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Bond Election Order

MONONGALIA COUNTY BOARD OF EDUCATION
ORDER DIRECTING ELECTION

AN ORDER OF THE BOARD OF EDUCATION OF
THE COUNTY OF MONONGALIA DIRECTING
THAT A SPECIAL ELECTION BE HELD FOR THE
PURPOSE OF SUBMITTING TO THE VOTERS OF
MONONGALIA COUNTY SCHOOL DISTRICT ALL
QUESTIONS CONNECTED WITH THE
CONTRACTING OF ADEBT AND THE ISSUING OF
BONDS IN THE PRINCIPAL AMOUNT OF FIFTY
MILLION DOLLARS (850,000,000) FOR LAND
ACQUISITION, SCHOOL AND OTHER
CONSTRUCTION, RENOVATION AND
IMPROVEMENTS IN MONONGALIA COUNTY
SCHOOL DISTRICT

BEIT ORDERED AND ENTERED OF RECORD BY THE BOARD OF
EDUCATION OF THE COUNTY OF MONONGALIA:

Tt appears to The Board of Education of the County of Monongalia (herein
called the "Board") and the Board does accordingly hereby find:

1. Insufficient, obsolete and inefficient school buildings and related
facilities, in Monongalia County School District (the "District”) which generally result
in insufficient and ineffective space, excessive maintenance costs and lack of efficiency
are conditions which now exist and are adversely affecting proper and adequate
education of students in the District to prepare them for gainful employrﬁent or further
education, and those conditions, together with due regard for proper health and safety

standards make it necessary that the Board acquire, prepare or improve the sites therefor



and construct, improve, expand, renovate, repair, furnish and equip certain school and
other facilities, all as shown below; and such conditions and requirements have been
found and are hereby determined to exist, pursuant to investigation caused to be made
by this Bc;ard. The funds derived from current levies applicable to the acquisition and
construction of such new facilities which this body is now authorized by law to lay,
after providing for the administration of the affairs of this Board and meeting the
current expenses thereof required by law, are insufficient to finance such acquisition
and construction and, therefore, Bonds should be issued to provide funds to pay such
costs.

2. Funds should be obtained for the purposes mentioned above and
described below and it will be necessary to incur debt and issue Bonds for the
acquisition, preparation or improvement of sites, for acquisition, construction and
equipping of certain new school and other facilities and for construction, expansion,
improvement, renovation, repair, furnishing and equipping of certain existing school
facilities {collectively, the "Project"), to pay interest during construction of the Project
and for up to six months thereafter and to pay costs of issuance of the Bonds, all as
more fully hereinafter described. Investigation and studies by this Board show that at
least the sum of $65,585,000 must be spent for such purposes, $50,000,000 of which
would be provided from proceeds of the hereinafter-described Bonds, and $15,585,000

of which would be provided from a grant or grants from the School Building Authority
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of West Virginia (the “SBA”) a portion of which (53,585,000) has been committed and
the remainder of which ($12,000,000) is expected to be committed in December, 2003,
all to the end of providing adequate, safe and convenient school and other facilities in
the District to meet and improve the educational needs and opportunities of the students
in the District.

3.  The valuation of the taxable property in the District, as shown by the
last assessment thereof for state and county taxation purposes, is $2,550,659,127, and

the valuation of each class of property within the District is as follows:

Class 1 S 3,250,888
Class 11 942,539,985
Class III 1,064,613,532
Class IV 540,254,722
TOTAL $2,550.659,127

4. Thereis general obligation bonded indebtedness for school purposes
in the District outstanding in the principal amount of $7,457,108. Other than such
general obligation debt, the indebtedness of the District is negligible and can be paid
from current levy funds. Accordingly, Bonds in the aggregate amount of $50,000,000,
which together with the principal amount of all bonds outstanding, is less than 5% of

the value of such taxable property as ascertained by the last assessment thereof for state



CL860417.3

and county taxes, may be issued for the purposes herein provided without exceeding any
constitutional or statutory limitation.

5.  Bonds in the principal amount of $5,000 each, or integral multiples
thereof, aggregating $50,000,000, shall be issued and sold, in whole, or from time to
time in part, as the Board may in its discretion, deem proper, advisable and in the best
interests of the inhabitants of the District, the proceeds of which sale shall be used for
the Project, provided, however, that the Board, in its discretion, may allocate and
expend for any one or more of the facilities constituting the Project, or for additions,
renovations or improvements to existing school facilities in the District, any sum
remaining unused upon completion of any of such facilities, whether any such sum
remains unused upon completion by reason of lower than estimated costs for such
facility or facilities or a grant-in-aid upon the cost of such facility or facilities received
by the Board from the State or Federal Government, or any State or Federal
governmental agency, or from any other source; and provided, ﬁlrther,. that in the event
that any part of the bond proceeds should not be needed for completion of the Project,
or for additions, renovations or improvements to existing school facilities in the
District, such unneeded part shall be deposited with the Municipal Bond Commission
of West Virginia to be used solely for the purchase of any Bonds of this issue
outstanding at not more than the par value thereof plus accrued interest to the date of

purchase or for the payment of such Bonds and the interest thereon at the maturities
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thereof. The proceeds of sale of the Bonds will not be used except as herein specified,
provided that, the Board shall have the authority tc; pay matured interest and the
principal amount of any matured Bonds from Bond proceeds until levy money is
available to pay the same and thereafter, the bond proceeds expended for this purpose
may be reimbursed from levy moneys collected.

The Bonds shall not be issued or sold unless the District receives a written
commitment (which may be subject to certain conditions) of the SBA to provide a grant
or grants to the District for such Project in the amount of not less than §12,000,000,
which, together Wifh the $3,585,000 previously committed by the SBA, will provide
total grant funds to the District of §15,585,000.

6. The Bonds shall bear interest at a rate or rates not exceeding 6.50%
per annum, payable semiannually, but it is hoped that the best bid for the Bonds will
provide a lower interest rate (which might result in lower levy rates needed to pay the
Bonds and the interest thereon), and the Bonds shall be payable for a maximum term
of 29 years from the date thereof.

7. Itis further hereby ordered by the Board of Education of the County
of Monongalia that:

(A) The question of incurring said debt and issuing said Bonds and all

other questions properly connected therewith shall be submitted to the voters of
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Monongalia County School District at a special school bond election to be held in the
District on Saturday, October 4, 2003.

(B) The names of the Commissioners for holding said election shall be
as follows (provided that if any such Commissioners are unavailable or otherwise
unable to serve, substitutes will be appointed):

Jean Friend
Bader Giggenbach
Stephen Higgins

(C) Theregistration of voters and the use of the registration books shall
be governed by the’perrnanent registration laws of the State of West Virginia and the
Board hereby adopts the registration lists of the County of Monongalia as the official
registration lists of the District for such school bond election.

(D) The purposes or projects for which the proceeds of sale of the Bonds,

(850,000,000}, if authorized by the voters and grants from the School Building

Authority of West Virginia ($15,585,000) are to be expended are as follows:



o

PROJECT
UNIVERSITY HIGH

- SCHOOL*

Acquisition of site and

construction of a new high
school to replace existing

University High School, to
serve approximately 1,500

students
WESTWOOD

ELEMENTARY SCHOOL

Construction of a new

elementary school to serve

approximately 500
students

CASS ELEMENTARY

SCHOOL
Acquisition of site and
construction of a new

elementary school to serve

approximately 500
students

NEW SCHOOLS

LOCATION

Baker’s Ridge Road,
approximately
one-half mile west of
the intersection of
U.S. Rt. 119 and
Baker’s Ridge Road

Adjacent to
Westwood Middle
School, along River
Road

At Chaplin Hill, near
entrance to Mylan
Park

ESTIMATED COST

BOND

PROCEEDS

$18,500,000

$6,057,500

$9,642,500

SBA
GRANT

$12,000,000
(not yet
committed)

$3,585,000
(committed)



IMPROVEMENTS TO EXISTING SCHOOLS

ESTIMATED COST
BOND SBA
PROJECT LOCATION PROCEEDS GRANT
l. MASON-DIXON Existing $1,300,000 $-0-
ELEMENTARY SCHOOL Mason-Dixon
Construction of additions Elementary School
and renovations to
Mason-Dixon School,
inchuding classroom
additions, restrooms, and
expansion of cafeteria and
interior renovations
2. CLAY-BATTELLE Existing Clay-Battelle  $9,000,000 $-0-
MIDDLE/SENIOR HIGH  High School
SCHOOL

Construction of additions
and renovations to create a
separated middle and high
school, including
classrooms, a distant
learning center,
gymnasium, locker rooms,
cafeteria, kitchen,
auditorium HVAC and fire
sprinkler renovations and
site improvements.

CLEBG4L7.3



ESTIMATED COST

BOND SBA
PROJECT LOCATION PROCEEDS GRANT
3. MORGANTOWN HIGH  Existing Morgantown $5,000,000 $-0-
SCHOOL Construction of  High School
additions and
improvements to
Morgantown High School,
including media center,
administrative facilities,
HVAC and fire sprinkler
renovations.
4, REMAINING SCHOOLS  Existing Monongalia $500,000 $-0-
Renovation of entrances to  County Schools
comply with Safe Schools
Act
TOTALS $50,000,000 SIS,SSS,OOO
APPROXIMATE TOTAL COST TO BE $50,000,000
PAID FROM BOND PROCEEDS
APPROXIMATE TOTAL COST TO BE $15,585,000
PAID FROM SBA GRANTS
APPROXIMATE TOTAL COST OF ALL 865,585,000

PROJECTS

* The Bonds will not be issued or sold unless the District receives a written commitment

(which may be subject to certain conditions) of the School Building Authority of West Virginia

to provide a grant or grants to the District for such project in the amount of not less than
£12,000,000.

The above amounts include costs of land acquisition, stte improvement,

construction, erection, renovation, repair, furnishing, equipping and improving of such

CLEE0417.3
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projects, architectural and engineering fees and costs, interest during construction of the
Project and for a period of up to six months thereafter, expenses of issuance and sale of
the Bonds, including bond insurance and rating agency fees, if appropriate, and such
other costs as may be necessary for properly carrying out the foregoing projects. The
Board may, in its discretion, allocate to and expend for any one or more of the above
projects, or for additions, renovations, or improvements to existing school facilities in
the District, any sum remaining unused upon completion of any other project or
projects, whether any such sum remains unused upon such completion by reason of
lower than estimated costs for such project or projects or a grant-in-aid upon the cost of
any such project or projects received by the Board from the State or Federal
Government, or any State or Federal Governmental agency,-or from any other source.

(E) Ifthe voters ofthe District approve such debt and the issuance of said
Bonds, the Board shall lay annunally upon the assessed valuation of all the taxable
property within the District a levy sufficient to provide funds for the payment of the
annual interest upon said Bonds as it accrues semiannually, and the principal of said
Bonds at the maturities thereof, for which purpose a levy upon each $100 valuation,
based upon the last assessment of such property for state and county purposes, will be

required as follows:

10
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Upon Class [ property, approximately 5.20 cents

Upon Class II property, approximately 10.40 cents

Upon Class III property, approximately 20.80 cents

Upon Class [V property, approximately 20.80 cents

(F) Inthe laying of such levy, the assessment levy authorized to be laid
by the Board for the District by the Constitution of West Virginia and the statutes
enacted pursuant thereto shall not be exceeded; provided, however, that the rates
hereinabove set forth may, whenever necessary, be exceeded in making the annual levy
for interest and principal of such Bonds within any statutory and constitutional
limitations; and in the levy, collection and disbursement of taxes Within constitutional
and statutory limitations, such levy for interest and principal upon such proposed- Bonds
shall have preference over all other taxes collected by the Board for any purpose
whatever, except the payment of interest and sinking fund requirements on other Bond
issues which heretofore have been authorized or which may hereafter be authorized.

(G) If the debt and the Bond issue shall be approved by the voters, the
Bonds, together with all existing bonded indebtedness, including any other bonds
heretofore issued and payable from taxes levied outside the limitations fixed by
Section 1, Article X of said Constitution, will not exceed in the aggregate 3% of the
valuation of the taxable property in the District ascertained in accordance with

Sections 8 and 10, Article X of said Constitution, and such Bonds and the interest

11
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thereon will be payable from a direct annual tax levied and collected each year, on all
taxable property in the District, sufficient to pay the principal and interest maturing and
becoming due on such Bonds in each year together with any deficiencies for prior years,
within, and not exceeding 34 years, which tax levies will be laid separate and apart
from, and in addition to, the maximum rates provided for tax levies for school districts
on the several classes of property in Section 1, Article X of said Constitution, but in the
same proportions as such maximum rates are levied on the several classes of property;
and said tax will be levied outside the limits fixed by Section [, Article X of said
Constitution.

(H) Ifthe debt and Bond issue submitted to the voters shall be approved,
by virtue of Section 8, Article X of the Constitution, known as the "School Bond
Amendment," and Section 10, Article X of the Constitution, known as the "Better
Schools Amendment," and the enabling icgislation enacted by the Legislature of
West Virginia, Regular Session, 1951, amending and re-enacting Sections 3 and 4,
Article 1, Chapter_lS of the Code of West Virginia, 1931, the levies hereinbefore
provided will not violate any constitutional or statutory provisions of this State
establishing maximum levies; said levies herein provided shall be levied and allocated
each year for the purpose of discharging the interest and principal of the Bonds to be
authorized, and for such purposes shall be laid separate and apart from all other levies

made for all other purposes of the District, and the Board does further find that after

12
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laying and allocating said special levies for payment of the principal and interest
requirements of said Bonds, there will be, out of the levies authorized by law, moneys
which, when added to other income, will be sufficient to carry on the proper requisite
functions of the Board and of the District.

(). The form of ballot to be used for such school bond election shall be

as follows:

13



OFFICIAL BALLOT
BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
SPECIAL SCHOOL BOND ELECTION

SATURDAY, OCTOBER 4, 2003

Shall the Board of Education of the County of Monongalia incur debt and
issue Bonds in the amount of $50,000,000, maturities on such Bonds to run not more
than 29 years from the date of such Bonds, with interest not exceeding the rate 0f 6.50%
per annum, payable semi-annually, for the purpose of making the following
improvements in Monongalia County School District for the purpose of providing
adequate, safe and convenient educational facilities for the School District and levy

taxes sufficient to pay the principal of and interest on such Bonds?

NEW SCHOOLS
ESTIMATED COST
BOND SBA
PROJECT LOCATION PROCEEDS GRANT
I UNIVERSITY HIGH Baker’s Ridge Road,  $18,500,000 $12,000,000
SCHOOL* approximately (not yet
Acquisition of site and one-half mile west of committed)

construction of a new high  the intersection of
school to replace existing  U.S. Rt. 119 and
University High School, to  Baker’s Ridge Road
serve approximately 1,500

students

CLBB0417.3
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2. WESTWOOD Adjacent to $£6,057,500 $3,585,000
ELEMENTARY SCHOOL Westwood Middle (committed)
Construction of a new School, along River
elementary school to serve  Road
approximately 500

students

3. CASS ELEMENTARY At Chaplin Hill, near $9,642,500 $-0-
SCHOOL entrance to Mylan
Acquisition of site and Park

construction of a new
elementary school to serve
approximately 500

students
IMPROVEMENTS TO EXISTING SCHOOLS
ESTIMATED COST
BOND SBA
PROJECT LOCATION PROCEEDS GRANT
1. MASON-DIXON Existing $1,300,000 $-0-

ELEMENTARY SCHOOL Mason-Dixon
Construction of additions Elementary School
and renovations to

Mason-Dixon School,

including classroom

additions, restrooms, and

expansion of cafeteria and

interior renovations

CLBAD4L17T.3
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ESTIMATED COST

BOND SBA
PROJECT LOCATION PROCEEDS GRANT

[R]

CLAY-BATTELLE Existing Clay-Battelle  $9,000,000 $-0-
MIDDLE/SENIOR HIGH  High School
SCHOOL

Construction of additions

and renovations to create a

separated middle and high

school, including

classrooms, a distant

learning center, -

gymnasium, locker rooms,

cafeteria, kitchen,

auditorium HVAC and fire

sprinkler renovations, and

site improvements.

MORGANTOWN HIGH  Existing Morgantown $5,000,000 $-0-
SCHOOL Construction of  High School

additions and

improvements to

Morgantown High School,

including media center,

administrative facilities,

HVAC and fire sprinkler

renovations.

W]

4. REMAINING SCHOOLS  Existing Monongalia $500,000 $-0-
Renovation of entrances to  County Schools
comply with Safe Schools
Act

TOTALS $50,000,000 $15,585,000

APPROXIMATE TOTAL COST TO BE $50,000,000
PAID FROM BOND PROCEEDS

APPROXIMATE TOTAL COST TO BE 315,585,000
PAID FROM SBA GRANTS

APPROXIMATE TOTAL COST OF ALL 365,585,000
PROJECTS

CL8580417.3
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* The Bonds will not be issued or sold unless the District receives a written commitment
(which may be subject to certain conditions) of the School Building Authority of West Virginia
to provide a grant or grants to the District for such project in the amount of not less than
$12,000,000.

The above amounts include costs of land acquisition, site improvement,
construction, erection, renovation, repair, furnishing, equipping and improving of such
projects, architectural and engineering fees and costs, interest during construction of the
Project and for up to six months thereafter, expenses of issuance and sale of the Bonds,
including bond insurance and rating agency fees, if appropriate, and such other costs as
may be necessary for properly carrying out the foregoing projects. The Board may, in
its discretion, allocate to and expend for any one or more of the above projects or for
additions, renovations or improvements to existing school facilities in the District any
sum remaining unused upon completion of any other project or projects, or for
additions, renovations or improvements to existing school facilities in the District
whether any such sum remains unused upon such completion by reason of lower than
estimated costs for such project or projects or a grant-in-aid upon the cost of any such
project or projects received by the Board from the State or Federal Government, or any

State or Federal Governmental agency, or from any other source.

] YES

O NO

NOTICE TO VOTERS: To vote in favor of the proposition submitted on this ballot,

place an X mark in the box before the word "YES".

CLBoG417.3
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To vote against the proposition, place a similar mark in the box before the

word "NO".

8.  The Secretary of the Board with the assistance of the Clerk of the
County Commission of Monongalia County, which Clerk is hereby designated and
appointed as an agent of the Board for this election, is hereby authorized and directed
to procure and furnish to the election commissioners at each voting precinct, insofar as
practicable, the ballots, poll books, tally sheets and other supplies and things necessary
for conducting the election as provided by West Virginia Code, Chapter 13, Article 1,
Section 11, and perform all duties imposed by law upon Clerks of the Circuit Court and
County Commission in relation to general elections insofar as practicable; and, in
accordance with Section 13, Article 1 of said Chapter 13, the Board shall canvass the
election returns, and shall meet on Friday, October 10, 2003, that being the Sth day,
Sunday excepted, after such school bond election for such purposes.

9. Absentee ballots shall be applied for, obtained from and returned to
the Clerk of the Circuit Court of the County of Monongalia in accordance with the
provisions of West Virginia Code, Chapter 13, Article 1, Section 11 and said Clerk is
hereby appointed the agent of the Board to perform all duties relating to absentee batlots
in this election.

10.  Notice of the special school bond election hereby ordered shall be
given, asrequired by law, by the publication of this order within the 14 consecutive days
next preceding the date of the election, with an interval of at least 6 full days between

the first and second publications, once a week for 2 successive weeks in the Dominion

18



Post and The Charleston Gazette, being two qualified newspapers of opposite politics
published or of general circulation in the District, the publication dates to be Thursday,
September 25 and Thursday, October 2, 2003 .

Given under my hand this 14th day of July, 2003.

By: W&Zﬂ%pﬁ Z(f&,é&rz(/

President of Thp/ ard of Education of the
County of Momongalia

CL860417.3
19
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CERTIFICATE

Certified a true and correct copy of the Order Directing Election, made and
entered of record by The Board of Education of the County of Monongalia at a regular
meeting thereof duly and properly called and held upon lawful notice to the public and
all members thereof on the 14th day of July, 2003, at Morgantown, Monongaliaz County,
West Virginia, a quorum of said members being present at said meeting and acting
throughout the same. Such order is in full force and effect.

Given under my hand this May 26, 2004.

Superintendem/an& Secretary of The Board
of Education of the County of Monongalia

07/11/03
613760/00003



THE
BOARD OF EDUCATION
OF THE
COUNTY OF MONONGALIA
RESOLUTION AND ORDER DIRECTING ISSUANCE OF BONDS

WHEREAS, The Board of Education of the County of Monongalia (the
"Issuer"), has heretofore, on July 14, 2003, made and entered of record an Order Directing
Election (the "Order") upon the question of authorizing bords in the amount of Fifty Million
Dollars ($50,000,000) to be issued and sold for the purpose of providing funds for making
certain improvements in Monongalia County School District (the "District");

WHEREAS, in pursuance of said order, an election was held on October 4,
2003, at each of the legally established voting precincts in the District for the purpose of
ascertaining the will of the voters upon the question of whether or not said bonds should be
issued. The result of said election, as shown by a canvass of the refurns thereof made by the
Issuer and The County Commission of Monongalia County, sitting jointly as a canvassing
board, on October 14,2003, and as certified on October 17, 2003, was Eight Thousand One
Hundred Twenty-seven (8,127) votes for and Two Thousand Nine Hundred Seventy-three
(2,973) votes against the issuance of said bonds; so that more than 50% of the voters, to wit,
73.22% voting upon said proposition at said election, voted for the issuance of said bonds;

WHEREAS, in the Order and the ballot provided to the voters of Monongalia
County, it was stated that the Bonds would not be issued or sold unless the District received
a written commitment {which may be subject to certain conditions) of the School Building
Authority of West Virginia to provide a grant or grants to the District for such project in the
amount of not less than $12,000,000;

WHEREAS, on December 16, 2003, the District received a written
commitment of a grant or grants to the District for such Project in the amount of
$12,000,000; and

WHEREAS, based upon such grant commitment and a previous grant
commitment from the School Building Authority of West Virginia, dated February 14, 2002
(reduced from $5,095,360 to $3,585,000 as a result of passage of the bond proposal), the
Issuer has accordingly determined to proceed with the issuance of bonds as hereinafter
provided.

CL213268.1



NOW THEREFORE, BE IT RESOLVED AND ORDERED BY THE

BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA AS FOLLOWS:

L. Bonds in the aggregate principal amount of $50,000,000 (the
"Bonds"), shall be issued and sold in denominations of $5,000 or integral multiples thereof,
the proceeds of which sale shall be used for the purposes hereinafter set forth, the sale of
such Bonds to be made in whole, or from time to time in part, as the Issuer may in its
discretion, deem proper, advisable and in the best interests of the residents of the District.
Upon completion of the Project and payment of all costs thereof in full, any unused sum
remaining from the sale of the Bonds shall be deposited with the West Virginia Municipal
Bond Commission to be used for the purchase of any Bonds of this proposed issue
outstanding at a price of not more than the par value thereof plus accrued interest to the date
of such purchase or for the payment of the Bonds hereby authorized and the interest thereon

at the maturities thereof.

2. The Bonds shall bear interest at a rate or rates not exceeding six and
one-half per centum (6.50%) per annum, payable semiannually, but it is hoped that the best
bid for the Bonds will provide a lower interest rate (which will result in somewhat lower levy
rates needed to pay the Bonds and the interest thereon), and the Bonds shall be payable

annually in the principal amounts and shall mature on May 1 in the years as follows:

Principal Maturity Principal Maturity

Amount (May 1) Amount (May 1)
$ 905,000 2006 $1,710,000 2020
945,000 2007 1,790,000 2021
§80,000 2008 1,870,000 2022
1,035,000 2009 1,960,000 2023
1,085,000 2010 2,050,000 2024
1,135,000 2011 2,145,000 2025
1,190,000 2012 2,245,000 2026
1,245,000 2013 2,350,000 2027
1,300,000 2014 2,460,000 2028
1,360,000 2015 2,575,000 2029
1,425,000 2016 2,650,000 2030
1,490,000 2017 2,820,000 2031
1,560,000 2018 2,950,000 2032
1,635,000 2019 3,085,000 2033

$50,000,000

CL313266.1



3. Both the Bonds and the interest thereon shall be payable in lawful
money of the United States of America at the office of the West Virginia Municipal Bond
Commission (the "Paying Agent"), as the West Virginia State Treasurer’s designated paying
agent, and the Issuer shall annually, at the levy term thereof, make up and lay a levy upon
all taxable property within the District sufficient to provide funds for paying the interest on
the Bonds as the same accrues and becomes payable and the principal thereof at their
respective maturities.

4. The Bonds shall be issued under the 5% limitation of the Better
Schools Amendment, and will be payable from a direct annual tax on all taxable property in
the District, in the ratio, as between the several classes or types of such taxable property
specified in Section 1, Article X of the Constitution, separate and apart from and in addition
to all other taxes for all other purposes, sufficient to pay, annually, the interest of such debt
and the principal thereof, within and not exceeding 34 years, which may be levied outside
the limits fixed by Section 1, Article X of the Constitution, and the Issuer covenants with the
registered owners from time to time of the Bonds that the District shall include in its budget
the amount of the debt service for each fiscal year of the District in which such sums are
payable, shall appropriate such amount from its revenues for the payment of such debt service
and shall duly and punctually pay or cause to be paid from its sinking fund or any other of
its available revenues or funds the principal amount of each of the Bonds and the interest due
thereupon at the date and place and in the manner stated therein, according to the true intent
and meaning thereof; and, for such budgeting, appropriation and payment, subject to the
limitations fixed by the District shall and does pledge, irrevocably, its full faith, credit and
taxing power.

3. It is hereby found and determined by the Issuer that the aggregate
amount of such Bonds, to wit, Fifty Million Dollars ($50,000,000), does not exceed or
violate anty provisions or limitations in any manner provided by the School Bond Amendment
and the Better Schools Amendment.

5. The Bonds hereby authorized shall be exempt from all taxation by
the State of West Virginia or any political subdivision thereof and shall contain the following
recital: "It is certified that this Bond is authorized by and is issued in conformity with the
requirements of the Constitution and statutes of the State of West Virginia."

7. Each Bond shall be signed by and on behalf of the Issuer by its
President and countersigned by its Secretary, and the corporate seal of the Issuer shall be
affixed to each Bond, which signatures and seal may be manual or by facsimile, and the
Bonds herein authorized to be issued shall be upon the terms and in form or effect
substantially as set forth in "Exhibit A," attached hereto as a part hereof. No Bond shall be
valid or obligatory for any purpose or entitled to any security or benefit under this Resolution
and Order unless and until the Registrar's Certificate of Authentication and Registration on
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such Bond, substantially in the form set forth in said "Exhibit A" shall have been manually
executed by the registrar for the Bonds to be set forth and designated in the Bonds (the
"Registrar").

8. The Bonds shall be payable as to principal at the office of the Paying
Agent, in any coin or currency which, on the dates of payment of principal is legal tender for
the payment of public or private debts under the laws of the United States of America.
Interest on the Bonds shall be paid by wire or by check or draft of the Paying Agent mailed
to the registered owner thereof at the address as it appears on the books of the Registrar.

9. Subject to the provisions for transfer of registration set forth below,
the Bonds shall be and have all of the qualities and incidents of negotiable instruments under
the Uniform Commercial Code of the State of West Virginia, and each successive Holder,
in accepting any of said Bonds shall be conclusively deemed to have agreed that such Bonds
shall be and have all of the qualities and incidents of negotiable instruments under the
Uniform Commercial Code of the State of West Virginia, and each successive Holder shall
further be conclusively deemed to have agreed that said Bonds shall be incontestable in the
hands of a bona fide holder for value.

So long as any of the Bonds remain outstanding, the Issuer, through the
Registrar, shall keep and maintain books for the registration and transfer of the Bonds.

The Bonds shall be transferable only upon the books of the Registrar, by the
registered owner thereof in person or by his attorney duly authorized in writing, upon
surrender thereto together with a written instrument of transfer satisfactory to the Registrar
duly executed by the registered owner or his duly authorized attorney.

[n alt cases in which the privileges of exchanging Bonds or transferring the
registered Bonds is exercised, Bonds shall be delivered in accordance with the provisions of
this Bond Resolution and Order. All Bonds surrendered in any such exchanges or transters
shall forthwith be cancelled by the Registrar. Transfers and exchanges of Bonds shall be
made by the Registrar without charge to the holder or the transferee thereof, except as
provided below. For every such exchange or transfer of Bonds, the Registrar may make a
charge sufficient to reimburse it for any tax or other governmental charge required to be paid
with respect to such exchange or transfer, and such tax or other governmental charge shall
he paid by the person requesting such exchange or transfer as a condition precedent to the
exercise of the privilege of making such exchange or ransfer. The Registrar shall not be
obliged to make any such exchange or transfer of Bonds during the period commencing on
the 15th day of the month preceding an interest payment date on the Bonds.
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10. The Bonds may be subject to redemption prior to their stated dates
of marurity at the option of the Issuer, on or after such date, in such order of maturity as may
be determined by the Issuer and by lot within a maturity, and at the redemption price or
prices to be set forth in the Notice of Sale of the Bonds. At the option of the Issuer, the Bonds
or portions thereof may also be subject to mandatory sinking find redemption in lieu of serial
maturities in the years and in the amounts set forth in the Bonds. The Issuer shall not levy
taxes in connection with the redemption of any Bonds in excess of the taxes that would have
been levied for the payment of principal of and interest on the Bonds in such year.

11. The Bonds shall be registered upon issuance to CEDE & Co. as
nominee of The Depository Trust Company, New York, New York ("DTC"). In the event
the Issuer determines that it is in the best interest of the beneficial owners of the Bonds that
they obtain Bond certificates, the Issuer may notify DTC and the Registrar, whereupon DTC
will notify its participants, of the availability through DTC of Bond certificates. In such
event, the Registrar shall cause to be issued, transferred and exchanged Bond certificates as
requested by DTC as Bondholder in appropriate amounts. DTC may determine to
discontinue providing its service with respect to the Bonds at any time by giving notice to the
Issuer or the Registrar and discharging its responsibilities with respect thereto under
applicable law. Under such circumstances (if there is no successor securities depository), the
Issuer and the Registrar shall be obligated to deliver Bond certificates as described in a
resolution supplemental hereto. In the event the Bond certificates are issued, the provisions
of this Resolution and Order shall apply to, among other things, the transfer and exchange
of such certificates and the method of payment of principal of and interest on such Bond
certificates. Whenever DTC requests the Issuer and the Registrar to do so, the Registrar and
the Issuer will cooperate with DTC in taking appropriate action after reasonable notice (a) to
make available one or more separate certificates evidencing the Bonds to any participant
having the Bonds credited to its DTC account or (b} to arrange for another securities
depository to maintain custody of certificates evidencing the Bonds. The President of the
Issuer is hereby authorized and directed to execute and deliver to DTC a Letter of
Representations in substantially the form presented to this meeting and the Issuer is authorized
to comply with all requirements of DTC.

12. The Issuer shall assure that (i) not in excess of 10% of the Net
Proceeds of the Bonds are used for Private Business Use if, in addition, the payment of more
than 10% of the principal or 10% of the interest due on the Bonds during the term thereof
is, under the terms of the Bonds or any underlying arrangement, directly or indirectly,
secured by any interest in property used or to be used for a Private Business Use or in
payments in respect of property used or to be used for a Private Business Use or is to be
derived from payments, whether or not to the Issuer, in respect of property or borrowed
money used or to be used for a Private Business Use; and (ii) in the event that both (A) in
excess of 5% of the Net Proceeds of the Bonds are used for a Private Business Use, and
(B) in excess of 5% of the principal or 5% of the interest due on the Bonds during the term
thereof is, under the terms of the Bonds or any underlying arrangement, directly or
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indirectly, secured by any interest in property used or to be used for said Privare Business
Use or in payments in respect of property used or to be used for said Private Business Use
or is to be derived from payments, whether or not to the Issuer, in respect of property or
borrowed money used or to be used for said Private Business Use, then said excess over said
5% of Net Proceeds of the Bonds used for a Private Business Use shall be used for a Private
Business Use related to the governmental use of the Project, or if the Bonds are for the
purpose of financing more than one project, a portion of the Project, and shall not exceed the
proceeds used for the governmental use of that portion of the Project to which such Private
Business Use is related.

13. The Issuer shall assure that not in excess of 5% of the Net Proceeds
of the Bonds are used, directly or indirectly, to make or finance a loan (other than loans
constituting Nonpurpose Investments) to persons other than state or local government units.

14. The Issuer shall not take any action or permit or suffer any action to
be taken if the result of the same would be to cause the Bonds to be "federaily guaranteed”
within the meaning of Section 149(b) of the Code and Regulations promuigated thereunder.

15. The Issuer will file all statements, instruments and returns necessary
to assure the tax-exempt status of the Bonds and the interest thereon, including without
limitation, the information return required under Section 149(e) of the Code.

16. The Issuer covenants with the registered owners from time to time
of the Bonds that it will make no use of the proceeds of such issue or do or suffer any other
action which, if such use or action had been reasonably expected on the date of issue of such
Bonds, would cause such Bonds to be "arbitrage bonds,” as that term is defined in
Section 148 of the Internal Revenue Code of 1986, as amended, or any successor provision,
and the applicable regulations thereunder (the "Code"). The Issuer further covenants that it
will comply with the requirements of such Section 148 and with the regulations thereunder
throughout the tecm of this issue. In addition, the President of the Issuer being the official
responsible for issuing the Bonds, is hereby authorized and directed to execute and deliver,
in the name and on behalf of the District, any and all documents or other instruments which
Bond Counsel may reasonably request in connection with the providing of its opinion that the
Bonds are not "arbitrage bonds" within the meaning of said Section 148 and the regulations
promulgated thereunder, including, without limitation, a certificaie dated the date of issuance,
sale and delivery of the Bonds, which certificate shall set forth the reasonable expectations
of the District as to the amount and use of the proceeds of the Bonds and other matters
relating to such Section 148.

17. The Issuer hereby covenants to take all actions necessary to comply
with the "rebate” provisions of Section 148(f) of the Code and shall employ such
professionals as may be necessary in order to ensure such compliance.

CL$13266.1



18. The Issuer hereby approves the Tax and Non-Arbitrage Certificate
to be dated that date of delivery of the Bonds, in substantially the form presented to this
meeting, and the President of the Issuer is hereby authorized and directed to execute such
certificate with such changes, insertions and deletions as shall be approved by the President.

19. The Issuer hereby covenants to take all actions necessary to comply
with SEC Rule 15¢2-12 and to deliver a continuing disclosure agreement or similar document
to the successful bidder or bidders for the Bonds.

20. The Bonds may, at the option of the Issuer, be insured by a policy
of municipal bond insurance or other surety guarantying the payment of the principal of and
interest on the Bonds.

21. The Secretary of the Issuer shall transmit to the Attorney General of
the State of West Virginia a duly certified copy of all orders, resolutions, proclamations,
notices, advertisements, affidavits and records of all proceedings connected with or pertaining
to this Bond issue, and any and all other matters relative thereto which the Attorney General
may require, as provided by Section 25, Article 1, Chapter 13 of the Code of West Virginia.

22. The Bonds hereby authorized shall be advertised for sale to the public
on sealed bids, in the manner set forth in Chapter 13, Article 1, Section 21 of the
West Virginia Code of 1931, as amended, at such time or times as shall be determined by the
Board. The Issuer may issue the Bonds in one or more series and may reject any and all
bids.

23. All officers, members and employees of the Issuer are hereby
authorized, empowered and directed to do any and all things proper and necessary to cause
valid Bonds to be issued as authorized by the voters of the District at the election held on
October 4,2003, pursuant to the calling thereof, and to do all things proper and necessary to
obtain the approval and sale of said Bonds, and no further authority shall be necessary to
authorize any such officers or employees to give further assurance, to execute such additional
documents and do such further acts as may legally be required by any individual or corporate
purchaser of the Bonds hereby authorized or any of them.

24. This resolution and order shall be effective immediately upon its
adoption and entry of record.
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Adopted and entered of record this February 24, 2004.

o Dlnes il

Pre(sident of/the Board of Education of
The County of Monongalia
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CERTIFICATE

Certified a true and correct copy of the Resolution and Order Directing
Issuance of Bonds, adopted and entered of record by The Board of Education of the County
of Monongalia at a meeting thereof duly and regularly called and held upon lawful notice to
all members thereof on February 24, 2004, at the City of Morgantown, Monongalia County,
West Virginia, a quorum of said members being present at said meeting and acting
throughout the same. Such resolution and order is in full force and effect.

