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(Automated 11-97)
WATER OR WASTE SYSTEM GRANT AGREEMENT
UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

THIS AGREEMENT dated Si<i~ 09 between
Pleasant Hill Public Service District

a public corporation organized and operating under
Chapter 16, Article 13A, West Virginia State Code

(Authorizing Statute) ]
herein called "Grantee," and the United States of America acting through the Rural Utilities Service,
Department of Agriculture, herein called "Grantor," WITNESSETH:

WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement
of a (water) {sewer)-system to serve the area under jurisdiction at an estimated cost of $ 750,000

and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $ 350,000 of the development cost through revenues,
charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $ 350,000 has been committed to and by Grantee for such project
development costs.

Grantor has agreed to grant the Grantee a sum not to exceed $ 400,000 or 33.33% percent
of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the Grantee has failed to comply with
the conditions of the grant.

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to

Section 306 (a) of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not
to exceed _53.33% percent of the development costs, as defined by applicable Rural Utilities Service

Instructions.
GRANTEE AGREES THAT GRANTEE WILL.:
A.  Cause said project to be constructed within the total sums available to it, including said grant, in

accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor.

Position 2

B
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including assessments,
taxes, or fees in accordance with a schedule of such charges, whether for one or more classes of service, as
approved by the West Virginia Public Service Commission and effective for all bills rendered on and after
December 19, 2007, and as may be modified from time to time by Grantee. The initial rate schedule must be
approved by Grantor. Thereafter, Grantee may make such modifications to the rate system as long as the rate
schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute. If any
such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed in
connection with this grant.

I. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the
grant. The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to
prior waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the
terms of this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as
may be deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the
laws and regulations under which this grant is made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the
real property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant purposes.
Use in other projects shall be limited to those under other Federal grant programs or programs that have
purposes consistent with those authorized for support by the Grantor.
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3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(a) The Grantee may be permitted to retain title after it compensates the Federal Government in
an amount computed by applying the Federal percentage of participation in the cost of the
original project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible return. '

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to transfer title to the property to the Federal Government
provided that in such cases the Grantee shall be entitled to compensation computed by applying
the Grantee's percentage of participation in the cost of the program or project to the current fair
market value of the property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

The entire water system owned and operated by the Pleasant Hill Public Service District various size
water mains, a water storage tank, a booster pump station, a pressure reducing station, fire
hydrants, and miscellaneous appurtenances in Calhoun County, West Virginia.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A Grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above.

[Revision 1, 04/17/1998]

1. Use of equipment.

(a) The Grantee shall use the equipment in the project for which it was acquired as long as
needed. When no longer needed for the original project, the Grantee shall use the equipment in
connection with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with
the work on the project for which the equipment was originally acquired. First preference for
such other use shall be given to Grantor sponsored projects. Second preference will be given to
other Federally sponsored projects.
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the

equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use value, the Grantee shall request disposition instructions from the original

Grantor agency.

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern:

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds, for
Grantee's selling and handling expenses.

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or program
to the current fair market value of the equipment, plus any reasonable shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equipment was acquired; location, use and condition of the equipment and the date the information
was reported; and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share.

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need
need for the equipment.
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(c) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated an fully
documented.

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment (use continuation sheets as necessary).

None

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis.

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

O. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements.

_ P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

Q. Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their disbursement.
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
K above.

S. To include in all contracts for construction or repair a provision for compliance with the Copeland "“Anti-
Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3). The
Grantee shall report all suspected or reported violations to the Grantor.

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with all
the requirements of the Clean Air Act (42 U.S.C. §7414) and Section 308 of the Water Pollution Control Act (33
U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other requirements
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations
and guidelines issued thereunder after the award of the contract. In so doing the Contractor further agrees:

[Revision 1. 11/20/19971

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the
contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract award.

[Revision 1, 11/20/97]

3. To include or cause to be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the term **facility" means any building, plan, installation, structure, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geographical area.

Grantor Agrees That It:

A. Will make available to Grantee for the purpose of this Agreement not to exceed $400,000.00.
which it will advance to Grantee to meet not to exceed 53.33% _ percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project is located.

C. At its sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

Chairman

and attested and its corporate seal affixed by its duly authorized

Secretary

Attest:

Robert Beall
(Title) Secretary

-

By: E’moﬂ—e dxf—-"yé’-’

T. Dale Cunningham
(Title) Chairman

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE

Cirorbia M. MEDONALD, Area Specialist (Title)







STATE OF WEST VIRGINIA,
COUNTY OF CALHOUN, to-wit:

I, Robert Beall, do hereby certify that I am the duly qualified and acting Secretary of the
Public Service Board of the Pleasant Hill Public Service District.

[ further certify that attached hereto are Orders of the County Commission of Calhoun
County, West Virginia, creating the Pleasant Hill Public Service District and subsequently
expanding its boundaries, all of which Orders remain in full force and effect with no changes,
insertions, amendments or modifications having been made thereto since their respective dates of
adoption.

IN WITNESS WHEREOF, I have hereunto subscribed my official signature and affixed

the seal of said Public Service District as of the 28™ day of June, 2012.

(SEAL)
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The preliminary plans for the proposed addition to Fhe Calhoun General Hospital prepared by C.
E. 8illing & Associates, Architects of Charleston, West Qirginia, dated March 28, 1968, with revisions
A4 April 9, 1968, April 24, 1968 and May 8, 1968, idéntiﬂying Drawing No. 2, are hereby approved by
the Court.

i
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This being the date fixed by prior action of the Codnty Court for conducting the public hearing
on the creation of the proposed Pleasant Hill Public Servﬂce District, as contemplated and provided
for in a resolution and order adopted by the County Court lon October 7, 1968, the President announced
that all persons residing in or owning or having an intenest in property is such proposed Public
Service District desiring to be heard for or against the creation of said District would be heard and
all such interested persons desired to be heard were giveA full opportunity.

The County Court then further discussed the creatioA of said Public Service District, whereupon

Julia H. Holbert introduced and caused to be read a proposed resolution and order, entitled:

"A RESOLUTION AND ORDER creating Pleasant Hill Public
Service District in Calhoun County, Weist Virginia,"

and moved that all rules otherwise requiring deferred consideration or several readings be suspended

and said proposed resolution and order be adopted. Cecil R. Jarvis seconded the motion and after due

consideration the President put the question on the motion and the roll being called, the following
|

voted:

Aye: Three

i
i
Nay: None . f

Whereupon the President declared the motion duly carpied and said resclution and order duly
adopted.

Julia H. Holbert introduced and caused to be read a %roposed resolution and order, entitled:
|

"A RESOLUTION AND ORDER appointing memb%rs to the Public
Service Board of the Pleasant Hill Public Service District,”

and moved that all rules otherwise requiring deferred consideration or several readings be suspended
and said proposed resolution and order be adopted. Cecil R. Jarvis seconded the motion and after due

consideration the President put the question on the motion and the roll being called, the following

voted:
Aye: Three

Nay: None
Whereupon the President declared the motion duly carried and said resolution and order duly
adopted.

* ook % % % % % % %
A RESOLUTION AND ORDER creating

FLEASANT HILL PUBLIC SERVICE DISTRICT
in Calhoun County, West Virginia

WHEREAS, The County Court of Calhoun County, West Virginia, did heretofore by a Resolution and
Order adopted October 7, 1968, fix a date for a public hearing on the creation of the proposed Pleasant
Hill Public Service District, and in and by said Resolution and Order provide that all persons resid-
ing in or owning or having any interest in property in the proposed Public Service District might aﬁpear
before the County Court at this meeting and have the opportunity to be heard for and against the cre-
ation of said District; and )

WHEREAS, notice of this hearing was duly given in the manner provided and required by said reso-
lution and order, and by Article 13-a of Chapter 16 of the West Virginia Code, and all interested per-

s have been afforded an opportunity of being heard for and against the creation of said District,

but no written protest has been filed by the requisite number of qualified voters registered and re-
siding within said proposed Public Service District and said County Co;Pt has given due consideration

to all matters for which such hearing was offered; and
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WHEREAS, it is now deemed desirable by said County Court to adopt a resolution and order creat-
ing said District;

NOW, THEREFORE, Be it and it is hereby RESOLVED and ORDERED by the County Court of Calhoun
County, West Virginia, as follows:

Section 1. That a Public Service District within Calhoun County, West Virginia, is hereby
created, and said District shall have the following boundaries: BEGINNING at a point about 0.20 mile
north of the northeasterly corner of the corporate boundary of the Town of Grantsville, said point
having a latitude of North 38 degrees 55 minutes 58 seconds and longitude West 81 degrees 05 minutes
and running thence West 0,22 mile (crossing Secondary Highway 16 at 0.11 mile); thence N, 47 degrees
37 minutes E 1.64 miles; thence North 0.92 mile; thence West 1.63 mile; thence North 0.55 mile; thence
East 1.59 mile; thence N 22 degrees 50 minutes West 0.80 mile; thence N 65 degrees 40 minutes West
0.70 mile; thence North 1.44 miles to a point at latitude North 39 degrees 00 minutes 21 seconds and
longitude West 81 degrees 05 minutes;rthence East 0.11 mile (crossing Secondary Highway 16 at .05
mile) S 23 degrees 35 minutes E 1.36 miles, East 1.84 miles to the county line of Calhoun and Gilmer
Counties; thence with said county line in a southerly direction 0.25 mile; thence S 57 degrees 25
minutes W 0.82 mile; thence South 2.04 miles to a point at a county road; thence $ 48 degrees 10 min-
utes W 2.27 miles; thence South 1.05 miles (crossing Secondary Highway 5 at 0.80mile) to the middlie
of the little Kanawha River; thence with the meanders of said river in a southerly direction 0.90
mile; thence West 0.45 mile; thence North 2.13 miles (crossing a secondary road at 0.42 mile, cross-
ing Little Kanawha River at 0.49 mile, and crossing Secondary Highway at 0.79 mile) to the beginning
containing Seven and twenty-five one hundredths (7.25) square miles, located in Center and Sherman
Magisterial Districts, Calhoun County, West Virginia, as shown on a map prepared by J.H. Milam, Inc.,
Dunbar, West Virginia, and dated September 30, 1968,

Section 2. That said Public Service District so created shall have the name and corporate title
of Pleasant Hill Public Service District, and shall constitute a public corporation and political sub-
division of the State of West Virginia having all of the rights and powers conferred on public service
districts by the laws of the State of West Virginia, and particularly Article 13-a of Chapter 16 of
the West Virginia Code.

Section 3. That the County Court of Calhoun County, West Virginia, has determined that the
territory within Calhoun County, West Virginia, having the hereinabove described boundaries, is so
situated that the construction or acquisition by purchase or otherwise, and the maintenance, operation,
improvement and extension of properties supplying water services and sewage services within such terri-
tory by said Public Service District will be conducive to the preservation of public health, comfort
and convenience of such area.

ADOPTED BY THE COUNTY COURT: November 4, 1968

A RESOLUTION AND ORDER appointing members
to the Public Service Board of the
PLEASANT HILL' PUBLIC SERVICE DISTRICT

WHEREAS, the County Court of Calhoun County, West Virginia, aid heretofore by resolution and
order adopted November 4, 1968, create the PLEASANT HILL PUBLIC SERVICE DISTRICT; and

WHEREAS, under the provisions of Article 13-a of Chapter 16 of the West Virginia Code, the
powers of said Public Service District shall be vested in and exercised by a Public Service Board; i;d

WHEREAS, since there is no city, incorporated town or other municipal corporation included with-
in said Distriet, it is provided by said Article 13-a of Chapter 16 of the West Virginia Code that
this County Court shall appoint three members of said Board, who shall be persons residing within

the District;
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The following bills were approved for payment from Dog Tax Fund:
Albert Taylor Mileage & dogs destroyed 8.60

« following bills were approved for payment from Jail Improvement Fund:

Hardman Supply Supplies for Jail 13.30
Western Auto Asso.Store do 11.00
Law Hardware do 63.95

The following bills were approved for payment from Revenue Sharing Fund:

Calhoun County 4-H Club Donation for camp 75.00
Casto & Harris, Inc Post binder 9.65.
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NOTICE OF PUBLIC HEARING ON
ENLARGEMENT OF PLEASANT HILL - '
PUBLIC SERVICE DISTRICT

Notice is hereby given that the Calhoun County Court by its own motion has proposed
the enlargement of the Pleasant Hill Public Service District by emBracing additional territory
within its area, for the purpose of construction, or acquisition by purchase or otherwise, and
of the maintenance, operation, improvement and extension of public service éroperties
supplying Public Water Services and Public Sewerage Services within said Bistrict as enlarged
and also outside the same to the extent permitted by law, which additional territory or
area to be embraced within the existing Pleasant Hill Public Service District will be bounded
md described as follows, to-wit:

BEGINNING at a point on the original boundary line and following said boundary
line S 420 23' W, 0.7 mile; thence, leaving the original boundary line S 40° 00' W, 0.2
mile to a point in the Little Kanawha River; thence, following said River downstream in a
westerly direction 2!3 miles; thence, leaving the Little Kanawha River, North 0.7 mile;
thence East 2.3 miles to the point of beginning; contained entirely within the Center and
Sheridan Districts, Galhoun County, West Virginia; containing an area of 0.9 square mile,
more or less, as shewn on a Map prepared by J. H. Milam, Inc., entitled " ANNEXATION TO
PLEASANT HILL PUELIC SERVICE DISTRICT, CALHOUN COUNTY, WEST VIRGINIA, May 30, 1973, Scale
1" = 1 mile.

All persons residing in or owning or having any interest in property in the
territory of the original boundaries of said Pleasent Hill Public Service District, as well
as in the additional territory or area within the foregoing boundaries, are hereby notified
that the County Court of Calhoun County will conduct a qulic hearing on July 7, 1973, at
10:00 A. M. o'clock in the County Courthouse at Grantsville, West Virginia, at which time
and place all interested persons may appear before the County Court and shall have an
opportunity to be heard for or against the enlargement of said District by embracing therein
the additiomal territory or area described mbove.

By Order of the County Court this 18th day of June, 1973,

Adopted by the County Court June 18, 1973.

Ronald R. Blankenship s/
President

ATTEST:
Loyd Reed, Clerk s/
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A RESOLUTION AND ORDER FIXING A DATE OF HEARING
ON THE ENLARGEMENT OF THE PLEASANT HILL PUBLIC
SERVICE DISTRICT OF CALHOUN COUNTY, WEST VIR~
GINIA, AND PROVIDING FOR THE PUBLICATION OF A
NOTICE OF SUCH HEARING

Whereas, members of the Board of the Pleasant Hill Public Servict District, which
District was heretofore created by Order of this court entered November 4, 1968, appeared
before the County Court of Calhoun County, West Virginia, requesting the enlargement of
said district to include additional territory;

And Whereas, pursuant to the provisions of Article 13 A of Chapter 16 of the West
Virginia Code, this County Court, upon its own motion proposing the enlargement of said
Pleasant Hill Public Service District to include additionmal area, is required to fix a date
of hearing on such proposed enlargement;

NOW, THEREFORE, Be it, and it is hereby RESOLVED and ORDERED by the County Court
of Calhoun County, West Virginia, as follows:

Section 1: That the Coumty Court of Calhoun County, West Virginia, hereby finds
and declares that there has been filed in the office of the County Clerk and pr esented -by
said Court Court Clerk to this Court for the enlargement of the Pleasant Hill Public Service
District, which order contains such a description as is sufficient to identify the additional
territory or area to be embraced within said Pleasant Hill Public Service District, and said
County Court further finds and deklares that said order in all reépects meets the require-
ments-of Article 13A of Chapter 16 of the West Virginia Code.

Section 2: That said Order, among other things, states as follows:

(a) The name and corporate title of the public service district to be enlarged is
the '"Pleasant Hill Public Service District!,

(b) The additional territory or area to be embraced within the said public service
district is a follows:

BEGINNING at a point on the original boundary line and following said boundary line

S 42° 23' W, 017 mile;

thence, leaving the original boundary line § 40° 00; W, 0.2 mile to a point in the

Little Kanawha River; ‘

thence, following said River downstream in a westerly direction 2.3 miles;

thence, leaving the Little Kanawha River, North 0.7 mile;

thence East 2.3 miles to the point of beginning, contained entirely with in the

Center and Sheridan Districts, Calhoun County, West Virginia; containing a area

of 0.9 square milejmore or less, as shown on a Map prepatred by J. H. Milam, Inc.,

entitled " ANNEXATION TO PLEASANT HILL PUBLIC SERVICE DISTRICT, CALHOUN COUNTY,

WEST VIRGINIA, May 30, 1973, Scale 1" = 1 mile", ;

(¢) The purpose of said Public Service District, as enlarged, shall be to construct,
“r acquire by purchase or otherwise, and to maintain, operate, improve and extend properties
supplying Public Water System and Public Sewerage System within such additional area and

also outside such territory to the extent permitted by law.




(d) The territory described above does not include within its limits the territory

nf any other public service district organized under Article 13A of Chapter 16 of the West
-cginia Code, nor does such territory include with in its limits any city, incorporated

town or other municipal corporationm.

Section 3: That on July 7, 1973 at the hour of 10:00 o'clock A.M., this County
Court shall meet in the Courthouse of said County Court ataltantsville, West Virginia , for
the purpose of conducting a public hearing on the enlargement of the Pleasant Hill Public
Service District by embracing additiomal territory to the existing area of said district,
at which time and place all persons residing in or owning or having any interest in property
in the said public service district as presently constituted, as well as in the additional
area proposed to be embraced therein, may appear before the County Court and shall have an
opportunity to be heard for or against said proposed enlargement of the said Pleasant Hill
Public Service District, and at such hearing, this County Court shall consider and determine
the feasibility of the proposed extension of said District.

Section 4: That the County Court Clerk is hereby authorized and directed to cause
a notice of such hearing in substantially the form hereinafter set out, to be published the
week of June 18, 1973, in The Calhoun Chronicle, a newspaper of general circulation in
Calhoun County,
ANNEXATION
TO

IASANT HILL PUBLIC SERVICE DISTRICT

CALHOUN COUNTY, WEST VIRGINIA

BEGINNING at a point on the original boundary line and following said bowndary

line 5.42° 23' W.,0.7 mile;

THENCE, leaving the original boundary linme S. 40° gg' W., 0.2 mile to a point

in the Little Kanawha River;

THENCE, following the said River downstream in a Westerly direction 2.3 miles:

THENCE, leaving the Little Kanawha River North 0.7 mile;

THENCE, East 2.3 miles to the Point of BEGINNING,

contained entirely within the Center and Sheridan District, Calhoun County, West

Virginia; (containing an area of 0.9 square mile, more or less,) as shown

on a Map prepared by J. H. Milam, Inc., entitled " ANNEXATION TO PLEASANT HILL

PUBLIC SERVICE DISTRICT, CALHOUN COUNTY, WEST VIRGINIA, May 30, 1973". Scale

1'e 1 mile.

5/30/73
JHM 68-10

* Clerk's memo; map of iproposed additional on file with the above in said Clerk's office.
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It is ORDERED that this Court do adjourn.

wzli 5) wl/

PRI AL 7 GURALT LBBH
PRESIDENT

The following bills were paid from Calhoun General Hospital Operating Fund:

PRESIDENT

WEST VIRGINIA, TO WIT:

At a Special Session of the County Court of Cakhoun County, West Virginia, held at the
Courthouse thereof at Grantsville, West Virginia, on the 7th day of July,1973.

present: Cecil R. Jarvis and Deward L. 0ffutt, Commissioners

Absent: Ronald R. Blankenship, President

This being the date fixed by prior action of the County Court for conducting a public
hearing in reference to the enlargement of the Pleasant Hill Public Service District, as
contemplated and provided in a Resolution and Order adopted by the Court Court on June 18,1973
Cecil R. Jarvis acting as Chairman in the absence of the President of the court announced
that all person residing in or owning or having any interest in property in the territory
of the original boundaries of said Pleasant Hill Public Service District,as well as in the
additional terrritory or area proposed to be included within said district, who desired to be
heard for or against the enlargement of said district by embracing therein the additiomal
territory or area described by metes and bounds in such resolution and order, would be heard,
and therupon any and all such interested persons desiring to be heard were given full opport-
unity to speak for or against the proposed enlargement.

snd it appearing that the Notice required by Article 134 of Chapter 16 of the Code of
West Virginia,as amended, has been published in the manner and for the time required bhereby,
and that such notice has also been posted inat least five conspicous places located within th
proposed additional area not less than ten days before this date, the County Court then furth
discussed the extension or enlargement of said Pleasant Hill Public Service District.Where-

upon Deward L. Offutt, Commissioner, introduced and caused to be read a proposed resolution
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" A RESOLUTION AND ORDER ENLARGING PLEASANT HILL L{/?
PUBLIC SERVICE DISTRICT, IN CALHOUN COUNTY,
WEST VIRGINIA," ‘
and moved that such proposed resolution and order be adopted, Cecil R. Jarvis, Commissioner,
seconded the motion, and after due consideration, the presiding officer put the question
on the motion and the roll being called, the following voted:
Aye: Two
Nay: None.
Whereupon, the presiding officer declared the motion duly carried and said resolution

and Order duly adopted.

er
It is ORDERED that this Court adjourn.

i PRES IDENT

. —— ————
o
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A motion by Richard Kirby to appoint Hays Haymaker as of June 15, 1988,

Canvas to replace Glenn Hanlin who resigned as of May 20, 1988.

Extersion of Plasant L Psp

/tion was unanimous,

The meeting was adjourned until June 17, 1988.

QOUNTY OF CALHOUN, STATE OF WEST VIRGINIA, TO-WIT:

At a continued session of the Calhoun County Cammission held at the Courthouse,

West Virginia, on June 17, 1988.

Was seconded by Tony Morgan.

until the General Election

thereof, Grantsville.

The meeting was called to order by Richard Kirby. Also present were Tony Morgan and Hays Haymaker.

A deligation from the Mt. zion=Armoldsburg area was present concerning the Mt.

District request to include a Sewer System within its current boundaries,

Zion Public Service

After much discussion

Mr. Hays Haymaker made a motion to add a sewer system within the boundaries of the Mt. Zion Public

Service District. Motion was seconded by Mr. Tony Morgan,

Motion was unanimous,

A motion by Tony Morgan to denythe request from Allen Parsons requesting Larry Jarvis be bonded

to carry a gun was seconded by Hays Haymaker. Mtion was unanimous.

A motion by Hays Haymaker to approve the delinquent tax sheets presented by the Sheriff's Office

was seconded by Tony Morgan.

Motion was unanimous,

A motion by Tony Morgan permitting Richard Kirby to alter the contract with the Calhoun County

General Hospital concerning the food and drugs for the prisoners of the Calhoun County Jail.

Was seconded by Hays Haymaker.

WV Association

Radisson Hotel

Trapuzzano's Uniforms

WV Uniforms

Spencer Business Forms

WV Department of Highways
Bernhardt's Clothes, Inc.
Law Enforcement Equipment Co.
Calhoun County Publishing Co.
Calhoun General Hospital
Calhoun Radiologist Association
Lloyd's Electronics, Inc.
Grantsville Printing

Western Auto

Furnace & Fireplace Shop
Monongahela Power Company
Pursley's Furniture

Calot Corporation

Xerox Corporation

Calhoun General Hospital
State TAx Department

The Michie Company

Wirt County Commission
District Office Supplies
Casto & Harris

Drakes Auto Sales

Diskette Connection
Grantsville Postmaster
Grantsville Postmaster
Flinn's Septic Tank Maintenance
Ron Layfield

Allen Parsons

Town of Grantsville

Contel

Contel

The meeting was adjourned until July 01, 1988,

STATE OF WEST VIRGINIA, COUNTY OF CATLHOUN, TO-WIT:

At a reqular session of the Calhoun Cou

01, 1988.

Motion was unanimous.

Dues
Assessor/Convention
Boots

paratrooper boot (Ballengee)

Supplies/Office
Gasoline

Hat, Chin Strap, Crown Strap

jarvis Whistle & Chain
Legal Advertisement
Prisoners Doctor Bills
Prisoners Bills

Labor/Service Antenna Repair

Assessors Office Supplies
Courthouse Supplies
Repair Work, Jail
Utilities

Sweeper for jail
Courthouse Utilities
Contracted Service
Prisoner Meals

WV CD-Books

Prisoner feedling & keeping
P.A. Office (Mag Developer)
Office Supplies

Automobile Seuvice
Computer Discs

Postage

Postage

Rental Portable Toilets
Travel Expense
Transportation

Utilities (Library $27.06)
Telephone Bill

Telephone Bill

$1,000.00
312.04
121.40
82,14
1,098.09
323.49
33.60
13.45
1,139.36
217.65
18.00
171.60
449.70
12,59
68.75
788.30
118.00
113.82
978.50
2,880.00
100.00
356.81
96.00
439.80
290.70
302.08
-58.80
25.00
64.00
45,00
44.00
10.38
925.97
478.64
138.22

nty Commission held at the Courthouse, Grantsville, on July

The meeting was called to order by Richard-Kirby. Also present was Tony Morgan and Hays Haymaker,

A motion by Tony Morgan tO approve the minutes of the last meetin

was unanimous.

PUBLIC HEARING 07-(01-88

A motion by Tony Morgan toO approve the Pleasant Hi
Was seconded by Hays Haymaker.

Line.

11 Service District water line to

Motion was unanimous.

g was seconded by Haymaker,

Motion

the Ritchie County




"Woolpert" —was willing to 1leok &t  Lhe éumhti;;"tuﬂrthDUSD

building and prepare ;.tudy of what would e g

the bailding handicopr:d aszesesable at ne cust Lo LV

ary

S

to make
1o ty. bad

if we would get a grant as a result of their study Lthey are to be

paid for their services.

Motion by Larry Cottrell to allow Woolpert to do & study on

the County Building, seconced by Hays Haymaker. Motion
urmanimously.

passed

Motion by Heye Hayvmaker to enter the following Qvder and

Rezoalution concerning the enlargement of the Flessant Hill
Service District, zonded by  Larvy Cottrell, Motion
ananimeously. Order and FResolution as follows:

4

_ A RESDLUTION AND ORDER FIXING A DATE OF HERRING
:r\hfaumL;% ON THE ENLARSEMENT OF THE FLEASANT HILL PURIC
SERVICE DIETRICT OF CALHOUN COUNTY, WEST VIRGINIA,
AND FROVIDING FOR THE FURLICH
CF [ NOTICE OF 3UCH ¢+

PFotblic
passed

WHEREAS, pursuant to the provisions of Article 13A, Chapter

16, Section &, of the West Virginia Code, this County Comn
upon its gwn motion , proposing the enlargement of said P

ission,
leasant

Hill Fublic Service District to include additional area, is
reguired to fix a date of hearing on such proposed enlarpement;

NOW, THEREFORE, be it, and it is  hereby RESOLVED and

CROERED by the County Commission of Calhoun Courty
Vivpinia, as follows:

FIRST: That the County Commicsion ¢f Calhoun Count
Virginia, heceby  find. ard decolaces that U
been filed in the office of the County Olerk
presented by  said County Crurt Clerk to thid
an Order for the erlaroenent of the Plegeant
Service District, whiich Qrder contalins such
description as is sufficient to identify the
additional territory or area Lo be eabraced
said Fleasant Hill Public Service District,
sald County Court finds Further and olare
caid order in &1l recpects seet the recuirem
Rrticle 13IR Chapter if, Secticn @, of the
a Code.

sestd L mer, a@nong obbier Lhangn, clater

Tollows:

(=] Thie nere and corporate title of the sublic
district to be enlarged is the "Fleasant Hil
Public Hill Service District".

() The area proposed to be embraced within the

public service diztrict is as follows:

Beginning &t a point in the northern boundsey
existing Fleasant Hill Fublic Service District a point

Calhouir County and Ritchie County btourndary, said point he

approrimate  location of 81-06-36 West Longitude
North Latitude, tlhence with the existing boundary for 12

Sgutherly feet move or less, thence

Ee erly feet more or 1 thence

LwUaLn wiles wore ur
-G O miles more o
miles more or

Lhienle
thence
thornce

wiles more or thence
wiles more or thence
miles more or therae

miles more o thence
miles more o tihence
miles more or tthence
.7 miles more or less, to a point
Little Hanawha River, thence leaving the river and the e
Fleasant Hill Public Service District boundary
South 0.5 miles more or less, thence
Westerly 8.0 wmiles more or less, to a point
West Fork of the Little Hanawha River, a common  boun

2
[®]

South

’ West

vy West

e has

&nd
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within
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e {het
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Jest

aervice
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caid
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ving an
and 39-01-41
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risting
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Calhoun County and Wirt County, thence with said boundary and

cdownstiyream with the West Fork of the Little Kanawha River.
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Fortheely 1.0 niles movre ar less, thence
Fork of the Little Hoanswha River with tie Wirt
i County  Boundary

“aq E 8.7 miles wmore or less, ta @ point  in the
Ritchie County, Wirt County and Caltouan Coanby woun ve bthence
wilh the ridyge and the Ritchie County and Falhuun Countly bhoundary
situated in Sheridan District, Cenler Dt and Lee Distract
of Calhoun  County, West Uirginia.

(c) The purpose of said Fublic Service District, as
enlarged, shall be to construct or acguire by
purchase or otherwise, and to maintain, cperate,

improve and extend properties suoplving public
water system and pablic sewerasge system within such

additional area and also outside such territory to
the extent permitted by law.

(a8

The territory described abuove doszs not Snoclude
within its limits the territory of any obthzr public
service district tuﬂHJ eﬁ uwnder Article 13R, of
of Chapter 16, cof the West Virginia Code, nor does
such territory include w‘thlﬂ its limits any city,
incorporated town  or other municipal curparation.
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THIRD: That on April 27, 1993, at tt

p.m., this Cc i L

ity at DTdnt vxllg, Weet Virginia,
Lie hearirs  on o the e

e District by embracing

iesion shail wee

3 of  said District, =t e and pl all

PEFSOTIS 1IN Or owning or hav'ng grect 17
in the zaid cuwblic service district as const:ituted, as
well in the iti area pPDpDS?j tn - zmoracec thersin,
it : &l ortaniby 1o
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g Commission reviewed a letter
changing Waste Shed areas and the Tonmi

sver to the County Solid Waste Authority for

e  sewer linme at ARrneldsburg was discussed and the
ion decided to hold a meeting at Arnmoldsburg on fApril 19,
30 pm o in the Fire Hall.
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CALHOUN COUNTY COMMISSION MEETING ‘\1
Rpeil &7, 1593 pope 41 B e

The meeiliry of the Calhoun Courtv Commrssion was called Lo
crder by President Willis L. Gainer at 7:30 om on Npril 27, 1993,

Comuissioner Larry Cottrell and Clerk Richard Kivrby were prezent.
Commicsioner Rue Mavs Havmaker was absosnt.

Qthers present were Sheriff William Stemple, Lorentz
Hamilton, Jeffro Marks, Laura Marks and BRarbara Cain.

The hearing was held to allow the gereral oubliec to comment
on the enlarpement of the Fleasant Hill Public Service District.

Leventz C. Hamilton, Attornev for the Fleasant Hill Fublic
Service District was present and stated that the District had a
grant to extend a water line to Big Bend, but  without the
enlacrpement of the District the lime counld not ke extended,.

Jelfro Marks, Laura Ma-

ks and Barbara Cain were wocsent to
support the enlargement of the Fleasant Hill Publim Service
District, because they lived in the Big Bend area and were in
need of the oublic water svebten

Motian by Larry Cottrell to epnter the following Order,
enlarging the Pleasant Hill Public Service District, seconded by
Willis Gainer, Motion passed unanimously,

The LCalhoun {ountwv Zomwission by o its cwn rwotion does hecebv
Order the enlargemsznt of the Fleasant Hill Fublic Service
District by sruracing additiconal territory within ite area. for
the paroose  of  construaction or  acquizition by ourchaze  or
ot e = #nd o of  the maintens : wement  and
extenzion  of cublie wervice prouerties sunlying Fablic Rater
Bervic:s and Fublic Sewerane  Services within seid District as
jed ard  aleo oud semitted Loy
wih ok sced

noe  oner VI ARERRIRTS

:yde the sare to the extent o

ctienal beoribory oroar Fhin the
P SRR} Tkl ie Tageed sy ' C
sor vy Laewlkoe
it imothe oy Lt o aaorad . N
N I coemeendk Fatl Fablic Secvice Disleict aopoint i
Calhoun County and Ritohie County bourdary, said point having an

vl of 31 -0A-36 e

nee wilh

aoizroxinate  locs

North Latitade, t

Yo Lonoitude a: F3-01- 4l
existing bowur ~y four 1E8 cutrses

Boutherly 8,000 fest more or less, thence
Easterly 7,500 feet more or less, thence
South 1.44 miles more or Jess, thence
SES-40E 0.70 miles more or lecs, thence
SoE-S0E 0.830 miles more or thence
lest 1.29 miles more or thence
South 0.5%5 miles more or thence
fLact 1.EE miles maove or Lhence
Soulh .92 miles wore or ithence
S47-37W 0,84 miles more or thence
West Z.3 miles more or thence
. .

CnolLin Uoed wmLs1®S MOre o less, L0 & Puiob an Lie wavtie
KHanmawha River, thence leaving the river and the existing Mleasant

Hill Fublic Dervice District boundary

South .5 miles more or less, thence
Westerly 8.0 miles more or less, to a point in the West

Fork of the Little HKanswha River, a common boundary to Calhoun
County and Wirt County, thence with said boundary ard downstrezm
with the West Fork of the Little Kanawha River.

Northerly 1.0 miles more or less, thence leaving the West
Fork of the Little Kanawha River with the Wirt County and Calhoun
County boundary

e o . -
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NAG-E a.7 miles more or less, Lo a woint in Lhe
Ritchie County, Wirt County and Calhoun County bowundary, thence
with the ridge and the Ritihie County and Calboun County boundary

asteriy .72 wiles wore or Jen: to Lo point of beginning
containing 31 square miles nore or lecs, said area heing
situated in  Sheridan District, Center District and Lee District
of Calbheoun County, West Viryinia.

The Commicsion lhereby derlares 1hat at  the regular meeling
of the Calhoun County Cowmission held on Rpril 02, 19%3 an Order
was enteved concerning the above enlargement, that a hearing date
was set for fipril 1223, {that noltice was sdvertivsd in a Class
I legal advertisment in the Caltoun Courty Chrumincle and {he
Ritehie Gazette, that there were notices posted in at least five
(3) conspicuous places and that a Mearing was held on Rpril &7,
1993, thus this Order is entered.

/s/ MIllis L._
Commis

~
M

w

The meeting wss adijcsrmed &t 7:40 pm antil May 01, 1363 at
T30 am

AR ROVED BY:

; Foolom,  Ive, *
17340 FRegioenal Jail G604 4 B7.50
17341 Stampediﬁnvelepe Unrit G4Ch—11
400418 : ; EEAT N
Calhoun County Bank 41 Taxes SEATL LG
17563 BFLAC Fremiums Q8. D0
Ineurant e AG0L 0T

983, 00

17365 Gtate Tax Commissicrier
17366 Egquitable Life Fremiums YT
17367 Grantsville Postmaster 405-18 29,00
17368 Grantsville Fostmaster 403-18 80, 00

17389 Westfield Life Fremiums 31.96
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CARLHOUN COUNTY COMMISSION MEETING

July 22, 1993 a6 -, 85

The meeting of the Calhoun County Commicsion was callaed tg
order by Commission President Willis L. Gainer at 10:00 a.m. on
July o2&, 1993, Commissiconers Ruye Hays Haymaker andg Larry
Cottrell were present as well as Clerk Richard Hirty,

The reason for the meeting being so the Commicssioners could
enter the proper Orders to enlarge the Fleasant Hill Fiablice
Service District and the Mt. Zion Public Service District, so the
County would be completely covered by a Fublic Service Distvict
or Corporation. The orders were entered at the June  Z&, 1893
meeting, but the State Code states that the hearing must be
within Ferty Days (40) of the order being entsred and the order
was entered on June 2, 1993 did not meet that requirement.

Motion by Hays aymaker to  enter the following orders
cencerning  the enlarpement of the Mt., Zior Fublic Service
District and the Fleasant Hill Fublic Service District, seconded:
by Larry Cottrell. Motion passed unanimously.

Trie meeting adjourned at 10:15 a.m. on July &2, 1992 wuptil
Rugust 7, 1893 at 9:00 a.m.

AFPROVED BY:

P Y 5

NOTICE
OF FUBLIC HEARING ON
ENLARGEMENT GF
FLEASANT HILL
FUBLIC SERVICE DISTRICT

Notice is hereby given that the Calhoun County Commission by
its own motion has praoposed the enlarpement of the Pleasant Hill
Fublic Service District by embracing additiconal territory within
its area, for the purpese of  construction  or acguisition by
purchase or ctherwise, and of the mainterance cperation
impraovement and extension of public service properties supplying
Fublic Water Services and Fublic Sewerage Services within said
District. as enlarged and also outside the same to the extent
permitted by law, which additicnal territory or area to be
embraced within the existing Fleasant Hill Service District will
be bounded and described as follow, to-wit:
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Peginning at & point inm the Roane Courty i
Fork anc the West Forkh of the Little Mansesa River
corner to  the M, Zian Public Service District, th
Roarme Courty line and the West Fork of the Litt!

Northerly 10 + miles to & veint, a corner
a proposed  area to become a part of the Fle
Distrioct, thence with the proposed area, for tw

Easterly 8 + miles to a point, thence

Northerly 0.5 + wmiles to a point, in the Little Kanawha
River, & corner  ta  the Fleazant Hill Public Service District,
thence up the river with Pleasant Hill Public Service District

Easterly 2.2 +  nmiles to a point in Town of Grantsville
Corporation line, therce with the Corporation line

Southerly 2,000 + feet to a point a corner to the Mbt. Zign
Fublic Service District, thence with the Mt., Z3ion Public Service
District

Southwesterly 4, 350 * feet to the heginning containing
part of Lee District and Center Ristrict.

ine where

2 Kanawta Rivars,
r Wirt County ard

azant Hill Service
‘C

F:
-
c

LR S

&
ENLARGEMENT AREA TWO (&)

Beginning at & point in the Gilmer County line a corner Lo
the Fleasant MHill Fublic Ssrvice District, ¢
County line

bl
enice with the Bilmer
Southerly 42,200 + fget to & peint in  the Little Kanawha
River, & corner to an area to be part of the Mb. Zien Fublic
Serviece District, thernce down the river wibkh the proposed area
Southwesterly 2, 200 + feet to =x point at the intersection
of Steer Creek arnd the Little Kanawha River; & corner to the ML,
Zicen Fublic Servies District, thencs down the river
Zion Fublic Service District
Northwesterly 18,500 + feed to a point coener to the
Fleasant Hill Public Service District, thence with the Pleasant
Hill Fublic Service District  for six (6) Courses
river
Northerly 0.90 + miles to & point, thencs leaving the river
North 1,05 + miles, thence

wibth the Mt.

and down the

N 48 — 10 E Z.27 + miles, thence
North 2.04 + miles, thence
N 37 - 28 G, 88 + miles to a point, thence

Northerly 0.85 + miles to the tepinning, containing & part
of Sherman District

ENLARGEMENT AREA THREE ()

Begpinning et & peint in the Bilmer County line, & corner to
the Fleasant Hill Fublic Service District, thence with the
Fleasant Hill Public Service District for three cowrses

West 1.84 + miles to a point, thence

N 23 - 35 W 1.36 + miles to a point, thence

Northerly 1,600 feet to a point in the Ritchie County line,
thence with the Ritchie County line

Easterly 16,800 + feet to a point, & corner to Gilmer
County, thence with the Gilmer County line

Southerly 10,000 + fest o the beginning containing a part
of Sherman District

All persons residing in or owning or having any interest in
property in the territory of the prasent boundries of the
Fleasant Hill PFublic Service District as well as i the
additional ‘territory or areas within the foregoing boundaries,
are hereby notified that the County Commicssion of Calhoun County
will conduct & public hearing on  August &4, 1993 &t 8:00 p.nm.
o*clock in the Courtroem of the Calhoun County Courthouse in
Grantsvill, West Virginia at which time and place &ll interested
persons may appear before the County Commission and shall have an
opportunity to be heard for or against the enlarpement of said
District by embracing thence in the additional territory or avesas
described above

By Order of the County Commission, this #&nd day of July,
18493, -

<)

Adopted by the County Commission July &2, 1993.

Richard Kirbty, County Clerk
Calhoun County Commicssion




ao 116 o 88 Enlargemnd sf PHISD

CALHOUN COUNTY COMMISSION MEETING

July £2, 1993

The meeting of the Calhoun County Commissicrn was called to
order by Commission President Willis L. Gainer at 10:00 a.m. on
July &g, 1993. Commissioners Rue HMHavs Havmaker and Larmy
Cottrell were present as well as Clerk Richard Kirby.

The reason for the meeting being sc the Commissioners could
enter the proper Orderse to enlarge the Fleasant Hill Public
Service District and the Mt., Zion Fublic Service Digtrict, sc the
County would be vompletely coversd by a Fublic Service District
or Corporation. The orders were entered at the June &2, 13993
meeting, but the State Code ctates that the hearing must be
within Forty Days (40) of the order being entered and the oeder
was entered on June &, 1993 did not meet that reguirement.

FMetion by Hays Haymaker to enter +the following orders
concerning the enlargement of the M. Zion , Public  Service
District and the Fleasant Hill Public Service District, seconded
by Larry Cottrell. Motion passed unanimously.,

NOTICE
OF  PFUBLTC HEARING ON
ENLARGEMENT DF
FLERSANT HILL .
FUBLIC SERVICE DISTRICT

Notice is hereby given that the Calhoun County Commission by
its own motion has propesed the enlargement of the Flezsant Hill
Fubliec Service District by embracing additional territory within
its area, for the purpose "of  construztion or acouisition by
purchase  or otherwise, and of the maintenarce operation
improvement and extension of public service properties supplying
Fublic Water EServices and Public Sewerage Services within said
Dictrict as enlarged and also outside bhe same to the extent
permitted by law, which additional tervitory  or area to he
embraced within the existing Pleasant Hill Servics Dictwict will
be bounded and described as follow, to-wit:

ENLARGEMENT ARER ONE (1)

Beninning at & point in the Roane County line where Henry's
Fork and the West Fork of the Little Hamawha River intersect a
corner to the Mt. Zion Public Service District, thence with the
Roane County line and the West Fork of the Little Kanawha River.

Northerly 10 + miles to a point, & corner to Wirt County and
& proposed area to  become a part of the Fleasant Hill Service
District, thence with the proposed area, for two courses

Easterly 8 + miles to a point, thence .

Northerly 0.5 + miles to a point, in the Little Kanawha
River, a corner to the Fleasant Hill Fublic Service District,
thence up  the river with Fleasant Hill Fublic Service District

Easterly 2.3 + miles to a point  in Town of Grantsville
Corporation line, thence with the Corporation line

Southerly 3,000 4 feet to =« point & corner to the Mt., Zion
Fublic Service District, thence with the Mt. Zion Fublic Service
District

Southwesterly 24,350 + feet to the beginning corntaining a
part of Lee District and Center District.




ENLARGEMENT AREA TWO (&)

Beginninp &t a point in the Gilmer County line a corner to
the Fleasant Hill Public Serwvice District, thence with the Gilmer
County line

Southerly 43,200 + feet to a point in the Little Kanawha
River, a corner to an area to be part of +the Mt. Zion Fublic
Service District, thence down the river with the proposed area

Southwesterly 32,200 + feet to a point at the intersection
of Steer Creek and the Little Kanawha River, a corner to the Mt.
Zion Public Service Distriect, thence down the river with the Mt.
Zion Public Service District

Northwesterly 12,500 + feet to & point corner to the
Fleasant Hill Public Service District, thence with the Pleasant
Hill PFublic  Service District for six (&) courses and down the
river

Northerly 0,90 + miles to a point, thence leaving the river

North 1.0% + miles, thence

N 48 — 10 E .87 + miles, thence

North 2.04 + miles, thence

NS7 - 25 E 0.82 + miles to & point, thence

Northerly .25 + miles to the beginning, containing a part
of Sherman District

ENLARGEMENT AREA THREE (3)

Beginning at a point in the Gilmer County line, a corner to
the HFleasant Hill Fublic Service District, thence with the
Fleasant Hill Fublic Service District for three courses

Weet 1.84 + miles to a point, thence

23 - 3% W 1.36 + miles to & point, thence

Northerly 1,600 feet to a point in the Ritchie County line,
thence with the Ritchie County line

Easterly 16,800 + feet to a point, & corner to Gilmer
County, thence with the Gilmer County line

Southerly 10,000 + feet to the begirnning containing a part
of Sherman District

A1l persons residing in or owning or having any interest in
property in the territory of the present boundries of the
Fleasant Hill fublic Service District as well as  in the
additional tervitory o areas within the Tforegoing boundaries,
are hereby notified that the County Commission of Calhoun County
will conduct & public hearing on August T4, 1993 at &8:00 p.m.
o'clock in the Courtwoom of the Calhoun County Courthouse in
Grartsvill, West Virginia at which time and place all interested
persons may appear before the County Commission and shall have an
opportunity to be heard for or  against the enlarpenent of said
District by embracing thence in the additional tervritory or areas
described abiove

By Ordev of the County Commission, this Z2nd day of July,

1993, -
Adopted by the County Commission July &, 19932,

/s/ _Richard Kirby

Richard Hirby, County Clerk
Calhioun County Commission
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At a regular session of the Calhoun Caunty Commission, held

on the &4 day of Rugust, 1893, the following ORDER was made and

entered:

SUBRJECT: The revision of the General County Budget of
1993-1994,

The following resolution was offered by Hays Haymaker:

RESOLVED: That subject of approval of the State Tax

Commissioner (as required), the Calhoun County
Commission does hereby direct that the budget
be revised prior to expenditure or oblipation
of funds for which no appropriation ar
insufficient appropriation currently exists, : i
&s shown an budget revision number 3, & copy
of which is entered as part of this record.

The adoption of the foregoing resoluticon having been moved

by Hays Haymaker and duly seconded by Larery Cottrell the vote

thereorn was as follows:

Hays Haymaker Yes
Larry Cottrel] Yes
Willis L. Bainewr Yes

Whereupon, Willis Gainer, declared said resolution duly
adopted, and it is tﬁevefore ADJUDGED and ORDERED that said
resolution be, and the same isc hereby adopted as so stated above
and the Fresident, Willis Gainer is authorized to fix his
signature on the attached "Request for Revision Lo Approved

Budpet" to be sent to the State Tax Commissioener for approval.

At 8:00 p.m. the Commission held a hearing concerning ?he
enlargement of the Fleasant Hill and Mt. Zion Public Service
Districts and no one was present to offer any comments.

