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CITY OF RAVENSWOOD

ORDINANCE AUTHORIZING THE PAYMENT OF THE
SEWERAGE SYSTEM BOND ANTICIPATION NOTES, SERIES
2006 (WEST VIRGINIA HOUSING DEVELOPMENT FUND) OF
THE CITY OF RAVENSWOOD, AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED THEREOF, THROUGH
THE ISSUANCE BY THE CITY OF NOT MORE THAN
$2,000,000 IN AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2012 A (UNITED STATES
DEPARTMENT OF AGRICULTURE) IN ONE OR MORE SERIES;
DEFINING  AND  PRESCRIBING THE TERMS AND
PROVISIONS OF THE BONDS; PROVIDING GENERALLY FOR
THE RIGHTS AND REMEDIES OF AND SECURITY FOR THE
HOLDER OF THE BONDS; AND PROVIDING WHEN THIS
ORDINANCE SHALL TAKE EFFECT.

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THE CITY OF
RAVENSWGOD:

ARTICLE ¥

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01  Authority for this Ordinance. This Ordinance (together with any
ordinance, order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation") is
enacted pursuant to the provisions of Chapter 16, Article 13 of the West Virginia Code of 1931, as
amended (collectively, the "Act™), and other applicable provisions of law,

Section 1.02  Findings and Determinations. [t is hereby found, determined and
declared as follows:

A The City of Ravenswood {the "Issuer") is a municipal corporation and
political subdivision of the State of West Virginia in Jackson County of said State.

B. The Issuer presently owns and operates a public sewerage system. The Issuer
acquired and constructed certain extensions, additions, betterments and improvements for the existing
public sewerage system of the Issuer, known as the Jackson’s Crossing Sewer Project, (collectively,
the "Project”), (the existing public sewerage system of the Issuer, the Project and any further
extensions, additions, betterments and improvements thereto are herein called the "System'), in
accordance with the plans and specifications prepared by the Consulting Engineers, which plans and
specifications have heretofore been filed with the Issuer.
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C. The Issuer has heretofore temporarily financed the costs of the Project by the
i1ssuance of the Sewerage System Bond Anticipation Notes, Series 2006, dated September 22, 2006,
issued in the original aggregate principal amount of $1,444,000 (the “Prior Notes™).

D. The Prior Notes were issued pursuant to an Ordinance of the Issuer previously
enacted for such purpose (such resolution, as amended and supplemented is herein called the “Prior
Notes Ordinance™).

E. It is deemed necessary and desirable for the Issuer to pay the Prior Notes.

F. The estimated revenues to be derived in each year from the operation of the
System will be sufficient to pay all costs of operation and maintenance of the System, the principal of
and interest on the Series 2012 A Bonds and the Prior Bonds (as hereinafter defined) and all debt
service, reserve fund and other payments provided for herein and in the Prior Ordinance,

G. The estimated cost to pay the Prior Notes is not to exceed $2,000,000 which
will be obtained from the proceeds of sale of the Bonds herein authorized,

H. It is deemed necessary for the Issuer to issue its Sewer Revenue Bonds Senes
2012 A (United States Department of Agriculture) in one or more series, in the aggregate principal
amount of $2,000,000 (the “Series 2012 A Bonds™), to pay the Prior Notes and permanently finance
the Project. The cost of the Project shall be deemed to include, without being limited to, the
acquisition and construction of the Project; the acquisition of all property rights, easements and
franchises deemed necessary or convenient therefor and for the improvements and extensions thercto;
interest on the Series 2012 A Bonds prior to and during acquisition and construction, and for a period
not exceeding six months after completion of such acquisition or construction, of the Project;
engineering, fiscal agents and legal expenses; expenses for estimates of costs and revenues; expenses
for plans, specifications and surveys; other expenses necessary or incident to determining the
feasibility or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incidental to the acquisition and construction of the Project and the financing authorized
hereby; provided that, reimbursement to the Issuer for any amounts expended by it for allowable costs
prior to the issuance of the Series 2012 A Bonds or the repayment of indebtedness incurred by the
Issuer for such purposes shall be deemed Costs of the Project.

L The period of usefulness of the System, as herein defined, after closing of the
Series 2012 A Bonds is not less than 40 years.

