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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF CERTAIN EXTENSIONS,
ADDITIONS, BETTERMENTS AND IMPROVEMENTS
TO THE EXISTING PUBLIC WATERWORKS
FACILITIES OF PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED, THEREOF
THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $1,391,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2007 A (WEST VIRGINIA INFRASTRUCTURE
FUND), AND NOT MORE THAN $806,838 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2007 B (WEST VIRGINIA
DWTRF PROGRAM}; PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING THE LOAN AGREEMENTS RELATING
TO SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF PRESTON
COUNTY PUBLIC SERVICE DISTRICT NO. L:

ARTICLE ]
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS
Section1.01.  Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation")
is adopted pursuant to the provisions of Chapter 16, Article 13A, Chapter 16, Article 13C,

and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (collectively,
the "Act"), and other applicable provisions of law.
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Section 1.02. Findings. It is hereby found, determined and declared that:

A, Preston County Public Service District No. 1 (the "Issuer™) is a
public service district and a public corporation and political subdivision of the State of
West Virginia in Preston County of said State.

B. The Issuer presently owns and operates a public waterworks system,
However, it is deemed necessary and desirable for the health and welfare of the inhabitants
of the Issuer that there be acquired and constructed certain exiensions, additions, betterments
and improvements to the existing public waterworks system of the Issuer, consisting of
construction of several extensions of the existing water distribution system to provide service
to approximately 215 new households, including a new storage tank and two pump stations
(collectively, the "Project") (the existing public waterworks system of the Issuer, the Project
and any further extensions, additions, betterments and improvements thereto are herein called
the "System"}), in accordance with the plans and specifications prepared by the Consulting
Engineers, which plans and specifications have heretofore been filed with the Issuer.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority"}, which administers the West
Virginia Drinking Water Treatment Revolving Fund and the West Virginia Infrastructure
Fund pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Water Revenue
Bonds in the total aggregate principal amount of not more than $2,198,138 in two series
(collectively, the "Series 2007 Bonds"), being the Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund), in the aggregate principal amount of not more than
$1,391,300 (the "Series 2007 A Bonds"), and the Water Revenue Bonds, Series 2007 B(West
Virginia DWTRF Program), in the aggregate principal amount of not more than $806,838
(the "Series 2007 B Bonds"), to permanently finance a portion of the costs of acquisition and
construction of the Project. Said costs shall be deemed to include the cost of all property
rights, easements and franchises deemed necessary or convenient therefor; interest, if any,
upon the Series 2007 Bonds prior to and during acquisition and construction of the Project
and for a period not exceeding 6 months after completion of acquisition and construction of
the Project; amounts which may be deposited in the Reserve Accounts (as hereinafter
defined); engineering and legal expenses; expenses for estimates of costs and revenues,
expenses for plans, specifications and surveys; other expenses necessary or incident to
determining the feasibility or practicability of the enterprise, administrative expense,
commitment fees, fees and expenses of the Authority, discount, initial fees for the services
of registrars, paying agents, depositories or trustees or other costs in connection with the sale
of the Series 2007 Bonds and such other expenses as may be necessary or incidental to the
financing herein authorized, the acquisition or construction of the Project and the placing of
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same in operation, and the performance of the things herein required or permitted, in
connection with any thereof; provided, that reimbursement to the Issuer for any amounts
expended by it for allowable costs prior to the issuance of the Series 2007 Bonds or the
repayment of indebtedness incurred by the Issuer for such purposes shall be deemed Costs
of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project
is not less than 40 years.

F. It is in the best interests of the Issuer that its Series 2007 A Bonds be
sold to the Authority pursuant to the terms and provisions of a loan agreement by and
between the Issuer and the Authority, on behalf of the West Virginia Infrastructure and Jobs
Development Council (the "Council"), and its Series 2007 B Bonds be sold to the Authority
pursuant to the terms and provisions of a loan agreement by and between the Issuer and the
Authority, on behalf of the West Virginia Bureau for Public Health (the "BPH"), both loan
agreements in form satisfactory to the respective parties (collectively, the "Loan
Agreement"), approved hereby if not previously approved by resolution of the Issuer.

G. There are outstanding bonds or obligations of the Issuer which will
rank on a parity with the Series 2007 A Bonds and the Series 2007 B Bonds as to liens, pledge
and source of and security for payment, being the Issuer's (i) Water Revenue Bonds, Series
1972, (United States Department of Agriculture) dated October 11, 1972, issued in the
original aggregate principal amount of $213,000 (the “Series 1972 Bonds™), (ii) Water
Revenue Bonds, Series 1974 (United States Department of Agriculture), dated September 13,
1974, issued in the original aggregate principal amount of $70,000 (the “Series 1974
Bonds™), (iii) Water Revenue Bonds, Series 1995 A (United States Department of
Agriculture}, dated September 19, 1995, issued in the original aggregate principal amount of
$585,000 (the Series 1995 A Bonds); and (iv) Water Revenue Bonds, Series 1995 B (United
Staies Department of Agriculture), dated September 19, 1995, issued in the original aggregate
principal amount of $1,190,000 (the Series 1995 B Bonds). The Series 1972 Bonds, the Series
1974 Bonds, the Series 1995 A Bonds and the Series 1995 B Bonds are hereinafter
collectively called the “Prior Bonds.”

Prior to the issuance of the Series 2007 Bonds, the Issuer will obtain (i) the
certificate of an Independent Certified Public Accountant stating that the coverage and parity
tests of the Prior Bonds are met; and (ii) the written consents of the Holders of the Prior
Bonds to the issuance of the Series 2007 Bonds on a parity with the Prior Bonds. Other than
the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer which are
secured by revenues or assets of the Systemn,

H. The estimated revenues to be derived in each year after completion

of the Project from the operation of the System will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest, if any, on the Bonds (as
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hereinafter defined) and payments into all funds and accounts and other payments provided
for herein and in the Prior Resolutions, all as such terms are hereinafter defined.

I The Issuer has complied with all requirements of West Virginia law
and the Loan Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2007 A Bonds and the
Series 2007 B Bonds, or will have so complied prior to issuance of any thereof, including,
among other things and without limitation, the approval of the Project and the financing
thereof by the Council and the obtaining of a certificate of public convenience and necessity
and approval of this financing and necessary user rates and charges described herein from the
Public Service Commission of West Virginia by final order, the time for rehearing ang appeal
of which will either have expired prior to the issuance of the Series 2007 A Bonds and the
Serigs 2007 B Bonds or such final order will not be subject to appeal or rehearing,

J. The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended.

Section 1.03. Bond L egislation Constitutes Contract. In consideration of
the acceptance of the Series 2007 A Bonds and the Series 2007 B Bonds by those who shall
be the Registered Owners of the same from time to time, this Bond Legislation shall be
deemed to be and shall constitute a contract between the Issuer and such Registered Owners,
and the covenants and agreements herein set forth to be performed by the Issuer shall be for
the equal benefit, protection and security of the Registered Owners of any and all of such
Series 2007 A Bonds and the Series 2007 B Bonds, all which shall be of equal rank and
without preference, priority or distinction between any one Bond of a series and any other
Bonds of the same series, by reason of priority of issuance or otherwise, except as expressly
provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the confext expressly requires otherwise:

"Act” means, collectively, Chapter 16, Article 13A, Chapter 16, Article 13C,
and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended and in effect
on the date of adoption hereof.

"Administrative Fee" means the Administrative Fee required to be paid
pursuant to the Loan Agreement for the Series 2007 B Bonds.

"Authority" means the West Virginia Water Development Authority, which

is expected to be the original purchaser and Registered Owner of the Series 2007 A Bonds
and the Series 2007 B Bonds, or any other agency, board or department of the Staie of
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West Virginia that succeeds to the functions of the Authority, acting in its administrative
capacity and upon authorization from the BPH and the Council under the Act.

"Authorized Officer” means the Chairman of the Governing Body of the
Issuer, or any temporary Chairman duly selected by the Governing Body.

"Bondholder,” "Holder of the Bonds," "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.,

"Bond Legislation,” "Resolution,” "Bond Resolution” or "Local Act” means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof.

"Bond Registrar” means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2007 A Bonds, the Series 2007 B
Bonds, the Prior Bonds and, where appropriate, any bonds on a parity therewith subsequently
authorized to be issued hereunder or by another resolution of the Issuer.

"Bond Year" means the 12-mnonth period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"BPH" means the West Virginia Bureau for Public Health, a division of the
West Virginia Department of Health and Human Resources, or any successor thereto,

“Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date" means the date upon which there is an exchange of the Series
2007 A Bonds and the Series 2007 B Bonds for all or a portion of the proceeds of the Series
2007 A Bonds and the Series 2007 B Bonds, respectively, from the Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Comraission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Engineers” means GGJ, Inc., Eastlake, Ohio, or any qualified

engineer or firm of engineers, licensed by the State, that shall at any time hereafter be
procured by the Issuer as Consulting Engineers for the System or portion thereof in
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accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended;
provided however, that the Consulting Engineers shall not be a regular, full-time employee
of the State or any of its agencies, commissions, or political subdivisions.

"Costs" or "Costs of the Project” means those costs described in
Section 1.02D hereof to be a part of the cost of acquisition and construction of the Project.

"Council” means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council,

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"DWTRF Regulations” means the DWTRE regulations set forth in the West
Virginia Code of State Regulations, as amended from time to time.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body” or “Board” means the public service board of the Issuer,
as it may now or hereafter be constituted.

"Government Obligations” means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

“Grant” means all moneys received by the Issuer of any grant for the Project.

"Gross Revenues” means the aggregate gross operating and non-operating
revenues of the Systemn, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues"” does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant to
Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein,” "hereto” and similar words shall refer to this entire Bond
Legislation.
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"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Issuer"” means Preston County Public Service District No. 1, a public service
district, public corporation and political subdivision of the State of West Virginia, in Preston
County, West Virginia, and, unless the context clearly indicates otherwise, includes the
Governing Body of the Issuer.

"Loan Agreement” means, collectively, the respective Loan Agreement
heretofore entered, or to be entered, into by and between the Issuer and the Authority, on
behalf of the Council, providing for the purchase of the Series 2007 A Bonds from the Issuer
by the Authority, and by and between the Issuer and the Authority, on behalf of the BPH,
providing for the purchase of the Series 2007 B Bonds from the Issuer by the Authority, the
forms of which shall be approved, and the execution and delivery by the Issuer authorized and
directed or ratified, by the Supplemental Resolution.

"Net Proceeds" means the face amount of the Series 2007 A Bonds and the
Series 2007 B Bonds, plus accrued interest and premium, if any, less original issue discount,
if any, and less proceeds, if any, deposited in the Series 2007 A Bonds Reserve Account and
the Series 2007 B Bonds Reserve Account, respectively. For purposes of the Private Business
Use limitations set forth herein, the term Net Proceeds shall include any amounts resulting
from the investment of proceeds of the Series 2007 A Bonds and the Series 2007 B Bonds,
respectively, without regard to whether or not such investment is made in tax-exempt
obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining afier
deduction of Operating Expenses, as hereinafter defined.

"Operating Expenses" means the reasonable, proper and necessary costs of
repair, mainienance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs, the Administrative Fee, fees and expenses of the
Authority, fiscal agents, the Depository Bank, the Registrar and the Paying Agent (all as
herein defined), other than those capitalized as part of the costs, payments to pension or
retirement funds, taxes and such other reasonable operating costs and expenses as should
normally and regularly be included under generally accepted accounting principles; provided,
that "Operating Expenses” does not include payments on account of the principal of or
redemption premium, if any, or interest on the Bonds, charges for depreciation, losses from
the sale or other disposition of, or from any decrease in the value of, capital assets,
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amortization of debt discount or such miscellaneous deductions as are applicable to prior
accounting periods,

"Outstanding, " when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
(i) any Bond canceled by the Bond Registrar at or prior to said date; (ii} any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to have
been paid as provided in Article X hereof; and (iv) for purposes of consents or other action
by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and within
the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or other entity designated as such for
the Bonds in the Supplemental Resolution.

"Prior Bonds" means, collectively, the Issuer’s Series 1972 Bonds, Series
1974 Bonds, Series 1995 A Bonds, and Series 1995 B Bonds, as more fully defined in Section
1.02G.

"Prior Resolutions” means, collectively, the resolutions and supplemental
resolutions of the Issuer authorizing the issuance of the Prior Bonds.

"Project” means the Project as described in Section 1.02B hereof.
"Qualified Investments" means and includes any of the following:
{a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

{c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;
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(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Morigage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said time accounts;

) Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e} above;

(2 Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be Teplaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;

(h) The West Virginia "consolidated fund” managed by the
West Virginia Board of Treasury Investments pursuant to Chapter 12,
Article 6C of the West Virginia Code of 1931, as amended; and

(1) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation,

»

“Registered Owner,” “Bondholder,” “Holder” or any similar term means
whenever used herein with respect to an outstanding Bond or Bonds, the person in whose
name such Bond is registered. ‘
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"Registrar” means the Bond Registrar.

"Regulations” means temporary and permanent regulations promulgated under
the Code or any predecessor to the Code.

"Renewal and Replacement Fund" means the Renewal and Replacement Fund
established by the Prior Resolutions as the Depreciation Reserve and renamed and continued
hereby.

"Reserve Accounts" means, collectively, the respective Reserve Accounts
established for the Series 2007 A Bonds, the Series 2007 B Bonds and the Prior Bonds.

"Reserve Requirement” means, collectively, the respective amounts required
to be on deposit in any Reserve Account for the Prior Bonds, the Series 2007 A Bonds and
the Series 2007 B Bonds,

"Revenue Fund" means the Revenue Fund created by the Prior Resolutions
and continued hereby.

“Secretary” means the Secretary of the Governing Body of the Issuer.

"Series 1972 Bonds" means the Water Revenue Bonds, Series 1972, (United
States Department of Agriculture) dated October 11, 1972, issued in the original aggregate
principal amount of $213,000.

"Series 1974 Bonds" means Water Revenue Bonds, Series 1974 (United
States Department of Agriculture), dated September 13, 1974, issued in the original aggregate
principal amount of §70,000.

"Series 1995 A Bonds" means Water Revenue Bonds, Series 1995 A {United
States Department of Agriculture), dated September 19, 1993, issued in the original aggregate
principal amount of $585,000.

"Series 1995 B Bonds"” means Water Revenue Bonds, Series 1995 B (United
States Department of Agriculture), dated September 19, 1995, issued in the original aggregate
principal amount of $1,190,000.

"Series 2007 Bonds" means collectively, the Series 2007 A Bonds and the
Series 2007 B Bonds.

"Series 2007 A Bonds" means the Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) of the Issuer, authorized by this Resolution.
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"Series 2007 A Bonds Construction Trust Fund" means the Series 2007 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2007 A Bonds Reserve Account” means the Series 2007 A Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2007 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2007 A Bonds in the then current or any succeeding year.

"Series 2007 A Bonds Sinking Fund" means the Series 2007 A Bonds Sinking
Fund established by Section 5.02 hereof.

"Series 2007 B Bonds” means the Water Revenue Bonds, Series 2007 B(West
Virginia DWTRE Program) of the Issuer, authorized by this Resolution.

"Series 2007 B Bonds Construction Trust Fund" means the Series 2007 B
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2007 B Bonds Reserve Account” means the Series 2007 B Bonds
Reserve Account established by Section 5.02 hereof,

"Series 2007 B Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2007 B Bonds in the then current or any succeeding year.

"Series 2007 B Bonds Sinking Fund" means the Series 2007 B Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds” means, collectively, the respective Sinking Funds established
for the Series 2007 A Bonds, the Series 2007 B Bonds and the Prior Bonds.

"State" means the State of West Virginia.

"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the,” refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 2007 A Bonds and the Series 2007 B Bonds; provided, that any matter intended by this
Resolution to be included in the Supplemental Resolution with respect to the Series 2007 A
Bonds and the Series 2007 B Bonds, and not so included, may be included in another
Supplemental Resolution. :
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"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Series 2007 A
Bonds, the Series 2007 B Bonds, the Prior Bonds or any other obligations of the Issuer,
including, without limitation, the Sinking Funds, Reserve Accounts and the Renewal and
Replacement Fund.

"System" means the complete public waterworks system of the Issuer, as
extended and improved by the Project, including the existing waterworks facilities owned by
the Issuer and all facilities and other property of every nature, real or personal, now or
hereafter owned, held or used in connection with the System; and shall also include any and
all extensions, additions, betterments and improvements thereto hereafter acquired or
constructed for the waterworks system from any sources whatsoever,

"Tap Pees” means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

"West Virginia DWTRF Program” means the West Virginia Drinking Water
Treatment Revolving Fund program established by the State, administered by the BPH and
funded by capitalization grants awarded to the State pursuant to the federal Safe Drinking
Water Act, as amended, for the purpose of establishing and maintaining a permanent
perpetual fund for the acquisition, construction and improvement of drinking water projects.

"West Virginia Infrastructure Fund” means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of adoption hereof,

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice versa;
words importing persons shall include firms and corporations; and words importing the
masculine, feminine or neutral gender shall include any other gender; and any requirement
for execution or atiestation of the Bonds or any certificate or other document by the Chairman
or the Secretary shall mean that such Bonds, certificate or other document may be executed
or attested by an Acting Chairman or Acting Secretary.
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ARTICIEIl

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section2.01.  Authorization of Acquisition and Construction of the Project

There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $3,600,838, in accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed in the office of the Governing Body.
The proceeds of the Series 2007 A Bonds and the Series 2007 B Bonds shall be applied as
provided in Article VI hereof. The Issuer has received bids and will enter into contracts for
the acquisition and construction of the Project, in an amount and otherwise compatible with
the financing plan submitted to the Authority, the BPH and the Council.

The cost of the Project is estimated not to exceed $3,600,838, of which
approximately $1,391,300 will be obtained from proceeds of the Series 2007 A Bonds,
approximately $806,838 will be obtained from proceeds of the Series 2007 B Bonds and
$1,402,700 will be obtained from a Small Cities Block Grant.
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ARTICLE 111

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01.  Authorization of Bonds . For the purposes of capitalizing
interest on the Series 2007 A Bonds and the Series 2007 B Bonds, if any, funding reserve
accounts for the Series 2007 A Bonds and the Series 2007 B Bonds, paying Costs of the
Project not otherwise provided for and paying certain costs of issuance of the Series 2007 A
Bonds and the Series 2007 B Bonds and related costs, or any or all of such purposes, as
determined by the Supplemental Resolution, there shall be and hereby are authorized to be
issued the Series 2007 A Bonds and the Series 2007 B Bonds of the Issuer. The Series 2007
Bonds shall be issued in two series, each as a single bond, designated respectively as “Water
Revenue Bonds, Series 2007 A (West Virginia Infrastructure Fund)," in the principal amount
of not more than $1,391,300, and “Water Revenue Bonds, Series 2007 B (West Virginia
DWTRF Program),” in the principal amount of not more than $806,838, and both shall have
such terms as set forth hereinafter and in the Supplemental Resolution. The proceeds of the
Series 2007 A Bonds and the Series 2007 B Bonds remaining after capitalizing interest, if any,
on the Series 2007 A Bonds and the Series 2007 B Bonds, and funding the Series 2007 A
Bonds Reserve Account and the Series 2007 B Bonds Reserve Account shall be deposited in
or credited to the respective Bond Construction Trust Funds established by Section 5.01
hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds . The Series 2007 A Bonds and the
Series 20077 B Bonds shall be issued in such principal amounts; shall bear interest, if any, at
such rate or rates, not exceeding the then legal maximum rate, payable quarterly on such
dates; shall mature on such dates and in such amounts; and shall be redeemable, in whole or
in part, all as the Issuer shall prescribe in a Supplemental Resolution or as specifically
provided in the Loan Agreement. The Series 2007 A Bonds and the Series 2007 B Bonds
shall be payable as to principal at the office of the Paying Agent, in any coin or currency
which, on the dates of payment of principal is legal tender for the payment of public or
private debts under the laws of the United States of America. Interest, if any, on the
Series 2007 A Bonds and the Series 2007 B Bonds shall be paid by check or draft of the
Paying Agent mailed to the Registered Owner thereof at the address as it appears on the books
of the Bond Registrar, or by such other method as shall be mutually agreeable so long as the
Authority is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the Series 2007 A
Bonds and the Series 2007 B Bonds shall be issued in the form of a single bond for each
series, fully registered to the Authority, with a record of advances and a debt service schedule
attached, representing the aggregate principal amount of the Series 2007 A Bonds and the
Series 2007 B Bonds. The Series 2007 A Bonds and the Series 2007 B Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
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Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall bear
interest, if any, and shall be dated as set forth in a Supplemental Resolution,

Section 3.03.  Execution of Bonds . The Series 2007 A Bonds and the
Series 2007 B Bonds shall be executed in the name of the Issuer by the Chairman, and the
seal of the Issuer shall be affixed thereto or imprinted thereon and attested by the Secretary.
In case any one or more of the officers who shall have signed or sealed the Series 2007 A
Bonds and the Series 2007 B Bonds shall cease to be such officer of the Issuer before the
Series 2007 A Bonds and the Series 2007 B Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided and
may be issued as if the person who signed or sealed such Bonds had not ceased to hold such
office. Any such Bonds may be signed and sealed on behalf of the Issuer by such person as
at the actual time of the execution of such Bonds shall hold the proper office in the Issuer,
although at the date of such Bonds such person may not have held such office or may not have
been so authorized.

Section3.04.  Authentication and Registration. No Series 2007 A Bond nor
Series 2007 B Bond shall be valid or obligatory for any purpose or entitled to any security or
benefit under this Bond Legislation unless and until the Certificate of Authentication and
Registration on such Bond, substantially in the form set forth in Section 3. 10 hereof shall have
been manually executed by the Bond Registrar. Any such executed Certificate of
Authentication and Registration upon any such Bond shall be conclusive evidence that such
Bond has been authenticated, registered and delivered under this Bond Legislation. The
Certificate of Authentication and Registration on any Series 2007 A Bond and the
Series 2007 B Bond shall be deemed to have been executed by the Bond Registrar if manually
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the
same officer sign the Certificate of Authentication and Registration on all of the Series 2007 A
Bonds and the Series 2007 B Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration . Subject to the
provisions for transfer of registration set forth below, the Series 2007 A Bonds and the Series
2007 B Bonds shall be and have all of the qualities and incidents of negotiable instruments
under the Uniform Commercial Code of the State of West Virginia, and each successive
Holder, in accepting the Series 2007 A Bonds and the Series 2007 B Bonds shall be
conclusively deemed to have agreed that such Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial Code of the State of
West Virginia, and each successive Holder shall further be conclusively deemed to have
agreed that such Bonds shall be incontestable in the hands of a bona fide holder for value.
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So long as the Series 2007 A Bonds and the Series 2007 B Bonds remain
outstanding, the Issuer, through the Bond Registrar as its agent, shall keep and maintain books
for the registration and transfer of the Series 2007 A Bonds and the Series 2007 B Bonds.

The registered Series 2007 A Bonds and the Series 2007 B Bonds shall be
transferable only upon the books of the Bond Registrar, by the registered owner thereof in
person or by his attorney duly authorized in writing, upon surrender thereto together with a
written instrument of transfer satisfactory to the Bond Registrar duly executed by the
registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging the Series 2007 A Bonds and
the Series 2007 B Bonds or transferring the registered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond Legislation. All Bonds surrendered
in any such exchanges or transfers shall forthwith be canceled by the Bond Registrar. For
every such exchange or transfer of Bonds, the Bond Registrar may make a charge sufficient
to reimburse it for any tax, fee or other governmental charge required to be paid with respect
to such exchange or transfer and the cost of preparing each new Bond upon each exchange
or transfer, and any other expenses of the Bond Registrar incurred in connection therewith,
which sum or sums shall be paid by the Issuer. The Bond Registrar shall not be obliged to
make any such exchange or transfer of Bonds during the period commencing on the 15th day
of the month next preceding an interest payment date on the Bonds or, in the case of any
proposed redemption of Bonds, next preceding the date of the selection of Bonds to be
redeemed, and ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost . In case any
Series 2007 A Bond or Series 2007 B Bond shall become mutilated or be destroyed, stolen

or lost, the Issuer may, in its discretion, issue, and the Bond Registrar shall, if so advised by
the Issuer, authenticate, register and deliver, a new Bond of the same series and of like tenor
as the Bonds so mutilated, destroyed, stolen or lost, in exchange and substitution for such
mutilated Bond, upon surrender and cancellation of such mutitated Bond, or in lieu of and
substitution for the Bond destroyed, stolen or lost, and upon the Holder's furnishing
satisfactory indemnity and complying with such other reasonable regulations and conditions
as the Issuer may prescribe and paying such expenses as the Issuer and the Bond Registrar
may incur. All Bonds so surrendered shall be canceled by the Bond Registrar and held for
the account of the Issuer. If any such Bond shall have matured or be about to mature, instead
of issuing a substitute Bond, the Issuer may pay the same, upon being indemnified as
aforesaid, and if such Bond be lost, stolen or destroyed, without surrender thereof,

Section 3.07. Bonds not to be Indebtedness of the Issuer . The
Series 2007 A Bonds and the Series 2007 B Bonds shall not, in any event, be or constitute an
indebtedness of the Issuer within the meaning of any constitutional or statutory provision or
limitation, but shall be payable solely from the Net Revenues derived from the operation of
the Systemn as herein provided. No holder or holders of the Series 2007 A Bonds and the
Series 2007 B Bonds shall ever have the right to compel the exercise of the taxing power of
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the Issuer, if any, to pay the Series 2007 A Bonds and the Series 2007 B Bonds or the
interest, if any, thereon.

Section3.08. Bonds Secured by Pledge of Net Revenuek:en Position with

Respect to Prior Bonds. The payment of the debt service of the Series 2007 A Bonds and the
Series 2007 B Bonds shall be secured forthwith equally and ratably with each other by a first
lien on the Net Revenues derived from the System, on a parity with the lien on the Net
Revenues in favor of the Holders of the Prior Bonds. Such Net Revenues in an amount
sufficient to pay the principal of and interest, if any, on and other payments for the Prior
Bonds, the Series 2007 A Bonds and the Series 2007 B Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 2007 A Bonds and the Series 2007 B Bonds to the Bond Registrar, and the Bond
Registrar shall authenticate, register and deliver the Series 2007 A Bonds and the Series
2007 B Bonds to the original purchasers upon receipt of the documents set forth below:

(i) If other than the Authority, a list of the names in which the
Series 2007 A Bonds and the Series 2007 B Bonds are to be registered upon
original issuance, together with such taxpayer identification and other
information as the Bond Registrar may reasonably require;

(i) A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver the
Series 2007 A Bonds and the Series 2007 B Bonds to the original purchasers;

(iii) An executed and certified copy of the Bond Legislation;
{iv)  An executed copy of the Loan Agreement;

) The unqualified approving opinion of bond counsel on the
Series 2007 A Bonds and the Series 2007 B Bonds.

Section 3.10. Form of Bonds. The text of the Series 2007 A Bonds and the
Series 2007 B Bonds shall be in substantially the following form, with such omissions,
insertions and variations as may be necessary and desirable and authorized or permitted
hereby, or by any Supplemental Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2007 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
PRESTON COUNTY PUBLIC SERVICE DISTRICT NQ. 1
WATER REVENUE BOND, SERIES 2007 A

(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That on this day ___ of
, 2007, PRESTON COUNTY PUBLIC SERVICE DISTRICT No. 1, a public
service district, public corporation and political subdivision of the State of West Virginia in
Preston County of said State (the "Issuer"), for value received, hereby promises to pay, solely
from the special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the "Authority") or registered assigns the sum
of DOLLARS ($ ), orsuchlesser amount
as shall have been advanced to the Issuer hereunder and not previously repaid, as set forth
in the "Record of Advances" attached as EXHIBIT A hereto and incorporated herein by
reference, in quarterly installments on March 1, June 1, September 1 and December 1 of each
year, commencing 1,20__, as set forth on the "Debt Service Schedule™
attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
instaliments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council™), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 2007,

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain extensions, additions, betterments and improvements to the existing
waterworks systern of the Issuer (the "Project”); (ii) fund the Series 2007 A Bonds Reserve
Account; and (iii} to pay certain costs of issuance for the Bonds of this Series (the "Bonds™)
and related costs. The existing public waterworks system of the Issuer, the Project and any
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further extensions, additions, betterments and improvements thereto are herein called the
"System.” This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
(collectively, the "Act"), a Bond Resolution duly adopted by the Issuer on s
2007, and a Supplemental Resolution duly adopted by the Issuer on , 2007
{collectively, the "Bond Legislation"), and is subject to all the terms and conditions thereof.
The Bond Legislation provides for the issuance of additional bonds under certain conditions,
and such bonds would be entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S (1) WATER REVENUE BONDS, SERIES 1972
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED OCTOBER 11, 1972,
ISSUED IN THE ORIGINAI. AGGREGATE PRINCIPAL AMOUNT OF $213,000 (THE
"SERIES 1972 BONDS"); (2) WATER REVENUE BONDS, SERIES 1974 {(UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 13, 1974, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $70,000 (THE "SERIES
1974 BONDS"); (3) WATER REVENUE BONDS, SERIES 1995 A (UNITED STATES
DEPARTMENT OF AGRICULTURE) DATED SEPTEMBER 19, 1995 ISSUED IN THE
ORIGINAL AGGREGATE OF $585,000 (THE “SERIES 1995 A BONDS”); (4) WATER
REVENUE BONDS, SERIES 1995 B (UNITED STATES DEPARTMENT OF
AGRICULTURE) DATED SEPTEMBER 19, 1995 ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $1,190,000 (THE “SERIES 1995 B BONDS™);
AND (5) WATER REVENUE BONDS, SERIES 2007 B (WEST VIRGINIA DWTRF
PROGRAM), DATED . 2007, ISSUED SIMULTANEOUSLY HEREWITH IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF § (THE
"SERIES 2007 BBONDS"). THE SERIES 1972 BONDS, THE SERIES 1974 BONDS, THE
SERIES 1995 A BONDS AND THE SERIES 1995 B BONDS ARE HEREINAFTER
REFERRED TO AS THE “PRIOR BONDS.”

'This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds, and the
Series 2007 B Bonds and from monies in the reserve account created under the Bond
Legislation for the Bonds (the "Series 2007 A Bonds Reserve Account") and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constitute an
indebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the monies in the Series 2007 A Bonds Reserve Account
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and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Prior Bonds and the Series 2007 B Bonds; provided however, that so
long as there exists in the Series 2007 A Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including Prior Bonds and
the Series 2007 B Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants
with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond lLegislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar”) by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursemem and
repayment of all amounts advanced for preliminary expenses as provided by law and the Bond
Legislation, shall be applied solely to payment of the costs of the Project and costs of issuance
hereof described in the Bond Legislation, and there shall be and hereby is created and granted
a lien upon such monies, until so applied, in favor of the registered owner of this Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of highly
erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
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issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 has caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated as
of the date first written above.

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2007 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: , 2007.

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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(Form of)

EXHIBIT A
RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE

(h_$ (19) _$
2 § 20) $
(3§ @Qn_$
@ 3 22) §
(5)__$ 23) 8§
6)__$ (24) 8
DS (25) §
& 8 (26) 8
% s 278
(10) 8 28§
(an_$ (29) _§
(12) $ (30)__8
(13) _§ @an_$
(4 3 (32) $
(15) S (33)_§
(16) S G4)_$
(17 s (35)_$
(18) (36) $
TOTAL $

CH825866.2 24




EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: )

In the presence of:
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(FORM OF SERIES 2007 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1
WATER REVENUE BONDS, SERIES 2007 B
(WEST VIRGINIA DWTREF PROGRAM)

No. BR- $

KNOW ALL MEN BY THESE PRESENTS: That on this __ day of

, 2007, PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1, a public

corporation and political subdivision of the State of West Virginia in Preston County of said
State (the "Issuer”), for value received, hereby promises to pay, solely from the special funds
provided therefor, as hereinafier set forth, to the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the "Authority") or registered assigns the sum of
DOLLARS ($ ), or such lesser amount

as shall have been advanced to the Issuer hereunder and not previously repaid, as set forth
in the "Record of Advances” attached as EXHIBIT A hereto and incorporated herein by
reference, in quarterly installments on March 1, June 1, September 1 and December 1 of each
year commencing I, 200, as set forth in the Debt Service Schedule
attached as EXHIBIT B hereto and incorporated herein by reference. The Administrative Fee
(as defined in the hereinafter described Bond Legislation) on this Bond shall also be payable
quarterly on March 1, June 1, September 1 and December 1 of each year, commencing

, 1, , as set forth on EXHIBIT B attached hereto.

This Bond shall bear no interest. Principal installments of this Bond are payable
in any coin or currency which, on the respective dates of payment of such installments, is
legal tender for the payment of public and private debts under the laws of the United States
of America, at the office of the West Virginia Municipal Bond Commission, Charleston,
West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia Bureau
for Public Health (the "BPH"), and upon the terms and conditions prescribed by, and
otherwise in compliance with, the Loan Agreement by and between the Issuer and the
Authority, on behalf of the BPH, dated , 2007,

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain extensions, additions, betterments and improvements to the existing
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public waterworks system of the Issuer (the "Project™); (ii) to fund the Series 2007 B Bonds
Reserve Account; and (iii) to pay certain costs of issuance for the Bonds of this Series (the
"Bonds”) and related costs. The existing public waterworks system of the Issuer, the Project
and any further extensions, additions, betterments and improvements thereto are herein called
the "System.” This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 16, Article 13C of the West Virginia Code of 1931, as amended
(collectively, the "Act"), a Bond Resolution duly adopted by the Issuer on \
2007, and a Supplemental Resolution duly adopted by the Issuer on , 2007
(collectively, the "Bond Legislation"), and is subject to all the terms and conditions thereof.
'The Bond Legislation provides for the issuance of additional bonds under certain conditions,
and such bonds would be entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S (1) WATER REVENUE BONDS, SERIES 1972
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED OCTOBER 11, 1972,
ISSUED IN THE ORIGINAIL AGGREGATE PRINCIPAL AMOUNT OF $213,000 (THE
"SERIES 1972 BONDS"), (2) WATER REVENUE BONDS, SERIES 1974 (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 13, 1974, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $70,000 (THE "SERIES
1974 BONDS"); (3) WATER REVENUE BONDS, SERIES 1995 A (UNITED STATES
DEPARTMENT OF AGRICULTURE) DATED SEPTEMBER 19, 1995 ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $585,000 (THE “SERIES 1995 A
BONDS”); (4) WATER REVENUE BONDS, SERIES 1995 B (UNITED STATES
DEPARTMENT OF AGRICULTURE) DATED SEPTEMBER 19, 1995 ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,190,000 (THE “SERIES 1995
B BONDS”); AND (5) WATER REVENUE BONDS, SERIES 2007 A (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED , 2007, ISSUED
SIMULTANEOUSLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $§ (THE "SERIES 2007 A BONDS")., THE SERIES 1972
BONDS, THE SERIES 1974 BONDS, THE SERIES 1995 A BONDS, AND THE SERIES
1995 B BONDS ARE HEREINAFTER REFERRED TO AS THE “PRIOR BONDS."

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and the
Series 2007 A Bonds, and from monies in the reserve account created under the Bond
Legislation for the Bonds (the "Series 2007 B Bonds Reserve Account") and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constitute an
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indebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the monies in the Series 2007 B Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Prior Bonds and the Series 2007 A Bonds; provided however, that so
long as there exists in the Series 2007 B Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including the Prior Bonds
and the Series 2007 A Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants
with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as
provided m the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar") by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the Bond
Legislation, shall be applied solely to payment of the costs of the Project and costs of issuance
hereof described in the Bond Legislation, and there shall be and hereby is created and granted
a lien upon such monies, until so applied, in favor of the registered owner of this Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of highly
erodible land or to the conversion of wetlands to produce an agricultural commodity.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent o and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this

Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the same
extent as if written fully herein.
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2007 B Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: , 2007.

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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(Form of)

EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE ____AMOUNT __ DATE
(h__$ (19) $
2) % 20y $
(3)__$ 21) §
4§ 22) $
(5)__$ 23) §
6 3 24) $
(N__$ 25) $
8 8 _ (26) _$
I 27N _$
(10 $ 28) $
(i1 _$ 29 §
(12) $ (30)_$
(13) _$ 31§
(14) % (32)_$
(15) § (33) $
16y § (34 _$
an s (35 $
(8) % (36) 8

TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:
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Section3.11.  Sale of Bonds: Approval and Ratification of Execution of Loan
Agreement. The Series 2007 A Bonds and the Series 2007 B Bonds shall be sold to the
Authority, pursuant to the terms and conditions of the respective Loan Agreement. If not so
authorized by previous resolution, the Chairman is specifically authorized and directed to
execute the Loan Agreement in the form attached hereto as "EXHIBIT A" and made a part
hereof, and the Secretary is directed to affix the seal of the Issuer, attest the same and deliver
the Loan Agreement to the Authority, and any such prior execution and delivery is hereby
authorized, approved, ratified and confirmed. The Loan Agreement, including all schedules
and exhibits attached thereto, is hereby approved and incorporated into this Bond Legislation.

Section 3.12.  Filing of Amended Schedule .  Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority, the BPH
and the Council the respective amended schedules, the forms of which will be provided by
the BPH and the Council, setting forth the actual costs of the Project and sources of funds
therefor,
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ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository Bank.

The following special funds or accounts are hereby created (or continued if previously
established by the Prior Resolutions) with and shall be held by the Depository Bank separate
and apart from all other funds or accounts of the Depository Bank and the Issuer and from

each other:
(1)
(2)
(3)
4)

Revenue Fund (established by the Prior Resolutions);
Renewal and Replacement Fund (established by the Prior Resolutions);
Series 2007 A Bonds Construction Trust Fund; and

Series 2007 B Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission. The
following special funds or accounts are hereby created (or continued if previously established
by the Prior Resolutions) with and shall be held by the Commission separate and apart from
all other funds or accounts of the Commission and the Issuer and from each other:

(1)
2
3
C))

5
(6)
(M
(8)
&)
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Series 1972 Bonds Sinking Fund (established by Prior Resolutions);
Series 1972 Bonds Reserve Account {established by Prior Resolutions);
Series 1974 Bonds Reserve Account (established by Prior Resolutions);

Series 1995 A Bonds Reserve Account (established by Prior
Resolutions);

Series 1995 B Bonds Reserve Account (established by Prior Resolutions);
Series 2007 A Bonds Sinking Fund;

Series 2007 A Bonds Reserve Account;

Series 2007 B Bonds Sinking Fund; and

Series 2007 B Bonds Reserve Account.
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Section 5,03,  System Revenues; Flow of Funds . A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All monies at any time on deposit in the Revenue Fund shall be disposed of only in the

following order of priority:

CHE25866.2

(1) The Issuer shall first, each month, pay from the Revenue
Fund, all current Operating Expenses of the System.

{2} The Issuer shall next, each month, on or before the due
date, transfer from the Revenue Fund and simultaneously (i} remnit
to the Comunission the amount required by Prior Resolution to pay
interest on the Series 1972 Bonds; and (i) remit to the National
Finance Office, the amounis required by the Prior Resolutions to
pay interest on the Series 1974 Bonds, the Series 1995 A Bonds
and the Series 1995 B Bonds.

(3) The Issuer shall next, each month, simultanecusly (i) on or
before the due date, transfer from the Revenue Fund and remit to
the Commission the amount required by Prior Resolution to pay
principal on the Series 1972 Bonds, (ii) on or before the due date,
transfer from the Revenue Fund and remit to the National Finance
Office, the amounts required by the Prior Resolutions to pay the
principal of the Series 1974 Bonds, the Series 1995 A Bonds and
the Series 1995 B Bonds; (1ii) on the first day of each month,
remit to the Commission, commencing 3 months prior to the first
date of payment of principal of the Series 2007 A Bonds, for
deposit in the Series 2007 A Bonds Sinking Fund, an amount
equal to 1/3rd of the amount of principal which will mature and
become due on the Series 2007 A Bonds on the next ensuing
quarterly principal payment date; and (iv) on the first day of each
month, remit to the Commission, commencing 3 months prior to
the first date of payment of principal of the Series 2007 B Bonds,
for deposit in the Series 2007 B Bonds Sinking Fund, an amount
equal to 1/3rd of the amount of principal which will mature and
become due on the Series 2007 B Bonds on the next ensuing
quarterly principal payment date; provided that, in the event the
period to elapse between the date of such initial deposit in the
Series 2007 A Bonds Sinking Fund and the Series 2007 B Bonds
Sinking Fund and the next quarterly principal payment date is less
than 3 months, then such monthly payments shall be increased
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proportionately to provide, 1 month prior to the next quarterly
principal payment date, the required amount of principal coming
due on such date.

(4) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and simultaneously remit (i) to
the Commission the amounts required by the Prior Resolutions to
be deposited in the respective Reserve Accounts for the Prior
Bonds; (ii) to the Commission, commencing 3 months prior to the
first date of payment of principal of the Series 2007 A Bonds, if
not fully funded upon issuance of the Series 2007 A Bonds, for
deposit in the Series 2007 A Bonds Reserve Account, an amount
equal to 1/120th of the Series 2007 A Bonds Reserve
Requirement; provided that, no further payments shall be made
into the Series 2007 A Bonds Reserve Account when there shall
have been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Series 2007 A Bonds
Reserve Requirement; and (iii) to the Commission, commencing
3 months prior to the first date of payment of principal of the
Series 2007 B Bonds, if not fully funded upon issuance of the
Series 2007 B Bonds, for deposit in the Series 2007 B Bonds
Reserve Account, an amount equal to 1/120th of the
Series 2007 B Bonds Reserve Requirement: provided that, no
further payments shall be made into the Series 2007 B Bonds
Reserve Account when there shall have been deposited therein,
and as long as there shall remain on deposit therein, an amount
equal to the Series 2007 B Bonds Reserve Requirement.

(5) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund to the Renewal and Replacement
Fund an amount equal to 2 1/2% of the Gross Revenues each
month, exclusive of any payments for account of any Reserve
Accounts. All funds in the Renewal and Replacement Fund shall
be kept apart from all other funds of the Issuer or of the
Depository Bank and shall be invested and reinvested in
accordance with Article VIII hereof.  Withdrawals and
disbursements may be made from the Renewal and Replacement
Fund for replacements, repairs, improvements or extensions to the
Systemn; provided, that any deficiencies in any Reserve Accounts
(except to the extent such deficiency exists because the required
payments into such accounts have not, as of the date of
determination of a deficiency, funded such accounts to the
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maximum extent required hereof) shall be promptly eliminated
with monies from the Renewal and Replacement Fund.

(6)  After all the foregoing provisions for use of monies in the
Revenue Fund have been fully complied with, any monies
remaining therein and not permifted to be retained therein may be
used to prepay instaliments of the Bonds, pro rata, or for any
lawful purpose of the System.

Monies in the Series 2007 A Bonds Sinking Fund and the Series 2007 B Bonds
Sinking Fund shall be used only for the purposes of paying principal of and interest, if any,
on the Series 2007 A Bonds and the Series 2007 B Bonds, respectively, as the same shall
become due. Monies in the Series 2007 A Bonds Reserve Account and the Series 2007 B
Bonds Reserve Account shall be used only for the purposes of paying principal of and
interest, if any, on the Series 2007 A Bonds and the Series 2007 B Bonds, respectively, as the
same shall come due, when other monies in the Series 2007 A Bonds Sinking Fund and the
Series 2007 B Bonds Sinking Fund are insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2007 A Bonds Sinking Fund,
the Series 2007 B Bonds Sinking Fund, the Series 2007 A Bonds Reserve Account and the
Series 2007 B Bonds Reserve Account shall be returned, not less than once each year, by the
Commission to the Issuer, and such amounts shall, during construction of the Project, be
deposited in the respective Bond Construction Trust Funds, and following completion of
construction of the Project, shall be deposited in the Revenue Fund and applied in full, first
to the next ensuing interest payment, if any, due on the Series 2007 A Bonds and the
Series 2007 B Bonds, respectively, and then to the next ensuing principal payment due
thereon, all on a pro rata basis.

Any withdrawals from the Series 2007 A Bonds Reserve Account or the
Series 2007 B Bonds Reserve Account which result in a reduction in the balance of the
Series 2007 A Bonds Reserve Account or the Series 2007 B Bonds Reserve Account to below
the Series 2007 A Bonds Reserve Requirement or the Series 2007 B Bonds Reserve
Requirement, respectively, shall be subsequently restored from the first Net Revenues
available after all required payments have been made in full in the order set forth above.

As and when additional Bonds ranking on a parity with the Prior Bonds, Series
2007 A Bonds and the Series 2007 B Bonds are issued, provision shall be made for additional
payments into the respective sinking funds sufficient to pay the interest on such additional
parity Bonds and accomplish retirement thereof at maturity and to accumulate a balance in
the respective reserve accounts in an amount equal to the requirement thereof,

The Issuer shall not be required to make any further payments into the
Series 2007 A Bonds Sinking Fund, the Series 2007 A Bonds Reserve Account, the
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Series 2007 B Bonds Sinking Fund and the Series 2007 B Bonds Reserve Account when the
aggregate amount of funds therein are at least equal to the aggregate principal amount of the
Series 2007 A Bonds and the Series 2007 B Bonds issued pursuant to this Bond Legislation
then Outstanding and all interest, if any, to accrue until the maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Prior Bonds, the
Series 2007 A Bonds and the Series 2007 B Bonds, in accordance with the respective
principal amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2007 A Bonds Sinking Fund, the Series 2007 A Bonds Reserve Account, the
Series 2007 B Bonds Sinking Fund and the Series 2007 B Bonds Reserve Account created
hereunder, and all amounts required for said accounts shall be remitted fo the Commission
from the Revenue Fund by the Issuer at the times provided herein. If required by the
Authority at anytime, the Issuer shall make the necessary arrangements whereby required
payments into said accounts shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required hereunder.

Monies in the Series 2007 A Bonds Sinking Fund, the Series 2007 A Bonds
Reserve Account, the Series 2007 B Bonds Sinking Fund and the Series 2007 B Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof,

The Series 2007 A Bonds Sinking Fund, the Series 2007 A Bonds Reserve
Account, the Series 2007 B Bonds Sinking Fund and the Series 2007 B Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2007 A Bonds and the Series 2007 B Bonds, respectively, under the
conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Series 2007 A
Bonds and the Series 2007 B Bonds and all such payments shall be remitied o the
Commission with appropriate instructions as to the custody, use and application thereof
consistent with the provisions of this Bond Legislation. The Issuer shall aiso on the first day
of each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the Administrative Fee as set forth in the Schedule Y attached
to the Loan Agreement for the Series 2007 B Bonds.

C. The Issuer shall complete the "Monthly Payment Form, " a form of which

is attached to the Loan Agreements and submit a copy of said form, together with a copy of
its payment check, to the Authority by the Sth day of such calendar month.
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D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In
the case of payments to the Commission under this paragraph, the Issuer shall, if required by
the Authority at anytime, make the necessary arrangements whereby such required payments
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State,

G.  If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03 and
the relevant provisions of the Prior Resolutions, and the Net Revenues shall be applied to such
deficiencies before being applied to any other payments hereunder.

H. Al remittances made by the Issuer to the Commission or the Depository
Bank shall clearly identify the fund or account into which each amount is to be deposited.

L The Gross Revenues of the System shall only be used for purposes of the
System,

J. All Tap Fees shall be deposited by the Issuer, as received, in the Series
2007 A Bonds Construction Trust Fund and the Series 2007 B Bonds Construction Trust
Fund, and following completion of the Project, shall be deposited in the Revenue Fund and
may be used for any lawful purpese of the System.
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ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01 . Application of Bond Proceeds:; Pledge of Unexpended Bond
Proceeds. From the monies received from the sale of the Series 2007 A Bonds and the
Series 2007 B Bonds, the following amounts shall be first deducted and deposited in the order
set forth below:

A. From the proceeds of the Series 2007 A Bonds, there shall first be
deposited with the Commission in the Series 2007 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2007 A Bonds for the
period commencing on the date of issuance of the Series 2007 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

B. From the proceeds of the Series 2007 B Bonds, there shall first be
deposited with the Commission in the Series 2007 B Bonds Sinking Fund, the amouny, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2007 B Bonds for the
period commencing on the date of issnance of the Series 2007 B Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

C.  From the proceeds of the Series 2007 A Bonds, there shall next be
deposited with the Commission in the Series 2007 A Bonds Reserve Account, the amount, if
any, set forth in the Supplemental Resolution for funding the Series 2007 A Bonds Reserve
Account,

D.  From the proceeds of the Series 2007 B Bonds, there shall next be
deposited with the Commission in the Series 2007 B Bonds Reserve Account, the amount, if
any, set forth in the Supplemental Resolution for funding the Series 2007 B Bonds Reserve
Account.

E. As the Issuer receives advances of the remaining monies derived from the
sale of the Series 2007 A Bonds, such monies shall be deposited with the Depository Bank
in the Series 2007 A Bonds Construction Trust Fund and applied solely to payment of costs
of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 2007 A Bonds.
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F. As the Issuer receives advances of the remaining monies derived from the
sale of the Series 2007 B Bonds, such monies shall be deposited with the Depository Bank in
the Series 2007 B Bonds Construction Trust Fund and applied solely to payment of costs of
the Project in the manner set forth in Section 6.02 and until so expended, are hereby pledged
as additional security for the Series 2007 B Bonds.

G. After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2007 A Bonds shall be applied as directed by the Council and any remaining proceeds
of the Series 2007 B Bonds shall be applied as directed by the BPH.

Section 6.02.  Disbursements From the Bond Construction Trust Funds
A. The Issuer shall each month provide the Council with a requisition for the costs incorred
for the Project, together with such documentation as the Council shall require. Payments of
all costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 2007 A Bonds Construction Trust Fund shall be made only after submission to and
approval from the Council, of a certificate, signed by an Authorized Officer and the
Consulting Engineers, as appropriate, stating that:

(a)  None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;

()  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

{c) Each of such costs has been otherwise properly incurred; and
(d)  Payment for each of the items proposed is then due and owing.

The Issuer shall expend all proceeds of the Series 2007 A Bonds within 3 years
of the date of issuance of the Council's bonds, the proceeds of which were used to make the
loan to the Issuer.

B. On or before the Closing Date, the Issuer shall have delivered to the
Authority and the BPH a report listing the specific purposes for which the proceeds of the
Series 2007 B Bonds will be expended and the disbursement procedures for such proceeds,
including an estimated monthly draw schedule. Payments for the costs of the Project shall
be made monthly.
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Except as provided in Section 6.01 hereof, disbursements from the
Series 2007 B Bonds Construction Trust Fund shall be made only after submission to and
approval from the BPH, of the following:

(1) a completed and signed "Payment Requisition Form," a
form of which is attached to the l.oan Agreement as Exhibit B, in
compliance with the Issuer's construction schedule, and

(2) a certificate, signed by an Authorized Officer and the
Consulting Engineers, as appropriate stating that:

{A) None of the items for which the payment is proposed to be
made has formed the basis for any disbursement theretofore made;

(B) Each item for which the payment is proposed to be made
is or was necessary in connection with the Project and constitutes
a Cost of the Project;

(C) Each of such costs has been otherwise properly incurred;
and

(D) Payment for each of the items proposed is then due and
owing.

Pending such application, monies in the respective Bonds Construction Trust

Funds shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.
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So long as the Series 2007 A Bonds and the Series 2007 B Bonds are
outstanding, the Issuer covenants and agrees to fix and collect rates, fees and other charges
for the use of the System and to take all such actions necessary to provide funds sufficient to
produce the required sums set forth in the Bond Legislation and in compliance with the Loan
Agreement. In the event the schedule of rates, fees and charges initially established for the
System in connection with the Series 2007 A Bonds and the Series 2007 B Bonds shall prove
to be insufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreerent, the Issuer hereby covenants and agrees that it will, to the extent or in the manner
authorized by law, immediately adjust and increase such schedule of rates, fees and charges
and take all such actions necessary to provide funds sufficient to produce the required sums
set forth in this Bond Legislation and the Loan Agreement.

Section 7.05.  Sale of the System . So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of or encumber the
System, or any part thereof, except as provided in the Prior Resolutions. Additionally, so
long as the Series 2007 A Bonds and the Series 2007 B Bonds are outstanding and except as
otherwise required by law or with the written consent of the Authority, the BPH and the
Council, the System may not be sold, mortgaged, leased or otherwise disposed of, except as
a whole, or substantially as a whole, and only if the net proceeds to be realized shall be
sufficient to fully pay all the Bonds Qutstanding in accordance with Article X hereof. The
proceeds from any such sale, mortgage, lease or other disposition of the System shall, with
respect to the Series 2007 A Bonds and the Series 2007 B Bonds, immediately be remiited to
the Commission for deposit in the respective Sinking Funds, and, with the written permission
of the Authority, the BPH, and the Council, or, in the event the Authority is no longer a
Bondholder, the Issuer shall direct the Commission to apply such proceeds to the payment of
principal of and interest, if any, on the Series 2007 A Bonds and the Series 2007 B Bonds.
Any balance remaining after the payment of the Series 2007 A Bonds and the Series 2007 B
Bonds and interest, if any, thereon shall be remitted to the Issuer by the Commission unless
necessary for the payment of other obligations of the Issuer payable out of the revenues of the

System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Renewal and Replacement Fund. If the
amount to be received from such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such sales, leases or other
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dispositions of such properties, shall be in excess of $10,000, but not in excess of $50,000,
the Issuer shall first, in writing, determine upon consultation with a professional engineer that
such property comprising a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property upon public bidding in accordance with
the laws of the State. The proceeds derived from any such sale, lease or other disposition of
such property shall be deposited in the Renewal and Replacement Fund. Payment of such
proceeds into the Renewal and Replacement Fund shall not reduce the amounts required to
be paid into such fund by other provisions of this Bond Legisiation.

No sale, lease or other disposition of the properties of the System shall be made
by the Issuer if the proceeds to be derived therefrom, together with all other amounts received
during the same Fiscal Year for such sales, leases, or other dispositions of such properties,
shall be in excess of $50,000 and insufficient to pay all Bonds then Outstanding without the
prior approval and consent in writing of the Holders of the Bonds then Outstanding. The
Issuer shall prepare the form of such approval and consent for execution by the then Holders
of the Bonds for the disposition of the proceeds of the sale, lease or other disposition of such
properties of the System.

Section 7.06.  Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2007 A Bonds and the Series 2007 B
Bonds. All obligations issued by the Issuer after the issuance of the Series 2007 A Bonds and
the Series 2007 B Bonds and payable from the revenues of the System, except such additional
parity Bonds, shall contain an express statement that such obligations are junior and
subordinate, as to lien on, pledge and source of and security for payment from such revenues
and in all other respects, to the Series 2007 A Bonds and the Series 2007 B Bonds; provided,
that no such subordinate obligations shall be issued unless all payments required to be made
into all funds and accounts set forth herein have been made and are current at the time of the
issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2007 A Bonds and the Series 2007 B
Bonds, and the interest thereon, if any, upon any or all of the income and revenues of the
System pledged for payment of the Series 2007 A Bonds and the Series 2007 B Bonds and the
interest thereon, if any, in this Bond Legislation, or upon the System or any part thereof.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer . All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Series 2007 A Bonds and the Series 2007 B Bonds, In
addition to the other covenants, agreements and provisions of this Bond Legislation, the Issuer
hereby covenants and agrees with the Holders of the Series 2007 A Bonds and the Series
2007 B Bonds as hereinafter provided in this Article VII. All such covenants, agreements and
provisions shall be irrevocable, except as provided herein, as long as any of the Series 2007 A
Bonds and the Series 2007 B Bonds or the interest, if any, thereon is Outstanding and unpaid.

Section 7.02, Bonds not to be Indebtedness of the Issuer. The Series 2007 A
Bonds and the Series 2007 B Bonds shall not be nor constitute an indebtedness of the Issuer
within the meaning of any constitutional, statutory or charter limitation of indebtedness, but
shall be payable solely from the funds pledged for such payment by this Bond Legislation.
No Holder or Holders of any Series 2007 A Bonds or the Series 2007 B Bonds shall ever have
the right to compel the exercise of the taxing power of the Issuer, if any, to pay the Series
2007 A Bonds or the Series 2007 B Bonds or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Position with
Respect to Prior Bonds. The payment of the debt service of the Series 2007 A Bonds and the

Series 2007 B Bonds shall be secured forthwith equally and ratably with each other by a first
lien on the Net Revenues derived from the System, on a parity with the lien on the Net
Revenues in favor of the Holders of the Prior Bonds. The Net Revenues in an amount
sufficient to pay the principal of and interest, if any, on the Series 2007 A Bonds, the Series
2007 B Bonds and the Prior Bonds and to make the payments into all funds and accounts and
all other paymentis provided for in the Bond Legislation are hereby irrevocably pledged, in
the manner provided herein, to such payments as they become due, and for the other purposes
provided in the Bond Legislation.

Section7.04, Initial Schedule of Rates and ChargesThe Issuer has obtained
any and all approvals of rates and charges required by State law and has taken any other
action required to establish and impose such rates and charges, with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the Recommended Decision of the Public Service Commission of West Virginia
dated December 19, 2006 which became the Final Order on January 8, 2007 and the
Commission Order dated June 15, 2007, in Case No.05-1602-PWD-CN.
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The Issuer shall give the Authority, the BPH and the Council prior written notice
of its issuance of any other obligations to be used for the System, payable from the revenues
of the System or from any grants, or any other obligations related to the Project or the
System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding, the
limitations on the issuance of parity obligations set forth in the Prior Resolutions shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2007 A Bonds and the Series 2007 B Bonds pursuant
to this Bond Legislation, except with the prior written consent of the Authority, the BPH and
the Council under the conditions and in the manner herein provided (unless less restrictive
than the provisions of the Prior Resolutions).

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2007 A Bonds and the Series 2007 B Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions, extensions, improvements or betierments
to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Prior Bonds are Outstanding, no Parity Bonds shall be issued at
any time, however, unless there has been procured and filed with the Secretary a writien
statement by the Independent Certified Public Accountants, reciting the conclusion that the
Net Revenues for the Fiscal Year following the year in which such Parity Bonds are to be
issued shall be at least 120% of the average annual debt service requirements on the
following:

(1)  The Bonds then Outstanding,

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then Qutstanding; and

(3)  The Parity Bonds then proposed to be issued.
The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds, representing 75% of the then-outstanding principal

indebtedness.

In the event the foregoing limitation is waived or when the Prior Bonds are no
longer outstanding the following parity requirement shall be met:

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent
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Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on revenues of the System is subject to the
prior and superior liens of the Series 2007 A Bonds and the Series 2007 B Bonds on such
revenues. The Issuer shall not issue any obligations whatsoever payable from revenues of the
System, or any part thereof, which rank prior to or, except in the manner and under the
conditions provided in this section, equally, as to lien on and source of and security for
payment from such revenues, with the Series 2007 A Bonds and the Series 2007 B Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Outstanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such Parity Bonds, and the Issuer
shall then be in full compliance with all the covenants, agreements and terms of this Bond
Legislation.

Section 7.08. Books: Records and Audit The Issuer shall keep complete and
accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority, the BPH and
the Council, or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the Authority, the BPH and the Council such
documents and information as they may reasonably require in connection with the acquisition,
construction and installation of the Project, the operation and maintenance of the System and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority, the BPH and the Council, or their agents
and representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction and commencement of
operation of the Project, or, if the Project is an improvement {0 an existing system, at any
reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
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Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council, the BPH, the Authority, or any other
original purchaser of the Series 2007 A Bonds and the Series 2007 B Bonds, and shall mail
in each vear to any Holder or Holders of the Series 2007 A Bonds and the Series 2007 B
Bonds and the Consulting Engineer, requesting the same, an annual report containing the
following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legisiation, and the status of all said funds and
accounts.

(C) The amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants (and in compliance
with the applicable OMB Circular, or any successor thereto, and the Single Audit Act, or any
successor thereto, to the extent legally required), and shall mail upon request, and make
available generally, the report of the Independent Certified Public Accountants, or a summary
thereof, to any Holder or Holders of the Series 2007 A Bonds and the Series 2007 B Bonds,
and shall submit said report to the BPH, the Council and the Authority, or any other original
purchaser of the Series 2007 A Bonds and the Series 2007 B Bonds. Such audit report
submitted to the Authority, the Council and the BPH shall include a statement that notes
whether the results of tests disclosed instances of noncompliance that are required to be
reported under government auditing standards and, if they are, describes the instances of
noncompliance and the audited financial statements shall include a statement that notes
whether the revenues of the System are adequate to meet the Issuer’s Operating Expenses and
debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constituting the Project and
the Project site heretofore or hereafter acquired shall at all times be and remain the property
of the Issuer.
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The Issuer shall permit the Authority, the Council and the BPH, or their agents
and representatives, to enter and inspect the Project site and Proiect facilities at all reasonable
times. Prior to, during and after completion of construction and commencement of operation
of the Project, the Issuer shall also provide the Authority, the Council and the BPH, or their
agents and representatives, with access to the System site and System facilities as may be
reasonably mecessary to accomplish all of the powers and rights of the Purchaser, the
Authority, the Council and the BPH with respect to the System pursuant to the Act.

The Issuer shall provide the BPH with all appropriate documentation to comply
with any special conditions established by federal and/or state regulations as set forth in
Exhibit D of the Loan Agreement for the Series 2007 B Bonds or as promulgated from time
to time.

Section 7.09.  Rates. Prior to the issuance of the Series 2007 A Bonds and
the Series 2007 B Bonds, equitable rates or charges for the use of and service rendered by the
System shall be established all in the manner and form required by law, and copies of such
rates and charges so established will be continuously on file with the Secretary, which copies
will be open to inspection by all interesied parties. The schedule of rates and charges shall
at all times be adequate to produce Gross Revenues from the System sufficient to pay
Operating Expenses and to make the prescribed payments into the funds created hereunder.
Such schedule of rates and charges shall be changed and readjusted whenever necessary so
that the aggregate of the rates and charges will be sufficient for such purposes. In order to
assure full and continuous performance of this covenant, with a margin for contingencies and
termporary unanticipated reduction in income and revenues, the Issuer hereby covenants and
agrees that the schedule of rates or charges from time to time in effect shall be sufficient,
together with other revenues of the System (i) to provide for all Operating Expenses of the
System and (i) to leave a balance each year equal to at least 115% of the maximum amount
required in any year for payment of principal of and interest, if any, on the Series 2007 A
Bonds and the Series 2007 B Bonds and all other obligations secured by a lien on or payable
from such revenues on a parity with the Series 2007 A Bonds and the Series 2007 B Bonds,
including the Prior Bonds; provided that, in the event amounts equal to or in excess of the
reserve requirements are on deposit respectively in the Series 2007 A Bonds Reserve Account
and the Series 2007 B Bonds Reserve Account and any reserve accounts for obligations on
a parity with the Series 2007 A Bonds and the Series 2007 B Bonds, including the Prior
Bonds, are funded at least at the requirement therefor, such balance each year need only equal
at least 110% of the maximum amount required in any year for payment of principal of and
interest, if any, on the Series 2007 A Bonds and the Series 2007 B Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the
Series 2007 A Bonds and the Series 2007 B Bonds, including the Prior Bonds. In any event,
the Issuer shall not reduce the raies or charges for services described in Section 7.04.
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Section 7.10. Operating Budget and Monthly Financial Report. The Issuer
shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and

adopt by resolution a detailed, balanced budget of the estimated revenues and expenditures
for operation and maintenance of the System during the succeeding Fiscal Year and shall
submit a copy of such budget to the Authority, the BPH and the Council within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall be
made in any Fiscal Year in excess of the amounts provided therefor in such budget without
a written finding and recommendation by a professional engineer, which finding and
recomumendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the
Authority, the BPH and the Council and to any Holder of any Bonds, within 30 days of
adoption thereof, and shall make available such budgets and all resolutions authorizing
increased expenditures for operation and maintenance of the System at ali reasonable times
to the Authority, the BPH and the Council and to any Holder of any Bonds, or anyone acting
for and in behalf of such Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report,” a form of which is attached
to the respective Loan Agreements, and forward a copy of such report to the Authority, the
BPH and the Council by the 10th day of each month.

Section7.11. Ensineering Services and Operating Personnell'he Issuer will
obtain a certificate of the Consulting Engineers in the form attached to the Loan Agreement,
stating, among other things, that the Project has been or will be constructed in accordance
with the approved plans, specifications and designs as submitted to the Authority, the BPH
and the Council, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Authority, the BPH and the Council is sufficient to pay the
costs of acquisition and construction of the Project, and all permits required by federal and
state laws for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority, the Council, and the BPH, covering the supervision and
inspection of the development and construction of the Project, and bearing the responsibility
of assuring that construction conforms to the plans, specifications, and designs prepared by
the Consulting Engineers, which have been approved by all necessary governmental bodies.
Such engineer shall certify to the Authority, the Council, the BPH, and the Issuer at the
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completion of construction that construction of the Project is in accordance with the approved
plans, specifications and designs, or amendments thereto, approved by all necessary
governmental bodies,

The Issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the DWTRF Regulations, to the Issuer within 60 days of the completion
of the Project. The Issuer shall notify the BPH in writing of such receipt.

The Issuer shall require the Consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the DWTRF Regulations, to the Issuer when the
Project is 90% completed. The Issuer shall at all times provide operation and maintenance
of the System in compliance with all State and federal standards.

The Issuer shall employ qualified operating personnel properly certified by the
State before the Project is 50% complete and shall retain such a certified operator to operate
the System during the entire term of the Loan Agreement. The Issuer shall notify the BPH in
writing of the certified operator employed at the 50% completion stage.