Motion by Hays Haymaker to enter the following Order
concerning the enlargement of the Mt. Zion Public Service
District and the Pleasant Hill Public Service District, seconded
by Larry Cottrell. Motion passed unanimously,
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The Calhoun County Commission by its own motion has adopted
.the enlarpement plan for the Fleasant Hill Public Service
District by enbracing additional territory within its area, fonr
the purpose of construction or acquisition by purchase or
otherwise, and of the maintenance, operation, improvement and
extension of public service properties, supplying Public Water
Services and Public Sewerage Services within said District as
enlarged and also outside the same to the extent permitted by
law, which additional territory or area to be embraced within the
existing Fleasant Hill Service District will be bounded and
described as follows, to—-wit:

ENLARGEMENT AREA ONE (1)

Beginning at a point in the Roane County 1line where Henry's
Fork and the West Fork of the Little Hanawha River intersect a
corner to the Mt. Zion Fublic Service District, thence with the
Roane County line and the West Fork of the Little Kanawha River.

Northerly 10 + miles to0 a point, a corner to Wirt County and
& praposed area to become a part of the Fleasant Hill Service
District, thence with the proposed area, for two courses

Easterly 8 + miles to a point, thence

Northerly 0.5 + miles to a point, in the Little Kanawha
River, a corner to the PFleasant Hill Fublic Service District,
thence up the river with Fleasant Hill Fublic Service District

Easterly .3 + miles to a point in Town of Grantsville
Corporation line, thence with the Corporation line

Southerly 3,000 + feet to a point a corner to the Mt. Zion
Public Service District, thence with the Mt. Zion Fublie Service
District

Southwesterly 24,350 + feet to the beginning containing a
part of Lee District and Center District.

ENLARGEMENT AREA TWO (&)

Beginning at a point in the Gilmer County 1line a corner to
the Fleasant Hill Public Service District, thence with the Gilmer
County line

Southerly 43,200 + feet to a point in the Little Kanawha
River, a corner to an area to be part of the Mt. Zion Fublie
Service District, thence down the wiver with the proposed area

Southwesterly 32,200 + feet to a point at the intersection
of Steer Creek and the Little Kanawha River, a corner to the Mt.
Zion Fublie Service District, thence down the river with the ME.
Zion Fublic Service District

Northwesterly 12,500 + feest to a point corner to the
Fleasant Hill Fublic Service District, thence with the Fleasant
Hill Public Service District for six (&) courses and down the
rivey

Northerly 0.90 + miles to a point, thence leaving the river

North 1.05 + miles, thence

N 48 — 10 E 2.87 + miles, thence
N 57 -~ 85 E 0.82 + miles to a pointy thence
Northerly 0.25 -+ miles to the beginning, containing a part

of Sherman District

ENLARGEMENT AREA THREE (3)

Beginning at a point in the Gilmer County line, a corner to
the Rleasant Hill Public Service District, thence with the
Fleasant Hill Public Service District for three courses

West 1.84 + miles to a point, thence

N 23 - 35 W 1.36 + miles to a point, thence

Northerly 1,600 feet to & point in the Ritchie County line,
thence with the Ritchie County line

Easterly 16,800 + feet to a point, & corner to Gilmer
County, thence with the Gilmer County line

Southerly 10,000 + feet to the beginning containing a part
of Bherman District

O
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CALHOUN COUNTY COMMISSION
MEETING
JUNE 13, 2012

The meeting of June 13, 2012 was called to order by Commission President Kevin
Helmick at 9:05 a.m.

Those attending were Robin Gordon, Kathryn Mullens, Ted Hall, Jessie Hall, Nancy
Thompson, Judy Feller, Sue Jordan, Sheila Garretson, Curtis Garretson, Kathy Wood,
Diane Ludwig, Andy Walker,

A motion was made by Commissioner Weaver to approve minutes of the May 16,
2012 meeting, seconded by Commissioner Westfall, motion approved unanimously,

Cleo Jack Hall Fiduciary Hearing: Attorney’s for Teddy Hall requested a
postponement of the case until a hearing is held on August 8§, 2012 in Chio. The
commission agreed with the attarney to pustpone and place the matter on the August
agenca. Motion by Robert Weaver, seconded by Scottie Westfall motion passed
unanimously,

E-911: Kathy Wood, E-911 Director requested the commission to remove Tina Hart
as Flood Plain coordinator due to her resignation. Motion by Commissioner Weaver,
seconded by Cammissioner Westfall, motion passed unanimously. Kathy Wood asked

to hire Gary Buchannon as a temporary part-time employee. Buchannon resigned the
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same position in December, 2011. Motion by Robert Weaver, seconded by Scottie
Westfall;motion passed unanimously.

- Sue Jordan: Sue Jordan addressed the commission regarding Animal Abuse and
Neglect in and around Grantsville, She stated calls to E-911, the town et have gone
without any action. She mentioned money in the Dog Tax fund at which
Commissioner informed her that fund is for farm animals killed. Commissioner
Weaver asked her to put her concerns in writing to be addressed by the cominission.

. Curtis Garretson: Garretson stated that many County employees have no
designated parking while at work. He would like to seed parking spaces provided for
the employees. No action taken.

¢+ West Virginia Counties Risk Pm::l Insurance: A quote for the upcoming year was
presented for property and liability coverage, Commissioner Weaver made a motion
to renew the policy, seconded by Commissioner Westfall, motion passed
unanimously.

. County Park: Request from the park board to install Peter Cobbett and J.D Smith
to the board. Motion by Commissioner Westfall, seconded by Commissioner Weaver,
motion passed unanimously.

v Trash service at Wayne Underwood Field: The commission must pay to have the
dumpster at Wayne Underwood dumped by Waste Management since the Town of
Grantsviile is no longer providing trash service. The monthly cost is $85.00, but asked

the County Clerk to check on pricing to dump on and as needed basis,

¢ Delegations: None
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Appointments to Boards and Authorities: Bob Beall, 3 member of the Pleasant Hill
PSD, requested to have his position renewed. Commissioner Weaver made a2 motion
to re-install him as a board member, seconded by Commissioner Westfall, motion
passed unanimously,

MOVRC: Bah Leach from MOVRC requested a final performance report for the mMt.

Zion Public Service District in order to close out the Small Cities Grant. He stated that

- approximately $300,000 is left in the project. Motion by Commissioner Weaver to

approve the request, seconded by Commissioner Westfall, motion passed
unanimously.

Mayor Curtis Garretson: Mayor Garretson stated that several pipeline workers
have requested permission to park their campers while working in the area on the
property where the former swimming pool was located. The commission instructed
Garretson to talk to Gary Bu?:hannon to detennine who owns that property.

Diane Ludwig, LKADC: Ludwig reported that installation of the gas line at the
industtial park was scheduled to have started on May 28, 2012 but has not been
started to date. The contractor stated he hael run late on some projects and has been
unable to start. Ludwig reported that the bid process on repairing the courthouse roof
will be ready by the end of the month,

LKRCD: arequest from LKRCD of an additional $500 was received by the

commission. The request was tabled with no action taken,
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CALHOUN COUNTY COMMISSION
MEETING JULY 11, 2012

. The meeting of the Calhoun County Commission was called to order by
Commission President Kevin Helmick at 9:00 a.m.

. Those attending, Judy Powell, Sheila Garretson, Kathy Wood, Jason Nettles,
Robin Gorden, Paul Miller, Policy Outreach WV Center on Budget, Trevia Fulks,
Diane Ludwig, Curtis Garretson, and Mike Ritchie.

. A motion was madge by Commissioner Weaver 1o approve minutes of the June
13, 2012 meeting, seconded by Commissioner Westfall, mation passed unanimously.

. Commissioner Weaver presented a Resolution to recognize Kathy Wood, E-911
Director, for her efforts during the county wide power outage due to a severe wind
storm on lune 29, 2012. Weaver presented a second Resolution to recognize the
Emergency Responders, National Guard and volunteers who put in many long hours
providing necessary help to citizens of Calhoun County.

. Paul Miller, Policy Outreach, WV Center on Budget Policy, described the concept
of revenue from the new Marcellus Gas being invested into a Mineral Trust Fund.
The trust would invest 25% for 20 years, then allocate only the interest from the
fund, leaving the principal to earn more interest. Miller left a power point for the
commission to look at and consider passing a resolution to support Legislation to
treate the trust fund,

. County Clerk Mike Ritchie presented the commission with @ renewal notice for
West Virginia Counties Risk Pool {(WVCORP) who provides property and liability
coverage for the county. Commissioner Weaver asked why the premium had
increased over last year, Ritchie explairied that in 2010, an insurance audit.
determined that replacement cost to replace buildings was insufficient. The
commission at that time approved to increase the coverage for buildings to
appraximately 6 milllon dollars. Commissioner Weaver made a motion 1o renew
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coverage with WVCORP, the motion was seconded by Commissioner Westfall,
motion passed unanimously.

Brickstreet Policy: Commissioner Weaver made a motion to renew worker
compensation with Brickstreet, motion seconded by Commissioner Westfall, motion
pessed unanimously.

Mid Ohio Valley Regional Council: Commissioner Weaver made a motion to pay
the annual Local assessments for Federal Programs and Contingencies for the
Council's Work Program. The motion was seconded by Commissioner We:tfall,
motion passed unanimously,

Little Kanawha Resource Conservation & Development Council membership:
The commission tabled the request.

Magistrate Offices to connect to the generator: Magistrate Postalwait
requested for the Magistrate offices to be connected to the courthouse generator to
provide power during an outage. He explained that it could save the Sheriff
department from having to transport prisoners for hearings that can be done on
line. The commission instructed the County Clerk to request an estimate for the
project,

Assessor’s Budget: It was discovered that Contract Service Line Item 230 was
inadvertently left off the Assessor's budget for 2012 — 2013. The line item pays for
internet service to the courthouse. A motion by Commissioner Westfall to put
$5,000 into Line item 230 from capital outlay, seconded by Commissioner Weaver,
motion passed unanimously.

Judy Powell, Wood Festival Committee asked the commission for financial help
with upkeep of the Wayne Underwood Field. A motion was made by Commussioner
Weaver, seconded by Commissioner Westfall to give the committee $1,000 from
capital outlay.

Diane Ludwig, LKADC: Ludwig reported that paperwork for Historical Buildings
had been completed for repairs to the courthouse and presented a Class !l Legal Ad
for bids to do the roof repairs. Bid specifications will be presented at a mancatory
pre-bid conference to be held on luly 26, 2012 at 2:00 p.m. at the courthouse., Bids

will be opened at the Commission mesting oo Auciict 8 2112+ 1100 comae <o o= o




Kathy Wood, E-911 Director reported an activity at the center during the June 29
storm that left most of the county without power, phone and water Ih some areas.
She praised the coordination with National Guard, E-911 and volunteers that spent
long hours to provide as much care as possible for Calhoun Citizens. MRE’s, meals
ready to eat and cases of water were delivered to many households. The
commission approved for Kathy to be paid overtime for the hours she worked during
the disaster. Kathy told the commission to give her receipts for diesel fuel for the
courthouse generator, as she might be able to have it paid for.

Pleasant Hill Public Service District: A rmotion was made by Commissioner
Westfall to approve Dale Cunningham and Perry Dye to the board, seconded by
Commissioner Weaver, motion passed unanimously.

Building Commission: The County Clerk reported that the Building Commission
currently has three members, Randy Ball, Judy Powell and Bill Jarvis. Bill has asked
to find a replacement for him as soon as possible so he can resign.

Commissioner Westfall reported that he had tatked to Ora Ash in the State
Auditor's Office about money being kept in the Regional Fund and used for other
purposes. Ash suggested using Line Item 629, Contmgencv Fund and money would
be accessible easier for other purposes.

Bandy Case: Commissioner Westfall made a motion to make a final payment of
$20,000 to John Teare the attornay in the Bandy case. A budget revision from
Regional Jail to 699 Contingency Fund to make the payment. The commission was
ordered to pay legal expenses for Deputy Bandy. Commissioner Weaver seconded
the motion, motion passed unanimausly.

Fiduciary Estate Appointments; None

Bills, Bonds, Wills, and Settlements: Motion by Commissioner Weaver to

approve as presented, seconded by Commissioner Westfall, motion passed
unanimously.

Circuit Clerk Sheila Garretson: Garretson asked to move her second employee,
currently working 32.5 hours per week ta full time.
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10. Gary Buchanan

I'1. Ronald Blankenship
© - 12. Justin Smith -

13. Thomas Fox

14. Jerry Riggs

The motion was seconded by Kevin Helmick. The motion passed unanimously. -

Motion by Scottie Westfall 11 to accei)t the resignation of Marvin Stemple from
the Calhoun County Local Emergency Planning Committee, the motion was seconded by
Kevin Helmick. The motion passed unammously

Mo‘aon by Kevin Helmick to appomt Dale Cunmngham to the Pleasant Hill
Public Service District Board for a six year term the motion was seconded by Scottie
Westfaﬂ II. The motion passed unanimously.

BUDGET ITEMS

The Commission reviewed the Budget Control Report as presented by the Clerk
for the period ending February 28", 2009. The Clerk stated that no revisions were needed
at this time. Except there is a request from the Circuit Clerk.

The Commission reviewed a letter from Sheila Garretson concerning the revision
of her budget by taking $360 from record books and placing it in supplies.

Motion by Scottie Westfall II to approve the budget request of the Circuit Clerk,
Shelia Garretson to move $360.00 from the record books account 342 to the supplies

account 341, the motion was seconded by Kevin Helmick. The motion passed
unamimously.

Employment Items

The Commission discussed the idea of combining some of the jobs concerning
the following;

a. Office of Emergency Services

b, E-911 Director

¢. Flood Plain Manager

d. E-911 Addressing Manager
Presently Gary Buchanan is all but the OES Director and he is planning on terminating
his employment on a full time basic since most of the E-911 Addressing is complete.

Mr. Buchanan suggested that two positions be created

1. Office of Emergency Services Director and the E-911 Director be one full time
position.

2. The Flood Plain Manager and the E-911 Addressing Manager could be one part
time position since the addressing part would just be for new residents and
changes.

Ihe Conumission asked Mr. Buchanan to prepare a job description for the foregoing

positions and the Commission may try to put these in effect in July, 2009.
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Motion by Robert Weaver to accept the resignation of Terry Dye from the
Pleasant Hill Public Service District Board effective 3/19/04, the motion was seconded
by Rick Sampson. The motion passed unanimously.

Motion by Robert Weaver to appoint Perry Dye to the unexpired term of Terry
Dye on the Pleasant Hill Public Service District Board as requested by the board, the
motion was seconded by Rick Sampson. The motion passed unanimously.

Motion by Robert Weaver to appoint Jason Nettles to the Blue and Gray
Intermodel Highway Committee, the motion was seconded by Rick Sampson. The
motion passed unanimously.

Motion by Rick Sampson to re-appoint the following people to the Little
Kanawha River Parkway Authority;

a. Robert Bonar term ending  6/30/2005
b. Danny Law term ending  6/30/2006
c. Dan McDonald term ending  6/30/2007

The motion was seconded by Robert Weaver, the motion passed unanimously.

The Commission discussed various grants and the Clerk, Richard Kirby stated
that he had not received any information on the budget digest grants from last year,
$40,000 for computers and $5,000 for the Upper West Fork Park.

The Commission discussed applying for a grant through the Small Cities Block
Grant Program for an elevator for the Courthouse.

Larry McCallister agreed to attend a meeting on Apnl 17" concemmg the trail
grant for the Wayne Underwood Field in Charleston.

Diane Ludwig, Director of the Little Kanawha Area Development Corporation
was present to report on the activities of the group, she stated that the prisoners from St
Mary’s did a good job cleaning out the NYA Building and that two dumpsters were
filled. The Commission decided to use the remaining money to replace the ceiling tile
that was damaged in the building.

Ms. Ludwig also asked that the Commission pass a resolution making her group
the lead group in the county.

Motion by Rick Sampson to adopt the following resolution concerning the Little
Kanawha Area Development Corporation, the motion was seconded by Robert Weaver.
The motion passed unanimously.

WEST VIRGINIA
CERTIFIED DEVELOPMENT COMMUNITY (CDC)
PROGRAM
Resolution of Participation and Cooperation

WHEREAS, the governing body of CALHOUN COUNTY is interested in the
economic well-being of its citizenry and the community at-large; and,

WHEREAS, the governing body is prepared to support appropriate efforts within the
community to become totally prepared to promote economic development; and,

WHEREAS, the West Virginia Development Office offers a program

that is specially designed to help West Virginia communities fund local economic development;
organizations and,







OATH

STATE OF WEST VIRGINIA, COUNTY OF CALHOUN ss:

I, Kob@"f —géd // , do solemnly swear that | will

support the constitution of the United States and the Constitution of the State
of West Virginia, and that | will faithfully discharge my duties as a member of
the Pleasant Hill Public Service District of the County of Calhoun, State of West

Virginia to the best of my skill and judgement, SO HELP ME GOD.

Signed:W

Robert Beall

Subscribed and sworn to before the undersigned, this the __14th___day

of June ,2012.

R I Welz AN

Michael D. Ritchie, County Clerk




OATH

STATE OF WEST VIRGINIA, COUNTY OF CALHOUN ss:

L PDQ/Q, GJJM//? VQ/ QM/\J , do solemnly swear that | will
support the constitution of the United States and the Constitution of the State
of West Virginia, and that | will faithfully discharge my duties as a member of

Pleasant Hill Public Service District, County of Calhoun, State of West Virginia to

the best of my skill and judgement, SO HELP ME GOD.

14

Signed:__ TN, eu—-/yﬁ'-*

Dale Cunningham

Subscribed and sworn to before the undersigned, this the ____12th___ day

of July , 2012,

Michael D. Ritchie, County Clerk»




OATH

STATE OF WEST VIRGINIA, COUNTY OF CALHOUN ss:

I, ,Pter?y’ E/&’& , do solemnly swear that | will
support the constitution of the United States and the Constitution of the State
of West Virginia, and that I will faithfully discharge my duties as a member of
Pleasant Hill Public Service District, County of Calhoun, Stéte of West Virginia to

the best of my skill and judgement, SO HELP ME GOD.

Signed: %97 Q @7/

Perry Dye

Subscribed and sworn to before the undersigned, this the ____12th___ day

of July , 2012,

Michael D. Ritchie, County Clerk







CERTIFICATION

[, Robert Beall, Secretary of the Public Service Board of the Pleasant Hill Public Service
District, hereby certify that the foregoing is a true and correct copy of the Rules of Procedure of
said Public Service Board. I further certify that such Rules of Procedure remain in full force and
effect and have not been amended or repealed, except as noted below:

1. Regular monthly meetings of the Public Service Board are held on the second
Thursday of each month; and

2. Meetings of the Public Service Board are held at the District’s office at 122 Nobe
Road, Big Bend (Five Forks), WV 26136.

WITNESS my signature as of the 28% day of June, 2012.
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NO. 5, MULES OF PROCEDEURE
. PLEASANT HILL P§D | . <X

PLEASANT HILL PUBLIC SERVICE DISTRICT

Hinutes of Nopular Yeels ng of Pleasant HiLl Publie Servies Diagtrict

L%

.t . - . T
On the Tth day of March, 1973, at 7:09 P, M., =t Crantoville, West . =~
. | R . ..

‘.
L

Virginia, the membora of the Board of the Plassant fi1} Publio Sevilce - .

" e
.

Distriat mat,

Prasent were: Williem B. Morsison, Cbaimn;.nomré Siers, éncmtary} '
and, Gary 4., Campbell, Treasurer. The chalrman declared a quorum to be pnsb}:t
and called the meeting to order,

The abairpan anmounzed that hond ooussel for the Miwteiet has called
attention to the fact that under Snctit;n 9, Articls 1§1 of Chapter 16 of ths
Code of West Virgin{a, the Doard has the power to make, snact and anfores all
readful rules and rasgulations in relation to 444 own operation, 1noluding the
time And pleca of itz msetings and mmmx: 1n vhiokh apecial mttiun are called,

Thareupon, the following Banalntion pnpgnd by the Mrd'a attorney wan
read in full, and after cansideration of tha sawmn, & vots wvas taken and such
resolution was uneninously adepted; .

FESOLUTION ESTABLISHING MIES OF PROCEDUIE FOR

PLEASANT HILIL PUBLIC SERVICE DISTRICT, ~ '
FIXING THE TIME AND PLACE OF MERTINGS THERCOF

AND THE MANNER IN WHICH 4PECIAL MEETINGS MAY KR CALIED

BE IT RESOLVED: :
That the rules of procedure of the Publie Service Board of Plessant H(1l
. Publie Service Diatrict, Calhoun County, West Virginis, shall be;
- » Section 1. Regular weetings of the Public Serviee Bosrd of Flessant Hill
Puhlie Service District shall be bald without .notice_ ?‘f._ Grantsville, Weat Vir-
LA ginia, on the pacond Wcdnesday of sach month &% 7:00 o'clock P, M., unleps the
sams £hall ba & Jegsl holfday, in vhich event the manthly meeting. shall be held
on the next succead{ng secular day, v R
Sestion 2, The firgt regular mané.ing in January of saoh yway shall be
ard oopgtitute the mnnual organizatinnkl weeting, at whish time a Chairman
shall be aelastad from emonpat the members of the Dosxd, and m Sacretary and

Treasurer shall be appodnied,
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Seation 3. The Chad man of the Public Service Board fay, whan he dnn.; "
it axpodient, and shall, wpon the written request of tuc sembery of the bn'u-:! .
oall a spaeial masting of the Doard for the purposs of transacting wyy busimu'

designated in the call. Tha eall for & ipecial aeeting may bo dalivered to

N .
L

sach sanbar of the RMeard or sy be mailed to the fmuimu ‘u:. ho- addvempy of
sach membat of the Board at least tws days prior t the date of msh special
‘ Testivg. At suoh spaciel meating no business shall be constdered otber than
thet designated in the eall, but if all the mowbers of tha Bead are pnnnt. at
& spocial meating, any and all husiness nay Be transacted at the said special
masting, ' l )
Ssotion 4. A majority of the --bor‘n of iﬁ Boud -ho.lf .oonititm a
guerua for the purpose of sonduating the b\iuinaI‘l and ﬁ.a:on:all;ng the poverz aof
the District and for aY) other purposss, but & smallar mnhur ny -djﬁm Lrom
time to time until a quorum is amxmf Vhar a ziu;a'np is in attandasee, action

’

Ay be takan by the Board ypon a vote of the B jority of the meaters of said '.

W !
o«

Board. PO SO P -
I M

- L v

Section 5. At thy gmlar mestisgs o the Boatd, the ;ax'dor of business
i A

ahall he as folloun: . N

. Jbll ll..n * . .
. Reading and approval af the Minutas of the previous mesting,

Bills and Cowminicatisns
Report of the Searetary and Treamiter o
Maporte of Committses _ NS
6. Unfinished Bustness C
7. Nev Buainmss .=
. B.  4djcurtment . I
Section €. All yesclutiens gha].i be 4n wiiting aod sball be uopied in &
Journal of the prodeedings of the Board, and the wting on all quastions coming

befors the Board ahall be by roll oall and the Ayas and Rages ahall be entered

.

VAPV A s
.

.

. -

(3 .
EEN

(o]

upon the minutas of pucn nesting,

CERTIFICATE

The undarsigned, Wno is the duly qualified and scting secratary of the
Pleasant HI1l Public Service Distriok, & pubiic ssyvice corporstion, does

- harshy certify that the resolutisn to which this oertificate {4 appanded in

5 true and correct ¢opy of the raselution ssteplishing rules and procedaures,

meetings theraof, end the DAnnar 4in which epecial mestings may be called.
ag well am the T af ducting orhar Business of the corporasign, aé sdopted

At & meeging Of the boawd of directors of said earporstion on March ?, 1973,
dnd further, thar the ssid resoluticn hay been recordad in tha journal of the

proceedingy of 5»id corparation maintainsd im my affice.

‘ RECRETARY

Dated Fabruary 1?7, 198%.




CERTIFICATION

D&uu;g D‘C/K‘Z-;C)M
I, TerrDye, Secretary of the Public Service Board of the Pleasant Hill Public Service
District, hereby certify that the foregoing is a tiue and correct copy of the Rules of Procedure of
said Public Service Board. I further certify that such Rules of Procedure remain in full force and
effect and have not been amended or repealed.

WITNESS my signature on this 6™ day of April, 2004.

—

oy GOy

Secretary
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PLEASANT HILL PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND CONSTRUCTION OF PUBLIC
SERVICE PROPERTIES AND ISSUANCE OF PARITY WATER REVENUE BOND
(KIGHT KNOB STORAGE TANK PROJECT), SERIES 2012, OF THE PLEASANT

HILL PUBLIC SERVICE DISTRICT, IN THE AMOUNT OF NOT MORE THAN
$350,000, TO FINANCE THE ACQUISITION AND CONSTRUCTION OF
IMPROVEMENTS TO A PUBLIC WATER SYSTEM; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE BOND; PLACING LIMIT
ON SALE OF SYSTEM; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES AND SECURITY OF THE HOLDER OF THE BOND; PROVIDING
STATUTORY LIEN ON REVENUES AND SYSTEM; PROVIDING FOR THE
ADOPTION, RATIFICATION, APPROVAL AND COLLECTION OF RATES AND
CHARGES FOR THE PUBLIC WATER SYSTEM; AND PROVIDING GENERAL
TERMS AND PROVIDING WHEN THIS RESOLUTION SHALL TAKE EFFECT.

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF PLEASANT
HILL PUBLIC SERVICE DISTRICT, CALHOUN COUNTY, WEST VIRGINIA:

ARTICLE ]

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted pursuant to the
provisions of Article 13A, Chapter 16 of the West Virginia Code, as amended (the “Act”) and
other applicable provisions of law.

Section 1.02. Findings and Determinations. It is hereby found, determined and declared as
follows:

A. Pleasant Hill Public Service District (the “PSD” or “Issuer”) is a public service
district created, expanded and contracted pursuant to the Act by orders issued by The County
Commission of Calhoun County, located in Calhoun County, West Virginia.

B. The Issuer now has a public water system and desires to improve and expand that
system and it is deemed essential, convenient and desirable for the health, welfare, safety,
advantage and convenience of the inhabitants of the Issuer and, accordingly, it is hereby ordered,
that there be acquired and constructed certain additions, betterments and improvements to the
existing public water system of the Issuer known as the “System” (sometimes referred to herein as
the “System™) so as to improve the public health, comfort and convenience of residents of the
Public Service District, including the construction and installation of all necessary appurtenant
facilities (the “Project”), and generally described as water line extensions, pumps, pumping
stations, water plant improvements and necessary appurtenances particularly described in and



according to the plans and specifications prepared by the Consulting Engineer for the Project and
heretofore filed in the office of the Secretary of the Public Service Board (the “Governing Body”)
of the Issuer. The construction and acquisition of the Project and the financing hereby authorized
and provided for are public purposes of the Issuer and are ordered for the purpose of meeting and
serving public convenience and necessity.

C. It is necessary for the Issuer to issue its revenue bond in the aggregate principal
amount of not more than $350,000 to finance a portion of the cost of such construction in the
manner hereinafter provided.

D. The estimated maximum cost of the construction of the Project is $750,000, which
will be obtained from the proceeds of sale of the Series 2012 Bond herein authorized, and from a
grant to be made by RUS, as hereinafter defined, in the amount of $400,000. The cost of such
construction shall be deemed to include, without being limited to, the construction or acquisition of
the Project, the acquisition of any necessary property, real or personal, or any interest therein;
interest on the Bond prior to, during and for six (6) months after completion of such construction to
the extent that revenues of the System are not sufficient therefor; engineering and legal expenses;
expenses for estimates of costs and revenues; expenses for plans, specifications and surveys; and
such other expenses as may be necessary or incidental to the construction of the Project and the
financing authorized hereby.

E. The period of usefulness of the System after completion of the Project is not less
than forty (40) years.
F. There are currently outstanding the obligations of the Issuer with which the Bond,

as hereinafter defined, will rank either junior and subordinate or on a parity as to lien and source of
and security for payment as follows:

(i) Water System Revenue Bonds, Series 1989, of the Issuer, dated October 2, 1989
(the “1989 Bond”) issued in the original principal amount of $236,000 secured under the terms of
the 1989 Resolution (hereinafter defined) as to which the Bond will rank on parity;

(ii) Water System Revenue Bond, Series 1994, of the Issuer, dated March 9, 1994
(the “1994 Bond”) issued in the original principal amount of $130,000 secured under the terms of
the 1994 Resolution (hereinafter defined) as to which the Bond will rank on parity; and

(iii) Water Revenue Bond, Series 2004, of the Issuer, dated April 8, 2004 (the
“2004 Bond”) issued in the original principal amount of $150,000 secured under the terms of the
2004 Resolution (hereinafter defined) as to which the Bond will rank on parity.

With the exception of the bonds described above, there are no other outstanding bonds or
obligations of the Issuer, which will rank prior to or on parity with the Bond as to lien, pledge
and/or source of and security for payment.

G. The Issuer is not in default under the terms of the 1989 Resolution, the 1994
Resolution and the 2004 Resolution or any document in connection therewith, and has complied




with all requirements of all the foregoing with respect to the issuance of parity bonds or has
obtained a sufficient and valid waiver thereof.

H. The estimated revenues to be derived in each year from the operation of the System
after completion of the Project will be sufficient to pay all the costs of the operation and
maintenance of the System, the principal of and interest on the Bond (as hereinafter defined) and
all debt service, reserve fund and other payments provided for herein.

L The Issuer has complied with all requirements of West Virginia law relating to
authorization of the construction, acquisition and operation of the Project and issuance of the Bond,
or will have so complied prior to issuance of the Bond including, among other things, the
imposition of rates and charges, the consent and approval, pursuant to the Act, of the issuance of
the Bond by the Public Service Commission of West Virginia by final order.

J. It 1s in the best interests of the Issuer that the Bond be sold to the United States
Department of Agriculture, Rural Development, acting on behalf of the Rural Utilities Service (the
“Purchaser” or “RUS”), pursuant to the terms and provisions of a letter of conditions dated April
15, 2009, and all amendments thereto (the “Letter of Conditions™).

K. The Issuer has been notified by RUS that interim construction financing for the
Project is not required.

Section 1.03. Resolution to Constitute Contract. In consideration of the acceptance of the
Bond by the Purchaser, this Resolution (the “Resolution”) shall be deemed to be and shall
constitute a contract between the Issuer and the Purchaser, and the covenants and agreements set
forth herein to be performed by the Issuer shall be for the benefit, protection and security of the
Registered Owner of the Bond.

Section 1.04. Definitions. The following terms shall have the following meanings herein
unless the text otherwise expressly requires:

“Act” means Article 13A, Chapter 16 of the West Virginia Code, as amended.
“2012 Bond”, “2012 Series Bond” or “Bond” means the $350,000 Pleasant Hill Public

Service District, Water Revenue Bond (Kight Knob Storage Tank Project), Series 2012 authorized
by this resolution.

“Bonds” means the 1979 Bond, the 1989 Bond, the 1994 Bond, the 2004 Bond and the
Bond.

“1989 Bond” means the outstanding Bond of the Issuer dated October 2, 1989, described in
Section 1.02 F. (i) herein.

“1994 Bond” means the outstanding Bond of the Issuer dated March 9, 1994, described in
Section 1.02 F. (ii) herein.




“2004 Bond” means the outstanding Bond of the Issuer dated April 8, 2004, described in
Section 1.02 F. (iii) herein.

“Chairman” means the Chairman of the Governing Body.

“Commission” means the West Virginia Municipal Bond Commission or any other agency
of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Engineer” means Boyles & Hildreth, Spencer, West Virginia, or any qualified

engineer or firm of engineers which shall at any time hereafter be retained by the Issuer as
Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section 1.02 hereof to be a
part of the cost of acquisition and construction of the Project.

“Depository Bank” means initially Calhoun Banks, Grantsville, West Virginia, a bank or
trust company, which is a member of FDIC and its successors and assigns or such other qualified
bank or trust company designated now or hereafter by Issuer.

“Facilities” or “water facilities” means all the land and tangible properties of the System
and also any tangible properties which may hereafter be added to the water system by addition,
betterments, extensions and improvements thereto and properties, furniture, fixtures or equipment
therefor, hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each year beginning on July 1 and ending on the succeeding June 30.

“Governing Body” means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the principal of and
interest on which are guaranteed by, the United States of America.

“Herein” means in this Resolution.

“Holder of the Bond” or any similar term means any person who shall be the registered
owner of the Bond.

“Issuer” or “PSD” means Pleasant Hill Public Service District, Calhoun County, West
Virginia, and, where appropriate, also means the Governing Body.

“Letter of Conditions” means the Letter of Conditions of the United States Department of
Agriculture, dated April 15, 2009, and any other amendments thereto.

“Net Revenues” means the balance of the gross revenues, as defined below, remaining after
deduction only of Operating Expenses, as defined below.




“Operating Expenses” means the current expenses, paid or accrued, of operation and
maintenance of the System and its facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative expenses of the Issuer relating
and chargeable solely to the System, the accumulation of appropriate reserves for charges not
annually recurrent but which are such as may reasonably be expected to be incurred, and such
other reasonable operating costs as are normally and regularly included under recognized
accounting practices, and retention of a sum not to exceed one-sixth of the budgeted operating
expenses stated above for the current year as working capital, and language herein requiring
payment of operating expenses means also retention of not to exceed such sum as working capital,
provided that all monthly amortization payments upon the Bonds and into the Reserve Fund and
Depreciation Reserve have been made to the last monthly payment date prior to the date of such
retention.

“Prior Bonds™” means, collectively, the 1989 Bond, the 1994 Bond and the 2004 Bond.

“Prior Resolutions” means, collectively, the 1989 Resolution, the 1994 Resolution and the
2004 Resolution.

“Project” shall have the meaning stated in Section 1.02 B. above.

“Purchaser”, “RUS”, or “Government” means United States of America, United States
Department of Agriculture, Rural Utilities Service, and any successor thereof.

“Qualified Investments” means and include any of the following:
(a) Government Obligations;

(b) Government Obligations which have been stripped of their unmatured
interest coupons, interest coupons stripped from Government Obligations, and receipts or
certificates evidencing payments from Government Obligations or interest coupons
stripped from Government Obligations;

(¢ Bonds, debentures, notes or other evidence of indebtedness issued by any of
the following agencies: Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee Valley Authority; or
Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other similar
obligations issued by the Federal National Mortgage Association to the extent such
obligation is guaranteed by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit of the United States of
America;



1989.

1994.

2004.

(e Time accounts (including accounts evidenced by time certificates of
deposit, time deposits or other similar banking arrangements) which, to the extent not
insured by the FDIC or Federal Savings and Loan Insurance Corporation, shall be secured
by a pledge of Government Obligations, provided, that said Government Obligations
pledged either must mature as nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the market value thereof is always at
least equal to the principal amount of said time accounts;

® Money market funds or similar funds whose only assets are investments of
the type described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by investments of the types described
in paragraphs (a) through (e) above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized as primary dealers by the
Federal Reserve Bank of New York, provided, that said investments securing said
repurchase agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such repurchase agreement shall have a
prior perfected security interest in the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be free of all claims by third parties;

(h) The West Virginia “consolidated fund” managed by the West Virginia
Board of Treasury Investments pursuant to Chapter 12, Article 6C, of the West Virginia
Code 0f 1931, as amended; and

(1) Obligations of states or political subdivisions or agencies thereof, the
interest on which is excluded from gross income for federal income tax purposes, and
which are rated at least “A” by Moody's Investors Service, Inc. or Standard & Poor's
Corporation.
“Registrar” or “Bond Registrar” means the Issuer, which usually shall act by its Secretary.

“Resolution” means this Resolution and all resolutions supplemental hereto.

“1989 Resolution” means the resolution providing for the 1989 Bond, adopted October 2,

“1994 Resolution” means the resolution providing for the 1994 Bond, adopted March 3,

“2004 Resolution” means the resolution providing for the 2004 Bond, adopted March 19,

“Revenues” or “gross revenues” means all rates, rents, fees, charges or other income

received by the Issuer, or accrued to the Issuer or any department, board, agency or instrumentality




thereof in control of the management and operation of the System, from the operation of the
System, and all parts thereof, all as calculated in accordance with sound accounting principles.

“Secretary” means the Secretary of the Governing Body.

“System” means the Project initially, and all existing water facilities owned by the Issuer
and all Facilities and other property of every nature, real or personal, now or hereafter acquired
and/or owned, held or used in connection with the System, including mains, hydrants, meters,
valves, standpipes, storage tanks, pump tanks, pumping stations, intakes, wells, impounding
reservoirs, pumps, machinery, purification plants, softening apparatus and all other facilities
necessary, appropriate, useful, convenient or incidental in connection with or to a public water
system; and shall also include any and all additions, extensions, improvements, replacements,
properties or other facilities at any time acquired or constructed for said water system after
completion of the Project.

“Tap Fees” means the fees, if any, paid by prospective customers of the system in order to
connect thereto.

Words importing singular number shall include the plural number in each case and vice
versa, and words importing persons shall include firms and corporations; words importing the
masculine, feminine or neuter genders shall include any other gender; and any requirement for
execution, sealing and/or attestation of the Bond or any certificate or other document by the
Secretary shall mean that such Bond certificate or other document may be executed, sealed and/or
attested by an Acting Secretary.

ARTICLE I

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the Project. There is
hereby authorized the acquisition and construction of the Project, at an estimated cost of $750,000
in accordance with the plans and specifications which have been prepared by the Consulting
Engineers, heretofore filed in the office of the Governing Body. The proceeds of the Bond hereby
authorized shall be applied as provided in Article V hereof.

ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION
AND ISSUANCE OF BOND

Section 3.01. Authorization of Bond. Subject and pursuant to the provisions hereof, the
Bond of the Issuer to be known as “Pleasant Hill Public Service District, Water Revenue Bond
(Kight Knob Storage Tank Project), Series 2012” in the principal amount of $350,000, is hereby
authorized to be issued for the purpose of financing a portion of the cost of the construction and
acquisition of the Project.




Section 3.02. Description of Bond. The Bond shall be issued as one registered bond, No.
R-1, and shall be dated on the date of delivery. The Bond shall bear interest from date, payable
monthly at a maximum rate of two and 00/100 percent (2.00%) per annum or such lower rate that
RUS will make available at closing, and shall be sold for the par value thereof but in no event
greater than two and 00/100 percent (2.00%) per annum.

The Bond shall be subject to prepayment of scheduled monthly installments, or any portion
thereof, at the option of the Issuer and shall be payable as provided in the Bond form hereinafter set
forth.

Section 3.03. Execution of Bond. The Bond shall be executed in the name of the Issuer
by its Chairman, and its corporate seal shall be affixed thereto and attested by its Secretary, and the
Chairman and the Secretary are hereby authorized to execute the Bond and such other documents
as are necessary to finalize this transaction. In case any one or more of the officers who shall have
signed or sealed the Bond shall cease to be such officer of the Issuer before the Bond so signed and
sealed have been actually sold and delivered, such Bond may nevertheless be sold and delivered as
herein provided and may be issued as if the person who signed or sealed such Bond had not ceased
to hold such office. Any Bond may be signed and sealed on behalf of the Issuer by such person as
at the actual time of the execution of such Bond shall hold the proper office of the Issuer, although
at the date of such Bond such person may not have held such office or may not have been so
authorized.

Section 3.04. Negotiability, Registration, Transfer and Exchange of Bond. The Bond
shall be and have all the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, but the Bond may only be transferred by transfer
of the registration thereof upon the books required to be kept pursuant to Section 3.05 hereof, by
the party in whose name it is registered, in person or by attorney duly authorized in writing, upon
surrender of the Bond for cancellation, accompanied by delivery of a written instrument of transfer,
duly executed in a form acceptable to the Registrar. No interest in the Bond shall be transferable
except by means of transfer of registration of a Bond representing such interest and delivery of a
new Bond or Bonds in exchange therefor in accordance with this Bond Resolution.

Whenever the Bond shall be surrendered for registration of transfer, the Issuer shall execute
and deliver a new Bond or Bonds in authorized denominations, for a like aggregate principal
amount. The Registrar shall require the payment by the new owner requesting such transfer of any
tax or other governmental charge required to be paid with respect to such transfer, but the Issuer
shall pay any other expenses incurred by the Registrar with respect to such transfer.

No registration of transfer of the Bond shall be permitted to be made after the 15th day next
preceding any installment payment date on that Bond.

Section 3.05. Registrar. The Issuer shall be the Bond Registrar and will keep or cause to
be kept by its agent at its office, sufficient books for the registration and transfer of the Bond, and
upon presentation for such purpose, the Registrar shall, under such reasonable regulations as it may




prescribe, register the Bond initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Bond as hereinbefore provided.

The Registrar shall accept the Bond for registration or transfer only if ownership thereof is
to be registered in the name of an individual (including joint ownership), a corporation, a
partnership or a trust, and only upon receipt of the social security number of each individual, the
federal employer identification number of each corporation or partnership or social security
numbers of the settlor and beneficiaries of each trust and the name of the trustee of each trust
and/or such other identifying number and information as may be required by law.

Section 3.06. Bond Mutilated, Destroyed, Stolen or Lost. In case the Bond shall become
mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue and deliver a new
Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost, in exchange and substitution
for such mutilated Bond or in lieu of and substitution for the Bond destroyed, stolen or lost, and
upon the holder's furnishing the Issuer proof of his, her or its ownership thereof and complying
with such other reasonable regulations and conditions as the Issuer may require. The Bond so
surrendered shall be canceled and held for the account of the Issuer. If the Bond shall have
matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the same,
and if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bond Secured by Pledge of Revenues. The payment of the debt service of
the Bond shall be secured forthwith by a parity lien with the 1989 Bond, the 1994 Bond and the
2004 Bond on the net revenues derived from the System in addition to the statutory mortgage lien
on the System hereinafter provided for. The net revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Bond, and to make the payments as hereinafter
provided, are hereby irrevocably pledged to the payment of the principal of and interest on the
Bond as the same become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of the Bond and
the other details thereof shall be of substantially the following tenor, with such omissions,
insertions and variations as may be authorized or permitted hereby or any supplemental resolution
adopted after the date of adoption hereof and prior to the issuance thereof:



(FORM OF BOND)

$350,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KIGHT KNOB STORAGE TANK PROJECT)
SERIES 2012

No. R-1 Date: June 28, 2012

FOR VALUE RECEIVED, the PLEASANT HILL PUBLIC SERVICE DISTRICT, a
public service district created, expanded and contracted pursuant to the Act by orders issued by
The County Commission of Calhoun County, in Calhoun County, West Virginia (herein called
“Issuer”), hereby promises to pay to the order of the United States of America (the “Government”),
or its registered assigns at its National Finance Office, St. Louis, Missouri 63103, or at such other
place as the Government may hereafter designate in writing, the principal sum of Three Hundred
Fifty Thousand and 00/100 Dollars ($350,000), plus interest on the unpaid principal balance at the
rate of two and 00/100 percent (2.00%) per annum. The said principal and interest shall be paid in
the following installments on the following dates: Monthly installments of interest only,
commencing on the 30th day following delivery of the Bond and continuing on the corresponding
day of each month for the first twenty-four (24) months after the date hereof, and $1,099.00
covering principal and interest, thereafter on said corresponding day of each month, except that the
final installment shall be paid at the end of forty (40) years from the date of this Bond, and except
that prepayments may be made as provided hereinbelow. The consideration herefor shall support
any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be
advanced to Issuer as requested by Issuer and approved by the Government, and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto and made a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to the principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at
the option of Issuer. Refunds and extra payments, as defined in the regulations of the Rural
Development Authority, acting on behalf of the Rural Utilities Service, according to the source of
funds involved, shall, after payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the obligation of Issuer to pay the remaining installments as
scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Issuer
shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Issuer may, at the option of the Government, be remitted by the Government to the holder
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promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual installment due date basis shall be the date
of the prepayment by Issuer, and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Issuer to the Government without demand. Issuer
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Issuer hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its
actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond, together with any additional bonds ranking on a parity herewith which may be
issued and outstanding for the purpose of providing funds for financing costs of construction of
improvements to a water system (the “System”) of the Issuer, is payable solely from the revenues
to be derived from the operation of the System after there have been first paid from such revenues
the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or by his,
her or its attorney duly authorized in writing, at the office of the Issuer, as Bond Registrar, but only
in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Bond Legislation, and upon surrender and cancellation of this Bond. Upon such
transfer a new Bond or Bonds, of authorized denomination or denominations, for the like principal
amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and statutes

of the State of West Virginia, including, among others, Article 13A of Chapter 16 of the West
Virginia Code (herein called the “Act”).
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If at any time it shall appear to the Government that Issuer may be able to obtain a loan
from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Issuer will, at the Government's request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Issuer made or insured by the Government
pursuant to the Consolidated Farmers Home Rural Development Act, as amended. This Bond shall
be subject to the present regulations of the Rural Development Authority, acting on behalf of the
Rural Utilities Service, and to its future regulations not inconsistent with the express provisions
hereof.

THIS BOND IS ON A PARITY AS TO LIEN AND SOURCE OF PAYMENT WITH
THE WATER REVENUE BOND, SERIES 1989, THE WATER SYSTEM REVENUE BOND,
SERIES 1994, AND THE WATER REVENUE BOND, SERIES 2004 OF THE ISSUER
DESCRIBED IN THE RESOLUTIONS ISSUED WITH RESPECT TO EACH SERIES.

The initial address of Government for purposes of bond registration is 1550 Earl Core
Road, Suite 101, Morgantown, WV 265035.

IN WITNESS WHEREOF, the PLEASANT HILL PUBLIC SERVICE DISTRICT has
caused this Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or

imprinted hereon and attested by its Secretary, all as of the date hereinabove written.

PLEASANT HILL PUBLIC SERVICE DISTRICT

(SEAL)
By:

Chairman

122 Nobe Road

Five Forks, WV 26136
ATTEST:
By:

Secretary
12




RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE

(1) s 6/28/12 ©®) $

@) $ 7) 8

3)$ 8) 3

(4) $ ©) $

(5) 8 (10) $

TOTAL §
(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto the

within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond on the books
kept for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

DATED:

In the presence of:
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ARTICLE IV
FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF
Section 4.01. Establishment of Funds and Accounts with Depository Bank. The following

special funds or accounts are created or continued and shall be held by the Depository Bank
separate and apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund or System Revenue Fund;
(2) Operation and Maintenance Fund; and
(3) Construction Fund.

Section 4.02. Establishment of Funds and Accounts with Commission. The following
special funds or accounts are hereby created or continued with the Commission:

(1) Series 2012 Bond Sinking Fund;

(a) Within the Series 2012 Bond Sinking Fund, the Series 2012 Bond
Reserve Account.

