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PUTNAM PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC WATERWORKS SYSTEM OF
PUTNAM PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT
OF NOT MORE THAN $1,436,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2008 A (WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY), PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS; AUTHORIZING EXECUTION
AND DELIVERY OF ALL DOCUMENTS RELATING TO
THE ISSUANCE OF SUCH BONDS; APPROVING AND
RATIFYING LOAN AGREEMENT RELATING TO THE
SERIES 2008 A BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF PUTNAM
PUBLIC SERVICE DISTRICT :

ARTICIE1
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution (together
with any order or resolution supplemental hereto or amendatory hereof, the "Bond
Legislation”} is adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter
22C, Auaticle 1 of the West Virginia Code of 1931, as amended (the "Act"), and other
applicable provisions of law.

Section 1.02. Findings. Itishereby found, determined and declared that:
A. Putriram Public Service District (the "Issuer") is a public service district

and a public corporation and political subdivision of the State of West Virginia in Putnam
County of said State.

B.  The Issuer presently owns a public waterworks system. However, it is
deemed necessary and desirable for the health and welfare of the inhabitants of the Issuer that
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there be acquired and constructed certain improvements and extensions to the existing public
waterworks system of the Issuer, including the upgrade of water mains, gate valves, fire
hydrants, water meters in the Vintroux Road area of Putnam County and the construction of
a new maintenance/service garage and office facility, together with all appurtenant facilities
(collectively, the aforementioned acquisition and construction are referred to herein as the
"Project") (the existing public waterworks system of the Issuer, the Project and any further
improvements or extensions thereto are herein called the "System"), in accordance with the
plans, specifications and designs prepared by the Consulting Engineers, which plans,
specifications and designs have heretofore been filed with the Issuer.

C.  The estimated revenues to be derived in each year after completion of
the Project from the operation of the System will be sufficient to pay all costs of operation
and maintenance of the System and the principal of and interest on the Bonds, and to make
payments into all funds and accounts and other payments provided for herein, all as such
terms are hereinafter defined.

D. There are outstanding obligations of the Issuer which will rank on a
parity with the Series 2008 A Bonds as to liens, pledge and source of and security for
payment being the (i) Water Revenue Bonds, Series 2006 A (United States Department of
Agriculture), dated March 12, 2006, issued in the original aggregate principal amount of
$8,190,000 (the “Series 2006 A Bonds™); (ii) Water Revenue Bonds, Series 1999 A (West
Virginia Water Development Authority), dated June 16, 1999, issued in the original
aggregate principal amount of $6,440,000 (the “Series 1999 A Bonds™); (iii) Water Revenue
Bonds, Series 1999 B (West Virginia Water Development Authority), dated June 16, 1999,
issued in the original aggregate principal amount of $5,425,000 (the “Series 1999 B Bonds™);
and (iv) Waterworks System Revenue Notes, Series 2004 A (West Virginia Water
Development Authority), dated Fune 18, 2004, issued in the original aggregate principal
amount of $250,000 (the “Series 2004 A Notes”) (collectively, the “Prior Bonds™).

The Series 2008 A Bonds shall be issued on a parity with the Prior Bonds with
respect to liens, pledge and source of and security for payment and in all other respects.
Prior to the issuance of the Series 2008 A Bonds, the Issuer will obtain (i) a certificate of
an independent Certified Public Accountant stating that the coverage and parity tests of the
Prior Bonds are met, and (ii) written consent of the Registered Owner of the Prior Bonds
to the issuance of the Series 2008 A Bonds on a parity with the Prior Bonds. Other than the
Prior Bonds, there are no outstanding bonds or obligations of the Issuer which are secured
by revenues or assets of the System. The Issuer is in compliance with the covenants of the
Prior Bonds and the Prior Resolution.

E. It is deemed necessary for the Issuer to issue its Water Revenue Bonds,
Series 2008 A (West Virginia Water Development Authority), in the aggregate principal
amount of not more than $1,436,000 (the "Series 2008 A Bonds"), to permanently finance
the costs of acquisition and construction of the Project. Said costs shall be deemed to include
the cost of all property rights, easements and franchises deemed necessary or convenient
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therefor; interest upon the Series 2008 A Bonds prior to and during acquisition and
construction of the Project and for a period not exceeding 6 months after completion of
acquisition and construction of the Project; amounts which may be deposited in the Reserve
Accounts (as hereinafter defined); engineering and legal expenses; expenses for estimates of
costs and revenues, expenses for plans, specifications and surveys; other expenses necessary
or incident to determining the feasibility or practicability of the Project, administrative
expense, commitment fees, fees and expenses of the Authority (as hereinafter defined),
discount, initial fees for the services of registrars, paying agents, depositories or trustees or
other costs in connection with the sale of the Series 2008 A Bonds and such other expenses
as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof; provided, that
reimbursement to the Issuer for any amounts expended by it for allowable costs prior 1o the
issuance of the Series 2008 A Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shall be deemed Costs of the Project, as hereinafter defined.

F. The period of usefulness of the System after completion of the Project
is not less than 40 years.

G.  Itisinthe best interests of the Issuer that its Series 2008 A Bonds be sold
to the Authority pursuant to the terms and provisions of a loan agreement to be entered into
between the Issuer and the Authority, in form satisfactory to the Issuer and the Authority,
as shall be approved by the Supplemental Resolution of the Issuer.

H.  The Issuer has complied with all requirements of West Virginia law and
the Loan Agreement relating to authorization of the acquisition, construction and operation
of the Project and the System, and issuance of the Series 2008 A Bonds, or will have so
complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing thereof by the West Virgima
Infrastructure and Jobs Development Council, the obtaining of a certificate of public
conventence and necessity and approval of this financing and necessary user rates and
charges described herein from the Public Service Commission of West Virginia by final
order, the time for rehearing and appeal of which will either have expired prior to the
issuance of the Series 2008 A Bonds or such final order will not be subject to appeal or
rehearing.

I. The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. Inconsideration of
the acceptance of the Series 2008 A Bonds by those who shall be the Registered Owners of
the same from time to time, this Bond Legislation shall be deemed to be and shall constitute
a contract between the Issuer and such Bondholders, and the covenants and agreements
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herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 2008 A Bonds, all which
shall be of equal rank and without preference, priority or distinction between any one Bond
of a series and any other Bonds of the same series, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means collectively, Chapter 16, Article 13A and Chapter 22C, Article
1 of the West Virginia Code of 1931, as amended and in effect on the date of adoption
hereof.

"Authority" means the West Virginia Water Development Authority, which is
expected o be the original purchaser and Registered Owner of the Series 2008 A Bonds, or
any other agency of the State of West Virginia that succeeds to the functions of the Authority.

" Authorized Officer” means the Chairman of the Governing Body of the Issuer
or any temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds,” "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation,” "Resolution,” "Bond Resolution" or "Local Act” means this
Bond Resolution and all orders and resolutions supplemental hereto or amendatory hereof.

"Bond Registrar" means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Bond Year" means the 12-month period beginning on the annjversarSJ of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Bonds" means, collectively, the Series 2008 A Bonds, the Prior Bonds, and
any bonds on a parity with the Series 2008 A Bonds subsequently issued hereunder or
pursuant to another resolution of the Issuer.

"Chairman” means the Chairman of the Governing Body of the Issuer.

“Closing Date” means the date upon which there is an exchange of the Series

2008 A Bonds for the proceeds or at least a de minimis portion thereof representing the
purchase price of the Series 2008 A Bonds from the Authority.
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"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission” means the West Virginia Municipal Bond Comimission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers” means Qk4, Inc., St. Albans, West Virginia, or any
engineer or firm of engineers, licensed by the State, that shall at any time hereafter be
procured by the Issuer as Consulting Engineers for the System or portion thereof, in
accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended;
provided however, that the Consulting Engineers shall not be a regular, full-time employee
of the State or any of its agencies, commissions or political subdivisions.

"Costs" or "Costs of the Project” means those costs described in Section 1.02D
hereof.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" or "Board” means the public service board of the Issuer, as
it may now or hereafter be constimuted.

"Government Obligations" means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America.

"Grants” means any Grant received by the Issuer for the Project.

"Gross Revenues™ means all rates, rents, fees, charges or other income received
by the Issuer, or accrued to the Issuer, or any department, board, agency or instrumentality
thereof in control of the management and operation of the System, from the operation of the
System, and all parts thereof, all as calculated in accordance with generally accepted
accounting principles.

"Herein," "hereto” and similar words shall refer to this entire Bond Legislation.

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
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by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property” means any security (as said term is defined in
Section 165(g)}2)(A) or (B) of the Code), obligation, annuity contract, investment-type
property or any residential rental property for family units which is not located within the
jurisdiction of the Issuer and which is not acquired to implement a court ordered or approved
housing desegregation plan, excluding, however, obligations the interest on which is
excluded from gross income, under Section 103 of the Code, for federal income tax purposes
other than specified private activity bonds as defined in Section 57(a)(5)(C) of the Code.

"Issuer” means Putnam Public Service District, a public service district, a
public corporation and a political subdivision of the State of West Virginia, in Putnam
County of said State and, unless the context clearly indicates otherwise, includes the
Governing Body of the Issuer.

"Loan Agreement” means, the Loan Agreement to be entered into between the
Authority and the Issuer, providing for the purchase of the Series 2008 A Bonds from the
Issuer by the Authority, the form of which shall be approved, and the execution and delivery
by the Issuer authorized and directed or ratified by the Supplemental Resolution,

"Net Proceeds” means the face amount of each series of Bonds, plus accrued
interest and premium, if any, less original issue discount, if any, and less proceeds, if any,
deposited in the Reserve Account for such series. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from
the investment of proceeds of such series, without regard to whether or not such investment
is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction only of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Series 2008 A Bonds and is not acquired
int order to carry out the governmental purpose of the Series 2008 A Bonds.

"Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the Systemn and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses
of the Issuer relating and chargeable solely to the System, the accumulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be
expected to be incurred, and such other reasonable operating costs as are normally and
regularly included under recognized accounting principles and retention of a sum not to
exceed 1/6th of the budgeted Operating Expenses stated above for the current year as
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working capital, and language herein requiring payment of Operating Expenses means also
retention of not to exceed such sum as working capital; provided that all monthly
amortization payments upon the Bonds and into the Reserve Accounts and Renewal and
Replacement Fund have been made to the last monthly payment date prior to the date of such
retention.

"Outstanding, " when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered, except
(i) any Bond canceled by the Bond Registrar at or prior to said date; (i) any Bond for the
payment of which moneys, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds which may be issued under the
provisions and within the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or other entity designated as such for
the Series 2008 A Bonds in the Supplemental Resolution.

"Prior Bonds" means the Series 2006 A Bonds, Series 1999 A Bonds, Series
1999 B Bonds, and Series 2004 A Notes, as described in Section 1.02D hereof.

“Prior Resolution” means collectively, the resolutions authorizing the Prior
Bonds.

"Private Business Use" means use direcily or indirectly in a trade or business
carried on by a natural person, including all persons "related” to such person within the
meaning of Section 144(a)(3) of the Code, or in any activity carried on by a person other

- than a natural person, including all persons "related” to such person within the meaning of
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental unit
and use as a member of the general public. All of the foregoing shall be determined in
accordance with the Code, including, without limitation, giving due regard to "incidental
use,” if any, of the proceeds of the issue and/or proceeds used for "qualified improvements, "
if any.

"Program" means the Authority’s loan program, under which the Authority
purchases the water development revenue bonds of local governmental entities satisfying
certain legal and other requirements with the proceeds of water development revenue bonds
of the Authority.

"Project” means the Project as described in Section 1.02B hereof.
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"Qualified Investments” means and includes any of the following:
(a)  Government Obligations;

(by  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons siripped from Government Obligations;

{¢) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage
Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d)  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

(e) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation, shall be
secured by a pledge of Government Obligations, provided, that
said Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of
said time accoumnts;

(fy  Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through {(e) above; o

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized




as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security
interest in the collateral therefor; must have (or its agent must
have) possession of such collateral; and such collateral must be
free of all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia Board of Treasury Investments pursuant to
Chapter 12, Article 6C of the West Virginia Code of 1931, as
amended; and

(i)  Obligations of states or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service, Inc. or Standard &
Poor's Corporation.
“Rebate Fund” means the Rebate Fund established by Section 5.01 hereof.

"Registrar” means the Bond Registrar,

"Regulations” means temporary and permanent regulations promulgated under
the Code or any predecessor to the Code.

"Renewal and Replacement Fund" means the Renewal and Replacement Fund
established by Section 5.01 hereof.

"Reserve Accounts” means collectively, the respective Reserve Accounts for
the Series 2008 A Bonds and the Prior Bonds.

"Reserve Requirement" means, the respective amounts required to be on deposit
in the Reserve Accounts for the Series 2008 A Bonds and the Prior Bonds.

"Revenue Fund" means the Revenue Fund established by Prior Resolution and
continued hereby.

"Secretary” means the Secretary of the Governing Body of the Issuer.
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“Series 1999 A Bonds” means the Water Revenue Bonds, Series 1999 A (West
Virginia Water Development Authority), dated June 16, 1999, issued ins the original
aggregate principal amount of $6,440,000.

“Series 1999 B Bonds” means the Water Revenue Bonds, Series 1999 B (West
Virginia Water Development Authority), dated June 16, 1999, issued ins the original
aggregate principal amount of $5,425,000.

“Series 2004 A Notes” means the Waterworks System Revenue Notes, Series
2004 A (West Virginia Water Development Authority), dated June 18, 2004, issued ins the
original aggregate principal amount of $250,000.

“Series 2006 A Bonds” means the Water Revenue Bonds, Series 2006 A
{(United States Department of Agriculture}, dated March 12, 2006, issued ins the original
aggregate principal amount of $8,190,000.

"Series 2008 A Bonds" means the Water Revenue Bonds, Series 2008 A
{West Virginia Water Development Authority), of the Issuer, authorized by this Resolution.

"Series 2008 A Bonds Construction Trust Fund” means the Series 2008 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2008 A Bonds Reserve Account” means the Series 2008 A Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2008 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2008 A Bonds in the then current or any succeeding year.

"Series 2008 A Bonds Sinking Fund" means the Series 2008 A Bonds Sinking
Fund established by Section 5.02 hereof.

"State” means the State of West Virginia.

"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 2008 A Bonds; provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the Series 2008 A Bonds, and not so included,
may be included in another Supplemental Resolution.

"Surplus Revenues” means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds or any other
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obligations of the Issuer, including, without limitation, the Reserve Accounts and the
Renewal and Replacement Fund.

"System” means the complete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and all waterworks facilities
owned by the Issuer and all facilities and other property of every nature, real or personal,
now or hereafter owned, held or used in connection with the waterworks system, and shall
include the Project and any additions, improvements and extensions thereto hereafter
constructed or acquired for said system from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gemder shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document by
the Chairman or the Secretary shall mean that such Bonds, certificate or other document may
be executed or aftested by an Acting Chairman or Acting Secretary.
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ARTICLE I

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $1,436,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2008 A Bonds hereby authorized shall be
applied as provided in Article VI hereof. The Issuer has received bids and will enter into
contracts for the acquisition and construction of the Project, compatible with the financing
plan submitted to the Authority.

The cost of the Project is estimated to be $1,436,000 which will be obtained
from proceeds of the Series 2008 A Bonds.
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ARTICLE 1II

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2008 A Bonds, funding reserve accounts for the Series 2008 A Bonds,
paying Costs of the Project not otherwise provided for and paying certain costs of issuance
of the Series 2008 A Bonds and related costs, or any or all of such purposes, as determined
by the Supplemental Resolution, there shall be and hereby are authorized to be issued
negotiable Series 2008 A Bonds of the Issuer. The Series 2008 A Bonds shall be issued as
a single bond, designated as "Water Revenue Bonds, Series 2008 A (West Virginia Water
Development Authority),” in the principal amount of not more than $1,436,000, and shall
have such terms as set forth hereinafter and in the Supplemental Resolution. The proceeds
of the Series 2008 A Bonds remaining after funding of the Reserve Accounts (if funded from
Bond proceeds) and capitalization of interest on the Series 2008 A Bonds, if any, shall be
deposited i or credited to the Series 2008 A Bond Construction Trust Fund established by
Section 5.01 hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. A. The Series 2008 A Bonds shall be
issued in such principal amounts, shall bear interest at such rate or rates, not exceeding the
then legal maximum rate, payable semiannually on such dates; shall mature on such dates and
in such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in the Supplemental Resolution or as specificaily provided in the Loan Agreement.
The Series 2008 A Bonds shall be payable as to principal at the office of the Paying Agent,
in any coin or currency which, on the dates of payment of principal is legal tender for the
payment of public or private debts under the laws of the United States of America. Interest
on the Series 2008 A Bonds shall be paid by check or draft of the Paying Agent, mailed to
the Registered Owner thereof at the address as it appears on the books of the Bond Registrar,
or by such other method as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the Series 2008 A
Bonds shall be issued in the form of a single bond, fully registered to the Authority. The
Series 2008 A Bonds shall be exchangeable at the option and expense of the Registered
Owner for another fully registered Bond or Bonds of the same series in aggregate principal
amount equal to the amount of said Bonds then Outstanding and being exchanged, with
principal installments or maturities, as applicable, corresponding to the dates of payment of
principal installments of said Bonds; provided, that the Authority shall not be obligated to pay
any expenses of such exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form and
in denominations as determined by a Supplemental Resolution. The Bonds shall be dated as
of the date specified in a Supplemental Resolution and shall bear interest from such date.

Section 3.03. Execution of Bonds. The Series 2008 A Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 2008 A Bonds shall cease to be such
officer of the Issuer before the Series 2008 A Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2008 A Bonds may be signed and sealed on behalf of the Tssuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized.

Section 3.04. Authentication and Registration. The Bond Registrar for
the Series 2008 A Bonds shall be the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns. No Series 2008 A Bond shall be
valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.10 shall have been manually executed by the
Bond Registrar. Any such executed Certificate of Authentication and Registration upon any
Series 2008 A Bond shall be conclusive evidence that such Series 2008 A Bond has been
authenticated, registered and delivered under this Bond Legislation. The Certificate of
Authentication and Registration on any Series 2008 A Bond shall be deemed to have been
executed by the Bond Registrar if manually signed by an authorized officer of the Bond
Registrar, but it shall not be necessary that the same officer sign the Certificate of
Authentication and Registration on all of the Series 2008 A Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2008 A Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2008 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be incontestable in the hands of a
bona fide holder for value.

So long as the Bonds remain outstanding, the Bond Registrar shall keep and
maintain books for the registration and transfer of the Bonds.
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The registered Bonds shall be transferable only upon the books of the Bond
Registrar, by the registered owner thereof in person or by his attorney duly authorized in
writing, upon surrender thereto together with a written instrument of transfer satisfactory to
the Bond Registrar duly executed by the registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging Bonds or transferring the
registered Bonds are exercised, Bonds shall be delivered in accordance with the provisions
of this Bond Legislation. All Bonds surrendered in any such exchanges or transfers shall
forthwith be canceled by the Bond Registrar. For every such exchange or transfer of Bonds,
the Bond Registrar may make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such exchange or transfer and the
cost of preparing each new Bond upon each exchange or transfer, and any other expenses of
the Bond Registrar incurred in connection therewith, which sum or sums shall be paid by the
Issuer. The Bond Registrar shall not be obliged to make any such exchange or transfer of
Bonds during the period commencing on the 15th day of the month next preceding an interest
payment date on the Bonds or, in the case of any proposed redemption of Bonds, next
preceding the date of the selection of Bonds to be redeemed, and ending on such interest
payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its discretion,
issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate (where
applicable) and deliver, a new Bond of the same series and of like tenor as the Bonds so
mutilated, destroyed, stolen or lost, in exchange and substitution for such mutilated Bond,
upon surrender and cancellation of such mutilated Bond, or in lieu of and substitution for the
Bond destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indenmity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be canceled by the Bond Registrar and held for the account of the Issuer.
1 any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof,

Section 3.07. Bonds not to be Indebtedness of the Issuer. The
Series 2008 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No Holder or Holders of the Series 2008 A Bonds shall ever have the right to
‘compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2008 A Bonds

or the interest thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien Positions with
respect to Prior Bonds. The payment of the debt service of the Series 2008 A Bonds shall
be secured forthwith by a first lien on the Net Revenues derived from the System, on a parity

CHB91825.3 15




with the lien on the Net Revenues in favor of the holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest on and other payments
for the Bonds and to make all other payments provided for in the Bond Legislation, are
hereby irrevocably pledged to such payments as they become due.

Section 3.09. Delivery of Bonds. A. The Issuer shall execute and deliver
the Series 2008 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2008 A Bonds to the original purchasers upon re:celpt of the
documents set forth below:

(1)  If other than the Authority, a list of the names in
which the Series 2008 A Bonds are to be registered upon original
issuance, together with such taxpayer identification and other
information as the Bond Registrar may reasonably require;

(2)  Arequestand authorization to the Bond Registrar on
behalf of the Issuer, signed by an Authorized Officer, to
authenticate and deliver the Series 2008 A Bonds to the original
purchasers;

(3) An executed and certified copy of the Bond
Legislation;

(4)  Anexecuted copy of the Loan Agreement; and

(5) The unqualified approving opinion of bond counsel on the
Series 2008 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2008 A Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2008 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
PUTNAM PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2008 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY)

No. AR-1 $1,436,000

KNOW ALL MEN BY THESE PRESENTS: That on this __ day of

,» 2008 PUTNAM PUBLIC SERVICE DISTRICT, a public corporation and
political subdivision of the State of West Virginia in Putnam County of said State (the
“Issuer”), for value received, hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to the West Virginia Water Development Authority (the
"Authority ") or registered assigns the sum of ONE MILLION FOUR HUNDRED THIRTY
SIX THOUSAND DOLLARS ($1,436,000), in annual principal payments on October 1 of
each year, beginning October 1, 20___ to an including 1,20, as set forth
on the "Schedule of Annual Debt Service" attached as Exhibit A hereto and incorporated
herein by reference, with interest on each instaliment at the rate per annum set forth on said
Exhibit A.

The interest on each installment shall run from the original date of delivery of
this Bond to the Authority and payment therefor, and until payment of such installment, such
interest shall be payable semiannually on April 1 and October 1 in each year, beginning

1,20 . Principal installments of this Bond are payable in any coin or currency
which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the
"Paying Agent"). The interest on this Bond is payable by check or draft of the Paying Agent
mailed to the registered owner hereof at the address as it appears on the books of The
Huntington National Bank, Charleston, West Virginia, as registrar (the "Registrar"), on the
15th day of the month next preceding an interest payment date, or by such other method as
shall be mutually agreeable so long as the Authority is the registered owner hereof.

'This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority, and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement between
the Issuer and the Authority, dated , 2008.
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This Bond is issued to provide funds, along with other available monies of the
Issuer (i) to pay the costs of acquisition and construction of certain improvements and
extensions to the existing public waterworks system of the Issuer (the "Project"); (ii) to pay
interest on the Bonds of this Series (the "Bonds") during the construction of the Project and
for not more than 6 months thereafter; (iii) to fund a reserve account for the Bonds; and
(iv) to pay certain costs of issuance hereof and related costs. The existing public waterworks
system of the Issuer, the Project and any further improvements or extensions thereto are
herein called the "System.” This Bond is issued under the authority of and in full compliance
with the Constitution and stattes of the State of West Virginia, including particularly
Chapter 16, Article 13A and Chapter 22C, Article 1 of the West Virginia Code of 1931, as
amended (the "Act"), and a Bond Resolution duly adopted by the Issuer on \
2008, and a Supplemental Resolution duly adopted by the Issuer on , 2008
{collectively, the "Bond Legislation"), and is subject to all the terms and conditions thereof.
The Bond Legislation provides for the issuance of additional bonds under certain conditions,
and such bonds would be entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER'S (I) WATER REVENUE BONDS, SERIES 2006 A
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED MARCH 12, 2006,
ISSUED INTHE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $8,190,000 (THE
“SERIES 2006 A BONDS”); (II) WATER REVENUE BONDS, SERIES 1999 A (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED JUNE 16, 1999, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $6,440,000 (THE
“SERIES 1999 A BONDS™); (IIl) WATER REVENUE BONDS, SERIES 1999 B (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED JUNE 16, 1999, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $5,425,000 (THE
“SERIES 1999 B BONDS”); AND (IV) WATERWORKS SYSTEM REVENUE NOTES,
SERIES 2004 A (WEST VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED
JUNE 18, 2004, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$250,000 (THE “SERIES 2004 A NOTES”) (COLLECTIVELY, THE “PRIOR BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds, and from
moneys in the reserve account created under the Bond Legistation for the Bonds (the
“Series 2008 A Bonds Reserve Account") and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest on all bonds which may be
issued pursvant to the Act and shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or lirnitations, nor shall the Issuer be
obligated to pay the same or the interest hereon except from said special fund provided from
the Net Revenues, the moneys in the Series 2008 A Bonds Reserve Account and unexpended
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proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and
agreed to establish and maintain just and equitable rates and charges for the use of the System
and the services rendered thereby, which shall be sufficient, together with other revenues of
the System, to provide for the reasonable expenses of operation, repair and maintenance of
the System, and to leave a balance each year equal to at least 115% of the maximum amount
payable in any year for principal of and interest on the Bonds and all other obligations
secured by a lien on or payable from such revenues prior to or on a parity with the Prior
Bonds; provided however, that so long as there exists in the Series 2008 A Bonds Reserve
Account an amount at least equal to the maximum amount of principal and interest which will
become due on the Bonds in the then current or any succeeding year, and in the respective
reserve accounts established for any other obligations outstanding prior to or on a parity with
the Bonds, including the Prior Bonds, an amount at least equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of which reference is made
to the Bond Legislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar by
the registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of
this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of and interest on this Bond.
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All provisions of the Bond Legistation, resolutions and statutes under which this
Bond is issued shall be deemed to be a part of the contract evidenced by this Bond (o the
same extent as if written fully herein.
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IN WITNESS WHEREOF, PUTNAM PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal to be hereunto affixed
and attested by its Secretary, and has caused this Bond to be dated the day and year first
written above.

[SEAL]

Chairman

ATTEST:

Secretary
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{(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2008 A Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: , 20

THE HUNTINGTON NATIONAIL BANK,
as Registrar

Authorized Officer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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{Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:

CH881825.3 24



Section 3.11. Sale of Bonds; Approval and Ratification of Execution of
Loan Agreement. The Series 2008 A Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the respective Loan Agreement. If not so authorized by previous
resolution, the Chairman is specifically authorized and directed to execute the Loan
Agreement in the forms attached hereto as "EXHIBIT A" and made a part hereof, and the
Secretary is directed to affix the seal of the Issuer, aftest the same and deliver the Loan
Agreement to the Authority, and any such prior execution and delivery is hereby authorized,
approved, ratified and confirmed.

Section 3.12. "Amended Schedule A" Filing. Upon completion of
acquisition and construction of the Project, the Issuer will file with the Authority a schedule
in substantially the form of the "Amended Schedule A" to the Loan Agreement, setting forth
the actual costs of the Project and sources of funds therefor.
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ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created (or continued if
established by Prior Resolution) with and shall be held by the Depository Bank separate and
apart from all other funds or accounts of the Depository Bank and the Issuer and from each
other:

(1)  Revenue Fund (established by Prior Resolution);

(2)  Renewal and Replacement Fund (established by
Prior Resolution);

(3)  Series 2008 A Bonds Construction Trust Fund: and
(4)  Rebate Fund (established by Prior Resolution).
Section 5,02, Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created (or continued if established by

Prior Resolution) with and shall be held by the Commission separate and apart from all other
funds or accounts of the Commission and the Issuer and from each other:

(1)  Series 1999 A Bonds Sinking Fund (established by
Prior Resolution);

(2) Series 1999 A Bonds Reserve Account (established by Prior
Resolution);

(3)  Series 1999 B Bonds Sinking Fund (established by Prior
Resolution);

(4) Series 1999 B Bonds Reserve Account (established by Prior
Resolution};

(5) Series 2004 A Notes Sinking Fund (established by Prior
Resolution);

(6) Series 2004 A Notes Reserve Account (established by Prior
Resolution);
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(7} Series 2006 A Bonds Reserve Account (established by Prior

Resolution);
(8) Series 2008 A Bonds Sinking Fund;

(9)  Series 2008 A Bonds Reserve Account;

Section 5.03. Svstemn Revenues: Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All revenues at any time on deposit in the Revenue Fund shall be disposed of only in the

following order and priority:
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(1) The Issuver shall first each month pay from the
moneys in the Revenue Fund all current Operating Expenses.

(2)  The Issuer shall next, simultaneously, each month
transfer from the Revenue Fund and (i) remit to the National
Finance Office, the amounts required by the Prior Resolution to
pay interest on the Series 2006 A Bonds; (i) remit to the
Commission, the amounts required by Prior Resolution to pay
interest on the Series 1999 A Bonds, the Series 1999 B Bonds and
the Series 2004 A Notes; and (iii) commencing 7 months prior to
the first date of payment of interest on the Series 2008 A Bonds
for which interest has not been capitalized, transfer from the
Revenue Fund and remit to the Commission for deposit in the
Series 2008 A Bonds Sinking Fund, a sum equal to 1/6th of the
amount of interest which will become due on the Series 2008 A
Bonds on the next ensuing semiannual interest payment date:
provided that, in the event the period to elapse between the date
of such initial deposit in the Series 2008 A Bonds Sinking Fund
and the next semiannual interest payment date is less than
7 months, then such monthly payments shall be increased
proportionately to provide, 1 month prior to the next semiannual
interest payment date, the required amount of interest coming due
on such date.

(3)  The Issuer shall next, simultaneously transfer from
the Revenue Fund and remit, (i) to the National Finance Office
the amounts required by Prior Resolution to pay principal of the
Series 2006 A Bonds; (ii) remit to the Commission the amounts
required by Prior Resolution to pay principal of the Series 1999
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A Bonds, the Series 1999 B bonds and the Series 2004 A Notes
and (iii) commencing 13 months prior to the first date of payment
of principal of the Series 2008 A Bonds, transfer from the
Revenue Fund and remit to the Commission for deposit in the
Series 2008 A Bonds Sinking Fund, a sum equal to 1/12th of the
amount of principal which will mature and become due on the
Series 2008 A Bonds on the next ensuing annual principal
payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2008 A
Bonds Sinking Fund and the next annual principal payment date
is less than 13 months, then such monthly payments shall be
increased proportionately to provide, 1 month prior to the next
annual principal payment date, the required amount of principal
coming due on such date,

(4)  The Issuer shall next, simultaneously, on the first
day of each month, transfer from the Revenue Fand and (i) remit
to the Commission the amounts required by Prior Resolution to
be deposited in the respective Reserve Accounts for the Prior
Bonds (ii) commencing 13 months prior to the first date of
payment of principal of the Series 2008 A Bonds, if not fully
funded upon issuance of the Series 2008 A Bonds, remit to the
Commission for deposit in the Series 2008 A Bonds Reserve
Account, an amount equal to 1/120th of the Series 2008 A Bonds
Reserve Requirement; provided that, no further payments shall be
made into the Series 2008 A Bonds Reserve Account when there
shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Series 2008 A
Bonds Reserve Requirement.

(5) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund to the Renewal and
Replacement Fund, a sum equal to 2 1/2% of the Gross Revenues
each month, exclusive of any payments for account of any
Reserve Account. All funds in the Renewal and Replacement
Fund shall be kept apart from all other funds of the Issuer or of
the Depository Bank and shall be invested and reinvested in
accordance with Article VIII hereof.  Withdrawals and
disbursements may be made from the Renewal and Replacement
Fund for replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiencies in any
Reserve Account (except to the extent such deficiency exists
because the required payments into such account have not, as of
the date of determination of a deficiency, funded such account to
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the maximum extent required hereof) shall be promptly eliminated
with moneys from the Renewal and Replacement Fund.

Moneys in the Series 2008 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest on the Series 2008 A Bonds as the same shall
become due. Moneys in the Series 2008 A Bonds Reserve Account shall be used only for
the purpose of paying principal of and interest on the Series 2008 A Bonds as the same shall
come due, when other moneys in the Series 2008 A Bonds Sinking Fund are insufficient
therefor, and for no other purpose, except for transfers to the Rebate Fund permitted
hereunder.

Except to the extent transferred to the Rebate Fund at the request of the Issuer,
all investment earnings on moneys in the Series 2008 A Bonds Sinking Fund and the
Series 2008 A Bonds Reserve Account (if fully funded) shall be returned, not less than once
each year, by the Commission to the Issuer, and such amounts shall, during construction of
the Project, be deposited in the Series 2008 A Bonds Construction Trust Fund, and following
completion of construction of the Project, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payment due on the Series 2008 A Bonds, and then
to the next ensuing principal payment due thereon.

Any withdrawals from the Series 2008 A Bonds Reserve Account which result
in a reduction in the balance of such accounts to below the Series 2008 A Bonds Reserve
Requirement shall be subsequently restored from the first Net Revenues available after all
required payments have been made as set forth above.

As and when additional Bonds ranking on a parity with the Series 2008 A Bonds
are issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the appropriate reserve account in an
amount equal to the requirement thereof,

The Issuer shall not be required to make any further payments into the
Series 2008 A Bonds Sinking Fund or the Series 2008 A Bonds Reserve Account when the
aggregate amount of funds therein is at least equal to the aggregate principal amount of the
Series 2008 A Bonds issued pursuant to this Bond Legislation then Qutstanding and all
interest o accrue until the maturity date thereof.

Interest, principal or reserve payments, whether for a deficiency or otherwise,
shall be made on a parity and pro rata, with respect to the Series 2008 A Bonds and the Prior
Bonds in accordance with the respective principal amounts then outstanding.

The Depository Bank is hereby designated as the Fiscal Agent for the

administration of the Renewal and Replacement Fund as herein provided, and all amounts
required for the Renewal and Replacement Fund will be deposited therein by the Issuer upon
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transfers of funds from the Revenue Fund at the times provided herein, together with written
directions stating the amount remitted for deposit into each such fund.

The Issuer may designate another bank or trust company insured by FDIC as
Depository Bank if the Depository Bank should cease for any reason to serve or if the
Governing Body determines by resolution that the Depository Bank or its successor should
no longer serve as Depository Bank, Upon any such change, the Governing Body will cause
notice of the change to be sent by registered or certified mail to the Authority.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2008 A Bonds Sinking Fund and the Series 2008 A Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If required
by the Authority at any time, the Issuer shall make the necessary arrangements whereby
required payments into the Series 2008 A Bonds Sinking Fund and the Series 2008 A Bonds
Reserve Account shall be automatically deducted from the Revenue Fund and transferred to
the Commiission on the dates required herennder.

Moneys in the Series 2008 A Bonds Sinking Fund and the Series 2008 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

Except with respect to transfers to the Rebate Fund permitted hereunder, the
Series 2008 A Bonds Sinking Fund and the Series 2008 A Bonds Reserve Account shall be
used solely and only for, and are hereby pledged for, the purpose of servicing the
Series 2008 A Bonds.

B. The Issuer shall on the first day of each month (if such day is not a
business day, then the next succeeding business day) deposit with the Commission the
required principal, interest and reserve payments with respect to the Series 2008 A Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.

C.  TheIssuer shall complete the “Monthly Payment Form,” a form of which
is attached to the Loan Agreement for the Series 2008 A Bonds, and submit a copy of said
form along with a copy of its payment check to the Authority by the 5th day of such calendar
month.

D.  Wheneverallof the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.
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E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In
the case of payments to the Commission under this paragraph, the Issuer shall, if required
by the Authority at any time, make the necessary arrangements whereby such required
payments shall be automatically deducted from the Revenue Fund and transferred to the
Commission on the dates required.

F. The moneys in excess of the sum insured by the maximum amounts
insured by FDIC in any of the funds or accounts shall at all times be secured, to the full
extent thereof i excess of such insured sum, by Qualified Investments as shall be eligible
as security for deposits of state and municipal funds under the laws of the State.

G.  If onany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H.  All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

I. The Gross Revenues of the System shall only be vsed for purposes of the
System.

I All Tap Fees shall be deposited by the Issuer, as received, in the Series

2008 A Bonds Construction Trust Fund, and following completion of the Project, shall be
deposited in the Revenue Fund and may be used for any lawful purpose of the System.
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ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond

Proceeds. From the moneys received from the sale of the Series 2008 A Bonds, the
following amounts shall be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 2008 A Bonds, there shall first be
deposited with the Commission in the Series 2008 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided that, such amount
may not exceed the amount necessary to pay interest on the Series 2008 A Bonds for the
period commencing on the date of issuance of the Series 2008 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

B.  Next, from the proceeds of the Series 2008 A Bonds, there shall be
deposited with the Commission in the Series 2008 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2008 A Bonds Reserve
Account.

C.  The proceeds derived from the sale of the Series 2008 A Bonds shall be
deposited with the Depository Bank in the Series 2008 A Bonds Construction Trust Fund and
applied solely to pay the Costs of the Project in the manner set forth in Section 6.02.

D.  The Depository Bank shall act as a trustee and fiduciary for the
Bondholder with respect to the Series 2008 A Bonds Construction Trust Fund and shall
comply with all requirements with respect to the disposition of the moneys in such funds set
forth herein. Except with respect to any transfers to the Rebate Fund permitted hereunder,
moneys in the Series 2008 A Bonds Construction Trust Fund shall be used solely to pay the
Costs of the Project and uvntil so transferred or expended, are hereby pledged as additional
security for the Series 2008 A Bonds.
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Section 6.02. Bishursements From the Series 2008 A Bonds Construction
Trust Fund. Except as provided in Section 6.01 hereof, disbursements from the
Series 2008 A Bonds Construction Trust Fund (except for the costs of issuance of the
Series 2008 A Bonds which shall be made upon request of the Issuer) shall be made each
month only after submission to the Depository Bank of a certificate, signed by an Authorized
Officer and the Consulting Engineers, stating:

(i) That none of the items for which the payment is
proposed to be made has formed the basis for any disbursement
theretofore made;

(i)  That each item for which the payment is proposed
to be made is or was necessary in connection with the Project and
constitutes a cost of the Project;

(iti)  That each of such costs has been otherwise properly
incurred; and

(iv)  That payment for each of the items proposed is then
due and owing.

In case any contract provides for the retention of a portion of the contract price,
the Depository Bank shall disburse from the Series 2008 A Bonds Construction Trust Fund
only the net amount remaining after deduction of any such portion. All payments made from
the Series 2008 A Bonds Construction Trust Fund shall be presumed by the Depository Bank
to be made for the purposes set forth in said certificate, and the Depository Bank shall not
be required to monitor the application of disbursements from the Series 2008 A Bonds
Construction Trust Fund. The Consuiting Engineers shall from time to time file with the
Depository Bank written statements advising the Depository Bank of its then authorized
representative.

After completion of the Project, as certified by the Consulting Engineers, and
all costs of the Project have been paid, the Depository Bank shall transfer any moneys
remaining in the Series 2008 A Bonds Construction Trust Fund to the Commission for
deposit in the Series 2008 A Bonds Reserve Account, provided that, in no event shall more
than 10% of the proceeds from the sale of the Series 2008 A Bonds be deposited in the
Series 2008 A Bonds Reserve Account, and when the Series 2008 A Bonds Reserve Account
is fully funded, shall return such remaining moneys to the Issuer for deposit in the Revenue
Fund. The Issuer shall thereafter, apply such moneys in full, first to the next ensuing interest
payment due on the Series 2008 A Bonds and thereafter to the next ensuing principal payment
due thereon.
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. Pending such application, moneys in the Series 2008 A Bonds Construction
Trust Fund shall be invested and reinvested in Qualified Investments at the written direction
of the Issuer.

All moneys in the Series 2008 A Bonds Construction Trust Fund shall be kept
separate and apart from each other.

If applicable, the Issuer shall expend all proceeds of the Series 2008 A Bonds

within 3 years of the date of issuance of the Authority’s bonds, the proceeds of which were
used to make the loan to the Issuer.
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ARTICLE VII

| ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenanis of the Issuer and shall be enforceable in any court of competent
jurisdiction by any Holder or Holders of the Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 2008 A Bonds as hereinafter provided in this Article VII. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein,

as long as any of the Series 2008 A Bonds or the interest thereon is Outstanding and unpaid.

Section 7.02. Bonds npot io be Indebtedness of the Issuer. The
Series 2008 A Bonds shall not be nor constitute an indebtedness of the Issuer within the
meaning of any constitutional, statutory or charter limitation of indebtedness, but shall be
payable solely from the funds pledged for such payment by this Bond Legislation. No
Holder or Holders of the Series 2008 A Bonds, shall ever have the right to compel the
exercise of the taxing power of the Issuer, if any, to pay the Series 2008 A Bonds or the

interest thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues: Lien Positions
with respect to Prior Bonds. The payment of the debt service of the Series 2008 A Bonds
shall be secured forthwith by a first lien on the Net Revenues derived from the System, on
a parity with the lien on Net Revenues in favor of the holders of the Prior Bonds. The Net
Revenues in an amount sufficient to pay the principal of and interest on the Bonds and to
make the payments into all funds and accounts and all other payments provided for in the
Bond Legislation are hereby irrevocably pledged, in the manner provided herein, to such
payments as they become due, and for the other purposes provided in the Bond Legislation
and the Prior Resolutions.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained or will have obtained any and all approvals of rates and charges required by state
law and has taken any and all action required to establish and impose such rates and charges,
with all requisite appeal periods having expired without successful appeal. The Authority
shall receive an opinion of counsel! to such effect.

The initial schedule of rates and charges for the services and facilities of the
System shall be as set forth and approved and described in the Recommended Decision of
the Public Service Commission of West Virginia entered on August 15, 2007, in Case No.
07-0756-PWD-CN, and such rates are hereby adopted. The rates and charges are sufficient
to comply with the provisions of the Loan Agreement and the Authority shall receive a
certificate of accountant of the Issuer to such effect.
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Section 7.03. Sale of the System. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System, or
any part thereof, except as provided in Prior Resolution. Additionally, so long as the
Series 2008 A Bonds are outstanding and except as otherwise required by law or with the
written consent of the Authority, the System may not be sold, mortgaged, leased or otherwise
disposed of except as a whole, or substantially as a whole, and only if the net proceeds to be
realized shall be sufficient to pay fully all the Bonds Outstanding, or to effectively defease
this Bond Legislation in accordance with Article X hereof; provided that, any sale or
disposition of properties of the System in excess of $100,000 shall receive the written consent
of the Authority. The proceeds from any such sale, mortgage, lease or other disposition of
the System shall immediately be remitted to the Commission for deposit in the Series 2008 A
Bonds Sinking Fund and, with the written permission of the Authority, the Issuer shall direct
the Commission 10 apply such proceeds to the payment of principal of and interest on the
Bonds. Any balance remaining after the payment of the Bonds and interest thereon shall be
remitted to the Issuer by the Commission unless necessary for the payment of other
obligations of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $50,000, the Issuer shall, in writing, determine that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then provide for the sale of such property. The proceeds derived
from any such sale shall be deposited in the Revenue Fund. If the amount to be received
from such sale, lease or other disposition of said property, together with all other amounts
received during the same Fiscal Year for such sales, leases or other dispositions of such
properties, shall be in excess of $50,000 but not in excess of $200,000, the Issuer shall first,
in writing, determine upon consultation with the Consulting Engineers that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and the Governing Body may then, if it be so advised, by resolution duly adopted,
authorize such sale, lease or other disposition of such property upon public bidding in
accordance with the laws of the State. The proceeds derived from any such sale shall be
deposited in the Renewal and Replacement Fund. The payment of such funds into the
Renewal and Replacement Fund shall not reduce the amount required to be paid in said fund
by other provisions of this Bond Legislation.

No sale, lease or other disposition of the properties of the System shali be made
by the Issuer if the proceeds to be derived therefrom, together with all other amounts
received during the same Fiscal Year for such sales, leases, or other dispositions of such
properties, shall be in excess of $200,000 and insufficient to pay all Bonds then Outstanding
without the prior approval and consent in writing of the Holders of the Bonds then
Outstanding. The Issuer shall prepare the form of such approval and consent for execution
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by the then Holders of the Bonds for the disposition of the proceeds of the sale, lease or other
disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Qut of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shail not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to Hen on and source of and
security for payment from such revenues with the Series 2008 A Bonds. All obligations
issued by the Issuer after the issuance of the Series 2008 A Bonds and payable from the
revenues of the System, except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to lien on, pledge and source
of and security for payment from such revenues and in all other respects, to the Series 2008
A Bonds; provided, that no such subordinate obligations shall be issued unless all payments
required to be made into all funds and accounts set forth herein have been made and are
current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2008 A Bonds, and the interest thereon,
upon any or all of the income and revenues of the System pledged for payment of the
Series 2008 A Bonds and the interest thereon in this Bond Legislation, or upon the System
or any part thereof.

The Issuver shall give the Authority prior written notice of its issuance of any
other obligations to be used for the System, payable from the revenues of the System or from
any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolutions shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall
be issued after the issuance of the Series 2008 A Bonds pursuant to this Bond Legislation,
without the prior written consent of the Authority and without complying with the conditions
and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2008 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

S0 long as the Series 2006 A Bonds are Outstanding, no Parity Bonds shall be
issued at any time, however, unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants, reciting the conclusion
that the Net Revenues for the Fiscal Year following the year in which such Parity Bonds are
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to be issued shall be at least 120% of the average annwal debt service requirements on the
following:

(1)  The Bonds Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Qutstanding; and

(3)  The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 2006 A
Bonds are no longer outstanding, the following parity requirement shall be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
the estimated average increased annual Net Revenues expected to be received in each of the
3 succeeding years after the completion of the improvements to be financed by such Parity
Bonds, if any, shall not be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates adopted by
the Issuer, the time for appeal of which shall have expired prior to the issuance of such Parity
Bonds, and shall not exceed the amount to be stated in a certificate of the Independent
Certified Public Accountants, which shall be filed in the office of the Secretary prior to the
issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-

month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
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Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
Systemn adopted by the Issuer, the time for appeal of which shall have expired prior to
issuance of such Parity Bonds.

Al covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. All Bonds,
regardiess of the time or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequentily issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2008 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2008 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the
payments into the respective funds and accounts provided for in this Bond Legislation with
respect to the Bonds then Outstanding, and any other payments provided for in this Bond
Legislation, shall have been made in full as required to the date of delivery of the Parity
Bonds, and the Issuer then be in full compliance with all the covenants, agreements and terms
of this Bond Legislation,

Section 7.08. Books; Records and Facilities. The Issuer shall keep
complete and accurate records of the cost of acquiring the Project site and the costs of
acquiring, constructing and installing the Project. The Issuer shall permit the Authority or
its agents and representatives, to inspect all books, documents, papers and records relating
to the Project and the System at all reasonable times for the purpose of andit and
examination. The Issuer shall submit to the Authority such documents and information as
it may reasonably require in connection with the acquisition, construction and installation of
the Project, the operation and maintenance of the System and the administration of the loan
or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority or its agents and representatives, to
inspect all records pertaining to the operation of the System at all reasonable times following
completion of construction of the Project and commencement of operation thereof, or, if the
Project is an improvement to an existing system, at any reasonable time following
commencement of construction.
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The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Comumission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Authority or any other original purchaser of the
Series 2008 A Bonds, and shall mail in each year to any Holder or Holders of the
Series 2008 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating
Expenses, Net Revenues and Surplus Revenues derived from and
relating to the System.

(B) A balance sheet statement showing all deposits in afl
the funds and accounts provided for in this Bond Legislation, and
the status of all said funds and accounts.

(C)  The amountof any Bonds, notes or other obligations
Outstanding.

The Issuer shall also, at least once a year, cause the books, records and
accounts of the System to be audited by Independent Certified Public Accountants (and to the
extent legally required, in compliance with the applicable OMB Circular, or any successor
thereto, and the Single Audit Act, or any successor thereto), and shall mail upon request, and
make available generally, the report of said Independent Certified Public Accountants, or a
summary thereof, to any Holder or Holders of the Series 2008 A Bonds, and shall submit
said report to the Authority or any other original purchaser of the Series 2008 A Bonds.
Such audit report submitted to the Authority shall include a staterent that the Issuer is in
compliance with the terms and provisions of the Act, the Loan Agreement and this Bond
Legislation and that the revenues of the System are adequate to meet the Issuer's Operating
Expenses and debt service requirements.
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The Issuer shall permit the Authority or its agents and representatives to enter
and inspect the Project site and Project facilities at all reasonable times. Prior to, during and
after completion of construction of the Project, the Issuer shall also provide the Authority or
its agents and representatives with access to the System site and System facilities as may be
reasonably necessary to accomplish all of the powers and rights of the Authority with respect
to the System pursuant to the Act.

Section 7.09. Rates. Equitable rates or charges for the use of and service
rendered by the System have been established all in the manner and form required by law,
and copies of such rates and charges so established will be continuously on file with the
Secretary, which copies will be open to inspection by all interested parties. The schedule of
rates and charges shall at all times be adequate to produce Gross Revenues from the System
sufficient to pay Operating Expenses and to make the prescribed payments into the funds
created hereunder. Such schedule of rates and charges shall be changed and readjusted
whenever necessary so that the aggregate of the rates and charges will be sufficient for such
purposes. In order to assure full and continuous performance of this covenant, with a margin
for contingencies and temporary unanticipated reduction in income and revenues, the Issuer
hereby covenants and agrees that the schedule of rates or charges from time to time in effect
shall be sufficient, together with other revenues of the System (i) to provide for all Operating
Expenses of the System and (ii) to leave a balance each year equal to at least 115% of the
maximum amount required in any year for payment of principal of and interest on the
Series 2008 A Bonds and all other obligations secured by a lien on or payable from such
revenues prior to or on a parity with the Series 2008 A Bonds, including the Prior Bonds;
provided that, in the event that amounts equal to or in excess of the reserve requirements are
on deposit respectively in the Series 2008 A Bonds Reserve Account and any reserve
accounts for obligations prior to or on a parity with or junior to the Series 2008 A Bonds,
including the Prior Bonds, are funded at least at the requirement therefor, such balance each
year need only equal at least 110% of the maximum amount required in any year for payment
of principal of and interest on the Series 2008 A Bonds and all other obligations secured by
a lien on or payable from such revenues prior to or on a parity with or junior to the
Series 2008 A Bonds, including the Prior Bonds. In any event, the Issuer shall not reduce
the rates or charges for services described in Section 7.04 hereof.

Section 7.10. Operating Budget; Audit and Monthly Financial Report.
The Issuer shall annually, at least 30 days preceding the beginning of each Fiscal Year,
prepare and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the Authority within 30 days of adoption thereof.
No expenditures for the operation and maintenance of the System shall be made in any Fiscal
Year in excess of the amounts provided therefor in such budget without a written finding and
recommendation by a professional engineer, which finding and recommendation shall state
in detail the purpose of and necessity for such increased expenditures for the operation and
maintenance of the System, and no such increased expenditures shall be made until the Issuer
shall have approved such finding and recommendation by a resolution duly adopted. No
increased expenditures in excess of 10% of the amount of such budget shall be made except

CHE91825,3 4z




upon the further certificate of a professional engineer that such increased expenditures are
necessaty for the continued operation of the System. The Issuer shall mail copies of such
annual budget and all resolutions authorizing increased expenditures for operation and
maintenance to the Authority and to any Holder of any Bonds, within 30 days of adoption
thereof, and shall make available such budgets and all resolutions authorizing increased
expenditures for operation and maintenance of the System at all reasonable times to the
Authority and to any Holder of any Bonds, or anyone acting for and in behalf of such Holder
of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the acquisition or
construction of the Project, the Issuer shall each month complete a "Monthly Financial
Report,” a form of which is attached to the Loan Agreement as Exhibit C, and forward a
copy of such report to the Authority by the 10tk day of each month.

Section7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority,
the Project is adequate for the purposes for which it was designed, the funding plan as
subrniited to the Authority is sufficient to pay the costs of acquisition and construction of the
Project, and all permits required by federal and state laws for acquisition and construction
of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority covering the supervision and inspection of the
development and construction of the Project, and bearing the responsibility of assuring that
construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such resident
engineer shall certify to the Authority and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall at all times provide operation and maintenance of the System
in compliance with any and all state and federal standards. The Issuer agrees that qualified
operating personnel properly certified by the State will be employed to operate the System
during the entire term of the Loan Agreement.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the Systern.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
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System, and take all steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to the full extent permitted
or authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the Systemn shall remain unpaid for a period of 30 days after the same shall become due
and payable, the property and the owner thereof, as well as the user of the services and
facilities, shall be delinquent until such time as all such rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The Issuer further covenants
and agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgated by the Public Service Commission of West Virginia, discontinue and shut off
the services of the System and any services and facilities of the sewerage system, if so owned
by the Issuer, to all users of the services of the System delinquent in payment of charges for
the services of the System and will not restore such services of either system until all
delinquent charges for the services of the System, plus reasonable interest and penalty
charges for the restoration of service, have been fully paid and shall take all further actions
to enforce collections to the maximum extent permitted by law. If the sewerage facilities are
not owned by the Issuer, the Issuer shall enter into a termination agreement with the
sewerage system provider, subject to any required approval of such agreement by the Public
Service Commission of West Virginia and all rules, regulations and orders of the Public
Service Commission of West Virginia,

Section 7.14. No Free Services. Except as provided by law, the Issuer
will not render or cause to be rendered any free services of any nature by the System, nor
will any preferential rates be established for users of the same class; and in the event the
Issuer, or any department, agency, instrumentality, officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by the System, or any part
thereof, the same rates, fees or charges applicable to other customers receiving like services
under similar circumstances shall be charged the Issuer and any such department, agency,
instrumentality, officer or employee. The revenues so received shall be deemed to be
revenues derived from the operation of the System, and shall be deposited and accounted for
in the same manner as other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 2008 A Bonds remain Qutstanding, the Issuer
will, as an Operating Expense, procure, carry and maintain insurance with a reputable

insurance carrier or carriers as is customarily covered with respect to works and properties
similar to the System. Such insurance shall initially cover the following risks and be in the
following amounts:

(1)  FIRE, LIGHTNING, VANDALISM, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on
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all above-ground insurable portions of the System in an amount
equal to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available against
the risks and hazards of war. The proceeds of all such insurance
policies shall be placed in the Renewal and Replacement Fund
and used only for the repairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for
the Renewal and Replacement Fund. The Issuer will itself, or
will require each contractor and subcontractor to, obtain and
maintain builder's risk insurance (fire and extended coverage) to
protect the interests of the Issuer, the Authority, the prime
contractor and all subcontractors as their respective interests may
appear, in accordance with the Loan Agreement, during
construction of the Project on a 100% basis (completed value
form) on the insurable portion of the Project, such insurance to
be made payable to the order of the Authority, the Issuer, the
contractors and subcontractors, as their interests may appear.

(2)  PUBLIC LIABILITY INSURANCE, with limits of
not less than $1,000,000 per occurrence to protect the Issuer from
claims for bodily injury and/or death and not less than $500,000
per occurrence from claims for damage to property of others
which may arise from the operation of the System, and insurance
with the same limits to protect the Issuer from claims arising out
of operation or ownership of motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR
ALL EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE
THEREFOR; AND PERFORMANCE AND PAYMENT
BONDS, such bonds to be in the amounts of 100% of the
construction contract and to be required of each contractor
contracting directly with the Issuer, and such payment bonds will
be filed with the Clerk of The County Commission of the County
in which such work is to be performed prior to commencement of
construction of the Project in compliance with West Virginia
Code, Chapter 38, Article 2, Section 39.

(4) FLOOD INSURANCE, if the facilitics of the
System are or will be located in designated special flood or
mudslide-prone areas and to the extent available at reasonable
cost to the Issuer.

(5)  BUSINESS INTERRUPTION INSURANCE, to the
extent available at reasonable cost to the Issuer.

45




(6) FIDELITY BONDS will be provided as to every
officer, member and employee of the Issuer or the Governing
Body having custody of the revenues or of any other funds of the
System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B. The Issuer shall also require all contractors engaged in the construction
of the Project to carry such worker's compensation coverage for all employees working on
the Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project. In the event the Loan Agreement so require,
such insurance shall be made payable to the order of the Authority, the Issuer, the prime
contractor and all subcontractors, as their interests may appear.

Section 7.16. Connections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended
to be served by the System to connect thereto.

Section 7.17. Completion and Qperation of Project; Permits and Orders.
The Issuer will complete the Project as promptly as possible and operate and maintain the
System as a revenue-producing utility in good condition and in compliance with all federal
and state requirements and standards.

The Issuer will obtain all permits required by state and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia necessary for the acquisition and construction of the
Project and the operation of the System.

Section 7.18. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A.  PRIVATE BUSINESS USE LIMITATION. The
Issuer shall assure that (i) not in excess of 10% of the Net
Proceeds of the Series 2008 A Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of
the principal or 10% of the interest due on the Series 2008
A Bonds during the term thereof is, under the terms of the
Series 2008 A Bonds or any underlying arrangement, directly or
indirectly, secured by any interest in property used or to be used
for a Private Business Use or in payments in respect of property
used or to be used for a Private Business Use or is to be derived
from payments, whether or not to the Issuer, in respect of
property or borrowed money used or to be used for a Private
Business Use; and (ii) and that, in the event that both (A) in
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excess of 5% of the Net Proceeds of the Series 2008 A Bonds are
used for a Private Business Use, and (B) an amount in excess of
5% of the principal or 5% of the interest due on the Series 2008
A Bonds during the term thereof is, under the terms of the
Series 2008 A Bonds or any underlying arrangement, directly or
indirectly, secured by any interest in property used or to be used
for said Private Business Use or in payments i respect of
property used or to be used for said Private Business Use or is to
be derived from payments, whether or not to the Issuer, in
respect of property or borrowed money used or to be used for
said Private Business Use, then said excess over said 5% of Net
Proceeds of the Series 2008 A Bonds used for a Private Business
Use shall be used for a Private Business Use related to the
governmental use of the Project, or if the Series 2008 A Bonds
are for the purpose of financing more than one project, a portion
of the Project, and shall not exceed the proceeds used for the
governmental use of the portion of the Project to which such
Private Business Use is related. All of the foregoing shall be
determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall
assure that not in excess of 5% of the Net Proceeds of the
Series 2008 A Bonds or $3,000,000 are used, directly or
indirectly, to make or finance a loan (other than loans constituting
Nonpurpose Investments) to persons other than state or local
government units,

C.  FEDERAL GUARANTEE PROHIBITION. The
Issuer shall not take any action or permit or suffer any action to
be taken if the result of the same would be to cause the
Series 2008 A Bonds to be "federally guaranteed" within the
meaning of Section 149(b) of the Code.

D. INFORMATION RETURN. The Issuer will timely
{ile all statements, instruments and returns necessary to assure the
tax-exempt status of the Series 2008 A Bonds and the interest
thereon, including, without limitation, the information return
required under Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any
and all actions that may be required of it (including, without
limitation, those deemed necessary by the Authority) so that the
interest on the Series 2008 A Bonds will be and remain excluded
from gross income for federal income tax purposes, and will not
take any actions or fail to take any actions (including, without
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limitation, those deemed necessary by the Authority), the result
of which would adversely affect such exclusion.

Section 7.19. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2008 A Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 2008 A Bonds,
and shall be on a parity with the statutory mortgage lien in favor of the Holders of the Prior
Bonds.

Section 7.20. Compliance with Loan Agreement and Law. The Issuer
agrees to comply with all the terms and conditions of the Loan Agreement, the Act and all
applicable laws, rules and regulations issued by the Authority, or other State, federal or local
bodies in regard to the acquisition and construction of the Project and the operation,
maintenance and use of the System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base), so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22. Contracts: Change Orders, Poblic Releases. A. If not
already accomplished, the Issuer shall, simultaneously with the defivery of the Series 2008

A Bonds or immediately thereafier, enter into a contracts for the immediate undertaking of
the Project.

B.  The Issuer shall submit all proposed change orders to the Authority for
written approval. The Issuer shall obtain written approval of the Authority before expending
any proceeds of the Series 2008 A Bonds held in “contingency™ as set forth on the schedule
attached to the certificate of the Consulting Engineer. The Issuer shall also obtain the written
approval of the Authority before expending any proceeds of the Series 2008 A Bonds made
available due to bid or construction or project underruns.

C.  The Issuer shall list the funding provided by the Authority in any press
release, publication, program bulletin, sign or other public communication that references
the Project, including but not limited to any program document distributed in conjunction
with any ground breaking or dedication for the immediate undertaking of the Project.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any moneys held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such moneys for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such moneys were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account except as otherwise provided herein with respect to the Rebate Fund. The
investments held for any fund or account shall be valued at the lower of cost or then current
market value, or at the redemption price thereof if then redeemable at the option of the
holder, including the value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held in the "Consolidated Fund.” The Commission,
the Depository Bank, or such other bank or national banking association, as the case may be,
shall sell and reduce to cash a sufficient amount of such investments whenever the cash
balance in any fund or account is insufficient to make the payments required from such fund
or account, regardless of the loss on such liquidation. The Depository Bank, or such other
bank or pational banking association, as the case may be, may make any and all investments
permitted by this section through its own bond department and shall not be responsible for
any losses from such investments, other than for its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Bonds are
Outstanding and as long thereafter as necessary to assure the exclusion of interest on the
Series 2008 A Bonds from gross income for federal income tax purposes.

Section 8.02. Arbitrage and Tax Exemption. The Issuer covenants that
(1) it shall not take, or permit or suffer to be taken, any action with respect to the gross or
other proceeds of the Series 2008 A Bonds which would cause the Series 2008 A Bonds to
be "arbitrage bonds" within the meaning of Section 148 of the Code, and (ii) it will take any
and all actions that may be required of it (including, without implied limitation, the timely
filing of a federal information return with respect to each series of the Series 2008 A Bonds)
so that the interest on the Series 2008 A Bonds will be and remain excluded from gross
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income for federal income tax purposes, and will not take any actions which would adversely
affect such exclusion.

Section 8.03. Tax Certificate and Rebate. The Issuer shall deliver a
certificate of arbitrage, a tax certificate or other similar certificate to be prepared by
nationally recognized bond counsel or tax counsel relating to payment of arbitrage rebate and
other tax matters as a condition to issuance of the Series 2008 A Bonds. In addition, the
Issuer covenants to comply with all Regulations from time to time in effect and applicable
to the Series 2008 A Bonds as may be necessary in order to fully comply with Section 148(6H)
of the Code, and covenants to take such actions, and refrain from taking such actions, as may
be necessary to fully comply with such Section 148(f) of the Code and such Regulations,
regardless of whether such actions may be contrary to any of the provisions of this Bond
Legislation.

The Issuer shall calculate, annually, the rebatable arbitrage, determined in
accordance with Section 148(f) of the Code. Upon completion of each such annual
calculation, unless otherwise agreed by the Authority, the Issuer shall deposit, or cause to
be deposited, in the Rebate Fund such sums as are necessary to cause the aggregate amournt
on deposit in the Rebate Fund to equal the sum determined to be subject to rebate to the
United States, which, notwithstanding anything herein to the contrary, shall be paid from
investment earnings on the underlying fund or account established hereunder and on which
such rebatable arbitrage was earned or from other lawfully available sources.
Notwithstanding anything herein to the contrary, the Rebate Fund shall be held free and clear
of any lien or pledge hereunder and shall be used only for payment of rebatable arbitrage to
the United States. The Issuer shall pay, or cause to be paid, to the United States, from the
Rebate Fund, the rebatable arbitrage in accordance with Section 148(f) of the Code and such
Regulations. In the event that there are any amounts remaining in the Rebate Fund following
all such payments required by the preceding sentence, the Depository Bank shall pay said
amounts to the Issuer to be used for any lawful purpose of the System. The Issuer shall remit
payments to the United States in the time and at the address prescribed by the Regulations
as the same may be from time to time in effect with such reports and statements as may be
prescribed by such Regulations. In the event that, for any reason, amounts in the Rebate
Fund are insufficient to make the payments to the United States which are required, the
Issuer shall assure that such payments are made by the Issuer to the United States, on a
timely basis, from any funds lawfully available therefor. In addition, the Issuer shall
cooperate with the Authority in preparing rebate calculations and in all other respects in
connection with rebates and hereby consents to the performance of all matters in connection
with such rebates by the Authority at the expense of the Issuer. To the extent not so
performed by the Authority, the Issuer and the Depository Bank (at the expense of the Issuer)
may provide for the employment of independent attorneys, accoumtants or consultants
compensated on such reasonable basis as the Issuer or the Depository Bank may deem
appropriate in order to assure compliance with this Section 8.03. The Issuer shall keep and
retain, or cause to be kept and retained, records of the determinations made pursuan to this
Section 8.03 in accordance with the requirements of Section 148(f) of the Code and such
Regulations. In the event the Issuer fails to make such rebates as required, the Issuer shall
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pay any and all penalties and other amounts, from lawfully available sources, and obtain a
waiver from the Internal Revenue Service, if necessary, in order to maintain the exclusion
of interest on the Series 2008 A Bonds from gross income for federal income tax purposes.