Section7.12 No Competing Franchise. To the extent legally allowable, the
Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit to
any person, firm, corporation, body, agency or instrumentality whatsoever for the providing
of any services which would compete with services provided by the System.

Section7.13. Enforcement of Collections. The Issuer will diligently enforce
and collect all fees, rentals or other charges for the services and facilities of the System, and
take all steps, actions and proceedings for the enforcement and collection of such fees, rentals
or other charges which shall become delinquent to the full extent permitted or authorized by
the Act, the rules and regulations of the Public Service Commission of West Virginia and
other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 20 days after the same shall become due and
payable, the user of the services and facilities shall be delinquent until such time as all such
rates and charges are fully paid. To the extent authorized by the laws of the State and the
rules and regulations of the Public Service Commission of West Virginia, rates, rentals and
other charges, if not paid, when due, shall become a lien on the premises served by the
Systern. The Issuer further covenants and agrees that, it will, to the full extent permitted by
Jaw and the rules and regulations promuigated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid and
shall take all further actions to enforce collections to the maximum extent permitted by law.
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Section 7.14.  Ne Free Services. The Issuer will not render or cause to be
rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itself or themselves of
the facilities or services provided by the System, or any part thercof, the same rates, fees or
charges applicable to other customers receiving like services under similar circumstances shall
be charged the Issuer and any such department, agency, instrumentality, officer or employee.
The revenues so received shall be deemed to be revenues derived from the operation of the
System, and shall be deposited and accounted for in the same manner as other revenues
derived from such operation of the System.

Section 7.15.  Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 2007 A Bonds and the Series 2007 B Bonds
remain Outstanding, the Issuer will, as an Operating Expense, procure, carry and maintain
insurance with a reputable insurance carrier or carriers as is customarily covered with respect
to works and properties similar to the System. Such insurance shall initially cover the
following risks and be in the following amounts:

(1)  FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available against the risks and hazards
of war. The proceeds of all such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for the Renewal and
Replacement Fund. The Issuer will itself, or will require each contractor and
subcontractor to, obtain and maintain builder's risk insurance {fire and exiended
coverage) to protect the interests of the Issuer, the Authority, the prime contractor and
all subcontractors as their respective interests may appear, in accordance with the Loan
Agreement, during construction of the Project ona 100% basis (completed value form)
on the insurable portion of the Project, such insurance to be made payable to the order
of the Authority, the Issuer, the contractors and subcontractors, as their interests may
appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $300,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.
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(3) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the construction
contract and to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement of construction
of the Project in compliance with West Virginia Code, Chapter 38, Article 2,
Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available
at reasonable cost to the Issuer.

(5)  BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B. The Issuver shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as security
for the faithful performance of such contract. The Issuer shall verify such bonds prior to
commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Aunthority, the BPH and the Council and the Issuer shall verify
such insurance prior to commencement of construction. In the event the Loan Agreement
sorequires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.

Section7.16.  Connections. To the extent permitted by the laws of the State
and rules and regulations of the Public Service Commission of West Virginia, the Issuer shall
require every owner, tenant or occupant of any house, dwelling or building intended to be
served by the System to connect thereto.
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Section 7.17.  Completion, Operation and Maintenance of Project; Permits
and Orders. The Issuer shall complete the Project as promptly as possible and operate and
maintain the Systern as a revenue-producing utility in good condition and in compliance with
all federal and state requirements and standards. The Issuer shall take all steps to properly
operate and maintain the System and make the necessary replacements due to normal wear
and tear so long as the Series 2007 A Bonds and the Series 2007 B Bonds are outstanding.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project, all orders and approvals from the Public Service
Commission of West Virginia and the Council necessary for the financing, acquisition and
construction of the Project and the operation of the System and all approvals for issuance of
the Serjes 2007 A Bonds and the Series 2007 B Bonds required by State law, with all requisite
appeal periods having expired without successful appeal.

Section 7.18. Reserved.

Section 7.19.  Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2007 A Bonds and the Series 2007 B Bonds, a statutory mortgage lien
upon the System 1s granted and created by the Act, which statutory mortgage lien is hereby
recognized and declared to be valid and binding, shall take effect immediately upon delivery
of the Series 2007 A Bonds and the Series 2007 B Bonds, which statutory mortgage lien shall
be on a parity with the statutory mortgage lien in favor of the Holders of the Prior Bonds,

Section 7.20. Compliance with Loan Agreement and Law. The Issuer shall
perform, satisfy and comply with all the terms and conditions of the Loan Agreement and the

Act. Notwithstanding anything herein to the contrary, the Issuer will provide the BPH and
the Council with copies of all documents submitted to the Authority.

The Issuer shall also comply with all applicable laws, rules and regulations
issued by the Authority, the BPH and the Council or other state, federal or local bodies in
regard to the acquisition and construction of the Project and the operation, maintenance and
use of the System.

Section 7.21.  Securities L.aws Compliance . The Issuer will provide the
Authority, in a timely mamner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22. Contracts; Public Releases . A, The Issuer shall,
simultaneously with the delivery of the Series 2007 A Bonds and the Series 2007 B Bonds or
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immediately thereafter, enter into written contracts for the immediate acquisition or
comnstruction of the Project,

B. The Issuer shall submit all proposed change orders to the Councif and the
BPH for written approval. The Issuer shall obtain the written approval of the Council and
the BPH before expending any proceeds of the Series 2007 A Bonds and the Series 2007 B
Bonds held in "contingency" as set forth in the respective schedules attached to the certificate
of the Consulting Engineer. The Issuer shall also obtain the written approval of the Council
and the BPH before expending any proceeds of the Series 2007 A Bonds and the
Series 2007 B Bonds made available due to bid or construction or project underruns.

C.  The Issuer shall Iist the funding provided by the Authority, the Council
and the BPH in any press release, publication, program, bulletin, sign or other public
communication that references the Project, including but not limited to any program document
distributed in conjunction with any ground breaking or dedication of the Project.

CHB25866.2 60




ARTICLE VIII

INVESTMENT OF FUNDS

Section 8.01.  Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Cominission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legisiation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund.” The
Comimission, the Depository Bank, or such other bank or national banking association, as the
case may be, shall sell and reduce to cash a sufficient amount of such investments whenever
the cash balance in any fund or account is insufficient to make the payments required from
such fund or account, regardiess of the loss on such liquidation. The Depository Bank, or
such other bank or national banking association, as the case may be, may make any and all
investments permitted by this section through its own bond department and shall not be
responsible for any losses from such investments, other than for its own negligence or willful
misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2007 A
Bonds and the Series 2007 B Bonds are Outstanding and as long thereafter as necessary to
assure the exclusion of interest, if any, on the Series 2007 A Bonds and the Series 2007 B
Bonds from gross income for federal income tax purposes.

Section 8.02.  Certificate as to Use of Proceeds; Covenants as to Use of
Proceeds. The Issuer shall deliver a certificate as to use of proceeds or other similar
certificate to be prepared by nationally recognized bond counsel relating to restrictions on the
use of proceeds of the Series 2007 Bonds as a condition to issuance of the Series 2007 Bonds.
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In addition, the Issuer covenants (i) to comply with the Code and all Regulations from time
to time in effect and applicable to the Series 2007 Bonds as may be necessary in order to
maintain the status of the Series 2007 Bonds as governmental bonds; (ii) that it shall not take,
or permit or suffer to be taken, any action with respect to the Issuer's use of the proceeds of
the Series 2007 Bonds which would cause any bonds, the interest on which is exempt from
federal income taxation under Section 103(a) of the Code, issued by the Authority, the
Council or the BPH, as the case may be, from which the proceeds of the Series 2007 Bonds
are derived, to lose their status as tax-exempt bonds; and (iit) to take such action, or refrain
from taking such action, as shall be deemed necessary by the Issuer, or requested by the
Authority, or the Council, to ensure compliance with the covenants and agreements set forth
in this Section, regardless of whether such actions may be contrary to any of the provisions
of this Resolution.

The Issuer shall annually furnish to the Authority, information with respect to

the Issuer's use of the proceeds of the Series 2007 Bonds and any additional information
requested by the Authority.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default Each of the following events shall constitute
an "Event of Default” with respect to the Series 2007 A Bonds and the Series 2007 B Bonds:

(1) If default occurs in the due and punctual payment of the
principal of or interest, if any, on any series of the Series 2007 A
Bonds and the Series 2007 B Bonds; or

(2) 1If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the
Series 2007 A Bonds and the Series 2007 B Bonds set forth in this
Bond Legislation, any supplemental resolution or in the Series
2007 A Bonds and the Series 2007 B Bonds, and such default shall
have continued for a period of 30 days after the Issuer shall have
been given written notice of such default by the Commission, the
Depository Bank, the Registrar or any other Paying Agent or a
Holder of a Bond; or

(3) If the Issuer files a petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4) If default occurs with respect to the Prior Bonds or the
Prior Resolutions.

Section9.02.  Remedies. Upon the happening and continuance of any Event
of Default, any Registered Owner of a Bond may exercise any available remedy and bring
any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
(i} bring suit for any unpaid principal or interest then due, (i) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Series 2007 A Bonds and the
Series 2007 B Bonds, (iv) by action at law or bill in equity require the Issuer to account as
if it were the trustee of an express trust for the Registered Owners of the Series 2007 A Bonds
and the Series 2007 B Bonds, and (v} by action or bill in equity enjoin any acts in violation
of the Bond Legislation with respect to the Series 2007 A Bonds and the Series 2007 B Bonds,
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or the rights of such Registered Owners; provided that, all rights and remedies of the Holders
of the Series 2007 A Bonds and the Series 2007 B Bonds shall be on a parity with each other
and with those of the Holders of the Prior Bonds.

Section 9.03.  Appointment of Receiver. Any Registered Owner of the
Series 2007 A Bonds and the Series 2007 B Bonds may, by proper legal action, compel the
performance of the duties of the Issuer under the Bond Legislation and the Act, including, the
completion of the Project and after commencement of operation of the System, the making
and collection of sufficient rates and charges for services rendered by the System and
segregation of the revenues therefrom and the application thereof. If there be any Event of
Default with respect to such Bonds, any Registered Owner of the Series 2007 A Bonds and
the Series 2007 B Bonds shall, in addition to all other remedies or rights, have the right by
appropriate legal proceedings to obtain the appointment of a receiver to administer the System
or to complete the acquisition and construction of the Project on behalf of the Issuer, with
power to charge rates, rentals, fees and other charges sufficient to provide for the payment
of Operating Expenses of the System, the payment of the Series 2007 A Bonds and the
Series 2007 B Bonds and interest and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or other revenues in conformity
with the provisions of this Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Series 2007 A Bonds and the Series 2007 B
Bonds and interest thereon and under any covenants of this Bond Legislation for reserve,
sinking or other funds and upon any other obligations and interest thereon having a charge,
lien or encumbrance upon the revenues of the System shall have been paid and made good,
and all defaults under the provisions of this Bond Legisiation shall have been cured and made
good, possession of the System shall be surrendered to the Issuer upon the entry of an order
of the court to that effect. Upon any subsequent default, any Registered Owner of any Bonds
shall have the same right to secure the further appointment of a receiver upon any such
subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
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other and further orders and decrees as such court may deem necessary or appropriate for the
exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the Systern in
the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Series 2007 A Bonds and the Series 2007 B Bonds. Such receiver shall have
no power to sell, assign, mortgage or otherwise dispose of any assets of any kind or character
belonging or pertaining to the System, but the authority of such receiver shall be limited to
the completion of the Project and the possession, operation and maintenance of the System
for the sole purpose of the protection of both the Issuer and Registered Owners of such Bonds
and the curing and making good of any Event of Default with respect thereto under the
provisions of this Bond Legislation, and the title to and ownership of the System shall remain
in the Issuer, and no court shall have any jurisdiction to enter any order or decree permitting
or requiring such receiver to sell, assign, mortgage or otherwise dispose of any assets of the
System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds . If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2007 A Bonds and the Series 2007 B Bonds,
the principal of and interest, if any, due or to become due thereon, at the times and in the
manner stipulated therein and in this Bond Legislation, then the pledge of Net Revenues and
other monies and securities pledged under this Bond Legislation and all covenants, agreements
and other obligations of the Issuer to the Registered Owners of the Series 2007 A Bonds and
the Series 2007 B Bonds shall thereupon cease, terminate and become void and be discharged
and satisfied, except as may otherwise be necessary fo assure the exclusion of interest, if any,
on the Series 2007 A Bonds and the Series 2007 B Bonds from gross income for federal
income tax purposes.
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ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation . Prior to
issuance of the Series 2007 A Bonds and the Series 2007 B Bonds, this Resolution may be
amended or supplemented in any way by the Supplemental Resolution. Following issnance
of the Series 2007 A Bonds and the Series 2007 B Bonds, no material modification or
amendment of this Resolution, or of any resolution amendatory or supplemental hereto, that
would materially and adversely affect the rights of Registered Owners of the Series 2007 A
Bonds and the Series 2007 B Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2007 A Bonds and the Series 2007 B Bonds so affected and
then Outstanding; provided, that no change shall be made in the maturity of any Bond or
Bonds or the rate of interest thereon, or in the principal amount thereof, or affecting the
unconditional promise of the Issuer to pay such principal and interest, if any, out of the funds
herein respectively pledged therefor without the consent of the Registered Owner thereof.
No amendment or modification shall be made that would reduce the percentage of the
principal amount of Series 2007 A Bonds and the Series 2007 B Bonds, required for consent
to the above-permitted amendments or modifications. Notwithstanding the foregoing, this
Bond Legislation may be amended without the consent of any Bondholder as may be
necessary to assure compliance with Section 148(f) of the Code relating to rebate
requirements or otherwise as may be necessary to assure the excludability of interest, if any,
on the Series 2007 A Bonds and the Series 2007 B Bonds from gross income of the holders
thereof.

Section 11.02.  Bond Legislation Constitutes Contract. The provisions of the
Bond Legislation shall constitute a contract between the Issuer and the Registered Owners of
the Series 2007 A Bonds and the Series 2007 B Bonds, and no change, variation or alteration
of any kind of the provisions of the Bond Legislation shall be made in any manner, except as
in this Bond Legislation provided.

Section 11.03.  Severability of Invalid Provisions. If any section, paragraph,
clause or provision of this Resolution should be held invalid by any court of competent
jurisdiction, the invalidity of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Supplemental Resolution, or the Series
2007 A Bonds and the Series 2007 B Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,

sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.
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Section11.05. Notices. All notices to be sent to the Issuer, the Authority, the

BPH or the Council shall be in writing and shall be deemed to have been given when
delivered in person or mailed by first class mail, postage prepaid, addressed as follows;

ISSUER:

Preston County Public Service District No. 1
Post Office Box 322

Arthurdale, West Virginia 26547

Attention: Chairman

AUTHORITY:

Water Development Authority

180 Association Drive

Charleston, West Virginia 25311-1571
Attention: Director

BPH:

West Virginia Bureau for Public Health
Capitol & Washington Streets

One Davis Square, Suite 200
Charleston, West Virginia 25301
Attention: Environmental Engineering

COUNCIL:

West Virginia Infrastructure & Jobs Development Council
300 Summers Street, Suite 980

Charleston, WV 25301

Attention: Executive Director

All notices to be sent to the BPH or the Councit hereunder, shall also be sent

to the Authority.

Section 11.06. Conflicting Provisions Repealed; Prior Resolutions. Except

for the Prior Resolutions, all orders, ordinances or resolutions, or parts thereof, in conflict
with the provisions of this Resolution are to the extent of such conflict, hereby repealed;
provided that, this Section shall not be applicable to the Prior Resolutions. In the event of any
conflict between this Resolution and the Prior Resolutions, the Prior Resolutions shall control
(uniess less restrictive), so long as the Prior Bonds are outstanding.
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Section 11.07. Covenant of Due Procedure. Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Reselution occurred and are duly
in office and duly qualified for such office.

Section 11.08. Effective Date. This Resolution shall take effect immediately
upon adoption.

[Remainder of Page Intentionally Blank]
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Adopted this 26th day of June, 2007.

&= =

Chairman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1 on the 26th day of June,
2007.

Dated: July 12, 2007.

R NeVs

05/11/06
723860.00001

CHEB25866.2 71







PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B

(West Virginia DWTRF Program)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAIL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES,
INTEREST AND PRINCIPAL. PAYMENT DATES, SALE
PRICES AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 2007 A (WEST VIRGINIA
INFRASTRUCTURE FUND} AND WATER REVENUE
BONDS, SERIES 2007 B (WEST VIRGINIA DWTRF
PROGRAM), OF PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1; APPROVING AND RATIFYING THE
LOAN AGREEMENTS RELATING TO SUCH BONDS;
AUTHORIZING AND APPROVING THE SALE AND
DELIVERY OF SUCH BONBPS TO THE
WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING
AGENT AND DEPOSITORY BANK; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body"} of Preston
County Public Service District No. 1 (the "Issuer"} has duly and officially adopted a bond
resolution, on June 26, 2007 (the “Bond Resolution” or the “Resolution™), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF CERTAIN EXTENSIONS,
ADDITIONS, BETTERMENTS AND IMPROVEMENTS
TO THE EXISTING PUBLIC WATERWORKS
FACILITIES OF PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED, THEREOF
THRCUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $1,391,300 IN AGGREGATE
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PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2007 A (WEST VIRGINIA INFRASTRUCTURE
FUND) AND NOT MORE THAN 3$806,838 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2007 B (WEST VIRGINIA
DWTRF PROGRAM); PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING THE LOAN AGREEMENTS RELATING
TO SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shail have the same meanings set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of Water Revenue
Bonds, Series 2007 A (West Virginia Infrastructure Fund) and Water Revenue Bonds, Series
2007 B (West Virginia DWTRF Program), of the Issuer (collectively, the "Bonds" and
individually, the "Series 2007 A Bonds" and the "Series 2007 B Bonds"), in the respective
aggregate principal amounts not to exceed $1,391,300 and $806,838, and has authorized the
execution and delivery of the loan agreement relating to the Series 2007 A Bonds, by and
between the Issuer and the West Virginia Water Development Authority (the "Authority"),
on behalf of the West Virginia Infrastructure and Jobs Development Council (the "Councit™)
and the loan agreement relating to the Series 2007 B Bonds, by and between the Issuer and
the Authority, on behalf of the West Virginia Bureau for Public Health (the "BPH™)
{collectively, the "Loan Agreements” and individually, the "Series 2007 A Loan Agreement"
and the "Series 2007 B Loan Agreement"), all in accordance with Chapter 16, Article 13A,
Chapter 16, Article 13C and Chapter 31, Article 15A of the West Virginia Code of 1931, as
amended (collectively, the "Act"); and in the Bond Resolution it is provided that the form of
the Loan Agreements and the exact principal amounts, dates, maturity dates, redemption
provisions, interest rates, interest and principal payment dates, sale prices and other terms
of the Bonds should be established by a supplemental resolution pertaining to the Bonds; and
that other matters relating to the Bonds be herein provided for;
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WHEREAS, the Loan Agreements have been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority
pursuant fo the Loan Agreements; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Loan
Agreements be approved and entered into by the Issuer, that the exact principal amounts, the
dates, the maturity dates, the redemption provisions, the interest rates, the interest and
principal payment dates and the sale prices of the Bonds be fixed hereby in the manner stated
herein, and that other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY
OF PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1:

Section 1. Pursuant tc the Bond Resolution and the Act, this
Supplemental Resolution is adopted and there are hereby authorized and ordered 1o be issued
the following bonds of the Issuer:

A, Water Revenue Bonds, Series 2007 A (West Virginia Infrastructure
Fund), of the Issuer, originally represented by a single Bond, numbered AR-1, in the
principal amount of $1,391,300. The Series 2007 A Bonds shall be dated the date of delivery
thereof, shall finally mature June 1, 2047, and shall bear no interest. The principal of the
Series 2007 A Bonds shall be payable quarterly, on March 1, June 1, September 1 and
December 1 of each year, commencing March 1, 2009, and to and including June 1, 2047,
and in the amounts as set forth in the "Schedule Y™ attached to the Series 2007 A Loan
Agreement and incorporated in and made a part of the Series 2007 A Bonds. The
Series 2007 A Bonds shall be subject to redemption upon the written consent of the Authority
and the Council, and upon payment of the redemption premium, if any, and otherwise in
compliance with the Series 2007 A Loan Agreement, so long as the Authority shall be the
registered owner of the Series 2007 A Bonds.

B. Water Revenue Bonds, Series 2007 B (West Virginia DWTRF
Program), of the Issuer, originally represented by a single Bond, numbered BR-1, in the
principal amount of $806,838. The Series 2007 B Bonds shall be dated the date of delivery
thereof, shall finally mature December 1, 2038, and shall bear no interest. The principal of
the Series 2007 B Bonds shall be payable quarterly, on March 1, June 1, September ! and
December 1 of each year, commencing March 1, 2009, and to and including December
1, 2038, and in the amounts as set forth in the "Schedule Y" attached to the Series 2007 B
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Loan Agreement and incorporated in and made a part of the Series 2007 B Bonds. The
Series 2007 B Bonds shall be subject to redemption upon the written consent of the Authority
and the BPH, and upon payment of the redemption premium, if any, and otherwise in
compliance with the Series 2007 B Loan Agreement, so long as the Authority shall be the
registered owner of the Series 2007 B Bonds. The Issuer does hereby approve and shall pay
the Administrative Fee equal to 1% of the principal amount of the Series 2007 B Bonds set
forth in the “Schedule Y™ attached to the Series 2007 B Loan Agreement.

Section 2. All other provisions relating to the Bonds and the text of the
Bonds shall be in substantially the form provided in the Bond Resolution.

Section 3. The Issuer does hereby authorize, ratify, approve and accept
the Loan Agreements, including all schedules and exhibits attached thereto, copies of which
are incorporated herein by reference, and the execution and delivery of the Loan Agreements
by the Chairman, and the performance of the obligations contained therein, on behalf of the
Issuer, are hereby authorized, directed, ratified and approved. The Issuer hereby affirms all
covenants and representations made in the Loan Agreements and in the applications to the
BPH, the Council and the Authority. The price of the Bonds shall be 100% of par value,
there being no interest accrued thereon; provided that, the proceeds of the Bonds will be
advanced from time to time as requisitioned by the Issuer. -

Sectiond. The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar") for the
Bonds under the Bond Resolution and does approve and accept the Registrar's Agreement to
be dated the date of delivery of the Bonds, by and between the Issuer and the Registrar, and
the execution and delivery of the Registrar's Agreement by the Chairman, and the
performance of the obligations contained therein, on behalf of the Issuer are hereby
authorized, approved and directed.

Section 5. The Issuer does hereby appoint and designate the
West Virginia Municipal Bond Commission, Charleston, West Virginia, to serve as Paying
Agent for the Bonds under the Bond Resolution.

Section 6. The Issuer does hereby appoint and designate Branch Banking
& Trust Company, Fairmont, West Virginia, to serve as Depository Bank under the Bond
Resolution.

Section 7, Series 2007 A Bonds proceeds in the amount of $-0- shall be

deposited in the Series 2007 A Bonds Sinking Fund as capitalized interest,
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Section 8. Series 2007 B Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2007 B Bonds Sinking Fund as capitalized interest.

Section 9. Series 2007 A Bonds proceeds in the amount of $36, 140 shall
be deposited in the Series 2007 A Bonds Reserve Account.

Section 10. Series 2007 B Bonds proceeds in the amount of $26,896 shall
be deposited in the Series 2007 B Bonds Reserve Account,

Section 11. The balance of the proceeds of the Series 2007 A Bonds and
the Series 2007 B Bonds shall be deposited in or credited to the respective Bonds
Construction Trust Funds as received from time to time for payment of costs of the Project,
including, without limitation, costs of issuance of the Series 2007 A Bonds and the
Series 2007 B Bonds and related costs.

Section 12, The Chairman and Secretary are hereby authorized and
directed to execute and deliver such other documents, agreements, instruments and
certificates required or desirable in connection with the Bonds hereby and by the Bond
Resolution approved and provided for, to the end that the Bonds may be delivered to the
Authority pursuant to the Loan Agreements on or about July 12, 2007.

Section 13. The acquisition and construction of the Project and the
financing thereof in part with proceeds of the Bonds are in the public interest, serve a public
purpose of the Issuer and will promote the health, welfare and safety of the residents of the
Issuer.

Section 14. The Issuer does hereby ratify, approve and accept all
contracts relating to the financing, acquisition and construction of the Project.

Section 15. The Issuer hereby determines that it is in the best interest of
the Issuer to invest all monies in the funds and accounts established by the Bond Resolution
held by the Depository Bank until expended, in repurchase agreements or time accounts,
secured by a pledge of Government Obligations, and therefore, the Issuer hereby directs the
Depository Bank to take such actions as may be necessary to cause such monies to be
invested in such repurchase agreements or time accounts, until further directed in writing by
the Issuer. Monies in the Sinking Funds and the Reserve Accounts for the Bonds shall be
invested by the West Virginia Municipal Bond Commission in the West Virginia Consolidated
Fund,
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Section 16. The Issuer hereby approves payment of all invoices and bills
for the Project which have been received to date from the proceeds of the Bonds.

Section 17. This Supplemental Resolution shall be effective immediately
following adoption hereof.

Section 18. The Issuer shall not permit at any time or times any of the
proceeds of the Bonds or any other funds of the Issuer to be used directly or indirectly in a
manner which would result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and the temporary and
permanent regulations promulgated thereunder or under any predecessor thereto {the “Code),
by reason of the classification of the Bonds as “private activity bonds” within the meaning
of the Code. The Issuer will take all actions necessary to comply with the Code and Treasury
Regulations promulgated or to be promulgated thereunder.

[Remainder of Page Intentionally Left Blank]
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Adopted this 26th day of June, 2007.

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

By:@mw 2/ gﬂ\ﬁ«w

Its: Chairman
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. I on the 26th
day of June, 2007.

Dated: July 12, 2007.

[SEAL] M
Qowe O de
Seredty 7 ()

06.20.97

723810.00001
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IC-1
(11/01/04)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts, by
and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
“Authority”), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”), and the governmental agency designated
below (the "Governmental Agency™).

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request of
the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained in the Act; )

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project™);

WHEREAS, the Governmental Agency has completed and filed with the

Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction Loan also with attachments and exhibits (together,
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1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement.

1.8 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10 "Project” means the project hereinabove referred to, to be constructed or
being constructed by the Governmental Agency in whole or in part with the net proceeds of
the Local Bonds.

111 "System" means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

.12 Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE IT

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition of
the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
other security interest as is provided for in the Local Statute unless a sale or transfer of all or
a portion of said property or any interest therein is approved by the Authority and Council.
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contractor and all subcontractors, as their interests may appear. If facilities of the System
which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost.

2.9  The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendrments thereto, approved by all
necessary governmental bodies.

2.10 The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11  The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and
incorporated herein by reference, and forward a copy by the 10" of each month to the
Authority and Council.




(g8) The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Council shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the Council, to such effect; and

(1) The net proceeds of the Local Bonds, together with all moneys on
deposit or to be simultaneously deposited (or, with respect to proceeds of grant anticipation
notes or other indebtedness for which a binding purchase contract has been entered, to be
deposited on a date certain) and irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Council, to such effect,
such certificate to be in form and substance satisfactory to the Authority and the Council, and
evidence satisfactory to the Authority and the Council of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
Governmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof it is agreed that the Governmental Agency shall sel] to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shall have
such further terms and provisions as described in Article I'V hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement,

3.4 The Local Bonds shall be delivered to the Authority, at the offices of the
Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (1 0) business days prior to the
date designated; provided, however, that if the Authority is unable to accept delivery on the
date designated, the Local Bonds shall be delivered to the Authority on a date as close as
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equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the “Reserve Requirement”), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, if the Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(iif)  to create arenewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the purpose of improving or making
emergency repairs or replacements to the System or eliminating any deficiencies in the
Reserve Account; and

(iv)  for otherlegal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(i1)  That the schedule of rates or charges for the services of the
System shall be sufficient to provide funds which, along with other revenues of the System,
will pay all Operating Expenses and leave a balance each year equal to at least one hundred
fifteen percent (115%) of the maximum amount required in any year for debt service on the
Local Bonds and all other obligations secured by a lien on or payable from the revenues of
the System prior to or on a parity with the Local Bonds or, if the Reserve Account is funded
(whether by Local Bond proceeds, monthly deposits or otherwise) at an amount equal to the
Reserve Requirement and any reserve account for any such prior or panty obligations is
funded at least at the requirement therefor, equal to at least one hundred ten percent (110%)
of the maximum amount required in any vear for debt service on the Local Bonds and any
such prior or parity obligations;

(iii) That the Governmental Agency shall complete the Project
and operate and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or with the
written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
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revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements;

(xii) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof;

(xiii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) That the proceeds of the Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to in
writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
such proceeds are applied to the construction of the Project (including the repayment of any
incidental interim financing) and/or (b) be used to pay (or redeem) bond anticipation notes or
other interim financing of such Governmental Agency, the proceeds of which were used to
finance the construction of the Project; provided that, with the prior written consent of the
Authority and the Council, the proceeds of the Local Bonds may be used to fund all or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds;

(xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along with a
copy of the check or electronic transfer to the Authority by the 5th day of such calendar
month;

(xvii1) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
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(xxv) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the “West Virginia Jobs Act”} and shall
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (1) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (II) the Governmental Agency has included the provisions of the West Virginia
Jobs Actin each contract and subcontract for the Project; (III) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
Jobs Act or waiver certificates from the West Virginia Division of Labor ("DOL”); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL. The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency is monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

4.3 The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X.

4.4  The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. In no event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5 The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.
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ARTICLE VI

Other Agreements of the
Governmental Agency

6.1  The Governmental Agency hereby warrants and represents that all
information provided to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit
any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority’s making the Loan and
recerving the Local Bonds, the Authority and the Council shall have the right to cancel all or
any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall be
incorrect or incomplete in any material respect or (b) the Governmental Agency has violated
any commitment made by it in its Application or in any supporting documentation or has
violated any of the terms of the Act or this Loan Agreement.

6.2  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.3 Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency tobe
prepared, in either case at the expense of the Governmental Agency.

6.4  The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
System, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.5  The Governmental Agency hereby agrees to file with the Authority and
the Council upon completion of acquisition and construction of the Project a schedule in
substantially the form of Amended Schedule B to the Application, setting forth the actual
costs of the Project and sources of funds therefor.
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under that circumstance those terms and requirements are specifically waived or modified as
agreed to by the Authority and set forth in the Local Act.

7.9 Byexecution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authonty and that such obligation may be specifically enforced or
subject to a similar equitable remedy by the Authority.

7.10  This Loan Agreement shall terminate upon the earlier of:

(1) the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the
Council if the Governmental Agency has failed to deliver the
Local Bonds to the Authority; '

(i1)  termination by the Authority and the Council pursuant to
Section 6.1 hereof: or

(iif)  payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.

{c1208272.1})
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I, ., Registered Professional Engineer, West
Virginia License No. , of , Consulting
Engineers, , hereby certify as follows:
1. My firm is engineer for the acquisition and construction of
to the
system (the "Project") of (the "Issuer"), to be conmstructed
primarily m County, West Virginia, which acquisition and construction are

being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.

Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), dated .

2. The Bonds are being issued for the purposes of (i)
and (ii) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by (DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies; (ii)
the Project, as designed, is adequate for its intended purpose and has a useful life of at least
__Yyears if properly operated and maintained, excepting anticipated replacements due to
normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction of
the Project which are in an amount and otherwise compatible with the plan of financing set
forth in the Schedule B attached hereto as Exhibit A and my firm' has ascertained that all

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: {and in reliance upon the opinion of ,
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EXHIBIT B

QPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing])

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980

Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to (the
"Governmental Agency"), a

We have examined a certified copy of proceedings and other papers relating to
the authorization of (i) a loan agreement dated , , including all
schedules and exhibits attached thereto (the "Loan Agreement"), between the Governmental
Agency and the West Virginia Water Development Authority (the "Authority"), on behalf of
the West Virginia Infrastructure and Jobs Development Council (the "Council"), and (i1) the
issue of a series of revenue bonds of the Governmental Agency, dated _ ,
(the "Local Bonds"), to be purchased by the Authority in accordance with the provisions of
the Loan Agreement. The Local Bonds are issued in the principal amount of $ , n the
form of one bond, registered as to principal and interest to the Authority, with interest and
principal payable quarterly on March 1, June 1, September I and December 1 of each year,
beginning , 1, , and ending , 1, , as set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Local Bonds.

The Local Bonds are issued for the purpeses of (i) , and
(i) paying certain issuance and other costs in connection therewith.

We  have also  examined the applicable provisions of

of the Code of West Virginia, 1931, as amended (the "Local

Statute"), and the bond duly adopted or enacted by the Governmental Agency
on , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on (collectively, the "Local Act™), pursuant to
and under which Local Statute and Local Act the Local Bonds are authorized and issued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior

-21-




EXHIBIT C

MONTHLY FINANCIAL REPORT

Name of Governmental Agency

Name of Bond Issue(s)

‘Type of Project

Fiscal Year

Current
Ite Month

Prinfetrmiaiod

1. Gross Revenues

Water Wastewater
Report Month
Budget
Year To
Total Budget Date Minus
Year Year Total Year
To Date To Date To Date

2. Operating Expenses

3. Bond Payments:
Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

Name of Person Completing Form

Address

Telephone
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EXHIBIT D
MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re:  [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Name of Governmental Agency] on [Date].

Sinking Fund:
Interest
Principal

Total:

Lo I 0 B = B

Reserve Account:

Witness my signature this _ day of

[Name of Governmental Agency]

By:

Authorized Officer

Enclosure: copy of check(s)
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SCHEDULE Y

$1,391,300
Preston County Public Service District
0% Interest Rate; 40 Years from Closing Date
Closing Date: July 12, 2007

Debt Service Schedule Part1of4

Date Prineipal Coupon Total P+1
09/01/2007 - - -
12/01/2007 - - -
03/01/2008 - - .
06/01/2008 - - -
09/01/2008 - - -
12/01/2008 - - -
03/61/2009 9,035.00 - 9,035.00
06/01/2009 9,035.00 - 9,035.00
09/01/2009 9,035.00 - 5,035.00
12/61/2009 9,035.00 - 9,035.00
03/01/2010 9,035.00 - 9,035.00
06/01/2010 $,035.00 - 9,035.00
09/01/2010 9,035.00 - 9,035.00
12/01/2010 9,035.00 - 9,035.00
03/01/2011 9,035.00 - 9,035.00
06/01/2011 9,035.00 - 9,035.00
09/01/2011 9,035.00 - 9,035.00
12/01/2011 9,035.00 - 9,035.00
03/01/2012 9,035.00 - 9.035.00
06/01/2012 9,035.00 - 9,035.00
09/01/2012 9,035.00 - 9,035.00
12/01/2082 9,035.00 - 9,035.00
03/01/2013 9,035.00 - 9,035.00
06/01/2013 9,035.00 - 9,035.00
09/01/2013 9,035.00 - 9,035.00
12/01/2013 9,035.00 - 9,035.00
03/01/2014 9,035.00 - 9,035.00
06/01/2014 9,035.00 - 9,0335.00
09/01/2014 9,035.00 - 9.035.00
12/01/2014 9,035.00 - 9.035.00
03/0172015 9,035.00 - 9,035.00
06/01/2015 9,035.00 - 2,035.00
09/01/2015 9,035.00 - 9,035.00
12/01/2015 9.035.00 - 9.,035.00
03/01/2016 9,035.00 - 9,035.60
06/01/2016 9,035.00 - 9,035.00
09/01/2016 9,035.00 - 9,035.00
12/01/2016 9,035.00 - 9,035.00
03/01/2017 9,035.00 - 9,035.00
06/01/2617 9,035.00 - 9,035.00
09/61/2017 9,035.00 - 9,035.00
12/01/2017 9,035.00 - 9,035.00
03/01/2018 9,035.00 - 9,035.00
06/01/2018 9,035.00 - 9,035.00
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$1,391,300
Preston County Public Service District
0% Interest Rate; 40 Years from Closing Date
Closing Date: July 12, 2007

Debt Service Schedule Part3 of 4

Date Principal Coupon Total P+]
09/01/2029 9,034.00 . 9,034.00
12/01/2029 9,034.00 ) - 9,034.00
03/01/2030 9,034.00 - 9.034.00
06/01/2030 9,034.00 - 9,034.00
09/01/2030 9.034.00 - 9,034.00
12/01/2030 9,034.00 - 9 (34.00
03/4172031 9,034.00 - 9,034.00
06/01/2031 9,034.00 . 9,034.00
09/01/2031 9,034.00 - 9,034.00
12/01/2031 9,034.00 - 9,034.00
03/01/2032 9,034.00 - 9,034.00
06/01/2032 9,034.00 - 9,034.00
09/01/2032 9,034.00 - 9,034.00
12/01/2032 9,034.00 - 9,034.00
03/01/2033 9,034.00 - 9.034.00
06/01/2033 9,034.00 - 9,034.00
09/01/2033 9,034.00 - 9,034.60
12/01/2033 9,034.00 - 9,034.00
03/01/2034 9,034.00 - 9,034.00
06/01/2034 9,034.00 - 9,034.00
09/01/2034 9,034.00 - 9,034.00
12/01/2034 9,034.00 - 9,034.00
03/91/2035 9,034.00 - 9,034.00
06/01/2035 9,034.00 - 9,034.00
09/01/2035 9,034,00 - 9,034.00
12/01/2035 9,034.00 - 9,034.00
0370172036 9,034.00 - 9,034.00
06/01/2036 9,034.00 - 9,034.00
09/01/2036 9,034.00 - 9,034.00
12/01/2036 9.034.00 - 9,034.00
03/01/2037 9,034.00 - 9.034.00
06/01/2037 9.034.00 - 9,034.00
09/01/2037 9.034.00 - 9,034.00
12/012037 9,034.00 - 0,034,00
03/01/2038 9,034.00 - 9,034.00
06/01/2038 9,034.00 - 9.034.00
09/01/2038 9,034.00 - 5.034.00
12/01/2038 9,034.00 - 9,034.00
03/01/2039 9,034.00 - 9,034.00
06/01/2039 9.034.00 - 9,034.00
09/01/2039 9,034.00 - 9,034.00
12/01/2039 9,034.00 - 9,034.00
03/01/2040 9,034.00 - 9,034.00
06/01/2040 9,034.00 - 9,034.00
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SCHEDULE Z

None.
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DWTRF
(11/01/04)

LOAN AGREEMENT

THIS DRINKING WATER TREATMENT REVOLVING FUND LOAN
AGREEMENT (the "Loan Agreement"), made and entered into in several counterparts, by and
between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a governmental
instrumentality and body corporate of the State of West Virginia (the "Authority), acting under
the direction of the WEST VIRGINIA BUREAU FOR PUBLIC HEALTH, a division of the
West Virginia Department of Health and Human Resources (the "BPH"), and the local entity
designated below (the "Local Entity™).

PRESTON COUNTY PUBLIC SERVICE DISTRICT
{Local Entity)

WHEREAS, the United States Congress under Section 1452 of the Safe Drinking
Water Act, as amended (the “Safe Drinking Water Act”™), has provided for capitalization grants
to be awarded to states for the express purpose of establishing and maintaining drinking water
treatment revolving funds for the construction, acquisition and improvement of drinking water
systems,

WHEREAS, pursuant to the provisions of Chapter 16, Article 13C of the Code
of West Virginia, 1931, as amended (the "Act"), the State of West Virginia (the "State") has
established a drinking water treatment revolving fund program (the "Program") to direct the
distribution of loans to eligible Local Entities pursuant to the Safe Drinking Water Act;

WHEREAS, under the Act the BPH is designated the instrumentality to enter
into capitalization agreements with the United States Environmental Protection Agency
("EPA") to accept capitalization grant awards (U.S. General Services Administration; Catalog
of Federal Domestic Assistance, 32nd Edition §66.458 (1998)) and BPH has been awarded
capitalization grants to partially fund the Program:;
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WHEREAS, the Act establishes a permanent perpetual fund known as the “West
Virginia Drinking Water Treatment Revolving Fund” (hereinafter the "Fund"), which fund is to
be administered and managed by the Authority under the direction of the BPH;

WHEREAS, pursuant to the Act, the Authority and BPH are empowered to make
loans from the Fund to Local Entities for the acquisition or construction of drinking water
projects by such Local Entities, all subject to such provisions and limitations as are contained
in the Safe Drinking Water Act and the Act;

WHEREAS, the Local Entity constitutes a local entity as defined by the Act;

WHEREAS, the Local Entity is included on the BPH State Project Priority List
and the Intended Use Plan and has met BPH's pre-application requirements for the Program;

WHEREAS, the Local Entity is authorized and empowered by the statutes of the
State to acquire, construct, improve, operate and maintain a drinking water project and to
finance the cost of acquisition and construction of the same by borrowing money to be
evidenced by revenue bonds issued by the Local Entity;

WHEREAS, the Local Entity intends to construct, is constructing or has
constructed such a drinking water project at the location and as more particularly described and
set forth in the Application, as hereinafter defined (the "Project”);

WHEREAS, the Local Entity has completed and filed with the Authority and
BPH an Application for a Construction Loan with attachments and exhibits and an Amended
Application for a Construction Loan also with attachments and exhibits (together, as further
revised and supplemented, the "Application"), which Application is incorporated herein by this
reference; and

WHEREAS, having reviewed the Application and the Fund having available
sufficient funds therefor, the Authority and BPH are willing to lend the Local Entity the
amount set forth on Schedule X attached hereto and incorporated herein by reference, through
the purchase of revenue bonds of the Local Entity with moneys held in the Fund, subject to the
Local Entity's satisfaction of certain legal and other requirements of the Program.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Local Entity, BPH and the Authority hereby agree as
follows:
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ARTICLE1I
Definitions

1.1 Except where the context clearly indicates otherwise, the terms
"Authority," "cost," "fund," “local entity,” and "project” have the definitions and meanings
ascribed to them in the Act or in the DWTRF Regulations.

1.2 “"Consulting Engineers" means the professional engineer, licensed by the
State, designated in the Application and any successor thereto.

1.3 "Loan" means the loan to be made by the Authority and BPH to the Local
Entity through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.4 "Local Act" means the official action of the Local Entity required by
Section 4.1 hereof, authorizing the Local Bonds.

1.5 "Local Bonds" means the revenue bonds to be issued by the Local Entity
pursuant to the provisions of the Local Statute, as hereinafter defined, to evidence the Loan and
to be purchased by the Authority with money held in the Fund, all in accordance with the
provisions of this Loan Agreement.

1.6 "Local Statate” means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.7 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.8 "Program" means the drinking water facility acquisition, construction and
improvement program coordinated through the capitalization grants program established under
the Safe Drinking Water Act and administered by BPH.

1.9 "Project" means the drinking water project hereinabove referred to, to be
constructed or being constructed by the Local Entity in whole or in part with the net proceeds
of the Local Bonds or being or having been constructed by the Local Entity in whole or in part
with the proceeds of bond anticipation notes or other interim financing, which is to be paid in
whole or in part with the net proceeds of the Local Bonds.
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1.10 "DWTRF Regulations" means the regulations set forth in the West
Virginia Code of State Regulations.

L.11 "System" means the drinking water system owned by the Local Entity, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever,

1.12 Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE I

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Local Entity by the
Consulting Engineers, the BPH and Authority having found, to the extent applicable, that the
Project 1s consistent with the applicable provisions of the Program.

2.2 Subjectto the terme, conditions and provisions of this Loan Agreenient
and the Local Act, the Local Entity has acquired, or shall do all things necessary to acquire, the
proposed site of the Project and shall do, is doing or has done all things necessary to construct
the Project in accordance with the plans, specifications and designs prepared for the Local

Entity by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Local Entity, subject to any mortgage lien or other security
interest as is provided for in the Local Statute unless a sale or transfer of all or a portion of
said property is approved by BPH and the Authority.

2.4 The Local Entity agrees that the Authority and BPH and their respective
duly authorized agents shall have the right at all reasonable times to enter upon the Project site
and Project facilities and to examine and inspect the same. The Local Entity further agrees that
the Authority and BPH and their respective duly authorized agents shall, prior to, during and
after completion of construction and commencement of operation of the Project, have such
rights of access to the System site and System facilities as may be reasonably necessary to
accomplish all of the powers and rights of the Authority and BPH with respect to the System
pursuant to the pertinent provisions of the Act.
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2.5 The Local Entity shall keep complete and accurate records of the cost of
acquiring the Project site and the costs of constructing, acquiring and installing the Project.
The Local Entity shall permit the Authority and BPH, acting by and through their directors or
duly authorized agents and representatives, to inspect all books, documents, papers and records
relating to the Project and the System at any and all reasonable times for the purpose of audit
and examination, and the Local Entity shall submit to the Authority and BPH such documents
and information as it may reasonably require in connection with the construction, acquisition
and installation of the Project, the operation and maintenance of the System and the
administration of the Loan or of any State and federal grants or other sources of financing for
the Project.

2.6 The Local Entity agrees that it will permit the Authority and BPH and
their respective agents to have access to the records of the Local Entity pertaining to the
operation and maintenance of the System at any reasonable time following completion of
construction of the Project and commencement of operation thereof or if the Project is an
improvement to an existing system at any reasonable time following commencement of
construction.

2.7 The Local Entity shall require that each construction contractor furnish
a performance bond and a payment bond, each in an amount at least equal to one hundred
percent (100%) of the contract price of the portion of the Project covered by the particular
contract, as security for the faithful performance of such contract and shall verify or have
verified such bonds prior to commencement of construction.

2.8 The Local Entity shall require that each of its confractors and all
subcontractors maintain, during the life of the construction contract, workers' compensation
coverage, public liability insurance, property damage insurance and vehicle liability insurance
in amounts and on terms satisfactory to the Authority and BPH and shall verify or have verified
such msurance prior to commencement of construction. Until the Project facilities are
completed and accepted by the Local Entity, the Local Entity or (at the option of the Local
Entity) the contractor shall maintain builder's risk insurance (fire and extended coverage) on
a one hundred percent (100%) basis (completed value form) on the insurable portion of the
Project, such insurance to be made payable to the order of the Authority, the Local Entity, the
prime contractor and all subcontractors, as their interests may appear. If facilities of the
System which are detrimentally affected by flooding are or will be located in designated
special flood or mudslide-prone areas and if flood insurance is available at a reasonable cost,
a flood insurance policy must be obtained by the Local Entity on or before the Date of Loan
Closing, as hereinafter defined, and maintained so long as any of the Local Bonds are
outstanding. Prior to commencing operation of the Project, the Local Entity must also obtain,
and maintain so long as any of the Local Bonds are outstanding, business interruption insurance
if available at a reasonable cost.
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2.9  The Local Entity shall provide and maintain competent and adequate
engineering services satisfactory to the Authority and BPH covering the supervision and
inspection of the development and construction of the Project and bearing the responsibility
of assuring that construction conforms to the plans, specifications and designs prepared by the
Consulting Engineers, which have been approved by all necessary governmental bodies. Such
engineer shall certify to the Authority, BPH and the Local Entity at the completion of
construction that construction 1s in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies. The Local
Entity shall require the Consulting Engineers to submit Recipient As-Built Plans, as defined
in the DWTRF Regulations, to it within 60 days of the completion of the Project. The Local
Entity shall notify BPH in writing of such receipt.

2.10  The Local Entity shall require the Consulting Engineers to submit the
final Operation and Maintenance Manual, as defined in the DWTRF Regulations, to BPH when
the Project 1s 90% completed. The Local Entity shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Local Entity shall employ qualified operating personnel properly certified by the State
before the Project is 50% complete and shall retain such a certified operator(s) to operate the
System during the entire term of this L.oan Agreement. The Local Entity shall notify BPH in
writing of the certified operator employed at the 50% completion stage.

2.11 The Local Entity hereby covenants and agrees to comply with all
applicable laws, rules and regulations issued by the Authority, BPH or other State, federal or
local bodies in regard to the construction of the Project and operation, maintenance and use

of the System.

2.12  The Local Entity, commencing on the date contracts are executed for the
acquisition or construction of the Project and for two years following the completion of
acquisition or construction of the Project, shall each month complete a Monthly Financial
Report, the form of which is attached hereto as Exhibit A and incorporated herein by reference,
and forward a copy by the 10th of each month to BPH and the Authority.

2.13 The Local Entity, during construction of the Project, shall complete
Payment Requisition Forms, the form of which is attached hereto as Exhibit B and
incorporated herein by reference, and forward such forms to BPH in compliance with the
Local Entity's construction schedule.
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ARTICLE 111

Conditions to Loan,
Issuance of Iocal Bonds

3.1 The agreement of the Authority and BPH to make the Loan is subject to
the Local Entity's fulfillment, to the satisfaction of the Authority and BPH, of each and all of
those certain conditions precedent on or before the delivery date for the Local Bonds, which
shall be the date established pursuant to Section 3.4 hereof. Said conditions precedent are as
follows:

(a)  The Local Entity shall have delivered to BPH and the Authority a
report listing the specific purposes for which the proceeds of the Loan wil] be expended and
the procedures as to the disbursement of loan proceeds, mcluding an estimated monthly draw
schedule;

(b)  The Local Entity shall have performed and satisfied all of the
terms and conditions to be performed and satisfied by it in this Loan Agreement;

7 (¢c)  TheLocal Entity shall have authorized the issuance of and delivery
to the Authority of the Local Bonds described in this Article Il and in Article IV hereof;

(d)  The Local Entity shall either have received bids or entered into
contracts for the construction of the Project, which are in an amount and otherwise compatible
with the plan of financing described in the Application; provided, that, if the Loan will refund
an interim construction financing, the Local Entity must either be constructing or have
constructed 1ts Project for a cost and as otherwise compatible with the plan of financing
described in the Application; and, in either case, the Authority and BPH shall have received a
certificate of the Consulting Engineers to such effect, the form of which certificate is attached
hereto as Exhibit C;

()  The Local Entity shall have obtained all permits required by the
laws of the State and the federal government necessary for the construction of the Project, and
the Authority and BPH shall have received a certificate of the Consulting Engineers to such
effect;

()  The Local Entity shall have obtained all requisite orders of and
approvals from the Public Service Commission of West Virginia (the *PSC") and the West
Virginia Infrastructure and Jobs Development Council necessary for the construction of the
Project and operation of the System, with all requisite appeal periods having expired without
successful appeal, and the Authority and BPH shall have received an opinion of counsel to the
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Local Entity, which may be local counsel to the Local Entity, bond counsel or special PSC
counsel but must be satisfactory to the Authority and BPH, to such effect;

(g)  The Local Entity shall have obtained any and all approvals for the
tssuance of the Local Bonds required by State law, and the Authority and BPH shall have
received an opinion of counsel to the Local Entity, which may be local counsel to the Local
Entity, bond counsel or special PSC counsel but must be satisfactory to the Authority and
BPH, to such effect;

(h)  The Local Entity shall have obtained any and all approvals of rates
and charges required by State law and shall have taken any other action required to establish and
impose such rates and charges (imposition of such rates and charges is not, however, required
to be effective until completion of construction of the Project), with all requisite appeal
periods having expired without successful appeal, and the Authority and BPH shall have
received an opinion of counsel to the Local Entity, which may be local counsel to the Local
Entity, bond counse] or special PSC counsel but must be satisfactory to the Authority and
BPH, to such effect;

(1) Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
BPH shall have received a certificate of the accountant for the Local Entity, or such other
person or firm experienced in the finances of local entities and satisfactory to the Authority
and BPH, to such effect; and

() The net proceeds of the Local Bonds, together with all moneys on
deposit or to be simultaneously deposited (or, with respect to proceeds of grant anticipation
notes or other indebtedness for which a binding purchase contract has been entered, to be
deposited on a date certain) and irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the Authority and BPH shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of drinking water projects and satisfactory to the Authority and BPH, to such
effect, such certificate to be in form and substance satisfactory to the Authonity and BPH, and
evidence satisfactory to the Authority and BPH of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules and
regulations promulgated by the BPH, including the DWTRF Regulations, or any other
appropriate State agency and any applicable rules, regulations and procedures promulgated
from time to time by the federal government, it is hereby agreed that the Authority shall make
the Loan to the Local Entity and the Local Entity shall accept the Loan from the Authority, and
in furtherance thereof it is agreed that the Local Entity shall sell to the Authority and the
Authority shall make the Loan by purchasing the Local Bonds in the principal amount and at
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the price set forth in Schedule X hereto. The Local Bonds shall have such further terms and
provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of the
Authority, on a date designated by the Local Entity by written notice to the Authority, which
written notice shall be given not less than ten (10) business days prior to the date designated,;
provided, however, that if the Authority is unable to accept delivery on the date designated, the
Local Bonds shall be delivered to the Authority on a date as close as possible to the designated
date and mutnally agreeable to the Authority, BPH and the Local Entity. The date of delivery
so designated or agreed upon is hercinafter referred to as the "Date of Loan Closing."
Notwithstanding the foregoing, the Date of Loan Closing shall in no event occur more than
ninety (90) days after the date of execution of this Loan Agreement by the Authority.

3.5  The Local Entity understands and acknowledges that it is one of several
local entities which have applied to the Authority and BPH for loans from the Fund to finance
dninking water projects and that the obligation of the Authority to make any such loan is subject
to the Local Entity's fulfilling all of the terms and conditions of this Loan Agreement on or
prior to the Date of Loan Closing and to the requirements of the Program. The Local Entity
specifically recognizes that the Authority will not purchase the Local Bonds unless and until
sufficient funds are available in the Fund to purchase all the Local Bonds and that, prior to
execution of this Loan Agreement, the Authority may purchase the bonds of other local
entities set out in the State Project Priority List, as defined in the DWTRF Regulations. The
Local Entity further specifically recognizes that all loans will be originated in conjunction with
the DWTRF Regulations and with the prior approval of BPH or such later date as is agreed to
mn writing by the BPH.

3.6 The Local Entity shall provide BPH with the appropriate documentation
to comply with the special conditions regarding the public release requirements established
by federal and State regulations as set forth in Exhibit D attached hereto at such times as are
set forth therein.
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ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1  TheLocal Entity shall, as one of the conditions of the Authority and BPH
to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to an official
action of the Local Entity in accordance with the Local Statute, which shall, as adopted or
enacted, contain provisions and covenants in substantially the form as follows:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues will be used monthly, in the order of priority
listed below:

(1) to pay Operating Expenses of the System;

(11) to the extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the "Reserve Account") was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof in an amount equal to the maximum amount
of principal and interest which will come due on the Local Bonds in the then current or any
succeeding year (the "Reserve Requirement"), by depositing in the Reserve Account an amount
not less than one-twelfth (1/12) of one-tenth (1/10) of the Reserve Requirement or, if the
Reserve Account has been so funded (whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve Account at the Reserve

Requirement;

(111} to create a renewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the purpose of improving or making
emergency repairs or replacements to the System or eliminating any deficiencies in the
Reserve Account; and
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(iv) for other legal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided thatif the Local Entity has existing outstan ding indebtedness which has
greater coverage or renewal and replacement fund requirements, then the greater requirements
will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

: (1) That the Local Bonds shall be secured by a pledge of either
the gross or net revenues, as applicable, of the System as provided in the Local Act;

(1)  Thatthe schedule of rates or charges for the services of the
System shall be sufficient to provide funds which, along with other revenues of the System,
will pay all Operating Expenses and leave a balance each year equal to at least one hundred
fifteen percent (115%) of the maximum amount required in any year for debt service on the
Local Bonds and all other obligations secured by a lien on or payable from the revenues of the
System prior to or on a parity with the Local Bonds or, if the Reserve Account is funded
(whether by Local Bond proceeds, monthly deposits or otherwise) at an amount equal to the
Reserve Requirement and any reserve account for any such prior or parity obligations is funded
at least at the requirement therefor, equal to at least one hundred ten percent (110%) of the
maximum amount required in any year for debt service on the Local Bonds and any such prior
or parity obligations;

(1)  Thatthe Local Entity will complete the Project and operate
and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or the
DWTRF Regulations, the System may not be sold, mortgaged, leased or otherwise disposed
of, except as a whole, or substantially as a whole, and only if the net proceeds to be realized
from such sale, mortgage, lease or other disposition shall be sufficient to fully pay all of the
Local Bonds outstanding and further provided that portions of the System when no longer
required for the ongoing operation of the System as evidenced by certificates from the
Consulting Engineer, may be disposed of with such restrictions as are normally contained in
such covenants;

(v)  That the Local Entity shall not issue any other obligations
payable from the revenues of the System which rank prior to, or equally, as to lien and security
with the Local Bonds, except parity bonds which shall only be issued if net revenues of the
System prior to issuance of such parity bonds, plus reasonably projected revenues from rate
increases and the improvements to be financed by such parity bonds, shall not be less than one
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hundred fifteen percent (115%) of the maximum debt service in any succeeding year on all
Local Bonds and parity bonds theretofore and then being issued and on any obligations secured
by a lien on or payable from the revenues of the System prior to the Local Bonds and with the
prior written consent of the Authority and BPH;

(vi) That the Local Entity will carry such insurance as is
customarily carried with respect to works and properties similar to the System, including those
specified by Section 2.8 hereof:

(viy) That the Local Entity will not render any free services of
the System;

(viti) Thatthe Authority may, by proper legal action, compel the
performance of the duties of the Local Entity under the Local Act, including the making and
collection of sufficient rates or charges for services rendered by the System, and shall also
have, in the event of a default in payment of principal of or interest on the Local Bonds, the
right to obtain the appointment of a receiver to administer the System or construction of the
Project, or both, as provided by law and all rights as set forth in Section 5 of the Act;

(1x)  That, to the exient authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Local Entity will
not grant any franchise to provide any services which would compete with the System;

(xi)  That the Local Entity shall annually, within six months of
the end of the fiscal year, cause the records of the System to be audited by an independent
certified public accountant or independent public accountant and shall submit the report of said
audit to the Authority and BPH. If the Local Entity receives $300,000 or more (in federal
funds) in a fiscal year, the audit shall be obtained in accordance with the Single Audit Act (as
amended from time to time) and the applicable OMB Circular (or any successor thereto).
Financial statement audits are required once all funds have been received by the Local Entity.
The audit shall include a statement that notes whether the results of tests disclosed instances
of noncompliance that are required to be reported under government auditing standards and,
if they are, describes the instances of noncompliance and the audited financial statements shall
include a statement that notes whether the Local Entity's revenues are adequate to meet its
Operating Expenses and debt service and reserve requirements;

(xi1) That the Local Entity shall annually adopt a detailed,
balanced budget of the estimated revenues and expenditures for operation and maintenance of
the System during the succeeding fiscal year and shall submit a copy of such budget to the
Authorty and BPH within 30 days of adoption thereof:
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(xii1) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) Thatthe proceeds of the Local Bonds, advanced from time
to time, except for accrued interest and capitalized interest, if any, must (a) be deposited in a
construction fund, which, except as otherwise agreed to in writing by the Authority, shall be
held separate and apart from all other funds of the Local Entity and on which the owners of the
Local Bonds shall have a lien until such proceeds are applied to the construction of the Project
(including the repayment of any incidental interim financing) and/or (b) be used to pay (or
redeem) bond anticipation notes or other interim funding of such Local Entity, the proceeds
of which were used to finance the construction of the Project; provided that, with the prior
written consent of the Authority and BPH, the proceeds of the Local Bonds may be used to
fund all or a portion of the Reserve Account, on which the owner of the Local Bonds shall have
a lien as provided herein;

(xv)  That, as long as the Authority is the owner of any of the
Local Bonds, the Local Entity may authorize redemption of the Local Bonds with 30 days
written notice to BPH and the Authority;

(xvi) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for all Local Bonds;

(xvii) That the Local Entity shall on the first day of each month
(if the first day is not a business day, then the first business day of each month) deposit with
the Commission the required interest, principal and reserve account payment. The Local Entity
shall complete the Monthly Payment Form, attached hereto as Exhibit E and incorporated
herein by reference, and submit a copy of said form along with a copy of the check or
electronic transfer to the Authority by the 5th day of such calendar month;

(xvii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 198 6, as amended, which exception shall be
set forth in an opinion of bond counsel, the Local Entity will furnish to the Authority, annually,
at such time as it is required to perform its rebate calculations under the Internal Revenue
Code of 1986, as amended, a certificate with respect to its rebate calcnlations and, at any time,
any additional information requested by the Authority;

(xix) That the Local Entity shall have obtained the certificate of
the Consulting Engineers to the effect that the Project has been or will be constructed in
accordance with the approved plans, specifications and design as submitted to the Authority
and BPH, the Project is adequate for the purposes for which it was designed, the funding plan
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as submitted to the Authority and BPH is sufficient to pay the costs of acquisition and
construction of the Project and all permits required by federal and State laws for construction

of the Project have been obtained;

(xx)  That the Local Entity shall, to the full extent permitted by
applicable law and the rules and regulations of the PSC, terminate its services to any customer
of the System who is delinquent in payment of charges for services provided by the System and
will not restore such services until all delinquent charges for the services of the System have
been fully paid; and

(xxi) That the Local Entity shall submit all proposed change
orders to the BPH for written approval. The Local Entity shall obtain the written approval of
the BPH before expending any proceeds of the Local Bonds held in “contingency” as set forth
in the final Schedule A attached to the certificate of the Consulting Engineer. The Local Entity
shall obtain the written approval of the BPH before expending any proceeds of the Local Bonds
available due to bid/construction/project underruns.

The Local Entity hereby represents and warrants that the Local Act has been or
shall be duly adopted or enacted in compliance with all necessary corporate and other action
and 1n accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved without
qualification by nationally recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit F.

4.2 The Loan shall be secured by the pledge and assignment by the Local
Entity, as effected by the Local Act, of the fees, charges and other revenues of the Local Entity
from the System.

4.3 At least five percent (5%) of the proceeds of the Local Bonds will be
advanced on the Date of Loan Closing. The remaining proceeds of the Local Bonds shall be
advanced by the Authority monthly as required by the Local Entity to pay Costs of the Project,
provided, however, if the proceeds of the Local Bonds will be used to repay an interim
financing, the proceeds will be advanced on a schedule mutually agreeable to the Local Entity,
the BPH and the Authority. The Local Bonds shall not bear interest during the construction
period but mterest shall commence aceruing on the completion date as defined in the DWTRF
Regulations, provided that the annual repayment of principal and payment of interest shall
begin not later than one (1) year after the completion date. The repayment of principal and
interest on the Local Bonds shall be as set forth on Schedule Y hereto. In no event shall the
interest rate on or the net interest cost of the Local Bonds exceed any statutory limitation with
regard thereto.
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4.4 The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the Local
Entity. Anything to the contrary herein notwithstanding, the Local Bonds may be issued in one
Or more series.

4.5  Asprovided by the DWTRF Regulations, the Local Entity agrees to pay
from time to time, if required by the Authority and BPH, the Local Entity's allocable share of
the reasonable administrative expenses of the BPH and the Authority relating to the Program.
Such administrative expenses shall be determined by the BPH and the Authority and shall
nclude, without limitation, Program expenses, legal fees paid by the BPH and the Authority
and fees paid for any bonds or notes to be issued by the Authority for contribution to the Fund.

4.6 The obligation of the Authority to make any loans shall be conditioned
upon the availability of moneys in the Fund in such amount and on such terms and conditions
as, in the sole judgment of the Authority, will enable it to make the Loan.

ARTICLE V

Certain Covenants of the Local Entity:
Imposition and Collection of User Charges;
Payments To Be Made by
Local Entity to the Authority

5.1 The Local Entity hereby irrevocably covenants and agrees to comply with
all of the terms, conditions and requirements of this Loan Agreement and the Local Act, The
L.ocal Entity hereby further irrevocably covenants and agrees that, as one of the conditions of
the Authority to make the Loan, it has fixed and collected, or will fix and collect, the rates,
fees and other charges for the use of the System and will take all such actions necessary to
provide funds sufficient to produce the required sums set forth in the Local Act and in
compliance with the provisions of Subsections 4.1(a) and 4. 1(b)(ii) hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
mitially established for the System in connection with the Local Bonds shall prove to be
mnsufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Local Entity hereby covenants and agrees that it will, to the extent or in the manner
authorized by law, immediately adjust and increase such schedule of rates, fees and charges (or
where applicable, immediately file with the PSC for a rate increase) and take all such actions
necessary to provide funds sufficient to produce the required sums set forth in the Local Act
and this Loan Agreement.
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5.3 Inthe eventthe Local Entity defaults in any payment due to the Authority
pursuant to this Loan Agreement, the amount of such default shall bear interest at the interest
rate of the installment of the Loan next due, from the date of the default until the date of the

payment thereof.

5.4  The Local Entity hereby irrevocably covenants and agrees with the
Authority that, in the event of any default hereunder by the Local Entity, the Authonity may
exercise any or all of the rights and powers granted under Section 5 of the Act, including,
without limitation, the right to impose, enforce and collect charges of the System.

ARTICLE VI

Other Agreements of the
Local Entity

6.1  The Local Entity hereby acknowledges to the Authority and BPH its
understanding of the provisions of the Act, vesting in the Authority and BPH certain powers,
rights and privileges with respect to drinking water projects in the event of default by local
entities in the terms and covenants of this Loan Agreement, and the Local Entity hereby
covenants and agrees that, if the Authority should hereafter have recourse to said rights and
powers, the Local Entity shall take no action of any nature whatsoever calculated to mhibit,
nullify, void, delay or render nugatory such actions of the Authority in the due and prompt
implementation of this Loan Agreement.