Section 4.03. System Revenues: Flow of Funds.

A. The entire Gross Revenues derived from the operation of the System shall be deposited
upon receipt in the System Revenue Fund established herein. The Revenue Fund shall constitute a
trust fund for the purposes provided in this Resolution and shall be kept separate and distinct from
all other funds of the Issuer and the Depository Bank and used only for the purposes and in the
manner herein provided.

(1) The Issuer shall first each month transfer from the Revenue Fund to the
Operation and Maintenance Fund the amount necessary and sufficient to pay current
Operating Expenses.

(2) The Issuer shall next, each month, on or before the due date of payment
of each installment on the Bonds, transfer from the Revenue Fund and remit to the
National Finance Office designated in the Bond (or such other place as may be
provided pursuant to the Bond), the amount required to pay the interest on the
Bond, and to amortize the principal of the Bond and the Prior Bonds over the
respective lives of each Bond issue. All payments with respect to principal of and
interest on the Bond and the Prior Bonds shall be made on an equal pro rata basis in
accordance with the respective aggregate principal amount thereof outstanding and
on parity with each other. There is hereby created a sinking fund at the Depository
Bank into which the Issuer shall deposit sufficient amounts from the Revenue Fund
to pay the interest on the Bond and to amortize the principal of the Bond and the
Prior Bonds over the remaining respective lives of each Bond issue. As long as the
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Government owns the Bonds, such deposits can be replaced by the remittances
described above.

(3) The Issuer shall next, on the first day of each month, commencing one
(1) month prior to the first date of payment of principal and interest of the Bond, if
not fully funded upon issuance of the Bond, apportion and set apart out of the
Revenue Fund and remit to the Commission, on a pro rata basis with the Prior
Bonds, for deposit into the Series 2012 Bond Reserve Account, an amount equal to
one twelfth of one-tenth of the maximum annual aggregate amount of interest and
principal which will fall due on the Bond, on a parity with the Prior Bonds, until
the amount in the Series 2012 Bond Reserve Account is equal to the Series 2012
Bond Reserve Requirement; provided, that no further payments shall be made into
the Series 2012 Bond Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit therein, an amount equal to the
Series 2012 Bond Reserve Requirement; provided, that any deficiencies in the Series
2012 Bond Reserve Account [except to the extent such deficiency exists because the
required payments into such account have not, as of the date of determination of a
deficiency, funded such account to the maximum extent required hereof,] shall be
promptly eliminated with moneys from the Revenue Fund.

Moneys in the Series 2012 Bond Sinking Fund shall be used only for the purposes of paying
principal of and interest, if any, as the same shall become due. Moneys in the Series 2012 Bond
Reserve Account shall be used only for the purpose of paying principal of and interest, if any, on the
Bond, as the same shall come due, when other moneys in the attendant Series 2012 Bond Sinking
Fund are insufficient therefor, and for no other purpose.

Except to the extent transferred to the Rebate Fund at the request of the Issuer, all
investment earnings on moneys in the Series 2012 Bond Sinking Fund and Series 2012 Bond
Reserve Account shall be returned, not less than once each year, by the Commission to the Issuer,
and such amounts shall, during construction of the Project, be deposited in the Construction Fund,
and following completion of construction of the Project, shall be deposited in the Revenue Fund and
applied in full, first to the next ensuing interest payments, if any, due on the respective series of
bonds, and then to the next ensuing principal payments due thereon.

Except with respect to transfers to the Rebate Fund permitted hereunder, any withdrawals
from the Series 2012 Bond Reserve Account which result in a reduction in the balance of the Series
2012 Bond Reserve Accounts to below the Series 2012 Bond Reserve Requirement shall be
subsequently restored from the first Net Revenues available after all required payments have been
made in full, to the Series 2012 Bond Sinking Fund for payment of debt service on the Bond.

B. As and when additional bonds ranking on a parity with the Bond and the Prior Bonds are
issued, provision shall be made for additional payments into the Sinking Fund sufficient to pay the
interest on such additional parity bonds and accomplish retirement thereof at maturity and to
accumulate a balance in the appropriate reserve account in an amount equal to the maximum
provided and required to be paid into the Sinking Fund in any year for account of the bonds of such
series, including such additional bonds which by their terms are payable from such Sinking Fund.
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The Issuer shall not be required to make any further payments into the Series 2012 Bond
Sinking Fund or into the Series 2012 Bond Reserve Account therein when the aggregate amount of
funds in said Series 2012 Bond Sinking Fund and Series 2012 Bond Reserve Account are at least
equal to the aggregate principal amount of the Bond issued pursuant to this Resolution then
Outstanding and all interest to accrue until the maturity thereof.

The Commission is hereby designated as the fiscal agent for the administration of the Series
2012 Bond Sinking Fund created hereunder, and all amounts required for said Series 2012 Bond
Sinking Fund shall be remitted to the Commission from the Revenue Fund by the Issuer at the times
provided herein.

The payments into the Series 2012 Bond Sinking Fund shall be made on the first day of
each month, except that when the first day of any month shall be a Sunday or legal holiday then
such payments shall be made on the next succeeding business day, and all such payments shall be
remitted to the Commission with appropriate instructions as to the custody, use and application
thereof consistent with the provisions of this Ordinance.

Moneys in the Series 2012 Bond Reserve Account shall be invested and reinvested by the
Commission in Qualified Investments, as defined herein.

The Series 2012 Bond Sinking Fund, including the Series 2012 Bond Reserve Account
therein, shall be used solely and only for, and are hereby pledged for, the purpose of servicing the
Bond and any additional bonds ranking on a parity therewith that may be issued and Outstanding
under the conditions and restrictions hereinafter set forth.

C. Whenever all of the required and provided transfers and payments from the Revenue Fund
into the several special funds, as hereinbefore provided, are current and there remains in said
Revenue Fund a balance in excess of the estimated amounts required to be so transferred and paid
into the Series 2012 Bond Sinking Fund, including the Series 2012 Bond Reserve Account therein
during the following month or such other period as required by law, such excess shall be considered
Surplus Revenues. Such Surplus Revenues shall be used to redeem the Bonds or for any lawful
purposes of the System.

D. The Issuer shall remit from the Revenue Fund to the Commission, the Registrar, the
Paying Agent or the Depository Bank, on such dates as the Commission, the Registrar, the Paying
Agent or the Depository Bank, as the case may be, shall require, such additional sums as shall be
necessary to pay the Commission's fees, the Registrar's fees, the Paying Agent's fees and the
Depository Bank's charges then due.

E.  Calhoun Banks is hereby designated the Depository Bank. The Commission is hereby
designated as Paying Agent for the Bond.

F. The moneys in excess of the sum insured by the maximum amounts insured by FDIC in
the Revenue Fund shall at all times be secured, to the full extent thereof in excess of such insured
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sum, by Qualified Investments as shall be eligible as security for deposits of state and municipal
funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the required amount
in any of the funds and accounts as hereinabove provided, the deficiency shall be made up in the
subsequent payments in addition to the payments which would otherwise be required to be made
into the funds and accounts on the subsequent payment dates; provided, however, that the priority of
curing deficiencies in the funds and accounts herein shall be in the same order as payments are to be
made pursuant to this Section 4.03, and the Net Revenues shall be applied to such deficiencies
before being applied to any other payments hereunder.

H. All remittances made by the Issuer to the Commission shall clearly identify the fund or
account into which each amount is to be deposited.

I. The Gross Revenues of the System shall only be used for purposes of the System.

J. All Tap Fees shall be deposited by the Issuer, as received, in the Construction Fund, and
following completion of the Project, shall be deposited in the Revenue Fund and may be used for
any lawful purpose of the System.

Section 4.04. Excess Bond Proceeds. The Issuer shall place any excess proceeds from the

Bond not required by the Project in the Series 2012 Bond Reserve Account or as otherwise directed
by RUS.

ARTICLE V
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 5.01. Application of Bond Proceeds. From the moneys received from time to time

from the sale of any or all of the Bond, the following amounts shall be first deducted and deposited
in the order set forth below:

A.  From the proceeds of the Bond, there shall be deposited with the Commission in the
Series 2012 Bond Reserve Account the sum, if any, required hereunder for funding the Series 2012
Bond Reserve Account.

B.  The remaining moneys derived from the sale of the Bond shall be deposited by the
Issuer as received from time to time in the Construction Fund established hereunder.

C.  The Depository Bank shall act as a trustee and fiduciary for the Bondholder with
respect to the Construction Fund and shall comply with all requirements with respect to the
disposition of the Construction Fund set forth in this Resolution. Except with respect to any
transfers to the Rebate Fund, moneys in the Construction Fund shall be used solely to pay Costs of

the Project and, until so transferred or expended, are hereby pledged as additional security for the
Bond.
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Section 5.02. Disbursements From the Construction Fund. Payments for Costs of the Project
shall be made monthly.

On or before the Closing Date, the Issuer shall have delivered to RUS a report listing the
specific purposes for which the proceeds of the Bond will be expended and the disbursement
procedures for such proceeds, including an estimated monthly draw schedule. Payments for Costs
of the Project shall be made monthly.

Except as provided in Section 5.01 hereof, disbursements from the Construction Fund shall
be made only after submission to, and approval from, RUS of the following:

(1) a completed and signed “Payment Requisition Form,” and
(2) a certificate, signed by an Authorized Officer and the Consulting Engineers, stating:

(A) That none of the items for which the payment is proposed to be made
has formed the basis for any disbursement theretofore made;

(B) That each item for which the payment is proposed to be made is or
was necessary in connection with the Project and constitutes a Cost of the
Project;

(C) That each of such costs has been otherwise properly incurred; and
(D) That payment for each of the items proposed is then due and owing.

In case any contract provides for the retention of a portion of the contract price, the
Depository Bank shall disburse from the Construction Fund only the net amount remaining after
deduction of any such portion. All payments made from the Construction Fund shall be presumed
by the Depository Bank to be made for the purposes set forth in said certificate, and the Depository
Bank shall not be required to monitor the application of disbursements from the Construction Fund.
The Consulting Engineers shall from time to time file with the Depository Bank written statements
advising the Depository Bank of its then authorized representative.

Pending such application, moneys in the Construction Fund, including any accounts therein,
shall be invested and reinvested in Qualified Investments at the written direction of the Issuer.

Until disbursed by the Issuer, moneys in the Construction Fund, including any accounts

therein, shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer. '
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ARTICLE VI
GENERAL COVENANTS

Section 6.01. General Statement. So long as the Bonds shall be outstanding and unpaid,
or until there shall have been set apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bonds remaining unpaid, together with interest accrued and to accrue thereon to
the date of prepayment, the covenants and agreements contained herein shall be and constitute
valid and legally binding covenants between the Issuer and the Purchaser.

Section 6.02. Rates. The Issuer will, in the manner provided in the Act, fix and collect
such rates, fees or other charges for the services and facilities of the System, and revise the same
from time to time whenever necessary, as will always provide revenues in each fiscal year
sufficient to produce net revenues equal to not less than one hundred ten percent (110%) percent of
the annual debt service on the Bonds and to make the payments required herein into the Reserve
Fund and all the necessary expenses of operating and maintaining the System during such fiscal
year and such rates, fees and other charges shall not be reduced so as to be insufficient to provide
adequate revenues for such purposes.

Section 6.03. Sale of the System. The System will not be sold without the prior written
consent of the Purchaser so long as the Bond is outstanding. Such consent will provide for
disposition of the proceeds of any such sale.

Section 6.04. Issuance of Additional Parity Bonds or Obligations. No additional parity
bonds or obligations payable out of the revenues of the System or any part thereof shall be issued
after the issuance of the Bond pursuant hereto except with the prior written consent of the
Purchaser or the then holder of or Trustee or agent for the holder of the Bond.

Section 6.05. Insurance and Bond. The Issuer hereby covenants and agrees that it will, as
an expense of construction, operation and maintenance of the System, procure, carry and maintain,
so long as the Bond remains outstanding, insurance with a reputable insurance carrier or carriers
covering the following risks and in the following amounts:

(a) Real Property Insurance, to be procured upon acceptance of any part of the Project
from the contractor, and immediately upon any portion of the System now in use, on all
above-ground structures of the System in an amount equal to the full insurable value thereof. In
the event of any damage to or destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the repair or reconstruction of such
damaged or destroyed portion. The Issuer will itself, or will require each contractor and
subcontractor to, obtain and maintain builder's risk insurance to protect the interests of the Issuer
during construction of the Project in the full insurable value thereof.

(b) Public Liability Insurance, with limits of not less than $1,000,000 for one or more
persons injured or killed in one accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from claims for damage to property of others
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which may arise from the operation of the System, such insurance to be procured not later than the
date of delivery of the Bonds.

(©) Vehicular Public Liability Insurance, in the event the Issuer owns or operates any
vehicle in the operation of the System, or in the event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of the Issuer, with limits of not less than $1,000,000
for one or more persons injured or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect the Issuer from claims for damage
to property of others which may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of any such vehicle for the Issuer.

(d Workers' Compensation Coverage for all Employees of the District Eligible
Therefor and Performance and Payment Bonds, such bonds to be in the amounts of one hundred
percent (100%) of the construction contract, will be required of each prime contractor, and such
payment bonds will be filed with the Clerk of the County Commission of Calhoun County prior to
commencement of construction of the Project in compliance with West Virginia Code Section
38-2-39. Workers' compensation insurance will be maintained as required by the laws of the State
of West Virginia.

(e) Fidelity Bonds will be provided as to every member of the Governing Body and
every officer and employee of the PSD having custody of the Revenue Fund or of any revenues or
other funds of the System in an amount at least equal to the total annual debt service requirements
for all outstanding RUS loans.

® Flood Insurance to be procured, to the extent available at reasonable cost to the

Issuer.

(g) Provided, however, and in lieu of and notwithstanding the foregoing provisions of
this Section, during construction of the Project and so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor and subcontractor to carry
insurance, of such types and in such amounts as the Purchaser may specify, with insurance carriers
or bonding companies acceptable to the Purchaser.

Section 6.06. Statutory Mortgage. For the further protection of the holder of the Bond, a
statutory mortgage lien upon the System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid and binding and shall take effect
immediately upon delivery of the Bond.

Section 6.07. Events of Default. Each of the following events is hereby declared an
“Event of Default™:

(A)  Failure to make payment of any monthly amortization installment at the date
specified for payment thereof; and/or
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(B)  Failure duly and punctually to observe or perform any of the covenants, conditions
and agreements on the part of the Issuer contained in the Bond or herein, or violation of or failure
to observe any provision of any pertinent law or of this or the other Bond Resolutions.

Section 6.08. Enforcement. Upon the happening of any Event of Default specified above,
then, and in every such case, the Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either for the specific performance of any
covenant or agreement, or execution of any power, or for the enforcement of any proper legal or
equitable remedy as shall be deemed most effectual to protect and enforce such rights and shall
have all rights prescribed by the Act, W.Va. Code and other applicable law.

Upon application by the Purchaser, such court may, upon proof of such default, appoint a
receiver for the affairs of the Issuer and the System. The Receiver so appointed shall administer
the System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer with
respect to the System, shall proceed under the direction of the court to obtain authorization to
increase rates and charges of the System, and shall have the power to collect and receive all
revenues and apply the same in such manner as the court may direct. \

Section 6.09. Fiscal Year; Budget. While the Bond is outstanding and unpaid and to the
extent not now prohibited by law, the System shall be operated and maintained on a fiscal year
basis commencing on July 1 of each year and ending on the following June 30, which period shall
also constitute the budget year for the operation and maintenance of the System. Not later than
thirty (30) days prior to the beginning of each fiscal year, the Issuer agrees to adopt an Annual
Budget for the ensuing year, and no expenditures for operation and maintenance expenses of the
System in excess of the Annual Budget shall be made during such fiscal year unless unanimously
authorized and directed by the Governing Body. Copies of each Annual Budget shall be delivered
to the Purchaser by the beginning of each fiscal year.

If for any reason the Issuer shall not have adopted an Annual Budget before the first day of
any fiscal year, it shall adopt a Budget of Current Expenses from month to month until the
adoption of an Annual Budget; provided, however, that no such monthly budget shall exceed the
budget for the corresponding month in the year next preceding by more than ten percent (10%);
and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure to adopt an Annual Budget
be for a reason beyond the control of the Issuer. Each such Budget of Current Expenses shall be
mailed immediately to the Purchaser.

Section 6.10. Compensation of Members of Governing Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body in excess of the amount permitted by the Act. Payment of any compensation to
any such member for policy direction shall not be made if such payment would cause the Net
Revenues to fall below the amount required to meet all payments provided for herein, nor when
there is default in the performance of or compliance with any covenant or provision hereof.

Section 6.11. Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the construction of the Project to completion thereof in
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accordance with the plans and specifications prepared by the Consulting Engineer and on file with
the Secretary on the date of adoption hereof, subject to permitted changes.

Section 6.12. Books and Records; Audits. The Issuer will keep books and records of the
System, which shall be separate and apart from all other books, records and accounts of the Issuer,
in which complete and correct entries shall be made of all transactions relating to the System, and
the Purchaser shall have the right at all reasonable times to inspect the System and all records,
accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts of the System
to be properly audited by an independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser. The Issuer further covenants to comply with the
Act with respect to such books, records and accounts.

Section 6.13. Maintenance of System. The Issuer covenants that it will continuously
operate, in an economical and efficient manner, and maintain the System as a revenue-producing
utility as herein provided so long as the Bond is outstanding.

Section 6.14. No Competition. To the extent legally allowable, the Issuer will not permit
competition with the System within its boundaries or within the territory served by it and will not
grant or cause, consent to or allow the granting of any franchise, permit or other authorization for
any person, firm, corporation, public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the boundaries of the Issuer or within the
territory served by the System.

ARTICLE VII
RATES, RULES, COVENANTS, ETC.

Section 7.01. Initial Schedule of Rates and Charges.

A. The initial schedule of rates and charges for the services and facilities of the System
shall be as set forth in an Order of the Public Service Commission issued January 26, 2012, which
became Final on February 15, 2012, and a Corrective Order entered February 8, 2012, in Case
Number 11-1241-PWD-CN, which orders are incorporated herein by reference and are made a part
hereof.

B. The Issuer hereby confirms the rates and charges as set out in the above-referenced
order and included on a tariff sheet filed with the Public Service Commission, which rates and
conditions are as follows:
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APPLICABILITY
Applicable within the entire area served

AVAILABILITY OF SERVICE
Available for general domestic, commercial, industrial and sale for resale water service

RATES
First 3,000 gallons used per month ~ $9.75 per 1,000 gallons
Next 3,000 gallons used per month ~ $9.49 per 1,000 gallons
Next 4,000 gallons used per month ~ $7.66 per 1,000 gallons
Next 10,000 gallons used per month ~ $6.80 per 1,000 gallons
All Over 20,000 gallons used per month ~ $4.65 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for less than the following based on meter size:
5/8 inch meter $ 17.16 per month
3/4 inch meter $ 25.74 per month
1  inch meter $ 42.90 per month
1-1/4 inch meter $ 62.63 per month
1-1/2 inch meter $ 85.80 per month
2 inch meter $ 137.28 per month
3 inch meter $ 257.40 per month
4 inch meter $ 429.00 per month
6 inch meter $ 858.00 per month

The above minimum charges are subject to subject to an additional of $1.17 per 1,000
gallons of water used per month.

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent (10%) will be
added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate.

TAP FEE
The following charge is to be made whenever the utility installs a new tap to serve an
applicant.

A tap fee of $250.00 will be charged to all customers who apply for service outside of a
certificate proceeding before the Commission for each new tap to the system.
RECONNECTION CHARGE
$20.00
To be charged whenever the supply of water is turned off for violations of rules, non-
payment of bills or fraudulent use of water.
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LEAK ADJSUT INCREMENT
$4.21 per 1,000 gallons is to be used when the bill reflects unusual consumption which
can be attributed to eligible water leakage on the customer's side of the meter. This rate
shall be applied to all such unusual consumption above the customer's historic average
usage.

RETURNED CHECK CHARGE

A service charge equal to the actual bank fee assessed to the District or a maximum of
$25.00 will be imposed upon any customer whose check for payment of charges is
returned by their bank due to insufficient funds.

SECURITY DEPOSIT

Not to exceed two-twelfths (2/12) of the average annual usage of the applicant’s specific
customer class, or fifty dollars, whichever is greater. This fee may be changed by applicable
statutory provisions.

Section 7.02. Further Covenants

The Issuer hereby further covenants and agrees as follows:

A. There shall not be any discrimination or differential in rates between customers in
similar circumstances.

B. The Issuer may require any applicant for any service by the System to deposit a
reasonable and equitable amount to insure payment of all charges for the services rendered by the
System, which deposit shall be handled and disposed of under the applicable rules and regulations
of the Public Service Commission of West Virginia.

C. The Issuer, to the extent permitted by law, will not accept payment of any water bill
from a customer served with water and sewer services by the Issuer without payment at the same
time of a sewer bill owed by such customer for the same premises.

D. All delinquent fees, rates and charges for services or facilities of the System shall
be liens on the premises served of equal degree, rank and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act. The Issuer shall have such
remedies and powers as are provided under the Act and other applicable provisions of law with
regard to the collection and enforcement of such fees, rates and charges.

E. The Issuer will not render or cause to be rendered any free services of any nature by
the System nor any of the facilities; and in the event that the Issuer or any department, agency,
officer or employee thereof should avail itself or themselves of the services or facilities of the
System, the same fees, rates and charges applicable to other customers receiving like services
under similar circumstances shall be charged, such charges shall be paid as they accrue, and
revenues so received shall be deposited and accounted for in the same manner as other Revenues
of the System.
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ARTICLE VIII
MISCELLANEOUS

Section 8.01. Repayment of Bond. If the Issuer shall pay or there shall otherwise be paid,
to the Holder of the Bond, the principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Resolution, then with respect to the Bond, the
pledge of Net Revenues and other moneys and securities pledged under this Bond Resolution and
all covenants, agreements and other obligations of the Issuer to the Registered Owner of the Bond,
shall thereupon cease, terminate and become void and be discharged and satisfied. Except through
such direct payment to the Holder of the Bond, the Issuer may not defease the Bond or otherwise
provide for payment thereof by escrow or like manner.

Section 8.02. Filing Under Uniform Commercial Code. Contemporaneously with the
delivery of the Bond, the Issuer shall execute a Financing Statement meeting the requirements of
the Uniform Commercial Code of West Virginia and promptly thereafter shall file such Financing
Statement in the office of the Secretary of State of West Virginia.

Section 8.03. Delivery of Bond. The Chairman and Secretary of the Governing Body are
hereby authorized and directed to cause the Series 2012 Bond, numbered R-1, hereby awarded to
the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as the
Purchaser will accept such delivery.

Section 8.04. Severability of Invalid Provision. If any one or more of the covenants,
agreements or provisions hereof should be held contrary to any express provision of law or
contrary to the policy of express law, although not expressly prohibited, or against public policy, or
shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions
shall be null and void and shall be deemed separable from the remaining covenants, agreements or

provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the
Bonds.

Section 8.05. Conflicting Provisions Repealed. All resolutions and orders, or parts
thereof, in conflict with the provisions hereof are, to the extent of such conflicts, hereby repealed;
provided that this Section shall not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 8.06. Table of Contents and Headings. The Table of Contents and headings of
the articles, sections and subsections hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the provisions hereof.

Section 8.07. Modification or Amendment. The Bond Resolution may not be modified or
amended in any material manner after final passage without the prior written consent of the
Purchaser and/or holder of the Bond.

Section 8.08. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
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precedent to and in the adoption of this Resolution do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as required by and in full
compliance with the laws and Constitution of the State applicable thereto; and that the Chairman,
Secretary and members of the Governing Body were at all times when any actions in connection
with this Resolution occurred and are duly in office and duly qualified for such office.

Section 8.09. Supplemental Resolutions. The Issuer may pass such supplemental
resolutions, if necessary, to effectuate the purposes and intent of this Resolution.

Section 8.10. Effective Time. This Resolution shall take effect immediately upon its
adoption.

Section 8.11  Statutory Notice of Meeting and Bond Issue. An abstract of this Bond
Resolution, determined by the Governing Body to contain sufficient information as to give notice
of the contents hereof, has been published once in a qualified newspaper published and of general
circulation in the Pleasant Hill Public Service District, together with a notice stating that this Bond
Resolution will be considered, that the Issuer contemplates the issuance of the Bond, that any
person interested may appear before the Public Service Board upon a date certain, not less than ten
(10) days subsequent to the date of publication of such abstract of this Bond Resolution and notice,
and present protests, and that a certified copy of the Resolution is on file with the Governing Body
for review by interested persons during office hours of the Governing Body. At such meeting, all
objections and suggestions were heard, and the Governing Body took such action, as it shall deem
proper in the premises.
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PLEASANT HILL PUBLIC SERVICE DISTRICT

[SEAL] By: 72 ]
Chairman
Attest:
By: % Q@-ﬂ_/
S cretary
CERTIFICATION

I, Terry Dye, Secretary of the Pleasant Hill Public Service District, hereby certify that the
foregoing is a true and correct copy of a Resolution approved at a meeting of the Public Service
Board of the Pleasant Hill Public Service District held on June 14, 2012. I further hereby certify
that the action of said Public Service Board set forth therein remains in full force and effect and has
not been amended or repealed.

WITNESS my signature on this 14" day of June, 2012.

ecretary

STATE OF WEST VIRGINIA,
COUNTY OF CALHOUN, to-wit:

The foregoing instrument was acknowledged before me this 14" day of June, 2012, by T.
Dale Cunningham, the Chairman of the Pleasant Hill Public Service District, a public service
district created and expanded pursuant to the Act by orders issued by The County Commission of
Calhoun County, on behalf of said public service district.

My commission expires C?CZZ / /Aol

NOTARY PUBLIC OFFICAL SEAL g/ 7
JOANN DUNN s 2 // (el g

jia
Mymmmmnsm“mmw%em.zozo NOTARY PUBLIC
407 KELLY ROAD, FIVE FORKS, WV 26136 ,
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PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 1989 AND 1994

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL. RESOLUTION PROVIDING FOR
TRANSFER OF THE RESERVE ACCOUNTS FOR THE SERIES 1989 AND 1994 BONDS
AND AMENDMENT OF PRIOR RESOLUTIONS TO EFFECT SUCH TRANSFERS

WHEREAS, the Issuer has previously issued its Water Revenue Bond, Series
1989, dated October 2, 1989, in the original aggregate principal amount of $236,000 (the “1989
Bond”), and held by the United States Department of Agriculture (“USDA” or the “Purchaser”);

WHEREAS, the Issuer has previously issued its Water Revenue Bond, Series
1994, dated March 9, 1994, in the original aggregate principal amount of $130,000 (the “1994
Bond”, and together with the 1989 Bond, the “Prior Bonds™), and held by USDA;

WHEREAS, the Prior Bonds are secured by reserve accounts pledged for the
payment of principal of and interest on the Prior Bonds (hereinafter referred to as the “Bond
Reserve Accounts™), which accounts are, pursuant to the resolutions of the Issuer adopted on
October 2, 1989 and March 3, 1994, authorizing the Prior Bonds (the “Prior Resolutions”), held
by the Depository Bank;

WHEREAS, USDA has requested that the Issuer transfer the monies in the Bond
Reserve Accounts from the Depository Bank to the West Virginia Municipal Bond Commission
(the “Commission”); :

WHEREAS, the Prior Resolutions provide that they may be amended by
supplemental resolution with the prior written consents of the Purchasers and such consent has
been received by the Issuer; and

WHEREAS, the Public Service Board of the Issuer deems it essential and
desirable that this supplemental resolution (the “Supplemental Resolution”) be adopted,

NOW, THEREFORE, BE IT RESOLVED BY THE PUBLIC SERVICE
BOARD OF THE PLEASANT HILL PUBLIC SERVICE DISTRICT:

Section 1. The Prior Resolutions are amended, as necessary, to reflect the
following:

A. The Bond Reserve Accounts are held by the Commission.
B. The Commission is designated as the Fiscal Agent for the administration

of the Bond Reserve Accounts as herein provided, and all amounts required for the Bond
Reserve Accounts will be deposited therein by the Issuer upon transfers of funds from the



Revenue Funds at the times provided herein. If required by the Purchasers at anytime, the Issuer
shall make the necessary arrangements whereby required payments into said account shall be
automatically debited from the Revenue Funds and electronically transferred to the Commission
on the dates required hereunder.

C. The Issuer shall, on the twenty-sixth day of each month (if such day is not
a business day, then the next business day after the twenty-sixth day of each month), deposit with
the Commission the required reserve account payments with respect to the Prior Bonds, and all
such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.

D. Moneys in the Bond Reserve Accounts shall be invested by the West
Virginia Municipal Bond Commission in the West Virginia Consolidated Fund.

E. Earnings from moneys in the Bond Reserve Accounts, so long as the
Minimum Reserves are on deposit in such accounts and maintained therein, shall be returned not
less than once each year, by the Commission to the Issuer, to be deposited in the Revenue Funds.

F. The Issuer shall remit from the Revenue Funds to the Commission such
additional sums as shall be necessary to pay the charges and fees of the Commission then due.

G. All remittances made by the Issuer to the Commission or the Depository
Bank shall clearly identify the fund or account into which each amount is to be deposited.

Section 2. The aforementioned amendments relating to the Bond Reserve
Accounts shall become effective, on the date of adoption of this Supplemental Resolution. The
sums of $13,908 and $7,668, which represent the Minimum Reserves required by the Prior
Resolutions for the Bond Reserve Accounts, shall be transferred to the Commission. Any and all
amounts in the Bond Reserve Accounts in excess of the Minimum Reserve amounts shall
simultaneously be deposited in the Revenue Funds.

Section 3. This Supplemental Resolution shall be effective immediately following
adoption hereof.




Adopted this 14" day of June, 2012.

PLEASANT HILL PUBLIC SERVICE DISTRICT

By: ﬁm& é‘/’fg

Chairman

ATTEST:

SR

Secretéry




CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of the Pleasant Hill Public Service District on the 14" day of June, 2012.

Dated: June 28, 2012.

[SEAL] 7/ 0 Q
2, Fon

Secretary
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Special Meeting — January 12,2012

A Special meeting of the Pleasant Hill PSD was held on January 12, 2012.
The meeting was held at the District Office on Nobe Road and called to order at 7:00 pm.

Those present: Dale Cunningham, Perry Dye, Bob Beall Board Members; and JoAnn
Dunn Office Manager.
BUSINESS DISCUSS

The Board Members voted to continue serving the Pleasant Hill PSD. The expiration of
terms is: Dale Cunningham until June 2016, Robert Beall until June 2012 and Perry Dye
until June 2014.

APPROVED; nary 9, 2012
_TJeAnmy - ale
Perry Dye,/T reasurer Dale Cunningham, Chairman







SPECIAL MEETING
PLEASANT HILL PSD

JUNE 14, 2012 AT 5:30 PM

A special meeting of the Pleasant Hill PSD was held on June 14, 2012. This meeting was held at
the District Office on Nobe Road, Five Forks WV, and was called to order at 5:30 pm,

Those present: Dale Cunningham, Jlim Hildreth, Bill Bragg, Perry Dye, Bob Beall, Eric
Cunningham, Jeff Engle, JoAnn Dunn, Faith Bragg, and Ray Yoak.

BUSSINESS DISCUSSED

Re-check with Calhoun County Court House regarding Dale Cunningham’s oath of office
and Get letter or copy of minutes regarding Bob Beall and Perry Dye’s appointments as
Board Members.

Ray Yoak appeared and had several issues to discuss regarding the possibility of
changing the access road on the Kite Knob Project. The Chairman and Engineer
addressed these items.

Dale made a motion to accept the Bond Resolution, 2™ by both Board Members. The
Chairman and both Board Members signed the Resolution, Sealed with PHPSD seal and
notarized by JoAnn Dunn. .

The Chairman made a motion to accept Cam Hildreth and Andy Collins as inspectors for
the Kite Knob project. 2™ by both Board Members.

Dale suggested that we call the Dept. of Highways regard the permit for both the Kite
Knob and Beatrice Projects.

No other subjects were addressed, Meeting was adjourned.

No other persons attended this meeting.

Approved: July 12, 2012

jéxwgﬁm;& Dot (o pl—~

Perry Dye, Treasurer Dale Cunningham, Chairman




REGULAR MEETING — June 14,2012

The regular monthly business meeting of the Pleasant Hill PSD was held on
June 14, 2012. The meeting was held at the District Office on Nobe Road and
called to order at 6:30 pm.

Those present: Dale Cunningham, Perry Dye, Robert Beall Board Members; Jeff Engle,
Eric Cunningham and JoAnn Dunn Office Manager.

. BUSINESS DISCUSS

The minutes of the May 2012 meeting were approved as presented and the bills for the
month of June 2012 were approved. Dale Cunningham made a motion to approve
minutes and expenses, seconded by both Perry and Bob, motion carried.

Discussion about delinquency notices and how they have improved. One shut off.

»  Dale made a motion to submit the petition to Tim Meeks for review for customers
to get water in the Annamoriah area.

* Dale made a motion to approve all the applications for new water service.
Seconded by Perry Dye, motion carried. '

¢  Dale made a motion to change the water meters at Paul Funk and Parker Yeager's
and to give Paul Funk a Leak Adjustment, Seconded by Perry and Bob, motion
carried.

s Jeff and Eric to start reading meters on Friday, June 15th, 2012.

= Next meeting is July 12, 2012, to start at 6:00.

e  Reminder of meeting on June 26, 2012 at 10:00 AM at Boyles & Hildreth in
Spencer for the Kite Knob Project,

» Dale made a motion to adjourn, seconded by Perry

AP OV : July 12, 2012 '
Perry Dye, Treasurer : Dale Cunningham, hairman
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) “““““““AFFIDAVIT OF
S PUBLICATION

STATE OF WEST VIRGINIA
COUNTY OF CALHOUN, to-wit:

L, Helen R. Morris, being first duly sworn upon
my oath, do depose and say that I am publisher of The
Calhoun Chronicle/Grantsville News, a Democratic

“newspaper published for at least fifty weeks during the
calendar year in Grantsville, Calhoun County, West
Virginia, that such newspaper is a newspaper of “general
circulation” as that term is defined in Article 3, Chapter 59
of the Code of West Virginia, 1931, as amended, ‘within the
publication area, or areas, of said municipality and county
and adjoining counties of Calhoun; that such newspaper .
averages in length four or more pages, exclusive of any i
-cover, per-issue; that -such-newspaperis circulated to_the
general public at a definite price or consideration; that such
newspaper is 2 newspaper to which the general public »
resorts for passing events of a political nature and for s
current happenings, announcements, miscellaneous reading e
matters, advertisements, and other notices; that the ammexed
notice of

PUBLIC NOTICE

was duly 'pubiished in said newspaper once a week for 1
successive week(s) (Class I), commencing with the issue
of the 17th of May, 2012, and ending with the issue of
the 17th of May, 2012.

The cost of publishing said annexed notice was

581.48.

Signed .

Taken, subscribed and sworn before me in my said county

on This M day of lﬂﬂ’w , 20[2’
EX poper / 20
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Run 5/17/2012
Notice to Residents
Total $81.48

BALANCES OVER 30 DAYS MAY BE SUBJECT TO 1-1/2
PERCENT INTEREST PER MONTH.




NOTICE TO RESIDENTS OF
PLEASANT HILL PUBLIC SERVICE DISTRICT
AND OTHER PERSONS INTERESTED IN RESOLUTION FOR PROPOSED
ISSUANCE OF NOT MORE THAN $350,000 WATER REVENUE BOND (KITE KNOB
STORAGE TANK PROJECT), SERIES 2012

Pursuant to the provisions of West Virginia Code Chapter 6, Article 9A, Section 6, and in
accordance with the provisions of West Virginia Code Chapter 16, Article 13A, as amended, you
hereby notified that a meeting of the Public Service Board (the “Board”) of the Pleasant Hill
Public Service District (the “Public Service District”) will be held on the 14" day of June, 2012,
to consider for adoption a Resolution entitled “Resolution Authorizing the Acquisition and
Construction of Public Service Properties and Issuance of Parity Water Revenue Bond (Kite
Knob Storage Tank Project), Series 2012, of the Pleasant Hill Public Service District, in the
Amount of Not More Than $350,000, to Finance the Acquisition and Construction of
Improvements to a Public Water System; Defining and Prescribing the Terms and Provisions of
the Bond; Placing Limit on Sale of System; Providing Generally for the Rights and Remedies
and Security of the Holder of the Bond; Providing Statutory Lien on Revenues and System;
Providing for the Adoption, Ratification, Approval and Collection of Rates and Charges for the
Public Water System; and Providing General Terms and Providing When this Resolution Shall
Take Effect” (the “Resolution”) to authorize the issuance of Water Revenue Bond, Series 2012
(the “Bond”), of the Public Service District in the amount of not more than $350,000. The Bond
will provide a portion of the funds to finance the cost of the acquisition, construction and
extension of betterments and improvements for the existing water system of the Public Service
District including the construction of new lines and other improvements within the Public
Service District.

The entire amount of the principal of and interest on the Bond will be paid solely and
only from the revenues received from operation of the water system of the Public Service
District to be amortized over a period of 38 years. The Resolution provides provisions with
respect to the final interest rate which may be but cannot exceed 2.75% per annum which may be
finally determined therein or by supplemental resolution.

A copy of the Resolution and a copy of the plans and specifications of the proposed
project are available for examination by any interested person at the Public Service District's
office during regular office hours of such office which are from 9:00 a.m. to 12:00 ps=noon
Monday through Friday.

The meeting will be held at the Public Service District's office located in Big-Bendlive
Forks, West Virginia, on the 14" day of June, 2012, at 5:30 p.m., and any person or persons
interested may appear before the Board and be heard as to whether or not the Resolution shall be

put into effect. All suggestions, protests and objections to the issuance of the Bond will be heard
by the Board.



Dated this 10™ day of May, 2012.

PLEASANT HILL PUBLIC SERVICE DISTRICT
Calhoun County, West Virginia

T. Dale Cunningham, Chairman
Terry Dye, Secretary

PUBLISH AS CLASS INOTICE ON MAY 16, 2012

The Calhoun Chronicle and Ritchie Gazette






$350,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KIGHT KNOB STORAGE TANK PROJECT)

SERIES 2012
GENERAL CERTIFICATE
1.  TERMS
2. AWARD OF BOND
3. NO LITIGATION
4. GOVERNMENTAL APPROVALS AND BIDDING
5. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
6. SIGNATURES
7. CERTIFICATION OF COPIES OF DOCUMENTS
8. PUBLIC SERVICE COMMISSION ORDER; RATES
9.  INCUMBENCY AND OFFICIAL NAME
10.  DELIVERY AND PAYMENT
11.  LAND AND RIGHTS OF WAY
12.  MEETINGS
13. CONTRACTORS' INSURANCE
14. CONNECTIONS
15, MANAGEMENT
16.  RATES AND CHARGES
17. CONFLICT OF INTEREST
18. COMPLIANCE WITH 1989, 1994 AND 2004 RESOLUTIONS AND BONDS

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
PLEASANT HILL PUBLIC SERVICE DISTRICT, Calhoun County, West Virginia (the
“Issuer”), and the undersigned ATTORNEY for the Issuer, hereby certify in connection with the
Pleasant Hill Public Service District, Water Revenue Bond (Kight Knob Storage Tank Project),
Series 2012, No. R-l, in the principal amount of $350,000, bearing interest at the rate of 2.00% per
annum, and dated on the date hereof (the “Bond”):

1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined herein shall have the same meaning as in the Resolution adopted by the
Public Service Board of the Issuer (the “Board™) and effective on June 14, 2012 (the “Resolution”).

2. AWARD OF BOND: The entire issue of the Bond has been duly awarded
to the United States Department of Agriculture, Rural Development, acting on behalf of the Rural
Utilities Service (the “Purchaser”), pursuant to a Letter of Conditions dated April 15, 2009, from
the Purchaser and the Resolution.

3. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened restraining, enjoining or
affecting the issuance and delivery of the Bond, nor questioning the proceedings and authority by
which the Issuer authorized the issuance and sale of the Bond, nor affecting the validity of the




Bond or any provisions made or authorized for the payment thereof; nor questioning the existence
of the Issuer or the Board or the title of the members and officers thereof to their respective offices;
nor questioning the additions, betterments and improvements to the water system of the Issuer (the
“System”) being financed out of the proceeds of sale of the Bond.

4. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
approvals and certificates required by law for construction and operation of the System have been
duly and timely obtained and remain in full force and effect. This includes a Certificate of
Convenience and Necessity from the West Virginia Public Service Commission (“PSC”) awarded
in Case No. 11-1241-PWD-CN. Competitive bids for construction of the Project were solicited in
accordance with West Virginia law.

5. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval by the Purchaser
of a loan to assist in the additions, betterments and improvements to the System. Upon issuance
and delivery of the Bond, the Issuer will have the Bond and its Water Revenue Bond, Series 1989,
Water Revenue Bond, Series 1994, and Water Revenue Bond, Series 2004 (collectively, the “Prior
Bonds” and together with the Bond, the “Bonds™), as debt outstanding, which Bonds constitute a
shared, first parity lien on the Net Revenues of the System. The Issuer has obtained the consents of
the holders of the Prior Bonds to the issuance of the Bond.

6. SIGNATURES: The undersigned CHAIRMAN and SECRETARY did, for
the Issuer on the date hereof, officially execute and seal the Bonds with the official corporate seal
of the Issuer, an impression of which seal is on this certificate above our signatures and said
officers are the duly elected, qualified and serving officers as indicated by the official titles
opposite their signatures below, and are duly authorized to execute and seal the Bonds for the
Issuer.

7. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below listed documents hereto attached or delivered herewith or heretofore delivered are true,
correct and complete copies of the originals of the documents of which they purport to be copies,
and such original documents are in full force and effect and have not been repealed, rescinded,
amended or changed in any way unless modification appears from later documents also listed
below:

Orders Creating the Issuer and Expanding its Boundaries

Bond Resolution

Notice of Meeting to Approve Resolution

Minutes of Meeting Approving Resolution

Rules of Procedure

Orders Appointing Members of Public Service Board

Oaths of Office of Chairman, Secretary and Members of Board

Rate Tariff

Public Service Commission Certificate of Convenience and Necessity

West Virginia Infrastructure and Jobs Development Council Approval Letter




8. PUBLIC SERVICE COMMISSION ORDER; RATES: The Issuer hereby
covenants that it has filed information with the PSC and taken all action required to maintain the
Commission Order entered on January 26, 2012, in full force and effect. The rates were adopted
by an order issued January 13, 2011, and the Issuer has complied with all requirements of the PSC
to make the rates valid and effective, and such rates are in full force and effect.

9. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of the Issuer
is the “Pleasant Hill Public Service District”, and it is a public service district created pursuant to
the Act by orders issued by The County Commission of Calhoun County, located in Calhoun and
Ritchie Counties, West Virginia. The governing body of the Issuer is the Chairman, its Board
consisting of three (3) Board Members and the Secretary and Treasurer, whose names, terms and
offices are as follows:

Name Term Office

Dale Cunningham 3/9/16 Chairman
Robert Beall 6/ /16 Secretary
Perry Dye 3/9/14 Treasurer

The duly appointed and acting Attorney for the Issuer is Andrew C. Patton.

10. DELIVERY AND PAYMENT: On the date hercof, the Bond was
delivered to the Purchaser at Spencer, West Virginia, by the undersigned Chairman and at the time
of such delivery, the Bond had been duly and fully executed and sealed on behalf of the Issuer in
accordance with the Resolution.

At the time of delivery of the Bond, a payment of $84,254.39 was received by the
undersigned Chairman, being a portion of the principal amount of the Bond. Interest on advances
upon the Bond at the rate of 2.00% per annum is payable upon each advance from the date hereof.
The Bond Proceeds have been deposited in accordance with the terms of the Resolution.

The Bond is dated on the date hereof, and interest on the Bond at the rate of 2.00%
per annum is payable on the Bond from such date.

11.  LAND AND RIGHTS OF WAY: All land in fee simple and all rights of
way and easements necessary for the construction, operation and maintenance of the System have
been acquired or can and will be acquired by purchase, or if necessary, by condemnation by the
Issuer and are adequate for such purposes and are not or will not be subject to any liens,
encumbrances, reservations or exceptions which would adversely affect or interfere in any way
with the use thereof for such purposes. The costs thereof, including costs of any properties which
may have to be acquired by condemnation are, in the opinion of all the undersigned, within the
ability of the Issuer to pay for the same without jeopardizing the security of or payments on the
Bond.

12. MEETINGS: All actions, resolutions, supplemental resolutions, orders and
agreements taken by and entered into by or on behalf of the Issuer in any way connected with the
construction, acquisition, operation and financing of the System were authorized or adopted at




meetings of the Board of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Board and all applicable statutes, and a quorum of duly appointed, qualified and
acting members of the Board was present and acting at all times during all such meetings.

13. CONTRACTORS' INSURANCE: All contractors will be required to
maintain Workers' Compensation, public liability and property damage insurance, and builder's
risk insurance where applicable, in accordance with the Letter of Conditions and Commitment of
the Purchaser and the Resolution.

14. CONNECTIONS: The Issuer has received connection agreements from at
least 687 bona fide users and has deposited or will deposit forthwith the sum thereof in the 2012
Project Construction Account in full compliance with the requirements of the Purchaser.

15. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser a
plan concerning operation and management of the System, which plan was found to be acceptable
by the Purchaser.

16. RATES AND CHARGES: Based upon information submitted by the Certified
Public Accountant, the rates and charges for the System which became effective on January 13,
2011, will, so long as the Bond and all Prior Bonds are outstanding, provide Net Revenues
sufficient to pay (a) the interest upon the Bond and the Prior Bonds, (b) the principal amount of the
Bond and the Prior Bonds at or before their maturity and (c¢) a margin of safety or reserve for the
Bond and the Prior Bonds and for the payment into the Reserve Accounts created for the Bond and
the Prior Bonds. The Issuer has approved and taken the necessary steps to implement the rates
approved by the Public Service Commission of West Virginia by on January 13, 2011, in Case No.
10-1234-PWD-30B.

17. CONFLICT OF INTEREST: No officer or employee of the Issuer has a
substantial financial interest, direct, indirect or by reason of ownership of stock in any corporation,
in any contract with the Issuer or with respect to a sale or lease of any land, materials, supplies or
services to the Issuer, or to any contractor supplying the Issuer, relating to the Bond, the
authorizing document and/or the Project, including without limitation, with respect to the
Depository Bank. For purposes of this paragraph, a “substantial financial interest” shall include,
without limitation, an interest amounting to more than five percent (5%) of the particular business
enterprise or contract.