‘The Issuer shall submit to the Authority within 15 days following the end of
each Bond Year a certified copy of its rebate calculation and certificate with respect thereto
or, if the Issuer qualifies for the small governmental issue exception to rebate, or any other
exception thereto, then the Issuer shall submit to the Authority a certificate stating that it is
exempt from such rebate provisions and that no event has occurred to its knowledge during
the Bond Year which would make the Series 2008 A Bonds subject to rebate. The Issuer
shall also furnish to the Authority, at any time, such additional information relating to rebate
as may be reasonably requested by the Authority, including information with respect to
earnings on all funds constituting "gross proceeds" of the Series 2008 A Bonds (as such term
"gross proceeds” is defined in the Code).
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall
constitute an "Event of Default” with respect to the Series 2008 A Bonds:

(1)  If default occurs in the due and punctual payment of
the principal of or interest on any of the Series 2008 A Bonds; or

(2)  If default occurs in the Issuer's observance of any
of the covenants, agreements or conditions on its part relating to
the Series 2008 A Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2008 A Bonds, and such
default shall have continued for a period of 30 days after the
Issuer shall bave been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond; or

(3)  If the Issuer files a petition seeking reorganization
or arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4)  If default occurs with the Prior Bonds or Prior
Resolutions,

Notwithstanding anything herein to the contrary, if default occurs in the due and
punctual payment of the principal of or interest on either series of the Series 2008 A Bonds,
it shall constitute an “Event of Default” with respect to the other series of Series 2008 A
Bonds.

Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owrer of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in
particular, (1) bring suit for any unpaid principal or interest then due, (ii) by mandamus or
other appropriate proceeding enforce all rights of such Registered Owners including the right
to require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including, but not limited to, the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds, (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners, provided that, all rights and remedies of the Holders of the Series 2008 A Bonds
shall be on a parify with the Prior Bonds.
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Section 9.03. Appointment of Receiver. Any Registered Owner of a
Bond may, by proper legal action, compel the performance of the duties of the Issuer under
the Bond Legislation and the Act, including, after commencement of operation of the System,
the making and collection of sufficient rates and charges for services rendered by the System
and segregation of the revenues therefrom and the application thereof. If there be any Event
of Default with respect to such Bonds, any Registered Owner of a Bond shall, in addition to
all other remedies or rights, have the right by appropriate legal proceedings to obtain the
appointment of a receiver to administer the System or to complete the acquisition and
construction of the Project on behalf of the Issuer, with power to charge rates, rentals, fees
and other charges sufficient to provide for the payment of Operating Expenses of the System,
the payment of the Bonds and interest and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or other revenues in conformity
with the provisions of this Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and
shall hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise,

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the Systetn shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
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Legislation, and the title to and ownership of said System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01, Advance Refunding of Series 2008 A Bonds. So long as
the Authority shall be the registered owner of the Series 2008 A Bonds, the Issuer may
advance refund the Series 2008 A Bonds during the first 15 years following the issuance
thereof at a premium of 1% over the premium, if any, to be paid by the Authority by
depositing sufficient funds (principal, interest and premium, if any) at the Commission to
redeem the Series 2008 A Bonds on the first available call date; provided that, after the first
15 years, the Issuer may prepay the Series 2008 A Bonds at par, plus interest payable to the
next available call date, at any time, all as set forth in the Loan Agreement.
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ARTICLE X1

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2008 A Bonds, this Resolution may be amended or supplemented in
any way by the Supplemental Resolution. Following issuance of the Series 2008 A Bonds,
no material modification or amendment of this Resolution, or of any resolution amendatory
or supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 2008 A Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2008 A Bonds so affected and then Outstanding; provided,
that no change shall be made in the maturity of the Series 2008 A Bonds or the rate of
interest thereon, or in the principal amount thereof, or affecting the unconditional promise
of the Issuer to pay such principal and interest out of the funds herein respectively pledged
therefor without the consent of the Registered Owner thereof. No amendment or
modification shall be made that would reduce the percentage of the principal amount of the
Series 2008 A Bonds required for consent to the above-permitted amendments or
modifications. Notwithstanding the foregoing, this Bond Legislation may be amended
without the consent of any Bondholder as may be necessary to assure compliance with
Section 148(f) of the Code relating to rebate requirements or otherwise as may be necessary
to assure the exclusion of interest on the Series 2008 A Bonds from gross income of the
holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Series 2008 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond

Legislation provided.
Section 11.03. Severability of Invalid Provisions. If any section,

paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Resolution, the Supplemental Resolution, or
the Series 2008 A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect
in any way the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed: Prior Resolution. All
orders or resolutions, or parts thereof, in conflict with the provisions of this Resolution are,
to the extent of such conflict, hereby repealed, provided that, in the event of any conflict
between this Resolution and the Prior Resolution, the Prior Resolution shall control, unless
less restrictive, so long as the Prior Bonds are outstanding.
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Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent 10 and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

[Remainder of Page Intentionally Blank]

CHB391825.3 57




Section 11.07. Effective Date.  This Resolution shall take effect
immediately upon adoption.

Adopted this 24th day of January, 2008.

7 smutle,

Chairman V
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CERTIFICATION
Certified a true copy of a Resolution duly adopted by the Public Service Board
of PUTNAM PUBLIC SERVICE DISTRICT on the 24th day of January, 2008,

Dated: January 28, 2008,

[SEAL]

Secretary

01.11.08
847280/0001 1
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EXHIBIT A

Series 2008 A Bonds Loan Agreement included in transcript as Document 3.
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PUTNAM PUBLIC SERVICE DISTRICT

Water Revenite Bonds, Series 2008 A
{(West Virginia Water Development Authority)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL. AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISIONS, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF WATER REVENUE BONDS, SERIES
2008 A (WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY), OF PUTNAM PUBLIC SERVICE DISTRICT;
APPROVING AND RATIFYING THE LOAN AGREEMENT
RELATING TO THE SERIES 2008 A BONDS;
AUTHORIZING AND APPROVING THE SALE OF THE
SERIES 2008 A BONDS TO THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DIESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY BANK;
AND MAKING OTHER PROVISIONS AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of Putnam
Public Service District (the "Issuer”) has daly and officially adopted a bond resolution on
Jamiary 24, 2008 (the "Bond Resolution" or the "Resolution”), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC WATERWORKS SYSTEM OF
PUTNAM PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY PUINAM
PUBLIC SERVICE DISTRICT OF NOT MORE THAN
$1,436,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2008 A (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE OF
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SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO SUCH
BONDS; AUTHORIZING THE SALE AND PROVIDING FOR
THE TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of the Series 2008
A (West Virginia Water Development Authority), of the Issuer (the "Bonds” or the "Series
2008 A Bonds™), in the aggregate principal amount of not to exceed $1,436,000, and has
authorized the execution and delivery of the Loan Agreement relating to the Series 2008 A
Bonds, including all schedules and exhibits attached thereto, by and between the Issuer and
the West Virginia Water Development Authority (the "Authority")(the “Loan Agreement™),
all in accordance with Chapter 16, Article 13A, and Chapter 22C, Article 1 of the
West Virginia Code of 1931, as amended (collectively, the "Act"); and in the Bond
Resolution it is provided that the form of the Loan Agreement and the exact principal
amount, date, maturity date, redemption provisions, interest rate, interest and principal
payment dates, sale price and other terms of the Bonds should be established by a
supplementsal resolation pertaining to the Bonds; and that other matters relating to the Bonds
be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Series 2008 A Bonds are proposed to be purchased by the
Authority pursuant to the Loan Agreement; and

WHERFEAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution"} be adopted, that the Loan
Agreement be approved and ratified by the Issuer, that the exact principal amount, the date,
the maturity date, the redemption provisions, the interest rate, the interest and principal
payment dates, the sale price and other terms of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BEIT RESOLVED BY THE GOVERNING BODY OF
PUTNAM PUBLIC SERVICE DISTRICT:

Section 1.  Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Issuer’s
Water Revenue Bonds, Series 2008 A (West Virginia Water Development Authority), of the
Issuer, originally represented by a single Bond, numbered AR-1, in the principal amount of
$1,436,000. The Series 2008 A Bonds shall be dated the date of delivery thereof, shall
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finally mature Octoberl, 2047, and shall bear interest at the rate of five percent (5.0 %) per
annum. The principal on Series 2008 A Bonds shall be payable annually on October 1 of
each vear, commencing October 1, 2009, to and including October 1, 2047, and the interest
on each installment shall be payable semi-annually on April 1 and October 1 in each year,
beginning April 1, 2008, and in the amounts as set forth in the "Schedule Y" attached to the
Loan Agreement and incorporated in and made a part of the Series 2008 A Bonds. The
Series 2008 A Bonds shall be subject to redemption upon the written consent of the
Authority, and upon payment of the redemption premium, if any, and otherwise in
compliance with the I.oan Agreernent, so long as the Authority shall be the registered owner
of the Series 2008 A Bonds.

Section?2.  All other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Resolution.

Section 3. The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and
approved. 'The Issuer hereby affirms all covenants and representations made in the Loan
Agreerment and in the applications to the Authority. The price of the Series 2008 A Bonds
shall be 100% of par value, there being no interest accrued on the Series 2008 A Bonds,
provided that the proceeds of the Series 2008 A Bonds shall be advanced from time to time
as requisitioned by the Issuer.

Section 4. The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar") for the
Series 2008 A Bonds under the Bond Resolution and does approve and accept the Registrar's
Agreement to be dated the date of delivery of the Bonds, by and between the Issuer and the
Registrar, and the execution and delivery of the Registrar's Agreement by the Chairman, and
the performance of the obligations contained therein, on behalf of the Issuer, are hereby
authorized, approved and directed.

Section 5.  The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Series 2008 A Bonds under the Bond Resolution.

Section 6. The Issuer does hereby appoint and designate Putnam County
Bank, Hurricane, West Virginia, to serve as Depository Bank under the Bond Resolution.

Section 7. Series 2008 A Bonds proceeds in the amount of $120,265 shall
be deposited in the Series 2008 A Bonds Sinking Fund, as capitalized interest.

Section 8. Series 2008 A Bonds proceeds in the amount of $84,387 shall be
deposited in the Series 2008 A Bonds Reserve Account.
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Section9.  The balance of the proceeds of the Series 2008 A Bonds shall be
deposited in or credited to the Series 2008 A Bonds Construction Trust Fund for payment of
the costs of the Project, including, without limitation, costs of issuance of the Bonds and
related costs.

Section 10. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Bonds to be issued hereby and by the Bond
Resolution approved and provided for, to the end that the Series 2008 A Bonds may be
delivered on or about Jamuary 28, 2008, to the Authority pursuant to the Loan Agreement.

Section 11. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 12. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all monies in the funds and accounts established by the Bond Resolution held
by the Depository Bank until expended, subject to any limitation of the Purchaser with
respect of the proceeds of the Bonds, in repurchase agreements or time accounts, secured by
a pledge of Government Obligations, and therefore, the Issuer hereby directs the Depository
Bank to take such actions as may be necessary to cause such monies to be invested in such
repurchase agreements or time accounts, until further directed in writing by the Issuer.
Monies in the Series 2008 A Bonds Sinking Fund and the Series 2008 A Bonds Reserve
Account shall be invested by the West Virginia Municipal Bond Commission in the
West Virginia Consolidated Fund.

Section 13. The Issuer shall not permit at any time or times any of the
proceeds of the Series 2008 A Bonds or any other funds of the Issuer to be used directly or
indirectly in a manner which would result in the exclusion of the Series 2008 A Bonds from
the treatment afforded by Section 103(a) of the Internal Revenue Code of 1986, as amended,
and the temporary and permanent regulations promulgated thereunder or under any
predecessor thereto (the "Code"), by reason of the classification of the Series 2008 A Bonds
as "private activity bonds" within the meaning of the Code. The Issuer will take all actions
necessary to comply with the Code and Treasury Regulations promulgated or to be
promuigated thereunder.

Section 14. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project.

Section 15. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 24th day of January, 2008.

PUTNAM PUBLIC SERVICE DISTRICT

By: ﬁ—a WM/{L\

Its: Chairrr‘{én
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by Putnam
Public Service District on this 24th day of January, 2008.

Dated: January 28, 2008.

[SEAL]
== =
Secretary
01.07.08
847280.00011
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WDA-LP IV
(8/11/05)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts, by
and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a governmental
nstrumentality and body corporate of the State of West Virginia (the "Authority™), and the
governmental agency designated below (the "Governmental Agency").

PUTNAM PUBLIC SERVICE DISTRICT
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 22C, Article 1 of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered to make loans to
governmental agencies for the acquisition or construction of water development projects by
such governmental agencies and to issue water development revenue bonds of the State of
West Virginia (the "State") to be financed, in whole or in part, by loans to governmental
agencies, one or more water development projects, all subject to such provisions and
limitations as are contained in the Act; '

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a water development
project, as defined by the Act, and to finance the cost of acquisition and construction of the
same by borrowing money to be evidenced by revenue bonds issued by the Governmental
Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a water development project at the location and as more particularly
described and set forth in the Application, as hereinafter defined (the "Project™);
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1.4 "Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.

1.5 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority with a portion of the proceeds of

its water development revenue bonds, all in accordance with the provisions of this Loan
Agreement.

1.6 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

L7 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.8 "Project” means the water development project hereinabove referred to,
to be constructed or being constructed by the Governmental Agency in whole or in part with
the net proceeds of the Local Bonds or being or having been constructed by the
Governmental Agency in whole or in part with the proceeds of bond anticipation notes or

other interim financing, which is to be paid in whole or in part with the net proceeds of the
Local Bonds.

1.9 "System" means the water development project owned by the
Govemmental Agency, of which the Project constitutes all or to which the Project constitutes

an improvement, and any improvements thereto hereafter constructed or acquired from any
sources whatsoever.

1.10  Additional terms and phrases are defined in this Loan A greement as they
are used.

ARTICLE I

The Project and the System

2.1  The Project shall generally consist of the construction and acquisition
-of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agencyby
the Consulting Engineers, the Authority having found, to the extent applicable, that the
Project is consistent with the Act.
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to one hundred percent (100%)) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or shall have verified such bonds prior to commencement of construction.

2.8 The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Authority and shall verify or
shall have verified such insurance prior to commencement of construction. Until the Project
facilities are completed and accepted by the Governmental Agency, the Governmental
Agency or (at the option of the Governmental Agency) the contractor shall maintain builder's
risk insurance (fire and extended coverage) on a one hundred percent (100%) basis
(completed value form) on the insurable portion of the Project, such insurance to be made
payable to the order of the Authority, the Governmental Agency, the prime contractor and
all subcontractors, as their interests may appear. If facilities of the System which are
detrimentally affected by flooding are or will be located in designated spectal flood or
mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds is outstanding, business
interruption insurance if available at a reasonable cost.

2.9 The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project, and bearing the responsibility
of assuring that construction conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all necessary governmental bodies.
Such engineer shall certify to the Authority and the Governmental A gency at the completion
of construction that construction is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

2.10  The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The

Governmental Agency shall employ qualified operating personnel propetly certified by the
State to operate the System during the entire term of this Loan Agreement,

2.11 The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Authority or other State, federal or
local bodies in regard to the construction of the Project and operation, maintenance and use
of the System.
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or arbitrage certificate with respect to the exclusion of the interest on the Authority’s water
development revenue bonds from gross income of the holders thereof for federal income tax
purposes;

(¢)  The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction

of the Project, and the Authority shall have received a certificate of the Consulting Engineers
to such effect;

(f)  The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PSC™)
and the West Virginia Infrastructure and Jobs Development Council necessary for the
construction of the Project and operation of the System, with all requisite appeal periods
having expired without successful appeal, and the Authority shall have received an opinion
of counsel to the Governmental Agency, which may be local counsel to the Governmental

Agency, bond counsel or special PSC counsel but must be satisfactory to the Authority, to
such effect;

(g)  The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority shall
have received an opinion of counsel to the Governmental Agency, which may be local
counsel to the Governmental Agency, bond counsel or special PSC counsel but must be
satisfactory to the Authority, to such effect;

(h)  The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority shall
have received an opinion of counsel to the Governmental Agency, which may be local
counsel to the Governmental Agency, bond counsel or special PSC counsel but must be
satisfactory to the Authority, to such effect;

(1) Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority
shall have received a certificate of the accountant for the Governmental Agency, or such

other person or firm experienced in the finances of governmental agencies and satisfactory
to the Authority, to such effect; and

() The net proceeds of the Local Bonds, together with al] moneys
on deposit or to be simultancously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
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Agency specifically recognizes that the Authority will not purchase the Local Bonds unless
and until it has available funds sufficient to purchase all the .ocal Bonds and that, prior to
execution of this Loan Agreement, the Authority may commit to and purchase the revenue
bonds of other governmental agencies for which it has sufficient funds available. The
Governmental Agency further specifically recognizes that during the last 90 days of a period
to originate Loans from its water development revenue bond proceeds, the Authority may
execute Loan Agreements, commit moneys and close Local Bond sales in such order and
manner as it deems in the best interest of the Program. Additionally, the Governmental
Agency recognizes that the Authority will purchase the Local Bonds only with funds from
the Program and not with funds from any other loan programs of the Authority.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;

Fees and Charges

4.1  The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant
to an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Authority:

(a)  That the gross revenues of the System shall always be used for

purposes of the System. Such gross revenues will be used monthly, in the order of priority
listed below:

(1) to pay Operating Expenses of the System;

(i)  totheextentnototherwise limited by any outstanding loan
resolution, indenture or other act or document, as reflected on the Schedule X attached
hereto, and beginning seven (7) months prior to the first date of payment of interest on the
Local Bonds and thirteen (13) months prior to the first date of payment of principal of the
Local Bonds, respectively, to provide debt service on the Local Bonds by depositing in a
sinking fund one-sixth (1/6) of the interest payment next coming due on the Local Bonds and
one-twelfth (1/12) of the principal payment next coming due on the Local Bonds and,
beginning thirteen (13) months prior to the first date of payment of principal of the Local
Bonds, if the reserve account for the Local Bonds (the “Reserve Account”) was not funded
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(ii1) That the Governmental Agency shall complete the Project
and operate and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or with
the written consent of the Authority, the System may not be sold, mortgaged, leased or
otherwise disposed of, except as a whole, or substantially as a whole, and only if the net
proceeds to be realized shall be sufficient to pay fully all the Local Bonds outstanding, with
further restrictions on the disposition of portions of the System as are normally contained in
such covenants; provided that, any sale or disposition of the properties of the System in
excess of $100,000 shall require the written consent of the Authority;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then bemg issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority; provided that, the
Authority shall have received a bond counsel parity opinion and an accountant certificate
stating that the coverage and parity requirements have been met and the parity bonds must

have a reserve account requirement of at least 1 year’s debt service, to be funded at closing
or over 10 years;

(vi)  Thatthe Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof:

(vii) That the Governmental Agency will not render any free
services of the System;

(vii1) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;
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(xv)  That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may advance refund its Local Bonds during the first
15 years at a premium of 1% over the premium, if any, to be paid by the Authority by
depositing sufficient funds (principal, interest and premium, if any,) at the Commission (as
hereinafter defined) to redeem such Local Bonds on the first available call date; provided
that, after the first 15 years, the Governmental Agency may prepay its Local Bonds at par,
plus interest payable to the next available call date, at any time.

(xvi) That, to the full extent permitted by applicable law and the
rules and regulations of the PSC, the Governmental Agency shall terminate the services of
any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xvii) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from £ross

income for federal income tax purposes of interest on the Authority’s water development
revenue bonds;

(xvii)That the Governmental Agency shall annually provide the
Authority with bank statements and all investment information for the funds and accounts
related to the proceeds of the Local Bonds;

(xix) Thatthe Governmental Agency shall annually provide the
Authority with financial information and such other information as is necessary for the
Authority to meet its ongoing disclosure requirements;

(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineers in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority, the Project is adequate for the
purposes for which it was designed, the funding plan as submitted to the Authority is
sufficient to pay the costs of acquisition and construction of the Project and all permits
required by federal and State laws for construction of the Project have been obtained;

(xx1) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds:
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42~ The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4.3 The principal payments of the Loan shall be made by the Commission
annually on the days and in the years provided in Schedule X hereto. The interest payments
on the Loan shall be made by the Commission semiannually as provided in said Schedule X.

4.4  The Loan shall bear interest from the date of the delivery to the
Authority of the Local Bonds until the date of payment thereof, at the rate or rates per annum
set forth on Schedule X hereto. In no event shall the interest rate on or the net nterest cost
of the Local Bonds exceed any statutory limitation with regard thereto.

4.5  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6  The Governmental Agency agrees to pay from time to time, as required
by the Authority, the Governmental Agency's allocable share of the reasonable administrative
expenses of the Authority relating to the Program. Such administrative expenses shall be as
determined by the Authority and shall include, without limitation, Program expenses, legal
fees paid by the Authority and fees paid to the trustee and paying agents for the water
development revenue bonds. The Authority shall provide both the Governmental Agency
and the trustee for the water development revenue bonds with a schedule of such fees and
charges, and the Governmental Agency shall pay such fees and charges on the dates indicated
directly to the trustee. The Governmental Agency hereby specifically authorizes the
Authority to exercise the powers granted it by Section 9.06 of the General Resolution.

4.7 Unless otherwise agreed by the Authority, the Governmental Agency
agrees to expend the net proceeds of the Local Bonds for the Project within 3 years of the
1ssuance of the Authority's bonds.

4.8  As long as the Authority is the owner of any of the Local Bonds
outstanding, the Governmental Agency may redeem its Local Bonds in accordance with the
conditions set forth in Section 4.1 (b)(xv). The Authority hereby agrees that it will not refund
the water development revenue bonds which provided the funds for the Local Bonds without
the prior written consent of each of the affected Governmental Agencies.
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ARTICLE VI

Other Agreements of the
Governmental Agency

6.1  The Governmental Agency hereby acknowledges to the Authority its
understanding of the provisions of the Act, vesting in the Authority certain powers, rights and
privileges with respect to water development projects in the event of default by the
Governmental Agency in the terms and covenants of this Loan Agreement, and the
Governmental Agency hereby covenants and agrees that, if the Authority should hereafter
have recourse to said rights and powers, the Governmental Agency shall take no action of
any nature whatsoever calculated to inhibit, nullify, void, delay or render nugatory such
actions of the Authority in the due and prompt implementation of this Loan Agreement.

6.2 Attheoption of the Authority, the Governmental Agency shall issue and
sell to the Authority additional, subordinate bonds to evidence the Governmental Agency's
obligation to repay to the Authority any grant received by the Governmental Agency from
the Authority in excess of the amount to which the Governmental Agency is entitled pursuant
to applicable policies or rules and regulations of the Authority. Also at the option of the
Authority, the Governmental Agency may issue and sell to the Authority additional,
subordinate bonds for such purposes as may be acceptable to the Authority.

6.3  The Governmental Agency hereby warrants and represents that all
information provided to the Authority in this Loan Agreement, in the Application or in any
other application or documentation with respect to financing the Project was at the time, and
now is, true, correct and complete, and such information does not omit any maternal fact
necessary to make the statements therein, in light of the circumstances under which they were
made, not misleading. Prior to the Authority's making the Loan and receiving the Local
Bonds, the Authority shall have the right to cancel all or any of its obligations under this
Loan Agreement if (a) any representation made to the Authority by the Governmental
Agency in connection with the Loan shall be incorrect or incomplete in any material respect
or (b) the Governmental Agency has violated any commitment made by it in its Application

or in any supporting documentation or has violated any of the terms of the Act or this Loan
Agreement.

6.4  The Governmental Agency hereby agrees to repay on or prior to the
Date of Loan Closing any moneys due and owing by it to the Authority for the planning or

design of the Project, and such repayment shall be a condition precedent to the Authority's
making the Loan.
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7.5 No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.6 This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.7 Byexecution and delivery of this Loan Agreement, notwithstandin gthe
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specifically enforced
or subject to a similar equitable remedy by the Authority.

7.8 This Loan Agreement shall terminate upon the earlier of:

(i) the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the Authority if the
Governmental Agency has failed to deliver the Local Bonds to the Authority;

(il  termination by the Authority pursuant to Section 6.3 hereof; or

(iif)  payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to the Authority.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement

to be executed by their respective duly authorized officers as of the date executed below by
the Authority.

PUTNAM PUBLIC SERVICE DISTRICT

’

(SEAL) By: /\{'JL‘& W

Its:  Chajfrfian

Date: January 28. 2008

Attest:

e ? z, ,,
Its: Secretary

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

(SEAL) By: . T .
Its: Executive Direefof
Date: January 28, 2008

Attest;

Its: Secretary-Treasurer

0832/00302
04/28/65
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Schedule A attached hereto as Exhibit A and my firm' has ascertained that all successful
bidders have made required provisions for all insurance and payment and performance bonds
and that such insurance policies or binders and such bonds have been verified for accuracy;
(1v) the successful bidders received any and all addenda to the original bid documents; (v)
the bid documents relating to the Project reflect the Project as approved by the
[DEP/BPH/PSC] and the bid forms provided to the bidders contain all critical operational
components of the Project; (vi) the successful bids include prices for every item on such bid
forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has obtained all
permits required by the laws of the State of West Virginia and the United States necessary
for the acquisition and construction of the Project and operation of the System; (ix) as of the
effective date thereof,” the rates and charges for the System as adopted by the Issuer will be
sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds of the
Bonds, together with all other moneys on deposit or to be simultaneously deposited and
irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule A attached hereto; and (xi) attached hereto as Exhibit A is the final amended

“Schedule A - Final Total Cost of Project, Sources of Funds and Costs of Financing” for the
Project.

WITNESS my signature and seal on this day of

[SEAL]

By:
West Virginia License No.

'If another responsible party, such as the Issuer’s aftorney, reviews the insurance and payment
bonds, then insert the following: [and in reliance upon the opinion of , Esq.] and delete
“my firm has ascertained that.”

’If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,” at the
beginning of (ix).
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Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and cannot
be amended so as to affect adversely the rights of the Authority or diminish the obligations
of the Governmental Agency without the consent of the Authority.

3. The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Local Act and

to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4. The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable from the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge

of the net or gross revenues of the System, all in accordance with the terms of the L.ocal
Bonds and the Local Act.

6. Under the Local Statute, the Local Bonds and the interest thereon are
exempt

~ No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1 ,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
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Ttem 1

Item 2

Item3

Item 4

INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

You will need a copy of the current fiscal year budget adopted by the
Governmental Agency to complete Items 1 and 2. In Iem 1, provide the
amount of actual Gross Revenues for the current month and the total amount
year-to-date i the respective columns. Divide the budgeted annual Gross
Revenues by 12. For example, if Gross Revenues of $1,200 are anticipated to
be received for the year, each month the base would be increased by $100

($1,200/12). This is the incremental amount for the Budget Year-to-Date
column,

Provide the amount of actual Operating Expenses for the current month and
the total amount year-to-date in the respective columns. Any administrative
fee should be included in the Operating Expenses. Divide the budgeted annual
Operating Expenses by 12. For example, if Operating Expenses of $900 are
anticipated to be incurred for the year, each month the base would be increased

by $75 ($900/12). This is the incremental amount for the Budget Year-to-Date
column.

Provide the Bond Payments (principal, interest and reserve account) for all
the outstanding bonds of the Governmental Agency according to the source of
funding. For example, Clean Water State Revolving Fund loan from
Department of Environmental Protection, Drinking Water Treatment
Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan
from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Provide the amount deposited into the Renewal and Replacement Fund each
month. This amount is equal to 2.5% of Gross Revenues minus the total
reserve account payments included in Item 3. If Gross Revenues are §1 ,200,
then $30 (2.5% of $1,200), LESS the amount of all reserve account payments
in Item 3 should be deposited into the Renewal and Replacement Fund. The
money in the Renewal and Replacement Fund should be kept separate and
apart from all other funds of the Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward
it to the Water Development Authority by the 10* day of each meonth, commencing on
the date contracts are executed for the acquisition or construction of the Project and
for two years following the completion of acquisition or construction of the Project.

M0452733.1
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds ~ $1.436.000
Purchase Price of Local Bonds $1.436.000

Interest on the Local Bonds is payable on April 1 and October 1 in each year,
beginning with the first semiannual interest payment date after delivery of the Local Bonds to
the Authority, until the Local Bonds are paid in full, at the rate of 5% per annum. Principal of

the Local Bonds is payable on October 1 in each year as set forth on the Schedule Y attached
hereto and incorporated herein by reference.

The Local Bonds are fully registered in the name of the Authority as to interest
and principal and the Local Bonds shall grant the Authority a first lien on the gross or net
revenues of the Governmental Agency’s system as provided in the Local Act.

As ofthe date of the Loan Agreement, the Local Bonds are on a parity as to liens,

pledge and source of and security for payment with the following obligations of the
Governmental Agency:

(1) Water Revenue Bonds, Series 2006 A (United States Department of Agricu lture), dated March
12, 2006, issued in the original principal amount of $8,190,000;

(1) Water Revenue Bonds, Series 1999 A (West Virginia Water Development Authority), dated
June 16, 1999, issued in the original principal amount of $6,440,000;

(1) Water Revenue Bonds, Series 1999 B (West Virginia Water Development Authority), dated
June 16, 1999, issued in the ori ginal principal amount of $5,425,000; and

(1v) Waterworks System Revenue Notes, Series 2004 A (West Virginia Water Development
Authority), dated June 18, 2004, issued in the original principal amount of $250,000.
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$1,436,000
Putnam Public Service District
40 Years; 5% Interest Rate
Closing Date: January 28, 2008

Debt Service Schedule Part 2 of 3
Bond Year
Date _ Principal Coupon Interest Tota] P+1 Total
_04/01/202% _ - - 2549385 25,495.85 -
10/01/2029 33,394.00 5.000% 25,495.85 38,889.85 8438570
04/01/2030 - - 24,661.00 24,661.00 -
10/01/2030 35,064.00 5.000% 24,661.00 59,725.00 84,386.00
04/61/2031 - - 23,784.40 23,784.40 -
_10/01/203] 36,817.00 5.000% 23,784.40 60.601.40 84,385.80
04/01/2032 - - 22,863.98 22,863.98 -
H01/2032 38,658.00 5.000% 22.863.98 61,521.98 84,385.96
04/01/2033 - - T 21,897.53 21.897.53 -
10/01/2033 40,591.00 5.0009% 21,897.53 62,488.53 84,386.06
84/01/2034 . - - _ 20,882.75 20.882.75 -
10/01/2034 42,621.00 5.000% 20,882.75 63,503.75 84,386.50
04/01/2035 - - 19,817.23 19.817.23 -
10/01/2035 44,752 00 5.000% 19,817.23 64,569.23 84,386.46
04/01/2036 . - 18,698.43 18,698.43 -
16/01/2036 _ 46,989.00 5.000% 18,698.43 65,687.43 84.385.86
04/01/2037 - - 17.523.70 17,523.70 -
10/01/2037 49,339.00 5.000% 17,523.70 66,862.70 84,386.40
04/01/72038 - - 16,290.23 16,290.23 -
10/01/2038 51,806.00 5.000% 16,290.23 68,096.23 34,386.46
04/01/2039 - - 14,995.08 14,995.08 -
10/01/2039 54,396.00 5.000% 14,995.08 69,391.08 84,386.16
04/01/2040 - - 13,635.18 13,635.18 -
10/01/2040 57,116.00 5.000% 13,635.18 70,751.18 ' 84,386.36
04/01/2041 - - 12,207.28 12,207.28 -
18/01/2041 59,572.06 3.000% i2,207.28 72,179.28 84,386.56
04/01/2042 - - 10,707.98 10,707.98 i -
10/01/2042 62,970.00 5.000% 10,707.98 73,677.98 84,385.96
04/01/2043 - - 9,133.73 9,133.73 -
10/01/2043 66,119.00 5.000% 9,133.73 75,252.73 84.386.46
04/01/2044 - - 7,480.78 7,480.75 -
10/01/2044 69,425.00 5.000% 7,480.75 76,905.75 84,386.50
04/01/2045 - - 5,745.13 5,745.13 -
H/01/2045 72,896.00 5.000% 5,745.13 78,641.13 84,386.26
04/01/2046 - - 3,922.73 3,922.73 -
10/01/2046 76,341.00 5.000% 3.922.73 80,463.73 84,386.46
04/01/2047 - - 2,609.20 2,009.20 -
10/01/2047 80,368.00 5.000% 2,009.20 82,377.20 84,386.40
Total $1,436,000.00 - $1,903,522.52 $3,339,522.52 -
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PUBLIC SERVICE COMMISSION

' CHARLESTON FINAL

Issued: August 15, 2007 9/4/2007

CASE NO. 07-0756-PWD-CN

PUTNAM PUBLIC SERVICE DISTRICT,

a public corporation.
Application for a certificate of convenience and necessity
for the upgrade, operation and maintenance of water mains,
including gate valves, fire hydrants, water meters and
all necessary appurtenances, in the Ventroux Road area,
Putnam County, for the participation in the construction of a new
maintenance/service garage and office facility, for approval
of increased water rates and charges, and for approval of
financing related thereto.

RECOMMENDED DECISION

On May 3, 2007, Putnam Public Service District (“District”), by counsel Robert R. Rodecker,
filed with the Public Service Commission (“Commission”), pursuant to W.Va. Code §§16-13A-25
and 24-2-11, an application for a certificate of convenience and necessity for the upgrade, operation
and maintenance of water mains, gate valves, fire hydrants, water meters and all necessary
appurtenances, in the Ventroux Road area, Putnam County, and for the participation in the
construction of a new maintenance/service garage and office facility; for approval of increased water
rates and charges; and for approval of financing related thereto. Supporting documentation was filed.

On May 10, 2007, the Commission directed the District to publish a Notice of Filing, which
provided that, if no protest was filed within thirty days after the date of publication, the Commission
might waive formal hearing and grant the application based upon its review of the evidence submitted
with the application. In that the same rates apply to the District’s residential, commercial, industrial,
and resale customers, the notice stated that, based upon an average of 4,500 gallons per month, for
each class of customers the “($)INCREASE” would be $.64; the notice also stated that the
“(%)INCREASE” for each class would be “.02452.” It also stated that the “proposed increased rates
and charges will produce approximately $78,500.00 annually in additional revenue, an increase of
2.44%.”
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On June 4, 2007, Staff Attorney Ronald E. Robertson, Jr., filed an Initial Joint Staff
Memorandum, with an attached memorandum from Karen L. Buckley, of the Water and Wastewater
Division, and Jonathan Fowler, of the Engineering Division, synopsizing the application.

On June 12, 2007, the District, by counsel, filed an affidavit of publication establishing that
the Notice of Filing had been published on May 29, 2007, in The Putnam Standard.

On June 13, 2007, by Order, the Commission referred this matter to the Division of
Administrative Law Judges for decision no later than November 29, 2007, if a timely protest was
received, and no later than September 17, 2007, if no such protest was filed.

On June 29, 2007, the undersigned issued a Procedural Order requiring Staff to file its final
memorandum no later than August 1, 2007, because no protest had been filed and the decision due
date was, accordingly, September 17, 2007.

Also on June 29, 2007, the District, by counsel, filed an affidavit from the District’s general
manager stating that a copy of the Notice of Filing had been sent to each of the District’s water
customers, Also filed was certification that the District’s resale customer, the City of Hurricane, had
been sent a copy of the notice by certified mail.

On August 1, 2007, Mr. Robertson filed a Further Joint Staff Memorandum explaining that
Staff was unable to file its final memorandum by that date, but would be filing it on August 3, 2007,

On August 3, 2007, the District, by counsel, filed documents showing that it had notified
American Electric Power (“AEP”) that the Notice of Filing had erroneously stated what would be the
irnpact of the proposed rates on AEP for service to AEP’s John Amos Plant; the correct rate of
increase was 2.452%.

Also on August 3, 2007, Mr. Robertson filed the Final Joint Staff Memorandum, with an
attached memorandum from Ms. Buckley and John Mottesheard, of the Engineering Division, which
included the following: The project has been approved by West Virginia  Infrastructure and Jobs
Development Council. The system improvements will update water service to approximately sixty-
three residential and commercial customers in the Scary Creek area of Putnam County and will
involve the installation of 9,300 linear feet of two-inch to six-inch line, four fire hydrants, a pressure
reducing valve and appurtenances. The existing water lines are undersized and in poor condition; the
largest line, a four-inch line, cannot provide adequate fire flow. The construction of a new
maintenance/service garage and office facility is for the District’s water and sewer operations, and,
therefore, half of the facility’s financing is part of this case; the other half is part of Case No. 07-
0755-PSD-CN. The existing building was constructed twenty-five years ago, is located in a flood
plain, and is inadequate for the needs of the District’s growing infrastructure. The estimated total
project cost is $1,436,000; the estimated total construction costis $1,090,000, comprised of $590,000
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for the improvements and $500,000 for the building (half of the $1,000,000 total cost of the building).
The engineering fee, 9.4% of the total project cost, is reasonable, as is the $9,400 cost per customer.
The project will be financed by a $1,436,000 Water Development Authority loan, payable over forty
years at 5% per annum interest. The District had not yet received all necessary permits, but had
assured Staff that it would not begin construction prior to receipt of all necessary permits. The
proposed rates are a 2.4[51% increase over those approved in Case No. 05-0660-PWD-CN, which are
not yet in effect. Staff had recalculated the District’s leak adjustment rate from $0.36 per thousand
gallons (approved in Case No. 05-0660-PWD-CN) to $0.39. Staff opined that the District had
complied with the notice requirements of Rule 10.3.d of the Commission’s Rules of Practice and
Procedure, and recommended that the project be approved, contingent upon receipt of all needed
permits, and that the project’s financing and the proposed rate increase be approved.

On August 10, 2007, the District, by counsel, filed Permit No. 17,554, issued for the project
on June 27, 2007, by the State of West Virginia Office of Environmental Health Services.

DISCUSSION

The percentage increase of “.02452" stated on the Notice of Filing was incorrect for all classes
of customers; the correct figure was “02.452.” The undersigned will deem the District to have
substantially complied with the notice requirements, nevertheless, because the notice did state the
correct dollar increase and that the revenue increase would be 2.44%. The incorrect figure therefore
could not have caused undue confusion. That the increase was minimal and that the difference
between the figures was therefore also minimal additionally support that providing to the customers
a revised notice would not have any effect in this matter.

FINDINGS OF FACT

1. On May 3, 2007, Putnam Public Service District filed with the Public Service
Commission an application for a certificate of convenience and necessity for the upgrade, operation
and maintenance of water mains, gate valves, fire hydrants, water meters and all necessary
appurtenances, in the Ventroux Road area, Putnam County, and for the participation in the
construction of a new maintenance/service garage and office facility; for approval of increased water
rates and charges; and for approval of financing related thereto. (See application).

2. The District published the Notice of Filing on May 29, 2007, in The Putnam Standard
and also sent a copy of the notice to each of its water customers, including its resale customer, the
City of Hurricane, which was sent the notice by certified mail. No protest was filed, (See filings of
June 12 and 29, 2007; case file generally).
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3. The proposed rate was an increase of 2.45% over those approved in Case No. 05-0660-
PWD-CN. The Notice of Filing stated that, based upon an average of 4,500 gallons per month, for
each class of customers the “($)INCREASE” would be $.64; the notice also stated that the
“(%)INCREASE” for each class would be “.02452.” It also stated that the “proposed increased rates

and charges will produce approximately $78,500.00 annually in additional revenue, an increase of
2.44%.” (See filing of June 12, 2007).

3, The project has been approved by West Virginia Infrastructure and Jobs Development
Council. (See application; Final Joint Staff Memorandum filed August 3, 2007).

4, The system improvements will update water service to approximately sixty-three
residential and commercial customers in the Scary Creek area of Putnam County and will involve the
installation of 9,300 linear feet of two-inch to six-inch line, four fire hydrants, a pressure reducing
valve and appurtenances. (See application; Final Joint Staff Memorandum).

5. The existing water lines are undersized and in poor condition; the largest line, a four-
inch line, cannot provide adequate fire flow. (See Final Joint Staff Memorandum).

6. The construction of a new maintenance/service garage and office facility is for the
District’s water and sewer operations, and, therefore, half of the facility’s financing is part of this
case; the other half is part of Case No. 07-0755-PSD-CN. (See application; Final Joint Staff
Memorandum).

7. The existing building was constructed twenty-five years ago, is located in a flood plain,
and is inadequate for the needs of the District’s growing infrastructure, (See Final Joint Staff
Memorandum).

8. Staffreported that the District had not received all necessary permits, but had stated that
it would not begin construction until all needed permits are received. Thereafter, the District filed
Permit No. 17,554, issued for the project on June 27, 2007, by the State of West Virginia Office of
Environmental Health Services. (See Final Joint Staff Memorandum; filing of August 10, 2007).

9. The estimated total project cost is $1,436,000. The estimated total construction cost
is $1,090,000, comprised of $590,000 for the improvements and $500,000 for the building (half of
the $1,000,000 total cost of the building). (See application; Final Joint Staff Memorandum).

10,  The project will be financed by a $1,436,000 Water Development Authority loan,
payable over forty years at 5% per annum interest. (See application; Final Joint Staff Memorandum).

11.  Staff found the engineering fee, 9.4% of the total project cost, and the $9,400 cost per
customer to be reasonable. {(See application; Final Joint Staff Memorandum).
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12. Staffrecalculated the District’s leak adjustment rate from $0.36 per thousand gallons
(approved in Case No. 05-0660-PWD-CN) to $0.39 per thousand gallons. (See Final Joint Staff
Memorandum).

13.  Staff opined that the District had complied with the notice requirements of Rule 10.3.d
ofthe Commission’s Rules of Practice and Procedure, and recommended that the project be approved,
contingent upon receipt of all needed permits, and the project’s financing and the proposed rate
increase be approved. (See Final Joint Staff Memorandum).

CONCLUSIONS OF LAW

1. The District substantially complied with the notice requirements of Rule 10.3.d of the
Commission’s Rules of Practice and Procedure.

2, It is appropriate to grant the application, pursuant to W.Va. Code §§16-13A-25 and 24-
2-11, and to approve the project, contingent upon the District’s filing copies of any necessary
outstanding permits, because the public convenience and necessity require the project and no protest
was filed.

3. It is appropriate to approve the project’s financing because it is reasonable.

4. It is appropriate to approve the proposed rate increases, including the modification to
the leak adjustment, as provided in Appendix A hereto, because they are reasonable and necessary,
and no protest was filed.

ORDER

ITIS, THEREFORE, ORDERED that the application filed on May 3, 2007, by Putnam Public
Service District for a certificate of convenience and necessity for the upgrade, operation and
maintenance of water mains, gate valves, fire hydrants, water meters and all necessary appurtenances,
in the Ventroux Road area, Putnam County, and for the participation in the construction of a new
maintenance/service garage and office facility, is granted and the project is approved, contingent upon
receipt of any outstanding permits.

ITISFURTHER ORDERED that the funding for the project, consisting ofa $1,436,000 Water
Development Authority loan, payable over forty years at 5% per annum interest, is approved.

IT IS FURTHER ORDERED that Putnam Public Service District files copies of all
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outstanding permits as soon as possible and not begin construction on the project until all such
permits are received.

IT IS FURTHER ORDERED that the rate increases and revisions contained in the Approved
Tariff, attached hereto as Appendix A, are approved, to become effective upon completion of the
project. '

IT IS FURTHER ORDERED that, if there is any change in the cost of the project, estimated
at $1,436,000, which affects rates, or in the scope, design or funding of the project, Putnam Public
Service District file a petition with the Commission for approval of such revisions.

IT IS FURTHER ORDERED that Putnam Public Service District comply with all rules and
regulations of the Division of Highways regarding the use of those rights-of-way.

IT IS FURTHER ORDERED that, if there are any changes in the project costs that do not
affect rates, Putnam Public Service District file herein an affidavit duly executed by its accountant
verifying that the District’s rates and charges are not affected.

IT IS FURTHER ORDERED that Putnam Public Service District submit a copy of the bids
to the Commission, making the bids a part of the Commission’s file in this case, as soon as the bids
are tabulated.

ITISFURTHER ORDERED that Putnam Public Service District notify the Commission when
its engineer has performed the substantial completion inspection.

IT IS FURTHER ORDERED that this matter be removed from the Commission's docket of
open cases.

IT IS FURTHER ORDERED that the Executive Secretary of the Commission serve a copy of
this order upon Commission Staff by hand delivery, and upon all parties of record by United States
Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions supported by a brief with the
Executive Secretary within fifteen (15) days of the date this order is mailed. If exceptions are filed,
the parties filing exceptions shall certify to the Executive Secretary that all parties of record have been
served said exceptions.

If no exceptions are so filed, this order shall become the order of the Commission, without
further action or order, five (5) days following the expiration of the aforesaid fifteen (15) day time
period, unless it is ordered stayed or postponed by the Commission.
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Any party may request waiver of the right to file exceptions to an Administrative Law Judge's
Order by filing an appropriate petition in writing with the Executive Secretary, No such waiver will
be effective until approved by order of the Commission, nor shall any such waiver operate to make
any Administrative Law Judge's Order or Decision the order of the Commission sooner than five (5)
days after approval of such waiver by the Commission,

Sunya Anderson
Administrative Law Judge

SA:s
(070756aa.wpd
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PUTNAM PUBLIC SERVICE DISTRICT (Water)
CASE NO. 07-0756-PWD-CN

APPLICABILITY

APPROVED RATES

SCHEDULE 1

Applicable within the entire territory served except the Kanawha Orchard Industrial customers.

AVAILABUITY

Available for general domestic, commercial, Putnam County industrial and resale service.

RATES (customers with metered water supply)

First 2,000 gallons used per month
Next 23,000 gallons used per month
Next 975,000 gallons used per month

Next 1,000,000 gallons used per month

MINIMUM CHARGE

Minimum Rate According
to Meter Size

$4.25 per 1,000 gallons
$3.91 per 1,000 gallons
$2.69 per 1,000 gallons

No minimum bill will be rendered for less than $16.11 per month which is the equivalent of

2,000 gallons of water.
5/8-or 3/4-inch meter
1 inch meter
1-1/4 inch meter
1-1/2 inch meter
2 inch meter
3 inch meter
4 inch meter
6 inch meter
8 inch meter

DELAYED PAYMENT PENATLTY

16.11 per month
40.28 per month
58.80 per month
80.55 per month

241.65 per month
402.75 per month
805.50 per month
1,288.80 per month

$
$
A
§
$ 128.88 per month
b
$
$
$

The above schedule is net. On all accounts not paid in full when due, ten percent (10%) will
be added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate.
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RECONNECTION $25.00
To be charged whenever the supply of water is turned off for violation of rules, non-payment
of bills or fraudulent use of water.

TAP FEE

The following charge is to be made whenever the utility installs a new tap to serve an
applicant.

A tap fee of $100.00 will be charged to customers applying for service before construction is
completed adjacent to the customer’s premises in connection with a certificate proceeding before the
Comimission. This pre-construction tap fee will be invalid after the completion of construction
adjacent to an applicant’s premises that is associated with a certificate proceeding.

A tap fee of $300.00 will be charged to all customers who apply for service outside of a
certificate proceeding before the Commission for each new tap to the system.

LEAK ADJUSTMENT

$0.39 per 1,000 gallons is to be used when the bill reflects unusual consumption which can be
attributed to eligible leakage on customer’s side of the meter. This rate shall be applied to all such
consumption above customer’s historical average usage.

RETURNED CHECK CHARGE

A service charge equal to the actual bank fee assessed to the District or a maximum of $25.00
will be imposed upon any customer whose check for payment of charges is returned by their bank due
to insufficient funds. '

SCHEDULE I-A

APPLICABILITY
Applicable within the entire territory formerly served by the Kanawha Orchard Public Service
District for industrial customers only.

AVAILABILITY
Available for industrial water service.
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RATES (customers with metered water supply)
First 3,000 gallons used per month $6.23 per 1,000 gallons
Next 7,000 gallons used per month $5.93 per 1,000 gallons
All Over 10,000 gallons used per month $5.63 per 1,000 gallons

MINIMUM CHARGE
No minimum bill will be rendered for less than $18.69 per month which is the equivalent of
3,000 gallons of water.

5/8-or 3/4-inch meter $ 18.69 per month
1 inch meter §  46.72 per month
1-1/2 inch meter $ 93.45 per month
2 inch meter $ 149.52 per month
4 inch meter $ 467.25 per month
6 inch meter $ 934.50 per month
8 inch meter $1,495.20 per month

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent (10%) will
be added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate.

RECONNECTION $15.00
To be charged whenever the supply of water is turned off for violation of rules, non-payment
of bills or fraudulent use of water.

TAP FEE
The following charge is to be made whenever the utility installs a new tap to serve an
applicant.

A tap fee of $200.00 will be charged to customers applying for service before construction is
completed adjacent to the customer’s premises in connection with a certificate proceeding before the
Commission, This pre-construction tap fee will be invalid after the completion of construction
adjacent to an applicant’s premises that is associated with a certificate proceeding.

A tap fee of $200.00 will be charged to all customers who apply for service outside of a
certificate proceeding before the Commission for each new tap to the system.
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LEAK ADJUSTMENT

$0.29 per 1,000 gallons is to be used when the bill reflects unusual consumption which can be
attributed to eligible leakage on customer’s side of the meter. This rate shall be applied to all such
consumption above customer’s historical average usage.

RETURNED CHECK CHARGE

A service charge equal to the actual bank fee assessed to the District or a maxirmum of $25.00
will be imposed upon any customer whose check for payment of charges is returned by their bank due
to insufficient funds.

SCHEDULE 2

APPLICABILITY
Applicable within the entire territory served.

AVAILABILITY
Available for private fire protection.

RATE
The monthly rate for private fire protection will be $36.53 per hydrant to sprinkler connection.

FIRE SERVICE TAP FEE
The tap for connection of private fire hydrants or sprinkler connections shall be the actual cost
of making said connection.

RECONNECTION $15.00
To be charged whenever the supply of water is turned off for violation of rules, non-payment
of bills or fraudulent use of water.

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent (10%) will
be added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate.
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SCHEDULE 3

APPLICABILITY
Applicable in the entire territory served.

SURCHARGE

Bond Reserve Repayment Surcharge - $0.064 per 1,000 gallons sold from the effective date
of this tariff will be charged in order to eliminate the deficiency in the water bond reserve. This
surcharge will be eliminated once the deficiency reaches a zero balance.

Public Service Commissicn
of West Virginia
Charleston







West Virginia Infrastructure & Jobs Development Council

Public Members: 300 Summers Street, Suite 980
Mark Prince Charleston, West Virginia 25301
“"Yurricane Telephone: (304) 558-4607
. dight Cathoun Faesimile: (304) 558-4609
Petersburg i
Tim Stranke Jefferson E. Brady, PE
Morgantown ’ Executive Director
Dave McComas
Prichard Jetfferson.Brady@verizon.net

December 6, 2006

Michael McNulty, General Manager
Putnam Public Service Disftrict

P.O. Box 860

Scott Depot, West Virginia 25560

Re: Putmam Public Service District
Water Project 2006W-892
Dear Mr. McNuity:

The West Virginia Infrastructure and Jobs Development Council (the “Council”) has reviewed the
Putnam Public Service District’s (the “District”) revised preliminary application regarding its proposed project to
replace various type pipe with main including gate valves, fire hydrants, water meters and all necessary
appurtenances. Also, construct a new maintenance building (the “Project”).

Based on the findings of the Water Technical Review Committee, the Council has determined that the
Project is technically feasible within the guidehnes of the Infrastructure and Jobs Development Act. The District
should carefully review the enclosed comments of the Water Technical Review Commitlee as the District may
need to address certain issues raised in said comments as it proceeds with the Project.

Upen consideration of the revised preliminary application, the Council recommends that the District
pursue a 1,436,000 Water Development Authority loan to fund this project. Please contact the Water
Development Authority office at 558-3612 for specific information on the steps the District needs to follow to
apply for these funds . Please note that this Ietter does not constitute funding approval from this agency.

If you have any questions regarding this matter, please contact Jeff Brady at 558-4607.

Sincerely,

4

Mark Prince

Enclosure

ce: Pat Taylor, P.E., BPH {(w/o enclosure)
Region Il Planning & Development Council
QK-4
E. L. Robinson




WEST VIRGINIA
Water Development Authority
Celebrating 32 Years of Sewvice 1974 - 2006

March 16, 2007

Michael McNuity, General Manager
Putnam Public Service District

P.O. Box 860

Scott Depot, WV 25560

PUTNAM PUBLIC, SERVICE DISTRICT
t WATER PROTECT. 2006892

The West Virginia Water Development Authority (*WDA”) is in receipt of a West Virginia
Infrasteucture and Jobs Development ‘Council (“IJDC™) recommendation that the Putnam Public
Service District (“District™) pursue a $1,436,000 WDA loan fo fund a proposed water project.

Please be advised that the WDA is willing to provide the recommended amount subject to the
District’s satisfaction of all conditions precedent set forth in the Loan Agreement between the
WDA and the District. For planning purposes, the District may use an intercst of 5%, which may
be amortized over 40 years. This offer is valid for six months from the date of this letter.

Should you have any questions, please call,
DANIEL B. YONKOSKY ~ DIRECTOR , -

¢ Robert Decrease, P.E,
Region 111 Planning & Development Council

QK-~4
E.L. Robinson - 2 cp¥¢
Jeff Brady, P.E.
Samme Gee, Esq.
\Y
R
+r” ffﬁ' 8
180 Assoctation Drive, Chaneston, WV 263111217 1/!" ‘/J"U)p

phone {304) 558-3612 / fax (304) 558-0209
wanwwwwia.org







PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

CROSS-RECEIPT FOR SERIES 2008 A BONDS AND BOND PROCEEDS

On this 28th day of January, 2008, the undersigned authorized representative
of the West Virginia Water Development Authority (the "Authority"), for and on behalf of
the Authority, and the undersigned Chairman of Putnam Public Service District (the
"Issuer"), for and on behalf of the Issuer, hereby certify as follows:

1. On the date hereof, the Authority received the Putnam Public Service
District Water Revenue Bonds, Series 2008 A (West Virginia Water Development
Authority), issued in the principal amount of $1,436,000, as a single, fully registered Bond,
numbered AR-1 and dated January 28, 2008 (the "Series 2068 A Bonds").

2. At the time of such receipt of the Series 2008 A Bonds upon original
issuance, the Series 2008 A Bonds had been executed by the Chairman and the Secretary of
the Issuer, by their respective manual signatures, and the official seal of the Issuer had been
affixed upon the Series 2008 A Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2008 A Bonds, of the proceeds of the Series
2008 A Bonds in the aggregate principal amount of $1,436,000 (100% of par value), there
being no interest accrued thereon,

[Remainder of Page Intentionally Blank]

CHB91683.2




01.11.08
847280.00011

CH8%1e683.2

Dated as of the day and year first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

i AT

Authorized Representative

PUTNAM PUBLIC SERVICE DISTRICT

"‘?‘C‘W

Chairman







PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

DIRECTION TO AUTHENTICATE AND DELIVER SERIES 2008 A BONDS

The Huntington National Bank, as
Bond Registrar for the Series 2008 A Bonds
Charleston, West Virginia

Ladies and Gentlemen:
There are delivered to you herewith on this 28th day of January, 2008.

(1) Bond No. AR-1, constituting the entire original issue of the
Patnam Public Service District Water Revenue Bonds, Series 2008 A (West
Virginia Water Development Authority), in the principal amount of
$1,436,000, dated January 28, 2008 (the "Series 2008 A Bonds"), executed by
the Chairman and Secretary of Putnam Public Service District (the "Issuer™)
and bearing the official seal of the Issuer, authorized to be issued under and
pursuant to a Bond Resolution duly adopted by the Issuer on January 24, 2008,
and a Supplemental Resolution duly adopted by the Issuer on January 24, 2008
(collectively, the "Bond Legislation");

(2) A copy of the Bond Legislation authorizing the above-described
Bond issue, duly certified by the Secretary of the Issuer;

(3) Executed counterparts of the loan agreement dated January 24,
2008 (the “Loan Agreement”), by and between the Issuer and the West
Virginia Water Development Authority (the “Authority”); and

(4)  An executed opinion of nationally recognized bond counsel
regarding the validity of the Loan Agreement and the Series 2008 A Bonds.

You are hereby requested and authorized to deliver the Series 2008 A Bonds
o the Authority upon payment to the Issuer of the sum of $1,436,000, representing the
agreed purchase price of the Series 2008 A Bonds there being no accrued interest thereon.
Prior to such delivery of the Series 2008 A Bonds, you will please cause the Series 2008 A
Bonds to be authenticated and registered by an authorized officer, as Bond Registrar for the
Series 2008 A Bonds, in accordance with the form of Certificate of Authentication and
Registration thereon.

CHES1682.2




Dated as of the day and year first written above.

PUTNAM PUBLIC SERVICE DISTRICT

e s ppathon

Chairman v

01.07.08
847280.00011

CHBY9lEBZ.2 2







UNITED STATES OF AMERICA
STATE GF WEST .VIRGI_NIA

CH942973.1




This Bond 18 assued o prowde funds along with other avallable monies of the
Issuer (i) to pay the.costs of. acquisition and. construction of certain, improvements and -
extensions {o the existing public waterworks: system of the Issuer (the - "Pr()Ject") (i1} to pay
interest on the Bonds of this: Serles (the’ "Bonds“) durmg the construcnon of the Pro;ect and‘_ RUEE
for not more than 6. months thereafter (m) to fund a reserve account for' the Bonds; ‘and

' (EV) to pay cértain Costs of 1ssuance hereof and reiated costs The ex1stlng blic: waterwo_ s'__: TR
' sYstEm of the: Issuer ihe iPr ject: / '

_ 10 pay the same or the mterest hereon except from said’ specmi fund prowded from
: the Net Revenues the moneys in the Senes 2008 A Bonds Reserve Account and unexpended SRR

CHY42573.1 . s : 2




proceeds of the Bonds. Pursuant to the Bond Leglslatlon the Issuer has covenanted and
agreed to-establish and. mamtam just and equltabie rates and charges for the use Of the System
and the services rendered thereby, which. shall be sufﬁueni together with other revenues of .
the System, to. provxde for the reasonabie expenses of operation, repair and maintenance of
the System, and to leave a balanee each yedr equal to atleast 115%.of the- maximum amount" :
payable in any year for prm{npai of and interest on the Bonds and all other obhgatlons _
secured by a lien on or payab]e from such revenues pr:or to or on.a parity with the Prior. -
Bonds provxded however that $0 long as: there exxsts e the Serles 2008 A Bonds Reserve--

| . 3 ed i m due tlme orm:--;
and maner: as required’ by law; and tha the :_mount of thls Bond, together with-all other © - .
' obhganons of the Issuer, does not exceed any hmxt prescnbed by 1he onstitution ot ‘statutes- e L
“of the State of West V:rguua and that a sufﬂment amount of the Net- Revenues of the Sys{em_ Ll
has been p}edged to-and will be set as;de mto said specaal fund by the: Issuer for the prompt o
' _'paymem of the prmcapal of" and mterest on thls Bond :

CH942973.1 3




All provisions of the Bond Legislation, resolutions and statutes under which this
Bond is issued shall be deemed to be a part of the contract evxdenced by this Bond to the
same extent as 1f written fuily hereln '

' [Remairider of | _Pégé _-Ih.tenftlio'n_ally. Blank]

CH942973.1 _4




IN WITNESS WHEREOF, PUTNAM PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal to be hereunto affixed

and attested by its Secretary, and. has caused lhlS Bond to be dated the day and year first
written above. . '

[SEAL]
" Jda 24//%//6@
Chalrmay?%
- _ATTE_ST:'__ ‘L SEFTa g;fg:ﬁ R R
'Secretary L

CH942973.1 5




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Serles 2008 A Bonds descnbed in the wuhm mentloned

Bond Legislation and has been duly registered i in the name of the reglstered owner set forth
above, as of the date set. forth below :

‘ Dat_e:-Japua_ry.ZS-, 200_8. e

CH942973 .1 ' 6




EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE

CH942973 .1 - 7




$I,436,000m"_'_WM
Putnam Public Service District (West Virginia)
40 Years; 5% Interest Rate
Closing Date: January 28, 2008

Debt Servxce Schedule Part1of3

. _ . Bond Year
Date  Principal Coupon Interest Total P+] : Total
01/28/2008 S . e L e T
04/01/2008 . e 12,565.00 C o 12,565.00 R
10/01/2008 B SRR 3590000 S 3590000 |48, 465 00
04/61/2009 ’ - : S -35,900.00 3590000 - - - S
10/01/2009. o 12,58600 . 5.000% - . 3590000 4848600 84 386 00
04/01/2010 ' T : 35,5853 . 35, 585 35 " :
1010172010 :33 2}-5 00 o 5000% ' 35,58535 :
04/01/2011 S T R R -{3525498 X
10/01/2611 13 37600... L 5.000% DL 13525498 - 49,1
04012012 T D 34508087 T T34
10/0;/2012 "

saass0

B350 ¢

5.000%

' }0/0I12013 '
04/01/2014

8BA700 5001

04/0}/2027'- e e
1000172027 30,290:00
04/0T72028 -~ - Ll e e S8
10/01/2028" S 3L,80400 --5099%'._

T 558’,'094‘.'_9'5‘ e e - ;




$1,436,000
Putnam Public Service District (West Virginia)
40 Years; 5% Interest Rate
Closing Date: January 28, 2008

Debt Service Schedule Part2 of 3

Date

Bond Year

04/01/2029

Principsl Coupon Interest Total P+1 " Total
: 2549585 2549585 '

10/01/2029
04/01/2030
10/0172030
04/01/2031
10/01/203

733,394.60 CU5.000% 725495385 58,889.85 78438570
e i 24,661-00 24,661.00 S

3506400 - - 5.000% 24,661.00 59,725.00 . - 84,386.00
: - 23,784.40 23,784.40 o

04/01/2032
10/01/2032

04/01/2033 .
10/01/2033 -

04/0172034

-~ 36,817.00 5.000% 123,784.40 60,601.40 8438580
s o 2286398 o L
38,658.00 5.000% - - - 22:863.98
R T TR o S RN S 1 - X BRI 3o i e
4059100 o 8000% . ..2).89753 : :56243353 L B4386.06
L " S : -2088275 . 0gsays o i

8438596

10/0172034 -
04/01/2035 -
1010172035 -
04/01/2036 -

el T s00% TR0

]0!01/2036 i

C 5180600

4933900,

'.10/{)1;’2039___
04/01/2040 - -

1001/2041

04012042

L 66,119.00;

10/01/2045
04/0172046 - -
1000112046

0470172047

d6saig0. | s000%

L R036800 - Cso0% e

ol

- $1,436,000.00 0o ol o

$3 339 522 szi T

estment Banker)




$1,436,000
Putnam Public Service District (West Virginia)
40 Years; 5% Interest Rate
Closing Date: January 28, 2008

Debt Service Schedule Part 3 of 3

Yield Statistics

Bond Year Dollars - : $38,070.45
AverageLife . S : L ) 26511 Years
Average Coupon L o 5.0000006%
Net Interest Cost (NIC) s : ~5.0000006%
True Interest Cost (TIC) AT e - 5.0005052% .
Bond Yield for Arbitrage Purposes o ' : . | 5.0005052%

Al Inc!uswe Cost (AIC)

“Soousoszne
RS Forim 8038 TETI

Net Interest Cost .
'Wclghted Averdge Maturaty

726,511 Years

T5.0000006%




{(Form of)
ASSIGNMENT

FOR, VALUE RECEIVED the unders;gned sells a551gns and transfers unto :

the within Bond and does hereby 1rrev0c:ably ‘constitute and _appom{

. Attomey fo transfer the said- Bond o
on the books kept for regastratzon of the W1th1n Bond of the said Issuer w:th ful] pﬁwer of
substlmtlon in the prem;ses : : : :

Dage_d: , -

In the presence of; . -

CH942373 .1 11







STEPTOE Chase Tower, Eighth Floor Writer's Contact Informarion
&' PO, Box 1588
JOHN SON Charleston, WV 25326-1588

FLIC

ATTORNEYS AT LAW {304) 353-8000 (304} 353-8180 Fax

Clarksburg Chasleston: Morgantown. Martinshurg Wheeling Huntington www.steptoe-johnsor.com

January 28, 2008

Putnam Public Service District
Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

Puinam Public Service District
Scott Depot, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Putnam Public Service
District (the "Issuer”), a public service district and political subdivision organized and existing under the
laws of the State of West Virginia, of its $1,436,000 Water Revenue Bonds, Series 2008 A {(West Virginia
Water Development Authority), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating
to the authorization of a loan agreement, dated January 28, 2008, including all schedules and exhibits
attached thereto (the "Loan Agreement”), by and between the Issuer and the West Virginia Water
Development Authority (the "Authority”), and the Bonds, which are to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Bonds are originally issued in the form of one
Bond, registered as to principal and interest to the Authority, bearing interest at the rate of five percent
(5.0%) per annum. The principal of the Bonds are payable annually on October 1 of each year,
commencing October 1, 2009, to and including October 1, 2047 | all as set forth in the "Schedule Y"
attached to the Loan Agreement and incorporated in and made a part of the Bonds. The interest on the
Bonds are payable semi-annually on April 1 and October 1 of each year, commencing Aprill, 2008, to and
including Octoberl, 2047, all as set forth in the "Schedule Y" attached to the Loan Agreement and
incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter
22C, Article 1 of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes
of (i) paying the costs of acquisition and construction of improvements and extensions to the existing public

CHES1680.2
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Putnam Public Service District
Page 2

waterworks system of the Issuer (the "Project"); (ii) capitalizing interest on the Series 2008 A Bonds; (jii)
fully funding the Series 2008 A Bonds Reserve Account; and (iv) paying certain costs of issnance and
related costs.

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on January 24, 2008, as supplemented by a Supplemental Resolution duly adopted
by the Issuer on January 24, 2008 (collectively, the "Bond Legislation™), pursuant to and under which Act
and Bond Legislation the Bonds are authorized and issued, and the Loan Agreement has been entered into.
The Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Bond Legisiation and the Loan Agreement. All capitalized terms
used herein and not otherwise defined herein shall have the same meanings set forth in the Bond Legislation
and the Loan Agreement when used herein.

