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SOUTH PUTNAM PUBLIC SERVICE DISTRICT
CONFORMED RESOLUTION

RESOLUTION AUTHORIZING THE PAYMENT OF
THE WATERWORKS SYSTEM BOND ANTICIPATION
NOTES, SERIES 2004 B (WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY) OF SOUTH PUTNAM
PUBLIC SERVICE DISTRICT AND THE ACQUISITION
AND CONSTRUCTION OF CERTAIN PUBLIC
SERVICE PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING WATERWORKS SYSTEM OF SOUTH
PUTNAM PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE
PROVIDED THEREOF, THROUGH THE ISSUANCEBY
THE DISTRICT OF NOT MORE THAN $§8,190,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2006 A (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF
THE BONDS; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BEITRESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF SOUTH PUTNAM PUBLIC SERVICE DISTRICT:

ARTICLE ]

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. South Putnam Public
Service District (the "Issuer") is a public corporation, public service district and political
subdivision of the State of West Virginia in Putnam County of said State, duly created
pursuant to the Act by The County Commission of Putnam County.
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Section 1.02.  Findings and Determinations. It is hereby found, determined
and declared as follows:

A. The Issuer currently owns and operates a public waterworks system
and desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions to such existing
waterworks facitities with all appurtenant facilities, within the boundaries of the Issuer to be

owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly,
it is hereby ordered, that there be acquired and constructed certain additions, improvements
and extensions to the existing waterworks facilities of the Issuer, consisting of a second line
from the water plant to the Jonathon Larck Lake, storage tanks, looping of distribution lines
and additional security measures for the System, together with all necessary appurtenant
facilities (the "Project"), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the "Governing Body") of the Issuer. The existing
waterworks facilities of the Issuer, together with the Project and any further additions,
improvements or extensions thereto, are herein called the "System.” The acquisition and
construction of the Project and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C. The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bonds (hereinafter
defined) and all funds and accounts and other payments provided for herein.

D. The lIssuer has heretofore issued its Waterworks System Bond
Anticipation Notes, Series 2004 B (West Virginia Water Development Authority), dated
June 18, 2004, issued in the original principal amount of $120,000 (the "Prior Notes"), to
temporarily finance certain constructions costs of the Project. The Prior Notes are secured
by a first lien on the proceeds of any revenue bonds, refunding bonds or other obligations
of the Issuer, issued subsequent to the issuance of the Prior Notes. The Issuer hereby
determines that it is in its best interest to pay the entire outstanding principal of, all interest
accrued on, if any, and the administrative fee for, if any, the Prior Notes in full with
proceeds of the Series 2006 A Bonds on the date of issuance thereof.

E. The estimated maximum cost of the acquisition and construction of
the Project is $8,190,000 which will be obtained from the proceeds of sale of the Series 2006
A Bonds, herein authorized,
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F. It is necessary for the Issuer to issue its Water Revenue Bonds,
Series 2006 A (United States Department of Agriculture), in the aggregate principal amount
of $8,190,000 (the “Series 2006 A Bonds”), to finance a portion of the cost of such
acquisition and construction in the manner hereinafter provided and to pay in full the Prior
Notes. The cost of such acquisition and construction shall be deemed to include, without
being limited to, the acquisition and construction of the Project; the cost of all property
rights, easements and franchises deemed necessary or convenient therefor and for the
improvements and extensions thereto; interest on the Series 2006 A Bonds prior to, during
and for six months after completion of such acquisition and construction of the improvements
and extensions; engineering, fiscal agents and legal expenses; expenses for estimates of costs
and revenues; expenses for plans, specifications and surveys; other experses necessary or
incident to determining the feasibility or practicability of the Project, administrative expense,
and such other expenses as may be necessary or incident to the financing herein authorized,
and the acquisition and construction of the properties and the placement of same in operation;
provided that, reimbursement to the Issuer for any amounts expended by it for the repayment
of indebtedness incurred for costs of the Project by the Issuer shall be deemed costs of the

Project.

G. The period of usefulness of the System after completion of the
Project is not less than 40 years. :

H. Upon the payment of the Prior Notes, there are outstanding
obligations of the Issuer which will rank on a parity with the Series 2006 A Bonds as to liens,
pledge and source of and security for payment, being the Issuer’s (i) Water Revenue Bonds,
Series 1999 A (West Virginia Water Development Authority), dated June 16, 1999, and

" issued in the original aggregate principal amount of $6,440,000 (the “Series 1999 A Bonds™),
(i) Water Revenue Bonds, Series 1999 B (West Virginia Water Development Authority),
dated June 16, 1999, and issued in the original aggregate principal amount of $5,425,000
(the “Series 1999 B Bonds™), and (iii) Waterworks System Revenue Notes, Series 2004 A
(West Virginia Water Development Authority), dated June 18, 2004, and issued in the
original aggregate principal amount of $250,000 (the “Series 2004 A Notes™ and, collectively
with the Series 1999 A Bonds and the Series 1999 B Bonds, the "Prior Bonds"). The Prior
Bonds are payable from and secured by Net Revenues of the System.

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

L It is in the best interest of the Issuer that the Series 2006 A Bonds be
sold to the Purchaser, pursuant to the terms and provisions of the Letters of Conditions,
dated June 7, 2005, and all amendments thereto, if any (collectively, the "Letter of
Conditions").
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I The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, the refunding of the Prior
Notes, and the issuance of the Series 2006 A Bonds, or will have so complied prior to
issuance of the Series 2006 A Bonds, including, among other things and without limitation,
obtaining a certificate of public convenience and necessity and approval of the financing and
necessary user rates and charges from the Public Service Commission of West Virginia by
final order, the time for rehearing and appeal of which have expired or shall have been duly

waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2006 A Bonds by those who shall be the Registered Owner of

the same from time to time, this Resolution (the "Bond Legislation") shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2006 A Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein unless the
text otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended.

"Bond Legislation" means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

"Bond Registrar" means the Issuer, which shall usually so act by its
Secretary.

"Bonds" means, collectively, the Series 2006 A Bonds and the Prior Bonds.
"Chairman" means the Chairman of the Governing Body.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer" means Howard K. Bell, Consulting Engineers, Inc.,
Hurricane, West Virginia, or any qualified engineer or firm of engineers which shall at any
time hereafter be retained by the Issuer as Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section
1.02 (F) hereof.
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"Depository Bank" means Putnam County Bank, Hurricane, Putnam County,
West Virginia, a bank or trust company which is a member of FDIC (herein defined), and

its successors and assigns.

"Facilities" or "waterworks facilities" means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations”" means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants" means, collectively, all grants committed for the Project.
"Herein" or "herein" means in this Bond Legislation.

"Issuer," "Borrower” or "District” means South Putnam Public Service
District, a public service district, a public corporation and a political subdivision of the State
of West Virginia, in Putnam County, West Virginia, and includes the Governing Body.

"Letter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated June 7, 2003, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum
amount of principal and interest which will become due on the Series 2006 A Bonds in the
then current or any succeeding year.

"Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

"Qperating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the Project and the System and its facilities, and includes,
without limiting the generality of the foregoing, insurance premiums, salaries, wages and
administrative expenses of the Issuer relating and chargeable solely to the Project and the
System, the accumulation of appropriate reserves for charges not annually recurrent but
which are such as may reasonably be expected to be incurred, and such other reasonable
operating costs as are normally and regularly included under recognized accounting
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principles and retention of a sum not to exceed one-sixth of the budgeted Operating Expenses
stated above for the current year as working capital, and language herein requiring payment
of Operating Expenses means also retention of not to exceed such sum as working capital,
provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the last monthly payment date prior to the date of such retention.

“Prior Bonds™ means, collectively, the Series 1999 A Bonds, the Series 1999
B Bonds, and the Series 2004 A Notes.

"Prior Notes” means the Issuer’s Waterworks System Bond Anticipation
Notes, Series 2004 B (West Virginia Water Development Authority), as described in Section
1.02D hereof.

"Prior Resolutions” means, collectively, the resolutions of the Issuer,
respectively, adopted authorizing the issuance of the Prior Bonds.

"Project” shall have the meaning stated in Section 1.02B above.

"Purchaser” or "Government” means United States Department of
Agriculiure, Rural Utilities Service, and any successor thereof, acting for and on behalf of
the United States of America.

"Qualified Investments" means and includes any of the following, to the
extent such investments are permitted by law:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons, interest
coupons stripped from Government Obligations, and
receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from
Government Obligations;

{c) Bonds, debentures, notes or other evidences
of indebtedness issued by any of the following agencies:
Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of
the United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valiey
Authority; or Washington Metropolitan Area Transit

Authority;
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(d) Any bond, debenture, note, participation
certificate or other similar obligations issued by the Federal
National Mortgage Association to the extent such obligation
is guaranteed by the Government National Mortgage
Association or issued by any other federal agency and
backed by the full faith and credit of the United States of
America;

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time deposits or
other similar banking arrangements) which, to the extent not
insured by the FDIC (hereinbefore defined) or Federal
Savings and Loan Insurance Corporation, shall be secured
by a pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the
market value thereof is always at least equal to the principal
amount of said time accounts;

(H) Money market funds or similar funds whose
only assets are investments of the type described in
paragraphs (a) through (e) above;

(2) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through
(e) above, with banks or national banking associations
which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as
nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and
provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in
the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be
free of all claims by third parties;

{h) The West Virginia "consolidated fund”
managed by the West Virginia Board of Treasury




Investments to Chapter 12, Article 6(c) of the West Virginia
Code of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencies thereof, the interest on which is
excluded from gross income for federal income tax
purposes, and which are rated at least "A" by Moody's
Investors Service or Standard & Poor's Corporation.

"Registered Owners," "Bondholders,” "Holders of the Bonds"” or any similar
term means any person who shall be the registered owner of the Bonds.

"Resolutions" means, collectively, the Prior Resoluiions and the Bond
Legislation.

"Revenues" or "Gross Revenues” means all rates, rents, fees, charges or
other income received by the Issuer, or accrued to the Issuer, or any department, board,
agency or instrumentality thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, all as calculated in accordance with

sound accounting practices.
"Secretary"” means the Secretary of the Governing Body.

“Series 2006 A Bonds” means the Water Revenue Bonds, Series 2006 A
(United States Department of Agriculture), authorized hereby to be issued pursuant to this
Bond Legislation.

"System" means the complete public waterworks system of the Issuer,
presently existing in its entirety or any integral part thereof, and shall include the Project and
any improvements and extensions thereto hereafter acquired or constructed for the System
from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

Words importing singular number shall include the plural number in each
case and vice versa; words importing persons shall include firms and corporations; and
words importing the masculine, feminine or neuter gender shall include any other gender;
and any requirement for execution or attestation of the Bonds or any certificate or other
document by the Chairman or the Secretary shall mean that such Bonds, certificate or other
document may be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE 1l

AUTHORIZATION OF PAYMENT OF PRIOR NOTES AND
ACQUISITION AND CONSTRUCTION OF THE PROJECT

Section2.01.  Authorization of Payment of Prior Notes and Acquisition and
Construction of the Project. There is hereby authorized and ordered the payment of the
outstanding interest on and principal of the Prior Notes and the acquisition and construction
of the Project, at an estimated cost of $8,190,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the

office of the Governing Body.

The cost of payment of the outstanding interest on and principal of the Prior
Notes is estimated to be $120,000, which will be obtained from the proceeds of the Series

2006 A Bonds.
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ARTICLE Hi

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2006 A Bonds of the Issuer, to be known as
"Water Revenue Bonds, Series 2006 A (United States Department of Agricuiture), are hereby
authorized to be issued in the aggregate principal amount of $8,190,000, for the purpose of
financing the cost of the acquisition and construction of the Project and payment of the
outstanding interest on and principal of the Prior Notes.

Section 3.02. Description of Bonds. The Series 2006 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
the date of delivery thereof. The Series 2006 A Bonds shall bear interest from the date of
delivery, payable monthly at the rate of 4.125% per annum, and shall be sold for the par

value thereof.

The Series 2006 A Bonds shall be subject to prepayment of scheduled
monthly instaliments, or any portion thereof, at the option of the Issuer, and shall be payable
as provided in the respective Bond forms hereinafter set forth.

Section3.03. Negotiability. Registration, Transfer and Exchange of Bonds.

The Series 2006 A Bonds shall be and have all the qualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia, but the
Series 2006 A Bonds, and the right to principal of and stated interest on the Series 2006 A
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2006 A Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2006 A Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2006 A Bonds shall be permitted to
be made after the 15th day next preceding any installment payment date on the Series 2006
A Bonds.
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2006 A Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2006 A Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2006 A Bonds as

hereinbefore provided.

The Bond Registrar shall accept the Series 2006 A Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and enly upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2006 A Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2006 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2006 A Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2006 A Bonds shall cease to be such officer of the Issuer before
the Series 2006 Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. The Series 2006
A Bonds may be signed and sealed on behalf of the Issuer by such person as at the actual
time of the execution of such Bonds shall hold the proper office in the Issuer, although at the
date of such Bonds such person may not have held such office or may not have been so

authorized.

Section 3.06. Bonds Mutilated. Destroyed. Stolen or Lost. In case the
Series 2006 A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may
in its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2006 A Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2006 A Bonds shall have
matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof.
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Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2006 A Bonds shall be secured forthwith by a first lien on

the Net Revenues derived from the System, on a parity with the Prior Bonds. The Net
Revenues derived from the System in an amount sufficient to pay the principal of and interest
on the Series 2006 A Bonds and the Prior Bonds, and to make the payments as hereinafter
provided, are hereby irrevocably pledged to the payment of the principal of and interest on
the Series 2006 A Bonds and the Prior Bonds as the same become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of
the Series 2006 A Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the

issuance thereof:

CHB07086.2 12



(FORM OF BOND)

UNITED STATES OF AMERICA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2006 A
(UNITED STATES DEPARTMENT OFF AGRICULTURE)

$

No. AR-1 Date:

FOR VALUE RECEIVED, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of
(63 ), plus interest on the unpaid principal balance at the rate of 4,125%
per annum. The said principal and interest shall be paid in the following installments on the
following dates: Monthly installments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $ , covering principal and interest, thereafter
on said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid principal and interest
due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of

payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shail not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for

the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government (o the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasconable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision

or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond

Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted April 25, 2006, authorizing issuance of this Bond (the "Resolution").

If at any time it shall appear to the Goverament that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the

Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and (o its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING WATER
REVENUE BONDS OF THE BORROWER:

(1) WATER REVENUE BONDS, SERIES 1999 A (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY), DATED JUNE 16, 1999, AND ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPALL AMOUNT OF $6,440,000;

) WATER REVENUE BONDS, SERIES 1999 B (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY), DATED JUNE 16, 1999, AND ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $5,425,000; AND

(3) WATERWORKS SYSTEM REVENUE NOTES, SERIES 2004 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED JUNE 18, 2004,
AND ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $250,000.

In accordance with the requirements of the United States Departrnent of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.
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IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date

hereinabove writien.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the

premises.

Dated: ,

In the presence of:

CHB07086.2 18




ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with (or continued if previously
established by the Prior Resolutions) and shall be held by the Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by the Prior Resolutions);

(2) Renewal and Replacement Fund (established by the Prior Resolutions);
and

(3)  Series 2006 A Bonds Project Construction Account.

B. Establishment of Funds and Accounts with Commission. The following
special funds or accounts are created with (or continued if previously established by the Prior
Resolutions) and shall be held by the Commission, separate and apart from all other funds
or accounts of the Commission and from each other:

(1)  Series 2006 A Bonds Reserve Account.

Section 4.02. Bond Proceeds; Project Construction Account. The
proceeds of the sale of the Series 2006 A Bonds shall be deposited upon receipt by the Issuer
in the Series 2006 A Bonds Project Construction Account. The monies in the Series 2006
A Bonds Project Construction Account in excess of the amount insured by FDIC shall be
secured at all times by the Depository Bank by securities or in a manner lawful for the
securing of deposits of State and municipal funds under West Virginia law. Monies in the
Series 2006 A Bonds Project Construction Account shall be expended by the Issuer solely

for the purposes provided herein.

Monies in the Series 2006 A Bonds Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2006 A Bonds Project Construction Account and pay to
the Purchaser on or before the due date, such sums as shall be from time to time required to
make the monthly installments on the Series 2006 A Bonds if there are not sufficient Net

Revenues to make such monthly payment.
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Pending application as provided in this Section 4.02, money and funds in the
2006 A Bonds Project Construction Account shall be invested and reinvested at the direction
of the Issuer, to the extent possible in accordance with applicable law, in Qualified
Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2006 A Bonds Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2006 A Bonds shall be outstanding and unpaid, or until there
shall have been set apart in the Series 2006 A Bonds Reserve Account, a sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2006 Bonds remaining unpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the Holders of the Series 2006 A Bonds as follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in

the Resolutions.

B.  DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolutions not otherwise
modified herein:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.

(2}  The Issuer shall next, each month, transfer from the
Revenue Fund and simultaneously remit to (i) the Commission,
to pay principal and interest, if any, on the Prior Bonds; and (ii)
the National Finance Office, the amounts required to pay the
interest on the Series 2006 A Bonds and to amortize the principal
of the Series 2006 A Bonds over the life of the Bond issue.

(3) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit (i) to the
Commission, the amounts required by the Prior Resolutions to be
deposited in the Reserve Accounts for the Prior Bonds; and (ii)
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beginning on the date specified by the Purchaser, but in any event
not later than the 24th monthly anniversary of the Closing Date,
and continuing on each monthly anniversary of the Closing Date
thereafter, transfer from the Revenue Fund and remit to the
Commission for deposit into the Series 2006 A Bonds Reserve
Account, 10% of the monthly payment amount, calculated
monthly, until the amount in the Series 2006 A Bonds Reserve
Account equals the Minimum Reserve; provided that, no further
payments shall be made into the Series 2006 A Bonds Reserve
Account when there shall have been deposited therein, and as
long as there shall remain on deposit therein, an amount equal to
the Minimum Reserve. Monies in the Series 2006 A Bonds
Reserve Account shall be used solely to make up any deficiency
for the monthly payments of the principal of and interest on the
Series 2006 A Bonds to the National Finance Office as the same
shall become due or for prepayment of installments on the Series
2006 A Bonds, or for mandatory prepayment of the Series 2006
A Bonds as hereinafter provided, and for no other purpose;
provided, however, earnings from monies in the Series 2006 A
Bond Reserve Account, so long as the Minimum Reserve is on
deposit and maintained therein, shall be returned not less than
once each year, by the Commission to the Issuer, to be deposited
in the Revenue Fund.

{4) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund (as previously set forth
in the Prior Resolutions) to the Renewal and Replacement Fund,
the amounts required by the Prior Resolutions.

(5)  After all the foregoing provisions for use of monies
in the Revenue Fund have been fully complied with, any monies
remaining therein and not permitted to be retained therein may be
used to prepay installments of the Bonds, pro rata, or for any
lawful purpose.

Whenever the money in the Series 2006 A Bonds Reserve Account shall
be sufficient to prepay the Series 2006 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2006 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the
administration of the Series 2006 A Bonds Reserve Account. All amounts
required for the Series 2006 A Bonds Reserve Account will be deposited
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therein by the Issuer upon transfers of funds from the Revenue Fund at the
times provided herein, together with written advice stating the amount remitted
for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only
for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series
2006 A Bonds and the interest thereon, on a parity with the Prior Bonds.

The Series 2006 A Bonds Reserve Account shall constitute a trust fund
and shall be used only for the purposes and in the order provided herein, and
until so used, the Purchaser shall have a lien thereon for further securing
payment of the Series 2006 A Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect to the
Series 2006 A Bonds and the Prior Bonds, in accordance with the respective
principal amounts then Qutstanding.

Subject to the Prior Resolutions, the Commission shall keep the monies
in the Series 2006 A Bonds Reserve Account invested and reinvested to the
fullest extent possible in accordance with applicable law, and to the extent
practicable, in Qualified Investments having maturities consonant with the
required use thereof. Investments in any fund or account under this Bond
Legislation shall, unless otherwise provided herein or required by law, be
valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the “consolidated fund”
managed by the West Virginia Board of Treasury Investments. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such monies were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Earnings from monies in the Series 2006 A Bonds
Reserve Account, so long as the Minimum Reserve is on deposit and
maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.
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C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Boedy
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the

Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2006 A Bonds, provide evidence that there will be at least 7920 bona
fide users upon the System on completion, in full compliance with the
requirements and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shail
be necessary to pay the charges and fees of the Depository Bank or the
Commission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in
excess of the sum insured by FDIC in any of such funds or accounts shall at all
times be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. Al remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount

is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.
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ARTICLEV

GENERAL COVENANTS, ETC.

Section 5.0%. General Statement. So long as the Series 2006 A Bonds
shall be outstanding and unpaid, or until there shall have been set apart in the Series 2006 A
Bonds Reserve Account, sums sufficient to prepay the entire principal of the Series 2006 A
Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2006 A Bonds.

Section 3.02, Rates. So long as the Prior Bonds are outstanding, the
Issuer will maintain rates as required in the Prior Resolutions. The Issuer will, in the manner
provided in the Act, fix and collect such rates, fees or other charges for the services and
facilities of the System, and revise the same from time to time whenever necessary, as will
always provide Revenues in each Fiscal Year sufficient to produce Net Revenues equal to
not less than 110% of the annual debt service on the Series 2006 A Bonds and the Prior
Bonds and sufficient to make the payments required herein into all funds and accounts and
all the necessary expenses of operating and maintaining the System during such Fiscal Year
and such rates, fees and other charges shall not be reduced so as to be insufficient to provide

adequate Revenues for such purposes.

Section 5.03. Sale of the System. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System or
any part thereof, except as provided in the Prior Resolutions. The System will not be sold
without the prior written consent of the Purchaser so long as the Series 2006 A Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No

additional Parity Bonds or obligations payable out of any of the Revenues of the System shall
be issued, except with the prior written consent of the Purchaser. No Parity Bonds shall be
issued after issuance of the Series 2006 A Bonds unless the provisions contained in the Prior
Resolution respecting issuance of Parity Bonds have been satisfied.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues for the Fiscal year foliowing the
year in which such Parity Bonds are to be issued shall be at least 120% of the average annual
debt service requirements on the following:

(1)  The Bonds Outstanding;
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(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Bond Legislation then Outstanding;

(3)  The Parity Bonds then proposed to be issued.

No additional Parity Bonds or obligations payable out of any of the Revenues
of the System shall be issued, except with the prior written consent of the Purchaser and the

Holders of the Prior Bonds.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation and the Prior
Resolutions with respect to the Series 2006 A Bonds and Prior Bonds then Qutstanding, and
any other payments provided for in this Bond Legislation, shall have been made in full as
required to the date of delivery of such Parity Bonds, and the Issuer shall then be in full
compliance with all the covenants, agreements and terms of this Bond Legislation and the

Prior Resolutions.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2006 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounts:

(a) Fire, Lightning, Vandalism., Malicious Mischief
and Extended Coverage Insurance, to” be procured upon
acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on ail
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder’s risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

(b)  Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or Xilled in one

accident to protect the Issuer from claims for bedily injury and/or
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death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2006 A Bonds.

(¢)  Vehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time ot times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' _Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(e) Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

(H Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time.

(g Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2006 A
Bonds are outstanding, the Issuer will carry insurance and bonds
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or cause insurance and bonds to be carried for the protection of
the Issuer, and during such construction will require each
contractor and subcontractor to carry insurance, of such types and
in such amounts as the Purchaser may specify, with insurance
carriers or bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2006 A Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect immediately upon the
delivery of the Series 2006 A Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

(a) Failure to make payment of any monthly
amortization installment upon the Series 2006 A Bonds at the date

specified for payment thereof;

(b}  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2006 A Bonds or herein, or
violation of or failure to observe any provision of any pertinent
law; and

(¢)  If a default occurs with respect to the Prior Bonds
or the Prior Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual

to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such manner as the court may
direct; provided that, all rights and remedies of the Holders of the Prior Bonds shall be on

a parity with the Series 2006 A Bonds.
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Section 5.09. Fiscal Year; Budget. While the Series 2006 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following fune 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Anmual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitied by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12. Books and Records: Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.
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Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a

revenue-producing utility as herein provided so long as the Series 2006 A Bonds are
outstanding.

Section . 14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE V1

RATES, ETC.

Section 6.01. Initia] Schedule of Rates and Charges: Rules. A. The

initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order and
Commission Qrder of the Public Service Commission of West Virginia, entered on January
10, 2006 and March 2, 2006, Case No. 05-0660-PWD-CN, which Final Order and
Commission Order are incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and

charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS
Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall

otherwise be paid, to the Holder of the Series 2006 A Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2006 Bonds, the pledge of Net Revenues and other
monies and securities pledged under this Bond Legislation and all covenants, agreements and
other obligations of the Issuer to the Registered Owner of the Series 2006 A Bonds, shall
thereupon cease, terminate and become void and be discharged and satistied.

Except through such direct payment to the Holder of the Series 2006 A Bonds,
the Issuer may not defease the Series 2006 A Bonds or otherwise provide for payment thereof
by escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior writien consent of the
Purchaser.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2006 A Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2006 A Bonds.

Section7.03. Conflicting Provisions Repealed. The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this

Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall
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neither control nor affect in any way the meaning or construction of any of the provisions
hereof,

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly

in office and duly qualified for such office.

Section 7.08. Effective _Time. This Resolution shall take effect
immediately upon its adoption.
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Adopted this 25th day of April, 2006.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

/V/QA A
h: ! t /

By:
6ts: Chatrm
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of SOUTH PUTNAM PUBLIC SERVICE DISTRICT on the 25th day of April, 2006.

Dated: May 12, 2006.

[SEAL] /&v
sl
Secretary |/
4.19.06
847280.00007
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A

{United States Department of Agriculmure)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION APPROVING THE
CONFORMED BOND RESOLUTION; AND MAKING OTHER
PROVISIONS AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of South Putnam
Public Service District (the "Issuer") has duly and officially adopted a bond resolution,
effective April 25, 2006 (the "Resolution™), entitled:

RESOLUTION AUTHORIZING THE PAYMENT OF THE
WATERWORKS SYSTEM BOND ANTICIPATION NOTES,
SERIES 2004 B (WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY) OF SOUTH PUTNAM PUBLIC SERVICE
DISTRICT AND THE ACQUISITION AND CONSTRUCTION
OF CERTAIN PUBLIC SERVICE PROPERTIES CONSISTING
OF ADDITIONS, IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING WATERWORKS SYSTEM OF SOUTH
PUTNAM PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED
THEREOF, THROUGH THE ISSUANCE BY THE DISTRICT
OF NOT MORE THAN 88,190,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2006 A (UNITED STATES DEPARTMENT OF
AGRICULTURE); DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF THE BONDS; AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE
EFFECT

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Resolution when used herein; and

WHEREAS, the Resolution has been revised pursuant to comments received
after its adoption and the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution™) be adopted and that the Conformed
Bond Resolution be approved and entered into by the Issuer;
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NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
SOUTH PUTNAM PUBLIC SERVICE DISTRICT:

Section 1. The Issuer hereby approves the Conformed Bond Resolution
attached hereto as Exhibit A.

Section 2. This Supplemental Resolution shall be effective immediately
following adoption hereof.

Adopted this 10th day of May, 2006,

SOUTH PUTNAM PU SERVICE DISTRICT

: ra / N / %
Itg., Chﬁirm?a/ " (

By
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of South Putnam Public Service District on May 10, 2006, which Resolution
has not been repealed, rescinded, modified, amended or revoked, as of the date hereof.

Dated this 12th day of May, 2006.

ﬁaq //M/(,E’/(z;\

Secretav

05/0%/06
847280.00007
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EXHIBIT A

CONFORMED BOND RESOLUTION
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE PAYMENT OF
THE WATERWORKS SYSTEM BOND ANTICIPATION
NOTES, SERIES 2004 B (WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY) OF SOUTH PUTNAM
PUBLIC SERVICE DISTRICT AND THE ACQUISITION
AND CONSTRUCTION OF CERTAIN PUBLIC
SERVICE PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING WATERWORKS SYSTEM OF SOUTH
PUTNAM PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE
PROVIDED THEREOF, THROUGH THEISSUANCEBY
THE DISTRICT OF NOT MORE THAN $8,190,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2006 A (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF
THE BONDS; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BE ITRESOLVED AND ORDERED BY THE PUBLIC SERVICEBOARD
OF SOUTH PUTNAM PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. South Putnam Public
Service District (the "Issuer”) is a public corporation, public service district and political
subdivision of the State of West Virginia in Putnam County of said State, duly created
pursuant to the Act by The County Commission of Putnam County.

CH807086.2




Section 1.02.  Findings and Determinations. It is hereby found, determined
and declared as follows:

A. The Issuer currently owns and operates a public waterworks system
and desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions to such existing
waterworks facilities with all appurtenant facilities, within the boundaries of the Issuer to be

owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly,
it is hereby ordered, that there be acquired and constructed certain additions, improvements
and extensions to the existing waterworks facilities of the Issuer, consisting of a second line
from the water plant to the Jonathon Larck Lake, storage tanks, looping of distribution lines
and additional security measures for the System, together with all necessary appurtenant
facilities (the "Project"), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the "Governing Body") of the Issuer. The existing
waterworks facilities of the Issuer, together with the Project and any further additions,
improvements or extensions thereto, are herein called the "System.” The acquisition and
construction of the Project and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C. The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bonds (hereinafter
defined) and all funds and accounts and other payments provided for herein.

D. The Issuer has heretofore issued its Waterworks System Bond
Anticipation Notes, Series 2004 B (West Virginia Water Development Authority), dated
June 18, 2004, issued in the original principal amount of $120,000 (the "Prior Notes"), to
temporarily finance certain constructions costs of the Project. The Prior Notes are secured
by a first lien on the proceeds of any revenue bonds, refunding bonds or other obligations
of the Issuer, issued subsequent to the issuance of the Prior Notes. The Issuer hereby
determines that it is in its best interest to pay the entire cutstanding principal of, all interest
accrued on, if any, and the administrative fee for, if any, the Prior Notes in full with
proceeds of the Series 2006 A Bonds on the date of issuance thereof.

E. The estimated maximum cost of the acquisition and construction of
the Project is $8,190,000 which will be obtained from the proceeds of sale of the Series 2006
A Bonds, herein authorized.
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F. It is necessary for the Issuer to issue its Water Revenue Bonds,
Series 2006 A (United States Department of Agriculture), in the aggregate principal amount
of $8,190,000 (the “Series 2006 A Bonds™), to finance a portion of the cost of such
acquisition and construction in the manner hereinafter provided and to pay in full the Prior
Notes. The cost of such acquisition and construction shall be deemed to include, without
being limited to, the acquisition and construction of the Project; the cost of all property
rights, easements and franchises deemed necessary or convenient therefor and for the
improvements and extensions thereto; interest on the Series 2006 A Bonds prior to, during
and for six months after completion of such acquisition and construction of the improvements
and extensions; engineering, fiscal agents and legal expenses; expenses for estimates of costs
and revenues; expenses for plans, specifications and surveys; other expenses necessary or
incident to determining the feasibility or practicability of the Project, administrative expense,
and such other expenses as may be necessary or incident to the financing herein authorized,
and the acquisition and construction of the properties and the placement of same in operation;
provided that, reimbursement to the Issuer for any amounts expended by it for the repayment
of indebtedness incurred for costs of the Project by the Issuer shall be deemed costs of the

Project.

G. The period of usefulness of the System after completion of the
Project is not less than 40 years.

H. Upon the payment of the Prior Notes, there are outstanding
obligations of the Issuer which will rank on a parity with the Series 2006 A Bonds as to liens,
pledge and source of and security for payment, being the Issuer’s (i) Water Revenue Bonds,
Series 1999 A (West Virginia Water Development Authority), dated June 16, 1999, and
issued in the original aggregate principal amount of $6,440,000 (the “Series 1999 A Bonds™),
(ii) Water Revenue Bonds, Series 1999 B (West Virginia Water Development Authority),
dated June 16, 1999, and issued in the original aggregate principal amount of $5,425,000
(the “Series 1999 B Bonds™), and (iii) Waterworks System Revenue Notes, Series 2004 A
(West Virginia Water Development Authority), dated June 18, 2004, and issued in the
original aggregate principal amount of $250,000 (the “Series 2004 A Notes” and, collectively
with the Series 1999 A Bonds and the Series 1999 B Bonds, the "Prior Bonds™). The Prior

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

1. It is in the best interest of the Issuer that the Series 2006 A Bonds be
sold to the Purchaser, pursuant to the terms and provisions of the Letters of Conditions,
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dated June 7, 2005, and all amendments thereto, if any (collectively, the "Letter of
Conditions™).

J. The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, the refunding of the Prior
Notes, and the issuance of the Series 2006 A Bonds, or will have so complied prior to
issuance of the Series 2006 A Bonds, including, among other things and without limitation,
obtaining a certificate of public convenience and necessity and approval of the financing and
necessary user rates and charges from the Public Service Commission of West Virginia by
final order, the time for rehearing and appeal of which have expired or shall have been duly

waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2006 A Bonds by those who shall be the Registered Owner of

the same from time to time, this Resolution (the "Bond Legislation”) shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2006 A Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein unless the
text otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended.

"Bond Legislation" means this Resolution and ali resolutions supplemental
hereto and amendatory hereof.

"Bond Registrar” means the Issuer, which shall usually so act by its
Secretary.

"Bonds" means, collectively, the Series 2006 A Bonds and the Prior Bonds.
"Chairman" means the Chairman of the Governing Body.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer" means Howard K. Bell, Consulting Engineers, Inc.,

Hurricane, West Virginia, or any qualified engineer or firm of engineers which shall at any
time hereafter be retained by the Issuer as Consulting Engineer for the System.
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“Costs” or *Costs of the Project™ means those costs described in Section
1.02 (F) hereof.

"Depository Bank" means Putnam County Bank, Hurricane, Putnam County,
West Virginia, a bank or trust company which is a member of FDIC (herein defined), and

its successors and assigns.

“Facilities" or "waterworks facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each 12-month period beginning on july 1 and ending
on the succeeding June 30,

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations" means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants" means, collectively, all grants committed for the Project.
“Herein" or "herein” means in this Bond Legislation.

