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EXECUTION COPY

AN ORDER OF THE BOARD OF EDUCATION
OF THE COUNTY OF MARSHALL DIRECTING
AN ELECTION TO BE HELD FOR THE PURPOSE OF
SUBMITTING TO THE VOTERS OF MARSHALIL COUNTY
SCHOOL DISTRICT ALL QUESTIONS
CONNECTED WITH THE CONTRACTING OF A DEBT AND THE ISSUING
OF BONDS IN THE PRINCIPAL AMOUNT NOT TO EXCEED
TWENTY SEVEN MILLION NINE HUNDRED SEVENTY THOUSAND DOLLARS
($27,900,000)

BE IT ORDERED BY THE BOARD OF EDUCATION OF THE COUNTY OF
MARSHAILL: It appears to the Board of Education of the County of Marshall (hereinafter catled
“the Board™) from the experience of the Board in operating the schools in the Marshall County School
District (hereinafter called the “School District”) and after carefully studying and considering reports,
recommendations and the needs of the School District regarding the desire for an improved educational
program and based upon this information, the Board does accordingly find that:

1. There are now and have been for several years in the School District deficiencies in
the school building facilities presently existing which generally result in insufficient space,
overcrowding, and a lack of efficiency. To comrect these deficiencies, there is a need to enlarge, equip,
extend, furnish, improve, construct and renovate certain school facilities in all grade and age levels, as
soon as possible, in the manner hereinafter stated.

2. The funds derived from current levies which this Board is now authorized by law to
lay, after providing for administration of the affairs of the Board and meeting the current expenses
thereof required by law, are insufficient 1o finance the projects required by a comprehensive building
program and, therefore, Bonds should be issued to provide funds for such projects.

3. To obtain the necessary funds for the projects hereinafter described, it will be
necessary to incur debt and issue Bonds for the acquisition, construction, erection, improvement,
equipping and furnishing of such projects. Studies by the Board show that the School District must
spend at least the sum of Twenty Seven Million Nine Hundred Thousand Dollars ($27,900,000) for such
purposes, including the proceeds of the sale of the Bonds in the amount not to exceed Twenty Seven
Million Nine Hundred Thousand Dollars ($27,900,000) all for the general purpose of providing
adequate, safe and convenient educational facilities for the School District. The School District has
received a Needs Grant from the SBA in the amount of Eight Million Doltars ($8,000,000) (the “Needs
Grant”) for use in the acquisition and construction of addition and improvements to five (5) school
facilities, which Needs Grant will be withdrawn if local funds for such project are not approved by the
voters in the School District prior to July 1, 2007.

4. The valuation of the taxable property in the School District, as shown by the last
assessment thereof for State and County taxation purposes, is $1,254,186,588, and valuation of each
class of property within the School District is as follows:




Class 1 $2,261,153

Class I $319,632,292

Class HI $762,141,393

Class IV $170,151,750
Total $1,254,186,588

5. The Board and the School District now has no outstanding bonded indebtedness.
The unbonded indebtedness of the School District is for current expenses and can be paid from current
levy funds. The maximum bonded indebtedness the Board may incur is $62,709,329. Accordingly,
Bonds in the amount of $27,900,000 being less than five percent (5%) of the value of such taxable
property as ascertained by the last assessments thereof for State and County taxes, while taking into
account the School Districts outstanding bonded indebtedness, may be issued and sold without
violating any constitutional or statutory provision.

6. Bonds in the denomination of $5,000.00 each, or integral multiples thereof,
aggregating up to $27,900,000 should be issued and sold, the proceeds of which shall be used for the
projects hereinafter described, provided, however, that in the event that any part of the Bond proceeds
should not be needed for completion of the projects, such unneeded part shall be deposited with the
Municipal Bond Commission of West Virginia to be used solely for the purchase of any Bonds of this
issue outstanding at not more than the par value thereof plus accrued interest to date of purchase or for

~the-payment-of such Bonds-and the interest thereon-at-the maturities thereof. - The proceeds-of sale of
the Bonds will not be used except as herein specified; and, provided, further, the Board shall have the
authority to pay matured interest and the principal amount of any matured Bonds from Bond proceeds
until fevy money is available to pay the same and thereafter, the Bond proceeds expended for this
purpose shall be reimbursed from levy money collected.

7. The question of incurring said debt and issuing said Bonds and all other questions
properly commected therewith shall be submitted to the voters of the School District at the general
election to be held on the 7" day of November 2006, and the commissioners and clerks for holding
said election, at each of the legally established voting precincts in Marshall County, shall be those
commissioners and clerks designated, appointed and certified by the County Commission of Marshall
County, West Virginia in connection with said special election.

8. The Bonds shall bear interest at a rate or rates not exceeding the rate of six and
ninety five/100 percent (6.95%) per annum, payable semiannually, but it is hoped that the best bid for
the Bonds will provide a lower interest rate (which might result in somewhat lower levy rates needed
to pay the Bonds and the interest thereon); and the Bonds shall be payable for a maximum term of
fifteen (15} years from the date thereof.

9. The Bonds shall be issued only in book entry or registered form as to principal
and interest in compliance with the United States Internal Revenue Code sections 103 and 149
(26 USCA 103 and 149), as amended, and as authorized by the West Virginia Public Obligations
Registration Act, Article 2F, Chapter 13 of the Code of West Virginia of 1931, as amended
(the “Code™).

10. The projects for which the proceeds of the Bonds, if authorized by the voters, are
to be expended are as follows:



PROJECT

Cameron Elementary School
Renovate portions of building and
pay all fees

Central Elementary School
Multi-Use Addition
6 Classroom Addition
Kitchen Addition & Renovations
. Selected Renovations

Site Parking & Service Upgrades
Property Acquisition

McNinch Elementary School
Multi-Use Addition
Art/Classroom Addition(s)
Kitchen Addition & Renovations
Selected Renovations

Park View Elementary School
School to be closed and building
renovated for Alternative Education
and construct 60' X 80' Maintenance
Building

“New Elemeéntary
Acquire property and develop,
construct, furnish, equip and pay all
fees for a new building of
approximately 45,000 S.F. to house
410 smdents PK-5 grades

Moundsville Middle School
4 Classroom Addition

Sherrard Middle School
4 Classroom Addition
Cafeteria/Kitchen Addition
Selected Renovations

Cameron High School

New Fieldhouse (Gymmasium)
Property Acquisition

Selected Renovations

John Marshall High School
Local College Satellite Facility
Selected Renovations

John Marshall High School
Monarch Stadiem Renovations

LOCATION

Existing Cameron Elementary School,
Cameron, West Virginia

Existing Central Elementary School
Moundsville, West Virginia

Existing McNinch Elementary School
McNinch, West Virginia

Existing Park View Elementary School
Moundsviile, West Virginia

New Elementary School
Sherrard, West Virginia

Existing Moundsville Middle Schooi
Moundsville, West Virginia

Existing Sherrard Middle School
Sherrard, West Virginia

New Fieldhouse — Cameron High Scheol

Existing Cameron High School
Cameron, High School

Existing John Marshall High School
Moundsville, West Virginia

Existing John Marshall High Scheol
Moundsville, West Virginia

ESTIMATED COST
Bond Funds: $1,197,140
Bond Funds: $2,033,455
SBA Grant: $1,800,000
Bond Funds: $2,699,798
SBA Grant: $1,160,000
Bond Funds: $389,146
"Bond Funds: =~ "$9,5017.836
Bond Funds: $197,633
SBA Grant: $660,000
Bond Funds: $1,758,276
SBA Grant: $2,200,000
Bond Funds: $4,654,976
Bond Funds $ 377116
SBA Grant: $2,180,000
Bond Funds: $1,028,884
Bond Funds: $2,9210,288




PROJECT LOCATION ESTIMATED COST

JIM. Fieldhouse Renovations

SANFORD ELEMENTARY Moundsville, West Virginia Bond Funds: $280,000
SCHOOL

School to be closed and building

demolished

OLD MOUNDSVILLE JUNIOR
HIGH SCHOOL

Old school building and old bus
garage to be demolished

Moundsville, West Virginia Bond Funds:  $800,000

TOTAL PROPOSED BOND Praject Costs: $35,834,548
CALL: Costs of Issuance § 65452
SBA Funds: (88,000,000
Total Proposed
Bond Call $27,900,000
CLOSURES

In the event the Bond issue is approved and the Bonds are issued, the following
school closures will be undertaken:

Sherrard Elementary School to be closed: former students to be served by
New School:

Limestone Elementary School to be closed; former students to be served by
New School.

Park View Elementary School to be closed; former students to be served by Central
Elementary School and McNinch Elementary School.

Sanford Elementary School to be closed; former students to be served by Central
Elementary Schoot and McNinch Elementary School.

The above amounts are made up of the aggregate principal amount of the Bond issue
in the sum of Twenty Seven Million Nine Hundred Thousand Dollars ($27,900,000).

The foregoing amounts include the costs of acquiring necessary lands, sites and
rights-of-ways, if any, engineering and architectural costs, construction including but not limited to
the cost of using county maintenance personnel, the costs and estimated costs of the issuance of the
Bonds, and such other costs, fee, and expenses as may be necessary and/or properly incurred in
carrying out the foregoing projects. All Handicapped and E.S.S.1.A. Title 1 expenditures are subject
to written approval by the West Virginia Department of Education. If for any reason any one Or more
of the above enumerated projects cannot be constructed, carried out, or completed, the amount above
set out for any such project and any sums remaining unused upon completion of any of the foregoing
projects may be allocated by the Board in its discretion, to and expended for any one or more of the




remaining projects set out above, as provided by Section 6(a), Article 1, Chapter 13, of the Code. In
the event the Board shall obtain additional money by grant or otherwise from the state or federal
government, or from any agency of either, or from any other source, for use in the acquisition,
construction, renovation, improvement, furnishing, and/or equipping of the above enumerated
projects, such additional money may be used either in substitution for or in addition to the proceeds of
the sale of the Bonds proposed hereby, as may be determined by the Board and the granting body or
agency, unless otherwise set forth in this Order.

11. If the voters of the School District approve the incumring of said debt and the
issuance of said Bonds, the Board will lay annually upon the assessed valuation of all the taxable
property within the School District a levy sufficient to provide funds for the payment of the annual
interest upon the Bonds as such interest accrues semiannually and the principal of the Bonds at
maturity, for which purposes a levy upon each $100 valuation, based upon the last assessment of such
property for State and County purposes, will be required as follows:

Upon Class I Property approximately 6.99 cents
Upon Class I Property approximately 13.98 cents
Upon Class I Property approximately 27.96 cents
Upon Class IV Property approximately 27.96 cents

12. In the laying of said levy, the assessment levy authorized to be laid by said
Board by the Constitution of West Virginia and the statutes enacted pursuant thereto shall not be
exceeded; provided, however, that said rates hereinabove set forth may, whenever necessary, be
exceeded in making the annual levy for interest and principal of said Bonds within statutory and
constitutional limitations; and that in the levy, collection and disbursement of taxes within
constitutional and statutory limitations, this levy for interest and principal shall have preference over
all other taxes collected by said School District for any purpose whatsoever, éxcept the payment of the
interest and sinking fund requirements on any other bond issue or issues which lawfully have been
authorized heretofore or which may be authorized hereafter.

13. If the debt represented by this Bond issue shall be approved by the voters, such
Bonds, together with all existing bonded indebtedness heretofore incurred under Section 1, Article X,
of the Constitution, will not exceed in the aggregate five percent (5%) of the taxable property in the
School District ascertained in accordance with Sections 8 and 10, Article X, of the Constitution of this '
State and will be payable from a direct annual tax levied and collected in each year on all taxable
property in said School District, sufficient to pay the principal and interest maturing on said Bonds in
each year, which maximum rates are provided for tax levies for school districts on the several classes
of property in Section 1, Article X of the Constitution, but in the same proportions as such maximum
rates are levied outside the limits fixed by Section 1, Article X of the Constitution.

14. If the debt and Bonds submitted to the voters shall be approved, by virtue of
Section 8, Article X of the Constitution, known as the “School Bond Amendment”, and the enabling
legislation enacted by the Legislature of West Virginia Regular Session, 1951, amending and
reenacting Sections 3 and 4, Article 1, Chapter 13, of the Code, and the. enabling legislation enacted
by the Legislature of West Virginia, Regular Session, 1959, amending and reenacting Section 4 and
adding Section 34, Article 1, Chapter 13, of the Code, levies hereinbefore provided will not violate
any constitutional or statutory provisions of this State establishing maximum levies, said levies herein
provided shall be levied and allocated each year for the purposes of discharging the interest and
principal of the Bonds to be authorized, and for such purposes shall be laid separate and apart from all
other levies made for all other purposes of the School District, and the Board does further find that
after laying and allocating said special levies for payment of principal and interest requirements of
said Bonds, there will be, out of the levies authorized by law and apportioned for current expenses, a



sufficient levy authorized by law which, when added to other income, will be sufficient to carry out
the proper requisite functions of said Board and of said School District.

BE IT FURTHER ORDERED BY THE BOARD OF EDUCATION OF THE COUNTY OF
MARSHALL AS FOLLOWS:

After careful study and due deliberation, the Board finds that available funds are
insufficient for the payment of general current expenses and for comrecting deficiencies in school
building facilities. Wherefore, the Board orders the submission to the voters of Marshall County at
the special election to be held on November 7, 2006, of the question of whether the Board should
incur debt and issue Bonds in an amount not to exceed $27,900,000 for the purposes set forth in this
order.

1. The commissioners and clerks appointed and certified for the purpose of the
election shall be the same commissioners and clerks designated, appointed and certified by the County
Commission and as adopted by a supplemental order of this Board.

2. Notice of this question shall be given by publication of this Order at least once
each week for two (2) successive weeks before the election and within fourteen (14) consecutive days
next preceding the election in the Wheeling News Register, The Wheeling Intelligencer and
Moundsville Daily Echo which are newspapers of general circulation in the School District.

3. The ballot shall be in the form that follows:




OFFICIAL BALLOT

MARSHALL COUNTY BOARD OF EDUCATION

SCHOOL BOND ELECTION
November 7, 2006

Shail the Board of Education of the County of Marshall incur debt and issue bonds in
the amount of $27,900,000, maturities on such bonds to run not more than fifteen (15) years from the
date of such bonds, with interest not exceeding the rate of six and ninety-five/100 per annum (6.95%),
payable semiannually, for the purpose of constructing, enlarging, extending, reconstructing, improving,
furnishing and/or equipping the school buildings, facilities and structures in the Marshall County Public

School District to provide adequate, safe and convenient facilities for the School District, namely:

PROJECT

Cameron Elementary School
Renovate portions of building and
pay all fees

Central Elementary School
Multi-Use Addition

6 Classroom Addition

Kitchen Addition & Renovations
Selected Renovations

Site Parking & Service Upgrades
Property Acquisition

McNinch Elementary School
Multi-Use Addition
Art/Classroom Addition(s)
Kitchen Addition & Renovations
Selected Renovations

Park View Elementary School
School to be closed and building
renovated for Alternative Education
and construct 60' X 80" Maintenance
Building

New Elementary

Acquire property and develop,
construct, furnish, equip and pay all
fees for a new building of
approximately 45,000 S.F. to house
410 students PK-5 grades

Moundsville Middle School
4 Classroom Addition

Sherrard Middle School
4 Classroom Addition
Cafeteria/Kitchen Addition
Selected Renovations

LOCATION

Existing Cameron Elementary School,

Cameron, West Virginia

Existing Central Elementary School
Moundsville, West Virginia

Existing McNinch Elementary Schoot
McNinch, West Virginia

Existing Park View Elementary School

Moundsville, West Virginia

New Elementary School
Sherrard, West Virginia

Existing Moundsville Middle School
Moundsville, West Virginia

Existing Sherrard Middle School
Sherrard, West Virginia

ESTIMATED COST

Bond Funds: $1,197,140
Bond Funds: $2.033,455
SBA Grant: $1,800,000
Bond Funds: $2,699,798
SBA Grant: $1,160,000
Bond Funds: $389,146
Bond Funds: $9,507,836
Bond Funds: $197,633
SBA Grant: $660,000
Bond Funds: $1,758,276
SBA Grant: $2,200,000



PROJECT LOCATION ESTIMATED COST

Cameron High Schoo) New Fieldhouse — Cameron High School Bond Funds: $4,654,976
New Fieldhouse (Gymnasium) Existing Cameron High School Bond Funds $ 377,116
Property Acquisition Cameron, High School SBA Grant: $2,180,000
Selected Renovations

John Marshall High School Existing John Marshall High School Bond Funds: $1,028,884
Local College Satellite Facility Moundsville, West Virginia

Selected Renovations

John Marshall High School Existing John Marshall High School Bond Funds: $2910,288
Monarch Stadium Renovations Moundsville, West Virginia
J.M. Fieldhouse Renovations

SANFORD ELEMENTARY Moundsville, West Virginia Bond Funds: $280,000
SCHOOL

School to be closed and building

demolished

OLD MOUNDSVILLE JUNIOR Bond Funds: $800,000

Moundsville, West Virginia
HIGH SCHOOL

0Old school building and old bus
garage to be demolished

TOTAL PROPOSED BOND Project Costs: $35,834,548
CALL: Costs of Issuance $ 65452
SBA Funds: ($8.000.000)
Total Proposed
Bond Call $27.,900,000
CLOSURES

In the event the Bond issue is approved and the Bonds are issued, the following
school closures will be undertaken:

Sherrard Elementary School to be closed; former students to be served by
New School;

Limestone Elementary School to be closed; former students to be served by
New School.

Park View Elementary School to be closed; former students to be served by Central
Elementary School and McNinch Elementary School.

Sanford Elementary School to be closed; former students to be served by Central
Elementary School and MeNinch Elementary School.




The above amounts are made up of the aggregate principal amount of the Bond issue
in the sum of Twenty Seven Million Nine Hundred Thousand Dollars ($27,900,000).

The foregoing amounts include the costs of acquiring necessary lands, sites and
rights-of-way, if any, engineering and architectural costs, including but not limited to the cost of using
County maintenance personnel, the costs and estimated costs of the issuance of the bonds, and such
other costs, fees, and expenses as may be necessary and/or properly incurred in carrying out the
foregoing projects. All Handicapped and E.S.S.LA. Title 1 expenditures are subject to writien
approval by the West Virginia Department of Education. If for any reason any one or more of the
above enumerated projects cannot be constructed, carried out, or completed, the amount above set out
for any such project and any sums reraining unused upon completion of any of the foregoing projects
may be allocated by the Marshall County Board of Education in its discretion, to and expended for
any one or more of the remaining projects set out above, as provided by Section 6(a) Article 1,
Chapter 13, of the Code of West Virginia, 1931, as amended. The amount of the Bond issue reflects a
Needs Grant in the amount of $8,000,000 having been made to the School District for use in the
acquisition and additions and improvements at Central Elementary School ($1,800,000), McNinch
Elementary School ($1,160,000), Moundsville Middle School ($660,000), Sherrard Middle School
($2,200,000) and Cameron High School ($2,180,000), which Needs Grant will be withdrawn if local
funds for such project are not approved by the voters in the School District prior to July 1, 2007. In
the event the Marshall County Board of Education shall obtain additional money by grant or otherwise
from the state or federal government, or from any agency of either, or from any other source, for use
in the acquisition, construction, renovation, improvement, fumishing, and/or equipping of the above
enumerated projects, such additional money may be used either in substitution for or in addition to the
proceeds of the sale of the bonds proposed hereby, as may be determined by said Board and the
granting body or agency.

9 Yes (For the Bond Issue.)

O No (Against the Bond Issue.)

NOTICE TO VOTERS:

To vote in favor of the proposition (for the Bond Issue) submitted on this ballot, mark an “X” in the
box next to “Yes.”

To vote against the proposition (against the Bond Issue), mark an “X” in the box next to “No”.



4. The Secretary of the Board with the assistance of the Clerk of the County
Commission, which said Clerk is hereby designated and appointed as an agent of this Board for this
election, are hereby authorized and directed to procure and furnish to the election commissioners at
each voting precinct, insofar as practicable, the ballots, poll books, tally sheets and other things
necessary for conducting the election, as provided by Chapter 13, Article 1, Section 11 of the Code,
and perform all duties imposed by law upon clerks of the County Commission and Circuit Court in

relation to primary and general elections, and in accordance with Chapter 13, Article 1, Section 13 of
the Code.

5. Absentee ballots shall be applied for, obtained from and returned to the Clerk of
the Circuit Court of the County of Marshall, and said Clerk is hereby appointed the agent for the
Board to perform all duties relating to absentee ballots in a primary or general election.

6. The registration of voters and the use of the registration booths shall be governed
by the permanent registration law of the State, and the Board hereby adopts the registration list of
Marshall County as the official registration list of the School District for this election.

Adopted on the 8™ day of August 2006.

THE BOARD OF EDUCATION OF THE

By:

Member/

By: ﬁ(b’u F [ﬁﬂ"ﬁ“w

Member

Secreta& 7

Given under my hand this 8" day of August 2006

y )

Secr‘e’tal’y the Board of EducAtion of the County of Marshall.
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RD 1 BOX 332

7 ZITKO TERR
639 6TH ST

314 WHEELING AVE
1712 CENTER ST
315 3RD 3T

328 2ND ST

111 OLIVE AVE
202 GLENVIEW DR
RD 1 BOX 396
300 7TH ST

1403 7TH ST

RT 4 BOX 126

236 CURTIS AVE
35 STEWART ST
1415 9TH ST

421 CLINTON AVE
425 CLINTON AVE
RD 2 BOX 60

2418 2ND ST

209 POPLAR AVE
P O BOX 982

RD 2 BOX 317

RD 2 BOX 317

16 HICKORY AVE

MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
GLEN DALE WV 26038
GLEN DALE WV 26038
GLEN DALE WV 26038
MOUNDSVILLE WV 26041
GLEN DALE WV 26038
GLEN DALE WV 26038
MOUNDSVILLE WV 26041
GLEN DALE WV 26038
MOUNDSVILLE WV 26041
GLEN DALE WV 26038
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
PROCTOR WV 26055
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041

2916 BRENTWOOD AV MOUNDSVILLE WV 26041
508B BOGGS RUN RD BENWOOD WV 26031

521 BOGGS RUN RD
548 BOGGS RUN RD
612 BOGGS RUN RD
545 BOGGS RUN RD
1445 SUNSET LANE
45 ROOSEVELT AVE
4807 EOFF ST

BENWOOD WV 26031
BENWOOD WV 26031
BENWOOD WV 26031
BENWOOD WV 26031
GLEN DALE WV 26038

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

POLL CLERK

45 ROOSEVELT AVE BENWPOLL CLERK

BENWCOD WV 26031

SUPPLY COMMISSIONER



RESZCZYNSKI
ANDERSON
GiLL

HUSS
MARKOWICZ
WILSON
AVDAKOV
BENSON
CHRISTMAN
SAVOLD|
SCHOTT
BAKER
OTTE
WILLIAMS-FISH
WISEMAN
WISEMAN
BRAUTIGAN
HUMMEL
MAXWELL
MAXWELL
MIHALOVICH
BRAUTIGAN
GORDON
HENRY
PYLE
RENZELLA
BUTLER
DOBBS
GREGORY
MURPHY
TICHNELL
BRAUTIGAN
FULLERTON
HORNER
JOHNSON
RAYL

KLUG

BLANCHE
KENNETH
CONALD
LORETTA JEAN
MARTINA
SANDEE
GREGORY
COLLEEN
DELORIS
HELEN
MARGE
NANCY
JANE
MARY
WILLIAM
MARTHA
VIRGINIA
JEAN ANN
HELEN
PAUL
GERTRUDE
FRED
JOYCE
CONNIE
JEAN ANN
ELSIE
BRENDA
GARY BRENT
CHARLES
BONNIE
MARY ANN
KEITH
CONNIE
AARON
LEONAF
FRANCES
SANDRAK

4832 EOFF ST

BENWOOD WV 26031

1445 SUNSET LANE  GLEN DALE WV 26038

1407 CENTER ST

MOUNDSVILLE WV 26041

917 OLD FAIRMONT PIWHEELING WV 26003

3 HALL 8T

WHEELING WV 26003

12 MOZART MEADOW:!WHEELING WV 26003

41 SUN VALLEY
RD 3 BOX 222C

GLEN DALE WV 26038
WHEELING WV 26003

20 MOZART MEADOW: WHEELING WV 26003

1408 HIGH ST

208 JEFFERSON AVE
1029 GRANDVIEW RD

1014 MARKEY LN

1201 GRANDVIEW RD

RD 4 BOX 376
RD 4 BOX 376
1970 SESAME ST
4873 EOFF ST

42 SEVENTH ST
42 SEVENTH ST

434 MCMECHEN ST

1970 SESAME ST

BENWOOD WV 26031
GLEN DALE WV 26038
GLEN DALE WV 26038
GLEN DALE WV 26038
GLEN DALE WV 26038
CAMERON WV 26033
CAMERON WV 26033
GLEN DALE WV 26038
BENWOOD WV 26031
MCMECHEN WV 26040
MCMECHEN WV 26040
BENWOOD WV 26031
GLEN DALE WV 26038

320 E BALTIMORE AVE MCMECHEN WV 26040

610 WATER ST
714 GRANT ST
2021 HIGH ST
RD 4 BOX 381

16 MAPLE AVE

2 HIGHLAND HTS
RD 3 BOX 2428
RD 3 BOX 422

1115 LINCOLN ST

2513 2ND ST
RD 1 BOX 396

BENWOOD WV 26031
MCMECHEN WV 26040
BENWOOD WV 26031
CAMERON WV 26033
CAMERON WV 26033
WHEELING WV 26003
WHEELING WV 26003
MOUNDSVILLE WV 26041
MCMECHEN WV 26040
MOUNDSVILLE WV 26041
MQOUNDSVILLE WV 26041

2200 MARSHALL ST AFBENWOOD WV 26031
925 OL.D FAIRMONT PIWHEELING WV 26003

RD 3 BOX 161

WHEELING WV 26003

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
SUPPLY COMMISSIONER



KLUG
MORRIS
MOSA
RENZELLA
BENNET
CORVINO
KRAMERICK
POLSINELLI
WOLFE
JOHNSON
LONG

LONG
TATAR
WILSON
DAGUE
DEFIBAUGH
HUSS
ROGERSON
ROGERSON
COFFIELD
FRANCIS
GAMBLE
HIGGINBOTHAM
PETTIT-FOX
CAIN
DOMAN
HOFFMAN
SHIPMAN
WISEMAN
MURRIN
SHAW
SUPLER
ULLOM
ULLOM
DOBBS
GREGORY
GUMP

KARMAN
JOSEPH
STEPHANIE
PATRICIA
JACKIE
DEBBIE
BRENDA
INA
ELIZABETH
LINDA
HARRY
SHIRLEY
ERMA
SUSAN
MAJORIE
DORIS
CECIL
KENNETH
HAZEL
BETTY
BEVERLY JEAN
EVELYN
VERCHIE
MYRTLE
ANN
HELEN
CHER
DAVID
LAURA LEE
NANCY
DELORES
ANN
DONNA
PAULA
ROSE
DONNA
KAPRIEL

RT 3 BOX 161

RD 3 BOX 546

RD 3 BOX 546

1519 MARSHALL LN
314 MARSHALL ST
41 9TH ST

209 THORN AVE
1109 MARSHALL ST
1109 LOGAN ST
105 MAPLE AVE

302 12TH ST

30212TH ST

54 SCHUBERT'S LN
2904 CAPEWOOD CT
901 LOCUST LN

WHEELING WV 26003
WHEELING WV 26003
WHEELING WV 26003
GLEN DALE WV 26038
MCMECHEN WV 26040
MCMECHEN WV 26040
MOUNDSVILLE WV 26041
MCMECHEN WV 26040
MCMECHEN WV 26040
MOUNDSVILLE WV 26041
GLEN DALE WV 26038
GLEN DALE WV 26038
WHEELING WV 26003
MOUNDSVILLE WV 26041
GLEN DALE WV 26038

495 BENWOOD HILL R BENWOOD WV 26031
917 OLD FAIRMONT PIWHEELING WV 26003
2100 GRANDVIEW RD GLEN DALE WV 26038
2100 GRANDVIEW RD GLEN DALE WV 26038

RD 1BOX 473

RD 1 BOX 467
RD 3 BOX 388
RD 3 BOX 386
RT 4 BOX 98A
RD 4 BOX 251
RD 4 BOX 81
RD 3 BOX 384
RT 4 BOX 255
RD 4 BOX 84
P O BOX 187
RD 1 BOX 98
RD 1BOX 4
RD 1 BOX 100
RD 1 BOX 8A
RD 4 BOX 347
RD 2 BOX 800
RD 2 BOX 202

MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
DALLAS WV 26036
DALLAS WV 26036
DALLAS WV 26036
DALLAS WV 26036
DALLAS WV 26036
CAMERON WV 26033
WHEELING WV 26003
MOUNDSVILLE WV 26041

POLL CLERK

FOLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

SUPPLY COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER



ROHM KATHY
WESTFALL DELLA J
ANDERSON JACKIE
CROW PATRICIA
ELSON DEBORAH
STERN WINIFRED
STERN KAREN
CRAWFORD DONNA
DOLGOVSKIJ BONNIE
HARRIS VELMA
JORDON GEORGIE
MINOR KELLY
HIGGINBOTHAM KAREN
MCCLURE CECELIA
RINE DEBRA
WHITFIELD IMOGENE
WILLIAMS LINDA
DANTRASSY-GILL KATHERINE R
HOLMES DIANE
SIMMONS ROGER
TUCKER-FOX KiM
WHETZEL DIANE
HUBBS CAROL
HUSTEAD CAROL
WILLIAMSON BARBARA
WILLIAMSON BRENDA
WILSON RUBIE
CHAPLIN ELLA BEA
LAMBERT MARY
MYERS PAM
ROBERTS CAROLYN
TRIBETT NETTIE
CAIN ROSEMARY
CHAMBERS MARTHA
EARNEST JAN
MACKEY KATHLEEN
QUIGLEY ELLEN

RD 1 BOX 57

305 ROBERTS AVE

RD 5 BOX 607
RD 5 BOX 178
RD 5 BOX 210
RD 5 BOX 608
RD 5 BOX 609
RD 1

RD 1 BOX 75AA

RD 1 BOX 82A
RD 1 BOX 75B
RR 5 BOX 129
RD 2 BOX 236B
RD 2 BOX 157Z
RD 2 BOX 102
RD 2 BOX 197
RD 2 BOX 192

1407 CENTER ST
1104 WEAVER AVE

RR3BOX 23

14 LOCUST AVE
1109 EIGHTH ST

609 WOODRIDGE DR
37 LINDEN AVE

RD 3 BOX 121

RR 1 BOX 181A

136 PEARL ST
RD 2BOX 158
RD 4 BOX 358

211 GRANT AVE

RD 4 BOX 138
RD 4 BOX 285
RD 5 BOX 244
RD 5 BOX 236
RD 5 BOX 247
RD 5 BOX 272
RD 5 BOX 213

DALLAS WV 26036
WHEELING WV 26003
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
GLEN EASTON WV 26039
GLEN EASTON WV 26039
GLEN EASTON WV 26039
GLEN EASTON WV 26039
CAMERON WV 26033
MOUNDSVILLE WV 26041
PROCTOR WV 26055
PROCTOR WV 26055
MOQUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
GLEN DALE WV 26038
MOUNDSVILLE WV 26041
MOUNDSVH.LE WV 26041
GLEN EASTON WV 26039
MOUNDSVILLE WV 26041
PROCTOR WV 26055
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033

POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
POLL CLERK



ARRUDA
NEELY
RIGGENBACH
ROBBINS
YOHO
ALLEN
ANDERSON
§COTT
STRAIT
WENDT
CHAMBERS
LAHEW
O'NEIL
RIGGS
THOMAS
DOTY
GARDNER
HINERMAN
SIMMONS
WHYTE
CUNNINGHAM
MCELWEE
WHYTE
WRIGHT
WRIGHT
GARRISON
GARRISON
GARRISON
GONCHOFF
LIGHTNER
CROW
CROW
HUPP
TASKALINES
WITZGALL
CLARK
GRAY

RENEE
CAROL
SHARON
DIANA
MARY
SHIRLEY
JOY C
SALLY
TRACEY
CAROLYN
JEAN
LORENA
BONITA
BETTY
DEBBIE
LINDA
CAROL
JUDY
MELINDA
BRITTNEY
MARY
SALLY
REEDA
BEVERLY
RELDA
RUTH
LACIE
CHARLES
REGINA
LINDA
RUTH
DORA MAE
CONNIE
MARY ANN
MAXINE
CAROL
JOAN

RD 2 BOX 140B
RD 2 BOX 65

RD 2 BOX 43B
RD 2 BOX 147
RD 2 BOX 64

RD 5BOX6

78 HIGH ST

RD 3 BOX 108
RD 5 BOX 502
RD 3 BOX 121

57 HOWARD ST
POBOX73

RD 1 BOX 131A
31 NORTH AVE
RD 1 BOX 7A

PO BOX 142

RD 3 BOX 62A
PO BOX 214

RD3 BOX 123AA
RD 3 BOX 277B
RD 3 BOX 373

52 MAPLE AVE
RD 3 BOX 277B
RD 4 BOX 435A
35 GABLE AVE
406 POPLAR AVE
406 POPLAR AVE
406 POPLAR AVE
RD 5 BOX 50
2400 SECOND ST
RD 5 BOX 306
RD 5 BOX 277
RD &5 BOX 262

1907 MEIGHEN AVE

RR 5 BOX 322
RD 2 BOX 138A

PROCTOR WV 26055
PROCTOR WV 26055
PROCTOR WV 26055
PROCTOR WV 26055
PROCTOR WV 26035
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
GLEN EASTON WV 26039
CAMERON WV 26033
GLEN EASTON WYV 26039
GLEN EASTON WV 26039
MOUNDSVILLE WV 26041
GLEN EASTON WV 26039
MOUNDSVILLE WV 26041
CAMERON WV 26033
CAMERON WV 28033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
CAMERON WV 26033
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041
MOUNDSVILLE WV 26041

1027 GRANDVIEW RD GLEN DALE WV 26038

POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

SUPPLY COMMISSICNER
ELECTION COMMISSIONER
ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
POLL CLERK

ELECTION COMMISSIONER
POLL CLERK

SUPPLY COMMISSIONER
ELECTION COMMISSIONER
ELECTION COMMISSIONER
POLL CLERK

POLL CLERK

ELECTION COMMISSIONER




MCWHORTER  LORRAINE 1011 GRANDVIEW RD GLEN DALE WV 26038 ELECTION COMMISSIONER

SCHOENE NORMA 316 18T ST GLEN DALE WV 26038 SUPPLY COMMISSIONER
WOODS SANDRA 21137THST MOUNDSVILLE WV 26041 POLL CLERK

LAST FIRST ST CITY POS

MARTIN VIRGINIA 22 - 21ST 8T REAR  MCMECHEN WV 26040

WEST VIRGINIA, MARSHALL COUNTY, SCT:

I, JAN; u,", PEST, CLERK OF THE COUNTY COMMISSION, OF SAID COUNTY, DO HEREBY CERTIFY THAT THE FOREGOING WRITING
IS A TRUE AND CORRECT COPY AS AP IN MY OFFICE AS FILED FOR THE 2006 GENERAI, ELECTION.
GIVEN UNDER MY HAND THIS DAY OF DECEMBER, 2006.

nﬁmwn F=THE CO







BOARD OF CANVASSERS’ CERTIFICATE OF VOTE
CAST |
FOR CANDIDATES AT THE GENERAL ELECTION

Office of County Commission
Marshali County, West Virginia

The Board of Canvassers of the County of Marshall, State of West Virginia,
having carefully and impartially examined the returns of the Election held in
said County, in each District thereof, on the 7" day of November, 2006, do

hereby certify that in said County on the SCHOOL BOND ELECTION

FOR THE BOND ISSUE received
Five thousand, five hundred one {5,501)

AGAINST THE BOND ISSUE received
Five thousand, two hundred ninety-two (5,292)

Given under our hands this 1*! day of December, 2006.

Qa&m Lgdn. |
Kbl Masoe,

WEST VIRGINIA, MARSHALL COUNTY, 5CT:,
I, JAN PEST, Cletk of the County Commission, of said County, do hereby cettify that the foregoing writing is a true

and correct copy as appears of record in my office in

Given under my hand this. =t ..

CPS EM 1R-O4







EXECUTION COPY

WHEREAS, the Board of Education of the County of Marshall (the “Issuer™), has
heretofore, on the 8" day of August 2006, made and entered of record an order upon the question
of authorizing bonds in the amount of Twenty-seven Million Nine Hundred Thousand Dollars
(827,900,000) to be issued and sold for the purpose of providing funds for making certain
improvements in Marshall County School District (the “District”);

MARSHALL COUNTY BOARD OF EDUCATION
RESOLUTION AND ORDER DIRECTING ISSUANCE OF BONDS

WHEREAS, partially in pursuance of said order an election was held on the
70 day of November 2006, at each of the legally established voting precincts in the District, for
the purpose of ascertaining the will of the voters upon the question of whether or not said bonds
should be issued. The result of said election, as shown by a canvass of the returns thereof made
by The County Commission of Marshall County, sitting as The Board of Canvassers of the
County of Marshall, on the 4% day of December 2006 was 5,501 votes for and 5,292 votes
against the issuance of said bonds; so that more than fifty percent (50%) of the voters, to wit,
fifty and ninety-seven hundredths percent (50.97%) voting upon said proposition at said election,
voted for the issuance of said bonds; and

WHEREAS, the Issuer has accordingly determined to proceed with the issuance
of bonds as hereinafter provided.

NOW, THEREFORE, BE IT RESOLVED AND ORDERED BY THE BOARD
OF EDUCATION OF THE COUNTY OF MARSHALL AS FOLLOWS:

1. Bonds in the aggregate principal amount of $27,900,000 (the “Bonds”) shall be
issued and sold, in denominations of $5,000 or integral multiples thereof, the
proceeds of which sale shall be used for the purposes hereinafter set forth, the sale
of such Bonds to be made in whole, or from time to time in part, as the Issuer
may, in its discretion, deem proper, advisable and in the best interests of the
inhabitants of the District. Upon completion of the Project and payment therefore
in full, any unused sum remaining from the sale of the Bonds shall be deposited
with the West Virginia Municipal Bond Commission to be used for the purchase
of any Bonds of this proposed issue outstanding at a price of not more than the par
value thereof plus accrued interest to the date of such purchase or for the payment
of the Bonds hereby authorized and the interest thereon at the maturities thereof.

2. The Bonds shall bear interest at a rate or rates not exceeding six and ninety-five
hundredths percent (6.95%) per annum, payable semiannually, on May and
November 1, commencing November 1, 2007, but it is hoped that the best bid for
the Bonds will provide a lower interest rate (which might result in somewhat
lower levy rates needed to pay the Bonds and the interest thereon), and the Bonds
shall be payable in the principal amounts and shall mature as follows:



Bonds in the amount of $1,115,000 due and payable May 1, 2008;
Bonds in the amount of $1,190,000 due and payable May 1, 2009,
Bonds in the amount of $1,275,000 due and payable May 1, 2010;
Bonds in the amount of $1,365,000 due and payable May 1, 2011;
Bonds in the amount of $1,460,000 due and payable May 1, 2012;
Bonds in the amount of $1,560,000 due and payable May 1, 2013,
Bonds in the amount of $1,665,000 due and payable May 1, 2014,
Bonds in the amount of $1,785,000 due and payable May 1, 2015;
Bonds in the amount of $1,910,000 due and payable May 1, 2016,
Bonds in the amount of $2,040,000 due and payable May 1, 2017,
Bonds in the amount of $2,180,000 due and payable May 1, 2018;
Bonds in the amount of $2,335,000 due and payable May 1, 2019;
Bonds in the amount of $2,495,000 due and payable May 1, 2020;
Bonds in the amount of $2,670,000 due and payable May 1, 2021;
Bonds in the amount of $2,855,000 due and payable May 1, 2022;

3. The Bonds may be subject to redemption prior to their stated dates of maturity at
the option of the Issuer, on or after such date, in such order of redemption price or
prices to be set forth in the Notice of Sale of the Bonds. The Issuer shall not levy
taxes in connection with the redemption of any Bonds in excess of the taxes that
would have been levied for the payment of principal of and interest on the Bonds
in such year.

Whenever the Bonds shall be redeemed in part, in case a fully registered Bond is a
denomination larger than $5,000, a portion of such fully registered Bond ($5,000 or any integral
multiple thereof) may be redeemed, but the Bonds shall be redeemed only in the principal
amount of $5,000 each or any integral multiple thereof.

Notice of the call for any such redemption identifying the Bonds to be redeemed
shall be promulgated by the Paying Agent, as defined below, at the request of and on behalf and
in the name of the Issuer by mailing a copy of the redemption notice by registered or certified
mail at least thirty (30) days prior to the Date of Redemption to the registered owner of each
Bond to be redeemed at the address shown on the registration books. Failure to give such notice
by mailing, or any defect therein, shall not affect the validity of any proceedings for the
redemption of Bonds.




Prior to the Date of Redemption, cash funds shall be placed with the Paying
Agent to pay the principal amount of Bonds called, accrued interest thereon to the Date of
Redemption and the required premium, if any. Upon the happening of the above conditions, the
Bonds or portions thereof so designated for redemption shall become and be due and payable on
the Date of Redemption at the applicable redemption price hereinabove specified, and from and
after said date, unless default shall be made in the payment of the Bonds or portions thereof so
designated for redemption shall cease to accrue and interest coupons maturing after the Date of
Redemption shall become void, and the same shall not be deemed to be outstanding.

Upon surrender of any Bond for redemption in part only, the designated Registrar
shall authenticate and deliver to the holder thereof, a new Bond or Bonds of authorized
denominations in aggregate principal amount equal to the unredeemed portion of the Bond
surrendered, such Bonds to be fully registered Bonds.

4. Both the Bonds and the interest thereon shall be payable in lawful money of the
United States of America at the Office of State Treasurer of West Virginia
(the “Paying Agent”), as agent for the Issuer shall annually, at the levy term
thereof, make up and lay a levy upon all taxable property within the District
sufficient to provide funds for paying the interest on the Bonds as the same
accrues and becomes payable and the principal thereof at maturity.

5. The Bonds shall be issued under the five percent (5%) limitation of the Better
Schools Amendment and will be payable from a direct annual tax on ail taxable
property in the District, in the ratio, as between the several classes or types of
such taxable property specified in Section 1, Article X of the Constitution,
separate and apart from and in addition to all other taxes for all other purposes,
sufficient to pay, annually, the interest of such debt and the principal thereof,
within and not exceeding fifteen (15) years, or which may be levied outside the
limits fixed by Section 1, Article X of the Constitution, and the Issuer covenants
with the registered owners from time to time of the Bonds that the District shall
include in its budget the amount of the debt service for each fiscal year of the
District in which such sums are payable, shall appropriate such amount from its
revenues for the payment of such debt service and shall duly and punctually pay
or cause to be paid from its sinking fund or any other of its available revenues or
funds the principal amount of each of the Bonds and the interest due thereupon at
the date and place and in the manner stated therein, according to the true intent
and meaning thereof; and, for such budgeting, appropriation and payment, subject
to the limitations fixed by the District, shall and does pledge, irrevocably, its full
faith, credit and taxing power.

6. It is hereby found and determined by the Issuer that the aggregate amount of such
Bonds, to wit, Twenty-seven Million Nine Hundred Thousand Dollars
($27,500,000) together with all other bonds of the District currently outstanding,
there being none, does not exceed or violate any provisions or limitations in any
manner provided by the School Bond Amendment and the Better Schools
Amendment.



7. The Bonds hereby authorized shall be exempt from all taxation by the State of
West Virginia or any political subdivision thereof and shall contain the following
recital: “It is certified that this Bond is authorized by and is issued in conformity
with the requirements of the Constitution and statutes of the State of West
Virginia.”

8. Each Bond shall be signed by and on behalf of the Issuer by its President and
countersigned by its Secretary, and the corporate seal of the Issuer shall be affixed
to each, which signatures and seal may be manual or by facsimile, and the Bonds
herein authorized to be issued shall be upon the terms and in form or effect
substantially as set forth in “Exhibit A”, attached hereto as a part hereof. No
Bond shall be valid or obligatory for any purpose or entitled to any security or
benefit under this Resolution and Order unless and until the Registrar’s Certificate
of Authentication and Registration on such Bond, substantially in the form set
forth in said “Exhibit B”, shall have been manually executed by the duly
appointed registrar for the Bonds (the “Registrar”).

9. The Bonds shall be payable as to principal at the office of the Paying Agent, in
any coin or currency which, on the dates of payment of principal is legal tender
for the payment of public or private debts under the laws of the United States of
America. Interest on the Bonds shall be paid by check or draft of the Paying
Agent mailed to the registered owner thereof at the address as it appears on the
books of the Registrar.

10. Subject to the provisions for transfer of registration set forth below, the Bonds
shall be and have all of the qualities and incidents of negotiable instruments under
the Uniform Commercial Code of the State of West Virginia, and each successive
holder of the Bonds (“Holder”), in accepting any of said Bonds, shall be
conclusively deemed to have agreed that such Bonds shall be and have all of the
qualities and incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be incontestable in the
hand of a bona fide holder for value,

So long as any of the Bonds remain outstanding, the Issuer, through the Registrar,
shall keep and maintain books for the registration and transfer of the Bonds.

The Bonds shall be transferable only upon the books of the Registrar, by the
registered owner thereof, in person or by his attorney duly authorized in writing, upon surrender
thereto together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or his duly authorized attorney.

In all cases in which the privileges of exchanging Bonds or transferring the
registered Bonds is exercised, Bonds shall be delivered in accordance with the provisions of this
Resolution and Order. All Bonds surrendered in any such exchanges or transfers shall forthwith
be canceled by the Registrar. Transfers and exchanges of Bonds shall be made by the Registrar
without charge to the holder or the transferee thereof, except as provided below. For every such



exchange or transfer of Bonds, the Registrar may make a charge sufficient to reimburse it for any
tax or other governmental charge required to be paid with respect to such exchange or transfer,
and such tax or other governmental charge shall be paid by the person requesting such exchange
or transfer as a condition precedent to the exercise of the privilege of making such exchange or
transfer. The Registrar shall not be obli%lated to make any such exchange or transfer of Bonds
during the period commencing on the 157 day of the month preceding an interest payment date
on the Bonds.

11, The Issuer shall assure that (i) not in excess of ten percent {10%) of the Net
Proceeds of the Bonds are used for Private Business Use if, in addition, the
payment of more than ten percent (10%) of the principal or ten percent (10%) of
the interest due on the Bonds during the term thereof is, under the terms of the
Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments
in respect of property used or to be used for a Private Business Use or is to be
derived from payments, whether or not to the Issuer, in respect of property used or
to be used for a Private Business Use or is to be derived from payments, whether
or not to the Issuer, in respect of property or borrowed money used or to be used
for a Private Business Use; and (i) in the event that both (A) in excess of five
percent (5%) of the Net Proceeds of the Bonds are used for a Private Business
Use, and (B) in excess of five percent (5%) of the interest due on the Bonds
during the term thereof is, under the terms of the Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property used or to
be used for said Private Business Use or in payments in respect of property used
or to be used for said Private Business Use or is to be derived from payments,
whether or not to the Issuer in respect of property or borrowed money used or to
be used for said Private Business Use, then said excess over said five percent
(5%) of Net Proceeds of the Bonds used for a Private Business Use shall be used
for a Private Business Use related to the governmental use of the Project, or if the
Bonds are for the purpose of financing more than one project, a portion of the
Project, or if the Bonds are for the purpose of financing more than one project, a
portion of the Project, and shall not exceed the proceeds used for the
governmental use of that portion of the Project to which such Private Business
Use is related.

12. The Issuer shall assure that not in excess of five percent {5%) of the Net Proceeds
of the Bonds are used, directly or indirectly, to make or finance a loan (other than
loans constituting Non-purpose Investments) to persons other than state or local
government units.

13. The Issuer shall not take any action or permit or suffer any action to be taken, the
result of which would be to cause the Bonds to be “federally guaranteed” within
the meaning of Section 149(b) of the Internal Revenue Code of 1986, as amended,
or any successor provision (the “Code”), and Regulations promulgated
thereunder.



14.

15,

16.

17.

18.

19.

The Issuer will file all statements, instruments and returns necessary to assure the
tax-exempt status of the Bonds and the interest thereon, including without
limitation, the information return required under Section 149(e) of the Code.

The Issuer covenants with the registered owners from time to time of the Bonds
that it will make no use of the proceeds of such issue or do or suffer any other
action which, if such use or action had been reasonably expected on the date of
issue of such Bonds, would cause such Bonds to be “arbitrage bonds,” as that
term 1s defined in Section 148 of the Code. The Issuer further covenants that it
will comply with the requirements of such Section 148 and with the regulations
thereunder throughout the term of this issue. In addition, the President of the
Issuer being the official responsible for issuing the Bonds, is hereby authorized
and directed to execute and deliver, in the name and on behalf of the District, any
and all documents or other instruments which Bond Counsel may reasonably
request in connection with the providing of its opinion that the Bonds are not
“arbitrage bonds” within the meaning of said Section 148 and the regulations
promulgated thereunder, including, without limitation, a certificate dated the date
of issuance, sale and delivery of the Bonds, which certificate shall set forth the
reasonable expectations of the District as to the amount and use of the proceeds of
the Bonds and other matters relating to such Section 148.

The Issuer hereby covenants to take all actions necessary to comply with the
“rebate” provisions of Section 148(f) of the Code and shall employ such
professionals as may be necessary in order to ensure such compliance.

The Secretary of the Issuer shall transmit to the Attorney General of the State of
West Virginita a duly certified copy of all orders, resolutions, proclamations,
notices, advertisements, affidavits and records of all proceedings connected with
or pertaining to this Bond issue, and any and all other matters relative thereto
which the Attorney General may require, as provided by Section 25, Article 1,
Chapter 13 of the Code of West Virginia.

All officers, members and employees of the Issuer are hereby authorized,
empowered and directed to do any and all things proper and necessary to cause
valid Bonds to be issued as authorized by the voters of the District at the general
election held on the 7" day of November 2006, pursuant to the calling thereof,
and to do all things proper and necessary to obtain the approval and sale of said
Bonds, and no further authority shall be necessary to authorize any such officers
or employees to give further assurance and do further acts as may legally be
required by any individual or corporate purchaser of the Bonds hereby authorized
or any of them,

Before offering the Bonds hereby authorized for sale, they shall first be advertised
as required by Section 21, Article 1, Chapter 13 of the Code of West Virginia, and
the officers of the Issuer are hereby authorized to place such advertisement as
required thereby.




20.

This Resolution and Order shall be effective immediately upon its adoption and
entry of record.

Adopted and entered of record this ﬁ_ rc?;y of WMM 2006.

THE BOARD OF EDUCATION
OF THE COUNTY OF MARSHALL

%@%@/,

Presidéft

,MM

St




EXHIBIT “A”
FORM OF A BOND

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO.R-_ MATURITY DATE BOND DATE $

Mayl, 2007
INTEREST RATE CUSIP

%

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning November I, 2007 (each an “Interest Payment Date”). The Treasurer of the
State of West Virginia has designated the West Virginia Municipal Bond Commission,
Charleston, West Virginia as paying agent for the Bonds (the “Paying Agent”).
{ 1, [ __1, West Virginia has been designated as registrar for
the Bonds (the “Registrar”). The principal of this Bond is payable in any coin or currency
which, on the date of payment thereof, is legal tender for the payment of public and private debts
under the laws of the United States of America at the principal office of the [ } in
[ |, West Virginia; and interest on this Bond is payable by check or draft, mailed to
the Registered Owner at his address as it appears on the books of the Registrar on the 15 day of
the month next preceding said Interest Payment Date (the “Record Date”).




The Bonds maturing on or after May 1, 2018, are subject to redemption on or
after May 1, 2017, at the option of the Board, in whole at any time or in part on any interest
payment date, from any moneys available for such purpose, at the applicable Redemption Price
of 100% of principal amount to be so redeemed, plus interest, if any, accrued to the date fixed for
redemption.

In the event of such optional redemption, the Board may direct the maturity or
maturities of the Bonds and the amounts thereof to be redeemed, provided that the Bonds will be
redeemed in whole multiples of $5,000 in principal amount and in the minimum principal
amount of $50,000.

REFERENCE 1S HEREBY MADE TO THE FURTHER PROVISIONS OF
THIS BOND SET FORTH ON THE REVERSE HEREOF, WHICH FURTHER PROVISIONS
SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET FORTH HEREIN.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required by the laws of the State of West Virginia to exist, to have
happened or to have been performed, precedent to or in connection with the issuance of this
Bond or in the creation of the debt of which this Bond is evidence, exist, have happened and
have been performed in regular and due form and manner as required by law:; that this Bond is
authorized by and is issued in conformity with the requirements of the Constitution and statutes
of the State of West Virginia, and that legal provision has been made by the Board for the levy
and collection of a direct annual tax sufficient in amount to meet the payment of the interest and
principal hereof, which shall have precedence over all other taxes for any purpose whatever,
except bond issues heretofore or hereafter authorized and issued under the five percent limitation
provided by the Better Schools Amendment of the Constitution of West Virginia, and said tax is
levied outside the limits fixed by Section 1, Article X of the Constitution of the State of West
Virginia in the manner provided by Sections 8 and 10, Article X of the State Constitution; that
said levies do not exceed any constitutional or statutory limitations; and that said levies do not
exceed any constitutional or statutory limitations; and that the amount of this Bond, to gether with
all other indebtedness of the Board, does not exceed any statutory or constitutional limitation
thereon.

For payment of both principal and interest hereof, the full faith, credit and
resources of the Board are hereby irrevocably pledged within the limitations prescribed by the
Constitution and statutes of the State of West Virginia.

The Board has covenanted in the Resolution and Order described on the reverse
hereof that it shall include in its budget the amount of the debt service for each fiscal year of the
Board in which principal and/or interest on the Bonds is payable, that it shall appropriate from its
revenues any such sums for the payment of such debt service and that it shall duly and
punctually cause to be paid, when due, the principal of and interest on the Bonds.

The Board and the Registrar shall not be required to issue or transfer any Bonds
during a period beginning with the close of business on the Record Date next preceding any
Interest Payment Date and ending at the close of business on such Interest Payment Date.




Subject to the registration requirements set forth herein, this Bond, under the
provisions of the Act, is and has all the qualities and incidents of a negotiable instrument under
the Uniform Commercial Code of the State of West Virginia.

The Board has caused CUSIP numbers to be printed on the Bonds and has
directed the Paying Agent to use such numbers in notices, if any, as a convenience to
bondholders. No representation is made as to the accuracy of such numbers either as printed on
the Bonds or as contained in any notice.

This Bond shall not be entitled to any benefit under the Resolution and Order nor
shall it be valid, obligatory or enforceable for any purpose until the Certificate of Authentication
and Registration shall have been signed by the Paying Agent.

IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE COUNTY
OF MARSHALL has caused this Bond to be duly signed in its name and on its behalf by its
President and countersigned by its Secretary and has caused its corporate seal to be hereto
affixed in the manner provided in the Resolution and Order, and has caused this Bond to be dated
as of the Bond Date specified above.

THE BOARD OF EDUCATION
OF THE COUNTY OF MARSHALL

(SEAL)

President

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in the
within-mentioned Resolution and Order, and has been duly registered in the name of the
Registered Owner set forth above, as of the date set forth below. Attached hereto is the complete
text of the opinion of Bowles Rice McDavid Graff & Love LLP, Bond Counsel, a signed original
of which is on file with the undersigned, delivered and dated on the date of the original delivery
of and payment for the Bonds.

Dated: _,2007.

[ ]
As Registrar

By:

Vice President and Trust Officer

11



FURTHER PROVISIONS

This Bond is one of a series of bonds of the Board designated as “Public School
Bonds, Series 2007 (the “Bonds”), issued by the Board in the aggregate principal amount of
Twenty-seven Million Nine Hundred Thousand Dollars ($27,900,000). The Bonds were
authorized to be issued by a majority of voters at a general election held on November 7, 2006.
The Bonds are in fully registered form, without coupons, and are issued under the authority of
and in full compliance with the Constitution and statutes of the State of West Virginia, including
particularly, Chapter 13, Article 1 of the West Virginia Code of 1931, as amended (the “Act”)
and a Resolution and Order (the “Resolution and Ortder”) duly adopted by the Board for the
purpose of providing funds for the acquisition, construction, renovation and other capital
expenditures of twelve (12) projects as permitted by law, with all necessary appurtenances,
situated in Marshall County School District. The terms and provisions of the Order are hereby
mcorporated by reference as if set forth fully herein.

This Bond may be transferred or exchanged by the Registered Owner hereof upon
surrender of this Bond to the Registrar at its principal corporate trust office, accompanied by a
written instrument or instruments of transfer in form, with instructions, and with guaranty of
signature satisfactory to the Registrar, duly executed by the Registered Owner of this Bond or his
attorney-in-fact or legal representative. The Registrar shall enter any transfer of Ownership of
this Bond in the registration books and shall authenticate and deliver in the name of the
transferee or transferees a new fully registered bond or bonds of authorized denominations of the
same maturity and form for the aggregate amount which the transferee is entitled to receive at the
earliest practicable time, The Board and the Paying Agent may deem and treat the Registered
Owner hereof as the absolute Owner thereof (whether or not this Bond shall be overdue) for the
purpose of receiving payment of or on account of principal hereof and interest due hereon and
for all other purposes, and the Board and the Paying Agent shall not be affected by any notice to
the contrary. All payments made to the Registered Owner of a Bond, as herein provided, shall be
valid and effectual to satisfy in full and discharge the liability of the Board upon the Bond as
paid.

No recourse shall be had for the payment of the principal of or interest on this
Bond, or for any claim based hereon or on the Resolution, against any member, officer or
employee, past, present or future, of the Board or of any successor body, as such, either directly
or through the Board or any such successor body, under any constitutional provision, statute or
rule of law, or by the enforcement of any assessment or by any legal or equitable proceeding or
otherwise, and all such liability of such members, officers or employees is released as a
condition of and as consideration for the issuance of this Bond.

12



ASSIGNMENT

Social Security or Other Identifying Number of Assignee

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers
unto

the within Bond and does hereby imrevocably constitute and appoint

to transfer the said Bond on the books kept for registration thereof with full power of substitution
in the premises,

Dated:

SIGNATURE GUARANTEED: -

(Bank, Trust Company or Firm)

(Authorized Officer)

NOTICE: The Assignor’s signature to
this Assignment must correspond with the
name as it appears upon the face of the
within Bond in every particular, without
alteration or any change whatever,

13




ATTORNEY GENERAL’S APPROVAL

I, DARRELL V. McGRAW, JR., Attorney General of the State of West Virginia,
do hereby certify that this Bond has been approved by me by virtue of the authority vested in me
by Article 1, Chapter 13, of the Code of West Virginia of 1931, as amended, that notice of my
approval hereof was published as required by Section 25 of said Article 1; that 10 days have
elapsed since the date of the last publication of such notice; that there has been no appeal from
my approval to the Supreme Court of Appeals; and that this Bond has become incontestable,
under and by virtue of the provisions of said Article 1, Chapter 13, and is a binding obligation
upon The Board of Education of the County of Marshall, a corporation, the authority issuing the
same, and upon the taxable property within Marshall County School District, and that by reason
of the provisions of said Article 1, Chapter 13, no one has the right hereafter to contest in any
court or in any action or proceeding the validity of this Bond for any cause whatsoever.

WITNESS my hand this the day of 2007.

Attorney General of the State of West Virginia
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EXHIBIT “B”
CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in the
within-mentioned Resolution and Order, and has been duly registered in the name of the
Registered Owner set forth above, as of the date set forth below. Attached hereto is the complete
text of the opinion of Bowles Rice McDavid Graff & Love LLP Bond Counsel, a signed original
of which is on file with the undersigned, delivered and dated on the date of the original delivery
of and payment for the Bonds.

Dated: 1, 2007

[ ' 1, As Registrar

By:

[Vice President and Trust Officer]

15
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MAY 1, 2007

IN THE MATTER OF THE BOARD OF EDUCATION OF MARSHALL COUNTY
STATE OF WEST VIRGINIA
$27,900,000.00
PUBLIC SCHOOL BOND, SERIES 2007

ATTORNEY GENERAL’S APPROVAL

At a regular meeting of the Board of Education of the County of Marshall, State
of West Virginia, held on the 8™ day of August 2006, an order was adopted and entered of record
authorizing a vote to be taken of legal voters of the County of Marshall at a general election to be
held on the 7" day of November 2006, upon all questions connected with the incurring of debt
and issuing bonds in the aggregate principal amount of Twenty Seven Million Nine Hundred
Thousand Dollars ($27,900,000), and levying taxes to pay the interest on and the principal of
said bonds, the proceeds from the sale of such bonds to be used for the following purposes:

PROJECT LOCATION ESTIMATED COST
Cameron Elementary School Existing Cameron Elementary School, Bond Funds; $1,197.140
Renovate portions of building and Cameron, West Virginia’ T
pay all fees
Central Elementary School Existing Central Elementary School Bond Funds: $2,033,455
Multi-Use Addition Moundsville, West Virginia SBA Grant: $1,800,000

6 Classroom Addition
Kitchen Addition & Renovations
Selected Renovations
Site Parking & Service Upgrades

Property Acquisition

McNinch Elementary School Existing McNinch Elementary School Bond Funds: 32,699,798
Multi-Use Addition McNinch, West Virginia SBA Grant: $1,160,000
Art/Classroom Addition(s)

Kitchen Addition & Renovations
Selected Renovations

Park View Elementary School Existing Park View Elementary School Bond Funds: $389,146
School to be closed and building Moundsville, West Virginia

renovated for Alternative Education

and construct 60' X 80' Maintenance

Building
New Elementary New Elementary School Bond Funds: $9,507,836
Acquire property and develop, Sherrard, West Virginia

construct, fumish, equip and pay all
fees for a new building of
approximately 45,600 S.F. to house
410 students PK-5 grades



PROJECT

Moundsville Middle School
4 Classroom Addition

Sherrard Middle School
4 Classroom Addition
Cafeteria/Kitchen Addition
Selected Renovations

Cameron High School

New Fieldhouse (Gymnasium)
Property Acquisition

Selected Renovations

John Marshall High Schoel
Local College Satellite Facility
Selected Renovations

John Marshall High Schooel
Monarch Stadium Renovations
J.M. Fieldhouse Renovations

SANFORD ELEMENTARY
SCHOOL

Schoo! to be closed and building
demolished

OLD MOUNDSVILLE JUNIOR
HIGH SCHOOL

Old school building and old bus
garage to be demolished

LOCATION

Existing Moundsville Middle School
Moundsville, West Virginia

Existing Sherrard Middle School
Sherrard, West Virginia

New Fieldhouse — Cameron High School

Existing Cameron High School
Cameron, High School

Existing John Marshall High School
Moundsville, West Virginia

Existing John Marshall High Schoot
Moundsville, West Virginia

Moundsville, West Virginia

Moundsville, West Virginia

ESTIMATED COST
Bond Funds: $197,633
SBA Grant: $660,000
Bond Funds: $1,758,276
SBA Grant: $2,200,000
Bond Funds: $4,654,976
Bond Funds $ 377,116
SBA Grani: $2,180,000
Bond Funds: $1,028,884
Bond Funds: $2,910,288
Bond Funds: $280,000
Bond Funds: $800,000

Project Costs:
Costs of Issuance
SBA Funds:

Total Proposed
Bond Cali

$35,834,548
3 65452

($8,000.000)

$27,900,000

The Board of Education of the County of Marshall, pursuant to the provisions of
Chapter 13, Article 1, Section 25, of the West Virginia Code of 1931, as amended, has caused to
be transmitted to me certified copies of all pertinent orders, ordinances, proclamations,
certificates of valuation, notices, advertisements, affidavits, resolutions and records of all the
proceedings connected with or pertaining to such bond issue, and I have examined the same.




It appears from the records so transmitted to me that with respect to the
proposition of incurring debt and issuing bonds, as provided in said order, Five Thousand Five
Hundred One (5,501) votes were cast for and Five Thousand Two Hundred Ninety Two (5,292)
votes were cast against the issuance of said bonds, so that a majority of the votes were cast for
the proposition.

In my opinion, there has been substantial compliance with the law relating to the
issuance of said bonds, and 1 therefore approve the validity of such bond issue pursuant to the
provisions of Chapter 13, Article 1, Section 25, of the West Virginia Code of 1931 as amended.

DarreIl V. McGraw Jr -

Charleston, West Virginia

>/¢74,¢/4 / , 2007
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| State of West Virginia has designated the West Virginia Municipal Bond Commission

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-1 MATURITY DATE BOND DATE $1,390,000

May 1, 2008 June 26, 2007
INTEREST RATE CUSIP

4.00% 572274 AZ1

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION THREE HUNDRED NINETY THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshail County, West Virginia, a public

corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning November 1, 2007 (each an “Interest Payment Date™). The Treasurer of the

?

Charleston, West Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank,

g Inc., Charleston, West Virginia-has been designated as registrar for the Bonds (the “Registrar™).

The principal of this Bond is payable in any coin or currency which, on the date of payment
thereof, is legal tender for the payment of public and private debts under the laws of the United
States of America at the principal office of the West Virginia Municipal Bond Commission in

# Charleston, West Virginia; and interest on this Bond is payable by check or draft, mailed to the

Registered Owner at his address as it appears on the books of the Registrar on the 15™ day of the
month next preceding said Interest Payment Date (the “Record Date™).




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-2 MATURITY DATE BOND DATE $1,445,000
May 1, 2009 June 26, 2007
INTEREST RATE Cusrr

4.25% 572274 BAS

REGISTERED OWNER:  CEDE & CO.

PRINCIPALL. AMOUNT: ONE MILLION FOUR HUNDRED FORTY-FIVE
THOUSAND DOLLARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
_public corporation created and existing under the laws of the State of West Virginia (the
“Board™), for value received, hereby acknowledges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date™). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar”).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15™ day of the month next preceding said Interest Payment Date (the
“Record Date™).

Lithe. in U.S.A.




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-3 MATURITY DATE BOND DATE $1,505,000

May 1, 2010 June 26, 2007
INTEREST RATE CuUsIP

4.25% 572274 BB3

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE FIVE HUNDRED FIVE THOUSAND DOLLARS AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the
- “Board”), for value received, hereby acknowledges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar™).
The principal of this Bond is payable in any coin or cumrency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15™ day of the month next preceding said Interest Payment Date (the
“Record Date™).

Litho. in U.5.A

@ GOES 342




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
{(WEST VIRGINIA)

NO. R-4 MATURITY DATE BOND DATE $1,565,000

May 1, 2011 June 26, 2007
INTEREST RATE CusIp

4.25% 572274 BC1

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION FIVE HUNDRED SIXTY-FIVE THOUSAND
DOLLARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the
“Board”), for value received, hereby acknowledges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar™).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of

the Registrar on the 15" day of the month next preceding said Interest Payment Date (the
“Record Date™).
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Litha. in U.S.A.



UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-5 MATURITY DATE BOND DATE $1,630,000

May 1, 2012 June 26, 2007
INTEREST RATE CUSIP

4.50% 572274 BD9

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION SIX HUNDRED THIRTY THOUSAND
DOLLARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the
“Board”), for value teceived, heieby acknowledges itself to-be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar™).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15 day of the month next preceding said Interest Payment Date (the
“Record Date™).
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-6 MATURITY DATE BOND DATE $1,695,000

May 1, 2013 June 26, 2007
INTEREST RATE CUSIP

4.50% 572274 BE7

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION SIX HUNDRED NINETY-FIVE THOUSAND
DOLLARS AND (0/100 DOLLARS

KNOW ALIL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a

public corporation created and existing under the laws of the State of West Virginia (the
“Board™), for value received, hereby acknowledlges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Prncipal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November I, 2007 (each an “Interest Payment Date™). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar™).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15 day of the month next preceding said Interest Payment Date (the
“Record Date™).




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-7 MATURITY DATE BOND DATE $1,760,000
May 1, 2014 June 26, 2007
INTEREST RATE CUSIP

4.50% 572274 BF4

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION SEVEN HUNDRED SIXTY THOUSAND
DOLLARS AND 00/100 DOLLARS

KNOW AILIL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the
“Board”), for value received, hereby acknowledges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar’™).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15™ day of the month next preceding said Interest Payment Date (the
“Record Date”). ‘

Litho. in U.S.A.

@ GOES 342




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-8 MATURITY DATE BOND DATE $1,835,000

May 1, 2015 June 26, 2007
INTEREST RATE CUSIP

4.50% 572274 BG2

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION EIGHT HUNDRED THIRTY-FIVE
THOUSAND DOLLARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the
“Board™), for value received, Kereby atknowledges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hercinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date™). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar™).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15™ day of the month next preceding said Interest Payment Date (the
“Record Date™).
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-9 MATURITY DATE BOND DATE $1,905,000

May 1, 2016 June 26, 2007
INTEREST RATE CUSIP

4.50% 572274 BHO

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION NINE HUNDRED FIVE THOUSAND
DOLLARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the

“Board™), for value received, hereby acknowledges itself to be indebted and promises to
pay to the Registered Ownér specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent™). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar”).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15® day of the month next preceding said Interest Payment Date (the
“Record Date™).

© GOES 342




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-10 MATURITY DATE BOND DATE $1,985,000

May 1, 2017 June 26, 2007
INTEREST RATE CUSIP

4.50% 572274 BJ6

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION NINE HUNDRED EIGHT-FIVE THOUSAND
DOLLARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the
“Board™), for value received, hereby acknowledges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner™), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafier defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date™). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar”).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 157 day of the month next preceding said Interest Payment Date (the
“Record Date”).




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-11 MATURITY DATE BOND DATE $2,065,000

May 1, 2018 June 26, 2007
INTEREST RATE CUSIP

5.00% 572274 BK3

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: TWO MILLION SIXTY FIVE THOUSAND DOLLARS AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a

public corporation created and existing under the laws of the State of West Virginia (the

“Board”), for value received, hereby acknowledges itself to be indebted and bfo’miSe‘s‘to'

pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar”).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15™ day of the month next preceding said Interest Payment Date (the
“Record Date™).

Litho. in L1.S.A,

@ GOES 242




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-12 MATURITY DATE BOND DATE $2,145,000

May 1, 2019 June 26, 2007
INTEREST RATE CUSIP

5.00% 572274 BL.1

REGISTERED OWNER:  CEDE & CO.

PRINCIPALL. AMOUNT: TWO MILLION ONE HUNDRED FORTY-FIVE
THOUSAND DOLLARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the
“Board™), for value received, hereby acknowledges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner™), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar”).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charieston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15™ day of the month next preceding said Interest Payment Date (the
“Record Date™).




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-13 MATURITY DATE BOND DATE $2,235,000

May 1, 2020 June 26, 2007
INTEREST RATE CUSIP

5.00% 572274 BM9

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL. AMOUNT: TWO MILLION TWO HUNDRED THIRTY-FIVE
THOUSAND DOLLARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a

. public corporation created and existing under the laws of the State of West Virginia (the
“Board”), for value re¢eived, hereby acknowledges itself to be indebted and promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner™), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, 1f authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar”).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15" day of the month next preceding said Interest Payment Date (the
“Record Date™).

© GOES 342




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-14 MATURITY DATE BOND DATE $2,325,000

May I, 2021 June 26, 2007
INTEREST RATE CusIP

3.00% 572274 BN7

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL. AMOUNT: TWO MILLION THREE HUNDRED TWENTY-FIVE
THOUSAND DOLILARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
_ public corporation created and existing under the laws of the State of West Virginia (the
" “Board”), for value received, hereby acknowledges itself to be indebted and ‘promises to
pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date™). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar”).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15% day of the month next preceding said Interest Payment Date (the
“Record Date™).

titho. in U.S.A.




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
PUBLIC SCHOOL BONDS, SERIES 2007
(WEST VIRGINIA)

NO. R-15 MATURITY DATE BOND DATE $2,415,000

May 1, 2022 June 26, 2007
INTEREST RATE CusIr

5.00% 572274 BP2

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: TWO MILLION FOUR HUNDRED FIFTEEN THOUSAND
DOLILARS AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL, Marshall County, West Virginia, a
public corporation created and existing under the laws of the State of West Virginia (the
“Board™}, for value received, hereby acknowledges itself fo be indebted and promises to

‘pay to the Registered Owner specified above, or registered assigns (the “Registered
Owner”), on the Maturity Date specified above, upon presentation and surrender hereof,
the Principal Amount specified above and to pay interest on said Principal Amount from
the interest payment date preceding the date of authentication hereof or, if authenticated
after the date preceding the date of authentication hereof or, if authenticated after the
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date (as
hereinafter defined) or on said Interest Payment Date, from said Interest Payment Date or,
if no interest has been paid, from the Bond Date specified above, at the Interest Rate per
annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2007 (each an “Interest Payment Date”). The Treasurer of the State of West
Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc.,
Charleston, West Virginia has been designated as registrar for the Bonds (the “Registrar™).
The principal of this Bond is payable in any coin or currency which, on the date of
payment thereof, is legal tender for the payment of public and private debts under the laws
of the United States of America at the principal office of the West Virginia Municipal
Bond Commission in Charleston, West Virginia; and interest on this Bond is payable by
check or draft, mailed to the Registered Owner at his address as it appears on the books of
the Registrar on the 15™ day of the month next preceding said Interest Payment Date (the
“Record Date™).

© GOES 342
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The Bonds maturing on or after May 1, 2018, are subject to redemption on
or after May 1, 2017, at the option of the Board, in whole at any time or in part on any
interest payment date, from any moneys available for such purpose, at the applicable
Redemption Price of 100% of principal amount to be so redeemed, plus interest, if any,
accrued to the date fixed for redemption.

In the event of such optional redemption, the Board may direct the maturity
or maturities of the Bonds and the amounts thereof to be redeemed, provided that the
Bonds will be redeemed in whole multiples of $5,000 in principal amount and in the
minimum principal amount of $50,000.

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF
THIS BOND SET FORTH ON THE REVERSE HEREOF, WHICH FURTHER

PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET
FORTH HEREIN. ' o g

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required by the laws of the State of West Virginia to exist, to have
happened or to have been performed, precedent to or in connection with the issuance of
this Bond or in the creation of the debt of which this Bond is evidence, exist, have
happened and have been performed in regular and due form and manner as required by
law; that this Bond is authorized by and is issued in conformity with the requirements of
the Constitution and statutes of the State of West Virginia, and that legal provision has
been made by the Board for the levy and collection of a direct annual tax sufficient in
amount to meet the payment of the interest and principal hereof, which shall have
precedence over all other taxes for any purpose whatever, except bond issues heretofore or
hereafter authorized and issted under the five percent limitation provided by the Better
Schools Amendment of the Constitution of West Virginia, and said tax is levied outside the
limits fixed by Section 1, Article X of the Constitution of the State of West Virginia in the
manner provided by Sections § and 10, Article X of the State Constitution: that said levies
do not exceed any constitutional or statutory limitations; and that said levies do not exceed
any constitutional or statutory limitations; and that the amount of this Bond, together with
all other indebtedness of the Board, does not exceed any statutory or constitutional
limitation thereon.

For payment of both principal and interest hereof, the full faith, credit and
resources of the Board are hereby irrevocably pledged within the limitations prescribed by
the Constitution and statutes of the State of West Virginia.

The Board has covenanted in the Resolution and Order described on the
reverse hereof that it shall include in its budget the amount of the debt service for each
fiscal year of the Board in which principal and/or interest on the Bonds is payable, that it
shall appropriate from its revenues any such sums for the payment of such debt service and
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that it shall duly and punctually cause to be paid, when due, the principal of and interest on
the Bonds.

, The Board and the Registrar shall not be required to issue or transfer any
Bonds during a period beginning with the close of business on the Record Date next
preceding any Interest Payment Date and ending at the close of business on such Interest
Payment Date.

Subject to the registration requirements set forth herein, this Bond, under
the provisions of the Act, is and has all the qualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia.

The Board has caused CUSIP numbers to be printed on the Bonds and has
directed the Paying Agent to use such numbers in notices, if any, as a convenience to
bondholders. No representation is made as to the accuracy of such numbers either as
printed on the Bonds or as contained in any notice.

This Bond shall not be entitled to any benefit under the Resolution and
Order nor shall it be valid, obligatory or enforceable for any purpose until the Certificate of
Authentication and Registration shall have been signed by the Paying Agent.

IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHALL has caused this Bond to be duly signed in its name and on its
behalf by its President.and countersigned by its Secretary and has caused its corporate seal
to be hereto affixed in the manner provided in the Resolution 4nd Order, and has caused
this Bond to be dated as of the Bond Date specified above. o

THE BOARD OF EDUCATION
OF THE COUNTY OF MARSHALL

President

Secretary




peatesen 1B Iy

Y'STN Ul ey

e SI0V B

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in
the within-mentioned Resolution and Order, and has been duly registered in the name of
the Registered Owner set forth above, as of the date set forth below. Attached hereto is the
complete text of the opinion of Bowles Rice McDavid Graff & Love LLP, Bond Counsel,
a signed original of which is on file with the undersigned, delivered and dated on the date
of the original delivery of and payment for the Bonds.

Dated: June 26, 2007.

UNITED BANK, INC.
As Registrar

By:

Vice President and Trust Officer
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FURTHER PROVISIONS

This Bond is one of a series of bonds of the Board designated as “Public
School Bonds, Series 20077 (the “Bonds”), issued by the Board in the aggregate principal
amount of Twenty-seven Million Nine Hundred Thousand Dollars ($27,900,000). The
Bonds were authorized to be issued by a majority of voters at a general election held on
November 7, 2006. The Bonds are in fully registered form, without coupons, and are
issued under the authority of and in full compliance with the Constitution and statutes of
the State of West Virginia, including particularly, Chapter 13, Article 1 of the West
Virginia Code of 1931, as amended {the “Act”) and a Resolution and Order (the
“Resolution and Order”) duly adopted by the Board for the purpose of providing funds for
the acquisition, censtruction, renovation and other capital expenditures of twelve (12)
projects as permitted by law, with all necessary appurienances, situated in Marshall County
School District. The terms and provisions of the Order are hereby incorporated by
reference as if set forth fully herein.

This Bond may be transferred or exchanged by the Registered Owner hereof
upon surrender of this Bond to the Registrar at its principal corporate trust office,
accompanied by a written instrument or instruments of transfer in form, with instructions,
and with guaranty of signature satisfactory to the Registrar, duly executed by the
Registered Owner of this Bond or his attorney-in-fact or legal representative. The
Registrar shall enter any transfer of Ownership of this Bond in the registration books and
shall authenticate and deliver in the name of the transferee or transferees a new fully
registered bond or bonds of authorized denominations of the same maturity and form for
the aggregate amount which the transferee is entitled to receive at the earliest practicable
time. The Board and the Paying Agent may deem and treat the Registered Owner hereof
as the absolute Owner thereof (whether or not this Bond shall be overdue) for the purpose
of receiving payment of or on account of principal hereof and interest due hereon and for
all other purposes, and the Board and the Paying Agent shall not be affected by any notice
to the contrary. All payments made to the Registered Owner of a Bond, as herein
provided, shall be valid and effectual to satisfy in full and discharge the liability of the
Board upon the Bond as paid.

No recourse shall be had for the payment of the principal of or interest on
this Bond, or for any claim based hereon or on the Resolution, against any member, officer
or employee, past, present or future, of the Board or of any successor body, as such, either
directly or through the Board or any such successor body, under any constitutional
provision, statute or rule of law, or by the enforcement of any assessment or by any legal
or equitable proceeding or otherwise, and all such liability of such members, officers or
employees is released as a condition of and as consideration for the issuance of this Bond.
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STATEMENT OF INSURANCE

MBIA Insurance Corporation (the “Insurer”) has issued a policy containing
the following provisions, such policy being on file at the West Virginia Municipal Bond
Commission, Charleston, West Virginia.

The Insurer, in consideration of the payment of the premium and subject to
the terms of this policy, hereby unconditionally and irrevocably guarantees to any owner,
as hereinafter defined, of the following described obligations, the full and complete
payment required o be made by or on behalf of the Issuer to the West Virginia Maunicipal
Bond Commission or its successor (the “Paying Agent”) of an amount equal to (i) the
principal of {either at the stated maturity or by any advancement of maturity pursuant to a
mandatory sinking fund payment) and interest on, the Obligations (as that term is defined
below) as such payments shall become due but shall not be so paid (except that in the event
of any acceleration of the due date of such principal by reason of mandatory or optional
redemption or acceleration resulting from default or otherwise, other than any
advancement of maturity pursuant to a mandatory sinking fund payment, the payments
guaranteed hereby shall be made in such amounts and at such times as such payments of
principal would have been due had there not been any such acceleration, uniess the Insurer
elects in its sole discretion, to pay in whole or in part any principal due by reason of such
acceleration); and (i) the reimbursement of any such payment which is subsequently
recovered from any owner pursuant to a final judgment by a court of competent
jurisdiction that such payment constitutes an avoidable preference to such owner within the
meaning of any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii)
of the preceding sentence shall be referred to hereiri collectively as the “Insured Amounts.”
“Obligations” shall mean:

$27,900,00
THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHALL [WEST VIRGINIA]
PUBLIC SCHOOL BONDS, SERIES 2007

Upon receipt of telephonic or telegraphic notice, such notice subsequently
confirmed in writing by registered or certified mail, or upon receipt of written notice by
registered or certified mail, by the Insurer from the Paying Agent or any owner of an
Obligation the payment of an Insured Amount for which is then due, that such required
payment has not been made, the Insurer on the due date of such payment or within one
business day after receipt of notice of such nonpayment, whichever is later, will make a
deposit of funds, in an account with U.S. Bank Trust National Association, in New York,
New York, or its successor, sufficient for the payment of any such Insured Amounts which
are then due. Upon presentment and surrender of such Obligations or presentment of such
other proof of ownership of the Obligations, together with any appropriate instruments of
assignment to evidence the assignment of the Insured Amounts due on the Obligations as
are paid by the Insurer, and appropriate instruments to effect the appointment of the Insurer
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as agent for such owners of the Obligations in any legal proceeding related to payment of
Insured Amounts on the Obligations, such instruments being in a form satisfactory to U.S.
Bank Trust National Association, U.S. Bank Trust National Association shall disburse to
such owners or the Paying Agent payment of the Insured Amounts due on such
Obligations, less any amount held by the Paying Agent for the payment of such Insured
Amounts and legally available therefor. This policy does not insure against loss of any
prepayment premium which may at any time be payable with respect to any Obligation.

As used herein, the term “owner” shall mean the registered owner of any

Obligation as indicated in the books maintained by the Paying Agent, the Issuer, or any -

designee of the Issuer for such purpose. The term owner shall not include the Issuer or any
party whose agreement with the Issuer constitutes the underlying security for the
Obligations.

Any service of process on the Insurer may be made to the Insurer at its
offices located at 113 King Street, Armonk, New York 10504 and such service of process
shall be valid and binding.

This policy is non-cancellable for any reason. The premium on this policy
is not refundable for any reason including the payment prior to maturity of the Obligations.

MBIA INSURANCE CORPORATION

! \.‘ Ak
PG




ZrE S30D @

poniesey SIBIL Iy

¥'STN U oun

ASSIGNMENT

Social Security or Other Identifying Number of Assignee

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and
transfers unto

the within Bond and does hereby imevocably constitute and appoint

to transfer the said Bond on the books kept for registration thereof with full power of
substitution in the premises.

Dated:

SIGNATURE GUARANTEED:

(Bank, Trust Company or Firm)

(Authorized Officer)

NOTICE: The Assignor’s signature

to this Assignment must correspond
with the name as it appears upon
the face of the within Bond in every
particular, without alteration or any
change whatever.
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ATTORNEY GENERAL’S APPROVAL

I, DARRELL V. McGRAW, IR., Attomney General of the State of West
Virginia, do hereby certify that this Bond has been approved by me by virtue of the
authority vested in me by Article 1, Chapter 13, of the Code of West Virginia of 1931, as
amended, that notice of my approval hereof was published as required by Section 25 of
said Article 1; that 10 days have elapsed since the date of the last publication of such
notice; that there has been no appeal from my approval to the Supreme Court of Appeals;
and that this Bond has become incontestable, under and by virtue of the provisions of said
Article 1, Chapter 13, and is a binding obligation upon The Board of Education of the
County of Marshall, a corporation, the authority issuing the same, and upon the taxable
property within Marshall County School District, and that by reason of the provisions of
said Article 1, Chapter 13, no one has the tight hereafter to contest in any court or in any
action or proceeding the validity of this Bond for any cause whatsoever.

WITINESS my hand this the 26th day of June, 2007.

Attorney General of the State of West Virginia
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tel 212 438-2074

&POOKS reference no.: 40188890

June 25, 2007

MBIA. Insurance Corporation

113 King Street

Armonk, NY 10504

Attention: Mr. Adam Carta, Assistant Vice President

Re: 827,900,000 The Beard of Education of the County of Marshall (West Virginia),
Public School Bonds, Series 2007, dated: Date of Delivery, due: Muay 1, 2008-2022,
(POLICY #497960)

Dear Mr. Carta:

Standard & Poor’s has reviewed the rating on the above-referenced obligations. After such
review, we have changed the rating to “AAA” from “AA-". The rating reflects our assessment of
the likelihood of repayment of principal and interest based on the bond insurance policy your

company is providing. Therefore, rating adjustments may result from changes in the financial
position of your company or from alterations in the documents governing the issue.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you but does not represent
an audit. We undertake no duty of due diligence or independent verification of any information.
The assignment of a rating does not create a fiduciary relationship between us and you or between
us and other recipients of the rating. We have not consented to and will not consent to being
named an “expert” under the applicable securities laws, including without limitation, Section 7 of
the Securities Act of 1933. The rating is not a “market rating” nor is it a recommendation to buy,
hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to intercsted parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer and its counsel, accountants, and other experts for the
accuracy and completeness of the information submitted in connection with the rating. This rating
is based on financial information and documents we received prior to the issuance of this letter.
Standard & Poor’s assumes that the documents you have provided to us are final. If any
subscquent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked.




Mr. Adam Carta
Page 2
June 25, 2007

Standard & Poor’s is pleased to be of service to you. For more information please visit our
website at www.standardandpoors.com. If we can be of help in any other way, please contact us.
Thank you for choosing Standard & Poor’s and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

Hadnd 0L fors 1140
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WISDOM IN ACTIONS™

June 26, 2007

The Board of Education of the County of Marshall
2700 Fourth Street
Moundsville, West Virginia 26041

Robert W. Baird & Co., Inc.
380 Knollwood Street, Suite 440
Winston Salem, North Carolina 27103

$27,900,000
The Board of Education of the County of Marshall
(West Virginia)
Public School Bonds, Series 2007

Ladies and Gentlemen:

[ am Deputy General Counsel of the MBIA Insurance Corporation, a New York corporation (the
"Corporation”), and have acted as counsel to the Corporation in connection with the issuance of
Financial Guaranty Insurance Policy No. 497960 (the "Policy") relating to $27,900,000 The
Board of Education of the County of Marshall (West Virginia), Public School Bonds, Series
2007.

In so acting, I have examined a copy of the Policy and such other relevant documents as I have
deemed necessary.

Based upon the foregoing, 1 am of the following opinion:

1. The Corporation is a stock insurance corporation, duly incorporated and validly existing
under the laws of the State of New York and is licensed and authorized to issue the Policy
under the laws of the State of New York.

MBIA insurance Corporation - 113 King Street - Armonk, NY 10504  «  +1 914 273 4545 + www.mbia.com
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WISDOM IN ACTIONT

Page 2

2. The Policy has been duly executed and is a valid and binding obligation of the Corporation
enforceable in accordance with its terms except that the enforcement of the Policy may be
limited by laws relating to bankruptcy, insolvency, reorganization, moratorium, receivership and
other similar laws affecting creditors' rights generally and by general principles of equity
(regardless of whether such enforceability is considered in a proceeding in equity or at law).

Very truly yours,

P i s -

Daniel E. McManus, Jr.
Deputy General Counsel



FINANCTAL GUARANTY INSURANCE POLICY

MBIA Insurance Corporation
Armonk, New York 10504

rllccb 1 Policy No. 497960

MB ce Corporation (the "Insurer”), in consideration of the payment of the premium and subject to the terms of this policy, hereby
unconditionally and firevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the fill and corplete payment
required to be made by or on behalf of the Issuer to West Virginia Municipal Bond Cormmission, Charleston, West Virginia or its successor (the
"Paying Agent") of an amount equal to (i) the principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory
sinking fund payment) and interest on, the Obligations (as that term is defined below) as such payments shall become due but shall not be so paid {except
that in the event of any acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration resulting from default
or otherwise, other than any advancement of maturity pursuant to a mandatory sinking find payment, the payments guaranteed hereby shall be made in
such amounts and at such times as such payments of principal would have been due had there not been any such acceleration, unless the Insurer elects in
its sole discretion, to pay in whole or in part any principal due by reason of such acceleration); and {ii) the reimbursement of any such payment which is
subsequently recovered from any owner pursuant to a final Judgment by a court of competent jurisdiction that such payment constitutes an avoidable
preference to such owner within the meaning of any applicable bankruptcy law. The amounts referred to in clauses (1) and (i) of the preceding sentence
shall be referred to herein collectively as the "Insured Amounts.” "Obligations” shall mean:

$27,900,000
The Board of Education of the County of Marshall

(West Virginia)
Public School Bonds, Series 2007

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of written
notice by registered or certified mail, by the Insurer fiom the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which is
then due, that such required payment has not been made, the Insurer on the due date of such payment or within one business day after receipt of natice of
such nonpayment, whichever is later, will make a deposit of fimds, in an account with U.S. Bank Trust National Association, in New York, New York,
or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and surrender of such Obligations or
presentment of such other proof of ownership of the Obligations, together with any appropriate instruments of assighment to evidence the assignment of
the Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the appointment of the Insurer as agent for
such owners of the Obligations in any legal proceeding related to payment of Insured Amounts on the Obligations, such instruments being in a form
satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such owrers, or the Paying Agent payment
of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of such Insured Amounts and legally
available therefor. This policy does not insure against loss of any prepayment premium which may at any time be payable with respect to any
Obligation.

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent, the Issuer,

or any designee of the Issuer for such purpose. The term owner shall not include the Jssuer or any party whose agreement with the Issuer constifutes the
underlying security for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at 1 13 King Street, Armonk, New York 10504 and such service of
process shall be valid and binding,

This policy is non-cancellable for any reason. The premium on this policy is not refimdable for any reason including the payment prior to maturity of the
Obligations,

IN WITNESS WHEREOQF, the Insurer has caused this policy to be executed in facsimile on its behalf by its duly authorized officers, this 26th day of
June, 2007.

MBIA Ingyyance Corporati

vy C Aot
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Attest: -

Assistarlt Secretary O

President

STD-R-7
0105
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WISDOM IN ACTIONS®

June 26, 2007

West Virginia Municipal Bond Commission
Charleston, West Virginia

$27,900,000
The Board of Education of the County of Marshall
(West Virginia)
Public School Bonds, Series 2007

Ladies and Gentlemen:

In connection with the above-described obligations (the "Obligations") of which you are acting as paying
agent (the "Paying Agent"), please be advised that the payment to you of principal of and interest on the
Obligations has been guaranteed by a policy of financial guaranty insurance (the "Policy") issued by the
MBIA Insurance Corporation (the "Insurer"). U.S. Bank Trust National Association, New York, New
York, (the "Fiscal Agent"} is acting as the fiscal agent for the Insurer.

The Policy unconditionally and irrevocably guarantees to any owner or holder of the Obligations or, if
applicable, of the coupons appertaining thereto (the "Owner"), the full and complete payment required to be
made by or on behalf of the issuer of the Obligations (the "Issuer") to the Paying Agent or its successor of
an amount equal to () the principal of (either at the stated maturity or by any advancement of maturity
pursuant to a mandatory sinking fund payment) and interest on, the Obligations as such payments shall
become due but shall not be so paid (except that in the event of any acceleration of the due date of such
principal by reason of mandatory or optional redemption or acceleration resulting from default or
otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund payment, the
payments guaranteed by the Policy shall be made in such amounts and at such times as such payments of
principal would have been due had there not been any such acceleration); and (ii) the reimbursement of any
such payment which is subsequently recovered from any Owner pursuant to a final judgment by a court of
competent jurisdiction that such payment constitutes an avoidable preference (a "Preference”) to the Owner
within the meaning of any applicable bankruptcy faw. The amountts referred to in clauses (i) and (ii) of the
preceding sentence are referred to collectively in this letter as the "Insured Amounts.”

The Policy does not insure against loss of any prepayment premium which may at any time be payable
with respect to any Obligations. The Policy does not, under any circumstance, insure against loss relating
to: (1) optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any
payments to be made on an accelerated basis; (i) payments of the purchase price of Obligations upon
tender by an Owner thereof; or (iv) any Preference relating to (i) through (iii) above.

MBIA Insurance Corporation - 113 King Street - Armonk, NY 10504 -  +1 914 273 4545 - wwwmbia.com
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WISDOM IN ACTIONS

In the event that the Issuer does not make full and complete payment when due of the principal of and
interest on the Obligations, please immediately notify, by telephone or telegraph, the Insurer, 113 King
Street, Armonk, New York, 10504, (914) 273-4545. On the due date or within one business day after
receipt of such notice, whichever is later, the Insurer will deposit funds with the Fiscal Agent sufficient to
pay the Obligations (or, if applicable, coupons appertaining thereto) then due. Upon presentment and
surrender of such Obligations (or, if applicable, coupons) or presentment of such other proof of ownership
of Obligations together with any appropriate instruments of assignment to evidence the assignment of the
Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the
appointment of the Insurer as agent for the Owners in any legal proceeding related to payment of Insured
Amounts on the Obligations (or, if applicable, coupons), such instruments being in a form satisfactory to
the Fiscal Agent, the Fiscal Agent shall disburse 1o you payment of the Insured Amounts due on such
Obligations (and, if applicable, coupons), less any amount held by you for the payment of such Insured
Amounts and legally available therefor.

Forms of such instruments of assignment and instruments to effect the appointment of the Insurer as such
agent for the Owners (collectively, the "Claim Documents"), which are currently acceptable to the Fiscal
Agent and the Insurer, are on file with the Fiscal Agent. The Insurer may, from time to time, file revised
forms of Claim Documents with the Fiscal Agent in substitution for the forms previously filed with the
Fiscal Agent, and upon such filing, the revised forms shall supersede all forms of Claim Documents
previously filed with the Fiscal Agent, except as otherwise directed by the Insurer in writing,

In the event that you shall have prior knowledge of an impending failure by the Issuer to make payment on
the Obligations (or, if applicable, coupons) when due, please immediately notify the Insurer so that it will
be possible to have funds available for you on the due date to make payments against surrendered
Obligations (and, if applicable, coupons).

Your cooperation in this matter will be most appreciated and will make it possible for the Owners of
Obligations guaranteed by the Insurer to be assured of all payments when due.

ry truly yours,
w C L

Gary C. Dunton
President
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WISDOM IN ACTION

TAX CERTIFICATE

The Board of Education of the County of Marshall
2700 Fourth Street
Moundsville, West Virginia 26041

RE:  $27,900,000 The Board of Education of the County of Marshall (West Virginia), Public
School Bonds, Series 2007
{the "Obligations")

Ladies and Gentlemen:

In connection with the issuance of the above-referenced obligations (the "Obligations"),
MBIA TInsurance Corporation (the "Insurer") is issuing a financial guaranty insurance policy (the
"Policy") securing the payment of principal and interest on the Obligations.

This is to advise you that:

1. The Policy is an unconditional obligation of the Insurer to pay scheduled payments of
principal and interest on the Obligations in the event of a failure to do so by the The Board of
Education of the County of Marshall (the "Issuer");

2. The insurance premium in the amount of $36,400 for the Policy, represents the charge for a
transfer of credit risk and was determined in arm's length negotiations and is required to be paid
as a condition to the issuance of the Policy;

3. No portion of such premium represents an indirect payment of costs related to the issuance
of the Obligations other than for the transfer of credit risk;

4. The Insurer does not reasonably expect that it will be called upon to make any payment
under the Policy; and

5. To the extent the Insurer is called upon to make any payment under the Policy, the Insurer
reasonably expects to pursue all available legal remedies to secure reimbursement for such
payment.

Dated: June 26, 2007

MBIA Insurance Corporation

MBIA Insurance Corporation - 113 King Street -  Armonk, NY 10504 + +] 914 273 4545 - www.mbia.com
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WISDOM IN ACTIQONS™

CERTIFICATE OF MBIA INSURANCE CORPORATION

I, Stephanie Taylor Ciavarello, Assistant Secretary of MBIA Insurance Corporation, do
hereby certify that the information concerning MBIA Insurance Corporation and its policies as
set forth in the Official Statement, dated June 14, 2007 under the caption "Bond Insurance",

regarding $27,900,000 The Board of Education of the County of Marshall (West Virginia),
Public School Bonds, Series 2007, is accurate.

IN WITNESS WHEREOF, I hereunto set my hand and deliver this Certificate on this
26th day of June, 2007.

(S, 7 -

Assistént Secretafy/ ~>




FINANCIAL GUARANTY INSURANCE POLICY

MBIA Insurance Corporation
Armonk, New York 10504

Policy No. [NUMBER]

MBIA Insurance Corporation (the "Insurer"), in consideration of the payment of the prernium and subject to the terms of this policy, hereby
unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the full and complete
payment required to be made by or on behalf of the Issuer to [PAYING AGENT/TRUSTEE] or its successor (the "Paying Agent™ of an
amount equal to (i) the principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory sinking find
payment) and interest on, the Obligations (as that term is defined below) as such payments shall become due but shall not be so paid (except that
in the event of any acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration resulting from
default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments guaranteed hereby
shall be made in such amounts and at such times as such paymenis of principal would have been due had there not been any such acceleration,
unless the Insurer elects, in its sole discretion, to pay in whole or in part any principal due by reason of such acceleration); and (i} the
reimbursement of any such payment which is subsequently recovered fiom any owner pursuant to a final Judgment by a court of competent
Jurisdiction that such payment constitutes an avoidable preference to such owner within the meaning of any applicable bankruptcy law. The
amounts referred to in clauses (i) and (i) of the preceding sentence shall be referred to herein collectively as the "Insured Amounts."
"Obligations" shall mean:

[PAR]
(LEGAL NAME OF ISSUE]

Upon receipt of telephonic or telegraphic notice, such notice subsequenty confirmed in writing by registered or certified mail, or upon receipt of
written notice by registered or certified mail, by the Insurer from the Paymg Agent or any owner of an Obligation the payment of an Insured
Amount for which is then due, that such required payment has not been made, the Insurer on the due date of such payment or within one business
day afier receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. Bank Trust National
Association, in New York, New York, or its successor, sufficient for the payment of any such Insured Amounts which are then due, Upon
presentment and surrender of such Obligations or presentment of such other proof of ownership of the Obligations, together with any appropriate
nstruments of assignment to evidence the assignment of the Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate
instruments to effect the appointment of the Insurer as agent for such owners of the Obligations in any legal proceeding related to payment of
Insured Amounts on the Obligations, such instruments being in a form satisfactory to U.S. Bank Trust Nationat Association, U.S. Bank Trust
National Association shall disburse to such owners, or the Paying Agent payment of the Insured Amounts due on such Obligations, less any
amount held by the Paying Agent for the payment of such Insared Amounts and legally available therefor. This policy does not insure against
loss of any prepayment premium which may at any time be payable with respect to any Obligation.

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent,
the Tssuer, or any designee of the Issuer for such purpose. The term owner shall not include the Issuer or any party whose agreement with the
Issuer constitutes the underlying security for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at 1 13 King Street, Armonk, New York 10504 and such
service of process shall be valid and binding.

This policy is non-cancellable for any reason. The premium on this policy is not refundable for any reason meluding the payment prior to
maturity of the Obligations.

IN WITNESS WHERTOF, the Insurer has caused this policy to be executed in facsimile on its behalf by its duly authorized officers, this [DAY]
day of [MONTH, YEAR].

COUNTERSIGNED: MEIA Insurance Corporation

Attest:

City, State

STD-RCS-7
01/05

Assistant Secretary
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WISDOM IN ACTIQON

VIA COURIER

June 22, 2007

Edd McDevitt

Bowles Rice McDavid Graff & Love, PLLC
600 Quarrier Street

Charleston, West Virginia 25301

RE: $27,900,000 The Board of Education of the County of Marshall (West Virginia),
Public School Bonds, Series 2007

Dear Mr. McDevitt:
Enclosed please find the following documents relating to the above referenced transaction:
1. Financial Guaranty Insurance Policy No. 497960;

2. Letter of Instruction addressed to West Virginia Municipal Bond Commission, as
Paying Agent for the referenced obligations;

Two original Opinions of Counsel;
4, Tax Certificate; and

Certificate of MBIA Insurance Corporation relating to the accuracy of the
Official Statement.

The premium in the amount of $36,400 should be wired on the day of closing to:

JP Morgan Chase Bank, New York, New York
Account Number 910-2-721728

ABA# 021000021

Please reference Policy No. 497960

Please call me at (914) 765-3056 and notify me when the wiring is completed. We will need the
Federal wire number in order to facilitate verification of the transaction. Once receipt of the
premium has been verified, clearance will be given to release the Policy and letter of instruction
to West Virginia Municipal Bond Commission, Charleston, West Virginia.  We would
appreciate receiving two CD’s of the closing transcripts within 60 days of the closing.

MBIA Insurance Corporation -+ 113 King Street  «  Armonk, NY 10504 « 41914 273 4545 + www.mbia.com
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WISDOM IN ACTIOQN

Page 2

Edd McDevitt
Bowles Rice McDavid Graff & Love, PLLC

Thank you for agreeing to act in our behalf at the closing. If you have any questions, please
contact our offices.

Clifford Pritchard

Associate

Documentation and Closing Dept.
Direct Dial:(914) 765-3056

Fax: (914) 765-3161
Clifford.pritchard@mbia.com
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May 23, 2007

Marshall County Schools

2700 Fourth Street

P.O. Box 578

Moundsville, WV 26041
Attention: Mr. Jim Tuel, Treasurer

Re: US327,900,000 Marshall County Board of Education, West Virginia, Public School Bonds,
Series 2007, dated: Date of Delivery, due: May 1, 2008-2022 '

Dear Mr. Tuel:

Pursuant to your request for a Standard & Poor’s rating on the above-referenced obligations, we
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions,
have assigned a rating of “AA-". Standard & Poor's views the outlook for this rating as stable. A
copy of the rationale supporting the rating is enclosed.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you or by your agents but
does not represent an audit. We undertake no duty of due diligence or independent verification of
any information. The assignment of a rating does not create a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and will not
consent to being named an “expert” under the applicable securities laws, including without
limitation, Section 7 of the Securities Act of 1933. The rating is not a “market rating” nor is it a
recommendation to buy, hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for
the accuracy and completeness of the information submitted in connection with the rating. This -
rating is based on financial information and documents we received prior to the issuance of this
letter. Standard & Poor’s assumes that the documents you have provided to us are final. Ifany
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked.

To maintain the rating, Standard & Poor’s must receive all relevant financial information as soon
as such information is available. Placing us on a distribution list for this information would
facilitate the process. You must promptly notify us of all material changes in the financial



Mr. Jim Tuel
Page 2
May 23, 2007

information and the documents. Standard & Poor’s may change, suspend, withdraw, or place on
CreditWatch the rating as a result of changes in, or unavailability of, such information. Standard
& Poor’s reserves the right to request additional information if necessary to maintain the rating.

Please send all information to:
Standard & Poor’s Ratings Services
Public Finance Department
55 Water Street
New York, NY 10041-0003

Standard & Poor’s is pleased to be of service to you. For more information on Standard & Poor’s,
please visit our website at www.standardandpoors.com. If we can be of help in any other way,

please call or contact us at nypublicfinance@standardandpoors.com. Thank you for choosing

Standard & Poor’s and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

Travvanogrcas

ed

enclosures

cc: Mr. David Kirby
Edd McDevitt, Esq.
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PUBLIC FINANCE

Marshall County Board of Education, WV

Credit Profile
LIS$77.3 il pub

Long Term Rating

Rationale

The ‘AA-‘ rating on Marshall County Board of Education, W.Va.’s public school bonds
reflects the district’s eligibility for and participation in West Virginia’s Municipal Bond
Program. The rating also reflects the state’s strong debt service oversight and the legislature’s
replenishment provision for the bond commission’s sinking fund. Under the program, the state
annually appropriates sufficient funds to meet any shortfall in an issuer’s debt service payment
to bondholders.

Standing Appropriation Programs

Standard & Poor’s Ratings Services rates four different types of state programs, in more than
20 states, that provide enhancement for school bond issues. These program types include state
guarantee, permanent fund, standing or annual appropriation, and state intercept or
withholding programs. Each state program is analyzed according to the program type and the
rating is based on the characteristics of the particular program and funding mechanisms. West
Virginia is one of five states with Standard & Poor’s- rated standing appropriation programs,
along with California, Minnesota, New Jersey and Texas. Because appropriation programs are
dependent on the ability of a state to use its cash reserves to make up any debt service
deficiencies, a program’s rating is directly linked to the state’s own credit quality. Therefore,

the program rating will move in tandem with its related state rating, keeping the relative rating




Marshall County Board of Education, West Virginia

differential between the program rating and the state rating constant. The program’s rating outlook
will always reflect the state’s rating outlook.

West Virginia’s Municipal Bond Program
As authorized by Chapter 13, Article 3 of the West Virginia Code, the state’s bond commission serves
as the bond trust agent, administering the GO debt sinking funds for the state’s school districts and
municipalities. Also, the commission has debt service levy oversight. All funds collected to meet debt
service on a municipality’s GO bonds are turned over to the commission for payment of debt service.
In addition to this statutory provision, the commission’s administrative guidelines include notify'mg'
the local government unit 35 days before a debt service payment, if available funds are insufficient for
debt service. If sufficient funds are not on hand 15 days before the debt service payment, the entity is
contacted again. Whenever the amount deposited for any issuer is not sufficient to meet the interest or
principal due, it shall be the duty of the school district’s treasurer, upon being notified of that fact by
the commission, to immediately remit all funds in his possession that have been earmarked by the
issuer for the purpose of amortizing bonded indebtedness plus such additional funds as are necessary to
meet the interest or principal due. Since 1921, the state legislature has made an annual blanket
appropriation in the budger authorizing the governor to meet any deficiency in the state sinking fund
because of a school district or governmental unit’s failure to meet its debt service obligations.

Marshall County Board of Education

The district is coterminous with Marshall County, W.Va., located in the northern part of the state. The
district covers 300 square miles, including Moundsville, W.Va. The population served by the district
was 34,617 in 2004 and enroliment in 11 elementary schools, two junior high schools, and two high
schools was 5,135 in fiscal 2006. The bond proceeds will be used for capital projects.

Outlook

The stable cutlook reflects the outlook on the state’s GO bond rating.

Ratings Detail {As Of 24-May-2007}

Marshall Caty Brd of Ed pub sch brids ser 2007 due 05/01/2022 E
Leng Term Rating AA-/StaﬁIe 'New.R'ating'

Standard & Poor’s | ANALYSIS pi
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Standard & Poor’s Ratings Services
Terms and Conditions
Applicable To
U.S. Public Finance Ratings

Request for a rating. Standard & Poor’s issues public finance ratings for a fee upon request from an issuer, or from an
underwriter, financial advisor, investor, insurance company, or other entity, provided that the obligor and issuer (if
different from the obligor) each has knowledge of the request. The term “issuer/obligor” in these Terms and
Conditions means the issuer and the obligor if the obligor is different from the issuer.

Agreement to Accept Terms and Conditions. Standard & Poor’s assigns Public Finance ratings subject to the terms

and conditions stated herein and in the rating letter. The issuer/obligor’s use of a Standard & Poor’s public finance
rating constitutes agreement to comply in all respects with the terms and conditions contained herein and in the rating
letter and acknowledges the issuer/obligor’s understanding of the scope and limitations of the Standard & Poor’s rating
as stated herein and in the rating letter.

Fees and expenses. In consideration of our analytic review and issuance of the rating, the issuer/obligor agrees to pay
Standard & Poor’s a rating fee. Payment of the fee is not conditioned on Standard & Poor’s issuance of any particular
rating. In most cases an annual surveillance fee will be charged for so long as we maintain the rating. The
issuer/obligor will reimburse Standard & Poor’s for reasonable travel and legal expenses if such expenses are not
included in the fee. Should the rating not be issued, the issuer/obligor agrees to compensate Standard & Poor’s based on
the time, effort, and charges incurred through the date upon which it is determined that the rating will not be tssued.

Scope of Rating. The issuer/obligor understands and agrees that (i) an issuer rating reflects Standard & Poor’s current
opinion of the issuer/obligor’s overall financial capacity to pay its financial obligations as they come due, (ii) an issue
rating reflects Standard & Poor’s current opinion of the likelihood that the issuer/obligor will make payments of principal
and interest on a timely basis in accordance with the terms of the obligation, (iii) a rating is an opinion and is not a
verifiable statement of fact, (iv) ratings are based on information supplied to Standard & Poor’s by the issuer/obligor or
by its agents and upon other information obtained by Standard & Poor’s from other sources it considers reliable, (v)
Standard & Poor’s does not perform an audit in connection with any rating and a rating does not represent an audit by
Standard & Poor’s, (vi) Standard & Poor’s relies on the ssuer/obligor, its accountants, counsel, and other experts for the
accuracy and completeness of the information submitted in connection with the rating and surveillance process, (vii)
Standard & Poor’s undertakes no duty of due diligence or independent verification of any information, (viii) Standard &
Poor’s does not and cannot guarantee the accuracy, completeness, or timeliness of the information relied on in connection
with a rating or the results obtained from the use of such information, (ix) Standard & Poor’s may raise, lower, suspend,
place on CreditWatch, or withdraw a rating at any time, in Standard & Poor’s sole discretion, and (x) a rating is not a
“market” rating nor a recommendation to buy, hald, or sell any financial obligation.

Publication. Standard & Poor’s reserves the right to publish, disseminate, or license others to publish or disseminate the
rating and the rationale for the rating unless the issuet/obligor specifically requests that the rating be assigned and
maintained on a confidential basis. If a confidential rating subsequently becomes public through disclosure by the
issuer/obligor or a third party other than Standard & Poor’s, Standard & Poor’s reserves the right to publish it.
Standard & Poor’s may publish explanations of Standard & Poor’s ratings criteria from time to time and nothing in this
Agreement shall be construed as limiting Standard & Poor’s ability to modify or refine Standard & Poor’s criteria at any
time as Standard & Poor’s deems appropriate,

Information to be Provided by the [ssuer/obligor. The issuer/obligor shall meet with Standard & Poor’s for an analytic
review at any reasonable time Standard & Poor's requests. The issuer/obligor also agrees to provide Standard &
Poor’s promptly with all information relevant to the rating and surveillance of the rating including information on
material changes to information previously supplied to Standard & Poor’s. The rating may be affected by Standard &
Poor’s opinion of the accuracy, completeness, timeliness, and reliability of information received from the
issuer/obligor or its agents. Standard & Poor’s undertakes no duty of due diligence or independent verification of




information provided by the issuer/obligor or its agents. Standard & Poor’s reserves the right to withdraw the rating if
the issuerfobligor or its agents fails to provide Standard & Poor’s with accurate, complete, timely, or reliable
nformation.

Standard & Poor’s Not an Advisor, Fiduciary, or Expert. The issuer/obligor understands and agrees that Standard &

Poor’s is not acting as an investment, financial, or other advisor to the issuer/obligor and that the issuer/obligor should
not and cannot rely upon the rating or any other information provided by Standard & Poor’s as investment or financial
advice. Nothing in this Agreement is intended to or should be construed as creating a fiduciary relationship between
Standard & Poor’s and the issuer/obligor or between Standard & Poor’s and recipients of the rating. The issuer/obligor
understands and agrees that Standard & Poor’s has not consented to and will not consent to being named an “expert”
under the applicable securities laws, including without limitation, Section 7 of the U.S. Securities Actof 1933,

Limitation on Damages. The issuer/obligor agrees that Standard & Poor’s, its officers, directors, shareholders, and
employees shall not be liable to the issuer/obligor or any other person for any actions, damages, claims, liabilities,
costs, expenses, or 10sses in any way arising out of or relating to the rating or the related analytic services provided for
in an aggregale amount in excess of the aggregate fees paid to Standard & Poor’s for the rating, except for Standard &
Poor’s gross negligence or willful misconduct. In no event shall Standard & Poor’s, its officers, directors,
shareholders, or employees be liable for consequential, special, indirect, incidental, punitive or exemplary damages,
costs, expenses, legal fees, or losses (including, without Hmitation, lost profits and opportunity ¢osts). In furtherance
and not in limitation of the foregoing, Standard & Poor’s will not be liable in respect of any decisions made by the
issuet/obligor or any other person as a result of the issuance of the rating of the related analytic services provided by
Standard & Poor’s hercunder or based on anything that appears to be advice or recommendations. The provisions of
this paragraph shall apply regardless of the form of action, damage, claim, liability, cost, expense, or loss, whether in
contract, statute, tort (including, without limitation, negligence), or atherwise. The issuer/obligor acknowledges and
agrees that Standard & Poor’s does not waive any protections, privileges, or defenses it may have under law, inctuding
but not limited to, the First Amendment of the Constitution of the United States of America.

- Term. This Agreement shall terminate when the ratings are withdrawn. Notwithstanding the foregoing, the paragraphs
above, “Standard & Poor’s Not an Advisor, Fiduciary, or Expert” and “Limitation on Damages”, shall survive the
termination of this Agreement or any withdrawal of a rating,

Third Parties. Nothing in this Agreement, or the rating when issued, is intended or should be construed as creating any
tights on behalf of any third parties, including, without limitation, any recipient of the rating. No person is intended as
a third party beneficiary to this Agreement or to the rating when issued.

Binding Effect. This Agreement shall be binding on, and inure to the benefit of, the parties hereto and their successors
and assigns.

Severability. In the event that any term or provision of this Agreement shall be held to be invalid, void, or
unenforceable, then the remainder of this Agreement shall not be affected, impaired, or mvalidated, and each such term
and provision shall be valid and enforceable to the fullest extent permitted by law,

Complete Agreement. This Agreement constitutes the complete agreement between the parties with respect to its subject
matter. This Agreement may not be modified except in a writing signed by authorized representatives of both parties.

Governing Law. This Agreement and the rating letter shal] be governed by the internal laws of the State of New York.
The parties agree that the state and federal courts of New York shall be the exclusive forums for any dispute arising
out of this Agreement and the parties hereby consent to the personal jurisdiction of such courts.






CLOSING ITEM NO. 10

$27,900,000
The Board of Education of Marshall County
(West Virginia) Public School Bonds, Series 2007

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

United Bank, Inc.
500 Virginia Street, East
Charleston, West Virginia 25301

Ladies Gentlemen:
There are delivered to you herewith:

L. Bonds Nos. R-1 through R-15, constituting the entire original issue of The Board
of Education of the County of Mason Public School Bonds, Series 2007, dated June 26, 2007, in
the aggregate principal amount of $27,900,000 (the “Bonds*) executed by the President and
Secretary of The Board of Education of the County of Mason (the “Issuer™) and bearing the
official seal of the Issuer. The Bonds are authorized to be issued under and pursuant to a
Resolution adopted by the Issuer on December 12, 2006, as modified on June 14, 2007 (the
“Resolution’);

2. A copy of the Resolution, duly certified by the Secretary of the Issuer;

3. A list of the names in which the Bonds are to be registered upon original issuance,
together with taxpayer identification information as requested by you (see below);

4, A signed, unqualified approving opinion of nationally recognized Bond Counsel
designated by the Issuer and acoeptable to the Original Purchaser.

You are hereby requested and authorized to authenticate, register the Bonds in the
name of “CEDE & CO.” and deliver the Bonds to The Depository Trust Company in New York,
New York, on behalf of Robert W. Baird & Co., as original purchaser thereof.

Dated this 26th day of June, 2007,

1843434.1
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The Depository Trust Company

A subsidiary of The Depository Trust & Clearing Corporation

BLANKET ISSUER LETTER OF REPRESENTATIONS

[To be Completed by Issuer and Co-lssuer(s), if applicable]

The Board of Education of the
County of Marshall (West Virginia)

{Name of Issuer and Co-issuer(s), if applicable]

[For Municipal Issues:

June 18, 2007
[Date]

Underwriting Department—Eligibility; 25th Floor]

[For Corporate Issues:
General Counsel's Office; 22nd Floor]
The Depository Trust Company
55 Water Street
New York, NY 10041-00%9

Ladies and Gentlemen:

This letter sets forth our understanding with respect to all issues (the “Securities”) that Issuer

shall request be made eligible for deposit by The Depository Trust Company (“DTC”)

To induce DTC to accept the Securities as eligible for deposit at DTC, and to act in accordance
with DTC’s Rules with respect to the Securities, Issuer represents to DTC that Issuer will comply
with the requirements stated in DTC’s Operational Arrangements, as they may be amended from

time to Hime.

Note: .
Schedule A contains statements that DTC believes accu-

rately deseribe DTC, the method of effectin book-entry

transfers of securities distributed through DTC, and cer-
tain related matters.

Received and Accepted:
THE DEPOSITCRY TRUST COMPANY

@ oree.

The Depository Trust &
Clearing Corporation

~See note on page 2.

Very truly yours,

The Board of Education of the
Gounty of Marshall (West Virginia)

(Authorized @fficer’s Signature)
ameg E. Tuel, Treasurer

AN / {Print Name}
2700 Fourth Street
" (Street Address)
Moundsville, WY USA 26041
(City) {State} (Country) {Zip Code)
( 304 ) 843-4439 ‘
(Phone Number)
jtuel@access.kl2.wv.us
{E-mail Address)
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Additional Signature Page to DTC Blanket Issuer Letter of Representation
for use with Co-Issuers

[Name of Issuer and Co-issuer(s)]

In signing this Blanket Issuer letter of Representations
dated as of Co-Issuer

)

agrees to and shall be bound by all “Issuer” representations.

{Co-Issuer)

/
{Authorized Cfficer’s Sigy
(W
/treet Address)
{ City)// (State)  (Country)  (Zip Code)
{

{Phone Number)

By:

(E-mail Address)

NOTE: United Bank, Inc:s.will
be Fast Transfer Agent (#2719)
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SCHEDULE

A

({To Blanket Issuer Letter of Representations)

SAMPLE OFFERING DOCUMENT EANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

(Prepared by DTC—bracketed material may be applicable only to certain issues)

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
securities (the “Securities™). The Securities will be issued as fully-registered securities registered in the
name of Cede & Co. (DTC’s partrership nominee) or such other name as may be requested by an author-
ized representative of DTC. One fully-registered Security certificate will be issued for [each issue of] the
Securities, [each] in the aggregate principal amount of such issue,and will be deposited with DTC. [If,
however, the aggregate principal amount of [any] issue exceeds $500 million, one certificate will be issued
with respect to each $500 million of principal amount, and an additional certificate will be issued with
respect to any remaining principal amount of such issue. ]

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2.2 million issues
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
from over 100 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facil-
itates the post-trade settlement among Direct Participants of sales and other securities transactions in
deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants” accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clear-
ing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository
Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of
DTC and Members of the National Securities Clearing Corporation, Fixed Income Clearing Corporation
and Emerging Markets Clearing Corporation (NSCC, FICC, and EMCC, also subsidiaries of DTCQ), as
well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that
clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly
(“Indirect Participants™). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to
its Participants are on file with the Securities and Exchange Commission. More information about DTC
can be found at www.dtee.com and www.dtc.org.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Securities on DTC’s records. The ownership interest of each actual pur-
chaser of each Security (“Beneficial Owner”)is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transac-
tion, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which
the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities are to
be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Securities, except in the event that use of the book-entry system for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are regis-
tered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Securities with DTC and their registration in the
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC
has no knowledge of the actual Beneficial Owners of the Securities; DTC’s records reflect only the identity
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of the Direct Participants to whose accounts such Securities are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of
their holdings on behalf of their customers.

3. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Ovwmers will be governed by arrangements among them, subject to any statutory or regulatory require-
ments as may be in effect from time to time. [Beneficial Owners of Securities may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Securities,
such as redemptions, tenders, defaults, and proposed amendments to the Security documents. For exam-
ple, Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the altemative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of notices
be provided directly to them.]

[6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Farticipant in
such issue to be redeemed.}

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTCs prac-
tice is to credit Direct Participants” accounts upon DTCs receipt of funds and corresponding detail infor-
mation from Issuer or Agent, on payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, Agent, or
Issuer, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment
of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of Issuer or Agent, dis-
bursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

[9. A Beneficial Owner shall give notice to elect to have its Securitics purchased or tendered, through
its Participant, to ITender/Remarketing] Agent, and shall effect delivery of such Securities by causing the
Direct Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to
[Tender/Remarketing] Agent. The requirement for physical delivery of Securities in connection with an
optional tender or a mandatory purchase will be deemed satisfied when the ownership rights in the
Securities are transferred by Direct Participants on DTC’s records and followed by a book-entry credit of
tendered Securities to [Tender/Remarketing] Agent’s DTC account.]

10. DTC may discontinue providing its services as depository with respect to the Securities at any time
by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered,

11. Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

12.. The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereol.

[3/05]
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CLOSING ITEM NO. 12

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA
$27,900,000 PUBLIC SCHOOL BONDS, SERIES 2007

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

The undersigned, for and on behalf of Robert W. Baird & Co. (“Purchaser”), and
Roger A. Lewicki, President, and Alfred N. Renzella, Secretary, of THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL (the “Issuer™), hereby certify as follows:

1. On the 26th day of June, 2007, in New York, New York, the Purchaser received
the entire original issue of $27,900,000 in aggregate principal amount of The Board of Education
of the County of Marshall Public School Bonds, Series 2007 (the “Bonds”). The Bonds, as so
received on original issuance, are in various denominations, are dated June 26, 2007, and are
numbered from R-1 to R-15, inclusive.

2. At the time of such receipt of the Bonds, all the Bonds had been executed by
Roger A. Lewicki, President, and Alfred N. Renzella, Secretary, respectively, of the Issuer, by
their respective facsimile signatures, and the official seal of the Issuer had been imprinted upon
cach Bond, and each Bond had been authenticated by United Bank, Inc. as Registrar.

3. The Issuer has received and hereby acknowledges receipt from the Purchaser, as
the original purchaser of the Bonds, of the proceeds of the Bonds, as follows:

Total Bond Proceeds

Purchase Price (100% of par $28,525,280.85
plus premium of $625,280.85)

Accrued Interest ‘ -0-
TOTAL $28,525,280.85

Payment for the Bonds was made in Federal Funds in the amount of
$28,525,280.85 on the date hereof.




IN WITNESS WHEREOF, Robert W. Baird & Co. duly signed and delivered this
receipt on behalf of the Purchaser and THE BOARD OF EDUCATION OF THE COUNTY OF
MARSHALL has caused this receipt to be executed by its President and Secretary, this 20th day
of June, 2007.

ROBERT W. BAIRD & CO.

By: @mj’/ﬁ fm/ /.

Its: Fixed Income Specialist

THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHALL, WEST VIRGINIA

By:

Roger A. Lewicki, President

By:
Alfred N. Renzella, Secretary

1843443.1




IN WITNESS WHEREOF, Robert W. Baird & Co. duly signed and delivered this
receipt on behalf of the Purchaser and THE BOARD OF EDUCATION OF THE COUNTY OF
MARSHALL has caused this reccipt to be executed by its President and Secretary, this 20th day
of June, 2007.

ROBERT W. BAIRD & CO.

By:
1ts:

THE BOARD OF EDUCATION OF THE
COUNTY

Alﬁed N. Renzella, Secretary

18434431







CLOSING ITEM NO. 13

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
(WEST VIRGINIA)
$27,900,000 Public School Bonds, Series 2007

GENERAL CERTIFICATE OF THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHAILL ON:

TERMS

NO LITIGATION

AWARD OF BONDS; SIGNATURES

DELIVERY AND PAYMENT

CERTIFICATION OF DOCUMENTS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
MEETINGS, ETC.

INCUMBENCY; AND OFFICIAL NAME

OFFICIAL STATEMENT CERTIFICATION
DESIGNATION OF REGISTRAR AND PAYING AGENT

PO NN R W~

[

We, the undersigned PRESIDENT and SECRETARY of The Board of Education
of the County of Marshall, West Virginia (the “Issuer”), and the undersigned Attorney for the
Issuer, hereby certify in connection with the $27,900,000 aggregate principal amount of The
Board of Education of the County of Marshall (West Virginia) Public School Bonds, Series 2007
(the “Bonds™), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined herein shall have the same meaning as in the Resolution and Order
Directing Issuance of Bonds of the Issuer, adopted December 12, 2006, as modified on June 14,
2007 (the “Resolution™).

2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale and
delivery of the Bonds, nor in any manner questioning the proceedings and authority by which the
Issuer authorized the issuance and sale of the Bonds nor in any manner affecting the validity or
enforceability of the Bonds, the Resolution, the bidding procedures relating to sale of the Bonds
or any agreement or instrument relating thereto, or any provisions made or authorized for the
payment of the Bonds; nor in any manner questioning the valid existence of the Issuer, the
authority of titles of the President and Secretary and the members of the Issuer and other officials
of the Issuer to their respective offices; nor in any manner questioning any proceeding,
procedure, action or thing followed, taken or done in connection with the authorization, sale and
delivery of the Bonds; nor wherein an adverse judgment or ruling could have a material adverse
impact on the financial condition of the Issuer or adversely affect the power of the Issuer to levy,
collect and enforce the collection of taxes or other revenues for the payment of the Bonds, except
as noted in the opinion delivered herewith by the Attorney for the Issuer, or the acquisition and
construction of the Project financed with - proceeds of the Bonds which is not set forth in the
Official Statement relating to the bonds.




3. AWARD OF BONDS; SIGNATURES: Pursuant to Chapter 13, Article |
of the Code of West Virginia of 1931, as amended (the “Act”), the Bonds were advertised for
sale and three (3) bids were received, the best bid being that of Robert W. Baird & Co., all as
appears from the Resolution on award of the Bonds, a copy of which is delivered herewith. The
Bonds were thereupon awarded to Robert W. Baird & Co., (the “Purchaser™), at the price of
$28,525,280.85, which sum included a premium of $625,280.85. The Bonds were duly signed
by the duly established signatures of the President and Secretary, and the official seal of the
Issuer, which seal is impressed upon this Certificate, was imprinted thereon.

4. DELIVERY AND PAYMENT: The undersigned President did, on the
date hereof, deliver to the Purchaser, the entire issue of the Bonds, in various denominations and
numbered R-1 to R-15, inclusive.

At the time of delivery of the Bonds, there was paid to the Issuer the agreed price
therefor as follows:

Purchase Price (including premium) $28,525,280.85

Accrued interest -0-
Total Received $28,525,280.85

5. CERTIFICATION OF DOCUMENTS: There are delivered herewith true
and correct copies of the following documents, all of which remain in full force and effect and
have not been amended, modified, supplemented or repealed unless changed by the terms of
other documents listed below:

Minutes (or excerpt) of various Board Meetings

Bond Election Order

Resolution and Order Directing Issuance of Bonds
Attorney General’s Approval

Affidavit of Publication of Attorney General’s Approval
Bid of Robert W. Baird & Co.

Certificate of Valuations (Amended)

Copy of Letter of Clerk of Supreme Court of Appeals
Affidavits of Publication of Notice of Sale

Preliminary Official Statement

Official Statement




Specimen Bond

6. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since June 30, 2006, except as
may be set forth in the Official Statement. There is no indebtedness or obligation of the Issuer
outstanding and unpaid or for which full and irrevocable provision for payment has not been
made which has priority over or ranks on a parity with the Bonds as to the sources of and
security for payment.

7. MEETINGS, ETC.. All actions, resolutions, orders and agreements taken
by and entered into by or on behalf of the Issuer in any way connected with the issuance of the
Bonds or the acquisition, construction and equipping of the Project were authorized or adopted at
meetings of the Board of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Issuer and all applicable statutes, including Chapter 6, Article 9A of the Code of
West Virginia of 1931, as amended, and a quorum of duly elected, qualified and acting board
members of the [ssuer was present and acting at all times during all such meetings.

8. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of
the Issuer is “The Board of Education of the County of Mason” and it is a validly existing school
board and public corporation of the State of West Virginia, and constitutes the governing body of
Marshall County School District, in Marshall County of said State. The Issuer is composed of
five (5) members. The names, offices and dates of commencement and termination of current
terms of office of the members of the Issuer, are as follows:

Date of Date of

Commencement Termination
Name and Office Of Office Of Office
Roger A, Lewicki, President 07/01/06 06/30/10
David L. Hall, Vice President 07/01/04 06/30/08
Lor E. Kestner 07/01/04 06/30/08
Dr. Mary Ellen Komorowski 07/01/06 06/30/10
Thomas Gilbert 07/01/06 06/30/10

The duly appointed Superintendent and Secretary of the Issuer is Alfred N.
Renzella, whose term expires June 30, 2009,

The Counsel (“Attorney”) for the Issuer is Bowles Rice McDavid Graff & Love
LLP, Parkersburg, West Virginia.

9. OFFICIAL STATEMENT CERTIFICATION: The Issuer has duly
authorized the execution, delivery and distribution of the Official Statement. At and since the
date of the Official Statement nothing has come to the aftention of any signer hereof which
would lead any such signer to believe that the Official Statement contains an untrue statement of
a material fact or omits to state a material fact necessary in order to make the statements therein,
in the light of the circumstances under which they were made, not misleading,




10.  DESIGNATION OF REGISTRAR AND PAYING AGENT: The Issuer
hereby confirms the appointment of the West Virginia Municipal Bond Commission, as Paying
Agent and United Bank, Inc., Charleston, West Visginia, as Registrar.

WITNESS our signatures and the official corporate seal of THE BOARD OF
EDUCATION OF THE COUNTY OF MARSHALL on this 26th day of June, 2007,
[CORPORATE SEAL]

Signatire Official Title

74

£ President
ROGER A. LEWICKI

e

1843502.1
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$27,900,000

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
{WEST VIRGINIA)
Public School Bonds, Series 2007

TAX AND NON-ARBITRAGE CERTIFICATE

I, Roger A. Lewicki, President and Alfred N. Renzella, Superintendent and
Secretary of The Board of Education of the County of Marshall, West Virginia (the “Issuer™),
being officials of the Issuer duly charged with the responsibility for the issuance of the
$27,900,000 Public School Bonds, Series 2007, of the Issuer, dated June 26, 2007, (the
“Bonds”™), hereby certify as follows, jointly, unless otherwise stated, all capitalized terms used
herein and not otherwise defined to have the meanings ascribed thereto in the Resolution and
Order Directing Issuance of Bonds adopted by the Issuer on December 12, 2006, as
supplemented and amended (collectively, the “Resolution™), pursuant to which the Bonds are
i1ssued:

A DEFINITIONS

Capitalized terms used herein which are not otherwise defined herein shall have
the respective meanings set forth in the Bond Resolution and in Sections 103 and 141 through
150 of the Internal Revenue Code of 1986, as amended (the “Code™), and related Regulations.
The following terms, when used in this Agreement, shall have the following meanings:

“Bond Insurance Policy” means the municipal bond issuance policy issued by the
Bond Insurer, pursuant to which the bond Insurer guarantees or insures the payment of the
principal and interest on the Bonds.

“Bond Insurer” means MBIA Insurance Corporation.

“Costs of Qualified Guarantee” means the costs associated with the Bond
Insurance Policy, including fees and expenses of counsel to the Bond Insurer.

“Regulations” means the relevant regulations under the Code.

B. GENERAL

1. This certificate is being executed and delivered pursuant to Section 148 of
the Code and Regulations. We are officers of the Issuer charged with the responsibility of
issuing the Bonds. We are familiar with the facts, circumstances, and estimates herein certified
and am duly authorized to execute and deliver this certificate on behalf of the Issuer.

2. This certificate may be relied upon as the certificate of the Issuer.
3. The Bonds are being issued and sold by the Issuer pursuant to approval of

the Issuer’s electorate at a special election held on November 7, 2006, and pursuant to Chapter
13, Article 1 of the West Virginia Code of 1931, as amended, and under the provisions of the



Resolution. The principal amounts, interest rates, and interest and principal payment dates are as
set forth in EXHIBIT A hereto.

4. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on June 26, 2007, the date on which the Bonds are to be
physically delivered in exchange for the issue price thereof (the “Date of Issue’”), and to the best
of our knowledge and belief, the expectations of the Issuer set forth herein are reasonable.

5. The Issuer has covenanted in the Resolution that it will not permit at any
time or times any of the proceeds of the Bonds or any funds of the Issuer to be used directly or
indirectly to acquire any securities or obligations, the acquisition of which would cause any of
the Bonds to be “arbitrage bonds” within the meaning of Section 148 of the Code.

6. The Bonds were sold and delivered on June 26, 2007, to Robert W. Baird
& Co. (the “Purchaser”) for a purchase price of

7. The Bonds are being delivered simultancously with the delivery of this
certificate and are issued for the purposes of providing moneys necessary (i) to pay a portion of
the costs of design, acquisition, construction and equipping of new public school facilities and
renovations, improvements and additions to existing public school facilities in Cabell County
School District (the “Project’”) and (ii) to pay costs of issuance of the Bonds and related costs.

3. The face amount of the Bounds of $60,455,000. The sources and uses of
proceeds of the Bonds is as follows:

Sources
Par amount of Bonds $27.,900,0600
Premium $735,015.25
Total Sources $28,635,015.25
Uses
Underwriter’s Compensation $0
Bond Insurance Premium $0
Costs of Issuance $164,209.00
Funds Available to Board for Project Costs $28,470,806
Total Uses $28,635,015

9. The Purchaser has stated, in its certificate, a copy of which 1s attached

hereto as EXHIBIT C- PURCHASER’S CERTIFICATE (the “Purchaser’s Certificate™) that the
Bonds have been reoffered, and a substantial amount thereof sold, to purchasers other than bond
houses, brokers or other intermediaries, at the initial offering prices not greater than the
respective prices shown on the cover page of the Official Statement for the Bonds.



C. THE PROJECT AND USE OF BOND PROCEEDS

1. 'The proceeds of the Bonds are being used to finance the Project and pay
costs of issuance of the Bonds. The proceeds of the Bonds, and any premium thereon, (the “Net
Sale Proceeds”) will be deposited in a project construction fund (the “Construction Fund”) and
expended solely for payment of costs of the Project and Costs of Issuance of the Bonds. The
Issuer expects to expend the Net Sale Proceeds of the Bonds in accordance with the expenditure
schedule attached as Exhibit D. The Issuer reasonably expects that:

(a) it will incur, or has already incurred, a substantial binding
obligation to a third party to expend at least 5% of the Net Sale Proceeds within 6
months following the Date of Issue;

(b) completion of the Project and allocation of the Net Sale Proceeds
to expenditures for Project costs will proceed with due diligence; and

(c) it will expend (including reimbursements of prior expenditures) at
least 85% of the Net Sale Proceeds and earnings thereon for Project costs within 3
years of the Date of Issue.

Based on the above expectations, the Net Sale Proceeds qualify for a three-year
temporary period, beginning on the Date of Issue, during which time such Net Sale Proceeds are
not subject to yield restriction. Net Sale Proceeds remaining unexpended at the end of such
three-year period will be invested either (A) at a yield not in excess of the yield on the Bonds or
(B) at an unrestricted yield, in which latter event in the Issuer shall pay yield reduction payments
to the Internal Revenue Service pursuant to § 1.148-5(c) of the Regulations.

2. The Issuer is a governmental unit and has general taxing powers; no
Bonds are private activity bonds; 95% or more of the net proceeds of the Bonds are to be used
for local governmental activities of the Issuer (or of governmental unit the jurisdiction of which
1s entirely within the jurisdiction of the Issuer). No portion of the Bonds is issued to refund other
obligations.

3. All property financed with proceeds of the Bonds will be held by or on
behalf of a qualified governmental unit, and the Project will be operated solely for a public
purpose as a governmental activity.

4. No portion of the payments of principal or interest will be made, financed
or secured by, directly or indirectly, by payments or property used in any trade or business of any
person other than the Issuer. The Issuer will not permit any portion of the payment of the
principal or interest on the Bonds to be secured, directly or indirectly, by (i) interests in property
or (ii) payments in respect of such property, which property is used or to be used in any trade or
business of any person other than the Issuer. The Issuer will not permit any portion of the
payment of the principal or interest on the Bonds to be derived, directly or indirectly by
payments (whether or not to the Issuer) in respect of property or borrowed money, used or to be
used in any trade or business of any persons other than the Issuer.



5. The Project is used only in activities directly related to the Issuer’s exempt
governmental purpose. No other person owns or uses the Project either directly or indirectly,
including wse through a management agreement, and neither the Issuer nor any other state or
local government unit currently having ownership interest in the Project will transfer ownership
of the Project while the Bonds are outstanding.

D. THE BONDS

1. The principal amounts, interest rates, and interest and principal payment
dates, with respect to the Bonds are set forth in EXHIBIT A hereto.

2. A Debt Service Account for the Bonds is established by the Bond
Commission. Moneys deposited to the Debt Service Account, including subsequent deposits
thereto, will be spent within a 13-month period beginning on the date of deposit and will be
depleted at least once a year, except for a reasonable carryover amount not in excess of 1/12 of
the annual debt service with respect to the Bonds or as otherwise required by Law. The Bonds
all bear interest at a fixed interest rate. The Debt Service Account Is designed to achieve a
proper matching of the Issuer’s revenues and debt service on the Bonds within each Bond Year.
All moneys held in the Debt Service Account will be used to pay debt service on the Bonds. The
Debt Service Account qualifies as a Bona Fide Debt Service Fund and all moneys in the Debt
Service Account will be invested without restriction as to yield and are not subject to rebate.

3. A Surplus Collections Account for the Bonds is also established by the
Bond Commission. Tax levy receipts and earnings thereon in excess of the amounts necessary to
pay principal of and interest on the Bonds are transferred from the Debt Service Account and
accumulated in the Surplus Collections Account. Moneys in the Surplus Collections Account are
used to pay debt service on the Bonds in the event that tax levies for any particular period are
insufficient therefor. All moneys in the Surplus Collections Account will be invested at a vield
not to exceed the yield on the Bonds.

4, No Reserve Account or similar fund is established with respect to the
Bonds.

5. Other than the Debt Service Account and the Surplus Collections Account,
there are no other funds or accounts of the Issuer which (i) are reasonably expected to be used to
pay Debt Service on the Bonds or which are pledged as collateral to secure payment of Debt
Service on the Bonds and (i1) for which there is a reasonable assurance that amounts therein will
be available to pay Debt Service on the Bonds.

6. For purposes of this Tax Certificate, yield is calculated as set forth in
Section 148(h) of the Code and Sections 1.148-4 and 1.148-5 of the Regulations. Thus, yield
generally means that discount rate which, when used in computing the present value of all
unconditionally payable payments of principal and interest with respect to an obligation and the
cost of qualified guarantees (if any) paid and to be paid with respect to such obligation, produces
an amount equal to the issue price of the obligation.

7. The Issuer certifies, based upon representations dons of the Purchaser
shown in EXHIBIT C hereto, that the aggregate reoffering price of the Bonds is $28,635,015,



which represents the price at which the Bonds were sold to the public (excluding bond houses,
brokers and other intermediaries). For purposes hereof, yield shall be calculated on a 360-day
year basis with interest compounded semiannually. The yield on the Bonds on an aggregate
basis as computed by the Purchaser is 4.3092%.

8. Unless otherwise authorized by an Opinion of Bond Counsel, during any
period in which any amounts held in the Bona Fide Debt Service Fund, that remain unexpended
after 13 months from the date of accumulation in such funds, at any time in aggregate exceeds
$100,000, the excess will be investigated either (i) in assets that comply with the requirements
for qualified yield reduction payments set forth in Regulation § 1.148-5(¢) or (ii) in Investment
Property with a yield not exceeding the yield on the Bonds.

9. The Issuer has used equity to pay certain capitalized costs of the Project,
prior to the Issue Date, and will use proceeds of the Bonds to reimburse those costs (i) either paid
not earlier than 60 days prior to August 8, 2006, the date on which the Board of the Issuer made
a declaration of intent to reimburse certain expenditures with proceeds of a tax-exempt
obligation, (i1) expenditures which constitute “preliminary expenditures” within the meaning of
Regulation Section 1.150-2(f)(2) or (iii) expenditures meeting the de minimis expenditure
exception as set forth in Regulation Section 1,150-2(f)(1). A copy of the declaration of intent 1s
attached hereto as Exhibit D. No funds corresponding to the reimbursement will be used within
one year after the allocation of proceeds of the Bonds to pay or provide for payment of any issue
of tax-exempt obligations.

10. Based on the certifications of the Purchaser in Exhibit, attached hereto, the
Issuer expects that the present value of the premium for the Bond Insurance Policy is less than
the present value of interest expected to be saved on the Bonds as a result of the Bond Insurance
Policy.

11. Pursuant to Regulation Section 1.148-6(d)(1)(1) the Issuer hereby elects to use
the “gross proceeds spent first method” for purposes of allocating proceeds of the Bonds to
expenditures.

E. REBATE

1. Undertakings. The Issuer has covenanted to comply with certain
requirements of the Code. The Issuer acknowledges that the United States Department of the
Treasury has issued Regulations with respect to these undertakings, including the proper method
for computing whether any rebate amount is due the United States under Section 148(f} of the
Code IL., Sections 1.148-0 through 1.148-11, 1.149(d)-1, 1.149(g)-1, 1.150-1 and 1.150-2 of the
Regulations). The Issuer covenants that it will undertake to determine (or have determined on its
behalf) what is required with respect to the rebate provisions contained in Section 148(f) of the
Code from time to time and will undertake to comply with any requirements that may be
applicable to the Bonds. The Issuer will undertake the methodology described in this Section E
of this Tax Certificate, except to the extent inconsistent with any requirements of present or
future law, regulations or future guidance issued by the United States Department of the
Treasury or if the Issuer receives an opinion of Bond Counsel,



2. Rebate Fund. The Issuer hereby creates a special fund designated the
“Rebate Fund” to be held by a commercial bank separate and apart from all other funds and
accounts of the Issuer.

3. Recordkeeping.  Detailed records with respect to each and every
Nonpurpose Investment attributable to Gross Proceeds (within the meaning ot Section 1,148-1(b)
of the Regulations) of the Bonds must be maintained by the Issuer, including (i) purchase date,
(11) purchase price, (ii1) any accrued interest paid, (iv) face amount, (v) coupon rate, (vi) date of
interest payments, (vii) disposition price, (viil) any accrued interest received, (ix) disposition
date, and (x) broker’s fees. Such detailed record keeping is required for the calculation of the
rebate amount (within the meaning of Section 1.148-3 of the Regulations) which, in part, will
require a determination of the difference between the actual aggregate earnings of all
Nonpurpose Investments and the amount of such earnings assuming a rate of return equal to the
yield on the Bonds.

4, Rebate Amount Calculation and Payment.

(a) The Issuer represents, warrants and covenants that it will prepare or cause
to be prepared a calculation of the rebate amount with respect to the Bonds consistent with the
rules described in this Section 4. The Issuer will prepare or cause to be prepared a calculation of
the rebate amount (i) within fifty-five (55) days after the close of the fifth Bond Year and each
fifth Bond Year thereafter so long as any Bonds remain unpaid, and (i1) within fifty-five (55)
days after the first date on which there are no unpaid Bonds. Not later than fifty-five (55) days
after the end of the fifth Bond Year and each fifth Bond Year thereafter so long as any Bond
remains unpaid, and within fifty-five (55) days after the last Bond is paid, the Issuer shall deposit
in the Rebate Fund an amount so that the balance held by the Issuer in the Rebate Fund shall be
equal to the rebate amount.

(b) For purposes of calculating the rebate amount (i) the aggregate amount
earmed with respect to a Nonpurpose Investment shall be determined by assuming that the
Nonpurpose Investment was acquired for an amount equal to its value at the time it becomes a
Nonpurpose Investment, and (it) the aggregate amount earned with respect to any Nonpurpose
Investment shall include any unrealized gain or loss with respect to the Nonpurpose Investment
on the first date when there are no unpaid Bonds or when the investment ceases to be a
Nonpurpose Investment.

(c) The Issuer shall pay to the United States Department of the Treasury out
of designated funds (i) not later than sixty (60) days after the end of each fifth Bond Year, a
payment equal to at least ninety percent (90%) of the rebate amount with respect to the Bonds,
calculated as of the end of such fifth Bond Year, and (ii) not later than sixty (60) days after the
first date when there are no unpaid Bonds, an amount equal to one hundred percent (100%) of
the rebate amount (determined as of the first date when there are no unpaid Bonds) plus any
actual or imputed earnings on such rebate amount, ali as set forth in Sections 1.148-1 through
1.148-11 of the Regulations and as determined by or on behalf of the Issuer.

(d) Each payment required to be made pursuant hereto and relating to the
Bonds shall be filed with the Internal Revenue Service Center, Philadelphia, Pennsylvania



19255, on or before the date such payment is due and shall be accompanied by Internal Revenue
Service Form 8038-T. The Issuer must retain records of the calculations required by this Section
4.4 until six (6) years after the retirement of the last obligation of the Bonds.

5. Valuation of Investments.

(a) General Rule. Except as otherwise provided in this Section 5, for all
purposes of Section 148 of the Code, the value of an investment allocated to the Bonds
(including a payment or receipt on the investment) on a date must be determined using one of the
following valuation methods;

(1) Outstanding Principal Amount Method. A plain par Investment (as
defined in Section 1,148-1(b) of the Regulations) may be valued at its outstanding
stated principal amount, plus any accrued unpaid interest on that date.

(i)  Present Value Method. An investment whose yield is fixed and
determinable on the issue date (a fixed rate investment’) may be valued at its
present value on that date. Present value of an investment is computed under the
economic accrual method, using the same compounding interval and financial
conventions used to compute the yield on the Bonds (i.e., 360-day year basis with
interest compounded semiannually). The present value of an investment on a date
is equal to the present value of all unconditionally payable receipts to be received
from and payments to be paid for the investment after that date, using the yield on
the investment as the discount rate.

(i)  Fair Market Value Method. An investment may be valued at its
fair market value on that date. The fair market value of an investment is the price
at which a willing buyer would purchase the investment from a willing seller in a
bona fide, arm’s-length transaction. Fair market value generally is determined on
the date on which a contract to purchase or sell the nonpurpose investment
becomes binding (i.e., the trade date rather than the settlement date). Except as
otherwise provided in Subsections 4.5(e), (f) and (g) hereof, an investment that is
not of a type traded on an established securities market, within the meaning of
Section 1273 of the Code, is rebuttably presumed to be acquired or disposed of for
a price that is not equal to its fair market value,

(b) Mandatory Valuation of Certain Investments at Fair Market Value,
Except as provided in Subsections 4.5(c) and (d), an investment must be valued at fair market
value on the date that it is first allocated to the Bonds or first ceases to be allocated to the Bonds
as a consequence of a deemed acquisition or deemed disposition.

(¢} Mandatory Valuation of Yield Restricted Investments at Present Value.
Any yield restricted investment must be valued at present value.

(d) Transferred Proceeds _allocations, Universal Cap Allocations and
Commingled Funds. Notwithstanding Subsection 4.5(b) hereof, an investment need not be
valued at fair market value if it is allocated to the Bonds or ceases to be allocated to the Bonds as
a result of the transferred proceeds allocation rule under Section 1,148-9(b) of the Regulations or




the universal cap rule under Section 1.148-6(b)(2) of the Regulations. In addition, investments
in a commingled fund (other than a bona fide debt service fund) need not be valued at fair market
value unless it is a commingled fund described in Section 1.148-6(e)(5)(iii) of the Regulations.

(e} Certificates of Deposit. The purchase price of a certificate of deposit that
has a fixed interest rate, a fixed payment schedule and a substantial penalty for early withdrawal
will be treated as its fair market value on the purchase date if:

(1) the yield on the certificate of deposit is not less than the yield on
reasonably comparable direct obligations of the United States; and

(ii)  the yield on the certificate of deposit is not less than the highest
yield that is published or posted by the provider to be currently available from the
provider on reasonably comparable certificates of deposit offered to the public.

H Guaranteed investment Contracts. The purchase price of a guaranteed
investment contract will be treated as its fair market value on the purchase date if:

(1) the Issuer has made (or had made on its behalf) a bona fide
solicitation for a specified guaranteed investment contract and received at least
three (3) bona fide bids from providers that have no material financial interest in
the Bonds;

(ii) the Issuer purchased (or had purchased on its behalf) the highest
yielding guaranteed contract for which a qualifying bid is made (determined net of
broker’s

(i)  the yield on the guaranteed investment contract {determined net of
broker’s fees) is not less than the yield then available from the provider on
reasonably comparable guaranteed investment contract, if any, offered to other
persons from a source of funds other than gross proceeds of tax-exempt bonds.
For purposes of computing the yield on a guaranteed investment contract acquired
through a broker, any compensation received by such broker whether payable by
or on behalf of the obligor or obligee of such investment contract may be taken
into account in determining the cost of such guaranteed investment contract (as
provided in Section 1.148-5(e)(2)(iii} of the Regulations) to the extent that the
amount of compensation does not exceed the lesser of $ or 0.2% of the
computational base (as defined in Section 1.148-5(e)(2)(iii}(B)(2) of the
Regulations), provided that in no event shall the Issuer treat as gqualified
administrative costs more than $ in broker’s commissions or similar
fees with respect to all guaranteed investment contracts and investments for yield
restricted defeasance escrows purchased with the gross proceeds of the issue.

(iv)  the determination of the terms of the guaranteed investment
contract took into account as a significant factor the Issuer’s reasonably expected
drawdown schedule for the amounts to be invested, exclusive of amounts
deposited in debt service funds and reasonably required reserve or replacement
funds;



(v) the terms of the guaranteed investment contract, including
collateral security requirements, are reasonable; and

(vi)  the provider of the guaranteed investment contract certified the
administrative costs that it paid (or expects to pay) to third parties in connection
with the guaranteed investment contract.

(g) United States Treasury Obligations. The fair market value of a United
States Treasury obligation that is purchased directly from the United States Treasury is its
purchase price.

6. Segregation of Proceed. In order to perform the calculations required by
the Code, it is necessary to track separately all of the Gross Proceeds. To that end, the Issuer
hereby agrees to establish separate funds, accounts or subaccounts or take other accounting
measures in order to account fully for all Gross Proceeds.

7. Filing Requirements. The Issuer shall file or cause to be filed such reports
or other documents with the Intemal Revenue Service as may be required by the Code from time
to time (e.g., Form 8038-G and Form 8038-T).

8. Failure to Pay Rebate Amounts. In the event the Issuer fails to pay at the
proper time and in the proper amounts, any Rebate Amount, it will pay the rebate amount plus
interest within 180 days after discovery of such failure as set forth in Section 1.148-3(h)(3) of the
Regulations. Notwithstanding the foregoing, in the event the Issuer fails to pay at the proper
time and in the proper amount any Rebate Payment or correction amount, it hereby covenants
and agrees to pay any penalty required by Internal Revenue Service in lieu of a declaration of
taxability on the Bonds.

F. MISCELLANEQUS

1. The amount designated as “Cost of Issuance” of the Bonds consists only
of costs which are directly related to and necessary for the issuance of the Bonds.

2. The Issuer shall file Form 8038-G in a timely fashion with the Internal
Revenue Service Center, Ogden, Utah. The information set forth in EXHIBIT B - IRS FORM
8038-G, attached hereto, 1s true and correct, and may be relied upon by Bond Counsel in its
preparation of IRS Form 8038-G.

3. None of the proceeds of the Bonds will be used (directly or indirectly) in
any trade or business carried on by, or will be used to make or finance loans to, any person who
is not a governmental unit.

4, The original proceeds of the Bonds will not exceed the amount necessary
for the purpose of the issue, except to the extent any such proceeds are required for rebate to the
United States.

5. The Issuer shall not permit at any time or times any of the proceeds of the
Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which would



result in the exclusion of the Bonds from treatment afforded by Section 103(a) of the Code by
reason of classification of the Bonds as “private activity bonds” within the meaning of the Code.
The Issuer will take all actions necessary to comply with the Code and the Regulations
promulgated or to be promulgated thereunder.

6. The Bonds are not, and will not be, in whole or part, directly or indirectly,
federally guaranteed within the meaning of Section 149(b) of the Code.

7. The Issuer has not entered and will not enter into any transaction to reduce
the Yield on an investment of the Gross Proceeds of the Bonds so as to cause the amount to be
rebated to the United States Treasury to be less than it would have been had the transaction been
at arm’s length and the Yield on the Bonds not been relevant to either party to the transaction,
and that all investments of Gross Proceeds will be made on an arm’s length, Fair Market Value
basis.