Given under my hand this May 26, 2004.

=

Secretary of Phe Board of Edufation of The
County of Monongalia
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EXHIBIT A

[FORM OF BOND]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

INTEREST RATE MATURITY DATE BOND DATE CUSIP

%

REGISTERED OWNER:

PRINCIPAL AMOUNT:

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
{West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted
and promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authenticarion
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest
Payment Date or, if no interest has been paid, from the Bond Date specified above, at the
Interest Rate per annum specified above, semiannually, on 1 and
1 in each year, beginning 1, 20__, (each an "Interest
Payment Date"), until maturity. The Treasurer of the State of West Virginia has designated
, West Virginia, as its agent to act
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as registrar for the Bonds (the "Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent
for the Bonds (the "Paying Agent").

Interest accruing on this Bond on and prior to the Maturity Date hereof shall
be payable by check or draft mailed by the Paying Agent to the Registered Owner hereof as
of the applicable Record Date (each 15 and 15) or, in
the event of a default in the payment of Bonds, that special record date to be fixed by the
Paying Agent by notice given to the Registered Owners not less than 10 days prior to said
special record date at the address of such Registered Owner as it appears on the registration
books of the Issuer maintained by the Paying Agent, or, at the option of any Registered
Owner of at least $1,000,000 in aggregate principal amount of Bonds, by wire transfer in
immediately available funds to a domestic bank account specified in writing by the Registered
Owner to the Paying Agent at least 5 days prior to such Record Date. Principal and
premium, if any, shall be paid when due upon presentation and surrender of this Bond for
payment at the office of the Paying Agent, in Charleston, West Virginia. The Issuer and the
Paying Agent shall not be required to issue or transfer any Bonds during a period beginning
with the close of business on the Record Date next preceding any Interest Payment Date and
ending at the close of business on such Interest Payment Date.

This Bond is one of a series of bonds of the Issuer designated as "Public
School Bonds, Series 2004" (the "Bonds"), issued by the Issuer in the aggregate principal
amount of Dollars ($ ). The Bonds are in fully registered
form, without coupons, and are issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly, Chapter 13,
Article 1 of the West Virginia Code of 1931, as amended {the "Act") and a Resolution and
Order Directing Issuance of Bonds as supplemented and amended (the "Order") duly adopted
by the Issuer, for the purpose of providing funds for the acquisition, construction and
equipping of public school facilities, together with all necessary appurtenances, in
Monongalia County School District. The terms and provisions of the Order are hereby
incorporated by reference as if set forth fully herein.

This Bond may be transferred or exchanged by the Registered Owner hereof
upon surrender of this Bond to the Registrar at its principal corporate trust office,
accompanied by a written instrument or instrumenss of transfer in form, with instructions, and
with guaranty of signature satisfactory to the Registrar, duly executed by the Registered
Owner of this Bond or his attorney-in-fact or legal representative. The Registrar shall enter
any transfer of ownership of this Bond in the registration books and shall authenticate and
deliver in the name of the transferee or transferees a new fully registered bond or bonds of
authorized denominations of the same maturity and form for the aggregate denominations of
the same maturity and form for the aggregate amount which the transferee is entitled to
receive at the earliest practicable time. The Issuer, the Registrar and the Paying Agent may
deem and treat the registered owner hereof as the absolute owner thereof (whether or not this
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Bond shall be overdue) for the purpose of receiving payment of or on account of principal
hereof and interest due hereon and for all other purposes, and the Issuer, the Registrar and
the Paying Agent shall not be affected by any notice to the contrary. All payments made to
the Registered Owner of a Bond, as herein provided, shall be valid and effectual to satisfy
in full and discharge the liability of the Issuer upon the Bond as paid.

No recourse shall be had for the payment of the principal of or interest on
this Bond, or for any claim based hereon or on the Order, against any member, officer or
employee, past, present, or future, of the Issuer or of any successor body, as such, either
directly or through the Issuer or any such successor body, under any constitutional provision,
starute or rule of law, or by the enforcement of any assessment or by any legal or equitable
proceeding or otherwise, and all such liability of such members, officers or employees is
released as a condition of and as consideration for the issuance of this Bond.

[The Bonds maturing on 1,20 and thereafter are subject
to redemption at the option of the Issuer prior to their respective dates of maturity on or
after , 20, in whole at any time or in part on any interest payment date, in
any order of maturity selected by the Issuer, and by lot within a maturity, at a redemption
price equal to ____ % of the principal amount of the Bonds to be redeemed, together with
interest accrued to the date fixed for redemption.]

[The Bonds maturing on 1,20, 1,20 and_ 1,20
shall be subject to mandatory annual sinking fund redemption of principal on ___1 of the
years and in the amounts set forth below, without premium, plus interest accrued to the date
fixed for redemption:]

Term Bonds Due 1,20

Principal Amount

=
(¢
[2%)
-

[Notice of any redemption of Bonds shall be given by the Registrar, on behalf
of the Issuer, to the registered owners of the Bonds to be redeemed at least thirty (30) and not
more than sixty (60) days prior to the date fixed for redemption, by registered or certified
mail, at the address appearing in the Bond Register or at such other address as is furnished
in writing by the registered owner to the Registrar. Failure to receive such notice or any
defect therein or in the mailing thereof shall not affect the validity of any proceedings for the
redemption of the Bonds and failure to mail such notice shall not affect the validity of any
such proceedings for any Bond with respect to which no such failure has occurred. Notice
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of redemption having been given in the manner described herein, and moneys necessary for
the redemption of the Bonds having been deposited, the Bonds specified in such notice shall,
on the date fixed for redemption, become due and payable and from and after such date
(unless the Issuer shall default in the payment of the redemption price), such Bonds shall
cease to bear interest.]

[The Bonds are additionally secured, but only to the extent described in the
Statement of Insurance printed on the Bonds, by a policy of municipal bond insurance issued

by ]

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all-acts,
conditions and things required by the laws of the State of West Virginia to exist, to have
happened or to have been performed, precedent to or in connection with the issuance of this
Bond or in the creation of the debt of which this Bond is evidence, exist, have happened and
have been performed in regular and due form and manner as required by law; that this Bond
is authorized by and is issued in conformity with the requirements of the Constitution and
statutes of the State of West Virginia, and that legal provision has been made by the Issuer
for the levy and collection of a direct annual tax sufficient in amount to meet the payment of
the interest and principal hereof, which shall have precedence over all other taxes for any
purpose whatever, except bond issues heretofore or hereafter authorized and issued under the
five percent limitation provided by the Better Schools Amendment of the Constitution of
West Virginia, and said tax is levied outside the limits fixed by Section 1, Article X of the
Constitution of the State of West Virginia in the manner provided by Sections 8 and 10,
Article X of the State Constimtion; that said levies do not exceed any constitutional or
statutory limitations; and that the amount of this Bend, together with all other indebtedness
of the Issuer, does not exceed any statutory or constitutional limitation thereon.

For payment of both principal and interest hereof the full faith and credit and
resources of the Issuer are hereby irrevocably pledged within the limitations prescribed by
the Constitution and statutes of the State of West Virginia.

The Issuer has covenanted in the Order that it shall include in its budget the
amount of the debt service for each fiscal year of the Issuer in which principal and/or interest
on the Bonds is payable, that it shall appropriate from its revenues any such sums for the
payment of such debt service and that it shall duly and puncrually cause to be paid when due,
the principal of and interest on the Bonds.

Subiject to the registration requirements set forth herein, this Bond, under the
provisions of the Act is, and has all the qualiries and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.
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The Issuer has caused CUSIP numbers to be printed on the Bonds, and has
directed the Paying Agent to use such numbers in notices, if any, as a convenience to
bondholders. No representation is made as to the accuracy of such numbers either as printed
on the Bonds or as contained in any notice.

This Bond shall not be entitled to any benefit under the Order nor shall it be
valid, obligatory or enforceable for any purpose until this Bond shall have been authenticated
by the Registrar.

IN WITNESS WHERECF, THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA has caused this Bond to be duly signed in its name and on
its behalf by its President and countersigned by its Secretary and has caused its corporate seal
to be hereto affixed in the manner provided in the Order, all as of , 2004,

THE BOARD OF EDUCATION OF THE

COUNTY OF MONONGALIA
(SEAL)
By:
Its President
By:
Its Secretary
CL513266.1
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REGISTRAR'S CERTIFICATE OF
AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in
the within-mentioned Resolution and Order Directing Issuance of Bonds, and has been duly
registered in the name of the Registered Owner set forth above, as of the date set forth below.
Attached hereto is the complete text of the opinion of Steptoe & Johnson PLLC, bond
counsel, a signed original of which is on file with the undersigned, delivered and dated on
the date of the original delivery of and payment for the Bonds of said Series.

Dated:

, as Registrar

By:

Its Authorized Officer
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STATEMENT OF INSURANCE

[Language to be provided by Bond Insurer]
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ATTORNEY GENERAL'S APPROVAL

I, DARRELL V. McGRAW, JR., Attorney General of the State of
West Virginia, do hereby certify that this Bond has been approved by me by virtue of the
authority vested in me by Article 1, Chapter 13, of the West Virginia Code of 1931, as
amended; that notice of my approval hereof was published as required by Section 25 of said
Chapter 13, Article 1; that 10 days have elapsed since the date of the last publication of such
notice; that there has been no appeal from my decision to the Supreme Court of Appeals; and
that this Bond has become incontestable, under and by virtue of the provisions of said
Article 1, Chapter 13, and is a binding obligation upon The Board of Education of the County
of Monongalia a corporation, the authority issuing the same, and upon the taxable property
within Monongalia County School District, and that by reason of the provisions of said
Article 1, Chapter 13, no one has the right hereafter to contest in any court or in any action
or proceeding the validity of this Bond for any cause whatsoever.

WITNESS my hand this , 2004.

By:

Attorney General of the State of
West Virginia
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ASSIGNMENT

Social Security or Other Identifying Number of Assignee

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and
transfers unto

the within Bond and does hereby irrevocably constitute

and appoint

to transfer the said Bond on the books kept for
registration thereof with full power of substitution in the premises.

Dated: )

SIGNATURE GUARANTEED:

(Bank, Trust Company or Firm)

{ Authorized Officer)

NOTICE: The Assignor's signature to this Assignment must correspond with
the pame as it appears upon the face of the within Bond in every particular, without alteration
or any change whatever.

02/24/04
613760/00005
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Supplemental Resolution

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
Public School Bonds, Series 2004

SUPPLEMENTAL RESOLUTION -

WHEREAS, The Board of Education of the County of Monongalia,
West Virginia (the "Issuer"), did, on February 24, 2004, adopt and enter of record a
Resolution and Order Directing Issuance of Bonds, (the "Resolution") authorizing the
issuance of the above-captioned bonds (the "Bonds");

WHEREAS, the Resolution provided for certain details of the Bonds and
designation of a Registrar and Paying Agent to be set forth in a resolution or resolutions
supplemental thereto,

WHEREAS, pursuant to the Resolution and applicable law, the Issuer has
duly and properly advertised the Bonds for sale upon sealed proposals to be received by the
Issuer until 12:00 Noon, on the date hereof, being May 12, 2004,

WHEREAS, all proposals received have been reviewed by representatives
of the Issuer and Ferris, Baker Watts, Incorporated, the Issuer's Financial Advisor, and the
highest responsive bidder (lowest interest cost) has been determined; and

WHEREAS, the Issuer wishes to adopt this Supplemental Resolution in order
to award the sale of the Bonds to the highest responsive bidder, to set forth the interest rates
on the Bonds, to appoint and designate the Registrar and Paying Agent, to approve a
certificate relating to the Official Statement for the Bonds and to approve other matters
relating thereto;

NOW THEREFORE, BE IT RESOLVED AND ORDERED by The Board
of Education of the County of Monongalia , West Virginia, as follows:

[. The Bonds shall be sold to Merrill Lynch & Company, being the
highest responsive bidder (lowest interest cost) thereon.
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2, The Bonds shall be dated May 1, 2004, and shall bear interest at the
rates and shall mature on the dates and in the amounts as follows:

Maturity Date
(May 1) Principal Amount Interest Rate
2006 $ 905,000 6.00%
2007 945,000 6.00
2008 990,000 6.00
2009 1,035,000 6.00
2010 1,085,000 6.00
2011 1,135,000 6.00
2012 1,190,000 4.00
2013 1,245,000 5.00
2014 1,300,000 5.00
2015 1,360,000 5.00
2016 1,425,000 5.00
2017 1,490,000 5.00
2018 1,560,000 5.00
2019 1,635,000 5.00
2020 1,710,000 5.00
2021 1,790,000 5.00
2022 1,870,000 5.00
2023 1,960,000 5.00
2024 2,050,000 5.00
2025 2,145,000 5.00
2026 2,245,000 5.00
2027 2,350,000 5.00
2033 16,580,000 5.00

$50,000,000

3. The Bonds maturing May 1, 2033 (the "Term Bonds™"), are subject
to mandatory sinking fund redemption prior to maturity at a redemption price equal to 100%
of the principal amount thereof, plus accrued interest to the date fixed for mandatory sinking
fund redemption, beginning May 1, 2028, in the years and in the annual principal amounts
as follows:
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Bonds Maturing May 1. 2033

Year Principal Amount
2028 $2,460,000
2029 2,575,000
2030 2,690,000
2031 2,820,000
2032 2,950,000
2033 * 3,085,000
* Final Maturity
4. The Bonds maturing on or after May 1, 2015, are subject to

redemption on or after May 1, 2014, at the option of the Issuer, in whole at any time or in
part on any interest payment date, from any moneys available for such purpose, at the
applicable Redemption Price (expressed as a percentage of principal amount to be so
redeemed) set forth in the table below, plus interest, if any, accrued to the date fixed for

redemption:
Optional Redemption Period Redemption
{(both dates inclusive) Price
May 1, 2014 to Aprii 30, 2015 101%
May 1, 2015 and thereafter 100

In the event of such optional redemption, the Issuer may direct the maturity
or maturities of the Bonds and the amounts thereof to be redeemed, provided that the Bonds
will be redeemed in whole multiples of $5,000 in principal amount and in the minimum
principal amount of $50,000.

5. Notice of any redemption of Bonds shall be given by the Registrar,
on behalf of the Issuer, to registered owners of the Bonds to be redeemed at least thirty (30)
and not more than sixty (60) days prior to the date fixed for redemption, by registered or
certified mail, at the address appearing in the Bond Register or at such other address as is
furnished in writing by the registered owner to the Registrar. Failure to receive such notice
or any defect therein or in the mailing thereof shall not affect the validity of any proceedings
for the redemption of the Bonds and failure to mail such notice shall not affect the validity
of any such proceedings for any Bond with respect to which no such failure has occurred.
Notice of redemption having been given in the manner described herein, and moneys
necessary for their redemption of the Bonds having been deposited, the Bonds specified in
such notice shall, on the date fixed for redemption, become due and payable and from and
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after such date (uniess the Board shall default in the payment of the redemption price), such
Bonds shall cease to bear interest.

6. The Issuer hereby designates United Bank, Inc., with its principal
office in Charleston, West Virginia, as Registrar and the West Virginia Municipal Bond
Commission, with its principal office in Charleston, West Virginia, as Paying Agent for the
Bonds.

7. The Certificate of the Issuer relating to compliance with
SEC Rule 15¢2-12 and the execution and delivery thereof by the President of the Issuer are
hereby approved and directed.

8. The Issuer hereby approves the initial deposit of proceeds of the
Bonds or any portion thereof, in the Consolidated Fund held by the West Virginia [nvestment
Management Board pursuant to Chapter 12, Article 6, Section 8 of the West Virginia Code
of 1931, as amended, and directs the Treasurer of the Issuer to take such actions as are
appropriate to accomplish such deposit and the investment of such proceeds in such pool in
the Consolidated Fund as may be designated in writing by the Treasurer to the West Virginia
Investment Management Board. The Treasurer is hereby further directed to invest such
proceeds in a guaranteed investment contract or other guaranteed investment at such time as
the Treasurer may deem appropriate.

This Supplemental Resolution shall be effective immediately.
Adopted and entered of record this May 12, 2004,

THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA

¢ Board of Education of
the County of Monongalia

CL$32186.1



CERTIFICATION

Certified a true, correct and complete copy of a Supplemental Resolution duly
adopted, enacted and entered of record by THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA (West Virginia) at a special meeting of the Board held at
12:30 p.m., on May 12, 2004, pursuant to proper notice, at which meeting a quorum was
present and acting throughout.

Given under my hand this May 26, 2004.

Sec}etary of fhe Board of Education of
the County of Monongalia

05/17/04
613760.00005

CL923215%6.1



Cross Receipt

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
{WEST VIRGINIA)
Public School Bonds, Series 2004

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

The undersigned MICHAEL J. COCCHIOLA, Syndicate Specialist of
MERRILL LYNCH & COMPANY (the "Purchaser"), for and on behalf of the Purchaser,
and NANCY A. WALKER, President of THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA (the "Issuer”), hereby certify as follows:

L. On May 26, 2004, through DTC in New York, New York, the
Purchaser received the entire original issue of $50,000,000 in aggregate principal amount of
The Board of Education of the County of Monongalia (West Virginia) Public School Bonds,
Series 2004 (the "Bonds"). The Bonds, as so received on original issuance, are dated May 1,
2004, are numbered, mature on May 1 of the years, bear interest at the rates and are in the
respective denominations set forth in EXHIBIT A attached hereto and incorporated herein
by reference, and are all fully registered in the name of "CEDE & CO."

2. At the time of such receipt of the Bonds upon original issuance, they
had been signed by Nancy A. Walker, as President of the Issuer, by her manual signature,
and countersigned by Michael J. Vetere, Jr., as Secretary of the Issuer, by his manual
signature, and the seal of the Issuer had been affixed upon such Bonds and had been
authenticated by United Bank, Inc., as Registrar.

3. The Issuer has received and hereby acknowledges receipt from the
Purchaser as the original purchaser of the Bonds, of the proceeds of the Bonds, as follows:

Purchase Price $50,010,606.25
Plus: Accrued Interest 177,017.40
(May 1, 2004 -
May 26, 2004)
Less: Purchaser's Good Faith Deposit (1.000,000.00)
TOTAL $49,187.623 65

CL230522.3



Payment for the Bonds was made in Federal Funds in the amount of
$49,187,623.65 on the date hereof.

4. This document may be executed in one or more counterparts, each of
which shall be deemed an original and all of which shall constitute but one and the same

document.

IN WITNESS WHEREOF, MICHAEL J. COCCHIOLA, duly signed and
delivered this receipt on behalf of the Purchaser and NANCY A. WALKER, for the Issuer
duly signed and delivered this receipt on behalf of the Issuer has caused this receipt to be duly
signed and delivered by its President as of this May 26, 2004.

MERRILL LYNCH & COMPANY

74,//%

Its Syndfcate Spém@!t

THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA

By: MM;P% Z(/WC,

Its Pfesident

05/24/04
613760.00003
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Bond No,

R-1
R-2
R-3
R-4
R-5
R-6
R-7
R-8
R-9

R-10
R-11
R-12
R-13
R-14
R-15
R-16
R-17
R-18
R-19
R-20
R-21
R-22
R-23

CL930522.3

EXHIBIT A

$50,000,000

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)

Principal
Amount

$ 905,000
945,000
990,000

1,035,000

1,085,000

1,135,000

1,190,000

1,245,000

1,300,000

1,360,000

1,425,000

1,490,000

1,560,000

1,635,000

1,710,000

1,790,000

1,870,000

1,960,000

2,050,000

2,145,000

2,245,000

2,350,000

16,580,000

$50.000.000

Maturity Date
May 1)

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2033

Public School Bonds, Series 2004

Interest Rate

6.00%
6.00
6.00
6.00
6.00
6.00
4.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00

CUSIP

610219 BH 9
610219 BI 5
610219 BK 2
610219 BL 0
610219 BM 8
610219 BN 6
610219 BP 1
610219 BQ 9
610219 BR 7
610219 BS 5
610219 BT 3
610219 BU 0
610219 BV 8
610219 BW 6
610219 BX 4
610219 BY 2
610219 BZ 9
610219 CA 3
610219 CB 1
610219 CC 9
610219 CD 7
610219 CE 5
610219 CL 9



IN THE MATTER OF THE BOARD OF EDUCATION OF MONONGALIA COUNTY,
STATE OF WEST VIRGINIA
$50,000,000
PUBLIC SCHOOL BONDS, SERIES 2004

ATTORNEY GENERAL'S APPROVAL

At a regular meeting of the Board of Education of the County of Monongalia,
State of West Virginia, held on July 14, 2003, an order was entered of record authorizing a
vote to be taken of legal voters of the County of Monongalia at a special election to be held
on Saturday, October 4, 2003, upon all questions connected with the incurring of debt and
issuing bonds in the aggregate principal amount of Fifty Million Dollars ($50,000,000) (the
"Bonds"), and levying taxes to pay the interest on and the principal of said Bonds, the
proceeds from the sale of such Bonds to be used for the following purposes:

NEW SCHOOLS
ESTIMATED COST
BOND SBA
PROJECT LOCATION PROCEEDS GRANT
UNIVERSITY HIGH Baker’s Ridge Road,  $18,500,000 $12,000,000
SCHOOL* approximately (not yet
Acquisition of site and one-half mile west of committed)

construction of a new high  the intersection of
school to replace existing ~ U.S. Rt. 119 and
University High School, to  Baker’s Ridge Road
serve approximately 1,500

students

CL918115.1



1

V'S

ESTIMATED COST

BOND SBA
PROJECT LOCATION PROCEEDS GRANT
WESTWOOD Adjacent to $6,057,500 $3.585,000
ELEMENTARY SCHOOL Westwood Middle (commuitted)
Construction of a new School, along River
elementary school to serve  Road
approximately 500
students
CASS ELEMENTARY At Chaplin Hill, near $£9,642,500 $-0-
SCHOOL entrance to Mylan
Acquisition of site and Park
construction of a new
elementary school to serve
approximately 500
students
IMPROVEMENTS TO EXISTING SCHOOLS
ESTIMATED COST
BOND SBA
PROJECT LOCATION PROCEEDS GRANT
MASON-DIXON Existing $1,300,000 $-0-
ELEMENTARY SCHOOL Mason-Dixon
Construction of additions Elementary School
and renovations to
Mason-Dixon School,
inctuding classroom
additions, restrooms, and
expansion of cafeteria and
interior renovations
CL9I8115.1
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PROJECT

CLAY-BATTELLE
MIDDLE/SENIOR HIGH
SCHOOL

Construction of additions
and renovations to create a
separated middle and high
school, including
classrooms, a distant
learning center,
gvmnasium, locker rooms,
cafeteria, kitchen,
auditorium HVAC and fire
sprinkler renovations and
site improvements.

MORGANTOWN HIGH
SCHOOL Construction of
additions and
improvements to
Morgantown High School,
including media center,
administrative facilities,
HVAC and fire sprinkler
renovations.

4. REMAINING SCHOOLS
Renovation of entrances to
comply with Safe Schools
Act

TOTALS

LOCATION

Existing Clay-Battelle

High School

Existing Morgantown

High School

Existing Monongalia
County Schools

APPROXIMATE TOTAL COST TO BE
PAID FROM BOND PROCEEDS

APPROXIMATE TOTAL COST TO BE
PAID FROM SBA GRANTS

APPROXIMATE TOTAL COST OF ALL

PROJECTS

CL9181151

ESTIMATED COST

BOND SBA
PROCEEDS GRANT
$9,000,000 $-0-
$5,000,000 $-0-
$500,000 $-0-

$50,000.000 $15,585.000

$50,000,G00

$15,585,000

365,585.000



* The Bonds will not be issued or sold unless the District receives a written commitment
(which may be subject to certain conditions) of the School Building Authority of West Virginia
to provide a grant or grants to the District for such project in the amount of not less than
$12,000,000.

The Board of Education of the County of Monongalia, pursuant to the provisions
of Chapter 13, Article 1, Section 25, of the West Virginia Code of 1931, as amended, has
caused to be transmitted to me certified copies of all orders, ordinances, proclamations,
notices, advertisements, affidavits, resolutions and records of all the proceedings connected
with or pertaining to such Bond issue, and 1 have examined the same.

It appears from the records so transmitted to me that with respect to the
proposition of incurring debt and issuing Bonds, as provided in said order, Eight Thousand
One Hundred Twenty-seven (8,127} votes were cast for, and Two Thousand Nine Hundred
Seventy-three (2,973) votes were cast against, the issuance of said Bonds, so that a majority
of the votes were cast for the proposition.

In my opinion, there has been substantial compliance with the {aw relating to the

issuance of said Bonds, and I therefore approve the validity of such Bond issue pursuant to
the provisions of Chapter 13, Article 1, Section 25, of the West Virginia Code of 1931 as

amended.
/s/ / /A/L/LQG/ // 7//?‘-46‘ wf—[

Barrell V. McGraw, Jr.

Charleston, West Virginia

Marche 1§ 2004

613760.00001
03/15/04

CLO18115.1



VE LY LA LA

W) DL LY U4 siaassl 1039/ N0 436U026336 P 2

The McGraw-Hill companies

—_— Vinc?n-t s. C?rgo

STAN DARD ?: :V“::::r;:;::t?f;::;loor
&POOR'S e i

- . vincen!_orge@standardandpoors.com

reference no.: 40150724

May 19, 2004

MBIA Insurance Corporation

113 King Street

Ammonk, NY 10504

Attention: Ms. Lisa A. Wilson, Vice President Manager DAC Group

Re: $50,000,000 The Board of Education of the County of Monongalia (West Virginia),
Public School Bonds, Series 2004, dated: May 1, 2004, due: May 1, 2006-2027,
Term Bonds due: May 1, 2033, (POLICY #44060)

Dear Ms. Wilson:

Standard & Poor’s has reviewed the rating on the above-referenced obligations. After such
review, we have changed the tating to “AAA” from “AA-". The rating reflects our assessment of
the likelihood of repayment of principal and interest based on the bond insurance policy your
company is providing. Therefore, rating adjustments may result from changes in the financial
position of your company or from alterations in the documents governing the issue.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you but does not represent
an audit, We undertake no duty of due diligence or independent verification of any information.
The assignment of a rating does not create a fiduciary relationship between us and you or between
us and other recipients of the rating. We have not cansented to and will not consent to being
named an “expert” under the applicable sccurities laws, including without limitation, Section 7 of
the Securities Act of 1933. The rating is not a *market rating” nor is 1t a recommendation to buy,
hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poar’s relies on the issuer and its counsel, acccuntants, and other experts for the
accuracy and completeness of the information submitted in connection with the rating. This rating
15 based on financial information and documents we received prior to the issuance of this letter.
Standard & Poor’s assumes that the documents you have provided to us are final, If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked.
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FROM MBiA DAC

Ms. Lisa A. Wilson
Page 7
May 19, 2004

Standard & Poor’s is pleased to be of service to you. For more information please visit our
website at www.standardandpoors.com. If we can be of help in any other way, pleass contact us.
Thank you for choosing Standard & Poor’s and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

. Vincent S. Orgo
Administrative Officer

kl



Direction to Authenticate

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
Public School Bonds, Series 2004

DIRECTION TQ AUTHENTICATE AND DELIVER BONDS

United Bank, Inc.,
as Registrar
Charleston, West Virginia

Ladies and Gentlemen:

There are delivered to you herewith (or have previously been delivered to
you) as Registrar for the above-captioned Bonds:

1. Bonds Nos. R-1 to R-23, inclusive, constituting the entire original
issue of The Board of Education of the County of Monongalia,(West Virginia) Public School
Bonds, Series 2004, dated May 26, 2004, in the aggregate principal amount of $50,000,000
(the "Bonds"), all as set forth in EXHIBIT A, attached hereto and made a part hereof, signed
by the President and countersigned by the Secretary of The Board of Education of the County
of Monongalia (the "Issuer”) and bearing the official seal of the Issuer. The Bonds are
authorized to be issued under and pursuant to a Resolution and Order Directing Issuance of
Bonds adopted by the Issuer on February 24, 2004 and a Supplemental Resolution adopted
by the Issuer on May 12, 2004 (collectively, the "Resolution").

2. A copy, duly certified by the Secretary, of the Resolution.

3. A signed, unqualified approving opinion of nationally recognized
bond counsel designated by the Issuer and acceptable to the Purchaser.

You are hereby requested and authorized to authenticate, register and deliver

the Bonds to CEDE & CO., as nominee of Depository Trust Company, on behalf of Merrill
Lynch & Company, the Purchaser.

CL924373.2



Dated this May 26, 2004.

THE BOARD CF EDUCATION OF THE
COUNTY OF MONONGALIA

By:

Its President

05/17/04
613760.00005
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Bond No.

R-1
R-2
R-3
R-4
R-3
R-6
R-7
R-8
R-9
R-10
R-11
R-12
R-13
R-14
R-15
R-16
R-17
R-18
R-19
R-20
R-21
R-22
R-23

CL.924373.2

EXHIBIT A

$50,000,000

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)

Principal
Amount

$ 905,000
945,000
990,000

1,035,000

1,085,000

1,135,000

1,190,000

1,245,000

1,300,000

1,360,000

1,425,000

1,490,000

1,560,000

1,635,000

1,710,000

1,790,000

1,870,000

1,560,000

2,050,000

2,145,000

2,245,000

2,350,000

16,580,000

$50,000,000

Maturity Date
(May 1)

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2033

Public School Bonds, Series 2004

Interest Rate

6.00%
6.00
6.00
6.00
6.00
6.00
4.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00

CUSIP

610219 BH 9
610219BJ 5
610219 BK 2
610219 BL 0
610219 BM 8
610219 BN 6
610219 BP 1
610219 BQ 9
610219 BR 7
610219 BS 5
610219 BT 3
610219 BU O
610219 BV 8
610219 BW 6
610219 BX 4
610219 BY 2
610219 BZ 9
610219 CA 3
610219 CB 1
610219 CC 9
610219 CD 7
610219 CE 5
610219 CL 9



P SUS2H 230282 =

UM

School Building Authority of West Virginia
Clacy E. Williams, Executive Director

2300 Kanawha Boulevard, East » Charleston, West Virgina 25311-2306 « Office Number (304)558-2541 » FAX Number {304)558-2539

February 14, 2002

Dr. Michael J. Vetere
Superintendent

Monongalia County Schools

13 South High Street
Morgantown, WV 26505-7546

Dear Dr. Vetere;

The School Building Authority of West Virginia at it’s December 17, 2001 Quarterly
Meeting on December 17, 2001 approved a Needs Grant for Monongalia County in the amount
of $5,095,360. Funds from this grant are for the project described in the enclosed Grant
Agreement and not to be expended for any other purpose.

We will be able to transfer funds into your account at United National Bank as soon as
we receive your grant contract. We have completed the Grant Agreement for this project and
encourage your signature as soon as possible. Please sign all three of the enclosed copies
retaining one copy for your records and returning the remaining two copies of the contract to our
office. Funds cannot be transferred until the signed contracts are returned.

We are pleased that you will be receiving sufficient funds from the SBA to address your
project. Personally, [ am looking forward to working with you in this endeavor and will be able
to assist you in any way possible to help assure a completion of the project for your board and
the SBA. Please do not hesitate to call on me wheii needed.

CWikc
Enclosure

f\mainserver‘karen\monongalial201scfgrantltr.wpd

RA

m
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School Building Authority of West Virgin ﬁ &

Clacy E. Williams, Executive Director

2300 Kanawha Boulevard, East + Charleston, West Virginia 25311-23G6 < Office Number (304) 558-254] = FAX Mymber {304} 538-2538

December 16, 2003 s '

Dr. Michael J. Vetere
Superintendent
Monongalia County Schools

13 South High Street
Morgantown, WV 26501-7546

Dear Dr. Vetere:

I am pleased to inform you that on December 15, 2003 at it’s quarterly meeting, the
School Building Authority approved a Needs Grant for Monongalia County in the amount of
$12,000,000. The grant is for a new University High School.

A grant contract will soon be forwarded to you for signature compietion. Please sign and
return the contract as soon as possible. Once the contract 1s signed, we will transfer funds into
your account at United National Bank. Funds cannot be transferred without the signed contract
retumed to the SBA.

We are pleased that you will be receiving sufficient funds to address your project. If you
have any questions, please do not hesitate to call on me.

Sincgrelyn

Coordinafor of Finance and Administration

MMB:kc

fishamainserverlikarenymeonongalia 1203 needsnotice. wpd
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Uniess this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"}, to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an autherized representative of
DTC (and any payment is made to Cede & Ce. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREQF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-1 @ @ PY $905,000

INTEREST MATURITY
RATE DATE BOND DATE CUSIP
6.00% May 1, 2006 May 1, 2004 610219 BH 9
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: NINE HUNDRED FIVE THOUSAND AND 00/100
DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknewledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"}), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannuaily, on May 1 and November 1 in each year, beginning
November 1, 2004, {each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the "Registrar") and the West Virginia Municipat Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
carporation ("DTC"}, to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC {and any payment is made to Cede & Co. or to such other emtity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HERECF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-2 $945,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
6.00% May 1, 2007 May 1, 2004 610219 BI 5
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: NINE HUNDRED FORTY-FIVE THOUSAND AND

00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer™), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date {as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginmning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC {and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-3 $990,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
6.00% May 1, 2008 May 1, 2004 610219 BK 2
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: NINE HUNDRED NINETY THOUSAND AND 00/100
DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer”), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date ot on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date”), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R4 $1,035,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
6.00% May 1, 2009 May 1, 2004 610219 BL 0
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION THIRTY-FIVE THOUSAND AND 00/100
DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer™), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC™), to Issuer or its agem for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-5 $1,085,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
6.00% May 1, 2010 May I, 2004 610219 BM 8
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION EIGHTY-FIVE THOUSAND AND 00/100
DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November | in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC™), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC {(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TCO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-6 $1,135,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
6.00% May 1, 2011 May 1, 2004 610219 BN 6
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION ONE HUNDRED THIRTY-FIVE

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer”), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner "), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation {"DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-7 . $1,190,000
INTEREST MATURITY
RATE = DATE BOND DATE CUSIP
4.00% May 1, 2012 May 1, 2004 610219 BP!
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION ONE HUNDRED NINETY THOUSAND

AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia)} a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable [nterest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November I, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent”).



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREQF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON 1S WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-8 $1,245,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2013 May 1, 2004 610219 BQ 9
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION TWO HUNDRED FORTY-FIVE

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer”), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date {as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter detined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC™), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requesied by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINTA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-9 $1,300,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2014 May 1, 2004 610219 BR 7
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION THREE HUNDRED THOUSAND AND
00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November | in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bend is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC”), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other emtity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON I§ WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an imterest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-10 $1,360,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2015 May 1, 2004 610219 BS 5
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION THREE HUNDRED SIXTY THOUSAND

AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"}, on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent”).



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC™), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made 1o Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-11 $1,425,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2016 May 1, 2004 610219 BT 3
REGISTERED OWNER: CEDE & CO.
PRINCIPAL, AMOUNT: ONE MILLION FOUR HUNDRED TWENTY-FIVE

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bend is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-12 $1,490,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2017 May I, 2004 610219 BU 0
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION FOUR HUNDRED NINETY THOUSAND

AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation {("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other naime as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hercof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-13 $1,560,000
INTEREST MATURITY
RATE DATE BOND DATE CuUsIpP
5.00% May 1, 2018 May 1, 2004 610219 BV 8
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION FIVE HUNDRED SIXTY THOUSAND

AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer”), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Marurity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annuin specified above, semiannually, on May | and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an autherized representative of
DTC (and any payment is made 1o Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-14 $1,635,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2019 May 1, 2004 610219 BW 6
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION SIX HUNDRED THIRTY-FIVE

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date”), until matrity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation {"DTC™), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-15 $1,710,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2020 May 1, 2004 610219 BX 4
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION SEVEN HUNDRED TEN THOUSAND

AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commiission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation {"DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD QOF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-16 $1,790,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2021 May 1, 2004 610219 BY 2
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT; ONE MILLION SEVEN HUNDRED NINETY

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer”), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation {"DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other emtity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-17 $1,870,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2022 May 1, 2004 610219 BZ 9
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION EIGHT HUNDRED SEVENTY

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Iaterest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar™) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC™), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or w such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
.OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-18 $1,960,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2023 May 1, 2004 610219 CA 3
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: ONE MILLION NINE HUNDRED SIXTY THOUSAND

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specifted above, semiannually, on May I and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-19 $2,050,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2024 May L, 2004 610219 CB 1
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: TWO MILLION FIFTY THOUSAND AND 00/100
DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"}, for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the [nterest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar™) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"}, to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TQ ANY PERSON IS WRONGFUL tnasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-20 $2,145,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May I, 2025 May 1, 2004 610219 CC 9
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: TWO MILLION ONE HUNDRED FORTY-FIVE

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer™), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depositery Trust Company, a New York
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-21 $2,245,000
INTEREST MATURITY
RATE DATE BOND DATE CUsSIP
5.00% May 1, 2026 May 1, 2004 610219 CD 7
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: TWO MILLION TWO HUNDRED FORTY-FIVE

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer™), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hercinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said [nterest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November | in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virgmia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC™), 1o Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-22 $2.,350,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2027 May 1, 2004 610219 CE 5
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: TWO MILLION THREE HUNDRED FIFTY THOUSAND
AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer”), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said [nterest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and Novemnber 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date"), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent”).



