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EXECUTION

AN ORDER OF THE BOARD OF EDUCATION
OF THE COUNTY OF MONROE DIRECTING
AN ELECTION TO BE HELD FOR THE PURPOSE OF
SUBMITTING TO THE VOTERS OF MONROE COUNTY
SCHOOL DISTRICT ALL QUESTIONS
CONNECTED WITH THE CONTRACTING OF A DEBT AND THE ISSUING
OF BONDS IN THE PRINCIPAL AMOUNT NOT TO EXCEED
TWO MILLION ONE HUNDRED THOUSAND DOLLARS
($2,100,000)

BE IT ORDERED BY THE BOARD OF EDUCATION OF THE COUNTY OF MONROE: It
appears to the Board of Education of the County of Monroe (hereinafier called “the Board”) from the expenence
ofthe Board in operating the schools in the Monroe County School District (hereinafter called the “School District™)
and afier carefully studving and considering reports, recommendations and the needs of the School District regarding
the desire for an improved educational program and. based upon this information, the Board does accordingly find
that:

{_ There are now and have been for several vears in the School District deficiencies in the school
building facilities presently existing which generally result in insufficient space, overcrowding, and a lack of
efficiencv. To correct these deficiencies, there is a need to enlarge. equip, extend, furnish, improve, construct and
renovate certain school facilities in all grade and age levels, as soon as possible, in the manner hereinafter stated.

7 The funds derived from current levies which this Board is now authorized by law to lay, after
providing for administration of the affairs of the Board and meeting the current expenses thereof required by law,
are insufficient to finance the projects required by a comprehensive building program and, therefore. Bonds should
be issued to provide funds for such projects.

3 To obtain the necessary funds for the projects hereinafier described, it will be necessary to incur
debt and issue Bonds for the acquisition, construction, erection, improvement, equipping and furmshing of such
projects. Studies by the Board show that the School District must spend at least the sum of Three Million Two
Hundred Thousand Dollars ($3,200,000) for such purposes, which would come from the proceeds of the sale of the
Bonds ("Bond Funds"} in the amount of Two Million One Hundred Thousand Dollars ($2,100,000). SBA Funds
in the amount of One Million Dollars ($1.000,000) and funds of the School District currently available (“"Local
Funds”) or any other source, all for the general purpose of providing adequate, safe and convenient educational
facilities for the School District.

4. The valuation of the taxable property in the School District, as shown by the last assessment
thereof for State and County taxation purposes, is $162,249.510, and valuation of each class of property within the
School District is as follows:

Class 1 § 6.868,872
Class I 77,151,133
Class 1l 66,849 093
Class TV 11,380,410

Total $162.249 310



5 The Board and the School District now has no outstanding bonded indebtedness. The unbonded
indebtedness of the School District is for current expenses and can be paid from current levy funds. The maximum
bonded indebtedness the Board may incur is $8,000,000. Accordingly, Bonds in the amount of $2,100,000 being
less than five percent (5%) of the value of such taxable property as ascertained by the last assessments thereof for
State and County taxes, while taking into account the School District’s outstanding bonded indebtedness, may be
issued and sold without violating amy constitutional or statutory provision.

6. Bonds in the denomination of $5,000.00 each, or integral multiples thereof, aggregating up to
$2.100,000 should be issued and sold, the proceeds of which shall be used for the projects hereinafier described,
provided, however, that in the event that anv part of the Bond proceeds should not be needed for completion of the
projects, such unneeded part shall be deposited with the Municipal Bond Commission of West Virginia to be used
solely for the purchase of any Bonds of this issue outstanding at not more than the par value thereof plus accrued
interest to date of purchase or for the payment of such Bonds and the interest thereon at the maturities thereof. The
proceeds of sale of the Bonds will not be used except as herein specified; and, provided. further. the Board shall have
the authority to pay matured interest and the principal amount of amy matured Bonds from Bond proceeds until levy
money is available to pay the same and thereafter, the Bond proceeds expended for this purpose shall be reimbursed
from levy monev collected.

7. The question of incurring said debt and issuing said Bonds and all other questions properly
commected therewith shall be submitted to the voters of the School District at the primarv election to be held on the
27th dav of February, 1999, and the commissioners and clerks for holding said election, at each of the legally
established voting precincts in Monroe County, shall be those commissioners and clerks designated, appointed and
certified by the County Commission of Monroe County, West Virginia in connection with said special election.

& The Bonds shall bear interest at a rate or rates not exceeding the rate of seven percent (7.00%)
per annum, payable semiannually, but it is hoped that the best bid for the Bonds will provide a lower interest rate
(which might result in somewhat lower levy rates needed to pay the Bonds and the interest thereon); and the Bonds
shall be payable for a2 maximum term of fifieen years six months (15.30 vears) from the date thereof.

9. The Bonds shall be issued only in book entry or registered form as to principai and interest in
compliance with the United States Internal Revenue Code sections 103 and 149 (26 USCA §103 and §149), as
amended, and as authorized by the West Virgima Public Obligations Registration Act, Article 2F, Chapter 13 of
the Code of West Virginia of 1931, as amended (the “Code™).

10. The project for which the proceeds of the Bonds. if authorized by the voters, are to be
expended is as follows:

PROJECT LOCATION ESTIMATED COST
Peterstown Elementary School Peterstown, WV Bond Funds: $ 978,908
Constraction of an eight ¢lassroom SBA Funds: 1,000,000
addition, an indoor play area and Local Funds: 100.000
expand kitchen and dining grea at Total Cost: $2,078,908

current structure.
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1. If the voters of the School District approve the incurring of said debt and the issuance of said
Bonds, the Board will lay annually upon the assessed valuation of all the taxable property within the School District
a levy sufficient to provide funds for the payment of the annual interest upon the Bonds as such interest accrues
semiannually and the princtpal of the Bonds at maturity, for which purposes a levy upon each $100 valuation, based
upon the last assessment of such property for State and County purposes, will be required as follows:

Upon Class [ Property approximately 5.37 cents
Upon Class II Property approximately 10.74 cents
Upon Class III Property approximately 21.48 cents
Upon Class IV Property approximately 21.48 cents

12. In the laving of said levy, the assessment levy authorized to be laid by said Board by the
Constitution of West Virginia and the statutes enacted pursuant thereto shall not be exceeded; provided, however,
that said rates hereinabove set forth may, whenever necessary, be exceeded in making the annual levy for interest
and principal of said Bonds within statutory and constitutional limitations; and that in the levy, collection and
disbursement of taxes within constitutional and statutory limitations, this levy for interest and prncipal shall have
preference over all other taxes collected by said School District for amy purpose whatsoever, except the payment
of the interest and sinking fund requirements on any other bond issue or issues which lawfully have been authorized
heretofore or which may be authorized hereafter.

13. Ifthe debtrepresented by this Bond 1ssue shall be approved by the voters, such Bonds. together
with all existing bonded indebtedness heretofore incurred under Section 1, Article X, of the Constitution, will not
exceed in the aggregate five percent (5%) of the taxable property in the School District ascertained in accordance
with Sections 8 and 10, Article X, of the Constitution of this State and will be pavable from 2 direct annual tax
levied and collected in each vear on ali taxable property in said School District, sufficient to pay the principal and
interest maturing on said Bonds in each vear, which maximum rates are provided for tax levies for school districts
on the several classes of property in Section 1, Article X of the Constitution, but in the same propertions as such
maximum rates are levied outside the Iimits fixed by Section 1. Article X of the Constitution.

14. If the debt and Bonds submitted to the voters shall be approved, by virtue of Section 8, Article
X of the Constitution, known as the “School Bond Amendment”, and the enabling legislation enacted by the
Legislature of West Virginia Regular Session, 1931, amending and reenacting Sections 3 and 4, Article 1, Chapter
13. of the Code, and the enabling legislation enacted by the Legislature of West Virginia, Regular Session, 1939,
amending and reenacting Section 4 and adding Section 34, Article 1, Chapter 13, of the Code, levies hereinbefore
provided wall not violate any constitutional or statutory provisions of this State establishing maximum levies, said
levies herein provided shall be levied and allocated each year for the purposes of discharging the interest and
principal of the Bonds to be authorized, and for such purposes shall be laid separate and apart from all other levies
made for all other purposes of the School District, and the Board does further find that afier laving and allocating
said special levies for payment of principal and interest requirements of said Bonds, there will be, out of the levies
authorized by law and apportioned for current expenses, a sufficient levy authorized by law which, when added to
other income, will be sufficient to carry out the proper requisite functions of said Board and of said School District.

BE IT FURTHER ORDERED BY THE BOARD OF EDUCATION OF THE COUNTY OF MONROE AS
FOLLOWS:

After careful study and due deliberation, the Board finds that available funds are insufficient for
the payment of general current expenses and for correcting deficiencies in school building facilities. Wherefore the
Board orders the submisston to the voters of Monroe County at the primary election to be held on February 27,

R



1999, of the question of whether the Board should incur debt and issue Bonds in an amount not to exceed
$2,100,000 for the purposes set forth in this order.

1. The commissioners and clerks appointed and certified for the purpose of the election shall be
the same commissioners and clerks designated, appointed and certified by the County Commission and as adopted
by a supplemental order of this Board.

2. Notice of this question shall be given by publication of this Order at least once each week for
two (2) successive weeks before the election and within fourteen (14) consecutive days next preceding the election
in The Monroe Watchman which (is) a newspaper of general circulation in the School District.

3. The ballot shall be in the form that follows:



OFFICIAL BALLOT
'MONROE COUNTY BOARD OF EDUCATION
SCHOQOL BOND ELECTION
February 27, 1999

Shal! the Board of Education of the County of Monroe incur debt and issue bonds in the amount
of $2,100,000, maturities on such bonds to run not more than fifteen vears six months (15.50 years) from the date
of such bonds, with interest not exceeding the rate of seven percent per annum (7.00%), payable semiannually, for
the purpose of constructing, enlarging, extending, reconstructing, improving, furnishing and/or equipping school
buildings, facilities and structures in the Monroe County Public School District to provide adequate, safe and
convenient facilities for the School District, namely:

PROJECT LOCATION ESTIMATED COST
Peterstown Elementary School Peterstown, WV Bond Funds: $ 978508
Construction of an eight classroom SBA Funds: 1,000,000
addition, an indoor play area and Local Funds: 100.000
expand kitchen and dining area at Total Cost: §2,078,908

current structure.

Peterstown Middle School Peterstown, WV Bond Funds: $593,092
Expand kitchen facilities and improve

HVAC, repairs to gymnasium, dressing

rooms and other classrooms inciuding

furniture and equipment as funds will

allow.

Mourse County Technical School Lindside, WV Bond Funds: $100,000
Replace existing roof with new 13,000
sq. ft. bitumen roofing.

James Monroe High School Lindside, WV Bond Funds: $173,000
Complete interior of Auxiliary

Gymnasium, including installation of

hardwood floor, lights and improve

ventilation and air flow and other

equipment and furnishings.

Mountain View Elementary/Middie Usnion, WV Bond Funds: $100,000
School
Provide equipment and furniture

Bus Garage Replacement Union, WV Bond Funds: $ 100,000
Project Costs: $ 3,147,000
Costs of Issuance: 33,000
SBA Funds: (1,000,000}
Local Funds: {100,000y

Total Proposed Bond Call: 32,100,000

The above amounts are made up of the aggregate principal amount of the Bond issue in the sum
of Two Million One Hundred Thousand Dollars ($2,100,000), SBA Funds in the sum of One Million Dolilars
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($1.000,000) and Local Funds in the sum of One Hundred Thousand Dollars ($100,000) with the total amount to
be expended by the Board from all sources, being a sum in the approximate amount of Three Million Two Hundred

Thousand Dollars ($3,200,000).

The foregoing amounts include the costs of acquiring necessary lands, sites and rights-of~way, if
any, engineering and architectural costs, including but not limited to the cost of using County maintenance personnel,
the costs and estimated costs of the issuance of the Bonds, capitalized interest and such other costs, fees, and
expenses as may be necessary and/or properly incurred in carrving out the foregoing projects. All Handicapped and
E.S.S.IA. Title I expenditures are subject to written approval by the West Virginia Department of Education. If
for amy reason any one or more of the above-enumerated projects cannot be constructed, carmed out, or completed,
the amount above set out for any such project and any sums remaining unused upon completion of any of the
foregoing projects may be allocated by the Board in its discretion, to and expended for any one or more of the
remaining projects set out above, as provided by Section 6(a), Article 1, Chapter 13, of the Code. In the event the
Monroe County Board of Education shall obtain additional money by grant or otherwise from the state or federal
goverrment, or from anv agency of either, or from any other source, for use in the acquisition, construction,
renovation, improvement, furnishing, and/or equipping of the above-enumerated projects, such additional money may
be used either in substitution for or in additon to the proceeds of the sale of the bonds proposed hereby, as mav be
determined by said Board and the granting body or agency.

d Yes. (For the Bond issue.)
0 No. (Against the Bond Issue.)

NOTICE TO VOTERS: To vote in faver of the proposition (for the Bond Issue) submitted on this ballot, mark an
“X" in the box next to “Yes.”

To vote against the proposition (against the Bond Issue) . mark an *“X in the box next to “No™,

4. The Secretary of the Board with the assistance of the Clerk of the County Commission, which
said Clerk s hereby designated and appointed as an agent of this Board for this election, are hereby authorized and
directed to procure and furnish to the electton commissioners at each voting precinct, insofar as practicabie, the
ballots, poll books, tally sheets and other things necessary for conducting the election, as provided by Chapter 13,
Article 1, Section 11 of the Code, and perform all duties imposed by law upon clerks of the County Commission
and Circuit Court in relation to primary, general and special elections, and in accordance with Chapter 13, Article

1, Section 13 of the Code.

5. Absentee ballots shall be applied for, obtained from and returned to the Clerk of the Circuit
Court of the County of Monroe, and said Clerk is hereby appointed the agent for the Board to perform all duties
relating to absentee ballots in a primary, general or special election )

6. The registration of voters and the use of the regstration booths shall be governed by the
permmanent registration law of the State, and the Board hereby adopts the registration list of Monroe County as the
official registration list of the School District for this election.

-7-



Adopted on the @?day of m 179¥

THE BOARD OF EDUCATION OF THE COUNTY

By:

Bw:

By

Fresident

- iad /%L
- /r o [«71 g / u»/(

Tt 1L

ember

.,// /ﬂ/&WZM/

Member

Iké
Given under my hand this Wda_v ogfmuag 1995. 7

o I Gy

Secretar¥ of the Board of Education of the County
of Manroe.

GBR GBE 0006342



CERTIFICATION

[, Lyn Guy, Secretary of the Board of Education of the County of Monroe, West
Virginia, do hereby certify that the attached is a true and accurate copy of Resolutions and
Orders adopted December 30, 1998,

Dated this 29" day of April, 1999.

i K.

Lyn Guy Supermtt:ﬂdar nt
and Secretary of the Board

[SEAL]






Paid Prey Affiliation

781611

80.001i
76.16 1

Name
Damocrat Marcella Smilh
Democrat Juanita Carter
Lemocrat James Huffman
IRegublican Wanda Bragle
Republican Michael Bradie

Address
|Rt, 1 Box 373

Rt. 1 Box 385¢

HC 75 Box 508
Rt 18ox 158

Repunlican Jean Keiffer

Statd Zip
v

Code | Sociai Sec. #!

24910 237.48-4510
24910 237.82.3504
24910 32621714
24910 236-62-7G77

24576 232-54-5458

Phone Position | Supplies
A45.7619 IClar Pick Up SuppfiesiOoen Polis
445-2141 ommissionar
1832-6325 | ommissioner |
1445.7355 | emmissioner Pick Up Si

v 24910 236-21-2717 Ia 45-2760  Clerk |
llll I
24976 232-27-9323 2 45-2101 ies/Qpen Poils

Commissioner Pick up Supgii

445.2101 Clerk
435-7784 ommissioner
lerk Pick Up Su

[ €0.00]13

80.00 3 Repubiican Ann Eskins P.0. Box 518 Aldersgn v 24910 236-66.-2155 R45-7565 & ommissioner |
I lll
70.58/5 Demacrat Annintz Weikia ‘Rt 1 Box 1134 Union v 24983 232-46-6937 1832-6549 ommissioner Pick Up Suppiies
Democrat _Maxine Kershnar Rt 1 Box 155 lLinion v 24983 232-98-1606_ [775-3198 ommissicner
70.005  Demacrat LCharlotie Pence ‘R 1 Box 121 N V! 24973 255.36-4833 8326717 Clerk [Oper Polls -
‘Republican Bertje Waikie Rt. 1 Box 130 24583 232803611 B32-6484 KCommissioner
iRepublican Emogene Hosier R 1 Box 125 24683 232-7846717 832-6679 iCierk Pick Up Suppiies :
I 3
80.0017 ‘Democrat Shemi [ Jenking iR1. 2 Box A-10 24976 287.24-9565 7725738 Commissianer | -
69.34 7 Democrat 'Shawnetta Sealinger Rt. 2 Box 251 Pickawa WY 24576 234721.9308 | Clerk _IPick Up Su ligs
850017 Bemocrat Baver L. Hunter At 2 Box 102 iSinks Grove WV 24976 235-04-2245 £45-5008 emmissiener iOpen Polls
69.34 7 Repu uzille Lemons Rt. 2 Box 5A 1Sinks Grove WY 24976 232-60-9878 772-5190 Commissioner Pick 1) Supplies
60.0G)7 Re; ublican Lisa While 1Rt 2 Box 103A ISinks Grove WV 24976 347-64-84dp 647.3112 [Ciark
i !
96.82 8 iDemocrat Frances Boste iRl 2 Box 86D Sinks Grove Wy 24976 [234-78-9758 772-5450 Clerk Pick up Suppiies/Coen Pails
80.00 8 Demacrat Meannie Hoke HC 83 8ox 105 Union Vv 24583 236-08-3714 72-3186 ommissioner
60.0078 amocrat_Freda Qesking Rl 2 Box 90 [Sinks Grave WY 24976 [234.58.7747 772-5726 ommissioner
73.688  Repubiican 1Dennis White Rt. 2 Box 50A Sinks Grove WV 24978 236-68-2196 72-5228 Commissioner Pick Up Sunplies
50.00 8 Repubiican Che f Hunter HC 83 Box 121 Union M 24983 233-11-1585 772-3069 Clerk i
| I
674817 Democrat isabel Hail RL 1 Box 244 nion v 24983 D33-184853 [777-3473 lerk Bick Up Supplies
60.00 12 Bemocrat Edith Runyon Rt 6 Box 8& Union vV 24983 227.05.2986 72-3185 Commissioner anny Dunbar wit open palis
60.66112 Democrat Dorothy Lipscomp 5 LongView OF.  iUnion Vi 24983 233-15-4853 772-5478 ommissioner
71.20 12 Regubiican ean Atkins HC B3 Box 36 Union v 24983 274820918 72-8027 Eommissioner Pick up Supplies
B0.06{13_IRepublican Mary Flumla HC 76 Box 8C Union v 24983 P31-52-364% [772.8908 %Mmﬂx |
80.00113 Democrat Palricia Befler P.0. Box 217 Unian v 24983 [733-50-2655 772-5682 ommissigner]
71.5513 IDemocrat lenn Riffe Rt 1 Box 22 Union v 24983 346.37.2457 72.-3688 Ommissioner Open Polis/Pick Up Supplies
iBemocrat Tim Wison lerk j

Box 744 {Union

24983 1735040344

[772-33 82




Zip Code | Social Sec. # i

Supplies

24983 224.07-3161

iPick up Supplies

[Pro] Affiliation Nama Address City

13 |Republican [R.N. Allen HC B3 Sox 12A Union

13 [RepublicanjAlimina Dunbar Rt. 2 Box 213 Pickaway
i

16 Democrat_Niolet Dunbar Box 114 [Gap Mills

16_Democrat [Cathy 8. Helms

IHC 75 Box 65 Union

Pick Up Supplies

16 [Democral Sieve Helms

iHC 76 Box 65 LInion

24983 227-88-9530

Mazilina Hefner wit apen polls

16_Republican [Dorgthy Smilth

893 Zenith Rd. [Gap Mills

18_jRepublican | Margaret Harris

Rt. 1 Box 18 Gap Mills

Pick Up Suppiies

18 Demacrat Sheiby Wickiine
18 [Democrat |Robetta Wylie

A653 Sw. Spgs. ValiGap Mills
P.C. Box 87 Gap Mills

18 iDemocrat [Neca Woods

1130 Cove Creek RiGap Mifs

18 [Republican Mary J. Hake

534 Sw. Spgs. ValldGap Mills

18 Republican Viclet M. Coursey

Box 249 Lovney Rd|Sw. Spas

Pick Up Supplies

19 Oemocrat [Deborah Cristip

Box 325 Snow Rd, Gap Mills

Pick Up Supplies

Pick Up Supplies/Open Polls

iPick Up Supplies

Pick Up Supplies

t9 Democras Marieta Woods Gen. Del. [Waiteville
16 iDemocrat _[Stuart Waods Gen. Del. [Waitevilte
19 [Republican Doris Wykle Box 4477 Wailevile
19 [Republican Mirginia Lafon General Delivery  Waiteville
22 [Democrat_izetta J. Pyles Rt. 1 Box 21 Graenvilie
22 |Democrat |[Dorothy W. Larew Rt 81 Box 1 Greanvile
22 Democrat [Wilma Larew HC 81 Box 8 Greenville
22 Republican Uudy Effison B8 Hans Creek Rd. [Greenville
(22 [Republican [Claribei S. Roles IRt. 1 Box 11 Greenville
1
23 boann_.ms Mahn Ferquson Ri. 1 Box 134 Lindside
23 Democrat Charlotte Ferguson Rt. 1 Box 134 Lindside

23 Demacrat_iMarcia B. Reese

Rt. 1 Box 101-A Peterstown

[23 Republican Virginia Bostic

Rt. 1 Box 584 Union

Pic up Supplies

23 Republican [Lucy Atkins

29 Pemgcrat |ouise Smith

29 Demccrat [Frank Smith

Rt 1 8ox 78 Union
Ri. 2 Box 215 Peterstown
HC 77 Box 65 Petersiown

Pick Up Supplies

29 Demacrat [Timothy Bradley

Rt. 1 Box 1308 Peterstown

29 Republican [Steve Bennett

HC 77 Box 30 {Baltard

6500129 |Republi

Rt. 1 Box 144A allard

Pick Up Supplies

ican {Sarah Wilson
]

Pick up Suppfes/Open Poils

Pick Up Supplies/Open Poils
Contact Roger Gaiford

Phyllis Waddelt will open polls

Bab Morgan will apen polis




Paid_[Pref Affiliation Nameg Address City  Statd Zip Code | Social Sec. #| Phone Position | Supplies
79 | 73.37 30 Demecrat iNancy Wilkins P.0O. Box 538 Feterstown MWV 24963 @27-24-3690 _[7T53-4828 Commissioner Pick Up Supolies
| 80 | 60.0030 Democrat Wanda Rorrer Rt. 1 Bax 275 Peterstown WY 24963 1235-74-6228 7534250 Commissioner |
41 | 60.00 130 Demacrat Horeita Gibson P.0O. Box 45 Ballard WV 24918 235-52.9637 7534046 [Glerx Lioyd Bennett wili apen polls
82 | 60.00 30 Republican Nell all Rt. 2 Box 12 Peterstown WV 24983 234-10-8136 7534607 Clerk
831 73.37 30 |Republican Lawrence Munsey Box 186 Peterstown WV |~ 24963 236-32-2812 [753-9771  Commissioner [Pick Up Supplies
84
85 | 86.70131 Demacrat pudith Mann Rt 1 Box 3 Baliard WY 24018 233-70-03728 17530067 Clerk Pick Up SuppliesiCpen Pofis
88 | 60.00 31 [Democrat Uune Hodges HC 77 Baitard WA 249181232-72-4475 {753-4865 Commissioner
87 | 60.00 31 |Democrat |Karen Hodges Ri. 1 Box 121 iBallarg MWV 24918 283-524587 {753-9110 Commissioner
88 1| 60.00{31 jRepublican Dunna Spangler HC 77 Box 1-A Bailarg wv 24918 227-84.7211  [763-9387  [Ciek
89 | 88.70 31 Repubiican [Senga Compion HC 77 Box 128-A Ballard WV 24918 235-74-7075  {753-5204 [Commissioner Pick Up Supplies
S0
91 | 60.0032 Democrat Sarah Bowers Rt. 1 Box 104 Lindside WV 24951 [236-24-6206 _ [753-0395 {lerk
92 |60.00132 wmmaon«mn Pat Powell Rt. 81 Box 39 Lindside WV 24951 235.60-7763  [7S3-4498 Commissioner
93 1 85.85132 Democrat Shirley Jackson Rt. 2 Box 100 Greenville WV 24945 233-68-9653  [753-9158 Commissioner Pick Up Suppdes/Open Polls |
94 | 60.0032_[Republican Minnie Johnson HC 77 Box 26 Ballard WV 24918 233-58-2667 [753-9141 Clerk 1
35 | 82.3632 Republican:Rachael Bennett HC 77 Box 30 Baliard W 24918 7235-54-8731 (7534877  (Commissicner Pick Ug Supglies
96 !
97 1105.30133 Demacrat [Nellie Akers Rt. 1 Box 130 Peterstown WY 24963 236-62-7020  i753-6384  Commissianer Pick Up Supplies
98 | 85.00{33 Democrat_[Setty Bradley Rt. 1 Box 1308 Feterstown_ WV 24963 1232-94-1332  i753-9944 [Clerk Open Poils
99 | 60.0033 'Democrat Mattie McMahan P.0. Bax 123 Ballard WV 24918 1234-38-8171  (753-4941  [Commissioner
100 | 65.00 33 Republican Mirginia L.ong HBox 113 Ballard MY 249181236-82-0338 1753-9164 [Clerk Pick Up Supplies
109_j 60.00 B3 |[Repubtican Maude Spangler HC 77 Box 20 Ballard MY 24918 236-32-1124 [753-4802 iCommissioner
102
103 | 60.00 34 [Democrat Dorathy Jones HC 81 Hox 2884 Bozao Wy 24963 1228-44-2301  {753-4811  Commissioner Harry Jones Coen Polls
104 | B4.92 34 Democrat Dreama MHeim HC 81 Box 29 Bozoo wy 24963 233-70-0569  {753-4658 [Commissioner Pick Up Supplies
105 | 60.00134 Democrat Rebecca Kaluk HC Box 100 Bozoo Wy 24963 235-68-6606 _{753-4130 [Clerk
106 | 60.00i34 Republican Hazel Kealley Box 34 Bozoo WY 24063 232-52-8932  {T534735 |[Commissioner
Pick Up Supplies

Pelerstown WV N.am_@u Eﬁ.mm.mmom. qm.ukmmm Clerk

107 | 84.22 34 Republican iary Greco ! _RC 8t Box 38







EAPTEN LESAE Sk (o Guns

Board of Canvassers’ Certificate of Votes Cast

_____________________ Election

eral

for Candidates at_ SPECIAL

Prinury, Speciai

Office of Coaunty Commission, —,

_____HQEBSLE.___H__W_.%_“ﬁ___*..*_._Coumy, West Virginia,

L T SECRETARY. OF STATE. ——

Carctully note Sec. 34-38. Axt. b, Cb. 5 of the oy -
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MONROE counTy BOARD OF EDUCATION

RESOLUTION AND ORDER DIRECTING ISSUANCE OF BONDS

WHEREAS, partiaily in pursuance of said order an election was held on the 27th day of February,
1999, at each of the legally estabiished voting precincts in the District, for the purpose of'ascertaining the will of
on of whether or not said bonds should be issued. The result of said election, as shown
by a canvass of the returns thereof made by The County Commission of Monroe County, sitting as The Board of
Canvassers of the County of Monroe, on the 5th day of March, 1999, was One Thousangd Two Hundred and Forty-
Five (1,245) votes tor and One Thousand Sixty-Four (1.064) votes against the issuance of sajd bonds; 5o that more
than fifty percent (50%) of the voters, to wit, Fifty-Four and 00/100 percent (54.00%) voling upon sajd proposition
at said election, voted for the issuance of said bonds; and -

WHEREAS, the Issuer has accordingly determined to Proceed with the issuance of bonds as
hereinafter provided.

2. The Bonds shall bear interest at a rate Or rates not exceeding seven percent (7%) per
annum, payable semiannya] ly, on June and December 1, commencing December 1, 1999, butit js hoped that the
best bid for the Bonds will provide a lower interest rate (which might result in somewhat lower levy rates needed
to pay the Bonds and the interest Lhéreon), and the Bonds shaj] be payable in the princi pal amounts and shal] mature
as follows:

Bonds in the amount of $100,000 due and payable June |, 2001;
Bonds in the amount of $110,000 due and payable June 1, 2002,
Bonds in the amount of 315,000 due and payable June 1, 2003:

Bonds in the amount of $120,000 due and payable June |, 2004,



Bonds in the amount of $125,000 due and payable June 1, 2005:
Bonds in the amount of $150,000 due and payable June 1, 2006;
Bonds in the amount of $135,000 due and payable June 1, 2007;
Bonds in the amount of $145,000 due and payable June 1, 2008;
Bonds in the amount of $150,000 due and payable June 1, 2009;
Bonds in the amount of §160,000 due and payable June 1, 2010;
Bonds in the amount of $165,000 due and payable June 1, 201 1;
Bonds in the amount of $175,000 due and payable June 1, 20]2;
Bonds in the amount of $185,000 due and payable June I, 2013;
" Bonds in the amount of $195,000 due and payable June 1, 2014.
3. At the option of the Board, the Bonds wil| be subject to redemption prior o maturity on
or after June |, 2009, as a whole at any time and in part o any interest payment date, in inverse order of maturity

and by random selection within matyrities if less than al] of any maturity, at a redemption price (expressed as a
percentage of the principal amount) set forth below, plus interest accrued 1o the date fixed for redemption:

Period During Which Redeemed Redemption Price
June 1, 2009 through May 31, 2010 102%
June 1, 2010 through May 31, 2011 101%
June 1, 2011 and thereafier 100%
Whenever the Bonds shall be redeemed in Part, in case a fully registered Bond 15 2 denomination
larger than $5 000, a portion of such fully registered Bond (85,000 or any integral multiple thereof) may be



States of America ar the Office of State Treasurer of West Virginia (the "Paying Agent"), as agent for the Issyer
term thereof make up and lay a levy upon ajj taxable Property within the District
sufficient 1o Provide funds for paying the interest on the Bonds as the same accrues and becomes Payable and the

principal thereof az maturity.



I, The Issuer shaj] assure that (i) not in excess of ten percent {10%) of the Net Proceeds of
the Bonds are used for Private Business Use if in addition, the Payment of more than ten percent (10%) of the
principal or ten percent (10%) of the interest due on the Bonds during the term thereof is, under the terms of the



14. The Issyer will file ajy Statements, insn*umenrs and reryrng necessary to assure the {ayx.
EXemMpt statys of the Bonds ang the interest thereon, inc!uding without limitation_ the information Teturn required
under Section 149(e) of the Code.

6. The Issyer hereby COvenants 1o take aj actions ecessary tp Comply with the "rebate"
sh i



21, This Resolution ang Order shal] pe effective fnunediatefy upon its adoptiop and entry of
record,
Adopted and entered of record thjs / j/‘ 4 day of March, 1699,
MONROE COUNTY BOARD OF EDUCATION
/’
ATTEST:
P
1
Secreraxy

GB8 GBB.0050455



CERTIFICATION

L, Lyn Guy, Secretary of the Boarg
Virgini

a, do hereby certify that the attache
I8 19

of Educat;
9 Mmeeting of the Board

on of the County ofMonroe, West
disa trye and accurate €Opy of Minuges of the March

Dated thig >gm day of April, 1999

Lyn Guy, Supeglntendent
and Secra

tary of the Boarg
[SEAL]






STATE OF wWEST VIRGINIA
OFFICE OF THE ATTORNEY GENERAL

DARRELL v McGRAW, JR, CHARLESTON 25305 {304) 558-2021

ATTOHNEY GENEHAL FAX (304) 558-014p
June 3, 1999

IN THE MATTER OF THE BOARD OF EDUCATION OF MONROE COUNTY,
STATE OF WEST VIRGINIA
2,100,000
PUBLIC SCHooL BONDS, SERIES 1999

ATTORNEY GENERAL’S APPROVAL

PROJECT LOCATION ESTIMATED CosT

Peterstown Middle Schgof Peterstown, wv Bond Funds: $593,092
Expand kitchen facilities ang improve

HVAC, repairs to Bymnasium, dressing

rooms and othey classrooms including

furniture and equipment a5 funds wiJ] allow,

Monrge County Technicaf School Lindside, wy Bond Funds: $100,000
Replace EXiSting roof wigh frew 19,000
59. fi. bitumen roofing,

James Monrge High Schog! Lindside, wy Bond Funds: $175.000
Complete interior of Auxiliary

Gymnasjum, including installation of

hardwoog floor, lights ang improve

ventilation and aj; flow and other

equipment and fumishings.

Mountajn Yiew Eiementary/Middie School Union, wy Bond Fungs; 5100000
Provide equipment and furniture



June 3, 1999
Page 2

Bus G, Fage Repla cemeng

Union, Wy

Bong Funds- $ 100,000

Profecy Costs:

33147000
Costs oflssuancc: 53,000
SBA Funds: (I,OU0.000)
Local Funds: {100 009,
Total Proposey Bond gy $2,100,000







PUBLIC scHo0f BONDS;
(WEST VIRGINIa,

INTEREST RATE MATURITY DATE BOND DATE
4.6259, June 1, 2000

July 1, 1999

REGISTERED OWNER: CEDE & o).

PRINCIpAL AMOUNT:

Ninety Thousand and 00/160 Dollarg

Maturj ty Date speg; fied
Specified above a
Preceding the
of authentic
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HERE

ASSIGNMENT

Social Security or Other Identifying Number of Assignee

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers

the within Bond and does hereby irrevocably

constitute and appoint

to transfer the said Bond on the books kept for registration thereof with full power of
substitution in the premises.

Dated: SIGNATURE GUARANTEED:

(Bank, Trust Company or Firm)

(Authorized Officer)

NOTICE: The Assignor's signature to
this Assignment must correspond with
the name as it appears upon the face of
the within Bond in every particular,
without alteration or any change
whatever.




ATTORNEY GENERAL'S APPROVAL

I, DARRELL V. McGRAW, JR., Attorney General of the State of West
Virginia, do hereby certify that this Bond has been approved by me by virtue of the authority
vested in me by Article 1, Chapter 13, of the Code of West Virginia of 1931, as amended, that
notice of my approval hereof was published as required by Section 25 of said Article 1; that
10 days have elapsed since the date of the last publication of such notice; that there has been
no appeal from my approval to the Supreme Court of Appeals; and that this Bond has become
incontestable, under and by virtue of the provisions of said Article 1, Chapter 13, and is a
binding obligation upon The Board of Education of the County of Monroe, a corporation, the
authority issuing the same, and upon the taxable property within Monroe County School
District, and that by reason of the provisions of said Article 1, Chapter 13, no one has the right
hereafter to contest in any court or in any action or proceeding the validity of this Bond for any
cause whatsoever.

WITNESS my hand this the st day of July, 1999.

Attorney General of the State of West Virginia

Al GRB.GRE.D0SS5 113







Ratings Services Steven J. Murphy
55 Water Streel, 38th Floor Muanaying Director
New York, NY [00+1-0003 Public Finance Ratings
Tel 212 438-2066

Reference No. 9692412

Standard & Poor’s 7
A Division of The McGraw-Hill Companies
May 25, 1999
Ms. Lyn Guy
Superintendent
Monroe County Board of Education
P.O. Box 330

Union, WV 24983

Re: $2,100,000 The Board of Education of the County of Monroe, West Virginia, Public School
Bonds, Series 1999, dated: June 1, 1999, due: June 1, 2000-2014

Dear Ms. Guy:

Pursuant to your request for 2 Standard & Poor's rating on the above debt obligations, we have

“ reviewed the information furnished to us and, subject to the terms and conditions of the
MEMORANDUM OF AGREEMENT on the reverse side hereof, have assigned a rating of ‘AA-’ to the
obligations. S&P views the outlook for this rating over the intermediate to longer term as stable.

Please note that the ongoing information required includes annual audits and budgets and, for revenue
bond ratings in connection with construction financing, progress reports, not less often than quarterly,
covering the project being financed and should be forwarded to:

Standard & Poor's Ratings Services

Public Finance Secondary Market Surveillance
55 Water Street, Muni Drop Box No. 1, 38-2-2
New York, NY 10041-0003

S&P relies on the issuer and its counsel, accountants and other experts for the accuracy and
completeness of the information submitted in connection with the rating. In addition, 1t should be
understood that the rating is not a “market " rating nor a recommendation to buy, hold or sell these
securities. Please note that the rating, as is the case with all of S&P's municipal ratings, does not
address the likelihood that interest payable on the Bonds may be deemed or declared inciudable in the
gross income of Bondholders by the relevant authorities at any time.

In the event that you decide to include this rating in an Official Statement, prospectus or other offering
literature, we request that you include S&P's definition of the rating together with a statement that the
rating may be changed, suspended or withdrawn as a result of changes in, or unavailability of,
information.

We are pleased to have been of service to you. Thank you for choosing Standard & Poor’s Ratings
Services. If you have any questions, please contact us.

Very truly yours,

md

cc:  Ms. Mane L. Prezioso, Senior Vice President
Ferris, Baker, Watts, Inc.






Closing lem No. A-8

THE BOARD OF EDUCATION OF THE COUNTY
OF MONROE, WEST VIRGINIA
$2,100,000 PUBLIC SCHOOL BONDS, SERIES 1999

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

United National Bank
500 Virginia Street, East
Charleston, West Virginia 25301

Gentlemen:
There are delivered to you herewith:

L. Bonds Nos. R-1 through R-15, constituting the entire original issue of The Board of
Education of the County of Monroe Public School Bonds, Series 1999, dated June 1, 1999, in the
aggregate principal amount of $2,100,000 (the “Bonds™) executed by the President and Secretary of
The Board of Education of the County of Hampshire (the “Issuer”) and bearing the official seal of
the Issuer. The Bonds are authorized to be issued under and pursuant to a Resolution adopted by the
[ssuer on March 18, 1999 (the “Resolution™);

2 A copy of the Resolution, duly certified by the Secretary of the Issuer;

3. A list of the names in which the Bonds are to be registered upon original issuance,
together with taxpayer identification information as requested by you (see below):

4. A signed, ungualified approving opinion of nationally recognized bond counsel
designated by the Issuer and acceptable to the Original Purchaser.

You are hereby requested and authorized to authenticate, register the Bonds in the name of
“CEDE & CO.” and deliver the Bonds to The Depository Trust Company in New York, New York,
on behalf of First Union Capital Markets Corp., as original purchaser thereof.

Dated this 22nd day of July, 1999.

THE BOARD OF EDUCATION OF THE COUNTY
OF MONROE, WEST VIRGINIA

vy Lot Pl

President

GBB.GBB.OOS51LS






Closing Item No. A-9

FILE COPY

_ . BOOK-ENTRY-ONLY MUNICIPAL BONDS . e

Letter of Representations

{ To be Completed by Issuar and Agent]

THE BOARD OF EDUCATION
OF MONROE COUNTY, WEST VIRGINIA

[Name of Essuer]

UNITED NATIONAL BANK

[Name of Agent]

July 1, 1999
(Date)

Attention: General Counsel’s Office
The Depository Trust Company
53 Water Street; 49th Floor

New York, NY 10041-0099

Re:__ $2,100,000 The Board of Education of the County of

Monroe {West Virginia], Public School Bonds,

Series 1999

{[ssue Description)

Ladies and Centlemen:

This letter sets forth our understanding with respect to certain matters relating to the
above-referenced issue (the “Bonds™). Agent will act as trustee, paying agent, fiscal agent, or other
agent of Issuer with respect to the Bonds. The Bonds will be issued pursuant to a trust indenture, -

bond resolution, or other such document authorizing the issuance of the Bonds dated

Ferris, Baker Watts Incorporated
March 18 . 199_9_ (the “Document™). _ Financial Advisor

("Underwriter™)

is distributing the Bonds through The Depository Trust Compuny (“DTC").

To induce DTC to accept the Bonds as eligible for deposit at DTC, and to act in accordunce
with its Rules with respect to the Bonds, Issuer and Agent, if any, make the following
representations to DTC:



L. Prior to closing on the Bonds on __July 22 L1992 there shall be deposited with
DTC one Bond certificate registered in the name of DTC's nominee, Cede & Co.. for each stated
maturity of the Bonds in the face amounts set forth on Schedule A hereto, the total of which
represents 100% of the principal amount of such Bonds. If, however, the aggregate principal
amount of any maturity exceeds $130 million, one certificate will be issued with respect to each
$130 million of principal amount and an additional certificate will be issued with respect to any
remaining principal amount. Each $150 million Bond certificate shall bear the following legend:

Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation (“DTC”), to Issuer or its agent for registration of transfer,
exchange, or payment, and anv certificate issued is registered in the name of Cede & Co. or in
such other name as is requested bv an authorized representative of DTC {(and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co.. has an interest herein.

2. In the event of any solicitation of consents from or voting bv holders of the Bonds, Issuer or
Agent shall establish a record dute for such purposes (with no provision for revocation of consents or
votes by subsequent holders) and shall, to the extent possible, send notice of such record date to
DTC not less than 15 calendar davs in advance of such record date.

3. In the event of a full or partial redemption or an advance refunding of part of the outstanding
Bonds, Issuer or Agent shall send a notice to DTC specifying: (a) the amount of the redemption or
refunding; (b) in the case of a refunding, the maturity date(s) established under the refunding; and
(c) the date such notice is to be mailed to beneficial owners or published (the “Publication Date™).
Such notice shall be sent to DTC by a secure means (e.g., legible telecopy, registered or certified
mail, overnight delivery) in a timely manner designed to assure that such notice is in DTC’s
possession no later than the close of business on the business day before the Publication Date.
Issuer or Agent shalt forward such notice either in a separate secure transmission for each CUSEP
number or in a secure transmission for multiple CUSIP numbers (if applicable) which includes a
manifest or list of each CUSIP submitted in that transmission. (The party sending such notice shall
have a method to verify subsequently the use of such means and the timeliness of such notice.) The
Publication Date shall be not less than 30 davs nor more than 60) days prior to the redemption date
or, in the case of an advance refunding, the date that the proceeds are deposited in escrow.

4. In the event of an invitation to tender the Bonds, notice by Issuer or Agent to Bondholders
specifying the terms of the tender and the Publication Date of such notice shall be sent to DTC bya
secure means in the manner set forth in the preceding Paragraph.

5. All notices and payment advices sent to DTC shall contain the CUSIP number of the Bonds.

6. Notices to DTC pursuant to Paragraph 2 by telecopy shall be sent to DTC’s Reorganization
Department at (212) 709-6596 or {212) T09-6897. and receipt of such notices shall be
confirmed by telephoning (212) 709-6570. Notices to DTC pursuant to Paragraph 2 by mail or by
any other means shall be sent to:

Supenisor;: Proxy
Reorganization Department
The Depository Trust Company
7 Hanover Squure; 23rd Floor
New York, NY 10004-2693



7. Notices to DTC pursuant to Paragraph 3 by telecopy shall be sent to DTC’s Call Notification
Departiment at (516) 2274164 or (316) 227-4190. If the party sending the notice does not receive a
telecopy receipt from DTC confinning that the notice has been received, such party shall telephone
(516} 2274070. Notices to DTC pursuant to Paragraph 3 by mail or by anv other means shall be
sent tor

Call Notitication Department

The Depository Trust Company

711 Stewwt Avenue

Garden Citv, NY 11330-4719

8. Notces to DTC pursuant to Paragraph 4 and notices of other actions ( includjng nmndntory

tenders, exchanges, and capital changes) by telecopy shall be sent to DTC's Reorganization
Department at {212) 709-1093 or (212) 708-1094, and receipt of such notices shall be confirmed by
telephoning (212} 709-68%4. Notices to DTC pursnant to the above by mail or by anv other means
shall be sent to:

Manager: Reorganization Departinent

Reorganization Window

The Depository Trust Company

7 Hanover Syuare; 23rd Floor

New York. NY 10004-2693

9. Transactions in the Bonds shall be eligible for next-clay funds settlement in DTCs ;\'exi—Duy
Funds Settlement (“NDFS™) svsten.

A. Interest pavments shall be received by (:jede & Co., as nomiree of DTC, or its registered
assigns in next-day funds on each puvment date (or the equivalent in accordance with
existing arrangements between Issuer or Agent and DTC). Such paviments shall be made
payable to the order of Cede & Co. Absent any other existing arrangements such
payments shall be addressed as follows:

Manager: Cash Receipts
Dividend Department

The Depository Trust Company
¥ Hanover Sepiare; 24th Floor
New York, NY 10004-2693

B. Principal payments shall be received by Cede & Co., as nominee of DTC, or its registered
assigns in next-cay funds on each pavment date (or the equivalent in accordance with
existing arrangements between Issuer or Agent and DTC). Such pavinents shall be made
pavable to the order of Cede & Co., and shall be addressed as follows:

NDFS Redemption Departiment
The Depositon Trust Company
33 Water Street; 30th Floor

New York, NY 1604 1-0099

10. DTC may direct [ssuer or Agent to use any other telephone number or address as the
number or address to which notices or pavments of interest or principal may be sent.

11. In the event of a redemption, acceleration, or any other similar transaction (... tender made
and accepted in response to Issuer’ or Agents imitation) necessitating a reduction in the aggregate
principal amount of Bonds ontstanding or an advance refunding of part of the Bonds outstanding,
DTC, in its discretion: (1 nay request Issiner or Agent to issue and authenticate a new Bond
certificate, or (b} may make an appropriate notation on the Bond certificate indicating the date and
amount of such reduction in principal except in the case of final muaturity, in which case the

certificate will be presented to Lisner or Agent prior to pavment if reyuired.

Ry



12. In the event that Issuer determines that beneficial owners of Bonds shall be able to obtain
certificated Bonds, Issuer or Agent shall notify DTC of the availability of Bond certificates. In such
event, Issuer or Agent shall issue, transfer, and exchange Bond certificates in appropriate amounts,
as required by DTC and others.

13. DTC may discontinue providing its services as securities depository with respect to the
Bouds at any ime by giving reasonable notice to Issuer or Agent (at which time DTC will confirm
with Issuer or Agent the aggregate principal amount of Bonds outstanding). Under such
circumstances, at DTC’s request Issuer and Agent shall cooperate fully with DTC by taking
appropriate action to make available one or more separate certificates evidencing Bonds to any
DTG Participant having Bonds credited to its DTC accounts.

14. Nothing herein shall be deemed to require Agent to advance funds on behalf of Issuer.

Notes: Very truly yours,

A 1f there is an Agent (as defined in this Letter of

Representations], Agent as well as Issuer must sign this
THE BOARD OF EDUCATION OF MONROE COUNTY

[etter. If there is no Agent, in signing this Letter [ssuer

itself undertukes to perform all of the obligations set forth ([ssuer)

herein.

B. Under Rules of the Municipal Securities Rulemaking Bv: /A

Board relating to “good delhveny”, a municipal securities (Adhorized Officerd Signature) Secretary

denler must be able to determine the date that a notice of a
reial call or of an advunce refunding of a part of an ssue is UNITED NATIQNAL BANK

putiished (the “publication dute™, The establishment of (Ag
such a publication dite is addressed in Paragraph 3 of the 5
[etter. 3
A -
C. Schedule B contains stutements that DTG believes ' ! %ntlu‘;ized Officer's Signuture} ¥ 1C@ President

accurately describe DTC, the method of effecting book-
entry ansfers of securities distributed through DTC, and

certiin related mutters.

By: L

-{rz\uthorized Officer}

cC: Underwriter
Undervtiters Counsel



CUSIP

610820 AA O
610820 AB 8
610320 AC 6
610820 AD 4
610820 AE 2
610820 AF 9
610820 AG 7
610820 AH 5
610820 AJ 1

610820 AK 8
610820 AL 6
610820 AM 4
610820 AN 2
610820 AP 7
610820 AQ 5

GBB.GBB.0035370

MATURITY
DATE

June 1, 2000
June 1, 2001
June 1, 2002
June 1, 2003
June 1, 2004
June 1, 2005
June 1, 2006
June 1, 2007
June 1, 2008
June 1, 2009

" June 1, 2010

June 1, 2011
June 1, 2012
June 1, 2013
June 1, 2014

{Describe Issue)

PRINCIPAL
AMOUNT

$90,000
100,000
110,000
115,000
120,000
125,000
130,000
135,000
145,000
150,000
160,000
165,000
175,000
185,000
195,000

4.625%
4.75%
4.75%
4.75%
4.75%
4.75%
4.75%
4.75%
4.75%
4.75%
4.75%
4.75%
4.75%
4.75%
4.80%

SCHEDULE A

YIELD

3.50%
3.90%
4.00%
4.15%
4.25%
4.35%
4.45%
4.55%
4.60%
4.65%
4.70%
4.72%
4.75%
4.78%
4.80%






CLOSING ITEM NO. A-10

THE BOARD OF EDUCATION OF THE COUNTY OF MONROE, WEST VIRGINIA
$2.100,000 PUBLIC SCHOOL BONDS, SERIES 1999

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

The undersigned, Gary Pearson, Director, for and on behalf of First Union Capital Markets Corp.
("Purchaser”), and Benjamin Elkins, President, and Gerald Mathias, Secretary, of THE BOARD OF
EDUCATION OF THE COUNTY OF MONROE (the "Issuer"), hereby certify as follows:

1. On the 22nd day of July, 1999, in New York, New York, the Purchaser received the
entire original issue of $2,100,000 in aggregate principal amount of The Board of Education of the County of
Monroe Public School Bonds, Series 1999 (the "Bonds”). The Bonds, as so received on original issuance, are in
various denominations, are dated July 1, 1999, and are numbered from R-1 10 R-15, inclusive.

2. At the time of such receipt of the Bonds. all the Bonds had been executed by Steve
Milier, President and Lyn Guy, Secretary, respectively, of the Issuer, by their respective facsimile signatures, and
the official seal of the Issuer had been imprinted upon each Bond, and each Bond had been authenticated by United
National Bank, as Registrar.

3. The Issuer has received and hereby acknowledges receipt from the Purchaser, as the
original purchaser of the Bonds, of the proceeds of the Bonds, as follows:

Tota! Bond Proceeds

Purchase Price (100% of par) $2,100.003.65
Interest Accrued from

July 1, 1999, 1o date of delivery 5.817.88
TOTAL $2,105,821.53

Payment for the Bonds was made in Federal Funds in the amount of $2,063.821.53 on the daie
hereof, ptus $42,000 previously paid in the form of a good-faith deposit for a total of $2,105,821.53.



IN WITNESS WHEREOF, _Director of First Union Capital Markets Corp.,
duly signed and delivered this receipt on behalf of the Purchaser and THE BOARD OF EDUCATION OF THE
COUNTY OF MONROE has caused this receipt to be executed by its President and Secretary, as of this lst day
of July, 1999.

FIRST UN} : N CAPITAL MARKETS SORP.
By: c{ {%)ﬂ—— % / Mé/@ W

Is: __Dairgctor

THE BOARD OF EDUCATION OF THE
COUNTY OF MONROE, WEST VIRGINIA

By:

Steve Miller, President

By:

Lyn Guy, Secretary

GBB GBB.OUSS1 16



IN WITNESS WHEREOF, , Director of First Union Capital Markets Corp.,
duly signed and delivered this receipt on behalf of the Purchaser and THE BOARD OF EDUCATION OF THE
COUNTY OF MONROE has caused this receipt to be executed by its President and Secretary, as of this Ist day
of July, 1999.

FIRST UNION CAPITAL MARKETS CORP.

By:

Its: Director

THE BOARD OF EDUCATION OF THE
COUNTY OF MONROE, WEST VIRGINIA

Steve Miller, President

By: IR AP

fy, Secretdry

Ly G
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CLOSING ITEM NO. B-|

THE BOARD OF EDUCATION OF THE COUNTY OF MONROE
(WEST VIRGINIA)
$2,100,000 Public School Bonds, Series 1999

GENERAL CERTIFICATE OF THE BOARD OF EDUCATION OF THE COUNTY OF

MONROE ON:
1 TERMS
2. NO LITIGATION
3. AWARD OF BONDS; SIGNATURES
4. DELIVERY AND PAYMENT
5. CERTIFICATION OF DOCUMENTS
6. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
7. MEETINGS. ETC.
8. INCUMBENCY; AND OFFICIAL NAME
9. OFFICIAL STATEMENT CERTIFICATION
10. DESIGNATION OF REGISTRAR AND PAYING AGENT

We, the undersigned PRESIDENT and SEC RETARY of The Board of Education of the County
of Monroe, West Virginia (the “"Issuer"), and the undersigned ATTORNEY for the Issuer, hereby certify in
connection with the $2, 100,000 a2ggregate principal amount of The Board of Education of the County of Monroe
(West Virginia) Public School Bonds, Series 1999 (the "Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate and not
otherwise defined herein shall have the same meaning as in the Resolution and Order Directing Issuance of Bonds
of the Issuer, adopted March 18, {999 {the "Resolution™).

2. NO LITIGATION: No controversy or litigation of any nature is now pending or
threatened, restraining, enjoining or affecting in any manner the issuance, sale and delivery of the Bonds, nor in
any manner questioning the proceedings and authority by which the Tssuer authorized the issuance and sale of the



The Bonds were duly signed by the duly established facsimile signatures of the President and Secretary, and the
official seal of the Issuer, which seal is impressed upon this Certificate, was imprinted thereon.

4. DELIVERY AND PAYMENT: The undersigned President did, on the date hereof,
deliver to the Purchaser, the entire issue of the Bonds, in various denominations and numbered R-1 to R-15,

inclustve.

At the time of delivery of the Bonds, there was paid to the Issuer the agreed price therefor as

follows:
Purchase Price $2,100,003.65
Plus Accrued interest from July 1, 1999 5,817.88
Less Good-Faith Deposit (42.,000.00)
Amount received at Bond Delivery 2.863.821.53
Total Received $2,105,821.53
5. CERTIFICATION OF DOCUMENTS: There are delivered herewith true and correct

copies of the following documents, all of which remain in full force and effect and have not been amended.
modified, supplemented or repealed unless changed by the terms of other documents listed below:

Minutes (or excerpt) of various Board Meetings
Bond Election Order

Resolution and Order Directing Issuance of Bonds
Attomey General's Approval

Affidavit of Publication of Attorney
General's Approval

Bid of First Union Capital Markets Corp.

Certificate of Valuations

Copy of Letter of Clerk of Supreme Court of Appeals

Affidavits of Publication of Notice of Sale

Preliminary Official Staternent

Official Statement

Specimen Bond

6. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has been no adverse
change in the financial condition of the Issuer since June 30, 1997, except as may be set forth in the Official
Statement. There is no indebtedness or obligation of the Issuer outstanding and unpaid or for which full and

irrevocable provision for payment has not been made which has priority over or ranks on a parity with the Bonds
as to the sources of and security for payment.



7. MEETINGS.ETC.: Altactions, resolutions, orders and agreements taken by and entered
into by or on behalf of the Issuer in any way connected with the issuance of the Bonds or the acquisition,
construction and equipping of the Project were authorized or adopted at meetings of the Board of the Issuer duly
and regularly called and held pursuant to the Rules of Procedure of the Issuer and all applicable statutes, including
Chapter 6, Article 9A of the Code of West Virginia of 1931, as amended, and a quorum of duly elected, qualified
and acting board members of the Issuer was present and acting at all times during all such meetings.

8. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of the Issuer is
"The Board of Education of the County of Monroe" and it is a validly existing school board and public corporation
of the State of West Virginia, and constitutes the governing body of Monroe County School District, in Monroe
County of said State. The Issuer is composed of five (5) members. The names, offices and dates of
comumencement and termination of current terms of office of the members of the Issuer, are as follows:

Date of Date of
Commencement Termination
Name and Office ' Of Office Of Office
Steve Miller 07/01/96 06/30/00
Evelyn Hansbarger 07/01/98 06/30/00
Shirley Neel 07/01/98 06/30/02
Edward W. Pell 07/01/98 06/30/02
Robert Weikle 07/01/98 06/30/02

The duly appointed Superintendent and Secretary of the Issuer is Lyn Guy whose term expires
June 30, 2000.

The Counsel ("Attorney”) for the Issuer is Bowles Rice McDavid Graff & Love, PLLC,
Parkersburg, West Virginia.

0. OFFICIAL STATEMENT CERTIFICATION: The Issuer has duly authorized the
execution, delivery and distribution of the Official Statement. At and since the date of the Official Statement
nothing has come to the attention of any signer hereof which would lead any such signer to believe that the Official
Statement contains an untrue statement of a material fact or omits to state a material fact necessary in order to make
the statements therein, in the light of the circumstances under which they were made, not misleading.

10. DESIGNATION OF REGISTRAR AND PAYING AGENT: The Issuer hereby
confirms the appointment of the West Virginia Municipal Bond Commission, as Paying Agent and United National
Bank, Charleston, West Virginia, as Registrar.



WITNESS our signatures and the official corporate seal of THE BOARD OFEDUCATION OF
THE COUNTY OF MONROE on this 1st day of July, 1999.

[CORPORATE SEAL]

Signature Official Title

/ﬁ— %
W President
/ r rd o

/Steve Miiler

Pl Secretary

=

Lyn Gay

M Z“‘—‘/)’ ‘ XM /U.C_ Attomey for Issuer
{ [ i
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CLOSING ITEM NO. B-2
THE BOARD OF EDUCATION OF THE COUNTY OF MONROE
$2,100,000 PUBLIC SCHOOL BONDS, SERIES 1999

TAX AND NON-ARBITRAGE CERTIFICATE OF ISSUER

1, Steve Miller, President of The Board of Education of the County of Monroe, Union, West
Virginia (the "Issuer"), being one of the officials of the Issuer duly charged with the responsibility for the issuance
of $2.100,000 aggregate principal amount of Public School Bonds, Series 1999, of the Issuer, dated July 1, 1999,
upon original issuance (the "Bonds"), hereby certify as follows:

ARTICLE 1
PRELIMINARY MATTERS

Section 1.1. This certificate is being executed and delivered pursuant to Section 148 of the
Internal Revenue Code of 1986, as amended, and regulations promulgated thereunder (the "Code"). Iam one of
the officers of the Issuer charged with the responstbility of issuing the Bonds. I am familiar with the facts,
circumstances and estimates herein certified and am duly authorized to execute and deliver this certiticate on behalf
of the Issuer.

Section 1.2. This certificate may be relied upon as the certificate of the Issuer.

Section {.3. The Issuer has not been notified by the Internal Revenue Service of any listing
or proposed listing of it as an issuer the certification of which may not be relied upon by holders of obligations of
the Issuer or that there is any disqualification of the Issuer by the Internal Revenue Service because a certification
made by the Issuer contains a material misrepresentation.

Section 1.4. This certificate is based upon facts, circumstances, estimates and expectations
of the Issuer in existence on July 1, 1999, the date on which the Bonds are to be physically delivered in exchange
for the issue price thereof, and to the best of my knowledge and belief, the expectations of the Issuer set forth
herein are reasonable.

Section 1.5. In the Resolution and Order pursuant to which the Bonds are issued (the
"Resolution”), the Issuer has covenanted to make no use of the proceeds of the Bonds which would cause the
Bonds to be "arbitrage bonds" within the meaning of the Code.

Section 1.6. The Bonds were sold on July 8, 1999, to First Union Capital Markets Corp,,
New York, New York (the "Purchaser") upon competitive bid for an aggregate purchase price of 32,100,003.65
{a premium of $3.65) plus interest accrued from July 1, 1999 until delivery, in the amount of $5,817.88 (total
proceeds of $2,103,821.53).

Section 1.7. The Bonds are being delivered simultaneously with the delivery of this certificate
and are issued for the purposes of paying a portion of the costs of acquisition, construction, renovation and
equipping of six (6) projects in Monroe County School District (the "Projects"), capitalizing interest on the Bonds
and paying costs of issuance thereof.



ARTICLEII
THE PROJECTS AND USE OF BOND PROCEEDS

Section 2.1. No portion of the Projects will consist of any airplane, skybox or other fuxury
box, facility primarily used for gambling, or store the principal business of which is the sale of alcoholic beverages
for consumption off premises.

Section 2.2, All property financed with proceeds of the Bonds will be held by or on behalf
of a qualified governmental unit, and the Projects will be operated solely for a public purpose as a governmental
activity.

Section 2.3, The proceeds of the Bonds are being used to finance the Projects, consisting of
acquisition, construction and equipping of new school projects and repair and renovation of certain other public
school buildings in Monroe County School District, to capitalize interest on the Bonds during construction of the
Projects and to pay costs of issuance of the Bonds.

Section 2.4. No portion of the payments of principal or interest will be made. financed or
secured by, directly or indirectly, by payments or property used in any trade or business of any person other than
the Issuer. The Issuer will not permit any portion of the payment of the principal or interest on the Bonds to be
secured, directly or indirectly, by (i) interests in property or (i} payments in respect of such property, which
property is used or to be used in any trade or business of any person other than the Issuer. The Issuer will not
permit any portion of the payment of the principal or interest on the Bonds to be derived, directly or indirectly by
payments (whether or not to the Issuer) in respect of property or borrowed money. used or to be used in any trade
or business of any persons other than the Issuer.