8. No portion of the proceeds of the Bonds will be used directly or indirectly
to replace funds of the Issuer or other related governmental agency that have been used directly
or indirectly to acquire securities or obligations which may reasonably be expected, on the date
hereof, to produce a yield materially higher than the Yield on the Bonds.

0. In connection with the Bonds, there has not been created or established,
and the Issuer does not expect that there will be created or established, any sinking fund, pledged
fund or similar fund (other than as specifically identified in this Tax and Arbitrage Certificate),
including without limitation any arrangement under which money, securities, or obligations are
pledged directly or indirectly to secure the Bonds or any contract securing the Bonds or any
arrangement providing for compensating or minimum balances to be maintained by the Issuer or
related governmental agencies with any registered owner of the Bonds.

10.  The Bonds are not and will not be part of a transaction or series of
transactions that (i) attempt to circumvent the provisions of Section 148 of the Code, or any
successor thereto, and the Regulations promulgated thereunder which enable the Issuer to exploit
the difference between tax-exempt and taxable interest rates to gain a material financial
advantage or (ii) increase the burden on the market for tax-exempt obligations in any manner,
including, without limitation, by selling obligations that would not otherwise be sold or selling a
larger amount of obligations, or issuing them sooner, or allowing them to remain outstanding
longer, than would otherwise be necessary,

11.  No other obligations are being 1ssued by the Issuer or any related entity at
substantially the same time and sold pursuant to a common plan of financing and which will be
paid out of substantially the same source of funds (or which will have substantially the same
claim to be paid out of substantially the same source of funds) as the Bonds or which will be paid
directly or indirectly from proceeds of the sale of the Bonds.

12. The issuance of the Bonds will not involve the use of a “device or an

“abusive transaction” within the meaning of Section 149(d)(4} of the Code and the Regulations
thereunder.
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13.  The Issuer covenants to comply with all requirements of the Code that
must be satisfied subsequent to the issuance of the Bonds in order that the interest thereon be and
continue to be excludable from gross income for federal income tax purposes.

14.  The Issuer shall comply with all yield restrictions on Bond proceeds as set
forth in the Code.
15. The Bonds are a fixed yield issue. No interest or other amount payable on

any of the Bonds (other than in the event of an unanticipated contingency) is determined by
reference to (or by reference to an index that reflects) market interest rates or stock or
commodity prices after the date of issue.

16. Under section 1.148-2(b} of the Regulations, an officer of the Issuer must
certify the Issuer’s expectations as of the issue date. In accordance therewith, the undersigned
President of the Issuer hereby in good faith certifies that the representations and covenants set
forth in this Tax and Arbitrage Certificate constitute the reasonable expectations of the Issuer as
of the Issue Date. Accordingly, the representations and covenants set forth herein are intended
and may be relied upon as the certification described in section 1.148-2(b) of the Regulations and
are being delivered as part of the record of proceedings in connection with the issuance of the
Bonds.

17.  To the best of our knowledge, information and belief there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

18. Steptoe & Johnson PLLC is entitled to rely upon the representations,
expectations, covenants, certifications and statements contained herein in rendering its opinions
regarding the tax-exempt status of interest on the Bonds.

19.  Notwithstanding any other provision hereof, any provision of this Tax and
Arbitrage Certificate shall be amended at any time and such amendment shall be complied with,
upon receipt by the Issuer of an opinion of Bond Counsel that such amendment is necessary or
permissible under the then current Code and Regulations and is either necessary to or will not
adversely affect the excludability of interest on the Bonds from gross income of the recipients
thereof for federal income tax purposes.

20. To the best of our knowledge, information and belief, the foregoing
expectations are reasonable.

21. If any provision of this Tax Certificate (including all accompanying
certificates) shall be invalid, illegal or unenforceable, the validity, legality and enforceability of
the remaining portions hereof shall not in any way be affected or impaired thereby.

22.  Notwithstanding anything in this Tax Certificate or any other provisions of
the Resolution to the contrary, the obligation to remit the rebate amount to the United States
Department of the Treasury and to comply with ail other requirements contained in this Tax
Certificate shall survive the defeasance or payment in full of the Bonds.

11



23. The yield restrictions contained herein or any other restriction or covenant
contained herein need not be observed or may be changed if the Issuer receives an opinion of
Bond Counsel to the effect that such noncompliance or change will not adversely affect the
exclusion of interest on the Bonds for federal income tax purposes.

24, The terms, provisions, covenants and conditions of this Tax Certificate
shall bind and inure to the benefit of the successors and assigns of the Issuer,

25.  The headings of this Tax Certificate are inserted for convenience only and
shall not be deemed to constitute a part of this Tax Certificate.

IN WITNESS WHEREOF, we have set our hands this 6th day of June 2006.

THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHALL

By:
Its: President

By:
Its: Secretary
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EXHIBIT B

IRS FORM 8038-G

[Included in Transcript as Document Number 27]

14



EXHIBIT C - PURCHASER’S CERTIFICATE

[Included in Transcript as Document Number 17]
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EXHIBIT D - EXPENDITURE SCHEDULE
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| STC 12:48 (01/02)

TLevying Bady)
TO:

(County Commlssmn

The undersigned Assessor and County Clerk of said County do hereby certify the assessed value of the various classes

CERTIFICATE OF VALUATION

(C‘o-unty)

res:dent School Boerd Secretary or Mummpal Clerk or Recorder) -

of real estate, personal property and public utility properiy for the assessment year 2007
Column A Cgﬁlumn B Column G Column D Column E
Assessed Value All Other Gross Assessed Homestead Assessed Valuation
Including Back Tax Exempt Value {Col A Pius Col B) Exempt Value For Tax Purposes
And New Property (excluding P Lh) {wio Homestead & Exempt}
(Total) {Col A Minus Col D)
Class
Persanal Property 2,123,205 2,123,205
Public Utility Property 0 0
Total Class | 2,123,205 2,123,205
Class |l
Real Estate 405,846,770 332,234,840
Personal Property 2,941,881 . 2,270,999
Total Class Il 408,788,651 74,079, 032 334,505,839
Class il
Real Estate 168,811,340 > 146,691,820
Personal Property 338,866,618 338,866,618
Public Utility Property S92 345,792,872 345,792,872
Total Class IH 831 351 31 0 22,119,520 853,470,830 831,351,310
Class IV
Real Estate 149,310,040 85,766,110
Personal Property 88,715,149 88,715,149
Public Utility Property , , 15,564,095 15,564,095
Total Class IV 180,045,354 63,543,930 253,589,284 190,045,354
TOTAL FOR
LEVYING BODY 1,432,104,740 85,867,230 1,517,271,970 74,079,032 1,358,025,708
Given under our hands this TSt , 2007
%@/ M V- M
Counfy Clerk Assessor

NOTE: The above certificate must be in the hands of the levying body no later than March 3. (Section 6, Article 3, Chapter 11,
Code of 19314, as amended.) The Assessor is required to cerlify the valuation of real estate and personal property and the

County Clerk is required to certify the value of public utility property as assessed by the Board of Public Works. To avoid
confusion this joint certificate is to be used.

When completed, submit original copy to the levying body, printed copy to the Department of Tax and Revenue, Property Tax Division,

P.0. Box 2389, Charleston, WV 25328-2389, printed copy o the State Auditor's Office, Local Government Services Division, 1900 Kanawha Bivd E,
Building 1 Room 416, Charleston, WV 25305, and retain a printed copy for your office file. Only a printed copy of the Board of Education page
should be forwarded to the Stale Department of Education.

Criginal signed copy - Levying Body
Photocopy - Tax Dept.

Photocopy - Auditor's Office
Photocopy - Retain

Photocopy - Board of Ed. Only - State Dept. of Education




ROLL BACK {REV 2002}

ASSESSED VALUES FOR CALCULATING
REDUCED (ROLLED BACK) LEVY RATES

(Levymg !;".octy)

T0: £ tenler
{County Commission President, School Board Secretary or Municipal Clerk or Recorder)

The undersigned Assessor and County Clerk of said County, do hereby certify the assessed value of the various classes

of real estate, personal property and public utility property  FOR THE CALCULATION OF THE REDUCED (ROLLED BACK)

LEVY RATE for the assessment year 2007

Column A Column 8 Column C Column D
Assessed Valuation New Property and TF Assessed Valuation
For Tax Purposes Back Tax Property Tax Incremental For Tax Purposes
{wio Homestead & Exempt) ) Financing Minus New Property,
V alue Back Tax Property & TIF
(Col A Minus Col B and C)

Class |
Personal Property 2,123,205 2,123,205
Public Utility Property 0 0
Totai Class | 2,123,205 2,123,205
Class Ii
Real Estate 332,234,840 326,152 760
Personal Property 2,270,999 = P 2,270,099
Total Class I} 334,505,839 6,082,080 328,423,759
Class It
Reai Estate 146,691,820 146,012,350
Personal Property 338,866,618 321,045 377
Public Utility Property 345,792,872 344,064 876
Total Class Ili 831,351,310 811,122,603
Class IV
Real Estate 85,766,110 79,336,150
Personal Property 88,715,149 77,452 795
Public Utility Property 15,564,095 ot a9BL s Lol 14,637,700
Total Class IV 190,045,354 18,477,409 141,300 171,426,645
TOTAL FOR LEVYING BODY 1,358,025,708 44,788,196 . 141,300 1,313,096,212

Given under our hands this

4/0@4/
County Clerk

The valuations above da net include values attributable to back-tax property, homestead property, new construction and improvements or new
personat property.

2007

Afsessor

THE VALUATIONS ARE TO BE USED ONLY FOR THE CALCULATION OF A REDUCED LEVY RATE as required by
W.Va. Code § 11-8-6e and &f. This rate must be applied to the CERTIFICATE OF VALUATIONS {enclosed) for

budgeting purposes. These valugs, like the Certificate of Valuation, are to be in the hands of the levying body not jater
than March 3.

Print on BLUE paper - Levying Body
Photocopy - Tax Dept.
Photocopy - Auditor's Office
Photocopy - Retain
Photocopy -
Board of Ed. Oniy - State Dept. of Education

When completed, submit biue copy to the levying body, photocopy to the

Bepartment of Tax and Revenue, Property Tax Division, P.O. Box 2389,

Charieston, WV 25328-2389, photecopy to the State Auditor's Office,

Local Govemment Services Division, 1900 Kanawha Bivd E, Bldg 1, Room W-416,
Charleston, WV 25305, and retain a photocopy for your office fite. Only a

photocopy of the Board of Ed. page should be forwarded to the State Dept. of Education.







CLOSING ITEM NO. 16

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA
$27,900,000 PUBLIC SCHOOL BONDS, SERIES 2007

CERTIFICATE OF BONDED INDEBTEDNESS

I, Alfred N. Renzella, Superintendent of Schools of the County of Marshall and
Secretary of the Board of Bducation of said County, hereby certify that the Marshall County
School District had no outstanding bonded indebtedness as of August 8, 2006, the date on which
said Board entered an order submitting the question of issuance of $27,900,000 Public School
Bonds to an election (which election was held on November 7, 2006, and resulted in approval by
the voters of Marshall County School District of issuance of such Bonds).

The assessed valuation of taxable property in Marshell County School District at
said date was $1,254,86,588 and five percent (5%) thereof is $62,709,588.

WITNESS my signature and the sale of said Board on this the 26th day of June,

ALud st Vs

Superintendent and Secretary of The Board of
Education of Marshall County, West Virginia

1843543 ]







CLOSING ITEM NO. 17

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA
$27,900,000 PUBLIC SCHOOL BONDS, SERIES 2007

PURCHASER'’S CERTIFICATE

The undersigned, as purchaser (the “Purchaser”) of the above-captioned Bonds
(the “Bonds”), hereby certifies that:

(a) All of the Bonds have been the subject of an initial offering to the public
(excluding bond houses, brokers, or similar persons or organizations acting in the capacity of
underwriters or wholesalers) at prices no higher than, or yields no lower than, those shown on the
cover of the Official Statement dated June 14, 2007, relating to the Bonds. We have made a
bona fide public offering of all Bonds at the public offering price.

(b)  To the best of our knowledge, based on our records and other information
available to us which we believe to be correct, we reasonably expect to sell ten percent (10%) of
each maturity of the Bonds to the public {excluding bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters or wholesalers) at initial offering prices not
greater than the respective prices shown on the cover of the Official Statement. At the time we
agreed to purchase the Bonds, based upon our assessment of the then prevailing market
conditions, we had no reason to believe any of the Bonds would be initially sold to the public
(excluding such bonds houses, brokers or similar persons or organizations acting in the capacity
of underwriters or wholesalers) at prices greater than the prices, or yields less than the yields,
shown on the cover of the Official Statement.

(c) This certificate may be relied upon by the Issuer with respect to its Tax

and Non-Arbitrage Agreement relating to the Bonds, and by Bowles Rice McDavid Graff &
Love LLP in rendering their tax opinion with respect to the Bonds.

Dated as of June 26, 2007.

ROBERT W. BAIRD & CO.

A

Its: Dire@{or

1843626.1






CLOSING ITEM NO. 18

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA
$27,900,000 PUBLIC SCHOOL BONDS, SERIES 2007

REGISTRAR AND AUTHENTICATING AGENT’S CERTIFICATE

The undersigned, Vice President of United Bank, Inc., Charleston, West Virginia,
{the “Bank”), hereby certifies as follows with respect to the above-captioned Bonds (the
“Bonds™):

The Bank has full power and authority to enter into and carry out the provisions of the
Registrar’s Agreement, dated June 26, 2007, by and between The Board of Education of the
County of Marshall (the “Issuer”) and the Bank (the “Agreement”).

The persons whose titles, names and signatures are set forth below hold the positions, by
election or appointment by the Board of Directors of the Bank shown opposite their respective
names, and such persons have been named and designated as authorized officers of the Bank to
authenticate and register the Bonds, to deliver certificates on behalf of the Bank in connection
with the closing of the sale of the Bonds and to take any other actions required by the
Agreement.

Title Name //jﬁmye
Vice President Kathy Smith, CCTS y /

Kathy Smith was duly authorized to, and did on or prior to the date hereof, execute and
deliver the Agreement to the Issuer on behalf of the Bank.

The undersigned has received on or prior to the date hereof a direction on behalf of the
Issuer to authenticate and deliver the Bonds to Robert W. Baird & Co., as original purchase
thereof.

The Bank has received from the Issuer on the date hereof the Bonds, in the respective
numbers and denominations, maturing on May 1 of such years, and bearing interest at such rates,
all as set forth in the Official Statement dated June 14, 2007, relating thereto. At the time of such
receipt, each of the Bonds had been executed by the signature of the President and the seal of the
Issuer had been impressed or affixed thereto and attested by the signature of the Attorney
General of the State of West Virginia.

The Bank has duly authenticated the Bonds onginally issued as June 26, 2007, by
manually executing on each of such Bonds a certificate in the following form:



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in the
within-mentioned Resolution and Order and has been duly registered in the name of the
Registered Owner set forth above, as of the date set forth below. Imprinted on the reverse hereof
is the complete text of the opinion of Bowles Rice McDavid Graff & Love LLP, Bond Counsel,
a signed original of which is on file with the undersigned, delivered and dated on the date of the
original delivery of and payment for the Bonds.

UNITED BANK, INC.

- s

/ / " Kathy Smith
Vice President

Dated: June 26, 2007

WITNESS MY SIGNATURE this the 26th day of June, 2007.

Byzv.ﬂév/_a,g MS

T, \ifliem Susder
Assistat Secrches

18436531
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June 26, 2007

The Board of Education of the County of Marshall
2700 Fourth Street
Moundsville, West Virginia 26041

Re:  $27,900,000 The Board of Education of Marshall County
(West Virginia) Public School Bonds, Series 2007

Dear Ladies and Gentlemen:

We have examined a record of the proceedings relative to the issuance and sale of
$27.900,000 Public School Bonds, Series 2007 (the “Bonds™), of Marshall County School Distriet,
by and through The Board of Education of the County of Marshall (the “Issuer”) in the State of
West Virginia. The Bonds are issued in fully registered form, are dated May 1, 2007, upon orniginal
issuance, are numbered in order of maturity from R-1 consecutively upward, are of the
denominations of $5,000 or integral multiples thereof, mature on May 1 in the years and amounts
and bear interest payable each May 1 and November 1, commencing November 1, 2007, as follows:

Year Principal Interest Rate
Amount

2008 $1,390,000 4.00%
2009 1,445,000 4.25
2010 1,505,000 4.25
2011 1,565,000 425
2012 1,630,000 4.50
2013 1,695,000 4.50
2014 1,760,000 4.50
2015 1,835,000 4.50
2016 1,905,000 4.50
2017 1,985,000 4.50
2018 2,065,000 5.00
2019 2,145,000 5.00
2020 2,235,000 5.00
2021 2,325,000 5.00

2022 2,415,000 5.00
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The Bonds were authorized at the general election held in the Marshall County
School District on November 7, 2006, and by a Resolution and Order adopted by the Issuer on
August 8, 2006, as supplemented (such Resolution and Order, as supplemented, herein called the
*“Resolution™), and are issued pursuant to Chapter 13, Article 1 of the West Virginia Code of 1931,
as amended (the “Act”), for the purposes of providing funds for the acquisition, construction,
renovation, repair and equipping of certain public school buildings, together with the sites thereof
and all necessary appurtenances, in the Marshall County School District, and paying costs of
issuance of the Bonds.

As to questions of fact material to our opinion, we have relied upon the
representations, covenants and certifications of the Issuer contained m the Resolution, a Tax and
Arbitrage Certificate of the Issuer dated the date hereof (the “Tax Certificate) and the cerfified
proceedings and other certifications of public officials furnished to us without undertaking to venfy
the same by independent investigation.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds (except to the
extent, if any, stated in the Official Statement), and we express no opinion relating thereto
(excepting only the matters set forth as our opinion in the Official Statement).

Based upon the foregoing, and assuming compliance with the representations,
covenants and certifications of the Issuer contained in the Resolution, the Tax Certificate and the
certified proceedings and the certifications made in connection with the issuance of the Bonds, we
are of the opinion that, under existing law:

1. The Issuer is a school district presently existing under the laws of, and a
political subdivision of, the State of West Virginia, with full power and authority to adopt the
Resolution and to issue and sell the Bonds under the provisions of the Act and other applicable
provisions of law.

2. The Bonds have been duly authorized and validly issued by the Issuer in
accordance with the Constitution and statutes of the State of West Virginia and constitute vahd and
legally binding general obligations of the Issuer, and unless the Bonds are paid from other sources,
the Issuer has power and is obligated to levy ad valorem taxes upon all the taxable property within
the Marshall County School District to pay the Bonds and the interest thereon, without limitation as
to rate or amount.
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3. Under existing laws, regulations, rulings and judicial decisions of the United
States of America, as presently written and applied, the interest on the bonds is not includable in
gross income of the owners thereof for Federal income tax purposes and is not an item of tax
preference for purposes of the Federal alternative minimum tax imposed upon individuals and
corporations; it should be noted, however, that interest on the Bonds held by a corporation May be
indirectly subject to altemative mimimum tax because of its inclusion in the reported income or
earnings and profits of such corporate holder. The opinions set forth in the preceding sentence are
subject to the condition that the Issuer comply, on a continuing basis, with all representatives,
covenants and certifications set forth in the Resolution and the Tax Certificate of the Issuer. Failure
to comply with such representations, covenants and certifications could cause the mnterest on the
Bonds to be includable in gross income retroactive to the date of issnance of the Bonds. We express
no opinion regarding other federal tax consequences arising with respect to the Bonds.

4. Under the Act, as presently written and applied, the Bonds are exempt from
direct taxation by the State of West Virginia or any political subdivision thereof and the interest on
the Bonds is exempt from personal and corporate income taxes imposed directly thereon by the
State of West Virginia.

In expressing this opinion, we have considered the litigation instituted in certain
states including the State of West Virginia, such as Pauley v. Bailey, 324 S.E.2d 128 (W.Va. 1984)
challenging the constitutionality of present systems of levying taxes and applying funds for public
school purposes and, in our opinion, such litigation will not modify the rights of the holders of the .
Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within
Marshall County, West Virginia, for the payment of the Bonds if not paid from other sources and
does not modify or qualify the conclusions elsewhere stated in this opinion.

Please be advised that the enforcement of remedies with respect to the Bonds is
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws
affecting the enforcement of creditors’ rights heretofore or hereafter enacted, and that enforcement
May also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Bond No. R-1 of said issue, and
in our opinion, said Bond is in proper form and has been duly executed and authorized.

Very truly yours,

1783296.4






131 South Queen Street " 480 West Jubal Early Drive

Martinsburg, West Virginia 25401 . Suite 130
(304) 263-0836 O eS C@ Winchester, Virginia 22601

540) 723-8877
7000 Hampton Center, Suite K McDavVID GRAFF & LOVE 1LP (540 725-88

Morgantown, West Virginia 26505 VETORNE VS AT A 5th Floor, United Square
(304) 285-2500 501 Avery Street

600 Quarrier Street R
155 East Main Street, Suite 300 Charleston, West Virginia 25301 Parkersblig%4\;Vf§é)/g;%ngaa 26101
Lexington, Kentucky 40507
e"’”g{;’}}g, ;sng‘fzzég Post Office Box 1386

Charleston, West Virginia 25325-1386
{304) 347-1100

www.bowilesrice.com

June 26, 2007

The Board of Education of the County of Marshall
2700 Fourth Street
Moundsville, West Virginia 26041

Re: $27,900,000 The Board of Education of Marshall County
{West Virginia) Public School Bonds, Series 2007

Dear Ladies and Gentlemen:

We have examined a transcript of proceedings relating to the issuance of
$27,900,000 aggregate principal amount of Public School Bonds, Series 2007 (the “Bonds”), of The
Board of Education of the County of Marshall (the *Issuer”), and a “Tax and Non-Arbitrage,
Certificate of Issuer” executed by the President of the Issuer on this date.

Based upon such Certificate, we are of the opinion that the facts, estimates and
circumstances set forth therein are sufficient to satisfy the requirements of Section 148 of the
Internal Revenue Code of 1986, as amended (the “Code”), to support the conclusion that the Bonds
are not “arbitrage bonds” as therein defined. While we have undertaken no independent
investigation or verification of the statements, expectations or representations set forth in such
Certificate, no matters have come to our attention which make unreasonable or incorrect such
statements, expectations or representations.

Accordingly, it is our opinion that, under existing statutes, regulations, rulings and
court decisions, the Bonds are not “arbitrage bonds” as so defined.

The opinions set forth above are subject to the conditions that the Issuer comply with
all requirements of the Code relating to arbitrage that must be satisfied subsequent to the Issuance
of the Bonds in order that interest thereon be (or continue to be) excludable from gross income for
Federal income tax purposes. Failure to comply with such requirements could cause the interest on
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the Bonds to be so included in gross income retroactive to the date of issuance of the Bonds. The
Issuer has covenanted to comply with all such requirements.

Very truly yours,

S0l L Apnd. e {oove LLF

22044431
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June 26, 2007

Moundsville, West Virginia 26041-0578

480 West Jubal Eariy Drive
Suite 130
Winchester, Virginia 22601
(540) 723-8877

5th Fioer, United Square
501 Avery Street
Parkersburg, West Virginia 26101
(304) 485-8500

Re: $27,900,000 The Board of Education of the
County of Marshall (West Virginia)
Public School Bonds, Series 2007

Ladies and Gentiemen:

We are Special Counsel to the Board of Education of the County of Marshall,
West Virginia (the “Board™) with respect to the issuance and sale of its $27,900,000 Public
School Bonds, Series 2007 (the “Bonds™).

We have reviewed copies of the approving opinion of Bowles Rice McDavid
Graff & Love LLP, Charleston, West Virginia, as Bond Counsel, and the Resolution and Order
(the “Resolution”) relating to the Bonds and such other documents and certificates we deem
relevant or necessary for purposes of rendering the opinions herein. All capitalized terms used
herein and not otherwise defined herein shall have the meanings set forth in said opinion and
Resolution.

Based upon the foregoing, we are of the opinion that:

1. The Board is a duly organized and validly existing school board under and
pursuant to the Constitution and laws of the State of West Virginia, with full legal right, power
and authority to adopt the Resolution, to pledge the security as set forth in the Resolution, to
issue, sell and deliver the Bonds to the purchaser thereof, to own and operate the public school
facilities of Mason County and conduct the business thereof as set forth in and contemplated by
the Official Statement and to carry out, give effect to and consummate the transactions
contemplated by the Bonds, the Resolution and the Official Statement.

2. The Bonds have been duly authorized, executed and delivered by, and the
Resolution has been duly adopted by, and each constitutes a legal, valid and binding agreement
and obligation of the Board, enforceable in accordance with their terms, except as enforcement
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may be limited by bankruptcy, reorganization, insolvency, moratorium or other laws affecting
the enforcement of creditors’ rights from time to time in effect and except that no opinion is
expressed as to the enforceability of Section 3 of the Registrar’s Agreement insofar as the
provisions thereof require the Board to indemnify and hold harmless the Paying Agent in certain
circumstances.

3. The Board has duly authorized the execution, delivery and distribution of the
Official Statement.

4. The Board is not, to the best of our knowledge after reasonable investigation, in
breach of or in default under any constitutional provision, applicable law or administrative rule
or regulation of the State of West Virginia, the United States, or of any department, division,
agency or instrumentality of either thereof, or any applicable court or administrative decree or
order, or note, ordinance, resolution, indenture, contract, agreement or other instrument to which
the Board is a party or to which the Board or any of the properties or assets of the public school
facilities of Marshall County are otherwise subject or bound, which breach or default, in any
material way, directly or indirectly, would affect operation hereof, the issuance, execution or
delivery of the bonds or the validity thereof, the validity or enactment of the Resolution and
Order or the execution or delivery of the Official Statement or the other instruments
contemplated by any of such documents to which the Board is a party; and no event has occurred
and is continuing which, with the passage of time or the giving of notice or both, would
constitute such a breach or default; and the adopting of the Resolution, and the execution and
delivery of the Bonds, the Official Statement and the other documents and instruments
contemplated by any of such documents, and compliance with the provisions of each thereof,
will not conflict with or constitute a breach of or default under any constitutional provision,
applicable law or administrative rule or regulation of the State of West Virginia, the United
States, or of any department, division, agency or instrumentality of either thereof, or any
applicable court or administrative decree or order, or any loan agreement, note, ordinance,
resolution, indenture, contract, or other instrument to which the Board is a party or to which the
Board or any of the properties or assets of the Board are otherwise subject or bound.

5. All approvals, consents, authorizations, elections and orders of or filings or
registrations with any governmental authority, legislative body, board, agency or commission
having jurisdiction, which would constitute conditions precedent to, or the absence of which
would materially adversely affect the due performance by the Board of its obligations under the
Resolution or the Bonds have been duly obtained and are in full force and effect, except for such
approvals, consents and orders as may be required under the Blue Sky or securities laws of any
state in connection with the offering and sale of the Bonds, as to which no opinion is hereby
expressed.



Bowles Rice

McDavip GRATF & LOVE LLP

The Board of Education of the County Marshall
June 26, 2007
Page 3

6. No action, suit, proceeding, inquiry or investigation, at law or in equity, before or
by any court, regulatory agency, public board or body, is pending or, to our knowledge,
threatened in any way questioning or affecting the existence of the Board, or the titles of the
officers and members of the Board to their respective offices, or seeking to prohibit, restrain or
enjoin the issuance, sale or delivery of the Bonds, the application of the proceeds thereof in
accordance with the Resolution or the collection or application of the ad valorem taxes of
Marshall County, West Virginia and any other assets pledged or to be pledged to pay the
principal of and interest on the Bonds, or in any way contesting or affecting the validity or
enforceability of the Bonds, the Resolution or any action of the Board, contemplated by any of
said documents, or in any way contesting the completeness or accuracy of the Official Statement
or contesting the powers or authority of the Board, with respect to the issuance, sale or delivery
of the Bonds, the adoption of the Resolution, or the execution and delivery of the Bonds, or any
action on the part of the Board, which would adversely affect the exemption of interest to be paid
on the Bonds from federal income taxation, nor to our knowledge is there any basis therefor.

7. Without having made any independent investigations of the operation or affairs of
the Board, or any independent certification of the statements of fact contained in the Official
Statement including the appendices thereto, the Official Statement (except as to any financial and
statistical data contained in the Official Statement, as to which no opinion or belief is hereby
expressed) does not contain any untrue statement of a material fact or omit to state a material fact
which, in our judgment, is required to be stated therein in order to make the statements therein, in
light of the circumstances under which they were made, not misleading.

Very truly yours,

(ks oin Py A A lF

1843658.1
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Marshall County Schools

Board of Education
Minutes 06-14-2007

The Marshall County Board of Education met in special session Thursday, June 14, 2007, 11:00
a.m., at the Offices of the Board of Education, all members having been notified of business to be
considered.

‘Present were: President Roger A. Lewicki (attending via speaker phone); Vice President David L.
Hall; Members Mary Ellen Komorowski, Lori E. Kestner, Thomas E. Gilbert, Jr.; Secretary
Alfred N. Renzella; Members of the County Administrative Staff,

The purpose of the meeting was to open and to consider bids to purchase the $27,900,000 Public
School Bonds, Series 2007 (the “Bonds™), in accordance with the revised maturity schedule _
attached as Schedule 1, to be issued by the Board and to authorize the sale of the Bonds to the low
bidder.

David P. Kirby of Scott & Stringfellow, Inc., the Board’s Financial Advisor, was also present.
Present by telephone was Edward D. McDevitt of Bowles Rice McDavid Graff & Love LLP, Bond
Counsel. Mr. Kirby read the name of the low bidder for the purchase of the Bonds along with the
blended interest rate for the entire issue to the Board members.

Motion by Mrs. Kestner and seconded by Mr. Gilbert that the Board recognize adjustments to
principal amounts in serial maturities of the 2007 Bonds. Motion carried.

Motion by Mr. Gilbert and seconded by Mrs. Kestner that the Board approve bid for the sale of
the 2007 Bonds. Motion carried.

Motion by Mrs. Kestner and seconded by Mr. Gilbert that the Board accept the low bid of Public
School Bonds, Series 2007, to Robert W. Baird & Co., Inc. in the amount of $28,525,280.98 and
authorized President Lewicki to sign the official, formal bid proposal which was stated at a rate of
4.439165% and with the maturity schedule on Schedule 1 (attached). Motion carried with all
members voting in favor of the motion (5-0).

Motion by Mrs. Kestner and seconded by Mr. Gilbert, and carried that the meeting be
adjourned.

Vice President Hall adjourned the meeting at 11:40 a.m.

ANR/sh/tw/bb



CERTIFICATION

1, Alfred N. Renzella, Secretary of the Board of Education of the County of
Marshail, West Virginia, do hereby certify that the attached is a true and accurate copy of the
Minutes of the June 14, 2007, mesting of the Board.

AlfrefiN. Renzella, Superintendent and
Secretary of the Board

Dated this 26th day of June, 2007.

[SB‘?’:‘L]







CERTIFICATION

I, Alfred N. Renzella, Secretary of the Board of Education of the County of
Marshall, West Virginia, do hereby certify that the attached is a true and accurate copy of the
Minutes of the August 8, 2006, meeting of the Board.

j%a’)- 'é-.,ﬁ,,__

Alf€IN. Renzella, Superintendent and
Secretary of the Board

Dated this 26th day of June, 2007,

[SEAL)




West Virginia
August 8, 2006

The Marshall County Board of Education met in regular session Tuesday, August
8, 2006, 7:30 p.m., at the Offices of the Board of Education, all members having been
notified of business to be considered.

Present were: President Roger A. Lewicki; Vice President David L. Hall;
Members Mary Ellen Komorowski, Thomas E. Gilbert, Jr., Lori E. Kestner (on vacation
but attending via speaker phone); Secretary Alfred N. Renzella; Members of the County
Administrative Staff.

President Lewicki presented a brief report regarding the recent Board of Education
Retreat August 3-4-5, 2006 at Lakeview Resort, Morgantown, WV. President Lewicki
thanked the Superintendent and staff that helped organize this eventful retreat. President
Lewicki requested that Superintendent Renzella place the following topics on the agenda
at the Angust 22" board meeting for discussion or approval:

1) Clarify delegation handling procedures at board meetings

2) Goal setting as a board

3) Change the way we handle proceedings according to Robert’s Rules

4) Concerns or notes from Superintendent or President placed as last Wrap

up item on agenda

Minutes of the Regular Session, July 25, 2006, were approved on motion by Vice
President Hall and seconded by Mr. Gilbert. Motion carried.

Sally Gaughenbaugh presented a power point summarization of the Summer
Schools Program. John Marshall hosts a summer school program that enables students to
makeup one or one half credit of classes in the core areas of instruction, Physical
Education is also offered. The goals of IMHS summer school is to promote the NO
CHILD LEFT BEHIND ACT encouraging success, defining area’s of weaknesses, and
providing motivation and support for each individual child. The John Marshall summer
school enabled ten students to graduate this past summer.

Elementary level students attended McNinch and Cameron Elementary. The
programs provided learning opportunities that may not exist within the instructional year.
There were various summer school programs this year including:

*SPARKS — Focuses on Title I Reading and Mathematics skills.

*START SMART — Designed for students to help prepare them for entering kindergarten,

*ENERGY EXPRESS — Designed to address academic skills focusing on reading that children
may lose during the summer and provide structured learning opportunities.

*MAGIC — Enrichment program providing hands on creative problem solving activities in
science, social studies, and math,
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College students from West Liberty State College, West Virginia Northern, Ohio
University, Bethany and Wheeling Jesuit participated in a joint practice between colleges
and Marshall County Schools. This summer, Marshall County Schools created an Autism
Program in conjunction with West Liberty State College. Mrs. Gaughenbaugh concluded
her presentation with Marshall County Schools future depends on the success of our
students.

Connie Young, McNinch Summer School Principal, expressed her thanks to the
Board on behalf of the students, faculty, staff and community for approving the Marshall
County Elementary Summer School Program located at McNinch. Ms. Young presented
the Board an informational handout and informed the Board that 227 students attended
the McNinch program this summer ranging in ages 3-21. Ms. Young emphasized that
summer school was a challenging and rewarding experience.

Richard Redd, Special Education Director, reported that Summer School at John
Marshall this year was attended by 91% of the students being average students or higher
during the regular school year and most students were high school Juniors and Seniors.

Motion by Vice President Hall and seconded by Mrs. Kestner that the Board
approve the second and final reading of Policy 3.37 Department Head. Motion carried.

Motion by Vice President Hall and seconded by Dr. Komorowski that the Board
approve the first reading and move to second and final reading of Policy 3.1.26 Safety
Policy. Motion carried.

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board
approve the first reading and move to second and final reading of Policy 5.4 Progress and
Promotion. Motion carried.

Motion by Dr. Komorowski and seconded by Mrs. Kestner, and carried that the
following out of county student transfer requests be approved:

*Rebecca Conaway, for her son, Dwayne Conaway, Jr., to attend Ohio County
Schools

*Nancy Phillips, for her daughters, Anna-Marie Phillips and Meghan Nichole
Phillips, to attend Ohio County Schools

*Tamera J. Clark, for her daughter, Krista M. Grob, to attend Ohio County
Schools

Motion by Mrs. Kestner and seconded by Dr. Komorowski, and carried that the
following in county student transfer requests be approved:
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*Treva Ross, for her sons, Jacob Ross and Michael Ross, to attend Marshall
County Schools

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board
approve Columbian Life Insurance Company to provide student accident insurance.
Motion carried.

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board
approve the Budget Revision Supplement Request FY07. Motion carried.

James Tuel, Business Manager/Treasurer, presented information to the Board
regarding the school board’s annual audit. Mr. Tuel recommends Tetrick & Bartlett,
PLLC, Clarksburg, WV for a three year contract at the following costs:

1" year - $14,500 2™ year-$18,000 3™ year - $18,500

Mr. Tuel stated that this contract is for a one year approval and will be brought
back to the Board for approval again each spring and the three year contract can be
cancelled at any time.

Motion by Mr. Gilbert and seconded by Vice President Hall that the Board
approve the CPA firm (Tetrick & Bartlett, PLLC, Clarksburg, WV) for the school board’s
annual audit for the 1% year at a cost of $14,500. Motion carried.

Motion by Vice President Hall and seconded by Mrs. Kestner, and carried that the
Board approve the following School Building Leases for FY07 and the President of the
Organizations;

Mount Hope School — Dry Ridge Community Association
President: Myrtle Pettit

Gorby School — Bowman Ridge Community Association
President: Ivan Gorby

Big Run — Big Run Community Association
President: Donna Jones

Graysville School ~ Graysville Community Association
President: Connie Cunningham

Dallas School — Dallas Community Association
President: Laura Fonner

Motion by Vice President Hall, seconded by Mr. Gilbert, and carried that the
Board approve the Execution Copy of the Bond Call with the following correction on
page 1 line 8: Twenty Seven Million Nine Hundred Seventy Thousand Dollars fo Twenty
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Seven Million Nine Hundred Thousand Dollars.

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board
establish August 23, 2006 (3:30 p.m.) as a Special Board Meeting at John Marshall High
School Auditorium for facility visits, Motion carried.

Motion by Mrs. Kestner, seconded by Vice President Hall, and carried that
attendances at the following professional meetings be approved:

David Parsons to attend Differentiated Instruction, August 17-18, 2006, Stonewall
Jackson, WV, with expenses paid by Title II and Staff Development Funds.

Thomas Gorby and James Richmond to attend Bendix Air Brake Training, September 26-
28, 2006, York, PA, with time and expenses paid by Transportation Funds.

1t is understood by all participants at each meeting that they will be expected to share their learnings with colleagues in the county
JSollowing the workshop/meeting/conference.

President Lewicki announced a request that the Board go into an executive session
as authorized by Chapter 6, Article 9A, Section 4 (2A) of the State Code to discuss
personnel matters.

Motion by Dr. Komorowski and seconded by Mr. Gilbert that the Board go into an
executive session. Voting aye: President Lewicki, Vice President Hall, Members Gilbert
and Komorowski. Member Kestner abstained. Motion carried.

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board come
out of executive session and return to regular session. Voting aye: President Lewicki,
Vice President Hall, Members Gilbert and Komorowski. Member Kestner abstained.
Motion carried.

Motion by Vice President Hall and seconded by Mr. Gilbert that the following
personnel items as recommended by the Superintendent are approved:

Resignation(s) (if any)

Danny Prado - Activities Coordinator and Yearbook Advisor, John Marshall
High, effective August 8, 2006

Cassandra Sherman — Teacher of Grade 1, Center McMechen Elementary,
effective September 29, 2006



I, Alfred N. Renzella, Secretary, certify that these are the actual Board Minutes.

Seal

Al {se



CERTIFICATION

I, Alfred N. Renzella, Secretary of the Board of Education of the County of
Marshall, West Virginia, do hereby certify that the attached is a true and accurate copy of the
Minutes of the December 12, 2006, meeting of the Boaxd.

Dated this 26th day of June, 2007.

ALl 1) owroti

Altr€d N. Renzella, Superintendent and
Secretary of the Board

[SEAL]




Moundsville
West Virginia
December 12, 2006

The Marshall County Boeard of Education met in regular session Tuesday,
December 12, 7:30 p.m., at Central Elementary School, all members having been notified
of business to be considered.

Present were: President Roger A. Lewicki; Vice President David L. Hall;
Members Mary Ellen Komorowski, Thomas E. Gilbert, Jr.; Secretary Alfred N. Renzella;
Members of the County Administrative Staff, with member Lori E. Kestner being absent.

The Board met and conferred with representatives from the School Improvement
Councils of Washington Lands Elementary, Central Elementary, and Moundsville Junior
High.

Michael Hince, Principal, spoke on behalf of the Washington Lands Elementary
School Improvement Council. Washington Lands Elementary’s Partners in Education are
Bayer Corp., American Electric Power, Krogers, Washington Lands Fire Department and
H. E. Neumann.

Mr. Hince addressed the Board regarding goals that Washington Lands have set
for the 2006-07 school year including Mastery of Writing Assessment and Language Arts.
He emphasized that the staff is tracking specific academic weaknesses and performances
on the WESTEST.

Principal Karen Klamut introduced members of the Central Elementary School
Improvement Council including Linda Kolas, Jennifer Finley, Beth Howard, Carol
Schleicher, and Patricia Matayja. Central Elementary’s Partners in Education are
Wesbanco, Grisell’s Funeral Home, Long John Silver’s, Altmeyers Funeral Home, and
Kelch’s Giant Eagle.

Mrs. Klamut informed the Board of Central Elementary’s goals and programs
being implemented at Central for the 2006-07 school year.

Goals: =Continue to meet the standards designated by No Child Left Behind.
~Continue to increase positive behavior at Central Elementary.
*Increase enrollment
-WV Pre-K
=Increase parent involvement,
*Advancement of Technology
-New computer equipment
-Using Odyssey and Plato Edutest to enhance the learning of all students.
+Continue to increase the involvement of parents in the CPT organization.

Programs being implemented at Central:
*Title I School-wide Program
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*Student Assistant Program Counselor

=CHOICES

*AmeriCorp’s Partnership for Learning Excellence Program Kids Care Club

*21* Century Community Learning Center After-school Program

"WV PreK

*Central Parents and Teachers (CPT)

*Home Activities for breaks and cancellations

*Remediation Strategies

=Positive Behavior Support Programs

«Staff Development

«Technology Lab

*Six Pillars of Character Education including the ‘CHARMS'’ program
-Mrs. Klamut introduced students Jonathan and Lauren Taylor who showed the
various charms they had received.

Cheryl Tuba, gifted teacher at Moundsville Junior High, presented a Power Point

slide program highlighting the following programs and activities that are occurring at
MJHS:

*AmeriCORPS Volunteer Program *Leo Club

«Art Club *Northwood Health Systerms
=Archery *Cdyssey of the Mind

»Athletic Programs «Resource Officer

*Band *Robotics

*Biometric Finger Scanning «Student Council
*Benchmarking and Assessment «Site Based Management Team
=*Choir — 7" & 8 grade students *Technology

=Constitution Day *Technology Opportunity Center
*Dolphin Research *Writing Awards

=Future City *Yearbook

*Golden Horseshoe
Moundsville Junior High School’s Partners in Education are BB&T and Teletech,

Mr. John Kurpil asked the following questions regarding the Project Manager for
Marshall County Schools;

-When wili the Project Manager be chosen?

-Where was the position advertised?

-How many applicants applied for this position?

-How many applicants were interviewed and who was on the interviewing

committee?

-What will be the cost for the Project Manager?

Mr. Kurpil would like information sent regularly to his email address regarding
progress of the Project Manager.

President Lewicki explained that the Project Manager position is on the agenda
for this meeting and his questions will be answered when this item is presented.
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Minutes of the Regular Session, November 28, 2006, were approved on motion by
Vice President Hall and seconded by Mr. Gilbert. Motion carried.

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board
approve the Marshall County Board of Education Resolution and Order Directing
Issuance of Series 2007 Bonds. Motion carried.

President Lewicki announced a request that the Board go into an executive session
as authorized by Chapter 6, Article 9A, Section 4 (9) of the State Code to discuss the
Project Manager for Marshall County Schools (SBA and Bond Project). Motion carried.

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board go into
an executive session. Motion carried.

Motion by Dr. Komorowski and seconded by Vice President Hall that the Board
come out of executive session and return to regular session. Motion carried.

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board
approve PCS (Project and Construction Services, Inc.) as Project Manager for Marshall
County Schools (SBA and Bond Project). Motion carried.

Superintendent Renzella informed the Board that there were two Project Manager
Proposal applications submitted and interviewed; advertisements were in local
newspapers, Charleston, WV newspapers; and the architects sent out notifications;
interview committee consisted of Ronald Pettit, James Tuel, Wayne Simms, Alfred
Renzella and William Burrall. Mr. Renzella stated that the cost for the Project Manager
will be brought back to the Board for final approval. The Building Pride and Progress
Committee is going to do monthly newspaper articles to inform and communicate with
the public and all minutes of the Building Pride and Progress Committee will be on the
Marshall County Schools website. '

Motion by Mr. Gilbert and seconded by Vice President Hall that the Board
approve County Early Notification of Retirement Incentive. Motion carried.

Motion by Dr. Komorowski, seconded by Mr. Gilbert, and carried that the
following out of county transfer requests be approved:

+Michael Berisford for his daughters, Cassandra Jo Berisford and Katelynn Jean
Berisford, to attend Ohio County Schools

Motion by Vice President Hall and seconded by Mr. Gilbert that the Board
approve the submission of the November 2006 Monthly Financial Report. Motion
carried.



I, Alfred N. Renzella, Secretary, certify that these are the actual Board Minutes.

A0 Lt

Seal







WEST VIRGINIA, MARSHALL COUNTY, SCT:

1, JAN PEST, CLERK OF THE COUNTY COMMISSION OF SAID COUNTY,
DO HEREBY CERTIFY THAT THE FOREGOING WRITING IS A TRUE AND
ACCURATE SAMPLE BALLOT FOR THE SCHOOL BOND ELECTION HELD IN
SAID COUNTY ON THE 7™M DAY OF NOVEMBER, 2006.

GIVEN UNDER MY HAND THIS 18™ DAY OF APRIL, 2007.

oW

¢ CLERK




2006 General Marshall County: (English Version) Ballot Style #5

OFFICIAL BALLOT - GENERAL ELECTION
Marshall County, West Virginia

November7, 2006

MeNinch Elementary School
Multi-Use Adadition

poasiisdetii ‘ . AVQ a room Addition{s)
SCHOOL BEOND ELECTION _

OFFiCIAL BALLOT
MARSHALL COUNTY BOARD OF EDUCATION
SCHOOL BOND ELECTION
November 7, 2006

Shall the Board of Education of the County of Marshall incur Fark View/ElS
debt and issue bonds in the amount of $27,900,000,
maturities on such bonds to run not more than fitteeh
years from the date of such bonds, with interest not
exceedlng the rate of six and nlnety-fiven 00 per 3

facilities and structures in the Marshail Coury
District to provide adequate, safe and con
far the School District, namely:

Acquire property
pay all fees for a
to house 410 stud

Cameroh Elementary Schoo!
2 Classroom Addition
Renovate portions of bullding and pay al
LOCATION: Existing Cameron Elementany !
Waest Virginia
ESTIMATED COST:
Bond Funds: $1,197,140

ESTIMATED COST:
Bond Funds: $9,507,836

Central Elementary School
Multi-Use Addition

6 Classroom Addition
Kitchen Addition & Renovations
Selected Renovations
Site Parking & Service(Up
Property Acguisition
LOCATION: Existing Cen
Moundsville, West Virginia
Bond Funds: $2, 0 455
SBA Grant ]
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OFFICIAL BALLOT - GENERAL ELECTION
Marshall County, West Virginia

November 7, 2006
CLOSURES

SCHOOL BOND ELECTION

in thg event the Bond issue is approved and the Bonds are
Contest Continuead... F
Camereon High School

New Fieldhouse (Gymnasium)
Property Acquisition

Selected Renovations
LOCATION: New Fieldhouse - Cameran High School
Existing Cameron High Schoo!
Cameron, West Virginia
ESTIMATED COST:

Bond Funds: $4,654,976
Bond Funds: $ 377,116
SBA Grant:  $2,180,000

John Marshall High School
Local College Satellite Facility
Selected Renovations

LOCATION: Existing John Marshall High Schgol
West Virginia ; of fhe aggregate principal
ESTMMATED COST: Sum of Twenty Seven Million
Bond Funos: $1,028,884 %

ced; former students to
vol and McNinch

The foregoing amou he costs of acquiring
necessary lands, sites and rights-of-way, if any, engineering
and architectural costs, incfuting but not limited to the cost

John Marshali High Schoot
Maonarch Stadium Renovations
J.M. Fieldhouse Renovations
LOCATION: Existing John Marshali High Schi
West Virginia
ESTRATED COST:
Bond Funds; $2,910,286

expendltures are suhjett to written approval by the West
Vvirginia Department of Education. if for any reason any one
g enumerated projects cannot be

Sanford Elementary School
Sehool to be closed and huilding demolizi
LOCATION: Moundsville, west virginia
ESTIMATED COST:

Bond Funds: $280,00

w/sych project and any sums remaining unused
tetiory of any of the foregoing projects may be
/e Marshall County Board of Educatian in its

Old Moundsvilie Junicr, Hi (- i ior-to-and expended for any one or more of the

Oid school building and al i remalntng prujects set out above, as pravided by Section 6
j i ArtiCle 1, Chapter 13, of the Code of West Virginia, 1931,

ESTIMATED COET ga ended The amount of the Bond issue reflects a

Bond Funds: $4 Needs Grant in the amount of $8,000,000 having been
magdle to the School District for use in the acquisition and
TCTAL PROPOS : additjons and improvements at Central Elementary Schoot
Project Costs: %1.500,000), McNinch Elementary Schooi ($1,160,000),
Casts of 1ssuante Modndsville Middle School ($660,000), Sherrard Middie

SBA Funds:

¥chaol ($2,200,000) and Cameron High Schoot
Total Proposed Bond Call

b2,180,000), which Needs Grant will be withdrawn if iocal
unds for such project are not approved by the voters in the
School District prior to July 1, 2007.
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OFFICIAL BALLOT - GENERAL ELECTION
Marshall Geunty, West Virginia
November 7, 2006

SCHOOL BOND ELECTION
Contest Continued...
In the event the Marshall County Board of Education shall
obtain additional money by grant or otherwise from the state
or federal government, or from any agency of either, or from
any other source, for use in the acquisition, construction,
renovation, improvement, furnishing, and/or equipping of the
above enumerated projects, such additional money may be
used eitner in substitution for or in addition to the proceeds
of the sale of the bonds praposed hereby, as may be,
determined by sald Board and the granting body or 4p
NOTICE TO VOTERS:
Ta vote in favor of the proposition {for the Bong szt
submitied on this ballot, touch the screen befgre r
the Bond issug.)"







PRELINONARY OFFICIAL STATEMENT DATED JUNE 5, 2007

New Issue - Full Book Entry Rating: Standard & Poor’s: AA-

In the opinion of Bond Cownsel, under existing laws. regulations, rulings and judicial decisions of the United Siates of
America, as presentiy writien and applied, interest on the Bonds is not includable in gross income of the owners thereof for
federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals and corporations upon the conditions and subject to the limitations set forth under the caption
“TAX MATTERS" herein; however, interest on the Bonds held by a corporation may be indirectly subject to alternative
minimum tax because of its inclusion in adjusted current eamnings of such corporate holder. In the opinion of Bond
Counsel, under existing laws of the State of West Virginia, the Bonds are exempt from direct taxation by the State of West
Virginia or any political subdivision thereof. See "TAX MATTERS" herein.

$27,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
(WEST VIRGINIA)
Public School Bonds, Series 2007
Dated: Date of Delivery Due: May 1, as shown below

The bonds are general obligations of The Board of Education of the County of Marshall, West Virginia (the “Board™),
which Board has the power and is obligated to levy ad valorem taxes upon all the taxable property within the Marshall
County School District to pay the Bonds and the interest thereon, without limitation as to rate or amount.

The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name
of Cede & Co., as nominee of The Depository Trust Company {"DTC"), New York, New York. DTC will act as securities
depository of the Bonds. Individual purchases will be made in book-entry form only in the principal amount of $3,000 or
integral multiples thereof. Purchasers of the Bonds will not receive certificates representing their interests in the Bonds.

Pursuant to Chapter 13, Article 1 of the Code of West Virginia, 1931, as amended, both the principal of and interest on
the Bonds are payable at the office of the West Virginia State Treasurer. The State Treasurer has designated the West
Virginia Municipal Bond Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and United
Bank, Charleston, West Virginia, as Registrar,

Interest on the Bonds will accrue from the Date of Delivery, and will be payable November 1, 2007 and semiannually
thereafter (each May 1 and November 1) in each year to maturity. The principal of and interest on the Bonds are payable

by the Paying Agent to DTC, which will in turn remit such principal and interest to its Participants for subsequent
distribution to the Owners of the Bonds, as described herein.

The bonds are subject to redemption prior to maturity as described herein.

MATURITIES, AMOUNTS, RATES AND YIELDS

Principal Interest Price/ Principal Interest Price/

Year Amount Rate Yield Year Amount _Rate Yield
2008 $1,390,000 2016 $1,905,000
2009 1,445,000 2017 1,985,000
2010 1,505,000 2018 2,065,000
2011 1,565,000 2019 2,145,000
2012 1,630,000 2020 2,235,000
2013 1,695,000 2021 2,325,000
2014 1,760,000 2022 2,415,000

2015 1,835,000

The bonds are offered for delivery when, as and if issued, subject to approval of legality by Bowles Rice McDavid
Graff & Love LLP, Charleston, West Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by
Bowles Rice McDavid Graff & Love LLP, Parkersburg, West Virginia, Counsel to the Board. Itis expected that the Bonds
will be available for delivery to DTC. New York, New York on or about June 26, 2007.

The date of this Preliminary Official Statement is June 5, 2007.
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No dealer, broker, salesman, or other person has been authorized by the Board of Education of the County of
Marshall, West Virginia, to give any information or 10 make any representations, other than those contained in this
Official Statement, and if given or made, such other information or representations must not be relied upon as having
been authorized by the Board. This Official Statement does not constitie an offer o sell or the solicitation of an offer
to buy nor shall there be any sales of the Bonds herein described by any person in any jurisdiction in which it is
unlawful for such person 1o make such ofier, solicitation or sale. The information set forth herein has been obtained by
the Board from sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness. The
information and expressions of opinion herein are subject to change without notice and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has
been no change in the affairs of the Board since the date hereof.

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA
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OFFICIAL STATEMENT
relating to

$27,900,000
THE BOARD OF EDUCATION OF
THE COUNTY OF MARSHALL (WEST VIRGINIA)
Public School Bonds, Series 2007

INTRODUCTION

The purpose of this Official Statement is to set forth certain information in connection with the sale by the Board of
Education of the County of Marshall (West Virginia) (the "Board") of its $27.900,000 Public School Bonds, Series
2007 (the "Bonds™), to be issued in accordance with the Official Notice of Sale of the Board. In connection therewith,
a briel description of the Marshall County School District (the "Schooi District" or "District”) and the County ol
Marshall, West Virginia (the "County” or "Marshall County™), with which the School District is coterminous, 1s
provided, together with a description of the Bouds and sources of payment therefor,

AUTRHORITY AND PURPOSE

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and the principal of such Bonds were
authorized and approved at a special election held on November 7, 2006, pursuant to, Chapter 13, Asticle | of the
Code of West Virginia, 1931, as amended, and to a Resolution and Order duly entered and adopied by the Board on
December 12, 2006 {the "Resolution and Order”). The ballol question also stiputated a maximum term of fifteen (15)
years from the date of the Bonds and an interest rate not exceeding six and ninety-five hundredths percent (6.95%) per
annum. The canvass of said special election showed 5,501 “Yes” votes and 5,292 "No" voles, a 50.97% voler approval
of those who participated.

In accordance with Articte X, Sections 8 and 10, of the Constitution of the State of West Virginia (Section 10 1s
referred to as the "Better Schools Amendment”™) and Chapter 13, Article | of the Code of West Virginia, 1931, (the
"Act"), county boards of education may, with the consent of at least a simple majorily of the volers voting at an
election on such guestions, issue bonds for specified purposes in an amount which, when added to the aggregate
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in the
school district. Section 8 of Article X of the Constitution and Sections 20 and 24 of the Act require the annuval levy
and collection of a 1ax sufficient to pay the principal of and interest on such bonds,

The Scheol Building Authority of West Virginia (the "Authority") was created in 1989 to implement a program for
providing funding for modern, efficient elementary and secondary public school facilities 1o meet the educational
needs of the students of West Virginia (the "Program”). In order o facilitate its Program, the Authority granted
$8.000,000 to the School District on December 19, 2005. When combined with the $27,900,000 proceeds from the
sale of bonds, and $8.000.000 of available funds from the District, $35,900,000 will be available for the projects. For
a complete descripiion of the projects to be financed by the Bonds, see "Appendix C - Proposed Facilities.”

THE BONDS

General

The Bonds are dated the Date of Delivery, will bear interest from that date, payable scmiannually on cach May 1 and
November 1, commencing on November 1, 2007; principal of the Bonds is payable on May 1, in the years and amounts,
as follows:

Principal Interest Price/ Principal Interest  Price/
Year Amount Rate Yield Year Amount _ Rate Yield
2008 $1,390.000 2016 $1,905,000
2009 1.445,000 2017 1,585,000
2010 1,505.000 2018 2,065,000
201t 1,565,000 2019 2,145,000
2012 1,630,000 2020 2,235,000
2013 1,695.000 2021 2,325,000
2014 1,760,000 2022 2,415,000

2015 1,835,000




Pursuant to the Act, both the principal of and interest on the Bonds are payable at the office ol the Treasurer of the
State of West Virginia {the “Treasurer”). The Treasurer has designated the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and United Bank, Charleston,
West Virginia, to act as transfer agent and maintain the registration books.

The Bonds will be available 1o individual purchasers in book-eniry form only, in the principal amount of $5,000 and
integral multiples thereof. Purchasers of the Bonds will not receive certificates representing their interests in the
Bonds purchased.

Interest on the bonds will accrue from Date of Delivery and will be payable November 1, 2007 and semiannually
therealier ( cach May 1 and November 1) in each year to maturity. Such interest will be paid by check to the
registered owner on each such interest payment date at his address as shown on the registration books kept {or that
purpose by the Paying Agent as of the 15" day of the month preceding each such interest payment date. In the case of
an owner of $500,000 or more of Bonds, interest may be paid to such owner by wire transfer to a domestic bank
account specified in writing to the Paying Agent at least five days prior 10 an interest payment date.

Optional Redemption

The Bonds maturing on or after May 1, 2018, are subject to redernption on or afier May 1, 2017, at the option of the
Board, in whele or in part on any inlerest payment date, from any moneys available for that purpose, at par, plus
interest, if any, accrued to the date fixed for redemption.

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds and the
amounts thereof to be redeemed, provided that the Bonds will be redeemed in whole multiples of $5,000 in principal
amount and in the minimum principal amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, 1o registered owners of the
Bonds to be redeemed at least thirty (30) days and not more than sixty (60) days prior to the date fixed for redemption,
by registered or certified mail, at the address appearing in the Bond Register or at such other address as is furnished in
writing by the registered owner to the Registrar. Failure to receive such notice or any defect therein or in the mailing
thercof shall not affect the validity of any proceedings for the redemption of the Bonds and failure to mail such notice
shall not affect the validity of any such proceedings for any Bond with respect to which no such failure has oceurred.
Notice of redemption having been given in the manner described herein, and moneys necessary for their redemption
of the Bonds having been deposited, the Bonds specified in such notice shall, on the date fixed for redemption,
become due and payable and from and after such date (unless the Board shall default in the payment of the redemption
price), such Bonds shali cease to bear interest.

Book-Entry System

The description which follows of the procedures and recordkeeping with respect to beneficial ownership interests in
the Bonds, payments of principal of and interest on the Bonds to DTC, its nominee, Direct Participants (defined
below)} or Beneficial Owners (defined below), confirmation and transfer of beneficial ownership interests in the Bonds
and other bond-related transactions by and between DTC, the Direct Participants and Beneficial Owners is based
solely on information furnished by DTC.

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository {"Securities
Depository") for the Bonds. The ownership of one fully registered Bond for each maturity as set forth on the cover
page of this Official Statement, each in the aggregate principal amount of such maturity, will be registered in the name
of Cede & Co., as nominee of DT'C. DTC is a limited purpose trust company organized under the laws of the State of
New York, a member of the Federal Reserve System, a "clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a "clearing agency” registered pursuant 1o the provisions of Section 17A of the
Securities Exchange Act of 1934, as amended. DTC was created to held securities on behalf of its Participants (the
"Participants”) and 1o facilitate the clearance and settlement of securities transactions among Participants in such
securities through electronic hook-entry changes in accoumnts of the Participants, thereby eliminating the need of
physical movement of securities certificates. Participants include securities brokers and dealers, banks, trust




companies, clearing corporations, and certain other organizations, some ol which {(and/or their representatives) own
DTC. DTC is also owned by the New York Stock Exchange, Inc., the American Stock Exchange, Inc. and the
National Association of Securities Dealers, Inc. Access to the DTC system is also available to others, such as banks,
brokers, dealers and trust companies that clear through or maintain a custodial relationship with a Participant, either
directly or indirectly.

Beneficial ownership interest in the Bonds may be purchased by or through Participants and will be recorded on the
records of the Participants, whose interests will be recorded on a computerized book-entry system operated by DTC,
Such Participants and the persons for whom they acquire interests in the Bonds as nominees ("Beneficial Owners")
will not receive certificates, but each such Pariicipant will receive a credit balance in the records of DTC in the
amount of such Participant’s interest in the Bonds, which will be confirmed in accordance with DTC's standard
procedures. Each such person {or which a Participant acquires an inierest in the Bonds, as nominee, may desire to
make arrangements with such Participant to receive a credit balance in the records of such Participant, and may desire
to make arrangements with such Participant to have all communications by the Paying Agent to DTC which may
affect such persons to be forwarded in writing by such Participant and to have notilication made of all interest
payments. DTC will receive payments from the Paying Agent 10 be remitted to Participants for subsequent
disbursement 1o the Beneficial Owners. The Paying Agent and the Board may treat DTC (or its nominee) as the sole
and exclusive owner of the Bonds registered in its name for the purposes of payment of the principal of or interest on
the Bonds giving any notice permitied or required to be given to Bondholders, registering the transfer of Bonds,
obtaining any consent or other action to be taken by Bondholders and for all other purposes whatsoever; and neiiher
the Paying Agent nor the Board shall be affected by any notice to the contrary. Neither the Paying Agent nor the
Board shall have any responsibility or obligation 10 any Participant, any person claiming a beneficial ownership
interest in the Bonds under or through DTC or any Participant, or any other person which is not shown on the
registralion books of the Paying Agent, as Registrar, as being an owner of the Bonds, with respect to the accuracy of
any records maintained by DTC or any Participant; the payment by DTC or any Participant of any amount in respect
of the principal of or interest on the Bonds; any notice which is permitted or required to be given to Bondholders or
any consent given or other action taken by DTC as Bondholder.

When reference is made 10 any action which is required or permitted to be taken by the Beneficial Owners, such
reference shall only relate to those permitted to act (by statute, regulation or otherwise) on behalf of such Beneficial
Owners for such purposes. When notices are given, they shall be sent by the Paying Agent to DTC with a request that
DTC forward (or cause to be forwarded) the notices to the Participants so that such Participants may forward (or cause
10 be forwarded) the notices to the Beneficial Owners.

Beneficial Owners will recetve a written confirmation of their purchase detailing the terms of the Bonds acquired.
Transfers of ownership interests in the Bonds will be accomplished by book-entries made by DTC, and in turn by the
Participants which act on behalf of the Beneficial Owners. Beneficial Owners will not receive certificales representing
their ownership interesis in the Bonds. except as described below. Interest and principal will be paid by the Paying
Agent 1o DTC, then paid by DTC to the Participants and thereafter paid by the Participanis to the Beneficial Owners
when due. but the Paying Agent will have no responsibility for payment other than to DTC. For every transfer or
exchange of the Bonds the Beneficial Owner may be charged a sum sufficient to cover any tax, lee or other
sovernment charge that may be imposed in relation thereio.

in the event the Board determines that it is in the best interest of the Benefictal Owners that they be able 1o obtain
Bond certificates, the Board may notify DTC and the Paying Agent, whereupon DTC will notify the Participants, of
the availability through DTC of Bond certificates. In such event, the Paying Agent shall issue, transfer or exchange
Bond certificates as requested by DTC and any other Bondholders in appropriate amounts. DTC may determine Lo
discontinue providing its services with respect to the Bonds at any time by giving notice 1o the Board and the Paying
Agent and discharging its responsibilities with respect thereto under applicable law. Under such circumstances {f
there is no successor Securities Depository), the Board and the Paying Agent shall be obligaied 10 deliver Bond
certificates. In the event Bond certificates are issued, the provisions of the resolution and orders shall apply to, among
other things, the transfer and exchange of such certificates and the method of payment of principal and interest on
such Bond certificates. Whenever DTC requests the Board and the Paying Agent to do so, the Paying Agent and the
Board will cooperate with DTC in taking appropriaie action after reasonable notice (a) to make available one or more
separale certificates evidencing the Bonds to any DTC Participant having Bonds credited (o his DTC account or (b) to
arrange for another Securities Depository to maintain custody of certificates evidencing the Bonds.




Security and Source of Payment

The Bonds will constitute valid and legally binding general obligations of the Board, and, unless paid from other
sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon all taxable
property within the School District, without limitation as to raie or amount. Pursuant to the Better Schools
Amendment, the tax levy required to pay the principal of and interest on such bonds is laid separate and apart and in
addition to the maximum levy rates otherwise auihorized by law.

Debt Administration

The West Virgimia Municipal Bond Commission (the "Commission”), 1s charged with the administration of the
interest and sinking funds created to service the debt of the State and its subdivisions. The proceeds of taxes levied for
debt service by the Board are collected by the sheriff, as treasurer of the county, who then forwards the proceeds to the
Commission. The Commission is required by law to render annually to each political subdivision having outstanding
bonds, a statement showing the levy required to pay the interest on and create a sinking fund for the retirement of the
outstanding bonds, The Commission customarily sets the levy rates at 110% ol the annual principal and interest
required so as (o provide a margin to cover the statutory 2 1/2% discount for early payment of taxes and any attrition
occasioned by delinguencies. improper assessments and exonerations. There has not been a default on the payment of
principal or interest of any general obligation bonds in the State of West Virginia since the Commission commenced
centralized supervision and administration in 1921,

Since 1933, the annual Staie of West Virginia Budget Bill has embodied a protective provision for certain State
agency and faxing districl obligations, if deficiencies should arise. The following excerpt from the 2007 Budget Bill is
indicative:

Sec. 4. Sinking fund deficiencies - There is hereby appropriated to the governor a sufficient amount
to meet any deficiencies that may arise in the morigage finance bond insurance fund of the West
Virginia housing development fund which is under the supervision and control of the municipal
bond commission as provided by section twenty-b, arlicle cighteen, chapter thirty-one of the code,
or in the funds of the municipal bond commission because of the failure of any siate agency for
cither general obligation or revenue bonds or any local taxing district for general obligation bonds to
remit funds necessary for the payment of interest and sinking fund requirements. The governor is
authorized 10 transfer from time o time such amounts 1o the municipal bond commission as may be
necessary for these purposes.

The municipal bond commission shall reimburse the state of West Virginia through the governor
from the first remittance collected from the West Virginia housing development fund or from any
state agency or local taxing district for which the governor advanced {unds, with interest at the rate
carried by the bonds for security or payment of which the advance was made,

No representation is made that subsequent Budget Bills will have such provision or that sufficient funds will be
available to satisfy any such deficiencies. There has never been a default in payment of the principal of or interest on
any general obligation bonds issued by the Board or the County of Marshall, The enforceability ol rights or remedies
with respect to the Bonds may be limited by bankrupicy, insolvency or other laws affecting creditors’ rights or
remedies heretofore or hereafter enacted.

{Remainder of page intentionally left blank)




MARSHALL COUNTY SCHOOL DISTRICT

General

All school districts in West Virginia are organized under the terms of legistation enacted in 1933. There is one school
district in each county, the boundaries of which disirict are coterminous with those of the County. The Board is
responsible for and is vested with the supervision and control of the School District and with the control and
management of all public schools in the School District from kindergarten through the secondary school level. The
Board is composed of members elected by the voters of the County without reference to political party affiliation.
Presently the terms of the members are for four years and are staggered so that no more than three terms expire at one
time. The terms of such members begin on the first day of July nexi following the primary election at which they
were elected.

Board members' duties are established by State statute with the State Board of Education having regulatory powers.
The Board appoints a superintendent who acts as the chief executive officer and secretary of the Board and who
administers affairs of the School District in accordance with applicable laws, regulations and local policies. The Board
is a corporation and as such may sue and be sued. plead or be impleaded, and enter into contracts. The School District
is fiscally independent of the County and all other political subdivisions.

During the fiscal year 2006-2007, the Marshall County Board of Education has 718 employees, 434 of whom are
professional and 284 service staff. Of the 434 professionals, 13 are administrative, 17 are principals and 404 are
teachers. The County's pupil-teacher ratio, based upon the County Superintendent's Second Month Attendance Report
for the school year 2006-2007 is 12.71:1,

Facilities of the District

The present facilities of the Marshall County School District include 2 high schools, 2 junior high/middle schools and
11 elementary schools.

The District also maintains a board office, transporiation center and maintenance building.

School Facilities within the Disirict

Type of Date of Renovations
School Grades Construction Construction & Additons/vear

High Schools:
Cameron 7-12 Masonry Non-combustible 1956 1967,
1968,1974,1983

Cameron Annex Masonry Non-combustible 2000

John Marshall High 9-12  Masonry Non-combusiible 1968 None
Middle/Junior High Schools:

Moundsville Junior High 7-8 Masonry 2001 None

Sherrard Junior High 7-8 Masonry 1976 None
Elementary Schools:
Cameron K-6 Masonry Non-cumbustible 1978 None
Central K-6 Masonry Non-combustible 1954 None
Glen Dale K-6 Masonry Non-combustible 1965 1973
Limestone K-6 Steel and Wood Frame 1924 1975
Center McMechen K-6 Steel Frame 1977 None
McNinch K-6 Masonry 1977 None
Park View K-&6 Masonry Non-combustible 1927 1974
Sand Hill K-6 Masonry 1954 1982,2000
Sanford K-6 Masonry Non-combustible 1920 1955,1962
Sherrard K-6 Masonry 1955 1965,1972,
Washington Lands K-6 Masonry 1975 None

Source: Marshall County Board of Education




Historical Enroliment by School Year

Grades 2002-03 2003-04 2004-05 2005-06 2000-07
PreK 22 25 29 48 68
K 307 392 345 371 362
1 372 355 378 332 351
2 383 359 346 in 326
3 417 375 366 326 357
4 411 420 383 354 337
5 428 405 417 372 349
6 435 418 404 423 374
7 450 447 423 399 415
8 468 449 441 415 400
9 418 484 447 443 414
10 424 412 478 431 422
11 380 409 359 453 423
12 397 342 378 359 415
Early Childhood 37 49 88 122
TOTALS 5,375 5,329 5,243 5,186 5,135

Source: Marshail County Board of Education

Projected Enrollment by School Year
Grades 2007-08 2008-09 2009-10 2010-11
Pre-K 180 240 280 300
K 345 356 356 356
1 350 335 343 343
2 338 335 319 329
3 315 337 335 319
4 354 312 330 329
5 336 349 308 328
6 356 334 350 306
7 382 359 338 355
8 419 379 357 336
9 407 419 380 357
10 404 350 402 365
11 382 365 352 363
12 362 358 341 330
TOTALS 4,930 4,868 4,791 4,633

Source: Marshall County Board of Education

Assessed Valuations

The Marshall County School District includes all of Marshall County and has the same assessed valuation of property
therein as does the entire county. Between 1973 and the current fiscal year, the average assessment for each of the
four classes of property in a county had to be at least at approximately 30% of the State appraised values. The State
Tax Commissioner has authority to "appraise” property o determine its “true and actual value”. Thus, in practice,
most properties by class were assessed at least at approximately 50% of their appraised values,




Chapter 11, Article 1C of the West Virginia Code, as amended by Acts of the 1990 Legislature, regular and third
special session, requires all asscssors to appraisc all property at fair market value (except for certain farm property),
within three years ol the effective date of the legislation and to perform updated appraisals every three years
thereafter. The State Tax Commissioner is required to monitor the assessors in the performance of their duties and to
perform the valuation process on industrial and natural resource property within the aforesaid three-year period. The
legislation limits the increase in property taxes that could result from the new valuation Lo one percent (19%) per year,
unless, in the case of local governmental units (i.e. school boards), the Legislature after a public hearing deems a
greater increase is necessary. Such increase is limited under the legislation to 10% per year. The legislation
specifically stated to not implement the reappraisal described above. The legislation requires that all property except
farms and managed timberlands be assessed at 60% of Fair Market Value al the end of the three-year reappraisal
cycle, which became effective July 1, 1994, The Board does not believe the legislation will have any impact on the
Board's ability to levy taxes to pay the principal of or interest on the Bonds,

Assessment Procedures

State statutes provide that all property must annually be assessed as of the first day of July. Assessment on this day is
the basis for the following year's properly taxes. The assessor must complete his compilation of the land and personal
property bocks not later than January 30. The county commission, not later than February 1, must meet for the
purpose of sitting as a board of equalization and review of such assessment books. After completion of the review and
assessmeni, the commission certifies and returns the property books to the assessor. Appeal of any assessment may be
made to the circuit court of the county within 30 days after adjournment of the county commission sitting as a board
of equalization and review. The assessor annually, not later than March 7, must {urnish a certified statement to certain
governmental bodies in the county, including the board of education, showing the aggregate value of all real and
personal property. During the month of March, the county commissions. the county boards of education, and
municipal governments prepare their budgets for the fiscal year which begins the {ollowing July. After these budgets
are approved. these governments officially set the tax rate for the coming year sufficient to pay budgeted expenses not
expected to be paid from other sources. For example, the 2007 assessment year valuations were made as of July 1,
2006, with taxes levied and collected during the fiscal year July }, 20006, through June 30, 20(07.

The State Tax Commissioner has the responstbility of preparing tentative valuations of all public utility property in the
State and providing these valuations to the Board of Public Works of the State for aciual assessment of such property.
The Board of Public Works reviews all assessments made. makes such corrections as it deems proper, conducts
hearings Lo enlertain protests from the public uvtilities involved, and fixes the assessment in final form. After such
assessments are made, they are allocated by the State Auditor to the various counties in which the utility property is
located, such allocations being approved by the Board of Public Works.

Property Classification

Article X, Section I, of the Constitution of the State of West Virginia and Chapter 11, Article 8, Section 5 of the Code
of West Virginia of 1931 as amended created four classifications of property for which tax rates, but not the assessed
values, are limited.  These tax classifications are as follows: Class T - afl tangible personal property employed
exclusively in agriculture, all products of agriculture while owned by the producer, all notes, bonds, bills, accounts
receivable, stocks and any other intangible personal property, not including bank deposits and money; Class 1 -
owner-occupied residential property and certain farm lands; Class 111 - all real and personal property other than Class |
and II property, situated outside of municipalities; Class IV - ail real and personal property other than Class 1 and 11,
situated within municipalities. Public utility property falls within Class III or Class IV, as appropriate. Article 10,
Section 1 b of the West Virginia Constitution and Chapter 1, Article 6 B, Section 5 of the West Virginia Code of 1931,
as amended, provide that the first twenty thousand dollars of assessed valuaiion of any real property, or of personal
property in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of
the owners thereof as his residence who is a citizen of the State and who is sixty-five years of age or older or is
certilied as being permanently or totally disabled shall be exempt from ad valorem property taxation. Only one
exemption shall be allowed for each homestead vsed and occupied exclusively for residential purposes by the owner
thereof, regardless of the number of qualified owners residing therein.