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON 1S WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

No. R-23 $16,580,000
INTEREST MATURITY
RATE DATE BOND DATE CUSIP
5.00% May 1, 2033 May 1, 2004 610219 CL 9
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: SIXTEEN MILLION FIVE HUNDRED EIGHTY

THOUSAND AND 00/100 DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner specified above, or registered assigns (the
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender
hereof, the Principal Amount specified above and to pay interest on said Principal Amount
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date or on said Interest Payment Date, from said Interest Payment
Date or, if no interest has been paid, from the Bond Date specified above, at the Interest Rate
per annum specified above, semiannually, on May 1 and November 1 in each year, beginning
November 1, 2004, (each an "Interest Payment Date™), until maturity. The Treasurer of the
State of West Virginia has designated United Bank, Inc., Charleston, West Virginia, as Its
agent to act as registrar for the Bonds (the “Registrar”) and the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent for
the Bonds (the "Paying Agent").



Interest accruing on this Bond on and pricr to the Maturity Date hereof shall
be payable by check or draft mailed by the Paying Agent to the Registered Owner hereof as
of the applicable Record Date (each April 15 and October 15) or, in the event of a default in
the payment of Bonds, that special record date to be fixed by the Paying Agent by notice
given to the Registered Owners not less than 10 days prior to said special record date at the
address of such Registered Owner as it appears on the registration books of the Issuer
maintained by the Paying Agent, or, at the option of any Registered Owner of at least
$500,000 in aggregate principal amount of Bonds, by wire transfer in immediately available
funds to a domestic bank account specified in writing by the Registered Owner to the Paying
Agent at least 5 days prior to such Record Date. Principal and premium, if any, shall be paid
when due upon presentation and surrender of this Bond for payment at the principal corporate
trust office of the Paying Agent, in Charlesion, West Virginia. The Issuer and the Paying
Agent shall not be required to issue or transfer any Bonds during a period beginning with the
close of business on the Record Date next preceding any Interest Payment Date and ending
at the close of business on such Interest Paymen

_ This Bond is f] bongs of the Issuer designated as "Public
School Bonds, Series 2004" ([E "B , ¥sued by the Issuer in the aggregate principal
amount of $50,000,000. The are n fully registered form, without coupons, and are
issued under the authority of and in full compliance with the Constitution and statutes of the
State of West Virginia, including particularly, Chapter 13, Article 1 of the West Virginia
Code of 1931, as amended (the "Act™) and a Resolution and Order Directing Issuance of
Bonds as supplemented and amended (the "Order") duly adopted by the Issuer, for the
purpose of providing funds for the acquisition, construction and equipping of public school
facilities, together with all necessary appurtenances, in Monongalia County School District.
The terms and provisions of the Order are hereby incorporated by reference as-if set forth
fully herein.

This Bond may be transferred or exchanged by the Registered Owner hereof
upon surrender of this Bond to the Registrar at its principal corporate trust office,
accompanied by a written instrument or instruments of transfer in form, with instructions, and
with guaranty of signature satisfactory to the Registrar, duly executed by the Registered
Owner of this Bond or his attorney-in-fact or legal representative. The Registrar shall enter
any transfer of ownership of this Bond in the registration books and shall authenticate and
dehiver in the name of the transferee or transferees a new fully registered bond or bonds of
authorized denominations of the same maturity and form for the aggregate denominations of
the same maturity and form for the aggregate amount which the transferee is entitled to
receive at the earltest practicable time. The Issuer and the Registrar may deem and treat the
registered owner hereof as the absolute owner thereof (whether or not this Bond shall be
overdue) for the purpose of receiving payment of or on account of principal hereof and
lnterest due hereon and for all other purposes, and the Issuer and the Registrar shali not be
affected by any notice to the contrary. All payments made to the Registered Owner of a
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Bond, as herein provided, shall be valid and effectual to satisfy in full and discharge the
liability of the Issuer upon the Bond as paid.

No recourse shall be had for the payment of the principal of or interest on
this Bond, or for any claim based hereon or on the Order, against any member, officer or
employee, past, present, or future, of the Issuer or of any successor body, as such, either
directly or through the Issuer or any such successor body, under any constitutional provision,
statute or rule of law, or by the enforcement of any assessment or by any legal or equitable
proceeding or otherwise, and all such liability of such members, officers or employees is
released as a condition of and as consideration for the issuance of this Bond.

The Bonds maturing May 1, 2033 (the "Term Bonds"), are subject to

mandatory sinking fund redemption prior to matyriy at a redemption price equal too 100%
of the principal amount thereof, plusacg eredt to the date fixed for mandatory sinking
’ €y

fund redemption, beginning rs and in the annual principal amounts
as follows:

Bonds Maruring May 1, 2033

Year Principal Amount
2028 $2,460,000
2029 2,575,000
2030 2,690,000
2031 2,820,000
2032 2,950,000
2033 * 3,085,000

The Bonds maturing on or after May 1, 2015, are subject to redemption on
or after May 1, 2014, at the option of the Issuer, in whole at any time or in part on any
interest payment date, from any moneys available for such purpose, at the applicabie

- Redemption Price {(expressed as a percentage of principal amount to be so redeemed) set forth
in the table below, plus interest, if any, accrued to the date fixed for redemption:

Optional Redemption Period Redemption
{both dates inclusive) Price

May 1, 2014 to April 30, 2015 101%

May 1, 2015 and thereafter 100

* Final Maturity

CLS32201.1



In the event of such opticnal redemption, the Issuer may direct the maturity
or maturities of the Bonds and the amounts thereof to be redeemed, provided that the Bonds
will be redeemed in whole multiples of $5,000 in principal amount and in the minimum
principal amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behalf
of the Issuer, to registered owners of the Bonds to be redeemed at least thirty (30) and not
more than sixty (60) days prior to the date fixed for redemption, by registered or certified
mail, at the address appearing in the Bond Register or at such other address as is furnished
in writing by the registered owner to the Registrar. Failure to receive such notice or any
defect therein or in the mailing thereof shall not affect the validity of any proceedings for the
redemption of the Bonds and failure to mail such notice shall not affect the validity of any
such proceedings for any Bond with respect i¢l no such failure has occurred. Notice
of redemption having been given in the-marines ibed herein, and moneys necessary for
their redemption of the Bonds @ osited Wihe Bonds specified in such notice shall,
on the date fixed for redempfion,, DReemie due and payable and from and after such date
(unless the Board shall default™ir'the payment of the redemption price), such Bonds shall
cease to bear interest.

The Issuer has covenanted in the Order that it shall include in its budget the
amount of the debt service for each fiscal year of the Issuer in which principal and/or interest
on the Bonds ts payable, that it shall appropriate from its revenues any such sums for the
payment of such debt service and that it shall duly and punctually cause to be paid when due,
the principal of and interest on the Bonds.

Subject to the registration requirements set forth herein, this Bond, under the
provisions of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia,

The Issuer has caused CUSIP numbers to be printed on the Bonds, and has
directed the Paying Agent to use such numbers in notices, if any, as a convenience to
bondholders. No representation is made as to the accuracy of such numbers either as printed
on the Bonds or as contained in any notice.

The Bonds are additionally secured, but only to the extent described in the
Statement of Insurance printed on the Bonds, by a policy of municipal bond insurance issued
by MBIA Insurance Corporation.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required by the laws of the State of West Virginia to exist, to have
happened or to have been performed, precedent to or in connection with the issuance of this
Bond or in the creation of the debt of which this Bond is evidence, exist, have happened and

CL932201.1



have been performed in regular and due form and manner as required by law; that this Bond
is authorized by and is issued in conformity with the requirements of the Constitution and
statutes of the State of West Virginia, and that legal provision has been made by the Issuer
for the levy and collection of a direct annual tax sufficient in amount to meet the payment of
the interest and principal hereof, which shall have precedence over all other taxes for any
purpose whatever, except bond issues heretofore or hereafter authorized and issued under the
five percent limitation provided by the Better Schools Amendment of the Constitution of
West Virginia, and said tax is levied outside the limits fixed by Section [, Article X of the
Constitution of the State of West Virginia in the manner provided by Sections 8 and 10,
Article X of the State Constitution; that said levies do not exceed any constirutional or
statutory limitations; and that the amount of this Bond, together with all other indebtedness
of the Issuer, does not exceed any stanrtory or constitutional limitation thereon.

For payment of both 1 rest hereof the full faith and credit and
resources of the Issuer are he %~ leddtd within the limitations prescribed by
the Constitution and statutes §f the S{ate/pf West Virginia.

This Bond shall not be entitled to any benefit under the Order nor shall it be

valid, obligatory or enforceable for any purpose until this Bond shall have been authenticated
by the Paying Agent.

IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA has caused this Bond to be duly signed in its name and on
its behalf by its President and countersigned by its Secretary and has caused its corporate seal
to be hereto affixed in the manner provided in the Order, all as of May 1, 2004.

THE BOARD OF EDUCATION OF THE COUNTY
OF MONONGALIA

(SEAL) Wﬁ}m&/}/ ﬁ ZJ oy

Its Prémdent y

sz/ /

Its Secretary

CL932201.1
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REGISTRAR'S CERTIFICATE OF
AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in
the within-mentioned Resolution and Order Directing Issuance of Bonds and has been duly
registered in the name of the Registered Owner set forth above, as of the date set forth below.
Attached hereto is the complete text of the opinion of Steptoe & Johnson PLLC, bond
counsel, a signed original of which is on file with the undersigned, delivered and dated on
the date of the original delivery of and payment for the Bonds of said Series.

Dated: May 26, 2004.

(S © &ITED K, INC., as Registrar
By: affé /ﬁgﬁ/

g A\mgzrrizéd Officer

CL932201.1



STATEMENT OF INSURANCE

MBIA Insurance Corporation (the "Insurer") has issued a policy containing the
following provisions, such policy being on file at the West Virginia Municipal Bond
Commission, Charleston, West Virginia.

The Insurer, in consideration of the payment of the premium and subject to the terms
of this policy, hereby unconditionally and irrevocably guarantees to any owner, as hereinafter
defined, of the following described obligations, the full and complete payment required to be
made by or on behalf of the Issuer to the West Virginia Municipal Bond Commission or its
successor {the "Paying Agent") of an amount equal tQ.(i) the principal of (either at the stated
maturity or by any advancement of maturit to a mandatory sinking fund payment)
and interest on, the Obligations (as thagfey gfinad below) as such payments shall become
due but shall not be sa paid { t e event'of any acceleration of the due date of
such principal by reason of mapdatariNuréptional redemption or acceleration resulting from
default or otherwise, other than amy"advancement of maturity pursuant to a mandatory sinking
fund payment, the payments guaranteed hereby shall be made in such amounts and at such
times as such payments of principal would have been due had there not been any such
acceleration); and (i) the reimbursement of any such payment which is subsequently
recovered from any owner pursuant to a final judgment by a court of competent jurisdiction
that such payment constitutes an avoidable preference to such owner within the meaning of
any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii) of the
preceding sentence shall be referred to herein collectively as the "Insured Amounts.”
"Obligations" shall mean:

$50,000,000
THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA (West Virginia)
PUBLIC SCHOOL BONDS, SERIES 2004

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed
in writing by registered or certified mail, or upon receipt of written notice by registered or
certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the
payment of an Insured Amount for which is then due, that such required payment has not
been made, the Insurer on the due date of such payment or within one business day after
receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, in an
account with U.S. Bank Trust National Association, in New York, New York, or its
successor, sufficient for the payment of any such Insured Amounts which are then due. Upon
presentment and surrender of such Obligations or presentment of such other proof of
ownership of the Obligations, together with any appropriate instruments of assignment to
evidence the assignment of the Insured Amounts due on the Obligations as are paid by the
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Insurer, and appropriate instruments to effect the appointment of the Insurer as agent for such
owners of the Obligations in any legal proceeding related to payment of Insured Amounts on
the Obligations, such instruments being in a form satisfactory to U.S. Bank Trust National
Association, U.S. Bank Trust Natlonal Association shall disburse to such owners or the
Paying Agent payment of the Insured Amounts due on such Obligations, less any amount held
by the Paying Agent for the payment of such Insured Amounts and legally available therefor.
This policy does not insure against loss of any prepayment premium which may at any time
be payable with respect to any Obligation.

As used herein, the term "owner” shall mean the registered owner of any Obligation
as indicated in the books maintained by the Paying Agent, the Issuer, or any designee of the
Issuer for such purpose. The term owner shall not include the Issuer or any party whose
agreement with the Issuer constitutes the underlying security for the Obligations.

Any service of process on g a be made to the Insurer at its offices located
at 113 King Sireet, Armo NB04 andsuch service of process shall be valid and

binding.

This policy is non-cancellable for any reason. The premium on this policy is not
refundable for any reason including the payment prior to maturity of the Obligations.

MBIA INSURANCE CORPORATION

CL932201.1



ATTORNEY GENERAL'S APPROVAL

I, DARRELL V. McGRAW, JR., Attorney General of the State of
West Virginia, do hereby certify that this Bond has been approved by me by virtue of the
authority vested in me by Article 1, Chapter 13, of the West Virginia Code of 1931, as
amended; that notice of my approval hereof was published as required by Section 25 of said
Chapter 13, Article 1, that 10 days have elapsed since the date of the last publication of such
notice; that there has been no appeal from my decision to the Supreme Court of Appeals; and
that this Bond has become incontestable, under and by virtue of the provisions of said
Article 1, Chapter 13, and is a binding obligation upon The Board of Education of the County
of Monongalia a corporation, the authority issuing the same, and upon the taxable property
within Monongalia County School District, and that by reason of the provisions of said
Article 1, Chapter 13, no one has the right hereafter to contest in any court or in any action

or proceeding the validity of this Bond for a%se whatsoever.

WITNES! . /\&:ay 26, 2004

Attorney General of the State of y
West Virginia
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ASSIGNMENT

Social Security or Other Identifying Number of Assignee

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and
transfers unto

the within Bond and does hereby irrevocably constitute

and appoint

t the said Bond on the books kept for
registration thereof with full po@@m in the premises.

Dated: f

=

SIGNATURE GUARANTEED:

(Bank, Trust Company or Firm)

(Authorized Officer)

NOTICE: The Assignor's signature to this Assignment must correspond with
the name as it appears upon the face of the within Bond in every particular, without alteration
or any change whatever.
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General Certificate of Board

$50,000,000

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA

(WEST VIRGINIA)
Public School Bonds, Series 2004

GENERAL CERTIFICATE OF THE BOARD OF EDUCATION OF THE COUNTY OF
MONONGALIA ON: -

el

o~

9.

10.
11.
12.

13.
14.
15.
16.
17.

TERMS

NO LITIGATION

AWARD OF BONDS; SIGNATURES

DELIVERY AND PAYMENT

AUTHORIZATION, EXECUTION AND DELIVERY OF BOND
DOCUMENTS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
MEETINGS, ETC.

INCUMBENCY AND OFFICIAL NAME

SIGNATURES

SBA GRANTS

GOVERNMENTAL APPROVALS AND BIDDING
PROCUREMENT OF ARCHITECTURAL/ENGINEERING
SERVICES

USE OF BOND PROCEEDS

DESIGNATION OF REGISTRAR AND PAYING AGENT
OTHER DOCUMENTS

DISCLOSURES

SPECIMEN BOND

The undersigned PRESIDENT and the undersigned SECRETARY of The
Board of Education of the County of Monongalia (West Virginia} (the "Issuer"), a public
corporation of the State of West Virginia (the "State"), HEREBY CERTIFY, for and on
behalf of the Issuer, to Merrill Lynch & Company, as original purchaser from the Issuer of
the above-captioned bond issue and other interested parties as follows, jointly unless
otherwise stated, all capitalized terms not otherwise defined herein to have the meanings
given in the Resolution, herein defined:

1.

TERMS: All capitalized words and terms used in this General

Certificate and not otherwise defined herein shall have the same meanings as in the

CL930538.3
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Resolution and Order Directing Issuance of Bonds of the Issuer adopted February 24, 2004,
as supplemented and amended (collectively, the "Resolution").

2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining, or affecting in any manner the issuance, sale
and delivery of the Bonds or the collection of the ad valorem tax levies or the pledge thereof
to the payment of the principal of and interest on the Bonds, nor in any manner questioning
the proceedings and authority by which the Issuer authorized the issuance, sale and delivery
of the Bonds nor in any manner affecting the validity or enforceability of the Bonds, the
Resolution, the bidding procedures relating to sale of the Bonds, or any agreement or
instrument relating thereto, or any provisions made or authorized for the payment of the
Bonds; nor in any manner questicning the valid existence of the Issuer or the authority or
titles of the President, Secretary and the members of the Board and other officials of the
Issuer to their respective offices; nor in any manner questioning any proceeding, procedure,
action or thing followed, taken or done in connection with the authorization, sale and delivery
of the Bonds; nor wherein an adverse judgment or ruling could have a material adverse
impact on the financial condition of the Issuer or adversely affect the power of the Issuer to
levy, collect and enforce the collection of taxes or other revenues for the payment of the
Bonds, or the acquisition and construction of the Projects financed with proceeds of the Bonds
which is not set forth in the Official Statement relating to the Bonds.

3. AWARD OF BONDS; SIGNATURES: Pursuant to Chapter 13,
Article 1 of the West Virginia Code of 1931, as amended (the "Act"), the Bonds were duly
and properly advertised for sale and 5 bids were received, the best bid being that of Merrill
Lynch & Company, all as appears from the minutes of the Issuer of its meeting of May 12,
2004, a copy of which is delivered herewith. The Bonds were thereupon awarded to Merrill
Lynch & Company (the "Purchaser”), at the price of $50,010,606.25, plus accrued interest
to the date of delivery of the Bonds in the amount of $177,017.40 (total of $50,187,623.65).
The Bonds were duly signed by the manual signature of the President and countersigned by
the manual signature of the Secretary, and the official seal of the Issuer, which seal is
impressed upon this Certificate, was impressed thereon. The Attorney General’s Approval
of the Bonds was signed upon each of the Bonds by Darrell V. McGraw, Jr., Attorney
General of the State of West Virginia.

4. DELIVERY AND PAYMENT: The undersigned President did, on
the date hereof, deliver to the Purchaser, through DTC, in New York, New York, the entire
issue of the Bonds, in denominations equal to the principal amounts maturing in each of the
years 2006 to 2027, inclusive and with a single term bond maturing in 2033 and numbered
R-1 to R-23, inclusive.

At the time of delivery of the Bonds, there was paid to the Issuer the agreed
price therefor as follows:
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Purchase Price $50,010,606.25

Plus accrued interest - (May 1, 2004 to
May 25, 2004) 177.017.40

Total Received $50,187.623.65

3. AUTHORIZATION, EXECUTION AND DELIVERY OF BOND

DOCUMENTS: The following documents (the "Bond Documents™) conform with the forms
prescribed in the Resolution, the execution and delivery thereof (where applicable) having
been duly authorized, and each such document requiring execution by the Issuer has been
properly executed by the President, by her manual signature, in multiple counterparts thereof
and the Bond Documents have not been amended, altered, supplemented, repealed, canceled,
superseded or modified since authorization thereof and have been delivered to the Registrar
and others:

Bond Election Order

Resolution and Order Directing Issuance of Bonds

Supplemental Resolution

Minutes {(or excerpt} of Board Meetings of July 14,
2003, February 24, 2004 and May 12, 2004

Attorney General's Approval

Affidavits of Publication of Attorney General's Approval
Official Notice of Sale

Bids of Merrill Lynch & Company and other Bidders
Copy of Letter of Clerk of Supreme Court of Appeals
Affidavits of Publication of Notice of Sale

Certificate on Valuation of Taxable Property
Preliminary Official Statement

Official Statement
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Tax and Arbitrage Certificate
Continuintg Disclosure Agreement
SBA Grant Commitment Letters
Specimen Bond

Rating Letters

6. NOADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since April 27, 2004, except
as may be set forth in the Official Statement. The Issuer has outstanding its Public Scheol
Refunding Bonds, Series 1999, dated June 1, 1999, issued in the original aggregate principal
amount of $19,689,625 and currently outstanding in the aggregate principal amount of
$3,865,582 (the "Series 1999 Bonds") payable from the same sources as, and issued on a
parity with, the Bonds. Such amount, together with interest accrued thereon, will be paid in
full on April 1, 2005. Except for the Series 1999 Bonds, there is not any indebtedness or
obligation of the Issuer outstanding and unpaid or for which full and irrevocable provision
for payment has not been made which has priority over or ranks on a parity with the Bonds
as to the sources of and security for payment.

7.  MEETINGS, ETC.: All actions, resolutions, orders and agreements
taken by and entered into by or on behalf of the Issuer in any way connected with the
issuance of the Bonds or the design, acquisition, construction and equipping of the Project
were authorized or adopted at meetings of the Board of the Issuer duly and regularly called
and held pursuant to the Rules of Procedure of the Issuer and all applicable statutes, including
Chapter 6, Article 9A of the Code of West Virginia, 1931, as amended, and a quorum of
duly elected, qualified and acting boardmembers of the Issuer was present and acting at all
times during all such meetings.

8. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
of the Issuer is "The Board of Education of the County of Monongalia" and it is a public
corporation of the State of West Virginia, in Monengalia County of said state. The
governing body of the Issuer is its Board, consisting of five members. The names and dates
of commencement and termination of current terms of office of the members of the Issuer are
as follows:
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Date of Date of

Commencement Termination

Name and Office of Office of Office
Nancy A. Walker - President July 1, 2000 June 30, 2004
Dr. Michael T. Yura - Member July 1,2000 June 30, 2004
Stephen L. Cook - Member July 1, 2002 June 30, 2006
Joseph C. Statler - Member July 1, 2002 June 30, 2006
Dr. Barbara L. Parsons - Member July 1, 2002 June 30, 2006

The duly appointed and acting officials of the Issuer are as follows:

Dr. Michael J. Vetere, Ir. - Superintendent of Schools
and Secretary
Terry Hawkins - Treasurer

The duly appointed and acting Counsel for the Issuer is Kay, Casto & Chaney
PLLC, Morgantown, West Virginia.

9.  SIGNATURES: Set forth below are our true and genuine signatures.

10. SBA GRANTS: The Issuer has obtained a commitment for a grant or
grants from the School Building Authority of West Virginia in the amount of not less than
$15,585,000 (the "Grant"), which Grant is available to be applied to the costs of the Project.

I1. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
approvals, permits, exemptions, consents, authorizations, registrations and certificates
required by law for the acquisition and construction of the Project and the issuance of the
Bonds have been (or will be) duly and timely obtained and will remain in full force and effect
during the period of acquisition and construction of the Project. Competitive bids for all
construction contracts relating to the Project will be solicited in accordance with Chapter 3,
Article 22, Sectionl of the West Virginia Code of 1931, as amended.

12. PROCUREMENT OF ARCHITECTURAL/ENGINEERING
SERVICES: The Issuer has complied in all respects with the requirements of Chapter 5G,
Article 1 of the West Virginia Code of 1931, as amended, in the procurement of
architectural/engineering services to be paid from proceeds of the Bonds.

13.  USE OF BOND PROCEEDS: On the date hereof, the Issuer received the
entire principal amount of the Bonds, together with the net premium and interest accrued
thereon in the total amount of $50,187,623.25. Such proceeds will be expended as follows:
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Accrued interest to Debt Service Account $ 177,017.40

Capitalized Interest 1,747,000.00
Costs of Issuance 77,000.00
Funds Available for Project Costs 48,186,606.25

14. DESIGNATION OF REGISTRAR AND PAYING AGENT: The Issuer
hereby confirms the appointment of United Bank, Inc., as Regisirar and the West Virginia
Municipal Bond Commission as Paying Agent for the Bonds.

15. OTHER DOCUMENTS: The Bond Documents and all other
agreements, instruments, certificates and documents required to be executed or approved by
the Issuer and delivered in order to carry out, give effect to and consummate the transactions
contemplated by the Bond Documents have been duly authorized and executed or approved
by the Issuer and delivered, and as of the date hereof each is in full force and effect.

16. DISCLOSURES: The information relating to the Issuer contained in the
Official Statement is true and correct in all material respects, and nothing has come to the
attention of the undersigned that would lead the undersigned to believe that the Official
Statement contains any untrue or misleading statement of a material fact or omits to the state
any material fact relating to the Issuer necessary to make the statements therein, in the light
of the circumstances under which they were made, not misleading.

17. SPECIMEN BOND: Delivered concurrently herewith is a true and
accurate specimen of the Bonds.
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WITNESS our signatures and the official corporate seal of THE BOARD OF
EDUCATION OF THE COUNTY OF MONONGALIA on this May 26, 2004.

THE BOARD OF EDUCATION OF THE COUNTY
OF MONONGALIA

o sss 4 2 b

It§ f’resident

Its TSecretary 7

05/24/04
613760,00005
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Tax and Arbitrage Certificate

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINTA)
Public School Bonds, Series 2004

TAX AND NON-ARBITRAGE CERTIFICATE

I, NANCY A. WALKER, President and MICHAEL J. VETERE, JR.,
Secretary and Superintendent of The Board of Education of the County of Monongalia,
West Virginia (the "Issuer"), being officials of the Issuer duly charged with the responsibility
for the issuance of the $50,000,000 Public School Bonds, Series 2004, of the Issuer, dated
May 1, 2004 (the "Bonds"), hereby certify as follows, jointly, unless otherwise stated, all
capitalized terms used herein and not otherwise defined to have the meanings ascribed thereto
in the Resolution and Order Directing Issuance of Bonds adopted by the Issuer on
February 24, 2004, as supplemented and amended {collectively, the "Resolution”), pursuant
to which the Bonds are issued:

A. DEFINITIONS

Capitalized terms used herein which are not otherwise defined herein shail
have the respective meanings set forth in the Bond Resolution and in Sections 103 and 141
through 150 of the Internal Revenue Code of 1986, as amended (the "Code”), and related
Treasury Regulations.

B. GENERAL

1. This certificate is being executed and delivered pursuant to
Section 148 of the Internal Revenue Code of 1986, as amended, and regulations promulgated
thereunder (the "Code"). We are officers of the Issuer charged with the responsibility of
issuing the Bonds. We are familiar with the facts, circumstances, and estimates herein
certified and am duly authorized to execute and deliver this certificate on behalf of the Issuer.

2. This certificate may be relied upon as the certificate of the Issuer.
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3. The Bonds are being issued and sold by the Issuer pursuant to
approval of the Issuer’s electorate at a special election held on October 4, 2003, and pursuant
to Chapter 13, Article 1 of the West Virginia Code of 1931, as amended, and under the
provisions of the Resolution. The principal amounts, interest rates, yields, and interest and
principal payment dates are as set forth in EXHIBIT A hereto.

4, The Issuer has not been notified by the Internal Revenue Service of
any listing or proposed listing of it as an issuer the certification of which may not be relied
upon by holders of their respective obligations or that there is any disqualification thereof by
the Internal Revenue Service because a certification made by it contains a material
misrepresentation.

5. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on May 26, 2004, the date on which the Bonds are to
be physically delivered in exchange for the issue price thereof, and to the best of our
knowledge and belief, the expectations of the Issuer set forth herein are reasonable.

6. The Issuer has covenanted in the Resolution that it will not permit at
any time or times any of the proceeds of the Bonds or any funds of the Issuer to be used
directly or indirectly to acquire any securities or obligations, the acquisition of which would
cause any of the Bonds to be "arbitrage bonds" within the meaning of Section 148 of the
Code.

7. The Bonds were sold and delivered on May 26, 2004, to Merrill
Lynch & Company (the "Purchaser") for a purchase price of $50,010,606.25 (100.0212%
of par), plus interest accrued thereon in the amount of $177,017.40 (total of $50,187,623.65).

3. The Bonds are being delivered simultaneously with the delivery of
this certificate and are issued for the purposes of providing moneys necessary (i) to pay a
portion of the costs of design, acguisition, construction and equipping of new public school
facilities and renovations, improvements and additions to existing public school facilities in
Monongalia County School District (the "Project"), (ii) to pay a portion of the interest on the
Bonds becoming due during the period of construction of the Project ("Capitalized Interest”)
and (iii} to pay costs of issuance of the Bonds and related costs.

9. The face amount of the Bonds is $50,000,000. The sources and uses
of proceeds of the Bonds is as follows:
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Sources

Par amount of Bonds $50,000,000.00
Premium 10,606.25
Accrued interest (May !, 2004 to May 26, 2004) 177.017.40
Total Sources ‘ $50,187.623.65
Uses

Accrued interest to Debt

Service Account $ 177,017.40
Costs of Issuance 77,000.00
Capitalized Interest 1,747 ,000.00
Funds Available to Board

for Project Costs 48.186.606.25
Total Uses $50,187,623.65

10. . The Purchaser has stated, in its certificate, a copy of which is attached
hereto as EXHIBIT C - PURCHASER'S CERTIFICATE (the "Purchaser's Certificate") that
the Bonds have been reoffered, and a substantial amount thereof sold, to purchasers other
than bond houses, brokers or other intermediaries, at the initial offering prices not greater
than the respective prices shown on the cover page of the Official Statement for the Bonds,
including interest accrued on the Bonds from May 1, 2004.

C. THE PROJECT AND USE OF BOND PROCEEDS

1. The proceeds of the Bonds are being used to finance the Project, fund
Capitalized Interest and pay costs of issuance of the Bonds. The accrued interest on the
Bonds ($177,017.40) will be deposited with the West Virginia Municipal Bond Commission
and used to pay interest on the Bonds on the first interest payment date, being November 1,
2004. The remaining proceeds of the Bonds (the "Net Sale Proceeds") will be deposited in
a project construction fund (the "Construction Fund") and expended solely for payment of
costs of the Project, Capitalized Interest and Costs of Issuance of the Bonds. The Project
financed with the Net Sale Proceeds of the Bonds is a new construction project. The Issuer
reasonably expects that:
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(a) it will incur a substantial binding obligation to a third party to
expend at least 5% of the Net Sale Proceeds within 6 months following the Date
of Issue;

(b)  completion of the Project and allocation of the Net Sale Proceeds
to expenditures for Project costs will proceed with due diligence; and

(¢) it will expend at least 85 % of the Net Sale Proceeds and earnings
thereon for Project costs within 5 years of the Date of Issue.

(d) A period longer than 3 years is necessary to complete the Project
due to the size and the scope thereof. The Issuer has obtained the certificate of
Ted A. Shriver, AIA, a West Virginia licensed architect, to such effect, as set
forth in EXHIBIT D - ARCHITECT'S CERTIFICATE.

2. The Issuer is a governmental unit and has general taxing powers; no
Bonds are private activity bonds; 95% or more of the net proceeds of the Bonds are to be
used for local governmental activities of the Issuer (or of a governmental unit the jurisdiction
of which is entirely within the jurisdiction of the Issuer). No portion of the Bonds is issued
to refund other obligations.

3, All property financed with proceeds of the Bonds wiil be held by or on
behalf of a qualified governmental unit, and the Project will be operated solely for a public
purpose as a governmental activity.

4. No portion of the payments of principal or interest will be made, financed
or secured by, directly or indirectly, by payments or property used in any irade or business
of any person other than the Issuer. The Issuer will not permit any portion of the payment
of the principal or interest on the Bonds to be secured, directly or indirectly, by (i) interests
in property or (ii) payments in respect of such property, which property is used or to be used
in any trade or business of any person other than the Issuer. The Issuer will not permit any
portion of the payment of the principal or interest on the Bonds to be derived, directly or
indirectly by payments {whether or not to the Issuer) in respect of property or borrowed
money, used or to be used in any trade or business of any persons other than the Issuer.

5. The Project is used only in activities directly related to the Issuer's
exempt governmental purpose. No other person owns or uses the Project either directly or
indirectly, including use through a management agreement, and neither the Issuer nor any
other state or local government unit currently having ownership interest in the Project will
transfer ownership of the Project while the Bonds are outstanding.
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D. THE BONDS

1.  The principal amounts, interest rates, yields, and interest and principal
payment dates, with respect to the Bonds are set forth in EXHIBIT A hereto.

2. A Debt Service Account for the Bonds is established by the Bond
Commission. Moneys deposited to the Debt Service Account, including subsequent deposits
thereto, will be spent within a 13-month period beginning on the date of deposit and will be
depleted at least once a year, except for a reasonable carryover amount not in excess of 1/12
of the annual debt service with respect to the Bonds or as otherwise required by law. The
Bonds all bear interest at a fixed interest rate. The Debt Service Account is designed to
achieve a proper matching of the Issuer's revenues and debt service on the Bonds within each
Bond Year. All moneys held in the Debt Service Account will be used to pay debt service
on the Bonds. All Sale Proceeds of the Bonds deposited in the Debt Service Account will
constitute accrued interest on the Bonds and will be applied to pay interest on the Bonds on
the first interest payment date, being November 1, 2004. The Debt Service Account qualifies
as a Bona Fide Debt Service Fund and all moneys in the Debt Service Account will be
invested without restriction as to yield and are not subject to rebate.

3. A Surplus Collections Account for the Bonds is also established by the
Bond Commission. Tax levy receipts and earnings thereon in excess of the amounts
necessary to pay principal of and interest on the Bonds are transferred from the Debt Service
Account and accumulated in the Surplus Collections Account. Moneys in the Surplus
Collections Account are used to pay debt service on the Bonds in the event that tax levies for
any particular period are insufficient therefor. All moneys inthe Surplus Collections Account
will be invested at a yield not to exceed the yield on the Bonds.

4.  No Reserve Account or similar fund is established with respect to the
Bonds.

5.  Other than the Debt Service Account and the Surplus Collections
Account, there are no other funds or accounts of the Issuer which (i) are reasonably expected
to be used to pay Debt Service on the Bonds or which are pledged as collateral to secure
payment of Debt Service on the Bonds and (ii) for which there is a reasonable assurance that
amounts therein will be available to pay Debt Service on the Bonds.

6.  Accrued interest with respect to the Bonds in an amount less than six
month’s interest on the Bonds will be applied within one year from the date hereof toward
the payment of interest first due on the Bonds, as detailed in Section B.9. hereof. Pending
such disbursement, such monies will be invested without restriction as to yield.
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7. Inaddition to accrued interest, a portion of the proceeds of the Bonds in
an amount not greater than one year’s interest on the bonds (Capitalized Interest) will be
applied within one year of the date hereof toward the payment of interest due on the Bonds
on November 1, 2004 and May 1, 2005, as detailed in Section B.9. hereof. Pending such
disbursement, such monies will be invested without restriction as to yield.

8.  For purposes of this Tax Certificate, yield is calculated as set forth in
Section 148(h) of the Code and Sections 1.148-4 and 1.148-5 of the Treasury Regulations.
Thus, yield generally means that discount rate which, when used in computing the present
value of all unconditionally payable payments of principal and interest with respect to an
obligation and the cost of qualified guarantees (if any) paid and to be paid with respect to
such obligation, produces an amount equal to the issue price of the obligation.

9. The Issuer certifies, based upon representations of the Purchaser shown
in EXHIBIT C hereto, that the aggregate reoffering price of the Bonds is $50,271,106.25
which represents the price at which the Bonds were sold to the public (excluding bond
houses, brokers and other intermediaries). Such reoffering price does not include accrued
interest of $177,017.40. For purposes hereof, yield shall be calculated on a 360-day year
basis with interest compounded semiannually. The yield on the Bonds on an aggregate basis
as computed by Ferris Baker Watts, Inc., the Issuer’s financial advisor is 5.00362%.