Section 2.5. The Projects are used only in activities directly related to the Issuer's exempt
purpose. No other person owns or uses the Projects to any material extent, including use through a management
agreement, and neither the Issuer nor any other state or tocal government unit currently having ownership interest
in the Projects will transfer ownership of the Projects while the Bonds are outstanding.

ARTICLE III
REBATES
Section 3.1. The Issuer certifies that it is exempt from the rebate requirements of the Code
as it is an issuer with general taxing power which reasonably anticipates issuing no more than the $2,100,000 in
bonds during calendar year 1999 in order to assure the continued tax-exempt status.
ARTICLE IV
FEDERAL GUARANTEES
Section 4.1. The Issuer represents that payment of principal of or interest on the Bonds is
net guaranteed in whole or in part, directly or indirectly, by the United States (or any agency or instrumentality

thereof). and no portion of the proceeds of the Bonds is to be invested, directly or indirectly, in federally insured
deposits or accounts.

3]



Section 4.2. The Issuer covenants that it will not enter into any contracts o agreements with
the United States or any agency Of instrumentality thereof that would cause the representations set forth in the
preceding paragraph to be false.

ARTICLE V
ARBITRAGE COVENANTS

Section 5.1, Compliance with Code. The Issuer covenants that it will not make an investment
or other use of the proceeds of the Bonds which would cause the Bonds to be "arbitrage bonds" as that term is
defined in Section 148 of the Code, and all applicable regulations promuigated with respect thereto, and that it will
comply with the requirements of the Code and Regulations throughout the term of the Bonds. The Issuer shall not
make any investment inconsistent with the foregoing covenants.

Section 5.2. The Issuer covenants to the Bondholders that it will not take any action. omit
to take any action, or permit any other person to take any action or fail to take any action over which it has control,
which action or inaction would cause the interest on the Bonds to be subject to Federal income tax to a greater
extent than on the date of issuance of the Bonds.

Section 3.3. The Issuer shall, within 30 days following delivery of the Bonds; enter into
agreements which require the Issuer to expend in excess of $100,000 on the Projects. Acquisition, construction
and equipping of the Projects will commence on ot prior to December 1, 1999, and will proceed with due diligence
to completion, and, all of the proceeds from the sale of the Bonds, together with any investment earnings thereon
will be expended for payment of Costs of the Projects on or before June 1, 2001. Construction of the Projects is
expected to be completed by J uly 1, 2001.

Section 5.4 The total cost of the Projects is estimated at $2.100,000. The amount of Projects
costs expected to be reimbursed or paid from sources other than proceeds of the Bonds and earnings thereon is
estimated to be $0. Except for the proceeds of the Bonds. and earnings thereon prior to their expenditure for costs
of the Projects, no other funds of the Issuer will be available to meet costs of the Projects, and no balances are
available to meet such costs in any account which may, without legislative or judicial action, be invaded to pay
such expenditures without a legistative, judicial or contractua) requiremnent that such account be reimbursed.

Section 5.5. Proceeds of the Bonds will be deposited as follows:

hH The sum of $5,817.88 will be deposited in the Sinking Fund with the West
Virginia Municipal Bond Commission {the "Commission”) to pay accrued interest on the Bonds.

(2) The balance of the proceeds of the Bond will be deposited in the Construction
Fund and applied solely to payment of Costs of the Projects, including costs of issuance of the
Bonds and related costs.

Section 5.6. All moneys in the Sinking Fund will be held for the payment of the interest to
accrue on the Bonds on or prior to the maturity thereof. Moneys held in the Sinking Fund will be used solely to
pay principal of and interest on the Bonds and will not be available to meet costs of construction of the Projects.

Section 5.7. Pursuant to the provisions of the Resolution and the laws of the State of West
Virginia, the Issuer is obli gated to make payments in amounts sufficient to provide for the payment of debt service
on the Bonds when due. The Issuer will deposit tax revenues at least twice each year {in May and in November)



with the Commission to be held and applied by the Commission as provided in this paragraph. The Commission
will establish two accounts, the "Debt Service Account” and the "Surplus Collection Account” in connection with
the Bonds. Upon receipt of the tax revenues from the Issuer, the Commission will deposit such revenues into the
Debt Service Account. The Debt Service Account will be used primarily to achieve a proper matchin gofrevenues
and debt service within each bond vear. Deposits to the Debt Service Account will be expended to pay debt
service on the Bonds or transferred to the Surplus Collection Account within a !3-month period from the date of
deposit. Any amount received from investment of monies held in the Debt Service Account will be expend to pay
debt service on the Bonds or transferred to the Surplus Collection Account within a one-year period from date of
receipt. The Debt Service Account will empty completely on June 1 of each year except for a reasonable carryover
amount not to exceed 1/12th of annual debt service on the Bonds or one-year's earnings on the Debt Service
Account. Except for the Debt Service Account and the Surplus Collection Account, the Issuer reasonably expects
that there will be no other funds or accounts (i) which are reasonably expected to be used or to pay principal,
premium. if any, and or interest on the Bonds and (i1) for which there is a reasonable assurance that amounts
therein will be available to pay debt service on the Bonds if needed. The Issuer has not created or established and
does not expect to create or establish any other sinkin g fund, reserve fund, replacement fund, debt service fund,
or other similar fund reasonably expected to be used. or to be available to pay. if needed, debt service on the
Bonds. No amount in any account or fund of the Issuer {other than amounts held under the provisions of the
Resolution) is reserved or pledged for the payment of debt service on the Bonds, and it is not expected that any
other such account or fund will be so used and there is no reasonable assurance that any portion of any other
account or fund will be available to pay debt service on the Boads if needed. As of the date hereof the Issuer does
not reasonubly expect to receive from any federal. state, individual, or other source, any gift, bequest, grant,
reimbursement or amount with respect to the Projects. which gift. bequest. grant. reimbursement or amount has
not been considered in determining the principal amount of the Bonds and will be reserved or pledged contrary
to the provisions of the Code, as collateral or security for the payment of debt service on the Bonds. No portion
of the proceeds of the Bonds will be used as a substitute for other funds which would otherwise have been used
to pay the principal of or interest on the Bonds and which will be used directly or indirectly to acquire obligations
producing a yield in excess of the yield on the Bonds.

Section 5.8. Funds in the Debt Service Account will be invested without regard to restrictions
on yield. Funds in the Surplus Collection Account will be invested at a restricted yield not in excess of the yield
on the Bonds.

Section 5.9, The Issuer expects that no part of the Projects financed by Boads will be sold
or otherwise disposed of prior to the last maturity date of the Bonds.

Section 3.10, With the exception of the amounts deposited in the Sinking Fund for payment
of interest on the Bonds, all of the proceeds of the Bonds will be expended on the Projects, within 3 years from
the date of issuance thereof.

Section 5.11.  Any money deposited in the Sinking Fund for payment of the principal of or
interest on the Bonds will be spent within a 13-month period beginning on the date of receipt.

Section 5.12.  The Issuer shall rebate to the United States the amounts required by the Code,
aund shall take all steps necessary to make such rebates, In the event the Issuer fails to make such rebates as
required, the Issuer shall pay any and all penalties and obtain a waiver from the Internal Revenue Service in order
to maintain the tax-exempt status of the interest on the Bonds.

Section5.13.  The Issuer has general taxing powers to finance operations of or facilities of the
nature of the Projects, and the Issuer and all subordinate entities reasonably expect to issue no more than



$2,500,000 of tax-exempt bonds during the calendar year in which the Bonds are to be issued and, in fact have
issued no other tax-exempt obligations during the current calendar year.

Section 5.14.  The Issuer will take all further actions necessary 10 comply with the Code and
Treasury Regulations to be promulgated thereunder.

Section 5.15.  The original proceeds of the Bonds will not exceed the amount necessary for
the purposes of the issue.

Section 5.16. Tothe best of my knowledge, information and belief, the foregoing expectations
are reasonable.

Section 5.17. Bowles Rice McDavid Graff & Love, PLLC is entitled to rely upon the
representations, expectations, covenants, certifications and statements contained herein in rendering its opinions
regarding the tax-exempt status of the Bonds.

IN WITNESS WHEREOF, | have set my hand as of the Ist day of July, 1999.

e 0/

Pr/esigent. The Board of Education of
the County of Monroe
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ClD12:32 -4

{REV 1597)
CERTIFICATE OF VALUATION
BOARD OF FDUCATION MONROF.
{Levying Body) (County)
10! ROBERT PHILLIPS (RBUSINESS MANAGER/TREASURER )

{County Comimission President, School Board Secretary or Municipa! Clerk or Recorder)

The undersigned Assessor and County Clerk of said County, do hereby certify the assessed value of the
various classes of real estate, personal property and public utility property for the assessment year 19 99

Assessed Valuation

for
Assessed Value Tax Purposes
{Gross) {(Without Homestead)
CLASS |
Personal Property 2,811,404
Public Utility Property 679,101
Total Classi - 6,490,505
CLASS I
Real Estate 104,583,040 79,426,018
Personal Property 1,430,358 4
Total Class I 106,013,398 80,690,548
CLASS Il
Real Estate 28,397,597 17,360,522
Personal Property 32,832,683 32,832 6R3
Public Utility Property 20,730,746 20 730 746
Total Class It 81,961,026 71123951
CLASS IV
Real Estate 7,117,722 4,223,987
Personal Property 3,948 210 3,948 210
Public Utility Property 2, 841 236 2,841,236
Total Class IV 13,907, , 168 11,013,428
TOTAL FOR LEVYING BODY 208 372 097 169 318 4132
ig23:d. day of MARCH 19.099 -
- ﬂ Coun:y Clerk Assessor

" NOTE: - o
The above certificate must be in the hands of the levying body no later than March 3. (Section 8, Article 3, Chapter 11, Code of
1931, as-amended). The assessor is required to certify the valuation of real estate and personal property and the County Clerk is
required to certify the value of public utility property as assessed by the Board of Public Works. To avoid confusion this jeint

certificate is to be used,

White Copy - Levying Body This is a three part form: When completed, submit white copy to the levying body, yveliow
Yellow Copy — Tax Dept. copy to the Department of Tax and Revenue, Chief inspector Division, PO. Box 3102,
Pink Copy ~ Retain Charleston, WV 25331-3102, and retain the pink copy for your office file. A photocopy
Photocopy of the Board of Ed. only should be forwarded to the State Dept. of Education.

Board of Ed. only - State Dept. of Ed.






Closing frermn No. B4

THE BOARD OF EDUCATION OF THE COUNTY OF MONROE, WEST VIRGINIA
$2,100,000 PUBLIC SCHOOQOL BONDS, SERIES 1999

CERTIFICATE OF BONDED INDEBTEDNESS

I, Lyn Guy, Superintendent of Schools of the County of Monroe and Secretary of the Board
of Education of said County, hereby certify that the Monroe County School District had no
outstanding bonded indebtedness as of December 30, 1998, the date on which said Board entered an
order submitting the question of issuance of $2,100,000 Public School Bonds to an election (which
election was held on February 27, 1999, and resulted in approval by the voters of Monroe County
School District of issuance of such Bonds).

The assessed valuation of taxable property in Monroe County School District at said date was
£162,249,510 and five percent (5%) thereof is $8,000,000.

WITNESS my signature and the sale of said Board on this the 1st day of July, 1999.

i
(]

Superintentient Secretary of The Board of
Education of Monroe County, West Virginia

GBB.GBB.0055123






CLOSING ITEM NO. B-5

THE BOARD OF EDUCATION OF THE COUNTY OF MONROE, WEST VIRGINIA
$2,100,000 PUBLIC SCHOOL BONDS, SERIES 1999

PURCHASER'S CERTIFICATE

The undersigned. as purchaser (the "Purchaser”) of the above-captioned Bonds (the "Bonds"),
hereby cerifies that:

(a) All of the Bonds have been the subject of an initial offering to the public (excluding bond
houses, brokers, or similar persons or organizations acting in the capacity of underwriters or wholesalers) at prices
no higher than, or yields no lower than, those shown on the cover of the Official Statement dated July 8, 1999,
relating to the Bonds, including inierest accrued on the Bonds from July 1, 1999 We have made a bona fide public
offering of all Bonds at the public offering price.

(b) To the best of our knowledge, based on our records and other information available to
us which we believe to be correct, at least ten percent (10%) of each maturity of the Bonds was sold to the public
(excluding bond houses, brokers or similar persons or organizations acting in the capacity of underwriters or
wholesalers) at initial offering prices not greater than the respective prices shown on the cover of the Official
Statement, including interest accrued on the Bonds from July 1, 1999. At the time we agreed to purchase the
Bonds, based upon our assessment of the then prevailing market conditions, we had no reason to believe any of
the Bonds would be initially sold to the public (exciuding such bonds houses, brokers or similar persons or
organizations acting in the capacity of underwriters or wholesalers) at prices greater than the prices, or yields less
than the yields, shown on the cover of the Official Statement, including interest accrued on the Bonds from July 1,
1999

{¢) This certificate may be relied upon by the Issuer with respect to its Tax and Non-
. Arbitrage Certificate relating to the Bonds. and by Bowles Rice McDavid Graff & Love, PLLC in rendering their
tax opinion with respect to the Bonds.

Dated as of July 22, 1999,

FIRST UNION CAPITAL MARKETS CORP.
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CLOSING ITEM NO. B-6

THE BOARD OF EDUCATION OF THE COUNTY OF MONROE, WEST VIRGINIA
$2,100,000 PUBLIC SCHOOL BONDS, SERIES 1999

REGISTRAR AND AUTHENTICATING AGENT'S CERTIFICATE

The undersigned, Vice President of United National Bank, Charleston, West Virginia, (the "Bank™).
hereby centifies as follows with respect to the above-captioned Bonds (the "Bonds"):

1. The Bank has fuil power and authority to enter into and carry out the provisions of the Registrar's
Agreement, dated July 1, 1999, by and between The Board of Education of the County of Monroe (the "Issuer™)
and the Bank (the "Agreement”).

2. The persons whose titles, names and signatures are set forth below hold the positions, by election
or appointment by the Board of Directors of the Bank shown opposite their respective names, and such persons
have been named and designated as authorized officers of the Bank to authenticate and register the Bonds, to
deliver certificates on behalf of the Bank in connection with he closing of the sale of the Bonds and to take any
other actions required by the Agreement.

Title Name / Sigymure
Vice President Kathy Smith, CCTS , 4/ »ﬁ;
‘ / % 4 P
Vice President Cindy McGhee \J( A QIJ.A,
3. Kathy Smith was duly authorized to, and did on or prior to the date hereof, execute and deliver

the Agreement to the Issuer on behalf of the Bank.

4. The undersigned has received on or prior to the date hereof a direction on behalf of the Issuer to
authenticate and deliver the Bonds to First Union Capital Markets Corp. as original purchase thereof.

S. The Bank has received from the Issuer on the date hereof the Bonds, in the respective numbers
and denominations, maturing on June 1 of such years, and bearing interest at such rates, all as set forth in the
Official Statement dated July 2, 1999, relating thereto. At the time of such receipt, each of the Bonds had been
executed by the facsimile signature of the President and the seal of the Issuer had been impressed or affixed thereto
and attested by the facsimile signature of the Attorney General of the State of West Virginia.

6. The Bank has duly authenticated the Bonds originally issued as of July 1, 1999, by manually
executing on each of such Bonds a certificate in the following form:



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in the within-mentioned
Resolution and Order and has been duly registered in the name of the Registered Owner set forth above, as of the
date set forth below. Imprinted on the reverse hereof is the complete text of the opinion of Bowles Rice McDavid
Graff & Love, PLLC, Bond Counsel, a signed original of which is on file with the undersigned, delivered and
dated on the date of the original delivery of and payment for the Bonds.

UNITED NATIONAL BANK

By:

Kathy Smith
Vice President

Dated: July 1, 1999 - -

WITNESS MY SIGNATURE this the st day of July, 1999.

/ VA A

o (Lt I I
Cindy McGhee
Vice President
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BOWLES RICE
McDAVID GRAFF & LOVE, riic

1000 TECHNOLOGY DRIVE. SUITE 2310
FAIRMONT, WEST VIRGINIA 26554 ATTORNIEYS AT LAY 501 AVERY STREET

5THFLOGH, UNITED SQUARE

TELEPHOMNE 304-368-4000 PARKERSBUAG, WEST VIRGINIA 28102
£00 QUARRIER STREET TELEPHONE 304-485-8500
{05 WEST BURKE STREET FOST OFFICE BOX 1985
MARTINSBURG, WEST VIRGINIA 25401
TELEPHONE 304-263.083 CHARLESTON, WEST VIRGINIA 25325-1 386
TELEPHONE 304-347-1100 1200 WORLD TRADE CENTER
7060 HAMPTON CENTER, SUTTE K www bowtesrice.com 333 WEST VINE STREST
MORGANTOWN, WEST VIRGINIA 26505 LEXINGTON, KENTUCKY 40507
TELEPHONE 304-538-1390 TELEPHONE 606-225-6700
WRITER'S [WAECT DAL NUMBERS EMAL

July 22, 1999

The Board of Education of the
County of Monroe
Union, West Virginia 24983

Re:  $2.100,000 The Board of Education of Monroe County (West Virginia) Public
School Bonds, Series 1999

Ladies and Gentlemen:

We have examined a record of the proceedings relative 10 the issuance and sale of
$2.100,000 Pubtic School Bonds, Series 1999 (the "Bonds"), of Monroe County School District, by
and through The Board of Education of the County of Monroe (the “Issuer”) in the State of West
Virginia. The Bonds are issued in fully registered form, are dated July 1, 1999, upon original
issuance. are numbered in order of maturity from R-1 consecutively upward, are of the
denominations of $5,000 or integral muitiples thereof, mature on June | in the years and amounts
and bear interest payable each June | and December 1, commencing December 1, 1999, as follows:

Principal Interest
Year Amount Rate
2000 90,000 4.625%
2001 100,000 4.75%
2002 110,000 4.75%
2003 115,000 4.75%
2004 120,000 4.75%
2005 125,000 4.75%
2006 130,000 4.75%
2007 135,000 4.75%
2008 145,000 4.75%
2009 150,000 4.75%
2010 160,000 4.75%
2011 165,000 4.75%
2012 175,000 4.75%
2013 185,000 4.75%

2014 195,000 4.80%
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The Bonds were authorized at the special election held in the Monroe County School
District on February 27, 1999 and by a Resolution and Order adopted by the Issuer (the "Resolution”)
on December 30, 1998, and are issued pursuant to Chapter 13, Article 1 of the West Virginia Code
of 1931, as amended (the "Act"), for the purposes of providing funds for the acquisition,
construction, renovation and repair of certain public school buildings, together with the sites thereof
and all necessary appurtenances, in the Monroe County School District, and paying costs of issuance
of the Bonds.

As to questions of fact material to our opinion, we have relied upon the
representations, covenants and certifications of the [ssuer contained in the Resolution and the
certified proceedings and other certifications of public officials furnished to us without undertaking
to verify the same by independent investigation. -

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds (except to the
extent, if any, stated in the Official Statement), and we express no opinion relating thereto (excepting
only the matters set forth as our opinion in the Official Statement).

Based upon the foregoing, and assuming compliance with the representations,
covenants and certifications of the Issuer contained in the Resolution and other certifications made
in connection with the issuance of the Bonds, we are of the opinion that, under existing law:

L The Issuer is a school district presently existing under the laws of, and a
political subdivision of, the State of West Virginia, with full power and authority to adopt the
Resolution and to issue and sell the Bonds under the provisions of the Act and other applicable
provisions of law.

2. The Bonds have been duly authorized and validly issued by the [ssuer in
accordance with the Constitution and statutes of the State of West Virginia and constitute valid and
Jegally binding general obligations of the Issuer, and unless the Bonds are paid from other sources,
the Issuer has power and is obligated to levy ad valorem taxes upon all the taxable property within
the Monroe County School District to pay the Bonds and the interest thereon, without limitation as
to rate or amount.

3. Under existing laws, regulations, rulings and judicial decisions of the United
States of America, as presently written and applied, the interest on the bonds is not includable in
gross income of the owners thereof for Federal income tax purposes and is not an item of tax
preference for purposes of the Federal alternative minimum tax imposed upon individuals and
corporations; it should be noted, however, that interest on the Bonds held by a corporation may be
indirectly subject to alternative minimum tax because of its inclusion in the reported income O
eamings and profits of such corporate holder. The opinions set forth in the preceding sentence are
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subject to the condition that the Issuer comply, on a continuing basis, with all representatives,
covenants and certifications set forth in the Resolution and the Tax Certificate of the Issuer. Failure
to comply with such representations, covenants and certifications could cause the interest on the
Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. We express
no opinion regarding other federal tax consequences arising with respect to the Bonds.

4. The Issuer has designated the Bonds as “‘qualified tax-exempt obligations™ for
purposes of the Intermal Revenue Code of 1986, as amended (the “Code”). and has covenanted that
it does not reasonably expect to issue, together with subordinate entities more than $10,000,000 of
tax-exempt obligations (other than private bonds) during the calendar year 1999. Therefore, the
Bonds are “qualified tax-exempt obligations” within the meaning of Section 265(b) (3) of the Code,
and the provisions of the Code which disallows all deductibility of interest expense incurred by
financial institutions on debt incurred or continued to purchase or carry most tax-exempt obligations
does not apply to the Bonds; accordingly, 80% of the interest expense of a financial institution
incurred for the purpose of purchasing or carrying the Bonds is deductible for federal income tax
PUTpoOsEs.

5. Under the Act, as presently written and applied, the Bonds are exempt from
direct taxation by the State of West Virginia or any political subdivision thereof and the interest on
the Bonds is exempt from personal and corporate income taxes imposed directly thereon by the State
of West Virginia.

In expressing this opinion, we have considered the litigation instituted in certain states
including the State of West Virginia, such as Pauley v. Bailey, 324 S.E2d 128 (W.Va. 1984)
challenging the constitutionality of present systems of levying taxes and applying funds for public
school purposes and, in our opinion, such litigation will not modify the rights of the holders of the
Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within
Monroe County, West Virginia, for the payment of the Bonds if not paid from other sources and does
not modify or qualify the conclusions elsewhere stated in this opinion.

Please be advised that the enforcement of remedies with respect to the Bonds is
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws affecting
the enforcement of creditors' rights heretofore or hereafter enacted, and that enforcement may also
be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

Pl fe) Ryprid e felon /1€

GBB.GBB.O0S3127
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July 22, 1999

The Board of Education of the
County of Monroe

Union, West Virginia 24983

Ladies and Gentlemen:

We have examined a transcript of proceedings relating to the issuance of $2,100,000
aggregate principal amount of Public School Bonds, Series 1999 (the "Bonds™), of The Board of
Education ot the County of Monroe (the "Issuer”), and a "Tax and Non-Arbitrage Certificate of
Issuer” executed by the President of the Issuer on this date.

Based upon such Certificate, we are of the opinion that the facts, estimates and
circumstances set forth therein are sufficient to satisfy the requirements of Section 148 of the Internal
Revenue Code of 1986, as amended (the "Code"), to support the conclusion that the Bonds are not
"arbitrage bonds" as therein defined. While we have undertaken no independent investigation or
verification of the statements, expectations or representations set forth in such Certificate, no matters
have come to our attention which make unreasonable or incorrect such statements, expectations or

representations.

Accordingly, it is our opinion that, under existing statutes, regulations, rulings and
court decisions, the Bonds are not "arbitrage bonds” as 50 defined.

The opinions set forth above are subject to the conditions that the Issuer comply with
all requirements of the Code relating to arbitrage that must be satisfied subsequent to the issuance
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of the Bonds in order that interest thereon be (or continue to be}) excludable from gross income for
Federal income tax purposes. Failure to comply with such requirements could cause the interest on
the Bonds to be so included in gross income retroactive to the date of issuance of the Bonds. The
Issuer has covenanted to comply with all such requirements.

(WA LY

GBB.GBB.0055129
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Re:  $2,100,000 The Board of Education of the County of Monroe (West Virginia)
Public School Bonds, Series 1999

Ladies and Gentlemen:

We are Special Counsel to the Board of Education of the County of Monroe, West
Virginia (the "Board") with respect to the issuance and sale of its $2,100,000 Public School Bonds.
Series 1999 (the "Bonds").

We have reviewed copies of the approving opinion of Bowles Rice McDavid Graff
& Love, PLLC, Charleston, West Virginia, as bond counsel, and the Resolution and Order (the
"Resolution”) refating to the Bonds and such other documents and certificates we deem relevant or
necessary for purposes of rendering the opinions herein. All capitalized terms used herein and not
otherwise defined herein shall have the meanings set forth in said opinion and Resolution.

Based upon the foregoing, we are of the opinion that:

[. The Board is a duly organized and validly existing school board under and
pursuant to the Constitution and laws of the State of West Virginia, with full legal right, power and
authority to adopt the Resolution, to pledge the security as set forth in the Resolution, to issue, sell
and deliver the Bonds to the purchaser thereof, to own and operate the public school facilities of
Monroe County and conduct the business thereof as set forth in and contemplated by the Official
Statement and to carry out, give effect to and consummate the transactions contemplated by the
Bonds, the Resolution and the Official Statement.

2. The Bonds have been duly authorized, executed and delivered by, and the
Resolution has been duly adopted by, and each constitutes a legal, valid and binding agreement and
obligation of the Board, enforceable in accordance with their terms, except as enforcement may be
limited by bankruptcy, reorganization, insolvency, moratorium or other laws affecting the
enforcement of creditors’ rights from time to time in effect and except that no opinion is expressed
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as to the enforceability of Section 3 of the Registrar's Agreement insofar as the provisions thereof
require the Board to indemnify and hold harmless the Paying Agent in certain circumstances.

3. The Board has duly authorized the execution, delivery and distribution of the
Official Statement.

4. The Board is not, to the best of our knowledge after reasonable investigation,
in breach of or in default under any constitutional provision, applicable law or administrative rule
or regulation of the State of West Virginia, the United States, or of any department, division, agency
orinstrumentality of either thereof, or any applicable court or administrative decree or order, or note,
ordinance, resolution, indenture, contract, agreement or other instrument to which the Board is a
party or to which the Board or any of the properties or assets of the public school facilities of Monroe
County are otherwise subject or bound, which breach or default, in any material way, directly or
indirectly, would affect operation hereof, the issuance, execution or delivery of the bonds or the
validity thereof, the validity or enactment of the Resolution and Order or the execution or delivery
of the Official Statement or the other instruments contemplated by any of such documents to which
the Board is a party; and no event has occurred and is continuing which, with the passage of time or
the giving of notice or both, would constitute such a breach or default; and the adopting of the
Resolution, and the execution and delivery of the Bonds, the Official Statement and the other
documents and instruments contemplated by any of such documents, and compliance with the
provisions of each thereof, will not conflict with or constitute a breach of or default under any
constitutional provision, applicable law or administrative rule or regulation of the State of West
Virginia, the United States, or of any department, division, agency or instrumentality of either
thereof, or any applicable court or administrative decree or order, or any loan agreement, note,
ordinance, resolution, indenture, contract, or other instrument to which the Board is a party or to
which the Board or any of the properties or assets of the Board are otherwise subject or bound.

3. All approvals, consents, authorizations, elections and orders of or filings or
registrations with any governmental authority, legislative body, board, agency or commission having
jurisdiction, which would constitute conditions precedent to, or the absence of which would
materially adversely affect the due performance by the Board of its obligations under the Resolution
or the Bonds have been duly obtained and are in full force and effect, except for such approvals,
consents and orders as may be required under the Blue Sky or securities laws of any state in
connection with the offering and sale of the Bonds, as to which no opinion is hereby expressed.

6. No action, suit, proceeding, inquiry or investigation, at law or in equity, before
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or by any court, regulatory agency, public board or body, is pending or, to our knowledge, threatened
in any way questioning or affecting the existence of the Board, or the titles of the officers and
members of the Board to their respective offices, or seeking to prohibit, restrain or enjoin the
issuance, sale or delivery of the Bonds, the application of the proceeds thereof in accordance with
the Resolution or the collection or application of the ad valorem taxes of Monroe County, West
Virginia and any other assets pledged or to be pledged to pay the principal of and interest on the
Bonds, or in any way contesting or affecting the validity or enforceability of the Bonds, the
Resolution or any action of the Board, contemplated by any of said documents, or in any way
contesting the completeness or accuracy of the Official Statement or contesting the powers or
authority of the Board, with respect to the issuance, sale or delivery of the Bonds, the adoption of
the Resolution, or the execution and delivery of the Bonds, or any action on the part of the Board,
which would adversely affect the exemption of interest to be paid on the Bonds from federal income
taxation, nor to our knowledge is there any basis therefor.

7. Without having made any independent investigations of the operation or
affairs of the Board, or any independent certification of the statements of fact contained in the
Official Statement including the appendices thereto, the Official Statement {(except as to any
financial and statistical data contained in the Official Statement, as to which no opinion or belief is
hereby expressed) does not contain any untrue statement of a material fact or omit to state a material
fact which, in our judgment, is required to be stated therein in order to make the statements therein,
in light of the circumstances under which they were made, not misleading.

Very truly yours,

[Soclia fis /Tpid flef] tShmn Ll

GBB.GBB.O05513)






MONROE COUNTY BOARD OF EDUCATION
Reconvened Meeting of July 6, 1999
July 8, 1999
12:30 p.M.

Board of Education Office

Roll Cali: Steve Miller, President
Ed Pell
Evelyn Hansbarger
Shirley Nee]
Robert Weikle — Absent

The meeting was called to order at 12:30 P.m. by President Steve
Miller with Superintendent Guy participating via teleconference fronm
Charleston, WV at the cffices of Ferris, Baker Watts, Inc. The
purpose of the meeting was to opPen and to consider bids to purchase
the $2,100,000 Public School Bonds, Serieg 1999 to be issued by the

Marie 1,, Prezioso of Ferris, Baker Watts, Inc. and Edward D. McDevitt
of Bowles Rice McDavid Graff g Love, PLLC, were Present by conference
call. Lyn Guy read the name of the low bidder for the purchase of the
Bonds along with the blended interest rate for the entire issue to the

Board member .

Bid Acceptance:

Ms. Hansbarger moved: Lo accept the iow bid of First Union
Capital Markets and authorized Lyn Guy to sign the official, formal
bid Proposal which was stated at 4.75%, The motion was seconded by
Mrs. Neel and bpassed. Motion carried with alil members present voting
in favor of the motion (4-0).

Adjournment :

Ms. Hansbarger moved: To adjourn the meeting at 12:35 P.m. The
motion was seconded by Mr. pell.

62%44 iﬁL?F: ,ﬁaef/éﬁZfai;Zdezé;
ecreta?y Presidént

OTHERS PRESENT:

Marie Prezioso
Edward D, McDevitt
Robert Phillips






MONROE CoOuUNTY BOARD OF EDUCATION
SPECIAL MEETING
December 30, 1l9gg

Board of Education Qffice
——— == ==xtatlon QOffice

Roll call: Steve Miller, President
Ed Pell
Evelyn Hansbarger
Shirley Neel
Robert Weikle

Bond Call:

Ms. Hansbarger moved: To make the following additions/changes
o the bond call as it was executed for the November 3 election.
The motion was Seconded by Mr. pe]l] and passed.

1. A clear Statement in the bond call and especially on the
ballot-stating that the Board may spend funds raised-only
for the Projects listed. Should a Project's budget not use
the full amount allocated, the remaining amount may revert
to any one of the Other projects, with any excess money in
the call to be allocated to ‘renovations, equipment and
furniture at Peterstown Middle School."

2. Added under the Peterstown Middle School project~”including
furniture angd equipment as funds will allow."

Under Peterstown Elementary School

La
.

Bond Funds 978,908
SBA Funds 1,000,000
Local Funds 100,000

TOTAL 32,078,908

4. Mountain View Elementary/Middle, project should pe
described as "Equipment and Furnishings." Amount should
be reduced to $100,000.

5. $100,000 to replace bus garage

6. Funding for Peterstown Middle School should be raised to
include the Subtracted amount from Mountain View ($35,831)
any remaining amount needed to round off the bond call to
exactly $2,100,000.

Further discussion involved direction to the Superintendent to
have the County Commission run the election.






Ad journment:

Mr. Weikle moved: That the meeting adjourn at 8:25 p.m. The
motion was seconded by Mrs. Neel and passed.

< |
n

ecretary



CERTIFICATION

1998 meeting of the Board,

Dated this 29 day of April, 1999

Lyn Zéuy, gupeﬁntenéent

and Secretary of the Board

[SEAL)



MONROE COUNTY BOARD OF EDUCATION
REGULAR MEETING
Postponed from March 15 until March 18, 1959

Peterstown Middle School
7:30 PM

Roll Call: Steve Miller, President
Ed Pell
Evelyn Hansbarger
Shirley Neel — ABSENT
Robert Weikle

Dispense With Reading of Minutes:

Ms. Hansbarger moved: To dispense with the reading of the minutes
of the meeting held March 2. The motion was seconded by Mr. Weikle and
passed.

Approval of Minufes:

Mr. Weikle moved: To approve the minutes of the meeting March 2.
The motion was seconded by Ms. Hansbarger and passed.

Delegations:

. Chris Booth, President of Peterstown Middle School Improvement
Council, and James Gore, Principal, both entertained and informed the
board about activities at their school.

Linda Williams, Guidance Counselor, introduced students
participating in a project to provide a puppet show to elementary
children on Beginning Alcohol & Addictions Basic Education Studies
(BABES), a primary prevention program.

Sixth grade science students displayed their projects on the solar
system and discussed what they had learned in class. Art displays also
lined the wall of the cafeteria.

Jim Hunter, Clerk of the Works, discussed the progress on Mountain
View School.

Supplements/Transfers:

Mr. Weikle moved: To approve the following supplements/transfers.
The motion was seconded by Mr. Pell and passed.

Bills:

Mr. Weikle moved: To make the February bills a part of the record.
The motion was seconded by Ms. Hansbarger and passed.



Student Transfer Request

Mr. Pell moved: To grant Permission for Zackery Crisman to attend
Monroe County Preschool. "The motion was Seconded by Mr. Weikle ang
bassed.

Bond Resolution:

Mr. pPell moved: To approve the bond resolution as Presented. frhe
motion was Seconded by Ms. Hansbarger ang passed.

Canvass of Bond Election:

Mr. Weikle moved: 7o dpprove the bond election canvass of March 5.
The motion was Seconded by Ms, Hansbarger and passed,

Student Expulsion:

Ms. Hansbarger moved: Tqo expel Crystal Adwell fronm James Monroe
High School for the remainder of the year. fThe motion was Seéconded by
Mr. Pell and passed.

Head Start Grant:
——=.2alt Grant:

Mr. weikle moved: 7o approve the Head Start grant as Presented.
The motion was Seconded by Ms. Hansbarger ang Dassed,

Extra~Curricular:

Mr. weikile moved: 7o 4pprove the following eXtra-curriculay
Personnel for Mountain View School. The motion was Seconded by Mr, Pell
and passed, ‘

Wayne Dent, Football/Assistant Boys Basketball Coach; pavig Johnson,
Assistant Football/Boys Basketball/Baseball Coach; Gavin Copeland,
Assistant Football Coach ($1.00); Linda Coffman, Girls

Transfers:
solnlers.y

Mr. wWeikle moved: fTo approve the following transfers. The motion
wWas seconded by Ms. Hansbarger ang passed.

Marie Munsey, From Headq Start Aide/Home Visitor to Family/Community
Provider; Elizabeth Robertson, Spec. Ed. Alde/Bus Aide/Peterstown Elem.
to Spec. Education Aide/Mountain View; Frances Pence, From Cook IIT to
Cook II, James Monroe; Jack Via, From Custodian/Peterstown Middle to
James Monroce [evening shift].

Temporary Maintenance Foreman:

Mr. Pell moved: To place George Munsey asg temporary maintenance
foreman, effective immediately until June 30, 1999, The motion was
Seconded by Mr. Weikle and passed. Against: Ms. Hansbarger



Discussion & Informaticon:

Special Meeting/Transitions to New School; Property Insurance;
Truck; Meeting with Miss Rupp/Bible Class; Biography Information on
Board Members; Baker vs Monroe

Adjournment:

Mr. Weikle moved: That the meeting adjourn at 9:30 p.m. The motion
was seconded by Ms. Hansbarger and passed.

%,W

< Presidént

"

"Secretdry




CERTIFICATION

L Lyn Guy, Secretary of the Board of Education of the
Virginia, do hereh

County of Monroe, West
y certify that the attached is a trye ang accurate copy of Resolutions and
Orders adopted March 18, 1999,
Dated this 29t

day of April, 1999,

Lyn Guy, ;uperintendént

and Secretary of the Board

[SEAL]
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PRELIMINARY OFFICIAL STATEMENT DATED JUNE 24, 1999

Rating:
Standard & Poor’s Corp. (See “Ratings” herein)
NEW ISSUE - FULL BOOK ENTRY

alternative minimum tax because of its inclusion in adjusted current earnings of such corporate holder. In the opinion of
Bond Counsel, under existing laws of the State of West Virginia, the Bonds are exempt from all taxation by the State of West
Virginia or any political subdivision thereof, See "TAX EXEMPTION" herein.

$2,100,000
THE BOARD OF EDUCATION
OF THE
COUNTY OF MONROE (WEST VIRGINIA)

Public School Bonds, Series 1999
Dated: July 1, 1999 Due: June 1, as shown below

The Bonds will be issued in fully registered form only, without Coupons, and, when issued will be registered in the name
of Cede & Co. as nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities
depository of the Bonds. Individual purchases will be made in book-entry form only in the principal amount of $5.000 or

The Board has designated the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b) of the Internai
Revenue Code of 1986, as amended (the "Code"). In the opinion of Bond Counsel, the Bonds are "qualified tax-exempt
obligations" and the provision of the Code which disallows all deductibility of interest expense incurred by financial
institutions on debt incurred or continued to carry most tax-exempt obligations does not apply to the Bonds; accordingly,
80% of the interest expense of a financial institution incurred for the purpose of purchasing or carrying the Bonds is
deductible for federal income {ax purposes.

The Bonds are subject to redemption prior to maturity. Sec optional redemption herein.
MATURITIES, AMOUN TS, RATES AND YIELDS

Maturing Principal Interest Maturing Principal Interest

June 1 Amount Rate  Yield June ] Amount Rate Yield
2000 90,000 2008 145,000

2001 100,000 2009 130,000

2002 110,000 2010 160,000

2003 115,000 2011 165,000

2004 120,000 2012 175,000

2005 125,000 2013 185,000

2006 130,000 2014 195,000

2007 135,000

(Accrued interest to be added)
The Bonds are offered for delivery when, as and if issued, subject to approval of legality by Bowles Rice McDavid Graff
& Love, PLLC, Charleston, West Virginia, Bond Counsel. It is expected that the Bonds will be available for delivery 1o
DTC, New York, New York on or about July 22, 1999

SALE PATE: July 8, 1999
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(WEST VIRGINIA)
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Steve Miller, President
Evelyn Hansbarger
Shirley Neel
Edward W. Pell
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Robert Phillips, Treasurer
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Bowles Rice McDavid Graff & Love, PLLC
Charleston, West Virginia

FINANCIAL ADVISOR

Ferris, Baker Watts, Incorporated
Baltimore, Maryland
Charleston, West Virginia



No dealer, broker, salesman or other person has been authorized by The Board of
Education of the County of Monroe, West Virginia, to give any information or to make any
representations other than as contained in this Official Statement, and, if given or made, such
other information or representations must not be relied upon as having been authorized by the
Board. This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy nor shall there be any sale of the Bonds herein described by any persons in any
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The
information set forth herein has been obtained by the Board from sources which are believed to
be reliable, but it is not guaranteed as to accuracy or completeness. The information and
expressions of opinion herein are subject to change without notice, and neither the delivery of
this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Board since the date hereof.
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OFFICIAL STATEMENT
Relating To
$2,100,000
THE BOARD OF EDUCATION
OF THE
COUNTY OF MONROE (West Virginia)
Public School Bonds, Series 1999

INTRODUCTION

This Official Statement provides certain information in connection with the sale of
$2,100,000 in aggregate principal amount of The Board of Education of the County of Monroe
(West Virginia) Public School Bonds, Series 1999 (the "Bonds"). A brief description of the
Board of Education of the County of Monroe, West Virginia (the "Board"), the Monroe County
School District (the "School District") and the County of Monroe, West Virginia (the "County"
or "Monroe County"), with which the School District is coterminous, is provided, together with a
description of the Bonds and sources of payment therefor.

THE BONDS
General

The Bonds are dated July 1, 1999, are issued as fully registered bonds in $5,000
denominations, or integral multiples thereof, and are payable on June 1, in the years and amounts
as follows:

MATURITIES, AMOUNTS, RATES AND YIELDS

Maturing Principal Interest
June 1 Amount Rate Yield
2000 90,000

2001 100,000

2002 110,000

2003 115,000

2004 120,000

2005 125,000

2006 130,000

2007 135,000

2008 145,000

2009 150,000

2010 160,000

2011 165,000

2012 175,000

2013 185,000

2014 195,000



Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended (the
"Act"), both the principal of and interest on the Bonds are payable at the office of the West
Virginia State Treasurer. The West Virginia State Treasurer has designated the West Virginia
Municipai Bond Commission, Charleston, West Virginia, as its Paying Agent (the "Paying
Agent") for payment of the Bonds and United National Bank, Charleston, West Virginia as the
Registrar,

Interest on the Bonds will accrue from July 1, 1999 and will be payable December 1,
1999 and semi-annually thereafter (each June 1 and December 1) in each year to maturity. Such
interest will be paid by check to the registered owner on each such interest payment date at his
address as shown on the registration books kept for that purpose by the Paying Agent as of the
15th day of the month preceding each such interest payment date. In the case of an owner of
$500,000 or more of the Bonds, interest may be paid to such owner by wire transfer to a
domestic bank account specified in writing to the Paying Agent at least five days prior to an
interest payment date.

Optional Redemption

The 1999 Bonds are not subject to optional redemption prior to June 1, 2009. At the
option of the Board, the 1999 Bonds will be subject to redemption prior to maturity on or afier
June 1, 2009, as a whole at any time and in part on any interest payment due, in inverse order of
maturity and by random selection within maturities if less than all of any maturity, at a
redemption price (expressed as a percentage of the principal amount) set forth below, plus
interest accrued to the date fixed for redemption:

Period Within Which Redeemed Redeemed Price
June 1, 2009 through May 31, 2010 102%
June 1, 2010 through May 31, 2011 101%
June 1, 2011 and thereafter 100%

Book-Entry Only System

The Series 1999 Bonds will be available to individual purchasers in book-entry form
only. Purchasers of the Series 1999 Bonds will not receive certificates representing their
interests in the Series 1999 Bonds purchased.

The Depository Trust Company ("DTC"), New York, New York will act as securities
depository ("Securities Depository") for the Series 1997 Bonds ("Securities"). The Series 1999
Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's
partnership nominee). One fully-registered Series 1999 Bond will be issued for each issue of the
Series 1999 Bonds, each in the aggregate principal amount of such issue, and will be deposited
with DTC.

DTC is a limited purpose trust company organized under the New York Banking Law, a
"banking organization" within the meaning of the New York Banking Law, a member of the



Federal Reserve System, a “clearing corporation" within the meaning of the New York Uniform
Commercial Code, and a “clearing agency" registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934, as amended. DTC holds securities that its participants
(the "Participants") deposit with DTC. DTC also facilitates the settlement among Participants of
securities transactions, such as transfers and pledges, in deposited securities through electronic
computerized book-entry changes in Participants' accounts, thereby eliminating the need of

either directly or indirectly ("Indirect Participants"). The Rules applicable to DTC and its
Participants are on file with the Securities and Exchange Commission.

Purchases of Securities under the DTC system must be made by or through Direct
Participants, which will recejve a credit for the Securities in DTC's records. The ownership
interest of each actual purchaser of each Security ("Beneficial Owner") is in turn to be recorded

entries made on the books of Participants acting on behalf of Beneficial Owners. Beneficial
Owners will not receive certificates representing their ownership interests in Securities, except in
the event that use of the book-entry system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co. The deposit of Securities with
DTC and their registration in the name of Cede & Co. effect no change in beneficial ownership.

Conveyance of notices and other communications by DTC to Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

All redemption notices shall be sent to Cede & Co. If less than all of the Securities
within an issue are being redeemed, DTC's practice is to determine by lot the amount of interest
of each Direct Participant in such issue to be redeemed.

Neither DTC not Cede & Co. will consent or vote with respect to Securities, Under its
usual procedures, DTC mails an Omnibus Proxy to the Board as soon as possible after the record



date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct
Participants to whose accounts the Securities are credited on the record date (identified in a
listing attached to the Omnibus Proxy).

Principal and interest payments on the Securities will be made to DTC. DTC's practice is
to credit Direct Participants’ accounts on payable date in accordance with their respective
holdings shown on DTC's records unless DTC has reason to believe that it witl not receive
payment on payable date. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts
of customers in bearer form or registered in "street name," and will be the responsibility of such
Participant and not of DTC, the Paying Agent, or the Board, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal and interest
to DTC is the responsibility of the Board or the Paying Agent, disbursement of such payments to
Direct Participants shall be the responsibility of DTC, and disbursements of such payments to the
Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the
Securities at any time by giving reasonable notice to the Board or the Paying Agent. Under such
circumstances, in the event that a successor securities depository is not obtained, Security
certificates are required to be printed and delivered.

The Board may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In that event, Security certificates will be printed
and delivered.

The information in this section concerning DTC and DTC's book-entry system has been
obtained from sources that the Board believes to be reliable, but the Board takes no responsibility
for the accuracy thereof.

For every transfer and exchange of the Series 1999 Bonds, the Registrar may charge
DTC, and DTC may charge the Participants and the Participants may charge the Beneficial
Owners, sums sufficient to cover any tax, fee or other government charge that may be imposed in
relation hereto.

In the event the Board determines that it is in the best interest of the Beneficial Owners
that they may be able to obtain Series 1999 Bond certificates, the Board may notify DTC and the
Registrar, whereupon DTC will notify the Participants, of the availability through DTC of Series
1999 Bond certificates. In such event, the Registrar shall cause to be issued, transferred and
exchanged Series 1999 Bond certificates as requested by DTC as Bondholder in appropriate
amounts. DTC may determine to discontinue providing its service with respect to the Series
1999 Bonds at any time by giving notice to the Board and the Registrar and discharging its
responsibilities with respect thereto under applicable law. Under such circumstances (if there 1s
no successor Securities Depository), the Board and the Registrar shall be obligated to deliver
Series 1999 Bond certificates as described in the Resolution. In the event the Series 1999 Bond
certificates are issued, the provisions of the Resolution shall apply to, among other things, the
transfer and exchange of such certificates and the method of payment of principal or redemption



DTC management is aware that Some computer applications, systems and the like for
processing data (“Systems”) that are dependent upon calendar dates, including dates before, on,
and after January 1, 2000, may encounter “Year 2000 problems”. DTC has informed its
participants and other members of the financial community (the “Industry”) that it has developed
and is implementing a program so that its Systems, as the same relate to the timely payment of
distributions (including principal and income payments) to securityholders, book-entry
deliveries, and settlement of trades within DTC (“DTC Services”), continue to function
appropriately. This program includes a technical assessment and a remediation plan, each of
which is complete. Additionally, DTC’s plan includes a testing phase, which is expected to be
completed within appropriate time frames.

However, DTC’s ability to perform properly its services is also dependent upon other
parties, including but not limited to issuers and their agents, as well as third party vendors from
whom DTC licenses software and hardware, and third party vendors on whom DTC relies for

According to DTC, the foregoing information with respect to DTC has been provided to
the Industry for informational purposes only and is not intended to serve as a representation,
warranty, or contract modification of any kind.

Purpose

The Bonds are being issued for the purpose of six projects, including: (1) construction
for Peterstown Elementary School; (2) improvements to Peterstown Middle School; (3) repairs to
Monroe County Technical School; (4) improvements to James Monroe High School: (5)
equipment and furniture for Mountain View Elementary/Middle School, and (6) replacement of
bus garage. For more details see Appendix C.

Authority

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and
principal of such Bonds were authorized and approved at the general election in the School
District held on February 27, 1999, pursuant to the Act, and to orders and resolutions duly
entered and adopted by the Board. The ballot questions also included a maximum term of 15 1/2



years from the date of the Bonds and an interest rate not exceeding 7% per annum. The canvass
of said special election showed 1245 "Yes" votes and 1064 "No" votes, a 54% voter approval of
those who participated.

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West
Virginia (Section 10 is referred to as the "Better Schools Amendment") and the Act, county
boards of education may, with the consent of at least a simple majority of the voters voting at an
election on such questions, issue bonds for specified purposes in an amount which, when added
to the aggregate indebtedness then outstanding, will not exceed 5% of the most recent assessed
valuation of taxable property in the school district. Article X, Section 8, of the Constitution, and
Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to pay the
principal of and interest on such bonds.

Nature of Obligation, Security and Source of Payments

The Bonds will constitute valid and legally binding general obligations of the Board, and,
unless paid from other sources, the principal of and interest on the Bonds will be payable from ad
valorem taxes levied upon all taxable property within the School District, without limitation as to
rate or amount. Pursuant to the Better Schools Amendment, the tax levy required to pay the
principal of and interest on such bonds is laid separate and apart and in addition to the maximum
levy rates otherwise authorized by law.

Debt Administration

The West Virginia Municipal Bond Commission (the "Commission"), successor to the
State Sinking Fund Commission, is charged with the administration of the interest and sinking
funds created to service the debt of the State and its subdivisions. The proceeds of taxes levied
for debt service by the Board are collected by the Sheriff, as Treasurer of the County, and the
Treasurer of the Board forwards the proceeds thereof to the Commission. The Commission is
required by law to render annually to each political subdivision having outstanding bonds a
statement showing the levy required to pay the interest on and create a sinking fund for the
retirement of the outstanding bonds. The Commission customarily sets the levy rates at 110% of
the annual principal and interest required so as to provide a margin to cover the statutory 2 1/2%
discount for early payment of taxes and any attrition occasioned by delinquencies, improper
assessments and exonerations. There has not been a default on the payment of principal or
interest of any general obligation bond in the State of West Virginia since the Commission
commenced centralized supervision and administration in 1921,

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective
provision for certain State agency and taxing district obligations, if deficiencies should arise.
The following excerpt from the 1999 Budget Bill is indicative:

Sec. 12. Sinking Fund deficiencies. - There is hereby appropriated to the governor
a sufficient amount to meet any deficiencies that may arise in the mortgage
finance bond insurance fund of the West Virginia housing development fund
which is under the supervision and control of the state municipal bond



commission as provided by Chapter 31, Article 18, Section 20-b, of the code of

any local taxing district for general obligation bonds to remit funds necessary for
the payment of interest and sinking fund requirements. The Governor is
authorized to transfer from time to time such amounts to the state municipal bond
commission as may be necessary for these purposes,

No representation is made that subsequent Budget Bills will have such provisions or that

t funds will be available to satisfy any such deficiencies. There has never been a default
in payment of the principal of or interest on any general obligation bonds issued by the Board of
Education of the County of Monroe. The enforceability of rights or remedies with respect to the
Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors’ rights or
remedies heretofore or hereafter enacted.



MONROE COUNTY SCHOOL DISTRICT

General

All school districts in West Virginia are organized under the terms of legislation enacted
in 1933. There is one school district in each county, the boundaries of which district are
coterminous with those of the county. The Board is responsible for and is vested with the
supervision and control of the School District and with the control and management of all public
schools in the School District from kindergarten through the secondary school level. The Board
is composed of five members nominated and elected by the voters of the County without
reference to political party affiliation. The terms of the members are for four years and are
staggered. In 2000, the terms of two members will expire and in 2002, the terms of three
members will expire. The process will be repeated every two years thereafter.

Board Members' duties are established by State statute with the West Virginia Board of
Education having regulatory powers. The Board appoints a superintendent who acts as the chief
executive officer and secretary of the Board and who administers affairs of the School District in
accordance with applicable laws, regulations, and local policies. The Board is a corporation and
as such may sue, plead and be impleaded, and enter into contracts. The School District is fiscally
independent of the County and all other political subdivisions.

The Monroe County school system has a central office staff of 2.5 administrators
(superintendent, student services-special education, 1/4 preschool director and 1/4 elementary
education director) under the formula. Federal funds pay for an additional 1.5 administrators —
3/4 Title I director, 3/4 head Start Director. These administrators coordinate and supervise the
activities of 6.5 additional administrators, 137.38 instructional staff and 95.835 service
personnel. Total F.T.E. positions are 242.215. The estimated pupil teacher ratio for the 1998-99
school year is 14.4:1 (combined elementary, middle and secondary schools). The total adjusted
student enrollment is 2750.25; actual student enrollment (head count) is 2049 students..

Facilities of the Monroe County School District

Type of Date of Renovations (R) or
School Grades Construction Construction Additions (A)
Gap Mills School 4-8 Masonry/ 1945 (A) 1950, 1956
Cinder block (A) 1972
(A) 1982

(A) 1987 (trailer)
(A) 1994 (2 trailers)

Union Elementary  PK-3 Masonry/steel 1962 (A) 1970, 1971
(A) 1984

Peterstown PK-4 Masonry/steel 1962 (A) 1970, 1974

Elementary (A) 1980, 1984
(A) 1989



School

Peterstown
Middle

Facilities of the Monroe County School District (Continued)

Monroe County
Technical School

James Monroe High 9-12

Grades

5-8

9-12

Type of Date of
Construction Construction
Masonry 1953
Masonry/wood 1980
Masonry/steel 1994

Source: Monroe County Schools

Monroe County 2™ Month Enrolment History*

Renovations (R) or

Additions (A)

(A) 1954-1984

(R) 1997-98

(A) 1997

19~ 86-87 87-88 88-89 89-90 90-91 91.92 92-93 93-94 94-95 93-96 96-97 97-98 98-99
K 164 173 159 159 145 146 147 141 159 155 118 148 164
1 159 162 177 177 159 150 147 152 140 155 166 135 149
2 156 157 153 170 151 110 144 142 143 146 143 159 127
3 155 144 154 149 172 163 108 145 136 134 140 140 159
4 152 152 160 160 142 182 164 108 138 144 137 142 135
5 152 145 146 i30 16] 13¢ 181 158 120 140 142 145 143
6 164 148 155 146 155 I62 138 180 165 119 152 145 142
7 195 181 179 160 151 164 171 159 200 171 132 i71 139
8 171 180 172 181 161 153 173 158 157 184 171 128 155
9 185 185 178 165 177 149 157 183 150 145 184 172 122
10 185 193 175 172 161 160 145 160 170 147 144 179 162
11 161 IR 170 169 171 161 166 136 147 149 137 140 174
12 160 160 170 174 154 176 147 169 124 134 145 129 137
Total 2178 2159 2152 2075 2014 2015 1988 2001 1949 2035 2042 2066 2049
Projected Enrollment Annualized Rate of Decrease in Enroliment

1999-2000 2024 1983-1984 2279

2000-2001 1952 1989-1999 2049

2001-2002 1941

2002-2003 1957 230 divided by 2279 = 10.09% divided by 16 years = .006%
2003.2004 1643

*Includes preschool special n
which would add the followi
— 84 students; 95-9¢

eeds (4 year old student
ng students: year 91-92
— 105 students; 96-97 - 131 stud

) and Head Start program (preschool 3-4
- 93 students; 92--93 - 89 students; 93-9
ents; 97-98 — 138 students; 98-99

year old students),
4 — 92 students; 94-95
— 141 students,



Tax Collection Procedures

All taxes for real estate and personal property are collected by the County Sheriff (the
"Sheriff") and are remitted by him to the State and other local levying bodies. Public utility
taxes are collected directly by the State Auditor (the "Auditor") and are remitted by him to the
Sheriff for distribution. Tax statements are mailed by the Sheriff's office in July, and they may
be paid in two installments. The first half of the tax is subject to a 2 1/2% discount if paid by
September 1; thereafier, the amount payable is net until October 1, after which a 9% penalty is
added. Likewise, the second half is subject to a 2 1/2% discount if paid by March 1, net to April
1, and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on
or before May 1, next succeeding the year for which taxes are assessed, prepare delinquent lists,
which shall be posted at the front door of the courthouse and published as a legal advertisement
at least two weeks prior to the presentation to the County Commission for examination. After
examination and correction, the Commissioners shall certify such lists pertaining to real property
to the Auditor not later than July 1. On or before September 10, the Sheriff shall prepare a
second list of delinquent taxes, as of September 1, together with a notice of sale for properties
upon which such taxes are due. If not redeemed before, such properties shall be sold at public
auction at the courthouse on any Monday after October 14, and before November 23. No such
sale shall be made for any sum less than the total amount of taxes, interest and charges then due.
The former owner of any real or personal property so purchased by the State, or any other person
who is entitled to pay the taxes thereon, may redeem such real or personal property from the
Auditor at any time within the eighteen months after the date of such purchase. The Auditor
reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all
properties in the County which were redeemed in his office during the preceding month. The
Auditor, each month, draws his warrant upon the State treasury payable to the Sheriff of the
County for that part of the taxes, interest and charges received by him upon the redemption of the
property included in his report which was owing to any of the taxing units in the County. The
Sheriff accounts for and pays over such money as if it had been paid to him before sale and
redemption.

Monroe County School District Tax Levies and Collections

Projected Net Tax

(General Current) Projected Gross Collections at 93% Actual Actual
Year Tax %100 Less Assessors Fee Collections %
1993-94 712,552 649,420 667,716 937
1994-95 740,758 692,297 753,045 101.7
1995-96 786,910 711,721 713,756 01.4
1996-97 850,351 775,010 792,840 93.2
1997-98 885,536 807,077 852,664 96.3
1998-99 035,378 852,503 N/A N/A

10



Assessment Procedure
Aassessment Procedure

board of equalization and review of such assessment books, After completion of the review and

not later than March 3, must furnish a certified statement to certain governmental bodies in the
county, including the board of education, showing the aggregate value of all real and personal
property. During the month of March the county commissions, the county boards of education
and municipal governments prepare their budgets for the fiscal year which begins the following
July. After these budgets are approved, these governments officially set the tax rate for the
coming year sufficient to pay budgeted expenses not expected to be paid from other sources. For
example, the 1998 assessment year valuations are made as of July 1, 1997, with taxes levied and
collected during the fiscal year July 1, 1998, through June 30, 1999,

The State Tax Commissioner has the responsibility for preparing tentative valuations of
all public utility property in the State and providing these valuations to the Board of Pyblic
Works of the State for actual assessment of such property. The Board of Public Works reviews
all assessments made, makes such corrections as it deems proper, conducts hearings to entertain
protests from the public utilities involved, and fixes the assessment in final form, After such
assessments are made, they are allocated by the State Auditor to the various counties in which
the utility property is located, such allocation being approved by the Board of Public Works.

Property Classification

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8,
Section 5 of the Code of West Virginia of 1931, as amended, created four classifications of
property for which the tax rates, but not the assessed values, are limited. These tax
classifications are as follows: Class I - all tangible personal property employed exclusively in

accounts receivable, stocks and any other intangible personal property, not including bank
deposits and money; Class II - owner-occupied residential property and certain farm lands;
Article 10, Section 1b of the Constitution of the State of West Virginia and Chapter 11, Article
6B, Section 5 of the West Virginia Code of 1931, as amended, provide that the first twenty
thousand dollars of assessed valuation of any real property, or of personal property in the form of
a mobile home, used exclusively for residential purposes and occupied by the owner or one of
the owners thereof as hig residence, who is a citizen of the State and is sixty-five years of age or
older or is certified as being permanently disabled, shall be exempt from ad valorem property
taxation. Only one exemption shall be allowed for each homestead used and occupied
exclusively for residential purposes by the owner thereof, regardless of the number of qualified
owners residing therein; Class III - alf real and personal property, other than Class I and II
property, situate outside of municipalities; Class IV - al real, and personal property, other than

11



Class I and II situate within municipalities. Public utility property falls within Class III or Class
1V, as appropriate.

Assessed Valuations

The Monroe County Schoo! District includes all of Monroe County and has the same
assessed valuation of property therein as does the entire county. Between 1973 and the current
fiscal year, the average assessment for each of the four classes of property in a county had to be
at least approximately 50% of the State appraised values. The State Tax Commissioner has
authority to "appraise” property to determine its "true and actual value”. Thus, in practice, most
properties by class were assessed at least at approximately 50% of their appraised values.

In Killen vs. Logan County Commission, the Supreme Court of Appeals of West Virginia
held that insofar as West Virginia Code 18-9A-11 provides that the total assessed valuation in
each of the four (4) classes of real property (see "Property Classification") shall not be less than
fifty percent (50%) nor more than one hundred percent (100%) of the State Tax Commissioner's
appraised valuation of each of said classes of property, it violates the constitutional guarantee of
equal and uniform taxation, as provided under Article X, Section 1, thereof. The Court found
that property was not being adequately assessed in any county in the State for property tax
purposes and placed the blame on the historic passivity of the State Tax Commissioner in the
administration, supervision, and enforcement of the property tax. The Court identified a number
of shortcomings in property tax administration and directed the State Tax Commissioner to
prepare a plan to correct those deficiencies.