"Issuer,” "Borrower” or "District” means South Putnam Public Service
District, a public service district, a public corporation and a political subdivision of the State
of West Virginia, in Putnam County, West Virginia, and includes the Governing Body.

"Letter of Conditions" means, collectively, the Letter of Conditions of the
Purchaser dated June 7, 2005, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum
amount of principal and interest which will become due on the Series 2006 A Bonds in the
then current or any succeeding year.

"Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

"Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the Project and the System and its facilities, and includes,
without limiting the generality of the foregoing, insurance premiums, salaries, wages and
administrative expenses of the Issuer relating and chargeable solely to the Project and the
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System, the accumulation of appropriate reserves for charges not annually recurrent but
which are such as may reasonably be expected to be incurred, and such other reasonable
operating costs as are normally and regularly included under recognized accounting
principles and retention of a sum not to exceed one-sixth of the budgeted Operating Expenses
stated above for the current year as working capital, and language herein requiring payment
of Operating Expenses means also retention of not to exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the last monthly payment date prior to the date of such retention.

“Prior Bonds” means, collectively, the Series 1999 A Bonds, the Series 1999
B Bonds, and the Series 2004 A Notes.

"Prior Notes” means the Issuer’s Waterworks System Bond Anticipation
Notes, Series 2004 B (West Virginia Water Development Authority), as described in Section
1.02D hereof.

"Prior Resolutions” means, collectively, the resolutions of the Issuer,
respectively, adopted authorizing the issuance of the Prior Bonds.

"Project" shall have the meaning stated in Section 1.02B above.

"Purchaser” or "Government" means United States Department of
Agriculture, Rural Utilities Service, and any successor thereof, acting for and on behalf of
the United States of America.

"Qualified Investments" means and includes any of the following, to the
extent such investments are permitted by law:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons, interest
coupons stripped from Government Obligations, and
receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from
Government Obligations;

©) Bonds, debentwres, notes or other evidences
of indebtedness issued by any of the following agencies:
Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of
the United States: Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
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Authority; or Washington Metropolitan Area Transit
Authority;

(d) Any bond, debenture, note, participation
certificate or other similar obligations issued by the Federal
National Mortgage Association to the extent such obligation
is guaranteéd by the Government National Mortgage
Association or issued by any other federal agency and
backed by the full faith and credit of the United States of
America;

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time deposits or
other similar banking arrangements) which, to the extent not
insured by the FDIC (hereinbefore defined) or Federal
Savings and Loan Insurance Corporation, shali be secured
by a pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the
market value thereof is always at least equal to the principal
amount of said time accounis;

(H Money market funds or similar funds whose
only assets are investmenis of the type described in
paragraphs (a) through (e) above;

{g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through
{e) above, with banks or national banking associations
which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as
nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and
provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in
the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be
free of all claims by third parties;




() The West Virginia "co

lidated fund”
managed by the West Virginia Anagencht

ents  to

LY: 3
) of the West Virginia Code

Chapter 12, Article 6 of 1931,
as amended; and
(i) Obligations of States or political

subdivisions or agencies thereof, the interest on which is
excluded from gross income for federal income tax
purposes, and which are rated at least "A" by Moody's
Investors Service or Standard & Poor's Corporation.

"Registered Owners," "Bondholders,” "Holders of the Bonds" or any similar
term means any person who shall be the registered owner of the Bonds.

"Resolutions” means, collectively, the Prior Resolutions and the Bond
Legislation.

"Revenues" or "Gross Revenues" means all rates, rents, fees, charges or
other income received by the Issuer, or accrued to the Issuer, or any department, board,
agency or instrumentality thereof in control of the management and operation of the System,
from the operation of the Sysiem, and all parts thereof, all as calculated in accordance with
sound accounting practices.

"Secretary” means the Secretary of the Governing Body.

“Series 2006 A Bonds” means the Water Revenue Bonds, Series 2006 A
(United States Department of Agriculture), authorized hereby to be issued pursuant to this
Bond Legislation.

"System” means the complete public waterworks system of the Issuer,
presently existing in its entirety or any integral part thereof, and shall include the Project and
any improvements and extensions thereto hereafter acquired or constructed for the System
from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

Words importing singular number shall include the plural number in each
case and vice versa; words importing persons shall include firms and corporations; and
words importing the masculine, feminine or neuter gender shall include any other gender;
and any requirement for execution or attestation of the Bonds or any certificate or other
document by the Chairman or the Secretary shall mean that such Bonds, certificate or other
document may be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE Il

AUTHORIZATION OF PAYMENT OF PRIOR NOTES AND
ACQUISITION AND CONSTRUCTION OF THE PROJECT

Section2.01.  Authorization of Payment of Prior Notes and Acquisition and
Construction of the Project. There is hereby authorized and ordered the payment of the
outstanding interest on and principal of the Prior Notes and the acquisition and construction
of the Project, at an estimated cost of $8,190,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the

office of the Governing Body.

The cost of payment of the outstanding interest on and principal of the Prior
Notes is estimated to be $120,000, which will be obtained from the proceeds of the Series

2006 A Bonds.
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ARTICLE 11l

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2006 A Bonds of the Issuer, to be known as
"Water Revenue Bonds, Series 2006 A (United States Department of Agriculture), are hereby
authorized to be issued in the aggregate principal amount of $8,190,000, for the purpose of
financing the cost of the acquisition and construction of the Project and payment of the
outstanding interest on and principal of the Prior Notes.

Section 3.02. Description of Bonds. The Series 2006 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
the date of delivery thereof. The Series 2006 A Bonds shall bear interest from the date of
delivery, payable monthly at the rate of 4.125% per annum, and shall be sold for the par

value thereof.

The Series 2006 A Bonds shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the Issuer, and shall be payable
as provided in the respective Bond forms hereinafter set forth.

Section3.03. Negotiability, Registration, Transfer and Exchange of Bonds.

The Series 2006 A Bonds shall be and have all the qualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia, but the
Series 2006 A Bonds, and the right to principal of and stated interest on the Series 2006 A
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2006 A Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2006 A Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2006 A Bonds shall be permitted to
be made after the 15th day next preceding any instaliment payment date on the Series 2006
A Bonds.
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Section 3.04. Bond Rewistrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2006 A Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2006 A Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2006 A Bonds as

hereinbefore provided.

The Bond Registrar shall accept the Series 2006 A Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2006 A Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2006 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shail be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2006 A Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. Incase any one or more of the officers who shall have
signed or sealed the Series 2006 A Bonds shall cease to be such officer of the Issuer before
the Series 2006 Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. The Series 2006
A Bonds may be signed and sealed on behalf of the Issuer by such person as at the actual
time of the execution of such Bonds shall hold the proper office in the Issuer, although at the
date of such Bonds such person may not have held such office or may not have been so

authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Series 2006 A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may
in its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2006 A Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2006 A Bonds shall have
matured or be about to mature, instead of issuing a substirute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof.
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Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2006 A Bonds shall be secured forthwith by a first lien on

the Net Revenues derived from the System, on a parity with the Prior Bonds. The Net
Revenues derived from the System in an amount sufficient to pay the principal of and interest
on the Series 2006 A Bonds and the Prior Bonds, and to make the payments as hereinafter
provided, are hereby irrevocably pledged to the payment of the principal of and interest on
the Series 2006 A Bonds and the Prior Bonds as the same become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of
the Series 2006 A Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the

issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2006 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. AR-1 Date:

FOR VALUE RECEIVED, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of
$ ), plus interest on the unpaid principal balance at the rate of 4.125%
per annum. The said principal and interest shall be paid in the following installments on the
following dates: Monthly installments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $ , covering principal and interest, thereafter
on said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid principal and interest
due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of

payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for

the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payabie solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision

or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond

Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted April 25, 2006, authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the

Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING WATER
REVENUE BONDS OF THE BORROWER:

(1) WATER REVENUE BONDS, SERIES 1999 A (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY), DATED JUNE 16, 1999, AND ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $6,440,000,

(2) WATER REVENUE BONDS, SERIES 1999 B (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY), DATED JUNE 16, 1999, AND ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $5,425,000; AND

3) WATERWORKS SYSTEM REVENUE NOTES, SERIES 2004 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED JUNE 18, 2004,
AND ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $250,000.

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.
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IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date

hereinabove written.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]}

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

1 % (19 _$
(2).. % (20) $
(3§ 21 $
4 __3% (22) §
5 % (23) $
6 3% (24) 3
O3 25 %
8 3 26y $
© 3 2n %
(10)_$ (28) $
(1D _$ 29 $
(12) $§ (30) 3
(13) 3 (31 %
(14) $ 32)_ %
(15) $ (33 %
(16) $ 34) $
an _$ (35) %
(18 3 (36) S

TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ,

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with (or continued if previously

established by the Prior Resolutions) and shall be held by the Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1)  Revenue Fund (established by the Prior Resolutions);

(2)  Renewal and Replacement Fund (established by the Prior Resolutions);
and

(3)  Series 2006 A Bonds Project Construction Account.

B. Establishment of Funds and Accounts with Commission. The following
special funds or accounts are created with (or continued if previously established by the Prior
Resolutions) and shall be held by the Commission, separate and apart from all other funds
or accounts of the Commission and from each other:

(1)  Series 2006 A Bonds Reserve Account.

Section 4.02. Bond _Proceeds; Project Construction Account. The
proceeds of the sale of the Series 2006 A Bonds shall be deposited upon receipt by the Issuer
in the Series 2006 A Bonds Project Construction Account. The monies in the Series 2006
A Bonds Project Construction Account in excess of the amount insired by FDIC shall be
secured at all times by the Depository Bank by securities or in a manner lawful for the
securing of deposits of State and municipal funds under West Virginia law. Monies in the
Series 2006 A Bonds Project Construction Account shall be expended by the Issuer solely
for the purposes provided herein.

Monies in the Series 2006 A Bonds Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2006 A Bonds Project Construction Account and pay to
the Purchaser on or before the due date, such sums as shall be from time to time required to
make the monthly instaliments on the Series 2006 A Bonds if there are not sufficient Net
Revenues to make such monthly payment.
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Pending application as provided in this Section 4.02, money and funds in the
2006 A Bonds Project Construction Account shall be invested and reinvested at the direction
of the Issuer, to the extent possible in accordance with applicable law, in Qualified
Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2006 A Bonds Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section4.03. -~ Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2006 A Bonds shall be outstanding and unpaid, or until there

shall have been set apart in the Series 2006 A Bonds Reserve Account, a sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2006 Bonds remaining unpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the Holders of the Series 2006 A Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolutions not otherwise
modified herein:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.

(2)  The Issuer shall next, each month, transfer from the
Revenue Fund and simultaneously remit to (i) the Commission,
to pay principal and interest, if any, on the Prior Bonds; and (ii)
the National Finance Office, the amounts required to pay the
interest on the Series 2006 A Bonds and to amortize the principal
of the Series 2006 A Bonds over the life of the Bond issue.

(3) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit (i) to the
Commission, the amounts required by the Prior Resolutions to be
deposited in the Reserve Accounts for the Prior Bonds; and (ii)
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beginning on the date specified by the Purchaser, but in any event
not later than the 24th monthly anniversary of the Closing Date,
and continuing on each monthly anniversary of the Closing Date
thereafter, transfer from the Revenue Fund and remit to the
Commission for deposit into the Series 2006 A Bonds Reserve
Account, 10% of the monthly payment amount, calculated
monthly, until the amount in the Series 2006 A Bonds Reserve
Account equals the Minimum Reserve; provided that, no further
payments shall be made into the Series 2006 A Bonds Reserve
Account when there shall have been deposited therein, and as
long as there shall remain on deposit therein, an amount equal to
the Minimum Reserve. Monies in the Series 2006 A Bonds
Reserve Accounts shall be used solely to make up any deficiency
for the monthly payments of the principal of and interest on the
Series 2006 A Bonds to the National Finance Office as the same
shall become due or for prepayment of installments on the Series
2006 A Bonds, or for mandatory prepayment of the Series 2006
A Bonds as hereinafter provided, and for no other purpose;
provided, however, earnings from monies in the Series 2006 A
Bond R ~ Account, I as the Ser
' t is on deposit and
maintained therein, shall be returned not less than once each year,
by the Commission to the Issuer, to be deposited in the Revenue
Fund.

4) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund (as previously set forth
in the Prior Resolutions) to the Renewal and Replacement Fund,
the amounts required by the Prior Resolutions.

(5)  After all the foregoing provisions for use of monies
in the Revenue Fund have been fully complied with, any monies
remaining therein and not permitted to be retained therein may be
used to prepay installments of the Bonds, pro rata, or for any
lawful purpose.

Whenever the money in the Series 2006 A Bonds Reserve Account shall
be sufficient to prepay the Series 2006 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2006 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the
administration of the Series 2006 A Bonds Reserve Account. All amounts
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required for the Series 2006 A Bonds Reserve Accounts will be deposited
therein by the Issuer upon transfers of funds from the Revenue Fund at the
times provided herein, together with written advice stating the amount remitted
for deposit into each such fund.

The Revenue Fund ek
constitute #a TFrust fFunds and shall be used only for the purposes and in the
order provided herein, and until so used, the P r.ch_a hall have a lien
thereon for further securing payment of the &
and the interest thereo

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments.and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect to the
Series 2006 A Bonds and the Prior Bonds, in accordance with the respective
principal amounts then Qutstanding.

Subject to the Prior Resolutions, the Commission shall keep the monies
in the Series 2006 A Bonds Reserve Accounts invested and reinvested to the
fullest extent possible in accordance with applicable law, and to the extent
practicable, in Qualified Investments having maturities consonant with the
required use thereof. Investments in any fund or account under this Bond
Legislation shall, unless otherwise provided herein or required by law, be
valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "consolidated fund”
managed by the West Virginia Board of Treasury Investments. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such monies were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Earnings from monies in the Series 2006 A Bonds
Reserve Accounts, so long as the Minimum Reserve is on deposit and
maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.
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C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the
Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2006 A Bonds, provide evidence that there will be at least 7920 bona
fide users upon the System on completion, in full compliance with the
requirements and conditions of the Purchaser.

E. CHARGESAND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank or the

Commission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in
excess of the sum insured by FDIC in any of such funds or accounts shall at all
times be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. Al remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount
is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2006 A Bonds
shall be outstanding and unpaid, or until there shall have been set apart in the Series 2006 A
Bonds Reserve Account, sums sufficient to prepay the entire principal of the Series 2006 A
Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2006 A Bonds.

nding;; the
yilimaintain . The Issuer will, in the manner
provided in the Act, fix an collect such rates fees or other charges for the services and
facilities of the System, and revise the same from time to time whenever necessary, as will
always provide Revenues' in each Fiscal Year sufficient to produce Net Revenues equal to
not less than 110% of the annual debt service on the Series 2006 A Bonds and the Prior
Bonds and sufficient to make the payments required herein into all funds and accounts and
all the necessary expenses of operating and maintaining the System during such Fiscal Year
and such rates, fees and other charges shall not be reduced so as to be insufficient to provide

adequate Revenues for such purposes.-

Section 5.03

Sale_of the System

: The System w1ll not be sold

without
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations.

' 1No additional Parity Bonds or oblxgatlons payable out of any of the Revenues of
the System shall be issued, except with the prior written consent of the Purchaser. No Parity
Bonds shall be issued after issuance of the Series 2006 A Bonds unless the provisions
contained in the Prior Resolution respecting issuance of Parity Bonds have been satisfied.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues for the Fiscal year following the
year in which such Parity Bonds are to be issued shall be at least 120% of the average annual
debt service requirements on the following:

(1} - The Bonds Outstanding;
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(2) - Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Bond Legislation then Outstanding;

(3)  The Parity Bonds then proposed to be issued.

No additional Parity Bonds or obligations payable out of any of the Revenues

e System shall be issued, except with the prior written consent of the Purchaser and.the
P s.

th

of

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds.

greeme

Section 5.03. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2006 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounts:

(a)  Fire. Lightning. Vandalism, Malicious Mischief
and Extended Coverage Insurance, to be procured upon
acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

(b Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or killed in one

accident to protect the Issuer from claims for bodily injury and/or
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death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2006 A Bonds.

(c)  Vehicular Public Liability Insurance, in the event the

Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All
Emplovees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(&) Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

{H) Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2006 A
Bonds are outstanding, the Issuer will carry insurance and bonds
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or cause insurance and bonds to be carried for the protection of
the Issuer, and during such construction will require each
contractor and subcontractor to carry insurance, of such types and
in such amounts as the Purchaser may specify, with insurance
carriers or bonding companies acceptable to the Purchaser,

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2006 A Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect xmmedxately upon the
delivery of the Series 2006 A Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

(a) Failure to make payment of any monthly
amortization installment upon the Serles 2006 A Bonds at the date

specified for payment thereof;-am

(b)  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2006 A Bonds or herein, or
f or failure to observe any provision of any pertinent

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such defaul,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System and shall have the power
o collect and receive all revenues and _apply the same in such manner as the court may
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Section 5.09. Fiscal Year; Budget. While the Series 2006 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser

by the beginning of each Fiscal Year.

If for any reason the [ssuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section5.10. Compensation of Members of Governing Body. The Issuer

hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby

covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to

permitted changes.

Section 5.12. Books and Records: Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.
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Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2006 A Bonds are

outstanding.

Section 5.14. No.Competition. To the extent legally allowable, the Issuer
will not permit competition with the Systern within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6,01, Initial Schedule of Rates and Charges: Rules. A. The

initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order and
Commission Order of the Public Service Commission of West Virginia, entered on January
10, 2006 and March 2, 2006, Case No. 05-0660-PWD-CN, which Final Order and
Commission Order are incorporated herein by reference as a part hereof.

B.  There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and

charges.

D. The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without
paymen at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOQUS
Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall

otherwise be paid, to the Holder of the Series 2006 A Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2006 Bonds, the pledge of Net Revenues and other
monies and securities pledged under this Bond Legislation and alt covenants, agreements and
other obligations of the Issuer to the Registered Owner of the Series 2006 A Bonds, shail
thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2006 A Bonds,
the Issuer may not defease the Series 2006 A Bonds or otherwise provide for payment thereof
by escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2006 A Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2006 A Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall
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neither control nor affect in any way the meaning or construction of any of the provisions
hereof.

Section 7.07. Covenant of Due Procedure. Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, o be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly

in office and duly qualified for such office.

Section 7.08. Effective _Time. This Resolution shall take effect
immediately upon its adoption.
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Adopted this 25th day of April, 2006.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

By:

Its: Chairman
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CERTIFICATION
Certified a true copy of a Resolution duly adopted by the Public Service Board
of SOUTH PUTNAM PUBLIC SERVICE DISTRICT on the 25th day of April, 2006.

Dated: May 12, 2006.

[SEAL]

Secretary

4.19.06
847280.00007
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WEST VIRGINIA
Water Development Authority

Celebrating 31 Years of Service 1974 - 2005

May 12, 2006

SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Water Revenue Bonds, Series 2006 A
(United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

In reliance upon the certificate of Bassett & Lowe, independent certified public
accountants, and the opinion of Steptoe & Johnson PLLC, bond counsel, that the coverage and parity tests
have been met (copies of which are attached hereto), the undersigned duly authorized representative of
the West Virginia Water Development Authority (the “Authority™), the registered owner of the Prior
Bonds, hereinafter defined and described, hereby consents to the issuance of the Water Revenue Bonds,
Series 2006 A (United States Department of Agriculture), in the original aggregate principal amount of
$8,190,000, by South Putnam Public Service District (the "Issuer™), under the terms of the resolution
authorizing the Bonds, on a parity, with respect to liens, pledge and source of and security for payment,
with the Issuer's (i) Water Revenue Bonds, Series 1999 A (West Virginia Water Development Authority),
(i) Water Revenue Bonds, Series 1999 B (West Virginia Water Development Authority), and (iii)
Waterworks System Revenue Notes, Series 2004 A (West Virginia Water Development Authority)
{collectively, the "Prior Bonds™).

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

e DL b

Authorized Representyfive

180 Association Drive, Charleston, WV 25311-1217
phaone (304) 558-3612 / fax (304) 558-0299
www.wvwda.org
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: December 21, 2005 : FINAL

CASE NO. 05-0660-PWD-CN 1= 100t

SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Application for a certificate of convenience
and necessity for the construction, operations
and maintenance of a water system improvement
project throughout its service area in Putnam
County, West Virginia, and for approval of
financing related thereto.

RECOMMENDED DECISION

On March 3, 2005, the South Putnam Public Service District
(District) filed a Notice of Intent to File Application for Certificate
of Convenience and Necessity.

On May 9, 2005, the District filed its Application for a certificate
of convenience and necessity for the construction, operation and
maintenance of a water system improvement project throughout its service
area in Putnam County, West Virginia. The District seeks approval of the
proposed financing of the project as well as interim and final increased
water rates. The proposed project will add a second line from the water
plant to Jonathon Larck Lake which will enable the District to
continuously draw a raw water supply from the lake for treatment without
interference while it is being filled from the Poplar Fork Lake. Storage
tanks, looping of distribution and additional security measures are also
proposed, The proposed project will serve approximately 45 customers in
areas currently unserved. The project is projected to cost approximately
$8,190,000.00 and will be funded with a 38-year loan from the USDA Rural
Utilities Service (RUS) in the amount of $8,190,000.00 at an interest
rate of 4.25%., An interim loan of $600,000, at the New York prime rate
plus 2%, with a base rate of 6%, has been obtained through the Putnam
County Bank. The District proposes a two-step increase over its current
rates with the first step of interim rates to go into effect immediately
upon the issuance of a certificate in this proceeding. The second step
would be placed into effect upon the completion of the water improvement

project.

By a Notice of Filing Order entered on May 9, 2005, the Public
Service Commission required the Applicant to provide the public legal
notice of the filing of its application by publication of said Notice of
Filing once in a newspaper, duly qualified by the Secretary of State,
published and of general circulation in Putnam County, making due return
to this Commission of proper certification of publication. The Notice of
Filing contained the rates and charges proposed by the Applicant and made
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provision for the filing of protest, objection or intervention within
thirty (30) days from the date of publication.

On June 2, 2005, the District filed an Affidavit of Publication
r”‘Wthh“lﬁdlC&t&d that the Notice of Filing was published on May 19, 2005,
} i *T erPutnam Democrat, a newspaper duly quallfled by the Secretary of
i puhllshed and generally circulated in Putnam County.

{ On June 10, 2005, Staff Attorney Ronald E. Robertson, Jr., filed the

{ Initial Joint Staff Memorandum to which was attached the June 10, 2005

© _Initial Internal Memorandum prepared by Jonathan M. Fowler, P.E., Staff
Engineer, Englneerlng Division, and Dixie Kellmeyer, Utilities Analyst
ITI, Utilities Division. staff reported that it was reviewing the
District’s water project and, upon completion of the review, would file
its final recommendation. Staff recommended that the case be referred to
the Division of Administrative Law Judges.

By Commission Referral Order dated June 22, 2005, this proceeding
was referred to the Division of Administrative Law Judges for a decision
to be rendered on or before December 5, 2005.

On August 10, 2005, a permit for the proposed project from the West
virginia Office of Environmental Health Services was filed.

On August 24, 2005, Mr. Robertson filed the Further Joint Staff
Memorandum to which was attached the August 9, 2005 Further Internal
Memorandum prepared by Mr. Fowler and James Boggess, Utilities Analyst
II, Utilities Division. Technical Staff requested that Legal Staff
prepare a formal data request for specific items.

On August 24, 2005, Staff Attorney Robertson filed Commission
staff’s First Set of Interrogatories, Data Requests or Requests for
Information to South Putnam Public Service District.

On September 12, 2005, the District filed its Response to Commission
Staff’s First Set of Interrogatorles, Data Reguests or Reguests for

Information.

Oon September 23, 2005, Mr. Robertson, on behalf of Commission Staff,
filed a Motion for the CommlsSLQn to Extend the Administrative Law
Judge’s Decision Due Date. Attached to the motion was the September 20,
2005 Further Internal Memorandum prepared by Mr. Fowler and Mr. Boggess.
Technical Staff reported that it had substantially completed its review
of the District’s books and records, but still needed to obtain
information regarding the District’s short-term capital needs. Technical
Staff indicated that, since Staff was late in filing the Final Joint
Sstaff Memorandum, Staff was requesting a thirty-day extension of the
decision due date for the Division of Administrative Law Judges. .

By Procedural Order dated September 27, 2005, the Final Joint Staff
Memorandum was required to be filed on or before October 3, 2005.
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By Commission Order dated September 30, 2005, the decision due date
for +the Division of Administrative ILaw Judges was extended until
January 5, 2006.

On October 3, 2005, Staff Attorney Robertson filed the Final Joint
Staff Memorandum to which was attached the September 27, 2005 Final
Internal Memorandum prepared by Mr. Fowler and Mr. Boggess. A Staff Rule
42 Exhibit, dated October 3, 2005, prepared by Ms. Kellmeyer and Robert
C. Stier, Chief Utilities Analyst, was also attached.

Engineering Staff reported that the District owns and operates a
regional water system which includes two (2) raw water supply reservoirs,
one (1) water +treatment plant, ten (10) finished water storage
facilities, an extensive water distribution system of approximately 1.3
million feet of various sizes of water lines and fifteen (15) water
booster stations. The system serves approximately 8,055 residential,
commercial and industrial customers, including two (2) resale customers.
One of the resale customers, Putnam Utilities Corporation, was acgquired
by the District in Case No. 03-0959-PSWD-PC, leaving only one resale
customer, i.e., the City of Hurricane.

Total water sales for the year ending June 30, 2004, were
520,841,000 gallons with unaccounted water at 31,463,000 gallons, or
approximately 5.7%. Total operation and maintenance expenses for the
test year were $1,667,710, or approximately $17.25 per customer per
month, an amount Staff opined to be reasonable. The per-books surplus
available for capital improvements for the test year was $199,496.

The District’s water facility was last upgraded in 1993. Subsequent
engineering studies indicated that the raw water supply system and
certain other components of the water system need improvement. The
proposed project, comprised of eleven (11) contracts, would enable the
District to increase raw water supply reliability, improve distribution
system reliability, improve water quality, reduce treatment costs,
provide water service to currently unserved areas and enhance fire
protection. The proposed project will add approximately forty-five (43)
new customers,

The present project cost estimate is $8,190,000 with the most
recent, updated cost estimates filed on September 12, 2005, The
estimated construction cost is §5,688,414, which has not been bid. Staff
believes that, once bids are received, the project costs will likely
change. Staff reported that, in the event that project costs increase
due to construction cost escalations, either additional funding must be
obtained, or the project’s approved scope and cost will need to be
revised. Staff strongly advised the District to plan well in advance for
the likelihood of increased construction costs. Staff opined that the
engineering fees, which are approximately 10.3% of the project cost, are
not unreasonable considering the complexity of the project and the fact
that the project includes both treatment plant renovations and
distribution system work. Staff did not do a cost analysis per customer
since the vast majority of the proposed work will enhance service to
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existing customers and will improve the security and reliability of the
existing water system.

Staff found no apparent conflicts with the Commission’s rules or
regulations and recommended approval of the project without specifically
approving the project plans and specifications. Engineering Staff
recommended that a certificate of convenience and necessity be issued by
the Commission, contingent upon the District’s receipt of all necessary
federal, state and local permits and approvals for the proposed
construction. Technical Staff is of the opinion, based upon information
provided in the engineering reports and studies supplied by the
District’s consulting engineer, that the project is necessary,
appropriate and will mitigate some long-standing problems within the
District’'s water distribution system, improve raw water guality, reduce
treatment costs, enhance system security and improve fire flows in
certain areas of the District’s system. The project will reduce or
alleviate the inability of the existing treatment facility to
consistently provide potable water and potential raw water shortages.
The project will provide the area with a reliable source of potable water

to support and sustain growth, which prompted Technical Staff to support |

thé proposed project.

Engineering Staff recommended that an annual increase of $20,000 be
made to account for various project-related operation and maintenance

(O&M) expenses.

Engineering Staff recommended a §370,000 annual surplus for ongoing
water line relocation and replacement costs which this District has
incurred and will continue to incur for the foreseeable future. This
level of surplus will provide the District with sufficient funding for
its ongoing maintenance program, for the purchase of necessary vehicles
and maintenance equipment and to continue to upgrade main water lines.

Although the District requested an interim rate increase and a post-
project rate increase, Staff recommended that the interim rate increase
be denied. Staff recommended a post-project rate increase of 13.52%,
which will provide $372,984 in annual surplus for the District’'s capital
improvements plan. The water bill of a customer who uses 4,500 gallons
of water per month would increase from $22.53 to $25.60 per month. Staff
recommended a leak adjustment rate of $0.36 per 1,000 gallons.

A 40~year RUS loan in the amount of $8,190,000, bearing interest at
the rate of 4.125%, will finance the project. The first two (2) years’
payments will be interest only and the remaining 38 years of payments of
principal and interest will be in equal monthly installments. Debt

gservice coverage will be 136.8%.

The Staff-recommended post-construction tariff provides for a pre-
construction tap fee of $100.00 to meet RUS requirements.

Staff recommended that the Commission approve the proposed funding,

consisting of the RUS loan of $8,190,000 for forty (40) years at a 4.125%
rate of interest. Staff also recommended that the Commission approve the
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Staff-recommended post-construction tariff. If there are any substantive
changes in the scope of the project, the District must immediately
request a reopening of the certificate case for further review and
approval; should bids exceed the estimated construction costs approved
herein and such increase results in the need to increase user rates or
charges approved as part of this application, Staff recommended that the
District be required to immediately request a reopening of the case for
further review and consideration by the Commission. The District should
submit a certified copy of the bid tabulation(s) for all contracts as
they become available. The District should submit a copy of the
certificate of substantial completion issued for each construction
contract associated with the project as soon as they become available.

Legal Staff stated that the District’s filing had been reviewed and
concurred with Technical Staff’s final recommendations. Legal Staff also
reported that the District had complied with Rule 10.3.d of the
Commission’s Rules of Practice and Procedure by filing on May 11, 2005,
a return receipt for certified mail, evidencing the receipt of the Notice
of Filing Order by the City of Hurricane, the District’s only water
resale customer. Mr. Robertson reported that, although the District had
not provided individual notice of its proposed water rate increase for
the project to its customers, the District’s legal counsel had informed
him that notice would be provided on the District’s October &, 2005 water
bills. Mr. Robertson recommended approval of the water project
contingent upon the District filing its affidavit establishing that it
notified its customers of its proposed water rate increase as required by
Rule 10.3.d of the Commission’s Rules of Practice and Procedure and

absent any protests.

On October 11, 2005, the District filed a letter in response to the
Final Joint Staff Memorandum and indicated that the Staff recommendation
did not provide the District with sufficient funds to meet its ongoing
obligations and provide capital improvements at historical levels. The
District indicated that, unless differences could be resolved, a hearing

would be necessary.

By Procedural Order dated October 12, 2005, the following procedural
schedule was adopted for processing this case:

1. A hearing in this matter shall be held on November 7,
2005, at 9:30 a.m. in the Howard M. Cunningham EBearing Room,
Public Service Commission Building, 201 Brooks Street,
Charleston, West Virginia;

2. A transcript of the proceeding shall be filed by
November 21, 2005;

3. Initial briefs, if any, may be filed on or before
December 11, 2005, and reply briefs, if any, may be filed on or
before December 21, 2005.

The parties were cautioned that any party wishing to revise the
procedural schedule rmust obtain an extension of the decision due date for
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the Division of Administrative Law Judges and submit three (3)
alternative hearing dates agreed to by all parties at least seven (7)
days before the scheduled hearing date. The three (3) alternative
hearing dates each must allow for sufficient time in which to process the

case.

Additionally, the District was alsc directed to provide evidence of
its compliance with the requirement to provide separate notices to its
customers, within ten (10) days of the date of the Order.

On October 12, 2005, the District filed a copy of & report of an
accident which had occurred on October 10, 2005. The accident involved

a District vehicle.

On October 17, 2005, the District filed an affidavit evidencing the
District’s compliance with Rule 10.3.d of the Commission’'s Rules of
Practice and Procedure.

On November 2, 2005, Staff Attorney Richard M. ARllen filed the Final
Staff Memorandum to which was attached the Utilities Division’s November
2, 2005 Revised Staff Rule 42 Exhibit prepared by Ms. Kellmeyer and Mr.
Stier. Staff again recommended no interim rate increase to cover going-
level operation and maintenance expenses. Staff reported that the total
staff-recommended final rate increase, together with revenue from the
additional customers added by the project, would generate approximately
$442,099, or 15.56% above going-level, in additional annual revenues.
The water bill of a customer using 4,500 gallons of water per month would
increase from $22.53 to $26.10 per month. The Staff-recommended rates
result in a 15.75% revenue increase, producing ¢total revenues of
$3,283,902, resulting in a net operating income of $33,599 and a cash
surplus of $400,740. The Staff-recommended leak adjustment is §0.36 per
1,000 gallons. Staff recommended that the tariff shown on Statement D,
Schedule S, which contains no increase in rates, but contains changes to
conform the tariff to the Rules for the Construction and Filing of
Tariffs, be approved for use by the District until the project in
gquestion is substantially complete. Staff recommended that the tariff
shown on Statement D, Schedule 6 be approved for use by the District upon
substantial completion of the project. Staff also recommended that the
lesser connection fee of $100 be approved for customers applying for
service before construction is completed adjacent to the customer’s
premises in connection with a certificate proceeding before the

Commissgion.

On November 3, 2005, the District filed a Motion to Cancel Hearing.
The District represented that it agreed with Staff’s recommendations in
the November 2, 2005 Revised Rule 42 Exhibit. Additionally, the District

had not published the Notice of Hearing.
As of the date of this Order, no protests have been filed.

By Procedural Order dated November 4, 2005, the hearing in this
matter was cancelled.
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On November 14, 2005, the District filed a Joint Stipulation entered
into between the District and Commission Staff. The Joint Stipulation
provided that the parties agreed that: (a) a certificate of convenience
and necessity should be granted as applied for and the terms of financing
as set forth in the Staff Report should be approved; (b) that rates
attached as Exhibit No. 1 to the Joint Stipulation and as contained in
the Revised Staff Rule 42 Exhibit filed on November 2, 2005, are fair and
reasonable; and (c) the District will not file with the Commission for a
water rate increase prior to October 1, 2007, unless audits of the
District performed for fiscal years ending June 30, 2006, and/or June 30,
2007, reveal that the District’s debt service coverage has fallen below

115%.