9. Unless otherwise authorized by an Opinion of Bond Counsel, during any
period in which {A) the sum of (i) all unspent Sale Proceeds remaining in the Construction
Fund after May 26, 2009, and (ii) all Investment Proceeds with respect thereto, plus (B) any
amounts held in the Bona Fide Debt Service Fund, that remain unexpended after 13 months
from the date of accumulation in such funds, at any time in the aggregate exceeds $100,000,
the excess will be invested either (i) in assets that are not Investment Property, (ii) in assets
that comply with the requirements for qualified yield reduction payments set forth in Treasury
Regulations §1.148-5(c) or (iii) in Investment Property with a yield not exceeding the yield
on the Bonds.

E. REBATE

1.  Undertakings. The Issuer has covenanted to comply with certain
requirements of the Code. The Issuer acknowledges that the United States Department of the
Treasury has issued Treasury Repulations with respect to these undertakings, including the
proper method for computing whether any rebate amount is due the United States under
Section 14&(f) of the Code (i.e., Sections 1.148-0 through 1.148-11, 1.149(d)-1, 1.14%(g)-1,
1.150-1 and 1.150-2 of the Treasury Regulations). The Issuer covenants that it will
undertake to determine (or have determined on its behalf) what is required with respect to the
rebate provisions contained in Section 148(f) of the Code from time to time and will
undertake to comply with any requirements that may be applicable to the Bonds. The Issuer
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will undertake the methodology described in this Section E of this Tax Certificate, except to
the extent inconsistent with any requirements of present or future law, regulations or future
guidance issued by the United States Department of the Treasury or if the Issuer receives an
opinion of Bond Counsel.

2. Rebate Fund. The Issuer hereby creates a special fund designated
the "Rebate Fund” to be held by a commercial bank separate and apart from all other funds
and accounts of the Issuer.

3.  Recordkeeping. Detailed records with respect to each and every
Nonpurpose Investment attributable to Gross Proceeds (within the meaning of Section 1.148-
1(b) of the Treasury Regulations) of the Bonds must be maintained by the Issuer, including
(i) purchase date, (if) purchase price, (iii} any accrued interest paid, (iv) face amount,
(v) coupon rate, (vi) date of interest payments, (vii) disposition price, (viii) any accrued
interest received, (ix) disposition date, and (x) broker’s fees. Such detailed record keeping
is required for the calculation of the rebate amount (within the meaning of Section 1.148-3
of the Treasury Regulations) which, in part, will require a determination of the difference
between the actual aggregate earnings of all Nonpurpose Investments and the amount of such
earnings assuming a rate of return equal to the yield on the Bonds.

4, Rebate Amount Calculation and Payment,

(a)  The Issuer represents, warrants and covenants that it will prepare or
cause to be prepared a calculation of the rebate amount with respect to the Bonds consistent
with the rules described in this Section 4. The Issuer will prepare or cause to be prepared
a calculation of the rebate amount (i) within fifty-five (55) days after the close of the fifth
Bond Year and each fifth Bond Year thereafter so long as any Bonds remain unpaid, and (ii)
within fifty-five (55) days after the first date on which there are no unpaid Bonds. Not later
than fifty-five (55) days after the end of the fifth Bond Year and each fifth Bond Year
thereafter so long as any Bond remains unpaid, and within fifty-five (55) days after the last
Bond is paid, the Issuer shall deposit in the Rebate Fund an amount so that the balance held
by the Issuer in the Rebate Fund shall be equal to the rebate amount.

(by  For purposes of calculating the rebate amount (i) the aggregate amount
earned with respect to a Nonpurpose Investment shall be determined by assuming that the
Nonpurpose Investment was acquired for an amount equal to its value at the time it becomes
a Nonpurpose Investment, and (ii) the aggregate amount earned with respect to any
Nonpurpose Investment shall include any unrealized gain or loss with respect to the
Nonpurpose Investment on the first date when there are no unpaid Bonds or when the
investment ceases to be a Nonpurpose Investment.
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(¢)  The Issuer shall pay to the United States Department of the Treasury out
of designated funds (i) not later than sixty (60) days after the end of each fifth Bond Year,
a payment equal to at least ninety percent (90%) of the rebate amount with respect to the
Bonds, calculated as of the end of such fifth Bond Year, and (ii) not later than sixty (60) days
after the first date when there are no unpaid Bonds, an amount equal to one hundred percent
(100 %) of the rebate amount (determined as of the first date when there are no unpaid Bonds)
plus any actual or imputed earnings on such rebate amount, all as set forth in Sections 1.148-
1 through 1.148-11 of the Treasury Regulations and as determined by or on behalf of the
Issuer.

(d)  Each payment required tc be made pursuant hereto and relating to the
Bonds shall be filed with the Internal Revenue Service Center, Philadelphia, Pennsylvania
19255, on or before the date such payment is due and shall be accompanied by Internal
Revenue Service Form 8038-T. The Issuer must retain records of the calculations required
by this Section 4.4 until six (6) years after the retirement of the last obligation of the Bonds.

5. Valuation of Investments.

(a)  General Rule. Except as otherwise provided in this Section 5, for all
purposes of Section 148 of the Code, the value of an investment allocated to the Bonds
(including a payment or receipt on the investment) on a date must be determined using one
of the following valuation methods:

(i) QOutstanding Principal Amount Method. A plain par
investment (as defined in Section 1.148-1(b) of the Treasury Regulations) may be

valued at its outstanding stated principal amount, plus any accrued unpaid interest on
that date.

(ii) Present Value Method. An investment whose yield is fixed
and determinable on the issue date (a "fixed rate investment”) may be valued at its
present value on that date. Present value of an investment is computed under the
economic accrual method, using the same compounding interval and financial
conventions used to compute the yield on the Bonds (i.e., 360-day year basis with
interest compounded semiannually}. The present value of an investment on a date
is equal to the present value of all unconditionally payable receipts to be received
from and payments to be paid for the investment after that date, using the yield on
the investment as the discount rate.

(iii) Fair Market Value Method. An investment may be valued
at its fair market value on that date. The fair market value of an investment is the
price at which a willing buyer would purchase the investment from a willing seller
in a bona fide, arm’s-length transaction. Fair market value generally is determined
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on the date on which a contract to purchase or sell the nonpurpose investment
becomes binding (i.e., the trade date rather than the settlement date). Except as
otherwise provided in Subsections 4.5(e), (f) and (g) hereof, an investment that is not
of a type traded on an established securities market, within the meaning of Section
1273 of the Code, is rebuttably presumed to be acquired or disposed of for a price
that is not equal to its fair market value.

(b) Mandatory Valuation of Certain Investments at Fair Market Value.
Except as provided in Subsections 4.5(c} and (d), an investment must be vatued at fair market

value on the date that it is first allocated to the Bonds or first ceases to be allocated to the
Bonds as a consequence of a deemed acquisition or deemed disposition.

(c) Mandatory Valuation of Yield Restricted Investments at Present
Value. Any yield restricted investment must be valued at present value.

(d) Transferred Proceeds Allocations, Universal Cap Allocations and
Commingled Funds. Notwithstanding Subsection 4.5(b) hereof, an investment need not be
valued at fair market value if it is allocated to the Bonds or ceases to be allocated to the
Bonds as a result of the transferred proceeds allocation rule under Section 1.148-9(b) of the
Treasury Regulations or the universal cap rule under Section 1.148-6(b)(2) of the Treasury
Regulations. In addition, investments in a commingled fund (other than a bona fide debt
service fund) need not be valued at fair market value unless it is a commingled fund described
in Section 1.148-6(e)(5)(iii) of the Treasury Regulations.

(€) Certificates of Deposit. The purchase price of a certificate of deposit
that has a fixed interest rate, a fixed payment schedule and a substantial penalty for early
withdrawal will be treated as its fair market value on the purchase date if:

§)] the yield on the certificate of deposit is not less than the yield
on reasonably comparable direct obligations of the United States; and

(ii) the yield on the certificate of deposit is not less than the
highest yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the

public.

(hH Guaranteed Investment Contracts. The purchase price of a
guaranteed investment contract will be treated as its fair market value on the purchase date
if:

(i) the [ssuer has made (or had made on its behalf) a bona fide
solicitation for a specified guaranteed investment contract and received at least three
CL930551.3



(3) bona fide bids from providers that have no material financial interest in the
Bonds;

(i1) the Issuer purchased (or had purchased on its behalf) the
highest-yielding guaranteed investment contract for which a qualifying bid is made
(determined net of broker’s fees);

(iii) the yield on the guaranteed investment contract (determined
net of broker’s fees) is not less than the yield then available from the provider on
reasonably comparable guaranteed investment contract, if any, offered to other
persons from a source of funds other than gross proceeds of tax-exempt bonds. For
purposes of computing the yield on a guaranteed investment contract acquired
through a broker, any compensation received by such broker whether payable by or
on behalf of the obligor or obligee of such investment contract may be taken into
account in determining the cost of such guaranteed investment contract (as provided
in Section 1.148-5(e}2)(iii) of the Treasury Regulations) to the extent that the amount
of compensation does not exceed the lesser of $30,000 or 0.2% of the computational
base (as defined in Section 1.148-5(e)(2)(iii)(B)(2) of the Treasury Regulations),
provided that in no event shall the Issuer treat as qualified administrative costs more
than $85,000 in broker’s commissions or similar fees with respect to all guaranteed
investment contracts and investments for yield restricted defeasance escrows
purchased with the gross proceeds of the issue.

(iv) the determination of the terms of the guaranteed investment
contract took into account as a significant factor the Issuer’s reasonably expected
drawdown schedule for the amounts to be invested, exclusive of amounts deposited
in debt service funds and reasonably required reserve or replacement funds;

v) the terms of the guaranteed investment contract, including
collateral security requirements, are reasonable; and

(vi)  the provider of the guaranteed investment contract certified
the administrative costs that it paid (or expects to pay) to third parties in connection
with the guaranteed investment contract.

{g) United States Treasury Obligations. The fair market value of a
United States Treasury obligation that is purchased directly from the United States Treasury
is its purchase price.

6. Segregation of Proceeds. In order to perform the calculations
required by the Code, it is necessary to track separately all of the Gross Proceeds. To that

CL930551.3
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end, the Issuer hereby agrees to establish separate funds, accounts or subaccounts or take
other accounting measures in order to account fully for all Gross Proceeds.

7. Filine Requirements, The Issuer shall file or cause to be filed such
reports or other documents with the Internal Revenue Service as may be required by the Code
from time to time (e.g., Form 8038-G and Form 8038-T).

8. Failure to Pay Rebate Amounts. In the event the Issuer fails to pay
at the proper time and in the proper amounts, any Rebate Amount, it will pay the rebate
amount plus interest within 180 days after discovery of such failure as set forth in
Section 1.148-3(h)(3) of the Regulations. Notwithstanding the foregoing, in the event the
Issuer fails to pay at the proper time and in the proper amount any Rebate Payment or
correction amount, it hereby covenants and agrees to pay any penalty required by Internal
Revenue Service in lieu of a declaration of taxability on the Bonds.

F. MISCELLANEOUS

1. The amount designated as "Cost of Issuance” of the Bonds consists
only of costs which are directly related to and necessary for the issuance of the Bonds.

2. The Issuer shall file Form 8038-G in a timely fashion with the
Internal Revenue Service Center, Ogden, Utah. The information set forth in EXHIBIT B -
IRS FORM 8038-G, attached hereto, is true and correct, and may be relied upon by Bond
Counsel in its preparation of IRS Form 8038-G.

3. None of the proceeds of the Bonds will be used (directly or indirectly)
in any trade or business carried on by, or will be used to make or finance loans to, any
person who is not a governmental unit.

4. The original proceeds of the Bonds will not exceed the amount
necessary for the purpose of the issue, except to the extent any such proceeds are required
for rebate to the United States.

5. The Issuer shall not permit at any time or times any of the proceeds
of the Bonds or any other funds of the Issuer to be used directly or indirectly in a manner
which would result in the exclusion of the Bonds from treatment afforded by Section 103(a)
of the Code by reason of classification of the Bonds as "private activity bonds"” within the
meaning of the Code. The Issuer will take all actions necessary to comply with the Code and
the Treasury Regulations promulgated or to be promulgated thereunder.

6. The Bonds are not, and will not be, in whole or part, directly or
indirectly, federally guaranteed within the meaning of Section 149(b) of the Code.

CL930551.3
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7. The Issuer has not entered and will not enter into any transaction to
reduce the Yield on an investment of the Gross Proceeds of the Bonds so as to cause the
amount to be rebated to the United States Treasury to be less than it would have been had the
transaction been at arm's length and the Yield on the Bonds not been relevant to etther party
to the transaction, and that all investments of Gross Proceeds will be made on an arm's
length, Fair Market Value basis.

8. No portion of the proceeds of the Bonds will be used directly or
indirectly to replace funds of the Issuer or other related governmental agency that have been
used directly or indirectly to acquire securities or obligations which may reasonably be
expected, on the date hereof, to produce a yield materially higher than the Yield on the
Bonds.

9. In connection with the Bonds, there has not been created or
established, and the Issuer does not expect that there will be created or established, any
sinking fund, pledged fund or similar fund (other than as specifically identified in this Tax
and Arbitrage Certificate), including without limitation any arrangement under which money,
securities, or obligations are pledged directly or indirectly to secure the Bonds or any contract
securing the Bonds or any arrangement providing for compensating or minimum balances to
be maintained by the Issuer or related governmental agencies with any registered owner of
the Bonds.

10. The Bonds are not and will not be part of a transaction or series of
transactions that (i) attempt to circumvent the provisions of Section 148 of the Code, or any
successor thereto, and the Regulations promulgated thereunder which enable the Issuer to
exploit the difference between tax-exempt and taxable interest rates to gain a material
financial advantage or (ii) increase the burden on the market for tax-exempt obligations in any
manner, including, without limitation, by selling obligations that would not otherwise be sold
or selling a larger amount of obligations, or issuing them sooner, or allowing them to remain
outstanding longer, than would otherwise be necessary.

11. No other obligations are being issued by the Issuer or any related
entity at substantially the same time and sold pursuant to a common plan of financing and
which will be paid out of substantially the same source of funds (or which will have
substantially the same claim to be paid out of substantially the same source of funds) as the
Bonds or which will be paid directly or indirectly from proceeds of the sale of the Bonds.

12. The issuance of the Bonds will not involve the use of a "device" or
an "abusive transaction” within the meaning of Section 149(d){4) of the Code and the
Regulations thereunder.

CL930551.3
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13. The Issuer covenants to comply with ali requirements of the Code that
must be satisfied subsequent to the issuance of the Bonds in order that the interest thereon be
and continue to be excludable from gross income for federal income tax purposes.

14. The Issuer shall comply with all yield restrictions on Bond proceeds
as set forth in the Code.

15. The Bonds are a fixed yield issue. No interest or other amount
payable on any of the Bonds (other than in the event of an unanticipated contingency) is
determined by reference to (or by reference to an index that reflects) market interest rates or
stock or commedity prices after the date of issue.

16. Under section 1.148-2(b) of the Regulations, an officer of the Issuer
must certify the Issuer's expectations as of the issue date. In accordance therewith, the
undersigned President of the Issuer hereby in good faith certifies that the representations and
covenants set forth in this Tax and Arbitrage Certificate constitute the reasonable expectations
of the Issuer as of the Issue Date. Accordingly, the representations and covenants set forth
herein are intended and may be relied upon as the certification described in section 1.148-2(b)
of the Regulations and are being delivered as part of the record of proceedings in connection
with the issuance of the Bonds.

17. To the best of our knowledge, information and belief there are no
other facts, estimates and circumstances which would materially change the expectations
herein expressed.

18. Steptoe & Johnson PLLC is entitled to rely upon the representations,
expectations, covenants, certifications and statements contained herein in rendering its
opinions regarding the tax-exempt status of interest on the Bonds.

19. Notwithstanding any other provision hereof, any provision of this Tax
and Arbitrage Certificate shall be amended at any time and such amendment shall be
complied with, upon receipt by the Issuer of an opinion of Bond Counsel that such
amendment is necessary or permissible under the then current Code and Regulations and is
either necessary to or will not adversely affect the excludability of interest on the Bonds from
gross income of the recipients thereof for federal income tax purposes.

20. To the best of our knowledge, information and belief, the foregoing
expectations are reasonable.

21. If any provision of this Tax Certificate {including all accompanying
certificates) shall be invalid, illegal or unenforceable, the validity, legality and enforceability
of the remaining portions hereof shall not in any way be affected or impaired thereby.

CLB530551.3
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22. Notwithstanding anything in this Tax Certificate or any other
provisions of the Bond Resolution to the contrary, the obligation to remit the rebate amount
to the United States Department of the Treasury and to comply with all other requirements
contained in this Tax Certificate shall survive the defeasance or payment in full of the Bonds.

23. The yield restrictions contained herein or any other restriction or
covenant contained herein need not be observed or may be changed if the Issuer receives an
opinion of Bond Counsel to the effect that such noncompliance or change will not adversely
affect the exclusion of interest on the Bonds for federal income tax purposes.

24. The terms, provisions, covenants and conditions of this Tax
Certificate shall bind and inure to the benefit of the successors and assigns of the Issuer.

25. The headings of this Tax Certificate are inserted for convenience only
and shall not be deemed to constitute a part of this Tax Certificate.

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, we have set our hands this May 26, 2004,

THE BOARD OF EDUCATION OF THE COUNTY
OF MONONGALIA

o Wm At

Its President

By: W

Its Secretary and'gﬁperintendent 7
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Bond No.

R-1
R-2
R-3
R-4
R-5
R-6
R-7
R-8
R-9
R-10
R-11
R-12
R-13
R-14
R-15
R-16
R-17
R-18
R-19
R-20
R-21
R-22
R-23

CL930551.3

EXHIBIT A

$50,000,000

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)

Principal
Amount

$ 905,000
945,000
990,000
1,035,000
1,085,000
1,135,000
1,190,000
1,245,000
1,300,000
1,360,000
1,425,000
1,490,000
1,560,000
1,635,000
1,710,000
1,790,000
1,870,000
1,960,000
2,050,000
2,145,000
2,245,000
2,350,000
16,580,000
$50,0600.000

Maturity Date
(May 1)

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2033

16

Public School Bonds, Series 2004

Interest Rate

6.00%
6.00
6.00
6.00
6.00
6.00
4.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00

CUSIP

610219 BH 9
610219 BS 5
610219 BK 2
610219 BL 0
610219 BM 8
610219 BN 6
610219 BP 1
610219 BQ 9
610219 BR 7
610219 BS 5
610219 BT 3
610219 BU 0
610219 BV 8
610219 BW 6
610219 BX 4
610219 BY 2
610219 BZ 9
610219 CA 3
610219 CB 1
610219 CC 9
610219 CD 7
610219 CE 5
610219 CL 9



EXHIBIT B

IRS FORM 8038-G

[Included in Transcript as Document Number 23]
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EXHIBIT C - PURCHASER'S CERTIFICATE

[Included in Transcript as Document Number 15]
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EXHIBIT D - ARCHITECT’S CERTIFICATE

{Included in Transcript as Document No. 12]

CL930351.3
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Certificate of Issuer and Architect

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 2004

CERTIFICATE OF ISSUER AND ARCHITECT

The undersigned NANCY A. WALKER, President of The Board of
Education of the County of Monongalia, West Virginia (the "Issuer”), and TED A.
SHRIVER, AIA, alicensed architect of the State of West Virginia, Certificate of Professional
Registration number 2811, of Williamson Shriver Gandee Architects, Charleston, West
Virginia (the "Architect"), hereby certify as follows relative to the use of the proceeds of the
Issuer’s $50,000,000 Public School Bonds, Series 2004, dated May 1, 2004 (the "Bonds"):

L. The proceeds of the Bonds are being used to finance the acquisition
of sites and the acquisition, construction, and equipping of three new schools and the
renovation, expansion and improvement of certain existing schools (collectively, the
"Project"), to pay a portion of the interest due on the Bonds during the period of acquisition
and construction of the Project and to pay costs of issuance of the Bonds. The accrued
interest on the Bonds ($177,017.40) will be deposited with the West Virginia Municipal Bond
Commission and used to pay a portion of the interest on the Bonds on the first interest
payment date, being November 1, 2004. The remaining proceeds of the Bonds in the amount
of $50,010,606.25 (the "Net Sale Proceeds") will be deposited in a project construction fund
(the "Construction Fund") and, together with earnings thereon, expended solely for payment
of costs of the Project, payment of a portion of interest due on the Bonds on November 1,
2004 and May 1, 2005 and payment of costs of issuance of the Bonds.

2. Due to the large number of construction contracts included within the
Project and the substantial period of time needed to negotiate and acquire properties necessary
for the Project, the Issuer and the Architect reasonably expect that it wili take more than 3
years, but not more than 5 years, from the date of delivery of the Bonds (May 26, 2004, the
"Issue Date") to fully complete the Project.

3. The Issuer will incur a substantial binding obligation to a third party
to expend at least 5% of the Net Sale Proceeds within 6 months of the Issue Date.

4. The acquisition and construction of the Project and allocation of the
Net Sale Proceeds of the Bonds to expenditures for Project costs will proceed with due
diligence until completion of the Project.

5. The Issuer and the Architect reasonably expect that the Issuer will
expend at least 85% of the Net Sale Proceeds and earnings thereon for costs of the Project

CL932565.2
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within 5 years of the Issue Date as shown on the Estimated Construction Draw Schedule
attached hereto as EXHIBIT A - ESTIMATED CONSTRUCTION DRAW SCHEDULE,
and incorporated by reference herein.

WITNESS our respective signatures this May 26, 2004.

THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA

By:
Its-President

WILLIAMSON SHRIVER GANDEE ARCHITECTS

Ted A, Shriver, AIA

Its Vice President

05/24/04
613760.00005
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. Vincent Collins ~ Monongalia County Repo.doc

Date
7M1/04
B/1/04
9/1/04

10/1/04
1111104
12/1104
1/1/05
21105
3M/05
4{1/108
511105
6/1/05
711105
811105
9/1/05
101105
11/1/05
12/1/05
111106
21106
3/1106
4/1/06
5/1/06
6/1/06
71106
8M1/06
9/1/06
10/1/08
1111106
12/1/06
11107
2/11Q7
7
411107
5107
611107
71107
811107
9107
10/1/07

Estimated
Principal Draw

$ 604016
$ 1,144,366
$ 2311990
$ 1891138
$ 1545514
$ 1,853,592
3 1,840,964
$ 1,670,756
$ 3,529,849
§ 1926914
$ 1,988,334
$ 2215792
$ 1,762,887
$ 1,251,426
$ 1,339,486
$ 1322125
$ 1,586,994
$ 1,624,463
$ 1,304,625
$ 1,427,075
$ 1,670,963
$ 1844914
$§ 1,380,575
$ 1,130,674
$ 1,464,544
$ 933,705
$ 985,594
$ 985594
3 879575
$ 799,594
$ 839675
$  B825484
$ 738675
$ 579757
$ 397,355
$

$

$

$ -

EXHIBIT A
Estimated Draw Schedule

Est. Interest Earnings @

A BAPLALIP U O A PHANABPABEHBHBEHNN LN RA BN LGOY

2.00%

81,500
80,889
78,524
76,203
73,895
71,814
69,206
66,934
64,598
59,148
56,332
53,379
50,044
47 441
45673
43,748
41,836
39,471
37,028
35,102
32,958
30,394
27,523
25,406
23,692
21,410
19,887
18,488
16,969
15,950
14,725
13,757
12,473
11,324
10,434
9,841
7.085
3,259
895

AR O OO AOPOAAAD N DH DN DO PR RGN NN NN GH

Estimated
Interest Draw

419,838
579,757
356,286
134,475

Estimated
Interest Balance

3 81.500
$ 162,389
$ 241,913
3 318,118
3 362,011
3 463,825
$ 533,031
3 £89,565
$ 664,563
5 723,711
¥ 780,044
$ 833,423
$ 883,466
$ 930,907
$ 976,580
$ 1,020,326
$ 1,062,162
$ 1,101,633
$ 1,138,661
$ 1,173,763
$ 1,206,721
$ 1,237,115
5 1,264,638
3 1,290,044
§ 1,313,736
$ 1,335,146
3 1,355,143
3 1,373,631
$ 1,390,601
3 1,406,551
$ 1,421,276
¥ 1,435,033
3 1,447 506
$ 1,458,831
$ 1,469,265
3 1,059,268
3 486,607
$ 133,580
3 (0)

Balange

3 48,900,000
$ 48287 484
347224 007
$ 44,991,541
$43,378,605
$ 41,904,586
340,123,208
$ 38,551,450
336,947,628
333,482,377
531,614,611
$29,672,609
$27510,198
$25,797,353
$ 24 593,368
$ 23,292,555
$22021,176
$20,476,018
$ 18,891,026
$17,623,428
$15,231,454
$ 14,583,450
$12,778,929
$ 11,425,877
$ 10,320,609
$ 8,879,757
$ 7,887.461
$ 7.001.864
$ 6,034,758
$ 5372152
$ 4,588,508
$ 3,963,557
$ 3,151,820
3 24245618
$ 1,856,186
$ 1,469,265
$ 1,059,268
3 486,607
$ 133,580
$

r

* The Board's Series 2004 Bonds interest payments of $1,274,525 on November 1,
2004 and $1,274,525 on May 1, 2005 will be payable from: 1} accrued interest
deposited with the trustee of $177,017 on May 26, 2004, 2} available estimated tax
collections of $300,000 by November 1, 2004 and $300,000 by May 1, 2005, and 3)
approximately $800,000 drawn from the Agreement on October 1, 2004, and $350,000
on April 1, 2005.

CL923668.1




ELECTION PRECINCT RECORD

DAY TN LIEGAL BLANK INC

A1 2:25 P.M., Melanie Ostrander left the Board of Canvassers.

At 2:25 P.M,, the Board of Canvassers began the signing of the Ballot Envelopes for the
QOctober 4, 2003, School Board — Special Levy Election,

At 2:34 P.M., Jacob Mullett, Scheol Board Member and Representative, left the Board of
Canvassers,

At 2:54 P.M.. the Tally Clerks and all helpers for the Board of Canvass lett.

The Board of Canvassers unanimously agreed to recess at 2:35 P.M. until Tuesday,
October 14, 2003 at 1:00 P.M.

% ok ke ok ok ok e de

SCHOOL BOARD - SPECIAL LEVY ELECTION - OCTOBER 4, 2003
MEETINGS OF THE BOARD OF CANVASSERS

TUESDAY, OCTOBER 14, 2003

PRESENT: MONONGALIA COUNTY COMMISSION PRESIDENT ~
Asel Kennedy
MONONGALIA COUNTY COMMISSION MEMBERS — Rebert Bell
and John W. Pyles
MONONGALIA COUNTY CLERK - Michael A, Oliverio
DEPUTY CLERKS FROM THE COUNTY CLERK'’S OFFICE - Betiy
Tennant, April Davies, Rennetta McClure, Jodi Maraney and Janet Lowe
SCHOOL BOARD MEMBERS AND REPRESENTATIVES - Joe
Statler, Barbara Parsons, Michael Yura and Jacob Mullett
TALLY CLERKS - Carlene Hagar and Norma Coffindaffer

The Board of Canvassers reconvened at 1:00 o’clock P.M. on Tuesday, October 14, 2003,
in Room Number 103, Voters Registration, of the Monongalia County Courthouse to
review the Early Vote — Provistonal (Challenge) and Not Challenged ballots and to make
a decision whether to allow or disallow them.

At 1:07 P.M. Michael A. Ofiverio, Monongalia County Clerk, administered the oath of
office to Barbara Parsons and Michael Yura, Representatives, Board of Education.

At 1:16 P.M. Robert Bell, Member, Monongalia County Commission, arrived.

A motion was duly made by Commissicner Bell, seconded by Commissioner Pyles, and
unanimously carried to allow sixteen (16) non-challenge Early Vote ballots; to allow the
three {3) Early Vote ballots not processed on election day by Precinct 72; to allow thirty-
eight of the thirty nine challenge Early Vote ballots and to disallow one; and, to approve
the allow / disallow worksheets as presented in Exhibit B (alphabetical arder) and Exhibit
C (Precinct Number order). All of the Eatly Vote ~ Challenge and Not Challenge Ballots
are displayed in Exhibit A.

At 1:30 .M., the Board of Canvass began numbering the 215 allowed ballots to be added
to the election unofficial results. As each ballot was opened, numbered, separated from
its enveiope and shuffled (by Michael Yura, Commissioner Asel Kennedy, Jodi Maraney,
Deputy Clerk, and Janet Lowe, Deputy Clerk), it was sent aver to a tally board -
Commissioner Bell, Barbara Parsons, Joe Statler, Norma Coffindaffer, Carlene Hagar and
Jacob Muilett to tally the yes / no votes.

At 2:45 P.M. the yes / no votes were added to the unofficial results as follows in Exhibit
D. Please note one ballot was blank when tallying.

1




The results of the two hundred fifteen (215) allowed challenged ballots were as follows:

YES NO NO VOTE / BLANK FORM
151 63 1

At 2:45 P.M. the Board of Canvassers unanimously agreed to seal and sign the envelopes
remaining and the challenge ballot envelopes with the bzllots inside.

At 2:45 P.M. the Beard of Canvassers completed the signing of the Ballot Envel opes for
the QOctober 4, 2003, School Board — Special Levy Election.

At 2:45 P.M. on Tuesday, October 14, 2003, the Board of Canvassers unanimously
agreed to declare the final results, including challenge ballots, of the October 4, 2003
Scheol Board — Special Levy Election, as presented in Exhibit D with a total as tollows:

YES NO
8,127 2,973

The Board of Canivassers unanimously agreed to recess at 2:45 P.M. afier the final results
were declared and to reconvene on Friday, October 17, 2003 at 9:00 A.M. to certify the
election results of the Octeber 4, 2003, School Board - Special Levy Election.

hok ok ok kR WK R Kk

SCHOOL BOARD - SPECIAL LEVY ELECTION —~ OCTOBER 4, 2003
MEETINGS OF THE BOARD OF CANVASSERS

FRIDAY, OCTOBER 17, 2003

PRESENT: MONONGALIA COUNTY COMMISSION PRESIDENT —
Asel Kennedy
MONONGALIA COUNTY COMMISSION MEMBERS - Robert Rel]
and John W. Pyles
MONONGALIA COUNTY CLERK - Michael A. Oliverio
DEPUTY CLERKS FROM THE COUNTY CLERK’S OFFICE - April
Davies, Rennetta McClure, Janet Lowe, Brandon DeWitt and Melanie
Ostrander
SCHOOL BOARD MEMBERS AND REPRESENTATIVES - Narcy
Walker, Stephen L. Cook, Barbara Parsons and Jacob Mullett

The Board of Canvassers convened at 9:00 o’clock A.M. on Friday, October 17, 2003, in
Room Number 103, Voters Registration, of the Monongalia County Courthouse, to
officially certify the results of the School Board — Special Levy Election.

The Board of Canvassers unanimously agreed to officially certify the results of the
October 4, 2003, School Board — Special Levy Election at 9:00 o’clock A.M. on Friday,
October 17, 2003. The final certified resulis were as foilows:

YES NO
8,127 2,973




ELECTION PRECINCT RECORD

MY TON LECGAT BLANK, INC,

The Board of Canvassers unanimously agreed to adjourn Sine Die at 9:08 o’clock A.M.
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ASEL KENNEDY, President )
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"BARBARA PARSONS,
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AACHAEL YU T
School Board Membev and
Representative




KHIBIT &

OCTOBER 4, 2003, SPECIAL ELECTION

NAMIE PRECINCT REASON FOR CHALLENGE ALLOWED? REASON ALLOWED/DISALLOWED

ALSIP, DOROTHY #2020 36]NO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
BACAJ, ERIC #2029 75B NO SIGNITURE ON ABSENTZE En. =1 OPE YES APPLICATION SIGNED
BENDERS, KATHERINE M #2015 31|NO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
BERNING, DOLLIE #2019 35|NC SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
BOEGEHOLD, LINDSEY M #7A 77A ABSENTEE NOT CHALLENGE YES ABSENTEE NOT CHALLENGE
BOKEY, HELEN #2038 88}NC SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
BUARKLE, MARY 52023 69iNC SIGNITURE ON ABSENTEE ENVELGPE YES APPLICATICN SIGNED
CASTEEL, HAZEL H #2021 61A NQO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
CLISE, DORIS M #2011 25[NO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
CLISE, JACK M #2012 25[NO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED

COLE, LOTTIE V #2016 31|NO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
COOVER, MULLEN G #15A 90IABBENTEE NOT CHALLENGE YES ABSENTEE NOT CHALLENGE
CRAMER, NANCY W #2009 23|NQ SIGNITURE ON ABSENTEE ENVELOPE YES SIGNED AFFIDAVIT ENCLOSED IN ENVELOPE
EDLIN, HELEN D #12A 83A ABSENTEE NOT CHALLENGE YES ABSENTEE NOT CHALLENGE
FLETCHER, LAURA #2032 B3A NG SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
FORMAN, CLYDE C #2033 a3A NO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATICN SIGNED
GORMAN, SARAH K #2026 T7A NO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
GUMINEY, HENRY W #2017 J3|NO SIGNITURE ON ABSENTEE ENVELOPE YES APPLICATION SIGNED
HARRISON, JACQUELINE #13A B84]ABSENTEE NOT CHALLENGE YES ABSENTEE NOT CHALLENGE
HARTLEY, EMIMA V §2037 B7A NO SIGNITURE CN ABSENTEE ENVELOPE YES APPLICATION SIGNED




STC 12:40 (01/02)

Board of Education

CERTIFICATE OF VALUATION

Monongalia

T  gEcdy)
TO:

{County)

Michael Vetere, Superintendent of Schools

{County Cemmission President, School Board Secretary or Municipal Clerk or Recorder)

The undersigned Assessor and County Clerk of said County do hereby certify the assessed vaiue of the various classes

of real estate, personal property and public utility property for the assessment year 2003
Column A Column B Cotlumn C Column D Column E
Assessed Value All Other Gross Assessed Homestead Assessed Valuation

Class |

Personal Propery
Public Utility Property
Toiai Class i

Class I

Real Estate
Personal Property
Total Class Il

Class il
Real Estate
Per=onal Property

F Utility Property
Total Class Hi

Class IV

Real Estate

Personal Property
Public Utility Property
Total Class IV

TOTAL FOR
LEVYING BODY

Given under our hands this

Including Back Tax
And New Property

Exempt Value
{excluding P U)

{Col A Plus Col B)

Exempt Value

For Tax Purposes
{wio Homestead & Exempt}

I podeaet (G Lt poeed

r County Clerk

NOTE: The above certificate must be in the hands of the levying body no later than March 3. (Section 6, Article 3,

Cad

(Total) (Col A Minus Col D}
3,250,888 0 3,250,888 3,250,888
0 0 0 0
3,250,888 Y 3,250,888 3,250,888
1,029,001,410 248,470 1,029,247,880 102,569,402 826,432,008
18,544,350 0 18,544,350 2,436,373 16,107,977
1,047 545,760 248,470 1,047,792,230 105,005,775 942 539,985
435,718,780 77,537,510 513,256,290 435,718,780
427,719,036 0 427,719,036 427,719,036
201,175,716 0 201,175,716 201,175,716
1,064,613,532 77,637,510 1,142,151,042 1,064,613,532
323,790,330 139,872,100 463,662,430 323,790,330
177,827,165 0 177,827,165 177,827 165
38,637,227 0 38,637,227 38,637,227
540,254,722 139,872,100 680,126,822 540,254 722
2,655,6684,902 217,656,080 2,873,320,982 105,005,775 2,550,659,127
28th day of February s 2003

oy L

apter 11,

Code of 1931, as amended.) The Assessor is required to certify the valuation of real estate and personal property an
County Clerk is required to ceniify the value of public utility property as assessed by the Board of Public Works. To aveid
confusion this joint certificate is to be vsed.

When completed, submit criginal copy to the levying body, printed copy to the Depariment of Tax and Revenue, Property Tax Division,

P.O. Box 2389, Charleston, WV 25328-2389, printed copy to the State Auditor's Office, Chief inspector Division, 1900 Kanawha Blvd E, Bldg 1,
Room W-420, Charleston, W\ 25305, and retain a printed copy for your office file. Only a printed copy of the Board of Education page should be
forwarded to the State Department of Education.

L  .alsigned copy - Levying Body
Photocopy - Tax Dept.