In connection with the issuance of the Bonds, the Issuer has executed a Certificate as to
Arbitrage, dated as of the date hereof (the "Certificate as to Arbitrage”), which, among other things, sets
forth restrictions on the investment and expenditure of the Bond proceeds and earnings thereon, to ensure
that the arbitrage requirements of the Internal Revenue Code of 1986, as amended, and regulations
thereunder (collectively, the "Code"), necessary to establish and maintain the excludability of interest on
the Bonds from gross income for federal income tax purposes, are and will continue to be met.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

i. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Bond Legislation and to issue
and sell the Bonds, all under the Act and other applicable provisions of law,

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer, enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and cannot be amended so as to affect adversely the
rights of the Authority or diminish the obligations of the Issuer without the written consent of the
Authority.

3. The Bond Legislation and all other necessary orders and resolutions have been duly
adopted by the Issuer in connection with the issuance and sale of the Bonds and constitute valid and binding
obligations of the Issuer, enforceable against the Issuer in accordance with their terms. The Bond
Legislation contains provisions and covenants substantially in the form of those set forth in Section 4.1 of
the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Bond Legislation and secured by a first lien on and
pledge of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and
security for payment with the Issuer’s (i) Water Revenue Bonds, Series 2006 A (United States Department

CHE%1680.2




Putnam Public Service District
Page 3

of Agriculture), dated March 12, 2006, issued in the original aggregate principal amount of $8,190,000
(the “Series 2006 A Bonds™), (ii) Water Revenue Bonds, Series 1999 A (West Virginia Water Development
Authority), dated June 16, 1999, issued in the original aggregate principal amount of $6,440,000 (the
“Series 1999 A Bonds”), (iii) Water Revenue Bonds, Series 1999 B, dated June 16,1999, issued in the
original aggregate principal amount of $5.425,000 (the "Series 1999 B Bonds"), and (iv) Water Revenue
Notes, Series 2004 (West Virginia Water Development Authority), dated Jupe 18, 2004 in the original
aggregate principal amount of $250,000 (the “Series 2004 Notes™), all in accordance with the Bonds and
the Bond Legislation.

5. Under existing laws, regulations, rulings and judicial decisions of the United States
of America, as presently written and applied, the interest on the Bonds (a) is excludable from gross income
of the owners thereof for federal income tax purposes pursuant to the Code and (b) is not an item of tax
preference for purposes of the federal alternative minimum tax imposed upon individuals and corporations
under the Code. It should be noted, however, that interest on the Bonds is included in the adjusted current
earnings of certain corporations for purposes of computing the alternative minimum tax that may be
imposed with respect to corporations. The opinions set forth above are subject to the condition that the
Issuer comply, on a continuing basis, with all requirements of the Code that must be satisfied subsequent
to issuance of the Bonds for interest thereon to be or continue to be excludable from gross income for
federal income tax purposes and all certifications, covenants and representations which may affect the
excludability from gross income of the interest on the Bonds set forth in the Bond Legislation and the
Certificate as to Arbitrage, and other certificates delivered in connection with the issuance of the Bonds.
Failure to comply with certain of such Code provisions or such certifications, covenants and representations
could cause the interest on the Bonds to be includable in gross income retroactive to the date of issuance
of the Bonds. We express no opinion regarding other federal tax consequences arising with respect to the
Bonds.

6. The Bonds are, under the Act, exempt from all taxation by the Stiate of
West Virginia and the other taxing bodies of the State and the interest on the Bonds is exempt from
personal and corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may
be subject to and limited by bankrupicy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafier adopted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

CHE8%1680.3







OHNSON Charleston, WV 25326-1588
LN (304) 353-8000  (304) 353-8180 Fax

ATTORNEYS AT LAW www.steptoe-johnson.com

January 28, 2008

Putnam Public Service District
Water Revenue Bonds, Series 2008 A

(West Virginia Water Development Authority)

Putnam Public Service District
Scott Depot, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We are counsel to Putnam Public Service District, a public service district, in Putnam County,
West Virginia (the "Issuer"). As such counsel, we have examined copies of the approving opinion of
Steptoe & Johnson PLLC, as bond counsel, a loan agreement for the Series 2008 A Bonds dated January
28, 2008, including all schedules and exhibits attached thereto, by and between the Issuer and the West
Virginia Water Development Authority (the "Authority")(the "Loan Agreement"), the Bond Resolution
duly adopted by the Issuer on January 24, 2008, as supplemented by the Supplemental Resolution duly
adopted by the Issuer on January 24, 2008 (collectively, the "Bond Legislation"), and other documents,
papers, agreements, instruments and certificates relating to the above-captioned Bonds of the Issuer
(collectively, the "Bonds") and orders of The County Commission of Putnam County relating to the Issuer
and the appointment of the members of the Public Service Board of the Issuer. All capitalized terms used
herein and not otherwise defined herein shall have the same meaning set forth in the Bond Legislation and
the Loan Agreement when used herein.

We are of the opinion that:

1 The Issuer has been duly created and is validly existing as a public service district and
public corporation and political subdivision of the State of West Virginia.

2, The Loan Agreement has been duly authorized, executed and delivered by the Issuer

and, assuming due authorization, execution and delivery by the other parties thereto, constitutes a valid
and binding agreement of the Issuer, enforceable in accordance with its terms,

CH3816705.3
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Putnam Puablic Service District, et al.
Page 2

3. The members and officers of the Public Service Board of the Issuer have been duly,
lawtully and property elected or appointed, as applicable, have taken the requisite oaths, and are authorized
to act in their respective capacities on behalf of the Issuer.

4. The Bond Legislation has been duly adopted by the Issuer and is in full force and
effect.

5. The execution and delivery of the Bonds and the Loan Agreement and the
consummation of the transactions contemplated by the Bonds, the Loan Agreement and the Bond
Legislation and the carrying out of the terms thereof, do not and will not, in any material respect, conflict
with or constitute, on the part of the Issuer, a breach of or default under any resolution, order, agreement
or other instrument to which the Issuer is a party or by which the Issuer or its properties are bound or any
existing law, regulation, court order or consent decree to which the Issuer is subject.

6. The Issuer has received all permits, licenses, approvals, consents, certificates, orders,
exemptions and authorizations necessary for the creation and existence of the Issuer, the issuance of the
Bonds, the acquisition and construction of the Project, the operation of the System and the imposition of
rates and charges have been entered and/or received, including, without limitation, all requisite orders,
certificates, consents and approvals from the DEP and The County Commission of Putnam County. We
express no opinion as to any orders or certificates which the Issuer is required to obtain from the Public
Service Commission of West Virginia.

7. To the best of our knowledge, there is no action, suit, proceeding or investigation at
law or in equity before or by any court, public board or body, pending or threatened, wherein an
unfavorable decision, ruling or finding would adversely affect the transactions contermplated by the Loan
Agreement, the Bonds and the Bond Legislation, the acquisition and construction of the Project, the
operation of the System, the validity of the Bonds or the collection or pledge of the Net Revenues therefor.

3. We have verified that all successful bidders have made required provisions for all

insurance and payment and performance bonds and we have reviewed such insurance policies or binders
and such bonds for accuracy. We have reviewed the contracts, the surety bonds and the policies or other
evidence of insurance coverage in connection with the Project and verified that such surety bonds and
policies (1) are in compliance with the contracts; (2) are adequate in form, substance and amount to protect
the various interests of the Issuer; (3) have been executed by duly authorized representatives of the proper
parties; (4) meet the requirements of the Act, the Bond Legistation and the Loan Agreement; and (5) all
such documents constitute valid and legally binding obligations of the parties thereto in accordance with
the terms, conditions and provisions thereof,

All counsel to this transaction may rely upon this opinion as if specifically addressed to them.
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Putnam Public Service District, et al.
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LAW OFFICES

RoBeErT R. RODECKER
BH&T SQUARE
300 SUMMERS STREET, SUITE 1220

POST OFFICE BOX 3713

ROBERT R. RODECKER CHARLESTON, WEST VIRGINIA 25337 AREA CODE 304
rodecker@wvdsl net 3431654
JAMES V. KELSH January 28, 2008 FACSIMILE

OF COUNSEL 343-1657
keishtaw@yahoo.com

Putnam Public Service District
Water Revenue Bonds Series 2008 A
{(West Virginia Water Development Authority)

Putnam Public Service District
Scoit Depot, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

| am special counsel to Putnam Public Service District, a public
service district in Putnam County, West Virginia (the "Issuer”). As such counsel, |
have represented the Issuer before the Public Service Commission of West
Virginia in connection with the issuance of the above-referenced bonds, and the
acquisition and construction of the Project. All capitalized terms used herein and
not otherwise defined herein shall have the same meaning set forth in the Bond
Legislation and the L.oan Agreement when used herein.

| am of the opinion that:

1. The Issuer has received all orders, certificates and authorizations
from the Public Service Commission of West Virginia necessary for the issuance
of the Bonds, the acquisition and construction of the Project, the operation of the
System and the implementation of rates and charges, and the Issuer has taken
any other action required for the imposition of such rates and charges, including,
without limitation, the adoption of a resolution prescribing such rates and charges.
The Issuer has received a Recommended Decision of the Public Service
Commission of West Virginia entered on August 15, 2007, which became Final
Order on September 4, 2007, in Case No. 07-0756-PWD-CN, among other things,
granting to the Issuer a certificate of public convenience and necessity for the
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Project and approving the financing for the Project. The time for appeal of such
Order has expired prior to the date hereof.

All counsel fo this transaction may rely upon this opinion as if specifically
addressed to them.

Sincerely,

Robert R. Rodecker

RRR/bg







RALPH W. BASSETT, JR.
Attorney At Law
1156 South Main Street
Milton, West Virginia 25541
Phone: (304) 743-5573
FAX: (304) 743-1150
e-mail: rbasseti@bassettiowe.com

December 28, 2007
Putnam Public Service District

West Vir%inia Department of Environmental Protection
601 — 57" Street
Charleston, WV 25304

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Mr. John Stump
Steptoe & Johnson
707 Virginia St. E.
Charleston, WV 25301

Re: Final Title Opinion for Putnam Public Service District

[L.adies and Gentlemen:

We are counsel to Putnam Public Service District (the "tssuer”) in connection with a
proposed project to construct Vintroux Water/Sewer (the "Project"). We provide this final
title opinion on behalf of the Issuer to satisfy the requirements of the West Virginia
Department of Environmental Protection (the "DEP") for the Project. Please be advised of
the following:

1. We are of the opinion that the Issuer is a duly created and validly existing
public service district possessed with all the powers and authority granted to public service
districts under the laws of the State of West Virginia to construct, operate and maintain the
Project as approved by the DEP.

2. The lIssuer has obtained all necessary permits and approvals for the
construction of the Project.
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3. We have investigated and ascertained the location of, and are familiar with
the legal description of, the necessary sites, including easements and/or rights of way,
required for the Project as set forth in the plans for the Project prepared by QK4, the
consulting engineers for the Project.

4, We have examined the records on file in the Office of the Cierk of the County
Commission of Putnam County, West Virginia, the county in which the Project is to be
located, and, in our opinion, the Issuer has acquired legal title or such other estate or
interest in all of the necessary site components for the Project, including all easements
and/or rights of way, with the exception of those listed in Paragraph 5, sufficient to assure
undisturbed use and possession for the purpose of construction, operation and
maintenance for the estimated life of the Project.

5. The following listed properties are to be acquired by eminent domain and the
necessary filings have been made in the Office of the Clerk of the Circuit Court of
Putham County, West Virginia, to permit the Issuer a right-of-entry for the purpose of
construction, operation and maintenance of the Project on the subject properties. The
Issuer’s title thereto is defeasible in the event the Issuer does not satisfy any resulting
judgment and/or award in the proceedings for acquisition of said properties, and our
certification is subject to the following pending litigation: NONE

6. All deeds, easements and rights of way which have been acquired to date by
the Issuer have been duly recorded in the Office of the Clerk of the County
Commission of Putnam County fo protect the legal title to and interest of the Issuer.

Very truly yours,
e QJ/%MW

Ralph W. Bassett, Jr.

RWB:jrr
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PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

GENERAI CERTIFICATE OF ISSUER AND ATTORNEY ON:
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TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING
NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

CONTRACTORS' INSURANCE, ETC.

LOAN AGREEMENT

RATES

PUBLIC SERVICE COMMISSION ORDER
SIGNATURES AND DELIVERY

BOND PROCEEDS

PUBLICATION OF NOTICE OF BORROWING AND PSC FILING

PRIVATE USE OF FACILITIES

NO FEDERAL GUARANTY

IRS INFORMATION RETURN

SPECIMEN BONDS

CONFLICT OF INTEREST

COMPLIANCE WITH WEST VIRGINIA JOBS ACT
EXECUTION OF COUNTERPARTS

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Putnam Public Service District, in Putnam County, West Virginia
(the "Issuer"), and the undersigned COUNSEL to the Issuer, hereby certify this 28th day of
January, 2008 in connection with the $1,436,000 Putnam Public Service District Water
Revenue Bonds, Series 2008 A (West Virginia Water Development Authority) (the “Series
2008 A Bonds™) as follows:
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1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined shall have the same meaning set forth in the Bond Resolution duly
adopted by the Issuer on January 24, 2008, and a Supplemental Resolution duly adopted by
the Issuer on January 24, 2008 (collectively, the "Bond Legislation").

2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale or
delivery of the Series 2008 A Bonds, the acquisition or construction of the Project, the
operation of the System, the receipt of the Net Revenues, or in any way contesting or
affecting the validity of the Series 2008 A Bonds, or any proceedings of the Issuer taken with
respect to the issuance or sale of the Series 2008 A Bonds, the pledge or application of the
Net Revenues or any other moneys or security provided for the payment of the Series 2008
A Bonds or the existence or the powers of the Issuer insofar as they relate to the
authorization, sale and issuance of the Series 2008 A Bonds, the acquisition and construction
of the Project, the operation of the System, if any, or the pledge or application of moneys and
security or the collection of the Net Revenues or pledge thereof,

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable and
necessary approvals, permits, exemptions, consents, authorizations, registrations and
certificates required by law for the acquisition and construction of the Project, the operation
of the System, including, without limitation, the imposition of rates and charges, and the
issuance of the Series 2008 A Bonds, have been duly and timely obtained and remain in full
force and effect. Competitive bids for the acquisition and construction of the Project have
been solicited in accordance with Chapter 5, Article 22, Section 1 of the Official West
Virginia Code of 1931, as amended, which bids remain in full force and effect.

4. NOADVERSEFINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval and
execution and delivery by the Issuer of the Loan Agreement, and the Issuer has met all
conditions prescribed in the Loan Agreement eniered into between the Issuer and the
Authority.

There are obligation of the Issuer which will rank on a parity to the Series 2008
A Bonds as to liens, pledge and source of and security for payment, being the Issuer's
(i)Water Revenue Bonds, Series 2006 A (United States Department of Agriculture), dated
March 12, 2006, issued in the original aggregate principal amount of $8,190,000 {the *Series
2006 A Bonds™); (ii) Water Revenue Bonds, Series 1999 A (West Virginia Water
Development Authority), dated June 16, 1999, issued in the original aggregate principal
amount of $6,440,000 (the Series 1999 A Bonds”); (i) Water Revenue Bonds, Series 1999
B (West Virginia Water Development Authority), dated June 16, 1999, issued in the original
aggregate principal amount of $5,425,000 (the Series 1999 B Bonds”); and (iv) Water
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Revenue Notes, Series 2004 A (West Virginia Water Development Authority), dated June 18,
2004, issued in the original aggregate principal amount of $250,000 (the Series 2004 A
Notes™).

5.  CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-lsted documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, altered, supplemented or changed in any way unless
modification appears from later documents also listed below:

Bond Resolution

Supplemental Resolution

Loan Agreement

Public Service Commission Order

Infrastructure and Jobs Development Council Approval

County Commisston and Public Service Commission
Orders regarding Creation and Expansion of District

County Commission Orders Appointing Current
Boardmembers

Oaths of Office of Current Boardmembers
Rules of Procedure of Public Service Board
Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Resolution and Supplemental
Resolution

Consent of USDA
Consent of WDA

Prior Bond Resolutions

CH892064.2




6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
of the Issuer is " Putnam Public Service District.” The Issuer is a public service district and
public corporation duly created by The County Commission of Putnam County and presently
existing under the laws of, and a political subdivision of, the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of 3 duly appointed,
qualified and acting members whose names and dates of commencement and termination of
current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Calvin L. Hatfield August 21, 2003 August 31, 2009
Joe E. Miller _ August 31, 2005 August 31, 2011

Vacant

The names of the duly elected and/or appointed, qualified and acting officers
of the Public Service Board of the Issuer for the calendar year 2008 are as follows:

Chairman - Joe Miller
Secretary/ Treasurer - Calvin Hatfield

The duly appointed and acting counsel to the Issuer is Steptoe & Johnson PLLC,
Charleston, West Virginia. The duly appointed special counsel to the Issuer is Robert R.
Rodecker, Charleston, West Virginia

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Project and
operation and maintenance of the System have been acquired or can and will be acquired by
purchase, or, if necessary, by condemnation by the Issuer and are adequate for such purposes
and are not or will not be subject to any liens, encumbrances, reservations or exceptions
which would adversely affect or interfere in any way with the use thereof for such purposes.
The costs thereof, including costs of any properties which may have to be acquired by
condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer to
pay for the same without jeopardizing the security of or payments on the Series 2008 A
Bonds.

8. MEETINGS, ETC.: All actions, resolutions, orders and agreements
taken by and entered into by or on behalf of the Issuer in any way connected with the
issuance of the Series 2008 A Bonds, the acquisition, construction and financing of the
Project and the operation of the System were authorized or adopted at regular or special
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meetings of the Governing Body of the Issuer duly and regularly called and held pursuant to
the Rules of Procedure of the Governing Body and all applicable statutes, including, without
limitation, Chapter 6, Article 9A, of the Official West Virginia Code of 1931, as amended,
and a guorum of duly appointed or elected, as applicable, qualified and acting members of
the Governing Body was present and acting at all times during all such meetings. All notices
required to be posted and/or published were so posted and/or published.

G, CONTRACTORS' INSURANCE, ETC.: All contractors have been
required to maintain Worker's Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Bond Legislation. All
insurance for the System required by the Bond Legislation and the Loan Agreement is in full
force and effect.

10.  LOAN AGREEMENT: As of the date hereof, (i) the representations of
the Issuer contained in the Loan Agreement are frue and correct in all material respects as
if made on the date hercof; (ii) the Loan Agreement does not contain any untrue statement
of a material fact or omit to state any material fact necessary to make the statements therein,
in light of the circumstances under which they were made, not misleading; (iii) to the best
knowledge of the undersigned, no event affecting the Issuer has occurred since the date of
the Loan Agreement which should be disclosed for the purpose for which it is to be used or
which it is necessary to disclose therein in order to make the statements and information in
the Loan Agreement not misleading; and (iv) the Issuer is in compliance with all covenants,
terms and representations made in the Loan Agreement.

11.  RATES: The Issuer has received the Final Order of the Public Service
Commission of West Virginia entered on August 15, 2007, in Case No. 07-0756-PWD-CN,
approving the rates and charges for the services of the System. Counsel o the Issuer
expresses no opinion as to this paragraph 11.

12.  PUBLIC SERVICE COMMISSION ORDER: The Issuer has received
the Final Order of the Public Service Commission of West Virginia entered on August 15,
2007, in Case No. 07-0756-PWD-CN, granting to the Issuer a certificate of public
convenience and necessity for the Project, approving the water rates for the System and
approving the financing for the Project. Counsel to the Issuer expresses no opinion as to this
paragraph 12.

13.  SIGNATURES AND DELIVERY: On the date hereof, the undersigned
Chairman did officially sign all of the Series 2008 A Bonds of the aforesaid issue, consisting
upon original issuance of a single bond, numbered AR-1, dated the date hereof, by his
manual signature, and the undersigned Secretary did officially cause the official seal of the
Issuer to be affixed upon said Series 2008 A Bonds and to be attested by his manual
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signature, and the Registrar did officially authenticate and deliver the Series 2008 A Bonds
to a representative of the Authority as the original purchaser of the Series 2008 A Bonds
under the Loan Agreement. Said official seal is also impressed above the signatures
appearing on this certificate.

14.  BOND PROCEEDS: On the date hereof, the Issuer received from the
Authority the agreed purchase price of the Series 2008 A Bonds, being $1,436,000, there
being no interest accrued thereon.

15.  PUBLICATION OF NOTICE PSC FILING: The Issuer has published
any required notice with respect to, among other things, the acquisition and construction of
the Project, anticipated user rates and charges, and filing of a formal application for a
certificate of public convenience and necessity with the Public Service Commission of
West Virginia, in accordance with Chapter 16, Article 13A, Section 25 of the Official
West Virginia Code of 1931, as amended.

16.  PRIVATE USE OF FACILITIES: The Issuer shall at all times take, and
refrain from taking, and shall not fail to take, any and all actions to assure the initial and
continued tax-exempt status of the Series 2008 A Bonds and the interest thereon. Less than
10% of the proceeds of the Series 2008 A Bonds will be used, directly or indirectly, for any
private business use, and less than 10% of the payment of principal of, or the interest on,
such issue, under the terms of such issue or any underlying arrangement, is, directly or
indirectly, secured by any interest in property used or to be used for a private business use,
payments in respect of such property, or to be derived from payments (whether or not to the
Issuer) in respect of property, or borrowed money, used or to be used for a private business
use. None of the proceeds of the Series 2008 A Bonds will be used, directly or indirectly,
for any private business use which is not related to the governmental use of the proceeds of
the Series 2008 A Bonds, including the disproportionate related business use of the proceeds
of the Series 2008 A Bonds, and none of the payment of principal of, or interest on, such
issue, under the terms of such issue or any underlying arrangement, is, directly or indirectly,
secured by any interest in property used or to be used for a private business use, payments
in respect of such property, or to be derived from payments (whether or not to the Issuer) in
respect of property, or borrowed money, used or to be used for a private business use with
respect 1o such private business use, which is not related to any government use of such
proceeds, including the disproportionate related business use of the issue of the Series 2008
A Bonds. None of the proceeds of the issue of the Series 2008 A Bonds will be used, directly
or indirectly, to make or finance loans to persons other than governmental units. For
purposes of this paragraph, private business use means use, directly or indirectly, in a trade
or business carried on by any person, including related persons, other than a governmental
unit, other than use as a member of the general public. All of the foregoing have been and
are to be determined in accordance with and within the meaning of the Internal Revenue
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Code of 1986, as amended {including any amendments and successor provisions and the rules
and regulations thereunder, the "Code").

17. NOFEDERAL GUARANTY: The Series 2008 A Bonds are not and will
not be, in whole or part, directly or indirectly, federally guaranteed within the meaning of
Section 14%9(b) of the Code.

18. IRS INFORMATION RETURN: On the date hereof, the undersigned
Chairman did officially execute a properly completed IRS Form 8038-G in connection with
both the Series 2008 A and will cause each such executed Form 8038-G to be filed in a
timely manner pursuant to Section 149(e) of the Code with the Internal Revenue Service
Center, Philadelphia, Pennsylvania. The information confained in each such executed
Form 8038-G is true, correct and complete.

19.  SPECIMEN BOND: Delivered concurrently herewith are true and
accurate specimens of both the Series 2008 A.

20. CONFLICT OF INTEREST: No member, officer or employee of the
Issuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Series 2008 A Bonds, the Bond Legislation and/or the Project, including, without limitation,
with respect to the Depository Bank. For purposes of this paragraph, a "substantial financial
interest” shall include, without limitation, an interest amounting to more than 5% of the
particular business enterprise or contract.

21.  COMPLIANCE WITH WEST VIRGINIA JOBS ACT: Unless it shall
hereafter be qualified for an exception, the Issuer hereby covenants to comply with all the
requirements of Chapter 21, Article 1C of the Code of West Virginia, 1931, as amended
(the "West Virginia Jobs Act") and will require its contractors and subcontractors to comply
with the West Virginia Jobs Act. The Issuer hereby certifies to the Authority that (i) the
Issuer will comply with all the requirements of the West Virginia Jobs Act; (ii) the Issuer has
included the provisions of the West Virginia Jobs Act in each contract and subcontract for
the Project; (iii) the Issuer has received or will receive, prior to entering into contracts or
subcontracts, from each contractor or subcontractor a certificate demonstrating compliance
with Section 4 of the West Virginia Jobs Act or waiver certificates from the West Virginia
Division of Labor ("DOL"); and (iv) the Issuer will file with the DOL and the Authority
copies of the waiver certificates and certified payrolls or comparable documents that include
the number of employees, the county and state wherein the employees reside and their
occupation, following the procedures established by the DOL.

22, EXECUTION IN COUNTERPARTS: This document may be executed

in one or more counterparts, each of which shall be deemed an original and all of which shall
constitute but one and the same document,
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WITNESS our signatures and the official seal of PUTNAM PUBLIC SERVICE
ISTRICT on the day and year first written above.

[CORPORATE SEAL]
SIGNATURE OFFICIAL TITLE
/)d’? % Wﬁ"\ Chairman
v

Secretary

Counsel to Issuer

Special PSC Counsel
(astoParagraphs 11, 12 and 15)

01.11.08
847280.00011
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WITNESS our signatures and the official seal of PUTNAM PUBLIC SERVICE
DISTRICT on the day and year first written above.

[CORPORATE SEAL]
SIGNATURE OFFICIAL TITLE
Chairman
Secretary

Counsel to Issuer

Special PSC Counsel
{asto Paragraphs 11, 12 and 15)

01.11.08
847280.00011
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PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

CERTIFICATE OF ENGINEER

1, Steven M. Newton, Registered Professional Engineer, West Virginia License
No. 14389, of Qk4, Inc., St. Albans, West Virginia, hereby certify this 28th day of January,
2008 as follows:

1. My firm is engineer for the acquisition and construction of improvements
and extensions to the existing public waterworks system (the "Project”) of Putnam Public
Service District {the "Issuer") to be constructed primarily in Putnam County, West Virginia,
which acquisition and construction are being permanently financed by the proceeds of the
above-captioned bonds (collectively, the "Bonds") of the Issuer. Capitalized terms used herein
and not defined herein shall have the same meaning set forth in the Bond Resolution adopted
by the Issuer on January 24, 2008, as supplemented by the Supplemental Resolution adopted
by the Issuer on January 24, 2008, and the Loan Agreement for the Series 2008 A Bonds, by
and between the Issuer and the West Virginia Water Development Authority (the "Authority ")
dated January 28, 2008 (the "Loan Agreement").

2.  The Bonds are being issued for the purposes of (i) paying the costs of
acquisition and construction of the Project; and (ii) paying costs of issuance and related costs.

3. To the best of our knowledge, information and belief, (1) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the Authority and the West
Virginia Bureau for Public Health, and any change orders approved by the Issuer, the
Authority, and all necessary governmental bodies; (i1) the Project, as designed, is adequate for
its intended purpose and has a useful life of at least forty (40) years, if properly constructed,
operated and maintained, excepting anticipated replacements due to normal wear and tear; (iii)
the Issuer has received bids for the acquisition and construction of the Project which are in an
amount and otherwise compatible with the plan of financing set forth in the Schedule B's
attached hereto as Exhibit A and the Issuer’s counsel, Steptoe & Johnson PLLC, has
ascertained that all successful bidders have made required provisions for all insurance and
payment and performance bonds and that such insurance policies or binders and such bonds
have been verified for accuracy; (iv) the successful bidders received any and all addenda to
the original bid documents; (v) the bid documents relating to the Project reflect the Project as
approved by the West Virginia Bureau for Public Health and the bid forms provided to the
bidders contain all critical operational components of the Project; (vi) the successful bids
include prices for every item on such bid forms; (vii) the uniform bid procedures were
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followed; (viii) the Issuer has obtained all permits required by the laws of the State of West
Virginia and the United States necessary for the acquisition and construction of the Project
and the operation of the System; (ix) in reliance upon the certificate of the Issuer’s certified
public accountant, Bassett & Lowe, as of the effective date thereof, the rates and charges for
the System as adopted by the Issuer and approved by the Public Service Commission of West
Virginia will be sufficient to comply with the provisions of the Loan Agreement; (x) the net
proceeds of the Bonds, together with all other moneys on deposit or to be simultaneously
deposited and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably
committed therefor, are sufficient to pay the costs of acquisition and construction of the
Project approved by the Authority; and (xi} attached hereto as Exhibit B is the final amended
"Schedule B - Final Total Cost of Project, Sources of Funds and Cost of Financing” for the
Project.

{Remainder of Page Intentionally Blank]
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WITNESS my signature and seal on the day and year first written above.

Qk4, Inc.

5
A 3
oy e 2

S V2
: (SBXR $ =
=3 @g‘"‘“‘f & <iz 3 A 5 P
RNRY SNV g Steven M. Newton, P.E.
e S terens R West Virginia License No. 14389
7ONAL G

N
g e

01.11.08
847280.00011
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1/4/2008 SCHEDULE B
PUTNAM PSD
VINTROUX WATER
A. COST OF PROJECT TOTAL WDA
1 a. Construction 421,880.00 421,880.00
b, building 467,086.00 467,086.00
¢ Contingency {5%) 58,824.00

58,824.00

2 Technical Services {Qk4)

500.00

500,00

1 Study & Report 6,500.00 6,500.00
2a. Design 21,300.00 21,300.00
2b Final Design 8,650.00 8,650.00
2c Contracts Award 3,400.00 3,400.00
2d Engineering During Construction 7,200.00 7,200.00
2a Construction Complete 2,050.00 2,050.00
3 RPR 3,850.G0 3,850.00
3 Technical Services (EL Rob) S L
a. Planning 10,600.00 10,500.00
b.  Design 7,000.00 7.,000.60
¢. Final design 7,000.00 7,000.00
d. Bidding/Contract Award 3,500.00 3,500.00
e. Construction Phase 7,000.09 7,000.00
£ Additional Services (stakeout)
L
&

4 Lega! & Fiscal i :
. Legal (Bassett) 7,500.00 7,500.00
b.  Legal - PSC {Rodecker} 7.500.00 7,500.00
¢ Accounting (Bassett) 5,000.00 5,000.00
5 Adminisirative 1,000.00 | 1,000.00
6 Sites & Other Lands 5 000.00 5,000.00
7 Owner Purchased Materials 0.00 0.00
§ Project Contingency 143,508.00 | 143,508.00
9 TOTAL of Lines 1 throug_h__ 1‘205,_84_8,(}0 1,205,848.00
10 Funded Reserve 84 387.00 84,387.00
11 Capitalized Intergst 1203,265.00 120,265.00
12 Registrar 500.00 500.00
13 Bond Counsel 25.000.00 25,000.00
14 Cost of Issuance (lines 8 through 13) 230,152.00 230,152.00
15 TOTAL PROJECT COST line 9 plus line 14 1,436,000.00 1,436,000.00
16 Federai Grants 0.00 0.00
17 State Grants 0.00 0.00
18 Qther Grants 0.00 .00
18 TOTAL GRANTS Lines 18 through 18 0.00 3.00
20 Size of Bond issue 1,436,000.00 1,436,000.00
>
/ﬁg z M/\ /- A
Putnam PSD Y Date
A . FL /-z#-08
Qk4 Date







BASSETT & LOWE

CERTIFIED PUBLIC ACCOUNTANTS
1156 SOUTH MAIN STREET
MILTON, WEST VIRGINIA 25541
Phone: (304) 743-5573 FAX: {304) 743-1150
Toll Free: 1-800-720-9629
e-mail: rbassett@bassettlowe.com
e-mall; rlowe@bassettiowe.com

January 28, 2008

Putnam Public Service District
Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

Putnam Public Service District
Scott Depot, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges set forth in the Application for a
Certificate of Convenience and Necessity with the Public Service Commission of West
Virginia in Case No.07-0756-PWD-CN, and projected operation and maintenance
expenses and anticipated customer usage of Putham Public Service District, it is our
opinion that such rates and charges will be sufficient to provide revenues to pay all
operating expenses of the System and to leave a balance each year equal to at least
115% of the maximum amount required in any year for payment of principal of and
interest on the Series 2008 A Bonds (West Virginia Water Development Authority) (the
“Bonds”), to be issued in the aggregate principal amount of $1,436,000 and all other
obligations secured by or payable from the revenues of the System on a parity with the
Bonds, including the Issuer's (i) Water Revenue Bonds, Series 2006 A (United States
Department of Agriculture), (i) Water Revenue Bonds, Series 1999 A (West Virginia
Water Development Authority), (iii)Water Revenue Bonds, Series 1999 B (West Virginia
Water Development Authority) and (iv) Water Revenue Notes, Series 2004 A (West
Virginia Water Development Authority) (collectively, the "Prior Bonds").




It is our further opinion that (i) the Net Revenues for the Fiscal Year
following the year in which the Bonds are issued will be at least 120% of the
average annual debt service requirements on the Bonds and the Prior Bonds,
and (i) the Net Revenues actually derived from the System during any
12 consecutive months, within the 18 months immediately preceding the date of
the actual issuance of the Bonds, plus the estimated average increased annual
Net Revenues to be received in each of the 3 succeeding years after the
completion of the improvements to be financed by the Bonds, if any, are not less
than 115% of the largest aggregate amount that will mature and become due in
any succeeding fiscal year for the principal of and interest on the Bonds and the
Prior Bonds.

Very truly yours,

/g‘wﬂf%f e

Bassett & Lowe

HiaPutnam PSD\January 2008CERTIFICATE OF CPA (WORD) WATER _vi.DOC







PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

CERTIFICATE AS TO ARBITRAGE FOR SERIES 2008 A BONDS

The undersigned Chairman of the Public Service Board of Putnam Public
Service District in Putnam County, West Virginia (the "Issuer"), being one of the officials
of the Issuer duly charged with the responsibility for the issuance of $1,436,000 aggregate
principal amount of Water Revenue Bonds, Series 2008 A (West Virginia Water
Development Authority), of the Issuer, dated January 28, 2008 (the "Bonds" or the "Series
2008 A Bonds"), hereby certifies this 28th day of January, 2008 as follows:

1. This certificate is being executed and delivered pursnant to Section 148
of the Internal Revenue Code of 1986, as amended, and the temporary and permanent
regulations promulgated thereunder or under any predecessor thereto (the "Code"). Tamone
of the officers of the Issuer duly charged with the responsibility of issuing the Bonds, 1am
familiar with the facts, circumstances and estimates herein certified and am doly authorized
to execute and deliver this certificate on behalf of the Issuer. Capitalized terms used herein
and not otherwise defined herein shall have the same meaning as set forth in the Bond
Resolution duly adopted by the Issuer on January 24, 2008, as supplemented by Supplemental
Resolution duly adopted by the Issver on January 24, 2008 (collectively, the "Bond
Resolution"), authorizing the Bonds.

2. This certificate may be relied upon as the certificate of the Issuer.

3. The Issuer has not been notified by the Internal Revenue Service of any
listing or proposed listing of it as an issuer that may not certify its bonds or the certification
of which may not be relied upon by holders of obligations of the Issuer or that there is any
disqualification of the Issuer by the Internal Revenue Service because a certification made
by the Issuer contains a material misrepresentation.

4,  This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on January 28, 2008, the date on which the Bonds are
to be physically delivered in exchange for more than a de minimus amount of the principal
of the Bonds, and to the best of my knowledge and belief, the expectations of the Issuer set
forth herein are reascnable.
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5.  Inthe Bond Resolution pursuant to which the Bonds are issued, the Issuer
has covenanted that (i) it shall not take, or permit or suffer to be taken, any action with
respect to the gross or other proceeds of the Bonds which would cause the Bonds to be
"arbitrage bonds” within the meaning of Section 148 of the Code, and (ii) it will take all
actions that may be required of it {including, without implied limitation, the timely filing of
a federal information return with respect to the Bonds) so that the interest on the Bonds will
be and remain excluded from gross income for federal income tax purposes, and will not take
any actions which would adversely affect such exclusion. The Issuer has, therefore,
covenanted to not intentionally use any portion of the proceeds of the Bonds to acquire higher
yielding investments or to replace funds which were used directly or indirectly to acquire
higher yielding investments, except as otherwise allowed under Sections 103 and 148 of the
Code.

6. The Series 2008 A Bonds were sold on January 28, 2008, to the
West Virginia Water Development Authority (the "Authority ") pursuant to a loan agreement
dated January 28, 2008, by and between the Issuer and the Authority, for an aggregate
purchase price of $1,436,000 (100% of par value) there being no accrued interest paid
thereon.

7. The Series 2008 A Bonds are being delivered simultaneously with the
delivery of this certificate and are issued for the purposes of (i) paying the costs of
acquisition and construction of certain improvements and extensions to the existing public
waterworks facilities of the Issuer (the "Project"); (ii) capitalizing interest on the Series 2008
A Bonds; (iit) fully funding the Series 2008 A Bonds Reserve Account; and (iv) paying costs
of issuance of the Bonds and related costs.

8. The Issuer shall, on the date hereof or immediately hereafter, enter mto
agreements which require the Issuer to expend at least 5% of the net sale proceeds of the
Bonds for the acquisition and construction of the Project, constituting a substantial binding
commitment, or has already done so. Acquisition, construction and equipping of the Project
and allocation of the net sale proceeds of the Bonds to expenditures of the Project will
commence immediately and will proceed with due diligence to completion, and, with the
exception of proceeds constituting capitalized interest and proceeds deposited in the reserve
account for the Bonds, all of the proceeds from the sale of the Bonds, together with any
investment earnings thereon, will be expended for payment of costs of the Project on or
before April 1, 2009, except as otherwise required for rebate to the United States under
Section 148(f) of the Code. Acquisition and construction of the Project is expected to be
completed by November 1, 2008.

9.  The total cost of the Project (including all costs of issnance of the Bonds)
is estimated at $1,436,000. Sources and uses of funds for the Project are as follows:
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SOURCES

Gross Proceeds of the Series 2008 A Bonds $1,436,000
Total Sources $1,436.000
USES

Acquisition and Construction of Project $1,205,848
Transferred to Sinking Fund for

Capitalized Interest 120,265
Funding Series 2008 A Bonds Reserve Account 84,387
Costs of Issnance 25,500
Total Uses $1.,436,000

Except for the proceeds of the Bonds, no other funds of the Issuer will be
available to meet costs of the Project, which would constitute "replacement proceeds” within
the meaning of Treas. Reg. § 1.148-1(c), inasmuch as (i) the Issuer does not reasonably
expect that the term of the Bonds is longer than is reasonably necessary for the governmental
purposes of the Issuer, (ii) the weighted average maturity of the Bonds does not exceed 120%
of the average expected economic life of the Project, and (iii) there are no amounts that have
a sufficiently direct nexus to the Bonds or to the governmental purpose of the Bonds to
conclude that the amounts would have been used for that governmental purpose if the
proceeds of the Bonds were not used or to be used for that governmental purpose.

10.  Pursuant to Article V of the Bond Resolution, the following special funds
or accounts have been created or continued:

(H
2

3
S
&)
(6)
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Revenue Fund (established by the Prior Resolutions);

Renewal and Replacement Fund (established by the Prior
Resolutions);

Series 2008 A Bonds Construction Trust Fund,
Rebate Fund (established by Prior Resolutions);
Series 2008 A Bonds Sinking Fund; and

Series 2008 A Bonds Reserve Account.



11.  Pursuant to Article VI of the Bond Resolution, the proceeds of the Bonds
will be deposited as follows:

As the Issuer receives advances of the monies derived from the sale of the
Series 2008 A Bonds, such monies shali be deposited with the Depository Bank
in the Series 2008 A Bonds Construction Trust Fund and applied solely to
payment of costs of the Project as set forth in the Bond Resolution.

Amounts in the Series 2008 A Bonds Construction Trust Fund, if invested, will
be invested without yield limitation for a period necessary to complete the Project, not to
exceed 3 years. All of such monies are necessary for such purpose.

None of the proceeds of the Bonds will be used to reimburse the Issuer for costs
of the Project previously incurred and paid by the Issuer with its own funds.

12. Monies held in the Series 2008 A Bonds Sinking Fund will be used solely
to pay principal of and interest on the Series 2008 A Bonds, and will not be available to meet
costs of acquisition and construction of the Project. Except to the extent transferred to the
Rebate Fund at the request of the Issuer, all investment earnings on monies in the Series 2008
A Bonds Sinking Fund and the Series 2008 A Bonds Reserve Account will be withdrawn
therefrom, not less than once each year, and, during construction of the Project, deposited
into the Series 2008 A Bonds Construction Trust Fund, and following completion of
construction of the Project, will be deposited in the Revenue Fund, and such amounts will
be applied as set forth in the Bond Resolution.

13.  Except for the Series 2008 A Bonds Sinking Fund and the Series 2008
A Bonds Reserve Account there are no other funds or accounts established or held by the
Issuer which are reasonably expected to be used to pay debt service on the Series 2008 A
Bonds, or which are pledged as collateral for the Series 2008 A Bonds and for which there
is a reasonable assurance that amounts therein will be available to pay debt service on the
Series 2008 A Bonds, if the Issuer encounters financial difficulties. The Issuer does not
expect that monies in the Renewal and Replacement Fund will be used or needed for
payments upon the Series 2008 A Bonds, and because such amounts may be expended for
other purposes, there is no reasonable assurance that such amounts would be available to
meet debt service if the Issuer encounters financial difficulties; thus, such amounts may be
invested without yield limitation. Except as provided herein, no funds which have been or
will be used to acquire directly or indirectly securities, obligations, annuity contracts,
investment-type property or any residential rental property for family units which is not
located within the jurisdiction of the Issuer and which is not acquired to implement a court
ordered or approved desegregation plan or other investment property producing a yield in
excess of the yield on the Series 2008 A Bonds, have been or will be pledged to payment of
the Series 2008 A Bonds. Less than 10% of the proceeds of the Series 2008 A Bonds, if any,
will be deposited in the Series 2008 A Bonds Reserve Account and or any other reserve or
replacement fund. The amounts deposited in the Series 2008 A Bonds Reserve Account from
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time to time by the Issuer will not exceed the maximum annual principal and interest on the
Series 2008 A Bonds, and will not exceed 125% of average annual principal and interest on
the Series 2008 A Bonds. Amounts in the Series 2008 A Bonds Reserve Account, not to
exceed 10% of the proceeds of the Series 2008 A Bonds, if invested, will be invested without
yield limitation. The establishment of the Series 2008 A Bonds Reserve Account is required
by the Authority, is vital to its purchase of the Series 2008 A Bonds, and is reasonably
required to assure payments of debt service on the Series 2608 A Bonds.

14.  The Issuer shall, on the date hereof or immediately hereafter, enter into
a contract for the construction of the Project, and the amount to be expended pursuant to such
contract exceeds 5% of the net sale proceeds of the Bonds.

15.  Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. Acquisition and construction of the Project is
expected to be completed within 8 months.

16.  The Issuer will comply with the provisions of the Code, for which the
effective date precedes the date of delivery of its Bonds to the Authority.

17.  With the exception of the amount deposited in the Series 2008 A Bonds
Sinking Fund for payment of interest on the Bonds, if any, and amounts deposited in the
Series 2008 A Bonds Reserve Account, if any, all of the proceeds of the Bonds will be
expended on the Project within 14 months from the date of issuance thereof.

18. The Series 2008 A Bonds Sinking Fund (other than the Series 2008
A Bonds Reserve Account therein) is intended primarily to achieve a proper matching of
payments of debt service on the Series 2008 A Bonds each year. The Series 2008 A Bonds
Sinking Fund (other than the Series 2008 A Bonds Reserve Account therein) will be depleted
at least once a year except for a reasonable carryover amount not in excess of the greater of
1/12th of annual debt service on the Series 2008 A Bonds, or 1 year's interest earnings on
the Series 2008 A Bonds Sinking Fund (other than the Series 2008 A Bonds Reserve Account
therein). Except as otherwise allowed, any money deposited in the Series 2008 A Bonds
Sinking Fund for payment of the principal of or interest on the Series 2008 A Bonds (other
than the Series 2008 A Bonds Reserve Account therein), will be spent within a 13-month
period beginning on the date of receipt and will be invested without yield limitation, and any
monies received from the investrnent of amounts held in the Series 2008 A Bonds Sinking
Fund (other than in the Series 2008 A Bonds Reserve Account therein) will be spent within
a 1-year period beginning on the date of receipt.

19.  All proceeds of the Bonds which will be used for the payment of costs
of the Project will be expended for such purposes within three years of January 28, 2008.

20. The amount designated as cost of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.
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21.  All property financed with the proceeds of the Bonds will be held for
federal income tax purposes by (or on behalf of) a qualified governmental unit.

22.  The Issuer shall file Form 8038-G in a tirnely fashion with the Internal
Revenue Service Center, Ogden, Utah 84201.

23.  No more than 10% of the proceeds of the Bonds will be used (directly
or indirectly) in any trade or business carried on by, and less than 5% of the proceeds of
Bonds or $5,000,000 have been or will be used to make or finance loans to, any person who
is not a governmental unit.

24.  The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue, except to the extent any such proceeds are required for rebate
to the United States.

25.  TheIssuer shall use the Bond proceeds solely for the costs of the Project,
and the Project will be operated solely for a public purpose as a local governmental activity
of the Issuer.

26.  The Issuer shall not permit at any time or times any of the proceeds of
the Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which
would result in the exclusion of the Bonds from treatment afforded by Section 103(a) of the
Code by reason of classification of the Bonds as "private activity bonds” within the meaning
of the Code. The Issuer will take all actions necessary to comply with the Code and the
Treasury Regulations promulgated or to be promulgated thereunder in order to assure that
the interest on the Bonds is excluded from gross income for federal income tax purposes.

27. The Bonds are not, and will not be, in whaole or part, directly or
indirectly, federally guaranteed within the meaning of Section 149(b) of the Code.

28.  The Issuer will rebate to the United States the amount, if any, required
by the Code and take all steps necessary to make such rebates. In the event the Issuer fails
to make such rebates as required, the Issuer shall pay the required rebate amount and any and
all penalties and other amounts from lawfully available sources, and obtain a waiver from the
Internal Revenue Service, if necessary, in order to maintain the exclusion of interest on the
Bonds from gross income for federal income tax purposes.

29. The Issuer has retained the right to amend the Bond Resolution
authorizing the issuance of the Bonds if such amendment is necessary to assure compliance
with Section 148(f) of the Code or as may otherwise be necessary to assure the exclusion of
interest on the Bonds from the gross income for federal income tax purposes of interest on
the Bonds.
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30. The Issuer shall comply with the yield restriction on Bond proceeds as
set forth in the Code.

31. The Issuer has either {(a) funded the Series 2008 A Bonds Reserve
Account at the maximum amount of principal and interest which will mature and become due
on the Series 2008 A Bonds in the then current or any succeeding year with the proceeds of
the Series 2008 A Bonds, or (b} created the Series 2008 A Bonds Reserve Account which
will be funded with equal payments made on a monthly basis over a 10 year period until such
Series 2008 A Bonds Reserve Account holds an amount equal to the maximum amount of
principal and interest which will mature and become due on the Series 2008 A Bonds in the
then current or any succeeding year. Monies in the Series 2008 A Bonds Reserve Account
and the Series 2008 A Bonds Sinking Fund will be used solely to pay principal of and interest
on the Series 2008 A Bonds and will not be available to pay costs of the Project.

32.  The Issuer shall submit to the Authority within 15 days following the end
of each bond vear a certified copy of its rebate calculation and a certificate with respect
thereto or, if the Issuer qualifies for the small governmental issuer exception to rebate, or any
other exception thereto, then the Issuer shall submit to the Authority a certificate stating that
it is exempt from the rebate provisions and that no event has occurred to its knowledge
during the bond year which would make the Bonds subject to rebate.

33. The Issuer expects that no part of the Project financed by the Bonds will
be sold or otherwise disposed of prior to the last maturity date of the Bonds.

34,  The Issuer covenants and agrees to comply with the rebate requirements
of the Code if not exempted therefrom, and with all other requirements of the Code
necessary, proper or desirable to maintain the tax-exempt status of the Bonds and the interest
thereon. In addition, the Issuer has covenanted to comply with all Regulations from time to
time in effect and applicable to the Bonds as may be necessary in order to fully comply with
Section 148(f) of the Code, and has covenanted to take such actions, and refrain from taking
such actions, as may be necessary to fully comply with such Section 148(f) of the Code and
such Regulations, regardiess of whether such actions may be contrary to any of the
provisions of the Resolutions authorizing issuance of the Bonds.

The Issuer has further covenanted to calcuiate, anmually, the rebatable arbitrage,
determined in accordance with Section 148(f) of the Code. Upon completion of each such
annual calculation, unless otherwise agreed by the Authority, the Issuer shall deposit, or
cause 1o be deposited, in the Rebate Fund such sums as are necessary to cause the aggregate
amount on deposit in the Rebate Fund to equal the sum determined to be subject to rebate to
the United States, which shall be paid from investment earnings on the underlying fund or
account established hereunder and on which such rebatable arbitrage was earned or from
other lawfully available sources. The Issuer has further covenanted to pay, or cause to be
paid, to the United States, from the Rebate Fund, the rebatable arbitrage in accordance with
Section 148(f) of the Code and such Regulations. The Issuer shall remit payments to the
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United States in the time and at the address prescribed by the Regulaiions as the same may
be from time to time in effect with such reports and statements as may be prescribed by such
Regulations. In the event that, for any reason, amounts in the Rebate Fund are insufficient
to make the payments to the United States which are required, the Issuer shall assure that
such payments are made by the Issuer to the United States, on a timely basis, from any funds
lawfully available therefor.

35, The Bonds are each a fixed vield issue. No interest or other amount
payable on the Bonds (other than in the event of an unanticipated contingency}) is determined
by reference to {or by reference to an index that retlects) market interest rates or stock or
commodity prices after the date of issue.

36. None of the Bonds has a yield-to-maturity more than one-fourth of one
percent higher than the yield on the Bond determined by assuming the Bond is retired on the
date that when used in computing the yield on the Bond produces the lowest yield.

37. No portion of the proceeds of the Bonds will be used, directly or
indirectly, to replace funds which were used, directly or indirectly, to acquire higher yielding
investments, all within the meaning of Section 148 of the Code.

38.  There are no other obligations of the Issuer which (a} are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with the Bonds and (c) will be paid out of substantially the same sources
of funds or will have substantially the same claim to be paid out of substantially the same
sources of funds as the Bonds.

39.  Except for a reasonable temporary period until such proceeds are needed
for the purpose for which such issue was issued or as otherwise allowed, no portion of the
proceeds of the Bonds will be used, directly or indirectly, to acquire higher yielding
investments, or to replace funds which were used, directly or indirectly, to acquire higher
yielding investments, all within the meaning of Section 148 of the Code.

40.  The transaction contemplated herein does not represent an exploitation
of the difference between taxable and tax-exempt interest rates and the execution and delivery
of the Bonds is not occurring sooner than otherwise necessary, nor are the Bonds in principal
amounts greater than otherwise necessary or to be outstanding longer than otherwise
necessary.

41.  On the basis of the foregoing, it is not expected that the proceeds of the

Bonds will be used in a manner that would cause the Bonds to be "arbitrage bonds" within
the meaning of Section 148 of the Code.

CHB91641.2 8




42.  To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

43,  Steptoe & Johnson PLLC is entitled to rely upon the representations,
expectations, covenants, certifications and statements contained herein in rendering its

opinions regarding the tax-exempt status of interest on the Bonds.

44. To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.

[Remainder of Page Intentionaily Blank]
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WITNESS my signature on the day and year first written above..

PUTNAM PUBLIC SERVICE DISTRICT

i cumit

Chairman j/

01.11.08
847280.00011
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BEEORE THE COUNTY COMMISSION OF PUTNAM COUNTY

ORDER APPROVING AND RATIFYING THE ACQUISITION OF THE
ASSETS OF NORTH PUTNAM PUBLIC SERVICE DISTRICT BY
SOUTH PUTNAM PUBLIC SERVICE DISTRICT, THE DISSOLUTION
OF NORTH PUTNAM PUBLIC SERVICE DISTRICT, THE EXPANSION
OF THE BOUNDARIES OF SOUTH PUTNAM PUBLIC SERVICE
DISTRICT AND THE CHANGE OF THE NAME OF SOUTH PUTNAM
PUBLIC SERVICE DISTRICT TO PUTNAM PUBLIC SERVICE
DISTRICT

WHEREAS, Soulh Putham Public Service District {hereinafier "Scath
Putnarm”) is a public service district and public corporation ereated by Resolution of The
County Commission of Pumam County (hereinafier, the "County Commission”) and formed
pursuant o the provisions of Chapter 16, Article 134 of (he West Virginia Code of 1931,
as amended (the "Act");

WHEREAS, North Putnam Public Service District {hereinafier “North
Putnam”) is & public service district and public corporation created by Resoiuton of the
County Commission and formed pursuant 1o the provisions of the Act, originally named
“iast Kanawha Public Service District”, which name has previously been changed by the
County Commission to “North Putnam Public Service District™;

WHEREAS, the County Commission adopied a resolution on July 8, 2003,
approving the transier of the assets of North Putnam 10 South Putnarm, subject 1o the approval
of the Public Service Commission of West Virginia;

WHEREAS, the Public Service Commission of West Virginia, in Case No.
63-1042-PSWD-PC, by Final Order entered on September 5, 2003, approved the transfer of
the assers of North Putnam 10 South Putnam, subject o the approval of the bondholders of

. the Districts;

_ WHEREAS, the County Commission adopted a resclution on April 22, 2003,
approving the dissolution of North Pumam and expanding the boundaries of South Putnam,
subject to the approval of the public Service Coramission of West Virginia;
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WHEREAS, the Public Service Commission of West Virginia, in Case No.
03-0536-PSWD-PC, by Finat Order entered on November 5, 2003, approved the dissolution
of North Putnam and the expansion of the boundaries of South Putnam, subject (o the transfer
of the assets of North Putnam to South Pumam as epproved in Case No. 03-1042-PSWD-PC
and the approval of the bondholders of the Bristricts,

_ WHEREAS, the County Commission adopted a resotution on April 25, 2005,
changing the name of South Putnam Public Service District to “Putnam Public Service
District,” subject 0 the approval of the Pubtic Service Comunission of West Virginia,

) WHEREAS, the Public Service Commission of West Virginia, in Case No.
03-1042-PSWD-PC, by Commission Order entered on June 7, 2006, approved the change
of the narme of South Pumam Public Service District 10 " Putmam Public Service District,”
subject o the approval of the bondholders of the Districts;

WHEREAS, the West Virginia Water Development Authority, as the holder
of the Sewer Revepue Bonds, Series 1993 (the “Series 1993 Bonds™) heretofore issued by
North Putnam has consented to the acquisition of the assets of Morth Putnam by South
Putnam, the assumprion of the Secies 1993 Bonds by South Putnarn, the dissolution of North
Putnam and the change of the name of South Putnam Public Service District 1o “Putnam
Public Service District”;

WHEREAS, the United States Department of Agriculure - Rural
Development, as the holder of the Sewer Revenue Bonds, Series 1975 {the “Series 1973
Bonds”) heretofore issued by North Putnam fias consented 1o the acquisition of (he assets of
North Putnam by South Putnam, the assumption of the Series 1975 Bonds by South Putnam,
the dissolution of North Putnam and the change of the name of South Putnam Public Service
District to “Putnam Public Service Distict”;

WHEREAS, the West Virginia Water Development Authority, as the holder
of the Series 2002 B Bonds heretofore issued by Sputh Putnam has consented o the
acquisition of the assets of North Pumam by South Putnam, the assumption of the Series
1675 Bonds and the Series 1993 Bonds by Scuth Putnam and the change of the name of South
Putnam Public Service District o “Putnam Public Service Distriet™;

WHEREAS, the Unjted States Department of Agricalure - Rural
Development, as the holder of the Series 1975 Bonds, Series 1995 Bonds, Series 2002 A
Bands, Series 2006 A Bonds and Series 2006 B Bonds heretofore issued by South Pumam
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has consented to the acquisition of the assets of North Putnam by South Putnam, the
assumption of the Series 1975 Bonds and Series 1993 Bonds by South Putnam and the change
of the name of South Putnam Public Service District 1o *Putnam Public Service District;” and

WHEREAS, it is now deemed desirous by the County Commission Lo adept
a Resolution approving and ratifying the transfer of the Assets of North Putnam to Soutb
Putnam and the assumption by South Puinam of the Series 1975 Bonds and Series 1993
Bonds, ratifying and confirming all 1awful actions taken by all parties and their counsel to
effectuate and complese such transfer and assumption, ordering the Pubtic Service Boards of
North Purnam and South Putmam 10 expedifiously (ake all actions necessary (o Consummale
and complete the transaction, ordering Morth Punam be dissolved immediately following the
consummation of the transfer and assumption, and further ordering that the boundaries of
South Putnam and the change of e name of South Putnam Public Service Disuict 1o
«pymam Public Service District” be effective immediately upon the consummation of the
rransfer and assumplion.

NOW, THEREFORE, BE IT, AND IT IS, HEREBY, RESOLVED AND
ORDERED BY THE COUNTY COMMISSION OF PUTNAM COUNTY AS FOLLOWS:

k. That the transfer of the assets of North Putnam to Seuth Putnam and
assumption by South Patnam of the Series 1975 Bonds and Series 1993 Bonds (collectively,
the “Transfer and Assumption”}is hereby ratified, confirmed and, upon executica and filing
of necessary documents by the Pueblic Service Boards of the respective Dnstricts, in abl
respects deemed completed and 10 be effective as of e close of business on Jume 30, 2006.

2. Thar all lawful actions taken, or 1o be tzken, by the parties 1o this
rransaciion and their counsel 1o effectaate and complete the Transfer and Assumption &r¢
hereby ratified and confirmed.

3. That the Public Service Boards of North Pumam and South Putnam
are hereby ordered to expeditiously take ali actions necessary to consummate and complete
the Transfer and Assumption.

4, That, imumediaety following the consummation of the Transfer and
Assumption, North Puinam shall be dissolved.

5. That, immedizely following the consummaiion of the Transfer and

Assumption, the boundaries of South Putnam shall be expanded and the name of Seuth
Putmam Public Service District shall be changed to “Pulnam Public Service District.”
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g, The Transfer and Assumption of North Putnam, the expansion of
South Putnarn’s boundaries, the name change 1o Putnarn Public Service District and the
dissolution of North Putnam shall all become effective as of the close of business on June 30,
2006.

7. This Resolution and Order shali be effective immedialely following
adoption hereof.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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ENTERED inio the permanent record of Putnam County, West Virginia, this
27th day of June, 2006.

06.25.06
B47280.00004
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6 <2706

NORTH PUTNAM PUBLIC SERVICE DISTRICT

A RESOLUTION AUTHORIZING AND RATIFYING
THE TRANSFER OF THE ASSETS OF NORTH
PUTNAM PUBLIC SERVICE DISTRICT, THE
ASSIGNMENT OF THE BONDS OF NORTH PUTNAM
PUBLIC SERVICE DISTRICT TO SOUTH PUTNAM.
PUBLIC SERVICE DISTRICT AND THE DISSOLUTION
OF NORTH PUTNAM FUBLIC SERVICE DISTRICT

WHEREAS, North Puinam Public Servize District {hereinafter "North
Puinam”) is a pudlic service district and public corporation created by Resolation of The
County Commission of Putnam County (hereinafter, the *County Comumissien”) and formed
pursuant 1o the provisions of Chapter 16, Article 13A of the Wast Virginia Code of 1931, a3
amended (the "Act™);

WHEREAS, South Putmam Public Service District (hereinafter "South
Putnarm) is a public service district and public corporation created by Resolution of the
Coumy Comumission and formed pursuant © the provisions of the Act:

WHEREAS, the Public Service Board of North Pumam adopied a resolution
on July 11, 2000, following a duly noticed public hearing, guthorizing the transfer of the
assets of North Putnam to South Putnam and the assignment of the North Putnam Public
Service District Sewer Revenue Bonds, Series 1973 (United States Department of
Agriculture), dated October 23, 1975, issued in the original aggregate principal amount of
$505,000, originally issued under the name “East ¥apawha Public Service District” (the
“Series 1975 Bonds™) and the North Putnam Pubtic Service District Sewer Revenue Bonds,
Series 1993 (West Virginia SRF Program;}, dated March 30, 1993, issusd in the original
aggregate principal amount of $267,000 {the “Series 1993 Ronds™) to South Putnam;

WHEREAS, the County Comuission adopied a resolution on Iuly 8, 2003,
approving the transfer of the assets of North Putnam to South Putnarm, subject to the approval
of the Public Service Commission of West Virginia;

11
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WHEREAS, the Public Service Commission of West Virginiz, in Case No,
03-1042-PSWD-PC, by Final Order entered on Seplember 5, 2003, approved the transfer of
the assets of North Putnam o South Putnam and the assignment of the Series 1975 Bonds and
e Series 1993 Bonds w South Putnam (collectively, the “Transfer and Assignment”),
subject to the approval of the bondhoiders of the Districts;

WHEREAS. the County Commission adopted a resolution on Apnit22, 2003,
approving the dissolution of Norih Putnam and expanding the boundaries of South Putnam,
subject Lo the approval of the Public Service Commission of West Virginia;

WHEREAS, the Public Service Commission of West Virginia, in Case No.
03-0536-PSWD-PC, by Final Order cntered on November 5, 2003, approved the dissolution
of North Putnam and the expansion of the boundaries of South Putniam, subject to the wansfer
of the assets of North Putnam to South Pulnam as approved in Case Ne. 03- 1042-PSWD-PC
and the approval of the bendholders of the Districts;

WHEREAS, the County Commission adopted a resolution on April 25, 2005,
changing the pame of South Putmam Public Service District to “Putnam Public Service
District,” subject 10 the approval of the Public Service Commission of West Virginia;

WHEREAS, the Public Service Compnission of West Virginia, in Case Ne.
03-1042-PSWD-PC, by Commission Order entered on June 7, 2006, approved the change
of the name of South Putnam Public Service District to * Putnam Public Service Districy,”
subject to the approval of the bondholders of the Districts; :

WHEREAS, the West Virginia Waler Development Authorily, as the holder
of the Series 1953 Bonds heretofore issved by North Putnam has consented to the acquisition
of the assets of North Putnam by South Pumam, the assumnption of the Series 1993 Bonds by
Sputh Putnam, the dissolution of North Putnam and the change of the name of South Putnam
Public Service District to “Putnam Public Service District”;

WHEREAS, the United States Department of Agriculture - Rural
Development, as the nolder of the Series 1975 Bonds hererofors issued by North Putnam has
consented to the acquisition of the assets of North Putnam by South Putnam, the assurnption
of the Series 1975 Bonds by South Putnam, the dissolution of North Puinam and the change
of the name of South Putnam Public Service District to “Putnam Public Service District”™;
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WHEREAS, the West Virginia Water Development Authority, as the holder
of the Series 2002 B Bonds bererofore issued by South Putnam has consented to the
acquisition of the assets of North Putnam by South Putnam, the assumption of the Series 1975
Bonds and the Serjes 1993 Bends by South Pumam and the change of the name of South
Putnam Public Service District to “Putnam Public Service District”;

WHEREAS, the Uniied States Department  of Agriculure - Rural
Development, as the holder of the Series 1979 Bonds, Series 1995 Bonds, Series 2002 A
Bends, Sertes 2006 A Bonds and Series 2006 B Bonds heretofore issued by South Pumarm has
consented to the acquisition of the assets of North Pumam by South Puinam, the assumption
of the Series 1975 Bonds and the Series 1993 Bonds by Scuth Putnam and the change of the
name of South Putnam Public Service District 1o “Putnam Public Service District;”

WHEEREAS, The County Comnmission of Pumam County plans to adopt &
resolution orl June 27, 2006, approving and ratifying the proposed Transfer and Assamption,
the dissolution of North Putnam, the expansion of the boundaries of South Putnam and the
change of the name of South Putnam Public Service District to “Puinam Public Service
District;”

WHEREAS, the Board of South Putnam plans to adopt & resolution on June
27, 2006, approving and ratifying the proposed Transfer and Assurnption;

WHEREAS, conternporaneously with the transfer of the assets of North
Putnam to South Putnam, North Pumam desires o assign, and South Putriamn desires to
assume all liabilities for and obligations under the Series 1975 Bonds and the Series 1993
Bonds; and

WHEREAS, it is In the best interest of the custorers of South Pumam and
North Putnam o complete the proposed Transfer and Assumpticn, o convey all assels,
rights, privileges, immunities and powers of North Putnam to South Putnam, for South
Putnam to assume and re-designate the Series 1975 Bonds and the Series 1993 Bonds, for
North Putnam 1o be dissolved, for the boundaries of South Putnam 1o be expanded and for
the name of South Putnam Public Service District to be changed to Putnam Public Service
District.
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NOW, THEREFORE, BE IT RESOLVED BY THE PUBLIC SERVICE
BOARD OF NORTH PUTNAM PUBLIC SERVICE DISTRICT, PUTNAM COUNTY,
WEST VIRGINIA AS FOLLOWS:

1. North Putnam does hereby authorize and ratify the transfer of the
assets of North Putnam to South Putnam, the assignment of the Series 1975 Bonds and the
Series 1993 Bonds to South Putnam and the dissolution of MNorth Putnam.

2. That, immediately following the consurnmation cf the Transfer and
Assumption on or about June 30, 2006, Norih Putnam shall be dissolved.

3, The Chairman and Secretary of Notth Putnam are hereby authorized
and directed to execule all documents concerning the Transfer and Assumption, specifically
including, but not lirmited Lo, the assignment of the Series 1575 Bonds and the Series 1993
Bonds.

4, The Chairman and Secretary of North Putnam are hereby authorized
and directed to execute all documents concerning the digsotution of North Putnam,

3. The Chairman and Secretary of North Putnam are vested with the
appropriate authority lo take any and all actions necessary to complete Transfer and

Assumption and the dissolution of North Putnam,

6. This Resolution shall become effective imrnediately upon adoption
heveof,

fREMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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Adopied by the Public Service Boazd of North Putnam Public Service District
at a meeting held on the 27th day of June, 2006.