Assessed Valuation by Property Class

Class 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008
| $ 1,888,496 $ 1,979,312 2,017,945 $2.261,153 $ 2,123,205
11 282,500,518 301,016,223 308,224,677 319,632,292 334,505,839

1) 660,442,509 695,972,122 692.840,378 762,141,393 831,351,310
v 161.464.857 159.539.986 158.583 372 170,151,750 190,045,354
Totals 31106296380 $1.159.107.643 $1.161.666372 §.1.254. 186,588 $1.358,025.708

Assessed Valuation by Property Category

2003-2004 2004-2005 2005-2006 2006-2007 2007-2008
Real* $ 447688940  $464,665.100  $483,850,640 $492,406,500  § 564,692,770
Personal 348,010,566 360,500,385 342,543.436 403,038,569 431,975,971
Utility 310,596,874 333,936,158 335,272,296 358,741,519 361,356,967

* Excludes property from ad valorem property laxation pursuant io the Homestead and Taxation Amendment,

Source: Marshall County Assessor's Office

The amount of Class IT property so excluded from the above table was as follows:

Year Amount
2003-2004 $71,257,742
2004-2005 72,412,998
2005-2006 72,827,674
2006-2007 72,744,868
2007-2008 74,079,032

Source: Marshall County Assessor’s Office

Ten Largest Assessed Valuations 2006-07

Property Product/ Assessed

Qwner Service Valuation

Ohio Power Company Utility $246,700.802
PPG Chemicals 62,635,808
Bayer Material Science Chemicals 58,304,820
Consol -~ McElroy Mine Coal mining 43,414,558
Columbia Gas Transmission Gas pipelines 28,711,038
Wheeling Power Co. Utility 19,308,795
Consol -~ McElroy Preparation Plant Coal mining 19,111,509
Texas Eastern Transmission Gas pipelines 18,720,700
Consol - Shoemaker mine Coal mining 17,552,317
GESF-F Inc. Longwall mining equipment 12,098,800

Source: Marshall County Assessor's Office

Tax CoHection Procedures

All taxes for real estate and personal property are collected by the County Sheriff (the "Sheriff”) and are remitied by
him to the State and other local levying bodies, Public wiility taxes are collected directly by the State Auditor (the
"Auditor") and are remitted by him to the Sheriff for distribution. Tax statements are mailed by the Sheriff's office in
July, and may be paid in two installments. The first half of the tax is subject to a 2 1/2% discount if paid by September
I; therealter, the amount payable is net until October 1, afier which a 9% penalty is added. Likewise, the second half is
subject o a 2 1/2% discount if paid by March 1, net to April I, and 9% penalty thereafier. The Sheriff, after
ascertaining which taxes are delinguent. shall on or before May 1, next succeeding the year for which the taxes were
assessed, prepare delinquent lists, which shall be posted at the {ront door of the courthouse and published as a legal



advertisement at least 1wo weeks prior to the presentation to the County Commission for examination. After
examination and correction, the Commissioners shall certify such lists pertaining to real property to the Auditor not
later than July 1. On or before September 10, the Sheriff shall prepare a second list of delinguent taxes, as of
September 1, together with a notice of sale for properties upen which such taxes are due. If not redeemed before, such
properties shall be sold at public auction at the courthouse on any Monday after October 14, and before November 23.
No such sale shall be made for any sum less than the total amount of taxes, interest and charges then due. If no person
bids the amount of 1axes, interest and charges then due, the Sheriff shall purchase the property on behalf of the State
for the amount so due. The former owner of any real or personal property so purchased by the State, or any other
person who is entitled to pay the taxes thercon, may redeem such real or personal properly from the Auditor at any
time within the eightcen months after the date of such purchase. The Auditor reports monthly to the Sherifl, the
County Assessor and the Clerk of the County Commission all properties in the County which were redeemed in his
office during the preceding month. The Auditor, cach month, draws his warrant upon the State treasury payable to the
Shernifl of the County for that part of the taxes, interest and charges reccived by him upon the redemption of the
property included in his report which was owing to any of the taxing units of the County. The Sheriff accounts for
and pays over such money as il it had been paid to him for redemption before sale.

Tax Rate Comparisons

The following table compares Marshall County property tax rales (to be charged on property located outside a
municipality) in cents per $100 assessed valuation, to surrounding coumnties for the tax year 2006, fiscal year ending
June 30, 2007:

County Class T Class [T Class IV
MARSHALL 56.78 113.56 227.12
Ohio 58.30 116.60 233.20
Brooke 69.35 138.69 277.38
Wetzel 56.43 112.86 22512
Tyler 59.15 118.30 236.60
Hancock 56.67 113.34 226.68

Source: State of West Virginia
Auditor’s Office

County Tax Rates

Except as hercinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the four
classifications of property are as follows:

Class1- 3 .50 per $100 assessed valuation
Class 11 - $ 1.00 per $100 assessed valuation
Class II1- $ 1.50 per $100 assessed valuation
Class IV - § 2.00 per $100 assessed valuation

These rates of levy may not be exceeded except that a local levying body may provide for an election Lo increase such
rates within the respective taxing unil at either a general or special election. If at least 60% of the voters voting in the
election cast their ballots in favor, property tax levy rates may be increased by up to 50% by municipalities and
countics. II a1 least 50% of the voters voting in the election cast their ballots in favor, property tax rates may be
increased by up to 100% by boards of education. The increased levies cannotl coniinue for more than three years in
the case of municipalities and counties, or for more than five years in the case of boards of education without
resubmission to the voters.

(Remainder of page intentionally left blank)




The aggregate county tax rates, per $100 asscssed valuation {or fiscal year ending June 30, 2007, are as follows:

Class 1 Class 11 Class 111 Class 1V
Unincorporated Areas 5678 1.1356 22712
Incorporated Arcas: Benwood 7360 1.4720 2.9440
Cameron 6928 1.3856 27712
Glen Dale 6928 1.3856 27712
McMechen 7360 1.4720 2.9440
Moundsvilie 6928 1.3856 27712
Wheeling 7283 1.4566 29132

Source: State of West Virginia Auditor’s Office

School Tax Rates

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 18, Section 6¢
of the Code of West Virginia of 1931, as amended. the tax limit for school current expenses and school permanent
improvement purposes combined is $ .2295 per $100 assessed valuation in respect to Class I $ .45%90 per $100 in
respect to Class II; and $ 9180 per $108 in respect 1o Classes [11 and IV,

By favorable voie of al least a simple majority of the voters voling in an election, the above limitation may be
increased by up 1o 100% for the period of five years, after which a referendum must again be held. Further, a county
board of education is required to levy outside the rates provided by Chapler 11, Article 8, Section 6¢. sufficient to pay
the principal and interest requirements on bonds issued by the school district not exceeding five percemti of the
assessed value of all taxable property in the school district, in the manner provided by the Better Schools Amendment.

The Marshall County School District currently has an excess levy and as of the date of this official statement has no
bond levy other than what is contemplated by this official statement as approved by a majority of volers voling in the
special election on November 7, 2006,

Marshall County, West Virginia
School Tax Rates - By Property Class
Cents Per $100

2005-2006 2006-2007 2007-2008
Class 4297 42.54 41.89
Class 1 85.94 85.08 83.78
Class ITVTV 171.88 170.16 167.56

Source: Marshall County Board of Education

The maximum 1ax rales described above are divided among the several levying bodies by statute. Under Chapter 11,
Article 8 of the Code of West Virginia of 1931, as amended, the maximum levy rates available to the County without
approval by the volers is as follows: Class I - 14.3 cents per $100 assessed valuation: Class IT - 28.6 cents per $100
assessed valuation; Class 111 - 57.2 cents per $100 assessed valuation; and Class 1V - 57.2 cents per $100 assessed
valuation.

Rates of Levy

The tax rates for the citizens of the County, including those imposed by the Marshall County Board of Education, but
not including those relating 1o the proposed bond, in cents per $100 assessed valuation for the 2006-2007 fiscal year,
arc as {ollows:

Rates of Levy

Tax Tvpe Class 1 Class 11 Class NIV
State Current .25 50 1.00
County Current 13.99 27.98 55.96
County Excess -0- -0- -0-
School Current 20.05 40.10 80.20
School Excess 22.49 44,98 £9.96
School Bonds -0- -0- -0-

Source:  State of West Virginia Auditor’s Office
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In addition 10 the raies of levy cstablished for State, County and School purposes, the municipalities within the County
have additional rates of levy in effect as shown in the following table, in cents per $100 assessed valuation for the
2006-2007 fiscal year:

Rates of Levy

Municipality Class 1 Class I Class IV
Benwood 16.82 33.64 67.28
Cameron 12.50 25.00 50.00
Glen Dale 12.50 25.00 50.00
McMechen 16.82 33.64 67.28
Moundsville 12.50 25.00 50.00
Wheeling 16.05 32,10 64.20

Source: County of Marshall, West Virginia
Assessor's Office
The aggregate county taxes for school purposes, per $100 assessed valuation after implementing the proposed bond
levy rates will be as follows:

Class 1 Class 11 Clags VIV
School Current Expenses
and permanent improvement levy 19.40 38.80 77.60
100% Excess Levy 22,49 44.98 89.96
*Bond Levy 7.06 14.12 28.24

*Bond levy amounts reflect bonds being issued al the maximum allowable rate as approved by the voters on
November 7, 2006 in a special election.

Tax Levies and Collections®

2003-04 2004-05 2005-06
Real Estate $8.703,230.61 $8,289.766.68 $8,659,766.99
Personal Property 8,213,084.88 9,158.518.29 8,667,804.81
Plus: Add Ons 374.673.95 353.858.04 345.392.70
GROSS LEVY $17.290,989 .44 $17.802,143.01 $17,672.964.50
Less: Exonerations,
discounts and other credits (498.023.77) (543.589.55) {612.861.25)

NET LEVY

Less:
Delinguencies

Current Collections

$16,792.963.67

(1.118.126.44)
$15.674,837.23

$17,258.553.46

(982.659.47)
$16,275,893.99

$17.,060,103.25

(822.526.50)
$16,137,576.75

Current

Collections as

Percentage of Net Levy 93.34% 94.31% 94.59%
Add: Prior

delinquencies and

penalties collected $123,317.57 $130.862.65 $118.560.46
TOTAL COLLECTIONS $15,798,154.80 $16.406,756.64 $16,256,137.21
Total Collections

as percentage of Net Levy 94.08% 95.00% 95.29%

*Excludes public utility taxes collected and transmitted directly by the state auditor to the sheriff as county treasurer,
for distribution 1o various levying bodies within the County, including the School District.

Source: Marshall County Sheriff’s Office
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School District Debt Statement

As heretofore stated, under Article X, Section 10 of the Constitution of the State of West Virginia and the Act, the
Board may issue bonds for certain purposes in an amoumnt which when added to the aggregate indebtedness then
outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in the School District.
Under such constiwtional and statutory standard, the computation of the debt limit of the School District and its debt
contracting margin are as {ollows:

Summary of Statistical Debt Information (pro-forma)

Population (2004) .. ... ve e e 34,617

Assessed Valuation (2007-08 Figures) *. oo $1,358,025,708
Debt Limit (3% of Assessed Valuation). ... $67,901,285
Outstanding Debt (Including the 2007 Bonds)......oooiiiiii e £27.900,000 :
Debt Contracting MALZI. ..o ovit e e $40,001,285 5
Per CaPILA DEDL...ve.voereeies e eseeces st b b oot e $805.96
OQuistanding Debt as a Percentage of Assessed Valuation..... oo 2.055% 1

* Assessed valuation is estimated to be approximately 60% of appraised or market value

Source: Marshall County Assessor's Office , West Virginia Department of Tax and Revenue

Debt Service Requirements

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board of Education
will have the following debt:

Year Principal Interest Total Year Principai Interest Total

2008 $1,390,000 2016 $1,905.000
2009 1,445,000 2017 1,985,000
2010 1,505,000 2018 2,065,000
2011 1,565,000 2019 2,145,000
2012 1,630,000 2020 2,235,000
2013 1,685,000 2021 2,325.000
2014 1,760,000 2022 2,415,000
2015 1,835,000

CERTAIN FINANCIAL INFORMATION
Description of Funds

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity for
accounting procedures. For reporting purposes, the various funds are organized into the following major groups.

1. Debt Service Fund - The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking
Fund” to meet the demands of maturing bonds and bond interest payments. Taxes levied on real and personal
property. other than public utility property, to be used to make Debt Service Fund payments, are collected by the
Sheriff, while taxes levied on public wility property to be used to make Debt Service Fund payments are collected
by the State Auditor. Collections are transferred periodically 10 the State Municipal Bond Commission. the
Commission, in turn, disburses funds to meet the payment of bonds and bond interest payments as well as paying
agency fees. From time to time, the Commission invests amounts in the Debt Service Fund that are in excess of
payment schedules and credits the interest income (o the Debt Service Fund. (See “Investment of Certain Funds™.)

2. Bond Construction Fund - The Bond Construction Fund is a separate and distinct Fund used for revenues from the
sale of local bonds authorized by an election, from State School Building Funds and from special funds that are
categorically identified and authorized to supplement local bend proceeds or State School Building Funds.
Expenditures are generally restricted to capital outlay purposes by the bond election call, by special funding
agreements or by the State Board of Education in approving specific building projects.

3. Capital Projects Fund — The Capital Projects Fund accounts for financial resources used to acquire or construct
specific major capital facilities other than the sale of bonds or the reservation of monies in a permanent
improvement fund. A separate fund may be established for each specific capital project.
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School District’s Budget

Revenue:
Property taxes
Other sources
Intermediate sources
State sources
Federal sources
Miscellaneous
Total revenue
Expenditures:
Regular elemy/sec instruction
Supporiing services
Students
Instructional staff
Central administration
School administration
Business
Operation and maintenance of facilities
Student transportation
Food Services
Community services
Reserved
Debl service
Total expenditures
Other linancial sources (uses):
Proceeds from note payable
Transfers
Total other financing sources (uses):
Net change in fund balances
Actual fund balance at end of prior year
Projected fund balance at end of current year

Source: Marshall County Board of Education

School District Budget for Fiscal Year 2006-07
Revenue:
Property Taxes
Other Sources
Intermediate Sources
State Sources
Federal Sources

Estimated transfers infout and beginning balance

Miscellencous
Total Revenue
Expenditures:

Reg. Elem/Sec. Inst,

Special Education

Vocational Program

Other Elem/Sec Programs

Adult/Continuing Education

Community Services

Undistributed Supporl Services
Tolal Expenditures

Source: Marshall County Board of Education

2003-04 2004-05 2005-06
$15,624,740 $16.323,172 $16,320,921
507.615 392,330 478,744
25,000 25,000 25,000
24,031,192 22,995,036 23,326,473
3,716,665 4,485,670 4,608,454
-0- 30.000 40.000
$43.905.212 $44.251.208 $44.799.592
27,332,733 25,473,863 24,632,786
1,386.650 1,496,260 1.515,800
560,677 509,590 540.280
1,444,562 1,428,081 1,345,090
2,414,784 2,341,130 2,383,850
251.550 266,630 546,100
4,041,492 4,127,240 4,021,430
3,474,049 3,197,540 3,716,362
2,121,930 2,139,600 2,467,179
0 47,810 55,470
-0- -0- 3,464,705
-0- 224.580 384,220
$43.028.427 $41,252.324 $45.073.272
-0- -0- (76,320)
423475 -0- 0-
-0
1,300,260 2,998,884 (350,000)

1,730.776 5.431.777 4.840,243
$3,031,036 8,430,661 4,490,243

$17.546.844

693,756

-0-

24,187,552

4,519,733

250,000

-()-

$47,197.885

$19,485,210

4,204,320

1,484,830

_{)_

74,970

55.450

21.893.105

$47,197,885




Teachers’ Retirement System (TRS)

The State Teachers’ Retirement System (TRS) was established on July 1, 1941 for the purpose of providing retirement
benefits for teachers and school service personnel. TRS is a defined benefit plan that currently has approximately
18,633 active members and 27,389 retired members. An active member contributes 6% of his or her gross monthly
salary into the retirement plan. The employer contributes an additional 15% of the member’s gross monthly salary
into the plan for employees hired before July 1, 2003 and 7.5% for employees hired for the first time on or after Julyt,
20035.

TRS funding policy provides for member contributions based on 6% of members’ annual compensation.
Coniributions as a perceniage ol payroll for members and employers are established by State law and are not
actuarially determined. The employers make the following contributions:

'The county boards ol education, utilizing funds made available through the State’s School Aid formula, contribute
15% of the compensation of their TRS-covered employees. The State contributes 15% of the compensation ol TRS
members employed by the State, Other employers contribute 15% of their TRS-covered employees’ compensation.

In addition, the State contributes a certain percentage of fire insurance premiums paid by State residents and an
amount determined by the State actuary as being needed to extinguish the TRS unfunded lability by June 30, 2034.
Counties contribute 15% of the compensation of TRS members’ salaries not covered under the State’s School Aid
formuia.

The most recent acluarial valuation of TRS was performed July 1, 2006 by Buck Consultants. The asset valuation
method utilizes market value 1o place a value on assets. The actvarial cost method valuation utilized entry age cost
with individually computed accrued liabilities, including an earnings assumption of 7.5% annually, net after expenses.
As of July 1, 2006, the unfunded liability of TRS was $4,703,410,000. The funded percentage was 31.6%. The TRS
unfunded accrued liability  should be  extinguished on or about  June 30, 2034.

Source: West Virginia Consolidated Public Relirement Board

Teachers’ Defined Contribution Retirement System (TDC)

The Teachers' Defined contribution Retirement System (TDC) is a multiple employer defined contribution retirement
system covering full time employees of the State’s 55 county public school systems, the State Department of
Education, several Higher Education employees, and the School for the Deaf and Blind who are hired after June 30,
1991, TDC members may also include former TRS plan members, including higher education employees, who have
clected to transfer into or participate in TDC. As of July 1, 2006, active members totaled 19,602 TDC benefits
depend solely on amounts contributed to the plan plus investment earnings. Employees arce required (o participate
from the dale of employment. Chapter 18, Article 7B of (he West Virginia Code establishes the plan provision for
TDC.

The West Virginia Code requires employees to contribute 4.5% of their gross compensation and the employers o
contribute 7.5% of covered members’ gross compensation from amounts allocated to the employers through the
State’s School Aid formula. Employer contributions for each employee (and interest earnings and/or losses allocated
to the employee’s account) become 1/3 vested after six years, 2/3 vested afler nine years and fully vested after 12
complete years of service. Non-vested employer contributions and earnings are forfeiled by employees who leave
employment prior to becoming fully vested. In the event the employee does not return to active participant status
within five years the forfeited amount will be used to reduce the employer’s current period contribution requirement.
Any such forfeitures arising from contributions, plus earnings thereon, will be used (o reduce future employer
contributions,

Source: West Virginia Consolidated Public Retirement Board
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SUMMARY OF INSURANCE COVERAGE

Type: Amount in force
Fire, extended coverage/buildings and personal property $110,034.410
Subject Lo the following limitations:
Fidelity Honest Bond $1.500,000
Money and Securities 1,500,000
Public official position bond:
Superiniendent $ 50,000
Board president 50,000
Treasurer 350,000

Liability Insurance:

The Board is insured for the coverage indicated below under a general Hability policy and an automebile
policy issued to the State of West Virginia by Continental Casualty Company. The Beard is an Additional
Insured under the policies for the coverage period July 1, 2006 o July 1, 2007, 12:01 Eastern Time.

The Board is insured for the [ollowing coverages:

Comprehensive General Liability Insurance
Personal Injury Liability Insurance
Professional Liability Insorance
Stop Gap Liability Insurance
Wrongful Act Liability Insurance
Comprehensive Auto Liability Insurance
Auto Physical Damage Insurance
Garagekeeper's Insurance
Limits of Liability

Each Occurrence:  $1,000,000 each occurrence for all coverage combined. This limit is not increased if a
claim is insured under more than ene coverage or if claim is made against more than one
insured.

Special Limits: The auto physical damage limit is the actual cash value of each vehicle subject to a
deductible of $1,000.

Defense Costs  Defense costs are in addition 1o the each occurrence Himit of lability,

Source: West Virginia Board of Risk and Insurance Managemem

THE COUNTY OF MARSHALL

Introduction

Marshall County (the "County") is located in the northern panhandle of West Virginia and its 2000 population was
35.519. Moundsville, the county seat, is 57 miles from Piusburgh, PA, 123 miles from Columbus, OH, 177 miles
from Cleveland. OH, 425 miies from New York, NY, and 450 miles from Charlotte, NC. Moundsville is located at
the intersection of U. 8. Route 250 and State Route 7. In additional to Moundsville, McMechen, Benwood, Glen Dale.
and Camecron are the other incorporated communities in Marshall County.

Marshall County is 301 square miles in size and is surrounded by Ohio Coumy to the north, Wetzel County Lo the
south, Belmont and Monroe Counties, in the State of Ohio to the west and Green and Washington Counties, in the
State of Pennsylvanta to the east.

Since 1990, the population of the County has {luctuated as indicated in the folowing table:

1990 2000 2004
Marshall County 37,356 35,519 34,617
West Virginia 1,782,958 1,807,442 1,812,548




Since 2000, it is estimated that Marshall County’s population has fluctuated as follows:

2000 200t 2002 2003 2004
35,519 35.298 35,009 34.872 34,617

Economy

The economy of Marshall County is driven by the coal, chemical, and power generation industries. Marshall
County’s economy is influenced by the cconomies of Pitlsburgh, PA, Columbus, OH, and Cleveland, OH. The
east/west corridor of Interstate 70 passing just to the north of Marshall County and the north/south corridor of the
Ohio River, provide links lo the national economy. Marshall County is located in the Wheeling Metropolitan
Statistical Area, which also incorporates Ohio County, West Virginia and Belmont County, Ohio. There are 437,602
people living within the Wheeling Metropolitan Statistical Area.

There are four financial institutions in the County with total assets of $336,338,000:

Employment and Income Statistics

Average Annual Unemployment Rates

Marshall County West Virginia United States
2006 5.70% 4.90% 4.60%
2005 5.60% 5.00% 5.10%
2004 6.00% 5.30% 5.50%
2003 6.40% 6.10% 6.00%
2002 6.60% 6.10% 5.80%

Source: West Virginia Bureau of Employment Programs
Work Force West Virginia
United States Department of Labor, Burcau of Labor Statistics

Employment by Industry

2002 2003 2004 2005
Mining 950 1,121 1,213 1,366
Construction 34 354 374 428
Manufacturing 2.083 1,913 1,847 1,759
Trade, Transportation and Utilities 1,784 1,698 1,710 1,767
Information 77 79 70 44
Finance, Insurance and Real Estate 217 247 268 268
Professional and Business Services 577 624 605 787
Education and Health Services 1,457 1,434 1,461 1,541
Leisure and Hospitality 726 733 772 845
Other Services 207 233 239 235
Government 2,013 1,940 1,896 1,882

Source: Work Force West Virginia
West Virginia Bureau of Employment Programs
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Average Employment
Average Annual Wage

Average Employment and Wages for 2005

Source: West Virginia Bureau of Employment Programs

Industry

Agriculture

Mining

Construction

Manufacluring

Trade, Transportation and Utilities
Information

Finance, Insurance and Real Estate
Professional and Business Services
Education and Health Services
Leisure and Hospitality

Other Services

Government

Total

Source: West Virginia Burecau of Employment Programs

Location

United States
Wesl Virginta
Marshall County

Marshall County West Virginia United States
10,926 695,300 130,307,840
$38.573 $31,344 $37.870
Wages per Industry for 2005
Average Average
Total Wages Annual Wage Weekly Wage
$ -0- 3 -(- $ -0-
93,283,408 68,139 1,310.38
15,052,581 35,170 676.35
124,306,124 70,669 1.359.02
57,223,260 32,384 622.77
1.032,175 23,458 451.13
6,589,441 24,587 472,83
19,294,614 24516 471,48
36,641,896 23,778 457.27
7,772,889 9,198 176.90
3.669.312 15.614 300.27
56.582,830 30.064 578.17
$ 421,448 530 $38,573 $741.79
Per Capita Personal Income
2002 2003 2004
31,484 33,050 $33,050
24,002 24,515 25,792
22,537 23,510 24,85¢

Source: United States Department of Commerce
Bureau of Economic Analysis

(Remainder of page intentionally left blank)
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Ten Largest Employers

Employer Product/Service Number of Employees
Marshall County Board of Education Public education 718
PPG Industries, Inc. Chemical manufaciuring 5935
Bayer Polymers Chemical manufacturing 564
Consol Energy Coal production 478
Revnolds Memorial Hospital Health care 458
Teletech Business process oulsourcing 450
WalMart Retatil 370
American Electric Power Electric power gencration 270
Kroger Retail grocery 250
Tecnocap Manufacturing 130
Eduecation

The availability of higher education opportunities around Marshall County is abundant. Wheeling Jesuit University in
nearby Wheeling, West Virginia is eleven miles from Moundsville, the Marshall County seat. Wheeling Jesuit is one
of twenty-eight Jesuit schools in the United States and offers bachelor of arts or bachelor of science degrees, as well as
special academic and/or pre-professional programs, in business, the sciences, mathematics, education, engineering,
medicine, and law. Wheeling Jesuit also offers several masters degree programs including business, accounting, and
nursing. Additionally, it also offers a doctlorate program in physical therapy.

West Virginia Northern Community College, also in Wheeling is a public, multi-campus comprehensive community
college which serves the six counties of Ohio, Brooke, Hancock, Marshall, Wetzel and Tyler. The college offers
certificates and associate degrees in several areas including business, education, criminal justice. and nursing.

Bethany College is a private. four year liberal arts institution in nearby Brooke County, West Virginia. 1t offers
bachelor degrees in various fields of study including business, science, education, communications, foreign language,
and music. It also offers pre-professional studies in several areas.

West Liberty State College is a public, four-year traditional college offering a variety of programs. It is located in
nearby Ohio County, West Virginia and offers bachelor degrees in business, education, liberal arts, and science.

The Moundsville-Marshall County Library houses more than 70,000 volumes in Moundsville, with branches
throughout the County. The Marshall County Library compliments all aspects of basic and higher education.

Transportation

Moundsville, the county seat, is located on the Ohio River, which is a major waterway for barge freight. US Route
250 intersects the County from southeast to northwest. West Virginia Route 2 is a four lane highway and runs the
entire length of the county from north to south. Rail service is provided by CSX. The Chesapeake and Ohio mainline
runs through the Ohio River valley along the county’s western border.

Pittsburgh International Airport is 71 miles from Moundsville. Columbus (Ohio} International Airport is 131 miles
from Moundsville,

Recreation and Tourism

Marshall County is very sports oriented. It is home to the largest annual boys baseball tournament in the United
States. The Ohio Valley Athletic Association is the largest sports conference in the country. There are twelve golf
courses in a thirty-five mile radius.

A local group is currently restoring the 86 year old Strand Theatre with a seating capacity of 600. Originally a 1920
Vaudevilie playhouse, it will be the new home of a performing arts center.

There are nine museums in a ten mile radius of Moundsville.

Marshall County is home to the gothic-style fortress formerly used as the West Virginia Penitentiary. Tours are
conducted of this facility which is a part of the National Historic Register. The official Marx Toy Museum is located
in Gien Dale. The Fostoria Glass Museum is in Moundsville as is the Grave Creek Mound Archaeology Complex. 1t
is the kargest and most famous burial mound built by the Adena people.
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Communications

There are three newspapers that cover events in Marshall County, including the Moundsville Daily Echo and two
newspapers in nearby Wheeling, Ohio County, The Wheeling Intelligencer, and the Wheeling News Register. There is
one radio station in Marshall County. There are no television slations based in Marshall County.

Utilities and Services

Electricity is provided by American Electric Power. The City of Moundsville has an ultra modern clean water plant
under construction. This facility has the capacity to serve all of Marshall County and as the City of Moundsville and
Marshall County move toward a regional approach (o services, this facility may soon be providing water o the entire
county. Currently several municipalities and public service districts provide clean water 1o Marshall County users.
Verizon provides land-based phone service to Marshall County. Nawral gas is provided by Mountaineer Gas
Company and telecable is provided by Comcast Cable.

Health Care

Reynolds Memornal Hospital, Ohio Valley Medical Center, Wheeling Hospital, Mound View Health Care and Wood
Health Care Clinic all serve Marshall County and they are situated in and around Marshall County. Nearby Wheeling
serves as the medical center of the northern panhandle of West Virginia and access 0 medical facilities in Pittsburg
are only minutes away from all points in Marshall County.

TAX MATTERS

In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions of the United States of
America, as presently written and applied, inlerest on the Bonds is not includable in gross income of the owners
thereof for federal income tax purposes and is not an item ol tax preference for purposes of the federal alternative
mirimum tax imposed on individuals or corporations vpon the conditions and subject to the limitations set forth in this
section and under existing West Virginia Law, the Bonds are exempt from all taxation by the State of West Virginia or
any political subdivision thereof.

Under the provisions of the Internal Revenue Code of 1986, as amended (the "Code™), there are cerlain restrictions
that must be met subsequent o the delivery of the Bonds, including restrictions that must be complied with throughout
the term of the Bonds. These include requirements applicable 1o the use and investment of the proceeds of the Bonds.
Fatlure to comply with one or more of these requirements could result in the inclusion of the interest payable on the
Bonds in gross income for federal income tax purposes, effective from the date of their issuance. The Board has
covenanted to regulate the investment of the proceeds of the Bonds and to take such other actions as may be required
to maintain the excludability from gross income for federal income tax purposes of interest on the Bonds. Bond
Counsel's opinion assumes compliance with such covenants and that the Board will take such action.

The Code imposes an alternative minimum tax with respect to individuals and corporations on alternalive minimum
taxable income, Interest on the Bonds is not treated as a preference item in calculating the alternative minimum
taxable income. The interest on the Bonds will be included in the adjusted current earnings of certain corporations and
such corporations are required to include in the calculation of aliernative minimum taxable income 753% of the excess
of such corporation's adjusted current earnings over its alternative minimum taxable income (determined without
regard to this adjustment and prior o reduction of certain net operating losses). The adjusted current earnings of a
corporation will include the amount of any income received that is otherwise exempt from taxes, such as interest on
the Bonds. In addition, interest income on the Bonds will be includable in the applicable taxable base for the purposes
of determining the environmental tax imposed by the Code on corporaiions for taxable years beginning before January
1, 1996, and the branch profits tax imposed by the Code on foreign corporations engaged in a trade or business in the
United States.

Under the Code, the exclusion of interest from gross income for federal income tax purposes may have certain adverse
federal income tax consequences on items of income, deductions or credit for certain taxpayers, including financial
institutions, certain insurance companies, recipients of Social Security and Railroad Retirement benefits, those that are
deemed to incur or continue indebtedness to acquire or carry tax-exempt obligations, and individuals otherwise
eligible for the earned income tax credit. The applicability and extent of these and other tax consequences will depend
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upon the particular tax status or other tax items of the owner of the Bonds. Bond Counsel will express no opinion
regarding those consequences.,

Other conseqguences for federal income tax purposes of ownership of obligations such as the Bonds also result from
the Code under certain circumstances, Owners of the Bonds should consull their own tax advisors as Lo the effects of
the Code in their particular circumstances. Bond Counsel will render no opinion with respect (o these or other
collateral 1ax consequences ol owning the Bonds.

LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM

The School District may be affected by litigation pending in the courts of the State of West Virginia with potential
impact on local taxes for school purposes similar to the litigation which has continued in certain states, such as
Serrano_v. Priest, in California, challenging the constitutionality of present systems of levying taxes and applying
funds for public school purposes.

On May 1, 1982, in the matter entitied Pauley v. Bailey. a special judge of the Circuit Court for Kanawha County
held that the Wesl Virginia school finance system violates the West Virginia Constitution and that incquilies in the
levels of funding for various coumies were attributable to undue reliance on excess levies which favored property-rich
counties. By order of March 4, 1983, a master plan prepared by the State Board of Education and State Superintendent
of Schools was filed as part of the record in the case. The Court expressed its intention that the master plan be viewed
as a proposal to the State legislawre for implementing, by statute, a constitutional system of financing public
education. No legislation resolving the question was adopted during the 1984 legislative session, and on January 8,
1983, the plaintiffs moved the court to address the excess levy problem. On December 5, 1985, the court ordered that
if the Legislatare did not, by July 1, 1987, replace or equalize excess levy revenues by one of the methods enumerated
in such order, the court would direct a more equitable distribution. The legislature then adopted a constitutional
amendment authorizing a statewide excess levy. The proposed amendment was 10 be submitted 1o the voters in a
special election to be held March 5, 1988. The court entered a supplemental order on June 29, 1987, providing that if
the statewide excess levy was not approved by the voters, a sum equal 10 20% of each counly’s excess levy revenues
in fiscal year 1988-89 (1o be increased by an additional 20% in each of the next four fiscal years) would be withheld
and distributed "on an equitable basis described by the court.” The statewide excess levy amendment was defeated at
the special clection and the supplemental order became operative. However, on April 8, 1988, the state tax
commissioner, the auditor and 33 county boards of education pelitioned the Supreme Court of Appeals of West
Virginia for a writ of prohibition (o bar enforcement of the supplemental order. On November 23, 1988 in State ex.rel.
the Board of Education of the Counties of Upshur, et al. the Supreme Court of Appeals issued the writ ol prohibition,
and noting that the courl below had plainly exceeded its legitimate powers by the entry of an unconstitutional order,
found the existing excess levy provision not violative of the State Constitution. The Supreme Court of Appeals
suggesled therein that it would be appropriate for the lower court to consider whether a statewide reappraisal should
be ordered to be implemented 10 remedy the school financing problem.

in May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of Delegates as
defendants in Pauley was granted by the Circuit Court. The Circuit Court later reconsidered this Motion and the
President of the Senate and the Speaker ol the House of Delegates are no longer defendants.  Additionally, with the
motion to join defendants, the plaintiffs moved the Circuit Court for an order enforcing the judgment previously
entered including establishment of a timetable for implementation of the Master Plan for Public Education and a
imetable for implementation of changes to the system of financing public education in West Virginia. A trial was
scheduled for July 3, 2000. However, prior to going 1o trial, the parties reached a setilement with regard 10 a number
of issues.

Finally, on January 3, 2003, Pauley was dismissed and dropped from the active docket of the court. The court stated
in its Memorandum of Opinion and final Order the following:

1. The plaintiff class’s request to compel the West Virginia Legislature 1o remove
the net enroliment caps in Steps 1 and 2 of the Foundation Allowance to provide
additional professional and service personnel of the county as embraced within
West Virginia Code §18-9A-1, et seq., and the use of a density mileage factor
within the Foundation Allowance is hereby DENIED,
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[

The decision of the honorable Dan C. Robinson that the School Financing Formuta
as embraced within the West Virginia Code §18-9A-1, et seq., was constilutionally
deficient is hereby vacated and held for naught: and

3 West Virginta Code §18-2E-5 is specifically found to satisfy the requirements of
W.Va. Const. Art. XI1 1 to the extent that the Legislature has provided, by public

law, {or a thorough and efficient system of free schools,

4. There being no [urther need to maintain continuing jurisdiciion in this matter,
this case shall be dismissed and dropped from the active docket of this Court,
to all of which action all parties’ objection is hereby preserved.

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West Virginia Board
of Education and the School Building Authority of West Virginia in the United States District Court for the Southern
District of West Virginia by a group of plaintiffs alleging improper action by defendants in following a policy of
approval of segregated outbuildings for special education studems and expenditures therefor. (Harris et. al. v.
Marockie, et al.). The action also alleges that defendants have discriminated against the plaintiff class by failure to
protect them from improper behavioral control procedures by county boards of education, failure 10 monitor or
enforce educational standards and failure to provide adequately trained instructors.

Plaintiffs request relief in the form of various declaratory and injunctive measures to remedy the alleged improprieties,
including submission of a plan to alleviate alleged constitutional and legal deficiencies in special education in the
State. No monetary damages are stated in the complaint. The complaint contains no allegation that relates to the right
or ability of the Board of issue its Bonds.

In the opinion of Bond Counsel, the final resolution of the Pauley, Boards of Education, and Harris decisions by the
courts of the State will not affect the validity or binding obligation of the Bonds or modily the rights of the holders
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District for
the payment of the Bonds if not paid from other sources.

LITIGATION

In the ordinary conduct of its affairs, the Board is party (o litigation pending in the courts of the State. The Board
engages special counsel to represent the Board on various matters. The Secretary of the Board has reviewed the
current status of all pending and threatened litigation with such counsel, and expresses the opinion of the Board that
while the oulcome of litigation cannot be predicted, it is nevertheless not expected that Board liability in any such
matters is likely to have an adverse effect on the financial condition of the Board.

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certificate of the
Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds or any of the
proceedings taken with respect 1o the issuance and sale thereof or the levy or collection of any taxes to pay the
principal of or interest on the Bonds. Such certificate shall also state that there is no htigation pending or threatened
against the Board, which materially adversely affects the financial condition of the Board.

LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject o the approval of
Bowles Rice McDavid Grall and Love LLP, Charleston, West Virginia, whose approving legal opinion will be
delivered with such Bonds.

CONTINUING DISCLOSURE

The Board has agreed for the benefit of the holders of the Bonds 1o provide cach Nationally Recognized Municipal
Securities Information Repository and, if established, the State Information Depository, on an annual basis on or
before 180 days after the end of each fiscal year, certain financial and operating data and in a timely manner, notices
of certain material events, in order to comply with Rule 15¢2-12 promulgated by the Securities Exchange Commission
(the “Rule™. The Board has hired United Bank, Charleston, West Virginia to provide dissemination services in
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conjunction with its continuing disclosure obligations for its Series 2007 Bonds and expects to comply with the
continuing disclosure requirements as set forth in the Continuing Disclosure Agreement related to the 2007 Bonds.
The form of the Continuing Disclosure Agreement is attached hereto as Appendix D.

SALE AT COMPETITIVE BIDDING

The 2007 Bonds are offered by the Board at competitive bidding on June 14, 2007 in accordance with the Official
Notice of Sale.

RATINGS

Standard & Poor’s. 55 Water Street, New York, NY 10041, has assigned the 2007 Bonds its rating of "AA-". The
Board has not applied for other ratings. This rating reflects only the views of Standard and Poor’s and reference is
made to them for the meaning of such rating. There is no assurance that such rating will continue for any period of
time or that such rating will not be revised downward or withdrawn entirely by the rating agency, if in the judgment of
such rating agency, circumstances so warrant. Any downward revision or withdrawal of such rating may have a
negative impact upon the market price or value of the 2007 Bonds.

FINANCIAL ADVISOR

Scott & Stringfellow, Inc., Charleston, West Virginia, Financial Advisor to the Board, or its directors or employees,
may hold, own or dispose of bonds, including the Bonds issued by the Board. BB&T Capital Markets, a subsidiary of
Scotl & Stringfellow, Inc., may wish Lo bid alone or as a member of a syndicate for the purchase of these Bonds.

CONCLUDING STATEMENT

The information furnished in this Offici:] Statement is set forth for the benefit of prospective purchasers of the
$27.900,000 in aggregate principal amount »f the Board of Education of the County of Marshall, West Virginia Pubiic
School Bonds, Series 2007. The material contained in the Official Statement was compiled for and at the direction of
the Board by Scott & Stringfeliow, Inc., in its capacity as Financial Advisor to the Board.

All statements, estimates, assumpitions and summaries of documents in this Official Stalement have been made on the
basis of the best information available and are believed o be correct and reliable, but no representations whatsoever
are made that such statements, estimates, assumptions and summaries of documents are correct or will be realized.

So far as any stalements are made in this Official Statement involving matters of opinion, whether or not expressly so
stated, they are set forth as such and not as represeniations of fact. Neither this Official Statement nor any statement
which may have been made orally or in writing is to be construed as a contract with the hoiders of any of the Bonds.

THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHALL, WEST VIRGINIA

By:
President
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1 Tetrick & Bal‘tlett, PLLC
B Certified Public Accountants

& Consultants

122 N. Qak St » PO Box 1976 -« Clarksburg, WV 26302-1916 + {304} 624-5564 - Fax: (304} 624-5582 + www.tetrickbartiett.com

INDEPENDENT AUDITOR'S REPORT

The Honorable Members of the
Marshall County Board of Education
Moundsville, West Virginia

We have audited the accompanying financial statements of the Marshall County Board of
Education as of and for the year ended June 30, 2006, as listed in the table of contents. These
financial statements are the responsibility of the Marshall County Board of Education's
management. Our responsibility is to express an opinion on these financial statements based on

our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As described in the notes to the financial statements, the Marshall County Board of Education
prepares its financial statements on a prescribed basis of accounting that demonstrates
compliance with the regulatory basis of accounting of the West Virginia Department of
Education, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. The differences between the regulatory basis
of accounting and accounting principles generally accepted in the United States of America are
also described in the notes to the financial statements.

In our opinion, because of the Marshall County Board of Education's policy to prepare its
financial statements on the basis of accounting discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting
principles generaily accepted in the United States of America, the financial position of the
Marshall County Board of Education, as of June 30, 2006, or the resuits of its operations for the
year then ended.
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The Honorable Members of the
Marshall County Board of Education Page 2

Additionally, as described more fully in the notes to the financial statements, fixed assets are
stated at appraisal value, which does not demonstrate compliance with the regulatory basis of
accounting of the West Virginia Department of Education. It was not practicable to determine
the effects of the fixed assets being stated at appraisal value.

Also, in our opinion, except for the effects of stating the fixed assets on the appraisal value, the
financial statements referred to above present fairly, in all material respects, the financial position
of the Marshall County Board of Education, as of June 30, 2006, and the resuits of its operations
for the year then ended, in conformity with the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated
November 3, 2006 on our consideration of the Marshall County Board of Education’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the intemal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in conjunction with this report in
considering the resuits of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements of the
Marshall County Board of Education, taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial
statements taken as a whole.

Ttk Betatt PLic

November 3, 2006




MARSHALL COUNTY BOARD OF EDUCATION
COMBINED BALANCE SHEET -
GOVERNMENTAL FUNDS
JUNE 30, 2006

ASSETS

Cash and cash equivalents

Cash - restricted

Taxes receivable, net

Other receivables

Due from other governments:
State aid receivable
PEIA allocation receivable
Reimbursements receivable

Prepaid BRIM insurance

Due from other funds

TOTAL ASSETS
LIABILITIES AND FUND BALANCES

Liabilities
Salaries payable and related payroll liabilities
Workers' compensation payable
PEIA premiums payable
Deferred revenue
Due to other funds
Total liabilities

Fund Balances

Reserved for:
Encumbrances
Debt service
Special projects
Capital projects

Unreserved:
Undesignated (deficit)
Total unreserved

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

Special
General Revenue - Total
Current Restricted Debt Capital  Governmental

Expense Projects Service Projects Funds
$ 10,588,811 § 0. §5433562 % -0- $11,022,373
500,742 -0- -0- -0- 500,742
111,657 -0- -0- -0- 111,657
131,757 23,415 -0- -0- 155,172
193,064 7,351 -0- -0- 200415
599,862 -0- -0- -0- 569,862
-0- 712.060 -0- -0- 712,060
67,910 -G- -0- Q- 67,910
-0- 4.623.872 - 843294 5.467.166
$12.193,803 § 35,366,608 $433,562 $843.294 §18.837.357
$ 3,343,695 % 0- 8 0- & -0- % 3,343,695
55,750 -0- -0- -0- 55,750
792 673 -0- Q- -0- 792,673
-Q- 23,415 -Q- -0- 23,415
5.201.428 265,738 ()= -0- 5,467,166
9.393.546 289,153 -Q- -0- 9.682.699
180,134 610,491 (- -(- 790,625
-0- -0- 433,562 -0- 433,562
94,042 4,623,872 -0- ~(}- 4,717,914
501,742 -0- -0~ 843,294 1,345,036
2.024339 {_156.818) -)- -0- 1,867.521
2,024,339 {_156.818) Q- -0- 1,867,521
2.800.257 5077545 433,562 843,294 9.154.658
$12.193,803 $ 3,366,698 $433.562 $843.294 §18.837357

The accompanying independent auditor's report and notes are integral parts of this combined statement.

A-3




MARSHALL COUNTY BOARD OF EDUCATION
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2006

Special
General Revenue - Total
Current Restricted Debt Capital  Govermmental
Expense Projects Service  Projects Funds
Revenues
Property taxes $16,822,015 § 0- § -0- § -0- $16,822,015
Other local sources 443,500 418,878 6,767 -0- 869,145
Intermediate sources 26,091 -0- -0- -G- 26,091
State sources 23,806,489 1,641,157 -0- 29,134 25,476,780
Federal sources 2,702 5,692,299 -0- -0- 5,695,001
Miscellaneous sources 223,325 104.8360 -0- Q- 328,185
Total revenues 41,324,122  7.857.194 6,767 29.134 49.217.217
Expenditures
Instruction 24,749,951 3,931,819 -0~ -0- 28,681,770
Supporting services:
Students 1,496,045 268,580 0 ~- 1,764,625
Instructional staff 397,883 768,760 -0- -0- 1,166,643
Central administration 1,380,313 28,222 -0- -0- 1,408,535
School administration 2,548,859 67,343 -0- -0- 2,616,202
Business 639,409 3,692 -0- -0- 643,101
Operation and maintenance of facilities 4,730,855 86,396 -0- -0- 4,817,251
Student transportation 3,871,422 357,741 -0- -0 4,229.163
Food services - 2,776,450 -0- -{)- 2,776,450
Community services 54,621 -0- -0- -0- 54,621
Capital outlay -0- ~0- -0- 65,840 65,840
Debt services:
Principal retirement 217,630 -0~ -0- -0- 217,630
Interest and fiscal charges 84.806 -0- -0- -0- £4.806
Total expenditures 40,171,794  8,285.003 -0- 63,840  48.526.637
Excess (deficiency) of revenues over (under) expenditures 1,152.328  (_431.809) 6.767 (_36.706) 690.580
Other Financing Sources (Uses)
Transfers in 126,706 1,228,068 83,333 880,000 2,318,107
Transfers {out) {_1.368.166) (_ 949,941 -0- -0-  (_2.318.107)
Total other financing sources(uses) {(_1,241460) 278.127 83,333  BR(O,000 -0-
Net change in fund balances ( 89,132) ( 153,682) 90,100 843,294 690,580
Fund balance — July 1, 2005 2.889,380 52331227 343462 -0- 8.464.078
Fund balance ~ June 30, 2006 $_2800257 $35077,545 $433.562 $843.294 § _9,154.658

The accompanying independent auditor's report and notes are integral parts of this combined statement.
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MARSHALL COUNTY BOARD OF EDUCATION
STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE - REGULATORY BASIS
GENERAL FIXED ASSET ACCOUNT GROUP
JUNE 30, 2006

ASSETS
[.and, buildings, and equipment $ 120.413.787
TOTAL ASSETS $ 120,413,787

LIABILITIES AND FUND BALANCES

Fund balance

Investment in general fixed assets $ 120.413.787
Total fund balance $ 120,413,787
TOTAL LIABILITIES AND FUND BALANCE § 120413787

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE — REGULATORY BASIS
GENERAL LONG TERM DEBT ACCOUNT GROUP
JUNE 30, 2006

ASSETS
Amount available in Debt Service Fund $ 433,562
Amount to be provided for retirement of general long-term debt 10.208.163
TOTAL ASSETS $ 10,641,725

LIABILITIES AND FUND BALANCES

Liabilities
Compensated absences $ 7,812,781
Portion of long-term debt due in upcoming year -- capital leases 230,619
Long term debt, net of current portion 2,598,325
Total liabilities 10,641,725
TOTAL LIABILITIES AND FUND BALANCE $ 10,641,725

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -
GENERAL CURRENT EXPENSE FUND
FOR THE YEAR ENDED JUNE 30, 2006

Revenues
Property taxes
Other local sources
Intermediate sources
State sources
Federal sources
Miscellaneous sources

Total revenues

Expenditures

Instruction

Supporting services:
Students
Instructional staff
Central administration
School administration
Business
Operation and maintenance of facilities
Student transportation

Reserved - contingency

Community services

Capital outlay

Debt service:
Principal retirement
Interest and fiscal charges
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Budgeted Amounts Actual

Original Final Amounts
$ 16,320,921 $ 16,815,983 § 16,822,015
121,022 382,710 443,500
25,000 26,091 26,091
22,075,037 23,686,466 23,806,489
-0- 2,585 2,702
40,000 211.938 223,325
38.581.980 41,125.773 41,324,122
23,767,787 25,136,825 24,749,951
1,418,080 1,504,379 1,496,045
465,630 423,894 397,883
1,318,730 1,590,690 1,380,313
2,336,890 2,557,999 2,548,859
546,100 665,194 639,409
4,021,430 4,889,807 4,730,855
3,412,960 3,963,543 3,871,422
288,000 947,362 -0-
55,470 55,510 54,621
-0- 7,976 -0-
384,220 302,436 217,630
-0- -()- 84.806
37,955,297 42,045,615 40,171,794
626,683 (__919.842) 1,152,328

A7

Variance With

Final Budget
Favorable

(Unfavorable)

6,032
60,790
-0-
120,023
117

11,387

198.349

386,874

8,334
26,011
210,377
9,140
25,785
158,952
92,121
947,362
889
7,976

84,806

(__84.806)
(1,873.821)

2.072.170




MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -
GENERAL CURRENT EXPENSE FUND (CONTD)
FOR THE YEAR ENDED JUNE 30, 2006

Variance With

Final Budget

Budgeted Amounts Actual Favorable
Original Final Amounts (Unfavorable)
Other Financing Sources (Uses)

Transfers in -0- 115,351 126,706 11,355
Transfers (out) (__976,683) (_1.368.166) (_1.368.166) ~0-
Total other financing sources (uses}) (__976,683) (_1,252,815) (_1.241.460) 11,355
Net change in fund balances ( 350,000) ( 2,172,657) ( 89,132) 2,083,525
Fund balance — July 1, 2005 2.889.389 2.889.389 2.889.389 -0-
Fund balance — June 30, 2006 $ _2,539,380 § 716,732 § _2.800257 § 2,083,525

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -
SPECIAL REVENUE FUND - RESTRICTED PROJECTS
FOR THE YEAR ENDED JUNE 30, 2006

Variance With
Fina] Budget

Budgeted Amounts Actual Favorable
Original Final Amounts (Unfavorable)
Revenues
Local sources 357,722 § 415,722 § 418878 § 3,156
State sources 1,251,436 1,641,157 1,641,157 -0-
Federal sources 4,608,454 8,752,561 5,692,269 (3,060,262)
Miscellaneous sources -0- 108,329 104.860 (____3.469)
Total revenues 6.217.612 10.917.769 7.857.194 {3.060,575)
Expenditures
Instruction 924,999 7,655,303 3,931,819 3,723,484
Supporting services:
Students 97,720 341,131 268,580 72,551
Instructional staff 74,650 1,459,576 768,760 690,816
Central administration 26,360 22,854 28,222 ( 5,368)
School administration 46,960 60,746 67,343 (  6.597)
Business -0- 27,396 3,692 23,704
Operation and maintenance of facilities -0- 163,642 86,396 77,246
Student transportation 303,402 424822 357,741 67,081
Food services 2,467,179 2,849,380 2,776,450 72,930
Reserved - contingency 3,176,705 3,594,300 -0- 3,594,300
Capital outlay -0- 157,041 -0- 157,041
Total expenditures 7,117.975 16.756.191 8,289,003 8,467,188
Excess (deficiency) of revenues over
(under) expenditures (_900,363) ( 5.838.422) (_431.809) 5,406,613
Other Financing Sources (Uses)
Transfers in 976,683 1,233,031 1,228,068 ( 4,963)
Transfers (out) (__76,320) (_392.073) (_949.941) (__557.868)
Total other financing sources (uses) 900,363 840,958 278,127 (_562.831})
Net change in fund balances -0- ( 4,997,464) { 153,682) 4,843,782
Fund balance — July 1, 2005 1,950.854 1.950,854 5,231,227 3,280,373
Fund balance — June 30, 2006 $ 1950854 $ (_3.046,610) § 5.077.545 § 8.124,155

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -
DEBT SERVICE FUND
FOR THE YEAR ENDED JUNE 30, 2006

Varance With

Final Budget
Budpeted Amounts  Actual Favorable

Original Final Amounts  (Unfavorable)

Revenues
Other local sources $ -0- §$§ -0- $§ __6.767 $ 6,767
Total revenues -0- -0- 6,767 6,767

Other Financing Sources (Uses)

Transfers in -0- -0- _83.333 (_83.333)
Total other financing sources (uses) -0- -0- _83.333 (_83,333)

Net change in fund balances -0- -0 90,100 90,100
Fund balance — July 1, 2005 -0- -0- 343,462 343,462
Fund balance — June 30, 2006 $ 0- % -0- % 433562 § 433,562

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -
CAPITAL PROJECTS FUND
FOR THE YEAR ENDED JUNE 30, 2006

Variance With
Final Budget
Budgeted Amounts Actual Favorable
Original Final Amounts  (Unfavorable)
Revenues
State sources § -0- $ _500.000 % _29.134 $ (_470.866)
Total revenues -0- 500.000 29.134 (_470.866)
Expenditures
Capital outlay -0- 1.400.000 65.840 1.334.160
Total expenditures -0- 1,400,000 65.840 1,334,160
Excess (deficiency) of revenues over
(under) expenditures -0- (_900,000) (_36,706) 863,294
Other Financing Sources (Uses)
Transfers in -0- 500,000 880.000 (__20.000)
Total other financing sources (uses) -0- 906,000 880.000 (___20,000}
Net change in fund balances -0- -(- 843,294 843,294
Fund balance — July 1, 2005 -0 -0- -0- -0-
Fund balance — June 30,2 006 $ -0- § ___ -0- § 843,294 § _ 843294

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2006

Apgency Funds

School Activity

Funds
ASSETS
Cash and cash equivalents § 565,151
TOTAL ASSETS $ 565,151
LIABILITIES
Liabilities
Due to student groups $ 365.151
TOTAL LIABILITIES $ 565151

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
SCHEDULE OF CHANGES IN SCHOOL ACTIVITY FUNDS
FOR THE YEAR ENDED JUNE 30, 2006

Schools

Cameron Elememntary School ~ General Fund
Cameron Elementary School - Faculty Senate
Cameron High School — General Fund

Cameron High School ~ Facuity Senate

Center McMechen Elementary School —~ General Fund
Center McMechen Elementary School — Faculty Senate
Central Elementary — General Fund

Central Elementary — Faculty Senate

Glen Dale Elementary — General Fund

Glen Dale Elementary — Faculty Senate

Limestone Elementary - General Fund

Limestone Elementary — Faculty Senate

McNinch Elementary - General Fund

McNinch Elementary — Faculty Senaie

Moundsville Junior High School ~ General Fund
Moundsville Junior High Schoot - Faculty Senate
Park View Elementary - General Fund

Park View Elementary — Faculty Senate

Sand Hill Elementary — General Fund

Sand Hill Elementary — Faculty Senate

Sanford Elementary — General Fund

Sanford Elementary — Faculty Senate

Sherrard Elementary — General Fund

Sherrard Elementary — Faculty Senate

Sherrard Junior High School — General Fund

Sherrard Junior High School ~ Faculty Senate
Washington Lands Elementary School — General Fund
Washington Lands Elementary School — Faculty Senate
John Marshall High School - General Fund

John Marshall High School - Faculty Senate

John Marshail High School — Athletic Fund

Total — All Schools

(Restated)
Beginning Ending
Cash Cash
Balance Receipts Disbursements Balance
$ 057 % 42947 § 40405 § 12,109
2,437 5.204 4,944 2,697
66,830 234,522 242,846 58,506
7,359 9,045 13,056 3,348
20,680 21,422 19,646 22.456
2,129 3,000 2,695 2,434
12,475 33,038 32,918 12,595
2,169 3,338 5,174 333
13,801 42,814 43,875 12,740
2,516 3,600 3,986 2,130
411 35,256 25773 0,894
1,237 1,800 1,461 1,576
10,613 72,244 72,686 10,171
1,710 6,214 5,997 1,927
89,802 132,694 138,601 83,895
5,041 6,206 7,768 3,479
2,666 23,737 23,032 3,371
3,109 2,400 2,932 2,577
2,285 7,088 6,684 2,689
50 800 790 60
3423 17,824 17,864 3,383
2,207 4,250 2,559 3,898
6,854 37,370 40,997 3,227
3,709 7.215 5,727 5,197
35,506 71,158 68,634 38,030
6,099 5,220 5,607 3,712
9,078 53,917 49,568 13,427
2,637 5,400 5,239 2,798
192,381 382,322 385,334 189,369
2,751 20,164 20,006 2,909
43,571 153.072 148,429 48214
$ 565103 % 1445281 % 1445233 8 565151

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

1. Summary of Significant Accounting Policies

The Marshall County Board of Education (Board) is a corporation created under the authority of
West Virginia Code §18-5-1 et seq. and is composed of five members nominated and elected by
the voters of the county for four year terms. The Board is responsible for the supervision and
control of the county school district and has the authority, subject to State statutes and the rules
and regulations of the State Board, to control and manage all of the public schools and school

interests in the county.

The accompanying financial statements have been prepared in conformity with generally accepted
accounting principles for governmental entities with the exceptions that: (1) government-wide
financial statements, management's discussion and analysis, and the other reporting requirements
specified by the Government Accounting Standards Board (GASB) Statement 34, are not
included, and (2) account group financial statements are included. Consequently, the
accompanying financial statements are considered to be presented on a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

A. Reporting Entity

GASB Statement 14 establishes the criteria for determining the governmental reporting
entity and the component units that should be included within the reporting entity. Under
provisions of this statement, the School Board is considered to be a primary government,
since it is a separate legal entity, has its own elected governing body, and is fiscally
independent of other local governments. The School Board has no component units,
defined by GASB Statement 14 as other legally separate organizations for which the
elected board members are financially accountable.

B. Funds

The financial activities of the Board are recorded in individual funds and account groups,
each of which is considered a separate accounting entity. The operations of each fund are
accounted for by providing a separate set of self-balancing accounts, which comprises its
assets, liabilities, fund equity, revenue and expenditures. Fund accounting segregates
funds according to their intended purpose and is used to aid management in demonstrating
compliance with finance-related legal and contractual provisions.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

The funds maintained by the Board are:

General Current Expense Fund

The General Current Expense Fund is the operating fund of the Board and accounts for
all revenues and expenditures not encompassed within other funds. All general tax
revenues and other receipts that are not allocated by law or contractual agreement to
other funds are accounted for in this fund. General operating expenditures and the
capital improvement costs that are not paid through other funds are paid from the
General Current Expense Fund.

Special Revenue Fund
The Special Revenue Fund is an operating fund of the Board and accounts for all
revenues and expenditures attributable to state and federal grants and other revenue
sources that are legally restricted to expenditure for specific purposes.

Debt Service Fund
The Debt Service Fund is used to account for the resources accumulated and payments
made for principal, interest, and related costs on general obligation bonds issued by
the Board for the acquisition of capital assets.

Capital Projects Funds

Capital Projects Funds are used to account for all resources used for the acquisition of
capital facilities by the Board. These funds can include: a bond construction fund,
used to account for the proceeds from the issuance of general obligation bonds; a
permanent improvement fund established under the authority of West Virginia Code
§18-9B-14 to account for the proceeds of resources used for the support of various
building and permanent improvement projects, and; one or more capital projects funds
used to account for the resources used in the construction of a specific capital facility.

Agency Funds
Agency funds are used to account for assets that the Board holds for others in an agency
capacity. These include: school activity funds to account for the assets of the
individual schools of the district, the student clubs, and school support organizations;
and may include a scholarship fund to account for contributions and donations made to
the school district by a benefactor for the purpose of providing scholarships for
graduates of the school district.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

C. Measurement Focus and Basis of Accounting

The governmental fund financial statements were prepared using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. "Measurable” means the
amount of the transaction can be determined and "available" means collectible within the
current period or soon enough thereafter to pay liabilities of the current period. The Board
considers all revenues available if they are collected within 30 days after year-end.
Expenditures are recorded generally when the related fund liability is incurred, except for
unmatured principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in governmental
funds. Proceeds of general long-term debt and acquisitions under capital leases are
reported as other financing resources.

Fiduciary funds are custodial in nature (assets equal liabilities) and do not present results
of operations or have a measurement focus. Agency funds are accounted for using the
accrual basis of accounting. These funds are used to account for assets that the School
Board holds for others in an agency capacity.

D. Encumbrances

Encumbrance accounting is employed in governmental funds. Encumbrance
accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of the formal budgetary process.
Encumbrances outstanding at year-end are reported as reservations of fund balances
since they do not constitute expenditures or liabilities because the commitments
will be honored during the subsequent year.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

E. Cash and Investments

Cusrodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the Board's deposits may
not be returned to it. It is the Board's policy for deposits to be 100% secured by collateral
valued at market or par, whichever is lower, less the amount of Federal Deposit Insurance
Corporation insurance. Cash on hand and deposits with banking institutions either in
checking or savings accounts are presented as cash in the accompanying financial
statements. Such deposits at June 30, 2006 are not entirely covered by federal depository
insurance or secured by adequate bond or other securities held by the banking institutions
in the Board's name.

Boards of education are authorized by statute to provide excess funds to either the State
Consolidated Investment Pool or the Municipal Bond Commission for investment
purposes, or to invest such funds in the following classes of securities: Obligations of the
United States or any agency thereof, certificates of deposit and repurchase agreements.
Funds of the Board are temporarily invested by the West Virgima Municipal Bond
Commission specifically on behalf of the Board as part of the Commission's consolidated
investment pool. These investments are considered cash and cash equivalents due to their
liguid nature.

Cash and cash equivalents of the Board at June 30, 2006 consisted of the following:

Carrying Amount  Market Value

Checking $ 12,010 $ 12,010
State Investment Pool 253 253
Money rate and Money Market 11,430,842 11,430,842
Repurchase Agreements 80,010 80,010
Total cash and cash equivalents $ 11,523,115 $ 11,523,115

F. Food Service Receivables
The accounts receivable for the Food Service Program has been reduced for uncollectible

accounts. The allowance for uncollectible accounts was calculated based upon historical
data maintained by the Board.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

G. Interfund Receivables and Payables

Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the year are referred to as either "due to/from other funds" (i.e.,
current portion of interfund loans) or "advances to/from other funds” (i.e., the non-current
portion of interfund loans).

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable governmental funds to indicate that they are not
available for appropriation and are not expendable available financial resources.

H. Inventories

Inventories are valued at cost or, if donated, at fair value when received. Inventories of
governmental funds are recorded as expenditures when consumed rather than when purchased.

I. Prepaid Items

Certain payments made to vendors reflect costs applicable to future accounting periods and
are recorded as prepaid items in the financial statements.

J. Fixed Assets

General fixed assets are not capitalized in the funds used to acquire or construct them.
Instead, capital acquisition and construction are reflected as expenditures in governmental
funds and the related assets are reported in the General Fixed Asset Account Group. Fixed
assets should be valued at actual historical cost or estimated historical cost if actual
historical cost records are not available. However, the Marshall County Board of
Education's fixed assets are valued at appraisal value. This is considered NOT to be in
compliance with the West Virginia Department of Education basis of accounting.
Furthermore, no depreciation is recognized for assets in the General Fixed Asset Account
Group. Interest incurred during construction is not capitalized on general fixed assets.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

K. Compensated Absences and Special Termination Benefit
Compensated Absences:

1t is the Board’s policy to permit employees to accumulate eamed but unused vacation and
sick pay benefits. Vacation and sick benefits can be accumulated up to 15 day and
unlimited days, respectively, and carried forward to the subsequent fiscal year. All
vacation pay is accrued when incurred and the liability for these amounts is reported in
the general long-term debt account group. In lien of a cash payment at retirement an
employee can elect to use accurmnulated annual leave toward their postemployment health
care insurance premium. Employees also earn sick leave benefits which accumulate but

do not vest.
Special Termination Benefits:

When separated from employment, employees' sick leave benefits are considered ended
and no reimbursement is provided. However, upon retirement, an employee’s
accumulated annual sick leave may be converted to a greater retirement benefit or
payment of the retired employee’s health insurance premiums. The cost of the increased
retirement option is the Hability of the West Virginia Consolidated Public Retirement

Board.

The payment of health msurance premiums must be absorbed by the last agency
employing the retiree. Historically, the West Virginia State Legislature appropriates
funds that are used by the Board to pay for its obligations for this special termination
benefit. Because such appropriations are at the discretion of the Legislature and not
guaranteed, the liability for sick leave convertible to health insurance premiums using the
vesting method is recorded in the Board's general long-term debt account group.

L. Long-Term Obligations

The current portion of long-term debt due in the upcoming fiscal year and the remaining
portion of Jong-term debt obligations is reported in the general long-term debt account
group. Capital lease obligation payments are reported in the general current or special
revenue funds. Remaining capital lease obligations and bond issuances are reported
entirely in the general long-term debt account group.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

M. Fund Equity

Governmental funds report reservations of fund balance for amounts that are not available
for appropriation or are legally restricted by outside parties for use for a specific purpose.
Designations of fund balance represent that portion of fund equity cornmitted by official
Board action prior to June 30 of each year for specific purposes. Said specific purposes
and amounts are recorded in the official Board minutes of the fiscal year ended June 30,
2006.

N. Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

. Restricted Resources

Restricted resources should be applied first when an expense is incurred for purposes for
which both restricted and unrestricted net assets are available.

P. Recent Accounting Statements

In November 2003, the GASB issued Statement No. 42, Accounting and Financial Reporting
for Impairment of Capital Assets for Insurance Recoveries. This statement establishes
accounting and reporting requirements for the impairment of capital assets, and clarifies
guidance for accounting for insurance recoveries. The implementation of this statement
would require additional disclosures only if impairment of capital assets or insurance
recoveries OCcur.

In June 2004, the GASB issued Statement No. 45, Accounting and Financial Reporting by
Emplovyers for Post Emplovment Benefits other than Pensions. This statement establishes
accounting and reporting for other post employment benefits (OPEB) expense/expenditures
and related OPEB assets or liabilities, note disclosures, and required supplementary
information in the financial statements of state and local governments. The Board intends to
adopt the provisions of this statement for the year ended June 30, 2008.

The accompanying independent auditor's report is an integral part of these notes.
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In December 2004, the GASB issued Statement No. 46, Net Assets Restricted by Enabling
Legislation. This statement clarifies the meaning of enabling legislation, and specifies the
accounting and reporting requirements if new enabling legislation replaces existing legislation,
or if legal enforceability is reevaluated. This statement also requires governments to disclose
the portion of total net assets that 1s restricted by enabling legislation. The Board intends to
adopt the provisions of this statement for the year ended June 30, 2007,

Q. Total Columns

Total columns on the combined statements are captioned "Total" to indicate that they are
presented only to aid in financial analysis. Interfund eliminations have not been made to
the aggregation of this data; and it is, therefore, not comparable to consolidation,

2. Stewardship, Compliance and Accountability

A. Budgets and Budgetary Accounting

All boards of education within West Virginia are required by statute to prepare annual budgets
and levy rate estimates on prescribed forms and submit these for approval. Budgets are
presented on the modified accrual basis of accounting for all governmental funds. Budgets are
not adopted for agency funds. The following procedures are followed in preparing the annual

budget:

1. Pursuant to State statute, the Board is required to hold a meeting or meetings between the
seventh and twenty-eighth days of March to ascertain its financial condition and to
determine the amount that is to be raised from the levy of taxes for the fiscal year
commencing July 1. The Board adjourns the meeting and submits its Schedule of
Proposed Levy Rates to the State Auditor’s Office for approval. The Board then
reconvenes its meeting on the third Tuesday of April to formally lay the approved levy.

2. The Board is also required to submit its proposed budget for the subsequent year to the
State Board of Education for approval by the date established in the budget calendar. The
Board is also required to hold a public hearing on the proposed budget before it is
submitted for approval. The proposed budget must be made available for public
inspection for at least 10 days before the public hearing is held.

Revisions to the budget are authorized only with the prior written approval of the State Board of
Education.

The accompanying independent auditor's report is an integral part of these notes.
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3. Change in Accounting Policy

For the vear ended June 30, 2006, the Board implemented GASB Statement No. 40 Deposit and
Investment Risk Disclosures, which updated the credit risk and disclosure requirements of GASB
Statement No. 3, and established more comprehensive disclosure requirements, addressing interest rate
risk and concentration of credit risk of the deposits and investments of state and local governments.
The implementation of this statement resulted in additional disclosures relating to cash and
investments.

4. Risk Management

The Board is exposed to various risks or loss related to torts, theft, or damage to and destruction of
assets, errors and omissions, injuries to employees, and natural disasters. The Board, pursuant to
the provisions of State law, participates in the following risk management programs administered
by the State.

Board of Risk and Insurance Management (BRIM): The Board participates in the West
Virginia Board of Risk and Insurance Management, a common risk insurance pool for all State
agencies, component units, boards of education and other local governmental agencies who
wish to participate. The Board pays an annual premium to BRIM for its general insurance
coverage. Fund underwriting and rate setting policies are established by BRIM. The cost of all
coverage as determined by BRIM is paid by the participants. The BRIM risk pool retains the
risk of the first $2 million per property event and purchases excess insurance on losses above
that level. BRIM has $1 million per occurrence coverage maximum on all third-party liability
claims.

Public Employees Insurance Agency (PEIA): The Board provides employees health and
basic life insurance benefits through the Public Employees Insurance Agency. PEIA was
established by the State of West Virginia to provide a program of health and life insurance for
employees of State agencies, institutions of higher learning, boards of education, and
component units of the State. In addition, local governmental agencies and certain charitable
and public service organizations may request to be covered. PEIA provides a general employee
benefit insurance program which includes hospital, surgical, major medical, prescription drug
and basic life and accidental death. Fund underwriting and rate setting policies are established
by the PEIA Finance Board. The cost of all coverage as determined by the Finance Board is
paid by the participants.

The accompanying independent auditor's report is an integral part of these notes.
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Coverage under these programs is limited to $1 million lifetime for health and $10,000 of life
insurance coverage. Insureds may purchase up to an additional $500,000 of life insurance
coverage. Premiums are established by PEIA and are paid monthly. The PEIA risk pool retains
the risk for the health and prescription features of its indemnity plan, has fully transferred the
risks of coverage to the Managed Care Organization (MCO) Plan to the plan provider and has
transferred risk of life insurance coverage to a third party insurer.

Workers Compensation Fund (WCF): West Virginia has a single private insurance company,
BrickStreet Insurance, which provides workers’ compensation coverage to all employers in the
state. Other private insurance companies can begin to offer coverage to private-sector employers
beginning July 1, 2008 and to government employers July 1, 2012. Nearly every employer in the
State, including all boards of education, who have a payroll must have coverage. The cost of all
coverage, as determined by BrickStreet, is paid by the employers.

The WCF risk pool retains the risk related to the compensation of injured employees under the
progran. :

Property Taxes
All property in the State is classified as follows for ad valorem tax purposes:

Class | All tangible personal property employed exclusively in agriculture, including
horticulture and grazing; all products of agriculture, including livestock, while
owned by the producer; all notes, bonds and accounts recervable, stocks and
any other evidences of indebtedness.

Class 11 All property owned, used and occupied by the owner exclusively for residential
purposes; all farms, including land used for horticulture and grazing, occupied
and cultivated by their owners or bona fide tenants.

Class I All real and personal property situated outside of municipalities, exclusive of
Classes 1 and II property.
Class IV All real and personal property situated inside of municipalities, exclusive of

Classes I and II property.

The accompanying independent auditor's report is an integral part of these notes.
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According to West Virginia Code §11-8-6¢, the maximum rates that county boards of education

MARSHALL COUNTY BOARD OF EDUCATION

FOR THE YEAR ENDED JUNE 30, 2006

may impose on the various classes of property are:

Class 1
Class 11
Class 111
Class IV

Pursuant to West Virginia Code §11-8-6f, however, the rates of levy for county boards are to be

22.95¢
45.90¢
91.80¢
01.80¢

per
per
per
per

$100 of assessed valuation
$100 of assessed valuation
$100 of assessed valuation
$100 of assessed valuation

reduced uniformly statewide and proportionately for all classes of property so that the total
statewide property tax revenues to be realized from the regular levy tax collections for the
forthcoming year will not increase by more than one percent of the current year's projected

property tax revenues, exclusive of increases due to new construction, improvements to existing

real property, or newly acquired personal property, unless the State Legislature hold a public

hearing. The amounts to be paid to the Assessor's Valuation Fund are also to be excluded from
the calculation. The rates of levy for the 2006 year were: 20.48¢ for Class I property, 40.96¢ for

Class 11 property and 81.92¢ for classes IIl and IV property.

County boards of education are also authorized to impose an additional (excess) levy not to extend
beyond five years if approved by at least a majority of the voters. The rates of levy cannot exceed

the maximum rates specified above and must be proportional for all classes of property.

The assessed valuations and levy rates levied by the Board per $100 of assessed valuation for each

class of property for the fiscal year ended June 30, 2006 were:

Class of
Property

Class I
Class I
Class 111
Class IV

Assessed Valuations Current Excess

For Tax Purpoges Expense Levy
$ 2,017,945 20.48¢ 22.49¢
$ 308,224,677 40.96¢ 44 98¢
$ 692,840,378 81.92¢ 89.66¢
§ 158,583,372 81.92¢ 80.96¢

The accompanying independent auditor's report is an integral part of these notes.
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The taxes on real property and the interest and other charges upon taxes attach as an enforceable
lien on the first day of July each year. There is no lien denominated as such on personal property.
However, statutes provide that the sheriff of a county may distrain for delinquent taxes any goods
and chattels belonging to a person assessed. All current taxes assessed on real and personal
property may be paid in two installments. The first installment is payable on September first of
the year for which the assessment is made and becomes delinquent on October first, and the
second installment is payable on the first day of the following March and becomes delinquent on
April first.

Taxes paid on or before the date when they are payable, including both first and second
installments, are subject to a discount of two and one-haif percent. If taxes are not paid on or
before the date on which they become delinquent, including both first and second installments,
interest at the rate of nine percent per annum is added from the date they become delinquent until

paid.
6. Excess Levy

The Board had an excess levy in effect during the fiscal year ended June 30, 2006. The levy was
authorized by the voters of the county at an election held on November 5, 2002, for the fiscal years
ended June 30, 2003 through June 30, 2006 to provide funds for the following purposes:

1. To provide textbooks, teaching supplies, instructional equipment,

and library books, in an amount annually of: $ 400,500
2. To improve access to technology through the purchase of hardware,

software, infrastructure, repair, and training, in an amount annually

of: $ 150,000
3. To provide special education services for identified students, in an
amount annually of: $ 213,000

o

4. To provide maintenance on equipment, in the amount annually of: 125,000

To provide maintenance and repairs to buildings, in an amount

annually of: § 250,000
6. To provide toward employee salaries and benefits:
+ To provide local county salary supplements, fixed charges, and

hd

substitute cost, in an amount annually of: § 6,035,932
» To provide for extra duty salary supplements:

° Circular positions, in an amount annually of: $ 90,000

 Athletic positions, in an amount annual of: § 275,000

The accompanying independent auditor's report is an integral part of these notes.
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» To provide extended employment for summer maintenance, in

an amount annually of: $ 75,000
« To provide dental and optical plan, in an amount annually of: $ 450,000
« To provide for long-term disability insurance, in an amount
annually of: $ 127,000
7. To provide athletic trainer services, in an amount annually of: $ 30,000
8. To assist in providing library services through the county library,
in an amount annually of: $ 8,500
9. To provide support to the Marshall County 4-H through the WVU
Extension Service, in an amount annually of: $ 47,000
10. To provide a contract with the Marshall County Health Department
for health services to students, in an amount annually of: $ 42,000

A total of $8,885,606 was received by the Board from the excess levy during the fiscal year ended
June 30, 2006.

7. Fixed Assets
At June 30, 2006, the general fixed asset account group consisted of the following:

Balance at
June 30, 2006

Land $ 2,100,000
Buildings and improvements 97,056,062
Furniture and equipment 17,907,725
Vehicles 3.350,000
Total $ 12041378

The fixed assets are recorded at appraisal value, and are NOT considered to be in compliance with
the West Virginia Department of Education basis of accounting.

The accompanying independent auditor's report is an integral part of these notes.
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8. Leases

The Board has entered into various lease/purchase agreements with the private sector, primarily for
equipment. These agreements, accounted for as capital leases, are for various terms. While these
agreements contain clauses indicating that their continuation is subject to continuing appropriation
by the Legislature, these leases are accounted for as capital leases and are considered
noncancelable for financial reporting purposes. Other leases, principally for equipment, are
classified as operating leases with the lease payments recorded as expenditures during the life of
the lease. Operating lease expenditures for the year ended June 30, 2006 were $7,178.

The future minimum operating lease obligations as of June 30, 2006, are as follows:

For the Year Ended June 30

2007 $ 7,178
2008 $ 599

The Board has entered into a capital lease-purchase agreement with Progress Bank for a period of
ten years beginning May 1, 2001. At the end of the contract period, the Board will have
ownership of the equipment. By contract, the Board has the option of discontinuing the lease
purchase and returning the equipment at the end of any fiscal year, if funding for the lease
payments for the next fiscal year is not available. The future minimum lease obligations as of
June 30, 2006, are as follows:

Year

2007 § 146,500
2008 146,000
2009 145,250
2010 149,250
2011 267,750
Total minimum lease payments 854,750
Less: Amount representing interest 124,750
Present value of minimum lease payments $ 730.000

The accompanying independent auditor's report is an integral part of these notes.
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The Board has entered into a capital lease-purchase agreement pursuant to the provisions of West
Virginia Code §18-5-9a whereby energy conservation equipment has been installed in several of
the schools (or description of other equipment being leased). The equipment is leased for a period
of ten years beginning May 7, 2004. At the end of the contract period, the Board will have
ownership of the equipment. Be contract, the Board has the option of discontinuing the lease
purchase and returning the equipment at the end of any fiscal year, if funding for the lease
payments for the next fiscal year is not available. The future minimum lease obligations as of
June 30, 2006, are as follows:

Year

2007 $ 159,639
2008 159,639
2009 159,639
2010 159,639
2011 159,639
2012 159,639
2013 159,639
2014 159.639
Total minimum lease payments 1,277,112
Less: Amount representing interest 178,168
Present value of minimum lease payments § 1.098,944

The Board has entered into a capital lease-purchase agreement pursuant to the provisions of federal
legislation which authorizes the issuance of qualified zone academy bonds (QZABs). The funding
was used for Moundsville Junior High and those assets are leased from BB&T for a period of ten
years beginning September 10, 2000. At the end of the contract period, the Board will have
ownership of the equipment. By contract, the Board has the option of discontinuing the lease
purchase and returning the equipment at the end of any fiscal year, if funding for the lease
payments for the next fiscal year is not available.