Photecopy - Auditor's Office

Photocopy - Retain

Photocopy - Board of Ed. Only - State Dept. of Education

14




Certificate of Bonded Indebtedness

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
Public School Bonds, Series 2004

CERTIFICATE OF BONDED INDEBTEDNESS

I, NANCY A. WALKER, President of the Board of Education of Monongalia
County, hereby certify that the Monongalia County Schoot District had outstanding bonded
indebtedness of $7,457,108 as of July 14, 2003, the date on which said Board entered an
order submitting the guestion of issuance of $50,000,000 Public School Bonds to an election
(which election was held October 4, 2003, and resulted in approval of the voters of
Monongalia County School District of issuance of such Bond).

I hereby further certify that the Monongaiia County School District has
outstanding bonded indebtedness of $3,865,582 as of the date hereof, exclusive of its Public
School Bonds, Series 2004, issued and delivered on the date hereof in the aggregate principal
amount of $50,000,000.

I hereby further certify that the assessed valuation of taxable property in
Monongalia County School District as of July 14, 2003, was $2,550,659,127 and 5 % thereof
is $127,532,956, and that the total outstanding bonded indebtedness of Monongalia County
School District on the date hereof is $53,865,582.

WITNESS my signature and the seal of said Board on this May 26, 2004.

By:
President

05/24/04
613760.00005

CL930388.3
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Purchaser’s Certificate

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
Public Schoo! Bonds, Series 2004

PURCHASER’S CERTIFICATE

The undersigned, MICHAEL J. COCCHIOLA, Syndicate Specialist of
Merrill Lynch & Company, as purchaser (the "Purchaser™) of the above-captioned Bonds (the
"Bonds"), hereby certifies that:

1. Atleast 10% of the Bonds have been the subject of an initial offering
and sale to the public (excluding bond houses, brokers, or similar persons or organizations
acting in the capacity of underwriters or wholesalers), made pursuant to the Official Form
of Proposal dated May 12, 2004, by the Purchaser and accepted by The Board of Education
of The County of Monongalia West Virginia (the "Issuer"), at prices no higher than or yields
no lower than, those shown on the inside cover of the Official Statement, dated May 12,
2004, relating to the Bonds, including interest accrued on the Bonds from May 1, 2004 to the
date of delivery thereof. We have made a bona fide public offering of all Bonds at the public
offering price of $50,271,106.25.

2. As calculated by us, the weighted average maturity of the Bonds is
18.3898 years, the net interest cost on the Bonds is 5.01920%, the yield on the Bonds is
5.00362% and the issue price of the Bonds is $50,271,106.25.

3. The present value of the premium paid to MBIA Insurance
Corporation to issue a policy of municipal bond insurance to insure payment of principal of
and interest on the Bonds when due, is less than the present value of interest reasonably
expected to be saved as a result of insuring the Bonds.

4. This certificate may be relied upon by the Issuer with respect to the
Tax and Non-Arbitrage Certificate relating to the Bonds and by Steptoe & Johnson PLLC in
rendering its opinions with respect to the Bonds.

CL930590.3
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Dated: May 26, 2004.

MERRILL LYNCH & COMPANY

o 2 ALY

Its Syfiticate Spedighist

05/24/04
613760.00005

CL930590.3



Certificate of Registrar

$50,0060,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
Public School Bonds, Series 2004

CERTIFICATE OF REGISTRAR

The undersigned K 4 7%—, S;m’M , WC(' ﬂ(‘.f}' r/ﬂ

of United Bank, Inc., Charleston, West Virginia (the "Bank"), as Registrar for the
above-captioned Bonds (the "Bonds"), hereby certifies as follows, all capitalized terms
used herein to have the meanings set forth in the Resolution and Order Directing Issuance
of Bonds of The Board of Education of the County of Monongalia (West Virginia) (the
"Issuer") adopted February 24, 2004, as supplemented and amended (the "Resolution"):

1. The Bank is a West Virginia banking corporation, duly organized,
validly existing and in good standing under the laws of the State of West Virginia, may
tawfully conduct business in West Virginia, and is lawfully empowered, pursuant to such
laws, to accept the duties and obligations contemplated and as provided under the
Resolution and to serve in the capacities of Registrar under the Resolution.

2. The Bank has duly authorized, by all necessary action, the
authentication of the Bonds and the execution and delivery of this Certificate and the
acceptance of all duties of Registrar under the Resolution, and any and all other documents
and agreements as may be required to be executed, delivered and received by the Bank in
order to carry out, give effect to, and consummate the transactions contemplated thereby.

3 The person indicated in paragraph 4 below was at the time of the
authentication of the Bonds, and is now, a duly elected, qualified and acting incumbent in
his or her office; and, pursuant to authorization from the Board of Directors of the Bank,
such person, in his or her official capacity, was and is authorized to authenticate the Bonds
for and on behalf of the Bank.

4. Appearing opposite the name and title of the person indicated
below is a true and correct specimen of his or her signature.

CLS30605.2
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Name Title +_Signatyre
%Q‘Mq S/n ?‘% Vice President & Trust Officer K% /Z/C(/
f 7

5. The Bonds have been duly authenticated and delivered to the Original
Purchaser, and proceeds of the Bonds have been deposited as required by the Resolution.

6. Attached hereto as EXHIBIT A is a correct listing of the Bond numbers,
CUSIP numbers, principal amounts, maturity dates and interest rates of the Bonds.

CL330605.2



IN WITNESS WHEREOQF, United Bank, Inc., has caused this Certificate to be
executed by a duly authorized officer, this May 26, 2004.

UNITED BANK, INC.

. (2t Al

Its Vice Plesident and Trust Officer

05/17/04
613760.00005

CI.830605.2



CL&30605.2

EXHIBIT A

$50,000,000

THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)

Principal
Amount

$ 905,000
945,000
990,000

1,035,000

1,085,000

1,135,000

1,190,000

1,245,000

1,300,000

1,360,000

1,425,000

1,490,000

1,560,000

1,635,000

1,710,000

1,790,000

1,870,000

1,960,000

2,050,000

2,145,000

2,245,000

2,350,000

16,580,000

$50.000.000

Maturity Date
(May 1)

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2033

Public School Bonds, Series 2004

Interest Rate

6.00%
6.00
6.00
6.00
6.00
6.00
4.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00
5.00

CUSIP

610219 BH 9
610219 BI 5
610219 BK 2
610219 BL 0
610219 BM 8
610219 BN 6
610219 BP 1
610219 BQ 9
610219 BR 7
610219 BS 5
610219 BT 3
610219 BU 0
610219 BV 8
610219 BW 6
610219 BX 4
610219 BY 2
610219 BZ 9
610219 CA 3
610219 CB 1
610219 CC 9
610219 CD 7
610219 CE 5
610219 CL 9



Certificate of Paving Agent

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)
Public School Bonds, Series 2004

CERTIFICATE OF PAYING AGENT

The undersigned SARA BOARDMAN, Acting Executive Director of the
WEST VIRGINIA MUNICIPAL BOND COMMISSION (the "Beond Commission”),
hereby certifies as follows:

1. I am the duly appointed Acting Executive Director of the Bond
Commission.

2, The Bond Commission has duly authorized, by all necessary
action, the acceptance of all duties of the Paying Agent for the above-captioned Bonds (the
"Bonds") under the Resolution and Order pursuant to which they were issued, dated
February 24, 2004, as supplemented.

WITNESS my signature this May 26, 2004.

WEST VIRGINIA MUNICIPAL BOND
COMMISSION

Byé&u«éﬁw

Sara Boardman
Acting Executive Director

05/17/04
613760.00003

CL3305611.3 18



Rule 15¢2-12 Certificate

$50,000,000
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
{(WEST VIRGINIA)
Public School Bonds, Series 2004

RULE 15¢2-12 CERTIFICATE
OF
THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(WEST VIRGINIA)

The undersigned NANCY A. WALKER, hereby certifies and represents to
Merriil Lynch & Company (the "Original Purchaser”) that she is the duly elected and acting
President of THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA
(West Virginia) (the "Board"), authorized to execute and deliver this Certificate and further
certifies on behalf of the Board to Ferris, Baker Watts, Incorporated (the “Financial
Advisor") as follows:

(1) This Certificate is delivered to enable the Financial Advisor and the
Original Purchaser to comply with Rule 15¢2-12 under the Securities Exchange Act of 1934,
as amended (the "Rule™), in connection with the issuance of The Board of Education of the
County of Monongalia (West Virginia) Public School Bonds, Series 2004 (the "Bonds").

2) In connection with the issuance of the Bonds, there has been prepared
a Preliminary Official Statement, dated April 27, 2004, setting forth information concerning
the Bonds and the issuer of the Bonds (the "Preliminary Official Statement").

(3 As used herein, "Permitted Omissions” shall mean the offering
price(s), interest rate(s), aggregate principal amount, principal amount per maturity, delivery
dates, ratings and other terms depending on such matters, all with respect to the Bonds.

(4) The Preliminary Official Statement with such changes as have been
agreed to by the parties is, except for the Permitted Omissions, deemed final within the
meaning of the Rule as of this date, and the information therein is accurate and complete
except for the Permitted Omissions.

(5) If, at any time prior to the award of Bonds, any event occurs as a
result of which the Preliminary Official Statement might include an untrue statement of a
material fact or omit to state any material fact necessary to make the statements therein, in
light of the circumstances under which they were made, not misleading, the Board shall
promptly notify the Financial Advisor and Original Purchaser thereof.

CL930615.1
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(6) The Board hereby agrees to deliver to the Financial Advisor and
Original Purchaser within seven (7) business days after the award of the Bonds to the Original
Purchaser, a final Official Statement pursuant to paragraph (b)(3) of the Rule.

IN WITNESS WHEREQF, I have hereunto set my hand as of this May 26,

2004,

THE BOARD OF EDUCATION OF THE
COUNTY OF MONONGALIA
By: d W(—
President ﬂ
05/17/04
613760.00005
CL530615.1



] STEPTOE Bank One Center, Sixth Floor Writer's Contact [nformation
& & P.O. Box 2190
JO H NSON Clacksburg, WV 26302-2190

PLLC

ATTORNEYS AT LAW (304) 624-8000  (304) 624-8183 Fax

Clarksburg Charleston Mocgantown Martinsburg Wheeling Huntington WWW.StEp[OElaW.CDm

May 26, 2004

$50,000,000
The Board of Education of the County of Monongalia (West Virginia)
Public School Bonds, Series 2004

The Board of Education of the MBIA Insurance Corporation
County of Monongalia Armonk, New York
Beckley, West Virginia

Merrill Lynch & Co.
New York, New York

Ladies and Gentlemen:

We have examined a record of proceedings relative to the issuance and sale of $50,000,000
Public School Bonds, Series 2004 (the "Bonds"), of Monongalia County School District, by and through
The Board of Education of the County of Monongalia, West Virginia (the "Issuer"). The Bonds are issued
in fully registered form, are dated May 1, 2004, upon original issuance, are numbered in order of maturity
from R-1 consecutively upward, are of the denominations of $5,000 or integral multiples thereof, mature
on May | in years and amounts and bear interest payable each May 1 and November 1, commencing
November 1, 2004, at the rates set forth in the Official Statement of the Issuer, dated May 12, 2004. The
Bonds are subject to redemption prior to maturity as set forth in the Official Statement and in the Bonds.

The Bonds were authorized at an election held in Monongalia County School District on
January 10, 2004, and by a resolution and order adopted by the Issuer on January 27, 2004, as
supplemented (such resolution and order, as supplemented, herein called the "Resolution"), and are issued
pursuant to Chapter 13, Article 1 of the West Virginia Code of 1931, as amended (the "Act"), for the
purposes of providing funds for the acquisition, construction and equipping of new public school facilities
in Monongalia County School District, paying interest on the Bonds during acquisition and construction
of such facilities and paying costs of issuance of the Bonds.

CL232701.2 O
%FBHR.«LEX' 2
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The Board of Education of the County of Monongalia, et al.
Page 2

As to questions of fact material to our opinion, we have relied upon the
representations, covenants and certifications of the Issuer contained in the Resolution, a Tax
and Arbitrage Certificate of the Issuer dated the date hereof (the "Tax Certificate”) and the
certified proceedings and other certifications of public officials furnished to us without
undertaking to verify the same by independent investigation.

Based upon the foregoing, and assuming compliance with the representations,
covenants and certifications of the Issuer contained in the Resolution, the Tax Certificate and
the certified proceedings and other certifications made in connection with the issuance of the
Bonds, we are of the opinion that, under existing law:

1. The Issuer is a school district presently existing under the laws of, and a
political subdivision of, the State of West Virginia, with full power and authority to adopt the
Resolution and to issue and sell the Bonds under the provisions of the Act and other
applicable provisions of law.

2. The Bonds have been duly authorized and validly issued by the Issuer in
accordance with the Constitution and statutes of the State of West Virginia and constitute
valid and legally binding general obligations of the Issuer, and unless the Bonds are paid from
other sources, the Issuer has the power and is obligated to levy ad valorem taxes upon all the
taxable property within Monongalia County School District to pay the Bonds and the interest
thereon, without limitation as to rate or amount. The Issuer has outstanding its Public School
Refunding Bonds, Series 1999, dated May 1, 1999, originally issued in the aggregate
principal amount of $19,689,625 and currently outstanding in the aggregate principal amount
of $3,865,582, payable on a parity from the same sources as the Bonds.

3. Under existing laws, regulations, published rulings and judicial decisions
of the United States of America, as presently written and applied, the interest on the Bonds
is excludable from the gross income of the owners thereof for federal income tax purposes
and is not an item of tax preference for purposes of the federal alternative minimum tax
imposed upon individuals and corporations; it should be noted, however, that interest on the
Bonds held by a corporation may be indirectly subject to alternative minimum tax because
of its inclusion in the adjusted current earnings of such corporate holder. The opinions set
forth in the preceding sentence are subject to the condition that the Issuer comply, on a
continuing basis, with all representations, covenants and certifications set forth in the
Resolution, the Tax Certificate and the certified proceedings and other certifications of the
Issuer. Failure to comply with certain of such representations, covenants and certifications
could cause the interest on the Bonds to be includable in gross income retroactive to the date

CLS32701.2



The Board of Education of the County of Monongalia, et al.
Page 3

of issuance of the Bonds. We express no opinion regarding other federal tax consequences
with respect to the Bonds except as expressly set forth as paragraph 5.

4. Under the Act, the Bonds are exempt from all taxation by the State of
West Virginia or by any political subdivision thereof,

In expressing this opinion, we have considered the litigation instituted in certain
states including the State of West Virginia, such as Pauley v. Bailey, 324 S.E.2d 128
(W.Va. 1984), challenging the constitutionality of present systems of levying taxes and
applying funds for public school purposes, including certain proceedings commenced in 1994
to enforce the Bailey decision, and in our opinion, such litigation will not modify the rights
of the holders of the Bonds to ultimate recourse to unlimited ad valorem taxes upon ail the
taxable property within Monongalia County, West Virginia, for the payment of the Bonds,
if not paid from other sources and does not modify or qualify the conclusions eisewhere stated
in this opinion.

Please be advised that the enforcement of remedies with respect to the Bonds is
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws
affecting the enforcement of creditors' rights heretofore or hereafter enacted, and that
enforcement may also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Bond No. R-1 of said issue,
and in our opinion, said Bond is in proper form and has been duly executed and

authenticated.
Very truly yours,
Ny e P
STEPTOE & JOHNSON PLLC
05/24/04
613760.00005

CLe32701.2



1600 BANK ONE CENTER, MAILING ADDRESS: P. 0. BOX 2031, CHARLESTON, WEST VIRGINIA 25327
TELEPHONE (304) 345-8900 TELEFAX (304) 345-8909 - (304} 343-9833

50 CLAY STREET, MORGANTOWN, WEST VIRCINIA 26501
TELEPHONE (304) 296-1100 TELEFAX {304) 296-6116

SNCHANEY AT organtowa Office

PLLC

Attorneys At Law

Opinion of General Counsel

May 26, 2004

$50,000,000
The Board of Education of the County of Monongalia
(West Virginia)
Public School Bonds, Series 2004

The Board of Education of the Steptoe & Johnson PLLC
County of Monongalia Charleston, West Virginia
Morgantown, West Virginia

Merrill Lynch & Company MBIA Insurance Corporation
New York, New York Armonk, New York

Ladies and Gentlemen:

We are counsel to the Board of Education of the County of Monongalia (the “Issuer”) in
connection with the sale of the above-referenced bonds (the “Bonds™). Any capitalized terms used herein
and not defined shall have the meanings set forth in the Resolution and Order Directing Issuance of Bonds,
duly adopted by the Issuer on July 14, 2003, as supplemented and amended (the "Resolution").

In this connection, we have reviewed and examined certain proceedings and documents
with respect to the Bonds, any such records, certificates and other documents as we have considered
necessary or appropriate for the purposes of this opinion, including Chapter 13, Article 1 of the
West Virginia Code of 1931, as amended (the "Act"), the Resolution, the Preliminary Official Statement
dated April 27, 2004, and the Official Statement dated May 12, 2004, with respect to the issuance and
offering of the Bonds (collectively, the "Official Statement") and a closing certificate of the Issuer. Based
on such review and such other considerations of law and fact as we believe to be relevant, we are of the

opinion that:

1. The Issuer is a duly organized and validly existing county school board under and
pursuant to the Constitution and laws of the State of West Virginia, with full legal right, power and
authority to adopt the Resolution, to pledge the security as set forth in the Resolution, to issue, sell and
deliver the Bonds to the purchaser thereof, to own and operate the public school facilities of Monongalia
County and conduct the business thereof as set forth in and contemplated by the Official Statement and to

CLS30637.2 2 1



The Board of Education of the & }IANEY

‘ PLLC
County of Monongalia, et al. S reraers At i
Page 2

carry out, give effect to and consummate the transactions contemplated by the Bonds, the Resolution and
the Official Statement.

2. The Bonds have been duly authorized, executed and delivered by, and the
Resolution has been duly adopted by, and each constitutes a legal, valid and binding agreement and
obligation enforceable in accordance with its terms of, the Issuer, except as enforcement may: be limited
by bankruptcy, reorganization, insolvency, moratorium or other laws affecting the enforcement of
creditors' rights from time to time in effect.

3. The Issuer has duly authorized the execution, delivery and distribution of the
Preliminary Official Statement and the Official Statement.

4. The Issuer is not in breach of or in default under any constitutional provision,
applicable law or administrative rule or regulation of the State of West Virginia, the United States, or of
any department, division, agency or instrumentality of either thereof, or any applicable court or
administrative decree or order, or any loan agreement, note, ordinance, resolution, indenture, contract,
agreement or other instrument to which the Issuer is a party or to which the Issuer or any of the properties
or assets of the public school facilities of Monongalia County are otherwise subject or bound, which breach
or default, in any material way, directly or indirectly, would affect operation thereof, the issuance,
execution or delivery of the Bonds or the validity thereof, the validity or enacting of the Resolution or the
execution or delivery of the Official Statement or the other instruments contemplated by any of such
documents to which the Issuer is a party; and no event has occurred and is continuing which, with the
passage of time or the giving of notice or both, would constitute such a breach or default; and the adopting
of the Resolution, and the execution and delivery of the Bonds, the Preliminary Official Statement or the
Official Statement and the other documents and instruments contemplated by any of such documents, and
compliance with the provisions of each thereof, will not conflict with or constitute a breach of or default
under any constitutional provision, applicable law or administrative rule or regulation of the State of West
Virginia, the United States, or of any department, division, agency or instrumentality of either thereof, or
any applicable court or administrative decree or order, or any loan agreement, note, ordinance, resolution,
indenture, contract, agreement or other instrument to which the Issuer is a party or to which the Issuer or
any of the properties or assets of the Issuer are otherwise subject or bound.

5. All approvals, consents, authorizations, elections and orders of or filings or
registrations with any governmental authority, legislative body, board, agency or commission having
Jurisdiction, which would constitute conditions precedent to, or the absence of which would materially
adversely affect the due performance by the Issuer of its obligations under the Resolution or the Bonds have
been duly obtained and are in full force and effect, except for such approvals, consents and orders as may
be required under the Blue Sky or securities laws of any state in connection with the offering and sale of
the Bonds, as to which no opinion is hereby expressed.

6. No action, suit, proceeding, inquiry or investigation, at law or in equity, before
or by any court, regulatory agency, public board or body, is pending or, to our knowledge, threatened in
any way questioning or affecting the existence of the Issuer, or the titles of the officers and members of
the Issuer to their respective offices, challenging the validity of the election held October 4, 2003, whereby

CL930637.2
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the voters of Monongalia County, West Virginia, approved issuance of the Bonds and acquisition and
construction of the Project, or seeking to prohibit, restrain or enjoin the issuance, sale or delivery of the
Bonds, the application of the proceeds thereof in accordance with the Resolution or the collection or
application of the ad valorem taxes of Monongalia County, West Virginia and any other assets pledged or
to be pledged to pay the principal of and interest on the Bonds, or in any way contesting or affecting the
validity or enforceability of the Bonds, the Resolution or any action of the Issuer contemplated by any of
said documents, or in any way contesting the completeness or accuracy of the Official Statement or
contesting the powers or authority of the Issuer, with respect to the issuance, sale or delivery of the Bonds,
the adoption of the Resolution, or the execution and delivery of the Bonds, or any action on the part of the
Issuer which would adversely affect the exemption of interest to be paid on the Bonds from federal income
taxation, nor to my knowledge is there any basis therefor.

7. Without having made any independent investigations of the operation or affairs of
the Issuer, or any independent verification of the statements of fact contained in the Official Statement
including the appendices thereto, the Official Statement (except as to any financial and statistical data
contained in the Official Statement, as to which no opinion or belief is hereby expressed) does not contain
any untrue statement of a material fact or omit to state a material fact which, in my judgment, is required
to be stated therein in order to make the statements therein, in light of the circumstances under which they
were made, not misleading.

Very truly yours,

KAY CASTO & CHANEY PLLC

“Richard E. Boyle, Jr., Member

CL930637.2



MONONGALIA COUNTY SCHOOLS
MORGANTOWN, WEST VIRGINIA 26501

MINUTES

The Board of Education of the County of Monongalia met in regular session on Tuesday,
July 14, 2003, at 6:00 P.M,, at the Administrative Office Board Room, 13 South High
Street, Morgantown, West Virginia, with the folowing members present:

Board Members Present:

Nancy A. Walker, President

Dr. Michael T. Yura, Vice-President (participated by telephone)
Stephen L. Cook

Dr. Barbara L. Parsons

Joseph C. Statler

Administrative Staff Present:

Dr. Michael J. Vetere, Jr., Superintendent

Jacob D, Mullett, Assistant Superintendent

W. Terry Hawkins, Chief School Financial Officer/Treasurer
Dr. Louis J. Hiad, Director of Certification

DeEdra Lundeen, Director of Special Education

Irv Schuetzner, Director of Transportation

Daniel McGinnis, Manager of Hunan Resources

Vinee Collins, Bond Counselor

CALL TO ORDER AND PLEDGE OF ALLEGIANCE:

President Walker called the meeting to order and requested Vince Collins lead those
present in the Pledge of Allegiance,

DELEGATIONS;

President Walker offered an opportunity for anyone present to address the Board as an
individual and/or delegation. No one came forward to speak.

IN MEMORIAM:

President Walker called for a moment of silence in memory of Gloria Rose Whicldon
{died July 10, 2003), former administrative assistant to several superintendents in
Monengalia County with twenty-five years of service upon retirement; and Martha E.
Haley (died July 11, 2003), former cook at Ridgedale Elementary School.

AWARDING OF CONTRACT;

Roof Replacement — Administrative Office Building

Upon the recommendation of Superintendent Vetere, Board Member Cook offered a
motion to award the contract for roof replacement at the Administrative Office Building
to Tri-State Roofing based upon the low bid of $41,170. The motion was seconded by
Board Member Statler and passed unanimously,

77 A



Minutes, continued
July 14,2003
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REPORTS/DISCUSSION FOLLOW-UP/ACTION:

Approva! of Call for the October 4* Bond Referendury

Superintendent Vetere discussed the process in the development of the bond call and the
changes incorporated in the final document. He called upon Vince Collins, Bond
Counselor to review the call with the Board.

Mr. Collins noted that approval of the call set the election in motion for October 4, 2003.
He reviewed the call discussing interest rates, levy rates, projects and the term of the
bond.

Mr. Collins explained the incorperation of the School Building Authority of West
Virginia grant of $12 million for the University High School project, stating that this is
normal procedure of tying SBA grants to the passage a bond in a county. He stated that in
his opinion, this was the best way to proceed and that the SBA recommends this plan, He
noted the SBA looks favorably upon counties that are willing to support local schools.
He reported the SBA would announce its grants sometime in December 2003.

Following the review and discussion and upon the recommendation of Superintendent
Vetere, Board Member Cook offered a motion to approve the Call for the October 4%,
2003 school bond election. The motion was seconded by Board Member Statler and
passed unanimously.

POLICY MATTERS:

Policy JE/Attendance — Second Reading

Superintendent Vetere explained the changes in Policy JE/Attendance were to be in
compliance with the state policy. He further stated that the comments received were not
favorable to eliminating final exams in lieu of attendance,

Following the review, Board Member Statler offered a motion to adopt Policy
JE/Attendance on second reading. Board Member Cook seconded the motion that carried
unanimously. Said policy will be distributed to all schools and offices.

Policy IKAA/Student Grading System — First Reading

Superintendent Vetere explained Policy IKAA/Student Grading System on first reading,
President Walker questioned weighted grades noting that the concept was not addressed
in the proposed policy. Superintendent Vetere stated that the policy would be sent out for
public commen, if approved, and the administration would investigate the matter more
fully with the policy committee and report back to the Board prior to the second reading.

Following the discussion, Board Member Cook moved to approve Policy TKAA/Student
Grading System on first reading. The motion was seconded by Board Member Statler
and passed unanimously. Said policy will be sent out for public comment prior to final
approval by the Board.

Revision of Section I/ Foundation and Basic Commitments - Policy Mangal

The Board reviewed the revision of Section I/Foundation and Basic Commitments of the
Policy Manual. Following a brief discussion on the difference of the labeling of policies
and upon the recommendation of Superintendent Vetere, Board Member Statler offered a
motion to approve the revisions of Section I of the policy manual on first reading. The
motion was seconded by Board Member Cook and carried. Section I will be distributed
for public comment prior to final adoption by the Board,
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July 14, 2003
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CONSENT AGENDA:

Upon the recornmendation of Superintendent Vetere, a motion to approve the consent
agenda by offered by Board Member Statler, seconded by Board Member Cook and
passing unanimously. Items approved as follows:

Expenditures Exceeding $3.000

1. Approval of bid for Technology Education equipment $92,372.00
at Clay-Battelle.

YENDOR: Diversified Educational Systems/Synergistic
Berryville, VA 22611

FUNDING SOURCE: 2003-2004 Technology Levy Allocation

~

Approval of WVSBA dues for fiscal year 2004. 5,499.00

VENDOR: WVSBA
Charleston, WV 25324

FUNDING SOURCE: General Funds

»

Approval to refinish gym floors. 23,500.00

VENDOR: Select Hardwood Floor
Grafton, WV 26354

FUNDING SOURCE: Maintenance Levy

=~

Approval of contract for Summer Afternoon Program. 30,000.00

VENDOR: BoParc
Morgantown, WV 26505

FUNDING SOURCE: Kaliedoscope

wn

. Approval of Clerk of the Works Contract. 60,000.00

VENDOR: Vaughn Vakulick
Point Marion, PA 15474

FUNDING SOURCE: Permanent Improvement Funds
Capital Projects Funds

=3

. Approval of payment for 2003 license and maintenance fees and 7,597.00
muiti-bus transfer software.

YENDOR: Education Logistics
Missoula, MT 56808

FUNDING SOURCE: Transportation Levy



Student Transfer Requests

Student: Kerri Ann Acheson, from Marion County Schools to Monongalia County
Schools

Parent: Craig J. Acheson, Rt. 3, Box 170-D, Grafion, WV 26354
Student: Brandon E. Skidmore, from Preston County Schools to Monongalia County
Schools

Parent: Stephanie Skidmore, Rt. 1, Box 134, Bruceton Mills, WV 26525

Application for State and Federal Entitlement Funds for Students with Exceptionalities

Approved the State and Federal Entitlement Funds for Students with Exceptionalities for
the School Year 2003-2004 in the amount of $1,762,965.

Approval of Minutes

Approved the minutes of the regular meeting held on June 10, 2003.

PERSONNEL MATTERS:

Upon the recommendation of Superintendent Vetere, Board Member Parsons offered a
motion to approve the personnel list. The motion was seconded by Board Member Cook
and passed unanimously.

PROFESSIONAL PERSONNEL

PROFESSIONAL APPOINTMENTS:

Cheesebrough, Pete, Teacher, Science, Physics, Chemistry 9-12 (200 Days Full-time),
Morgantown High School, effective 8/21/03 Job # 2003-444

Cooper, Matt, Teacher, MI/Severe Profound (200 Days Full-time), Morgantown High
School, effective 8/21/03 Job # 2003-401

Foster, Julie, Teacher, Social Studies (200 Days Full-time), Clay Battelle Jr./Sr. High
School, effective 8/21/03 Job # 2003-362

Hoffivan, Jeff, Teacher, Multi-Subject 6-8 (200 Days Full-time), Cheat Lake Middle
School,
effective 8/21/03 Job # 2003-398

Huntoon, Ann, Teacher, Gifted K-5 (200 Days Full-time), Mountainview Elementary
School, effective 8/21/03 Job # 2003-360

McMorrow, Mary, Teacher, English (200 Days Half-Time), Morgantown High School,
effective 8/21/03 Job # 2003-347
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PERSONNEL MATTERS, continued

PROFESSIONAL APPOINTMENTS, continued

Shaffer, Erika, Teacher, Gifted (200 Days Full-time), Itinerant (Homebase-Cheat Lake
Elementary School), effective 8/21/03 Job # 2003-446

Whyant, Jamie, Teacher, Kindergarten (200 Days Full-time), Mountainview Elementary
School, effective 821/03 Job # 2003-311

Yohn, Brenda, Headstart Family Services Specialist (210 Days Full-time), [tinerant at
Child Care Centers, effective 8/14/03 Job # 2003-452

PROFESIONAL LEAVE OF ABSENCE:

Teats, Lisa, Teacher (200 Days Full-time) at University High School, requests a
Maternity Leave of Absence from approximately 9/29/03 through 10/24/03

PROFESSIONAL SUBSTITUTE TEACHERS:

Boggess, Roy Jordan, Connie Phares, Susan
Clendenin, Mary Anne Newhouse, Lori Trickett, Sharon
Hixenbaugh, Amanda Smola, Sharon Patton, Rachelle
Hass, Vicki Howdershelt, Pamela

Chambers, Jay Chedester, Christan

PART-TIME CONSULTANT:

Haslebacher, Susan, Part-time Consultant, Licensed Practical Nurse, Clinical Rotations,
$ 18.00 per hour, June 2003 through August 2004

SERVICE PERSONNEL

Gillispie, Mary, Custodian [T (20¢ Days Half-time) (Wednesday through Sunday),
(2:30 p.m, - 6:00 p.m.)Westwood Middle School, effective 8/21/03 Job # 2003-447

Eemasters, Jesse, Custodian, Summer Position (Half-time 12:00 p.m, — 3:30 p.m. Mon
thru Fri.), Summer School, University High School effective 6/30/03 — 8/4/03

Marshall, Jr., Gerald, Summertime Extra Duty Grass Cutting Crew Meruober,
Maintenance,

$ 10 per hr., effective 6/25/03 ~10/12/03 (This position will work Mon. thru Fri. (No
more than 40 hours per week) 6/25/03 — 8/15/03; then weekends only 8/23/03 — 10/12/03

WORKGROUPS FOUNDATION (Extra-Duty Contact):

Stout, Susan, Cafeteria Manager (Workgroups Foundation), (1:00 p.m. —8:00 p.m.),
Morgantown High School, effective 7/20/03 — 7/26/03 Job # 2003-441

Cook II - Workgroups Foundation 1:00 - 8:00 p.m., Morgantown High School, efective
7/20/03 - 7/26/03 Job # 2003-442:

Gloria Morgan Sandra Pride
Penny Sims Louella Weber
Deborah Boggs

Bissett, Norma, Cafeteria Manager (Workgroups Foundation) (5:00 a.m. — 12:30 pam.),
Morgantown High School, effective 7/20/03 ~ 7/26/03 Job # 2003-440
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PERSONNEL MATTERS, continued

Cook II - Workgroups Foundation 5:00 a.m. — 12:30 p.r., Morgantown High
School, effective 7/20/03 — 7/26/03 Job # 2003-443:

Sandra Akt Bill Howdershelt
Debra Gunnoe Frances Tennant
Susan Michael

SERVICE EXTRA DUTY:

Conley, Mary Jane, Bus Operator, resigns Summertime Bus Operator position, effective
6/30/03

PROFESSIONAL PERSONNEL

PROFESSIONAL APPOINTMENTS:

Forst, James, Principal 9-12 (261 Days Full-time), University High School, effective
8/1/03 Job # 2003-393

Hines, Joanne, Principal K-6 (261 Days Full-time), Mason-Dixon Elementary School,
effective 7/15/03 Job # 2003-381

Assistant Principal Position at Brookhaven Elementary Schoot

Superintendent Vetere offered a recommendation that the Assistant Principal position at
Brookhaven Elementary School be eliminated. Board Member Statler offered a motion
to approve the recommendation of the Superintendent of elimirating the Assistant
Principal position at Brookhaven Elementary School. The motion was seconded by
Board Member Cook and passed unanimously.

DISCUSSION AND/OR OTHER:
Establish Special Meeting RE: Senate Bill 522 Evahiation

The Board established Wednesday, August 6, 2003 as a special meeting to discuss Senate
Bill 522/School Board Effectiveness. Said meeting will be held at 7:00 P.M., at the
Administrative Office Board Room, 13 South High Street, Morgantown, West Virginia
263501.

Discussion on the Proposed Boad Issue

Parent Bill Case thanked the Board for its positive work on the Bond.

Parent and Bond Committee Member Sally Kirkpatrick requested information on the
School Building Authority of West Virginia grant of $12 million that is part of the bond
call. Superintendent Vetere explained the process that has been in practice in West
Virginia and endorsed by the SBA and owr bond counselor. He stated that SBA
encourages counties to pass local bond issues by incorporating SBA grants inio the local
bond call.

Teacher Jeanne Gren commended the Board for its stand on small elementary schools.
She noted that the proposed bond strikes a beautiful balance in this regard.
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DISCUSSION AND/OR OTHER, continued
BB&T Educational Minutes

Assistant Superintendent Mullett shared the curremt BB&T Educational Minute on
Monongalia County School with the Board. Some discussion was held on the legality of
the screen message of voting for the bond referendum. The administration will look inio
the matter and report to the Board.

Flood Report

Superintendent Vetere gave the Board a report on the flood damage from recent storms.
He noted that Easton Elementary sewage treatmemt plant was damaged and must be
repaired prior to the new school year. He noted that alternatives are being considered at
this time as well as some relief from FEMA to repair/replace the plant. He noted that
additional information will be reported to the Board for its decision making process.

Superintendent Vetere also reported on water in the lower level of Sabraton Center in the

boiler room. He indicated that the Maintenance Department is investigating all areas for
damages and seeking solutions when necessary,

TIF/The Square At Falling Run

The Board received information on the TIF plans for the Square At Falling Run. It was
reported that this plan would have no effect on levy or bond funds to the Board.

EXECUTIVE SESSION:

Citing a need for an executive session, President Walker questioned the pleasure of the
Board? Board Member Cook offered a motion to adjourn into executive session in
accordance with West Virginia Code §6-9A-4 Exceptions Subsection 2 & 9. Board
Member Statler seconded the motion that passed unanimously. The Board adjourned into
executive session at 7:55 P.M,

MEETING RECONVENED:
President Walker reconvened the regular meeting at 8:45 P.M.