The West Virginia Legislature addressed the Court's concern with the Property Tax
Limitation and Homestead Exemption Amendment of 1982, which was passed by voters in the
general election held November 2, 1982. Asa result, Article X, Section 1b of the Constitution of
the State of West Virginia has been amended such that the four (4) classes of real property will
be assessed at sixty percent (60%), rather than one hundred percent (100%), of the State Tax
Commissioner's appraised valuation. The Amendment also provided that a statewide reappraisal
be completed, certified and published on or before March 31, 1985. The reappraisal would result
in an increase or decrease in the existing appraised value of property subject to ad valorem
taxation in each county which would, in turn, result in an increase or decrease in the assessed
value of such property and the taxes levied based upon such assessment. Moreover, any
resulting increase in value would be allocated over a period of ten (10) years in equal amounts
annually. The reappraisal has been completed but the results of the reappraisal have not been
released for use by the counties. The State Tax Division is now completing computerized studies
and statistical analyses in an effort to correct system errors in the reappraisal.

Chapter 11, Article 1C of the West Virginia Code, as amended by Acts of the 1990
Legislature, regular and third special session, requires all assessors to appraise all property at fair
market value (except for certain farm property), within three years of the effective date of the
legislation and with updated appraisals every three years thereafter. ~The State Tax
Commissioner is required to monitor the assessors in the performance of their duties, and is
required to perform the valuation process on industrial and natural resources property within the
aforesaid three year period. The legislation limits the increase in property taxes that could result

12



Assessed Valuation B Property Class
e edUoN By Yroperty Class

Class 1995-1996 1996-1997 1997-1998 1998-1999 1999-2000

I $ 6,687,904 3 7,000,925 § 738 16,786  § 6,868,872 $ 6,490,505
*11 $70,461,838 $73,462,783 $74,858 830 $77,151,133 $80,690,548
I $56,322,321 $63,521,071 $66,206,524 $66,849 095 $71,123,951

v $ 9,634,382 $10,003,522 $11.050,507 $11,380410 $11,013.428

TOTALS $143,106,445 $153,988,301 $159,932, 647 $162,249510 $169,318,432

Assessed Valuation B Property Catego
\LP——X‘_E_TX

Category 1995-1996 1996-1997 1997-1998 1998-1999 1999-2000

Real $91,885,597 $95,693,701 $96,195,657 $98.,403,061 $101,210,522
Personal $28,314,948 $34,843300 $39,670,690 $40,148949 ¢ 43,856,827
Public Utility $22,905,900 $23 451,300 $24.066.300 $23.697.500 g 24,251,083
Totals: $143,106,445 $153,988,301 $159,932 647 $162,249510 ¢ 169,318,432

$24,521,831 in 1995.96
$ 24,532,128 in 1996-97
$ 24,877,793 in 1997.98
$ 24,798,434 in 1998-99
$ 25,157,022 in 1999-00
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Largest Assessed Valuations

1999 Current Assessed Valuation

Name of

Property Owner Class 1
Appalachian Power Co. $209,767
Bell Atlantic $168,984
Columbia Gas $ 7,864

Craig-Botetourt Electric $ 4,800
CSX Transportation,Inc.

Bank of Monroe $ 97,880
Bank of Greenville

First National Bank of
Peterstown

Utilicorp United, Inc. $134,564

Union Concrete Products

TOTALS $623,859

Source: Monroe County Assessor

Class 11

14

Class ITI& IV
$8,968,458
$3,016,745
$3,387,172
$ 367,500
$1,077,480
$1,455,835

$ 394,680

$ 519,902
$2,268,202
$ 162,900

—_—

$21,618,874



Tax Rate Comparisons

The following shows Monroe County property tax rates in cents per $100 assessed
valuation (this includes aj] state, county and school rates), in comparison with a few select
surrounding counties, for tax year 1998; Fiscal year 1998-99-

Rates of Levy

County Class | Class 11 Class T1I/IV
MONROE 49.95 99.90 199.80
Greenbrier 46.68 93.37 186.74
Mercer 57.98 115.96 231.92
Summers 35.03 70.06 140.12

(This includes the total levy for State, County and schools in each County listed above)

Source: State of West Virginia
Department of Tax and Revenue

County Tax Rates

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West
Virginia for the four classifications of property are as follows: Class | - $.50 per $100 assessed
valuation; Class 1 - $1.00 per $100 assessed valuation; Class I1I - $1 50 per $100 assessed
valuation; Class IV - $2 00 per $100 assessed valuation.

tax levy rates may be increased by up to 50% by municipalities and counties, If at least 50% of
the voters voting in the election cast their ballots in favor, property tax levy rates may be
increased by up to 100% by boards of education. The increased levies may not continue for
more than three years in the case of municipalities and counties, or for more than five years in
the case of boards of education without resubmission to the voters,
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School Tax Rates

Taxes for school purposes are uniform throughout the County. In accordance with
Chapter 11, Auticle 8, Section 6c of the Code of West Virginia of 1931, as amended, the tax limit
for school current expenses and school permanent improvement purposes combined is $.2295
per $100 assessed valuation in respect to Class 1, $.4590 per $100 in respect to Class II, and
$.9180 per $100 in respect to Classes Il and IV. By favorable vote of at least a simple majority
of the voters in an election, the above limitations may be increased by up to 100% for a period of
five years, after which an election must again be held. Further, a county board of education is
required to levy outside the rates provided by Chapter 11, Article 8, Section 6¢, sufficient to pay
the principal and interest requirements on bonds issued by the school district not exceeding five
percent of the assessed value of all taxable property in the school district, in the manner provided
by the Better Schools Amendment.

Monroe County, West Virginia
School Current Tax Rates

by Property Class
Cents per $100
1994-95 1995-96 1996-97 1997-98 1998-99
Class 1 20.48 20.48 20.48 20.48 20.48
Class 11 40.96 40.96 40.96 40.96 40.96
Class IV/IV ~ 81.92 81.92 81.92 81.92 81.92

Source: State of West Virginia, Dept. of Tax and Revenue

School Excess Levy
Tax Rates - By Property Class
Cents Per $100
1994-95 1995-96 1996-97 1997-98 1998-99
Class1 0 14,92 14.92 14.92 14.92
Class 11 0 29.84 29.84 29.84 29.84
Class 11I/IV 0 59.68 59.68 59.68 59.68

Source: State of West Virginia, Dept. of Tax and Revenue

The maximum tax rates described above are divided among the several levying bodies by
statute. Under Chapter 11, Article 8 of the Code of West Virginia of 1931, as amended, the
maximum levy rates available to the County without approval by the voters is as follows: Class I
- 14.3 cents per $100 assessed valuation; Class II - 28.6 cents per $100 assessed valuation; Class
TIT - 57.2 cents per $100 assessed valuation, and Class IV - 57.2 cents per $100 assessed

valuation.
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The tax rates for citizens of the County, including those imposed by the Monroe County
Board of Education, but not including those relating to the proposed bond issue, in cents per
$100 assessed valuation for the 1998-99 fiscal year, are as follows:

Rates of Levy
Tax Type Class I Class 11 Class 111V
State Current 25 .50 1.00
County Current 14.30 28.60 57.20
School Current 20.48 40.96 81.92
School Excess 14.92 29.84 59.68

Source: State of West Virginia, Department of Tax and Revenue

municipalities within the County have additional rates of levy in effect as shown in the following
table, in cents per $100 assessed valuation for the 1998-99 fiscal year.

Municigality Class I Class 11 Class IV
Peterstown 12.50 25.00 50.00
Union 12.34 2968 49 36

Alderson 17.35 34.70 69.40
Source: State of West Virginia, Department of Tax and Revenue
As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State

of West Virginia and the Act, the Board may issue bonds for certain purposes in an amount
which, when added to the aggregate indebtedness then outstanding, will not exceed 5% of the

Population (1990) ... ... .~ 12,406
Assessed Valuation* ...~ $169,318,432
Debt Limit (5% of Assessed Valuation) ... i $ 8,465,92]
Outstanding Debt (including the Series 1999 Bonds) $ 2,100,000
Debt Contracting Margin ... $ 6,365,921
Per CapitaDebt ...~ $ 169.27
Outstanding Debt As Percentage Of Assessed Valuation.. 1.24%

* Assessed Value is estimated to be approximately 60% of appraised or market value.
(Fiscal Year 2000 Assessed Valuation)
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Debt Service Reguirements

Prior to the issuance of the Bonds, the Board had no outstanding debt.

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the
Board will have the following debt:

Schedule of Bonded Indebtedness

Public School Bonds
Series 1999
Year
Ending
June 30 Principal Interest Total
2000 90,000
2001 100,000
2002 110,000
2003 115,000
2004 120,000
2005 125,000
2006 130,000
2007 135,000
2008 145,000
2009 150,000
2010 160,000
2011 165,000
2012 175,000
2013 185,000
2014 195,000

TOTAL  $2,100,000

Overlapping Debt

There is no overlapping county or city general obligation debt.
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Budgetary Procedures

July Overall goals are revised and established by the Board. Implementation and
evaluation of Board goals are established by the Superintendent.

October Student enrollment and personnel employee numbers are gathered system wide
to determine state aid funding basis for subsequent fiscal year,

November- Al staffing reviewed. Personnel reductions and additions are determined by

December local school councils, the public, the administration and the superintendent,
January- Preliminary forecasts of revenues and expenditures are determined by

February administration. Non-salary items reviewed. Public workshops are held.

March Assessed valuations and preliminary State aid calculations received on or about

March 3. The Board is required to ascertain the fiscal condition of the School
District and determine the amount to be raised by the levy of taxes. Proposed
levy rates must be submitted to the State Tax Commissioner and State Board of
Education by March 28,

April On the third Tuesday in April, the Board officially enters all levies for the coming
year by ordering the levy of taxes commencing July 1. The proposed budget must
be made available for public inspection for ten days and must be published in
local newspapers for two weeks prior to the budget hearing.

No later than A public hearing shall be held concerning the operating budget not less
May 30 than 10 days after such budget has been made available for public inspection.

The Board is required to submit a Budget to the State Board of Education and
State Tax Commissioner no carlier than 10 days afier receipt of the final state aid
computations but not later than May 30

August Board advised of ending balances for previous fiscal year. Board and

Internal Control

The system of internal control includes budgetary control, periodic operating reports and
statistical analysis. The system checks the accuracy and reliability of its accounting data,
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Monroe County School District

Revenue and Fxpenditures

General Current Expense Fund

1995-96 1996-97 1997-98
Budget Budget Budget

Revenues Collected
Property Taxes 711,721 1,396,671 1,454,461
Other Local Sources 236,414 194,900 179,199
Intermediate Source 48,807 45,806 48,495
State Sources 8,504,422 13,821,722 14,579,509
Federal Sources 1,412,962 372,053 1,551,329
Miscellaneous 888 133,361 136,770
Total Revenues 10,915,214 15,965,313 17,949,763
Expenditures Paid
Regular Programs 5,211,106 5,662,060 5,989,778
Special Education 1,046,239 1,061,829 1,593,484
Vocational Education 564,222 613,376 648,305
Other Elementary/

Secondary Programs 1,400 71,074 69,708
Adult/Continuing Ed

Program 37,638 33,068 5,070
Community Services 115,829 212,484 141,695
Undistributed 4.331.698 8,709,889 10,015,107
Total Expenditures 11,308,132 16,363,780 18,463,147
Excess (deficiency) of
revenues collected over
expenditures paid (391,918) (398,467) (513,384)
Transfers In (Out) 802,674
Restatement of Fund Balance
Beginning Fund Balance 387,918 (404,207} 558,519

Source: Monroe County Board of Education
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Monroe County School District
Revenue and Expenditures
General Current Lxpense Fund

Revenues Collected

1995-96

1956-97

1997.98

Actual Actual Actual
TS ——Actual Acg)

Property Taxes 713,756 1,447 615 1,535,758
Other Local Sources 340,883 318,861 313,221
Intermediate Sources 39,852 62,913 83,842
State Sources 8,469,205 8,583,972 0,868 411
Federal Sources 1,244,058 1,448 521 1,611,984

Miscellaneous
Total Revenues Collected

1.006 143,924 141.789
10,808,760 12,005,811 13,555,006

Expenditures Paid
Regular Programs 5,111,027 5,415,314 5,593,359
Special Education 1,079,497 1,091,781 1,521,565
Vocational Education 545,300 554,882 616,258
Other Elementary/

Secondary Programs 1,400 63,270 65,252
Adult/Continuing Education 32,292 27,682 4,045
Community Services 88,382 155,552 140,554

Undistributed

4,247,294 4,493,170 5,315,613
1,105,192 13,256,646

Total Expenditures 11,801,651

Excess (deficiency) of

Revenues collected over

expenditures paid (296,432) 204,160 298 359
Transfers In (Out) (5,000) 181,013

Restatement of Fund Balance 3,102

Beginning Fund Balance 343,102 103,545 558,519
Prior Period Adjustment 15,802

Add (Deduct) net change

in certain Receivables 61,875 50,897 {80,443)

Ending Fund Balance 103,545 558,519 776,435

Source: Monroe County Boar
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Teachers Retirement Systems

During the third extraordinary session of 1990, the West Virginia Legislature passed
House Bill 311. The law, which was signed by Governor Gaston Caperton, established the new
Consolidated Public Retirement Board and eliminated the other state retirement boards. As of
July 1, 1991, this new Retirement Board became responsible for the administration of all state
retirement plans {excluding some higher education plans): teachers, public employees, judges
and public safety. Although this new Consolidated Public Retirement Board administers all of
these retirement systems, the assets and the administration of each retirement system remain
separate and distinct. This law also established a new defined contribution retirement plan for all
educational employees (except higher education) hired after July 1, 1991 and closed the teachers
defined benefit plan for new members as of July 1, 1991. The Retirement Board has worked
with the Legislature and the Administration to reduce the unfunded liabilities in certain
retirement plans.

Teachers Defined Benefit Retirement System

The Teachers' Retirement System (TRS), established in 1941, is a multiple employer
defined benefit cost sharing public employee retirement covering all full-time employees of the
55 county public school system, certain personnel of the 16 state-supported higher education
institutions, and employees of the State Department of Education. As of June 30, 1997, 22,394
retirees and beneficiaries were receiving benefits; as of July 1, 1997, there are 32,742 active
members. The plan closed for new members as of July 1, 1991. '

Members contribute 6% of annual earnings. Effective July 1, 1994, employers covered
by the School Aid Formula (the 55 county public school system) contribute 15% of a member's
annual earnings; and other employers contribute 7.5%. Employers also contribute 7.5% of the
Teachers Defined Contribution Retirement System (TDCRS) member's annual earnings to TRS.
A member who withdraws from service for any cause other than death or retirement may request
the accumulated employee contributions plus interest be refunded. TRS provides retirement
benefits, as well as death and disability benefits.

The most recent actuarial valuation of TRS was performed July 1, 1997 by Peter Verne of
Buck Consultants. The asset valuation method utilizes market value to place a value on assets.
The actuarial cost method valuation utilized entry age cost with individually computed accrued
liabilities, including an earnings assumption of 8.0% annually, net of expenses. As of July 1,
1997, the unfunded liability of TRS was $3.477 billion, based on recognized valuation of assets
at $683.8 million. The funded percentage was 23%. The TRS unfunded accrued liability should
be extinguished on or about June 30, 2034.
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Teachers' Defined Contribution Retirement System
The Teachers' Defined Contribution Retirement System (TDCRS)is a multiple employer

county public school systems, the State Department of Education, the Division of Rehabilitation
Services and School for the Deaf and Blind hired after June 30, 1991, The system includes
former TRS plan members, including higher education employees, who elected to transfer into or
participate in TDCRS.

As of June 30, 1998, there were approximately 14,000 members in the TDCRS. Benefits
depend solely on amounts contributed to the plan plus investment carnings. Employees are
eligible to participate from the date of employment. Members may choose from five separate
investment options, which include government security mutual funds, common stock mutual
funds, guaranteed insurance contract mutual funds and individually allocated annuities.

Source:
State of West Virginia
Consolidated Public Retirement Board
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Insurance Coverage

1. Type Amount in Force
{FY 1998-99)
Fire, extended coverage/buildings
and personal property (including computer equipment) $30,182,327
Public official position bond:
Superintendent $10,000
Board President $10,000
Treasurer $200,000
Blanket Bond
Fidelity Honesty Bond (all employees) $ 5,000
Money & Securities (all employees) $ -0-

Deductible - $1000 per occurrence

Liability Insurance. The Board is insured for the coverage indicated below under a general
liability policy and an automobile policy issued to the State of West Virginia by National Union
Fire Insurance Co. of Pittsburgh, Pensylvania. The Board is an Additional Insured under the
policies for the coverage period July 1, 1998 to June 30, 1999. The Board is insured for
following coverages:

Comprehensive general liability insurance

Personal injury liability insurance

Professional liability insurance

Stop gap liability insurance

Wrongful act liability insurance

Comprehensive auto liability insurance

Auto physical damage insurance, including comprehensive and collision, and
Garagekeepers insurance.

2. Limits of Liability

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is
not increased if a claim is insured under more than one coverage or if claim is made against more
than one insured.

SPECIAL LIMITS. The auto physical damage limit is the actual cash value not to exceed
$50,000 each vehicle subject to a deductible of $500 for private passenger vehicles or $1,000 for
other vehicle types including mobile equipment.

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability.
However, defense costs are subject to the aggregate limit of liability and will be charged to it.

Source: Monroe County Board of Education
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Year 2000 Compliance

The year 2000 (Y2K) issue relates to shortcomings of many electronic data-processing
systems and other equipment that may adversely affect the operations of Monroe County Schools
in the year 1999 and beyond.

Monroe County Schools are in the process of inventorying computers in jts school
information and financial operations. Computers are relatively new (four years or less) and
should be Y2K compliant. Financial software for schools is being reviewed with updates to be
purchased to make their operations complaint. The HVAC systems are under contract with
Honeywell, Inc., and will be maintained for compliance.

RESAT has provided a great deal of assistance to Monroe County Schools in conducting
inventories, providing upgrade information and compliance corrections both with the computer
systems and utility companies. Through their assistance, we hope to provide uninterrupted
services based on assurances from each utility company that their services are in compliance.

The Board uses the West Virginia Education Information System (WVEIS) for financial
reporting, payroll and employee benefits and educational statistics reporting. The West Virginia
Department of Education (WVDE), as overseer of WVEIS, is responsible for remediating the
systems. The WVDE has purchased computer Information Management Systems for Schools
(CIMS), Y2K compliant software and maintenance from National Computer Systems (NCS).
NCS tested the software conversion using beta test sites to validate the software. The
conversions were received by WVDE in July 1998 and installed on WVEIS in November 1998.

Monroe County Schools currently is assessing the changes needed in the heating and cooling
systems. Systems may have to be remediated, and tested and validated

Because of the unprecedented nature of the Y2K issue, its effects and the success of
remediation efforts will not be fully determinable until the year 2000 and thereafier.
Management cannot assure that Monroe County Schools is or will be Year 2000 ready, that
Monroe County School’s remediation efforts will be successful in whole or in part, or that parties
with whom Monroe County Schools does business will be Year 2000 ready.

Monroe County Schools has no significant resources committed to Y2K compliance as of
June 30, 1999

27



COUNTY OF MONROE

Introduction

Monroe County (the "County") is located in the southeastern section of West Virginia.
The City of Union is the county seat. The County is located 71 miles from Roanoke, Va., 120
miles from Charleston, WV and 159 miles from Winston-Salem, NC.

The County is governed by, and generally acts through, The County Commission of
Monroe County. The present Commissioners of the County Commission, elected on a
countywide basis, are Dr. Craig Mohler, Oliver Porterfield and Franklin Campbell. The County
has the power, pursuant to Article 1 of Chapter 7 of the Code of West Virginia of 1931, as
amended, to create and establish the Commission.

Population

The population of the County is indicated in the following table:

Year Monrce County West Virginia
1990 12,406 1,793,477
1997 13,157 1,815,787

Source: West Virginia Bureau of Employment Program

Economy

The 5 largest employers, the type of business and number of employees for such
companies for the year 1996 in the County are:

Employer Product/Service No. of Employees
BF Goodrich Manufacturing 300
Monroe County Board of Education Education 270
Federal Prison System Corrections 182
Springfield Comp. Care, Inc. Nursing Home 82
Monroe Co. Council on Aging Health 55

Source: WV Bureau of Employment Security
Labor and Economic Research
Individual Employers
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EMPLOYMENT AND INCOME STATISTICS

Average Annual Unemployment Rates

Year Monroe County West Virginia
1991 12.0% 10.6%
1992 9.4 11.4

1993 9.1 10.9

1994 9.0 8.9

1995 7.0 7.9

1996 6.0 7.5

1997 58 6.9

Average Annual Employment by Industry

Industry 1994 1995 1996 1997
Mining 10 10 0 0
Construction . 80 100 120 110
Manufacturing 280 320 320 350
Transportation, Public Utilities 100 100 120 120
Wholesale and Retail Trade 270 280 270 280
Finance, Insurance, Real Estate 50 50 50 50
Services 470 510 540 570
Government 800 750 750 720

Average Employment and Annual Wage

Average Employment Average Annual Wage

1996 1997 1996 1997
Monroe County 4,830 4,900 320,727 $21,603
West Virginia 662,606 669,108 24 074 24,715

Source: WV Bureau of Employment Programs
Labor and Economic Research

Per Capita Personal Income, 1996

Per Capita
County Income
United States $24 436
West Virginia 18,225
Monroe County 13,905

Source: WV Bureau of Economic Analysis
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Wages Per Industry
Calendar Year 1997
Monroe County

Industry Total Wages  Average Annual Wage  Average Weekly Wage
Agriculture $41,715,986 $21,603 $415.45
Construction 1,587,631 14,433 277.56
Manufacturing 9,441,507 26,898 517.29
Transportation and

Public Utilities 2,476,904 23,148 44517
Trade - Wholesale 1,145,786 15,695 301.84
Trade - Retail 2,026,916 9,935 191.07
Finance, Insurance &

Real Estate 1,104,883 21,664 416.62
Services 3,120,239 10,400 200.02
Government 19,865,802 29,343 564.31

Source: WV Bureau of Employment Programs

Total Wages

($ Millions)
Year Monrge County West Virginia
1990 $32.8 $12471.7
1991 32.7 12,8362
1992 334 13,567.2
1993 36.8 13,981.5
1994 36.7 14,796.2
1995 392 15,367.7
1696 399 15,9521
1997 41.7 15,5375

Source: WYV Bureau of Employment Programs
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can result in the imposition of tax on such passive investment income and, in some cases, loss of
S corporation status.

Under certain provisions of the Social Security Amendments of 1983 (Public Law 98-21)
which are codified at Section 86 of the Code (“Section 86™), interest income which is exempt
from tax must be taken into account for the purpose of determining whether, and what amount
of, social security benefits are includable in gross income for federal income tax purposes.
Investors are referred to Section 86, for the complete text of Section 86, relating to the inclusion
of a portion of social security benefits in gross income.

The foregoing is only a general summary of certain provisions of the Code and does not
purport to be complete. Owners of the Bonds should consult their own tax advisors as to the
effects of the Code in their particular circumstances. Bond Counsel will render no opinion with
respect to these or other collateral tax consequences of owning the Bonds.

LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM

The School District may be affected by litigation pending in the courts of the State of
West Virginia with potential impact on local taxes for school purposes similar to the litigation
which has continued in certain states, such as Serrano v. Priest in California, challenging the
constitutionality of present systems of levying taxes and applying funds for public school
purposes.

On May 11, 1982 in the matter entitled Paulev v. Bailey. a special judge of the Circuit
Court for Kanawha County held that the West Virginia school finance system violates the West
Virginia Constitution and that inequities in the levels of funding for various counties were
attributable to undue reliance on excess levies which favored property-rich counties. By order of
March 4, 1983, a master plan prepared by the State Board of Education and State Superintendent
of Schools was filed as part of the record in the case. The court expressed its intention that the
master plan be viewed as a proposal to the State Legislature for implementing, by statute, a
constitutional system of financing public education. No legislation resolving the question was
adopted during the 1984 legislative session, and on January 8, 1985, the plaintiffs moved the
court to address the excess levy problem. On December 3, 1985, the court ordered that if the
legislature did not, by July 1, 1987, replace or equalize excess levy revenues by one of the
methods enumerated in such order, the court would direct 2 more equitable distribution. The
legislature then adopted a constitutional amendment authorizing a statewide excess levy. The
proposed amendment was to be submitted to the voters in a special election to be held March 5,
1988. The court entered a supplemental order on June 29, 1987, providing that if the statewide
excess levy was not approved by the voters, a sum equal to 20% of each county's excess levy
revenues in fiscal year 1988-89 (to be increased by an additional 20% in each of the next four
fiscal years) would be withheld and distributed “on an equitable basis described by the court.”
The statewide excess levy amendment was defeated at the special election and the supplemental
order became operative, However, on April 8, 1988, the state tax commissioner, the auditor and
33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in
State ex rel. the Boards of Education of the Counties of Upshur et al, the Supreme Court of
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Appeals issued the writ of prohibition, and noting that the court below had plainly exceeded its
legitimate powers by the entry of an unconstitutional order, found the existing excess levy
provision not violative of the State Constitution. The Supreme Court of Appeals suggested
therein that it would be appropriate for the lower court to consider whether a statewide
reappraisal should be ordered to be implemented to remedy the school financing problem.

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the
State House of Representatives as defendants in Pauley was granted by the Circuit Court.
Additionally, at that time, the plaintiff’s moved the Circuit Court for an order enforcing the
judgment previously entered including establishing a timetable for implementation of the Master
Plan for Public Education and a timetable for implementation of changes to the system of
financing public education in West Virginia. As of this date, no decision has been forthcoming
from the Circuit Court.

On December 28, 1990, a class action was filed against the State Superintendent of
Schools, the West Virginia Board of Education and the School Building Authority of West
Virginia in the United States District Court for the Southern District of West Virginia by a group
of plaintiffs alleging improper action by defendants in following a policy of approval of
segregated outbuildings for special education students and expenditures therefor. (Harris et. al. v.
Marockie, et. al). The action also alleged that defendants have discriminated against the
plaintiff class by failure to protect them from improper behavioral control procedures by County
Boards of Education, failure to monitor or enforce educational standards and failure to provide
adequately trained instructors.

Plaintiffs requested relief in the form of various declaratory and injunctive measures to
remedy the alleged improprieties, including submission of a plan to alleviate alleged
constitutional and legal deficiencies in special education in the State. No monetary damages
were stated in the complaint. On July 10, 1991 a Settlement Agreement was approved by the
District Court. The Settlement Agreement, as approved by the District Court, provided inter alia
that the State Schoo! Building Authority would, in the application process and before
disbursement of monies to local boards of education, obtain sufficient information to assure that
no projects approved or funded would permit segregated outbuildings, segregated schools or
inappropriately located self-contained classrooms in reguiar buildings in which classrooms are
not contiguous to or in proximity with classrooms of age-appropriate, non-handicapped children
or that permits a county to continue the existence of such an outbuilding, school or classroom.

In the opinion of Bond Counsel, the final resolution of the Pauley, Boards of Education
and Harris decisions by the courts of the State will not affect the validity or binding obligation,
nature of the Bonds or modify the right of the holders thereof to ultimate recourse to unlimited
ad valorem taxes upon all the taxable property within the School District for the payment of the
Bonds if not paid from other sources.

LITIGATION
In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts

of the State. The Board engages counsel to represent the Board on various matters. The
Secretary of the Board has reviewed the current status of all pending and threatened litigation
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with such counsel, and expresses the opinion of the Board that while the outcome of litigation
cannot be predicted, it is nevertheless not probable that Board liability in any such matters is
likely to have a material adverse affect on the financial condition of the Board.

At the time of payment for and delivery of the Bonds, the purchasers will be furnished
with a certificate of the Secretary of the Board that there is no litigation pending or threatened
affecting the validity of the Bonds or any of the proceedings taken with respect to the issuance
and sale thereof or the levy or collection of any taxes to pay the principal of or interest on the
Bonds. Such certificate shall also state that there is no litigation pending or threatened against
the Board which materially adversely affects the financial condition of the Board.

CONTINUING DISCLOSURE

The Board has agreed for the benefit of the holders of the Bonds to provide each
Nationally Recognized Municipal Securities Information Repository and, if established, the State
Information Depository, on an annual basis on or before 180 days after the end of each fiscal
year, certain financial and operating data and in a timely manner, notices of certain material
events, in order to assist the Underwriter in complying with Rule 15¢2-12 promulgated by the
Securities Exchange Commission (the “Rule”). The Board has no outstanding bond issues and
no prior undertaking to comply with the requirements of the Rule. The form of the Continuing
Disclosure Certificate Agreement is attached hereto as Appendix E.

SALE AT COMPETITIVE BIDDING

The Bonds will be offered by the Board at competitive bidding on July 8, 1999, in
accordance with the Official Notice of Sale.

LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds
are subject to the approval of Bowles Rice McDavid Graff & Love, PLLLC, Charleston, West
Virginia, Bond Counsel, whose approving legal opinion will be delivered with such Bonds,

RATINGS

Standard & Poor's Corporation, 25 Broadway, New York, New York, 10004, has
assigned the Series 1999 Bonds its rating of “AA-”. Such rating reflects only the views of such
organization and reference is made to such organization for the meaning of such rating. There is
no assurance that such rating will continue for any period of time or that such rating will not be
revised downward or withdrawn entirely by the assigning rating agency, if in the judgment of
such rating agency, circumstances so warrant. Any downward revision or withdrawal of such
rating may have an adverse effect upon the market price or value of the Bonds. The Board has
not requested that any other organization consider assignment or a rating in connection with the
Bonds.
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FINANCIAL ADVISOR

Ferris, Baker Watts, Incorporated, Baltimore, Maryland and Charleston, West Virginia,
Financial Advisor to the Board, or its directors or employees, may hold, own or dispose of
bonds, including the Bonds, issued by the Board. Ferris, Baker Watts, Incorporated may wish to
bid, alone or as a member of a syndicate, for the purchase of these Bonds.

CONCLUDING STATEMENT

The information furnished in this Official Statement is set forth for the benefit of
prospective purchasers of the $2,100,000 in aggregate principal amount of The Board of
Education of the County of Monroe, Public School Bonds, Series 1999. The material contained
in the Official Statement was compiled for and at the direction of The Board of Education of the
County of Monroe by Ferris, Baker Watts, Incorporated in its capacity as Financial Advisor to
the Board.

All statements, estimates, assumptions and summaries of documents in this Official
Statement have been made on the basis of the best information available and are believed to be
correct and reliable, but no representations whatsoever are made that such statements, estimates,
assumptions and summaries of documents are correct or will be realized.

So far as any statements are made in this Official Statement involving matters of opinion,
whether or not expressly so stated, they are set forth as such and not as representation of fact.
Neither this Official Statement nor any statement which may have been made orally or in writing
is to be construed as a contract with the holders of any of the Bonds.

THE BOARD OF EDUCATION
OF THE COUNTY OF MONROE

By:
President
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MONRQE COUNTY BOARD OF EDUCATION
Schedule of Funds Included in Report
Fiscal Year Ended June 30, 1997

GOVERNMENTAL FUND TYPES

General Current Expense
Excess Levy Fund
Permanent Improvement Fund
Bond Construction Fund

FIDUCIARY AND TRUST

Agency

ACCOUNT GROUPS

General Fixed Assets
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THE SMART GROUP
A Professional Services Corporation

Honorable Members of the
Monroe County Board of Education
Union, West Virginia

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of the Monroe County Board of
Education, as of and for the year ended June 30, 1997, as listed in the table of contents. These
financial statements are the responsibility of the Board’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and

Ve t Auditi tandards, issued by the Comptroller General of the United States and
the provisions of Office of Management and Budget Circular A-133, Audits of States, Local
Govemnments and Non-Profit Organizations. Those standards and OMB Circular A-133

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

As described more fully in the notes to the financial statements, the board’s policy Is to
prepare its financial statements on the basis of accounting prescribed by the West Virginia
Department of Education, which basis differs in some respects from generally accepted
accounting principles. Consequently, certain revenues and the related assets are recognized
when received rather than when earned, and certain expenditures are recognized when paid
rather than when the obligation is incurred. Accordingly, the accompanying financial
statements are not intended to present financial position and results of operations in
conformity with generally accepted accounting principles.

SMART SOLUTIONS FOR BUSINESS PRODUCTIVITY AND PROFIT

422 NinTi1 STREET Praza, #201 » HuntingTas, WV 25701 + (304) 697-5252 « Fax (304) 522-2940
501 Darpy CREEK ROAD, #49 ¢ LexingTox, KY 40509 » (606) 264-9292 « Fax (606) 264-9845
1-B00-806-2027 * EAAML@SMARTGRR.COM

2



SINHWHLY.LS TYIDNVYNIL 9HL O STLON ONIANVJIWODOV F4S

POL66V°5T £0°656°LT 00£°682'92 - 68¢€°7 91H8¢C1 - 676°8T5°1
979°L78'vT ¥79°886°9¢ 00£'687°97 - 63€°7 91H'8€1 - 615°856
(rey'zse) (90Lp1€) - . 68€°C 910'6L - (111'92%)
- 019'sz - - - - - 019°s¢

0LL'Y1 1£8°L1 - - - - - 12821
607°98¢ 8L°889 - - - - - 8FL‘889
L6168 108°11¢ - - - 00t°6¢ - 10¥'752
v88°cTI've 00£°687°92 00£°'687°9¢ - - - - -
8LV L6 01¥°0L6 - - - - - 017°0L6
100°058 01+ 0L6 - - - - - 01+'0L6
LLF 1T - - - - - - -
9661 1661 535y ROUSBY TOTPNNSUO) JUSUISAOKT]  Xxoq ENienes
‘0g aunyg ‘0f sunr paxiyg puog 1UQURLLID | $S20%Y ainyy
(Kjupy WNpueIowa) [erauan [elauan
s[mo| sdnoIny Tunoosy

L661 “0F SUNf pOpUF 1ea A [BISL{ SU 10y

$ ALINOT AN
ANV SFLLIHEVIT TV.IOL

ALINOT ANNA TVILOL
pareudisapup
paeudIsa(y
‘paadasaiuny
uonesudduI0)) SINI0 A 10] PIAIISIY
SpUNj PaIEULIEd 10] PIAIISTY
SIOURIQIUNIUS I0] PIAISSIY
Isaoue[eq puny

S19SSE PaX1} [e1oudd Ul SJUAUISIAL]
:Aunbg punyg

SHILIHEVIT INTHIND TV.LOL
¢ a1qeded sFuipjoyym
paie[at puB sale[eg
ra[qeded sjunoooy
I RIPISA(Q) Nueg
“SOUI[IQRIT Juarmy)

ALINOT ANNA ANV SHILITIEVIT

sdnoxn) unoosy pue sadA 1 puny IV - Annbg punj pue sanypiqery ‘51985 JO JUSWLIRIG pauIqUIo))
NOILVONJT 40 AIVOd ALNNOD FOUNOW



SINAWALVLS TVIONVNIS HHL OL SHION DNIANVINODDV H45

(Ept'os1) 816'02C - 8F 756°€T - 091'%0T
79817911 899°068°1 1 00¥°8¢ - SLE'EY - 169°108°11
L9836 SLEEY - - SLE'EY - -
LOCETS T €67 LYR'TL 00F 8¢ - - - £68°808°11
IS AVR AN 985 111'21 00P'8¢ Sy L2519 - 118°600°C1
900'1 vZ6'Ep1 - - - - LR
8SO'PPT't 125°8bp°1 - - - - 1Z5'8pt'
SOT'69%°8 TL6°€85°] - - - - ZL6'E8S'8
758°6¢ 1€ 101 00t'3¢ . - - £16'79
810°00¢ S1¢'¢97 - - - - ¢1£°692
SRY'3Y L0T9¢ - 8P 809°'C - 165°¢¢
L6L'R9E"T PECTIST - - 61479 - S19°1 b1

9661 7661
ﬁom uczh. ,Qm u::_. >u:um< :OcoshmcoU EuEu\,DLQ:.; >>u\._ um:umxm_
{AJuQ) wnpueIoWIN) puog JUSUBULIDY $509X7] waLny)
mmmuorﬁ _mpu:uo

§3AX T Pl [BiTaTuIsA0n)

L6G61 "0F SUn{ papuy 1ea [BOSL Y1 104
sadA ] pun, []V - 2oue[eq punj ut safuey)) pue pred sainypuadxs] ‘pajoe][00) SONUIADY JO JUIWDILIS PaUIGUIO))

NOLLYINdH 40 AYvVOd ALNNOD HOUNOW

$

AIVd STINLIANAdXY 4dAO A4 1031100
SANNIATY 40 (AINAIDIAAA) SSADXT

AIVd STANLIANTJIXT TV.LOL

s1oafoad [ende)
TUIWILISAOT {RIaUaN

((IVd STINLIANTdXH

Ja1D3TION SHNNIATY 'TVLOL

$30IN0S SNOSUB[]IISIN
S22IN0S [BIIPA]
$301N0S 31E}S
$224N0S 21BPISULIAIU]
SANUIAI [B2O] 13YI0
sjuauUnSaAul uo s3urIey
(sonyjeuad pue
18212)u1 Juipn(oul) $oXE ], Wal0[eA PY

15301n0S {8207

CHLLOITTIOO SANNAALTY



IrL'Eor

780°769

SINHWHLV.LS TVIONVNEL GHI OL SALON ONIANVJWOODV 348

- 68£°C 91+°8¢1 - 615°85S
87919 L68°0S - - - - L68°0S
- £TH'el - - (60£'D) - T08°s1
LSS TaY TrLiEoy - 1PE'T £¥8'911 £10°181 SrSE0l
- To1°e - - - - Tol'e
- - - - - (€10'181)  €10°18]
9661 7661 AUSIY  UOTONIRUO))  JUSUISAOKIUI] Fv ARG}
‘0¢ aung ‘0¢ sung puog jusueuLIag $520%Y juaun))
(AJUQ wnpuelowa) |e1duan

ST

L661 ‘0F sunf popuy] 1ea X 1eds1] oy} 10,

$ AVAA JO ANA LV SEONVIVE ANNA
(£ 210N) s2|qeAd02l WR)Ia))

‘NI SHONVHD LIN (1oNadga) agyv
INIWLSHAY dOINTd JORId

AVIA A0 DNINNIOAE LV STIONVIVE AN
HONVTVE ANNA ODNINNIDFE 10 INTWHLVLSTY

(LNO) U SYTAINVEL ONILLVIHIO
‘SHOUNOS HNIDNVYNIA JIHIO

sadA [, punj ||y - aoue[eq puny ut saguey)) pue pied samnypuadxy "PAIAI[O]) SANUSAIY JO JUILLRILIG PAUILUO,)
NOLLYDNAd 40 MIvVO4 ALNNOD FOUNOW



MONROE COUNTY BOARD OF EDUCATION
Statement of Revenues Collected, Expenditures Paid
And Changes in Fund Balance - Budget and Actual - General Current Expense Fund
For the Fiscal Year Ended June 30, 1997

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES COLLECTED:
Iocal sources:
Ad valorem taxes 3 1,396,671 1,447 615 50,944
Eamings on investments 23,500 53,551 25,051
Food service 110,000 148,386 38,386
Local clearing activities 26,684 16,247 (10,437)
Local sales 12,636 18,418 5,782
Other local revenues 17.380 82,204 64,884
TOTAL LOCAL SOURCES 1,591,871 1,766,481 174,610
Intermediate sources:
Restricted grants 45,806 62,913 17,107
TOTAL INTERMEDIATE SOURCES 45,806 62,913 17,107
State sources:
Unrestricted grants 7,384,454 7,384,454 -
Restricted grants 6,437,268 1,199,518 (5,237,750)
TOTAL STATE SOURCES 13,821,722 8,583,972 (5,237,750)
Federal sources:
Unrestricted (1,000,000) - 1,000,600
Restricted:
Direct 329,510 311,013 (18,497)
Through state 775,543 831,227 55,684
Reimbursements for food service 262,000 298,969 36,969
National Forest Land Payments 5,000 7,312 2,312
TOTAL FEDERAL SOURCES 372,053 1,448,521 1,076,468
Miscellaneous sources:
Non-revenue 133,861 143,924 10,063
TOTAL MISCELLANEOUS SOURCES 133,861 143,924 10,063
TOTAL REVENUES COLLECTED 15,965,313 12,005,811 (3,959,502)

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS



MONROE COUNTY BOARD OF EDUCATION
Statement of Revenues Collected, Expenditures Paid

And Changes in Fund Balance - Budget and Actual - General Current Expense Fund

For the Fiscal Year Ended June 30, 1997

Vanance
Favorable
Budget Actual (Unfavorable)
EXPENDITURES PAID:
Instructional services:
Regular programs $ 5,662,060 5,415,314 246,746
Special programs 1,061,829 1,091,781 (25,952)
Vocational programs 613,376 554,882 58,494
Other elementary/secondary programs 71,074 63,270 7,804
Adult/continuing education programs 33,068 27,682 5,386
Community service programs 212,484 155,552 56,932
Undistributed support services 8,709,889 4,493,170 4,216,719
TOTAL EXPENDITURES PAID 16,363,780 11,801,651 4,562,129
EXCESS (DEFICIENCY) OF REVENUES
COLLECTED OVER EXPENDITURES
PAID (398,467} 204,160 602,627
OTHER FINANCING SOURCES:
OPERATING TRANSFER IN (OUT) 802,674 181,013 (621,661)
RESTATEMENT OF BEGINNING FUND
BALANCE - 3,102 3,102
FUND BALANCES AT BEGINNING
OF YEAR (404,207) 103,545 507,752
PRIOR PERIOD ADJUSTMENT - 15,802 15,802
ADD (DEDUCT) NET CHANGE IN
Certain receivables (Note 8) - 50,897 50,897
FUND BALANCES AT END OF YEAR $ - 558,519 558,519

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS



MONRQOE COUNTY BOARD OF EDUCATION
Combined Statement of Revenues Collected, Expenditures Paid
And Changes in Fund Balances - Budget and Actual - Excess Levy Fund
For the Fiscal Year Ended June 30, 1997

Variance
Favorable
Budget Actual {Unfavorable)
REVENUES COLLECTED - - -
EXPENDITURES PAID - - -
EXCESS (DEFICIENCY) OF REVENUES
COLLECTED OVER EXPENDITURES
PAID - - -
OTHER FINANCING SOURCES:
OPERATING TRANSFERS IN (OUT) (802,674) (181,013) (621,661)
FUND BALANCES AT BEGINNING
OF YEAR $ 802,674 181,013 621,661

FUND BALANCES AT END OF YEAR 5 - - -

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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MONROE COUNTY BOARD OF EDUCATION
Combined Statement of Revenues Collected, Expenditures Paid
And Changes in Fund Balances - Budget and Actual - Permanent Improvement Fund
For the Fiscal Year Ended June 30, 1997

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES COLLECTED:
Local sources:
Ad valorem taxes 62,499 64,719 2,220
Eamings on investments - 2,608 2,608
TOTAL LOCAL SOURCES 62,499 67,327 4,828
TOTAL REVENUES COLLECTED 62,499 67,327 4,828
EXPENDITURES PAID:
Undistributed support services
Capital improvements 179,342 43,375 135,967
TOTAL EXPENDITURES PAID 179,342 43,375 135,967
EXCESS (DEFICIENCY) OF REVENUES
COLLECTED OVER EXPENDITURES
PAID (116,843) 23,952 140,795
FUND BALANCES AT BEGINNING
OF YEAR 116,843 116,843 -
PRIOR PERIOD ADJUSTMENT - (2,379) {2,379)
FUND BALANCES AT END OF YEAR $ - 138,416 138,416

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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MONROE COUNTY BOARD OF EDUCATION
Statement of Revenues Collected, Expenditures Paid
And Changes in Fund Balances - Budget and Actual - Bond Construction Fund
For the Fiscal Year Ended June 30, 1997

Vanance
Favorable
Budget Actual (Unfavorable)
REVENUES COLLECTED:
Local sources:
Earnings on investments - 48 48
. 48 48
EXPENDITURES PAID: - - -
EXCESS (DEFICIENCY) OF REVENUES
COLLECTED OVER EXPENDITURES
PAID - 48 48
FUND BALANCES AT BEGINNING
OF YEAR - 2,341 2,341
FUND BALANCES AT END OF YEAR 5 - 2,389 2,389

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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MONROE COUNTY BOARD OF EDUCATION

Schedule of Federal Financial Assistance
For the Fiscal Year Ended June 30, 1997

Federal Grantor/
Pass-Through Grantor/

Program Title

U.S. Department of Agriculture

Pass Through State
Department of Education

National School Breakfast and Lunch Program

Total Department of Agriculture

U.S. Department of Education

Pass Through State
Department of Education

Adult Basic Education

Title I Grants to Local Educational Agencies
Special Education

Vocational Education

Agriculture Demonstration Grant

Secondary Education and Transitional Services

for Youth with Disabilities
Special Education - Pre-School
Safe and Drug-Free Schools
Eisenhower Professional Development
Innovative Education Program Strategies

Total U.S. Department of Education

Federa]
CFDA

Number

10553/55

§4.002
84.010
84.027
8§4.048
84.151

85.158
84.173
84.186
84.281
84.298

Pass-Through
Grantor's
Number

56113
59254
59648
58747

60022

59394

SEE ACCOMPANYING NOTES TO THE F INANCIAL STATEMENTS
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Expenditures

Paid

339,428

339,428

4,724
470,353
98,279
31,642
125

11,282
40,434
16,299
3,852
7,829

684,819



MONROE COUNTY BOARD OF EDUCATION
Schedule of Federal Financial Assistance
For the Fiscal Year Ended June 30, 1997

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Grantor's
Program Title Number Number

U. S. Department of Health & Human Services
Pass Through State
Department of Education

Healthy Schools 03.283 -
Child Care and Developmental Block Grant 93.575 -
Head Start 93.600 -
Job Opportunity Basic Skills 93.781 -
Total U.S. Department of Health and Human
Services

Corporation for National and Community Service
Pass Through State
Department of Education

National and Community Service 94.001 -

Total Corporation for National and Community
Service

Total Federal Financial Assistance Expended

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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Expenditures
Paid

10,132
5,168
355,725
27,025

398,050

7,430

7,430

1,429,727




MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(I) NATURE OF ACTIVITIES

Nature of Business

The Monroe County Board of Education (Board) is a corporation created under the authonty of
West Virginia Code § 18-5-1 et seq. and is composed of five members nominated and elected
by the voters of Monroe County for four year terms. The Board is responsible for the
supervision and control of the county school district and has the authority, subject to State
statutes and the rules and regulations of the State Board of Education, to control and manage all
of the public schools and school interest in the county.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Monroe County, West Virginia, Board of
Education have been prepared in conformity with the basis of accounting prescribed by the
West Virginia Department of Education. The more significant of the board's accounting
policies are described below.

(a) Reporting Entity

In evaluating how to define the government for financial reporting purposes, all
potential component units were considered. The decision to include a potential
component unit in the reporting entity was made by applying the following criteria
set forth by generally accepted accounting principles:

Oversight responsibilities:
Financial interdependency
Selection of governing authority
Designation of management
Ability to significantly influence operations
Accountability for fiscal matters

Scope of public service

Special financing relationships

Based upon the application of these criteria, there were no additional component
units of government included as a part of the reporting entity.

15



MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The financial statements of the public schools in the district have not been included
as a part of the accompanying financial statements, although application of the
criteria discussed above indicates that they should be included. Some audited
financial statements of the schools are on file at the Board office.

(b) Fund Accounting

The financial activities of the Board are recorded in individual funds and account
groups, each of which is considered a separate accounting entity. The operations of
each fund are accounted for by providing a separate set of self-balancing accounts
which is comprised of assets, Habilities, fund equity, revenue and expenditures. All
of the funds maintained by the Board are classified under either the generic fund type
of governmental funds or fiduciary funds.

Governmental fund types are used to account for all or most of a government’s
general activities, including the collection and disbursement of earmarked monies,
(general current expense fund) the acquisition or construction of general fixed assets
(bond construction or permanent improvement funds), and the servicing of general
long-term debt (debt service fund). The general current expense fund is used to
account for the activities of the general government not accounted for in the other
funds.

Fiduciary funds are used to account for assets held on behalf of outside parties,
including other governments, or on behalf of other funds within the government.
When these assets are held under the terms of a formal trust agreement, either a
pension trust fund, a nonexpendable trust fund or an expendable trust fund is used.
The terms "nonexpendable” and "expendable” refer to whether or not the government
is under an obligation to maintain the trust principal. Agency funds generally are
used to account for assets that the government holds on behalf of others as their
agent.

{(c) Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by
its measurement focus. To be presented in accordance with generally accepted
accounting principles, all govemmental funds and expendable trust funds should be
accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally should be

16



MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

included on the bajance sheet. Operating statements of these funds should present
Increases (ie, revenues and other financing sources) and decreases (Le.,
expenditures and other financing uses) in net current assets.

The Board, however, prepared its financial statements in accordance with the basis of
accounting prescribed by the West Virginia Department  of Education.
Accordingly, the accompanying financial statements are not intended to present
financtal position and results of operations in conformity with generally accepted
accounting principles, The significant differences are as follows:

Revenues are generally maintained on g cash basis and are recognized in the
income statements whep received, except for property taxes collected by the
sheriff during the month of June, but not recejved by the school boards until
July are reflected as taxes receivable and included in current year’s revenue.

accrued and is reported as revenue in the Board’s income Statements. Certain
receivables, such as federal, state and certain local reimbursements are

revenues.

17



MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Payables include only those issued salary and related employee deduction
checks which have not been released to the payee. These payables have been
included as expenditures in the income statements.

Encumbrances are recorded at the time purchase orders are issued or contracts
awarded and include accounts payable and accrued expenses, as well as normal
GAAP encumbrances such as unperformed contracts or obligations for goods
and services.

Earmarked Funds include the excess of moneys received for specifically
funded projects or programs OVer expenditures paid and encumbrances
incurred for those projects or programs. Earmarked funds are recognized in the
accompanying financial statements as a reserve of fund balances without a
corresponding entry to an applicable revenue account.

(d) Budgets and Budgetary Accounting
All boards of education within West Virginia are required by statute to prepare
annual budgets and levy rate estimates on prescribed forms and submit these for
approval. These documents are prepared in accordance with the following
procedures:

1. The board of education is required to hold a meeting or meetings between
the seventh and twenty-eighth days of March to ascertain the financial
condition of the board and to prepare the Schedule of Proposed Levy Rates
for the fiscal year commencing July 1. The Schedule of Proposed Levy
Rates is then forthwith submitted for approval to the Department of Tax
and Revenue after which the board reconvenes on the third Tuesday in
April to formally lay the levy.

2 The Board is also required to hold a public hearing on its proposed budget
for the subsequent year before submitting it to the State Board for approval.
The proposed budget must be made available for public inspection for at
Jeast ten days before the public hearing is held.

Revisions are authorized only with the prior written approval of the State Board of

School Finance. The budgeted amounts reflected in the accompanying financial
statements are such approved amounts.

18



MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Encumbrances
Encumbrance accounting, under which purchase orders, contracts

and other

commitments for the expenditure of moneys are recorded in order to reserve that
portion of the applicable appropriation, is employed as an extension of the formal
budgetary process. Encumbrances outstanding at year end are reported as
reservations of fund balances since they do not constitute expenditures or liabilities

because the commitments will be honored during the subsequent year.

(f) Cash and Investments
Cash on hand and deposits with banking institutions either in checking

or savings

accounts are presented as cash in the accompanying financial statements. As of

June 30, 1997, $77,398 of the board’s cash was not covered by federal

deposttory

insurance or secured by adequate bond or other securities held by the banking
institution in the board of education’s name. As of June 30, 1997, the Board had the

following funds on deposit with the following state agencies:

Carrying Market
Amount Value
West Virginia Management
Investment Board h) 547 547
West Virginia State Board of
Investments 954 G54
West Virginia Municipal Bond
Commission 7212 7.212
Total Investments $ 8,71 8.713

Boards of education are authorized by statute to provide excess funds to either the

State Investment Pool or the Municipal Bond Commission for investment purposes,
or to invest such funds in the following classes of securities: Obligations of the

United States or any agency thereof, certificates of deposit and
agreements.

(g) Inventories

repurchase

The board of education considers inventories of materials and supplies as expended

at the time of purchase. Therefore, they do not appear in the board’
statements.

19
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MONROE COUNTY BOARD OF EDUCATION

Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h) Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30,
1997, are not recorded as prepaid items, but are considered as expenditures at the
time checks are issued. Prepaid expenses of future years are recognized as current
assets, except for the deposit with the West Virginia Workers Compensation Fund.

(1) Fixed Assets

The acquisition or construction of general fixed assets are reflected as an expenditure
at the time the assets are acquired and are not capitalized in the funds used to acquire

or construct them.

Fixed assets, however are presented in the accompanying financial statements in the
general fixed asset account group, based on appraised values for insurance purposes
or other reasonable approximation of current value because historical cost is not
available. These amounts are the same as those reported in the Superintendent’s

Statistical Report to the West Virginia Department of Education.

As of June 30, 1997, the general fixed asset account group consisted of the following:

Description
Buildings $
Teaching aids & educational materials
School buses

Total Fixed Assets b

(1) Long-Term Obligations

Long-term debt s recognized as a liability of the debt service fund when due. The
remaining portion of such obligations is reported in the general long-term debt

account group.

(k) Fund Equity

Reserves represent those portions of fund equity not available for future
appropriation or legally segregated for a specific use. The unreserved, designated

20
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4,553,893

1,458.00]
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

fund balance represents that portion of board funds committed by official board
action prior to June 30, 1997, for specific purposes. The unreserved fund balance
represents funds available for reappropriation.

(1) Comparative Data

Comparative total data for the prior year have been presented in the combined
financial statements in order to provide an understanding of changes in the board of
education's financial position and operations. However, comparative data have not
been presented in each of the combining and individual fund statements.

(m) "Memorandum Only" - Total Columns on Combined Statements
Total columns on the combined financial statements are captioned Memorandum
Only to indicate that they are presented only to facilitate financial analysis. Data in
these columns do not present financial position, results of operations, or changes in
financial position in conformity with generally accepted accounting principles.
Neither are such data comparable to a consolidation; interfund activities have not
been eliminated in the aggregation of this data.

(n) Accounting Estimates
The preparation of financial statements in conformity with generally accepted

accounting principles as modified by the West Virginia Department of Education
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period.  Actual results could differ from those

estimates.

Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and liabilities,
the disclosure of contingent assets and liabilities, and the reported revenues and

expenses.
(3) RISK MANAGEMENT

The Board is exposed to various risks or loss related to torts, theft or damage to and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The Board,



MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(3) RISK MANAGEMENT (Continued)

pursuant to the provisions of State law, participates in the following risk management programs
administered by the State of West Virginia:

Board of Risk and Insurance Management (BRIM): The Board participates in the West

Virginia Board of Risk and Insurance Management, a common risk pool for all State
agencies, component units, boards of education and other local government agencies who wish
to participate. The Board pays an annual premium to BRIM for its general insurance coverage.
Fund underwriting and rate setting policies are established by BRIM. The cost of all coverage
as determined by BRIM is paid by the participants. The BRIM risk pool retains the risk of the
first two million dollars per property event and purchases excess insurance on losses above that
level. BRIM has one million dollars per occurrence coverage maximum on all third-party
lability claims.

ic Emplovees Insurance A PEIA): The Board provides employees health and basic
life insurance benefits through the Public Employees Insurance Agency. PEIA was established
by the State of West Virginia to provide a program of health and life insurance for employees
of State agencies, institutions of higher leaming, boards of education, and component units of
the State. In addition, local governmental agencies and certain charitable and public service
organizations may request to be covered. PEIA provides a general employce benefit insurance
program which includes hospital, surgical, major medical, prescription drug and basic life and
accidental death. Fund underwriting and rate setting policies are established by the PEIA
Finance Board. The cost of all coverage as determined by the Finance Board is paid by the
participants. The Legislature provides an appropnation for these costs to boards of education
under the Public School Support Program for the number of personnel funded under the
programn. The PEIA risk pool retains the risk for the health and prescription features and
purchases insurance coverage for the life features of the plan. Coverage under these programs
is limited to one million dollars life time for health and ten thousand doilars of life insurance
coverage. The insured may purchase up to an additional fifty thousand dollars of life insurance
coverage.

Workers’ Compensation Fund (WCF): West Virginia 1s one of six states that operates an
exclusive state-managed Workers’ Compensation Insurance Fund which means that private
insurance companies cannot offer coverage to employers. Nearly every employer in the State,
including all boards of education, who have a payroll must have coverage. The cost of all
coverage as determined by the WCF Compensation Programs Performance Council is paid by
the employers. The Legislature provides an appropriation for these costs to boards of education
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financia] Statements
Fiscal Year Ended J une 30, 1997

(3) RISK MANAGEMENT (Continued)

under the Public School Support Program. The WCF risk pool retains aj] the risk related 1o
the compensation of injured employees under the program.

(4) PROPERTY TAXES
All property in the State is classified as follows for ad valorem tax purposes:

ClassI Al tangible personal property employed exclusively in agriculture, including
horticulture and grazing; all products of agriculture, including livestock while

ClassII All property owned, used and occupied by the owner exclusively for residential
purposes; all farms, including land used for horticuiture and grazing, occupied and
cultivated by their owners or bona fide tenants.

ClassIII Al real and personal property situated outside of municipalities, exclusive of
Classes I and I1.

Class IV All real and personal property situated inside of municipalities, exclusive of Classes
Iand I1.

According to West Virginia Code § 1 1-8-6¢, the maximum rates that county boards of education
may impose on the various classes of property are:

Class T 22.95¢ per  $100 of assessed valuation
Class I1 45.90¢ per  $100 of assessed valuation
Class IT] 91.80¢ per  $100 of assessed valuation
Class IV 91.80¢ per  $100 of assessed valuation

Pursuant to West Virginia Code § 11-8-6f, however, the rates of levy for county boards of
education are 10 be reduced uniformly statewide and proportionately for all classes of property
so that the total statewide property tax revenues to be realized from the regular tax collections
for the forthcoming  year will not increase by more than on¢ percent of the current year’s
projected property tax revenues, exclusive of increases due to the new construction,
improvements to existing real property, or newly acquired personal property, unless the State
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(4) PROPERTY TAXES (Continued)

legislature holds a public hearing. The amounts to be paid to the Assessor’s Valuation Fund are
also to be excluded from the calculation. The rates of levy for the 1997 year were: 20.48¢ for
Class I property, 40.96¢ for Class Il property and 81.92¢ for Classes 1If and IV property.

County boards of education are also authorized to impose an additional (excess) levy not to
extend beyond five years if approved by at least a majority of voters. The rates of levy cannot
exceed the maximum rates specified above and must be proportional for all classes of property.

The assessed valuations and levy rates levied by the Board per $100 of assessed valuation for
cach class of property for the fiscal year ended June 30, 1997, were:

Class of Assessed Current Excess Permanent

Property Valuation Expense Levy Improvement
Class | $ 7,000,925 18.98¢ 14.92¢ 1.50¢
Class I1 73,462,783 37.96¢ 29.84¢ 3.00¢
Class HI 63,521,071 75.92¢ 59.68¢ 6.00¢
Class IV 10,003,522 75.92¢ 59.68¢ 6.00¢

The taxes on real property and the interest and other charges upon such taxes attach as an
enforceable lien on the first day of July. There is no lien denominated as such on personal
property. However, statutes provide that the sheriff of a county may distrain for delinquent
taxes any goods and chattels belonging to a person assessed. All current taxes assessed on real
and personal property may be paid in two instaliments. The first installment is payable on
September first of the year for which the assessment is made, and becomes delinquent on
October first, and the second installment is payable on the first day of the following March
and becomes delinquent on April first. '

Taxes paid on or before the date when they are payable, including both first and second
installments, are subject to a discount of two and one-half percent. If taxes are not paid on or
before the date on which they become delinquent, including both first and second installments,
interest at the rate of nine percent per annum is added from the date they become delinquent
unti] paid.
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(6) EMPLOYEE RETIREMENT SYSTEM (Continued)

The employers’ contribution rate for employees who are members of the defined benefit plan
increases by 1.5% each year until fiscal year 2000 when it reaches the maximum rate of 15%.
For fiscal year 1997, the employers’ contribution rate was 10.5%.

Of the total amount appropriated by the State, the portion equal to the employers’ required
contribution rate (10.5%) 1s considered to be the employers’ contribution for the current cash
flow requirements and is reflected as revenue (Contributions For/On Behalf of the LEA) n
the Board’s financial statements. The balance is considered the State’s contribution towards
past service unfunded liability and is not included either as revenue or an expenditure in the
Board’s financial statements.

Total payments reflected in the Board’s financial statements to the defined benefit plan for
fiscal year 1997 were:

Employee’s contributions (6.0%) $ $ 335,365
Employer’s contributions (10.5%) 513,815
State allocation
Board contributions 73.068
Total contributions $ $_922.248

Teachers” Defined Contribution Retirement System;

All board of education employees hired after July 1, 1991, participate in the Teachers’ Defined
Contribution Retirement System. Employees in the Teachers’ Defined Contribution Retirement
System may, now or in the future, freeze their benefits in the old plan and become a member of
the new plan. Members with less than five years of service in the old defined benefit plan may
change to this plan and transfer the funds that were deposited in the old plan to this plan. Once
a member has transferred to the defined contribution plan, the member is not allowed to
rejoin the defined benefit plan. As of June 30, 1997, this plan had 12,247 active members and
no retirees receiving benefits.