6.2 The Local Entity hereby warrants and represents that all information
provided to the Authority and BPH in this Loan Agreement, in the Application or in any other
application or documentation with respect to financing the Project was at the time, and now
is, true, correct and complete, and such information does not omit any matenial fact necessary
to make the statements therein, in light of the circumstances under which they were made, not
musleading. Prior to the Authority's making the Loan and receiving the Local Bonds, the
Authority and BPH shall have the right to cancel all or any of their obligations under this Loan
Agreement if (a) any representation made to the Authority and BPH by the Local Entity in
connection with the Loan shall be incorrect or incomplete in any material respect or (b) the
Local Entity has violated any commitment made by it in its Application or in any supporting
documentation or has violated any of the terms of the Act, the DWTRF Regulations or this
Loan Agreement.

6.3 The Local Entity hereby agrees to repay on or prior to the Date of Loan
Closing any moneys due and owing by it to the Authority or any other lender for the planning
or design of the Project, provided that such repayment shall not be made from the proceeds
of the Loan.
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6.4  The Local Entity hereby covenants that it will rebate any amounts required
by Section 148 of the Internal Revenue Code of 1986, as amended, and will take all steps
necessary to make any such rebates. In the event the Local Entity fails to make any such
rebates as required, then the Local Entity shall pay any and all penalties, obtain a waiver from
the Internal Revenue Service and take any other actions necessary or desirable to preserve the
exclusion from gross income for federal income tax purposes of interest on the Local Bonds.

6.5  Notwithstanding Section 6.4, the Authority and BPH may at any time, in
their sole discretion, cause the rebate calculations prepared by or on behalf of the Local Entity
to be monitored or cause the rebate calculations for the Local Entity to be prepared, in either
case at the expense of the Local Entity.

6.6  The Local Entity hereby agrees to give the Authority and BPH prior
written notice of the issuance by it of any other obligations to be used for the System, payable
from the revenues of the System or from any grants for the Project or otherwise related to the
Project or the System.

6.7  The Local Entity hereby agrees to file with the Authority and BPH upon
completion of acquisition and construction of the Project a schedule in substantially the form
of Amended Schedule B to the Application, setting forth the actual costs of the Project and
sources of funds therefor.

ARTICLE VII

Miscellaneous

7.1 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
approved by an official action of the Local Entity supplementing the Local Act, a certified
copy of which official action shall be submitted to the Authority.

7.2 Ifany provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not affect
any of the remaining provisions of this Loan Agreement, and this Loan Agreement sha)l be
construed and enforced as if such invalid or unenforceable provision had not been contained
herein.

7.3 ThisLoan Agreement may be executed in one or more counterparts, any of which
shall be regarded for all purposes as an original and all of which constitute but one and the
same instrument. Each party agrees that it will execute any and all documents or other
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Instruments and take such other actions as may be necessary to give effect to the terms of this
Loan Agreement. '

74 No waiver by any party of any term or condition of this Loan A greement
shall be deemed or construed as a waiver of any other terms or conditions, nor shall a waiver
of any breach be deemed to constitute a waiver of any subsequent breach, whether of the same
or of a different section, subsection, paragraph, clause, phrase or other provision of this Loan

Agreement.

7.5 This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.6 By execution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Local Entity specifically recognizes that it is hereby agreeing to sell its Local
Bonds to the Authority and that such obligation may be specifically enforced or subject to a
similar equitable remedy by the Authority.

7.7 This Loan Agreement shall terminate upon the earlier of:

(D written notice of termination to the Local Entity from either the
Authority or BPH;

(i)  the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the BPH if the Local Entity has
failed to deliver the Local Bonds to the Authority;

(ii)) termination by the Authority and BPH pursuant to Section 6.2
hereof; or

(iv)  payment in full of the principal of and interest on the Loan and of
any fees and charges owed by the Local Entity to the Authority or BPH.

In the event funds are not available to make all of the Loan, the responsibility of
the Authority and BPH to make all the Loan is terminated; provided further that the obligation
of the Local Entity to repay the outstanding amount of the Loan made by the Authority and
BPH is not terminated due to such non-funding on any balance of the Loan. The BPH agrees
to use its best efforts to have the amount contemplated under this Loan Agreement included
in its budget. Non-funding of the Loan shall not be considered an event of default under this

Loan Agreement.
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IN WITNESS WHERFEOQF, the parties hereto have caused this Loan A greement
to be executed by their respective duly authorized officers as of the date executed below by

the Authority.,

(SEAL)

Attest:

G 15

: %}cretary d

(SEAL)

Adttest:

Its: Secretary-Treasurer

000832/00520
11/01/04

M0312328.1

PRESTON COUNTY PSD NO. 1

By: (o 2B .

Its: Chairman
Date: July 12,2007

WEST VIRGINJA WATER
DEVELOPMENT AUTHORITY

S R\ el

. LY
Its: Director
Date: July 12,2007
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Name of Local Entity

EXHIBIT A

MONTHLY FINANCIAL REPORT

Name of Bond Issue(s)

Type of Project

Fiscal Year

Item

1. Gross Revenues
2. Operating Expenses
3. Bond Payments:

Type of Issue
Ciean Waier SRF

Drinking Water TRF
Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement
Fund Deposits

MO0312328.3

Current
Month

Water Wastewater
Report Month
Budget
Year To Date
Total Budget Minus Total
Year Year Year
To Date To Date To Date

Name of Person Completing Form

Address

Telephone
20



Ttem 1

Item 2

Ttem 3

Item 4

INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPQORT

You will need a copy of the current fiscal year budget adopted by the Local
Entity to complete Items 1 and 2. In [tem 1, provide the amount of actual Gross
Revenues for the curmrent month and the total amount year-to-date in the
respective columns. Divide the budgeted annual Gross Revenues by 12. For
example, if Gross Revenues of $1,200 are anticipated to be received for the
year, each month the base would be increased by $100 ($1,200/12). This is the
incremental amount for the Budget Year-to-Date column.

Provide the amount of actual Operating Expenses for the current month and
the total amount year-to-date in the respective columns. Any administrative fee
should be included in the Operating Expenses. Divide the budgeted annual
Operating Expenses by 12. For example, if Operating Expenses of $900 are
anticipated to be incurred for the year, each month the base would be increased
by §75 ($900/12). This is the incremental amount for the Budget Year-to-Date
column.

Provide the Bond Payments (principal, interest and reserve account) for all
the outstanding bonds of the Local Entity according to the source of finding.
For example, Clean Water State Revolving Fund loan from Department of
Environmental Protection, Drinking Water Treatment Revolving Fund loan from
Bureau for Public Health, Infrastructure Fund loan from Infrastructure and Jobs
Development Council, or a loan from the Water Development Authority, etc.

Provide the amount deposited into the Renewal and Replacement Fund each
month. This amount is equal to 2.5% of Gross Revenues minus the total reserve
account payments mcluded in Item 3. If Gross Revenues are $ 1,200, then $30
(2.5% of $1,200), LESS the amount of all reserve account payments in [term 3
should be deposited into the Renewal and Replacement Fund. The money in the
Renewal and Replacement Fund should be kept separate and apart fromall other
funds of the Local Entity.

The Local Entity must complete the Monthly Financial Report and forward it to the
Water Development Authority by the 10 day of each month, commencing on the date
contracts are executed for the acquisition or construction of the Project and for two
years following the completion of acquisition or construction of the Project.

MG312328.1
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EXHIBIT B

PAYMENT REQUISITION FORM
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EXHIBIT C

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)

(Name of Bonds)

I, » Registered Professional Engineer, West Virginia
License No. , of Consulting Engineers,
, hereby certify as follows;

3

1. My firm is engineer for the acquisition and construction of
to the system (the "Project”) of
(the "Issuer"), to be constructed primarily in
County, West Virginia, which acquisition and construction are
being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized words used herein and not defined herein shall have the same meaning set forth in
the bond adopted or enacted by the Issuer on , and the
Loan Agreement by and between the Issuer and the West Virginia Water Development
Authority (the "Authority"), on behalf of the West Virginia Bureau for Public Health (the
"BPH"), dated :

2. The Bonds are being issued for the purposes of (i)
,and (11) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the limits
and in accordance with the applicable and goveming contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by BPH and any change orders
approved by the Issuer, BPH and all necessary governmental bodies; (ii) the Project, as
designed, is adequate for its intended purpose and has a useful life of at least years, if
properly operated and maintained, excepting anticipated replacements due to normal wear and
tear; (111) the Issuer has received bids for the acquisition and construction of the Project which
are in an amount and otherwise compatible with the plan of financing set forth in Schedule B
attached hereto as Exhibit A, and my firm' has ascertained that al] successful bidders have made

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and payment
bonds, then insert the following: {and in reliance upon the opimion of » Bsq.] and delete “my
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required provisions for all insurance and payment and performance bonds and that such
insurance policies or binders and such bonds have been verified for accuracy; (iv) the
successful bidders received any and all addenda to the original bid documents; (v) the bid
documents relating to the Project reflect the Project as approved by the BPH and the bid forms
provided to the bidders contain all critical operational components of the Project; (vi) the
successful bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all permits required by the laws of the
State of West Virginia and the United States necessary for the acquisition and construction of
the Project and operation of the System; (ix) as of the effective date thereof’, the rates and
charges for the System as adopted by the Issuer will be sufficient to comply with the
provisions of the Loan Agreement; (x) the net proceeds of the Bonds, together with all other
moneys on deposit or to be simultaneously deposited and irrevocably pledged thereto and the
proceeds of grants, if any, irrevocably committed therefor, are sufficient to pay the costs of
acquisition and consfruction of the Project approved by BPH; and (xi) attached hereto as
Exhibit A is the final amended “Schedule B - Total Cost of Project; Sources of Funds and Cost
of Financing” for the Project.

WITNESS my signature and seal on this _day of

[SEAL]

West Virginia License No.

firm has ascertained that”.

?If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,” at the
beginning of (ix).

M0312328.] 24



EXHIBIT D

SPECIAL CONDITIONS

The Local Entity agrees to include, when issuing statements, press releases,
requests for proposals, bid solicitations, groundbreaking or project dedication program
documents and other documents describing projects or programs funded in whole or in part
with federal money, (1) the percentage of the total costs of the program or project which will
be financed with federal money, (2) the dollar amount of federal funds for the project or
program, and (3) percentage and dollar amount of the tota] costs of the project or program that
will be financed by non-governmental sources.

Sixty days prior to the date of the first monthly payment to the Municipal Bond
Commission, the Governmental Agency shall provide the Authority and the BPH with a written
report stating the date on which the Project received a Certificate of Completion from the
Consulting Engineers, the date on which the new rates became effective, the date on which the
Governmental Agency began or will begin billing the new rates and the date when the
Governmental Agency anticipates receiving revenues from the rate increase. If on the sixtieth
day preceding the first monthly payment to the Municipal Bond Commission, the
Govemmental Agency has not received a Certificate of Completion, it covenants and agrees
to petition the PSC for approval to immediately implerment the new rates.

Additionally, the Governmental Agency shall provide the Authority and the BPH
notice of any other rate changes.
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EXHIBIT E

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re:  [Name of bond issue]

Tadies and Gentlemen;

The following deposits were made to the West Virginia Municipal Bond Commission

on behalf of on
[Local Entity] [Date]
Sinking Fund:
Interest h
Principal $
Total: 5

Reserve Account: §

Witness my signature this __ day of

{Name of Local Entity]

By:

Authorized Officer

Enclosure: wire transfer form
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EXHIBIT F
OPINION OF BOND COUNSEL FOR LOCAL ENTITY

[To Be Dated as of Date of Loan Closing]

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

West Virginia Bureau for Public Health
815 Quarrier Street, Suite 418
Charleston, WV 25301-2616

Ladies and Gentlemen:

We are bond counse] to _ ___ (the "Local Entity"), a

We have examined a certified copy of proceedings and other papers relating to the
authorization of a (i) loan agreement dated , including all schedules and
exhibits attached thereto (the "Loan Agreement™), between the Local Entity and the West
Virginia Water Development Authority (the "Authority"), on behalf of the West Virginia
Bureau for Public Health (the "BPH"), and (ii} the issue of a series of revenue bonds of the
Local Entity, dated (the "Local Bonds"), to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Local Bonds are issued in the
principal amount of § , in the form of one bond, registered as to principal and
interest to the Authority, with principal and interest payable quarterly on March 1, June 1,
September 1, and December 1 of each year, beginning i, ,and ending ___

1, , all as set forth in the "Schedule Y" attached to the Loan Agreement and
mncorporated in and made a part of the Local Bonds.

"The Local Bonds are issued for the purposes of (i) , and (11) paying
certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of of the Code
of West Virginia, 1931, as amended (the "Local Statute"), and the bond duly adopted
or enacted by the Local Entity on , as supplemented by the supplemental
resolution duly adopted by the Local Entity on (collectively, the "Local

Act"), pursuant to and under which Local Statute and Local Act the Local Bonds are authorized
and issued, and the Loan Agreement has been undertaken. The Local Bonds are subject to
redemption prior to maturity to the extent, at the time, under the conditions and subject to the
imitations set forth in the Local Act and the Loan Agreement.
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Based upon the foregoing and upon our examination of such other documents as we have
deemed necessary, we are of the opmion as follows:

1. The Loan Agreement has been duly authorized by and executed on behalf of the
Local Entity and is a valid and binding special obligation of the Local Entity, enforceable in
accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the BPH and
cannot be amended so as to affect adversely the rights of the Authority or the BPH or diminish
the obligations of the Local Entity without the consent of the Authority and the BPH.

3. The Local Entity is a duly organized and validly existing , with
full power and authority to acquire and construct the Project, to operate and maintain the
System, to adopt or enact the Local Act and to issue and sell the Local Bonds, all under the
Local Statute and other applicable provisions of law.

4. The Local Act and all other necessary orders and resolutions have been legally
and effectively adopted or enacted by the Local Entity and constitute valid and binding
obligations of the Local Entity, enforceable against the Local Enfity in accordance with their
terms. The Local Act contains provisions and covenants substantially in the form of those set
forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and delivered by
the Local Entity to the Authority and are valid, legally enforceable and binding special
obligations of the Local Entity, payable from the gross or net revenues of the System set forth
i the Local Act and secured by a first lien on and pledge of the gross or net revenues of the
System, all in accordance with the terms of the Local Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under existing
statutes and court decisions of the United States of America, as presently written and applied,
the interest on the Local Bonds is excludable from the gross mcome of the recipients thereof

for federal income tax purposes.

No opinion 1s given herein as to the effect upon enforceability of the Local Bonds of
bankruptey, insolvency, reorganization, moratorium and other laws affecting creditors' rights
or in the exercise of judicial discretion in appropriate cases.

We have examined executed and authenticated Local Bond numbered R-1, and in our
opinion the form of said bond and 1its execution and authentication are regular and proper.

Very truly yours,
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $ 806.838
Purchase Price of Local Bonds $ 806.838

The Local Bonds shall bear no interest. Commencing March 1, 2009, principal
of the Local Bonds is payable quarterly, with an administrative fee of 1%. Quarterly payments
will be made on March 1, June 1, September 1 and December 1 of each year as set forth on the
Schedule Y attached hereto and incorporated herein by reference.

The Local Entity shall submit its payments monthly to the Commission with
instructions that the Commission will make quarterly payments to the Authority at such
address as is given to the Commission in writing by the Authority. If the Reserve Account is
not fully funded at closing, the Local Entity shall commence the payment of the 1/120 of the
maximum annual debt service on the first day of the month it makes its first monthly payment
to the Commuission. The Local Entity shall instruct the Commission to notify the Authority
of any monthly payments which are not received by the 20th day of the month in which the
payment was due.

The Local Bonds are fully registered in the name of the Authority as to principal and
interest, if any, and the Local Bonds shall grant the Authority a first lien on the gross or net
revenues of the Local Entity's system as provided in the Local Act.

The Local Entity may prepay the Local Bonds in full at any time at the price of par upon
30 days' written notice to the Authority and BPH. The Local Entity shall request approval from
the Authority and BPH in writing of any proposed debt which will be issued by the Local Entity
on a parity with the Local Bonds which request must be filed at least 60 days prior to the
mtended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a party as to liens,
pledge and source of and security for payment with the following obligations of the Local
Entity:

(1) Preston County Public Service District No. 1 Water Revenue Bonds, Series

1972, (United States Department of Agriculture), dated October 11, 1972, issued in the
original principal amount of $213,000; (ii) Preston County Public Service District No. 1
Water Revenue Bonds, Series 1974 (United States Department of Agriculture), dated
September 13, 1974, issued in the original principal amount of $70,000; (i1i) Preston County
Public Service District No. 1 Water Revenue Bonds, Series 1995A (United States Department
of Agriculture), dated September 19, 1995, issued in the original principal amount of
$585,000; and (iv) Preston County Public Service District No. 1 Water Revenue Bonds, Series
1995B (United States Department of Agriculture), dated September 19, 1995, issued in the
origmal principal amount of $1,190,000.
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SCHEDULE Y

Preston County Public Service District
0% Interest Rate; 1.0% Administrative Fee; 30 Years

$806,838

Closing Date: July 12, 2007

Debt Service Schedule

Date Principal Coupon Total P+1
09/01/2007 - - -
12/81/2007 - - -
03/01/2008 - - -
06/01/2008 - - -
09/01/2008 - - -
12/01/2008 - - -
03/01/2009 6,724.00 - 6,724.00
06/01/2009 6,724.00 - 6,724.00
09/01/2009 6,724.00 - 6,724.00
12/01712009 6,724.00 - 6,724.00
03/01/2010 6,724.00 - 6,724.00
06/01/2010 6,724.00 - 6,724.00
09/01/2010 6,724.00 - 6,724.00
12/01/2010 6,724.00 - 6,724.00
03/01/2011 6,724.00 - 6,724.00
06/G1/2011 6,724.00 - 6,724.00
09/01/2011 6,724.00 - 6,724.00
12/01/2011 6,724.00 - 6,724.00
03/01/2012 6,724.00 - 6,724.00
06/0172012 6,724.00 - 6,724.00
05/01/2012 6,724.00 - 6,724.00
12/0172012 6,724.00 - 6,724.00
03/01/2013 6,724.00 - 6,724.00
06/01/2013 6,724.00 - 6,724.00
09/01/2013 6,724.00 - 6,724.00
12/01/2013 6,724.00 - 6,724.00
03/0172014 6,724.00 - 6,724.00
06/01/2014 6,724.00 - 6,724.00
09/01/2014 6,724.00 - 6,724.00
12/01/2014 6,724.00 - 6,724.00
03/01/2015 6,724.00 - 6,724.00
06/01/2015 6,724.00 - 6,724.00
09/01/2013 6,724.00 “ 6,724.00
12/01/2015 6,724.00 - 6,724.00
03/01/2016 6,724.00 - 6,724.00
06/01/2016 6,724.00 - 6,724.00
09/01/2016 6,724.00 - 6,724.00
12/01/2016 6,724.00 - 6,724.00
03/01/2017 6,724.00 - 6,724.00
06/01/2017 6,724.00 - 6,724.00
09/01/2017 6,724.00 - 6,724.00
12/01/2017 6,724.00 - 6,724.00
03/01/2018 6,724.00 - 6,724.00
06/01/2018 6,724.00 - 6,724.00
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Preston County Public Service District
0% Interest Rate; 1.0% Administrative Fee; 30 Years

$806,838

Closing Date: July 12, 2007

Debt Service Schedule

Date Principal Coupon Total P+
09/01/2018 6,724.00 - 6.724.00
12/61/2018 6,724.00 - 6,724.00
03/01/2019 6,724.00 - 6,724.00
06/01/2019 6,724 00 - 6,724.00
0%/61/2019 6,724.00 - 6,724.00
12/01£2019 6,724.00 - 6,724.00
03/01/2020 6,724.00 - 6,724.00
06/61/2020 6,724.00 - 6,724.00
09/01/2020 6,724.00 - 6,724.00
12/0172020 6,724.00 - 6,724.00
03/01/2021 6,724.00 - 6,724.00
06/01/2021 6,724.00 - 6,724.00
09/01/2021 6,724.00 - 6,724.00
12/0172021 6,724.00 B 6,724.00
03/01/2022 6,724.00 - 6,724.00
06/01/2022 6,724.00 - 6,724.00
09/01/2022 6,724.00 - 6,724.00
12/01/2022 6,724.00 - 6,724.00
03/01/2023 6,724.00 - 6,724.00
06/01/2023 6,724.00 - 6,724.00
09/01/2023 6,724.00 - 6,724.00
12/61/2023 6,724.00 - 6,724.00
03/01/2024 6,724.00 - 6,724 00
06/0172024 6,724.00 - 6,724.00
09/01/2024 6,724.00 - 6,724.00
12/01/2024 6,724.00 - 6,724.00
03/03/2025 6,724.00 - 6,724.00
06/01/20625 6,724.00 - 6,724.00
0%/61/2025 6,724.00 - 6,724 .00
12/01/2025 6,724.00 - 6.724.00
03/01/2026 6,724.00 - 6,724.00
06/01/2026 6,724.00 - 6,724.00
09/01/72026 6,724.00 - 6,724.00
12/01/2026 6,724.00 - 6,724 00
03/01/2027 6,724.00 - 6,724.00
06/01/2027 6,724.00 - 6,724.00
09/01/2027 6,724.00 - 6,724.00
12/01720277 6,724.00 - 6,724.00
Q3/01/2028 6,724.00 - 6,724.00
06/01/2028 §,724.00 - 6,724.00
09/01/2028 6,723.00 - 6,723.00
12/01/2028 6,723.00 - 6,723.00
03/0172029 6,723.00 - 6,723.00
06/61/2029 6,723.00 - 6,723.00
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$806,838
Preston County Public Service District
0% Interest Rate; 1.0% Administrative Fee; 30 Years
Closing Date: July 12, 2007

Debt Service Schedule

Date Principal Coupen Total P+1
09/01/2025 6,723.00 - 6,723.00
12/01/2029 6,723.00 - 6,723.00
03/01/2030 6,723.00 - 6,723.00
068/01/2030 6,723.00 - 6,723.00
09/01/2030 6,723.00 - ' 6,123.00
12/01/2030 6,723.00 - 6,723.00
03/01/203}) 6,723.00 - 6,723.00
06/01/2031 6,723.00 - 6,723.00
09/01/2031 6,723.00 - 6,723.00
12/01/2031 6,723.00 - 6,723.00
03/01/2032 6,723.00 - 6,723.00
06/01/2032 6,723.00 - 6,723.00
09/01/2032 6,723.00 - 6,723.00
12/01/2032 6,723.00 - 6,723.00
03/01/2033 6,723.00 - 6,723.00
06/01/2033 6,723.00 - 6,723.00
09/01/2033 6,723.00 - 6,723.00
12/01/2033 6,723.00 - 6,723.00
03/01/2034 6,723.00 - 6,723.00
06/01/2034 6,723.00 - 6,723.00
09/01/2034 6,723.00 - 6,723.00
12/01/2034 6,723.00 E 6,723.00
03/61/2035 6,723.00 - 6,723.00
06/01/2035 6,723.00 - 6,723.00
05/01/2035 6,723.00 - 6,723.00
12/01/20335 6,723.00 - 6,723.00
03/61/2036 6,723.00 - 6,723.00
06/01/2036 6,723.00 - 6,723.00
09/01/2036 6,723.00 - 6,723.00
12/01/2036 6,723.00 - 6,723.00
03/01/2037 6,723.00 - 6,723.00
06/01/2037 6,723.00 - 6,723.00
09/01/2037 6,723.00 . - 6,723.00
12/01/2037 6,723.00 ) - 6,723.00
03/01/2038 6,723.00 - 6,723.00
06/01/2038 6,723.00 - 6,723.00
(6/01/2038 6,723.00 - 6,723.00
12/01/2038 6,723.00 - 6,723.00

Total $806,838.00 - $806,838.00 *

*Plus $1,016.93 one-percent Administrative Fee paid quarterly. Total fee over life of ioan is $1 22,631.60.
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051602comc061507. wpd
PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in the
City of Charleston on the 15th day of June, 2007.

CASE NO. 05-1602-PWD-CN (REOPENED)

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1
Application for a certificate of convenience and necessity
to extend the current water system to an estimated 214
nouseholds not currently served, in seven extension areas
within the service district, located in Preston County.

COMMISSION ORDER

By Recommended Decision issued December 19, 2006, which became a Final Order
on January 8, 2007, the Comnmission granted the above referenced certificate application and
approved the following funding: a Small Cities Block Grant in the amount of $1,402,700; a
Joan from the West Virginia Infrastructure Jobs and Development Council in the amount of
$1,391,000, for a period of 38 years at 0% interest; and an $806,838 loan from the Drinking
Water Treatment Revolving Funds, for a period of 20 years at an annual interest rate 0£0.5%.

On April 11, 2007, Preston County Public Service District No. 1 (District) filed a
petition to reopen this case to obtain approval for changes in the funding for this project,
According to the petition, the term and annual interest rate for the repayment of the loan from
the Drinking Water Treatment Revolving Fund (DWTRF) has changed, The loan will now
be repaid over a period of 30 years, at an annual interest rate of 0%, with a 1.0%
administrative fee. The District also stated that this change would not cause an increase in
rates.

On May 3, 2007, Commission Staff filed its Initial and Final Joint Staff Memorandum
recommending the Commission approve the revised funding. Staff noted that after meeting
debt service reserve requirements, the District would have a cash flow surplus of
approximately $21,000 per year.

UPON CONSIDERATION the Commission finds that it is reasonable to reopen this
proceeding and approve the change in term and interest rate of the loan from the DWTRF.
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ORDER

IT IS THEREFORE ORDERED that the District’s petition to reopen this proceeding
is hereby granted.

ITIS FURTHER ORDERED that the change in the terms of'the loan from the Drinking
Water Treatment Revolving Fund to a peried of 30 years, at an annual interest rate of 0%, with
a 1.0% administrative fee is hereby approved.

IT IS FURTHER ORDERED that should the scope or financing for the project
approved in this proceeding change for any reason, the District must obtain prior Commission
approval before continuing construction of the project.

IT IS FURTHER ORDERED that upon entry hereof this case shall be removed from
the Commission’s docket of open cases.

IT IS FURTHER ORDERED that the Commission’s Executive Secretary shall serve
a copy of this order on all parties of record by First Class United States Mail, and upon
Commission Staff by hand delivery.

A True Copy, Teste: ( % 2 '

Sandrs Syuire
Execulive Secretary
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051602cc.wpd

Public Service Comimnission
of West Virginia
Charleston 2




)

051602a13121306.wpd
PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA }; ' 'j&k};J
CHARLESTON §i q

Issued: December 19, 2006 1/8/2007

CASE NO. 05-1602-PWD-CN

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1
Application for a certificate of
convenience and necessity to extend the
current water system to an estimated 214
households not currently served, in seven
extension areas within the service
district, located in Preston County.

RECOMMENDED DECISION

On November 3, 2005, the Preston County Public Service Districi No.
1 (bistrict) filed an application for a certificate of ceonvenience and
necessity to construct several extensions of its existing water
distribution system to provide public water service to approximately 215
new households, or about 559 people. The project includes a new storage
tank and two pump stations. According to the filing, a rate increase of
approximately 20.09% would be reguired to support the additional
operation and maintenance expenses, as well as the associated debt
service.

By Commission Order dated November 7, 2005, the District was
directed to provide notice of the filing of the certificate application
by publishing a copy of said Order once in a newspaper, duly gqualified by
the Secretary of State, published and of general circulation in Preston
County, West Virginia, making due return to the Commission of proper
certification of publication immediately after publication. The Notice
specifically noted that the proposed increases were based on average of
all custcomers in the indicated classes and that individual customers
might receive increases that are greater or less than average. The
requested rates and charges were only & proposal and were subject to
change by the Public Service Commission in its review of this filing.
The Notice directed that anyone desiring to make objection to the
certificate application or to intervene in said proceeding must do so, in
writing, within thirty (30) days after publication of said Notice. It
was further provided that failure to timely protest or intervene could
affect one’s right to protest, including any associated rate increase, or
to participate in future proceedings. The Notice further provided that,
if no protests were received within the thirty~day period, the Commission
could waive formal hearing and grant the certificate application based
upon the evidence submitted in the application and the Commission’s
review thereof.
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On November 28, 2005, the District filed what was purported to be a
Certificate of Publication of the Notice of Filing. The Certificate of
Publication was executed by the Advertising Manager of The Preston Countvy
Journal, stating that the Notice of Filing was published on November 16,
2005. The Certificate of Publication also stated that a copy of said
notice, as published, was attached thereto. However, no such copy of the
Notice of Filing, as published, was attached to, or in any other way made
a part of, the Certificate of Publication.

On December 14, 2005 the Commission issued a Referral Order noting
that, 1f no protests were filed pursuant to notice of the project, West
Virginia Code § 24-2-11 allows the Commission 180 days {(or until May 2,
2006) in which to render a decision. In the event no protests were
filed, the assigned Administrative Law Judge (ALJ) was directed to issue
a Recommended Decision on or before March 19, 2006.

By Commission Order issued March 6, 2006, the Commission approved
the District’s request to toll the statutory deadline until November 12,
2006. The order also extended the Administrative Law Judge’'s decision
due date until September 22, 2006.

Cn September 13, 2006, the District fiied a second request to toll
the statutory deadline for an additional 120 days. BAs cause for its
request, the District stated that Staff had discovered that the numbers
in the revised Rule 42 exhibit were based on previous rates, rather than
the rates approved by a Recommended Decision in Case No. 06-0188-PWD-1%Aa
{Final July 27, 2006). The District also requested that the ALJ Division
due date be extended by a proportionate pericd of time.

By Commission Order issued on September 15, 2006, the Commission
granted the Pigtrict’s second request to toll the statutory deadline
until March 12, 2007. The Order also extended the Administrative Law
Judge’s decision due date until January 22, 2007.

On November 8, 2006, Staff Attorney Lisa Wansley-Layne filed a Final
Joint Staff Memorandum to which was attached a Final Internal Memorandum
dated November 2, 2006, prepared by Nathan Nelson, Utilities Analyst II,
Water and Wastewater Division, and Audra L. Blackwell, Technical Analyst
1T, Engineering Division,

, Commigsion Staff reported that the proposed project will be financed
by a Small Cities Block Grant in the amount of $1,402,700, and a West
Virginia Infrastructure Jobs and Development Council (WVIJDC) loan in the
amount of $1,391,300. Additionally, after a project redesign, which
added a 100,000-gallon storage tank, the District also obtained an
$806,838 loan from the Drinking Water Treatment Revolving Fund (DWTRF).
The WVIJDC leoan will be for a term of 38 years at 0% interest requiring
monthly payments of $3,051, or $36,613 annually. The DWIRF loan will be
for a term of 20 years at 0.5% interest requiring monthly payments of
approximately $3,503, or $427042 annually. Total debt service payments
associated with the project will be $79,014 annually.

The District proposed a 25% rate increase, based on an average usage
of 4,500 gallons, to cover the costs associated with its proposed

project. However, upon completion of its 19A rate case, Case No. 06—
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0188-PWD-1%A (Final July 27, 2006), the District was granted an across-
the-board rate increase of 20.7%.

In its cash filow analysis, attached to Commission Staff's November
2, 2006 Final internal memorandum as Attachment 1, the Staff-recommended
revenues and expenses from the District’s 19A rate case were used as
going-level revenues and expenses. The District’s annual O&M expenses
were increased by $13,884, due in large part to the increased costs of
producing the additicnal water neesded to sorve now customers.  SLaff
recommended annual revenues of §541,764, which represents a 23.04%
increase which, once again, is largely attributable to the increase in
customers. The Staff-recommended rates will provide the District with a
debt service coverage of 128.65% and a cash flow surplus of $24,531. A
Staff-recommended tariff was attached to the Final Internal Memorandum as
Attachment 4.

Commission Staff went on to note that the State of West Virginia
Office of Environmental Health Services had issued the District Permit
No, 16,914 on January 20, 2006, to amend and modify Permit No. 16,855
issued on December 13, 2005.' Permit No. 16,914 granted additional
approval to construct a new 100,000-gallon water storage tank near the
existing Reedsville storage tank. This permit was contingent upon all
conditions set for in Permit No. 16,855 remaining in effect, as well as
enclosing the new 100,000 gallon water storage tank and existing water
storage tank with a minimum six (6) foot high fence with a locking gate.

A summary of the project costs is as follows, to-wit:

Construction Costs $3,051,138

Engineering Cost
Design $ 160,500
Construction . § 196,500
Legal Cost 5 24,200
Administrative Cost 8 60,000
Bond Council S 8,000
Site, Easements and ROW Cost $ 25,000
Project Contingency 3 75,500
Total Project Cost $3,600,838

The cost per customer for the proposed project is $17,312, which is a
slightly high cost for the provision of water service. The District will
be adding approximately 15.3 miles of water line and the customer density
is approximately 14 customers per mile which is slightly low. However,
the additional debt obligation is only $6,744 per customer when the Small
Cities Block Grant is factored in.

! Permit No. 16,855 granted approval for the District to install

approximately 75,934 linear feet of 6-inch and 4,800 linear feet of 2~
inch water line, one (1) pressure reducing station, two (2) 50-gallon per
minute (GPM) duplex booster stations, and all necessary valves and
appurtenances to serve approximately 208 new customers along Route Nos.
7/2, 7/3, 7/5, 25, 92 and 33 and the Wiggley Pond, Spurgecn Holmes and
O0ld Jack Brown areas located within the District service territory.
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Based upon its review of the District’s certificate application,
supporting data and documents submitted therewith, Commission Staff
recommended that:

1. The District be granted a certificate of convenience and
necessity to construct the proposed extension in the amount of
$3,600,838;

2. The project funding, consisting of a Small Cities Block Grant in
the amount of $1,402,700, a WVIJDC locan in the amount of $1,391,300
for a periocd of 38 years at 0% and a Drinking Water Treatment
Revolving Fund lcan in the amount of $806,838 for a period of 20
years at 0.5%, be approved;

3. The sStaff-recommended rates and charges be approved;

4, If there is any change in the plans, scope or financing of the
project that affect rates, the District shall notify the Commission
and request a reopening of this case for adjustments and approval of
such changes prior to commencing construction. If there are any
changes in the project costs that do not affect rates, the District
be required to file herein an affidavit duly executed by its
accountant verifying that the District rates and charges are not
affected;

5. The District will provide a copy of the engineer’s certified
tabulation of bids, within ten (10) days of the bid opening date,
for each construction contract or wvendor bid contractor to be
awarded for this preiect; and

6. The District’s engineer will submit a copy of the certificate of
substantial completion when it i1s available.

By Procedural Order dated November 15, 2006, the District was
directed to £file, on or before November 27, 2006, a complete and
corrected Certificate of Publication of the Notice of Filing from The
Preston County Journal, which has a copy of the Notice of Filing, as
published, attached. The District was also directed to file on or before
November 27, 2006, a Certificate of Separate "Mailing of HNotice to
Customers setting forth the date and method utilized to comply with the
requirements of Rule 10.3.d. of the Commission’s Rules of Practice and
Procedure (Procedural Rules).

On HNovember 20, 2006, the District filed a properly completed
affidavit of publication reflecting that the Notice of Filing was
published in The Preston County Journal, on November 16, 2005.

On November 30, 2006, the District filed a Certificate of Separate
Mailing of Notice to Customers setting forth its compliance with +the
notice requirements of Procedural Rule 10.3.3.

DISCUSSION

Based upon & review of the Distriect’s application, as well as
Staff’'s recommendations, it is clear that the proposed project is needed
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to provide potable water utility service to residents within the
District’s service area who currently have no safe, reliable public water
supply. The proposed project will ensure the continuation of a reliable,
adeguate and safe supply of water to the District’s existing customers,
as well as the 200 plus households to be added as a direct result of the
project. The physical and financial hardships created by the absence of
a reliable source of potable water, particularly the elderly, the
handicapped and those with low-to-moderate incomes, will be eliminated by
completion of the District's proposed project and will also result in the
less obvious benefit of increasing property values due to the
availability of a reliable and potable water supply. Accordingly, the
certificate application filed herein will be granted. The financing for
the proposed project, consisting of a Small Cities Block Grant in +he
amount of $1,402,700, a loan from the West Virginia Infrastructure and
Development Council in the amount of $1,391,300, for a term of 38 years
at 0% interest, and an $806,838 loan from the Drinking Water Treatment
Revolving Fund, for a term of 20 years at a 0.5% interest rates, will
also be approved. The Staff-recommended rates and charges will provide
a reasonable cash flow surplus, after 0&M expenses and debt service
requirements, and, since no protests were filed to the certificate
application or rate increase, the Staff-recommended rates and charges
will also be approved, effective upon the District's completion of the
proiject.

FINDINGS OF FACT

1. Preston County Public Service District No. 1 filed an
application for a certificate of convenience and necessity to construct
several extensions of its existing water distribution system to provide
public water service to appreoximately 215 new households, or about 559
people. The project includes a new storage tank and two pump stations.
The District proposed a rate increase of approximately 20.09% to support
the additional operation and maintenance expenses, as well as the
associated debt service. (See, November 3, 2005 £iling).

2., The proposed project will cost approximately $3,600,838 and will
be financed through a Small Cities Block Grant in the amount of
$1,402,700, a loan from the West Virginia Infrastructure Jobs and
Development Council in the amount of $1,391,300, at 0% interest, and an
$806,838 loan from the Drinking Water Treatment Revolving Fund, at an
annual interest rate of 0.5%. (See, November 3, 2005 filing; Commitment
letter filed August 21, 2006; Final Joint Staff Memorandum and attachment
filed November 8, 2006).

3. The District filed affidavits of publication reflecting that the
Notice of Filing of the application was published in The Preston County
Journal on November 16, 2005, a newspaper duly qualified by the Secretary
of State, published and of general circulation in Preston County, West
virginia. (See, Affidavits of Publication filed November 28, 2005 and
November 20, 2006).

4. No protests or objections were filed +o the District’s
certificate application within the thirty-day response period, which
expired on December 16, 2005, or as of the date of this Order. (See,
case file generally).
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5. Commission Staff recommended a 6.58% rate increase over the
District’s current rates, which will provide the District with a debt
service factor of 128.65% and a cash flow surplus of $24,531. {See,
Final Joint Staff Memorandum and attachment filed November 8, 2006).

6. Commission Staff was of the opinion that the District’s proposed
project is necessary to provide water service to households and residents
who currently have no public water supply, is financially feasible and
should be approved, along with the Staff-recommended tariff, which
incorporates the Staff-recommended 6.58% increase above going-level.
(See, Final Joint Staff Memorandum and attachment filed November 8,
2006).

7. The District filed a Certificate of Separate Mailing of Notice
to Customers setting forth its compliance with the notice requirements of
Procedural Rule 10.3.d. (See, November 30, 2006 filing).

8. The District has not filed an objection to the recommendations
of Commission Staff, despite being given the opportunity to do so. (See,
November 8, 2006 Executive Secretary’s letter; case file generally).

CONCLUSIONS OF LAW

1. The public .convenience and necessity require the issuance of a
certificate of convenience and necessity to the Preston County Public
Service District No. 1 to provide a safe, reliable water distribution
system to serve approximately 215 new households, or about 559 people,
along Route Nos. 7/2, 7/3, 7/5, 25, 92 and 33 in the Wiggly Pond Area,
Spurgeon Holmes area and 0ld Jack Brown areas located within the
District’s service boundaries in Preston County, West Virginia.

2. It is reasonable to approve the financing of the project, which
consists of a Small Cities Block Grant in the amount of $1,402,700, a
loan from the West Virginia Infrastructure Jobs and Development Council
in the amount of $1,391,300, at 0% interest, and an $806,838 loan from
the Drinking Water Treatment Revolving Fund, at an annual interest rate
of 0.5%,

3. It is reasonable to approve the Staff-recommended rates and
charges, as are more particularly set forth in Appendix A, attached
hereto, to become effective for all services rendered by the District on
or after the date the subject project is completed.

ORDER

IT IS, THEREFORE, ORDERED that the application filed herein on
November 3, 2005, by the Preston County Public Service District No. 1 for
a certificate of convenience and necessity to construct several
extensions of its existing water distribution system to provide public
water service to approximately 215 new households, or about 55% people,
along Route Nes. 7/2, 7/3, 7/5, 25, 92 and 33 in the Wiggly Pond area,
Spurgeon Holmes area and 0ld Jack Brown areas located within the
District’'s service boundaries in Preston County, West Virginia, be, and
hereby is, granted, without need for a formal hearing.
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- IT 15 FURTHER ORDERED that the financing of the project, consisting
jof a Small Cities Block Grant in the amount of $§1,402,700; a loan from
[the West Virginia Infrastructure Jobs and Development Council in the
| amount of §1,391,000, at 0% interest; and an $806,838 loan from the
‘Drinking Water Treatment Revolving Fund, at an annual interest rate of
10.5%, be, and hereby is, approved.

IT IS FURTHER ORDERED that the Staff-recommended rates and charges,
attached hereto as Appendix A, be, and hereby are, approved, to become
effective for all services rendered by the District on and after the date
that the project is completed.

IT IS FURTHER ORDERED that the Preston County Public Service

- District No. 1 file an original and at least five (5) copies of a revised

tariff setting forth the rates and charges approved herein, within thirty
(30) days from the date that the project is certified as completed.

IT IS FURTHER ORDERED that the Preston County Public Service
District No, 1 be, and hereby is, directed to submit a certificate of

1|+ substantial completion of the project from its engineer as soon as it

hbecomes available.

IT IS FURTHER ORDERED that the Preston County Public Service
District No. 1 be, and hereby is, directed to file a copy of the

ﬂ:engineer's certified tabulation of bids for the project within ten ({10)

days of the opening date.

IT 15 FURTHER ORDERED that, if there are any changes in the scope,
plans or financing of the project, the District shall obtain Commission
approval of such changes prior to commencing construction.

IT IS FURTHER ORDERED that, if this project requires +the use of
Division of Highways’ rights-of-way, the District shall comply with all
rules and regulations of the Division of Highways regarding the use of
those rights-of-way. ‘

IT IS FURTHER ORDERED that this matter be, and hereby is, removed
from the Commission’s docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this
Crder upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt reguested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this Order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed, this Order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.
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Any party may request waiver of the right to file exceptions to an
Administrative Law Judge’s Order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge’s Order or Decision the order of the
Commission sooner than five (5) days after approval of such waiver by the

Commission. .
%rohn P, Carter
Administrative Law Judge
JPC:kkp

051602aa.wpd
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APPENDIX A
PAGE 1 QF 2

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1
Case No. 05-160Z2-PWD~-CN

ABPROVED TARIFF

APPLICABILITY
Applicable within the entire territory served.

AVAITLABITITY
Available for general, domestic, commercial, industrial and sale for
resale water service,

RATES {customers with metered water supply)

First 3,000 gallons used per month $ 8.45 per 1,000 gallons
Next 3,000 gallons used per month $ 6.76 pex 1,000 gallons
Next 4,000 gallons used per month $ 5.78 per 1,000 gallons
Next 10,000 gallons used per month $ 4.83 per 1,000 gallons
All over 20,000 gallons used per month $ 3.36 per 1,000 gallons

MINTMUM CHARGE
No minimum bill will be rendered for less than the following based
on meter size:

5/8 inch meter S 25.35 per month
3/4 inch meter g 38.05 per month

1 inch meter 63.40 per month
1-1/2 inch meter $126.75 per month
2 inch meter $202.80 per month
3 inch meter $380.25 per month

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when
due, then percent (10%) will be added to the net current amount unpaid.
This delayed payment penalty is not interest and is to be collected only
once for each bill where it is appropriate.

TAP FTEE
The following charge is to be made whenever the utility installs a
new tap to serve an applicant.

A tap fee of $350.00 will be charged to all customers who apply for
gervice outside of a certificate proceeding before the Commission for
each new tap to the system.
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APPENDIX A
PAGE 2 OF 2

RECONNECTION - $20.00
To be charged whenever the supply of water is turned off for
violation of rules, non-payment of bills or fraudulent use of water.

PRIVATE FIRE SERVICE
$150.00 yearly charge

LEAK_ADJUSTMENT

$0.80 per 1,000 gallons is to be used when a bill reflects unusual
consumption which can be attributed to eligible water leakage on the
customer’s side of the meter. 'This rate shall be applied to all such
consumption above the customer’s historical average ugage.

RETURNED CHECX CHARGE

A service charge equal to the actual bank fee assessed Or a maxinuun
of $25.00 will be imposed upon any customer whose check for payments of
charges is returned by their bank due to insufficient funds.
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West Virginia Infrastructure & Jobs Development Council

Public Members: 300 Summers Street, Suite 980

Kenneth Lowe, Jr. Charleston, West Virginia 25301
Shepherdstown Telephone: (304) 558-4647

Dwight Cathoun Facsimile: (304) 558-4609
Petersburg .

Dave McComas Jefferson E. Brady, PE
Prichard Executive Director

Jefferson.Brady@verizon.net
April 5, 2007

Randolph DeBiase, Chairman
Preston County Public Service District #1
P.O. Box 322 U Road
Arthurdale, West Virginia 26520
Re: REVISED Binding Commitment Letter
Preston County Public Service District #1
Water Project 2001W-602

Dear Mr. Debiase:

‘The West Virginia Infrastructure and Jobs Development Council (the “Infrastructure Council”) has reviewed
the Preston County Public Service District #1°s (the “District”™) request for revision to the Infrastructure Council’s
binding commitment offer of October 11, 2005 to the District for numerous system extensions and the addition of
a water storage tank. Atits May 5, 2006 meeting, the Infrastructure Council voted to revise the binding commitment
to offer the District the Infrastructure Fund loan of $1,391,300 at 0%, 40 years as shown on the attached proposed
Schedule A. The total project cost 1s $3,600,838.

If the District has any questions regarding this commitment, please contact Jeff Brady at the above-
referenced telephone number.

Sigeerely,

nneth Lowe, Jr.
KL/jb
Attachments
cc: Bob DeCrease, BPH
Tracey Rowan, WVDOQ
Rob Jurs, GGJ, Ine.
John Stump, Esquire, Steptoe & Johnson
Larry Fraley, Esquire
Zach Dobbins
Lea Wolfe, Region VI




NOTE: This letter is sent in triplicate. Please acknowledge receipt on two copies and immediately return two copies
to the Infrastructure Council.

Preston County Public Service District #]

By:

Hs:

Date:




WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

Preston County Public Service District #1
Water Project 2001W-602

April 5, 2007 Revised
SCHEDULE A
A. Approximate Amount: $1,391,300  Loan
B. Loan: $1,391,300
1. Maturity Date: 40 years
2. Interest Rate: 0%
3. Loan Advancement Date(s) Monthly, upon receipt of proper requisition
4. Debt Service Commencement: The first quarter following completion of
construction, which date must be identified prior to
closing,
5. Reserve & Coverage Requirements:
A. Reserve requirements: One year’s annual debt service
Funding one yeca)ﬁ s annual debt service over the first
ten years
B. Coverage: 115% unless reserve fund is fully funded then

coverage 1s 110%
6. Special Conditions: None
C. Other Funding:

SCBG 51,402,700
DWTRPF loan 806,838

D. Total Project Cost; $3,600,838




West Virginia Infrastructure & Jobs Development Council

Public Members: 300 Summers Street, Suite 980
.. Mark Prince Charleston, West Virginia 25301
{  Hurricane Telephone: (304) 558-4607
" Uwight Calhoun : Facsimile: (304) 558-4609
Petersburg
Tim Stranke Jefferson E. Brady, PE
Morgantown Executive Director
Dave McComas
Prichard ' - Jefferson.Brady@verizon.net
May 8, 2006

Patricia Taylor, Chairman

Preston County Public Service District #1
P.0. Box 322

Arthurdale, West Virginia 26520

Re:  Preston County Public Service District #1
. Water Project 2001 W-602

Dear Ma. Taylor:

The West Virginia Infrastructure and Jobs Development Council (the “Council”) has reviewed the
Preston County Public Service District #17s (the “District”) revised preliminary application regarding its
proposed project to construct numerous system extensions and add a water storege tenk (the “Project”),

Based on the findings of the Water Technical Review Committee, the Council has determined that the
Project is technically feasible within the guidelines of the Infrastructure and Jobs Development Act. The District
should cazefully review the enclosed comments of the Water Technical Review Committee as the District may
need to address certain issues raised in said cornments as it proceeds with the Project.

Upon consideration of the revised preliminary application, the Council recommends that the District
utilize 2 §1,402,700 Small Cities Block Grant, a $1,391,300 Infrastructure Fund loan and pursue a $806,838
Drinking Water Treatment Revolving Fund loan to complete the funding of this $3,600,838 project. Please
contact the West Virginia Bureau for Public Health office at 558-6715 for specific information on the steps the
District needs to follow to apply for these funds . Please note that this letter does not constitute funding
approval from this agency.

If you have any questions regarding this matter, please contact Jeff Brady at 558-4607,

Sincerely, -
3 - ~ '.’7.\-<‘“' )
Ve o e
4
Mark Pxﬁnca

Enclosure

ce! Pat Taylor, P.E., BPH (w/o enclosure)
Tracey Rowan, SCBG (w/o enclosure)
Region VI Planning & Development Council
Nate Wonsick, GGJ, Inc.




West Virginia-Infrastructure & Jobs Development Council

300 Summers Street, Suite 980

Public Members:

Mark Prince Charleston, West Virginia 25301
Hurricane Telephone: (304) 558-4607

Dwight Caihoun Facsimile: (304) 558-4609
Petersburg

Tim Stranko Katy Matlory, PE
Morgantown

Dave McComas Executive Secretary
Prichard Katy Mallory@verizon.net

October 11, 2005

Pat Taylor, Chairman

Preston County Public Service District #1
Box 322 U Road

Arthurdale, West Virginia 26520

Re:  Preston County Public Service District #1
Binding Commitment
Water Project 2001 W-602

Dear Mr. Taylor:

The West Virginia Infrastructure and Jobs Development Council (the “Infrastructure
Council™) provides this binding offer of an Infrastructure Fund loan of approximately $1,391,300
(the “Loan”) to the Preston County Public Service District #1 (the “District”) for above referenced
water project (the “Project”). The Infrastructure Council has determined that the Project is
technically feasible within the guidelines of the Infrastructure and Jobs Development Act. The Loan
will be subject to the terms set forth on Schedule A attached hereto and incorporated herein by
reference. The final Loan amount will be established after the District has received acceptable bids
for the Project. The Infrastructure Council will set aside a portion of the Infrastructure Fund to make
the Loan upon the District’s compliance with the program requirements.

This commitment is contingent upon the Project meeting the following schedule:

a. Submit plans and specifications to the Bureau for Public Health no later than
October 15, 2005;
b. File Certificate Case with the Public Service Commission no later

than November 1, 2005;

c. Advertise for bids no later than March 15, 2005
(The District must receive authority from the Infrastructure Council before
bidding the project.)

The Infrastructure Council reserves the right to withdraw this Loan commitment if any of the
above schedule dates are not met. The Infrastructure Council may, when justifiable circumstances
oceur, offer to modify the schedule. Any decision to modify the schedule is at the sole discretion
of the Infrastructure Council.

IR E0 - 000




Pat Taylor
October 11, 2005

Page 2

If the District becomes aware that it will not meet one or more of the above schedule dates,
the District should immediately notify the Infrastructure Council of this fact and the circumstances
which have caused or will cause the District to be unable to meet the schedule. In addition, please
immediately notify the Infrastructure Council if any of the other dates on the attached schedule have

or will not be met.

The Water Development Authority (the “Authority”), on behalf ofthe Infrastructure Council,
will enter into Loan agreement with the District following receipt of the completed Schedule B, a
final, nonappealable order from the Public Service Commission authorizing construction and
financing of the Project, evidence of binding commitments for other finding; evidence of all permits;
evidence of acceptable bids; and any other documents requested by the Infrastructure Council.

No statements or representations made before or after the issuance of this contingent
commitment by any person or member of the Infrastructure Council or Authority shall be construed
as approval fo alter or amend this commitment, as all such amendments or alterations shall only be
made in writing after approval of the Infrastructure Council.

If the District has any questions regarding this commitment, please contact Katy Mallory at
the above-referenced telephone number.

Sincerely,

P

Mark Phnce

MP/km g
Attachments
NOTE: This letter is sent in triplicate. Please acknowledge receipt and immediately retum

two copies to the Infrastructure Council.
Preston County Public Service District #1

By:

Its:

Date:




WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

Preston County Public Service District #1
Water Project 2001 W-602
October 11, 2005

SCHEDULE A
Approximate Amount: $1,391,300 Loan
Loan: $1,391,300
L. Maturity Date: 20 years
2. Interest Rate: 0%
3. Loan Advancement Date(s) Monthly, upon receipt of proper requisition
4. Debt Service Commencement: The first quarter following completion of
construction, which date must be identified
prior to closing.
5. Reserve & Coverage Requirements:
A. Reserve requirements: One year’s annual debt service
Funding one ygaﬁs annual debt service over
the first ten years
B. Coverage: 115% unless reserve fund is fully funded then
coverage is 110%
6. Special Conditions: None
Other Funding:
SCBG $1,402,700
Total Project Cost: $2,794,000




Project Schedule

10/7/2005
Funding:
Project: Preston County PSD #1 UDCloan  $1,391,300 (0%, 20 years)
County: Preston SCBG 1,402,700

Project Number: 2001W-602
TOTAL $2,794,000

Engineering Agreement (E/A) District / GGJ complete
Prepare & Submit Plans & Specs to BPH GGJ October 15, 2005
Plans & Specs. Review & Approval BPH November 15, 2005
Prepare & Submit all Permit Applications GGJ October 15, 2005
(DOH, NPDES)
Prepare Rule 42 Zach Dobbins October 31, 2005
User Agreements PSD / Region VI December 31, 2005
File Certificate Case with PSC Larry Fraley November 1, 2005
Review & Approve PSC Certificate PSC May 1, 2006
Rights-of-way, Basements & Land Larry Fraley February 15, 2006
Acquisition 7
Authority to Advertise 1IDC March 1, 2006
Advertise for Bids PSD / GGEJ March 15, 2006
(30 days)
Bid Opening PSD/GGJ April 15, 2006
(90 days)
Loan Closing Steptoe & Johnson July 15, 2006
Complete Construction Contractors July 2007
(12 months)

PSD meetings: 4® Tuesday of month




West Virginia Infrastructure & Jobs Bewmpmem Council

Public Members: ' 300 Sumumers Street, Suite 980
Mark Prince ' ' ' Charleston, West Virginia 25301
Hurricane Telephone: (304) 555-4607 -
Dwight Calhoun Facsimile: (304) 558-4609
Patersburg
C. R. “Rennie” Hill, IIT + Katy Mallory, PE
Beckley Executive Secretary
Tim Stranko
Morgantown Katy.Mallory@verizon.net
July 7, 2005
Randy DiBiase, Chairman
Preston County Fublic Service District #1
" Box 322U Road

Arthurdale, West Virginia 26520
" Re: ~ Preston County Public Service District #1

Water Project 2001W-602 -

Dear Mr. DiBiase:

The West Virginia Infrastructure and Jobs Development Council, at its July 6, 2005 meeting, determined that
the Preston County Public Service District #1 (the "District”) should utilize a $1,402,700 Small Cities Block Grant
and voted to offer a binding commitment for an Infrastructure Fund loan of 31,391,300 (0%, 20 yrs) to finance this
$2,794,000 project. This project congists of constructing seven water system extensions and constructing/installing
a 100,000 gallon water storage tank, 4

In order to receive the proposed binding commitment the District must adhere to a certain project schedule,
Please contact Katy Mallory at 558-4607 by August 29, 2005 fo establish the necessary schedule and finalize the

" proposed binding commitment.

Sincerely,

ce; Pat Taylor, BPH
Debbie Legg, WVDO
Repgion VI Planning & Development Council
GGJ, e,

Nasslo - 000o|
Received Time Aug. §. §:30AM







PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B
(West Virginia DWTRF Program)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this 12th day of July, 2007, the undersigned authorized representative of
the West Virginia Water Development Authority (the "Authority"), for and on behalf of the
Authority, and the undersigned Chairman of Preston County Public Service District No. 1
(the "Issuer"), for and on behalf of the Issuer, hereby certify as follows:

1. On the 12th day of July, 2007, the Authority received the Water
Revenue Bonds, Series 2007 A (West Virginia Infrastructure Fund), of the Issuer, in the
principal amount of $1,391,300, numbered AR-1 (the "Series 2007 A Bonds"), and the
Water Revenue Bonds, Series 2007 B (West Virginia DWTRF Program), of the Issuer, in
the principal amount of $806,838, numbered BR-1 (the “Series 2007 B Bonds™), both issued
as a single, fully registered Bond, and both dated July 12, 2007.

2. At the time of such receipt, all the Series 2007 A Bonds and the
Series 2007 B Bonds had been executed by the Chairman and the Secretary of the Issuer by
their respective manual signatures, and the official seal of the Issuer had been affixed upon
the Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2007 A Bonds, of the sum of $159,291,
being a portion of the principal amount of the Series 2007 A Bonds. The balance of the
principal amount of the Series 2007 A Bonds will be advanced by the Authority and the
West Virginia Infrastructure and Jobs Development Council to the Issuer as acquisition and
construction of the Project progresses.

4. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2007 B Bonds, of the sum of $26,896,
being a portion of the principal amount of the Series 2007 B Bonds. The balance of the
principal amount of the Series 2007 B Bonds will be advanced by the Authority and the
West Virginia Bureau for Public Health to the Issuer as acquisition and construction of the
Project progresses.

CHg25871.2




WITNESS our respective signatures as of the date first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

BQKA%W

Its: Authorized Representatwe

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

oy Zlpnl2l. e (P

Its: Chairman

723810.00001
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B

(West Virginia DWTRF Program)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank,
as Bond Registrar
Charleston, West Virginia

Ladies and Gentlemen:
On this 12th day of July, 2007, there are delivered to you herewith:

(1) Bond No. AR-1, constituting the entire original issue of Preston County Public
Service District No. 1 Water Revenue Bonds, Series 2007 A (West Virginia Infrastructure
Fund), in the principal amount of $1,391,300 (the "Series 2007 A Bonds"), and Bond No. BR-1,
constituting the entire original issue of Preston County Public Service District No. 1 Water
Revenue Bonds, Series 2007 B (West Virginia DWTRF Program), in the principal amount of
$806,838 (the “Series 2007 B Bonds™), both dated July 12, 2007 (collectively, the “Bonds”}),
executed by the Chairman and the Secretary of Preston County Public Service Distriet No.
1{the "Issuer") and bearing the official seal of the Issuer, respectively authorized to be issued
under and pursuant to a Bond Resolution duly enacted by the Issuer on June 26, 2007, and a
Supplemental Resolution duly adopted by the Issuer on June 26, 2007 (collectively, the "Bond
Legislation™);

(2) A copy of the Bond Legislation authorizing the above-described Bonds, duly
certified by the Secretary of the Issuer;

3y Executed counterparts of the loan agreement for the Series 2007 A Bonds,
dated July 12, 2007, by and between the Issuer and the West Virginia Water Development
Authority (the "Authority™), on behalf of the West Virginia Infrastructure and Jobs
Development Council, and a loan agreement for the Series 2007 B Bonds, dated J uly 12,2007,
by and between the Issuer and the Authority, on behalf of the West Virginia Bureau for Public
Health (collectively, the "Loan Agreements"); and

(4) Executed opinions of nationally recognized bond counsel regarding the validity
of the Loan Agreements and the Bonds.

You are hereby requested and authorized to deliver the Series 2007 A Bonds to the

Authority upon payment to the Issuer of the sum of $159,291, representing a portion of the principal
amount of the Series 2007 A Bonds. You are also hereby requested and authorized to deliver the

CHE8237%4.2




Series 2007 B Bonds to the Authority upon payment to the Issuer of the sum of $26,896, representing
a portion of the principal amount of the Series 2007 B Bonds. Prior to such delivery of the Bonds, you
will please cause the Bonds to be authenticated and registered by an authorized officer, as Bond
Registrar, in accordance with the form of Certificate of Authentication and Registration thereon.

[Remainder of Page Intentionally Blank]
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Dated as of the day and year first stated above,

PRESTON COUNTY PUBLIC SERVICE DISTRICTNO. 1

By@mé% 7z é‘? ‘Q)'W"

Its: Chairman

723810.00001
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1
WATER REVENUE BOND, SERIES 2007 A
(WEST VIRGINIA INFRASTRUCTURE FUND}

No. AR-1 $1,391,300

KNOW ALL MEN BY THESE PRESENTS: That on this day 12th of July,
2007, PRESTON COUNTY PUBLIC SERVICE DISTRICT No. 1, a public service district,
public corporation and political subdivision of the State of West Virginia in Preston County
of said State (the “Issuer"), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the "Authority") or registered assigns the sum of ONE
MILLION THREE HUNDRED NINETY-ONE THOUSAND THREE HUNDRED
DOLLARS (51,391,300), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances” attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each year, commencing March 1, 2009,
as set forth on the "Debt Service Schedule” attached as EXHIBIT B hereto and incorporated
herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the L.oan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated July 12, 2007.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain extensions, additions, betterments and improvements to the existing
waterworks system of the Issuer (the "Project"); (ii) to fund the Series 2007 A Bonds
Reserve Account; and (iii) to pay certain costs of issvance hereof and related costs. The
existing public waterworks system of the Issuer, the Project and any further extensions,

CHB980D93 .2




additions, betterments and improvements thereto are herein called the "System.” This Bond
is issued under the authority of and in full compliance with the Constimtion and statutes of
the State of West Virginia, including particularly Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), a Bond
Resolution duly adopted by the Issuer on June 26, 2007, and a Supplemental Resolution duly
adopted by the Issuer on June 26, 2007 (collectively, the "Bond Legislation"}, and is subject
to all the terms and conditions thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be entitled to be paid and
secured equally and ratably from and by the funds and revenues and other security provided
for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S (1) WATER REVENUE BONDS, SERIES 1972
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED OCTOBER 11, 1972,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF 3213,000 (THE
"SERIES 1972 BONDS"): (2) WATER REVENUE BONDS, SERIES 1974 (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 13; 1974,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $70,000 (THE
"SERIES 1974 BONDS"); (3) WATER REVENUE BONDS, SERIES 1995 A (UNITED
STATES DEPARTMENT OF AGRICULTURE) DATED SEPTEMBER 19, 1995 ISSUED
IN THE ORIGINAL AGGREGATE OF $585,000 (THE “SERIES 1995 A BONDS”); (4)
WATER REVENUE BONDS, SERIES 1995 B (UNITED STATES DEPARTMENT OF
AGRICULTURE) DATED SEPTEMBER 19, 1995 ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $1,190,000 (THE “SERIES 1995 BBONDS™);
AND (5) WATER REVENUE BONDS, SERIES 2007 B (WEST VIRGINIA DWTRF
PROGRAM), DATED JULY 12, 2007, ISSUED SIMULTANEOUSLY HEREWITH IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $806,838 (THE "SERIES
2007 B BONDS"). THE SERIES 1972 BONDS, THE SERIES 1974 BONDS, THE SERIES
1995 A BONDS AND THE SERIES 1995 B BONDS ARE HEREINAFTER REFERRED
TO AS THE “PRIOR BONDS.”

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds, and the
Series 2007 B Bonds and from monies in the reserve account created under the Bond
Legislation for the Bonds (the "Series 2007 A Bonds Reserve Account") and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constituie an
indebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the monies i the Series 2007 A Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
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covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Prior Bonds and the Series 2007 B Bonds; provided however, that so
long as there exists in the Series 2007 A Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including the Series 2007
B Bonds and the Prior Bonds, an amount at least equal fo the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants
with the registered owners of the Bonds for the terms of which reference is made to the Bond
Lepislation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar") by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be n default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HERERY CERTIFIED, RECITED AND DECLARED that all acts,

conditions and things required to exist, happen and be performed precedent to and at the
isspance of this Bond do exist, have happened, and have been performed in due time, form
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and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fond by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond fo the
same extent as if written fully herein. '

[Remainder of Page Intentionally Blank]
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IN WITNESS WHEREQF, PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 has caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused ﬂg% Bond to be dated as

of the date first written above. L PPN
esv" x,% a
{f} \ =
[SEAL] W %&3?;@ ,Q@%@_g—
o Chairman v e
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2007 A Bonds described in the within-
mentioned Bond Legisiation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: July 12, 2007.