FINDINGS OF FACT

1. On May 9, 2005, the South Putnam Public Service District filed
an application for a certificate of convenience and necessity for the
construction, operation and maintenance of a water system improvement
project throughout its service area in Putnam County, West Virginia.

{See, May 9, 2005 filing}.

2. The total estimated project cost of $8,190,000.00 is to be
funded with a 38-year loan from the USDA Rural Utilities Service in the
amount of $8,190,000.00 at an interest rate of 4.25%. An interim loan of
$600,000, at the New York prime rate plus 2%, with a base rate of 6%, has
been obtained through the Putnam County Bank. (See, May 9, 2005 filing).

3. The District proposed a two-step increase over its current
rates with interim rates to go into effect immediately upon the issuance
of a certificate in this proceeding and another rate increase to go into
effect upon the completion of the water improvement project. (See, May

9, 2005 filing).

4. The District filed an Affidavit of Publication which indicated
that the Notice of Filing was published on May 19, 2005, in The Putnam
Democrat, a newspaper duly qualified by the Secretary of State, published
and generally circulated in Putnam County. (See, May 16, 2005 filing).

5. No protests or objections were filed to the District’s
certificate application within the thirty-day response period, which
expired on June 19, 2005. (See, case file generally).

6. Staff recommended no interim rate increase to cover going-level
O&M expenses. The total Staff-recommended final rate increase, together
with revenue from additional customers added by the project, will
generate additional annual revenues of approximately $442,099, or 15.56%,
above going-level. The Staff-recommended rates will produce total
revenues of $3,283,902, a net operating income of $33,599, a cash surplus
of $400,740 and debt service coverage of 139.16%. (See, Final Staff
Memorandum filed on November 2, 2005; Joint Stipulation filed November

14, 2005).
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7. The project is necessary, appropriate and will mitigate some
long-standing problems within the District’s water distribution system,
improve raw water quality, reduce treatment costs, enhance system
security and improve fire flows 1in certain areas of the District.
Although the vast majority of the work will enhance service to existing
customers and will improve the security and reliability of the existing
water system, the project will add approximately forty-five (45) new
customers. (See, Final Joint Staff Memorandum and attachment filed

October 3, 2005).

8. The District filed an affidavit evidencing the District’s
compliance with Rule 10.3.d of the Commission’s Rules of Practice and
Procedure. (See, filing dated October 17, 2005).

9. No protests or objections were filed in response to the notice
provided to individual customers or the one resale customer in compliance
with Rule 10.3.d4 of the Commission’s Rules of. Practice and Procedure.

(See, case file generally).

10. The Commission Staff and the District are in agreement with the
resolution of this proceeding as evidenced by the Joint Stipulation.
(See, Joint Stipulation filed November 14, 2005).

CONCLUSIONS OF LAW

1. The public convenience and necessity reguire the issuance of a
certificate of convenience and necessity to the -South Putnam Public
Service District for the construction, operation and maintenance of a
water system improvement project throughout the District’s service area

in Putnam County, West Virginia.

2. It is reasonable to approve the financing of the project
certificated herein, which consists of a USDA Rural Utilities Service
loan in the amount of $8,190,000.00 at an interest rate of 4.25%, and an
interim loan of $600,000 at the New York prime rate plus 2%, with a base
rate of 6%, which has been cobtained through the Putnam County Bank,

3. It is reasonable to approve the Joint Stipulation entered into
by the parties and filed on November 14, 2005, including the Staff-
recommended rates.

ORDER

IT IS, THEREFORE, ORDERED that the application filed herein on May
9, 2005, by the South Putnam Public Service District for a certificate of
convenience and necessity for the construction, operation and maintenance
of a water system improvement project throughout its service area in
Putnam County, West Virginia, as is more particularly set forth and
described in said certificate application be, and hereby is, granted,
without need for a formal hearing.

IT IS FURTHER ORDERED that the financing of the project, consisting
of a USDA Rural Utilities Service loan in the amount of $8,190,000.00 at
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an interest rate of 4.25% and an interim loan of $600,000, at the New
York prime rate plus 2%, with a base rate of 6%, obtained from the Putnam

County Bank be, and hereby is, approved.

IT IS FURTHER ORDERED that the Joint Stipulation executed by the
parties and filed on November 14, 2005, in this proceeding be, and hereby

is, approved.

I'T IS FURTHER ORDERED that the South Putnam Public Service District
be, and hereby is, directed to submit a certificate of substantial
completion of the project from its engineer as soon as it becomes

available.

IT IS FURTHER ORDERED that the South Putnam Public Service District
be, and hereby is, directed to file a copy of the engineer's certified
tabulation of bids for the project within ten (10) days of the opening

date.

IT IS FURTHER ORDERED that, if this project requires the use of
pivision of Highways’ rights-of-way, the South Putnam Public Service
District comply with all rules and regulations of the Division of
Highways regarding the use of those rights-of-way.

IT IS FURTHER ORDERED that the South Putnam Public Service District
petition the Commission to reopen the proceeding should the cost, scope
or financing of the project change for any reasomn.

IT IS FURTHER ORDERED that the rates attached as Appendix A be, and
hereby are, approved for use by the District as pre-construction rates,
to become effective upon this Recommended Decision becoming final, and
that the rates attached as Appendix B be, and hereby are, approved for
use by the District upon substantial completion of the project.

IT IS FURTHER ORDERED that the District file with the Commission a
proper tariff for the pre-construction rates hereby approved, and at
least five copies, within thirty (30) days of the date of this Order
becoming a final order of the Commission.

IT IS FURTHER ORDERED that the District file with the Commission a
proper tariff for the post-construction rates and at least five (5)
copies, within thirty (30) days from the date of substantial completion.

IT IS FURTHER ORDERED that this matter be, and hereby is, removed
from the Commission’s docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If excCeptions
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are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days followxng
the expiration of the aforesaid fifteen {15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may reguest waiver of the right to file exceptions to an
Administrative Law Judge’'s order by flllng an appropriate petiticen in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge’s Order or Decision the order of the
Commission sooner than five (5) days after approval of such waiver by the

Commission.

e laradi_ 'Cﬁc:wt (VAR VENTE o

Deborah Yost VanDervort
Administrative Law Judge

DYV:s
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT
CASE NO. 05-0660-PWD-CN

PRE~CONSTRUCTION  APPROVED RATES
' SCHEDULE 1
APPLICABITITY

Applicable in entire territory served except the Kanawha Orchard
Industrial customers.

AVAILABILITY
Available for general domestic, commercial South Putnam industrial

and resale service.

RATES

First 2,000 gallons used per month Minimum Rate Accordlng to Meter Size
Next 23,000 gallons used per month §3.581 per 1,000 gallons
Next 975,000 gallons used per month $3.273 per 1,000 gallons

Next 1,000,000 gallons used per month $2.262 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for less than $16.80 per month which is
equivalent of 2,000 gallons of water:
5/8 inch meter or 3/4-inch meter

l-inch meter S
1 1/4-inch meter S
1 1/2-inch meter $ 67.89 per month
2-inch meter $ 108.63 per month
3-inch meter g 220.50 per month

$

$

R 2]

13.58 per month
33.95 per month
49.56 per month

4-inch meter 33%.45 per month
é-inch meter 678.90 per month
8-inch meter 1,086.24 per month

TAP FEE
The following charges are to be made whenever the utility installs

a new tap to serve an applicant.

A tap fee of $100.00 will be charged to a customer applying for
service before construction is completed adjacent to the customer’s
premises in connection with a certificate proceeding before the
Commission. This pre~construct10n tap fee will be invalid after the
completion of construction adjacent to an applicant’s premises that is
associated with a certificate proceeding.

A tap fee of $300.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for

each new tap to the system.

RECONNECTION SERVICE CHARGE - $25.00

To be charged whenever the supply of water is turned off for
violation or rules, nonpayment of bills or fraudulent use of water.

DELAYED PAYMENT PENALTY .
The above schedule is net. On all accounts not paid in full when

due, ten percent (10%) will be added to the net current amount unpaid.

PUBLIC SERVICE COMMISSION
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This delayed penalty is not interest and is to be collected only once for
each bill where it is appropriate.

RETURNED CHECK CHARGE FOR INSUFFICIENT FUNDS

A service charge equal to the actual bank fee assessed to the
District or a maximum of $15.00 will be imposed upon any customer whose
check for payment of charges is returned by their bank due to
insufficient funds.

LEAK ADJUSTMENT
$0.40 Per 1,000 gallons is to be used when the bill reflects unusual

consumption, which can be attributed to eligible leakage on customer’s
side of the meter. This rate shall be applied to all such consumption
above the customer's historical average usage.

SCHEDULE 1-A

APPLICABILITY
Applicable in territory formerly served by Kanawha Orchard Public

Service District for industrial customers only.

AVAITABILITY
Available for industrial water service.
RATES
First 3,000 gallons used per month $5.25 per 1,000 gallons
Next 7,000 gallons used per month - $5.00 per 1,000 gallons
All Over 10,000 gallons used per month $4.75 per 1,000 gallons

MINIMUM CHARGE

No bill will be rendered for less than $15.75 per month based on
meter size:

5/8 inch meter or 3/4-inch meter

l-inch meter

1 1/2-inch meter

2-inch meter

4-inch meter

6-inch meter

8-inch meter

15.75 per month
39.38 per month
78.75 per month
126.00 per month
236.25 per month
393.75 per month
787.50 per month

Wr Wy nnnin

RECONNECTION - $15.00 _
To be charged whenever the supply of water is turned off for
violation or rules, nonpayment of bills or fraudulent use of water.

TAP FEE
The following charges are to be made whenever the utility installs

a new tap to serve an applicant.

A tap fee of $200.00 will be charged to a customer applying for
service before construction is completed adjacent to the customer’s
premises in c¢onnection with a certificate proceeding before the
Commission. This pre-construction tap fee will be invalid after the
completion of construction adjacent to an applicant’s premises that is
associated with a certificate proceeding.

PUBLIC SERVICE COMMISSION
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A tap fee of $200.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for
each new tap to the system.

SCHEDULE 2
APPLICABILITY

Applicable in entire territory served.

AVATLABILITY -
Available for private fire protection.

RATES

The monthly rate for private fire protection will be $31.40 per
hydrant to sprinkler connection. ,

FIRE SERVICE.TAP FEE
The tap for connection of private fire hydrants or sprinkler

connections shall be the actual cost of making said connection.

RECONNECTION CHARGE AND DELAYED PAYMENT PENALTY
The connection service charge and delayed payment penalty set forth

in Schedule 1 is applicable to Schedule 2.
SCHEDULE 3

APPLICABILITY
Applicable in entire territory served.

SURCHARGES
Security Cost Surcharge

Sewer Repayment Surcharge - $0.089 per 1,000 gallons sold from the
effective date of this tariff will be charged in order to eliminate the
accounts payable owed to the sewer operations. This surcharge will be
eliminated once the accounts payable reaches a zero balance.

Bond Reserve Repayment Surcharge - $0.064 per 1,000 gallons sold
from the effective date of this tariff will be charged in order to
eliminate the deficiency in the water bond reserve. This surcharge will
be eliminated once the deficiency reaches a zero balance.

Excess Pension Cost Surcharge - $0.081 per 1,000 gallons sold from
the effective date of this tariff will be charged in order to escrow
money for purchase of retirement time from the state retirement system,
PERS, for eligible employees. This surcharges will be reviewed and
eliminated when determined appropriate by the Public Service Commission.

PUBLIC SERVICE COMMISSICON
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SQOUTH PUTNAM PUBLIC SERVICE DISTRICT
CASE NO. 05-0660-~-PWD-CN
POST-CONSTRUCTION APPROVED RATES

CHEDULE 1
APPLICABILITY

Applicable in entire territory served except the Kanawha Orchard
Industrial customers.

AVATILABITLITY
Available for general domestic, commercial South Putnam industrial

and resale service.

RATES .
First 2,000 gallons used per month - Minimum Rate

According to Meter Size

Next 23,000 gallons used per month $4.15 per 1,000 gallons

Next 975,000 gallons used per month $3.81 per 1,000 gallons

Next 1,000,000 gallons used per month $2.62 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for less than $15.72 per month which is

equivalent of 2,000 gallons of water:

5/8 inch meter or 3/4-inch meter
l-inch meter

8 15.72 per month

$ 39.30 per month

1 1/4-inch meter $ 57.38 per month
1 1/2-inch meter 8 78.60 per month
2-inch meter $ 125.76 per month
3-inch meter $ 235.80 per month
4-inch meter $ 393.00 per month
6~inch meter $ 786.00 per month
8~inch meter $1,257.60 per month

TAP FEE
The following charges are to be made whenever the utility installs

a new tap to serve an applicant.

A tap fee of $100.00 will be charged to a customer applying for
service before construction is completed adjacent to the customer’s
premises in connection with a certificate proceeding before the
Commission. This pre-construction tap fee will be invalid after the
completion of construction adjacent to  an applicant’s premises that is
associated with a certificate proceeding.

A tap fee of $300.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commmssxon for

each new tap to the system.

RECONNECTION SERVICE CHARGE - $25.00
To be charged whenever the supply of water is turned off for
violation or rules, nonpayment of bills or fraudulent use of water.

DELAYED PAYMENT PENALTY
The above schedule is net. On all accounts not paid in full when

due, ten percent (10%) will be added to the net current amount unpaid.

PUBLIC SERVICE COMMISSION
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This delayed penalty is not interest and is to be collected only once for
each bill where it is appropriate.

RETURNED CHECK CHARGE FOR INSUFFICTENT FUNDS ‘
A service charge egqual to the actual bank fee assessed to the

District or a maximum of $15.00 will be imposed upon any customer whose
check for payment of charges is returned by their bank due to
insufficient funds.

LEAK ADJUSTMENT
$0.36 per 1,000 gallons is to be used when the bill reflects unusual

consumption, Wthh can be attributed to eligible leakage on customer’'s
side of the meter. This rate shall be applied to all such consumption
above the customer's historical average usage.

SCHEDULE 1-A

APPLICABILITY
Applicable in territory formerly served by Kanawha Orchard Public

Service District for industrial customers only.

AVAILABILITY
Available for industrial water service.
RATES
First 3,000 gallons used per month $6.08 per 1,000 gallons
Next 7,000 gallons used per month $5.79 per 1,000 gallons
All Over 10,000 gallons used per month $5.50 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for less than $18.24 per month based on
meter size:

5/8 inch meter or 3/4-inch meter 18.24 per month

$
l-inch meter S 45.60 per month
1 1/2-inch meter $ 91.20 per month
2-inch meter $ 145.92 per month
4-inch meter $ 456.00 per month
6-inch meter $ 912.00 per month
8-inch meter $1,459.20 per month

RECONNECTION - $25.00

To be charged whenever the supply of water is turned off for
violation or rules, nonpayment of bills or fraudulent use of water.

TAP FEE
The following charges are to be made whenever the utility installs

a new tap to serve an applicant.

A tap fee of $100.00 will be charged to a customer applying for
service before construction is completed adjacent to the customer’s
premises in connection with a certificate proceeding before the
Commissicn. This pre-construction tap fee will be invalid after the
completion of construction adjacent to an applicant’s premises that is
associated with a certificate proceeding.
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A tap fee of $300.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for

each new tap to the system.
SCHEDULE 2

APPLICABILITY
Applicable in entire territory served.

AVAILABILITY
Available for private fire protection.

RATES

The monthly rate for private fire protection will be $35.64 per
hydrant to sprinkler connection.

FIRE SERVICE TAP FEE
The tap for connection of private fire hydrants or sprinkler

connections shall be the actual cost of making said connection.

RECONNECTION CHARGE AND DELAYED PAYMENT PENALTY

The connection service charge and delayed payment penalty set forth
in Schedule 1 is applicable to Schedule 2.

SCHEDULE 3

APPLICABILITY
Applicable in entire territory served.

SURCHARGES
Security Cost Surcharge

Sewer Repayment Surcharge - $0.089 per 1,000 gallons sold from the
effective date of this tariff will be charged in order to eliminate the
accounts payable owed to the sewer operations. This surcharge will be
eliminated once the accounts payable reaches a zero balance.

Bond Reserve Repayment Surcharge - $0.064 per 1,000 gallons sold
from the effective date of this tariff will be charged in order to
eliminate the deficiency in the water bond reserve. This surcharge will
be eliminated once the deficiency reaches a zero balance.

Excess Pension Cost Surcharge - $0.081 per 1,000 gallons sold from
the effective date of this tariff will be charged in order to escrow
money for purchase of retirement time from the state retirement system,
PERS, for eligible employees. This surcharges will be reviewed and
eliminated when determined appropriate by the Public Service Commission.
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Issued: December 28, 2005

CASE NO. 05-0660-PWD-CN

SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Application for a certificate of convenience
and necessity for the construction, operations
and maintenance of a water system improvement
project throughout its service area in Putnam
County, West Virginia, and for approval of
financing related thereto.

CORRECTIVE ORDER

By Recommended Decision entered December 21, 2005, the
Administrative Law Judge (ALJ) assigned to this case, Deborah Yost
VanbDervort, approved the application of South Putnam Public Service
District for a certificate of convenience and necessity for the
construction, operation and maintenance of a water system improvement
project throughout its service area in Putnam County, West Virginia. The
ALJ also approved the financing for the project and the Joint Stipulation
executed by the parties, which contained the stipulated pre-construction
and post-construction rates, which the ALJ also approved.

On December 27, 2005, the District submitted a letter from its
attorney representing that the attachment to the Joint Stipulation and
elsewhere in Staff’s recommendation contained a typographical error
regarding the pre-construction rates approved by the December 21, 2005
Recommended Decision.' As approved in the Recommended Decision, the

Minimum Charge provision states:

“No bill will be rendered for less that $16.80 per month
which is the eguivalent of 2,000 gallons of water.”

After discussing the December 27, 2005 letter fron the District’s
attorney with Staff Attorney Ronald Robertson, who conferred with
Technical Staff, the undersigned ALJ, in the absence of Judge VanDervort,
has determined that the actual amount of the pre-construction minimum

bill should be $13.58 per month.

! see, Appendix A, Sheet 1 of 3 of the Recommended Decision.
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IT IS, THEREFORE, ORDERED that the Minimum Charge provision stated
on Appendix A, Sheet 1 of 3 - Pre-construction Approved Rates, in the

Recommended Decision of December 21, 2005, be, and hereby is, corrected
to read:

“No bill will be rendered for less that $13.58 per month
which is the equivalent of 2,000 gallons of water.”

In all other respects, the Recommended Decision of December 21, 2005,
shall remain in full force and effect.

IT IS FURTHER ORDERED that the Commission's Executive Secretary
serve a copy of this Order upon all parties of record by United States
Certified Mail, return receipt requested, and upon Commission Staff by

hand delivery.

Ronnie Z. MECann
Deputy Chief Administrative Law Judge

RZIM:s
050660ad.wpd
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At a session of the Public Service Commission of West Virginia, in the City of
Charleston, on the 2nd day of March, 2006.

CASE NO. 05-0660-PWD-CN (Reopened)

SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Application for a certificate of convenience
and necessity for the construction, operations
and maintenance of a water system improvement
project throughout its service area in Putnam
County, West Virginia, and for approval of
financing related thereto.

COMMISSION CORRECTIVE ORDER

On December 21, 2005, a Recommended Decision was entered in this matter to
approve the application of South Putnam Public Service District (District) for a certificate
of convenience and necessity for the construction, operation and maintenance of a water
system improvement project; to approve project financing; and to approve the Joint
Stipulation executed by the parties, which contained the stipulated pre-construction and

post-construction rates.

On December 28, 2005, a Corrective Order was entered correcting the Pre-
Construction minimum charge. In all other respects, the Recommended Decision remained

~in full force and effect.

The Recommended Decision became a final Commission order on January 10, 2006.

On January 31, 2006, the District filed a petition to reopen in order to correct a
typographical error in the approved Pre-Construction rates. The District indicated that the
rate for “Next 975,000 gallons used per month” should be §3.293 per 1,000 gallons. The
Recommended Decision contained the incorrect rate of $3.273 per 1,000 gallons.

Public Service Cormmission
of West Virginia
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On February 22, 2006, Staff ﬁled an Initial and Final Joint Staff Memorandum. Staff
recommended that the Commission issue an order that corrects the “Rates” section of the
Pre-Construction tariff so that the third block reads:

Next 975,000 gallons used per month ~ $3.293 per 1,000 gallons
ORDER

IT IS, THEREFORE, ORDERED that the December 21, 2005, Recommended
Decision, as corrected on December 28, 2005, and final on January 10, 2006, is hereby
corrected so that the third block of the “Rates” section of the Pre-Construction tariff reads:

Next 975,000 gallons used per month ~ $3.293 per 1,000 gallons

IT IS FURTHER ORDERED that in all other respects, the Recommended Decision
remains in full force and effect. :

ITISFURTHER ORDERED that upon entry of this order, this case shall be removed
from the Commission’s docket of active cases.

ITISFURTHER ORDERED that the Commission's Executive Secretary serve a copy
of this order upon all parties of record by Umted States First Class Mail and upon

Commission Staff by hand deliverv

" A True Copy, Teste: L

- Sandra Squire
Executive Secretary

IMH/las
050660ca, wpd
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RUS LULLETIN 1780-27 o FORM APPROVED

(.utomated 8-97 OMB. No. 0575-0015
LOAN RESOLUTION '
(Public Bodies)

A RESOLUTION OF THE Board of Directors

OF THE South Putnam Public Service District

AUTHGRIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Water lmpfovements Project

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO

WHEREAS, it is necessary for the South Putnam Public Service District
{Public Body)
{herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

EIGHT MILLION ONE HUNDRED NINETY THOUSAN ND XX / 100 DOLLARS ($8,190.000.00

pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code ; and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture, (herein called
the Government) acting under the provisiens of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.)
in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:
NOW THEREFORE, in consideration of the premises the Association hereby resolves:
1. To have prepared on its behalf and to adopt an ordinance or reselution for the issuance of its bonds containing such
items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government,
2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is abie to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(¢) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983({c)).

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement,” and Form RD 400-1, "Equal
Opportunity Agreement,” including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4, To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legally
permissible source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government
at its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maiatenance, and operation of the facility
and such other reasonable expenses as may be necessary {o cure the cause of default, and/or (c) take possession of the
facility, repair, maintain, and operate or rent it. Default undet the provisions of this resolution or any instrument incident to
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portien thereof, or interest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any habi]it;cs
tor any purpose in connection with the facility {exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the fulf faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicable State and Federal faws and regulations and to continually operate and maintain the facility
in good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
t pay any expenses which are not directly incurred for the facility financed by USDA. No free service or use of the

facility will be permitted.

Public repurting hurden for this collection of information is estimaied 1o avercge | hour per response, including the time for reviewing

searching existing dota sources, gathering and mamtaming the dato needed, and completing and reviewing the collection of information. Send comments
regarding this burden estumare or any other aspect of this eolfection of information, including suggestions for reducing the burden. to Department of
Agriculiure, Clearanice Officer, OIRM. Room 404-W. Washington, D(C 20230 and 1o the Office of Management and Budget, Paperwork Reducnion
Braiers (CMR No (375000 %) Washmeran DE 20503



{1{. Toacquire and maintain su.  .surance and fidelity bond coverage as may be requ oy the Government.

To establish and maintain such books and records relating 10 the operation of the facility and its financial affairs and to

provide for required audit thereof as required by the Governmen, 10 provide the Govermment a copy of each such audit

without its request, and to forward to the Government such additional information and reports as it may from time to
time require,

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to
ihe property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established, disbursements from that accouni(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
government is obtained. Also, with the prior written approval of the Government. funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain
UISDA’s concurrence prior to refusing new or adequate services to such persons, Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility’s construction or operation,

i7. To accept a grant in an amount not to exceed $ 0.06

under the terms offered by the Government; that Chairman

and _Secretary ' of the Association are hereby authorized and empowered to take all action
necessary or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such
grant; and to operalte the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shall be binding upon the Association as long as the bonds are held or
insured by the Government or assignee, The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the

Association and the Government or assignee.

Yeas 3 Nays 0 Absent 0
IN WITNESS WHEREOQF, the Board of Directors of the
South Putnam Public Service District . has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this 18th day of _October , 2005

South Putnam Pg_biic Service District

(SEAL) By /\/ /4/2"7 /M«
Jerry Kelley /
Attest; ; /a
Al e Laite
EA/

Title Chairman
Title Secretary




CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

South Putnam Public Service District

1, the undersigned, as Secretary of the

Board of Directors of such Association is composed of

constituting a quorum, werse present at a meeting thereof duly called and

hereby certify that the
3

3 members, of whom

18th day of October , 2005 : and that the foregoing resolution was adopted at such meeting

heid on the

by the vote shown above, I further certify that as of May 12, 2006
the date of closing of the loan from the United States Department of Agriculture, said resolttion remains in effect and has not been
rescinded or amended in any way. '

12th day of May , 2006

Dated, this

Rvda&i\ebc&dvta——{mt Wlole —

Tile Secretary







SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A

(United States Department of Agriculture)

RECEIPT FOR BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behaif of the United States of America (the
"Purchaser”), hereby certifies as follows:;

1. On the 12th day of May, 2006, at Scott Depot, West Virginia, the
undersigned received for the Purchaser the single, fully registered South Putnam Public
Service District Water Revenue Bonds, Series 2006 A (United States Department of
Agriculture), No. AR-1, in the principal amount of $8, 190,000 (the "Series 2006 A Bonds"),
dated the date hereof, bearing interest at the rate of 4.125% per annum, payable in monthly
installments as stated in the Bonds. The Bonds represent the entire above-captioned Bond
issue.

2. At the time of such receipt, the Bonds had been executed and sealed by
the designated officials of the Public Service Board of South Putnam Public Service District
(the "Issuer™).

3. At the time of such receipt, there was paid to the Issuer the sum of
$895,391.08, being a portion of the principal amount of the Series 2006 A Bonds. Further
advances of the balance of the principal amount of the Bonds will be paid to the Issuer as
acquisition and construction of the Project progresses.

WITNESS my signature on this 12th day of May, 2006.

“Authorized Representative

04/18/06
847280.00007

CHBO7093.3






SPECIMEN

UNITED STATES OF AMERICA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2006 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$8,190,000

No. AR-1 Date: May 12, 2006

FOR VALUE RECEIVED, SOUTH PUTNAM PUBLIC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United States of America (the "Government"), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as
the Government may hereafter designate in writing, the principal sum of EIGHT MILLION ONE
HUNDRED NINETY THOUSAND DOLLARS ($8,190,000), plus interest on the unpaid principal
balance at the rate 0f4.125% per annum. The said principal and interest shall be paid in the following
installments on the following dates: Monthly instaliments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first 24 months after
the date hereof, and $35,627, covering principal and interest, thereafter on said corresponding day of each
month, except that the final installment shall be paid at the end of 40 years from the date of this Bond, in
the sum of the unpaid principal and interest due on the date thereof, and except that prepayments may be
made as provided hereinbelow. The consideration herefor shall support any agreement modifying the

foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from iis actual date as shown on the Record of Advances attached

hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time

at the option of Borrower. Refunds and extra payments, as defined in the regulations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the installments
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last to become due under this Bond and shall not affect the obligation of Borrower to pay the
remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remiited to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision

or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
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as Bond Registrar, but enly in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee

in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond

Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted April 25, 2006, authorizing issuance of this Bond {the "Resolution").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING WATER
REVENUE BONDS OF THE BORROWER:

_ (1) WATER REVENUE BONDS, SERIES 1999 A (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY), DATED JUNE 16, 1999, AND ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $6,440,000;

(2) WATER REVENUE BONDS, SERIES 1999 B (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY), DATED JUNE 16, 1999, AND ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $5,425,000; AND

(3) WATERWORKS SYSTEM REVENUE NOTES, SERIES 2004 A

(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED JUNE 18, 2004,
AND ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $250,000.
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In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.

{Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL] p /‘ o @

" A’/?"i L4 ISR

Cha:rman Public Service Bo/érd Q,\\‘\

'3
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(1) § 895.391.08 May 12, 2006 (19} %
2 § (200 $
3 % 21) 3
4 3 (22)__§
(5 $ 23 3
o % (24) §
(n._$ (25 §
& 3% (26) %
9 3% Q27 $
(10 8 (28 $
(_$ 29 $
az $ (30)__$
(13) % @B $§
(a4 $ (32) $
(15) $ (33) %
(16) $ G 3
an__$ (35 $
(18) $ (36) $

TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept

for registration of the within Bond of the said Issuer with full power of substitution in the
prentises.

Dated: ,

In the presence of:

04/25/06
847280.00007
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2006 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

Signature of

Date of In Whose Name Recorder
Note No. Registration Registered of Registrar
AR-1 May 12 . 2006 United States of America A@/M,{,&@m

4.19.06
847280.00007
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STEPTOE Bank One Center, Eighth Floor Writer's Contact Information
& & PO. Box 1588 .
JOHNSON Charleston, WV 25326-1588 .

ATTORNEYS AT LAW (304) 3538000 (304) 353-8180 Fax
Clarksburg Charleston M Marcpsbirg Wheeling Hunting www.steptoe-johnson.com

May 10, 2006

South Putnam Public Service District
Water Revenue Bonds, Series 2006 A
{United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agricuiture
Beckley, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by South Putnam Public
Service District in Putnam County, West Virginia (the "Issuer"), of its $8, 190,000 Water Revenue Bonds,
Series 2006 A (United States Department of Agriculture), dated the date hereof (the "Bonds"), pursuant
to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"), and a resolution
of the Issuer duly adopted April 25, 2006 (the "Resolution"), We have examined the law and such
certified proceedings and other papers as we deem necessary to render this opinion.

As 10 questions of fact material to our opinion, we have relied upon the representations
of the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district and public
corporation and a political subdivision of the State of West Virginia, with corporate power to adopt the
Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and
binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds on a parity with the Issuer's (i) Water Revenue Bonds, Series 1999
A (West Virginia Water Development Authority), dated June 16, 1999, and issued in the original aggregate
principal amount of $6,440,000 (the “Series 1999 A Bonds™), (ii) Water Revenue Bonds, Series 1999 B
(West Virginia Water Development Authority), dated June 16, 1999, and issued in the original aggregate
principal amount of $5,425,000 (the “Series 1999 B Bonds ™), and (iii) Waterworks System Revenue Notes,
Series 2004 A (West Virginia Water Development Authority), dated June 18, 2004, and issued in the
original aggregate principal amount of $250,000.
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South Putnam Public Service District, et al.
Page 2

4, The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Resolution.

5. The Bonds have not been issued on the basis that the interest thereon is or will be
excluded from gross income for federal income tax purposes; therefore, the interest on the Bonds is not
excluded from gross income for federal income tax purposes. We express no opinion regarding other
federal tax consequences arising with respect to the Bonds.

6. The Issuer’s Waterworks System Bond Anticipation Notes, Series 2004 B (the
“Series 2004 B Notes") have been paid within the meaning and with the effect expressed in the 2004
Resolution, and the covenants, agreements and other obligations of the Issuer to the-holders and owners
of the Series 2004 B Notes have been satisfied and discharged. In rendering the opinion set forth in this
paragraph, we have relied upon the receipt of the West Virginia Municipal Bond Commission relating to

the payment of the Series 2004 B Notes.

7. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest on the Bonds is exempt from personal income
taxes and corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Resolution and the liens and pledges set forth therein, may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

#éféc%ﬁc C_
STEPT & JOHNSON PLLC

02/16/06
847280.00007
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RALPH W. BASSETT, JR.
ATTORNEY AT LAW

1156 South Main Street
Milton, West Virginia 25541
Telephone: (304) 743-5573
Fax; (304) 743-1150 Toll Free: 1-800-720-9629
e-mail: ralphwb@charterinternet.com

May 12, 2006

South Putnam Public Service District
Water Revenue Bonds, Series 2006 A

(United States Department of Agriculture)

South Putnam Public Service District Steptoe & Johnson PLLC
Scott Depot, West Virginia Charleston, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

tam counsel to South Putnam Public Service District, a public service district in Putnam
County, West Virginia (the "Issuer”). As such counsel, | have examined copies of the approving
opinions of Steptoe & Johnson PLLC, as bond counsel, a resolution of the Issuer duly adopted
April 25, 2006 (the "Resolution”), other documents and papers relating to the Issuer and the
above-captioned Bonds of the Issuer (the "Bonds") and documents and orders of The County
Commission of Putnam County relating to the creation of the Issuer and the appointment of
members of the Public Service Board of the Issuer. All capitalized terms used in the Resolution
and not otherwise defined herein shall have the same meanings as defined in the Resolution

when used herein.

| am of the opinion that:

1. The Issuer is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have been duly,
lawfully and properly appointed and elected, have taken the requisite oaths, and are authorized
to act in their respective capacities on behalf of the Issuer.

3. The Resolution has been duly adopted by the Issuer and is in full force and effect.



RE: South Putnam Public Service District
May 12, 2006
Page 2

4.  The execution and delivery of the Bonds and the consummation of the transactions
contemplated by the Bonds and the Resolution, and the carrying out of the terms thereof, do not
and will not, in any material respect, to the best of my knowledge, conflict with or constitute, on
the part of the Issuer, a breach of or defauit under any agreement, document or instrument to
which the Issuer is a party or by which the Issuer or its properties are bound or any existing law,
regutlation, rule, order or decree to which the Issuer is subject.

5. All permits, licenses, approvals, consents, certificates, orders, exemptions and
authorizations necessary for the due creation and valid existence of the Issuer, the issuance of
the Bonds, the acquisition and construction of the Project, the operation of the System and the
imposition of rates and charges have been entered and/or received, including, without limitation,
all requisite orders, certificates, consents and approvals from The County Commission of Putnam
County and the Public Service Commission of West Virginia, and the Issuer has taken any other
action required for the imposition of such rates and charges, including, without limitation, the
adoption of a resolution prescribing such rates and charges. The Issuer has duly published a
notice of the acquisition and construction of the Project, the issuance of the Bonds and related
matters, as required under Chapter 16, Article 13A, Section 25 of the West Virginia Code of 1931,
as amended, and has duly complied with the provisions thereof.