18. COMPLIANCE WITH 1989, 1994 AND 2004 RESOLUTIONS AND
BONDS: All payments have been made under the 1989, 1994 and 2004 Resolutions, and there are
no defaults in the terms and conditions of the 1989, 1994 and 2004 Resolutions or Bonds.




WITNESS our signatures and the official corporate seal of the PLEASANT HILL
PUBLIC SERVICE DISTRICT on this 28" day of June, 2012.

(CORPORATE SEAL)
SIGNATURE OFFICIAL TITLE
N ﬂ ' .
!i)ovﬂe ,W;y(h Chairman
e Secretary
N Db
Wiags J :\;L;%Lu,\j Attorney for Issuer







$750,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KITE KNOB STORAGE TANK PROJECT)
SERIES 2012

CERTIFICATE OF CONSULTING ENGINEER

I, James B. Hildreth, P.E., of Boyles and Hildreth Consulting Engineers, Spencer, West
Virginia, a Registered Professional Engineer, West Virginia License No. 7719, hereby certify that I
am the engineer for the acquisition, construction and equipping of certain additions, betterments
and improvements to the water system (herein called the “Project”) of the Pleasant Hill Public
Service District (the “Issuer”), located in Calhoun County, West Virginia, a portion of which cost
is being financed by the above-captioned bond (collectively, the “Bond”) of the Issuer. Capitalized
terms used and not otherwise defined herein shall have the meaning assigned to such terms in the
Resolution adopted by the Public Service Board of the Issuer on June 14, 2012 (the “Resolution”).

1. The Bond is being issued for the purpose of financing a portion of the cost of the Project.

2. The undersigned hereby certifies that in his opinion and to the best of his knowledge
after due inquiry (i) the Project will consist of the acquisition, construction and equipping of water
system improvements based upon approved plans, specifications and designs which will be
prepared by my firm and which have been or will be approved by all necessary governmental
bodies, (ii) the Project is adequate for the purpose for which it will be constructed and will, with
proper operation and maintenance, have an estimated useful life of at least forty (40) years, (iii) the
Issuer has received bids for the construction of the Project which are in an amount and otherwise
compatible with the plan of financing, and my firm has ascertained that all contractors have made
required provisions for all insurance and payment and performance bonds, (iv) the chosen bidder
received any and all addenda to the original bid documents, (v) the bid documents reflect the
Project as approved by all required governmental agencies; (vi) the chosen bid includes every
construction item necessary to complete the Project, or explains any deviation thereof, (vii) the
Issuer has obtained or will obtain all permits required by the laws of the State and the federal
government necessary for the construction of the Project, (viii) the net proceeds of the Bond,
together with all other moneys on deposit or to be simultaneously deposited and irrevocably
pledged thereto and the proceeds of grants irrevocably committed therefor, are or will be sufficient,
in normal instances, to pay the costs of acquisition, construction and equipping of the Project, and
(ix) attached hereto as Exhibit A is the final amended “Schedule A - Total Cost of Project and
Sources of Funds™ for the Project.

WITNESS my signature as of the 28" day of June, 2012.

BOYLES AND HILDRETH CONSULTING ENGINEERS
.‘l‘llf-ill;~

. . W
[SEAL] fo‘:ﬁ,.h\ikﬁﬁﬁ&a& By:

D2\ T

$e:...Q Lo\ TE, ....':f % ngnia License No. 7719




EXHIBIT A

Schedule A - Total Cost of Project and Source of Funds

TOTAL COSTS OF PROJECT
Acquisition, Construction and Equipping $ 476,935
Construction Contingencies 23,900
Land & Rights 5,000
Legal Fees 6,500
Bond Counsel 20,000
Accounting 7,500
Engineering Fees 85,500
Basic - $ 52,000
Special - $3,500
Insp. - $30,000
Equipment 103,265
Interest 9,400
Project Contingency 12,000
$ 750,000
SOURCES OF FUNDS

Rural Utilities Service loan in the amount of $350,000, at a rate of 2.75%, and for a term
not to exceed 38 years, and an Rural Utilities Service grant in the amount of $400,000.







smithcochranhicksrLic
CERTIFIED PUBLIC ACCOUNTANTS

$350,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KITE KNOB STORAGE TANK PROJECT)
SERIES 2012

CERTIFIED PUBLIC ACCOUNTANT'S CERTIFICATE

I, Todd Dingess, a Certified Public Accountant, License No. 2295, of Charleston, West Virginia,
have reviewed the water service rates, which were adopted by the Pleasant Hill Public Service
District (the “District”), by a Rate Tariff issued January 13, 2011, which became effective January
13, 2011, filed with the Public Service Commission of West Virginia. Based upon projected
operation and maintenance expenses and anticipated customer usage, it is our opinion that the
schedule of rates set forth in the Rate Tariff are adequate to pay operation and maintenance
expenses of the System, as defined in the Bond Resolution, hereinafter described, to pay the
principal of and interest, if any, on the 2012 Bonds and the Prior Bonds, as defined in the Bond
Resolution, and to meet the one hundred fifteen percent (115%) debt service coverage requirement
of the Prior Bonds and the 2012 Bonds and the Bond Resolution adopted by the Public Service
Board of the District on June 14, 2012. 1t is our further opinion that the Net Revenues actually
derived from the System during any 12 consecutive months, within the 18 months immediately
preceding the date of the actual issuance of the 2012 Bonds, plus the estimated average increased
annual Net Revenues to be received in each of the three succeeding years after the completion of the
improvements to be financed by the 2012 Bonds, will be not less than 115% of the largest aggregate
amount that will mature and become due in any succeeding fiscal year for principal of and interest
on the 2012 Bonds and the Prior Bonds.

WITNESS my signature as of this 28" day of June, 2012.

,-r';y

Todd Dingess /

J

License No. 2295 /

By:

405 Capitol Street, Suite 908 « Charleston, WV 25301 « office: 304.345.1151 « fax: 304.346.6731 « web: schcpa.com



smithcochranhickseiic

CERTIFIED PURLIC ACCOURTANTS
June 18, 2012

Ms. Virginia McDonald

Area Specialist

United States Department of Agriculture
Rural Development

2118 Ripley Road

Ripley, WV 25271

Re Pleasant Hill PSD
Kite Knob Water Tank Imp. Project

Dear Ms. McDonald,

As accountant for the above referenced District, | certify that the Uniform
System of Accounts and Records have been established by the District and the District
has the System of Accounts and Records operational.

If you have questions or require further information please do no hesitate

fo contact me at 304-345-1151.

Respectfully,

/,\ .
L 7
s/

Todd Dingess, CPA
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$350,000
PLEASANT HILL PUBLIC SERVICE DISTRICT

WATER REVENUE BOND (KIGHT KNOB STORAGE TANK PROJECT), SERIES 2012

CERTIFICATE OF SECRETARY AS TO TRUTH
AND ACCURACY OF DOCUMENTS DELIVERED

I, Robert Beall, the duly elected Secretary of the Pleasant Hill Public Service District (the
“District™), hereby certify that the copies of the following documents being delivered in connection
with the closing of the sale of the $350,000 Pleasant Hill Public Service District, Water Revenue
Bond (Kight Knob Storage Tank Project), Series 2012, are, as of the date hereof, true and accurate
copies of the originals of those documents maintained on file with the District and delivered in the
transcript of proceedings, that the terms and conditions included in said documents are still in full
force and effect as of the date hereof, and that said documents have not been repealed, rescinded,
superseded, amended or modified in any way unless the document effecting such repeal, rescission,
supersedence, amendment or modification is also listed below:

1.

2.

10.

11.

Bond Resolution adopted on June 14, 2012.
Public Service Commission Recommended Decision entered on January 26, 2012.

County Commission Orders Creating and Expanding Pleasant Hill Public Service
District.

County Commission Orders Appointing Board Members.
Oaths of Office of Board Members.
Rules of Procedure adopted on March 7, 1973.

Water Purchase Contract dated March 1, 1971, as amended, between the Town of
Grantsville and the District.

Minutes of Current Year Organizational Meeting.
Minutes on Adoption of Bond Resolution.

Affidavit of Publication of Notice of Public Hearing on Adoption of Bond
Resolution.

Evidence of Insurance.




WITNESS my signature and the official seal of the Pleasant Hill Public Service District as
of the 28" day of June, 2011.

(SEAL)







P.S.C. W. Va. No. 20
Canceling P.S.C. W. Va. No. 19

PLEASANT HILL PUBLIC SERVICE DISTRICT, a public utility
OF
GRANTSVILLE, WEST VIRGINIA

RATES, RULES AND REGULATIONS FOR FURNISHING

WATER
near Grantsville, Calhoun County and Smithsville, Ritchie County, West Virginia

Filed with THE PUBLIC SERVICE COMMISSION
of

WEST VIRGINIA

| "o e ¢ SEC D
“‘g m . lﬁ‘ﬁ‘; ﬁ%g“ﬂ T@id@hﬁ ﬂu.,gu dﬁjq ﬂ'ﬁ P:ﬁ'ﬂ E}{E I{l

Issued January 13, 2011 Effective for all bills rendered on and after January 13, 2011
or as otherwise provided herein

Issued by authority of an order of the

Public Service Commission of West Virginia

in Case No. 10-1234-PWD-30B dated

January 13, 2011 or as otherwise provided herein

Issued by Pleasant Hill Public Service District, a public utility

ChA R mac

Title

TATARIFFS\WATER\PLEASANT_HILL_#20W_(CURRENT).DOC




PLEASANT HILL PUBLIC SERVICE DISTRICT (Water) P.S.C. W.VA. Tariff No. 20
Original Sheet No. 1

RULES AND REGULATIONS

I. Rules and Regulaﬁoné for the Government of Water Utilities, adopted by the Public
Service Commission of West Virginia, and now in effect, and all amendments thereto
and modifications thereof hereafter made by said Commission.

TATARIFFS\WATER\PLEASANT HILL_#20W_(CURRENT).DOC




PLEASANT HILL PUBLIC SERVICE DISTRICT (Water) P.S.C. W.VA. Tariff No. 20
Original Sheet No. 2

APPLICABILITY |
Applicable within the entire territory served

AVAILABILITY
Available for general domestic, commercial, industrial and sale for resale water
service.

RATES
First 3,000 gallons used per month $9.75 per 1,000 gallons
Next 3,000 gallons used per month $9.49 per 1,000 gallons
Next 4,000 gallons used per month $7.66 per 1,000 gallons
Next 10,000 gallons used per month $6.80 per 1,000 gailons
All Over 20,000 gallons used per month $4.65 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for less than the following based on meter size:

5/8 inch meter $ 17.16 per month
3/4 inch meter $ 25.74 per month
1 inch meter - $ 42,90 per month
1 - 1/4 inch meter $ 62.63 per month
1 - 1/2 inch meter $ 85.80 per month
2 inch meter $137.28 per month
3 inch meter $257.40 per month
4 inch meter . $429.00 per month
6 inch meter © $858.00 per month
The above minimum charges are subject to an additional of $1.17 per 1,000 gallons of
water used per month.
DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent
(10%) will be added to the net current amount unpaid. This delayed payment penalty
is not interest and is to be collected only once for each bill where it is appropriate.

TATARIFFS\WATERWLEASANT_HILL_#20W_(CURRENT).DOC




PLEASANT HILL PUBLIC SERVICE DISTRICT (Water)  P.S.C. W.VA, Tariff No. 20

Original Sheet No. 3

TAP FEE
The following charge is to be made whenever the utility installs a new tap to serve an
applicant. '

A tap fee of $250.00 will be charged to all customers who apply for service outside of
a certificate proceeding before the Commission for each new tap to the system.

RECONNECTION
$20.00
To be charged whenever the supply of water is turned off for violations of rules, non-
payment of bills or fraudulent use of water

LEAK ADJUSTMENT
$4.21 per 1,000 gallons is to be used when the bill reflects unusual consumption
which can be attributed to eligible water leakage on the customer's side of the meter.
This rate shall be applied to all such unusual consumption above the customer's
historical average usage.

RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the District or a maximum of
$25.00 will be imposed upon any customer whose check for payment of charges is
returned by their bank due to insufficient funds.

SECURITY DEPOSIT :
Not to exceed two-twelfths (2/12) of the average annual usage of the applicant’s
specific customer class, or fifty dollars, whichever is greater. This fee may be
changed by applicable statutory provisions.

TATARIFFS\WWATER\PLEASANT_HILL_#20W_(CURRENT).DOC







PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: February 8, 2012
CASE NO. 11-1241-PWD-CN

PLEASANT HILL PUBLIC SERVICE DISTRICT,

a public utility, Five Forks, Ritchie County.
Application for a certificate of convenience and
necessity to construct, own and operate water system
improvements at Smithville and Pleasant Hill in the
Counties of Ritchie and Calhoun (Beatrice/Rt. 47 West, Kite
Knob Water Storage Tank Project).

CORRECTIVE ORDER

INTRODUCTION

This Order corrects the case description and the approval of incorrect rates that were
recommended by Commission Staff.

PROCEDURE

On August 24, 2011, a verified application for a certificate of public convenience and
necessity was filed by the Pleasant Hill Public Service District (District or Applicant) seeking the
Commission’s consent and approval under West Virginia Code §24-2-11 to construct water
system improvements at Smithville and Pleasant Hill in Ritchie and Calhoun Counties
consisting of the installation of approximately 37,000 Lf. of two (2), six (6) and eight (8)-inch
waterline; 13 hydrants and necessary appurtenances, for the Smithville improvements; and the
installation of approximately 2,900 L{. of eight (8)-inch waterline and two (2) fire hydrants and
necessary appurtenances and the construction of one 105,000-gallon water storage tank, for the
Pleasant Hill improvements. The Applicant estimated that the project will cost approximately
$2,215,000 and will be financed by a Rural Utilities Service Loan in the amount of $350,000 with
terms of 2.75% for a period of 40 years; a Rural Utilities Service Grant in the amount of $400,000;
and a Small Cities Block Grant in the amount of $1,465,000. The District does not have any
resale customers. The District does not anticipate an increase in rates and charges for its
customers as a result of the proposed project.

On November 22, 2011, Commission Staff filed a Final Joint Staff Memorandum which
contained its substantive recommendation and a Staff-recommended tariff. No objection to the
Staff recommendation was filed by the Pleasant Hill Public Service District even though it was
afforded an opportunity to do so by the Commission.

Public Service Commission
of West Virginia
Charleston




On January 26, 2012, a Recommended Decision was entered by the Division of
Administrative Law Judges which accepted the Staff recommendation, in toto, including the
Staff-recommended tariff.

On February 7, 2012, Staff filed a motion seeking a Corrective Order. As cause, Staff
explained that it had inadvertently given the District an unintended rate increase when Staff
cleaned up the District’s tariff; in particular, the District’s 30B surcharge of $1.17 per 1,000
gallons was rolled into the rates for minimum bills resulting in a rate increase. Additionally,
Staff requested that the case description be modified to state the correct type of proceeding, the
correct description of the proceeding and the proper location of the District’s offices.

DISCUSSION

It is appropriate to grant Staff's motion filed on February 7, 2012, and approve the
corrections noted therein. The case description will be revised to note the proper type of case
proceeding, the proper location of the District’s utility offices and the proper description of the
project in question. Additionally, the Staff-recommended tariff attached to the January 26, 2012
decision, as Appendix A, will be stricken from the decision along with the paragraphs ordering
that the Staff-recommended rates and charges are approved for use by the District and ordering
that the District file a revised tariff. The District's rates and charges currently on file with the
Commission shall be used by the District for all service rendered to its customers on and after
the date that the Recommended Decision becomes a final order of the Commission.

FINDINGS OF FACT

1. On January 26, 2012, rates and charges were approved for use by the Pleasant Hill
Public Service District which inadvertently provided the District with a rate increase when the
District’s 30B surcharge of $1.17 per 1,000 gallons was rolled into the District's rates for
minimum bills. (See, Staff Motion filed on February 7, 2012, seeking a Corrective Order).

2. The case description of the January 26, 2012 Recommended Decision incorrectly
stated the proper type of case proceeding, the proper location of the District’s utility offices and
the proper description of the project in question. (See, Staff Motion filed on February 7, 2012,
seeking a Corrective Order).

CONCLUSIONS OF LAW

1. It is reasonable to grant Staff’s motion and make the corrections noted regarding
the rates and charges for use by the District to avoid the unintended result of a rate increase for
the District.

2. It is also reasonable to strike Appendix A and the language regarding its usage by
the District from the January 26, 2012 Recommended Decision along with the ordering
paragraphs ordering that the Staff-recommended rates and charges are approved for use by the
District and that the District file a revised tariff.

|

Public Service Commission 2
of West Virginia
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3. It is reasonable to order the District to use the rates and charges currently on file
with the Commission for all service rendered to its customers on and after the date that the
Recommended Decision becomes a final order of the Commission.

ORDER |

IT IS, THEREFORE, ORDERED that the rates and charges attached to the January 26,
2012 Recommended Decision, as Appendix A, which were approved for use by the Pleasant Hill
Public Service District for all service rendered on and after the date that the decision became a
final order of the Commission, be, and hereby are, stricken from the decision.

IT IS FURTHER ORDERED that the requirement in the January 26, 2012 Recommended
Decision that the Pleasant Hill Public Service District file a revised tariff is stricken from said
decision.

IT IS FURTHER ORDERED that the current rates and charges of the Pleasant Hill Public
Service District on file with the Commission shall be used by the District for all service rendered
to its customers on and after the date that the Recommended Decision becomes a final order of
the Commission.

IT IS FURTHER ORDERED that the errors to the case description noted herein are hereby
corrected.

IT IS FURTHER ORDERED that, in all other respects, the Recommended Decision of
January 26, 2012, remains in full force and effect,

The Executive Secretary is hereby ordered to serve a copy of this order upon the
Commission by hand delivery, and by electronic service upon all parties of record who have
filed an e-service agreement with the Commission and by United States Certified Mail, return
receipt requested, upon all parties of record who have not filed an e-service agreement with the
Commission.

“Lhp, u/@i/w( /gf (s
Meyisty Pearl Blair :
Administrative Law Judge

MPB:s:cdk
111241aa.doc
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON
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CASE NO. 11-1241-PWD-CN

PLEASANT HILL PUBLIC SERVICE DISTRICT,

A public utility, Mineral Wells, Wood County.
Rule 19A application to increase water rates
and charges.

RECOMMENDED DECISION
INTRODUCTION
This Recommended Decision grants the certificate subject to the conditions noted by

Staff.
PROCEDURE

On August 24, 2011, a verified application for a certificate of public convenience and
necessity was filed by the Pleasant Hill Public Service District (District or Applicant) seeking the
Commission’s consent and approval under West Virginia Code §24-2-11 to construct water
system improvements at Smithville and Pleasant Hill in Ritchie and Calhoun Counties
consisting of the installation of approximately 37,000 1f. of two (2), six (6) and eight (8)-inch
waterline; 13 hydrants and necessary appurtenances, for the Smithville improvements; and the
installation of approximately 2,900 L. of eight (8)-inch waterline and two (2) fire hydrants and
necessary appurtenances and the construction of one 105,000-gallon water storage tank, for the
Pleasant Hill improvements. The Applicant estimated that the project will cost approximately
$2,215,000 and will be financed by a Rural Utilities Service Loan in the amount of $350,000 with
terms of 2.75% for a period of 40 years; a Rural Utilities Service Grant in the amount of $400,000;
and a Small Cities Block Grant in the amount of $1,465,000. The District does not have any
resale customers. The District does not anticipate an increase in rates and charges for its
customers as a result of the proposed project.

By Commission Order entered on August 24, 2011, the District was ordered to publish
the Notice of Filing of its certificate application as a Class I legal advertisement in the counties
where it provides service in qualifying newspapers published and of general circulation in
those counties, and thereafter to file proper certificates of publication with the Commission
within thirty (30) days after publication.

e e
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On August 26, 2011, the District filed, among other things, the final engineering report of
the proposed project along with the project manual and certain drawings.

On September 14, 2011, the District filed Affidavits of Publication confirming publication
of the Notice of Filing as a Class I legal advertisement in the Ritchie Gazette and The Cairg
Standard, a qualified newspaper published and of general circulation in Ritchie County, on
August 31, 2011, and in The Calhoun Chronicle/Grantsville News, a qualified newspaper
published and of general circulation in Calhoun County, on September 1, 2011. The statutory
protest period expired on October 3, 2011, As of today’s date, no protest has been filed with the
Commission regarding the project.

On September 22, 2011, Commission Staff filed an Initial Joint Staff Memorandum
recommending that the case be referred to the Division of Administrative Law Judges. Staff
also advised the Commission that its substantive recommendation would be timely filed.

On October 5, 2011, the Commission entered a Procedural Order referring this matter to
the Division of Administrative Law Judges with a decision due date of February 6, 2012.

On November 16, 2011, the District filed revised pages to its previously filed Rule 42
exhibit.

On November 22, 2011, Commission Staff filed a Final Joint Staff Memorandum
recommending approval of the certificate application subject to certain conditions.

Also on November 22, 2011, the Commission’s Executive Secretary sent a copy of the
Final Joint Staff Memorandum along with a cover letter to the District advising the District of its
right to file a response to the Final Joint Staff Memorandum within ten days of the date noted on
the cover letter. As of today’s date, no response to the Final Joint Staff Memorandum has been
file by the District.

DISCUSSION

The proposed project has a potential to serve approximately 55 new customers, although
it is estimated that the District will serve at least 44 customers upon its completion. As a sale for
resale customer, the District purchases its supply from the Town of Grantsville. The District’s
Engineering Report confirms that the Town of Grantsville’s treatment plant has adequate
supply to serve the proposed extension.

The need for the project has been established by the District’s Engineering Report. The
customers and areas to be served by the project have petitioned the District for service as their
private water sources are inadequate for their needs in quantity and quality. In addition to
increasing water service quantity and quality to under-served areas, the project, once
constructed, will provide reliability in service to the Pleasant Hill Elementary School, which
experiences frequent outages, and the construction of the new tank will provide additional
storage that will enhance fire protection service on the system.

Public Service Commission 2
of West Virginia
Charleston
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The project is fully funded by a loan from the Rural Utilities Service in the amount of
$350,000 with terms of 2.75% interest for 40 years and grants from the Rural Utilities Service and
from Small Cities Block in the amounts of $400,000 and $1,465,000, respectively. As a result of
the project, the District’s operation and maintenance expenses will increase by $11,774 which
takes into consideration the increase in purchased water from the Town of Grantsville. The
rates generated by the new users will be approximately $17,865. Along with the revenues
obtained from the existing customers, the District will have a cash surplus of $779 and debt
service coverage of 123%, making the project financially feasible.

Funding commitment letters for the project are contained in the case file along with the
requisite permits from the Office of Environmental Health Services, i.e., Permit Nos. 18,420 and
18,702, issued on October 9, 2009, and November 12, 2010, respectively, evidencing the agency’s
approval of the proposed construction.

Commission Staff filed its final substantive recommendation on November 22, 2011,
recommending approval of the project subject to certain conditions. The District did not object
to Staff's recommendation. Although no rate increase was requested, Commission Staff
prepared a revised recommended tariff for the District to clean up various items in the existing
tariff. The Staff revisions do not increase any rates or charges.

FINDINGS OF FACT

1. On August 24, 2011, a verified application for a certificate of public convenience
and necessity was filed by the Pleasant Hill Public Service District seeking the Commission'’s
consent and approval under West Virginia Code §24-2-11 to construct water system
improvements at Smithville and Pleasant Hill in Ritchie and Calhoun Counties at an estimated
cost of approximately $2,215,000 to be financed by a Rural Utilities Service Loan in the amount
of $350,000 with terms of 2.75% for a period of 40 years; a Rural Utilities Service Grant in the
amount of $400,000; and a Small Cities Block Grant in the amount of $1,465,000. The District
does not have any resale customers. As a result of the proposed project, the District does not
anticipate an increase in rates and charges for its customers. (See, application and supporting
documentation filed on August 24, 2011, by the District).

2. The Notice of Filing of the project was published as a Class I legal advertisement
in the Ritchie Gazette and The Cairo Standard, a qualified newspaper published and of general
circulation in Ritchie County, on August 31, 2011, and in The Calhoun Chronicle/Grantsville
News, a qualified newspaper published and of general circulation in Calhoun County, on
September 1, 2011. The statutory protest period expired on October 3, 2011. As of today’s date,
no protest has been filed with the Commission regarding the project. (See, Affidavits filed on
September 14, 2011; case file generally).

3. The need for the project was established by the District's Engineering Report
which confirmed that the residents in the area of the project have petitioned for water service;
the private water sources serving the area are inadequate as to quality and quantity; the project
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will enable the District to provide reliability in service, particularly to the Pleasant Hill
Elementary School, which experiences frequent outages; and the new tank to be constructed
will provide additional storage for fire protection. (See, Final Joint Staff Memorandum filed on
November 22, 2011).

4. As a result of the project, operation and maintenance costs are estimated to
increase by $11,000, annually. However, once adjusted for the increase in purchased water
costs, operation and maintenance costs will be $11,774. (See, Final Joint Staff Memorandum
filed on November 22, 2011).

5. The State Office of Environmental Health Services issued Permit Nos. 18,240 and
18,702 for the project on October 9, 2009, and November 12, 2010, respectively, evidencing the
agency’s approval of the proposed construction. Funding commitment letters are also
contained in the case file. (See, Final Joint Staff Memorandum filed on November 22, 2011;
verified application filed on August 24, 2011).

6. Rates will not increase as a result of the project and the 44 customers estimated to
be served by the project will generate sufficient revenues to provide a cash surplus of $799 and
debt service coverage of 123%. (See, Final Joint Staff Memorandum filed on November 22, 2011,
and Cash Flow Analysis, Schedule 4, attached thereto).

7. Commission Staff filed its final substantive recommendation on November 22,
2011, recommending approval of the project subject to certain conditions. The District did not
object to Staff’s recommendation. (See, Final Joint Staff Memorandum and cover letter sent to
District by Executive Secretary on November 22, 2011; case file generally).

CONCLUSIONS OF LAW

1. It is reasonable to approve the certificate, subject to the conditions stated by Staff,
since the project is necessary to provide service to areas that have water quantity and quality
issues; the project is fully funded; and customer rates will not increase as a result of the project.

2. The certificate will be granted without hearing since the Notice of Filing was
published in qualified newspapers, published and of general circulation in Calhoun and Ritchie
Counties, without protest being received, and the District does not object to Staff’s
recommendations although provided with an opportunity to do so.

ORDER

IT IS, THEREFORE, ORDERED that the verified certificate application filed by the
Pleasant Hill Public Service District on August 24, 2011, with the Commission requesting
approval to install and construct certain improvements to the District’s water system at a cost of
$2,215,000 be, and it hereby is, granted, subject to the conditions stated herein.
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IT IS FURTHER ORDERED that the funding for the project, consisting of a Rural Utilities
Service Loan in the amount of $350,000 with terms of 2.75% for a period of 40 years; a Rural
Utilities Service Grant in the amount of $400,000; and a Small Cities Block Grant in the amount
of $1,465,000, be, and it hereby is, approved.

IT IS FURTHER ORDERED that the rates and charges attached hereto as Appendix A, be,
and they hereby are, approved for all service provided by the District on and after the date that
this Order becomes final.

IT IS FURTHER ORDERED that the District file an original and at least five (5) copies of
its approved rates and charges no later than thirty days from the date that this Order becomes
final.

IT IS FURTHER ORDERED that the District obtain additional Commission approval,
prior to construction, if the plans or scope of the project changes.

IT IS FURTHER ORDERED that, if a change in the project cost does not change project
rates, no additional Commission approval is necessary; however, the District will be required to
file an affidavit executed by its certified public accountant, verifying that the District’s rates and
charges are not affected.

IT IS FURTHER ORDERED that the District file with the Commission a copy of the
engineer’s certified bid tabulations for all contracts awarded for the project and submit a copy of
the Certificate of Substantial Completion issued for each construction contract associated with
the project, as soon as they become available.

IT IS FURTHER ORDERED that, if the project certificated herein requires the use of any
West Virginia Department of Highways' rights-of-way, the District follow all applicable rules
and regulations of the Department of Highways regarding those rights-of-way.

IT IS FURTHER ORDERED that this case be, and it hereby is, stricken from the
Commission’s docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this order upon the
Commission by hand delivery, and by electronic service upon all parties of record who have
filed an e-service agreement with the Commission and by United States Certified Mail, return
receipt requested, upon all parties of record who have not filed an e-service agreement with the
Commission.

Leave is hereby granted to the parties to file written exceptions supported by a brief with
the Executive Secretary of the Commission within fifteen (15) days of the date this order is
mailed. If exceptions are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.
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If no exceptions are so filed this order shall become the order of the Commission, without
further action or order, five (5) days following the expiration of the aforesaid fifteen (15) day
time period, unless it is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an Administrative Law
Judge's order by filing an appropriate petition in writing with the Secretary. No such waiver
will be effective until approved by order of the Commission.

Administrative Law Judge

MPB:s:cdk
111241a.doc
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APPENDIX A
Page1 of 2

PLEASANT HILL PUBLIC SERVICE DISTRICT
CASE NO. 11-1241-PWD-CN

APPROVED RATES

APPLICABILITY
Applicable within the entire territory served.

AVAILABILITY
Available for general domestic, commercial, industrial and sale for resale water service.

RATES (customers with metered water supblv)

First 3,000 gallons used per month $9.75 per M gallons

Next 3,000 gallons used per month $9.49 per M gallons

Next 4,000 gallons used per month $7.66 per M gallons

Next 10,000 gallons used per month $6.80 per M gallons

All Over 20,000 gallons used per month $4.65 per M gallons
MINIMUM CHARGE

No bill will be rendered for less than the following based on meter size:

5/8 -inch meter
3/4 -inch meter
1 -inch meter
1-1/4 -inch meter

$ 19.50 per month
$ 29.25 per month
$ 48.75 per month
$ 71.18 per month

1-1/2 -inch meter $ 97.50 per month

2 -inch meter $156.00 per month

3  -inch meter $312.00 per month

4  -inch meter $487.50 per month

6  -inch meter $975.00 per month
DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent (10%)
will be added to the net current amount unpaid. This delayed payment penalty is not interest
and is to be collected only once for each bill where it is appropriate.

TAP FEE
The following charges are to be made whenever the utility installs a new tap to serve an
applicant:

A tap fee of $250.00 will be charged to all customers who apply for service outside of a
certificate proceeding before the Commission for each new tap to the system.

Public Service Commission
of West Virginia
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APPENDIX A
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RECONNECTION - $20.00
To be charged whenever the supply of water is turned off for violations of rules, non-
payment of bills, or fraudulent use of water.

LEAK ADJUSTMENT

$4.21 per 1,000 gallons is to be used when the bill reflects unusual consumption which
can be attributed to eligible leakage on the customer’s side of the meter. This rate shall be
applied to all such consumption above the customer's historical average usage.

RETURNED CHECK CHARGE

A service charge equal to the actual bank fee assessed to the District, or a maximum of
$25.00, will be imposed upon any customer whose check for payment of charges is returned by
their bank due to insufficient funds.

SECURITY DEPOSIT

Not to exceed two-twelfths (2/12) of the average annual usage of the applicant’s specific
customer class, or fifty dollars, whichever is greater. This fee may change by applicable
statutory provisions.
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Development
United States Department of Agriculture
Rural Development

West Virginia State Office

$350,000
PLEASANT HILLPUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KIGHT KNOB STORAGE TANK PROJECT)
SERIES 2012

RUS CONSENT TO ISSUANCE OF PARITY BOND AND PARITY LIEN

United States of America, Rural Development (the “Government”), represents that it is the
sole and only registered owner of the bonds dated October 2, 1989, March 9, 1994, and April 8,
2004, in the amounts of $236,000, $130,000 and $150,000, respectively, authorized by resolutions
dated October 2, 1989, March 3, 1994, and March 19, 2004, respectively (collectively, the “Prior
Bonds”).

The Government does hereby consent to the issuance by the Pleasant Hill Public Service
District, Five Forks, West Virginia (the “Issuer”), of its parity Water Revenue Bond (Kight Knob
Storage Tank Project), Series 2012 in the amount of $350,000 (the “Series 2012 Bond”) as
described above, to be sold to the Government. The Government hereby further consents that the
Series 2012 Bond may be payable from the revenues of the water system of the Issuer and otherwise
secured on parity with the Prior Bonds.

By the execution of this consent, the undersigned hereby certifies that she is fully
empowered and authorized to execute this consent on behalf of the Government.

WITNESS my signature as of the 28" day of June, 2012.

UNITED STATES OF AMERICA ,
UNITED STATES DEPARTMENT OF AGRICULTURE
Rural Development :

N o

State Director

1550 Earl Core Road, Suite 101, Morgantown, WV 26505
304.284.4860 » 1.800.295.8228 » 304.284-4893 « TTY/TDD 304.284.4836 » Web: http:/www.rurdev.usda.gov

Committed to the future of rural comsmunities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC
20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).






Goodwin & Goodwin, LLP 300 Summers Street T (304) 346-7000
OODWI N P.0. Box 2107 Suite 1500 F (304) 344-9692

Charleston, WV 253282107 | Charleston, WV 25301-1678 www.goodwingoodwin.com

June 21, 2012

Ms. Sara Boardman, Executive Director
West Virginia Municipal Bond Commission
1207 Quarrier Street, Suite 401
Charleston, WV 25301
Re: Pleasant Hill Public Service District, Water Revenue Bond, Series 2012
Dear Sara:

Enclosed please find a New Issue Report Form that has been prepared in connection with
the above-referenced transaction and sent to you for filing in your office in regard to the same.
Upon completion of the transcript, we will forward a copy to you for your reference.

If you have any questions concerning this filing, please feel free to contact me.

Sincerely yours,
William K. Bragg, Jr.

WKB/aks
Enclosure




WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
1207 Quarrier Street, Suite 401 Date of Report: June 21, 2012
Charleston, WV 25301

(304) 558-3971

ISSUE: Pleasant Hill Public Service District, Water Revenue Bond
(Kight Knob Storage Tank Project), Series 2012
ADDRESS: 122 Nobe Road
Five Forks, WV 26136 COUNTY: Calhoun
PURPOSE: New Money X
OF ISSUE:  Refunding  Refunds issue dated: N/A

ISSUE DATE: June 28, 2012 CLOSING DATE: June 28, 2012

ISSUE AMOUNT: $350,000 RATE: 2.00%

1ST DEBT SERVICE DUE: July 28, 2012 1ST PRINCIPAL DUE: July 28, 2014

IST DEBT SERVICE AMT.: $140.42* PAYING AGENT: Municipal Bond Comm.**
BOND COUNSEL: Goodwin & Goodwin, LLP LENDER: US Dep't. of Agriculture
Contact Person: W.K. Bragg, Jr. Contact Person: Virginia McDonald
Phone: (304) 346-7000 Phone: (304) 372-6231, Ext. 4

KNOWLEDGEABLE ISSUER CONTACT:
Contact Person: Dale Cunningham

Position: Chairman

Phone: (304) 354-7752

DEPOSITS TO MBC AT CLOSE:
___Accrued Interest:  $ 0
___ Capitalized Interest: $ 0
By  Wire ___Reserve Account:  $ 0
_ Check ___ Other: $

__ToEscrow Trustee: $__ N/A

By  Wire ____ToIssuer: $__ N/A
_ Check __ToCons. Invest. Fund:§__ N/A
___IGT ___ Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE:----------=s--n----

Notes: * Subject to actual amount advanced at closing.
** Only if Lender no longer owns the Bonds.

Notes:
FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS

REQUIRED:
TRANSFERS
REQUIRED:




18




$350,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KIGHT KNOB STORAGE TANK PROJECT)
SERIES 2012

No. R-] Date: June 28, 2012

FOR VALUE RECEIVED, the PLEASANT HILL PUBLIC SERVICE
DISTRICT, a public service district created, expanded and contracted pursuant to the Act
by orders issued by The County Commission of Calhoun County, in Calhoun County, West
Virginia (herein called “Issuer”), hereby promises to pay to the order of the United States
of America (the “Government™), or its pegistered agsigns at 1ts National Finance Office, St.
Louis, Missouri 63103, or at such othey place as the Governihent may hereafter designate
in writing, the principal sum of Three Hundred Fifty Thousand and 00/100 Dollars
($350,000), plus interest on the unpaid principal balance at the rate of two and 00/1000
percent (2.00%) per annum. The said principal and interest shall be paid in the following
installments on the following dates: Monthly installments of interest only, commencing on
the 30th day following delivery of the Bond and continuing on the corresponding day of
each month for the first twenty-four (24) months after the date hereof, and $1,099.00
covering principal and interest, thereafter on said corresponding day of each month, except
that the final installment shall be paid at the end of forty (40) years from the date of this
Bond, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan
shall be advanced to Issuer as requested by Issuer and approved by the Government, and
interest shall accrue on the amount of each advance from its actual date as shown on the
Record of Advances attached hereto and made a part hereof.

Every payment made on any indebtedness evidenced by. this Bond shall be applied
first to interest computed to the effective date of the payment and then to the principal.
5 . “ . =

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Issuer. Refunds and extra payments, as defined in the regulations of
the Rural Development Authority, acting on behalf of the Rural Utilities Service, according
to the source of funds involved, shall, after payment of interest, be applied to the
installments last to become due under this Bond and shall not affect the obligation of Issuer
to pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
[ssuer shall continue to make payments to the Government as collection agent for the
holder.




While this Bond is held by an insured lender, prepayments as above authorized
made by Issuer may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Issuer, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the
holder on an annual installment due date basis shall be the date of the prepayment by
Issuer, and the Government will pay the interest to which the holder is entitled accruing
between the effective date of any such prepayment and the date of the Treasury check to
the holder. :

Any amount advanced or expended by the Government for the collection hereof or
to preserve or protect any security herefor, or otherwise under the terms of any security or
other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Issuer to the
Government without demand. Issuer agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Issuer hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith which
may be issued and outstanding for the purpose of providing funds for financing costs of
construction of improvements to a water system (the “System™) of the Issuer, is payable
solely from the revenues to be derived from the operation-of the System after there have
been first paid from such revenues the reasonable current costs of operation and
maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Issuer within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or
by his, her or its attorney duly authorized in writing, at the office of the Issuer, as Bond
Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Bond Legislation, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the
transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents
of a negotiable instrument under the Uniform Commercial Code of the State of West
Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.




This Bond has been issued under and in full compliance with the Constitution and
statutes of the State of West Virginia, including, among others, Article 13A of Chapter 16
of the West Virginia Code (herein called the “Act”).

If at any time it shall appear to the Government that Issuer may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms
for loans for similar purposes and periods of time, Issuer will, at the Government's request,
apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Issuer made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act, as
amended. This Bond shall be subject to the present regulations of the Rural Development
Authority, acting on behalf of the Rural Utilities Service, and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ON A PARITY AS TO LIEN AND SOURCE OF PAYMENT
WITH THE WATER REVENUE BOND, SERIES 1989, THE WATER SYSTEM
REVENUE BOND, SERIES 1994, AND THE WATER REVENUE BOND, SERIES
2004 OF THE ISSUER DESCRIBED IN THE RESOLUTIONS ISSUED WITH
RESPECT TO EACH SERIES.

The initial address of Government for purposes of bond registration is 1550 Earl
Core Road, Suite 101, Morgantown, WV 26505.

IN WITNESS WHEREOF, the PLEASANT HILL PUBLIC SERVICE DISTRICT
has caused this Bond to be executed by its Chairman and its corporate seal to be hereunto
affixed or imprinted hereon and attested by its Secretary, all as of the date hereinabove
written.

PLEASANT HILL PUBLIC SERVICE DISTRICT

(SEAL) ’ -
By: l; Yo Ko ff,wyéwl

Chairman
122 Nobe Road
Five Forks, WV 26136
ATTEST:
By:
Secretary




AMOUNT

(1) $84,254.39
@) $
3)$
) $
) $

TOTAL §

RECORD OF ADVANCES

DATE

6/28/12

(Form of Assignment)

ASSIGNMENT

AMOUNT

6) $
(7 $
) $
9 $
(10) $

DATE

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto
the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond on

the books kept for registration of the within Bond of the said Issuer with full power of

substitution in the premises.

DATED:

In the presence of:
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UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS (front and back) CAREFULLY

A. NAME & PHONE OF CONTACT OF FILER [optional)
William K. Bragg, Jr.  304-346-7000

WViIIiam K. Bragg, Jr.

Charleston, WV 25301

L

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

Goodwin & Goodwin, LLP
300 Summers Street, Suite 1500

-

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME -insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME

Pleasant Hill Public Service District

OR 45 INBIVIDUAL'S LAST NAWE FIRST NAME MIDDLE NAME SUFEIX
T MAILING ADDRESS iy STATE |POSTAL CODE COUNTRY
122 Nobe Road Five Forks WV | 26136 USA
1d.TAXID# SSNOREIN |ADDLINFORE |[fe TYPE OF ORGANIZATION TF JURISDICTION OF ORGANIZATION Tg. DRGANIZATIONAL 1D #, i any
ORGANIZATION :
55-0543304 DEBTOR | Public | WV | QNONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only ane debtor name (2a or 2b) - do ot abbreviate or combine names

2a. ORGANIZATION'S NAME

OR 2b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2c. MAILING ADDRESS cITy STATE |POSTAL CODE COUNTRY
USA
2d. TAXID# SSNOREIN [ADDLINFORE |Ze. TYPE OF ORGANIZATION 2f. JURISDICTION OF ORGANIZATION 2g. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR | | | D NONE

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only ane secured party name (3a or 3b)

3a. ORGANIZATION'S NAME

United States Department of Agriculture, Rural Development

3b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE  |POSTAL CODE COUNTRY
P.O. Box 678 Morgantown WV | 26505 USA

4. This FINANCING STATEMENT covers the foliowing collateral:

Statutory mortgage lien on accounts, revenues, water system and other property as provided by Bond Resolution
authorizing the issuance by Pleasant Hill Public Service District of its $350,000 Water Revenue Bond (Kight Knob
Storage Tank Project), Series 2012, and by Chapter 16, Article 13A of the Code of West Virginia of 1931, as

amended.

This Financing Statement is filed in connection with a public-finance transaction of the Pleasant Hill Public Service
District, Calhoun County, West Virginia. Pursuant to the provisions of Section 46-9-515(b) of the Code of West
Virginia of 1931, as amended, this Financing Statement shall be effective for a period of forty (40) years from its date
of filing, unless the underlying debt is repaid sooner.

5. ALTERNATIVE DESIGNATION [if applicable]:L_{LESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR SELLER/BUYER AG. LIEN NON-UCC FILING
IS is to be filed [for record] (or recorded) in the 7 .Check to (5} on Debtor(s
ESTATE RECORDS.  Attach Addendum [if applicablel [ADDITIONAL FEE] [optional] All Deblors Debtor 1 Debtor 2
=i Rale [t S | 8se] el

8. OPTIONAL FILER REFERENCE DATA

FILING OFFICE COPY — NATIONAL UCC FINANCING STATEMENT (FORM UCC1) (REV. 07/29/98)




UCC FINANCING STATEMENTADDENDUM

FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. ORGANIZATION'S NAME

or Pleasant Hill Public Service District

9b. INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME,SUFFIX

10.MISCELLANEOQUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only ane name {11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR 11b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
11d. TAXID# SSNOREIN [ADDLINFORE 1 11e. TYPE OF ORGANIZATION 11f. JURISDICTION OF ORGANIZATION 11g. ORGANIZATIONAL ID #, if any

ORGANIZATION
DEBTOR |

!

i l INONE

12. ADDITIONAL SECURED PARTY'S o E ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)

12a. ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
12c. MAILING ADDRESS city STATE |POSTAL CODE COUNTRY
Morgantown

13. This FINANCING STATEMENT covers D timber to be cut or g as-extracted

collateral, or is filed as a fixture fiting.
14. Description of real estate:

16. Name and address of a RECORD OWNER of above-described real estate
(if Debtor does not have a record interest):

16. Additional collateral description:

17. Check only if applicable and check only one box.
Debtor is a D Trust or D Trustee acting with respect to property held in trust org Decedent's Estate

18. Check anly if applicable and check gnly one box.
E Debtor is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction — effective 40 years

I—;I Filed in connection with a Public-Finance Transaction — effective 40 years

FILING OFFICE COPY — NATIONAL UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 07/29/98)







DREwW PATTON DI
Law Nice .m

210 Court Street

Spencer, WV 25276

Phone: (304) 927-1900
Fax: (304)927-1919

drewpattonlawoffice@yahoo.com

June 28, 2012

United States of America o

United States Department of Agriculture, Pleasant Hill Publiic Service District
Rural Development 122 Nobe Road

530 Freedom Road Five Forks, WV 26136

Ripley, WV 25271

Re:  $350,000 Pleasant Hill Public Service District
Water Revenue Bond (Kight Knob “fcrage Tank Project),
Series 2012

Gentlemen:

As attorney for the Pleasant Hill Public Service District, Calhoun County, West
Virginia (the “District”), | have examined the record of proceedings relating to the issue of
the Pleasant Hill Public Service District, Water Revenue Bond, Series 2012 (the “Bond”)
and have considered the validity of the bond issue. In this connection, | have examined
and am familiar with the Constitution and statutes of the State of West Virginia, including
Chapter 16, Article 13A of the Code of West Virginia of 1931, as amended, the Orders of
the Calhoun County Commission creating, expanding and contracting the District, related
minutes and a certified copy of the Resolution passed by th= District (the “Resolution”), a
copy of the certificate of convenience and public necessity issued by the West Virginia
Public Service Commission, the water rates necessary to pay for the Bond as described in
the Resolution, copies of contracts and other documents refating to the funding and-
approval for the project by the District, including but not limited.to the construction contract,
plans and specifications, and other documents relating to.the project, the Letter of
Conditions forwarded by the United States Department of Agriculture, Rural Development
to the District, and other documents incidental and material to the issuance by the District
of the Bond. From such familiarity and examination, | am ¢ the opinion as follows: -




1. The District is a duly created and presently existing public service district of the
State of West Virginia with full power and authority to construct and acquire and to operate
and maintain the Water System and to issue and sell the Bond, all under the provisions of
Chapter 16, Article 13A (the “Act”). of the West Virginia Code of 1931, as amended, and
other applicable provisions of law. ‘

2. The District, through its Board, has legally and effectively enacted the Resolution
and has duly authorized the issuance and delivery of the Bond to the United States of
America, and the Chairman of the Board is duly and lawfully entitled and authorized to
execute the Bond.