A unique feature of the Teachers’ Defined Contribution Plan is that each member chooses the
investment options and may make changes at the beginning of each calendar quarter. Five
investment options are provided from which a participant may choose in muitiples of twenty
percent.
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(6) EMPLOYEE RETIREMENT SYSTEM (Continued)

Employer contributions vest with the member as follows: one-third after six years, two-thirds
after nine years, and 100 percent after twelve years. The member is fully vested at death or
disability. Retirement or disability benefits are based solely on the accumulation of dollars in
the member’s individual account at the time of retirement.

There 1s no unfunded liability for a defined contribution plan since a member’s total maximum
lifetime benefit is limited to that which has accumulated in his account from employee and
employer contributions and all investment earnings thereon. Any forfeited, unvested employer
contributions are, by statute, to be transferred to the Teachers’ Defined Benefit Retirement

System.

This 1s a fully-qualified plan by the Internal Revenue Service. Therefore, all employee
contributions are tax deferred. Participants contribute four and one-half percent of their gross
salary and the local board of education contributes seven and one-half percent of its
employees salary to the retirement plan for a total of twelve percent annually.

The employer contributions are funded from two sources, state appropriations and Board
payments. The State provides an appropnation under the Public School Support Program to the
Teachers’ Retirement System the total of the following: (1) fifteen percent of the basic
foundation allowance for salaries, all salary equity appropriations, and such amounts as are paid
by the various county boards as salary supplements, to the extent that such county supplements
are equal to the amount distributed for salary equity; and (2) the growth in the tota! local share
calculation in the formula, limited to a maximum of $7,000,000.

County boards of education are required to pay the employers’ contributions on all salaries paid
in excess of these amounts. For salaries paid from federally funded grant programs, the
employers’ contributions are paid from grant proceeds. The employers’ contribution rate for
employees who are members of the defined contribution plan is seven and one-half percent.

Of the total amount appropriated by the State, the portion equal to the employers’ required
contribution rate (10.5%}) is considered to be the employers’ contribution for the current cash
flow requirements and is reflected as revenue (Contributions For/On Behalf of the LEA) in the
Board’s financial statements.
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(6) EMPLOY EE RETIREMENT SYSTEM (Continued)

Total payments reflected in the Board’s financial statements to the defined contribution plan for
the fiscal year 1997 were:

Amount
Employee’s contributions (4.5%) $ 62,569
Employer’s contributions (7.5%)
State allocation 80,811
Board’s contribution 23.473
Total contributions $ 166,853

Ten-year historical trend information relating to the accumulation of assets and the unfunded
liability of both plans is available from the Consolidated Public Retirement Board.

(7) RECOGNITION OF NET EFFECT OF RECEIVABLES ON FUND BALANCES

Certain receivables, at June 30, 1997, are recognized in the statement of assets, liabilities and
fund equity without corresponding recognition in the related statements of revenues collected,
expenditures paid and changes in fund balances, since these statements are maintained on the
basis of cash receipts and disbursements. Consequently, the net change in the receivables at
June 30, 1997, has an effect on the fund balances which must be recognized in the statements of
revenues collected, expenditures paid and changes in fund balances. The effect on each of the
fund balances was determined as follows:

General Current

Expense Fund
Receivables June 30, 1997 hY 271,401
Receivables June 30, 1996 220,504
Net effect on fund balance $ 50,897
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Fiscal Year Ended June 30, 1997
{8) ANNUAL FINANCIAL REPORT (Form WVDE 11-10-10)

The following adjustment is required to be made to the amounts reported in the Board’s annual
financial report to the West Virginia Department of Education (Form 11-10-10) :

I Current Expense Fund

tatemen ets, Liabiliti ce
ising fro a
Net Effect
Original Adjusted on Total
Amount Amount Total Assets
Total Assets Per WVDE 11-106-10
June 30, 1997 $ 1.484312
Adjustments:
Workers Compensation Deposit 7,528 17,871 10,343
Taxes Receivable 28,430 20,383 (8,047)
Interfund Receivable 229,080 - (229,080)
Reimbursements - 271,401 271.401
Total Assets Per Audit, June 30, 1997 $ 1,528,929
Net Effect
Original Adjusted on Total
Amount Amount Fund Balance
Fund Balance Per WVDE 11-10-10
June 30, 1997 $ 513,901
Adjustments:
Reserved for Workers® Compensation 7,528 17,871 10,344
Unreserved - Undesignated (460,385) (426,111) 34,274

Total Fund Balance Per AudH,
June 30, 1997

$ 558,519



MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997
(8) ANNUAL FINANCIAL REPORT (Form WVDE 11-10-10) (Continued)

Excess Levy Fund

Statement of Revenues Collected, Expenditures Paid
and Changes in Fund Balance

Net Effect
Original Adjusted on Total
Amount Amount Fund Balance
Fund Balance Per WVDE 1 1-10-10
June 30, 1997 $ -
Adjustments: )
Operating transfers out 190,711 181,013 9,698
Beginning fund balance, July 1, 1996 190,711 181,013 (9,698)
Fund Balance Per Audit, June 30, 1997 3 -
Permanent Improvement Fund
Statement of Assets, Liabilities, and Fund Balance
Arisine from Cash Transactions
Net Effect
Original Adjusted on Total
Amount Amount Assets
Total Assets Per WVDE 1 1-10-10
June 30, 1997 $ 138,903
Adjustments:
Taxes receivable 1,389 902 (487)
Total Assets Per Audit, June 30, 1997 ¢ 138,416
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(8) ANNUAL FINANCIAL REPORT (Form WVDE | 1-10-10) (Continued)

Permanent Improvement F

Statement of Revenues Collected, Expenditures Paid

and Changes in Fund Balance

Net Effect
Original Adjusted on Total

Amount Amount Fund Balance

Total Fund Balance Per WVDE 11-10-10

June 30, 1997 $ 138,903
Adjustments
Ad valorem taxes 65,030 64,719 (311)
Change in recetvables 2,203 - 2,203
Prior period adjustment - 2,379 (2,379}

Total Fund Balance Per Audit,
June 30, 1997 $ _138.416

(9) BOARD DESIGNATED UNRESERVED FUND BALANCE

The Board of Education has designated a portion of the unreserved fund balance of the General
Current Expense Fund at June 30, 1997, for the following purposes:

Purpose nou
Staff development $ 4,690
Bus replacement 20.920

Total unreserved - designated fund balance as of
June 30, 1997 §_25610
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Fiscal Year Ended June 30, 1997

(10) AGENCY FUND

The Board of Education was fiscal agent for a grant from the Hitachi Corporation to improve
the county’s public libraries. Total funds received and disbursed during the year was $38,400.

(1 SPECIAL/EXCESS LEVY FUND

For the year ended June 30, 1996, the special/excess levy revenues and disbursements were
accounted for in a separate governmental type fund. Management decided to discontinue this
fund as of July 1, 1996. All special/excess levy revenues and disbursements are now accounted
for in the general current expense fund.

(12) CHANGE IN ACCOUNTING METHOD

In prior years the Board of Education had accounted for the final state basic aid and Step 7
program receipts from the West Virginia Department of Education as a current year receivable.
For the year ended June 30, 1997, the Board recorded the above as a deposit—in-trarxsit‘

(13) CAPITAL LEASE

The Board entered into a capital lease-purchase agreement for facility utility management
systems for the Board’s schools, central and repair and maintenance facilities with the
Honeywell Corporation. The lease is payable in twelve monthly installments each year in the
amounts of $2,725 to §2,955 each of principle and interest for the years ending 1994 through
2003.

The following is a schedule of future capital lease payments:

Year Ending
June 30 Armpount

1998 5 $ 35,460

1999 35,460

2000 35,460

2001 35,460

2002 35,460

Thereafter 35.460

Minimum lease payments for all leases 212,760
Less: Amount representing interest $ (40930)
Present value of minimum lease payments 5 171,830
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(14) RESTATEMENT OF BEGINNING FUND BALANCE

The fund balance at the beginning of the general current expense fund required the following

restatement:
Amount
Fund balance at June 30, 1996, as previously stated $ 103,545
Workers® Compensation Deposit at June 30, 1997 17,871
Workers’ Compensation Deposit at June 30, 1996 _14.770
Total adjustment 3,101
Adjusted fund balance, July 1, 1996 $_106.64

{15) PRIOR PERIOD ADJUSTMENT

Certain reimbursements due were determined to be unrealizable in the prior year audit.
Accordingly, an adjustment of $15,808 was made to write down current assets and a
corresponding entry to reduce unreserved undesignated fund balance. This adjustment was
not made by the Board to their beginning fund balance.
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THE SMaART GRrRoOuUP
A Professional Services Corporation

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Members of the
Monroe County Board of Education
Union, West Virginia

We have audited the financial statements of the Monroe County Board of Education as of and
for the year ended June 30, 1997, and have issued our report thereon dated July 10, 1998. We
conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing_Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Monroe County Board of
Education’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance
with which could have a direct and materia effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed an instance of noncompliance that is required to be reported under Government
Auditing Standards, which is described in the accompanying Schedule of Findings and
Questioned Costs as finding M036-1-97. We also noted certain immaterial instances of
noncompliance that we have reported to the Monroe County Board of Education in a separate
letter dated July 10, 1998,

SMART SOLUTIONS FOR BUSINESS PRODUCTIVITY AND PRQFIT

422 NinTi STREET PLaza, #201 o HunTINGTON, WV 25701 » (304) 697-5252 « Fax (304 522-2940
501 Darvy CREEK RoAD, #49 + LEXINGTON, KY 40509 » (606) 264-9202 « Fax (606) 264-9845
1-800-896-2027 » EMAL@ISMARTGRP.COM
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Honorable Members of the
Monroe County Board of Education
Page 2

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Monroe County Board of Education’s
internal control over financial reporting i1 order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level of risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider
to be material weaknesses. However, we noted other matters involving the internal control over
financial reporting that we have reported to management of the Monroe County Board of
Education in a separate letter dated July 10, 1998.

This report is intended for the information of the officials of the board of education,

management, and the West Virginia Department of Tax and Revenue and Federal and State
agencies. However, this report is a matter of public record and its distribution is not limited.

The A ok ¥rsot”

THE SMART GROUP, A.C.
CERTIFIED PUBLIC ACCOUNTANTS

July 10, 1998
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Tug SMART GROUP
A Professional Services Corporation

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUlREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Members of the
Monroe County Board of Education
Union, West Virginia

We have audited the compliance of the Monroe County Board of Education with the types of
compliance requirements described in the LS. Office of Management and Budget (OMB)
Cirgular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 1997. The Monroe County Board of Education’s major
federal programns are identified in the summary of auditor’s results section of the accompanying
Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the Monroe County Board of Education’s management. Our responsibility 18
to express an opinion on the Monroe County Board of Education’s compliance based on our
audit.

We conducted our audit of compliance in accordance Wwith generally accepted auditing
standards; the standards applicable to financial audits contained in mﬂ_&dﬁ%
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments. and Nonprofit Qrganizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of comphiance requirements referred to above, that could
have a direct and material effect on a major federal program, occurred. An audit includes
examining, on 2 test basis, evidence about the Monroe County Board of Education’s
compliance Wwith those requirements and performing other procedures as We considered
necessary in the circumstances. We believe that our audit provides a reasonable basts for our
opinion. Our audit does not provide 2 legal determination on the Monroe County Board of
Education’s complhance with those requirements.

SMART SOLUTIONS FOR BUSINESS PRODUCTI\’ITY AND PROFIT

422 NmTH STREET PLAZA, #7201 » HUNTINGTOX, WV 25701 « (304) 697-5252 = Fax (304) 522-2940
501 DarBy CREEX ROAD, #49 « LEXINGTOR, RY 40500 = (606) 264-9202 * Fax {606) 264-9845
1-800-896-2027 * EAAL@SMARTGRE.COM
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Honorable Members of the
Monroe County Board of Education
Page 2

In our opinion, the Monroe County Board of Education complied, in all material respects, with
the requirements referred to above that are applicable to each of its major federal programs for
the year ended June 30, 1997.

Internal Control over Compliance

The management of the Monroe County Board of Education is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the Monroe County Board of Education’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal contro} over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the intemal control that might be material weaknesses., A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants that would be material in relation to a
major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses,

This report is intended for the information of the officials of the board of education,

management, and the West Virginia Department of Tax and Revenue and Federal and State
agencies. However, this report is a matter of public record and its distribution is not limited.

The D ol Noowy

THE SMART GROQUP, A.C.
CERTIFIED PUBLIC ACCOUNTANTS

July 10, 1998
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MONROE COUNTY BOARD OF EDUCATION
Schedule of Findings and Questioned Costs
Fiscal Year Ended June 30, 1997

Section 1 - Summary of Auditor’s Results

Financial Reporting:

Type of auditor’s report issued; Qualified
Internal controls over financial reporting:
Material weakness(€es) identified: None
Reportable conditions(s) identified not considered to be material
weakness(es): None
Noncompliance matenal to financial statements: MO36-1-97

Federal Awards

Internal control over major programs
Material weakness(es) identified: None
Reportable condition(s) identified not considered to be material
weakness(es): None

Type of auditor’s report issued on compliance for major programs: Unqualified
Audit findings disclosed that are required to be reported in accordance with

Circular A-133 Section .510(a): None

Programs tested:

CFDA Number rogra

84.010 Title I Grants to Local Educational Authorities
93.600 Head Start Program

10.553/55 National Hot Breakfast and Lunch Program

Dollar threshold used to distinguish between Type A and Type B Programs: $300,000

Auditee qualified as a jow-risk auditee: No
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MONROE COUNTY BOARD OF EDUCATION
Schedule of Findings and Questioned Costs
Fiscal Year Ended June 30, 1997

Compliance with State Regulations

E ING: -1-97
Ex itures in Excess of Availabl -
eneral Current Ex und
CONDITION: We determined as a result of our audit that the Monroe County Board of Education

incurred expenditures and/or obligations in the total cumulative funds in excess of available funds by
$426,111 during the fiscal year ending June 30, 1997. It should be noted that this deficit in the
unreserved-undesignated fund balance is cumulative from past years and is not a result of current
year’s activity only.

RITERIA:
West Virginia Code §11-8-28 states:
“_.. a local fiscal body shall not expend money or incur obligations:

(1)  In an unauthorized manner;

(2) For an unauthorized purpose;

(3) In excess of the amount allocated to the fund in the levy order;
(4) In excess of the funds available for current expenses.

Notwithstanding the foregoing and any other provision of law to the contrary, a local fiscal
body or its duly authorized officials shall not be penalized for a casual deficit which does not exceed its

approved levy estimate by more than ;hzgg percent, provided such casual deficit be satisfied in the Jevy

estimate for the succeed] I year."
Compared to the approved levy estimate of $17,167,454 in the General Current Expense Fund,
the deficit of $426,111 incurred by the Monroe County Board of Education during the year is not

greater than the amount considered to be a casual deficit. West Virginia Code §11-8-27 states that:

"Any indebtedness created, contract made, or order or draft issued in violation of
sections twenty-five and/or twenty six of this article shall be void.”
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MONROE COUNTY BOARD OF EDUCATION
Schedule of Findings and Questioned Costs (Continued)
Fiscal Year Ended June 30, 1997

West Virginia Code §1 1-8-28 states:

wWhenever a fiscal body expends money Of incurs obligations 1n violation of
sections twenty-five and/or twenty-six of this article, suit shall be instituted by the
prosecuting attorney of the county or the attorney general of the state, in a court of
competent jurisdiction to recover the money expended or 1o cance! the obligation.”

EFFECT. Specifically, the unreserved undesignated fund balance had a cumulative deficit balance
of $426,111 as of June 30, 1997.

RECOMMENDAT ION: The Monroe County Board of Education is directed to satisfy this deficit
in the levy estimate of the succeeding fiscal year, and to implement effective budgetary controls to
insure that deficit spending is not incurred in the future.

Section I11 - Federal Award Findings and Questioned Costs

There were no federal program findings.



MONROE COUNTY BOARD OF EDUCATION
Corrective Action Plan
For the Year Ended June 30, 1997

For Information Contact: Mr. Robert Phillips, Treasurer of the Monroe County Board of Education

Action Plan: Finding M0O36-1-97

Measures to control this problem have been set in place to reduce the deficit from year to year, and, for
the most part, the deficit is slowly being reduced.

In the 1997-98 fiscal year, the Board decided to go to full-day, full-time kindergarten which increased
our total enroliment and applied for additional funding. This will also show increased State Aid in the
1998-99 fiscal year.

The Board gave authorization to budget $80,000 for building materials and supplies in our local levy
for the fiscal year 1998-99 reducing the need greatly in the general fund and avoiding deficit spending.
In the past, the levy balance was used to off-set deficit spending in utilities and building maintenance
cost, but only with respect to balances.

A goal set by the Board and our County School Improvement Team, would reduce our deficit by ten
percent each year through efforts and goals set by each school. This appears to be working and we will
continue fo exceed that goal.

Employment terms were reduced in 1996-97 in both professional and service personnel. This will
remain in place until such time our deficit is eliminated.

Every effort to control and reduce the deficit is being sought. We have invited the State Performance
Audit Team to Monroe County this fiscal year with the hope that additional recommendations will be

given.
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MONROQOE COUNTY BOARD OF EDUCATION
Individual School Findings
Fiscal Year Ended June 30, 1997

ion E ol

iture Deficiencies (Section 1-18 1-2

CONDITION: We noted during our audit that five of twenty-six expenditures tested out of the general
fund did not have a purchase order, four were lacking supporting invoices and four invoices were not
canceled upon payment.

CRITERIA: The Accounting Procedures Manual for the Public Schools in the State of West Virginia
(the Manual) states, “A purchase order system is to be maintained at each school whereby all
purchases of materials, equipment, supplies and services are made through a pre-numbered purchase
order approved in writing by the principal or designee before the purchase is made.” The Manual
further states, “Schools are not permitted to expend any funds unless an itemized claim (invoice) for
payment is filed by the claimant. Invoices should be stamped as paid at the time payment is made. A
convenient way to accomplish this is to use a cancellation stamp or list check number, date paid,
amount paid and approved by on the invoice.”

EFFECT: The purpose of maintaining a good purchase order system is to ensure school funds are
expended in the proper manner. When expenditures are encumbered prior to an approved purchase
order or in the absence of an approved purchase order, the possibility exists that subsidiary accounts
could be obligated when sufficient funds are not available. When invoices are not canceled upon
payment, the school may inadvertently pay the invoice twice.

RECOMMENDATION: We recommend the administrators at Union Elementary School adhere to the
policy of generating purchase orders for all expenditures. This helps ensure that school funds are
expended properly. We also recommend the administrators require all expenditures be backed up by a
supporting invoice. In addition, we recommend the canceling of all invoices at the time payment is
made.
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MONROE COUNTY BOARD OF EDUCATION
Individual School Findings
Fiscal Year Ended June 30, 1997

inion Elementary School

FINDING:

Inaccurate Annual Financial Statement for General Fund (Section 1-6 & 1-30)

CONDITION: It was noted during our audit that the annual financial statement (WVDE 11-10-24)
submitted for the Union Elementary General Fund was inaccurate and did not follow proper fiscal year
accounting procedures. Revenue was overstated by including a deposit in the amount of $5,541.40 that
was made on June 17, 1996, and expenditures were overstated $424.33 due to four checks written in
June, 1996, but included in expenditures for fiscal year ended June 30, 1997. The beginning fund
balance was understated by $5,451.40 as a result of the net effect of the revenue/expenditure
inaccuracy.

CRITERIA: The Manual states, «“Annual financial statements are to be prepared for each fund
maintained by a school on forms provided by the State Department of Education. The annual financial
statements are to be prepared on the fiscal year basis of July 1 through June 30 each year and are to
include all financial activities of the school for the year for which prepared.”

EFFECT: By failing to follow proper fiscal year accounting period requirements the annual financial
statement prepared and submitted for the faculty senate fund for the year ended June 30, 1997, is
inaccurate.

RECOMMENDATION: We recommend adhering to the requirements in the Manual applicable to
fiscal year accounting procedures. All transactions occurring between July 1 and June 30 are to be
included in the applicable year end financial statement.

ACTION PLAN FOR UNION ELEMENTARY SCHOOL FINDINGS: The treasurer will address all
school findings in meetings with school principals and secretaries. These meetings, to be held in
August 1998, will address accounting procedures and corrections will be expected.
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The Board of Education of the
County of Monroe
Page 3
, 1999

of such corporate holder. The opinions set forth in the preceding sentence are subject to the
condition that the Issuer comply, on a continuing basis, with all representatives, covenants and
certifications set forth in the Resolution and the Tax Certificate of the Issuer. Failure to comply with
such representations, covenants and certifications could cause the interest on the Bonds to be
includable in gross income retroactive to the date of 1ssuance of the Bonds. We express no opinion
regarding other federal tax consequences arising with respect to the Bonds.

4. The Issuer has designated the Bonds as “qualified tax-exempt obligations” for
purposes of the Internal Revenue Code of 1986, as amended (the “Code”), and has covenanted that
it does not reasonably expect to issue, together with subordinate entities more than $10,000,000 of
tax-exempt obligations (other than private bonds) during the calendar year 1999. Therefore, the
Bonds are “qualified tax-exempt obligations” within the meaning of Section 265(b) (3) of the Code,
and the provisions of the Code which disallows all deductibility of interest €Xpense incurred by
financial institutions on debt incurred or continued to purchase or carry most tax-exempt obligations
does not apply to the Bonds; accordingly, 80% of the interest expense of a financial institution
incurred for the purpose of purchasing or carrying the Bonds is deductible for federal income tax

purposes.

S. Under the Act, as presently written and applied, the Bonds are exempt from direct
taxation by the State of West Virginia or any political subdivision thereof and the interest on the
Bonds is exempt from personal and corporate income taxes imposed directly thereon by the State
of West Virginia.

In expressing this opinion, we have considered the litigation instituted in certain states
including the State of West Virginia, such as Pauley v. Bailey, 324 S E2d 128 (W.Va, 1984)
challenging the constitutionality of present systems of levying taxes and applying funds for public
school purposes and, in our opinion, such litigation will not modify the rights of the holders of the
Bonds to ultimate recourse 1o unlimited ad valorem taxes upon all the taxable property within
Monroe County, West Virginia, for the payment of the Bonds if not paid from other sources and does
not modify or qualify the conclusions elsewhere stated in this opinion.

Pleasc be advised that the enforcement of remedies with respect to the Bonds 18
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws affecting
the enforcement of creditors' rights heretofore or hereafter enacted, and that enforcement may also
be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,
GBR.GBB.0054534
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APPENDIX D

ELECTED OFFICIALS OF THE BOARD

Steve Miller, Board President

Mr. Miller was elected to the Board in 1992 and re-elected in 1996, with this term
expiring in 2000. A graduate of Oak Hill High School and Concord College, he received his
Masters Degree in Administration from Radford College, with additional graduate hours from
Marshall and West Virginia Universities.

Mr. Miller is a member of the Peterstown Missionary Baptist Church and is presently
serving as a Deacon and member of the Finance Committee.

He taught and coached one year in Monroe County before serving 2 years in the EOQ. D.
Special Forces in the Military. Following military service, he worked as 2 teacher and also as

principal in Giles County, Virginia and Monroe County until retirement in 1988.

He is past president of the Peterstown Ruritan Club and is presently serving as Finance
Chairman. He has served on the Board of Directors for the following; Beckley State Farmers
Marker, Red Sulphur Public Service District, Monroe Industrial Park and Springfield Nursing
Home.

M. Miller and his wife, a retired school teacher, have 2 children and 3 grandchildren,
who attend Monroe County schools.

Edward W. Pell

M. Pell was elected to the Board in 1994 and again in 1998, his current term expires in
2002. Heis a graduate of Morgantown High School and West Virginia University, receiving
Bachelor of Science and Master of Science Degrees. Mr. Pell is employed by West Virginia
University as Manager of the Willow Bend Demonstration Farm. He is an Elder and Chairman
of the Board of Directors for the Lindside Christian Church.

He and his wife, who teaches in Monroe County, a1¢ the parents of 3 children and have 2
grandchildren.

Robert Weikle

Elected in 1990, Mr. Weikle is currently serving his 3" term of office, with this term
expiring in 2002. He graduated from Hinton High School and has been employed by Sibold
Excavating in Union for 14 years.



Mr. Weikle has been a Little League baseball coach for 9 years and was Cub Master and
a Scout Leader in Cub Scouts for § years. He also served on the West Virginia Extension
Committee for 2 years.

Mr. Weikle and his wife reside in Union with their 2 sons, both of whom are students in
Monroe County Schools.

Evelyn Hansbarger

Ms. Hansbarger was first elected to the Board in 1974 for a 6 year term. She was elected
in 1998 to finish out a 2-year, unexpired, term which will end in 2000. She is a graduate of
Huntington East High School and attended Marshall University. In addition to serving on the
Board of Education, she also serves on the RESA I Board of Directors, is Treasurer of the
Monroe County Historical Society, Treasurer of the Monroe Early Childhood Association and
Chair of the County Chapter of the American Red Cross.

Prior to her retirement in 1995, Ms. Hansbarger was Fiscal Officer for the West Virginia
Humanities Council.

She has 4 grown children and 2 grandchildren.

Shirley Neel

Appointed to the Board of Education in the spring of 1997, to fill the unexpired term of
Harry Mohler, Mrs. Neel was elected in 1998 for a 4 year term, which will expire in 2002, She
is a graduate of Union High School and attended Greenbrier Community College. She recently
retired after 25 years as Administrator of the Monroe Health Center in Union. She is a Board
Member of the West Virginia Rural Health Education Partnership Program and serves as a
Deacon and pianist at the Carmel Presbyterian Church in Gap Mills. She has been a member of
the Union Chapter of the Order of the Eastern Star for 26 years and is active in many community
service programs and organizations.

Mrs. Neel and her husband have 3 chiidren and 2 grandchildren.



Appointed Officials of the Board

Lyn Guy

Ms. Guy has been Superintendent of Monroe County Schools since September 1991.
Previously, she served as Upper School Director/Assistant Headmaster at Carliste School in
Martinsville, Virginia, in addition to directing the theater program and teaching English. Prior to
that, she taught English and Drama at Person Senior High School in Roxboro, North Carolina
and directed amateur summer theater and the high school theater program, as well as children’s
theater for the Person County Department of Parks and recreation.

A graduate of Union High School, she received her B.S. Degree from Concord College
with teaching fields in English, Speech and Drama. Her Master of Science Degree from Duke
University includes 2 focus on the teaching of writing as well as English curriculum, She was a
student at the Breadloaf School of English in Middlebury, Vermont and served as a adjunct
instructor at Patrick Henry Community College in Martinsville, Virginia. Additional course
work leading 1o her Doctorate in Education Leadership as well as the Superintendent’s
Certificate and administration have been completed at both Marshal University Graduate College

and West Virginia University with graduation slated for December 1999 in the doctoral program

Ms. Guy has been @ member of the Monroe County Coalition for Children and Families
Board of Directors since 1992, 1s a member of the West Virginia School Personnel Association,
the West Virginia Association of gchool Administrators, and the American Association of
School Administrators. She was the County Chair for the American’s Promise drive in 1997-98
and is currently serving as Chair of the Southeastern Tech Prep Consortium, as well as serving

on numerous grant administrative boards.

Robert Phillips

A 1975 graduate from West Virginia Institute of Technology with 2 B.S. Degree in
Comprehensive Business Education, Mr. Phillips began his career as a classroom teacher from
1975 — 1979 before filling the position of Business Manager for Monroe County Board of
Education. In 1981 he was appointed Treasurer.

Mr. Phillips entered college in 1965 and completed one year, but due to the Vietnam
conflict was unable to gain financial support tO continue, enlisted in the U.S. Navy and
completed 4 years of military service. During his tenure with the Navy, he served 2 tours in
Vietnam, the last year with the Navy river boats knows as the «Qwifts”. After his military
service, he retumed t0 complete his degree work in 1971.

Mr. Phillips and his wife have 3 children and are the grandparents of 4 grandchildren.

In recent years he has served as President of the West Virginia Association of School
Business Officials and Chair of the Southeastern Association of School Business Officials. Heis
active as a member of the Masonic Lodge, a$ well as serving as a Deacon and Sunday School
teacher in his local church.
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APPENDIX E

CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and delivered
by The Board of Education of the County of Monroe {West Virginia) (the “Issuer’) in connection with the issuance
0f$2,100,000 The Board of Education of the County of Monroe (West Virginia) Public School Bonds, Series 1999
(the “Bonds”). The Bonds are being issued pursuant 102 Resolution dated March 18, 1999 (the “Resolution™).

The Issuer covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed
and delivered by the Issuer fro the benefit of the Holders and Beneficial Owners of the Bonds and in order to assist
the Participating Underwriters in complying with S.E.C. Rule 15¢2-12(b) (5.

SECTION 2. Definitions. In addition the definitions set forth in the Resolution, which apply to
apy capitalized tertn used in this Disclosure Certificate unless otherwise defined in this Section, the following
capitalized terms shall have the following meanings:

«Annual Report” shall mean any Annual Report provided by the Jssuer pursuant 1o, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person which has the power, directly or indirectly, to vote
or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through
nominees, depositories oF other intermediaries).

“Dissemination Agent” shall mean United National Bank, Charleston, West Virginia, or any
successor Dissemination Agent designated in writing by the Issuer and which has filed with the Issuer a written
acceptance of such designation.

[ isted Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.
“National Repository” shall mean any Nationally Recognized Municipal Securities Information
Repository for purposes of the Rule. The National Repositories currently approved by the Securties and Exchange

Commission are set forth in Exhibit B.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds required
to comply with the Rule in connection with offering of the Bonds.

“Repository” shall mean each National Repository and the State Repository.

“Rule” shall mean Rule 15¢2-12(b) (5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time 10 time.

«Gtate” shall mean the State of West Virginia.
“State Repository” shall mean any public or private repository or entity designated by the State

as the state repository for the purpose of the Rule and recognized as such by the Securities and Exchange
Commission. As of the date of this Certificate, there 1s 10 State Repository.



SECTION 3. Provision of Annual Reports.

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 180 days after
the end of the Issuer’s fiscal year (presently July 30), commencing with the report for the 1999 Fiscal Year, provide
to each Repository an Annual Report which is consistent with the requirements of Section 4 of this Disclosure
Certificate. The Annual Report may be submitted as a singte document or as separate documents comprising a
package, and may cross-reference other information as provided in Section 4 of this Disclosure Certificate;
provided that the audited financial statements of the Issuer may be submitted separately from the balance of the
Annual Report and later than 15 days after receipt by the Issuer. If the Issuer’s fiscal year changes, it shall give
notice of such change in the same manner as for a Listed Event under Section 5(f).

(b) Not later than fifteen (15) Business Days prior to said date, the Issuer shall provide the
Annual Report to the Dissemnination Agent (if other than the Issuer). If the Issuer is unable to provide to the
Repositories an Annual Report by the date required in subsection (a), the Issuer shall send a notice to each
Repository or the Municipal Securities Rulemaking Board and the State Repository, if any in substantially the
form attached as Exhibit A,

(c) The Dissemination Agent shall:

(i) determine each year prior to the date for providing the Annual Report the name and address of
each National Repository and the State Repository, if any; and

{(i1) (if the Dissemination Agent is other than the Issuer), file a report with the Issuer certifying that
the Annual Report has been provided pursuant to this Disclosure Certificate, stating the date it was
provided and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Reports. The Issuer’s Annual Report shali contain or include
by reference the following:

1. Core financial information and operating data for the prior fiscal year, including (1) the Board's
audited general purpose financial statements, prepared in accordance with rules prescribed by the West
Virginia Department of Education, which basis differs in some respects from generally accepted
accounting principles, and (ii) material historical quantitative data on the Board's revenues, expenditures,
and financial operations of the type found in this Official Statement under the caption “School District’s
Receipts and Expenditures” including, tax levies and collection data;

Any or all of the items listed above may be included by specific reference to other documents, including official
statements of debt issues of the Issuer or related public entities, which have been submitted to each of the
Repositories or the Securities and Exchange Commission. If the document included by reference is a final official
statement, it must be available from the Municipal Securities Rulemaking Board. The Issuer shall clearly identify
each such other document so included by reference.

SECTION 5. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be given,
notice of the occurrence of any of the following events with respect to the Bonds, if material;

I principal and interest payment delinquencies.

2. non-payment related defaults.



3. unscheduled draws on debt service reserves reflecting financial difficuities.

4. unscheduled draws on credit enhancements reflecting financial difficulties.

3. substitution of credit or tiquidity providers, or their failure to perform.

6. adverse tax opinions or events affecting the tax-exempt status of the security.

7. modifications to rights of security holders.

8. bond calls.

9. defeases.

10. release, substitution, or sale of property securing repayment of the securities.

i1 interruptions in normal assessment and ad valorem property tax procedures and
collections.

12. rating changes.

(b) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, the Issuer

shall as soon as possible determine if such event would be material under applicable federal securities laws.

(c) If the Issuer determines that knowledge of the occurrence of a Listed Event would be
material under applicable federal securities laws, the Issuer shall promptly file a notice of such occurrence with
the Municipal Securties Rulemaking Board or the Repositories and the State Repository. Notwithstanding the
foregoing, notice of Listed Events described in subsections (a) (4) and (5) need not be given under this subsection
any earlier than the notice (if any) of the underlying event is given to Holders of affected Bonds pursuant to the
Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the
Bonds. If such termination occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such
termination in the same manner as for a Listed Event under Section 5(c).

SECTION 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist itin carrying out its obligations under this Disclosure Certificate, and may discharge
any such Agent, with or without appointing a successor Dissemination Agent. The Dissemination Agent shall not
be responsible in any manner for the content of any notice of report prepared by the Issuer pursuant to this
Disclosure Certificate.

SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this Disclosure
Centificate, the Issuer may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may
be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a),
it may only be made in connection with a change in circumstances that arises from a change in
legal requirements, change in law, or change in the identity, nature of status of an obligated
person with respect to the Bonds, or the type of business conducted:



b The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel. have complied with the requirements of the Rule
at the time of the original issuance of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

(c) The amendment or waiver either (1) is approved by the Holders of the Bonds
in the same manner as provided in the Resolution for amendments to the Resolution with the
consent of Holders, or (i1} does not, in the opinion of nationally recognized bond counsel,
materially impair the interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the Issuer shall describe such
amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the reason for
the amendment or waiver and its impact on the type (or in the case of a change of accounting principles, on the
presentation) of financial information or operating data being presented by the Issuer. In addition, if the
amendment relates to the accounting principles to be followed in preparing financial statements, (i) notice of such
change shall be given in the same manner as for a Listed Event under Section 5{(c), and (it) the Annual Report for
the year in which the change is made should present a comparison (in narrative form and also, if feasible, in
quantitative form) between the financial statements as prepared on the basis of the new accounting principles and
those prepared on the basis of the former accounting principles.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed
to prevent the Issuer from disseminating any other information, using the means of dissemination set forth in this
Disclosure Certificate or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure
Certificate. If the Issuer chooses to include any information in any Annual Report or notice of occurrence of a
Listed Event in addition to that which is specifically required by this Disclosure Certificate, the Issuer hall have
no obligation under this Certificate to update such information or include it is any future Annual Report or notice
of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer to comply with any provision of
this Disclosure Certificate (and, at the request of the Original Purchaser), or any Holder or Beneficial Owner of
the Bonds may take such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the Issuer to comply with its obligations under this Disclosure Certificate.
A default under this Disclosure Certificate shall not be deemed an Event of Default under the Resolution, and the
sole remedy under this Disclosure Certificate in the event of any failure of the Issuer to comply with this Disclosure
Certificate shall be an action to compel performance.

SECTION 11. Duties. Inmunities and Liabilities of Dissemination Agent. The Disseminatton
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate, and the Issuer agrees
ta indernnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless against any
loss, expense and liabilities which it may incur arising out of or in the exercise or performance of its powers and
duties hereunder, including the costs and expenses (including attorneys fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s gross negligence or wilful misconduct. The
obligations of the Issuer under this Section shall survive resignation or removal of the Dissemination Agent and
payment of the Bonds.




SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the
semination Agent, the Participating Underwriters and Holders and Beneficial Owners from time to

Issuer, the Dis
ghts in any other person or entity.

time of the Bonds, and shall create non

Date: July __, 1999

THE BOARD OF EDUCATION OF THE COUNTY OF

Monroe

By

Its: Secretary

GBB.GBB.0053822



EXHIBIT A
NOTICE TO REPOSITORIES OF FAHLLURE TO FILE ANNUAL REPORT

Name of Issuer: The Board of Education of the County of Monroe (West Virginia)

Name of Bond Issue: $2,100,000 The Board of Education of the County of Monroe (West Virginia) Public
School Bonds, Series 1999

Date of Issuance: July I, 1999

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above-named
Bonds as required by Section ___ of the Certificate dated July ____, 1999. The Issuer anticipates that the Annual

Report will be filed by

Dated:

THE BOARD OF EDUCATION OF THE COUNTY OF
MONROE

By

GBB.GRB.0O54531



Nationally Recognized Municipal Securities Information Repositories approved by the Sec

Commission as of July 1, 1999,

Bloomberg Municipal Repository

P. 0. Box 840

Princeton, NJ 08542-0840

Internet address: MUNIS @bloomberg.doc
(609) 279-3235

Facsimile: (609) 279-5963

Thomson NRMSIR

Attn.: Municipal Disclosure

395 Hudson Street, 3rd Floor

New York, NY 10014

Internet address: Disclosure @muller. com
(212) 807-5001 or (800) 689-8466
Facsimile: (212) 989-2078

Disclosure, Inc.

DPC Data Ine.

One Executive Drive

Fort Lee, New Jersey 07024

(201) 346-0701

Facsimile: (201) 947-0107

Internet Address: nrmsir@dpedata.com

Kenny Information Systems, Inc.
65 Broadway, 16th Floor

New York, NY 10006

(212) 770-4568

Facsimile: (212)797-7994
Contact: Joan Horai, Repository

GBB GBB.D05453!

EXHIBIT B

urities and Exchange
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APPENDIX F

OFFICIAL NOTICE OF SALE
$2,100,000
THE BOARD OF EDUCATION
OF THE
COUNTY OF MONROE, WEST VIRGINIA
PUBLIC SCHOOL BONDS, SERIES 1999

Sealed proposals will be received on behalf of The Board of Education of the County of
Monroe, (West Virginia) (the "Board"), at the offices of Ferris, Baker Watts, Incorporated, 170
Laidley Tower, Charleston, West Virginia 25301, until 12:00 noon, Eastern Daylight Time on
July 8, 1999, at which place and time they will be publicly opened and announced, for the
purchase of all, but not less than all, of the $2,100,000 Public School Bonds, Series 1999 (the
"Bonds") of the Board, provided however, that the Board may change the date of sale to respond
to market conditions. Munifacts notice will be given at least twenty-four hours prior to any
change in the sale date. The Bonds will mature on June 1 in the years and in the amounts as
follows:

Principal Principal
Year Amount Year Amount
2000 90,000 2008 145,000
2001 100,000 2009 150,000
2002 110,000 2010 160,000
2003 115,000 2011 165,000
2004 120,000 2012 175,000
2005 125,000 2013 185,000
2006 130,000 2014 195,000
2007 135,000

The Bonds are general obligations of the Board and the full faith and credit of the Board
is pledged for payment of the principal of and interest thereon. All the taxable property in
Monroe County, West Virginia, will be subject to the levy of ad valorem taxes, without
limitation as to rate or amount, sufficient to pay the principal of and interest on the Bonds when
due.

The Bonds will be dated July 1, 1999, and will be issued in fully registered form only,
without coupons, and, when issued will be registered in the name of CEDE & Co., as nominee of
The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities
depository for the Bonds. Individual purchases will be made in book-entry form only, in the
principal amount of $5,000 or integral multiples thereof. Purchasers of the Bonds will not
receive certificates representing their interests in the Bonds.

At the option of the Board, the 1999 Bonds will be subject to redemption prior to
maturity on or after June 1, 2009, as a whole at any time and in part on any interest payment

F-1



date, in inverse order of maturity and by random selection within maturities if less than all of any
maturity, at a redemption price (expressed as a percentage of the principal amount) set forth
below, plus interest accrued to the date fixed for redemption:

Period During Which Redeemed Redemption Price
June 1, 2009 through May 31, 2010 102%
June 1, 2010 through May 31, 2011 101%
June 1, 2011 and thereafter 100%

Pursuant to Chapter 13, Article 1, of the Code of West Virginia, 1931, as amended, both
the principal of and interest on the Bonds are payable at the office of the West Virginia State
Treasurer. The State Treasurer has designated the West Virginia Municipal Bond Commission,
Charleston, West Virginia, as Paying Agent for payment of the Bonds and United National Bank,
Charleston, West Virginia, as the Registrar.

Interest on the Bonds will accrue from July 1, 1999, and will be payable December 1,
1999, and semiannually thereafier (each June 1 and December 1) in each year until maturity. The
principal of and interest on the Bonds are payable by the Paying Agent to DTC, which will in
turn remit such principal and interest to its participants for subsequent distribution to the owners
of the Bonds.

Proposals for the purchase of the Bonds are required to be on the Official Form of
Proposal supplied by the Board. Each proposal must be enclosed in a sealed envelope, addressed
to Lyn Guy, Superintendent of Schools of the County of Monroe, delivered to the address shown
in the first paragraph in this Notice of Sale, and marked on the outside in substance "Proposal for
Bonds". Each proposal must state the amount bid for the Bonds (not less than $2,100,000) and
must state in multiples of 1/20 or 1/8 of 1% the rates of interest per annum which the Bonds are
to bear, but must not state (a) any interest rate which is in excess of 7% per annum, (b) more than
one interest rate for any Bonds having like maturity, or (c) any interest rate for Bonds which
exceeds the interest rate stated in such proposal for any other Bonds by more than two percent
(2%), or (d) rates in descending order. In addition to the amount bid for the Bonds, the purchaser
must pay an amount equal to the interest on the Bonds accrued to the date of delivery. The
repetition of a rate will not be considered a different rate.

The right is reserved to reject any and all proposals not conforming to this Official Notice
of Sale and, so far as permitted by law, to waive any irregularity or informality with respect 1o
any proposal. Each proposal must be accompanied by a good faith deposit in the form of a
certified or cashier's check or bank draft drawn on a solvent bank or trust company for 2% of the
par value of the Bonds ($42,000), payable to the order of The Board of Education of Monroe
County. When the successful bidder has been ascertained, the Board will return to the
unsuccessful bidders their good faith deposits. The good faith deposit of the successful bidder
will be cashed and may be invested with interest accruing to the benefit of the Board. The
principal amount of the good faith deposit of the successful bidder will be applied as part
payment for the Bonds or as security for the performance of such proposal and as liquidated
damages in the event the successful bidder fails to accept and pay for the Bonds.



As an alternative to delivering a good faith check as described above, a bidder may
enclose with its bid a financial surety bond in the amount of $42,000 issued by an insurance
company, the claims paying ability of which is rated AAA by Standard and Poor's Rating Group
and is licensed to issue such a bond in the State of West Virginia, naming the County as
beneficiary (a “Surety Bond”). The Surety Bond will identify the bidder whose deposit is
guaranteed by the Surety Bond. If the successful bidder has provided a Surety Bond, such bidder
shall wire transfer to the County $42,000 in immediately available funds not later than 12:00
noon (West Virginia time) on the next business date succeeding the date of award of the Bonds.
In the event that the County has not received such federal funds wire by the time stated, the
County may draw upon the Surety Bond to satisfy the successful bidder’s deposit requirement.

Unless it rejects all proposals for the Bonds (which right is hereby retained), the Board,
from among the legally acceptable proposals which comply with this Official Notice of Sale, will
select the bidder (herein called the wsuccessful bidder") whose proposal offers to purchase all the
Bonds at the lowest cost, and the right to purchase the Bonds will be awarded to such successful
bidder. Such cost under each proposal will be determined by computing the total amount of
interest payable on the Bonds, at the rates stated in such proposal, from July 1, 1999, until their
respective maturities and deducting therefrom the sum (if any) by which the amount bid for the
bonds in such proposal exceeds the principal amount of the Bonds. If there be more than one
such proposal making such offer at the same lowest cost, the Bonds will be sold to the bidder
whose proposal is selected by the Board by lot from among all such proposals making such offer
at the lowest cost.

The Bonds will be delivered upon payment of the balance of the purchase price,
including accrued interest, in Federal Funds payable to the order of "The Board of Education of
the County of Monroe, West Virginia". The Bonds will be delivered on or about July 22, 1999,
at such place in the City of New York, New York and on such business day and at such hour, as
the Board may fix on five business days' notice to the successul bidder, or at such other place and
time as may be agreed upon with the successful bidder.

It will be a condition to the obligation of the successful bidder to accept delivery of and
pay for the Bonds that prior to or contemporaneously with such delivery, the successful bidder
will be furnished with the final approving opinion of Bowles Rice McDavid Graff & Love,
PLLC, Charleston, West Virginia, Bond Counsel. The opinion of Bond Counsel will include an
opinion that under existing laws, regulations, rulings and judicial decisions of the United States
of America, as presently written and applied, interest on the Bonds is not includable in gross
income of the owners thereof for federal income tax purposes and is exempt from personal and
corporate income taxes imposed directly thereon by the State of West Virginia. Said opinion
shall also contain further statements to the effect that (a) said Bond Counsel has considered
litigation in certain states, including the State of West Virginia, such as Pauley v. Bailey,
challenging the constitutionality of present systems of levying taxes and applying funds for
public school purposes and that, in their opinion, such litigation will not modify the rights of the
holders of the Bonds to ultimate recourse 10 unlimited ad valorem taxes upon all the taxable
property within Monroe County, West Virginia, for payment of the Bonds if not paid from other
sources and does not modify or qualify the conclusions elsewhere stated in such approving
opinion; and (b) the enforceability of rights or remedies with respect to the Bonds may be limited
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by bankruptcy, insolvency or other laws affecting creditors' rights or remedies heretofore or
hereafter enacted.

It will be a further condition of delivery of any payment for the Bonds that there also be
delivered at such time certificates satisfactory to said Bond Counsel evidencing proper execution
and delivery of the bonds, including (i) a certificate dated the date of delivery of the Bonds,
stating that there is no litigation pending or threatened affecting the validity of the Bonds, or
wherein an adverse judgment or ruling could have a material adverse impact on the financial
condition of the Board, or adversely affect the power of the Board to levy, collect and enforce
the collection of taxes or other revenues for the payment of its Bonds, (ii) a certificate dated the
date of delivery of the Bonds, of the President and Secretary of the Board, to the effect that at the
time of the Sale of the Bonds and at all time subsequent thereto up to and including the time of
delivery of the Bonds, to the best of their knowledge, the Official Statement in final form and as
of its date, did not contain any untrue statement of a material fact or omit to state any material
fact necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading, and (iii) an arbitrage certificate executed on behalf of the Board
which will include, among other things, covenants relating to compliance with the Internal
Revenue Code of 1986, as amended (the "Code"), with the owners of the Bonds that the Board,
will, among other things, (a) take all actions on its part necessary to cause interest on the Bonds
not to be includable in the gross income of the owners thereof for Federal income tax purposes,
including, without limitation, restricting, to the extent necessary, the yield on investments made
with the proceeds of the Bonds and investment earnings thereon, making required payments to
the Federal government, if any, and maintaining books and records in a special manner, where
appropriate, and (b) refrain from taking any action which would cause interest on the Bonds to
be includable in the gross income of the owners thereof for Federal income tax purposes,
including, without limitation, refraining from spending the proceeds of the Bonds and investment
earnings thereon on certain specified purposes. The Bonds will also bear the signed approval of
the Attorney General of West Virginia to the effect that the Bonds are binding obligations of the
Board and are incontestable.

Within seven (7) business days after the award of the Bonds to the successful bidder
therefor, on the date of the sale, the Board, by its President, will authorize the delivery of its
Official Statement, which is expected to be substantially in the form of the Preliminary Official
Statement referred to below. The Preliminary Official Statement is deemed final by the Board
for the purpose of Rule 15¢2-12 of the Securities and Exchange Commission, subject to revision,
amendment and completion in a final Official Statement. The Board will also issue any
supplement or amendment to the Official Statement that may be necessary between the date of
the Official Statement and the date of delivery of the Bonds. If requested and furnished to the
Board in writing by the successful bidder at or before the close of business on the day of sale, the
Board will include in the Official Statement such pricing and other information relating to the
reoffering of the Bonds, if any, as may be so furnished. If no such information is furnished by
the successful bidder, the Official Statement will include the interest rates on the Bonds resulting
from the bid of the successful bidder and the other statements with respect to reoffering
contained in the Preliminary Official Statement. Whether or not any such information is
included in the Official Statement, the successful bidder shall be responsible to the Board and its
officials in all respects for the accuracy, fairness and completeness of such information, and for



all decisions made with respect to the use or omission of such information in any reoffering of
the Bonds, including the presentation or exclusion of any such information in any documents,
including the Official Statement. Within seven (7) business days after the award of the Bonds,
the successful bidder will also be furnished, without cost, up to 500 copies of the Official
Statement (and any amendment or supplement thereto).

Simultaneously with or before delivery of the Bonds, the successful bidder shall furnish
to the Board a certificate acceptable to Bond Counsel stating (i) the reoffering prices, expressed
as a percentage of par, to the public of each maturity of the Bonds (the "Reoffering Prices"); (i)
that the successful bidder has made a bona fide public offering of the Bonds at the Reoffering
Prices; and (iii) that a substantial amount of the Bonds was sold to the public (excluding bond
houses, brokers and other intermediaries) at such initial Reoffering Prices. Bond Counsel
advises that (i) such certificate must be made on the best knowledge, information and belief of
the successful bidder, (i) the sale to the public of 10% or more in par amount of the Bonds of
each maturity at the Reoffering Prices would be sufficient to certify as to the sale of a substantial
amount of the Bonds, and (jii) reliance on other facts as a basis for such certification would
require evaluation by Bond Counsel to assure compliance with the statutory requirement to avoid
the establishment of an artificial price for the Bonds. The Bonds will be designated "qualified
tax-exempt obligations" pursuant 1o Section 265(b)(3) of the Internal Revenue Code of 1986.

If the Bonds qualify for issuance of any policy of municipal bond insurance or
commitment thereof at the option of the bidder, any purchase of such insurance or commitment
therefor shall be at the sole option and expense of the bidder and any increased costs of issuance
of the Bonds resulting by reason of such insurance, unless otherwise paid, shail be paid by such
bidder. Any failure of the Bonds to be so insured or of'any such policy of insurance to be issued,
shall not in any way relieve the purchaser of its contractual obligations arising from the
acceptance of its proposal for the purchase of the Bonds.

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but
neither the failure to print such numbers on any Bonds nor any error with respect thereto shall
constitute cause for failure or refusal by the purchaser thereof to accept delivery of and pay for
the Bonds in accordance with terms of the purchase contract. All expenses in relation to the
printing of CUSIP numbers on the Bonds shall be paid for by the Board. However, the CUSIP
Service Bureau charge for the assignment of said numbers shall be the responsibility of and shall
be paid for by the purchaser.

Copies of the Official Statement concerning the Bonds and the Official Form of Proposal
relating to the Bonds may be secured from Ms. Guy, Superintendent, Monroe County Board of
Education, PO Box 330, Union, WV 24983 (telephone 304/772-3094) or from Ferris, Baker
Watts, Incorporated, 170 Laidiey Tower, Charleston, West Virginia 25301 (telephone 304/345-
3421).

THE BOARD OF EDUCATION OF THE COUNTY OF MONROE
By: /s/___Lyn Guy
Secretary, The Board of Education of the County of Monroe
DATE: June 24, 1999



OFFICIAL FORM OF PROPOSAL
July 8, 1999

Ms. Guy, Superintendent
The Board of Education of
the County of Monroe, West Virginia
c/o Ferris, Baker Watts, Incorporated
170 Laidley Tower
Charleston, West Virginia 25301

Madam:

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated June 24,
1999, which are hereby made part of this bid, we offer to purchase all of the $2,100,000 The Board of Education of
the County of Monroe, (West Virginia), Public School Bonds, Series 1999, described in said Official Notice of Sale,
for the price of $2,100,000 plus a premium of § plus accrued interest from July 1, 1999, to the date of
delivery. The Bonds maturing in the years set forth below shall bear interest at the respective rates set opposite such
years in the following table:

Principal Interest Principal Interest
Year Amount Rate Year Amount Rate
2000 $ 90,000 % 2008 $145,000 %
2001 160,000 2009 150,000
2002 110,000 2010 160,000
2003 115,000 2011 165,000
2004 120,000 2012 175,000
2005 125,000 2013 185,000
2006 130,000 2014 195,000

2007 135,000

Enclosed is one or more certified or cashier's checks or bank draft drawn on solvent banks or trust
companies and payable unconditionally to the order of The Board of Education of the County of Monroe, (West
Virginia), for $42,000, which check is to be returned to us if this bid is not accepted, but otherwise is to be applied in
accordance with said Official Notice of Sale.

Name of Bidder
By:

The foregoing proposal is hereby accepied this day of ___, 1999.
THE BOARD OF EDUCATION OF THE COUNTY OF MONROE

By:

(No addition or alteration, except as provided above, is to be made to this bid. It will be appreciated if a list of
syndicate members is attached.)

The following is included for informational purposes onty and is not a part of the bid:

Gross Interest Cost (Computed in
accordance with the Official Notice of Sale)

Less Premium

Net Interest Cost

Rate of Net Interest Cost %

o &9 oY

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged.

By:










NEW ISSUE - FULL BOOK ENTRY Rating: Standard & Poor’s: “AA-“
(See “Ratings” herein)

In the opinion of Bond Counsel, under existing laws, regulations, published rulings and judicial decisions of the United States of
~America, as presently written and applied, interest on the Bonds is excludable from gross income of the owners thereof for federal
ome tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals
and corporations, upon the condifions and subject o the limitations set forth under the caption "TAX EXEMPTION” herein; however,
interest on the Bonds held by a corporation may be indirectly subject fo aiternative minimum tax because of its inclusion in adjusted
current earnings of such corporate holder. In the opinion of Bond Counsel, under existing laws of the State of West Virginia, the
Bonds are exempt from all taxation by the State of West Virginia or any political subdivision thereof. See "TAX EXEMPTION" herein.

$2,100,000
THE BOARD OF EDUCATION
OF THE

COUNTY OF MONROE (WEST VIRGINIA)
Public School Bonds, Series 1999

Dated: July 1, 1999 Due: June 1, as shown below

The Bonds are general obligations of the Board of Education of the County of Monroe, West Virginia, (the "Board") which Board has
power and is obligated to levy ad valorem taxes upon all the taxable property within the Monroe County School District to pay the
Bonds and the interest thereon, without limitation as to rate or amount.

The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name of Cede &
Co. as nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities depository of the
Bonds. Individual purchases will be made in book-entry form only in the principal amount of $5,000 or integral multiples thereof
Purchasers of the Bonds will not receive certificates representing their interests in the Bonds.

Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended, both the principal of and interest on the Bonds
are payable at the office of the West Virginia State Treasurer. The State Treasurer has designated the West Virginia Municipal Bond
Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and United National Bank, Charleston, West
Virginia as Registrar,

<rest on the Bonds will accrue from July 1, 1999 and will be payable December 1, 1999 and semiannually thereafter (each June 1
and December 1) in each year to maturity. The principal of and interest on the Bonds are payable by the Paying Agent to DTC, which
will in turn remit such principal and interest to its Participants for subsequent distribution to the Owners of the Bonds, as described
herein,

The Board has designated the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b) of the Internal Revenue
Code of 1986, as amended (the "Code"). In the opinion of Bond Counsel, the Bonds are "qualified tax-exempt obligations" and the
provision of the Code which disallows all deductibility of interest expense incurred by financial institutions on debt incurred or
continued to carry most tax-exempt obligations does not apply to the Bonds; accordingly, 80% of the interest expense of a financial
institution incurred for the purpose of purchasing or carrying the Bonds is deductible for federal income tax purposes.

The Bonds are subject to redemption prior to maturity. See optional redemption herein.

MATURITIES, AMOUNTS, INTEREST RATES AND YIELDS

Maturing Principal Interest Maturing Principal Interest

June 1 Amount Rate Yield Junel Amount Rate Yield
2000 90,000 4.625% 3.50% 2008 145,000 4.75% 4.60%
2001 100,000 475 3.90 2009 150,000 4.75 4.65
2002 110,000 4.75 4.00 2010 160,000 4.75 4.70
2003 115,000 475 4.15 2011 165,000 4.75 4,72
2004 120,000 4.75 4.25 2012 175,000 4.75 4.75
2005 125,000 4.75 435 2013 185,000 4.75 478
2006 130,000 475 4.45 2014 195,000 4.80 4,80
2007 135,000 475 4.55

{Accrued interest to be added)

._< Bonds are offered for delivery when, as and if issued, subject to approval of legality by Bowles Rice McDavid Graff & Love,
PLLC, Charleston, West Virginia, Bond Counsel. It is expected that the Bonds will be available for delivery to DTC, New York, New
York on or about July 22, 1999,

DATED: July §, 1999 FIRST UNION CAPITAL MARKETS CORP,



THE BOARD OF EDUCATION
OF THE COUNTY OF MONROE
(WEST VIRGINIA)
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No dealer, broker, salesman or other person has been authorized by The Board of
Education of the County of Monroe, West Virginia, to give any information or to make any
representations other than as contained in this Official Statement, and, if given or made, such
other information or representations must not be relied upon as having been authorized by the
Board. This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy nor shall there be any sale of the Bonds herein described by any persons in any
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The
information set forth herein has been obtained by the Board from sources which are believed to
be rehiable, but it is not guaranteed as to accuracy or completeness. The information and
expressions of opinion herein are subject to change without notice, and neither the delivery of
this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Board since the date hereof
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OFFICIAL STATEMENT
Relating To
$2,100,000
THE BOARD OF EDUCATION
OF THE
COUNTY OF MONROE (West Virginia)
Public School Bonds, Series 1999

INTRODUCTION

This Official Statement provides certain information in connection with the sale of
$2,100,000 in aggregate principal amount of The Board of Education of the County of Monroe
(West Virginia) Public School Bonds, Series 1999 (the "Bonds"). A brief description of the
Board of Education of the County of Monroe, West Virginia (the "Board"), the Monroe County
School District (the "School District") and the County of Monroe, West Virginia (the "County"
or "Monroe County"), with which the School District is coterminous, is provided, together with a
description of the Bonds and sources of payment therefor.

THE BONDS
General

The Bonds are dated July 1, 1999, are issued as fully registered bonds in $5,000
denominations, or integral multiples thereof, and are payable on June 1, in the years and amounts
as follows:

MATURITIES, AMOUNTS, RATES AND YIELDS

Maturing Principal Interest

June ] Amount Rate Yield
2000 90,000 4.625% 3.50%
2001 100,000 4.75 3.90
2002 110,000 4.75 4.00
2003 115,000 4.75 4.15
2004 120,000 4.75 4.25
2005 125,000 4.75 4.35
2006 130,000 4.75 4.45
2007 135,000 475 4.55
2008 145,000 4.75 4.60
2009 150,000 4.75 4.65
2010 160,000 4.75 4.70
2011 165,000 4.75 472
2012 175,060 4.75 475
2013 185,000 4.75 478

2014 195,000 4.80 4.80



Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended (the
"Act"), both the principal of and interest on the Bonds are payable at the office of the West
Virginia State Treasurer. The West Virginia State Treasurer has designated the West Virginia
Municipal Bond Commission, Charleston, West Virginia, as its Paying Agent (the "Paying
Agent") for payment of the Bonds and United National Bank, Charleston, West Virginia as the
Registrar.

Interest on the Bonds will accrue from July 1, 1999 and will be payable December 1,
1999 and semi-annually thereafter (each June 1 and December 1) in each year to maturity. Such
interest will be paid by check to the registered owner on each such interest payment date at his
address as shown on the registration books kept for that purpose by the Paying Agent as of the
15th day of the month preceding each such interest payment date. In the case of an owner of
$500,000 or more of the Bonds, interest may be paid to such owner by wire transfer to a
domestic bank account specified in writing to the Paying Agent at least five days prior to an
interest payment date.

Optional Redemption

The 1999 Bonds are not subject to optional redemption prior to June 1, 2009. At the
option of the Board, the 1999 Bonds will be subject to redemption prior to maturity on or after
June 1, 2009, as a whole at any time and in part on any interest payment date, in inverse order of
maturity and by random selection within maturities if less than all of any maturity, at a
redemption price {expressed as a percentage of the principal amount) set forth below, plus
interest accrued to the date fixed for redemption:

Period Within Which Redeemed Redeemed Price
June 1, 2009 through May 31, 2010 102%
June 1, 2010 through May 31, 2011 101%
June 1, 2011 and thereafter 100%

Book-Entry Only System

The Series 1999 Bonds will be available to individual purchasers in book-entry form
only. Purchasers of the Series 1999 Bonds will not receive certificates representing their
interests in the Series 1999 Bonds purchased.