THE HUNTIM?@J | NATIONAL BANK,

as Registrar {i‘; .
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EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE ___AMOUNT DATE
(1) $159,291 July 12,2007 (19 $
). % (20) _$
3y 3 2n _§
4, % 22 %
5y % (23) §
(O 24 $
(T3 (25) %
(3 _$ (26)_$
% 3 20 3
(10)_$ (28) %
an_§ 29 _$
(12) $ (30) %
(13) $ 3y __$
(14 $ (32) $
(15 % (33 $
(16) _$ (34 $
an_$ (35)_$
(18 $ (36) _$
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EXHIBIT B

DEBT SERVICE SCHEDULE
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Preston County Public Service District
0% Interest Rate; 40 Years from Closing Date
Closing Date: July 12, 2007

$1,391,300

Debt Service Schedule Part1of 4
Date Principal Coupon Total P+I
09/01/2007 - - -
12/01/2007 - - -
03/01/2008 - - -
06/01/2008 - - -
09/01/2008 - - -
12/0172008 - - -
03/01/2005 9,035.00 - 9,035.00
06/01/2009 9,035.00 - 9,035.00
09/01/2009 9,035.00 - 9,035.00
12/01/2009 9,033.00 - 9,035.00
03/01/2010 §,035.00 - 9,035.00
06/01/2010 0,035.00 - 9,035.00
05/01/2010 9,035.00 - 9,035.00
12/01/2610 9,035.00 - 9,035.00
03/01/2011 9,035.00 - 5,0635.00
06/01/2011 9,035.00 - 9,035.00
09/01/2011 9,035.00 - 9,035.00
12/01/2011 $,035.00 - 9,035.00
03/01/2012 9,035.00 - 9,035.00
06/01/2012 9,035.00 - 9,035.00
05/81/2012 9,035.00 - 9,035.00
12/01/2012 9,035.40 - 9,035.00
03/01/2013 9,035.00 - 9,035.00
06/01/2013 9,035.00 - 9.035.00
09/01/2013 9,035.00 - 9,035.00
12/01/2013 6,035.00 - 9,035.00
03/01/2014 9,033.00 - 9,035.00
06/01/2014 9,035.00 - 9,035.00
09/01/2014 9,035.00 - 9.,035.00
12/01/2014 9,035.00 - 9,035.00
03/01/2015 9,035.00 - 9,035.00
06/01/2015 9,035.00 - 9,035.00
09/01/2015 9,035.00 - 5,035.00
12/01/2013 9,035.00 - 9,035.00
03/01/2016 5,035.00 - 9,035.00
06/01/2016 9,035.00 - 9,035.00
09/01/2016 9,635.00 - 9,035.00
12/01/2016 9,035.00 - 9,035.00
03/01/2017 9,035.00 - 9,035.00
06/01/2017 9,035.00 - 9,035.00
09/01/2017 9,035.00 - 9,035.00
12/01/2017 9,035.00 - 9,035.00
03/01/2018 9,035.00 - 9,035.00
06/01/2018 6,035.00 - 9,035.00

File | Preston Cousty PSI> Loans.sF | IF 6-12:07 { 6/18/2007 | 1(:51 AM




$1,391,300
Preston County Public Service District
09% Interest Rate; 40 Years from Closing Date
Closing Date: July 12, 2007

Debt Service Schedule Part 2 of 4
Date Principal Coupon Total P-+{
09/01/2018 5,035.00 - 9,035.00
12/01/2018 9,035.00 . 9,035.00
03/01/2019 9,035.00 - 9,035.00
06/01/2019 : 9,035.00 - 9,035.00
09/01/2019 9,035.00 - 9,035.00
1276172019 9,035.00 - 9,035.00
03/01/2020 9,035.00 - 9,035.00
06/01/2020 - 9,035.00 - 9,035.00
09/01/2020 9,035.00 - 9,035.00
12/01/2020 9,035.00 - 9,035.00
6376172021 9,035.00 - 9,035.00
06/01/2021 9,035.00 - 9,035.00
09/01/2021 9,035.00 - 9,035.00
12/01/2021 9,035.00 - 9,035.00
03/01/2022 9,035.00 . 9,035.00
06/01/2022 §,035.00 - 5,635.00
09/01/2022 9,035.00 - 9,035.00
12/01/2022 9,035.00 - 9,035.00
03/01/2023 9,035.00 . 9,035.00
06/01/2023 9,035.00 - 9,035.00
0970172023 9,035.00 . 9,035.00
12/01/2023 9,035.00 - 9,035.00
0370112024 9,035.00 - 9,035.00
06/01/2024 9,035.00 - 9,035.00
09/01/2024 9,035.00 - 9,035.00
1270172024 9,035.00 " 9,035.00
03/01/2025 9,034.00 - 9,034.00
06/01/2025 9,034.90 - 9,034.00
09/01/2025 9,034.00 - 9,034.00
12/01/2025 9,034.00 - 9,034.00
03/01/2026 9,034.00 - ' 9,034.00
06/01/2026 9,034.00 - 9,034.00
09/01/2026 9,034.00 - 9,034.00
12/01/2026 9,034.00 - 9,034.00
03/01/2027 9,034.00 - 9,034.00
0670172027 5,334.00 - §.034.00
09/01/2027 9,034.00 - 9,034.00
12/01/2027 9,034.00 - 9,034.00
03/01/2028 9,034.00 - 9,034.00
06/01/2028 9,034.00 - 9,034.00
0970112028 9,034.00 . 9,034.00
12/01/2028 9,034.00 - 9,034.00
03/01/2029 9,034.00 - 9,034.00
“06/01/2029 9,034.00 - 9,034.00
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Preston County Public Service District
0% Interest Rate; 40 Years from Closing Date

$1,391,300

Closing Date: July 12, 2007

Debt Service Schedule Part 3 of 4

Date Principal Coupon Total P+1
09/01/2029 9,034.00 - 9,034.00
12/01/2029 9,034.00 - 9,034.00
03/01/2030 9,034.00 - 9,034.00
06/01/2030 9,034.00 - 9,034.00
09/01/2030 9,034.00 - 9,034.00
12/01/203¢ 9,034.00 - 9.034.00
03/01/2031 9,034.00 - 9,034.00
06/01/2031 5,034.00 - 9,034.00
09/01/2031 9,034.00 - 9,034.00
12/0172031 9,034.00 - 9,034.00
03/01/2032 9.034.00 - 9,034.00
06/01/2032 9,034.00 - 9,034.00
05/01/2032 9,034.00 - 9,034.00
12/G1/2032 9,034.00 - 9,034.00
03/61/2033 9,034.00 - 9,034.00
06/01/2033 9,034.00 - 9,034.00
09/01/2033 9,034.00 - 9,034.00
12/01/2033 9,034.00 - 9,034.00
(3/01/2034 9,034.00 - 9,034.00
06/01/2034 9,034.00 - 9,034.00
09/01/2034 9,034.00 - 9,034.00
12/01/2034 9,034.00 - 9,034.00
03/01/2035 9,034.00 - 9,034.00
06/01/2035 9,034,00 - 9,034.00
09/01/2035 9,034.00 - 9,034.00
12/01/2035 9,034,00 - 0,034.00
03/01/2036 9,034.00 - 9,034.00
06/01/2036 9,034.00 - 9,034.00
09/01/2036 9,034.00 - 9,034.00
12/01/2036 9,034.00 - 9,034.00
03/01/2037 9,034.00 - 9,034.00
06/01/2037 9,034.00 - 9,034.00
09/01/2037 9,034.00 - 9,034.00
12/01/2037 9,034.00 - 9,034.00
03/01/2038 9,034.00 - 9,034.50
06/01/2038 9,034.00 - 9,034.00
09/01/2038 9,034.00 - 9,034.00
12/01/2038 5,034.00 - 9,034.00
03/01/2039 6,034.00 - 9,034.00
06/01/2039 9,034.00 - 9,034.00
09/01/2039 9,034.00 - 9,034.00
12/01/2039 9,034.00 - 9,034.00
03/01/2040 9,034.00 - 9,034.00
06/01/2040 9,034.00 - 9,034.00
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$1,391,300
Preston County Publiec Service District
0% Interest Rate; 40 Years from Closing Date
Closing Date: July 12, 2007

Debt Service Schedule Part 4 of 4

Date Priveipal Coupon Total P+
0%/01/2040 9,034.00 . 9,034.00
12/01/204G 9,034.00 - 9,034.00
03/01/2041 9,034.00 - 9.034.00
06/01/2041 9,034.00 - 5,034.00
09/81/2041 9,034.00 - 9,034.00
12/01/2041 9,034.00 - 9,034.00
03/81/2042 9,034.00 - 9,034.00
06/01/2042 9,034.00 - 9,034.00
09/01/2042 9,034.00 - 9,034.00
12/01/2042 $,034.00 - 9,034.00
03/01/2043 5,034.00 - 9,034.00
06/01/2043 5,034.00 - 9.034.00
09/01/2043 6,034.00 - 9,034.00
12/01/2043 9,034.00 - 9,034.00
03/01/2044 $,034.00 - 9,034.00
06/01/2044 9,034.00 - 9,034.00
09/01/2044 9,034.00 - 9,034.00
12/01/2044 9,034.00 - 9,034.00
03/01/2045 9,034.00 - 9,034.00
06/01/2045 9,034.00 - 9,034.00
09/01/2045 9,034.00 . 9,034.00
12/0172045 9,034.00 - 9,034.00
03/01/2046 9,034.00 - 9,034.00
06/01/2046 9,034.00 - 5,034.00
09/01/2046 9,034.00 - 9,034.00
12/01/2046 9,034.00 - 9,034.00
03/01/2047 9,034.00 - 9,034.00
06/01/2047 9,034.00 - 0,034.00

Total $1,391,300.60 - $1,391,300.60

Yield Statistics

Bond Year Dollars $28,884 .21
Average Life 20,761 Years
Averege Coupon ‘ -
Net Interest Cost (NIC) -
True Interest Cost (TIC) 1.20E-10
Bond Yield for Arbitrage Purposes 1.208-10
All Inclusive Cost (AIC) 1.20E-10

IRS Form 8038
Net Interest Cost ~
Weighted Average Maturity 20,761 Years
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{Forrm of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and  appoint

., Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:

CHBSB053 .2 13







UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1
WATER REVENUE BONDS, SERIES 2007 B
(WEST VIRGINIA DWTRF PROGRAM)

No. BR-1 $806,838

KNOW ALL MEN BY THESE PRESENTS: That on this 12th day of
July, 2007, PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. I, a public
corporation and political subdivision of the State of West Virginia in Preston County of said
State (the "Issuer"), for value received, hereby promises to pay, solely from the special funds
provided therefor, as hereinafter set forth, to the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the "Authority") or registered assigns the sum of EIGHT
HUNDRED AND SIX THOUSAND EIGHT HUNDRED AND THIRTY EIGHT
DOLLARS ($806,838), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances" attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each year commencing March 1, 2009,
as set forth in the Debt Service Schedule attached as EXHIBIT B hereto and incorporated
herein by reference. The Administrative Fee (as defined in the hereinafier described Bond
Legislation) on this Bond shall also be payable quarterly on March 1, June 1, September 1
and December 1 of each year, commencing March 1, 2009, as set forth on EXHIBIT B
attached hereto.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Bureau for Public Health {the "BPH"), and upon the terms and conditions prescribed by, and
otherwise in compliance with, the Loan Agreement by and between the Issuer and the
Authority, on behalf of the BPH, dated July 12, 2007.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain extensions, additions, betterments and improvements to the existing
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public waterworks system of the Issuer (the "Project"); (ii) to fund the Series 2007 B Bonds
Reserve Account; and (iif) to pay certain costs of issuancé hereof and related costs. The
existing public waterworks system of the Issuer, the Project and any further extensions,
additions, betterments and improvements thereto are herein called the "System." This Bond
is issued under the authority of and in full compliance with the Constitution and statutes of
the State of West Virginia, including particularly Chapter 16, Article 13A and Chapter 16,
Article 13C of the West Virginia Code of 1931, as amended (collectively, the "Act"), a Bond
Resolution duly adopted by the Issuer on June 26, 2007, and a Supplemental Resolution duly
adopted by the Issuer on June 26, 2007 (collectively, the "Bond Legislation"}, and is subject
to all the terms and conditions thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be entitled to be paid and
secured equally and ratably from and by the funds and revenues and other security provided
for the Bonds under the Bond Iegislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S (1) WATER REVENUE BONDS, SERIES 1972
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED OCTOBER 11, 1972,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §213,000 (THE
"SERIES 1972 BONDS"): (2) WATER REVENUE BONDS, SERIES 1974 (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 13, 1974,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §70,000 (THE
"SERIES 1974 BONDS"); (3) WATER REVENUE BONDS, SERIES 1995 A (UNITED
STATES DEPARTMENT OF AGRICULTURE) DATED SEPTEMBER 19, 1995 ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $585,000 (THE “SERIES
1995 A BONDS”); (4) WATER REVENUE BONDS, SERIES 1995 B (UNITED STATES
DEPARTMENT OF AGRICULTURE) DATED SEPTEMBER 19, 1995 ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,190,000 (THE “SERIES 1995
B BONDS™); AND (5) WATER REVENUE BONDS, SERIES 2007 A (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED JULY 12, 2007, ISSUED SIMULTANEOUSLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,391,300
(THE "SERIES 2007 A BONDS"). THE SERIES 1972 BONDS, THE SERIES 1974
BONDS, THE SERIES 1995 A BONDS, AND THE SERIES 1995 B BONDS ARE
HEREINAFTER REFERRED TO AS THE “PRIOR BONDS."

, This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and the
Series 2007 A Bonds, and from monies in the reserve account created under the Bond
Legislation for the Bonds (the "Series 2007 B Bonds Reserve Account”) and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constitute an
indebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
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fimitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the monies in the Series 2007 B Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Prior Bonds and the Series 2007 A Bonds; provided however, that so
long as there exists in the Series 2007 B Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including the Prior Bonds
and the Series 2007 A Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants
with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar") by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subiject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legisiation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will coniribute to gxcessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.
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I'T IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or stattes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legis}ation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

[Remainder of Page Intentionaily Blank]
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IN WITNESS WHEREOE, PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 has caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated as
of the date first written above.

[SEAL]

£
ATT&@’I;;%
Py
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2007 B Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: July 12, 2007.

THE nggﬁ?ﬂgroz\r NATIONAL BANK,

as Regl tra*rf*'m%%
M,z%

5
A
1

- 7 hN 2,
Aumorized’Ofﬁcgf “*\/
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(1) $26.896 July 12,2007 (19) $
AT (20) $
(3§ 1) §
CANI (22) $_
(5 % 23 3
6 % (24) 3
(. § (25) $
(8) % (26) _$
9 3 en 3
(10) § (28) $
an $ 29 §
(12) _$ (30) §
(13) % 3 $
a4 _$ (32) $
(15 _$ (33)_$
(16 $ (34) $
an s (35 %
(18) $§ (36) 8§ __

TOTAL $
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EXBIBIT B

DEBT SERVICE SCHEDULE
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Preston County Public Service District
0% Interest Rate; 1.0% Administrative Fee; 30 Years

$806,838

Closing Date: July 12, 2007

Debt Service Schedule
Date Principal Coupon Total P+
09/01/2007 - - -
12/01/2007 - - -
03/01/2008 - - -
06/01/2008 - - -
09/01/2008 - - -
12/01/2008 - - -
03/01/2009 6,724.00 - 6,724.00
06/01/2009 6,724.00 - 6,724.00
05/01/2009 6,724.00 - 6,724.00
12/01/2008 6,724.00 . 6,724.00
03/01/2010 6,724.00 - 6,724.00
060172010 6,724.00 - 6,724.00
09/01/2010 6,724.00 - 6,724.00
12/01/2010 6,724.00 - 6,724.00
03/01/2041 6,724.00 - 6,724.00
06/01/2011 6,724.00 - 6,724.00
09/01/2011 6,724.00 - 6,724.00
12/01/2011 6,724.00 - 6,724.00
03/01/2012 6,724.00 - 6,724.00
06/01/2012 6,724.00 - 6,724.00
09/01/2012 6,724.00 - 6,724.00
12/01/2012 6,724.00 - 6,724.00
03/01/2013 6,724.00 - 6,724.00
06/01/2013 6,724.00 - 6,724.00
09/01/2013 6,724.00 - 6,724.00
12/01/2013 6,724.00 - 6,724.00
03/01/2014 6,724.00 - 6,724.00
06/01/2014 6,724.00 - 6,724.00
09/01/2014 6,724.00 - 6,724.00
12/01/2014 6,724.00 - 6,724.00
03/01/72015 6,724.00 - 6,724.00
06/01/2015 6,724.00 - 6,724.00
09/01/2015 6,724,00 - 6,724.00
12/01/2015 6,724.00 - 6,724.00
03/01/2016 6,724.00 - 6,724.00
06/01/2016 6,724.00 - 6,724.00
09/01/2016 6,724.00 - 6,724.00
12/01/2016 6,724.60 - 6,724.00
03/01/2017 6,724.00 - 6,724.00
06/01/2017 6,724.00 - 6,724.00
09/01/2017 §,724.00 - 6,724.00
12/61/2017 6,724.00 - 6,724.00
03/01/2018 6,724.00 - 6,724.00
06/01/2018 6,724.00 - 6,724.00
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Preston County Public Service District
0% Interest Rate; 1.0% Administrative Fee; 30 Years

$806,838

Closing Date: July 12, 2007

Debt Service Schedule
Date Principal Coupon Total P+
09/01/2018 6,724.00 - 6,724.00
12/01/2018 6,724.00 - 6,724.00
03/01/2019 6,724.00 - 6,724.00
06/01/2019 6,724.00 - 6,724.00
09/01/201% 6,724.00 - 6,724.00
12/017201% 6,724.00 - 6,724.00
03/01/2020 6,724.00 - 6,724.00
06/01/2020 6,724.00 - 6,724.00
05/01/2020 6,724.00 - 6,724.00
12/01/2020 6,724.00 - 6,724.00
03/01/2021 6,724.00 - 6,724 .00
06/01/2021 6,724.00 - 6,724.00
09/01/2021 6,724.00 - 6,724.00
12/01/2021 6,724.00 - 6,724.00
03/01/2022 6,724.00 - 6,724.00
06/01/2022 6,724.00 - 6,724.00
09/01/2022 6,724.00 - 6,724.00
12/04/2022 6,724.00 - 6,724.00
03/01/2023 6,724.00 - 6,724.00
06/01/2023 6,724.00 - 6,724.00
09/01/2023 6,724.00 - 6,724.00
12/01/2023 6,724.00 - 6,724.00
03/01/2024 6,724.00 - 6,724.00
06/01/2024 6,724.00 - 6,724.00
09/01/2024 6,724.00 - 6,724.00
12/01/2024 6,724.00 - 6,724.00
03/01/2025 6,724.00 - 6,724.00
06/01/2025 6,724.00 - 6,724.00
09/01/2025 6,724.00 - 6,724.00
12/01/2025 6,724.00 - 6,724.00
03/01/2026 6,724.00 - 6,724.00
06/01/2026 6,724.00 . 6,724.00
05/01/2026 6,724.00 - 6,724.00
12/01/2026 6,724.00 - 6,724.00
03/01/2027 6,724.00 - 6,724.00
06/01/2027 6,724.00 - 6,724.00
09/01/2027 6,724.00 - 6,724.00
12/01/2027 6,724.00 - 6,724.00
03/61/2028 6,724.00 - 6,724.00
06/01/2028 6,724.00 - 6,724.00
09/01/2028 6,723.00 - 6,723.00
12/01/2028 6,723.00 - 6,723.00
03/01/2029 6,723.00 - 6,723.00
06/01/2029 §,723.00 - 6,723.00
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Preston County Public Service District
0% Interest Rate; 1.0% Administrative Fee; 30 Years

$806,238

Closing Date: July 12, 2007

Debt Service Schedule

Date Principal Coupen Total P+
09/01/2025 6,723.00 - 6,723.00
12/01/2029 6,723.00 - 6,723.00
03/01/2030 6,723.00 - 6,723.00
06/01/2030 6,723.00 - 6,723.00
09/01/2030 6,723.00 - 6,723.00
12/01/2030 6,723.00 - 6,723.00
03/01/2031 6,723.00 - 6,723.00
06/01/2031 6,723.00 - 6,723.00
09/01/2031 6,723.00 - 6,123.00
12/01/2031 6,723.00 - 6,723.00
(3/01/2032 6,723.00 - 6,723.00
06/01/2032 6,723.00 - 6,723.00
09/01/2032 6,723.00 - 6,723.00
12/01/2032 6,723.00 - 6,723.00
03/01/2033 6,723.00 - 6,723.00
06/01/2033 6,723.00 - 6,723.00
00/1/2033 6,723.00 - 6,723.00
12/01/2033 6,723.00 - 6,723.00
03/01/2034 6,723.00 - 6,723.00
06/01/2034 6,723.00 - 6,723.00
09/01/2034 6,723.00 - 6,723.00
12/01/2034 6,723.00 - 6,723.00
03/01/2035 6,723.00 - 6,723.00
06/03/2035 6,723.00 - 6,723.00
09/01/2035 6,723.00 - 6,723.00
12/01/2033 6,723.00 - 6,723.00
(3/01/2036 6,7123.00 - 6,723.00
06/01/2036 6,723.00 - 6,723.00
09/01/2036 6,723.00 - 6,723,00
12/01/2036 6,723.00 B 6,723.00
03/01/2037 6,723.00 - 6,723.00
06/01/2037 6,723.00 - 6,723.00
09/01/2037 6,723.00 - 6,723.00
12/01/2037 6,723.00 - 6,723.00
03/01/2038 6,723.00 - 6,723.00
06/01/2038 6,723.00 - 6,723.00
(9/01/2038 6,723.00 - 6,723.00
12/01/2038 6,723.00 - 6,723.00

Total $806,838.00 - $806,838.00 *

“Plus $1,016.93 one-percent Administrative Fee paid quarterly. Total fee over life of loan is $122,031.60
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Preston County Public Service District
0% Interest Rate; 1.0% Administrative Fee; 30 Years
Closing Date: July 12, 2007

$806,838

Debt Service Schedule Part 4 of 4
Yield Statistics

Bond Year Dollars $13,321.38
Average Life i6.511 Years
Average Coupon -
Net Interest Cost (NIC) -
True Interest Cost (TIC 5.35E-12
Bond Yield for Arbitrage Purposes 5.35E-12
All Inclusive Cost (AIC) 0.9094520%
IRS Form 8038

Net interest Cost -
Weighted Average Maturity 16.511 Years
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unio

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:
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STEPTOE Chase Tower, Eighth Floor Writer’s Contact Information
:‘.:; . & PO. Box 1588
]OHN SON Charleston, WV 25326-1588

PLsC

ATTORNEYS AT LAW (304) 353-8000 (304) 353-8180 Fax

Clasisburg Chardeston Morgantown Martinsbuzg Wheeling Hantingion WWW.StEptOC'jO}msoﬂ.COm
July 12, 2007
Preston County Public Service District No, |

Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund)

Preston County Public Service District No. 1
Arthurdale, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Preston County Public
Service District No. T (the "Issuer™), a public service district, public corporation and political subdivision
organized and existing under the laws of the State of West Virginia, of its $1,391,300 Water Revenue Bonds,
Series 2007 A (West Virginia Infrastructure Fund), dated the date hereof (the "Bonds™).

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a loan agreement, dated July 12, 2007, including all schedules and exhibits attached
thereto (the "Loan Agreement”), by and between the Issuer and the West Virginia Water Development
Authority (the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development Council
(the "Council"}, and the Bonds, which are to be purchased by the Authority in accordance with the provisions
of the Loan Agreement. The Bonds are originally issued in the form of one Bond, registered as to principal
only to the Authority, bearing no interest, with principal payable quarterly on March 1, June 1, September 1
and December 1 of each year, commencing March 1, 2009, and to and including June 1, 2047, all as set forth
in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution and
statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act™), for the purposes of (i)
paying a portion of the costs of acquisition and construction of certain extensions, additions, betterments and
improvements to the existing public waterworks system of the Issuer (the "Project™); (ii) funding the Series
2007 A Bonds Reserve Account; and (iii) paying certain costs of issnance and related costs.

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on June 26, 2007, as supplemented by a Supplemental Resolution duly adopted by the
Issuer on June 26, 2007 (collectively, the "Bond Legislation"), pursuant to and under which Act and Bond
Legislation the Bonds are authorized and issued, and the Loan Agreement has been entered into. The Bonds
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are subject to redemption prior to maturity to the extent, at the time, under the conditions and subject to the
limitations set forth in the Bond Legislation and the Loan Agreement. All capitalized terms used herein and
not otherwise defined herein shall have the same meanings set forth in the Bond Legislation and the Loan
Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Bond Legislation and to issue and
sell the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer, enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer 50
as to affect adversely the rights of the Authority or the Council or diminish the obligations of the Issuer
without the written consent of the Authority and the Council.

3. The Bond Legislation and all other necessary orders and resolutions have been duly
and effectively adopted by the Issuer in connection with the issuance and sale of the Bonds and constitute
valid and binding obligations of the Issuer, enforceable against the Issuer in accordance with their terms.
The Bond Legislation contains provisions and covenants substantially in the form of those set forth in
Section 4.1 of the Loan Agreement.

4. The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Aunthority and are valid, legally enforceable and binding special obligations of the Issuer, payable from
the Net Revenues of the System and secured by a first lien on and pledge of the Net Revenues of the System,
on a parity with respect to liens, pledge, and source of and security for payment with the Issuer’s (i} Water
Revenue Bonds, Series 1972 (United States Department of Agriculture) dated October 11, 1972, issued in
the original aggregate principal amount of $213,000 (the “Series 1972 Bonds™), (ii) Water Revenue Bonds,
Series 1974 (United States Department of Agriculture), dated September 13, 1974, issued in the original
aggregate principal amount of $70,000 (the “Series 1974 Bonds), (iii) Water Revenue Bonds, Series 1995
A (United States Department of Agriculture), dated September 19, 1995, issued in the original aggregate
principal amount of $585,000 (the “Series 1995 A Bonds), and {iv) Water Revenue Bonds, Serics 1995 B
(United States Department of Agriculture), dated September 19, 1995, issued in the original aggregate
principal amount of $1,190,000 (the “Series 1995 B Bonds™) (collectively, the “Prior Bonds™), and Water
Revenue Bonds, Series 2007 B (West Virginia DWTRF Program), dated July 12, 2007, issued in the original
aggregate principal amount of $806,838 (the “Series 2007 B Bonds™), issued concurrently herewith, all in
accordance with the terms of the Bonds and the Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.
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6. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from the gross income of the owners thereof for federal income tax purposes. We express
no opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds,

1t is to be understood that the rights of the holders of the Bonds and the enforceability of the
Bonds, the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may be
subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable and that their
enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

Wehave examined the executed and authenticated Bond numbered AR-1, and in our opinion

the form of said Bond and its execution and anthentication are regular and proper.

Very truly yours,

s FUC

STFPT,(’)E & JOHNSONPLLC

723810.00001
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b B STEPTOE Chase Tower, Eighth Floor Writer's Contact Information
1 & PO. Box 1588
]O H NSO N Charleston, WV 25326-1588

PLLC

ATTORNEYS AT LAW {304} 353-8000 (304} 353-8180 Fax

Clarksburg Charleston Morgantown Martinshurg Wheeling Huneington www.steptoe-jochnson.com
Jaly 12, 2007
Preston County Public Service District No. |

Water Revenue Bonds, Series 2007 B
(West Virginia DWTRE Program)

Preston County Public Service District No. 1
Arthurdale, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Bureau for Public Health
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Preston County Public
Service District No. 1 (the "Issuer"), a public service district, public corporation and political subdivision
organized and existing under the laws of the State of West Virginia, of its $806,838 Water Revenue Bonds,
Series 2007 B (West Virginia DWTRF Program), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating
to the authorization of a loan agreement, dated July 12, 2007, including all schedules and exhibits attached
thereto (the "Loan Agreement"), by and between the Issuer and the West Virginia Water Development
Authonty (the "Authority"), on behalf of the West Virginia Bureau for Public Health (the "BPH"), and the
Bonds, which are to be purchased by the Authority in accordance with the provisions of the Loan
Agreement. The Bonds are originally issued in the form of one Bond, registered as to principal only to the
Authority, bearing no interest, with principal payable quarterly on March 1, June 1, September 1 and
December 1 of each year, commencing March 1, 2009, and to and including December 1, 2038, all as set
forth in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the Bonds,
The Bonds are subject to an Administrative Fee equal to 1% of the principal amount of the Series 2007 B
Bonds, payable quarterly on March 1, June 1, September 1 and December 1 of each year, commencing
March 1, 2009, as set forth in the Schedule Y.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 16,
Article 13C of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i) paying a portion of the costs of acquisition and construction of certain extensions, additions, betterments
and improvements to the existing public waterworks system of the Issuer (the "Project™); (i) funding the
Series 2007 B Bonds Reserve Account; and (iii) paying certain costs of issuance and related costs.
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We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on June 26, 2007, as supplemented by a Supplemental Resolution duly adopted by the
Issuer on June 26, 2007 (collectively, the "Bond Legislation™), pursuant to and under which Act and Bond
Legislation the Bonds are authorized and issued, and the Loan Agreement has been entered into. The Bonds
are subject to redemption prior to maturity to the extent, at the time, under the conditions and subject to the
limitations set forth in the Bond Legislation and the Loan Agreement. All capitalized terms used herein and
not otherwise defined herein shall have the same meanings set forth in the Bond Legislation and the Loan
Agreement when used herem.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and anthority to acquire
and construct the Project, to operate and maintain the System, to adopt the Bond Legislation and to issue and
sell the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer, enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the BPH and cannot be amended by the Issuer so as
to affect adversely the rights of the Authority or the BPH or diminish the obligations of the Issuer without
the written consent of the Authority and the BPH.

3. The Bond Legislation and all other necessary orders and resolutions have been duly
and effectively adopted by the Issuer in connection with the issuance and sale of the Bonds and constitute
valid and binding obligations of the Issuer, enforceable apainst the Issuer in accordance with their terms.
The Bond Legislation contains provisions and covenants substantially in the form of those set forth in
Section 4.1 of the Loan Agreement. '

4. The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable from
the Net Revenues of the System and secured by a first Hen on and pledge of the Net Revenues of the System,
on a parity with respect to liens, pledge and source of and security for payment with the Issuer’s (i) Water
Revenue Bonds, Series 1972 (United States Department of Agriculture)} dated October 11, 1972, issued in
the original aggregate principal amount of $213,000 (the “Series 1972 Bonds™), (ii) Water Revenue Bonds,
Series 1974 (United States Department of Agriculture), dated September 13, 1974, issued in the original
aggregate principal amount of $70,000 (the “Series 1974 Bonds), (iii) Water Revenue Bonds, Series 1995
A (United States Department of Agriculture), dated September 19, 1995, issued in the original aggregate
principal amount of $585,000 (the “Series 1995 A Bonds), and (iv} Water Revenue Bonds, Series 1995 B
(United States Department of Agriculture), dated September 19, 1995, issued in the original aggregate
principal amount of $1,190,000 (the “Series 1995 B Bonds”) (collectively, the “Prior Bonds™), and Water
Revenue Bonds, Series 2007 A (West Virginia Infrastructure Fund), dated July 12, 2007, issued in the
original aggregate principal amount of $1,391,300 (the “Series 2007 A Bonds”), issued concurrently
herewith, all in accordance with the terms of the Bonds and the Bond Legislation.
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5. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from gross income of the owners thereof for federal income tax purposes. We express no
opinion regarding the excludability of such interest from the gross income of the owners thereof for federal
income tax purposes or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest, if any, on the Bonds is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of the
Bonds, the Loan Agreement and the Bond Legislation, and the Hens and pledges set forth therein, may be
subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable and that their
enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered BR-1, and in our opinion
the form of said Bond and its execution and authentication are regular and proper.
Very truly yours,

@%ma

STEPTQE & JOHNSON PLIC

06.04.07
723810.00001
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FRALEY LEGAL SERVICES
ATTORNEYS AT LAW
P. O. Box 186
Reedsville, WV 26547
Telephone-FAX 304-864-6955

LAWRENCE E. FRALEY. 1] JOANN B FRALEY

Fuly 12, 2007

Preston County Public Service District No. 1
Water Revenue Bonds, Series 2007 A
{West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B
(West Vireinia DWTRF Program)

Preston County Public Service District No. 1
Arthurdale, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Bureau for Public Health
Charleston, West Virginia

West Virginia Infrastructare and Jobs
Development Council
Charleston, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

1 am counsel to Preston County Public Service District No. 1 in Preston County,
West Virginia (the "Issuer”). As such counsel, I have examined copies of the approving opinion of Steptoe &
Johnson PLLC, as bond counsel. a loan agreement for the Series 2007 A Bonds, dated July 12, 2007, including
all schedules and exhibits attached thereto, by and between the Issuer and the West Virginia Water
Development Authority (the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), a loan agreement for the Series 2007 B Bonds, dated July 12, 2007, including all
schedules and exhibits attached thereto, by and between the Issuer and the Authority, on behalf of the West
Virginia Bureau for Public Health (the "BPH") (collectively, the "Loan Agreement™), a Bond Resolution duly
adopted by the Issuer on June 26, 2007, as supplemented by a Supplemental Resolution duly adopted by the
Tssuer on June 26, 2007 (collectively, the "Bond Legistation"), orders of The County Commission of Preston
County relating to the Issuer and the appointment of members of the Public Service Board of the Issuer, and
other documents, papers, agreements, instruments and cextificates relating to the above-captioned Bonds of
the Issuer (the “Bonds"). All capitalized terms used herein and not otherwise defined herein shall have the
same meanings set forth in the Bond Legislation and the Loan Agreement when used herein.
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9. 1have ascertained that ali successful bidders have made the required provisions for ail
insurance and payment and performance bonds and such insurance policies or binders and such bonds have
been verified for accuracy. Based upon my review of the contracts, the surety bonds and the policies or other
evidence of insurance coverage in connection with the Project, T am of the opinion that such surety bonds and
policies (1) are in compliance with the contracts; (2) are adequate in form, substance and amount to protect
the various interests of the Issuer; (3) have been executed by duly authorized representatives of the proper
parties; (4} meet the requirements of the Act, the Bond Legislation and the Loan Agreement; and (3} all such
documents constitute valid and legally binding obligations of the parties thereto in accordance with the terms.
conditions and provisions thereof.

All counsel to this transaction may rely upon this opinion as if specifically addressed to them.

Very truly yours,

PN

Lawrence E. Fraley; AT
Counsel for Preston County PSD No. 1
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FINAL TITLE OPINION

WATER/WASTEWATER PROJECTS
INFRASTRUCTURE FUND FINANCING

July 12, 2007

West Virginia Infrastructure and Jobs Development Council
300 Summers Street, Suite 980
Charleston, WV 25301

Drinking Water Treatment Revolving Fund
1 Davis Square, Suite 200

Capital & Washington Streets

Charleston, WV 25301-1798

Re: Preston County Public Service District Number One
Water Line Extension Project and construction/installation of a water storage tank

Dear Sir/Madam:

I, Lawrence E. Fraley, III, represent Preston County Public Service District No. T (“PSD No. 1)
with regard to a proposed project to construct water line extensions to the existing water distribution
system of PSD No. | along several roads in the Kingwood, Valley, and Lyon Districts of Preston
County, WV, and to construct and/or install a 100,000-gallon water storage tank (“the Project”). Iam
providing this final title opinion on behalf of PSD No. 1 to satisfy the requirements of the West Virginia
Infrastructure and Jobs Development Council (the Council”) with regard to the Infrastructure Fund and
Drinking Water Treatment Revolving Fund financing proposed for the Project. Please be advised of the
following:

1. That I am of the opinion that the public service district, PSD No. 1, is a duly created and
existing public service district possessed with all the powers and authority granted to public service
districts under the laws of the State of West Virginia, and has the full power and authority to construct,
operate and maintain the Project as approved by the Division of Environmental Protection and Bureaun
for Public Health of West Virginia.

2. That PSD No. 1 has obtained approval for all necessary permits and approvals for the
construction of the Project.

3. That I have investigated and ascertained the location of and am familiar with the legal
description of the necessary sites, including surface parcels, easements and/or rights-of-way, required for
the Project as set forth in the plans for the Project prepared by GGIJ Inc., the consulting engineers for the
Project.

4. That I have examined the records on file in the Office of the Clerk of the County Commission
of Preston County, West Virginia, the county in which the Project is to be located, and in my opinion,
PSD No. I has acquired legal title or such other estate or interest in and to all of the necessary site
compornents for the Project, or the court-ordered right to enter and take possession thereof pending an




action in eminent domain; including two surface parcels and all easements and/or rights-of-way,
sufficient to assure undisturbed use and possession of said site components for the purpose of
construction, operation and maintenance of the facilities to be constructed, for their estimated life.

5. That all deeds, right-of-way agreements, court Orders, or other documents which have been
acquired to-date by PSD No. 1 have been duly recorded in the aforesaid Clerk’s Office in order to
protect the legal title to and interest of the public service district.

6. PSD No. 1 has obtained from the West Virginia Department of Highways approval for a
permit authorizing the construction of the Project as described in the plans upon, over, and through
public rights-of-way as shown in the plans.

7. PSD No. 1 has been granted a Certificate of Convenience and Necessity for this project by the
West Virginia Public Service Commission, by order issued December 19%, 2006.

This opinion is subject to any legal rights of any person or entity that may not be of record in the
offices of the Preston County Clerk or Assessor, to such facts as would be revealed by accurate survey or
visual observation of the premises, and to the correctness of the indices to the records of Preston County
and of the records themselves.

If you have any questions regarding any of the information contained in the Final Title Opinion,

please contact this office at (304) 864-6955.

“ZLawrence E. Fralem
WV State Bar ID No. 6316
P. Q. Box 186
Reedsville, WV 26547
Phone/Fax: (304) 864-6955
e-mail: lefraley@netzero.net







PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A

(West Virginia Infrastructure Fund) and

Water Revenue Bonds, Series 2007 B
(West Virginia DWTRE Program)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAIL APPROVALS AND BIDDING

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

9. CONTRACTORS' INSURANCE, ETC.

10. LOAN AGREEMENT

11.  RATES

12.  PUBLIC SERVICE COMMISSION ORDER

13. SIGNATURES AND DELIVERY

14. BOND PROCEEDS

15. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING
16. SPECIMEN BONDS

17. CONFLICT OF INTEREST

18. PROCUREMENT OF ENGINEERING SERVICES

19. SAFE DRINKING WATER ACT

20.  EXECUTION OF COUNTERPARTS

On this 12th day of July, 2007, we, the undersigned CHAIRMAN and the
undersigned SECRETARY of the Public Service Board of Preston County Public Service
District No. 1 in Preston County, West Virginia (the "Issuer”), and the undersigned
COUNSEL to the Issuer, hereby certify in connection with the Issuer’s Water Revenue Bonds,
Series 2007 A (West Virginia Infrastructure Fund) and Water Revenue Bonds, Series 2007 B
(West Virginia DWTRF Program), both dated the date hereof (collectively, the "Bonds" or
individually, the "Series 2007 A Bonds" and the "Series 2007 B Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined shall have the same meaning set forth in the Bond Resolution of the

CHS823819.3
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Issuer duly adopted June 26, 2007, and a Supplemental Resolution of the Issuer duly adopted
June 26, 2007 (collectively, the "Bond Legislation"), when used herein.

2.  NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale or
delivery of the Bonds, the acquisition or construction of the Project, the operation of the
System, the collection or use of the revenues of the System, or in any way contesting or
affecting the validity of the Bonds, or any proceedings of the Issuer taken with respect to the
issuance or sale of the Bonds, the pledge or application of the Net Revenues or any other
monies or security provided for the payment of the Bonds or the existence or the powers of
the Issuer insofar as they relate to the authorization, sale and issuance of the Bonds, the
acquisition and construction of the Project, the operation of the System, the collection or use
of the Gross Revenues of the System, or the pledge of the Net Revenues for the Bonds.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable and
necessary approvals, permits, exemptions, consents, authorizations, registrations and
certificates required by law for the acquisition and construction of the Project, the operation
of the System, including, without limitation, the imposition of rates and charges, and the
issuance of the Bonds have been duly and timely obtained and remain in full force and effect.
Competitive bids for the acquisition and construction of the Project have been solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

4, NO ADVERSEFINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval and
execution and delivery by the Issuer of the Loan Agreement, and the Issuer has met ali
conditions prescribed in the Loan Agreement. The Issuer will provide the financial,
institutional, legal and managerial capabilities necessary to complete the Project.

There are outstanding bonds or obligations of the Issuer which will rank on a
parity with the Series 2007 A Bonds and the Series 2007 B Bonds as to liens, pledge and
source of and security for payment, being the Issuer's (i) Water Revenue Bonds, Series 1972,
(United States Department of Agriculture) dated October 11, 1972, issued in the original
aggregate principal amount of $213,000, (i) Water Revenue Bonds, Series 1974, (United
States Department of Agricutture) dated September 13, 1974, issued in the original aggregate
principal amount of $70,000, (iii) Water Revenue Bonds, Series 1995 A, {United States
Department of Agriculture) dated September 19, 1995, issued in the original aggregate
principal amount of $585,000 and (iv) Water Revenue Bonds, Series 1995 B {United States
Department of Agriculture), dated September 19, 1995, issued in the original aggregate
principal amount of $1,190,000 (collectively, the “Prior Bonds™).

The Issuer has obtained (i) the certificate of an Independent Certified Public
Accountant stating that the coverage and parity tests of the Prior Bonds are met; and (ii) the
written consents of the Holders of the Prior Bonds to the issuance of the Series 2007 A Bonds
and the Series 2007 B Bonds on a parity with the Prior Bonds. Other than the Prior Bonds,
there are no other outstanding bonds or obligations of the Issuer which are secured by
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revenues or assets of the System. The Issuer is in compliance with all the covenants of the
Prior Bonds and the Prior Resolutions.

5.  CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are true,
correct and complete copies of the originals of the documents of which they purport to be
copies, and such original documents are in full force and effect and have not been repealed,
rescinded, amended, altered, supplemented or changed in any way unless modification
appears from later documents also listed below.

Bond Resolution

Supplemental Resolution

Infrastructure Council Loan Agreement

DWTRF lLoan Agreement

Public Service Commission Orders

Infrastructure Council Approval

County Commission Orders on the Creation and Expansion of District
County Commission Orders Appointing Current Boardmembers
Oaths of Office of Current Boardmembers

Rules of Procedure

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Resolution and Supplemental Resolution
Consent of Rural Utilities Service to Issuance of Parity Bonds

1972, 1974 and 1995 Bond Resolutions

Environmental Health Services Permit

Title Opinion
Evidence of Insurance

6. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is “Preston County Public Service District No. 17. The Issuer is a public
service district and public corporation in Preston County and is presently existing under the
laws of, and a political subdivision of, the State of West Virginia. The governing body of
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the Issuer is its Public Service Board, consisting of three duly appointed, qualified and acting
members, whose names and dates of commencement and termination of current terms of
office are as follows:

Date of Date of
Commencement Termination
Name Of Office Of Office
Joyce Taylor February 20, 2003 February 20, 2009
Randy DeBiase January 28, 2005 January 28, 2011
Patricia Taylor January 31, 2006 January 31, 2012

The names of the duly elected, appointed, qualified and acting officers of said Public
Service Board of the Issuer for calendar year 2007 are as follows:

Chairman - Randy DeBiase
Secretary - Joyce Taylor
Treasurer - Patricia Taylor

The duly appeinted and acting counsel to Issuer is Lawrence Fraley, Esquire,
Reedsville, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Project and
operation and maintenance of the System have been acquired or can and will be acquired by
purchase, or, if necessary, by condemnation by the Issuer and are adequate for such purposes
and are not or will not be subject to any liens, encumbrances, reservations or exceptions
which would adversely affect or interfere in any way with the use thereof for such purposes.
The costs thereof, including costs of any properties which may have to be acquired by
condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer to
pay for the same without jeopardizing the security of or payments on the Bonds.

8. MEETINGS, ETC.: Allactions, resolutions, orders and agreements
taken by and entered into by or on behalf of the Issuer in any way connected with the
issuance of the Bonds, the acquisition, construction, operation and financing of the Project
and the System were authorized or adopted at regular or special meetings of the Governing
Body of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of
the Governing Body and all applicable statutes, including, without limitation, Chapter 6,
Article 9A of the West Virginia Code of 1931, as amended, and a quorum of duly elected or
appointed, as applicable, qualified and acting members of the Governing Body was present
and acting at all times during all such meetings. All notices required to be posted and/or
published were so posted and/or published.

9. CONTRACTORS' INSURANCE, ETC.: All contractors have been
required to maintain Worker's Compensation, public liability and property damage insurance,
and builder’s risk insurance where applicable, in accordance with the Bond Legislation. All
insurance for the System required by the Bond Legislation and Loan Agreement is in full
force and effect.
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10. LOAN AGREEMENT: As of the date hereof, (i) the representations
of the Issuer contained in the Loan Agreement are true and correct in all material respects as
if made on the date hereof; (ii) the Loan Agreement does not contain any untrue statement
of a material fact or ornit to state any material fact necessary to make the statements therein,
in light of the circumstances under which they were made, not misleading; (ii1) to the best
knowledge of the undersigned, no event affecting the Issuer has occurred since the date of
the Loan Agreement which should be disclosed for the purpose for which it is to be used or
which it is necessary to disclose therein in order to make the statements and information in
the Loan Agreement not misleading; and (iv) the Issuer is in compliance with and has met the
requirements of the Loan Agreement.

11. RATES: The Issuer has received the Recommend Decision of the
Public Service Commission of West Virginia entered on December 19, 2006, which became
a Pinal Order on January 8, 2007, in Case No.05-1602-PWD-CN, approving the rates and
charges for the services of the System, and has adopted a resolution prescribing such rates
and charges. The time for appeal of such Order has expired prior to the date hereof without
any appeal.

12. PUBLIC SERVICE COMMISSION ORDER: The Issuer has
received the Recommended Decision of the Public Service Commission of West Virginia
entered on December 19, 2006, which became a Final Order on January 8, 2007 and
Commission Order dated June 15, 2007 in Case No. 05-1602-PWD-CN, among other things,
granting to the Issuer a certificate of public convenience and necessity for the Project and
approving the financing for the Project. The time for appeal of the Commission Order dated
June 15, 2007 has not expired prior to the date hereof. The Issuer hereby certifies that it
does not intend to appeal such Order. Such Order is not subject to any appeal, further
hearing, reopening or rehearing by any customer, protestant, intervenor or other person not
a party to such Order. The Orders remain in full force and effect.

13. SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman did officially sign all of the Bonds of the aforesaid issue, consisting
upon original issuance of a single Bond for each series of the Bonds, dated the date hereof,
by his or her manual signature, and the undersigned Secretary did officially cause the official
seal of the Issuer to be affixed upon the Bonds and to be attested by his or her manual
signature, and the Registrar did officially authenticate, register and deliver the Bonds to a
representative of the Authority as the original purchaser of the Bonds under the Loan
Agreement. Said official seal is also impressed above the signatures appearing on this
certificate.

i4. BOND PROCEEDS: On the date hereof, the Issuer received
$159,291 from the Authority and the Council, being a portion of the principal amount of the
Series 2007 A Bonds and $26,896 from the Authority and the BPH, being a portion of the
principal amount of the Series 2007 B Bonds. The balance of the principal amount of the
Bonds will be advanced to the Issuer as acquisition and constraction of the Project progresses.

15, PUBLICATION OF NOTICE OF BORROWING AND PSC
FILING: The Issuer has published any required notice with respect to, among other things,

CHS23819.3 5




the acquisition and construction of the Project, anticipated user rates and charges, the
issuance of the Bonds and filing of a formal application for a certificate of public convenience
and necessity with the Public Service Commission of West Virginia, in accordance with
Chapter 16, Article 13A, Section 25 of the Official West Virginia Code 0f 1931, as amended.

16. SPECIMEN BONDS: Delivered concurrently herewith are true and
accurate specimens of the Bonds.

17. CONFLICT OF INTEREST: No member, officer or employee of
the Issuer has a substantial financial interest, direct, indirect or by reason of ownership of
stock in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Bonds, the Bond Legislation and/or the Project, including, without limitation, with respect
to the Depository Bank. For purposes of this paragraph, a "substantial financial interest”
shall include, without limitation, an interest amounting to more than 5% of the particular
business enterprise or contract.

18. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds.

19, SAFE DRINKING WATER ACT: The Project as described m the
Bond Legislation complies with the Safe Drinking Water Act.

20. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document.
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WITNESS our signatures and the official seal of PRESTON COQUNTY
PUBLIC SERVICE DISTRICT NO. 1 as of the date first written above.

[CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

@‘%K 2 622«/.(54 Chairman
Q»V)d/ QL/K/]A/A/M Secretary

7 J ST

,41—«-{ Z ;ﬂ&,% Counsel to Issuer
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B

(West Virginia DWTRF Program)

CERTIFICATE OF ENGINEER

On this 12th day of July, 2007, I, William B. Boyle, Registered Professional
Engineer, West Virginia License No. 14853 of GGJ, Inc., Eastlake, Ohio, hereby certify as
follows:

I. My firm is engineer for the acquisition and construction of certain
additions, betterments, improvements and extensions (the "Project™) to the existing public
waterworks system (the “System) of Preston County Public Service District No. 1 (the
"Issuer"), to be constructed primarily in Preston County, West Virginia, which acquisition and
construction are being financed in part by the proceeds of the above-captioned bonds
(collectively, the "Bonds") of the Issuer. All capitalized terms used herein and not defined
herein shall have the same meaning set forth in the Bond Resolution adopted by the Issuer on
June 26, 2007, as supplemented by the Supplemental Resolution adopted by the Issuer on June
26, 2007, and the Loan Agreement for the Series 2007 A Bonds dated July 9, 2007, by and
between the Issuer and the West Virginia Water Development Authority (the “Authority™), on
behalf of the West Virginia Infrastructure and Jobs Development Council (the “Council”), and
the Loan Agreement for the Series 2007 B Bonds dated July 12, 2007, by and between the
Issuer and the Authority, on behalf of the West Virginia Bureau for Public Health (the "BPH")
(collectively, the “Loan Agreement™).

2. The Bonds are being issued for the purposes of (i) paying a portion of the
costs of acquisition and construction of the Project, (ii} funding the Series 2007 A Bonds
Reserve Account and the Series 2007 B Bonds Reserve Account, and (iii) paying costs of
issuance of the Bonds and related costs,

3. Tothe best of my knowledge, information and belief, (i) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the Council and the BPH, and
any change orders approved by the Issuer, the BPH, the Council and all necessary governmental
bodies; (i1) the Project, as designed, is adequate for its intended purpose and has a useful life
of at least forty years, if properly constructed, operated and maintained, excepting anticipated
replacements due to normal wear and tear; (iii) the Issuer has received bids for the acquisition
and construction of the Project which are in an amount and otherwise compatible with the plan
of financing set forth in Schedule B attached hereto as Exhibit A and the Issuer’s counsel,
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Lawrence Fraley, Esquire, will, prior to the Issuer executing the construction contracts for the
Project, ascertain that all successful bidders have made required provisions for all insurance
and payment and performance bonds and such insurance policies or binders and such bonds
have been verified for accuracy; (iv) the successful bidders received any and all addenda to the
original bid documents; (v) the bid documents relating to the Project reflect the Project as
approved by the BPH and the bid forms provided to the bidders contain the critical operational
components of the Project; (vi) the successful bids include prices for every item on such bid
forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has obtained all permits
required by the laws of the State of West Virginia and the United States necessary for the
acquisition and construction of the Project and the operation of the System; (ix) in reliance
upon the certificate of the Issuer’s certified public accountant, Gary Bennett, CPA, as of the
effective date thereof, the rates and charges for the System as adopted by the Issuer and
approved by the Public Service Commission of West Virginia will be sufficient to comply with
the provisions of the Loan Agreement and the Bond Resolution; (x) the net proceeds of the
Bonds, together with all other monies on deposit or to be simultancously deposited and
irrevocably committed therefor, and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project approved
by the Authority, the Council, and the BPH; and (xi) attached hereto as Exhibit A is the final
amended "Schedule B - Final Total Cost of Project, Sources of Funds and Cost of Financing"
for the Project.

WITNESS my signature and seal as of the date first written above.

GGJ, INC.

/Ai/f/la;ﬂ %Mﬂ%

[SEAL] William B. Bo{le, P.E. % é/
Crngtas 0."14853

West Virginia License
&y, Inc,

Paant B oSy
NN 2Ot s
SHEAL g
FRpgpantedt

sy
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SCHEDULE B 6/21/2007

PRESTON COUNTY PSD #1
WATER PROJECT

‘ . Ccﬁnétructionm

Contract 1 (Lines) $_2,527,808.00 1% 1,013,500.00 7343660018  779,942.00
Contract 2 {Tank) $ 178924001 $ - 178,924.00
Construction Contingency 7.7% $ 208,768.00 1 $ -

2. Technical Services (GGJ)
a. Planning 3 - $ - - -
b. Design $ 160,500.00 |5 160,500.00 - -
c._Engineering/Construction 3 139,500.001%  139,500.00 - -
d. Special Services 3 57,000.00

3. Legai 8 Fiscal

Hleaa e el e {eR e
L}

$
$
$
$
$
$
$
5000001% 20,000.00
3
$
$
$
$
$
$

a. Legal (Lawrence Fraley) $ 25000.001 % -
b. Accounting (Gary Bennett) $ 75000018 4,200,00 3,300.00
4. Administrative (Region V1) $ 60,000.00 1% 50,000.00 10,000.00 -
5. Sites & Other Lands 3 40,000.001 % 25,000.00 15,000.00 -
5. Miscellaneous 3 10,000.00 1 $ 5,000.00 5,000.00 -
7. a. 1995 A Reserve $ 25,294.00 25,294.00 -
b. 1995 B Reserve $ 46,589.00 46,589.00
8. Project Contingency 3 29.919.00 29,919.00
Total of Lines 1 through 8 $ 3516,802.00 1,402,700.00 ] $ 1,334,160.00] %  779.942.00

A £

70._Funded Reserve Account $  63,086.00]8 S 36,14000]$  26,896.00
11. Registrar $ 1,0000001 % - 1% 1,000.00 | ¢
12, Bond Counsel $ __30,00000]8 $  20,000.00]%

13._Cost of Financing (Lines 10 through 12) | $ 84,038.00| % - 3 57140001 % 26,886.00

A

1,391,300.00 | $  806,838.00

14, Total Cost of Projct (ine 9 plusfine 13) §$ 3,600,838.00] % 1.402,700.00

15. Federal Grants

$ E -~ I3 - 1s :
16. State Grants (SCBG) $  1402,70000]% _1,402,70000 1 § - 3 -
17. _Any Other Source $ - 1% - 1% - 13 -
18. Total of Lines 15 through 17 $ 140270000]$ 140270000} % - $ -
19. Net Proceeds form Bond Issue
{Line 14 minus line 18) $ 2198,138.001% - $ 1,391,300001% 808,838.00
W o, & Lk~ T

PRESTON COUNTY PSD #1 DATE

(Ml i Qﬂ@v b-28-°7
/&Y

ENGINEER ¢ ¥, gl DATE







PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B
(West Virginia DWTRF Program)

CERTIFICATE AS TO USE OF PROCEEDS

On this 12th day of July, 2007, the undersigned Chairman of the Public
Service Board of Preston County Public Service District No. 1 in Preston County,
West Virginia (the "Issuer”), being one of the officials of the Issuer duly charged with the
responsibility for the issuance of $1,391,300 Water Revenue Bonds, Series 2007 A {(West
Virginia Infrastructure Fund) (the "Series 2007 A Bonds"™) and $806,838 Water Revenue
Bonds, Series 2007 B (West Virginia DWTRF Program) (the "Series 2007 B Bonds"), of the
Issuer, both dated July 12, 2007 (collectively, the "Bonds”), hereby certify as follows:

1. I am one of the officers of the Issuer duly charged with the
responsibility of issuing the Bonds. 1am familiar with the facts, circumstances and estimates
herein certified and duly authorized to execute and deliver this certificate on behalf of the
Issuer. Capitalized terms used herein and not otherwise defined herein shall have the
meanings set forth in the Bond Resolution duly adopted by the Issuer on June 26, 2007 (the
"Bond Resolution™), authorizing the Bonds.

2. This certificate may be relied upon as the certificate of the Issuer.

3. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on July 12, 2007, the date on which the Bonds are
being physically delivered in exchange for an initial advance of the principal of the Bonds and
to the best of my knowledge and belief, the expectations of the Issuer set forth herein are
reasonable.

4. In the Bond Resolution pursuant to which the Bonds are issued, the
Issuer has covenanted that it shall not take, or permit or suffer to be taken, any action with
respect to Issuer’s use of the proceeds of the Bonds which wonld cause any bonds, the interest
on which is exempt from federal income taxation under Section 103{a) of the Internal
Revenue Code of 1986, as amended, and the temporary and permanent regulations
promulgated thereunder or under any predecessor thereto {collectively, the "Code"), issued
by the West Virginia Water Development Authority (the “Authority”), the West Virginia
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Infrastructure and Jobs Development Council (the “Council”), or the West Virginia Bureau
for Public Health (the "BPH™), as the case may be, from which the proceeds of the Bonds are
derived, to lose their status as tax-exempt bonds. The Issuer hereby covenants to take all
actions necessary to comply with such covenant.

5. The Series 2007 A Bonds were sold on July 12, 2007, to the
Authority, pursuant to a loan agreement dated July 12, 2007, by and between the Issuer and
the Authority, on behalf of the Council, for an aggregate purchase price of $1,391,300
(100% of par), at which time, the Issuer received $159,291 from the Authority and the
Council, being the first advance of the principal amount of the Series 2007 A Bonds. No
accrued interest has been or will be paid on the Series 2007 A Bonds. The balance of the
principal amount of the Series 2007 A Bonds will be advanced to the Issuer as acquisition and
construction of the Project progresses.

6. The Series 2007 B Bonds were sold on July 12, 2007, to the
Authority, pursuant to a loan agreement dated July 12, 2007, by and between the Issuer and
the Authority, on behalf of the BPH, for an aggregate purchase price of $806,838 (100% of
par), at which time, the Issuer received $26,896 from the Authority and the BPH, being the
first advance of the principal amount of the Series 2007 B Bonds. No accrued interest has
been or will be paid on the Series 2007 B Bonds. The balance of the principal amount of the
Series 2007 B Bonds will be advanced to the Issuer as acquisition and construction of the
Project progresses.

7. The Bonds are being delivered simultaneously with the delivery of
this certificate and are issued for the purposes of (i) paying a portion of the costs of
acquisition and construction of certain improvements and extensions to the existing public
waterworks system of the Issuer (the "Project”); (if) funding the Series 2007 A Bonds and
Series 2007 B Bonds Reserve Accounts; and (iii) paying certain costs of issuance of the Bonds
and related costs.

8. Within 30 days afier the delivery of the Series 2007 Bonds, the Issuer
shall enter into agreements which require the Issuer to expend in excess of 5 % of the net sale
proceeds of the Bonds on the Project, constituting a substantial binding commitment, or has
already done so. The acquisition, construction and equipping of the Project and the allocation
of the net sale proceeds of the Bonds to expenditures of the Project shall commence
immediately and shall proceed with due diligence to completion, and with the exception of
proceeds deposited in the respective Reserve Accounts for the Bonds, if any, all of the
proceeds from the sale of the Bonds, together with any investment earnings thereon, will be
expended for payment of costs of the Project on or before September 1, 2008. The acquisition
and construction of the Project is expected to be completed by May 1, 2008.
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9. The total cost of the Project is estimated at $3,600,838. Sources and
uses of funds for the Project are as follows:

SCURCES
Proceeds of the Series 2007 A Bonds $ 1,391,300
Proceeds of the Series 2007 B Bonds $ 806,838
Small Cities Block Grant $1.402,700
Total Sources $ 3,600,838
Us
Costs of Acquisition and

Construction of the Project % 3,516,802
Fund Series 2007 A Bonds

Reserve Account $36,140
Fund Series 2007 B Bonds

Reserve Account $26,896
Costs of Issuance 3 21.000
Total Uses $3,600,838

10.  Pursuant to Article V of the Bond Resolution, the following special funds
or accounts have been created or continued relative to the Bonds:

(1) Revenue Fund;

(2)  Renewal and Replacement Fund;

(3)  Series 2007 A Bonds Construction Trust Fund;
(4)  Series 2007 B Bonds Construction Trust Fund;
(5)  Series 2007 A Bonds Sinking Fund,;

(6) Series 2007 A Bonds Reserve Account;

(7)  Series 2007 B Bonds Sinking Fund; and
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(8)  Series 2007 B Bonds Reserve Account.

11.  Pursuant to Article VI of the Bond Resolution, the proceeds of the Bonds
will be deposited as follows:

(1)  Series 2007 A Bond proceeds in the amount of §-0-
will be deposited in the Series 2007 A Bonds Sinking Fund to
cover capitalized interest.

(2)  Series 2007 B Bond proceeds in the amount of $-0-
will be deposited in the Series 2007 B Bonds Sinking Fund to
cover capifalized inferest.

(3  Series 2007 A Bond proceeds in the amount of
$36,140 will be deposited in the Series 2007 A Bonds Reserve
Account to cover capitalized interest.

(4)  Series 2007 B Bond proceeds in the amount of
$26,896 will be deposited in the Series 2007 B Bonds Reserve
Account to cover capitalized interest.

{(3) Al proceeds of the Series 2007 A Bonds will be
deposited in the Series 2007 A Bonds Construction Trust Fund as
received from time to time and applied solely to payment of costs
of the Project, including costs of issuance of the Series 2007 A
Bonds and related costs.

(6)  All proceeds of the Series 2007 B Bonds will be
deposited in the Series 2007 B Bonds Construction Trust Fund as
received from time to time and applied solely to payment of costs
of the Project, including costs of issuance of the Series 2007 B
Bonds and related costs.

12.  Monies held in the Series 2007 A Bonds Sinking Fund will be used solely
to pay principal of and interest on the Series 2007 A Bonds and will not be available to meet
costs of acquisition and construction of the Project. All investment earnings on monies in the
Series 2007 A Bonds Sinking Fund and Series 2007 A Bonds Reserve Account, if any, will
be withdrawn therefrom and deposited into the Series 2007 A Bonds Construction Trust Fund
during construction of the Project, and following completion of the Project, will be deposited,
not less than once each year, in the Revenue Fund, and such amounts will be applied as set
forth in the Bond Resolution.
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13.  Monies held in the Series 2007 B Bonds Sinking Fund will be used solely
to pay principal of and interest on the Series 2007 B Bonds and will not be available to meet
costs of acquisition and construction of the Project. All investment earnings on monies in the
Series 2007 B Bonds Sinking Fund and Series 2007 B Bonds Reserve Account, if any, will
be withdrawn therefrom and deposited into the Series 2007 B Bonds Construction Trust Fund
during construction of the Project, and following completion of the Project, will be deposited,
not less than once each year, in the Revenue Fund, and such amounts will be applied as set
forth in the Bond Resolution,

14.  Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. The acquisition and construction of the Project
is expected to be completed within 9 months of the date hereof.

15.  The Issuver will take such steps as requested by the Authority to ensure
that the Authority’s bonds meet the requirements of the Code.

16.  With the exception of the amount deposited in the Series 2007 A Bonds
Reserve Account, if any, all of the proceeds of the Series 2007 A Bonds will be expended on
the Project within 13 months from the date of issuance thereof.

17.  With the exception of the amount deposited in the Series 2007 B Bonds
Reserve Account, if any, all of the proceeds of the Series 2007 B Bonds will be expended on
the Project within 13 months from the date of issuance thereof.

18.  The Issuer does not expect to sell or otherwise dispose of the Project
prior to the last maturity date of the Bonds.

19.  The amount designated as cost of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

20.  All property financed with the proceeds of the Bonds will be owned and
held by (or on behalf of) a gualified governmental unit.

21.  Noproceeds of the Bonds will be used, directly or indirectly, in any trade
or business carried on by any person who is not a governmental unit.

22. The Issuer covenants that it shall maintain thorough and accurate
accounting records, in conformance with generally accepted accounting principles, relative
to the proceeds of Bonds so that use of proceeds from each series of the Bonds can be
accounted for.
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23.  The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue.

24.  The Issuer shall use the Bond proceeds solely for the costs of the Project
and the Project will be operated solely for a public purpose as a local governmental activity
of the Issuer.

25. The Bonds are not federally guaranteed.

26. The Issuer has retained the right to amend the Bond Resolution
authorizing the issuance of the Bonds if such amendment is necessary to assure that the Bonds
remain governmental bonds.

27. The Issuer has either (a) funded the Series 2007 A Bonds Reserve
Account and Series 2007 B Bonds Reserve Account at the maximum amount of principal and
interest which will mature and become due on the Bonds in the then current or any
succeeding year with the proceeds of the Bonds; or (b) created the Series 2007 A Bonds
Reserve Account and Series 2007 B Bonds Reserve Account which will be funded with equal
payments made on a monthly basis over a 10-year period until such Series 2007 A Bonds
Reserve Account and Series 2007 B Bonds Reserve Account hold an amount equal to the
maximum amount of principal and interest which will mature and become due on the Bonds
in the then current or any succeeding year. Monies in the Series 2007 A Bonds Reserve
Account and Series 2007 B Bonds Reserve Account, if any, and the Series 2007 A Bonds
Sinking Fund and Series 2007 B Bonds Sinking Fund will be used solely to pay principal of
and interest on the Bonds and will not be available to pay costs of the Project.

28.  There are no other obligations of the Issuer which (a} are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with the Bonds and (c) will be paid out of substantially the same sources
of funds or will have substantially the same claim to be paid out of substantially the same
sources of funds as the Bonds.

29.  To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

30. The Issuer will comply with instructions as may be provided by the
* Authority, at any time, regarding use and investment of proceeds of the Bonds, rebates and

rebate calculations.

31.  To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.
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WITNESS my signature as of the date first written above.

PRESTON PUBLIC SERVICE DISTRICT NO. 1

Chairman 4
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GARY K. BENNETT

Certified Public Accountant 317 Cleveland Avenue
Fairmont, WV 26554

July 12, 2007 Telephone: (304) 366-4295
’ Fax: (304) 366-4311

Preston County Public Service District No. 1
Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Council) and
Water Revenue Bonds, Series 2007 B
{West Virginia DWTRF Program)

Preston County Public Service District West Virginia Water Development Authority
Arthurdale, West Virginia Charleston, West Virginia

United States Department of Agriculture West Virginia Infrastructure & Jobs
Elkins, West Virginia Developiment Council

Charleston, West Virginia
West Virginia Bureau for Public Health
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the water rates and charges set forth in the Recommended Decision of the Public
Service Commission of West Virginia in Case (05-1602-PWD-CN, entered December 19, 2006, which
became the Final Order on January 8, 2007, the projected operating expenses and the anticipated
customer usage as furnished to us by GGJ, Inc., the Consulting Engineer to Preston County Public
Service District No. 1 (the “Issuer™), it is our opinion that such rates and charges will be sufficient to
provide revenues which, together with other revenues of the waterworks system (the "System") of the
Issuer, will pay all operating expenses of the System and leave a balance each year equal to at least
115% of the maximum amount required in any year for debt service on the Water Revenue Bonds,
Series 2007 A (West Virginia Infrastructure Fund) and Water Revenue Bonds, Series 2007 B (West
Virginia DWTRF Program) (the "Bonds"), to be issued to the West Virginia Water Development
Authority and all other obligations secured by or payable from the revenues of the System, including
the Issuer’s Water Revenue Bonds, Series 1972 (United States Department of Agriculture), Water
Revenue Bonds, Series 1974 (United States Department of Agriculture), Water Revenue Bonds, Series
1995 A (United States Department of Agriculture), and Water Revenue Bonds, Series 1995 B (United
States Department of Agriculture) (the “Prior Bonds”™).