3. The Bond constitutes a valid and legally enforceabie special obligation of the
District secured by and payable solely from a parity lien on and pledge of the net revenues
of the System on parity with the 1989 Bond, the 1994 Bond and the 2004 Bond o
(collectively, the “Prior Bonds”), as described in the Resolution, all in accordance with the
terms of the Bond and the Resolution. '

4. The District, through its Board, has legally and effectively enacted the water
rates necessary to make the payments on the Bond and the Prior Bonds from the rates’
described in the Resolution, and it has lawfully enacted arid has filed a tariff which has
heer approved by the West Virginia Public Service Commission for the water rates that
are described in the Resoiution.

5. The District has obtained from the West Virginia Public Service Commissior: &
valid, final and non-appealable certificate of convenience and necessity under Case No.
11-1241-PWD-CN which lawfully authorizes the District t proceed with the construction
and operation of the District's Water System and approvai of and issuance of the Bond.

&. The District, through its Board, has legaliy and ffectively enacted all other
resolutions, contracts and agreements that are necessary to comply with the letter of
conditions previously forwarded and conditions required in the letter of conditions as well
as complied with all necessary provisions of the Resolution necessary before the Bond
may be issued and deiivered and that the Bond can in fact be lawfully issued and
delivered.

7. The execution and delivery of the Bond and the enactment of the Resoluticn
and compliance with the provisions of them will not conflict with nor constitute a breach of
or default under any agreement or other instrument known {6 me to which the District is a
party, or any court order or consent decree known to me to which the Districtis subject, or
any law or administrative regulation to which the District is subject.

- 8. All authorizations, consents, approvals and reviews by governmental bodies o
reguiatery authorities then required for the District's adopticn, execution or performance of

the Bond and the Resolution have been obtained or affected, and | have no reason to
believe that the District will be unable to obtair or affect any additional such authcrizations,




consents or approvals that may be required in the future for performance of any of them by
the District. '

9. As to my knowledge, there is no action, suit; proceeding or investigation at law
or in equity by any court, public board or body, pendirig or threatened against or affecting
the District or any member of the Board, and no facts exist relating to the composition of
the Board or the exercise of their duties, wherein an unfaverable decision, ruling or finding
would have a materially adverse effect upon the validity of the Bond or the Resolution.

The foregoing opinion is qualified to the extent that the enforceability of the liens,

pledges and terms set forth in the Bond and in the Bond Resolution may be limited by
bankruptcy, insolvency and other laws affecting the rights of 'creditors generally.

ery truly yours,

. Y, Al |
‘ DrewyP%ffB/n‘ -






DREW PATTON BIE3
_an @”Zce m

210 Court Street
Spencer, WV 25276
Phone: (304) 927-1900
Fax: (304) 927-1919

June 28, 2012

Pleasant Hill Public Service District
Five Forks, West Virginia

United States Department of Agriculture
Rural Development
Morgantown, West Virginia

Goodwin & Goodwin, LLP
Charleston, West Virginia

' t “Re: ’f‘~7Fi‘nat:sT&tle@p%nion for.;Pieasant‘HillPubliqSegyipe»ng;gp‘ti T R

Ladies and Gentlemen T

| am counsel to Pleasant Hill Public Service District (the “Issuer”) in connection
with a proposed project to construct certain improvements and extensions to the
existing public water facilities of the Issuer (the “Project’). | provide this final title opinion
on behalf of the Issuer o satisfy the requirements of the United States Department of
Agriculture for the Project. Please be advised of the following:

1. I am of the opinion that the lasuer is a diny areated and validly existing
public corporation possessed with ali the powers and authority granted to public
corporations under the laws of the State of West Virginia to construct, operate and
maintain the Project.

2. The Issuer has obtained all necessary permits and approvals for the
construction and operation of the Project.

: 3. | have investigated and ascertained the iccation of, and we are familiar
with the legal descripticn of, the necessary sites, including easements and/or rights of
way, required for the Project as set forth-in the plans for the Project prepared by Boyles
and Hildreth. ' h o



4, | have examined the records on file in the Office of the Clerk of the County
Commission of Calhoun County, West Virginia, the county in which the Project is to be
located, and, in my opinion, the Issuer has acquired legal title or such other estate or
interest in all of the necessary site components for the Project, including all easements
and/or rights of way, sufficient to assure undisturbed use and possession for the
purpose of construction, operation and maintenance for the estimated life of the Project.

S. All deeds, easements and rights of way that have been acquired to date

by the‘ Igsuer have been duly recorded in the Office of the Clerk of the County
Commission of Calhoun County to protect the legal title to and interest of the Issuer.

DREW PATTON







Goodwin & Goodwin, LLP 300 Summers Street I T(304) 346-7000
OODWI N P.O. Box 2107 ! Suite 1500 ! F{304) 344-9692
Charleston, WY 25328-2107 ‘ Crarleston, WV 25302-1678 | www.goodwingoodwin.com

June 28, 2012

Pleasant Hill Public Service District
122 Nobe Road
Five Forks, WV 26136

United States Department of Agriculture
Rural Development
530 Freedom Road
Ripley, WV 25271

Re: $350,000 Pleasant Hill Public Service District
Water Revenue Bond (Kight Knob Storage Tank Project)
Series 2012

Ladies and Gentlemen:

We have served as bond counsel for the above-referenced bond, and we have
examined a record of proceedings relating to the issuance by the Pleasant Hill Public Service
District (the “Issuer”) of its $350,000 Water Revenue Bond (Kight Knob Storage Tank
Project), Series 2012, bearing interest at the rate of two and 00/100 percent (2.00%) per
annum, and dated the date hereof (the “Bond”™).

The Bond has been authorized by a resolution (the “Bond Resolution™) duly
adopted by the Public Service Board of the Issuer, which is the governing body of the Issuer.

Interest only on the Bond is payable in monthly installments for the twenty
four (24) months after delivery of the Bond and thereafter the principal of and interest on the
Bond is payable in monthly installments of $1,099.00 to and including the 480th month after
the date of the Bond, the final installment to be in the sum of the unpaid principal and
interest due on the date thereof.

Principal installments upon the Bond are subject to payment in advance as
provided therein and in the Bond Resolution.

The Bond Resolution and the Bond provide that the issue is for the purpose
of financing the costs of construction and acquisition of the improvements and additions to
an existing water system (the “System™) of the Issuer and for payment of costs of issuance
of the Bond.
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Upon issuance of the Bond, the Issuer has outstanding the 1989 Bond, the
1994 Bond, the 2004 Bond and the Bond, all as described in the Bond Resolution.

We have relied, in part, upon the opinion letter of Drew Patton, attorney to
the Issuer, and the General Certificate of the Issuer and attorney for the Issuer.

[t is our opinion that:

1. The Issuer is duly organized and presently existing public service district and
is a public corporation and a political subdivision of the State of West Virginia with full
power and authority to construct, acquire, operate and maintain the System and issue and
sell the Bond, all under the provisions of Chapter 16, Article 13A (the “Act”) of the Code of
West Virginia of 1931, as amended, and other applicable provisions of law.

2. The Issuer has legally and effectively adopted the Bond Resolution in
connection with the bond issue and issued, sold and delivered the Bond to the United States
of America, Rural Development.

3. As of this date, the Bond is in due and proper form, has been duly executed
and delivered and constitutes a valid and legally enforceable special obligation of the Issuer.
The Bond is secured by a statutory mortgage lien, on parity with the 1989 Bond, the 1994
Bond and the 2004 Bond, as described in the Bond Resolution. The Bond is payable from a
pledge of the net revenues of the System, which pledge is on parity with the pledge granted
to the 1989, 1994 and 2004 Bonds, all in accordance with the terms of the Bond and the
Bond Resolution.

4. Under existing statutes and court decisions, as presently written and applied,
interest on the Bond is excludable from the gross income of the owners thereof for federal
income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as
amended (the “Code”), and such interest will not be treated as a preference item for
purposes of the alternative minimum tax imposed under the Code with respect to individuals
and corporations. Under the Code, however, such interest is included in the adjusted current
earnings of a corporation for purposes of computing the alternative minimum tax. The
opinions set forth in the preceding sentences are subject to the condition that the Issuer
comply with all requirements of the Code that must be satisfied subsequent to the issuance
of the Bond in order that interest thereon be, or continue to be, excludable from gross
income for federal income tax purposes. The Issuer has covenanted to comply with each
such requirement. Failure to comply with certain of such requirements may cause the
interest on the Bond to be included in gross income for federal income tax purposes
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retroactive to the date of issuance of the Bond. We express no opinion herein regarding
other tax consequences arising with respect to the Bond.

5. It is to be understood that the rights of the holder of the Bond and the
enforceability of the Bond and the Bond Resolution, and the liens and pledges set forth
therein, may be subject to and this opinion is limited by bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting creditors' rights heretofore or
hereafter enacted to the extent constitutionally applicable and that their enforcement may
also be subject to the exercise of judicial discretion in appropriate cases.

Respectfully submitted,

Grrotor Vel L
GOODWIN & GOODWIN, LLP







RESOLUTION AUTHORIZING THE ISSUANCE OF 2
$236,000 WATER REVENUE BOND (EXTENSION PROJECT),
SERIES 1989, OF PLEASANT HILL PUBLIC SERVICE
DISTRICT JUNIOR & SUBORDINATE TO TBE REVENUE
BOND SERIES 1971, TO FINANCE ACQUISITION AND
CONSTRUCTION OF AN EXTENSION TO THE EXISTING
WATERWORKS SYSTEM OF THE DISTRICT; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE -
BOND: AUTBORIZING INTERIM CONSTRUCTION .
FINANCING; PROVIDING GENERALLY FOR THE RIGHTS
AND REMEDIES AND SECURITIES OF THE HOLDER OF THE
BOND AND THE HOLDER OF THE INTERIM FINANCING
NOTE AND FOR A STATUTORY MORTGAGE LIEN; AND
PROVIDING WHEN THBIS RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF PLEASANT HILL PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
" AND DEFINITIONS

Section 1.01. Authority for This Resolution. This
Resolution is adopted pursuant to the provisions of Chapter 16,
Article 13A of the Code of West Virginia of 1831, as amended
(the "Act"), other applicable provisions of law, and a
resolution (the "Prior Resolution") of Pleasant Hill Public
Service District (the "Issuer") adopted on March 23, 1972. The
Issuer is & public service district of Calhoun County, West
Virginia, created purcsuant to the Act by the County Commission

of Calhoun County.

Section 1.02. Definitions. All capitalized terms
used in this Resoluticn and not otherwise defined herein shall
have the meanings set forth in the Prior Resolution, and in:
addition the following terms shall have the following meanings
herein unless the context otherwise expressly reguires:

*Bond" means the $236,000 Water Revenue Bond
(Extension Project), Series 1989, authorized hereby.

"Bonds" means collectively the Bond and the Revenue
Bond Series 1971.

L




"Consulting Engineer™ means AE Associates, LTD., P. O,
Bcx 607, Charleston, West Virginia, or any gualified engineer
or firm of engineers which at any time hereafter may be
retained by the Issuer as Consulting Engineer for the System.

"FmHA Grant" means the grant from the Purchaser in the
amount of $360,000 to be paid to the Issuer during construction
of the Project.

"Herein" means in this Resolution.

"Issuer" means Pleasant Hill Public Service District,
of Calhoun County, West Virginia, and, unless the context
clearly indicates otherwise includes the Board of the Issuer
and any commission, board or department established by the
Issuer to operate and maintain the System.

"Notes" means the grant anticipation notes of the
Issuer as defined in Section 3.0l hereof. ‘

"Prior Resolution™ means the Resolution'adopted by the
Pleasant Hill Public Service District on March 23, 1972,
authorizing the issuance of the Revenue Bond Series 1971. - )

b

"Project™ means the acquisition and construction of an
extension to the existing waterworks system of the Issuer known
as the Extension Project to be financed with the proceeds of
the sale of the Series 1989 Bond, as.herein provided.

"Project Costs" means all those costs set out in
Section 1.03(E) hereof,

. "Purchaser" means United States Department of
Agriculture, Farmers Home Administration and any successor
thereof, as the holder of the BRond.

"Resolution® means collectively this Resoldtion and
any resolution of the Board supplemental hereto awarding the
Bond ‘as herein contemplated. ' :

"197]1 Resolution™ means the Resolution of the Issuer
authorizing the issuance of the 1971 Bonds.

. "Revenue Bond Series 1971" shall have the meaning
provided in Section 1.03(G) hereof.

"Series 1989 Bond Reserve Account®™ means the Water
Revenue Bond (Extension Project), Series 1989 Reserve Account
created and established by Section 4.02B hereof.




"Series 1989 Bond Reserve Requirement” means the
raximum amcunt of principal and interest which will come due on
the Bond in the then current or any Fiscal Year.

Words importing the singular number shall include the
plural number in each case and vice versa, and words importing
persons shall include firms and corporations.

Section 1.03., Findings and Determinations. It is
hereby found, determined and declared as follows:

(A) The area to be served does not have a waterworks
system. The residents of that area urgently need water service
and have reguested the Issuer to provide such water service,

(B) It is deemed essential, convenient and desirable
for the health, welfare, safety,. advantage and convenience of
the inhabitants of the Issuer and, accordingly, it is hereby
ordered, that there be acguired and constructed a waterworks
extension of the Issuer, particularly described in and
according to the plans and specifications prepared by the
Consulting Engineer and heretofore filed with the Secretary of
the Issuer. The aguisition and construction of the Project and f
the financing hereby authorized and provided for are public "
purposes of the Issuer and are ordered for the purpose of
reeting and serving public convenience and necessity.

(C) 1t is necessary for the Issuer to issue its
revenue bond in the principal amount of $236,000 to finance a
portion of the costs of such acguisition and construction in
the manner hereinafter provided. ' -

(D) The estimated maximum cost of the acquisition and
construction of the Project is $1,096,000 of which $236,000
will be obtained from the proceeds of the sale of the Bond
herein authorized; $360,000 will be obtained from the proceeds
of a grant from the Purchaser, and the balance of $500,000 will
be contributed by the Ritchie County Commission from Small
Cities Block Grant Funds.

&

(E) The cost of such construction shall be deemed to
include, without being limited to, the construction of the
Project, the acguisition of any necessary property, real or
personal, or interest therein; interest on the Bond and the
Notes or any note, bond, construction loan, or other
indebtedness of the Issuer issued to provide interim financing
of the Project in anticipation of the issuance of the Bond
prior to, during and for six months after completion of such
constructicn; engineering and legal expenses; expenses for
estimates of costs and revenues; expenses for plans,
specifications and surveys; and such other expenses ‘as may be
necessary or incidental to the construction of the Project and
the financing authorized hereby.

-3-




(F) The period of usefulness of the System after
cempletion of the Project is not less than - forty years,

(G) The only outstanding obligation of the Issuer
which will rank senior and prior to the Bond as to liens and
cource of and security for payment is the Revenue Bond, Series
1971, dated March 23, 1972, issued in the original principal
amcunt of $113,000.00, bearing interest at the rate of 5-3/4%
per annum (the "Series 1871 Bond").

(H) The Issuer has complied with all requirements of
*he law of West Virginia and the Prior Resolution relating to
suthorization of the construction, acguisition and operation of
the Project and issuance of the Bond, or will have so complied
prior to issuance of the Bond including, among other things,
obtaining a certificate of convenience and necessity for the
Project from the Public Service Commission of West Virginia by
final order, the time for a rehearing and appeal of which have
expired. The rates, charges and rules as provided by Article
VI hereof shall be in full force and effect. : '

(I) Under the provisions of Section 4.04 of the Prior
Ordirance, additional junior and subordinate bonds may be
issued by the Issuer only with the consent of the Purchaser,
which consent, in writing, has been obtained and is filed in
the office of the Issuer.

(J) The Purchaser is expected by the Issuer to
purchase the entire principal amount of the Bond.

Section 1.04. Resolution to Constitute Contract. In
consideration of the acceptance of the Bond by the Purchaser,
this Resolution shall be deemed to be and shall constitute a
contract between the Issuer and the Purchaser, and the
covenants and agreements set forth herein to be performed by
the Issuer shall be for the benefit, protection and security of
the Purchaser as holder of the Bond.

ARTICLE II

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 2.01. Authorization of Bond. Subject and
pursuant to the provisions hereof, the Bond of the Issuer, to
Le known as "Water Revenue Bond (Extension Project), Series
1989", is hereby authorized to be issued in the principeal
amount of $236,000, for the purpose of financing in part the
costs of the acquisition and construction of the Project.

-4~
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Section 2.02, -Description of Bond. The Bond shall be
issved in single form, No. R-1, fully registered to Farmers
Bome Administration and shall be dated on the date of
delivery., The Bond shall bear interest from date, payable
ronthly at the rate of 5% per annum, and shall be sold for the
par value thereof. The Bond shall be subject to prepayment of
cscheduled monthly installments, or any portion thereof, at the

cption of the Issuer, and shall be payable as provided in the
tond form hereinafter set forth.

Section 2.03., Negotiability, Registration, Transfer
and Exchange of Bond. The Bond shall be and have all the
gualities and incidents of a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia, but the
Bond, and the right to the principal of, and stated interest
on, the Bond, may only be transferred by transfer of the
registration thereof upon the books required to be kept
pursuant to Section 2.04 hereof, by the party in whose name it
is registered, in person or by attorney duly authorized in
writing, upon surrender of the Bond for cancellation,
accompanied by Jdelivery of a written instrument of transfer,
duly executed in a form acceptable to the Registrar.

Whenever the Bond shall be surrendered for
registration of transfer, the Issuer shall execute and deliver
a new Bond or Bonds in authorized denominations, for a like
agaregate principal amount. The Registrar shall reguire the
payment by the new owner requesting such transfer of any tax or
other covernmental charge required to be paid with respect to
such transfer, but the Issuer shall pay any other expenses
incurred by the Registrar with respect to such transfer.

No registration of transfer of the Bond shall be
permitted to be made after the 15th day next preceding any
installment payment date on the Bond.

Section 2.04. Registrar. The Secretary of the Issuer
will keep or cause to be kept at the office of the Issuer,
sufficient books for the registration and transfer of the Bond,
and, upon presentation for such purpose, the Secretary shall
register the Bond initially issued pursuant hereto and register
the transfer, or cause to be registered, on such books, the
transfer of the Bond as hereinbefore previded.

Section 2.05. Execution of Bond. The Bond shall be
evecuted in the name of the Issuer by the Chairman and its
corporate seal shall be affixed thereto and attested by the
Secretary.




Section 2.06. Mutilated, Destroyed, Stolen or Lost
In case the Bond shall hecorre mutilated, destroyed,
stolen or lost, the Issuer may in its dzscretlon issue and
iver a new Bond of like tenor as the Bond so mutilated,
troyed, stolen or lost, in exchange and substitution for ,
h mutilated Bond or in lieu of and substitution for the Bond
troyed, stolen or lost, and upon the Holder's furnishing the
suer proof of his ownership thereof and complying with such
other reasonable regulations and conditions as the issuer may
recuire. The Bond so surrendered shall be canceled and held
for the account of the Issuer., If the Bond shall have ma tured
or be about to mature, instead of issuing a substitute Bond the
Issuer may pay the same, and, if such Bond be destroyed stolen
or lost, without surrender thereof

Q
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Section 2.07, 1589 Bond not to be Indebtedhess o©of the
Vembers of the Public Service Board of the Issuer. The BRond
shall not be or constitutc¢ an indebtedness of the Members of
the Public Service Board of the Issuer but shall be payable
solely from the Net Revenues and from funds in the Revenue Fund.

Section 2.08. Bond Secured by Pledge of Net Revenues,
Funds and Unexpended Bond Proceeds. Payment of the Bond shall
bLe secured forthwith by a first lien on the Net Revenues
cerived from the System and the funds on deposit in the Revenue
Fund junior and subordinate to the lien thereon of the Rewvenue
Bond Series 1971, in addition to the statutory mortgage lien on
the system hereinafter provided for. The net revenues derived
from the System in an amount sufficient to pay the principal of
and interest on the Bond, and to make the payments as
hereinafter provided, together with the funds on deposit in the
FPevenue Fund and the unexpended proceeds of the 1989 Bond are
hereby irrevocably pledged to the payment of the principal of
and interest on the Bond as the same become due,

Section 2.09, Form of Bond. Subject to the
provisions hereof, the text of the Bond and the other details
thereof shall be of substantially the fellowing tencr, with
such omissions, insertions and variations as may be author ized
or permitted hereby or by any resolution adopted after the date
of adoption hereof and prior to the issuance thereof




(Form of Bond)

WATER REVENUE BOND (EXTENSION PROJECT),
SERIES 1889

PLEASANT HILL PUBLIC SERVICE DISTRICT

$236,000.00

No. R-1 Date: ; 18983

PLEASANT HILL PUBLIC SERVICE DISTRICT (the "Issuer™),
for value received, promises to pay to the order of the United
States of America, acting through the Farmers Home
A¢ministration, United States Department of Agriculture (the
"Purchaser®), or its registered assigns, at its National
Finance Office, St. Louis, Missouri, 63103, or at such other
place as the Purchaser may hereafter designate in writing, the
principal sum of $236,000.00, plus interest on the unpaid
principal balance at the rate of 5% per annum. The said
principal and interest shall be paid in the following
installments on the following dates: Installments cf interest
only commencing 30 days following delivery of the Bond and
continuing on the corresponding day of each month for the first
24 months after the date hereof and $1,159.00, covering
rrincipal and interest, thereafter on said corresponding day of
each month, except that the final installment shall be paid at
the end of 40 years from the date of this Bond, and except that
prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the
foregoing schedule of payments,

If the total amount hereof is not advanced at the time
of closing, the proceeds hereof shall be advanced to Borrower
@s reguested by Borrower and approved by the Government and
interest shall accrue on the amount of each advance from its
actual date as shown on the Record of Advances attached hereto

as a part hereof.

Every payment made hereon shall be applied first to
interest computed to the effective date of the payment and then

to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Issuer.
Refunds and extra payments, as defined in the regulations of
the Purchaser according to the source of funds involved, shall,
after payment of interest, be applied to the installments last



to beccome due under this Bo.d and shall not affect the
oclication of Issuer to pay the remaining 1nsta1lments as
scheduled herein,

If the Farmers Home Administration at any time assigns
this Bond and insures the payment thereof, Issuer shall
continue to make payments to the Farmers Home administration as
collection agent for the Holder.

While this Bond is held by an insured lender,
prepayments made by Issuer may, at the option of the Purchaser,
be remitted by the Purchaser to the Holder promptly or, except
for final payment, be retained by the Purchaser and remitted to
the Bolder on either a calendar guarter basis or an annual
installment due date basis. The effective date of every
payrent made by Issuer, except payments retained and remitted
by the Purchaser on an annual installment due date basis, shall
be the date of the United States Treasury check by which the
Purchaser remits the payment to the Holder. The effective date
of any prepayment retained and remitted by the Purchaser to the
Bolder on an annual installment due date basis shall be the
date of the prepayment by Issuer and the Purchaser will pay the
interest to which the Holder is entitled accruing between the
‘effective date of any such prepayment and the date of tbe
Treasury check to the Holder.

Any amount advanced or expended by the Purchaser for
the collection hereof or to preserve or protect any security
herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced
hereby, at the option of the Purchaser shall become a part of
and bear interest at the same rate as the principal of the debt
evidenced hereby and be immediately due and payable by Issuer
to the Purchaser without demand. Issuer agrees to use the loan
evidenced hereby solely for purposes authorized by the
Purchaser.

Issuer hereby certifies that it is unable to obtain
sufficient credit elsewhere to finance its actual needs at
reasonable rates and terms, taking into consideration
prevailing rates and terms in or near its communlty for -loans
for similar purposes and periods of time.

This Bond, together with any additional bonds ranking
on & parity herewith which may be issued and outstanding for
tre purpose of providing such funds for financing costs of
construction of repairs, replacements and improvements to the
waterworks system (the "System”) of the Issuer, is payable
sclely from the Revenues to be derived from the operation of
the System after there have been first paid from such Revenues




tke reasonable current costs of operation and maintenance of
the System. This Bond does not constitute an indebtedness of
the Issuer within any constltutlonal or statutory provision or
limitation.

Registration of this Bond is transferable by the
recistered owner heréof in person or by his, her or its
gttorney duly authorigzed in writing, at the office of the
Secretary of the Issuer, but only in the manner, subject to the
limitations and upon payment of the charges, if any, provided
in the Resolutions hereinafter described, and upon surrender
and cancellation of this Bond. Upon such transfer a new Bond
or Bonds, of authorized denomination or denominations, for the
like principal amount, will be issued to the transferee in
exchange herefor.

This Bond, under the provisions of the Act, is and has
all the qualities and incidents of a negotiable instrument '
urder the Uniform Commercial Code of the State of West
Virginia, but may only be transferred by transfer of
registration hereof with the Secretary of the Issuer..

This Bond has been issued under and in full compliance &
with the Constitution and statutes of the State of West -
Virginia, including, among others, Chapter 16, Article 13A of '
the Code of West Virginia of 1931, as amended (herein called
the "Act") and Resolutions of the Issuer adopted on March 23,
1872 and on October 2, 1989.

If at any time it shall appear to the Purchaser that
Issuer may be able to obtain a loan from a responsible
cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time,
Issuer will, at the Purchaser's request, apply for and accept
such loan in sufficient amount to repay the Purchaser,

This Bond is given as evidence of a loan to Issuer
made or insured by the Purchaser pursuant to the Consolidated
Farmers Home Rural Development Act. This Bond shall be subject
to the present regulations of the Farmers Home, Administration
and to its future regulations not inconsistent with the express
provisions hereof,.




(No writing on this Bond except by the Issuer as Registrar)

Signature of

ate of In Whose Name
Secretary or Registrar

D
Fecistration Registered

_ ; 1989 United States of America,
Farmers Home Administration
P. O. Box 678 '
Morgantown, WV 26505
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ARTICLE III
INTERIM CONSTRUCTION FINANCING

Section 3.01., 2Authorization and General Terms. In
order to pay certain Costs of the Project pending receipt of
the Grant Receipts, the Issuer may issue and sell its Notes in
an acgregate principal amount not to exceed $250,000. The
Notes may be in the form of grant anticipation notes or as
evidence of a line of credit from a commercial bank or other
lender, at the discretion of the Issuer, and as shall be set
forth in a resolution supplemental hereto. The Notes shall
bear interest from the date or dates, at such rate or rates,
payable on such date or daces and shall mature on such cate or
dates and be subject to such prepayment or redemption, all as
provided in the Indenture or supplemental resolution, as

applicable. :

Section 3.02. Terms of and Security for Notes; Trust
Irdenture. The Notes, if issued, shall be issued in fully
recistered form, in the denomination of $5,000 or any integral
rultiple thereof, with such terms and secured in the manner set
forth in an indenture, if applicable (which indenture in the
form to be executed and delivered by the Issuer shall be
approved by a supplemental resolution), or supplemertal
resolution, if no indenture is used. '

Section 3.03. ©Notes are Special Obligations. The
Notes shall be special obligations of the Issuer payable as to
principal and interest solely from the grant receipts, surplus
revenues, letter of credit proceeds, if any, and other sources
described in an indenture or supplemental resolution. The
Notes do not and shall not constitute an indebtedness of the
Issuer within the meaning of any constitutional or statutory
provisions. The general funds of the Issuer are not liable,
and neither the full faith and credit nor the taxing power, if
any, of the Issuer is pledged for the payment of the Notes.
The holders of the Notes shall never have the right to compel
the forfeiture of any property of the Issuer. The Notes shall
not be a debt of the Issuer, not a legal or equitable pledge,,
charge, lien or encumbrance upon any property of the Issuer or
upon any of its income, receipts or revenues except as set
forth in an indenture or the supplemental resolution,

Section 3.04. Letters of Credit., As additional
cecurity for the Notes, the Issuer may obtain a letter or
letters of credit from a bank or banks, pursuant to which such
rank or banks would agree to pay the trustee to be appointed by
a supplemental resolution, upon presentation by the trustee of
certain certificates, the sum or sums set forth therein but not
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to exceed $860,000 in-the aggregate. In the event of a draw
urcder any such letter of credit, the Issuer shall issue its
refunding notes to the bank issuing such letter of credit. Any
such letter of credit shall be authorized and shall have such
terms as shall be set forth in a resolution supplemental hereto.

ARTICLE IV

BOND PROCEEDS; REVENUES
AND APPLICATION THEREOCF

Section 4,01. Bond Proceeds; Project Contruction
Account. The proceeds of sale of the Bond shall be deposited
on receipt by the Issuer in The Calhoun County Bank,
Grantsville, West Virginia (the "RBank"), a member of Federal
Deposit Insurance. Corporation (the "FDIC"), in a special
account hereby created and designated as "Pleasant Hill Public
Service District Construction Account" (the "Account"). The
moneys in the Account in excess of the amount insured by FDIC
shall be secured at all times by such bank by securities or in
a manner lawful for the securing of deposits of State and
municipal funds under West Virginia law. Moneys in the Account
shall be expended by the Issuer solely for the purposes
provided herein.

Until completion of acguisition and construction of
the Project, the Issuer will transfer from the Account and pay
to the Purchaser on or before the due date thereof, such sums
as shall be from time to time required to make the monthly
installment payments on the Bond if there are not sufficient
Ret Revenues to make such monthly payment.

Moneys in the Account shall be used solely to pay the
cost of acquisition and construction of the Project upon
vouchers and other documentation approved by the Purchaser.

If the Issuer shall determine at any time that all
funds on deposit in the Account exceed the estimated
disbursements on account of the Project for the ensuing ninety
(90) days, the Issuer may invest such excess funds in direct
obligations of, or obligations the principal of and interest on
which are guaranteed by, the United State cf America
("Government Obligations™), which shall mature not later than
eighteen (18) months after the date of such investment, or in
investments secured by a pledge cof Goverment Obligations. All
such investments and the income therefrom shall be carried to
the credit of the Account.
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When construction of the Project has been completed
and all costs have been paid or provision for such payment has
been made, any balance remaining in the Account shall be
disposed of in accordance with the regulations of the Purchaser.

Section 4.02, Covenants of the Issuer as to Revenues
and Funds., So long as the Bond shall be outstanding and
Urpaid, or until there shall have been set apart in the Series
1989 Bond Reserve Account hereinafter established, a sum
sufficient to pay, when due or at the earliest practical
prepayment date, the entire principal of the Bond remaining
vnpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the holder of the Bond as

follows:

(A) Revenue Fund. The entire Gross Revenues der ived
from the operation of the System, and all parts thereof, and
all tap fees received, shall be deposited as collected by the
Issuer in the Revenue Fund established by the Prior
Resolution. The Revenue Fund shall constitute a trust fund for
the purposes provided in the Prior Resolution and herein and
chall be kept separate and distinct from all other funds of the
Issuer and used only for the purposes and in the manner
provided herein. The holder of the Bond shall have a lien on
and a pledge, hereby granted, of all the Revenues of the
System, as herein provided, and a statutory mortgage lien
granted by the Act, as long as the Bond remains unpaid, junior
and subordinate in all respects to the lien thereon and pledge
thereof for the benefit of the holders of the Revenue Bond

Series 1971.

(B) Dlspo=1tlon of Revenues, All revenues at any
time on deposit in the Revenue Fund shall be disposed of only
in the following order and priority:

(1) The Issuer shall first each month pay from the
Revenue Fund such sum as the Issuer may determine, in
accordance with its budget, to be necessary to pay all current
Operating Expenses, as reguired by the Prior Resolution.
(2) The Issuer shall next, before the end of each
month, transfer from the Revenue Fund and remit to the
Municipal Bond Commission, for deposit into the Sinking Fund
established by the Prior Resolution, one-sixth of the amount
reguired to pay the interest becoming due on the Revenue Bond
Series 1971, on the next interest payment date and one-twe lfth
of the amount of principal of the Revenue Bond Series 1971
maturing on the next principal maturity date.
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(3) The Issuer shall next, each month, transfer from
the Revenue Fund and remit to the West Virginia Municipal Bond
Commission, for deposit into the Reserve Account established in
the Sinking Fund by the Prior Resolution, 75% of the moneys
remaining in the Revenue Fund until the amount in the Reserve
Account eguals the maximum annual aggregate amount of interest
and principal which will fall due on the Revenue Bond Series
1971 outstanding. &after such amcunt has been accumulated in
the Reserve Account, the Issuer shall monthly remit to the
Municipal Bond Commission such part of the moneys remaining in
the Revenue Fund, after such provision for payment of maturing
principal of and interest on the Revenue Bond Series 1971, as
the same shall mature or for mandatory redemption of the
Revenue Bond Series 1971, as provided in the Prior Resolution

and for no other purpose.

(4) The Issuer shall next, each month, transfer from
the Revenue Fund and remit tc the West Virginia Municipal Bond
Commission the moneys remaining in the Revenue Fund, &and not
nermitted to be retained therein, for deposit in the
Replacement and Improvement Reserve Account established with
the Municipal Bond Commission by the Prior Resolution, until
there has been accumulated therein the sum required to be
maintained therein by the Prior Resolution, and thereafter,
such sums as shall be required to maintain such amount therein.

(5) The Issuer shall next, after any reguired
payments into the Reserve Fund established under the Prior
Resolution, on or before the due date of payment of each
irctallment on the Bond, transfer from the Revenue Fund and pay
to the National Finance Office designated in the Bond the
amount reguired to pay the interest on the Bong, and to
amortize the principal of the Bond over the life of the Bond.

(6) The Issuer shall next, by the fifteenth day of
each month beginning with and including the month in which the
first principal installment is due upon the Series 1989 Bond,
transfer from the Revenue Fund and deposit in an account to be
designated the "Series 13989 Bond Reserve Account®™ which is
hereby established with the Bank, one-twelfth of one-tenth of
the annual amount of interest and principal which will fall due
on the Bond until the amount in the Series 1989 Bond Reserve
tccount is equal to the Series 1989 Bond Reserve Requirement.
2fter the Series 1989 Bond Reserve Reguirement has been
accumulated in the Series 1989 Bond Reserve Account, -the Issuer
shall deposit monthly into the Series 1989 Bond Reserve Account
such part of the moneys remaining in the Revenue Fund, after
such provision for payment of monthly installments on the Bonds
and for payment of operating expenses of the System, as shall
e required to maintain the Series 1989 Bond Reserve
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Fecuirement. Moneys in the Series 1989 Bond Reserve Account
chall be used solely to make up any deficiency for monthly
irstallments reguired to be paid on the Series 1989 Bond as the
same shall become due, for prepayment of installments on the
Series 1989 Bond or for mandatory prepayment of the Series 1989
Bond &s provided in the Prior Resolution and herein, and for no

other purpose.

(7) After all the foregoing provisions for use of
moneys in the Revenue Fund have been fully complied with, any
moneys remaining therein and not permitted to be retained
therein may be used to prepay installments of the Bonds or for

any lawful purpose. '

Whenever the moneys in the Series 1989 Bond Reserve
Account shall be sufficient to prepay the Bond in full, it
shall be the mandatory duty of the Issuer, anything to the
contrary herein notwithstanding, to prepay the Bond at the
ezrliest practicel date and in accordance with applicable
provisions hereof,

The Bank (and any successor appointed by the Issue.)
is hereby designated as Fiscal Agent for the administration of g
the Reserve Account, the Series 1989 Reserve Account and the -
Repair and Replacement Fund as herein provided, and all amouats
reguired therefor will be deposited by the Issuer upon
transfers of funds from the Revenue Fund at the times provided
herein, together with written advice stating thée amount
remitted for deposit into each such fund. '

All the funds provided for in this Section shall
constitute trust funds and shall be used only for the purposes
and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing
payment of the Bonds and the interest thereon, The moneys in
excess of the sum insured by FDIC in any of such funds shall at
all times be secured, to the full extent thereof in excess of
such insured sum, in a manner lawful for securing deposits of
State and municipal funds under the laws of the State of West
Virginia. The Bank shall not be a trustee as to such funds.

If on any payment date the revenues are insufficient
to make the payments and transfers as hereinabove provided, the
deficiency shall be made up in the subsequent payments and
transfers in addition to those which would otherwise be
recuired to be made on the subseqguent payment dates.

The Fiscal Agent shall keep the moneys in the Reserve
Account, the Series 1989 Bond Reserve Account and the Repair
and Replacement Fund invested and reinvested to the fullest
extent practicable in direct obligations of, or obligations the
payment of the principal of and interest on which are
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ctaranteed by, United States of America. Earnings upon moneys
in the-Reserve Account and the Series 1989 Bond Reserve
Account, so long as the Reserve Reguirement and the Series 1989
Bond Reserve Reguirement are on deposit and mainteined therein,
shall be paid annually in January into the Revenue Fund by the
Fiscal Agent.

(C) Change of Bank as Fiscal Agent, The Issuer may
cesignate another bank insured by FDIC as Fiscal Agent for the
acministration of the Reserve Account, the Series 1989 Bond
Feserve Account and the Repair and Replacement Fund if the Bank
should cease for any reason to serve or if the Board determines
by resolution that the Bank or its successor should no longer
serve as Fiscal Agent, Upon any such change, the Board will
caéucse note of the change to be sent by registered or certified
rail to the Purchaser.

(D) Additional User Contracts. The Issuer shall,
prior to delivery of the Bond, obtain user agreements from not
less than 119 new bona fide full time users, and shall collect
from such users, and deposit in the Construction Account, not
less than $11,900, based on a connection fee of $100.00. In
acdition, the Issuer shall, prior to delivery of the Bond,
provide certification stating that there will be not less than
474 bona fide users being serviceg by the Systen when the
proposed extension has been completed and placed in operation.

ARTICLE V

GENERAL COVENANTS

Section 5.01. General Statement. As long as the Bond
shall be outstanding and unpaid, or until there shall have been
set apart in the Reserve Account and the Series 1989 Bond
- Feserve Account a sum sufficient to prepay the entire principal
Of the Bonds remaining unpa.d, together with interest accerued
ant to accrue thereon to the date of prepayment, the covenants
and agreements contained herein shall be and constitute valid
an¢ legally binding covenants between the Issuer and the
Purchaser.

Until the payment in full of the principal of and
interect on the Notes when due, and to the extent they do not
rmaterially adversely affect the holders of the Bonds, the
covenants, agreements and provisions contained herein shall,
where applicable, also inure to the benefit of the holders of
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the Notes and .the trustee therefor and constitute valig and
lecally binding covenants of the Issuer, enforceable in any
court of competent Jjurisdiction by the trustee or any holder or
Folders of the Notes as prescribed in the Indenture or
cupplemental resolution; provided, that Section 5.04 shall not
be applied to the Notes. )

Section 5.02, Co—"enants of Prior Resolution
Arplicable. All covenants and provisions of the Prior
Resolution except for any and all covenants relating to
arbitrage and except those specifically herein modified shall
apply equally and ratably to the Bond. '

Section 5.03. Bonds and Notes not to be Indebtedness
of the Issuer. Neither the Bonds nor the Notes shall be or
constitute an indebtedness of the Issuer within the meaning of
any constitutional, statutory or charter limitation of
indebtedness, but shall be payable solely from the funds
pledged for such payment by this Resolution. No holder or
holders of any Bonds or Notes, shall ever have the right to
compel the exercise of the taxing power, if any, of the Issuer
to pay said Bonds or Notes or the interest thereon.

Section 5.04. Statutory Mortgage.  For the further
protection of the holder of the Bond, a statutory mortgage lien
upon the System is granted and created by the Act, which
statutory mortgage lien is hereby recognized and declared to be
valid and binding and shall take effect immediately upon the
delivery of the Bond for the benefit of the Bond junior and
subordinate to the Revenue Bond Series 1971.

Section 5.05. Interim Financing. The Issuer has
complied with all requirements of West Virginia Law relating to
authorization of the construction, acquisition and operation of
the Project and issuance of the Bond and the Notes, or will
have so complied prior to issuance of any thereof, including,
among other things, the obtaining of a Certificate of
Convenience and Necessity and approval of this financing and
necessary user rates and charges described herein from the
Public Service Commission of West Virginia by final order, the
time for rehearing and appeal of which have expired. The
Notes, if issued, will not be payable from the Net Revenues,
but shall be payable from bond proceeds, grant receipts,
surplus revenues and proceeds of a letter of credit, if any,
all as shall be set forth in an indenture or a supplemental
resolution authorizing the Notes.

Section 5.06. Investments. The Issuer shall invest
and reinvest, and hereby instructs the Bank to. invest and
reinvest, in Qualified Investments any moneys held as part of
the funds and accounts created by this Resolution, other than
the Revenue Fund, to the fullest extent possible subject to
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applicable laws and this Resolution, and the need for such
meneys for the purposes set forth herein, and the specific
restrictions and provisions set forth in this Section 5.,08.

The Issuer may direct the Bank in writing as to what particular
Fermitted investments shall be made,

Except as provided below and in an indenture, if any,
any investment shall be held in and at all times be deemed 3
part of the fund or account in which the moneys and investments
are held, and the interest accruing thereon and any profit or
loss realized from such investment shall be credited or charged
to the corresponding fund or account. The Bank shall sell ang
recuce to cash a sufficient amount of such investments whenever
the cash balance in any fund or account is insufficient to make
the payments required from such fund or account, regardless of
ény loss on such liguidation. The Issuer may invest funds on
deposit with the Bank through the trust department of the
Bank. The Bank shall not be responsible for any losses fronm
such investments, except losses due to its own gross negligence
or willful misconduct.

ARTICLE VI

RATES, ETC.

Section 6.01. 1Initial Schedule of Rates and Char ges;
Pules. The schedule of rates and charges for the services and
facilities of the System shall initially be those now on file
with the Public Service Commission of West Virginia.

ARTICLE VII

MTSCELLANEOUS

Section 7.01. Modification or Amendment. No
mocification or amendment of Ethis Resolution, or of any
Resolution amendatory hereof or supplemental hereto, may be
made without the prior consent in writing of the Purchaser.

Section 7.02., Delivery of Bond No. 1. The Chairman,
Secretary and Treasurer of the Board are hereby authorized and
directed to cause Bond No. 1, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser
as soon as the Purchaser will accept such delivery.
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Section 7.03. Severability of Invalid Provision. If
any cne or more of the covenants, agreements or provisions
hereof should be held contrary to any express provision of law
or contrary to the policy of express law, although not
expressly prohibited, or against public policy, or shall for
any reason whatsoever be held invalid, then such covenants,
agreements or provisions shall be null and void and shall be
deemed separable from the remaining covenants, agreements or
provisions hereof, and shall in no way affect the validity of
all the other provisions hereof or the Bond,

Section 7.04. Conflicting Provisions Repealed. All
Resolutions and orders, or parts thereof, in conflict with the
provisions hereof are, to the extent of such conflicts, hereby
repealed, but exluding the Loan Resolution (Form FmHA 442-47)
and the Prior Resolution.

Section 7.05. Table of Contents and Headings. The
Table of Contents and headings of the articles, sections and
subsections hereof are for convenience only and shall neither
control nor affect in any way the meaning or construction of
any of the provisions hereof.

Section 7.06, Covenant of Due Procedure, Etc. The
Issuer covenants that all acts, conditions, things ang
procedures reguired to exist, to happen, to be performed or to
be taken precedent to and in the final enactment and passage of
this Resolution do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as
required by and in full compliance with the laws and
Constitution of the State of West Virginia applicable thereto;
and that the Chairman, the Secretary and the Treasurer of the
Board were at all times when any actions in connection with
this Resolution occurred and are duly in office and duly
qualified for such office.

. This Resolution shall become effective immediately
upon its adoption.

Adopted October 2, 1989,

Chairman, Public;ﬁervgﬁe Board

5613P
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SUPPLEMENTAL. RESCLUTION

1. By Bond Resolution adopted October 2, 1889, this
District issued its Registered Bond in the principal amount of
$236,000 to Farmer's Home Administration of the United States
Department of Agriculture.

2. The Resoclution contemplates the approval of an
interim financing contract by this supplemental resolution.

Therefore be it resolved that the District enter into
a Credit Agreement with The Calhoun County Bank, a copy of
which is annexed hereto, and the officers of the District be
and they are hereby authorized and empowered to execute the
same on behalf of the District. '

Adopted October 2, 1989.

é;é;;>2— A§7(2%ég;%?fZA/

Chairman, Public Serg}ée Boar d

CERTIFICATION

I, Donald Stevens, Secretary of the Public Service
Board of the Pleasant Hill Public Service District, Wood
County, West Virginia, do hereby certify that the foregoing is
& true and accurate copy of the Supplemental Resolution adopted
by the Public Service Board on October 2, 1989, authorizing the
execution of a Credit Agreement with The Calhoun County Bank,
Crantsville, West Virginia. '

Given under my hand and seal of Pleasant Hill Public
Service District this 2nd day of October, 1889,

Secretary -

w
1
g
-
—a
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PLEASANT HILI, PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND CONSTRUCTION OF
PUBLIC SERVICE PROPERTIES AND ISSUANCE OF $130,000 WATER
SYSTEM REVENUE BOND (BIG BEND EXTENSION PROJECT), SERIES 1994
-OF PLEASANT HILL PUBLIC SERVICE DISTRICT, ON A PARITY WITH
1989 BOND AND JUNIOR AND SUBORDINATE TO 1971 BOND, TO FINANCE
THE ACQUISITION AND CONSTRUCTION OF CERTAIN BETTERMENTS AND
IMPROVEMENTS AND EXTENSION OF AN EXISTING PUBLIC WATER
SYSTEM; DEFINING AND PRESCRIBING THE TERMS AND PROVISIONS OF
THE BOND; PLACING LIMITS ON SALE OF SYSTEM; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES AND SECURITY OF THE
HOLDER OF THE BOND; PROVIDING STATUTORY LIEN ON REVENUES AND
SYSTEM; CONFIRMING RATES; PROVIDING GENERAL TERMS AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE EFFECT.

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
PLEASANT HILL PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This
Resolution is adopted pursuant to the provisions of Article 13A,
Chapter 16 of the West Virginia Code, as amended (the "Act") and
other applicable provisions of law.

Section 1.02. Findings and Determinations. It is hereby
found, determined and declared as follows:

A. Pleasant Hill Public Service District (the "Issuer") is a
public service district created pursuant to the Act by The County
Commission of Calhoun County.

B. The Issuer now has a public water system and desires to
improve and expand that system and it is deemed essential,
convenient and desirable for the health, welfare, safety,
advantage and convenience of the inhabitants of the Issuer and,
accordingly, it is hereby ordered, that there be acquired and
constructed certain improvements, expenditures, extensions and
betterments to the existing public water system of the Issuer
known as the "System" by an extension of water lines, and
(sometimes referred to herein as the "System"), with all necessary
appurtenant facilities (the "Project"), and generally described as
waterline extensions, booster stations, a storage tank and
necessary appurtenances particularly described in and according to
the plans and specifications prepared by the Consulting Engineer
and heretofore filed in the office of the Secretary-Treasurer of
the Public Service Board (the "Governing Body") of the Issuer.
The construction and acquisition of the Project and the financing




hereby authorized and provided for are public purposes of the
Issuer and are ordered for the purpose of meeting and serving
public convenience and necessity.