The Depository Trust Company ("DTC"), New York, New York will act as securities
depository ("Securities Depository") for the Series 1997 Bonds ("Securities”). The Series 1999
Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's
partnership nominee). One fully-registered Series 1999 Bond will be issued for each issue of the
Series 1999 Bonds, each in the aggregate principal amount of such issue, and will be deposited
with DTC.

DTC is a limited purpose trust company organized under the New York Banking Law, a
"banking organization" within the meaning of the New York Banking Law, a member of the



Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934, as amended. DTC holds securities that its participants
(the "Participants") deposit with DTC. DTC also facilitates the settlement among Participants of
securities transactions, such as transfers and pledges, in deposited securities through electronic
computerized book-entry changes in Participants' accounts, thereby eliminating the need of
physical movement of securities certificates. Direct Participants include securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is
owned by a number of its Direct Participants and by the New York Stock Exchange, Inc., the
American Stock Exchange, Inc., and the National Association of Securities Dealers, Inc. Access
to the DTC system is also available to others, such as banks, securities brokers and dealers and
trust companies that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly ("Indirect Participants"). The Rules applicable to DTC and its
Participants are on file with the Securities and Exchange Commission.

Purchases of Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities in DTC's records. The ownership
interest of each actual purchaser of each Security (“Beneficial Owner") is in turn to be recorded
on the Direct and Indirect Participants' record. Beneficial Owners will not receive written
confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participants through which the Beneficial Owner entered
into the transaction. Transfer of ownership interests in the Securities are to be accomplished by
entries made on the books of Participants acting on behalf of Beneficial Owners. Beneficial
Owners will not receive certificates representing their ownership interests in Securities, except in
the event that use of the book-entry system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co. The deposit of Securities with
DTC and their registration in the name of Cede & Co. effect no change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Securities; DTC's records reflect
only the identity of the Direct Participants to whose accounts such Securities are credited, which
may or may not be the Beneficial Owners. The Participants will remain responsible for keeping
account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

All redemption notices shall be sent to Cede & Co. If less than all of the Securities
within an issue are being redeemed, DTC's practice is to determine by lot the amount of interest
of each Direct Participant in such issue to be redeemed.

Neither DTC not Cede & Co. will consent or vote with respect to Securities. Under its
usual procedures, DTC mails an Omnibus Proxy to the Board as soon as possible after the record



date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct
Participants to whose accounts the Securities are credited on the record date (identified in a
listing attached to the Omnibus Proxy). )

Principal and interest payments on the Securities will be made to DTC. DTC's practice is
to credit Direct Participants' accounts on payable date in accordance with their respective
holdings shown on DTC's records unless DTC has reason to believe that it will not receive
payment on payable date. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts
of customers in bearer form or registered in "street name," and will be the responsibility of such
Participant and not of DTC, the Paying Agent, or the Board, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal and interest
to DTC is the responsibility of the Board or the Paying Agent, disbursement of such payments to
Direct Participants shall be the responsibility of DTC, and disbursements of such payments to the
Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the
Securities at any time by giving reasonable notice to the Board or the Paying Agent. Under such
circumstances, in the event that a successor securities depository is not obtained, Security
certificates are required to be printed and delivered.

The Board may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In that event, Security certificates will be printed
and delivered.

Thé information in this section concerning DTC and DTC's book-entry system has been
obtained from sources that the Board believes to be reliable, but the Board takes no responsibility
for the accuracy thereof.

For every transfer and exchange of the Series 1999 Bonds, the Registrar may charge
DTC, and DTC may charge the Participants and the Participants may charge the Beneficial
Owners, sums sufficient to cover any tax, fee or other government charge that may be imposed in
relation hereto.

In the event the Board determines that it is in the best interest of the Beneficial Owners
that they may be able to obtain Series 1999 Bond certificates, the Board may notify DTC and the
Registrar, whereupon DTC will notify the Participants, of the availability through DTC of Series
1999 Bond certificates. In such event, the Registrar shall cause to be issued, transferred and
exchanged Series 1999 Bond certificates as requested by DTC as Bondholder in appropriate
amounts. DTC may determine to discontinue providing its service with respect to the Series
1999 Bonds at any time by giving notice to the Board and the Registrar and discharging its
responsibilities with respect thereto under applicable law. Under such circumstances (if there is
no successor Securities Depository), the Board and the Registrar shall be obligated to deliver
Series 1999 Bond certificates as described in the Resolution. In the event the Series 1999 Bond
certificates are issued, the provisions of the Resolution shall apply to, among other things, the
transfer and exchange of such certificates and the method of payment of principal or redemption



price of and interest on such Series 1999 Bond certificates. Whenever DTC requests the Board
and the Registrar to do so, the Registrar and the Board will cooperate with DTC in taking
appropriate action after reasonable notice (a) to make available one or more separate certificates
evidencing the Series 1999 Bonds to any Participant having the Series 1999 Bonds credited to its
DTC account or (b) to arrange for another Securities Depository to maintain custody of
certificates evidencing the Series 1999 Bonds.

DTC management is aware that some computer applications, systems and the like for
processing data (“Systems”) that are dependent upon calendar dates, including dates before, on,
and after January 1, 2000, may encounter “Year 2000 problems”. DTC has informed its
participants and other members of the financial community (the “Industry”) that it has developed
and is implementing a program so that its Systems, as the same relate to the timely payment of
distributions (including principal and income payments) to securityholders, book-entry
deliveries, and settlement of trades within DTC (“DTC Services™), continue to function
appropriately. This program includes a technical assessment and a remediation plan, each of
which is complete. Additionally, DTC’s plan includes a testing phase, which is expected to be
completed within appropriate time frames.

However, DTC’s ability to perform properly its services is also dependent upon other
parties, including but not limited to issuers and their agents, as well as third party vendors from
whom DTC licenses software and hardware, and third party vendors on whom DTC relies for
information or the provision of services, including telecommunication and electrical utility
service providers, among others. DTC has informed the Industry that it is contacting (and will
continue to contact) third party vendors from whom DTC acquires services to (i) impress upon
them the importance of such services being Year 2000 complaint; and (ii) determined the extent
of their efforts for Year 2000 remediation (and, as appropriate, testing) of their services. In
addition, DTC is in the process of developing such contingency plans as it deems appropriate.

According to DTC, the foregoing information with respect to DTC has been provided to
the Industry for informational purposes only and is not intended to serve as a representation,
warranty, or contract modification of any kind.

Purpose

The Bonds are being issued for the purpose of six projects, including: (1) construction
for Peterstown Elementary School; (2) improvements to Peterstown Middle School; (3) repairs to
Monroe County Technical School; (4) improvements to James Monroe High School; (5)
equipment and furniture for Mountain View Elementary/Middle School, and (6) replacement of
bus garage. For more details see Appendix C.

Authority

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and
principal of such Bonds were authorized and approved at the general election in the School
District held on February 27, 1999, pursuant to the Act, and to orders and resolutions duly
entered and adopted by the Board. The ballot questions also included a maximum term of 15 1/2



years from the date of the Bonds and an interest rate not exceeding 7% per annum. The canvass
of said special election showed 1245 "Yes" votes and 1064 "No" votes, a 54% voter approval of
those who participated.

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West
Virginia (Section 10 is referred to as the "Better Schools Amendment”) and the Act, county
boards of education may, with the consent of at least a simple majority of the voters voting at an
election on such questions, issue bonds for specified purposes in an amount which, when added
to the aggregate indebtedness then outstanding, will not exceed 5% of the most recent assessed
valuation of taxable property in the school district. Article X, Section 8, of the Constitution, and
Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to pay the
principal of and interest on such bonds.

Nature of Obligation, Security and Spurce of Payments

The Bonds will constitute valid and legally binding general obligations of the Board, and,
unless paid from other sources, the principal of and interest on the Bonds will be payable from ad
valorem taxes levied upon all taxable property within the School District, without limitation as to
rate or amount. Pursuant to the Better Schools Amendment, the tax levy required to pay the
principal of and interest on such bonds is laid separate and apart and in addition to the maximum
levy rates otherwise authorized by law.

Debt Administration

The West Virginia Municipal Bond Commission (the "Commission"), successor to the
State Sinking Fund Commission, is charged with the administration of the interest and sinking
funds created to service the debt of the State and its subdivisions. The proceeds of taxes levied
for debt service by the Board are collected by the Sheriff, as Treasurer of the County, and the
Treasurer of the Board forwards the proceeds thereof to the Commission. The Commission is
required by law to render annually to each political subdivision having outstanding bonds a
statement showing the levy required to pay the interest on and create a sinking fund for the
retirement of the outstanding bonds. The Commission customarily sets the levy rates at 110% of
the annual principal and interest required so as to provide a margin to cover the statutory 2 1/2%
discount for early payment of taxes and any attrition occasioned by delinquencies, improper
assessments and exonerations. There has not been a default on the payment of principal or
interest of any general obligation bond in the State of West Virginia since the Commission
commenced centralized supervision and administration in 1921.

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective
provision for certain State agency and taxing district obligations, if deficiencies should arise.
The following excerpt from the 1999 Budget Bill is indicative:

Sec. 12. Sinking Fund deficiencies. - There is hereby appropriated to the governor
a sufficient amount to meet any deficiencies that may arise in the mortgage
finance bond insurance fund of the West Virginia housing development fund
which is under the supervision and control of the state municipal bond



commission as provided by Chapter 31, Article 18, Section 20-b, of the code of
West Virginia, or in the funds of the state municipal bond commission because of
the failure of any state agency for either general obligation or revenue bonds or
any local taxing district for general obligation bonds to remit funds necessary for
the payment of interest and sinking fund requirements. The Governor is
authorized to transfer from time to time such amounts to the state municipal bond
commission as may be necessary for these purposes,

No representation is made that subsequent Budget Bills will have such provisions or that
sufficient funds will be available to satisfy any such deficiencies. There has never been a default
in payment of the principal of or interest on any general obligation bonds issued by the Board of
Education of the County of Monroe. The enforceability of rights or remedies with respect to the
Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors' rights or
remedies heretofore or hereafter enacted.



MONROE COUNTY SCHOOL DISTRICT

General

All school districts in West Virginia are organized under the terms of legislation enacted
in 1933. There is one school district in each county, the boundaries of which district are
coterminous with those of the county. The Board is responsible for and is vested with the
supervision and control of the School District and with the control and management of all public
schools in the School District from kindergarten through the secondary school level. The Board
is composed of five members nominated and elected by the voters of the County without
reference to political party affiliation. The terms of the members are for four years and are
staggered. In 2000, the terms of two members will expire and in 2002, the terms of three
members will expire. The process will be repeated every two years thereafier.

Board Members' duties are established by State statute with the West Virginia Board of
Education having regulatory powers. The Board appoints a superintendent who acts as the chief
executive officer and secretary of the Board and who administers affairs of the School District in
accordance with applicable laws, regulations, and local policies. The Board is a corporation and
as such may sue, plead and be impleaded, and enter into contracts. The School District is fiscally
independent of the County and all other political subdivisions.

The Monroe County school system has a central office staff of 2.5 administrators
(superintendent, student services-special education, 1/4 preschool director and 1/4 elementary
education director) under the formula. Federal funds pay for an additional 1.5 administrators
3/4 Title T director, 3/4 head Start Director. These administrators coordinate and supervise the
activities of 6.5 additional administrators, 137.38 instructional staff and 95.835 service
personnel. Total F.T E. positions are 242.215. The estimated pupil teacher ratio for the 1998-99
school year is 14.4:1 (combined elementary, middle and secondary schools). The total adjusted
student enrollment is 2750.25; actual student enrollment (head count) is 2049 students..

Facilities of the Monroe County School District

Type of Date of Renovations (R) or
School Grades  Construction Construction Additions (A)
Gap Milis School 4-8 Masonry/ 1945 (A) 1950, 1956
Cinder block (A) 1972
(A) 1982

(A) 1987 (trailer)
(A) 1994 (2 trailers)

Union Elementary  PK-3 Masonry/steel 1962 (A) 1970, 1971
(A) 1984

Peterstown PK-4 Masonry/steel 1962 (A) 1970, 1974

Elementary (A) 1980, 1984
(A) 1989



School

Peterstown
Middle

Facilities of the Monroe County School District (Continued)

Monroe County
Technical School

James Monroe High 9-12

Type of Date of Renovations (R) or
Grades  Construction Construction Additions (A)
5-8 Masonry 1953 (A) 1954-1984
(R) 1997-98
9-12 Masonry/wood 1980 (A) 1997
Masonry/steel 1994

Source: Monroe County Schools

Moenroe County 2™ Month Enrollment History*

19-- 8£6-87 87-88 £8-89 £9.90 50-91 01-92 92.93 93-94 94-85 95-96 96-97 97-98 98-99
K 164 173 159 159 145 146 147 141 159 155 118 148 164
1 159 162 Y77 177 15¢ 150 147 152 140 155 t66 135 149
2 156 157 153 170 151 110 144 142 143 146 143 156 127
3 155 144 154 149 172 163 108 145 136 134 140 140 159
4 152 152 160 160 142 182 164 108 E38 144 137 142 135
5 152 145 146 150 161 139 181 158 120 140 142 i45 143
6 164 148 155 146 £55 162 138 190 165 119 152 145 142
7 195 181 179 160 151 164 171 159 200 171 132 171 139
8 171 180 172 181 161 153 173 158 157 184 171 128 155
9 185 185 178 165 177 i49 157 183 150 145 184 172 122
10 185 193 175 172 161 160 145 160 170 147 144 179 162
11 161 172 170 169 171 161 166 136 147 149 137 140 174
12 160 160 170 174 154 176 147 169 124 134 145 129 137
Total 2178 2159 2152 2075 2014 2015 1988 2001 1949 2036 2042 2066 2049
Projected Enrollment Annualized Rate of Decrease in Enrollment

1999-2000 2024 1983-1984 2279

2000-2001 1952 198%-1999 2049

2001-2002 1941

2002-2003 1957 230 divided by 2279 = 10.09% divided by 16 years = .006%
2003-2004 1943

*Includes preschool special needs (4 year old student) and Head Start program (preschool 3-4 year old students),
which would add the following students: year 91-92 - 93 students; 52-93 - 89 students; 93-94 - 92 students; 94-95
~ 84 students; 95-96 — 105 students; 96-97 — 131 students; 97-98 — 138 students; 98-99 — 141 students,



Tax Collection Procedures

All taxes for real estate and personal property are coliected by the County Sheriff (the
"Sheriff") and are remitted by him to the State and other local levying bodies. Public utility
taxes are collected directly by the State Auditor (the "Auditor") and are remitted by him to the
Sheriff for distribution. Tax statements are mailed by the Sheriff's office in July, and they may
be paid in two installments. The first half of the tax is subject to a 2 1/2% discount if paid by
September 1; thereafier, the amount payable is net until October 1, after which a 9% penalty is
added. Likewise, the second half is subject to a 2 1/2% discount if paid by March 1, net to April
1, and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on
or before May 1, next succeeding the year for which taxes are assessed, prepare delinquent lists,
which shall be posted at the front door of the courthouse and published as a legal advertisement
at least two weeks prior to the presentation to the County Commission for examination. After
examination and correction, the Commisstoners shall certify such lists pertaining to real property
to the Auditor not later than July 1. On or before September 10, the Sheriff shall prepare a
second list of delinquent taxes, as of September 1, together with a notice of sale for properties
upon which such taxes are due. If not redeemed before, such properties shall be sold at public
auction at the courthouse on any Monday after October 14, and before November 23. No such
sale shall be made for any sum less than the total amount of taxes, interest and charges then due.
The former owner of any real or personal property so purchased by the State, or any other person
who is entitled to pay the taxes thereon, may redeem such real or personal property from the
Auditor at any time within the eighteen months after the date of such purchase. The Auditor
reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all
properties in the County which were redeemed in his office during the preceding month. The
Auditor, each month, draws his warrant upon the State treasury payable to the Sheriff of the
County for that part of the taxes, interest and charges received by him upon the redemption of the
property included in his report which was owing to any of the taxing units in the County. The
Sheriff accounts for and pays over such money as if it had been paid to him before sale and
redemption.

Monroe County School District Tax Levies and Collections

Projected Net Tax

(General Current) Projected Gross Collections at 93% Actual Actual
Year Tax %100 1 ess Assessors Fee Collections %
1993-94 712,552 649,420 667,716 937
1994-65 740,758 692,297 753,045 101.7
1995-96 789,910 711,721 713,756 91 .4
1996-97 850,351 775,010 792,840 932
1997-98 885,536 807,077 852,664 96.3
1998-99 935,378 852,503 N/A N/A
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Assessment Procedure

State statutes provide that all property must annually be assessed as of the first day of
July. Assessment on this day is the basis for the following year's property taxes. The assessor
must complete his compilation of the land and personal property books not later than January 30.
The county commission, not later than February 1, must meet for the purpose of sitting as a
board of equalization and review of such assessment books. After completion of the review and
assessment, the commission certifies and returns the property books to the assessor. Appeal of
any assessment may be made to the circuit court of the county within 30 days after adjournment
of the county commission sitting as a board of equalization and review. The assessor annually,
not later than March 3, must furnish a certified statement to certain governmental bodies in the
county, including the board of education, showing the aggregate value of all real and personal
property. During the month of March the county comimissions, the county boards of education
and municipal governments prepare their budgets for the fiscal year which begins the following
July. After these budgets are approved, these governments officially set the tax rate for the
coming year sufficient to pay budgeted expenses not expected to be paid from other sources. For
example, the 1998 assessment year valuations are made as of July I, 1997, with taxes levied and
collected during the fiscal year July 1, 1998, through June 30, 1999,

The State Tax Commissioner has the responsibility for preparing tentative valuations of
all public utility property in the State and providing these valuations to the Board of Public
Works of the State for actual assessment of such property. The Board of Public Works reviews
all assessments made, makes such corrections as it deems proper, conducts hearings to entertain
protests from the public utilities involved, and fixes the assessment in final form. After such
assessments are made, they are allocated by the State Auditor to the various counties in which
the utility property is located, such allocation being approved by the Board of Public Works.

Property Classification

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8,
Section 5 of the Code of West Virginia of 1931, as amended, created four classifications of
property for which the tax rates, but not the assessed values, are limited. These tax
classifications are as follows: Class I - all tangible personal property employed exclusively in
agriculture, all products of agriculture while owned by the producer, all notes, bonds, bills,
accounts receivable, stocks and any other intangible personal property, not mcluding bank
deposits and money; Class II - owner-occupied residential property and certain farm lands;
Article 10, Section 1b of the Constitution of the State of West Virginia and Chapter 11, Article
6B, Section 5 of the West Virginia Code of 1931, as amended, provide that the first twenty
thousand dollars of assessed valuation of any real property, or of personal property in the form of
a mobile home, used exclusively for residential purposes and occupied by the owner or one of
the owners thereof as his residence, who is a citizen of the State and is sixty-five years of age or
older or is certified as being permanently disabled, shall be exempt from ad valorem property
taxation. Only one exemption shall be allowed for each homestead used and occupied
exclusively for residential purposes by the owner thereof, regardless of the number of qualified
owners residing therein; Class III - all real and personal property, other than Class I and 1I
property, situate outside of municipalities; Class IV - all real, and personal property, other than
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Class I and 11 situate within municipalities. Public utility property falls within Class 111 or Class
1V, as appropriate.

Assessed Valuations

The Monroe County Schoo! District includes all of Monroe County and has the same
assessed valuation of property therein as does the entire county. Between 1973 and the current
fiscal year, the average assessment for each of the four classes of property in a county had to be
at least approximately 50% of the State appraised values. The State Tax Commissioner has
authority to "appraise" property to determine its "true and actual value". Thus, in practice, most
properties by class were assessed at least at approximately 50% of their appraised values.

In Killen vs. Logan County Commission, the Supreme Court of Appeals of West Virginia
held that insofar as West Virginia Code 18-9A-11 provides that the total assessed valuation in
each of the four (4) classes of real property (see "Property Classification") shall not be less than
fifty percent (50%) nor more than one hundred percent (100%) of the State Tax Commissioner's
appraised valuation of each of said classes of property, it violates the constitutional guarantee of
equal and uniform taxation, as provided under Article X, Section 1, thereof. The Court found
that property was not being adequately assessed in any county in the State for property tax
purposes and placed the blame on the historic passivity of the State Tax Commissioner in the
administration, supervision, and enforcement of the property tax. The Court identified a number
of shortcomings in property tax administration and directed the State Tax Commissioner to
prepare a plan to correct those deficiencies.

The West Virginia Legislature addressed the Court's concern with the Property Tax
Limitation and Homestead Exemption Amendment of 1982, which was passed by voters in the
general election held November 2, 1982. As a result, Article X, Section 1b of the Constitution of
the State of West Virginia has been amended such that the four (4) classes of real property will
be assessed at sixty percent (60%), rather than one hundred percent (100%), of the State Tax
Commissioner's appraised valuation. The Amendment also provided that a statewide reappraisal
be completed, certified and published on or before March 31, 1985. The reappraisal would result
in an increase or decrease in the existing appraised value of property subject to ad valorem
taxation in each county which would, in turn, result in an increase or decrease in the assessed
value of such property and the taxes levied based upon such assessment. Moreover, any
resulting increase in value would be allocated over a period of ten (10) years in equal amounts
annually. The reappraisal has been completed but the results of the reappraisal have not been
released for use by the counties. The State Tax Division is now completing computerized studies
and statistical analyses in an effort to correct system errors in the reappraisal.

Chapter 11, Article 1C of the West Virginia Code, as amended by Acts of the 1990
Legislature, regular and third special session, requires all assessors to appraise all property at fair
market value (except for certain farm property), within three years of the effective date of the
legislation and with updated appraisals every three years thereafter. The State Tax
Commissioner is required to monitor the assessors in the performance of their duties, and is
required to perform the valuation process on industrial and natural resources property within the
aforesaid three year period. The legislation limits the increase in property taxes that could result
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from the new calculations to one percent per year, unless, in the case of school boards, the
legislature, after a public hearing, deems a greater increase is necessary. The legislation
specifically provided that assessors should not implement the reappraisal described above. The
legislation requires that all property except farms and managed timberlands be assessed at 60%
of Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1,
1994. The Board does not believe the legislation will have any impact on the Board's ability to
levy taxes to pay the principal of or interest on the Bonds,

Assessed Valuation By Property Class

Class 1995-1996 1996-1997 1997-1998 1998-1999 1999-2000

I $ 6687904 § 7,000,925 $ 781678 § 6,868,872 % 6,490,505
*1I $70,461,838  $73 462,783 $74.858,830  $77,151,133 $80,690,548
I $56,322,321 $63,521,071 $66,206,524 $66,849,095 $71,123,951
v $ 9634382  $10,003.522 $11,050.507 $11,380.410 $11.013.428
TOTALS $143,106,445 $153,988,301 $159,932,647 $162,249,510 $169.3 18,432

Assessed Valuation By Property Category

Category 1995-1996 1696-1997 1997-1998 1998-1999 1999-2000
Real $91,885,597 $95,693,701 $96,195,657  $98.403 061 $101,210,522
Personal $28,314,948 $34,843,300 $39,670,690 $40,148949 g 43,856,827
Public Utility  $22.905.900 $23.451,300  $24.066.300 $23.697.500 _ $ 24.251.083
Totals: $143,106,445 $153,988,301 $159,932,647 $162,249510 £169,318,432

*Excludes real property from ad valorem
Taxation Amendment. The amount of Class

$ 24,521,831 in 1995.96
$ 24,532,128 in 1996-97
$ 24,877,793 in 1997-98
$ 24,798,434 in 1998-99
$ 25,157,022 in 1999-00

13
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Largest Assessed Valuations

1999 Current Assessed Valuation

Name of

Property Owner Class 1
Appalachian Power Co. $209,767
Bell Atlantic $168,984
Columbia Gas $ 7864

Craig-Botetourt Electric $ 4,800
CSX Transpértation,Inc.

Bank of Monroe $ 97,880
Bank of Greenville

First National Bank of
Peterstown

Utilicorp United, Inc. $134,564
Union Concrete Products

TOTALS $623,859

Source: Monroe County Assessor

Class 11

i4

Class IlI& TV

$8,968,458

$3,016,745
$3,387,172
$ 367,500
$1,077,480
$1,455,835

$ 394,680

$ 519,902
$2,268,202

$ 162900

$21,618,874



Tax Rate Comparisons
The following shows Monroe County property tax rates in cents per $100 assessed
valuation (this includes all state, county and school rates), in comparison with a few select

surrounding counties, for tax year 1998; Fiscal year 1998-99:

Rates of Levy

County Class | Class 11 Class III/IV
MONROE 49.95 99.90 199.80
Greenbrier 46.68 93.37 186.74
Mercer 57.98 115.96 231.92
Summers 35.03 70.06 140.12

(This includes the total levy for State, County and schools in each County listed above)

Source: State of West Virginia
Department of Tax and Revenue

County Tax Rates

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West
Virginia for the four classifications of property are as follows: Class I - $.50 per $100 assessed
valuation; Class II - $1.00 per $100 assessed valuation; Class III - $1.50 per $100 assessed
valuation; Class IV - $2.00 per $100 assessed valuation.

These rates of levy may not be exceeded except that a local levying body may provide for
an election to increase such rates within the respective taxing unit at either a general or special
election. If at least 60% of the voters voting in the election cast their ballots in favor, property
tax levy rates may be increased by up to 50% by municipalities and counties. If at least 50% of
the voters voting in the election cast their ballots in favor, property tax levy rates may be
increased by up to 100% by boards of education. The increased levies may not continue for
more than three years in the case of municipalities and counties, or for more than five years in
the case of boards of education without resubmission to the voters.
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School Tax Rates

Taxes for school purposes are uniform throughout the County. In accordance with
Chapter 11, Article 8, Section 6¢ of the Code of West Virginia of 1931, as amended, the tax limit
for school current expenses and school permanent improvement purposes combined is $.2295
per $100 assessed valuation in respect to Class I, $.4590 per $100 in respect to Class II, and
$.9180 per $100 in respect to Classes IIT and IV. By favorable vote of at least a simple majority
of the voters in an election, the above limitations may be increased by up to 100% for a period of
five years, after which an election must again be held. Further, a county board of education 1s
required to levy outside the rates provided by Chapter 11, Article 8, Section 6¢, sufficient to pay
the principal and interest requirements on bonds issued by the school district not exceeding five
percent of the assessed value of all taxable property in the school district, in the manner provided
by the Better Schools Amendment.

Monroe County, West Virginia
School Current Tax Rates
by Property Class

Cents per 3100
1994-95 1995-86 1996-97 1997-98 1998-99
 Class1 12048 2048 2048 20.48 20,48
Class I 40.96 40.96 4096 4096 4096
Class II/IV  81.92 81,92 8192 81.92 81.92

Source: State of West Virginia, Dept. of Tax and Revenue

School Excess Levy
Tax Rates - By Property Class
Cents Per $100
1694-05 1995-96 1996-67 1997-98 1998-96
Class 1 0 14.92 14.92 14.92 14.92
Class 11 0 29.84 29.84 29.84 29.84
Class VIV 0 59.68 59.68 59.68 59.68

Source: State of West Virginia, Dept. of Tax and Revenue

The maximum tax rates described above are divided among the several levying bodies by
statute. Under Chapter 11, Article 8 of the Code of West Virginta of 1931, as amended, the
maximum levy rates available to the County without approval by the voters is as follows: Class I
- 14.3 cents per $100 assessed valuation; Class I - 28.6 cents per $100 assessed valuation; Class
III - 57.2 cents per $100 assessed valuation; and Class IV - 57.2 cents per $100 assessed
valuation.
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The tax rates for citizens of the County, including those imposed by the Monroe County
Board of Education, but not including those relating to the proposed bond issue, in cents per
$100 assessed valuation for the 1998-99 fiscal year, are as follows:

Rates of Levy
Tax Type Class 1 Class II Class TH/1V
State Current 25 .50 1.00
County Current 14.30 28.60 57.20
School Current 20.48 40.96 81.92
School Excess 14.92 29.84 59.68

Source: State of West Virginia, Department of Tax and Revenue

In addition to the rates of levy established for State, County and School purposes, the
municipalities within the County have additional rates of levy in effect as shown in the following
table, in cents per $100 assessed valuation for the 1998-99 fiscal year.

Municipality Class 1 Class I1 Class IV
Peterstown 12.50 25.00 50.00
Union 12.34 2968 49 36
Alderson 17.35 34.70 69.40

Source: State of West Virginia, Department of Tax and Revenue

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State
of West Virginia and the Act, the Board may issue bonds for certain purposes in an amount
which, when added to the aggregate indebtedness then outstanding, will not exceed 5% of the
most recent assessed valuation of taxable property in the School District as of the date of bond
authorization. Under such constitutional and statutory standard the computation of debt limit of
the School District and its debt contracting margin are as follows:

Summary of Statistical Debt Information

Population (1990) ... 12,406
Assessed Valuation* ... .. $169,318,432
Debt Limit (5% of Assessed Valuation) .............. § 8,465,921
Outstanding Debt (including the Series 1999 Bonds) $ 2,100,000
Debt Contracting Margin ... § 6,365,921
Per CapitaDebt ... ... . $ 169.27
Outstanding Debt As Percentage Of Assessed Valuation.. 1.24%

* Assessed Value is estimated to be approximately 60% of appraised or market value.
(Fiscal Year 2000 Assessed Valuation)
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Debt Service Requirements

Prior to the issuance of the Bonds, the Board had no outstanding debt.

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the

Board will have the following debit:

Schedule of Bonded Indebtedness

Public School Bonds
Series 1999

Year
Ending
June 30 Principal Interest Total
2000 90,000 01,423.75 181,423.75
2001 100,000 95,572.50 195,572.50
2002 110,000 90,822.50 200,822 50
2003 115,000 85,597.50 200,597.50
2004 120,000 80,135.00 200,135.00
2005 125,000 74,435.00 169,435.00
2006 130,000 68,497.50 198,497.50
2007 135,000 62,322.50 197,322.50
2008 145,000 55,910.00 200,910.00
2009 150,000 49,022.50 195,022.50
2010 160,000 41,897.50 201,897.50
2011 165,000 34,297.50 199,297.50
2012 175,000 26,460.00 201,460.00
2013 185,000 18,147.50 203,147.50
2014 195,000 9,360.00 204.360.00
TOTAL  $2,100,000 $883,901.25 $2,983,901.25

Overlapping Debt

There is no overlapping county or city general obligation debt.
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CERTAIN FINANCIAL INFORMATION

Description of Funds

The accounts of the Board are organized on the basis of funds, each of which constitutes
a separate entity for accounting procedures. For reporting purposes the various funds are
organized into the following major groups:

1. Debt Service Fund

The Debt Service Fund is a separate and distinct fund used only as an "Interest and
Sinking Fund" to meet the demands of maturing bonds and bond interest payments.

Taxes levied on real and personal property, (other than public utility property) to be used
to make Debt Service Fund payments, are collected by the Sheriff, while taxes levied on public
utility property to be used to make Debt Service Fund payments are collected by the State
Auditor and remitted to the Sheriff. Collections are transferred periodically to the West Virginia
Municipal Bond Commission (the "Commission"). The Commission, in turn, disburses funds to
meet the payment of bonds and bond interest payments as well as paying agency fees. From
time to time, the Commission invests amounts in the Debt Service Fund that are in excess of
payment schedules and credits the interest income to the Debt Service Fund. (See "Investment
of Certain Funds").

2. Bond Construction Fund

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from
the sale of bonds authorized by an election, from State School Building funds and from special
funds that are categorically identified and authorized to supplement local bond proceeds or State
School Building funds. Expenditures are generally restricted to capital outlay purposes by the
bond election call, by special funding agreements or by the State Board of Education in
approving specific building projects.

3. Permanent Improvement Fund

The Permanent Improvement Fund is a separate and distinct fund and may be used only
for the support of building and permanent improvement projects. Revenues consist of (1)
proceeds of the levy allocated to the fund, (2) unexpended balances of other funds transferred to
the fund, and (3) any other moneys authorized by law to be used for the purposes of the fund.
Revenue will also consist of interest on investments.

4. General Current Expense Fund
The General Current Expense Fund is a separate and distinct fund and is used for all
general operating purposes except for revenues and expenditures that are contained in the Debt

Service Fund and the Bond Construction Fund. Revenues generally come from: (1) general and
special levy taxes, (2) other local or miscellaneous revenues, (3) State aid to counties for
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restricted and unrestricted purposes, and (4) Federal aid received directly or through the State,
usually categorical or restricted.

Investment of Certain Funds

Proceeds of tax collections relating to the Bonds which are transferred to the Commission
will be invested in the Consolidated Fund managed by the West Virginia Investment
Management Board (the “IMB”). The IMB is governed by a Board of Trustees consisting of the
Govemor, the State Auditor, the State Treasurer and ten members appointed by the Governor.
The Commission currently invests its funds in The Consolidated Fund’s Government Money
Market Pool. Investments are limited to U.S. Government obligations, select U.S. Government
Agency-guaranteed obligations or repurchase agreements with average maturities not to exceed
90 days.

Accounting Practices

The accounts and fund structure presented in the Board's financial statements are in
accordance with Financial Accounting for Local and State School Systems, Handbook 1II, a
system used by all school systems in the State. This does not agree in certain respects with the
accounts and fund structure recommended by Generally Accepted Accounting Principles
(GAAP) and the American Institute of Certified Public Accountants.

Annual Audit

An annual audit of accounts is prepared by the State Tax Department. Revenue and
expenditures for all funds are reported on a modified cash basis with accrual requirements by
separate reports for funds receivable, encumbrances, earmarked funds and payroil
deductions/withholding payable. Salaries and wages are reported against budget appropriations
in terms of gross earnings whether or not payroll deductions have been paid within the current
fiscal period.
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Budgetary Procedures

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of
contemplated expenditures. The annual budget development process is customarily developed
along the following guidelines and in accordance with a budget calendar summarized as follows:

July Overall goals are revised and established by the Board. Implementation and
evaluation of Board goals are established by the Superintendent.

October Student enrollment and personnel employee numbers are gathered system wide
to determine state aid funding basis for subsequent fiscal year.

November- Al staffing reviewed. Personnel reductions and additions are determined by

December local school councils, the public, the administration and the superintendent.
January- Preliminary forecasts of revenues and expenditures are determined by

February administration. Non-salary items reviewed. Public workshops are held.

March Assessed valuations and preliminary State aid calculations received on or about

March 3. The Board is required to ascertain the fiscal condition of the School
District and determine the amount to be raised by the levy of taxes. Proposed
levy rates must be submitted to the State Tax Commissioner and State Board of
Education by March 28,

April On the third Tuesday in April, the Board officially enters all levies for the coming
year by ordering the levy of taxes commencing July 1. The proposed budget must
be made available for public inspection for ten days and must be published in
local newspapers for two weeks prior to the budget hearing.

No later than A public hearing shali be held concerning the operating budget not less
May 30 than 10 days after such budget has been made available for public inspection.

The Board is required to submit a Budget to the State Board of Education and
State Tax Commissioner no earlier than 10 days after receipt of the final state aid
computations but not later than May 30

August Board advised of ending balances for previous fiscal year.  Board and
Administration evaluates status for current fiscal obligations in relation to ending
balances and established budgetary changes necessitated.

Internal Control

The system of internal control includes budgetary control, periodic operating reports and
statistical analysis. The system checks the accuracy and reliability of its accounting data,
promotes operational efficiency and encourages prescribed managerial policies.

The system provides segregation of functional responsibilities and control over assets,
liabilities, revenues and expenses. Responsibilities and delegations of authority are assigned by
the Superintendent and Board in accordance with State Board of Education policy and advice of
the State Tax Commissioner,
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Monroe County School District

Revenue and Expenditures

General Current Expense Fund

1995-96 1996-97 1997-98
Budget Budget Budget
Revenues Collected
Property Taxes 711,721 1,396,671 1,454,461
Other Local Sources 236,414 194,900 179,199
Intermediate Source 48,807 45 806 48,495
State Sources 8,504,422 13,821,722 14,579,509
Federal Sources 1,412,962 372,053 1,551,329
Miscellaneous 888 133,861 136,770
Total Revenues 10,915,214 15,965,313 17,949,763
Expenditures Paid
Regular Programs 5.211,106 5,662,060 5,989,778
Special Education 1,046,239 1,061,829 1,593 484
Vocational Education 564,222 613,376 648,305
Other Elementary/
Secondary Programs 1,400 71,074 69,708
Adult/Continuing Ed
Program 37,638 33,068 5,070
Community Services 115,829 212,484 141,695
Undistributed 4,331,698 8,709,889 10,015,107
Total Expenditures 11,308,132 16,363,780 18,463,147
Excess (deficiency) of
revenues collected over
expenditures paid (391,918) (398,467) (513,384)
Transfers In (Out) 802,674
Restatement of Fund Balance
Beginning Fund Balance 387,918 (404,207) 558,519

Source: Monroe County Board of Education
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Monroe County School District
Revenue and Expenditures
General Current Expense Fund

1995-96 1996-97 1997-98
Actual Actual Actual

Revenues Collected
Property Taxes 713,756 1,447 615 1,535,758
Other Local Sources 340,883 318,861 313,221
Intermediate Sources 39,852 62913 83,842
State Sources 8,469,205 8,583,972 9,868,411
Federal Sources 1,244,058 1,448,521 1,611,984
Miscellaneous 1.006 143,924 141.789
Total Revenues Collected 10,808,760 12,005,811 13,555,006
Expenditures Paid
Regular Programs 5,111,027 5,415,314 5,593,359
Special Education 1,079,497 1,091,781 1,521,565
Vocational Education 545,300 554 882 616,258
Other Elementary/

Secondary Programs 1,400 63,270 65,252
Adult/Continuing Education 32,292 27,682 4,045
Community Services 88,382 155,552 140,554
Undistributed 4,247,294 4,493,170 5,315,613
Total Expenditures 11,105,192 11,801,651 13,256,646
Excess (deficiency) of
Revenues collected over
expenditures paid (296,432) 204,160 298,359
Transfers In (Out) (5,000) 181,013
Restatement of Fund Balance 3,102
Beginning Fund Balance 343,102 103,545 558,519
Prior Period Adjustment 15,802
Add (Deduct) net change
in certain Receivables 61.875 50,897 {80.443)
Ending Fund Balance 103,545 558,519 776,435

Source: Monroe County Board of Education




Teachers Retirement Systems

During the third extraordinary session of 1990, the West Virginia Legislature passed
House Bill 311. The law, which was signed by Governor Gaston Caperton, established the new
Consolidated Public Retirement Board and eliminated the other state retirement boards. As of
July 1, 1991, this new Retirement Board became responsible for the administration of all state
retirement plans (excluding some higher education plans): teachers, public employees, judges
and public safety. Although this new Consolidated Public Retirement Board administers all of
these retirement systems, the assets and the administration of each retirement system remain
separate and distinct. This law also established a new defined contribution retirement plan for all
educational employees {except higher education) hired after July 1, 1991 and closed the teachers
defined benefit plan for new members as of July 1, 1991. The Retirement Board has worked
with the Legislature and the Administration to reduce the unfunded liabilities in certain
retirement plans.

Teachers Defined Benefit Retirement System

The Teachers' Retirement System (TRS), established in 1941, is a multiple employer
defined benefit cost sharing public employee retirement covering all full-time employees of the
55 county public school system, certain personnel of the 16 state-supported higher education
institutions, and employees of the State Department of Education. As of June 30, 1997, 22,394
retirees and beneficiaries were receiving benefits; as of July 1, 1997, there are 32,742 active
members. The plan closed for new members as of July 1, 1991 '

Members contribute 6% of annual earnings. Effective July 1, 1994, employers covered
by the School Aid Formula (the 55 county public school system) contribute 15% of a member's
annual earnings; and other employers contribute 7.5%. Employers also contribute 7.5% of the
Teachers Defined Contribution Retirement System (TDCRS) member's annual earnings to TRS.
A member who withdraws from service for any cause other than death or retirement may request
the accumulated employee contributions plus interest be refunded. TRS provides retirement
benefits, as well as death and disability benefits.

The most recent actuarial valuation of TRS was performed July 1, 1997 by Peter Verne of
Buck Consultants. The asset valuation method utilizes market value to place a value on assets.
The actuarial cost method valuation utilized entry age cost with individually computed accrued
labilities, including an earnings assumption of 8.0% annually, net of expenses. As of July 1,
1997, the unfunded liability of TRS was $3.477 billion, based on recognized valuation of assets
at $683.8 million. The funded percentage was 23%. The TRS unfunded accrued liability should
be extinguished on or about June 30, 2034,
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Teachers' Defined Contribution Retirement System

The Teachers' Defined Contribution Retirement System (TDCRS) is a multiple employer
defined contribution retirement system covering primarily full-time employees of the State's 55
county public school systems, the State Department of Education, the Division of Rehabilitation
Services and School for the Deaf and Blind hired after June 30, 1991. The system includes
former TRS plan members, including higher education employees, who elected to transfer into or
participate in TDCRS.

As of June 30, 1998, there were approximately 14,000 members in the TDCRS. Benefits
depend solely on amounts contributed to the plan plus investment earnings. Employees are
eligible to participate from the date of employment. Members may choose from five separate
investment options, which include government security mutual funds, common stock mutual
funds, guaranteed insurance contract mutual funds and individually allocated annuities.

Employees contribute 4.5% of their gross compensation and employers contribute 7.5%
of covered members' gross compensation from amounts allocated to the employers through the
State School Aid formula. Employer contribution for each employee (and earnings allocated to
the employee's account) become partially vested afier six years and fully vested after 12 years of
complete service. Employer contributions and earnings thereon forfeited by employees who
leave employment prior to becoming fully vested are available, in the event the employee does
not return to active participant status within five years, to reduce the employer's current-period
contribution requirement. Any forfeitures arising from contributions will be transferred to TRS.
Benefits depend solely on the amounts contributed plus net investment earnings thereon,

Source:
State of West Virginia
Consolidated Public Retirement Board
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Insurance Coverage

1. Type Amount in Force
(FY 1998-99)
Fire, extended coverage/buildings
and personal property (including computer equipment) $30,182,327
Public official position bond:
Superintendent $10,000
Board President $10,000
Treasurer $200,000
Blanket Bond
Fidelity Honesty Bond (all employees) $ 5,000
Money & Securities (all employees) $ -0-

Deductible - $1000 per occurrence

Liability Insurance: The Board is insured for the coverage indicated below under a general
liability policy and an automobile policy issued to the State of West Virginia by National Union
Fire Insurance Co. of Pittsburgh, Pensylvania. The Board is an Additional Insured under the
policies for the coverage period July 1, 1998 to June 30, 1999. The Board is insured for
following coverages:

Comprehensive general liability insurance

Personal injury liability insurance

Professional liability insurance

Stop gap liability insurance

Wrongful act liability insurance

Comprehensive auto liability insurance

Auto physical damage insurance, including comprehensive and coilision, and
Garagekeepers insurance.

2. Limits of Liability

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is
not increased if a claim is insured under more than one coverage or if claim is made against more
than one insured.

SPECIAL LIMITS. The auto physical damage limit is the actual cash value not to exceed
$50,000 each vehicle subject to a deductible of $500 for private passenger vehicles or $1,000 for
other vehicle types including mobile equipment.

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability.
However, defense costs are subject to the aggregate limit of liability and will be charged to it.

Source: Monroe County Board of Education

26



Year 2000 Compliance

The year 2000 (Y2K) issue relates to shortcomings of many electronic data-processing
systems and other equipment that may adversely affect the operations of Monroe County Schools
in the year 1999 and beyond.

Monroe County Schools are in the process of inventorying computers in its school
information and financial operations. Computers are relatively new (four years or less) and
should be Y2K compliant. Financial software for schools is being reviewed with updates to be
purchased to make their operations complaint. The HVAC systems are under contract with
Honeywell, Inc., and will be maintained for compliance.

RESA I has provided a great deal of assistance to Monroe County Schools in conducting
inventories, providing upgrade information and compliance corrections both with the computer
systems and utility companies. Through their assistance, we hope to provide uninterrupted
services based on assurances from each utility company that their services are in compliance.

The Board uses the West Virginia Education Information System (WVEIS) for financial
reporting, payroll and employee benefits and educational statistics reporting. The West Virginia
Department of Education (WVDE), as overseer of WVEIS, is responsible for remediating the
systems. The WVDE has purchased computer Information Management Systems for Schools
(CIMS), Y2K compliant software and maintenance from National Computer Systems (NCS).
NCS tested the software conversion using beta test sites to validate the software. The
conversions were received by WVDE in July 1998 and installed on WVEIS in November 1998

Monroe County Schools currently is assessing the changes needed in the heating and cooling
systems. Systems may have to be remediated, and tested and validated.

Because of the unprecedented nature of the Y2K 1ssue, its effects and the success of
remediation efforts will not be fully determinable until the year 2000 and thereafter.
Management cannot assure that Monroe County Schools is or will be Year 2000 ready, that
Monroe County School’s remediation efforts will be successful in whole or in part, or that parties
with whom Monroe County Schools does business will be Year 2000 ready.

Monroe County Schools has no significant resources committed to Y2K compliance as of
June 30, 1999
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COUNTY OF MONROE

Introduction

Monroe County (the "County") is located in the southeastern section of West Virginia.
The City of Union is the county seat. The County is located 71 miles from Roanoke, Va., 120
miles from Charleston, WV and 159 miles from Winston-Salem, NC.

The County is governed by, and generally acts through, The County Commission of
Monrce County. The present Commissioners of the County Commission, elected on a
countywide basis, are Dr. Craig Mohler, Oliver Porterfield and Franklin Campbell. The County
has the power, pursuant to Article 1 of Chapter 7 of the Code of West Virginia of 1931, as
amended, to create and establish the Commission.

Population

The population of the County is indicated in the following table:

Year Monroe County West Virginia
1990 12,406 1,793,477
1997 13,157 1,815,787

Source: West Virginia Bureau of Employment Program

Economy

The 5 largest employers, the type of business and number of employees for such
companies for the year 1996 in the County are:

Employer Product/Service No. of Employees
BF Goodrich Manufacturing 300
Monroe County Board of Education Education 270
Federal Prison System Corrections 182
Springfield Comp. Care, Inc. Nursing Home 82
Monroe Co. Council on Aging Health 55

Source: WV Bureau of Employment Security
Labor and Economic Research
Individual Employers

28



EMPLOYMENT AND INCOME STATISTICS

Average Annual Unemployment Rates

Year Monroe County West Virginia
1991 12.0% 10.6%
1992 9.4 114

1993 9.1 10.9

1994 9.0 8.9

1995 7.0 79

1996 6.0 7.5

1997 5.8 6.9

Average Annual Employment by Industry

Industry 1994 1995 1996 1997
Mining 10 10 0 0
Construction 80 100 120 110
Manufacturing 280 320 320 350
Transportation, Public Utilities 100 100 120 120
Wholesale and Retail Trade 270 280 270 280
Finance, Insurance, Real Estate 50 50 50 50
Services 470 510 540 570
Government 800 750 750 720

Average Employment and Annual Wage

Average Employment Average Annual Wage

1996 1997 1996 1997
Monroe County 4,830 4,900 $20,727 $21,603
West Virginia 662,606 669,108 24074 24715

Source: WV Bureau of Employment Programs
Labor and Economic Research

Per Capita Personal Income, 1996

Per Capita
County Income
United States $24. 436
West Virginia 18,225
Monroe County 13,905

Source: WV Bureau of Economic Analysis
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Wages Per Industry
Calendar Year 1997
Monroe County

Industry Total Wages  Average Annual Wage  Average Weekly Wage
Agriculture $41,715,986 $21,603 $415.45
Construction 1,587,631 14,433 277.56
Manufacturing 9,441,507 26,898 517.29
Transportation and

Public Utilities 2,476,904 23,148 44517
Trade - Wholesale 1,145,786 15,695 301.84
Trade - Retail 2,026,916 9,935 191.07
Finance, Insurance &

Real Estate 1,104,883 21,664 416.62
Services 3,120,239 10,400 200.02
Government 19,865,802 29,343 564.31

Source: WYV Bureau of Employment Programs

Total Wages

($ Millions)
Year Monroe County West Virginia
1990 $32.8 $12,471.7
1991 327 12,836.2
1992 334 13,567.2
1993 368 13,9815
1994 36.7 14,796.2
1995 39.2 15,367.7
1996 39.9 15,9521
1997 41.7 15,537.5

Source: WV Bureau of Employment Programs
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COMMUNITY DATA

Educational Facilities

Public Schools Facilities
Elementary 2
Midd!le/Junior High 2
High 1
Vocational 1

Colleges
Bluefield State College, Bluefield (Mercer)

Concord College, Athens (Mercer)
Recreational Facilities

Parks
Baseball Fields
Basketball Courts
Indoor
Outdoor
Playgrounds
Swimming pools
Tennis courts
Outdoor
Auditoriums |
Stadiums

L= « I

o B e W o

et

Medical

Doctors 9
Dentists 5

Transportation

Highways
WYV Routes 311,122, 12,3

1S Routes 219

Motor Freight

Carriers available
Parcel service available

Railroads
CSXT (passenger
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Communications

Newspapers: 1
TV Channels:

Telephone
Telegraph

Bell Atlantic
Western Union

Utilities

Electricity:

American Electric Power
West Virginia Power

Natural Gas:
Craig-Botetourt Electric Corp.
Mountaineer Gas

Other Data

Child Care: 2 Day Care Centers
Financial Institutions: 3 Banks
Libraries: 2 Public

Sources: WV Bureau of Employment
Dept. of Labor and Research
Monroe County Chamber of
Commerce



TAX EXEMPTION

In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial
decisions of the United States of America, as presently written and applied, interest on the Bonds
is not includable in the gross income of the owners thereof for federal income tax purposes and is
not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals or corporations upon the conditions and subject to the limitations set forth in this
section.

Under the provisions of the Internal Revenue Code of 1986, as amended (the “Code™),
there are certain restrictions that must be met subsequent to the delivery of the Bonds, including
restrictions that must be complied with throughout the term of the Bonds. These include
requirements applicable to the use and investment of the proceeds of the Bonds. Failure to
comply with one or more of these requirements could result in the inclusion of the interest
payable on the Bonds in gross income for federal income tax purposes, effective from the date of
their issuance. The Board has covenanted to regulate the investment of the proceeds of the
Bonds and to take such other actions as may be required to maintain the excludability from gross
income for federal income tax purposes of interest on the Bonds. Bond Counsel’s opinion
assumes compliance with such covenants and that the Board will take such action.

The Code imposes an alternative minimum tax with respect to individuals and
corporations on alternative minimum taxable income. Interest on the Bonds is not included in
corporate or individual alternative minimum taxable income as an enumerated item of tax
preference or other specific adjustment, However, a corporation is required to increase its
alternative minimum taxable income by 75% of the amount by which its “adjusted current
earnings” exceed its alternative minimum taxable income (computed without regard to this
current earnings adjustment and the alternative tax net operating loss deduction). For such
purposes “adjusted current earnings” would include, among other items, interest income from
the Bonds. In addition, interest income on the Bonds will be includable in the applicable taxable
base for the purpose of determining the environmental tax imposed by the Code on corporations
for taxable years beginning before January 1, 1996 and the branch profits tax imposed by the
Code on foreign corporations engaged in a trade or business in the United States.

Other consequences for federal income tax purposes of ownership of obligations such as
the Bonds also result from the Code under certain circumstances, including, but not limited to,
the following: (i) the deduction allowable to certain financial institutions prior to the enactment
of the Tax Reform Act of 1986 for interest on deposits and other obligations allocable to
investments in tax-exempt securities has been eliminated; (ii) the net capital gains deduction for
individuals has been repealed with the result that an individual’s long term capital gain will be
taxed at the same rate as ordinary income; (iit) a corporation’s net capital gain will be taxed at
the same rates as corporate ordinary income; (iv) for property and casualty insurance companies,
the amount of the deduction for losses incurred has been reduced by 15% of the sum of tax-
exempt interest income and the deductible portion of dividends received by such companies; and
(v) for S corporations having subchapter C earnings and profits, the receipt of certain levels of
passive investment income, which includes interest on tax-exempt obligations such as the Bonds,
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can result in the imposition of tax on such passive investment income and, in some cases, loss of
S corporation status.

Under certain provisions of the Social Security Amendments of 1983 (Public Law 98-21)
which are codified at Section 86 of the Code (“Section 86”), interest income which is exempt
from tax must be taken into account for the purpose of determining whether, and what amount
of, social security benefits are includable in gross income for federal income tax purposes.
Investors are referred to Section 86, for the complete text of Section 86, relating to the inclusion
of a portion of social security benefits in gross income.

The foregoing is only a general summary of certain provisions of the Code and does not
purport to be complete. Owners of the Bonds should consult their own tax advisors as to the
effects of the Code in their particular circumstances. Bond Counsel will render no opinion with
respect to these or other collateral tax consequences of owning the Bonds.

TAX TREATMENT OF ORIGINAL ISSUE DISCOUNT

The 1999 Bonds due in the year 2013 (the “OID Bonds”) are offered and sold to the
public at an original issue discount (“OID”). OID is the excess of the stated redemption price at
maturity over the “issue price” of the OID Bonds. The issue price of the OID Bonds is the initial
offering price to the public (other than to bond houses, brokers or similar persons acting in the
capacity of underwriters or wholesalers) at which at substantial amount of the OID Bonds of the
same maturity 1s sold pursuant to that amount of the OID Bonds of the same maturity is sold
pursuant to that offering. For federal income tax purposes, OID accrues to the owner of an OID
Bond over the period of its maturity based on the constant interest rate method, compounded
semiannually. With respect to a purchaser of an OID Bond, the portion of the OID that accrues
during the period such purchaser owns the OID Bond (i) is interest excludable from that
purchaser’s gross income for federal income tax purposes to the same extent and subject to the
same considerations discussed above and (i1) is added tot hat purchaser’s tax basis for purposes
of determining gain or loss on the maturity, redemption, sale or other disposition of the OID
Bond. Thus, an owner who purchases an OID Bond in the initial public offering at its issue price
and holds such OID Bond to its stated maturity will realize no taxable gain for federal income
tax purposes upon payment of the stated redemption price of the OID Bond at maturity. The
portion of the amount of OID that accrues each year to a corporate owner of an OID Bond is
taken into account in computing the corporation’s federal alternative minimum tax liability and
federal environmental tax liability, although no corresponding cash payment will be received
with respect to an OID Bond until its stated maturity or early redemption prior to stated maturity.

Owners of the OID Bonds (including owners that purchase an OID Bond other than
pursuant to the initial public offering} should consult their own tax advisors as to the
determination for federal income tax purposes of the amount of OID properly accruable each
year with respect to the OID Bonds, the adjusted basis of the OID Bonds for purposes of
determining taxable gain or loss upon the sale or other disposition of the OID Bonds (including
sale, redemption or other disposition of the O1D Bonds at maturity) and as to other federal tax
consequences and any state and local tax aspects of owning the OID Bonds.
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LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM

The School District may be affected by litigation pending in the courts of the State of
West Virginia with potential impact on local taxes for school purposes similar to the litigation
which has continued in certain states, such as Serrano v. Priest in California, challenging the
constitutionality of present systems of levying taxes and applying funds for public school
purposes.

On May 11, 1982 in the matter entitled Pauley v. Bailey, a special judge of the Circuit
Court for Kanawha County held that the West Virginia school finance system violates the West
Virginia Constitution and that inequities in the levels of funding for various counties were
attributable to undue reliance on excess levies which favored property-rich counties. By order of
March 4, 1983, a master plan prepared by the State Board of Education and State Superintendent
of Schools was filed as part of the record in the case. The court expressed its intention that the
master plan be viewed as a proposal to the State Legislature for implementing, by statute, a
constitutional system of financing public education. No legislation resolving the question was
adopted during the 1984 legislative session, and on January 8, 1985, the plaintiffs moved the
court to address the excess levy problem. On December 3, 1985, the court ordered that if the
legislature did not, by July 1, 1987, replace or equalize excess levy revenues by one of the
methods enumerated in such order, the court would direct a more equitable distribution. The
legislature then adopted a constitutional amendment authorizing a statewide excess levy. The
proposed amendment was to be submitted to the voters in a special election to be held March 5,
1988. The court entered a supplemental order on June 29, 1987, providing that if the statewide
excess levy was not approved by the voters, a sum equal to 20% of each county's excess levy
revenues in fiscal year 1988-89 (to be increased by an additional 20% in each of the next four
fiscal years) would be withheld and distributed "on an equitable basis described by the court."
The statewide excess levy amendment was defeated at the special election and the supplemental
order became operative. However, on April 8, 1988, the state tax commissioner, the auditor and
33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in
State ex rel. the Boards of Education of the Counties of Upshur et al, the Supreme Court of
Appeals issued the writ of prohibition, and noting that the court below had plainly exceeded its
legitimate powers by the entry of an unconstitutional order, found the existing excess levy
provision not violative of the State Constitution. The Supreme Court of Appeals suggested
therein that it would be appropriate for the lower court to consider whether a statewide
reappraisal should be ordered to be implemented to remedy the school financing problem.

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the
State House of Representatives as defendants in Pauley was granted by the Circuit Court.
Additionally, at that time, the plaintiff’s moved the Circuit Court for an order enforcing the
judgment previously entered including establishing a timetable for implementation of the Master
Plan for Public Education and a timetable for implementation of changes to the system of
financing public education in West Virginia. As of this date, no decision has been forthcoming
from the Circuit Court.
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On December 28, 1990, a class action was filed against the State Superintendent of
Schools, the West Virginia Board of Education and the School Building Authority of West
Virginia in the United States District Court for the Southern District of West Virginia by a group
of plaintiffs alleging improper action by defendants in following a policy of approval of
segregated outbuildings for special education students and expenditures therefor. (Harris et. al. v.
Marockie, et. al.). The action also alleged that defendants have discriminated against the
plaintiff class by failure to protect them from improper behavioral control procedures by County
Boards of Education, failure to monitor or enforce educational standards and failure to provide
adequately trained instructors.

Plaintiffs requested relief in the form of various declaratory and injunctive measures to
remedy the alleged improprieties, including submission of a plan to alleviate alleged
constitutional and legal deficiencies in special education in the State. No monetary damages
were stated in the complaint. On July 10, 1991 a Settlement Agreement was approved by the
District Court. The Settlement Agreement, as approved by the District Court, provided inter alia
that the State School Building Authority would, in the application process and before
disbursement of monies to local boards of education, obtain sufficient information to assure that
no projects approved or funded would permit segregated outbuildings, segregated schools or
inappropriately located self-contained classrooms in regular buildings in which classrooms are
not contiguous to or in proximity with classrooms of age-appropriate, non-handicapped children
or that permits a county to continue the existence of such an outbuilding, school or classroom.

In the opinion of Bond Counsel, the final resolution of the Pauley, Boards of Education
and Harris decisions by the courts of the State will not affect the validity or binding obligation,
nature of the Bonds or modify the right of the holders thereof to ultimate recourse to unlimited
ad valorem taxes upon all the taxable property within the School District for the payment of the
Bonds if not paid from other sources.

LITIGATION

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts
of the State. The Board engages counsel to represent the Board on various matters. The
Secretary of the Board has reviewed the current status of all pending and threatened litigation
with such counsel, and expresses the opinion of the Board that while the outcome of litigation
cannot be predicted, it is nevertheless not probable that Board liability in any such matters is
likely to have a material adverse affect on the financial condition of the Board.

At the time of payment for and delivery of the Bonds, the purchasers will be furnished
with a certificate of the Secretary of the Board that there is no litigation pending or threatened
affecting the validity of the Bonds or any of the proceedings taken with respect to the issuance
and sale thereof or the levy or collection of any taxes to pay the principal of or interest on the
Bonds. Such certificate shall also state that there is no litigation pending or threatened against
the Board which materially adversely affects the financial condition of the Board.
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CONTINUING DISCLOSURE

The Board has agreed for the benefit of the holders of the Bonds to provide each
Nationally Recognized Municipal Securities Information Repository and, if established, the State
Information Depository, on an annual basis on or before 180 days after the end of each fiscal
year, certain financial and operating data and in a timely manner, notices of certain material
events, in order to assist the Underwriter in complying with Rule 15¢2-12 promulgated by the
Securities Exchange Commission (the “Rule”). The Board has no outstanding bond issues and
no prior undertaking to comply with the requirements of the Rule. The form of the Continuing
Disclosure Certificate Agreement 1s attached hereto as Appendix E.

LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds
are subject to the approval of Bowles Rice McDavid Graff & Love, PLLC, Charleston, West
Virginia, Bond Counsel, whose approving legal opinion will be delivered with such Bonds.

RATINGS

Standard & Poor's Corporation, 25 Broadway, New York, New York, 10004, has
assigned the Series 1999 Bonds its rating of “AA-". Such rating reflects only the views of such
organization and reference is made to such organization for the meaning of such rating. There is
no assurance that such rating will continue for any period of time or that such rating will not be
revised downward or withdrawn entirely by the assigning rating agency, if in the judgment of
such rating agency, circumstances so warrant. Any downward revision or withdrawal of such
rating may have an adverse effect upon the market price or value of the Bonds. The Board has
not requested that any other organization consider assignment or a rating in connection with the
Bonds.

FINANCIAL ADVISOR

Ferris, Baker Watts, Incorporated, Baltimore, Maryland and Charleston, West Virginia,
Financial Advisor to the Board, or its directors or employees, may hold, own or dispose of
bonds, including the Bonds, issued by the Board. Ferris, Baker Watts, Incorporated may wish to
bid, alone or as a member of a syndicate, for the purchase of these Bonds.