It is further our opinion that (i} the Net Revenues for the Fiscal Year following the year in
which the Bonds are issued will be at least 120% of the average annual debt service requirements on the
Bonds and the Prior Bonds

Very truly yours

%ﬁ Lt
Zachary D. Dobbins, CPA

Bennett & Dobbins PLLC







This case if assigned to Frank B. Everhart, Commissioner of Accounts.

Dons before me as Clerk of said Court, on the 9th day ot Hovember, 1964,
’

5 J- 0

STATE OF WEST VIRGINIA:z

In the Clerk's Office of the County Court of Preston County, in vacation, ss:

i, Hazel Jenkins, Clerk of the County Court of the County aforesaid, do hereby eertiSy that the
Delinq\'zent Sales List from Sheriff's Sale held on Octeber 1%, 1064 and copy thereod, with ZaStificates of
Dath af:tached, were returned by Ralph N¥. Brown, Sheriff, to this office on this date.

Given under wy hand this 9th day.of‘ﬂnvemher, 1964 . - ; ) /j

) ot ‘ r':.—.‘. , Clerk.

STATE 05; WEST VIRGINLA:

Ia; the Clerit's Office of the County Cowrt of Preston County, in vacaticn, 58:

Ug;cn the written request of Samuel Hibbs, widower, and sole heir at law of Ions Mlorerze Hibbs,
deceaseé., .that Movroe F. Timmons be appointed in his placs to administer said estate, therefsrs

On mwotion of Monroe F. Timmens of Rfl, Independance, W. Va., who took the cath presorizzd by lem, and
with Dennis B, Holmes, his surety, entered into and aclmowledged legal bend in the penalty of Trenty-seven
Bundred (§2700.00) Dollars, conditioned according to law; the said Monroe F. Tinmons is thersuvon arminted
Administrator of the esizte of Jopa Florence Hibhs, deceased.

And on the further moticn of the sald Monrce F. Timmons; John Forman, Lester H. Polyart ard Téward
Hestor are appeinted appraisers of said estate.

This case is assigned to Cramer W. Gibson, Commissicner of Accounts.

Done before me as Clerk of said Court, on the 10th day of November, 1964.
’

s wlerk.

REGULAR STATUTORY SESSION CONTINUED

Hovember 10, 1964

STATE OF WEST FIRGINIA, CE:_UNTY OF PRESTON, Ssc~
O e A I - .

geurt met in Continuance of Regular $ession and ex-afficio as ‘Board of Canvassers ov Tussiay
Fovember 10, 1964.

PRESENT: Ward F. Thomas, President; Morman Harned, Alhert McKinney, James Phillilpz, I. I, watring,

Paul Wilt, and Everstt Bolyard, Commissioners; alss present, Hazel Jenkins, County Clerk.

On motion of Albert McKinney, seconded by Norman Harned, and by unanimous vote the F:lloving orer
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creating public Service District No. 1 is approved as followsz-

QADER CREATING PRESTON COUNLY PUBLIC SERVICE DISTRICT 0. 1

Pursuant to an oxder of the County Court of Preston County entered on the 3vd day of August, 1964,
proposing the creation of Preston County Publis Service Disiriet Ho. 1 within Valley District of said
Preston County, and embracing the ferritory of the municipel corporation of Reedsville, ard upon a hearing
upon the creation of said proposzed Public Service District bei.ng set for and held on the Bth day of
Septamber, 1964, after notice of said hearing was duly publizhed in The Preston County Journal, a weekly
newspeper wore than ten (10) days prior to said hearing, said notice thereof setting forth a description
of 2ll of the territory proposed to be included therein: a hearing was neld sefnre said County Court as
specified in said notice, on the 8th day of September, 1964, for the purpose of determining the feasibility
of the ereation of said proposed Public Service Distriet No..l, at which hearing there appeared certain
persons who testified in favor of the creation of said P;—lblir: Service District ¥o. 1, and at which hearing
no person appeared in opposition to the creation thereof, and there was no written protest filed in
opposition to the creation of said Public Service District No. ), requiring a referendum of voters cone
cerning the creation thereof; amd upon mature consideration amt after a hearing as required by ssid Chapter
16, Article 134, of said West Virginia Code, the County Court of Preston County accordingly herehy finds
that the construction or acquisition by purchase or otherwise, and the maintenance, operstion, improvemens,
and extension of properties supplying water service within the limits of the territary .of said Publie
Sewicé Pistrict Ne. 1, hereinafter described, will be conduvive te the public health, confort ard con-
veniance of such arem, and the citizens residing therein; and it further clesrly sppesring to said County
Ceurt, and the County Court accerdingly hereby further finds that the creation of said Public Service Diste
riet No. 1, for the purposes aforssaid, is feasible, and thes the creation thereof, as well as the con-
struction or acguisiticn by purchase or céhemisa, and maintensnce, operation, improvement and extension of
public service properties by such Publiz Service District will be conducive to the preservatien of the
public heslth, comfort and convenience of such area, it is accordingly heredy ORDERED and ADJUIGED under
the powar vested in the Couniy Court of Preston Cownty by virtus of Chapter 16, Article 134, of the West
Virginia Code of 1931, 23 amended, that there be created, and there is hereby created, Preston County
Public Service Distriet No. L, for the purpese of comstructing or acquiring, by purchase or nthemise,.s.nd
for the maintenance, cperation, improvement snd extemsion of properties supplying water servicas in the
nersinaiter descrived part of Valley District of said County, and including the municipality of the Town of
Reedsville, which said Public Service District Ho. 1, is more perticularly bcunded‘and described as follows:

Beginning at a point in the center of the road af the intersection of the Eretz road and Route #92;
thence with the fullowing roads: with Route #7 Seuth 4,000+ to the intermection of rpute :5'1-’ thence with
route % E. 1,250 to intersection Sunny Hill road; therce with Sunay Eill road N.E. 5,125 to intersection
of route #25; thence with #25 5.E. 3,650':_ to poiat in road; thence N.E. 2,000+ to point in resd on toute
#25; thence with seua Toute #25 5.5. 8,000'% to intersection of Route £3; thence with 39 5.v. 11,600+ to
intersection of route E; thence with route g 8.E- 8,000 %o interseation of Route #7; thence with Route #7
W. 5,280°# to Route #96 (Morgan Xine Road); thence with Route #56 {lorgan Mine Road) S. 15,000+ to inter-
section of route 20 (Bethlehem Chureh); thense with 56 and 377, 13,000" to Foute #92 at Brown's fill; thence

with Foute #92 N. 1,375 o intersection of route ?2 (Stony fun Road); thence with route & 2oad)

¥. 18,800'% to a point in road at Monongahela and Praston County line; thence with County lime D.E. 18,125
to intersection of County line and routa %; thence with % E. 13,875k %0 the point of begirning; conteining

16 squara miles, more or less.




74 is further hereby ORDERED that from and after the date of entry of this order that said Public
Servitce District No. 1 shall hereafter be a public corporation nmd political subdivision of the State of
West Virginia, with the powers set forth to be used, exercised and enjoyed by szid Public Service Districy

umder the provisions of the aferesaid Chapter 16, Article 134, of said West Virginizs Code.™

4 Map showing the lines of the above described Public Service District Ho. 1 is filed in County Clerk's

office in County Nap Book, Page 10.

The Court hereby appoints as members of the Governing Board of Public Sexrvice District No. 1 the
following 3 persons who are persons residing within the district, namely;

yr, Dent Fairfax, B#1, Readsville, W. Va-.for a & year tem beginning Fovember I, 1964.

M. Donald Fian, Reedsville, W. Vh., for 4 & year term beginning November 1, 1964.

Mr. Howard Dugen, Arthurdale, W. Va., for a 2 yeer term teginning Movember 1, 1964.

In accordance with Chapter 3, Article &, Saction 9 of the West Virginia Code of 1931, as amended,
the County Court, acting ex~officio as Doard of Canvassers; completed the canvassing of ths $allots cast
at the General Election held o¢n Hovember 3, 1364; a record of sald canvass being found in Election RBecord

No. 2.

Cn motion, Court adjourned.
Wﬂdem.

ATTEST: Ha il "THIART, County Clerk
Presw.) wwyily, VWest Virginia

X -

» Deputy

PEOCEEDINGS IN VACATION

November, 1964

STATE Or WEST VIKGINIA:

In the Clerk's Oftfice of the County Court of Preston Cownty (in vacation) as:

On. Dcfoher 30, 1964, Frada Huffzac of Route #l, Thornton, West Virginia, gualified a3 Quardian of
Cail Delmis Westor of the sge of 18 years, ai which tire she named a5 apprailers the following persons:

Ieland Bolyurd, Clyde Welfe, and Terxy Hamilion.

Upon the personal regquest of Jawes T. Balley, Jr., Attorney for Freda Hutffran; Richard A« Smith,
Bobert §. Halbritter, and Sy Sanders are named as appraisers of said estate in place of the three persons

previcusly rnamed.
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ORDER PROPOSING ENLARGEMENT OF
PRESTCN COUNTY PUBLIC SERVICE
DISTRICT MO, 1

WHEREAS, the County Commission of Preston County, West Virginia, (the Commizsion} by’
virtue of the provisions of Chapter 16, Article 134, of the West Virginia Cede, as amended, €sf
vasted with the authority to createwithin Preston County public service districts to exercise
the powers and authority therein set forth, and that after the creation of a public service
district, the Commission may, if in its discretion it deems it aecessary, feasible and propar,
enlarge such public service district to include additional areas; and it sppearing that by an
order dated November 10, 1965, the {ommission created Public Service District No. 1, in said
County, and that there are apparently many persons residing within the area hereinafter described,
who degire to have said Public Service District No, 1 {P.S.D. No. 1} enlarged for the purpose of
supplying water services within such additiona) area; and that the proposed enlargement and
additional area to be included im P.5.D. No. 1 is located within a part of Valley District and a
part of Lyon District, Preston County, West Virginia, and that the physical facilities of said
P.5.0. No. 1 are or will be adequate to provide expanded water service to the proposed additignal
area, and that the apparent public good will be promoted by the entry of an order proposing the
entargement of said P.5.0. No. 1 and fixing the time of a hearing before the tonnﬁssiun as to the

proposed enlargement of said A.5.D, No. 1; it is therefore,

ORDERED that the Commission upon fts own motion, as evidenced by the entry of this Order,
does hereby propose the enlargement of P.S.D. No. 1, for the purposesof firancing, constructing,
operation and maintenance of a water system and Tor the supplying of water within the enlarged
and additional boundary of said P.5.D. He. 1, as so enlarged, and hereinafter described, and to
exercise the powers and autherities set ferth and eontained in Chapter 16, Articie 13A, of the
West Yirginia Code, as amended, in regard to the emlarged area of said P.5.D. No. 1, and which
enlarged area of P.5.0. No. 1 is located partly within Valley District and partly within Lyon

District of Preston County, West Virginia, and more particularly bounded and described as follows:

Beginning 4t the intersection of West Virginia State Route No. 92, and West
Virginia County Numbered Route 92/3 (Steny Run Road}, thence aleng the present boundary
of Public Service District Ne. 1 (P.S.B. No. 1) and with said Route 92/3 {Stony Run Road}
W. 18,800 feet +/- to 4 point in said road at the Monongalia and Preston County lines:
thence with said Monongalia-Preston County line in a southwesterly directior a distance
of approximately 10,500 feet to a point in the center of West Yirginia County Numbered
Route 33 at the Monongalia Preston County line; thence continuing with said Monongalia-
Preston County line in a  scutherly direction a distance of approximately 2,950 feet
to & point 1,000 feet south and parallel with West Virginia County Numbered Route 33;
theace in & southeasterly direction 1,000 feet from and parallel to said Route 33,
commonity known as the Independence Hoad, a distance of approximately 5,500 feet to a
paiat which is 1,000 feet west of West Virginia County Numbered Route 33/3; thence in
a southerly direction 1,000 feet west and paraliel to said Route 33/3, a distance of
approximately 3,550 feet; thence in an easterly direction perpendicular to and crossing
said Reute 33/3, a distance of 2,000 feet to & point 1,000 feet east of said Route 33/3;
thenee in a northerly direction 1,000 feet east of and parallel to said Route 33/3, a
distance of approxiamtely 4,100 feet to a point 1,000 feet south of West Virginia County
Numbered Route 33; thence in an easterly directien 1,000 feet south of and parallel to




satd Route 33, a distance of approximately 4,200 feet to a point 3,000 feet
south of the irtersection of szid Route 33, and West Virginiz County Numbersd
Route 33/%; thence in a northeriy direction with a curve having 2 radius of
1,000 fest and center at the intersection of Route 33 and 33/5, & distanee of
approximately 3,000 feet to a point 1,000 feet north of said Route 33; thence

in a westerly direction 1,000 feet north and paraiiel to said Route 33, a
distance of spproximately 3,700 feet to a point 1,000 feet east of West Virginia
County Numbered foute 29; thence in a northeasterly direction 1,000 feet south
af and parallel to said Route 29, a distance of approximately 14,300 feet to 2
point in West Virginia 5tate Route No. 92, said peint also being 1,000 feet
south of the intersection of Route 92 and West Virginia County Numbered Route
92/4; thence in am easterly direction 1,000 feet south of and parallel to said
Route 92/d4 and West ¥irginia County Numbered Route 56/2, a distance of approxi-
mately 11,900 feet to a point; thence in a northerly direction perpendicelar to
$aid Route 5672, a distance of 1,000 feet to a point in said Route 56/2, said
point 2lsc being a point in the present boundary of P.S.D. Ne. 1; thence in a
westerly diraction with said boundary and Routes 56/2 and 92/4, a distance of
approximately 11,300 feet to West Virginia State Route No. 92; thence in a northerly
direction with said Route No. 92 and the present boundary of P,5.D, No. 1, &
distance of 1,375 feet to the place of begirning, containing 6.755 square miles,
mere or less, as more parficularly shown or & map or plat attached to and made
a part of this Order, said map or plat dated February 1988, and prepared by
Thowas E£. Urguhart, professional ergineer,

it further appearing to the Commission that a hearing is required as to the proposed enlargement
of said P.5.D. No. 1, for the purpese aforesaid, and that the date for such public hearing shall
be net less than twenty (20) days nor more than forty (40} days from the date of entry of this
Order, it is hereby further QRDERED that there be a public hearing before the Commission at the
County Commission Room in the Preston County Courthouse, Kingwood, Mest Virginiz, on the 19tk day
of April, 1989, at 7:00 P.M., at which time all persons residing in, owning, or having any interest
in preperty in the proposed enlargement of said P.5.D. Ne. 1 shall have an opportunity to be heard

for or against the eniargement thereeof.

[t is further ORDERED that the Llerk of this Commissior do publish in The Preston Coenty Journal

a weekly newspaper having general circulation within the area éf the above-described proposed
enlargement of P.S.0. No. 1 and within Preston County, & notice setting forth the objectives and
purposes for the proposed enlargement of said P.S.D. Ne. 1, the description of all territory proposed
to be inctuded in said entargement, the date of the propased hearing as herein set forth, and that
such notice be published at least once a week in said newspaper at least ten {10) days prier to said
hearing. There shall aiso be posted in at least five (5) conspicuous places in the proposed enlarge-
ment of P.S.0. No. 1, a notice containing the same information as contained in the published notice.
The posted notices shall be posted not less then ten (10) days before the hearing, and said pubii-
caticn is to he made on or bhefurs the 29th day of March, 1933.

Entered on the 15th day of March, 1989, Law Order Book Np. 35,

at page 500.

A vhun CGFY

ATTEST: NANCY Rzommm,, L. .

mﬂm WSt Virg. ta
By ﬁklhilléw{;Z%_—"fkqnﬂymv
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AFFIDAVIT OF POSTING OF NQTICE OF
PROPOSED ENLARGEMENT OF PRESTON
COUNTY PUBLIC SERVICE

DISTRICT NO. 1

STATE OF WEST VIRGINIA,

COUNTY OF PRESTON, to-wit:

t

The undersigned affiant does hereby swear and affirm
ti1at he posted a copy of the attached Notice of Proposed .
Enlargement of Preston County Public Service District No. 1
in at least five (5) conspicuous places in the proposed
enlargement of P.S.D. No. 1 and that the posted Notices were
posted not less than ten (10) days before the hearing, and the
affiant posted a copy of said Notice in the following places

on the fcllowing dates:

PLACE DATE
1. EROWN'S MILL GROGERY APRIL 7, 1989
5. GORDON COMMUNITY ASS'N ARIL 7, 1989
3. GLADESVILLE BAPTIST CHURCK | ARIL 7, 1989
4. GLADESVILI.E COMUNITY BUILDING AFRIL 7, 1989"
5. COUNTRY LIVING APRIL 7, 1989
6. INDEPENDENCE POST OFFICE APRIL 7, 1989
7. SHUMAN'S TRATLER COURT APRIL 7, 1989
8, AHTHURDALE POST OFFICE AFRIL 7, 1989
9. REEDSVILLE FOCDLAND | APRIL 7, 1989
10.
And further affiant saith nof
/% /g F77
_pttiant L frcp i ant
Taken, subscribed, and sworn to before me the
undersigned notary public this 7 day of _Apry | '

OFFICIAL SEAL
NOTARY PUSLIC

STATE OF WEST VIAGIN (A
F—.EBECEAJ. SANDERS
"0 Hox 78 l .
. Reeduvilly, vies Virginis 28547 NOtary Public

== ¥ Commissian Expires Aprit 18, 1925
A TACETONY . , Q_r\ <
My commiSSTon expires: [N, 0 " , ﬂ QE)
ATTEST: NANCY RECKART, Cuon. - Gt

.Praston County, West Viryinia




NOTICE OF PROPOSED ENLARGEMENT OF
PRESTON COUNTY PUBLIC SERVICE
DISTRICT NQ. 1

WHEREAS, the County Commission of Preston County,
West Virginia, {the Commission) by virtue of the provisions

of Chapter 16, Article 13A, of the West Virginia Code, as

amended, entered an Order on March 15, 7989, on its own motion,
proposing the enlargement of Public Service Distriet No. 1
{P.S.D. No. 1) for the purposes of financing, constructing,
cperation, and maintepnance of a water system and for the
supplying of water within the enlarged and additional boundary
of P.S.D. No. 1, as so enlarged, and hereinafter described,

and to exercise the powers and authorities set forth and

contained in Chapter 16, Article 13a, of the West Virginia Code,

as amended, in regard to the proposed enlarged area of said
P.S.D. No. i, and which proposed enlarged area of P.5.0b. No.
1 is located partly within Valley District and partly within
Lyon District of Preston County, West Virginia, and more
particularly bounded and described as follows:

Beginning at the intersection of West
Virginia State Route No. %2, and West Virginia County
Numbered Route 92/3 (Stony Run Road), thence along
the present boundary of Public Service bistrict No.
1 (P.S.D. No. 1) and with said Route 92/3 (Stony Run
Road) W. 18,800 feet +/- to a point in said road at
the Monongalia and Preston County lines; thence with
said Monongalia-Preston County line in a southwesterly
directien a distance of approximately 10,500 feet
to a point in the center of West Virginia County
Numbered Route 33 at the Monongalia Preston County
line; thence continuing with said Monongalia-Preston
County line in a southerly direction a distance of
approximately 2,950 feet to a point 1,000 feet scouth
and parallel with West Virginia County Numbered Route
33; thence in a southeasterly direction 1,000 feet
from and parallel to said Route 33, vommonly known
as the Independence Reoad, a distance of approximately
5,600 feet to a point which is 1,000 feet west of
West Virginia County Numbered Route 33/3; thence in
a southerly direction 1,000 feet west and parallel
to said Route 33/3, a distance of approximately 3,550
feet; thence in an easterly direction perpendicular
to and crossing said Route 33/3, a distance of 2,000
feet to a point 1,000 feet east of said Route 33/3;
therice in a northerly direction 1,000 feet east of
and parallel to said Route 33/3, a distance of
approximately 4,100 feet to a point 1,000 feet south
of West Virginia County Numbered Route 33; thence
in an easterly direction 1,000 feet south of and
parallel to said Route 33, a distance of approximately




4,200 feet to a point 1,000 feet south of the
intersection of said Route 33, and West Virginia County
Numbered Route 33/5; thence in a northerly direction
with a curve having a radius of 1,000 feet and center
at the intersection of Route 33 and 33/5, a distance

of approximately 3,000 feet to a point 1,000 feet
north of said Route 33; thence in a westerly direction
1,000 feet north and parallel to said Route 33, a
distance of approximately 3,700 feet to a point 1,000
feet east of West Virginia County dNumbered Route 293;
thence in a northeasterly direction 1,000 feet south

of and parallel to said Route 2%, a distance of
approximately 14,300 feet to a point in West Virginia
State Route No. 92, said point also being 1,000 feet
south of the intersection of Route 92 and West Virginia
County Numbered Route 92/4; thence in an easterly
direction 1,000 feet south of and parallel to said
Route 92/4 and West Virginia County Numbered Route
56/2, a distance of approximately 11,900 feet to a
point; thence in a northerly direction perpendicular

to said Route 56/2, a distance of 1,000 feet to a
point in said Route 56/2, said peoint also being a
point in the present boundary of P.S5.D. No. 1; thence
in a westerly direction with said boundary and Routes
56/2 and 92/4, a distance of approximately 11,300

feat to West Virginia State Route No. 92; thence in

a northerly direction with said Route No. 92 and the
present boundary of P.S.D. No. 1, a distance of 1,375
fest to the place of beginning, containing 6.755 square
miles, more or less.

A Public Hearing before the Commission at the County
Commission Room in the Preston County Courthouse, Kingwood,
West Virginia, shall be held at 7:00 o'clock P.M., on the 1%th
day of april, 1%89, at which time all persons residing in,
owning, or having any interest in property in the proposed
enlargement of said P.5.D. No. 1 shall have an opportunity to
_pe heard for or against the enlargement thereof.

GIVEN under my hand thisézigég day of March, 1989.

%W“PPMM

fancy' Recffart

Clerk of the County Commission
of Preston County

101 West Main Street

Kingwood, West Virginia 26537
Telephone No: (304) 329-0070

This Notice is to be published as a Class 1 legal
advertisement in compliance with the provisions of Article 3
{Seection 59-3-1 et. seq.), Chapter 59 of the West Virginia Code.

pPlease publish the foregoing Notice in The Preston
County Journal on or before the 29th day of March, 1983.

ATRUE COPY -
ATTEST: NANCY RECKART, County Clerk

Praston COL:_? Woest Virginia
ﬁrhﬂ%}uiﬁ b T Eepuly—
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- Cerﬂfica{e of Publication

PUZLIC NOTICE FPUBLIC NOTICE
NOTICE OF PROPOSED ENLARGEMENT OF
PRESTON COUNTY PUBLIC SERVICE
CISTRICT NO, 1
WHESEAS, the Caunty Cammission af Preston County, West Virginia. (lha
SammEniang ty snue of the provisians of Chapter 16, Aricia 134, of the Wost
Lo Doon oag smanced, entered an Orger on March 15, 19E%, on its own motion,
sszcung e emarcement of Puslic Service Distnet No. 1 {P. S.0. No. 3} lor the

ta 1 as so emarged. and nereinalter dasgnoed, and o exercisa Mg powers and
Tutenies set and camsained n Chapor 16, Arucie 13A, of the Yipsr Vircmig
LIS 8 AMenIo. in fRoard 1 he proposed enfarged area of sad P.S.0. No. 1. and
A5 TV TrRSCRes enargea araa of P.5.0. Ne. 1 is locaed panly witrun Valley Diztnct and
=37y owann Lpan Dusmies of Preston County, West Virguua, and more parucularty
SIUTCUS A0C cessniec as ollows!

Zec.smung at e . eczecton of West Virginia Slate Route Mo, 92, and West Virginia
Zsurty Numserec Szuia $273 (Siony Run Aoad), thence along the present bounaary
¥ Fuzic Serwaze Duemmzt Mo, 3 (PLS.D, Na, 1) and with sasd Route 82/3 {Stoay Run
Soac: W12 EDD teet e w4 mmint in sasd road at te Monengalia-Presion County

At hante w.in s&id Monongada-Sreson County ling i a southwasterly direston a
I IEnRCe 0 Jecraximstely 10,520 teet to a point in e center of West Virginia County
“esticerde Scoe 3 &t e Monongania Preston County lise: thence canunuing wim
d Manerjaa-Preston County hne in 2 southeny directron g distance of
toorowmnatay DUEI0 leel iz oA point 1,000 feet south and parafisi with ‘West Virmima
323: mence in a ssuhessiery Sirecion 1,000 feer fram and
23, cammaornly Xnawn as the Indecendence nead, a disms=e of
30 tzet 2 a noint which is 1,00C leet west of Waest Virgina Caunty

o peam
Toru

xmate

hwmoeret Rsuta 3330 hence in @ southeny girectarn 1,000 leat west and paratiel to
sad Soute 33, a cistance of aoproximately 3.850 feet: thence in an easmeny

szen carpendslar i and oossing said Route 3373, a distance of 2.000 et a
t 1000 fesr 2ast of saw Reowle I3 thenca in a norherly crecion 1,000 feat
121 ana saraies = 53 Aoute 3377, a cistance of ocroximaely 4,300 teerto a oot

virginig County diumoeres Soue 33, nence in an easieny

ST reer goum of VEsD
toh 1,500 reet soum ot ana caraliel o said Route 23, 3 disiance of 2eorenimaesy

fmer 1o g 2o 3,000 fest souh of the nmersecton of sakd Route 33, and West
Srgina County qumserea Soute 345 rence in a asrtherly direcuon with 3 cive
~anng a rames si 1,500 teat ana ceater at the mntersecacn of Moute 33 znd 325 a
oigtance o aoorsurnatey 5 OS0 feer i 4 point 1.000 leet serm of said Aowe 33
mERZE e § westEny arecten 1,000 feet pares and caranie! o sad Moute 23, 3 ors@nce
=T anproamaRy 3000 felt 0 a paint 1,000 lest east of West Virgma County
sered Soulg 2B Tence in a nerthsaserly airecian 1,00C feer soum of and
2110 S3 moue 29, a distance of assroomately 14,300 feer © a point it West
»a State fowe No. 52, sad paint aiso beng 1,900 feet scuth af e nterseciion
* Sovie 82 ars West Viegisa Saunty Numzerea Rouie 9214 thence o an easterly
r2zion 1,900 teet souty of and parallel t© saia Routa 92/4 and West Virgima County
wmpared Rouie £8.2. 2 distance of appreximaiely 11,300 feet 10 a ooial: thence in a
< ITHAnY GREILIN pernenticLiar 1o saic Route 562, 3 distance of 1,000 fee! tn a potat
239 Route 35,2, san point atst being a point in the present bountary of P .S.0 No,
L IMencE 0 & westerty qrecton with sas boundary and Routes 5872 and 32/4, a
¥=nzk of ancraxmaaly 11,500 lest to West Viegtimia Sate Fcuie No. 52: twnce in &
Fadly drectin wi smig Reume No, 52 ang the present baundary of P.S. £ Na 1,
sance of 1I75 leet o the place of beginning, containing 6.7235 square miles, mars
= sk,

A Public Heanng befara the Commission at the County Cemmusson Room in the
Frazimn Counyy Caurthousa, Kingwood, Wast Yirgiaa, shall be held at 7.00 aclock
P M., on the 182 cay of Agnl, 1582, at which bme ail persans residing . awning, or
T3s0G ANy IMEresi 0 praperty In the propcsad egntasrgement of said P S0 No. 1 shalt
3V an onponuruty o He heard for or aganst the enlargement heraof.

GIiVEN unoer my nand fus 25h day of March, 1289,

g 0}

Nancy Reckan,
Clerk of the County Commssion ot
Preston County 1S West Main Street
Kingwood. West Virgima 25537
Teiepnone No- (304) 329-0070
329

Dglhows 1 Harmome

L

the undersigned publisher of The Preston County
Journal, a weekly newspaper af general cicilaion,
published a: Kinpwood, Prestop Councy,
Virminta, do hereby certify that the notice

Wast

jj Diszricr #1
a capy ol which notice is bersto annexed, was

ane

puklished i1 said paper for

successlve weels, beginming with its issue of

March 29, 1939

and expiring with lts lscue of
March 29, 1999

And, I de further certifs that on

March 29, 13

I posted and left posted. a copy of said notree at
i the froot door of the Court Eouse of raié couasy.

Subscribed and sworm to beforz e this the

2ath 29

s March 1928

day o

%\7)3117 W [/A{j 'f'_?:;./

4
NOTARY PLALIC

/a3
My tommission expires 377735

{npwood, W. Va.,

Amount for publishing notice hereto e

’ PUDLISUER
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ORSER AUTHORIZING ENLARGEMENT OF
PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1

WHEREAS, the County Commission of Prestan County, West Yirginia, (the Commission} by virtue of
the provisions of Chapter 16, Article 13A, of the West Virginia Code, as amended, is vested with
the authority to create within Presten lounty public service districts to exercise the powers anpd
authority therein set forth, and that after the creation of a pubiic service district, the
Commission may, if in its discretion it deems it netessary, feasible and proper, enlirge such
aublic service district to include additional areas; and it appearing that by an Order dated
November 10, 1965, the Commission created Public Service District Mo. 1, in said County, that on
March 15, 198%, the Commission entered an Order proposing an enlargement of Preston County Public
Servica District Ne. 1 and Ordered that there be a public hearing before the Commission at the
County Commission Room, in the Preston County Courthouse, Kingwood, West Virginia, on the 19th
day of April, igsg, at 7:00 o'clock P.M., and further Ordered that the {lark of the £ommission

pubiish Notice in The Preston County Journal, & weekly newspaper having ﬁenera% circulation within

the area of the proposed enlargement of P.5.D. No. 1 and within Preston County, and that there be

posted in at least five (5) conspicucus places in the proposed enlargement of P.5.0. Ho. 31, 2 Hotice

_containing the same information contained ia the pudblished Notice; that a Certificate of Publication

was prepared by Delbert L. Benson, publisher of The Preston County Journal, certifying that the

Notice of Proposed Entargement of Preston County Public Service District Ko. } was pubiished in said
paper for one sucgessive week, beginning with its isswe of March 29, 1989, and expiring with iis
issue of March 29, 1989, and fyrther certifying that on March 29, 1939, that Delbert L. Benson posted
and Teft posted a copy of said Notice at the front door of the Courthouse of said County, a copy of
which fertificate of Publication was filed with the Clerk of the Commission; that an Affidavit of
Posting of Notice of Propused Enlargement of Preston County Public Service District No, 1 signed by
Xermit R. Zinn, {hairman of Preston County Public Service District No. 1, shows that he posted a
copy of saig Notice in at least five (5) conspicucus places ia the proposed entargement of P.5.05, No. 1,
and that the pusfed Notices were posted not less than ten {10) days before the hearing, which
Affidavit {s dated Aprit 7, 1989, a cepy of which was filed with the Clerk of the Commission; and
that a pubiic hearing was held before the Commission in the Preston County Courthouse, Kingwood,
West Virginia, at 7:00 o'clock P.M., on the 15th day of April, 1989, at which time members of the
public did appear and comment on the proposed enlargement of Preston County Public Serviee District
No. 1; and the Commission finds that there are apparently many persons residing within the ares
hereinafter described, who desire to have said Fublic Service District No. 1 enlarged for the purposa
of supplying water services within such additional #rea, that the enlarged and additional area

to be inciyded in P.5.0. No. 1 is located within a part of Valley District and a part of Lyon
Pistrict, Preston founty, West Virginia, that the physical facilities of said P.S5.B. No. 1 are

and will be adequate ts provide expanded water service to the additioma? area, that the apparent

pubtic good will be promoted by the entry of an order authorizeing the enlargement will be conducive
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to the preservation of public health, comfort and convenieace of such area; and it is, therefore,
ORDERED that the Commission upop its own motion, as evidenced by the entry of this Order, does
hereby authorize and approve the enlargement of P.5.D. Ne. 1, for the purpeses of fimancing,
constructing, operation and maintenance of a water system and for the supplying of water within the 1
enlarged and additional boundary of said P.5.0. No. 1, as so enlarged, and hereinrafter described,
and to exercise the powers and authorities set forth and contained in Chapter 16, Article 13A of the
West Virignia Code, as amended, in regard to the enlarged arez of said P.5.B. No. 1, and whir:h'f
enlarged area of P.S.D. No. 1 is Tocated aprtly wihtin Yalley District and partly within Lyon i

Distriet of Preston County, West Virginia, and more particularly bounded and described as follows:

Beginning at the intersection of West Virginia State Route No. 92, and West Virginia County
Humbared Route 9273 (Stony Run Road), thencs along the present bourdary of Public Service District
No. 1 {P.5.0. No. 1} and with said Route 92/3 {Stony Rur Road} w, 18,800 feet +/- to a point in
sajd road at the Momongalia and Preston Cousty lines: thence with said Monongalia-Preston County
line in a southwesteriy direction a distance of approximately 10,500 feet to a peint in the center
of West Virginia County Numbered Route 33 at the Monongalia-Preston County line; thence continuing
with said Monongaiia-Preston County line in a southerly direction a distance of approximately
2,950 feet to a point 1,000 feet south and paraliel with West Virginia County Numbered Route 33;
thence in a seutheasterly direction 1,000 feet from and parallel toc said Route 33, commonly known
as the Independence Road, a distancz of approximately 5,600 feet te a point which is 1,000 feet
west of West Virginia County Mumbered Route 33/3; thence in a southerly direction 1,000 feet west
and parallel to said Route 33/3, & distance of approximately 3,550 feet; thence in an easterly
direction perpendicuiar to ard crossing said Route 33/3, a distance of 2,000 Teet fo a point
1,000 feet east of said Route 33/3; thence in a northerly direaction 1,000 feef east of and paraltiel to
said Route 33/2, a distance of approtimately 4,100 feet to o point 1,000 feet .south.of West
Virginia County Number Route 33; thence in an sasterly direction 3,000 feet south of and paralle}
to said Route 33, a distance of approximately 4,200 feet to a point 1,000 feet sowth of the inter-
section of said Route 23, end West Yirginia County Numbered Route 33/5; thence in a northerly
direction with a curve having a radius of 1,000 feet and ceater at the intersectien at the inter-
section of Route 33 and 33/5, a distance of approximately 3,00G feet to a peint 1,000 feet north
of said foute 33 thence in a westerly direction 1,000 feet north and paraliel o said Route 33, a
distance of approximately 3,700 feet to a point 1,000 feet east of West Virginia County Numbered
Route 29; thence in a northeasterly direction 1,000 feet south of and paralle’ to said Route 20, a o
distance of approximately 14,300 feet to a point in Mest Virginia State Route Mo. 92, said point H
#1s0 being 1,000 feet scuth of the intersection of Route 92 and West ¥irginia County Numbered i
Route 92/4; thence in an easterty directien 1,000 feet south of and parallel te said Route 92/4 N
and West ¥irginia County Numbered Route 56/2, & distance of approximately 11,90G feet to a point; .
thance in a4 northerly direction perpendiculat to satd Route 56/2, a distance of 1,060 feet to a
point; thence in a northerly direction perpendicular to said Route 56/2, a distance of 1,000 fest
to a point in said Route 56/2, said point alse being a point in present boundary of P.5.D, No. 13
thence in a westerly direction with said boundary and Routes 56/Z and 92/4, & distance of approx-
imately 11,300 feet to West Virginia State Route No. 925 thence in a northerly directian with said
Route 97 and the present beundary of P.5.0. NHe. 1, a distance of 12375 feet to the place of be-
ginning, containing 6.755 square miles, more or less, as more particularly shown on a map or
plat attached to and made a part of this Order, sald map or plat dated February 1989, and pre-
pared by Thomas E. Urguhart, professional engineer.

bereme}

Entered on the 19th day of April, 1989, Law Order Book No. 35, i

at page 531,

A TRUE COPY I

ATTEST: NANCY RoCKAAT, Goun.y Cierk
Preston County, West Virginid
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. " puBLIC NOTICE

! PUBLIC SERVICE =~ *

i COMMISSION .

: OF WEHT VIRQINIA

. CHARLESTCN .

Entered by the PUBLIC SERVICE

t COMMISSION OF WEST VIRGINIA, In
! the City of Charlesion on the 23rd day of

Ociober, 1888, °

+ CASE NO, 88-380-PWD-PC

PRESTON COUNTY COMMISSION,

Praston County. ™ -

Petition’ for permission to eniarge
boundaries of Preston County Public
Servica District No, 1.

i CASE NQ, BS-S13-PWL-PC ~ -« -
{ . PRESTON COUNTY COMMISSION, |

} Preston County. & = l
| “petition for permission t© enlarge

boundaries of Preston County Fublic
. Service DistrictNe. 2. - -7 "~

Poeganea, ©oa
| PR
! OnJane 21, 1589, the Fraston County
Commission, a public corporation,
1 Kingwoad, Presion County, adopted an
order authorizing the aalargement of
Preston. County Publle Service District
Na. 1, for tha purposes of financing,
constructing,, ~operation * and
i maintenanca of a watar system and for
ilhl supplying of . water within the
ienlarged and additional boundary,
| pursugnt to the provisions of
Virginia Goda, Section 16-13A-2. ~,
T
On Seplamber 5, 1989, the Preston
County Commissien, & public
corporation, Kingwood, Praston County,
i adoptad and order authorizing the '
! anlargemant of Praston County Public
. Sarvica District Na. 2, for the purpose of
. supplying water service within an
< additional ares, pursuant o tha
. provigions of West Virginia Coda, Section
' 15-13A-2. The addional watar service
: will ba provided partly within Kingwood
. District and partdy within Valley Oistrict,
i Preston County. . . .
Pursuant o Virgini
Sacton 16-13A-2, itis necassary for the
Public Service Commission to s¢hedule
a hearing in Preston Counly for the
purpose of complating compliance with
tha requirements of West Virginia Coda,
Section 16-13A-2
IT 1%, THEREFORE, ORDERED that
the matters invalved herein be, and they
hereby are, set for public hearing balora
Administration Law Judge Robert W.

Glass o be heid in the Counly

i . Delbert L. Benson

the undersigned publisher of The Preston County
Journpal, n weekly newspaper of genernl cuculation,
published &t Kingwood, Preston County, West
Yirginia, do hereby certify that the notice

Public Service Commission

a copy of which notice s hersio annexed, was

published in sald paper for one

successive weeks, beginning with its lssue of

November 1, 1989

and expiring with ite issue of

Movember 1, 1989

And, I do further cerfily that on

November 1, 1989

I posted and laft posted, a copy of saild notlce at
the frent deor of the Court Honse of rald county.

G

Subscribed and sworn to before me this the

day of_ Mxwemher 1929

Trd
ﬂﬁJ xﬁ)f @%M )

ROTARY PURLIC

My comunission expires 34783

Commissioner's Court Hoom, Praston
County_Courthouse, Kiagwood, West
Virgins ; >

purpose of determining if the orders of
the County Commission of Praston

for the Uogwood, W, Va.,

Coufty exp g the Preston County

Putilic Service District No, 1 and Presion

provide addiional water s¢rvice ara in
the public interest, e

iT IS FURTHER ORDERED thal the
Prestont County Commission publish &
copy of this order one ime between the
data heroof and November 18, 1588, ina
newspaper, duly qualified by the
Secrotary of Stata, published and of
goneral circulation in Preston County,

T 1S FURTHER ORDERED that the
Expcutive Secratary of the Commissian
sarve a copy of this order upon the
Preston County Commission, Prasion .
County Public Service District No. 1 and
Proston County Public Service District
No. 2, by United States First Class Mail,
;.:ld upon Commission Staff by hand

s T i T
¢ aboat ) e Copy, Testa:
i, Howard M 3 .
CREHNE e yacutive Secratary o
MW e e L -~

b

County Public Service District No. 2 1o ymount fer publishing notice heretd e

A TRUE COPY

ATTEST: NANCY RECKART, County Clerk
Prasten County, Wast Virginia

ALy

_, Deputy-

By:

ik
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON T e . -

Entered:_December 7, 1989 L RN

CASE NO. 89-380-PWD-PC /-2 de/?

PRESTON COUNTY COMMISSION,

Preston County.
Petition for permission to enlarge
boundaries of Preston County Public
Service District No. 1.

CASE NO. 89-619-PWD-PC

PRESTON COUNTY COMMISSION,

Freston County.
Petition for permission to enlarge
boundaries of Preston County Public
Servic% District No. 2.

ADMINISTRATIVE LAW JUDGE'S DECISION

PROCEDURE

CASE_NQ. 89-380-PWD-PC

Oon June 21, 1989, the Preston County Commission, a public corpora-
tion, Kingwood, Preston County, adopted an order authorizing the enlarge-
ment of Preston County Public Service District No. 1, for the purposes of
financing, constructing, operation and maintenance of a water system and
for the supplying of water within the enlarged and additional boundary,
pursuant to the provisions of West Virginia Code §16-13A-2.

CASE NO. 8%8-619-PWD-FPC

On September 5, 1989, the Preston County Commission, a public corpo-
ration, Kingwood, Preston County, adopted an order authorizing the en-
largement of Preston County Public Service District llo. 2, for the purpose
of supplying water service within an additional area, pursuant to the
provisions of West Virginia Code §16-13A-2. The additional water service
will be provided partly within Kingwood District and partly within Valley

District, Preston County.

Pursuant to West Virginia Code §16-13A-2, it is necessary for the
Public Service Commission to schedule a hearing in Preston County.

_Accordingly, by order entered October 23, 1989, these matters were set for

hearing to be held in the Commissioners’' Court Room, Preston County
Jourt House, Kingwood, West Virginia, on November 22, 198%. The hearings
were held as scheduled. Appearing, in both cases, on behalf of the Public
Service Commission Staff was Ron Robertson, Esquire, Staff Attorney. Also

PUBLIC SERVICE COMMISSION




- appearing were Randy Goodrich, Esquire, Prosecuting Attorney for Preston
.ounty, representing the Preston County Commission, and Mr. Kermit Zinn,
the Chairman of the Preston County Public Service District No. 1. No
parties appeared in protest to the petitions at either hearing. The cases
were then treated as unprotested cases and no evidence was received in
either case.

EFINDINGS OF FACT

1. The Preston County Commission adopted an order authorizing the
enlargement of the Preston County Public Service District No. 1 and 2,
pursuant to the provisions of West Virginia Code §16-13A-2, for the
purposes of financing, constructing, operation and maintenance of a water
system and for supplying of water within the enlarged and additional
boundaries. (See, petition}.

2. The Commission Staff has reviewed the applications and finds
that they meet the requirements of West Virginia Code §16-13A-2. {See
Staff Memorandum dated October 10, 1989).

3. By order entered October 23, 1989, these matters were set for a
hiearing to be held in the County Commissioners' Court Room, Preston County
Court House, Kingwood, West Virginia, on November 22, 1989. {See order
dated October 23, 1989).

4. At the hearing held on November 22, 1989, no one appeared to
make protest to the enlargement of Preston County Public Service District
Nos.. 1 and 2, thus allowing these cases to be treated as unprotested.

{(Tr., p. 5}.

CONCLUSION -OF LAW

The Administrative Law Judge is o¢f the opinion and finds that since
the Preston County Commission is in compliance with the recquired provi-
sions as set forth in West Virginia Code §16-13A-2 and, at the. public
hearing held on November 22, 1989, no parties appeared in protest to the
enlargement of Preston County Public BService District Nes. 1 and 2,
approval of said enlargements can be granted.

ORDER

IT 1S, THEREFORE, ORDERED that the petitions of the Preston County
Commission, a public corporation, Preston County, to enlarge the bounda-
ries of the Preston County Public Service District Nos. 1 and 2 for the
purposes of financing, constructing, operation and maintenance of a water
system and for supplying of water within the enlarged and additional
boundarieés in Preston County, be, and the same hereby are, approved.

‘ The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of record
by United States Certified Mail, return receipt requested.

ve

PUBLIC SERVICE COMMISSION ""2"’




. Leave is hereby granted to the parties to file written exceptions
.';pported by a brief with the Executive Secretary of the Commission within
rifteen (15) days of the date this order is mailed. If exceptions are
filed, the parties filing exceptions shall cartify to the Executive
Secretary that all parties of record nave been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it is
ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's Order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's Order or Decision the order of the
Commission soconer than five (5) days after approval of such waiver by the

Commission.

ettt W. Glass

Administrative Law Judge
RWG:mal

PUBLIC SERVICE COMMISSION
AR W ERT VIBGINIA
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Ms. Hartman presented a Notice advising that Patriot Mining company. Inc. has
submitted an application for a Phage I Backfilling and Regrading release on Permit No.
P-504 issued for 13.10 acres on Jume 30, 1980, The permit is located in Kingwood

District, 2.0 miles south of Kingwood on the Cheat River,

Ms. Hartman read & letter from Patricia C. Taylor, requesting that she be

reappointed as a Board Member to Public Service District No. 1.

Commissioner Cole moved to reappoint Patricia C. Taylor to 8 six-year term as a
Board Member of Public Service District No. 1, with her ferm set to expire on January
31, 2012. Motion was seconded by Commissioner Price. Discussion called for.
Question called for. A roll call vote was taken with Commissioners Jennings, Price and

Cole voiing yes. Motion carried.

Commissioner Cole moved to authorize the payment of all properly approved
bills. Motion was seconded by Commissioner Price. Discussion called for. Question
called for, A roll call vote was taken with Commissioners Jennings, Price and cole

voling yes. Motion carried.

Commissioner Cole moved to dispense with the reading in open court of the
proceeding of the Clerk of this Commission had in vacation from December 20, 2006
through December 29, 2008, inclisive, and to approve and confirm the same as
presented by the County Clerk, there having been no exceptions or objections filed
thereto. Motion was seconded by Commissioner Jenmings. Discussion calied for.
Question called for. A roll call vote was taken with Commissioners Jennings, Price and

Cole voting yes. Motion carried,

Commissioner Jennings moved that the followng estate settlernents and/or
watvers thereof, having been filed for a period of ten (10) days prior to the
commencement of this term, and there being no exceptions or ojections filed thereto, be

approved and confirmed.




REGULAR SESSION

January 21, 2003

STATE OF WEST VIRGINIA, COUNTY OF PRESTON, Ss:

The Preston County Commission met in Regular Session at 9:30 am., January 21,
2003, in the Commission Meeting Room.

The meeting was called to order by President Darwin Wolfe.

Commissioners Victoria Cole, Darwin Wolfe and Dave Price were present as well

as Dianna Hartman, Commission’s Administrative Secretary,

Also present were the following members of the Press: Tina Bolyard, Kathy

Plum, Kim Warmnick and Sara Opal.

Assessor Terri Funk reported on a recent GIS tneeting that she attended in
Hancock County. She presented maps that have been prepared by the West Virginia

Technical Center,

Under Old Business, Commissionér Cole moved to dispense with the reading in
open court of the minutes of the meeting held on January 6, 2003, and to approve the
same as presented. Motion was seconded by Commissioner Price. Discussion called for,
Question cailed for. A roll call vote was taken with Commissioners Cole, Price and

Wolfe voting yes, Motion carried.

Under New Business, Mrs. Hartman presented copies of the mimutes from the

January 13 Commission meeting.

o %é Commissioner Price moved to reappoint Joyce Taylor as a Board Member of

Public Service District No, 1, with her six-yedr term to be effective February 20, 2003,
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and expire on February 20, 2009, Motion was seconded by Commissioner Cole.
Discussion called for. Question called for. A roll call vote was taken with

Commissioners Cole, Price and Wolfe voting yes. Motion carried.

Commissioner Price moved to adopt the following documents with Valic
Retirement Services:

Section 457(b) Deferred Compensation Plan Adoption and Services Agreement

Adminisfrative Services Agreement Addendum
Motion was seconded by Commissioner Cole. Discussion calied for. Question called
for. A roli call vote was taken with Commissioners Cole, Price and Wolfe voting yes,

Motion carried.

Comumissioner Price moved to authorize the payment of all properly approved
bills. Motion was seconded by Commissioner Cole. Discussion called for. Question
called for. A roll call vote was taken with Commissioners Cole, Price and Wolfe voting

yes. Motion carried,

Commissioner Cole moved that the following estate settlements and/or waivers
thereof, having been filed for a peried of ten (10) days prior to the commencement of this
term, and there being no exceptions or objections filed thereto, be approved and
confirmed.

Estate of Clifford K. Bucklew, deceased — Waiver of Final Settlement ~ filed by
Dolores M. Bucklew, Personal Representative

Motion was seconded by Commissioner Price. Discussion called for. Question called
for. A roll call vote was taken with Commissioners Cole, Price and Wolfe voting yes.

Motion cartied.

Commissioner Cole moved that the County Commission apply for the following
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funds for repair and renovation project:
Governor’s Community Partnership Grant T - §5,000.
Governeor’s Community Partnership Grant - $15,000.
Local Economic Development Assistance Program - $10,000.
Motion was seconded by Commissioner Price. Discussion called for. Question called

for. A roll call vote was taken with Commissioners Cole, Price and Wolfe voting ves.

Motion carried.

There being no further business, President Wolfe declared the meeting adjourned.

2 Lo W/%

Commissioner

Conihjssioner

/7/?/@@1 2 O

Commissioner

c--000---




REGULAR SESSION

JUNE 13, 2005

STATE OF WEST VIRGINIA, COUNTY OF PRESTON, Ss:

‘The Preston County Commission met in Regular Session at 9:30 am., June 13,

2005, in the Commission Meeting Room.

The meeting was called to order by President Darwin Wolfe, who declared the

following Commissioners present: Victoria Cole, Dave Price and Darwin Wolfe.

Also present were Dianna Hartman, Commission’s Administrative Secretary and
Jennifer Bonnette, Administrator/Grant Writer, as well as the following members of the

Press: Kathy Casseday and Kathy Plum.

The following Office Holders were present: Sheriff Ron Crites, Prosecuting
Attorney Mel Snyder II, Circuit Clerk Betsy Castle, Assessor Terri Funk and Judge

Lawrance Miller.

President Wolfe recognized Judge Miller at this time who replied that Mrs. Castle

will speak with the Commission.

Mrs. Castle asked Commissioners their plan to get air conditioning imfo the

Courthouse. She stated that it is currently 86 degrees in the Office of the Circuit Clerk.

Mt. Wolfe replied that someone is scheduled to be in the Courthouse later today
to check the chiller to determine if it could be temporarily repaired until the new one is
installed and in operation. He told Mis. Castic “we are working as fast as we can but 1

know 11 is hot™.

Mrs. Castle asked if the Commission has any type of back up plan such as perhaps

renting a chiller.




Mr. Wolfe answered that “renting” is a possibility but would be very expensive

and the Commission simply does not have the money to do that.

Mrs. Castle said that while she undersiands the money situation at this time
particularly with renovation of the annex, she feels that the air conditioning of the

Courthouse offices is a necessity.

Commissioners assured Mrs. Castle they are working to provide cooling and after

they meet with a representative from Neumann today, they will inform her of the plan.

Tudge Miller thanked those who participated in the presentation in Charleston on
behalf of the Community Corrections grant. He believed Presion Counties presentation
1o go very well. He told Commissioners, however, that a partial Board must be in place
before a grant can be awarded. Hopefully, the Commission will take care of this as soon

as possible.

Commissioner Cole moved to approve the final 2004 tax exoneration list, in the
amount of $472.22, as submitted by Assessor Terri Funk. Motion was seconded by
Commissioner Price. Discussion called for. Question called for. A roll call vote was

teken with Commissioners Cole, Price and Wolfe voting yes. Motion cartied.

Comumissioner Price moved to approve the tax exoneration list dated June 27,
2005, in the amount of $459.20, as presented by Assessor Terri Funk. Motion was
secorded by Commissioner Cole. Discussion called for. Question called for. A roll call

vote was taken with Commissioners Cole, Price and Wolfe voting yes. Motion carried.

Under Old Business, Commissioner Cole moved to dispense with the reading in
open court of the mimates of the meeting held on May 31, 2005, and to approve the same
as presented. Motion was seconded by Commissioner Price. Discussion called for.
Question called for. A roll call vote was taken with Commissioners Cole, Price and

Wolfe voting yes. Motion carried.




% Commissioner Cole moved to reappoint Randy DeBiase to a six-year term as a
Board Member of PSD No. 1, whose term will expire on January 28, 2011. Motion was
seconded by Commissioner Price. Discussion called for. Question called for. A roll call

vote was taken with Commissioners Cole, Price and Wolfe voting yes. Motion carried.

President Wolfe stated that he would encourage problems as they arise to be

breught to the attention of the Commission or the Public Service Commission.

In reference to the request made by Linda Royce several weeks ago to utilize a
small area on the County annex property (formerly WesBanco) to place a sign for her
business located directly behind the annex, Mr. Snyder has advised against allowing Mrs.
Royce to use this area. According to Mr. Snyder, this may open the door for other

businesses to make the same request.
However, no action was taken on Mrs. Royce’s request at this time.

Under New Business, Ms. Hartman presented copies of the minutes from the June

6 Commission meeting.

Ms. Hartroan read aloud a letter from Roberta Baylor, advising of her resignation .
as a member of the Preston County Building Commission. Mrs. Baylor's letter states that
her new position as Executive Director of the Preston County Economic Development

Auwthority could create a conflict of interest,

Commissicner Cole moved to accept the resignation of Roberta Baylor as a Board
Member of the Preston County Building Commission. Motion was seconded by
Commissioner Price. Discussion called for. Question called for. A roll call vote was

taken with Commissioners Cole, Price and Wolfe voting yes. Motion carried.

Commissioners will consider a replacement for Mrs. Baylor.




Commissioner Cole moved to approve the following persons to membership on
the Community Corrections Board: Sheriff Ron Crites, Prosecuting Attomey Mel Snyder
HI, Darwin Wolfe, Randy Goodrich and Charles Miller. Motion was seconded by
Commissioner Price. Discussion called for. Question called for. A roll call vote was

taken with Commissioners Cole, Price and Wolfe voting yes. Motion carried.

Commissioner Price moved to approve the Contract between the Preston County
Board of Health and the Preston County Comunission for the Fiscal Year 2005-2006.
Motion was seconded by Commissioner Cole. Discussion called for. Question called
for. A roll call vote was taken with Commissioners Cole, Price and Wolfe voting yes.

Motion carnied.

Comymissioner Price moved to reappoint Evelyn Jennings as a member of the
Preston County Board of Health, whose term wilt expire on June 30, 2010, Motion was
seconded by Commissioner Cole. Discussion called for. Question called for. A roll call

vote was laken with Commissioners Cole, Price and Wolfe voting yes, Motion carried.

Ms. Hartman informed Commissioners they are in receipt of a Governor’s
Community Partnership Grant Award delivered to the Commission Office from Delegate
Larry Williams. The award is in the amount of $1,000. to purchase equipment for the

Raymond Wolfe Center.

Commissioner Price moved to authorize the payment of all properly approved
bills. Motion was seconded by Commissioner Cole. Discussion called for. Question
called for. A roll call vote was taken with Commissioners Cole, Price and Wolfe voting

ves. Motion carried.

Commissioner Price moved to dispense with the reading in open court of the
proceedings of the clerk of this Commission, had in vacation from May 31, 2005,

through Jupe 9, 2003, inclusive, and to approve and confirm the same as presented by

the County Clerk, there having been no exceptions or objections filed thereto. Motion




was seconded by Commissioner Cole. Discussten called for. Question called for. A roll
call vote was taken with Commissioners Cole, Price and Wolfe voting yes. Motion

carried.

President Wolfe called for a brief recess.

RECESS

President Wolfe recalled the meeting to order with Commissioners Cole, Price

and Wolfe present.

Commissioner Cole moved to grant President Wolfe authority, after phone
conversations with Mrs. Cole and Mr. Price, to make any necessary decisions this week
concerning the heating/cooling project. Motion was seconded by Commissioner Price.
Discussion called for, Question called for. A roll call vote was taken with

Commissioners Cole, Price and Wolfe voting yes. Motion carried.

There being no further business to come before the Commission, President Wolfe

declared the meeting adjourned.

ey Y
Conmunissioner
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Commissioner
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Filed in:
County Clerk's Office
. . aE . 12-3-02

FEREY

B0006 PAGEG25T
NANOY REDKORT -
TFFICIAL CATHS Clerk OB

Book/Maze: b 1
: Recel/Tax: 00
STATE OF WEST VIRGINIA, COUNTY OF PRESTON, SS:

I Patricia C. Tayloxr do solemnly swear that I will support
the Constitution of the United Siates and the Constitution of this State; and that I will Jaithfully

discharge the duties of my officeof Public Service District Ho. 1 Board Member

of Preston County, for the 6~Year term commencing on the__9th

day of __Sepienber 2002
Unexpireds tdr
‘ : ~January 31
(Sign Here)

L. 10 the best of my skill and judgment. So help me God,

rm ¢f Mike Adam@nm on

Fh : .
Subscribed and sworn 1o before the undersigned this ié..,_..day of 4 A

Y

Ol Sl WAMW

Pub¥c, Stat
DAL so!WestWM
128 We!:s w{'sum

s 26537
'mmﬂssion Expires July 21, 2010 }
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STATE OF WEST VIRGINIA, County of Preston, to-wit:
I, NANCY RECKART, Clerk of the County Commission of said county, do hereby certtfy that the
foregoing writing was this day produced to me in my said office, and was duly admitted to record

By

therein, ; A ‘.
Given under my hand this __ﬂa%_day of_)&éﬁmm_@cz&_. at__|{:t7 .
~ NANCY RECKART, Clerk Q . .
. : \ » Deputy
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' T NANGY RECKART '
OFFICIAL OATHS Clerk 09
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STATE OF WEST VIRGINIA, COUNTY OF PRESTON, §5: |
i
1 _Joyce Tavlor - __ ' do solemnly swear that I will support
the Constitution of the United States and the Consiitution of ti:is State; and that I will faithfully

discharge the duties of my office of. Public Service District No. 1 Board Member

of Prestan County, for the. 6-year _._term commencing on the 20th
day of _February, 2003 X%, 10 the best of my skill and judgment. So help me God.
and terminating on -t11<7,0.,‘.h day of February 2009

undersigned this .ﬁ__day of _Eébﬂdﬂ.r.y___.._‘ 492003

(Sign Here e /ﬁm
o ’ 6/ d

OFFIGIAL SEAL

ALBRIGHT, WY 28518
My Corrmizsion Expires August ¥, 2006

County Clerk
Kingwood, W, VA,

NOTARY PUBLIC . .
STATE OF WEST VIRGINIA \{)" ﬂ”
TINAM BISHOP \ WLt -
AT 1, BOX tad-A '

STATE OF WEST VIRGINIA, County of Preston, to-wit:
1, NANCY RECKART, Clerk of the County Commission of said county, do hereby certify that the

foregoing writing was this day produced to me in my said office, and was duly admitted to record
therein.
Given under my hand this TV day of at__ip:pl i

NANCY RECKART, Clerk '{Q)(Aﬁ%&
By » Deputy

|







RULES OF PROCEDURE

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

ARTICLE]

NAME AND PLACE OF BUSINESS

Section 1. Name: PRESTON COUNTY PUBLIC SERVICE DISTRICTNO. 1.

Section 2. The principal office of Preston County Public Service District No. 1
(the “District”) will be located at P.O. Box 322, Arthurdale, Preston County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles
between which circles shall be inscribed Preston County Public Service District No. 1, and in the
center shall be inscribed the corporate seal.

Section 4: The fiscal year of the District shall begin on July ! of each year and shall
end on the following June 30.

ARTICLE I¥
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16,

Article 13A of the Code of West Virginia of 1931, as amended (the "Act™).

ARTICLE 11X

MEMBERSHIP

Section 1. The members of the Board of the District (the “Board”) shall be those
persons appointed by The County Commission of Preston County, West Virginia, or otherwise
appointed pursuant to the Act, who shall serve for such terms as may be specified in the order of the
County Commission or otherwise.
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Section 2. Should any member of the Board resign or otherwise become legally
disqualified to serve as a member of the Board, the Secretary shall immediately notify the County
Commission or other entity provided under the Act and request the appointment of a qualified person
to fill such vacancy. Prior to the end of the term of any member of the Board, the Secretary shall
notify the County Commission or other entity provided under the Act of the pending termination and
request the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Board shall hold regular monthly meetings on the
4" Tuesday of each month, at such place and hour as the members shall determine from time to time.
If the day stated shall fall on a legal holiday, the meeting shall be held on the following day. Special
meetings of the Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Board, two (2) members shall constitute a
quorum. Each member of the Board shall have one vote at any membership meeting and if a quorum
is not present, those present may adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular meetings shall
not be required. Unless otherwise waived, notice of each special meeting of the membership shall
be given to all members by the Secretary by fax, telephone, mail or other satisfactory means at least
two (2) days before the date fixed for such special meeting. The notice of any special meeting shall
state briefly the purposes of such meeting and the nature of the business to be transacted. No
business other than that stated in the notice or incidental thereto shall be transacted at any such
special meeting.

PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the West Virginia Code
of 1931, as amended (1999 Revision), notice of the date, time, place and agenda of all regularly
scheduled meetings of the Board, and the date, time, place and purpose of all special meetings of the
Board, shall be made available, in advance, to the public and news media (except in the event of an
emergency requiring immediate action) as follows:

A. Regular Meetings. A notice shall be posted and maintained
by the Secretary of the Board at the front door or bulletin board of the office
of the District and, if different from the office, at the front door or bulletin
board of the place fixed for regular meetings of the Board not less than and
at the front door of the Preston County Courthouse three (3) business days
before a regularly scheduled meeting is to be held, stating the date, time
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and place fixed and entered of record by the Board for the holding of
regularly scheduled meetings. In addition, a copy of the agenda for each
regularly scheduled meeting shall be posted at the same locations by the
Secretary of the Board not less than three (3) business days before such
regular meeting is to be held. The agenda listing the matters requiring
official action that may be addressed at the meeting may be amended up to
two (2) business days prior to the meeting. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation
or postponement shall be posted at the same locations as soon as feasible
after such cancellation or postponement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary
of the Board at the front door or bulletin board of the office of the District
and at the front door or bulletin board of the place fixed for the regular
meetings of the Board and at the front door of the Preston County
Courthouse not less than two (2) business days before a specially scheduled
meeting 1s to be held, stating the date, time, place and purpose for which
such special meeting shall be held. In addition, a copy of the agenda listing
the matters requiring official action that may be addressed at the mesting
for each special meeting shall be posted at the same locations by the
Secretary of the Board not less than two (2) business days before such
special meeting is to be held. If the special meeting is cancelled, a notice
of such cancellation shall be posted at the same locations as soon as
feasible after such cancellation has been determined.

For the purposes of calculating the number of days in any notice period
based upon business days, Saturdays, Sundays, legal holidays and the day
of the meeting are not counted.

ARTICLEV
OFFICERS

Section 1. The officers of the Public Service Board shall be a Chairman, a
Secretary and a Treasurer. The Chairman shall be elected from the members of the Public Service
Board. The Secretary and Treasurer need not be members of the Public Service Board, and may be
the same person.

Section 2. The officers of the Public Service Board shall be elected each year by
the members at the first meeting held in such year. The officers so elected shall serve until the next
annual election by the membership and until their successors are duly elected and qualified. Any
vacancy occurring among the officers shall be filled by the members of the Public Service Board at
aregular or special meeting. Persons selected to fill vacancies shall serve until the following January
meeting of the Board when their successors shall be elected hereinabove provided,
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ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at all meetings
of the Public Service Board. The Chairman shall, together with the Secretary, sign the minutes of
all meetings at which he or she shall preside. The Chairman shall attend generally to the executive
business of the Board and exercise such powers as may be conferred by the Board, by these Rules
of Procedure, or as prescribed by law. The Chairman shall execute, and if necessary, acknowledge
for record, any deeds, deeds of trust, contracts, notes, bonds, agreements or other papers necessary,
requisite, proper or convenient to be executed by or on behalf of the Board when and if directed by
the members of the Board.

Section 2. The Secretary shall keep a record of all proceedings of the Board
which shall be available for inspection as other public records. The Secretary shall, together with
the Chairman, sign the minutes of the meetings at which he or she is present. The Secretary shall
have charge of the minute book, be the custodian of the Common Seal of the District and all deeds
and other writings and papers of the Board. The Secretary shall also perform such other duties as
he or she may have under law by virtuc of the office or as may be conferred from time to time by the
members of the Board, these Rules of Procedure or as prescribed by law.

Section 3. The Treasurer shall be the lawful custodian of all finds of the District
and shall disburse funds of the District on orders authorized or approved by the Board. The
Treasurer shall keep or cause to be kept proper and accurate books of accounts and proper receipts
and vouchers for all disbursements made by or through him and shall prepare and submit such
reports and statements of the financial condition of the Board as the members may from time to time
prescribe. He shall perform such other duties as may be required of him by law or as may be
conferred upon him by the members of the Board, these Rules of Procedure or as prescribed by law.