NORTH PUTNAM PUBLIC SERVICE DISTRICT

[SEAL} Han, ]

E
ChairmanU 7

;%D«u‘,f;u@ 6—&»@@5_

Secretary

06.21.06
847280.00004
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

A RESOLUTION AUTHORIZING AND RATIFYING
THE ACQUISITION OF THE ASSETS OF NORTH
PUTNAM PUBLIC SERVICE DISTRICT, THE
ASSUMPTION AND RE-DESIGNATION OF THE
BONDS OF NORTH PUTNAM PUBLIC SERVICE
DISTRICT, THE EXPANSION OF THE BOGUNDARIES
OF SOUTH PUTNAM PUBLIC SERVICE DISTRICT
AND THE CHANGE OF THE NAME OF SOUTH
PUTNAM PUBLIC SERVICE DISTRICT TO PUTNAM
PUBLIC SERVICE DISTRICT

WHEREAS, South Pumem Public Service District {hereinafier "South
Putnam”) is a public service disuict and public corporation created by Resoluien of The
County Comumission of Pumam County ( hersinafier, the "County Commission”) and formed
=ursuant o the provisions of Chaper 16, Aricle 134 of the West Virginia Code of 1931,
a5 amended {the "Act™);

WHFEREAS, Norn Pumam Public Service District (hereinafier “MNorth
Pumarn®) is a public service dismict and public corporation creared by Resolution of the
County Comnission and formed pursuant to the provisions of the Acy;

WHEREAS, the Public Service Board of North Putam adopted & resohurion
on July 11, 2000, foliowing a duly noticed public hearing, authorizing the wansfer of the
assets of North Punam to Soutl Putnam and the assignment of the Nerth Pumam Public
Service District Sewer Revenue Bonds, Series 1975 {United Siates Deparmment of
Agriculre), dated October 23, 1975, issued in the original aggregate principal amount of
$603,000, originally issued as “East Kanawha Public Service District” (the “Series 1975
Ronds™) and the North Putnam Public Service District Sewer Revenue Bonds, Series 1993
(West Virginia SRF Program), dated March 10, 1993, issued in the original aggregale
principal smount of $267,000 (the “Saries 1993 Bonds”) o South Putnamy

WHEREAS, the County Commission adopred a resolution on July 8, 2003,
zpproving the ansfer of the assets of North Putnam 0 South Putnam, subject 1o the approval
of the Public Service Commission of West Virginia;
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WHERFAS, the Public Service Commission of West Virginia, in Case No.
03-1042-PSWD-PC, by Final Order entered on September 3, 2003, approved the ransfer of
the assets of North Putnam to South Pumam and the assignment of the Series 1975 Bonds and
the Series 1993 Bonds to Scuth Pumam (coliectively, the “Transfer and Assignment™),
subject to the approval of the bondholders of the Districts;

WHEREAS, the County Commission adopted a resolution on Aptit 22, 2003,
approving the dissolution of North Putnam and expanding the boundaries of South Putnam,
subject to the approva) of the Public Service Commission of ‘West Virginia;

WHEREAS, the Public Service Commission of West Virginiz, in Case No,
03-0536-PSWD-PC, by Final Order enwered on Novermber 3, 2003, approved he dissolution
of North Putnam and the expansion of the boundaries of South Putnarm, subject ro the transfer
of the assers of North Pumam 1o South Pumarm as aporoved in Case No. 03-1042-PSWD-PC
and the approval of the bonghelders of he Disiricts;

WHEREAS, the Counry Commission adopted a resphution on April 23,2005,
changing the name of South Pumam Pubtic Service Disirict to “Pumam Public Service
Disirier,” subiecr 1o the approval of the Public Service Commission of West Virginia;

WHEREAS, the Public Service Commission of West Virginia, in Case No.
03-1042-PSWD-PC, by Commission Order entered on June 7, 2006, approved the change
of the name of South Putnam Public Service District o “Purnam Public Service District,”
subiect o the approval of the bondholders of the Districts;

WHEREAS, the West Virginia Water Development Authoriry, as the holder
of the Series 1593 Bonds heretofore issued by North Pumam has consented o the acquisition
of the assets of North Putnam by South Putnam, the assumpticn of the Series 1993 Boads by
South Putmam, the dissolution of Nowth Putnam and the change of the pame of South Putnam
Public Service District to “Pumam Public Service Distriet”;

WHEREAS, the United States Deparmenmt of Agricultre - Rural
Development, as the holder of the Series 1975 Bonds heretofore issued by North Putnam has
consented 1o the acquisition of the assets of North Putnam by South Pumiam, the assumption
of the Series 1675 Bonds by South Pumam, the dissolution of North Putaarm and the change
of the name of South Putmarm Public Service Districl o " Pumam Public Service District”;
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WHEREAS, the West Virginia Water Development Authority, as the hetder
of the Series 2002 B Bonds herewfore issued by Scuth Pumam has consented o the
acquisition of the assets of North Pumnam by South Pumam, the assumption of the Series
1975 Bonds and the Series 1993 Bonds by South Pumarm and the change of the name of South
Putmam Public Service District to “Purnam Public Service Distriet”;

WHEREAS, the United States Department of Agriculture - Rural
Deveiopment, as the holder of the Saries 1979 Bonds, Seriss 1995 Bonds, Series 2002 A
Bonds. Series 2006 A Bonds and Series 2006 B Bonds heretofore issued by South Pufnam
has consented o the acquisition of the assets of North Putmam by South Putnam, the
assumption of the Series 1975 Bonds and the Series 1893 Bonds by South Pumam and the
change of the name of South Putnam Public Service Distict to “Putnam Public Service
Districr”

WHEREAS, The Coumy Commission of Puinam County adopled 2
reselution on June 27, 2006, approving 2nd ranfying the proposed Trangfer and ASsumpion,
e dissolurion of Norts Pumam, the expansion of the houndaries of South Pumam and the
change of the name of South Pumam Public Service Disrict w “Pumam Public Service
District;”

WHEREAS, the Board of North Putnam adopted a resolution on June 27,
2008, approving and ratifying the proposed Transfer ang Assumption and the dissolution of
North Pumam;

WHERFEAS, comemporaneously with the acquisition of the assels of North
Putnam by South Pumarn, North Putnam desires to assign, and South Pumam desires ¢
assume all liabilities for and obligaticns under the Series 1975 Bonds and the Series 1953
Bonds;

WHEREAS, contemporanecusly with the assuraption of the Series 1975
Bonds and che Series 1993 Bends, South Putmam desires o re-designate the Series 1975
Bonds and the Series 1993 Bonds 25 sewer revenue bonds of South Putnam; and

WHEREAS, it is in the best interest of the customers of South Pumnam and
North Putnam to complete the proposed Transfer and Assurnption, to convey all assels,
rights, privileges, immunities and pOWers of North Pummam t© South Putnam, for South
Pumarn to assume and re-designate the Series 1975 Bonds and the Series 1993 Bonds, for
North Pumar o be dissolved, for e boundaries of South Pumam fo be expanded and for
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the name of South Putnam Public Service District w be changed to Puinam Public Service
Disrrict,

NOW, THEREFORE, BE IT RESOLVED BY THE PUBLIC SERVICE
BOARD OF SOUTH PUTNAM PUBLIC SERVICE DISTRICT, PUTNAM COUNTY,
WEST VIRGINIA AS FOLLOWS:

1. South Putnam does hereby authorize and ratfy the acquisition of the
assers of North Putnam by South Putnam, the assumption of the Series 1975 Bonds and the
Series 1993 Bonds and the re-designation of the Series 1975 Bonds and the Serics 1993
Bonds as bonds of South Pummam.

2. South Putnam does hereby anthorize and ratify the assumption of all
labilities, righs, responsibilities and obligations in connection with the Series 1975 Bonds
and the Series 1993 Bonds, specifically including, but not limited 10, those habilides. rights,
rssponsibilities and obligations set forth in the resolutions and loan agresmenus for the Saries
1975 Bonds and the Series 1993 Bends,

3. Upon the assumption of the Series 1575 Bonds by South Pummam,
such bonds shall be re-designated as follows:

South Puwinam Public Servics Districr Sewer Revenue
Eonds, Series 1973 (United Stzies Deparzment of
Agriculture) (Formerly North Pumam Public Service
District Sewer Revenue Bonds, Series 1975)

4. Upeon the assunption of the Series 1993 Bonds by South Pumam,
such bonds shall be re-designated as follows:

Sputh Pumam Public Service Disrrict Sewer Revenue
Bonds, Series 1993 (West Virginia SRF
Program} {Formerly North Putnam Public Service District
Sewer Revenune Bonds, Series 1993)

5. That, immediately following the consummation of the Transfer and
Assumption as of the close of business on June 30, 2006, the boundaries of Sputh Puinam
shal} be expanded and the name of South Putnam Public Service District shall be changed 10
“Putnam Public Service District.”

6. Upon the change of the nae of South Putnam 1¢ "Pumarn Public
Service District,” all putstznding bonds of the District shall noted with the new name of
Pumam Public Service District.
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7. The Chairman and Secretary of South Pumarn are hereby authorized
and directed 1o execute all documents concerning the Transfer and Assumption, specifically
including, but not limited 1o, the assumption of the Series 1975 Bonds and the Series 1993
Bonds, and the re-designation of the Series 1975 Bonds and the Series 1593 Bonds as sewer
revenue bonds of South Pumam.

g. The Chairman and Secretary of South Putnam are hereby aurhonzed
and directed 10 execute all documents concerning the expansion of the boundaries of South
Puinam and the change of the name of South Pumam Public Service District o "Puinam
Public Service District.”

g The Cheirman end Secretary of Scuth Putnam ere vested with the
appropriaie authority {o teke anv and all actions necessary to compiete Transfer and
Assumprion, the expansion of boundaries and the name change of South Putnam.

10, The starueory mongage lens of the Series 1975 Bonds and the Series
19C7% Bonds is hereby assumed by Scuth Putnam and are a valid lien against the System ag
of the date of assumpricn, on a parity with one another and with South Pumam’s other f131
tian honds.

il The Transier ard Assumption of North Pumam, the expansion of
South Pumam's toundaries, the name change w Pumam Public Servies Digmict and the
diasolnrion of Mot Pumam shall all become effective as of the close of business on June 30,
2006.

i2. This Resohution shall become effective immediately upon adoption
hereof.

[Remainder of Page Intentionally Left Blank]
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Adopted by the Public Service Board of South Pumarm Public Service District
at a meeting held on the 27t day of June, 2006 )

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

///(/M

[SEAL] - //’f;m
éhaTnTé-n /
06.25.06
B4TIB0, 00004
&
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in the
City of Charleston on the 7th day of June, 2006,

CASE NO, 03-1042-PSWD-PC

SOUTH PUTNAM PUBLIC SERVICE DISTRICT

and NORTH PUTNAM PUBLIC SERVICE DISTRICT
Joint petition for consent and approval for
the sale of North Putnam Public Service
District's utility system to South Putnam
Public Service District.

COMMISSION ORDER

On July 9, 2003 the South Putnam Public Service District (South Putnam) and the
North Putnam Public Service District (North Putnam) filed a joint petition seeking
Comrmission consent and approval for the transfer of North Putnam's public utility system
(utility system) to South Putnam. In support of the joint petition, South Putnam and North
Pumam stated:

(1) The proposed transfer of the North Putnam utility system to South Putnam will be
conducive to the preservation of the public health, comfort and convenience of
Putnam County;

(2) Pursuant to an Operation and Maintenance Agreement (O&M Agreement)
previously entered into between the Petitioners and approved by the Commission in
Case No. 00-1134-PSWD-PC (November 14, 2000), South Putnam has been
operating and maintaining the utility system of North Putnam;

(3) In the O&M Agreement, North Putnam granted unto South Putnam the exclusive
right and opticn to purchase North Putnam's existing public utility system for the
consideration of One Dollar {$1.00), and the complete assumption of any outstanding
indebtedness owed by North Putnam to the Rural Utiliges Service (RUS), West
Virginia Water Development Authority (WDA) and City National Bank;

Public Service Commistion
of West Virginia
Chareston
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(4) South Putnam has been working with the U.8. Ammy Corps of Engineers in
developing a sewer upgrade project for the arza currenily served by the sewer
facikties of North Putnam Public Service District, The Corps of Engineers, whichis
providing grant monies for the sewer upgrade project, has notified South Putnam that,
before the proposed project can move forward, South Putnam will need to acquire the
facilities of North Putnam. Therefore, South Putnam wishes 0 gxercise its option to
purchase North Putnam's public utility assets pursuant to the O&M Agreement;

(5) The Putnam County Commission has adopted a Resolution proposing (1) the
expansion of South Putnem's territory 0 include the entire territory in Putnam County
located north of the Kanawha River and not contained within the boundaries of any
municipal or private utility, which area contains the operating territory of North
Putnam Public Service District; (2) the dissolution of North Putnam Public Service
District; and {3) the rescission of a portion of a March 4, 1993 County Commission
Order insofar as it purported to merge Putnam Urion Public Service District and
North Putnam Public Service District and create a new North Putnam Public Service
District. Pursuant to the requirements of West Virginia Code § 16-13A-2, the County
Commission has filed the appropriate documents with the Public Service Commission
secking its approval of the County Commission's actions. See, Case No.
03-0536-PSWD-PC;

(6) On August 3, 2000, the Board of North Putnam held a hearing pursuant to the
requirements of West Virginia Code § 16- 134-18a. Following the hearing, at which
no member of the public appeared, North Puimam unanirnously approved the transfer
of that district's assets to South Putnam. A copy of the minutes of the August 3, 2000
meeting was attached to the joint petition as Exhibit 1. A copy of the affidavit of
publication notifying the public of the hearing to be held on August 3, 2000 was
attached as Exhibit 2. A copy of the resolution of the Board of North Pumam
authorizing the Board to undertake all actions necessary Lo effectunte the transfer of
its system to South Putnam was attached to the petition as Exhibit 3; ‘

(7) On July 8, 2003, the County Commission of Putnam County, West Virginia,
unanimous!y passed a resolution approving the action of North Putnam in seeking to
transfer its system to South Putnam, subject {0 the approval of the Public Service
Commission and subject to the further approval of North Putnam's bondholders. A
copy of the resclution of the County Commission was attached to the petition as
Exhibit 4; and

Puablic Service Comwmsion
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(8) In order for South Putnam to obtain the necessary funds for the construction of
needed sewer facilities in the terrifory of North Putnam, it is necessary that South
Putnam have oweership of North Putnam's current utility assets.

On July 10, 2003 counsel for the Petitioners filed original verifications for the joint
petition filed herein on July 9, 2003,

On August 12, 2003 Staff Attorney Ronald E. Robertson, Jr., filed an “Initial and
Final Joint Staff Memorandum.” An “Initial and Final Internal Memorandum” dated
Augnst 5, 2003 from William A, Nelson, Utilities Analyst Supervisor, Water and Wastewater
Division, and Jonathan Fowler, P.E., Engineer |, Engineering Division, was attached thereto.
Commission Staff (Staff) stated that, based upon its review of the petition and exhibits
attached thereto, South Putnam and North Putnam had met the requirements of West Virginia
Code § 16-13A-18a regarding the sale of North Putnam'’s utility system to South Putnam.
Staff, after noting the Putnam County Commission's pending Case Ne. 03-0536-PSWD-FC,
seeking Commission approval, in part, to dissolve North Putnam and expand South Putnam’s
boundaries to encompass the current service area of Nerth Putpam, stated that the sale of
North Putnam's utility system had to be approved and finatized prior to the dissolution
actually occurring.! Staff went on to note that approval of the sale of North Putnam's utility
system to South Putnam had to be made subject to obtaining bondholder approval. Thus,
RUS, WDA and City National Bank had to give their consent 1o the proposed sale.
Accordingly, Staff requested that copies of the consents to the proposed sale executed by
RUS, WDA and City National Bank be filed in this proceeding when received. In addition,
it was noted that the proposed acquisition of North Putnam's utility system by South Putnam
will require South Putnam to adopt and maintain the current Nerth Putnam rates and charges
in accordance with Rule 14.12 of the Commission's Rules for the Construction and Filing of

| Seaff noted that it intended to file its final recommendation in the dissolution case
concurrently with the filing of its final recommendation in this proceeding, which would
allow final orders to be issued on or about the same date in both cases. However, since a
hearing scheduled for September 15, 2003 must be held in Case No. 03-0536-PSWD-PC
regarding the dissolution of North Putnam, Staff was of the opinion that it was likely that the
acquisition of North Putnam’s utility system by South Putnam would be approved first, with
epproval of North Putnam's dissolution to follow some time thereafter,

*Tariff Rule 14.1 states:

Tn case of change of ownership or control of a utility, or, when a utility
or a part of its business is transferred from the operating control of one
company to that of another, or, when its name is changed, the company,

Public Service Cornrission
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Tariffs (Tariff Rules). Staff noted that it would typically recommend that the purchasing
atility file for a rate review approximately eighteen (18) months following acguisition.
However, South Putnam had a sewer rate case, Case No. 03-1041-PSD-42T, pending before
the Commission which addressed both its rates and those to be charged to the North Putnam
customers. Staff stated that it had no problemn with the North Putnam rates being reviewed
as part of that proceeding, but the proposed sale sub judice had to be approved and South
Putnam had to adopt the current North Putnam rates pending the outoome of the rate review
in Case No. 03-1041-PSD-42T. Accordingly, Staff recommended approva! of the joint
petition filed herein, contingent upon North Putnam obtaining bondholder approval and
- South Putnam adopting and maintaining the current North Putnam rates and charges. Staff
also recommended that this matter be retained by the Commission in order to expedite its
processing.

By Order dated August 28, 2003 the Commission referred this matter to the Division
of Administrative Law Judges (ALJ) for further disposition, with a decision due date of
September 25, 2003.

On September 5, 2003 the assigned ALJ issued a Recommended Decision ordering
the following:

IT IS, THEREFORE, ORDERED that the joint petition filed herein on
July 9, 2003, by South Putmem Public Service District and North Putmam
Public Service District seeking Commission consent and approval for the
transfer of North Putnam Public Service District's public utility system to
South Putnam Public Service District be, and hereby is, approved.

IT 1S FURTHER ORDERED that the approval hereby granted is
contingent upon North Putnam Public Service District and South Putnam
Public Service District obtaining the approval of North Putnam Public Service
District's three (3) bondholders, namely the Rural Utilities Service, the West
Virginia Water Development Authority and City National Bank, and filing
copies of said approval(s) herein immediately upon receipt.

[TIS FURTHER ORDERED that the approval hereby granted is further
contingent upon South Putnam Public Service District filing with the

which will thereafter operate the utility business, must use the rates,
classifications and rtules and regulations of the former operating
company (unless authorized to change by the Commission).
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Commission’s Tariff Office within thirty (30) days of the date that this Order
becomes final, an appropriate tariff adopting the rates and charges now in
effect for North Putnam Public Service District's customers.

The ALJY's Recommended Decision became a Final Order of the Commission on
September 25, 2003.

On April 28, 2006 South Putnam filed a “Petition to Reopen” noting that Scuth
Putnam is in the process of finalizing the acquisition, and that the bond issuance associated
therewith is anticipated to occur in June of 2006. The filing noted that by Order entered
Apri] 25, 2006 the County Commission of Putnam County changed the official name of
South Putnam to “Putnam Public Service District” contingent upon approval of the Public
Service Commission and the written consent of any existing holders of bonds or notes issued
by South Putnam. So that a new bond issuance scheduled to oceur in June of 2006 will
include the new name of the “Putnam Public Service District,” the petition requested
expedited treatment,

On June 1, 2006 Staff filed its “Initial and Final Joint Staff Memorendum.” Therein,
Staffrecommended approval of the name change of the Sputh Putnam Public Service District
to the “Putnam Public Service District” subject to the filing of the written consent of any
existing holders of bonds or notes issued by South Putnam, pursuant to West Virginia Cade
§ 16-13A-4(f). Staff further recommended that Sputh Putnam provide notice to its customers
of the new name. Staff also recommended that South Putnem be authorized to change all of
its outstanding loans and bank accounts to the name of“Putnam Public Service District” after
bond holder approval is received.

On June 5, 2006 South Putnam filed a letter in response to the Initial and Final Joint
Staff Memorandum filed on June 1, 2006. The letter from South Putnam stated, in part, the
following:

Please be advised that the bondholders will not grant their consent unfil
the Commmission has granted approval to the name change. Therefore, in order
to clarify what Staff is recommending without delaying this matter any further
so that the bonds anticipated to be issued shortly may be issued in the new
name of the District, it is respectfully requested that the Commission’s Order
approving the name change contain language 0 the effect that the name
change is approved “conditioned upon the District providing the Commission
with weitten proof of the approval of the bondholders.” [Emphasis in original ]
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Regarding public notice to the Distnict’s customers, the District will adhere to any
post-approval publication of notice to its customers of the name change that the Commission
may require in its Order.

DISCUSSION
West Virginia Code § 16-13A-4(f) reads as follows:

(f) ... . The county commission which created a district or county
commissions if more than one created the district may, upon written request
of the district, adopt an order changing the official name of a public service
district: Provided That such name change will not be effective unti! approved
by the public service comumission of West Virginia and the owners of any
bonds and notes issued by the district, if any, shall have consented, in writing,
to the name change. If a district includes territory located i more than one
county, the county comrnission or County commissions changing the name of
the distrdct shall provide aay county commission into which the district also
extends with a certified copy of the order changing the name of the district.
The official name of any district created under the provisions of this article
may contain the name or names of any city, incorporated town or other
municipal corporation included therein or the name of any county or counties
in which it 1s located.

Rule 14 of the Commission’s Tariff Rules reads in part as follows:
§150-2-14. Change of Ownership.

14.1. RULE31. Incaseof change of ownership or control of a utility,
or when a utility or a part of its business is transferred from the operating
contro! of ane company to that of another, or when its name is changed, the
company which will thereafter operate the utility business must use the rates,
classifications and rules and regulations of the former operating company,
(unless authorized to change by the Commission).

144, RULE 34. Within thirty {30) days after the Commission
approves an application filed pursuant to Rule 14.1., said ufility shall issue
and file in its own name the tariff of the predecessor utility then in effect and
adopted by it, or such other tariff as it proposcs 1o put into effect in lisu
thereof, as prescribed in Rules | through 13 hereof with proper identifying
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desigration. {Example: PS.C. W. Va. No. 1 cancels P.S.C. W.Va, No.
1 of [insert predecessor utility]).

14.6. RULE 36, When a tariff or revision 1 jssued by a utility in
compliance with Rule 34 which states the rates, rules and reguiations of the
predecessor utility without change in any of the provisions thereof, the same
mmay be filed without notice, but when such tariff or revision states any change
in the effect of the rates, rules and regulations of the predecessor utility, such
tariff or revision shall be subject in all respects as to filing and notice as
required by these Rules. [Emphasis added.]

West Virginia Code § 16-13A-4(f) describes two actions that must occur prior to a
name change becoming effective. The Commission must approve it. Additionally, the
owners of the bonds and notes issued by the district must consent in writing. The two
approvals are not contingent upon oné another; each oceurs independently of the other.

The Comunission shall grant its approval for the name change. The Commission shall
also require that South Putnam provide documnentation gvidencing the bond holders’ written
approval.

Tariff Rule 14.6 permits the Commission to require the utility to provide notice to its
customers of the name chenge. The Commission shall do so by this order but shall modify
the notice reguirement by requiring South Putnam to provided nofice to its customers by
publishing a copy of the attached “Notice of Name Change.”

Finally, the Commission shall require South Putnam fo file a revised tariff containing
its new name as approved herein,

FINDINGS OF FACT

1. South Putnam requested approval to change its name to “Putnam Public
Service District.” See, Petition to Reopen filed April 28, 2006.

2. The County Commission of Pumam County adopted an Order on Aprl 25,
2006 epproving the proposed name change pursuant to est Virginia Code § 16-13A-4(1).

CONCLUSIQNS OF LAW

1. “The Commission shall approve the requested name change.
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2. The Commission shall require South Putnam to provide documentation
evidencing the bond holders® written approval.

3 The Commission shall require South Putnam to provide notice to its customers
of the name change by way of publication.

4. It is also reasonable to require South Putnam to file a revised tariff containing
its new name as approved herein,

ORDER

1T IS THEREFORE ORDERED that the request by the Soush Putnam Public Service
District to change its name to “Putnam Public Service District” is hereby approved.

T IS FURTHER ORDERED that South Pumam shall provide the Commission with
documentation evidencing that the owners of any bends and/or notes issued by South Putnam
have consented, in writing, to the name change, a5 soon as such documentation is available.

IT IS FURTHER ORDERED that upon written approval by the bond and/or note
holders, South Putnam shall publish the attached Notice of Name Change one time in a
newspaper published in the county or counties where its customers are located. South
Putnam shall file an affidavit of publication upon receipt of such docurment.

I'T IS FURTHER ORDERED that South Putnam shall file with the Commission’s
Tariff Office an original and five (5) copics of a proper tariff reflecting its name change to
Pumam Public Service District within thirty (30) days of the date of written approval by the
bond and/or note holders of the name change.

IT IS FURTHER ORDERED that upon entry of this order this case shall be removed
from the Commission’s docket of open cases.
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IT1S FURTHER ORDERED that the Commission’s Executive Secretary serve a copy
of this order upon all perties of record by United States First Class Mail and upon

Commission Staff by hand delivery.

A True Copy, Teste: ( ; .
Suandra Squire %

Executive Secretary

JIW/Khm
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CASE NO. 03-1042-PSWD-PC
SOUTH PUTNAM PUBLIC SERVICE DISTRICT

NOTICE OF NAME CHANGE

By a Recommended Decision issued September 5, 2003 (Final Commission Order,
September 25, 2003} the Commission approved the transfer of the North Putnam Pubiic
Service District’s public utility system to the South Putnam Public Service District.

On April 28, 2006 the South Putnam Public Service District filed a "Petition to
Reopen™ requesting approval to change the name of the district to “Putnam Public Service
District.”

According to West Virginia Code § 16-13A-4(f) a name change as requested by South
Putnam requires the approval of the West Virginia Public Service Commission and the
written consent of any existing holders of bonds or notes issued by South Putnam.

By a Commission Order entered June 7,. 2006 the Cornmission granted its approval
of the name change and further ordered South Putnamto provide notice to its custorners upon

recejving the written consent of 1ts bond and note holders. Such approval was received.

Accordingly, please note that the new pame of the South Pumam Public Service
District shall be: *“Putnam Public Service District.”

PUTNAM PUBLIC SERVICE DISTRICT

10
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EXHIBIT NO. 1
Page1of2

BEFORE THE COUNTY COMMISSION OF PUTNAM COUNTY

RE: SOUTH PUTRAM PUBLIC SERVICE DISTRICT
West Virginia Code §16-13A-4(f)
Request for Official Name Change

ORDER

On the 25th day of April, 2006, came South Putnamn Public Service District and
filed a request, pursuant to West Virginia Code §16-13A-4(f), for an official name
change of South Putnam Public Service District to Putnam Public Service District.

West Virginia Code §16-13A-4(f) provides that any such name change shall
not take effect until approved by the Public Service Commission of West Virginia and
ihe written consent of the owners of any bonds or aoies issued by the District

IT IS THEREFORE ORDERED that, pursuant to West Virginia Code §16-13A-
4(D), the official name of South Putham Public Service Diétrict shall be changed to
Putnam Public Service District effective upon approval of the Public Service
Commission of West Virginia and the written consent of the owners of any bonds or
notes issued by the Disfrict.

ENTERED into the permanent record of Putnam County, West Virginia, this

25th day of April, 2006,

A?,‘r“_ ' o,
/ James H. Caruthers Jr, Prestdent

4.25-06



EXHIBIT NO, 1

Page 2 of 2
2, 114
/ -

Atephbn Andes, Commissioner

\i

R. Jos@aynes. Commissioner

ATTEST:

CLERK
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CASE NO. 03-0536-PSWD-PC | ', , ‘g Agn
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PUTNAM COUNTY COMMISSION.
Petition for consent and approval to expand the boundaries
of South Putnam Public Service District and to dissolve i 1:5-03
North Putnarn Public Service District, and for rescission
of the March 4, 1993 County Commission Order.

RECOMMENDED DECISION

PROCEDURE

On Aprif 29, 2003, the Putnam County Commission (PCC), filed a petition with the Public
Service Commission pursuant to West Virginia Code §16- 13A-2 seeking approval of an Order of the
PCC, entered on or about April 22, 2003, to expand the boundaries of South Putnam Public Service
District (SPPSD), to dissolve North Putnam Public Service District (NPPSD) and to rescind, in part,
a March 4, 1993 County Commission Order.

On May 20, 2003, Staff Attomey Ronald E. Robertson, Jr., Esquire, filed an Initial Joint Staff
Memorandum, attaching the May 7, 2003 Initial Internal Memorandum from Utilities Analyst
Supervisor William A, Nelson, Water and Wastewater Division, indicating that, once it had
completed its investigation of the petition, Commtission Staff would render a recommendation.

On June 2, 2003, the Commission entered the Comrnission Referral Order, referring this case
to the ALJ Division for decision on or before November 6, 2003. ‘

Responding to all of the above, on July 23, 2003, the Administrative Law Judge (ALJ) issued
a Procedural Order establishing a procedural schedule to process and resolve this matter, including
a Monday, August 18, 2003 hearing date. The Order required the PCC to publish a Notice of Hearing
once a week for two consecutive weeks in a newspaper duly qualified by the Secretary of State,
published and peneraily circulated in Putnam County and to notify the two affected public service
districts by United States Certified Mail.

The ALJ convened the August 18, 2003 hearing as scheduled. The transcript of the August
i~ 18, 2003 hearing will be designated “Tr., Vol. [”. No one appeared at the hearing to protest the
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proposed action. However, the ALJ learned at the hearing that, although the PCC properly notified
the two affected public service districts, as evidenced by two United States Certified Mail Domestic
Retumn Receipt cards presented by the PCC, the PCC published the Notice of Hearing only in The
Charleston Gazetle, which is not a newspaper “duly qualified by the Secretary of State, published
and generally circulated in Putmam County™. The newspapers qualified by the Secretary of State for
publishing legal advertisements to give notice in Putmam County are The Hurricane Breeze and The
Putnam Democrat.

Responding to all of the above, on August 20, 2003, the ALJ issued an Order Adopting New
Procedural Schedule, including a September 19, 2003 hearing date and requiring PCC to publish the
Notice of Hearing in at least one of the newspapers qualified by the Sccretary of State for publishing
legal advertisements in Putnam County, i.e., The Hurricane Breeze and The Putnam Democrat,

On September 19, 2003, the ALJ convened the second hearing as scheduled. The transcript
of the September 19, 2003 hearing will be designated “Tr., Vol 11" Commission Staff appeared by
counsel. Staff Attorney Robertson, and the PCC, which did not make a formal appearance by counsel,
appeared by its County Administrator. Again, no one appgared to protest the petition,

The only evidence presented was documentary, with Staff presenting two exhibits and the PCC
subtnitting two exhibits.

EVIDENCE
The parties stipulated to the documentary gvidence.

The ALJ received the August 11, 2003 Final Joint Staff Memorandum, attaching the August
5, 2003 Final Internal Memorandum from Utilities Analyst Supervisor William A. Nelson, Water and
Wastewater Division, in evidence as Staff Exhibit No. 1. Commission Staff recommended that the
Commission approve the petition. {See, Tr, Vol. 1, generally).

The ALJ received a publication affidavit indicating that the County Commission had published
the Notice of Hearing for the August 18, 2003 hearing, on August 5 and 12, 2003, in The Charleston
Gazelle, in evidence as Staff Exhibit No. 2. (See, Tr., Vol. |, generally).

The AL received two United States Certified Mail Domestic Return Receipt green cards into
evidence as County Commission Exhibit No. 1. (See, Tr, Vol. I, generally).

The ALJ received two publication affidavits indicating that the County Cormmission had
published the Notice of Hearing, for the September 19, 2003 hearing, on August 28 and September
4,2003, in The Hurricane Breeze, anewspaper published and generally circulated in Putnam County.
(See, Tr., Vol. 11, generally).
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Staff Attorney Robertson noted on the record that, on September 5, 2003, a Recommended
Decision had been entered in Case No. 03-1042-PSWD-PC, South Putnam Public Service District
and North Putnam Public Service Districi, wherein the South Putnam Public Service District was
authorized to acquire the North Putnam Public Service District. (See, Tr,, Vol. II, generaily).

The September 3, 2003 Recommended Decision, final on September 25, 2003, included the
following ordering paragraphs:

IT IS, THEREFORE, ORDERED that the joint petition filed herein on July 9,
2003, by South Putnam Public Service District and North Putnam Public Service
District seeking Commission consent and approval for the transfer of North Putnam
Public Service Districts public utility system to South Putnam Public Service District
be, and hereby is, approved.

IT IS FURTHER ORDERED that the approval hereby granted is contingent upon
North Putnam Public Service Distriet and South Pumam Public Service District
pbtaining the approval of North Putnam Public Service District's three (3} bondholders,
namely the Rural Uulities Service, the West Virginia Water Development Authority
and City National Bank, and filing copies of said approval(s) herein immediately upon

receipt.

IT IS FURTHER ORDERED that the approval hereby granted is further contingent
upon South Putnam Public Service District filing with the Commission’s Taniff Office
within thirty (30) days of the date that this Order becomes final, an appropriate tanfl
adopting the rates and charges now in effect for North Putnam Public Service District's
customers,

DISCUSSION

Having considered all of the above, the ALJ holds that he will grant the April 29, 2003
petition, filed with the Comrmission pursuantto West Virginia Code §16-13A-2, seeking approval of
an Order of the PCC, entered on or about April 22, 2003, to expand the boundaxies of South Putnam
Public Service District, to dissolve North Putam Public Service District and to rescind, in part, a
March 4, 1993 County Commission Order. This approval is contingent upon each of the affected
public service districts obtaining the approval of their respective bondholders and filing copies of said
approvals immediately upor receipt.

FINDINGS OF FACT

1. The Putnam County Commission filed a petition with the Public Service Commission
under West Virginia Code §16-13A-2 sceking approval of an Order of the PCC, entered on or about
April 22, 2003, to expand the boundaries of South Pumam Public Service District, to dissolve North
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Putnam Public Service District and to rescind, in part, a March 4, 1993 County Commussion Order,
{See, April 29, 2003 petition).

2 Commission Staff has recommended approving the petition. {See, Staff Exhibit No.
1).

3. The County Commission properly published the Notice of Hearing for the September
19, 2003 hearing, and no one appeared at the hearing to protest to petition. (See, Tr, Vols., 1 and Ii,
generally; County Commission Fxhibit No. 1).

4. A recommended decision has been entered in Case No. 03-1042-PSWD-PC, South
Puinam Public Service District and North Putnam Public Service District, wherein the South Putnam
Public Service District was authorized to acquire the North Putnam Public Service District. (See, Tr.,
Vol, I, generally; Recommended Decision, entercd September 5, 2003, final September 25, 2003).

CONCLUSIONS OF LAW

L. For all of the reasons set forth in Finding of Fact Nos. 2 and 3, it is reasonable to grant
the petition.

2. It is reasonable to condition the approval contingent upon each of the affected public
service districts obtaining the approval of their respective bondholders and filing copies of said
approvals immediately upon receipt.

ORDER

IT IS, THEREFORE, ORDERED that the Order of the Putnam County Commission, entered
on or about April 22, 2003, expanding the boundaries of South Putnam Public Service District,
dissolving North Putnam Public Service District and rescinding, in part, a March 4, 1993 County
Commission Order, be, and hereby is, approved.

I'T IS FURTHER ORDERED that the approval hereby granted is contingent upon cach of the
affected public service districts obtaining the approval of their respective bondholders and filing
copies of said approvals immediately upon receipt.

The Executive Secretary hereby is ordered to serve a copy of this Recommended Decision
upon the Commission by hand delivery, and upon all parties of record by United States Certified
Mail, return receipt requested.

Leave hereby is granted to the parties to file written exceptions supported by a brief with the
Executive Secretary of the Commission within fifteen (15) days of the date this Recommended
Degision is mailed. If exceptions are filed, the parties filing exceptions shall certify to the Excoutive
Secretary that all parties of record have been served said excephions.
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If no exceptions are so filed this Recommended Decision shall become the order of the
Commission, without further action or order, five (5) days following the expiration of the aforesaid
fifteen (15) day time period, unless it is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an Administrative Law Judge’s
recommended decision by filing an appropriate petition in writing with the Executive Secretary. No
such waiver will be effective until approved by order of the Commission, nor shall any such waiver
operate to make any Administrative Law Judge's recommended decision the order of the Commission
sooner than five (5) days after approval of such waiver by the Comumission.

ﬂ? . S’HJF‘:XM -
Ronnie Z. MtCann

Deputy Chief Admimstrative Law Judge
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CASE NO. 03-1042-PSHWD~PC

SOUTH PUTHAM PUBLIC SERVICE DISTRICT " A
and NORTH POTNAM PUBLIC SERVICE DISTRICT B:: U 3 &i
Joint petition for consent and approval U b‘
for the sale of North Putnam Public

Service District’'s utility system to _
South Putnam Public Service District. L::::ggiLéifiwlel-—

RECOMMENDED DECISION

On July 9, 2003, the South Putnam public Service District {South
putnam) and the North Putnam Public gservice District {Rorth Putnam) filed
a joint petition seeking commission consent and approval for the transfer
of North Putnam's public utility system (utility system) to South Putnam.
In support of the joint petition, South Putnam and Horth Putnam stated:

{1} 'The proposead transfer of the ¥orth Putnam
utility system to Scuth Putnam will be conducive to
the preservation of the public health, comfort and
convenience of Putnam County;

{2y Pursuant to an operation and Maintenance
Agreement (0&4 Agreement) previously entered into

between the Petitioners and approved by the

Commission in Case Ho. 00-1134-PSWD-PC {November 14,

2000), South Putnam has been cperating and

maintaining the utility system of Rorth Putnam;

{3y In the O&LM Agreement, North Putnam granted unto
South Putnam the exclusive right and option to
purchase WNorth Putnam's existing public utility
system for the consideration of One pollar (51.00}),
and the complete assumptlon of any outstanding
indebtedness owed by North Putnam to the Rural
Utilities Service (RUS), West Virginia Water
Development Authority {(WDA) and City National Bank;
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(4) South Putnam has been working with the U.5.
Army Corps of Engineers in developing a sewer
upgrade project for the area currently served by the
sewer facilities of North Putnam public Service
District. the Corps of Engineers, which 1is
providing grant monies for the sewer upgrade
project, has notified South Putnam that, before the
proposed project can move forward, South Putnam will
need to acquire the facilities of North Putnam.
Therefore, Scuth Putnam wishes to exercise its
option to purchase North Putnam's public utility
assets pursuant to the 0&M¥ Agreement;

(%) The Putnam County comnission has adopted a
Resolution propesing (1) the expansion of Scuth
Putnam's territory to iaclude the entire territory
in Putnam County located north of the Kanawha River
and not contained within the boundaries of any
municipal or private utility, which area contains
the operating territory of North Putnam Public
Service District; (2) the dissolution of North
putnam Public Service District: and (3) the
rescission of a portion of a March 4, 1993 County
Commission Order insofar as it purported to merge
putnam Union Public Service pDistriet and MNorth
putnam Public Service pistrict and create a onew
North Putnam Public Service District. Pursuant to
the regquirements of West Virginia Code §16~13A-2,
the County Commission has filed the appropriate
documents with the Public Service Commission seeking
jts approval of the County commission's actions.
See, Case NO. 03-0536-PSWD-PC;

(6) on mugust 3, 2000, the poard of North Putnam
held a hearing pursuant to the reguirements of West
virginia Code $16-13A-13a. Following the hearing,
at which no member of the public appeared, North
putnam Public Service District unanimously approved
the transfer of that district’'s assets to South
putnam Public Service District. A copy of the
minutes of the August 3, 2000 meeting is attached to
the joint petition as Exhibit 1. A copy of the
affidavit of publication notifying the public of the
hearing to be held on August 3, 2000, is attached as
Exhibit 2. A copy of the resolution of the Board of
North Putnam authorizing the Board to undertake all
actions necessary to effectuate the transfer of its
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system to South Putnam is attached to the petition
as Exhibit 3;

{7} On July 8, 2003, the County Commission of
Putnam County, West Virginia, unanimously passed a
resolution approving the action of North Putnam in
seeking to transfer its system to South Puinam,
subject to the approval of the Public Service
Commission and subject to the further approval of
North Putnam's bondholders. A copy of the
resolution of the County Commission is attached to
the petition as Exhibit 4; and

{8) In order for South Putnam to obtain the
necessary funds for the construction of needed sewer
facilities in the territory of North Putnam, it is
necessary that South Putnam have ownership of North
Putnam’'s current utility assets.

on July 10, 2003, counsel for +ha Petitioners filed original
Verifications for the joint petition filed herein on July 3, 2003,

On August 12, 2003, Staff Attorney Ronald E. Robertson, Jr,, filed
an Initial and Firal Joint Staff Memorandun. An Initial and Final
Internal Memorandum dated August 5, 20063, f£rom wWilliam A, Nelson,
gtilities Analyst Supervisor, Water and Wwastewater Division, and Jonathan
Fowler, P.E., Engineer I, Engineering pivision, was attached thereto.
Commission Staff stated that, based upon its review of the petition and
exhibits attached thereto, South Putpam and North Putnam had met the
requirements of West Virginia Code §16-13A-18a, regarding the sale of
¥orth Putnam's utility system to South Putnam. Commission Staff, after
noting the Putnam County Commission's pending Case No., 03-0536-PSWD-PC,
seeking Commission approval, in part, to dissolve North Putnam and expand
South Putnam's boundaries to encompass the current service area of North
putnam, stated that the sale of North Putnam's utility system had to be
approved and finalized prior to the dissolution actually occurring.’
rommission Staff went on to note that approval of the sale of North

‘commission Staff noted that it intended to file its final
recommendation in the dissolution case congurrently with the filing of
its final recommendation in this proceeding, which would allow final
orders to be issued on or about the same date in both cases. However,
since a hearing scheduled for September 19, 2003, must be held in Case
No. 03~0536-PSWD-PC regarding the dissolution of North Putnam, Commission
staff was of the opinion that it was likely that the acquisition of Horch
Putnam's utility system by South Putnam would be approved first, with
approval of North Putnam's dissolution to follow some time thereafter.

B coumisaION

oF WHEF YIRGINIA
CHRAALEETON




putnam’'s utility system to South Putnanm had to be made subject to
obtaining bondholder approval. Thus, RUS, WDA and City National Bank had
to give their consent to the proposed sale. accordingly, Commission
staff requested that copies of the consents to the proposed sale executed
by RUS, wDA and City National Bank be filedé in this proceeding when
received, In addition, it was noted that the propesed acquisition of
North Putnam’'s utility system by South Putnam will require South Putnan
to adopt and maintain the current North Putnam rates and charges in
accordance with Rule 14.1° of the Commission's rules for the Construction
apnd Filing of ‘rariffs (Tariff Rules). commission $taff noted that it
would typically recommend that the purchasing utility file for a rate
review approximately eighteen (18) months following acquisition.
However, South Putnam has a sewer rate case, Case NoO, 03-1041~P3D—42T,
currently pending before the commission which addresses both its rates
and those to be charged to the North Putnam customers. Commission Staff
stated that it had no problem with the North Putnam rates being reviewed
as part of that proceeding, but the proposed sale sub judice had to be
approved and South Putnanm had to adopt the current North Putnam rates
pending the outcome of the rate review in Case No., 03-1041-PSD-4ZT.
Accordingly, Commission Staff recommended approval of the joint petition
filed herein, contingent upon North Putnam obtaining bondholder approval
and South Putnam adopting and maintaining the current North Putnam rates
and charges. Comnission Staff also recommended that this matter bhe
retained by the Commission itself in order to expedite its processing.

By Order dated hugust 28, 2003, the Commission referred this matter
to the Division of Administrative Law Judges for further disposition,
with a decision due date of September 25, 2003.

FINDINGS OF FACT

1. On July 9, 2003, the South Putanam public Service District and
the North Putnam Public Service District filed a joint petition seeking
commission consent and approval for the transfer of North Putnam's public
utility system to South Putnam. ({Seeg, July 9, 2003 filing).

rariff Rule 14.1 states:

In case of change of ownership or contrcl cof a utility,
or, when a utility or a part of its business is trans-
ferred from the operating coantrol of one company to that
of ancther, or, when its name 1is changed, the company,
which will thereafter operate the utility business, must
use the rates, classifications and rules and regulations
of the former cperating company {unless anthorized to
change by the Commission).
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2. South Putnam has been operating and maintaining the HNorth
Putnam system since the Commission approved the O&M Agreement between the
two districts in Case Ho. 00~1134-PSWD-PC {November 14, 2000). South
Putnam alsc holds the exclusive right and option to purchase the North
Putnam system. (See, petition filed July %, 2003).

3. South Putnam has been working with the U.S. Army Corps of
Engineers to develop e sewer upgrage project for the North Putnam area,
but, before the project can move forward, South Putnam must acquire the
North Putnam facilities, (See, petition filed July 9, 2003).

4. Commission Staff recommended that the joint petition be
approved, contingent upon obtaining the approval of North Putnam’'s three
{3} bondholders and Scouth Putnam adopting and maintaining Forth Putnam’s
current rates and charges until further order of the Commission, (See,
ITnitial and Final Joint Staff Memorandum and attachment filed August 12,
2003).

CONCLUSION OF TAW

Upon consideration of all of the above, the undersigned
Administrative Law Judge is of the opinion that the joint petition filed
herein on July 9, 2003, by South Putpam Public Service bistrict and North
patnam Public Service District, seekxing Commission consent and approval
for the transfer of North Putnam's public utility system to Scuth Putnam,
should be approved, contingent upon North Putnam and South Putnam
cbtaining the approval of North Putnam's three (3) bondholders, namely
the Rural Utilities Service, the West virginia Water Development
Authority and City National Bank, and further contingent upon South
putnam filing an appropriate revised tariff with the Commission's Tariff
office adopting and maintaining the current North Putnam rates and
charges for the former North Putnanm customers, pending the outcome of the
rate review in Case No. 03-1041-PSD-42T,

QRDER

IT 1S, THEREFORE, ORDERED that the joint petition filed herein on
July 9, 2003, by South Putnam public Service District and North Putnam
public Service District seeking Ccommission consent and approval for the
tyansfer of North Putnam Public Service District's public utility system
+o South Putpam Public Service District be; and hereby is, approved.

IT IS FURTHER ORDERED that the approval hereby granted is contingent
upon North Putnam Public Service District and South Putnam rublic Service
nistrict obtaining the approval of North Putnam Public Service District's
three (3) bondholders, namely the Rural Utilities Service, the West
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virginia Water Development Authority and City National Bank, and filing
copies of said approval(s) herein immediately upon receipt.

IT IS PURTHER ORDERED that the approval hereby granted is further
contingent upon South Putnam public Service District £iling with the
Commission's Tariff Office within thirty (30) days of the date that this
order becomes final, an appropriate tariff adopting the rates and charges
now in effect for North Putnam Public Service pistrict’s customers.

IT IS FURTHER ORDERED that this matter be, and hereby is, removed
from the Commission's docket of open cases.

The Executive Secretary is hereby ordered to Serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt reguested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have neen served sald exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen {15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
administrative Law Judge's order by £iling an appropriate petition in
writing with the Secretary. WNo such waiver will be effective until
approved by order of the Comuission, nor shall any such waiver operate to
make any Administrative Law Judge's Order or pecision the order of the

conmission sooner than five (5) days after approval of such waiver by
Commisgion. .

Melissa XK. Marland
Chief Administrative Law Judge
MEKM/JPC:pst
031042a.wpd
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PUTNAM COUNTY COMMISSION
RESOLUTION

WHEREAS, the North Putnam Public Service Disticl is authorized to‘ pr'ovide:
water and sewer service as a public wility ia parts of Putnam County, West Virginia, on
the North side of the Kanawha River;

WHEREAS, the South Puinam Public Service District is suthorized to provide
water and sewer service 2s a public utility in parts of Putnam County, West Virginia, on
the South side of the Kanawha River,

WHEREAS, the South Pumam Public Service District has the manpower and
expertise to operdte and manage the affairs of the North Pulnare Public Service District:

WHEREAS, the Board of the North Putmam Public Service District has, after
hearing beld August 3, 2000, unanimously approved the trapsfer of the North Putpam
Public Service District 1o the South Pumam Public Service District; and

WHEREAS, the County Commission of Putnam County deems it 10 be in the best
interests of the citizens of Putmam County for North Putaam Public Service District to
transfer its assets to South Pumam Public Service District subject to the approval of the
Public Service Cormmission of West Virginia and subject further to the approval of
bondholders.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNTY COMMISSION
OF PUTNAM COUNTY, WEST VIRGINIA:

The Board of North Pumam Public Service District, is authorized to
undertake all actions necessary to wansfer the assets of the North Putnam Public Service
District, subject 1o the spproval of the Public Service Commission of West Virginia as
provided in West Virginia Code §16-13A-18s, ond subject to the further approval of
bondholders. '

Adopted this

N-g-03
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| NORTH PUTNAM PUBLIC SERVICE DISTRICT

POST OFFICE BOX 59

BRANCROFT, WV 25011 Patti Babcocek, Secretary/Treasurer
Gary Sigman, Chairperson

North Putnam Public Service District .
Special Meeting
August 3, 2000
MINUTES

MEMBERS PRESENT: Gary Sgman, Brent Nuli, Patti Babcock
STAFF PRESENT: Fred Stottlemeyer
GUESTS PRESENT: Robert Rodecker

This special meeting constituted a pubfic hearing to take comments on the proposed
acquisition/sale of North Putnam PSD to South Putnam PSD. There was no public
person who attended this meeting.

Rrent Null motisned the best interest of the public would be sarved by transferring the
assets of this Distric{NPPSD) to the South Puipam PSD and fo file the appropriate
documents with the Putnam County Commission and the Public Service Commission to
carry out the sale of this system. Pattl second and the decision was unanimous.

Fred Stotilemeyer took this opportunity to report the following:

1] Number 3 station has only one pump operational. A safety ladder has been
installed inside.this station. '

2] Tne Treatment Plant was broken into on July 30th. Mostly tools were taken
and eniry was gained via a broken window.

3] The 8 inches of rain during the month of July produced fiows in excess of
500,000 gallons. Route 62 15 the area suspected of infitration and next week this area

will be addressed.

4] One manhole on Drew Street has no mastic. This will be corrected.

5] Clarifying fanks wili be taken down beginning with Number 1 on August2i to
inspect, clean and make piping changes. Number 2 wili be following for the same
inspection and repair. Diffusers for these tanks were one of the items stolen.
Replacements will be ordered immediately.

g} Putnam County Commission has indicated they will supply 331500001t
maich monies offered by the Governar’s office for the collapsed line repair,




7] At our request, coniractor Clyde Raynes has submitted an invoice for
$55,596.65 for work dong to date. North Putnam has expended £55,644.97 to date on
repair cost. Patti reported digesting cost on this date with oniy $10,000.00 of invoices
reraining from this project, ai aged less than 30 days. : L

8] Plans for Cherokee Estates were discussed. Meetings with the developers
have caused changes and fhese changes were discussed and approved on motion by

Brent Null.

There being no further business, the meeting adjoumed at 7:58 p.m.

Respectiully Submitted,

Gary Sigﬁan, & hairperson

‘MMQ{M_; o f{é@-@f’iacig-.

Patricia Babcock, Secretary

B AT

Brent Nulf, Treasurer

Y



NORTE PUTHAM,
PITBLIC SERYICE DISTRICT

The Public Strvics Bosrd of Noob Pue
nam Public Scrvice Diswict will hold 2 hear
ing oo Thuysday, August 3. 2000, a.7:00
P, a1 Towe Hall, Baoerod, West Virginis,
[ufrbap«upmdwdngwbhcmmau
and objecton, il any, relating 1o the pto-
posed gandfer of Norh Putsan Public Sa-
wice Distcics' s wiility i ghty end assets to South
Putnsrn Public Service Disict

Tho Board will, followisg the receipt of
compnents and objections, vole oR whetharo
et 1 procosd with tha wasser of its wility
rights and assers to South Puwnac Public
Service Disuitl,

This hearing it opsn to the ess and the
pubrlic and a0y persoo interested may appear

at such headng to proiest their istered -

NORTH PUTNAM PUBLIC
SERVICE DISTRICT

It ?‘f?

By Cuonem, Exgires May 4, 2008

Cost of Publication $14.58

AFFIDAVIT OF PUBLICATION
Sue of West Virginia, Councy of Pumart, 0 wil

1, Phyltis Robinson, being first sworn bpon my oath, do depose and say that Tam Publisher
of the pewspaper entitled THE FUTNAM DEMOCRAT. a Democratic newspaper that
Ihave been duly authorized 1o execute all affidavits of publication; that such newspaper has
been published for more than one year prior 16 publication of the annexed nodse described
below: that such pewspaper is segularly published weckly on Thursday, for at east fifyy
weeks during the calendar yes, in Winfield, Puinam Couaty, West Virginia; that such
aewspaper 15 a newspaper of “seperal circulation,” as that term is defined in artcle three,
chapies fifty-nine of the Codc of Wes: Virginia, 1931, as amended, within the publication
area or areas of the aforzsaid runictpality and eounty; that such agwspapen averages in
length four or more pages, exciusive of any cover, per issuer thal such acwspaper is

circulated (o the genernf public ta gefinite price or consideration; that such newspaper is

2 newspaper 10 which the general public resorts for passing evanis of = political, religious,

commercial and social natre, and for current happenings, ARNOUNCEMERS, miscetlancous
reading rnatters, thal the annexsd

Notice of Hearindg

notice of

North Putpam Public Service Disgtrict

Transfer of Utilitv" rRights and Asseis

to South Putnam Public Service District

WS duly pubiished in swid newspaper once a week for 1 {successive) week(sh

commencing with the issug of the 27eh  dayof _July 20 00 ,
and ending with issee of the day of Z0 {and was posted,
if required, at the on
the day of .20 .

Phyllid_Bobinson , Publisher
“The Putnam Democrat

28th

Taken, subscribed and sworm to befors me in my said county this ___«oebd .

dey of ___ July 20 80

My commission expires

- mﬂ% L\J,’Q(\QQ

e | $nediniea (4 IS
3 Mgm i st NI e oo AR
f iﬁmw):‘ WHTREY i Notary Public of Putnam County, West Virgf@n
Serd, W 25213 i
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NORTH PUTNAM PUBLIC SERVICE DISTRICT
RESCEUTI

WHERFAS, the North Putnam Public Service District is authorized t{}.pfovidc
water and sewer service as a public utility in parts of Pumnam County, West Virginia, on
the North side of the Kanawha River;

WHEREAS, the South Putnam Public Service District is authorized to provide
water and sewer service as a public utility in pants of Putoam County, West Virginia, on
the South side of the Kanawha River;

WHEREAS, the South Putpem Public Service District has the manpower and
expertise to operate and manage the affairs of the Nerth Putnam Public Service District;

WHEREAS, the Boards of the South Putnam Public Service District and the North
Pumam Public Service District have had discussions concerning the wansfer of the North
Putnam Public Service District to the South Pumam Public Service District; and

WHEREAS, the Board of the North Putnam Public Service District deems it to be
i the best interests of the citizens of Pumam County for South Putmam Public Service
District to acquire the assets of North Putnam Public Service District, and to operate such
assets as part of its own system until such time as the acquisition of such assets is
approved by the Public Service Commission of West Virginia.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
NORTH PUTNAM PUBLIC SERVICE DISTRICT:

1, The Board of North Putnam Public Service District is authorized to
andertake all actions secessary to transfer the assets of the North Putnam Public Service
District, subject to the approval of the Public Service Commission of West Virginia, and
bondholder approvals; and subject further to a determination of the reasonableness of
such action upon the rates of the rate payers of South Putoam Public Service District.

2. During the pendency of the approval process, and until such time a5 the
Board of the South Putnam Public Service District has determined that it is in the best
interests of the rate payers of South Putnam Public Service Dismict to acquire the assets
of North Putnam Public Service District, North Putnam Public Service District is hereby
authorized to enter into an agreement whereby South Putnam Public Service District shall
operate and maintain the North Putnam Public Service District systern.

1

M--00




—

R
3 The Chairman of the Board of the North. Putnam Public Service Distdc'r_,fé .
hereby authorized to execute any documents RECESSary to Carry out the provisions of his .-
Resolution. '

Adopted this ,{2 day of July, 2000.
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RESOLUTION OF

CTTY OF HURRICANE

Y

BE [T RESOLYED by the Tty Coux}c-ii of the Cify of Hurricane as follows:
on of sewerage services

consents o the provisi
undaries of the

The City of Hurricane hersby
the following area within The bo

by South Puman Public Service Districtin
City of Hurricans:

An area along Route 34 South beginning near the Hurdeane Creek
bridge and extending along Route 34 0 Roure 60 and including an arc2

1,000 feet west 2long Harbour Lane.

Adopted and cffcctive s Lst day of May, 1595,

Mayor /

\




CERTIFICATION

Certified’a trug copy of 2 Resotution duty adopted by the Council of the CITY
OF KURRICANE on the Lst day of May, 1995, which Rescludon ha¢ not been repealed,
rascinded, modified, amended or revoked, 18 witness my hand and the seal of the City of
Uurricane this ist day of May, 1953, '

[SEAL]
04/18/95

SPSLOZ
247280/54001

9SS



RESOLUTICN OF

SANITARY BOARD OF CITY_OF KURRICANE

,
BE IT RESOLYED by the Sanitary Board of the Ciry of Hyrmicane 2s follows:
The Sanitary Bea;ﬁ of the Ciry of Hurricane hercby consents to the provision
of sewerage services by Sout Pumant Public Service District i the following area within
the boundaries of the Ciry of Hurrieane:

th begioning near e Hurricane Creck

Ag arce along Route 34 Sou
34 to Route 60 and including an area

pridge and extending along Rours
1.000 feet west along Harbour Lane,

~ Adopied and cffective this lst day of May, 1995,

(Bl (Bt

Chairmar

S1-95



CERTIFICATION

of 2 Resolution duly adoptsd by the Sanitary Board of
1995, which Resolution has ool been
irmess my band this istday of

" Certified 2 true copy
the CITY OF KURRICANE on the 1st day of May,
ropealed, rescinded, modified, arnended or cevoked, as w

May, 1995,
e Bt
Chairman
04725795
SPSIF3
847280/94001

<195
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BEFORE THE COUNTY COMMISSION OF PUTHAM COUNTY

N e ™ bl
A-BEgﬁﬂ%TION AND ORDER EXPANDING THE TERRITORY OF SOUTH PUTHAM

' PUBLTE- SERVICE DISTRICT, DISSOLVING NORTH PUTNAM PUBLIC SERVICE
- 'DISTRICT AND RESCINDING AN ORDER OF THE COUNTY COMMISSION DATED

MARCH 4, 1893 IN PART.

WHEREAS, the County Commission of Putnam County, West
Virginis, did heretofore, by Resclution and Order adopted on
{ﬁggcﬁ 25, 2003, pxopose the expansion of the territory of South
Putnam Public Service District, the dissclution of Worth Putnam
Public Service District, and the partial rescission of a prior
order cof the County Commission which called for the creation of a
new North Putnam Public SZervice District; and,

WHEREAS, by said fﬂgggﬂ ;@, 2003 Hesolution and Order, the
County Commission did set a hearinq onl the proposed expansion of
Scuth Putnam Public Service District’'s territory for the
provision of sewer service, the dissolution of Rorth Putnam
Public Service District, and the partial rescission ¢f the March
4, 13993 Order of the County Commission for the ZZE? day of
éPEIL r 2003, reguired notvice of said hearing be given by Class
I legal publication and by posting of notice in at least five (35)
conspicuous places within the territeories of each of the public
service districts, and reqﬁired the Clerk of the County
Commission to cauvse a copy of the Resolution and Order t¢ be
filed with the Executive Secretary of the Public Service

Commission: and,

3~4-9%




WHEREAS, notice of the l&fBIL £Z, 2003 nearing has been

given in the manner provided and regquired by said Resolution and

. 0~

Order and by West Virginia Code §16~13A-2 and all interested

parties have been offered an opportunity of being heard for and
against the expansicn of the territory of South Putnam Public
Service District, the dissolution of North Putnam Public Service
District, and the partial rescission of the March 4, 198923 Order
of the County Commission, and said County Commission has given
due consideration fo all matters for which such hearing was
cffered; and,

WHERERS, 1t is now deemed desirous by said County Commission
to adopt a Resolution and Order expanding the ferritory of South
Putnam Public Service District for +the provisicn of sewer
service, dissolving North Putpam Public Service District, and
rescinding in part the March 4, 1993 Order of the County
Commission,

WOW, TEEREFORE, BE IT, AND IT I3, BEEREBY, RESOLVED AND
ORDERED by the County Commission ¢f Putnam County as follows:

1. That the County Commission of Putnam County, WHest
Virginia, wpon its own motion, subject to the approval of the
Public Service Commission of West Virginia, and subject further
to the agreement of bondholders of the twe Districts, finds thaz

it would Dbe conducive to the public health, comfort and

* ok 076ee 894
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convenience of Putpham County to expand the territery of South
Putnam Public Service District and to dissolve North Putram
Public Service District. (

2. That the boundaries of Scouth Putnam Puplic Service
District shall be expanded to include the entire territory of
Putnam County, West Vifginia, iocated north of the Kanawha Rivex
which is not currently centained within the boundazies of any

municipal or private utility, or served by such municipal or

private utility, for the provision of sswer service,

3. That, in order to elimirate any confusicsn that may have
existed by virtue of the pricr actions of this County Commission,
the March 4, 1993 Order of the County Commission 1is hereby
rescinded insofar as it attempted to bring about the merger and
consolidation of Putnam Union Public Service Districts and the

creation of a new North Putnam Public Service District.




4. That the Clerk of the County Commission shall cause 2

copy of this Resolution and Order to be filed with the Executiveg

‘

Secretary of the Public Service Commissicn not later than ten({l0)
days fellowing the adoption hereof,

ENTERED intc the permanent record of Putnam County, West

Virginia, this cht«ﬂ; _day of AP?{LL, . 2003

/C'OMMI fSIONBR 7

(AN

ook O076me 896

4.




3-4-43

BEFORE THE COUNTY COMMISSION OF PUTNAM COUNTY

A RESOLUTION AND ORDER PROPOSING THE EXPANSION OF
THE TERRITORY OF SOUTH PUTNAM PUBLIC SERVICE DISTRICT,
THE DISSOLUTION OF NORTH PUTNAM PUBLIC SERVICE DISTRICT,
AND THE RESCISSION OF AN ORDER OF THE COUNTY COMMISSION

DATED MARCH 4, 1893 IN PARY '

AFFIDAVIT OF POSTING

STATE OF WEST VIRGINIA,

COUNTY OF PUTNAM, to-wit:

1, Jason £. Henderson, Assistant Manager of Sanitary Sewer Development
for South Putnam Public Service Disirict, duly swom, state as follows:

1. Pursuant to West Virginia Code §16-13A-2, the County Commission of

Putnam County adopted a Resolution and Order on March 25, 2003,

proposing (1) the expansion of the boundaries of South Putnam Public

Service District to include the entire tetritory of Putnam County, West

Virginia, located north of the Kanawha River which is not currently ‘
contained within the boundaries of any municipal or private utility, or
served by such municipal or private utility, for the provision of sewer
service; (2} the dissolution of North Putnam Public Service District
upon the expansiqn of the baundaries of South Putnam Public Service
District as propesed: and (3) the rescinding of the March 14, 1893

Order of the County Commission insofar as it purported fo merge



Putnam Union Public Service District and North Putnarn Public Service
Districts and create a new North Putnam Public Service District. '

2. The Putnam County Commission schedulad a hearing to be held on
April 22, 2003, at 10:00 a.m. at the Putnam County Courthouse,
Winfield, West Virginia, 1o consider said Resotution and Order; and,

3, Pursuant to West Virginia Code §16-13A-2, the attached Public Notice

of Hearing was posted in five (5) conspicucus places throughout gach
of the temitories of South Putpam Public Service District and North
Putnam Public Service District; and,

4. Said posting occurred beginning April 11, 2003 (more than ten (10)
days priot to the Aprit 22, 2003 hearing) and continuing through at

least April 22, 2003, the day of the hearing.

Further affiant sayeth naught. A P /A}

Taken, subscribed and sworn to before the undersigned by Jason E.