CONCLUDING STATEMENT

The information furnished in this Official Statement is set forth for the benefit of
prospective purchasers of the $2,100,000 in aggregate principal amount of The Board of
Education of the County of Monroe, Public School Bonds, Series 1999. The material contained
in the Official Statement was compiled for and at the direction of The Board of Education of the
County of Monroe by Ferris, Baker Watts, Incorporated in its capacity as Financial Advisor to
the Board.
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All statements, estimates, assumptions and summaries of documents in this Official
Statement have bcen made on the basis of the best information available and are believed to be
correct and reliable, but no representations whatsoever are made that such statements, estimates,
assumptions and summaries of documents are correct or will be realized.

So far as any statements are made in this Official Statement involving matters of opinion,
whether or not expressly so stated, they are set forth as such and not as representation of fact.
Neither this Official Statement nor any statement which may have been made orally or in writing
is to be construed as a contract with the holders of any of the Bonds.

THE BOARD OF EDUCATION
OF THE COUNTY OF MONROE

By: Steve Miller
President
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THE SMarRT GROUP
A Professional Services Corporation

Honorable Members of the
Monroe County Board of Education
Union, West Virginia

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of the Monroe County Board of
Education, as of and for the year ended June 30, 1997, as listed in the table of contents. These
financial statements are the responsibility of the Board’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and
Government_Auditing Standards, issued by the Comptroller General of the United States and
the provisions of Office of Management and Budget Circular A-133, Audits of States, Local
Governments_and Non-Profit Organjzations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial staternent presentation. We believe
that our audit provides a reasonable basis for our opinion.

As described more fully in the notes to the financial statements, the board’s policy is to
prepare its financial statements on the basis of accounting prescribed by the West Virginia
Department of Education, which basis differs in some respects from generally accepted
accounting principles. Consequently, certain revenues and the related assets are recognized
when received rather than when earned, and certain expenditures are recognized when paid
rather than when the obligation is incurred. Accordingly, the accompanying financial
statements are not intended to present financial position and results of operations in
conformity with generally accepted accounting principles.

SMART SOLUTIONS FOR BUSINESS PRODUCTIVITY AND PROFIT

422 NinTH STREET PLaza, #201 » Huxningrox, WV 25701 « (304) 697-5252 « Fax (304) 522-2940
501 Darey Creex Roap, #49 « LexingTox, KY 40509 ¢ (606} 264-9292 « Fax (G06) 264-9845
1-800-896-2027 * EMAIL@SMARTGRP.COM
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Honorable Members of the
Monroe County Board of Education
Page 2

In our opinion, the financial statements referred to above present fairly, in all material
respects, the assets, liabilities and fund equity of the Monroe County Board of Education, as
of June 30, 1997, and the revenues collected, expenditures paid, and changes in fund equity as
of and for the year then ended in conformity with the basis of accounting described in the
notes to the financial statements.

In accordance with Government Auditing Standards, we have also issued a report dated
July 10, 1998, on our consideration of the Monroe County Board of Education’s internal
control structure and a report dated July 10, 1998, on its compliance with laws, regulations
and grants,

Our audit was performed for the purpose of forming an opinion on the financial statements of
~ the Monroe County Board of Education, Union, West Virginia, taken as a whole. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by the U. S. Office of Management and Budget (OMB)
Circular A-133, Audits of States, Local Governments. and Nonprofit Organizations, and is not
a required part of the financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the financial statements taken as a whole.

The 4 pmak Hawup-

THE SMART GROUP, A.C.
CERTIFIED PUBLIC ACCOUNTANTS

July 10, 1998
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MONROE COUNTY BOARD OF EDUCATION
Statement of Revenues Collected, Expenditures Paid
And Changes in Fund Balance - Budget and Actual - General Current Expense Fund
For the Fiscal Year Ended June 30, 1997

Varlance
Favorable
Budget Actual (Unfavorable}
REVENUES COLLECTED:
Local sources:
Ad valorem taxes $ 1,396,671 1,447,615 50,944
Earnings on investments 28,500 53,551 25,051
Food service 110,000 148,386 38,386
Local clearing activities 26,684 16,247 (10,437)
Local sales 12,636 18,418 5,782
Other local revenues 17,380 82,264 64,884
TOTAL LOCAL SOURCES 1,591,871 1,766,481 174,610
Intermediate sources:
Restricted grants 45,806 62,913 17,107
TOTAL INTERMEDIATE SOURCES 45,806 62,913 17,107
State sources:
Unrestricted grants 7,384,454 7,384,454 -
Restricted grants 6,437,268 1,199,518 (5,237,750}
TOTAL STATE SOURCES 13,821,722 8,583,972 (5,237,750)
Federal sources:
Unrestricted (1,000,000 - 1,000,000
Restricted:
Direct 329,510 311,013 (18,497)
Through state 775,543 831,227 55,684
Reimbursements for food service 262,000 298,969 36,969
National Forest Land Payments 5,000 7.312 2,312
TOTAL FEDERAL SOURCES 372,053 1,448,521 1,076,468
Miscellaneous sources:
Non-revenue 133,861 143,924 10,063
TOTAL MISCELLANEQUS SOURCES 133,861 143,924 10,063
TOTAL REVENUES COLLECTED 15,965,313 12,005,811 (3,959,502)

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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EXPENDITURES PAID:

Instructional services:
Regular programs
Special programs
Vocational programs
Other elementary/secondary programs
Adult/continuing education programs
Community service programs
Undistributed support services

TOTAL EXPENDITURES PAID

EXCESS (DEFICIENCY) OF REVENUES
COLLECTED OVER EXPENDITURES

PAID

OTHER FINANCING SOURCES:
OPERATING TRANSFER IN (OUT)

RESTATEMENT OF BEGINNING FUND
BALANCE

FUND BALANCES AT BEGINNING
OF YEAR

PRIOR PERIOD ADJUSTMENT

ADD (DEDUCT) NET CHANGE IN

Certain receivables (Note 8)

FUND BALANCES AT END OF YEAR

MONROE COUNTY BOARD OF EDUCATION
Statement of Revenues Collected, Expenditures Paid
And Changes in Fund Balance - Budget and Actual - General Current Expense Fund
For the Fiscal Year Ended June 30, 1997

* Variance
Favorable
Budget Actua] (Unfavorable)
5,662,060 5,415,314 246,746
1,061,829 1,091,781 {29,952)
613,376 554,882 58,494
71,074 63,270 .7.804
33,068 27.682 5,385
212 484 155,552 56,932
8,709,889 4,493,170 4,216,719
16,363,780 11,801,651 4,562,129
(398,467) 204,160 602,627
802,674 181,013 (621,661)
- 3,102 3,102
(404,207) 103,545 507,752
- 15,802 15,802
- 50,897 50,897
- 558,519 558,519

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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MONROE COUNTY BOARD OF EDUCATION
Combined Statement of Revenues Collected, Expenditures Paid

And Changes in Fund Balances - Budget and Actual - Excess Levy Fund

For the Fiscal Year Ended June 30, 1997

REVENUES COLLECTED

EXPENDITURES PAID
EXCESS (DEFICIENCY) OF REVENUES
COLLECTED OVER EXPENDITURES
PAID
OTHER FINANCING SOURCES:
OPERATING TRANSFERS IN (OUT)
FUND BALANCES AT BEGINNING
OF YEAR

FUND BALANCES AT END OF YEAR

$

$

Variance
Favorable
Budget Actual (Unfavorable)
(802,674) (181,013) (621,661)
802,674 181,013 621,661

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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MONROE COUNTY BOARD OF EDUCATION
Combined Statement of Revenues Collected, Expenditures Paid
And Changes in Fund Balances - Budget and Actual - Permanent Improvement Fund
For the Fiscal Year Ended June 30, 1997

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES COLLECTED:
Local sources:
Ad valorem taxes 62,499 64,719 2,220
Eamings on investments - 2,608 2,608
TOTAL LOCAL SOURCES 62,499 67,327 4,828
TOTAL REVENUES COLLECTED 62,499 67,327 4,828
EXPENDITURES PAID:
Undistributed support services
Capital improvements 179,342 43,375 135,967
TOTAL EXPENDITURES PAID 179,342 43,375 135,967
EXCESS (DEFICIENCY) OF REVENUES
COLLECTED OVER EXPENDITURES
PAID (116,843) 23,952 140,795
FUND BALANCES AT BEGINNING
OF YEAR 116,843 116,843 -
PRIOR PERIOD ADJU STMENT - L (2,379) (2,379)
FUND BALANCES AT END OF YEAR $ - 138,416 138,416

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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MONROE COUNTY BOARD OF EDUCATION
Statement of Revenues Collected, Expenditures Paid
And Changes in Fund Balances - Budget and Actual - Bond Construction Fund
For the Fiscal Year Ended June 30, 1997

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES COLLECTED:
Local sources:
Earnings on investments - 48 48
- 48 48
EXPENDITURES PAID: - - -
EXEESS (DEFICIENCY) OF REVENUES -
COLLECTED OVER EXPENDITURES
PAID - 48 48
FUND BALANCES AT BEGINNING
OF YEAR - 2,341 2,341
FUND BALANCES AT END OF YEAR $ - 2,389 2,389

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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MONROE COUNTY BOARD OF EDUCATION
Schedule of Federal Financial Assistance
For the Fiscal Year Ended June 30, 1997

Federal Grantor/
Pass-Through Grantor/

Program Title

U.S. Department of Agriculture

Pass Through State
Department of Education

National School Breakfast and Lunch Program

Total Department of Agriculture

U.S. Départment of Education

Pass Through State
Department of Education

Adult Basic Education

Title I Grants to Local Educational Agencies

Special Education

Vocational Education

Agriculture Demonstration Grant

Secondary Education and Transitional Services
for Youth with Disabilities

Special Education - Pre-School

Safe and Drug-Free Schools

Eisenhower Professional Development

Innovative Education Program Strategies

Total U.S. Department of Education

Federal
CFDA

Number

10553/55

84.002
84.010
84.027
84.048
84.151

85.158 .

84.173
84.186
84.281
84.298

Pass-Through
Grantor's

Iﬂum!ggr

56113
59254
59648
58747

60022

59394

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS
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Expenditures
Paid

339,428

339,428

4,724
470,353
98,279
31,642
125

11,282
40,434
16,299
3,852
7,829

684,819



MONROE COUNTY BOARD OF EDUCATION
Schedule of Federal Financial Assistance
For the Fiscal Year Ended June 30, 1997

Federal Grantor/
Pass-Through Grantor/

Program Title

U. S. Department of Health & Human Services
Pass Through State
Department of Education

Healthy Schools
Child Care and Developmental Block Grant
Head Start
Job Opportunity Basic Skills
Total U.S. Department of Health and Human
Services ' o

Corporation for National and Community Service
Pass Through State
Department of Education

National and Community Service

Total Corporation for National and Community
Service

Total Federal Financial Assistance Expended

Federal Pass-Through
CFDA Grantor's

Number Number
03283 -
93.575 -
93.600 -
93,781 -

94.001 -

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS

14

3

Expenditures
Paid

10,132
3,168
355,725
27,025

398,050

7,430

7,430

1,429,727




MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(1) NATURE OF ACTIVITIES

f Business
The Monroe County Board of Education (Board) is a corporation created under the authority of
West Virginia Code § 18-5-1 et seq. and is composed of five members nominated and elected
by the voters of Monroe County for four year terms. The Board is responsible for the
supervision and control of the county school district and has the authority, subject to State
statutes and the rules and regulations of the State Board of Education, to contro} and manage all
of the public schools and school interest in the county.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Monroe County, West Virginia, Board of
“Education have been prepared in conformity with the basis of accounting prescribed by the
West Virgima Department of Education. The more significant of the board's accounting
policies are described below.

(a) Reporting Entity
In evaluating how to define the government for financial reporting purposes, all
potential component units were considered. The decision to include a potential
component unit in the reporting entity was made by applying the following criteria
set forth by generally accepted accounting principles:

Oversight responsibilities:
Financial interdependency
Selection of governing authority
Designation of management
Ability to significantly influence operations
Accountability for fiscal matters

Scope of public service

Special financing relationships

Based upon the application of these criteria, there were no additional component
units of government included as a part of the reporting entity.
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The financial statements of the public schools in the district have not been included
as a part of the accompanying financial statements, although application of the
criteria discussed above indicates that they should be included. Some audited
financial statements of the schools are on file at the Board office.

(b) Eund Accounting

The financial activities of the Board are recorded in individual funds and account
groups, each of which is considered a separate accounting entity. The operations of
each fund are accounted for by providing a separate set of self-balancing accounts
which is comprised of assets, liabilities, fund equity, revenue and expenditures. All
of the funds maintained by the Board are classified under either the generic fund type
of governmental funds or fiduciary funds.

Governmental fund types are used to account for all or most of a government’s
general activities, including the collection and disbursement of earmarked monies,
(general current expense fund) the acquisition or construction of general fixed assets
(bond construction or permanent improvement funds), and the servicing of general
long-term debt (debt service fund). The general current expense fund is used to
account for the activities of the general government not accounted for in the other
funds.

Fiduciary funds are used to account for assets held on behalf of outside parties,
including other governments, or on behalf of other funds within the government.
When these assets are held under the terms of a formal trust agreement, either a
pension trust fund, a nonexpendable trust fund or an expendable trust fund is used.
The terms "nonexpendable” and "expendable” refer to whether or not the government
is under an obligation to maintain the trust principal. Agency funds generally are
used to account for assets that the government holds on behalf of others as their
agent.

{c) Basis of Accounting
The accounting and financial reporting treatment applied to a fund ts determined by
its measurement focus. To be presented in accordance with generally accepted
accounting principles, all governmental funds and expendable trust funds should be
accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally should be
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

included on the balance sheet, Operating statements of these funds should present
increases (i.e., revenues and other financing sources) and decreases (1e.,
expenditures and other financing uses) in net current assets.

The modified accrual basis of accounting should be used for al] governmental fund
types, expendable trust funds and agency funds. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available.) "Measurable" means the amount of the
transaction can be determined and "available” means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period.

The Board, however, prepared its financial statements in accordance with the basis of
accounting prescribed by the West Virginia Department of Education.
Accordingly, the accompanying financial statements are not intended to present
financial position and results of operations in conformity with generally accepted
accounting principles. The significant differences are as follows:

Revenues are generally maintained on a cash basis and are recognized in the
income statements when received, except for property taxes collected by the
sheriff during the month of J une, but not received by the school boards unti}
July are reflected as taxes receivable and included in current year’s revenue.,

Expenditures are recognized in the income statements when checks are issued.
Normal payables at year end are not recognized as expenditures during that
year. Prepaid expenses of future years are not recognized as current assets
except for the deposit with the West Virginia Workers’ Compensation Fund.

Receivables include ad valorem property taxes on hand with the sheriff as of
year end that have not been distributed to the Board. This item has been
accrued and is reported as revenue in the Board’s income statements. Certain
receivables, such as federai, state and certain local reimbursements are
recognized as receivables in asset accounts but corresponding entries are not
made in revenue accounts, nor are such receivables recorded as deferred
revenues.
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements '
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Payables include only those issued salary and related employee deduction
checks which have not been released to the payee. These payables have been
included as expenditures in the income statements.

Encumbrances are recorded at the time purchase orders are issued or contracts
awarded and include accounts payable and accrued expenses, as well as normal
GAAP encumbrances such as unperformed contracts or obligations for goods
and services.

Earmarked Funds include the excess of moneys received for specifically
funded projects or programs over expenditures paid and encumbrances
incurred for those projects or programs. Earmarked funds are recognized in the
accompanying financial statements as a reserve of fund balances without a
corresponding entry to an applicable revenue account.

(d) Budgets and Budgeta ceountin
All boards of education within West Virginia are required by statute to prepare
annual budgets and levy rate estimates on prescribed forms and submit these for
approval. These documents are prepared in accordance with the following
procedures:

1. The board of education is required to hold a meeting or meetings between
the seventh and twenty-eighth days of March to ascertain the financial
condition of the board and to prepare the Schedule of Proposed Levy Rates
for the fiscal year commencing July 1. The Schedule of Proposed Levy
Rates is then forthwith submitted for approval to the Department of Tax
and Revenue after which the board reconvenes on the third Tuesday in
April to formally lay the levy. '

2. The Board is also required to hold a public hearing on its proposed budget
for the subsequent year before submitting it to the State Board for approval.
The proposed budget must be made available for public inspection for at
least ten days before the public hearing is held.

Revisions are authorized only with the prior written approval of the State Board of

School Finance. The budgeted amounts reflected in the accompanying financial
statemnents are such approved amounts.
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Encumbrances
Encumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditure of moneys are recorded in order to reserve that
portion of the applicable appropriation, is employed as an extension of the formal
budgetary process. Encumbrances outstanding at year end are reported as
reservations of fund balances since they do not constitute expenditures or liabilities
because the commitments will be honored during the subsequent year.

(f) Cash a vestments
Cash on hand and deposits with banking institutions either in checking or savings
accounts are presented as cash in the accompanying financial statements. As of
June 30, 1997, $77,398 of the board’s cash was not covered by federal depository
insurance or secured by adequate bond or other securities held by the banking
institution in the board of education's name. As of June 30, 1997, the Board had the
following funds on deposit with the following state agencies:

Carrying Market
Amount Value
West Virginia Management
Investment Board $ 547 547
West Virgima State Board of
Investments 954 954
West Virginia Municipal Bond
Commission 7,212 7,212
Total Investments S 8713 8,713

Boards of education are authorized by statute to provide excess funds to either the
State Investment Pool or the Municipal Bond Commission for investment purposes,
or to invest such funds in the following classes of securities: Obligations of the
United States or any agency thereof, certificates of deposit and repurchase
agreements.

(g) Inventories

The board of education considers inventories of materials and supplies as expended
at the time of purchase. Therefore, they do not appear in the board's financial
statements.
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h) Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30,
1997, are not recorded as prepaid items, but are considered as expenditures at the
time checks are issued. Prepaid expenses of future years are recognized as current
assets, except for the deposit with the West Virginia Workers Compensation Fund.

(1) Fixed Assets

The acquisition or construction of general fixed assets are reflected as an expenditure
at the time the assets are acquired and are not capitalized in the funds used to acquire

or construct them.

Fixed assets, however are presented in the accompanying financial statements in the
general fixed asset account group, based on appraised values for insurance purposes
or other reasonable approximation of current value because historical cost is not
available. These amounts are the same as those reported in the Superintendent’s

Statistical Report to the West Virginia Department of Education.

As of June 30, 1997, the general fixed asset account group consisted of the following:

Descrption Amount

Buildings 3 20,277,406
Teaching aids & educational matenals 4,553,893
School buses 1.458.001
Total Fixed Assets $ 26,289 300

(j) Long-Term Obligation

Long-term debt is recognized as a liability of the debt service fund when due. The
remaining portion of such obligations is reported in the general long-term debt

account group.

(k) Fund Equity

Reserves represent those portions of fund equity not available for future
appropriation or legally segregated for a specific use. The unreserved, designated
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

fund balance represents that portion of board funds committed by official board
action prior to June 30, 1997, for specific purposes. The unreserved fund balance
represents funds available for reappropriation.

(1) Comparative Data

Comparative total data for the prior year have been presented in the combined
financial statements in order to provide an understanding of changes in the board of
education's financial position and operations. However, comparative data have not
been presented in each of the combining and individual fund statements.

(m) "Memorandum Qnly" - Total Columns on Combined Statements
Total columns on the combined financial statements are captioned Memorandum
Only to indicate that they are presented only to facilitate financial analysis. Data in
these columns do not present financial position, results of operations, or changes in
financial position in conformity with generally accepted accounting principles.
Neither are such data comparable to a consolidation: interfund activities have not
been eliminated in the aggregation of this data.

(n) Accounting Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles as modified by the West Virginia Department of Education
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period.  Actual results could differ from those

estimates,

Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and liabilities,
the disclosure of contingent assets and liabilities, and the reported revenues and
expenses.

(3) RISK MANAGEMENT

The Board 1s exposed to various risks or loss related to torts, theft or damage to and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The Board,
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(3) RISK MANAGEMENT (Continued)

pursuant to the provisions of State law, participates in the following risk management programs
administered by the State of West Virginia:

Board of Risk and Insurance Management (BRIM): The Board participates in the West
Virginia Board of Risk and Insurance Management, a common risk pool for all State
agencies, component units, boards of education and other local government agencies who wish
to participate. The Board pays an annual premium to BRIM for its general insurance coverage.
Fund underwriting and rate setting policies are established by BRIM. The cost of all coverage
as determined by BRIM is paid by the participants. The BRIM risk pool retains the risk of the

~first two million dollars per property event and purchases excess insurance on losses above that
level. BRIM has one million dollars per occurrence coverage maximum on all third-party
‘fiability claims.

Public Employees Insurance Agency (PEIA): The Board provides employees health and basic

life insurance benefits through the Public Employees Insurance Agency. PEIA was established
by the State of West Virginia to provide a program of health and life insurance for employees
of State agencies, institutions of higher learning, boards of education, and component units of
the State. In addition, local governmental agencies and certain charitable and public service
organizations may request to be covered. PEIA provides a general employee benefit insurance
program which includes hospital, surgical, major medical, prescription drug and basic life and
accidental death. Fund underwriting and rate setting policies are established by the PEIA
Finance Board. The cost of all coverage as determined by the Finance Board is paid by the
participants. The Legislature provides an appropriation for these costs to boards of education
under the Public Schoo! Support Program for the number of personnel funded under the
program. The PEIA risk pool retains the risk for the health and prescription features and
purchases insurance coverage for the life features of the plan. Coverage under these programs
is limited to one million dollars life time for health and ten thousand dollars of life insurance
coverage. The insured may purchase up to an additional fifty thousand dollars of life insurance
coverage.

Workers® Compensation Fund (WCF): West Virginia is one of six states that operates an

exclusive state-managed Workers’ Compensation Insurance Fund which means that private
insurance companies cannot offer coverage to employers. Nearly every employer in the State,
including all boards of education, who have a payroll must have coverage. The cost of all
coverage as determined by the WCF Compensation Programs Performance Council is paid by
the employers. The Legislature provides an appropriation for these costs to boards of education
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(3) RISK MANAGEMENT (Continued)

under the Public School Support Program. The WCF risk pool retains all the risk related to
the compensation of injured employees under the program.

(4) PROPERTY TAXES
All property in the State is classified as follows for ad valorem tax purposes:

ClassI  All tangible personal property employed exclusively in agriculture, including
horticulture and grazing; all products of agriculture, including livestock, while
owned by the producer; all notes, bonds and accounts receivable, stocks and any
other evidences of indebtedness.

Class 1T All property owned, used and occupied by the owner exclusively for residential
purposes; all farms, including land used for horticulture and grazing, occupied and
cultivated by their owners or bona fide tenants,

Class IIT All real and personal property situated outside of municipalities, exclusive of
- Classes I and II.

Class IV All real and personal property situated inside of municipalities, exclusive of Classes
I and II.

According to West Virginia Code § 1 1-8-6¢, the maximum rates that county boards of education
may impose on the various classes of property are;

Class 1 22.95¢ per  $100 of assessed valuation
Class I 45.90¢ per  $100 of assessed valuation
Class III 91.80¢ per  $100 of assessed valuation
Class IV 91.80¢ per  $100 of assessed valuation

Pursuant to West Virginia Code § 11-8-6f, however, the rates of levy for county boards of
education are to be reduced uniformly statewide and proportionately for all classes of property
so that the total statewide property tax revenues to be realized from the regular tax collections
for the forthcoming year will not increase by more than one percent of the current year’s
projected property tax revenues, exclusive of increases due to the new construction,
improvements to existing real property, or newly acquired personal property, unless the State
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(4) PROPERTY TAXES (Continued)

Jegislature holds a public hearing. The amounts to be paid to the Assessor’s Valuation Fund are
also to be excluded from the calculation. The rates of levy for the 1997 year were: 20.48¢ for
Class I property, 40.96¢ for Class II property and 81.92¢ for Classes I and IV property.

County boards of education are also authorized to impose an additional (excess) levy not to
extend beyond five years if approved by at least a majority of voters. The rates of levy cannot
exceed the maximum rates specified above and must be proportional for all classes of property.

The assessed valuations and levy rates levied by the Board per $100 of assessed valuation for
each class of property for the fiscal year ended June 30, 1997, were:

Class of Assessed Current Excess Permanent

Property Valuation Expense Levy Improvement
Class | $ 7,000,925 18.98¢ 14.92¢ 1.50¢
Class I} 73,462,783 37.96¢ 29.84¢ 3.00¢
Class III 63,521,071 75.92¢ 59.68¢ 6.00¢
Class IV 10,003,522 75.92¢ 59.68¢ 6.00¢

The taxes on real property and the interest and other charges upon such taxes attach as an
enforceable lien on the first day of July. There is no lien denominated as such on personal
property. However, statutes provide that the sheriff of a county may distrain for delinquent
taxes any goods and chattels belonging to a person assessed. All current taxes assessed on real
and personal property may be paid in two installments. The first installment 1s payable on
September first of the year for which the assessment is made, and becomes delinquent on
October first, and the second installment is payable on the first day of the following March
and becomes delinquent on April first, '

Taxes paid on or before the date when they are payable, including both first and second
installments, are subject to a discount of two and one-half percent. If taxes are not paid on or
before the date on which they become delinquent, including both first and second installments,
interest at the rate of nine percent per annum is added from the date they become delinquent
until paid.
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financia] Statements
Fiscal Year Ended June 30, 1997

(5) SPECIAL/EXCESS LEVY

A. DIRECT SERVICES TO STUDENTS $ 387,250

). To furnish free textbooks and matenals to students grades
kindergarten through twelve inclusive.

2) To provide $100 per child in grades kindergarten through
fourth inclusive to the school in which that child is enrolled
for the purpose of providing direct services to children in that
school.

3) To provide $100 per child in grades five through twelve
inclusive -of the school in which that child is enrolled for the
purpose of providing direct services to children in that school.
$50 be spent for the same purpose as number two above and
the remainder for other school activities,

4) To provide uninterrupted services to students in the case of

service or professional staff absences (maximum cost of

$80,000).
STUDENT RELATED COMMUNITY SERVICES 45,000
1) To provide $25,000 to the West Virginia University Extension

Office to supplement the cost of providing 4-H programs to

Monroe County students.

2) To provide $20,000 for county libraries.
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(5) SPECIAL/EXCESS LEVY (Continued)
C. FACILITY AND PROGRAM IMPROVEMENT 111,958

1) To provide maintenance and improvements of facilities and
programs as determined by the board of education.

2) During the first year, this money shall be used to provide for
communications on all regular bus runs; during the second
year money shall be provided to install a video system for

buses.

3) During the first year, $2,000 shall be provided to each school
for custodial equipment, with $1,000 per school every year

after that.

4) Additional school facility improvements including restroom
renovations and general maintenance at Gap Mills, Peterstown
Middle, the Vocational School, Peterstown Elementary and

Union Elementary.

In the event that Federal and State funds become available for any items herein enumerated so
that all of the funds herein above allocated are not used for the purposes outlined, or should
any additional funds be raised due to increases in property values or other reasons, the excess
amounts or the unused portion of such funds may be allocated by the Board of Education at

their discretion to facility and program improvements,

(6) EMPLOYEE RETIREMENT SYSTEM
All full-time employees of the boards of education are by state statute mandatory members of

one of two statewide, cost-sharing multiple-employer retirement benefit plans, the Teachers’
Defined Benefit Retirement System or the Teachers’ Defined Contribution Retirement System.

For the year ended June 30, 1997, the Board’s total payroll for all employees was $7,212,632
and the payroll was $6,979,813 for employees covered by the two retirement systems.
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MONROE COUNTY BOARD OF EDUCATIGN
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(6) EMPLOYEE RETIREMENT SYSTEM (Continued)

Feachers’ Defined Benefit Retirement System:

The Teachers’ Defined Benefit Retirement System was established on July 1, 1941, and was
closed to new members on July 1, 1991. As of June 30, 1997, the system had 32,743 actijve
members and 22,294 retirees receiving benefits. To qualify for ful} benefits, a member must be

employment with at least five years of credited service, he may freeze his membership unti)
he qualifies for retirement or he may withdraw his contributions from the plan.  The
employers’ contributions remain with the plan. Retirement benefits are based on two percent of
the average members’ five highest fiscal years of total eamings from covered employment
during the member's last fifteen years of service.

The normal form of benefit is a single life annuity paid monthly, in an amount equal to two
percent of the final average times years of credited service. Other forms of benefits may be
elected subject to actuariaj reduction: Cash refund annuity, fifty percent or one-hundred
percent Contingent Joint and Survivor Annuities, and ten year Certain and Life Annuity. Pre-
retirement death benefits paid to the spouse of 2 deceased member who had attained the age
fifty and completed twenty-five years of credited service. The annuity payment is computed as
if the member had resulted on the date of death with a one-hundred percent Joint and Survivoer
pension. If the member’s age and service are less than required, the sum of the accumulated
member’s and employer contributions with interest is paid to the member’s beneficiary or
estate.

The Consolidated Retirement Board does not make Separate measurements of assets and
pension benefit obligations for scparate employers. In the Consolidated Public Retirement
Board’s actuarial valuation report as of July 1, 1996, the unfunded accrued liability and the
funded percentage at July 1, 1996, 1995 and 1994 for the Teachers’ Defineq Retirement System
as a whole, using the Entry Age Cost Method, were (in millions of dollars);
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Fiscal Year Ended June 30, 1997

(6) EMPLOYEE RETIREMENT SYSTEM (Continued)

1994 1995 1996
Actuarial Accrued Liability (AAL) $ 3,673.1 3,715.8 4,125.6
Valuation Assets (VA) recognized 426.2 527.1 608.9
Unfunded Liability (AAL - VA) 3,246.9 3,188.7 3,516.7
Funded Percentage (VA + AAL) 11.6% 14.2% 17.3%

In 1994, the State Legislature enacted legislation requiring the appropriation of additional
funds to the retirement system to eliminate the unfunded liability over a forty year period
beginning July 1, 1994. West Virginia Code §18-9A-6a requires that an annual valuation report
be provided to the Legislature in which is presented the actuary’s best estimate of the funding
necessary to both eliminate the unfunded liability over the forty year period and meet the
retirement system’s current cash flow requirements.

In the 1996 actuary report, the actuary’s recommended contributions for fiscal year 1998 for the
Teachers’ Retirement System under the Public Support Program (School Aid Formula)
increased by $37,600,000 over the amount anticipated in the 1995 report because demographic
projections of the declining school population, which were used for the first time, resulted in a
projection of education payroll that anticipates lower payrolls later on during the payoff period
for the unfunded liability. Since the unfunded liability is being paid off as a constant
percentage of this payroll, more of the unfunded liability must be paid “up front” during the
earlier years of the forty year funding period.

This a fully qualified plan by the Internal Revenue Service. Therefore, all employec
contributions are tax deferred. Participants contribute six percent of their salary.

The employer contributions are funded from two sources, state appropriations and Board
payments. The State provides an appropriation under the Public School Support Program to the
Teachers’ Retirement System the total of the following: (1) fifieen percent of the basic
foundation allowance for salaries, all salary equity appropriations, and such amounts as are paid
by the various county boards as salary supplements, to the extent that such county supplements
are equal to the amount distributed for salary equity; (2) the additional amount estimated to be
required by the actuary to eliminate the unfunded liability by the year 2034; and (3) the growth
in the total local share calculation in the formula, limited to a maximum of $7,000,000. The
State’s contribution to the Teachers’ Retirement System for fiscal year 1997 totaled
$180,100,000.
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(6) EMPLOYEE RETIREMENT SYSTEM (Continued)

The employers’ contribution rate for employees who are members of the defined benefit plan
increases by 1.5% each year until fiscal year 2000 when it reaches the maximum rate of 15%.
For fiscal year 1997, the employers’ contribution rate was 10.5%.

Of the total amount appropriated by the State, the portion equal to the employers’ required
contribution rate (10.5%) is considered to be the employers’ contribution for the current cash
flow requirements and is reflected as revenue (Contributions For/On Behalf of the LEA) in
the Board’s financial statements. The balance is considered the State’s contribution towards
past service unfunded liability and is not included either as revenue or an expenditure in the
Board’s financial statements.

"Total payments reflected in the Board’s financial statements to the defined benefit plan for
fiscal year 1997 were:

Employee’s contributions (6.0%) S 3 335,365
Employer’s contributions (10.5%) 513,815
State allocation
Board contributions 73.068
Total contributions 3 $_922.248

Teachers’ Defined Contribution Retirement Systemn:

All board of education employees hired after July I, 1991, participate in the Teachers’ Defined
Contribution Retirement System. Employees in the Teachers’ Defined Contribution Retirement
System may, now or in the future, freeze their benefits in the old plan and become a member of
the new plan. Members with less than five years of service in the old defined benefit plan may
change to this plan and transfer the funds that were deposited in the old plan to this plan. Once
a member has transferred to the defined contribution plan, the member is not allowed to
rejoin the defined benefit plan. As of June 30, 1997, this plan had 12,247 active members and
no retirees receiving benefits.

A unique feature of the Teachers’ Defined Contribution Plan is that each member chooses the
investment options and may make changes at the beginning of each calendar quarter. Five
investment options are provided from which a participant may choose in multiples of twenty
percent.
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(6) EMPLOYEE RETIREMENT SYSTEM (Continued)

Employer contributions vest with the member as follows: one-third after six years, two-thirds
after nine years, and 100 percent after twelve years. The member is fully vested at death or
disability. Retirement or disability benefits are based solely on the accumulation of dollars in
the member’s individual account at the time of retirement.

There is no unfunded liability for a defined contribution plan since a member’s total maximum
lifetime benefit is limited to that which has accumulated in his account from employee and
employer contributions and all investment eamnings thereon. Any forfeited, unvested employer
contributions are, by statute, to be transferred to the Teachers” Defined Benefit Retirement
System.

This is a fully-qualified plan by the Intemmal Revenue Service. Therefore, all employee
contributions are tax deferred. Participants contribute four and one-half percent of their gross
salary and the local board of education contributes seven and one-half percent of its
employees salary to the retirement plan for a total of twelve percent annually.

The employer contributions are funded from two sources, state appropriations and Board
payments. The State provides an appropriation under the Public School Support Program to the
Teachers’ Retirement System the total of the following: (1) fifteen percent of the basic
foundation allowance for salaries, all salary equity appropriations, and such amounts as are paid
by the various county boards as salary supplements, to the extent that such county supplements
are equal to the amount distnibuted for salary equity; and (2) the growth in the total local share
calculation in the formula, limited to a maximum of $7,000,000.

County boards of education are required to pay the employers’ contributions on all salaries paid
in excess of these amounts. For salanies paid from federally funded grant programs, the
employers’ contributions are paid from grant proceeds. The employers’ contribution rate for
employees who are members of the defined contribution plan is seven and one-half percent.

Of the total amount appropriated by the State, the portion equal to the employers’ required
contribution rate (10.5%) is considered to be the employers’ contribution for the current cash
flow requirements and is reflected as revenue (Contributions For/On Behalf of the LEA) in the
Board’s financial statements.
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Fiscal Year Ended June 30, 1997
(6) EMPLOYEE RETIREMENT SYSTEM (Continued)

Total payments reflected in the Board’s financial statements to the defined contribution plan for
the fiscal year 1997 were:

Amount
Employee’s contributions (4.5%) $ 62,569
Employer’s contributions (7.5%) -
State allocation 80,811
Board’s contribution 23.473
Total contributions 5 166,853

Ten-year historical trend information relating to the accumulation of assets and the unfunded
liability of both plans is available from the Consolidated Public Retirement Board.

(7) RECOGNITION OF NET EFFECT OF RECEIVABLES ON FUND BALANCES

Certain receivables, at June 30, 1997, are recognized in the statement of assets, liabilities and
fund equity without corresponding recognition in the related statements of revenues collected,
expenditures paid and changes in fund balances, since these statements are maintained on the
basis of cash receipts and disbursements. Consequently, the net change in the receivables at
June 30, 1997, has an effect on the fund balances which must be recognized in the statements of
revenues collected, expenditures paid and changes in fund balances. The effect on each of the
fund balances was determined as follows: )

General Current

Expense Fund
Receivables June 30, 1997 $ 271,401
Receivables June 30, 1996 220,504
Net effect on fund balance h 50,897
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MONRQOE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997
(8) ANNUAL FINANCIAL REPORT (Form WVDE 11-10-10)

The following adjustment is required to be made to the amounts reported in the Board’s annual
financial report to the West Virginia Department of Education (Form 11-10-10) :

General Current Expense Fund

Statement of Assets, Liabilities, and Fund Balance
Ansing from Cash Transactions

Net Effect
Original Adjusted on Total
Amount Amount Totaj Assets
Total Assets Per WVDE 11-10-10
June 30, 1997 $ 1,484,312
Adjustments:
Workers Compensation Deposit 7,528 17,871 10,343
Taxes Receivable 28,430 20,383 (8,047)
Interfund Receivable 229,080 - (229,080)
Reimbursements - 271,401 271.401
Total Assets Per Audit, June 30, 1997 $ 1,528,929
Net Effect
Onginal Adjusted on Total
Amount Amount Fund Balance
Fund Balance Per WVDE 11-10-10
June 30, 1997 $ 513,901
Adjustments:
Reserved for Workers’ Compensation 7,528 17,871 10,344
Unreserved - Undesignated (460,385) (426,111) 34,274
Total Fund Balance Per Audit,
June 30, 1997 $5 19
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MONROE COUNTY BOARD OF EDUCATION_
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997

(8) ANNUAL FINANCIAL REPORT (Form WVDE 11-10-10) (Continued)

Excess Levy Fund

Statement of Revenues Collected. Expenditures Paid

and Changes in Fund Balance

Fund Balance Per WVDE 11-10-10
June 30, 1997

Adjustments:
Operating transfers out

Beginning fund balance, July 1, 1996

Fund Balance Per Audit, June 30, 1997

Penmanent Improvement Fund

Original
Amount

190,711
190,711

Adjusted
Amount

181,013
181,013

Statement of Assets, Liabilities. and Fund Balance

Arising from Cash Transactions

Total Assets Per WVDE 11-10-10
June 30, 1997

Adjustments:
Taxes receivable

Total Assets Per Audit, June 30, 1997

Original
Amount

1,389
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Adjusted
Amount

902

Net Effect
on Tota)
Fund Balance

9,698
(9,698)

N.

Net Effect
on Total
Assets

$ 138,903

(487)
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997
(8) ANNUAL FINANCIAL REPORT (Form WVDE 11-10-10) (Continued)

Permanent Improvement Fund

Statement of Revenues Collected, Expenditures Paid
and Changes in Fund Balance

Net Effect
Original Adjusted on Total .
Amount mourt Fund Balance
Total Fund Balance Per WVDE 11-10-10
June 30, 1997 $ 138,503
Adjustments
Ad valorem taxes 65,030 64,719 (311)
Change in receivables 2,203 - 2,203
Prior period adjustment 2,379 (2379
Total Fund Balance Per Audit,
June 30, 1997 . $ 138416

() BOARD DESIGNATED UNRESERVED FUND BALANCE

The Board of Education has designated a portion of the unreserved fund balance of the General
Current Expense Fund at June 30, 1997, for the following purposes:

urpose Amount
Staff development $ 4,690
Bus replacement 20.920

Total unreserved - designated fund balance as of
June 30, 1997 $_ 2561
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements '
Fiscal Year Ended June 30, 1997

(10) AGENCY FUND

The Board of Education was fiscal agent for a grant from the Hitachi Corporation to improve
the county’s public libraries. Total funds received and disbursed during the year was $38,400.

(11) SPECIAL/EXCESS LEVY FUND

For the year ended June 30, 1996, the special/excess levy revenues and disbursements were
accounted for in a separate governmental type fund. Management decided to discontinue this
fund as of July 1, 1996. All special/excess levy revenues and disbursements are now accounted
for in the general current expense fund.

(12) CHANGE IN ACCOUNTING METHOD

In prior years the Board of Education had accounted for the final state basic aid and Step 7
program receipts from the West Virginia Department of Education as a current year receivable. _
For the year ended June 30, 1997, the Board recorded the above as a deposit-in-transit.

(13) CAPITAL LEASE

The Board entered into a capital lease-purchase agreement for facility utility management
systems for the Board’s schools, central and repair and maintenance facilities with the
Honeywell Corporation. The lease is payable in twelve monthly installments each year in the
amounts of $2,725 to $2,955 each of principle and interest for the years ending 1994 through
2003.

The following is a schedule of future capital lease payments:

Year Ending
lune 30 Amount
1998 $ $ 35,460
1999 35,460
2600 35,460
2001 35,460
2002 35,460
Thereafter 35460
Minimum lease payments for all leases 212,760
Less: Amount representing interest S (40.930)
Present value of minimum lease payments A 171.830
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MONROE COUNTY BOARD OF EDUCATION
Notes to the Financial Statements
Fiscal Year Ended June 30, 1997
(14) RESTATEMENT OF BEGINNING FUND BALANCE

The fund balance at the beginning of the general current expense fund required the foliowing

restatement:
mou
Fund balance at June 30, 1996, as previously stated $ 103,545
Workers’ Compensation Deposit at June 30, 1997 17,871
Workers’ Compensation Deposit at June 30, 1996 14770
Total adjustment 3.101
Adjusted fund balance, July 1, 1996 $ 106,646

(15) PRIOR PERIOD ADJUSTMENT

Certain reimbursements due were determined to be unrealizable in the prior year audit.
Accordingly, an adjustment of $15,808 was made to write down current assets and a
corresponding entry to reduce unreserved undesignated fund balance. This adjustment was
not made by the Board to their beginning fund balance.
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THE SMART GROUP
A Professional Services Corporation

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

VE ENT AUDITING ST

Honorable Members of the
Monroe County Board of Education
Union, West Virginia

We have audited the financial statements of the Monroe County Board of Education as of and
for the year ended June 30, 1997, and have 1ssued our report thereon dated July 10, 1998. We
conducted our audit in accordance with generally accepted auditing standards and the standards

applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Monroe County Board of
Education’s financia! statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed an instance of noncompliance that is required to be reported under Government
Auditing_Standards, which is described in the accompanying Schedule of Findings and
Questioned Costs as finding M036-1-97. We also noted certain immaterial instances of
noncompliance that we have reported to the Monroe County Board of Education in a separate
letter dated July 10, 1998.

SMART SOLUTIONS FOR BUSINESS PRODUCTIVITY AND PROFIT

422 NinTH STREET PLaza, #201 « HunminagTox, WV 25701 « (304) 697-5252 « Fax (304) 522-2940
501 Darsy CREEK RoaD, #49 ¢ LexingTon, KY 40509 + (606) 264-9292 « Fax (606) 264-9845
1-800-896-2027 *» EMAIL@SMARTGRP.COM
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Honorable Members of the
Monroe County Board of Education
Page 2

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Monroe County Board of Education’s
internal control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level of risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions, We noted no
matters involving the internal control over financial reporting and its operation that we consider
to be material weaknesses. However, we noted other matters involving the internal control over
financial reporting that we have reported to management of the Monroe County Board of
Education in a separate letter dated July 10, 1998.

This report is intended for the information of the officials of the board of education,

management, and the West Virginia Department of Tax and Revenue and Federal and State
agencies. However, this report is a matter of public record and its distribution is not limited.

The A ok Wama?

THE SMART GROUP, A.C.
CERTIFIED PUBLIC ACCOUNTANTS

July 10, 1998
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MAJOR PROGRAM AND INTERNAL CONTROL

OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133
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THE SMART GroOUPp
A Professional Services Corporation

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Members of the
Monroe County Board of Education
Union, West Virginia

We conducted our audit of compliance in accordance with generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditin

Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments. and Nonprofit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about

have a direct and material effect on a major federal program, occurred. An audit includes
examining, on a test basis, evidence about the Monroe County Board of Education’s
compliance with those requirements and performing other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the Monroe County Board of
Education’s compliance with those requirements.

SMART SOLUTIONS FOR BUSINESS PRODUCTIVITY AND PROFIT

422 NintH STREET Praza, #201 » HuntingTon, WV 25701 - (304) 697-5252 « Fax (304) 522-2940
501 DarBY CreEk Roab, #49 » LExNGTon, KY 40500 « {606) 264-9292 « Fax (666) 264-9845
1-800-896-2027 « EMAIL@SMARTGRP.COM
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Honorable Members of the
Monroe County Board of Education
Page 2

In our opinion, the Monroe County Board of Education complied, in all material respects, with
the requirements referred to above that are applicable to each of its major federal programs for
the year ended June 30, 1997.

Internal Control over Compliance

The management of the Monroe County Board of Education is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, reguiations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the Monroe County Board of Education’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the intemal control that might be material weaknesses. A matenal weakness 18 a
condition in which the design or operation of one or more of the intemal control components
does not reduce to a relatively low Jevel the msk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants that would be material in relation to a
major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended for the information of the offictals of the board of education,

management, and the West Virginia Department of Tax and Revenue and Federal and State
agencies. However, this report is a matter of public record and its distribution is not limited.

The ok N

THE SMART GROUP, A.C.
CERTIFIED PUBLIC ACCOUNTANTS

July 10, 1998
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MONROE COUNTY BOARD OF EDUCATION
Schedule of Findings and Questioned Costs
Fiscal Year Ended June 30, 1997

Section I - Summary of Auditor’s Results

Financial Reporting:

Type of auditor’s report issued: Qualified
Internal controls over financial reporting:
Material weakness(es) identified: None
Reportable conditions(s) identified not considered to be material
weakness(es): None
Noncompliance material to financial statements: MQ36-1-97

Federal Awards

Internal control over major programs
Matenial weakness(es) identified: None
Reportable condition(s) identified not considered to be material
weakness(es): None
Type of auditor’s report issued on compliance for major programs: Unqualified
Audit findings disclosed that are required to be reported in accordance with
Circular A-133 Section .510(a): None

Programs tested:

CFDA Number Program

84.010 Title I Grants to Local Educational Authorities
93.600 Head Start Program
10.553/55 National Hot Breakfast and Lunch Program

Dollar threshold used to distinguish between Type A and Type B Pro grams: $300,000

Auditee qualified as a low-risk auditee: No
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MONROE COUNTY BOARD OF EDUCATION
Schedule of Findings and Questioned Costs
Fiscal Year Ended June 30, 1997

Compliance with State Regulations
FINDING: M(Q036-1.97

Expenditures in Excess of Available Funds -
General Current Expense Fund

CONDITION: We determined as a result of our audit that the Monroe County Board of Education
incurred expenditures and/or obligations in the total cumulative funds in excess of available funds by
$426,111 during the fiscal year ending June 30, 1997. It should be noted that this deficit in the
unreserved-undesignated fund balance is cumulative from past years and 1s not a result of current
year’s activity only.

CRITERIA;
West Virgima Code §11-8-28 states:
“ .. a local fiscal body shall not expend money or incur obligations:

(1) In an unauthorized manner;

(2) For an unauthorized purpose;

(3) Inexcess of the amount allocated to the fund in the levy order;
(4) In excess of the funds available for current expenses.

Notwithstanding the foregoing and any other provisidn of law to the contrary, a local fiscal
body or its duly authorized officials shali not be penalized for a casual deficit which does not exceed its
approved levy estimate by more than three percent, provided such casual deficit be satisfied in the levy

estimate for the succeeding fiscal vear.”

Compared to the approved levy estimate of $17,167,454 in the General Current Expense Fund,
the deficit of $426,111 incurred by the Monroe County Board of Education during the year is not
greater than the amount considered to be a casual deficit. West Virginia Code §11-8-27 states that:

"Any indebtedness created, contract made, or order or draft issued in violation of
sections twenty-five and/or twenty six of this article shall be void."
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MONROE COUNTY BOARD OF EDUCATION
Schedule of Findings and Questioned Costs (Continued)
Fiscal Year Ended June 30, 1997

West Virginia Code §11-8-28 states:

"Whenever a fiscal body expends money Or incurs obligations in violation of
sections twenty-five and/or twenty-six of this article, suit shall be instituted by the
prosecuting attorney of the county or the attorney general of the state, in a court of
competent jurisdiction to recover the money expended or to cancel the obligation.”

EFFECT: Specifically, the unreserved undesignated fund balance had a cumulative deficit balance
0f $426,111 as of June 30, 1997.

RECOMMENDATION: The Monroe County Board of Education is directed to satisfy this deficit
in the levy estimate of the succeeding fiscal year, and to implement effective budgetary controls to
insure that deficit spending is not incurred in the future.

Section III - Federal Award Findings and Questioned Costs

There were no federal program findings.
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MONRQOE COUNTY BOARD OF EDUCATION
Corrective Action Plan '
For the Year Ended June 30, 1997

For Information Contact: Mr. Robert Phillips, Treasurer of the Monroe County Board of Education

Action Plan: Finding M036-1-97

Measures to control this problem have been set in place to reduce the deficit from year to year, and, for
the most part, the deficit is slowly being reduced.

In the 1997-98 fiscal vear, the Board decided to go to full-day, full-time kindergarten which increased
our total enrollment and applied for additional funding. This will also show increased State Aid in the
1998-99 fiscal year.

The Board gave authorization to budget $80,000 for building materials and supplies in our local levy
for'the fiscal year 1998-99 reducing the need greatly in the general fund and avoiding deficit spending.
In the past, the levy balance was used to off-set deficit spending in utilities and building maintenance
cost, but only with respect to balances.

A goal set by the Board and our County School Improvement Team, would reduce our deficit by ten
percent each year through efforts and goals set by each school. This appears to be working and we will
continue to exceed that goal.

Employment terms were reduced in 1996-97 in both professional and service personnel. This will
remain in place until such time our deficit is eliminated.

Every effort to control and reduce the deficit is being sought. We have invited the State Performance

Audit Team to Monroe County this fiscal year with the hope that additional recommendations will be
given.
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MONROE COUNTY BOARD OF EDUCATION
Schedule of Prior Audit Findings
For the Year Ended June 30, 1997
Finding: Budget Supplement not Signed by State Department of Education - Corrected

Finding: Expenditures in Excess of Available Funds - See current year finding MO36-1-97

Finding: Expenditures in Excess of Amounts Allocated in the Budget - See management letter
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MONROE COUNTY BOARD OF EDUCATION
Individual School Findings
Fiscal Year Ended June 30, 1997

nion Elementary School

Expenditure Deficiencies (Section 1-18 and 1-21)

CONDITION: We noted during our audit that five of twenty-six expenditures tested out of the general
fund did not have a purchase order, four were lacking supporting invoices and four invoices were not
canceled upon payment.

CRITERIA: The Agcounting Procedures Manual for the Public Schools in tate of West Virginja
(the Manual) states, “A purchase order system is to be maintained at each school whereby all
purchases of materials, equipment, supplies and services are made through a pre-numbered purchase
order approved in writing by the principal or designee before the purchase is made.” The Manual
further states, “Schools are not permitted to expend any funds unless an itemized claim (invoice) for
payment is filed by the claimant. Invoices shouid be stamped as paid at the time payment 1s made. A
convenient way to accomplish this is to use a cancellation stamp or list check number, date paid,
amount paid and approved by on the invoice.”

EFFECT: The purpose of maintaining a good purchase order system is to ensure school funds are
expended in the proper manner. When expenditures are encumbered prior to an approved purchase
order or in the absence of an approved purchase order, the possibility exists that subsidiary accounts
could be obligated when sufficient funds are not available. When invoices are not canceled upon
payment, the school may inadvertently pay the invoice twice.

RECOMMENDATION: We recommend the administrators at Union Elementary School adhere to the
policy of generating purchase orders for all expenditures. This helps ensure that school funds are
expended properly. We also recommend the administrators require all expenditures be backed up by a
supporting invoice. In addition, we recommend the canceling of all invoices at the time payment is
made.
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MONROE COUNTY BOARD OF EDUCATION
Individual School Findings
Fiscal Year Ended June 30, 1997

Union Elementary School

FINDING:

Inappropriate Year End Balances in Individual Faculty Senate Accounts (Section 3-9)

CONDITION: It was noted during our audit that the individual teacher allotments were not fully
expended during the fiscal year, nor were those balances transferred to the group faculty senate account
at year end as required. The total amount of the year end balances in the individual teacher accounts
was $403.83.

CRITERIA: The Manual states, “The $50 allocated to each classroom teacher, counselor and librarian
is to be expended during the instructional year for academic materials, supplies or equipment which in
the judgment of the individual will assist him or her in providing instruction. Any funds not expended
during the course of the school year are to revert back to the faculty senate group account to be
expended in accordance with the faculty senate’s approved budget.”

EFFECT: By failing to fully expend the individual teacher allotments or transferring the year end
balances to the group faculty senate account, the school is not in full compliance with the policies and
procedures of the West Virginia Department of Education.

RECOMMENDATION: We recommend adhering to the requirements in the Manual applicable to the
individual teacher allotments. We further recommend encouraging those individuals to expend their
allotment in the fiscal year in which it was intended and any unexpended balances at year end be
transferred to the group faculty senate account.
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MONROE COUNTY BOARD OF EDUCATION
Individual Schoo! Findings
Fiscal Year Ended June 30, 1997
Union Elementary School

Improper Fiscal Year Accounting Treatment (Section 1-6 & 2-19)

CONDITION: We noted during our audit of the Lunch Fund that check number 1927 in the amount of
$3,322.95 was written on June 16, 1997, debited by the bank prior to June 25, 1997, but not included
as expenditure for the fiscal year ended June 30, 1997. This expenditure was improperly recorded in
the 1997-98 fiscal year. This is an improper fiscal year accounting treatment.

CRITERIA: The Manual states, “Basis of accounting refers to when revenues and expenditures are
recognized in the accounting records and reported in the financial statements. Specifically, it relates to
the timing of the measurements made. Revenues are to be recognized when received and expenditures
when checks are issued.” The Manual further states, “The annual financial statements are to be
prepared on the fiscal year basis of July 1 through June 30 each year and are to include all financial
activities of the school for the year for which prepared.”

EFFECT: Improper fiscal year expenditure recognition causes the annual financial statement to be
misstated and also causes the school to not be in full compliance with the policies and procedures of
the West Virginia Department of Education. Because of this error the expenditures are understated by
$3,322.95 and the ending balance was overstated by a like amount for the fiscal year ended June 30,
1997.

RECOMMENDATION: We recommend the administrators of Union Elementary School record all

transactions in the proper fiscal year in accordance with the policies and procedures of the West
Virginia Department of Education.
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MONROE COUNTY BOARD OF EDUCATION
Individual School Findings
Fiscal Year Ended June 30, 1997

Union Elementary Schoot

FINDING:

Inaccurate Annual Financial Statement for General Fund ( Section 1-6 & 1-30)

CONDITION: It was noted during our audit that the annual financial statement (WVDE 11-10-24)
submitted for the Union Elementary General Fund was inaccurate and did not follow proper fiscal year
accounting procedures. Revenue was overstated by including a deposit in the amount of $5,541.40 that
was'made on June 17, 1996, and expenditures were overstated $424.33 due to four checks written in
June, 1996, but included in expenditures for fiscal year ended June 30, 1997. The beginning fund
balance was understated by $5,451.40 as a result of the net effect of the revenue/expenditure
inaccuracy.

CRITERIA: The Manual states, “Annual financial statements are to be prepared for each fund
maintained by a school on forms provided by the State Department of Education. The annual financial
statements are to be prepared on the fiscal year basis of July 1 through June 30 each year and are to
include all financial activities of the school for the year for which prepared.”

EFFECT: By failing to follow proper fiscal year accounting period requirements the annual financial
staterent prepared and submitted for the faculty senate fund for the year ended June 30, 1997, is
inaccurate.

RECOMMENDATION: We recommend adhering to the requirements in the Manual applicable to
fiscal year accounting procedures. All transactions occurring between July 1 and June 30 are to be
included in the applicable year end financial statement.

ACTION PLAN FOR UNION ELEMENTARY SCHOQOL FINDINGS: The treasurer will address all
school findings in meetings with school principals and secretaries. These meetings, to be held in
August 1998, will address accounting procedures and corrections will be expected.
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APPENDIX B
FORM OF LEGAL OPINION

, 1999

The Board of Education of the
County of Monroe

Willow Bend Road

Union, West Virginia 24983

RE:  $2,100,000 The Board of Education of Monroe County (West Virginia)
Public Schoo! Bonds, Series 1999

Ladies and Gentlemen:

We have examined arecord of the proceedings relative to the issuance and sale of $2, 100,000
Public School Bonds, Series 1999 (the "Bonds™"), of Monroe County School District, by and through
The Board of Education of the County of Monroe (the "Issuer”) in the State of West Virginia. The
Bonds are issued in fully registered form, are dated July 1, 1999, upon original issuance, are
numbered in order of maturity from R-1 consecutively upward, are of the denominations of $5,000
or integral multiples thereof, mature on July 1 in the years and amounts and bear interest payable
each June 1 and December 1, commencing December 1, 1999, as follows:

Principal Interest

Year Amount Rate

2000 90,000 — %
2001 100,000 e %
2002 110,000 e %
2003 115,000 e %
2004 120,000 e D
2005 125,000 — %
2006 130,000 %
2007 135,000 e %
2008 145,000 %
2009 150,000 e %
2010 160,000 — %
2011 165,000 %
2012 175,000 e ®
2013 185,000 %

2014 195,000 %



The Board of Education of the
County of Monroe
Page 2
, 1999

The Bonds were authorized at the general election held in the Monroe County School District
on February 27, 1999 and by a Resolution and Order adopted by the Issuer (the "Resolution™) on
December 30, 1998, and are issued pursuant to Chapter 13, Article 1 of the West Virginia Code of
1931, as amended (the "Act"), for the purposes of providing funds for the acquisition, construction,
renovation and repair of certain public school buildings, together with the sites thereof and all
necessary appurtenances, in the Monroe County School District, and paying costs of issuance of the
Bonds.

As to questions of fact material to our opinion, we have relied upon the representations,
covenants and certifications of the Issuer contained in the Resolution and the certified proceedings
and other certifications of public officials furnished to us without undertaking to verify the same by

~independent investigation.

We have not been engaged or undertaken to review the accuracy, completeness or sufficiency
of the Official Statement or other offering material relating to the Bonds (except to the extent, if any,
stated in the Official Statement), and we express no opinion relating thereto (excepting only the
matters set forth as our opinion in the Official Statement).

Based upon the foregoing, and assuming compliance with the representations, covenants and
certifications of the Issuer contained in the Resolution and other certifications made in connection
with the issuance of the Bonds, we are of the opinion that, under existing law:

1. The Issuer is a school district presently existing under the laws of, and a political
subdivision of, the State of West Virginia, with full power and authority to adopt the Resolution and
to issue and sell the Bonds under the provisions of the Act and other applicable provisions of law.

2. The Bonds have been duly authorized and validly issued by the Issuer in accordance
with the Constitution and statutes of the State of West Virginia and constitute valid and legally
binding general obligations of the Issuer, and unless the Bonds are paid from other sources, the Issuer
has power and is obligated to levy ad valorem taxes upon all the taxable property within the Monroe
County School District to pay the Bonds and the interest thereon, without limitation as to rate or
amount.

3. Under existing laws, regulations, rulings and judicial decisions of the United States
of America, as presently written and applied, the interest on the bonds is not includable in gross
income of the owners thereof for Federal income tax purposes and is not an item of tax preference
for purposes of the Federal alternative minimum tax imposed upon individuals and corporations; it
should be noted, however, that interest on the Bonds held by a corporation may be indirectly subject
to alternative minimum tax because of its inclusion in the reported income or earnings and profits



APPENDIX D

ELECTED OFFICIALS OF THE BOARD

Steve Miller, Board President

Mr. Miller was elected to the Board in 1992 and re-elected in 1996, with this term
expiring in 2000. A graduate of Qak Hill High School and Concord College, he received his
Masters Degree in Administration from Radford College, with additional graduate hours from
Marshall and West Virginia Universities.

Mr. Miller is a member of the Peterstown Missionary Baptist Church and is presently
serving as a Deacon and member of the Finance Committee.

He taught and coached one year in Monroe County before serving 2 years in the E.O. D
Special Forces in the Military. Following military service, he worked as a teacher and also as
principal in Giles County, Virginia and Monroe County until retirement in 1988,

He is past president of the Peterstown Ruritan Club and is presently serving as Finance
Chairman. He has served on the Board of Directors for the following: Beckley State Farmers
Marker, Red Sulphur Public Service District, Monroe Industrial Park and Springfield Nursing
Home.

Mr. Miller and his wife, a retired school teacher, have 2 children and 3 grandchildren,
who attend Monroe County schools.

Edward W_ Pel]

Mr. Pell was elected to the Board in 1994 and again in 1998, his current term expires in
2002. He is a graduate of Morgantown High School and West Virginia University, recetving
Bachelor of Science and Master of Science Degrees. Mr. Pell is employed by West Virginia
University as Manager of the Willow Bend Demonstration Farm. He is an Elder and Chairman
of the Board of Directors for the Lindside Christian Church.

He and his wife, who teaches in Monroe County, are the parents of 3 children and have 2
grandchildren.

Robert Weikle

Elected in 1990, Mr. Weikle is burrently serving his 3™ term of office, with this term
expiring in 2002. He graduated from Hinton High School and has been employed by Sibold
Excavating in Union for 14 years.