C. It is necessary for the Issuer to issue its revenue bonds
in the aggregate principal amount of $130,000 to finance a portion
of the cost of such construction in the manner hereinafter

provided.

D. The estimated maximum cost of the construction of the
Project $645,000, of which $130,000 will be obtained from the
proceeds of sale of the Series 1994 Bond herein authorized,
$40,000 from a FmHA grant and $475,200 from the Appalachian
Regiocnal Commission ("ARC"). The cost of such construction shall
be deemed to include, without being limited to, the construction
or acquisition of the Project, the acquisition of any necessary
property, real or personal, or interest therein; interest on the
Bond prior to, during and for six (6) months after completion of
such construction to the extent that revenues of the System are
not sufficient therefor; engineering and legal expenses; expenses
for estimates of costs and revenues; expenses for plans,
specifications and surveys; and such other expenses as may be
necessary or incidental to the construction of the PrOJect and the
refunding and the financing authorized hereby.

E. The period of usefulness of the SyStem after completion
of the Project is not less than forty (40) years.

F. There are currently butstanding other obligations of the
Issuer with which the Bond will rank either junior and subordinate
or on a parity with as to lien and source of and security for

payment as follows:

(i) Water Revenue Bond of the Issuer, dated January 1,
1971 (the "1971 Bond") issued in the original principal amount of
$113,000 secured under the terms of the 1971 Resolution
(hereinafter defined) as to which the Bond will rank junior and

subordinate.

(ii) Water Revenue Bond of the Issuer, dated October 2,
1989 (the "1989 Bond") issued in the original principal amount of
$236,000 secured under the terms of the 1989 Resolution
(hereinafter defined) as to which the Bond will rank on a parity.

There are no other outstanding bonds or obligations of the
Issuer which will rank prior to or on a parity with the Bond as to
lien, pledge and/or source of and security for payment.

G. The Issuer is not in default under the terms of the 1971
or 1989 Bonds or the 1971 or 1989 Resolutions or any document in




connection therewith, and the Issuer has complied with all




requirements of all the foregoing with respect to the issuance of
subordinate or parity bonds or has obtained a sufficient and valid

wailver thereof.

H. The estimated revenues to be derived in each year from
the operation of the System after completion of the Project will
be sufficient to pay all the costs of the operation and
maintenance of the System, the principal of and interest on the
Bond (as hereinafter defined) and all debt service, reserve fund
and other payments provided for herein.

I. The Issuer has complied with all requirements of West
Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Bond,
or will have so complied prior to issuance of.the Bond including,
among other things, the imposition of rates and charges, the
consent and approval, pursuant to the Act, of the issuance of the
Bond by the Public Service Commission of West Virginia by final
order and has entered into an intergovernmental agreement with the
Ritchie County Commission relating to service to a few customers
outside the District.

J. It is in the best interests of the Issuer that the Bond
be sold to The United States of America, acting through the
Farmers Home Administration (the "Purchaser"), pursuant to the
terms and provisions of a letter of conditions dated July 31,
1991, and all amendments thereto (collectively, the "Letter of

Condition").

Section 1.03. Resolution to Constitute Contract. In
consideration of the acceptance of the Bond by the Purchaser, this
Resolution (the "Resolution") shall be deemed to be and shall

constitute a contract between the Issuer and the Purchaser, and
the covenants and agreements set forth herein to be performed by
the Issuer shall be for the benefit, protection and security of
the Registered Owner of the Bond. <

Section 1.04. Definitions. The following terms shall have
the following meanings herein unless the text otherwise expressly

requires:

"Act" means Article 13A, Chapter 16 of the West Virginia
Code, as amended.

"Bond" means the $130,000 Water System Revenue Bond (Big Bend
Extention Project), Series 1994, hereby authorized to be issued.

"Bonds" means the Bond, the 1971 and 1989 Bonds.

"1971 Bond" means the outstanding Bond of the Issuer dated




January 1, 1971, described in Section 1.02 (F) (i) herein.




"1989 Bond" means the outstanding Bond of the Issuer dated
October 2, 1989, described in Section 1.02(F) (ii) herein.

"Chairman" means the Chairman of the Governing Body.

"Consulting Engineer" means AE Associlates, LTD, Charleston,
West Virginia, or any qualified engineer or firm of engineers
which shall at any time hereafter be retained by the Issuer as
Consulting Engineer for the System.

"Costs" or "Costs of the Project" means those costs described
in Section 1.02 hereof to be a part of the cost 6f acquisition and
construction of the Project.

"Depository Bank" means Calhoun County Bank, Grantsville,
West Virginia, a bank or trust company which is a member of FDIC
and its successors and assigns or such other qualified bank or

trust company designated by Issuer.

"Facilities" or “"water facilities" means all the tangible
properties of the System and also any tangible properties which
may hereafter be added to the water system by addition,
betterments, extensions and improvements thereto and properties,

furniture,
fixtures or equipment therefor, hereafter at any time constructed

or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each year beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" means the Public Service Board of the

Issuer.
"Government Obligations" means direct obligations of, or

obligations the principal of and interest -on which are guaranteed
by, the United States of America.

"Herein" means in this Resolution.

"Holder of the Bond" "Register Owner" or "Bondholder" or any
similar term means any person who shall be the registered owner of

the Bond.

"Issuer" "District" or "Borrower" means Pleasant Hill Public
Service District, of Calhoun County, West Virginia, and, where
appropriate, also means the Governing Body.

"Letter of Conditions" means the Letter of Conditions of FmHA
dated July 31, 1991.




_ "Net Revenues" means the balance of the gross revenues, as
defined Dbelow, remaining after deduction only of Operating
Expenses, as defined below.

"Operating Expenses" means the current expenses, paid or
accrued, of operation and maintenance of the System and its
facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the
System, the accumulation of appropriate reserves for charges not
annually recurrent but which are such as may reasonably be
expected to be incurred, and such other reasonable operating costs
as are normally and regularly included under recognized accounting
practices, and retention of a sum not to exceed one-sixth of the
budgeted Operating Expenses stated above for the current year as
working capital, and language herein requiring payment of
Operating Expenses means also retention of not to exceed such sum
as working capital, provided that all monthly amortization
payments upon the Bond and into the Reserve Fund which have been
made to the last monthly payment date prior to the date of such

retention.

"Project" shall have the meaning stated in Section 1.02 (B)
above.

"Purchaser®, "FmHA", "Farmers Home Administration" or
"Government" means United States of America, United States
Department of Agriculture, Farmers Home Administration and any
successor thereof.

"Qualified Investments" means and include any of the
following:

(a) Government Obligations;

(b) Government Obligations which have been stripped of
their unmatured interest coupons, interest coupons stripped
from Govermment Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidence of
indebtedness issued by any of the following agencies: Banks
for Cooperatives; Federal Intermediate Credit Banks; Federal
Home Loan Bank System; Export-Import Bank of the United

States; Federal Land Banks; Government National Mortgage
Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;
(d) Any - bond, debenture, note, participation
7




certificate or other similar obligations issued by the
Federal National Mortgage Association to the extent such
obligation is guaranteed by the Government National Mortgage
Association or issued by any other federal agency and backed
by the full faith and credit of the United States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits . or other similar
banking arrangements) which, to the extent not insured by the
FDIC or Federal Savings and Loan Insurance Corporation, shall
be secured by a pledge of Govermment Obligations, provided,
that said Govermnment Obligations pledged either must mature
as nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the
market value thereof is always at least equal to the
principal amount of said time accounts;

(£) Money market funds or similar funds whose only
assets are investments of the type described in paragraphs
(a) through (e) above;

(g) Repurchase agreements, fully secured by investments
of the types described in paragraphs (a) through (e) above,
with banks or national banking associations which are members
of FDIC or with government bond dealers recognized as primary
dealers by the Federal Reserve Bank of New York, provided,
that said investments securing said repurchase agreements
either must mature as nearly as practicable coincident with
the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is
always at least egual to the principal amount of said
repurchase agreements, and provided further that the holder
of such repurchase agreement shall have a prior perfected
security interest in the collateral therefor, must have (or
its agent
must have) possession of such collateral, and such collateral
must be free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by
the West Virginia State Board of Investments pursuant to
Chapter 12, Article 6, of the West Virginia Code of 1931, as
amended; and

(i) Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from
gross income for federal income tax purposes, and which are
rated at least "A" by Moody's Investors Service, Inc. or
Standard & Poor's Corporation.

"Registrar" or "Bond Registrar" means the Issuer which




usually shall act by its Secretary.

"1971 Resolution" means the resolution providing for the 1971
Bond dated January 1, 1971.




"1989 Resolution" means the resolution providing for the 1989
Bond dated October 2, 1989.

"Resolution" means this Resolution and all resolutions
supplemental hereto.

"Revenues" or "gross revenues" means all rates, rents, fees,
charges or other income received by the Issuer, or accrued to the
Issuer or any department, board, agency or instrumentality thereof
in control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated
in accordance with sound accounting principles.

"Secretary" means the Secretary of the Governing Body.

"System" means the Project initially, and all existing water
facilities owned by the Issuer and all Facilities and other
property of every nature, real or personal, now or hereafter
owned, held or used in connection with the System; and shall also
include any and all additions, extensions, improvements,
properties or other facilities at any time acquired or constructed
for said water system after completion of the Project.

"Tap Fees" means the fees, if any, paid by prospective
customers of the system in order to connect thereto.

Words importing singular number shall include the plural
number in each case and vice versa, and words importing persons
shall include firms and corporations; words importing the
masculine, feminine or neuter genders shall include any other
gender; and any requirement for execution, sealing and/or
attestation of the Bond or any certificate or other document by
the Secretary shall mean that such Bond, certificate or other
document may be executed, sealed and/or attested by an Acting

Secretary.

ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction
of the Project. There is hereby authorized the acquisition and
construction of the Project, at an estimated cost of $645,000, in
accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body. The proceeds of the Bond hereby
authorized shall be applied as provided in Article IV hereof.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION
AND ISSUANCE OF BOND

Section 3.01. Authorization of Bond. Subject and pursuant
to the provisions hereof, the Bond of the Issuer to be known as
"Water System Revenue Bond (Big Bend Extension Project), Series
1994" in the principal amount of $130,000 is hereby authorized to
be issued for the purpose of financing a portion of the cost of
the construction and acquisition of the Project.

Section 3.02. Description of Bond. The Bond shall be issued
in single registered form, No. R-1, and shall be dated on the date
of delivery. The Series 1994 Bond shall bear interest from date,
payable monthly at the rate of five percent (5%) per annum and
shall be sold for the par value thereof.

The Bond shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer
and shall be payable as provided in the Bond form hereinafter set

forth.

Section 3.03. Execution of Bond. The Bond shall be executed
in the name of the Issuer by the Chairman and its corporate seal
shall be affixed thereto and attested by the Secretary, and the
Chairman and the Secretary are hereby authorized to execute the
Bond and such other documents as are necessary to finalize this
transaction. In case any one or more of the officers who shall
have signed or sealed the Bond shall cease to be such officer of
the Issuer before the Bond so signed and sealed have been actually
sold and delivered, such Bond may nevertheless Dbe sold and
delivered as herein provided and may be issued as if the person
who signed or sealed such Bond had not ceased to hold such office.

Any Bond may be signed and sealed on behalf of the Issuer by such
person as at the actual time of the execution of such Rond shall
hold the proper office in the Issuer, although at the date of such
Bond such person may not have held such office or may not have

been so authorized.

Section 3.04. Negotiability, Registration, Transfer and
Exchange of Bond. The Bond shall be and have all the qualities
and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, but the Bond may
only be transferred by transfer of the registration thereof upon
the books required to be kept pursuant to Section 3.05 hereocf, by
the party in whose name it is registered, in person or by attorney
duly authorized in writing, upon surrender of the Bond for
cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Registrar. No
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interest in the
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Bond shall be transferable except by means of transfer of
registration of a Bond representing such interest and delivery of
a new Bond or Bonds in exchange therefor in accordance with this

Bond Legislation.

Whenever the Bond shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds
in authorized denominations, for a 1like aggregate principal-
amount. The Registrar shall require the payment by the new owner
requesting such transfer of any tax or other govermmental charge
required to be paid with respect to such transfer, but the Issuer
shall pay any other expenses incurred by the Registrar with
respect to such transfer.

No registration of transfer of the Bond shall be permitted to
be made after the 15th day next preceding any installment payment
date on the Bond.

Section 3.05. Regisgtrar. The Issuer shall be the Bond
Registrar and will keep or cause to be kept by its agent at its
office, sufficient books for the registration and transfer of the
Bond, and upon presentation for such purpose, the Registrar shall,
under such reasonable regulations as it may prescribe, register
the Bond 1initially issued pursuant hereto and register the
transfer, or cause to be registered by its agent, on such books,
the transfer of the Bond as hereinbefore provided.

The Registrar shall accept the Bond for registration or
transfer only if ownership thereof is to be registered in the name
of the Government, an individual (including joint ownership), a
corporation, a partnership or a trust, and only upon receipt of
the social security number of each individual, the federal
employer identification number of each corporation or partnership
or social security numbers of the settlor and beneficiaries of
each trust and the name of the trustee of each trust and/or such
other identifying number and information as may be required by

law.

Section 3.06. Bond Mutilated, Destroved, Stolen or Lost. In
case the Bond shall become mutilated or be destroyed, stolen or
lost, the Issuer may in its discretion issue and deliver a new
Bond of like tenor as the Bond so mutilated, destroyed, stolen or
lost, in exchange and substitution for such mutilated Bond or in
lieu of and substitution for the Bond destroyed, stolen or lost,
and upon the holder's furnishing the Issuer proof of his, her or
its ownership thereof and complying with such other reasonable
regulations and conditions as the Issuer may regquire. The Bond so
surrendered shall be canceled and held for the account of the
Issuer. If the Bond shall have matured or be about to mature,
instead of issuing a substitute Bond the Issuer may pay the same,
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and if such Bond be destroyed, stolen or lost, without surrender
thereof.

14




Section 3.07. Bond Secured by Pledge of Net Revenues. The
payment of the debt service of the Bond shall be secured forthwith
by the Net Revenues derived from the System and by the statutory
mortgage lien on the System hereinafter provided for. The Net
Revenues derived from the System in an amount sufficient to pay
the principal of and interest on the Bond, and to make the
payments as hereinafter provided, are hereby irrevocably pledged
to the payment of the principal of and interest on the Bond as the
same become due on a parity with the 1989 Bond. The Bond and the
1989 Bond shall rank junior and subordinate to the 1971 Bond.

Section 3.08. Form of Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall
be of substantially the following tenor, with such omissions,
insertions and variations as may be authorized or permitted hereby
or any resolution adopted after the date of adoption hereof and
prior to the issuance thereof:
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(FORM OF BOND)
WATER SYSTEM REVENUE BOND (BIG BEND EXTENSION PROJECT)
SERIES 1994

PLEASANT HILL PUBLIC SERVICE DISTRICT

$130,000

No. R-1 Date: March 9,
1994

FOR VALUE RECEIVED, PLEASANT HILL PUBLIC SERVICE DISTRICT
(herein called "Issuer") promises to pay to the order of The
United States of BAmerica, acting through the Farmers Home
Administration (the "Govermment"), or its registered assigns at
its National Finance Office, St. Louis, Missouri 63103, or at

such other place as the Government may hereafter designate in
writing, the principal sum of One Hundred Thirty Thousand Dollars
($130,000), plus interest on the unpaid principal balance at the
rate of five percent (5%) per annum. The said principal and
interest shall be paid in the following installments on the
following dates: Monthly installments of interest only, commencing
on the 30th day following delivery of the Bond and continuing on
the corresponding day of each month for the first twenty-four (24)
months after the date hereof, and $639 covering principal and
interest, thereafter on said corresponding day of each month,
except that the final installment shall be paid at the end of
forty (40) vyears from the date of this Bond, and except that
prepayments may be made as provided Thereinbelow. The
consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Issuer as requested
by Issuer and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
Record of Advances attached hereto and made a part hereof.

Every payment made on any indebtedness evidenced by this Bond
shall be applied first to interest computed to the effective date
of the payment and then to the principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Issuer. Refunds
and extra payments,; as defined in the regulations of the Farmers
Home Administration according to the source of funds involved,
shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the
obligation of 1Issuer to pay the remaining installments as
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scheduled herein.
If the Government at any time assigns this Bond and insures

the payment thereof, Issuer shall continue to make payments to the
Government as collection agent for the holder.
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While this Bond is held by an insured lender, prepayments as
above authorized made by Issuer may, at the option of the
Government, be remitted by the Government to the holder promptly
or, except for final payment, be retained by the Govermment and
remitted to the holder on either a calendar quarter basis or an
annual installment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitted by
the Government on an annual installment due date basis, shall be
the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of
any prepayment retained and remitted by the Government to the
holder on an annual installment due date basis shall be the date
of the prepayment by Issuer, and the Government will pay the
interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor,
or otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the
option of the Goverrmment shall become a part of and bear interest
at the same rate as the principal of the debt evidenced hereby and
be immediately due and payable by Issuer to the Government without
demand. Issuer agrees to use the loan evidenced hereby solely for

purposes authorized by the Government.

Issuer hereby certifies that it 1s wunable to obtain
sufficient credit elsewhere to finance its actual needs at
reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community
for loans for similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the
purpose of providing funds for financing costs of additions,
construction, extensions and improvements of a water system (the
"System") of the Issuer, is payable solely from the revenues to be
derived from the operation of the System after there have been
first paid from such revenues the reasonable current costs of
operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory ©provision @or

limitation.

Registration of this Bond is transferable by the registered
owner hereof in person or by his, her or its attorney duly
authorized in writing, at the office of the Issuer, as Bond
Registrar, but only in the manner, subject to the limitations and
upon payment of the charges, if any, provided in the herein
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defined Bond Legislation, and upon surrender and cancellation of
this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination
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or denominations, for the like principal amount, will be issued to
the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all
the qualities and incidents of a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the

Bond Registrar.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Article 13A of Chapter 16 of the West
Virginia Code (herein called the "Act") and a Resolution of the
Issuer (the Resolution).

If at any time it shall appear to the Government that Issuer
may be able to obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Issuer will, at the
Government's request, apply for and accept such loan in sufficient
amount to repay the Government,

This Bond is given as evidence of a loan to Issuer made or
insured by the Government pursuant to the Consolidated Farmers
Home Rural Development Act. This Bond shall be subject to the
present regulations of the Farmers Home Administration and to its
future regulations not inconsistent with the express provisions

hereof.

THIS BOND IS JUNIOR AND SUBORDINATE AS TO LIEN AND SOURCE OF
PAYMENT TO THE CERTAIN WATER SYSTEM REVENUE BONDS, SERIES
1971, OF THE ISSUER DESCRIBED IN THE 1971 RESOLUTION.

THIS BOND IS ON A PARITY AS TO LIEN AND SOURCE OF PAYMENT
WITH THE CERTAIN WATER REVENUE BOND, SERIES 1989, OF THE
ISSUER DESCRIBED IN THE 1989 RESOLUTION. :

The initial address of Govermment for purposes of bond
registration is P.0O. Box 678, Morgantown, WV 26505.
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IN WITNESS WHEREOF, the PLEASANT HILL PUBLIC SERVICE DISTRICT
has caused this Bond to be executed by its Chairman and its
corporate seal to be hereunto affixed or imprinted hereon and
attested by its Secretary, all as of the date hereinabove written.

PLEASANT HILL PUBLIC SERVICE
DISTRICT

[SEAL] By:
Chairman
P.0. Box 25

Grantsville, WV 26147
ATTEST:

By:
Secretary
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(Form of Assignment)

ASSTIGNMENT

FOR VALUE RECEIVED the wundersigned sells, assigns, and
transfers unto the within Bond and does hereby irrevocably

constitute and appoint ,
Attorney to transfer the said Bond on the books kept for

registration of the within Bond of the said Issuer with full power
of substitution in the premises.

DATED:

In the presence of:
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ARTICLE IV

REVENUES AND APPLICATION THEREOEF; N
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are
created and established with (or continued @ if ©previously

established by the 1971 Resolution or the 1989 Resolution), and
shall be held by, the Depository Bank, separate, distinct and
apart from all other funds or accounts of the Depository Bank and
from each other:

(1) Revenue Fund;

(2) Project Construction AccQunt;
(3) Reservé Fund;

(4) Earnings Fund; and

(5) Rebate Fund.

Section 4.02. Bond Proceeds; Proiject Construction Account.
All moneys received from the sale of any or all the Bonds shall be
deposited on receipt by the Issuer in the Depository Bank, a
member of Federal Deposit Insurance Corporation (FDIC), in a
special account hereby now established and designated as "$130,000
Pleasant Hill Public Service District Water System Construction
Account" (herein called the "Project Construction Account"). The
moneys in the Project Construction Account in excess of the amount
insured by FDIC shall be secured at all times by such bank by
securities or in a manner lawful for the securing of deposits of
state and municipal funds under West Virginia law. Moneys in the
Project Construction Account shall be expended by the Issuer
solely for the purposes provided herein. ’

Until completion of the construction of the Project, the
Issuer will transfer from the Project Construction Account and pay
to the Purchaser on or before the due date, such sums as shall be
from time to time required to make the monthly installment
payments on the Bond if there are not sufficient Net Revenues to
make such monthly payment.

If the Issuer shall determine at any time that all funds on
deposit in the Project Construction Account exceed the estimated
disbursements on account of the Project for the ensuing ninety
(90) days, the Issuer may invest such excess funds in Qualified
Investments.
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Pending application as provided in this Section 4.02, money
and funds in the Project Construction Account shall be invested
and reinvested at the direction of the Issuer, to the extent
possible in accordance with applicable law, in Qualified

Investments.

When construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has
been made, any balance remaining in the Project Construction
Account shall be disposed of in accordance with the regulations of

the Purchaser.

Section 4.03. Covenants of the Issuer as to Revenues and
Funds. So long as any of the Bonds shall be outstanding and
unpaid, or until there shall have been set apart in the Reserve
Fund, a sum sufficient to pay, when due or at the earliest
practical prepayment date, the entire principal of the Bonds
remaining unpaid, together with interest accrued and to accrue
thereon, the Issuer further covenants with the holder of the Bond

as follows:

(A) Revenue Fund. The entire Gross Revenues derived from
the operation of the System, and all parts thereof, and all Tap
Fees received, shall be deposited as collected by the Issuer in a
special fund in a bank or trust company in the State of West
Virginia which is a member of FDIC, which Fund, known as the
"Revenue Fund" originally established under the 1971 Resolution
and which is hereby continued hereunder with the Depository Bank.

The Revenue Fund shall constitute a trust fund for the purposes
provided herein and shall be kept separate and distinct from all
other funds of the Issuer and used only for the purposes and in
the manner provided herein.

(B) Disposition of Revenues. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the
following order and priority subject to the provisions of Section
4.04 of the 1971 Resolution not otherwise modified herein:

(1) The Issuer shall first each month pay from the moneys in
the Revenue Fund all current Operating Expenses.

(2) The Issuer shall next, each month, on or before the due
date of payment of each installment on the Bonds, transfer from
the Revenue Fund and remit to the National Finance Office
designated in the Bond (or such other place as may be provided
pursuant to the Bonds), the amount required to pay the interest on
the Bonds, and to amortize the principal of the Bonds over the
respective lives of each Bond issue. All payments with respect to
principal of and interest on the 1971 Bonds shall be made first
since the 1989 Bond and this Bond are junior and subordinate. All
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payments with respect to principal of and interest on the 1989
Bond and this Bond shall be made on an equal pro rata basis in
‘accordance with the
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respective aggregate principal amounts thereof outstanding and on
a parity with each other.

(3) The Issuer shall next, on each date that payment is made
as set forth in (2) above, transfer from the Revenue Fund and
remit to the Depository Bank for deposit in the Reserve Fund,
1/12th of 1/10th of the amount, as of the date of calculation,
equal to the maximum aggregate amount of principal and interest
which will become due on the Bonds in any year, until the amount
in the Reserve Fund equals such maximum amount (the "Reserve
Requirement"). After the Reserve Requirement has been accumulated
in the Reserve Fund, the Issuer shall monthly deposit into the
Reserve Fund such part of the moneys remaining in the Revenue
Fund, after such provision for payment of monthly installments on
the Bonds and for payment of Operating Expenses of the System, as
shall be required to maintain the Reserve Requirement. Moneys in
the Reserve Fund not required to be transferred to the Earnings
Fund pursuant to Section 4.04 of the 1971 Resolution shall be used
solely to make up any deficiency for monthly payments of the
principal of and interest on the Bonds to said National Finance
Office (or other place provided) as the same shall become due or
for prepayment of installments on the Bonds, or for mandatory
prepayment of the Bonds as hereinafter provided, and for no other
purpose, on an equal pro rata basis in accordance with the
respective aggregate principal amounts thereof outstanding and on
a parity with each other.

(4) After all the foregoing provisions for use of moneys in
the Revenue Fund have been fully complied with, moneys remaining
therein and not permitted to be retained therein, if any ("Surplus
Revenues"), may be used to prepay installments of the Bonds, pro
rata, or for any lawful purpose.

Whenever the money in the Reserve Fund (other than moneys
required to be transferred to the Earnings Fund pursuant to
Section 4.04 of the 1971 Resolution) shall be sufficient to prepay
the Bonds in full, it shall be the mandatory duty of the Issuer,
anything to the contrary herein notwithstanding, to prepay the
Bonds at the earliest practical date and in accordance with
applicable provisions hereof.

The Depository Bank is hereby designated as the Fiscal Agent
for the administration of the Reserve Fund, the Earnings Fund and
the Rebate Fund herein provided, and all amounts required for the
Reserve Fund will Dbe deposited therein by  the Issuer upon
transfers of funds from the Revenue Fund at the times provided
herein, together with written advice stating the amount remitted
for deposit into each such fund.

All the funds provided for in this Section, except with
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respect to the Rebate Fund and Excess Investment Earnings (as
defined in the 1971 Resolution) in the Earnings Fund, which shall
be held for rebate to the United States free from any such lien or
trust, shall constitute trust funds and shall be used only for the
purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon (other than such Excess
Investment Earnings in the Earnings Fund and the Rebate Fund as
aforesaid) for further securing payment of the Bonds and the
interest thereon, but the Depository Bank shall not be a trustee
as to such funds. It is to be understood that all funds in the
Rebate Fund shall be held free and clear of any such lien or trust
and shall only be used for the purposes set. forth in the 1971
Resolution notwithstanding anything else herein to the contrary.

If on any payment date the Revenues are insufficient to make
the payments and transfers as hereinabove provided, the def1c1ency
shall be made up in the subsequent payments and transfers in
addition to those which would otherwise be required to be made on
the subsequent payment dates. :

Subject to the 1971 Resolution, the Depository Bank, at the
direction of the Issuer, shall keep the moneys in the Reserve
Fund, the Earnings Fund and the Rebate Fund invested and
reinvested to the fullest extent possible in accordance with
~applicable law, and to the extent practicable, in Qualified
Investments having maturities consonant with the recquired use
thereof. Investments in any fund or account under this Bond
Legislation shall, unless otherwise provided herein or required by
law, be valued at the lower of cost or the then current market
value, or at the redemption price thereof if then redeemable at
the option of the holder, including value of accrued interest and
giving effect to the amortization of discount, or at par if such
investment is held by the "consolidated fund" managed by the West
Virginia State Board of Investments. Any investment shall be held
in and at all times deemed a part of the fund or account in which
such moneys were originally held, and interest accruing thereon
any profit or loss realized from such investment shall be credited
or charged to the appropriate fund or account. Subject to the
1971 Resolution, earnings upon moneys in the Reserve Fund, so long
as the Minimum Reserve is on deposit and maintained therein, shall
be paid annually in January into the Revenue Fund by the
Depository Bank and used for prepayment of the principal of the
Bonds; provided, however, notwithstanding any provisions of the
1971 Resolution to the contrary, any amounts remaining in the
Earnings Fund following transfer to the Rebate Fund pursuant to
the last sentence of Section 4.04A of the 1971 Resolution shall be
transferred to and deposited in the Revenue Fund and thereafter
immediately used for prepayment of principal of the Bonds on a pro
rata basis, so long as the Bond is outstanding.

28




(C) Change of Depository Agent and Fiscal Agent. The Issuer
may designate another bank or trust company insured by FDIC as
Fiscal Agent and Depository Bank if the aforesaid Bank should
. cease for any reason to serve or if the Governing Body determines
by resolution that said Bank or its successor should no longer
serve as Fiscal Agent or Depository Bank. Upon any such change,
the Governing Body will cause notice of the change to be sent by
registered or certified mail to the Purchaser.

(D) User Contracts. The Issuer shall, prior to delivery of
the Bond, provide evidence that there will be sixty-two (62) bona
fide users initially upon the System, and must obtain user
agreements and the user contribution, if any, from each new user
and deposit in the Water Project Construction Account all such
user contributions collected.

(E) Charges and Fees. The Issuer shall remit from the
Revenue Fund to the Depository Bank such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank

then due.

(F) Investment of Excess Balances. The moneys in excess of
the sum insured by the maximum amounts insured by FDIC in any of
such funds or accounts shall at all times be secured, to the full
extent thereof in excess of such insured sum, in a lawful manner
for securing deposits of state and municipal funds under the laws

of the State.

(G) Remittances. All remittances made by the Issuer to the
Depository Bank shall clearly identify the fund or account into
which each amount is to be deposited.

(H) Gross Revenues. The Gross Revenues of the System shall
only be used for purposes of the System.

ARTICLE V
GENERAL COVENANTS

Section 5.01. General Statement. So long as the Bonds shall
be outstanding and unpaid, or until there shall have been set
apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bond or the Bonds remaining unpaid, together with
interest accrued and to accrue thereon to the date of prepayment,
the covenants and agreements contained herein shall be and
constitute valid and legally binding covenants between the Issuer
and the Purchaser.

Section 5.02. Rates. The Issuer will, in the manner
provided in the Act, fix and collect such rates, fees or other
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charges for the services and facilities of the System, and revise
the same from time to time whenever necessary, as will always
provide revenues in each fiscal year sufficient to produce Net
Revenues equal to not less than one hundred ten percent (110%) of
the annual debt service on the Bond and to make the payments
required herein into the Reserve Fund and all the necessary
expenses of operating and maintaining the System during such
Fiscal Year and such rates, fees and other charges shall not be
reduced so as to be insufficient to provide adegquate Revenues for

such purposes.

Section 5.03. Sale of the System. The System will not be
sold without the prior written consent of the Purchaser so long as
the Bond 1s outstanding. Such consent  will provide for
disposition of the proceeds of any such sale.

Section 5.04. “Issuance of Additional Parity Bonds or
Obligations. No additional parity bonds or obligations payable
out of the Revenues of the System or any part thereof shall be
issued after the issuance of the Bond pursuant hereto except with
the prior written consent of the Purchaser.

Section 5.05. Insurance and Bond. The Issuer hereby
covenants and agrees that it will, as an expense of construction,
operation and maintenance of the System, procure, carry and
maintain, so long as the Bond remains outstanding, insurance with
a reputable insurance carrier or carriers covering the following
risks and in the following amounts:

(a) Fire, Lightning, Vandalism, Malicious Mischief and
Extended Coverage Insurance, to be procured upon acceptance of any
part of the Project from the contractor, and immediately upon any
portion of the System now in use, on all above-ground structures
of the System in an amount equal to the full insurable value
thereof. In the event of any damage to or destruction of any
portion -of the System, the Issuer will promptly arrange for the
application of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed portion. The Issuer
will itself, or will require each contractor and subcontractor to,
obtain and maintain builder's risk insurance to protect the
interests of the Issuer during construction of the PrOJect in the

full insurable value thereof.

(b) Public Liability Insurance, with limits of not less than
$500,000 for one or more persons injured or killed in one accident
to protect the Issuer from claims for bodily injury and/or death,
and not less than $200,000 to protect the Issuer from claims for
damage to property of others which may arise from the operation of
the System, such insurance to be procured not later than the date

of delivery of the Bond.
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(¢) Vehicular Public ILiability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the .Issuer
is operated at any time or times for the benefit of the Issuer,
with limits of not less than $500,000 for one or more -persons
injured or killed in one accident to protect the Issuer from
claims for bodily injury and/or death, and not less than $200,000
to protect the Issuer from claims for damage to property of others

which may arise
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from such operation of vehicles, such insurance to be procured
prior to acquisition or commencement of operation of ‘any such
vehicle for the Issuer.

(d) Workmen's Compensation Coverage for all Employees of the
District Eligible Therefor and Performance and Pavment Bonds, such
bonds to be in the amounts of one hundred percent (100%) of the
construction contract, will be required of each prime contractor,
and such payment bonds will be filed with the Clerk of the County
Commission of said County prior to commencement of construction of
the Project in compliance with West Virginia Code Section 38-2-39.

Workers' compensation insurance will be maintained as required by
the laws of the State of West Virginia.

(e) Fidelity Bonds will be provided as to every member of
the Governing Body and every officer and employee of the District
having custody of the Revenue Fund or of any revenues or other
funds of the System in an amount at least equal to the total
annual debt service requirements for all outstanding FmHA loans.

. (f) Flood Insurance to be procured, to the extent available
at reasonable cost to the Issuer. ‘

(g) Provided, however, and in lieu of and notwithstanding
the foregoing provisions of this Section, during construction of
the Project and so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause insurance and bonds to be
carried for the protection of the Issuer, and during such
construction will require . each contractor and subcontractor to
carry insurance, of such types and in such amounts as the
Purchaser may specify, with insurance carriers or bonding
companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage. For the further
protection of the Holder of the Bond, a statutory mortgage lien
upon the System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be wvalid and
binding and shall take effect immediately upon delivery of the

Bond.

Section 5.07. Events of Default. Fach of the following
events is hereby declared an "Event of Default":

(a) Failure to make payment of any monthly amortization
installment upon the Bond at the date specified for payment

thereof; and/or

(b) Failure duly and punctually to observe or perform any of
the covenants, conditions and agreements on the part of the Issuer
contained in the Bond or herein, or violation of or failure to-
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observe any provision of any pertinent law or the Bond
Resolutions.
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Section 5.08. Enforcement. Upon the happening of any Event
of Default specified above, - then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an
appropriate action .in any court of competent jurisdiction, either
for the specific performance of any covenant or agreement, or
execution of any power, or for the enforcement of any proper legal
or equitable remedy as shall be deemed most effectual to protect
and enforce such rights and shall have all rights prescribed by
the Act, W.Va. Code and other applicable law. -

Upon application by the Purchaser, such court may, upon proof
of such default appoint a receiver for the affairs of the Issuer
and the System. The Receiver so appointed shall administer the
System on behalf of the Issuer, shall exercise all the rights and
powers of the Issuer with respect to the System, shall proceed
under the direction of the Court to obtain authorization to
increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such
manner as the court may direct.

Section 5.009. Fiscal Year; Budget. While the Bond is
outstanding and unpaid and to the extent not now prohibited by
law, the System shall be operated and maintained on a Fiscal Year
basis commencing on July 1 of each year and ending on the
following June 30, which period shall also constitute the budget
year for the operation and maintenance of the System. Not later
than thirty days prior to the beginning of each fiscal year, the
Issuer agrees to adopt the Annual Budget for the ensuing year, and
no expenditures for operation and maintenance expenses of the
System in excess of the Annual Budget shall be made during such
Fiscal Year unless unanimously authorized and directed by the
' Governing Body. Copies of each Annual Budget shall be delivered
to the Purchaser by the beginning of each Fiscal Year.

: If for any reason the Issuer shall not have adopted the
Annual Budget before the first day of any Fiscal Year, it shall
adopt a Budget of Current Expenses from month to month until the
adoption of the Annual Budget; provided, however, that no such
monthly budget shall exceed the budget for the corresponding month
in the year next preceding by more than ten percent (10%); and
provided further, that adoption of a Budget of Current Expenses
shall not constitute compliance with the covenant to adopt an
Annual Budget unless failure to adopt an Annual Budget be for a
reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body.
The Issuer hereby covenants and agrees that no compensation for
policy direction shall be paid to the members of the Governing
Body in excess of the amount permitted by the Act. Payment of any
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compensation to any such member for policy direction shall not be
made 1f such payment would cause the Net Revenues to fall below
the amount required to meet all payments provided for herein, nor
when there is default in the performance of or compliance with any

covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer
hereby covenants to proceed as promptly as possible with the
construction of the Project to completion thereof in accordance
with the plans and specifications prepared by the Consulting
Engineer and on file with the Secretary on the date of adoptlon
hereof, subject to permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will
keep books and records of the System, which shall be separate. and
apart from all other books, records and accounts of the Issuer, in
which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have
the right at all reasonable times to inspect the System and all
records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and
shall mail a copy of such audit report to the Purchaser. The
Issuer further covenants to comply with the Act with respect to
such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants
that it will continuously operate, in an economical and efficient
manner, and maintain the System as a revenue-producing utility as
herein provided so long as the Bond is outstanding.

Section 5.14. No Competition. To the extent legally
allowable, the Issuer will not permit competition with the System
within its boundaries or within the territory served by it and
will not grant or cause, consent to or allow the granting of any
franchise, permit or other authorization for any person, firm,
corporation, public or private body, agency or instrumentality
whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served

by the System.

Section 5.15. Tax Covenants as to Tax Exempt Status of
Bonds. : :

1. The District covenants that (a) it shall not permit or
cause to be done any act or thing which would result in the loss
of exemption from tax of interest on the Bond under Section 103
(a) of the Internal Revenue Code and the regulations thereunder,
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or under any successor or similar provision of the Internal
Revenue Code hereinafter enacted and applicable to the Bond, and:
regulations thereunder; (b) it shall not invest or otherwise use
or permit or cause to be invested or used, any of the proceeds of
the Bond, or moneys deemed to be proceeds of the Bond under the
Internal Revenue Code, directly or indirectly, in any manner which
would result in such Bond being classified as an "arbitrage bond"
within the meaning of Section 148 of the Internal Revenue Service
Code or regulations thereunder, and each shall comply with the
requirements of such Section and (c) no part of the proceeds of
the Bond or any funds held under the Ordinance shall at any time
be used directly or indirectly for any purpose for which would
cause the Bond to be subject to treatment as an "private activity
bond" under the Internal Revenue Code or regulations thereunder
and to that end the District will comply with the applicable law
as long as the Bond is outstanding.

2. The District hereby further covenants and agrees as
follows: ‘ ‘
A, PRIVATE BUSINESS USE LIMITATION. The District shall

assure that (i) not in excess of ten percent (10%) of the Net
Proceeds of the Bond used for private business use 1is, in
addition, the payment of more than ten percent (10%) of the
principal or ten percent (10%) of the interest due on the Bond
during the term thereof is, under the terms of the Bond or any
underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a private business use
or in payments in respect of property used or to be used for a
private business use or is to be derived from payments, whether or
not to the District, in respect of property or borrowed money used
or to be used for a private business use, and (ii) and that, in
the event that both (A) in excess -of five percent (5%) of the Net
Proceeds of the Bond are used for a private business use, and (B)
an amount in excess of five percent (5%) of the principal or five
_percent (5%) of the. interest due on the Bond during the term
thereof is, under the terms of the Bond or any underlying
arrangement, directly or indirectly, secured by any interest in
property used or to be used for said private business use or in
.payments in respect  of property used or to be used for the
District, in respect of property or borrowed money used or to be
used for said private business use, then said excess over said
five percent (5%) or Net Proceeds of the Bonds used for a private
business use shall be used for a Private Business Use related to
the governmental use of the Project, or if the Bonds are for the
purpose of financing more than one project, a portion of the
Project, and shall not exceed the proceeds used for the
governmental use of that portion of the Project to which such
private business use is related.
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B. PRIVATE LOAN LIMITATION. The District shall assure that
not in excess of five percent (5%) of the Net Proceeds of the Bond
are used, directly or indirectly, to make or finance a loan (other
than loans constituting Nonpurpose Investments) to persons other
than state or local government units.
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C. FEDERAT: GUARANTEE PROHIBITION. The District shall not
take any action or permit or suffer any action to be taken if the
result of the same would be to cause the Bonds to be "federally
guaranteed" within the meaning of Section 149 (b) of the Code and
Regulations promulgated thereunder. |

D. INFORMATION RETURN. The District will file all
statements, instruments and returns necessary to assure the tax-
exempt status of the Bond and the interest thereon, including
without limitation, the information return required under Section
149 (3) of the Code.

E. FURTHER ACTIONS. The District will take any and all
actions that may be required of it (including those deemed
necessary by the Holder) so that the interest on the Bond will be
and remain excludable from gross income for federal income tax
purposes, and will not take any actions, or fail to take any
actions (including those determined by the Holder) which would
adversely affect such exclusion.

ARTICLE VI
RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges.

A. The initial schedule of rates and charges for the
services and facilities of the System shall be as set forth on an
Order of the Public Service Commission dated January 29, 1993 in
Case Number 92-0427-PWD-CN, which order is incorporated herein by
reference and is made a part hereof.

Section 6.02. Further Covenants.

The District hereby further covenants and agrees as follows:

(a) 'There shall not be any discrimination or differential in
rates between customers in similar circumstances.

(b) All delinquent fees, rates and charges for services or
facilities of the System shall be liens on the premises served of
equal degree, rank and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act.

The Issuer shall have all remedies and powers provided under the
. Act and other applicable provisions of law with regard to the
collection and enforcement of such fees, rates and charges.

(c) The Issuer will not render or cause to be rendered any

free services of any nature by the System nor any of the
facilities; and in the event that the Issuer or any department,
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agency, officer or employee thereof should avail itself or
themselves of the services or facilities of the System, the same
fees, rates and charges applicable to other customers receiving
like services under similar circumstances shall be charged, such
charges shall be paid as they accrue, and revenues so received
shall be deposited and accounted for in the same manner as other
Revenues of the System. ’

(d) The Issuer may require any applicant for any service by
the System to deposit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System,
which deposit shall be handled and disposed of wunder the
applicable rules and regulations of the Public Service Commission

of West Virginia.

ARTICLE VII
MISCELLANEOUS

Section 7.01. Defeasance of Bond. If the Issuer shall pay
or there shall otherwise be paid, to the Holder of the Bond, the
principal of and interest due or to become due thereon, at the
times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Bond, the pledge of Net
Revenues and other moneys and securities pledged under this Bond
Legislation and all covenants, agreements and other obligations of.
the Issuer to the Registered Owner of the Bond, shall thereupon
cease, terminate and become void and be discharged and satisfied.

Section 7.02. Filing Under Uniform Commercial Code.
Contemporaneously with the delivery of the Bond, the Issuer shall
execute Financing Statements and promptly thereafter shall file
such a Financing Statement in the offices of the Secretary of
State of West Virginia and of the Clerk of the County Commission

of said County.

Section 7.03. Delivery of Bond. The Chairman and Secretary-
Treasurer of the Governing Body are hereby authorized and directed
to cause the Series 1994 Bond, numbered R-1, hereby awarded to the
Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provision. If any one
or more of the covenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to
the policy of express law, although not expressly prohibited, or
against public policy, or shall for any reason whatsoever be held
invalid, then such covenants, agreements or provisions shall be
null and void and shall be deemed separable from the remaining
covenants, agreements or provisions hereof, and shall in no way
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affect the validity of all the other provisions hereof or the
Bond.
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Section 7.05. Conflicting Provisions Repealed. All
resolutions and orders, or parts thereof, in conflict with the
provisions hereof are, to the extent of such conflicts, hereby
repealed; provided that this Section shall not be applicable to
the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of
Contents and headings of the articles, sections and subsections
hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the

provisions hereof.

Section 7.07. Modification or Amendment. The Bond
Legislation may not be modified or amended after final passage
without the prior written consent of the Purchaser.

Section 7.08. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, vconditions, things and procedures
required to exist, to happen, to be performed or to be taken
precedent to and in the adoption of this Resolution do exist, have
happened, have been performed and have been taken in regular and
due time, form and manner as required by and in full compliance
with the laws and Constitution of the State applicable thereto;
and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this
Resolution occurred and are duly in office and duly qualified for
such office.

Section 7.009. ‘Supplemental Resolution. The District may
pass such supplemental resolution, if necessary, to effectuate the
purposes and intent of this resolution.

- Section 7.10. Effective Time. This Resolution shall take
effect immediately upon its adoption.

Section 7.11. 1971 and 1989 Resolutions. The 1971 and 1989
Resolutions and all parts not expressly hereby changed shall
continue in full force and effect.
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Adopted this 3rd day of March, 199%4.

PLEASANT HILL PUBLIC SERVICE
DISTRICT

By:

Chairman of Public Service Board

By:
Member
[SEAL] By:
Member
ATTEST:
By:
Secretary
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CERTIFICATION

I, Donald R. Stevens, Secretary of the Public Service Board
of the Pleasant Hill Public Service District, hereby certify that
the foregoing is a true and correct copy of the Resolution of a
special meeting of said Public Service Board held March 3, 1994.
I further hereby certify that the action of said Public Service
Board set forth therein remains in full force and effect and has

not been amended or repealed.

WITNESS my signature on this day of March, 1994.

Secretary
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STATE OF WEST VIRGINIA,

COUNTY OF CALHOUN, to-wit:

The foregoing instrument was acknowledged before me this
day of March, 1994, by Leon B. Whipkey, the Chairman of the
Pleasant Hill Public Service District, a public corporation, on

behalf of said corporation.

My commission expires

[ SEAL] NOTARY PUBLIC
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CERTIFICATION

I, _ , Secretary-Treasurer of the
Public Service Board of the Pleasant Hill Public Service District,
hereby certify that the foregoing is a true and correct copy of
the Resolution approved at the regular meeting of said Public
Service Board held on December __ , 1993. I further hereby
certify that the action of said Public Service Board set forth
therein remains in full force and effect and has not been amended
or repealed.

WITNESS my signature on this day of January, 1994.

Secretary-Treasurer
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PLEASANT HILL PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND CONSTRUCTION OF
PUBLIC SERVICE PROPERTIES AND ISSUANCE OF PARITY WATER REVENUE
BOND, SERIES 2004, OF THE PLEASANT HILL PUBLIC SERVICE DISTRICT, IN
THE AMOUNT OF NOT MORE THAN $150,000, TO FINANCE THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS TO A PUBLIC WATER SYSTEM;
DEFINING AND PRESCRIBING THE TERMS AND PROVISIONS OF THE BOND;
PLACING LIMIT ON SALE OF SYSTEM; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES AND SECURITY OF THE HOLDER OF THE BOND;
PROVIDING STATUTORY LIEN ON REVENUES AND SYSTEM; PROVIDING FOR
THE ADOPTION, RATIFICATION, APPROVAL AND COLLECTION OF RATES
AND CHARGES FOR THE PUBLIC WATER SYSTEM; AND PROVIDING
GENERAL TERMS AND PROVIDING WHEN THIS RESOLUTION SHALL TAKE
EFFECT.