Henderson on in his capacity as Assistant Manager of Sanitary Sewer Development
for Seuth Putnam Public Service District, on this 5th day of May, 2003,
My commission expires __‘%d/ﬁf‘ A i g
NOTARY PUBLIC

QFFICIEL $EAL
HOTARY PUBLC
STATE OF WEST VIGRMA
CHALLIS X RIALS
& O Sox 384
\N‘MM vy 25743




i REISOLTTION AND @ENTR TURANTDING THE
ZoUWHARIES OF TEE GUTE PUTYAM PUARLIC
FTAVICT DISTRICT SrTETY BUTNAM COUNTY,
WEST VIRGINIA,

virginia, ¢id Warstnfcre Y a resglu
'He:%/bﬂbday aZ &ih9$0?ﬂﬁé4ﬂj , Lssl

hearing on tae expansion ol tie South

Gigmoizt, and In and by said spanlun

ng in o¥

g

a1l memson zexid

ig property Lnotne proposed P

VEZREAS, the County Commissicn

of Tugnmam County, Wesc

rimgn and orier adopted on

fix a Aate for a public

I
pupnam Punlic Services .

iomn and ozdez. provicde

L

or having any latezssz

lic Service District wight

appear Sefore phe County commission at chis meerioy, anc have
an apportuzity vy be WMeard, 23T and againstT e exgansian of
rme 5aid Puﬁlic geprvice Districes and,

. HEZPIAS, notics af this haaring WIS Zuly given Lfa 2

reqaizad by tae

9]

annec provicded and
Chapoer

and by Article L3A,

11 intersstad pazions Mava

[

being neard Ior amd agalisz oo

mur no weitital protest has been
2

c? gualified vorezI: ~egigtared AT

expandad Public fwrvics District

of the South Puitman puhlic Sexvice pigsnmice,

e R

e et
———

w_ww-wnwf—w-mﬂwﬂww—"“~““““”f”‘““’““”“”_

16, of the West virgin

said resolutlian and arder

osporTinity of

. urg sxpanzion ©F cha said Disczicly

iled by ths reculisina Dnter

£

ssiding within &ns

arex or the exi3ting boundasies

and zaid County

J————

ia Colds, ars

12391




Commission Sas givan due consilesazicn a2 21l mat-ers for whic-

. .
such heariag was offerad: and,

WEZBTAS, it is nov des=med desisakle Ly sald County

Ceommissicn ts adopt a resoluticn apd crier ak;anding the 5aid
Disgric:f

NGW, TIIRETOAY, 5T IT AND IT I3 EERTSY PESOLYSD AND
ORGERED By tha County Csmmis:ionlcf pornam County, 3
fallows:

Secrion 1.

e,

~unae the shysical, geographical, rarritorial limits

) i

ocf «ma Scuth Putiam Puslie Servics Ciswricn, a sublie carpora-

cion, ara hershy enlargsd, axpanised, an? sxzended ©o lnclude

all of vhe praperties degcribed hereinafver, &3 follows:

AN AETA comprising tha magiscarial diztricus of
Teays Valley, Scott, Curz¥. and thar porzion of
Bufrzla, south of the Tamawha River, ingluding
thg arwg xnown a3 the Tsayx valley Public Sex-
vice DLawricw, but excluding nhe areas curranth
kaown as the Water and/or Sever gtilities of

facozd.
Thoss arsas to be exceptad IrTod vha sertviterial

jurisdlcticn of tThe Seuvt Putzam Fublic Servics Digtzict ars

fdescribed herainafter 23 follows:




1

. . i )
11} take 'fazhlngten punlic Service 0iavsics, fLor waszer

cecvics anly, mere parziculatly defined as faliows

pap:iculmxly def

taginning ac 2 soinr L3 which the eascarly Line cf
sigex C Lntersec=a ne nerzheriy vighc-cl-vay st L.

5, Aoucs 80, Thence, §. 32 13' 7. 365.¢C taez, M.

Qo 307 H. 175.07 fesc, theacw . 4% 27+ &, ILE.L

faww, chaencs, N. 277 40! W, L,723.7 fest, thence,

g, 44 1a' w. SB3.Q Zast, rhence, S. 431% 58' W.

L6591 feez, thences $. &% 10" E. 253%.%9 fast, Chance

s, 4g°% 4L' E. 0.0 dpar, whenca, 5. 747 nt' =. 1,ls2.c8
Zeer, TheRCE, crassing §. §. RouxT= £Q, S. 15° 3" A,
770.7 feer, thence, g. 1§+ 13" W. 4£9.0 feetn, thence,
v ogg* L7 W, L38.0 Faatv, thencs 5. TLY 38 W. S4%.1
faer, thence, 5. T i3t oW, 195,32 feeT, LRence, s.

g g’ W. 478.% faer, thence S. cp* 42! W, 437.735

faeg, =mence, 5. g3 14 wW. lo¥.C faaT, ThADCEe, Witk
Hext Virginia PRouts 34, 3. 557 43! T, TE3.0 feaau, chence,
g, B3* g9t E. 0% .8 faex, ThencsE T, 87" 447 % 1,309.8
caer, *hence, 5. 24° g7 T, 346.9 fagr, thance, 3. 53°*
147 T. 347.88 fagm, CThence. X, TL® 57' ©. 480,48 fee:,

q. &40° 7" . 280.48 fugt, thencs, 5. 0% 63 I,
1, g* 15' £. 848.7 fest, Lhencg N,
1ge 17 W. 39.0 fest, SREACH. e g7+ 25' . WlE.3 faet,
s g7 45' =. 138.4 Lzez, shmppcaw, 5. 587 407 I

15,4 fear, tnenca ¢. 45° 25' Z. 171 .8 famu, thence,
¢pt =, 273.39 fe

42% 05! T. 1l28.0 Te=%. charcs, $. 337

a5t ¢, 2181 Isel, chance, 5- 11 485' E.

140.5 feau, TRBRCS 5, €4% 23" Z. 2390 fee=, thance g

15 440" Z. 118.5 feet, cxarnee, - g% gL' #. 798.0 fmew,

tmunce, #. 587 go' ¥, 77.01 Zaet, thence, No. 307 g3

£, 794,47 fewt, chence, . gg* 00" E. 433.9% fes=, Thence,

w, 78 got E. 423.7 famt, chence, N. 8§47 441 W, 3L2.42

*sar, thence, . sg* L1' W. 377.49 %=t rhence, N, 887

17* W, 739.88 frat, tmenck, e=mssiag . 5. geta 64, M.

13 1§ E. 3%0.0 faet, ~uancs az2long Routs §0, 5. T0° g5’

W, t00.0 Lsel. rhence, 5. gE* S5§' W. 400.0 “mex, thance,

g, T2* eor W. 150.0 feqr, L3 pLace of meginning, gontaln-
of 0.87 squale miles.

5 gt

ehpnica,
1,455, 4 feet, LomICE .

o

vamncE, S

6 tn s

~¥

shence, $. &E°

ing an arei

- P -

{2} " fanawhi Orch;rd'?ublic fervics 2istTicT, mors

£imad a3 foliowss

Beginning at & poilat iz the northerly righc-of-way of
Inzarstcats Routs 54 and 5.15 milas wWeax of the cCunTEl
gf. HeCloud Road, thencd¥; M, 28" 407 T, 1.18 miles,
ant £, L.34 miles, Thencs, W, 0% 1%
W, 2.01 milaex, thencE W, 637 25' g.EL miles to Cents=r
s* Xanawha tiver, Shance, up Kanawha Riverl g, 20% 287
0.12 milas, Lhence. 5. 63" 25" W. p,19 milss =2 wha
gy of West Virginia Roucs 17, thencs, wirh Routs
0.25 milex, vhanca, 5. v A5t E.

erence, . §3°*

cHat
17, §. 29° 35' E.

~



ax

§.19 miles to a point in gaii geace Aoute 17 haviny
1 latizude of M. 387 307 ané lsngizude W. 817 50° o,
whenoe, Lazving Hess virgiaia Aguze 17 ¥. 53¢ 253 &,
£.16 miles to cented gf Ramawha RZiver, mieacs, wizh
canter of the River and up stcsam L. 58 miles, tneice,
leaving whe Rivel g, 33 447 .83 milas o a Point
naving & Latlcucs sy, 3a* 23" 297 and longizude cf
W, 81% 58°, wnence, S. E3* 407 H. 1,53 miles, Thence,
topargrace 2outa S

& .
-5 =he pgronezly ILSNST 4y af

3. 6% 13" T. g.7%5 miles, zhence, wigh moriherly sighs-
ol-vay iime of Invarstate B4 .10 milex, moze OF less
o pzlage ©f negizning, conzaiziag 3.7¢ squars miles.

i, mMOTe pa:ticularlv 1Y

fegirnlng at & ITons an a ridgs on 3 line
s31 lamd, the sall sTone being a common
e taznd o ned DY A. ¢. zaZfcrd and Tarel B
wigh kha said line of tha;

Badfxrd, Wix wife: thence,
Cargill land, 2- ggv 1g' W, 191.§5 Zees To 2 white ©ak
sgump in 2 low G203 thencs, . 37° 307 . 940.3% fe=3
ce & stake; thentcey 5, 631° 30" W. 493 feaw TQ & STOnA
by some wiskories; Ehancm. X, g7* o' W. 732 fmet TO
a stone, coTtner o 2 wrace of land cured Wy Charles
. Payne; Ihence. with the rorwmaasterly line ef wte
said Payne lard, ¥. g7° 457 4. 1,312.5 fmsT O 20
iroa ciper chance, . g1 7 E. §96 feaT TG an iran
pipe in Ine southwesterly Llina of the said Radlford
Tand; Thence, wirh tha Line ef e Radford Land, S.
ga* 30° EZ. 1,686.3 Zaat o phe mlacs of Teginning,
copntailing £2.44 acredy more or Les3I.

rRACT B: 3eginmning at ad ipmr pize S0 The sautherly
Tigne~af-way o g. &. Fouszs 15, the said izan pipe

neing & common coIner =3 & poacz of Land cwned DY A.
¢. Rad<fozrd and Zzazel 3. Zadfer?, Ly wifa; wosics®,

wivh ths soumhweszarily Line cf T said Fadford land,
g, 3§ 00! . 1,800 Zsm% irsn plper thencs, 5.
g4* 307 E. 455 Zest to an Lron thance, Leaving
41 7
1

.3
-

the RadZard Land,S. v W, £96 feet Lo 2D ‘ron plpe
in the nerthgastarly line 5% a zzact of land cwnad DY
¢marles C. BaYTAS e-ence, Uith the caid liza of —ha
payne land, W. 47 457 W. 580 foet vo Al iFen alpe;
rhance, M- 3% 00 W, 1,482 foen O A0 iron pipe in
¢hg southarly line of RockysteP sranch Poad: thence,
wich the right-ol-wiy Line of tne said road, H. 51t
48 T. 23.5 feaer to ad iron sipe; thencse, H. 35" 40°
W, 336.5 Teex uz AR irgn plipe at< whe inusrsecTion ot
the easterly right-gi-way 1ipe of Rockystal graach
snad and the soctherly right-of~way lipe of T. §.
Teute 33 thance, cunning wish ©. . aouszs 35, ¥. 55
327 ®, S42.4 foaew B2 ehg place ©2 meginning, L

30.9 acTas, Dare 9T leas.

Fiomead

esnraizing




a3

defined

~ACT £:  Seginning at an irca pipe fn tie common
Fovieten line Sewdeel tra Land owned ¥ Crarles C.
Payne and the pIopess warain conveyed, zald LTen
sipe Seing located Y. 36* 0g' W. 344.%4 feet Ircomoa
crake in wme noTtherly righu~oi-way tipne of U %o
Socte 1%5; mhence, wizh the coimcd divigion line
marwesan e grewerty Larein conveyed and whe Fayne
prIzerty, N, 3g% g0r w. 201 fper zo a stake AT the
edge of Yarawha River:; thence, running up The Clver
and Binding Ther=th, W, 49°* 37" £ 1%L fsew,
g.o2l7
-}

3
a
ut

n iron plpe: theacs, conning §. 26° 0O £

bl

wmanee, Tunnesng 5. 4% go' 4. 209.5 fFret-T& LN

g Loniog, canzaining 1 acre.

{4) ©Biverdale Ueiliny Comzany, ©9F2 parvicularly Cafined

fallows: .

—saC® 2: Zeginning a% A0 iran pipe Ln tne northarly

A S

crgun-ui-vay liwa of State Fouts 17, ak she point
rheze tha division line cerwesn tha lands of wals=mz 8L,
Zaynes and . T, Morzis LpiaTsect said norsherly ridhit~
af-way line; twence, Leaving the sald righe-cf-way liz
running with tons sivision lins beTwesd vorria and Raynes
and Morzis and Rese. W, 3% Qo' W 1,724 fz2et to 20 izan
nipe whers sriginally sgeed & srake § Sseu above @ marked
wepech: ThERC2, ‘eaving Rase amd zunalng Up zhe Xanawha
qiver with pool stage. 5. 8Lv og' T £47 faet QO AR LITH
pips at ihe cIITED af parcel 1 and 2i rnencs, Leaving cha
river and rumnind across thE FORTER wich tha division
line herween sazcelxs Wox. L amd 2, 5. 20 eC' E. 1,855
feat T3 aR LISO pipa in the norzhesly rignhe-ali-way &
guace Ilghway Na. 19; thence, RN g
vion wizh the szid pocsherly right-ol y 1 i
cance of 505 feat t4 SR oo i .
13.6 acres, mors OF laxz.

(5) gunnySTock sunlic Service
22 follows:

cha —eays Valley public Service
District iine 200 fregt 30MTA o# =ha gunier Line of Hext
Tirginia Primary Route 414, having 2 Lapizuda ¥. 287 26!
3G~ and & longizuds w. 831* 5% p4*; thencw, 5. g3+ L5’

@. for G.3¢ miles pazzllel wieh West Virginia apute 34

o a. peiat aving a Latitude M..38% 187 A7 and longizuce
W, gL* 52 931*; khapce®. 8, 37T g W. fer 6.L5 miles,
ercsaing dest virgiaix Roula 14 av abeous 00 fesT o 4
point raving a lazizuda M. g+ 26' IL° apd longitude ¥
ZL* 33° 25%; thance, H. 45° gg° o, Zfox g.1! miles Ta 2
paint on the IOUTH rligho-of-way af ©OLd Counzy sgutae 14/12

Beginnipy at a point ia

o




fance Line for D.§25 milag o & point on rhe Inoxer-
s-asa Zoure &4 righu-ef-wxy having a lazicude N. I8*

37% 55" and langizude W. BL* 53¢ $1%; thencz, N. ERY

ag! : freerzsats righne-af-vay iine for

0.%6 miles to a goint on btis riene-af-way line haviag
latiwude %. 318% 27' 117 and longituds W. O 8L* 9% 227

erence, Lz & soutterly dirmceion for 0.32% miles wigh
e Sunnyzcook tstate~-Springdale Istatesx Subdiviziaon
“Soundary Line to a point having X tavitude ¥, 38" 28°

s4° and longizude A, g1¢ s9' 157: thencs, N. A2 43¢

¥ 4or 0.13 miles to a peint on tha Teayd Yalley

Tuhlie Sarvigce DistricT soundary Linae, naving lati-

cnde N. 318% 2§° S55° and longitudae ¥. B1® 33" 04"

vhence, 5. for G.48 miles with thg Teays Valley Public
Se-vics Distriet Boundary line to the point of Weginnling,
and econraining an area of 0.402 squala miles in Teays
Valley Maglsrecial Sisgoice cf Putnam Lounsy, Wesw
YVirginia. . !

haviag a lati=ude ¥, 3B° 26" 34" and longiuzde W,

- gre $9' 147; thence, Wit The Ioac righs-gi-vay
5. 37* 00’ W, Zoxr (.03 miles o a puine in the
rienz-of-way having lasizuds M. 387 I8¢ 12" and langi-
cocds . Bl §9' J§°; thencs, N. l4&° ont W, Witihoa o

ke

r

4§
H
P

, t
{8) Culloden Zanitary Sewer and Water Servica are ko he

W pummem Puhliz Service Gisvtwics arsi, more

. culloaden Arsa Yoo 1

Seginning 4t 2 point refar=nce T the Jast Vicginla
Plane Coordipats System south Zons, said Coordinats
SysTet reftrenced to the Norza Amesican Dagum, L1337

ad juaerment, said point having s roardisaces N5L8475,
v1538600 and Seing agproximacely sirianed on the Czhells
‘puzmnam Counzy Line: thgnce, with she following Zear.nga
and distancnd, maxed on the Selizram ma—ed Planwe Coordinals
System, H. 0L® gs' 28% W. 2,825.48 Teet: thance, ¥, £3°
§2t gg~ r, 1,475.85 faut; therncs, 5. 34 230 L8t E

17317.43 fest: thencw, S. 43 357 837N 2.854.7¢6

o toe tue poiat o Yeg laning.

.
«
leex,

Culloden Arsa No. 2

Seqinning at x polnz refsrenced Lo ths Hest Virginia
plane Coordinata Syste®, sgush Tone, sald Cogrdinace
Syst-m":-fdtenCad'tc rmq Norzh Amerlican Dazum, 1327
adjustment, said polinx maving the emoriinawes N3I18%0C,
T1593725 and helng 4pprcxim1tely siruszaed on the Cabell-
purnam Couaty Line; Lnencs, wivh tha southerly Tigni-oi-
way line of =3 Servics ¥nolesals Accass Road, 1,250 Ze=T
more or lasz, ta the WesTmIlY right—aoi-vay l%na cf Puznem
Counczy Rouzs §0/1 [Thempson Road) i rhenge, witn said

r

-~



. westerly righg-of-way line 2,200 feet, more or less
1 a~pcin:: wepnce, lLeaving said weszerly :iqhu~zf-’
way Line wizh e fellowing Searings and distances
tased qn tta Refere named 21lznae Cacrdinacs System:
5, 3I3°* 07" 48" W. 175.00 ¥%szez; tnence, g, 3§8% 39’
35~ £, 1,120,353 feat: thmnce, g, 6§ 427 05" R,
76L.58 feen: esanes, 9. 70% 33° 367 T. 1,540.99 faavw:
Erence, §. 6L S4' 247 H. 1,707.7L fees; tnence g,
7% 319’ Qlt = 1,503.00 feex; rmerce, M. 037 5357 33t

ine

W. 4,.00 fzex, =2 tne toue poinw ol Yeginning.

{7] Ciiy of Hurricane Watsr Service Area, Tere particus

* Larly defined a4 follows:

Zeginning 2t & point refarzncsd to the West Virginia
Plan= Coordigate Systedm, Souwk lona, szid Coordinacte
Systam raferenced T3 the Noril American Catwm, ~1927
adiustxanty, and having bne coordinatas N311750. -
£17g0000; thence, Witd eng following bearings and
digtances hased on the heforae named Plians Coordirnate
System: N. 837 47" 9O™ . T,356.8C fret; thence H.
47 gL' 177 W, 1,503.54 faet: chenca, M. 31t ogst s07
v, 1,83%.33 Zeexm: rhanCa, 9. 70* oil' OLT E. 1,463.09
famv; thence, S. g7* 18 L™ E 292,98 feer; thence,
g. 25* 318" 287 E. £93.27 fazs: prenee, W, 337 44" 48"
. L,950.11 Zeel] “hunce, ¥. 98° 7' @9t B, 3,827.47
fpmr: thence, S. 297 LLr 21t T 3,280.72 fast: ThEace,
N. S54* 45' 57" Z. 1,560.85 fesz: thencs, S. LE* 41°
7= £. L,044.03 feat: chence, §. 70° £7' 337 #.
§,326.53 Zfear: rtance, 5- G4° 23 83" W. 1,303.84
fest: thznce 5. sg* 23' 337 W. 3,052.87 fest; crence,

5, OoT7Y 41* 46" =. 1.8648.82 famt; LHMERC®, g, 33 ¢§’

4l® W. L,I72.9%3 faeT: Thencd, ., 3+ L3? 217 W, 1,199.14
fewt: thence, 5. gg* 11' 09~ W, 2,234.9% LaseT; thenrca,
&, 09* ¢it 28" E. 3,4%3.57 Lfamt; Thence ¢, 4% 32' 537
W. §54.31 fast; LhencE, W, TS5 T2t 43T W l,?82.73

fag=: thence S. +3+« 1§' 03" W. $72.02 fegur ThelRCH, N,
50 54° 227 W. 1,030.78 fmat; Lhencn, N, 45" ¢a’ ge”

F. 31531.35 fmeny LiencsE ¥. L7v 3Lt 32T W, 498,12 Zsex:
rhence, N. 407 gt 26° W. 4,748.93 fewt: vhance H. G1°

20 L4* X 1,206.02 feat; IRERCHE, N, 4z% 22' 237 L. 1,229,233
. 3% 03+ 177 W. L,029 .36 Zeat T2 sl mImis

L
P
t
+

B fhan

3
r

faan; thance,
paint cf beginning.

() City of Zurricans capirary Sewer Servica Arsa, moTs

partigulazly dafined aa follows:

refezenced -0 rhe West Virgirniz
Flans Coordinazs Systmm, sonvh Zone, said Coordinate
Systen referwnced To LhA Ne=wh American D1, 1327
adjusnent, sxid peint wxving e coordinate N524160.24,
Ce1704721.07 and helng approxinately siwnasgd On EnX
Yimg gf Iaterstate Route 64

sourherly Tignteoi-way oo5

Jeglixnnizg 3T 2 gcint




mors -

.53 g7' 487 E. §23.00 fmar; Chepcs, 5. ig® 312 1s”

szoutharn edge of Scary Creek

thensze, with the following bearings and disvances
bazed on =he befores pamed Plana Cocrdimate Sviztem:
N. §1° S§' 447 L. 2,4EL.07 feet; cthence, N. 74 53¢

23% %, 1,348.29 fest; whenca, 5. 2% 43¢ 42" =,
§04.87 Zfeet: thance, ¥. TG 420 387 . 828,74 faascx;

LI ]

svanes, §. 33% 41" 247 E. 120,28 fae7: thence, N,

£4% 79 10" E. 2,437.72 feeb; Lhencmy &, 28 L@' Q3¢
T, 189,12 fe=t: Coence. . £5* LL' 0%° W. 2,531.4%
foer: thente, S 247 g’ 1" T, 2,371.18 frer, moce
or less, o a poimt in tha cencer of EBurricans Cresk;
whegee, with the cmalar of Huprricaza Cresk in 2

southweszarly, uodtzeanm di=scrien, 2,800 fmen, Zore
o lezs, =c the ceater of tha Hest virginia Routs 4
wupricane Creak 3zidge; thencs,. Leaving che c=nter 1
of Rurricass Craek, vich <ha falipwing Zearings and
disrances Sased on the helaTe pamed Plane Coordinace

ine

Systems 5. GLY 187 Ga~ . 2.7%6.51 feew; thence, H.
5% g1' 1g§® W. 2,025.14 feet; thence, S. 32* 03 48"
% W, 30%.16 fewmr;

. £€01.26 fews; thence M. 55 pg* 18"
b anee, ¥, ZET 337 g4 Z. 27%.31 fmgimy “hance, %. 36°
18! 16" w. 301.39 Zeex; whence, 5. 33% 4L' 147 W,
721,11 Faer; niomnCH. N, 35 oot 13T . 165.18 feet:
whance, S, 30° 237 JE&T H. LL8T.70 feet; thene=, 5.
ht

W. 430.12 Zfean; chpncs N. 547 41" 107 W. 735,37 famt
Sence, ¥. 32% 3%° 337 . 1,158,132 f==t, rhencz, N.
c1e 200 2§% W. 160.08 f=ec; thence N, 237 750 33" =.
3,135,43 fzex; cmamce, ¥- 31° S&° 41" 2. 1,320 Zfzex,
mmra or less; thence, norchezst aloeng southern right-
gZ-way of virginia Avenus, 2-cnam CQuaty foute £E0/10,
1,050 feet, more oOF legx: zhance, AOTTAWEIT along the
eaztern right-ofi-way of Sav.oe Road, futnam County
3outas 60/, $15 Zas=%, moIwm o legy to the truas point

of Beginning.-

{9) Ventroux Watemr Axsoclazlion for waters service onlv,

meicularly defined 23 fallows:

Jaginaning at 2 point which {y tma intarsection ol whs
vestern right-af-vay Line of g, 5, Routm 35 aad the
southern edge Qf Sgary Frgek: thanca, 700 Zaex in a
scutherly dizection witn the Routs 33 li=s to a painm:
v gnce, ¥. §4° L3V W 2,360 ftamt, leaving ths Rouss
3% linme to & point; rrance $. 03% 24 WL 1,950 fest
to z poinv: thancs H. g7° 18' W. 500 feat %6 4 paint;
thence N, 0L* 36' T. 2,L3c feet KO 2 soing; thance,
¥, 1€ 32' E. 2,180 fseT O3 point in the southezn
sdge of SCary Crawk; Loencs. 1,508 Iews with the

5 she poinn of Legiznling,
conzalning af LTed cf 0.13 aguarse milas.



(Lo} Town gf Winfleld, mcre ;ar;igula:,y defiped ax

follovws:

Seginning 2% che southeramost point in the crigiral
townllim;:s; en~ancs, S. J8° E. l,Z?O.SD fuat, leaving
the mowa Lipits tO 2 point; thence. $. 57% E. 4,073.50
Famt t3 a4 FOLnT; Lhence, 5. 5~L/Z W, 412.30 feex o
a poinc;thence, S, §5-1/2% W. §11.50 feen to 2 solat;
chance, M. 377 307 . 473,50 fesr to &m palats thsence,
5. 313-1/72° E. 2,735.00 faez bz 2 poine: chencn, S.
§0-1/27 W, 1,435.50 Zeex tO 32 poiat: =Lence, N, 29° W,
19 .60 feer o a polati shencs 5, §L-L/2% W. L,JBE.O
famr, Croszing Route 2371 to & pointy vhence, N. 3L~

/27 T. 134, §0 fewehb, agaln crossing Rours 2%/1 to =
pelnm; thence. g, T3° W, LE4 fe« rm & peint; thence,
N, §8% W. 45; 40 faew to & peinw: chence, W. 1,388.0
fupt, cogssing Roucs 23/ % ® golnsy Thente. N. TL*
ag' W. 1,230 feet, cIO3is ng Routs 29/1 cs a paint;
wsapce $. S1° 38 W, 450 fest to 2 noing: thence, S.,
48% 437 W. 1,455.20 Zeet, croztl ng Routes 2%/L and ¥

79; thence, H¥. E7° 15 W, 760.90 fesT T 2 palnt;

chence, ¥. 33 3¢’ E. 138,70 fect o & point: thencs.
y. 18- ¢5° E. L34.70 fear TO 3 paint: toencco, N, 23
157 £, 236.50 f=e=t to 2 DO {nr; thence, - 13* 3a' =.
415.70 Te=u RO & golnt: zhence, . ggT 507 W. #il.69

fman £p & poinz, thenca, T4, 53" 40 W. 178.50 Tepet O
a polnt; tRence, ¥, 46° Ww. 416,60 fect to 2 zoint in
the eas:e:n rilght~af-way 1ine of 3Zouzz J4y thence, H.
4* £. 2,715 feen crossing Rousza 14 and 15 to x DOLAT
in the sau: ern edga of Xanawha River; thencs, N. 73°
15 ¥, 285 foa=t wivh the civer to -4 :o;n_. rhante,

N, 3g*° 13' =. 250 femzT wL:h cha river to % polaz:

prhance, . £g® 37' E. 800 aer with the river o 2

poinw: thance H, 53° 407 E. 440 fget with the river T3
a point: thence, M. 56-1/2% E. 471 feaw with the £lver
ra = golnt;: tqpnce,  H. eg-L/2* ®, 148 fags with the .
river to 4 pointi thepmes ¥, 257 v, 231 fmex wi=h the

To % ma‘ﬂ“; pRance, N. 37+ 33 %. 130 Jeex wich

~rVer in

che =iver to & poXax: whence ¥, 57° T 294 fmer with e

river ts & polnw: premcg, N. 337 E- €87 .80 Zest with

tha river Lo 2 point: anence, ¥. 52° E. 5£63.30 fest

with the river to a daiasf thencs, ¥, Sg* T. 1,133
ariginal LoWh

Famt with the river =9 a point in tha
limica .
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3

hat the caid arsa of rhe South Putnam public Service
pistrict is hersby enlarged, extended, and expanded tO include
all af the aforemanticned aresa &S dascribed herein, and is hersby

made a part of tie said area included and embraced within the

gouth Putnam punlic Sarvice piskrict, and that the same shall
.
rereaftex included, annexed, and made a part

re henceforth and

of the South Putnam public Service District, and ghall hencaforth

and hereafter become and constiltute and intesgral pars of the

said South Putnam sunlic Service pDigtrict.

Tntered into the permanent records of Putnal County.

west Virginia, thi /VQLday,o { @/

juelit AR )

e g

fi;; YN , Commissicn




STATE OF W., i, '“' -A. \.' :.....EL.:;}J'.T__' :L'KY.@“' -

Charles | it F. o
. ; b "3 o0
hereby omee - e
. - -fech Capy
a0 transsn ST LA R
HAMiLSina,

Givan w
at Winhslc o o 6

™~

o " .
e M COLJNMMS&;%
Dsputy

<7 ATt OF WEST YIRGINIA, puTMAM COUNTY CUERK'S CFFICE -
L of the Putnam County Cemmussion da,

1, Charlas B Farley, Cler
¢ & true ang carfac! COpY

[y thal 1R faregaing [

m the rcccrd ol my slfice.
d 1eal of the said commigsian,
et

herehy oot
~d tramscript o

Goven enaer my hand an
Yy ginia, this the day of 198 .

Wt Wt eich sl
(),,—{'E:BZS m&aci Zi A Page 3!% .

OUNTY COMMISIEIN

CRARLIS £ FARLEY, CLERK PUTNAM C
By Cupury
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s 22SOLCTION <D ORCER EXFANDING TNE BOUNDA. .25 QF THF TTALS
Caliey SUALIC STRCLCE DISTRICT HIRCINAFTER TO BE KNOUW 43 T3
Gt prTvaM PUBLIC SIAVICE DISTRICT WITHIN FUTNAS COLw -

WEST VIZGTINLIA.

{mrRzas, che County Ceomissicn af Pucnam County, West Virginiz .

¢id hererofere by a resolucion and crdar adopced on the 77ch of January, 1981
h . 1881,
1

fixed a dare for a suslic hearing on UA% expansion of the Tzavs Valley Public
Frar £a he kaowh 45 tha Souzh Putnan Pudblic Sarvic

N -
and in and by, said reselucicn and order provide Tnal all persons

i
i
b
1
(5]
fas
-
H
‘'
Lh
v}
e
14
a)
r
-3
ya
(u |
Ea
Tk
m
A
o
£l
wl
(o]
v
v
a.
<3
I
11
e
e
1

bo

residing in or owning of waving zny L
LN
-

mave ad ¢pporIunicy o Te mexod for and

service districTy and,

WuEREAS, couice of chis hezripng was duly zivea ip a manner 3o

szid ra2solucion and erder and 2¥ irgicia 13a, Chapter

<
Ial
o
il

vided and reguired b
16, of che West Virgiosa Code, and all jmraresgad pETUSONS héva Yean afforded an
spporTunicy of being heard f eha crzation of Ihe sald discricé,'buc
ap uricrten prToLast 2% : valified vocers

£z service discri

regiscevred and rasloln

or Che £xistong beunsfzrias of he &83VF DAY

Councy Comissien ras given cug ©

was offzred; znd,

WHEERZAS, 1o is now deemed desira hy said County Commission £%

o

adopt a resclucion and order axpanding znd gstahiishing &the said district;
EDW, THERE?G?E. BE IT anD IT TS HERERY RESOLVED AND ORDERED by cha

County Commission of Puinam County, West Virginia as foliows:

Sacrcion Lli Thar the physical,

Public Service pDistrice, a puyblic cerporation, are

faelude all of the propertias deserided

gaugraphic 1, cerritorial

1imits of the Teays Valley
hereby enlarged, expanded, and exranded to

hereinafrer as follows:
AN AREA comprising the magisterial districes of Teays Valley,
Seorr, Curty, and thar proclom of Buffale, souch of che

. Kanawha RiverT, ineiuding the sprea ‘currently known 25 the
Teays Valley Public Sarviece pistrict, bur excluding che aTeas
eurvently lmovn as rhe Water and/or Sever Geilicies of Record.
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£ o=t M

=T, ©@ . .o Zasz,
) L6833 faaz, DRance, <. g% 20" £, 183.9 f22%, Samzs, §. S0
iz 73,0 feen, themce, 5. T4 o7 ©. 1,162.63 Iser, rthence,
crossizg U.5. Azute 20, 3. 13° 38" w. 170, 7 faez, Ihence, 5.
1g° 18’ W, 489.0 Isel, chezze, Y. 23° 170 W, 1$8.0 famc, Chencs,
S, jL* 383! w. 309.2 lae%, cmemes, §. 787 330 W. 703,12 Zaez,

. cmzmcs, 3. gt g&' w. L73.3 Im=t, “tamcE, 3. =g® az' oW, L3 03
Zpsr, zhemc:, S, g3* 34' W. LOB.0 f==f, chencs, Witk West
Tirginia Rzuz® L, 5. 337 450 2, 783.0 Zze=m, -mancs, S. 837
C§' E. 409.3 f=zez, TRICE, ¢, a7® snt I 1,309.28 Za2z, chence, i

- s, 4% §77 T, I48.9 caar, Themce, 3. 33° 14 . 97,88 Faat,
chencs, Y. 747 57 I. 33Q.48 Zze7, thezce, . L0* Q7' T. 880,48
faaz, thenze, 3. 3 03 - 1,48k Jeel, peemee, N.o &° 137 f,
g48.7 fzez, cnence, N (5 1T ows $9.0 f2e7, chemce, §. 87 128
. [13.3 fa=z, Thezts, <. /7Y 43T OE. 1386 1Tz, ToBRCE, S.}Ea‘
cat DL L25.1 fzarn, --gmze, S 2z o33t . 1db.d Tagr, =hanzzi S,
R LS U fasc, ThEDCE, g, waF ot T TR -, Thancz,
ER R R T53 fael I IR arz, tnancs
g, v’ L3t oo, I48.3 . 237 23 Taz
. 18T.L07 T 112,32 2 ORI R P8 z
. =g 00! T. T7.33 I==t. : M. 30T CE
wmamean, Y. z5* 00" I, £11.§% 221, e amo®, T
fapr, zmazce, J. zot aat W, ILTLAT faaz, TmEn h
577.G feez, thance, Y. 3% 17w, 73%.58 I=e=t =
.8, Teurz &Q, Ny, 13* 18° I 280.3 Eaa:,;c? g
g. 70% 03" A L00.0 Ffeaz, CRERCE, 3. 38% 3P =
5., 7t oot W 339.Q fe=t, ©F slacs oI tegin sancainio
sv2a of 0.&7 square zilag. ]4

(2} Tznavha Opshard Publlic Sarvics D;s::i::.?iﬁ:a ;a:::::ia:i” dafinad

Jeglazming at 3 ceiar iz Th scy=nerl wigntmn Imday ef Tomiavstals
aouze 46 ams g.l3 ailzy west gF nhke g=ulbeEt of McCloud Roud, Thencs,
w. 63 07 & 1,34 milasg, fhence

g 76° 60" E 1.18 milas, cnencE,
N. 20° 33 4. 2.03 miles, tuaeR®, g
cieeeees g Fazewha RAVET, zhemce, VP zzmawha River S. 70 15 £. Q.22

miles, thenaos, g, §3°* 25’ . 0.29 niles 2 tas cantar cf wWes3
girzinia Roule 17, theces, RS Rguee L7 3. 2gt 3§ E. 0.23 mm-2%,
chence, S. &° 45! £, 0.19 mtles 3 @ poizc Ln s
waving & laciruce of ¥. 38° 30 and lemgitude W
rmezce, leaving West yirgizia Routt 17 N \83° 2

rg cIniel ef Tamawha AZVel,

v, 897 23' 0.3L ailes o <

L
I

chnnce,'ﬁﬁh qzz"-f
ag" CLED

o szzea= 1.68 ~iles, thentsd, tzaviiy - - ' 2 .
; X - - -t o
—4lsg 15 @ poimt Tgzving 2 Latituer of ¥. 18° 13 2gh z=d losglouds
- vy = . - ' % [T -
o W. E1° 307 tozsct, <. 63% 40’ ¥, 1.33 = les, ©=e2%i, te 6“5'

g, T, C.ez

T

wtaviy wighpeai-—wzy o ce-sTite TCUSE & S§. 50 &2
!

polle et pulp iy T
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(&)

s<ilag, T Lo, WLIG sgwzterly TLERIVES
£4 1.10 w_lzs zere oY lass 9 slaze cf
1,70 sguaTe =iles.

P reiti-iag CoTporaflishl, moTe ;a::i:ula:ly ds

TRACT Ac Seginmizg at 3 scene cn oa ridzs o2 lime ol the
Cargill land, rhe sald stome being A cow=od corner ta the
1and owned 97 A. C. wzdford and Sazel 3. padford, his wi
skencs, wLI Ine ga‘d line of the Cargill land, S. &3° 3
v, 181.5 fasc, To a whizti ozk stump iz & lov 3 2

=

v, 87 307 W.e960.5 Jeer fO 2 stake, thenca,

495 fasr =3 a 3Icte WY SO%E mickerias, thence, N 87° 30

W. 752 fa=r, Iz a sisoe, SITRED =34 emzer of lazd swmed 37
(warles €. fayae, ILgnce, wizh the agreseasterly Lize ef oha
said Pajyms Land, N, 67¢ 43¢ W. 1,Bl1.5 fz=t, TO &R iroco zige,
che=mce, Y. &i7 7' I £3§ Fear tc &n Lram 2R S e souil-
vescerly lize of =ze cxid Zadford land, thelc?, ¥RLLA rhe 1iza

fiard g, B&* 30" Z 3 Ie
- e

f the scunherly righo~oi-

T24CT 3: 3egizzinmg at 20 iren plpe o=
vay of J.8. Rouse 15, t=e said Ifroom size Seizg 3 coTmAm torTeT
i ., Raciazd amd Hazel 3. Raciard,

c? tazd svmad ¥ A

moa L

Lo & cTact .

nig wife, Chencs, wi=q cha souswasIarly line of the said Rad-
ford Lamd, . 15° 0g' £. 1,300 Zaez T3 &% L nine, shanza,t

g 2i* 100 T, ti5 feer T 3R fron 7l s, lezving Ine
zzéfzrd Lami, B 4L1° 77 W, 5§55 22 sipe im o thz
sr--hezszaziy Line of & TTacs 2f L Cha=les €. Fzmme,
~tpnce wizh zhe said ties i ozhe TEY I R A
feap = zm Lxza diFe, smepce, Y. 387 4 <. 1,482 Iz22% T o2m
izan pips 1= Lam souzhezly 1ima i ToexysiE? 1-zpch Rgad, fhEzis,
wirh tme cignI-sfi-way Line of the saii Tzac, Y. 21® a3’ 2. 9.3
Zsar g an iromn plye, chasce, N. 357 07 W 136.5 ZzaT o 2%
iragm pire at wium imzazsacilsm of zha ezsT:Ily cigho~af-sar liza
nf Ioekysizp Tpanch load znd shs gouInerLy rigno—al-way Tima o2
7.8, Tpurz 33, taenes, rumning min TS, owna 35, ¥. 33° 32 OE.
SL7. 4 Famc Ty The RLACE of begiiniii. emmzzizimg 30,3 acTas, =€T2
or less.

im rhe COWROR division linms
avee and tha oTSPRTYY herel
. 36 Q0" W, Lbbh b [asc

TRACT C: Beglnadlag ac @2 izen P
Cecseex tha land ouned by Chaxle
couveyed, said lrom sipe Tteln 1

f=om 2 stake 1D che moroherly TLERETT ~gay lime of T.5. Qouce 15,
shemee, wizh The ¢OTROT divisioa Lize Secmesn tha property hazell
comveyed and the Fayoe properzy, Y- 36 00" W, Wl Ee=c ot 2 sTaks
ar the cdge of Yamawha RIveT, chemce, TimaioZg WP the Tver azd
bizding charzez, M. wg* 37’ 209, 1 fesz, o &m LYIT pipe, thezcs,
rmning S. 360 007 E. 217 fesr, thencs, rmning S. 347 00" W. C8.:2
Femt Co The place of begloeing, cgmcainizg l acTe.

-

i
o
[RPEEE PN ]

o

R - Elqt Y gt
Fewerdals CUiliC7 Company,” =07 garTizulazay dafizad 23 SO0L.CWSD

smewmof-uay

: el w1y T
—2aCT 2: Segizning it a2 trom plpe 2 rhe noTinersy T-s
i & - H.'..- R -t HE e 37 e g pun o
Time of Statm Rouze 17, 3T swa poizz whesz oo division lize et 2n
eme lamds of waizez L 2avnes a2d T. T, MorTis I-teTsect szid
H [} £3 x B - M R L
morTherly righneeIvVaF 1img, chence, -2IT-2E the §ALE TLhTCITEET



CFaays valley Pudilc Sarsica DistTicT ¢

(8)

Tome and Tunnlig YR zhe £ivisLIN Ciaa mapoie2T fITILE an;:
FEvnes & Mowmis amd Zzs2, X, 1° oG’ L.7I4 fesz oo an
ivom pipe whnersz arigizally srocd 1 staks § fe27T adova a zaviead
Neszk, chamcs, l2aViZE 3sse amd Tumming up Lo® {amawnag Liver
wieh pool stave, s. gL" 00! E.. 843 fpa=- C2 A3 _i:an ploe at
tte cormer cf Tazcel L i=d 2, thencs, laaving the rivew and
rdnming 3Cross che hoccem ¥iih the division Lize barveen
Sarzely Nes. | and 2, 5. 27 Gof £. 1,535 feet Lo an fean

pe iz the ool arly right-cf-way of Szacs Eigwray Ne.o LT,

3 wescezly direccicn wich the said merzharly

ry 'd
LI AT A el ol
]
w0

pe, TCARLIZE -
righe-of-szy lize, 3 diszance of 305 fsec €O g=e veiat of
heglnalng, comczinizg .9.6 acres, eIt cr Less.

A
—nyrrzok Public 3eTvice pisgrict, Iore sarsizulaTly dalined

lggizniag &t d FOLET LA che Teays Yalley Public Sarvice
Bigroic: lins 2100 fzef souzh 35 une csnlEl lLize of West
Yirginia Prizary Roul 34, haviag laziruda N. 387 75" 30"

J - g1? s3c Q4" chemce, S 3® 13" W, fer C.30

-5 v

7
al wizn hest Vizzinia Route 3

ard locgicude .

-
L)

[g]
e {1k
(¥4
-

ey M
a
[
o
]
(]
i
Tt

Ta
1zcizude

oM I~ 4 e

L #~

- 1
N, 37% 09° W. fox U.1 milag, cTossing Ww2sT virzizla Routz
36 acv ascuz 200 Sasc po @ poimi havizg lazizude ¥, 38° 28 1L
Tnd lomgicuds W, 3L 330 197, chemcs, ¥ 134 337 . for 0.1
1 rie souch Tignt-oi-wdy of Old Counzy 3cucs
:

T
14/22 havizg Lzziiuds Ny, 8% 25" 36" and lgngizuda W, 3
: :

&7, themge, VRIS -we Toad Tigni-cimWey T, 37" 007 W, v 5.08
~*Iag 3 & PULIT OW cng wighzoaioCar nEVLIE TariTuce N, 387
sgt 31" znd Longizude - Czi* 530 3&7, thence, N, LAt oot s,
ek g fazmze Lize IIT 0,273 45125 Iz & FeIinG S% tha InTzTitac:
seuwe 54 Tiphas-gI-vay “grizg latizudz N, 3° 27 €3 e=d
lamgizude 9. g1* 33' 317", cthanes, . 43" oot L. wich che
TmzaryTac? cizhz~oi—vay tina fa7 0.543 ziles U2 soicz on Ihd
righe-of-way Lize havizg Lativude M. sg° 717" 11" and lemgliuce
- g1 33' 11", chemce, in z soushesly diz2gIlee far 0.32 =ilss
wizh the Sumzy>brook T -azag-3Sgringdale IZcac Jubdivisiozn

! b Rk 2567 34" and

wigh the T2ays Tallay FPublic

e poinc cf hegizning, =

1
1]
sl
0
2
b

Sewyic= DisTTTER poundar® L7
econralning I 2Ted ef 0,402 squars milas i= Taays Valley
¥agiscexial Distries of Tulnan County, wesc girzinia.
Culloden Sanll gawer and WalaX g

Follows: Cullecia= Area Yo, 1

~pfmpance 0 o

3aginnizg at 3 polin
ssid Cooréizars 37

Coordizata Systza,

~Le West VIZ iaia Flaze
£

gurh Zote,

ce rma Yorth Azmericad racum, L3927 & ivsTsent, $3%

the cooriizaves N518475, r1£58600 and beltl approxizate
. '

o= rha Cabell-Fuizns= Caumiy

¥ - hWamem
Tf-m, CTORDCE,




cazrongs o mlsianiss, cases on che mef . namad Flace C

' - Lo PRE - SR TL.TES
Svsraxz, \* g3’ 287 W, Z,625.48 feer, .nence, ¥ 537 52’ Q&" T
Ty = - - - n L T o " o = s =
1;f,i.§m<fﬁ_5, :h:nh_l's 33® 237 19" £, 1,317,463 faer, thence .
L3% 15" 597 W, 2,§34.7% Zeet, €3 rha zrue peint of btginning' -

Culleden Area Yo. 2

Reginaing at a poin:tefaran:edto the Wesy Virginia Flanme Coordin
SYSten,‘Scuzh Zcne, sald Caoordinace Syscamreferenced €O the x;;téata
Amariczn Datus, 1877 adijustment, said peiat kaving the coa:dinagis
¥516900, ELA9872Z5 and veing approximacely gituazed on the Caball:
purnam County Lins, rhence, wich che southerly right~ci-vay line of
che Service Whclesale AcCcess Road, 1,250 feet, wmore oOFf less, ©o the
v wescerly right-of-way line of Putnam Couniy Rouca 60/1 (Thomgsen
Road); thence,  with the said wescerly righe-of-way line z,zaé faap,’
more or less, 2 2 peint; thence, legving said wastarly right-of-vay
1ine with the following bearings and discances based on the before
named Plane Coordinats Systems s $3° g7' 48" W, 123.00 frer, thence
o 38" 39 15" E, 1,120.55 fees, chemce, ¥ G643’ 05" E, 761.38 Eser
“hence, § 70° 337 38" I, 1,640.00 feer, chence, § 61° 54 167 W, '
1,707.71 fezt, ctence, S 78° 18° gi* £, 3,503.00 feer, thecce, ¥ 01/
55r 33" W, 4,100 fasr, 0 the true point of baglnning. :
- . ) i
; {7y Cizy of Eurvicans Waterl Service Area, maT2 par:icula:ly defined as!

follows: » E

r
Reginning abt & point raferenced to the West virginia Plane Coordinate
Svstam, South Zone, caid Coordimate System saferaaced te the Nereh !
tqericzn Dactum, 1937 adjustmencs, and naving the ceordinates NS21730,
£1700000, chence, wicrh the feclloving pearings and digrances bassd on
the pefore named Flane Coardinate Syscem: N 63° &7' 00" E, 7,356.50
feanr, rhente, N a3t ol? 17 W, 1,303,325 fear, thence, N 31° 95" 307
£, 1,839.3] feat, chence, © I3° OL° ol E, 1, 663,09 fast, rhence, S
oy® 18' 21" E, 982.98 fsac, rhnance, S 25* 18" 218" L, £53.27 feecr,

s 33* 44! &5 E,‘E,Séo.ll feser; thence, N 38° 12! g9" E,

chence,
3,527.47 feer, thence, & 28° L1t 27" g, 3,280.72 feat, chenca, H 54°
1,044.03 Faer, V

£5' 57" E; 1,560.63 feer, thence, S 16® &1 37" E,
cherce, § 707 07t S9TW, §,326.53 f=et, chence, $ 0&4° 23 35T W,
e

1,303.84 feer, thence, g s8° 23" 33" W, 3,052.87 feer, Chence, 3 cf“
chence, § 33° 06" 41N W, 1,372,985 Z==r.

&17 48" E, 1,B866.82 feez,
(hence, N 52° 180 217 W, 1,190, 14 feec, CRERCE, s %% L1' G8" ¥

2,254.59 feel, chepce, S 097 03" 28" E, 3,483.57 feet, thence, 5667
33' 53" W, 634.31 fser, thence, ¥ y3% 22" 43" W,

1,782.73 fest, thence,
s 73* 18" 03" W, 572.02 fsex, thence, N s0° 36' 22" W,

1,030.78 faer,
chencs, H 457 og' 00" £, 353.53 faer, thence, N 179 31 32" M, 4380112

feec, thence, N LQ° 56' 28" W, 2,746.%3 feec, thence, N 027 20" T OE,
1,226.02 feet, thenre, z2® 227 25" E, 1,928.89 feet, rhence, ¥ 2%°
03" 17TV, 1,029.56 fest ta rhe true point ¢f begioning-

(&) _.Cicy of gurricane SanitaTy gewer Service Area, wore parvicularly

defined az follows:

Baginning at & paint referanced IC the West Virgiaia Plane Cogrdinzts

System, South Zoue, sagid Coordinate System refareacad to the Horta.

American Patu®. 1927 adjustment, said poinz having the coordinates)
N522825, EL701%90, and »eing appraxﬁmately sicuaced cu tae southesly
fowzy lize of Inzaerstate RCuUTE §4; thencs, cich the fallowipg

ed on the befoTe razed Pians Coordinate
N 74T 553' 53" I,

tight—o

bearings azd distances bas

Systez; N §3° 56T 44T I, 5,521.07 Zsel, rhezce, !
!

1



- i,}A&.ZS t, then

ce * 440 627 E 67 Fasr

o 1 - e C“E—f‘.\‘:?_ % L]

427 36" E, 519.74 feel,  Shemee, ¥ 7O
37

e 5 33% 417 247 E, 180.2B fees, then
Sl a9 1o €, 2.437.72 feer, cheace, S 287 15" 01" £, 365.12 te
rhence, § 83° 110 08" %, 2.561.49 feer, checce, 3 24" 367 39" % o
2,371.18 feel, moz= or less, te 2 polns in the canver of Hurricane
Creel, thence, wiry che centel of Hurricana Creek i~ a southveszer]
LpSTrean, direction 3,800 feel, WOTE or less, TO the ceERusT of chéLY'
Yest Virginia Rouce 36 Hurricane Cresk Bridge, CRaNCE, lteaving the
cenrer Line of Eurricane Creek with the folloving hearings and dis-
rances based 0O the hefzre pamed Plane Coordinate Systam: s 61" 387

08" W, 2,796.52 fzar, thence, N §3° 03' 16" W, 3,025.14 feel, therce
<33 090 a8 1, 603.16 fest, chemce, ¥ 550 00" 29" W, 105.16 feer, '
chence, N 28° 33 sy £, 279.51 feet, chence, H 387 18¢ 36" W, 901.3%
feer, thence, g 33* Lyt 24" W, 721.11 feat, thence, N sz o0t 29" W,
105,16 feet, thence, g 30° 287 36" W, 1,187.70 faer, thence, 3 53°

g7' 48" E, 623.00 fpor, thence, S 15¢ 32° 167 W, 430.12 feez, thence,

N s4° 41! 207 W, 115,27 feetr, thence, N 327 33° g™ =, 1,138.12 feer
chenece, N 51° 207 a5m 3y, 150.08 faet, cheace, N 2%° Z5' 38" E, i,ll?jLE'
T, 2,003.40 feet, ro the true poist of

Ly

fest, Thence, ¥ 31° 58" &17

pegloning.

{93 Ventzoux fater Association. sgr wager service only, more parcticulatly

gefined 28 follows:
Begimning at 2 point which is the inrersection of the wesTeld right-
pf-way Line of U.5. Route 33 apd the southern adge of Scary Crebk:
rnence, /00 feer in 2 squcherly direction wich the Route 15 line to &
N B&T 13 W, 7,360 fees tezvicg the Route 13 life to
+s a poing, thencs, ¥ 877 18’
i, 500 fzer To 3 point, chescs, N GL® z, 2,130 feec £o 2 point,
" thence, ¥ 617 12t g, 2,130 foer o a point in che souther® pdge of
Scary Cregk, thencg, 1,500 fa=t wich tne couchern sdge of Scavy Craek
to tha poiat of beginning, concaining an &r=é of 0.13 squars miles.

point, rhenc?a,
-5t o

¥

a poizt, rhence, & pas L't W, 1,850 Zest
e

ta

(10) Tuowu of Winfield, wore particula:ly defined as Ecllovs!

Beginning at plme southerm ZOStC pcin:iache sriginal Town Ligics,

36% =, 1,270.50 East, leaving che Towm 1ipits to a peint,
saez te 2 point, thence, S5 45-1/2° W, 412.50
faecr o a point, rhence, 3 83-1/27 W, 511.50 feet Co 2 point, theace,
¥ gt 30w 478.50 feez To & peint, chence, S 13-1/2% L, 2,739.00 fast
ro a peint, chence, S ag-1/2° W, 1,435.50 feet tO a poinf, thence, H

39" W, 39.6Q0 feer To 2 poing, thencs, g gl-1/2" W, 1,286.0 feet,
crossing Aoute 29/1 to 3 point, chence, H 31-1/2° E, 334,60 fz2ef,
again crossing rouce 29/1 te 3 point, rhence, S 75 W 264 featc to 2
point, chence, N 8 W 453.80 feer CQ @ PALAT, rhence, W 1,386.0 Teel,
crossing Routs 29/1 ro a peind, thence, B 71 oo" w, 1,230 feet, LIGSSL
Rpuce 23/1 to a poing, thence, g g1 58' W 430 faapr to a poilnt, thence,
s 48 43' W, 1,455.20 feer, cressicg pouces 29/1 aund 29, chence, 67°
T8t ¥, 760,80 feet to a point, rheace, N 33% 30" E, 178,70 fzer to 2
point, theonce, R 18 437 E, 184,70 feex tO 3 point, thence, ¥ 29t L8
E, 286.50 feet rq a polat, rhence, B 19* ' E, 415.70 feet to 2 point,
chence, N 807 5g' W 411,60 fesT €O a poiat, thence, N 53* 40' ¥, 178.6Q
fpet to a point, chence, B 467 ¥, 436,60 feer To 2 point in the gastara
right-of-way line of Route 34, chenc®, ¥ 4* E, 2,715 feet crossing

Rputes 34 and 33 te d point iz rhae southerd adge of Eanawha River,

chence, H 71 35' £, 285 feet wirh the tiver Te 3 point, theace, % 3
15t £, 250 feet wirh the river to 3 peint, thencez, ¥ Lg* a7' £, 500
feer with the riger Lo 3 Poiot, rhence, N 38 407 E, L40 frer wiil INE
s.1/2¢ 2, 471 fear wizlz the TIVET ¢ &

~Aver te a pOinIy vwanes, N 58 z,

rhence,
thence, = 57° E, 4,075,530

°

n




¢ poinc, t* =2, § §E-)/2° E, itb fesr Wi ‘he river £3 4 poinc
thence 3¢ E, 231 faex with the river 4 ! )
, ae fzer r e river .o a peinT, Chexmce, W 57°
10" £, 280 fear with the tiver TO 3 PUinl, svapce, N 377 T 184 {per

=<-h che tiver tu a poimt, cthence, N $2° £, S87.B0 fest with the:
river toc a polar, theﬂce, N 52% T, 569.30 feer Wi wirh the viver fo a
point, thence, H sg* E, 1,155 feet with the river to 3 point io che

crig,na‘ Town limics.

gection 23 (a) The naze and covporate title of the exvanded Teays:
Yalley Public Service DLst**ct shall be "South Putnam public Service Discricz®.

(§) Trhat the sald area of the Teays Valley public Service Distyic
T,

’ b - v ;
hayreafrer kaown &5 rFhe Sauth Futnam Public Service District, =5 heraby enlarged,

exrended, and eXp xpanded o an*ude all of the afgremanticned arsd 43 described harsin,

and iz hereby made 2 part of the said ares imcluded and ezbraced vizhin the Seuch

Purnazm Public Service Biscrict, and that che same shall be henceforch aad hereaftas

{pcluded, znnexed, and made a part of, rhe South Putnaz Public Service Disurict,

snd shall henceforth and wereafrer begome and constircre au jnregral part of the

szid South Puimadm Public Service DistricT-

FNTERED into che permanent records AL Furnad County, WesT Virg{nia,

thig 10thday of varch, 1331.

~—— sta‘d ¥. Browao, Commissioner

¢4;/€4x#4¢§i:£;2¢€/{f

J/C“arlas £. Fazley, Jr.,CCLlerk

ransmicrad to the County Clerk's Office, Mzrch 11, 1981

Recaived by:
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RESOLUTION ANT ORI creating
aws Valley Fuplic Service District
County

e -
rn ruinam Count West Vieginig

yEREAS, the County Court of Putnam County, West Virginie, dig

) t . [
merstofore by & resolutlen and créer sdorted Septzmzer 1, , 195
. fix a date Tor & public hearing on the rreation of the tropesed Tez;

Public Service District and 1nq and by saild resolution and ont

a th=t all persons rasiding in or owning cr kaving aoy intera:

ths propozed public service digtrict might =ppeer b

fore the County Caurt gt tnis mestlng and have The opportumity to b

hsaré for and agzlnav toe creation of said gistrict: and,

WIERZAS, notice of this hesnring was culy given in the menner

provided and reavired by seid resolution end crder gnd by Artilcle

—

14 of tne Yest Virginia Code, snd all Interssted

13-4 of Chapter

perscns have been afforded Bx spportunity of telng heard for and

azainat the creation of sald district, but no written proftest nas o

N

uisite numser of gualified voters reglstered ond re

filed ty the reg

. -
giding within sa2ld prorosed public service distrilct and said County

Court has glven due considerstion to all matters [or which such hed
was offered; end,

WETREAS, 1t 1s ne¥ deemad CGealrzble TY¥ seld Ccouniy Courlt to

adopt a resolution gnd order creating said distrlcts

¥owW, TETREFORE, DBe Tt and It Is Hereby Resolved and Ordersd ©F

tha County Court of Putnam County, Yest Virglnia as follows:




Section 1. That & putlic cervice district within Futnea Count

West Virginia, is pereby crested, and said &istriet shell nave tn

x

[

=
=

at a peint of intsrsection of the center lime of

virginia Se condary P@uta o, Ll snd the northerly right-ol-way lins

end Cn¢o Reilwaey C01Ma“v at & luuituca al ¥. 380 24t

ot
V7
o)
1
$2
el
i
r
i
o
{2
5y
©

g1° g5yt 247, thence with the northerly rigot-al-wg]
tws Cphesapesxes and Ghle Railway Comzeny in = wasterly ¢irect

4.950 miles, more or less, to & point having & 1atitude of N, 38% 25

23" and & Jengitude of W §1° ggt 08", thencs North 0.83 milez to
7.4

the southerly right-of ~way 1ine of Interstote Routs Ho. thance

Hioof-way line of Tntors tare Routs Ho. &b,

in sn easteriy direction4?.35 miles, tkanca south el 0ot W. 0.8%
sf bezinnizyg So60v tainins G.1llp squere rilas, =more

Scstt Mazister 151 DigtrlcT ang cenbeintr

enerally the sved aorth of toe noruaarly rlgnt-of-wery 1ine of the

Cresapsake and ordo Rpilwey and trng southerly righs-ol-way line ol

Interastate Routs o, &b, 811 of hich are in Futnal County, Stato o

ast Virsinla, 83 ghowo upen malp srepared BF J. E. Milam, InC.y 121h

ligers Avenus; Dunbar, YWest Virginla, dated June 30, 1959.

Scetion 2. That sald Publlc aepvice distrlc

i



*

ané powers conferred on public service ilstricts by the laws of the

State of Yest Virginiz and garticul&rlg srgicle 134 of Chepter 164

of the Weat Virginia Code.

Secticn 3. That the County Court of Futrenm Couxnty, Yest Vipgizd

bas debermined that tha tarrliory within Putpaz County, Yest Virsind:
£

hevizg the hereinioabove described toundaries, is TO situatsd tha

the conatruction or scquisition BY purchese oF otherwise and the .

tiom, improvenent and extenszlcm of properties

SeWarige and/or water services within such territory b7 ==

Tublic gervlice district,till ba ccnduciva +o tha presarvaiion of wub

hezlsh and corforTt =rd covvaﬁ*e.ce o such BrgR.

ADOFTTD OY THE COUNTY COUR sterber 1, ., 1959.

N

Fr Esidﬁﬂu

‘_\




QTATE OF WEsT VIRGINIZ
COUNTY OF PUTNAM, SS:

T, J. M. LL¥E, Clerk of the County Commission of
Putnam County, West Virginie, hereby certify that tThs
farzzoing is 2 full, true; correct aﬁd complete covy of the

instruament s 3212 ‘a0nDears of record in oy office in

W ﬁ/&é‘/—/ | Rook Numbear /7 __‘Paga; > .

Given under my nzné and s=al of szid Commission this the

AArA dav of % éf_f_-‘/%/ -, 1978

ST Potndsn County Commission
] hon winfield, West Virginia

R B¢ DEPUTY CLEnK

- H!”: | 9,777 . ;“/‘T‘r‘é’&/ Clerk |




P 437

mha Ocuniz Court o Putnazm Countl, et Yiveginie, wmet in rezuls
seasien pursuant 10 lay and to thE rules of szid courd a2t tne Ceunty

fovrt Fouse, Wizfield, st Virginia, at 10:00 o' zlock £, The
créer anc the roll peing called (neve were

a
- £ - oo : -
sresent carl B. Miller Fmasidert, presiding, and tae

7

rollowing rased ~omeni ssionard.

o
%8
o

eing the cets Fixed by zrior acticn OF




wp 2TICLYTICH 21D CALE2 creating Tears Vallsy
, Tupiic Service Digkrict, rfuknem County, ¥W=ot
| Vimzinia®,

or several rzacdings be suspenced

: Hzrold D, Brownm - . seconmcéad the wmotion end

ar due consideraticnh the Fresicent pus rme guestion on the motion

Yhereurcn the Frezident declared the moticn Culy ca wr_e& and
szid resolution end orcer duly acopted.
x “ - N
Homer VWest - imemoduced end caused Lo oe

read 2 progcsel resoluiion’ 2ad ~fer, extitled:
My RESCLUTION ARD ORDER apnclﬂ ting
we*Pt”s ts trhe publit senvicse basrcs ol
Tears Vﬂ“e" Purlic Service Tistri

3}
<t
[}

+

the




' T

-
— i B T
Whpreuon LoE

mntion Lng vote tha meellil

ing adjournst.
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Y

- Court of Tutnam s
Yirsiniz, end has been presen Cou o : for

£ 2 putlic service districet County, for

f ing iyl wrenacse or otherwise en
the wvarpose of comstructing or scouliring urens er

igprovement and extension of sublic

‘t~g maintenance, coperation,

‘ !
n
s
»
v
fa
[y
[
in
I
L
3
o>
[¢]
[y
)
-
¢
o
3

service properties supplying water and/c:

: a " ce Vallew Public -Service District”, and havis
-+ lew; to te paned "Teays Valley Public

thae Tollowing descrited boundar:e

of the center line of West

Tirginis Sec ocncar

Compony in a wts;erly

iy
¥
[}
o
4]
1n
ra
e ]
1]
1
e
®
f
Tt
31}
e}
i3
H+
]
o
‘_l
At
L
M
A

Loinmt maving a latitude of
. o Zgr oA, tihense Donih 0.53
et i, 817 B9 o, thence noo

3T
z tzte Rzute Xo. 6L,

: tien 7.3 @ et . C.c;
&, in an ezsterls girection 7.

square miles, @sorg or

¢ pezinnings cantalning 5.
3 irn,

~iles to the place ol
Tesgy, belng e pertion of

czmer2illy the z2rez norin



. ,
ag sooWL Wk

A1l uersons resicing iR OF O or hevinn any interest in
= v

:¢ zrorosed puw

snzs the County Court of Fulnas County will conduct a public hzaring
o Sepntemher 1 1654, ¢t'10' clelock AH., in the
Countt Court House &T “Hinfield, West Virginis, at which time end rplaci
=211 interestsd persons JAY appear belcTrs the County Cour® and shall

Lave an osporsunily o v tnhe creation of the

praccsed public service distric

By ordsr of the County Court this Cuv

(77771 Z b

Coumcy Court Clerk

ot - -
August £ . 1539.

=2

NG - e
rre .

fdonsad by the County Court

sident

I

STaTR
53 .
STy CF FUTHA ) :
T, A, M.Breimn , hereby certiliy that I an the
N 3
fuly gualitied anc soting Cleric oX the County Zourt of Zutnaa Couniy,
tie g% Virginia, end runt the Lerego-os constitutes & LTUE, cerrect and



e 27 e
o i T T TR T L TR
artw LT 13T KY e Bt

4 . F e TR - T,

2z | roticr oF PURLIC EXaxDea e
D, el CRSATION OF TEATY YALLEY
Tyl PERMC JERAYICE DIFTXICY

ot Moliw i heredy plten hxl 4 R-

ool pally mulfirlent petiben Das been

1O fihed TS U Clerd of Lhw  Counky

v o} Cuwzt #f proinaan Cesniy, Weny Wir-

. 5 ot girum, Lo hax becn Dtesemisd e bha

- , an] Cayney Courl af  Puraem e Owe

. powf creatisn ol 3 publie Mol dletTie

. wrg | vt Mutfao Omey, tor iBe por=i

. Wrd | Dosd af rwrirmaling e coguivioy WP

. e | ourrhese of ocherylsd Ahd The maine

Yokl lznance, epeniies, nproTeseat

and] ned extendlan of Jribds Mrriog prog-

3 oiad srtiee pupplying Tviet And or sewers

- . iy exe seTrioer wkin Ll diaerioy woe

Miel alm pmialde mid dlalslieg e the u.i.