The accompanying independent auditor's report is an integral part of these notes.
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The following is a summary of the future minimum required payments by year under the lease
purchase agreement together with the present value of the net minimum payments as of June 30,
2006 for the Board's QZAB lease:

Year

2007 | $ 83,333
2008 83,333
2009 83,333
2010 83,333
2011 83,333
2012 83,333
2013 83,333
Total minimum lease payments $ 583,331

9. Employee Retirement System

All full-time board of education employees are required to participate in one of two statewide, cost-
sharing, multiple-employer retirement benefit plans, the Teachers’ Defined Benefit Retirement
System or the Teachers’ Defined Contribution Retirement System. For the year ended June 30,
2006, the Board’s total payroll for all employees was $28,767,568 and the payroll was
$26,941,672 for employees covered by the two retirement programs.

Of the total amount appropriated by the State for retirement, the portion equal to the employers’
average required contribution rate for both the defined benefit and the defined contribution plans
is considered to be the employers’ contribution for the current cash flow requirements for
personnel funded under the Public School Support Program and is reflected as state revenue
(Contributions For/On Behalf of the LEA) in the Board’s financial statements. The balance is
considered to be the State’s contribution toward the past service unfunded liability and is not
included either as a revenue or an expenditure in the Board’s financial statements.

Trend Information: Ten-year historical trend information relating to the accumulation of assets and
the unfunded liability of both plans is available from the Consolidated Public Retirement Board.

Conversion of leave for post-retirement: Upon retirement, an employee’s vacation and sick leave
may be converted to a greater retirement benefit or payment of health insurance premiums. The

cost of the increased retirement benefit or payment of health insurance premiums must be
absorbed by the last agency employing the retiree.

The accompanying independent auditor's report is an integral part of these notes.
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Teachers' Defined Benefit Retirement System:

Plan Description: The Teachers® Defined Benefit Retirement System is a cost-sharing, multiple-
employer public employee defined benefit retirement system which was established on July 1,
1941 and was closed for new members on July 1, 1991. Beginning July 1, 2005, all new
employees become members of this plan. To qualify for full benefits, a member must be age 60
with at least five years of credited service, or be age 55 with at least 30 years of credited service or
any age with at least 35 years of credited service. A member may receive a disability benefit after
completing ten years of service, if the member is disabled for six months, unable to perform his or
her regular occupation, and the Retirement Board expects the disability to be permanent.

Upon retirement members select one of five benefit payment options. If a member terminates
employment with at least five years of credited service, he may freeze his membership untii he
qualifies for retirement or he may withdraw his contributions from the plan. The employers’
contributions remain with the plan. Retirement benefits are based on two percent of the average
member's five highest fiscal years of total earnings from covered employment during the member's
last 15 years of service.

The normal form of benefit is a single life annuity paid monthly, in an amount equal to 2% of the final
average salary times vears of credited service. Other forms of benefits may be elected subject to
actuarial reduction: Cash Refund Annuity, 50% or 100% Contingent Joint and Survivor Annuities, and
ten year Certain and Life Annuities. Pre-retirement death benefits are paid to the spouse of a deceased
member who had attained the age 50 and completed 25 years of credited service. The annuity payment
is computed as if the member had retired on the date of death with a 100% Joint and Survivor pension.
If the member's age and service are less than that required, the sum of the accumulated member's and
employer contributions with interest is paid to the member's beneficiary or estate.

Funding Status: According to the 2005 Actuarial Valuation Report, the plan’s actual unfunded liabitity
was $4.99 billion as of July 1, 2005.

Contribution Requirements and Payments Made: This is a fully qualified plan by the Intemal Revenue
Service. Therefore, all employee contributions are tax deferred. Participants contribute 6% of their
gross compensation and the board of education contributes 15% of covered members’ gross
compensation to the retirement plan, for a total of 21% annually for those who became members prior
to July 1, 1991. Participants who became members after July 1, 2005 contribute 6% of their gross
compensation and the board of education contributes 7.5% of covered members’ gross compensation
to the retirement plan, for a total of 13.5% annually.

The accompanying independent auditor's report is an integral part of these notes.
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The employers” contributions are derived from state appropriations and county funds. Federally funded
grant programs provide the funding for the employer contributions for salaries paid from federal

grants.

The required contributions for the year ended June 30, 2006 and the two previous years are as

follows:
Year ended June 30 2004 20045 . 2006
Required contribution $ 333,208,000 $ 334,533,000 $ 339,815,000
As a % of current year
covered payroll 24.13% 23.66% 23.83%

Total payments reflected in the Board' financial statements to the defined benefit plan for the year
ended June 30, 2006 were:

Employees' contributions (6%) § 1019812
Employer's contributions (15% or 7.5%) 2,448,527
Total contributions $ 3,468,339

Teachers' Defined Contribution Retirement System

Plan Description: All Board employees hired after July 1, 1991 but before July 1, 2005, participated
in the Teachers’ Defined Contribution Retirement System. Employees in the Teachers' Defined
Benefit System could freeze their benefits in the old plan and become a member of this plan.
Members with less than five years of service in the old defined benefit plan could change to this
plan and transfer the funds that were deposited in the old plan to this plan. Once a member
transferred to the defined contribution plan, the member was not allowed to rejoin the defined

benefit plan.

Effective July 1, 2005, the Teachers’ Defined Contribution Plan was closed to new membership.
All employees hired after that date became members of the Teachers’ Defined Benefit Retirement
System which was reopened for participation on July 1, 2005. A merger whereby the Defined
Contribution Plan would cease to exist and all assets and members be transferred into the Defined
Benefit Plan was slated to occur on July 1, 2006. However, that merger is being contested in court
and a temporary injunction has been issued pending the court’s decision.

The accompanying independent auditor's report is an integral part of these notes.
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A unique feature of the Teachers' Defined Contribution Plan is that each member chooses the
investment options and may make changes at the beginning of each calendar quarter. Seven
investment options are provided from which a participant may choose in multiples of five ]
percent. The investment options are: Vanguard Money Market Fund, Bond Fund of America, -
Franklin Income Fund, Fidelity Growth Opportunities, Washington Mutual Investors, Federated 5
Max-Cap, and Valic Individually Allocated Fixed Annuity.

Employees are eligible to participate from the date of employment. Employee contributions are
fully vested, and employer contributions and earnings vest with the member as follows: one-
third after 6 vears, two-thirds after 9 years, and 100% after 12 years. The member is fully vested
at death or disability. As of June 30, 2005, this plan has approximately $645.73 million in net
assets for pension benefits. Retirement or disability benefits are based solely on the
accurnulation of dollars in the member's individual account at the time of retirement. The
accounting administration of the Plan is the responsibility of Milliman & Robertson, an
independent third party administrator.

Funding Status: There is no unfunded liability for a defined contribution plan since a member's
total maximum lifetime benefit is limited to that which has accumulated in the member's account
from employee and employer contributions and all investment earnings thereon. Any forfeited,
unvested employer contributions are, by statue, to be transferred to the Teachers' Defined Benefit
Retirement System.

Contribution Requirements and Payments Made: Thisis a fully-qualified plan by the Internal
Revenue Service. Therefore, all employee contributions are tax deferred. Participants contribute
4.5% of their gross salary and the board of education contributes 7.5% of covered members'
gross compensation to the retirement plan, for a total of 12% annually.

Total payments reflected in the Board's financial statements to the defined contribution plan for
the year ended June 30, 2006 were:

Employees' contributions (4.5%}) $ 447,504
Employer's contributions (7.5%) 753,591
Total contributions $ 1,201.095

The accompanying independent auditor's report is an integral part of these notes.
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10. Pending Litigation

The Board is involved in a number of legal proceedings and claims, involving students, employees
and citizens who have sued the Board for damages. While it is not possible to determine the
ultimate outcome of any lawsuit with certainty, management believes that the ultimate outcome
will not have a material adverse effect on the financial position of the Board. The Board's
insurance through the State Board of Risk and Insurance Management appears adequate to fully
cover any potential liability.

11. Commitments, contingencies and Subsequent Events
During the fiscal year ended June 30, 2006, the Board was awarded a grant of $500,000 from the
School Building Authority (SBA) to finance the construction of Sherrard Junior High HVAC
system.
12. Interfund Balances and Transfers

Interfund Balances

The composition of interfund balances as of June 30, 2006 is as follows:

Receivable Fund Payable Fund Amount

Due to/from other funds:
General Fund $ 5,201,428
Special Projects 4,358,134
Capital Projects 843,294

Interfund Transfers
Fund Transferred From: Fungd Transferred To: Purpose/Program Amount

General Current Expense Special Revenue Child Nutrition $ 1,034,833
General Current Expense Debt Service QZAB Payment 83,333
General Current Expense Capital Projects Local Match for SBA 250,000
Special Revenue General Current Expense Indirect cost 82,371
Special Revenue General Current Expense Summer School 44335
Special Revenue Capital Projects Local Match for SBA 630,000
Special Revenue Special Revenue Transfer between Projects 193235
Total Interfund Transfers ¥ 2318107

The accompanying independent auditor's report is an integral part of these notes.
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13. Major Sources of Revenue

The largest single source of revenue received by the Board is state aid funds through the Public
School Support Program. In addition, the Board receives financial assistance from federal and
state governments in the form of grants. The disbursements of funds received under these
programs generally require compliance with terms and conditions specified in the grant
agreements and is subject to audit by the Board's independent auditors and state and federal
regulatory agencies. Any disaliowed claims resulting from such audits could become a liability of
the general fund or other applicable fund. Based on prior experience, the Board believes such
disallowance, if any, would be immatenal.

The accompanying independent auditor’s report is an integral part of these notes.
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June _, 2007

The Board of Education of the County of Marshall
2700 Fourth Street
Moundsville, West Virginia 26041

Re: $27,900,000 The Board of Education of Marshall County
{(West Virginia) Public School Bonds, Series 2007

Dear Ladies and Gentlemen:

We have examined a record of the proceedings relative to the issuance and sale of
$27,900,000 Public School Bonds, Series 2007 (the “Bonds”), of Marshall County School District,
by and through The Board of Education of the County of Marshall (the “Issuer’) in the State of
West Virginia. The Bonds are issued in fully registered form, are dated May 1, 2007, upon original
1ssuance, are numbered in order of maturity from R-1 consecutively upward, are of the
denominations of $5,000 or integral multiples thereof, mature on May 1 in the years and amounts
and bear interest payable each May 1 and November 1, commencing November 1, 2007, as follows:

Principal Interest
Year Amount Rate
2008 $1,390,000
2009 1,445,000
2010 1,505,000
2011 1,565,000
2012 1,630,000
2013 1,695,000
2014 1,760,000
2015 1,835,000
2016 1,905,000
2017 1,985,000
2018 2,065,000
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The Board of Education of the County of Marshall
June _, 2007
Page 2

2019 2,145,000
2020 2,235,000
2021 2,325,000
2022 2,415,000

The Bonds were authorized at the general election held in the Marshall County
School District on November 7, 2006, and by a Resolution and Order adopted by the Issuer on
August 8, 2006, as supplemented (such Resolution and Order, as supplemented, herein called the
“Resolution™), and are issued pursuant to Chapter 13, Article 1 of the West Virginia Code of 1931,
as amended (the “Act”), for the purposes of providing funds for the acquisition, construction,
renovation, repair and equipping of certain public school buildings, together with the sites thereof
and all necessary appurtenances, in the Marshall County School District, and paying costs of
issuance of the Bonds.

As to questions of fact material to our opinion, we have relied upon the
representations, covenants and certifications of the Issuer contained in the Resolution, a Tax and
Arbitrage Certificate of the Issuer dated the date hereof (the “Tax Certificate”) and the certified
proceedings and other certifications of public officials furnished to us without undertaking to verify
the same by independent investigation.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds (except to the
extent, if any, stated in the Official Statement), and we express no opinion relating thereto
(excepting only the matters set forth as our opinion in the Official Statement).

Based upon the foregoing, and assuming compliance with the representations,
covenants and certifications of the Issuer contained in the Resolution, the Tax Certificate and the
certified proceedings and the certifications made in connection with the issuance of the Bonds, we
are of the opinion that, under existing law:

1. The Issuer is a school district presently existing under the laws of, and a
political subdivision of, the State of West Virginia, with full power and authority to adopt the
Resolution and to issue and sell the Bonds under the provisions of the Act and other applicable
provisions of law,

2. The Bonds have been duly authorized and validly issued by the Issuer in
accordance with the Constitution and statutes of the State of West Virginia and constitute valid and
legally binding general obligations of the Issuer, and unless the Bonds are paid from other sources,
the Issuer has power and is obligated to levy ad valorem taxes upon all the taxable property within
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the Marshall County School District to pay the Bonds and the interest thereon, without limitation as
to rate or amount.

3. Under existing laws, regulations, rulings and judicial decisions of the United
States of America, as presently written and applied, the interest on the bonds is not includable in
gross income of the owners thereof for Federal income tax purposes and is not an item of tax
preference for purposes of the Federal alternative minimum tax imposed upon individuals and
corporations; it should be noted, however, that interest on the Bonds held by a corporation May be
indirectly subject to alternative minimum tax because of its inclusion in the reported income or
earnings and profits of such corporate holder. The opinions set forth in the preceding sentence are
subject to the condition that the Issuer comply, on a continuing basis, with all representatives,
covenants and certifications set forth in the Resolution and the Tax Certificate of the Issuer. Failure
to comply with such representations, covenants and certifications could cause the interest on the
Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. We express
no opinion regarding other federal tax consequences arising with respect to the Bonds.

4. Under the Act, as presently written and applied, the Bonds are exempt from
direct taxation by the State of West Virginia or any political subdivision thereof and the interest on
the Bonds is exempt from personal and corporate income taxes imposed directly thereon by the
State of West Virginia.

In expressing this opinion, we have considered the litigation instituted in certain
states including the State of West Virginia, such as Pauley v. Bailey, 324 S.E.2d 128 (W.Va. 1984)
challenging the constitutionality of present systems of levying taxes and applying funds for public
school purposes and, in our opinion, such litigation will not modify the rights of the holders of the
Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within
Marshall County, West Virginia, for the payment of the Bonds if not paid from other sources and
does not modify or qualify the conclusions elsewhere stated in this opinion.

Please be advised that the enforcement of remedies with respect to the Bonds is
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws
affecting the enforcement of creditors” rights heretofore or hereafter enacted, and that enforcement
May also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Bond No. R-1 of said issue, and
in our opinion, said Bond is in proper form and has been duly executed and authorized.

Very truly yours,
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MCcKINLEY & ASSOCIATES

AR C H T E ST S EN G N E  E RS

CEFP UPDATE REVISIONS ~ FINAL COST ESTIMATE
Marshall County Board of Education ~ September 29, 2005

SCHOOL PROJECT COST FUNDING '

ELEMENTARY SCHOOL FACILITIES

* CAMERON 2 Clrm Pre-K Addition $ 440,000 $ 546,000 Bond
Selected Renovations ¢ $ 470,000 $ 364,000 'Needs’

+ CENTRAL Cafeteria Addition $ 680,000 $1,659,000 Bond
6 Classroom Addition $1,050,0007 $1,106,000 ‘Needs’
Selected Renovations $1.035,000

+ GLENDALE No “Needs'/Bond work $ -0 $ -0-

. LIMESTONE Closed? $ -0 $ -0-

+ McMECHEN No ‘Needs'/Bond Work $ -0 $ -0-

* McNINCH Cafeteria Addition $ 850,000 $1,056,000 Bond
1 Classroom Addition $ 210,000 $ 704,000 ‘Needs’
Selected Renovations ¢ $ 700,000

’ PARKVIEW Closed; Convert to Alt Ed $ -0 $ -0-
Alternative Ed Renovations ¢ $ 150,000 $ 150,000 Bond
60°'x80° Maintenance Building $ 240,000 $ 240,000 Bond

+ SANFORD Closed; Bemolish School $ 100,000 $60,000 Bond;$40,000 ‘Needs’

. SAND HiLL. No ‘Needs'/Band Work $ -0 $ -0-

+ SHERRARD Closed ¢ $ -0- $ -0-

+ WASHTON LANDS No ‘Needs’/Bond Work $ -0 $ -0-

* NEW ELEMENTARY 370 Student Schoot ¢ $ 7,100,000 $4,260,000 Bond

$2,840,000 'Needs'

Land Acquisition Allowance $ 400,000 $ 400,000 Bond*

MIDDLE SCHOOL FACILITIES

. MOUNDSVILLE 4 Classroom Addition * $ 700,000 $ 600,000 Bong
Demolish Old School $ 250,000 $ 400,000 ‘Needs'
Demolish Bus Garage $ 50,000

+ SHERRARD General Renovations ¢ $1,213,000 $1,868,000 Bond
4 Classroom Addition * $ 700,000 $1,245,000 ‘Needs’
Cafeteria/Kitchen Addition $1,200,000
Upgrade Playing Field $ 222,000 $ 222,000 Bond’

AIGH SCHOOL FACILITIES

. CAMERON General Renovations ¢ $1,920,000 $1,872,000 Bond
Gymnasium Addition $1,200,000 $1,248,000 'Needs’

+ JOHN MARSHALL Local College Sateliite Facitity $ 950,000 $ 600,000 Bond
General Renovations ° $ 50,000 $ 400,000 'Needs’
Monarch Stadium Renovations $ 400,000 $ 400,000 Bond’
Reptace 1.800 Seat Fieldhouse $2.700.000 $2.700.000 Bond
ESTIMATE TOTALS £24,980,000 $16,633,000 BOND

FOOTNOTES: $ 8,347,000 ‘NEEDS’

1 Bond/'Needs’ funding ratio assumed at 60%:40%. Actual amount of SBA grant, if any, may be more or less than this amount.

2 Dees not include costs of potential land acquisition.

3 Included in New Elementary schoal replacement for Limestone and Sherrard

4 SBA does not parlicipate in funding of land acquisition

5 Subject to SBA approval, after evaiuation of individual school's Program Utilization

6  Cost does not include technology upgrades; separately funded

7 SBA does not parficipate in funding of athletic fieid work
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APPENDIX D
FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the “Disclosure Agreement”) is executed
and delivered by THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
(the “Issuer”), and UNITED BANK, INC. (the “Dissemination Agent™), in connection with the
issuance of $27,900,000, The Board of Education of the County of Marshall (West Virginia),
Public School Bonds, Series 2007 (the “Bonds™);

In connection with the foregoing, and in consideration thereof, the Issue and the
Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure
Agreement is being executed and delivered by the Issue and the Dissemination Agent for the
benetit of the Holders and Beneficial Owners of the Bonds and in order to assist the Underwriter
in complying with the Rule (defined below).

Any filing under this Disclosure Agreement may be made solely by transmitting
such filing to the Texas Municipal Advisory Council, (the “MAC™) as provided at
http://www.disclosure.org unless the United States Securities and Exchange Commission has
withdrawn the interpretive advice as its letter to the MAC dated September 7, 2004.

SECTION 2. Definitions. In addition to the definitions set forth in the
Resolution, which apply to any capitalized term used in this Disclosure Agreement unless
otherwise defined in this Section, the following capitalized terms shall have the following
meanings:

“Annual Report™ shall mean any Annual Report provided by the Issuer pursuant
to, and as described in, Section 3 and 4 of this Disclosure Agreement.

“Audited Financial Statements™ mean the annual financial statements, if any, of
the Issuer, audited by such auditor as shall then, be required or permitted by the laws of the State.
Audited Financial Statements shall be prepared in accordance with GAAP.

“Beneficial Owner” shall mean any person which has the power, directly or
indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds (including
persons holding Bonds through nominees, depositories or other intermediaries) and as the term
may be modified by an interpretation of the Rule by the Securities and Exchange Commission
(the “SEC”).

“Central Post Office” shall mean the MAC, which shall received Annual Reports
and Listed Events and then electronically transmit them to the National Repositories and the
State Repository.

“Disclosure Representative” shall mean the President of the Issuer or his or her
designee, or such other person as the Issuer shall designate in writing to the Dissemination Agent
from time to time.




“Holders™ shall mean (i) the registered owner of any Bond or (ii) the Beneficial
Owner of any Bond.

“Listed Events” shall mean any of the events listed in Section 5(a) of this
Disclosure Agreement.

“National Repository” shall mean the Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule. National Repositories as of the date of this
Disclosure Agreement set out in Exhibit B.

“Repository” shall mean each National Repository and the Staie Repository.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.

“State” shall mean the State of West Virginia.

“State Repository” shall mean any public or private repository or enlity
designated by the State as the state repository for the purpose of the Rule and recognized as such
by the Securities and Exchange Commission. As of the date of this Disclosure Agreement, there
is no State Repository.

“Unaudited Financial Statements” mean the Audited Financial Statements except
that they shall not have been audited.

“Underwriter” shall mean any of the underwriters in connection with the sale of
the Bonds required to comply with the Rule in connection with the sale of the Bonds.

SECTION 3. Provision of Annual Reports.

{a) The Issuer shall, or shall cause the Dissemination Agent to, not later than
300 days after the end of the Issuer’s fiscal year (presently June 30), commencing with the report
for the 2006-2007 Fiscal Year, provide to the Central Repository for delivery to each Repository
an Annual Report that is consistent wit the requirements of Section 4 of this Disclosure
Agreement. In each case, the Annual Report may be submitted as a single document or as
separate documents comprising a package, and may cross-reference other information as
provided in Section 4 of this Disclosure Agreement; provided that the Audited Financial
Statements of the Issuer may be submitted, when and if available, separately from the balance of
the Annual Report and later than the date required above for the filing of the Annual Report if
they are not available by the date. If the Issuer’s fiscal year changes, it shall give written notice
of such change in the same manner as for a Listed Event under Section 5(f).

(b) Not later than fifteen (15) Business Days prior to the date specified in
subsection (a) for providing the Annual Report to the Central Post Offices for deliver to the
Repositories, the Issuer shall provide or cause to be provided the Annual Report to the
Dissemination Agent. If by such date the Dissemination Agent has not received a copy of the
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Annual Report, the Dissemination Agent shall contact the Issuer to determine if the Issuer is in
compliance with the first sentence of this subsection (b).

(c) If the Dissemination Agent has not received a copy of the Annual Report
by the date required in subsection (a), the Dissemination Agent shall send a notice to the Central
Post Office for delivery to each Repository in substantially the form attached as Exhibit A.

{d) The Dissemination Agent shall:

(i) determine each year prior to the date for providing the Annual Report the
name and address of each Repository; and

(i) file a report with the Issuer certifying that the Annual Report has been
provided pursuant to this Disclosure Agreement, stating the date it was provided,
and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Report. This Issuer’s Annual Report shall
consist of the Audited Financial Statements of the Issuer for the most recently completed fiscal
year, prepared in accordance with GAAP as promulgated from time to time by the Financial
Accounting Standards Board. If the Issuer’s Audited Financial Statements are not available by
the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report
shall contain unaudited financial statements, and the Audited Financial Statements shall be filed
in the same manner as the Annual Report when they become available.

SECTION 5. Reporting of Listed Events.

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause
1o be given, notice of the Dissemination Agent of the occurrence of any of the following events
with respect to the Bonds, if material:

1 principal and interest payment delinquencies;

2. non-payment related defaults;

3 unscheduled draws on debt service reserves reflecting financial
difficulties;

4. unscheduled draws on credit enhancements reflecting financial difficulties;

5. substitution of credit or liquidity providers, or their failure to perform;

6. adverse tax opinions or events affecting the tax-exempt status of the
Bonds;

7. modification to rights of holders of the Bonds;

8. bond calls;

9, defeasances;

10.  release, substitution, or sale of property security repayment of the bonds;
and

11.  rating changes.
(b) The Dissemination Agent, shall within one (1) Business Day of obtaining

actual knowledge of the occurrence of any of the Listed Events contact the Central Post Office
and the Disclosure Representative, and inform such person of the event, and request that the
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Issuer promptly notify the Dissemination Agent in writing whether or not to report the event
pursuant to subsection (f).

{c) Whenever the Issuer obtains knowledge of the occurrence of a Listed
Event, because of a notice from the Dissemination Agent pursuant to subsection (b) or otherwise,
the Issuer shall as soon as possible determine if such event would be material under applicable
federal securities laws.

(d) If the Issuer has determined that knowiedge of the occurrence of a Listed
Event would be material under applicable federal securities laws, the Issuer shall promptly notify
the Central Post Office and the Dissemination Agent. Such notice shall instruct the Central Post
Office and the Dissemination Agent to report the occurrence pursuant to subsection (f).

(e) If in response to a request under subsection (b), the Issuer determines that
the Listed Event would not be material under applicable federal securities law, the Issuer shall so
notify the Central Post Office and the dissemination Agent in writing and instruct the Central
Post Office and the dissemination Agent not to report the occurrence pursuant to subsection (f).

) If the Central Post Office and the Dissemination Agent has been instructed
by the Issuer to report the occurrence of a Listed Event, the Dissemination Agent shall file a
notice of such occurrence with the Municipal Securities Rulemaking Board and the Central Post
Office for delivery to each Repository with a copy of the Issuer. Notwithstanding the foregoing,
notice of the occurrence of a Listed Event described in subsections (a)(8) and (9) need not be
given under this subsection any earlier than the notice (if any) of the underlying event is given to
the Holders of affected Bonds pursuant to the Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations
under this Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption
or payment in full of all of the Bonds or (ii) when the Issuer is not an obligated person with
respect to the Bonds, as provided in Rule. If the Issuer’s obligations under the this Disclosure
Agreement are assumed in full by some other entity, such person shall be responsible for
compliance with this Disclosure Agreement in the same manner as if it were the Issuer and the
Issuer shall have no further responsibility hereunder. If such termination or substitution occurs
prior the final maturity of the Bonds, the Issuer shall give notice of such termination or
substitution in the same manner as for a List Event under Section 5(f).

SECTION 7. Dissemination Agent. United Bank, Inc. is hereby appoinied as
the Dissemination Agent. The Issuer may, from time to time, appoint or engage an alternate or
successor Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent. The Dissemination Agent shall not be responsible if any
manner for the content of any notice or report prepared by the Issuer pursuant to this Disclosure
Agreement. If at any time there is not any other designated Dissemination Agent, the Issver shall
be the Dissemination Agent.




SECTION 8. Amendment; Waiver. Notwithstanding any other provision of
this Disclosure Agreement, the Issver and the Dissemination Agent may amend this Disclosure
Agreement and any provision of this Disclosure Agreement may be waived, provided that the
following conditions are satisfied:

{a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or
5(a), it may only be made in connection with a change in circumstances that arises from a change
in legal requirements, change in law, or change in the identify, nature or status of an obligated
person with respect to the Bonds, or the type of business conducted;

b The undertaking, as amended or taking into account such waiver, would,
in the opinion of nationally recognized bond counsel, have complied with the requirements of the
Rule at the time of the original issuance of the Bonds, after taking into account any amendments
or interpretations of the Rule, as well as any change in circumstances; and

(¢) The amendment or waiver either (i) is approved by the Holders of the
Bonds in the same manner as provided in the Resolution for amendments to the Resolution if
permitted, with the consent of Holders, or (ii) does not, in the opinion of nationally recognized
bond counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer
shall describe such amendment in the next Annual Report, and shall include, as applicable, a
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in
the case of a change of accounting principles, on the presentation) of financia! information or
operating data being presented by the Issuer. In addition, if the amendment relates to the
accounting principles to be following in preparing financial statements, (i) notice of such change
shall be given in the same manner as for a Listed Events under Section 5(f), and (ii) the Annual
Report for the year in which the change is made should present a comparison (in narrative form
and also, if feasible, in quantitative form) between the financial statements as prepared on the
basis of the new accounting principles and those prepared on the basis of the former accounting
principles.

SECTION 9. Additional Information. Nothing in this Disclosure Agreement
shall be deemed to prevent the Issuer from disseminating any other information, using the means
of dissemination set forth in this Disclosure Agreement or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event,
in addition to that which is required by this Disclosure Agreement. If the Issuer chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is specifically required by this Disclosure Agreement, the Issuer shall have
no obligation under this Disclosure Agreement to update such information or include it in any
future Annual Report or notice of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer or the
Dissemination Agent to comply with any provision of this Disclosure Agreement, the
Dissemination agent may (and, at the request of the Holders of a least 25% aggregate principal
amount of Outstanding Bonds, shall), or any Holder or Beneficial Owner of the Bonds may take
such actions as may be necessary and appropriate, including seeking mandamus or specific
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performance by court order, to cause the Issuer or the dissemination Agent, as the case may be,
to comply with its obligations under this Disclosure Agreement. A default under this Disclosure
Agreement shall not be deemed an Event or Default under the Resolution, and the sole remedy
under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination
Agent to comply with this Disclosure Agreement shall be an action to compel performance.

SECTION 11. Duties, Immunities, and Liabilities of Dissemination
Agent. The Dissemination Agent (if any than the Paying Agent or the Paying Agent in its
capacity as Dissemination Agent)} shall have only such duties as are specifically set forth in this
Disclosure Agreement. The Issuer, to the extend permitted by law, agrees to indemnify and save
the Dissemination Agent, its officers, directors, employees and agents, harmless against any loss,
expense and liabilities which it may incur arising out of or in the exercise or performance or its
powers and duties hereunder, including the costs and expense (including reasonable attorneys
fees) or defending against any claim of lability, but excluding liabilities due to the
Dissemination Agent’s gross negligence or willful misconduct. The obligations of the Issue
under this Section shall survive resignation or removal of the Dissemination Agent and payment
of the Bonds.

SECTION 12. Notices. Any notices or communications {0 or among any
of the parties to this Disclosure Agreement may be given as follows:

To the Issuer: The Board of Education of the County of Marshall
Attn: Treasurer
2400 Fourth Street
Moundsville, West Virginia 26041

To the Dissemination Agent: United Bank, Inc.
Attn: Corporate Trust Department
500 Virginia Street, East
Charleston, West Virginia 25301

Any person may, by written notice to the other persons listed above, designate a
different address or telephone number(s) to which subsequent notices or communications should
be sent.

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure
solely 10 be the benefit of the Issuer, the Dissemination Agent, the Underwriter, the Holders and
Beneficial Owners from time to time of the Bonds, and shall create no rights in any other person
or entity.

SECTION 14. No Previous Non-Compliance. The Issuer represents that
since July 3, 1995, they have not failed to comply in any material respect with any previous
undertaking in a written contract or a agreement, as entered into by the Issuer specified in
paragraph (b)(5)(i) of the Rule.

SECTION 15. Counterparts.  This Disclosure Agreement may be

executed in several counterparts, each of which shall be an original and all of which shall
constitute but one and the same instrument.
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SECTION 16. Fees. The Issuer agrees to pay all fees and expenses of the
dissemination Agent including, without limitation, all reasonable expenses, charges, costs,
attorney’s fees and other disbursements in the administration and performance of the
Dissemination Agent’s duties.

SECTION 17. Right to Resign. The Dissemination Agent may resign at
any time by providing sixty (60) days’ written notice to the Issuer.

SECTION 18. Right to Counsel. The Dissemination Agent shall have the
right to consult with counsel in carrying out its duties under this Disclosure Agreement and to
rely upon an opinion of counsel.

Date: June __ , 2007

THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHALL [West Virginia]

By:
Title: President

UNITED BANK, INC,,
a West Virginia state
banking corporation

By:
Title: Vice President
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EXHIBIT A
NOTICE TO REPOSITORIES
OF FAILURE TO FILE ANNUAL REPORT
Name of Obligated Party: ~ The Board of Education of the County of Marshall [West Virginia]

Name of Bond Issue: $27,900,000 The Board of Education of the County of Marshail
[West Virginia] Public School Bonds, Series 2007

Date of Bond Issue: _, 2007

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report
with respect to the above-named Bonds as required by Section 3(b) of this Disclosure Agreement
dated __, 2007, to be provided. The Issuer anticipates that the Annual Report will
be filed by

Dated:

on behalf of the Issuer

cc: Marshall County Board of Education

e




EXHIBITB

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES
INFORMATION REPOSITORIES APPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION AS OF MAY __, 2007

Central Post Office
Website: htip://www.disclosureusa,org

Bloomberg Municipal Repository

100 Business Park Drive

Skillman, New Jersey 08558

Telephone: 609.279.3225

Facsimile: 609.279.5962

Website: http://www.bloomberg.com/markets/rates/municontracts.html
E-Mail: Munis@ZEBloomberg.com

FT Interactive Data

Attention: NRMSIR

15" Floor

100 William Street

New York, New York 10038
Telephone: 212.771.6999; 800.689.8466
Facsimile: 212.771.7390

Website: hup:/www.ftid.com

E-Mail: NRMSIR @interactivedata.com

Standard & Poor’s Securities Evaluations, Inc.

45" Floor

55 Water Street

New York, New York 10041

Telephone: 212.438.4595

Facsimile: 212.438.3975

Website: http://www .disclosuredirectory.standardandpoors.com
E-Mail: nrmsir_repository @sandp.com

DPC Data Inc.

One Executive Drive

Fort Lee, New Jersey 07024
Facsimile: 201.346.0701
Website: hitp:/www.dpcdata.com
E-Mail:_nrmsir@dpcdata.com
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OFFICIAL NOTICE OF SALE

$27,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA
PUBLIC SCHOOL BONDS
SERIES 2007

Electronic bids only will be received by The Board of Education of the County of Marshall, West Virginia
(the “Board™}, in accordance with this Official Notice ol Sale umtil 11:00 a.m., Local Time, on June [4, 2007 (the
“Pate of Sale™). In the case of a malfunction in submitting an electronic bid, facsimile bids will be allowed, as more
fully described below.

Immediately thereafter, the bids will be publicly announced, and the Board will act upon the bids by 2:00
p.m., Local Time.

Bid Submission

Solely as an accommodation to bidders, electronic bids via BIDCOMP/PARITY (the “Electronic Bidding
System™) will be accepted in accordance with this Official Notice of Sale. The Board is using BIDCOMP/PARITY
as a communication mechanism to conduct the electronic bidding for the sale of its $27,900,000 Public School
Bonds, Series 2007 (the “Bonds”). as described herein. To the extent any instructions or directions set forth in
BIDCOMP/PARITY conflict with this Official Notice of Sale. the terms of this Official Notice of Sale shall control.
Each bidder submitting an electronic bid agrees (i) that it 18 solely responsible for all arrangements with
BIDCOMP/PARITY, (ii) that BIDCOMP/PARITY is not acting as the agent of the Board, and (iii) that the Board is
not responsible for ensuring or verifying bidder compliance with any of the procedures of BIDCOMP/PARITY.
The Board assumes no responsibility for, and each bidder expressly assumes the risks of and responsibility for, any
incomplete, inaccurate or untimely bid submitted by such bidder through BIDCOMP/PARITY. Each bidder shall be
solely responsible for making necessary arrangements to access the Electronic Bidding System for purposes of
submitting its bid in a timely manner and in compliance with the requirements of this Official Notice of Sale.
Neither the Board nor the Electronic Bidding System shall have any duty or obligation 10 provide or assure such
access to any bidder, and neither the Board nor BIDCOMP/PARITY shall be responsible for proper operation of, or
have any liability for, any delays or interruptions of, or any damages caused by, BIDCOMP/PARITY. For further
information about BIDCOMP/PARITY, potential bidders may contact i-Deal at 1359 Broadway, 2nd Floor, New
York, New York 10018, telephone (212) 849-5021.

In the event ol a malfunction of the Electronic Bidding System at 11:00 a.m., Local Time, on the Date of
Sale, an attempt will be made 1o reschedule the bidding for 12:00 noon, Local Time, on the Date of Sale. Should the
Electronic Bidding System malfunction a second time, lacsimile (ransmission bids will be accepted at the discretion
of the Board in coordination with its Financial Advisor, Scott & Stringleliow, Inc. (the “Financial Advisor™). To the
extent possible, the rescheduled bid time will be communicated to the bidders. Bidders choosing to submit bids in
the case of a mallunction by facsimile transmission shall use the following telecopier number for such transmission:
(804) 649-3964 (Auention: Matt Palumbo). Transmissions received after the deadline shall be rejected. It is the
responsibility of the bidder 10 ensure that the bid is legible, that the bid is received not later than the deadline as
communicated to bidders and that the bid is sent 10 the telecopier number set forth above. Iilegible transmissions
shall be rejected. The Financial Advisor, will, on behalf of the Board, verify receipt of each bid submitted through
facsimile transmission by contacting each bidder by telephone once the bid has been received. The Financial
Adviser will in no instance correct, alter or in any way change bids submitted through facsimile transmission. The
Board and the Financial Advisor will not be responsible for bids submitted by facsimile transmission not received in
accordance with the provisions of this Official Notice of Sale. Bidders submitting bids via facsimile transmission
will bear full and complete responsibility for the transmission of such bid.

Each bid must be unconditional.
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Change of Date and Time for Receipt of Bids

The Board expects 1o take bids on the Bonds on June 14, 2007. However, the Board reserves the right to
postpone the dale and Lime established for the receipt of bids. Any such postponement will be announced by TM3
newswire, or any other such service. If the receipt of bids is postponed. any alternative date for receipt of bids will
be announced via TM3 newswire, or any other such service. Any bidder must submit a scaled bid for the purchase
of the Bonds on such aliernative sale date in conformity with the provisions of this Official Notice of Sale. except
{or any changes announced via the TM3 newswire, or any other such service, as described therein.

Principal Redemption

The Bonds will be dated the date of their delivery (the “Dated Date”), and will mature, on May I in years
and amounts as follows:

Year Amount Year Amount

2008 1,390,000 2016 1,905,000
2009 1.445,000 2017 1,985,000
2010 1.505.000 2018 2,065.000
2011 1.565.000 2019 2,145,000
2012 1,630,000 2020 2,235,000
2013 1,695,000 2021 2,325,000
2014 1,760,000 2022 2,415,000
2015 1,835.000

Book-Entry-Only System

The Bonds will be issued by means of a book-entry system with no distribution of physical Bond
certificates made to the public. One Bond centificate for cach maturity of the Bonds will be issued to The
Depository Trust Company, New York, New York (“DTC"), or its nominee, and immobilized in its custody. The
book-entry system will evidence beneficial ownership of the Bonds in principal amounts of $5,000 or multiples
thereof, with transfers of beneficial ownership effected on the records of DTC and its participants pursuant to rules
and procedures established by DTC and its participants. Bond certificates registered in the name of Cede & Co. will
be deposited with DTC. Interest on the Bonds will be payable from their date semiannually on each May 1 and
November 1, beginning November 1, 2007, and principal of the Bonds will be paid annually on May 1, beginning
May 1. 2008, to DTC or its nominee as registered owner of the Bonds. Transfer of principal, premium and interest
payments 10 beneficial owners by participants of DTC will be the responsibility of such participants and other
nominees of beneficial owners. The Board will not be responsible or liable for maintaining, supervising or
reviewing the records maintained by DTC, its participants or persons acting through such participants.

DTC may discontinue providing its services as sccurities depository with respect to the Bonds at any time
by giving reasonable notice to the Board. Under such circumstances, in the cvent that a successor securilies
depository is not obtained, Bond certificates are required to be prepared, executed and delivered.

The Board may decide to discontinue use of the system of book-entry transfers through DTC {or a
successor securities depository). In that case, either a successor depository will be selected by the Board or Bond
centificates will be prepared. executed and delivered.

Optional Redemption
The Bonds maturing on or afier May 1, 2018, are subject to redemption on or after May 1, 2017, at the option of the
Board, in whole or in part on any interest paymemn! date, from any moneys available for that purpose. al par, plus

interest, if any, accrued to the date fixed for redemption.

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds and the
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amounts thereof to be redeemed, provided that the Bonds will be redeemed in whole multiples of 5,000 in principal
amount and in the minimum principat amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behall of the Board, to registered owners of
the Bonds to be redeemed at least thirty (30) days and not more than sixty (60) days prior to the date {ixed for
redemption, by registered or certified mail, at the address appearing in the Bond Register or at such other address as
is furnished in wriling by the registered owner to the Registrar. Failure lo receive such notice or any defect therein
or in the mailing thereof shall not affect the validity of any proceedings for the redemption of the Bonds and failure
to mail such notice shall not affect the validity of any such proccedings for any Bond with respect to which no such
failure has occurred. Notice of redemption having been given in the manner described herein, and moneys
necessary for their redemption of the Bonds having been deposited, the Bonds specified in such notice shall, on the
date fixed for redemption, become due and payable and from and after such date {unless the Board shall default in
the payment of the redemption price), such Bonds shall cease (o bear interest.

The Issue; Authorizing Resolution; Security

The issuance of the Bonds and the levy of taxes sufficient 1o pay the interest on and the principal of such Bonds
were authorized and approved at a special election held on November 7, 2006, pursuant to, Chapter 13, Article 1 of
the Code of West Virginia, 1931, as amended, and to a Resolution and Order duly entered and adopted by the Board
on December 12, 2006 (the "Resolution and Order™). The ballot question also stipulated a maximum term of fifteen
(15) years from the date of the Bonds and an interest rate not exceeding six and ninety-five hundredths percent
£6.95%) per annum. The canvass of said special election showed 5,501 “Yes" votes and 5,292 "No” votes, a 50.97%
voter approval of those who participated.

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia (Section 10 is
referred 1o as the "Betler Schools Amendment”) and Chapter 13, Article | of the Code of West Virginia, 1931, (the
"Act"), county boards of education may, with the consent of at least a simple majority of the voters voting at an
election on such questions, issue honds for specified purposes in an amount which, when added to the aggregate
indebtedness then outstanding, will not exceed 3% of the most recent assessed valuation of taxable property in the
school district. Section § of Article X of the Constitution and Sections 20 and 24 of the Aci require the annual levy
and coliection of a tax sufficient to pay the principal of and interest on such bonds.

The Bonds will be general obligations of the Board, secured by an irrevocable pledge of its full faith and
credit. The Board is authorized and required, unless other funds are lawfully available and appropriated, for timely
payment of the Bonds, to levy and collect an annual ad valorem tax, over and above all other taxes authorized or
limited by law and without limitations as o rate or amount, upon all locally taxable property in Marshall County
sufficient to pay principat of and interest on the Bonds as the same respectively become due and payable, all as more
fully described in the Board's Preliminary Official Statement dated June 5, 2007 (the “Preliminary Official
Statement™).

Bidding Rules; Award of Bends

Bidders may only bid to purchase all of the Bonds. Each proposal must state the amount bid for the Bonds
(mot less than $27,900,000 or greater than 106% of the par value of the Bonds) and must state in multiples of 1/20 or
1/8 of 1% the rates of interest per annum which the Bonds are 1o bear, but must not state (a) any interest rate which
is in excess of 6.95%, (b} more than one interest rate for any Bonds having like maturity, or (c) any interest rate for
Bonds which exceeds the interest rate stated in such proposal for any other Bonds by more than two percent (29).
The repetition of a rate will not be considered a different rate,

As promptly as reasonably possible after the bids are received, the Board will notify the bidder to whom the
Bonds will be awarded, il and when such award is made. Such bidder, upon such notice, shall advise the Board of
the initial reoffering prices or vields to the public of each maturity of the Bonds (the “Initial Reoffering Prices or
Yields™). The winning bid will remain firm for a period of no less than five hours afier the time specified for the
opening of bids. An award of the Bonds, if made, wiil be made by the Board Administrator within such five hour
period or, with the express consent of the winning bidder, such longer time period as deemed necessary.
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The Board reserves the right to reject any and all proposals, not conforming to this Official Notice of Sale.
Unless all bids are rejected, the Bonds will be awarded to the bidder complying with the terms of this Official Notice
of Sale and submitting a bid which provides the lowest “true” or “Canadian” interest cost to the Board. The true
interest cost shall be determined for each bid by doubling the semiannual interest rate, compounded semiannually,
necessary to discount the debt service (o the date of the Bonds and to the price bid. 1f more than one bid offers the
same fowest true interest cost, the successful bid will be selected by the Board Adminisirator by lot.

Bids {or the Bonds shall not be conditioned upon oblaining insurance or any other credit enhancement. If a
bidder proposes o obtain a policy of municipal bond insurance or any other credit enhancement, any such purchase
of insurance or commitment therefor shall be at the sole option and expense of the bidder, and the bidder must pay
any increased costs of issuance of the Bonds as a result of such insurance or commitment. Any failure by the bidder
to obtain such a policy of insurance shall not in any way relieve such bidder of its contractual obligations arising
from the acceptance of its bid for the purchase of the Bonds.

Good Faith Deposit

Bidders must submit a certified or cashier’s check for 2% of the par value of the bonds ($558,000) drawn
upon a solvent bank or trust company and payable unconditionally to the order of the The Board of Education of the
County of Marshall, West Virginia, to secure the Board against any loss resulting from the failure of the successful
bidder to comply with the terms of its bid. The check of the successful bidder will be deposited and credited toward
the purchase price, and no interest will be allowed thereon to accrue to the benefit of the successful bidder. The
proceeds of the check will be retained by the Board as liquidated damages in case the success{ul bidder fails to

accept delivery of and pay for the Bonds. Checks of unsuccessful bidders will be returned promptly upon award of

the Bonds. Bidders must also clearly indicate to whom the check should be returned in the event of an unsuccessful
bid.

In lieu of the check described above, the deposit may be in the form of a Financial Surety Bond in the
amount of $558,000 payable o the Board. The Financial Surety Bond must be from an insurance company
acceptable o the Board and lficensed (o issue such a bond in the State of West Virginia, and such Financial Surery
Bond must be in a form acceplable 1o the Board. The Financial Surety Bond must identify each bidder whose
deposit is guaraniced by such Financial Surety Bond. I the Bonds are awarded (o a bidder utilizing a Financial
Surety Bond, then such successful bidder is required to submit its deposit to the Board in the form of a cashier’s or
certified check or wire transfer not later than 11:00 a.m., Local Time, on the next business day following the award.
If such deposit is not received by such time, the Financial Surety Bond may be drawn by the Board fo satisfy the
deposit requirement.

Bidders must deliver the good faith check (or, in licu thereof, a Financial Surety Bond) by 11:00 am.,
Local Time, on June 14, 2007, 1o the Financial Advisor. Scott & Stringfellow, Inc., 909 East Main Street, 8th Floor,
Richmond, Virginia 23219 (Attention: Mr. Maut Palumbo).

Delivery of the Bonds

The Bonds will be delivered at the expense of the Board in New York, New York. through the facilities of
DTC on or about June 26, 2007. The Bonds will be delivered upon payment of the balance of the purchase price in
Federal Funds payable to the order of “The Board of Education of the County of Marshall, West Virginia™.

It will be a condition to the obligation of the successful bidder Lo accept delivery of and pay for the Bonds
thar prior to or contemporancously with such delivery, the successful bidder will be furnished with the final
approving opinion of Bowles Rice McDavid Graff’ & Love LLP, Charleston, West Virginia, Bond Counsel. The
opinion of Bond Counsel will include an opinion that under existing laws, regulations. rulings and judicial decisions
of the United Staies of America. as presently written and applied, interest on the Bonds is not includable in gross
income of the owners thereol for federal income tax purposes and that the Bonds are exempt from all taxation by the
State of West Virginia or any political subdivision thereof. Said opinion shall also contain further siatements to the
effect that {a) said Bond Counsel has considered litigation in certain states, including the State of West Virginia,
such as Pauley v. Bailey, challenging the constitutionality of present systems of levying taxes and applying funds for
public school purposes and that, in their opinion., such litigation will not modify the righis of the holders of the




Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within Marshall County,
West Virginia, for payment of the Bonds if not paid from other sources and does not modify or qualify the
conclusions elsewhere stated in such approving opinion; and (b) the enforceability of rights or remedies with respect
to the Bonds may be limited by bankruptey, insolvency or other laws affecting creditors’ rights or remedies
heretofore or hereafier enacted.

It will be a further condition of delivery of any payment for the Bonds that there also be delivered at such
time certificates salisfactory to said Bond Counsel evidencing proper execution and delivery of the Bonds, including
(i) a certificate dated the Date of Delivery of the Bonds, stating that there is no litigation pending or threatened
affecting the validity of the Bonds, or wherein an adverse judgment or rufing could have a material adverse impact
on the financial condition of the Board, or adversely aflect the power of the Board to levy, collect and enforce the
collection of taxes or other revenues for the payment of the Bonds, (i1} a certificate dated the Date of Delivery of the
Bonds, of the President and Secretary of the Board, 10 the effect that at the time of the sale of the Bonds and at all
times subsequent thereto up to and including the time of delivery of the Bonds, to the best of their knowledge, the
Official Statement in final form and as of its date, did not contain any untrue statement of a material fact or omit to
state any material fact necessary 1o make the statements therein, in light of the circumstances under which they were
made, not misleading, and (iii) a tax and arbitrage certificate executed on behalf of the Board which will include,
among other things, covenants relaling 10 compliance with the Internal Revenue Code of 1986, as amended (the
“Code™), with the owners of the Bonds that the Board, will. among other things, (a) take all actions on its part
necessary 1o cause interest on the Bonds not to be includable in the gross income of the owners thereof for federal
income tax purposes, including, without limitation, restricting, Lo the extent necessary, the yield on investments
made with the proceeds of the Bonds and investment earnings thercon. making required payments io the federal
government, if any. and maintaining books and records in a special manner, where appropriate, and (b) refrain from
taking any action which would cause interest on the Bonds to be includabic in the gross income of the owners
thereofl for federal income tax purposes, including, without limitation, refraining from spending the proceeds of the
Bonds and investment carnings thereon on certain specified purposes. The Bonds will also bear the signed approval
of the Attorney General of West Virginia to the effect that the Bonds are binding obligations of the Board and are
incontestable.

Certificates of Winning Bidder

The successful bidder must, by facsimile transmission or overnight delivery received by the Board within
24 hours after receipt of bids for the Bonds, furnish the following information to complete the Official Statement in
final form, as described below:

A, The offering prices for the Bonds (expressed as the price or yield per maturity).

B. Selling compensation (aggregate total anticipated compensation to the underwriters expressed in
dollars, based on the expectation that all Bonds are sold at the prices or yields described in Subpart
A above).

C. The identity of the underwriters if the successful bidder is a part of a group or syndicate.

D. Any other material information necessary to complete the Official Statement in final form but not

known to the Board.

Prior 10 delivery of the Bonds, the successful bidder shall furnish to the Board a certificate, in form
acceptable to the Board's counsel, to the effect that the successful bidder has made a bona fide public offering of the
Bonds at the initial public offering prices set forth in such certificate, that the successful bidder has complied with
Rule G-37 of the Municipal Securities Rulemaking Board (the “MSRB”} with respect to the Board and that a
substantial amount of the Bonds of each maturity were sold to the public (excluding bond houses, brekers and other
intermediaries) at such initial public offering prices. Such certificate shall state that (1) it is made on the best
knowledge, information and belief of the successful bidder and (2) 10% or more in par amount of the Bonds of each
maturity was sold to the public at the initial public offering price (such amount being sufficient to establish the sale
of a substantial amount of the Bonds).
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CUSIP Numbers

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the failure to
print such numbers on any Bond nor any error with respect thereto shall constituie cause for failure or refusal by the
successlul bidder thereof to accept delivery of and pay for the Bonds in accordance with the terms of its bid. The
Board will assume responsibility for the expense of the initial printing of CUSIP numbers; provided, however, that
the Board assumes no responsibility for any CUSIP Service Bureaw or other charges that may be imposed for the
assignment of such numbers. All expenses in connection with the assignment of CUSIP numbers shall be paid by
the successful bidder. It shall be the obligation of the successful bidder to [urnish to DTC an underwriter
questionnaire and 1o the Board the CUSIP numbers for the Bonds within two business days following the daie of
award.

Official Statement

The Board will furnish to the successful bidder, at the expense of the Board, up to 300 copies of the final
Official Statement within seven business days from the date of the award of the Bonds, as specified in Rule 15¢2-12
(the “Rule™) of the Securities and Exchange Commission {the “SEC”) and the rules of the MSRB; provided that
minor delays in furnishing such final Official Statements will not be a basis for failure io pay for and accept delivery
of the Bonds. Additional copies will be made available at the successful bidder’s request and expense, The Board
assumes no responsibility or obligation for the distribution or delivery of the Official Statement to anyone other than
the successful bidder.

The successful bidder, by executing the Official Bid Form, agrees to provide one copy of the Official
Statement (o at least one Nationally Recognized Municipal Securities Information Repository (“NRMSIR™) within
the meaning of the Rule upon receipt of the Offictal Statement from the Board and two copies of the Official
Statement (with any required forms) to the MSRB or its designee no later than ten business days following the Date
of Sale. The successful bidder shall notify the Board as soon as practicable of (1} the date which is the end of the
underwriting period (such “underwriting period”™ is described in the Rule) and (2) the date of filing of the Official
Statement with a NRMSIR and the MSRB or its designee.

If the Bonds arc awarded 1o a syndicate, the Board will designate the senior managing underwriter of the
syndicate as its agent for purposes of distributing copies of the Official Statement to each participating underwriter.
Any underwriter executing and delivering a bid form with respect to the Bonds agrees thereby that if its bid is
accepted it shall accept such designation and shall enter into a coniractual relationship with all participating
underwriters for the purposes of assuring the receipt and distribution by each such participating underwriter of the
Official Statement, unless another firm is so designated by the syndicate in writing and approved by the Board.

Legal Opinion

The approving opinion of Bowles Rice McDavid Graff & Love LLP with respect to the Bonds will be
furnished 1o the successful bidder at the expense of the Board. The opinion will state that the Bonds constitute valid
and binding gencral obligations of the Board for the payment of which the Board’s full faith and credit are
irrevocably pledged and that the Board is authorized and required by law unless funds are lawfully available, to levy
and collect taxes annually over and above all other taxes, upon all taxable property within the Board without
limifation as to rate or amount sufficient (o pay when due the principal of and interest on the Bonds.
Tax Exemption

The Official Stalement relating to the Bonds contains a discussion of the effect of the Iniernal Revenuc
Code of 1986, as amended, on the exclusion from gross income of interest on the Bonds and a discussion of the
opinion of Bowles Rice MeDavid Graff & Love LLP insefar as it concerns such exclusion.

Federal and State Securities Laws

No action has been taken to qualify the Bonds under the federal securities laws.
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Continuing Disclosure

The Board will agree, pursuant to a Continuing Disclosure Agreement, to provide certain annual financial
information and operating data and notices of the occurrence of certain events, if material. A description of these
undertakings is set forth in the Preliminary Official Statement for the Bonds and will also be set forth in the final
Official Statement for the Bonds (See Appendix D of the Preliminary Official Statement).

Additional Information

For further information relating to the Boads and the Board, reference is made to the Board’s Preliminary
Official Statement. The Board has deemed the Preliminary Official Statement to be final as of its date within the
meaning of the Rule, except for the omission of certain pricing and other information permitted (0 be omitted

pursuant 1o the Rule. The Official Bid Form and the Preliminary Official Statement may be obtamned from the
Board's Financial Advisor, Scott & Stringfellow, Charleston, West Virginia (304) 357-6508.

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA

By: s/ Alfred N. Renzella,
Secretary, The Board of Education
of the County of Marshall, West Virginia

Dated: June 5, 2007
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Electronic bids (or facsimile bids as provided in the Official Notice of Sale) must be submitted by 11:00 am, Local Time, June 14, 2007,

The Board of Education of the Courty of Marshall. West Virginia

Moundsville, West Virginia

On behalf of the firm(s) lsted below and pursuant to the terins and conditions listed in the Board's Official Notice of Sale, we offer to purchase
the $27,900.000 Public School Bonds, Series 2007 (the “Bonds™), of The Board of Education of the County of Marshall, West Virginia, dated the
date of their delivery. This offer is made for all the Bonds and not for less than all, maturing on May 1 in years shown below. The schedule of
maturitics and interest rates upon which this bid is based are as follows:

Maturity

2008
2009
2010
2011
2012
2013
2014
2015

We will pay $

Amount

1,390.000
1.445.000
1.505.000
1,565.000
1,630,000
1,695,000
1,760,000
1,835,000

Rate

Maturity

OFFICIAL BID FORM

2016
2017
2018
2019
2020
2021
2022

Amount

1.905.000
1,985,000
2,065.000
2,145,000
2,235,000
2,325.000
2,415,000

Rate

, which is not less than $27.900.000 or not less than par (representing a premium of $

and will accept delivery of the Bonds by means of a book-entry system at The Depositery Trust Company, New York, NY.

Please indicate the appropriate choice:

comply with the terms of this bid.

The good faith money wili be deposited and credited on the purchase price, and no interest will be credited thergon 1o the successiul bidder. The
good faith money will be retained by the Beard as liquidated damages inr case the successful bidder fails to accept delivery of and pay for the
Bonds. Checks of unsuccessful bidders will be returned promptly upon award of the Bonds.

The undersigned hereby acknowledges receipt and review of the Preliminary Official Statement referred to in the Official Notice of Sale.

Respectfully submitted,

We have posted a surety bond in the amount of $558,000. If awarded the bid, we will deliver 1o the Board $558,000 in geod faith
money by 11:00 a.m., Local Time. on the next business day immediately following the date of award. or the Board will draw upon the
surety bond and apply it in accordance with the Official Notice of Sale against any loss resulting from the successful bidder failing to

We have previously delivered a centified or cashier’s check for $558,000 drawn upon an incorporated bank or trust company as
detailed in the Official Notice of Sale and payvable unconditionally to the order of The Board of Education of the County of Marshall,
West Virginia, which is to be applied in accordance with the Official Notice of Sale against any loss resulting from the successfut
bidder failing to comply with the terms of this bid.

{Name of Bidding Firm)

(Authorized Signature)

The good faith check has been returned and receipt thereof is duly acknowledged.

NO ADDITION OR ALTERATION, EXCEPT AS PROVIDED ABOVE, SHOULD BE MADE TO THIS BID.

(NOTE - The following is stated for information only and is not part of this bid: The true interest cost of this bid. calculated in accordance with
% (1o six decimat places).

the Official Notice of Sale, is

{A fist of the members of our syndicate is attached.)
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New Issue - Full Book Entry Rating: Standard & Poor’s: AAA
Underlying Rating: Standard & Poor’s: AA-
(See “RATINGS”, herein)

In the opinion of Bond Counsel, under existing laws, regulations, rulings and Judicial decisions of the United States of
America, as presently written and applied, interest on the Bonds is not includable in gross income of the owners thereof for
federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals and corporations upon the conditions and subject to the limitations set Jorth under the caption
"TAX MATTERS" herein; however, interest on the Bonds held by a corporation may be indirectly subject 1o alternative
minimum tax because of its inclusion in adjusted current earnings of such corporate holder. In the opinion of Bond
Counsel, under existing laws of the State of West Virginia, the Bonds are exempt from direct taxation by the State of West
Virginia or any political subdivision thereof. See "TAX MATTERS" herein.

$27,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
(WEST VIRGINIA)
Public School Bonds, Series 2007
Dated: Date of Delivery Due: May 1, as shown below

The bonds are general obligations of The Board of Education of the County of Marshall, West Virginia (the “Board™),
which Board has the power and is obligated to levy ad valorem taxes upon all the taxable property within the Marshall
County School District to pay the Bonds and the interest thereon, without limitation as to rate or amount.

‘The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name
of Cede & Co., as nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities
depository of the Bonds. Individual purchases will be made in book-entry form only in the principal amount of $5,000 or
integral multipies thereof. Purchasers of the Bonds will not receive certificates representing their interests in the Bonds.

Pursuant to Chapter 13, Article 1 of the Code of West Virginia, 1931, as amended, both the principal of and interest on
the Bonds are payable at the office of the West Virginia State Treasurer. The State Treasurer has designated the West
Virginia Municipal Bond Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and United
Bank, Charleston, West Virginia, as Registrar.

Interest on the Bonds will accrue from the Date of Delivery, and will be payable November 1, 2007 and semiannually
thereafter (each May 1 and November 1) in each year to maturity. The principal of and interest on the Bonds are payable
by the Paying Agent to DTC, which will in turn remit such principal and interest to its Participants for subsequent
distribution to the Owners of the Bonds, as described herein.

The Bonds are subject to redemption prior to maturity as described herein.

The payment, when due, of principat of and interest on the Series 2007 Bonds will be insured as more fully described

herein by MBIA Insurance Corporation.

__mbia

WISDOM IM ACTEGN"Y

MATURITIES, AMOUNTS, RATES AND YIELDS

Principal Interest Price/ Principal Interest Price/
Year Amount Rate Yield Year Amount Rate Yield
2008 $1.,390,000 4.00% 3.800% 2016 $1,905,000 4.50% 4.190%
2009 1,445,000 4.25 3.870 2017 1,985,000 4.50 4.240
2010 1,505,000 4.25 3.970 2018 2,065,000 5.00 4.350
2011 1,565,000 4.25 4.000 2019 2,145,000 5.00 4.390
2012 1,630,000 4.50 4.050 2020 2,235,000 5.00 4.500
2013 1,695,000 4.50 4.080 2021 2,325,000 5.00 4.540
2014 1,760,000 4.50 4.120 2022 2,415,000 5.00 4.570
2015 1,835,000 4.50 4.150

The bonds are offered for delivery when, as and if issued, subject to approval of legality by Bowles Rice McDavid
Graff & Love LLP, Charleston, West Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by
Bowles Rice McDavid Graff & Love LLP, Parkersburg, West Virginia, Counsel to the Board. It is expected that the Bonds
will be available for delivery to DTC, New York, New York on or about June 26, 2007.

Robert W, Baird & Co

Dated: June 14, 2007
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No dealer, broker, salesman, or other person has been authorized by the Board of Education of the County of
Marshall, West Virginia, to give any information or to make any representations, other than those contained in this
Official Statement, and if given or made, such other information or representations must not be relied upon as having
been authorized by the Board. This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy nor shall there be any sales of the Bonds herein described by any person in any jurisdiction in which it is
unlawful for such person to make such offer, solicitation or sale. The information set forth herein has been obtained by
the Board from sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness. The
information and expressions of opinion herein are subject to change without notice and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has
been no change in the affairs of the Board since the date hereof.

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA
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OFFICIAL STATEMENT
relating to

$27,900,000
THE BOARD OF EDUCATION OF
THE COUNTY OF MARSHALL (WEST VIRGINIA}
Public School Bonds, Series 2007

INTRODUCTION

The purpose of this Official Statement is to set forth certain information in connection with the sale by the Board of
Education of the County of Marshall {West Virginia} (the "Board") of its $27,900,000 Public School Bonds, Series
2007 (the "Bonds"), to be issued in accordance with the Official Notice of Sale of the Board. In connection therewith,
a brief description of the Marshall County School District (the "School District” or "District") and the County of
Marshall, West Virginia (the "County" or "Marshall County"), with which the School District is coterminous, is
provided, together with a description of the Bonds and sources of payment therefor.

AUTHORITY AND PURPOSE

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and the principal of such Bonds were
authorized and approved at a special election held on November 7, 2006, pursuant to, Chapter 13, Article 1 of the
Code of West Virginia, 1931, as amended, and to a Resolution and Order duly entered and adopted by the Board on
December 12, 2006 (the "Resolution and Order"). The ballot question also stipulated a maximum term of fitteen (15)
years from the date of the Bonds and an interest rate not exceeding six and ninety-five hundredths percent (6.95%) per
annum. The canvass ot said special election showed 5,501 “Yes” votes and 5,292 "No" votes, a 50.97% voter approval
of those who participated.

In accordance with Article X, Sections 8§ and 10, of the Constitution of the State of West Virginia (Section 10 is
referred to as the "Better Schools Amendment”) and Chapter 13, Article | of the Code of West Virginia, 1931, (the
"Act"), county boards of education may, with the consent of at least a sumple majority of the voters voting at an
election on such questions, issue bonds for specified purposes in an amount which, when added 10 the aggregate
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in the
school district. Section 8 of Article X of the Constitution and Sections 20 and 24 of the Act require the annual levy
and collection of a tax sufficient to pay the principal of and interest on such bonds.

The School Building Authorily of West Virginia (the "Authority") was created in 1989 to implement a program for
providing funding for modern, efficient elementary and secondary public school facilities to meet the educational
needs of the students of West Virginia (the "Program”). In order to facilitate its Program, the Authority granted
38,000,000 to the School District on December 19, 2005. When combined with the $27,900,000 proceeds from the
sale of bonds, and $8,000,000 of available funds from the District, $35,900,000 will be available for the projects. For
a complete description of the projects to be financed by the Bonds, see "Appendix C - Proposed Facilities.”

THE BONDS

General

The Bonds are dated the Date of Delivery, will bear interest from that date, payable semiannually on each May 1 and

November I, commencing on November 1, 2007; principal of the Bonds is payable on May 1, in the years and amounts,
as follows:

Principal Interest Price/ Principal Interest Price/
Year Amount Rate Yield Year Amount Rate Yield
2008 $1,390,000 4.00% 3.800% 2016 $1.905,000 4.50% 4.190%
2009 1,445,000 4.25 3870 2017 1,985,000 4.50 4.240)
2010 1,505,000 425 3.970 2018 2,065,000 5.00 4.350
2011 1,565,000 4.25 4.000 2019 2,145,000 5.00 4.390
2012 1,630,000 4.50 4.050 2020 2,235,000 5.00 4.500
2013 1,695,000 4.50 4.080 2021 2,325.000 5.00 4.540
2014 1,760,000 4.50 4.120 2022 2,415,000 5.00 4.570

2015 1,835,000 4.50 4.150



Pursuant to the Act, both the principal of and interest on the Bonds are payable at the office of the Treasurer of the
State of West Virginia (the "Treasurer”). The Treasurer has designated the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and United Bank, Charleston,
West Virginia, to act as transfer agent and maintain the registration books.

The Bonds will be available to individual purchasers in book-entry form only, in the principal amount of $5,000 and
integral multiples thereof. Purchasers of the Bonds will not receive certificates representing their interests in the
Bonds purchased.

Interest on the bonds will accrue from Date of Delivery and will be payable November I, 2007 and semiannually
thereafter ( each May 1 and November 1) in each year to maturity. Such interest will be paid by check to the
registered owner on each such interest payment date at his address as shown on the registration books kept for that
purpose by the Paying Agent as of the 15" day of the month preceding each such interest payment date. In the case of
an owner of $500,000 or more of Bonds, interest may be paid to such owner by wire transter to a domestic bank
account specified in writing to the Paying Agent at least five days prior 10 an interest payment date.

Optional Redemption

The Bonds maturing on or after May 1, 2018, are subject to redemption on or after May 1, 2017, at the option of the
Board, in whole or in part on any inierest payment date, from any moneys available for that purpose, at par, plus
interest, it any, accrued to the date fixed for redemption.

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds and the
amounts thereof to be redeemed, provided that the Bonds will be redeemed in whole multiples of $5,000 in principal
amount and in the minimum principal amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, 10 registered owners of the
Bonds to be redeemed at least thirty (30) days and not more than sixty (60) days prior to the date fixed for redemption,
by registered or certified mail, at the address appearing in the Bond Register or at such other address as is furnished in
writing by the registered owner to the Registrar. Failure to receive such notice or any defect therein or in the mailing
thereof shall not affect the validity of any proceedings for the redemption of the Bonds and failure 10 mail such notice
shall not affect the validity of any such proceedings tor any Bond with respect to which no such failure has occurred.
Notice of redemption having been given in the manner described herein, and moneys necessary for their redemption
of the Bonds having been deposited, the Bonds specified in such notice shall, on the date fixed for redemption,
become due and payable and from and after such date (unless the Board shall default in the payment of the redemption
price}, such Bonds shall cease to bear interest.

Book-Entry System

The description which follows of the procedures and recordkeeping with respect to beneficial ownership interests in
the Bonds, payments of principal of and interest on the Bonds to DTC, its nominee, Direct Participants (defined
below) or Beneficial Owners (defined below), confirmation and transfer of beneficial ownership interests in the Bonds
and other bond-related transactions by and between DTC, the Direct Participants and Beneficial Owners is based
solely on information furnished by DTC.

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository ("Securities
Depository") for the Bonds. The ownership of one fully registered Bond for each maturity as set forth on the cover
page of this Official Statement, each in the aggregate principal amount of such maturity, will be registered in the name
of Cede & Co., as nominee of DTC. DTC is a limited purpose trust company organized under the laws of the State of
New York. a member of the Federal Reserve System, a "clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a "clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934, us amended. DTC was created to hold securities on behalf of its Participants (the
"Participants”) and to facilitate the clearance and settlement ot securities transactions among Participants in such
securitics through electronic book-entry changes in accounts of the Participants, thereby eliminating the need of
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physical movement of securities certificates. Participants include securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations, some of which (and/or their representatives) own
DTC. DTC is also owned by the New York Stock Exchange, Inc., the American Stock Exchange, Inc. and the
National Assoctation of Securities Dealers, Inc. Access to the DTC system is also available to others, such as banks,
brokers, dealers and trust companies that clear through or maintain a custodial relationship with a Participant, either
directly or indirectly.

Beneficial ownership interest in the Bonds may be purchased by or through Participants and will be recorded on the
records of the Participants, whose interests will be recorded on a computerized book-entry system operated by DTC.
Such Participants and the persons for whom they acquire interests in the Bonds as nominees ("Beneficial Owners")
will not receive certificates, but each such Participant will receive a credit balance in the records of DTC in the
amount of such Participant’s interest in the Bonds, which wili be confirmed in accordance with DTC's standard
procedures. Each such person for which a Participant acquires an interest in the Bonds, as nominee, may desire to
make arrangements with such Participant to receive a credit balance in the records of such Participant, and may desire
to make arrangements with such Participant to have all communications by the Paying Agent to DTC which may
affect such persons to be forwarded in writing by such Participant and to have notification made of ali interest
payments. DTC will receive payments from the Paying Agent to be remitted to Participants for subsequent
disbursement to the Beneficial Owners. The Paying Agent and the Board may treat DTC (or its nominee) as the sole
and exclusive owner of the Bonds registered in its name for the purposes of payment of the principal of or interest on
the Bonds giving any notice permitted or required to be given to Bondholders, registering the transfer of Bonds,
obtaining any consent or other action to be taken by Bondholders and for all other purposes whatsoever; and neither
the Paying Agent nor the Board shall be affected by any notice to the contrary. Neither the Paying Agent nor the
Board shall have any responsibility or obligation to any Participant, any person claiming a beneficial ownership
interest in the Bonds under or through DTC or any Participant, or any other person which is not shown on the
registration books of the Paying Agent, as Registrar, as being an owner of the Bonds, with respect to the aceuracy of
any records maintained by DTC or any Participant; the payment by DTC or any Participant of any amount in respect
of the principal of or interest on the Bonds; any notice which ts permitted or required to be given to Bondholders or
any consent given or other action taken by DTC as Bondholder.

When reference is made to any action which is required or pernmitted to be taken by the Beneficial Owners, such
reference shall only relate to those permitted to act (by statute, regulation or otherwise) on behalf of such Beneficial
Owners for such purposes. When notices are given, they shall be sent by the Paying Agent to DTC with a request that
DTC forward (or cause to be forwarded) the notices to the Participants so that such Participants may forward (or cause
1o be torwarded) the notices to the Beneficial Owners.

Beneficial Owners will receive a written confirmation of their purchase detailing the terms of the Bonds acquired.
Transfers of ownership interests in the Bonds will be accomplished by book-entries made by DTC, and in turn by the
Participants which act on behalf of the Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in the Bonds, except as described below. Interest and principal will be paid by the Paying
Agent to DTC, then paid by ITC to the Participants and thereafter paid by the Participants to the Beneficial Owners
when due, but the Paying Agent will have no responsibility for payment other than to DTC. For every transfer or
exchange of the Bonds the Beneficial Owner may be charged a sum sufficient to cover any tax, fee or other
government charge that may be imposed in relation thereto.

In the event the Board determines that it i1s in the best interest of the Beneficial Owners that they be able to obtain
Bond certificates, the Board may notify DTC and the Paying Agent, whereupon DTC will notify the Participants, of
the availability through DTC of Bond certificates. In such event, the Paying Agent shall issue, transfer or exchange
Bond certificates as requested by DTC and any other Bondholders in appropriate amounts. DTC may determine to
discontinue providing its services with respect to the Bonds at any time by giving notice to the Board and the Paying
Agent and discharging its responsibilities with respect thereto under applicable law. Under such circumstances (if
there is no successor Securities Depository), the Board and the Paying Agent shali be obligated to deliver Bond
certificates. In the event Bond certificates are issued, the provisions of the resolution and orders shall apply to, among
other things, the transfer and exchange of such certificates and the method of payment of principal and interest on
such Bond certificates. Whenever DTC requests the Board and the Paying Agent to do so, the Paying Agent and the
Board will cooperate with DTC in taking appropriate action after reasonable notice {a) to make available one or more
separate certificates evidencing the Bonds to any DTC Participant having Bonds credited to his DTC account or (b} 1o
arrange for another Securities Depository to maintain custody of certificates evidencing the Bonds,




Security and Source of Payment

The Bonds will constitute valid and legally binding general obligations of the Board, and, unless paid from other
sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon all taxable
property within the School District, without limitation as to rate or amount. Pursuant to the Better Schools
Amendment, the ax levy required to pay the principal of and interest on such bonds is laid separate and apart and in
addition to the maximum levy rates otherwise authorized by law.

Debt Administration

The West Virginia Municipal Bond Commission (the "Commission"), is charged with the administration of the
interest and sinking funds created to service the debt of the State and its subdivisions. The proceeds of taxes levied for
debt service by the Board are collected by the sheriff, as treasurer of the county, who then forwards the proceeds to the
Commission. The Commission is required by law to render annuaily to each political subdivision having outstanding
bonds, a statement showing the levy required to pay the interest on and create a sinking fund for the retirement of the
outstanding bonds. The Commission customarily sets the levy rates at 110% of the annual principal and interest
required so as 1o provide a margin to cover the statutory 2 1/2% discount for early payment of taxes and any attrition
occasioned by delinquencies, improper assessments and exonerations. There has not been a default an the payment of
principal or interest of any general obligation bonds in the State of West Virginia since the Commission commenced
centralized supervision and administration in 1921.

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for certain State
agency and taxing district obligations, if deficiencies should arise. The following excerpt from the 2007 Budget Bill is
indicative:

Sec.14. Sinking fund deficiencies - There is hereby appropriated to the governor a sufficient amount
to meet any deficiencies that may arise in the mortgage finance bond insurance fund of the West
Virginia housing development fund which is under the supervision and control of the municipal
bond commission as provided by section twenty-b, article eighteen, chapter thirty-one of the code,
or in the funds of the municipal bond commission because of the failure of any state agency for
either general obligation or revenue bonds or any local taxing district for general obligation bonds to
remit funds necessary for the payment of interest and sinking fund requirements. The governor is
authorized to transfer from time to time such amounts to the municipal bond commission as may be
necessary for these purposes.

The municipal bond commission shall reimburse the state of West Virginia through the governor
from the first remittance collected from the West Virginia housing development fund or from any
state agency or local taxing district for which the governor advanced funds, with interest at the rate
carried by the bonds for security or payment of which the advance was made.

No representation is made that subsequent Budget Bills will have such provision or that sufficient funds will be
available to satisty any such deficiencies. There has never been a default in payment of the principal of or interest on
any general obligation bonds issued by the Board or the County of Marshall. The enforceability of rights or remedies
with respect to the Bonds may be limited by bankrupicy, insolvency or other laws affecting creditors' righis or
remedies heretofore or hereafter enacted.

BOND INSURANCE
The MBIA Insurance Corperation Insurance Policy
The following information has been tfurnished by MBIA Insurance Corporation ("MBIA") for use in this

Official Statement. Reference is made to Appendix E for a specimen of MBIA's policy (the “*Policy”).

MBIA does not accept any responsibility for the accuracy or completeness of this Official Statement or any
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the
information regarding the Policy and MBIA set forth under the heading “Bond Insurance”. Additionally. MBIA
makes no representation regarding the Bonds or the advisability of investing in the Bonds.