ADJOURNMENT:

There being no further business before the Board at this time, Board Member Cook

offered a motion to adjourn the regular meeting with Board Member Parsons making the
second. The motion carried unanimously. The meeting was adjourned at 8:46 P.M.
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MONONGALIA COUNTY SCHOOLS
MORGANTOWN, WEST VIRGINIA 26301

MINUTES

The Board of Education of the County of Monongalia met in regular session on Tuesday,
February 24, 2004, at 6:00 P.M., at the Administrative Office Board Room, 13 South
High Street, Morgantown, Weast Virginia, with the following members present;

Board Members Present;

Nancy A, Walker, President
Stephen L. Cook

Dr. Barbara L. Parsons
Joseph C. Statler

Absent:
Dr. Michael T, Yura, Vice-President

Adminjstrative Staff Present:

Dr. Michaei J. Vetere, Jr., Superintendent

Dr. Janice B. Christopher, Assistant Superintendent

Dr. Sharen D. Harsh, Assistant Superintendent

Jacob D. Mullett, Assistant Superintendent

W. Terry Hawkins, Chief School Financial Officer/Treasurer
Dr. Louis J. Hlad, Directar of Certification

Irv Schuetzner, Director of Transportation

Daniel McGinnis, Manager of Human Resources

Richard Williamns, Assistant Manager of Human Resources
Vaughn Vakulick, Capital Projects Manager

CALL TO ORDER/EXECUTIVE SESSION:

President Walker called the regular meeting to order at 6:00 P.M. Citing a need for an
executive session for personnel matters, President Walker questioned the pleasure of the
Board? Board Member Parsons offered a motion to adjowrn into executive session in
accordance with West Virginia Code §6-9A-4 Exceptions Subsection 2. The motion was

seconded by Board Member Cook and passed unanimously. The Board adjourned into
executive session at 6:04 P M.

MEETING RECONVENED:,

President Walker reconvened the regular meeting at 7.05 P.M.

PLEDGE OF ATTEGIANCE:

President Walker requested Helen Davies lead those present in the Pledge of Allegiance.

DELEGATIONS:

President Walker offered an opportunity for individuals and/or delegations to address the
Board. Wo one appeared to address the Board.

228
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IN MEMORIAM:

President Walker called for a moment of silence in memory of Lucile Mildred Jamison
Madeira (died February 12, 2004), former teacher with 35 years of service at the time of
her retirement; Frances G. ‘Jerri’ Simons (died February 12, 2004), former teacher in
Monongalia County Schools; Howard Price (died February 18, 2004), former teacher and
principal at Wadestown Elementary with 40 years of service; and Pauline Cyrene Hart

(died February 20, 2004), a secretary in the Child Nutrition Department for 20 vears prior
10 her untimely death.

REPORTS/DISCLISSION FOLLOW-UP/ACTION:
{ssuance of Bond Sale — Vince Collins, Bopd Counse|

Bond Counsel Colling shared a Resolution and Order Directing Issuance of Bonds,
relating to the 350 million bond issue passed by the voters of Monongatia County,
October 4, 2003. Mr. Collins discussed the bond sale process noting the adoption of the
Resolution would set into motion the bond sale in late April or May 2004. He reported
the bids would be opened in Charleston at 12:00 noon, with President Walker and
Superintendent Vetere present while other Board members would be assembled in an
official meeting in Morgantown to accept or reject the bids.

Following the discussion and upon the recommendation of Superintendent Vetere, Board
Member Cook offered a motion to adopt the Resolution and Order Directing Issuance of
Bonds relating to the $50,000,000 Public School Bonds to be issued by the Board of
Education of the County of Monongalia. The motion was seconded by Board Member
Parsons and passed unanimously.

RESA _VII Annual Report — Gabriel Devono, Executive Director

Executive Director Devono gave a verbal report on the status and services of RESA VII
He discussed the programs, activities and technology assistance offered by the RESA
staff to the member counties. He informed the Board of the RESA Retreat to be held in
the spring. He further stated that ideas or suggestions for the retreat would be welcome
to assist in delivery of services to the member counties. He thanked the Board for the
opportunity to speak.

President Walker thanked Mr. Devono for attending the meeting to share RESA VII
Information and services with the Board.

Kaleidgscope Report — Lvan Sobolov, Project Coordinator

Project Coordinator Sobolov and Evaluator Alex Lubman of West Virginia University
presented a verbal and power point program on Kaleidoscope. Dr. Lubman reported on
the very favorable results of a recent survey of student and parents with regerd to
evaluating the program and shared commenis received as part of the survey. Ms.
Sobolov introduced the site coordinators, parents and students present. She further
reported on seeking grants to assure continuation of the program in the future. She
thanked the Board for its support of Kaleidoscope.

President Walker, on behalf of the Board, thanked Ms. Sobolov and Dr. Lubman for
keeping the Board informed on Kaleidoscope programs and activities, She commended
Lynn for her “National After School Ambassadership” award and expressed hope for
continuation of the program.
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REPORTS/DISCTUSSION FOLLOW-UP/ACTION., continued

West Virpinia State/County Report Card — Betsy Mullett. Coordinator of Guidance &
Testing

Coordinator Mullett shared and conducted a review of the West Virginia State/County
Report Card for Monongalia County Schools. She indicated upon approval, the report
card would bte shared with all parents and be published in the Quarter’s Worth

Newspaper.

Upon the recormendation of Superintendent Vetere, Board Member Statler moved to
accept the West Virginia State/County Report Card. The motion was seconded by Board
Member Parsons and passed 4-0.

President Walker thanked Coordinator Mullett for her informative review.

Finangial Update — Terry Hawkins, Chief School Business Official/ Treasurer

Superintendent Vetere reported Mr. Hawkins was not in attendance due to a family
illness, but had prepared financial documents to be shared with the Board. He stated that
Mr., Hawkins would be presenting a report again in March, to keep the Board informed.
He shared the handouts with the Board.

POLICY MATTERS:
Rescind Policy IKEB/Academic Acceleration

Assistant Superintendent Harsh reviewed Policy IKEB/Academic Acceleration and
recorunended rescinding the policy that is being replaced by a new Policy 8.35/Early
Entrance Into Kindergarten. Board Member Statler offered a motion to rescind Policy
IKEB/Academic Acceleration. Board Member Cook seconded the motion which carried
unanimously.

New Policy 8.35/Early Entrance Into Kindergarten — First Reading

Assistant Superintendent Harsh reviewed Policy 8.35/Early Entrance Into Kindergarten
with the Board. She indicated the new policy establishes a window available to apply for
carly entrance into kindergarten. She reported the principals believe the changes will
strengthen the policy.

Following the review, a motion to approve Policy 8.35/Early Entrance Into Kindergarten
on first reading was offered by Board Member Cook and seconded by Board Member
Statler. The motion carried. Said policy will be distributed for public comment,

CONSENT AGENDA:

Board Member Cock requested Item E of Expenditures Exceeding $3,000 be removed
and voted upon separately. The Board, by consensus, agreed.

Upon the recommendation of Superintendent Vetere, Board Member Parsons offered a
motion to approve the consent agenda iterns with the approved change in the
Expenditures Exceeding $3,000. The motion was seconded by Board Member Statler
and passed unanimously. Items approved were as follows:
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CONSENT AGENDA, continued

Expenditures Exceeding $3.000
{. Approval of payment for legal services rendered. 8,000.5¢

VENDOR: Kay Casto & Chaney, PLLC
Charleston, WV 25327

FUNDING SOURCE: Legal Services Budget

2]

. Approval to purchase a replacement engine for one school bus. 8,275.00
(Originally approved on 1-29-04; however, approved for wrong part number).

VENDOR: Matheny Motors.
Parkersburg, WV 26102

FUNDING SOURCE: Transportation Budget

(%)

. Approval to purchase Landro Play Analyzer for UHS Football program.  5,030.00

VENDOR: IRIS Technologies, Ing.
Greensburg, PA 15601

FUNDING SOURCE: UHS Football Fundraising Account
4. Approval to purchase one External Facilitator Training and one 7,000.00
Principal/Lead Teacher External Facilitator Training.

VENDOR: AEL
Charleston, WV 25323

FUNDING SOURCE: Title I Comprehensive School Reform Grant
Waitman Barbe
3. Purchase and installation of playground equipment at Sabraton Center.  13,577.00

VENDOR: Grounds for Play
Mansfield, TX 76063

FUNDING SOURCE: Headstart

Supplements and Transters

I. Negative supplements of (343,180.75) within the Special Revenue, Fund,
which reflects program/account modifications.

II. Transfers of 34,244.75 within the selected account series/programs, which
reflects program/account modifications.
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CONSENT AGENDA, continued

Supplements and Transfers, continued
II.  Transfers of $171,773.34 within the Special Revenue Fund, which reflects
program/account modifications.

V.  Supplement of $2,000.00 within the Special Revenue Fund, which reflects
budgetary establishment of Federal and State Projects.

FUND SERIES PROGRAM

01300 Step 7

01400 Step 7

11330 ED Dev Budget Digest
11420 Math/Science

11421 Budget Digest

28190 Strength Student Learn
28195 Tobacco Project

28211 Character Education
28304 Scheol Improvement {WB)
28307 WYV Science

28308 WV Science

28325 MHS Senior Year Enhance.
28331 Prof. Dev. NCLB

28360 WYV Reads Brookhaven
28370 WYV Math Brookhaven
28380 WV Math Daybrook
28390 WV Reads Woodburn
28391 WV Math Woodbumn
41112 Math Academy

41161 Even Start Title I

41210 Part A

41281 CSRD Riverside

41282 CSRD Riverside

41380 CSR - Waitman Barbe
41480 CSR - Waitman Barbe
42000 Title V1

43110 IDEA Part B County
43120 IDEA Part B Preschool
43310 IDEA Part B School Age
43410 IDEA Part B School Age
49095 Education First

49098 ESL

49100 HIV/AIDS

49101 National Leadership Conf.
49102 Reading Academy

45110 Federal Other

43193 Tech Lit Challenge
49194 Educare

49790 Challenge Grant

49893 Education First WVHTC
49940 HIV/AIDS Peer Ed. Prog.
45992 Education First WVHTC
49997 Field Initiated Prog
50410 Perkins

62331 Adult Part Time (Fees)
69110 State Industrial Arts Cat
80810 Hospitality Ed & Trn Stat
80811 Hospitality Ed & Train

90300 RAZE
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CONSENT AGENDA, continued

Student Transfer Requests
Student: Edna Howenstein, from Monengalia County Schools to Marion County Schools

Parent: Shelly Howenstein, Rt. 8, Box 332-C, Fairmont, WV 26554

Student; Teague Ryan Seccuro, from Monongalia County Schools to Marion County
Schools

Parent: James W. Seccuro, 5 Franklin Farms Road, Fairmont, WV 26554

Student Trip Requests

1. Cheat Lake Middle School Student Council to Williamsburg, VA, March 12-
14, 2004, to atiend the National Student Council Association Conference, with
$300. 00 expenses and no substitute service.

2. Morgantown High School DECA Club (18 students) to Charleston, WV,
March 13-135, 2004, to attend the State Career Development Conference, with
one-half day of substitute service as the only expense to the Board.

" 3. Morgantown High School Chamber Choir and Show Choir, to Martinsburg,
WYV for choir ensemble competition, March 19-20, 2004, with no expense to
the Board and no substitute service.

4. Morgantown High School Robotics Team (31 students) to Cleveland, OH,
March 25-27, 2004, to attend regional robotics competition, with the only
expense to the Board one (1) day of substitute service.

5. Cheat Lake Middle Schoot FCCLA Students, to Cedar Lakes, Ripley, WV,
March 25-27, 2004, to participate in state competition, with $83.00 as the only
expense to the Board.

6. MTEC Skills USA Club, to Eleanor, WV, March 26-27, 2004, to attend the
WV Leadership Skills Conference, with two (2) days of substitute service as
the only expense o the Board.

7. MTECEV Challenge Students, to Raleigh, NC, April 1-3, 2004, to participate

in the EV Challenge, with three days of substitute service as the only expense
to the Board.

Remission of Portion of “Needs” Grant/School Building Authority

Approved remission of a2 portion of the 2001 *“Needs” grant, in the amount of
$1,510,218.00 to the School Building Authority of West Virginia due to reconfiguration
of population for Westwood Elementary School.

DHHR Memorandum of Understanding

Approved a Memorandum of Understanding with the West Virginia Department of
Health and Human Resources, effective for one year from approval date (2-24-04), to
work cooperatively in taking care of and providing services to children and famulies.
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CONSENT AGENDA, continued

Approval of Minutes

Approved the minutes of the special meeting held on Tussday, January 20. 2004.

Payment of Salaries and Accounts Pavable:

General Current Expenses £5,205,423.20
Excess Levy 807.803.21

Federal Programs 1,137,806.58
Capital Projects 4,943.00
Permanent Improvement Fund 666.90

TOTAL $7,136,642.89
In giving final approval for payment of salaries and accounts payable for
January 2004, the Board hereby authorizes the payment of salaries and
accounts payable for February 2004.

President Walker requested a student trip matrix be prepared for the Board’s review.

Item E — Expenditures Exceeding $3 000 — Monongalia County Extension Agreement

Upon the recommendation of Superintendent Vetere, Beard Member Parsons moved to
approve the WVU Monongalia County Extension Agreement with Board Member Statler
making the second. The motion passed onr a 3-0 vote with Board Member Cook, an
employee of West Virginia University, abstaining from the vote.

PERSONNEL MATTERS;:
Upon the recommendation of Superintendent Vetere, Board Member Statler offered a

motion to approve the personnel list as presented. The motion was seconded by Board
Member Cook and carried unanimously.

Professional and Servicg
PROFESSIONAL APPOINTMENTS:
Ullery, Jennifer, Teacher, Music, Permanent Substitute (Full-time beginning 2/11/04 and

ending 6/9/04), This job will terminate at the end of the workday 6/9/04. Mountainview
Elementary School, Job # 2004-167

PROFESSIONAL EXTRA DUTY:

Jackson, Brian, Assistant Baseball Coach (Extra Duty Contract), Morgantown High
School, § 1,700.00 per year + experience increment, effective 3/1/04, Job # 2004-171

Mills, Zachary, Assistant Boys LaCrosse Coach (Extra Duty Contract}, Morgantown
High School, $ 1,200.00 per year + experience increment, effective 3/1/04,
lob #2004-127

White, Jason, Assistant Footbatl Coach {Extra Duty Contract), Clay Battelle Jr. High
School, $ 2,000.00 per year + experience increment, effective 8/9/04 Job # 2004-162

PROFESS{ONAL SUBSTITUTES:

Cechran, Nancy Wells, Patricia
Sullivan, Kevin
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PERSONNEL MATTERS, continued

PROFESSIONAL LEEAVE OF ABSENCE:

Bowen, Dawn, Teacher (200 Days Full-time), Morgantown High School, requests 2
Medical Leave of Absence beginning 1/21/04 and ending 6/30/04

McCauley, Susan, Teacher (200 Days Full-iime), Morgantown High School, requests a
Maternity Leave of Absence beginning approximately 3/29/04 and ending approximately
6/9/04

Skeen, Samantha, Teacher (200 Days Full-time), requests an extension of her Maternity
Leave of Absence from 3/8/04 — 3/19/04

PROFESSIONAL RESIGNATION:

Beer, Barbara, Teacher (200 Days Full-time), Mountainview Elementary School, resigns
effective 6/30/04

Kendziorski, Stacy, Teacher (200 Days Full-time), Riverside Elementary School, resigns
effective 6/25/04

PROFESSIONAL RETIREMENT:

Bernot, Betty, School Psychologist (220 Days Full-time), Itinerant (Homebase-Board
Office), retires effective 6/30/04

Buchman, Carolyn, Teacher (200 Days Full-time), Brookhaven Elementary $chool,
retires effective 6/9/04

Byrd, Nancy, Teacher (200 Days Full-time), Morgantown High School, retires effective
6/30/04

Cain, Elizabeth, Teacher (200 Days Full-time), North Elementary School, retires
effective 6/30/04

Elliott, Wilma, Teacher (200 Days Full-time), Mason-Dixon Elementary School, retires
effective 6/10/04 '

Fiete, Kathryn, Teacher (200 Days Full-time), Mountainview Elementary School, retires
effective 6/30/04

Hunter, Judy R., Teacher (200 Days Full-time), Ridgedale Elementary School, retires
effective 6/30/04

Kijowski, Joseph, Teacher (260 Days Full-time), Mason-Dixon Elementary Schoal,
retires effective 8/22/04

Lass, Martha, Teacher (200 Days Full-iime}, North Elementary School, retires effective
6/30/04

Lloyd, Carolyn, CNA Instructor {200 Days Full-time), Monongalia Technical Education
Center, retires effective 6/30/04

Parseons, Ellyn, Kaleidoscope Site Coordinator {240 Days Full-time), Brookhaven/Central
School, tetires effective 6/30/04



Minutes, contimued

February 24, 2004

Page 9

PERSONNEL MATTERS, continued
PROFESSIONAL RETIREMENTS, continued

Pierce, James W., Iil, Teacher (20¢-Days Full-time), Clay Battelle High School, retires
effective 6/15/04

Reese, Patricia, Teacher (200 Days Full-time), University High Scheol, retires effzctive
6/30/04

Rice, Rebeccea, Teacher (200 Days Full-time), Morgantown High School, ratires effective
6/30/04

Riley, Janet, Counselor (210 Days Full-time), Cheat Lake Middle School, retires
effective 6/30/04

Rockwell, Susan, Teacher (200 Days Full-time), Mason-Dixon Elementary School,
retires effective 6/9/04

Stead, Comnie, Teacher (200 Days Full-time), Brookhaven Elementary School, retires
effective 6/30/04

Walters, Robert, Teacher (200 Days Full-time), Suncrest Middle School, retires effective
6/30/04

White, Susan, Media Specialist (200 Days Full-time), Cheat Lake Middle School, retires
effective 6/9/04
SERVICE PERSONNEL APPOINTMENTS:

Dalton, Patty, Bus Operator # 117 (Full-time), Transportation, effective 2/25/04 — 6/7/04,
Job # 2004-168

Jenkins, Karen, Aide (200 Days Full-time), Morgantown High School, effective
2/25/04 — 6/7/04, Job # 2004-161

Molisee, Eleanor, Computer Operator (225 Days Full-time), Dorsey, effective 2/25/04 -
6/30/04 Job # 2004-163

Riley Jr., James, Custodian [II (2:00 p.m. — 10:00 p.m. Mon. thru Fri.), Westwood Middle
School, effective 2/25/04 — 6/16/04, Job # 2004-172

SERVICE EXTRA-DUTY:

Rogers, Mary, Bus Operator (Extra Duty Contract) approximately 1 hr., pick-up at
5:00 p.m., Transportation {Waitman Barbe take home), effective 2/25/04 — 6/7/04
or end of program, whichever occurs first, Job # 2004-169

SERVICE RETIREMENT:

Carder, Alice, Custodian {215 Days Full-time), Waitman Barbe Elementary School,
retires effective 6/135/04

(Gemas, Rosemary, Coordinator of Finance (261 Days Full-time), Board Office, retires
effective 6/30/04
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PERSONNEL MATTERS, continued
SERVICE RETIREMENTS, continued

Graham, Betty, Cafeteria Manager (200 Days Full-time), Brookhaven Elementary
School, retires effective 6/8/04

Johnston, Patricia C., Aide (200 Days Full-time}, Suncrest Primary School, retires
effzctive 6/9/04

McMillen, Betsy, Secretary (261 Days Full-time), Transportation, retires effective 7/1/04

Sell, Beverly, Secretary (220 Days Full-time), Westover Elementary School, retires
effective 6/30/04

Sharp, Patricia, Cook (200 Days Full-time), Morgantown High School, retires effective
6/9/04

Snyder, Bonnie, Secretary (220 Days Full-time), Morgantown High Schoel, retires
effective 6/30/04

SERVICE SUBSTITUTES:

Koehnlein, Karen (Substitute Bus Operator)

DISCUSSION AND/OR OTHER:

Westwood and Cass Building Costs — Williamson Shriver Gandee, Architects

Mr. Ted Shriver and Mr. Joe Evans of Willlamson Shriver Gandee, Architects reviewed
building plans for Westwood and Cass Elemertary Schools. Mr, Shriver discussed the
findings of a cost analysis of the two projects. He indicated that the buildings would be
bid as one project since the schools share plans and that should result in a cost savings.
He also discussed monies saved by this process be shared within the two schools,
assuring needs at both are met. Also discussed were alternatives and additions to the
buildings to provide additonal classrooms. Mr. Shriver noted site preparations were
troublesome at Westwood, but the projects were on schedule at this time.

President Walker stated that she wanted all plans to be shared with the school building
committees, for their approval She further stated that all caution should be taken to

avoid opening schools at capacity, The Board expressed concern with growth in the
Westwood attendance area.

Board Member Cook suggested bidding the whole projects and making adjustments, if
needed, following the bidding phase.

President Walker thanked Mr. Shriver and Mr. Evans for keeping the Board up-to-date on
construction matters.

Staffing Matrix

The Human Resources Depariment shared emplovee and staffing information with the
Board. Following the report, President Walker requested a formula be developed 1o
establish guidelines for staffing needs, workdays, start times and length of contracts for
vacancies that may occur due to retirements, resignations, etc.
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DISCUSSION ANDYOR OTHER, continued

Head Start Building

The Board held a discussion of the Head Start Butlding construction plans that have not
been resolved. Superintendent Vetere indicated that several options were being pursued
and that he would have a report in a few weeks. He also reported the grant requires the
monies only be encumbered by June 30, 2004.

Foliowing ihe discussion and upon the recommendation of Superintendent Vetere, Board
Member Statler offered a motion to reseind the action taken on the Head Start Building at
the February 10, 2004 meeting (construction of the building by the Maintenance
Department with assistance from MTEC students). The motion was seconded by Board
Member Cook and passed unanimously.

Exzcutive Session - Student Hearing(s) Action

Student Expulsions

Upon the recommendation of Superintendent Vetere, Board Member Statler offered a
motion to expel Student 06-04 for the remainder of the school year with an evaluation to
determine if Student 06-04 is permitted to return to the home schocl for the 2004-2005

school term.  The motion was seconded by Board Member Parsons and passed
unanimously.

Upon the recommendation of Superintendent Vetere, Board Member Statler offered a
motion to expel Student 07-04 for the remainder of the 2003-2004 school term. The
motion was seconded by Board Member Parsons and passed unanimously.

Employee Suspension

Board Member Parsons offered a motion to uphold the recommendation of
Superintendent Vatere to suspend Employee EE#945201-04 for three (3) days without

pay for insubordination, Board Member Statler seconded the motion which carried
unanimously.

ADJOURNMENT:

There being no further business before the Board at this time, Board Member Cock
offered a motion of adjournment. The motion was seconded by Board Member Statler
and passed unanimously. The meeting was adjourned at 9:43 P.M.

Secretary P s



MONONGALIA COUNTY SCHOOQLS
MORGANTOWN, WEST VIRGINIA 26501

MINUTES

Pursuant to the following call for a special meeting, the Board of Education of the
County of Monongalia met in special session on Wednesday, May 12, 2004, at
12:00 Noon, at the Administrative Office Board Room, 13 South High Street,
Morgantown, West Virginia, with the following members present:

Board Members Present:

Nancy A. Walker, President
Stephen L. Cook

Dr. Barbara L. Parsons

Joseph C. Statler

Absent:

Dr. Michael T. Yura, Vice-President

Administrative Staff Present:

Dr. Michael J. Vetere, Jr., Superintendent

Dr. Janice B. Christopher, Assistant Superintendent

Jacob D. Mullett, Assistant Superintendent

Dr. Louis J. Hlad, Director of Certification

Irv Schuetzner, Director of Transportation

Vincent Collins, Bond Counsel, Steptoe and Johnson, PLLC

CALL:

May 6, 2004

TO:  THE BOARD OF EDUCATION OF THE COUNTY OF MONONGALIA

I, Nancy A. Walker, President of the Board of Education of the County of
Monongalia, do hereby instruct its secretary, Dr, Michael I. Vetere, Jr., to notify all
members of said board that a special meeting is hereby called for the date of
Wednesday, May 12, 2004 at 12:00 Noon, at the Administrative Office Board
Room, I3 South High Street, Morgantown, West Virginia 26501,

The purpose of the meeting is

1. Conduct Bid Opening - Sale of $50,000,000 Construction Bonds
Adopt Supplemental Resolution Approving Sale of School Bonds,
Series 2004

Sincerely,

A 2daléee

/”) Nancy A. V&?’alker, President
(/

SRT——

- " -~

7 = I R
[ttt S
- Pl

Michael J. Viefere, Jr., Ed, D,
Superintendent
/bm

CLY932196.1 22C
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CALL TO ORDER AND PLEDGE OF ALLEGIANCE:

President Walker called the special meeting 1o order at 12:00 Noon and
Superintendent Vetere lead those present in the Pledge of Allegiance.

CONDUCT BID OPENING — SALE OF $50,000,000 CONSTRUCTION BONDS:

President Walker informed those present that Chief School Business
Official/Treasurer Terry Hawking and Marie Prezioso, Financial Advisor of Ferris
Baker Watts, Inc. were in the office of Ferris Baker Watts, Inc., In Charleston for tha
bid opening and the Board would communicate by telephone in accepting and/or
approving the bids

Mr. Prezioso informed the Board that five bids had been received with one rejection
due to late submission of the bid. She indicated that in reviewing the bids, Merrill
Lynch and Company was the low bidder at 5.0192% interest.

ADOPT SUPPLEMENTAL RESOLUTION APPROVING THE SALE OF
PUBLIC SCHOOQOL BONDS, SERFES 2004,

Upon the recommendation of Bond Counsel Vincent Collins, Financial Advisor
Marie Prezioso and Superintendent Vetere, Board Member Statler offered a motion
to adopt the supplemental resolution approving the bond sale to Merrill Lynch and
Company. The motion was seconded by Board Member Parsons and passed
unanimously.

NOTE: The Supplemental Resolution Approving the Sale of Public School Bouds,
Series 2004 is available for review in the Office of the Superintendent of Schools.

ADJOURNMENT:

There being no further business before the Board at this time, the meeting was
unanimously adjourned at 1:20 P.M. on a motion by Board Member Cook that was
seconded by Board Member Statler.

r"“}-:“"’) ’.? +
“Fletey A vdatsis

President /]

CLY32196.1
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SPECIAL SCHOOL BOND ELECTION
Saturday, October 4, 2003

Shall the Board of Eduacation of the County of Monongaliz incur debt and issue Bonds in the amount of 550,000,000, maturities on such Bonds
to run not more than 29 vears [rom the date of such Bonds, with interest not exceeding the rate of 6.50% per annum, payable semi-annually, for
the purpose of making the foliowing improvements in Monengalia County School District for the purpose of providing adequate, safe and
convenient educational facitities for the School District and levy taxes sulficient to pay the principal of and interest on such Bonds?

NEW SCHOOLS

ESTIMATED COST
PROJECT LOCATION BOND PROCEEDS SBA GRANT
1. UNIVERSITY HIGH SCHOOL~ Baker’s Ridge Road. approxi- S 18,500,000 $12,000,000
Acquisition of site and construction of a new high school mately one-half mile west of (not yet
te replace cxisting L niversity High School, to serve ap- the intersection of U.5. Rt 119 committed)
proximately 1,500 students and Baker's Ridge Roud
2 WESTWOOD ELEMENTARY SCHOOL Adjacent to Westwood S 6.057.500 $ 3,585,000
Construction of a nesy elementary scliool to serve approxi- Middle School, along {committed)
mately 504 students River Road
3. CASS ELEMENTARY SCHOOL At Chaplin Hill. near entrance S 9.642.500 S0~
Acquisition of site and construction of a new elementary ta Mylan Park
school to serve approximately 500 students
IMPROVEMENTS TO EXISTING SCHOOLS
I. MASON-DIXON ELEMENTARY SCHOOL Existing Mason-Dixon S 1,300,000 £-0-
Construction of additions apd renovations te dason-Dixon Elementary School '
School, including ctassroom additions, restrooms, and ex-
punsion of cafeteria and interior renovations
2. CLAY-BATTELLE M{DDLE/SENIOR Existing Clay-Battelie High S 9,000,000 50—
HIGH SCHOOL School
Censtruction of additions and renovatiens to create a sepa-
rated middie and high school, including classrooms, a
distant learning centcr, gymnuasium, locker rooms, cafete-
ria, kitehen, auditorium HVAC and fire sprinkler
renovatinns, and site improvements
3. MORGANTOWN HIGH SCHOOL Existing Morgantown High 5 35,000,000 5-0-
Construction of additions and improvements to Schoaol
Morpantown High School, including media center, admin-
istrative facilities, 1VAC anad fire sprinkler renovations
4. REMAINING SCHOOLS Existing Monongalia County 5 500,000 5-0-
Renovation of entrances to comply with Safe Schools Act . Schools
TOTALS £ 50,000,000 15,385,000,

APPROXIMATE TOTAL COST TO RE PAID FROM BOND PROCEEDS
APPROXIMATE TOTAL COST TO BE PAID FROM SBA GRANTS
APPROXIMATE TOTAL COST OF ALL PROJECTS

% 50,000.000
S 15,585,000
5 85,585,000

*The Bonds will not be issued or sold unless the District receives a written commitment {which may be subject to certain conditions) of the
Sehool Building Authority of West Virginia to provide a grant or granis to the District for such project in the amount of not less than 512,000,000,

The above amounts include costs of [xnd acquisition, site impravement, construction, erection, renovation, repair, furnishing. equippiog and
improving of such prajects, architectural and engineering fees and costs, interest during censtruction of the Project and for up to six months
thereafter, expenses of issuance and sale of the Bonds. including bond insurance and rating agency fees. if appropriate, and such ether costs as
may he necessary for properly carrying out the foregoing projects. The Board may, in its discretion, atlocate to and expend for anv one or more
of the ubove projects or for additions, renovations or improvements to existing schoal facilities in the District any sum remaining unused upon
comgpletion of any other project or projects, or fer additions, renovations or improvements to cxisting school facilities in the Distriet whether any
such sum remains enused upon such completion by reasen of lower than estimated costs for such project or projects or a grant-in-aid upon the
cast of nny such project or projects received hy the Board from the State or Federal Government, or any State or Federal Governmental agency,

or fram any other source.
] ves
1
LiNo

NOTICE TO VOTERS: To vote in favor of the proposition submitted on this ballot, place an X markin the box before the word “YES™. To vote
against the proposition, place a similar mark in the box before the word “NOQ™, 23




Under no circumstances shall this
f these securitles in any jurisdiction

such jurisdiction.

ficlal Statement and the Information contained herein are subject to completion and amendment.

This Prellminary Of

offer to buy, nor shall there ba any sale o

Preliminary Official Statement constitute an otfer to sell or the solicitation of an

qualification under the securities laws of

in which such offer, solicitation or sale would be unlawful prior to registration or

PRELIMINARY OFFICIAL STATEMENT DATED APRIL 27, 2004

NEW ISSUE Rating: Standard & Poor’s
BOOK-ENTRY ONLY {See “Rating” herein)

In the opinion of Bond Counsel, under existing laws, regulations, published rulings and judicial decisions of the United States of
America, as presently written and applied, interest on the Bonds is excludabie from gross income of the owners thereof for federal income 1ax
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and corporations,
upon the conditions and subject to the limitations set forth under the caption "TAX MATTERS” herein; however, interest on the Bonds held
by a corporation may be indirectly subject to alternative minimum tax because of its inclusion in adjusted current earnings of such corporate
holder. In the opinion of Bond Counsel, under existing laws of the State of West Virginia, the Bonds are exempt from all taxation by the State
of West Virginia or any political subdivision thereof. See "TAX MATTERS™ herein

$50,000,000
THE BOARD OF EDUCATION
OF THE
COUNTY OF MONONGALIA (West Virginia)
PUBLIC SCHOOL BONDS, SERIES 2004

Dated: May 1, 2004 Due: May 1, as shown below

The Bonds are gencral obiigations of The Board of Education of the County of Monongalia, West Virginia (the "Board"), which Board
has the power and is obligated to levy ad valorem taxes upon all the taxable property within the Monongalia County School District to pay
the Bonds and the interest thereon, without limitation as to rate or amount.

The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name of Cede & Co.
as nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securitics depository of the Bonds.
Individual purchases will be made in book-gntry form only in the principal amount of $5,000 or integrai multiples thereof. Purchasers of the
Bonds will not receive certificates representing their interests in the Bonds,

Pursuant to Chapter 13, Article | of the Code of West Virginia of 1931, as amended, both the principal of and interest on the Bonds are
payable at the office of the West Virginia State Treasurer. The State Treasurer has designated the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and United Bank, inc., Charleston, West Virginia, as
Registrar.

Interest on the Bonds will accrue from May 1, 2004 and will be payable November 1, 2004 and semiannually thereafter (each May 1 and

November 1) in each year to maturity. The principal of and interest on the Bonds are payable by the Paying Agent to DTC, which will in
turn remit such principal and interest to its Participants for subsequent distribution to the Qwners of the Bonds, as described herein.

The Bonds are subject to redemption prior to maturity as described herein,

MATURITIES, AMOUNTS, RATES AND YIELDS

CusIp

Maturing  Principal Interest Yield CUSIP Maturing  Principai Interest Yield

(Mav1) Amount($) Rate (%) (%) {May 1) Amount (3) Rate (%) (%)
2006 505,000 2020 1,710,000
2007 945,000 2021 1,790,000
2008 990,000 2022 1,870,000
2009 1,035,000 2023 1,960,000
2010 1,085,000 2024 2,050,000
2011 1,135,000 2025 2,145,000
2012 1,190,000 2026 2,245,000
2013 1,245,000 2027 2,350,000
2014 1,300,000 2028 2,460,000
2015 1,360,000 2029 2,575,000
2016 1,425,000 2030 2,690,000
2017 1,490,000 2031 2,820,000
2018 1,560,000 2032 2,950,000
2019 1,635,000 2033 3,085,000

(Accrued interest to be added)

The Bonds are offered for delivery when, as and if issued, subject to approval of legality by Steptoe & Johnson, PLLC, Charleston, West
Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by Kay, Casto and Chaney, PLLC, Morgantown, West
Virgima, Counsel to the Board. It is expected that the Bonds will be avatlabie for delivery to DTC, New York, New York on or about May

26, 2004
Sale Date: May 12, 2004
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No dealer, broker, salesman or other person has been authorized by The Board of Education of
the County of Monongalia, West Virginia, to give any information or to make any representations other
than as contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by the Board. This Official Statement
does not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the
Bonds herein described by any persons in any jurisdiction in which it is unlawful for such person to make
such offer, solicitation or sale. The information set forth herein has been obtained by the Board from
sources which are believed to be reliable, but it is not guaranteed as to accuracy or completeness. The
information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Board since the date hereof.
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OFFICIAL STATEMENT
RELATING TO

$50,000,000
THE BOARD OF EDUCATION
OF THE
COUNTY OF MONONGALIA (West Virginia)
PUBLIC SCHOOL BONDS, SERIES 2004

INTRODUCTION

This Official Statement provides certain information in connection with the sale of $50,000,000 in
aggregate principal amount of The Board of Education of the County of Monongalia (West Virginia) Public
School Bonds, Series 2004 (the "Bonds"). A brief description of The Board of Education of the County of
Monongalia, West Virginia (the "Board"), the Monongalia County School District {(the "School District") and the
County of Monongalia, West Virginia (the "County” or "Monongalia County"), with which the School District is
coterminous, is provided, together with a description of the Bonds and sources of payment therefor.

THE BONDS
(eneral

The Bonds are dated May 1, 2004, are issued as fully registered bonds in $5,000 denominations, or
integral multiples thereof, and are payable on May 1 in the years and amounts as follows:

MATURITIES, AMOUNTS, RATES AND YIELDS

Maturing (May 1) Principal Amount ($) Interest Rate (%) Yield (%)
2006 905,000
2007 945,000
2008 990,000
2009 1,035,000
2010 1,085,000
2011 1,135,000
2012 1,190,000
2013 1,243,000
2014 1,300,000
2015 1,360,000
2016 1,425,000
2017 1,490,000
2018 1,560,000
2019 1,635,000
2020 1,710,000
2021 1,790,000
2022 1,870,000
2023 1,960,000
2024 2,050,000
2025 2,145,000
2026 2,245,000
2027 2,350,000
2028 2,460,000
2029 2,575,000
2030 2,690,000
2031 2,820,000
3032 2,950,000
2033 3,085,000

Monongalia County Board of Education 1 Public School Bonds, Series 2004



Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 193 1., as gmended (the "Act"), both the
principal of and interest on the Bonds are payable at the office of thq West Virginia Stgtq Treasurer. The West
Virginia State Treasurer has designated the West Virginia Municipal Bond COmmlsSIOn, Charleston, West
Virginia, as its Paying Agent (the "Paying Agent") for payment of the Bonds and United Bank, Inc., Charleston,
West Virginia, as the Registrar.