. - rol senl parmriiied DY el Lo b Ragmad

' 2O6] “Mwam Veley Fusix bervioe D

. . the i e, chk haring e lollaving G-

. wne b ered Seuadasie: ’

J'lr-i pexianing &l a jwind of INtermc-

S TosaE; o af B gpemiar Dot of Boew T

rinla Secpadary cMoaie Moo §) o snd

il | the mortherly rieRietf-esr Ara et '

‘ Urt Clemapeais b3d  Onle Fuwilwsy

- r.‘_h()mmy o o ladthecy  oF X, pa*

H a1t and deagttude W, Q% B

' H*, thamet TITh WA Doctiwely Fstie

Al Wawny e ol e Chesapenik wodi’

: Chle Falw.r Corpasr o & wwaw

: \ =] ety dIrectlun (PG WM, IDOve 4
i

or, 1 » poldt beoriog 3 Sebilackg w
N, M* W' 157 xod ) bartihds ol
W, Rt P BT, e Meeld 4
. aito e Um sondelr rhenssf sy
Bow Wi Inizrele  Maebls —Keo B
e | Wnoe with \ha aouiiperly riphl-edl
=y Bne of Trlarmen Beue Nuo B4 -
. @ A eseterlr difctthan 138 Doles ’
. - ‘ ; Sninpa wth 30 0 W 43 TR
i

it the Blacs ©f Degiuning cemisloiog

i:.ls UK IRIIeN, Wrotw o7 dond eeliat
=31 poriion of Sealt Moagluers] Tip.
, wigt and  eontalning parally  thed
; hres parth & {ha neribarly gt oot
Py mdwmu;?-xf ﬁ%
| Matwiz ind e sirueriy rieht-ole
D way hive tf Iplercalir Reute Nao 6
. ! ul of wnkh o= b painxm Osaml.
N : { Beate of Wt Fiyialn, zmynl
X D upony, map xepared br Q. L MOUaw
Tre. 1M Myers Avenme,  Dunber|
ot Toyind, Sxied Jume 38, 13ndl
T AN persooa malalng I mr crenyeg
Vor having w7 nso et R proeecy
o propescd purells sTrior de-

s S L

TC WmraM, Wik Virrlnm, st wskhl




1959

a=¢ epder Tixivg zring on
crgposed U Ciztriet
moviclng
il <

aring.

i:es heretolore beod fileé in trhe cofflice ol tne

<

Court of Futnanm County, Yest Vipzind

z, a ce

kg =his Sourty Cours, for the erextion of & publlic service district

tEEeTa3, said County Courd®

R i miam & it

ruig County Court ab this neeting; zng

L v f

County Court of Fuinaa County, Ves

Tnzt the County Court of

Count Clerir ancd presented X7 seic i

o {or the crestion i o public servics cistrict

cosoripition gufficient to identify tke tapsitory to Ge eriraced withy

tne poonosed putllic service Cisbrict ~ich petition has teen zige
-5 posident within seil ogwminl Teds

by gt lgast one hundred logal voters




{2). Tne name and CCIzo

-s Valles Fuoolic Service Districyv .

: i 3 Latnlie Service Distric
i -braced in salic SUToAC rvie
(b). The territory to ke enorEce

line © L
e W, 31° B snce with the
b 330 51 10" and longltuce . 319 giv 2LF, thence Wil :

.ns Chesapeske and Ohio Rallway
tion 6.90 miles, mers oo Iless, to &
: —itude of W Q
& 1. 389 25¢ 23" and & lonpituce of . 81

R L ovs
o the coutuérly rignt~ol-way lins

i+
4]
]
ot

\ . “
-a1 (3%, thence Morth 0.83 = "
= ; : | |
- . L vty sl v Ti”!".t‘@f*”-’_‘j" 14ne
~ Tpterstaze Route Ho. &4 therce with the soubtitn2rlij z
[a Ry nuelrivaowt S I/ ! ‘ | g
‘ 53 i Al Tenci
t v, &I, in an sasterly divection T7.35 nmiles,
~f Interstate Routz To. &y IR ‘ ‘ ;

e nlace of pesinning ccn

ok
S

coutn 300 GG ¥, 0.85 miles to

el

i
3
s
m
v
(13
1
ot
fa Y
3
-
1y
o]
H
1
o
vy
j
(113
{a
[#:
¥
o
o]
L
I
et
[0
Ly}
Tk
jode
¥
A
[
=
[¢2)
93
O

w of ths noriherly rignt-ol~wWay

3 - g b oa ——
. et zeubmerlrT riont-oolf-wa
e pmd Bhe aculasT L) AT 0 ol

L3
o
m
b[}
ga
]
m
3
I
o]
I
I
0
~
L]
-
¥
e
£
I,.__J
']
g
<
4
s
]

9

. Tt e ad newT UROn
apate of West Virglnid, as shoeuwrn Ul | .
' Jtpminia, coted June 3C, 1959.
i 2 : Dumkar, West Yirglhlis, cated June 36,
121 Iyers Avenue, DURGEL,
B i ’ M




[z). Ths putpess cf saldé rubllic service distriet siell te to
acmztTust, or asguire [ purchase or'othzruise and mzintalsn, operzte,

immrove snd extend properties se_clying wezer cré/or seuaje services

I S = < 5 L S
withim suech territory @pnt also Cun3ice such territory o tie gxtent
peralitted by lau.

o= other sunicizel cornorztion.

Secticn 3. That on Sevtenber 1, , 1958, at the

hovr of 10:00 o‘clack-ﬁ.ﬁ., gais County Court shall meet in the

A

County Court House at Winfield, West Virginia for the -urpose of

sorducting =z public wezningTor the creatiosn of *ne proposed public

? tlace g1l persous regiding in or

tepsst in ironirty in the frorosed slillic

wet the County Court Cisrhk

Ssciiem L. Thal







IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

The County Commission of Putnam County, West Virginia, slitting in regular session this the 30th
day of August, 2005 does hereby RE-APPOINT Mr. Joe E. Miller, 3709 Carmnbridge Drive |
Hurricane, Wast Virginia 25526 1o serve on the South Putnam Public Service District Board,
effective August 31, 2005 with a term 1o expire on August 37, 2011

ENTER this 30th day of August, 2005.

0N\

- ! v T
R. Jo%h Haynes, Commissioner




IN THE COUNTY COMMISSION OF PUTNAM COUNTY, WEST VIRGINIA

County Commission of Putnam County, West Virginia, sitting in regular session this the Sth
of September, 2003 does hereby RE-APPOINT Mr. Calvin L. Hatfield, 101 Vista Lane,
cane, WV 256526 o serve on the South Putnam Public Service District Board effective August
7003 with @ term 10 expire on August 31, 2008,

E'ER this 8th day of Septemnber, 2003,

Absent
thers, Jr., Preside

ommissigner

o [ e

/&ephfn A Andes, Comimissioner




' . EXHIBIT C

t

" OFFICIAL OATH

NTE OF WEST VIRGINIR, : ' ,

]
14

THAM COUNTY, SS

!
1, | cazvm . maorTELD : do solemnly

; i ) .
ear thar I will; support the Copestitution of the United SHtatesg
! _

of the State‘of fest Virginia, and that I

0

a_the~C0ﬁatitut&cn
i

7411 faithfully fischarga tha dobies of the office of
B PUTMAM PUBLIC SERVICE DISTRICT BORRD -

T {n!ém: AOCUEr 31, 2003 7O AUGUST 31, 2008}

cakill and judgement, S50 REL? HE GOD.
':ﬂﬂm,_ -
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/
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ko the bast ci‘my

_ _ Subscribed and sworn to before me this / day
ESLELQbM-K** A . .
§ . -
CLERR
T am Co ¥ OMmML8EIon
Wig¥ield, West Virginia !
BY: Deputy
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I of Prmam, 1w
L MICHABL W ELLRTY Clerk af

¥ ;\l};&mﬂ;ﬂmaf:ﬁu Crumty, da hereby
the ferapolog wiing was thls duy pre-
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OFFICIAL OATH

STATE OF WEST VIRGINIA,

PUTNAM COUNTY, S5:

I, JCE B, MILLER } do solemnly

swear that I will! support the Constitution of the United States

and the Constitution of the State of Weskt Virginila, and thal 1

will Faithfully discharge the duties of the office of

SOUTH PUTNAM PUBLIC SERVICE DISTRICT BOARD

(TERM: AUGUST 31, 2005 70 AUGUST 31, 2011)

to the beskt of my skill and judgement, S0 HELP ME GOD.

V] gptrathen

N

é‘fx

Subscribed and sworn to before me this

day

of Afffmod . Ams

P

Fé/wf'«/ LS/

Futnam County Commission,
Winfield, West Virginia

BY: X\fo/(mf

CLERXK

Deputy






RULES OF PROCEDURE

SOUTH PUTNAM PYBLIC SERVICE DISTRICT

ARTICLE!

NAME AND PLACE OF BUSINESS

Section 1. Name: SOUTH PUTNAM PUBLIC SERVICE DISTRICT.

Section Z. The principal office of this Public Service District will be located at 107
South Poplar Fork Road, Scou Depot, Putnam County, West Virginia.

Section 3, The Common Seal of the District shall consist of 2 concenrric circles
berwesn which circles shall be inscribed South Pumarn Poblic Service District, and in the center "seal” as
foliows:

Section 4: The fiscal year of the District shal! begin on July 1 of each year and shall end
on the following June 30.
ARTICLEII
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Artcle 13A
of the Code of West Virginia of 1931, as amended {the "Act").

CHITL



ARTICLE HI

MEMBERSHIP

Section 1. The members of the Public Service Board of this Diswrict
shall be those persons appointed by The County Commission of Pumam County,
West Virginia, or otherwise appointed pursuant o the Act, who shall serve for such terms
as may be specified in the order of the County Commission or otherwise.

Section 2. Should anty member of the Public Service Board resign or
otherwise become legally disqualified toserve as a rember of the Public Service Board, the
Secretary shall imumediately notify the County Commission or other entity provided under the
Act and request the appoinument of a qualified person to £ilt such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the Couwnty
Comrmission or other emtity provided under the Act of the pending termination and request
the County Comynission or other entity provided under the Act o enter an order of
appoiniment or re-appointment o maintain a fully qualified membership of the Public Service
Roard. '

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District
shall hold regular monthly meetings on the second and fourth Tuesdays of each month, at
such place and hour as the members shall determine from time to time. [f the day stated shall
fall on a legal holiday, the meeting shall be held on the foltowing day, Special meerings of
the Public Service Board may be called at any time by the Chairman or by a quorum of the
Board.

Seciion 2. At any meeting of the Public Service Board of the District,
2 members shall constitute 2 quorurs. Each member of e Public Service Board shall have
one vote at any membership meeting and if a quorum {s not present, those present may
adiourn the meeting 10 a later date.

Sechon 3. Unless olherwise agreed, notice 10 members of regular
meetings shall not be required. Uniess otherwise waived, aotice of each special meeting of
the membership shall be given 1 all members by the Secretary by fax, elephone, mail Of
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state brie fiy the purposes of such meeting and the Rature
of the business 1o be ransacted thereat, and no business other than that siated in the notice
or incidental thereto shall be wansagied at any such special meedng.

CH306417.1 .




PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article $A, Chapter 6 of the
West Virginia Code 0f 1931, as amended (1999 Revision), notice of the date, tme, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meedngs of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency
requiring imwnediate action) as follows:

A. Regular Meetings. A notice shall be posted and maimained by the
Secretary of the Public Service Board of the Public Service District a1 the from
door or bulletin board of the Putnam County Courthouse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service
Bourd of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. 1o addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Sectetary of the Public Service Board not less than
72 hours before such regular meeting is to be held, ifa particular regularly
scheduled meeting is cancelled or postpaned, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible afer
such cancellation or postponement has been determined.

B.  Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulietin board of the Putsam County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled meeting is to be held, staing the date, time, place and
purpose for which such special meeting shall be held, 1f the special meeting Is
cancelled, a notice of such cancellation shall be posted at the same locarnions 2§
soon as feasible after such cancellation has been derermingd.

ARTICLEV

OFFICERS

Section 1. The officers of the Public Service Board shall bea
Chatrman, & Secretary and & Treasursr, The Chairman shalt be elected from the members
of the Pubtic Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CHI0MIT.L
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Section 2. The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shail
serve until the pext annual election by the membership and until their successors are duly
elecied and qualified. Any vacancy occwrring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shail be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secreury,
sign the mimutes of all meetings at which he or she shiall preside. The Chairman shall anend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The
Chazirman shall execute, and if necessary, acknowledge for record, any deeds. deeds of trust,
contracts, notes, bonds, agreements or Other papérs necessary, requisite, proper of
convenient 1o be executed by or on behalf of the Board when and if direcied by the members
of the Board. ' '

Section 2. The Secretary shall keep 2 record of ali proceedings of the
Board which shall be svailable for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the mimse book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virme of the office or as
1y be conferred from time to time by the members of e Board, these Rules of Procedure

or as prescribed by law,

Section3. The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the Dyistrict on orders authorized or approved by the
Board, The Treasurer shall keep or cause 10 be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or tGirough him and shall
prepare and submit such reporis and statements of the financial condition of the Board as the
members may from time to time preseride, He shal! perform such other duties as may be
required of him by law or as may be conferred upon him by the mentbers of the Board, these
Rules of Procedure or as prescribed by law.

Section4.  If e Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary

CHIGELT.]
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AFFIDAVIT OF FUBLICATION Cont of Publication S_Z‘L.._._

State of West Virginia, County of PUTNAM, to wit:

1, Sharon Watts, being first swoin upon wy oath, do depose and say that I am’
Assistant Publisher of the newspaper entitled THE PUTNAM STANDARD, a2
Democratic newspaper; that I have been duly authorized to execute all
affidavits of publication; that such newspaper has been published for more
than one year prior to publication of the annexed nolice described below; that
such newspaper is regularly published weekly on Tuesday, for at least fifty
weeks during the calendar year, in Winfield, PUTNAM County West
Virginiz; that such newspaper is a newspaper of “general circulation,” as that
termn {s defined in article three, chapter fifty-nine of the Code of West
Virginia, 1931, as amended \within the publication area or areas of the
aforesaid municipality and county; that such newspaper averages in length
four or more pages, exclusive of any cover, per issue; that such newspaper is
circulated to the general public at a definite price or consideration; that such
newspaper is a newspaper to which the general public resons for passing
events of a political, religious, commercial and socinl nature. and for cdrrent
happenings, announcemenis, miscallaneous reading maners. that the annexed-—-——---

notice of
o Aﬁ? 67- 0756~ PW D -CHN

Was duly published in said newspaper once & week for /

{successive) week(s), commencing with the issue of the Q’_‘j day

of ¥y 200 7] and ending with issue of the_ 24, _ day of /)

20 d‘z 5 J(and was posted, if required, at thg ﬂ-db/“
on the dav of, 20

aron Watts, Assisian! Pubfher &
THE PUTNAM STANDAREB =

T & .

Taken, sud ribed and swormn &
day of -0 &

W? 2005 xj{{_[?g_g ﬁ&,a

ory Mg o Sy

ORFICIAL SEAL
NOTARY PUBLIC
STATE OF WEST VIAGINIA 3
TRUDY BLACK - ‘
324 SUMMERS ADDITION
4 MILTON, WY 25541
Ay comimission expires March B, 2{1?

2 Colom
Aum Creek




LEGAL NOTICE

PURLIC SERVICE COMMISSIGN
OF WEST VIRGINIA
CRARLESTOMN

Emercd by the Pubiiic Service Conmonission of Wes:
Virginis. in the Cny bf Charieston: on the 30th day of
ay, 2007

CASE NO. 87-0T56-PWO-CR

FUTNAM PUBLIC SERVICE DISTRICT,
 public wility.
Apph Tor a cevtihasl of o
wnd fmgnssity for die wpgrade, operation and main-
(enancr of waicr maind, inchiding pate valves, firv
hydﬂnu wistes Meiess nd all stecisury appuncosnces
in the Venirou Road ares, Pumnam Connty, the prniicis
pudiod bt fa. Jervice
garage and office tuciity, (o approvid of inceexscd
sarer sates and charges, and for approval of Snancing
rehund thereis,

SECOND AMERDER NOTICE OF BILING

WHEREAS, on May 3, 2001, the Puinum Public
Service Distriet Ried an application, duly werificd,
for u cenilicue for the cunstruciion, operation and
Hriptenuncs of water mainy, inchuding paie vilees,
Hire hpbtuats, water bieters wod Wi neceysary uppane-
mances :n!hc V-.mrounanaéwu . Putsam County, the

{3 e Mia:

seeviee garuge and oifice Tacilify, und lor upprovad of
tiwancing relued thercta, Said preject will replsce an
caisting 4-5nch Yine which is in poer condition ind
requitics AECrous leak repuins on wpn enoual hais and
f4 inadeguerely sized for e protectinn. The Dinoct's
upplicition fordier yechs appeoval af intreascd wates
ritgy snd Sharges 308 approval of 1hr Snencing of the
project. The applicaiion i an filc with and svailibie
{or public inspaciion utthe Public Servies Commission,
0§ frooks Street, in Charlcsion, West Viginia

WHERFEAS, the Pataun Public Servics Disgicsosti-
fivaies Khat dhe (o constraction costs for the propased
prujet is $1,034,000.00, 1 be funded through © West
Virginiu Witet Developnent Authoriy {* WDA" loun
¥ar u 1erm of M} years Wl wn inferest raic of 5%

WHEREAS, the Disuin iy secking the Commis
sion's upprova! of the foluwing incressed waser rutes
end churges:

SCHEDVEEL

SEPLICABR ITY
Applicable in entire worritory sarved excepl he
Kaungwha Orchued Indesuisd cusiomess,

SYAILARYITY
Avaitable for general gomesiic, copgnercisl, Puvon
indusirial wned resule service

PR

First 2,000 gelions used per month
Minimum Rue According 10 Meicr Sige
Nexs 21800 gatlons wsed per manih
$4.25 per 1,000 yallom
Next 975,000 golions used per ramb
52.9) per 1,000 gailons
£ 000 getons used por manth
S2.80 per 1,000 gallony

MINIMEIM CHARGE

o bil wilt be rendired for fess thun 316,05 per
wonth which is the equivaers af 2000 guthsas of
Wacs:

508 - or 34 dch meker SHE ] per mwnh

1 inch meter 3ULZR per nroneh
1+ 14 inth meger § 58.80 per mowth
b 12 inch mewr SB35 per mondh
2 inch mkies 12888 per munth
3 Inch meer 524155 por munth
4 incl; mewt 536275 per monik
b inch Ducter FBOS A0 per mond
Binch pter SE200BD per monh
TALEEE

The [ollowing charges e o be mude whentver the
writily inswlis o new tap w0 serve si applicent,

Atap fee of $108.00 will be chargss 1o 2 cunomer
=pplying for service belore cnus!.rucuon is :wnplelzd

mienth witich ji the cquivalent of 3,008 galons of
wiitet

S/E o 34 inch meler $18.24 per month

1 inch ameier 345,50 per month
i- U2 inch mewt 59130 per inorah
2 inch maws $145.82 pas manth
4 inch oetet FA56.00 per month
& inth mieier SR12L.00 per month
4 inch metar 3LAMH per month
51500

To be churged Wherncves the supply of waler 35
rarmed & For violmi of ey, P i il

incraases, bised upom wn average of 4.500 ralions
pet month;

ES)INCKEASE {AINCREASE

Resideniuf 02452
Commerciut .54 02452
inabusrisd ] 02457
Resule il 02452
Onhaey b A5

Resaie customers of Pusrem Public Service Disuie
inciude the Chy of Hurrizune,

Th: ptupcu:d intrewsed rines wnd charges will pro-

of fravdulent wac of watcl

JARTEE
Tha fullowing chirges ars 1t be mude wied pever the
wriliny nstalls 3 new Tap Lo sérve wn applicant,

Azup fec of $200.00 will hu!mgu& 18 K Eumbmer

Ay F78, 50000 snnvaliy tn wdditions
seventE, 3n incTease Bl 2 840,

The increases thowa wr based o vancgey of al
cuniprness is the indicaied gluss, Individunl Sugiom-
48 tBay Iesaive MCERses that asg preater of Jess trah
EyETRgE

sppiyitg for service before
ad;w::mmux euuem:r “kprembies i mconm.uou with
p before the £ “Thiy

F it reguented caes wnd cherges are
only a propassl and ke subjec to change {incresey

;«c-cmuuucuwupm willbe mvum:fa:rum:mk
nma{mmdmmd;ncmm wapplicants prenises
har i3 iuted with u

A wip fee of $200.00 will be chusped 16 uif cur-
wmers 3 who apply for servics ouiside bf w cerificns

adfent i th s premises § with
¥ ecntifiguic proceading belor the Commission. Thic
pn-.—cmuucuunuptuwillht.lnvahd.lfurlhccompic-
tioa of toy.wr appllcant 's prermi
Wit i dssociuted with s cenificus procending,

A up fee of $30000 Wik be charged w nil cuse
tamers wha apply for servier outside of » cenificuse
procending before the Commission {or cach acw ap
1 the sysiam.

525.00

Ta be charged whenever U suppiy of waiet is
lumetd Gff ToF violution of rules, nonpuymenr of bills
or Iravidulent wse of waler

P Before the Commision for esch new iap
:uﬂw.syswm.

DELAYED PAYMENT PENALTY

The abave scheduic is nel. On ali setouns nor puid
in full when dug, on percent {19%) will be sdded to
the nas CWrent amdund uppaid. This dcilynﬁ payment

or ) by the Pubiic Scrvice Commissian i iy
seview af ihie Aling,

Porsuuni 10 §24-2- 11, Wet Vieginks Cude, 1T 18
ORDERED that she Pnnaot Public Service Disiriet pive
notice of the filing of s2id applicution, by publlshing
copy of this arder once i w newspipar duly quatifed
by the Secretary of Suie, published 2nd of geseri?
vhelation in Pt Couaty, muking due roium ip
this Comnmission of proper cenification of publics
tion imumadistedy afeer pubficetion. Anpone desicing
10 provest of intervane should Kie & wiitien protest of
notice. af inervention within 30 duys following the
dwic of i publication unlis ilierwise modificy

penalty if not inicrest and 310 be call 5 ance
Jor cach Bill whers | it appropriaic,

RETUERED CHECK CHARGE FDR . NSUE:

A service charge cqual se the wewal bank for as-
sesred 10 the Digirict wp da 2 nushioom of 32500
wilf be dnpascd upon wby cistunes whise cheek Ior
peyment of charges s reiwned by the bank duc @

\ Insuflicient funds,

DELAYED PAYMENT PENATTY

The sbuve Schedule i nev. On ull accounss ngs paid
i fulf when duc, ten percent (10%) will be added 1o
4he skl cugrent simount wnpaid. This deluyed puyment
peaklty is pot inserest und is 1o be colleied oaly onoe
for each Bili whese it It wppropriate,

LEAK ADILSTMENT
30.40 per 1,000 galions i ta be used when o Bill
relletts dnusuk] coRsumption which can be sribucd o

" eligible ivakage on customer's side of the meter. This

ric shall be applicd to all such consumpiion ubsve

" customer's historicnl average ke,

RETURNED CHECK CHARCE FOR WNSUE
EACIENT FUNDS

A service chinge equal (o tha ol bank fee s
segse) 40 the Digidcl wp 10 muaimum of 525,00
will be imposed npon any cusiomer whose check for
peyment of charges 1 ralumed by the hank due 10 .
insufhieient funds,

LEAK ADIUSTMENT

§0.40 pet | {)00 gnllons iz 1o be used whca he h)il
redlocs ption which casi
eligible Jrakage ob cusiomker's site of the metes, ‘hm
rate shall be apphed o 2l such consumprion abave
custemer’s hisarical zverage wsige, N

SCHEDULF 1-A

SEELICABILITY

Apphizable interritory formerly served by Kanuwlu
Duchars Public Service Disuiel {or indusinia) cusiom-
et only

Availuble for industris) water service

Firsi 3.000 galions used per month
$6.08 per 1,000 gulans '

Neai 7,000 gutlons used pef month
S5.75 per § 500 pations

Al Over 10,000 peboi wvaed pef month
$5.50 per 1,000 puilyps

BINIMUM CHARGE
Mo bill will be rendered for hess dhan S1B.24 per l

continued on prge 21y

SCHERUEEZ
AFPLICARILITY
Applicsble in ehtire omilony served
AXATLARLITY
Availuble o5 privae firc prottiiar

The monthly sate Tor privale e protecion will be
$36.53 per hydrim 1o sprinkler Eonnestion,

“The wap for comwetion of pravaie fire hydranms br
:pnnk.lu‘ ehhnectines shafl be sk actup! cosf of mk-
mg snidf connection,

RECONNECTION. CHARGE AND DELAYED
EAYMENTPENALTY

The conneciian service churge and deliyed piy-
ment peoally et fori in Schedule | is epplicable w
Scheduke 2.

SCHEDIRE

APPLICARIITY

Applicable g entire tersitory served
SURCHARGE

Bond Reserve Repaymant Surchazge - 30,054 per

11,000 gallous solt from \be effective date of s tarifl

wil be chasged in order o eliminnie e deficicncy nthe
swater bond reserve. This surchasge will be climinuted
once the daficiency reacher o T&20 hatunce.

These rales tepresai the fetlowing projent-ralatod

fy Cu order, Failare 1 \imcly proicer o
inervent cza aMool your chght 0 protest uspecis ol this
eealficate case inclading any ascocluted i increuses,
of 1 panicipeiz s future proceedings. Al provests oc
sequest o intervens shouid bricfiy ae the scusns (o

. Reguens PansE
mmply with \he Cmmmsumn & ries on intervention
set Torth in the Commission's Rules of Practice snd
Procoduore, All protesis und imersentions shoulg be
addreased o Sundrz Squire, Exeembve Seaeeimey, RO,
Box 812, Chaskesion, Wesi Virginis 25323,

JT 1§ FURTHER ORDERED that if no prowests
ats received within said thlry (M) day pericd, the
Compyission muy widve lormxt heasing and grend the
spplication based on the evidenue submitied with said
appliication and its review bereoll

A True Copy, Tester
Susndru Squire
Frecutive Secretary
528 ps







PUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
16 January 2008

MINUTES

Chairman Joe Miller called to order the regular meeting of the PSD Board with Board member
Calvin Hatfield present. Staff members present included Mike McNulty and David Mercer.

RECOGNITION OF GUESTS
The Board welcomed Gary Tills, Putnam County Commissioner; John Stump, Steptoe and
Johnson, Randall Lewis and Eric Coberly, EL Robinson Engineering Company.

RESOLUTION HONORING JERRY K. KELLEY, COMMISSIONER

Chairman Miller and Commissioner Hatfield spoke about serving on the Putnam Public Service
District Board with Jerry and his contributions to Putnam County.

Chairman Miller offered a Resolution Honoring Jerry K. Kelley. Calvin Hatfield made the
motion to adopt the resolution; Joe Miller seconded the motion that was approved by unanimous
vote.

ORGANIZATION OF BOARD / ELECTION OF OFFICERS

Calvin Hatfield made the motion to appoint Joe Miller, Chairman of the Board and himself
Secretary / Treasurer of the Board for calendar year 2008. Joe Miller seconded the motion that
was approved by unanimous vote.

MINUTES OF PREVIOUS MEETING

Calvin Hatfield made the motion approving the Minutes of the December 20, 2007 regular
meeting of the PSD Board that were provided to the Board prior to the meeting for review. Joe
Miller seconded the motion that was approved by unanimous vote.

FINANCIAL REPORT 8 PAYMENT OF REQUISITIONS
A status report of the District’s bank accounts was provided to the Board for review and
discussion.

Requisition #811 in the amount of $127,699.22 was presented to the Board for re-approval; and
Requisition #812 in the amount of $126,133.42 was presented to the Board for approval; and
Requisition #813 in the amount of $196,480.33 was presented to the Board for approval.

Following review, Calvin Hatfield made the motion approving the Requisitions as presented for
payment. Joe Miller seconded the motion that was approved by unanimous vote.




PuUTNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 January 2008 MINUTES Page 2

CUSTOMER ADJUSTMENT REQUESTS
Mr. McNulty presented the customer adjustment requests as outlined below.

NamelAddress - Water Sewer Action
Larry Miller
Rollin St. (North Putnam) $125.63 Approved
Susie Beller
33 Black Betsy Bottom - $43.66 Approved
Robert Stout Jr.
112 Dawn Heights §32.54 $68.37 Approved
Brad Helmick
1 Montain Dr. $17.43 Approved
Dale Briscose $80..35 — Aoroved
120 Kilgore Rd $97.52 — Yy
Brian Hickman $48.14 $100.97 Acoroved
145 Candlewyck Dr $51.93 $108.92 PP
Mary Hodges $117.77 Approved

Rt. 34 Winfield

Eleanor Samms

9 Sevilla Dr $22.36 $53.88 Approved
G.C. Hutton $73.53 $£97.00 Approved
137 Maple Ln $128.76 $281.43 pp

Jerry Browning

20 Marina Park $22.37 $46.91 Approved
Rebekah Boone

1653 Amanda Dr. $18.57 $38.95 Approved
Carlous Luikart . $229.8 Avproved
409 Washington St. $79.66 pprove
Stephen J. Hatten . $55.46 Approved
RR 3 Box 57 $31.61 b

Following review, Calvin Hatfield made the motion approving the customer adjustment requests
as presented. Joe Miller seconded the motion that was approved by unanimous vote.

OLD BUSINESS
WVDGH Projects
Staff updated the Board on the status of current highway projects.




PurNAM PUBLIC SERVICE DISTRICT
Regular Meeting of the PSD Board
10 January 2008 MINUTES Page 3

Kanawha Valley / Midway Sewer Projects
Staff updated the Board on the status of the project.

Staff also informed the Board that efforts were still continuing to move forward with the
replacement of the Care Haven sewage lift station replacement project. The District’s engineer,
S&S Engineering and USDA Rural Development are working on the details for final approval of
the change order to complete the work.

Water System Improvement Project

Project Finances

Staff presented USDA Estimate of Funds Needed No. 22 relating to construction and other
services for the WSI Water System Improvement Project and authorizing payment in the amount
of $5,128.97 and authorizing the Chairman to sign the Estimate on behalf of the District.

Following review, Calvin Hatfield made the motion to approve the USDA Estimate of Funds
Needed No. 22 for the WSY Water System Improvement Project in the amount of $5,128.97
presented and authorizing the Chairman to sign on behalf of the District. Joe Miller seconded the
motion that was approved by unanimous vote.

Staff presented Resolution No. 22 approving the invoices relating to construction and other
services for the WSI Water System Improvement Project and authorizing payment in the
amount of $5,128.97.

Following review, Calvin Hatfield made the motion to approve Resolution No. 22 for the WSI
Water System Impreovement Project in the amount of $5,128.97 as presented. Joe Millér
seconded the motion that was approved by unanimous vote.

Calvin Hatfield made the motion to authorize Michael McNulty, General Manager to sign the
confractor pay estimates related to the payment of the above Requisition and Resolutions. Joe
Miller seconded the motion that was approved by unanimous vote.

Red House Collectors Project
Staff presented Resolution No.12 in the amount of $2,234.25 for project related expenses.

Following review, Calvin Hatfield made the motion to approve Resolution No. 12 in the amount
0f $2,234.25. Joe Miller seconded the motion that was approved by unanimous vote.

Calvin Hatfield made the motion to authorize Michael McNulty, General Manager to sign the
contractor pay estimates related to the payment of the above Resolution, Joe Miller seconded the
motion that was approved by unanimous vote.
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Vintroux Holiow Project & Maintenance Building Project

Chairman Miller presented a proposed CWSRF Loan Agreement by and among the Putnam
Public Service District, the Water Development Authority and the Department of Environmental
Protection for a $3,680,000 loan from the Clean Water State Revolving Fund (“CWSRF”) to
finance the Vintroux sewer project. Thereupon, on motion was duly made by Calvin Hatfield
and seconded by Joe Miller to approve the CWSRF Loan Agreement and authorize the Chairman
and Secretary to execute the Loan Agreement. The motion passed by unanimous vote.

Next, the Chairman presented a proposed WDA Loan Agreement by and between the Putnam
Public Service District and the Water Development Authority for a $1,436,000 loan from the
Water Development Authority (“WDA™) to finance the Vintroux water project. Thereupon, on
motion was duly made by Calvin Hatfield and seconded by Joe Miller, to approve the Loan
Agreement and authorize the Chairman and Secretary to execute the WDA Loan Agreement.
The motion passed by unanimous vote.

Thereupon, the Chairman presented Sewer Project First Draw Resolution and there was
discussion. Thereupon, on motion duly made by Calvin Hatfield and seconded by Joe Miller, it
was unanimously ordered that the said Sewer Project First Draw Resolution for a total aggregate
amount of $421,293.73 be adopted and be in full force and effect on and from the date hereof.

Thereupon, the Chairman presented Water Project First Draw Resolution and there was
discussion. Thereupon, on motion duly made by Calvin Hatfield and seconded by Joe Miller, it
-was unanimously ordered that the said Water Project First Draw Resolution for a total aggregate
amount of $301,077.53 be adopted and be in full force and effect on and from the date hereof.

Teays Hollow Sewer Project
Staff updated the Board on the status of the project. Plans and specifications are being delivered
to Bob Rodecker, Attorney, in the moming.

Hometown Sewer Plant Upgrade Project
Staff updated the Board on the status of the project. Bids will be opened on January 16.

Jamestown Subdivision / Cow Creek Sewer Extension

Project Finances

Staff presented Resolution No. 05 in the amount of $87,654.18 for the Jamestown Subdivision /
Cow Creek Sewer Extension Project related expenses.

Folowing review, Calvin Hatfield made the motion to approve Resolution No. 05 for the
Jamestown Subdivision / Cow Creek Sewer Extension Project in the amount of $87,654.18 as
presented. Joe Miller seconded the motion that was approved by unanimous vote.
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Calvin Hatfield made the motion to authorize Michael McNulty, General Manager to sign the
contractor pay estimates related to the payment of the above Resolutions. Joe Miller secondeci
the motion that was approved by unanimous vote.

Water Treatment Plant Pre-Sedimentation Basin Project
Staff updated the Board on the status of the project.

City of Hurricane Sanitary Board & Sycamore Landfill

Staff updated the Board on the status of the complaint case filed by the District with the Public
Service Commission of West Virginia. ,
Water Surcharge

Mr. McNulty updated the Board on the status of the surcharge and the WVAW Company
pending rate case. The District is not signing the stipulation agreement due to the fact that we
have concerns over the language in the stipulation as it relates to the filing of the next Class Cost
of Service Study. The District is not opposing the settlement.

' NEW BUSINESS
Developer Plans
No plans were presented.

-OTHER BUSINESS
Mr. MeNulty informed that Board that he instructed Harold Payne to review the existing
Companion Life, short term and long term Disability insurance policies and compare it with
other carriers. It was determined that Putnam PSD could save approximate $7,000 per year by
switching to Guardian Insurance Company.

Following discussion, Calvin Hatfield made the motion to approve switching the District’s
existing policy to Guardian. Joe Miller seconded the motion that was approved by unanimous
vote.

EXECUTIVE SESSION
The Board did not enter info executive session

ADJOURNMENT
There being no further business, Calvin Hatfield made the motion to adjourn the regular meeting
at 8:30 pm. Joe Miller seconded the motion that was approved by unanimous vote.
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PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

EXCERPTS OF MINUTES ON ADOPTION OF BOND RESOLUTION
AND SUPPLEMENTAL RESOLUTION

The undersigned Secretary of the Public Service Board of Putnam Public
Service District, hereby certifies that the following is a true and correct excerpt of the
minmuites of a regular meeting of the said Public Service Board:

ok Aok Rk

The Public Service Board of Putnam Public Service District met in special
session, pursuant to notice duly given, on the 24th day of January, 2008, at the District’s
office in Scott Depot, Putnam County, West Virginia, at the hour of 7:00 p.m., prevailing

time.
PRESENT: Chairman - Joe Miller
Secretary/Treasurer - Calvin Hatfield
Vacant
ABSENT: None

Joe Miller, presided, and Calvin Hatfield, acted as Secretary.

Mr. Miller announced that a quorum of members was present and that the
meeting was open for any business properly before it.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC WATERWORKS SYSTEM OF
PUTNAM PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT
OF NOT MORE THAN $1,436,000 IN AGGREGATE

CH4831065.1
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PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2008 A (WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY), PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS; AUTHORIZING EXECUTION
AND DELIVERY OF ALL DOCUMENTS RELATING TO
THE ISSUANCE OF SUCH BONDS; APPROVING AND
RATIFYING LOAN AGREEMENT RELATING TO THE
SERIES 2008 A BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Calvin Hatfield and seconded by Joe Miller, it was unanimously ordered that the said
Bond Resolution be adopted and be in full force and effect on and from the date hereof.

Thereupon, the Chairman presented a proposed Supplemental Resolution in
writing entitled:

SUPPLEMENTAIL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISIONS, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF WATER REVENUE BONDS, SERIES
2008 A (WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY), OF PUTNAM PUBLIC SERVICE DISTRICT;
APPROVING AND RATIFYING THE LOAN AGREEMENT
RELATING TO THE SERIES 2008 A BONDS;
AUTHORIZING AND APPROVING THE SALE OF THE
SERIES 2008 A BONDS TO THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY BANK;
AND MAKING OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Calvin Hatfield and seconded by Joe Miller, it was unanimously ordered that the said

Supplemental Resolution be adopted and be in full force and effect on and from the date
hereof.

seskok dokok ok
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There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

CH4831065.1



CERTIFICATION

I further hereby certify that the foregoing action of said Public Service Board
remains in full force and effect and has not been amended, rescinded, superseded, repealed
or changed.

WITNESS my signature on this 28th day of January, 2008.

Secretary

847283.00011
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street

Suite 500, Terminal Building Date of Report:_January 28, 2008
Charleston, WV 25301

(304) 558-3971

ISSUE: Putnam Public Service District, Water Revenue Bonds,
Series 2008 A (West Virginia Water Development Authority)

ADDRESS: _Post Office Box 147, Scott Depot, West Virginia COUNTY: _Putnam
PURPOSE OF ISSUE: New Money: X

Refunding: REFUNDS I1SSUE(S) DATED: N/A
ISSUE DATE: __ January 28, 2008 CLOSING DATE: January 28, 2008
ISSUE AMOUNT: _§ 1,436,000 . . RATE: _5%

1ST DERT SERVICE DUE: April 1, 2008* (interest only)  IST PRINCIPAL DUE: _October 1, 2009

I1ST DEBT SERVICE AMOUNT: $12.565* PAYING AGENT: Municipal Bond Commission

BOND ' UNDERWRITERS

COUNSEL: Steptoe & Johnson PLLC COUNSEL: Jackson Kelly PLLC
Contact Person: John C. Stump, Esquire Contact Person: Samme L. Gee
Phone: (304) 353-8196 Phone: (304) 340-1318

CLOSING BANK: Putham County Bank ESCROW TRUSTEE:

Contact Person: Jerry Brown Contact Person:
Phone: (304) 562-9931 Phone:

KNOWLEDGEABLE ISSUER CONTACT OTHER WV Water Development Authority
Contact Person: Mike McNulty Contact Person: _Chris Jarrett
Position: General Manager Function: Director
Phone: (304) 757-6551 Phone: (304) 558-3612

DEPOSITS TO MBC AT CLOSE: Accrued Interest: $

By: X Wire X Capitalized Interest: $.120.265
Check X  Reserve Account: $_ 84.387
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer $
IGT To Cons. Invest, Fund  §
To Other: $

NOTES: mikemcnulty@putnampsd.com

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:
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PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

Putnam County Bank, Hurricane, West Virginia, hereby accepts appointment
as Depository Bank in connection with a Bond Resotution of the Putnam Public Service
District (the "Issuer"), adopted Jamuary 24, 2008, and a Supplemental Resolution of the
Issuer adopted January 24, 2008 (collectively, the "Bond Legislation"), authorizing issuance
of the Issuer's Water Revenue Bonds, Series 2008 A (West Virginia Water Development
Authority), dated January 28, 2008, in the principal amount of $1,436,000 (the "Bonds") and
agrees to serve as Depository Bank in connection with the Bonds, all as set forth in the Bond
Legislation.

WITNESS my signature on this 28th day of January, 2008.

PUTNAM COUNTY BANK

ssssss s v
L 5@. . %WD»W
//Aushorized Officer

01.11.08
847280.00011
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PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

ACCEPTANCE OF DUTIES AS REGISTRAR OF SERIES 2008 A BONDS

The Huntington National Bank, Charleston, West Virginia, hereby accepts
appointment as Registrar in connection with the Putnam Public Service District Water
Revenue Bonds, Series 2008 A (West Virginia Water Development Authority), dated January
28, 2008, in the principal amount of $1,436,000 ("the Bonds") and agrees to perform all
duties of Registrar in connection with the Bonds, all as set forth in the Bond Legislation
authorizing issuance of the Bonds,

WITNESS my signature on this 28th day of January, 2008.

THE HUNTINGTON NATIONAL BANK

Its Autho ed icer

01.11.08
847280.00011
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PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

CERTIFICATE OF REGISTRATION OF SERIES 2008 A BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as
Registrar under the Bond Legislation and Registrar's Agreement providing for the
above-captioned bond issue of the Putnam Public Service District (the "Issuer"), hereby
certifies that on the date hereof, the single, fully registered Putnam Public Service District
Water Revenue Bonds, Series 2008 A (West Virginia Water Development Authority), of the
Issuer, dated January 28, 2008, in the principal amount of $1,436,000, numbered AR-1, is
registered as to principal and interest in the name of "West Virginia Water Development
Authority" in the books of the Issuer kept for that purpose at our office, by a duly authorized
officer on behalf of The Huntington National Bank, as Registrar.

WITNESS my signature on this 28th day of January, 2008.

THE HUNTINGTON NATIONAIL BANK

By:

01.11.08
847280.00011

CHg%1688.2
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PUTNAM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 28th day of
January, 2008, by and between the PUTNAM PUBLIC SERVICE DISTRICT, a public
service district and public corporation and political subdivision of the State of West Virginia
(the "Tssuer™), and THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia
(the "Registrar™).

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $1,436,000 Water Revenue Bonds, Series 2008 A (West Virginia Water
Development Authority), in fully registered form (the "Series 2008 A Bonds"), pursuant to
a Bond Resolution of the Issuer duly adopted January 24, 2008, and a Supplemental
Resolution of the Issuer duly adopted January 24, 2008 (collectively, the "Bond
Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement
and not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer
of a Registrar for the Bonds; and

WHEREAS, the Issuver desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

CH8%1676.2
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1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislation,
such duties including, among other things, the duties to authenticate, register and deliver
Bonds upon original issuance and when properly presented for exchange or transfer, and
shall do so with the infention of maintaining the exemption of interest on the Bonds from
federal income taxation, in accordance with any rules and regulations promulgated by the
United States Treasury Department or by the Municipal Securities Rulemaking Board or
similar regulatory bodies as the Issuer advises it of and with generally accepted industry
standards.

2. TheRegistrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar’s authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or Hability for any action taken
by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legislation, the
terms of the Bond Legislation shall govern.

6.  The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound.

7. This Registrar's Agreement may be terminated by either party upon
60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

ISSUER: Putnam Public Service District
Post Office Box 147
Scott Depot, West Virginia 25560
Attention: Chairman

CH891676.2 2



REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporaie Trust Department

8.  The Registrar is hereby requested and authorized to authenficate and
deliver the Bonds in accordance with the Bond Legislation.

IRemainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the parties hereto have respectively caused this

Registrar's Agreement to be signed in their names and on their behalf, all as of the day and

year first above-written.

(1.07.08
847286.00011

CH891676.2

PUTNAM PUBLIC SERVICE DISTRICT

By: }4& @ Mf/gx«\

Its: Ch‘@'&m&n

THE HUNTINGTON NATIONAL BANK

Its: AuthOpiZE 1 r

By




EXHIBIT A

Bond Legislation included in bond transcript as Documents No. 1 and No. 2
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SCHEDULE OF COMPENSATION

(See attached)

CH891676.2 6




Private Financial Group
P.0. Box 633 - WE3013
Charleston, West Virginia 25322.0633

STATEMENT OF REGISTRAR'S FEES
Invoice Date January 28, 2008

Putnam Public Service District
Account Number 60689001808

Putnam Public Service District
Water Revenue Bonds
-Clo John C. Stump
Steptoe & Johnson, PLLC
P.O. Box 1588
Charleston, WV 25326-1588

SUMMARY OF ACCOUNT

KkkkkkkRiohkkhkkihkhdhs dokdkkdkkkkk Tkkkok & *kkkkkkkkkkkkk ki e ke e e el ok de e e de e e e kR ek b e ke i Fe ke kR ok kR

TOTAL AMOUNT $ 500.00

TOTAIL DUE 3 900,00

*  FEE INVOICES ARE PAYABLE WITHIN 30 DAYS. IF PAYMENT *
* {S NOT RECEIVED, FEES WiLL BE DEDUCTED FROM THE PLAN ¥
* . MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN: BARRY. .~
* .. GRIFFITH, PO BOX 633, CHARLESTON, WV 253220633 ......... ¥

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304)348-5035






PWSID: Wv3304011

State of West Vifginia

OFFICE OF ENVIRONMENTAL HEALTH SERVICES

CAPITOL and WASHINGTON STREETS 1 DAVIS SQUARE, SUITE200  CHARLESTON, WEST VIRGINIA 25301

TELEPHONE 304-558-298!
(Water) PERMIT .
PROJECT:  Vintroux Hollow Water Line Replacement PERMIT NO.: 17,554
LOCATION: near Scary COUNTY: Putnam DATE:  8-27-2007

THIS 18 TO CERTIFY that after revicwing plans, specifications, epplication forms, and other essential information that

Putpam Public Service District
P. 0. Box 8560
Scott Depot, West Virginla 25560

is hereby granted approval to: install approximately 4,645 LF of 6%, 370 LF of 4" and 1,000 LF of 2" water line, all
necessary valves and appurienances.

Facilities are to replace existing water line in the Vintroux Hollow and Sue Drive areas in the Putnam Public

Service District.

Note: This permitis contingent upon all new water line being disinfected, flushed and bacteriologically
tesied, prior to use, ‘

The Environmental Engineering Division of the OEHS St. Albans District Offiee (304-722-0611) is to be
notified when construction begins.

Validity of this permit is contingent upon confotmity with plans, specifications, application forms, and other information submitied to
the West Virginis Bureau for Public Health.

FOR THE DIRECTOR

pran 7

William S. Herold, Jr., P.E., Assistant Manager
Infrastructure and Capacity Development
Environmental Engineering Division

WSH:emt

PC: Qk4, 802 B Street
Katheryn Emery, B.E,, DEP
James W. Ellars, P.E., PSC-Engincering Division
Amy Swann, PSC
Putnam County Health Department
QOEHS-EED 8t. Albans District Office
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:P OE . Chase Tower, Eighth Floor Writer’s Cozg';agcé Information
304) 353-
L l & PO, Box 1588 (304)

(304) 353-8181 Fax

, I N SON Charleston, WV 25326-1588 Johz. Stump@steptoe-johnson.com
) PLLC {304) 353-8000  (304) 353-8180 Fax

ATTORNEYS AT LAW www.steptoe-johnson.com

February 1, 2008

Putnam Public Service District
Water Revenue Bonds, Series 2008 A
{West Virginia Water Development Authority)

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Internal Revenue Service
Internal Revenue Service Center
Ogden, Utah 84201

Ladies and Gentlemen:

Enclosed herewith is a completed and executed Internal Revenue Service Form 8038-G
ard a file copy thereof with regard to the above-captioned issue. Please file the original form in the
appropriate Internal Revenue Service records and return the copy marked in red as the "File Copy" to me

(after acknowledging receipt of the same) in the enclosed self-addressed envelope.

Thank you for your attention to this letter. If you have any questions regarding any of the
issues set forth herein, or if [ can be of any service, please do not hesitate to call.

My best regards.

Very truly yours,

'y

.

(\”\.

John C. Stump
JCS/bs]
Enclosure
“RECEINVED
O
W
5| reB112008 |3
84728000011 e

OGDEN, UT

CH4837877.1
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o 8038-G Information Return for Tax-Exempt Governmental Obligations

B Under Internal Revenue Code section 149(e} OME No. 1545.0720
{Rev. November 2000) » See separate Instructions.
Depa L Of e Trcasry Caution: if the issue price is under $100,000, use Form 8038-GC.
Fi8l  Reporting Authority i Amended Return, check here B | |
1 Issuer's name 2 Issuer’s employer identification number
Putnam Public Service District 55 | (463396
3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite! 4 Report number
Post Office Box 147 3 38014
5  Chy, town, or post office, state, and ZIP code 6 Date of issue
Scotf Depot, West Virginfa 25560 _ January 28, 2008
7 Name of issue 8 CUSIP number
Water Revenue Bonds, Series 2008 A N/A
8  Name and title of officer or legal representative whom the IRS may call for more information {10 Telephons number of oficer or leqal representativa
Mike McNulty, General Manager { 304 7576551
‘Partil Type of Issue {check applicable box(es) and enter the issue price) See instructions and attach schedule
1 U Education . . . T
12 [ Heah and hospital . . . . . . . . . 11
13 L] Transporation . . . . . . . . . . . . It
14 [ Pubtic safety. . . . T I
15 ¥ Enwironment (including sewage bonds} e - 1,436,000
16ﬂHousmg.‘...,.....A.‘.....__.....,..16
17 [0 Utilities e Y
18 [] Other. Describe b __ . 18
19 If obligations are TANS or RANs, check box b 1 If eblggatuons are BANs, check box [
20 If ob%tgatnons are in the form of a lease or instaliment sale, checkbox . . . . . B[]
Description of Obligations. Complete for the entire issue for which this form is being filed.
| (a) Finat maturity date (b} Issue price (et :éﬁéidazegzﬁeggn ;\[fe)ar\évg%ignﬁt;ﬁrity (&) Yield
October 1, 2047 % 1,438,000 | & _ G.o0 26.511 years 50000600 94
Iart Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued intgrest ., . . . . iz -0-
23 Issue price of entire issue {enter amount from line 21, coturmn (bY) . T 1,436,000
Z4  Proceeds used for bond issuance costs {including underwriters’ discount) 24 25,500
25 Proceeds used for credit enhancement . | . . . .25 -0-
26 Proceeds allocated to reasonably required reserve or repiacemenr fund 26 . 84,387
27 Proceeds used to currently refund prior issves . . . . . . . |27 -0-
28 Proceeds used to advance refund prior isswes . . . . . . . |28 -0-
29 Total (add lines 24 through 28) . . . . o L2e - 108,887
30 Nonrefunding proceeds of the issue (subtract lme 29 fmm line 23 and enter amount hefe) . 30 1,326,113
g8 Description of Refunded Bonds (Complete this part only for refunding bonds.)
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . . B years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . w nja years
33 Enter the last date on which the refunded bonds willbecalied . . . . . . . B
34  Enter the date(s) the refunded bonds were issued b
e8] Miscellaneous _
35  Enter the amount of the state volume cap allocated to the issue under section 141(B)5) . . . 135 n/a
36a  Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions) [ 36a nia
b Enter the final maturity date of the guaranteed investment contract b
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other govemmemaf units (37a nia

b i this issue is a ana made from the proceeds of another tax-exempt issue, check box B ] and enter the name of the

issuer ¥ and the date of the issue b .
38 If the issuer has designated the issue under section 285{) 3B (small issuer exception, check box . p [}
39 If the issuer has elected to pay a penalty in lieu of a{bitrage rebate, checkbox . . . . . . . p ]
40 If the issuer has identified a hedge, check bax . . . : .. P[]

Under penalties of perjury, | declare that t have examined this return and ACCOMmpanying schedu!es and statements, and to the best of my knowledge
and belief, they are true, correct, and compiete.

Sign
Here 5 W {- 30 2008 } Joe Miller, Chairman

mgnatufé\éuf issuer’s authorized representative Date Type or prim name and titie

For Paperwork Reduction Act Notice, see page 2 of the Instructions. Cat No. 637735 form B03B-G (rev. 11-2000

@







Develapment

United States Department of Agriculture
Rural Development
West Virginia State Office

Jamuary 28, 2008

Putnam Public Service District
Water Revenue Bonds, Series 2008 A

(West Virginia Water Development Authority)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America, acting
through the Rural Utilities Service, United States Department of Agriculture, the present holder of the
Prior Bonds, hereinafter defined and described, hereby (a) consents to the issuance of the Water Revenue
Bonds, Series 2008 A (West Virginia Water Development Authority), in the original aggregate principal
amount not to exceed $1,500,000 (the “Series 2008 A Bonds™), by Putnam Public Service District (the
"Issuer"), under the terms of the bond resolution authorizing the issuance of the Bonds (the "Resolution™),
on a parity, with respect to liens, pledge and source of and security for payment, with the Issuer's
ouistanding Water Revenue Bonds, Series 2006 A, dated March 12, 2006, issued in the original aggregate
principal amount of $8,190,000,( the "Prior Bonds™); and (b) waives any requirements imposed by the
Prior Bonds or the resolution authorizing the Prior Bonds (the “Prior Resolution™), regarding the issuance
of parity bonds which are not met by the Bonds or the Resolution; and (c) consents to any amendments
made to the Prior Resolutions by the Resolution.

WITNESSETH my signature on this 28th day of January, 2008.

ZQL;Q

State Ditector

R " 75 High Strest Federal Building » Suite 320 « Morganiown, WV 26505-7500 '
Phone 304. 284 4860 1,800.295.8228 « Fax: 304 284 4883 « TTY/TDD: 304, 284 4836 « Web; htip/fwww.rurdev.usda.goviwy

o Ccmmmed o the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, 5.W.,
Washington, DC 20250-9410 or calt (800) 795-3272 (voice) or (202) 720-6382 (TDD).







WEST VIRGINIA
Water Development Authority

Celebrating 34 Years of Service 1974 - 2008

January 28, 2008

Putnam Public Service District
Water Revenue Bonds, Series 2008 A
(West Virginia Water Development Authority)

TO WHOM IT MAY CONCERN:

In reliance upon the certificate of Bassett & Lowe, the independent certified public
accountants and an opinion of Steptoe & Johnson PLLC, bond counsel, that the coverage and parity tests have
been met, the undersigned duly authorized representative for the West Virginia Water Development Authority,
the registered owner of the entire outstanding aggregate principal amount of the Prior Bonds, hereinafter
defined and described, of Putnam Public Service District (the "Issuer"), hereby consents to the issuance of the
Water Revenue Bonds, Series 2008 A (West Virginia Water Development Authority) (collectively, the
"Bonds"), by the Issuer, under the terms of the resolution authorizing the Bonds, on a parity, with respect to
liens, pledge and source of and security for payment with the (i) Water Revenue Bonds, Series 1999 A (West
Virginia Water Development Authority), dated June 16, 1999, issued in the original aggregate principal
amount of $6,440,000 (ii) the Water Revenue Bonds, Series 1999 B (West Virginia Water Development
Authority), dated June 16, 1999, issued in the original aggregate principal amount of $5,425,000, and (iii)
Water Revenue Notes, Series 2004 A (West Virginia Water Development Authority), dated June 18, 2004,
issued in the original aggregate principal amount of $250,000 (collectively, the “Prior Bonds”).

/ =
g i

Chris E. Jarrett, Execgu/&fé’ Director

01.11.08
847280.006!1

) 180 Association Drive, Chatleston, WV 25311-1217
CHB91684.1 phone (304) 558-3612 / fax (304) 558-0299
www.wvwdaorg






CLOSING MEMORANDUM

To: Financing Team

From: John C. Stump, Esquire

Date: January 28, 2008

Re: Putnam Public Service District Water Revenue Bonds, Series 2008 A (West Virginia
Water Development Authority)

1. DISBURSEMENTS TO PUTNAM PUBLIC SERVICE DISTRICT

Payor: West Virginia Water Development Authority
Amount: $1,231,348

Form: Wire

Payee: Putnam Public Service District

ABA #: 051502858

Acct #: 1504710

Bank: Putnam County Bank

Contact: Rhonda Cunningham (304) 562-9931

Memo: Series 2008 A Bonds Construction Trust Fund

2. DISBURSEMENTS TO MUNICIPAL BOND COMMISSION

A, Payor: West Virginia Water Development Authority

Source: Series 2008 A Bonds Proceeds

Amount: $84,387.00

Form: Wire Transfer

Payee: Municipal Bond Commission on behalf of Putnam Public
Service District

Bank: Branch Banking & Trust Company

Routing #: 051503394

Contact: Sara Boardman, 558.3971

Account: Series 2008 A Bonds Reserve Account
5270517317

B. Payor: West Virginia Water Development Authority

Source: Series 2008 A Bonds Proceeds

Amount: $120,265

Form: Wire Transfer

Payee: Municipal Bond Commission on behalf of Putnam Public
Service District

Bank: Branch Banking & Trust Company

Routing #: 051503394

Contact: Sara Boardman, 558.3971

Account: Series 2008 A Bonds Sinking Fund
5270517317

Purpose: Capitalized Interest Payments

CHE861686.1
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WATER PROJECT

REIMBURSEMENT RESOLUTION

RESOLUTION STATING THE REASONABLE EXPECTATION OF THE
PUBLIC SERVICE BOARD OF PUTNAM PUBLIC SERVICE DISTRICT TO
REIMBURSE THE DISTRICT FOR CAPITAL EXPENDITURES IN
CONNECTION WITH THE ACQUISITION AND CONSTRUCTION OF
WATERWORKS SYSTEM FACILITIES AND IMPROVEMENTS MADE
PRIOR TO THE ISSUANCE OF TAX-EXEMPT REVENUE BONDS

WIHEREAS, the Public Service Board of the Putnam Public Service District (the
“District™) has determined to acquire and construct certain improvements to the District’s
existing water system (the “System™), including but not limited to, water mains, including gate
valves, fire hydrants, water meters and all necessary appurtenances in the Vintroux Road area,
maintenance/service garage and office facility, such acquisition and construction herein called
the “Project” and the cost thereof estimated not to exceed $2,000,000;

WHEREAS, the District will finance all, or a portion of, the costs of construction
of the Project through the issuance of tax-exempt water revenue bonds, in one or more series,
in an aggregate amount not to exceed $2,000,000 (the “Bonds™),

WHEREAS, the District expects that it will make certain capital expenditures
related to the Project prior to the issuance of the Bonds;

WHEREAS, such costs will be paid from the District’s revenue account {Account
No. ) for the System { the “Revenue Account™); and
$#1504710

WHEREAS, the Public Service Board reasonably expects that the District will

reimburse such Revenue Account for a portion of the cost of the Project in an amount not to
exceed $500,000, from the proceeds of sale of the Bonds,

NOW, THEREFORE BEIT RESOLVED BY THE PUBLIC SERVICEBOARD
OF PUTNAM PUBLIC SERVICE DISTRICT, AS FOLLOWS:

CH8926580.1



Section 1. The Public Service Board of Putnam Public Service District
reasonably expects that the District will reimburse itself for certain capital expenditures made
not more than 60 days prior to the date of adoption of this resolution (and after the date of such
adoption, but prior to the issuance of the Bonds) in connection with the Project, such capital
expenditures to be undertaken or incurred prior to the execution and delivery of the Bonds, from
the proceeds of such Bonds, which are reasonably expected to be executed and delivered within
18 months from the later of (i) the expenditure for payment of said costs or (ii) the placing of
the Project in service.

Section 2.  This Resolution is intended to constitute a "declaration of official
intent" pursuant to Section 1.150-2 of the Treasury Regulations promulgated under Section 103
of the Internal Revenue Code of 1986, as amended (the "Reimbursement Regulations™).

Section 3.  The source of payment for such capital expenditures will be the
District’s Revenue Account, and upon issuance of the Bonds, proceeds thereof not to exceed the
amount of such capital expenditures wili be applied to reimbursement of such Revenue Account,
such allocation to be made within 30 days following the date of issuance of the Bonds and to
not exceed $500,000,

Section 4. The maximum principal amount of Bonds to be issued for the
Project is $2,000,000.

Section 5. The District shall provide written evidence of all reimbursement
allocations within 30 days following issuance of the Bonds.

Section 6.  This Resolution shall become effective on the date of its adoption.

Adopted this 4 gy day of June , 2007.

PUTNAM PUBLIC SERVICE

DISTRICT
o W 3 WL,
Its: Chaympan

CHE92050.1 2




CERTIFICATION

L Caluin T, Hadfimtd , the duly appointed Secretary of
Putnam Public Service District, do hereby certify that the foregoing is a true and accurate copy
of a Reimbursement Resolution adopted by the Public Service Board of Putnam Public Service
District at a regular meeting of Public Service Board held June 18 , 2007, pursuant to
proper notice, at which meeting a quorum was present and acting throughout.

Dated this g4y day of June , 2007.
[SEAL] LT 22 uc,éi.;\“’_‘_,@
Secretary

05.10.07
847280.00011

CHB92090.1 3




VINTROUX WATER

RESOLUTION OF THE PUTNAM PUBLIC SERVICE DISTRICT APPROVING INVOICES RELATING
TO CONSTRUCTION AND OTHER SERVICES FOR THE PROPOSED WATER PROJECT AND
AUTHORIZING PAYMENT THEREOF,

WHEREAS, the Putnamn Public Service District, has reviewed the invoices attached hereto and incorporated
herein by reference relation to the construction of the Vintroux Water Project funded by the West Virginia Water

Development Authority {WDA) and find as follows:

ay That none of the items for which payment is proposed to be made has formed the basis for any
disbursement theretofore made.

b} That each item for which the payment is proposed to be paid is or was necessary in connection
with the Project and constitutes a Cost of the project.

c) That each of such costs has been otherwise properly incurred.
d) That the payment for each of the items proposed is due and owing.

NOW, THEREFOR, BE IT RESOLVED Putnam Public Service District by as follows: There is hereby
authorized and directed the payment of the attached invoices as follows:

Vendor Total WDA
Huntington Banks (Registrar) 500.00 500.60
Steptoe & Johnson {Bond Counsel) ' 25,000.60 25,000.00
Qk4 34,080.00 34,080.00
EL Robinson 28,000.00 28,000.00
Putnam PSD 8,845.53 | 8,845.53
| Municipal Bond Commission (Reserves) 84,387.00 84,387.00
Municipal Bond Commission (Capitalized Interest) 120,265.00 120,265.00
Total 5 301,077.53 301,077.53

ADOPTED BY the Putnam Public Service District, at the meeting held on the 8th day of January, 2008
K < A

C/LLA? ({Mﬁ'ﬁ—\

CHS32895.1



Putnam PSD - Costs already Paid

o vendor Total Invoice  water sewsr
PPSD fire marshall 1,000.00 520.06 480.00
PPSD Qk4 7,800.00 - 7,800.00
FPSD Qk4 7.800.00 - 7,800.00
PPSD Qk4 7.800.00 - 7,800.00
PPSD Qk4 2,168.00 2 ,188.00 -

PPSD Qi4 2,166.00 2,185.00 -

PPSD Qk4 2,166.00 2,165.00 - _
PPSD Rodecker 2906.26 152553 138073 7
PPSD CSX - 750.00 - 750.00
PPED DHHR 300.00 300.00 -

34,856.26 884553 26.010.73




% ) i:ﬂ
/ State Fire Commissicn I}L—\\“y r\SfOHCIi]
p Office of the State Fire Marshal
- Pians Review Division .
‘_// ' 1207 Quarrier 8t, 2™ Floor HWOICE: NO: 20076509
Charlestor, WV 25201 DATE: 10/24/2007
304-558-2121 Bt 214; Fax 304-558-2537
ORIGINAL INVOICE
Involeced To: Sebmitter :
PUTNAM PSD ASSOCIATED ARCH'S INC.
P BOX 147
SCOTT DEPOT, Wy 25580-
Project Name: PUTNAM PUBLIC SERVICE DIST. MAINT. FAC,
County: PUTNAM
Review Type: ARCHITECTURAL
Invoice Amount: %1000.00

*

"~ State Taw 29-3 anthorizes the StateFire Marshal to- charge afee-forthe teview of plans;carpet-certification—-—- v — .. .

and/or walk-in consultations.

Plase make all checks/monsy orders payable to: YW State Fire Marshal
Agency Revenue Code: _ 8152 (FY} 0510 929 686
Please refer any questions to this involes to: Bebbie Hudson

Please send a copy of the Invoice with your remittance.
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PUTNAM PUBLIC SERVICE D%STR[CT

PUTARM COUNTY BARNK

HURFICANE, WY _@g‘% - '_ | 83 ? 8 28

WATER AND SEWER GENERAL OPERATING '
. PO BOX BBD
SCOTT DEP{}T WY 25580 .
{304} 7576551 — DATE — ‘=~ CHECK WNO, -~ ~ AROUNT -
"10;29';’(;? 037,828 - © $1.000. <00
** ONE. THOUSAND AND 03/100 DOLLARS **
PAY WYV STATE FIRE MARSEAL . R’]@@:{Nj". ofiabie
W% 1207 QUARRIER STREET 2ND FLOOR A 4 —
oF cmmsmm WV 25301 - ' ' .
. R . ) - o . AUTBORIZED SIGNATRE
3 '?E EBR“ liDSLSD 26 LB cd BS503m
. VENDOR NUMBER - T gl R s ol L VENTOR NARE & CHECKDET‘* T CEEC:{NMER
5,074 WV STATE FIRE MARSHAL 10/29/07 037,628
£y e nsscapfrm i i A INVOICE DATE. | . REFERENCE . iénmfm‘rj .
LRCHITECTURAL/GREAT TEAYS 10/24/07 | 2007-6509 1,000.00
: i
UTHAK PUBLIC SERVICE DISTRICT ~ 5COTT DEPOT, WV 25560 i

T e e




Actiiftactary

Engireating

Comstrazilon

January 20, 2006

Mr, Mike McNulty

South Putnam Public Service Districs
P.O. Box 147 .

Scott Depot, WV 25560-0147.

Payments Recéived
Revised inrvoices for your Records

Dear Mr. McNulty:
We received final payment today for two projects: Vintroux Preliminary

Engineering Report, and Vintroux Water Line - Preliminary Report. Both
projects have been paid in full and we thank you for your prompt payment,

" Based on a few questions Mike Newton recently asked, I have looked closely at

how these two projects have been bifled. The first invoice we sent on each
project was billed at 33%:by azcident, instead of 33 1/3%. This unfortunately
made our invoices notjive-with your payments, and the remaining invoices,
although billed correctly 45.66.67%, and now at 100%, never did ffl in line
exactly with your payments. In addition, our invoices were sent to Fred
Stottlemyer, but should have gone to your attention.