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
PLEASANT HILL PUBLIC SERVICE DISTRICT, CALHOUN  COUNTY, WEST
VIRGINIA:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted pursuant to the
provisions of Article 13A, Chapter 16 of the West Virginia Code, as amended (the "Act") and other
applicable provisions of law.

Section 1.02. Findings and Determinations. It is hereby found, determined and declared as
follows:

A. Pleasant Hill Public Service District (the "PSD" or "Issuer") is a public service
district created, expanded and contracted pursuant to the Act by orders issued by The County
Commission of Calhoun County, located in Calhoun County, West Virginia.

B. The Issuer now has a public water system and desires to improve and expand that
system and it is deemed essential, convenient and desirable for the health, welfare, safety,
advantage and convenience of the inhabitants of the Issuer and, accordingly, it is hereby ordered,
that there be acquired and constructed certain additions, betterments and improvements to the
existing public water system of the Issuer known as the "System" (sometimes referred to herein as
the "System") so as to improve the public health, comfort and convenience of residents of the
Public Service District, including the construction and installation of all necessary appurtenant
facilities (the "Project”), and generally described as water line extensions, pumps, pumping



stations, water plant improvements and necessary appurtenances particularly described in and
according to the plans and specifications prepared by the Consulting Engineer for the Project and
heretofore filed in the office of the Secretary of the Public Service Board (the "Governing Body")
of the Issuer. The construction and acquisition of the Project and the financing hereby authorized
and provided for are public purposes of the Issuer and are ordered for the purpose of meeting and
serving public convenience and necessity.

C. It is necessary for the Issuer to issue its revenue bond in the aggregate principal
amount of not more than $150,000 to finance a portion of the cost of such construction in the
manner hereinafter provided.

D. The estimated maximum cost of the construction of the Project is $1,065,000,
which will be obtained from the proceeds of sale of the Series 2004 Bond herein authorized, from
grants to be made by RUS, as hereinafter defined, in the amounts of $175,000 and $225,000, and
additional funding in the form of a grant from the State of West Virginia in the amount of
$515,000. The cost of such construction shall be deemed to include, without being limited to, the
construction or acquisition of the Project, the acquisition of any necessary property, real or
personal, or any interest therein; interest on the Bond prior to, during and for six (6) months after
completion of such construction to the extent that revenues of the System are not sufficient
therefor; engineering and legal expenses; expenses for estimates of costs and TEVenues; expenses
for plans, specifications and surveys; and such other expenses as may be necessary or incidental to
the construction of the Project and the financing authorized hereby.

E. The period of usefulness of the System after completion of the Project is not less
than forty (40) years.

F. There are currently outstanding the obligations of the Issuer with which the Bond,
as hereinafter defined, will rank either junior and subordinate or on a parity as to lien and source of
and security for payment as follows:

(1) Water Revenue Bonds, Series 1971, of the Issuer, dated January 1, 1971 (the
"1971 Bond") issued in the original principal amount of $113,000 secured under the terms of the
1971 Resolution (hereinafter defined) as to which the Bond will rank junior and subordinate; and

(i) Water System Revenue Bonds, Series 1989, of the Issuer, dated October 2,
1989 (the "1989 Bond") issued in the original principal amount of $236,000 secured under the
terms of the 1989 Resolution (hereinafier defined) as to which the Bond will rank on parity; and

(i1i) Water System Revenue Bond, Series 1994, of the Issuer, dated March 9, 1994
(the "1994 Bond") issued in the original principal amount of $130,000 secured under the terms of
the 1994 Resolution (hereinafter defined) as to which the Bond will rank on parity.

With the exception of the bonds described above, there are no other outstanding bonds or
obligations of the Issuer, which will rank prior to or on parity with the Bond as to lien, pledge
and/or source of and security for payment.



G. The Issuer is not in default under the terms of the 1971 Resolution, the 1989
Resolution and the 1994 Resolution or any document in connection therewith, and has complied
with all requirements of all the foregoing with respect to the issuance of parity bonds or has
obtained a sufficient and valid waiver thereof.

H. The estimated revenues to be derived in each year from the operation of the System
after completion of the Project will be sufficient to pay all the costs of the operation and
maintenance of the System, the principal of and interest on the Bond (as hereinafter defined) and
all debt service, reserve fund and other payments provided for herein.

L The Issuer has complied with all requirements of West Virginia law relating to
authorization of the construction, acquisition and operation of the Project and issuance of the Bond,
or will have so complied prior to issuance of the Bond including, among other things, the
imposition of rates and charges, the consent and approval, pursuant to the Act, of the issuance of
the Bond by the Public Service Commission of West Virginia by final order.

J. It is in the best interests of the Issuer that the Bond be sold to the United States
Department of Agriculture, Rural Development, acting on behalf of the Rural Utilities Service (the
"Purchaser” or "RUS"), pursuant to the terms and provisions of a letter of conditions dated July 8,
1999, and all amendments thereto (the "Letter of Conditions").

K. The Issuer has been notified by RUS that interim construction financing for the
Project 1s not required.

Section 1.03. Resolution to Constitute Contract. In consideration of the acceptance of the
Bond by the Purchaser, this Resolution (the "Resolution") shall be deemed to be and shall
constitute a contract between the Issuer and the Purchaser, and the covenants and agreements set
forth herein to be performed by the Issuer shall be for the benefit, protection and security of the
Registered Owner of the Bond.

Section 1.04.  Definitions. The following terms shall have the following meanings herein
unless the text otherwise expressly requires:

"Act" means Article 13A, Chapter 16 of the West Virginia Code, as amended.

"2004 Bond", "2004 Series Bond" or "Bond" means the $150,000 Pleasant Hill Public
Service District, Water Revenue Bond, Series 2004 authorized by this resolution.

"Bonds" means the 1979 Bond, the 1989 Bond, the 1994 Bond and the Bond.

"1971 Bond" means the outstanding Bond of the Issuer dated January 1, 1971, described in
Section 1.02 F. (1) herein.

"1989 Bond" means the outstanding Bond of the Issuer dated October 2, 1989, described in
Section 1.02 F. (ii) herein.
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"1994 Bond" means the outstanding Bond of the Issuer dated March 9, 1994, described in
Section 1.02 F. (iil) herein.

"Chairman” means the Chairman of the Governing Body.

"Commission" means the West Virginia Municipal Bond Commission or any other agency
of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer" means Boyles & Hildreth, Spencer, West Virginia, or any qualified
engineer or firm of engineers which shall at any time hereafter be retained by the Issuer as
Consulting Engineer for the System.

"Costs" or "Costs of the Project" means those costs described in Section 1.02 hereof to be a
part of the cost of acquisition and construction of the Project.

"Depository Bank" means initially Calhoun Banks, Grantsville, West Virginia, a bank or
trust company, which is a member of FDIC and its successors and assigns or such other qualified
bank or trust company designated now or hereafter by Issuer.

"Facilities" or "water facilities” means all the land and tangible properties of the System
and also any tangible properties which may hereafter be added to the water system by addition,
betterments, extensions and improvements thereto and properties, furniture, fixtures or equipment
therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each year beginning on July 1 and ending on the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations" means direct obligations of, or obligations the principal of and
interest on which are guaranteed by, the United States of America.

"Herein" means in this Resolution.

"Holder of the Bond" or any similar term means any person who shall be the registered
owner of the Bond.

"Issuer" or "PSD" means Pleasant Hill Public Service District, Calhoun County, West
Virginia, and, where appropriate, also means the Governing Body.

"Letter of Conditions”" means the Letter of Conditions of the United States Department of
Agriculture, dated July 8, 1999, and any other amendments thereto.

"Net Revenues" means the balance of the gross revenues, as defined below, remaining after
deduction only of Operating Expenses, as defined below.




"Operating Expenses" means the current expenses, paid or accrued, of operation and
maintenance of the System and its facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative expenses of the Issuer relating
and chargeable solely to the System, the accumulation of appropriate reserves for charges not
annually recurrent but which are such as may reasonably be expected to be incurred, and such
other reasonable operating costs as are normally and regularly included under recognized
accounting practices, and retention of a sum not to exceed one-sixth of the budgeted operating
expenses stated above for the current year as working capital, and language herein requiring
payment of operating expenses means also retention of not to exceed such sum as working capital,
provided that all monthly amortization payments upon the Bonds and into the Reserve Fund and
Depreciation Reserve have been made to the last monthly payment date prior to the date of such
retention.

"Prior Bonds" means, collectively, the 1971 Bond, the 1989 Bond and 1994 Bond.

"Prior Resolutions” means, collectively, the 1971 Resolution, the 1989 Resolution and
1994 Resolution.

"Project" shall have the meaning stated in Section 1.02 B. above.

"Purchaser", "RUS", or "Government" means United States of America, United States
Department of Agriculture, Rural Utilities Service, and any successor thereof.

"Qualified Investments" means and include any of the following:
(a) Government Obligations;

(b) Government Obligations which have been stripped of their unmatured
interest coupons, interest coupons stripped from Government Obligations, and receipts or
certificates evidencing payments from Government Obligations or interest coupons
stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidence of indebtedness issued by any of
the following agencies: Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Barnk of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee Valley Authority; or
Washington Metropolitan Area Transit Authority;

(d) Any bond. debenture, note, participation certificate or other similar
obligations issued by the Federal National Mortgage Association to the extent such
obligation is guaranteed by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit of the United States of
America;
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(e) Time accounts (including accounts evidenced by time certificates of
deposit, time deposits or other similar banking arrangements) which, to the extent not
insured by the FDIC or Federal Savings and Loan Insurance Corporation, shall be secured
by a pledge of Government Obligations, provided, that said Government Obligations
pledged either must mature as nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the market value thereof is always at
least equal to the principal amount of said time accounts;

(9 Money market funds or similar funds whose only assets are investments of
the type described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by investments of the types described
in paragraphs (a) through (e) above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized as primary dealers by the
Federal Reserve Bank of New York, provided, that said investments securing said
repurchase agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such repurchase agreement shall have a
prior perfected security interest in the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be free of all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by the West Virginia
Investment Management Board pursuant to Chapter 12, Article 6, of the West Virginia
Code 0f 1931, as amended; and

(1) Obligations of states or political subdivisions or agencies thereof, the
interest on which is excluded from gross income for federal income tax purposes, and
which are rated at least "A" by Moody's Investors Service, Inc. or Standard & Poor's
Corporation.

"Registrar" or "Bond Registrar" means the Issuer, which usually shall act by its Secretary.

"Resolution" means this Resolution and all resolutions supplemental hereto.

"1971 Resolution" means the resolution providing for the 1971 Bond, adopted March 23,

1972.

"1989 Resolution”" means the resolution providing for the 1989 Bond, adopted October 2,
1989.

"1994 Resolution” means the resolution providing for the 1994 Bond, adopted March 3,
1994,

"Revenues" or "gross revenues" means all rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer or any department, board, agency or instrumentality




thereof in control of the management and operation of the System, from the operation of the
System, and all parts thereof, all as calculated in accordance with sound accounting principles.

"Secretary” means the Secretary of the Governing Body.

"System" means the Project initially, and all existing water facilities owned by the Issuer
and all Facilities and other property of every nature, real or personal, now or hereafter acquired
and/or owned, held or used in connection with the System, including mains, hydrants, meters,
valves, standpipes, storage tanks, pump tanks, pumping stations, intakes, wells, impounding
reservoirs, pumps, machinery, purification plants, softening apparatus and all other facilities
necessary, appropriate, useful, convenient or incidental in connection with or to a public water
system; and shall also include any and all additions, extensions, improvements, replacements,
properties or other facilities at any time acquired or constructed for said water system after
completion of the Project.

"Tap Fees" means the fees, if any, paid by prospective customers of the system in order to
connect thereto.

Words importing singular number shall include the plural number in each case and vice
versa, and words importing persons shall include firms and corporations; words importing the
masculine, feminine or neuter genders shall include any other gender; and any requirement for
execution, sealing and/or attestation of the Bond or any certificate or other document by the
Secretary shall mean that such Bond certificate or other document may be executed, sealed and/or
attested by an Acting Secretary.

ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01.  Authorization of Acquisition and Construction of the Project. There is
hereby authorized the acquisition and construction of the Project, at an estimated cost of $840,000
in accordance with the plans and specifications which have been prepared by the Consulting
Engineers, heretofore filed in the office of the Governing Body. The proceeds of the Bond hereby
authorized shall be applied as provided in Article V hereof.

ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION
AND ISSUANCE OF BOND

Section 3.01.  Authorization of Bond. Subject and pursuant to the provisions hereof, the
Bond of the Issuer to be known as "Pleasant Hill Public Service District, Water Revenue Bond,
Series 2004" in the principal amount of $150,000, is hereby authorized to be issued for the purpose
of financing a portion of the cost of the construction and acquisition of the Project.




Section 3.02. Description of Bond. The Bond shall be issued as one registered bond, No.
R-l, and shall be dated on the date of delivery. The Bond shall bear interest from date, payable
monthly at a maximum rate of four and 50/100 percent (4.50%) per annum or such lower rate that
RUS will make available at closing, and shall be sold for the par value thereof but in no event
greater than four and 50/100 percent (4.50%) per annum.

The Bond shall be subject to prepayment of scheduled monthly installments, or any portion
thereof, at the option of the Issuer and shall be payable as provided in the Bond form hereinafter set
forth.

Section 3.03. Execution of Bond. The Bond shall be executed in the name of the Issuer
by its Chairman, and its corporate seal shall be affixed thereto and attested by its Secretary, and the
Chairman and the Secretary are hereby authorized to execute the Bond and such other documents
as are necessary to finalize this transaction. In case any one or more of the officers who shall have
signed or sealed the Bond shall cease to be such officer of the Issuer before the Bond so signed and
sealed have been actually sold and delivered, such Bond may nevertheless be sold and delivered as
herein provided and may be issued as if the person who signed or sealed such Bond had not ceased
to hold such office. Any Bond may be signed and sealed on behalf of the Issuer by such person as
at the actual time of the execution of such Bond shall hold the proper office of the Issuer, although
at the date of such Bond such person may not have held such office or may not have been so
authorized.

Section 3.04. Negotiability, Registration, Transfer and Exchange of Bond. The Bond
shall be and have all the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, but the Bond may only be transferred by transfer
of the registration thereof upon the books required to be kept pursuant to Section 3.05 hereof, by
the party in whose name it is registered, in person or by attorney duly authorized in writing, upon
surrender of the Bond for cancellation, accompanied by delivery of a written instrument of transfer,
duly executed in a form acceptable to the Registrar. No interest in the Bond shall be transferable
except by means of transfer of registration of a Bond representing such interest and delivery of a
new Bond or Bonds in exchange therefor in accordance with this Bond Resolution.

Whenever the Bond shall be surrendered for registration of transfer, the Issuer shall execute
and deliver a new Bond or Bonds in authorized denominations, for a like aggregate principal
amount. The Registrar shall require the payment by the new owner requesting such transfer of any
tax or other governmental charge required to be paid with respect to such transfer, but the Issuer
shall pay any other expenses incurred by the Registrar with respect to such transfer.

No registration of transfer of the Bond shall be permitted to be made after the 15th day next
preceding any installment payment date on that Bond.

Section 3.05. Registrar. The Issuer shall be the Bond Registrar and will keep or cause to
be kept by its agent at its office, sufficient books for the registration and transfer of the Bond, and
upon presentation for such purpose, the Registrar shall, under such reasonable regulations as it may
prescribe, register the Bond initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Bond as hereinbefore provided.




The Registrar shall accept the Bond for registration or transfer only if ownership thereof is
to be registered in the name of an individual (including joint ownership), a corporation, a
partnership or a trust, and only upon receipt of the social security number of each individual, the
federal employer identification number of each corporation or partnership or social security
numbers of the settlor and beneficiaries of each trust and the name of the trustee of each trust
and/or such other identifying number and information as may be required by law.

Section 3.06. Bond Mutilated, Destroved. Stolen or Lost. In case the Bond shall become
mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue and deliver a new
‘Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost, in exchange and substitution
for such mutilated Bond or in lieu of and substitution for the Bond destroyed, stolen or lost, and
upon the holder's furnishing the Issuer proof of his, her or its ownership thereof and complying
with such other reasonable regulations and conditions as the Issuer may require. The Bond so
surrendered shall be canceled and held for the account of the Issuer. If the Bond shall have
matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the same,
and if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bond Secured by Pledge of Revenues. The payment of the debt service of
the Bond shall be secured forthwith by a parity lien with the 1977 Bond, the 1991 Bond, the 1997
Bond and the 1998 Bond on the net revenues derived from the System in addition to the statutory
mortgage lien on the System hereinafter provided for. The net revenues derived from the System
in an amount sufficient to pay the principal of and interest on the Bond, and to make the payments
as hereinafter provided, are hereby irrevocably pledged to the payment of the principal of and
interest on the Bond as the same become due.

Section 3.08.  Form of Bond. Subject to the provisions hereof, the text of the Bond and
the other details thereof shall be of substantially the following tenor, with such omissions,
insertions and variations as may be authorized or permitted hereby or any supplemental resolution
adopted after the date of adoption hereof and prior to the issuance thereof:



(FORM OF BOND)

$150,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND,
SERIES 2004

No. R-l Date: April 8, 2004

FOR VALUE RECEIVED, the PLEASANT HILL PUBLIC SERVICE DISTRICT, a
public service district created, expanded and contracted pursuant to the Act by orders issued by
The County Commission of Calhoun County, in Calhoun County, West Virginia (herein called
"Issuer"), hereby promises to pay to the order of the United States of America (the "Government"),
or its registered assigns at its National Finance Office, St. Louis, Missouri 63103, or at such other
place as the Government may hereafter designate in writing, the principal sum of One Hundred
Fifty Thousand and 00/100 Dollars ($150,000), plus interest on the unpaid principal balance at the
rate of four and 50/100 percent (4.50%) per annum. The said principal and interest shall be paid in
the following installments on the following dates: Monthly installments of interest only,
commencing on the 30th day following delivery of the Bond and continuing on the corresponding
day of each month for the first twenty-four (24) months after the date hereof, and $689.00 covering
principal and interest, thereafter on said corresponding day of each month, except that the final
installment shall be paid at the end of forty (40) years from the date of this Bond, and except that
prepayments may be made as provided hereinbelow. The consideration herefor shall support any
agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be
advanced to Issuer as requested by Issuer and approved by the Government, and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto and made a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to the principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at
the option of Issuer. Refunds and extra payments, as defined in the regulations of the Rural
Development Authority, acting on behalf of the Rural Utilities Service, according to the source of
funds involved, shall, after payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the obligation of Issuer to pay the remaining installments as
scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Issuer
shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Issuer may, at the option of the Government, be remitted by the Government to the holder
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promptly or. except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual installment due date basis shall be the date
of the prepayment by Issuer, and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Issuer to the Government without demand. Issuer
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Issuer hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its
actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond, together with any additional bonds ranking on a parity herewith which may be
issued and outstanding for the purpose of providing funds for financing costs of construction of
improvements to a water system (the "System") of the Issuer, is payable solely from the revenues
to be derived from the operation of the System after there have been first paid from such revenues
the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or by his,
her or its attorney duly authorized in writing, at the office of the Issuer, as Bond Registrar, but only
in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Bond Legislation, and upon surrender and cancellation of this Bond. Upon such
transfer a new Bond or Bonds, of authorized denomination or denominations, for the like principal
amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and statutes

of the State of West Virginia, including, among others, Article 13A of Chapter 16 of the West
Virginia Code (herein called the "Act").
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If at any time it shall appear to the Government that Issuer may be able to obtain a loan
from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Issuer will, at the Government's request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Issuer made or insured by the Government
pursuant to the Consolidated Farmers Home Rural Development Act, as amended. This Bond shall
be subject to the present regulations of the Rural Development Authority, acting on behalf of the
Rural Utilities Service, and to its future regulations not inconsistent with the express provisions
hereof.

THIS BOND IS JUNIOR AND SUBORDINATE AS TO LIEN AND SOURCE OF
PAYMENT WITH THE WATER REVENUE BOND, SERIES 1971 OF THE ISSUER
DESCRIBED IN THE RESOLUTION ISSUED WITH RESPECT TO SUCH SERIES.

THIS BOND IS ON A PARITY AS TO LIEN AND SOURCE OF PAYMENT WITH
THE WATER REVENUE BOND, SERIES 1989 AND THE WATER SYSTEM REVENUE
BOND, SERIES 1994 OF THE ISSUER DESCRIBED IN THE RESOLUTIONS ISSUED WITH
RESPECT TO EACH SERIES.

The initial address of Government for purposes of bond registration is Federal Building,
Room 320, 75 High Street, Morgantown, WV 26505.

IN WITNESS WHEREOF, the PLEASANT HILL PUBLIC SERVICE DISTRICT has
caused this Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or
imprinted hereon and attested by its Secretary, all as of the date hereinabove written.

PLEASANT HILL PUBLIC SERVICE DISTRICT

(SEAL)
By:
Chairman
P.O. Box 25
Grantsville, WV 26147
ATTEST:
By:
Secretary
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
() § 4/8/03 6) S
(2) § 7 $
(3) 3 (8) $
4) 5 9 %
5)$ (10) $
TOTAL §
(Form of Assignment)
ASSIGNMENT
FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto the

within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books
kept for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

DATED:

In the presence of:




ARTICLE IV
FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF
Section 4.01. Establishment of Funds and Accounts with Depository Bank. The following -

special funds or accounts are created or continued and shall be held by the Depository Bank
separate and apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund or System Revenue Fund;
(2) Operation and Maintenance Fund;

(3) Renewal and Replacement Fund; and

(4) Construction Fund.

Section 4.02. Establishment of Funds and Accounts with Commission. The following
special funds or accounts are hereby created or continued with the Commission:

(1) Series 2004 Bond Sinking Fund;

(a) Within the Series 2004 Bond Sinking Fund, the Series 2004 Bond
Reserve Account.

Section 4.03. System Revenues; Flow of Funds.

A. The entire Gross Revenues derived from the operation of the System shall be deposited
upon receipt in the System Revenue Fund established herein. The Revenue Fund shall constitute a
trust fund for the purposes provided in this Resolution and shall be kept separate and distinct from
all other funds of the Issuer and the Depository Bank and used only for the purposes and in the
manner herein provided.

(1) The Issuer shall first each month transfer from the Revenue Fund to the
Operation and Maintenance Fund the amount necessary and sufficient to pay current
Operating Expenses.

(2) The Issuer shall next, each month, on or before the due date of payment
of each installment on the Bonds, transfer from the Revenue Fund and remit to the
National Finance Office designated in the Bond (or such other place as may be
provided pursuant to the Bond), the amount required to pay the interest on the
Bond, and to amortize the principal of the Bond and the Prior Bonds over the
respective lives of each Bond issue. All payments with respect to principal of and
interest on the Bond and the Prior Bonds shall be made on an equal pro rata basis in
accordance with the respective aggregate principal amount thereof outstanding and
on parity with each other. There is hereby created a sinking fund at the Depository
Bank into which the Issuer shall deposit sufficient amounts from the Revenue Fund
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to pay the interest on the Bond and to amortize the principal of the Bond and the
Prior Bonds over the remaining respective lives of each Bond issue. As long as the
Government owns the Bonds, such deposits can be replaced by the remittances
described above.

(3) The Issuer shall next, on the first day of each month, commencing one
(1) month prior to the first date of payment of principal and interest of the Bond, if
not fully funded upon issuance of the Bond, apportion and set apart out of the
Revenue Fund and remit to the Commission, on a pro rata basis with the Prior
Bonds, for deposit into the Series 2004 Bond Reserve Account, an amount equal to
4167% of the Series 2004 Bond Reserve Requirement on a parity with the Prior
Bonds; provided, that no further payments shall be made into the Series 2004 Bond
Reserve Account when there shall have been deposited therein, and as long as there
shall remain on deposit therein, an amount equal to the Series 2004 Bond Reserve
Requirement.

(4) From the moneys remaining in the Revenue Fund, the Issuer shall next,
transfer to the Renewal and Replacement Fund .4167% of the amount of the Series
2004 Bond Reserve Requirement, exclusive of any payments into the Series 2004
Bond Reserve Account. All funds in the Renewal and Replacement Fund shall be
kept apart from all other funds of the Issuer or of the Depository Bank and shall be
invested and reinvested in Qualified Investments, as defined herein. Withdrawals
and disbursements may be made from the Renewal and Replacement Fund for
replacements, emergency repairs, improvements or extensions to the System;
provided, that any deficiencies in the Series 2004 Bond Reserve Accounts [except to
the extent such deficiency exists because the required payments into such account
have not, as of the date of determination of a deficiency, funded such account to the
maximum extent required hereof,] shall be promptly eliminated with moneys from
the Renewal and Replacement Fund.

Moneys in the Series 2004 Bond Sinking Fund shall be used only for the purposes of paying
principal of and interest, if any, as the same shall become due. Moneys in the Series 2004 Bond
Reserve Account shall be used only for the purpose of paying principal of and interest, if any, on the
Bond, as the same shall come due, when other moneys in the attendant Series 2004 Bond Sinking
Fund are msufficient therefor, and for no other purpose.

Except to the extent transferred to the Rebate Fund at the request of the Issuer, all
investment earnings on moneys in the Series 2004 Bond Sinking Fund and Series 2004 Bond
Reserve Account shall be returned, not less than once each year, by the Commission to the Issuer,
and such amounts shall, during construction of the Project, be deposited in the Construction Fund,
and following completion of construction of the Project, shall be deposited in the Revenue Fund and
applied in full, first to the next ensuing interest payments, if any, due on the respective series of
bonds, and then to the next ensuing principal payments due thereon.

Except with respect to transfers to the Rebate Fund permitted hereunder, any withdrawgls
from the Series 2004 Bond Reserve Account which result in a reduction in the balance of the Series




2004 Bond Reserve Accounts to below the Series 2004 Bond Reserve Requirement shall be
subsequently restored from the first Net Revenues available after all required payments have been
made in full, to the Series 2004 Bond Sinking Fund for payment of debt service on the Bond.

B. As and when additional bonds ranking on a parity with the Bond and the Prior Bonds are
issued, provision shall be made for additional payments into the Sinking Fund sufficient to pay the
interest on such additional parity bonds and accomplish retirement thereof at maturity and to
accumulate a balance in the appropriate reserve account in an amount equal to the maximum
provided and required to be paid into the Sinking Fund in any year for account of the bonds of such
series, including such additional bonds which by their terms are payable from such Sinking Fund.

The Issuer shall not be required to make any further payments into the Series 2004 Bond
Sinking Fund or into the Series 2004 Bond Reserve Account therein when the aggregate amount of
funds in said Series 2004 Bond Sinking Fund and Series 2004 Bond Reserve Account are at least
equal to the aggregate principal amount of the Bond issued pursuant to this Resolution then
Outstanding and all interest to accrue until the maturity thereof.

The Commission is hereby designated as the fiscal agent for the administration of the Series
2004 Bond Sinking Fund created hereunder, and all amounts required for said Series 2004 Bond
Sinking Fund shall be remitted to the Commission from the Revenue Fund by the Issuer at the times
provided herein.

The payments into the Series 2004 Bond Sinking Fund shall be made on the first day of
each month, except that when the first day of any month shall be a Sunday or legal holiday then
such payments shall be made on the next succeeding business day, and all such payments shall be
remitted to the Commission with appropriate instructions as to the custody, use and application
thereof consistent with the provisions of this Ordinance.

Moneys in the Series 2004 Bond Reserve Account shall be invested and reinvested by the
Commission in Qualified Investments, as defined herein.

The Series 2004 Bond Sinking Fund, including the Series 2004 Bond Reserve Account
therein, shall be used solely and only for, and are hereby pledged for, the purpose of servicing the
Bond and any additional bonds ranking on a parity therewith that may be issued and Outstanding
under the conditions and restrictions hereinafter set forth.

C. Whenever all of the required and provided transfers and payments from the Revenue Fund
into the several special funds, as hereinbefore provided, are current and there remains in said
Revenue Fund a balance in excess of the estimated amounts required to be so transferred and paid
into the Series 2004 Bond Sinking Fund, including the Series 2004 Bond Reserve Account therein
and the Renewal and Replacement Fund during the following month or such other period as
required by law, such excess shall be considered Surplus Revenues. Such Surplus Revenues shall
be used to redeem the Bonds or for any lawful purposes of the System.

D. The Issuer shall remit from the Revenue Fund to the Commission, the Registrar, Fhe
Paying Agent or the Depository Bank, on such dates as the Commission, the Registrar, the Paying
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Agent or the Depository Bank, as the case may be, shall require, such additional sums as shall be
necessary to pay the Commission's fees, the Registrar's fees, the Paying Agent's fees and the
Depository Bank's charges then due.

E.  Calhoun Banks is hereby designated the Depository Bank. The Commission is hereby
designated as Paying Agent for the Bond.

F. The moneys in excess of the sum insured by the maximum amounts insured by FDIC in
the Revenue Fund and the Renewal and Replacement Fund shall at all times be secured, to the full
extent thereof in excess of such insured sum, by Qualified Investments as shall be eligible as
security for deposits of state and municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the required amount
in any of the funds and accounts as hereinabove provided, the deficiency shall be made up in the
subsequent payments in addition to the payments which would otherwise be required to be made
into the funds and accounts on the subsequent payment dates; provided, however, that the priority of
curing deficiencies in the funds and accounts herein shall be in the same order as payments are to be
made pursuant to this Section 4.03, and the Net Revenues shall be applied to such deficiencies
before being applied to any other payments hereunder.

H. All remittances made by the Issuer to the Commission shall clearly identify the fund or
account into which each amount is to be deposited.

I. The Gross Revenues of the System shall only be used for purposes of the System.

J.  All Tap Fees shall be deposited by the Issuer, as received, in the Construction Fund, and
following completion of the Project, shall be deposited in the Revenue Fund and may be used for
any lawful purpose of the System.

Section 4.04. Excess Bond Proceeds. The Issuer shall place any excess proceeds from the
Bond not required by the Project in the Series 2004 Bond Reserve Account or as otherwise directed
by RUS.

ARTICLE V
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 5.01. Application of Bond Proceeds. From the moneys received from time to time

from the sale of any or all of the Bond, the following amounts shall be first deducted and deposited
in the order set forth below:

A.  From the proceeds of the Bond, there shall be deposited with the Commission in the
Series 2004 Bond Reserve Account the sum, if any, required hereunder for funding the Series 2004
Bond Reserve Account.
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B.  The remaining moneys derived from the sale of the Bond shall be deposited by the
Issuer as received from time to time in the Construction Fund established hereunder.

C.  The Depository Bank shall act as a trustee and fiduciary for the Bondholder with
respect to the Construction Fund and shall comply with all requirements with respect to the
disposition of the Construction Fund set forth in this Resolution. Except with respect to any
transfers to the Rebate Fund, moneys in the Construction Fund shall be used solely to pay Costs of
the Project and, until so transferred or expended, are hereby pledged as additional security for the
Bond.

Section 5.02. Disbursements From the Construction Fund. Payments for Costs of the Project
shall be made monthly.

On or before the Closing Date, the Issuer shall have delivered to RUS a report listing the
specific purposes for which the proceeds of the Bond will be expended and the disbursement
procedures for such proceeds, including an estimated monthly draw schedule. Payments for Costs
of the Project shall be made monthly.

Except as provided in Section 5.01 hereof, disbursements from the Construction Fund shall
be made only after submission to, and approval from, RUS of the following:

(1) a completed and signed "Payment Requisition Form," and
(2) a certificate, signed by an Authorized Officer and the Consulting Engineers, stating:

(A) That none of the items for which the payment is proposed to be made
has formed the basis for any disbursement theretofore made;

(B) That each item for which the payment is proposed to be made is or
was necessary in connection with the Project and constitutes a Cost of the
Project;

(C) That each of such costs has been otherwise properly incurred; and
(D) That payment for each of the items proposed is then due and owing.

In case any contract provides for the retention of a portion of the contract price, the
Depository Bank shall disburse from the Construction Fund only the net amount remaining after
deduction of any such portion. All payments made from the Construction Fund shall be presumed
by the Depository Bank to be made for the purposes set forth in said certificate, and the Depository
Bank shall not be required to monitor the application of disbursements from the Construction Fund.
The Consulting Engineers shall from time to time file with the Depository Bank written statements
advising the Depository Bank of its then authorized representative.

Pending such application, moneys in the Construction Fund, including any accounts therein,
shall be invested and reinvested in Qualified Investments at the written direction of the Issuer.
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Until disbursed by the Issuer, moneys in the Construction Fund, including any accounts
therein, shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.

ARTICLE VI
GENERAL COVENANTS

Section 6.01.  General Statement. So long as the Bonds shall be outstanding and unpaid,
or until there shall have been set apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bonds remaining unpaid, together with interest accrued and to accrue thereon to
the date of prepayment, the covenants and agreements contained herein shall be and constitute
valid and legally binding covenants between the Issuer and the Purchaser.

Section 6.02. Rates. The Issuer will, in the manner provided in the Act, fix and collect
such rates, fees or other charges for the services and facilities of the System, and revise the same
from time to time whenever necessary, as will always provide revenues in each fiscal year
sufficient to produce net revenues equal to not less than one hundred ten percent (110%) percent of
the annual debt service on the Bonds and to make the payments required herein into the Reserve
Fund and all the necessary expenses of operating and maintaining the System during such fiscal
year and such rates, fees and other charges shall not be reduced so as to be insufficient to provide
adequate revenues for such purposes.

Section 6.03.  Sale of the System. The System will not be sold without the prior written
consent of the Purchaser so long as the Bond is outstanding. Such consent will provide for
disposition of the proceeds of any such sale.

Section 6.04. Issuance of Additional Parity Bonds or Obligations. No additional parity
bonds or obligations payable out of the revenues of the System or any part thereof shall be issued
after the issuance of the Bond pursuant hereto except with the prior written consent of the
Purchaser or the then holder of or Trustee or agent for the holder of the Bond.

Section 6.05. Insurance and Bond. The Issuer hereby covenants and agrees that it will, as
an expense of construction, operation and maintenance of the System, procure, carry and maintain,
so long as the Bond remains outstanding, insurance with a reputable insurance carrier or carriers
covering the following risks and in the following amounts:

(a) Real Property Insurance, to be procured upon acceptance of any part of the Project
from the contractor, and immediately upon any portion of the System now in use, on all
above-ground structures of the System in an amount equal to the full insurable value thereof. In
the event of any damage to or destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the repair or reconstruction of such
damaged or destroyed portion. The Issuer will itself, or will require each contractor and
subcontractor 1o, obtain and maintain builder's risk insurance to protect the interests of the Issuer
during construction of the Project in the full insurable value thereof.
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(b) Public Liability Insurance, with limits of not less than $1,000,000 for one or more
persons injured or killed in one accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from claims for damage to property of others
which may arise from the operation of the System, such insurance to be procured not later than the
date of delivery of the Bonds.

(©) Vehicular Public Liability Insurance, in the event the Issuer owns or operates any
vehicle in the operation of the System, or in the event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of the Issuer, with limits of not less than $1,000,000
for one or more persons injured or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect the Issuer from claims for damage
to property of others which may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for all Employees of the District Eligible
Therefor and Performance and Payment Bonds, such bonds to be in the amounts of one hundred
percent (100%) of the construction contract, will be required of each prime contractor, and such
payment bonds will be filed with the Clerk of the County Commission of Calhoun County prior to
commencement of construction of the Project in compliance with West Virginia Code Section
38-2-39. Workers' compensation insurance will be maintained as required by the laws of the State
of West Virginia.

(e) Fidelity Bonds will be provided as to every member of the Governing Body and
every officer and employee of the PSD having custody of the Revenue Fund or of any revenues or
other funds of the System in an amount at least equal to the total annual debt service requirements
for all outstanding RUS loans.

() Flood Insurance to be procured, to the extent available at reasonable cost to the

Issuer.

(g) Provided, however, and in lieu of and notwithstanding the foregoing provisions of
this Section, during construction of the Project and so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor and subcontractor to carry
insurance. of such types and in such amounts as the Purchaser may specify, with insurance carriers
or bonding companies acceptable to the Purchaser.

Section 6.06. Statutory Mortgage. For the further protection of the holder of the Bond, a
statutory mortgage lien upon the System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid and binding and shall take effect
immediately upon delivery of the Bond.

Section 6.07. Events of Default. Each of the following events is hereby declared an
"Event of Default":
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(A)  Failure to make payment of any monthly amortization installment at the date
specified for payment thereof; and/or

(B) Failure duly and punctually to observe or perform any of the covenants, conditions
and agreements on the part of the Issuer contained in the Bond or herein, or violation of or failure
to observe any provision of any pertinent law or of this or the other Bond Resolutions.

Section 6.08. Enforcement. Upon the happening of any Event of Default specified above,
then, and in every such case, the Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either for the specific performance of any
covenant or agreement, or execution of any power, or for the enforcement of any proper legal or
equitable remedy as shall be deemed most effectual to protect and enforce such rights and shall
have all rights prescribed by the Act, W.Va. Code and other applicable law.

Upon application by the Purchaser, such court may, upon proof of such default, appoint a
receiver for the affairs of the Issuer and the System. The Receiver so appointed shall administer
the System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer with
respect to the System, shall proceed under the direction of the court to obtain authorization to
increase rates and charges of the System, and shall have the power to collect and receive all
revenues and apply the same in such manner as the court may direct.

Section 6.09. Fiscal Year; Budget. While the Bond is outstanding and unpaid and to the
extent not now prohibited by law, the System shall be operated and maintained on a fiscal year
basis commencing on July 1 of each year and ending on the following June 30, which period shall
also constitute the budget year for the operation and maintenance of the System. Not later than
thirty (30) days prior to the beginning of each fiscal year, the Issuer agrees to adopt an Annual
Budget for the ensuing year, and no expenditures for operation and maintenance expenses of the
System in excess of the Annual Budget shall be made during such fiscal year unless unanimously
authorized and directed by the Governing Body. Copies of each Annual Budget shall be delivered
to the Purchaser by the beginning of each fiscal year.

If for any reason the Issuer shall not have adopted an Annual Budget before the first day of
any fiscal year, it shall adopt a Budget of Current Expenses from month to month until the
adoption of an Annual Budget; provided, however, that no such monthly budget shall exceed the
budget for the corresponding month in the year next preceding by more than ten percent (10%);
and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure to adopt an Annual Budget
be for a reason beyond the control of the Issuer. Each such Budget of Current Expenses shall be
mailed immediately to the Purchaser.

Section 6.10. Compensation of Members of Goveming Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body in excess of the amount permitted by the Act. Payment of any compensation to
any such member for policy direction shall not be made if such payment would cause the Net
Revenues to fall below the amount required to meet all payments provided for herein, nor when
there is default in the performance of or compliance with any covenant or provision hereof.

21



Section 6.11.  Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the construction of the Project to completion thereof in
accordance with the plans and specifications prepared by the Consulting Engineer and on file with
the Secretary on the date of adoption hereof, subject to permitted changes. ‘

Section 6.12.  Books and Records; Audits. The Issuer will keep books and records of the
System, which shall be separate and apart from all other books, records and accounts of the Issuer,
in which complete and correct entries shall be made of all transactions relating to the System, and
the Purchaser shall have the right at all reasonable times to inspect the System and all records,
accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts of the System
to be properly audited by an independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser. The Issuer further covenants to comply with the
Act with respect to such books, records and accounts.

Section 6.13. Maintenance of System. The Issuer covenants that it will continuously
operate, in an economical and efficient manner, and maintain the System as a revenue-producing
utility as herein provided so long as the Bond is outstanding. ‘

Section 6.14. No Competition. To the extent legally allowable, the Issuer will not permit
competition with the System within its boundaries or within the territory served by it and will not
grant or cause, consent to or allow the granting of any franchise, permit or other authorization for
any person, firm, corporation, public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the boundaries of the Issuer or within the
territory served by the System.

ARTICLE VII
RATES, RULES, COVENANTS, ETC.

Section 7.01. Initial Schedule of Rates and Charges.

A. The initial schedule of rates and charges for the services and facilities of the System
shall be as set forth in an Order of the Public Service Commission issued August 6, 2004, in Case
Number 03-0837-PWD-CN, which order is incorporated herein by reference and is made a part
hereof.

B. The Issuer hereby confirms the rates and charges as set out in the above-referenced

order and included on a tariff sheet filed with the Public Service Commission, which rates and
conditions are as follows:
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APPLICABILITY
Applicable in entire area served

AVAILABILITY OF SERVICE
Available for general domestic, commercial and industrial service

First 3,000 gallons used per month ~ $6.70 per 1,000 gallons
Next 3,000 gallons used per month  $6.50 per 1,000 gallons
Next 4,000 gallons used per month ~ $5.00 per 1,000 gallons
Next 10,000 gallons used per month ~ $4.30 per 1,000 gallons
All Over 20,000 gallons used per month ~ $2.55 per 1,000 gallons

MINIMUM CHARGE

No bill will be rendered for less than the following amounts, according to the size of the
meter installed, to wit:

inch meter
inch meter
inch meter

201.00 per month
335.00 per month
670.00 per month

5/8 inch meter $ 13.40 per month
3/4 inch meter $ 20.10 per month
inch meter $ 33.50 per month
1/4 inch meter $ 48.95 per month
1/2 inch meter $ 67.00 per month
$ 107.20 per month

$

$

$

1

1-

1-

2 inch meter
3

4

6

DELAYED PAYMENT PENALTY
The above tariff is net. On all accounts not paid in full within twenty (20) days, ten percent
(10%) will be added to the net current amount unpaid. This delayed payment penalty is not
interest and 1s to be collected only once for each bill where it is appropriate.
TAP FEE .
There will be a charge for connection to the system of Two Hundred and Fifty Dollars
(5250.00).

RECONNECTION CHARGE
$20.00

LEAK ADJSUT INCREMENT
$3.56 per 1,000 gallons. To be used when the bill reflects unusual consumption which
can be attributed to eligible water leakage on the customer's side of the meter. This rate
shall be applied to all such unusual consumption above the customer's historic average
usage.

RETURNED CHECK CHARGE

A service charge equal to the actual bank fee assessed to the District or a maximum of
$25.00 will be imposed upon any customer whose check for payment of charges is
returned by their bank due to insufficient funds.

)
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Section 7.02. Further Covenants

The Issuer hereby further covenants and agrees as follows:

A. There shall not be any discrimination or differential in rates between customers in
similar circumstances.

B. The Issuer may require any applicant for any service by the System to deposit a
reasonable and equitable amount to insure payment of all charges for the services rendered by the
System, which deposit shall be handled and disposed of under the applicable rules and regulations
of the Public Service Commission of West Virginia.

C. The Issuer, to the extent permitted by law, will not accept payment of any water bill
from a customer served with water and sewer services by the Issuer without payment at the same
time of a sewer bill owed by such customer for the same premises.

D. All delinquent fees, rates and charges for services or facilities of the System shall
be liens on the premises served of equal degree, rank and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act. The Issuer shall have such
remedies and powers as are provided under the Act and other applicable provisions of law with
regard to the collection and enforcement of such fees, rates and charges.

E. The Issuer will not render or cause to be rendered any free services of any nature by
the System nor any of the facilities; and in the event that the Issuer or any department, agency,
officer or employee thereof should avail itself or themselves of the services or facilities of the
System, the same fees, rates and charges applicable to other customers receiving like services
under similar circumstances shall be charged, such charges shall be paid as they accrue, and
revenues so received shall be deposited and accounted for in the same manner as other Revenues
of the System.

ARTICLE VIII
MISCELLANEOUS

Section 8.01. Repayment of Bond. If the Issuer shall pay or there shall otherwise be paid,
to the Holder of the Bond, the principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Resolution, then with respect to the Bond, the
pledge of Net Revenues and other moneys and securities pledged under this Bond Resolution and
all covenants, agreements and other obligations of the Issuer to the Registered Owner of the Bond,
shall thereupon cease, terminate and become void and be discharged and satisfied.

Section 8.02. Filing Under Uniform Commercial Code. Contemporaneously with the
delivery of the Bond, the Issuer shall execute a Financing Statement meeting the requirements of
the Uniform Commercial Code of West Virginia and promptly thereafter shall file such Financing
Statement in the office of the Secretary of State of West Virginia.
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Section 8.03. Delivery of Bond. The Chairman and Secretary of the Governing Body are
hereby authorized and directed to cause the Series 2004 Bond, numbered R-l, hereby awarded to
the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as the
Purchaser will accept such delivery.

Section 8.04. Severability of Invalid Provision. If any one or more of the covenants,
agreements or provisions hereof should be held contrary to any express provision of law or
contrary to the policy of express law, although not expressly prohibited, or against public policy, or
shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions
shall be null and void and shall be deemed separable from the remaining covenants, agreements or
provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the
Bonds.

Section 8.05. Conflicting Provisions Repealed. All resolutions and orders, or parts
thereof, in conflict with the provisions hereof are, to the extent of such conflicts, hereby repealed;
provided that this Section shall not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 8.06. Table of Contents and Headings. The Table of Contents and headings of
the articles, sections and subsections hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the provisions hereof.

Section 8.07. Modification or Amendment. The Bond Resolution may not be modified or
amended in any material manner after final passage without the prior written consent of the
Purchaser and/or holder of the Bond.

Section 8.08. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption of this Resolution do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as required by and in full
compliance with the laws and Constitution of the State applicable thereto; and that the Chairman,
Secretary and members of the Governing Body were at all times when any actions in connection
with this Resolution occurred and are duly in office and duly qualified for such office.

Section 8.09. Supplemental Resolutions. The Issuer may pass such supplemental
resolutions, if necessary, to effectuate the purposes and intent of this Resolution.

Section 8.10. Effective Time. This Resolution shall take effect immediately upon its
adoption.

Section 8.11  Statutory Notice of Meeting and Bond Issue. An abstract of this Bond
Resolution, determined by the Governing Body to contain sufficient information as to give notice
of the contents hereof, has been published once in a qualified newspaper published and of general
circulation in the Pleasant Hill Public Service District, together with a notice stating that this Bond
Resolution will be considered, that the Issuer contemplates the issuance of the Bond, that any
person interested may appear before the Public Service Board upon a date certain, not less than ten
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(10) days subsequent to the date of publication of such abstract of this Bond Resolution and notice,
and present protests, and that a certified copy of the Resolution is on file with the Governing Body
for review by interested persons during office hours of the Governing Body. At such meeting, all
objections and suggestions were heard, and the Governing Body took such action, as it shall deem
proper in the premises.