6.  Except as provided below, to the best of my knowledge, after due inquiry, there is
no action, suit, proceeding or investigation at law or in equity before or by any court, public board
orbody, pending or threatened, wherein an unfavorable decision, ruling or finding would adversely
affect the transactions contemplated by the Bonds or the Resolution, the acquisition and
construction of the Project, the operation of the System, or the validity of the Bonds, or the
collection or pledge of the Net Revenues therefor. The Issuer has been sued by a construction
contractor (the “Plaintiff’) which submitted bids on two of the construction contracts for the Project.
The Plaintiff's bids were rejected due to the Plaintiff's failure to have a valid West Virginia
contractor’s license at the time of the bid opening. The Plaintiff alleges that the bid specifications
allowed for the Plaintiff to obtain a West Virginia Contractor’s license after being awarded the bid.
The Issuer's management believes that the result of any reasonable verdict rendered by a court,
or settlement between the parties, in such civil action would not impair the ability of the Issuer to
satisfy its financial obligations under the Resolution.,

Sincerely yours,
Ralph W. Bassett, Jr. /

RWRB:pbs
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South Putnam Public Service District
Water Revenue Bonds, Series 2006 A

(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

} am special counsel to the South Putnam Public Service District (the
"Issuer”), in connection with certain matters before the Public Service Commission of
West Virginia (the "PSC"). As such counsel, | am of the opinion that:

The Issuer has received all orders and approvals from the Public Service
Commission of West Virginia, including the Final Order and the Commission Order of
the Public Service Commission of West Virginia entered on January 10, 2008, and
March 2, 2008, in Case No. 05-0660-PWD-CN, granting to the Issuer a certificate of
public convenience and necessity for the Project and approving the financing for the
Project. The time for appeal of said Final Order and Commission Order has expired
prior to the date hereof. Such Orders remain in full force and effect.

Sincerely,

Lot R sttt

Robert R. Rodecker







SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A

(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

PUBLIC SERVICE COMMISSION

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT AND USE OF PROCEEDS
10. LAND AND RIGHTS-OF-WAY

11.  MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.
12.  CONTRACTORS' INSURANCE, ETC.

13. CONNECTIONS, ETC.

14. MANAGEMENT

15. CONFLICT OF INTEREST

16. PROCUREMENT OF ENGINEERING SERVICES

17.  EXECUTION OF COUNTERPARTS

e

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of South Putnam Public Service District in Putnam, West Virginia (the
"Issuer"), and the undersigned ATTORNEY for the Issuer, acting for the Issuer and in its
name, hereby state and certify in connection with the South Putnam Public Service District
Water Revenue Bonds, Series 2006 A (United States Department of Agriculture) (the “Series
2006 A Bonds™), No. AR-1, fully registered, in the principal amount of $8,190,000, dated
the date hereof and bearing interest at the rate of 4.125% per annum (the “Series 2006 A
Bonds™), as follows:

1. AUTHORIZATION AND AWARD OF BONDS: The undersigned are
authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Series 2006 A Bonds has been
duly awarded to the United States of America, acting by the United States Department of
Agriculture, Rura} Utilities Service (the "Purchaser"), pursuant to a Letter of Conditions of
the Purchaser, dated June 7, 2005, and all amendments thereto, and as appears in
Section 7.03 of the Resolution of the Issuer duly adopted April 25, 2006, authorizing
issuance of the Series 2006 A Bonds (the "Resolution” or "Bond Resolution"). All
capitalized terms used herein and not otherwise defined herein shall have the same meaning

12

© CHBO71S53.2



as defined in the Resolution when used herein. The Series 2006 A Bonds are being issued
on this date to finance the cost of the acquisition and construction of the Project located

within the boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Series 2006 A Bonds or receipt
of any grant monies committed for the System; nor questioning the proceedings and authority
by which the Issuer authorized the issuance and sale of the Series 2006 A Bonds; nor in any
way questioning or affecting the validity of the grants committed for the System or the Series
2006 A Bonds, or any provisions made or authorized for the payment thereof, including,
without limitation, the pledge or application of any monies or security therefor; nor
questioning the existence, powers or proceedings of the Issuer or its Public Service Board
(the "Governing Body") or the title of the members and officers thereof to their respective
offices; nor questioning the operation of the System or the acquisition and construction of the
Project, a portion of the cost of which is being financed out of the proceeds of sale of the
Series 2006 A Bonds; nor questioning the rates and charges provided for services of the

System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Series 2006 A Bonds, have been duly and timely obtained and remain in full force and
effect. Competitive bids for the acquisition and construction of the Project were solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

4, PUBLIC SERVICE COMMISSION: The Issuer has received the Final
Order of the Public Service Commission of West Virginia entered on January 1, 2006, and
the Commission Order entered on March 2, 2006, in Case No. 05-0660-PWD-CN, granting
to the Issuer a certificate of public convenience and necessity for the Project, approving the
financing for the Project and approving the rates and charges of the System. The time for
appeal of said Final Order and Commission Order has expired prior to the date hereof, All
Orders remain in full force and effect. Counsel to the Issuer makes no representation as to

this paragraph.

5. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval by the
Purchaser of a loan to assist in acquisition and construction of the Project.

There are outstanding obligations of the Issuer which will rank on a parity with

the Series 2006 A Bonds as to liens, pledge and source of and security for payment, being
the Issuer’s (i) Water Revenue Bonds, Series 1999 A (West Virginia Water Development
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Authority), dated June 16, 1999, and issued in the original aggregate principal amount of
$6,440,000, (i) Water Revenue Bonds, Series 1999 B (West Virginia Water Development
Authority), dated June 16, 1999, and issued in the original aggregate principal amount of
$5,425,000 and (iii) Waterworks System Revenue Notes, Series 2004 A (West Virginia
Water Development Authority), dated June 18, 2004, and issued in the original aggregate
principal amount of $250,000 (collectively, the “Prior Bonds™). The Prior Bonds are
payable from and secured by Net Revenues of the System.

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

6, SIGNATURES, ETC.: The undersigned Chairman and Secretary did,
for the Issuer on the date of delivery of the Series 2006 A Bonds on the date hereof, officially
execute and seal the Series 2006 A Bonds with the official corporate seal of the Issuer, an
impression of which seal is on this certificate above our signatures and said officers are the
duly elected, appointed, qualified and serving officers as indicated by the official titles
opposite their signatures below, and are duly authorized to execute and seal the Series 2006

A Bonds for the Issuer.

7. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below:

Bond Resolution

Supplemental Resolution

Prior Bond Resolutions

Consent of WDA to Issuance of Parity Bonds

Public Service Commission Orders

United States Department of Agriculture Loan Resolution

County Commission Orders Regarding Creation of the District

County Commission Orders of Appointment of Current Boardmembers
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Oaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Notice of Filing

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Resolution and Supplemental Resolution

United States Department of Agriculture Letter of Conditions and Closing
Instructions

Receipt for Payment of Series 2004 B Notes

8. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "South Putnam Public Service District" and its principal office and place
of business are in South Putnam, West Virginia. The Issuer is a public service district and
public corporation and political subdivision of the State of West Virginia. The governing
body of the Issuer is its Public Service Board consisting of three duly appointed, qualified
and acting members, whose names and dates of commencement and termination of current

terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Calvin L. Hatfield August 21, 2003 August 31, 2009
Jerry K. Kelley August 28, 2001 August 28, 2007
Joe E. Miller August 31, 2005 August 31, 2011

The names of the duly elected, appointed, qualified and acting officers of said
Public Service Board of said Issuer for the calendar year 2006 are as follows:

Chairman - Jerry K. Kelley
Secretary - Joe E. Miiler
Treasurer - Calvin L. Hatfield

The duly appointed and acting Attorney for the Issuer is Ralph Bassett, Esquire,
Milton, West Virginia. The duly appointed and acting special PSC counsel to the Issuer is
Robert R. Rodecker, Esquire, Charleston, West Virginia.

9. DELIVERY AND PAYMENT AND USE OF PROCEEDS: On the date
hereof, the Series 2006 A Bonds were delivered to the Purchaser at Sophia, West Virginia,
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by the undersigned Chairman for the purposes set forth herein, and at the time of such
delivery the Series 2006 A Bonds had been duly and fully executed and sealed on behalf of
the Issuer in accordance with the Bond Resolution.

At the time of delivery of the Series 2006 A Bonds, the amount of $895,391.08
was received by the undersigned Chairman, being a portion of the principal amount of Series
2006 A Bonds. Further advances of the balance of the principal amount of the Series 2006
A Bonds will be advanced to the Issuer as acquisition and construction of the Project

progresses.

The Series 2006 A Bonds are dated the date hereof, and interest on advances
of the principal thereof at the rate of 4.125% per annum is payable from the date of each
such advance.

The Series 2006 A Bonds and the entire proceeds thereof will be used for the
purposes herein set forth and for no other purposes.

16. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the
Issuer to pay for the same without jeopardizing the security of or payments on the Series
2006 A Bonds,

11.  MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the Project and the System were authorized or adopted at meetings of the Governing Body
of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of the
Governing Body and all applicable statutes, including particularly and without limitation,
Chapter 6, Article 9A of the West Virginia Code of 1931, as amended, and a quorum of duly
appointed, qualified and acting members of the Governing Body was present and acting at
all times during all such meetings. All notices required to be posted and/or published were
so posted and/or published.

12.  CONTRACTORS' INSURANCE, ETC.: All contractors will be

required to maintain Workers' Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Letter of Conditions

of the Purchaser, as amended, and the Bond Resolution.
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13.  CONNECTIONS, ETC.: The Issuer will serve at least 7920 bona fide
full-time users upon the System on completion, in full compliance with the requirements and
conditions of the Purchaser.

14. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser
a plan concerning operation and management of the System, which plan was found to be
acceptable by such Purchaser.

15. CONFLICT OF INTEREST: No member, officer or employee of the
Issuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Series 2006 A Bonds, the Bond Resolution and/or the Project, including, without limitation,
with respect to the Depository Bank, as defined in the Bond Resolution. For purposes of this
paragraph, a "substantial financial interest” shall include, without limitation, an interest
amounting to more than 5% of the particular business enterprise or contract.

16. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Series 2006 A Bonds.

17.  EXECUTION OF COUNTERPARTS: This document may be executed
in one or more counterparts, each of which shall be deemed an original and all of which shall
constitute but one and the same document.

[Remainder of Page Intentionally Left Blank]
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WITNESS our signatures and the official seal of SOUTH PUTNAM PUBLIC
SERVICE DISTRICT on this 12th day of May, 2006.

[CORPORATE SEAL]
__~SIGNATURE OFFICIAL TITLE
7 -
// }/ /%’17 L/K !/‘/i/,‘f/,é Chairman
b SpMAML e Secretary

/é%d, lnt g Attorney for Issuer
/ (Except Paragraph No. 4)

04/18/06
847280.00007
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A
(United States Department of Agriculiure)

ENGINEER'S CERTIFICATE

I, Ronald C. McMaine, Registered Professional Engineer, West Virginia
License No. 12321, of Howard K. Bell Consulting Engineers, Inc., Scott Depot, West
Virginia, hereby certify that my firm is the engineer for the acquisition and construction of
certain additions, improvements and extensions (the “Project”) to the existing waterworks
system (the "System") of South Putnam Public Service District (the “Issuer™), to be acquired
and constructed in Putnam County, West Virginia, which acquisition and construction are
being financed in whole or in part by the above-captioned bonds of the Issuer.

I further certify that the Project will, to the best of my knowledge, be
constructed in accordance with pians and specifications prepared by my firm and that the
System and the Project are situate wholly or chiefly within the boundaries of the Issuer.

I further certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals, consents, authorizations, certificates
and permits for the acquisition and construction thereof have been obtained or can and will

be obtained.

WITNESS my signature on this 12th day of May, 2006.

‘“ualnu”g
S C. M% ~ HOWARD K. BELL CONSULTING
g\;‘?" ETER ,%:',, ENGINEERS, INC.
$EET Ty
£ 2821 i %
R R S p U&Cd %Cﬂq -
- ﬂax'éb 'v!é§:5 &N Ct4/VL£,
'3;% 6\‘97' RG‘\ . Q{J, - Ronald C. McMaine, P.E.
“, 'é’* "\\C%“* West Virginia License No. 12321
S;ONA\.% o
"Bnmu“
04.18.06
847280.00007
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' BASSETT & LOWE
CERTIFIED PUBLIC ACCOUNTANTS

1156 South Main Street
Milton, West Virginia 25541
Telephone: (304) 743-5573
Fax: (304) 743-1150 Toll Free: 1-800-720-9629
e-mail; ralphwb@charterinternet.com (Ralph W. Bassett, Jr.)
e-mail; rodlowe@charterinternet.com (Rodman G. Lowe)

May 12, 2006

South Putnam Public Service District
Water Revenue Bonds, Series 2006 A
{(United States Department of Agriculture)

South Putnam Public Service District
Scott Depot, West Virginia

West Virginia Water Development
Authority
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges set forth in the Final Order and Commission
Order of the Public Service Commission of West Virginia, entered on January 10, 2006 and
March 2, 2006, Case No. 05-0660-PWD-CN, and projected operation and maintenance
expenses and anticipated customer usage as furnished to me by Howard K. Beli
Consulting Engineers, Inc., it is my opinion that such rates and charges will (i) always
provide Revenues in each Fiscal Year sufficient to produce Net Revenues equal to notless
than 110% of the annual debt service on the Water Revenue Bonds, Series 2006 A (United
States Department of Agriculture) (the "Series 2006 A Bonds") and the Prior Bonds, as
herein after defined, and sufficient to make the payments required into all funds and
accounts and all the necessary expenses of operating and maintaining the System during
such Fiscal Year and (ii) be sufficient to provide revenues to pay all operating expenses
of the System and to leave a balance each year equal to at least 115% of the maximum
amount required in any year for payment of principal of and interest on the Series 2006 A
Bonds, to be issued in the aggregate principal amount of $8,190,000 on the date hereof,
and all other obligations secured by or payable from the revenues of the System on a parity
with the Bonds, including the Issuer's Waterworks System Revenue Notes, Series 2004 A
(West Virginia Water Development Authority), Water Revenue Bonds, Series 19989 A
(West Virginia Water Development Authority) and Water Revenue Bonds, Series 1999 B
(West Virginia Water Development Authority) (collectively, the "Prior Bonds").




RE: South Putnam Public Service District
May 12, 2006
Page 2

It is my further opinion that the Net Revenues actually derived from the System
during any 12 consecutive months, within the 18 months immediately preceding the date
of the actual issuance of the Bonds, plus the estimated average increased annual Net
Revenues to be received in each of the 3 succeeding years after the completion of the
improvements to be financed by the Bonds, if any, are not less than 115% of the largest
aggregate amount that will mature and become due in any succeeding fiscal year for the
principal of and interest on the Bonds and the Prior Bonds.

Sincerely yours,

L ) st ﬁ“

Ralph W. Bassett, Jr.
Certified Public Accountant

RWB:pbs

CAWP Files\SPPSD\2006 Water-Sewer Bond Closing\CPA CERTIFICATE-W . wpd
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Wizt Yirginia, as shcwn ugon mon grepared by J.o oo Milan, Ins., 1231L
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A RESQLUTICU ANT OUCEZR crsating
Tears Valley Fublic Service Dictrict
in rutnam County, West Virginia

WHIZRZAS, the County Court of Futnam County, West Virginia, gig
Sepitemzcer 1, 5

'A..J
w1

eretofeore by & resolution and crder edg:ited ,

o

I the preogcsed Taz

b |

- e

e cate for a public hearirg on the treatioan ¢

kY
[N
=

ley Public Service District and in and by said resoluticn and oo

Valley
provide thzt all persons residing in or cwning cor having enmy intere:
r property in the proposed public service district mizhi a2ppeer b

|

fore the Ccocusmty Court at thls meetirg and have the opportunit
heard for and agalnsi the creaticon of sald district: and,
WIEEHZAS, notice of this hearlng was cduly gliven in ths manner
provided and reguired by segld resolution end order ==md by Article
13-A of Chapter lé.of the VWest Virginia Céde, ard gll interest;d
Eersons ba2ve heen affordep gn opportunlty of teing heard for and
agalinst the creation of said distrlict, but no writien ;{ctest nag b
filed ty the regquisite nuaber cf qualified vaters registered ond re
sidirj within sald prozosed public service district and géid County
Couft has glven due.consideraticn to all matters for whick such hea
was offered; end, o
YETREAS, it is now cdeemed cdeslrable by sald County Court to
édopt a resolutiocn and arder creating saild district:
. s

¥04, THTREFORI, Be It and It Is Hereby Resolved and Ordersd

the Couniy Court of Futnam County, West Virginia as [folleows:




Secticn 1. That & public service cdistrict wit iP Ritnen Ccnqt
West Vipginia, is hereby creatsd, and said dilstriet saall hzva the

followine bcuvndaries: ‘ ' .

———

BEeginning at a peint of intsrsection of the center lins of Weg

L]

Virginla Sececndary Route He, Ll and the northerl y rigut-of-way lina

" the Chezorpezlza and Calo Railway Company at a latitude of 4. 33° 24

end longitude W, 819 51t 247, thance with the northerly right-cf-wa-

line of ize Chesapeake and Onlo Ballway Cemgany 1n 2 westerly direc

5.90 tiles, more or less, to & pcint having a2 latitude of H, 380 254

23" and & lengituds of W, 81° 591 08", thence ilorth £.83 milez to

the southerly right-cf-way line of Interstate Routs Ilo. &4, thence

of Interstete Route MNo. &L,

;]

with the southerly right-clf-way lins

in en easterly direction 7.35 miles, thence south 300 00! W, C.B5
milea %to the place of beginsing contalniny 1)y square milzs, more

istrict ant ceonbainls

I'.‘l

5.1
or legs, weaing & porticn of Scobtt Megisterizl
cenerally the area north of the mortiaer ly righ t~of—ﬁaj lin= cf ths
Cn

esapeake and Ohlo Reilway and the southerly righs-of-way line cof

Interstate Route No. &b, 8ll of which are 1m Putnam County, 3State cf

-— - - 1
WJest Virginia, es shown upen map prepared by J. .o Milam, Inc., 1214

!ifers Avenue; Dunbar, West Vlirglinla, dated June 30, 1959.

Scection 2. Thzat sald Funhlic service district so created zhall

have the nane end corporcate title of "Teays Velley Putlic fervice

i -
District", and shzll constitute a publlic corporatica arnd politica

te of West Virzinia having 8ll of the rights




ané powers conferred on public service dis
and particulzrly Article 134 of Chepter 16

L
ot

tricts by the laws of the

tete of West Virginls,

of the West Virginia Code.

Sectien 3. That the County Court of Futmam County, Vest Virpin:

kos determined that the territory witiin Putnan County, West Vir rgint:
uated that®

havixg the hereintoatove described boundmries, is to sit
tha conatruction or scquisition by purchaoss or otherwlse and the
mainta:ance, operdtion, improvenent andéd extenslen cf properties
.sﬁpplyi s sewsrage and/or water services within such territors by sg

cubWic zervice dist* ct will be conducive tc the pressrvation of b

hezlth and corfort znd convenience ol such

UJ
'U
tt‘
‘3
o
i
b1
o)
-

1%59.

DCPTID I T CCUNTI COoUnT

| N (//"//jr/’/z

rrealdent

Attest;

& Zf' . /jm—cfﬂu

Cleri




STATE OF WZST VIRCGINIA

COUNTY OF BUTNAM, SS:

I, J. M, L&¥E, Clark of the County Commission of
Putnam Couniv, Wast Virginia, hersby certify that the
Forzgeing is 2 full, true, correct and complete cosy of the

pears of record in my office in

£ s same ‘app
W fw/ Book Nuzber /9 Page &3 - .

Given under my handé and se2zl of sz2id Commission this the

2314 cay of__ TN dog 2078

I Putndm County Commission
o L Winfield, West Virginia .

SR VA

BY DEPUTY CILZRX

Doy ke




£ -Court of Puinzn Co_ﬂtA ezt Vieginiz, mst in re

nursuant te lay andéd to the rules

Cevrt Eouse, Winfield, YWest Virginia, as 10'0C)of:loc“.§.ﬁ. fhe
meeting was called to crder and the roll teing called there were

o)
¢ _Carl 3. Miller , Fresicent, presiding, and the

e arior ;cticn of the Ceounty Court

by the County Court oz _AUTUST

. ° . - : - ” .
ounced tazt zall persons reslidin

4 1659, the esicdent an
> ]
in or eowning or heving ony interest in Sroperty in such progosed zpubl




YA RESCLYTICH AID CILZIR creatin:g Tears Vallay
, Muglic Service District, Tutnam County, Wsst
‘ Vinzinia",

or several »zadings be suspenced and ssid Lrozmosed resolution and
créer te efonted. Hzrold D, Brown . seconded the motion ang

Y

d the roll teinz called, the followlng voted:

Tter dus consideraticn the Fresicent ful the gusstion on the =zotiosn

an
dre: All tiree
oy '
VUhereurcn the Presiéent declared the moticn culy carried and
saicd reﬁolution anéd order duly acdopted.
Horer VWest intraduced and caused to te
rezd a progfcsed resolution’ and o:ﬁer, entitled:
A RTSCLUTION ALD CRDTR appointing )
me=hers to the publie service baari of
the Teavs Valley Putlic Service District™. v
An¢ moved that all rules otherwise requiring deferrsed conzideration
cr sevaeral realings be suspended and seid =rovosed resoluticn and
erier oy acdenzed, A. C. Neal & H,D.BroWIieconcded the moticn and
mouvion




PR S,

tion zné wvote the meeting

riesident




A RESOLUTION 5D ORDER EXPANDING THEI BOUWTAL..:S OF TEZ TzZavs
VALLEY PUBLIC SIRVICE DISTRICT HIRLINATTER LJ BL KIOWY a5 TET
S UTH PUTNAM PUBLIC SZEVWICEZ DISTRICT WITHIN 2UTNAM COUNTY,

(EST VIACINIA.

WHERZAS, che County Commissicn of Pucnam C ualy, Wést Virgiaia
r

did harg;ofora by a resolution and crdar adeopted on che 27ch of January, 1%§1!,

fixed a date fer a public hearing cn the expansion cf the Teavs Vallev Publie
Service Ziscricrt, hareafzar c3 Se known as che Seush Pucsam Publiz Service

Luticn and erder prcv ide that all persons

residing ia or owning or Hav*. any interest iz propercy La the trzlosed oy

ag
service district migho zppear bSefore zhe Councy Commission at ¢ais Teecing, and
Have an opporiunicy Ty e heacd
service discricro; and,

WHEREZAS, neotize of cthis

rasoluzicn and order and
all

Aearing was duly ziven in a nanner oro-

vided and required by the said 5y Arcticis 134, Chapter
16, of che West Virginia Code, and ntarasced persons have bHean afforiadfan

. - , . . . . . L
cppartunity of being heard for znd zzainst che creztion of tha said discricr, bur

vica discrice area

or the exiscing beumfzrias of the Tszws Vallev Publi; Sarvice Disctict, znd szid
Countv Commission nas givsn cdue consicar o ail maczzars Iorwnich such hearing

was offsred; znd,
WaEREAS, it is now desmed dasirascle 2y said County Commissian ta

adopt a resclucicn and order axpanding and estaeblishing the said distric:

NOW, TH_aﬂ‘OﬁE, 8E IT AND IT IS HEREZY RESOLVED AND ORDERED by che

County Commission of Putnam County, West Virginia as fo
That the physical, geographical, tarrize
a puybllic corporation, are

1lcws:
Section I: Tial
Imits of the Teays Valley Public Service Disctrice,

and extanded to include all of tha propert ies desgcribed

hereby enlarged, expanded,

hereinafter as follows:
AN ARFA comprising the magiscerial districts of Teays Valley,
Scozz, Curry, and that procion of Buffals, south of che
e . Kanawha River, includimg tha area currently known as the
Teays Valley Public Service District, bur excluding the areas
urrently known as the Water and/or Sewer Ucilities of Record
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Zazzwha River, themcs, up Ranawha Rver §. 207 257
miles, then . §3° 25' W. 0.2% milas co che centar
Virzincia Roure 17, thenoce, 24 Rouze L7 S. 20° 35" E

e E
thence, §. 4° 45' E. 0.19 milas

2,
E.

wWavizg z laticude of ¥, 38° 30' and lcnsii
thance, lezving Wesg Virgizia Reece 17 .

te canrer of Xamawha River, Lhence, WIcCh csntar
cp stTezm .68 miles, thazncs, laaviag

gL

T

=

ude W.
g3°* 23’
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2g"

. . = L] '
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fallcovs:

(3)

(4}

=ilas, e, Wil noTvsharly righo-sT 7 Line ¢l Incarzza-a
€a 1.10 w-las zcre or lass co place cf ceginmning csmzaining
3,70 square ziles.

utmam Uiilizias Cerparadico, z=ovte zarsiculzarly dafiaaed as

3
-y

"

TRACT At Begincizg a5 a2 sctoroe ¢u a ridzs iz a2 lize of zha

Cargill land, the said steoze baing a common cerner To ohe

lané cuned 2y &. C. Radfard and Sazel 3. Bzdfscd, his wifs:
wiiX zhe said line of the Cargill lamd, S. &3° 307

thengs, wiih 3k '
W. 18l.3 faac, no a2 whita cak sty in a3 low zas
N. 87% 30" W.%940.5 feet o a staka, thanmeca, 3.
4935 cme by scme nickcrias, chenca, ¥. 87° 30!

it

Zasrz 2 2 312z
W. 792 fa=v, %o a sizoe, cormer 2 oa zmzer cf land swmed oy
Caarles C. Fayne, zSence, wizh zhe marzheascarly lize of cia
said Fayma land, N. 47% 43" W, [,812.3 f2ez, tao an iroco pive,
thencs, N, 4317 7' I, £36 Zaer =c an izom pize it ihae soyti-
wescerly lize of che said Radlerd land, cheancs, wicgh ghae 1:ia
of zhe Radfard land, §. 647 30 I, 3,886.3 Zs2t to the placs

i
H

of begzizming, = aZoiag 21.44 aco2s, more T less,

T24CT 3: 3eginziag at an iren zipe iz the sgutherly righi-of-
vay of J.S. Fouze 35, che se&id issg oize Seizg a coomon szrouar
ta a zTace ta=zd cwvaad sy a. C. Fadfaord and HFazel 3. Fadiagrd,
nis wile a, wizh zka soushweszarlv line of the said Rad-
ford : 8° 00" E. 1,900 Zfaez g zm iron pipe, shanzst

§. = 3 . c2, lezving :ha

iad? o pipe iz tha

Cotoheind v Chacles C.

thenc N. 4TR L3 oW,

faaz . ; [,482 fzez ==

irzn pize Iine ¢ Tz Irznzi Acad, chszcse,
wigh the vighzi-ef-way line of the said rmad, M. 31° 48" I, 1%.3
faaz ¢z ax izen pige, chezce, N. 35° Q" W, 318.8 l2ez o a=
iTom 7ize ac :tha inzarsacsisa of che 2zstarly right-cof-wary llize
ef Lockystap Iramch Road and the soutlerly righc-ol-way lima of
T7.5. Routa 33, chenze, rumnizg wizx LS. Raweze 35, Y. 33° 370 %
347.4 faaz £3 the nlace of hegizoing, asmiaizizg 10,9 acras, zova
cr less.

iz zha common divisicm lins

TA4CT C: Beglaming at an icoun pive I

harveapn che lirnd owned by Chazles €. Zayce and the property Gerell

conveyed, said {rom pipe teing locaced N. 367 00' W. 4db.4 faat
ight=gi-way line of 7.S5. Rouvca 13,
ne

fsom a stake ig che cortherly ©
thenmce, with the common division lize tegwesn the properT;
cozveyed and the Paysme properzy, Y. 36° COT W. 20l feaz 3 a s
at the adge of Tarmawha River, chexce, Tumaisg gp CRe Iiver a-d
binding cherzom, N. 49° 37' I. 209.1 feez, te an izom plpe, tlenc
rmning §. 36° 00! E, 217 fas=c, theacs, rumning S. 367 Q07 W. 208
fear g che placs of pegionming, couctaizizg | acoe.

Riverdala Deilicy Cempany,- goce partizularly definad as follcocvs:

izn
1

o i

TIACT 2: Segianfng az an iroa plpe iz the cerclerly righc-ci-vay
J shers thae divisign lize zeTTeaz

line 9% Szz
the lincds ¢
-

meTiherly




(3)

as follavs:

(6)

ays “Val
follows: Cullcfd=2n Ar=a Yo. 1

~

as

ley Punliz Servica Disc

Lime and uzning wIIn IRe ZLVisiIn lise -a

Tzvmas ¢ Morrtis and Zaxsa, W, 3° QG &

}:ou pipe wheva griginmally st ocd 2 staka 9 fa4rf alaevs 3 mariad

Teagh, trencs, lazvizz R:sse ind tummie g ep tie Xamavha Iivas )

with pocl szags, S. 8l% 00" E. 343 feez ¢o azx iran pizs ar -

the corzmer ¢f Parzel ! aad 2, chenc:, lagving zhe viver ard
€83 the 2octcom with the division lize berwean

M ]

A
2, §. 27 C0' £. 1,533 faer te an iran
rly tighc-of-way of Sgazs Eighway Ye. 17,
Tsanizg {n a3 westerly direction wich zhe said "cr_he-xy
right-gf-wzy line, a disvauce cf 303 fas:z co the pciasz of
ining 19.06 acres, more cr less.

“eginning, czatziniz

o --.--—-l-

E
-

2 Service Discrict, aore parzizularly daliinesd

<

Jegizning a: a zaizt in the Teaays Valley 7ublic Service
Diszric: ac scusll 32 the esager lize of Wes:
Tirgiaia ?rizary 34, having latizude N, 38° I3' 307
azd leongizude " Q4" zhemca, 5. 38° 137 W, for 0.30
oilas zarallel wizh Vestc Virginia Rouze 34, ©0 a peizt haviag
lagZizude N, 38° 28" I8 and leomgizude W. 8L° 337 23", chencs,
N. 37° 09" W. Zor 3.13 milas, cwossing west Virgizia Rouza
34 an abeuz 200 ZS=ec zo a poinzt having lasitude Y. 38° 267 3L
and leomgizude W, 317 33%' 23", ::e.cz. N. L3% 387 4. fer O.L#
=iles =2 a polaz en zhe soush righz-ci-way of 0Old County Roucs
= N. 38° 25" 36" znd lougizuda W, 31°% 5397
Tight-ci-way . 37% 00’ W. for .08
izhz-nf-way havizg latizude N, 38°
zoc longizud I1® 3% 387, shamce, M. AT 00T W
wiih a Zszze lize Izp 0.205F &3ilas to oa selzc em cthe Isnzarscaca
Scure 34 Tighz-of-wzy maving latizuda N 337 277 05 and
lomgizuds 81° 337 51", ghenc=, ¥. 83° CQ'" Z. wizh che
~otersiata rvighfwoI-way line for Q.18 2ailes 2 3 poice cn the
Tight~cf-way lice hav::g lacicude N. 38° 2177 11" a=zd lengizuda
w. 81°% 33' 21", chemcse, iz a souzherly dizagtienm oz 0,31 =ilas
wizh che Sum=yirogk _shaha5*~a:1:gdalz Tszacaes 3Jubdivisioan
Loundary lize 2 a pc;:: hgvizg laticude N, 38% 250 34" aad
lzmgizude W. 31° 3 137, cheomce, ¥. 32° &3' I, f370.1% milss
t2 2 pcoizt on the Teays Valley 2ublis Servize Disiricr beundasy
9!