Section 4. If the Chairman, Secretary or Treasurer is absent from any meeting,
the remaining members of the Board shall select a temporary chairman, secretary or treasurer, as
necessary, who shall have all of the powers of the absent officer during such period of absence.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed or added to
at any regular or special meeting of the Board by a majority vote of the entire Board, or at any regular
or special meeting of the members when a quorum is present in person and a majority of those
present vote for the amendment; but no such change, alteration, amendment, repeal or addition shall
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be made at any special meeting unless notice of the intention to propose such change, alteration,
amendment, repeal or addition and a clear statement of the substance thereof be included in the

written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of procedure,
bylaws or similar rules heretofore adopted by the District.

Adopted this 24thdayof April , 2007.

O Dot 11500 D,

Chairman
. fz’r‘ e \q < V/ém/gﬁ/]
ﬁggcreﬁé—y & g 3

04.10.07
723810.00001
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Certficate of Publication

I, Carol Peters, the undersigned Advertising
Manager of The Preston County Journal, a weekly
newspaper of general circulation, published at
Kingwood, Preston County, West Virginia, do
hereby certify that

the natice

Preston County PSD #1 Case HNo.
05-1602-PWD~CN

a copy of which notice is hereto annexed, was

published in said paper for One
successive weeks, beginning with its issue of 11 /16 /05

and expiring with its issue of 11 /16/05
And, | do further certify thaton 11/16/05

| posted and left posted, a copy of said notice at
the front door of the Courthouse of said county.

ﬂf?{, 24 &?A}D

ADVERTISING MANAGER

Subscnbed and sworn to before me this the
/67 day of_ Myt be-20C

Yot
; NOTARY PUBLIC

My commission expires Lé /71? A-ﬁ/ 4

OFFCLSERL . . |
NOTARY PUBLIC {
STATE OF WEST VIRGIMA
DENNIS E. PETERS

G WEST HANST
. KINGWOOD,
Kingwood, WV ,- cmmmssiuﬂelesdunazs,zono l
Received of

Amount for pubhshmg notice hereto §

ADVERTISING MANAGER
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PURLIC SERVICE COMMISSION
GF WEST VIRGINIA
CHARLESTON
Entered by the PUBLIC SERVICE COMMISSION OF WEST VISGINIA In the City
of Charlaston on the 7™ day of Novemnber, 2005,
CASE NG. B5-1502-PWD-GN
PRESTON COUNTY PUBLIC SERVICE DISTRICT NCL 1
Arthurdale, WY 26520

Application lor a cartificats of convenience and

riscessity {6 axlend 1he current water system fo an

estimated 214 households net currenty served, In

seven extension areas within the service distict,

locatad in Presion County.

NOTICE OF FILING

WHEREAS, on Npvember 3, 2005, Presien Sounty Peblic Service District No. 1,
fitag an appfication, duly verified, filed an application, guly verified, for a Cortificats 1o
constriuct carfain additions and improvements o the waler dislribution system In
Public Satvice Diskict No, 1 in Valley District, Preston County, The applicatior: is on
liie with and availobie for pubfic inspection at the Public Service Commisslon, 201
Braoks Street, in Charleston, West Virginia,

WHEREAS, Preston County Public Sarvice District No. .1 (Appiicant} esimates
that construclion will cost approximately Two Million, Seven Huildrddl Ningty Four
Thousand Doliars (52,784,000.00). it is proposed that the gensiruction will be
fnanced as follows: Small Cities Block Grant In the amount of $1,402,700.00 and 2
ipan from the West Yirginia Infrastructure Jobs and Development Coancil in the
amoynl of $1,394,300.00.

WHEREAS, the Applicant anticipates charging the foltowing increased water rates
for ils customers:

policable in entire dordtory sarved

Available lor genaral, domeslic, commarcial and industrial service

First 3,000 gallons used per month 37.89 par 1,000 gatlons
Meat 3,000 gadiens used par menth $6.31 per 1,000 gallons
Next 4,000 gallons used per manmh 5,34 per 1,000 gafions
Next 16,080 gaflons usa par month $4.52 par 1,000 gallons
All over 26,000 gaitons used per month $3.14 por 1,000 gallons

for £,060 gations  $23.67 per month
MiNIMUM CHARGE No bill will be rendiered for lass than the loilowing amounts,
according to the size of the meier installed, to-wit;

5/8 inch meter $23.67 per manth
34 inch meter 535,51 per month
1 inch meter $509.18 par morith
1 142 inch matar $118.35 por month
2 inch meter $189.36€ per month
3 inch meter $355,05 per month

The above iarfl is pel. On all accounts not paid in full within wanty {20} days of
the alest pay date, 1en parcent {10%) will be added to the natl current amount
unpaid. This delayed payment penalty is not interest and is to bo collected only once
for sach bill where it is appropriale. .

BECONNECTION FEES

in the avent service is discontinued for nonpayment, & reconnection charge of
Twenty Doliars (520,00) will be applied bafore sarvics is restored.
PRIVAIELIRE SERVIGE - $150.00 yearly charge.
CONNECTION CHARGE

$250.00

$.82 per M gallons. To ba used when tha bill reflects unusual consumplion which
can be altribuled to eligibie water ivakaga on the customer's side of the meter, This
rale Is used fo calcitate consumpiion above cusiomers, historical average usage,

Tha District may Aot eollac! anv fea graatar than ihat chamad o by a b na
institulion and under no clrcumstances shall the fee collected by tha District excead
twanty five dollars ($25.00),

Thoese rales represent tha following projectrelated increases:
I ) ($} INCREASE {%) INCREASE
20,09

identizh 58 inch meter 3,96
Fes 3/4 inch msler 5.94 20,08
Commarciai 1 inch meler 4.9¢ 2048
1 1/2 inch mater 16,80 2009
Industrial 2 inch mater 31.68 20.08
3 inch mater 59,40 20.9%
Resale 3.90 20.08

The proposed increased rates and charges will prochice approximataly $18,010.77
annually in additional revenug, an increase of 20,10%. -,

The increases shown are hased on averages of all customars in the indicaled
ciass, Individual customars may secelvs Increases thai are greater or lass than
average. Funhermore, lne requesied rates and charges ara only a propofsai. am:} a;s
subject to changae (increases or decreases) by Whe Public Service Comumission in its
reviaw of this fifing.

Pursuant o §24-2-11, West Virginla Code, 1T IS ORDERED that |h.e Ffreston
Coonly Pubke Servica District No, 1 give swlice of the ﬁ!inq of said application, by
publisting a copy of tis order once In a pewspaper duly qualified by the Secralary o
Siale, published and of generai circulation in Praston County, making dus re(un) o
Inis Commission ol proper certification of pubication imwadiataly after publigalnun.
Anyone desiring to protesl or inlervene should file a written protest or nolics of
inlervention wilhia 30 days lofiowing the dale ©f fhis publicalian unless oiharwisa
madihied by Gammission order, Failura lo timely protest or intervens casn aflect your
fight 1o prolest aspecis of this cenilicala cass, including any sssccl;ied rale
increases, or lo pariicipate in fulure proceadings. Ait protasts or requests (o ‘mlervane
should Briefly stale the reascn lor the prolest of intarveniicn. Reguesls Lo znlyvena
musl comply with the Commission's rules on in:e:vemlop sat Iquh in the
Commission’s Rules of Fraclice and Precedura. Ajl prolesis and inlerventions should
be addressed to Sandra Sguire, Executive Secrelary, P.O. Bax 812, Charaslon,
West Virginia 25323, . . o

iT 1S FURTHER ORDERED that 1l no protests are received within said hirty (38)
day perior, )

ihe Commission rmay waive formal heanng and grant the application based ¢n the
avidence submitied with soid applicalion and iis réview theredd,

FOR THE COMMISSION: )
Sandra Sguire
Fyarutive Serizatary
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Preston County PSD#1
January 23, 2007
Regular Meeting Minutes

Attending: Joyce Taylor (Chairman), Patricia Taylor (Secretary), Randy
DeBiase (Treasurer), Joyce Myers, John Keener, Lea Wolfe-Region Vi,
| awrence Fraley-PSD#1 Attorney, Roy & Gloria Sapp and Lana Smith

Welcome Visitors: Joyce T. called the meeting to order and welcomed ail
visitors.

Approval of December's Minutes: Each Board Member received a copy of the
minutes to review. Joyce T. made a motion to approve December's Minutes, Pat
2nd the motion, motion carried and so ordered.

Approval of January’s Special Meeting Minutes: Each Board Member
received a copy of the minutes to review. Joyce T. made a motin to approve
January's Minutes, pat 2nd the motion, motion carried and so ordered.

Approval of 2007 Slate of Officers: The slate of officers for the Board was
voted on by the Board and approved as follows: Randy DeBiase, Chairman,
Joyce Taylor, Secretary and Patricia Taylor, Treasurer.

Report on Easements-Lawrence Fraley: Lawrence reported that as this date
we have obtained 83 easements.

Newspaper Ads and Letters for Non-responsive Easements: Joyce M.
reported that the ad for the meeting to acquire outstanding easements was put in
the Preston County Journal, Preston County News, Penny Saver and both local
radio stations. A certified letter of natification and rights was also sent out to
gach person who has an outstanding easement. Lawrence stated his cost for
mailing those letters by certified mail was $115.00. lea stated she can pay that
out of the item listed others.

PSD Evening Hours January 25th to Obtain Easements {GGJ will be
present). Joyce M. reported that a workshop for obtaining outstanding
easements has been set for Thursday, January 25, 2007, from 6:00 p.m.-
8:00p.m.. Nate Wonsick from GGJ will be present to answer any questions.

Legal Advertisement for Appraiser-Lea Wolfe: Lea reported she placed the
advertisement for an appraiser in the Dominion Post and the Preston County

Journal.

Lana Smith-Professional Appraisers: Lana was present af the meeting 10




explain to the Board some of the steps they may take in securing the easements
and the steps that have to be followed. Lana reported that she can contact the
remaining people we need to acquire an easement from and help the District
secure thern. The fee for contact for person per easement is $125.00. Randy
made a motion contiguent upon the results of Thursday evening meeting, to hire
Lana Smith to obtain the remaining easements, Pat 2nd the motion, motion
carried and so ordered. Lawrence stated that the Board also needs to set a
policy to what extent they are willing to negoiate to secure the easement.

Contact By County Commissioner Dave Price with DOH (Cliff Painter):
Joyce M. reported she spoke with Dave Price and he stated he spoke with Cliff
Painter from the Department of Highways in regards to right-of-ways and that Mr.
Painter reported he would work with the engineer on this matter but he would
need to see the changes on the maps for approval.

Response on Army Corp Report: nothing fo report at this time -

GGJ Amendment: Randy moved to table this matter.

New Business

Good of the District: nothing to report at this time

Financial Report: Joyce M. presented each Board Member with a copy of the
check register and reported the current balance in the account is $22426.64.

Correspondence with the PSC:

Other Reports: nothing to report at this time

Office Manager's Report: Joyce M. reported that she obtained information off
the internet on getting her notary stamp and the cost is around $75.00. Randy

made a motion for the District to pay the amount for the notary ficense, Pat 2nd
the motion, motion carried and so ordered.

Correspondence: nothing to report at this time.

Late Payments: Joyce M. stated late notices were printed today and they will
be sent out by January 29, 2007.

Other Reports: nothing to report at this time
Plant Manager's Report:
Water Loss: John presented each Board Member with a copy of the report.

Safety: nothing to report at this time




Other Reports: nothing to report at this time

Adjournment: pat made a motion o adjourn, Randy ond the motion, motion

carried and so ordered. ™







PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
{(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B
(West Virginia DWTRF Program)

EXCERPT OF MINUTES ON ADOPTION OF RUS SUPPLEMENTAL RESOLUTION,
BOND RESOLUTION, SUPPLEMENTAL RESOLUTION &
FIRST DRAW RESOLUTION

The undersigned SECRETARY of the Public Service Board of Preston County
Public Service District No. 1 hereby certifies that the following is a true and correct excemt
of the minutes of a regular meeting of the said Public Service Board:

otk sk ko

The Public Service Board of Preston County Public Service District No. 1 met
in regular session, pursuant to notice duly posted, on the 26th day of June, 2007, in
Arthurdale, Preston County, West Virginia, at the hour of 2:00 P.M..

PRESENT:. Randy DeBias - Chairman
Joyce Taylor - Secretary
Patricia Taylor - Treasurer
ABSENT:

Randy DeBias, Chairman, presided, and Joyce Taylor acted as Secretary. The
Chairman announced that a quorum of members was present and that the meeting was open
for any business properly before it.

Thereupon, the Chairman presented a proposed Supplemental Resolution in
writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING FOR
THE ESTABLISHMENT OF RESERVE ACCOUNTS
FOR THE SERIES 1972 BONDS, SERIES 1974 BONDS,
SERIES 1995 A BONDS, AND SERIES 1995 B BONDS,
TRANSFER OF FUNDS ACCORDINGLY, AND

25
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AMENDMENT OF PRIOR RESOLUTIONS TO EFFECT
SUCH TRANSFER AND MODIFICATION THEREOF

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Joyce Taylor and seconded by Pat Taylor, it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full force and effect on and from the date
hereof.

Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN EXTENSIONS, ADDITIONS,
BETTERMENTS AND IMPROVEMENTS TO THE EXISTING
PUBLIC WATERWORKS FACILITIES OF PRESTON
COUNTY PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT
OF NOT MORE THAN $1,391,300 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2007 A (WEST VIRGINIA INFRASTRUCTURE
FUND), AND NOT MORE THAN $806,838 IN AGGREGATE
PRINCIPAL. AMOUNT OF WATER REVENUE BONDS,
SERIES 2007 B (WEST VIRGINIA DWTRF PROGRAM);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING THE LOAN AGREEMENTS RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Joyce Taylor and seconded by Pat Taylor, it was unanimously ordered that the said Bond
Resolution be adopted and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Supplemental Resolution in writing
entitled:
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SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICES AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2007 A (WEST VIRGINIA INFRASTRUCTURE
FUND) AND WATER REVENUE BONDS, SERIES 2007 B
(WEST VIRGINIA DWTREF PROGRAM), OF PRESTON
COUNTY PUBLIC SERVICE DISTRICT; APPROVING AND
RATIFYING THE LOAN AGREEMENTS RELATING TO
SUCH BONDS; AUTHORIZING AND APPROVING THE
SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Joyce Taylor and seconded by Pat Taylor , it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full force and effect on and from the date
hereof.

Thereupon, the Chairman presented First Draw Resolution for consideration and
there was discussion. Thereupon, on motion duly made by Joyce Taylor and seconded by

Pat Taylor, it was unanimously ordered that the said First Draw Resolution be adopted and
be in full force and effect on and from the date hereof

gk ook ok ok

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.
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CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Preston
County Public Service District No. 1 and that such actions remain in full force and effect and
have not been amended, rescinded, superseded, repealed or changed.

WITNESS my signature on this 26th day of June, 2007.

QM(//Q%@/

Serbidry

06.21.07
723810.60001
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM

8 Capitol Street

Suite 500 Date of Report: ___July 12, 2607
Charleston, WV 25301

(304) 558-3971

ISSUE:_Preston County Public Service District No. 1 Water Revenue Bonds. Series 2007 A (West Virginia

Infrastructure Fund}

ADDRESS: Post Office Box 322 . Arthurdale, WV COUNTY: Preston
PURPOSE OF ISSUE: New Money: X

Refunding: REFUNDS ISSUE(S) DATED: N/A
ISSUE DATE: _July 12, 2007 CLOSING DATE: July 12. 2007
ISSUE AMOUNT: $1.391.300 RATE: 0%
1ST DEBT SERVICE DUE: _March 1, 2009 1ST PRINCIPAL DUE:  March 1, 2009
1ST DERT SERVICE AMOUNT: _$9.035 PAYING AGENT: _Municipal Bond Commission
BOND UNDERWRITERS
COUNSEL: Steptoe & Johnson PLIC COUNSEL: Jackson Kelly PLLC
Contact Person: John Stump, Esquire Contact Person: Samme Gee, Esquire
Phone: {304) 353-8196 Phone:  (304) 340-1318
CLOSING BANK: Branch Banking & Trust Company ESCROW TRUSTEE:
Contact Person:_Brian Chenowith Contact Person:

_ Phone: _ 304.363.0266 Phone:

KNOWLEDGEABLE ISSUER CONTACT OTHER: WY Infrastructure and Jobs Development Council
' Contact Person: Joyce Mvers Contact Person: Jefferson Bradv. P.E.
Position:  Manager Function: Executive Director

Phone: 304.864.3014 Phone: (304) 558-4607
DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By: X  Wire Capitalized Interest: $
Check X Reserve Account: $ 36,140
______ Other: _ $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: 3
Check To Issuer 3
IGT To Cons. Invest. Fund  §
To Other: $

NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal Bond Commission with an
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM

8 Capitol Street

Suite 500 Date of Report:___ July 12, 2007
Charleston, WV 25301

(304) 558-3971

ISSUE: Preston County Public Service District No. 1 Water Revenue Bonds, Series 2007 B {(West Virginia DWTRF
Program)

ADDRESS: Post Office Box 322, Arthurdale, WV 26547 COUNTY: Preston
PURPOSE OF ISSUE: New Money: X
Refunding: REFUNDS ISSUE(S) DATED: N/A
ISSUE DATE: __July 12 2007 CLOSING DATE: _Iuly 12, 2007
ISSUE AMOUNT: $ 806.838 RATE: 0% Interest: 1% Administrative Fee
1ST DEBT SERVICE DUE: _March 1, 2009 1ST PRINCIPAL DUE: March 1, 2009
18T DEBT SERVICE AMOUNT: $6.724 PAYING AGENT: _Municipal Bond Commission
BOND UNDERWRITERS
COUNSEL: _Steptoe & Johnson PLLC COUNSEL: Jackson Kelly PLLC
Contact Person  John Stump, Esquire Contact Person: Samme Gee, Esquire
Phone: (304) 353-8196 Phone:  (304) 340-1318
CLOSING BANK: _Branch Banking & Trust Company. ESCROW TRUSTEE:
Contact Person: Brian Chenowith Contact Person:
Phone: 304.363.0266 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER: WY Bureau for Public Healih
Contact Person: Joyce Myvers Contact Person: _ Bob DeCrease, P.E,
Position:___Manager Function: Manager, Infrastructure Program
Phone: 304.864.3014 Phone: _(304) 558-2981
DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By: X  Wire Capitalized Interest: $
Check X Reserve Account: $ 26,896
__ Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire _____To Bscrow Trustee: $
Check __ TolIssuer $

IGT _____To Cons. Invest. Fund §

____ To Other: $

NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. i

Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B

(West Virginia DWTRE Program)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

Branch Banking & Trust Company, Fairmont, West Virginia, hereby accepts
appointment as Depository Bank in connection with the Bond Resolution of Preston County
Public Service District No. 1 (the "Issuer”) adopted by the Issuer on June 26, 2007, and a
Supplemental Resolution adopted by the Issuer on June 26, 2007 {collectively, the "Bond
Legislation™), authorizing issuance of the Issuer's Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and Water Revenue Bonds, Series 2007 B (West Virginia
DWTRF Program), both dated July 12, 2007, issued in the respective original aggregate
principal amounts of $1,391,300 and $806,838 (collectively, the "Bonds"), and agrees to
serve as Depository Bank in connection with the Bonds, all as set forth in the Bond

Legislation.
WITNESS my signature on this 12th day of July, 2007,
BRANCH BANKING & TRUST COMPANY
By: / /Zﬁf'ﬁ"”f/%
Its: Authorized Officer
723810.00001
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B
(West Virginia DWTRF Program)

ACCEPTANCE OF DUTIES AS REGISTRAR

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, hereby
accepts appointment as Registrar in connection with the Preston County Public Service
District No. 1 Water Revenue Bonds, Series 2007 A (West Virginia Infrastructure Fund),
and Water Revenue Bonds, Series 2007 B (West Virginia DWTRF Program), both dated July
12, 2007, issued in the respective original aggregate principal amounts of $1,391,300 and
$806,838 (collectively, the “Bonds™), and agrees to perform all duties of Registrar in
connection with the Bonds, all as set forth in the Bond Legislation authorizing issuance of the
Bonds.

WITNESS my signature on this 12th day of July, 2007.

THE HUNTINGTON NATIONAL BANK

Its? Authorized Off?{ ' '

723810.00001
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
{(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B
{(West Virginia DWTRF Program)

CERTIFICATE OF REGISTRATION OF BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as
Registrar under the Bond Resolution and Registrar’'s Agreement providing for the
above-captioned Bonds of Preston County Public Service District No. 1 (the "Issuer"),
hereby certifies that on the date hereof (i) the single, fully registered Water Revenue Bond,
Series 2007 A (West Virginia Infrastructure Fund), of the Issuer, dated July 12, 2007, in the
principal amount of $1,391,300, numbered AR-1, was registered as to principal only and (ii)
the single fully registered Water Revenue Bond, Series 2007 B (West Virginia DWTRE
Program) of the Issuer, dated July 12, 2007, in the principal amount of $806,838, numbered
BR-1, was registered as to principal only, in the name of "West Virginia Water Development
Authority” in the books of the Issuer kept for that purpose at our office, by a duly authorized
officer on behalf of The Huntington National Bank, as Registrar.

WITNESS my signature on this 12th day of July, 2007.

THE HUNTINGTON NATIONAL BANK

Yy
Authorizeﬂ’@fﬁcer / T~ &

723810.00001
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

Water Revenue Bonds, Series 2007 A
{West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B
(West Virgmia DWTRE Program)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 12th day of July, 2007,
by and between PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1, a public
corporation and political subdivision of the State of West Virginia (the "Issver"}, and THE
HUNTINGTON NATIONAL BANK, Charleston, West Virginia (the "Registrar”).

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $1,391,300 Water Revenue Bonds, Series 2007 A (West Virginia
Infrastructure Fund), and $806,838 Water Revenue Bonds, Series 2007 B (West Virginia
DWTRE Program), both dated July 12, 2007, in fully registered form (collectively, the
"Bonds"), pursuant to a Bond Resolution of the Issuer duly adopted June 26, 2007, and a
Supplemental Resolution of the Issuer duly adopted June 26, 2007 (collectively, the "Bond
Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement and
not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer of
a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

CHB23921.1
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NOW, THEREFORE, itis agreed by and between the parties hereto as follows:

1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislation, such
duties including, among other things, the duties to authenticate, register and deliver Bonds
upon original issuance and when properly presented for exchange or transfer, and shall do
so with the intention of maintaining the exemption of interest on the Bonds from federal
income taxation, in accordance with any rules and regulations promulgated by the
United States Treasury Department or by the Municipal Securities Rulemaking Board or
similar regulatory bodies as the Issuer advises it of and with generally accepted industry
standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar’s authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action taken
by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrar’s
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar's Agreement shall carry outand
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legislation, the
terms of the Bond Legislation shall govern.

6.  The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound.

7.  This Registrar's Agreement may be terminated by either party upon

60 days’ written notice sent by registered or cestified mail to the other party, at the following
respective addresses:

CH823921.1 2




ISSUER: Preston County Public Service District No.1
Post Office Box 322
Arthurdale, West Virginia 26547
Attention: Chairman

REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporate Trust Department

8, The Registrar is hereby requested and authorized to authenticate, register
and deliver the Bonds in accordance with the Bond Legislation.

[Remainder of Page Intentionally Blank}
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IN WITNESS WHEREOF, the parties hereto have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf, all as of the day and
year first above-written.

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

By@%ﬁ(/’( é@@zﬂw

Its: Chairman

THE HUNTINGTON NATIONAL BANK

lts: Authorizéd Offich

723810.00001

CH823921.1 4




EXHIBIT A

Bond Legisiation included in bond transcript as Documents No. | and No. 2

CHB823521.1 5




SCHEDULE OF COMPENSATION

(Please see the attached)

CHR23921,1 6




Private Financial Group
P.0. Box 633 - WE3013
Charleston, West Virginia 25322-0633

STATEMENT OF TRUSTEE'S FEES
Invoice Date July 9, 2007

Preston County PSD #1
Account Number 6089001809

Preston County PSD #1

Water Revenue Bonds, Series 2007 B
Clo John C. Stump

Steptoe & Johnson, PLLC

P.0O. Box 1588

Charleston, WV 25326-1588

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn

FEE CALCULATION FOR July, 2007

L T e e R T R R R R R R TR R R e R e T e T T R L L S e S e R R e R e S S e S

TOTAL AMOUNT $ 500.00
TOTAL DUE $ 500,00

* FEE INVOICES ARE PAYABLE WITHIN 30 DAYS. IF PAYMENT *
* IS NOT RECEIVED, FEES WILL BE DEDUCTED FROM THE PLAN  *
* . MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN: BARRY. . *
* .. GRIFFITH, PO BOX 633, CHARLESTON, WV 25322-0633......... *

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304)348-5035







To:

From:

Date:

CLOSING MEMORANDUM

Financing Team
John C. Stump, Esquire
July 12, 2007

Preston County Public Service District No. 1 Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and Series 2007 B (West Virginia DWTRF
Program)

1. DISBURSEMENTS TO PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

A.

Payor: West Virginia Infrastructure and Jobs Development Council
Source: Series 2007 A Bonds Proceeds

Amount: - $123,151

Form: Wire Transfer

Payee: Preston County Public Service District No. 1

Bank: .~ Branch Banking & Trust Company

Routing #: 051503394
Account #: 5175267680

Contact: ‘Brian Chenowith 304.363. 0266

Account: Series 2007 A Bonds Construction Trust Fund
Payor: West Virginia Bureau for Public Health
Source: Series 2007 B Bonds Proceeds

Amount: S0

Form: . Wire Transfer

Payee: Preston County Public Serwce District No. 1
Bank: Branch Banking & Trust Company

Routing #1 051503394

Account #: 5175267672 :

Contact: Brian Chenowith 304. 363 0266

Account: Series 2007 B Bonds Construction Trust Fund

2. DISBURSEMENTS TO MUNICIPAL BOND COMMISSION

A..

CH742907.1

Payor: West Virginia Infrastructure and Jobs Development Council
Source: Series 2007 A Bonds Proceeds

Amount: $36.140

Form: Wire Transfer

Payee: Preston County Public Service District No. 1

Bank: Municipal Bond Commission

Routing #: 051503354

Contact: Sara Boardman, 558.3971

Account: Series 2007 A Bonds Reserve Account

31




06.04.07
723810.00001
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Payor:
Source:
Amount:
Form:
Payee:
Bank:

Routing #:

Contact:
Account:

West Virginia Bureau for Public Health
Series 2007 B Bonds Proceeds

$26,896

Wire Transfer

Preston County Public Service District No. 1
Municipal Bond Commission

051503394

Sara Boardman, 558.3971

Series 2007 B Bonds Reserve Account




PRESTON COUNTY PSD #1
WATER IMPROVEMENTS PROJECT
REQUISITION #12

Payee SCBG LIDC Loan DWTRF TOTAL
$1,302,700.00 | 51,301,300.00 | 3806,838.00 | $3.600.535.00 |
GGJ, Inc.
Surveying $0.00 $0.00
Design & Bidding $0.00 $0.00
Construction Admin. $0.00 $0.00
Resident Observation 30.00 $0.00
Region VIPDC $3.00 $5,104.10 $5,104.10
7003-C Mountain Park Drive
Fairmont, WV 26554
Fraley Legal Services £0.00 $16,693.18 $16,693.18
[P, O. Box 186 Appraisals $2,874.00 $2.874.00
Reedsvilie, WV 26547
Professional Appraisal Corp. $0.00 $4,550.00 $4.550.00
2031 Pleasant Valley Rd., Suite 4
Fairmont, WV 26554
Advanced Land Services, Inc. Survey $1,046.28 " $1,046.28
RR I, Box 238 : for
Kingwood, WV 26537-9707 ROW
Huntington Bank o $1,000.00 $1,000.004
Steptoe & Johnson $20,000.00 $20,000.00
Municipal Bond Commission 2007 A $36,140.00 $36,140.00
(Reserves) 2007 B $26,896,00 $26,896.00
1995 A $25,294.00 $25,294.00
— $46,585.00 " $4_§,589.0_Q_
HIS REQUEST . 50.00]  $150200.56]  $26,896.00] = $186,186.56
UEST $2,271.76 ' $0.00 s0.00] $2,271.76
TOTAL REQ. TO DATE $201,521.64 $159,290.56 $26,896.00 $387,708.20
REMAINING FUNDS $1,201,178.36 $1,232,009.44 $779.942.00f $3,213,129.80

Submiited By: Lea Wolfe, Project Administrator
RESOLUTION

Date: Yune 26, 2007

Whereas, the Preston County PSD #1 and Preston County Commission has reviewed the attached
invoices in relation to the sewer project and finds as follows:
1. That none of the items for which payment is proposed under this requisition has formed the basis for any
disbursement heretofore made.
2. That each item for which the payment is proposed to be made is or was necessary in connection with the
praject and constitutes a cost of the project.

3. That each of such costs has been otherwise properly incurred; and
4. That payment for each of the items proposed is then due and owing,
Now, therefore, be it resolved by the Preston County PSD #1 and the Preston County Commission that the
payment of the attached invoices as sumarized, is hereby authorized and directed .

Adopted by the Preston County PSD #1 on

26th

day of June, 2007.

PRESTON COUNTY PSD #1

(Gabfpp 2B

Chairman







Raral

Development

United States Department of Agricuiture
Rural Development
Waest Virginia State Office

July 12, 2007

Preston County Pablic Service District No. 1
Water Revenue Bonds, Series 2007 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2007 B

(West Virginia DWTRF Program)

CONSENT TO ISSUANCE OF PARITY BONDS

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America,
acting through the Rural Utilities Service, United States Department of Agriculture, the present
holder of the entire outstanding aggregate principal amounts of the Prior Bonds, hereinafter
defined and described, hereby (i) consents to the issuance of the Water Revenue Bonds,
Series 2007 A (West Virginia Infrastructure Fund), in the original aggregate principal amount not
to exceed $1,391,300 and Water Revenue Bonds, Series 2007 B (West Virginia DWTRF
Program), in the original aggregate principal amount not to exceed $806,838 (collectively, the
"Series 2007 Bonds"), by Preston County Public Service District No. 1 (the "Issuer™), under the
terms of the bond resolution authorizing the issuance of the Séries 2007 Bonds (the
"Resolution"), on a parity as to liens, pledge and source of and security for payment, and in all
respects, with the Tssuer’s outstanding Water Revenue Bonds, Series 1972 (United States
Department of Agriculture), dated QOctober 11, 1972, Water Revenue _Bdnds,:'Séries ‘1974 (United
States Department of Agriculture), dated September 13, 1974, Water Revenue Bonds, Series 1995
A (United States Department of Agriculture), dated September 19, 1995 and Water Revenue
Bonds, Series 1995 B (United States Department of Agriculture), dated Septeraber 19, 1995
(collectively, the "Prior Bonds"), (ii) waives any requirements imposed by the Prior Bonds or the
resolutions authorizing the Prior Bonds (the “Prior Resolutions™), regarding the issuance of parity
bonds which are not met by the Series 2007 Bonds or the: Resolution, and (iit) consents to any
amendments made to the Prior Resolutions or the Prior Borud@ by the Resolution.

o *UUUUU‘D

~State Director

- 75 High Street Federal Building » Suite 320 « Morgantown, WV 26505 7500 i
Phone: 304.284. 4860 * 1.800.295.8228 » Fax: 304.284.4893 « TTY/TDD: 304, 284 4836 » Weh: httip:/fwww.rurdev.usda.goviwy

Copnrraiiad 1o the iufum of rural commun T,

“USDA is an equal opportunity provider, employer and lender.” o
To file a complaint of distrimination wiite USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW.,
Washington, DC 20250-9410 or cali (B00) 795-3272{voice} or {202) 720-6382 (TDD).
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~ State of West Virginia : et §;1 2

OFFICE OF ENVIRONMENTAL HEALTH SERVICES

| A0 =
CAPITOL AND WASHINGTON STREETS 1 DAVIS SQUARE, SUITE 200 CHARLESTON, WFE‘E%IRGRHA %m
TELEPHONE 304-558-2981 - 5
PERMIT

{(Water)
PROJECT: Water Line Extenstons

PERMIT NO.: 16,914

LOCATION: near Reedsville " COUNTY: Preston

DATE:  1-30-2006
THIS IS TO CERTIFY that after reviewing plans, specifications, application forms, and other essential information that

Preston County Public Service District #1
P. 0. Box 322

Arthurdale, West Virginia 26547

is hereby granted approval to: amend and modify Pefnﬁt,No, 16,855 issued December 13, 2005 for new water

facilities to serve approximately 208 new customers along Route Nos. 7/2, 7/3,7/5, 25, 92, and 33; Wiggly
_ Pond area; Spurgeon Holmes area; and Old Jack Brown area in the Preston County Public Service District #1

A new 100,000 gallon water storage tank will be constructed near the existing Reedsville storage tank

NOTE: This permit is contingent upon: 1) All conditions of Permit No. 16,855 remaining in

: effect; 2) The new water storage tank being disinfected, flushed and bacteriologically
tested, prior to use; and 3) Enclosing the new 100,000 gallon water storage tank and
existing water storage tank with a minimum six (6) feet high fence with a locking gate

The Envirommental Engineering Division of the OEHS-Philippi District Office, telephone (304) 457-2296
is to be notified when construction begins.

Validity of this permit is contingent upon conformity with plans, specifications, application forms, and other information submitted
to the West Virginta Burean for Public Health.

FOR THE DIRECTOR

D S

William S. Hero‘f’dﬁ;f&'., Assistant Manager

Infrastructure and Capacity Development
Environmental Engineering Division

WESH:bms
pe: GGl, Inc.
James W, Ellars, P.E.
ﬁ; Swanmn, PSC

Preston County Health Department
OEHS-EED Philippi Distriet Office










PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

$213,000 Water Revenue Bonds,
Series 1972

BOND RESOLUTION
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

RESOLUTION AUTHORIZING THE ISSUANCE OF $213,000 WATER
REVENUE BONDS, SERIES 1972, OF PRESTON COUNTY PUBLIC
SERVICE DISTRICT NO. 1 TGO FINANCE PART OF THE COSTS
OF CONSTRUCTICN OF A WATERWORKS; DEFINING AND PRE-
SCRIBING THE TERMS AND PROVISIONS OF THE BONDS; PRO-
VIDING FOR THE FIXING, ESTABLISHING AND COLLECTING OF
RATES AND CHARGES FOR THE SERVICES AND FACILITIES OQF
THE SYSTEM; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES AND SECURITIES OF THE HOLDERS OF THE BONDS;
AND PROVIDING WHEN THIS RESOLUTION SHALL TAKE EFFECT,

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE
BOARD OF PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1:

ARTICLE I

STATUTORY AUTHORITY, FIND-
INGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This

Resolution is adopted pursuant to the provisions of Article
13A, Chapter 16 of the West Virginia Code and other applicable
provisions of law. Prest;n County Public Service District No,
1 is a public service district created pursuant to said Article

13A.

Section 1,02, Findings and Determinations. It is

hereby found, determined and declared as follows:

(A} Preston County Pﬁblic Service District No. 1
{herein called the "District")}, in Preston County, State of
West Virginia, does not now have any public waterworks systenm,
and the inhabitants thereof urgently require such system.

(B) It is deemed essential, convenient and desirable
for the health, welfare, safety, advantage and convenience of
the inhabitants of the District, and, accordingly, it is hereby

ordered, that there be constructed and acquired a complete new




waterworks of the District consisting of a treatment plant,
water transmission and distribution lines and pumps,

with all necessary appurtenant facilities (hereinafter col-
lectively called the "System), particularly described in and
according to the plans and specifications prepared by Cerrone
§ Vaughn, Inc., Consulting Engineers, Wheeling, West Virginia
{herein called the "Censulting Engineer"), and heretofore
filed in the office of the Secretary of the Public Service
Board (herein called the "Board") of the District.

(C) 1t is necessary for the District to issue its
revenue bonds in the principal amount of $213,000 to finance
part of the cost of such acquisition and construction in the
manner hereinafter provided.

(D} The estimated maximum cost of the acquisition
and construction of the Project as hereinafte} defined is
$378,000 of which $213,000 will be obtained from the proceeds
of the Bonds herein authorized, and the balance of $165,000
from the proceeds of a Farmers Home Administration graat.

{(E) .The cost of such acquisition and construction
shall be deemed to include, without being limited to, the
construction or acquisition of the Projesct, the acquisition
of any necessary property, real or personal, or interest
therein; interest on the 1972 Bonds during and for six months

after completion of such construction to the extent that

revenues of the System are not sufficient therefor; engineering

and legal expenses; expenses for estimates of costs and revenues;

expenses for plans, specifications and surveys; and such

other expenses as may be necessary or incidental to the acquisition

and construction of the Project and the financing authorized

by this resolution.




(F} The period of usefulness of the System after
completion of the Project is not less than frrty years.

{G) There are not cutstanding any unpaid obligations
of the District which will have priority over or rank on a
parity with the Bonds authorized to be issued hereunder as to
lien or source of and security for payment.

(H) The District has complied with all requirements
of West Virginia law relating to authorization of the construc-
tion, acquisition and operation of the Project and issuance of
the 1972 Bonds, or will have so complied prior to issuance of
any of the 1972 Bonds including, among other things, the consent
and approval, pursuant to the Act, of the issuance of the 1972
Bonds by the Public Service Commission of West Virginia by final
order, the time for rehearing and appeal of which have expired,

Section 1.03. Resolution to Constitute {ontract. In

consideration of the acceptance of the Bonds authorized to be

issued hereunder by those who shall hold the same from time to
time, this resolution shall be deemed to be and shall constitute
a contract between the Di;trict and such Bondholders, and the
covenants and égraements herein set forth to be performed by the
District shall be for the equal benefit, protection and security
of the legal holders of any and all such Bonds, and the coupons
appertaining thereto, all which shall be of equal rank without
preference, priority or distinc¥ion of any of the Bonds or coupons
over any other thereof, except as expressly provided therein and
herein.

Section 1.904, Definitions. The following terms shall

have the following meanings in this resolution unless the text
otherwise expressly requires:
vact” means Article 13A, Chapter 16 of the West

Virginia Code.




"Board" means the Public Service Board of the
District, the governing body of the District under the Act,

"Bonds" means the $213,000 Water Revenue Bonds,
Series 1972, originally authorized to be issued pursuant to
this resclution and shall alsoc be deemed to include, where
appropriate, the interest coupons appertaining to the Bonds;
and also includes any additicnal parity Bonds hereafter issued
within the terms, restrictions and conditions contained in
this resoluticn, and the interest coupons appertaining to such
additional parity Bonds.

"1972 Bonds" means the Bonds hereby authorized to be
issued initially.

"“"Chairman' means the Chairman of the Board.

"Consulting Engineer" means Cerrone § Vaughn, Inc.,
Consulting Engineers, Wheeling, West Virginia, or any quali-
fied engineer or firm of engineers which shall at any time
hereafter be retained by the District as Consulting Engineer
for the System.

"District™ mean; Preston County Public Service District
Ne. 1, of Preston County, West Virginia, and, where appropriate,
also means the Public Service Board thereof.

"Facilities" or "waterworks facilities" means all the
facilities of the System and also any facilities which may
hereafter be added to the Systeﬁ by any additions, betterments,
extensions and improvements thereto, and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed
or acquired.

“Fiscal Year"™ means each year beginning on July 1
and ending on the succeeding June 30,

"Government' means United States Department of
Agriculture, Farmers Home Administration and any governmental

successor thereof.




"Herein" means in this resolution.

"Holder of the Bonds" or "Bondholder™ or any similar
term means any person wino shall be the bearer or owner of any
cutstanding Bond or Bonds registered to bearer or not registered,
or the registered owner of any outstanding Bond or Bonds which
shall at the time be registered other than to the bearer, or
of any coupons representing interest accrued or to accrue on
said Bonds.

Met Revenues' means the balance of the gross revenues,
as defined herein, remaining after deduction only of operating
expenses, as defined herein.

"Operating Expenses' means the current expenses, paid
or accrued, of operation and maintenance of the System and its
facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salafies, wages and administrative
expenses of the District relating and chargeable solely to the
System, the accumulation of appropriate reserves for charges not
annually recurrent but which are such as may reasonably be
expected to be incurred, and such other reasonable operating
costs as are normally and regularly included under recognized
accounting practices, and retention of a sum not to exceed one-
sixth of the budgeted operating expenses stated above for the
current year as working capital, and language herein requiring

payment of operating expenses means also retention of not to

- exceed such sum as working capital.

"Original Purchaser" means the purchaser, directly
from the District, of any series of Bonds issued pursuant hereto,
or any part of any such series,

"Project” means the initial System, as described
above in Section 1,02(B), to be constructed as herein provided

and financed in part with the proceeds of sale of the 1972 Bonds.




"Revenues" of gross revenues' means all rates,
rents, fees, charges or other income received by the District,
or accrued to the District, or any department, board, agency
or instrumentality thereof in control of the management and
operation of the System, from the operation of the Systen,
and all parts thereof, all as calculated in accordance with
sound accounting practices.

"Secretary'" means the Secretary of the Board.

"System" means the complete waterworks system of
the District, including all water facilities owned by the
District and all facilities and other property of every
nature, real or personal, now or hereafter owned, held or
used in connection with the System; and shall also include
any and all additions, extensions, improvements, properties
or other facilities at any time acquired or constructed for
the System after completion of the acquisition and construction
provided for herein.

Words importing singular number shall include the
plural number in each case and vice versa, and words importing

persons shall include firms and corporations.




ARTICLE 11

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 2.01, Authorization of Bonds., Subject and

pursuant to the provisiens of this resolution, Bonds of the
District, te be known as "Water Revenue Bonds, Series 1972"
are hereby authorized to be issued in the aggregate principal

amount of not exceeding Two Hundred Thirteen Thousand Dollars

{$213,000) for the purpose of financing part of the cost of
the construction and acquisition of the Project.

Section .02, Description of Bonds. The 1972 Bonds

may be issued in coupon or single, fully registered form, and
shall be dated on the date of delivery. The 1972 coupon Bonds
shall be in the denomination of $1,000 each, shall be numbered

in order of maturity, lowest numbers first, from 1 to 213,

inclusive, and shall bear interest from date, payable annually
on January 1 of each year, at the rate or rates of not to
exceed the rate of five per centum {5%) per annum, The minimum
price for the i972 Bonés shall be the par value thereof.
Coupon and single; fully registered 1972 Bonds shall be exchangeabl:
and interchangeable at the expense of the holder on 90 days'
notice in writing to the District, provided that the single,
fully registered 1972 Bond issued upon initial delivery of
the 1972 Bonds by the District shall be exchanged for coupen
Bonds at the expense of the District,

The 1972 Bonds shall mature serially in numerical
order, lowest numbers first, on January 1 in years and amounts

as follows:




Year Amount Year Amount Year Amount

1975 $ 1,000 1988 $ 4,000 2001 § 7,000
1976 1,000 1989 4,000 2002 8,000,
15877 2,000 1890 4,000 2003 8,000
1578 2,000 1991 4,000 2004 8,000
1979 2,000 1992 5,000 2005 8,000
1980 2,000 1993 5,000 2006 9,000
1981 3,000 1994 5,000 2007 10,000
1982 3,000 1995 5,000 2008 10,000
1983 3,000 1996 5,000 2009 10,000
1984 3,000 1997 5,000 2010 12,000
1985 3,000 1998 6,000 2011 12,000
1986 3,000 1599 7,000 2012 14,000
1987 3,000 2000 7,000

The 1977 Bonds shall be redeemable prior to their
respective stated dates of maturity at the option of the
District, in whole or in part, in inverse numerical order on
January 1, 1984, and on any January 1 thereafter at the price
of the par value thereof and accrued interest to the date
of redemption, subject to earlier redemption as provided in
Section 3.01 hereof ﬁpon completion of the Project., If all
the 1972 Bonds are held by the Government, 2ll or any number
of the 1872 Bonds may be redeemed at any time in inverse
numerical order. ‘

Notice of the redemption of any of the Bonds shall
be published at least once not less than thirty nor more than
sixty days prior to the date of redemption in a financial
newspaper published in the City of New York, New York, and
notice of any such redemption shall be sent by registered or
certified mail to the holders of registered Bonds. If all
Bonds to be redeemed are registered other than to bearer, no
publication of notice of such redemption need be made. Interest
shall cease upon any of the Bonds so called for prior redemption
on the date fixed for redemption, provided payment thereof has

been duly made or provided for.




The 1972 Bonds shall be payable with respect to
both principal and interest in lawful money of the United
States of America at the office of the S5tate Sinking Fund
Commission, Charleston, West Virginia, or at First National
City Bank, New York, New York, at the option of the holder
unless otherwise provided in and for the single, fully
registered Bonds, and shall bear interest from their date,
payable in accordance with and, as to coupon Bonds not
Tegistered as to interest, upon the surrender of the appurtenant
interest coupons as they severally mature.

Section 2.03. Execution of Bonds and Coupons. The

Bonds shall be executed in the name of the District by the
Chairman and its corporate seal shall be affixed thereto and
attested by the Secretary. In case any one or more of the
officers who shall have signed or séaled any of the Bonds
shall cease to be such officer before the Bonds so signed and
sealed shall have been actually scld and delivered, such Bonds
may nevertheless be sold and delivered as herein provided and
may be issued as if the person who Signed or sealed such Bonds
had not ceased to hold such office. Any Bond may be signed
and sealed on behalf of the District by such person as at the
actual time of the execution of such Bonds shall hold the proper
office on the Board, although at the date of such Bond such
person may not have held such office or may not have been so
authoriged.

The 1972 Bonds may be sold at one time in their
entirety or from time to time in installments as the Board may
determine without preference or pricrity as to any of the 1972
Bonds on account of any such sale in installments.

‘The coupons to be attached to the Bonds shall be

authenticated with the facsimile signatures of the present




or any future Chairman and Secretary, and the District may
adopt and use for that purpose the facsimile signature of
any person who shall have been such Chairman or Secretary
at the time when said Bonds shall be actually sold and
delivered.

Section 2.04, Negotiability and Registration. The

coupon Bonds shall be and have all the qualities and incidents
of negotiable instruments under the laws of the State of West
Virginia and shall pass by delivery except when registered.
The 1372 coupon Bonds may be registered as to principal only
or converted into Bonds registered as to both principal and
interest in accordance with the provisions of the forms
hereinafter provided.

Section 2.05. Bonds Mutilated, Destroyed, Stolen

or Lost. In case any Bond shall become mutilated or be
destroyed, stolen or lost, the District may in its discretion
issue and deliver a new Bond with all unmatured coupons
attached of like tenor as the Bond and attached coupons, if
any, so mutilated, destroyed, stolen or lost, in exchange and
substitution for such mutilated Bond, upon surrender and
cancellation of such mutilated Bond and attached coupons, if
any, or in lieu of and substitution for the Bond and attached
coupons, if any, destroyed, stolen or'lost, and upon the‘
holder's furnishing the District proof of his ownership thereof
and satisfactory indemnity and complying with such other
reasonable regulations and conditions as the District may
require. All Bonds and coupons so surrendered shall be canceled
and held for the account of the District. If any such Bond or
coupon shall have matured or be about to mature, instead of
issuing a substitute Bond or coupon, the District may pay the

same, upon being indemnified as aforesaid, and, if such Bond

10.




or coupon be destroyed, stolen or lost, without surrender
thereof.

Any such duplicate Bond and coupon issued pursuant
to this Section shall constitute original, additional
contractual obligations on the part of the District, whether
or not the destroyed, stolen or lest Bonds or coupons be at
any time found by anyone, and such duplicate Bonds and coupons
shall be entitled to equal and proportionate benefits with all
other Bonds and coupons issued hereunder.

Section 2.06. Bonds Secured by Pledge of Revenues.

The payment of the debt service of all the Bonds shall be
secured forthwith equally and.rafably by a first lien on the
net revenues derived from the System in addition to the
statutory mortgage liem on the System hereinafter provided
for. The net revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Bonds,
and to make the payments into the Sinking Fund and otherwise
as hereinafter provided, are hereby irrevocably pledged to the
payment of the principal of and interest on the Bonds as the
same become due.

Section 2.07, Form of Bonds and Cecupons. Subject

to the provisions of this reselution, the text of the 1572
Bonds, the provisions for registration to be endorsed thereon,
the coupons, the single Bonds and the other details thersof
shall be of substantially the following tencr, with such
omissions, insertions and variations as may be authorized or
permitted by this resolution or any subsequent resolution

adopted prior to the issuance thereof:

1.




{Form of Coupon Bonds)
UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
COUNTY OF PRESTON
PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

WATER REVENUE BOND
SERIES 19872

No. $1,000

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO, 1, in
the County of Preston, State of West Virgimiaz, a public
corporation and political subdivision of the State of West
Virginia (herein called the 'District'), for value received,
hereby promises to pay to the bearer, or, if this Bond be
registered, to the registered holder as herein provided, on
the first day of January, , from the revenues hereinafter
mentioned, the principal sum of

ONE THOUSAND DOLLARS

with interest thereon at the rate of

per centum { . %) per annum, payable on the first day of
January of each year, upon the presentation and surrender of
the annexed coupons as they severally fall due, unless this
Bond be converted into a Bond registered as tc both principal
and interest. Both principal of and interest on this Bond

are payable in lawful money of the United States of America

at the office of the State Sinking Fund Commission, Charleston,
West Virginia, or, at the option of the holder, at First
National City Bank, New York, New York.

The Bonds of the issue of which this Bond is one
may be redeemed prior to their stated maturities, without
premium, at the option of the District as a whole, or in
part in inverse numerical order, on any January 1 beginning

January 1, 1984, as provided in the Resolution hereinafter
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mentioned, subject to earlier redemption if held by the
Federzl Government or from moneys in the Project Construction
Account, all as provided in said Resolution. Notice of any
such redemption shall be published at least once not less
"than thirty nor more than sixty days prior to the redemption
date in a financial newspaper published in the City of New
York, New York. Interest shall cease upon this Bond after the
date fixed for redemption if it shall be duly called for prior
redemption and payment therecf duly provided for.

This Bond is one of an authorized issue of Bonds in
the aggregate principal amount of Two Hundred Thirteen Thousand
Dollars ($213,000) of like date, tenor and effect, except as
to number*® and date of maturity issued to finance part of the
cost of the construction of a water system of the District under
the authority of and in full compliénce with the Constitution
and statutes of the State of West Virginia, including particu-
larly Article 13A, Chapter 16 of the West Virginia Code (hersin
called the "Act")} and other applicable statutes, and a
Resolution duly adopted by the Public Service Board of the
District.

This Bond and the coupons appertaining hereto are
payable solely from, and secured by a first lien on and pledge
of, the net revenues derived from the cperation of said water
system, with monthly payments from such revenues to be made
jnto the Sinking Fund with the State Sinking Fund Commission
for payment of the principal hereof and interest hereon, in
the manner provided in said Resolution, and do not and shall
not in any event constitute an indebtedness of the District

within the meaning of any constitutional or statutory provisions

T add ", interest rate' if more than one rate
add ", date of issuance" if more than one date
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or limitations, and the District shall never be obligated to
pay this Bond or the interest hereon except from the revenues
of said water system, as provided in said Resolution. The
District covenants with the holders of the Bonds of the issue
of which this Bond is one to establish and at all times
maintain such rates and collect such charges for the services

and facilities of said water system, and to revise the same

from time to time, whenever necessary, as will always provide
revenues in each fiscal year sufficient to make the required
payments into the Sinking Fund and the reserves and accounts

as provided in said Resolution and to pay all necessary expenses
of operating and maintaining the said water system during such
fiscal year, and the District has entered into certain other
covenants with the holders of the Bonds of the issue of which
this Bond is one, for the terms of which reference is made to
said Resolution.

Additional Bonds on a parity with this Bond and the
Bonds of the issue of which this Bond is one, as to lienm and
source of and security for payment, may be issued under the
provisions and restrictions contained in said Resolution.

It is hereby certified and recited that all acts,
conditions and things required to exist, to happen and to be
performed precedent to and in the issuance of this Bond, do
exist, have happened and have been performed in regular and
due form, time and manner as required by the laws and Consti-
tution of the State of West Virginia applicable thereto, and
that the issuance of this Bond and of the issue of Bonds of
which this Bond is one is not in violation of any constitutional
or statutory limitation of indebtedness.

This Bond, under the provisions of the Act, is, and

has all the qualities and incidents e¢f, a negotiable instrument,
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This Bond and the interest hereon are exempt from
taxation by the State of West Virginia and the other taxing

bodies of said State.

IN WITNESS WHEREOQOF, Preston County Public Service
District No. 1 has caused this Bond to be signed by the
Chairman of its Public Service Board and its corporate seal
to be affixed hereto and attested by the Secretary of said
Board, and the annexed coupons to be executed with the
facsimile signatures of said Chairman and said Secretary,

all as of the day of , 1972,

PRESTON COUNTY PUBLIC
SERVICE DISTRICT NO. 1

By

Chairman of i1ts Public
Service Board

ATTEST:
(SEAL)

Secretary of its Public Service Board

15.




{Form of Coupon)

$

On the first day of January, 19 , unless the
Bond to which this coupon was originally attached shall
have been callable and duly called for prior redemption
and payment of the redemption price duly made or provided
for, Preston County Public Service District No, 1, in
Preston County, West Virginia, will pay to the bearer at
the office of the State Sinking Fund Commission, Charleston,
West Virginia, or, at the option of the holder, at First
National City Bank, New York, New York, solely from the
revenues described in the Bond to which this coupon is
attached, the sum shown hereon in lawful money of the
United States of America, upon pfesentation a;a surrender

of this coupon, being the interest then due on its Water

Revenue Bond, Series 1972, dated .

v

1972, No.

PRESTON COUNTY PUBLIC
SERVICE DISTRICT NO. 1

By (facsimile signature)
Chairman, Public Service Board

ATTEST:

{facsimile siénature)
Secretary, bPubiic Service Board

16. -




(CERTIFICATE OF CONVERSION)

It is hereby certified over my signature and the
official seal of the issuing Public Service District that upon
the presentation of the within Bond with a written request by
the holder thereof for its conversion into a bond registered
as to both principal and interest, there have been this day cut
off and destroyed __ interest coupons attached thereto, of
the amount and value of each, being all the coupons
for interest on the within Bond payable after the date of this
certificate, and that the interest at the rate and on the dates
stated in the within bond and as was provided by the coupons,
as well as the principal, is to be paid to the registered holder
hereof, his legal representatives, successors or transferees,
at the place stated in the within bond and as was stated in the
coupens. The principal of and interest on this Bond shall be
payable only to the registered holder hereof named imn the
registratioﬁ blank below, or his legal representative, and this
Bond shall be transferable only on the books of the registrar
kept in the office of the undersigned, and by an appropriate
notation in such registration blank. When registered the
registrar shall treat the registered owner as the person ex-
clusively entitled to payment of interest and the exercise of
211 other rights and powers of ‘the owner prior to due present-

ment for registration of transfer.

Dated: , 19 ’
{SEAL OF PUBLIC .
DISTRICT) ] , Registrar
Signature of Treasurer
In Whose of Public Service
Date of Registration Name Registered District as Registrar

17.




(Form of Single, Fully Registered Bond)

REVENUE BOND
PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

NO. R-1

Date: , 19

FOR VALUE RECEIVED, PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 (herein called "Borrower”™) promises to pay to
the order of the United States of America, acting through the
Farmers Home Administration, United States Department of
Agriculture, (herein called the "Government")/at its office
in Kingwood, West Virginia, or at such other place as the
Government may hereafter designate in writing, the principal
sum of Twe Hundred Thirtéen Thousand Dollars {($213,000)}, plus
interest on thé unpaid principal balance at the rate of five
percent (5%) per annum, The said principal and interest shall
be paid in the following installments on the following dates:
$ January 1, 1973, $10,650 January 1, 1874, and
${ELE§O annually thereafter on &anuary 1, except that the
final installment shall be paid at the end of forty (40) years
from the date of this Bond, and except that prepayments may be
made as provided hereinbelow. The consideration herefor shall
support any agreement modifying the foregoing schedule of

payments,
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1f the total amount of the loan is not advanced at
the time of loan clesing, the loan shall be advanced to Borrower
as requested by Borrower and approved by the Government and
interest shall accrue on the amount of each advance from its
actual date as shown on the reverse hereof,

Every payment made on any indebtedness evidenced by
this Bond shall be applied first to interest computed to the
effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portien
therecf, may be made at- any time at the option of Borrower,
Refunds and extra payments, as defined in the regulations of
the Farmers Home Administration according to the scurce of funds
involved, shall, after payment of interest, be applied to the
installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining install-
ments as scheduled herein.

I1f the Government at any time assigns this Bond and
insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepay-
ments as above authorized made by Borrower may, at the opticn
of the Government, bé remitted by the Government to the holder
promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar
quarter basis or an annual installment due date basis. The
effective date of every payment made by Borrower, except payments
retained and remitted by the Government on an annual installment
due date basis, shall be the date of the United States Treasury
check by which the Government remits the payment to the holider.
The effective date of any prepayment retained and remitted by

the Government to the holder on an annual installment due date
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basis shall be the date of the prepayment by Borrower, and the
Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and
the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for
the collection hereof or to preserve or pratect any security
herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby,
at the option of the Government shall become a part of and bear
interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Boerrower to the
Government without demand. Borrower agrees to use the loan
evidenced hereby solely for purposes authorized by the Govern-
ment.

Borrower hereby certifies that 1t is unable to obtain
sufficient credit elsewhere to finance its aciﬁal needs at
reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community
for loans for similar pur#oses and periods of time.

This.Bond, together with any additional bonds ranking
on a parity herewith which may be issued and outstanding for the
purpose of providing funds for financing costs of constructicn
and acquisition of a waterworks of the borrower, is payable
solely from the revenues to be derived from the operation of
such waterworks after there have been first paid from such
revenues the reasonable current costs of operaticn and maintenance
of the waterworks. This Bond does not in any manner constitute
an indebtedness of the borrower within the meaning of any
constitutional or statutory provision or limitatien.

This Bond has been issued under and in full compliance

with the Constitution and statutes of the State of West Virginia,
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including, among others, Article 13A of Chapter 16 of the
West Virginia Code (herein called the "Act").

If at any time it shall appear to the Government that
Borrower may be able to obtain a loan from a Tesponsible
cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time,
Borrower will, at the Government's request, apply for and accept
such loan in sufficient amount to repay the Government,

This Bond is givgn as evidence of a loan to Borrower
made or insured by the Government pursuant to the Consclidated
Farmers Home Administration Act of 1961. This Bond shall be
subject to the present regulations of the Farmers Home Adminis-
tration and to its future regulations not inconsistent with the

express provisions hereof,

PRESTON COUNTY PUBLIC SERVICE

{CORPORATE SEAL) DISTRICT NO. 1
] . {Name of Borrower)

{Signature of EXecutive Ufficial}
ATTEST:

Chairman, Public Service Board

{Signature ol {I1tle of Executive Cfticial}
Attesting Official)

Secretary, Public Service

Board . {Post Ortice Box No. or
(Title of Attesting Street Address)
Official)

West Virginia

(City, State, and ZLip Lode)
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RECORD OF ADVANCES

AMOUNT DATE [ AMOUNT DATE
(1) 3 {6) 3
{2). 3 (7) §
(3) ¢ {8) §
4 8 (9) §
(s) § (10} §
TOTAL

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION

By

{Title)
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ARTICLE I1I

BOND PROCEEDS; REVENUES AND
APPLICATION THEREQF

Section 3.01. Bond Proceeds; Project Construction

Account. All moneys received from the sale of any or all the
1972 Bonds and the proceeds of all grants in aid of coastruction
shall be deposited on receipt by the District in Farmers'

§ Merchants! Bank, Morgantown, West Virginia,

a member of Federal Deposit Insurance Corporation (FDIC) in a
special account heretofore created and designated as "Preston County
Public Service District No. 1 Construction Account" (herein
called the "Project Construction Account”). The moneys in

the Project Construction Account in excess of the amount insured
by FDIC shall be secured at all times by such bank by securities
or in a manner lawful for the securing of deposxts of State and
municipal funds under West Virginia law, Moneys in the Project
Construction Account shal} be expended by the District solely
for the purposes provided in this resolution.

Moneys received upon delivery of the 1972 Bonds
representing accrued interest will be immediately transferred
to and depositéd in the Sinking Fund.

Until completion‘of construction of the Project, the
District will transfer from the Project Construction Account
and deposit in the Sinking Fund, not later than fifteen days
prior to the next interest payment date, such sums as shall be
from time to time required to pay the interest becoming due on
the 1972 Bonds on such interest payment date,

If the District shall determine at any time that all
funds on deposit in the Project Construction Account exceed

the estimated disbursements on account of the Project for the
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ensuing 90 days, the District may invest such excess funds in
direct obligations of, or obligations the principal of and
interest on which are guaranteed by, the United States of
America, which shall mature not later than eighteen months
after the date of such investment. All such investments and
the income therefrom shall be carried to the credit of the
Project Construction Account.

When construction of the Project has been completed
and all costs thereof have been ?aid or provision for such
payment has been made, any balance remaining in the Project
Construction Account shall first be used to refund promptly
any overpayment gade'with respect to any Federal grant, and
any moneys then remaining in the Project Construction Account
shall be promptly used to redeem or prepay the latest maturing
1972 Bonds and any residue shall be deposited in the Sinking
Fund. The 1972 Bonds shall be subject to such redemption or
prepayment without premium under the conditions stated in this
paragraph.

Section 3,02. Covenants of the Distr;ct”ag to Revenues

and Funds. So long as any of the Bonds shall be outstanding and
unpaid, or until there shall have been set apart in the Sinking
Fund and Reserve Account therein, hereinafter established, a sum
sufficient to pay, when due or at the earliest practical
redemption date, the entire priﬁcipal of the Bonds remaining
unpaid together with interest accrued and to accrue thereon, the
District further covenants with the holders of any and all Bonds
iséued pursuant to this resolution as follows:

(A} Revenue Fund. The entire gross revenues derived
from the operation of the System, and all parts thereof, and
all tap fees received, shall be deposited as collected by the
District in a special fund in a bank or trust company in the

State of West Virginia which is a member of FDIC, which Fund
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(herein c¢alled the "Revenue Fund'"} is hereby established
initially with said Farmers' § Merchants' Bank.

The Revenue Fund shall constitute a trust fund for the purposes
provided in this resclution and shall be kept separate and
distinct from all other funds of the District and used only
for the purposes and in the manner provided in this resolution.

(B) Disposition of Revenues. All revenues at any

time on deposit in the Revenue Fund shall be disposed of only
in the following order and priority:

(1) The District shall first each month pay from
the moneys in the Revenue Fund all current Operating Expenses.

(2) The District shall next, before the end of each
month, transfer from the Revenue Fund and remit to the State
Sinking Fund Commission, for deposit into the "Sinking Fund",
which is hereby established with the State Sinking Fund
Commission, one-twelfth of the amount requireé to pay the
interest becoming due on the Bonds on the next interest payment
date and, commencing with{the month of January, 1974, one-
twelfth of the amount of principal maturing on the next Bond
principal maturity date.

The District shall also remit to the State Sinking
Fund Commission, from time to time, such amounts as shall be
required to pay the fiscal charges due to paying agents for
paying the Bonds and the interest thereon.

{3) The District shall next, each month, transfer
from the Revenue Fund and remit to the State Sinking Fund
Commission, for deposit into the Reserve Account, hereby
established in the Sinking Fund, one-twelfth of one-tenth of
the maximum annual aggregate amount of interest and principal
which will fall due on the Bonds ocutstanding until the amount

in the Reserve Account equals such maximum annual aggregate
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amount of interest and .principal. After such amount has been
accumulated in the Reserve Account, the District shall monthly

remit to the State Sinking Fund Commission such part of the

moneys remaining in the Revenue Fund, after such provision for
payment of maturing principal of and interest on the Bonds, as
shall be required to maintain such amount in the Reserve ’
Account. Moneys in the Reserve Account shall be used solely
to make up any deficiency in the Sinking Fund for payment of
the principal of and interest on the Bonds as the same shall
mature or for mandatory redemption of Bonds as hereinafter

provided and for no other purpose.

(4) The District shall next, each month, transfer

from the Revenue Fund and remit to the State Sinkimg Fund
Commission the moneys remaining in the Revenue Fund and not
permitted to be retained therein, for deposit in the Depreciation
Reserve, hereby established with the State Siﬂking Fund
Commission, until there has been accumulated therein the sum
of $7,000 and thereafter, such sums as shall be required to
maintain such amount ther;in. Moneys in the Depreciation
Reserve shall be used first to make up any deficiencies in the
Sinking Fund for payment of principal of and interest on the
Bonds as the same mature, and next to restore to the Reserve
Account any sum or sums transferred therefrom to the Sinking
Fund. Thereafter, and provided that payments into the Sinking
Fund and the Reserve Account therein are current and in
accordance with the foregoing provisiens, moneys in the
Depreciation Reserve may be withdrawn by the District and
used for extensions, replacements and improvements of the
System, or any part thereof.

(5) After all the foregoing provisions for use of
moneys in the Revenue Fund have been fully complied with, any

moneys remaining therein and not permitted to be retained
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therein may be used to redeem Bonds outstanding or for any
lawful purpose, the State Sinking Fund Commission to handle
redenption of Bonds upon instructions of the District.