Mr. Weikle has been a Little League baseball coach for 9 years and was Cub Master and
a Scout Leader in Cub Scouts for 5 years. He also served on the West Virginia Extension
Committee for 2 years.

Mr. Weikle and his wife reside in Union with their 2 sons, both of whom are students in
Monroe County Schools.

Evelyn Hansbarger

Ms. Hansbarger was first elected to the Board in 1974 for a 6 year term. She was elected
in 1998 to finish out a 2-year, unexpired, term which will end in 2000. She is a graduate of
Huntington East High School and attended Marshall University. In addition to serving on the
Board of Education, she also serves on the RESA I Board of Directors, is Treasurer of the
Monroe County Historical Society, Treasurer of the Monroe Early Childhood Association and
Chair of the County Chapter of the American Red Cross.

Prior to her retirement in 1995, Ms. Hansbarger was Fiscal Officer for the West Virginia
Humanities Council.

She has 4 grown children and 2 grandchildren.

Shirley Neel

Appointed to the Board of Education in the spring of 1997, to fill the unexpired term of
Harry Mohler, Mrs. Neel was elected in 1998 for a 4 year term, which will expire in 2002. She
is a graduate of Union High School and attended Greenbrier Community College. She recently
retired after 25 years as Administrator of the Monroe Health Center in Union. She is a Board
Member of the West Virginia Rural Health Education Partnership Program and serves as a
Deacon and pianist at the Carmel Presbyterian Church in Gap Miils. She has been a member of
the Union Chapter of the Order of the Eastern Star for 26 years and is active in many community
service programs and organizations.

Mrs. Neel and her husband have 3 children and 2 grandchildren.



Appointed Officials of the Board

Lyn Guy

Ms. Guy has been Superintendent of Monroe County Schools since September 1991,
Previously, she served as Upper School Director/Assistant Headmaster at Carlisle School in
Martinsville, Virginia, in addition to directing the theater program and teaching English. Prior to
that, she taught English and Drama at Person Senior High School in Roxboro, North Carolina
and directed amateur summer theater and the high school theater program, as well as children’s
theater for the Person County Department of Parks and recreation.

A graduate of Union High School, she received her B.S. Degree from Concord College
with teaching fields in English, Speech and Drama. Her Master of Science Degree from Duke
University includes a focus on the teaching of writing as well as English curriculum. She was a
student at the Breadloaf School of English in Middlebury, Vermont and served as a adjunct
instructor at Patrick Henry Community College in Martinsville, Virginia. Additional course
work leading to her Doctorate in Education Leadership as well as the Superintendent’s
Certificate and administration have been completed at both Marshal University Graduate College
and West Virginia University with graduation slated for December 1999 in the doctoral program.

Ms. Guy has been a member of the Monroe County Coalition for Children and Families
Board of Directors since 1992, is a member of the West Virginia School Personnel Association,
the West Virginia Association of School Administrators, and the American Association of
School Administrators. She was the County Chair for the American’s Promise drive in 1997-98
and is currently serving as Chair of the Southeastern Tech Prep Consortium, as well as serving
on numerous grant administrative boards.

Robert Phillips

A 1975 graduate from West Virginia Institute of Technology with a B.S. Degree in
Comprehensive Business Education, Mr. Phillips began his career as a classroom teacher from
1975 — 1979 before filling the position of Business Manager for Monroe County Board of
Education. In 1981 he was appointed Treasurer.

Mr. Phillips entered college in 1965 and completed one year, but due to the Vietnam
conflict was unable to gain financial support to continue, enlisted in the U.S. Navy and
completed 4 years of military service. During his tenure with the Navy, he served 2 tours in
Vietnam, the last year with the Navy river boats knows as the “Swifts”. After his military
service, he returned to complete his degree work in 1971,

Mr. Phillips and his wife have 3 children and are the grandparents of 4 grandchildren.

In recent years he has served as President of the West Virginia Association of School
Business Officials and Chair of the Southeastern Association of School Business Officials. He is
active as a member of the Masonic Lodge, as well as serving as a Deacon and Sunday School
teacher in his local church.



(THIS PAGE INTENTIONALLY LEFT BLANK)



APPENDIX E

CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate™) is executed and delivered
by The Board of Education of the County of Monroe (West Virginia) (the “Issuer”) in connection with the issuance
of $2,100,000 The Board of Education of the County of Monroe (West Virginia) Public School Bonds, Series 1099
(the “Bonds”). The Bonds are being issued pursuant to a Resolution dated March 18, 1999 (the “Resolution™).
The Issuer covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed
and delivered by the Issuer fro the benefit of the Holders and Beneficial Owners of the Bonds and in order to assist
the Participating Underwriters in complying with S.E.C. Rule 15¢2-12(b) 5.

SECTION 2. Defmitions. In addition the definitions set forth in the Resolution, which apply to
any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following
capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person which has the power, directly or indirectly, to vote
or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through
nominees, depositories or other intermediaries).

“Dissemination Agent” shall mean United National Bank, Charleston, West Virginia, or any
successor Dissemination Agent designated in writing by the Issuer and which has filed with the Issuer a written
acceptance of such designation.

“Listed Events™ shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

“National Repository” shall mean any Nationally Recognized Municipal Securities Information
Repository for purposes of the Rule. The National Repositories currently approved by the Securities and Exchange

Commission are set forth in Exhibit B.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds required
to comply with the Rule in connection with offering of the Bonds.

“Repository” shall mean each National Repository and the State Repository.

“Rule” shall mean Rule 15¢2-12(b) (5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

“State” shall mean the State of West Virginia.
“State Repository” shall mean any public or private repository or entity designated by the State

as the state repository for the purpose of the Rule and recognized as such by the Securities and Exchange
Commission. As of the date of this Certificate, there is no State Repository.



SECTION 3. Provision of Annual Reports.

{a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 180 days after
the end of the Issuer’s fiscal year (presently July 30), commencing with the report for the 1999 Fiscal Year, provide
to each Repository an Annual Report which is consistent with the requirements of Section 4 of this Disclosure
Certificate. The Annual Report may be submitted as a single document or as separate documents comprising a
package, and may cross-reference other information as provided in Section 4 of this Disclosure Certificate;
provided that the audited financial statements of the Issuer may be submitted separately from the balance of the
Annual Report and later than 15 days after receipt by the Issuer. If the Issuer’s fiscal year changes, it shall give
notice of such change in the same manner as for a Listed Event under Section 5(f).

(b) Not later than fifteen (15) Business Days prior to said date, the Issuer shall provide the
Annual Report to the Dissemination Agent (if other than the Issuer). If the Issuer is unable to provide to the
Repositories an Annual Report by the date required in subsection (a), the Issuer shall send a notice to each
Repository or the Municipal Securities Rulemaking Board and the State Repository, if any in substantially the
form attached as Exhibit A.

{© The Dissemination Agent shall:

1) determine each year prior to the date for providing the Annual Report the name and address of
each National Repository and the State Repository, if any; and

(i) (if the Dissemination Agent is other than the Issuer), file a report with the Issuer certifying that
the Annual Report has been provided pursuant to this Disclosure Certificate, stating the date it was
provided and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Reports. The Issuer’s Annual Report shall contain or include
by reference the following:

i, Core financial information and operating data for the prior fiscal year, including (i) the Board's
audited general purpose financial statements, prepared in accordance with rules prescribed by the West
Virginia Department of Education, which basis differs in some respects from generally accepted
accounting principles, and (ii) material historical quantitative data on the Board's revenues, expenditures,
and financial operations of the type found in this Official Statement under the caption “School District's
Receipts and Expenditures” including, tax levies and collection data;

Any or all of the items listed above may be included by specific reference to other documents, including official
statements of debt issues of the Issuer or related public entities, which have been submitted to each of the
Repositories or the Securities and Exchange Commission. If the document included by reference is a final official
statement, it must be available from the Municipal Securities Rulemaking Board. The Issuer shall clearly identify
each such other document so included by reference.

SECTION 5. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be given,
notice of the occurrence of any of the following events with respect to the Bonds, if material:

1. principal and interest payment delinquencies.

2. non-payment related defaults.



3. unscheduled draws on debt service reserves reflecting financial difficulties.

4, unscheduled draws on credit enhancements reflecting financial difficulties.

5. substitution of credit or liquidity providers, or their failure to perform.

6. adverse tax opinions or events affecting the tax-exempt status of the security.

7. modifications to rights of security holders.

8. bond calls.

9. defeases.

10. release, substitution, or sale of property securing repayment of the securities.

11. interruptions in normal assessment and ad valorem property tax procedures and
collections.

12. rating changes.

(b) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, the Issuer

shall as soon as possible determine if such event would be material under applicable federal securities laws.

(c) If the Issuer determines that knowledge of the occurrence of a Listed Event would be
material under applicable federal securities laws, the Issuer shall promptly file a notice of such occurrence with
the Municipal Securities Rulemaking Board or the Repositories and the State Repository. Notwithstanding the
foregoing, notice of Listed Events described in subsections (a) (4) and (5) need not be given under this subsection
any earlier than the notice (if any) of the underlying event is given to Holders of affected Bonds pursuant to the
Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuers obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the
Bonds. If such termination occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such
termination in the same manner as for a Listed Event under Section 5{c).

SECTION 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge
any such Agent, with or without appointing a successor Dissernination Agent. The Dissemination Agent shall not
be responsible in any manner for the content of any notice or report prepared by the Issuer pursuant to this
Disclosure Certificate.

SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Issuer may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may
be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a),
it may only be made in connection with a change in circumstances that arises from a change in
legal requirements, change in law, or change in the identity, nature or status of an obligated
person with respect to the Bonds, or the type of business conducted:



b The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule
at the time of the original issuance of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

() The amendment or waiver either (i} is approved by the Holders of the Bonds
in the same manner as provided in the Resolution for amendments to the Resolution with the
consent of Holders, or (ii} does not, in the opinion of nationally recognized bond counsel,
materially impair the interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the Issuer shall describe such
amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the reason for
the amendment or waiver and its impact on the type (or in the case of a change of accounting principles, on the
presentation) of financial information or operating data being presented by the Issuer. In addition, if the
amendment relates to the accounting principles to be followed in preparing financial statements, (i) notice of such
change shall be given in the same manner as for a Listed Event under Section 5(c), and (ii) the Annual Report for
the year in which the change is made should present a comparison (in narrative form and also, if feasible, in
quantitative form} between the financial statements as prepared on the basis of the new accounting principles and
those prepared on the basis of the former accounting principles.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed
to prevent the Issuer from disseminating any other information, using the means of dissemination set forth in this
Disclosure Certificate or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure
Certificate. If the Issuer chooses to include any information in any Annual Report or notice of occurrence of a
Listed Event in addition to that which is specifically required by this Disclosure Certificate, the Issuer hall have
no obligation under this Certificate to update such information or include it is any future Annual Report or notice
of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer to comply with any provision of
this Disclosure Certificate (and, at the request of the Original Purchaser), or any Holder or Beneficial Owner of
the Bonds may take such actions as may be necessary and appropriate, mcluding seeking mandate or specific
performance by court order, to cause the Issuer to comply with its obligations under this Disclosure Certificate.
A default under this Disclosure Certificate shall not be deemed an Event of Default under the Resolution, and the
sole remedy under this Disclosure Certificate in the event of any failure of the Issuer to comply with this Disclosure
Certificate shall be an action to compel performance.

SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate, and the Issuer agrees
toindemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless against any
loss, expense and liabilities which it may incur arising out of or in the exercise or performance of its powers and
duties hereunder, including the costs and expenses (including attorneys fees) of defending against any claim of
liability, but excluding liabilities due to the Dissernination Agent’s gross negligence or wilful misconduct. The
obligations of the Issuer under this Section shall survive resignation or removal of the Dissemination Agent and
payment of the Bonds.



SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the

Issuer, the Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners from time to
time of the Bonds, and shall create no rights in any other person or entity.

Date: July _ |, 1999

THE BOARD OF EDUCATION OF THE COUNTY OF
Monroe

By

Its: Secretary
GBB.GBB.0033822 -



EXHIBIT A
NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: The Board of Education of the County of Monroe (West Virginia)

Name of Bond Issue: $2,100,000 The Board of Education of the County of Monroe (West Virginia) Public
School Bonds, Series 1999

Date of Issuance: July 1, 1999
NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above-named

Bonds as required by Section ___ of the Certificate dated July , 1999, The Issuer anticipates that the Annual
Report will be filed by

Dated:

THE BOARD OF EDUCATION OF THE COUNTY OF
MONROE

GBB.GBB.0054531



EXHIBIT B

Nationally Recognized Municipal Securities Information Repositories approved by the Securities and Exchange
Commission as of July 1, 1999,

Bloomberg Municipal Repository

P. O. Box 840

Princeton, NJ 08542-0840

Internet address: MUNIS @bloomberg.doc
(609) 279-3235

Facsimile: (609) 279-5963

Thomson NRMSIR

Attn.: Municipal Disclosure

395 Hudson Street, 3rd Floor

New York, NY 10014

Internet address: Disclosure@muller. com
(212) 807-5001 or (800) 689-8466
Facsimile: (212) 989-2078

Disclosure, Inc.

DPC Data Inc.

One Executive Drive

Fort Lee, New Jersey 07024

(201) 346-0701

Facsimile: (201) 947-0107

Internet Address: nrmsir@dpcdata.com

Kenny Information Systems, Inc.
65 Broadway, 16th Floor

New York, NY 10006

(212) 770-4568

Facsimile: (212) 797-7994
Contact: Joan Horai, Repository

GBB.GBB.005453!















Closing Item No. 25

1000 TECHNOLOGY DRIVE, SUITE 2310 M CD AVID G RAFF & LOVE » PLLC 574 FLOOR, UNITED SQUARE
.. FAIRMONT, WEST VIRGINIA 26554 ATTORNEYS AT LAW 501 AVERY STREET
TELEPHONE 304-368-4000 PARKERSBURG, WEST VIRGINIA 25102
600 QUAARER STREET TELEPHONE 304-485-8500
105 WEST BURKE STREET POST OFFICE BOX 1365
INSBURG, WEST VIRGINIA 25401
e VRGINIA 2540 CHARLESTON, WEST VIRGINIA 25325-1386
TELEPHONE 304-347-1100 1200 WORLD TRADE CENTER
7000 HAMPTON CENTER, SUITE K www.bowlesrice.com 333 WEST VINE STREET
MORGANTOWN, WEST VIRGINIA 26505 LEXINGTON, KENTUCKY 40507
TELEPHONE 304-593-1350 TELEPHONE 608-225-8700
July 22, 1999
WRITER'S DIRECT DIAL NUMBERS EMAl,
{304} 347-1711 -- Telephone emcdevit@bowlesrice.com

(304) 343-3038 -- Facsimile

Certified Mail - Return Receipt Requested

$2,100,000
The Board of Education of the County of Monroe
(West Virginia) Public School Bonds, Series 1999

Internal Revenue Service
Internal Revenue Service Center
Philadelphia, Pennsylvania 19255

Ladies and Gentlemen:

Enclosed herewith please find a completed and executed Internal Revenue Service
Form 8038-G and a file copy thereof with regard to the above issue. Please file the original form in
the appropriate Internal Revenue Service records and return the copy marked in red as the “File
Copy” to me after you have acknowledged receipt of same on its face, in the enclosed self-addressed
stamped envelope provided for such purpose.

Thank you in advance for your anticipated courtesies and attention in this matter.
Very truly yours,
Edward D. McDez/{)

EMD/ms
ce: Ms. Marie L. Prezioso
Mr. Robert Phillips

GBB.GBB.0055132



romn 8038=-( |Information Return for Tax-Exempt Governmental Obligations
Qr

B~ Under Internal Revenue Code section 149(e) OM8 No. 1545-0720
(Rev. May 1985) See separate Instructions,
E‘f:r::j“;:j:,fu";"sg’:?j;"Y (Note: Use Form 8038-GC if the issue price is under $100,000.)
| Part! f Reporting Authority If Amended Return, check here P M
1. Issuer's name ’ 2 Issuer's employer identification number
! oe County Board of Education 35 6000368
~ Numberand street {or P.O. box if mailis not delivered to street address) Room/suite | 4 Report number
Post Office Box 330 ' G1999_1
5 City, town, or post office, state, and Z|P code & Dateofissue
Union, West Virginia 24983 July {, 1999
7 Nameofissye 8 CUSIP number T
$2.100,000 The Board of Education of Monroe County {WV) Public School Bonds, Series 1999 610820
]jart fl ] Type of Issue {check applicable box(es) and enter the issue price)
9 {] Education (altach schedule-sea nstructions) ... T T g9 13 2.100.000
10 7] Health and hospital (attach schedyle-see nstructions) ... 10
13 E SERSPOalion e 11
g D Buble salety T 12
13 ] Environment (including sewage bonds) ... 13
g D fousing L 14
o DUl s 15
16 [] Cther. Describe (See MSUCHONS) B T 16
17 If obligations are tax or other revenue anlicipation bonds, check box | 2
18 f obligations are in the form of a lease or instaliment sale, check box » [_J
| Part il | Description of Obligations
(a) (b} {c {d) {e) (f} (9
Maturity date interest rate Issue price Stated redemption W eighted Yiald Netinterest
price at matyrity avarage malturity cosl
19 Finalmaturity .. | 6/1/2014 4.80% 195.000 Par
20 Entire issue , |, 2.100.000 Par 8.789 years | 475727 % 4.75733%
LPart IV | Uses of Proceeds of Bond Issue (including underwriters’ discount)
21 Proceeds used for accrued R L L — 21 2.100.000
‘ iSsue price of entire issue (enter amount from line 20, column(e)} ..o 22
23 Proceeds used for bond issuance cosis (including underwriters’ discount) .| 23 40.000
24 Procseds used for credi enhancement . ... ... 24
25 Proceeds allocated to reasonably required raserve or replacement fund . .{ 25
26 Proceeds used to currently refund prior issues ... ... ... . 26
27 Proceeds used to advance refund prior issues ... ... ... ... . ... .. 27
28 Total (add Jines 23 T — 28 (40,000)
29 Nonsefunding proceeds of the issue (subtrac! line 28 from ine 22 and enter amount here) .. ..., .. 29 2.060,000
]_Part V| Description of Refunded Bonds (Complete this part only for refunding bonds.)
30 Enter the remaining weighted average maturity of the bonds to be currently refunded .. ..., . > years
31 Enter the remaining weighted average maturity of the bonds to be advance refunded ... ... ... . » years
32 Enter the last date on which the refunded bonds wilf be called ... »
33 Enter the date(s] the refunded bonds were issued
| Part Vi T Miscelianeous
34 Enter the amount of the siate volume cap allocated 10 the issue under section 141(b)(5) ........ 34
35  Enter the amount of the bonds cesignated by the issuer under section 285(B)(IHBHININ) (smal) issuer exception} .. ... ] 35 2,100.000
36a Enter the amount of g7oss proceeds invested or to be invested in a guaranteed investment contract {see instructions) .. | 36a
b Enter the final maturity date of the guaranteed investment contract .. B ___
37 Pooled financings: a Procesds of this issue that are to be used to make loans tc other governmental units .. . 37a
b If this issue is a ioan made from the proceeds of another tax-exempt issue, check box - [] and enter the name of the
ssuer W - and the date of the issue . B
38 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box .. ... . .. . » ]
39 1If the issuer has identified a fedge. sheck box .. .o > ]

Under penalties of parjury, ! deciare that | have examined this return and accompanying scheduies and statem ents, and ic the best of my knewledge ang

f
beliel, th iR, , and leta,
f"‘ase %an Co_mf_f_li——‘”
- i ;
Here [ / V7 /7/

For Paperwork Reduction Act Notice, see page 1 of the Instructions. Form 8038-G (Rev 5-95)

54 S5TF FEDB4OIF



LINE 9 SCHEDULE

Name and employer identification numbers (EINs) of all
organizations that are to use proceeds of the Bonds

NAME EIN

The Board of Education of Monroe County, 55-6000368
West Virginia

GBB.GBB.0055217






SCHOOL BUILDING AUTHORITY OF WEST VIRGINIA
GRANT CONTRACT UP TO THE AMOUNT OF $1,000,000.00

WITH THE BOARD OF EDUCATION OF THE COUNTY OF MONROE

This Grant Contract (the “Contract”} is entered into by and between the School Building
Authornity of West Virginia (the “Authority”) and The Board of Education of the County of
Monroe (the “County Board”) this 1st day of July, 1999.

RECITALS

A. The Authornty was established pursuant to the Constitution and laws of the State
of West Virginia, including, particularly, Chapter 18, Article 9D of the Code of West Virginia,
1931, as amended (the “Code”) (the “Act”) to provide available funds (as described in Section
18-9D-6 of the Act) to finance the costs of acquisition, construction, renovation, repair and
safety upgrading of facilities for public school purposes in the State of West Virginia (the
“State”). -

B. In accordance with the Act and the Program Guidelines of the Authority, and at
the request of the County Board, the Authority has determined to grant funds to the County
Board for the purpose of financing the costs of the projects described in Exhibit A-1 attached
hereto.

C. This Contract provides the terms and conditions upon which the Authority agrees
to make and the County Board agrees to accept such grant.

Section 1. Subject to the terms and conditions described herein, the Authority
hereby grants to the County Board, funds up to $1,000,000.00 (the “Grant”). The
expiration date of this funding grant shall be June 30, 2002.

Section 2. The Authority shall be granted the privilege to act as co-owner of
properties during construction or renovation of the facility without the liability of
ownership.

Section 3. Upon receipt of evidence satisfactory to the Authority that the County
Board is prepared to commence expenditures of the proceeds of the Grant during the then
current fiscal year, the proceeds of the Grant shall be transferred from the Authority’s
School Construction Fund held by the West Virginia State Treasurer to United National
Bank (the “Depository”) and deposited in a fund to be known as the “School Building
Authority of West Virginia Project Fund” (the “Project Fund"). The proceeds of the Grant
shall be held in a separate subaccount of the Project Fund in the name of the County
Board (the “County Account”). The County Board hereby authorizes the Depository to
invest amounts on deposit in the County Account in investment securities at the direction
of the Authority. All interest earned on such will inure to the benefit of the Authority and
will not be available for withdrawal by the County Board.
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Section 4. Amounts in the County Account (not including investment earnings
therein), may be withdrawn by the County Board at any time upon submitting a
Requisition in the form attached hereto as Exhibit B to the Depository, with a copy
submitted at the same time to the Authority. The Authority shail have the right to request
additional information and/or documentation from the County Board with respect to any
such Requisition. Disbursement shall not be made until the Authority approves such
Requisition.

Section 5. The County Board hereby convenants and agrees to use the proceeds
of the Grant only for approved expenditures with respect to the specific projects
described on Exhibit A-1 unless it receives the prior written consent of the Authority.
The County Board agrees not to submit a requisition for expenditures which will not be
incurred with respect to the project. The County Board agrees to cause said project to be
constructed within the total sums available to it, including said grant, in accordance with
the plan submitted by the county to the Authority for funding as described in Exhibit A-]
and in accordance with the regulations, guidelines and direction of the Authority,

Section 6. In accordance with the mandates of the Act and regulations
promulgated thereunder (the “Code”), the County Board covenants and agrees to expend
all of the proceeds of the Grant by it's designated expiration date as set forth in Paragraph
C., Section 1., of this Contract. If the County Board fails to expend the entire Grant by
such date, the County Board hereby authorizes and directs the Authority to withdraw and
the Depository to pay to the Authority any amounts remaining on deposit in the County
Account five business days after the above referenced expiration dates.

Section 7. The County Board hereby covenants and agrees that it shall not
proceed with the building design for the school without first securing a clear and free title
to the property where the SBA funded facility is to be constructed, or without securing a
right-of-entry as result of a condemnation proceeding initiated to secure the site where
the SBA funded school is to be constructed.

Section 8. The County Board hereby covenants and agrees that it will submit the
educational specifications, as well as design plans and specifications as per the State
Board of Education Policy 6200 and the Authority’s Guidelines and Procedures
Handbook for the erection and/or renovation of school buildings to the Authority for
approval. Such plans and specifications shall comply with ail requirements set forth in
the Program Guidelines. Approval of plans and specifications for final construction will
be subject to evaluation of the plan and the proposed site by the Authority,

Section 9. The County Board shal] award bids only to properly licensed
contractors as per the state Tax Department regulations. The County Board of Education
shall require written evidence from all prime contractors that all sub contractors and all
sub-sub contractors performing work on the approved project shall be covered by all
required bonding.
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Section 10. The County Board agrees to include in its contracts relating to
projects receiving funds from the Authority items set forth in Appendice K of the School
Building Authority Policy and Regulations Manual.

Section 11. The County Board agrees that the funds it receives as a Grant will not
be used by the maintenance department of the County Board for the purpose of
purchasing materials and equipment needed to improve and maintain existing facilities.

Section 12. The County Board shall employ a “Clerk-of-the-Works" to monitor
all construction projects, unless otherwise waived by the Authority. The “Clerk-of-the
Works" shall not be a regular employee of the county board. The County Board shall use
its best efforts to provide funds for the payment of such “Clerk-of-the-Works” by
negotiating a reduction in architectural fees relating to such project. The grant recipient
may, at the discretion of the Authority's Construction Committee, be required to proceed
with the construction project using an Authority approved desi gn, construction schedule
and construction management method. Requirement of a Clerk-of-the-Works wil] be
waived for counties using construction management.

Section 13. The County Board shall retain an architect for renovations, additions
and/or new construction projects as required by Chapter 5G of the WV Code or as
required by the School Building Authority.

(1 The County Board agrees to retain architectural services using AlA Bi41,
Standard Form of Contract between QOwner and Architect, latest Edition or the
approved School Building Authority Architectural/ Engineering Service
Agreement. The County Board agrees that any percentage architectural fees shall
be based upon the bid cost of the project, excluding cost overruns and change
orders in accordance with Section K of the SBA Guidelines.

(1) Should the bids received exceed the established project budget, the
architect shall be required to revise the contract documents and re-bid the project
at no additional cost or fee to the County Board.

(i1)  The County Board agrees to contractually require the architectural firm to
revise plans without additional cost to the County Board when the preliminary
plans provided for review do not meet the requirements of the Authority, State
Fire Marshal or any other regulatory agency.

(iv)  All construction change proposal requests, change directives or
construction change orders shall be submitted to the Authority for review and
approval. Changes shall be submitted to the Authority in an AIA document
format. Any project change that is not approved by the Authority which results in
an encumbrance of additional project funds regardless of the source, may at the
option of the Authority, cause termination of this grant. The County Board, at the
demand of the Authority, will assume responsibility of existing contracts, forfeit
the remaining grant funds and repay the Authority the full amount of grant funds
expended at the time of termination with interest accruing from the date of
termination at the rate of six percent per annum.
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(v) The project budget shall be amended to reflect any and all increases or
decreases in the project finance plan. Funds from any and ail sources shall be
submitted in the form attached hereto as Exhibit C for review and approval by the
Authority. No construction contract or change order may be executed by the
Grantee until all sources of financing are identified and an updated Exhibit C is
submitted and approved by the Authority.

Section 14. No educational facility shall be occupted without prior approval from
the Authority and the appropriate state and county regulatory agencies.

Section 15. The County Board agrees to keep the project in good repair and
working order after completion. The County Board acknowledges that the Authority may
inspect any project from time to time after completion, and if the Authority determines
that a project is not being maintained in such condition, the State Board of Education may
require that state aid monies be used to provide improvements or repairs to such Project.

Section 16. Any funds designated in this contract are provided in accordance to
the details of the project as presented in the Comprehensive Educational Facilities Plan
approved by the State Board of Education for the County Board. Failure to develop the
project in accordance with the approved plan entails a misrepresentation that may, at the
discretion of the Authority, void this contract. These details include designated
utilization of the facility, instructional improvements, cost savings measures, health and
safety improvements, and the initiation of any student/teacher services so tndicated in the
plan.

Section 17. The County Board of Education understands that it must conduct any
school closure hearings required by this project and obtain State Board of Education
approval of such closures prior to submitting any invoice to the SBA for constderation of
payment and that the SBA will not recognize any invoice prior to such action by the
County and State Boards of Education.

Section 18. The County Board agrees that the Authority will maintain a 5%
retainage based on the total construction cost of the project until all construction contracts
are complete and an approved Certificate of Project Completion is executed.

Section 19. The County Board has represented that the amount of $1,078,908.00
in local funds will be available for the project described in Exhibit A-1. The parties
recognize that such local funds are necessary to permit the County Board to undertake
such projects. The County Board agrees to provide evidence satisfactory to the Authority
by June 30, 1999, that it has such local funds. No funds shall be provided under this
Grant for expenditure prior to satisfaction of such condition. Expenses for any local bond
election will not be paid from this grant and such amounts shall not be considered part of
the cost of the project. Notwithstanding anything in this Contract to the contrary, in the
event that evidence is not provided to the Authority as aforesaid, the Grant to the County
Board described herein shall expire on June 30, 1999, and the County Board shall
thereafter have no rights whatsoever with respect to the moneys which are the subject of
such Grant.
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Section 20. The County Board agrees that funds for payment of all requisitions
shall be made available from this grant in the proportion of state to local or other funds
dedicated to this project. Payment shall be made based on the following schedule:

Percentage of Funds

Responsible Party Submitted for Pavment

County Board 51.90%

Authonty 48.10%
100.00%

Section 21.  In order to utilize state funds expeditiously in accordance with The
Code and to avoid extraneous costs associated with inflation that occurs in extraordinary
design and/or finance planning and construction delays, this grant is conditioned upon the
representation of the County Board, by the affixed signature of their President, that they
will meet the planning and construction schedule outlined in Exhibit A-2 of this contract.
Upon failure to comply with such schedule made in Exhibit A-2 of this agreement, the
County Board shall be in default of this agreement and subject to the default provision set
forth 1n this instrument.

Section 22. Upon any default under its representations of the agreements set
forth in this instrument, or in the instruments incident to the awarding of the grant,
Grantee, at the option and demand of Grantor, will repay to grantor forthwith the original
amount of the grant received with the interest accruing thereon from the date of default at
yield rate of the bonds from which the grant was made. Default by the Grantee wiil
constitute termination of the grant thereby causing cancellation of assistance by the
School Building Authority under the grant. The provisions of this Grant Agreement may
be enforced by Grantor, at its option and without regard to prior waivers by it of previous
defaults of Grantee, by judicial proceedings to require specific performance of the terms
of this Grant Agreement or by such other proceedings in law or equity, in either Federal
or State courts, as may be deemed necessary by Grantor to assure compliance with the
provisions of this Grant Agreement and the laws and regulation under which this grant is
made,
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Section 23. This Grant Contract shall become effective as of the date first written
and upon your mutual acceptance thereof, -

FOR THE SCHOOL BU N

By % Z
Executive\Dir% N

Accepted and agreed to as of the date first above written:
THE BOARD OF EDUCATION OF THE COUNTY OF MONROE

By O{Mﬁ-\/ By %W

Superifitendent  © President, County Board of Education

ORITY OF WEST VIRGINIA

SBA 125
Revised 12/14/98
e:\mainserver\karen\need(b)contract.wpd

e:\mainserver\karen\monroe 799scfgrant. wpd



COUNTY: Monroe

PROJECT NUMBER,
SCHOOL FACILITY AND
ESTIMATED COST:

DESCRIPTION OF PROJECT:

SCHOOL BUILDING AUTHORITY OF WEST VIRGINIA
PROJECT DESCRIPTION AND FINANCE PLAN
EXHIBIT A-|

DATE OF GRANT: July 1, 1999

57-202-250 Petersiown Elementary $chool 32,078,908.00

Additions and renovations to Peterstown Elementary School that includes additional space
to be added to the kitchen/dining area and the addition of an eight classroom wing and a
multi-purpose room. At the conclusion of this project, the use of four portable classrooms
will be discontinued at this school.

‘ENUE SOURCES:

School Construction Fund Allocation

Local Bond Issue

TOTAL FINANCE PLAN

1,000,000.00

1.078,908.00

2.078.908.00
e



PROJECT DEVELOPMENT SCHEDULE

Exhibit A-2

High School/Design Buiid Schedule

Milestone

Timeframe (months)

1. Planning and schematic design

2. Design development and technology plan
3. Bidding documents

4. Construction

Total time

|2 IR
D B Ao

Middlga. School/Design Build Schedule

Milestone Timeframe (months)
1. Planning and schematic design 6
2. Design development and technology plan 4
3. Bidding documents 4
4. Construction 18
Total time 32

Elementary School/Design Build Schedule

Milestone

Timeframe (months)

. Planning and schematic design

. Design development and technology plan
- Bidding documents

._Construction

W N -

Total time

3 gl N




SCHOOL BUILDING AUTHORITY OF WEST VIRGINIA 2 0 O 0
EXHIBIT B

REQUISITION FORM

COUNTY: DATE:

SUBMIT TO: SUBMIT TO:

United National Bank School Building Authority of West Virginia
P.O. Box 193 2300 Kanawha Blvd., East

Charleston, WV 25392 Charleston, WV 25311-2306

Attention: Kathy Smith Attention: Garry Stewart

You are authorized to make the following disbursement from the School Building Authority
of West Virginia Project Fund (the “Fund”) maintained under that certain Depository Agreement
dated February 15, 1990 by and between the School Building Authority of West Virginia and United
National Bank, as Depository.

(1)
(2)
3)
(4)
()

(6)

County Account:

Requisition Number:

Name_of School:

SBA Project Number:

Name and Address of Payee:
(Co. Bd. Of Ed. Or RESA)

Amount:
(Total all invoices)

The expense listed above has been incurred as a cost of a project identified in the
Grant Contract, dated by and between the School Building Authority of
West Virginia and the undersigned county board.

A copy of the invoice relating to this payment and a description of the work,
materials or equipment is attached. Such materials are not subject to any lien or
security interest and such funds will not be used to satisfy such lien or security
interest.

By affixing my signature, | certify that all requisitions from which payment was
received the prior month have been paid to the vendor(s).

Dated this day of , 199 .
) THE BOARD OF EDUCATION OF
THE COUNTY OF

By

County Superintendent

Note: Requisitions must be recejved by United National Bank and the Authority on or prior to the
5" day of the month in which payment is required. Nor facsimile requisitions will be
accepted for issue of payment.

SBA104A (Revised 10/26/94)



County:

SCHOOL BUILDING AUTHORITY OF WEST VIRGINIA
PROJECT FINANCE PLAN AMENDMENT FORM

Project Description:

Description of Fundi _

Original SBA Censtruction
Fund Grant

Suppiemental SBA Grants
Awarded

i

2.

Qther Funding (Indicate Source);

. DOH Reimbursement
2. Federal Government Grant

-
2.

EXHIBIT C
Date:
—_—_—
Construction
Construction Budget Budget
Date of As Previously Increase(Decrease) As Proposed Percentage of

Axaﬂabﬂim&mlmeihy,smmﬂmgm_ﬁunds

4,

5. —_— —_—

Total Project Finance Plan —— ——

A. A copy of the County Board of Education minutes approving this amendment must be attached to this form.

B. A copy of SBA/SDE Form 106 that was approved by the State Board of Education must be artached 1o this form,
C. We certify to the best of our knowledge and betief that the above information is correct,

County Board of Education President County Superintendent

exhibite






Monroe County Schools

P. 0. Bax 330
Union, W\/24983
304-772-3064

Fax 304-772-5020

July 12, 1999

Ferris, Baker Watts, Inc.
170 Laidley Tower
Charleston, WV 25301

Bowles Rice McDavid Graff & Love, PLLC
600 Quarrier Street
Charleston, WV 25301 : .

Gentlemen:

This letter is to certify that Monroe County Schools will deposit $100,000.00 of local funds into
the construction/bond account for the construction program approved by voters on February 27,
1999,

This deposit shall be made to the Bank of Monroe, Union, WV, 24983, on or before July 22,
1999, the closing date for the bond program.

Sincerely yours,

Robert W. Phillips,
Business Manager/Treasurer







AN ORDER OF THE BOARD OF EDUCATION OF THE COUNTY OF
MIONROE DIRECTING AN ELECTION TO BE HELD FOR THE PURPOSE
OF SUBMITTING TO THE VOTERS OF MONROE COUNTY SCHOOL

OF A DERT AND THE ISSUING OF BONDS IN THE PRINCIPAL - -
AMOUNT NOT TO EXCEED 1TW0 MILLION ONE HUNDRED
THOUSAND DOLLARS (52,100,000) - - - -
FP'7*T ORDERED BY THE BOARD OF EDUCATION OF THE COUNTY OF

:onsidering reports, rccomme]ndazions and tgc gccd; of the S;‘:hoof Pisln'cl n:ga;ding l}hc:1 desire :
or an improved educationa program and, based upon this in ormation, the Board does |, Fe - .
iccordingly find that: -+ - ' . i o Lertlfl Cate Of 1

I Thegng‘ are now and have been for several years in the School District ‘deficiencies in the Puhl ca tl on
ichool building facilities presently existing which generally result in' insufficisnt space,
wercrowding, and a lack of efficiency. To comrect these deficiencies, there is a need 1o enlarge,
:quip, extend, furnish, improve, construct and renovate certain school facilities in all grade and FC—EEE—JEEE—EE}E%
1ge levels, as soan as possible, in the manner hereinafter stated, :

2. The funds derived from current levies which this Board is now authorized by law to lay, |
\fter providing for administration of the affairs of the Board and meeting the current expenses -

-quipping and furnishing of such projects. Studies by the Board show that the School District F WEST VIRGINIA
Jihe sum ¢ . r
uch purposes, which would come from the proceeds of the sale of the Bonds (“Bond Funds") OF MONROE, S.5.:

mount of One Million Dollars ($1.000,000) ‘and funds of the School District cuirently

wailable (“Local Funds™) or any other source, all for the general purpose of providing e P.

wdequate, safe and convenient educationa) facilities for the School District, . Mohler, publisher of THE MONROE WATCHMAN., do
4. The valuation of the taxable propenty in the School District, as shown by the last !

ssessment thereof for State and County taxation purposes, is $162,249,510, and valuation of |

‘ach class of property withiy the Seuy District is as foflows. at the annexed advertisement of, " Py blic Notige .of
CClassT i $ 6,868,872 -
%o Classll = ! -»2.535.53;» . I.‘on Qrder..in. the Matter..of Contractin
P —insseare | . ,
PO s1624950 (...a.‘.‘.c?..’?.h.‘?.‘.I.s:.s.‘?.l.r.l.g..O..f...B.f’.r.lfi.?". ..............

@ hile taking into account the School Districe's outstanding bonded. indebtedness, may be
ssv _.nd sold without violating any constitutiona or statutory provision, . - - e R
6. Bonds in the denomination of $5.000.00 each, or integral multiples thereof, agpregating

ip to 52,100,000 should be issued and sold, the: proceeds of which shall be used for the |
wojects hcreinn&cr‘dc;'cribgd;frovidcd. however, that in the event that any part 'of the Bond J
4 Bl 5

leposited with the Municipa] Bond Commission of West Virginia to be used solely for the ‘shed Two...(2)....., consecutive weeks in THE MONROE

cerued interest to date of pirchase or for the payment of such Bonds and the interest thereon MAN, a newspaper published at Union, Monroe County, West

0 pay the same and thereafter, the Bond proceeds expended for this purpose shall be
eimbursed from levy money collected. L ‘ :

7. The question of incurring said debt and issving said Bonds and all other questions
Jroperly connected therewith shall be submitted to the voters of the School District at the i Ist March
arimary election to be held oa the 27th day of February, 1999, and the commissioners and I under my hand this. 1St day of . March =~ .
slerks for holding said election, at each of the legally established voting precincts in Monrge
County, shali be those commissioners and clerks designated, appointed and centified by the
Zounty Commission of Monroe County, West Virginia in comnection with said special J

:lection, : e, . . -, . ; /
8. The Bonds shall bear interest at a rate or rates not exceeding the rate of seven percent a,& . 7%

7.00%) per anaum, payable semiannually, but it is hoped that the best bid for the Bonds will | ... ALTEIS 0 IR

arovide a lower interest rate {which might result in somewhat lower levy rates needed o pay Publisher

USCA §103 and §149), as amended, and as authorized by the West Virginia Public Obligations
Registration Act, Anicle 2F, Chapter 13 of the Code of West Virginia of 1931, as amended ,

10. The project for which the proceeds of the Bonds, if authorized by the voters, are to be

me  chn e | 0. Al

cxpended is as follows: /
Peterstown Elementary School Peterstown, WV Bond Funds: $ 978,908 Notary Public
Construction of an eight classroom . . SBA Funds: 1,060,000
addition, an indoor play area and L *  Local Funds: .
2y kitchen and dining areaar - e o - Total Costs; . $2,078,908 -
L structure. .. . . ‘ o . Z / // ?m
Peterstown Middie School ~ - - * Peterstown, WV Bond Funds: $593,092 pommission . expires on_.the.. &/ | day .of,. /’ et
Expand kitchen facilities and improve o : R AV ;
HVAC, repairs to gymnasium, dressing ; : b . 3 N R RS . :
“ooms and other classrooms including . - Tt RSN S FE e U WRGIA
f‘:it]miture and equipment as funds wil] Lo R CI37R4H R ey
dow T o ' . . STRAN R peC
S : ) . ’ HC 75, 30 17
Monroe County Technical School Lindside, WV . Bond Funds: - $100,000 | ' LAEON Wy ->4;33
Replace existing roof with new 15,000 K : POyt arme § e
iq. fi. bitumen roofing. MR TS 04 - 21~ 2003

R T A TS



ventiation and ar tlow and other
Squipment and fumishings, . A T

R R o ‘

Mountain View Elementary/ Union, WV - Bond Funds; $100,000 |
Middle Schoo! ) S ] L o
rovide equipment and furniture e e e e i . : /
Jus Garage Replacement . . Union, WV . - Bond Funds: $100,000 ;
T . ) B . !

o * Gt ProjectCostsl 3,147,000 |
R S .. Costsof Issuance:” - 53'ppg :

F T .7 Funds: - - (3 606,000y |
oL e .. " Local Funds: ) ;

2o, 2. Toul Proposed Bond Calt: 32,100,000

um of Two Million One Hundred Thousand Dollars (52,100,000), SBA. Funds in the armount
of One Millien Dollars ($1,000,000) and Local Funds in the sym of One Hundred Thousand
Jollars (%100,0003 with the totai amount to be expended by the Board from all sources, being a
wm in the approximate amoung of Three Million Two Hundred Thousand Doltars
-$3,200,000, . S e VL L
The faregoing amounts include the costs of acquiring necessary lands, sites and rights-of-
ways, if any, enginecring and architecturs] cosls, construction including but not Timited to'the
cost of using County maintenance persoanel, the costs and esti
the Bonds, capitalized interest and such other costs, fee§. and €Xpenses as may be neces

the Board in its discretion, to and expended for any one or more of the remaining projects set
out above, as provided by Section 6(a), Anticle 1. Chapter 13, of the Code. In the event the
Board shall obtain additional money by grant or otherwise from the state or federgl
sovernment, or from any agency of either, or from any other source, for use in the acquisition %
construction, renovation, improvement, furnishing, and/or equipping of the above-enumerateq \
projects, such additional money may be used either in substitution for or in addition to the

proceeds of the sale of the Bonds proposed hereby, as may be determined by the Board and the )
granting body or agency, unless atherwise set forth in this Order. =~ R

within the School District 5 levy sufficient 10 provide funds for the payment 6f the nnual
interest upon the Bonds ag such interest accrues semiannyal| y and the pri ncipal of the Bonds at
Maturity, for which purposes a-levy upon each $100 valuation, based upon the last assessment
of such propernty for State and County purposes, will be required as follows: ~ .7, 7w 70T

. Upon Class I'Proi:?el:*t)](j 'approxi'g'nate!y
' Upon Class I Property approximately

" “Upan Class 1l Property approximately
Upon Clais IV Property approximately =

constitutional limitations; and that in the levy, cofiection and disbursement of taxes within
sonstitutional and statutory limitations, this levy for interest and principal shall have preference
over all other taxes colledted by said Schoo! District for ary purpose whatsoever. except-the
payment of the interest and sinking fund requirements on any other bond issue or issues which
lawfully have beep duthorized heretofore or which may be authorized hereafier. :: i

Constitution, but in the Same proportions as such maximum rates are levied outside the limits
fixed by Section'1, Article X of the Constitution, o R S R
14.If the debt and Bonds submitted to the voters shall be approved, by virtue of Section 8,
Article X of the Constitution, known asthe “School Bond Amendment”, and the enabling
legislation enacted by the chis!a:ure'gf West Virginia Regular Session, 1951, amending and
‘eenacting Sections 3 and 4, Article |, Chapter 13, of the Code, and the enabling legislation °
snacted by the Legislature of West Virginid, Regular Session, 1959, amending and reenacting
Section 4 and adding Section 34, ‘Article 1, Chapter 13, of the Code, levies hereinbefore |
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evies for payment of Principal and interest requirements of said Bonds, there will be: qut of |
he levies authorized by law and apportioned for current expenses, a sufficient fevy authorized |
y ln_w which, ‘when added to other income, will be sufficient to carry out ‘th'e proper requisite

L e 4yt T ool [ AT P T

After careful study and due deliberation, the Board finds tha available funds ape insufficient d
or the payment Of general current expenses and for correcting deficiencies in school building
acilities, Wherefore the Board orders the submission to the voters of Monroe County at the
rir slection to be held on February 27,1999, of the question of whether the Board should {
e -t and issue Bonds in an amount not to exceed $2,100,000 for the purposes set fonth in f
hi‘s 01“&1’.-—- .)-) - — o ~i :‘::n "j_f:"‘ R 'l.' ".l* . ) -“,. VLot o H v A B

L. The commissioners and clerks appointed and certified for the purpose of the election shajl f
€ the same commissioners and clerks designated, appointed and certjfied by the County !
‘ommission and as adopted by a supplementa] order of this Board, © .. - SRR R

2. Notice of this question shall be given by publication of this Order at least ance each week
r two (2) successive weeks befare the election and within fourteen (14} consecutive days |

; (i

ext preceding the election in'I]l:.Mnnmg_ﬁmmmm which ) a Rewspaper of Beneral f

ireulation in the Schoo] District. 7y T
3. The ballot shajl be in the form that follows: *" . ,"" = ard Ay e

CL Il oFRciaLBALLOT e




‘T annum (7.60%), -payable semiannually, ‘
tending, reconstructing, improving, fumishin
d structures in the Monroe County Public
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rentinyetiire U SIS T3 a1 272 2o i

PR R Y B RS L NS RO
terstown Middle School " " B
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'AC, repairs to ByMnasium, dressing
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iture and equipment as funds wilj
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1¢s Monroe High School " "
aplete interior of Auxifiary o
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twood floor, lights and improve =~ -
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intain View Elementary/ ; E
dle Sehool " 2y

ide equipment ard furniture !
Ga;a_gékeplacgmgni. e
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Bond issue in 'the
ion One Hundred Thousand Dollars (32,100,000}, SBA. Funds in the amount
e Million Dollars (SI.GO0,000) and Local Funds in the sum of One Hundred Thousand |
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Peterstown Middle School, =1, = FEIEISIOwD, vy ¥,
Expand kitchen facilitics afid improve
HVAC, repairs to gymnasium, dressing -
rooms and other classrooms includin,
fumiture and equipmént as funds wil

Monroe County Tech,
-.Replace existing roof with n

"SR! bitumed roofing. 1%

4mes Monroe High Scl
Complete interiof of Avxiliary -
Gymnasium, including instalatio
hardwood floor, lights and improve
ventilation and air flow and other :;
equipment and furnishings.
Mountain View Elementary/
Middle School :* I

echnical Sch .';ol'

and fumniture

Local Funds: 75735 (100.000)
. SRR Toll Proposed Bond CalL $2,100,000
The above amounts are made up of the aggregate principal amount.of the Bond issue in the |
sum of Two Million One Hundred Thousand Drollars ($2,100,000), SBA Funds in the amount |
of One Million Dollars ($1,000,000) and Local Funds in the sum of One Hundred Thousand
Dollars ($100,000) with the total amount to be expended by the Board from all sources, being a
sum in the approximate amount of Three Miltion Two Hundred Thousand Dollars ;
(83,200,000). | b U F R e e T T S
. The foregoing amounts include the costs of acquiring necessary lands, sites and rights-of-*i
ways, if any, engineering and architectural costs, including but not limited to the cost of using
County. maintehance personnél, the costs and estimated costs of the issuance of the Bonds,

capitalized interest and such other ¢osts, ‘fees, and expenses as may be necessary ‘and/or

properly incurred in carrying out the foregoing projécts~All Handicappéd and E.5.S.1A. Title

1 expenditures are subject to written approval by the West Virginia Department of Education.
If for any reason any one or more of the above-enumerated projects cannot be constructed
carried out, or completed, the amount above set out for such project and any ‘sums remaining

unused upon cormpletion of any of the foregoing projects may be aliocated by the Monroe .
County Board of Education in its discretion, to and expended as provided by Section 6(a),
‘Article 1, Chapter 13, of the Code of West Virginia, 1931, as amended. In the event the’
Monroc County Board of Eduéation shall obtain additional money by grant or otherwise from -
the state’or federal goveriment, of from any agency of either, or from any other sotirce, for.use
in the acquisition, construction, renovation, improvement, furnishing, and/or equipping of the’
above-enumerated projects, such additional money miay be used either in Substitution for or in -
addition tathe progeeds of the sale of the bonds f s may be ninéd by’

No." ¥ 2 S AN F
"4, The Secretary of the Board with the ass the Clerk of the ounty Commission,
which said Clerk is hereby designated and appointed as an agent of this Board for this election,”
are hereby authorized and directed to procure and furmish to the cleclion commissioners at'éach
voting precinct,-insofar as practicabie, ‘the, ballots, poll. books, taily sheets and other things';
necessary for conducting the election, 'as provided by Chapter:13,'Article. 1, Section 1 of the™
Code, and perform all duties imposed by law tpon tlerks of the County Commission aind
Circuit Court in relation'to primary, general and special elections, and in accordance with '
Chapter 13, Article 1, Section 13 of the Code, §. 727 11 E, o

: ‘3. Absentee ballots shall be applied for, ‘obtained from and returned to the Clerk of the
Circuit Court of the County of Monroe, and $aid Clerk is heréby appainted the agent for the |
Board to perform ail duties relating to abséntee ballots in 2 primary, general of special election:’

6. The registration of voters and the use of the registration booths shall be governed by the'

permanent registration law of the State, and the Board hereby adopts the registration ¥ist of
Monroe County as the official registration list of chool District for this election. '

. «Adopted on the 30th day of December, 1998. ChELeR

THE BOARD OF EDUCATION OF THE COUNTY
B ]
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MATTER OF THE BOARD OF EDUCATION OF MONROE COUNTY,
STATE Og‘z":'ES}ouVIRGINIA .
"4 w’

PUBLIC SCHOOL, BONDS, SERIES 1999
ATTORNEY GENERAL'S APPROVAL

! cial meeting of the Board of Education of the County of Hampshire, State of West

i VRid on the 300 day of December 1998, an order was adopted and éntered of record

a vote to be taken of legal voters of the County of Monroe at 5 special election to be

7" day of February 1999 upen all questions connected with the incurring of debt

8%onds in the aggregate principal amount of Two Million One Hundred Thousand

00,000}, and levying taxes to Ppay the interest on and the principal
the sale of such bonds to be used for the following purposes:

I&_CAIIQNESIIMAIED_CQSI

Peterstown, WV Bond Funds: $593,092

of said bonds, the

—Lartifica

te Of Publication

FEEEEE}EEEE@

ST VIRGINIA

ONROE, 5.5.:

¥

fohler, publisher of THE MONROE WATCHMAN, do

nnexed advertisement of. . 'Natice. of . Attorn e

. 3 "
Technical School Lindside. WV Bond Funds: $100000 --ARPraval.af. Public..School..Bonde
roof with new 19,000 - ’ o
50 pofing. - -
J igh Scl}aol Lindside, Wv Bond Funds: $175,000 .
Cofy of Auxiliary ter) of. Monrae. County. Board. of. Education, .
Gy uding installation of
ights and improve
ve ﬂow and O!her ---------------------------------------------------
€d%%mishings. .
e plementary/Middle School  Union, v Bond Funds: §100,000° ~ 77T
Prove and fumiture Y e
Bus t ion, WV ; : $100000 |
cemen Union, W Bond Fun_d._s. 5100000 L.Two (2} - - consecutive weeks in THE MONROE
gl:jectfﬁts .............. $3,147,000 . -
5ts of Issuance - 53,000 ublished at Union, Monroe Coun » West
SBA Funds: (1,000,000) | 2 Me€Wspaper p v
I.'ocal FORS: (1000?0) nning the.. LOth .day of....June,....... 19.89.
Total Proposed Bond Call: . $2,100,000,
cucation o the County of Monroe pursuant o Provisions of Chapter 13, "~~~ "7 11T e e e
ATtC o ihe Wegr Virginia Code of 1931, as amended, has cansed to be transmit- .
Jedtob ofan pertinent orders, ordinances, proclamations, certificates of valy- ider my hand this..22nd day of... June.......... ,
ation, };cements affidavits, resolutions and records of all the preceedings con-
nectedhing o such bond issue and I have examined the same
in fecords so transmitted to me that with respect to the proposition of
r_.l"“ uing bonds, as provided in said order, One Thousand Two Hundred Fort
; Ve (I cast for and One Thousand Sixty-Four (1064) votes were cast against the O. ﬁ
ssuangs o that a majority of the votes were cast for the proposition L e T
of s fj" re has been substantial compliance with the law relating to the issuance Publisher
of éa;za erefore approve the validity of such bond issuc pursuant to the provisions
1, Section 25, of the West Virginia Code of 193] as amended.
harlest ;o DARRELL V. McGRAW. IR 1der my hand this. 2200, day of....June. . . . .. ,
une 3,
JunelC-2w
' L thean A
E:.agﬁ ce TS /) ............ S N,
Notary Public

Total cost of advertisement

5. TR bl

...................... iy A

My commission

;
2
k4
¥
-
¢
i ;."
L1

expires on the
. - L L

P -
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STATE OF WEST VIRGINIA
OFFICE OF THE ATTORNEY GENERAL

DARRELL V. McGRAW, JR, CHARLESTON 25305 (304) 558-2021

ATTORNEY GENERAL FAX (304) 558-0140

July 2, 1999

The Honorable Deborah L. McHenry, Clerk
West Virginia Supreme Court of Appeals
State Capitol, Room E-317

Charleston, West Virginia 25305

Re:  The Board of Education of Monroe County,
$2,100,000 Public School Bonds, Series 1999

Dear Ms. MCHEI:H'Y:

On June 3, 1999, as Attorney General of the State of West Virginia, I approved
the above-referenced bond issue as provided for by West Virginia Code § 13-1-25.

Please advise me as to whether any person or taxpayer within ten days from
and after the date of the last publication of the above-referenced notices presented any

Very truly yours,

DARRELL V. McGRAW, JR.
ATTORNEY GENERAL

o %ﬂwyz’&/ >

DAWN E. WARFIEL

DEPUTY ATTORNEY GENERAL
DEW/sc

Enclosure






CLERK COUNSEL MEDIATION
CHIEF JUSTICE (304} 558-2661 (304) 558-5580 [304] 558-4282
Larry \l Starcher Fax: (304) 558-3815 Fax: (3041 558-6045 Fax: (304) 558-6045
JUSTICES
Margaret L. Warkman
Rabin Jean Davis
Elliott E. Maynard
Warren R. McGraw Jl.Ily 7, 1999

Dawn E. Warfield, Esq.

Deputy Attorney General
Attorney General's Office

State Capitol Building
Charleston, West Virginia 25305

Re:  The Board of Education of the County of Monroe
32,100,000 Pubiic School Bonds, Series 1999

Dear Ms. Warficid:

TTY LNE
(304} 558-a219
{Mearing Imparred}

: | Supreme Court Of ﬂlppeaﬁc Office of the Clerk. +  Office of Counsef

1800 Kanawha Boulevard, East, State Capitol, Building 1, Room E-317. Charleston, Wv 25305

WwwW SLate. Wy usfwvscg

CLERK
CHIEF COUNSEL
Deborah L. MeHenry

DEPUTY CLERK
Rery L. Perry |t

DEPUTY COUNSEL
Kathleen S. Grogs
Thomas J. McQuain, Jn
Trina L Leane

As of this date, O person or taxpayer, within ten days from and after the date of last

publication of notice of the above-referenced bond issue on

petition to the Supreme Court of Appeals, or to a judge thereof
action of the Attorney General, which approved the subject issue pursuant to

Code §13-1-25, be reversed or modified as provided in West Virginja Code,

If there are any other questions regarding this matter, please give me a call.

Sincerely,

LA 7t

Deborah L. McHe
Clerk

DLM/lig

June 17, 1999, presented a
in vacation, praying that the

§13-1-26.






Copy

of

Advertisement

City and County of New York, ss.:-

Diane Leyson, being duly sworn, says that she is the Advertising Clerk of
THE BOND BUYER, a daily newspaper printed and published at One Stare
Street Plaza, in the City of New York, County of New York, State of New
York; and the notice, of which the annexed is a printed copy, was regularly
published in said THE BOND BUYER on 7-1-99

QL@ZL@@W%

Adverticing Clerk

Subscribed and sworn ro before me this

ul
U dayor W 1999

 lhee by

Notary Public, State of New York
No. 01BY4955198
Qualified in Kings County
Commission Expires August 28, 1999




— N —

Bond Buyer Newspaper Municipal Disclosyre Service
Official Confirmation of Notification

Notification Date: July 1, 1999

Firm Date Received Receiver
Bloomberg July 1, 1999 Municipal Department
Dow Jones July 1, 1999 Linda Prospero

DPC Data July 1, 1999 Peter Schmitt

DTC July 1, 1999 Richard Lehman
Kenny July 1, 1999 Mary Rose Sparber
MSRB July 1, 1999 Lydia Hodgeson
Philadelphia Depository July 1, 1999 Michael Santori
Standard & Poor’s July 1, 1999 William Cox

Thomson Municipal July 1, 1999 Municipal Department

This notice hereby confirms that the above mentioned issue was sent to and received by
the above mentioned employees of their respective organizations.

Diane Leyson
Authorized Bond Buyer Representative

Sworn to before me this Ist day of July, 1999

Alicia Byrd

Notary Public, State of New York
No. 01BY4955198

Qualified in Kings County
Commission Expires August 28 1999

Prepared on July 1, 1999




6 Thursday, July 1, 1899

THE BOND BINTR

UMMARY NOTICE OF SALE

"TYLORIDA HOUSING FINANCE CORPORATION
$12,7.  0* HOUSING REVENUE BONDS, 1999 SERIES D-1 (TAX-EXEMP'T)
$2,600,000" HOUSING REVENUE BONDS, 1999 SERIES D-2 {TAXABLE)
(HAMPTON COURT APARTMENTS)

Sealed bids will be received in the office of Florida Housing Finance
‘orporation at the address given below up {o such date and Hnie as will be
uvmmunicated through THOMPSON MUNICIPAL MARKET MONITOR nol less
han 20 hours prior to the time bids are to be opened. The first date on which
he bonds may be sold (s Tuesday, July 13, 1999, :

Copies of the Preliminary Official Statement, the Nolice of Borkd Sale amd the
Hd form may be obtained, when availabie, from the Chief Financial Officer,
lortda Housing Finance Corporation, 227 North Bronough Sireei, Suite 5000,
‘allahassee, Florida 32301-1329, telephone {§850) 488-4 147,

Tom Tinsley, Chief Financial Officer

Preliminary, subject {o change.

CE OF BOND SALE

$2,100,000
The Board of Education of the County of Monroe
West Virginia
Public School Bends, Series 1999

SEALED BIDS will be received on behalf of The Board of Education of the
‘ounty of Monroe, West Virginta ("the Board"} until 12:00 NOON {Eastern Day-
ight Time) on Thursday

. July 8, 1999

it the office of Ferris, Baker Watits, Incorporated, 170 Laidley Tower, Charleston,
Vest Virginia, 25301, for the purchase when issued, at not less than par and
reered inferest from the date of the Bonds to the dale of delivery, of the whole
=1 H2IC0.000 The Board of Education of the County of Moo, Wesl Vi #inla,
exlais ool Bonds, Series 1999, provided however, that the Board may change
he de - sale to respond 1o market conditions. Musifacts nolice will be given
il least 24 hours prior to any change in the sale date. The Bonds are payable
mJune 1 in each year as follows:

Principal Principal
Year Amount Year Amount
2000 % 90,000 2008 $145,000
2001 100,000 2009 150,000
2002 110,000 2010 160,000
2003 115,000 2011 165,000
2004 120,000 2012 175,000
2005 125,000 2013 185,000
2006 130.000 2014 195,000
2007 135,000

The Bonds maturing after June 1. 2009 are stbject lo redemption prior to
naturily at the option of the Board, The Bonds will be general obligations of the
joard and the full faith and credit of the Board will be pledged for payment of
he principal and interest thereon. The Bonds will be "qualified tax-exempt
bligatlons”. The approving opinion of Bowles Rice McDavid Graff & Love, PLLC,
“harleslon, Wesl Virginia will be farnished ta the successful bidder atl the
xpense of the Board. The Bonds will be issued in fully registered form in
ichominations of $5,000 and multipies of 85,000 and will be available in hook-
‘ntry form only with The Depository Trust Company acting as securilics depos-
tory,

A complete copy of the Official Notice of Sale and Offlcial Form of Proposal is
‘ontained in the Preliminary Official Statement and may be oblained from the
jvard's Financial Advisor, Feriis, Baker Walts, Incorporated, 170 Laidley Tower,
‘harleston, West Virginia 25301, Telephone (304) 345-3421,

By Order of the Board of Education
of the County of Monroe, West Virginia
lune 24, 1999

*Share our Corner of the Market.
o Adverise in

For more information call:
{2121 803 - K261

Sealed Bids Invited

Cominned from page 1)

NEW YORK

Plainedge Union Free School District
§7,000,000 (Exact}

Sealed bids 2 pm EDST Jul 7.