= X. 38°% 25' 33" and lonmgizuda W. 31° S
0.48 oilas wich che Taays Vallay Public
=¥ line tvo the poicz of begi=ning, znd
.402 square miles Iz Taays Valley
Pucnam County, Wesg Virgind

ig’
lize, havizg lagicud
04", rherce, S5, for 0.
Servica Discrico bound
concaining an area cf
Magiscerial Discricz o
Sewes a=d Wazar Servrica

in O m

Cullcden Sani:z ars £o hba saxcl
- Servic 1oz =ropesed exnamsica azaa,

the Wesg Vizginia Flaze

3eginnizg at a poizz rafersnce Lo I0
Zzze, safld Cocrdizazs Syssam Talare

Rt

cad

Cooxdi=acza Sysuzm, Scutl st 7 :
to tha Yorzh dzezican Datum, 1927 a jusc::::, said peize havicg

4 o wad

P opb- Rl

the ccordizatas NJ18475, 1468800 and taing aaurhr:_a:alr
o= the Cahell-Zuzzazm Couszy Lizs, thencs, Wizl the Igl_ owing




S227ingS t¢ 2lsctanies, Tased on che Bef | gazmed Plane oo
- . - FE=EE Pa Qrilizaze
f?itezéq- 1" 05" 28" &, 2:523;&8 fest, .mance, ¥ 53° 520 oE" ;
-= - _ "o ‘ 2 g
;397300 fhes, thence, S5 330 23T 19T E, 1,317.43 faer, thence, S
2% 357 29V W, 2,9534.75 feer, tao the ttue scinc of beginaing '

5
Cullcden Area No. 2

Beginning at a pointreferenced te che West Virginia Plana Coerdinac
Sy5tem,_5cuth Zona, sald Coerdinace Systemreferenced te the Ncr:éahe
American Dacum, 1927 adjustment, sald poiac Raving the coardinaces
N516900, EL698725 and being approximacely situated on the Cabell-
Putnan County Line, chence, with the soucherly right-ci-vay lina ¢sf
the Service Whelasale Access Road, 1,250 faer, more or less, to the
? westarly righr-of-way line of Putmam Councy Rouze £€0/1 (Thcmpsca
Road); thence,“with che said vesterly righc-cf-way line 2,200 Ffse:,
agre or less, to a point; thence, leaving said westerly righc-of-way
line with the followiagz bearings and discances based on the before
named Plane Coordiracta Syszem; S 53° 077 48" W, 125.00 feer, thence
§ 38° 39" 35" E, 1,120.53 feez, thence, N 66° 438' 05" E, 761.53 faa;
chence, § 70° 33" 36" £, [,640.00 feer, chemce, § 61° S&' 24" w,
1,707.7% faec, cthence, 5 78° 18' 01" E, 3,303.00 feetr, thenca, ¥ 037
55" 33" W, 4,100 feer, to the true point of beginning. :

|
|
(7) City of Eurricane Water Service Aresa, more particularly definad as |
follows: - i

: .
Beginning at a poinc referenced to the West Virginia Plane Coordinate
Svstem, South Zone, said Coordinate System referenced to the ¥grth |
Amesrican Dacum, 1927 adjustments, and having the coordinaces N3217350,
EL70G000, rthence, wirh the following bearings and discances based on
rhe befora mased Plane Coordinate Svszzx: ¥ 63° 47" 00" E, 7,3586.80
faer, chence, N &47° 0l' 17" W, 1,503.Z: feez, chence, N 31° O3 30
£, 1,839.33 feat, thence, § 70° OL' 0L E, 1,463.09 faac, chence, S
07° 18' 21" E, 982.98 faer, thence, S 23° 38' 28" E, 693.27 feer,
thence, M 33° &44' 4&'" E,  1,860.11 feez, thence, N 38° 32' 09" E,
3,927.47 featr, chance, § 29° &1' 27" E, 3,280.72 feer, thence, N 54°
46" 57" E, 1,560.63 Fesw, chence, 5 16° 41' 37" E, [,044.03 feer,!™
thence, S 70° Q7' 539" W, &,326.53 faer, thence, 5 06% 23" 55" W,
1,303,84 feet, chence, 5§ 58° 23' 33" W, 3,052.87 feet, thence, § Or°
41" 46" E, 1,866.82 feez, chence, S 33° 06' 41" W, 1,372.95 Feer,’
thence, N 52° 18' 21" W, 1,360.l4 feec, chence, § 86° 11’ C3" 4, ’
2,254.99 feer, chence, 5 09° 03' 28" E, 3,493.57 feer, thence, 5:46°
32" 53" W, 654.31 feet, thence, N 753°® 22" 45" W, 1,782.73 feer, chence,
S 73° 18' 03" W, 522.02 fee:, thence, N 30° 34' 22" W, 1,030.78 fzet,
thencs, N 45° 0Q' 00" E, 353.53 faer, cthence, N 17% 317 32" W, 498.12
feetr, thence, N 40 56' 26" W, 2,746.93 feec, thence, N g2* 20' 16" Z,
1,226.02 fest, thence, ¥ 42° 22" 25" E, 1,528.89 feez, thence, W 25°
03' 17" W, 1,029.55 faecr to the true point cf begianing.

]
T

(8)..City of Furricane Sanitary Sewer Service Area, more particularly

defined a3 follows:
Beginning at a point referenced tc the West Virginia Flans Coordinate
Syscem, South Zone, said Ceoordinate Systezm rafereaced to the Ncr:ﬂ.

American Dacum, 1927 adjustmenc, said peint haviag the coordizates)

M522825, E1701990, and being approximately situared on the southersly
right-cf-way line of Interscace Rouce 64; thence, with the fallewirg
bearings and distancss based cu the before named P}?TCSE?C§§E:E:E‘

%, 5,521.07 feer, thecce, N /8 I,

System; N 63° 58 447 I, )
i
'



()

1,346.28 T, thencs, 5 29°% 44' 432" ¢, €7 fa2=, chenc
42" 36" E, 529.74 feew, themce, § 33° 4l' 24™ I, 180.28 £a
N 64% 29" 10" E, 2,437.72 fset, chence, S 28° 1&8' 03" z. 3
thence, § 65° 11' 09" W, 2,581.49 feec, theoce, § 26° 56' 3
2,371.18 feet, mcre or less, to a point in che ceoter of Eurricane
Craek, thence, wich the canter of Hurricane Cresk in a southvgsc;—1
upstream, directien 3,800 fee:, mere or lsss, co che cencar of thé*y'
West Virginia Route 34 Hurricane Creek Bridge, cthence, leaviag zhe
center line of Hurricane Creek with the fzllowing bearings and dis-
tances based on the befeore named Plane Cocrdinace Syscem: S 61° 36°
8" W, 2,796.52 feer, thence, N 53" €3' 18" W, 2,025.14 feec, theccs
S 33° 09' 48" W, 603.26 feec, themce, N 55° 00' 29" W, 305.16 feer,
thence, N 28° 33° 354™ E, 279.51 feer, chence, N 56° 18% 136" W, $01.139
feer, thence, § 33° 41" 24" W, 721,11 feer, thence, N 53° 00’ 29" 4,
305.16 fzec, thence, § 30° 20' 36" W, 1,187.70 feer, thence, § 53°

07" 48" E, 623,00 feet, thence, § 35° 32' 16" W, 430.12 faar, thenca,

N 4% 41' 20" W, 735.27 feer, thence, N 32° 33’ 39" E, 1,158.12 feecr,
thence, N 51° 20' 25" W, 150.08 faet, chence, N 29°% 25' 39" E, 1,119.43"
feesr, cChence, ¥ 31° 356" 41" E, 2,003.40 faez, to the true point of
begianing.

Vencroux Water Associaticon, Ior water service gnly, more particularly

defined #s fallows:

(1o

" thence, ¥ &1° 32" £, 2,130

Beginning at a point which is the incersecticn of the westemm righe-
gf-way line of U.3. Roucte 35 and the southsrn edge of 3cary Crebk:
thence, 700 feec in a southerly direction with the Route 35 line to 2
poinc, thence, ¥ 84° 13" &, 7,360 faaz, leaving the Route 35 like to
a peint, thence, S5 03 I4' W, 1,850 Zest to a poinc, thenece, ¥ 87° 18"
500 fszer to a point, cheace, N OL° 38" E, 2,130 feec to a poing,
feer £o & point in the southern edge of
1,300 fazc wich the southern edge of Scary Crzek

containiag an arez of 0.13 square miles.

Ty
*y
-

Scary Craek, thence,
to the poinc ¢f beginning,
Town of Winfield, wmare parvrticularly defipned as fellows:

Beginning ac the souchern =ost pointin the original Town limics,
thenca, S 36% Z, 1,270.50 fzez, laaving the Tam limics to a peine,
thence, § 57° E, 4,075.3Q0 fezer to a poinc, thence, § 43-1/2° W, 412.3C
faet to a point, thence, § 83-1/2° W, 511.50 feet to a point, thence,

N 8§7* 30' W 478.50 faer zo a pecint, chence, § 33-1/2° E, 2,739.00 fae:
ts a paing, thence, S 80-1/2° W, 1,435.50 feecr to a point, thence, N
2%° W, 39.60 feat te a point, thenca, § 81-1/2* W, 1,386.0 feet,
crossing Route 29/1 to a point, thence, N 31-1/2° E, 334,60 feec,
again crossing Route 29/l to a point, thence, S 75° W 264 feer to a
peint, thence, N 68° W 453.80 feec to a pcinc, thences, W 1,386.0 fear,
crossing Route 29/1 to a goint, thence, N 71° 00" W, 1,250 feer, cressi
Routa 29/1 to a point, thence, S 51° 58' W 450 feer co a point, thence,
S 48° 45’ W, 1,455.20 feer, crossing Routes 29/1 and 29, chence, ¥ 67°

" 15' W, 760.80 featr to z peint, thence, N 33° 30" E, 128.70 feet to a

point, thence, N 18° 457 E, 184.70C fest to a point, thance, N 23" 15

E, 286,50 feet to a point, thence, ¥ 19° 30' E, 415.70 feec to a point,

thence, N 60° 50' W 411.60 fesr to a point, thence, N 53% 40' W, 378.50
46° W, 436.60 feer to a point 1o the easiera

feer r£e a polnt, thencs, N
right-of-way line of Route 34, thence, ¥ 4% E, 2,715 feet crossing
Routes 34 and 35 to a poin: iz the sourhern edge of Kanawha River,

thenmcs, N 71° 35" E, 285 feet with the viver to a peint, thence, N 38°
thenca, N £58% 37' E, 500
E, &40 feer wizh tha

15' 2, 250 fear w2ch the river te a pelinc,
feer with the river ro a painc, chenmce, N 59° 407 E,
river to a poinz, thence,.N 56-1/2° EZ, 471 feet wich the rviver fc 2




peiaz, tf  ce, N 33-1/2°% £, 166 fest wir he river g3 a painc
- - ~
thence, .« .3 E, Z31 faer with the river .o a pcinc, thenca, N’57'

30" E, 28Q fast wizh the Tiver &0 a poinz, thence, N 37° © 26¢ fean
wizh che river co a peint, thence, N 52° E, 387.8Q feet wich thae
tiver to a poinc, thence, N 352° I, 569.30 feec with the river ro a
peinc, thence, N 50° E, 1,155 feet with che river £o 2 point ia cha

eriginal Town lixzics,

Section 2: (a) The name and corperate ticle of the expanded Teays-
Valley Public Service Disctrict shall be "Scuth Putnam Public Servica Discriece™,
(8) Thac che said area of the Teays Valley Public Service Discrice,

- ) Y . I} ) - .
heveafter known as the Souch Pucnam Public Service Districz, is hereby enlarged,

extended, and expanded o include all of the aforementioned area as descrided herziz,

and is hereby made 3 parc of che said area included and ezbraced wichin the Souch

Putnam Publlie Service Discricc, and thac che same shall be hencefocrch and hereafrar
Y. . -

included, annexed, and mada a partc of, the South Putnam Public Service Discrice,

and shall henceforch and hereafrer become and consciruce an int2gral part of che

said South Putnam Public Service Discrier.

—

ENTERED into the permanent records Putnaa County, Wesz Virgfaia.

this 10thday of Marzh, 1981. -~ "
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ATTEST:

i
e Fr it S T Loy

_ACharles E. Farley, Jr.,CClerck

Trazaszitced to the Councy Clerk's Office, March 11, L1381

Recsived by:
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A RESQLUTIOV 2ND CEDIR IXPANDIVNG THE
SOUNDASIES OF THE SCUTE SUTNAM PUSLIC .
STRVICE DISTRICT WITEIN 2UTNAM CoUNTY,

WZET WIRGINIA

WEERIAS, tle County CTommissicn of Putnam County, Wast
Virginia, did hearetcfore by a2 rascoluticn and ordar adopted on

ehe /bﬂ&gaf af &J1564¢7bé¢4/ 1391, fix a Adate for a public

hearing on the expansion of the South Putnam Public Servica.

Diszeics, and in and by said rascluticn and crder, provide

that all zersons residing in or owning or having any iax

in progerty in tha propesed Public Service District amighn

appear Sefore the Ccunty Commission at this meeting, and have
an onpcrtun;“y =3 bae haard, far ani against the expansion of

the said Pu.-Lc Service Disvrict: and,

WZEIPTAS, neticm of tMix hearing was duly given ia a
manner provided and reguired by the said resolution and azdex

and by Articla 13A, Chaptar 16, of the West Virginia Cods, ard
all interestsd persons have Sea=n affovied an opportunivy of
cr and against she exgansion of the said Distzics,

fming heard
filed hy tha requisice otinter

but noc written protestc has been
thin the propased

&f qualified votars ragistared and cesiding «i
expanded Public Service District area or the exisztiagy doundariss

c¥ the Scuth Pustnam Public Sexrvice Digtwrice, and =zaid County




Commission has given due consilsrasicn to all matzars <or whimn
. .
SuCh hearing was offered: and,

T i3 now desnmed Zesirakbla by said Cztnty

<
o

WEZPZAS,
Commissicn to adopt a zesoluticn and arder exzpanding the saj3

Distsicy;

NOW, TUZRASFORE, 3% IT AND IT IS 4YSRESY RISOLYTD AND
QRIEAZD by the County Commission of Putnam County, as

Sollows:

e,

Secticn 1.
2eLtolt -

“hat the zhysical, geogranhical, territorial limies
\ |

ef the South Pusiam Public Service Disz-ict, a public corpora-

tion, are hershy enlarged, expandad, and extended ta includs

all of the properties descroiled hereinafter, as follows:

AN ARZA comprising the magisverial distcichs of
Teays Valley, Sceots, CQurry, and that portion of
Buffale, south of the Xanawha River, including
the arsa known as the Taays Valley Public Sar~
vice Qistricz, but excluding the arsas currsntl
known a3 the Water and/or Sewer Utilitiaex of

Recerd,

Thosa arsas to be exceptsd from the territorial

jurisdicticn of the South Putnam Public Service District ara

described herxainafoer as follows:




1 1
{1} Lake ashingzwan Public Service Disgzrics, £or wasa-

servica anly, acra Farticularly dafined ag follows;:

’eq aning at a paing in whieHh ebka eastarly line c*
Llock £ inzersacta zhe nertherly rignz-gf-way cf o,

S% Routs 60, thence, ¥. 32% )13 77, 1¢5.0 Zaez, ¥,

QQ* 3¢° W. 178.07 fe=c, thenca M. 49 22 W, 1181

fzac, chengm, N. 27* 40°' W, L1,729.7 fesz, thence,

S.°44" 18' w. 385.4 fest, thence, S. 41° 5§5° .

2,693 faex, thance 5. g* 25°' €. 255.9%9 faen, chence

S. 40° 41’ E. 70.0 faer, thenca, S. T4 g7 =, L,182.53

Zeet, Lhencs, CTossing U. §5. Rouz= §0, 5. 15* g w,
170.7 Zfaex, thence, S. 13°% 1§° W, 45%.0 faet, thencs,
. 85% L7 W, 138.0 Zear, thence S. 71° 38° . 549.72
faet, thence, 5. Tg°* I5' W. 705.22 feer, thence, 3.
38* 06" W. 478.9 femt, thence S. S8° 427 W, 437.7%75

feec, :thence, 5. 63* 34' W, 138.Q feat, thence, withk
Yest Virginia Boute 34, 5. 55° 43' £, 783.0 fean, thencs,
E. 1,309.9

-

S. 83" 09’ E. 609.8 famn, thanca . 3. B7* 44 £

-

feac, thence, 5. 24° 57! 2. 545.9 faat, theance, 3
14' 2. 947,88 feez, thance, N, 71' §7° T. §8Q.48 ‘ei-,
=henca, N. 40° 07' 2. §80.48 feax, :hence, S. §0° g3’ =,
1,461, 4 feet, thaence N. 6° LS' £. §548.7 feet, thence X.
16° L7' W, 9%.0 fsav, t“hance, S. 87% 25' ©. 113.5 fdesx,
zhence, S. E7" 45' T. 139.4 feen, =hence, 5. S54° 40 =¥,
135.4 faac, tdenca S. 45" 25' Z. Ll71.8 faew, tharncs, 5.
42% 05" =. 128.0 fesr, thence, S, 331* 40’ B, 273.9 fae
Thence, 5., 46" 25° ¢, 263 feaer, thanca, S. 11° 45' £,
340.5 Zfeet, thmnce, S. 6Q° 25' E. 229.¢ Zaan, %thanca Y.
33° 40' £. 119.5 fmet, thence, ¥N. 20° 0L' o, 793.Q0 faex,
thence, W. 35° 00' E. 77.03 feet, thence, No. 5G° a5
E. 794,47 faet, thencza, ¥. €5* Q0' E£. 4313.95 famn,
44 W, 212.42

d. 78 QQ' 2. 423.7 fest, thehce, N. §4°¢
377.0 Zze=, thence, N. 83
8. Routs 60, X.

faet, thance, Y. §8° 11" W,

L7 W. 739.68 faex, thapce, craossing U.

13* 18" E. 990.0 feat, thancs along Routs 60, S. 70% 05
W. 400.0 faez, thence, 5. 98° S6° @. 400.0 Zaet, thencs,
5. T2% 00" W. 3150.0 feez, = p aca of bSeginniag, conz=ain-

ing an area of (.87 sguarm miles,
P - - - .- . e oa

(21 ‘Xanawha Orchard Puhlic Sarvica District, marea
articularly defined a3 follows:

M ¢

Beginning at a peiat in tNe nertharly right-of-way of
Intarstcate Route 54 2nd 0.15 miles west of =hag cenzar
. e R . of McCloud Road, thence; ¥, 28* 40" @, 1,13 miles, -~
thenca, N. §3° &o' 2, 1.34 miles, thencs, . 20" 33°

W. 2.03 milex, thencae N. §3% 25' 0.91 mniles to center
¢f Kanawha River, thance, up Ranawha River 5. 20° 5
E. 0.32 milas, thence, S. 63" 25' W. 0.29 miles £35 tha
center of Wast Virginia Route 17, thance, with Routa
17, 5. 20° 35' E. Q.28 milax, thancas, 5. 4° 45' £,

-




0.19 miles to a peliac in saidi Stace Route 17 haviayg

- & lagisude of M. 318 33 and loagizude W. 81°% 50' Jg-,

tnence, laaviag West Visginia Scu=e L7 N¥. §9° 25 ¢
2.30 miles o cancear of Ranawha River, chance, wWis-
canter of tne River and up strsam .58 miles, thancs,
leaving che River S. 18" 40’ C.§3 milas to a peins
hfaving a laczicude cof M. 33° 25' 29" and longizude gf
¥. 81l% 5Q', smaence, S. E3°* 40' W. 1.355 wmiles, thencs,
i3 the nortferly sight-cf-way af Interstaza BGuza £4

o o T -

€ I5' T. 0.75 mLles, =kexca, wlth ngrtherly fich

T
Iil 'ﬂ

3.
ol-way line cf Insarscazes £4 1.10 miles, moss or 1
T2 place af beq_"na g, conzaining 1.70 square milas,

(3) Putnam Trxillries Carporation, tora Farcicularly
az follows:

ZTRACT A:r Jegirning at 2 stone on & ridge on a line
ef =xa Cargill land, :zhe sa;i stona Deing a comman
corner t3' the land owned by A. C. Radford and Yazel B
fadigrd, his wile: thence, with =2he said line of chae
Cargill land, 5. B5* 307" W. 191.5 “eet ta a whizs ¢
stump in a low gag; thenca, . 97" 3Q' W. 940.5 fee:z
“c a s=ake; thance, S, §1°" 30" W.
oy some Nickcries; thenca, N, 97* 19" W, 797 famt to
a stone, corner to a wract of land cowned by Charles
C. 7ayne; zhence, wizh the nz-cheastarl / line of ke
said Payne land, N. 47* 45 7. 1,812.5 %fsat =a an
iran pipe: thance, N. 41° 77 Z. 534 feer to an iron
Pipe in the southwesterly line of the said Radford
land; thencae, with thae line of rhe Radford land, 5.
§5% 30' E. 1,686.3 feet =o the place of keginning,
containing §2.44 2cres, more or leass.

TRACT 3: Beginning at an izon pize in the scutharly
righc-of-way of U. 5. Houze 33, tha szaid izon pipe
Seing a common carner £3 a tract of land cwned by A,
C. RadZord and Fazel 3. Radfcrd, his wifa; =hance,

with tha southwestarly lize ©f cthe said Radfard land,
5. 36" 90" =, L,80Q f=2a%= =0 an iron pipa; thaence, S.
§4* 3Q0' E. 455 feat &3 an iron ploe; thence, leavin
the Radford land,S. 41° 7' W. §%6 feet to an iron pip
in the northeasserly line of a tracs ¢f land cwned Dy
Charles C. Payne; thance, ¥ith the zaid line of zla
Pavrnae land, N. 47 45' W, 580 Zeet =0 an Lzon pipe;
thence, N. 3§° 0Q' W. 1,487 feet =g an izcn pipe in
tha scutharly line of Pockystep 3ranch Poad; thence,
with t“he right-of-way line of the said road, N. 51°
44' 2, 29.5 Zset to an irzon sipe; thance, N. 357407
W. 136.6 Zme® tg anr iron pipe az the intarsecciosn of
the eastarly right-of-way line of Sockystep Hranch
foad and tha southaerly right-of-way line of T. 5.
Route 1S5; thencas, cunning wm.h C. S. Aoute 35, ¥, 33°

32" T, S542.4 faez ta zhe place of

J0.9 acras, oors o leasx.

-y

53

deflned

L

493 feat %o z stone

L]

beginaning, <antaialag




TRACT C: 3Zeginning at an iroan pige in tie comman
civisicn line Setween the land gwned by Charles .
Fayne ani the propercty herain conveved, xaid irgn
PiPe teing locazed N. 38° 00 W. 444.4 fesx from a4
stake Ln the northerly righz-of-way line of U. 13,
Fouzs 15; thence, with the common divisien lins
Dezween tie sraperty harein conveved and the Fayna
greperty, N¥. 36% Q07 W. 271 faac o a xcalte at the
edge cf Xarawha River:; thence, running up =he rcivaer
aad sindiag ther=zcn, M. 49 17" Z. 203%.1 faet, =o

an iron nife: thence, funning S. 16° Q8° E. 217 faex:
thence, Tunning S. 54° 00' W. 209.3 feev ta the zlace af
Seginning, canzaining 1 acra.

(4) fiverdale Utility Company, mors particularly defi-as

as follows: )

defined

TRACT 2: GSeginning at an iron pipe in the northerly
rigat-of-vay lizne of Stase 2ouce 17, at £he poinz

wherm tha division line betwasn tha lands of Waltar M,
Raynes and F. T. Morris intarsect said northerly righs-
Ql-way line; thences, lesaving the said right-of-way liz
running with the division line bewween Morris and Raynes
and Morris and Rose, W. 3* 00’ W. 1,724 f=zet to an izoa
Pipe whars griginally stoed a stzake § Zeset above a marked
Seach; thencs, eaving Fose and runaling up the Xanawha
River with pool srage, 5. 91° @@' 2. 543 Zset to an iren
Pipe at zhe corner cf Parcel 1l and 2; thence, leaving tira
river and ruaning across cha =avzicm wizh ctha division
line between Parcels Nos. L and 2, 5. 2% Q0" E£. 1,533
feez tz an iron pipe in the norzherly right-cf-way of
Stare Fighway No. l7; thence, running Ln a westerly Zirec-
tion witzh the said northerly right-gf-way line, a disx-
tance of 505 feat zo the secint of LSeginning, containiag

19.6 acres, mora or lass.

{5} Sunny-rack 2uslic Service Zistricz, o

a3 follows:

Beginning at a point in the Teays Valleéy Public Service
Districe line 200 faet scuth cf “ha center line of Wesc
Vizrginia Primary Rou=we 14, having a lacituda ¥, 28° 1§
30" and a longicudae W. 81° 537 04%; chenca, 3, 63° L5'

W. for ¢.30 miles pacallel with West Virginia fRouts 34

to a point having a latitode ¥..38°% 25’ 24" and longicude
W. 81° 59' 23";: =Nence, M¥. 37* 09' W, for 0.l5 milas,
crossing West Virginia Pouta 34 at abkout 290 Jeet o a
point haviang a lazizude M. 38* 2§' 31" and longicude 9.
91* 59' 25"; thanca, N. 45* S9' W. far 0.1l miles za a
paint on tha south right-gf-way of QLd Couaty Rouza 14/22




" having a lamizode N, 38" 26" 34* apd longiceda 97,
. 8.* 38" J47; crenca, with thae road righz-gf-way
37% 00' W. for 0.02 miles te a poinz in the

4
cight-ci-way having lasizuda M. 38°* 25' 32" and lenei-
tude W. 81° S§' 36°; thencs, N. 14° 04" W. wi=n oa
fance lire for D.£25 milas %o & point on t4e Tater-
szats Jouce &4 righu-cf-way havi&g a lazizude N. 3§
i7" 05" and langitude W. 81l* $3' SL1"; thenca, N. ga-
90" I. wizh the Izgerstate righs-of-way lLine for

C.36 miles to a point on the righz-of-vay line naving
latizude ¥. 38 27' 11" and longitude W. 8L° 59 22°.
thence, iz a soucherly directica for 0.32 miley wieh
the Sunnyb;ock Estate~Springdale Zstates Subdivision
.Sgundary line to a poiat having a laticude N. 18° 25"

£4" and longi=zude W. 31* 59' L3": thenca, ¥. A2° 45

Z. Zor 0.19 milea to a peint on the Teays Valley

Fublic Service District Boundary lize, haviag lati-

e N, 38° 26' S5° and loagizude W. 81° 59' 04°;

—hence, S. for $.48 miles with the Teays Valley Publie
Secvice DisTrict boundary line to the point of Seginning,
and cantaiaing an area cof 0.402 scguars miles Ln Teays
Valley Magliszerial Diswrict of Putpnam Counzy, Wess !
Virginia. o 4

, . L
oden 3anizary Sewer and Water Service are to he

excluocded Srom che Souchk Putnam Publiz Servics Districs araa, mera

sarticularly defined as follows:

Culladen Arma No. 1

Seginning at a point refarsnce =g the West Virginlia
Plane Coordinats Systam South 2one, said Coordinate
Syscam reXaranced o the North Amerizan Datum, 1527
adjusement, said point having =ha coordirates NSLB47S,
TI1538600 apnd being approximatzely situatad on the Cabell-
‘Puznam County Line; =hanca, with the fgllaowing hearings
and cdistancses, tased cn the Sefzrm named Plana Coariinazs
Systax, N, 0L* 05' 28% W. 2,625.48 Zsa%; thance, ¥. §3°
520 08" 2. 1,475.85 feet; thance, S§. 33°* 21' 13" =,
},317.43 feet; thence, 5. 42° 35’ 53" W, 2,354.76 Zestz,
to tha tzue point of Leginniag. :

-

Cullodan Arma No, 2

Saglinning a4 a point referanced to the West Virginia
Plana Coordinate Systam, South Zaona, said Cocrdinacs
Systam refessnced to the North American Dazum, 1327
adiuvasnant, said point having tha <oordinatvea NE18300,
T1698725 and belng apgroximately situated on the Cakbell-
Putnam Couxty Line:; tfhence, with thae southarly right-of-
way line of tha Service ¥Wholesals Access Road, 1,250 Je=t,
mors or lass, to the westerly right-of-way lina ol Puyznax
County Routs §0/1 (Thcmpsen Rcad); thenca, wizhn said

-~




westerly sight-of-way line 2,200 feet, more or lass
B3 & palnc: thence, leaving said vesterly :i;ht~:£-'
way llne with she fgollowing hearings and dissances
tased on ha hefcre pnamed Plane Cocordizaca Systam:
S. 331° ¢7' 48" W. 125.00 feen; thance, S. 18° g
357 2. 1,120.35 feat; tience, N. §6* 43° ¢3° R,
761438 feen: thence, §. 70* 33' 316~ T. 1,640.06Q faasx:
thence, S. §1° $4°' 24" W. 1,707.7! faes:; thence 5.
78% 3% oLl" E. 1,502.04 feez: chence, N, 03° §3° 33

W. 4,100 fzet, ts the true poins of Segianing.

{7} Citwy of Zurricane Water Service Area, maora parsicu-

larly Cefined as follcws:

Seginning at a point refarenced to the West Virginia
Plane Cogridinate System, Sourh Zonas, said Coordinazs
System raferencad ©s the Nersh American Catum, ‘1327
adjuszments, and having thas coordinates ¥321750, .
E1702090; thence, with the following bearings and
distances based an tha hefora pamed Plana Ccordiraca
System:  N. §3° 47' 007 E. 7,356.8Q0 feman; thence N,
47 Cl* 17" W. 1,503.54 feexz; thence, N. 31° ¢3° so°*'

T -

-
£, 1,318.33 Zeet; thenca, S, TO0* gL' QL™ Z. 1,461.0%
feen; thence, 5. 07* l8' 217 £, 982,38 feexz; thancs,
S, 25" 33* 283" E. 691.27 fazec; ktrhenca, Y. 53" 44' 46"
E. 1,360.,1) faaz; cthepc=, N. S8* 12' €097 E. 3,927.47
feat; thence, S, 29°% 41' 27" =, 3,280.72 Zamz; thapncs,
N. 54° 46' 57" T. 1,550.65 feaz; theancs, S. LE°' 41’

=. .78 Q7' 339" W,
§,326.533 fear; thence, 5. Q4* 23' 537 W. 1,303.84
frat: thence S. 58* 23°' 33" W. 1,032.87 faetr; thence,
S. Q7" 41" 4™ =Z. 1,866.82 fe=at; thence=, 5. 13* (¢§&°
4L W, 1,372.9% feet; thence, 8. 52°* L3" 21" W, 1,390.1l4
fawz; thencs, S, 88* 11' 09" W, 2,254.99 f=z2at; thence,
5, 09* 03" 28" E, 3,4931.57 fean:; thence 5. 4§6°% 32° 337
W, 654.31 faat; =tencs, ¥. 75% Z2' 45" W, 1,782.73 .
fams; thance S. T3® 18' Q031" W. §22.02 feasw: thence, ¥,
SG* 54' 22" W. 1,030.78 faat:; thencna, N, 43" Q4°' G¢@T
2. 353.55 faet; thence N. 17" 231" 32" W, 498.12 feax;
thance, N. 40" 56' 268" W. 2,746.93 fLszet; thencas N, G2°
29 L4 . 1,225.02 fees; thence, N. 42% 22" 57 E. l.82
feat; thencs, N. 23°* 03' 17" W. 1,029.36 feaz =o the T
paine cf beginning.

§7" . 1,044.03 feat: thance, S
2

g

1]

(8) City of Surricane Sanitary Sewer Service Ar=a, mora

particularly dafined as faollows:

Seginning a2t 2 point referencad to the Wess Vizginia
Plane Coordinate System, South Zans, said Coerdinaze
System referencad to tha North Anerican Datum, 1527
adiuswuent, s2id point having thae cocrdinave N324180.24,

©E1704721.07 and being approxizaczely situataed On tie

southazly right-of-way line cof Intsrstate Route §4;

3

3



tience, with tha following bearings and discancas
bDased on the-befers nazed Pling Cocr?inate Syssam:

. N. §3% 58" 44" E. 2,481.07 feec; thence, M. 74° §35
33" 2. 1,346.239% faan: Thencs, 5. 29°* 44’ 42" E.
§04.87 Zeet; thence, N. 70" 42’ 31§" 2. 528.74 faar:
mseacs, S. 33% 41 24" E. 18¢.28 faet; thance, N.
84 29" 12" £, 2,437.72 feet; rhencm, S, 28°* L3' g3~
T, 1685.12 feez: cheance, S. 63* L1' ¢9" W. 2,581.4%9
feer; whance, § 24" 5§’ 39" E, 2,371.18 faec, mora
or less, =2 a point in the ceptsr of Surricana Craek;
mhencs, with the centar of Burricans Creek i a
southweszarly, usstreaam dircscricon, 3,800 fee:, mare
oz lexa, £9 the cedter 0f tha West Vicginia Roucta 34
Zurricane Cresk 8ridge; thenca,.leaving the canzer lina
af Hurricane Creek, wich tha following Searings and
distancas hased on the Safsrs named Plane Csoardinaca
System: S, &1% 16' Q8" W. 2,796.52 feeu: Shanca, N,

§3* 03' 15" W. 2,028.14 Zfaet; =hencwe, S. 33* Q9' 48"
W. 803.26 feexn; thence N, S3* @0Q' 28" W. 30%.18 feets:
whence, Y. I68* 33' $4° T, 273.51 feat: thencm, ¥N. S&°
13" 387 W, 9Ql.33 Zfaaen; %“hapnce, S. 33* 41' 24° W,
T2L.11 feat; =henca, N. 53" 0¢' 29" 9. 3GS.l§ feet;
“ence, 5, 30 20 J&" W. 1,137.7Q feet; thence, 5. °
-53% Q7' 48" F. £25.00 feet; thence, S. 13" 21' lg” {
W. 430.12 Zfeat; =henca N. 54* 41l' 20" W. 735.27 Zfawmt;
ehenca, ¥, 12°* 39°' 33" =. 1,158.12 faec, thencs, ¥,
SL® 20° 25" W. 160.08 faer; thence,N. 29% 25' 39" E.'
1,119.43 fesar; 4Zherce, N. 31" S§' 417 2. 1,320 Zeet,
Sore or less; theanca, northeast along southern rTight-
cf-way cf Virginia Avenue, Putnam Couity Route 80/1C,

3,050 feet, more or leasx; =hznca, northwest along the

easztern right-cf-way cf Sovina Road, Putnam Councy

Rourna §0/3, 915 feez, mara ¢r lexs tco thae truas point
of beginning.-

{3) Ventcroux Water hasocianion for watars secvica cnlv,

mors gparticularly defined as Zfollows:

Saginning a= a point which iz tha intsrzection of tlhs
westarn rlght-of-way line of T. 5. Route 15 aad thae
southern edge of Scary Creek: thancs, 790 feet in a
southarly dirsction with thae Routa 35 line &3 & polaty
tmence, Y. 54° LS5' %, 2,360 fset, leaving ths Route

3§ line to a point; thencm $. 03 24' W. 1,950 Zesg
*s a point; thence N. 87* 18' W, 500 feat :to a point;
thence N. OL® s6' %, 1,130 feet to a peint: thebce,

N. 1% 32' r. 2,180 feet to a point in the southern
adga of Scary Craek; tXhancs, 1,500 feez with the
‘segthern edge of Scary Creek o the polnt of Degianiig,
containing an area of 0.11 squara milaex.