Whenever the moneys in the Sinking Fund and in the
Reserve Account therein shall be sufficient to purchase or .
redeem all Bonds outstanding, it shall be the mandatory duty
of the District, anything to the contrafy in this resolution
notwithstanding, to direct the State Sinking Fund Commission
to purchase or redeem all outstanding Bonds at the earliest
practical date and in accordance with applicable provisions
hereof, any such purchase to be at a price or prices not
exceeding the then market price of Bonds so purchased, but
in no event exceeding the then redemption price of the Bonds,
as to Bonds subject to redemption, and not exceeding the par
value of Bonds not sﬁbject to redemption but available for
purchase.

The State Sinking Fund Commission is hereby designated
as the Fiscal Agent for the administration of the Sinking Fund,
the Reserve Account and the Depreciation Reserve as herein
provided, and all amounts required therefor will be remitted
to the State Sinking Fund Commission from the Revenue Fund by
the District at the times provided herein, together with written
advice stating the amount remitted for deposit inte said Fund,
Account and Reserve.

All the funds provided for in this Section shall
constitute trust funds and shall be used only for the purpoeses
and in the order provided herein, and until so used, the
Bondholders shall have a lien thereon for further securing
payment of the Bonds and the interest thereon. The moneys in
excess of the sum insured by FPIC in the Revenue Fund shall

at all times be secured, to the full extent thereof in excess
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of such insured sum, in a manner lawful for securing deposits
of State and municipal funds under the laws of the State of
West Virginia.

If on any payment date the revenues are insufficient
to place the required amount in any of the funds or accounts
as hereinabove provided, the deficiency shall be made up in
the subsequent payments in addition to those which would
otherwise be required to be made into the funds or accounts on
the subsequent payment dates.

The State Sinking Fund Commission shall keep the
moneys in the Sinking Fund, the Reserve Account and the
Depreciation Reserve invested and reinvested to the fullest
extent practicable in direct cobligations of, or obligations
the payment of the principal of and interest on which are
guaranteed by, the United States of America and having
maturities not exceeding two years,. ;

(C) Initial Deposit in Revenue Fund., Prior to

issuance of the 1972 Bonds, the District shall have signed
agreements with at least 209 bona fide users and shall collect
as connection fees, at §_20 each, the aggregate sum of
not less than $4,180, which sum shall be used to establish the

initial Revenue Fund.
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ARTICLE IV
GENERAL COVENANTS

Section 4.01. General Statement. So long as any

of the Bonds shall be outstanding and unpaid, or until there

shall have been set apart in the Sinking Fund and the Reserve

Account therein a sum sufficient to pay when due, or redeem
or purchase prior to maturity, the entire principal of the
Bonds femaining unpaid, together with interest accrued and
to accrue thereon and any applicable redemption premiums,
the covenants and agreements contained herein shall be and
constitute valid and legally binding covenants between the
District and the Bondholders.

Section 4.02, Rates. The District will, in the

manner provided in the Act, fix and collect such rates,
fees or other charges for the services and faéilities of
the System, and revise the same from time to time whenever
necessary, as will always provide revenues in each fiscal
year sufficient to produce net revenues equal to not less
than 110% of the average annual debt service on all Bonds
outstanding and to make the payments required herein into
the Sinking.Fund, tse Reserve Account and the Depreciation
Reserve and all the necessary expenses of operating and
maintaining the System during such fiscal year and such
rates, fees and other charges shall not be reduced so as
to be insufficient to provide adequate revenues for such
purposes.

Section 4,03, Sale of the System. The System

may be sold, mortgaged, leased, or otherwise disposed of
only as a whole, or substantially as a whole, and only if

the net proceeds to be realized shall be sufficient fully
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to pay all the Bonds and the interest thereon as herein
provided. The proceeds from such sale, mortgage, lease or
other disposition of the System shall immediately be remitted
to the State Sinking Fund Commission and the District shall
direct said Commission to apply such proceeds to the payment
of principal and interest of the Bonds at the redemption
price, as herein provided, or upon purchase at the then
current market price not exceeding the par value thereof plus
accrued interest to the date of purchase., Any balance remaining
after the redemption or payment of all the Bonds and interest
thereon shall be remitted to the District by the State Sinking
Fund Commission unless necessary for the payment of other
obligations issued by the District and payable out of the
revenues of the System.

The foregoing provision notwithstanding, the District
shall have and hereby reserves the right to sell, lease or
otherwise dispose of any of the property comprising a part of
the System hereafter determined in the manner provided herein
te be no longer necessary: useful or profitable in the operation
thereof, provided that the net book value thereof does not
exceed $5,000. Prior to any such sale, lease or other dispe-
sition of said property, the general manager or other duly
authorized officer in charge of the System shall make a finding
in writing, concurred in by resclution of the Board, determining
that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof, and
such proceeds shall be deposited in the Depreciation Reserve,

Payments of such proceeds into the Depreciation
Resarve shall not reduce the amounts required to be paid into

the Depreciation Reserve by other provisions of this resolution.
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Section 4.04, Covenant Against Encumbrances. The

District will not issue any obligations whatsocever, except

additional parity Bonds hereinafter provided for, payable

from the revenues of the System which rank prior to or equally
as to lien on and saurce of and security for payment from
such revenues with the Bonds; and a2ll obligations hereafter
issued by the District payable from the revenues of the
System, except such additional parity Bonds, shall contain

an express statement that such cbligations are junior and

subordinate, as to lien on and source of and security for

payment from such revenuss, and in all other respects, to

the Bonds.

The District will not create, or cause or permit
to be created, any debt, lien, pledge, assignment, encumbrance
or any other charge, having priority over or being on a parity
with the lien of the Bonds, and the interest thereon, upon
any of the income and revenues of the System pledged as
security therefor in this resoluticn, or upen the System, or
any part thereof,

Section 4.05, Issuance of Additional Parity Bonds,

No additional parity Bonds, as in this Section defined, payable
out of the revenues of the System, shall be issued after the
issuance of any Bonds pursuant to this resolution, except under
the conditions and in the manner herein provided,

{A) No such additional parity Bonds shall be issued
except for the purposes of financing the costs of the construction
or acquisition of extensions, additions and improvements to the
System or refunding Bonds issued hereunder, except as provided
in subsection (G} of this Sectiom.

(B} No such additional parity Bonds shall be issued

at any time, however, unless and until there has been procured
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and filed with the Secretary a written certification by a
certified public accountant not in the regular employ of the
District, based upon the necessary investigation, reciting the
conclusion that the net revenues, as defined herein and adjusted
as provided below, actually derived from the System during the
fiscal year immediately preceding the date of the issuance of
such additional parity Bonds, shall have been not less than one
hundred twenty per centum (120%) of the average aggregate amount
which will mature or become due in any succeeding fiscal year
for principal of and interest on the Bonds originally issued
pursuant to this resolution then outstanding, and on any
additional parity Bonds theretofore issued pursuant to the
provisions contained in this resolution then outstanding, and

on the additional parity Bonds then proposed to be issued.

This limitation may be waived or modified by the written consent
of Bondholders representing 75% of each Serieﬁ‘of the then
cutstanding Bonds issued pursuant hereto.

(C) Prior to the issuance of any such additional
parity Bonds, the District shall have entered into written
contracts for fhe immediate acquisition or construction of
such additions, extensions or improvements to the System
which are to be financed by such additional parity Bomnds.

(D} The term "additional parity Bonds', as used
jn this Section, shall be deemed to mean additional Bonds
issued under the provisions and within the limitations of
this Section, payable from the revenues of the System on a
parity with Bonds originally authorized and issued pursuant
to this resolution er with Bonds which were issued pursuant
to this Section as additional parity Bonds, and all the
covenants and other provisions of this resolution (except as
to details of such additional parity Bonds inconsistent
herewith) shall be for the equal benefit, protection and

security of the holders of any Bonds originally authorized

31.




and issued pursuant to this resolution and the holders of any
additional parity Bonds subsequently issued within the limitations
of and in compliance with this Section. All such Bonds, regardless
of the time or times of their issuance, shall rank equally with
respect to their lien on the revenues of the System, and their
source of and security for payment from said revenues, without
preference of any Bond or coupon over any other. The District
shall comply fully with all the increased payments into the
various funds created in this resolution required for such
additional parity Bomds, in addition to the payments required
for Bonds theretofore issued hereunder. Redemption of Bonds
prior to maturity, in the event that Bonds of more than one
series are outstanding, shall as nearly as practical be on an
equal pro rata basis reflecting the original amounts of each
series. - |

(E} All additional parity Bonds issued pursuant to
this Section shall mature or be subject to mandatery redemption
on Januvary ] of the year or years of maturity, and the interest
thereon shall be payable 3anuary 1 of each year.

(F) .No additional parity Bonds shall be issued at
any time unless all the payments into the respective Funds
provided for in this resolution on Bonds then ocutstanding and
all other payments provided for in this resolution shall have
been made or paid up as required to the date of issuance of
the additional parity Bonds and the District shall have fully
complied with all the covenants, agreements and terms of this
resolution or shall have remedied any deficiency in such
compliance,

(G) With the written consent in advance of the
original purchaser of the 1972 Bonds and anything to the
contrary in subsections (A), (B) and {(C) of this Section

notwithstanding, additional parity Bonds may be authorized
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and issued by the District pﬁrsuant to supplemental resolution
in the event that the 1972 Bonds should be insufficient,
together with other funds lawfully available therefor, to pay
all costs of construction of the Project. Any such additional
parity Bonds authorized and issued under the provisions of this
subsection shall be limited to the aggregate principzl amount
required to make up any deficiency in funds for payment of such
construction costs, and the maturities of any such additional
parity Bonds shall be in years and amounts suggested by such
original purchaser.

Section 4.06. Insurance and Bonds. The District

hereby covenants and agrees that so long as any of the Bonds
remain outstanding, it will, as an expense of operation and
maintenance of the System, procure, carry and maintain insurance
with a reputable Insurance carrier or carriers covering the
following risks and in the following amounts:

(a) Fire, Lightning, Vandalism, Malicious Mischief

and Extended Coverage Insurance, te be procured upon acceptance

of any part of the Prnjecf from the contractor, on all above-
ground structures of the System in an amount equal to the actual
cost thereof. In the event of any damage to or destruction of

any portion 6f the éystem, the District will promptly arrange

for the application of the insurance proceeds for the repair ot
reconstruction of such damaged or destroyed portion. The District
will itself, or will require each contractor and subcontractor

to, cobtain and maintain builder's risk insurance to protect the
interests of the District during construction of the Preject in
the full insurable value thereof.

(b) Public Liability Insurance, with limits of not

less than $100,000 for one person and $300,000 for more than

one person injured or killed in one accident to protect the
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Pistrict from claims for bodily injury and/or death, and not

less than $100,000 from c¢laims for damage te property of others
which may arise from the District's operation of the System,

such insurance to be procured at the commencement of construction
of the Project,

{c) Vehicular Public Liability Insurance, in the

event the District owns or operates any vehicle in the operation
of the System, or in the event that any vehicle not owned by

the District is operated for the benefit of the District, with
limits of not less than 3$100,000 for one person and $300,000 for
more than one person injured or killed in one accident to protect
the District from claims for bedily injury and/or death, and not
less than $100,000 from claims for damage to property of others
which may arise from such operation of vehicles, such insurance
to be procured prior to acquisition or commencement of operation
of any such vehicle.

{d) Workmen's Compensation Coverage for all Employees

of the District Eligible Therefor and Performance and Payment

Bonds, such bonds to be in the amounts of 100% of the construction
contract, will be required of each prime céntractor,

and such payment bonds will be filed with the Clerk of the County

Court of said County prior to commencement of censtructicn of the

Project in compliance with West Virginia Code, Chapter 38, Article
2, Section 39.

{e) Fidelity Bonds will be provided as to every member

of the Board and as to every officer and employee thereof having
custedy of the Revenue Fund or of any revenues or other funds of
the District in an amount at least equal to the total funds in the
custody of any such person at any one time, and initially in the
amount of $10,000, provided, however, that no bond shall be
required insofar as custody of the Project Construction Account

is concerned.
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(£) Provided, however, and in lieu of and notwith-
standing the foregoing provisions of this Section, during
construction of the Project and so long as the Government
holds any of the Bonds, the District will carry insurance and
bonds or cause insurance and bonds to be carried for the
protection of the District and during such construction will
require each contractor and subcontractor to carry insurance,
of such types and in such amounts as the Government may specify,
with insurance carriers or bonding companies acceptable to the
Government.

Section 4.07. Statutory Mortgage. For the further

protection of the holders of the Bonds and the coupons
appertaining thereto, a statutory mortgage lien upon the

System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid
and binding and shall take effect immediately upon the delivery
of any of the Bonds.

Section 4.08. Events of Default. Each of the

following events is hereby declared an "Event of Default™:

(A} Failure to make payment of the principal, and,
if any premium be due, of such premium, of any of the Bonds
either at the date therein specified for their payment or on
the date fixed for redemption by proceedings for redemption,
or otherwise;

{B) Failure to make payment of any installment of
interest due on any of the Bonds on the date specified for
the payment of such interest;

(C) Failure duly and punctually to observe or
perform any of the covenants, conditions and agreements on
the part of the District contaired in the Bonds or in this

resolution, or vielation of or failure to observe any provision
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of any pertinent law, provided any such failure or violation,
excluding those covered in (A) and (B) above in this Sectiocn,
shall continue for a period of thirty days after written
notice shall have been given to the District by any Bondholder
specifying such failure or violation and requiring the same to
be remedied.

Section 4.09. Enforcement., Upon the happening of

any Event of Default specified above, then, and in every such
case, any Bondholder may proceed to protect and enforce the
rights of the Bondheclders by an appropriate action in any
court of competent jurisdiction, either for the specific
performance of any covenant or agreement or execution of any
power, or for the enforcement of any proper legal or equitable
remedy as shall be deemed most effectual to protect and enforce
such rights, -

Upon application by such Bondholder:’such court may,
upon proof of such default, appoint a receiver for the affairs
of the District and the System. The receiver so appointed
shall administer the System on behalf of the District, shall
exercise all the rights and powers of the District with respect
to its System and shall have the power to collect and receive
411 revenues and apply the same in such manner as the court
may direct.

Section 4.10. No Priority Between Bonds. The Bonds

shall not be entitled to priority one over the other in the
application of the revenues of the System or with respect to

the security for their payment, regardless of the time or times
of their issuance, it being the intention of the District that
there shall be no priority among the Bonds, regardless of the
fact that they may be actually issued and delivered at different

times.
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Section 4111. Fiscal Year; Budget. While any Bonds

are outstanding and unpaid and to the extent not new prohibited
by law, the System shall be operated and maintained on a fiscal
year basis commencing on July 1 of each year and ending on the
following June 30, which peried shall also constitute the budget
year for the operation and maintenance of the System. Not later
than thirty days prier to the beginning of each fiscal year,

the District agrees to adopt the Annual Budget for the ensuing
year, and no expenditures for operation and maintenance expenses
of the System in excess of the Annual Budget shall be made during
such fiscal year unless unanimously authorized and directed by
the Board. Copies of each Annual Budget shall be delivered to
the Government by the beginning of each fiscal year and shall be
mailed to the original purchaser of the Bonds and to these
Bondholders who shall have filed their names and addresses with
the Secretary of the Beoard for such purpose.

If for any reason the District shali not have adopted
the Annual Budget before the first day of any fiscal year, it
shall adopt a Budget of Q9rrent Expenses from month to month
until the adoption of the Annual Budget; provided, however, that
no such monthl} budget shall exceed the budget for the correspond-
ing month in the year next preceding by more than ten per centum;
and provided further, that adoption of a Budget of Current
Expenses shall not constitute compliance with the covenant to
'adopt an Annual Budget unless failure to adopt an Annual Budget
be for a reason beyond the control of the District, Each such
Budget of Current Expenses shall be mailed immediately as in the
case of the Annual Budget,

Section 4.12., Compensation of Board Members. The

District hereby covenants and agrees that no compensation for
policy direction shall be paid to the members of its Board in

excess of the amount permitted by the Act. Payment of any
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compensation to any member of the Board for pelicy direction
shall not be made if such payment would cause the Net Operating
Income to fall below the amount required t¢o meet all payments
provided for herein, nor when there is default in the performance
of or compliance with any covenant or provision of this resolu-
tion.

Section 4,13, Covenant to Proceed and Complete. The

District hereby covenants to proceed as promptly as possible
with the construction of the Project to completion thereof in
accordance with the plans and specifications prepared by

the Consulting Engineer and on file with the Secretary of

the Board on the date of adeoption of this resclution, subject
to permitted changes.

Section 4.14, Books and Records, The District will

keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the
District, in which complete and correct entries shall be made
of all transactions relating to the System, and any holder of
a Bond or Bonds, his agen;s and representatives, shall have the
right at all reasonable times to inspect the System and all
records, accounts and data of the District relating thereto.

The Distriét shall, at least once a year, cause said
books, records and accounts of the System to be properly audited
by an independent competent firm of certified public accountants,
shall mail a copy of such audit report to the Government and the
original purchaser of the Bonds, and shall make available the
report of said accountants at all reasonable times to any holder
or holders of the Bonds, or any customer receiving services from
the System, or anyone acting for and in behalf of such Bondholder,

Bondholders or customer.

Section 4.15. DMaintenance of System. The District

covenants that it will continuously operate, in an economical
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and efficient manner, and maintain the System as a revenue-
producing utility a$ herein provided so long as any of the

Bonds are outstanding.

Section 4.16. No Competition., The District will

not permit competition with the waterworks within its
boundaries or within the territory served by it and will

not grant or cause, consent to, or allow the granting of

any franchise, permit or other authorization for amy person,
firm, corporation, public or private body, agency or instru-
mentality whatsoever to provide any of the services supplied
by the waterworks within the boundaries of the District or

within the territory served by the waterworks.
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Section 5,01.

ARTICLE V

RATES, ETC.

Initial Schedule of Rates and Charges;

Rules. A. The initial schedule of rates and charges for the

services and facilities of the System shall be as follows:

AVAILABILITY QOF

SERVICE

Available for all domestic, commercial, institutional
and industrial consumers within the District's service area.

RATES

First 3,000 gallons used per month $2.50 per thousand gallons
Next 3,000 gallons used per month $2.00 per thousand gallons
Next 4,000 gallons used per month $1.70 per thousand gallons
Next 10,000 gallons used per month $1.40 per thousand gallons
All OQver 20,000 gallons used per month $1.00 per thousand gallons

MINIMUM CHARGES; TAP FEES

No bill shall be rendered for less than the following
amounts, according to the size of the meter installed, to-wit:

Size of Meter Tap Fee* Minimum Bill
5/8" $20.00 $  7.50
/4" . for 10.80
1" all 19.20
1 1/2". _ 43,20
PAM 76.80
an 172.80

* After completion of construction, tap fees will be §108,

DELAYED PAYMENT PENALTY

The above rates are net, On all accounts not paid
in full within ten {10) days after date of billing, a penaity
of fifty cents {50¢) will be added to the net amount of the
bill.

If any bill is not paid within thirty (30) days of
the date thereof, the bill will be considered delinquent and
subject to disconnection, However, service shall not be dis-
cannected to any customer for nonpayment of bill without first
having diligently tried to induce the customer to pay the same
and until after at least twenty-four (24} hours' written
notice to the customer. Service shall not be restored until
all amounts in arrears, including accrued penalties, plus a
reconnection fee of $5.00 have been paid.

40.




MULTIPLE OCCUPANCY

On apartment buildings, or other multiple occupancy
buildings, or house trailer courts or parks, each unit shall
be required to pay not less than the minimum monthly charge
herein established. Motels and hotels shall be exempt from
this charge.

B, There shall not be any discrimination or differ-
ential in rates between customers in similar circumstances,

€. All delinguent fees, rates and charges for services
or facilities of the System shall be liens on the premises served
of equal degree, rank and priority with the lien on such premises
of state, county, school and municipal taxes, as provided in the
Act. When such fees, rates and charges have been delinquent for
thirty days, the District shall have power forthwith to foreclose
the lien on the premises served in the same manner provided by
the laws of the Stat; of West Virginia for the foreclosure of
mortgages on Teal property.

D. The District will not render or cause to be rendered
any free services of any nature by the System nor any of the
facjilities; and in the event that the District or any department,
agency, officer or employee thereof should avail itself or
themselves of the services or facilities of the System, the same
fees, rates and charges applicable to other customers receiving
like services under similar circumstances shall be charged, such
charges shall be paid as they accrue, and revenues so received
shall be deposited and accounted for in the same manner as other
revenues of the System.

E. The District may require any applicant for any
service by the System to deposit a reasonable and equitable
amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and

disposed of under the applicable rules and regulations of the

Public Service Commission of West Virginia.
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F. No alloﬁance or adjustment ir any bill for use
of the service and facilities of the System shall be made for
any leakage occurring on the customer's side of any water meter.

G. The District shall not be liable to any customer
for any damage resulting from bursting or breakage of any line,
main, pipe, valve, equipment or part or from discontinuance of
the operation of any part of the System or from failure of any
part thereof for any cause whatsoever.

H. In case of emergency, the District shall have the
right to restrict the use of any part of the System in any
reasonable manner for the p;otection of the System and the
inhabitants of the District. -

I. The fees, rates and charges above provided will
be increased whenever such increase is necessary in order to
comply fully with all provisions of this resolution and the
District shall alwafs be obligated to and shail fix, establish
and collect fees, rates and charges for the services and
facilities of‘the System which shall at all times be sufficient
to provide net revenues to meet its obligations hereunder, but
never less than 110% of the average annual debt service on all

Bonds outstanding.
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ARTICLE VI
MISCELLANEQUS

Section 6,01, Filing Under Uniform Commercial Code,

Contemporaneously with the delivery of the Bonds, or sooner, the
District shall execute Financing Statements meeting the requirements
of the Uniform Commercial Code of West Virginia and promptly
thereafter, shall file such Financing Statements in the

offices of the Secretary of State of the State of West Virginia
and of the Clerk of the County Court of said County,

Section 6.02. Modification or Amendment. No material

modification or amendment of this resolution, or of any resolutien
amendatory hereof or supplemental hereto, may be made without the
consent in writing of the holders of two-thirds or more in
principal amount of the Bonds then outstanding; provided, however,
that no modification or amendment shall permit a change in the
maturity of any of the Bonds or a reduction in the rate of interest
thereon, or in the amount of the principal obligation, or affecting
the unconditional promise of the District to pay the principal of
and interest on the Bonds as the same shall become due from the
revenues of the System, without the consent of the holders of such
Bonds, Notwithstanding the above, no amendment or modification
shall be made without unanimous consent of the bondholders which
would reduce the percentage of the principal amount of Bonds
required for consent to the above-permitted amendments or
modifications and for consent of 75% of the holders of each

Series of Bonds outstanding to waiver or modification of the
limitation upon issuance of additional parity Bonds contained

in Section 4.05B.

Section 6.03, Sale of Bonds. Thé Secretary of the

Board is hereby authorized and directed to cause notice for bids

for the purchase of all the 1972 Bonds, but not less than all,




to be published at least once not less than five days prior
to the date fixed for the receipt of bids, in a newspaper
published and of general circulation in Preston County,

Section 6.04. Refunding of Bonds Permitted, The

District reserves the right, subject to applicable provisions

o% law, to refund the Bonds when in its judgment it would be

to the best interests of the District and of its inhabitants

so to do. Upon payment of all the Bonds outstanding, prior

to or simultaneocusly with the issuance of any refunding bonds

or of an issue of bonds for the purposes of refunding the Bonds
then outstanding and providing funds for additiomns, extensions
and improvements to the System, or upon previsioen for such
payment by deposit irrevocably in trust, with the State Sinking
Fund Commission of West Virginia, of a sum equal to the principal
amount of the Bonds outstanding, plus an amount equal teo all
interest accrued and to accrue to Ehe date of payment or redemptior
of such Bonds, and plus an amount sufficient to pay all applicable
redemption premiums on tﬁe earliest practical redemption date,
the security, ﬁledge and'any lien applicable to the Bonds then
outstanding shall immediately cease and determine. The sum so
deposited in trust shall be used solely to pay at the earliest
practical redemption date the principal amount of the Bonds and
2ll interest thereon to the date of Tedemption and any applicable
redemption pfemiums, or to purchase Bonds at not to exceed thé
par value of the Bonds plus interest accrued to date of purchase.
The noneys so deposited may be invested by the State Sinking Fund
Commission in direct obligations of the United States of America
or obligations the payment of the principal of and interest on
which is guﬁrahteed by the United States of America, having
maturities not later than the dates on which the moneys shall be

requited to be used for such redemption.
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Section 6.05. Severability of Invalid Provision. If

any one or mere of the covenants, agreements or provisions of

this resolution should be held contrary to any express provision
of law or contrary to the policy of express law, although not
expressly prohibited, or against public policy, or shall for any
reason whatsoever be held invalid, then such covenants, agreements
or provisions shall be null and void and shall be deemed separable
from the remaining covenants, agreements or provisions, and shall
in no way affect the validity of all the other provisions of this
resolution or the Bonds or couponslappertaining thereto.

Section 6.06. Conflicting Provisions Repealed., All

resolutions and orders, or parts thereof, in conflict with the
provisions of this reseolution, are, to the extent of such conflicts
hereby repealed,

Section 6.07, Table of Contents and Headings. The

Table of Contents and headings of the articles, sections and
subsections hereof are for convenience only and shall neither
control nor affect in any way the meaning or construction of
any of the provisions hereof.

Section 6.08, Effective Time. This resolution

shall take effect immediately upon its adoption,

Adopted January 7, 1972.

-

i

Chnairman of Public SZTvxce Board

Edor 5 s r.

Member

rj\me‘w\,&A TUN A T

Menmoer

45, .
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PRESTON QOUNTY PUBLIC SERVICE DISTRICT NO. 1

RESOLUTION CRIERING AND AUTHORIZING THE ACQUISITION

AND CONSTRUCTION OF ADDITIONAL WATER FACTILITIES IDR

PRESTON COUNTY PUBLIC SERVICE DESTRICT NO. 1 AND THE

ISSUANCE OF $70,000 WATER REVENUE BONTS, SERIES 1974,

ON A PARLTY WITH THE WATER REVENUE BOND, SERIES 1972,

OF THE [ESTRICT

WHEREAS, Presten County Public Serwice District No. 1 (here-
in called the "Distyict"), in Presten County, West Virginia, has hereto-
fore been duly created and is now organized and operating as a public
corporation and a political subdivision of the State of West Virginia
under the provisicns of Article 13A of Chapter 16 of the Official West
Virginia Code of 1931, as amended and supplemented (hersin called the
"Act™), and the Public Serwvice Board of the Distyict (herein called the
"Board") has heretofore been organized and is now Amctioning as the
governing bedy of the District, having the duties, powers and authority
as provided by the Act; and

WHEREAS, the Public Service Board of the District has hereto-
fore authorized and constructed water facilities within the Distyict to
supply water for public and private uses within the District and has
heretofore financed the same by sale of the Water Revenue Bond, Series
1972, of the District to be dated October 11, 1972, in the aggregate
principal amwunt of $213,000, bearing interest at the rate of 5% per
anmum, representesd by a fully registered Bond, now held or insured by
the United States of America, acting through the Farmers Home Adminis~
tration, United States Department of Agriculture (herein called the
"1972 Bends"), as provided in the resclution of the Board adopted Jan-
vary 7, 1972 (herein called the "1372 Resolution”); and

WIEREAS, under the provisions of the Act and the 1872 Reso-
lution, the District is authorized and empowered to censtruct and op-

erate additions, extensions and improvements to said water facilities

and to issue additicnal bonds on a parity with the 1972 Bonds; and




WHEFEAS , this Board now desires to authorize the acquisition
and constructien of additional water facilities and to provide for the
financing thereof by the issuance of additional bends on a parity with
the 1872 Bonds & herminafter provided; _

NOW, THEREFORE, be it and it is hereby resalwed by the Public
Service Board of Preston County Public Service District Ne. 1:




ARTICLE I

FINDINGS, PROVISIONS AS TO 1972
FESOLUTTCN AND TEFINITIONS

Secticn 1.1. Findings. It is hereby found to be necessary

and essential that the District construct and acquire additions, extensions
and improvements for the water distributicn system owned by the District,
briefly described as the acquisition, construction and imstallation of
additions, extensions and improvements of said water distribution system

to serve additional customers, including

with necessary appurtenant facilities, all in accordance with, and more
particularly described in the plans and specifications therefor prepared
by Cerreme E Vaughn, Inc., Consulting Engineers, of Wheeling, West
Virginia, now oo file w::l.‘th. the Secretary of the Board, at the esltl'_mated
oost of $70,000 (such additions to said water distribution system being
herein called the "Project"), all which estimated cost will be provided
by the 1974 Bonds. Such cost shall include the cost of acquisition,
construction and installation of such additions, the cost of all property
rights, easements and frenchises deemed necessary or convenient therefor;
interest upon temporary constructien finmmeing during construction

and for six months after completion of the Project; fees and expenses

of engineers, fiscal agents and attormeys; expenses for estimates of
cost and of revenues; expenses for plans, specifications and surveys;
other expenses necessary or incidental to determining the feasibility

or practicability of the Project; administrative expenses and such

other expenses as may be necessary or incidental to the financing hereby
aurthorized and the construction, acquisition and placing in operation

of the Project (all such costs being herein calle.d "Project Costs").

Section 1.2. 1972 Resolution Applies. The 1974 Bonds shall

be on a parity with the 1972 Bonds. Accordingly, the 1372 Resclution is




hereby incorporated herein by reference and shall be read as a part hereof,
subject to the provisions hereof as to the Project and as to the details
of the 1374 Bonds ag herein provided.

Section 1.3, Definitions. All terms used in this Resalution

shall have the same meanings as defined in the 1372 Resclution unless
otherwise expressly provided. The following terms, as used herein, shall
have the following meaningz:

"Act" means Chapter 16, Article 13A of the West Virginia Code.

"1972 Bonds" means the Water Revenue Bond, Serdies 1972, of
the District dated October 11, 1972, and as described in the preambles
hereof.

"18974% Ponds"” means the Water Revenue Bonds, Serdes 1974, in
the aggregate principal amount of §70,000, of the District hereby autherized
and the interest coupons appertaining thereto.

"Bands™ means collectively the 197% Bonds and the 1972 Fonds
and any additional bands issued on a parity with the 1972 Bonds and
the 1574 Bords and the imterest coupons appertaining to any of such
Bonds .

"Covernment" means ,Fazmrs Hore Administration of the United
States Department of Agriculture.

"Project” means the additions, extensions and improvements to
the water ddstribution system of the Distwrict hereby authorized and
described in Secticnm 1.1 above.

"Project Costs" means all costs of the Project as defined in
Secticn 1.1 abowe,

"1972 Resolution" means the Bond Authorizing Resolution adopted
by the Public Service Board of the District on January 7, 1872, authorizing
issuance of the 1972 Bonds.

"System' means the water distribution system of the District as
expanded by the Project and all additions thereto and improvements thereof
and all facilities, properties and acocounts appertaining thereto, both now
existing and hereafter added.

u,




ARTICLE IT

COMPLIANCE WITH 1372 RESCLUTION FDR
ISSUANCE OF ADDITIONAL PARTTY BONDS

Secticn 2.1. Staterent of Compliance. The Board hereby declares

and certifies that all requirements and provisions, expressed and implied,
for the issuanece of additional parity bonds as set out in Section 4.05 of
the 1972 Resclution have been accomplished, completed and complied

with, including, but not limited to, the following:

(A} The District has received and has en file with the Secretary
of the Board the written approval of the State Director of Farmers Home
Admindstration for the issuance of the 1974 Bends an a parity with the 1972
Bondds.

(B) The 1974 Bonds are to be issued for the purpose of financing
the coets of construction and acquisition of extensions, additions and
improverents to the System. ‘

{C) The District has entered into written contrects for the
immediate acquisition and construction of the additions, extensions or
improverents to the System which are to be financed by the 1974 Bonds,

193] 'Ihe District covenants and agrees that it will comply fully
with all the increased payments into the various funds established by the
1972 Resclution as required by the issuance of the 1974 Bonds.

(E) The District is not and has not been in default as to any
payments required by Secticn 3.02 of the 1972 Resclution. The District
has made all the payments into the respective funds as provided for
in 1972 Resolution, and all other payrents provided for therein have
been or will be made as required to the date of issuance of the 1974
Bonds, and the District has complied and will continue to comply fully
with all the covenants, agreenents and terms of the 1972 Resolution.

(F) The net operating income of the District will be suf-

ficient to pay all expenses of operation and maintenance of the System

5.




and the principal of and interest on the 1972 Bonds and the 197% Bonds
b as they mature and become due and to meet all requirements of the 1872
Regolution as supplemented by this Resolution.

sl




ARITCLE IIT

AUTHORTZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF 1874 BONIS

Section 3.1. Authorization of 1374% Bonds. Subject and

pursuant to the provisions of this resalution, Bonds of the District,
to be known as "Water Revenue Bonds, Series 1974" are hereby authorized
to be isswved in the aggregate principal amount of not exceeding Seventy
Thousand Dollars (570,000} for the purpese of financing the costs of
the construction and acquisition of the Project.

Section 3.2. [escription of 1974 Bonds. The 1974 Bonds

may be issued in coupon or single, fully registered form, and shall be
dated on the date of delivery. The 1974 coupon Bands shall be in the
dencrmination of $500 each, shall be mabered in order of maturity,
lxest number first, anci shall bear interest, payable amnually on
January 1 of each year, at the rate or rates of not to exceed the rate
of five per centum (5%) per annum and a net interest cost of not to
exceed the rate of five per centum (5%) per annum. The minimum prica
for the 1974 Bonds shall be the par value thereof. Couptn and single,
fully registered 1974 Bonds shall be exchangeable and imterchangeable
at the expense of the halder on 90 days' notice in writing to the
District, provided that single, fully registered 1874 Bonds issued
won initial delivery of the 1374 Bonds by the District shall be
exchangeable for coupon Bonds at the expense of the District.

The 1974 Bonds shall mature serially in numerdical order,
lowest numbers first, on January 1 in years and amounts shown below,
except that any single, fully registered 1374 Bond issued upon such
initial delivery may provide for monthly payments covering interest
and principal and otherwise as shown in the forms set forth below:

7.




Year Amount Year Amount Year Amount

1976 $ 500 1989 $1,000 2002 $2,500
1977 500 1990 1,500 2003 2,500
1978 500 1991 1,500 2004 2,500
1379 500 1992 1,500 2005 2,500
1380 - 500 1993 1,500 2006 2,500
1981 1,000 1994 1,500 2007 3,000
1982 1,000 1995 1,500 2008 3,000
1983 1,000 1996 1,500 2009 3,000
1384 1,000 1997 2,000 2010 3,000
1985 1,000 1398 2,000 2011 3,000
1986 1,000 1599 2,000 2012 3,500
1387 1,000 2000 2,000 2013 3,500
1338 1,000 2001 2,000 2014 3,500

'I‘hle 1574 Bonds shall be redeemable prior to their respective
stated dates of maturity at the option of the District, in whole or in part,
in inverse m&rerical order on January 1, 1986, and on any January 1 there-
after at the price of the par value thereof and accrued imterest to the
date of rederption, subject to earlier redemption as provided herein or
in the 1972 Resolution.

Any redenption of Bonds shall, to the extent feasible, be on
an equal pro rata basis in ratio to the amount of the omg:t.nal issue of
each series of parity Bonds.

" Notice of the redemption of any of the 1974 Bonds shall be
published in the City of New York, New York, and notice of any such redemption
shall be sent by registered or certified mail to the holders of registered
1974 Bonds. If all 1974 Bonds to be redeemed are registered other than to
bearer, no publication of such redemption need be made. Interest shall
cedse upc;n any of the 1974 Bonds so called for prior redemption on the date
fixed for redemption, provided payment thereof has been duly made or
provided for.

The 1974 Bonds shall be payable with respect to both principal
and interest in lawful money of the United States of Amerdca at the office
of the State Sinking Fund Commission, Charleston, West Virginia, or at
First National City Bank, New York, New York, at the option of the holder,
unless otherwise provided in and for the single, ﬁxlly registered Bond,
and shall bear inmterest from their date, payable in accordance with and,




as to coupen Bonds not registered as to Interest, upen the swrrender of
the appurtenant interest coupons as they severally mature.

Section 3.3. Execution of 1974 Ponds and Coupons. ‘The 1974

Bonds shall be executed in the name of the District by the Chairman and
its corporate seal shall be affixed thereto and attested by the Secretary.
In case any one or more of the officers who shall have signed or sealed .
any of the 1974 Bonds shall cease to be such officer before the 1974 Bonds
so signed and sealed shall hawve been actually sold and delivered, such
1874 Bonds may nevertheless be sold and delivered as herein provided and
may be issued as if the person who signed or sealed such Bonds had not
ceased to haold such office. Any 1974 Bond may be signed and sealed an
behalf of the District by such perscn as at the actual time of the
execution of such Bonds shall hold the proper office on the Board,
although at the date of such Bond such person may not have held such
office or may not have been so authorized. _

The coupons to be attached to the 1974 Bonds shall be
authenticated uith. the facsimile signatures of the presemt or any future
Chairman and Secretary, and the District may adopt and use for that pur-
pose the facsimile signature of any perscn who shall have been such
Chairman or Secretary at the time when such 1974 Bonds shall be actually
sold and delivered.

Section 3.4, Negotiability and Registratioi. The 1874 Bords

in cowpon form shall be and have all the qualities and incidents of
negotiable instruments under the laws of the State of West Virginia and
shall pass by delivery except when registered. The 1374 Bonds in coupon
form may be converted into Bonds registered as to both principal and
interest in accordance with the provisions of the forms hereinafter
provided.

Section 3.5. Bonds Secured by Pledge of Reverues. The

payment of the debt service of all the 1374 Bonds and the 1872 Bonds




shall be secured forﬁui&x' equally and ratably by a first lien on the
net revenues derived from the System in addition to the statutory mort-
gage lien on the System hereinafter provided for. The net revenues
derived from the System in an amourt sufficient to pay the principal of
and interest on the Bondz, and to make the payments into the Bond
Fund and otherwise as hereinafter provided, are hereby irrevocably
pledged to the payment of the principal of and interest cn the Bonds as
the same become due.

Sectian 3.6. TForms of 1974 Bonds and Coupcons. Subject to

the provisions of this resclution, the text of the 137% Bonds, the
provisions for registration to be endorsed thereon, the coupons, the
single Bonds and the other details thereof shall be of substantially
the following tenor, with such anissions, insertions and variations as
may be authorized or permitted by this resolution or any subsequent

resolution adopted prior to the issuance thereof:
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(Form of Coupon Bonds)
INITED STATES OF AMERICA
STATE OF WEST VIRGINIA
PRESTON (OINTY PUBLIC SERVICE LEISTRICT NO. 1

WATER REVENUE BQND
SERIES 1974

No. $500

PRESTON (UINTY PUBLIC SERVICE IISTRICT NO. 1, a public serwics
district in the County of Preston, State of West Virginia, and a public
eorporation and political subdivision of the State of West Virginia
{herein called the "District), for value received, hereby promises to
pay to the bearer, or, if this Bond be registered, to the registered
holder as herein provided, on the first day of January, , from the
revenues hereinafter mentioned, the principal sum of

FIVE HANDRED IOLLARS

with interest thereon at the rate of per certum (%)

per annum, payable on the first day of January of each year, upon the

presentat:".on and surrerder of the amnexed coupons as they severally fail
due, unless this Bond be converted into a Bond registered as to both
principal and intemt. Both principal of and interest on this Bond are
payable in lawful mney of the United States of America at the office of
the $tate Sirkdng Fund Commission, Charleston, West Virginia, or, at the
option of the holder, at First National City Bank, New York, New York.
The Bonds of the issue of which this Bond is cpe may be
redeemed prior to their stated maturities, without premium, at the cpticon
of the District as a whole, or in part in inverse nurerical order, on any
January 1 begiming Januaxy 1, 1986, as provided in the resclutions
hereinafter mentioned, subject to earlier redemption from mepeys in the
Project Constructicn Account as provided in said resolutions. Notice of
any such recemption shall be published at least once not less than thirty

nor more than sixty days prior to the redemption date in a financial




newspaper published in the City of New York, New York. Interest shall
cease won this Bond after the date fixed for redemption if it shall be
duly ecalled for prior redemption and payment thereof duly provided for.

This Bond is cne of an authorized issue of Bonds Cherein
called the "1974 Ponds")in the aggregate principal amount of Seventy
Thousand Dollars (4$70,000) of like date, tenor and effect, except as to
nurber* and date of maturity issued to finance part of the cost of the
construction and acquisition of addions, extensions and improvements
to the waterworks of the District under the authority of and in full
compliance with the Corstitution and statutes of the State of West
Virginia, inciuding particularly Article 13A, Chapter 16 of the West
Virginia Code (herein called the "Act") and cother applicable statutes,
and a resolution duly adopted by the Public Serwice Board of the District.

The Bonds of the issue and series of which this Bond is one
are on a parity with the Water Fevenue Bond, Series 1372, of the District
dated October 11, 1972, initially issuved in the aggregate principal
amount of $2132,000 (herein called the "1972 Bonds"). The 1872 Bonds
were issued pusuant to a resc:lutim of the Beard adopted January 7,
1972 (herein called the 1972 Resalution”), and the Bonds of the issue
and series of which this Bond is one have been authorized and issued
in full compliance with the 1872 Resolution.

Any redenpum of the 1974 Bonds shall, to the extent feasible,
be on an equal pro reta basis with the 1372 Bonds and other parity
bmds in ratio to the amwunt of the criginal issue of each series.

This Bond and the coupons appertaining hereto and the 1972
Bonds and the cowpons appertaining thereto are payable solely from, and
secured by a first lien cn and pledge of, the ret revenues derived from

the operation of said waterworks, with monthly payments from such revenues

*3dd, Minterest rate” if more than cne rate

iz.




to be made into the Bond Fund with the State Sinking Fund Commission for
payment of the principal hereof and imterest hereon, in the manner providad
in said resclutions, and d not and shall not in any event constitute an
indebtedness of the District within the meaning of any consttutional or
statutory limitations, and the District shall never be cbligated to pay
this Bond or the interest hereen except from the revenues of said waterworks
system, as provided in said resclutions. The District covenants with the
holders of the Bends of the issue and serdies of which this Bond is one to
establish and at all times maintain such rates and collect such charges for
the services and facilities of said waterworks, and to revise the same from
time to time, whenever necessary, as will always provide revenues in each
fiscal year sufficient to make the required payments into the Bond Fund and
the reserves and accounts as provided in said resolutions for the 1972 Ponds
and the 137% Bonds, and to pay all necessary experses of cperating and
maintaining the said waterworks during such fisecal year, and the District
has entered into certain other covenants with the holders of the Bonds of
the isswe and series of which this Bond is one, for the terms of which
reference is made to said resolutions.

Additional Bonds on a parity with this Bond and the Bonds of
+the issue and series of which this Bond is ae, as o lien and source of
and security for payment, may be issued under the provisions and restrictions
cmtained in the 1972 Resclutien.

It is hereby certified and recited that all acts, conditions
and things required to exist, to happen and to be performed precedent to
and in the issuance of this Bond do exist, have happened and have been
performed in regular and due form, time and memner as required by the
1lass and Constitution of the State of West Virginia applicable thereto,
and that the issuance of this Bond and of the issue and series of Bonds
of which this Bond is one is not in viclation of any constitutional or

statutory limitation of indebtedness.
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This Bond, under the provisions of the Act, is, and has all
the qualities and incidents of, a negotiable instrument.
This Bond and the inmterest hereon are exenpt from taxation

by the State of West Virgi,nia and the other taxing bodies of said Stare.

IN WITNESS WHEREOF, PRESTQH COWNTY PUBLIC SERVICE DISTRICT
NO. l:has cauged this Bond to be signed by the Chairman of its Public
Service Board and its corporate seal to be affixed hereto and attested
by the Secretary of said Beard, andthéannemdmt.pms to be executed
with the facsimile signatures of said Chairman and said Secretary,
all as of the . Gay of y 1974,

PRESTON COWNTY PUBLIC SERVICE DXSTRICT
NO. 1

w .
) Chaimm of its Pubiic
Service Board

ATTEST:
[seaL]

Secretary of its Public Service Board

1.




(Form of Coupon)

On the first day of January, 13 , unless the Bond to which
this cowpon was originally attached shall have been callable and duly
called for prior redemption and payment of the redemption price duly
made or provided for, Preston County Public Service District No. 1,
in Preston County, West Virginia, will pay to the bearer at the office
of the State Sinking Fund Commdssion, Charleston, West Virginia, or,
at the option of the holder, at First Natiomal City Bank, New York,
New York, sclely from the revenues described in the Bond to which this
cowpon is attached, the sum shown hereon in lawful money of the United
States of America, upen presentation and surrender of this coupen,
being the interest then due on its Water Revenue Bond, Serdes 1374,

No. .

"PRESTON QOWNTY PUBLIC SERVICE DESTRICT
NO. 1

By (faceimile signature)
Chalrman, Public Service Board

{facsimile signature)
Secretary, Public Service Board

1s5.




CERTIFICATE OF CONVERSION

It .is hereby certified over my signature and the official seal
of the issuing Public Service District that upon the presentaticn of the
within bond with a written request by the holder thereef for its conversion
into a bond registered as to both principal and interest, there have been
this day cut off and destroyed __ interest coupons attached thereto, of
the apount and value of each, being all the coupens for interest
on the within Bend payable after the date of this certificate, and that the
interest at the rate and cn the @ms stated in the within Bond and as was
provided by the coupons, as well as the principal, is to be paid to the
registered holder hereof, his legal representatives, successors or trans-
ferees, at the place stated in the within Bond and as was stated in the
coupons. The principal of and interest on this Band shall be payable only
to the registered holder hereof named in the mgLstrat;on blank beleow, or
his legal representative, and this Bond shall be tfansfezwable only on the
boocks of the registrar kept in.,the office of the mdersigned, and by an
appropriate notation in such registration blank. When registered the
registrer shall treat the registered owner as the person exclusively
entit;"ted to payment of interest and the exercise of all other rights and
powers of the cuner prior to due presentment for registration of transfer.
Dated: L1 . '

e Ay

» Registrar
{SEAL OF PUBLIC SERVICE
DISTRICT]
Signature of Treasurer
In Whose of Public Service
Date of Registration Name Registered District as Registrar

1s.




{Form of Single, Fully Registered Bond)

FEVENUE BOND
No. FR-l

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

[ate: s 19

FOR VALUE RECEIVED, PRESTON COWNTY PUBLIC SERVICE DISTRICT
NO. 1 (herein called "Borrower”) promises to pay to the order of the
United States of Amerdica, acting through the Fammers Home Administration,
United States Department of Agriculture (herein called the "Goverrment”),
at its Natienal Finance Office, St. louls, Missourdi 63103, or at such
other place as the Goverrment may hereafter designate in writing, the
principal sum of Seventy Thousand Dollars (3$70,000), plus interest
on the unpaid principal balance at the rate of five per cent (5%) per
amum. The said principal and interest shall be paid in the fol.lowing-
installments on the following dates: Installments of interest only en
the first day of each month after the date hereof to and including
January 1, 1875, and $343 mnthly thereafter on the first day of each
month, except that the final installment shall be paid at the end of
forty (40) years from the date of this Bond, and except that prepayments
may be made as pn;vided hereinbelowr. The consideration herefor shall
support any agreement modifying the foregwing schedule of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested by
Borrover and approved by the Covermment and interest shall accrue on the
amount of each advance from its actual date as shown on the reverse here-
of. .

Every payment made on any indebtedness evidenced by this Bond

ghall be applied first to interest computed to the effective date of the

17.




payment and then to pn.m.:.pal

Prepayments of scheduled installments, or any portioﬁ thereof,
may be made at any time at the option of Borrower, Rafinds and extra
payments, as defined in the regulations of the Farmers Heme Administration
according to the source of funds involved, shall, after payment of interest,
te applied to the installments last to become due under this Bond and
shall not affect the obligations of Borrower to pay the remaining install-
ments as scheduled herein, |

If the Government at any time assigns this Bend and insures
the payment thereof, Borrower shall continue to make payrents to the
Govertment as oollection agent for the holder.

While this Bend is held by an insured lender, prepayments as
above authorized made by Borrower may, at the option of the Government,
be remitted by the Sovermment to the holder promptly or, except for final
paynent, be retained by the Govermment and remitted to the holder on either
a -cale.ndar quarter basis or an annual installment due date basis. The
effective date of every payment made by Borrower, except payments retained
and remitted by the Govermment cn an annual installment due date basis,
shall be the date ;Df the United States Treasury check by which the Govern-
ment remits the payment to the holder. The effective date of any prepay-
ment retained and remitted by the Government to the holder cn an annual
installment due date basis shall be the date of the prepayment by Borrower,
and the Govermment will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the date
of the Treasury check to the holder.

Any amount advanced or expended by the Govermment for the
collection hereof or to preserve or protect any security herefor, or
cotherwise under the terms of any security or other instrument executed

in connection with the loan evidenced hereby, at the option of the Govern-

18.




ment shall became a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable
by Borrower to the Government without demand. Borrower agrees to use—
the loan evidenced hereby solely for purposes authorized by the GCovern~
ment.

Borrower hereby certifies that it is wable to cbtain
sufficient credit elsewhere to finance its actual needs at reasonable
retes and terms, taking into ocmsideraticn prevailing private and
cooperative rates and terws in or near its ccammity for loans for
similar purposes and perdiods of time.

This Bond, together with any additional bonds ranking on a
parity herewith, is issued for the purpose of providing funds for fi-
nancing costs of construction and acquisition of additions and extensions
to the existing waterworks of the Borrower, and is payable solely from
the revenues toc be dﬂ_r'iv;d fm the operation of such waterworks after
there have been first paid from such revenues the reasonable current
oosts of operation and maintenance -of the waterworks. 'I'ms Bend does
not in emy.maumer constitute m’_indebtedxnss of the Borrower within the
meaning of any constitutional or statutory provision or limitation.

This Bond has been issued under and in fullccnpl:{.ance with
the Conatitution and statutes of the State of West Virginia, including,
among others, Article 114 of Chapter 16 of the West Virginia Code (herein
called the "Act"). - _ -

If at any time it shall appear to the Govermment that
Borrower may be able to obtain a loan from a responsible cooperative
op private credit socurce at reasmable rates and terws for loans for
similar purposes and periods of time, Borruwer will, at the Government's
request, apply for and accept such loan in sufficient amount to repay
the Government.
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This Bond is given ag evidence of a loan to Borrower made
er insured by the Covernment pursuant to the Consolidated Farwers Home
Administration Act of 1861. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future regu-
lations not inconsistent with the express provisions hereof.

This Bond and the Bonds of the issue and serdies of which
this Bond is one are on a parity with the Water Revenue Bonds, Serdes
1972, of the Borrower issued in the aggregate principal amount of
$213,000 pursuant to a Resolution adopted by the Public Service Board

of the Borrower cn January 7, 1872,

PRESTON COWNTY PUBLIC SERVICE IUSTRICT NO. 1
[CORPORATE SEAL] Qlame of Borrower)

{(Signature of Executive Official)
ATTEST:

({Title of Executive Official)

{(Signature of Attesting Official)

(Post Office Hox No. or Street Address)
Secretary, Public Service Board
{Title of Attesting Official)

Reedsville, West Virginia 26547
{City, State and Zip Code)
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RECORD OF ADVANCES

AMOUNT ~DATE AMDUNT [ATE
(1) § - (63 $
(2) % N %
(3 % {8) $
(4) § {s) §
(5) § (10) &
TOTAL

Pay to the Order of

INITED STATES OF AMERICA
FARMERS HOME AIMINISTRATION

(Title}
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ARTICLE IV
COVENANTS OF DISTRICT

Section 4.1. Bond Proceeds; Project Construction Account. ALl

moneys received from the sale of any or all the 1974 Bonds and the proceeds
of said gremnt and all construction loans shall be deposited on receipt by
the Distrdct in the Farmers' and Merchants' Bank, Morgantowm, West
Virginia, a member of Federml Depesit Insurance Corporation (FDIC) in a
special acoount heretofore created and designated as "Preston Camty
Public Serwice District No. 1 1974 Construction Account” (herein called
the "Project Construction Account"). The moneys in the Project Construction
Account in excess of the amount insured by ITIC shall be secured at
all times by such bank by securities or in a marmer lavful for the
securing of deposits of State and mmicipal funds under West Virginia
law., Moneys in the Project Construction Account shall be expended
by the District solely for the purposes provided in this resclution.

htil completion of construction of the Project, the District
will transfer from the Project Cmstmc‘l:x,on Accoutit and deposit in the
Sinking Fund, not later than fifteen days pricr to the next interest pay-
rent date, such suns as shall be from time to time required to pay the
interest becoming due on the 1374 Bonds on such interest payment date.

If the District shall determine at any time that all funds
on deposit in the Project Construction Account exceed the estimated
disbursements on account éf the Project for the ensuing 90 days, the
District may invest such excess funds in direct obligatiens of, or obli-
gations the principal of and interest on which are guaremteed by, the
United States of Amerdca, which shall mature not later than eighteen
months after the date of such investment. All such investnents and the
income therefrom shall be carried to the credit of the Project Construction
Account.
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When construction of the Project has been completed and all
costs thereof have been p&id or provision for such payment has been made,
any balance remaining in the Project Constructien Account shall be
pronptly used to redeem or prepay the latest maturing 1974 Bonds and
any residue shall be deposited in the Sinking Fund. The 1874 Ronds
shall be subject to such redemption or prepayment without premium under
the conditions stated in this paregraph.

Section 4.2. Covenants of 1972 Resoclution Applicable; Increases

in Sinking Nnd, Reserve Account and Repair and Replacement Fund. The

Board covenants that all covenants and provisions of the 1872 Resoluticn
shall apply equally and retably to the 1372 Bonds and the 197+ Ponds,
and all payments, funds and accounts provided and established by the
1972 Resolution are hereby recognized and confirmed as applying to
the 1974 Bonds, subject to the prouvisions hereof, Deposits to be made
minthly into the Sinld.ng_ Fund established by Section 3.02 (B) of the
1972 Resolution shall be of a sum egual to at least one-twelfth (1/12th)
of the next maturing snnual installment of principal and interest on
21l Bonds, subject to the provisions of Section 4.3 below.

The menthly dapcsifs provided to be made into the Reserwve
Accoxit established by Secticn 3.02 (B) of the 1972 Resoluticn shall
be not less than one-twelfth of one-tenth of the maximm annual aggre-
gate amount of prineipal and interest on all Bonds wtstmding. No
further deposits into said Reserve Account shall be required when there
is, and so long as there remains on deposit, in the Reserve Account a
sim equal to the madmmm aggregare amount of principal and interest
which will mature and becare due cn all Bonds ocutstanding in any year.
Use of moneys in the Reserve Account for making payments cn any of the
Bonds or the interest therecn shall be for the equal benefit of the 1972
Bends and the 1374 Bonds.

Maithly payments into the Depreciation Reserve established
by Section 3.02 (B} of the 1972 Resclution shall be made as provided in

the 1972 Resolution until moneys in such Depreciation Reserve equal and
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are maintained at not less than $10,000. Funds an depesit in said De-
preciaticn Reserve shall be transferred to the Sinking Fund to the
extent required to eliminate any deficiency in the Sinking Fund.

Section 4.3. FPayments of Principal and Interest While Govern-

ment Holds All 1974 Bends. So long as the Government holds or insures

all the 1874 8cnds at any time outstanding, the Tdstrict shall make the
menthly payments of installments of principal and interest directly
from the Revenue Fund to the Government at the address shown in the
single, fully registered Bond, and shall not mske payments for such
principal and interest installments into the Sinking Fund.

Secticn 4.4. Tap Fees. Prior to issuance of the 1574 Bends,

the District shall have collected tap fees of 420 each from at least 292
bana fide customers of the waterworks as expanded by the Project, in the
aggregate sum of not less than $5,840, all tap fees to be deposited in
the Rewvenue Pund establé.shed by Secticon 3.02 (A) of the 1972 Resoluticn.
At the time of delivery of the 1972 Bonds, the District had already

oollected and deposited $4,200 of such sum.

'
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ARTICIE ¥

RATES, ETC.

Section 5.1. Rates, Charges and Rules. The rates, charges

and rules provided in the 1872 Resolution shall apply initdally, but
shall be increased whensver necessary to comply with the covenants

hereof and of the 1972 Resolution.

o T
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ARTTCLE VI
MISCELLANEQLS

Secticn 6.1. Resolutions Qonstitute Contract. The provisions
of this Resclution, together with the provisions of the 1972 Resolution,
& hereby swplemented, amended and provided, shall jointly constitute a
contract between the District and the halders of the Bonds, and after the
issuance of any of the 1374 Bonds no change, variation or alteration of any
kind of the provisions of this Resclution or of the 13972 Resclution shall
be made in any mamner, except as herein and in the 1972 Resalution provided.

Section 6.2. Separsbility. _If any section, paragraph, clause

or provision of this Resclution shall be held invalid by any court of
competent jurisdicetion, the invalidity of such section, parsgraph, clause
or provision shall not affect any of the remaining provisions of this
Resolution or of the Bonds or coupons, it being hereby declared that all
the gsame are separable.

Section §.3. Headings, etc. The headings and catchlines of

the articles, sections and subsections hereof are for convenience of
reference only, and shall not affect in any way the meaning or interpreta-
tion of any provision herect.

Section 6.4. Filing Under Uniform Commereial Code. The

District and the original purchaser of the Bonds shall execute Financing
Staterents meeting the requirements of the Uniform Camercial (ode of
West Yirginia, and promptly thereafter the District shall file such
Financing Statements in the offices of the Secretary of State of the State
of West Virginia and of the Clerk of the County Court of the aforesaid
Conty. The Chairman of the Board is e-xumorized and directed to execute
such Financing Statements for the District.

Section 6.5. Sale of 1374 Bonds., The Secretary of the Board

is hereby authcrized and directed to cause notice for bids for the purchase
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of all the 1974 Bonds, but_ not less than all, to be published at least

once not less than five days prior to the date fixed for the receipt of

bids, in a newspaper published and of general circulation in said County.
Section 6.6. Conflicting Provisions. All resolutions and

arders or parts thereof in conflict with the provisions of this Resolution

are to the extent of such conflict hereby repealed, provided, however,

that the provisions of the 1372 Resclution shall apply as herein provided.
Section 6.7. Effective Tims. This Resolution shall take

effect immediately wpon ite adoption.

sogree: _Sopide 13, /574

Chairman of Public Service Board

%f:.a

Secretary of Public Service
Board and Member

U&(\,@wm LY ST, w
easiarep-ef PUDLLC Service Bo
=h Member A
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

RESOLUTION AUTHORIZING THE ISSUANCE OF $585,000
WATER REVENUE BOND, SERIES 1995 A, AND §1,190,000
WATER REVENUE BOND, SERIES 1995 B, OF PRESTON
COUNTY PUBLIC SERVICE DISTRICT NO.1, ON A
PARITY WITH THE OUTSTANDING WATER REVENUE
BOND, SERIES 1972, AND WATER REVENUE BOND,
SERIES 1974, OF THE DISTRICT, TO FINANCE
ACQUISITION AND CONSTRUCTION OF CERTAIN
PUBLIC SERVICE PROPERTIES CONSISTING OF
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM AND ALL APPURTENANT
FACILITIES IN THE DISTRICT: DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THERIGHTS AND
REMEDIES OF AND SECURITIES FOR THE HOLDER OF
THE BONDS; AND PROVIDING WHEN THIS RESOLUTION
SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1:

ARTICLE I
STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS
Section 1.01. Authority for This Resolution. This Resolution is adopted

pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as’ amended (the "Act"), and other applicable provisions of law. Preston County Public
Service District No. 1 (the "Issuer") is a public corporation and public service district and
political subdivision of the State of West Virginia in Preston County of said State, duly
created pursuant to the Act by The County Commission of Preston County.

Section 1.02. Findings and Determinations. It is hereby found,
. determined and declared as follows:

A.  The Issuer now has a public waterworks system and desires to finance
and acquire, construct, operate and maintain certain additional public service properties
consisting of improvements and extensions to such existing waterworks facilities with all




appurtenant facilities, within the boundaries of the Issuer to be owned and operated by the
Issuer.

B. It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered, that there be acquired and constructed certain improvements and extensions
to the existing waterworks facilities of the Issuer, consisting of a new 700 GPM water
treatment plant, including raw water lines and discharge lines and waterline extensions into
the areas of Gladesville, Stoney Run, Hilltop and Brauns Mill, including two storage tanks,
a pump station and all necessary appurtenant facilities (the "Project”), particularly described
in and according to the plans and specifications prepared by the Consulting Engineer and
heretofore filed in the office of the Secretary of the Public Service Board (the "Governing
Body") of the Issuer. The existing waterworks facilities of the Issuer, together with the
Project and any further additions, extensions or improvements thereto, are herein called the

"System.” The acquisition and construction of the Project and the financing hereby
authorzzed and provided for are public purposes of the Issuer and are ordered for the
purpose of meeting and serving public convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all the costs of the
operation and maintenance of the System, the principal of and interest on the Bonds
(hereinafter defined) and all debt service, reserve fund and other payments provided for
herein.

D.  The estimated maximum cost of the acquisition and construction of the
Project is $3,615,000 of which $1,775,000 will be obtained from the proceeds of sale of
the Bonds herein authorized, $1,090,000 will be obtained from a grant from the Purchaser
and $750,000 will be obtained from a grant from the United States Department of Housing
and Urban Development (Small Cities Block Grant through the State of West Virginia).

E. It is necessary for the Issuer to issue its water revenue bonds in the total
aggregate principal amount of $1,775,000, in two series, being the 1995 A Bond
(hereinafter defined), in the aggregate principal amount of $585,000 and the 1995 B Bond
(hereinafter defined), in the aggregate principal amount of $1,190,000 (collectively, the
*Bonds"), to finance a portion of the cost of such acquisition and construction in the manner
hereinafter provided. The cost of such acquisition and construction shall be deemed to
include, without being limited to, the acguisition and construction of the Project; the cost
of all property rights, easemments and franchises deemed necessary or convenient therefor
and for the improvements and extensions thereto; interest on the Bonds prior to, during and
for six months after completion of such acquisition and construction of the improvements
_ and extensions; engineering, fiscal agents and legal expenses; expenses for estimates of costs
and revenues; expenses for plans, specifications and surveys; other expenses necessary or
incident to determining the feasibility or practicability of the Project, administrative expense,
and such other expenses as may be necessary or incident to the financing herein authorized,
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and the acquisition and construction of the properties and the placement of same in
operation; provided that, reimbursement to the Issuer for any amounts expended by it for
the repayment of indebtedness incurred for costs of the Project by the Issuer shall be
deemed costs of the Project.

F.  The period of usefulness of the System after completion of the Project
is not less than 40 years.

G.  There are outstanding obligations of the Issuer which will rank on a
parity with the Bonds as to liens, pledge and source of and security for payment, being the
Water Revenue Bond, Series 1972, dated October 11, 1972 (the "1972 Bond"), issued in
the original aggregate principal amount of $213,000 and the Water Revenue Bond,
Series 1974, dated September 13, 1974 (the "1974 Bond"), issued in the original aggregate
principal amount of $70,000, all held by the Purchaser (as hereinafter defined). The 1972
Bond and the 1974 Bond are hereinafter collectively referred to as the "Prior Bonds."
There are no other outstanding bonds or obligations of the Issuer which will rank prior to
or on a parity with the Bonds as to liens, pledge and/or source of and security for payment.

The Issuer is not in default under the terms of the Prior Bonds, or any
resolution or any document in connection therewith, and has complied with all requirements
of all the foregoing with respect to the issuance of parity bonds or has obtained a sufficient
and valid waiver thereof.

H. It is in the best interest of the Issuer that the Bonds be seold to the
Purchaser, pursuant to the terms and provisions of the Leiters of Conditions, dated
December 17, 1993, and all amendments thereto, if any (collectively, the "Letters of
Conditions™).

L The Issuer has complied with 2ll requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Bonds, or will have so complied prior to issuance of the Bonds, including, among other
things and without limitation, the consent and approval, pursuant to the Act and other
applicable provisions of law, of the issuance of the Bonds, the acquisition and construction
of the Project and the imposition of rates and charges by the Public Service Comrnission of
West Virginia by final order, the time for rehearing and appeal of which have expired or
shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration
of the acceptance of the Bonds by those who shall be the Registered Owner of the same
. from time to time, this Resolution (the "Bond Legislation") shall be deemed to be and shall
constitute a contract between the Issuer and such Registered Owner, and the covenants and
agreements set forth herein to be performed by the Issuer shall be for the benefit, protection
and security of the Registered Owner of the Bonds.
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Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the text otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

"1995 A Bond" means the Water Revenue Bond, Series 1995 A, authorized
hereby to be issued pursuant to this Bond Legislation.

"1995 B Bond” means the Water Revenue Bond, Series 1995 B, authorized
hereby to be issued pursuant to this Bond Legislation.

"1974 Bond" means the outstanding Water Revenue Bond, Series 1974, of
Issuer described in Section 1.02G hereof.

. "1972 A Bond" means the outstanding Water Revenue Bond, Series 1972, of
the Issuer described in Section 1.02G hereof.

"Bond Legislation" means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

"Bonds" means, collectively, the 1995 A Bond and the 1995 B Bond.

"Chairman” means the Chairman of the Governing Body.

"Consulting Engineer” means Thrasher Engineering, Inc., Clarksburg,
West Virginia, or any qualified engineer or firm of engineers which shall at any time
hereafter be retained by the Issuer as Consulting Engineer for the System.

"Depository Bank" means Bruceton Bank, Reedsville, West Virginia, a bank
or trust company which is a member of FDIC (herein defined), and its successors and
assigns.

"Facilities" or "waterworks facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

MFDIC" means the Federal Deposit Insurance Corporation.