Tax Anticipalion Notes (bank qualdied) (book
entry).

Dated Jui 15, 1999,

Dye Jun 30, 2000

L.O.: Willkie Farr & Galagher, New York.
Delivery on or about Jul 15, 1999,

Financial Adviser: Munistal Services, Inc., Port
JJefferson,

Official Report to The Bond Buyer

Washingtonville Central Schoot District
53,685,000 (Exact)
Sealed bids 11 am EDST Jul 8.
Orange County, Schoo! District (Serial) Bongs,
1998 (bank qualified) (book entry).
Dated Jul 15, 1999,
Due Jun 15, 2000 to 2014.
Callable Jun 15, 2008 at 101%, declining to par
Jun 15, 2010,
Paying Agent: District Clerk,
L.Q.: Willkie Farr & Gallagher, New York,
Delivery on or about Jul 20, 1999, in NYC; clos-
ing at Bond Counsel's office; paymenl in federal
or other immed. available funds.
Payment: Certified or cashier's check for
$73.720, payable to the District.
Financia! Adviser: Munislat Services, Inc., Por
Jeflerson.
Advertisement appears today.

Conthrtied on pave 28

$3,890,000 SCHOOL BONDS
THE BOARD OF EDUCATION OF THE
BOROUGH OF KENILWORTH
IN THE COUNTY OF UNION, NEW JERSEY
{(BANK QUALIFIED)
(BOOK-ENTRY ONLY BONDS)
(NON-CALLABLE)

SEALED PROPOSALS will be received by the undersigned Business Adminis-
trator/Board Secretary of the Board at the Board's offices in the Harding School,
at 426 Boulevard, Kenilworlh, New Jersey 07033 on Tuesday, July 13, 1999
untl 11:00 aun. at which Ume they will be publicly opened and announced for

the purchase of the following Bonds of the Schonl District due on Jaly 15 in each
of the years as follows:

Year Principal Amount Year Principal Amount
2000 £195,000 2008 3305.000

2001 200,000 2000 285,000

2002 195.000 2010 305.000

2003 214,000 2011 325,000

2004 225,000 2012 350,000

2005 240,600 2013 380,000

2006 260,000 2014 135,000

2007 280,000

The Bonds will be issued in the form of one certificate for the aggregate prin-
cipal amount of the Bonds maturing in each year. Individual purchases of ben-
efictal interests may be made i the principal amournt of $1.000. or any Integral
nuiltiple thereof {with a minimum purchase of $5.000 required). through book
eniries made on the books and records of DTC and s participants.

The Bonds are not subject {o redemption prior to their stated maturities,

The Bonids will be daled July 1, 1999 and will bear mterest from that date at
the rate or rales per anmsn specified by the successful bidder therefor In accor-
dance with the full Notice of Sale, payable on January 15, 2000 and semi-annu-
ally thereafter on the fifteenth, day of July and January in cach year until matu-
rity.

Each proposal submitted must specily the rate or rates of interest per annum
to be borne by the Bonds and the rate or rates named shall be in multipies of
one-eighth {1/8) or one-twentieth {1/20) of one percentum (196) and the price the
bidders wili pay. which shall be nol lesa than $3.890.000 nor more than
$3.891.000. The Bonds shall be awarded to the bidder on whose bid the tofal
iocan may be made at the lowest net interest cost, in accordance with the full
Notlee of Sale. The purchaser mus! also pay an amount equal to the triterest on
the Bonds acerued from the dated date of the Bonds to the date of pavment of
the purchase price of the Bonds.

Each bidder is required to deposit a certified, treasurer's or cashier's check
payable to lhe order of THE BOARID OF EDUCATION OF THE BOROUGH OF
EENILWORTH IN THE COUNTY OF UNION. NEW JERSEY in the amount of
$77.800 drawn upon a bank or frust company, and such check musi be
enclosed with the proposal.

The full Notice of Sale, coples of 1he resolution authotzing tbhe sale of the
Bonds and additional copies of the Preliminary Official Staternent coneerning
the sale of the Bonds will by supplicd to praspeetive bidders upon reguest made
to Vineent A, Gonnelia, Business Administrator /Board Secretary. The Board of
Education of the Borough of Kenilworih. 426 Boulevard, Kenllworth, New Jersey
07033 or by lelephone al (908] 276-1644. or 1o Lisa A. Gorab. Esq., Wilentz,
Goidman & Spitzer. I.A.. 90 Woodbridge Center Drive, Woudbridge, Now Jersey
07045 at {732) 8556450, '

£8/ Vincent A. Gonnella
VINCENT A. GONNELLA,
Business Administrator/Board Sccretary
DATEL: July 1, 1999
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Certificate Of Publication
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STATE OF WEST VIRGINIA
COUNTY OF MONROE, §.5.:

Tale P.
I, H=H. Mohler, publisher of THE MONROE WATCHMAN, do

certify that the annexed advertisementof. ... ...,

was published ..T¥C . {2} . consecutive weeks in THE MONROE

WATCHMAN, a newspaper p.ublished at Union, Monroe County, West

Virginia, beginning the. . 24N, day of...JunE ... ... 19..99
Given under my hand this. LSE . day of.... Jul¥..........
1999.......
L LRSI
Given under my hand this...l.s..t..day of...duly .. ... .
apn e _ 19.99.....
:ni'nD;;ﬂAIIBA.QHQJ;.EM?}JO.A?} 1 It KJEAT o f
Y A T
¥ QFFich A —aE AL
D NOTARY Pu;uc%’%!@%“ ey N
LAVDCIS
¢

PAULA A
PO, BOX% 471

UNION, WY 24933

:’,axi;ji_—cs\—zcc*' A S Dec.

Total cost of advertisenTars
s . 352.19

MY COMMIGSICN EX
R

<'5!
My commission expires on the.”...... day of...x/ %> ;
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F{"OFFICIAL NOTICE OF
W Pabi

Y 6F MONROE. WEST VIRGINIA

behalf of The Board of Education of. the!
. County’ of Monroe, (West .'_\"il'gim;l)'(ﬂu:g
{ "Board?),at the offices of Ferrix® Bake
» Waty, ‘In¢orporated, " 170 ‘Laidlcy . Tower,
, Charleston, West Virginia 25300 untit 12:00
* noon, Eastern Daytight Time on July &,"1999,

. opened and announced, for the’purchase of
7 ail, but'not Tess than alf, of. the$2.100,000

Public*Sehoal - Bonds, ~Series
+-“Bonds™) of the Board. provided however,”
. that the Board may change the'date of sale
* respond tonmarket . conditions Munj fa

priorfo &ny change in the sale date, The
Bonds will mature on June 1 in the years and
in the amounts as follows; 71 E 7 S

Sy

fHay L—-lAmnum
st 1 2008 1, 145,000
#2009 - 150,000
s .- 2010 160, :
. 2004 75,000
L. 2005 - 185,000

7 2006575 130,000 rvaksms 2014 ;o7 195,000
20075 135,000 1 e ;
' -The Bonds are gencral obligations of the -
. Board and, the full faith and credit of. the -
- Board is pledged for payment of the princi al |
' of and jinterest thereon. All ‘the taxable

property ‘in Monroe County,’ West Virginia,

g fimea

" wilt be subject to the levy of ad valorem -

taxes, without limitation as 10 rate or amount,
sufficient fo pay the principai of and interest
on the Bonds whea dee. -, /v, Ll
‘The Bonds will be dated July £, 1999, and
will be issued in fully registered form only,
without coupens, and, when issued will be
registered in the name of CEDE & Co., as
nominee of The Depesitory Trust Company
("DTC™), New York, New York. DTC will!
act Bs securities deposilory for the Bonds.
individual purchases will be made in book-
entry form gnly, in.the principal amount of,
55,000 1ot integrai ' multiples thereof, .
Py " xers of the Bonds will not receive
c

will “be. sUbject ‘10 ‘redemption - prior to*
maturity. on'or after June 1,2009, as a whale
at anytime ‘and “in part ‘oa any inlerest
payment date, in inverse order of maturity
and by random selection within matorities if
less than sl of any maturity, at a redemption
price (expressed as a percentage of the
_ principal _amount} set forth - below, plus
interest accrued Lo the date fixed fog,

redemption: AR e :

i ing ¥ . Redemption

wod Rl S e, i ¢S PR HE

June 1, 2000 through May 31,2010 7 100% ° 7

June 1,2010 brovgh May 31, 2011, 101%! -
June 1,201) and thercafter

W $I00%"
+# Pursuant to Chapter 13.Article -1, of the
Coda of West Virginia, 1931, ‘as-amended,”
both the principat of and interest on the
Bonds arc payable af the office of she West
Virginia Stase Treasurer. The State Treasuret
has designated the West Virginia Municipal
Bond::Commission, 7 Charleston, .. West
Virginia, as Puying Agent.for payment of the
Bonda and Uniled National Bank, Chariesion,
West Virginia, 35 the Registrar,\ = of 0 .+
* Intecest oa the Bonds will accrue from July
L, '1999."and will be ‘payable December 1,
1999, and semiannually therealter (cach June
L/and:»December 1) in' each year until
- maturity-The principal of and interest on the
Bonds are*payable by the Paying-Agent to-
DTC, which will in tur remit such pancipal
and interesy 10 ftt participants for subsequent'
. distribution to the
¥ “Proposals for the purchase of the Bonds
. are required to be on the Official Form of
Proposal swpplied by the Board. Each
.« proposal must be ‘tnclosed "in & sealed
¢enveloge, addressed to Lyn Guy,
“Superintendent of Schools of the County of
Monroe, delivered to the address shown in the
first parugraph in this Notice of Sale, and
~-marked on the outside in substance “Proposal
[for Bonds." Each proposal must stats the
+amount bid for ihe Bonds {not less than
< 52,100.000) and must state in muitiples of

3 7ad /B of t% the mues of incerast per
-|r Bich the Bonds are to hear, but must
#o. . < (a) any interest rme which is in

£xecas of 7% per annum. (b) mote than one
.interest rate for any Bonds having like
matunity, or (c) any interest rate for Bonds
which exceeds the interest rate stated in such
proposal for any other Bonds by more than
two peroent {2%), or (d) raics in descanding
order. In addition to the amount bid for the
Bonds, the purchaser must pay an amount
~equal o the imerest on the Bonds accpyed 1o
the date of delivery. The repetition of a rate
will not be considered a different mie.
- Tho right it reserved 0 rejact any aand al}

P

+ SCHOOL BONLS, SERIES 1999 § -
-d 'proposais will be.received fon’;

o

1999 (the,

. notice will be given al least [weaty-four fours 2.

2

- systems of levying taxes and applying funds

: opinion,

Tt

€8 representing their intcrests in gheL
&S feprese el
sand. the 1999 bonds i-

owners of the Bonds., ...l

The Bunds will be delivered upon payment
* of the balance of the purchase prics, including
-accrued interest, in Federal Funds payabie ta -
the order of ~The Board of Education of the .
County of Monroe, West Virginia.” The
-Bonds will be delivered on or about July 22,
1999, at such plice in the City of New York,
New York and on such business day and at
such hour, as the Board may fix on five
: business days' notice 1o the suctessful bidder,
of &t such other place end time as may be -
agreed upon with the successfut bidder. -

It will be a condition to the abligaion of

; the successiui bidder 1o ac¢ept delivery of

and pay for the Bonds that prier 10 or
contemporancously with such delivery, the
successful bidder will be furnished with the
final appreving opinion of Bowles Rice
McDavid Graff & Love, PLLC, Charleston,
‘West Virginia. Boad Counsel, The opinion of
Bond Counsel will include an opinion that
under existing laws, regulations, relings and
dicial decisions of the United States of
America, a5 presently written and applied,
terest on the Bonds is not includable in
gross income of the owners thereof for
federal income tax:purposes-and is exempt
from persoral and corporate income laxes
imposed directly thereon by the Slate of West
Virginia. Said opinioa shall also contain
further statemenss 1o the effect that €a) smid
-Bond Counsel has considored litigation in
certain states, including the State of West,

Virginia, “such as- y
challenging the congtitutionality of present -

for public school purposes and that, in their
such litigatioa will not modify the
tights of the holders of the Bonds to ultimate
recourse {0 unlimited ad valorem laxes upon
all the taxabie property within Monroe
" County, West Virginia, for payment of the -
Bonds if not paid from other sources and does
not-modify or qualify the conclusiohs
elsewhere stated in such approving opinion;
and (b) the enforcesbility of rights . or
remedics with respect to the Bonds may be

 limited by beakruptcy, insolvency or other

[aws affecting creditors' rights or remedies
heretofore or hereafter snacted, T
. Tt will be a further condition of delivery of
anr payment for the Bonds that there also be
* defivered at soch time certificates satisfactory
to said Bond Counscl evidencing proper.
execution and delivery of the bonds,:
including (i) a centificaie dated the date of -
delivery of the Bonds, stating that there is no
litigation pending or threatened affecting the
validily of the Bonds, or whersin an adverse
judgment or ruling coald have a material
adverse impact on the financial condition of
the Board, or adverscly affect the power of .
the‘Board .16 Tevy, collect and enforce. the ™
" collection of taxes or other reveaucs for the
payment of its Bonds, (ii} a certificate dated
the date of delivery of the Bonds,.of the
President and Secretary of the Board, to the
effect that ot the time of the Sale of the Bonds
and at all time subsequent thereto up ta and
including the time of delivery of the Bonds,
to the best of their knowledge, the Official
Statement in final form and as of its dare, did
Tl contain any unttie statement of a material

faet or omit to state -any-material - fact Vi
ary to make the staements therein, in =~ °

- mecess
light of the circumatances ander which they

were. made, snotzmitleading,"and” {iii) an

% arbitrage certificate executed on behalf of the

Board which ‘will ‘include,” among ‘other

; things, covenants relating to compliance with ,
“the Internal Revenue Code<of 11986, as
amended {the “Code™), with the-awners of the
Bonds that the Board, will, among other
things, (a) take -all aclions on its past
necessary 10 cause interest on the Bonds not
to be includable in the gross income of the
owners thereof for Federal income 1ax 1
purposes, including, . without limilation,
restricting, (o the extent neceIsary, the yield
on investiments made with the proceeds of the .-
Bonds and javestment earnings thereon, '
making required payments to the Federal '
govermment, if any, and fmaintaining books’ !
and records in a special manner. where i
appropriate, and {b) refrain . from taking any:
action - which would- cause interest.on the. ©
Bonds to be includabie in the gross income of
the owners thereof for Federal income tax |
purposes, inciuding.. without limitation, :
relraining from spending the proceeds of the
Bonds and invesiment eamings thereon on |
cestain specified purposes. The Bonds will
aise bear the signed approvai of the Attoney ~
Geneml of West Virginia 19 the cffect (hat the
Bonds are binding obligations of the Board
and are incontestable, -

- terms of the

.sccured from Ms. Gu

days afler the award of the Bonds. the .
successful bidder will also be furnished,
without cost, up to 500 copies of the Official
Statement (and any amendment or
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APPENDIX F

OFFICIAL NOTICE OF SALE
$2,100,000
THE BOARD OF EDUCATION
OF THE
COUNTY OF MONROE, WEST VIRGINIA
PUBLIC SCHOOL BONDS, SERIES 1999

Sealed proposals will be received on behalf of The Board of Education of the County of
Monroe, (West Virginia) (the "Board"), at the offices of Ferris, Baker Watts, Incorporated, 170
Laidley Tower, Charleston, West Virginia 25301, until 12:00 noon, Eastern Daylight Time on
July 8, 1999, at which place and time they will be publicly opened and announced, for the
purchase of all, but not less than all, of the $2,100,000 Public School Bonds, Series 1999 (the
"Bonds") of the Board, provided however, that the Board may change the date of sale to respond
to market conditions. Munifacts notice will be given at least twenty-four hours prior to any
change in the sale date. The Bonds will mature on June 1 in the years and in the amounts as
follows:

Principal ’ Principal
Year Amount Year Amount
2000 90,000 2008 145,000
2001 100,000 2009 150,000
2002 110,000 2010 160,000
2003 115,000 2011 165,000
2004 120,000 2012 175,000
2005 125,000 2013 185,000
2006 130,000 2014 195,000
2007 135,000

The Bonds are general obligations of the Board and the full faith and credit of the Board
is pledged for payment of the principal of and interest thereon. All the taxable property in
Monroe County, West Virginia, will be subject to the levy of ad valorem taxes, without
limitation as to rate or amount, sufficient to pay the principal of and interest on the Bonds when
due.

The Bonds will be dated July 1, 1999, and will be issued in fully registered form only,
without coupons, and, when issued will be registered in the name of CEDE & Co., as nominee of
The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities
depository for the Bonds. Individual purchases will be made in book-entry form only, in the
principal amount of $5,000 or integral multiples thereof. Purchasers of the Bonds will not
receive certificates representing their interests in the Bonds.

At the option of the Board, the 1999 Bonds will be subject to redemption prior to
maturity on or after June 1, 2009, as a whole at any time and in part on any interest payment
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date, in inverse order of maturity and by random selection within maturities if less than all of any
maturity, at a redemption price (expressed as a perceniage of the principal amount) set forth
below, plus interest accrued to the date fixed for redemption:

Period During Which Redeemed Redemption Price
June 1, 2009 through May 31, 2010 102%
June 1, 2010 through May 31, 2011 101%
June 1, 2611 and thereafter 100%

Pursuant to Chapter 13, Article 1, of the Code of West Virginia, 1931, as amended, both
the principal of and interest on the Bonds are payable at the office of the West Virginia State
Treasurer. The State Treasurer has designated the West Virginia Municipal Bond Commission,
Charleston, West Virginia, as Paying Agent for payment of the Bonds and United National Bank,
Charleston, West Virginia, as the Registrar.

Interest on the Bonds will accrue from July 1, 1999, and will be payable December 1,
1999, and semiannually thereafter (each June | and December 1) in each year until maturity. The
principal of and interest on the Bonds are payable by the Paying Agent to DTC, which will in
turn remit such principal and interest to its*participants for subsequent distribution to the owners
of the Bonds.

Proposals for the purchase of the Bonds are required to be on the Official Form of
Proposal supplied by the Board. Each proposal must be enclosed in a sealed envelope, addressed
to Lyn Guy, Superintendent of Schools of the County of Monroe, delivered to the address shown
in the first paragraph in this Notice of Sale, and marked on the outside in substance "Proposal for
Bonds". Each proposal must state the amount bid for the Bonds (not less than $2,100,000) and
must state in multiples of 1/20 or 1/8 of 1% the rates of interest per annum which the Bonds are
to bear, but must not state (a) any interest rate which is in excess of 7% per annum, (b} more than
one interest rate for any Bonds having like maturity, or (c) any interest rate for Bonds which
exceeds the interest rate stated in such proposal for any other Bonds by more than two percent
(2%), or (d) rates in descending order. In addition to the amount bid for the Bonds, the purchaser
must pay an amount equal to the interest on the Bonds accrued to the date of delivery. The
repetition of a rate will not be considered a different rate.

The right is reserved to reject any and all proposals not conforming to this Official Notice
of Sale and, so far as permitted by law, to waive any irregularity or informality with respect to
any proposal. Each proposal must be accompanied by a good faith deposit in the form of a
certified or cashier's check or bank draft drawn on a solvent bank or trust company for 2% of the
par value of the Bonds ($42,000), payable to the order of The Board of Education of Monroe
County. When the successful bidder has been ascertained, the Board will return to the
unsuccessful bidders their good faith deposits. The good faith deposit of the successful bidder
will be cashed and may be invested with interest accruing to the benefit of the Board. The
principal amount of the good faith deposit of the successful bidder will be applied as part
payment for the Bonds or as security for the performance of such proposal and as liquidated
damages in the event the successful bidder fails to accept and pay for the Bonds.



As an alternative to delivering a good faith check as described above, a bidder may
enclose with its bid a financial surety bond in the amount of $42,000 issued by an insurance
company, the claims paying ability of which is rated AAA by Standard and Poor's Rating Group
and is licensed to issue such a bond in the State of West Virginia, naming the County as
beneficiary (a “Surety Bond”). The Surety Bond will identify the bidder whose deposit is
guaranteed by the Surety Bond. If the successful bidder has provided a Surety Bond, such bidder
shall wire transfer to the County $42,000 in immediately available funds not later than 12:00
noon (West Virginia time) on the next business date succeeding the date of award of the Bonds.
In the event that the County has not received such federal funds wire by the time stated, the
County may draw upon the Surety Bond to satisfy the successful bidder’s deposit requirement.

Unless it rejects all proposals for the Bonds (which right is hereby retained), the Board,
from among the legally acceptable proposals which comply with this Official Notice of Sale, will
select the bidder (herein called the "successful bidder") whose proposal offers to purchase all the
Bonds at the lowest cost, and the right to purchase the Bonds will be awarded to such successful
bidder. Such cost under each proposal will be determined by computing the total amount of
interest payable on the Bonds, at the rates stated in such proposal, from July 1, 1999, until their
respective maturities and deducting therefrom the sum (if any) by which the amount bid for the
bonds in such proposal exceeds the principal amount of the Bonds. If there be more than one
such proposal making such offer at the same lowest cost, the Bonds will be sold to the bidder
whose proposal is selected by the Board by lot from among all such proposals making such offer
at the lowest cost.

The Bonds will be delivered upon payment of the balance of the purchase price,
including accrued interest, in Federal Funds payable to the order of "The Board of Education of
the County of Monroe, West Virginia". The Bonds will be delivered on or about July 22, 1999,
at such place in the City of New York, New York and on such business day and at such hour, as
the Board may fix on five business days' notice to the successul bidder, or at such other place and
time as may be agreed upon with the successful bidder.

It will be a condition to the obligation of the successful bidder to accept delivery of and
pay for the Bonds that prior to or contemporaneously with such delivery, the successful bidder
will be furnished with the final approving opinion of Bowles Rice McDavid Graff & Love,
PLLC, Charleston, West Virginia, Bond Counsel. The opinion of Bond Counsel will include an
opinion that under existing laws, regulations, rulings and judicial decisions of the United States
of America, as presently written and applied, interest on the Bonds is not includable in gross
income of the owners thereof for federal income tax purposes and is exempt from personal and
corporate income taxes imposed directly thereon by the State of West Virginia. Said opinion
shall also contain further statements to the effect that (a) said Bond Counsel has considered
litigation in certain states, including the State of West Virginia, such as Pauley v. Bailey,
challenging the constitutionality of present systems of levying taxes and applying funds for
public school purposes and that, in their opinion, such litigation will not modify the rights of the
holders of the Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable
property within Monroe County, West Virginia, for payment of the Bonds if not paid from other
sources and does not modify or qualify the conclusions elsewhere stated in such approving
opinion; and (b) the enforceability of rights or remedies with respect to the Bonds may be limited




by bankruptcy, insolvency or other laws affecting creditors' rights or remedies heretofore or
hereafter enacted.

It will be a further condition of delivery of any payment for the Bonds that there also be
delivered at such time certificates satisfactory to said Bond Counsel evidencing proper execution
and delivery of the bonds, including (i) a certificate dated the date of delivery of the Bonds,
stating that there is no litigation pending or threatened affecting the validity of the Bonds, or
wherein an adverse judgment or ruling could have a material adverse impact on the financial
condition of the Board, or adversely affect the power of the Board to levy, collect and enforce
the collection of taxes or other revenues for the payment of its Bonds, (ii) a certificate dated the
date of delivery of the Bonds, of the President and Secretary of the Board, to the effect that at the
time of the Sale of the Bonds and at all time subsequent thereto up to and including the time of
delivery of the Bonds, to the best of their knowledge, the Official Statement in final form and as
of its date, did not contain any untrue statement of a material fact or omit to state any material
fact necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading, and (iii) an arbitrage certificate executed on behalf of the Board
which will include, among other things, covenants relating to compliance with the Internal
Revenue Code of 1986, as amended (the "Code"), with the owners of the Bonds that the Board,
will, among other things, (a) take all actions on its part necessary to cause interest on the Bonds
not to be includable in the gross income of the owners thereof for Federal income tax purposes,
including, without limitation, restricting, to the extent necessary, the yield on investments made
with the proceeds of the Bonds and investment earnings thereon, making required payments to
the Federal government, if any, and maintaining books and records in a special manner, where
appropriate, and (b) refrain from taking any action which would cause interest on the Bonds to
be includable in the gross income of the owners thereof for Federal income tax purposes,
including, without limitation, refraining from spending the proceeds of the Bonds and investment
earnings thereon on certain specified purposes. The Bonds will also bear the signed approval of
the Attorney General of West Virginia to the effect that the Bonds are binding obligations of the
Board and are incontestable, ‘

Within seven (7) business days after the award of the Bonds to the successful bidder
therefor, on the date of the sale, the Board, by its President, will authorize the delivery of its
Official Statement, which is expected to be substantially in the form of the Preliminary Official
Statement referred to below. The Preliminary Official Statement is deemed final by the Board
for the purpose of Rule 15¢2-12 of the Securities and Exchange Commission, subject to revision,
amendment and completion in a final Official Statement. The Board will also issue any
supplement or amendment to the Official Statement that may be necessary between the date of
the Official Statement and the date of delivery of the Bonds. If requested and furnished to the
Board in writing by the successful bidder at or before the close of business on the day of sale, the
Board will include in the Official Statement such pricing and other information relating to the
reoffering of the Bonds, if any, as may be so furnished. If no such information is furnished by
the successful bidder, the Official Statement will include the interest rates on the Bonds resulting
from the bid of the successful bidder and the other statements with respect to reoffering
contained in the Preliminary Official Statement. Whether or not any such information is
included in the Official Statement, the successful bidder shall be responsible to the Board and its
officials in all respects for the accuracy, fairness and completeness of such information, and for



all decisions made with respect to the use or omission of such information in any reoffering of
the Bonds, including the presentation or exclusion of any such information in any documents,
including the Official Statement. Within seven (7) business days after the award of the Bonds,
the successful bidder will also be furnished, without cost, up to 500 copies of the Official
Statement (and any amendment or supplement thereto).

Simultaneously with or before delivery of the Bonds, the successful bidder shall furnish
to the Board a certificate acceptable to Bond Counsel stating (i) the reoffering prices, expressed
as a percentage of par, to the public of each maturity of the Bonds (the "Reoffering Prices"); (ii)
that the successful bidder has made a bona fide public offering of the Bonds at the Reoffering
Prices; and (iii) that a substantial amount of the Bonds was sold to the public (excluding bond
houses, brokers and other intermediaries) at such initial Reoffering Prices. Bond Counsel
advises that (i) such certificate must be made on the best knowledge, information and belief of
the successful bidder, (ii) the sale to the public of 10% or more in par amount of the Bonds of
each maturity at the Reoffering Prices would be sufficient to certify as to the sale of a substantial
amount of the Bonds, and (iii) reliance on other facts as a basis for such certification would
require evaluation by Bond Counsel to assure compliance with the statutory requirement to avoid
the establishment of an artificial price for the Bonds. The Bonds will be designated "qualified
tax-exempt obligations" pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986.

If the Bonds qualify for issuance of any policy of municipal bond insurance or
commitment thereof at the option of the bidder, any purchase of such insurance or commitment
therefor shall be at the sole option and expense of the bidder and any increased costs of issuance
of the Bonds resulting by reason of such insurance, unless otherwise paid, shall be paid by such
bidder. Any failure of the Bonds to be so insured or of"any such policy of insurance to be issued,
shall not in any way relieve the purchaser of its contractual obligations arising from the
acceptance of its proposal for the purchase of the Bonds.

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but
neither the failure to print such numbers on any Bonds nor any error with respect thereto shall
constitute cause for failure or refusal by the purchaser thereof to accept delivery of and pay for
the Bonds in accordance with terms of the purchase contract. All expenses in relation to the
printing of CUSIP numbers on the Bonds shall be paid for by the Board. However, the CUSIP
Service Bureau charge for the assignment of said numbers shall be the responsibility of and shall
be paid for by the purchaser.

Copies of the Official Statement concerning the Bonds and the Official Form of Proposal
relating to the Bonds may be secured from Ms. Guy, Superintendent, Monroe County Board of
Education, PO Box 330, Union, WV 24983 (telephone 304/772-3094) or from Ferris, Baker
Watts, Incorporated, 170 Laidley Tower, Charleston, West Virginia 25301 (telephone 304/345-
3421).

THE BOARD OF EDUCATION OF THE COUNTY OF MONROE
By: /s/___Lyn Guy
Secretary, The Board of Education of the County of Monroe
DATE: June 24, 1999



OFFICIAL FORM OF PROPOSAL
July 8, 1999

Ms, Guy, Superintendent
The Board of Education of
the County of Monroe, West Virginia
c/o Ferris, Baker Watts, Incorporated
170 Laidley Tower
Charleston, West Virginia 25301

Madam:

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated June 24,
1999, which are hereby made part of this bid, we offer to purchase all of the $2, 100,000 The Board of Education of
the County of Monroe, (West Virginia), Public School Bonds, Series 1999, described in said Official Notice of Sale,
for the price of $2,100,000 plus a premium of § plus accrued interest from July 1, 1999, to the date of
delivery. The Bonds maturing in the years set forth below shall bear interest at the respective rates set opposite such
years in the following table;

Principal Interest Principal Interest
Yecar Amount Rate Year Amount Rate
2000 % 90,000 % 2008 $145,000 %
2001 100,000 2009 150,000
2002 110,000 2010 160,000
2003 115,000 2011 165,000
2004 120,000 . 2012 175,000
2005 125,000 2013 185,000
2006 130,000 2014 195,000

2007 135,000

Enclosed is one or more certified or cashier's checks or bank draft drawn on solvent banks or trust
companies and payable unconditionally to the order of The Board of Education of the County of Monroe, (West
Virginia), for $42,000, which check is to be returned to us if this bid is not accepted, but otherwise is to be applied in
accordance with said Official Notice of Sale.

Name of Bidder
By:

The foregoing proposal is hereby accepted this dayof ___, 1999,
THE BOARD OF‘EDUCATION OF THE COUNTY OF MONROE

By:

(No addition or alteration, except as provided above, is to be made to this bid. It will be appreciated if a list of
syndicate members is attached.)

The following is included for informational purposes only and is not a part of the bid:

Gross Interest Cost (Computed in
accordance with the Official Notice of Sale) b

Less Premium 5
Net Interest Cost $
Rate of Net Interest Cost %

Return of the check mentioned in the above proposal 1o the above named bidder is hercby acknowledged.













OFFICIAL FORM OF PROPOSAL
July 8, 1999

Ms. Guy, Superintendent
The Board of Education of
the County of Monroe, West Virginia
c/o Ferris, Baker Watts, Incorporated
170 Laidley Tower
Charleston, West Virginia 25301

Madam:
Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated June 24,

the County of Monroe, (West Virginia), Public School Bonds, Series 1999, described in said Official Notice of Sale,
for the price of §2,100,000 plus a premium of § 2: e bg plus accrued interest from July 1, 1999, to the date of
delivery. The Bonds maturing in the years set forth below shall bear interest at the respective rates set opposite such
years in the following table:

Principal Interest Principal Interest
Year Amount Rate Year Amount Rate
2000 $ 90,000 o, 625 % 2008  $145,000 Y31 o
2001 100,000 J. F5et 2009 150,000 A
2002 110,000 Y B 2010 160,000 V.35 )
2003 115,000 Y. 35" 2011 165,000 . 75"
2004 120,000 YoFs 2012 175,000 ¥ F35
2005 125,000 Y. Fs5” 2013 185,000 Y. FSeme
2006 130,000 Je 35T 2014 195000 ¢ gGo

2007 135,000 .35

Name of Bidder FIRST UNION CAPITAL MARKETS
By: N . 4
Ll (& oy b7
The foregoing proposal is hereby accepted this . Aayof __ 1999,
THE BOARD OF EDUCATION OF THE COUNTY OF MONROE

(No addition or alteration, except as provided above, is to be made to this bid. It will be appreciated if a list of
syndicate members is attached.)

The following is included for informational purposes only and is not a part of the bid:

Gross Interest Cost (Computed in
accordance with the Official Notice of Sale) 3 5} 73 . 01,25

Less Premium b . &
Net Interest Cost $_ ¥53 é 94 4 O
Rate of Net Interest Cost 97572 %

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged.

By:







CLOSING ITEM NO. E-§

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the lst day of July, 1999. by and between THE
BOARD OF EDUCATION OF THE COUNTY OF MONROE, the governing body of the Monroe County School
District, a public schoo district of the State of West Virginia (the "Issuer”), and UNITED NATIONAL BANK,
Charleston, West Virginia, a state banking corporation (the "Registrar™).

WHEREAS, the Issuer has, contemporaneously with the execution hereof. issued and sold its $2.100,000
aggregate principal amount of Public School Bonds, Series 1999, in fully registered form (the "Bonds"), pursuant
to a Resolution and Order adopted March 18, 1999 (the "Resolution™);

WHEREAS, capitalized words and terms used in this Registrar's Agreement and not otherwise defined
herein shall have the respective meanings given them in the Resolution, a copy of which is attached as Exhibit A
hereto and incorporated herein by reference:

WHEREAS, the Resolution provides for an appointment by the Issuer of a Registrar and a Paying Agent
for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Resolution and this Registrar's Agreement does
appoint, the Registrar to act as Registrar under the Resolution and to take certain other actions hereinafter set forth.

NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

L. Upon the execution of this Registrar's Agreement by the Issuer and the Registrar and during the
term hereof, the Registrar does accept and shall have and carry out the powers and duties of the Registrar, all as
set forth in the Resolution, such duties including, among other things, the duties to authenticate, register and
deliver Bonds upon original issuance and when property presented for exchange or transfer, and shall do so with
the intention of maintaining the exemption of interest on the Bonds from federal income taxation, in accordance
with any rules and regulations promulgated by the United States Treasury Department or by the Municipal
Securities Rulemaking Board or similar regulatory bodies as the Issuer advises it of and with generally accepted
industry standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all transactions carried out
by it as Registrar and to furnish the Issuer with the names and specimen signatures of the Registrar's authorized
officers for the purposes of acting as the Registrar and with such other information and reports as the Issuer may
from time to time reasonably require.

3. The Registrar shall have no responsibility or liability for any action taken by it at the specific
direction of the Issuer and the Registrar shall be fully indemnitied and held harmless by the Issuer for any claims
against Registrar as a result of the Registrar’s following the directions of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrar's Agreement, the Issuer hereby
agrees 1o pay to the Registrar, from time to time, the compensation for services rendered as provided in the
annexed schedule and reimbursement for reasonable expenses incurred in connection therewith.

5. It is intended that this Registrar's Agreement shall carry out and implement provisions of the
Resolution with respect to the Registrar. In the event of any conflict between the terms of this Registrar's
Agreement and the Resolution the terms of the Resolution shall govern.



7. This Registrar's Agreement may be terminated by either party upon sixty (60) days' written notice
sent by registered or certified mail to the other party, at the following respective addresses:

ISSUER: The Board of Education
of Monroe County
Post Office Box 330
Union, West Virginia 24983

REGISTRAR: United National Bank
500 Virginia Street, East
Charleston, West Virginia 25301
Attention: Corporate Trust Department

8. The Registrar is hereby requested and authorized to authenticate and deliver the Bonds in
accordance with instructions provided by the Purchaser thereof,

IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE COUNTY OF MONROE and
UNITED NATIONAL BANK, a national bankin g association, have respectively caused this Registrar's Agreement
to be signed in their names and on their behalf, all as of the day and year first above-written.

THE BOARD OF EDUCATION OF THE COUNTY
OFM )

By:
President

UNITED NATIOy BANK
By: 4‘7%/

Vice Président

GBB.GBE.0055135 2






State of Pest Pirginia

OFFICE OF THE STATE TREASURER
CHARLESTON, WV 25305

Jonn D. Peroue
Stare TREASURER

1-800-422-7498
304-558-5000
FAX 304-558-4087

JERAY SimPSON WWW. WYTREASURY.COM

ASSISTANT STATE TREASURER

May 13, 1599

Ms. Marie Frezioso
Senior Vice President
Ferris, Baker Watts, Inc.
170 Laidley Tower
Charleston, West Virginia 25301 : .
y RE: $2,100,060 The Board of Education
County of Monroe (West Virginia),
Public School Bonds, Srs. 1599

Dear Ms. Prezicso:

Please be advised that in conjunction with tha above captioned bond issue,
United Mational Bank, Charleston, WV, is hereby designated as registrar. Aiso, please
be advised that the West Virginia Municipal Bond Commission is hereby designated as
paying agent.

If there are any questions conceming this designation, please feel free to contact
me at (304) 558-5000.

Sincerely,

j 7247 28

John D. Perdue
Treasurer

r\zata\debtsendesignate\monrge ad '§9






Swle 07/7%%% ez, W&W%M‘
THIS IS A TRUE COPY OF CHAPTER 13, ARTICLE 1 OF THE WEST VIRGINIA
CODE AND CHAPTER 13, ARTICLE 1 OF THE 1999 CUMULATIVE
SUPPLEMENT TO THE WEST VIRGINIA CODE AS INDICATED BY THE
RECORDS OF THIS OFFICE.

Glen cervitor: gy Swrd and e
Cocat o 0/2% et 07/

Twenty-one @ 07/
99

July 79
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CHAPTER 13.
PUBLIC BONDED INDEBTEDNESS.

Article
1. Bond Issues for Original Indebtedness.
2. Refunding Bonds.
2C. Industrial Development and Commercial Development Bond Act.
3. Municipal Bond Commission.

ARTICLE 1.
BOND ISSUES FOR ORIGINAL INDEBTEDNESS.
Sec. See.
13-1-14. Resolution authorizing issuance and  13-1-18. Registration of coupon bonds as to
fixing terms of bonds. interest; exchange of registered
13-1-17. Bonds may be registered; coupon bond for coupon bond.
bonds may be registered as to
principal,

§ 13-1-14. Resolution authorizing issuance and fixing
terms of bonds.

If three fifths of all the votes cast for and against the proposition to incur
debt and issue negotiable bonds shall be in faver of the same, the governing
body of the political division shall, by resolution, authorize the issuance of such
bonds in an amount not exceeding the amount stated in the proposition; fix the
date thereof: set forth the denominations in which they shall be issued, which
denominations shall be one hundred dollars or multiples thereof: determine

le rate or rates of interest which the bonds shall bear, which rate or rates of
mterest shall be within the maximum rate stated in the proposition submitted
to vote and payabie semiannuaily; prescribe the medium with which the bonds
shall be payable; require that the bonds shall be made payable at the office of
the state treasurer and at such other place or places as the body issuing the
same may designate; provide for a sufficient levy to pay the annual interest on
the bonds and the principal at maturity; fix the times within the maximum
period, as contained in the propoesition submitied to vote, when the bonds shall
become payable, which shall not exceed thirty-four years from the date thereof;
determine whether all or a portion of the bonds shall be subject to redemption
prior to the maturity thereof and, if so, the terms of the redempticn; and
prescribe a form for executing the bonds authorized. (1923, c. 14, § 14; 1970,
c. 9; 1980, ¢. 33; 1981, 1st Ex. Sess., ¢. 2; 1990, 3rd Ex, Sess., c. 5; 1994, ¢. 13;
1898, c. 320.)

Effect of amendment of 1998, _ The  tuted “the state treasurer” for “the state board
amendment. effective March 13. 1998, substi-  of investmenta.”
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§ 13-1-17 PUBLIC BONDED INDEBTEDNESS

§ 13-1-17. Bonds may be registered; coupon bonds may be
registered as to principal.

discharged from registration by being transferred to bearer, after which they
shall be transferable by delivery; but may again, and from time to time, be

Effect of amendment of 1998, —— The substituted “the staze treasurer” for “the state
amendment, effective March 14. 1998, twice board of investments.”

§ 13-1-18. Registration of coupon bonds as to interest;
exchange of registered bond for coupon bond.

Coupon bonds may also be registered as to the interest by the holder
surrendering the bonds with the unpaid Coupons attached, which bonds and
coupons shall be canceled by the state treasurer New bonds of the same date

of the holder, a single bond for the aggregate amount of the honds surrendered,
but without interest coupons attached, shall be issued in the place of the
coupon bonds and registered in the manner required in the preceding section.
A registered bond may at any time be surrendered and be exchanged by the
holder for a coupon bond by the holder delivering the registered bond to the

Effect of amendment of 1998, __ The  first and third sentences, substituted “the state
amendment, effective March 14, 1298, in the treasurer” for “the state board of investments.”
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WV MUNICIPAL BOND COMMISSION

812 Quarrier Street, NEW ISSUE REPORT FORM
Suite 300
Charleston, WV 25301 Date of Report; _July 22, 1999
(304) 558-3971 (See Reverse for Instructions)
ISSUE: The Board of Education of the County of Monroe, Public Schoot Bond. Series 1999
ADDRESS: Post Office Box 330 COUNTY: _ Monroe

Union, West Vireinia 24983
PURPOSE: New Money __ X

OF ISSUE: Refunding
ISSUE DATE: _07/01/99 CLOSING DATE: 07/22/99
ISSUE AMOUNT: $2.100.000 RATE: __4.757233% (NIC)
IST DEBT SERVICE DUE: _12/1/99 IST PRINCIPAL DUE: _ 06/01/00
18T DEBT SERVICE AMOUNT: $41.536.25 PAYING AGENT: Municipal Bond Commission
BOND COUNSEL: Bowles Rice McDavid UNDERWRITER'S COUNSEL: None
Graff & Love, PLLC
Contact Person: _Edward D. McDevitt Contact Person:
Phone __{304) 347-1711 Phone:
CLOSING BANK: The Bank of Monroe*
Union, West Virginia ESCROW TRUSTEE:
Contact Person: __Steve McNeer Contact Person:
Phone: __(304) 772-3034 Phone:
KNOWLEDGEABLE ISSUER CONTACT: FINANCIAL ADVISOR: _Ferris. Baker Watts, Incorporated
Contact Person: _Robert Phillips
Position: ___Treasurer Contact Person: _Marie Prezioso
Phone: 53042 772-3094 Phone: 53042 345-3421
DEPOSITS TO MBC AT CLOSE:
X Accrued Interest; $___5.817.88
... Capitalized Interest: $
By . Wire e Reserve Account: 3
% Check _____ Other: Capital Qutlay Account 3
REFUNDS & TRANSFERS BY MBC AT CLOSE:
To Escrow Trustee: 3
By __ Wire To Issuer: 3
. Check To Cons. Invest, Fund: hY
__ITG Other: )

W
Notes: _*32,100.003.65 to be deposited to Construction Fuad ($3.65 is premium) at The Bank of Monroe, Union, West
Virginia. The Board will cause $100.000.00 of “local funds” to be deposited in the Construction Fund.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS

REQUIRED:
TRANSFERS
REQUIRED:
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J @_’?/2@/99 @g: 81 FERRIS BAKER WATTS~CHARLEDIUN - sW434.5380d MNU. DD

The Board of Education of the County of Monroe, West Virginia
Public School Bonds, Series 1999
First Union Capital Markets Corporation
DEBT SERVICE SCHEDULE
12!01!1999 - - 41,558.26
6/01/2000 £0,000,00 4.625% 48,867.50
12/01/2000 - - 47,786.28 47,788.25
_8/01/2001 100,000.00 4,750% 47.786,28 147,788.25
12/01/2001 - - 45,411.25 45,411.25
610172002 110,000.00 4.750% 45.411.25 155,411.25
12/01/2002 - - 42,798.75 42,798.76
8/01/2003 115,000,00 4,750% 42,768.75 157,798,785
12/01/2003 - - 40,087,50 40,087 .50
6/01/2004 120,000.0¢ 4.750% 40,087.50 160,067,50
12/01/2004 - - 37,217.50 IN21730
6/01/2006 125,000.00 4.750% 37.217.50 162,217.50
12/01/2005 - - 34,248.75 34,248.75
6/01/2008 130,000.00 4750% 34248.75 184,248 75
12/01/2006 - - 318125 6128
£/01/2007 135,000.00 4,750% 31,181.25 186,181.,28
12/01/2007 - - 27 955.00 27,955.00
8/01/2008 145,000.00 4.750% 27,865.00 172,885.00
12/01/2008 - - 24,511.25 2451125
B/01/2009 150,000.00 4.750% 24,511.25 17451128
12/01/2009 - - 20,948.75 2084875
6/01/2010 160,000.00 4.750% 20,048.75 160,548.75
12/0172010 - - 17,148.75 17,148.75
£/01/2011 165,000.00 4.750% 17,448.75 18214875
12/01/2041 - - 13,230.00 43,230.00
80172012 175,000.00 4.750% 13,230.00 188,230.00
12/01/2012 - - 8,073.75 9.073.76
6/0172013 185,000.00 4750% 6,073.75 194,073.75
12/01/2013 . - 4,850.00 4,880.00
a/01/2014 185,000.00 4.800% 4,680.00 199,680.00
Total 2,400,000.00 - £8),801.25 2.883,801.26
YIELD STATISTICS
Accruad Interegt from 07/01/1999 to O7/22/1989... 5.817.68
Bond Year Doilars... v eensstbrrt sttt sramste e siesmsrssnissssnsrrseeens 91 8,060.00
Average Life. .. ...ooovirinniennn. e 5,548 Yoars
Average Coupon.. o HTET2T26%
Net Interost Cogt (NIC)........uies pisresespssnsrssaressssssenmesrsserseseanes G 107 SHS0%
Trus Intereat Cost (THC)..ooeerecei 4.7568440%
Bond Yieid for Arbitrage Purposes..... 4,7566654%
AL INCHISIVE COBE (AIC).000r011111merenr st bosssssasonssesssosnesso e bss s s s 4.7568440%
IRS FORM 8038
Welghted Avnrage Matuﬂty SR TO OO PP VRUONRIROP - - - { ),
Ferris, Baker Wans, Inc. File « mon bide.sf-First Union- SINGLE PURPOSE
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CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate”™) is executed and delivered
by The Board of Education of the County of Monroe (West Virginia) {the “Issuer”) in connection with the issuance
of $2.100.000 The Board of Education of the County of Monroe (West Virginia) Public School Bonds. Series 1999
(the "Bonds™). The Bonds are being issued pursuant to a Resolution dated March 18, 1999 (the “Resolution™).
The Issuer covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is beinﬁ executed
and delivered by the Issuer fro the benefit of the Holders and Beneticial Owners of the Bonds and in order to assist
the Participating Underwriters in complying with §.E.C. Rule 15¢2-12¢b) (5).

SECTION 2. Definitions. In addition the definitions set forth in the Resolution. which apply to
any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following
capitatized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person which has the power, directly or indirectly, to vote
or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through
nominees, depositories or other intermediaries).

“Dissemination Agent” shall mean United National Bank, Charleston, West Virginia, or any
successor Dissemination Agent designated in writing by the Issuer and which has filed with the Issuer a written
acceptance of such designation.

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

“National Repository™ shall mean any Nationally Recognized Municipal Securities Information
Repository for purposes of the Rule. The National Repositories currently approved by the Securities and Exchange

Commission are set forth in Exhibit B.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds required
to comply with the Rule in connection with offering of the Bonds.

“Repository” shall mean each National Repository and the State Repository.

“Rule™ shall mean Rule 15¢2-12(b) (5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

“State™ shall mean the State of West Virginia.
“State Repository” shall mean any public or private repository or entity designated by the State

as the state repository for the purpose of the Rule and recognized as such by the Securities and Exchange
Commission. As of the date of this Certificate, there is no State Repository.



SECTION 3. Provision of Annual Reports.

{a) The Issuer shall, or shall cause the Dissemination Agent to. not later than 180 days after
the end of the Issuer’s fiscal year (presently July 30). commencing with the report for the 1999 Fiscal Year, provide
to each Repository an Annual Report which is consistent with the requirements of Section 4 of this Disclosure
Certificate. The Annual Report may be submitted as a single document or as separate documents comprising a
package, and may cross-reference other information as provided in Section 4 of this Disclosure Certificate:
provided that the audited financial statements of the Issuer may be submitted separately from the balance of the
Annual Report and later than 15 days after receipt by the Issuer. If the Issuer’s fiscal year changes, it shall give
notice of such change in the same manner as for a Listed Event under Section 5(f).

(b) Not later than fifteen (15) Business Days prior to said date, the Issuer shall provide the
Annuai Report to the Dissemnination Agent (if other than the Issuer). If the Issuer is unable to provide to the
Repositories an Annual Report by the date required in subsection (a), the Issuer shall send 2 notice to each
Repository or the Municipal Securities Rulemaking Board and the State Repository, if any in substantially the
form attached as Exhibit A,

{c) The Dissermination Agent shall:
{1) determine each year prior to the date for providing the Annual Report the name and address of
each National Repository and the State Repository. if any; and

(ii) (if the Dissemination Agent is other than the Issuer), file a report with the Issuer certifying that
the Annual Report has been provided pursuant to this Disclosure Certificate. stating the date it was
provided and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Reports. The Issuer's Annual Report shall contain or include
by reference the following:

L. Core financial information and operating data for the prior fiscal year, including (i) the Board's
audited general purpose financial statements, prepared in accordance with rules prescribed by the West
Virginia Department of Education, which basis differs in some respects from generally accepted
accounting principles, and (ii) material historical quantitative data on the Board's revenues, expenditures,
and financial operations of the type found in this Ofticial Staternent under the caption “School District's
Receipts and Expenditures” including, tax levies and collection data;

Any or all of the items listed above may be included by specific reference to other documents, including official
staternents of debt issues of the Issuer or related public entities, which have been submitted to each of the
Repositories or the Securities and Exchange Commission. If the document included by reference is a final official
staternent, it must be available from the Municipal Securities Rulemaking Board. The Issuer shall clearly identify
each such other document so included by reference.

SECTION 5. Reporting of Significant Events.

{a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be given,
notice of the occurrence of any of the following events with respect to the Bonds, if material:

1. principal and interest payment delinquencies.

2. non-payment related defaults.



3. unscheduled draws on debt service reserves reflecting financial difficulties.

4. unscheduled draws on credit enhancements reflecting financial difficulties.

5. substitution of credit or liquidity providers, or their failure to perform.

6. adverse tax opinions or events affecting the tax-exempt status of the security.

7. modifications to rights of security holders.

8. bond calls.

9. defeases.

10. refease. substitution, or sale of property securing repayment of the securities.

1. interruptions in normal assessment and ad valorem property tax procedures and
collections.

12 _ rating changes. : -

{b) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, the Issuer

shall as soon as possible determine if such event would be material under applicable federal securities laws,

{c) If the Issuer determines that knowledge of the occurrence of a Listed Event would be
material under applicable federal securities laws, the Issuer shall promptly file a notice of such occurrence with
the Municipal Securities Rulemaking Board or the Repositories and the State Repository, Notwithstanding the
foregoing, notice of Listed Events described in subsections (a) (4) and (5) need not be given under this subsection
any earlier than the notice (if any) of the underlying event is given to Holders of affected Bonds pursuant to the
Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuer's obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the
Bonds. If such termination occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such
termination in the same manner as for a Listed Event under Section 5(c).

SECTION 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge
any such Agent, with or without appointing a successor Dissemination Agent. The Dissemination Agent shall not
be responsible in any manner for the content of any notice or report prepared by the Issuer pursuant to this
Disclosure Certificate.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Issuer may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may
be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a),
it may only be made in connection with a change in circumstances that arises from a change in
legal requirements, change in law, or change in the identity, nature or status of an obligated
person with respect to the Bonds, or the type of business conducted:



(b) The undertaking. as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule
at the time of the original tssuance of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds
in the same manner as provided in the Resolution for amendments to the Resolution with the
consent of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel,
materially impair the interests of the Holders or Beneficial Owners of the Bonds.

Inthe event of any amendment or waiver of a provision of this Disclosure Certificate. the Issuer shall describe such
amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the reason for
the amendment or waiver and its impact on the type (or in the case of a change of accounting principles. on the
presentation) of financial information or operating data being presented by the Issuer. In addition, if the
amendment relates to the accounting principles to be followed in preparing financial statements, (i) notice of such
change shall be given in the same manner as for a Listed Event under Section 5(c), and (i) the Annual Report for
the year in which the change is made should present a comparison (in narrative form and also, if feasible. in
quantitative form) between the financial statements as prepared on the basis of the new accounting principles and
those prepared on the basis of the former accounting principles.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed
to prevent the Issuer from disseminating any other information, using the means of dissemination set forth in this
Disclosure Certificate or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Listed Event. in addition to that which is required by this Disclosure
Certificate. If the Issuer chooses to include any information in any Annual Report or notice of occurrence of a
Listed Event in addition to that which is specitically required by this Disclosure Certificate, the Issuer hall have
no obligation under this Certificate to update such information or include it is any future Annual Report or notice
of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer to comply with any provision of
this Disclosure Certificate (and, at the request of the Original Purchaser), or any Holder or Beneficial Owner of
the Bonds may take such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the Issuer to comply with its obligations under this Disclosure Certificate.
A default under this Disclosure Certificate shall not be deemed an Event of Default under the Resolution, and the
sole remedy under this Disclosure Certificate in the event of an y tailure of the Issuer to comply with this Disclosure
Ceruificate shall be an action to compel performance.

SECTION 11. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination
Agent shall have ouly such duties as are specifically set forth in this Disclosure Certificate, and the Issuer agrees
toindemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless against any
foss, expense and liabilities which it may incur arising out of or in the exercise or performance of its powers and
duties hereunder. including the costs and expenses (including attorneys fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s gross negligence or wilful misconduct. The
obligations of the Issuer under this Section shall survive resignation or removal of the Dissemination Agent and
payment of the Bonds.




SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the-benefit of the
Issuer, the Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners from time to
time of the Bonds, and shail create no rights in any other PErson or entity.

Date: July 22, 1995

THE BOARD OF EDUCATION OF THE COUNTY OF
MONROE

Its: Sgcretary

GBB.GBB.0054531



EXHIBIT A

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: The Board of Education of the County of Monroe (West Virginia)

Name of Bond Issue:  $2,100,000 The Board of Education of the County of Monroe (West Virginia) Public
School Bonds, Series 1999

Date of Issuance: July 1, 1999
NOTICE [S HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above-named

Bonds as required by Section __ of the Certificate dated J uly ___, 1999. The Issuer anticipates that the Annual
Report will be filed by

Dated:

THE BOARD OF EDUCATION OF THE COUNTY OF
MONROE

By

GBB.GBB.0054331



EXHIBIT B

Nationally Recognized Municipal Securities Information Repositories approved by the Securities and Exchange
Commission as of July 1, 1999.

Bloomberg Municipal Repository

P. O. Box 840

Princeton, NJ 08542-0840

Internet address: MUNIS @bloomberg.doc
(609) 279-3235

Facsimile: (609) 279-5963

Thomson NRMSIR

Attn.: Municipal Disclosure

395 Hudson Street, 3rd Floor

New York, NY 10014

Internet address: Disclosure@muller. com
(212) 807-5001 or (800) 689-8466
Facsimile: (212) 989-2078

Disclosure, Inc,

DPC Data Inc.

One Executive Drive

Fort Lee, New Jersey 07024

(201) 346-0701

Facsimile: (201) 947-0107

Internet Address: nrmsir@dpcdata.com

Kenny Information Systems, Inc.
65 Broadway, 16th Floor

New York, NY 10006

(212) 770-4568

Facsimile: (212) 797-7994
Contact: Joan Horai, Repository

GBB.GBB.0054531






Date and Time:

Place of Pre-Closing:

Date and Time:

Place of Closing:

$2,100,000
THE BOARD OF EDUCATION OF
THE COUNTY OF MONROE
PUBLIC SCHOOL BONDS
SERIES 1999
MEMORANDUM OF CLOSING

PRE-CLOSING
July 21, 1999, at 2:00 p.m.

Bowles Rice McDavid Graff & Love, PLLC
Charleston, West Virginia

CLOSING
July 22, 1999, at 9:00 a.m.

Bowles Rice McDavid Graff & Love, PLLC
Charleston, West Virginia

L ACTION TAKEN PRIOR TO CLOSING

Closing Item No. E-13

The Series 1999 Bonds are being issued to provide funds which together with
certain local funds will be sufficient to undertake the acquisition, construction or equipping
of six (6) projects within the school district.

Among the corporate actions taken by the Board in respect to the Series 1999

Bonds are the following:

January 25, 1998

December 30, 1998
February 27, 1999
March 5, 1999
July 8, 1999

July 21, 1999

Appointment of Ferris, Baker Watts as Financial Advisor and of
Bowles Rice McDavid Graff & Love, PLLC as Bond Counsel

Order Directing Bond Election passed by Board

Bond Levy submitted to Voters of County School District

Board of Canvassers Certifies Voter Approval of Bond Levy

Bids received and successful bidder approved

Pre-Closing held



IL. ACTION TO BE TAKEN AT CLOSING

Except as otherwise indicated, the following documents or photocopies thereof,
are to be delivered to: the Board, the Registrar, the Purchaser, the Financial Advisor and

Board Counsel.

A. BASIC DOCUMENTS:

1.

2.

9.

10.

Bond Election Order
List of Poll Workers
Certification of Election Results

Resolution and Order Directing Issuance
of Series 1999

Attorney General's Approval
Specimen Bond
Rating Letter

Direction to Authenticate and Deliver
Series 1999 Bonds

DTC Representation Letter

Cross-Receipt

B. CERTIFICATES:

1.

2.

General Certificates of Board

Tax and Nen-Arbitrage Certificate of Board

Certificate of Valuations and Related Information

Certificate of Bonded Indebtedness

Purchaser’s Certificate

Registrar and Authenticating Agent's Certificate

TA

1

10

11

12

13

14

15

16



OPINIONS:

1. Approving Opinion of Bowles Rice McDavid
Graff & Love, PLLC, Bond Counsel

2. Non-Arbitrage Opinion of Bowles Rice
McDavid Graff & Love, PLLC, Bond Counsel

3. Opinion of Counsel to Board

DOCUMENTS OF THE BOARD:

1. Minutes on Award of Series 1999
Bonds - July 8, 1999

2. Minutes of Board Meetings
a. December 30, 1998
b. March 18, 1999

3. Specimen of Official Ballot

4. Preliminary Official Statement

5. Official Statement

6. IRS Form 8038G

7. Evidence of SBA Grant

8. Evidence of Local Funds

MISCELLANEQUS:

1. Affidavit of Publication of Bond Election Order

2. Affidavit of Publication of Attorney
General's Approval

3. Attorney General's Office Letter to Clerk
of the Supreme Court of Appeals of
West Virginia

4. Letter from Clerk of Supreme Court of
Appeals to Attorney General's Office

5. Affidavits of Publication of Notice of Bond Sale

3

17

18

19

20

21

22

23

24

25

26

27

28

29

30

3

32



6. Official Notice of Sale 33

7. Bid of First Union Capital Markets 34
8. Registrar's Agreement 35
9, Designation Letter 36
10. Certified Copy of Enabling Act 37
11.  Municipal Bond Commission New Issue 38
Report Form
12. Continuing Disclosure Certificate 39
13.  Memorandum of Closing 40
II. ACTIONS REQUIRED AFTER CLOSING

1. Form 8038G mailed to Internal Revenue Service

2. New Issue Report Form mailed to Municipal Bond Commission

3. Copies of documents to be delivered

CLOSING COMPLETED AS ABOVE:

THE BOARD OF EDUCATION
OF THE COUNTY OF MONROE

By:

FERRIS, BAKER WATTS, INCORPORATED,
as Financial Adviser

By:

President

UNITED NATIONAL BANK

ot d

SL.Vice President

FIRST UNION CAPITAL MARKETS
CORP., as Purchaser

By:

Ity Vice President

GBB.GBB.0055137

Vice President



6. Official Notice of Sale 33

7. Bid of First Union Capital Markets 34
8. Registrar's Agreement 35
9. Designation Letter 36
10.  Certified Copy of Enabling Act 37
11.  Municipal Bond Commission New Issue 38
Report Form
12.  Continuing Disclosure Certificate 39
13.  Memorandum of Closing 40
IIL. ACTIONS REQUIRED AFTER CLOSING

1. Form 8038G mailed to Internal Revenue Service

2. New Issue Report Form mailed to Municipal Bond Commission

3. Copies of documents to be delivered

CLOSING COMPLETED AS ABOVE:

THE BOARD OF EDUCATION FERRIS, BAKER WATTS, INCORPORATED,
OF THE COUNTY OF MONROE as Financial Adviser
By: By: W e /7 Z\
President SL. Vice President
UNITED NATIONAL BANK FIRST UNION CAPITAL MARKETS

CORP., as Purchaser

By: By: JJM%’L—— 47%%’@//
Managing Direetor /

Its: Vice President

GBB.GBB.0055328 4