(L0} Town of Winfield, mara parzicularly dafined as

follows:

hes

SBeginning a%t the soutleramos:s point ia the original
thencs, S5, 16" T. 1,270.50 feet, leaving
5 0 & peint; thence, 5. 37* E. 4,075.50
nT; =hence, S. 45~1/2° W. 412,30 fee= ro
a peint;shence, S, 85-1/2*" W. S11.50 fae- ro a poin:
thencse, N, 37" 30’ W. 478.50 feef to a point: tience,
§. 33-1/2" E. 2,739.00Q {eex £33 a poin=; thenca, §.
80~L/2* W. L1,435.50 Zeeac to a pojnt; thence, ¥, ZI9* W,
19.60 feer =3 a poinn: thence 5. SLl-l/2* W. 1,385.0
feez, crossing Route 29/1 to 2 peoint: thence., ¥N. Il-
172" 2. 334.60 fZee=, again crosaipng Aouts IS5/ to a
point: thence, S. 75°% W, 254 faex to a polnt; thencs,
N. 68° Ww. 453.8Q fea= to a point; thenca, ¥. 1,386.0Q

feet, Crossing Housm 2%/1 %o a peins; thencas, W, T1l*

tawn limivs:
the town limi
fa=2t =2 a poi

=
=

]
»

00" W. 1,250 feet, crozzing Rcuts 23/l =0 a poiny;
zhepnce S, SL° S8' W. 4580 fesen tg a poine; thence, S.
48* 45" W. 1,455.2Q0 Zeer, craszsiag Routesa 23/l and

2%; thence, N. &€7* 13' ¥W. 760.80 feaw te a poinkt;
thence, ¥. 33* 3¢' E. L28.70 fest to a point; thencs,
¥. 13* 45' E. 184.70 feet &5 a polne; theance, ¥. 29%
15' =, 296.50 Zfest kg a point; thence, M. L3% 33' EZ,
415.70 fzec =o a coint:; “hencs, ¥. 80° 30’ W. 411,60
faet to a point, thencas, N¥. 337 40° W, I78.60 Jast o
a poinm; =hence, ¥, 46" W. 431§.60 feet to a point In
the easzarn right-~of-way lins of 2guse J4; thence, ¥,
4" E. 2,715 feetw crossing Rousze 34 and 35 t= a painc
in the souchern sdge of Xanawha River; theance, X, 71°
I5' £. 285 faast wWith the river te .4 point: thence,

M. 3§° 15' =. 250 fesat wizh tha river to a polnas:
thence, ¥. 46° 37' Z. 600 faet with the civeI g 2
point: thenca N. 53°% 407 E. 44Q faet with the rch; ]
a point; thence, N. 56-1/2" E. 471 IJsec with the river
ty a point; thence, N. 58-1/2° F. L46 faax wizh thae
river s 4 point; thance ¥, 55° %. 21l f{=e< wich the
—iver to a moint; tSanca, N, 57° 30" F. 290 feez with
c chenca N, §57° E. 2394 fmez with tHe

the Tiver <@g a poinz: f=
river to a point: thence, ¥. 32* T. §87.2Q0 Zest witn
the river to a poina; shence, N. 52 E. 549.3Q feat
with the river to a joinzi thence, ¥. 50°% E: 1,155
feat with tha river =o a point in the origl

limics




Section 2.

That the said area of the South Putmam Public Servica
District 1s hereby enlarged, extended, and expanded to include
all of the aforementioned zrea as described herein, and is herehy
maZe a part of the said area included and embraced within the

South Putnam Public Service District, and thdt the same shall

[4

be henceforth anéd hereafter included, annexed, and rmade a part
cf the South Putnam Public Service District, and shall henceforthx
and hereafter become and constitute and integral part of the

said Sourth Putnam Public Service District.

Entered into the permanent records of Putnam County,

West Virginia, thisjf?d/day ofﬁé@ﬂ_&’/ﬁw , 1981,

s 1M

, Presidenx

, Commissicn

- - 2214,&7

/Epérles Z. Farlay, CXark




STATE OF W. A IIRT s
Lt eAL LI W . 4 2 L )
Charlas | Gamithe Pl . s )

horety Twad aw I - .’:ec: ezp o
and transenn ™. IR '
Givanu I ImMmission,
at Winhelc oy o %2
‘ " »ow
T
e A COUN \Ca.gqmgs,-gﬁ
Peputy

ATATE OF WEST YIRGINIA, PUTNAM COUNTY CLERK'S CFFICE .
I, Chacles E. Farley, Clark of the Putnam County Commission da,
hereby cwt:fy that this feregaing 1s a true and corract copy
ad transcigr irem the recard of my offica.
Coven uncer my i'sand and seal af the 32id commitsion,

at Waini eid, Wast Virginia, this the Zg 'g day cfv?;..:l. T?B_g.

M—oﬁoak ZEAIFagc =3£$£ .
CHARLES £, FARLEY, CLERK, PUTNAM COUNTY COMMISSEON
By ., M Y Depur}l f

¢




RESQOLUTION OF

CITY OF HURRICANE

X,

BE IT RESOLVED by the Ciry Council of the City of Hurricane as follows:

The City of Hurricane hereby consents to the provision of sewerage services
by South Putnam Public Service District in the following area mthm the boundaries of the
City of Hurricane:

An area along Route 34 South beginning near the Hurdeane Creck
bridge and extending along Route 34 to Route 60 and including an area
1,000 fest west along Harbour Lane,

Adopted and effective this 1st day of May, 1995,

Mayor

'(%///A%

Hecorder




CERTIFICATION

Certified a trug copy of 2 Resotution duly adopted by the Council of the CITY
OF HURRICANE on the Ist day of May, 1995, which Resoludon has not been repealed,
rescinded, modified, amended or revoked, as witness my hand and the seal of the City of

Hurricane this ist day of May, 1995,

[SEAL}]

04/18/95
SPSI.O2
847280/94001




RESCLUTION OF

SANITARY BOARD OF CITY OF HURRICANE

%,

BE IT RESOLYED by the Sanitary Board of the Ciry of Hurricane as fcllows:

The Sanitary Board of the City of Hurricane hercby corsents to the provision
of sewerage services by South Putnam Public Service District in the foliowing area within
the boundaries of the City of Hurricane:

-

An area along Route 34 South beginning near the Hurricane Creck
bridgs and extending along Route 34 to Routc 60 and including an area
1,000 feet west along Harbour Lane.

. Adcptcd and effective this Ist day of May, 1993,

gﬂ——wi .@_Mf_/




CERTIFICATION

" Certified 2 true copy of a Resolution duly adopted by the Sanitary Board of
the CITY OF HURRICANE on the 1st day of May, 1995, which Resolution has not been
repealed, rescinded, modified, amended or revoked, as witness my band this Lst day of

May, 1995, . :

g@,ﬂ,‘wﬂ Gt

04/25/95
SPSI.P3
847280794001




RULES OF PROCEDURE

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

ARTICLEI
NAME AND PLACE OF BUSINESS
Section 1. Name: SOUTH PUTNAM PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at 107
South Popla: Fork Road, Scott Depot, Putnam County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles
between which circles shall be inscribed South Pumam Public Service District, and in the center "s¢al” as
follows:

Section 4: The fiscal year of the Diswict shall begin on July 1 of each year and shall end
on the following June 30.
ARTICLE I
PURPOSE

This District is orzanized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended {the "Act"}.

CH306417.1




ARTICLE II

MEMEBERSHIP
Section 1. Thc members of the Public Service Board of this District

shall be those persons appointed by The County Commission of Putnam Couny,
West Virginia, or otherwise appointed pursuant to the Act, who shall serve for such terms
as may be specified in the order of the County Comumission or otherwise.

Section 2, Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointinent of a qualified person to fili such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entty provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enmter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service

Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District
shall hold regular monthly meetings on the second and fourth Tuesdays of each month, at
such place and hour as the members shall determine from time to time. If the day stated shall
fall on a legal holiday, the meeting shall be held on the following day. Special meetings of
the Public Service Board may be called at any time by the Chairman or by a quorum of the

Board.

Section 2, At any meeting of the Public Service Board of the District,
2 members shall constitute a guoruem. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all mentbers by the Secretary by fax, telephone, mail or
other satisfactory rmeans at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the narure
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meetng.

3]




PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code 0of 1931, as amended (1999 Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, 1o the public and news media (except in the event of an emergency
requiring immediate action} as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Pubiic Service Board of the Public Service District at the front
door or bulletin board of the Putnam County Courthouse and at the front door
or bulietin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locadons as soon as feasible after
such cancellation or postponement has been determined,

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Putmam County
Courthouse and at the froni deor or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shail be held. If the special meeting is
cancelled, a notice of such cancelation shall be posted at the same lecations as
soon as feasible after such cancellation has been determined.

ARTICLE WV
QFFICERS
Section 1.  The officers of the Public Service Board shall be a

Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CH306417.1
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Section 2.  The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers sc eiected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided. ' '

ARTICLE V1

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall artend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The
Chairman shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust,
contracts, notes, bonds, agreements or other papers necessary, requisite, proper or
convenient 10 be executed by or on behalf of the Board when and if directed by the members

of the Board.

Section2.  The Secretary shall keep a record of all proceedings of the

Board which shall be available for inspection as other public records. The Secretary shall,

" together with the Chairman, sign the minutes of the meetings at which he or she is present,
The Secretary shall have charge of the minute book, be the custodian of the Commen Seal
of the District and all deeds and other writings and papers of the Board, The Secretary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time 1o time by the members of the Board, these Rules of Procedure

or as prescribed by law.

Section 3. The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board, The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and subimnit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribed by law.

Section4. I the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary

CHS06417.1
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IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

The County Commissicn of Putnam County, West Virginia, sitting in reguiar session this the 30th
day of August, 2005 does hereby RE-APPQINT Mr. Joe E. Miller, 3709 Cambridge Drive |
Hurricane, West Virginia 25526 to serve on the South Putnam Public Service District Board,
effective August 31, 2008 with a term o .expire on August 31, 2011,

Y
ek

ENTER this 30th day of August, 2005.

0N\

R. Jo{éjh Haynes, Commissioner




i

IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

The County Commission of Putnam County, West Virginia, sitting in regular session this the 28th g
day of August, 2001 does hereby APPOINT Mr. Jerry Kelley, P. O. Box 208, Red House, WV -
25168 ta serve on the South Putnam Public Service District Board effective August 28, 2007 with

a term tc expire on August 28, 2007,

ENTER this 28th day of August, 2001,

James A. Withrow, President

b0,

iton E. Beaver, Com

Commtssxonar

James H. Caruthers,r

STATE OF WEST VIAGINIA, PUTNAM COUN TVCLEHK‘S OFFICE
], Michael W. Eiliott, Clerk of Putriam County Cemmisalon do
hereby certily that this foregoing is a trus and corect

tepy end transcript from the record of my offies.

Given under rmy hand and seal of said commission,

at Winfieid, West Virginla, this tha =57 day vt Q20

MICHAEL W, V jﬁ& PUTNAMCOUNTY COMIMISSION !
Depuw A '

BOOK O?SPAGE 171




IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

2 County Commission of Putnam County, West Virginia, sitting in regular session this the Sth
f Septamber, 2003 does hereby RE-APPOINT Mr. Calvin L. Hatfield, 101 Vista Lane,
Hicane, WV 25528 (o serve on the South Putnam Public Servica District Board effective August
2003 with a term to expire on August 31, 20065.

BIER this Sth day of September, 2003.

Absent
thers, Jr., Praeside

. Lz

/S’teph?n_ A. Andes, Commissioner







OFFICIAL CATH

STATE OF WEST VIRGINIA,

PUINAM COUNTY, SS:

I, JOE E. MILLER |} do solemnly

swear that T will support the Constitution of the United States

and the Constitution of the State of West Virginia, and that I

will faithfully discharge the duties of the office of

SOUTH PUTNAM PUBLIC SERVICE DISTRICT BOARD

(TERM: AUGUST 31, 2005 T0C AUGUST 31, 2011)

to the best of my skill and judgement, S0 HELP ME GOD.

cf

] gl
J- 2

4R

Subscribed and sworn to before me this

ﬁ(z;ﬁ“?ﬂwb . , REVL

ﬂbeJAJ/d/@Ti,) . CLERK

Futnam County Commission,
Winfield, West Virginia

BY: X\qu/ﬁaf ‘ Depl;l.ty




OFFICIAL GATH

STATE OF WEST VIRGINIA,

PUTNAM COUNTY, SS:

Jerry Kelley . ' | _do solemnly
swear that I will support the Constitution of the United”States

and the- Consbltutlon of the State of West Vlrglnla, and that T

w;ll falthfully dlscharge the dutles of the office of

South'Putnam Public Service District Board

to the best of my skill and judgement, SO HELD ME GOD.
//,/h/g i 3?2,/«?

Aubscrlbed and sworn to before me this /ngz::/ day

v

of /i .. 2001 - " S

CLERK

ut nty Commlss1on,
-J.Dfleld West Virginia

,4{§Z%2?J;Z¢£2;14¢4///Deputy

Al Cuad Ul TAVE Pk y W ki wns thas op g
rwcnd b e 18 B vald Sy e sopcibar m \’

e Cerlicie UudHe daad 140, Mas St} Mbesied
et Lherh,

TTATE OF WRST VIRGINA Ghary i er vy gt .
Covary o Peneam, rm-wit: ‘ 8] O \
1. MICLAEL W. FLIOTT, Covit wf day of
P Comery Cxincuisd v 1414 Gy, o bmruny . . :
.

STATE BF WEST VIBGINA, PUTHAR COUNTY CLESIS OFFICE ' g Ty ey
I, Micnag! W, Elliett, Clerk of Rutnam Suurty Cemmisaion do 860K O 1 O PAGE 3 7 7
hersby certify that this foregaing 15 & Yyue and corest ’ -JL
c2py and irenseipt irom the recorg of my cifice.
Givan undsr my hand ant s34l of said commissicn,

AP N - P A -
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- . ‘ . EXHIBIT C

1
|
i
I
i .
! OFFICIAL OATH

f

ATE OF WEST VIBGINIR, ° : ' ,

TNAM COUNTY, SSj:

A

fsolamnly

. ; ' .
ear that I wlll{ support the Constitution of the United

;111 falthfully :&schazga tha duties of the office of

;
| carvan 1. marrrEeD . do

States

a the-Cofistitution of the State of Wast Virginia, and that I

E PUTNAM PCUBLIC SERVICE DISTRICT BOARD °

(ﬁéam: ADGUST 31, 2003 TC AUGUST 31, 2009)

o the best cf‘mJ,Ekill and judgement, SO ZELP ME GOD.

>

AZ:Zfi?umh Pad 423%4;$;T\ é

!
A
Subacrfbad and sworn +to before me this 4/37 day

¥ CLERR
am_ Copnity Commliasion,
{fisld, West Virginia '

Pu
Wi

BY:

Deputy

X OF WEST YIRGINGA,
of Puttzxm, so.wip

d Preraln,

k7 L MICHARL w, ELLIOTY, Clek of
s ﬂ&m@u‘m of = Covny, da herehy
s feungolng writing war dus REY proe

e I8 my codd aMiee ges togethne wity
[t v herern ‘hoesnd, was duly adolee

Bm& O1 Opagr 601.

+






RULES OF PROCEDURE

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

ARTICLE]
NAME AND PLACE OF BUSINESS
Section 1. Name: SOUTH PUTNAM PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at 107
South Poplar Fork Road, Scott Depot, Putnam County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles
between which circles shall be inscribed South Putnam Public Service District, and in the center "seal” as
follows:

Section4: The fiscal year of the District shall begin: on July 1 of each year and shall end
on the following Jume 30.
ARTICLE I
PURPQOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act”).

CH5064(7.1



ARTICLE Il

MEMBERSHIP
Section {. The members of the Public Service Board of this District shall

be those persons appointed by The County Commission of Putnam County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Cominission or otherwise.

Section 2. Should any member of the Public Service Board resign or
atherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Comimission or other entity provided under the
Act and request the appeintment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secratary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointmentor re-appointment ta maintain a fully qualified membership of the Public Service

Board.

ARTICLE IV
MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1, The members of the Public Service Board of this District shall
hotd regular monthly meetings on the second and fourth ‘Tuesdays of each month, at such
place and hour as the members shall determine from time to time. If the day stated shall fali
on a legal holiday, the meeting shall be held on the following day. Special meetings of the
Public Service Board may be called at any time by the Chairman or by a quorum of the

Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, motice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.

CHS06417.1
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PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency
requiring immediate action) as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Beard of the Public Service District at the front
door or bulletin board of the Putnam County Courthouse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particutar regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after such
cancellation or postponement has been determined.

B. Special Meetings. A ootice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Putnam County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled meeting is to be held, stating the date, time, place and
. purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE V
OFFICERS
Section 1. The officers of the Public Service Board shall be a

Chairman, a Secretary and & Treasurer, The Chairman shallbe elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CH504417.1
3




Section 2. The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and uatil their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to filf
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section l.  When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the members of the Board.

Section 2.  The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretaryshall,
together with the Chairman, sign the minutes of the meetings at which he or she is present,
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secrezary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure

or as prescribed by law,

Section3.  The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board, The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time preseribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these

Rules of Procedure or as prescribed by law.

Sectiond.  Ifthe Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary

CH506417.1
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Or Lreasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence.

ARTICLE VII
AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 5th day of March, 2002,

022282
847280.00001
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LAW OFFICES

RoBErRT R. RODECKRER
BB&T SOUARE
300 SUMMERS STREET, SUITE 1230
PGST OFFICE BOX 3713

ROBERT R. RODECKER CHARLESTON, WEST VIRGINIA 25337 AREA CODE 304
rodecker@wvdsi.net 343-1654

June 2, 2005 FACSIMILE

343-1887

JAMES V. KELSK
OF COUNSEL
keishlaw@yahoo.com

Ms. Sandra Squire

Executive Secretary

Public Service Commission

201 Brooks Street

Charleston, West Virginia 25301

RE: CASE NO. 05-0660-PSD-CN
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Application for a certificate of convenience and necessity

Dear Ms. Squire:

Pursuant to the Notice of Filing Order entered May 9, 2005, in the above-referenced
proceeding, enclosed herein please find the original and twelve (12) copies of an Affidavit
evidencing publication of the Notice in The Putnam Democrat newspaper on May 19, 2005.

In addition, please find a return receipt for certified mail evidencing the receipt of the
Notice of Filing Order by the City of Hurricane, the District's only water resale customer,

on May 11, 2005.

Should you have any questions regarding this filing, please do not hesitate to
contact me. '

Sincerely,

%/(W

Robert R. Rodecker
WV State Bar No. 3145

bg
enclosures
cc:  Ronald E. Robertson, Jr., Esquire

Michael A. McNulty 2

Jason E. Henderson, P.E. .9(“
05 water cerf\squire letter with affidavits and cert mail ,‘x,

"
00 10 =9 /

PSC FitE




IIINH

ONM)

AFFIDAVIT OF PUBLICATION Cost of Publication$423.36
State of West Virginia, County of Putnam, to wit;

I, Phyllis Robinson, being first sworn upon my oath, do depose and say thatI am Publisher
-of the newspaper entitled THE PUTNAM DEMOCRAT, 2 Democratic newspaper; that
Ihave been duly authorized to execute ali affidavits of publication; that such newspaper has
been published for more than one year prior to publication of the annexed notice described
below; that such newspaper is regularly published weekly on Thursday, for at least fifty
West Virginia; that such

weeks during the calendar year, in Winfield, Putnam County,
newspaper is a newspaper of “general circulation,” as that term is defined in article three,

chapter fifty-nine of the Code of West Virginia, 1931, as amended, within the publication
area or areas of the aforesaid municipality and county; that such Rewspaper averages in
length four or more pages, exclusive of any cover, per issue; that such newspaper is
circulated to the general public at a definite price or consideration; that such newspaper is
a newspaper to which the general public resorts for passing events of a political, reli gious,
commercial and social nature, and for current happenings, announcements, miscellaneous

reading matters, that the annexed

notice of _Socuth Putnam Public Service District

Notice of Filing

Case Ng., 05-0660-PWD-CN

was duly published in sald newspaper once a week for _1 (successive) week(s),

commencing with the issueof the _19th dayof___ May__20_ 05 .
and ending with issue of the day of 20 . (and was posted,
if required, at the on
the day of , 20 ‘ ).

LY
‘ .
j@g{ M M
Phylgxobinson . Publisher
The am Democrat

20th

Taken, subscribed and sworn to before me in my said county this

May 20 05

ma% 4 Q00%

}3-:-}#-;-}}}})}}-}-}} -
CFFICIAL SEAL T
NOTARY :%assggk’inre OF WEST VIRGINIA st
A A WHITNEY > ‘
48 R) i e
B :fa:fgfv E:;;;EES Notary Public of Putnam County, West Virgini
MY COMH#SS!ON EXPIRE& MAY 4 2008

ht 4
) -:-c-t-t-‘-t-c-t-c.‘{_-:{‘

day of

< My commission expires
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SOUTHA PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 January 2006

MINUTES

Chairman Jerry Kelley called to order the regular meeting of the PSD Board with Board
members Calvin Hatfield and Joe Miller present. Staff present included Mike McNulty and Jason

Henderson.

RECOGNITION OF GUESTS :
The Board recognized Stephen Andes, President, Putnam County Commission; Jim Caruthers,

Putham County Commission; Mike Newton, Qk4 Engineering and Pat Rawlings, Qk4
Engineering.

CHANGE IN ORDER OF AGENDA
Without objection, Chairman Kelley called upon the Staff to move to Old Business for the

purpose of allowing the Putnam County Commissioners to be updated on current projects within
a reasonable time period.

OLD BUSINESS

WVDOH Project

Mr. Henderson provided the Board with a brief summary of work to date regarding the
construction of the Rt. 35 interchange and the Larck Dam.

Project Finances
Mr. Henderson presented invoice WVDOH for Partial fnvoice No.6 in the amount of $5,073.41

for engineering services. Following review, motion was made by Calvin Hatfield approving
Partial Invoice No. 6 as presented. Joe Miller seconded the motion that was approved by a vote
of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.

Sewer Interceptor /TIF District Project
“Mr. McNulty advised the Board that the lining portion of the project is approximately 75%
completed and that the lining contractor is estimating they will be completed in 2 weeks. Mr.
McNuity further advised the Board that approximately 700 If of 16-inch force-main will be
instailed by District Staff in the next couple of weeks.

Project Finances )
M. Henderson presented Contractors Estimate No. 2 for contract 04 in the amount of

$412,878.54. Following review, motion was made by Calvin Hatfield approving Contractors
Estimate No. 2 for contract 04 in the amount of $412,878.54 as presented. Joe Miller seconded
the motion that was approved by a vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion

carried.

Mr. Henderson presented Resolution No. 06 in the amount of $427,421.62 for project
engineering and construction services. F ollowing review, motion was made by Calvin Hatfield
approving Resolution No. 6 in the amount of $427,421.62 as presented. Joe Miller seconded the
motion that was approved by a vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.




SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 January 2006 MINUTES Page 2

Mr. Henderson presented Requisition No. 06 in the amount of $427,421.62 for project
engineering and construction services. Following review, motion was made by Calvin Hatfield
approving Requisition No. 6 in the amount of $427,421.62 as presented. Joe Miller seconded the
motion that was approved by a vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried,

Kanawha Valley Sewer Project o

Mr. Henderson advised the Board that arrangements for core drilling the lift station sites is on
track and we still have not been able to finalize the purchase of the remaining property for a lift-
station. The project is on schedule and we are on schedule to advertise the project for bids at the
end of January or early February depending upon approval from USDA RUS.

North Putnam Sewer Project
Mr. MeNulty informed the Board that the PSC has not issued a Recommended Decision on the

revised PCA from the US Ammy Corps of Engineers. Mr. McNulty also reported that he has
spoken with Janna Lowery, USDA RUS, earlier today and that she needed one additional piece
of information from John Stump, Steptoe & J ohnson, prior to sending the acquisition package to
the Virginia office for approval.

Praoject Finances

Mr. Henderson presented Requisition No. 34 in the amount of $15.40 for project legal services.
Foltowing review, motion was made by Calvin Hatfield approving Requisition No. 34 in the
amount of §15.40 as presented. Joe Miller seconded the motion that was approved by a vote of
Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried. :

i

Water System Improvement Project _
Mr. McNulty informed the Board that the advertisement for bids was published on Monday,
January 9. The Pre-bid meeting is scheduled for Jan 26, 2006 and the Bid opening will be

held on February 9, 2006. '

Vintroux Hollow Water & Sewer Project
Mr. McNulty informed the Board that Ok4 Engineers has reported they have almost completed
the paperwork necessary to apply for a $500,000 grant from the US Army Corps of Engineers.

Mr. McNulty presented the Board with a request to advertise for engineering servicesto
incorporate the Teays Hollow project area and the Great Teays Force-Main replacement into this
project. Following discussion, motion was made by Calvin Hatfield approving Staff’s request to
advertise for engineering services to incorporate the Teays Hollow project area and the Great
Teays Force-Main replacement Joe Miller seconded the motion that was approved by a vote of
Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion cartied. '
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NEW BUSINESS
Developer Plans
No plans were presented

Great Teays Maintenance Facility ‘
Mr. McNulty presented a request to advertise for professional engineering and design services to
complete the Great Teays Maintenance Facility that will consist of a new maintenance garage,
grinder pump shop, meter test shop, employee locker room facility and offices. The plan also
calls for the construction of shed buildings to house District vehicles and equipment as well as
water and sewer pipe. Following discussion, motion was made by Calvin Hatfield approving
Staff’s request to advertise for professional engineering and design services for the compietion of
the Great Teays Maintenance F acility. Joe Miller seconded the motion that was approved by a
vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.

Chairman Kelley thanked the Putnam County Commissioners for their assistance over the past
year and opened the floor to discussion for future projects and plans for the betterment of Putnam
County. There being no additional project related topics for discussion, Chairman Kelley
retumned to beginning order of business.

MODIFICATION OF PSD BoOARD BY-LAWS ‘
The Board was provided with a copy of strikethrough and insert of proposed language for
Section V of the District’s By-Laws. Following review motion was made by Calvin Hatfield to
adopt the proposed language. (Copy Attached) Joe Miller seconded the motion that was
approved by a vote of Kelley: Yes; Hatfield: Yes; Miller: Yes. Motion carried.

MINUTES OF PREVIOUS MEETING :
Motion was made by Calvin Hatfield approving the Minutes of the December 27, 2005 regular

meeting of the PSD Board that were provided to the Board prior to the meeting for review. Joe
Miller seconded the motion that was approved and carried by unanimous vote. '

FINANCIAL REPORT & PAYMENT OF REQUISITIONS :
The status report of the District’s bank accounts was provided to the Board at the meeting for

review.
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Requisition #706 in the amount of $115,458.17 was presented to the Board for re-approval:
Requisition #707 in the amount of 66,714.53 was presented to the Board for re-approval;
Requisition # 708 in the amount of $259,336.88 was presented to the Board for re-approval; and
Requisition #709 totaling $100,111.26 was presented to the Board for approval. Following
review, motion was made by Calvin Hatfield approving the Requisitions as presented for
payment. Joe Miller seconded the motion that was approved by a vote of Kelley: Yes; Hatfield:
Yes; and Miller: Yes. Motion carried. '

CUSTOMER ADJUSTMENT REQUESTS
Mr. McNulty presented the customer adjustment requests as outlined below.

Name/Address Water Sewer Action
ngng§§294 B4 AL Approved
ﬁ;gﬂg X)?i;lB-l — $99.75 Approved
Il)saz;:gl }},I:eD(;J_.c;ttle $16.22 $30.14 Approved
. acia é{a"(‘fﬁff $20.68 $38.41 Approved

Following review, motion was made by Calvin Hatfield approving the customer adjustment
requests as presented. Joe Miller seconded the motion that was approved by a vote of Kelley:
Yes; Hatfield: Yes; and Miller: Yes. Motion carried.

OTHER BUSINESS
No other business was presented before the Board.
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ADJOURNMENT ;
There being no further business, motion was made by Calvin Hatfield adjourning the regular

meeting at 9:00 p.m. Joe Miller seconded the motion that was approved by a vote of Kelley: Yes;
Hatfield: Yes; and Miller: Yes. Motion carried. ’

M ¢ nikdn -

Jerry K. Kelley, Chairman Jée E. Miller, Secretary

Calvin L. Hatfield, Treasurer







SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
25 April 2006

MINUTES

Chairman Jerry Kelley called to order the regular meeting of the PSD Board with Board
mermbers Joe Miller and Calvin Hatfield present. Staff present included Mike McNulty, David

Moereer, and Donnie Turner.

RECOGNITION OF GUESTS
The Board recognized Dan Bailey and Coy Miller, U .S. Army Corps of Engineers, and John

Stump, Steptoe and Johnson.

CHANGE IN ORDER OF THE AGENDA

NORTH PUTNAM SEWER PROJECT

Without objection, Chairman Kelley recognized Coy Miller, U.S. Ammy Corps of Engineers, to
give a repor( on the funding status of the North Putnam Sewer Plant upgrade project. Mr. Miller
noted that he was attending tonight’s just as he had committed during the March 217 meeting.
Mr. Miller stated that he would be meeting with Representative Moore-Capito on April 27 to
discuss the projects adversely affected by the Corps policy on reprogramming. At this time he
had 10 new information to share but they would be working to restore the funding. Mr. Miller
turned the discussion over to Dan Bailey to present the revised PCA. Mr. Bailcy highlighted the
various components of the PCA that mainly copsisted of revising the grant amount from $1.57
million to $300,000. This amount is intended to cover the Corps share of the design of the

project.

MINUTES OF PREVIOUS MEETING

Motion was made by Calvin Hatfield approving the Minutes of the Aprit 11, 2006 regular
mesting of the PSD Board that were provided to the Board prior to the meeting for review. Joe
Miller seconded the motion that was approved by unanimous vote.

FINANCIAL REPORT & PAYMENT OF REQUISITIONS

A status report of the District’s bank accounts was provided (o the Board at the meeting for
review. :

Requisition #722 in the amount of $177.933.75 was presented (o the Board for rc~approval; and
Requisition #723 in the amount of $29,118.21 was presented to the Board for approvak; and
Requisition #724 in the amount of $135,426.95 was presented to the Board for approval.

Following review. motion was made by Calvin Hatfield approving the Requisitions as presented
for payrnent. Joe Miller seconded the motion that was approved by unanimous vote.

CUSTOMER AOUJUSTMENT REQUESTS
Mr. McNulty presented the customer adjustment requests as outlined below.

Narme/Address _ ____Water Sewsl Action B
Darin McCallister
| 116 McCloud Road $65.46 - Approved
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{iﬁcgiosg‘?;a: $42.63 T $7919 B Approved
gﬁﬁieﬁigfﬁ?ﬁn 4430 $62.74 SU879 | Approved
giﬁﬁ:ri {/"IEZ;I g;:jnd #30 $51.93 $97.52 Approved
?gdgzig;“ggjc $26.72 $49.65 Approved
ﬁ%ﬁ%ﬁ(ﬁ%ﬁvc — $70.92 Approved

Following review, motion was made by Calvin Hatfield approving the customer adjustment
requests as presented. Joc Miller scconded the motion that was approved by unanimous vote.

OLD BUSINESS
WVDOH Projects
No report was presented.

Scwer Interceptor /TIF District Project
Mr. McNulty informed the Board that the new sewage lift station was in operation and working

as designed.

Kanawha Valley Sewer Project

Chairman Kelley recognized John Stump, District’s Bond Counsel, for the purpose of presenting
4 Resolution authorizing the issuance by South Putnam Public Service District of its Sewer
Revenue Bonds, Series 2006 A (United States Department of Agriculture) in the amount of
$4.946.000 and Sewcr Revenuc Bonds, Series 2006 B (United States Department of Agricuiture)
in the amount of $2,104,000 to finance the acquisition and construction of certain improvements,
extensions and betterments to the District's existing sewage treatment and collection system.

Following review, motion was made by Calvin Hatficld approving the Resolution as presented
by Mr. Stump. Joe Miller seconded the motion that was approved by unanimous vote.

Note: 4 copy of the Resolurion is attached to these minutes.

Project Finances:
Mir. Mercer presented Payment Requisition #1 in the amourn of $2,850.00, payable to South
Pumnam PSD from the KV-Midway Sewer Project account.

Following review, motion was made by Calvin Hatfield approving Requisition #1 in the amount
of $2,850.00 as presented by Staff. Joe Miller seconded the motion that was approved by
unanimous vote.

Mr. Mercer presented Payment Requisition #1 i the amount of $1,800.00, payable to South
Putnam PSD from the Midway Scwer Projcct account.
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Following review, motion was madc by Calvin Hatfield approving Requisition #1 in thc amoum
0f $1.800.00 as presented by Staff, Joe Miller scconded the motion that was approved by
unanmous vote.

Water System Improvement Project

Chairman Kelley recognized John Stump, District’s Bond Counsel, for the purpose of presenting
a Resolution authorizing the issuance by South Putnam Public Scrvice District of its Water
Revenue Bonds, Series 2006 A (United States Department of Agriculture) in the amount of
$8,190,000 to finance the payment of the District's Waterworks System Bond Anticipation
Notes, Series 2004 B and the acquisition and construction of certain improvements, extensions
and betterments to the Distriet's existing water treatment and distribution system.

Following review, motion was made by Calvin I1atfield approving the Resolution as presented
by Mr. Stump. Joe Miller seconded the motion that was approved by unanimous vote.

Naote: A copy of the Resolution is artached ro these minutes.

Project Finances:
Mr. Mercer presented Payment Requisition #1 in the amount of $4,950.00, payable to South

Putnam PSD from the WSI Construction account.

Following review, motion was made by Calvin Hatfield epproving Requisition # in the araount
of $4.,950.00 as presented by Staff. Joe Miller seconded the motion that was approved by
unanimous vote.

Vintroux Hollow/Terys Hollow Project
Mr. McNulty informed the RBoard that foe Carney, P.E., EL Robinson Engineering has delivered
a copy of the proposed contract for engineering services for Staff's review and recommendation.

Great Teays Maintenance Facility
Mr. McNuity informed the Board that E1. Robinson Engineering was gathering additional

information prior to presenting a proposed contract for engineering services,

NEW BUSINESS
Developer Plans
No Devcloper Plans were presented.

OTHER BUSINESS

Board Meeting Dates
Mr. MeNulty informed the Board that the regular scheduled Board mecting dates during the
month of May are in conflict with Election Day and the WV Chapter of the American Water

Works Association Conference.
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Upon review, Calvin Hatfield made the motion to rescheduic the Board meeting dates [or the
month of May to Wednesday, May 10, 2006 at 7:00 pm and Tuesday, May 30, 2006 at 7:00 pm,
Joe Milier seconded the motion that was approved by unanimous vote,

EXECUTIVE SESSION

At 8:55 pm, motion was made by Calvin Hatfield reccssing the regular meeting and enter into
Executive Session for the purpose of discussing a personnel matter. Joe Miller seconded the
motion that was approved by unanimous vote,

At 9:30 pm, motion was made by Calvin Hatfield to reconvenc the regular meeting, Joe Miller
seconded the motion that was approved by unanimous vote.