Interest on the Bonds will accrue from May 1, 2004 and will be payable November 1, 2004 and sermi-
annually thereafter (each May 1 and November 1) in each year to maturity. Such interest will be paid by check
to the registered owner on each such interest payment date at his address as shown on the registration books kept
for that purpose by the Paying Agent as of the 15th day of the month preceding each such interest payment date.
In the case of an owner of $500,000 or more of the Bonds, interest may be paid to such owner by wire transfer to
a domestic bank account specified in writing to the Paying Agent at least five days prior to an interest payment

date.
Optional Redemption

The Bonds maturing on or after May 1, 2015, are subject to redemption on or after May 1, 2014, at the
option of the Board, in whole at any time or in part on any interest payment date, from any moneys available for
such purpose, at the applicable Redemption Price (expressed as a percentage of principal amount to be so
redeemed) set forth in the table below, plus interest, if any, accrued to the date fixed for redemption:

Optional Redemption Period Redemption
(both dates inclusive) Price

May 1, 2014 to April 30, 2015 101%

May 1, 2015 and thereafter 100%

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds
and the amounts thereof to be redeemed , provided that the Bonds will be redeemed in whole multiples of $5,000
in principal amount and in the minimum principal amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered
owners of the Bonds to be redeemed at ieast thirty (30) and not more than sixty (60) days prior to the date fixed
for redemption, by registered or certified mail, at the address appearing in the Bond Register or at such other
address as is furnished in writing by the registered owner to the Registrar. Failure to receive such notice or any
defect therem or in the mailing thereof shall note affect the validity of any proceedings for the redemption of the
Bonds and failure to mail such notice shall not affect the validity of any such proceedings for any Bond with
respect to which no such failure has occurred. Notice of redemption having been given in the manner described
herein, and moneys necessary for their redemption of the Bonds having been deposited, the Bonds specified in
such notice shall, on the date fixed for redemption, become due and payable and from and after such date (unless
the Board shall default in the payment of the redemption price), such Bonds shall cease to bear interest.

Optional Term Bonds

Bidders have the option of specifying that the principal amount of the Bonds payable in any two or more
consecutive years may, in lieu of maturing in each of such years, be combined into a term bond to mature in the
final year of such consecutive serial maturities and be subject to mandatory sinking fund redemption at par in the
amounts and in the years as shown in the maturity schedule set forth on the cover page of the Preliminary
Official Statemment and in the Official Notice of Sale.

Mandatory Sinking Fund Redemption

Consecutive maturities combined by bidders to form term bonds shall be subject to mandatory sinking
fund redemption in part on each May 1, commencing with the first year of the consecutive maturities so
combined, at the principal amount set forth in the maturity schedule on the cover page of the Preliminary Official
Statement and in the Official Notice of Sale, plus accrued interest to the date fixed for redemption.

Monongalia County Board of Education 2 Public School Bonds, Series 2004



Book-Entry Only System

The Depository Trust Company ("DTC"), New York, New York, or its successor, will act as securities
depository (“Securities Depository”) for the Bonds. The ownership of one fully registered Bond for each
maturity as set forth on the cover page of this Official Statement, each in the aggregate principal amount of such
maturity, will be registered in the name of Cede & Co., as nominee of DTC.

DTC is a limited purpose trust company organized under the laws of the State of New York, a “banking
organization” under the meaning of the New York Banking L.aw, a member of the Federal Reserve System, a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency”
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as amended. DTC
was created to hold securities on behalf of its participants (the “Participants™) and to facilitate the clearance and
settlement of securities transactions among Participants in such securities through electronic book-entry changes
in accounts of the Partictpants, thereby eliminating the need of physical movement of securities certificates.

Direct participants include securities brokers and dealers, banks, trust companies, c¢learing corporations,
and certain other organizations. DTC is owned by a number of Direct Participants and by the New York Stock
Exchange, Inc., the American Stock Exchange, Inc. and the National Association of Securities Dealers, Inc.
Access to the DTC system is also available to others, such as banks, brokers, dealers and trust companies that
clear through or maintain a custodial relationship with a Participant, either directly or indirectly (“Indirect
Participants”). The rules applicable to DTC and its participants are on file with the Securities and Exchange
Commission.

Purchasers of Bonds under the DTC systemn must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to
recetve written confirmations providing details of the transaction, as well as periodic statements of theirs
holdings, from the Direct or Indirect Participants through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books
of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in Bonds except in the event that use of the book-entry system for Bonds is
discontinued.

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the
name of Cede & Co. effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Bonds. DTC’s records reflect only the identity of the Direct Participants to whose accounts such
Bonds are credited , which may or may not be the Beneficial Owners. The Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect
from time to time,

Principal and interest payments on the Bonds will be made to DTC. DTC’s practice is to credit Direct
Participants’ accounts on the payable date in accordance with their respective holdings shown on DTC’s records
unless DTC has reason to believe that it will not receive payment on the payable date. Payments by participants
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
bonds held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the paying agent or the Board, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal and interest to DTC is the
responsibility of the Board or the Paying Agent, disbursement of such payments to Direct Participants shall be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the
responsibility of Direct and Indirect Participants.
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Neither the Board nor the Paying Agent will have any responsibility or obligation to such Participants or
the Beneficial Owners with respect to (1) the accuracy of any records maintained by DTC or any DTC
Participant, (2) the payment by DTC to any DTC Participant, or by any DTC Participant owner, in respect of the
principal and interest on the Bonds. The Board and the Paying Agent cannot give any assurances that DTC,
Direct Participants, Indirect Participants or others will distribute payment of the principal of and interest on the
Bonds paid to DTC or its nominee as the Registered Owner of the Bonds to the Beneficial Owners, or that they
will do so on a timely basis or that they will serve and act in the manner described in this Official Statement.

DTC may charge the Participant a sum sufficient to cover any tax, fee or other governmental charge that
may be imposed for every transfer and exchange of a beneficial interest in the Bonds, and the Direct Participants
or Indirect Participants may seek reimbursement therefor from the Beneficial Owners.

DTC may discontinue providing its services as Securities Depository with respect to the Bonds at any
time by giving reasonable notice to the Board or the Paying Agent. Under such circumstances, in the event that a
successor securities depository is not obtained, Bond certificates are required to be printed and delivered. The
Board may decide to discontinue use of the systern of book-entry transfers through DTC (or a successor
securities depository.) In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-eniry system has been obtained from
sources that the Board believes to be reliable, but the Board takes no responsibility for the accuracy thereof.

Purpose

To provide funds for making certain improvements in the School District defined in “Proposed Projects”
in Appendix D.

Authority

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and principal of such
Bonds were authorized and approved at the special election in the School District held on October 4, 2004,
pursuant to the Act, and to orders and resolutions duly entered and adopted by the Board. The ballot questions
also included a maximum term of 29 years from the date of issuance of the Bonds and an interest rate not
exceeding 6.5% per annum. The canvass of said special election showed 8,127 "Yes" votes and 2,973 "No"
votes, a 73.22% voter approval of those who participated.

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia
(Section 10 is referred to as the "Better Schools Amendment") and the Act, county boards of education may, with
the consent of at least a simple majority of the voters voting at an election on such questions, issue bonds for
specified purposes in an amount which, when added to the aggregate indebtedness then outstanding, will not
exceed 5% of the most recent assessed valuation of taxable property in the school district. Article X, Section 8,
of the Constitution, and Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to
pay the principal of and interest on such bonds.

Nature of Obligation_Security and Source of Payrnents

The Bonds will constitute valid and legally binding peneral obligations of the Board, and, unless paid
from other sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon
all taxable property within the School District, without limitation as to rate or amount. Pursuant to the Better
Schools Amendment, the tax levy required to pay the principal of and interest on such bonds is laid separate and
apart and in addition to the maximum levy rates otherwise authorized by law.

Debt Administration

The Bond Commission is charged with the administration of the interest and sinking funds created to
service the debt of the State and its subdrvisions. The proceeds of taxes levied for debt service by the Board are
collected by the Sheriff, who remits the proceeds to the Board Treasurer, who forwards the proceeds thereof to
the Bond Commission. The Bond Commission 1s required by law to render annually to each political subdivision
having outstanding bonds a statement showing the levy required to pay the interest on and create a sinking fund
for the retirement of the outstanding bonds. The Bond Commission customarily sets the levy rates at 110% of
the annual principal and interest required so as to provide a margin to cover the statutory 2 1/2% discount for
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early payment of taxes and any attrition occasioned by delinquencies, improper assessments and exonerations,
There has not been a default on the payment of principai or interest of any general obligaiion bond in the State of
West Virginia since the Bond Commission commenced centralized supervision and administration in 1921.

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for
certain State agency and taxing district obligations, if deficiencies should arise. The following excerpt from the
2004 Budget Bill 15 indicative:

Sec. 14, Sinking Fund deficiencies. - There is hereby appropriated to the governor a sufficient
amount to meet any deficiencies that may arise in the mortgage finance bond insurance fund of
the West Virginia housing development fund which is under the supervision and control of the
state municipal bond commission as provided by Chapter 31, Article 18, Section 20-b, of the
code of West Virginia, or in the funds of the state municipal bond commission because of the
failure of any state agency for either general obligation or revenue bonds or any local taxing
district for general obligation bonds to remit funds necessary for the payment of interest and
sinking fund requirements. The Governor is authorized to transfer from time to time such
amounts to the state municipal bond commission as may be necessary for these purposes.

No representation is made that subsequent Budget Bills will have such provisions or that sufficient funds
will be available to satisfy any such deficiencies. There has never been a default in payment of the principal of
or interest on any general obligation bonds issued by The Board of Education of the County of Monongalia. The
enforceability of rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other
laws affecting creditors' rights or remedies heretofore or hereafter enacted.

MONONGALIA COUNTY SCHOOL DISTRICT

General

All school districts in West Virginia are organized under the terms of legislation enacted in 1933, There
is one school district in each county, the boundaries of which district are coterminous with those of the county.
The Board is responsible for and is vested with the supervision and control of the School District and with the
control and management of all public schools in the School District from kindergarten through the secondary
school level. The Board is composed of five members nominated and elected by the voters of the County
without reference to political party affiliation. The terms of the members are for four years and are staggered. In
2004, the terms of 2 members will expire. The process will be repeated every two years thereafter.

Board Members' duties are established by State statute with the West Virginia Board of Education
having regulatory powers. The Board appoints a superintendent who acts as the chief executive officer and
secretary of the Board and who administers affairs of the School District in accordance with applicable laws,
regulations, and local policies. The Board is a public corporation and as such may sue, plead and be impleaded,
and enter into contracts. The School District 1s fiscally independent of the County and all other political
subdivisions.

During the fiscal year 2003-2004, the Monongalia County school system has a central office professional
staff of 33.25 with the overall responsibility to coordinate and supervise the activities of 33.5 school
administrators, 839.46 instructional staff (teachers and other professionals), and 503 service personnel. Total
Full Time Equivalent positions are 1,456.16. The average pupil-teacher ratio for the 2003-2004 school year was
14.43:1 (combined elementary, middle and secondary schools).

Monongalia County Board of Education 3 Public School Bonds, Series 2004



Historical School Enrollment (School Year)

Grades 1999 2000 2001 20602 2003 2004

Pre-K 291 316 326 325 406 436
K 705 707 702 674 730 715
1 725 721 747 716 684 738
2 784 703 714 727 723 681
3 759 779 727 734 767 725
4 758 766 796 718 726 752
5 741 767 770 79 725 727
6 767 769 761 779 798 731
7 788 763 771 779 791 806
8 756 799 771 789 789 802
9 867 797 850 843 878 887
10 846 841 773 809 769 798
1 860 787 766 736 791 743
12 733 854 777 738 704 773

Total 10380 10,369 10251 10,163 10,281 10314

Rate of {Decrease) or Increase in
Enrollment _
1999-2004 -0.64%
Annualized -0.11%

Source: Monongalia County Board of Education

Projected Enrollment {School Year)

Year (October) Enrollment
2005 10,303
2006 10,292
2007 10,281
2008 10,270

Source: Monongalia County Board of Education
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Facilities

Grades

Construction Type

Construction

Renovation or Addition

Date

And Date

Arnettsville Elementary K-5 Masonry/Concrete 1954 Addition 1999
Brookhaven Elementary (New) K-5 Masonry/Concrete 1994
Brookhaven Elementary (Old) K-5 Masonry/Concrete 1954 & 1977  Addition 1980
Cass Elementary K-5 Masonry/Concrete 1928 & 1938
Cheat Lake Elementary K4  Concrete 1991
Daybrook Elementary K-4  Masonry/Concrete 1976
Easton Elementary K4  Masonry/Concrete 1925 & 1953  Addition 1991
Jakes Run Center Early Head Masonry/Concrete 1955 & 1968
Start
Mason-Dixon Elementary K-6  Masonry/Concrete 1994 Addition 1985
Mountainview Elementary K-5 Masonry/Concrete 1991
North Elementary K-5 Masonry/Concrete 1979 Addition 1985
Ridgedale Elementary K-5 Masonry/Concrete 1954, 1983,
1991, 2000
Riverside Elementary K-35 Masonry/Congcrete 1917 & 1938
Suncrest Primary K-3 Masonry/Concrete 1918, 1953, Adition 1997
1956
- |Waitman Barbe Elementary K-35 Masonry/Concrete 1955
Westover Elementary X-5 Rubblestone/Concrete 1936 Additions 1972, 1978
‘Woodbum Elementary K-5 Masonry/Concrete 1909 & 1958 Additions 1985, 1997
Cheat Lake Middle 5-8 Masonry/Concrete 1954, 1974,  Additions 1985, 1991,
191 1997
South Middle 6-8 Masonry/Concrete 1979 Addition 1998
Suncrest Middle 6-8 Masonry/Concrete 1939, 1953, Addition 1985
193, 1996
Westwood Middle 6-8 Masonry/Concrete 1994 . :
Clay-Battelle High 7-12  Masonry/Concrete 1938, 1950, Addition 1995
1977, 1991
Morgantown High 9-12  Masonry/Concrete 19241926, Additions 1980, 1998
1939, 1997
University High 9-12  Masonry/Concrete 1930, 1977,  Additions 1994, 1995,
1991, 1993 1996, 1998
Technical Education Center - Masonry/Concrete 1978, 1987

Source: Monongalia County Board of Education

Tax Collection Procedures

All taxes for real estate and personal property are collected by the Monongalia County Sheriff (the
"Sheriff'") and are remitted by him to the State and other local levying bodies. Public utility taxes are collected
directly by the State Auditor (the "Auditor") and are remitted by him to the Sheriff for distribution. Tax
statements are mailed by the Sheriff's office in July, and they may be paid in two installments. The first half of
the tax is subject to a 2 1/2% discount if paid by September 1; thereafter, the amount payable is net until October
1, after which a 9% penalty is added. Likewise, the second half is subject to a 2 1/2% discount if paid by March
1, net to April 1, and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on
or before May 1 next succeeding the year for which taxes are assessed, prepare delinquent lists, which shall be
posted at the front door of the courthouse and published as a legal advertisement at least two weeks prior to the
presentation to the County Commission for examination. After examination and correction, the Commissioners
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shall certify such lists pertaining to real property to the Auditor not later than July 1. On or before September 10,
the Sheriff shall prepare a second list of delinquent taxes, as of September 1, together with a notice of sale for
properties upon which such taxes are due. If not redeemed before, such properties shall be sold at public auction
at the courthouse on any Monday after October 14, and before November 23. No such sale shall be made for any
sum less than the total amount of taxes, interest and charges then due. The former owner of any real or personal
property so purchased by the State, or any other person who is entitled to pay the taxes thereon, may redeem such
real or personal property from the Auditor at any time within the eighteen months after the date of such purchase.
The Auditor reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all
properties in the County which were redeemed in his office during the preceding month. The Auditor, each
month, draws his warrant upon the State treasury payable to the Sheriff of the County for that part of the taxes,
interest and charges received by him upon the redemption of the property included in his report which was owing
to any of the taxing units in the County. The Sheriff accounts for and pays over such money as if it had been
patd to him before sale and redemption.

Tax Levies and Collections

Projected Gross  Projected Net Tax Collected ($)  Actual (5) Actual (%)

Tax () at 100% at 92-93% Less Assessors Fee Collected Collected

General Current 13,871,292 12,642,296 13,392,198 96.55%

Excess Levy 11,656,491 10,840,537 11,470,825 98.41%

Debt Service 3,996,124 3,596,512 3,938,709 98.56%
1999-00

General Current 14,539,236 13,251,059 14,157,269 97.37%

Excess Levy 12,217,787 11,362,542 12,124,525 99.24%

Debt Service 4,060,764 3,654,688 4,037,638 99.43%
2000-01

General Current 14,883,968 13,565,248 14,439,652 97.01%

Excess Levy 12,507,475 11,631,952 12,374,041 98.93%

Debt Service 4,127,975 3,715,178 4,086,124 98.99%
2001-02

General Current 15,380,977 14,018,222 14,875,040 96.71%

Excess Levy 12,925,126 12,020,367 12,743,669 98.60%

Debt Service 4,205,733 3,821,307 4,150,314 98.68%
2002-03

General Current 16,323,882 14,877,586 15,510,901 95.02%

Excess Levy 13,717,482 12,757,258 13,286,378 96.86%

Debt Service 4,280,237 3,889.006 4,154,906 97.07%
2003-2004

General Current 17,014,381 15,506,907 N/A N/A

Excess Levy 14,297,732 13,296,890 N/A N/A

Debt Service 4,361,597 3,967,807 N/A N/A

Source: Monongalia County Board of Education
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Assessment Procedure

State statutes provide that all property must annually be assessed as of the first day of July. Assessment
on this day is the basis for the following year's property taxes. The assessor must complete his compilation of the
land and personal property books not later than January 30. The County Commission, not later than February 1,
must meet for the purpose of sitting as a board of equalization and review of such assessment books. After
completion of the review and assessment, the commission certifies and returns the property books to the assessor.
Appeal of any assessment may be made to the circuit court of the county within 30 days after adjournment of the
county commission sitting as a board of equalization and review. The assessor annually, not later than March 3,
must furnish a certified statement to certain governmental bodies in the county, including the board of education,
showing the aggregate value of all real and personal property. During the month of March the county
commissions, the county boards of education and municipal governments prepare their budgets for the fiscal year
which begins the following July. After these budgets are approved, these governments officially set the tax rate
for the coming year sufficient to pay budgeted expenses not expected to be paid from other sources. For
example, the 2003 assessment year valuations are made as of July 1, 2002, with taxes levied and collected during
the fiscal year July 1, 2003, through June 30, 2004,

The State Tax Commissioner has the responsibility for preparing tentative valuations of all public utility
property in the State and providing these valuations to the Board of Public Works of the State for actual
assessment of such property. The Board of Public Works reviews all assessments made, makes such corrections
as it deems proper, conducts hearings to entertain protests from the public utilities involved, and fixes the
assessments in final form. After such assessments are made, they are allocated by the State Auditor to the
various counties in which the utility property is located, such allocation being approved by the Board of Public
Works.

Property Clagsification

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8, Section 5 of the
Code of West Virginia of 1931, as amended, created four classifications of property for which the tax rates, but
not the assessed values, are limited. These tax classifications are as follows: Class I - all tangible personal
property employed exclusively in agriculture, all products of agriculture while owned by the producer; Class II -
owner-occupied residential property and certain farm lands; Article 10, Section 1b of the Constitution of the
State of West Virginia and Chapter 11, Article 6B, Section 3 of the West Virgima Code of 1931, as amended,
provides that the first twenty thousand dotllars of assessed valuation of any real property, or of personal property
in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of the
owners thereof as his residence, who is a citizen of the State and is sixty-five years of age or older or is certified
as being permanently disabled, shall be exempt from ad valorem property taxation. Only one exemption shall be
allowed for each homestead used and occupied exclusively for residential purposes by the owner thereof,
regardless of the number of qualified owners residing therein; Class IIT - all real and personal property, other
than Class I and II property, situate outside of municipalitics; Class IV - all real, and personal property, other
than Ctass I and II situate within municipalities. Public utihity property falls within Class III or Class IV, as
appropriate.

Assessed Valuations

The Monongalia County School District includes all of Monongalia County and has the same assessed
valuation of property therein as does the entire county. Chapter 11, Article 1C of the West Virginia Code
requires all assessors to appraise all property at fair market value (except for certain farm property), within three
years. The State Tax Commissioner is required to monitor the assessors in the performance of their duties, and is
required 1o perform the valuation process on industrial and natural resources property within the aforesaid three
year period. The legislation limits the increase in property taxes that could result from the new calculations to
one percent per year, unless, in the case of school boards, the legislature, after a public hearing, deems a greater
increase is necessary. The legislation specifically provided that assessors should not implement the reappraisal
described above. The legistation requires that all property except farms and managed timberlands be assessed at
60% of Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1, 1994,
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Assessed Valuation By Property Class

Class 2000-2001 2001-2602 2002-2003 2003-2004 2004-2005
1 48,887,652 33,453,059 23,301,442 3,250,888 3,352,144
11 778,344,638 811,560,467 872,505,741 942,539,985 1,011,053,881
I 962,373,176 985,282,038 1,039,968,357 1,064,613,532 1,073,225,043
v 453,123,173 478,135,121 510,614,943 540,254.722 541,771,845

Total 2,242,7728,639  2,308,430,685 2,446,390,483 2,550,659,127  2,629,402,913

Assessed Valuation By Property Category*

2000-2001

Category

2001-2002

2002-2003

2003-2004

2004-2005

Real 1,423,218,818  1,464,306,158  1,583,369,168  1,685,941,118 1,780,910,868
Personal 590,781,350 607,132,173 622,401,270 624,905,066 621,620,733
Public Utility 228,728,471 236,992,354 240,620,045 239,812,943 226.871.312
Total 2,242,728,639  2,308,430,685  2,446,390,483  2,550,659,127  2,629,402,913

* Exclude property from ad valorem property taxation pursuant to the Homestead and Taxation
Amendment. The amount of Class I property so excluded amounted to:

$105,322,273 in 2000-2001
$105,181,232 in 2002-2003

Largest Assessed Valuations (2003 by Property Class)

$105,233,385 in 2001-2002
$105,005,775 in 2003-2004

Property Owner Assessed Valuation (3)
Allegheny Energy/Mon Power 149,930,069
Mylan Pharmaceuticals 82,882,538
Morgantown Mall | 34,190,426
Morgantown Energy Association 27,730,009
Eastern Assoctated Coal 26,988,796
G.E. Speciality Chemicals 25,971,397
Consolidation Coal 15,618,191
Anker Energy 13,608,854
Mountaineer Mall 12,107,450
Consolidated Rail Corporation 10,281,794
Glenmark Holding Company 10,071,643
Verizon West Virginia, Inc, 9,744 418
Metro Rentals (w/CMC & RDR) 8,551,080
Dominion Hope 5,844,380
Greer Industries 5,651,925

$106,076,542 in 2004-2005

Source: Monongalia County Assessor

Tax Rate Comparisons

The following shows Monongalia County property taxes in centers per $100 assessed valuation {this
includes all state, county and school rates, in comparison with a few select surrounding counties, for tax year
2003; Fiscal Year 2003-2004.
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Rates of Levy*

County Class 1 Class II Class IIVIV
MONONGALIA 55.02 110.04 220.08
Marion 63.92 127.84 255.68
Preston 33.87 67.74 135.48
Taylor 54.445 108.890 217.780
Wetzel 64.19 128.38 256.76

*Includes the total levy for State, County and schools in each County. Source: West Virginia State Auditor

County Tax Rates

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the
four classifications of property are as follows: Class I - $.50 per $100 assessed valuation; Class II - $1.00 per
$100 assessed valuation; Class Il - $1.50 per $100 assessed valuation; Class IV - $2.00 per $100 assessed
valuation.

These rates of levy may not be exceeded except that a local levying body may provide for an election to
increase such rates within the respective taxing unit at either a general or special election. If at least 60% of the
voters voting in the election cast their ballots in favor, property tax levy rates may be increased by up to 50% by
municipalities and counties. If at least 50% of the voters voting in the election cast their ballots in favor,
property tax levy rates may be increased by up to 100% by boards of education. The increased levies may not
continue for more than three years in the case of municipalities and counties, or for more than five years in the
case of boards of education without resubmission to the voters.

School Tax Rates

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 8,
Section 6¢ of the Code of West Virginia of 1931, as amended, the tax limit for school current expenses and
school permanent improvement purposes combined is $.2295 per $100 assessed valuation in respect to Class I,
$.4590 per $100 in respect to Class II, and $.9180 per $100 in respect to Classes Il and IV. By favorable vote of
at least a simple majority of the voters in an election, the above limitations may be increased by up to 100% for a
period of five years, after which an election must again be held. Further, a county board of education is required
to levy outside the rates provided by Chapter 11, Article 8, Section 6¢, sufficient to pay the principal and interest
requirements on bonds issued by the school district not exceeding five percent of the assessed value of all taxable
property in the school district, in the manner provided by the Better Schools Amendment.

Tax Rates - By Property Class (Cents Per $100)

Schoel Current Levy

Class 2000-2001 2001-2002 2002-2003 2003-2004 2004-2005
1 20.48 20.48 20.48 20.48 20.48
It 40.96 40.96 40.96 40.96 40.96
III and IV 81.92 81.92 §1.92 81.92 81.92

School Excess Levy

2001-2002 2002-2603

2000-2001 2003-2004 2004-2005

1
i 34.42 3442 3442 34.42 34.42
Hland IV 68.84 68.84 68.84 68.84 68.84
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School Bonds
2002-2003

2000-2001 2001-2002 2003-2004 2004-2005

1 5.68 5.60 5.37 5.25 5.20
II 11.36 11.20 10.74 10.50 10.40
Mland IV 22.72 22.40 21.48 21.00 20.80

Source: West Virginia State Auditor
The maximum tax rates described above are divided among the several levying bodies by statute. Under
Chapter 11, Article 8 of the Code of West Virginia of 1931, as amended, the maximum levy rates available to the
County without approval by the voters is as follows: Class I - 14.3 cents per $100 assessed valuation; Class 1I -
28.6 cents per $100 assessed valuation; Class 111 - 57.2 cents per $100 assessed valuation; and Class IV - 57.2
cents per $100 assessed valuation.

Rates of Levy

The tax rates for citizens of the County, including those imposed by the Monongalia County Board of
Education, but not including those relating to the proposed bond issue, in cents per $100 assessed valuation for
the 2003-2004 fiscal year, are as follows: :

State Current 25 50 1.00
County Current 11.83 23.66 4732
School Current 20.48 40.96 81.92
School Excess 17.21 34.42 68.84
School Bonds 5.25 10.50 21.00

In addition to the rates of levy established for State, County and School purposes, the municipalities
within the County have additional rates of levy in effect as shown in the following table, in cents per $100
assessed valuation for the 2003-2004 fiscal year.

Municipality Class 11

Blacksville 11.10 20.20 44.40
Granville 12.50 25.00 50.00
Morgantown 10.89 21.78 43.56
Star City 10.19 20.38 40.76
Westover 6.51 19.02 38.04

Source: West Virginia State Auditor

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State of West Virginia
and the Act, the Board may issue bonds for certain purposes in an amount which, when added to the aggregate
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in
the School District as of the date of bond authorization. Under such constitutional and statutory standard the
computation of debt limit of the School District and its debt contracting margin are as follows:

Summary of Statistical Debt Information

Population (2002) 82,895
Assessed Valuation* $2,629,402,913
Debt Limut (5% of Assessed Valuation) $131,470,145
Qutstanding Debt (including the Series 2004 Bonds) $53,865,582
Debt Contracting Margin $77,604,563
Per Capita Debt $649.80
Outstanding Debt as percentage of Assesed Valuation 2.05%

*Assessed Value is estimated to be approximately 60% of appraised or market value (Fiscal Year 2005).
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Debt Service Reguirements

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board will
have the following debt:

Schedule of Bonded Indebtedness

Year Ending Series 1999 Bonds Series 2004 Bonds Series 2004 Bonds
June 30 Principal & Interest Principal Interest Total

2005 4,060,607
2006 905,000
2007 945,000
2008 990,000
2009 1,035,000
2010 1,085,000
2011 1,135,000
2012 1,190,000
2013 1,245,000
2014 1,300,000
2015 1,360,000
2016 1,425,000
2017 1,490,000
2018 1,560,000
2019 1,635,000
2020 1,710,000
2021 1,790,000
2022 1,870,000
2023 1,960,000
2024 2,050,000
2025 2,145,000
2026 2,245,000
2027 2,350,000
2028 2,460,000
2029 2,575,000
20306 2,690,000
2031 2,820,000
2032 2,950,000
2033 3,085,000
TOTAL 4,060,607 50,000,000

Overlapping Debt

There is no overlapping county or city general obligation debt.
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CERTAIN FINANCIAL INFORMATION
Description of Funds

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity
for accounting procedures. For reporting purposes the various funds are organized info the following major
groups:

1. Debt Service Fund

The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking Fund" to
meet the demands of matunng bonds and bond interest payments.

Taxes levied on real and personal property (other than public utility property), to be used to make Debt
Service Fund payments, are collected by the Shenff, while taxes levied on public utility property to be used to
make Debt Service Fund payments are collected by the State Audifor and remitted to the Sheriff. Collections are
transferred periodically to the Bond Commission. The Bond Commission, in turn, disburses funds to meet the
payment of bonds and bond interest payments as well as paying agency fees. From time to time, the Commission
invests amounts in the Debt Service Fund that are in excess of payment schedules and credits the interest income
to the Debt Service Fund. (See "Investment of Certain Funds™).

2. Bond Construction Fund

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from the sale of bonds
authorized by an election, from State School Building funds and from special funds that are categorically
identified and authorized to supplement local bond proceeds or State School Building funds. Expenditures are
generally restricted to capital outlay purposes by the bond election call, by speciat funding agreements or by the
State Board of Education in approving specific building projects.

3. Capital Projects Fund

The Capital Projects Fund accounts for financial resources used to acquire or construct specific major
capital facilities other than by the sale of bonds or the reservation of monies in a permanent improvement fund.
A separate fund may be established for each specific capital project.

4. General Current Expense Fund

The General Current Expense Fund is a separate and distinct fund and is used for all general operating
purposes except for revenues and expenditures that are contained in the Debt Service Fund and the Bond
Construction Fund. Revenues generally come from: (1) general and special levy taxes, (2) other local or
muscellaneous revenues, (3) State aid to counties for restricted and unrestricted purposes, and (4) Federal aid
received directly or through the State, usually categorical or restricted.

Investment of Certain Funds

Proceeds of tax collections relating to the Bonds which are transferred to the Bond Commission will be
invested in the Consolidated Fund managed by the West Virginia Investment Management Board (the “IMB”).
The IMB is governed by a Board of Trustees consisting of the Governor, the State Auditor, the State Treasurer
and ten members appointed by the Govemor. The Bond Comnussion currently invests its funds in The
Consolidated Fund’s Government Money Market Pool. Investments are limited to U.S. Government obligations,
select U.S. Government Agency-guaranteed obligations or repurchase agreements with average maturities not to
exceed 90 days.

Accounting Practices

The accounts and fund structure presented in the Board's financial statements are in accordance with
Financial Accounting for Local and State School Systems, Handbook II, a systemn used by all school systems in
the State, which is prescribed by the West Virginia Dept. of Education. This does not agree in certain respects
with the accounts and fund structure required by accounting principles.
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The Monongalia County Board of Education is investigating the impact of potential changes in its
financial reporting that may be required due to the implementation of Governmental Accounting Standards Board
(GASB) Statements No. 34 and related pronouncements.

Annual Audit

An annual audit of accounts is prepared by the State Auditor or an independent certified public
accounting firm approved by the State Auditor. Revenue and expenditures for all funds are reported on a
modified cash basis with accrual requirements by separate reports for funds receivable, encumbrances,
earmarked funds and payroll deductions/withholding payable. Salaries and wages are reported against budget
appropriations in terms of gross earnings whether or not payroll deductions have been paid within the current
fiscal period.

Budpgetary Procedures

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of contemplated
expenditures. The annual budget development process is customarily developed along the following guidelines
and in accordance with a budget calendar summarized as follows:

July Overall goals are revised and established by the Board. Implementation and valuation of
Board goals are established by the superintendent.

October Student enrollment and personnel employee numbers are gathered system wide to determine
State aid funding basis for subsequent fiscal year.

November- All staffing reviewed. Personnel reductions and additions are determined by

December local school couneils, the public, the administration and the superintendent.

January- Preliminary forecasts of revenues and expenditures are determined by

February administration. Non-salary items reviewed. Public workshops are held.

March Assessed valuations and preliminary State aid calculations received on or about March 3. The

Board is required to ascertain the fiscal condition of the School District and determine the
amount to be raised by the levy of taxes. Proposed levy rates must be submitted to the State Tax
Commissioner and State Board of Education by March 28.

April On the third Tuesday in April, the Board officially enters all levies for the coming year by
ordering the levy of taxes commencing July 1. The proposed budget must be made available for
public inspection for ten days and must be published in local newspapers for two weeks prior to
the budget hearing.

No later than A public hearing shall be held concerning the operating budget not less than 10 days after

May 30 such budget has been made available for public inspection. The Board is required to submit a
budget to the State Board of Education and State Tax Comunissioner no earlier than 10 days after
receipt of the final State aid computations but not later than May 30.

September Board advised of ending balances for previous fiscal year. Board and administration
evaluate status for current fiscal obligations in relation to ending balances and established
budgetary changes necessitated.

Internal Control

The system of internal control inciudes budgetary control, periodic operating reports and statistical
analyses. The system checks the accuracy and reliability of its accounting data, promotes operational efficiency
and encourages prescribed manageral policies.

The system provides segregation of functional responsibilities and control over assets, liabilities,
revenues and expenses. Responsibilities and delegations of authority are assigned by the superintendent and
Board in accordance with State Board of Education policy and advice of the State Auditor.
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Monengalia County Board of Education’s Statement of Revenues, Expenditures and Changes in Fund Balances -

Budget
Revenues, Expenditures and Changes in Fund Balance
Budget
General Current Expense Fund
Year ended June 30
2000-2001 2001-2002 2002-2003
Revenues:
Local Sources:
Property Taxes 26,572,267 27,402,415 28,542,803
Other Local Sources 2,097,759 698,595 547,160
State Sources 316,687,472 36,270,986 38,129,336
Federal Sources 12,840,956 290,696 314,603
Miscellaneous -0- 120,847 150,365
Total Revenues 81,198,454 64,783,539 67,684,287
Expenditures:
Regular Programs 39,543,817 32,700,427 33,643,730
Special Programs 10,954,765 9,736,931 10,364,266
Vocational Programs 1,573,395 1,259,351 1,389,569
Other Instructional Programs 192,523 156,572 156,604
Adult/Continuing Education Programs 1,086,974 1,154 -0-
Community Services Programs 400,524 334,688 342,476
Undistributed Support Services 32,149,982 24,416,828 26,179,200
Total Expenditures 85,901,980 68,605,951 72,075,845
Excess (Deficiency)of Revenues
Over Expenditures (4,703,526) (3,822,412) (4,391,558)
Other Financing Sources (Uses):
Operating Transfers in 1,555,610 -0- (-
Operating Transfers (out) (1,533.370) -0- -0-
Total Other Financing Sources (Uses) 22,240 -0- -0-
Excess (Deficiency) of Revenues
Over Expenditures and Other Uses (4,681,286) (3,822,412) (4,391,558)
Fund Balance at June 30 4,681,286 3,822,412 4,391,558

Source: Monongalia County Board of Education
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Monongalia County Board of Education’s Statement of Revenues, Expenditures and Changes in Fund Balances-

Actual

Revenues, Expenditures and Changes in Fund Balance
Actual

General Current Expense Fund

Year ended June 39

Revenues:

Local Sources:
Property Taxes
Other Local Sources

State Sources

Federal Sources

Miscellaneous

Total Revenues

Expenditures:

Regular Programs

Special Programs

Vocational Programs

Other Instructional Programs
Adult/Continuing Education Programs
Community Service Programs
Undistributed Expenditures

Total Expenditures

Excess (deficiency) of revenues over expenditures

Other Financing Sources (Uses):
Operating Tranfers in
Operating Transfers (out)

Total Other Financing Sources (Uses)

Excess (deficiency) of revenues over (under)
expenditures and other financing sources (uses)

Gross fund balance at July 1
Adjustment

Fund balance at end of year

2000-2001 2001-2002 2002-2003
26,813,693 27,618,709 28,797,278
2,09,302 701,561 542,576
38,258,339 36,482,229 38,269,513
8,947,157 290,606 314,720
-0- 369,457 96,587
76,112,491 65,462,652 68,020,674
36,178,128 30,993,683 33,072,930
10,010,349 9,677,373 10,299,489
1,532,171 1,252,819 1,388,609
193,728 156,572 156,604
1,016,979 1,154 0-
389,862 332,507 337,026
27.707.218 20.687.382 22.254.165
77,028,435 63,101,690 67,508,823
(915,944) 2,360,962 511,851
210,079 -0- 363,426
(1,510.079) (1.607.815)  (2.926.354)
(1,300,000) (1,607,815)  (2,562,928)
(2,215,944) 753,147 (2,051,077)
7,592,225 3,822,414 4,575,561
13,507 -0- 30,961
5,389,788 4,575,561 2,555,445

Source: Monongalia County Board of Education
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Teachers Retirement Systems

Teachers Retirement System (Defined Benefit)

The Teacher’s Retirement System (TRS), established in 1941, is a multiple employer defined benefit cost
sharing public employee retirement plan covering all full-time employees of the 55 county public school system,
certain personnel of the 16 state-supported higher education institutions, and employees of the State Department
of Education. As of July 1, 2003, 25,441 retirees and beneficiaries were receiving benefits. As of July 1, 2003,
there are 20,919 active members. The plan closed for new members as of July 1, 1991,

Members contribute 6% of annual earnings. Employers contribute 15% of a member’s annual earnings.
A member who withdraws from service for any cause other than death, retirement or disability, may request the
accurnulated employee contributions plus interest be refunded. TRS provides retirement benefits, as well as
death and disability benefits.