1. The Issuer has outstanding its: (i)} Sewer Revenue Bonds, Series 2002, dated
December 19,2002, issued in the original aggregate principal amount of $320,000 and currently held
by Wesbanco Bank, Inc. {the "Series 2002 Bonds"); (11) Sewer Revenue Bonds, Series 2006 A (United
States Department of Agriculture), dated June 19, 2006, issued in the original aggregate principal
amount of $2,844,000 (the "Series 2006 A Bonds™); and (iii) Sewer Revenue Bonds, Series 2006 B
{United States Department of Agriculture), dated June 19, 2006, issued in the original aggregate
principal amount of $1,356,000 (the "Series 2006 B Bonds™), (collectively, the “Prior Bonds”™). The
Prior Bonds are payable from and secured by a first lien on the Net Revenues (as hereinafter defined)
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of the System. After payment of the Prior Notes, other than the Prior Bonds, there are no outstanding
bonds or obligations of the Tssuer which are secured by revenues or assets of the System. The Issuer is
in compliance with all covenants of the Prior Bonds and Prior Ordinances.

The Series 2012 A Bonds shall be issued on a parity with the Prior Bonds with respect
to liens, pledge and source of and security for payment and in all other respects.

The Issuer is not in defaunlt under the terms of the Prior Bonds, or the resolutions
authorizing issuance of the Prior Bonds or any document in connection therewith, and has complied
with all requirements of all the foregoing with respect to the issuance of parity bonds or has obtained a
sufficient and valid consent or waiver thereof,

Prior io the issuance of the Series 2012 A Bonds, the Issuer will obtain (i) a certificate
of an Independent Certified Public Accountant stating that the coverage and parity tests of the Prior
Bonds are met; and (ii) the written consent of the Holders of the Series 2006 A Bonds and Series 2006
B Bonds to the issuance of the Series 2012 A Bonds on a parity with the Prior Bonds. The Series 2002
Bonds do not require consent. Other than the Prior Bonds, there are no other outstanding bonds or
obligations of the Issuer which are secured by revenues or assets of the System.

K. It is in the best interest of the Issuer that the Senes 2012 A Bonds be sold to
the Purchaser, pursuant to the terms and provisions of the Letter of Conditions dated April 24, 2006,
and any amendments, thereto {collectively, the “Letter of Conditions™).

L. Pursuant to the Act, the Issuer has heretofore established a Sanitary Board,
and the Sanitary Board has pefitioned the Governing Body to issue the Series 2012 A Bonds for the
purposes set forth herein.

M. The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System, including,
without Timitation, the imposition of rates and charges, and the issuance of the Series 2012 A Bonds,
or will have so complied prior to issuance of the Series 2012 A Bonds, including, among other things
and without limitation, obtaining a certificate of convenience and necessity and approval of the
financing and necessary user rates and charges from the Public Service Commission of West Virginia
by final order, the time for rehearing and appeal of which have expired or shall have been duly waived
or otherwise provided for.

Section 1.03  Bond Legislation Constitutes Contract. In consideration of the
acceptance of the Series 2012 A Bonds by those who shall be the Registered Owner of the same from
time to time, this Ordinance (the “Bond Legislation™) shall be deemed to be and shall constitute a
contract between the Issuer and such Registered Owner, and the covenants and agreements set forth
herein to be performed by the Issuer shall be for the benefit, protection and security of the Registered
Owner of the Series 2012 A Bonds.

Sections 1.04 Definitions. The following terms shall have the following meanings
herein unless the text otherwise expressly requires:
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“Act” means Chapter 16, Article 13 and Chapter 22C, Article 2 of the West Virginia
Code of 1931, as amended.

“Bond Legislation” or “Ordinance” means this Ordinance and all ordinances, orders
and resolutions supplemental hereto or amendatory hereof.

“Bond Registrar” or “Regstrar™ means the Issuer, which shall usually so act by its
Recorder.

“Bonds” means collectively, the Series 2012 A Bonds, the Prior Bonds and where
appropriate, any bonds on a parity herewith subsequently authorized to be issued hereunder or by
another ordinance of the Issuer.

“Closing Date” means the date upon which there is an exchange of the Series 2012 A
Bonds for the proceeds, or at least a de minimus portion, thereof representing the purchase price of the
Series 2012 A Bonds from the Purchaser.

“Commission” means the West Virginia Municipal Bond Commission or any other
agency of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Engineer” means Burgess & Niple, Parkersburg, West Virginia, or any
qualified engineer or firm of engineers which shall at any time hereafter be retained by the Issuer as
Consulting Engineer for the System.

"Depository Bank” means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

“Facilitics” or “Sewerage System”™ means all the tangible properties of the System and
also any tangible properties which may hereafter be added to the System by additions, betterments,
extensions and improvements thereto and properties, furniture, fixtures or equipment therefor,
hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each 12-month period beginning on July 1 and ending on the
succeeding June 30.