The MBIA Policy unconditionally and irrevocably guarantees the full and complete payment required to be
made by or on behalf of the Board to the Paying Agent or its successor of an amount equal to (i) the principal of
(either at the stated maturity or by an advancement of maturity pursnant to a mandatory sinking fund payment) and
interest on, the Bonds as such payments shall become due but shall not be so paid (except that in the event of any
acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration resulting
from defaultl or otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund payment, the
payments guaranteed by the MBIA Policy shall be made in such amounts and at such times as such payments of
principal would have been due had there not been any such acceleration, unless MBIA elects in its sole discretion, to
pay in whole or in part any principal due by reason of such acceleration); and (ii) the reimbursement of any such
payment which is subsequently recovered from any Owner of the Bonds pursuant to a final judgment by a court of
competent jurisdiction that such payment constitutes an avoidable preference to such Owner within the meaning of
any applicable bankruptey law (a “Preference™).

MBIA's Policy does not insure against Joss of any prepayment premium which may at any time be payable
with respect to any Bonds. MBIA's Policy does not, under any circumstance, insure against loss refating to: (i)
optional or mandatory redemptions {other than mandatory sinking fund redemptions); (ii} any payments to be made on
an accelerated basis; (i1} payments of the purchase price of Bonds upon tender by an owner thereof; or {(iv) any
Preference relating to (1) through (iii} above, MBIA's Policy also does not insure against nonpayment of principal of
or interest on the Bonds resulting from the insolvency, negligence or any other act or omission of the Paying Agent or
any other paying agent for the Bonds.

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered
or certified mail, or upon receipt of written notice by registered or certified mail, by MBIA from the Paying Agent or
any owner of a Bond the payment of an insured amount for which is then due, that such required payment has not
been made, MBIA on the due date of such payment or within one business day after receipt of notice of such
nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. Bank Trust National
Association, in New York, New York, or its successor, sufficient for the payment of any such insured amounts which
are then due. Upon presentment and surrender of such Bonds or preseniment of such other proof of ownership of the
Bonds, together with any appropriate instruments of assignment to evidence the assignment of the insured amounts
due on the Bonds as are paid by MBIA, and appropriate instruments to effect the appointment of MBIA as agent for
such owners of the Bonds in any legal proceeding related to payment of insured amounts on the Bonds, such
instruments being in a form satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust National
Association shall disburse to such owners or the Paying Agent payment of the insured amounts due on such Bonds,
less any amount held by the Paying Agent for the payment of such insured amounts and legally available therefor.

MBIA Insurance Corporation

MBIA Insurance Corporation ("MBIA”) is the principal operating subsidiary of MBIA Inc., a New York Stock
Exchange listed company (the “Company”). The Company is not obligated to pay the debts of or claims
against MBIA. MBIA is domiciled in the State of New York and licensed to do business in and subject to
regulation under the laws of all 50 states, the District of Columbia, the Commonwealth of Puerto Rico, the
Commonwealth of the Northern Mariana Islands, the Virgin Islands of the United States and the Territory of
Guam. MBIA, either directly or through subsidiaries, is licensed to do business in the Republic of France, the
United Kingdom and the Kingdom of Spain and is subject to regulation under the laws of those jurisdictions.

The principai executive offices of MBIA are located at 113 King Sueet, Armonk, New York 10504 and the
matin telephone number at that address is (914) 273-4545.

Regulation

As a financial guaranty insurance company licensed to do business in the State of New York, MBIA is subject
to the New York Insurance Law which, among other things, prescribes minimum capital requirements and
contingency reserves against labilities for MBIA, limits the classes and concentrations of investments that are
made by MBIA and requires the approval of policy rates and forms that are employed by MBIA. State law also
regulates the amount of both the aggregate and individual risks that may be insured by MBIA, the payment of
dividends by MBIA, changes in control with respect to MBIA and transactions among MBIA and its affiliates.

The Policy s not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of the New
York Insurance Law.




Financial Strength Ratings of MBIA
Moody's Investors Service, Inc. rates the financial strength of MBIA “Aaa.”

Standard & Poor's, a division of The McGraw-Hill Companies, Inc., rates the financial strength of MBIA
“AAAT

Fitch Ratings rates the financial strength of MBIA “AAA.”

Each rating of MBIA should be evaluated independently. The ratings reflect the respective rating agency's
current assessment of the creditworthiness of MBIA and its ability to pay claims on its policies of insurance. Any further
explanation as to the significance of the above ratings may be obtained only from the applicable rating agency.

The above ratings are not recommendations to buy, sell or hold the Bonds, and such ratings may be subject to
revision or withdrawal at any time by the rating agencies. Any downward revision or withdrawal of any of the above
ratings may have an adverse effect on the market price of the Bonds. MBIA does not guaranty the market price of the
Bonds nor does it guaranty that the ratings on the Bonds will not be revised or withdrawn.

MBIA Financial Information

As of December 31, 2006, MBIA had admitted assets of $10.9 billion (audited), total labilities of $6.9
billion (audited), and total capital and surplus of $4.0 billion (audited) determined in accordance with statutory
accounting practices prescribed or permitted by insurance regulatory authorities. As of March 31, 2007, MBIA had
admitted assets of $11.2 billion (unaudited), total liabilities of $7.0 billion (unaudited), and total capital and surplus of
$4.2 billion (unaudited) determined in accordance with statutory accounting practices prescribed or permitted by
insurance regulatory authorities.

For further information concerning MBIA, see the consolidated financial statements of MBIA and its
subsidiaries as of December 31, 2006 and December 31, 2005 and for each of the three years in the period ended
December 31, 2006, prepared in accordance with generaily accepted accounting principles, included in the Annuai
Report on Form 10-K of the Company for the year ended December 31, 2006 and the consolidated financial
statements of MBIA and its subsidiaries as of March 31, 2007 and for the three month period ended March 31, 2007
and March 31, 2006 included in the Quarterly Report on Form 10-Q of the Company for the quarter ended March 31,
2007, which are hereby incorporated by reference into this Official Statement and shall be deemed to be a part hereof,

Copies of the statutory financial statements filed by MBIA with the State of New York Insurance Department
are available over the Internet at the Company’s web site at http://www.mbia.com and at no cost, upon request to
MBIA at its principal executive offices.

Incorporation of Certain Documents by Reference

The following documents filed by the Company with the Securities and Exchange Commission (the “SEC")
are incorporated by reference into this Official Statement:

{1 The Company's Annual Report on Form 10-K for the year ended December 31, 2006; and
(2) The Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2007.

Any documents, tacluding any financial statements of MBIA and its subsidiaries that are included therein or
attached as exhibits thereto, filed by the Company pursuant to Sections §3(a), 13(c), 14 or 15(d) of the Exchange Act
after the date of the Company’s most recent Quarterly Report on Form 10-Q or Annual Report on Form 10-K, and
prior to the termination of the offering of the [Bonds/Securities] offered hereby shall be deemed to be incorporated by
reference in this Official Statement and to be a part hereof from the respective dates of filing such documents. Any
statement contained in a document incorporated or deemed to be incorporated by reference herein, or contained in this
Official Statement, shall be deemed to be modified or superseded for purposes of this Official Statement to the extent
that a statement contained herein or in any other subsequently filed document which also is or iz deemed to be
incorporated by reference herein modifies or supersedes such statement.  Any such statement so modified or
superseded shall not be deemed, except as 50 modified or superseded, to constitute & part of this Official Statement,

The Company files annual, quarterty and speciai reports, information statements and other information with
the SEC under File No. 1-9583. Copies of the Company’s SEC filings (including (1) the Company’s Annual Report
on Form 10-K for the year ended December 31, 2006, and (2) the Company’s Quarterly Report on Form FH)-Q for the
quarter ended March 31, 2007) are available (i) over the Internet at the SEC’s web site at hiyn//www sec.gov; (i) at
the SEC’s public reference room in Washington D.C.; (ili) over the Internet at the Company’s web site at
http://'www.mbta.com; and (iv) at no cost, upon request 1o MBIA at its principal executive offices.




MARSHALL COUNTY SCHOOL DISTRICT
General

All school districts in West Virginia are organized under the terms of legislation enacted in 1933, There is one school
district in each county, the boundaries of which district are coterminous with those of the County. The Board is
responsible for and is vested with the supervision and control of the School District and with the control and
management of all public schools in the School District from kindergarten through the secondary school level. The
Board is composed of members elected by the voters of the County without reference to political party affiliation.
Presently the terms of the members are for four years and are staggered so that no more than three terms expire at one
time. The terms of such members begin on the first day of July next following the primary election at which they
were elected.

Board members’ duties are established by State statute with the State Board of Education having regulatory powers.
The Board appoints a superintendent who acts as the chief executive officer and secretary of the Board and who
administers affairs of the School District in accordance with applicable laws, regulations and local policies. The Board
is a corporation and as such may sue and be sued, plead or be impleaded, and enter into contracts. The School District
is fiscally independent of the County and all other political subdivisions.

During the fiscal year 2006-2007, the Marshall County Board of Education has 718 employees, 434 of whom are
professional and 284 service statf. Of the 434 professionals, 13 are administrative, 17 are principals and 404 are
teachers. The County's pupil-teacher ratio, based upon the County Superintendent’s Second Month Attendance Report
for the school year 2006-2007 is 12.71:1.

Facilities of the District

The present facilities of the Marshall County School District include 2 high schools, 2 junior high/middle schools and
11 elementary schools.

The District also maintains a board office, transportation center and maintenance building.

School Facilities within the District

Tvpe of Date of Renovations

School Grades Construction Construction & Additions/year
High Schoaols:

Cameron 7-12 Masonry Non-combustible 1956 1967,

1968,1974,1983
Cameron Annex Masonry Non-combustible 2000

John Marshall High 9-12 Masonry Non-combustible 1968 None
Middle/Junior High Schools:

Moundsville Junior High 7-8 Masonry 2001 None

Sherrard Junior High 7.8 Masonry 1976 None
Elementary Schools:
Cameron K-6 Masonry Non-cumbustible 1978 None
Central K-6 Masonry Non-combustible 1954 None
Glen Dale K-6 Masonry Non-combustible 1965 1973
Limestone K-6 Steel and Wood Frame 1924 1975
Center McMechen K-6 Steel Frame 1977 None
McNinch K-6 Masonry 1977 None
Park View K-6 Masonry Non-combustible 1927 1974
Sand Hill K-6 Masonry 1954 1982.2000
Sanford K-6 Masonry Non-combustible 1920 1655,1962
Sherrard K-6 Masonry 1955 1965.1972,
Washington Lands K-6 Muasonry 1975 None

Source: Marshall County Board of Education




Historical Enrollment by School Year

Grades 2002-03 2003-04 2004-05 2005-06 2006-07

PreK 22 25 29 48 68 K
K 307 392 345 371 362
] 372 355 378 332 351
2 383 359 346 372 326
3 417 375 366 326 357
a4 411 420 183 354 337 ]
5 428 405 417 an 349 :
6 435 418 404 423 374
7 450 447 423 399 415
8 468 449 441 415 400
9 418 484 447 443 414
10 424 412 478 431 422
11 380 409 359 453 423
12 397 342 378 350 415
Early Childhood 37 49 88 122
TOTALS 5,375 5,329 5,243 5,186 5,135

Source: Marshall County Board of Education

Projected Enrollment by School Year

Grades 2007-08 2008-09 2009-10 2010-11
Pre-K 180 240 280 300
K 345 356 356 356
I 350 335 343 343
2 338 335 319 329
3 313 337 335 319
4 354 312 330 329
5 336 349 308 328
6 356 334 350 306
7 382 359 338 355
8 419 379 357 336
9 407 419 380 57
10 404 390 402 365
11 382 365 352 363
12 362 358 341 330
TOTALS 4,930 4,868 4,791 4,633

Source: Marshail County Board of Education

Assessed Valuations

The Marshatl County School District includes all of Marshall County and has the same assessed valuation of property
therein as does the entire county. Between 1973 and the current fiscal year, the average assessment for each of the
four classes of property in a county had to be at least at approximately 50% of the State appraised values. The State
Tax Commissioner has authority to "appratse” property to determine its "true and actual value”. Thus, in pracuce,
most properties by class were assessed at least at approximately 50% of their appraised values.



Chapter 11, Article 1C of the West Virginia Code, as amended by Acts of the 1990 Legislature, regular and third
special session, requires all assessors to appraise all property at fair market value (except for certain farm property),
within three years of the effective date of the legisiation and to perform updated appraisals every three years
thereafter. The State Tax Commissioner is required to monitor the assessors in the performance of their duties and to
perform the valuation process on industrial and natural resource property within the aforesaid three-year period. The
legistation limits the increase in property taxes that could result from the new valuation to one percent (1%) per year,
unless, in the case of local governmental units (i.e. school boards), the Legislature after a public hearing deems a
greater increase 1s necessary. Such increase is limited under the legislation to 10% per year. The legislation
specifically stated to not implement the reappraisal described above. The legislation requires that all property except
tarms and managed timberlands be assessed at 60% of Fair Market Value at the end of the three-year reappraisal
cycle, which became effective July T, 1994. The Board does not believe the legislation will have any impact on the
Board's ability to levy taxes to pay the principal of or interest on the Bonds.

Assessment Procedures

State statutes provide that all property must annually be assessed as of the first day of July, Assessment on this day is
the basis for the following year's property taxes. The assessor must complete his compilation of the land and personal
property books not later than January 30. The county commission, not later than February 1, must meet for the
purpose of sitting as a board of equalization and review of such assessment books. After completion of the review and
assessment, the commission certities and returns the property books to the assessor. Appeal of any assessment may be
made to the circuit court of the county within 30 days after adjournment of the county commission sitting as a board
of equalization and review. The assessor annually, not later than March 7, must furnish a certified statement to certain
governmental bodies in the county, including the board of education, showing the aggregate value of all real and
personal property. During the month of March, the county commissions, the county boards of education, and
municipal governments prepare their budgets for the fiscal year which begins the following July. After these budgets
are approved, these governments officially set the tax rate for the coming year sufficient to pay budgeted expenses not
expected to be paid from other sources. For example, the 2007 assessment year valuations were made as of July 1,
2006, with taxes levied and collected during the fiscal year July 1, 2006, through June 30, 2007.

The State Tax Commissioner has the responsibility of preparing tentative valuations of all public utility property in the
State and providing these valuations to the Board of Public Works of the State for actual assessment of such property.
The Board of Public Works reviews all assessments made, makes such corrections as it deems proper, conducts
hearings to entertain protests from the public utilities involved, and fixes the assessment in final form. After such
assessments are made, they are allocated by the State Auditor to the various counties in which the utility property is
located, such allocations being approved by the Board of Public Works.

Property Classification

Article X, Section 1, of the Constitution of the State of West Virginia and Chapter 11, Article 8, Section 5 of the Code
of West Virginia of 1931 as amended created four ciassifications of property for which tax rates, but not the assessed
values, are limited. These tax classifications are as follows: Class I - all tangible personal property employed
exclusively in agriculture, all products of agriculture while owned by the producer, all notes, bonds, bills, accounts
receivable, stocks and any other intangible personal property. not including bank deposits and money:; Class 11 -
owner-occupied residential property and certain farm lands: Class 111 - all real and personal property other than Class 1
and I} property, situated outside of municipalities; Class IV - all real and personal property other than Class I and 11,
sttuated within municipalities. Public utility property falls within Class 11 or Class 1V, as appropriate. Article 10,
Section I b of the West Virginia Constitution and Chapter 1, Article 6 B, Section 5 of the West Virginia Code of 1931,
as amended, provide that the first twenty thousand dollars of assessed valuation of any real property, or of personal
property in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of
the owners thereof as his residence who is a citizen of the State and who is sixty-five years of age or older or is
certified as being permanently or totally disabled shall be exempt from ad valorem property taxation. Only one
exemption shall be allowed for each homestead used and occupied exclusively for residential purposes by the owner
thereof, regardless of the number of qualified owners residing therein.




Assessed Valuation by Preperty Class

Class 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008
I $ 1,888,496 $1,979.312 2,017,945 52,261,153 32,123,205
I 282,500,518 301,616,223 308,224,677 319,632,292 334,505,839
11 660,442,509 695,972,122 692,840,378 762,141,393 831,351,310
v 161,464,857 159.539.986 158.583,372 170.151.750 190,045,354
Totals $1,106,296,380._ 31.,159.107.643 $1.16]1.666,372 $.1.254 186,388 $1.358.025,708
Assessed Valuation by Property Category
2003-2004 2004-2005 2005-2006 2006-2007 2007-2008
Real* $ 447,688,940  $ 464,665,100  § 483,850,640 $492,406,500 3 564,692,770
Personal 348,010,566 360,506,385 342,543,436 403,038,569 431,975,971
Utility 310,596,874 333,936,158 335,272,296 358,741,519 361,356,967

* Excludes property from ad valorem property taxation pursuant to the Homestead and Taxation Amendment.

Source: Marshall County Assessor's Office

The amount of Class 1l property so excluded from the above table was as follows:

Year Amount
2003-2004 $71,257.,142
2004-2005 72,412,998
2005-2006 72,827,674
2006-2007 72,744 868
2007-2008 74,079,032

Source: Marshall County Assessor’s Office

Ten Largest Assessed Valvations 2006-07

Property Product/ Assessed

Owner Service Valuation

Ohio Power Company Uulity $246,700,802
PPG Chemicals 62,635,808
Bayer Material Science Chemicals 58,304,820
Consol - McElroy Mine Coal mining 43,414,558
Columbia Gas Transmission Gas pipelines 28,711,038
Wheeling Power Co. Utility 19,308,795
Consol — McElroy Preparation Plant Coal mining 19,111,509
Texas Eastern Transmission Gas pipelines 18,720,700
Consol — Shoemaker mine Coal mining 17,552,317
GESF-F Inc. Longwall mining equipment 12,098,800

Source: Marshall County Assessor's Office

Tax Collection Procedures

All taxes for real estate and personal property are collected by the County Sheriff (the "Sheriff") and are remitted by
him to the State and other Jocal levying bodies. Public utility taxes are collected directly by the State Auditor (the
"Auditor") and are remitted by him to the Shenff tor distribution. Tax statements are mailed by the Sheriff's office in
July, and may be paid in two installments. The first half of the tax is subject to a 2 1/2% discount if paid by September
I: thereatter, the amount payable is net until October 1, after which a 9% penalty is added. Likewise, the second half is
subject to a 2 1/2% discount if paid by March i, net to April 1, and 9% penalty thereafter. The Sheriff, after
ascertaining which taxes are delinquent, shall on or before May 1, next succeeding the year for which the taxes were
assessed, prepare delinquent lists, which shall be posted at the front door of the courthouse and published as a legal



advertisement at least two weeks prior to the presentation to the County Commission for examination. After
examination and correction, the Commissioners shall certify such lists pertaining to real property to the Auditor not
later than July 1. On or before September 10, the Sheriff shall prepare a second list of delinquent taxes, as of
September 1, together with a notice of sale for properties upon which such taxes are due. If not redeemed before, such
properties shall be sold at public auction at the courthouse on any Monday afier October 14, and betore November 23.
No such sale shall be made for any sum less than the total amount of taxes, interest and charges then due. It no person
bids the amount of taxes, interest and charges then due, the Sheriff shall purchase the property on behalf of the State
for the amount so due. The former owner of any real or personal property so purchased by the State, or any other
person who is entitled to pay the taxes thereon, may redeem such real or personal property from the Auditor at any
time within the eighteen months after the date of such purchase. The Auditor reports monthly to the Sheriff, the
County Assessor and the Clerk of the County Commission all properties in the County which were redeemed in his
office during the preceding month. The Auditor, each month, draws his warrant upon the State treasury payable to the
Sheriff of the County for that part of the taxes, interest and charges received by him upon the redemption of the
property included in his report which was owing o any of the taxing units of the County. The Sheriff accounts for
and pays over such money as if it had been paid to him for redemption before sale.

Tax Rate Comparisons

The following table compares Marshall County property tax rates {to be charged on property located outside a
municipality) in cents per $100 assessed valuation, to surrounding counties for the tax year 2006, fiscal year ending
June 30, 2007:

County Class 1 Class 1 Class 1II/IV
MARSHALL 56.78 113.56 227.12
Ohio 58.30 116.60 233.20
Brooke 69.35 138.69 277.38
Welzel 56.43 112.86 225.72
Tyler 59.15 118.30 236.60
Hancock 56.67 113.34 226.68

Source: State of West Virginia
Auditor’s Office

County Tax Rates

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the four
classifications of property are as follows:

ClassI- $§ .50 per $100 assessed valuation
Class 11 - $ 1.00 per $100 assessed valuation
Class III - § 1.50 per $100 assessed valuation
Class IV - $ 2.00 per $100 assessed valuation

These rates of levy may not be exceeded except that a local levying body may provide for an election to increase such
rates within the respective taxing unit at either a general or special election. If at least 60% of the voters voting in the
election cast their ballots in favor, property tax levy rates may be increased by up to 50% by municipalities and
counties. It at Jeast 50% of the voters voting in the election cast their ballots in favor, property tax rates may be
increased by up to 10(% by boards of education. The increased levies cannot continue for more than three years in
the case of mumnicipalities and counties, or for more than five years in the case of boards of education without
resubmission to the voters.

{Remainder of page intentionally left blank)
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The aggrepate county tax rates, per $100 assessed valuation for fiscal year ending June 30, 2007, are as follows:

Class 1 Class I1 Class 111 Class 1V
Unincorporated Areas 5678 1.1356 22712
Incorporated Areas: Benwood L7360 1.4720 2.9440
Cameron 6928 1.3856 27712
Glen Dale 6928 1.3856 27712
McMechen 7360 1.4720 2.9440
Moundsville 6928 1.3856 27712
Wheeling 7283 1.4566 2.9132

Source: State of West Virginia Auditor’s Office

School Tax Rates

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 18, Section 6¢
of the Code of West Virginia of 1931, as amended. the tax limit for school current expenses and school permanent
improvement purposes combined is $ .2295 per $100 assessed valuation in respect to Class 1; $ .4590 per $100 in
respect to Class 11; and § 9180 per $100 in respect to Classes 1H and V.

By favorable vote of at least a simple majority of the voters voling in an election, the above limitation may be
increased by up to 100% for the period of five years, afier which a referendum must again be held. Further, a county
board of education is required to levy outside the rates provided by Chapter 11, Article 8, Section 6¢, sufficient (o pay
the principal and interest requirements on bonds isswed by the schoo! district not exceeding five percent of the
assessed value of all taxable property in the school district, in the manner provided by the Better Schools Anendment.

The Marshall County School District currently has an excess levy and as of the date of this official statement has no
bond levy other than what is contemplated by this official statement as approved by a majority of voters voting in the
special election on November 7, 2006.

Marshall County, West Virginia
School Tax Rates - By Property Class

Cents Per $100
2005-2006 2006-2007 2007-2008
Class | 42,97 42.54 41.89
Class I 85.94 85.08 83.78
Class [TV 171.88 170.16 167.56

Source: Marshall County Board of Education

The maximum tax rates described above are divided among the several levying bodies by statute. Under Chapter 11,
Article 8 of the Code of West Virginia of 1931, as amended, the maximum levy rates available to the County without
approval by the volers is as follows: Class 1 - 14.3 cents per $100 assessed valuation: Class 11 - 28.6 cents per $100
assessed valuation; Class 11 - 57.2 cents per $100 assessed valuation; and Class IV - 57.2 cents per $100 assessed
valuation.

Rates of Levy

‘Fhe tax rates for the citizens of the County. including those imposed by the Marshall County Board of Education, but
not including those relating to the proposed bond, in cents per $100 assessed valuation for the 2006-2007 fiscal year,
are as follows:

Rates of Levy

Tax Type Class I Class 11 Class HY1V
State Current 25 50 1.00
County Current £3.99 27.98 55.96
County Excess (- -0- -0-
School Current 20.05 40.10 80.20
School Excess 22.49 4498 89.96
School Bonds -0- -0- -0-

Source:  State of West Virginia Auditor’s Office




In addition to the rates of levy established for State, County and School purposes, the municipalities within the County
have additional rates of Jevy in effect as shown in the following table, in cents per $100 assessed valuation for the
2006-2007 fiscal year:

Rates of Levy
Municipality Class 1 Class 11 Class 1V
Benwood 16.82 33.64 67.28
Cameron 12.50 25.00 50.00
Glen Dale 12.50 25.00 50.00
McMechen 16.82 33.64 67.28
Moundsville 12.50 25.00 50.00
Wheeling 16.05 32.10 64.20

Source: County of Marshall, West Virginia
Assessor’s Office

The aggregate county taxes for school purposes, per $100 assessed valuation after implementing the proposed bond
fevy rates will be as follows:

Class 1 Class II Class IIJIV
School Current Expenses
and permanent improvement levy 19.40 38.80 77.60
100% Excess Levy 22.49 4498 89.96
*Bond Levy 7.06 14,12 28.24

*Bond levy amounts reflect bonds being issued at the maximum allowable rate as approved by the voters on
November 7, 2006 in a special election,

Tax Levies and Collections®

2003-04 2004-05 2005-06
Reatl Estate $8,703,230.61 $8,289,766.68 $8.659,766.99
Personal Property 8,213,084.88 9,158,518.29 8,667,804.81
Pius: Add Ons 374.673.95 353.858.04 345,392.70
GROSS LEVY $17.290,989.44 $17.802,143.01 $17,672,964.50
Less: Exonerations,
discounts and other credits (498,025,771 {543.589.55) {612.861.25)

NET LEVY
Less:
Delinquencies

Current Collections

Current
Collections as
Percentage of Net Levy

Add: Prior
delinquencies and
penalties collected

TOTAL COLLECTIONS

Total Collections
as percentage of Net Levy

516,792,963.67

(1.118.126.44)
515,674,837.23

83.34%

$123.317.57
$15,798,154.80

94.08%

$17,258,553.46

982.659.47
$16,275,893.99

94.31%

$130,862.65
$16,406,756.64

95.06%

$17.,060,103.25

022.526.50
$16,137.576.73

94.59%

$118.560.40
$16,256,137.2]

95.29%

*Excludes public utility taxes collecied and transmitted directly by the state auditor 1o the sheriff as county treasurer,
for distribution to various Jevying bodies within the County, including the School District.

Source: Marshall County Sheriff”s Office




School District Debt Statement

As heretofore stated, under Article X, Section 10 of the Constitution of the State of West Virginia and the Act, the
Board may issue bonds for certain purposes in an amount which when added to the aggregate indebtedness then
outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in the School District.
Under such constitutiona] and statutory standard, the computation of the debt limit of the School District and its debt
contracting margin are as follows:

Summary of Statistical Debt Information {pro-forma)

Population (2004, .o 34,617
Assessed Valuation (2007-08 Figures) ™. ..o e, $1,358.,025,708
Debt Limit (5% of Assessed Valuation ). .. oo s $67.901,285
Outstanding Debt (Including the 2007 Bonds)......ooooiviiiii e $27,900,000
Debt Contracting Margin. .....cooo e $40,001,285
Per Capita Debl. ... et bbb et e e $805.96
Quistanding Debt as a Percentage of Assessed Valuation........c..c.ocivvieeiiisiiccciieeeeee 2.055%

* Assessed valuation is estimated to be approximately 60% of appraised or market value

Source: Marshall County Assessor's Office , West Virginia Depariment of Tax and Revenue

Debt Service Requirements

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board of Education
will have the following debt:

Year Principal Interest Total Year Principal Interest Total

2008 $1,390,000 $1,095,617 32,485,617 2016 $1,905,000 $734.300  $2,639,300
2009 1,445,000 1,237,588 2,682,588 2017 1,985,000 648,575 2,633,575
2010 1,505,000 1,176,175 2,681,175 2018 2,065,000 559,250 2,624,250
2011 1,565,000 1.112.213 2,677,213 2019 2,145,000 456,000 2,601,000
2012 1,630,000 1,045,700 2,675,700 2020 2,235,000 348,750 2,583,750
2013 1,695,000 972,330 2,667,350 2021 2,325,000 237,000 2,562,000
2014 1,760,000 866,075 2,656,075 2022 2,415,000 120,750 2,535,750

2015 1,835,000 816,875 2,651,875

CERTAIN FINANCIAL INFORMATION

Description of Funds

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity for
accounting procedures. For reporting purposes, the various funds are organized into the following major groups.

1.

Debt Service Fund - The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking
Fund" to meet the demands of maturing bonds and bond interest payments. Taxes levied on real and personal
property, other than public utility property, to be used to make Debt Service Fund payments, are collected by the
Sheriff, while taxes levied on public utility property to be used to make Debt Service Fund payments are collected
by the State Auditor. Collections are transferred periodically to the State Municipal Bond Commission. the
Commission, in turn, disburses funds to meet the payment of bonds and bond interest payments as well as paying
agency fees. From time to time, the Commission invests amounts in the Debt Service Fund that are in excess of
payment schedules and credits the interest income 10 the Debt Service Fund. (See “Investment of Certain Funds™.)

2. Bond Construction Fund - The Bond Construction Fund is a separate and distinct Fund used for revenues from the

sale of local bonds authorized by an election, from State School Building Funds and from special funds that are
categorically identified and authorized to supplement focal bond proceeds or State School Building Funds.
Expenditures are generally restricted to capital outlay purposes by the bond election call, by special funding
agreements or by the State Board of Education in approving specific building projects.

. Capital Projects Fund — The Capital Projects Fund accounts for financial resources used to acquire or construct

specific major capital facilities other than the sale of bonds or the reservation of monies in a permanent
improvement fund. A separate fund may be established for each specific capital project.




4. General Current Expense Fund - The General Current Expense Fund is a separate and distinct Fund and is used
for all general operating purposes except for revenues and expenditures that are contained in: (1) Debt Service
Fund, and (2) Bond Construction Fund. Revenues generally come from: (1) general and special levy taxes; (2)
other local or miscellaneous revenues; (3) State aid to counties for restricted and unrestricted purposes; and (4)
Federal aid received directly or through the State, usually categorical or restricted.

5. Special Revenue Fund — Accounts for the financial resources of the Board, which are restricted either legally or by
the grantor.

Investment of Certain Funds

Proceeds of tax collections relating to the Bonds which are transferred to the Bond Commission will be invested in the
Consolidated Fund managed by the West Virginia Investment Management Board (the “IMB”). The IMB is governed
by a board of trustees consisting of the Governor of the State of West Virginia, the Auditor of the State of West
Virginia, the Treasurer of the State of West Virginia, and ten members appointed by the Governor., The Bond
Commission currently invests its funds in the Consolidation Fund’s Government Money Market Pool. Investments
are limited to U. 8. Government obligations, select U. S, Government Agency guaranteed obligations or repurchase
agreements with average maturities not to exceed ninety {90) days.

Accounting Practices

The accounts and fund structure presented in the Board's financial statements are in accordance with Financial
Accounting for Local and State School Systems, Handbook 11, a system used by all school systems in the State, which
is prescribed by the West Virginia Department of Education. This does not agree in certain respects with the accounts
and fund structure required by accounting principles generally accepted in the United States of America.

Annual Auadit

The Marshalt County Board of Education is investigating the impact of potential changes in its financial reporting that
may be required due to the implementation of Government Accounting Standards Board (GASB) Statements No 34
and related pronouacements.

An annual audit of accounts is prepared by the State Tax Department. Revenue and expenditures for all funds are
reported on a modified cash basis with accrual requirements by separate repornts for funds receivable, encumbrances,
carmarked funds and payroll deductions/withholdings payable. Salaries and wages are reported against budget
appropriations 1n terms of gross earnings whether or not payroll deductions have been paid within the current fiscal
period. Unpaid salaries and wages ot the current fiscal period are reported as liabilities at the close of the current fiscal
period together with al] other incurred obligations for purchases and/or contracts.

Budgetary Procedures

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of contemplated expenditures.
The annual budget development process is customarily developed along the following guidelines and in accordance
with a budget calendar summarized as follows:

Tanuary - The Superintendent reviews current year's budget to determine that current year's projections are accurate
and within budget.

February - The Superintendent shall begin preliminary work on budget preparation. Estimates of receipts established.
Preliminary priorities discussed.

March - Assessed valuations and preliminary State aid calculations received on or about March 3. The Board of
Education shall meet between the budget hearing date and March 28 for approval of the proposed levy rates. Budget
and levy rates must be submitted to the Department of Tax and Revenue by March 28,

April - On the third Tuesday in April, the Board enters the levy order for taxes commencing July 1.

September - Board advised of ending balances for previous fiscal year. Board evaluates status tor current fiscal
obligations in relation to ending balances and establishes budgetary changes necessitated




Internal Control

The system of internal control includes budgetary control, periodic operating reports and statistical analysis. The
System checks the accuracy and reliability of its accounting data, promotes operations efficiency and encourages

prescribed managerial policies.

The system provides segregation of functional responsibilities and control over assets, liabilities, revenues and
expenses. Responsibilities and delegations of authority are assigned by the Superintendent and Board in accordance

with State Board of Education pelicy and advice of the Auditor of the State of West Virginia,

School District's Revenues and Expenses

2003-04 2004-05 2005-00
Revenue:
Property taxes $16,125,550 $16,947,191 $16,822,015
Other sources 691,410 584,235 869,145
Intermediate sources 0} 23,745 26,091
State sources 25,466,297 24,454,184 25,476,780
Federal sources 4,139,631 4,632,064 5,695,001
Miscellaneous 31,162 253,188 328,185
Total Revenue 846,454,050 546,894,607 $49217,217
Expenditures:
Regular Elem/Sec Inst 26,735,027 27,247,642 28,681,770
Community Services 46,856 48,736 54,621
Student Support 1,880.296 1,597,556 1,764,625
Staff Support 584,253 1,209,025 1,166,643
General Administration 1,713,823 1,383,531 1,408,535
School Administration 2,323,497 2,406,199 2,616,202
Business Office 257,070 318,409 643,101
Operation - Maintenance 4,418,608 5,586,809 4,817,251
Transportation 3,683,326 3,703,667 4229163
Food Services 2,212,147 2,510,218 2,776,450
Capital Outlay 719 55,803 05,840
Debt Service — Principal 142,808 207,608 217,630
Interest and fiscal charges 93.688 84.806
Total Expenditures $43.998 430 $46.368.891 $48.526.637
Excess {Deficiency) of Revenues
Collected over Expenditures Paid 2455620 525716 690.580
Other Finance Sources
Proceeds from note payable 1,327,479
Operating transfers in 612,484 1,694,089 2,318,107
Operating transfers out (612,484) {(1.694.089%) {2,318.107)
Total Other Financing Sources 1.327.479 -0- -0-
Extraordinary items -0- 2.250.000 -0-
Excess (Deficiency) of Revenues
Collected and Other Financing Sources
Over Expenditures Paid 3.783.099 $2.775.716 3690.580
Gross Fund at Beginning of Year 1.902.296 5,685,395 8,464,078
Prior period adjustments 2.966
Gross fund balance at beginning of year, restated 5.688.36]
Gross Fund Balance at Year End $5.685,395 $8.464.077 $9,154 658

Source: Marshall County Board of Education
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School District’s Budget

Revenue:

Property taxes
Other sources
Intermediate sources
State sources
Federal sources
Miscellaneous

Total revenue
Expenditures:
Regular elem/sec instruction
Supporting services
Students
Instructional staff
Central administration
School administration
Business
Operation and maintenance of facilities
Student transportation
Food Services
Community services
Reserved
Debt service
Total expenditures
Other financial sources (uses):
Proceeds from note payable
Transfers
Total other financing sources (uses):
Net change in fund balances
Actual fund balance at end of prior year
Projected fund balance at end of current year

Source: Marshall County Board of Education

School District Budget for Fiscal Year 2006-07
Revenue:
Property Taxes
Other Sources
Intermediate Sources
State Sources
Federal Sources

Estimated transfers infout and beginning balance

Miscelleneous
Total Revenue
Expenditures:

Reg. Elem/Sec. Inst.

Special Education

Vocational Program

Other Elem/Sec Programs
Adult/Continuing Education

Community Services

Undistributed Support Services

Total Expenditures

Source: Marshall County Board of Education

2003-04 2004-05 2005-06
$15,624,740 $16,323,172 $16,320,921
507,615 392,330 478,744
25,000 25,000 25,000
24,031,192 22,995,036 23,326,473
3,716,665 4,485,670 4,608,454
-0- 30.000 40.000
$43.905.212 $44.251.208 $44,799 592
27,332,733 25,473 863 24,632,786
1,386,650 1,496,260 1,515,800
560,677 509,590 540,280
1,444,562 1,428,081 1,345.090
2,414,784 2,341,130 2,383,850
251,550 266,630 546,100
4,041,492 4,127,240 4,021,430
3,474,049 3,197,540 3,716,362
2,121,930 2,139,600 2,467,179
-0- 47810 55,470
-0- -0- 3,464,705
-0- 224.580 384,220
$43.028.427 $41,252.324 $45.073.272
-0- -0- (76,320)
423,475 -0- -0-
-0-
1,300,260 2.998.884 (350,000

1,730,776 5.431.777 4,840,243
$3.031,036 8,430,661 4,490,243

$17.546,844

693,756

-0-

24,187,552

4,519,733

250.000

-0-

547,197,885

$19,485,210

4,204,320

1,484,830

-(-

74,970

55450

21.893.105

$47,197.885




Teachers’ Retirement System (TRS)

The State Teachers’ Retirement System (TRS) was established on July 1, 1941 for the purpose of providing retirement
benefits for teachers and school service personnel. TRS is a defined benefit plan that currently has approximately
18,633 active members and 27,389 retired members. An active member contributes 6% of his or her gross monthly
salary into the retirement plan. The employer contributes an additional 15% of the member’s gross monthly salary
into the plan for employees hired before July 1, 2005 and 7.5% for employees hired for the first time on or after Julyl,
2003,

TRS funding policy provides for member contributions based on 6% of members’ annual compensation.
Contributions as a percentage of payroll for members and employers are established by State law and are not
actuarially determined. The employers make the following contributions:

The county boards of education, utilizing funds made availuble through the State’s School Aid formula, contribute
15% of the compensation of their TRS-covered employees. The State contributes 15% of the compensation of TRS
members employed by the State. Other employers contribute 15% of their TRS-covered employees’ compensation.

In addition, the State contributes a certain percentage of fire insurance premivms paid by State residents and an
amount determined by the State actuary as being needed to extinguish the TRS unfunded liability by June 30, 2034.
Counties contribute 15% of the compensation of TRS members’ salaries not covered under the State’s School Aid
formula.

The most recent actuarial valuation of TRS was performed July [, 2006 by Buck Consultants. The asset valuation
method utilizes market value to place a value on assets. The actuarial cost method valuation utilized entry age cost
with individually computed accrued Habilities, including an earnings assumption of 7.3% annually, net after expenses.
As of July 1, 2006, the unfunded liability of TRS was $4,703,410,000. The funded percentage was 31.6%. The TRS
unfunded accrued  lhability should be extinguished on  or  about  June 30, 2034,

Source: West Virginia Consolidated Public Retirement Board

Teachers® Defined Contribution Retirement System (TDC)

The Teachers’ Defined contribution Retirement System (TDC) is a multiple employer defined contribution retirement
system covering full time employees ot the State’s 55 county public school systems, the State Department of
Education, several Higher Education employees, and the School for the Deaf and Blind who are hired afler June 30,
1991, TDC members may also include former TRS plan members, including higher education employees, who have
elected 1o transfer into or participate in TDC. As of July 1, 2006, active members totaled 19,602 TDC benefits
depend solely on amounts contributed to the plan plus investment earnings. Employees are required to participate
from the date of employment. Chapter 18, Article 7B of the West Virginia Code establishes the plan provision for
TDC.

The West Virgima Code requires employees 1o contribute 4.5% of their gross compensation and the employers to
contribute 7.5% of covered members’ gross compensation from amounts allocated to the employers through the
State’s School Aid formula. Employer contributions for each employee (and interest earnings and/or losses allocated
o the employee’s account) become 1/3 vested after six years, 2/3 vested after nine years and fully vested after 12
complete years of service. Non-vested employer contributions and earnings are forfeited by employees who leave
employment prior to becoming fully vesied. In the event the employee does not return to active participant status
within five years the forfeited amount will be used to reduce the employer’s current period contribution requirement.
Any such forfertures arising from contributions, plus earnings thereon, will be used to reduce future employer
contributions.

Source: West Virginia Consolidated Public Retirement Board




SUMMARY OF INSURANCE COVERAGE

Type: Amount in force
Fire, extended coverage/buildings and personal property $110,034,410
Subject to the following limitations:
Fidelity Honest Bond $1,500,000
Money and Securities 1,500,000
Public official pesition bond;
Superintendent $ 50,000
Board president 50,000
Treasurer 350,000

Liability Insurance;

The Board is insured for the coverage indicated below under a general liability policy and an automobile
policy issued 1o the State of West Virginia by Continental Casualty Company. The Board is an Additional
Insured under the policies for the coverage peried July 1, 2006 o July 1, 2007, 12:01 Eastern Time.

The Board is insured for the following coverages:

Comprehensive General Liability Insurance
Personal Injury Liability Insurance
Professional Liability Insurance
Stop Gap Liability Insurance
Wrongful Act Liability Insurance
Comprehensive Auto Liability Insurance
Auto Physical Damage Insurance
Garagekeeper's Insurance
Limits of Liability

Each Occurrence: 31,000,000 each occurrence for all coverage combined. This limit is not increased if a
claim is insured under more than one coverage or if claim is made against more than one
insured.

Special Limits:  The auto physical damage limit is the actual cash value of each vehicle subject to a
deductible of $1,000.

Defense Costs  Defense costs are in addition to the each occurrence limit of liability.

Source: West Virginia Board of Risk and Insurance Management

THE COUNTY OF MARSHALL

Introduction

Marshall County (the "County”) is located in the northern panhandle of West Virginia and its 2000 population was
35,519. Moundsville, the county seat, is 537 miles from Pittsburgh, PA, 123 miles from Columbus, OH, 177 miles
from Cleveland, OH, 425 miles from New York, NY. and 450 miles from Charlotte, NC. Moundsville is located at
the intersection of U, §. Route 250 and State Route 7. In additional to Moundsville, McMechen, Benwood, Glen Dale,
and Cameron are the other incorporated communities in Marshall County.

Marshall County is 301 square miles in size and is surrounded by Ohio County to the north, Wetzel County to the
south, Beimont and Monroe Counties, in the State of Ohio to the west and Green and Washington Counties, in the
State of Pennsylvania to the east.

Since 1990, the population of the County has fluctuated as indicated in the following table:

1990 2000 2004
Marshall County 37,356 35,519 34,617
West Virginia 1,782,058 1.807 442 1.812,548




Since 2000, it is estimated that Marshall County’s population has fluctuated as follows:

2000 2001 2002 2003 2004
35,519 35,298 35,009 34,872 34,617

Economy

The economy of Marshall County is driven by the coal, chemical, and power generation industries. Marshall
County’s economy is influenced by the economies of Piusburgh, PA, Columbus, OH, and Cleveland, CH. The
east/west corridor of Interstate 70 passing just to the north of Marshall County and the north/south corridor of the
Ohio River, provide links to the national economy. Marshall County is Jocated in the Wheeling Metropolitan
Statistical Area, which also incorporates Ohio County, West Virginia and Belmont County, Ohio. There are 437,602
people living within the Wheeling Metropolitan Statistical Area.

There are four financial institutions in the County with total assets of $336,338,000:

Employment and Income Statistics

Average Annual Unemployment Rates

Marshall County West Virginia United States
2006 5.70% 4.90% 4.60%
2005 5.60% 5.00% 5.10%
2004 6.00% 5.30% 5.50%
2003 6.40% 6.10% 6.00%
2002 6.60% 6.10% 5.80%

Source: West Virginia Bureau of Employment Programs
Work Force West Virginia
United States Department of Labor, Bureau of Labor Statistics

Employment by Industry

2002 2003 2004 2005
Mining 959 1,121 1,213 1,366
Construction 304 354 374 428
Manufacturing 2,083 1,913 1,847 1,759
Trade, Transportation and Utilities 1,784 1,698 1,710 1,767
Information 77 79 70 44
Finance, Insurance and Real Estate 217 247 268 268
Professional and Business Services 377 624 605 787
Education and Health Services 1,457 1,434 1,461 1,541
Leisure and Hospitality 726 733 772 845
Other Services 207 233 239 235
Government 2.013 1,940 1,896 1.882

Source: Work Force West Virginia
West Virginia Bureau of Employment Programs



Average Employment and Wages for 2005

Marshall County West Virginia United States
Average Employment 10,926 695,300 130,307,840
Average Annual Wage $38.,573 $31,344 $37.870

Source: West Virginia Bureau of Employment Programs

Wages per Industry for 2005

Average Average
Industry Total Wages Annuval Wage Weekly Wage
Agriculre b -0- 5 -0- $ -0-
Mining 93,283,408 68,139 1,310.38
Constrection 15,052,581 35,170 676.35
Manufacturing 124,306,124 70,669 1,359.02
Trade, Transportation and Utilities 57,223,260 32,384 62277
Information 1,032,175 23,458 451.13
Finance, Insorance and Real Estate 6,589,441 24,587 472.83
Professional and Business Services 19,294,614 24,516 471.48
Education and Health Services 36,641,896 23,778 457.27
Leisure and Hospitality 7,772,889 9,198 176.90
Other Services 3,669,312 15,614 300.27
Government 56,582 830 30,064 578.17
Total $ 421,448,530 $38,573 $741.79
Source: West Virginia Bureau of Employment Programs
Per Capita Personal Income

Location 2002 2003 2004

United States 31,484 33,030 $33.050

West Virginia 24,002 24,515 25,792

Marshall County 22,537 23,510 24,859

Source: United States Department of Commerce
Bureau of Economic Analysis

(Remainder of page intentionally left blank)
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Ten Largest Employers

Emplover Product/Service Number of Employees
Marshall County Board of Education Public education 718
PPG Industries, Inc. Chemical manufacturing 595
Bayer Polymers Chemical manufacturing 564
Consol Energy Coal production 478
Reynolds Memorial Hospital Health care 458
Teletech Business process outsourcing 450
WalMart Retail 370
American Electric Power Electric power generation 270
Kroger Retail grocery 250
Tecnocap Manufacturing 130
Education

The availability of higher education opportunities around Marshall County 1s abundant. Wheeling Jesuit University in
nearby Wheeling, West Virginia is eleven miles from Moundsville, the Marshall County seat. Wheeling Jesuit is one
of twenty-eight Jesuit schools in the United States and offers bachelor of arts or bachelor of science degrees, as well as
special academic and/or pre-professional programs, in business, the sciences, mathematics, education, engineering,
medicine, and law. Wheeling Jesuit also offers several masters degree programs including business, accounting, and
nursing. Additionally, it also offers a doctorate program in physical therapy.

West Virginia Northern Community College, also in Wheeling is a public, multi-campus comprehensive community
college which serves the six counties of Ohio, Brooke, Hancock, Marshall, Wetzel and Tyler. The college offers
certiticates and associate degrees in several areas including business, education, criminal justice, and nursing.

Bethany College is a private, four year liberal arts institution in nearby Brooke County, West Virgima. It offers
bachelor degrees in various fields of study including business, science, education, communications, foreign language,
and music. It also offers pre-professional studies in several areas.

West Liberty State College is a public, four-year traditional college offering a variety of programs. It is located in
nearby Ohio County, West Virginia and offers bachelor degrees in business, education, liberal arts, and science.

The Moundsville-Marshall County Library houses more than 70,000 volumes in Moundsville, with branches
throughout the County. The Marshall County Library compliments all aspects of basic and higher education.

Transportation

Moundsville, the county seat, is located on the Ohio River, which is a major waterway for barge freight. US Route
250 intersects the County from southeast to northwest. West Virginia Route 2 is a four lane highway and runs the
entire length of the county from north to south. Rail service is provided by CSX. The Chesapeake and Ohio mainline
runs through the Ohio River valley along the county’s western border.

Pittsburgh International Airport is 71 miles from Moundsville. Columbus (Ohio} International Airport is 131 miles
from Moundsville.

Recreation and Tourism

Marshall County is very sports oriented. It is home to the largest annual boys baseball tournament in the United
States. The Ohio Valley Athleric Association is the largest sports conference in the country. There are twelve golf
courses in a thirty-five mile radius.

A local group is currently restoring the 86 year old Strand Theatre with a seating capacity of 600. Originally a4 1920
Vaudeville playhouse. it will be the new home of a performing arts center,

There are nine museums in a ten mile radius of Moundsville.

Marshall County is home to the gothic-style fortress formerly used as the West Virginia Penitentiary. Tours are
conducted of this facility which is a part of the National Historic Register. The official Marx Toy Museum is located
in Glen Dale. The Fostoria Glass Museum is in Moundsville as is the Grave Creek Mound Archacology Complex. It
is the largest and most famous burial mound buiit by the Adena people.
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Communications

There are three newspapers that cover events in Marshall County, including the Moundsville Daily Echo and two
newspapers in nearby Wheeling, Ohio County, The Wheeling Intelligencer, and the Wheeling News Register. There is
one radio station in Marshall County. There are no television stations based in Marshall County,

Utilities and Services

Electricity is provided by American Electric Power, The City of Moundsville has an ultra modern clean water plant
under construction, This facility has the capacity to serve all of Marshall County and as the City of Moundsville and
Marshall County move toward a regional approach to services, this facility may soon be providing water to the entire
county, Currently several municipalities and public service districts provide clean water to Marshall County users.
Verizon provides land-based phone service to Marshall County. Natural gas is provided by Mountaineer Gas
Company and telecable is provided by Comcast Cable.

Health Care

Reynolds Memorial Hospital, Ohio Valley Medical Center, Wheeling Hospital, Mound View Health Care and Wood
Health Care Clinic all serve Marshall County and they are situated in and around Marshall County. Nearby Wheeling
serves as the medical center of the northern panhandle of West Virginia and access to medical facilities in Pittsburg
are only minutes away from all points in Marshall County.

TAX MATTERS

In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions of the United States of
America, as presently written and applied, interest on the Bonds is not includable in gross income of the owners
thereof for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative
minimum tax imposed on individuals or corporations upon the conditions and subject to the limitations set forth in this
section and under existing West Virginia Law, the Bonds are exempt from all taxation by the State of West Virginia or
any political subdivision thereof.

Under the provisions of the Internal Revenue Code of 1986, as amended (the "Code"), there are certain restrictions
that must be met subsequent to the delivery of the Bonds, including restrictions that must be complied with throughout
the term of the Bonds. These include reguirements applicable to the use and investment of the proceeds of the Bonds.
Failure to comply with one or more of these requirements could result in the inclusion of the interest payable on the
Bonds in gross income for federal income tax purposes, effective from the date of their issuance. The Board has
covenanted 1o regulate the investment of the proceeds of the Bonds and to take such other actions as may be required
to maintain the excludability from gross income for federal income tax purposes of interest on the Bonds. Bond
Counsel's opinion assumes compliance with such covenants and that the Board will take such action.

The Code imposes an alternative minimum lax with respect 1o individuals and corporations on alternative minimum
taxable income, Interest on the Bonds is not treated as a preference item in calculating the alternative minimum
taxable income. The interest on the Bonds will be included in the adjusted current earnings of certain corporations and
such corporations are required to include in the calculation of alternative minimum taxable income 75% of the excess
of such corporation's adjusted current earnings over its alternative minimum taxable income (determined without
regard to this adjustment and prior to reduction of certain net operating losses). The adjusted current earnings of a
corporation will include the amount of any income received that is otherwise exempt from taxes, such as interest on
the Bonds, In addition, interest income on the Bonds will be includable in the applicable taxable base for the purposes
of determining the environmental tax imposed by the Code on corporations for taxable years beginning before January
I, 1996, and the branch profits tax imposed by the Code on foreign corporations engaged in a trade or business in the
United States.

Under the Code, the exclusion of interest from gross income for federal income tax purposes may have certain adverse
federal income tax consequences on items of income, deductions or credit for certain taxpayers, including financial
institutions, certain insurance companies, recipients of Social Security and Railroad Retirement henefits, those that are
deemed to incur or continue indebtedness to acquire or carry tax-exempt obligations, and individuals otherwise
eligible for the earned income tax credit. The applicability and extent of these and other tax consequences will depend




upon the particular tax status or other tax items of the owner of the Bonds. Bond Counsel will express no opinion
regarding those consequences.

Other consequences for federal income tax purposes of ownership of obligations such as the Bonds also result from
the Code under certain circumstances. Owners of the Bonds should consult their own tax advisors as (o the effects of
the Code in their particular circumstances. Bond Counsel will render no opinion with respect to these or other
collateral tax consequences of owning the Bonds.

LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM

The School District may be affected by litigation pending in the courts of the State of West Virginia with potential
impact on local taxes for school purposes similar to the litigation which has continued in certain states, such as
Serrang v. Priest, in California, challenging the constitutionality of present systems of levying taxes and applying
funds for public school purposes,

On May 11, 1982, in the matter entitled Pauley v. Bailey, a special judge of the Circuit Court for Kanawha County
held that the West Virginia school finance system violates the West Virginia Constitution and that inequities in the
levels of funding for various counties were attributable to undue reliance on excess levies which favored property-rich
counties. By order of March 4, 1983, a master plan prepared by the State Board of Education and State Superintendent
of Schools was filed as part of the record in the case. The Court expressed its intention that the master plan be viewed
as a proposal 1o the State legislature for implementing, by statute, a constitutional system of financing public
education. No legislation resolving the question was adopted during the 1984 legislative session, and on January 8,
1985, the plaintiffs moved the court to address the excess levy problem. On December 5, 1985, the court ordered that
if the Legislature did not, by July 1, 1987, replace or equalize excess levy revenues by one of the methods enumerated
in such order, the court would direct a more equitable distribution. The legislature then adopted a constitutional
amendment authorizing a statewide excess fevy. The proposed amendment was to be submitted 1o the voters in a
special election to be held March 5, 1988. The court entered a supplemental order on June 29, 1987, providing that if
the statewide excess levy was not approved by the voters, a sum equal to 20% of each county's excess levy revenues
in fiscal year 1988-89 (to be increased by an additional 20% in each of the next four fiscal years) would be withheld
and distributed "on an equitable basis described by the court.” The statewide excess levy amendment was defeated at
the special election and the supplemental order became operative. However, on April 8, 1988, the state tax
commissioner, the auditor and 33 county boards of education petitioned the Supreme Court of Appeals of West
Virginia for a writ of prohibition to bar enforcement of the supplemental order. On November 23, [988 in State ex.rel.
the Board of Education of the Counties of Upshur. et al, the Supreme Court of Appeals issued the writ of prohibition,
and noting that the court below had plainly exceeded its legitimate powers by the entry of an unconstitutional order,
tound the existing excess levy provision not violative of the State Constitution. The Supreme Court of Appeals
suggested therein that it would be appropriate for the lower courl to consider whether a statewide reappraisal should
be ordered t0 be implemented to remedy the school financing problem.

In May of 1993 a Motion to join the President of the State Senate and the Speaker of the State House of Delegates as
defendants in Paulev was granted by the Circuit Court. The Circuit Court later reconsidered this Motion and the
President of the Senate and the Speaker of the House of Delegates are no longer defendants. Additionally, with the
motion to join defendants, the plaintiffs moved the Circuit Court for an order enforcing the judgment previously
entered including establishment of a timetable for implementation of the Master Plan for Public Education and a
timetable for implementation of changes to the system of financing public education in West Virginia. A trial was
scheduled for July 3, 2000, However, prior to going to trial, the parties reached a settlement with regard 10 a number
of issues.

Finally, on January 3, 2003, Pauley was dismissed and dropped from the active docket of the court. The court stated
in its Memorandum of Opinion and final Order the following:

1. The plaintiff class’s request to compel the West Virginia Legislature to remove
the net enrollment caps in Steps 1 and 2 of the Foundation Allowance to provide
additional professional and service personnel of the county as embraced within
West Virginia Code §18-9A-1, et seq., and the use of a density miteage factor
within the Foundation Allowance is hereby DENIED.
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2. The decision of the honorable Dan C. Robinson that the School Financing Formula
as embraced within the West Virginia Code §18-9A-1, et seq., was constitutionally
deficient is hereby vacated and held for naught: and

3. West Virginia Code §18-2E-5 is specifically found to satisfy the requirements of
W.Va. Const. Art. X1I 1 to the extent that the Legistature has provided, by public

law, for a thorough and efficient system of free schools.

4, There being no further need to maintain continuing jurisdiction in this matter,
this case shall be dismissed and dropped from the active docket of this Court,
to all of which action all parties” objection is hereby preserved.

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West Virginia Board
of Education and the School Building Authority of West Virginia in the United States District Court for the Southern
District of West Virginia by a group of plaintiffs alleging improper action by defendants in following a policy of
approval of segregated outbuildings for special education students and expenditures therefor. (Harris et. al. v.
Marockie, et al.). The action also alleges that defendants have discriminated against the plaintiff class by failure to
protect them from improper behavioral control procedures by county boards of education, failure to monitor or
enforce educational standards and failure to provide adequately trained instructors.

Plaintiffs request relief in the form of various declaratory and injunctive measures to remedy the alleged improprieties,
including submission of a plan to alleviate alleged constitutional and legal deficiencies in special education in the
State. No monetary damages are stated in the complaint. The complaint contains no allegation that relates to the right
or ability of the Board of issue its Bonds.

In the opinion of Bond Counsel, the final resolution of the Pauley, Boards of Education, and Harris decisions by the
courts of the State will not affect the validity or binding obligation of the Bonds or modify the rights of the holders
thereof 10 ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District for
the payment of the Bonds if not paid from other sources,

LITIGATION

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State. The Board
engages special counsel to represent the Board on various matters. The Secretary of the Board has reviewed the
current status of all pending and threatened litigation with such counsel, and expresses the opinion of the Board that
while the outcome of litigation cannot be predicted, it is nevertheless not expected that Board liability in any such
matters is likely to have an adverse effect on the financial condition of the Board.

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certificate of the
Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds or any of the
proceedings taken with respect to the issuance and sale thereof or the levy or collection of any taxes to pay the
principal of or interest on the Bonds. Such certificate shall also state that there is no ltigation pending or threatened
against the Board, which materially adversely affects the financial condition of the Board.

LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the approvai of
Bowles Rice McDavid Graff and Love LLP, Charleston, West Virginia, whose approving legal opinion will be
delivered with such Bonds.

CONTINUING DISCLOSURE

The Board has agreed for the benefit of the holders of the Bonds to provide each Natiorally Recognized Municipal
Securities Information Repository and, if established, the State Information Depository, on an annual basis on or
before 180 days after the end of each fiscal year, certain financial and operating data and in a timely manner, notices
of certain material events, in order to comply with Rule 15¢2-12 promulgated by the Securities Exchange Commission
(the “Rule™). The Board has hired United Bank, Charleston, West Virginia to provide dissemination services in
conjunction with its continuing disclosure obligations for its Series 2007 Bonds and expects to comply with the
continuing disclosure requirements as set forth in the Continuing Disclosure Agreement related to the 2007 Bonds.
The form of the Continuing Disclosure Agreement is attached hereto as Appendix D.
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SALE AT COMPETITIVE BIDDING

The 2007 Bonds were offered by the Board at competitive bidding on June 14, 2007 in accordance with the Official
Notice of Sale.

UNDERWRITING

Robert W. Baird & Company, Inc. (the “Underwriter”) has agreed to purchase the Bonds at an aggregate purchase
price of $28,525,280.85, which includes a premium of $625,280.85 and no accrued interest, pursuant to a proposal
submitted on June 14, 2007 in connection with the Board’s Official Notice of Sale of the Bonds, dated June 5, 2007.
The Underwriter may offer and sell the Bonds to certain dealers (including dealers depositing such Bonds into
investment trusts) and others at prices lower than the public offering price on the cover page hereof. The Underwriter
will purchase all of the Bonds if any are purchased. The Underwriter expects to make a bona fide public offering of
the Bonds at the prices set for the on the cover page hereto. However, such public offering prices may be changed
after the initial offering by the Underwriter.

RATINGS

Standard & Poor’s, 55 Water Street, New York, NY 10041, has assigned the Bonds its rating of “AAA”, with the
understanding that the standard municipal bond insurance policy of MBIA, guaranteeing the timely payment of
principal and interest on the Bonds, will be issued upon delivery of the Bonds. The Board was assigned an underlying
rating of “AA-", based on the West Virginia Municipal Bond Commission program. The Board has not applied for
other ratings. These ratings reflect only the views of Standard and Poor's and reference is made to them for the
meaning of such ratings. There is no assurance that such rating will continue for any period of time or that such rating
wilt not be revised downward or withdrawn entirely by the rating agency, if in the judgment of such rating agency,
circumstances so warrant. Any downward revision or withdrawal of such rating may have a negative impact upon the
market price or value of the 2007 Bonds.

FINANCIAL ADVISOR

Scott & Stringfellow, Inc., Charleston, West Virginia, Financial Advisor to the Board, or its directors or employees,
may hold, own or dispose of bonds, including the Bonds issued by the Board. BB&T Capital Markets, a subsidiary of
Scott & Stringfellow, Inc., may wish to bid alone or as a member of a syndicate for the purchase of these Bonds.

CONCLUDING STATEMENT

The information furnished in this Official Statement is set forth for the benefit of prospective purchasers of the
$27,900,000 in aggregate principal amount of the Board of Education of the County of Marshall, West Virginia Public
School Bonds, Series 2007. The material contained in the Official Statement was compiled for and at the direction of
the Board by Scott & Stringfeliow, Inc., in its capacity as Financial Advisor to the Board.

All statements, estimates, assumptions and summaries of documents in this Official Statement have been made on the
basis of the best information available and are believed to be correct and reliable, but no representations whatsoever
are made that such statements, estimates, assumptions and summaries of documents are correct or will be realized.

So far as any statements are made in this Official Statement involving matters of opinion, whether or not expressly so
stated, they are set forth as such and not as representations of fact. Neither this Official Statement nor any statement
which may have been made orally or in writing is to be construed as a contract with the holders of any of the Bonds.

THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHALL, WEST VIRGINIA

By: Roger A; Lewicki,
President
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& Consultants

122 K. Dak St + PO Box 1916 » Clarksburg, WV 26302-1916 - {304) 624-5564 - Fax: (304) 624-5582 + www.tetrickbartlett.com

INDEPENDENT AUDITOR'S REPORT

The Honorable Members of the
Marshall County Board of Education
Moundsville, West Virginia

We have audited the accompanying financial statements of the Marshall County Board of
Education as of and for the year ended June 30, 2006, as listed in the table of contents. These
financial statements are the responsibility of the Marshall County Board of Education's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures i the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opimion.

As described in the notes to the financial statements, the Marshall County Board of Education
prepares its financial statements on a prescribed basts of accounting that demonstrates
compliance with the regulatory basis of accounting of the West Virginia Department of
Education, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. The differences between the regulatory basis
of accounting and accounting principles generally accepted in the United States of America are
also described in the notes to the financial statements.

Tn our opinion, because of the Marshall County Board of Education’s policy to prepare its
financial statements on the basis of accounting discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the
Marshall County Board of Education, as of June 30, 2006, or the results of its operations for the
year then ended.
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Additionally, as described more fully in the notes to the financial statements, fixed assets are
stated at appraisal value, which does not demonstrate compliance with the regulatory basis of
accounting of the West Virginia Department of Education. It was not practicable to determine
the effects of the fixed assets being stated at appraisal value.

Also, in our opinion, except for the effects of stating the fixed assets on the appraisal value, the
financial statements referred to above present fairly, in all material respects, the financial position
of the Marshall County Board of Education, as of June 30, 2006, and the results of its operations
for the year then ended, in conformity with the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated
November 3, 2006 on our consideration of the Marshall County Board of Education's internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report 1s an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in conjunction with this report in
considering the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements of the
Marshall County Board of Education, taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial
statements taken as a whole.

Tl s Bogklaph Piie

November 3, 2006
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MARSHALL COUNTY BOARD OF EDUCATION

COMBINED BALANCE SHEET -
GOVERNMENTAL FUNDS
JUNE 30, 2006

ASSETS

Cash and cash equivalents

Cash — restricted

Taxes receivable, niet

Other receivables

Due from other governments:
State aid receivable
PEIA allocation receivable
Reimbursements receivable

Prepaid BRIM insurance

Due from other funds

TOTAL ASSETS
LIABILITIES AND FUND BALANCES

Liabilities
Salaries payable and related payroll habilities
Workers' compensation payable
PEIA premiums payable
Deferred revenue
Due 1o other funds
Total iizbilities

Fund Balances

Reserved for:
Encumbrances
Debt service
Special projects
Capital projects

Unreserved:
Undesignated (deficit)

Total unreserved

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

Special
General Revenue - Total
Current Restricted Debt Capital  Governmental

Expense Projects Service Proiects Funds
$ 10,588,811 & 0- 34333562 § -0- $11,022,373
500,742 -0- -0- -0- 500,742
111,657 -0- -0- -0- 111,657
131,757 23,415 -0- - 155,172
193,064 7.351 -0- -0- 200,415
599,862 (- -0- -0- 599.862
-0- 712,060 -0- -0- 712,060
67,910 -0- -0- -0- 67,910
-0- 4.623 872 Q- 843.294 5,467,166
$12,193,803 $5366,698 $433,562 $843,294 § 18837357
$ 3,343,695 % 0- % 0- % -0- § 3,343,695
55,750 (- -0- -0- 35,750
792,673 -0- -0- -0- 792,673
-0- 23,415 -0- -0- 23415
5.201.428 265738 -0- -0- 5.467.166
9,393,546 289.153 -0- -0- 9,682,699
180,134 610,401 -0- -0- 790,625
-0- -0- 433,562 0- 433 562
94,042 4,623,872 -0- (- 4717914
501,742 -0- -0- 843,294 1,345,036
2.024.339 {_156.818) Q- -0- 1.867.521
2.024.339 (_156,818) -0- -0- 1.867,521
2,800,257 5077545 433,562 R43.294 9.154.658
$12,193.803 $5366,698 $433,562 $R843,294 $18.837.357

The accompanying independent auditor's report and notes are integral parts of this combined statement.
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MARSHALL COUNTY BOARD OF EDUCATION

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2006

Revenues

Property taxes

Other local sources

Intermediate sources

Stale sources

Federal sources

Miscellaneous sources
Total revenues

Expenditures

Instruction

Supporting services:
Students
Instructionai staff
Central administration
School administration
Business

Operation and maintenance of facilities

Student transportation
Food services
Community services
Capital outlay
Debt services:
Principal retirement
Interest and fiscal charges
Total expenditures

Excess (deficiency) of revenues over (under} expenditures

Other Financing Sources (Uses)
Transfers in
Transfers (out}
Total other financing scurces(uses}
Net change in fund balances

Fund balance — July 1, 2005

Fund balance — June 30, 2006

Special
General Revenue - Total
Current Restricted Debt Capital  Governmental
Expense Projects Service Projects Funds
$16,822,0615 § 0- % 0- $ -0- $16,822.015
443,500 418,878 6,767 Q- 869,145
26,091 -0- -0- -G- 26,091
23,806,489 1,641,157 -0- 29,134 25,476,780
2,702 5,692,299 -0- -0- 5,695,001
223,325 104,860 -0- -0- 328 185
41324122 7,857,194 6.767 26134 49.217.217
24,749,951 3,931,819 -0- -0- 28,681,770
1,496,045 268,580 -0- -0 1,764,625
307 883 768,760 -0- -0- 1,166,643
1,380,313 28,222 -0- -0- 1,408,535
2,548,859 67,343 -0- -0- 2,616,202
636,409 3,692 -0~ -0- 643,101
4,730,855 86,396 Q- -0- 4,817,251
3,871,422 357,741 -0- -0- 4,229,163
0- 2,776,450 -0- -0- 2,776,450
54,621 -0- -0- -0- 54,621
-0- Q- -0- 65,840 65,840
217,630 -0- -0- Q- 217,630
84,806 - -0- -0- 84.806
40,171,794  §.289.003 -0- 65.840 48,526,637
1,152,328  (_431.809) 6.767 {_36.706) 690,580
126,706 1,228,068 83,333 880,000 2,318,107
{_1.368.166) (_949.941} -0- -0-  (2.318.107)
(_1.241.460) 278.127 23.333 880,000 -0-
( 80.132) ( 153,682) 90,100 843,294 690,580
2,889,389 5,231,227 343,462 -0- 8464 078
$ 2,800,257 $5.077.545 $433.562 $843.294 §_9,154,658

The accompanying independent auditor's report and notes are integral parts of this combined statement.
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MARSHALL COUNTY BOARD OF EDUCATION
STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE - REGULATORY BASIS
GENERAL FIXED ASSET ACCOUNT GROUP
JUNE 30, 2006

ASSETS
Land, buildings, and equipment ' $ 120,413,787
TOTAL ASSETS $ 120,413,787

LIABILITIES AND FUND BALANCES

Fund balance

Investment in general fixed assets $ 120,413,787
Total fund balance $§ 120,413,787
TOTAL LIABILITIES AND FUND BALANCE § 120,413,787

The accompanying independent auditor's report and notes are integral parts of this staternent.
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MARSHALL COUNTY BOARD OF EDUCATION
STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE — REGULATORY BASIS
GENERAL LONG TERM DEBT ACCOUNT GROUP
JUNE 30, 2006

ASSETS
Amount available in Debt Service Fund | $ 433,562
Amount to be provided for retirement of general long-term debt 10,208,163
TOTAL ASSETS § 10,641,725

LIABILITIES AND FUND BALANCES

Liabilities
Compensated absences $ 7,812,781
Portion of long-term debt due in upcoming year — capital leases 230,619
Long term debt, net of current portion 2.598.325
Total hiabilities 10,641,725
TOTAL LIABILITIES AND FUND BALANCE $ 10,641,725

The accompanying independent auditor’s report and notes are integral parts of this statemnent.
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -
GENERAL CURRENT EXPENSE FUND
FOR THE YEAR ENDED JUNE 30, 2006

Revenues
Property taxes
Other local sources
Intermediate sources
State sources
Federal sources
Miscellanecus sources

Total revenues

Expenditures

Instruction

Supporting services:
Students
Instructional staff
Central administration
School administration
Business
Operation and maintenance of facilities
Student transportation

Reserved - contingency

Community services

Capital outlay

Debt service:
Principal retirement
Interest and fiscal charges
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Variance With

Final Budget
Budgeted Amounts Actual Favorable
Original Final Amounts (Unfavorable)
16,320,921 16,815,983 16,822,015 6,032
121,022 382,710 443,500 60,790
25,000 26,091 26,091 Q-
22,075,037 23,686,466 23,806,489 120,023
(- 2,585 2,702 117
40.000 211,938 223,325 11,387
38,581,980 41,125,773 41,324,122 198,349
23,707,787 25,136,825 24,749 951 386,874
1,418,080 1,504,379 1,496,045 8,334
465,630 423,894 397,883 26,011
1,318,730 1,590,690 1,380,313 210,377
2,336,890 2,557,999 2,548,859 9,140
546,100 665,194 639,409 25,785
4,021,430 4,889,807 4,730,855 158,952
3,412,960 3,963,543 3,871,422 92121
288,000 047,362 -0- 947362
55,470 55,510 54,621 889
-0- 7,976 -0- 7,976
384,220 302,436 217,630 84,806
(- (- 84,806 (___84.806)
37.955,297 42.045.615 40.171.794 (1,873.821)
626,683 {(__919,842) 1,152,328 2.072.170
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -
GENERAL CURRENT EXPENSE FUND (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

Variance With
_ Final Budget
Budgeted Amounts Actual - Favorable

Original Final Amounts (Unfavorabie)

Other Financing Sources (Uses)
Transfers in -0- 115,351 126,706 11,355
Transfers (out) (__976.683) (_1,368.166) (_1,368.166) -0-
Total other financing sources {uses) {976.683) (_1,252.815) (_1.241,460) 11.355
Net change in fund balances ( 350,000y ( 2,172,657y (  89,132) 2,083,525
Fund balance - July 1, 2005 2.889.389 2.889.389 2.889.389 -{)-
Fund balance - June 30, 2006 $ _2,539,389 § 716,732 § _2,800257 § 2,083,525

The accompanying independent auditor's report and notes are integral parts of this statement,
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -
SPECIAL REVENUE FUND - RESTRICTED PROJECTS
FOR THE YEAR ENDED JUNE 30, 2006

Variance With
Final Budget
Budgeted Amounts Actual Favorable
Oniginal Final Amounts {Unfavorable}
Revenues
Local sources $ 357,722 % 415,722 § 418,878 § 3,156
State sources 1,251,436 1,641,157 1,641,157 -0-
Federal sources 4,608,454 8,752,561 5,692,299 (3,060,262)
Miscellaneous sources -0- 108.329 104.860 (3,469
Total revenues 6.217.612 10,917,769 7.857.194 (3.060,575)
Expenditures
Instruction 024,999 7,655,303 3,931,819 3,723,484
Supporting services:
Students 97,720 341,131 268,580 72,551
Instructional staff 74,650 1,459,576 768,760 690,816
Central administration 26,360 22,854 28,222 ( 5,368)
School administration 46,960 60,746 67,343 { 6,597)
Rusiness -0- 27,396 3,692 23,704
Operation and maintenance of facilities -0- 163,642 86,396 77,246
Student transportation 303,402 424 822 357,741 67,081
Food services 2,467,179 2,849,380 2,776,450 72,930
Reserved - contingency 3,176,705 3,594,300 -0- 3,594,300
Capital outlay -0- 157.041 -0- 157.041
Total expenditures 7.117.975 16,756,191 8,.289.003 8.467.188
Excess (deficiency) of revenues over
(under) expenditures (_900.363) (_5.838.422) (_431.809) 5.406.613
Other Financing Sources (Uses)
Transfers in 976,683 1,233,031 1,228,068 { 4,963)
Transfers (out) (__76.320) (_392,073)  (_949.941) (_557.868)
Total other financing sources (uses) 900.363 840.958 278,127 (_562.831)
Net change in fund balances -0- ( 4,997,464) ( 153,682) 4,843,782
Fund balance — July 1, 2005 1,950.854 1,950,854 5,231.227 3,280,373
Fund balance — June 30, 2006 § 1,950,854 $ (. 3,046,610) § 5077545 § 8,124,155

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -

DEBT SERVICE FUND

FOR THE YEAR ENDED JUNE 30, 2006

Revenues
Other local sources
Total revenues

Other Financing Sources (Uses)
Transfers in
Total other financing sources (uses)
Net change tn fund balances

Fund balance - July I, 2005

Fund balance — June 30, 2006

Varnance With
Final Budget
Budgeted Amounts  Actual Favorable
Original Final Amounts  (Unfavorable)
$ 0- § -0- § _ 6,767 $ _ 6.767
-0- -0- 6.767 6,767
0- -0- 83.333 (_83,333)
-0- -0- 83,333 (_83.333)
-0- -0- 90,100 90,100
-0- -0- 343.462 343.462
$ -0- § -0- $ 433,562 $ 433 562

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
BUDGETARY COMPARISON SCHEDULE -

CAPITAL PROJECTS FUND

FOR THE YEAR ENDED JUNE 30, 2006

Revenues
State sources
Total revenues

- Expenditures
Capital outlay

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Other Financing Sources (Uses)
Transfers in
Total other financing sources (uses)
Net change in fund balances

Fund balance - July 1, 2005

Fund balance — June 30,2 006

Variance With
. Final Budget
Budgeted Amounts Actual Favorable

QOriginal Final Amounts  (Unfavorable)
-0-  $ 500000 $ _29.134 $ (_470,866)
-0- 500.000 29.134 {__470.866)
-0- 1.400.,000 65,840 1.334.160
-0- 1,400,000 65,840 1.334.160
-0- (_900,000) (_36.706) 863,294
- 900.000 880.000 (___20,000)
-0- 900.000 880,000 (__20.000)
-0- -0- 843,204 843,294
-0- (- -0- -0-
0- 8§ 0- % 843294 8§ 843,294

The accompanying independent auditor's report and notes are integral parts of this statement.




MARSHALL COUNTY BOARD OF EDUCATION

ASSETS

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2006

Cash and cash equivalents -

TOTAL ASSETS
LIABILITIES

Liabilities
Due to student groups

TOTAL LIABILITIES

Agpency Funds

School Activity
Funds

$ 565,151

The accompanying independent auditor’s report and notes are integral parts of this statement.