The most recent actuarial valuation of TRS was performed July 1, 2003 by Mellon Human Resources &
Investor Solutions. The asset valuation method utilizes market value to place a value on assets. The actuarial
cost method valuation utilized entry age cost with individually computed accrued liabilities, including an
earnings assumnption of 7.5% annually, net after expenses. As of July 1, 2003, the unfunded liability of TRS was
$5.053 billion. The funded percentage was 19.1%. The TRS unfunded accrued liability should be extinguished
on or about June 30, 2034,

Teachers' Defined Contribution Retirement System

The Teachers’ Defined Contribution Retirement System (TDCRS) is a multiple employer defined
contribution retirement system covering primarily full-time employees of the State’s 55 county public school
systems, the State Department of Education, and School for the Deaf and Blind hired after June 30, 1991. The
system includes former TRS plan members, including higher education employees, who elected to transfer into
or participate in TDCRS.

As of July I, 2003, there were approximately 22,735 members in the TDCRS. Benefits depend solely on
amounts contributed to the plan plus investment earnings. Employees are required to participate from the date of
employment. Members may choose from thirteen (13} separate investment options.

Employees contribute 4.5% of their gross compensation and employers contribute 7.5% of covered
members’ gross compensation from amounts allocated to the employers through the State School Aid formula.
Employer contribution for each employee (and interest allocated to the employee’s account) become partially
vested after six years and fully vested after 12 years of complete service. Employer contributions and earnings
thereon forfeited by employees who leave employment prior to becoming fully vested are available, in the event
the employee does not return to active participant status within five years, to reduce the employer’s current-
period contribution requirement. Benefits depend solely on the amounts contributed plus net investment earnings
thereon.

Source: State of West Virginia, Consolidated Public Retirement Board

Insurance Coverage

I. Type Amount in Force (FY 2003)
Deluxe Commercial Property insurance § 181,205,000
Deductible per occurrence $ 10,000
Machinery and Equipment insurance $ 10,000,000
Deductible per occurrence 3 1,500
Flood insurance i 2,161,200
Deductible per occurrence 5 5,000
Public official position bond:  Superintendent $ 50,000

Board President 3 50,000
Treasurer 3 500,000
Sheriff ) 300,000
Fidelity Honesty Bond (all employees) 5 100,000
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Liability Insurance: The Board is insured for the coverage indicated below under a general liability policy and an
automobile policy issued to the State of West Virginia by National Union Fire Insurance Co. of Pittsburgh,
Pennsylvania. The Board is an Additional Insured under the policies for the coverage period July 1, 2002 to July
1, 2003. The Board is insured for following coverages:

Comprehensive general liability insurance

Personal injury lability insurance

Professional liability insurance

Stop gap hability insurance

Wrongful act liability insurance

Comprehensive auto liability insurance

Auto physical damage insurance, including comprehensive and collision, and

Garagekeepers msurance.

2. Limits of Liability

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is not increased if a
claim is insured under more than one coverage or if claim is made against more than one insured.

SPECIAL LIMITS. The auto physical damage limit is the actual cash value of each vehicle subject to a
deductible of $500 for private passenger vehicles or $1,000 for other vehicle types including mobile equipment.

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability.

Source: Monongalia County Board of Education
TAX MATTERS

In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions of the
United States of America, as presently written and applied, interest on the Bonds is excludable from gross
income of the owners thereof for federal income tax purposes and is not an item of tax preference for purposes of
the federal alternative minimum tax imposed on individuals or corporations upon the conditions and subject to
the limitations set forth in this section.

Under the provisions of the Internal Revenue Code of 1986, as amended (the “Code”), there are certain
restrictions that must be met subsequent to the delivery of the Bonds, in order for interest on the Bonds to be and
remain exempt from federal income taxation, including restrictions that must be complied with throughout the
term of the Bonds. These include requirements applicable to the use and investment of the proceeds of the
Bonds. Failure to comply with one or more of these requirements could result in the inclusion of the interest
payable on the Bonds in gross income for federal income tax purposes, effective from the date of their 1ssuance.
The Board has covenanted to regulate the use and investment of the proceeds of the Bonds and to take such other
actions as may be required to maintain the excludability from gross income for federal income tax purposes of
interest on the Bonds. Bond Counsel’s opinion assumes compliance with such covenants and that the Board will
take such actions.

The Code imposes an alternative minimum tax with respect to individuals and corporations on alternative
minimum taxable income, Interest on the Bonds is not included in corporate or individual alternative minimum
taxable income as an enumerated item of tax preference or other specific adjustment. However, a corporation is
required to increase its alternative minimum taxable income by 75% of the amount by which its “adjusted current
earnings” exceed its alternative minimum taxable income (computed without regard to its current earnings
adjustment and the alternative tax net operating loss deduction). For such purposes “adjusted current earnings”
would include, among other items, interest income from the Bonds. In addition, interest income on the Bonds
will be includable in the applicable taxable base for the purpose of determining branch profits tax imposed by
the Code on foreign corporations engaged in a trade or business in the United States.

The Bonds are not issued as “qualified tax-exempt obligations” under Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended.
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Other consequences for federal income tax purposes of ownership of obligations such as the Bonds also
result from the Code under certain circumstances. Owners of the Bonds should consult their own tax advisors as
to the effects of the Code in their particular circumstances. Bond Counsel will render no opinion with respect to
these or other collateral tax consequences of owning the Bonds.

LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM

The School District may be affected by litigation pending in the courts of the State of West Virginia with
potential impact on local taxes for school purposes similar to the litigation which has continued in certain states,
such as Serrano v, Priest in California, challenging the constitutionality of present systems of levying taxes and
applying funds for public school purposes.

On May 11, 1982 in the matter entitled Pauley v. Bailey, a special judge of the Circuit Court for
Kanawha County held that the West Virginia school finance system violates the West Virginia Constitution and
that inequities in the levels of funding for various counties were attributable to undue reliance on excess levies
which favored property-rich counties. By order of March 4, 1983, a master plan prepared by the State Board of
Education and State Superintendent of Schools was filed as part of the record in the case. The court expressed its
intention that the master plan be viewed as a proposal to the State Legislature for implementing, by statute, a
constitutional system of financing public education. No legislation resolving the question was adopted during the
1984 legislative session, and on January 8, 1985, the plamtiffs moved the court to address the excess levy
problem. On December 3, 1985, the court ordered that if the legislature did not, by July 1, 1987, replace or
equalize excess levy revenues by one of the methods enumerated in such order, the court would direct a more
equitable distribution. The legislature then adopted a constitutional amendment authorizing a statewide excess
levy. The proposed amendment was to be submitted to the voters in a special election to be held March 5, 1988,
The court entered a supplemental order on June 29, 1987, providing that if the statewide excess levy was not
approved by the voters, a sum equal to 20% of each county's excess levy revenues in fiscai year 1988-89 (to be
increased by an additional 20% in each of the next four fiscal years) would be withheld and distributed "on an
equitable basis described by the court.” The statewide excess levy amendment was defeated at the special
election and the supplemental order became operative. However, on April 8, 1988, the state tax commissioner,
the auditor and 33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a
writ of prohibition to bar enforcement of the supplemental order. On Novernber 23, 1988 i State ex rel. the
Boards of Education of the Counties of Upshur et al, the Supreme Court of Appeals issued the writ of
prohibition, and noting that the court below had plainly exceeded its legitimate powers by the entry of an
unconstitutional order, found the existing excess levy provision not violative of the State Constitution. The
Supreme Court of Appeals suggested therein that 1t would be appropriate for the lower court to consider whether
a statewide reappraisal should be ordered to be implemented to remedy the school financing problem.

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of
Delegates as defendants in Pauley was granted by the Circuit Court. The Circuit Court later reconsidered this
Motion and the President of the State Senate and the Speaker of the House of Delegates are no longer
defendants. Additionally, with the motion to join defendants, the plaintiffs moved the Circuit Court for an order
enforcing the judgment previcusly entered including establishment of a timetable for implementation of the
Master Plan for Public Education and a timetable for implementation of changes to the system of financing
public education in West Virginia. A trial was scheduled for July 3, 2000. However, prior to going to trial, the
parties reached a settlement with regard to a number of the issues.

Finally, on January 3, 2003, Paulev was dismissed and dropped from the active docket of the court. The
court stated in its Memorandum of Opinion and final Order the following:

L. The plaintiff class’s request to compel the West Virginia Legislature to remove the net
enrollment caps in Steps | and 2 of the Foundation Allowance to provide additional professionat
and service personnel of the county as embraced within West Virginia Code §18-9A-1, et seq.,
and the use of a density mileage factor within the Foundation Allowance is hereby DENIED.

2. The decision of the honorable Dan C. Robinson that the School Financing Formula as embraced
within West Virginia Code §18-9A-1, et seq., was constitutionally deficient is hereby vacated
and heid for naught; and
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3. West Virginia Code §18-2E-5 is specifically found to satisfy the requirements of W.Va. Const.
Art. XII §1 to the extent that the Legislature has provided, by public law, for a thorough and
efficient system of free schools.

4. There being no further need to maintain continuing jurisdiction in this matter, this case shail be
dismissed and dropped from the active docket of this Court, to all of which action all parties’
objection is hereby preserved.

The parties to the Pauley case have not indicated whether the action of the court dismissing the case may
be appealed to the West Virginia Supreme Court of Appeals.

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West
Virginia Board of Education and the School Building Authonty of West Virginia in the United States District
Court for the Southern District of West Virginia by a group of plaintiffs alleging improper action by defendants
in following a policy of approval of segregated outbuildings for special education students and expenditures
therefor, (Harris et. al. v. Marockie, et. al.), The action also alleged that defendants have discrirmnated against
the plaintiff class by failure to protect them from improper behavioral control procedures by County Boards of
Education, failure to monitor or enforce educational standards and failure to provide adequately trained
instructors.

Plaintiffs requested relief in the form of various declaratory and injunctive measures to remedy the
alleged improprieties, including submission of a plan to alleviate alleged constitutional and legal deficiencies in
special education in the State. No monetary damages were stated in the complaint. On July 10, 1991 a Settlement
Agreement was approved by the District Court. The Settlement Agreement, as approved by the District Court,
provided inter alia that the State School Building Authority would, in the application process and before
disbursement of monies to local boards of education, obtain sufficient information to assure that no projects
approved or funded would permit segregated outbuildings, segregated schools or inappropriately located
self-contained classrooms in regular buildings in which classrooms are not contiguous to or in proximity with
classrooms of age-appropriate, non-handicapped children or that permits a county to continue the existence of
such an outbuilding, school or classroom.

In the opinion of Bond Counsel, the final resolution of the Pauley and Harris decisions by the courts of
the State will not affect the validity or binding obligation, nature of the Bonds or modify the right of the holders
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District
for the payment of the Bonds if not paid from other sources.

LITIGATION

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State.
The Board engages counsel to represent the Board on various matters. The Secretary of the Board has reviewed
the current status of all pending and threatened litigation with such counsel, and expresses the opinion of the
Board that while the outcome of litigation cannot be predicted, it is nevertheless not probable that Board Liability
in any such matters is likely to have a material adverse affect on the financial condition of the Board.

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certificate
of the Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds
or any of the proceedings taken with respect to the issuance and sale thereof or the levy or collection of any taxes
to pay the principal of or interest on the Bonds. Such certificate shall also state that there is no litigation pending
or threatened against the Board which materially adversely affects the financial condition of the Board.

CONTINUING DISCLOSURE

The Board has agreed for the benefit of the hoiders of the Bonds to provide each Nationally Recognized
Municipal Securities Information Repository and, if established, the State Information Depository, on an annual
basis on or before 300 days after the end of each fiscal year, certain financial and operating data and in a timely
manner, notices of certain material events, in order to comply with Rule 15¢2-12 promulgated by the Securities
Exchange Commission (the “Rule™). The Board has agreed to employ the corporate trust services of United
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Bank, Inc., Charleston, West Virginia, to provide dissemination services in conjunction with continuing
disclosure for its Series 2004 Bonds. The form of the Continuing disclosure Agreement is attached hereto as
Appendix F.

SALE AT COMPETITIVE BIDDING

The Bonds will be offered by the Board at competitive bidding on May 12, 2004 in accordance with the
Official Notice of Sale.

LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the
approval of Steptoe & Johnson PLLC, Charleston, West Virginia, Bond Counsel, whose approving legal opinion
will be delivered with such Bonds.

RATINGS

Standard & Poor's Corporation, 25 Broadway, New York, New York, 10004, has assigned the Bonds its
rating of ‘AA-". The Board did not apply for any other ratings. Such rating reflects only the views of such
organization and reference is made to such organmization for the meaning of such rating. There is no assurance
that such rating will continue for any period of time or that such rating will not be revised downward or
withdrawn entirely by the assigning rating agency, if in the judgment of such rating agency, circumstances so
warrant. Any downward revision or withdrawal of such rating may have an adverse effect upon the market price
or value of the Bonds.

FINANCIAL ADVISOR

Ferris, Baker Watts, Incorporated, Baltimore, Maryland, and Charleston, West Virginia, Financial
Advisor to the Board, or its directors or employees, may hold, own or dispose of bonds, including the Bonds,
issued by the Board. Ferris, Baker Watts, Incorporated, may wish to bid alone or as a member of a syndicate for
the purchase of the Bonds.

CONCLUDING STATEMENT

The information furnished in this Official Statement 1s set forth for the benefit of prospective purchasers
of the 850,000,000 in aggregate principal amount of The Board of Education of the County of Monongalia,
Public School Bonds, Series 2004. The material contained in the Official Statement was compiled for and at the
direction of The Board of Education of the County of Monongalia by Ferris, Baker Watts, Incorporated in its
capacity as Financial Advisor to the Board.

All statements, estimates, assumptions and summaries of documents in this Official Statement have been
made on the basis of the best information available and are believed to be correct and reliable, but no
representations whatsoever are made that such statements, estimates, assumptions and summaries of documents
are correct or will be realized.

So far as any statements are made in this Official Statement involving matters of opinion, whether or not
expressly so stated, they are set forth as such and not as representation of fact. Neither this Official Statement
nor any statement which may have been made orally or in writing is to be construed as a contract with the
holders of any of the Bonds.

THE BOARD OF EDUCATION
OF THE COUNTY OF MONONGALIA

By:

President

Monongalia County Board of Education 22 Public School Bonds, Series 2004
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Tetrick & Bartlett, ...

Certified Public Accountants

& Consultants
122N QakSt. « PO Box 1916 « Clarksburg, WV 26302-1816 « (304) 624-5564 » Fax {304} 624-5582 + E-mail: TBCPA@tevickbartlett. com

INDEPENDENT AUDITOR'S REPORT

The Honorable Members cf the
Monongalia County Board of Education
Morgantown, West Virginia 26505

We have audited the accompanying financial statements of the Monongalia County
Board of Education as of and for the year ended June 30, 2003, as listed in.the
table cf contents. These financial statements are the responsibility of the
Monongalia County Board of Education's management. Our respensibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States cof America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a

reasonable basis for cur opinion.

As described in the notes to the financial statements, the Monongalia County

Board of Education prepares its financial statements on a prescribed basis of
accounting that demonstrates compliance with the West Virginia Department of

Education, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

In our opinion, because of the Monongalia County Board of Education's policy to
prepare its financial statements on the basis of accounting discussed in the
preceding paragraph, the financial statements referred to above do not present
fairly, in conformity with accounting principles generally accepted in the
United States of America, the financial position of the Monongalia County Board
of Education, as of June 30, 2003, or the results of its cperations for the

vear then ended.

However, in our opinion, the financial statements referred to above present
fairly, in all matexrial respects, the financial position of the Monongalia
County Board of Education, as of June 30, 2003, and the results of its
operations for the year then ended, in confermity with the basis of accounting

described in Note 1.



The Honorable Members of the

Monongalia County Board of Education Page 2

In accordance with Government Auditing Standards, we have also issued a report
dated November 18, 2003 on our consideration of the Monongalia County Board of
Education’'s internal control over financial reporting and our tests of its
compliance with certain provisions cf laws, regulations, contracts and grants.
That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in cenjunction with this
report in considering the results of our audit.

our audit was performed for the purpose of forming an opinion on the financial
statements of the Monongalia County Board of Education, taken as a whole. The
accompanying schedule of expenditures of federal awards 1s presented for
purposes of additional analysis as regquired by U.S5. Office cf Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the financial statements. Such
information has been subjected to the auditing procedures applied in the audit
of the financial statements and, in our opinion, 1s fairly stated, in all
material respects, in relation to the financial statements taken as a whole.

November 18, 2003



MONONGALIA COUNTY BOARD OF EDUCATION
COMBINED STATEMENT OF ASSETS, LIABILITIES AND
FUND EQUITY - REGULATORY BASIS -

ALL FUND TYPES AND ACCOUNT GROUPS
JUNE 30, 2003

Governmental Fund Types Account Group
General General General
Current Special Capital Debt Fixed Long-Term Total
Expense Revenue Proijects Service Asgets Debt (Memorandum Qnlvy)
Current Assets
Cash $ 5,874,345 51,232,794 41,354,425 % 72,611 s -0- § -0- g 8,534,175
Investments 5,000 -0- -0- 2,289,248 -0- ~0- 2,299,248
Deposit with Workers' Compensation 178,281 -0- -0- -g- ~-0- -0- 178,281
Deposit retirement forfeitures 24,061 -0- -0- -0 -0- -0- 24,061
Taxes receivable 252,253 -0- -0~ 36,057 -0- -0- 288,310
Other receivables 5,131 -0~ ~0- 39 -0- -0- 5.170
Intergovernmental receivables:
State aid to schools 330,039 12,307 -0- -0- -0- -0- 342,346
PEIA allocation 83,3126 -0- -0- =0~ -0- -0- 993,326
Reimbursements S 2,437,23 -0- -0- -0- -0- 2,437,239
Total current assets 7,662,436 3,682,340 1,154,425 2,397,955 -0- -0- 15,087,156
Fixed Assets
Land, buildings and equipment -0~ -0- ~0- -0- B3, 581,913 -0- 83,581,913
Other
Amount available in debt service fund -0- -0- -0- -0- -0- 2,3%7,855 2,397,955
i ti t of general
MfgﬁgEtéf-mbsegioded for retirenent of 9 -0- ~0- -0- -0- -0- 5,672,633 5,672,633
TOTAL ASSETS $ 1.662,438 $ 1.682.340

$ 1,354,425 § 2,397,955 5 £3.581.913 § A.070.588 5 106,749,657



LIABILITIES AND FUND EQUITY

Current Liabilities

Salaries (and witbhholdings) payable

Accounts payable

Worker's Compensation payable

PEIA premiums payable

Compensated absences

Portion of long-term debt due in upcoming
year for general obligation bonds payable

Total current liabilities

Long-term debt, net of current portion

Fund Equity
Investment in general fixed assets
Fund balances
Reserved for encumbrances
Reserved for debt service
Reserved for earmarked funds
Reserved for excess levies
Reserved for workers' compensation
Reserved for capital preojects
Reserved for schools
Unreserved:
Designated
Undesignated
Total fund equity

TOTAL LIABILITIES AND FUND EQUITY

Governmental Fund Types

General

Account Group

. Geperal General
Current Special Cagital bDebt Pixed Long-Term Total
Expense Revenue Projects Service Assets Debrt (Memorandum Only)

$ 3,31B.B44 3 ~0- $ “0- 5 -0- s -0- H -0- s 3,318,844
148,150 34,854 667,320 -0- -0- -0- 850,324
228,829 -0- -0- -0- -0- ~0- 228,829
1,411,168 -C- -0- -0- -0- -0- 1,411,168
-0- -0~ -0- -0- -0- 613,480 613,480

-0- ~0- -0- —0- -0- J,.591.526 3,591,526
5,106,991 34,854 667,320 -0- -0~ 4,205,006 10,014,171
-0- -0- -0- -0- -0- 3,865,582 3,865,582

-0- -0- -0- -0- 83,581,913 -0- 83,581,913
487,902 451,389 1,698,353 -0- -0- -0- 2,637,644
-0- -D- -0- 2,397,955 -0- -0- 2.397,955

-0- 1,729,302 -0- -0- -0~ -0- 1,725,302

60G, 481 -0- -0- -0~ -0- -0- 600,481
178,281 -0- ~0- -0- -0- -0- 178,281
-G- -0- 43,320 -0- -0- -G- 43,320

-0~ 1,648,502 -0- -0- -0~ -0- 1,648,502
487,808 -0~ -0- -0- -0- -0- 487,808
800,973 (_181,707) (1.054,568) -0- -0- -0- { 435,302)
2,555,445 3,647,486 687,105 2,397,955 83,581,513 -0- 52,869,904
$ 7,662,438 % 1.682.340 § 1,354,429 $ 2,397.955 $ 83,581,913 § R.070 588 § 106,749,657

The accompanying independent auditor’'s report and notes are integral parts of this combined financial statement.
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MONONGALIA COUNTY BOARD OF EDUCATION
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - REGULATORY BASIS -

ALL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2003

Governmental Fund Types

General .
Current Special Capital Debt Total
Expense Revenue Erojects Service {Memorandum Onlv}
Revenues
Local sources
Property Ltaxes 4 28,797.278 % -0- s -0- S 4,154,906 % 32,9%2,184
Other local sources 542,576 3,928,990 11,929 48,864 4,532,359
Stakte socurces 38,269,513 3,001,048 -0~ -0- 41,270,959
Federal scurces 314,720 4,942,783 -0- -0- 10,257,483
Miscellaneous sources 96,587 =0~ 375,250 -0- 471,837
Total revenues 58 020,674 16,872,799 187,173 4,203 770 29 484,422
Expenditures
Regular elementary/secondary programs 33,072,810 6,525,208 -0- -0~ 39,598,138
Special education programs 10,299,489 1,497,703 -0~ -0- 11,787,192
Vocational education programs 1,388,609 265,623 -0- -0- 1,654,222
Ocher elementary/secondary programs 156,604 2,505,586 -0~ -0~ 2,662,190
Adult/continuing education programs ~0- 1,158,214 -0- -0- 1,188,214
Community services programs 337,026 298,276 -0- -0~ 635,302
Undistributed expenditures 22,254,165 5,701,858 ~0- -0- 27,956,123
Capital projects -0- -0- 1,057,690 -0- 31,057,660
Debt service
Principal retirement ~0- -0- -0- 3,343,911 3,343,911
Interest and other charges ~0- =g~ -0- 558,595 556,595
Total expenditures 67,508,823 17,952,568 3,057,690 3,900,506 82,419,587
Excess {deficiency) of revenues
over (under) expenditures 511,851 { 1,079,769) (2,870,511) 103,264 ( 2,935,165}
Other Financing Sources (Uses)
Operating transfers in 163,426 1,726,989 1,353, 845 -0- 3,444,260
Operating transfers {out) (_2,926,354) { 214,061) (__303,845) -0 {_3.444,260)
Total other financing sources (uses) (_2.562, 928} 1,512,928 1,050,600 -0- -
{Deficiency) excess of revenues
(under) over expenditures and
other finanging sources ({uses) { 2,051,077} 433,159 (1,620,511) 303,264 { 2,935,165}
Fund balance at June 30, 2002 {restated) 4,606,522 _3.214,337 2,307,616 2,094,691 12,221,156
Fund balance at June 30, 2003 s . 2.55949,4495 § _3.6847 486 s 687,105 $ 2.397. 858 5 9,287 9971

The accompanying independent auditer’'s report and notes are integral parts of this combine
financial statement.



MONONGALIA COUNTY BOARD OF EDUCATION

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
REGULATORY BASIS

GENERAL CURRENT EXPENSE FUND

FOR THE YEAR ENDED JUNE 30, 2003

Revenues

Local sources:
Property taxes
Other local sources

State sources

Federal sources

Miscellaneous sources
Total revenues

Expenditures
Regular elementary/secondary programs
Special education programs
Vocational education programs
Other elementary/secondary programs
Community services programs
Undistributed expenditures

Total expenditures

(Deficiency) excess of revenues
(under) over expenditures

Other Financing Sources (Uses)
Operating transfers in
Operating transfers {out)

Total other financing {uses)

(Deficiency) excess of revenues and
other financing sources (under}

over expenditures and other financing
(uses)
Ffund balance at June 30, 2002 (restated)

Ffund balance at June 30, 2003

Budget

$ 28,542,803

Actual

$ 28,797,278

547,160 542,576
38,129,356 38,269,513
314,603 314,720
150,365 96,587
67,684,287 68,020,674
33,643,730 33,072,939
10,364,266 10,299,489
1,389,569 1,388,609
156,604 156,604
342,476 337,026
26,179,200 22,254 165
72,075,845 67,508,823
(_4,391,558) 511,851
-0- 363,426

-0- {_2,.926,354)

—0- (_2.,562,928)

( 4,391,558) { 2,051,077)
4,391,558 4,606,522

§ 0= $ _2.553 445

Variance
Favorable

{(Unfavorable

$

254,475

{ 4,584
140,157
117

( 53,778
~ 336,387

570,800
64,777
560

_O_
5,450
3,925,035
4,567,022

4,903,409

363,42¢

(2,926,354
(2,562,928

2,340,481

214,964

2,555,445

The accompanying independent auditor’'s report and notes are integral parts of this

statement.



MONONGALIA COUNTY BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

REGULATORY BASIS
SPECIAL REVENUE FUND - RESTRICTED PROJECTS
FOR THE YEAR ENDED JUNE 30, 2003

Revenues
Local sources:
Other local sources
State sources
Federal sources
Total revenues

Expenditures
Regular elementary/secondary programs
Special education programs
Vocational education programs
Other elementary/secondary programs
adult/continuing education preograms
Community services programs
Undistributed expenditures

Total expenditures

(Deficiency) of revenues
(under) expenditures

Other Financing Sources (Uses)
Operating transfers in
Operating transfers (out)

Total other financing sources

{(Deficiency) excess of revenues and
other financing sources (under) over

expenditures and other financing
sources {uses)

Fund balance at June 30, 2002

Fund balance at June 30, 2003

5

(

{

{

Variance

Favorable
Budget Actual {(Unfavorable
1,330,842 s 1,405,690 s 74,748
3,053,922 3,001,046 { 52,876
11,969,037 9.9242 . 763 (2,026,274
16,353,901 14,349,499 (2,004,402
7,725,570 6,525,208 1,200,362
2,552,700 1,497,703 1,054,997
315,959 265,623 50,336
216) -0- { 216
1,102,704 1,158,214 { 55,510
333,145 298,276 34,869
65.038,904 5,701,958 336,946
18 . 068,766 15,446 982 2,621 784
1,714,865) (_1,097.483) 617,382
1,200,000 1,726,989 526,989
-0 { 214 061) (214,061
1,200,000 1,512,928 312,928
514,865) 415,445 930,310
514,865 1,541,998 1,027,133
-0- $ _1.957.443 $ 1,957,443

The accompanying independent auditor’s report and notes are integral parts of this

statement.



MONONGALIA COUNTY BOARD OF EDUCATION

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

REGULATORY BASIS
DEBT SERVICE FUND

FOR THE YEAR ENDED JUNE 30, 2003

Revenues
Local sources:
Property taxes
Other local sources
Total revenues

Expenditures
Principal retirement
Interest and other charges
Total expenditures

(Deficiency) excess of revenues
{under)} over expenditures

Fund balance at June 30, 2002

Fund balance at June 30, 2003

Budget

$ 3,885,010
-0-
3,889,010

3,343,910
2,639,791
5,983,701
(2,084,691)
2,094,691

S _!2_

Variance

Faveorable
Actual (Unfavorable)
$ 4,154,906 3 265,896
48,864 48 864
4,203,770 314,760
3,343,911 { 1)
556,595 2,083,196
3,500,506 2,083,195
303,264 2,397,955

2,094,691 -0-
$ Z.2237.955 2.397,955

The accompanying independent auditor's report and notes are integral parts of this

statement.
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MONONGALIA COUNTY BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
REGULATORY BASIS
CAPITAL PROJECTS - BOND CONSTRUCTION FUND
FOR THE YEAR ENDED JUNE 30, 2003

Variance

Favorable
Budget Actual (Unfavorable}
Revenues
Local sources:
Other local sources S 564 § 571 3 7
Expenditures
Capital projects 43,168 4,600 38,568
(Deficiency) of revenues (under;
expenditures (42,604) { 4,029) (38,575)
Other Financing (Uses)
Operating transfers (out) -0- {38,575 (38,575)
{Deficiency) excess of revenues (under)
over expenditures and other financing (uses) {42,604) (42,604} -0-
Fund balance at June 30, 2002 42,604 42,604 ~-0-
Fund balance at June 30, 2003 & _=0- s -0- s -n-

The accompanying independent auditor’s report and notes are integral parts of this
statement.
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MONONGALIA COUNTY BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
REGULATORY BASIS
CAPITAL PROJECTS - PERMANENT IMPROVEMENT FUND
FOR THE YEAR ENDED JUNE 30, 2003

Variance
Favorable
Budget Actual {(Unfavorable)
Revenues
Local scurces:
Other local sources 5 10,945 § 11,358 g 413
Expenditures
Capital projects 2,275,957 1,953,140 {322,817)
(Deficiency) of revenues {under)
expenditures (2,265,012) (1,941,782 (323,230
Other Financing (Uses)
Operating transfers (out} -0- (__ 265,270} (265,270)
(Deficiency) excess of revenues (under)
expenditures and other financing (uses) (2,265,012} (2,207,052) 57,860
Fund balance at June 30, 2002 2,265, 012 2,265,012 -0-
Fund balance at June 30, 2003 s —0- $ 57,960 ¢ 7.960

The accompanying independent auditer’'s repcrt and notes are integral parts of this
statement.
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MONONGALIA COUNTY BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
REGULATORY BASIS
CAPITAL PROJECTS - CAPITAL PROJECTS
FOR THE YEAR ENDED JUNE 30, 2003

Variance
Favorable
Budget Actual {(Unfavorable)
Revenues .
State sources $ 1,000,000 s ~0- ${1,000,000)
Miscellanecus sources 1,729,634 375,250 (1,347,384)
Total revenues 2,722,634 375,250 (2.347,384)
Expenditures
Capital projects 2,722,634 1,099,850 1,622,684
(Deficiency) of revenues (under) expenditures ~0- { 724.,700) { 724,700)
Other Financing Sources
Operating transfers in -_— 0= 1.353.845 1,353,845
Excess of revenues over expenditures
and other financing sources -0- 629,145 629,145
Fund balance at June 30, 2002 . -0- -0- —0-
Fund balance at June 30, 2003 $ . -0- 3 629,145 5 629,145

The accompanying independent auditor’s report and notes are integral parts of this
statement.
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MONONGALIA COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2003

The Monongalia Ceounty Board of Education (Board) is a corporation created under the
authority of West Virginia Code §18-5-1 et =seq. and is composed of five members
neominated and elected by the voters of the county for four year terms. The Board is

responsible for the supervision and control of the county school district and has the

authority, subject to State statutes and the rules and regulations of the State
Board, to control and manage all of the public schools and school interests in the

county.

1.

Summary of Significant Accounting Policies

The accompanying financial statements have been prepared in conformity with
generally accepted accounting principles for governmental entities with the
exceptions that: {1) government-wide financial statements, management's
discussion and analysis, and the other reporting requirements specified by the
Government Accounting Standards Board (GASB) Statement 34, are not included,
and {2) account group financial statements are included. Consequently, the
accompanying financial statements are censidered to be presented on a
comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America.

A. Reporting Entity

In evaluating how to define the government for financial reporting
purposes, all potential component units were considered. The decision
to include a potential component unit in the reporting entity was made
by applying the following criteria set forth by accounting principles
generally accepted in the United States of America:

Oversight responsibilities:

Financial interdependency

Selection of governing authority

Designation of management

Ability to significantly influence operations
Accountability for fiscal matters

Scope of public service

Special financing relationships

Based upon the application of these criteria, the financial statements of
the public schools in the district have bheen included as a part of the
accompanying financial statements in a special revenue fund. The
financial statements of the schools are on file at the Board office.

14
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MONONGALIA COUNTY BOARD OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2003

B. Fund Accounting

The financial activities of the Board are recorded in individual funds
and account groups, each of which is considered a separate accounting
entity. The operations of each fund are accounted for by providing a
separate set of self-balancing accounts, which comprises its assets,
liabilities, fund equity, revenue and expenditures. The following fund
types and account groups are used by the Board:

Govemmental Fund Types

General Current Expense Fund

The General Current Expense Fund is the operating fund of the Board
and accounts for all revenues and expenditures not encompassed within
other funds. &All general tax revenues and other receipts that are
not allocated by law or ccntractual agreement tc other funds are
accounted for in this fund. General operating expenditures and the
capital improvement c¢osts that are not paid through other funds are
paid from the General Current Expense Fund.

Special Revenue Fund

The Special Revenue Fund is an c¢perating fund of the Board and
accounts for all revenues and expenditures attributable to state and
federal grants and other revenue sources that are legally restricted
to expenditure for specific purposes. The financial information of
the district’s individual schools are recorded in a separate special

revenue fund.

Debt Service Fund
The Debt Service Fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt principal,
interest and related costs.

Capital Projects Fund

The Capital Projects Fund is used to accocunt for all resocurces for the
acquisition of capital facilities by the Beoard. This fund includes
bond construction, permanent improvement and capital projects funds.

Account Groups
General Fixed Assets Account Group
The General Fixed Asset Account Group is established to account for
the fixed assets of the Board.

General Long-Term Account Group
The General Long-Term Account Group 1s established to account for the
long-term debt of the Board.
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C. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. To be presented in accordance with
accounting principles generally accepted in the United States of
America, all governmental funds should be accounted for using a current
financial resources measurement focus. With this measurement focus,
only current assets and current liabilities generally should be included
orn the balance sheet. Operating statements of these funds should
present increases (i.e., revenues and other financing sources; and
decreases (i.e., expenditures and other financing uses) in net current

assets.

The modified accrual basis of accounting should be used for all
governmental fund types. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e.,
when they become both measurable and available.) “Measurable” means the
amount of the transaction can be determined and “available” means
collectible within the current pericd or socon enough thereafter to be
used to pay liabilities of the current period. The Board considers all
revenues available if they are collected within 60 days after year end.

The Board, however, prepared its financial statements in accordance with
the basis of accounting prescribed by the West Virginia Department of
Education. Accordingly, the accompanying financial statements are not
intended to present financial position and results of operations in
conformity with accounting principles generally accepted in the United
States of America. The significant differences are as follows:

GASB Statement No. 34, New Reporting Model, has not been adopted for
use in the method of accounting prescribed by the West Virginia
Department of Education.

D. Budgets and Budgetary Accounting

All boards of educaticn within Wes