; "Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.
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"Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Herein" or "herein” means in this Bond Legislation.

“Issuer,” "Borrower” or "District” means Preston County Public Service
District No. I, in Preston County, West Virginia, and includes the Governing Body.

"Letters of Conditions" means, collectively, the Letters of Conditions of the
Purchaser dated December 17, 1993, and all amendments thereto, if any.

"Net Revenues” means the balance of the Gross Revenues, as defined beiow,
remaining after deduction only of Operating Expenses, as defined below.

"Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the System and its facilities, and includes, without limiting
the generality of the foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the System, the accumulation of
appropriate reserves for charges not annually recurrent but which are such as may
reasonably be expected to be incurred, and such other reasonable operating costs as are
normally and regularly included under recognized accounting principles and retention of a
sum not to exceed 1/6th of the budgeted Operating Expenses stated above for the current
year as working capital, and language herein requiring payment of Operating Expenses
means also retention of not to exceed such sum as working capital; provided that all
monthly amortization payments upon the Bonds and the Prior Bonds and into the Reserve
Account and Depreciation Reserve have been made to the last monthly payment date prior
to the date of such retention.

"Prior Bonds” means, collectively, the 1972 Bond and the 1974 Bond of the
Issuer described in Section 1.02G hereof.

"Prior Resolutions” means, collectively, the 1972 Resolution and the
1974 Resolution, all hereinafter defined.

“Project” shall have the meaning stated in Section 1.02B above.
"Purchaser” or "Government" means United States Department of Agriculture,
Rural FEconomic and Community Development, and any successor thereof, acting for and

on behalf of the United States of America.

"Qualified Investments" means and includes any of the following, to the extent
such investments are permitted by law:

(2)  Government Obligations;




(b) Government Obligations which have been stripped of their
unmatured intersst coupons, interest coupens stripped from Government
Obligations, and receipts or certificates evidencing payments from Government
Obligations or interest coupons stripped from Government Obligations;

(¢) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
simnilar obligations issued by the Federal National Mortgage Association to the
extent such obligation is guaranteed by the Government National Mortgage
Association or issued by any other federal agency and backed by the full faith
and credit of the United States of America;

(e  Time accounts {including accounts evidenced by time certificatés
of deposit, time deposits or other similar banking arrangements) which, to the
extent not insured by the FDIC (hereinbefore defined) or Federal Savings and
Loan Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said time accounts;

(f) Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e} above;

(2)  Repurchase agreements, fully secured by investments of the types
described in paragraphs (a) through () above, with banks or national banking
associations which are members of FDIC or with government bond dezlers
recognized as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase agreements either
must mature as nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of said
repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor, must have (or its agent must have} possession of such
collateral, and such collateral must be free of all claims by third parties;




(hy The West Virginia "consolidated fund” managed by the
West Virginia State Board of Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended; and

® Obligations of States or political subdivisions or agencies thereof,
the interest on which is excluded from gross income for federal income tax
purposes, and which are rated at least "A" by Moody’s Investors Service or
Standard & Poor’s Corporation.

"Registered Owner," "Bondholder," "Holder of the Bonds" or any similar term
means any person who shall be the registered owner of the Bonds.

"Bond Registrar" means the Issuer, which shall usually so act by its Secretary.

"Resolutions” means, collectively, the 1972 Resolution, the 1974 Resolution
and the Bond Legislation.

"1972 Resolution" means the resolution of the Issuer adopted January 7, 1972,
authorizing the 1972 Bond.

"1974 Resolution" means the resolution of the Issuer adopted September 13,
1974, authorizing the 1974 Bond.

"Revenues" or "Gross Revenues” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrurnentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices.

"Secretary” means the Secretary of the Governing Body.

"System" means the existing waterworks of the Issuer as improved, extended,
enlarged and expanded by the Project, and includes the complete waterworks system of the
Issuer and all waterworks facilities owned by the Issuer and all facilities and other property
of every nature, real or personal, now or hereafter owned, held or used in connection with
the waterworks system; and shall also include any and all additions, extensions,
improvements, properties or other facilities at any time acquired or constructed for the
waterworks system of the Issuer.

“Tap Fees” means the fees, if any, paid by prospective customers of the
. System in order to connect thereto.




Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neuter gender shall include any other gender.




ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $3,615,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Bonds hereby authorized shall be applied as provided
in Article IV hereof.




ARTICLE I

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Bonds of the Issuer, to be known as "Water Revenue
Bond, Series 1995 A" and "Water Revenue Bond, Series 1995 B," are hereby authorized
to be issued in the respective principal amounts of $585,000 and $1,190,000 for a total
aggregate principal amount of not exceeding $1,775,000 for the purpose of financing a
portion of the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds. A. The 1995 A Bond shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
the date of delivery thereof. The 1995 A Bond shall bear interest from the date of delivery,
payable monthly at the rate of 5.25% per annum, and shall be sold for the par value
thereof.

B. The 1995 B Bond shall be issued in single form, numbered BR-1, only as
a fully registered Bond, and shall be dated the date of delivery thereof. The 1995 B Bond
shall bear interest from the date of delivery, payable monthly at the rate of 4.50% per
annum, and shall be sold for the par value thereof.

The Bonds shall be subject to prepayment of scheduled monthly installments,
or any portion thereof, at the option of the Issuer, and shall be payable as provided in the
respective Bond forms hereinafter set forth.

Section 3.03. Nepgotiability, Registration, Transfer and Exchange of
Bonds. The Bonds shall be and have all the gualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia, but the
Bonds, and the right to principal of and stated interest on the Bonds, may only be
transferred by transfer of the registration thereof upon the books required to be kept
pursuant to Section 3.04 hereof, by the party in whose name it is registered, in person or
by attorney duly authorized in writing, upon surrender of the Bonds for cancellation,
accompanied by delivery of a written instrument of transfer, duly executed in a form
acceptable to the Bond Registrar.

‘Whenever the Bonds shall be surrendered for registration of transfer, the Issuer

shall execute and deliver a new Bond or Bonds in authorized denorminations, for a like

aggregate principal amount. The Bond Registrar shall require the payment by the new

" owner requesting such transfer of any tax or other governmental charge required to be paid

with respect to such transfer, but the Issuer shall pay any other expenses incurred by the
Bond Registrar with respect to such transfer.
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No registration of transfer of the Bonds shall be permitted to be made after the
15th day next preceding any installment payment date on the Bonds.

Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Bonds, and, upon presentation for such purpose, the Bond Registrar
shall, under such reasonable regulations as it may prescribe, register the Bonds initially
issued pursuant hereto and register the transfer, or cause to be registered by its agent, on
such books, the transfer of the Bonds as hereinbefore provided.

The Bond Registrar shall accept the Bonds for registration or transfer only if
ownership thereof is to be registered in the name of the Purchaser, an individual (including
joint ownership), a corporation, a partnership or a trust, and only upon receipt of the social
security number of each individual, the federal employer identification number of each
corporation or partnership or the social security numbers of the settlor and beneficiaries of
each trust and the federal employer identification number and date of each trust and the
name of the trustee of each trust and/or such other identifving number and information as
may be required by law. The Bonds shall initially be fully registered as to both principal
and interest in the name of the United States of America. So long as the Bonds shall be
registered in the name of the United States of America, the address of the United States of
America for registration purposes shall be Federal Building, Room 320, 75 High Street,
Morgantown, West Virginia 26505-7500, or such other address as shall be stated in writing
to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Bonds shall be executed in the
name of the Issuer by the Chairman and its corporate seal shall be affixed thereto and
attested by the Secretary. In case any one or more of the officers who shall have signed or
sealed the Bond shall cease to be such officer of the Issuer before the Bonds so signed and
sealed have been actually sold and delivered, such Bonds may nevertheless be sold and
delivered as herein provided and may be issued as if the person who signed or sealed such
Bonds had not ceased to hold such office. The Bonds may be signed and sealed on behalf
of the Issuer by such person as at the actual time of the execution of such Bonds shall hold
the proper office in the Issuer, although at the date of such Bonds such person may not have
held such office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion
issue and deliver a new Bond of like tenor as the Bonds so mutilated, destroyed, stolen or
lost, in exchange and substitution for such mutilated Bonds or in lieu of and substitution for
the Bonds destroyed, stolen or lost, and upon the holder’s furnishing the Issuer proof of his
- ownership thereof and complying with such other reasonable regulations and conditions as
the Issuer may require. The Bonds so surrendered shall be canceled and held for the
account of the Issuer. If the Bonds shall have matured or be about to mature, instead of
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issuing a substitute Bond the Issuer may pay the same, and, if such Bond be destroyed,
stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Bonds shall be secured forthwith equally and on a parity with each
other by a first lien on the Net Revenues derived from the System, in addition to the
statutory morigage lien on the System hereinafter provided for as to the Bonds, all on a
parity with the Prior Bonds. The Net Revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Bonds and the Prior Bonds, and to make
the payments as hereinafter provided, are hereby trrevocably pledged to the payment of the
principal of and interest on the Bonds and the Prior Bonds as the same become due.

Section 3.08. Form of Bonds. Subject to the provisions hereof, the text
of the Bonds and the other details thereof shall be of substantially the following tenor, with
such omissions, insertions and variations as may be authorized or permitted hereby or by
any resolution adopted after the date of adoption hereof and prior to the issuance thereof:
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(FORM QOF 1995 A BOND)

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

WATER REVENUE BOND, SERIES 1995 A

$585,000
No. AR-1 Date: September 19, 19935

FOR VALUE RECEIVED, PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 (hersin called “Borrower") promises to pay to the order of the United
States of America (the "Government”), or iis registered assigns, ar irs National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designare in writing, the principal sum of FIVE HUNDRED EIGHTY-FIVE THOUSAND
DOLLARS ($585,000), plus interest on the unpaid principal balance at the rate of 5.25%
per annum. The said principal and interest shall be paid in the following mstallments on
the following dates: Monthly installments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $2,966.00, covering principal and interest, thereafter
on said corresponding day of each month, except that the final installment shall be paid at
the end of 40 vears from the date of this Bond, in the sum of the unpaid principal and
interest due on the date thereof, and except that prepayments may be made as provided
hereinbelow. The consideration herefor shall support any agreement modifying the

foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
Joan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its acnual dare
as shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due under this Bond and
shall not affect the obligation of Borrower to pay the remaining installments as scheduled

herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent
for the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government
to the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained
and remitted by the Government on an annual installment due date basis, shall be the date
of the United States Treasury check by which the Government remits the payment to the
holder. The effective date of any prepayment retained and remitted by the Government to
the holder on an annual installment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing
between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower
to the Government without demand. Borrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the
Systemn after there have been first paid from such revenues the reasonable current costs of
operation and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
-person or by his, her or its attorney duly authorized in writing, at the office of the
Borrower, as Bond Registrar, but only in the manner, subject to the limitations and upon
payment of the charges, if any, provided in the herein defined Resolution and upen
surrender and cancellation of this Bond. Upon such transfer a new Bond or Bonds, of
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authorized denomination or denominations, for the like principal amount, will be issued to
the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower
authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terrns for loans for similar purposes and periods of time, Borrower will, at the
Government’s request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan 1o Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This
Bond shall be subject to the present regulations of the Government and to its future
regulations not inconsistent with the express provisions hereof.

This Bond is issued on a parity as to liens, pledge and source of and security

for payment, and in all other respects, with the 1972 Bond, the 1974 Bond and the 1995 B
Bond, all defined and described in said Resoclution.
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IN WITNESS WHEREOF, PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 has caused this Bond to be executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the
date hereinabove written.

PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1
(Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman. Public Service Board
’ {Title of Executive Official)

P. O. Box 322
P. O. Box No. or Street Address)

Arthurdale, West Virginia 26520
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary, Public Service Board
(Title of Executive Official)
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
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TOTAL $
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(Form of Assignment)

ASSIGNMENT

- FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
_ , Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated:

In the presence of:
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(FORM OF 1995 B BOND)

PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

WATER REVENUE BOND, SERIES 1995 B

$1,190,000
No. BR-1 Date: September 19, 1995

FOR VALUE RECEIVED, PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 (herein called "Borrower") promises to pay to the order of the United
States of America (the "Government"), or its registered assigns, at its National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of ONE MILLION ONE HUNDRED NINETY
THOUSAND DOLLARS ($1,190,000), plus interest on the unpaid principal balance at the
rate of 4.50% per annum. The said principal and interest shall be paid in the following
instaliments on the following dates: Monthly installments of interest only, commencing
30 days following delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and $5,463.00, covering principal and
interest, thereafter on said corresponding day of each month, except that the final
installment shall be paid at the end of 40 years from the date of this Bond, in the sum of
the unpaid principal and interest due on the date thereof, and except that prepayments may
be made as provided hereinbelow. The consideration herefor shall support any agreement
medifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date
as shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled instaflments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after

_payment of interest, be applied to the instaliments fast to become due under this Bond and
shall not affect the obligation of Borrower to pay the remaining installments as scheduled
herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Govermment as collection agent
for the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government
to the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained
and remitted by the Government on an annual installment due date basis, shall be the date
of the United States Treasury check by which the Government remits the payment to the
holder. The effective date of any prepayment retained and remitted by the Government to
the holder on an annual installment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing
between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower
to the Government without demand. Borrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the
System after there have been first paid from such revenues the reasonable current costs of
operation and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
. person or by his, her or its attorney duly authorized in writing, at the office of the
Borrower, as Bond Registrar, but only in the manner, subject to the limitations and upon
payment of the charges, if any, provided in the herein defined Resolution and upon
surrender and cancellation of this Bond. Upon such transfer a new Bond or Bonds, of
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authorized denomination or denominations, for the like principal amount, will be issued to
the transferee in exchange herefor.

~ This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act”), and a Resolution of the Borrower
authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the
Government’s request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This
Bond shall be subject to the present regulations of the Govermment and to its future
regulations not inconsistent with the express provisions hereof.
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This Bond is issued on a parity as to liens, pledge and source of and security
for payment, and in all other respects, with the 1972 Bond, the 1974 Bond and the 1995 A
. Bond, all defined and described in said Resolution.

IN WITNESS WHEREOF, PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1 has caused this Bond to be executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the
date hereinabove written.

PRESTON COUNTY PUBLIC SERVICE
DISTRICT NO. 1
{Name of Borrower)

[CORPORATE SEAL]

¥

(Signature of Executive Official)

Chairman. Public Service Board
(Title of Executive Official)

P. O. Box 322
P. Q. Box No. or Street Address)

Arthurdale, West Virginia 26520
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary, Public Service Board
(Title of Executive Official)
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT __ DATE
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TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ,

In the presence of:
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ARTICLE 1V

SYSTEM REVENUES AND APPLICATION THEREOF,
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created and established with (or
continued if previously established by the 1972 Resolution and continued by the
1974 Resolution), and shall be held by, the Depository Bank, separate, distinct and apart
from all other funds or accounts of the Depository Bank and from each other:

(1)  Revenue Fund (established by the 1972 Resolution and continued by the
1974 Resolution);

. (2} Reserve Account (established by the 1972 Resolution and continued by
the 1974 Resolution);

(3)  Depreciation Reserve {(established by the 1972 Resolution and continued
by the 1974 Resolution); and

(4)  Project Construction Account.

Section 4.02. Bond Proceeds; Project Construction Account. The
proceeds of the sale of the Bonds shall be deposited upon receipt by the Issuer in the Project
Construction Account. The moneys in the Project Construction Account in excess of the
amount insured by FDIC shall be secured at all times by the Depository Bank by securities
or in a manner lawful for the securing of deposits of State and municipal funds under
West Virginia law. Moneys in the Project Construction Account shall be expended by the
Issuer solely for the purposes provided herein.

Moneys in the Project Construction Account shall be used solely to pay the
cost of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Project Construction Account and pay to the Purchaser on or
before the due date, such sums as shall be from time to time required to make the monthly
installments on the Bonds if there are not sufficient Net Revenues to make such monthly

payment.

Pending application as provided in this Section 4.02, money and funds in the
Project Construction Account shall be invested and reinvested at the direction of the Issuer,
to the extent possible in accordance with applicable law, in Qualified Investments.
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When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Bonds shall be outstanding and unpaid, or until there shall have been
set apart in the Reserve Account, a sum sufficient to pay, when due or at the earliest
practical prepayment date, the entire principal of the Bonds remaining unpaid, together with
interest accrued and to accrue thereon, the Issuer further covenants with the Holders of the
Bonds as follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue

. Pund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and
the Depository Bank and used only for the purposes and in the manner
provided in the Resolutions. '

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the 1972 Resolution and the
1974 Resolution not otherwise modified herein:

(i) The Issuer shall first each month pay from the
moneys in the Revenue Fund all current Operating Expenses.

(i1} The Issuer shall next, on or before the due date of
payment of each instaliment on the Bonds and the Prior Bonds,
transfer from the Revenue Fund and remit to the National
Finance Office designated in the Bonds and the Prior Bonds (or
such other place as may be provided pursuant to the Bonds and
the Prior Bonds), the amounts required to pay the interest on the
Bonds and the Prior Bonds, and to amortize the principal of the
Bonds and the Prior Bonds over the respective lives of each
Bond issue. All payments with respect to principal of and
interest on the Bonds and the Prior Bonds shall be made on an
equal pro rata basis in accordance with the respective aggregate
principal amounts thereof outstanding and on a parity with each
other.

(iiiy  The Issuer shall next, on each date that payment is
made as set forth in (ii) above, transfer from the Revenue Fund
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and remit to the Depository Bank for deposit in the Reserve
Account, 1/12th of 1/10th of the amount, as of the date of
calculation, equal to the maximum aggregate amount of principal
and interest becoming due on the Bonds and the Prior Bonds in
any year, until the amount in the Reserve Account equals such
maximurn amount (the “"Minimum Reserve”™).  After the
Minimum Reserve has been accumulated in the Reserve Account,
the Issuer shall monthly deposit into the Reserve Account such
part of the moneys remaining in the Revenue Fund, after such
provision for payment of monthly installments on the Bonds and
the Prior Bonds and for payment of Operating Expenses of the
System, as shall be required to maintain the Minimum Reserve
in the Reserve Account. Moneys in the Reserve Account shall
be used solely to make up any deficiency for monthly payments
of the principal of and interest on the Bonds and the Prior Bonds
to said National Finance Office {or other place provided} as the
same shall become due or for prepayment of installments on the
Bonds and the Prior Bonds, or for mandatory prepayment of the
Bonds and the Prior Bonds as hereinafter provided, and for no
other purpose, on an equal pro rata basis in accordance with the
respective aggregate principal amounts thereof outstanding and
on a parity with each other; provided, however, that when the
Minimum Reserve has been accumulated in the Reserve Account
all earnings of investments of moneys therein shall at least
annually be transferred to and deposited in the Revenue Fund.

(iv) The Issuer shall next, on each date that payment is
made as set forth in (ii) above, transfer from the Revenue Fund
and remit to the Depository Bank for deposit in the Depreciation
Reserve, the moneys remaining in the Revenue Fund until there
has been accumulated in the Depreciation Reserve the aggregate
sum of $150,000, and thereafter such sums as shall be required
to maintain such amount therein. Moneys in the Depreciation
Reserve shall be used first to make up any deficiencies for
monthly payments of principal of and interest on the Bonds and
the Prior Bonds as the same become due, and next to restore to
the Reserve Account any sum or sums transferred therefrom, all
on a pro rata basis. Thereafter, and provided that payments into
the Reserve Account are current and in accordance with the
foregoing provisions, moneys in the Depreciation Reserve may
be withdrawn by the Issuer and used for extraordinary repairs
and for replacements of equipment and improvements for the
System, or any part thereof.
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(v) After all the foregoing provisions for use of moneys
in the Revenue Fund have been fully complied with, moneys
remaining therein and not permitted to be retained therein, if any
("Surplus Revenues"), may be used to prepay installments of the
Bonds and the Prior Bonds, pro rata, or for any lawful purpose.

Whenever the money in the Reserve Account shall be sufficient to
prepay the Bonds and the Prior Bonds in full, it shall be the mandatory duty
of the Issuer, anything to the contrary herein notwithstanding, to prepay the
Bonds and the Prior Bonds at the earliest practical date and in accordance with
applicable provisions hereof. :

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Reserve Account and the Depreciation Reserve, as herein
provided, and all amounts required for the Reserve Account and the
Depreciation Reserve will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein, together with
written advice stating the amount remitted for deposit into each such fund.

All the funds provided for in this Section other than the Project
Construction Account shall constitute trust funds and shall be used only for the
purposes and in the order provided herein, and until so used, the Purchaser
shall have a lien thereon for further securing payment of the Bonds and the
Prior Bonds and the interest thereon, but the Depositery Bank shall not be a
trustee as to such funds.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Subiject to the Prior Resolutions, the Depository Bank, at the direction
of the Issuer, shall keep the moneys in the Reserve Account and the
Depreciation Reserve invested and reinvested to the fullest extent possible in
accordance with applicable law, and to the extent practicable, in Government
Obligations having maturities not exceeding two years. Investments in any
fund or account under this Bond Legislation shall, unless otherwise provided
herein or required by law, be valued at the lower of cost or the then current
market value, or at the redemption price thereof if then redeemable at the
option of the holder, including value of accrued interest and giving effect to
the amortization of discount, or at par if such investment is held by the
"consolidated fund" managed by the West Virginia State Board of Investments.
Any investment shall be held in and at all times deemed a part of the fund or
account in which such moneys were originally held, and interest accruing
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thereon and any profit or loss realized from such investment shall be credited
or charged to the appropriate fund or account. Subject to the Prior
Resolutions, earnings upon moneys in the Reserve Account, so long as the
Minimum Reserve is on deposit and maintained therein, shall be paid annually
in January into the Revenue Fund by the Depository Bank.

C. CHANGE OF FISCAL AGENT. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank and
Fiscal Agent if the Depository Bank should cease for any reason to serve or
if the Governing Body determines by resolution that the Depository Bank or
its successor should no longer serve as Depository Bank. Upon any such
change, the Governing Body will cause notice of the change to be sent by
registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Bonds, provide evidence that there will be at least 1,062 bopa fide users upon
the Project on completion, in full compliance with the requirements and
conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the
Revenue Fund to the Depository Bank such additional sums as shall be
necessary to pay the charges and fees of the Depository Bank then due.

F. INVESTMENT OF EXCESS BALANCES. The moneys in
excess of the sum insured by the maximum amounts insured by FDIC in any
of such funds or accounts shall at all times be secured, to the full extent
thereof in excess of such insured sum, by Qualified Investments as shall be
eligible as security for deposits of state and municipal funds under the laws of
the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the
Depository Bank shall clearly identify the fund or account into which each
amount is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.
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Section 4.04. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the Grants and advances of principal of
the Bonds, the Issuer may issue and sell its Notes in an aggregate principal amount not to
exceed $500,000. The Notes shall be in the form of a line of credit from a commercial
bank or other lender, and the Issuer is hereby authorized to enter into the Credit Agreement,
dated September 19, 1995, with Bruceton Bank, Reedsville, West Virginia. The Notes shall
bear interest from the date or dates, at such rate or rates, payable on such dates and shall
mature on such date or dates and be subject to such prepayment or redemption, all as
provided in the Credit Agreement.

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Bond or the Grants. The Notes do not and shall not
constitute an indebtedness of the Issuer within the meaning of any constitutional or statutory
provisions. The general funds of the Issuer are not liable, and neither the full faith and
credit nor the taxing power of the Issuer, if any, is pledged for the payment of the Notes.
The Holders of the Notes shall never have the right to compel the forfeiture of any property
of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable pledge,
charge, lien or encumbrance upon any property of the Issuer or upon any of its income,
receipts or revenues except as set forth herein.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Bonds shall be
outstanding and unpaid, or until there shall have been set apart in the Reserve Account a
surn sufficient t6 prepay the entire principal of the Bonds remaining unpaid, together with
interest accrued and to accrue thereon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants
between the Issuer and the Holder of the Bonds.

Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and,collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Bonds and the Prior Bonds and sufficient to make the payments
required herein into the Reserve Account and the Depreciation Reserve and all the necessary
expenses of operating and maintaining the System during such Fiscal Year and such rates,
fees and other charges shall not be reduced so as to be insufficient to provide adequate
Revenues for such purposes.

Section 5.03. Sale of the System. The Systern will not be sold without
the prior written consent of the Purchaser so long as the Bonds are outstanding. Such
consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No
additional parity bonds or obligations payable out of any of the Revenues of the System
shall be issued, except with the prior written consent of the Purchaser.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Bonds remain outstanding, insurance with a
reputable insurance carrier or carriers covering the following risks and in the following
amounts:

(2)  Fire, Lightning, Vandalism, Malicious Mischief and Extended
Coverage Insurance, to be procured upon acceptance of any part of the Project
from the contractor, and immediately upon any portion of the System now in
use, on all above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount equal to the
full insurable value thereof. In the event of any damage to or destruction of
any portion of the System, the Issuer will promptly arrange for the application
of the insurance proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each contractor and
subcontractor to, obtain and maintain builder’s risk insurance to protect the
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interests of the Issuer during construction of the Project in the full insurable
value thereof.

(b)  Public Liability Insurance, with limits of not less than $500,000
for one or more persons injured or killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and not less than $200,000 to
protect the Issuer from claims for damage to property of others which may
arise from the operation of the System, such insurance to be procured not later
than the date of delivery of the Bonds.

(c)  Vehicular Public Liability Insurance, in the event the Issuer owns
or operates any vehicle in the operation of the System, or in the event that any
vehicle not owned by the Issuer is operated at any time or times for the benefit
of the Issuer, with limits of not less than $500,000 for one or more persons
injured or killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from such operation
of vehicles, such insurance to be procured prior to acquisition or
" commencement of operation of any such vehicle for the Issuer.

(d) Workers’ Compensation Coverage for Al Employees of the
District Eligible Therefor and Performance and Payment Bonds, such bonds
to be in the amounts of 100% of the construction contract, will be required of
each prime contractor, and such payment bonds have been or will be filed with
the Clerk of the County Commission of said County prior to commencement
of construction of the Project in compliance with West Virginia Code
Section 38-2-39. Workers’ compensation coverage shall be maintained as
required by the laws of the State of West Virginia.

(&) Flood Insurance to be procured, to the extent available at
reasonable cost to the Issuer; however, if the System is located in a
community which has been notified as having special flood or mudslide prone
areas, flood insurance must be obtained.

()  Fidelity Bonds will be provided as to every member of the
Governing Body and as to every officer and employee thereof having custody
of the Revenue Fund or of any revenues or other funds of the Issuer in an
amount at least equal to the total funds in the custody of any such person at
any one time, and initially in the amount of $50,000 upon the treasurer,
provided, however, that no bond shall be required insofar as custody of the
Project Construction Account is concerned so long as checks thereon require
the signature of a representative of the Purchaser.

(g) Provided, however, and in lieu of and notwithstanding the

foregoing provisions of this Section, during construction of the Project and so
long as the Bond is outstanding, the Issuer will carry insurance and bonds or
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cause insurance and bonds to be carried for the protection of the Issuer, and
during such construction will require each contractor and subcontractor to
carry insurance, of such types and in such amounts as the Purchaser may
specify, with insurance carriers or bonding companies acceptable to the
Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Bonds, a statutory mortgage lien upon the System is granted and created by
the Act, on a parity with the statutory mortgage lien in favor the Holders of the Prior
Bonds, which statutory mortgage lien is hereby recognized and declared to be valid and
binding and shall take effect immediately upon the delivery of the Bonds and shall be for
the equal benefit of the Bonds and the Prior Bonds.

- Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

(a)  Failure to make payment of any monthly amortization installment
upon the Bonds at the date specified for payment thereof; and

T

(b)  Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in the
Bonds or herein, or violation of or failure to observe any provision of any
pertinent law.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such
default, appoint a receiver for the affairs of the Issuer and the System. The receiver so
appointed shall administer the System on behaif of the Issuer, shall exercise all the rights
and powers of the Issuer with respect to the System, shall proceed under the direction of
the court to obtain authorization to increase rates and charges of the System, and shall have
the power to collect and receive all revenues and apply the same in such marnner as the
court may direct.

Section 5.09. Fiscal Year; Budget. While the Bonds are outstanding and
unpaid and to the extent not now prohibited by law, the System shall be operated and
maintained on a Fiscal Year basis commencing on July 1 of each year and ending on the
~ following June 30, which period shall also constitute the budget year for the operation and

maintenance of the System. Not later than 30 days prior to the beginning of each Fiscal
Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
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Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute cOmpliance with the covenant to adopt an Annual Budget unless failure to
adopt an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget
of Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
membegs of the Governing Body in excess of the amount permitted by the Act. Payment
of any compensation to any such member for policy direction shall not be made if such
payment would cause the Net Revenues to fall below the amount required to meet all
payments provided for herein, nor when there is default in the performance of or
compliance with any covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by
the Consulting Engineer on file with the Secretary on the date of adoption hereof, subject
to permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as
a revenue-producing utility as herein provided so long as the Bonds are outstanding.

Section 5.14. No Competition. To the extent legally allowable, the

Issuer will not permit competition with the System within its boundaries or within the

_territory served by it and will not grant or cause, consent to or allow the granting of any

franchise, permit or other authorization for any person, firm, corporation, public or private

body, agency or instrumentality whatsoever to provide any of the services supplied by the
System within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charpes; Rules. A. The
initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on March 14, 1995 (and deemed final
on April 3, 1995), Case No. 94-0296-PWD-CN, which Final Order is incorporated herein
by reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances. '

. C. All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circurnstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of

any water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Bonds, the principal of and interest due or to
become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Bonds, the pledge of Net Revenues and other moneys
and securities pledged under this Bond Legislation and all covenants, agreements and other
obligations of the Issuer to the Registered Owner of the Bonds, shall thereupon cease,
terminate and become void and be discharged and satisfied.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Bondholder.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and
Treasurer of the Governing Body are hereby authorized and directed to cause the Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions
and all parts thereof not expressly hereby changed shall continue in full force and effect and
this Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with therprovisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents
and headings of the articles, sections and subsections hereof are for convenience only and
. shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.
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Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants
that all acts, conditions, things and procedures required to exist, to happen, to be performed
or to be taken precedent to and in the adoption of this Resolution do exist, have happened,
have been performed and have been taken in regular and due time, form and manner as
required by and in full compliance with the laws and Constitution of the State of
West Virginia applicable thereto; and that the Chairman, Secretary and members of the
Governing Body were at all times when any actions in connection with this Resolution

occurred and are duly in office and duly qualified for such office.

Section 7.08. Effective Time. This Resolution shall take -effect
immediately upon its adoption.

Adopted: September 19, 1995,

| oL %’%

Chayan of Public Service Board

Member

Member /
09/14/95
PROCO1AT. A3
723810/94001
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PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1

‘Water Revenue Bonds, Series 1972;
Water Revenue Bonds, Series 1974;
Water Revenue Bonds, Series 1995 A and
Water Revenue Bonds, Series 1995 B

(United States Department of Agriculture)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING FORTHE
ESTABLISHMENT OF RESERVE ACCOUNTS FORTHE
SERIES 1972 BONDS, SERIES 1974 BONDS, SERIES
1995 A BONDS, AND SERIES 1995 B BONDS,
TRANSFER OF FUNDS ACCORDINGLY, AND
AMENDMENT OF PRIOR RESOLUTIONS TO EFFECT
SUCH TRANSFER AND MODIFICATION THEREOF

WHEREAS, Preston County Public Service District No. 1 (the "Issuer")
has previously issued its Water Revenue Bonds, Series 1972 (United States
Department of Agriculture), dated October 11, 1972, issued in the original aggregate
principal amount of $213,000 (the "Series 1972 Bonds"), and held by the United
States Department of Agriculture (the "Purchaser™).

WHEREAS, the Issuer has previously issued its Water Revenue Bonds,
Series 1974 (United States Department of Agriculture), dated September 13, 1974,
issued in the original aggregate principal amount of $70,000 (the "Series 1974
Bonds™), and held by the Purchaser.

WHEREAS, the Issuer has previously issued its Water Revenue Bonds,
Series 1995 A (United States Department of Agriculture), dated September 19, 1995,
issued in the original aggregate principal amount of $585,000 (ihe "Series 1995 A
Bonds"), and held by the Purchaser.

WHEREAS, the Issuer has previously issued its Water Revenue Bonds,
Series 1995 B (United States Department of Agriculture), dated September 19, 1995,
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issued in the original aggregate principal amount of $1,190,000 (the "Series 1995 B
Bonds"}, and held by the Purchaser.

WHEREAS, the Bond Resolutions authorizing the Series 1972 Bonds,
the Series 1974 Bonds, the Series 1995 A Bonds, and the Series 1995 B Bonds are
collectively known as the Prior Resolutions.

WHEREAS, the following special funds or accounts have been created
and established by Prior Resolutions and held by Clear Mountain Bank, Reedsville,
West Virginia, as the Depository Bank (hereinafter, the “Depository Bank™).

(1) Revenue Fund;
(2)  Series 1995 Reserve Account; and
(3) Depreciation Reserve.

WHEREAS, the following special funds or accounts have been created
by Prior Resolutions and held at the West Virginia Mumnicipal Bond Commission (the
"Commission™);

(1)  Series 1972 Bonds Sinking Fund;
(2)  Series 1972 and Series 1974 Reserve Account; and
(3)  Series 1972 and Series 1974 Depreciation Reserve.

WHEREAS, the Series 1995 A Bonds are secured by a reserve account
pledged for the payment of principal of and interest on the Series 1995 A Bonds
(hereinafter, the "Series 1995 A Bonds Reserve Account"), which account is,
pursuant to the resolution of the Issuer authorizing the Series 1995 A Bonds, held by
the Depository Bank;

WHEREAS, the Series 1995 B Bonds are secured by a reserve account
pledged for the payment of principal of and interest on the Series 1995 B Bonds
(hereinafter, the "Series 1995 B Bonds Reserve Account”), which account is, pursuant
to the resolution of the Issuer authorizing the Series 1995 B Bonds, held by the
Depository Bank;

WHEREAS, the Purchaser has requested that the Series 1972 Bonds, the
Series 1974 Bonds, the Series 1995 A Bonds and the Series 1995 B Bonds each have
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separate and distinct reserve accounts and that the Issuer transfer the monies in the
Series 1995 A Bonds Reserve Account and the Series 19935 B Bonds Reserve Account
from the Depository Bank to the Commission;

WHEREAS, the Prior Resolutions provides for amendments by
supplemental resolution with the prior written consent of the Purchaser and such
consent has been received by the Issuer; and

WHEREAS, the Issuer deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted,

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING
BODY OF PRESTON COUNTY PUBLIC SERVICE DISTRICT NO. 1:

Section 1. The Prior Resolutions are amended, as necessary, to reflect
the following:

A.  The following special funds or accounts are created and established
with (or continued if previously established by Prior Resolutions) and shall be held
by the Depository Bank separate and distinct from all other funds or accounts of the
Depository Bank and from each other.

(1) Revenue Fund (established by Prior Resolution and continued
hereby);

{(2) Renewal and Replacement Fund (established by Prior
Resolutions as Depreciation Reserve and hereby renamed and continued).

B.  The following special funds or accounts are hereby created (or
continued if previously established by Prior Resolutions) with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission
and the Issuer and from each other.

(1) Series 1972 Bonds Sinking Fund (established by Prior
Resolution and continued hereby);

(2) Series 1972 Bonds Reserve Account (established as Series
1972 and Series 1974 Reserve Account by Prior Resolutions and hereby renamed and
continued);

(3) Series 1974 Bonds Reserve Account;
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(4) Series 1995 A Bonds Reserve Account; and
(5) Series 1995 B Bonds Reserve Account.

C. System Revenues; Flow of Funds. The entire Gross Revenues
derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes
provided in this Supplemental Resolution and shall be kept separate and distinct from
all other funds of the Issuer and the Depository Bank and used only for the purposes
and in the manner herein provided. All monies at any time on deposit in the Revenue
Fund shall be disposed of only in the following order of priority:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund, all current Operating Expenses of the
System.

(2)  The Issuer shall next, each month, on or before
the due date, transfer from the Revenue Fund and
simultaneously (i) remit to the Commussion the amounts
required by the Prior Resolutions to pay interest on the Series
1972 Bonds, and (ii) remit to the National Finance Office the
amounts required by Prior Resolutions to pay interest on the
Series 1974 Bonds, Series 1995 A Bonds and the Series 1995
B Bonds.

(3) The Issuer shall next, each month, on or before
the due date, transfer from the Revemue Fund and
simultaneously (i) remit to the Commission the amounts
required by the Prior Resolutions to pay principal on the
Series 1972 Bonds, and (i) remit to the National Finance
Office the amounts required by Prior Resolutions to pay
principal on the Series 1974 Bonds, Series 1995 A Bonds and
the Series 1995 B Bonds.

(4) The Issuer shall next, each month, on or before
the due date, transfer from the Revenmue Fund and
simultaneously remit to the Commission the amounts required
by the Prior Resolutions to be deposited in the respective
Reserve Accounts for the Series 1972 Bonds, Series 1974
Bonds, Series 1995 A Bonds and the Series 1995 B Bonds.
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(5)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund to the Renewal and
Replacement Fund an amount equal to 2 1/2% of the Gross
Revenues each month, exclusive of any payments for account
of any Reserve Accounts. All funds in the Renewal and
Replacement Fund shall be kept apart from all other funds of
the Issuer or of the Depository Bank. Withdrawals and
disbursements may be made from the Renewal and
Replacement Fund for replacements, repairs, improvements
or extensions to the System; provided, that any deficiencies
in any Reserve Accounts (except to the extent such deficiency
exists because the required payments into such accounts have
not, as of the date of determination of a deficiency, funded
such accounts to the maximum extent required hereof) shall
be promptly eliminated with monies from the Renewal and
Replacement Fund.

(6) After all the foregoing provisions for use of
monies in the Revenue Fund have been fully complied with,
any monies remaining therein and not permiited to be retamed
therein may be used to prepay installment of the Bonds, pro
rata, or for any lawful purpose of the system.

D.  Whenever all of the required and provided transfers and payments
from the Revenue Fund into the several special funds, as hereinbefore provided, are
current and there remains in the Revenue Fund a balance in excess of the estimated
amounts required to be so transferred and paid into such funds during the following
month or such other period as required by law, such excess shall be considered Surplus
Revenues. Surplus Revenues may be used for any lawful purpose of the System.

E. The Commission is designated as the Fiscal Agent for the
administration of the Series 1972 Bonds Reserve Account, Series 1974 Bonds Reserve
Account, Series 1995 A Bonds Reserve Account, and Series 1995 B Bonds Reserve
Account as herein provided, and all amounts required for the Series 1972 Bonds
Reserve Account, Series 1974 Bonds Reserve Account, Series 1995 A Bonds Reserve
Account, and Series 1995 B Bonds Reserve Account will be deposited therein by the
Issuer upon transfers of funds from the Revenue Fund at the times provided herein.
If required by the Purchaser at anytime, the Issuer shall make the necessary
arrangements whereby required payments into said account shall be automatically
debited from the Revenue Fund and electronically transferred to the Commiission on
the dates required hereunder.
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E.  Moneys in the Series 1972 Bonds Reserve Account, Series 1974
Bonds Reserve Account, Series 1995 A Bonds Reserve Account, and Series 1995 B
Bonds Reserve Account shall be invested by the West Virginia Municipal Bond
Commission in the West Virginia Consolidated Fund.

G. Earnings from moneys in Series 1972 Bonds Reserve Account,
Series 1974 Bonds Reserve Account, Series 1995 A Bonds Reserve Account, and
Series 1995 B Bonds Reserve Account, so long as the amounts required by Prior
Resolutions for each reserve account are on deposit in such account and maintained
therein, shall be returned not less than once each year, by the Commission to the
Issuer, to be deposited in the Revenue Fund.

H. The Issuer shall remit from the Revenue Fund to the Commission
such additional sums as shall be necessary to pay the charges and fees of the
Commission then due.

L All remittances made by the Issuer to the Commission or the
Depository Bank shall clearly identify the fund or account into which each amount is
to be deposited.

Section 2. Transfer of Funds.

A.  Series 1995 A Bonds Reserve Account. In connection with the Series
1995 A Bonds Reserve Account, (1) $6,380 shall be deposited from the Series 1995
Reserve Account at the Depository Bank to the Commission; and (if) $3,918 shall be
transferred from the Series 1972 and Series 1974 Depreciation Reserve previously
established at the Commission and shall be deposited with the Commission in the Series
1995 A Bonds Reserve Account, all to partially fund the Series 1995 A Bonds Reserve
Account as shown on Exhibit A attached hereto.

B.  Series 1995 B Bonds Reserve Account. In connection with the
Series 1995 B Bonds Reserve Account, (i) $11,751 shall be deposited from the Series
1995 Reserve Account at the Depository Bank to the Commission; and (it) $7,216 shall
be transferred from the Series 1972 and Series 1974 Depreciation Reserve previously
established at the Commission and shall be deposited with the Commission in the Series
1995 B Bonds Reserve Account, all to partially fund the Series 1995 B Bonds Reserve
Account as shown on Exhibit A attached herefo.

C.  Series 1974 Bonds Reserve Account. In connection with the Series
1974 Bonds Reserve Account, $4,116 shall be transferred from the renamed Series
1972 Bonds Reserve Account at the Commission and shall be deposited with the
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Commission in the Series 1974 Bonds Reserve Account, which is sufficient to fully
fund the Series 1974 Bonds Reserve Account to the amount required by the Prior
Resolutions.

D.  Series 1972 Bonds Reserve Account. In connection with the Series
1972 Bonds Reserve Account, an amount of at least $12,650 shall remain in the
renamed Series 1972 Bonds Reserve Accoumnt at the Commission, which 1s sufficient
to fully fund the Series 1972 Bonds Reserve Account to the amount required by the
Prior Resolutions.

E.  Ifafter these transfers any moneys remain in the Series 1995 Reserve
Account at the Depository Bank, they shall be transferred to the Renewal and
Replacement Fund held at the Depository Bank.

Section 3. This Supplemental Resolution shall be effective immediately
following adoption hereof.

[Remainder of Page Intentionally Left Blank]
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Adopted this 26th day of June, 2007,

PRESTON COUNTY PUBLIC
SERVICE DISTRICT NO. 1

Chairman
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the
Public Service Board of Preston County Public Service District No. 1 on this 26th
day of June, 2007.

Dated: June 26, 2007.

2

723810.00001
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EXHIBIT A

(See Attached)
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Presion County PSD #1

Funding Reserves
at

Municipal Bond Comrission

Reserves currently at Clear Mountain Bank

June 26, 2007

Reserve From MBC From Dep | From 2007 A
Requirement | Dep. Reserve Bank proceeds Total
1995 A Reserve 35,582.00 3,818.00 8,380.004 25.294.00 35,592.00
1995 B Reserve 65,656.00 7,216.00{ 11,751.00 46,589.00 65,556.00
Totals 101,148.00 11,134.00} 18,131.00 71,883.00 101,148.00
Reserves currently at Municipal Bond Commission
Reserve From MBC From Dep From 2007 A
Requirement |  Reserve Bank proceeds Total
1972 Reserve 12,650.00f  12,650.00 0.00 0.00 12,650.00
1974 Reserve 4,116.00 4,116.00 0.00 0.00 4,116.00
‘Totals 16,766.00 16,766.00 0.0 0.00 16,766.00




WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500

Charleston, WV 25301

(304) 558-3971

Date of Report: __June 26, 2007

ISSUE: Preston County Public Service District No. 1| Water Revenue Bonds. Series 1872 (United States Department of

Apgriculture)
ADDRESS: Post Office Box 322 . Arthurdale, WV

COUNTY: Preston

PURPOSE OF ISSUE:  New Money: _ X (1972}

Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUEDATE: _October 11, 1672 CLOSING DATE: October 11,1972
ISSUE AMOUNT: $£213.000 RATE: 5%
1ST DEBT SERVICE DUE: NA 1ST PRINCIPAL DUE: _NA
IST DEBT SERVICE AMOUNT: $NA PAYING AGENT:
BOND UNDERWRITERS
COUNSEL: Steotoe & Johnson PLLC COUNSEL:
Contact Person: John Stump. Esquire Contact Person:
Phone: (304)353-8196 Phone:
CLOSING BANK: ESCROW TRUSTEE:
Contact Person: Contact Person:

Phone: Phone:

ENOWLEDGEABLE ISSURBR CONTACT
Contact Person: _Jovee Myers
Position:__Manager
Phone: 304.864.3014

OTHER: United States Department of Agriculture
Contact Person  Joe Crickenberger
Function: Rura] Development Snecialist
Phone: 3046362158

DEPOSITS TO MBC AT CLOSE: ___ Accrued Interest: A}
By: __ Wire ____ Capitalized Interest: $

___ Check _ __ Reserve Account: $
Check __Reserve Account: $

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire __ ToEscrow Trustee: 3
Check __ Tolssuer $
X _IGT ____ To Cons. Invest. Fund h

(72 & 74 Reserve) _X To Other: 1972 Reserve $.12.650.00

NOTES: Monthly debt service payments will be made by the District directly to the National Finance Office. The Mumicipal

Bond Commission will only hold the Series 1972 Bonds Reserve Account

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CHE08328.1




WV MUNICIPAL BOND COMMISSION

8 Capitol Street

Suite 500 Date of Report: ___June 26, 2007
Charleston, WV 25301

(304)558-3971

ISSUE: Preston County Public Service District No. 1 Water Revenue Bonds, Series 1974 (United States Department of
Agriculture)

ADDRESS: Post Office Box 322 , Arthurdale, WV COUNTY: Preston

PURPOSE OF ISSUE:  New Money: _ X (1974)

Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUE DATE: _September 13, 1974 CLOSING DATE: September 13, 19074

ISSUE AMOUNT: 3 70.000 RATE:

1STDEBT SERVICE DUE: NA 1ISTPRINCIPAL DUE: NA

1ST DERT SERVICE AMOUNT: $NA PAYING AGENT:

BOND UNDERWRITERS

COUNSEL: Steptoe & Johnson PLLC COUNSEL:

| Contact Person: _John Stump, Esquire Contact Person:
| Phone: (304) 353-8196 Phone:

CLOSING BANK: ESCROW TRUSTEE:

Contact Person: Contact Person:

Phone: Phone:

ENOWLEDGEARBLE ISSUER CONTACT CTHER: United States Department of Agriculture
Contact Person: Jovee Myers Contact Person  Joe Crickenberoer
Position:  Manager Function: Rural Development Specialist
Phone: 304.864.3014 Phone: 304.636.2158

DEPOSITS TO MBC AT CLOSE: Accrued Interest: b

By: Wire Capitaiized Interest: $
Check Reserve Account: 3
Check ___Reserve Account: $

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire _ ToEscrow Trustee: - $
Check _ Tolssuer $
X IGT ____To Cons. Invest. Fund §

(72 & 74 Reserve) _X_To Other: 1974 Reserve $4,116.00

NOTES: Monthly debt service payments will be made by the District directly to the National Finance Office. The Municipal
Bond Commission will only hold the Series 1974 Bonds Reserve Account

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

CH898328.1




WV MUNICIPAL BOND COMMISSION

& Capitol Street
Suite 500 Date of Report: ___June 26, 2007

Charleston, WV 25301
(304) 558-3971

ISSEIE: Preston County Public Service District No. 1 Water Revenue Bonds, Series 1995 A (United States Department of
Agriculture)

ADDRESS: Post Office Box 322 |, Arthurdale, WV COUNTY: Preston

PURPOSE OF ISSUE:  New Money: _X (1995)

Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUUE DATE: _September 18, 1995 CLOSING DATE: September 19, 1995

ISSUE AMOUNT: _§ 585,000 _ RATE: 5.25%

1ST DEBT SERVICE DUE: NA 1ST PRINCIPAL DUE: _NA

1ST DEBT SERVICE AMOUNT: §NA PAYING AGENT:

| BOND UNDERWRITERS
- COUNSEL: Steptoe & Johnson PLLC COUNSEL:

Contact Persor; John Stump, Esquire Contact Person:

Phone: (304) 353-8196 Phone:

CLOSING BANK: BESCROW TRUSTEE:

Contact Person: Contact Persor:

Phone: Phone:

ENOWLEDGEABLE ISSUER CONTACT QOTHER: United States Department of Agriculture
Contact Person: Jovee Myers Contact Person.  Joe Crickenberoer
Position:  Manager Funetion: Rural Developrent Specialist
Phone: 304.864.3014 Phone: 304.636.2158

DEPOSITS TO MBC AT CLOSE: Accrued Interest: b

By: Wire Capitalized Interest: hY

X Check _X  Reserve Account: $._6,380.00

X _ Check X Reserve Account: $_25,294.00 (on 7/12/07)
REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire To Escrow Trustee: $
Check To Issuer $
X IGT To Cons. Invest. Fund 3

{Depreciation Reserve) _X To Other: Reserve $__3918.00

NOTES: Monthiy debt service payments will be made by the District directly to the National Finance Office. The Municipal
Bond Commission will only hold the Series 1995 A Bonds Reserve Account

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

CHB%8328.1




WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500

Charleston, WV 25301

(304) 558-3671

Date of Report: ___June 26, 2007

F ISSUE: Preston County Public Service District No. 1 Water Revenue Bonds, Series 1995 B (United States Department

of Agricuiture)
ADDRESS: Post Office Box 322 . Arthurdale, WV

COUNTY: Preston

PURPOSE OF ISSUE: New Money: ___ X (1995

Refunding:
ISSUE DATE: _September 19, 1965

ISSUE AMOUNT: $ 1,190,000

1ST DEBT SERVICE DUE: NA
1ST DEBT SERVICE AMOUNT: NA

REFUNDS ISSUE(S) DATED: N/A

CLOSING DATE: September 19, 1995

RATE: 4.5%

15T PRINCIPAL DUE: _NA
PAYING AGENT:

BOND
COUNSEL: Steptoe & Johnson PLLC

Contact Person: John Stump, Esquire

| Phone: (304) 353-8196

CLOSING BANK:

Contact Person:

Phone:

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: Joyce Myers

Position:  Manager

UNDERWRITERS
COUNSEL:

Contact Person;

Phone:

ESCROW TRUSTEE:

Contact Person:

Phone:

OTHER: United States Department oAgriculture
Contact Person  Joe Crickenberger

Function: Rural Development Specialist
Phone: 304.636.2158

Phone: 304.864.3014

DEPOSITS TO MBC AT CLOSE:
By: Wire
X Check
X Check
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire
Check
X IGT

(Depreciation Reserve) __X_To Other: _Reserve

_Accrued Interest: $
____ Capitalized Interest: $
_ X Reserve Account:
_X Reserve Account:

To Escrow Trustee: $
To Issuer 3
To Cons. Invest. Fund  §

$ 11.751.00
$_46.589.00 (on 7/12/07)

M e e mem e e e e e e e e e ]

$_7.216.00

NOTES: Monthly debt service payments will be made by the Dﬁstrict directly to the National Finance Qffice. The

Municipal Bond Commission will only hold the Series 1995 B Bonds Reserve Account

CHE98328.1







ACORD, CERTIFICATE OF LIABIL

OATE BREDEYYYY)

ITY INSURANCE

PRODUCER

insurance Cenlers inc
P20 Box 878
Morgantown, WV 26507

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS MO RIGHTS UPON THE CERTIFICATE
HOLDER, THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #
WSURER IMSURER & National Union Fire insurance Co. of Piltsburgh
Praston Counaty PSD Number 1 INEURER B:
PO Box 322 IN3LURER &
Arthurdale, WV 26520 -
INSURER I
| IHELAER B

COVERAGES

THE FOLIGIES OF INSURANCE LISTED BELOW HAVE BEEN ISUED TO THE INS
ANY RECGUIREMENT, TERM OR CORNDITION OF

POLICIES. AGGREGATE LIMITS

ANY CONTRACT OR GTHER DOCURENT
WAy PEATAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBEDR HEREIN
SHOWN MAY HAVE BEEN REDUCED BY PAID O

URED NAMED ABOYE FOR THE POLICY PERIDD INCRCATED NOTYWITHSTANDING
YATH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
1% SURJIECT TO ALL THE TERIGS, EXCLUSIONS AND CONDITIONS OF 8UGH
LAIAS.

THSR KO0 N POLIGY GFRECTIVE § POLIGY EXPRATION
1R INSRE TYPE OF HSURANEE BoLICY NUMBER BTE Mt T YL | BATE (SR0Y) LIkILTS
 GENERAL LIABILITY 4 1,900,000
X | CORAERTIRL GEMERAL LISBLITY 3
GLARAG MADE | X ] OUTUR 4 Nol Applicebie
A 2655 July 1, 2008 July 1, 2007 )
X | WRONGELL ACTS b
¥ | PROFESSIONAL S No Aggregate
G AGGREGATE BT APFLIES PER & No Aggregate
Lpouer | 108% T e Firg Logn 100,000
| AUTOROBILE LIABSLITY COMBIMED 2iHGLE LAT S 1500.000
¥ AT ARNTD (B hoedenly > f A
ALL G D AUTOR A LR
R 2655 July 1, 2608 July 1, 2007 EoDiLY HIURY 5
A } SCAEDULED ASTOS Per prestns
| % | mRED AUTGS BDILY PLIURY .
% B0 AITIG iPer actident} N
] GE .
 GARAGE LIABILITY AUTE DLy - 24 A0TI0ERT | 8 1,000,000
A XL AW AUTD 2658 July 1, 2006 July 1, 2007 STHER Totiws gsact | & 1,000,000
ALTE DALY w515 Nol Applicabie
EXCESSUIABRELLA LIABILITY
ceour || cLams haoe £
CEQUCTIBLE
RETEHTION & 3
WERKERS COMPENSATION ARD [fEFan T 1ay
ARILLTY 1 pach AGEanENT - e
FARTHEREXZCUTIVE EL SAE ACEIRN L
CLUDED? ol ASE - SAERPLOYES §
i y6, Sestiie unter
SOCTAL PROVISICITE ety E.L. SHTEAZE - POLICY LEAT | 3
OTHER .
A * 2655 July 1, 2008 Juiy 1, 2007 ALY Less 51,000 deduclible
Automebile Physical Dormage
Al sopGap 2655 July 1, 2006 July 1, 2007 1,000,000

A $2500 per occtrence deductible applies 1o all Eability coverane.

Wesi Virginia Water Development Aytharity is additionai insured

GESCRIPTION OF ORERATIONS J LOCATIONS | VEHICLES f EXCLUSIONS ADDED BY ENDORSEMENT  SPECIAL PROVISIONS

CERTIFICATE HOLDER

CANCELLATION

Wesl Virginia Waler Developmaent Authority
180 Associalion Drive
Charigsion, WV 25311

AUTHORIZED AGENT
-

e B i Ti’C{ . ;L,.-f'a.c’- *{L.[ oA O

SHOULG AHY OF THE ABOVE DESTCRIBED POLICIES BE CANCELLED BEFURE THE EXPIRATION
DATE THEREQE, THE ISSUIHG NSURER WILL ENDEAVOR TO LA _1_QM AYS WRITTER
NOTICE TG THE CERTIFICATE HOLDER NAMED TO THE LEFT. BUT FAILURE TO 20 30 SHALL
RAPOSE NO GRLIGATION OR LIABILITY OF ARY MIND UPON THE INSURER, TS AGENTS OF

REPRESENTATIVES.
AUTRORIZED REPRESENTATIVE

ACORD 25 (2001/08} &

& ACORD CORPORATION 198




IMPORTANT

If {he cerlificate holder is an ADDITIONAL INSURED. the poticyies] must be endorsed, A statement
on this certificate does not confer rights o the certificale holder in lisu of such endarsameantis).

If SUBROGATION IS WAIVED. subject to the terms and condilions of the policy. certain pelicles may
recuire an endorsement. A stalement on ihis certificate dozs not confer rights to the cetlificate
hoider it fieu of such endorsement(s).

DISCLAIMER

The Ceriificate of Insurance on the reverse side of this form does not constitute a contract bebween
the issuing insurer{s}, authorized representalive or producer, and the certificate holder. nor does it
affirmatively of negatively amend, extend or alier the coverage afferded by the policies listed therson.

ACORD 25 {2001/08)




A A REE N WO T § e B4
CERTIFICATE OF LIABILITY INSURANCE

ADDITIONAL INSURED: PRESTON COUNTY PSD NUMBER 1 JUL;‘i ﬁmﬁ
P. O, BOX 322
ARTHURDALE, WV 26520 JEANKIE FRANKENBERRY

CERTIFICATE NO: L 2655 - Apr 1, 1987

This certifies that the insured named above is an Additienal Insured
for the Coverage indicated below under General Liability Policy

GL 4006069 and Automobile pPolicy €A 3853305 issued to the sState of West
virginia by NATIONAL UNION FIRE INSURANCE CO0. OF PITTSBURGH, PA,

COVERAGE PERIOD: Jul 1, 2006 to Jul 1, 2007 12:01 a.m. Eastern Time

COVERAGE AFFORDED: Comprehensive General Liability Insutance
fersonal Injury Liability Insurance
Preofessional Liability Insurance
Stop Gap Liability Insurance
Wrongful Act Liability cCoverage
Comprehensive Auto Liability Coverage
Auto Physical Damage Insuprance
Garagekeepers Insurance

LIMIT OF LIABILITY: $1,000,000 pach occurence* and 1is SURBJECT TO £2,500
DEDUCTIRBLE. »For all coverages combined.
This limit is not increased if a claim is insured
under more than onhe coverage o 1Ff claim is made
againgt mare than ohe insured.

SPECTAL LIMITS: The autoc phvsical damage limit is the actual cash
value of each vehicle subject to a deductible of %1,000.

CLATM REPORTING: Claims should be reported to:
Claim Manadgepr
West virginia Beoard of Risk & Insurance Management
90 MacCorkle Avenue S.W.S5uite 203
South charleston, West Virginia 25303

Claims Made Prior Acts Date: April 1, 1987

THE TNSURANCE EVIDENCED BY THIS CERTIFICATE IS SUBJECT TO ALL OF THE
TERMS, CONDITIONS, EXCLUSIONS AND DEFINITIONS IN THE POLICIES. IT IS A
CONDITION PRECEDENT OF COVERAGE UNDER THE POLICIES THAT THE ADDITIONAL
ITNSURED DOES NOT WAIVE ANY STATUTORY OR COMMOMN LAW IMMUNITY CONFERRED
UPON IT.

- I
g g
< 5

¢ ﬁ.gﬁ.
"‘?#:"’i?.i‘-"' r:;.v““{lf—- ot F‘J‘,‘ﬁﬁ—"’"{* :;!f,é:.,

BY: DATEDR: June 22, 2006
AUTHORIZED REPRESENTATIVE

AGENT OF RECORD: INSURANCE CENTERS INC.
KINGWOOD INSURANCE CENTER
P.O. BOX 710
KINGWOOD, WV 26537




ACORD, CERTIFICATE OF PROPERTY INSURANCE §

PROGUCER

insurance Centers Ine
BPC Box B78
Morgantown, WV 26507

THIS CERTIFICATE IS ISSUED AS A MATTER OF iINFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED 8Y THE POLICIES BELOW.

COMPANIES AFFORDING COVERAGE

Arthurdale, WV 26520

o '}i”‘g‘"{ Weslchester Fire insurance Company
IHEURED CONF Y i .
presion County PSD Number { 8 The Harford Steam Boiler lnspeciion and Insurance Co.
PO Box 322 OHIRAMY

CONE AT
]

COVERAGES

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW MAVE BEEN IBSUED T4 THE INSURED NAMED ABOVE FOR THE POUIEY PERIGD

NDIAATED. NOTWITHETANDING AMY REDUIREMENT, TERK OR CONDITION OF ANY SONTRACT OR OTRER DOCURENT wiTH RESPECT 10 vWHICH THIG
CERTIFICATE MAY BE ISSUED OR RAY PERTAIN, THE INSURANCE AFFORDED BY THE POLIMES DESCRIBED HEREIMN 15 SURJECT T4 ALL THE TERLE.
Exen USIONS AND CONERTIONS OF SUSH POLICIES LIMITS SHOWN MAY HAVE BEEN REDUCED 8Y FAID CLAIMS
Je] - oF - ’ POLICY EFFECTIVE | FOLICY EXPIRATION < PERT
S TYPE OF INSURARCE POLICY NUBER DATE A0 TY] | DATE EAMODYe) £ CVERED PROPERTY LHTS
X_| pROPERTY | Butones :
FLOms | PERRONMFROPERTY | §
X | wu s 12 Months
BROAD LS Ets ;12 Monlhs
A X | oFECAL Manuseipt 3655 July 1, 2006 July 1,2007 || BLAHKETERMOWS s
- RTHOULRS | mamersensrace s
FLOOG X *
PRL AN RARTNE N ;
TYPEOF POLICY ] 3
July 1,2006 | July 1, 2007 |- N —
5
X | crme | 5 2,000,000.00
TYRE O FOLIY 2655 July 1, 2008 July 1, 2007 5
Erpioyes Dishonesty BN -
X | S0ULER & BACHINERY a
B X Jsonen e sacian 2655 July 1,2008 | Juty 1,2007  |—— e
3 1.0006,00000
___j CTHER

LOCATION OF PREKISESBESCRIPTION OF PROPERTY

SPECIAL CONDITIONSAOTHER COVERAGES

Waesl Vitgain Water Devolopment Authity is atilions? insured

* Coverage is writlen on repiacement cost subject o valles reporied
© A $2500 per orcutence deductible aoplies 16 gach loss.

1o the Board of Risk and Insurance Manaament.

CERTIFICATE HOLDER

CANCELLATION

Wesi Virginia Waler Developmant Authority
180 Association Drive
Charleston, WV 25311

AUTHORIZED AGENT >

T At A R s

SHOULD ANY OF THE ABOVE DESCRIBED PULIMES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSLENG COMPANY WILL ENDEAVOR 10 MAL
10 DAY WRITTER KOTICE TO THE CERTISCATE HOLDER NAWED T4 THE LEFT.
BUT FAILURE TO AL SUCH NGTIGE SHALL WPOSE RG CEURATION OR LinBILITY

OF ANY KIND UPON  THE TORMPARY, TS AGENTS GR REPRESENTATIVES.
AUTHORIZED REPRESENTATIVE :

(X

ACORD 24 (1/85)
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CERTIFICATE OF PROPERTY INSURANCE B Y, o e "
PROCESSED
INSURED: PRESTON COUNTY PSD NUMBER 1 JUL 5 1 s
P. 0. BOX 322 :
ARTHURDALE, WV 26520 JEANNIE FRANKENBERRY

CERTIFICATE NOo: P 2655 - Apr 1, 1987

This certifies that the Additional Insured named above is insured for
fipst partv Property Coverages procured andrsopr administered by the west
virginia Board of Risk and Insurance Management (BRIM). The coverages
are provided through a combinaticn of custom desighed and conventional
commercial insuprance products.

THE INSURANCE EVIDENCED BY THIS CERTIFICATE IS SUBJECT TO ALL OF THE
TERMS, CONDRITIOQONS, EXCLUSIONS AND DEFINITIONS CONTAINED IN THE POLICIES.

COVERAGE PERIOD: Jul 1, 2006 to Jul 1, 2007 12:01 a.m. Eastern Time

LIMIT OF LIABILEITY: Stated values, for real and personal property,
which have been declared to and accepted by BRIM,
not to exceed the maximun coverage procured by BRIM.

THIS POLICY DCES NOT COVER DAMAGE FROM FLOOD.

FOR INFORMATION ABOUT FLOOD TINSURANCE, CONTACT THE
NATIONAL FLOOD INSURANCE PROGRAM OR YOUR INSURANCE
AGENT.

SPECIAL LIMITS: Each peolicy shall be govepned by the special limits
of liability contained therein.

DEDUCTIBLE: The State of West Virginia has a £1,000,000,.00
deductible on coverages it procures. The above
listed insured has a %$2,500 deductible that is
applicable to each loss.

CLAIM REPORTING: Claims should be reported to:
Claim Managep
West virginia Board of Risk & Insurance Management
90 MacCorkle Avenue S.W.Suite 203
south Charleston, West Virginia 25303

BY: BATED: Juhe 22, 2006

AUTHORIZED REPRESENTATIVE
AGENT OF RECORD: INSURANCE CENTERS INC.
KINGWOCD LINSURANCE CENTER

P.O. BOX 710
KINGWOOR, WV 26537







STATE OF WEST VIRGINIA

OFFICE OF THE GOVERNOR
CHARLESTON 25305

Bos Wise
GOVEANOR

October 22, 2004

The Honerable L. Darwin Wolfe

President
Preston County Commission

Room 101
101 West Main Street
Kingwood, West Virginia 26537

Oear Commissioner Wolfe:

Thank you for your application to the Small Cities Block Grant Program. Your
request has been approved in the amount of $1,402,700. These funds will enable the
Preston County Public Service District #1 io -extend water service to the Route 33,
Route 92, and a portion of Route 25 areas of Preston County.

in order to effectivaly use the limited dollars available, | hereby commit $302,700
from our fiscal year 2004 aliocation that will immediately be available to you. The
remaining $1,100,000 necessary to complete the project will be evaluated and
committed in a future year aflocation. | encourage you to expedite this project and
reach its completion as quickly as possible with this funding strategy in mind.

Please contact Mrs. Pamela King of the West Virginia Development Office, at
(304) 558-4010, to complete the nhecessary contract in order to procesd with your

project.

The West Virginia Development Office reserves the right to withdraw these funds
if your project dees not proceed on schedule. These funds would be replaced with a

letter of intent for consideration from future allocations.

 am pleased to assist with these improvements for the citizens of Preston

County.
Very truly yours,
S e
Bob Wise
Governor
BW:anm
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