A-12



MARSHALL COUNTY BOARD OF EDUCATION
SCHEDULE OF CHANGES IN SCHOOL ACTIVITY FUNDS
FOR THE YEAR ENDED JUNE 30, 2006

Schools

Cameron Flementary School - General Fund
Cameron Elementary School — Faculty Senate
Cameron High School - General Fund

Cameron High School — Faculty Senate

Center McMechen Elementary School — General Fund
Center McMechen Elementary School -- Faculty Senate
Central Elementary - General Fund

Centra] Elementary - Faculty Senate

Glen Dale Elementary — General Fund

Glen Dale Elementary — Faculty Senate

Limestone Elementary — General Fund

Limestone Flementary — Faculty Senate

Me¢Ninch Elementary - General Fund

McNinch Elementary — Faculty Senate

Moundsville Junior Bigh School —- General Fund
Moundsvilie Junior High School — Faculty Senate
Park View Elementary ~ General Fund

Park View Elementary — Faculty Senate

Sand Hill Elementary — General Fund

Sand Hill Elementary — Faculty Senate

Sanford Elementary — General Fund

Sanford Elementary - Faculty Senate

Sherrard Elementary — General Fund

Sherrard Elementary — Faculty Senaie

Sherrard Junior High Schoof — General Fund

Sherrard Juntor High Schoot — Faculty Senate
Washington Lands Elementary School — General Fund
Washington Lands Elementary School - Faculty Senate
John Marshall High School — Generat Fund

John Marshall High School -~ Faculty Senate

John Marshail High School — Athletic Fund

Toial — All Schools

(Restated)
Beginning Ending
Cash Cash
Balance Receipts Bisbursements Balance
$ 9567 % 42947 § 40,405 § 12,109
2,437 5,204 4,944 2,697
66,830 234,522 242,846 58,506
7,359 9,045 13,056 3,348
20,680 21,422 19,646 22,456
2,129 3,000 2,695 2,434
12,475 33,038 32,918 12,595
2,169 3,338 5,174 333
13,801 42,814 43,875 12,740
2,516 3,600 3,986 2,130
411 315,256 25,773 9,894
1.237 1,800 1,461 1,576
10,613 72,244 72,686 10,171
1,710 6,214 5.997 1,927
89,802 132,6%4 138,601 83,895
5,041 6,206 7,768 3479
2,666 23,737 23,032 3,371
3,109 2,400 2,932 2,577
2,283 7,088 6,684 2,689
50 800 790 60
3,423 17,824 17,864 3,383
2,207 4,250 2,559 3,898
6,854 37,370 40,997 3,227
3,709 7,215 5,727 5,197
35,506 71,158 68,634 38,030
6,099 5,220 5,607 5,712
9,078 53,917 49,568 13,427
2,637 5,400 5,239 2,798
192,381 382,322 385,334 189,369
2,751 20,164 20,006 2,909
43,571 153,072 148.429 48,214
$ 565,103 $ 1445281 § 1445233 5 365,151

The accompanying independent auditor's report and notes are integral parts of this statement.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

1. Summary of Significant Accounting Policies

The Marshall County Board of Education (Board) is a corporation created under the authority of
West Virginia Code §18-5-1 et seq. and is composed of five members nominated and elected by
the voters of the county for four year terms. The Board is responsible for the supervision and
control of the county school district and has the authority, subject to State statutes and the rules
and regulations of the State Board, to control and manage all of the public schools and school
interests in the county.

The accompanying financial statements have been prepared in conformity with generally accepted
accounting principles for governmental entities with the exceptions that:. (1) government-wide
{inancial statements, management's discussion and analysis, and the other reporting requirements
specified by the Government Accounting Standards Board (GASB) Statement 34, are not
included, and (2) account group financial statements are included. Consequently, the
accompanying financial statements are considered to be presented on a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

A. Reporting Entity

GASB Statement 14 establishes the criteria for determining the governmental reporting
entity and the component units that should be included within the reporting entity. Under
provisions of this statement, the School Board is considered to be a primary government,
since it is a separate legal entity, has its own elected governing body, and is fiscally
independent of other local governments. The School Board has no component units,
defined by GASB Statement 14 as other legally separate organizations for which the
elected board members are financially accountable.

B. Funds

The financial activities of the Board are recorded in individual funds and account groups,
each of which is considered a separate accounting entity. The operations of each fund are
accounted for by providing a separate set of self-balancing accounts, which comprises its
assets, liabilities, fund equity, revenue and expenditures. Fund accounting segregates
funds according to their intended purpose and is used to aid management in demonstrating
compliance with finance-related legal and contractual provisions.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

The funds maintained by the Board are:

General Current Expense Fund
The General Current Expense Fund is the operating fund of the Board and accounts for
all revenues and expenditures not encompassed within other funds. All general tax
revenues and other receipts that are not allocated by law or contractual agreement to
other funds are accounted for in this fund. General operating expenditures and the
capital improvement costs that are not paid through other funds are paid from the
General Current Expense Fund.

Special Revenue Fund
The Special Revenue Fund is an operating fund of the Board and accounts for all
revenues and expenditures attributable to state and federal grants and other revenue
sources that are legally restricted to expenditure for specific purposes.

Debt Service Fund
The Debt Service Fund is used to account for the resources accumulated and payments
made for principal, interest, and related costs on general obligation bonds issued by
the Board for the acquisition of capital assets.

Capital Profects Funds

Capital Projects Funds are used to account for all resources used for the acquisition of
capital facilities by the Board. These funds can include: a bond construction fund,
used to account for the proceeds from the issuance of general obligation bonds; a
permanent improvement fund established under the authority of West Virginia Code
§18-9B-14 to account for the proceeds of resources used for the support of various
building and permanent improvement projects, and; one or more capital projects funds
used to account for the resources used in the construction of a specific capital facility.

Agency Funds
Agency funds are used to account for assets that the Board holds for others in an agency
capacity. These include: school activity funds to account for the assets of the
individual schools of the district, the student clubs, and school support organizations;
and may include a scholarship fund to account for contributions and donations made to
the school district by a benefactor for the purpose of providing scholarships for
graduates of the school district.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONTD)
FOR THE YEAR ENDED JUNE 30, 2006

C. Measurement Focus and Basis of Accounting

The governmental fund financial statements were prepared using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recogmzed when measurable and available. "Measurable” means the
amount of the transaction can be determined and "available" means collectible within the
current period or soon enough thereafter to pay liabilities of the current period. The Board
considers all revenues available if they are collected within 30 days after year-end.
Expenditures are recorded generally when the related fund liability is incurred, except for
unmatured principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in governmental
funds. Proceeds of general long-term debt and acquisitions under capital leases are
reported as other financing resources.

Fiduciary funds are custodial in nature (assets equal liabilities) and do not present results
of operations or have a measurement focus. Agency funds are accounted for using the
accrual basis of accounting, These funds are used to account for assets that the School
Board holds for others in an agency capacity.

D. Encumbrances

Encumbrance accounting is employed in governmental funds. Encumbrance
accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of the formal budgetary process.
Encumbrances outstanding at year-end are reported as reservations of fund balances
since they do not constitute expenditures or liabilities because the commitments
will be honored during the subsequent vear.

The accompanying independent auditor's report is an integral part of these notes.

A-16



MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

E. Cash and Investments

Custodial Credir Risk

Custodial credit risk is the risk that in the event of a bank failure, the Board’s deposits may
not be returned to it. It is the Board's policy for deposits to be 100% secured by collateral
valued at market or par, whichever is lower, less the amount of Federal Deposit Insurance
Corporation insurance. Cash on hand and deposits with banking institutions either in
checking or savings accounts are presented as cash in the accompanying financial
statenents. Such deposits at June 30, 2006 are not entirely covered by federal depository
insurance or secured by adequate bond or other securities held by the banking institutions
in the Board's name.

Boards of education are authorized by statute to provide excess funds to either the State
Consolidated Investment Pool or the Municipal Bond Commission for investment
purposes, or to invest such funds in the following classes of securities: Obligations of the
United States or any agency thereof, certificates of deposit and repurchase agreements.
Funds of the Board are temporarily invested by the West Virginia Municipal Bond
Commission specifically on behalf of the Board as part of the Commission's consolidated
investment pool. These investments are considered cash and cash equivalents due to their
liquid nature.

Cash and cash equivalents of the Board at June 30, 2006 consisted of the following:

Carrying Amount Market Value

Checking h 12,010 % 12,010
State Investment Pool 253 253
Money rate and Money Market 11,430,842 11,430,842
Repurchase Agreements 80.010 80,010
Total cash and cash equivalents § 11,523,115 $ 11,523,115

F. Food Service Receivables
The accounts receivable for the Food Service Program has been reduced for uncollectible

accounts. The allowance for uncollectible accounts was calculated based upon historical
data maintained by the Board.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

G. Interfund Receivables and Payables

Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the year are referred to as either "due to/from other funds” (i.e,,
current portion of interfund loans) or "advances to/from other funds" (i.e., the non-current
portion of interfund loans).

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in applicable governmental funds to indicate that they are not
available for appropriation and are not expendable available financial resources.

H. Inventotries

Inventories are valued at cost or, if donated, at fair value when received. Inventories of
governmental funds are recorded as expenditures when consumed rather than when purchased.

1. Prepaid Itemns

Certain payments made to vendors reflect costs applicable to future accounting periods and
are recorded as prepaid items in the financial statements.

J- Fixed Assets

General fixed assets are not capitalized in the funds used to acquire or construct them.
Instead, capital acquisition and construction are reflected as expenditures in governmental
funds and the related assets are reported in the General Fixed Asset Account Group. Fixed
assets should be valued at actual historical cost or estimated historical cost if actual
historical cost records are not available. However, the Marshall County Board of
Education's fixed assets are valued at appraisal value. This is considered NOT to be in
compliance with the West Virginia Department of Education basis of accounting.
Furthermore, no depreciation is recognized for assets in the General Fixed Asset Account
Group. Interest incurred during construction 1s not capitalized on general fixed assets.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

K. Compensated Absences and Special Termination Benefit
Compensated Absences:

it is the Board’s policy to permit employees to accumulate earned but unused vacation and
sick pay benefits. Vacation and sick benefits can be accumulated up to 15 day and
unlimited days, respectively, and carried forward to the subsequent fiscal year. All
vacation pay is accrued when incurred and the liability for these amounts is reported in
the general long-term debt account group. In lieu of a cash payment at retirement an
employee can elect to use accumulated annual leave toward their postemployment health
care insurance premium. Employees also earn sick leave benefits which accumulate but
do not vest.

Special Termina tion Benefits:

When separated from employment, employees’ sick leave benefits are considered ended
and no reimbursement is provided. However, upon retirement, an employee’s
accumulated annual sick leave may be converted to a greater retirement benefit or
payment of the retired employee’s health insurance premiums. The cost of the increased
retirement option is the liability of the West Virginia Consolidated Public Retirement
Board.

The payment of health insurance premiums must be absorbed by the last agency
employing the retiree. Historically, the West Virginia State Legislature appropriates
funds that are used by the Board to pay for its obligations for this special termination
benefit. Because such appropriations are at the discretion of the Legislature and not
guaranteed, the liability for sick leave convertible to health insurance premiums using the
vesting method is recorded in the Board's general long-term debt account group.

L. Long-Term Obligations

The current portion of long-term debt due in the upcoming fiscal year and the remaining
portion of long-term debt obligations is reported in the general long-term debt account
group. Capital lease obligation payments are reported in the general current or special
revenue funds. Remaining capital lease obligations and bond issuances are reported
entirely in the general long-term debt account group.

The accompanying independent auditor's report is an integral part of these notes.
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MARSHALL COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2006

M. Fund Equity

Governmental funds report reservations of fund balance for amounts that are not available
for appropriation or are legally restricted by outside parties for use for a specific purpose.
Designations of fund balance represent that portion of fund equity committed by official
Board action prior to June 30 of each year for specific purposes. Said specific purposes
and amounts are recorded in the official Board minutes of the fiscal year ended June 30,
2006.

N. Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

(. Restricted Resources

Restricted resources should be applied first when an expense 1s incurred for purposes for
which both restricted and unrestricted net assets are available,

P. Recent Accounting Statements

In November 2003, the GASB issued Statement No. 42, Accounting and Financial Reporting
Jor Impairment of Capital Assets for Insurance Recoveries. This statement establishes
accounting and reporting requirements for the impairment of capital assets, and clarifies
guidance for accounting for insurance recoveries. The implementation of this statement
would require additional disclosures only if impairment of capital assets or insurance
rEcOVeries occur.

In June 2004, the GASB issued Statement No. 45, Accounting and Financial Reporting by
Employers for Post Employment Benefits other than Pensions. This statement establishes
accounting and reporting for other post employment benefits (OPEB) expense/expenditures
and related OPEB assets or liabilities, note disclosures, and required supplementary
mformation in the financial statements of state and local governments. The Board intends to
adopt the provisions of this statement for the year ended June 30, 2008.

The accompanying independent auditor’s report is an integral part of these notes.
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In December 2004, the GASB issued Statement No. 46, Net Assets Restricted by Enabling
Legislation. This statement clarifies the meaning of enabling legislation, and specifies the
accounting and reporting requirements if new enabling legislation replaces existing legislation,
or if legal enforceability 1s reevaluated. This statement also requires governments to disclose
the portion of total net assets that is restricted by enabling legislation. The Board intends to
adopt the provisions of this statement for the year ended June 30, 2007.

Q. Total Columns

Total columns on the combined statements are captioned "Total" to indicate that they are
presented only to aid in financial analysis. Interfund eliminations have not been made to
the aggregation of this data; and it is, therefore, not comparable to consolidation.

2. Stewardship, Compliance and Accountability
A. Budgets and Budgetary Accounting

All boards of education within West Virginia are required by statute to prepare annual budgets
and levy rate estimates on prescribed forms and submit these for approval. Budgets are
presented on the modified accrual basis of accounting for all governmental funds. Budgets are
not adopted for agency funds. The following procedures are foliowed in preparing the annual
budget:

1. Pursuant to State statute, the Board 1s required to hold a meeting or meetings between the
seventh and twenty-eighth days of March to ascertain its financial condition and to
determine the amount that is to be raised from the levy of taxes for the fiscal year
commencing July 1. The Board adjourns the meeting and submits its Schedule of
Proposed Levy Rates to the State Auditor’s Office for approval. The Board then
reconvenes its meeting on the third Tuesday of April to formally lay the approved levy.

2. The Board is also required to submit its proposed budget for the subsequent year to the
State Board of Education for approval by the date established in the budget calendar. The
Board is also required to hold a public hearing on the proposed budget before it is
submitted for approval. The proposed budget must be made available for public
inspection for at ieast 10 days before the public hearing 15 held.

Revisions to the budget are authorized only with the prior written approval of the State Board of
Education.

The accompanying independent auditor's report is an integral part of these notes.
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3. Change in Accounting Policy

For the year ended June 30, 2006, the Board implemented GASB Statement No. 40 Deposit and
Investment Risk Disclosures, which updated the credit nisk and disciosure requirements of GASB
Statement No. 3, and established more comprehensive disclosure requirements, addressing interest rate
risk and concentration of credit risk of the deposits and investments of state and Jocal governments.
The implementation of this statement resulted in additional disclosures relating to cash and
investments.

4. Risk Management

The Board is exposed to various risks or loss related to torts, theft, or damage to and destruction of
assets, errors and omissions, injuries to employees, and natural disasters. The Board, pursuant to
the provisions of State law, participates in the following risk management programs administered
by the State. '

Board of Risk and Insurance Management (BRIM): The Board participates in the West
Virginia Board of Risk and Insurance Management, a common risk insurance pool for all State
agencies, component units, boards of education and other local governmental agencies who
wish to participate. The Board pays an annual premium to BRIM for its general insurance
coverage. Fund underwriting and rate setting policies are established by BRIM. The cost of all
coverage as determined by BRIM is paid by the participants. The BRIM risk pool retains the
risk of the first $2 million per property event and purchases excess insurance on losses above
that level. BRIM has $1 million per occurrence coverage maximum on all third-party liability
claims.

Public Employees Insurance Agency (PEIA): The Board provides employees health and
basic life insurance benefits through the Public Employees Insurance Agency. PEIA was
established by the State of West Virginia to provide a program of health and life insurance for
employees of State agencies, institutions of higher leaming, boards of education, and
component units of the State. In addition, local governmental agencies and certain charitable
and public service organizations may request to be covered. PEIA provides a general employee
benefit insurance program which includes hospital, surgical, major medical, prescription drug
and basic life and accidental death. Fund underwnting and rate setting policies are established
by the PEJA Finance Board. The cost of all coverage as determined by the Finance Board is
paid by the participants.

The accompanying independent auditor’s report is an integral part of these notes.
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Coverage under these programs is limited to $1 million lifetime for health and $10,000 of life
insurance coverage. Insureds may purchase up to an additional $500,000 of life insurance
coverage. Premiums are established by PEIA and are paid monthly. The PEIA risk pool retains
the risk for the health and prescription features of its indemnity plan, has fully transferred the
risks of coverage to the Managed Care Organization (MCO) Plan to the plan provider and has
transferred risk of life insurance coverage to a third party insurer.

Workers Compensation Fund (WCF): West Virginia has a single private insurance company,
BrickStreet Insurance, which provides workers’ compensation coverage to all employers in the
state. Other private insurance companies can begin to offer coverage to private-sector employers
beginning July 1, 2008 and to government employers July 1, 2012. Nearly every employer in the
State, including all boards of education, who have a payroll must have coverage. The cost of all
coverage, as determined by BrickStreet, is paid by the employers.

The WCF risk pool retains the risk related to the compensation of injured employees under the
program. -

Property Taxes
All property in the State is classified as follows for ad valorem tax purposes:

Class I All tangible personal property employed exclusively in agriculture, including
horticulture and grazing; all products of agriculture, including livestock, while
owned by the producer; all notes, bonds and accounts receivable, stocks and
any other evidences of indebtedness.

Class I All property owned, used and occupied by the owner exclusively for residential
purposes; all farms, including land used for horticulture and grazing, occupied
and cultivated by their owners or bona fide tenants.

Class HI All real and personal property situated outside of municipalities, exclusive of
Classes 1 and Il property.

Class IV All real and personal property situated inside of municipalities, exclusive of
Classes I and Il property.

The accompanying independent auditor’s report is an integral part of these notes.
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According to West Virginia Code §11-8-6¢, the maximum rates that county boards of education
may tmpose on the various classes of property are:

Class I
Class 11
Class 111
Class 1V

22.95¢
45.90¢
91.80¢
91.80¢

per
per
per
per

$100 of assessed valuation
$100 of assessed valuation
$100 of assessed valuation
$100 of assessed valuation

Pursuant to West Virginia Code §11-8-6f, however, the rates of levy for county boards are to be
reduced uniformly statewide and proportionately for all classes of property so that the total
statewide property tax revenues to be realized from the regular levy tax collections for the
forthcoming year will not increase by more than one percent of the current year's projected
property tax revenues, exclusive of increases due to new construction, improvements to existing
real property, or newly acquired personal property, unless the State Legislature hold a public
hearing. The amounts to be paid to the Assessor's Valuation Fund are also to be excluded from
the calculation. The rates of levy {or the 2006 year were: 20.48¢ for Class I property, 40.96¢ for
Class 1l property and 81.92¢ for classes I and IV property.

County boards of education are also authorized to impose an additional (excess) levy not to extend
beyond five years if approved by at least a majority of the voters. The rates of levy cannot exceed
the maximum rates specified above and must be proportional for all classes of property.

The assessed valuations and levy rates levied by the Board per $100 of assessed valuation for each
class of property for the fiscal year ended June 30, 2006 were:

Class of
Property

Class I
Class I1
Class 111
Class IV

Assessed Valuations Current
For Tax Purposes Expense
$ 2,017,945 20.48¢
$ 308,224,677 40.96¢
$ 692,840,378 81.92¢
$ 158,583,372 81.92¢

The accompanying independent auditor's report is an integral part of these notes.
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The taxes on real property and the interest and other charges upon taxes attach as an enforceable
lien on the first day of July each year. There is no lien denominated as such on personal property.
However, statutes provide that the sheriff of a county may distrain for delinquent taxes any goods
and chattels belonging to a person assessed. All current taxes assessed on real and personal
property may be paid in two installments. The first installment is payable on September first of
the year for which the assessment is made and becomes delinquent on October first, and the
second installment is payable on the first day of the following March and becomes delinquent on
April first.

Taxes paid on or before the date when they are payable, including both first and second
instaliments, are subject to a discount of two and one-half percent. If taxes are not paid on or
before the date on which they become delinquent, including both first and second installments,
interest at the rate of nine percent per annum is added from the date they become delinquent until
patd.

6. Excess Levy

The Board had an excess levy in effect during the fiscal year ended June 30, 2006. The levy was
authorized by the voters of the county at an election held on November 5, 2002, for the fiscal years
ended June 30, 2003 through June 30, 2006 to provide funds for the following purposes:

1. To provide textbooks, teaching supplies, instructional equipment,

and library books, in an amount annually of: § 400,500
2. To improve access to technology through the purchase of hardware,

software, infrastructure, repair, and training, in an amount annually

of: $ 150,000
3.  To provide special education services for identified students, in an
amount annually of: $ 213,000

o3

4. To provide maintenance on equipment, in the amount annually of: 125,000
5. To provide maintenance and repairs to buildings, in an amount

annually of: $ 250,000
6. To provide toward employee salaries and benefits:

« To provide local county salary supplements, fixed charges, and

substitute cost, in an amount annually of: $ 6,035,932
« To provide for extra duty salary supplements:

¢ Circular positions, in an amount annually of: S 90,000

° Athletic positions, in an amount annual of: $ 275,000

The accompanying independent auditor's report is an integral part of these notes.
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» To provide extended employment for summer maintenance, in
an amount annually of: $ 75,000

« To provide dental and optical plan, in an amount annually of: $ 450,000
» To provide for long-term disability insurance, in an amount
annually of: § 127,000

7. To provide athletic trainer services, in an amount annually of: h) 30,000
8. To assist in providing Iibrary services through the county library,

in an amount annually of: h) 8.500
9. To provide support to the Marshall County 4-H through the WVU

Extension Service, in an amount annually of: h) 47,000

10. To provide a contract with the Marshall County Health Department
for health services to students, in an amount annually of: S 42,000

A total of $8,885,606 was received by the Board from the excess levy during the fiscal year ended
June 30, 2006.

7. Fixed Assets
At June 30, 2006, the general fixed asset account group consisted of the following:

Balance at
June 30, 2006

Land $ 2,100,000
Buildings and improvements 97,056,062
Furniture and equipment 17,907,725
Vehicles 3.350,000

Total ' § 120,413,787

The fixed assets are recorded at appraisal value, and are NOT considered to be in compliance with
the West Virginia Department of Education basis of accounting.

The accompanying independent auditor's report is an integral part of these notes.
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8. Leases

The Board has entered into various lease/purchase agreements with the private sector, primarily for
equipment. These agreements, accounted for as capital leases, are for various terms. While these
agreements contain clauses indicating that their continuation is subject to continuing appropriation
by the Legislature, these ieases are accounted for as capital leases and are considered
noncancelable for financial reporting purposes. Other leases, principally for equipment, are
classified as operating leases with the lease payments recorded as expenditures during the life of
the lease. Operating lease expenditures for the year ended June 30, 2006 were §7,178.

The future minimum operating lease obligations as of June 30, 2006, are as follows:

For the Year Ended June 30

2007 $ 7,178
2008 $ 599

The Board has entered into a capital lease-purchase agreement with Progress Bank for a period of
ten years beginning May 1, 2001. At the end of the contract period, the Board will have
ownership of the equipment. By contract, the Board has the option of discontinuing the lease
purchase and returning the equipment at the end of any fiscal year, if funding for the lease
payments for the next fiscal year is not available. The future minimum lease obligations as of
June 30, 2006, are as follows:

Year

2007 ¥ 146,500
2008 146,000
2009 145,250
2010 149,250
2011 267,750
Total mimmum lease payments 854,750
Less: Amount representing interest 124,750
Present value of minimum lease payments $ 730,000

The accompanying independent auditor's report is an integral part of these notes.
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The Board has entered into a capital lease-purchase agreement pursuant to the provisions of West
Virginia Code §18-5-9a whereby energy conservation equipment has been installed in several of
the schools (or description of other equipment being leased). The equipment is leased for a period
of ten years beginning May 7, 2004. At the end of the contract period, the Board will have
ownership of the equipment. Be contract, the Board has the option of discontinuing the lease
purchase and returning the equipment at the end of any fiscal year, if funding for the lease
payments for the next fiscal year 1s not available. The future minimum lease obligations as of
June 30, 2006, are as follows:

Year

2007 § 159,639
2008 159,639
2009 159,639
2010 159,639
2011 159,639
2012 159,639
2013 159,639
2014 : 159,639
Total minimum lease payments 1,277,112
Less: Amount representing interest 178,168
Present value of mmimum lease payments 3 1,098,944

The Board has entered into a capital lease-purchase agreement pursuant to the provisions of federal 5
legislation which authorizes the issuance of qualified zone academy bonds (QZABs). The funding £
was used for Moundsville Juntor High and those assets are leased from BB&T for a period of ten :
vears beginning September 10, 2000. At the end of the contract period, the Board will have
ownership of the equipment. By contract, the Board has the option of discontinuing the lease
purchase and returning the equipment at the end of any fiscal year, if funding for the lease
payments for the next fiscal year is not avatlable.

The accompanying independent auditor's report 1s an integral part of these notes.
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The following is a summary of the future minimum required payments by year under the lease
purchase agreement together with the present value of the net minimum payments as of June 30,
2006 for the Board's QZAB lease: '

Year

2007 | $ 83,333
2008 83,333
2009 83,333
2010 83,333
2011 83,333
2012 83,333
2013 83,333
Total minimum lease payments $ 583,331

9. Employee Retirement System

All full-time board of education employees are required to participate in one of two statewide, cost-
sharing, multiple-employer retirement benefit plans, the Teachers’ Defined Benefit Retirement
System or the Teachers” Defined Contribution Retirement Systen. For the year ended June 30,
2006, the Board’s total payroll for all employees was $28,767,568 and the payroll was
$26,941,672 for employees covered by the two retirement programs.

Of the total amount appropriated by the State for retirement, the portion equal to the employers’
average required contribution rate for both the defined benefit and the defined contribution plans
is considered to be the employers” contribution for the current cash flow requirements for
personnel funded under the Public School Support Program and is reflected as state revenue
(Contributions For/On Behalf of the LEA) in the Board’s financial statements. The balance is
considered to be the State’s contribution toward the past service unfunded liability and is not
included either as a revenue or an expenditure in the Board’s financial statements.

Trend Information: Ten-year historical trend information relating to the accumulation of assets and
the unfunded lability of both plans is available from the Consolidated Public Retirement Board.

Conversion of leave for post-retirement: Upon retirement, an employee’s vacation and sick leave
may be converted to a greater retirement benefit or payment of health insurance premiums. The

cost of the increased retirement benefit or payment of health insurance premiums must be
absorbed by the last agency employing the retiree.

The accompanying independent auditor's report is an integral part of these notes.
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Teachers' Defined Benefit Retirement System:

Plan Description: The Teachers’ Defined Benefit Retirement System is a cost-sharing, multiple-
employer public employee defined benefit retirement system which was established on July 1,
1941 and was closed for new members on July 1, 1991. Beginning July 1, 2005, all new
employees become members of this plan. To qualify for full benefits, a member must be age 60
with at least five years of credited service, or be age 55 with at least 30 years of credited service or
any age with at least 35 years of credited service. A member may receive a disability benefit after
completing ten years of service, if the member is disabled for six months, unable to perform his or
her regular occupation, and the Retirement Board expects the disability to be permanent.

Upon retirement members select one of five benefit payment options. If a member terminates
employment with at least five years of credited service, he may freeze his membership until he
qualifies for retirement or he may withdraw his contributions from the plan. The employers’
contributions remain with the plan. Retirement benefits are based on two percent of the average
member's five highest fiscal years of total earnings from covered employment during the member's
last 15 years of service.

The normal form of benefit is a single life annuity paid monthly, in an amount equal to 2% of the final
average salary times years of credited service. Other forms of benefits may be elected subject to
actuarial reduction: Cash Refund Annuity, 50% or 100% Contingent Joint and Survivor Annuities, and
ten year Certain and Life Annuities. Pre-retirement death benefits are paid to the spouse of a deceased
member who had attained the age 50 and completed 25 years of credited service. The annuity payment
is computed as if the member had retired on the date of death with a 100% Joint and Survivor pension.
If the member's age and service are less than that required, the sum of the accumulated member's and
employer contributions with interest is paid to the member's beneficiary or estate.

Funding Status: According to the 2005 Actuarial Valuation Report, the plan’s actual unfunded liability
was $4.99 billion as of July 1, 2005.

Contribution Requirements and Payments Made: This is a fully qualified plan by the Internal Revenue
Service. Therefore, all employee contributions are tax deferred. Participants contribute 6% of their
gross compensation and the board of education contributes 15% of covered members’ gross
compensation to the retirement plan, for a total of 21% annually for those who became members prior
to July 1, 1991. Participants who became members after July 1, 2005 contribute 6% of their gross
compensation and the board of education contributes 7.5% of covered members’ gross compensation
to the retirement plan, for a total of 13.5% annually.

The accompanying independent auditor's report is an integral part of these notes.
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The employers’ contributions are derived from state appropriations and county funds. Federally funded
grant programs provide the funding for the employer contributions for salaries paid from federal
grants. '

The required contributions for the year ended June 30, 2006 and the two previous years are as

follows:

Year ended June 30 2004 20045 . 20006
Required contribution $ 333,208,000 $ 334,533,000 $ 339,815,000
As a % of current year

covered payroll 24.13% 23.66% 23.83%

Total payments reflected in the Board' financial statements to the defined benefit plan for the year
ended June 30, 2006 were:

Employees' contributions (6%) $ 1019812
Employer's contributions (15% or 7.5%) 2.448.527
Total contributions $ 3.468,339

Teachers' Defined Contribution Retirement System

Plan Description: All Board employees hired after July 1, 1991 but before July 1, 2005, participated
in the Teachers’ Defined Contribution Retirement System. Employees in the Teachers' Defined
Benefit System could freeze their benefits in the old plan and become a member of this plan.
Members with less than five years of service in the old defined benefit plan could change to this
plan and transfer the funds that were deposited in the old plan to this plan. Once a member
transferred to the defined contribution plan, the member was not allowed to rejoin the defined
benefit plan.

Effective July 1, 2005, the Teachers’ Defined Contribution Plan was closed to new membership.
All employees hired after that date became members of the Teachers’ Defined Benefit Retirement
System which was reopened for participation on July 1, 2005. A merger whereby the Defined
Contribution Plan would cease to exist and all assets and members be transferred into the Defined
Benefit Plan was slated to occur on July 1, 2006. However, that merger 15 being contested in court
and a temporary injunction has been issued pending the court’s decision.

The accompanying independent auditor's report is an integral part of these notes.
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A unique feature of the Teachers' Defined Contribution Plan 1s that each member chooses the |
investment options and may make changes at the beginming of each calendar quarter. Seven :
investment options are provided from which a participant may choose in multiples of five
percent. The investment options are: Vanguard Money Market Fund, Bond Fund of America,

Franklin Income Fund, Fidelity Growth Opportunities, Washington Mutual Investors, Federated
Max-Cap, and Valic Individually Allocated Fixed Annuity.

Employees are eligible to participate from the date of employment. Employee contributions are
fully vested, and employer contributions and earnings vest with the member as follows: one-
third after 6 years, two-thirds after 9 years, and 100% after 12 years. The member is fully vested
at death or disability. As of June 30, 2005, this plan has approximately $645.73 million in net
assets for pension benefits. Retirement or disability benefits are based solely on the

- accumulation of doHars in the member's individual account at the time of retirement. The
accounting administration of the Plan is the responsibility of Milliman & Robertson, an
independent third party admiustrator.

Funding Status: There is no unfunded liability for a defined contribution plan since a member's
total maximum lifetime benefit is limited to that which has accumulated in the member's account
from employee and employer contributions and all investment earnings thereon. Any forfeited,
unvested employer contributions are, by statue, to be transferred to the Teachers' Defined Benefit
Retirement System.

Contribution Requirements and Payments Made: This is a fully-qualified plan by the Internal
Revenue Service. Therefore, all employee contributions are tax deferred. Participants contribute
4.5% of their gross salary and the board of education contributes 7.5% of covered members'
gross compensation to the retirement plan, for a total of 12% annually.

Total payments reflected in the Board's financial statements to the defined contribution plan for
the year ended June 30, 2006 were:

Employees' contributions (4.5%) § 447,504
Employer's contributions (7.5%) 753.591
Total contributions § 1,201,095

The accompanying independent auditor's report is an integral part of these notes.
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10. Pending Litigation

The Board is involved in a number of legal proceedings and claims, involving students, employees
and citizens who have sued the Board for damages. While it is not possible to determine the
ultimate outcome of any lawsuit with certainty, management believes that the ultimate outcome
will not have a material adverse effect on the financial position of the Board. The Board's
insurance through the State Board of Risk and Insurance Management appears adequate to fully
cover any potential liability.

11. Commitments, contingencies and Subsequent Events
During the fiscal year ended June 30, 2006, the Board was awarded a grant of $500,000 from the
School Building Authority (SBA) to finance the construction of Sherrard Junior High HVAC
system.
12. Interfund Balances and Transfers

Interfund Balances

The composition of interfund balances as of June 30, 2006 1s as follows:

The accompanying independent auditor's report is an integral part of these notes.
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Receivable Fund Payable Fund Amount

Due to/from other funds:
General Fund § 5,201,428
Special Projects 4,358,134
Capital Projects 843,294

Interfund Transfers
Fund Transferred From: Fund Transferred To: Purpose/Program ~ Amount

General Current Expense Special Revenue Child Nutrition $ 1,034,833
General Current Expense Debt Service QZAB Payment 83,333
General Current Expense Capital Projects Local Match for SBA 250,000
Special Revenue General Current Expense indirect cost 82,371
Special Revenue General Current Expense Summer School 44,335
Special Revenue Capital Projects Local Match for SBA 630,000
Special Revenue Special Revenue Transfer between Projects 193,235
Total Interfund Transfers 2318107
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13. Major Sources of Revenue

The largest single source of revenue received by the Board is state aid funds through the Public
Scheol Support Program. In addition, the Board receives financial assistance from federal and
state governments 1n the form of grants. The disbursements of funds received under these
programs generally require compliance with terms and conditions specified in the grant
agreements and is subject to audit by the Board's independent auditors and state and federal
regulatory agencies. Any disallowed claims resulting from such audits could become a liability of
the general fund or other applicable fund. Based on prior experience, the Board believes such
disallowance, if any, would be immaterial.

The accompanying independent auditor's report is an integral part of these notes.
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June , 2007

The Board of Education of the County of Marshall
2700 Fourth Street
Moundsville, West Virginia 26041

Re: $27,900,000 The Board of Education of Marshall County
(West Virginia) Public School Bonds, Senies 2007

Dear Ladies and Gentlemen:

We have examined a record of the proceedings relative to the issuance and sale of
$27,900,000 Public School Bonds, Series 2007 (the “Bonds™), of Marshall County School District,
by and through The Board of Education of the County of Marshall (the “Issuer”} in the State of
West Virgimia. The Bonds are issued in fully registered form, are dated May 1, 2007, upon original
issuance, are numbered in order of maturity from R-1 consecutively upward, are of the
denominations of $5,000 or integral multiples thereof, mature on May 1 in the years and amounts
and bear interest payable each May 1 and November 1, commencing November 1, 2007, as follows:

Principal Interest
Year Amount Rate
2008 §1,390,000
2009 1,445,000
2010 1,505,000
2011 1,565,000
2012 1,630,000
2013 1,695,000
2014 1,760,000
2015 1,835,000
2016 1,905,000
2017 1,985,000
2018 2,065,000
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2019 2,145,000
2020 2,235,000
2021 2,325,000
2022 2,415,000

The Bonds were authorized at the general election held in the Marshall County
School District on November 7, 2006, and by a Resolution and Order adopted by the Issuer on
August 8, 2006, as supplemented (such Resolution and Order, as supplemented, herein called the
“Resolution™), and are issued pursuant to Chapter 13, Article 1 of the West Virginia Code of 1931,
as amended (the “Act”), for the purposes of providing funds for the acquisition, construction,
renovation, repair and equipping of certain public school buildings, together with the sites thereof
and all necessary appurtenances, in the Marshall County School District, and paying costs of
issuance of the Bonds,

As to questions of fact material to our opinion, we have relied upon the
representations, covenants and certifications of the Issver contained in the Resolution, a Tax and
Arbitrage Certificate of the Issuer dated the date hereof (the “Tax Certificate) and the certified
proceedings and other certifications of public officials furnished to us without undertaking to verify
the same by independent investigation.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds (except to the
extent, if any, stated in the Official Statement), and we express no opinion relating thereto
(excepting only the matters set forth as our opinion in the Official Statement).

Based upon the foregoing, and assuming compliance with the representations,
covenants and certifications of the Issuer contained in the Resolution, the Tax Certificate and the
certified proceedings and the certifications made in connection with the issuance of the Bonds, we
are of the opinion that, under existing law:

1. The Issuer is a school district presently existing under the laws of, and a
political subdivision of, the State of West Virginia, with full power and authority to adopt the
Resolution and to issue and sell the Bonds under the provisions of the Act and other applicable
provisions of law.

2. The Bonds have been duly authorized and validly issued by the Issuer in
accordance with the Constitution and statutes of the State of West Virginia and constitute valid and
legally binding general obligations of the Issuer, and unless the Bonds are paid from other sources,
the Issuer has power and is obligated to levy ad valorem taxes upon all the taxable property within
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the Marshall County School District to pay the Bonds and the interest thereon, without limitation as
to rate or amount,

3. Under existing laws, regulations, rulings and judicial decisions of the United
States of America, as presently written and applied, the interest on the bonds is not includable in
gross income of the owners thereof for Federal income tax purposes and is not an item of tax
preference for purposes of the Federal alternative minimum tax imposed upon individuals and
corporations; it should be noted, however, that interest on the Bonds held by a corporation May be
indirectly subject to alternative minimum tax because of its inclusion in the reported income or
earnings and profits of such corporate holder. The opinions set forth in the preceding sentence are
subject to the condition that the Issuer comply, on a continuing basis, with all representatives,
covenants and certifications set forth in the Resolution and the Tax Certificate of the Issuer. Failure
to comply with such representations, covenants and certifications could cause the interest on the
Bonds to be includable in gross income retroactive to the date of issnance of the Bonds. We express
no opinion regarding other federal tax consequences arising with respect to the Bonds.

4, Under the Act, as presently written and applied, the Bonds are exempt from
direct taxation by the State of West Virginia or any political subdivision thereof and the interest on
the Bonds is exempt from personal and corporate income taxes imposed directly thereon by the
State of West Virginia.

In expressing this opinion, we have considered the litigation instituted in certain
states including the State of West Virginia, such as Pauley v. Bailey, 324 S.E.2d 128 (W.Va. 1984)
challenging the constitutionality of present systems of levying taxes and applying funds for public
school purposes and, in our opinion, such litigation will not modify the rights of the holders of the
Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within
Marshall County, West Virginia, for the payment of the Bonds if not paid from other sources and
does not modify or qualify the conclusions elsewhere stated in this opinion.

Please be advised that the enforcement of remedies with respect to the Bonds is
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws
affecting the enforcement of creditors’ rights heretofore or hereafter enacted, and that enforcement
May also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Bond No. R-1 of said issue, and
in our opinion, said Bond is in proper form and has been duly executed and authorized.

Very truly yours,

B-3
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MCcKINLEY & ASSOCIATES

ACFL S LT E Y S S E MG N E E RS

CEFP UPDATE REVISIONS — FINAL COST ESTIMATE
Marshall County Board of Education — September 29, 2005

SCHOOL PROJECT COST FUNDING '

ELEMENTARY SCHOOL FACILITIES

. CAMERON 2 Clrm Pre-K Addition $ 440,000 $ 546,000 Bond
Selected Renovations © $ 470,000 $ 364,000 'Needs’

. CENTRAL Cafeleria Addition $ 680,000 $1,659,000 Bond
6 Classroom Addition $1.050,000¢ $1,106,000 ‘Needs'
Selected Renovations ¢ $1.035.000

. GLENDALE No “Needs'/Bond work $ -0- $ -0-

3 LIMESTONE Closed ? $ -0 $ -0-

+ McMECHEN No ‘Needs'/Bond Work $ -0- $ -0-

* McNINCH Cafeteria Addition $ 850,000 $1,056,000 Bond
1 Classroom Addition $ 210,000 $ 704,000 'Needs'
Selected Renovations ¢ $ 700,000

. PARKVIEW Ciosed; Convert to Alt Ed $ -0 % -0-
Alternative Ed Renovations § $ 150,000 $ 150,000 Bond
60'x80" Maintenance Building $ 240,000 $ 240,000 Bond

. SANFORD Clesed; Demolish School $ 100,000 $60,000 Bond;$40,000 'Needs'

. SAND HILL No ‘Needs'/Bond Work $ -0 $ -0-

. SHERRARD Closed $ $ -0 $ -0-

. WASH'TON LANDS No ‘Needs'/Bond Work $ -0- $ -0~

. NEW ELEMENTARY 370 Student School ? $ 7,100,000 $4,260,000 Bond

$2,840,000 ‘Needs’

Land Acquisition Allowance % 400,000 $ 400,000 Bond*

MIDDLE SCHOOL FACILITIES

. MOUNDSVILLE 4 Classroom Addition * $ 700,000 $ 600,000 Bond
Demolish Oid School $ 250,000 $ 400,000 ‘Needs'
Demolish Bus Garage $ 50,000

+ SHERRARD General Renovations ¢ $1,213,000 $1,868.000 Bond
4 Classroom Addition $ 700,000 $1,245,000 'Needs’
Cafeteria/Kitchen Addition $1,200,000
Upgrade Playing Field $§ 222,000 $ 222,000 Bond’

HIGH SCHOOL FACILITIES

+ CAMERON General Renovations ¢ $1,920,000 $1.,872.000 Bond
Gymnasium Addition $1,200,000 $1,248.000 ‘Needs’

+ JOHN MARSHALL Local Callege Satellite Faciiity $ 950,000 $ 600,000 Bond
General Renovations ¢ $ 50,000 $ 400,000 'Needs’
Monarch Stadium Renovations $ 400,000 $ 400,000 Bond’
Replace 1.800 Seat Fieldhouse $2.700,000 $2.700,000 Band
ESTIMATE TOTALS $24,980,000 $16,633,000 BOND

FOOTNOTES: $ 8,347,000 ‘NEEDS’

1 Bond/'Needs’ funding ratio assumed at 60%:40%. Actuai amouni of SBA grant, if any, may be more or less than this amount.

2 Does notinclude costs of polential land acquisition.

3 Included in New Elementary school replacement for Limestone and Sherrarc

4 SBA does not participate in funding of land acquisition

5 Subject to SBA approval, after evaluation of individual school's Program Utilization

6  Cost does not include technology upgrades,; separately funded

7 SBA does not participate in funding of athletic field work
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APPENDIX D
FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the “Disclosure Agreement”) is executed
and delivered by THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
(the “Issuer™), and UNITED BANK, INC. (the “Dissemination Agent”), in connection with the
issuance of $27,900,000, The Board of Education of the County of Marshall (West Virginia),
Public School Bonds, Series 2007 (the “Bonds™);

In connection with the foregoing, and in consideration thereof, the Issue and the
Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure
Agreement is being executed and delivered by the Issue and the Dissemination Agent for the
benefit of the Holders and Beneficial Owners of the Bonds and in order to assist the Underwriter
in complying with the Rule (defined below).

Any filing under this Disclosure Agreement may be made solely by transmitting
such filing to the Texas Municipal Advisory Council, (the “MAC”) as provided at
http://www.disclosure.org unless the United States Securities and Exchange Commission has
withdrawn the interpretive advice as its letter to the MAC dated September 7, 2004.

SECTION 2. Definitions. In addition to the definitions set forth in the
Resolution, which apply to any capitalized term used in this Disclosure Agreement unless
otherwise defined in this Section, the following capitalized terms shall have the following
meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant
to, and as described in, Section 3 and 4 of this Disclosure Agreement.

“Audited Financial Statements” mean the annual financial statements, if any, of
the Issuer, audited by such auditor as shall then, be required or permitted by the laws of the State.
Audited Financial Statements shall be prepared in accordance with GAAP.

“Beneficial Owner” shall mean any person which has the power, directly or
indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds (including
persons holding Bonds through nominees, depositories or other intermediaries) and as the term
may be modified by an interpretation of the Rule by the Securities and Exchange Commission
(the “SEC”).

“Central Post Office” shall mean the MAC, which shall received Annual Reports
and Listed Events and then electronically transmit them to the National Repositories and the
State Repository.

“Disclosure Representative” shall mean the President of the Issuer or his or her
designee, or such other person as the Issuer shall designate in writing to the Dissemination Agent
from time to time.




“Holders” shall mean (i} the registered owner of any Bond or (ii) the Beneficial
Owner of any Bond.

“Listed Events” shall mean any of the events listed in Section 5(a) of this
Disclosure Agreement.

“National Repository” shall mean the Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule. National Repositories as of the date of this
Disclosure Agreement set out in Exhibit B.

“Repository” shall mean each National Repository and the State Repository.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.

“State” shall mean the State of West Virginia.

“State Repository” shall mean any public or private repository or entity
designated by the State as the state repository for the purpose of the Rule and recognized as such
by the Securities and Exchange Commission. As of the date of this Disclosure Agreement, there
is no State Repository.

“Unaudited Financial Statements” mean the Audited Financial Statements except
that they shall not have been audited.

“Underwriter” shall mean any of the underwriters in connection with the sale of
the Bonds required to comply with the Rule in connection with the sale of the Bonds.

SECTION 3. Provision of Annual Reports,

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than
300 days after the end of the Issuer’s fiscal year (presently June 30), commencing with the report
for the 2006-2007 Fiscal Year, provide to the Central Repository for delivery to each Repository
an Annual Report that is consistent wit the requirements of Section 4 of this Disclosure
Agreement. In each case, the Annual Report may be submitted as a single document or as
separate documents comprising a package, and may cross-reference other information as
provided in Section 4 of this Disclosure Agreement; provided that the Audited Financial
Statements of the Issuer may be submitted, when and if available, separately from the balance of
the Annual Report and later than the date required above for the filing of the Annual Report if
they are not available by the date. If the Issuer’s fiscal year changes, it shall give written notice
of such change in the same manner as for a Listed Event under Section 5(f).

(b) Not later than fifteen (15) Business Days prior to the date specified in
subsection (a) for providing the Annual Report to the Central Post Offices for deliver to the
Repositories, the Issuer shall provide or cause to be provided the Annual Report to the
Dissemination Agent. If by such date the Dissemination Agent has not received a copy of the
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Annual Report, the Dissemination Agent shall contact the Issuer to determine if the Issuer is in
compliance with the first sentence of this subsection (b).

{c) If the Dissemination Agent has not received a copy of the Annual Report
by the date required in subsection (a), the Dissemination Agent shall send a notice to the Central
Post Office for delivery to each Repository in substantially the form attached as Exhibit A.

(d) The Dissemination Agent shall:

(i) determine each year prior (o the date for providing the Annual Report the
name and address of each Repository; and

(ii)  file a report with the Issuer certifying that the Annual Report has been
provided pursuant to this Disclosure Agreement, stating the date it was provided,
and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Report. This Issuer’s Annual Report shall
consist of the Audited Financial Statements of the Issuer for the most recently completed fiscal
year, prepared in accordance with GAAP as promulgated from time to time by the Financial
Accounting Standards Board. 1f the Issuer’s Audited Financial Statements are not available by
the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report
shall contain unaudited financial statements, and the Audited Financial Statements shall be filed
in the same manner as the Annual Report when they become available.

SECTION 5. Reporting of Listed Events.

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause
to be given, notice of the Dissemination Agent of the occurrence of any of the following events
with respect to the Bonds, if material:

1. principal and interest payment delinquencies;

2 non-payment related defaults;

3. unscheduled draws on debt service reserves reflecting financial
difficulties;

4. unscheduled draws on credit enhancements reflecting financial difficulties;

5. substitution of credit or liquidity providers, or their failure to perform;

6. adverse tax opinions or events affecting the tax-exempt status of the
Bonds;

7. modification to rights of holders of the Bonds;

8. bond calls:

9, defeasances;

10.  release, substitution, or sale of property security repayment of the bonds;
and

11.  rating changes.
(b) The Dissemination Agent, shall within one (1) Business Day of obtaining

actual knowledge of the occurrence of any of the Listed Events contact the Central Post Office
and the Disclosure Representative, and inform such person of the event, and request that the
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Issuer promptly notify the Dissemination Agent in writing whether or not to report the event
pursuant to subsection (f).

(c) Whenever the Issuer obtains knowledge of the occurrence of a Listed
Event, because of a notice from the Dissemination Agent pursuant to subsection (b} or otherwise,
the Issuer shall as soon as possible determine if such event would be material under applicable
federal securities laws.

(d) If the Issuer has determined that knowledge of the occurrence of a Listed
Event would be material under applicable federal securities laws, the Issuer shall promptly notify
the Central Post Office and the Dissemination Agent. Such notice shall instruct the Central Post
Office and the Dissemination Agent to report the occurrence pursuant to subsection (f).

(e) If in response to a request under subsection (b), the Issuer determines that
the Listed Event would not be material under applicable federal securities law, the Issuer shall so
notify the Central Post Office and the dissemination Agent in writing and instruct the Central
Post Office and the dissemination Agent not to report the occurrence pursuant to subsection (f).

(f) If the Central Post Office and the Dissemination Agent has been instructed
by the Issuer to report the occurrence of a Listed Event, the Dissemination Agent shall file a
notice of such occurrence with the Municipal Securities Rulemaking Board and the Central Post
Office for delivery to each Repository with a copy of the Issuer. Notwithstanding the foregoing,
notice of the occurrence of a Listed Event described in subsections (a)}(8) and (9) need not be
given under this subsection any earlier than the notice (if any) of the underlying event is given to
the Holders of affected Bonds pursuant to the Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations
under this Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption
or payment in full of all of the Bonds or (ii) when the Issuer is not an obligated person with
respect 1o the Bonds, as provided in Rule. If the Issuer’s obligations under the this Disclosure
Agreement are assumed in full by some other entity, such person shall be responsible for
compliance with this Disclosure Agreement in the same manner as if it were the Issuer and the
Issuer shall have no further responsibility hereunder. If such termination or substitution occurs
prior the final maturity of the Bonds, the Issuer shall give notice of such termination or
substitution in the same manner as for a List Event under Section 5(f).

SECTION 7. Dissemination Agent. United Bank, Inc. is hereby appointed as
the Dissemination Agent. The Issuer may, from time to time, appoint or engage an alternate or
successor Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent. The Dissemination Agent shall not be responsible if any
manner for the content of any notice or report prepared by the Issuer pursuant to this Disclosure
Agreement. If at any time there is not any other designated Dissemination Agent, the Issuer shall
be the Dissemination Agent,



SECTION 8. Amendment; Waiver. Notwithstanding any other provision of
this Disclosure Agreement, the Issuer and the Dissemination Agent may amend this Disclosure
Agreement and any provision of this Disclosure Agreement may be waived, provided that the
following conditions are satisfied:

{a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or
5(a), it may only be made in connection with a change in circumstances that arises from a change
in legal requirements, change in law, or change in the identify, nature or status of an obligated
person with respect to the Bonds, or the type of business conducted;

(b)  The undertaking, as amended or taking into account such waiver, would,
in the opinion of nationally recognized bond counsel, have complied with the requirements of the
Rule at the time of the original issuance of the Bonds, after taking into account any amendments
or interpretations of the Rule, as well as any change in circumstances; and

{c) The amendment or waiver either (i) is approved by the Holders of the
Bonds in the same manner as provided in the Resolution for amendments to the Resolution if
permitted, with the consent of Holders, or (ii) does not, in the opinion of nationally recognized
bond counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer
shall describe sach amendment in the next Annual Report, and shall include, as applicable, a
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in
the case of a change of accounting principles, on the presentation) of financial information or
operating data being presented by the Issuer. In addition, if the amendment relates to the
accounting principles to be following in preparing financial statements, (i) notice of such change
shall be given in the same manner as for a Listed Events under Section 5(f), and (ii) the Annual
Report for the year in which the change is made should present a comparison (in narrative form
and also, if feasible, in quantitative form) between the financial statements as prepared on the
basis of the new accounting principles and those prepared on the basis of the former accounting
principles.

SECTION 9. Additional Information. Nothing in this Disclosure Agreement
shall be deemed to prevent the Issuer from disseminating any other information, using the means
of dissemination set forth in this Disclosure Agreement or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event,
in addition to that which is required by this Disclosure Agreement. If the Issuer chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is specifically required by this Disclosure Agreement, the Issuer shall have
no obligation under this Disclosure Agreement to update such information or include it in any
future Annual Report or notice of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer or the
Dissemination Agent to comply with any provision of this Disclosure Agreement, the
Dissemination agent may (and, at the request of the Holders of a least 25% aggregate principal
amount of Outstanding Bonds, shall), or any Holder or Beneficial Owner of the Bonds may lake
such actions as may be necessary and appropriate, including seeking mandamus or specific
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performance by court order, to cause the Issuer or the dissemination Agent, as the case may be,
to comply with its obligations under this Disclosure Agreement. A default under this Disclosure
Agreement shall not be deemed an Event or Default under the Resolution, and the sole remedy
under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination
Agent to comply with this Disclosure Agreement shall be an action to compel performance.

SECTION 11. Duties, Immunities, and Liabilities of Dissemination
Agent. The Dissemination Agent (if any than the Paying Agent or the Paying Agent in its
capacity as Dissemination Agent) shall have only such duties as are specifically set forth in this
Disclosure Agreement. The Issuer, to the extend permitted by law, agrees to indemnify and save
the Dissemination Agent, its officers, directors, employees and agents, harmless against any loss,
expense and habilities which it may incur arising out of or in the exercise or performance or its
powers and duties hereunder, including the costs and expense (including reasonable attorneys
fees) or defending against any claim of liability, but excluding liabilities due to the
Dissemination Agent’s gross negligence or willful misconduct. The obligations of the Issue
under this Section shall survive resignation or removal of the Dissemination Agent and payment
of the Bonds.

SECTION 12, Notices. Any notices or communications to or among any
of the parties to this Disclosure Agreement may be given as follows:

To the Issuer: The Board of Education of the County of Marshall
Attn: Treasurer
2400 Fourth Street
Moundsville, West Virginia 26041

To the Dissemination Agent: United Bank, Inc.
Attn: Corporate Trust Department
500 Virginia Street, East
Charleston, West Virginia 25301

Any person may, by written notice to the other persons listed above, designate a
different address or telephone number(s) to which subsequent notices or communications should
be sent.

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure
solely to be the benefit of the Issuer, the Dissemination Agent, the Underwriter, the Holders and
Beneficial Owners from time to time of the Bonds, and shall create no rights in any other person
or entity.

SECTION 14. No Previous Non-Compliance. The Issuer represents that
since July 3, 1995, they have not failed to comply in any material respect with any previous
undertaking in a written contract or a agreement, as entered into by the Issuer specified in
paragraph (b)(5)(1) of the Rule.

SECTION 15. Counterparts.  This Disclosure Agreement may be
executed in several counterparts, each of which shall be an original and all of which shall
constitute but one and the same instrument.
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SECTION 16. Fees. The Issuer agrees to pay all fees and expenses of the
dissernination Agent including, without limitation, all reasonable expenses, charges, costs,
attorney’s fees and other disbursements in the administration and performance of the
Dissemination Agent’s duties.

SECTION 17. Right to Resign. The Dissemination Agent may resign at
any time by providing sixty (60) days’ written notice to the Issuer.

SECTION 18. Right to Counsel. The Dissemination Agent shall have the
right to consult with counsel in carrying out its duties under this Disclosure Agreement and to
rely upon an opinion of counsel.

Date: June ____, 2007

THE BOARD OF EDUCATION OF THE
COUNTY OF MARSHALL [West Virginia]

By:
Title: President

UNITED BANK, INC,,
a West Virginia state
banking corporation

By:
Title: Vice President




EXHIBIT A
NOTICE TO REPOSITORIES
OF FAILURE TO FILE ANNUAL REPORT
Name of Obligated Party: The Board of Education of the County of Marshall [West Virginia]

Name of Bond Issue; $27,900,000 The Board of Education of the County of Marshall
[West Virginia] Public School Bonds, Series 2007

Date of Bond Issue: L, 2007

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report
with respect to the above-named Bonds as required by Section 3(b) of this Disclosure Agreement
dated . 2007, to be provided. The Issuer anticipates that the Annual Report will
be filed by

Dated:

on behalf of the Issuer

ce: Marshall County Board of Education




EXHIBIT B

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES
INFORMATION REPOSITORIES APPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION AS OF MAY __, 2007

Central Post Office
Website: http://www.disclosureusa.org

Bloomberg Municipal Repository

100 Business Park Drive

Skillman, New Jersey 08558

Telephone: 609.279.3225

Facsimile: 609.279.5962

Website: http://www bloomberg.com/markets/rates/municontracts.html
E-Mail: Munis@ Bloomberg.com

FT Interactive Data

Attention: NRMSIR

15" Floor

100 William Street

New York, New York 10038
Telephone: 212.771.6999; 800.689.8466
Facsimile: 212.771,7390

Website: hitp://www.ftid.com

E-Mail: NRMSIR @interactivedata.com

Standard & Poor’s Securities Evaluations, Inc.

45" Floor

55 Water Street

New York, New York 10041

Telephone: 212.438.4595

Facsimile: 212.438.3975

Website: http://www.disclosuredirectory.standardandpoors.com
E-Mail: nrmsir_repository @sandp.com

DPC Data Inc.

One Executive Drive

Fort Lee, New Jersey 07024
Facsimile: 201.346.0701
Website: hitp://www.dpcdata.com
E-Mail: nrmsir@dpcdata.com
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FINANCIAL GUARANTY INSURANCE POLICY

MBIA Insurance Corporation
Armonk, New York 10504

Policy No. [NUMBER]

MBIA Insurance Corporation (the "Insurer"), in consideration of the payment of the premium and subject to the terms of this policy, hereby
unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the full and complete
payment required 1o be made by or on behalf of the Issuer to [PAYING AGENT/TRUSTEE] or its successor (the "Paying Agent”) of an
amount equal to (i) the principal of (either at the stated maturity or by any advancement of maturity pursuant o a mandatory sinking fund
payment) and interest on, the Obligations (as that term is defined below) as such payments shall become due but shall not be so paid (except
that in the event of any acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration resulting
from default or otherwise, other than any advancement of maturity pursuant t a mandatory sinking fund payment, the payments guaranteed
hereby shall be made in such amounts and at such times as such payments of principal would have been due had there not been any such
acceleration, unless the Insurer elects, in its sole discretion, to pay in whole or in part any principat due by reason of such acceleration); and (i)
the reimbursement of any such payment which is subsequently recovered from any owner pursuant to a final judgment by a court of compeient
jurisdiction that such payment constitutes an avoidable preference to such owner within the meaning of any applicable bankruptcy law. The
amounts referred 1o in clauses (i) and (i) of the preceding semtence shall be referred to herein collectively as the "Insured Amounts."
"Obligations” shall mean:

[PAR]
[LEGAL NAME OF ISSUE]

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or centified mail, or upon receipt
of written notice by registered or certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the payment of an Insured
Amount for which is then due, that such required payment has not been made, the Insurer on the due date of such payment or within one
business day after receipt of notice of such nonpayment, whichever is Jater, will make a deposit of funds, in an account with U.S. Bank Trust
National Association, in New York, New York, or its successor, sufficient for the payment of any such Insured Amounts which are then due.
Upon presentment and surrender of such Obligations or presentment of such other proof of ownership of the Obligations, together with any
appropriate instruments of assignment to evidence the assignment of the Insured Amounts due on the Obligations as are paid by the Insurer,
and appropriate instuments to effect the appointment of the Tnsurer as agent for such owners of the Obligations in any legal proceeding related
to payment of Insured Amounts on the Obligations, such instruments being in a form satisfactory 1o U.S. Bank Trust National Association,
U.S. Bank Trust National Association shall disburse to such owners, or the Paying Agent payment of the Insured Amounts due on such
Obligations, less any amount held by the Paying Agent for the payment of such Insured Amounts and legally available therefor. This policy
does not insure against loss of any prepayment premium which may at any time be payable with respect to any Obligation.

As used herein, the term "owner” shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent,
the Tssuer, or any designee of the Issuer for such purpose. The term owner shall not include the Issuer or any party whose agreement with the
Issuer constitutes the underlying security for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Street, Armonk, New York 10504 and such
service of process shall be valid and binding.

This policy is non-cancelkable for any reason. The premium on this policy is not refundable for any reason including the payment prior o
maturity of the Obligations.

IN WITNESS WHEREOF, the Insurer has caused this policy to be executed in facsimile on its behalf by its duly authorized ofticers, this
[DAY] day of [MONTH. YEAR].

STD-R-7
0145
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101 South Queen Street
Martinsburg, West Virginia 25401
. {304) 263-0836

7000 Hampton Center, Suite K
Morgantown, West Virginia 26505
(304) 285-2500

155 East Main Street, Suite 300
Lexington, Kentucky 40507
(859) 252-2202

Edward D. McDevitt
Telephone — (304) 347-1711
Facsimile — (304) 343-3058

Internal Revenue Service Center

Ogden, Utah 84201

R
Bowles Rice

McDaviD GRAFF & LOVE Lip
ATTOHRNEYS AT LAW

600 Quarrier Street
Charleston, West Virginia 25301

Post Office Box 1386
Charleston, West Virginia 25325-138
(304) 347-1100

www.bowlesrice.com

June 29, 2007

480 West Jubal Early Drive -
Suite 130
Winchester, Virginia 22601
(540) 723-8877

5th Floor, United Square

501 Avery Street
R Fourg, West Virginia 26101
@ \3 {304) 485-8500

E-Mail Address:
emedevitt@bowlesrice.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
NO. 7007 0220 0004 1107 4403

Re: $27,900,000 The Board of Education of the County

of Marshall Public School Bonds, Series 2007

Ladies and Gentlemen:

Please find enclosed Form 8038-G, Information Return for Tax-Exempt
Governmental Obligations, submitted in connection with the above-referenced bond transaction.

Also enclosed, please find a copy of said Form 8038-G which has been stamped
“COPY” in the upper right-hand corner. It would be greatly appreciated if you would stamp said
copy acknowledging the receipt of the subject Form 8038-G and indicate the date on which said
Form 8038-G was received by your office. Please then return said copy to the undersigned in the
enclosed self-addressed, postage prepaid, envelope.

I you have any questions or comments regarding the foregoing, please contact the

undersigned at your convenience. Thank you for your cooperation.

EMD/kw
Enclosures

1843686.1

Very truly yours

Edward D. MCM



- rom 3038=-G | Information Return for Tax-Exempt Governmental Obligations

(Rev. November 2000}

» Under Internat Revenue Code section 149(e}
» See separate Instructions.

Deperument of the Treasury

OMB No. 1545-0720

Intermal Revenug Senvice Caution: /f the issue price is under $100,000, use Form 8038-GC. .
Reporting Authority If Amended Return, check here » [7]
1 Issuer’s name 2 Issuer's employer identification number
Marshall County (West Virginia) RBoard of Education 55_: 6000350
3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite| 4 Report number
Post Office Box 578 3_01
5  City, town, or post office, state, and ZIP code & Date of issue
Moundsville, West Virginia 26041 June 26, 2007 _3
7 Nameofissue $27,900,000 The Board of Education of the County of | 8 CUSIP number

Marshall (WV) Public School Bonds. Series 2007 272274BP2

M Type of issue (check applicable box(es) and enter the 1Ssue price) S

Name and title of officer or legal representative whom the IRS may call for more information | 10 Telephone number of officer o legal representanue

Jameg E. Tuel, Treasurer

( 304 ) 843-4439
ee instructions and attach schedule :

"M @Education . . . . .. .. ..., 1 128,635,015,
12 [J Health and hosp:tal e e e e C e C e e 12
13 L Tansportation . . . . . . ., ., . . .o 13
14 [J Public safety. . . . . . . . .. . 14
15 L] Environment (including sewage bonds) . . 15
16 L] Housing 16
17 [ udilities . . . . . 17
18 [ Other. Describe » 18
1¢ I obligations are TANs or RANs, check box » []  If obligations are BANs, check box ¥ L]
20 _If obligations are in the form of a lease of installment sale, checkbox . . . . . . » L[]
Description of Obligations. Complete for the entire issue for which this form is being filed.
{a) Final maturity date {®) Issue pitce O e e on e iy {e) Yield
21 ' 5/1/2022 $ 28,635,015, | % 27,900,000.00 8.6307 vears| 4,3092 %
Uses of Proceeds of Bond Issue (including undenursters discount) '
22 Proceeds used for accrued interest . . e e . 22 —0=
23 Issue price of entire issue {enter amount from fine 21 column (b)) e e e . 23 | 28,635,015,
24 Proceeds used for bond issuance costs {including underwriters’ discouny) . .24 —0~
25 Proceeds used for credit enhancement . , . . . . . . . |25 164,209
26  Proceeds allocated to reasonably required reserve or replacement fund . . |26 ~0~
27  Proceeds used to currently refund prior issues . , . . . . . . .|.27 —0-
28 Proceeds used to advance refund prior jssues . . . . . . . . .28 =0
29 Total {add lines 24 through 28) . . 29 | 164,209
30 Nonrefunding proceeds of the issue (subtract fline 29 from Ime 23 and enter amount here} N 30 | 28,470,806
Description of Refunded Bonds (Complete this part only for refunding bonds.)
31 Enter the remaining weighted average maturity of the bonds to be curently refunded . . . & n/a years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . b n/a years ;
33  Enter the Jast date on which the refunded bonds will be called . T n/a
34  Enter the date(s) the refunded bonds were issued W .
Miscellaneous :
35 Enter the amount of the state volume cap aliocated to the issue under section 141(b)5) . . . 138 n/a ;
36a  Enter the amount of gross proceeds invested or to be invested in a guaranteed 1nvestmgn contract {see instructions) | 36a| 26,970,860
b Enter the final maturity date of the guaranteed investment contract » _8ctober 2009 / :
37  Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 37a n/a
b If this issue is a Joan made from the proceeds of another tax-exempt issue, check box ® [} and enter the name of the
issuer » and the date of the issue »
38 if the issuer has designated the issue under section 265(b)3NB}HIM) (small issuer exception), check box N
39 If the issuer has elected to pay a penalty in lieu of arbltrage rebate, check box . . . :
40 _If the issuer has identified a hedge, check box . . L > ] ;
Under penalties of perfjury, | declare that.i have examined this return and accompanying schedules and statements, and (o] the best of my knowledge 1
and bellef, they are true, comect, and complete, :
Sign
Hegre Q/ ; ﬁ June 26, 2007 James E. Tuel, Treasurer '
Ssgng{ yé of Issuer's authorized represemawe Date } Type or print name and title

For Paperwork Réduction Act Notice, see page 2 of the Instructions. Cat. No. 631735 form 8038-G (Rev. 11-2000)



-
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rom 8038=-G | Information Return for Tax-Exempt Governmental Obligations

{Rev. November 2000)
Depostment of the Treasury

» Under Intemal Revenue Code section 149¢{e) OMB No. 1545-0720
» See separate Instructions.

Interral Revenus Senvice Caution: If the issue price is under 100,000, use Form 8038-GC. .
Reporting Authority if Amended Return, check here | ]
1 Issuer's name 2 Issuer's employer identification number
Marshall County (West Virginia) Board of Education 55 ! 6000350
3 Number and street {or P.Q, box if mail is not delivered to street address} Room/fsuite| 4 Report number
Post Office Box 578 301
5 City. town, or post office, state, and ZIP code § Date of issue
Moundsville, West Virginia 26041 June 26, 2007
1 Nameofissue §27,900,000 The Board of Education of the County of | 8 CUSIP number
Marshall (WV) Public School Bonds, Series 2007 372274BP2
9 Name and title of officer or legal representative whom the IRS may cail for more informatien {10 Telephone number of officer of legal representative
Jaii@as H. Tuel, Treasurer { 304 ) 843-4439
Type of Issue (check applicable box(es) and enter the issue price) See instructions and attach schedule
11 @ Education . . . C e e e e e e ..o ... . ... l11128,635,015,
12 [J Health and hospital . .. .o . 12
13 [ Transponation . . 13
14 [ Public safety. e i |
15 L1 Environment (including sewage bonds) . . . . . . . . . . . . . . . . . . | k]
16 Housing . . . 18
17 8 Utlities .. 1;
18 Other, Describe » 1
19 I obligations are TANs or RANs, check box » [ If obligations are BANSs, check box ® L] f/// ////
20 __If obligations are in the form of a lease or installiment sale, checkbox ., . . . . . » L1 .

Description of Obligations. Complete for the entire issue for which this form is being filed.

{3} Finat maturity date _ o) issue price ‘ L] S&a}é%d&eﬁmp%on ;\?’&‘;"gﬂg’?‘gﬁﬁw {e) Yield
21 5/1/2022 $ 28,635,015, 13 27,900,000.00 . | 8,6307 years| 4,3092 2
Uses of Proceeds of Bond Issue (including underwriters’ discount) ' ‘
22 Proceeds used foraccrued interest . . , . . . . . . . . . . . . . . . .. o2 —0=
23 Issue price of entire issue (enter amount from line 21, column(®) . . . . . . . . . . . 123]| 28,635,015,
24 Proceeds used for bond issuance costs fincluding underwriters' discount) . |24 =0~
25  Proceeds used for credit enhancement . . . . . . . . . . . .|28] 164,209
26  Proceeds allocated to reasonably required reserve or replacement fund . . | 28 =0~
27 Proceeds used to currently refund priorissues . . . . . . . . .|27 —0~
28 Proceeds used to advance refund prior issues e v .. .L28 =0~ Z
29 Total(add dines24through28). . . . . . . . . . . . . . . . . |20] 164,209
30 Nonrefunding proceeds of the issue (subtract tine 29 from line 23 and enter amount here). . . | 30 28,470,806
Description of Refunded Bonds (Complete this part only for refunding bonds.) :
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . . . b n/a years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . P n/a years
33 Enter the last date on which the refunded bonds will be calied . N n/a
34 Enter the date(s) the refunded bonds were issued »
Miscellaneous
35 Enter the amount of the state volume cap allocated 1o the issue under section s . . . [35 n/a
36a  Enter the amount of gross proceeds invested or to be Invested in a guaranteed investment contract (see Instructions) | 36a | 28,970,860
b Enter the final maturity date of the guaranteed investment contract » _9ctober 2009 /a
37 Pooled financings: a Proceeds of this issue that are to be used to make Joans to other governmental units 373 a
b If this issue is a loan made from the proceeds of another tax-exempt issue, check box ™ [] and enter the name of the
issuer » and the date of the issue W
38 If the issuer has designated the issue under section 265()3)(B)i(H) (small issuer exception), check box ., . . w»[]
39 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . N
:40__If the issuer has identified a hedge, check box e e e e e o > ]
' Under penalties of pedury, ¥ declare that 1 have examined s relurn and accompanying schedutes and stalements, and to the best of my knowledge
and belief, they are true, comect, and complete, o : ' .
Sign _
nge ) Q? 0s g ﬁ June 26, 2007 ) James E. Tuel, Treasurer
Signafiipé of issuer's authorized representative Date Type of print name and title
For Paperwork Redlction Act Notice, see page 2 of the Instructions. Cat. No. 637735 Form 8038-G (Rev. 11-2000
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school Building Autherity of West Virginia
Clacy B. Williams, Executive Director

2300 Kanawha Boulevord, East » Charleston, West Virglnia 25311-2306 * Office Number (304) 558-2541 * FAX Number (304) 558-2533

December 19, 2005

Mr. Alfred Renzelia

Superintendent : oy
Marshafl County Schools '
P.O. Box 578

Moundsville, WV 26041-0578

Dear Mr, Renzella:

1 am pleased to inform you that on December 12, 2005 at its quarterly meeting, the
School Building Authority approved a Needs Grant for Marshall County in the amount of
$2,666,667 for the addition and/or renovations at Central Elementary S¢hool, McNinch
Elementary School, Moundsville Junior High School, Stierrard Junior High School and Cameron
High School. A total of $8,000,000 has been committed toward these projects.

Grant funds will be provided using a three year multi-funding cycle scenario and 1.p.*vill be
contingent upon passage of your local bond issue to be held in November 2006. The multi-year
funding schedule will be as follows: )

FY 2006 $2,666,667
FY 2007 2,666,667 -
FY 2008 2,666,666 '

Total SBA Funds  $§,000.000
Subject 1o legislative approval of the FY 2007 budget,' a grant contract will be sent to you
for signature and final execution, ‘Please sign and return the oofifract as.soon-as possible, Once

fhe contract is signed, we will transfer finds into your account at Unijted National Bank on July 1,
2006. Funds cannot be fransferred without the signed contract returped to the SBA.

We are pleased that you will be recejving sufficient funds to address your project. If you
have any questions, please do not hesitate to call on me.

Tl 17 Jat

David A. Sneed ) -
Chief of Architectural Sérvices

DASke

¢cc; . Carte Goodwin, Ofﬁ9e of the Governor

weanas HP PRI | Finp—" |






MOUNDSVILLE -~ (304) 845-2680
DAY - = PO.BOX369
S MOUNDSVILLE

WEST VIRGINIA
26041

: SINCE 1891
AFFIDAVIT OF P!JBLICATION

wma

STATE OF WEST VIRGINIA, ,
COUNTY OF MARSHALL, to wit:

L Marian Walton

my oath, do depose and say:
o that | am Co-Publisher of the MOUNDSVILLE DAILY ECHOQ, a Republican
newspaper;
« that | have been duly authorized to execute this affidavit;
o that such newspaper has been published for over 103 years, Is regularly pub-
lished afternoons daily except Sundays, for at least fitty weeks during the calen-
dar year, inthe municipality of Moundsyilie, Marshall County, West Virginia,
o that such newspaper Is a newspaper of ganeral clrcufation® as defined In Art.
3, Chap. 59 of the Code of West Virginia 1%1 as amended, within Moundsville
and Marshatl County;
= that such nawspaper averages in langtt: four of more pages, excluslve of any
cover, per Issue;
e that such newspaper is circulated to tha general public at a definite price or
consideration;
= that such newspaper is 2 newspaper to which the genera! public resorts far
passing events of a political, religious, commercial and social nature and for cur-
rent happenings, announcements, mlscelaneous reading matters, advertisementis
and other notices;

* and that the annexed notice described as Tollows:

.being first duty sworn upon

PARTY (les)

Board of Education of Marshall co.

NATURE {and agency If heard befof;om)
Ballot '

CERTIF-BILL TO

Jim Tuel
Board of Education
POB 578

Moundsville, WV 26041

WAS PUBLISHED IN SAID NEWSPAPE'R AS FOLLOWS:

TIMES DATES

two October 17, November 6,2006

Notary pubtic -




CFFICIAL BALLOT

T "SCHOOL BOND ELECTION =~ 77" 7

-t

S OFFIOIAL BALLOT
MARSHALL COUNTY HOARD OF EDUCAT!ON
: SCHOOI; BOND' ELECTION .
’ November 7, 2006

Shali tne Boarc! of Education’ of the County of Marsnali m:ur
debt and issue bonds In the amount of $27,900.000,

- matUrities an such bonds o fun not mare than fitteen (15)
years from the date of such bonds, with interest noi
exteeding ihe rate of six and ninety five/100 per annum.
(6.85%),-payabie semiannually, for the purpase of .
constructing, enfarging, extendlng. recnhstructing,
-improying, furnishing ‘and/or equipping the school: Buildings,
Tacilities- and structures.in the, Marshall County Public Schnct

/D:stnct to provide adequatf’f‘ safe and canvanient racumes
for tHe SchaofDustrlct name .