ADJOURNMENT
There being no further business, motion was made by Calvin Hatfield adjouming the regular

meeting at 9:35 p.m. Joe Miller seconded the motion that was approved by unanimous vote.
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 May 2006

MINUTES

Chairman Jerry Kelley called to order the regular meeting of the PSD Board with Board
members Joc Miller and Calvin Hatfield present. Staff members present included Mike McNulty,

David Mercer, and Jason Henderson.

RECOGNITION OF GUESTS
The Board recognized John Stump, Steptoc & Johnson, Teresa Miller USDA RUS, Bob

Rodecker, Esquire and Ralph Bassett, Esquire/CPA.

CHANGE IN ORDER OF THE AGENDA
Without objection, Chairman Kelley announced that due 10 time constraints, the Board would not

follow the Agenda in any particular order and would take up other business ilems as time
permitted.

KaNAWHA VALLEY / M1owWAY SEWER PROJECT

Chairman Kclley recognized John Sturap, Distriet’s Bond Counsel, {or the purpose of discussing
a Supplemental Kesolution authorizing the issuance by South Putnam Public Service District of
its Sewer Revenue Bonds, Series 2006 A (United States Departrnent of Agriculture) in the
amount of $4,946,000 and Sewer Revenue Bonds, Seres 2006 B (Uniwed States Depariment of
Agriculture) in the amount of $2,104,000 to finance the acquisition and construction of certain
mpravements, extensions and betterments to the District's existing sewagc collection system.

Thereupon, the Chairman presented a proposed Supplemental Resalution in wriling entitled:

SUPPLEMENTAL RESOLUTION APPROVING THE CONFORMED BOND RIESOLUTION;
AND MAKING OTHER PROVISIONS AS TO THE BONDS.

and caused the same 10 be read and there was discussion, Thereupon. on motion duly made by
Calvin Hatficld and seconded by Joe Miller, it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full foree and effect on and from the date hereol

Immediately following the adoption of the Supplemental Resolution, the Board executed the
closing documents for the Sewer Revenue Bonds.

Project Finances:
Mr. Hendcrson presented Payment Requisition #2 MIDWAY SEWER PROJECT in the amount

of $363,515.00 payable to the Putnam County Bank for project interim loan repayment.

- Following review, Calvin Halfield made the motion (o approve Paymen( Requisition #2
MIDWAY SEWLER PROJECT in the amount of $363,515.00. Joe Miller seconded the motien
that was approved by unanimous vote.
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Mr. Henderson presented Payment Requisition #2 KV-MIDWAY SEWER PROJLECT in the
amount of $135,485.00 payable to the Putnam County Bank for project interim Joan repayment.

Following review, Calvin Hatficld made the motion to approve Payment Requisition #2 KV-
MIDWAY SEWLR PROJECT in the amount of $135,485.00. Joe Miller seconded the motion
that was approved by unanimous vote.

MINUTES OF PREVIOUS MEETING

Motion was made by Calvin Hatfield approving the Minutes of the April 25, 2006 regular
meeting of the PSD Board that were provided to the Board prior to the meeting for review. Joe
Miller seconded the motion that was approved by unanimous vote.

FINANCIAL REPORT & PAYMENT OF REQUISITIONS

A status report of the District’s bank accounts was provided to the Board at the meeting for
review,

Requisition #724 in the amount of $138,873.09 was presented to the Board for re-approval; and
Requisition #725 in the amount of $170,865.32 was presented to the Board for approval: and
Requisition #726 in the amount of $120,813.53 was presented to the Board for approval.

Following review, motion was made by Calvin Hatfield approving the Requisitions as presented
for payment. Joe Miller seconded the motion that was approved by unanimous vote.

CUSTOMER ADJUSTMENT REQUESTS
Mr. McNulty presented the customer adjustment requests as outlined below.

NamefAddress Water Sewer Action
112:1\:61;5: ‘é“zaidfmmcm Ck. $34.68 ~ | Approved
5615 Drookshise by | S 59870 Aol
ggn; gpg?;?us | $28.32 $52.60 Approved

Following review, motion was made by Calvin Hatfield approving the customer adjustment
reguests as presented. Joe Miller scconded the metion that was approved by unanimous vote.,
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Water System Improvement Project

Charrman Kelley recognized John Stump, District’s Bond Counsel, for the purpose of discussing
a Supplemental Resolution authorizing the issuance by South Putnam Public Service District of
its Water Revenue Bonds, Series 2006 A (United States Department of Agriculture) in the
amount of §8,190,000 to finance the payment of the District's Waterworks System Bond
Anticipation Notes, Series 2004 I3 and the acquisition and construction of certain improvements,
extensions and betterments to the District's existing water treatment and distribution system.

Thereupon, the Chairman presented a proposed Supplemental Resolution in writing entjtled:

SUPPLEMENTAL RESOLUTION APPROVING THE CONFORMED BOND RESOLUTION :
AND MAKING OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, on motion duly made by
Calvin Hatliel! and scconded by Joc Miller, it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full force and effect on and from the date hereof.

Imrmedialely [ollowing the adoption of the Supplemental Resolution. the Board executed the
closing documents for the Water Revenue Bonds.

Project Finances

Mr. Henderson presented Payment Requisition #2 WSI CCONSTRUCTION in the amount of
$895,657.64 payable to Putnam County Bank, $599,000.00; WV Muzicipal Bond Commission
$120,000.00 and Bell Engineering $176,657.64.

Following review, motion was made by Calvin Hatfield approving Payment Requisition #2 WS
CONSTRUCTION in the amount of $895.657.64. Joe Miller seconded the motion thal was
approved by unanimous vote.

Owmner-Engineer Agreement
Mr. Henderson presented Amendment No.2 to Owner-Engincer Agreement as it relates to Scope
Changes/Service Changes.

Following review, Calvin Hatfield made the motion to approve Amendment No. 2 10 Owner-
Engineer Agreement. Joc Miller scconded the motion that was approved by unanimous vote.

OLD BUSINESS

WVDOH Projects

Project Finances:

Mr. Henderson presented WVDOH Partial Invoice No. 8 in the amount of $4.534.30 for
Engincering and SPPSD Lxpenses.

Following review, motion was made by Calvin Hatfield approving WVDOH Partial Invoice No.
8 in the amount of $4,534.30. Joc Miller seconded the motion that was approved by unanimous
voic.
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Sewer Lnterceptor /TTF District Project
Project Finances:
Mr. Henderson presented Resolution No. 10 for approval of $153,738.08 for project engineering

and construction services.

Following review, motion was made by Calvin Hatfield approving Resolution No. 10 as
presented in the amount of $153,738.08. Joe Miller seconded the motion that was approved by

Unanimous voie.
Mr. Hendcrson presented Payment Requisition No. 10 in the amount of $153,738.08.

Following review, motion was made by Calvin Hatfield approving Payment Requisition No, 10
in the amount of $153,738.08. Joe Millcr seconded the moton Lhat was approved by unanimous
votc.

North Putnam Sewer Project
Mr. McNulty informed the Board that Staff was working with Dan Bailey, US Army Corps of
Lngineers, on reimbursement for engineering design services related 1o the project.

Project Finances
Mr. Hendersop presented Payment Requisition #37 in the amount of $5000.00 payable to
Cultural Resource Analysts, Inc. for archeological services.

Following review, motion was miade by Calvin lTatfield approving Payment Requisition #37 in
the amount of $5,000.00. Joc Miller seconded the motion that was appraved by unanimous vote.

Vintroux Hollow/Teays Hollow Project
No information was presented.

Great Teays Maintenance Facility
Mr. McNulty informed the Board that he had met with Eric Coberly, EL Robinson Fngineering
and would be working on having a contract for review within the next couple of weeks,

NEwW BUSINESS
Developer Plans
No Developer Plans were presenled.

OTHER BUSINESS

Chatrman Kclley recognized Bob Rodecker, District’s Public Service Commission Lepal
Counsel, 1o give a presentation on the District’s intervention in the West Virginia American
Water Demand-Based Sale for Resale Tariff case. Mr. Rodecker explained the advantagcs
gained by intervening into the case and discussed the details of the settlement between the

parties.
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ADJOURNMENT

There being no further business, motion was made by Calvin Hatfield adjourm% the regular
meeting at 9;45 p.m. Joe Miller seconded the motion that was approved by unanimous vote.

4 //4,.,// /2 _/dam

ferry K. K?ﬂey, Qhamnan ' JA/E. Miller, Secretary
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“Calvin L. Hatfield, Treadurer







WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street

Suite 500, Terminal Building Date of Report: May12.2006
Charleston, WV 25301

(304) 558-3971

ISSUE: South Putnam Public Service District Water Revenue Bonds, Series 2006 A (United States Department of

Agriculture )

ADDRESS:___ 107 South Poplar Fork Road, Scott Depot, West Virginia 25921 COUNTY: Putnam
PURPOSE OF ISSUE: New Money: X

Refunding: X REFUNDS ISSUE(S) DATED: June 18. 2004
ISSUE DATE: _May 12, 2006 CLOSING DATE: __ May 12. 2006
ISSUE AMOUNT: _$8.190.000 RATE: N/A
1ST DEBT SERVICE DUE: N/A 1ST PRINCIPAL DUE: N/A
1ST DEBT SERVICE AMOUNT: N/A PAYING AGENT: _Issuer
BOND UNDERWRITERS
COUNSEL: _Steptoe & Johnson PLLC COUNSEL:
Contact Person: John C. Stump, Esquire Contact Person:
Phone: _(304) 353-8196 Phone:
CLOSING BANK: N/A ESCROW TRUSTEE:
Contact Person: Contact Person:
Phone: Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER: _United States Department of Agriculture
Contact Person: Mike McNulty, P.E. Contact Person: _Teresa Miller
Position: General Manager Function: _Rural Development Specialist
Phone: (304) 757-6551 Phone: (304) 252-8644
DEPOSITS TO MBC AT CLOSE: __ Accrued Interest: $
By: Wire __ Capitalized Interest: $
X Check ___ Reserve Account: $

X Other: Series 2004 B Notes $ 120.000 *
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REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire To Escrow Trustee: $
Check To Issuer $
IGT To Cons. Invest. Fund $
To Other: $
NOTES: Monthly debt service payments will be made by the District directly to the National Finance Office. The

Municipal Bond Commission will only hold the Series 2006_A Bonds Reserve Account. Payments to the Series 2006 A

Bonds Reserve Account will commence upon completion of construction.

* The Issuer will forward the remaining principal and interest payment of $410. plus adm. fees of $276.94

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:
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CH807162.2



The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal

Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.

2. Date of first action or debt service.

3 Contact people should we lack documents, information, or funds needed to
administer the issue by the date of the first action or debt service,

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties, These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office. Complete "Rate” only if the issue has only one rate.
Please complete a separate form for each series of an issue. Other important information can
be recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required. If, however, there are changes, please submit an updated form, with changes

noted, at closing.

If you should have any questions concerning this form, please call the Commission.

02/16/06
847280.00067
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USDA UNITED STATES DEPARTMENT OF AGRICULTURE

sl RURAL DEVELOPMENT

75 High Street Federal Building, Suite 320, Morgantown, WV 26505-7500
304.284.4860 = 1.800.295.8228 » fax 304.284.4893 « TTY/TDD 304.284.4836

LWATEE. peogecT

June 7, 2005

Jerry Kelley, Chairman

South Putnam Public Service District
P.O. Box 147

Scott Depot, WV 25560

Dear Mr. Kelley:

This letter with Attachments 1 through 6 and enclosures, establishes conditions which you must
understand and agree to before further consideration may be given to your application. The State and
Area staff of USDA, Rural Development will administer the loan on behalf of the Rural Utilities Service
(RUS). You must report any changes in project cost, source of funds, scope of services, or any other
significant changes in the project to USDA, Rural Development for review and approval. A written
amendment to this letter will be prepared for any changes approved. Any changes not approved by Rural
Development shall be cause for discontinuing processing of the application.

You may be required to refinance (graduate) the unpaid balance of your RUS loan, in whole or in part,
upon the request of RUS if at any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and terms for loans for

similar purposes and periods of time.

Extra copies of this letter are being provided for use by your engineer, attorney, bond counsel and
accountant. All parties may access our web-site located at www.usda.gov/rus/water/ for the following:

RUS Instruction 1780
RUS Bulletin 1780-13, “Construction Contract Documents — Standard Form”

RUS Bulletin 1780-14, “Supplemental General Conditions™

RUS Bulletin 1780-26, “Guidance for the Use of EICDC Standard Documents on Water and
Waste Projects with RUS Financial Assistance”

RUS Bulletin 1780-30, “Water Programs Audit Guide and Compliance Supplement

RUS Bulletin 1780-31, “Water Programs Compliance Supplement For OMB Circular A-133

Audits”

oo

X

Hitp://www.rurdev.usda.gov/wv

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer
. Complaints of discrimination should be sent to: USDA Director, Office of Civil Rights, Washington, D.C, 20250-9410

Rural = COMMITTED TO THE FUTURE OF RURAL COMMUNITIES

Development




The enclosures and attachments listed below are attached to your copy of this letter as noted. Enclosed
are the following: .

Attachment No. 1 - Water and Waste Processing Checklist

Attachment No. 2 - Government Auditing Standards (Revision 2003)

Attachment No. 3 — Form FmHA 442-3, “Balance Sheet”

Attachment No. 4 - Form FmHA 442-2, “Statement of Budget, Income and Equity” (Accountant
Copy for all three of these attachments)

Attachment No. 5 - Water Users Agreement (Applicant and Attorney Copies)

Attachment No. 6 - Declination Statement (Applicant and Attorney Copies)

The conditions referred to above are as follows:

1. Project Budget — Funding from ail sources has been budgeted for the estimated expenditures as

follows:
Project Costs: Total Budgeted:
Construction $5,376,439
Construction Contingency 537,640
Land and Rights-of-Way 130,000
Legal Fees 35,000
Engineering Fees 840,780
Basic $470,780
Insp. 252,000
Add’l. 118,000
Bond Counsel 40,000
Interest 600,000
Administration 60,000
Interim Financing 60,000
Project Contingency 198,141
Equipment 312,000
TOTALS $8,190,000
2. Project Funds - The project funding is planned in the form of a loan from the following sources
and amounts:
Project Funding Source: Funding Amount;
RUS Loan $8,190,000
Total Project Funding (All Sources): 38,190,000

Any changes in funding sources following obligation of RUS funds must be reported to the
processing official. You must assure that all project funds are expended only for the eligible items
included in the project budget of this letter of conditions or as amended by RUS in writing at a

later date.

Any remaining RUS loan funds will be applied as an extra payment on your loan.




Disbursement of Funds - The RUS funds or interim financing will be advanced as they are needed
in the amount(s) necessary to cover the RUS proportionate share of any disbursernents required of
your entity, over 30 day periods. Funds will be disbursed by electronic transfer of funds. Interim
financing will be used for the RUS loan if it is available at reasonable rates and terms. You must
provide RUS with a copy of the tentative agreement reached in connection with interim financing

for review and approval.

You must establish a separate fund, to be known and hereafter referred to as the Construction
Account, with a participating 31 CFR Part 202 collateral depository, federal agency, or Federal
Reserve Bank acting as a fiscal agent in the United States. All project funds will be deposited
into this account. The account shall be used solely for the purpose of paying authorized costs of
the project as outlined in the project budget. Once the funds are deposited into the construction
account, they become your responsibility. Financial institutions or depositaries accepting
deposits of public funds and providing other financial agency services to the Federal Government
are required to pledge adequate, acceptable securities as collateral. General requirements for
designating depositaries and regulations governing the pledging of collateral are identified in 31
CFR Part 202 (“Depositaries and Financial Agents of the Federal Government™). T reasury’s
current acceptability and valuation requirements are identified in 31 CFR Part 380 (“Collateral
Acceptability and Valuation™) and specific eligibility and valuation guidance is provided in
Treasury’s procedural instructions and on Treasury’s Bureau of the Public Debt website at
www.publicdebt.treas.gov. All funds in the account will be secured by a collateral pledge
equaling at least 100% of the highest amount of funds expected to be deposited in the
Construction Account at any one time.

Security ~ The loan must be secured by a statutory lien of shared first priority, a pledge of the
system’s revenues and other agreements between you and RUS as set forth in the bond resolution.
Additional security requirements are contained in RUS Bulletin 1780-27 which is mentioned

later,

The services of a recognized bond counsel are required. The bond counsel will prepare the form
of resolution to be used, in accordance with Subpart D of RUS Instruction 1780. You should
tmmediately provide your bond counsel with a copy of this letter of conditions, its attachments

and enclosures.

Loan Repayment — The loan will be scheduled for repayment over a period of 40 years. The
payments due the first 2 year(s) will consist of interest only. Payments for the remaining 38 years
will be equal amortized monthly installments. For planning purposes use a 4.125% interest rate
and a monthly amortization factor of 0.00443, which provides for a monthly payment of

$36,282.00.

The interest rate will be the lower of the rate in effect at the time of loan approval or the time of
loan closing, whichever is less, unless you choose otherwise. Should the interest rate be reduced,
the payment will be recalculated to the lower amount. The payment due date will be established
as the day that the loan closes. Interest only payments during the 24 month deferral period will
be advanced to you from the RUS Joan project funds on an annual basis.

You will be required to complete SF-5510, Authorization Agreement for Preauthorized
Payments, if you participate for all new and existing indebtedness to RUS. It will allow for your
payment to be electronically debited from your account on the day your payment is due.




Reserves — Reserves must be properly budgeted to maintain the financial viability of any
operation. Reserves are important to fund unanticipated emergency maintenance and repairs, and
assist with debt service should the need arise. Reserves can also be established and maintained
for the anticipated and expected expenses including but not limited to operation and maintenance,
customer deposits, and depreciation of short-lived assets.

It has been determined as part of this funding proposal that you have sufficient funds to establish
reserves for the following purposes and amounts:

Existing Debt Service Reserve (WDA loans)  $747,624
(funded with $112,143 annually)

As a part of this RUS loan proposal you must establish and fund monthly a debt service reserve
fund equal to 10% of the monthly payment each month over the life of the loan until you
accumulate one annual instaliment. This reserve is required to establish an emergency fund for
debt repayment should the need arise. Ten percent of the proposed loan installment would equal
$43,538 per menth.

o
Users ~ This letter of conditions is based upon you providing evidence or a certification that
there will be at least 7920 (7884 existing and 36 new, which is 80% of potential 45 new
customers) bona fide users on the existing and proposed system when construction has been
completed. The RUS loan commitment is based on providing service to 2 large volume users.

Before RUS can agree to the project being advertised for construction bids, you must provide
evidence or a certification that the total required number of bona fide users are currently using the
system or signed up to use the system. You must provide evidence or a certification to show those
users will actually be connected to the system when the project is completed and that the monthly
water usage projected for each by the engineer is reasonable. In the event any of the large
volume users discontinue the offered service, you must obtain enough additional revenue (i.e.,
increase in user rates, sign up of an adequate number of other users, reduction in project scope to
reduce debt service and O&M, etc.) to make up the projected income that would be lost by not

having those users on the system.

Water User Agreements: Evidence attesting to the number of users will be required prior to
advertisement for construction bids will include the enclosed Water Users Agreement or similar
agreement approved by RUS. Each user signing an agreement must make a user contribution of
$100.00. Each potential user who is located along planned lines and declines the offered service
will be provided an opportunity to sign a “Service Declination Statement.” A guide “Service
Declination Statement” is attached for your use. Ifa potential user refuses to sign either a user
agreement or a declination statement, the individual making the contact should complete the
declination statement for that potential user and note thereon his/her visit with the potential vser,
the potential user’s refusal to sign, and the reason therefore. The declination statement should
also be dated and signed by the individual making the contact.

Information and material evidencing compliance with this requirement must consist of: (1) your
written certification as to the number of existing users (2) signed user agreements, (3) signed
service declination statements, (4) records evidencing user contributions having been paid, (5) a
map locating each potential user’s property in the new service area identifying it by number, (6) a
list of all signed bona fide users numbered 50 as to be a cross-reference with the map, and (7) a
list of all declination statements numbered so as to be a cross-reference with the map.
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The connection charges will be as follows:

Prior to Construction - $100.00. After construction, there shall be a charge of $300.00 for
connection to the system.

You must provide a positive program to encourage connection by all users as soon as service is
available. The program will be reviewed and approved by the processing office prior to
advertisernent for bids. The program shall include:

* Anaggressive information program to be carried out during the construction pericd.
You should send written notification to all signed users in advance of the date service
will be available, stating the date users will be expected to have their connections
completed, and the date user charges will begin.

* Positive steps to assure that installation services will be available. These may be
provided by the contractor installing the system, local plumbing companies, or local

contractors,
* Aggressive action to see that all signed users can finance their connections.

Income Available — You must maintain a rate schedule that provides adequate income to meet the
minimum requirements for operation and maintenance, debt service, and reserves.

Delayed Payment Penalty

On all accounts net paid in full within twenty (20) days of date of bill, ten percent (10%) will be
added to net amount due.

If any bill is not paid within sixty (60) days after the due date, service to the customer will be
discontinued. Service will not be restored unti] all past due bills have been paid in full and all
accrued penalties plus a reconnection charge have been paid. The reconnection charge will be
$25.00 except where West Virginia-American Water charges the PSD $20.00 to turn the meter
off and $20.00 to turn the meter back on, in which case the charge shall be $40.00.

Operation and Maintenance Expenses — O&M expenses must be properly budgeted to determine
the financial viability of any operation. For planning purposes, we have projected O&M
expenses based on the information provided in the preliminary engineering report which should
be representative of a typical year. This information is utilized to determine loan repayment and is
reflected in the operating budget. It is expected that O&M will change over each successive year

and user rates will need to be adjusted for the need.

Proposed Operating Budget and User Rate Analysis - You will be required to submit a copy of
your proposed annual operating budget and rate analysis to this office which supports the
proposed loan repayment prior to this agency giving you written authorization to proceed with the
bidding phase. The operating budget should be based on a typical year cash flow subject to
completion of this project in the first full year of operation. The rate analysis will be required to
show the number of users, their average consumption based on a twelve month consecutive
average, and rate structure to support the necessary revenue to make the operating budget cash
flow. For your project, the Rule 42 Exhibit that was submitted to the West Virginia Public
Service Commission, along the Public Service Commission’s final order regarding your rate

increase may be utilized for this purpose.




Insurance and Bonding Requirements - Prior to loan closing or start of construction, whichever

occurs first, you must acquire the types of insurance and bond coverage shown below. The use of
deductibles may be allowed providing you have the financial resources to cover potential claims
requiring payment of the deductible. RUS strongly recommends that you have your engineer,
attorney, and insurance provider(s) review proposed types and amounts of coverage, including
any exclusions and deductible provisions. It is your responsibility and not that of RUS to assure
that adequate insurance and fidelity or employee dishonesty bond coverage is maintained.

a. General Liability Insurance — Include vehicular coverage.

b. Workers’ Compensation - In accordance with appropriate State laws.

c. Position Fidelity Bond(s) - All positions occupied by persons entrusted with the receipt
and/or disbursement of funds must be bonded. You should have each position bonded in an

amount equal to the maximum armount of funds to be under the control of that position at any
one time. The minimum coverage acceptable to RUS will be for each position to be bonded
for an amount at least equal to one annual instaliment on your loan(s). The coverage may be
increased during construction of this project based on the anticipated monthly advances. The
amount of coverage should be discussed and approved by RUS.

d. National Flood Insurance - In addition to meeting the requirements for the type of assistance
requested, the following requirements must be met for financial assistance for acquisition
and/or construction in designated special flood or mudslide prone areas:

(1) If flood insurance is available, you must purchase a flood insurance policy at the time of
loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located in a community
which has been notified as having special flood or mudslide prone areas will not receive
financial assistance where flood insurance is not available.

e. Real Property Insurance ~ Fire and extended coverage will normally be maintained on all
structures except reservoirs, pipelines and other structures if such structures are not normally

insured and subsurface lift stations except for the value of electrical and pumping equipment.
Prior to the acceptance of the facility from the contractor(s), you must obtain real property
insurance (fire and extended coverage) on all facilities identified above.

Accounting Services - You may be required to obtain the services of an independent licensed
Certified Public Accountant (CPA). When permitted by state statutes or with the approval of
RUS, a state or Federal auditor may perform the audit in lieu of a CPA. A CPA will be

considered independent if the CPA:

a.  Meets the standards for independence contained in the American Institute of Certified Public
Accountants (AICPA) Code of Professional Conduct in effect at the time the CPA’s

independence is under review:

b. Does not have any direct financial interest or any material indirect financial interest in the
borrower during the period covered by the audit; and

¢. Is not, during the period of the audit, connected with the borrower as a promoter, underwriter,
trustee, director, officer or employee.



Audit Agreement: You must enter into a written audit agreement with the auditor and submit a
copy to RUS prior to advertisement of bids. The audit agreement may include terms and
conditions that the borrower and auditor deem appropriate; however, the agreement should

include the following:

1. A statement that the auditor will perform and document the audit work in accordance with
Generally Accepted Government Auditing Standards, (GAGAS), as outlined in the attached
booklet, “Government Auditing Standards (Revised 2003)” (Attachment No. 2), and the
professional standards of the AICPA;

2. A statement that the auditor will submit the completed audit and accompanying letters to your
governing body 30 days prior to the date the audit is due to RUS;

3. A statement that the auditor will make all audit-related documents, including work papers,
available to RUS or its representatives, upon request; and

4. A statement that the auditor will immediately report, in writing, all irregularities and illegal
acts to your governing body and the Agency.

Prior to loan closing, your accountant must certify to you and RUS that the accounts and records
as required by your bond resolution have been established and are operational.

Quality Review Requirement: As required by GAGAS, the auditor must belong to and participate
in an external quality review program and provide you with a copy of the most recent quality

review repott. These reviews are performed every 3 years by an independent organization to
determine if the auditor is following established audit procedures and applicable auditing

standards.

Audit Requirements: The following management data will be required from you on an annual
basis and be submitted to RUS as specified below:

1. A borrower that expends $500,000 or more in Federal financial assistance per fiscal year shall
submit an andit performed in accordance with the requirements of OMB Circular A-133.° As
described above, the total Federal funds expended from all sources shall be used to determine
Federal financial assistance expended. Projects financed with interim financing are considered
federal expenditures. OMB Circular A-133 andits shall be submitted no later than 9 moenths
after the end of the fiscal year. In addition to submitting two (2) copies of the audit report to
RUS, the borrower is also required to submit copies of OMB Circular A-133 audits,
accompanying audit letters (the “reporting package™), and the Data Collection Form to the
Federal clearinghouse designated by OMB to retain as an archival copy. The Federal
clearinghouse address is; Federal Audit Clearinghouse, Bureau of the Census, 120] E. 10th
Street, Jeffersonville, Indiana 47132. RUS Bulletin 1780-31, outlines the requirements of

OMB Circular A-133 audits.

2. A borrower that expends less than $500,000 in Federal financial assistance per fiscal year and
an outstanding RUS loan balance of $1,000,000 or more, shall submit an audit performed in
accordance with Water and Waste audit requirements (i.e.. a GAGAS audit). These audits
shall be submitted to RUS no later than 150 days after the end of the fiscal year. Two (2)
copies of the audit report are required by RUS. An audit performed in accordance with Water
and Waste audit requirements should not be submitted to the Federal clearinghouse. RUS
Bulletin 1780-30, outlines the requirements for Water Programs Audits.

3. A borrower that expends less than $500,000 in Federal financial assistance per fiscal year and
has an outstanding RUS loan balance of less than $1,000,000 may submit a management
report in lieu of an audit report unless notified by RUS otherwise. Management reports shall
be submitted to RUS no later than 60 days after the end of the fiscal year. A year-end
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management report shall consist of: Form FmHA 442-3, “Balance Sheet”, (Attachment No. 3)
and Form FmHA 442-2, “Statement of Budget, Income and Equity”, (Attachment No. 4) or
forms that provide the information in a similar format. Form FmHA 442-2 should have
Schedule 1, all Columns completed on page 1, and page 2. Schedule 2 is not required for year
end reports. An annual audit report must be submitted in lieu of Forms RD 442-2 and 442-3.
The audit report must be submitted no later than 150 days after the end of the borrower’s fiscal

year.

Compensation for preparation of the A-133 audit or your annual audit is not included in project
funds and should be paid from the operational revenues generated from your system operation.

Annual Budget and Projected Cash Flow: Thirty days prior to the beginning of each fiscal year,

you will be required to submit an annual budget and projected cash flow to this office, You
should submit two copies of Form RD 442-2, Statement of Budget, Income and Equity,
(Attachment No. 4), Schedule 1, page 1; and Schedule 2, Projected Cash Flow. The only data
required at this time on Schedule 1, page 1, is Columns 2 & 3. All of Schedule 1, page 2 and
Schedule 2, Projected Cash Flow will be required. With the submission of the annual budget, you
will be required to provide a current rate schedule, a current listing of the Board or Counsel

members and terms.

Quarterly Reports — Borrowers receiving their first loan from RUS, will be required to submit two
copies of Form RD 442-2, Schedule 1, page 1, columns 2-6, as appropriate, and page 2. This
information should be received in the servicing office thirty days after the end of each of the first

three quarters of the fiscal year.

Legal Services ~ RUS must review the “Legal Services Agreement.” The agreement(s) will be
accepted and approved by separate letter. Project funding included for this purpose is outlined in

the paragraph on “Project Funding.”

Property Rights - Prior to advertisement for construction bids, you must furnish satisfactory
evidence that you have or can obtain adequate continuous and valid control over the lands and
rights needed for the project. Acquisitions of necessary land and rights must be accomplished in
accordance with the Relocation and Real Property Acquisition Act. Such evidence must be in the

following form:

a. A right-of-way map showing clearly the location of all lands and rights needed for the
project. The map must designate public and private lands and rights and the appropriate legal

ownership thereof.

b. Preliminary Title Work - A copy of deeds, contracts or options for any lands needed other
than rights-of-way, along with a preliminary title opinion covering such lands. A separate
Form RD 1927-9, “Preliminary Title Opinion” may be used for each property to be acquired.

In the case of your existing system or where you have already acquired real property (land or
facilities), a preliminary title opinion(s) concerning all such property(s) will be provided.

A certification and legal opinion relative to title to rights-of-way and easements. Form RD
442-22, “Opinion of Counsel Relative to Rights-of-Way,” may be used. This form may
contain a few exceptions such as properties that must be condemned; however, prior to the
start of construction or loan closing, whichever occurs first, a new Form RD 442-22, must be

provided which does not provide for any exceptions.
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A narrative opinion from your attorney concerning all permits, certificates, licenses and other
items necessary to show that all legal requirements can be met and stating how they will be

met.

¢. Final Title Work - On the day of loan closing, your attorney must furnish a separate final title
opinion on all existing land(s) and those to be acquired on the day of loan closing. Form RD
1927-10, “Final Title Opinion” may be used.

A certification and legal opinion relative to title to rights-of-way and easements. Form RD
442-22, “Opinion of Counsel Relative to Rights-of-Way,” may be used. This form must be
provided showing no exceptions.

Engineering Services — RUS must approve any agreements or modifications to agreements for
professional design services. The agreement for engineering services should consist of the

EJCDC documents as indicated in RUS Bulletin 1780-26 or other approved form of agreement,

Resident Inspector — Resident inspection is required for this project in accordance with the RUS
approved engineering agreement. This service is to be provided by the consulting engineer or
other arrangements as approved by RUS. Prior to the pre-construction conference, a resume of
qualifications of the resident inspector(s) will be submitted to the owner and RUS for review and
approval. The owner will provide a letter of acceptance for all proposed inspectors to the
engineer and RUS. The resident inspector(s) must also attend the pre-construction conference.

Environmental Requirements -

a. Mitigation - At the conclusion of the proposal’s environmental review process, specific
actions were negotiated with environmental regulatory officials to avoid or minimize adverse
environmental impacts, The following list of action(s) are required for successful completion
of the project and must be adhered to during project design and construction.

* Important Farmland Mitigation — Mulching and reseeding the disturbed areas with
vegetation equivalent to preconstruction vegetation will mitigate the effects of the

temporary disturbance.

* Flood Plain Mitigation — No storage of equipment or supplies will be permitted in the
flood plain area.

* Biological Resources Mitigation — Destruction of trees will be limited to those necessary
for the construction of the project. Destruction of wooded area is expected to be
approximately 6.5 acres.

* Cultural Resources Mitigation — South Putnam PSD contracted to have a Phase I
Archaeological Survey conducted, as required by the WV SHPO. The survey
recommended that no additional investigations be completed for the project area. In the
event that human remains or intact archaeological deposits are identified during the
course of pipeline, tank or booster installment, work in the area of discovery will cease
and the WV SHPO will be contacted.

* Noise Control Mitigation — While working in a residential area, work will be limited to
the hours between 7:00 A.M. and 5:00 P.M.
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* Public Land Corporation Requirements -

o No in stream work during the fish-spawning season (April 1 — June 30).

The pipeline must be buried at least three feet.

© Any streambed disturbance should be restricted to the immediate area. In stream
use of equipment should be kept to a minimum.

o All shore areas disturbed by this operation must be reshaped, seeded and
mulched immediately upon completion of work. The prompt establishment of
vegetative cover will reduce future damage from high water levels.

o Green concrete must not be put in the stream (highly toxic to aquatic life),

© Amount of stream side vegetation disturbed should be kept to a minimum.

© Best management practices should be followed; measures such as hay bales must
be used to reduce downstream situation.