Lapologize for both of these errars. For your records, I have revised all three
invoices for both projécts so that they exactly match the payment amouats we
have received. As previously stated, we have received payment in full. The
enclosed invoices are simply revised for your record-keeping convenience.

Thark you for your patience, and I apologize for any inconvenience this may
have caused, : '

Sincerely,

Mary Elién Schmidt
Accounting

Enclosures

The Glassworks Dismict
B15 Wast Market Streat
Sushe 300

Lotisville, Ketucky
40202

Ph. 502-6B5-27222

Fr. B02-581-0404

www. akd.com




Qk4 Invoice
815 WEST MARKET, SUITE 300
LOUISVILLE, KY 40202 (502) 585-2222
FEDERAL ID #61-0865261

November 22, 2005
Project No: 03176.000

SOUTH PUTNAM PUBLIC SERVICE DISTRICT Invoica No: 0042441 Revised
MR. MIKE MCNULTY
P.0. BOX 147 =S AUV N

SCOTT DEPOT WV 25560-0147

Project 03176000 trvoice Number 4 for
Vintroux Preliminary Engineering Repart

Professional services from February 22, 2003 to May 2, 2003

Fee
Totst Fee 23,400.00
Percent Complete 33.3333 Total Eamed 7.800.00
Pravious Fea 0.00
Current Fee Billing 7,800.00
Total Fee - 7,800.00

Total this invoice $7,806.00
Paid by check # 031236 -$7.800,00

Balance owed $0.00

SUBMITTED BY: 7
Moy 0%, Slwielt S
-STEVEN M. NEWTON

Qk4

TERMS - NET 30 DAYS - INTEREST OF 1.5% PER MONTH WILL BE CHARGED ON BALANCES OVER
30 DAYS

REMIT TO: Ok4: 3858 RELIABLE PARKWAY; CHICAGO, 1L €06858-0038




Qk4 Invoice
815 WEST MARKET, SUITE 300
LOUISVILLE, KY 40202 (B02) 585-2222
FEDERAL ID #61-0885261

Navernber 30, 20058
Project No: 03176.000

SOUTH PUTNAM PUBLIC SERVICE DISTRICT Invaice No;: 0042490 Revised
MR. MIKE MCNULTY |
P.0. BOX 147 Sppseq

SCOTT DEPOT WV 285560-0147

Project:  03178.000 Inveice Number 2 for
Vintroux Preliminary Engineering Report

Profesgional sarvices from Mav 3 to November 25, 2005

Fee
Total Fee 23,400.00
Percent Complats 66.67 Total Earned 15,800.00
Previous Fee 7,800.00
Current Fee Biliing 7.800.00
Total Fee 7,8006.00

Total this volce  §7,800.00
Pald by check # 031277 $7,800.00

Balance owed $8.00

SUBMITTED BY:

Moy €, Schnstt S

STEVEN M. NEWTON
Qk4

TERME - NET 30 DAYS - INTEREST OF 1.5% PER MONTH WILL BE CHARGED ON BALANCES OVER
30 DAYS ‘ |

REMIT TC: Ok4; 3268 RELIABLE PARKWAY, CHICAGO, IL: 8D686-0038




Qk4 invoice
815 WEST MARKET, SUITE 300
LOWUISVILLE, KY 40202 (502) 585-2222
FEDERAL |D #61-.0865261

December 31, 2005
Project N 03178.000
SOUTH PUTNAM PUBLIC SERVICE DISTRICT Invoice Now 0042604 FINAL INVOICE
MR. MIKE MCNULTY _
P.O.BOX 147 :
SCOTT DEPOT WV 25580-0147

Project  03176.000 Involoce Nurmber 3 for
Vintroux Preliminary Engineering Report

Professional services from November 26 to December 23, 2005

Fee
Total Fee 23,400.00
Percent Complete 4 100.00 Total Earned 23,400.00
Frevious Fee 15,600.00
Current Fae Billing 7,800.00
Total Fee 7,800.00

Total this invoice $7,800.00
Paid by check # 031670 -$7.,800.00

Balance owed $0.00

SUBMITTED BY: '
STEVEN M. NEWTON

Qk4

TERMS - NET 30 DAYS - INTEREST OF 1.5% PER MONTH WILL BE CHARGED ON BALANCES OVER
30 DAYS .

REMIT T0: Qk4; 3668 RELIABLE PARKWAY,; CHICARQ, IL; 60686-0038




Qk4 Invoice
§15 WEST MARKET, SUITE 300
LOUISVILLE, KY 40202 (502) 585-2222
FEDERAL ID #61-0865261

November 22, 2005
: . Profect Noo 04175.000
SOUTH PUTNAM PUBLIC SERVICE DISTRICT Invaice No: 0042442 Revised

MR, MIKE MCNULTY

2.0, BOX 147

SCOTT DEPCT WV 25560-0147 A w &ﬁ{;‘
Project 04175.000 Invoice Nurnber 1 for

Vintroux Water Line - Prefiminary Report

Professional services from February 7, 2004 {o Apsil 16, 2004

Fee
Total Fee &500.00
Percent Completa 33.35 Total Earned 2,168.00
Pravious Fee C.00
Current Fee Billing 2,168.00
Total Fee 2,188.00
Totat thig invoice $2,168.00
Faid by check # 031236 -$2 168.00
Balance owed $0.00
SUBMITTED BY:

STEVEN M. NEWTON
Gtk4

TERMS - NET 30 DAYS - INTEREST OF 1.5% PER MONTH WILL BE CHARGED ON BALANCES OVER
30 DAY3

REMIT TO! Dk4; 3568 RELIABLE PARKWAY, CHICABO, 1L, 80686-0038




Qk4 . Invoice
815 WEST MARKET, SUITE 300
LOUISVILLE, KY 48202 (502) 585-2222
FEDERAL I #61-0865261

November 30, 2005
Project No: 04175.000

SCUTH PUTNAM PUBLIC SERVICE DISTRICT Invoice No: 0042491 Revisad
- MR. MIKE MCNULTY

P.O. BOX 147 ' :

SCOTT DEPOT WV 25560-0147 Mm

Projact:  04175.000 Invoice Number 2 for

Vintroux Water Line - Praliminary Report

Frofesglonal services from April 17, 2004 to Novembaer 25, 2005

Fee
Toial Fee 8500.00
Percent Complate 56,67 Total Earnad 4,334.00
Previous Fee 2,168.00
Current Fee Biling 2,168.00
Total Fas 2,166.00

Total this Involce 52,166.00
Pald by chack # 031277 -§2,1 86.00

Bulance owad $0.00

SU?ZIZE;B@ - WEH‘#

STEVEN M. NEWTON

Qk4

TERMS - NET 30 DAYS - INTEREST OF 1.5% PER MONTH WILL BE CHARGED ON BALANCES OVER
30 DAYS

REMIT TO: Qk4; 3868 RELIABLE PARKWAY, CHICAGC, iL: 606660038




Qk4 " Invoice
815 WEST MARKET, SUITE 300

LOUISVILLE, KY 40202 (502 585.2222
FEDERAL ID #61-0865261

Dacember 31, 2005
Project No: 04178.000
SOUTH PUTNAM PUBLIC SERVICE DISTRICT tnvoice No; 0042605 FINAL INVOICE
MR, MIKE MCRNULTY
P.0. BOX 147
SCOTT DEPOT WV 25580-0147

Project  04176.000 Invoice Nurriber 3 for [/Q@/Q/(/:/\

Virtroux Water Line - Praliminary Report

Profagsional services from Noyember 26 through December 23, 2005

Fee
Total Fea 6500.00
Percent Complete 100,00 Total Earned ' 5,500.00
Previous Fee 4,334.00
Current Fee Billing 2.166.00
Total Fee 2,166.00

Total this Invoice $2,166.00

Paid by check # 031679 -$2,168.00

Balance owed $0.00

S%{jﬂ)ﬁé@& %M #L ’

STEVEN M. NEWTON
Q4 '
TERMS - NET 30 DAYS - INTEREST OF 1.5% PER MONTH WiILL BE CHARGED ON BALANCES OVER

30 DAYS

REMIT TO: Qk4; 3868 RELIABLE PARKWAY, CHICAGO, 14 50G85-0038
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S gl 507
, // gt of A7 &
# 3547
Putniam Public Service District Page 3
Hours __ Amount
SUBTOTAL: [ 160 205.00] )
EILE NO. 108,320 Removal of Surcharges Water Tarif
1/41/2007 £6  Review Carrespondence From Mike McNulty Re Removal of Surcharges 0.70
From Water Tariff; Review Puplic Service Commission Orders/Joint
Stipulation Establishing Surcharges; Draft Petifion To Remove
Surcharges From Water Tariff
1/18/2007 RRR Review & Revise Surcharge Patition for Water 0,140
£G E-Mall Public Service Commission Fillng To Mike McNulty for Review 0.25
and Exacution of Verification; Review Reply E-Mail From Mike MoNulty
Approving Filing; Finalize Filng and Travel to Public Service Commigsion
To File,
SUBTOTAL: [ 1.05 65.00) \/‘)
FILE NO. 108,321 Removal of Surcharge Sewer Tarifl
£/10/2007 EG  Review Correspondence From Mike McNully Re Removal of Surcharge 0.60
Sewer Tarift: Review Public Service Commission Orders/Joint Stipuiation
Establishing Surcharge; Drafi Petition To Remaove Surcharge From
Sewer Tariff _
1/18/2007 RRR Review & Revise Sewer Surcharge Petition {10
EG  E-Mail Public Service Commission Filing To Mike McNulty for Review 0.25
and Execution of Verification; Review Reply E-Mail From Mike Mchulty
Approving Filing; Finalize Fing and Travel to Public Service Commlssion
To File
SUBTOTAL: | ( 0.95 60.00] 6
12912007 EG  Review E-Mail From Jason Henderson Re New Vintroux Road Projects 0.10
Fortheoming; Telephone Call To Jasan To Discuss Projects
1/26/2007 G E-Mail To Jason Henderson Re Status of Documents for Vintroux Road 0.10
- Sawer Praojact -
1/20/2007 EG  E-Mail From Jason Henderson Re Status of Documents for Vintroux 0.1G

Road Sewer Project

SUBTOTAL: B . o




Putnam Public Service District Page 4

Hours Amount

FILE NO. 108,323 ‘\{ggtrm_)gf'_ﬂga"' d ‘Water Lines & Maint, Garage

L1
b A r = = 4

1222007 BEG Review E-Mall From Jason Handerson Re Naw Vintroux Road Projects 0.10
Forthcoming; Talephone Call To Jason To Discuss Projacts

SUBTOTAL: [7 0.10

Far professlonsl services rendered 7.75 $68125

Additional Charges :

City/Price
FILE NO, 108,00 GeneralfExpenses
1/26/2007 January 1-31, 2007 Photocopies . 618 123.60
0.20
1/30/2007 January 1-31, 2007 Postage 1 6.51
6.51
SUBTOTAL: ' [ 130.11] v)\
Total costs ) $130.11
Total amount of this bill _ ‘ $8114.38
Previous balance $2,013.66
1/29/2007 Payment (No Putnam Sewer Plant 2003 Check No, 1087) ($1,383.75)
1/26/2607 Payment (Water/Sawer Greral Operating Check No. 35178) ($629.91)
Total payments and adjustments ($2,013.66)
Balance due £811.36
509
.00
/: o0
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Putnam Public Service District ' Page 2

Hours Amotnt

SUBTQOTAL: [ 0.60 ’105.00}‘5
FILE NO, 108,312 Connie irvin vs Putnam PSD (06-1088-PWD-C)

272172007 RRR Review Irvin Order & Forward to Mike McNulty 0,10
SUBTOTAL: _ I 0.10 17.50] W
FILE NO. 108.316 Purchase of Backhoe (2006)

2/1472007 RRR Review Order on Backhoe and Forward to Mike McNuly 0.10
SUBTOTAL: [ 0.10 17.503/ /{

FILE NO. 108,320 Remaval of Surcharges Water Tariff

2/M6/2007 EG  Review Staff Memo and Forward To Mike McNulty, Telephone Call From 0.30
Mike McNulty, Draft Corfespondence to Public Service Commission
Concurring With Staff Recommendation; Draft Revised Tariff Pages:
Travel 1o Public Service Commission To File Letter :

RRR Reviaw Staff Recommendation in Surgharge Case and Forward to Mike 0.10
Mchulty and Ralph Bassett

SUBTOTAL: [ 0.40 52501 ./
FILE NO, 108,321 Removal of Surcharde Sewer Tarniff f

211672007 EG  Review Staff Memo and Forward To Mike McNulty; Telephone Call From 0.30
Mike McNulty; Draft Correspondence to Public Service Commissian
Concurring With Staff Recommendation; Draft Revised Tariff Pages:
Trave!l fo Public Sarvice Commission To File Letter

RRR  Review Slaff Recommendation in Surcharge Case and Forward to Mike' 0.10
MeNulty and Ralph Basset

SUBTOTAL: , [ 0.40 32.50] 5
FILE NOC. 108,322 Yiniroux Road Sewer Exten. & Maint, Garage

2/15/2007 RRR Review Draft Sewer R.42

SUBTOTAL: — [




Putnam Public Service District

FILE NO, 108.323 Vintroux RoadiWater Lines & Maint. Garage
L4 4

LTy PPl

211812007 BRR  Review Draft Water R.42 for Viniroux Project

SUBTOTAL:
FILE NO. 108.325 Geng lease

2/26/2007 RRR Draft Ralease for PSD Telephone Call From Mike McNuity
SUBTOTALL

For professianal services rendered

Additional Charges :

FILE NO. 108.00 General/lExpanses

2/28/2007 Long Distance Telephone Chargas 1/13/07 thru 2/12/07 Billing

Fabruary 1-28, 2007 Pholocopies

SUBTOTAL:

Total costs

Totst amount of this bill
" Previous balance

2/26/2007 Paymant - thank you, Check No, 035435

Tolal payments and adjustments

Balance due

[ 0.35

Page 3

Hours Amount

G.36

1.40

[ 140 245.00) W/f’

6.56 $1,071.25
Qty/Price

1 2.03
2.03

80 12.00
0.20

| 14.031 M/v
$14.03

$1,085.28

$011.36
(3811.36)
($811.38)

$1,085.28




Putnam Public Service District _ ' Page 3

312312007 EG

Finalize First Revised Page No. 6 And Prepare Correspondsnce
Transmitiing To PSC

Forward Water Tarff Revised To Reflect Removal Of Surcharges And 0.10
As in Effect As Of March 23, 2007 To Mike McNuity And Ralph Bassatt

SUBTOTAL: ' [ 0.70 47.501 UJ
FILE NQ. 108,321 Removal of Surcharge Sewer Tariff

INBR2O0T EG

312312007 EG

Prepare Filing of Revised Tariff Pages Per Public Service Commission 0.30
Order Approving Removal of Surcharges; Preparg Transmittal Letter to
pP&sC

Forward Sewer Tariff Revised To Reflect Removat Of Surchargas And 0.10
As [n Effect As Of March 23, 2007 To Mike McNuilty And Ralph Bassett

SUBTOTAL: 1 0.40 20.00] é

3252007 EG

372612007 EG

3127/2007 EG

3130/2007 EG

SUBTOTAL: | [ 1.85

Ft

325/2007 EG

326/2007 EG

Revisw Documents Recsived To-Date Re Vintroux Road Project; Review 0.25
WVLIDC And Public Service Commission Website Re Project

Telephone Call To Mike MoNulty Re Drafting of Order Not Have 0.10
Sufficient Documents/Information To Draft Application

Work On Certificate Application: Revise Rule 42T Exhibit To Include 1.00
Current Tariff; Mamo To Raiph Bassett Re Revisions To Rule 42T Exhibi

Work On Application; E-Mail To PSD Re Funding Documentation (.50

Review Dosumeants Received Te-Date Ra Vinfroux Road Project; Review 0.25
WVIIDG And Public Service Comimission Website Re Project

Telaphone Call To Mike McNulty Re Drafting of Order Not Have .10
Sufficient Documenis/information To Draft Application

SUBTOTAL; ' [ 0.35
FILE NO. 108,376 2007 Teays Holiow Sewer Projecs
3/6/2007 RRR  Finalize Letter To PSD Re: Teays Hallow Project 0.10
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Hours Amount

Putnam Public Service District

412712007 RRR  Review Sewer Rates, Revise Petition & Forward To Mike McNutlty 1.0G
SUBTOTAL: { 1.70 210.00 5
FILE NO. 108 303 Hunter v BPUT (06-0115-PSWD-C)
4/2/2007 RRR Telephone Call From Mike McNuity Re: Letter From Hurder's Attorney 0.10
4146/2007 RRR Review Letter From Mike Del Giudice & Prepare Response, Finalize n.80

LeHter To Dei Giudice

SUBTOTAL: { 1.00 175.00]

FILE NO. 108.322- Vantwux Road Sewer Extan, & Maint. Garage §
4212007 EG Review E"Maai Response From Mike McNulty Re Funding 0.70

Documentation; Telephone Calls From/To and E-Mail From David
Mercer Re Documentation; Download and Frint Funding Lefter; Work On
Application! Scan and E-Mail List Of Qperators To David Mercer For
Verification of Correcingss; Review E-Mail From David Mercer/Revise
List of Operators, Prepara Notice of Filing Order

4/3/2007 EG  Finalize Draft Sewer Application 0.30
EG  Telgphone Call To Ralph Basselt Re Transmittal Lefter Needed For 0.10

Sewer Rule 42
411412007 EG  Work On Water Certificate Application; Fax To Ralph Bassett Re 0.70

Difference In Funding Reflected In Water Rule 42 And Documentation
Frovided By David Mercer Re WDA Funding

4/17/12007 EG  Telephone Call To Ralph Bagsett Re Status of Rule 42 Transmiftal Letter 0.10

Af20/2007 EG Meet With Ralph Bassett Re Revised Rule 42; Finalize Draft Application 0.50
For Bob Rodecker Raview

4127/2007 RRR  Review & Revise Draft Cedificate Application - 0.30

SUBTOTAL: ' { 27
FILE NO. 108.323 Vemroux Road Whter Lines & Maint. Garage

“ArE6

432007 BEG  Review Vantroux Water F’rOJect Documents; Prepare E-Mail To Mike 0.50
MoNulty, David Mercer And Jason Hendarson Re
Cocumentsfinformation Needed; Downioad And Print Documents
E-Mailed From David Mercer

471712007 EG T;}ephone Calf To Raiph Bassett Re Status of Revised Water Rule 42 010




Putnam Public Service District

4/27/2007 RRR Review & Revise Draft Cerlificate Application

SUBTOTAL:
FILE NO. 108.327 Turner v Putnam PSD (07-0590-PWD-C)

4112/2007 EG Review New Complaint Filed With Public Service Commission And
Forward To Mike McNulty Via E-Mail

4/18/2007 RRR  Review & Revise Answer In Turner Case
EG  Review Complaint Filed By J.P. Tumer And Documents Fumnished By
Mike McNulty, Prepare Answet And Motlon To Dismiss; E-Mail Draft
Answer To Mike McNulty For Review And Approval;, Review E-Mail

Approval From Mike McNuity: Finglize Filing and Travel To Public
Service Commission To File

SUBTOTAL:

FILE NO, 108,328 Reimbursement To Customers

4712007 RRR  Review E-mail From Jason Hendarson & Respond Re: Calgulation Of
Net Revenue For Reimbursements

SUBTOTAL:

For professional services rendered

* Additional Charges |

FILE NO. _108.00 General/Expenses

44132007 Phone Calls March To April 12, 2007
4/3012007 Apvl 1-30, 2007 Photocopies

Aprit 1-30, 2007 Postage

SUBTOTAL:

Totat costs

Page 3

Hours Amourny
0.25
[ 0.85
0.25
0.20
0.60
[ 0.95 ?2.50}“‘/\6
0.55
A
L 0.55 96.25) W, ’
B.75  $800.00
Qty/Price
1 1,23
.23
330 B6.00
0.20
1 a.21
321
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Putnam Public Service District : Page P
Hours Ambunt
52212007 EG  Review Jamestown Documents; E-Mails To/From Jason Henderson Ra 0.75
Additional Information; Draft Pefition
5/25/2007 RRR  Review & Revise Jamestown Petition 0.40
Z
SUBTOTAL: [ 125 125.001 ]

FILE NO, 108 222Vitroux Rbad Sewer Exton. & Maint Garage

I

5/3/2007 EG  Finalize and Prepare Application Filing; Travel To Public Service 0.50
Commission To File; E-Mail Notice Of Filing Order To Executive
Secretary’s Office

6/4/2007 EG Review Notice of Filing Order; Prepare Correspandence To Newspaper 0.25
Requesting Class | Legal Advertisement; Telephone Calls From Mike
McNuity and Ralph Bassett Re Status of Filing

5/11/2007 RRR Telephone Call From Jon Fowler Re: Mesting AtPFSD 0.10
571572007 RRR  Travel To & Return From PSD For Meeating With Staff 3.00
5M 82007 EG Correspondénce to Public Service Commission Transmitting Affidavit of .30

Publication Re Natice of Filing Order; Travel to Public Service
Commission To File

SUBTOTAL; [ 4,16

A

FILE NO. 108.323Varitroux Rodd Water Lines & Maint, Garage

5172007 EG  Telephone Call and E-Mail To Ralph Bassett Re Information Needed For 0.18
Form No. 14 Re Rate $/% Increases

57212007 EG  Telephone Call and Fax From Ralph Basseft Re Information Re Rate 0.10
3/% Increases

8312007 EG  Telephone Call And Fax To Ralph Bassett Re Errors In Rule 42; Review (.78
Corrected Sheets E-Mailed From Ralph Bassett, Finalize and Prepare
Application For Filing; Travel To Public Service Commission To Fite;
E-Mail Notice Of Filing Order To Executive Secretary's Offica

/412007 EG  Review Notioe of Filing Order; E-Maits To/From Executive Secretary's 0.60
Office Re Errors In Order; Telephone Calls From Mike MchNulty and
Ralph Bassett Re Status of Application Filings;, Review Public Service
Commission Rules Re Notice Via Billling Of Water Rate increase;
Tetephone Call To PSD Re New Billling Program/Use of Envelopes:
E-Mail To Mike McNulty And Jason Hendersen Re Billing Notice

/7595.00) 49

Changed With Use Of New Bifling Program _ }% /}w@)
. . . oy £
-~ & i




Putnam Public Service District Page 3

Hours 7 Amount

S/712007 EG  Telephone Call From Staff Atlormney Ron Robertson Re Proposed Tariff 0.25
In Water Certificate Case, E-Mail To Mike McNulty And Ralph Bassett
Re Changes Suggested By Ron Robertson; Review E-Mail From Mike
MoeNuity .
§/8/2007 EG  Telephone Call Frorn Mike McNulty Re Biillings Being Sent/Statug Of 0.10
Revisad Notica

5/9/2007 EG  Review, Download And Print Revised Pages To Rule 42 E-Mailed From .35
Ralph Bassett, Revise Pages To Reflect Addition Of New Tariff
Provisions, Prepare Correspondence To Public Service Commission;
Revised Proposed Tariff

5/10/2007 RRR Finalize Revision To Tariff In Ventroux Water CCN Filing . 0.10

EG Revised Notice of Filing Order To Incorporate Revisions To Rule 42; .50
Finalize Filing and Travel To Public Service Commission To File

5/11/2007 EG  Prepare Correspondence To Puinam Democrat Transmiting Notice of 0.60
Filing For Publication; E-Mali of Revised Notice of Filing Order To Mike
McNulty and Ralph Bassett; Telephone Call To Mike McNufty and Ralph
Bassett Re May 15th Meeting Request From Public Service Commissian
Staff, Prepare Certified Mailing of Notice of Filing Order To Resale
Customer City of Hurrlcane Per Public Service Comimission Rules;
Prepare Certificate Of Service Via Certified Mall

SUBTOTAL: [

FILE NO. 108.329 Purchase Two Pickups (May 2007)

5112007 EG Review Fax From Mike MoNulty; Review 2006 Reguest Filed With Public 0.25
Service Commission Draft Petition For Approval To Purchase Trucks;
E-Mall Diraft To Mike McNulty With Note Re Quote From Matheny Motor
Truck

51212007 EG  Review Fax E-Mall From Mike McNuity, Revise Petition Re Allocation of (.60
Payment Betweern Water and Sewer Utilities And Including Guote From
Matheny Motor Truck As Exhibit; Finalize Filing And Travel To Public
Service Commission To Flie

CBUBTOTAL: [ 0.95 47,50] v
FELE NO. 108,330 Sewer Service To Wal-Mart

5/24/2007 RRR  Review Letter From Flora Re; Sewer Service To Wal-Mart 0.10

5/26/2007 RRR  Telephone Call From Mike McNulty Re: Wal-Mart & Trilar, Research § 1.10

16-13A-8 & Prepare Lyits 7o Flom




Putnam Public Service District Page A

Hours Amount

5/29/2007 RRR  Finafize Letier To Flora 010
SUBTOTAL: [ 130 227.50) 6
FILE NO._ 108,331 Hurrcane Sewer Charge True-Up
512112007 RRR  Review Hurricane True-Up Materal 1.75
62372007 RRR Travel To District To Meet Re: Hurricane Sewer Rate & Return To 2.865
Charleston .
SUBTOTAL: [ 4,30 752.50] 5/‘:
For profassional services rendered 1740 $2.236.25

Additional Charges :

Oty/Price
FILE NO. 10800 General/Expenses
5/23/2007 Telephone Bl April 13-May 12, 2007 1 3.80
. 3.80
51312007 Fhotocoples May 1-31, 2007 : : 1454 280.80
.20
Pastage May 1-31, 2007 1 13.15
13.16
SUBTOTAL: i 307.75] (/»)]
FILE NO. 108.322 Vahlroux.Road Sewsr Exten. & Maint, Garage
SI320GT Copies of Sewar Ceflificate Application For Filing With Public Service 2850 255,00
Commission and Copies To PSD And Ralph Bassett 0.10
Fostage - Water Certificate Application To PSD And Ralph Bassett 1 4.60
4.60
5{15/2007 Travel To Putnam PSD & Return To Charleston | 42 11.76
(.28
5/16/2007 Fee Paid To Putnam Standard Newspaper For Publication On May 15, 2007 Of 1 86.02

Naotice of Filing Order 86.02

SUBTOTAL:




Putnam Pubiic Service District

FILE NO. 108,323V antroux Ii.'oad Waler Lines & Maint, Garage
PRI p——
5/3/2007 Copies of Water Certificate Application For Filing With Public Service
Commission and Coples To PSD And Ralph Bassett

FPostage - Water Certificale Application To PSD And Ralph Bassett

SUBTOTAL:

FILE NO. 108 331 Huyrricane Sewer Charas True-Up

5/23/2007 Travel To District To Mest Re; Hurricane Sewer Rate & Raturn Te Charleston

SUBTOTAL:

Total costs

Totatl amount of this bill

+ gt s Ly

Page 5

Qty/Price Amount

1695 164,50
0,10

1 4,60
4.60

41 11.48
0.28
[ 11.48] §
$850.71

$3,088.98
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Hours Amount
FILE NO. 108.327Ventroux’Road Sewer Exten. & Maint. Garage

BIB2007 EG Review Staff Initial Memorandurn; E-Malt To Mike MoNulty and Jason 0.10
Henderson
SUBTOTAL: _ { 010
FILE NO. 108.323\Yentroux Road Water Lines & Maint. Garage
6/6/2007 EG  Review Staff Initial Memorandurm; E-Mail To Mike MeNulty and Jason 010
Henderson
6/11/2007 G Prepare Correspondence to Public Service Commission Transmitting 0.20

Affidavit Re Publication of Second Amended Notice of Filing

G/27/2007 BEG  E-Mail To Mike McNuilty Transmitting Affidavit Re Notice Via Postcard 0.35
Billing Of Water Rate Increase; Finalize Certificate Cf Notice To Resale -
Custormer; Review and Reply To E-Mail Of David Mercer Re Case
Number; Telephone Call From Mike McNulty Re Insett In Billing
Envelope; Revise Affidavit And E-Mail To Mike McNulty

6/28/2007 EG  Telephone Call From Mike MoNulty Re Notice To Appalachian Power, 015
Incorrect Rate For tndustral Customer; Discuss With Bob Rodecker

SUBTOTAL: | 0.80

FILE NC, 10R.329 Purchase Two Fickups {(May 2007)

&1/2007 EG Review Public Service Commission Daily Docket Sheet and Download 0.25
Public Service Coramission Staff Memo Recormmending Approval of
Purchase, E-Mait To Mike McNulty Transmitting Memo and Advising
That Case Has Already Been Forwarded To Commission For Action;
" Review Reply E-Mail From Mike McNufty

SUBTOTAL; [ 0.25 12,50 U/‘ {

FILE NO, 108,331 Hurricane Sewer Charae True-Up

6/18/2007 RRR Telephone Call From Mike Re: Hurricane Water 0.26
RRR Confersnce Call From Mike, Jason & Ralph Re: Hurricane Sewer 4,35
True-up Calculation Prepare Letter To City; Memo To Mike Re:
Executive Session & Memo To Board
6/25/2007 RRR Telephona Call To Mike McNuity Re: Tuesday Meeting 0.15

. 6/26/2007 RRR  Prepare For & Attend Speclal Meeting AtPPSD . . .2.90




Putnam Public Service Distrint Page 3

Hours Amount

8/28/2007 KRR Telephone Calt From Mike McN Uity Re: Hurricane True-up {10

SUBTOTAL: ! 775 1,356.26) 5
FILE NO. 108.332 WVAWC 2007 RATE CASE (07-0988-W-42T)

662007 EG  Review E-Mail From Mike McN uity And Download WV-American Jure 4, .30
, 2007 Correspondance To District Transmitting Notice Of Rate Increase
Filing, E-Mail To Mike McNulty Re Inlervention

6/7/2007 BEG  Review E-Mail From Mike McNulty; Draft Patition To Intarvens and (.25
E-Mail Petition and Verification To Mika McNulty
6M1 '1!2007 EG  Finalize Petition To intervene; Travel To Public Service Commission To .40
. File
6/12£2007 RRR Prepare VWAWGC Rats Case Filing; 075
Prepare Opinion Letter Re: Sales To Hurricane
6/22/2007 EG  Download and E-Mail Staff initial Memorandum To Mike McNulty 0.10
SUBTOTAL: [ 7 180 183.75] ~,J
For professional services rendered 11.60 $1,717.80

Additional Charges :

Qty/Prié;e
FILE NO. 108.00 General/Expenses |
6/28/2007 Coples June 1-29, 2007 456 g1.20
0.20
. Postage Jyne 1-29, 2007 1 278
: . 2.78
SUBTOTAL: I 93.98] va;
FILE NO. 108.323'Vantrdux Read Weter Lines & Maint, Garage
6/11/2007 Publication Fee Paid For Publication of Second Amendad Notice of Filing 200 2; 322.28

SUBTOTAL: o . [

-322.28) y




ROBERT R. RODECKER s J
ATTORNEY AT LAW Joet!

POST OFFICE BOX 3713 7 0-07
GHARLESTON, WEST VIRGINIA 25337 _ ‘
304/343-1664 B 76995
Putnam Public Service District August 03, 2007

Michael W, MaNulty
General Manager

Post Office Box 860
Sontt Depot WV 25560

FEIN: 65-0738643

invoice # 4085

Professional Services

Hours Amount

FILE NO. 108.00 General/Expenses

7/13/2007 EG  Review Audit Opinion Letter Request, Prepare Audit Opinion Letter As Of 0.30
Junhe 30, 2007 Matlers
RRR Maeet With Mike MoNuity, Audit Opinion Letter 0.80
SUBTOTAL: I 0.90 120.00
FILE NO. 108,277 Water & Sewsr Surcharge Reports wg
7/9/2007 G Raview June 20, 2007 Status Report Re Water Surcharge; Prepare 0.35

Correspondence to Public Service Commission Transmitling Report
Parsuant To January 27, 2004 Commission Order; Travel To Public
Sarvice Commission To Fije

' SUBTOTAL: [ 0.35 17.50]
FILE NG, 1 : ntt‘oqx Road Sawer Exten. & Maint. Garage w .
7!6/200?‘ EG  E-Mal To Mike MoNulty Re Status of Engineering Documents 0,05

Requested By PSC

713172007 RRR Teilephone Call From Ron Robertson; Karen Buckley

SUBTOTAL: B [




Putnam Public Service District Page 2

Hours Amount

T
FILE NO. 108.323Vantioux Rbad Water Lines & Maint, Garage
e
7/6/2007 EG  E-Mail To Mike McNulty Re Status of Engineering Documents 0.08
Requested By PSC

7/9/2007 EG  Review E-Mails From Mike McNully And David Mercer, Download And 0.35
Print Engineering Reports; Prepare Transmittat Memorandurn To Lisa
Pringle Of Pubiic Service Commission Engineering Division; Hand
Deliver Reports To Public Sarvice Commission

711772007 RRR Telephone Call From Ron Robertson & Karen Buckley. Telephone Call 0.65
To Mike McNulty. Telephane Call From Mike and Telephone Call To
Karen Buckley

7118/2007 RRR  Telaphone Call From Ralph Bassett; Review File Re: Tariff Filing In =~ 0.30
Minimum Bills; Send E-mail Message To Ralph & Mike
712472007 RRR  E-mail To Mike McNulty & Ralp?{ Bassetlt Re: Notice To AEP - Q.10
712812007 RRR  Telephone Call From Mike MceNulty, Telephone Call From Ralph Bassett, .20
TRE2007 RRR Work On Notes To AEP Re: Rate Increase, Telephone Call From 1.30
- Johnh Moltesherd & E-mait To Mike & Jason. Telephone Cali From Mike
& Jason -
TRTIZ00T RRR  Telephone Call From Ron Roberison; Prepars E-mail To Terry Eads Re: 0.35

Notice Of increase

<
"
!

SUBTOTAL: i 33
FILE N, 108.326 2007 Teavs Hollow Sewer Project

527,500

7732007 RRR Review Public Service Commission Order Approving Loan. Forward To 0,15
John Stump,

SUBTOTAL: g’ev’“ z 0.15  26.25) 5

FILE NO, 108.330,01 WterService To Wal-Mart (07-08103

7/6/2007 RRR Research & Prepare Letter To Flora Re: Service To Wal=Mart 4158
SUBTOTAL: { 4.15 726.25] g
FILE NO, 108.330.02 Sewer/Vyeder To Hurricans Marketplace ‘

TM3/2007 RRR  Telephone Call From Jason Henderson Re: Murricane & TriCor 0.25

TIEI2G0T Fikee Veleptione Call From Ron Flora & E-mail To Mike McNulty et
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Putnam Pubiic Qervice District

a/pa/2007 EG  Review August 23, 2007 Commission Otder Approving Revised Ralgs
(To Include 30-8 increment); Prepare New Sewer Tanff No. 4 Setting

Eorth Rates, Travel To public Service Cammission To Flile Tariff

SUBTOTAL:

FILE NO. 108.283 C/N 2005 Water System Impravements

8/31/2007 EG  Review £.Mail From David Mercer Transmitting Substantial Complation
Cerificates, Nownload And Print Documents, Review Tabulation Of Bids
Eiled With Public Service Commission; Prepare Chart Of Contracts For
project Re Lack Of Two Certificates Of Completior, E-Mail To David
Mercer '

SUBTOTAL:

EILE NO. 108.300 North Puinam Sewer CCHN

PHASE !

8/20/2007 RRR  Telephone Call From Jonathan Fowler Re: Hunter. Telephone Call From
Mike & Jason

Respond To E-mail From Mike McNulty Re:
n5.1146 Telephons Cali From Jessica Lana

8/2472007 RRR Expediied Order In

g E-mail To Mike
g122/2007 RRR Telephone Call From Mike MoNulty Re: Putting Rates Info Effect,
Talephone Call Erom Public Service Commission ; Teiephone Call To
Mike (r/a), Telephone Call To Jason (rva); E.mall To Both Re:
Telaphone Cail From Public Service Commission . Telephane Caill From
Mike

8/27/2007 RRR Draft Petition To Re-open

B/30/2007 RRR Revise Petition To Re-0pen, torward Copy Electronically

SUBTOTAL!

e 2
FILE NO. 108 Yroux Rodd Sewer Exten. & Maint, Garage

8/2/2007 RRR Telephone Call From Karen Buckley Re: Sewer Project

8/6/2007 RRR  Review Staff Recommendations & Forward To Mike, Jasoh & Ralph

EG  Review Staff Report. Dowrload and E-Mail Report To Mike MeNuity,
Jason Henderson and Ralph Bassetlt
. BH0/R007 EG  Teiephone Cal From Administrative Law Judge Sunya Anderson Re

Status of NFDES Permil and Rates Agsociated With Project Approved In
06-0743; Review File Re Permit; E-Mail To Jason Hericeison and David
Mercar, Review £-Mailed Decument From David: Telephone Call To
David Mercer, Review Second E-MailiDownload and Print Permit

Sid q17707
1 572t

Fage 2
Hours Amourt
0.50
[ 2,35 117.50)
ng”
0.70
1 ‘ 0.70 35.3@
W
0.30
' 0.35
0.60
240
Q.60
I 3.85 £73.75]
Juwt
0.15
0.2¢
0,10

;

/

| ‘IDVSD 4
o T




Futnam Public Service District

8/13/2007 EG

8/16i2007 EG

Telephone Calf To Administrative Law Judge Anderson; Prepare
Correspondence To Public Service Commission Transmitting Permit

Review Jason Hendersen's E-Mall Re Red House Project To Be
Completed Weill Before Ventroux Sewer ProjectTherefore, No Problem
With Rates; Telephone Call To Administrative Law Judge Anderson:
E-Mait To Jason Henderson

Review and Downfoad Recommended Decision Granting Certiﬁcaté; Fax
To Mike McNulty And E-Mail To Jason Henderson

Page 3
Hours Amount
0.25
015

SUBTOTAL: [
FILE NO. 108,323 Veritioyx Road Water Lines & Maint, Garage

8/1/2007 RRR
B/3/2007 EG

8/872007 EG

RRR
8/10/2007 EG

8716/2007 EG

rneh

Telephone Cali From Ron Robertson

Prepare Correspondence To Public Service Commission Transmitting
Certifled Mai! Return Receipt Re Notice To AEP Of impact On Water
Rate Increase On Senvice To Juhn Ames; Travel To Public Service
Commission To Fiie; Telephone Call From Ron Robertson Re City of
Hurricane Reaceipt of Notice Via Cerfified Mall, Review File andUsPS
Wehbsite For Signature Date; Talephone Call To Ron Robertson

Review Staff Report; Download and E-Mail Report To Mike McNulty,
Jason Henderson and Ralph Bassett

Review Staff Recommendations & Forward To Mike, Jason & Ralph A

Telephone Call From Administrative Law Judge Sunya Anderson Re
Status of Permit; Review File; E-Mail To Jason Henderson and David
Mercer; Review E-Maif and Permit Received From David Mercer:
Prepare Correspondence To Public Service Commission Transmitting
Permit; Telephone Call To Administrative Law Judge Anderson

Review and Download Recommended Decision Granting Certificate,
Etc; Fax To Mike McNully And E-Mail Te Jason Henderson

Q.50

0.10

0.20
0.35

016

SUBTOTAL: [

FILE NO. 108.330.02 Sewer/Water To Hurricane Marketplace

82007 RRR
81272007 EG

Review & Ravise Pelition To Intervene

Download And Print Tricor Letter To Public Service Commission and
Sewer Alternate MainLine Extension Agreement; Revise Petition To
Intervene To Include Documents As Exhibits; E-Mail Verification To Mike
MeNulty For Verification T e ISR ,

W29

22159

1.46

0.50
0.30
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F5-04 : Efffay Tl LIy
§3:08: 70035 I3ate Reccived

Date Approved

Apprived by

Permit Namber

WEST VIRGCINIA DEPARTVIENT OF HEALTH AND HUMAN RESOURCES
Bureau tor Public Health
Office of Emaromuental) Health Services
Cepitol and Washington Streets
1 Davis Square. Suite 200
Charlesten, Woest Virginia 233011798
Teleghone: M4-358-2981  Fax: 34-558-04Y |
AVPPLICATION FOR PERMIT TO CONSTRLECT OR MODIFY A
WASTEWATER COLLECTION ANIVOR TREATMENT SYSTEM

{Plewse Prepare in -4 Copless

By aceardanee with Chapter 16, Ariiele 1 Section 9 of the West Virginia Codde, s aimiended, we
heteby mske application for a Permiz o Cunsiruel,

APPLicant Putnam Public Service District DAY ghruary 26, 200
STREET OR PO BOX P.O. Box 880 FEEEPHONE (304) 757-8551
Ciry _Scott Denot COUNTY Putnam 717 25560
ENGINEERING FIRM - Qk4 _ _

STREETOR PO BOX 802 R Street. Sujte 200 TELEPHONE {304} 201-8980
CITY St Albaps STATE WY 71y 25177

Plawse Tistvarious units and theivsize  nstall 6.525'-8" 3.625.-6" gravity sewers,
2479107 3 50047, 1.695'-3" 2,775 2" and 1.900'-1 1/2" force mains. 85
manholes. 10 gleanouls, 8'simplex and 3 duplex residential armnder pumps.,

= force main cleanouts and 5 air / vacuum release valves.

Discharging into - _Nitro Regional Wastewater Utility

fnume o senage collvction sestons

Serving 82 people or customers in- Vintroux Hollow, US35 / CR33 intersec

(aahedivivkn seviion, oLl

Cry and State _Scary Creek Area. West Virqj/n?ia :
27y Ay Y.
Sigrature of Applicant or Auvthagized Agent ;// i/’/é{/ A/ A % /’13_,4%:'
T /)/

NOTE: A 8300 applivation fee must decompany a periut application. Make cécz/m mofiey order
payable to “iVess Firginia Departient of Health ad Smnap Resowrees™. Cash not accepted. Permic
apphcations which inctude both water and sewer systems require only a single S300 fee.
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P. 002

DEC/03/2007/40N 03:58 PH

WV Inftastructive & Jobs Developmont Council

Certification of Bidder Regarding Compliance with the
WV Jobs Act (88 103) WY Code 21-1C-1

()

()

()

WV JOBS ACT REQUIREMENTS

Contractors shall hito at least 75% of employess for the project from the local labor

markst,

: At least two employees from outside local labor market permisaible for vach
amployer

¢ Bmployees shall have resided in the logi labor market

Any employer tnable to smploy fite rlnitum mumber of employess from the local Jabor
market shall provide the nearest offica of the Division of Bmployment Services, Bureau
of Employment Programs the following:

(1) thenumber of qualified employees neoded; and

(@ ajob desoription of positions to be fillsd

I, within 3 business days following the placingof the fob order with the Division of
Ermployment Secvices (fhe “Division™, the Division is unable to refer any qualified
applicants to the employer or refers less qualifisd job applicants than the number
requegled, then the Division shall issue a walver to the exployer stating the unaveilability
of applicants and pexmit the employer to fill any positions coveted by the weiver from

outside the locs] Iabor market.

- CONTRACTOR REQUIREMENTS

‘The contractor hereby rgrees fo the following:

(a)

(b)

(e)

(d)

The contractor will comply with the Act and will file or causs to be filed with the WV
Division of Laboy and the Infrastracture Councll copies of waiver certificates and
certified payrolls na required by the Act, or other comparable documents that include the
aumber of employees, the county aud state where the employses resids and thelr
pecupation

the contractor will follow the procedure establishad by the Division of Labor for efficient
collection of the data;

the contractor will ensurs thut each subcontract for ehal) contain provisions conforming to
the requiirement of the Act

the contractor will provide with each pay requisition 4 certification that the contract is in
compliance with the Act

Neme & Title of Sigaer (Please typo)
Glen J. Cook Jr., Vice President . o

O e e AW P

Signature: _ Date
i M"Q | Noverber 14, 2007
4 ;

Rov. 2 April 2, 2003







ACORD, CERTIFICATE OF LIABILITY INSURANCE

DATE (MMDDYYYY)

01/17,/2008

PRODUCER  (3043375-4900 FAX {304)375-5843
Bi11 Bailey Insurance Agency

701 Highland Avenue

P. G. Box 246

Williamstown, WV 26187

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMERD, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #

wsuREs Putnam PSP
FO Box 147
Scott Depot, WV 25560

WEURER A American Alternative Insurance
INSURER &
INSURER C:
| {NSURER D.
INSURER E:

COVERAGES

THE POLICIES OF INSURANCE LISTED

POLICIES. AGGREGATE LIMITS SHOWN

BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POUICY PERIOD INDICATED. NOTWITHETANGING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRAGT GR OTHER DOCUNMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE 1SSUED OR

MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE
MAY HAVE BEENM REDUCED BY PAID CLAIMS,

TERMS, EXCLUSIONS AND CONDITIONS GF SUCH

INSR DD TYPE OF INSURANCE POLICY NUMBER BRIE Doy | DA (Ao LTS
GENERAL LIABILITY SP9152081; 07/01/2007 | 07/01/2008 | frck occumrence 5 1,000,000
S | Sl
BAMAGE YO RENTE
X | comreiar cengraL LTy A R 1,000,000,
_ | cLams Mape oecuR MED EXP (Any one parson) | 3 10, oo pl
A PERSQONAL & ADV NJURY | % 1,000,000
GENERAL AGGREGATE $ 3, 000, 006
ool "
GENL AGGHEGATE §IMIT APPLIES PER PRODUCTS - COMPIOP AGG | § 3,000, 000
B povcy | 1R [ lioc
AUTOMOBILE UIABILITY COMBINGD SINGLE LIMIT |
1 ANY AUTO (Ea socident)
ALL GWHED AUTOS BODILY $URY %
SOHEDULED ALTOS Per porson;
HIRED AUTOS BODLY INJURY s
HON-OWNED AUTOS {Fer accidant)
FROPERTY DAMAGE s
. {Par aceidant}
RAGE LIBR ITY AUTO DMLY - EA ACCIBENT 1§
ANY AUTO OTHER THAN EAACC[S
AUTS ONLY: Y
EXCESS/UNMSRELLA LIABILITY SX9250756] 07/01/2007 | 07/01/2008 | EAGH GCCURRENGE $ 1,000,000
X } OCCUR CLAIME MADE | AGGREGATE 8
A 1, 000,000 $
DEDBCTIBLE 3
RETENTION  § §
WORKERS COMPENSATION AND g sTare T TOoTE
EMPLOYERS' LIABIITY )
ANY PROPRIETORIFARTNEREXECUTIVE £l EACH ACCIOENT 3
QFFICERMENBER EXCLUDED? E.1. DISEASE - £4 EMPLOYEE §
i y&es, doscribe undar
SPECIAL PROVISIONS Sataw EL. DISEASE - POLICY LiIMIT $
GTHER

DESGRIPTION OF OPERATIONS | LOCATIONS / VERICLES | EXCLUSIONS ADDED BY ENDORSEMENT / SPEGCIAL PROVISIONS

The certificate holder Tisted below is Tisted as Additional Insured on the above mentioned policy.

CERTIFICATE HOLDER

CANGELLATION

WV Water Development Authority
180 Association Brive
Charleston, Wv 25311

SHOULL ARY OF THE ABQVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THERECE, THE ISSUING INSURER WILL ENDEAVOR TO MAZL
30 DAYS WRITTEN NOTICE T0 THE CERTIFICATE HOLDER NAMED TO THE LEFT,

8 7O MAIL SUCK NOTICE SHALL IMPOSE NG OBLIGATION OR LIABILITY
F anyrngduron the pNURER, ofs AGENTS O REPREFENTETIES,
rd

7051

ACORD 26 (2001/08)

" ©ACORD CORPORATION 1958
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SOUTH PUTNAM PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE BY SOUTH
PUTNAM PUBLIC SERVICE DISTRICT OF NOT MORE
THAN $450,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATERWORKS SYSTEM REVENUE NOTES, SERIES 2004 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY),

-FOR THE PURPOSES OF FINANCING CERTAIN SINKING

FUND AND DEBT SERVICE. RESERVE FUND
ARREARAGES AND COSTS OF ISSUANCE OF THE NOTES;

"AUTHORIZING THE ISSUANCE OF NOT MORE THAN

$400,000 IN AGGREGATE PRINCIPAL AMOQUNT OF
WATERWORKS SYSTEM BOND ANTICIPATION NOTES,
SERIES 2004 B (WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY), FOR THE PURPOSES OF TEMPORARILY
FINANCING A PORTION OF THE COSTS OF ACQUISITION
AND CONSTRUCTION OF CERTAIN IMPROVEMENTS
AND  EXTENSIONS TGO THE EXISTING PUBLIC
WATERWORKS FACILITIES OF THE ISSUER AND COSTS
OF ISSUANCE OF THE NOTES; PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH NOTES; AUTHORIZING
THE SALE AND PROVIDING FOR THE TERMS AND
PROVISIONS OF SUCH NOTES; AND ENACTING OTHER

PROVISIONS WITH RESPECT THERETO,

BEIT RESOLVED AND ADCOPTED BY THE PUBIC SERVICE BOARD OF

SOUTH PUTNAM PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution (together
with any order or resclution supplemental bereto or amendatory hereof, the "Notes
Legislation™) is adopted pursuant to the provisions of Chapter 16, Article 13A and
Chapter 22C, Article 1 of the West Virginia Code of 1931, as amended {coliectively, the

“Act™), and other applicable provisions of law.

CHE78169.4



Section1,02.  Findings. It is hereby found, determined and declared that:

A, South Putnam Public Service District (the "Issuer") is a public service
district and a pubhc corporation and political subdivision of the State of West Virginia in
Putnam County of said State.

B.  The Issuer i in arrears with respect to certain of its sinking fund and debt
service reserve payments on its Prior Bonds, as hereinafter defined. The Issuer has filed, and
the Public Service Commission of West Virginia has approved by final order in Case No. 03-
0303-PWD-42T entered on January 27, 2004, as amended by a corrective order entered on
February 6, 2004, a petition seeking  rat¢ increase and a surcharge, the proceeds of which
are to be used to fund the sinking fund and debt service reserve funds for the Prior Bonds,
but the Issuer finds it necessary to borrow additional funds to pay arrearages on the Prior
Bonds pending the receipt of increased revenues expected to result from such rate increase '
and surcharge,

C.  The Issuer presently owns and operates a public waterworks system.

. However, it is deemed necessary and desirable for the health and welfare of the inhabitants

of the Issuer that there be constructed certain additicns, betterments, improvements and

extensions to the existing public waterworks facilities of the Issuer, specifically including, but

not limited to, relocation of an existing 16 inch water transmission line and installation of a

new 24 inch water transmission line under the soon-to-be expanded U. 8. Route 35

interchange near Winfield, West Virginia, and all necessary appurtenant facilities (the

"Project™). The existing public waterworks facilities of the Issuer, the Project and any further
improvements or extensions thereto are herein cailed the "Systern.”

D.  Itis deemed necessary for the Issuer to issue its (i) Waterworks System
Revenue Notes, Series 2004 A (West Virginia Water Development Authority) (the
“Series 2004 A Notes™), in an aggregate principal amount of not more than $450,000, to
finance the sinking fund and debt seryice reserve fund arrearages on jts Prior Bonds and to
pay costs of issuance of the Series 2004 A Notes and related costs, and (ii) Waterworks
System Bond Anticipation Notes, Series 2004 B {the "Series 2004 B Notes" and together with -
the Series 2004 A Notes, collectively referred to herein as the “Notes™), in an aggregate
principal amount of not mere than $400,000, to temporarily finance a portion of the costs of
acquisition and construction of the Project and the costs of issuance of the Series 2004 B
Notes and related costs, pending the issuance of revenue bonds anticipated to be issued to
permanently finance the costs of the Project. :

E. The Issuer has outstanding its {i) Water Revenue Bonds, Series 1999 A
(West Virginia Water Development Authority), dated June 16, 1999, and issued in the
original aggregate principal amount of $6,440,000, and (i) Water Revenue Bonds,
Series 1999 B (West Virginia Water Development Authority), dated June 16, 1999, and

CHE78169.4 2



issued in the original aggregate principal amount of $5,425,000 (collectively, the "Prior
Bonds"). The Prior Bonds are payable from and secured by Net Revenues of the System.

F.  The Series 2004 A Notes shall be payable with respect to liens, pledge
and source of and security for payment from the Net Revenues of the System, on a parity
with the Prior Bonads and prior and senior to the Series 2004 B Notes. The Series 2004 B
Notes shall be payable only from and secured by a first lien on (i) the proceeds of revenue
bonds or other obligations of the Issuer issued subsequent to the issuance of the Series 2004 B
Notes to permanently finance the costs of the Project; (i) the proceeds of any grants received
by the Issuer for the Project; and (ili) the Surplus Reveaues, if any, of the System. The
Series 2004 B Notes shall be junior and subordinate to the Prior Bonds and the Series 2004 A
Notes with respect to liens, pledge and source of and security for payment insofar as the
Series 2004 B Notes are not secured by the Net Revenues of the System.

G.  Itisinthe best interests of the Issuer that the Series 2004 A Notes be soid
to the Authority (as hereinafter defined) pursuant to the terms and conditions of a loan
agreement by and between the Issuer and the Authority (the “Series 2004 A Notes Loan
Agreement”), and that the Series 2004 B Notes be soid to the Authority pursuant to the terms
and conditions of a loan agreement by and between the Issuer and the Authority (the
“Series 2004 B Notes Loan Agreement“)

H.  The Issver has complied with all requirements of West Virginia law
relating to authorization of the acquisition and construction of the Project, operation of the
System and issuance of the Notes, or will have so complied prior to issuance of any thereof,
including, among other things and without Hmitation, the obtaining of an order of the Public
Service Commission of West Virginia approving this financing by final order entered on
April 6, 2004, in Case No. 04-0034-PWD-PC, the time for rehearing and appeal of which
will either have expired prior to the issuance of the Notes or suah final order will not be
subject to appeal or rehearing.

Section 1,03, Definitions. All capitalized terms used in this Resolution
and not otherwise defined herein shall have the foliowing meanings in this Resolution unless
the context expressly requires otherwise:

"Act” means, collectively, Chapter 16, Article 13A and Chapter 22C, Article 1
of the West Virginia Code of 1931, as amended and in effect on the date of enactment of this
Resolution.

“ A dministrative Fee” means any administrative fee required to be paid under
the Loan Agreements,

CHE78169.4 3



Pt

“ Anthority™ means the West Virginia Water Development Authority, which is
expecied to be the original purchaser and Registered Owner of the Notes, or any other
agency, board or department of the State that succeeds to the functions of the Authority.

« Authorized Officer” means the Chairman of the Governing Body of the Issuer
or any other officer or person of the Issuer specifically designated by resolution of the
Governing Body of the Issuer.

“Board” or “Governing Body” means the public service board of the Issuer or
any successor thereto.

“Bonds™ means, collectively, the Prior Bonds, the Notes ard any bonds on a
parity therewith subsequently authorized to be issued hereunder or by another resolution of
the Issuer.

*Chairman” means the Chairman of the Governing Body.

"Closing Date” means the date upon which there is an exchange of the Notes
for all or a portion of the proceeds thereof representing the purchase price of the Notes by
the Authority. .

“Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Cornmission.

"Consulting Engineers” means Howard K. Bell, Consulting Engineers, Inc.,
‘Teays Valley, West Virginia, or any qualified engineer or firm of engineess, licensed by the
State, that shall at any time now or hereafter be procured by the Issuer as Consulting
Engineers for the System, or pertion thereof, in accordance with Chapter 3G, Article 1 of
the West Virginia Code of 1931, as amended; provided however, that the Consulting
Engineers shall not be a regular, full-time employee of the State or any of its agencies,
commissions or political subdivisions. '

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns.

“FDIC" means the Federal Deposit Insurance Corporation Of any SUCCessor to
the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

CHETBIE0.4 ' 4



"Government Obligations" means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America,

“Gross Revenues” means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues” does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets {incleding Qualified Investments, as hereinafter defined) or any Tap Fees, as
hereinafter defined.

“Independent Certified Public Accountants” means any certified public

accountant or firm of certified public accountants that shall at any time hereafter be retained

- by the Tssuer to prepare an independent annual or special audit of the accounts of the System,

or for any other purpose except keeping the accounts of such System in the normal operation
of its business and affairs.

*Issuer” means South Putnam Public Service District, a public service district,
public corporation and political subdivision of the State of West Virginia in Putnam County,
West Virginia, and, unless the context clearly indicates otherwise, mcludes the Governing
Body of the Issuer.

“Loan Agreements” means, collectively, the Series 2004 A Notes Loan
Agreement and the Series 2004 B Notes Loan Agreement.

“Net Revenues” means the balance of the Gross Revenues remaining after
deduction of Operating Expenses, as hereinafter defined.

"Noteholder" or "Holder of the Noteg" or "Holder” or "Registered Owner” ot
any similar term means any person who shall be the registered owner of any Outstanding
Note or Notes.

“Notes" means, collectively, the Series 2004 A Notes and the Series 2004 B
Notes.

"Notes Legislation" or "Resolution” means this Note Resolution and ali orders,
ordinances and resolutions supplemental hereto or amendatory hereof.

"Operating Expenses" means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System, and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, suditing and insurance expenses (other
than those -capitalized as part of the costs of any project relating to the acquisition or
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construction of additions, betterments or improvements for the System), supplies, labor,
wages, the cost of materials and supplies used for current operations; fees and expenses of
fiscal agents and of the Depository Bank, Registrar and Paying Agent (all as herein defined),
payments to pension or retirement funds, taxes and such other reasonable operating costs and
expenses as should normally and regularly be included under generally accepted accounting
principles; provided, that "Operating Expenses" does not inciude payments on account of the
principal of or redemption premium, if any, or interest on the Prior Bonds or the Notes,
charges for depreciation, losses from the sale or other disposition of or any decrease in the
value of capital assets, amortization of debt discount or such miscelianeous deductions as are
applicable to prior accounting periods.

"Outstanding, " when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being delivered except (a) any Bond for the
payment of which monies, equal to its principal amount, with interest to the date of maturity,
shall be held in trust under this Notes Resolution and set aside for such payment (whether
apon or prior to maturity); and (b) any Bond deerned to have been paid as provided in their
respective authorizing resolutions.

“Parity Bonds” means additional Bonds issued under the provisions and within
the limitations prescribed by Section 8.07 hereof. :

"Paying Agent” means the Commission or other entity to be designated as the
Paying Agent for the Notes in the Supplemental Resolution and its successors and assigns.

“Prior Bonds” means, collectivély, the Series 1999 A Bonds and Series 1999 B
Bonds of the Issuer.

“Prior Resolution” means the resolution of the Issuer enacted June 16, 1999,
as supplemented, authorizing the Prior Bonds.

"Qualified Investments” means and includes any of the following:
{(a} Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidences of

indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
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Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(@) Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Morigage Association to the extent such cblipation is guaranteed

- by the Government National Mortgage Association or issued by

any other federal agency and backed by the full faith and credit
of the United States of America;

{e) Time accounts {including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC or

~ Pederal Savings and Loan Insurance Corporation, shall be

secured by a pledge of Government Obligations, provided, that
said Government Obligations piedged either must mature as
nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of
said time accounts;

()  Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through {e) above; '

(g Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through ()
above, with banks or national banking associations which .are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreemnents, and provided further that the holder of such
repurchase agreement shail have a prior perfected security interest
in the collateral therefor; must have (or its agent must have)
possession of such collateral; and such collateral must be free of
alt claims by third parties;




(b  The West Virginia "consolidated fund” managed by .
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and :

(i)  Obligations of States or political subdivisions or
agencies thereof, the interest on which is exempt from federal
income taxation, and which are rated at least "A" by Moody's
Investors Service, Inc. or Standard & Poor's Corporation.

~ "Registrar” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

“Renewal and Replacernent Fund” means the Renewal and Replacement Fund
established by the Prior Resolution. :

“Revenue Fund” means the Revenue Fund established by the Pfior Resolution.
© "Secretary” means the Secretary of the Governing Body of the Issuer.

“Series 1999 A Ronds” means the Water Revenue Bonds, Series 1999 A (West
Virginia Water Development Authority), of the Issuer, dated July 16, 1999, and issued in the
original aggregate principal amount of $6,440,000.

“Series 1999 B Bonds” means the Water Revenue Bonds, Series 1999 B (West
Virginia Water Development Authority), of the Issuer, dated July 16, 1999, and issued in the
original aggregate principal amount of $5,450,000.

“Series 2004 A Loan Agreement” means the Loan Agreement heretofore
entered into, or to be entered into, between the Issuer and the Authority providing for the
purchase of the Series 2004 A Notes from the Issuer by the Authority, the form of which
shall be approved, and the execution and delivery by the Issuer authorized and directed or
ratified by the Supplemental Resolution.

“Series 2004 B Loan Agreement” means the Loan Agreement heretofore
entered into, or to be entered into, between the Issuer and the Authority providing for the
puzchase of the Series 2004 B Notes from the Issuer by the Authority, the form of which shall
be approved, and the execution and delivery by the Issuer authorized and directed or ratified
by the Supplemental Resolution.

"Series 2004 A Notes" means the not more than $450,000 Waterworks System

Revenue Notes, Series 2004 A {West Virginia Water Development Authority), originally
authorized hereby.
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“Series 2004 A Notes Sinking Fund” means the Series 2004 A Sinking Fund
established by Section 4.02 hereof.

' “Series 2004 A Notes Reserve Account” means the Series 2004 A Notes
Reserve Account established by Section 4,02 hereof.

“Series 2004 A Nofes Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the

_Series 2004 A Notes in the then current or any succeeding year.

"Series 2004 B Notes" means the not more than $400,000 Waterworks System
Bond Anticipation Notes, Series 2004 B (West Virginia Water Development Authority),
originatly authorized hereby,

“Series 2004 B Notes Payment Fund” means the Series 2004 B Notes Payment
Fund established by Section 5.02 hereof.

“Series 2004 B Notes Proceeds Fund” means the Series 2004 B Notes Proceeds
Fungd established by Section 5.01 hereof.

“Series 2004 B Notes Sinking Fund” means the Series 2004 B Sinking Fund
established by Section 4.02 hereof.

"State” means the State of West Virginia,

"Suppiemental Resclution” means any ordipance or resolution of the Issuer
amending or supplementing this Resolution and, when preceded by the article "the," refers
specifically to the Supplemental Resolution authorizing the sale of the Notes, provided, that
any matter intended by this Resblution to be included in the Supplemental Resolution with
respect to the Notes, and not so included may be included in another Supplemental
Resolution.

“Surplus Revenues” means the Net Revenues, if any, not required by the Prior
Resolution to be set aside and held for the payment of or seeuzity for the Prior Bonds,
including any sinking fund, reserve accounts and renewal and replacement funds,

"System" means, collectively, the complete existing public waterworks system
of the Issuer, as presently existing in its entirety or any integral part thereof, and all
waterworks facilities owned by the Issuer and all facilities and other property of every nature,
real or personal, now or hereafter owned, held or used in connection with the waterworks
systern, and shall include the Project and any additions, improvements and extensions thereto
hereafter constructed or acquired for the System from any sources whatsoever.

CH678160.4 G



“Tap Fees” means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Additional terms and phrases are defined in this Resolution as they are used.
Accounting terms not specifically defined herein shall be given meaning in accordance with
generally accepted accounting principles. -

Words importing singular number include the piural number in each case and
vice versa; words importing the rasculine gender include every other gender; and words
importing persons include firms, partnerships, associations and corporations.

“The terms "herein,” "hereunder," "hereby," "hereto,” "hereof” and any similar
terms refer to this Resolution; and the term "hereafter” means after the date of enactment of
this Resolution,

Section 1.04. Notes Lepislation Constitutes Contract. In consideration

of the acceptance of the Notes by those who shall be the Registered Owners of the same from

. time to time, this Notes Legislation shall be deemed to be and shall constitite a contract

hetween the Issuer and such Registered Owners, and the covenants and agreements herein

set forth 1o be performed by the Issuer shall be for the benefit, protection and security of the
Registered Owners of the Notes.

CH678169.4 10



ARTICLE I

AUTHORIZATION OF FINANCING OF SINKING FUND AND DEBT SERVICE
RESERVE FUND ARREARAGES; AUTHORIZATION OF THE -
CONSTRUCTION OF THE PROJECT

Section 2.01, Authorization_of Financing of Sinking Fund and Debt
Service Reserve Fund Arrearages. There is hereby authorized and ordered the financing of
the Prior Bonds sinking fund and debt service reserve fund arrearages which will be paid
from the proceeds of the Series 2004 A Notes.

Section 2.02. Authorization of the Construction of the Project. There is
hereby authorized and ordered the acquisition and construction of the Project at an estirated
cost of not to exceed $400,000, which will be obtained from the proceeds of the Series 2004
B Notes, in accordance with the plans and specifications which have been prepared by the
Consulting Engineers, heretofore filed in the office of the Governing Body. The proceeds
of the Series 2004 B Notes hereby authorized shall be applied as provided in Article 'V
hereof. The Issuer has received bids and wiil enter into contracts for the acquisition and
construction of the Project, in an amount and otherwise compatible with the financing plan
submitted to the Authoerity.
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ARTICLE 11

THE NOTES

Section 3.01. Authorization of the Notes. For the purposes of financing
sinking fund and debt service reserve fund arrearages with respect to the Prior Bonds and
paying costs of issuance of the Series 2004 A Notes and related costs, there shall be and
hereby are authorized to be issued the Waterworks System Revenue Notes, Series 2004 A
(West Virginia Water Development Authority), of the Issuer, in an aggregate principal
amnount of not more than $450,000. For-the purposes of temporarily financing the costs of
acquisition and comstruction of the Project and paying the costs of issuance of the
Series 2004 B Notes and related costs, there shall be and hereby are authorized to be issued
the Waterworks System Bond Anticipation Notes, Series 2004 B (West Virginia Water
Development Authority), of the Issyer, in an aggregate principal amount of not more than
$400,000, such amount to be set forth in the Supplemental Resolution.