PLEASANT HILL PUBLIC SERVICE DISTRICT

[SEAL] By: [Dece Covnpreoohn
Chairman
Attest:
/7
. , //
Secretary
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CERTIFICATION

Deanntis Dicksord
I, Ferey-Bye, Secretary of the Pleasant Hill Public Service District, hereby certify that the

foregoing is a true and correct copy of a Resolution approved at a meeting of the Public Service
Board of the Pleasant Hill Public Service District held on March 19, 2004. I further hereby certify
that the action of said Public Service Board set forth therein remains in full force and effect and has
not been amended or repealed.

WITNESS my signature on this 6™ day of April, 2004.

Q\/?}%}\,f v~\—'\\ > 4 ij\:»}‘“"v

Secretary
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STATE OF WEST VIRGINIA,
COUNTY OF CALHOUN, to-wit:

. th . _
The foregoing instrument was acknowledged before me this 6 cli)a.y u(-)li tA;;rl;,u i?i?’s:rzige
Dale Cunningham, the Chairman of the Pleasant Hill Pub}w Serv1c;h l(sj oun,ty Do e Savice
district created and expanded pursuant to the 'Act !)y prders issued by The
Calhoun County, on behalf of said public service district.

My commission expires JU@E. q'. 7008

-

AAAAAAAA

OFFICIAL SEAL 'NOTARY PUBLIC
Notary Public, State of West Virginia
Kari E. Hildreth
Boyles & Hildreth, Consutting Engineers
P.O. Box 614
Spencer, WY 25276
e s s SOMMISSIon Expires June 8. 2008

G

SAg.
W
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$350,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KIGHT KNOB STORAGE TANK PROJECT)
SERIES 2012

REGISTRY

BOND NO. AMOUNT HOLDER DATE ACQUIRED

R-1 $350,000 United States of America June 28, 2012







$350,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KIGHT KNOB STORAGE TANK PROJECT)
SERIES 2012

RECEIPT FOR BOND AND TRANSCRIPT

The undersigned, for United States Department of Agriculture, Rural Development (the
“Purchaser”), hereby certifies as follows:

1. As of the 28" day of June, 2012, at Spencer, West Virginia, the undersigned
received from the Purchaser the Pleasant Hill Public Service District, Water Revenue Bond (Kight
Knob Storage Tank Project), Series 2012, numbered R-1, in the amount of $350,000, dated as of
the date hereof, bearing interest at the rate of 2.00% per annum, payable in monthly installments as
stated in the Bond. The Bond represents the entire above-captioned Bond issue.

2. At the time of such receipt, the Bond had been executed and sealed by the
designated officials of the Pleasant Hill Public Service District.

3. At the time of such receipt, there was paid to the Pleasant Hill Public Service
District a payment of $84,254.39, representing a portion of the principal amount of the Bond.

4. There will be provided to the undersigned a set of Bond Transcript documents.

WITNESS my signature as of the 28™ day of June, 2012.

UNITE 1;ATES DEPARTMENT OF AGRICULTURE, RURAL DEVELOPMENT

N
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$350,000
PLEASANT HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (KIGHT KNOB STORAGE TANK PROJECT)
SERIES 2012

ACCEPTANCE OF DUTIES AS DEPOSITORY BANK

Calhoun County Bank, Inc., a state banking corporation, at its office located in
Grantsville, Calhoun County, West Virginia, hereby accepts appointment as Depository Bank in
connection with a Bond Resolution of the Pleasant Hill Public Service District (the “District”) duly
adopted by the Public Service Board of the District and effective on June 14, 2012 (the
“Resolution”), authorizing issuance by the District of its Water Revenue Bond (Kite Knob Storage
Tank Project), Series 2012, dated June 28, 2012, in the aggregate principal amount of $350,000,
and agrees to perform all duties of Depository Bank in connection with the Construction Fund, all as
set forth in the Resolution.

Witness my signature as of the 28" day of June, 2012.

CALHOUN COUNTY BANK, INC.

Y

Its:
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WATER PURCHASE CONTRACT

1HIS CONTRACT FOR THE SALE AND PURCHASE (QF WATER, made and entered into
as of the 1St day of March ¢ 1971, between the Town of Grantéville, a

municipal corporation, hereinafter referred to as the "Town", and Pleasant Hill

Public Service District, u statutory corporation, hereinafter referrcd Lo as the
"Distvict”,

WITNESSETH

WHEREAS, the District has been organized and established under the
provisions of Chapter 16, Article 13A of ;ﬁe Code of West Virginia of 1931, as
amended, for the purpose of constructing and operating a water distribution system
serving water users within the area described in plans now on file in the office ¢f
the District and to accomplish this purpose, the District will require a supply of
treated water, and

WHEEEAS, the: Town owns and operates a water distribution system with a
capacity currently cap;blc of serving the present customers of the Town system
and the estimated number of water users to be served by the said District, as
shown in the plans.of the system now on file in the office of‘the District, and

WHEREAS.Aby Resolution enacted on the _lst day of _ March . 1972,
by the Council of the Town, the sale of water to the District in accordance with
the provisions of the said Resolution was approved, and the execution of this
contract carrying wul Lhe said Kesolution hy the Mayny amd attestation by Lie
Clerk was duly nptporized, aﬁd

WHEREAS, by Resolution of the Public Service Roard of the District, enacted
on the 24th day of }Febxﬂlarz 0 1971 , the purchase of water from tﬁe Town
in accordance with the terms set forth in faid Resplution was approved, and the
execution of this contract by the Chairman, and attestation by the Secretary was
duly authorized;

NOW, THEREFORE, for and in consideration of the foregoing, and of the mutual

covenants and agreements hereinafter set forth,
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A, THE TOWN AGREES:

1. Quality and Quantity. To furnish the District, at the points of

delivery hereinafter specified, during the term of this contract or any renewal
0T extension thereof, potable treated water meeting applicable purity standards

of the State Board of Health not exceeding 900,000 gallons per month, within

the limitations imposed by succeeding paragraphs hereof,

2, Points of Delivery and Pressure., To furnish water at reasonably

constant normal bressure from an existing main "supply at two points: (1) At

the base of the Town's storage tank located at the Hamilton tank site on Town
Rill: (2) At a connection point located on the Town's & inch line noar the
Calhoun County High School building adjacent to Secondary State Route No. 7,

If a greater prossure than that normally available at the points of delivery is
required by the District, the cost of providing such greater pressure shall be
borne by the District, Emergency failures of pressurc or supply due to main
supply line breaks; power failure, flood, fire and use of water to fight fire,
sarthquuke or other UDGHSLruphO shall cxeuse ﬁhu Town from Lhis provision tur
such reasonable period of time as may be necessary to restore service,

3.. Reading of Meters. To read the master meter located at the base of

the Town's storage tank on Town Hill between the _1st and Ky} days of nach
month fur water supplied in the previous month, beginning with the month in
which service hereunder is commenced, except that the Town may, upon written

netice Lo the District, change ar alter the date upon which sajd meler §is rcad,

4. Billing Procedurs, To furnish to the Treasurcr of the District
monthly, on or about the 10th day of each month, at the mailing address of the
Distvict, an itemized statement of the amount of water furnished the District

during the preceding month, except that the Town may, upon written notice to the

District, change the date upon which bills hereunder are rrndered.

H., THE DISTRICT AGREES:

Y. Metering Equipment: To furnish and install at its own expense, at the

Hamilton tank site pouint of delivery mentioned above, the necessary metering equip-
ment, including a meterhouse or pit, and required devices of standard type for
properly measuring the quantity of water delivered to the District, the install-

avion, maintenante, testing and accuracy of said metering cquipment shall be
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governcd by the Rules and Regulations for the Govermment of Watcr Utilities
prescribed by the Public Service Commission of West Virginia, particularly
Rules 32, 35, 38 and 39,

2, Hutes and Paymoni Datd. To Py Lhe Town within tun days from the
. N L d

receipt of the itemized statement of the amount of water furnished the District

during the preceding month, at the rate of 50¢ per 1,000 gallons of water.

In event the Puhlic Serv1ce Commission of West Virginia, should hereafter

grant unte the Town a rate 1ncrease for waLer delivered to its consumers, the

District agrees to immediately pay for water delivered to it, at a rate determined

by adding unto the rote flxrd hcrelnnbove an amount (onslliu1nq 00% of 1he xale

increase so awarded, per 1,000 gallons of water fumished, Y%g’//

G. THE TOWN AND THE DISTRICT FURTHER MUTUALLY AGREE THAT:

1, Term of Contract. This contract shall extend for a term of 4 years

from the date of the initial delivery of any water by the Town to the District
and thereafter mny hnxrenvwnd or extended for such LCIR, or Terms, as may bo

agreed upon by the Town and District:

.

2. Delivery of Wated. Ten days prior to the estimatod date of completion
\ .

of construction of the District's water supply distribution system, the Distirict
will notify the Town in writing,of the date for the initial delivery of water,

3. Mater for Testing., When requested by the District, the Town will make

available to the contractor at the point of delivery, ov other point veasonably
ciose thereto, water sufficient for testing, flushing and trench Tilliny the sysiem
of the District‘dﬁring construction, irrgspcntive of whether Lhe metering equipment
“has been instslled at that Lime, at 3 flat charge ol twenty-five cents (25¢) pﬁr
thousund gallons which will be paid by the contractor or, on his failure ta pay,

by the District, '

4, Testing of District Mcters. The Town, upon request of the District,

shall have thg right from time to time to test the individual meters serving the
District's consumers on Line No, _Bg&9 , being the B inch line leading to the Rubber
Fabricaters, Inc, plant which originates on the South side of Grantsville, and shall
also have the right to have its personnel present at the time of periodic tests of

the masier meter measuring water furnished to the District.
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5. Failure to Deliver. The Town will, at all times, operate and maintain

its system in an efficient manner and will take such action as may pe necessary Lo
furnish the District with the quantity of water required by the District in
accordance with Section 2, paragraph B hereof. It is.ﬁﬁ&erstood, however, that
nothing herein contained shall be construed as a guarantee of pressure by the Town,
Temporary or partial failure to deliver water sﬁall be remedied with all possible

dispatch, In the event of an extended shortage of water, or if the supply of water

available to the Town is otherwise diminished over an extended period of time, the

supply of water to District consumers shall he reduced or diminished in the same

ralio or proportion as the supply to Town consumers is reduced and diminished,

6, Loss of Water, Allowable loss of water in the lincs.of the District
located on.the South side of the Little Kanawha River shall not exceed 20
gallons per houf'. Should the line loss cxceed such gallonagé; the District
shall makeAimmediate investigation to determine the cause therécf and Lo make
prompt correction of §uch cause, The District further agrees that should such
line loss not be corrected within ten dasys.after line less is appsrent, ihe Town
may make the necessary repairs and bill the cost thereof to the District.

7. Modification of Contract, The provisions of this centract pertaining

to the schedule of rates to be paid by the District for water delivered are subject
to modification at the end of the second year following the institution of service
hergunder, and at the end of every five year pariod thercalter. Other provisions
of this contract may be modified or altered by mutual agrecment,

6., Plans of the Districy., That the District will furnish to the Town onc

copy of the “as built" plans of the Distfict showing the location of all the lines,
facilitics and work of the District, ond the District shall not comstruct any
cxtensions of its main lines shown thereon for a total length ofmore than 300 feet
naor agree tno serve any industrial consumer without the approvul ol the Superintendent
of the Water Department of the Town., This provision shall not apply to the ;onSLrur-
tion of addifiqnal lateral lines to serve subdivisions within the area ol the District

in accordance with Rule 22 of the Rules and Regulations for the Governmenl of Water

Utilities.
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9. Regulatory Agencies. This contract is subject in its entirety to the

Rules and Regulations for the Government of Water Utilities prescribed by the Public
Servicn Commission of West Virginia. This contract is further subject to specific

approval by the Public Service Commission of West Virginia and the Town and District

’

will cooperate in applying for and obtaining such specific approval from the Public
Service Commission prior to carrying .in;o effect the terms -and provisions of this
agreement, - “ : ' - .

10, ﬁiscellaneoud. The consiructi&% of the water supply distribution system
by the District is being linanced by u loan from the Unitﬁd Stutes of America, acting
through the Economic Development Administration, U. S, Departmeat of Commerce, herein-
after referred to as fhe Government, and the provisions herevofl péitaining 10 the
undertakings of the District are conditioned upon the approval, in writing, of the
Government., Similiarly, ény modification of the provisions of this contract, includin
any ihcrcase in thg schedule of rates to be paid by the District for the delivery of
water shall be conditioned upon the prior approfal, in writing, of the Govermment.

11, Succassur Lo the Distriet.  In the evenl of nay eecurepnee vendecing e

‘Oistricl ncapable of perfurming under this conlract, nny successer of the District,

whetner the result of legal process, assignment or otherwise, shall succeed to the
rights .of the District hereunder, -

IN WITNESS WHEREOF, thé parpiés heretv, acting under authority of their
respective goverﬁjnq bodies, have caused this contract to be duly executed in dupli-

cate counterparts, each of which shall constitute on original.

TOWN OF GRANTSVILLE,
a municipal corporation

I TN m -
By //iﬂ~g“ﬁ£ PN Z TR

Its _aq pigfan g

PLEASANT HILL PUBLIC SERVICE DISTRICT,
a statutory corporation

By 7 ety S5 v e

’
1S e s star

Attest:

’ Secretary .
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USDA menls

-
Development

United States Department of Agriculture
Rural Development

West Virginia State Office
April 15, 2009

Dale Cunningham, Chairman
Pleasant Hill Public Service District
122 Nobe Road

Five Forks, WV 26136

Dear Mr. Cunningham:

This letter, with Attachments 1 through 9 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the Rural Utilities
Service (RUS) by the State and Area staff of USDA, Rural Development. Any changes
in project cost, source of funds, scope of services, or any other significant changes in the
project or applicant must be reported to and approved by USDA, Rural Development, by
written amendment to this letter. Any changes not approved by Rural Development shall
be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $350,000,
and an RUS grant in the amount of $400,000 for a total project cost of $750,000.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower
of the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. All parties may access our web-site located at
www.usda. gov/rus/water/ for the following:

a. RUS Instruction 1780

b. RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard Documents on
Water and Waste Projects with RUS Financial Assistance”

¢. RUS Bulletin 1780-30, “Water Programs Audit Guide and Compliance
Supplement”

75 High Street, Federal Building, Suite 320, Morgantown, WV 26505-7500
304.284.4860 « 1.800.295.8228 « 304.284-4893 « TTY/TDD 304.284.4836 » Web: http://www.rurdev.usda.qov

Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 independence Avenue, S.W.,
Washington, DC 20250-9410 or call (800)795-3272 (voice) or (202)720-6382 (TDD).




d. RUS Bulletin 1780-31, “Water Programs Compliance Supplement For OMB

Circular A-133 Audits”

The enclosures and attachments listed below are attached to the copies as noted.
Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 — Water and Waste Processing Checklist (All Copies)

Attachment No. 3 — Government Auditing Standards (Revision July 2007)
(Accountant Copy) - This may be accessed at www.gao.gov/govaud/ybk01 htm.

Attachment No. 4 — Form RD 1927-9, “Preliminary Title Opinion” (Attorney
Copy)

Attachment No. 5 — Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way” (Attorney Copy)

Attachment No. 6 — Form RD 1927-10, “Final Title Opinion” (Attorney Copy)

Attachment No. 7 - RUS Supplemental General Conditions (Engineer Copy)

Attachment No. 8 — Labor Standards Provisions (Engineer Copy)

Attachment No. 9— Various other RD Forms as identified on Attachment No, 2

The conditions referred to above are as follows:

1.

American Recovery and Reinvestment Act of 2009 ( "Recovery Act™).

Recovery Act requirements apply to this financing. In addition to the other
conditions contained in this Letter of Conditions, you must understand and agree
to these following conditions specific to the Recovery Act:

a. Certifications. With respect to Recovery Act funds made available to State or
local governments for infrastructure investments, Section 1511 of the Recovery
Act requires the Governor, mayor or other chief executive, as appropriate, to
certify that the infrastructure investment has been properly approved as
required by law and that the chief executive accepts responsibility that the
infrastructure investment is an appropriate use of taxpayer dollars. RD Water
and Waste personnel will provide specific guidance on the information
required in the certification.

b. Reports on Use of Funds. Section 1512 of the Recovery Act requires each
recipient receiving Recovery Act funding to provide specific information to the
government on a periodic basis for inclusion in various internal and publicly-
available reports. RD Water and Waste Program personnel will provide
specific guidance on the type and frequency of information required to assist
Recovery Act recipients in complying with this condition.




c. Buy American. Section 1605 of the Recovery Act requires that all projects
financed with Recovery Act funds be bid and constructed using only iron, steel
and manufactured goods produced in the United States in accordance with
Section 1605 of the Recovery Act. Specific guidance, including contract
provisions to be included in any construction contracts, is being formulated and
drafted as of the date of this Letter of Conditions. RD Water and Waste
Program personnel will provide specific guidance related to this condition as
soon as it is available.

d. Wage Rate Requirements. Section 1606 of the Recovery Act requires that all
laborers and mechanics employed by contractors and subcontractors for the
project will be paid wages at rates not less than those prevailing on projects of
a character similar in the locality where this project will occur. Specific
guidance, including contract provisions to be included in any construction or
otherwise related contracts, is being formulated and drafted as of the date of
this Letter of Conditions. RD Water and Waste Program personnel will
provide specific guidance related to this condition as soon as it is available,

Compliance with the conditions in this section is required for financing
under the Recovery Act. However, these conditions are not substitutes for, or in
lieu of, the remaining conditions contained in this Letter of Conditions. Each of
the conditions in this Letter of Conditions must also be understood and complied
with to receive financing for your project.

- Fund Usage — Funds obligated under the terms of this letter of conditions are
committed on the basis that your project will proceed to the construction stage in
an expedient manner. RUS regulatory requirements (RUS Instruction 1782) now
direct that any funds not disbursed within 60 months from the date of obligation
will be de-obligated and returned to the Department of Treasury for further
disposition to other RUS project applicants. In the event that USDA determines
that your project is not progressing within the five (5) year timeline and that funds
will be recaptured, you will be given appeal rights and due process to document
reasons why you believe the decision to de-obligate your project funds is not
justified.

. Loan Repayment — The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 2.75% interest rate and a monthly
amortization factor of .00354, which provides for a monthly payment of $1,239.
You have the option of participating in the PREAUTHORIZED DEBIT (PAD)
payment process. It will allow for your payment to be electronically debited from
your account on the day your payment is due. Your authority must establish and
fund monthly a debt service reserve account, which equals 10% of your monthly




payment each month until you accumulate the equivalent of one annual
installment on your loan. You will be required to establish this debt service
reserve account with the West Virginia Municipal Bond Commission. We also
recommend that, as a part of this financing, you move any existing debt service
reserve accounts to the Municipal Bond Commission as well. Your bond counsel
will be able to assist you with this.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such -
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods or time.

- Security — The loan must be secured by a statutory lien of equal priority with the
District’s existing Water Revenue Bonds, a pledge of the system’s revenues and
other agreements between you and RUS as set forth in the bond resolution which
must be properly adopted and executed by the appropriate officials of your
organization. Additional security requirements are contained in RUS Bulletin
1780-12 and RUS Bulletin 1780-27 which are mentioned later.

- Users — This conditional commitment is based upon you providing evidence that
there will be at least 687 bona fide users on the proposed system when it has been
completed and is placed in operation. This evidence will consist of a certification
from you that identifies and attests to the number of users that are actually
connected to the District’s existing water system which is to be partially replaced
by the new system, at the time you request authorization to advertise the project
for construction bids.

Before RUS can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been
acquired and currently using the system.

. Bond Counsel Services — The services of a recognized bond counsel are required.
The bond counsel will prepare the form of resolution to be used, in accordance
with Subpart D of RUS Instruction 1780. You should immediately provide your
bond counsel with a copy of this letter of conditions, its attachments and
enclosures.

- Accounting Services ~The accountant must develop and provide the following:

a. All necessary accounting material required by the Public Service
Commission of West Virginia (Rule 42 Exhibit).



b. Prior to loan/grant closing, your accountant must certify that the accounts
and records as required by your bond resolution have been established and
are operational.

RUS regulations outline requirements for the submission of management reports
and audits. Appropriate state statutes place certain audit requirements on the
District. The booklets, “Government Auditing Standards (Revised 2007)” and
RUS Bulletins 1780-30 and 1780-31 outline audit requirements.

You are reminded that certain provisions of the Office of Management and -
Budget Circular A-133 are applicable to any public body or nonprofit association
that expends $500,000 or more in federal funds in any one fiscal year. You must
enter into an agreement annually with an accountant (or the State Tax
Department) to perform the audit. The agreement must be in accordance with the
requirements of the State Tax Commissioner of West Virginia. Compensation for
preparation of the A-133 audit or your annual audit are not included in project
funds and should be paid from the operational revenues generated from your
system operation.

. Facility Control — Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights
needed for the project. The map must designate public and private lands
and rights and the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than
rights-of-way, along with a preliminary title opinion covering such lands.
Form RD 1927-9, “Preliminary Title Opinion” may be used. In the case
of your existing system or where the District already acquired real
property (land or facilities), a preliminary title opinion(s) concerning all
such property(s) will be provided.

c. A narrative opinion from your attorney concerning all permits,
certifications and other items necessary to show that all legal requirements
can be met and stating how they will be met. This narrative should also
identify any condemnation proceedings that are anticipated and state how
they will be handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as




9.

10.

11.

properties that must be condemned; however, prior to the start of
construction or loan closing, whichever occurs first, a new Form RD 442-
22, must be provided which does not provide for any exceptions. The
attorney’s legal opinion should include a certification that all requirements
of the Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970 and West Virginia State Code Chapter 54 have been
met in the acquisition of both real property and rights-of-way. Such
requirements may include, but are not limited to, distributing
informational material to all affected property owners, and completing
appraisals of the affected properties. :

€. On the day of loan closing, the District’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
District has already acquired real property(s) (land or facilities), the
District’s attorney will provide a separate final title opinion(s) covering
such property(s) on the day of loan closing.

Permits — Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

-West Virginia Department of Highways
-State Department of Health

Public Service Commission Approvals — You must obtain the following from the
West Virginia Public Service Commission:

a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service.

¢. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1.
A copy of the Public Service Commission application and its “Rule 42”
Exhibit must be provided for review.

Insurance and Bonding Requirements — Prior to loan closing or start of
construction, whichever occurs first, you must acquire the types of insurance and
bond coverage shown below. The use of deductibles may be allowed providing
you have the financial resources to cover potential claims requiring payment of




the deductible. RD strongly recommends that you have your engineer, attorney,
and insurance provider(s) review proposed types and amounts of coverage,
including any exclusions and deductible provisions. It is your responsibility and
not that of RD to assure that adequate insurance and fidelity or employee
dishonesty bond coverage is maintained.

a. General Liability Insurance — This should include vehicular coverage.

b. Workers’ Compensation — In accordance with appropriate State laws.

c. Position Fidelity Bond(s) — All positions occupied by persons entrusted
with the receipt and/or disbursement of funds must be bonded. As a good
business practice you will probably wish to have each position bonded in
an amount equal to the maximum amount of funds to be under the control
of that position at any one time. The minimum coverage acceptable to
RUS once your project is in operation will be for each position to be
bonded for an amount at least equal to one annual installment on your
loan(s).

d. Real Property Insurance — Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

12. Environmental Requirements —

a. Mitigation — At the conclusion of the proposal’s environmental review
process, specific actions were negotiated with environmental regulatory
officials to avoid or minimize adverse environmental impacts. Those
actions(s) are required for successful completion of the project and must
be adhered to during project design and construction.

b. Project Modifications — The project as proposed has been evaluated to be
consistent with all applicable environmental requirements. If the project
or any project element deviates from or is modified from the original
approved project, additional environmental review may be required.

13. Vulnerability Assessments (VA) and Emergency Response Plans (ERP) —

Congress enacted the Public Health Security and Bioterrorism Preparedness
Response Act of 2002, Public Law 107-188 (Bioterrorism Act). The Bioterrorism
Act amended the Safe Drinking Water (SDWA) to require all medium and large




14.

sized community water systems (serving populations greater than 3,3 00) to assess
vulnerability to terrorist attack and develop emergency plans for response to such
an attack. Medium and large community water systems are being monitored by
the U.S. EPA for completion of VA’s and ERP’s,

Rural Development requires all financed water and wastewater systems to have a
vulnerability assessment (VA) and an emergency response plan (ERP) in place.
New water or wastewater systems must provide a certification that an ERP is
complete prior to the start of operations. A certification that a VA is complete
must be submitted within one year of the start of operations. All other borrowers
must provide a certification that a VA and ERP are complete prior to bid
authorization.

You will also be required to provide a certification that the VA and ERP is
complete and is current every three years after the start of operations. RD does
not need or want a copy of the VA or ERP. The requested certification will be
sufficient to meet our needs. Technical assistance providers are available to
provide you with on site assistance if desired.

Civil Rights & Equal Opportunity — You should be aware of and will be required
to comply with other federal statute requirements including but not limited to:

Section 504 of the Rehabilitation Act of 1973 — Under section 504 of the
Rehabilitation Act of 1973, as amended (29 U.S.C. 794), no handicapped
individual in the United States shall, solely by reason of their handicap, be
excluded from participation in, be denied the benefits of, or be subjected to
discrimination under any program or activity receiving RD financial assistance.

Civil Rights Act of 1964 — All borrowers are subject to, and facilities must be
operated in accordance with, title VI of the Civil Rights Act of 1964 (42 U.S.C.
2000d et seq.) and subpart E of part 1901 of this title, particularly as it relates to
conducting and reporting of compliance reviews. Instruments of conveyance for
loans and/or grants subject to the Act must contain the covenant required by
paragraph 1901.202(e) of this title.

The Americans with Disabilities Act (ADA) of 1990 - This Act (42 U.S.C. 12101
et seq.) prohibits discrimination on the basis of disability in employment, State
and local government services, public transportation, public accommodations,
facilities, and telecommunications. Title II of the Act applies to facilities operated
by State and local public entities which provides services, programs and activities.
Title III of the Act applies to facilities owned, leased, or operated by private
entities which accommodate the public.




Age Discrimination Act of 1975 — This Act (42 U.S.C. 6101 et seq.) provides that
no person in the United States shall on the basis of age, be excluded from
participation in, be denied the benefits of, or be subjected to discrimination under
any program or activity receiving federal financial assistance.

RD financial programs must be extended without regard to race, color, religion,
sex, national origin, marital status, age, or physical or mental handicap.

15. Contract Documents, Final Plans and Specifications —

a. The contract documents should consist of the following:

i. EJCDC Document No. C-521, 2002 Edition, “Suggested Form of
Agreement between Owner and Contractor on the Basis of
Stipulated Price” and EJCDC Document No. C-710, 2002 Edition,
“Standard General Conditions of the Construction Contract —
Funding Agency Edition” and Attachments. The EJCDC
document is issued under copyright and cannot be provided by
RUS.

ii. “RUS Supplemental General Conditions.”

iii. “Labor Standards Provisions” - Title 29, Subtitle A, Part 5,
Section 5.5, Contract Provisions and Related Matters. One copy of
this item is attached hereto (Attachment No. 8). Additional copies
must be reproduced by the engineer.

RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard
Documents on Water and Waste Projects with RUS Financial Assistance
(September 10, 2003 Version),” must be used by your engineer in the
preparation of the contract documents.

b. The contract documents must provide, as a minimum, the following
insurance: -

i. Liability Insurance — Personal Liability - $500,000; Property
Damage - $200,000 - $200,000. This coverage must include
indemnification of the District and its engineer. EJCDC Document
C-710, “Standard General Conditions of the Construction
Contract” (Funding Agency Edition) and Exhibit G to RUS
Bulletin 1780-26, “Supplementary Conditions” both suggest
certain limits of liability for insurance coverage. Those limits
should be considered as minimum requirements only. Itis




recommended you consider increasing the given limits of liability
after analyzing your specific needs.

ii. Builder’s Risk Insurance — On all structures and mechanical and
electrical equipment in place or stored on the site to the full
insurable value thereof.

iii. Workers’ Compensation — In accordance with applicable State
laws.

¢. The contract documents and final plans and specifications must be
submitted to RUS for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

16. Disbursement of Funds — The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of the District, over 30 day periods. Funds will be
disbursed by electronic transfer of funds.

Any RD grant funds not disbursed immediately upon receipt must be deposited in
an interest bearing account except as follows:

a. Federal grant awards (includes all federal funding sources) are less than
$120,000 per year.

b. The best available interest bearing account would not be expected to earn
in excess of the following:

Interest earned on grant funds in excess of $100 per year will be submitted
to RUS at least quarterly as required in 7 CFR 3016.

¢. The depository would require a minimum balance so high that it would not
be feasible.

The District will establish a separate fund, to be known and hereafter referred to
as the Construction Account, with a lending institution insured by the Federal
Deposit Corporation. The account shall be used solely for the purpose of paying
the costs of the project as outlined in the construction budget. All funds in the
account will be secured by a collateral pledge equaling at least 100% of the
highest amount of funds expected to be deposited in the Construction Account.
All deposits in excess of $250,000 will be secured by a collateral pledge in
accordance with Treasury Circular Number 176.
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17.

18.

19.

20.

The District must assure that all project funds are expended only for the eligible
items included in the final project budget or as may be later approved by RUS.

Water Purchase Contract — You purchase treated water from the Town of
Grantsville. Please provide a copy of the most recent Water Purchase Contract.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 1940-1 — “Request for Obligation of Funds”

RUS Bulletin 1780-12 — “Water or Waste System Grant Agreement”
RUS Bulletin 1780-27 — “Loan Resolution (Public Bodies)”
Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions”

The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan and grant docket. All the items listed must
be included in the loan and grant docket when it is forwarded to the USDA —
Rural Development State Office with a request for loan closing instructions to be
issued.

Upon receipt of the loan and grant docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes.
Immediately after bid opening you must provide RUS with (a) a bid tabulation,
(b) recommendations from you and your engineer as to the acceptability of the
bids received, and (c) your recommendations for contract awards. If all parties
then agree the construction bids received are acceptable, it is determined that
adequate funds are available to cover the total facility costs, and that all the
administrative conditions of loan approval have been satisfied, loan closing
instructions will be issued. The closing instructions, a copy of which will be
forwarded to you, will set forth any further requirements that must be met before
the loan can be closed. When all parties agree that the closing requirements can
be met, a mutually acceptable date for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be considered to
be RUS grant funds and refunded to RUS. If the amount of unused RUS project funds
exceeds the RUS grant, that part would be RUS loan funds.

If the conditions set forth in this letter are not met within twelve (12) months from the
date hereof, RUS reserves the right to discontinue processing of the application. In the
event the project has not advanced to the point of loan closing within the twelve-month

11



period and it is determined the authority still wishes to proceed, it will be necessary that
the proposed budget be reviewed again in detail. If during that review, it is det'ennme§

the budget is no longer current and/or adequate, RUS reserves the right to require that it
be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

Asanmedlid [’

DIANNE G YSLER

Acting State Director

Enclosures

cc:  Area Director Boyles & Hildreth, Consulting Engineers
Parkersburg, WV Spencer, WV

Drew Patton, Esquire
Spencer, WV
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PROJECT COST

CONSTRUCTION
CONST. CONTINGENCY
"LAND & RIGHTS
LEGAL FEES
BOND COUNSEL
ACCOUNTING
ENGINEERING FEES
Basic - $52,000
Insp. - $30,000
Special - $3,500
INTEREST
PROJECT CONTG.

TOTAL

Rates

Attachment No. 1 to Letter of Conditions
For: Pleasant Hill Public Service District
Date: April 15, 2009

Project Construction Budget

Available for general domestic, commercial, and industrial service.

First

Next
Next
Next
Over

Minimum Charge

3,000
3,000
4,000
10,000
20,000

gallons @
-gallons @
gallons @
gallons @
gallons @

RUS GRANT RUS LOAN TOTAL

$ 296,700 $ 242,800 $ 539,500

$ 29050 $ 24,200 $ 53,250

$ 2,800 $ 2200 $ 5,000

$ 3,600 $ 2,900 $ 6,500

$ 11,000 $ 9,000 $ 20,000

$ 1,400 $ 1,100 $§ 2,500

$§ 47000 $ 38500 $ 85,500
$§ 19250 $ 19,250

$ 8,450 $ 10,050 $ 18,500

$ 400,000 $ 350,000 $ 750,000

$ 8.96 per M gallons

$ 8.70 per M gailons

$ 6.87 per M galions

$ 6.01 per M gallons

$ 3.86 per M gallons

No bill shall be rendered for less than the following amounts according to the size of meter installed.

5/8" x 3/4"

3/ "
1"
11/2"
2"

3"

4"

6"

Minimum Monthly Bill $ 26.88

Delayed Payment Penality

meter
meter
meter
meter
meter
meter
meter
meter

for

17.16
25.74
42.90
85.80
137.28
257.40
420.00
858.00

€A €H P H LN P

3,000

per month
per month
per month
per month
per month
per month
per month
per month

gallons

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent (10%

) will




'be added to net amount shown.
If any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued. Water

service will not be restored until all past due water bills have been paid in full and all accrued penalties plus a
reconnection charge have been paid.

Connection Charge

$250.00

" Reconnection Charge

$20.00

Use and Income Analysis - See Attached

Cash Flow Analysis - See Attached
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PLEASANT HILL PUBLIC SERVICE DISTRICT

OPERATING BUDGET

OPERATING INCOME
Metered Sales
Penalties
Other Income
TOTAL OPERATING INCOME

NON OPERATING INCOME
Interest income
TOTAL NON OPERATING INCOME
TOTAL INCOME
EXPENSES
O&M
Taxes
TOTAL EXPENSES
INCOME AVAILABLE FOR D/S (A)
DEBT SERVICE
Existing Bond P & | (B)
Proposed Bond P & | (B)

TOTAL DEBT SERVICE

DEBT SERVICE RESERVE
Existing Debt Service Reserve
Proposed Debt Service Reserve

TOTAL DEBT SERVICE RESERVE

SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

$265,689
$ 5424

$ 703

$217,679
$§ 2,701

$ 29,700
$ 14,868

$ 2,970
$ 1487

271,113

703

271,816

220,380

51,436

44,568

4,457

2,411

115%




UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

Attachment No. 2 to Letter of Conditions
For: Pleasant Hill Public Service District
Date: April 15, 2009

Water and Waste Processing Checklist

Form
Number

SF 4242

Bulletin
1780-22

EJCDC No.
E-510-FA

RUS Legal
Services
Agreement

Document Number  Procedure Provided Target Date File
or Action Needed  Reference By Date Received Position
Application
for Federal
Assistance 3 1780.31(b) Applicant X 3
DUNS Number 1 Applicant X 3
CAIVRS CPAP
Number 1 RUS Form
Public Notice
of Intent to
File App./ 1780.19(a)
Env. Notice 3 1794 Applicant 3
Applicant
Eligibility
Certification/
Other Credit
Certification 1 1780.33(d) Applicant X 3
Audit for last
year of Applicant/
_operation 1 1780.33(e) Accountant 1
Staff Review
Financial
Statements 1 S.1. 1780.2 RUS X 1
Agreement
between Owner Applicant/
& Engineer 3 1780.39(b) Engineer X 6
Legal Services
Agreement
with Local 1780.39 Applicant/
Attorney 3 (b)(2) Attorney X 5
Site Visit S.I.1780-2 RUS X 3
Processing
Conference 1 1780.39(a) RUS X 3




Form Document Number  Procedure  Provided Target DaFe Fi'lg
Number or Action Needed Reference By Date Received Position
Environmental ' .
Report 2 1794 Applicant X

ExhibitH  Categorical X 3
S.I. 1794-1 Exclusion 2 1794 RUS

Bulletins Preliminary
1780-2 Engineering ' o
1780-3 Report 2 1780.33(c) Engineer X

Staff Engineer h
PER Review 1 1780.33(c) RUS X 3

Biil Analysis _
for existing App!lcant/
_system(s) 1780.33(c) Engineer X 8

N

Rate Tariff 2 1780.33 Applicant X 8

Applicant's
IRS Tax .
Number(TIN) 1 1780.33(g) _ Applicant X 3

Agency Det-
ermination on
the Availability
of "Other Credit"
with Docu- ‘
mentation 1 1780.7(d) RUS X 3 |

Documentation on
Service Area 1 1780.11 RUS X 3

Bulletin Project
1780-1 Selection ;
Criteria 2 1780.17 RUS

Letter of 1780.41 .
Conditions 7 (a)(5) RUS

AD 1049 Certification
Regarding
Drug-Free
Workplace 1 1780.33(h) Applicant 5

Minutes Adopting

Drug-Free

Workplace

Program 1 LOC Applicant 5

Exhibit Certifications
A/ A-1 Regarding . .
Lobbying 2 1780.33(h) Applicant 2

2




Form Document Number  Procedure  Provided Target Date File

Number or Action Needed Reference By Date Received  Position

e e ————— S ————— S —— S ——
CPAP Project
Form Information 2 1780.41(a) RUS 1
CPAP Underwriting
Form Information 2 1780.33(h) RUS 3
RD Request for )
1940-1 Obligation of RUS/

Funds 2 1780.41(a) Applicant 2
Bulletin Association
1780-12 Water or Sewer

System Grant RUS/

Agreement 2 1780.45(c) Applicant 2
RD Letter of Intent
1942-46 to Meet : 1780.41 .

Conditions 2 (a)(6) Applicant ‘3
AD 1047 Certification

Regarding

Debarment '

(Primary) 1 1780.33(h) Applicant 5

Relationships/

Associations

with Agency

Employees 1 1780.1(f) RUS 3
RD Applicant

1910-11 Certification,
Federal Coliect-

ion Policies 1 1780.33(h) Applicant 3
Bulletin Loan 1780.45 '
1780-27 Resolution 1 (a)(2) Applicant 5
RD Equal
400-1 Opportunity .
Agreement 1 1901-E Applicant 6
RD Assurance ]
400-4 Agreement 1 1901-E Applicant 3
Legal Services
Agreement .
with Bond 1780.39 Applicant/
Counsel 1 (b)(3) Bond Counsel 5
Agreement for _
Accounting 1780.39 Applicant/
Services 1 (b)(2) Accountant 5

3




Form
Number

RD
442-30

RD
1927-9

Document Number  Procedure  Provided Target Date File
or Action Needed  Reference _By Date Received  Position

Certification

Relative to

Existing

Users 1 LOC Applicant 5
Verification

of Users 1 1780.44(b) RUS 3
Water Applicant/

Purchase 1780.62/  Attorney/ :
Contract 1 1780.63 RUS 5
Accountant's Applicant/

Certification 1 LOC Accountant 3
RUS Review

of Accounting S.1. 1780-4

Records 1 (1)(ii) RUS 3
Copy of PSC

Rule 42 Attorney/

Exhibit 1 State Accountant 3
DOH Permit 1 1780.15(d) Applicant 6
Dept. of Health
Approval 1 1780.15(d) Engineer 6
Contract Docu-

ments, Plans

& Specifi- Separate
cations 2 1780.61(a) Engineer File
Agency Deter-

mination on

Procurement 1 1780.70(d) RUS 6
Preliminary

Bond Transcript

Documents w/o

Defeasance Bond

Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer File
Deeds and/or Applicant/

Options 1780.44.(g) Attorney 5
Preliminary 1780.44 Applicant/

Title Opinion 1 (9)(2) Attorney 5




Form
Number

RD
442-22

SF 3881

(Existing
borrowers)

RD
1927-10

RD
400-8

Document Number  Procedure Provided Target Date File
or Action Needed Reference gyf Date Received Position

Narrative

Opinion from

Attorney 1 1780.44(g) _ Attorney 5
Opinion of

Counsel

Relative to 1780.44

R/Ways (9)(1) Attorney 5
Review of

. Qutstanding RUS/ .

Judgment 1 1780.7(g) Attorney 3
Electronic Funds

Transfer

Payment Applicant/

Enrollment Financial

Form 1 31 CFR 208 Institution 2
Documenta-

tion Relative 1780.1

to Health or (e)(1) RUS/State

Sanitary 1780.13 Healith

Hazards 1 (b)(1) Department 2
PSC _ Applicant/
Approval 1 1780.15(b) Attorney 6
Certifications

on VA and

ERP 1 Applicant 5
Bid

Tabulation 1 1780.61(b) Engineer 6
OGC Closing

Instructions 1 1780.44(h) RUS 5
S/O Closing

Instructions 1 1780.44(h) RUS 5
Final Title 1780.44 Applicant/

Opinion 1 (9)(2) Attorney 5
Bond Tran-

script Docu-

ments w/o

Defeasance Bond Separate
Provisions 3 1780.83 Counsel File
Compliance

Review 1 1780.44(c) RUS 5




.
fern % @

Form Document Number  Procedure Provided Target Da?e Ft.k_e
Number or Action Needed Reference By Date Received Position
Liability _
Insurance 1 1780.39(g) Applicant 7
Workers'
Compensation . .
Certificate 1 1780.39(g) _ Applicant
440-24 Fidelity .
Bond 1 1780.39(g) _Applicant 7
1924-16 Record of Pre-
Construction RUS/
Conference 1 1780.76(a) Engineer 6
AD 1048 Certification
Regarding All _
Debarment Appropriate
{Contractor) 1 each 1780.33(h) Vendors 5
OGC Final
‘Opinion 1 1780.45(g) RUS 5
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Development
United States Department of Agriculture

Rural Development
Ripley Area Office

May 24, 2012

Dale Cunningham, Chairman
Pleasant Hill Public Service District
122 Nobe Road

Five Forks, WV 26136

Re: Kight Knob Water Tank Improvements Project

Dear Mr. Cunningham:

On May 10, 2012, we attended the bid opening for the District’s Kight Knob Water Tank
Improvements project. We are writing to reiterate the instructions that were detailed in Item
Number 20 of the Letter of Conditions dated April 15, 2009.

‘Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids received,
and (c) your recommendations for contract awards. If all parties agree the construction
bids received are acceptable, and it is determined that adequate funds are available to
cover the total facility costs, and that all the administrative conditions of loan approval
have been satisfied, then loan closing instructions will be issued. The closing
instructions, a copy of which will be forwarded to you, will set forth any further
requirements that must be met before the loan/grant can be closed. When all parties
agree that the closing requirements can be met, a mutually acceptable date for the
loan/grant closing will be scheduled?”

In addition to items a, b, and ¢ above, the following documents must be submitted to our office:

1. Revised project budget.
2. WYV Division of Highways permit

If you wish to have the loan pre-closing by June 26, 2012, please submit the items outlined above
to our office no later than May 31, 2012, or a later pre-closing date will be necessary. Keep in
mind that ARRA funded projects that do not have construction contracts in place by 7/31/12, will
be required to request a waiver to maintain obligated funds.

2118 Ripley Road, Ripley, WV 25271
Phone: (304) 372-6231 Ext. 4 « Fax: (304) 372-6856 « TDD: (304) 284-4836 » Web: http://www.rurdev.usda.goviwv

Committed to the future of rural communities.
“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW.,
Washington, DC 20250-9410, or call (800)795-3272 (voice) or (202) 720-6382 (TDD)




Page 2

If you have any questions, please let us know.

Sincerely,

~ -

L

IRGINTA M. McDONALD
Area Specialist

cc: State Director
ATTN: Community Programs
Morgantown, WV

Boyles & Hildreth, Consulting Engineers
Spencer,

Drew Patton, Esquire
Spencer, WV

William K. Bragg, Esquire
Goodwin & Goodwin, LLP
Charleston, WV

Todd Dingess, CPA
Smith Cochran Hicks, PLLC
Charleston, WV
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ACORD,  CERTIFICATE OF LIABILITY INSURANCE ST

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIEICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

TMPORTANT: If the certificate holder Is an ADDITIONAL INSURED, the policy(fes) must be endorsed. 1 SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certificate holder in lieu of such endorsement(s).

PRODUCER RAmE"
Bi11 Bailey Insurance Agency | THONE o 304.375.4900 [TA% noj: 304.375.5843
701 Highland Avenue N REss: :
P. O. Box 246 INSURER(S}) AFFORDING COVERAGE NAIG #
Williamstown, WV 26187 nsurera:  American Alternative Insurance
iwsureo Pleasant Hill PSD msureres  BrickStreet Insurance Company

DBA: Dale Cunningham INSURER € :

PO Box 201 ‘ INSURER D :

Five Forks, WV 26136 NSURERE :

INSURER F ¢

COVERAGES CERTIFICATE NUMBER: 06141201 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED 10 THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANGE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

Py TYPE OF INSURANCE NSk WD POLICY NUMBER (m;“:l)%‘l(v%) (5%’)%7‘(5)\(&) LiMs
GENERAL LIABILITY PF6053701-01]02/20/201202/20/2013 | EACH OCCURRENCE $ 1,000,000
X | COMMERCIAL GENERAL LIABILITY D & b srrance) | $ 1,000,000
J CLAIMS-MADE OCCUR MED EXP (Any one person) | $ 10,000
A PERSONAL & ADVINJURY | § 1,000,000
L GENERAL AGGREGATE $ 3,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUGCTS - COMPIOP AGG | § 3,000,000
| 1 roticy m PR% [ Juoc $ '
AUTOMOBILE LIABILITY PEG053701-01]02/20/2012|02/20/2013 | oty o e o |8 1,000,000
X | anvy AuTO BODILY INJURY (Per person) | $
Al | ASgmEe - SEHEQULED BODILY INJURY (Per accident)| $
| X | wrepavros | X NONQWNED : PROPERTY DRAGE s
$
|| UMBRELLALIAB | X | ocour XS3051570-01]02/20/2012{02/20/2013 | EACH OCCURRENCE $ 1,000,000
A | X | EXCESSLIAB CLAIMS-MADE AGGREGATE $ 1,000,000
DED | IRETENTIONS : $
Py éﬁgféfe“ﬁc‘}:}'é}%ﬁ’%w v WCT0002450-08 112012011 | 1172072012 | Pevimma] | ek -
ANY PROPRIET NER/EXECUTIVE E.L. EACH ACGIDENT $ s
B | GfrcErEvee Sclioco e camrowes 100,000
If yes, desceibe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | § 500,000
Government Crime Coverage PF6053701-01/02/20/2012 |02/12/2013 Employee Theft includes
A Faithful Performance - Limit
$100,000 with $500ded. perloss

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (Attach ACORD 104, Additional Remarks Schedule, If more space Is 