©  Any plastic pipeline under four-inch in diameter shall be encased in a metal
conduit,

o The State’s issuance of a license and right of entry does not provide for the
applicant to work outside the requested boundaries nor does the State assume any
lability for the applicant’s/landowner’s construction activities. By accepting this
license and right of entry the applicant/landowner assumes liability for any/all
damages caused by this activity to both upstream and downstream landowners,

© Guidelines of Best Management Practices for Sediment and Erosion Control as
outlined by the Section of Water Resources, Division of Environmental
Protection must be followed. Copies of those guidelines are available from the
Section of Water Resources, 1201 Greenbrier Street, Charleston, WV 25311,

Telephone (304) 558-2108.

o

Project Modifications - The project as proposed has been evaluated to be consistent with all
applicable environmental requirements. If the project or any project element deviates from or
is modified from the original approved project, additional environmental review may be

required.

Permits - Copies of all permits needed for the project must be provided for review prior to
advertisement for construction bids. Such permits will include but are not limited to the

following:

* Department of Highways

s Railroads

* State Department of Health

* Department of Environmental Protection
¢ Corps of Engineers

¢ Public Land Corporation

Contract Documents, Final Plans and Specifications -

a.

The contract documents should consist of the EJCDC Construction Contract Documents as
indicated in RUS Bulletin 1780-26 or other approved form of agreement.

The contract documents and final plans and specifications must be submitted to RUS for
approval.

The project must be designed in compliance with Section 504 of the Rehabilitation Act of

1973.
10
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Applicable State Statutes and Reguirements -

Public Service Commission Approvals - You must obtain the following from the West Virginia
Public Service Commission: '

a. A Certificate of Convenience and Necessity.,

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service.

¢. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit-to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A
copy of the Public Service Commission application and its “Rule 42” Exhibit
must be provided for review.

State Prevailing Wage Law - You should ensure that all requirements of Article 5A of the West
Virginia State Prevailing Wage Law, “Wages for Construction of Public Improvements™ are met

during construction of the project,

Processing Forms - At a properly called meeting, you must adopt and properly execute the
following forms, and minutes showing the adoption must be provided:

Form RD 400-1 - “Equal Opportunity Agreement”
Form RD 400-4 - “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment, Suspension and other Responsibility
Matters”

Form AD 1049 - “Certification Regarding Drug-Free Workplace Requirements”
Form RD 1910-11 - “Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans™

Standard Form LLL - “Disclosure of Lobbying Activities” (If Applicable)

RUS Bulletin 1780-22, “Eligibility Certification”

RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 1940-1 - “Request for Obligation of Funds”

Please complete and return the enclosed Form RD 1942-46, “Letter of Intent to Meet

Conditions,” if you desire further consideration be given your application.

The loan will be considered approved on the date a signed copy of Form RD 1940-1, “Request for
Obligation of Funds,” is mailed to you.

Civil Rights & Equal Opportunity - You should be aware of and will be required to comply with
other federal statute requirements including but not limited to-

Section_504 of the Rehabilitation Act of 1973 ~ Under section 504 of the Rehabilitation Act of
1973, as amended (29 U.S.C. 794), no handicapped individual in the United States shall, solely
by reason of their handicap, be excluded from participation in, be denied the benefits of, or be
subjected to discrimination under any program or activity receiving RUS financial assistance.

11
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Civil Rights Act of 1964 - All borrowers are subject to, and facilities must be operated in
accordance with, title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seg.) and subpart E
of part 1901 of this title, particularly as it relates to conducting and reporting of compliance
reviews. Instruments of conveyance for loans and/or grants subject to the Act must contain the

covenant required by paragraph 1901.202(e) of this title.

The Americans with Disabilities Act (ADA) of 1990 — This Act (42 U.S.C. 12101 et seq.)
prohibits discrimination on the basis of disability in employment, State and local government
services, public transportation, public accommodations, facilities, and telecommunications. Title
I of the Act applies to facilities operated by State and local public entities which provides
services, programs and activities. Title IIl of the Act applies to facilities owned, leased, or
operated by private entities which accommodate the public.

Age Discrimination Act of 1975 ~ This Act (42 U.S.C. 6101 et seq.) provides that no person in
the United States shall on the basis of age, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving federal

financial assistance.

RUS financial programs must be extended without regard to race, color, religion, sex, national
origin, marital status, age, or physical or mental handicap.

Bid Authorization - Once all the conditions outlined in this letter have been met, RUS may
authorize you to advertise the project for construction bids. Such advertisement must be in
accordance with appropriate State statutes. Immediately after bid opening you must provide RUS
with (a) bid tabulation, and (b) your engineer’s evaluation of bids and recommendations for
contract awards. No notice of award will be issued until RD concurs with the engineer’s
recommendations. If RD agrees that the construction bids received are acceptable, adequate
funds are available to cover the total project costs, and all the administrative conditions of loan
approval have been satisfied, loan closing instructions will be issued to you setting forth any
further requirements that must be met before the loan can be closed. Obligated loan funds not
needed to complete the proposed project will be deobligated prior to construction.

When all parties agree that the closing requirements can be met, a mutually acceptable date for
the loan closing will be scheduled.

Cost Overruns — Cost overruns must be due to high bids or unexpected construction problems that
cannot be reduced by negotiations, redesign, use of bid alternatives, rebidding or other means
prior to consideration by Rural Development for subsequent funding, Such requests will be
contingent on the availability of funds. Cost overruns exceeding 20% of the development cost at
time of loan or grant approval or where the scope of the original purpose has changed will
compete for funds with all other applications on hand as of that date.

Use of Remaining Funds -~ Applicant contributions and connection or tap fees will be the first
funds expended in the project. Remaining funds may be considered in direct proportion to the
amounts obtained from each source and handled as follows:

* Remaining funds may be used for eligible loan purposes, provided the use will not
result in major changes to the original scope of work and the purpose of the loan

remains the same.

¢ RUS loan funds that are not needed will be applied as an extra payment on the RUS
indebtedness unless other disposition is required by the bond ordinance, resolution, or
State statue.

12




If the conditions set forth in this letter are not met within 12 months from the date of this letter, RUS
reserves the right to discontinue processing of the application. In the event the project has not advanced
to the point of loan closing within 12 months and it is determined the applicant still wishes to proceed, it
may be necessary to review the conditions outlined in this letter. If during that review, it is determined
the conditions outlined are no longer adequate, RUS reserves the right to require that the letter of
conditions be revised or replaced.

We believe the information in this letter clearly sets forth the conditions which must be complied with;
however, this letter does not relieve you from meeting the requirements of RUS Instruction 1780. If you
have any questions, please do not hesitate to contact me.

Sincerely yours,

e,
RTM.S OE IIT
ate Director

Attachments

cc:  Area Director, Beckley
ATTN: Rural Development Specialist, RUS

Ralph Bassett, CPA
1136 South Main Street
Milton, WV 253541

Steptoe and Johnson, Attorneys at Law
P.O. Box 1588
Charleston, WV 25326

Howard K. Bell, Consulting Engineers, Inc.
P.O. Box 266

3983 Teays Valley Road, Suite 202
Hurricane, WV 25526

David Moye, Attorney at Law

P. 0. Box 1074
Hurricane, WV 25526
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Attachment No. L to Letter of Conditions - Guide - Revised 1/04
For: South Putnam Public Service District (Water)

Date: June 7, 2005
UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTHLITIES SERVICE
Water and Waste Processing Checklist
Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position
SF 424.2 . Application
for Federal
Assistance 3 1780.31(b) Applicant Have 3
DUNS Number 1 Applicant Have 3
CAIVRS CPAP
Number 1 RUS Have Form
Public Notice
of Intent to
File App./ 1780.19(a)
Env. Notice 3 1794 Applicant Have 3
Bulletin Applicant
1780-22 Eligibility
Certification/
Other Credit
Certification 1 1780.33(d) Applicant HAVE 3
Bond Ordn.
or Resol, On
Outstanding Applicant/
Debts 1 1780.33(e) Attorney Have 5
Bonds or Notes
Outstanding Applicant/
Debt 1 1780.33(e) Attorney Have 2
Audit for last
year of Applicant/
operation 1 1780.33(e) Accountant Have 1
Staff Review
Financial
Statements 1 S.1.1780.2 RUS 1
EJCDC No. Agreement
1910-1-FA  between Owner Applicant/
& Engineer 3 1780.39(b) Engineer Have 6




Form Deocument Procedure  Provided Target Date File
Number or Action Reference By Date Received Position
Bulletin Legal Services
1780-7 or  Agreement
other with Local 1780.39 Applicant/
approved  Attorney (b}{(2) Attorney HAVE 5
Site Visit S.1.1780-2 RUS 3
Processing
Conference 1780.3%(a) RUS HAVE 3
Environmental
Report 1794 Applicant Have 3
Environmental RUS/
Assessment 1794 Engineer Have 3
FONSI/ Exhibit 1
Evidence of RUS 1794 RUS/
Publication News Ad  Applicant Have 3
Bulleting Preliminary
1780-2 Engineering
1780-3 Repon 1780.33(c) Engineer Have 6
Staff Engineer
PER Review 1780.33(c) RUS Have 3
Bill Analysis
for existing Applicant/
system(s) 1780.33(c) Engineer Have 8
Projected Bill
Analysis for Applicant/
New Users 1780.33(c) Engineer Have 8
Statement
reporting the
total number
of potential Applicant/
users 1780.33(c) _Engineer 8
Rate Tariff 1780.33 Applicant Have 8
Applicant's
IRS Tax
Number(TIN) 1780.33(g) Applicant Have 3




Form
Number

Document Number
or Action Needed

Bulletin
1780-1

Automated
Form

Exhibit
Al A1

CPAP
Form
RD
1940-1

RD
1942-46

AD 1047

RD
1910-11

Agency Det-
ermination on

the Availability

of "Other Credit"

with Docu-

mentation 1

Procedure

Reference

Provided
By

Target
Date

Date
Received

1780.7(d)

RUS

Have

File

Position

Documentation on

“Service Area 1

1780.11

RUS

Project
Selection
Criteria 2

1780.17

RUS

Have

Loan
Determination 3

1780.35(b)

RUS

Have

Letter of
Conditions 7

1780.41
(&)(5)

RUS

Have

Certifications
Regarding
Lobbying 2

1780.33(h)

Applicant

HAVE

Project
Information 3

1780.41(a)

RUS

Request for
Obligation of
Funds 4

1780.41(a)

RUS/
Applicant

HAVE

Letter of Intent
to Meet
Conditions 2

1780.41
(2)(6)

Applicant

HAVE

Certification
Regarding

Debarment

(Primary) 1

1780.33(h)

Applicant

HAVE

Relationships/
Associations

with Agency
Employees 1

1780.1(f)

RUS

HAVE

Applicant

Certification,

Federa! Collect-

ion Policies i

1780.33(h)

Applicant

HAVE




Form
Number

Document
or Action

Number
Needed

Procedure
Referenc

Provided
By

Date
Received

Target
Date

rvart—

Builetin
1780-27

*

400-1

RD
400-4

Loan
Resolution

1780.45
(a)(2)

Applicant

HAVE

File
Position

Equal
Opportunity
Agreement

1901-E

Applicant

HAVE

Assurance
Agreement

1801-E

Applicant

HAVE

Legai Services
Agreement
with Bond
Counsel

1780.39
(bX3)

Applicant/
Bond Counsel

Agreement for
Accounting
Services

1780.39
(b)2)

Applicant/
Accountant

HAVE

Water Users
Agreement

(Copy)

1780.39
(€)(3)

Applicant

Evidence
of Users;

. Map of Users

with each
identified by
number

LOC

Applicant

Separate
File

. List of Signed
Users Numbered

to Map

LOC

Applicant

. List of Declination

Statemenits
Numbered
to Map

LOC

Applicant

. Evidence of

Tap Fees
Being Paid

LOC

Applicant

. Having Users
Agreements and

Declination
Statements
Available

LOC

Applicant




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position
8. Certffication

Relative to
Existing
Users 1 LOC Appiicant 5
Verification
of Users 1 1780.44(b) RUS 3
Accountant's Applicant/
Certification 1 LOC Accountant 3
RUS Review
of Accounting S.1. 1780-4
Records 1 {1)(i)) RUS 3
Copy of PSC
Aule 42 Attorney/
Exhibit 1 State Accountant 3

Lender

Agreement/ Interim

Bulletin Financing

1780-10/ Documenta- Applicant/

1780-10a  tion 1 1780.39(d) RUS 1
DOH Permit 1 1780.15(d) Applicant 6
Raiiroad
Permit 1 1780.15(d) Applicant 6
Public Land
Corp. Permit 1 1780.15(d) Applicant 6
Corps of
Engineers
Permit 1 1780.15(d) Applicant 6
Dept. of Health
Approval 1 1780.15(d) Engineer 6
Dept. of
Environmental
Protection
Permit 1 1780.15(d) Engineer 8
Contract Docu-
ments, Plans
& Specifi- Separate
cations 2 1780.61(a) Engineer File




Form Docuiment Number  Procedure  Provided Target Date File
Number or Action Needed Referenc_r By Date Received Position
Agency Deter-
mination on
Procurement 1 1780.70(d) RUS 6
Preliminary
Bond Transcript
Documents w/o
Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Attorney 5
RD Preliminary 1780.44 Applicant/
1927-9 Title Opinion 1 {g{2) Altorney 5
Narrative
Opinion from
Attorney 1 1780.44(g) Attorney 5
Waiver of
Title Defects
Letter 1 1780.44(g) RUS 5
RD OCpinion of
442-22 Counsel
Relative to 1780.44
R/Ways {g){1) Attorney 5
Review of
Outstanding RUS/
dudgment 1 1780.7(g) _ Attorney 3
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enroliment Financial
Form 1 31 CFR 208 Institution 2
RD Appraisal
442-10 Report i 1780.44(g) RUS 8
Positive Pro-
gram to En-
courage Con-
nections when 1780.39
Completed 1 (c)(5) Applicant 5




Form Document Number  Procedure  Provided Target Date Fite
Number or Action Needed Reference By Date Received Position
Documenta-
tion Relative 1780.1
to Health or (31%)] RUS/State
Sanitary 1780.13 Health
Hazards 1 {b){1) Department 2
PSC Applicant/
Approval 1 1780.15(b)  Attorney 6
Bid
Tabulation 1 1780.61(b) Engineer 6
OGC Closing
Instructions 1 1780.44(h) RUS 5
S/0 Closing
Instructions 1 1780.44(h) RUS 5
RD Final Title 1780.44 Applicant/
1927-10 Opinion 1 (9)(2) Atiorney 5
Bond Tran-
script Docu-
ments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel File
RD Compliance
400-8 Review 1 1780.44{c) RUS 5
Liability
Insurance 1 1780.39(g) Applicant 7
Workers'
Compensation
Certificate 1 1780.39(g) Applicant 7
Flood Insur-
ance Policy 1 1780.39(g) _Applicant 7
440-24 Fidelity
Bond 1 1780.39(g) Applicant 7
1924-16 Record of Pre-
Construction RUS/
Conference 1 1780.76(a) Engineer 6




Form Document Number  Procedure  Provided Target Date Fite
Number or Action Needed Reference By Date Heceived Position
AD 1048 Certification
Regarding All
Debarment Appropriate
{Contractor) 1each  1780.33(h) Vendors 5
QGC Final
Opinion 1 1780.45(g} RUS 5
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United States Department of Agriculture

Rural Development
West Virglnia State Office

TO: Stephen Wetherbee, Area Director
ATTN: Teresa A. Miller, Rural Development Specialist
Beckley, WV

DATE: March 31, 2006

SUBIECT: South Puinam Public Service District (Water)
(RUS Loan - $8,190,000)
Closing Instructions

The subject loan and grant must be handled and closed in accordance with the following.
Reference is made to your letter of conditions dated June 7, 2005. All of the
requirements of that letter must be met and in addition, the loan and grant must be closed
in accordance with (1) RD Instruction 1942-A and RUS Instruction 1780, (2) the attached
“Closing Guidelines for Community Facilities Loans to Public Bodies,” and (3) any
specific instructions issued by the Office of the General Counsel and attached hereto.

Prior to loan and grant closing, you should be certain the docket contains copies of the
required documentation and executed forms as they pertain to this project. The following
comments are offered:

Vl‘"" AD 1048, “Certification Regarding Debarment,” should be provided on contractor,

VZ/ Form RD 1927-10, “Final Title Opinion,” effect:vc the date of loan closing will need
to be provided.

,}/ Form RD 442-22, “Opinion of Counsel Relative to Rights-of- Way " should be
provxded showing no exceptions. ,

. é}/’/The certification on the Loan Resolution will necd to be E:ompleted at closing.

5. /You should be certain the loan is closed at the correct interest rate. You are

/" reminded that the loan was obligated at the intermediate interest rate of 4.125%.
The current intermediate rate is 4.50% and will remain at this rate through March
31, 2006. Bond Counsel should also be notified of the mterest rate as soon as

“the closing date is determined.

Fadsral Building = 75 High Street « Suita 320 » Morpantown, WV 26706-7500
Phona: (304) 284-4860 OR 1-B00-205-8228 » Fax: (304) 2B4-4893 » TDD: {304) 284-4836
Web: http/fwww.rurdev.usda. govivww

Committad 1o the future of rural communities.
“USDA ia an equal opponunity provider, smpioyer and iander.”

Té file  complaint of discsimination write USDA, Dirsetor, Office of Civil Rights, 1400 Indepondence Avenus, S.W.,
“Washington, DC 202808410 or call (800)795-3272 (vonce} or {202} 720-8382 (TDD).




~ South Putnam PSD (Water)
March 31, 2006
Page 2

n,é./ Area Office comments regarding applicant’s accounts and records being properly
established should be documented in the casefile.

J./ On the date of the preliminary closing, the applicant must provide evidence of al]
required insurance and position fidelity bond coverage in compliance with Item 11
of the letter of conditions.

VS/ A compliance review will need to be conducted on or before loan closing or the start
of construction.

You are reminded that loan closings should not be scheduled on the 29, 30™, or 31%
of the month.

\,1/1/. The appropriate loan numbers must be established on the EFT database
approximately 14 days prior to the scheduled pre-closing.

V’z/ RUS funds being advanced at closing should be ordered immediately following (and
on the same date as) the pre-ciosing so that the funds will be deposited in the
Borrower's account two days later for the official closing. If for some reason you are
unable to order the funds on the same date as the pre-closing, or if you ordered the
funds and the request did not process, you should call the State Office immediately
and discuss the possibility of Finance Office processing a manual EF’I‘ request so that
the funds can be received timely.

,IZ/Once the loan and grant have been closed, CPAP should be updated muncdlately 0
reflect the proper date.

A4, The required “Loan Closmg T.nformauon” must be. subrmtted o Fmance Office at the
- ‘same time the debt instrument is forwarded. ‘The guide with the required information
‘was previously provided to your office. The debt instrument and loan closing

RS ‘ estabhshed promptl y.

o I thc loan is closed for a lesser amount than that which was obhgated the State
" Office will need to de- obhgatc the remaining fands once itis detcrmmcd they will
" not be used. . ) |

- information must be subrmtted to Finance Ofﬁce pmrnptly s0 that thc account can bc R




South Putnam PSD
March 31, 2006
Page 3

f .
¢ 16.” The applicable items listed herein should be retyped on your letterhead and
forwarded 1o all appropriate parties. Additionally, you should incorporate any
Area Office closing requirements as well as any special instructions received from
OGC.

You are reminded of your responsibility to assure full compliance with all administrative
requirements of RD Instruction 1942-A, RUS Instruction 1780, the letter of conditions,
and correspondence from OGC as well as this office. You should make certain that any
necessary revisions are made to the appropriate forms and/or documents prior to
considering the docket complete.

Please advise this office two weeks in advance of the closing date.

After the loan and grant have been closed, and all Joan funds have been disbursed by
Finance Office, please forward your request for final opinion to this office along with the

following:

- Your certification that all administrative requirements of closing have been met,
- One copy of the executed Bond. :

- One copy of the executed Bond Counsel’s opinion.

- One complete set of the Bond Transcript Documents.

One copy of the executed 1927-10, “Final Title Opinion.” -

H you have any questions regarding the above, please let us know.

A

VIRV

f;::ROBERT M. STEPTOE, TH
 State Director




CLOSING GUIDELINES FOR
COMMUNITY FACILITY LOANS TO PUBLIC BODIES

At or before the closing for the financing, the following conditions must be satisfied:

1.

General Requirements. There must be full compliance with all requirements
specified in (a) applicable Farmers Home Administration Instructions, (b)
correspondence from OGC, (c) any applicable correspondence from the
Administrator’s office, (d) FmHA letter of conditions, (e) clearinghouse comments,
and (f) any state office memorandum of approval.

Loan Resolution. Confirm that the Applicant has duly adopted the fully executed
Form FmHA 442-47, Loan Resolution (Public Bodies).

Grant Agreement. In the event that a grant is also to be made to the Applicant, then
the grant may be closed in accordance with FmHA Instructions provided that these
Closing Instructions have also been cornplied with and duly authorized officials of the
Applicant have fully executed Form FmHA 442-31, Grant Agreement.

Civil Rights. Confirm that the following fully executed civil rights forms are in the
docket:

a. Form FmHA 400-1, Equal Opportunity Agreement.
b. Form FmHA 400-4, Assurance Agreement

‘c. Form FmHA 400-8, Compliance Review (Pre-loan closing).

Environmental Impact. Confirm that a completed and executed Form FmHA 400-46,
Environmenial Impact Assessment, is in the docket. If the Assessment indicates that
an Environmental Impact Statement must be filed, this must be accomplished prior to
loan closing.

. Clearinghouse Comments. Confirm that A-95 approvals have been received from

both state and regional clearinghouses. Note any comments received and confirm
that the Applicant intends to comply with such comments. If the Applicant expresses
a contrary intention, the State Office should be notified immediately in detail. The
State Office shonld consult OGC with respect to the legal ramifications of any such
noncompliance. '

Specimen Bond(s). Prior to closing, confirm that the terms of the specimen bond(s)
are consistent with FrnHA Instructions, the FinHA Letier of Conditions and other
obligating documents. Amortization schedules and maturity dates should be checked

very carefully.




8.

10.

Il

Certification of Payment. If FmHA loan proceeds will be used to cetire interim
indebtedness, the Applicant must provide FimHA with written statements in
accordance with FmHA Instruction 1942-A, §1942.17 (n) (2) [ 7 C.ER. § 1942.17 ).

Examination of Executed Bond(s). The District Director should examine the

cxecuted original Bond(s) at the closing to determine the following:

a. That the repayment and other terms of the Bond(s) are consistent with the FmHA
. Letter of Conditions and obligating documents.

b. That the Bond(s) has been fully executed by the proper officials of the Applicant
as recited on the face of the Bond(s).

¢. That the persons executing the Bond(s) are officials of the Applicant as shown on
the General Incumbency Certificate.

d. That the Applicant’s seal is on the Bond(s).

e. That any authentication certificate contained on the Bond(s) has been properly
executed.

f.  That the Bond(s) is fully registered in the name of the United States of
America/Farmers Home Administration.

¢. That the place of payment shown on the face of the Bond is correct and
administratively acceptable.

h. That the Bond(s) is dated the date of closing.

Dates, Seals, and Signatures. All centifications and opinions furnished by the
Applicant, Local Counsel or Bond Counsel should be dated as of the date of loan
closing, Wherever appropriate, the seal of the Applicant should be impressed on
materials being furnished by the Applicant. Bond transcript jtems “b,” “i,” “k,” and
“m” listed below should be manually executed originals. For the remaining Bond
transcript documents, an original manual attestation by the Applicant’s Clerk or
Secretary will suffice.

Bond Transcript. A bond transcript should be compiled by Bond Counsel in
accordance with the requirements contained in FmHA Instructions 1942-A, §1542.19

(c)[7C.F.R.§1942.19 ]. Confirm that the bond transcript contains each of the
following items:

a. Certified copies of all organizational documents, i.c., special acts, charter, by-
laws.

b. General Incumbency Certificate (may sometimes be referred to as Signature
Certificate).

¢. Certified copies of minutes or excerpts therefrom of all meetings of the
Applicant’s governing body a1 which action was taken in connection with the
authorization and issuance of the Bond(s).

d. Certified copies of documents evidencing that the Applicant has complied fully
with all statutory requirements incident to the calling and holding of a favorable
bond election unless Bond Counsel advises you this is not applicable.



e. Certified documents evidencing that the Applicant has complicd fully with all
statutory requirements incident to advertising the consideration and/or adoption of
the bond ordinance unless Bond Counsel advises you that this is not applicable.

f. Certified copies of the resolutions or ordinances or other documeats, such as the
bond authorizing resolution or ordinance and any resolution establishing rates and
regulating the use of the improvements, if such documents are not inciuded in the
minutes furnished.

Copies of official Notice of Sale and Affidavit of Publication of Notice of Sale
unless Bond Counsel advises you that this is not applicable.

Specimen Bond {(of each denomination), with any attached coupons.

No Litigation Certificate of Local Counsel (see Item 12 below).

Certified copies of resolutions or other documents pertaining 10 the award of the
Bond(s).

Non-Arbitrage Certificate.

Any additional or supporting documents required by Bond Counsel.

- Preliminary approving opinion, if any, and final unqualified approving opinion of
Bond Counsel, including opinion regarding interest on bonds being exempt from
Federal and any Stale income taxes.

e e

5 -

Any omissions from the Bond transcript should be supplied by the District Director with the
assistance of the Applicant and Bond Counsel. Obviously, certain documents listed above will
normally be delivered prior to the closing.

12.

13.

14,

Auorney’s No-Litigation Certificate. Local Counsel should deliver a manually-
executed original attorney’s no-litigation certificate dated the date of closing.

Evidence of Title. In all cases, confirm that Local Counsel has supplied FinHA with
his or her title opinion regarding the sites for any project structures such as treatment
plants and community buildings. The opinion should be on Form FmHA 427-10 with
any changes necessary to reflect the circumsiances of this financing. In the case of
utility-type financings, confirm that executed Form FmHA 442-21 and 442-22
concerning rights-of-way are also in the docket. Any title exceptions should either be
removed prior to closing or be specifically cleared throngh OGC.

Additional Instructions. OGC will normally issue additional closing instructions on a
case-by-case basis containing special requirements for specific loans. The District
Director should review the Closing Instructions prepared by OGC relating 10 the
specific case and close the loan in accordance with those instructions.






SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A

(United States Department of Agriculture)

RECEIPT OF PAYMENT OF THE PRIOR NOTES

The undersigned, authorized representative of the West Virginia Municipal Bond
Commission ("Comumission”) hereby certifies as follows:

On this 12th day of April, 2006, the Commission received $120,000 from the proceeds
of the Water Revenue Bonds, Series 2006 A Bonds and $410 for principal and interest and $277 for
administrative fees from South Putnam Public Service District and together, such sum is sufficient to pay
in full on the date hereof the entire outstanding principal of and interest on, and all administrative fees on
the South Putnam Public Service District Waterworks System Bond Anticipation Notes, Series 2004 B
(West Virginia Water Development Authority) (the "Prior Notes"), dated June 18, 2004, and discharge
the liens, pledges and encumbrances securing such Prior Notes.

WITNESS my signature on this 12th day of April, 2006.

WEST VIRGINIA MUNI\C;@L BOND COMMISSION

By: P‘ﬁb\u:l,a ‘\ Q,J)LM

Its: Authorized Representative

04/26/06
847280.00007

24

CHB820524.1



UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
WATERWORKS SYSTEM BOND ANTICIPATION NOTE, SERIES 2004 B
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY)

No. BR-1 ' $120,000

KNOW ALL MEN BY THESE PRESENTS: That SOUTH PUTNAM
PUBLIC SERVICE DISTRICT, a public service district, public corporation and political
subdivision of the State of West Virginia in Putnam County of said State (the "Issuer"), for
value received, hereby promises to pay, solely from the sources and in the manner hereinafter
set forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the
“Authority™) or registered assigns, on October 1, 2007, the principal sum of ONE
HUNDRED TWENTY THOUSAND DOLLARS ($120,000), together with accrued interest
thereon, as set forth on the “Debt Service Schedule” attached as Exhibit A hereto and
incorporated herein by reference, with interest on each installment at the rate per annum set

forth on said Exhibit A.

The principal of and interest on this Note is payable in any coin or currency
which on the date of payment thereof is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of the West Virginia
Municipal Bond Commission, Charleston, West Virginia (the “Paying Agent”). The interest
shall run from the original date of delivery of this Note to the Authority and payment
therefor, and until payment of such installment, such interest shall be payable semiannually
on April 1 and October 1 of each year, commencing October 1, 2004, as set forth on Exhibit
B attached hereto and incorporated herein by reference. The interest on this Note is payable
by check or draft of the Paying Agent mailed to the registered owner hereof at the address
as it appears on the books of The Huntington National Bank, Charleston, West Virginia, as
registrar (the "Registrar”), on the 15th day of the month next preceding the interest payment
date, or by such other method as shall be mutually agreeable so long as the Authority is the

Registered Owner hereof.

This Note may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority, and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement between
the Issuer and the Authority, dated June 18, 2004.

This Note is issued (i) to temporarily finance a portion of the costs of
acquisition and construction of certain improvements and extensions to the existing public
waterworks facilities of the Issuer (the “Project” ); and (ii) to pay the costs of issuance hereof



and related costs. The existing public waterworks facilities of the Issuer, the Project and any
further improvements or extensions thereto are herein called the "System”. This Note is
issued under the authority of and in full compliance with the Constitution and statutes of the
State of West Virginia, including particularly Chapter 16, Article 13A and Chapter 22C,
Article 1 of the West Virginia Code of 1931, as amended (collectively, the "Act"), and a
Notes Resolution duly adopted by the Issuer on June 8, 2004, as supplemented by a
Supplemental Resolution duly adopted by the Issuer on June 11, 2004 (collectively, the
"Notes Legislation"), and is subject to all the terms and conditions thereof.

The principal of and interest on this Note are payable only from and secured
by a first lien on (i) the proceeds of any grants received by the Issuer for the System; (ii} the
proceeds of revenue bonds or other obligations of the Issuer issued subsequent to the issuance
of this Note to permanently finance the costs of acquisition and construction of the Project;
and (iii) the Surplus Revenues, if any, of the System. The monies from these sources shall
be deposited into the Series 2004 B Notes Payment Fund established under the Notes
Legislation for the prompt payment of the principal of and interest on this Note. THIS NOTE
HAS NO LIEN ON THE NET REVENUES OR GROSS REVENUES OF THESYSTEM
AND SHALL BE JUNIOR AND SUBORDINATE WITH RESPECT TO LIENS, PLEDGE
AND SOURCE OF AND SECURITY FOR PAYMENT TO THE PRIOR BONDS AND
THE SERIES 2004 A NOTES ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $250,000 (THE “SERIES 2004 A
NOTES”). THIS NOTE IS SECURED IN PART BY A LIEN ON SURPLUS REVENUES,

IF ANY, OF THE SYSTEM.

Subject to the requirements for transfer set forth herein, this Note is, and has
all the qualities and incidents of, a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia. This Note is transferable, as provided in the Notes
Legislation, only by transfer of registration upon the books of The Huntington National Bank,
Charleston, West Virginia, as registrar (the “Registrar”), to be made at the request of the
registered owner hereof in person or by his attorney duly authorized in writing, and upon
surrender hereof, together with a written instrument of transfer satisfactory to the Registrar
duly executed by the registered owner or his duly authorized attorney.

All monies received from the sale of this Note shall be applied to the payment
of the costs of acquisition and construction of the Project and the costs of issuance and related
costs described in the Notes Legislation, and there shall be and hereby is created and granted
a lien upon such monies, until so applied, in favor of the registered owner of this Note.

Under the Act, this Note is exempt from taxation by the State of West
Virginia and the other taxing bodies of the State.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Note do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Note, together with all other



obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia.

All provisions of the Notes Legislation and statutes under which this Note is
issued shall be deemed to be a part of the contract evidenced by this Note to the same extent

as if written fully herein.




IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE

DISTRICT has caused this Note to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Note to be dated June 18,

2004.

[SEAL] /
/\/ W 1l A/ /%«\/
alrma
ATTEST:

AL e ot

Secrefan{/




$120,000

South Putnam PSD - Suppiemental Fund Loan
3 Years, 3.0% Interest Rate '
Closing Date: June 18, 2004

Debt Service Schedule
Date Principal Coupon Interest Total P+1
10/01/2004 - - 1,030.00 1,030.00
04/01/2005 - - 1,800.00 1,800.00
10/01/2005 - - 1,800.00 1,800.00
04/01/2006 - - 1,800.00 1,800.00
10/01/2006 - - 1,800.00 1,800.6G0
04/01/2007 - - 1,800.00 1,800.00
16/61/2007 120,000.00 3.000% 1,800.00 121,800.00
Total $120,000.00 : - $11,836.00 $131,830.00
Yield Statistics
Bond Year Dollars $394.33
Average Life 3.286 Years
3.0000000%

Average Coupon

3.0000000%

Net Interest Cost (NIC)

True Interest Cost (TIC) 3.0008728%
Bond Yield for Arbitrage Purposes 3.0008728%
All Inclusive Cost (AIC) 3.0008728%
IRS Form 8038

Net Interest Cost 3.0000000%
Weighted Average Maturity 3.286 Years

WDA 3 Years 6-10-04 | SINGLE PURFPOSE | 6/11/2004 | 1:56 PM




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Note is one of the Series 2004 B Notes described in and issued under
the provisions of the within-mentioned Notes Legislation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth below.

Date: June 18, 2004.

THEHUNTINGTON NATIONAL BANK,
as Registrar

Authorized Ofﬁcer




ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the  within Note and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Note

on the books kept for regiétration of the within Note of the said Issuer with full power of
substitution in the premises.

Dated: ,

In the presence of:

06/11/04
847280.00003

CH683000.1







SOUTH PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A

(United States Department of Agriculture)

REC EPOSTT B

I, the undersigned duly authorized representative of Putnam County Bank, Hurricane,
West Virginia (the "Bank"), hercby cenify that on May 12, 2006, the Bank received an sotomated wansfer
in the amount of $895,391.08 to the credit of the Series 2006 A Bonds Project Construction Account,
Account Number 1494866 for the Series 2006 A Bonds.

WITNESS my signature on this 12th day of May, 2006.

PUTNAM COUNTY BANK

N Za,/Q VY bty —

( Its: Authorized Officer
J. R. Wilson, President

419,06
64728000007

CHEQ7165 .2 . 25