. ' © Section 3.02. Terms of Notes. The Series 2004 A Notes shall be issued
in fully registered form and shall be initially issued as one Note, numbered AR-1, in the
aggregate principal amount of not to exceed $450,000. The Series 2004 B Notes shall be
issued in fuily registered form and shall be initially issued as one Note, numbered BR-1, in
the aggregate principal amount of not to exceed $400,000. The Notes shall be dated such
daie, shall be in such amounts, shall bear interest at such rate or rateg, not exceeding the then
legally permissible limit on such date or dates; shall mattre on such dates; and shall be
subject to such repayment or redemption, ali as provided in the Supplemental Resolution or
as specifically provided in the Notes. The Notes shall be payable as to principal and interest
at the principal office of the Paying Agent in any coin or currency which, on the date of
payment, is legal tender for the payment of public and private debts under the laws of the
United States of America. ‘

Section 3.03. Execution and Authentication of Notes. The Notes shall be
executed in the name of the Issuer by the manual signature of its Chairman and the seal of
the Issuer shall be affixed thereto, and attested by the manual signature of the Secretary of
the Issuer. In case any one or more of the officers who shall have signed or sealed any of
the Notes shall cease to be such officer of the Issuer before the Notes so signed and sealed
shall have been actually sold or delivered, such Notes may nevertheless be sold and delivered
as herein provided and may be issued as if the person who signed or sealed such Notes had
not-ceased 1o hold such office. Any Notes may be signed and sezled on behalf of the Issuer .
by such person as at the actual time of the execution of such Notes shall hold the proper
office of the Issuer, although at the date of such Notes such person may not have held such
office or may not have been so authorized.
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No Note shail be valid or entitled to any security or benefit under this
Resolution unless and until the certificate of authentication and registration on such Note shall
have been duly manually executed by the Registrar, and such executed certificate of the
Registrar upon any such Note shall be conclusive evidence that such Note has been
authenticated, registered and delivered under this Notes Legislation. The certificate of
authentication and registration shall be deemed to bave been executed by the Registrar if
signed by an authorized officer of the Registrar, but it shall not be necessary that the same
officer sign the certificate of authentication and registration on all of the Notes issued
hereunder,

Section 3.04. Negotiability, Transfer and Registration. Subject to the
restrictions on transfer set forth below, the Notes shall be and have all the qualities and
incidents of negotiable instruments under the Uniform Commercial Code of the State, and
each successive Holder, in accepting any of said Notes, shall be conclusively deemed to have
agreed that said Notes shall be and have all of the qualities and incidents of negotiable

instruments under the Uniform Commercial Code of the State of West Virginia, and each

successive Holder shall further be conclusively deemed to have agreed that said Notes shall
be incontestable in the hands of a bong fide holder for value.

So long as any of the Notes remains Outstanding, the Registrar shail keep and
maintain books for the registration and transfer of the Notes. The Notes shall be transferrable
only upen the books of the Registrar which shall be kept for that purpese at the office of the
Registrar by request of the registered owner thereof in person or by his attorney duly
authorized in writing, and upon surrender thereof, together with a writien instrument of
transfer satisfactory to the Registrar duly executed by the registered owner or his duly
authorized attorney. Upon the transfer of a Note, there shall be issued to the transferee
another fully registered Note or Notes of the aggregale principal amounnt equal to the unpaid
amount of the transferrad Note.

In all cases in which the privilege of transferring Notes is exercised, Notes shall
be delivered in accordance with the provisions of this Resolution. All Notes surrendered in
any such transfers shall forthwith be canceled by the Registrar. For every such transfer of
Notes, the Registrar may make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such transfer and the cost of
preparing each new Note upon each transfer, and any other expenses of the Registrar
incurred in connection therewith, which sum or surns shail be paid by the person requesting
such transfer as a condition precedent to the exercise of the privilege of making such transfer.
The Registrar shail not be obliged to make any such transfer of Notes during the 15 days
preceding an interest payment date on the Notes or after notice of any prepayment of the
Notes has been given. '

Section 3.05. Notes Mautilated, Destroved, Stolen or Lost. In case any
Note shall become mutilated or be destroyed, stolen or lost, the Issuer, may in its discretion,
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issue and deliver a new Note in exchange and substitution for such mutilated Note upon
surrender and cancellation of such mutilated Notes or in lien of and substitution for the Note
destroyed, stolen or lost and upon the Holder's furnishing the Issuer proof of ownership
thereof and satisfactory indemunity and complying with such other reasonable regulations and
conditions as the Issuer may prescribe and paying such expenses as the Issuer may incur. All
Notes so surrendered shall be submitted to and canceled by the Registrar and held for the
account of the Issuer, If such Note shall have matured or be about to mature, instead of
issuing a substitute Note, the Issuer may pay the same, upon being indemnified as aforesaid,
and if such Note be fost, stolen or destroyed, without surrender thereof.

Section 3.06. Form .of Notes. - The text of the Notes shall be in
substantiaily the following form, with such omissions, insertions and variations as may be
necessary and desirable and authorized or permitted by this Resolution or any Supplemental
Resolution adopted prior fo the issuance thereof:
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(FORM OF NOTE)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTH PUTNAM PUBLIC SERVICE DISTRICT
WATERWORKS SYSTEM REVENUE NOTES, SERIES 2004 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY)

No. AR-1 3

. KNOW ALLMENBY THESE PRESENTS: That SOUTH PUTNAM PUBLIC

SERVICE DISTRICT, & public service district, public corporation and political subdivision

of the State of West Virginia in Putnam County of said State (the "Issuer"), for value
received, hereby promises to pay, solely from the sources and in the manner hereinafter set

- forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the “Authority”)
- or registered assigns, the principal sum of DOLLARS

3 ), in annua! installments on the Ist day of October each year,
commencing October 1, 20035, as set forth on the “Debt Service Schedule” atiached as
Exhibit A hereto and incorporated herein by reference, with interest on each installment as

the rate per annum set forth on said Exhibit A,

The interest on each installment shall run from the original date of delivery of

this Note to fhe Authority and payment therefor, and until payment of such installment, such

_ interest shall be payable semiannually on April 1 and October 1 of each year, commencing

October 1, 2004, as set forth on Exhibit A attached hereto. Principat installments of this

Bond are payable in any coin or currency which, on the respective dates of payment of such

installments, is legal tender for the payment of public and private debts under the laws of the:

United States of America, at the office of the West Virginia Municipal Bond Commission,

Charleston, West Virginia (the "Paying Agent"). The interest on this Note is payable by

check or draft of the Paying Agent mailed to the registered owner hereof at the address as

. it appears on the books of The Huntington National Bank, Charleston, West Virginia, as

registrar (the "Registrar™), on the 15th day of the month next preceding an interest payment

date, or by such other method as shail be mutually agreeable so long as the Authority is the
Registered Owner hereof,

This Note may be redeemed prior fo its stated date of maturity in whole or in
part, but only with the express written consent of the Authority, and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement between
the Issuer and the Authority, dated June 18, 2004.

CH67816%.4 i5



This Note is issued (i) to finance certain sinking fund and debt service reserve
fund arrearages with respect to the Prior Bonds; and (i) to pay the costs of issuance hereof
and related costs. This Note is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Articie 13A and Chapter 22C, Article 1 of the West Virginia Code of 1931, as amended
(collectively, the "Act™), and a Notes Resolution duly enacted by the Issuer on June 8, 2004,
as supplemented by a Supplemental Resolution duly adopted by the Issuer on June 11, 2004
{collectively, the "Notes Legislation"), and is subject to all the terms and conditions thereof.

THIS NOTE IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECT
WITH THE ISSUER’S (I} WATER REVENUE BONDS, SERIES 1999 A (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED JULY 16, 1999, AND
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $6,440,000, AND
(2) WATER REVENUE BONDS, SERIES 1999 B (WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY), DATED JULY 16, 1999, AND ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $5,450,000 (COLLECTIVELY,
THE “PRIOR BONDS™). THIS NOTE IS SENIOR IN ALL RESPECTS TO THE
ISSUER’S SERIES 2004 B NOTES ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $120,000 (THE “SERIES 2004 B
NOTES").

This Note is payable only from and secured by a pledge of the Net Revenues
(as defined in the Notes Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and
unexpended proceeds of the Series 2004 A Notes. Such Net Revenues shall be sufficient to
pay the principal of and interest on ail bonds which may be issued pursuant to the Act and
shall be set aside as a special fund hereby pledged for such purpose. This Note does not
constitute an indebtedness of the Issuer within the meaning of any constitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to pay the same, or the interest
hereon, except from said special fund provided from the Net Revenues and unexpended
proceeds of the Series 2004 A Notes. The Issuer has entered into certain covenants with the
registered owners of the Notes for the terms of which reference is made fo the Notes
Legislation,. Remedies provided the registered owners of the Notes are exclusively as
provided in the Notes Legislation, to which reference is here made for a detailed description
thereof.

Subject to the requirements for transfer set forth herein, this Note is, and has
all the qualities and incidents of, a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia. This Now is transferable, as provided in the Notes
Legislation, only by transfer of registration upon the books of The Huntington National Bank,
Charleston, West Virginia, as registrar (the “Registrar”), to be made at the request of the
registered owner hereof in person or by his attorney duly authorized in writing, and upon
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surrender hereof, together with a written instrument of transfer satisfactory to the Registrar
duly executed by the registered owner or his duly authorized attorney.

All monies received from the sale of this Note shall be applied to the payment
of the sinking fund and debt service reserve fund arrearages related to the Prior Bonds and
the costs of issuance and related costs described in the Notes Legisiation, and there shall be
and hereby is created and granted a lien upon such monies, until so applied, in favor of the
registered owner of this Note,

Under the Act, this Note is exempt from taxation by the State of West Virginia
and the other taxing bodies of the State.

{T IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Note do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this' Note, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and wiil be set aside into said special fund by the Issuer for the prompt
payment of the principal of and interest on this Note.

All provisions of the Notes Legislation and statutes under which this Note is
issued shall be deemed to be a part of the contract evidenced by this Note to the same extent
as if written fully herein.
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- IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE DISTRICT
has caused this Note to be signed by its Chairman and its corporate seal to be hereunto
affixed and attested by its Secretary, and has caused this Note to be dated

, 2004.

{SEAL]

Chairman

ATTEST:

Secretary
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{Form of}

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Note is one of the Series 2004 A Notes described in and issued under the
provisions of the within-mentioned Notes Legisiation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth below.

Date: <, 2004,

. THE HUNTINGTON NATIONAL BANK,
as Repistrar

Authorized Officer
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EXHIBIT A

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Note and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Note
on the books kept for registration of the within Note of the said Issuer with full power of
substitution in the premises. '

Dated: ,

In the presence of
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(FORM OF SERIES 2004 B NOTE)

UNITED STATES OF AMERICA.
STATE OF WEST VIRGINIA
SCUTH PUTNAM PUBLIC SERVICE DISTRICT
WATERWORKS SYSTEM BOND ANTICIPATION NOTE, SERIES 2004 B
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY)

No. BR-1 $

KNOW ALL MEN BY THESE PRESENTS: That SOUTH PUTNAM PUBLIC
SERVICE DISTRICT, a public service district, public corporation and political subdivision
of the State of West Virginia in Putnam County of said State (the "Issuer”), for value
received, hereby promises to pay, solely from the sources and in the manner hereinafter set
forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the “Authority”)
or registered assigns, on October 1, 2007, the principal sum of
DOLEARS (& 3, together with accrued interest thereon, as set forth on the
“Debt Service Schedule” attached as Exhibit A hereto and incorporated herein by reference,
with interest on each installment at the rate per annum set forth on said Exhibit A.

The principal of this Note is payable in any coin or currency which on the date
of payment thereof is legal tender for the payment of public and private debts under the laws
of the United States of America, at the office of the West Virginia Municipal Bond
Commission, Charleston, West Virginia (the “Paying Agent”). The interest shall run from
the original date of delivery of this Note to the Authority and payment therefor, and unti
payment of such installment, such interest shall be payable semiannually on April 1 and
October 1 of each year, commencing October 1, 2004, as set forth on Schedule X to the
Series 2004 B Notes Loan Agreement attached as Exhibit B hereto and incorporated herein
by reference. The interest on this Note is payable by check ot draft of the Paying Agent
mailed to the registered owner hereof at the address as it appears on the books of The
Huntington National Bank, Charleston, West Virginia, as registrar {the "Registrar"}, on the
15th day of the month next preceding the interest payment date, or by such other method as
shall be mutually agreeable so long as the Authority is the Registered Owner hereof.

This Note may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority, and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement between
the Tssuer and the Authority, dated June 18, 2004,
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This Note isissued (i) to temporarily finance a portion of the costs of acquisition
and construction of certain improvements and extensions o the existing public waterworks
facilities of the Issuer (the “Project” ); and (ii) to pay the costs of issuance hereof and related
costs, The existing public waterworks facilities of the Issuer, the Project and any further
improvements or extensions thereto are herein called the "System". This Note is issued
under the authority of and in full compliance with the Constitution and statutes of the State
of West Virginia, including particularly Chapter 16, Article 13A and Chapter 22C, Article
1 of the West Virginia Code of 1931, as amended (collectively, the "Act"), and a Notes
Resolution duly adopted by the Issuer on June 8, 2004, as supplemented by a Supplemental
Resolution duly adopted by the Issuer on Junme 11, 2004 (collectively, the "Notes
Legislation"), and is subject to all the terms and conditions thereof,

The principal of and interest on this Note are payable only from and secured by
a first Hen on (i) the proceeds of any grants received by the Issuer for the System; (ii) the
proceeds of revenue bonds or other obligations of the Issuer issued subsequent to the issuance
of this Note to permanently finance the costs of acquisition and construction of the Project;
and (iii) the Surplus Revenues, if any, of the System. The monies from these sources shall
be deposited into the Series 2004 B Notes Payment Fund established under the Notes
Legislation for the prompt payment of the principal of and interest on this Note, THIS
NOTE HAS NO LIEN ON THE NET REVENUES OR GROSS REVENUES OF THE
SYSTEM AND SHALL BE JUNIOR AND SUBORDINATE WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT TO THE PRIOR BONDS
AND THE SERIES 2004 A NOTES ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $250,000 (THE “SERIES 2004 A
NOTES™). THIS NOTE IS SECURED IN PART BY A LIEN ON SURPLUS REVENUES,
IF ANY, OF THE SYSTEM.

‘ Subject to the requirements for transfer set forth herein, this Note is, and has
all the qualities and incidents of, a negotiable instrument under the Uniform Commercial |
Code of the State of West Virginia. This Note is transferable, as provided in the Notes
Legislation, only by transfer of registration upon the books of The Huntington National Bank,
Charleston, West Virginia, as registrar (the “Registrar™), to be made at the request of the
registered owner hereof in person or by his attorney duly authorized in writing, and upon
surrender hereof, together with a written instrument of transfer satisfactory to the Registrar
duly executed by the registered owner or his duly authorized attorney.

All monies received from the sale of this Note shall be applied to the payment
of the costs of acquisition and construction of the Project and the costs of issuance and related
costs described in the Notes Legislation, and there shall be and hereby is created and granted
a lien upon such monies, until so applied, in favor of the registered owner of this Note.

Under the Act, this Note is exempt from taxation by the State of West Virginia
and the other taxing bodies of the State.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the -
issuance of this Note do exist, have happened, and have been performed in due time, form
and moanner as required by law, and that the amount of this Note, together with all other-
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia. :

" All provisions of the Notes Legislation and statutes under which this Note is

issued shall be deemed to be a part of the contract evidenced by this Note to the same extent
as if written fully herein,
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IN WITNESS WHEREOF, SOUTH PUTNAM PUBLIC SERVICE DISTRICT
has caused this Note to be signed by its Chairman and its corporate seal to be hereunto
affixed and attested by its Secretary, and has caused this Note to be dated
, 2004,

[SEAL]

Chairman

ATTEST:

Secretary

CHE78169.4 25



{Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Note is one of the Series 2004 B Notes described in and issued under the
provisions of the within-mentioned Notes Legislation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth: below.

Date: , 2004,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Ofﬁcer
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EXHIBIT A

DEBT SERVICE SCHEDULE
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EXHIBIT B

SCHEDULE X
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(Porm of)
3
ASSIGNMENT
FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto
........ } ‘ i
the within Note and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Note
on the books kept for reglstratwn of the within Note of the said Issuer with full power of
substitution in the premises,
3
Dated: ' ,
J
In the presence of:
3
2
_;'}
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Section 3.07. " Sale of Notes. The Notes shall be sold to the Authority
contemporaneously with, or as soon as practicable and authorized and permitted by applicable
law after, adoption of the Supplemental Resolution; provided, that the Authority and the
Issuer shall have agreed to the purchase thereof.

Section 3.08. Security for the Notes; Lien Positions with Respect to Prior
Bonds. A. The principal of and interest on the Series 2004 A Notes shall be secured by a
first lien on the Net Revenues derived from the Systemn. Such Net Revenues in an amount
sufficient to pay the principal of and interest on and other payments for the Series 2004 A
Notes and to make all other payments provided for in the Notes Legislation, are hereby
irrevocably pledged to such payments as they become due. The Series 2004 A Notes shall
be on parity with respect to liens, pledge and source of and security for payment and in all
respects with the Prior Bonds.

B. The principal of and interest on the Series 2004 B Notes shall be payable
only from and secured by a first lien on (i) the proceeds of revenue bonds or other obligations
of the Issuer to be issued subsequent to the issuance of the Series 2004 B Notes to

. permanently finance the costs of acquisition and construction of the Project; (ii) the proceeds
of any grants {other than grants by the West Virginia Infrastructure Fund) received by the
Issuer for the Project; and (ii) the Surplus Revemues, if any, of the System. The Series
2004 B Notes shall be junior and subordinate with respect to liens, pledge and source of and
security for payment to the Prior Bonds and the Series 2004 A Notes.

Section 3.09. Notes not to be Indebtedness of fssuer. The Notes shall be
special obligations of the Issuer, payable as to principal and interest sotely from the sources
described in Section 3.08 hereof. The Notes do not and shall not constitute an indebtedness
of the Issuer within the meaning of any constitutional or statutory provision or limitation.
The general funds of the Issyer are not liable, and neither the full faith and credit nor the |
taxing power, if any, of the Issuer is pledged for the payment of the Notes.” The Holders of
the Notes shall never have the right to compel the forfeiture of any property of the Issuer.
The Notes shall not be a debt of the Issuer, nor a legal or equitable pledge, charge, lien or
encumbrance upon any property of the Issuer or upon any of its income, receipts or revenues
except as pledged therefor by this Resolution.

Section 3,10 Prohibition of Other Loans. So long as the Notes are
outstanding, no bonds, notes or other evidences of indebtedness shall be issued by the Issuer
without the prior written consent of the Authority in anticipation of the proceeds of revemie
bonds or other obligations of the Issuer issued subsequent to the jssuance of the Notes to
permanently finance the costs of acquisition and construction of the Project, or proceeds of
any grants for the Project; provided however, that the Issuer may issue refunding notes or
bonds to pay the entire outstanding principal of, and accrued interest, if any, on the Notes in -
full.
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' Section3.11. Refunding of Notes. In the event the proceeds of the grants

for the System, proceeds of revenue bonds or other obligations of the Issuer issued subsequent

to the issuance of the Series 2004 B Notes to permanently finance the costs of acquisition and
construction of the Project or Surplus Revenues, if any, of the System are not sufficient or
available to pay the Series 2004 B Notes in full by the maturity date of the Series 2004 B
Notes, the Issuer covenants and agrees 10 issue and sell its refunding notes or bonds in an
amount sufficient to pay the entire outstanding principal of, and accrued interest, if any, on
the Series 2004 B Notes in full,

Section 3.12. Delivery of Notes. The Issuer shall execute and deliver the
Notes to the Bond Registrar, and the Bond Registrar shall authenticate, register and deliver

' the Notes to the original purchasers upon receipt of the documents set forth below:

{1} - If other than the Authority, a list of the names in
which each series of the Notes are to be registered upon original
issuance, together with such taxpayer identification and other
information as the Bond Registrar may rsasonably require;

(Z) A reguestand authorizaiion to the Bond Registrar on
behalf of the Issuer, signed by an Authorized Officer, to
anthenticate and deliver the respective Notes to the original
purchasers;

(3) An executed and certified copy of the Notes
Legislation;

(4)  An executed copy of the Loan Agreexﬁents; and

(5)  The unqualified approving opinion of bond counsel
on the Notes.

Section 3.13. Sale of Notes: Approval and Ratification of Execution of
Loan Agreements. The Loan Agreements, including all schedules and exhibits attached
thereto, are hereby approved. The Notes shall be sold to the Authority, pursuant to the terms
and conditions of the Loan Agreements. If not so authorized by previous resolution, the
Chairman is specifically authorized and directed to execute the Loan Agreements in the form
attached hereto as "EXHIBIT A" and made a part hereof, and the Secretary is directed to
affix the seal of the Issuer, attest the same and deliver the Loan Agreements to the Authority,
and any such prior execution and delivery is hereby authorized, approved, ratified and
confirmed.

Section 3.14. " Filing_of Amended Schedule. Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority a schedule
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for the Séries 2004 B Notes, the form of which wili be provided by the Authority, setting
forth the actual costs of the Project and sources of funds therefor,

Section 3.15. [Reserved].
Section 3.16. [Reserved).
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ARTICLE 1TV

FUNDS AND ACCQUNTS; SYSTEM REVENURS AND APPLICATION THEREOF

Section4.01.

Establishment of Funds and Accounts with Depository Bank.

The following special funds or accounts are hereby created with respect to the Series 2004 A
Notes (or continued if previously established by the Prior Resolution) and shall be held by the
Depaository Bank separate and apari from ail other funds or accounts of the Depository Bank
and the Issuer and from each other: :

1
2)

(3)

Section 4.02.

Revenue Fund {established by the Prior Resolution};

Renewal and Replacement Fund (established by the
Prior Resolution); and

Series 2004 B Notes Proceeds Fund.

Establishment of Funds and Accounts with Conunission.

The following special funds or accounts are hereby created with respect to the Notes and shall
be held by the Commission, separate and apart from all other funds or accounts of the
Commission and the Issuer and from each other:

¢y

@)

3

#

(5)
(6)
(7

Section 4 03.

Series 1999 A Bonds Sinking Fund (established by the Prior
Resolution);

‘Within the Series 1999 A Bonds Sinking Fund, fhe Series 1999 A
Bonds Reserve Account (established by the Prior Resolution);

Series 1999 B Bonds Sinking Fund (established by the Prior
Resolution);

Within the Series 1999 B Bonds Sinking Fund, the Series 1999 B
Bonds Reserve Account (established by the Prior Resolution);

Series 2004 A Notes Sinking Pund;
Series 2004 A Notes Reserve Account; and
Series 2004 B Notes Sinking Fund,

System Revepues; Flow of Funds. A. The entire Gross

Revenues derived from the operation of the System shall be deposited upon receipt in the
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Revenue Fund, The Revenue Fund shall constitute a trust fund for the purposes provided in
this Notes Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
Al revenues at any time on deposit in the Revenue Fund shall be disposed of only in the
following manner and order of priority:

(1) The Issuef shall first each month pay from the Revenue Fund ail
current Operating Expenses of the System.

(2)  The Issuer shall next, on the first day of each menth, transfer from
the Revenue Fund and simuitaneousty remit to the Comumission (i) for deposit
in the Series 1999 A Bonds Sinking Fund, the amount required by the Prior’
Resolution o pay the interest on the Series 1999 A Bonds; (ii) for deposit in the
Series 1999 B Bonds Sinking Fund, the amoust required by the Prior Resolution
to pay the interest on the Series 1999 B Bonds; (iii) commencing 7 months prior
to the first date of payment of interest on the Series 2004 A Notes for which
interest has not been capitalized or as required in the Series 2004 A Notes Loan

. Agreement, for deposit in the Series 2004 A Notes Sinking Fund, an amount
equal to 1/6th of the amount of interest which will become due on the
Series 2004 A Notes on the next ensuing semiannual inierest payment date;

. provided that, in the event the period to glapse between the date of such initial
deposit in the Series 2004 A Notes Sinking Fund and the next semiannual
interest payment date is less than 7 months, then such monthly paymenis shai]
be increased proportionately to provide, 1 month prior to the next semiannual
interest payment date, the required amount of interest coming due on such date;
and (iv) commencing 7 months prior to the first date of payment of interest on
the Series 2004 B Notes for which interest has not been capitalized or as
required in the Series 2004 B Notes Loan Agreement, for deposit in the
Series 2004 B Notes Sinking Fund, an amount equal to 1/6th of the amount of
interest which will become due on the Series 2004 B Notes on the next ensuing
semiannual interest payment date; provided that, in the event the period to
elapse between the date of such initial deposit in the Series 2004 B Notes
Sinking Fund and the next semiannual interest payment date is less than
7 months, then such monthly payments shall be increased proportionately to
provide, 1 month prior to the next semiannual interest payment date, the
required amount of interest coming due on such date.

{3)  The lssuer shall next, on the first day of each month, transfer from
the Revenue Fund and simultaneously remit o the Cornmission (i) for deposit
in the Series 1999 A Boads Sinking Fund, the amount required by the Prior
Resolution to pay the principal of the Series 1999 A Bonds; (ii) for deposit in
the Series 1992 B Bonds Sinking Fund, the amount required by the Prior
Resolution to pay the principal of the Series 1999 B Bonds; and

CHE78165.4 34



g

CHE78169.4

(i) commencing 13 months prior to the first date of payment of principal of the
Series 2004 A Notes, foi deposit in the Series 2004 A Notes Sinking Fund, an
amount equral to 1/12th of the amount of principal which will mature and
become due on the Series 2004 A Notes on the next ensuing annual principal
payment date; provided that, in the event the period to elapse between the date
of such initial deposit in the Series 2004 A Notes Sinking Fund and the next
annual principal payment date is less than 13 months, then such monthly
payments shall be increased proportionately to provide, 1 month prior to the
next annual principal payment date, the required amount of principal coming
due on such date.

{4)  The Issuer shall next, on the first day of each month, transfer from
the Revenue Fund and simultznecusly remit to the Commmission (i} for deposit
in the Series 1999 A Bonds Reserve Account, the amount required by the Prior
Resolution fo be deposited therein; {i1) for deposit in the Series 1999 B Bonds
Reserve Account, the amount required by the Prior Resolution to be deposited
therein; and (i) commencing 13 months prior to the first date of payment of
principal of the Series 2004 A Notes or upon completion of construction of the

. Project, whichever is earlier, if not fully funded upon issnance of the

Series 2004 A Notes, for deposit in the Series 2004 A Notes Reserve Account,
an amount equal to 1/60th of the Series 2004 A Notes Reserve Requirement;
provided that, no further payments shail be rnade into the Series 2004 A Notes
Reserve Account when there shall have been deposited therein, and as long as
there shall remain on deposit therein, an amount equal to the Series 2004 A
Notes Reserve Requirement.

(3 The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund (as previously set forth in the Prior Resolution and not
in addition thereto) to the Remewal and Replacement Fund, a sum equal
to 2 1/2% of the Gross Revenues each month, exclusive of any payments for
account of any Reserve Account. All funds in the Renewal and Replacement
Fund shall be kept apart from all other funds of the Issuer or of the Depository
Bank and shall be invested and reinvested in accordance with Article VI hereof,
Withdrawals and disbursements may be made from the Renewal and
Replacement Fund for replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiencies in any Reserve
Account {except to the extent such deficiency exists because the required
payments inte such account have not, as of the date of determination of a
deficiency, funded such account to the maximum extent required hereof} shall
be promptly eliminated with moneys from the Renewal and Replacement Fund.

Monies in the Series 2004 A Notes Sinking Fund shall be used only for
the purposes of paying principal of and interest on the Series 2004 A Notes as
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the same shall become due. Monies in the Series 2004 A Notes Reserve
Account shall be used only for the purpose of paying principal of and interest
on the Series 2004 A Notes as the same shall come due, when other monies in
the Series 2004 A Notes Sinking Fund are insufficient therefor, and for no other

purpose.

Monies in the Series 2004 B Notes Sinking Fund shall be used only for
the purposes of paying interest on the Series 2004 B Notes as the same shall
become due. :

All investment earnings on moneys in the Series 2004 A Notes Sinking
Fund and the Series 2004 A Notes Reserve Account shall be returned, not less
than once each year, by the Comumission to the Issuer, and such amounts shail
be deposited in the Revenue Fund and applied in full, first 1o the next ensuing

interest payment due on the Series 2004 A Notes, and then to the next ensuing

principal payment due thereon.

All investment earnings on moneys in the Series 2004 B Notes Sinking
Pund shall be returned, not less than once each year, by the Comunission 1o the
Issuer, and such amounts shall be deposited in the Revenue Fund and applied
in full to the next ensuing interest payment due on the Series 2004 B Notes.

Any withdrawals from the Series 2004 A Notes Reserve Account which
result in a reduction in the balance of the Series 2004 A Notes Reserve Account
to below the Series 2004 A Notes Reserve Requirement shall be subsequently
restored from the first Net Revenues available after all required payments have
been made in full in the order set forth above.

The Issuer shall not be required to make any further payments into the
Series 2004 A Notes Sinking Fund or the Series 2004 A Notes Reserve
Account therein when the aggregate amount of funds therein are at least equal
to the aggregate principal amount of the Series 2004 A Notes issued pursuant
to this Notes Legislation then Outstanding and all interest to accrue until the

maturity thereof.

Interest, principal or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect to the
Series 2004 A Notes and the Prior Bonds, all in accordance with the respective
principal amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the

administration of the Series 2004 A Notes Sinking Fund, the Series 2004 A
Notes Reserve Account and the Series 2004 B Notes Sinking Fund created
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hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein.
I required by the Authority at any time, the Issuer shall make the necessary
arrangements whereby required payments into said accounts shall be
automatically debited from the Revenue Fund and electronically transferred to
the Commission on the dates required hereunder.

Moneys in the Series 2004 A Notes Sinking Fund, the Series 2004 A
Notes Reserve Account and the Series 2004 B Notes Sinking Fund shall be
invested and reinvested by the Commission in accordance with Section 6.01
hereof.

The Series 2004 A Notes Sinking Fund and the Series 2004 A Notes
Reserve Account shall be used solely and only for, and are hereby pledged for,
the purpose of servicing the Series 2004 A Notes Ouistanding under the
conditions and restrictions set forth herein.

The Series 2004 B Notes Sinking Fund shall be used solely and only for,
and is hereby pledged for, the purpose of servicing the Series 2004 B Notes
Qutstanding tnder the conditions and restrictions set forth herein.

B.  The monies derived from the sale of the Series 2004 B Notes shall be
deposited with the Depository Bank in the Series 2004 B Notes Proceeds Fund and applied
solely to the payment of the costs of the acquisition and construction of the Project and the
costs of issuance of the Series 2004 B Notes and related costs, and until so expended, are
hereby pledged as additional security for the Series 2004 B Notes.

C.  The Issuer shall on the first day of each month (if such day is not a
business day, then the next succeeding business day) deposit with the Commission the
required principal, interest and reserve payments with respect to the Series 2004 A Notes and
the interest payments with respect to the Series 2004 B Notes and all such payments shall be
remitted to the Cormmission with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of this Notes Legislation.

C.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts reguired to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surpius Revemes. Surplus Revenues
may be used for any lawiful purpose of the System.

D.  The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
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Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In
the case of payments to the Commission under this paragraph, the Issuer shall, if required by
the Authority at anytime, make the necessary arrangements whereby such required payments
shall be automatically debited from the Revenue Fund and electromcaiiy transferred to the
Commission on the dates required.

E.  The monies in excess of the sum insured by the maximum amounts
insured by FDIC in all funds and accounts shall at all times be secured, to the full extent
thereof in excess of such insured sum, by Qualified Investments as shall be eligible as security
for deposits of state and municipal funds under the laws of the State.

F.  If onany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in additon to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts

. herein shall be in the same order as payments areto be made pursuant to this Section 4.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder, '

G.  All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

H.  The Gross Revenues of the System shall only be used for purposes of the
System, '

L All Tap Fees shall be deposited by the Issuer, as received, in the Revenue
Fund and may be used for any lawful purpose of the System.
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ARTICLE V

[RESERVED]
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ARTICLE V1

INVESTMENT OF FUNDS

Section 6,01, Investments. A. Any monies held as a part of the funds and
accounts created by Article IV of this Notes Legislation shall be invested and reinvested by
the Commission or the Depository Bank, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Notes Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions. set forth in this Section 6.01.

B.  Pending application as provided in Article V above, any monies heid in
the Series 2004 B Notes Proceeds Fund shall be invested and reinvested by the Depasitory
Bank at the direction of the Issuer to the fullest extent possible under applicable laws, and to
the extent practicable, in Qualified Investments having maturities consonant with the required
use thereof.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account except as otherwise provided herein with respect to the Rebate Fund. The
investments held for any fund or account shall be valued at the lower of cost or then current
market value, or at the redemption price thereof if then redeemable at the option of the
holder, including the value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held in the "Consolidated Fund." The Commission
shall sell and reduce to cash a sufficient amount of such investments whenever the cash
balance in any fund or account is insufficient to make the payments required from such fund
or account, regardless of the joss on such liquidation. The Depository Bank, or such other
nank or national banking association, as the case may be, may make any. and al} investments
permitted by this section through its own bond department and shall not be responsible for any
Josses from such investments, other than for its own negligence or willful misconduct.

_ The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain ail such records and any additional records with
respect 1o such funds, accounts and investment earnings so long as any of the Series 2004 B
Notes are Outstanding.
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ARTICLE VII

DEFAULT AND REMEDIES

Section 7.01. Events of Default. Each of the following events shall
constitute an "Event of Default” with respect to the Notes:

(A) Ifdefanlt occurs in the due and punctual payment of the principal
of or interest on either Note;

(B} If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the Notes in this
Resolution, any Supplemental Resolution, or in the Notes, as the case may be,
contained, and such defauit shall have contiied for a period of 30 days after
the Issuer shall have been given written notice of such default by the Depository
Bank, any other bank or banking association holding any fund or account

- hereunder or a Holder of a Note; or

{C)  Ifthe Issuer files a petition seeking reorganization or arrangement
under the federal bankruptcy laws or any other applicable law of the
United States of America,

Section 7.02. Remedies. Upon the happening and continuance of any
Event of Default, any Holder of a Note may exercise any available remedy and bring any
appropriate action, suit or proceeding to enforce his or her rights and, in particular, (i) bring
suit for any unpaid principal or interest then due, (ii) by mandamus or other appropriate
proceeding enforce all rights of the Holders of the Notes including the right o require the
Issuer to perform its duties under the Act and the Notes Legislation relating thereto,
{iii) bring suif upon the Notes, (iv) by action at law or bill in equity require the Issuer to
account as if it were the trustee of an express trust for the Holders of the Notes, and (v) by
action or bill in equity enjoin any acts in violation of the Notes Legisiation with respect to the
Notes, or the rights of the Holders of the Notes; provided that, the rights of the Hoiders of
the Notes shall be junior and subordinate to the rights of the Holders of the Prior Bonds.

No remedy by the terms of this Resclution conferred upon or reserved to the
Holders of the Notes is intended to be exclusive of any ofher remedy, but each and every
such remedy shall be cumulative and shall be in addition to any other remedy given to the
Holders of the Notes hereunder or now or hereafter existing at law or by statute.

No delay or omission to exercise any right or power accruing upon any default
or Event of Default shall impair any such right or power or shall be construed to be 2 waiver
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of any such default or Bvent of Default or acquiescence therein, and every such right and
power may be exercised from time to time and as often as may be deemed expedient.

No waiver of any default or Event of Default hereunder by the Holders of the

Notes shall extend to or shall affect any subsequent default or Event of Default or shall impair
any rights or remedies consequent thereto.
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ARTICLE VIII

ADDITIONAL COVENANTS OF THE ISSUER

Section 8.01. Genera] Covenants of the Issuer. All the covenants,
agreements and provisions of this Noted Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Notes. In addition to the other covenants, agreements and
provisions of this Notes Legislation, the Issuer hereby covenants and agrees with the Holders
of the Notes as hereinafter provided in this Article VIII. All such covenants, agreements and
provisions shall be irrevocable, except as provided herein, as long as any of the Notes Bonds
or the interest, if any, thereon is Ouistanding and unpaid.

Section 8.02. Notes not to be Indebtedness of the Issuer. The Notes shall
not be nor constitute an indebtedness of the Issuer within the meaning of any constitutional,
statutory or charter limitation of indebtedness, but shall be payable solely from the funds
pledged for such payment by this Notes Legislation. No Holder or Holders of the Notes
Bonds shall ever have the right to compel the exercise of the taxmg power of the Issuer, if
any, fo pay the Notes or the interest, if any, thereon,

Section 8.03. Series 2004 A Notes Secured by Pledge of Net Revenues;
Series 2004 B Notes Secured by Pledge of Surplus Revenues. A. The payment of the debt
service of the Series 2004 A Notes shall be secured by a first lien on the Net Revenues
derived from the Systemn. The Net Revenues in an amount sufficient to pay the principal of
and interest on the Prior Bonds and the Series 2004 A Notes and to make the payments into
all funds and accounts and all other payments provided for in the Notes Legislation, are-
hereby irreveocably pledged, in the mamnmer provided herein, to such payments as they become
due, and for the other purposes provided in the Notes Legisiation.

B.  The payment of the debt service of the Series 2004 B Notes shall be
secured in part by a first lien on the Surplus Revenues, if any, of the System.

Section 8.04. Schedule of Rates and Charges. The Issuer has obtained
any and ail approvals of rates and charges reguired by State law and has taken any other

action required to establish and impose such rates and charges , with all requisite appeal

periods having expired without successful appeal. Such rates and charges shall be sufficient:
to comply with the requirements of the Loan Agreements. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the final order of the Public Service Commission of West Virginia entered
January 27, 2004, as amended by a corrective order entered on February 6, 2004, in Case
No. 03~0303—PW"D-42”§‘, and such rates are hereby adopted.
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So long as the Series 2004 Notes are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
all such actions necessary to provide funds sufficient to produce the required sums set forth
in the Notes Legislation and in compliance with the Loan Agreements. In the event the
schedule of rates and charges initially established for the System in connection with the Series
2004 Notes shall prove to be insufficient to produce the required sums set forth in this Notes
Legislation and the Loan Apreements, the Issuer hereby covenants and agrees that it will, to
the extent or in the manner authorized by law, immediately adjust and increase such schedule
of rates and charges and take all such actions necessary to provide funds sufficient 1o produce
the required sums set forth in this Notes Legislation and the Loan Agreements.

Section 8.05. Sale of the System. So long as the Prior Bonds and the
Series 2004 Notes are outstanding, the Issuer shall not sell, mortgage, lease or otherwise
dispose of the System, or any.part thereof, except as provided in the Prior Resolution and
with the written consent of the Authority. Additionally, so long as the Series 2004 Notes are
outstanding and except as otherwise required by law or with the written consent of the
Authority, the System may not be sold, mortgaged, ledsed or otherwise disposed of except
. .as a whole, or substantially as a whole, and only if the net proceeds to be realized shall be
sufficient to pay fully all the Bonds Outstanding, or to effectively defease this Notes
Legislation in accordance with Article IX hereof. The proceeds from any such sale,
mortgage, lease or other disposition of the System shall, with respect to the
Series 2004 Notes, immediately be remitted to the Comimission for deposit in the respective
Series 2004 Notes Sinking Funds, and, with the written permission of the Authority, or in the
event the Authority is no longer a Bondholder, the Issuer shall direct the Commission to
apply such proceeds to the payment of principal of and interest on the Series 2004 Notes.
Any balance rernaining after the payment of the Series 2004 Notes and interest thereon shail
be remitted to the Issuer by the Commission unless necessary for the payment of other
obligations of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part .
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution, duly adopted,
determine that such property comprising a part of the Systern is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Renewal and Replacernent Fund. if the
amount o be received from such sale, lease or other éisposition of said property, together
with all other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shall first, determine upon consultation with the Consulting Engineers that such
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property compiising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property upon public bidding. The proceeds
derived from any such sale shall be deposited in the Renewal and Replacement Fund. The
payment of such proceeds into the Renewal and Repiacement Fund shall not reduce the .
amounts required o be paid into said fund by other provisions of this Notes Legisiation. No
sale, lease or other disposition of the properties of the System shall be made by the Issuer if
the proceeds to be derived therefrom, together with all other amounts received during the
same Fiscal Year for such sales, leases, or other dispositions of such properties, shall be in
excess of $30,000 and insufficient to pay all Bonds then Cutstanding without the prior

-. approval and consent in writing of the Holders, or their duly authorized representatives, of
the Bonds then Outstanding. The Issuer shall prepare the form of such approval and consent
for execution by the then Holders of the Bonds for the disposition of the proceeds of the sale,
lease or other disposition of such properties of the System.

Section 8.06. Issuance of Other Obligations Payable Out of Revenues and
(ieneral Covenant Apainst Encumbrances. Excépt as provided in Section 3. 10, Section 8.06
- and Section 8.07 hereof, the Issuer shall not issue any obligations whatsoever payable from
the revenues of the Systemn which rank prior 10, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2004 A Notes or the Series 2004 B
-Notes. Al obligations issued by the Issuer afier the issuance of the Series 2004 Notes and
payable from the revenues of the System, except such additional parity Bonds, shall contain
an express statement that such obligations are junior and subordinate, as to lien on, pledge
and source of and security for payment from such revenues and in all other respects, to the
Series 2004 Notes; provided, that no such subordinate obligations shall be issued unless all
payments required to be made into all funds and accounts set forth herein have been made
and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be

created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority

- over or being on a parity with the lien of the Series 2004 Notes, and the interest thereon, if

ary, upon any or all of the income and revenues of the System pledged for payment of the

Series 2004 Notes and the interest thereen, if any, in this Notes Legislation, or upon the
System or any part thereof,

The Issuer shall give the Authority prior written notice of its issnance of any
other obligations to be used for the System, payable from the revenues of the Systeri or from
any grants, or any other obligations related to the Project or the System.

Section 8.07. Pazity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2004 Notes pursuant to this Notes Legislation, except
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under the conditions and in the rnanner herein provided (uniess less restrictive than the
provisions of the Prior Resolution) and with the prior written consent of the Authority.

All Parity Bonds issued herennder shall be on a parity in all respects with the
Series 2004 A Notes and the Prior Bonds, and shall be senior in all respects with the Series
2004 B Notes.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the design, acquisition, or construction of extensions and improvernents to the System
or refunding any outstanding Boads, or both such purposes.

No Parity Bonds shall be issued at any time, however, uniess there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System curing any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be received in each of

- the 3 succeeding years after the completion of the improvements to be financed by such
Parity Bonds, if any, shall not be less than 115% of the largest agpregate amount that will
mature and become due in any succeeding Fiscal Year for principal of and interest, if any,
on the following: :

{1)  The Bonds then Outstanding;

(2}  Any Parity Bonds theretofore issued pursuant to the
provisions contained in this Notes Legisiation then Outstanding;
and

(3)  The Parity Bonds then proposed to be issued.

The “estimated gverage increased annuzl Net Revenues to be received in each
of the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from {a) the
improvements to be financed by such Parity Bonds and (b) any increase in rates adopted by
the Issuer and approved by the Public Service Commission of West Virginia, the period for
appeal of which has expired prior to the date of delivery of such Parity Bonds, and ghall not
exceed the amount to be stated in a certificate of the Independent Certified Public
Actountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-

month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
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Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the period for appeal of which has expired prior to issuance
of such Parity Bonds.

Al covenarnts and other pro'visions of this Notes Legislation (except as to details
of such Parity Bonds inconsistent herewith} shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section, Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other

- obligations sabsequently issued, the lien of which on revenues of the System is subject to the

prior and superior liens of the Series 2004 Notes on such revenues. The Issuer shall not issue

any obligations whatsoever payable from revenues of the System, or any part thereof, which

rank prior to or, except in the manner and under the conditions provided in this section,

equally, as to lien on and source of and security for payment from such revenues, with the
Series 2004 A Notes or ths Series 2004 B Notes.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Notes Legislation with respect fo the
Bonds then Outstanding, and any other payments provided for in this Notes Legislation, shall
have been made in full as required to the date of delivery of such Parity Bonds, and the Issuer
shall then be in full compliance with all the covenants, agreements and terms of this Notes
Legislation.

Section 8.08. Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the cost of designing,
actuiring, constructing and installing the Project. The Issuer shall permit the Authority, or
its agents and representatives, to inspect all books, documents, papers and records relating
to the Project and the System at all reasonable times for the purpose of audit and examination.
The Issuer shall submit to the Authority such documents and information as it may reasonably
require in connection with the design, acquisition, construction and installation of the Project,
the operation and maintenance of the System and the administration of the loan or any prants
or other sources of financing for the Project.

o The Issuer shall permit the Authority, or its agents and representatives, to
inspect all records pertaining to the operation and maintenance of the System at any
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reasonable time following compietion of construction of the Project and commencement of
operation thereof, or if the Project is an improvement to an existing system, at any reasonable
time foliowing commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Note or Notes issued pursuant to this Notes Legisiation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepied
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary

- records of the accounting systermn which may be installed remote from the dirsct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct. ‘

" The Issuer shall file with the Council and Authority, or any other original
purchaser of the Series 2004 A Notes, and shall mail in each year to any Holder or Holders
of the respective Series 2004 A Notes, requesting the same, an annual report containing the
following:

(AY A statement of Gross Revenues, Operating
Expenses, Net Revenues and Surplus Revenues derived from and
~ relating to the Systemn.

(B) A balance sheet staternent showing all deposits in all
the funds and accounts provided for in this Notes Legislation, and
" the status of all said funds and accounts.

~ (C) The amount of any Bonds, notes or other obligations
outstanding,

The Issuer shall also, at least once a year, canse the books, records and accounts
of the System to be andited by Independent Certified Public Accountants in compliance with
the applicable OMB Circular or any successor thereto, and the Single Audit Act, or any
successor therefo, to the extent legally required, and shall mail vpon request, and make
available generally, the report of the Independent Certified Public Accountants, or a surmmary
thereof, to any Holder or Holders of the Notes, and shall submit said report to the Authority,
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or any other original purchaser of the Notes, Such audit report subrnitted to the Authority
shall include a statement that the Issuer is in compliance with the terms and provisions of the
Act, the Loan Agreements and this Notes Legisiation and that the revenues of the System are
adequate to meet the Issuer's Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Series 2004 B Notes Loan
Agreements and the Act, the Issuer has acquired, or shall do all things necessary to acquire,
the proposed site of the Project and shall do, is doing or has done all things necessary to
construct the Project in accordance with the plans, specifications and designs prepared by the
Consulting Engineers. All real estale and interssts in real estate and all personal property
constituting the Project and the Project site heretofore or hereafier acquired shall at all times
be and remain the property of the Issuer, ' '

The Issuer shall permit the Authority, or its agents and representatives, to enter
and inspect the Project site and facilities at all reasonable times. Prior to, during and after
completion of construction and commencement of operation of the Project, the Issuer shall
also provide the Authority, or its agents and representatives, with access to the Sysiem site
and facilities, as may be reasonably necessary to accomplish all of the powers and rights of
the Authority with respect to the System pursuant to the Act,

Section 8.09. Rates. Prior to the issuance of the Notes, equitable rates
or charges for the use of and service rendered by the System have been established all in the
manner and form required by law, and copies of such rates and charges so estabiished will
be continuously on file with the Secretary, which copies will be open to inspection by all
interested parties. The schedule of rates and charges shall at all times be adequate to produce
Gross Revenues from the System sufficient to pay Operating Expenses and {0 make the
prescribed payments into the funds created hereunder. Such schedule of rates and charges
shall be changed and readjusted whenever necessary so thaf the aggregate of the rates and .
charges will be sufficient for such purposes. In order to assure full and continuous
performance of this covenant, with a margin for contingencies and temporary unanticipated
reduction in income and revenues, the Issuer hereby covenants and agrees that the schedule
of rates or charges from time (o time in effect shall be sufficient, together with other revenues
of the System (i) to provide for all Operating Expenses of the Systemn and (i) to leave 2
balance each year equal to at least 115% of the maximum amournt required in any year for
payment of principal of and interest, if any, on the Series 2004 A Notes and all other
obligations secured by a lien on or payable from such revenues on a parity with the
Series 2004 A Notes, including the Prior Bonds; provided that, in the event that amounts
equal to or in excess of the reserve requirements are on deposit respectively in the Series
2004 A Notes Reserve Account and any reserve accounts for-obligations on a parity with or
junior to the Series 2004 A Notes, including the Prior Bonds, are funded at least at the
requirement therefor and the Series 2004 B Notes are no longer outstanding, such balance
each year need only equal at least 110% of the maximum amount required i any year for
payment of principal of and interest on the Series 2004 A Notes and all other obligations
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secured by a lien on or payable from such revenues on a parity with or junior to the
Series 2004 A Notes, including the Prior Bonds. In any event, the Issuer shall not reduce the
rates or charges for services described in Section 8.04.

Section 8.10. Operating Budget and Monthly Financial Report. The
Issuer shall annually, at Jeast 45 days preceding the beginning of each Fiscal Year, prepare

and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the Authority within 30 days of adoption thereof.
No expenditures for the operation and maintenance of the System shall be made in any Fiscal
Year in excess of the amounts provided therefor in such budget without a written finding and
recommendation by a professional engineer which finding and recommendation shall state in
detail the purpose of and necessity for such increased expenditures for the operation and
maintenance of the System, and no such increased expenditures shall be made until the Issuer -
shall have approved such finding and recommendation by a resolution duly adopted. No
increased expenditures in excess of 10% of the amount of such budget shall be made except
apon the further certificate of a professional engineer that such increased expenditures are

- necessary for the continued operation of the System. The Issuer shall mail copies of such
annual budget and all resolutions authorizing increased expenditures for operation and
maintenance to the Authority and to any Holder of any Bonds, within 30 days of adoption
thereof, and shall make available such budgets and all resolutions authorizing increased
expenditures for operation and maintenance of the System at all reasonable times to the
Authority and to any Holder of any Bouds, or anyone acting for and in behalf of such Holder
of any Bonds,

Section 8.11. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent o or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 8.12. Enforcement of Collections. The Issuer will diligently
enforce and collect ali fees, rentals or other charges for the services and facilities of the
Systern, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or °
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpald for a period of 20 days after the same shall become due
and payable, the user of the services and facilities shall be delinquent until such time as all
such rates and charges are fully paid. To the extent authorized by the laws of the State and
the rules and regulations of the Public Service Comemission of West Virginia, rates, rentals
and other charges, if not paid, when due, shall become a lien on the premises served by the
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Systemn. The Issuer further covenants and agrees that, it will, to the full extent permitted by
faw and the rules and regulations promuigated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid
and shall take ali further actions to eaforce collections to the maximum extent permitted by
law, '

Section 8.13. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itself or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicabie to other cusiomers receiving like services under similar circumstances
shall be charged the Issuer and any such department, agency, instrumentality, officer or
employee, The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same manner as
other revenues derived from such operation of the System.,

Section 8.14. Connections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended to
be served by the System to connect thereto.

Section 8.15. [Reserved].
Section 8.16. Statutory Mortgage Lien. For the further protection of the

Holders of the Notes, a statutory mortgage lien upon the Systern is granted and created by
the Act, which statutery mortgage lien is hereby recognized and declared to be valid and
binding, shall take effect immediately upon delivery of the Notes.

Section 8.17. Compliance with Loar Agreements and Law. The Issuer
shall perform, satisfy and comply with all the terms, conditions and requirements of the Loan
Agreements and the Act.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issned by the Authority or other state, federal or local bodies in regard 1o the acquisition and
construction of the Project and the operation, maintenance and use of the System.
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ARTICLE IX

DEFEASANCE

Section 10.01.  Defeasance of Notes. If the Issuer shall pay or cause to be paid,
or there shal] otherwise be paid, to the Holders of the Series 2004 Notes, the principal of and
interest due or to become due thereon, at the times and in the manner stipulated therein and-
in this Notes Legistation, then the pledge of Net Revenues or Surplus Revenues, if any, and
other monies and securities pledged under this Notes Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owners of the Series 2004
Notes shall thereupon cease, terminate and become void and be discharged and satisfied.
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ARTICLE X

MISCELLANEOUS

Section 10.01.  Amendment or Modification of Resolution. Prior to issuance of
the Notes, this Resolution may be amended or supplemented in any way by the Supplementa}
Resolution. Following issuance of the Notes, no material modification or amendment of this
Resolution, or of any resolution amendatory or supplemental hereto, that would materially
and adversely affect the rights of Noteholders shall be made without the consent in writing
of the Holders of the Notes then Qutstanding; provided, that no change shall be made in the
maturity of any Note or Notes or the rate of interest thereon, or in the principal amount
thereof, or affecting the unconditional promise of the Issuer to pay such principal and interest
out of the funds herein pledged theréfor without the consent of the Holder thereof.

Section 10.02. Resolution Constitutes Contract. The provisions of the Resolution
shall constitute a contract between the Issuer and the Holders of the Notes, and no change,
variation or alteration of any kind of the provisions of the Resolution shal! be made in any
manner, except as in this Resolution provided.

Section 10.03.  Severability of Invalid Provisions. If any section, paragraph,
clause or provision of this Resohution should be held invalid by any court of competent
jurisdiction, the invalidity of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Supplemental Resclution or the Notes,

Section 10.04.  Headings, Ete. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the mearning or interpretation of any provision hereof.

“Section 10.05. ~ Conflicting_Provisions Repealed. Al ordinances, resolutions,
indentures or orders, or parts thereof, in confiict with the provisions of this Resolution are,
to the extent of such conflict, hereby repealed, provided however, that all provisions of the
Prior Resolution shall remain in full force-and effect, as applicable, until the Prior Bonds and
all interest accrued thereon are paid in full. ’

" Section 10.06.  Covenant of Due Procedure, Btc. The Issuer covenants that all
acts, conditions, things and procedures required to exist, to happen, to be performed or to
be taken precedent to and in the adoption and passage of this Resolution do exist, have
happened, have been performed and have been taken in regular and due time, form and
manper as requited by and in full compliance with the laws and Constitution of the State of
West Virginia applicable thereto; and that the Chairman, the Secretary and members of the
Board were at all times when any actions in connection with this Resolution occurred and are
duly in office and duly qualified for such office.
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Section 10.07. Effective Date, This Resolution shall take effect

immediately upon adoption. .
/yﬂ V7 4
/ -

Chairman

CH67816% 4 54



CERTHICATION

: Certified a troe copy of an Resolution duly adopted by the Public Service Board
of SOUTH PUTNAM PUBLIC SERVICE DISTRICT on June 8, 2004, which Resolution has
not been repealed, rescinded, modified, amended or revoked, except as set forth in the
Supplemental Resolution described therein.

Dated this 18th day of June, 2004

[SEAL}

S.aaretarfr /4
06/11/04
847280.00003
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sourH PUTNAM PUBLIC SERVICE DISTRICT

- Waterworks Systern Revenue 'Notes, Series 2004 A
{West Virginia Water Development Authority)
and )
Waterworks System Bond Anticipation Notes, Series 2004 B
{West Virginia Water Development Authority)

" SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
THE PRINCIPAL AMOUNT, DATE, MATURITY DATE,
INTEREST RATE, INTEREST AND PRINCIPAL
PAYMENT DATES AND OTHER TERMS OF THE
WATERWORKS SYSTEM REVENUE NOTES,
. SERIES 2004 A (WEST VIRGINIA. WATER
DEVELOPMENT AUTHORITY) AND WATERWORKS
SYSTEM BOND ANTICIPATION NOTES,
SERIES 2004 B (WEST VIRGINIA WATER.
DEVELOPMENT AUTHORITY) OF SOUTH PUTNAM
' PUBLIC SERVICE DISTRICT; AUTHORIZING AND
APPROVING LOAN AGREEMENTS RELATING TO
THE NOTES AND THE SALE AND DELIVERY OF
SUCH NOTES TO THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY
BANK:; AND MAKING OTHER PROVISIONS AS TO
THE NOTES. ' o

WHEREAS, the Public Service Board (the "Governing Body") of South
Putnam Public Service District (the "Issuer"), has duly and officially adopted a notes
resolution, effective June 8, 2004 (the "Notes Resolution” or the "Resolution") entitled:

RESOLUTION AUTHORIZING THE ISSUANCE BY
SOUTH PUTNAM PUBLIC SERVICE DISTRICT OF
NOT MORE THAN $450,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATERWORKS SYSTEM
REVENUE NOTES, SERIES 2004 A (WEST VIRGINIA
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WATER DEVELOPMENT AUTHORITY), FOR THE
PURPOSES OF FINANCING CERTAIN DEBT SERVICE
RESERVE FUND ARREARAGES AND COSTS OF
ISSUANCE OF THE NOTES; AUTHORIZING THE.
ISSUANCE BY THE ISSUER OF NOT MORE THAN
$400,000 IN AGGREGATE PRINCIPAL AMOUNT OF
. WATERWORKS SYSTEM BOND ANTICIPATION
NOTES, SERIES 2004 B (WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY), FOR THE PURPOSES
OF TEMPORARILY FINANCING A PORTION OF THE
COSTS OF ACQUISITION AND CONSTRUCTION OF
CERTAIN IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC WATERWORKS FACILITIES
OF THE ISSUER AND COSTS OF ISSUANCE OF THE
NOTES;  PROVIDING FOR THE RIGHTS AND
REMERIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH NOTES;
AUTHORIZING THESALE AND PROVIDING FORTHE
TERMS AND PROVISIONS OF SUCH NOTES; AND
ENACTING OTHER PROVISIONS WITH RESPECT
THERETO, :

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Notes Resolution when used herein;

WHEREAS, the Notes Resolution provides for the issuance by the Issuer of its
(i) Wateiworks System Revenue Notes, Series 2004 A (West Virginia Water Development
Authority), in an aggregate principal amount of not more than $450,000 (the “Series 2004 A
Notes”), and (ii) Waterworks System Bond Anticipation Notes, Series 2004 B {West Virginia
Water Development Authority), in an aggregate principal amount of not more than $400,000
(the “Series 2004 B Notes and together with the Series 2004 A Notes, collectively referred
to herein as the “Notes™), and has authorized the execution and delivery of a loan agreement
relating to the Series 2004 A Notes and a Joan agreement relating to the Series 2004 B Notes

(collectively, the “Loan Agreements™), each by and between the Issuer and the West Virginia

Water. Development Authority (the "Authority™), all in accordance with Chapter 16,
Article 13A and Chapter 22C, Article 1 of the West Virginia Code of 1931, as amended
(collectively, the "Act"); and in the Notes Resolution it is provided that the form of the Loan
Agreements and the exact principal amounts, dates, maturity dates, interest rates, interest and
principal payment dates, sale prices and other terms of the Notes should be established by a
supplemental resolution pertaining to the Notes; and that other matters relating to the Notes
be herein provided for;
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WHEREAS, the Loan Agreements have been presented to the Issuer at this
meeting;

WHEREAS, the Notes are proposed to be purchased by the Authority pursuant
to the respective Loan Agreements; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution™) be adopted, that the Loan
Agreements be approved and entered into by the Issuer, that the exact principal amounts, the
dates, the maturity dates, the interest rates, the interest and principal payment dates and the
sale prices of the Notes be fixed hereby in the manner stated herein, and that other matters
relating to the Notes be herein provided for;

WHEREAS, the Notes Resolution did not establish a sinking fund for the Series
2004 B Notes and the Issuer wishes to create the Series 2004 B Notes Sinking Fund;

WHEREAS, the Notes Resolution contemplated that the proceeds of the
Series 2004 A Notes would be used solely to finance arrearages in the debf service reserve
funds with respect to the Prior Bonds of the Issuer;

WHEREAS, the Issuer wishes to use a portion of the proceeds of the Series
2004 A Notes to finance sinking fund arrearages with respect to the Prior Bonds of the Issuer;

WHEREAS, the Issuer wishes to approve a conformed Notes Resolution in the
form attached hereto (the “Conformed Notes Resolution™);

NOW, THEREFCORE, BE IT RESOLVED BY THE GOVERNING BODY OF
SOUTH PUTNAM PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Notes Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued as follows:

{A) Waterworks System Revenue Bonds, Series 2004 A -
(West Virginia Water Development Authority), of the Issuer,
originally represented by a single Note, numbered AR-1, in the
principal amount of $250,000. The Series 2004 A Notes shall be
dated the date of delivery thereof, shall finaily matmre October I,
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2009, and shall bear interest at the rate of 5.00% per annum,
payable sernianmually on April 1 and October 1 of each year,
beginning October 1, 2004, . The Series 2004 A Notes shall be
payable in annual instaliments of principal on October 1 of each
year, commencing October 1, 2005, and ending October 1, 2009,
and in the amounts as set forth in "Schedule X" attached to the
Loan Agreement for the Series 2004 A Notes and incorporated im
and made a part of the Series 2004 A Notes. The Series 2004 A
Notes shall be subject to redemption upon the written consent of
the Authority, and upon payment of the interest and redemption
premium, if any, and otherwise in compliance with the Loan
Agreement for the Series 2004 A Notes, as long as the Authority
shall be the registered owner of the Notes.

(B) Waterworks System Bond Anticipation Notes,
Series 2004 B (West Virginia Water Development Authority), of
the Issuer, originally represented by a single Note, numbered
. BR-1, in the principal amount of $120,000. The Series 2004 B
Notes shall be dated the date of delivery thereof, shall finally
mature October 1, 2007, and shall bear interest af the rate set
forth on Exhibit A attached 1o the Series 2004 B Notes. Interest
shall be payable semiannually on April 1 and October 1 of each
year, beginning October 1, 2004, The entire outstanding
principal balance, together with interest accrued thereon, shall be
payable on October 1, 2007. The Series 2004 B Notes shall be
subject to redemption at any time with 30 days’ notice, and
.. Dtherwise in compliance with the Loan Agreement for the Series
2004 B Notes, as long as the Authority shall be the registered
owner of the Notes.

Section 2. The Issuer hereby creates the Series 2004 B Notes Sinking Fund
at the West Virginia Municipal Bond Commission,

Section 3. The Issuer hereby approves the Conformed Notes Resolution
attached hereto,

Section4. Al other provisions relating to the Notes and the text of the Notes
shall be in substantially the forms provided in the Conformed Notes Resolution.

Section 5.  The Issuer does hereby authorize, approve and accept the Loan
Agreements, copies of which are incorporated herein by reference, and the execution and
delivery of the Loan Agreements by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer are hereby authorized, directed, ratified and
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approved, The Issuer nereby affirms all covenants and representations made in the Loan
Agreements and in the application to the Authority. The price of the Notes shall be 100%
of par value, there being no interest accrued thereon.

Section 6.  The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, as Registrar (the "Registrar™) for the Notes and
does approve and accept the Registrar's Agreement to be dated the date of delivery of the
Notes, by and between the Issuer and the Registrar, and the execution and delivery of the
Registrar's Agreement by the Chairman, and the performance of the obligations contained
therein, on behalf of the Issuer, are hereby authorized, approved and directed.

Section 7. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Notes under the Notes Resolution.

Section 8.  The Issuer does hereby appoint and designate Putnam County
Bank, Hurricane, West Virginia, to serve as Depository Bank under the Notes Resolution.

Section 9. To pay the Prior Bonds arrearages, the proceeds of the Series
2004 A Notes shall be deposited as follows: $15,000 shall be deposited into the Series 1999 A
Bonds Sinking Fund; $67,500 shall be deposited into the Series 1959 A Bonds Reserve
Account; $85,000 shali be deposited into the Series 1999 B Bonds Sinking Funds and $82,500 '
shall be deposited into the Series 1999 B Bonds Reserve Account.

Section 10. All procesds of the Series 2004 B Notes shall be deposited in or
credited to the Series 2004 B Notes Proceeds Fund at the time of closing for payment of costs
of acquisition and construction of the Project, including costs of issuance of the Notes and
refated costs. .

Section 11. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Notes hereby and by the Notes Resolution
approved and provided for, to the end that the Notes may be delivered on or about June 18,
2004, to the Authority pursuant to the Loan Agreements.

Section 12. The payment of the Prior Bond arrearages, the acguisition and
construction of the Project, and the temporary financing thereof with proceeds of the Notes
are-in the public interest, serve a public purpose of the Issuer and will promote the health,
welfare and safety of the residents of the Issuer.

Section 13. The Issuer hereby determines that it is in the best interest of the

Issuer to invest all monies in the funds and accounts established by the Notes Resolution held
by the Depository Bank, in time accounts, secured by a pledge of Government Obligations,
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and therefore, the Issuer hereby directs the Depository Bank to take such actions as may be
necessary to cause such monies to be invested in sach time accounts unti} further directed by
the Issuer. Monies in the Series 2004 A Notes Sinking Fund, the Series 2004 A Notes
Reserve Account and the Series 2004 B Notes Sinking Fund shall be invested by the
West Virginia Municipal Bond Commission in the West Virginia Consolidated Fund.

Section 14. This Supplemental Resolution shall be effective immediately
following adoption hereof. '
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Adopted this 11th day of June, 2004,

SOUTH PUTNAM PUBLIC SERVICE
DISTRICT

V ltin ,/ /g’/&
i "

{Chairman -
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of SOUTH PUTNAM PUBLIC SERVICE DISTRICT on the 11th day of June,
2004. :

Dated: June 18, 2004,

ISEAL) . 22 | Z

Secretaty ¢

06/10/04
B47280.00003
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