Cameron Eiementary School

Renovate portions of Duildmg and pay all fees r ‘.
LOCATION; Existing Cameron Elementary Scnu% Cameron
West Virginia T ‘ )

. ESTIMATED COST: o R Sk

- -Buncf Fund5‘ #1, 197 140 '

Ce")tral Elementary School T
Multt-Us’e Addition S :

" & Classroom Addition -

_ Kitenen Addition & Renovat:ons

Seletted Renovatlons o e
Site Parking & Semce Upgrades ‘ : i
_Property Acquisition :
LOCATION; Existing Central Elementary School,
- Moundsvilie, West Virginia )

Bond’ Funds $7,033.455

SBA Grant: $1,800,000

)

B KiteherrAdd

. LOCATION: Existing’ McNanch Eiementary Schuul Mciinch,
L West Virginia

‘Bond Funds: $2,669,798"
‘School g bé ¢losed and b‘fuiding reriovated for Attematnve

- ESTMATEDCOST- .~ = =~ - v
',ElmndFunﬂs $389 148‘_ B Sy

-.~pay all fees-for-a new buliding of appruximatefy‘ 45 000.5F
" LOCATION: New Elemientary Schoal, Sherrard West V|rg:n|a

- LOCATION: Exnsnng Maunusvme MlddIE Scnool. oundswlle

- ESTIMATED COST: . -
- Bont-Funds:-$187633 *.
- SBA Gr’ant:

© 4 Classroom Additon ~ ~ -+
Cafeteria/Kitchen Addition

.- VYirginia etk
- ESTIMATEDL COST; P
- Bond Funds: $1,758,276 - :

. SBA Grant -

- GENERADR:L ECTION
IMarshall County, West Virginia
November 7, 2006

MecNinch Elementaw School
Multi-Use Additien -
Art!Ciassrunm cirt *run(s) .
enuv&ttons e
Seiected Renc%t:ons ek

ESTIMATED COST:
SE!A Grant $1 160 GBU ‘

Park V’iew Elefnqntgry Schooi
. Education and censtruct 60 X BD' Maintenance Building

LOCATION: Existing Park View Elementary Schao!
Moungsville West: Wgzma

New Eiementary Sl | L
Acquire praperty and devetop construct rurnlsn equip and

to house 410 students PK-§ grades -

ESTIMATED COST:
Bond F unds %9, 507 836

Moundswl!e Mldd{e 9ohool
4 Classroom Addition

.

West virginia

‘S'san 000. .

Sherrard Mlddle School

Selected Renovations = . e €
LOCATION: Existing Sherrard MIGldiE Scncm Sherraru West

$2.200,000.




' OFFICIAL BALLOT - GENERAL ELECTION
~-" fAarshall County, West Virginia -
November 7. 2006

Cametoh High'School -
New Fieldhouse (Gymnaslum)
Property Acguisition- - -~ W N - -
Selected Renovations , s '
LOCATION: New Fieldhouse 0 Cameron High Schdol
Existing-Cameran High Schooi , R
Cameron, West Virginia
‘ESTIMATED COST: - . A

Bond Funds: $4.654 875 ; o
‘Bond Funds: $ -377,116 R
SBA Grant  $2,180,000 L

John'Marshali High Sctioo!
Local College Sateliite Facitity
Selected Renovations .- . - : S
LOCATION: Existing John-Marshall High Schoot, Moundsvijle,
WestVirginia -~ 0 o T R
.ESTIMATED COST: .
Bond Funds: $1,028,884

- «John Marshall-High Schooi
Monarch Stadium Renovations :
JM. Fieidhouse Renovations -~ E o
LOCATION: Existing John Marshall High Schoat, Moundsville,
West Virginia A g , -
ESTIMATED €OST: -
Borid Punds: $2,910,288

_Ss'anfsrg;Ei'é‘nieritary School . .
School to be closed anl building demolished -
LOCATION: Moundsvitle, West Virginia

ESTIMATED COST=.
Bond Funds: $280,000

v

O!d Moundsviile Junior High School .
Old-schoal building and old bus garage to be demalishéd
LOCATION: Moundsville, West Virginia P
ESTIMATED COST.. .~ -
Bond Funds: $800,000 -

TOTAL PROPOSED BOND. CALL:'

Project Costs; o $35.834,548

Costs of Issuance o -$ 65482
SBAFunds: . (¢ 8o0e000) -
Tatal Propased Bond Call - .$27.9004000 0

Cwh. JEntary Sr;hni:ll.

“Sherrard Elementary School to be closed; former students!:ta

be served by New Schoof;

- Limestone Elementary Schaol to be tlosed; former studgns
. 1o be served by New Schog!. N . .
‘ I‘-?a,r:k-Viéw Elerentary School to be closed: forrr_\ér _studeﬁts’_ :

‘ ‘to-te served by Central Elementary Schooi and MeNinch . -
‘Elementary Schoot, - Co e

Sanford Elementary School to be closed; former students fo

-.heserved by Central Eiementary School-ang Mchinch

The abiave amounits are made up of the aggregate principai

.. amount of the Bond Issue in the sum.af Twenty Seven Milion

Nirie Hundred Thousand Daltars ($27,500,000).
The foregaing amauntsinciude the casts of acquiring

-negesdary fands, sites and rights=of-way, if ahy, Engifieering
- &@nd archifectural costs, incfuding but not limited to the cost
- 0f using County maintefiance personnel, the costs.and

estintated costs of the issuance of the bonds, and such ..

‘other costs, fees, and expenses as may be-necessary” o
- ahd/or.propérly incurvet In carrying out the foregoing. .
, projects, Al Handicapped and ESBIA Titte 1

expenditures are:subject to.written approval by the West

virginia Depaitment of Education. If for any reason any one
- of mure of the shové-enumerated prajects cannot be -
constructed, carried out, or completed, the-amount aticve

set out for any such projéct and any sums rémaining Unused

‘upon completion of any.of thie foregoing projects may be .

allocated by the Marshall CountyBoard of Education In-its

 discretipn, o and expended for aty'one ar more ofthe -
remalning projects set out above, as provided by Section 6. -
{d) Articie1, Chapter 13, of the Code of West Virginia, 1831,
0. cdsdmended,-The-amount pf the Bond issue reflectsa '
© " Needs Gant In the amouit of:$8,000,000 having been

made to the Sthool District.for usein the acquisition and

. additions and improvements at Central Elementary Schaol
- ($1,800,000), McNinch Elementary Scheol (§4, 160,000),
- -‘Maundsvilie-Middie School {($660.800), Sherrard Middle

© 'Schadh(§7.200,000) and Caméron High Schaol - .
($2,180,000}, which Negds:Grant witl be withdrawn if local’ !
-+~ fundsTor such project are nat approved by the voters in the:

I f']“!‘n LRI




-QFFICIAL BALLOT - GENERAL ELECTION
Ffarshall County, West Virginia -

November T, 2008

. SCHOOL BCIND ELECTIOH‘

. Contest Lonttnued -

!n the event the Marshall Caunty Board of Euucatmn shau bk :

“‘abtain additional money by grant of otherwise fram the state : ARTICLE i

. bf federal government, of from any agency of either; arfram .~ _ ELECTIONS

any other source, for, use in: the acquisttion, canstructaun ‘ s :

‘renavatign, impra\aement fufnishing, and/or equipping’ of the Sectzun 4 pmh,bmn af Em Inyees from Huldn '

-above ehumerated- pra]m: S, Such additiunal money may he . Office. -~ - 4 E g E[EEWE

used either in substitution for.or in-addition to the procesds - : ‘ s o ) :

bt the-sale of the borids propased hereby, as may be No empmyee of the City shali hold an elective affice as

determined by sald Board and the. granting budy ar agency Mayor, Recarder ar Councilperson. . City emplayeas may be.

. S oL ~.nominated for elective office, but in the event of-their

NOT'CE TE V&)TER‘S ' isuccessfit election, they must resign thew C!ty Emptoyment

prior to thieir lnducuon into office..” - .

. Tovaté. inf war of thé prupas!ticu'{ (far the Bond. Issue)
- submitied ok this.ballat, tuuch tne screen Berare *¥es (Fer INSTRUCTEONS TO VOT“‘EFT!S
' JIhe chd Issue )" : . R . .

To vate in favar af the pmpnsed charter amendment s
"o vote 393“"“ the propnsltlan (agalnst tne Bond 'SSUE) submitted on this ballat, touch the screen-until a checkmark:
subrmitted on this batlot, touch the scregn befnre " appears in the square opposhte the word "FOR™. To vote
(A!Ja‘“ﬂ the Bond Issue y- - ,( .. againstthe proposed charter amandment, thuch the screen
. . . MR W urttil 3 chisckmark appears in the square oppnsite the word -
s S "AGAINST' .

: . Yas (For ﬁié B°rid Issue)

" AGAINST







AFFIDAVIT OF FUBLICATION

STATE OF WEST VIRGINIA,
COUNTY OF MARSHALL, to wit:

] Marian Walton
my oath, do depose and say,

« that | am Co-Publisher of the MOUNDSVILLE DAILY ECHO, a Repubi
newspaper; ,

» that | have been duly authorized to execute this affidavit;

. that such newspaper has been published for over 103 years, is regularly
lished aﬂgmoons da_ily except Sundays, for at least fitty weeks during the ¢a
dar year, in the municipality of Moundsville, Marshall County, West Virginia.

¢ that such newspaper |s a newspaper of “general circulation” as defined In

3, Chap. 58 of the Code of West Virginia 1931 as amended, within Mounds
and Marshall County;

s that such newspaper averages In length four or more pages, exclusive of
cover, per |ssue;

* that such newspaper Is circutated to the general public at a definite prict
consioeratlon,

. lha} such newspaper _is a newspaper to which the general public resorts
passing events or a political, religicus, cotnmercial and social nature and fors

rent happenings, announcements, miscellaneous reading matters, advertisem:
and other notices;

“s"and that e annexed notice described as follows:

,being first duly sworn 1

PARTY(les)
Marshall.Co. Board of Education
NATURE (and agency if heard before one)

bonds

CERTIF-BILLTO

Bowles Rice McDavid Graff Lave
600 Quarrier St.
Charleston WV 25301

WAS PUBLISHED IN SAID NEWSPAPER AS,

OLLOWS:
TIMES DATES (&‘S\
£wo May 7,14,2007 *);9/ 5\/0
PUBLICA
oS CHARGESTSlON O/O '?O
1046€.2012 $210.46 <

(s!gnad]//{//f‘?-’ﬂ/’/?‘??/r

OTARIZATION

s

[

D7

Notary publi

Moungsviie
P. O Box

Moundgdittg, West Vifing
& sardiadon Fxoghs

MOUNDSVILLE
DAILY P.O. BOX 369
MOUNDSVILLE
; CH WEST VIRGINK
. 26041
SINCE 1891

O A S

LEGAL ADVERTISEMENT

_ (304)845-2660y o5 A1 ADVERTISEMENT -

IN THE MATTER OF THE
BOARD OF EDUCATION OF MAR-
SHALL COUNTY :

STATE OF WEST VIRGINIA

£27,900,000.00

PUBLIC SCHOOL BOND, SE-
RIES 2007 '

ATTORNEY GENERAL'S AP-
PROVAL S

At a regular meeting of the Board
of Education of the County of Mar-
shall, State of West Virginia, held on
the 8th day of August 2006, an order
was adopted and- entered of record
authorizing a vote to be taken of legal
voters of the County of Marshall at a
general election to be held on the 7th
day of November 2006, upon all ques-
tions connected with the incurring of
debt and issuing bonds in the aggre-

gate principal amount of Twenty.

Seven ‘Million Nine Hundred Thou-
sand Dollars {$27,900,000), and levy-

"ing taxes to pay the interest on and

the principal of said bonds, the pro-
ceeds from the sale of such bonds to
be used for the following purposes:

PROJECT: Camerori Elementary
School, Renovate portions of building
and pay all fees; LOCATION: Exist-
ing Cameron Elementary School,
Cameron, West Virginia; ESTI-
MATED COST: Bend Funds:
$1,197,140.

PROJECT: Central Elementary
School, Multi-Use Addition, ¢ Class-
room Addition, Kitchen Addition &
Renovations, Selected Renovations,
Site Parking & Service Upgrades,
Property Acquisition; LOCATION:
Existing Central Elementary Schoot,
Moundsville, West Virginia; ESTI-
MATED COST: Bond Funds:
$2.033.455: SBA Grant: $1,800.060.

PROJECT: McNinch Elementary
School, Muiti-Use Addition, Arv/
Classroom Addition(s), Kitchen Ad-
dition & Renovations, Selected Reno-
vations; LOCATION: Existing
McNinch Elementary School,
Moundsville, West Virginia; ESTI-
MATED COST: Bond Funds:
$2,699,798; SBA Grant: $1,160.0C0.

PROJECT: Park View Elementary
School, School to be closed and build-
g renovated for Alternative Educa-

L/é/ @//Mf{and construct 60° X 8G' Mainte-

nance Building; LOCATION: Exist-
ing Park View Elementary School,
Moundsville, West Virginia, EST!-
MATED COST: Bond Funds:
$389,146. o

PROJECT: New Elementary, Ac-
quire property and develop, construct,
furnish, equip and pay all fees for a
new building of approximately 43,000

proclamations. certificates of valu

tion, notices, advertisements. afiid
vits, resolutions and records of ail d
proceedings connected with or pe
taining to such bond issue, and [ ha:
examined the same.

It appears from the records
transmitted to me that with respect
the proposition of incurring debt a:
issuing bonds, as provided in said «
der, Five Thousand ['ive Hundred O
(5,501) votes were cast for and b:
Thousand Two Hundred Ninety T
{5.292) votes were cast agamst the
suance of said bonds, so that a mayp
ity of the votes were cast for the proy
sition.

In my upinion, there has been st
stantial compliance with the law
lating to the issuance of said bon
and I therefore approve the validity
such bond issue pursuant to the p
visions of Chapter 13, Anticle 1. §
tion 25. of the West Virginia Code
1931 as.amended.

s/ Darrell V. NcGraw, Jr.

Darrell V. McGraw, Jr.

Charlesten, West Virgimua

May 1. 2007

PUBLISH: May 7. 14, 2007,



Ty OUIHUUL, OHGirdia Treoe v 4

STIMATED COST: Bond Funds
9,507,836. "I
-PROJECT: Moundsvilte dedle 4
chool, 4 Classroom Addition; LO~
ATION: Existing Moundswlle ‘
iddle ‘School, Moundsville, West i
irginia; ESTIMATED COST Bond-|
unds: $197,633; SBA Grant !
660,000.
“PROJECT: Sherrard Mlddle
chool, 4 Classroom Addition, Caf-. 4
teria/Kitchen Addition, Selected
enovations; LOCATION: Existing™ &
werrard Middle School, Sherrard, . f
West Virginia; ESTIMATED COST: ]
Bond Funds: $1, 758.276; SBA Grant: -
2, 200,000 - 4
: PROJECT: Cameron High School, =
New Fieldhouse (Gymnasiumm), Props:
'rty Acqunsmon, Selected Renova-»rfgl
ions; LOCATION: New Fieldhouse-y
& = Cameron High School, Existing’ ]
% Cameron High School, Cameron
& High School, Cameron, West Virginia
; EST]MATED COST: Bond Fundsz
{-$4,654,976; Bond Funds: $377,116,
1 SBA Grant: $2,180,000. - .
i+ PROJECT: John Marshall ng.h
i Schiool, Local College Satellite Fagils®
ity, Selected Renovations; LOCAS:
* TION: Existing John Marshall H
Schoo! Moundsville, West Virginia
ESTIMATED COST: Bond Funds
-$1,028,884. ;
~ PROJECT: John Marshall H:g‘h“
School, Monarch Stadium Reno ﬁ“—
tions, J.M. Ficldhouse Renovano :
LOCATION: Existing John Marshal}
‘High School, Moundsville, West Vit
ginia; ESTIMATED COST: Bon“‘
Funds: $2,910,288.. L
PROJECT. . SANFORD EJ'
‘EMENTARY SCHOOL, School 10 B
closed and building demolished;
CATION: Moundsville, West
‘ginia;- ESTIMATED COST B
_ Funds: $280,000. .
- PROJECT: OLD MOUN
VILLE JUNIOR HIGH SCHOC (2
01d school building and old bus
tage to be demolished; LOCATT O
Moundsville, West Vlrgmm E

MATED COST Bond Fun
$800,000. T
. Project Costs; $35 834 548
" Costs of Issuance: $65 452
" SBA Funds: ($8, OOQ,OOO)

. Total - Proposed Bond
$2? 900,000 -

_The Board of Educanon ¢
County of Marshall, pursuani
provisions.of Chapter 13, Artic
Section 25, of the West Virginia Cg
of 1931, as amended, has caused
be transmitted to me certified co
of all pertinent-orders, ordinan

\
N






STATE OF WEST VIRGINIA
OFFICE OF THE ATTORNEY GENERAL
CHARLESTON 25305

DARRELL V. McGRAW, ]R. (304) 558-2021
ATTORNEY GENERAL FAX (304) 558-0140

May 29, 2007

The Honorable Rory L. Perry, Clerk
West Virginia Supreme Court of Appeals
State Capitol, Room E-317

Charleston, West Virginia 25305

Re: Marshall County Board of Education
$27,900,000 Public School Bonds, Series 2007

Dear Mr. Perry:

On May 1, 2007, as Attorney General of the State of West Virginia, | approved the
above-referenced bond issue as provided for by West Virginia Code § 13-1-25. As
evidenced by the enclosed copy of the Affidavit of Publication, notice of my approval was
published in the Moundsville Daily Echo, as required by law, with the last publication date
being May 14, 2007.

Please advise me as to whether any person or taxpayer within ten days from and
after the date of the last publication of the above-referenced notices presented any petition
to the Supreme Court of Appeals or to a Judge thereof in vacation, praying that the action
of the Attorney General be reversed or modified as provided in West Virginia Code
§ 13-1-26.

Very truly yours,

DARRELL V. McGRAW, JR.
ATTORNEY GENERAL

By, /J%ZW/
DAWN E. WARFIELD
DEPUTY ATTORNEY GENERAL

DEW/tl
Enclosure






State Caritor, Room E-217

1900 KanawHA BoOULEVARD, EasT

CrLerk oF Court CHARLESTON, WY 25305

Rory L. Pzrry 1] PHoNE: (304) 558-2601

DeruTty CLERK Fax: (304) 558-3815

EoyrHE Nask
June 4, 2007

WEB: WwW.STATE . Wv.US/wvsCa

Dawn E. Warfield, Esq.

Deputy Attorney General
Attorney General’s Office

1900 Kanawha Boulevard, East
Charleston, West Virginia 25305

Re:  Marshall County Board of Education
527,900,000 Public School Bonds, Series 2007

Dear Ms. Warfield:

As of this date, no person or taxpayer, within ten days from and after the date of last publication
of notice (May 14, 2007) in the above-referenced bond issue of May 1, 2007, has presented a
petition to the Supreme Court of Appeals, or to a judge thereof in vacation, praying that the
action of the Attorney General, which approved the subject issue pursuant to West Virginia Code
§13-1-25, be reversed or modified as provided in West Virginia Code §13-1-26.

If there are any other questions regarding this matter, please give me a call.

P gk

Clerk






MOUNDSVILLE  (304) 845-2660

P.O. BOX 369
MOUNDSVILLE
WEST VIRGINIA
26041
= SINCE 1891

AFFIDAVIT OF PUBLICATION
STATE OF WEST VIRGINIA, .
COUNTY OF MARSHALL, to wit:

I Marian Walton
my oath, do depose and say:

o that | am Co-Publisher of the MOUNDSVILLE DAILY ECHO, a Republican

newspaper;

« that | have been duly authorized to execute this affidavit;

s that such newspaper has been published for over 103 years, |s regutarty pub-
lished afternoons daily except Sundays, for at least fitty weeks during the calen-
dar year, in the municipality of Moundsville, Marshall County, West Virginia.

« that such newspaper Is a newspaper of “general circutation® as defined In Art.
3, Chap. 59 of the Code of West Virginia 1931 as amended, within Moundsville
and Marshall County;

« that such newspaper averages In length four or more pages, exciusive of any
cover, per issue;

« that euch newspaper Is circulated to the general public at a definite price or ‘

conslderation;

+ that such newspaper is a newspaper to which the general public resorts far |
passing events or a political, religlous, commercial and social nature and for gur-

rent happenings, announcements, miscellanaous reading matters, advertisements
and other notices;
« and that the annexed notice described as follows:

PARTY(les)

Board of Education

NATURE (and agency If heard before one)
sale of bonds

CERTIF-BILL TO

Board of Education

POB 578
Moundsville, WV 26041

WAS PUBLISHED IN SAID NEWSPAPER AS FOLLOWS:

TIMES DATES
two May 31,June 7,2007

BY
WORDS

451@.2012

.being first duly sworn upon

. The
May I,
tion on

}; option o

part on




AFFIDAVIT OF PUBLICATION

STATE OF WEST VIRGINA,
COUNTY OF CABELL, TO-WIT:

I, Sarah Harmon being first duly sworn, depose and say that I am Legal Clerk for The Herald-Dispatch, a
corporation, who publishes at Huntington, Cabell County, West Virginia, the newspaper: The
Herald-Dispatch, an independent newspaper, the morning seven days each week, Monday through Sunday
including New Year's Day, Memorial Day, the Fourth of July, Labor Day, Thanksgiving and Christmas;
that [ have been duly authorized by the Board of Directors of such corporation and the newspaper
mentioned herein; that the legal advertisement attached in the left margin of this affidavit and made a part
hereof and bearing number LH-654553 was duly published in

The Herald-Dispatch

one time, once a week for ol successive weeks, commencing with its issue of the 31
day of May, 2007 and ending with the issue of the 07 day of June, 2007 and was posted at the East door of
the Cabell County Courthouse on 31 day of May, 2007: that said legal advertisement was published on the
following dates:

. Slallon, wlh]on

that the cost of publishing said annexed advertisement as aforesaid was $155.58; that such newspaper in
which such legal advertisement was published has been and in now published regularly, at least as
frequently as once a week for at least fifty weeks during the calendar year as prescribed by its mailing
permit, and has been so published in the municipality of Huntington, Cabell County, West Virginia , for at
least one year immediately preceding the date on which the legal advertisement set forth herein was
delivered to such newspaper for publication; that such newspaper is a newspaper of "general circulation” as
defined in Article 3, chapter 59, of the West Virginia Code, within the publication area or areas of the
municipality of Huntington, Cabell and Wayne Counties, West Virginia, and that such newspaper is
circulated to the general public at a definite price or consideration, that such newspaper on each date
published consists of not less than four pages with out a cover; and that it is a newspaper to which the
general public resorts for passing events of a political, religious, commercial and social nature, and for
current happenings, announcements, miscellaneous reading matters, advertisements and other notices.

Taken, suébscribed and sworn to before me in my said county this / W day of J’ ne -
7

My Commission expires

West Virgnina

&A@&@A&M‘/\ Cabell County

e R R S N

"~ OFFICIAL SEAL
NOTARY PURLYL
STATE OF WESY* Pimnid
CONSTANCE * .
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NOTICL OF SALE

527,900,000

The Board of Education
of the County of
Marshall, West rginia
Public School Bands,

. Series

SEALED BIDS will be
received b{ The Board

of Educa

ion of the

County of Marshall,

West

virginia  (the

“Board"), in agcordance
with fs Official  Notice
of Sale untl :

am.,

Local Time, on

Thursdagl.
JUNE 14, 2007
tthe “Date of Sale", for

the

purchase when

issued, at not less than

00,
Board of Education of

the County of Marshall,
West  Yirginia, Public

School
2007,

Bonds, Series
provided,

nowever, that the

Board ma
Date

¥ change the
ol Sale 1o

respond 10 matket
conditions. Changes

{o the Date of Sale will !
communicated

be

pursuant to the Dfficial
Notice of Sale. The
Bonds are payable on

May 1 in each year as.
follows:

Year
s (02}

Amount

e o

on ar after May L
3018, ae subject to
redemption _on of after
May 1, 2017, at the
oofian of the Board, i
v or in part on any
. interest payment date,
from any mMOoneys
available  fof that
pUrpase, at par, plus
interest, itoany,
accrued 1o the date
fixed for redem tion.
The Bongs wil be
§$neral obligations of
o Hoard ang the full
fath and credit of the
Board wil be pled%ed
for payment of the
principd and interest
thereon. . The
appwwngk gpinion of
Rowles Rice McDavid
Gratf & love LLP,
Charleston, West
virginia, will De
furnished 1o the
successful  bidder
the expense 9o €
Boarg. The Bonds will
pe issued i book entry
form  only with The
Depository .‘frust
Company 3clng as
securities depository.

A - complete  Copy of
the cial Nobce of
Saie and Officiat  Bid
Form s contained
the Prefiminary Qfficial
Statement and may be
aptained from the
Board's financial
Advisor, Seott
Stringfellow,  ¥ac, 300
summers  Streel, Suite
500, Charlestan, West
Virginia 0y,
Teiephone 1304}
3576508,

@y Orger of the Board
s Edugation O
Warshall County, West
Virginid
LH#654553
5/31,8/1






OFFICIAL NOTICE OF SALE

$27,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA
PUBLIC SCHOOL BONDS
SERIES 2007

Electronic bids only will be received by The Board of Education of the County of Marshall, West Virginia
(the “Board™), in accordance with this Official Notice of Sale untl 11:00 a.m., Local Time, on June 14, 2007 (the
“Date of Sale”). In the case of a malfunction in submitting an electronic bid, facsimile bids will be allowed, as more
fully described below.

Immediately thereafter, the bids will be publicly announced. and the Board will act upon the bids by 2:00
p.m., Local Time.

Bid Submission

Solely as an accommodation to bidders, electronic bids via BIDCOMP/PARITY (the “Electronic Bidding
System”) will be accepted in accordance with this Official Notice of Sale. The Board is using BIDCOMP/PARITY
as a communication mechanism to conduct the electronic bidding for the sale of its $27,900,000 Public School
Bonds, Series 2007 (the “Bonds™), as described herein. To the extent any instructions or directions set forth in
BIDCOMP/PARITY conflict with this Official Notice of Sale, the terms of this Official Notice of Sale shall control.
Each bidder submitting an electronic bid agrees (i) that 1t is solely responsible for all arrangements with
BIDCOMP/PARITY, (ii) that BIDCOMP/PARITY is not acting as the agent of the Board, and (iii) that the Board is
not responsible for ensuring or verifying bidder compliance with any of the procedures of BIDCOMP/PARITY.
The Board assumes no responsibility for, and each bidder expressly assumes the risks of and responsibility for, any
incomplete, inaccurate or untimely bid submitted by such bidder through BIDCOMP/PARITY. Each bidder shali be
solely responsible for making necessary arrangements lo access the Electronic Bidding System for purposes of
submitting its bid in a timely manner and in compliance with the requirements of this Official Notice of Sale.
Neither the Board nor the Electronic Bidding System shall have any duty or obligation o provide or assure such
access 1o any bidder, and neither the Board nor BIDCOMP/PARITY shall be responsible for proper operation of, or
have any liability for, any delays or interruptlions of, or any damages caused by, BIDCOMP/PARITY. For further
information about BIDCOMP/PARITY, potential bidders may contact i-Deal at 1359 Broadway, 2nd Floor, New
York, New York 10018, telephone (212) 849-5021.

In the event of a malfunction of the Electronic Bidding System at 11:00 am., Local Time, on the Date of
Sale, an attempt will be made to reschedule the bidding for 12:00 noon, Local Time, on the Date of Sale. Should the
Electronic Bidding System malfunction a second time, facsimile transmission bids will be accepted at the discretion
of the Board in coordination with its Financial Advisor, Scott & Stringfellow, Inc. (the “Financial Advisor”). To the
extent possible, the rescheduled bid time will be communicated to the bidders. Bidders choosing to subntit bids in
the case of a malfunction by facsimile transmission shall use the following telecopier number for such transmission:
(804) 649-3964 (Attention: Matt Palumbo). Transmissions received after the deadline shall be rejected. It is the
responsibility of the bidder to ensure that the bid is legible, that the bid is received not later than the deadline as
communicated to bidders and that the bid is sent to the telecopier number set forth above. Illegible transmissions
shall be rejected. The Financial Advisor, will, on behalf of the Board, verify receipt of each bid submitted through
facsimile transmission by contacting each bidder by felephone once the bid has been received. The Financial
Advisor will in no instance correct, alter or in any way change bids submitted through facsimile transmission. The
Board and the Financial Advisor will not be responsible for bids submitted by facsimile transmission not received in
accordance with the provisions of this Official Notice of Sale. Bidders submitting bids via facsimile transmission
will bear full and complete responsibility for the transmission of such bid.

Each bid must be unconditional.



Change of Pate and Time for Receipt of Bids

The Board expects to take bids on the Bonds on June 14, 2007. However, the Board reserves the right to
postpone the date and time established for the receipt of bids. Any such postponement will be announced by TM3
newswire, or any other such service. If the receipt of bids is postponed, any alternative date for receipt of bids will
be announced via TM3 newswire, or any other such service. Any bidder must submit a sealed bid for the purchase
of the Bonds on such alternative sale date in conformity with the provisions of this Official Notice of Sale, except
for any changes announced via the TM3 newswire, or any other such service, as described therein.

Principal Redemption

The Bonds will be dated the date of their delivery (the “Dated Date™), and will mature, on May 1 in years
and amounts as follows:

Year Amount Year Amount

2008 1,390,000 2016 1,905,000
2609 1,445,000 2017 1,985,000
2010 1,505,000 2018 2,065,000
2011 1,565,000 2019 2,145,000
2012 1,630.000 2020 2,235,000
2013 1,695,000 2021 2,325,000
2014 1,760,000 2022 2,415,000
2015 1,835,000

Book-lentry-Only System

The Bonds will be issued by means of a book-entry system with no distribution of physical Bond
certificates made to the public. One Bond certificate for each maturity of the Bonds will be issued fo The
Depository Trust Company, New York, New York (“DTC™), or its nominee, and immobilized in its custody. The
book-entry system will evidence beneficial ownership of the Bonds in principal amounts of $5,000 or multiples
thereof, with transfers of beneficial ownership effected on the records of DTC and its participanis pursuant to rules
and procedures established by DTC and its participants. Bond certificates registered in the name of Cede & Co. will
be deposited with DTC. Interest on the Bonds will be payable from their date semiannually on each May 1 and
November 1, beginning November 1, 2007, and principal of the Bonds will be paid annually on May 1, beginning
May 1, 2008, 10 DTC or its nominee as registered owner of the Bonds. Transfer of principal, premium and interest
payments to beneficial owners by participants of DTC will be the responsibility of such participants and other
nominees of beneficial owners. The Board will not be responsible or liable for maintaining, supervising or
reviewing the records maintained by DTC, its participants or persons acting through such participants.

DTC may discontinue providing its services as securities depository with respect o the Bonds at any time
by giving reasonable notice to the Board. Under such circumstances, in the event that a successor securities
depository is not obtained, Bond certificates are required to be prepared, executed and delivered.

The Board may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that case, either a successor depository will be selected by the Board or Bond
certificates will be prepared, executed and delivered.

Optional Redemption
The Bonds maturing on or after May 1, 2018, are subject to redemption on or after May 1, 2017, at the option of the
Board, in whole or in part on any interest payment date, from any moneys available for that purpose, at par, plus

interest, 1f any, accrued to the date fixed for redemption,

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds and the



amounts thereof to be redeemed, provided that the Bonds will be redeemed in whole multiples of $5,000 in principal
amount and in the minimum principal amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered owners of
the Bonds to be redeemed at least thirty (30) days and not more than sixty (60) days prior o the date fixed for
redemption, by registered or certified mail, at the address appearing in the Bond Register or at such other address as
is furnished in writing by the registered owner to the Registrar. Failure to receive such notice or any defect therein
or in the mailing thereof shall not affect the validity of any proceedings for the redemption of the Bonds and failure
to mail such notice shall not affect the validity of any such proceedings for any Bond with respect to which no such
failure has occurred. Notice of redemption having been given in the manner described herein, and moneys
necessary for their redemption of the Bonds having been deposited, the Bonds specified in such notice shall, on the
date fixed for redemption, become due and payable and from and after such date (unless the Board shall default in
the payment of the redemption price), such Bonds shall cease to bear interest.

The Issue; Authorizing Resolution; Security

The issuance of the Bonds and the levy of taxes sufficient 1o pay the interest on and the principal of such Bonds
were authorized and approved at a special election held on November 7, 2006, pursuant to, Chapter 13, Article 1 of
the Code of West Virginia, 1931, as amended, and to a Resolution and Order duly entered and adopted by the Board
on December 12, 2006 (the "Resolution and Order"). The ballot question also stipulated a maximum term of fifteen
(15) years from the date of the Bonds and an interest rate not exceeding six and ninety-five hundredths percent
(6.95%) per annum. The canvass of said special election showed 5,501 “Yes” votes and 5,292 "No" votes, a 50.97%
voler approval of those who participated.

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia (Section 10 is
referred to as the "Better Schools Amendment™) and Chapter 13, Article 1 of the Code of West Virginia, 1931, (the
"Act"), county boards of education may, with the consent of at least a simple majority of the voters voting at an
election on such questions, issue bonds for specified purposes in an amount which, when added to the aggregate
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in the
school district. Section 8 of Article X of the Constitution and Sections 20 and 24 of the Act require the annual levy
and collection of a tax sufficient to pay the principal of and interest on such bonds.

The Bonds will be general obligations of the Board, secured by an irrevocable pledge of its full faith and
credit. The Board is authorized and required, unless other funds are lawfully available and appropriated, for timely
payment of the Bonds, to levy and collect an annual ad valorem tax, over and above all other taxes authorized or
limited by law and without limitations as to rate or amount, upon all locally taxable property in Marshall County
sufficient to pay principal of and interest on the Bonds as the same respectively become due and payable, all as more
fully described in the Board's Preliminary Official Statement dated June 5, 2007 (the “Preliminary Official
Statement™).

Bidding Rules; Award of Bonds

Bidders may only bid to purchase all of the Bonds. Each proposal must state the amount bid for the Bonds
{not less than $27,900,000 or greater than 106% of the par value of the Bonds) and must state in multiples of 1/20 or
1/8 of 1% the rates of interest per annum which the Bonds are to bear, but must not state (a) any interest rate which
is in excess of 6.95%, (b) more than one interest rate for any Bonds having like maturity, or (¢) any interest rate for
Bonds which exceeds the interest rate stated in such proposal for any other Bonds by more than two percent (2%).
The repetition of a rate will not be considered a different rate.

As promptly as reasonably possible after the bids are received, the Board will notify the bidder to whom the
Bonds will be awarded, if and when such award is made. Such bidder, upon such notice, shall advise the Board of
the initial reoffering prices or yields to the public of each maturity of the Bonds (the “Initial Reoffering Prices or
Yields™). The winning bid will remain firm for a period of no less than five hours after the time specified for the
opening of bids. An award of the Bonds, if made, will be made by the Board Administrator within such five hour
period or, with the express consent of the winning bidder, such longer time period as deemed necessary.



The Board reserves the right to reject any and all proposals, not conforming to this Official Notice of Sale.
Unless all bids are rejected, the Bonds will be awarded to the bidder complying with the terms of this Official Notice
of Sale and submitting a bid which provides the lowest “true” or “Canadian” interest cost to the Board, The true
interest cost shall be determined for each bid by doubling the semiannual interest rate, compounded semiannually,
necessary to discount the debt service to the date of the Bonds and to the price bid. If more than one bid offers the
same lowest true interest cost, the successful bid will be selected by the Board Administrator by lot.

Bids for the Bonds shall not be conditioned upon obtaining insurance or any other credit enhancement. If a
bidder proposes to obtain a policy of municipal bond insurance or any other credit enhancement, any such purchase
of insurance or commitment therefor shall be at the sole option and expense of the bidder, and the bidder must pay
any increased costs of issuance of the Bonds as a result of such insurance or commitment. Any failure by the bidder
10 obtain such a policy of insurance shall not in any way relieve such bidder of its contractual obligations arising
from the acceptance of its bid for the purchase of the Bonds.

Good Faith Deposit

Bidders must submit a certified or cashier’s check for 2% of the par value of the bonds ($558,000) drawn
upon a solvent bank or trust company and payable unconditionally to the order of the The Board of Education of the
County of Marshall, West Virginia, to secure the Board against any loss resulting from the failure of the successful
bidder to comply with the terms of its bid. The check of the successful bidder will be deposited and credited toward
the purchase price, and no interest will be allowed thereon to accrue to the benefit of the successful bidder. The
proceeds of the check will be retained by the Board as liquidated damages in case the successful bidder fails to
accept delivery of and pay for the Bonds. Checks of unsuccessful bidders will be returned promptly upon award of
the Bonds. Bidders must also clearly indicate to whom the check should be returned in the event of an unsuccessful
bid.

In lieu of the check described above, the deposit may be in the form of a Financial Surety Bond in the
amount of $558,000 payable to the Board. The Financial Swrety Bond must be from an insurance company
acceptable to the Board and licensed to issue such a bond in the State of West Virginia, and such Financial Surety
Bond must be in a form acceptable to the Board. The Financial Surety Bond must identify each bidder whose
deposit is guaranteed by such Financial Surety Bond. If the Bonds are awarded to a bidder utilizing a Financial
Surety Bond, then such successful bidder is required to submit its deposit to the Board in the form of a cashier’s or
certified check or wire transfer not later than 11:00 a.m., Local Time, on the next business day following the award.
If such deposit is not received by such time, the Financial Surety Bond may be drawn by the Board to satisfy the
deposit requirement.

Bidders must deliver the good faith check (or, in lieu thereof, a Financial Surety Bond) by 11:00 a.m.,
Local Time, on June 14, 2007, to the Financial Advisor, Scott & Stringfeliow, Inc., 909 East Main Street, 8th Floor,
Richmond, Virginia 23219 (Attention: Mr. Matt Palumbo).

Delivery of the Bonds

The Bonds will be delivered at the expense of the Board in New York, New York, through the facilities of
DTC on or about June 26, 2007. The Bonds will be delivered upon payment of the balance of the purchase price in
Federal Funds payable to the order of “The Board of Education of the County of Marshall, West Virginia”.

It will be a condition to the obligation of the successful bidder to accept delivery of and pay for the Bonds
that prier to or contemporancously with such delivery, the successful bidder will be furnished with the final
approving opinion of Bowles Rice McDavid Graff & Love LLP, Charleston, West Virginia, Bend Counsel. The
opinion of Bond Counsel will include an opinion that under existing laws, regulations, rulings and judicial decisions
of the United States of America, as presently written and applied, interest on the Bonds is not includable in gross
income of the owners thereof for federal income tax purposes and that the Bonds are exempt from all taxation by the
State of West Virginia or any political subdivision thereof. Said opinion shall also contain further statements to the
effect that (a) said Bond Counsel has considered litigation in certain states, including the State of West Virginia,
such as Paulev v. Bailey, challenging the constitutionality of present systems of levying taxes and applying funds for
public school purposes and that, in their opinion, such litigation will not modify the rights of the holders of the



Bonds 1o ultimate recourse to unlimited ad valorem taxes upon all the taxable property within Marshall County,
West Virginia, for payment of the Bonds if not paid from other sources and does nol modify or qualify the
conclusions elsewhere stated in such approving opinion; and (b) the enforceability of rights or remedies with respect
to the Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors’ rights or remedies
heretofore or hereafter enacted.

It will be a further condition of delivery of any payment for the Bonds thal there also be delivered at such
time certificates satisfactory to said Bond Counsel evidencing proper execution and delivery of the Bonds, including
(i) a certificate dated the Date of Delivery of the Bonds, stating that there is no litigation pending or threatened
affecting the validity of the Bonds, or wherein an adverse judgment or ruling could have a material adverse impact
on the financial condition of the Board, or adversely affect the power of the Board to levy, collect and enforce the
collection of taxes or other revenues for the payment of the Bonds, (ii) a certificate dated the Date of Delivery of the
Bonds, of the President and Secretary of the Board, to the effect that at the time of the sale of the Bonds and at all
times subsequent thereto up to and including the time of delivery of the Bonds, to the best of their knowledge, the
Official Statement in final form and as of its date, did not contain any untrue statement of a material fact or omit to
state any material fact necessary to make the statements therein, in light of the circumstances under which they were
made, not misleading, and (iil) a tax and arbitrage certificate executed on behalf of the Board which will include,
among other things, covenants relating to compliance with the Internal Revenue Code of 1986, as amended (the
“Code™), with the owners of the Bonds that the Board, will, among other things, (a) take all actions on its part
necessary to cause interest on the Bonds not 1o be includable in the gross income of the owners thereof for federal
income tax purposes, including, without limitation, restricting, to the exient necessary, the yield on investments
made with the proceeds of the Bonds and investment earnings thereon, making required payments to the federal
government, if any, and maintaining books and records in a special manner, where appropriate, and (b) refrain from
taking any action which would cause interest on the Bonds to be includable in the gross income of the owners
thereof for federal income tax purposes, inclading, without limitation, refraining from spending the proceeds of the
Bonds and investment earnings thereon on certain specified purposes.- ‘The Bonds will also bear the signed approval
of the Attorney General of West Virginia to the effect that the Bonds are binding obligations of the Board and are
incontestable.

Certificates of Winning Bidder
The successful bidder must, by facsimile transmission or overnight delivery received by the Board within

24 hours after receipt of bids for the Bonds, furnish the following information to complete the Official Statement in
final form, as described below:

A The offering prices for the Bonds {expressed as the price or yield per maturity).

B. Selling compensation (aggregate total anticipated compensation to the underwriters expressed in
dollars, based on the expectation that all Bonds are sold at the prices or yields described in Subpart
A above),

C. The identity of the underwriters if the successful bidder is a part of a group or syndicate.

D. Any other material information necessary to complete the Official Statement in final form but not

known to the Board.

Prior 1o delivery of the Bonds, the successful bidder shall furnish to the Board a certificate, in form
acceptable to the Board’s counsel, to the effect that the successful bidder has made a bona fide public offering of the
Bonds at the initial public offering prices set forth in such certificate, that the successful bidder has complied with
Rule G-37 of the Municipal Securities Rulemaking Board (the “MSRB™) with respect to the Board and that a
substantial amount of the Boads of each maturity were sold to the public (excluding bond houses, brokers and other
intermediaries) at such initial public offering prices. Such certificate shall state that (1) it is made on the best
knowledge, information and belief of the successful bidder and (2) 10% or more in par amount of the Bonds of each
maturity was sold fo the public at the initial public offering price (such amount being sufficient to establish the sale
of a substantial amount of the Bonds).



CUSIP Numbers

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the failure to
print such numbers on any Bond nor any error with respect thereto shall constitute cause for failure or refusal by the
successful bidder thereof to accept delivery of and pay for the Bonds in accordance with the terms of its bid. The
Board will assume responsibility for the expense of the initial printing of CUSIP numbers; provided, however, that
the Board assumes no responsibility for any CUSIP Service Bureau or other charges that may be imposed for the
assignment of such numbers. All expenses in connection with the assignment of CUSIP numbers shall be paid by
the successful bidder. It shall be the obligation of the successful bidder to furnish to DTC an underwriter
questionnaire and to the Board the CUSIP numbers for the Bonds within two business days following the date of
award.

Official Statement

The Board will furnish to the successful bidder, at the expense of the Board, up to 300 copies of the final
Official Statement within seven business days from the date of the award of the Bonds, as specified in Rule 15¢2-12
(the “Rule™) of the Securities and Exchange Commission (the “SEC") and the rules of the MSRB; provided that
minor delays in furnishing such final Official Statements will not be a basis for failure to pay for and accept delivery
of the Bonds. Additional copies will be made available at the successful bidder’s request and expense. The Board
assumes no responsibility or obligation for the distribution or delivery of the Official Statement to anyone other than
the successful bidder.

The successful bidder, by executing the Official Bid Form, agrees to provide one copy of the Official
Statement to at least one Nationally Recognized Municipal Securities Information Repository (“NRMSIR”} within
the meaning of the Rule upon receipt of the Official Statement from the Board and two copies of the Official
Statement {with any required forms) to the MSRB or its-designee no later than ten business days following the Date
of Sale. The successful bidder shall notify the Board as soon as practicable of (1) the date which is the end of the
underwriting period (such “underwriting period” is described in the Rule) and (2) the date of filing of the Official
Statement with a NRMSIR and the MSRB or its designee.

If the Bonds are awarded to a syndicate, the Board will designate the senior managing underwriter of the
syndicate as its agent for purposes of distributing copies of the Official Statement to each participating underwriter.
Any underwriter executing and delivering a bid form with respect o the Bonds agrees thereby that if its bid is
accepted it shall accept such designation and shall enter into a contractual relationship with all participating
underwriters for the purposes of assuring the receipt and distribution by each such participating underwriter of the
Official Statement, unless another firm is so designated by the syndicate in writing and approved by the Board.

Legal Opinion

The approving opinion of Bowles Rice McDavid Graff & Love LLP with respect to the Bonds will be
furnished to the successful bidder at the expense of the Board. The opinion will state that the Bonds constitute valid
and binding general obligations of the Board for the payment of which the Board’s full faith and credit are
irrevocably pledged and that the Board is authorized and required by law unless funds are lawfully available, to levy
and collect taxes annually over and above all other taxes, upon all taxable property within the Board without
limitation as to rate or amount sufficient (o pay when due the principal of and interest on the Bonds.

Tax Exemption

The Official Statement relating to the Bonds contains a discussion of the effect of the Internal Revenue
Code of 1986, as amended, on the exclusion from gross income of interest on the Bonds and a discussion of the
opinion of Bowles Rice McDavid Graff & Love LLP insofar as it concerns such exclusion.

Federal and State Securities Laws

No action has been taken to qualify the Bonds under the federal securities laws.



OFFICIAL BID FORM

Electronic bids {or facsimile bids as provided in the Official Notice of $ale) must be submitted by 11:00 am, Local Time, June 14, 2007.

The Board of Education of the County of Marshall, West Virginia
Moundsville, West Virginia

On behalf of the firm(s) listed below and pursuant to the terms and conditions listed in the Board’s Official Notice of Sale, we offer to purchase
the $27,900,000 Public School Bonds, Series 2007 (the “Bonds™), of The Board of Education of the County of Marshall, West Virginia, dated the
date of their delivery, This offer is made for all the Bonds and not for less than ali, maturing on May 1 in years shown below. The schedule of
maturities and interest rates upon which this bid is based are as follows:

Maturity Amount Rate Maturity AmRount Rate

2008 1,390,000 2016 1,905,000
2009 1,445,000 2017 1,985,000
2010 1,505,000 2018 2,065,000
2011 1,565,000 2019 2,145,000
2012 1,630,000 2020 2,235,000
2013 1,695,000 2021 2,325,000
2014 1,760,000 2022 2,415,000
2015 1,835,000

We will pay § _. which is not less than $27,900,000 or not less than par (representing a premium of $ ),
and will accept delivery of the Bonds by means of a book-entry system at The Depository Trust Company, New York, NY.

Please indicate the appropriate choice:

We have posted a surety bond in the amount of $558,000. I awarded the bid, we wili deliver to the Board $558,000 in good faith
money by 11:00 a.m., Local Time, on the next business day immediately following the date of award, or the Board will draw upon the
surety bond and apply it in accordance with the Official Notice of Sale against any loss resulting from the successful bidder failing to
comply with the terms of this bid.

I We have previousty delivered a certified or cashier’s check for $558,000 drawn upon an incorporated bank or trust company as
detailed in the Official Notice of Sale and payable unconditionally to the order of The Board of Education of the County of Marshall,
West Virginia, which is to be applied in accordance with the Official Notice of Sale against any loss resulting from the successful
bidder failing to comply with the terms of this bid.

The good faith money will be deposited and credited on the purchase price, and no interest wilt be credited thereon to the successful bidder. The
good faith money will be retained by the Board as liquidated damages in case the successful bidder fails to accept delivery of and pay for the
Bonds. Checks of unsuccessful bidders will be returned promptly upon award of the Bonds.

The undersigned hereby acknowledges receipt and review of the Preliminary Official Statement referred to in the Official Notice of Sale.

Respectfully submitied,

(Name of Bidding Firm}) (Authorized Signature) (Name & Phone Number of Contact
Person)

The good faith check has been returned and receipt thereof is duly acknowledged.

NO ADDITION OR ALTERATION, EXCEPT AS PROVIDED ABOVE, SHOULD BE MADE TO THIS BID.

(NOTE - The following is stated for information only and is not part of this bid: The true interest cost of this bid, calculated in accordance with
the Official Notice of Sale, is % (1o six decimal places).

(A list of the members of our syndicate is attached.)



Continuing Disclosure

The Board will agree, pursuant to a Continuing Disclosure Agreement, to provide certain annual {inancial
information and operating data and notices of the occurrence of certain events, if material. A description of these
undertakings is set forth in the Preliminary Official Statement for the Bonds and will also be set forth in the final
Official Statement for the Bonds (See Appendix D of the Preliminary Official Statement).

Additional Information

For further information relating to the Bonds and the Board, reference is made to the Board’s Preliminary
Official Statement. The Board has deemed the Preliminary Official Statement to be final as of its date within the
meaning of the Rule, except for the omission of certain pricing and other information permitied to be omitted
pursuant to the Rule, The Official Bid Form and the Preliminary Official Statement may be obtained from the
Board’s Financial Advisor, Scott & Stringfellow, Charleston, Wesi Virginia (304) 357-6508.

THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, WEST VIRGINIA

By: /st Alfred N. Renzelia,
Secretary, The Board of Education
of the County of Marshall, West Virginia

Dated: June 5, 2007






Robert W. Baird & Co., Inc. - Winston-Salem , NC's B )

Bid

For the aggregate principal amount of $27,900,000.00, we will pay you $28,525,280.98, pius

Marshall Co BOE
$27,900,000 Public School Bonds, Series 2007

ARIT

“&:—

F-

accrued interest from the date of issue to the date of delivery. The Bonds are to bear interest at

the following rate(s):

Maturity Date!Amount $;Coupon %
. 05/01/2008 | 1,390M | 4.0000
- 05/01/2009 | 1,445M | 4.2500
£ 05/01/2010 | 1,505M | 4.2500
- 06/01/2011 | 42500

| 05/01/2013
| 05/01/2014

- 05/01/2015
- 05/01/2016

- 05/01/2017 | 1,985M { 45000
05_/01_{2918 2,065M _5.0000
05/01/_20_19 2,145M 5.0000
- 05/01/2020 | 2,235M | 5.0000
| 05/01/2021 | 2,325M | 5.0000
05/01/2022 | 2,415M | 5.0000 |
Total Interest Cost: $11.457,217.19
Premium: $625,280.98
Net Interest Cost: $10,831,936.21
TIC: 4.439165

Time Last Bid Received On:06/14/2007 10:58:31 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the
Official Notice of Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: Robert W. Baird & Co., Inc., Winston-Salem , NC
Contact: Tim Jackson
Title: Director

Telephone:336-631-5800

Fax: 336-631-6850

Issuer The Board of Education of the Company
Name: County of Marshall Name:
Accepted Accepted




By: By:

Date: Date:







CLOSING ITEM NO. 36

REGISTRAR’S AGREEMENT

THIS REGISTRAR’S AGREEMENT, dated as of the 26th day of June, 2007, by and
between THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL, the governing
body of the Marshall County School District, a public school district of the State of West
Virginia (the “Issuer”), and UNITED BANK, INC. Charleston, West Virginia, a state banking
corporation (the “Registrar™).

WHEREAS, the Issuer has, contemporaneously with the execution hereof, issued and
sold its $27,900,000 aggregate principal amount of Public School Bonds, Series 2007, in fully
registered form (the “Bonds™), pursuant to a Resolution and Order adopted December 12, 2006,
as modified on June 14, 2007(the “Resolution™);

WHEREAS, capitalized words and terms used in this Registrar’s Agreement and not
otherwise defined herein shall have the respective meanings given them in the Resotution, a copy
of which is attached as Exhibit A hereto and incorporated herein by reference;

WHEREAS, the Resolution provides for an appointment by the Issuer of a Registrar and
a Paying Agent for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Resolution and this Registrar’s
Agreement does appoint, the Registrar to act as Registrar under the Resolution and to take
certain other actions hereinafter set forth,

NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

Upon the execution of this Registrar’s Agreement by the Issuer and the Registrar and
during the term hereof, the Registrar does accept and shall have and carry out the powers and
duties of the Registrar, all as set forth in the Resolution, such duties including, among other
things, the duties to authenticate, register and deliver Bonds upon original issuance and when
properly presented for exchange or transfer, and shall do so with the intention of maintaining the
exemption of interest on the Bonds from federal income taxation, in accordance with any rules
and regulations promulgated by the United States Treasury Department or by the Municipal
Securities Rulemaking Board or similar regulatory bodies as the Issuer advises it of and with
generally accepted industry standards.

The Registrar agrees to furnish the Issuer with appropriate records of all transactions
carried out by it as Registrar and to furnish the Issuer with the names and specimen signatures of
the Registrar’s authorized officers for the purposes of acting as the Registrar and with such other
information and reports as the Issuer may from time to time reasonably require.

The Registrar shall have no responsibility or liability for any action taken by it at the
specific direction of the Issuer and the Registrar shall be fully indemnified and held harmless by
the Issuer for any claims against Registrar as a result of the Registrar’s following the directions
of the Issuer.




As compensation for acling as Registrar pursuant to this Registrar’s Agreement, the
fssuer hereby agrees to pay to the Registrar, from time to time, the compensation for services
rendered as provided in the anmnexed schedule and reimbursement for reasonable expenses
incurred in connection therewith.

It is intended that this Registrar’s Agreement shall carry out and implement provisions of
the Resolution with respect to the Registrar, In the event of any conflict between the terms of
this Registrar’s Agreement and the Resolution the terms of the Resolution shall govern.

The Issuer and the Registrar each warrants and represents that it is duly authorized and
empowered to execute and enter into this Registrar’s Agreement and that neither such execution
nor the performance of its duties hereunder or under the Resolution will violate any order, decree
or agreement to which it is a party or by which it is bound.

This Registrar’'s Agreement may be terminated by either party upon sixty (60) days’
written notice sent by registered or certified mail to the other party, at the following respective
addresses:

ISSUER: The Boaxd of Education
of Marshall County
Post Office Box 578
Moundsville, West Virginia 26041-0578
Attention: Treasurer

REGISTRAR: United Bank, Inc.
500 Virginia Street, Hast
Charleston, West Virginia 25301
Attention: Corporate Trust Department

The Registrar is hereby tequested and authorized to anthenticate and deliver the Bonds in
accordance with instructions provided by the Parchaser thereof.

IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE COUNTY OF
MARSHALL and UNITED BANK, INC., a national banking asgociation, have respectively
caused this Registrar’s Agreement to be signed in their names and on theix behalf, all as of the
day and year first above-written,

THE BOARD OF EDUCATION OF THE

CO RSW,
By:

President
UNITED BANK, %
By:

Vice Ppgéident

18436%7.1







State of West Pirginia

OFFICE OF THE STATE TREASURER
CHARLESTON, WV 25308

Josm D PerDUE

1-800-422-7498
Srate TREASURER 304-558-5C00
FAX 304-558-4087
Paue W, Hiw

WWW,WVSTO.COR
AssisTaNT STATE TREASURER

May 29, 2007

Mr. David P. Kirby

Vice President

Scott & Stringfellow, Inc.
300 Summers Street
Suite 500

Charieston, WV 25301

Re: The Board of Education of the County of Marshall, West Virginia,
Public School Bonds, Series 2007

Dear Mr. Kirby:

Pursuant to your request and in accordance with West Virginia Code §13-2-2, |
hereby designate United Bank, Inc., of Charieston, West Virginia, to serve as Registrar

and the West Virginia Municipai Bond Commission to serve as Paying Agent for the
above-named issue.

If there are any questions concerning this designation, feel free to contact me.

SinEﬂ%,-F (
; John D. Perdue

State Treasurer

JDP:ba



MAY-24-2007 11:50 Scott & Stringfellow 304 357 8B01

P.001,001%
Scott & Stringfellow, Inc.
Trusted Advice for Succexsful fnvesiors Since 1893
300 Summers Street, Suite 300

Member Charlestop, West Virginia 25301 Tyl (304) 357-6500
NYSE/SIPC Fax (304) 357-650)
May 29, 2007
Brian Archer
State of West Virginia
Office of the Treasurer

Charleston, West Virginia

Re: The Board of Bducation of the County of Marshall, West Virginia
Public School Bonds, Series 2007

Via: email

Dear Brian:

As financial advisor to the Board of Education of Marshall County West Virginia, [ am
writing to inform you that they have selected United Bank, Charleston, West Virginia (o

serve as registrar for the above referenced bond issue.

Please let me know at your earliest convenience if your office is in agrecment with their
selection.

truly yours,

{
S
\
"
/Da P, Kirby
Vice President

Financial Advisor

NOT BANK GUARANTEED ¥ NOT FDIC INSURED * MAY LOSE VALUL

TOTAL P.00O1
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INEVY IODUE MECWUHT FUMM
8 Capitol Street, Charleston, WV 25301 Date of Report:  June 19, 2007
{304) 558-3971

ISSUE: The Board of Education of County of Marshall Public School Bonds, Series 2007

ADDRESS: 2700 Fourth Street, Moundsville, WV 26041 COUNTY: Marshali
PURPOSE OF ISSUE: New Money X
Refunding Refunds issue(s) dated; N/A
ISSUE DATE: June. 26, 2007 CLOSING DATE: June 26, 2007
ISSUE AMOUNT: $27,900,000 RATE: 45247860 (NIC)
1st DEBT SERVICE DUE: November 1, 2007 1st PRINCIPAL DUE: May 1, 2008
1st DEBT SERVICE AMOUNT:  $449,023.44 PAYING AGENT: MBC

BOND COUNSEL: Bowles Rice McDavid Graff & Love LLP UNDERWRITERS COUNSEL: N/A

Contact Person:  Edd McDevitt Contact Person:
Phone: (304) 347-1711 Phone:
CLOSING BANK: United Bank, Inc. {Registrar) Depository Bank BB&T*
Contact Person:  Kathy Smith Contact Person: ~ Patty Dunlap
Phaone: (304) 348-8427 Phone: (304) 845-2470
RNOWLEDGEABLE ISSUER CONTACT: FA: Scott & Stringfellow
Contact Person:  James E. Tuel Contact Person: David P. Kirey
Position: Treasurer Position: Vice President
Phone: (304) B43-4439 Phone: (304) 357-6508
DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By  Wire Capitalized Interest: $
Check Reserve Account: §
In-house Transfer Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE:
By Wire To Escrow Trustee: $
_____ Check To Issuer: $
_laT To Cons.Invest Fund $
To Other: $

NOTES: “To receive $28,525,280.85 (includes premimum of $625,280.85)

FOR MUNICIPAL BOND COMMISSION USE ONLY.
Documents Required:
Transfers Required: 1845036.1







CLOSING ITEM NQ. 40

CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the “Disclosure Agreement”) is executed
and delivered by THE BOARD OF EDUCATION OF THE COUNTY OF MARSHALL
(the “Issuer”), and UNITED BANK, INC, (the *Dissemination Agent”), in connection with the
issuance of $27,900,000, The Board of Education of the County of Marshall (West Virginia),
Public School Bonds, Series 2007 (the “Bonds”);

In connection with the foregoing, and in consideration thereof, the Issue and the
Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure
Agreement is being executed and delivered by the Issue and the Dissemination Agent for the
benefit of the Holders and Beneficial Owners of the Bonds and in order to assist the Underwriter
in complying with the Rule (defined below).

Any filing under this Disclosure Agreement may be made solely by transmitting
such filing to the Texas Municipal Advisory Council, (the “MAC”) as provided at
http://www.disclosure.org unless the United States Securities and Exchange Commission has
withdrawn the interpretive advice as its letter to the MAC dated September 7, 2004.

SECTION 2. Definitions. In addition to the definitions set forth in the
Resolution, which apply to any capitalized term used in this Disclosure Agreement unless
otherwise defined in this Section, the following capitalized terms shall have the following
meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant
to, and as described in, Section 3 and 4 of this Disclosure Agreement.

“Audited Financial Statements” mean the annual financial statements, if any, of
the Issuer, audited by such auditor as shall then, be required or permitted by the laws of the State.
Audited Financial Statements shall be prepared in accordance with GAAP.

“Beneficial Owner” shall mean any person which has the power, directly or
indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds (including
persons holding Bonds through nominees, depositories or other intermediaries) and as the terrn
may be modified by an interpretation of the Rule by the Securities and Exchange Commission
(the “SEC™).

“Central Post Office” shall mean the MAC, which shall received Annual Reports
and Listed Events and then electronically transmit them to the National Repositories and the
State Repository.



“Disclosure Representative” shall mean the President of the Issuer or his or her
designee, or such other person as the Issuer shall designate in writing to the Dissemination Agent
from time to time.

“Holders” shall mean (i) the registered owner of any Bond or (i1) the Beneficial
Owner of any Bond.

“Listed Events” shall mean any of the events listed in Section 5(a) of this
Disclosure Agreement.

“National Repository” shall mean the Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule. National Repositories as of the date of this
Disclosure Agreement sef out in Exhibit B.

“Repository” shall mean each National Repository and the State Repository.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.

“State” shall mean the State of West Virginia.

“State Repository” shall mean any public or private reposifory or entify
designated by the State as the state repository for the purpose of the Rule and recognized as such
by the Securities and Exchange Commission. As of the date of this Disclosure Agreement, there
is no State Repository.

“Unaudited Financial Statements” mean the Audited Financial Statements except
that they shall not have been audiied.

“Underwriter” shall mean any of the underwriters in connection with the sale of
the Bonds required to comply with the Rule in connection with the sale of the Bonds.

SECTION 3. Provision of Annual Reports.

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than
300 days after the end of the Issuer’s fiscal year (presently June 30), commencing with the report
for the 2006-2007 Fiscal Year, provide to the Central Repository for delivery to cach Repository
an Annual Report that is consistent wit the requirements of Section 4 of this Disclosure
Agreement. In each case, the Annual Report may be submitted as a single document or as
separate documents comprising a package, and may cross-reference other information as
provided in Section 4 of this Disclosure Agreement; provided that the Audited Financial
Statements of the Issuer may be submitted, when and if available, separately from the balance of
the Annual Report and later than the date required above for the filing of the Annual Report if
they are not available by the date. If the Issuer’s fiscal year changes, it shall give written notice
of such change in the same manner as for a Listed Event under Section 5(f).



(b)  Not later than fifteen (15) Business Days prior to the date specified in
subsection (a) for providing the Annual Report to the Central Post Offices for deliver to the
Repositories, the Issuer shall provide or cause to be provided the Annual Report to the
Dissemination Agent. If by such date the Dissemination Agent has not received a copy of the
Annual Report, the Dissemination Agent shall contact the Issuer to determine if the Issuer is in
compliance with the first sentence of this subsection (b).

(c) If the Dissemination Agent has not received a copy of the Annual Report
by the date required in subsection (a), the Dissemination Agent shall send a notice to the Central
Post Office for delivery to each Repository in substantially the form attached as Exhibit A.

(d)  The Dissemination Agent shall:

4] determine each year prior to the date for providing the Annual Report the
name and address of each Repository; and

(i) file a report with the Issuer certifying that the Annual Report has been
provided pursuant to this Disclosure Agreement, stating the date it was provided,
and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Report. This Issuer’s Annual Report shall
consist of the Audited Financial Statements of the Issuer for the most recently completed fiscal
year, prepared in accordance with GAAP as promulgated from time to time by the Financial
Accounting Standards Board. If the Issuer’s Audited Financial Statements are not available by
the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report
shall contain unaudited financial statements, and the Audited Financial Statements shall be filed
in the same manner as the Annual Report when they become available.

SECTION 5. Reporting of Listed Events.

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause
to be given, notice of the Dissemination Agent of the occurrence of any of the following events
with respect to the Bonds, if material;

1. principal and interest payment delinquencies;

2. non-payment related defaults; _

3 unscheduled draws on debt service reserves reflecting financial
difficulties;

4, unscheduled draws on credit enhancements reflecting financial difficulties;

5. substitution of credit or liquidity providers, or their failure to perform;

6. adverse tax opinions or events affecting the tax-exempt status of the
Bonds;

7. modification to rights of holders of the Bonds;

8. bond calls;

9. defeasances;

10.  release, substitution, or sale of property security repayment of the bonds;
and

11.  rating changes.




(b)  The Dissemination Agent, shall within one (1) Business Day of obtaining
actual knowledge of the occurrence of any of the Listed Events contact the Central Post Office
and the Disclosure Representative, and inform such person of the event, and request that the
Issuer promptly notify the Dissemination Agent in writing whether or not to report the event
pursuant to subsection (f). '

(c) Whenever the Issuer obtains knowledge of the occurrence of a Listed
Event, because of a notice from the Dissemination Agent pursuant to subsection (b) or otherwise,
the Issuer shall as soon as possible determine if such event would be material under applicable
federal securities laws,

(&) If the Issuer has determined that knowledge of the occurrence of a Listed
Event would be material under applicable federal securities laws, the Issuer shall promptly notify
the Central Post Office and the Dissemination Agent. Such notice shall instrict the Central Post
Office and the Dissemination Agent to report the occurrence pursuant to subsection (f),

(e) If in response to a request under subsection (b), the Issuer determines that
the Listed Event would not be material under applicable federal securities law, the Issuer shall so
notify the Central Post Office and the dissemination Agent in writing and instruct the Central
Post Office and the dissemination Agent not to report the occurrence pursuant to subsection (f).

® If the Central Post Office and the Dissemination Agent has been instructed
by the Issuer to report the occurrence of a Listed Event, the Dissemination Agent shall file a
notice of such occurrence with the Municipal Securities Rulemaking Board and the Central Post
Office for delivery to each Reépository with a copy of the Issuer. Notwithstanding the foregoing,
notice of the occurrence of a Listed Event described in subsections (a)(8) and (9) need not be
given under this subsection any earlier than the notice (if any) of the underlying event is given to
the Holders of affected Bonds pursuant to the Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations
under this Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption
or payment in full of all of the Bonds or (ii) when the Issuer is not an obligated person with
respect to the Bonds, as provided in Rule. If the Issuer’s obligations under the this Disclosure
Agreement are assumed in full by some other entity, such person shall be responsibie for
compliance with this Disclosure Agreement in the same manner as if it were the Issuer and the
Issuer shall have no further responsibility hereunder. If such termination or substitution occurs
prior the final maturity of the Bonds, the Issuer shall give notice of such termination or
substitution in the same manner as for a List Event under Section 5(£).

SECTION 7. Dissemination Agent. United Bank, Inc. is hereby appointed as
the Dissemnination Agent. The Issuer may, from time to time, appoint or engage an alternate or
successor Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent. The Dissemination Agent shall not be responsible if any
manner for the content of any notice or report prepared by the Issuer pursuant to this Disclosure
Agreement.  If at any time there is not any other designated Dissemination Agent, the Issuer shall
be the Dissemination Agent.




SECTION 8. Amendment; Waiver. Notwithstanding any other provision of
this Disclosure Agreement, the Issuer and the Dissemination Agent may amend this Disclosure
Agreement and any provision of this Disclosure Agreement may be waived, provided that the
following conditions are satisfied:

(a)  If the amendment or waiver relates to the provisions of Sections 3(a), 4, or
5(a), it may only be made in connection with a change in circumstances that arises from a change
in legal requirements, change in law, or change in the identify, nature or status of an obligated
person with respect to the Bonds, or the type of business conducted;

(b)  The undertaking, as amended or taking into account such waiver, would,
in the opinion of nationally recognized bond counsel, have complied with the requirements of the
Rule at the time of the original issnance of the Bonds, after taking into account any amendments
or interpretations of the Rule, as well as any change in circumstances; and

(© The amendment or waiver either (i) is approved by the Holders of the
Bonds in the same manner as provided in the Resolution for amendments to the Resolution if
permitted, with the consent of Holders, or (ii) does not, in the opinion of nationally recognized
bond counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer
shall describe such amendment in the next Annual Report, and shall include, as applicable, a
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in
the case of a change of accounting principles, on the presentation) of financial information or
operating data being presented by the Issuer. In addition, if the amendment relates to the
accounting principles to be following in preparing financial statements, (i) notice of such change
shall be given in the same manner as for a Listed Events under Section 5(f), and (ii) the Annual
Report for the year in which the change is made should present a comparison (in narrative form
and also, if feasible, in quantitative form) between the financial statements as prepared on the
basis of the new accounting principles and those prepared on the basis of the former accounting
principles.

SECTION 9. Additional Information. Nothing in this Disclosure Agreement
shall be deemed to prevent the Issuer from disseminating any other information, using the means
of dissemination set forth in this Disclosure Agreement or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event,
in addition to that which is required by this Disclosure Agreement. If the Issuer chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is specifically required by this Disclosure Agreement, the Issuer shall have
no obligation under this Disclosure Agreement to update such information or include it in any
future Annual Report or notice of occurrence of a Listed Event.

SECTION 16. Default. In the event of a failure of the Issuer or the
Dissemination Agent to comply with any provision of this Disclosure Agreement, the
Dissemination agent may (and, at the request of the Holders of a least 25% aggregate principal
amount of Outstanding Bonds, shall), or any Holder or Beneficial Owner of the Bonds may take




such actions as may be necessary and appropriate, including seeking mandamus or specific
performance by court order, to cause the Issuer or the dissemination Agent, as the case may be,
to comply with its obligations under this Disclosure Agreement. A default under this Disclosure
Agreement shall not be deemed an Event or Default under the Resolution, and the sole remedy
under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination
Agent to comply with this Disclosure Agreement shall be an action to compel performance.

SECTION 11. Duties, Immunities, and Liabilities of Dissemination
Agent, The Dissemination Agent (if any than the Paying Agent or the Paying Agent in its
capacity as Dissemination Agent) shall have only such duties as are specifically set forth in this
Disclosure Agreement. The Issuer, to the extend permitted by law, agrees to indemnify and save
the Dissemination Agent, its officers, directors, employees and agents, harmless against any loss,
expense and Habilities which it may incur arising out of or in the exercise or performance or its
powers and duties hereunder, including the costs and expense (including reasonable attorneys
fees) or defending against any claim of liability, but excluding liabilities due to the
Dissemination Agent’s gross negligence or willful misconduct. The obligations of the Issue

under this Section shall survive resignation or removal of the Dissemination Agent and payment
of the Bonds.

SECTION 12. Notices. Any notices or communications to or among any
of the parties to this Disclosure Agreement may be given as follows:

To the Issuer: The Board of Education of the County of Marshall
Attn: Treasurer ‘
2400 Fourth Street
Moundsville, West Virginia 26041

To the Dissemination Agent: United Bank, Inc.
Attn: Corporate Trust Department
500 Virginia Street, East
Charleston, West Virginia 25301

Any person may, by written notice to the other persons listed above, designate a
different address or telephone number(s) to which subsequent notices or communications should
be sent.

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure
solely to be the benefit of the Issuer, the Dissemination Agent, the Underwriter, the Holders and
Beneficial Owners from time to time of the Bonds, and shall create no rights in any other person
or entity.

SECTION 14, No Previous Non-Compliance. The Issuer represents that
since July 3, 1995, they have not failed to comply in any material respect with any previous

undertaking in a written contract or a agreement, as entered into by the Issuer specified in
paragraph (b)(5)(i) of the Rule.
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SECTION 15. Counterparts, This Disclosure Agreement may be
executed in several counterparts, each of which shall be an original and all of which shall
constitute but one and the same instrument.

SECTION 16. Fees. The Issuer agrees to pay all fees and expenses of the
dissemination Agent including, without limitation, all reasonable expenses, charges, costs,
attoruey’s fees and other disbursements in the administration and performance of the
Dissemnination Agent's duties.

SECTION 17. Right to Resign. The Dissemination Agent may resign at
any time by providing sixty (60) days’ written notice to the Issuer.

SECTION 18. Right te Comusel. The Dissemination Agent shail have the
right to consult with counsel in carrying out its duties under this Disclosure Agreement and to
rely upon an opinion of counsel.

Date: June 2, 2007
THE BOARD OF EDUCATION OF THE

com%smu, [Wesh Virginial
By: ' ; ),

-
Title: President i

UNITED BANK, INC,,
2 West Virginia state

banking corpoyation

o Ak

Title: Vigg#President




EXHIBIT A
NOTICE TO REPOSITORIES
OF FAILURE TO FILE ANNUAL REPORT
Name of Obligated Party: =~ The Board of Education of the County of Marshall [West Virginia]

Name of Bond Issue: $27,900,000 The Board of Education of the County of Marshall
[West Virginia] Public School Bonds, Series 2007

Date of Bond Issue: __, 2007

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report
with respect to the above-named Bonds as required by Section 3(b) of this Disclosure Agreement

dated __,2007, to be provided. The Issuer anticipates that the Annual Report will
be filed by

Dated:

on behalf of the Issuer

cc: Marshall County Board of Education



EXHIBIT B

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES
INFORMATION REPOSITORIES APPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION AS OF MAY _ , 2007

Cenfral Post Office
Website: http://www.disclosureusa.org

Bloomberg Municipal Repository

100 Business Park Drive

Skillman, New Jersey 08558

Telephone: 609.279.3225

Facsimile: 609.279.5962

Website: httn;//www.bloomberg.com/markets/rates/municontracts.htm]

E-Mail: Munis@Bloomberg.com

FT Interactive Data

Attention: NRMSIR

15™ Floor

100 William Street

New York, New York 10038
Telephone: 212.771.6999; 800.689.8466
Facsimile: 212.771.7390

Website: http://www_ ftid.com

E-Mail: NRMSIR@interactivedata,com

Standard & Poor’s Securities Evaluations, Inc.
45" Floor

55 Water Street

New York, New York 10041

Telephone: 212.438.4595

Facsimile: 212.438.3975

Website: http://www.disclosuredirectory.standardandpoors.com
E-Mail: nrmsir repository(@sandp.com

DPC Data Inc.

One Executive Drive

Fort Lee, New JYersey 07024
Facsimile: 201.346.0701
Website: http://www.dpcdata.com
E-Mail: nrmsir@dpcdata.com

1784085.1







Closing Memorandum

To: Edd McDevitt, Esq.
Jim Tuel
Aldine Rucker
Patty Dunlap

From: David Kirby
Re: The Board of Education of Marshall County, WVa Public School Bonds, Series 2007
Date: June 25, 2007

On Tuesday morning, June 26, 2007 at nine o’clock, Robert W. Baird & Co. will effect a wire
transfer in the amount of $27,967,280.85 to Branch Banking and Trust (BB&T) for the benefit of
the Board of Education of Marshall County, West Virginia. This amount represents Baird’s total
bid: par amount of the 2007 Bonds, $27,900,000, plus a premium of $625,280.85, less good faith
deposit of $558,000. The proceeds will be wired to: Branch Banking and Trust, Credit to:
Marshall County BOE, ABA: 051503394, A/N: 0005175547276, Attn: Patty Dunlap, (304} 845-
2470 Ext: 184.

When the wire is received, BB&T will transfer $558,000 from the Board’s General Account,
A/N 0005272800474 to the Construction Account, A/N 0005175547276 representing the good
faith deposit.

BB&T will then effect the following wire transfers:

$26,970,806.25, representing the temporary investment in the AIM Institutional money matrket
fund to: The Bank of New York, 90 Washington St., New York, NY, Short-Term Investments
Trust plc, STIC Prime-Resource Class, ABA 021000018, A/N 8900117435,

$20,000, representing Bond Counsel’s fee to: United Bank, credit to: Bowles Rice McDavid
Graff & Love LLP, Client Account, ABA: 051900395, A/N: 04319 0810,

$17,755, representing the Financial Advisor’s fee and expenses to: Bank of New York, One
Wall Street, New York, NY 10286, ABA# 021000018, , Credit: Scott & Stringfellow, 8006
Discovery Drive, Richmond, VA 23229, Account #8900449039, FBO: GL#23307100,

$13,500, representing the rating agency’s fee for the underlying rating on the bonds to: Bank of
America, San Francisco, CA, Standard & Poor’s, A/N 12334-02500, Invoice No. 10146753,

$2,569.60, representing the printing company’s fee to publish the POS and the final OS: to Bank
of America, Legal Account Name: RR Donnelley Receivables, Inc., ABA 0260-0959-3, Account
Number: 1233552859, CHIPS Address: 0959, SWIFT Address: BOFAUS3N, Physical Address:
100 West 331rd Street, NY NY 10001, In the OBI or Tag 6000 section, please reference the
invoice number: 1208684500,



$650.00, representing Registrar and Disclosure Agent’s fee, in the form of a check to: United
Bank, Inc., Attn: Kathy Smith, Corporate Trust Department 500 Virginia Street, 3™ Floor,
Char]eston WV 25301,

Approximately, $1,500,000 will remain in the Construction Account to pay current invoices on
Projects.

If anyone has questions, please contact me at 304-357-6508, or dkirby@scotistringfellow.com.



Marshall County Board of Education
Public School Bonds, Series 2007

Costs of Issuance
June 26, 2007

Bowles Rice McDavid Graff & Love, LLP
Bond Counsel

Scott & Stringfellow
Financial Advisor
Expenses: Marshall County Sheriff (S&S)*
Huntington Herald-Dispatch (Kirby)*
S&P Cusip number assignments (S&S)*
I-deal, Electronic Distribution of POS (S&S)*
Mileage for three trips to Moundsville (Kirby)

Standard & Poor’s
Rating on the 2007 Bonds

RR Donnelley**
Printer

United Bank
Registrar

Total Costs of Issuance

$15,000

400
155
344
1,500
356

$20,000

17,755

13,500

2,569

* Expenses of the 2007 Bonds, but items were paid directly by Scott & Stringfetlow, Inc,

** Actual invoice was $2,569.60