“Governing Body™ or “Council” means the Council of the Issuer.

“Government Obligations™ means direct obligations of, or obligations the payment of
the principal of and interest on which are gonaranteed by, the United States of America.

“Hereimn” or “herein” means in this Bond Legislation.
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“Independent Certified Public Accountants™ means any certified public accountant or
firm of certified public accountants that shall at any time hereafter be retained by the Issuer to prepare
an independent annual or special audit of the accounts of the System or for any other purpose except
keeping the accounts of the System in the normal operation of its business and affairs.

“Issuer” or “Borrower” means the City of Ravenswood, a municipal corporation and
political subdivision of the State of West Virginia, in Jackson County, West Virginia, and includes the
Governing Body.

“Letter of Conditions” means, collectively, the Letter of Conditions of the Purchaser
dated April 24, 2006 and all amendments thereto, if any.

“Mayor” means the Mayor of the Issuer.

“Minimum Reserve” means, as of any date of calculation, the maximum amount of
principal and interest which will become due on the Series 2012 A Bonds in the then current or any
succeeding vear.

“Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction only of Operating Expenses, as defined below.

“Operating Expenses™ means the current expenses, paid or accrued, of operation and
maintenance of the Project and the System and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, materials and supplies, pumping costs, salaries,
wages and administrative expenses of the Issuer relating and chargeable solely to the Project and the
System, the accumulation of appropriate reserves for charges not annually recurrent but which are
such as may reasonably be expected to be incurred, and such other reasonable operating costs as are
normally and regularly included under recognized accounting principles and retention of a sum not to
exceed one-sixth of the budgeted Operating Expenses stated above for the current year as working
capital, and language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital, provided that all monthly amortization payments upon the Serics
2012 A Bonds and into the respective reserve accounts and the Renewal and Replacement Fund have
been made to the last monthly date prior to the date of such retention.

“Ordipances” means, the Bond Legislation.

“Prior Bonds” means the Series 2002 Bonds, the Series 2006 A Bonds and the Series
2006 B Bonds.

“Prior Notes” means the Sewerage System Design Bond Anticipation Notes, Series
2006, dated September 22, 2006, issued in the original aggregate principal amount of 1,444,000.

“Prior Notes Ordinance” means the Ordinances of the Issuer authorizing the Prior
Notes.
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“Prior Ordinance” means the Ordinances of the Issuer authorizing the Prior Bonds.
“Project” shall have the meaning stated in Section 1.02B above.

“Purchaser” or “Government” means United States Department of Agriculture, Rural
Utilities Service, and any successor thereof, acting for and on behalf of the United States of America.

“Qualified Investments” means and includes any of the following, to the extent such
investments are permitted by law:

(a) Government Obligations;

(b) Government Obligations which have been stripped of
their unmatured interest coupons, interest coupons stripped from
Government Obligations, and receipts or certificates evidencing
payments from Government Obligations or interest coupons stripped
from Government Obligations;

(c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home Loan
Bank System; Export-Tmport Bank of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee
Valley Authority; or Washington Metropolitan Area Transit
Authority;

(d) Any bond, debenture, note, participation certificate or
other similar obligations issued by the Federal National Mortgage
Association to the extent such obligation is guaranteed by the
Government National Mortgage Association or issued by any other
federal agency and backed by the full faith and credit of the
United States of America;

{e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government Obligations,
provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of said
time accounts;
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)] Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a) through
(e) above;

(g) Repurchase agreements, fully secured by investments
of the types described in paragraphs (a} through (e) above, with banks
or national banking associations which are members of FDIC or with
government bond dealers recognized as primary dealers by the
Federal Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as nearly as
practicable coincident with the maturity of said repurchase
agreements or must be replaced or increased so that the market value
thereof is always at least equal to the principal amount of said
repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in
the collateral therefor, must have (or its agent must have} possession
of such collateral, and such collateral must be free of all claims by
third parties;

(h) The West Virginia “consolidated fund” managed by
the West Virginia Board of Treasury Investments pursuant to
Chapter 12, Article 6C of the West Virginia Code of 1931, as
amended; and

(i) Obligations of States or political subdivisions or -
agencies thereof, the interest on which is excluded from gross income
for federal income tax purposes, and which are rated at least "A” by
Moody’s Investors Service or Standard & Poor’s Coerporation.

“Recorder” means the Recorder of the Issuer.

“Registered Owner,” “Bondholder,” “Holder of the Bond™ or any similar term means
any person who shall be the registered owner of the Series 2012 A Bonds.

“Reserve Funds” means, the respective reserve funds for the Series 2012 A Bonds and
the Prior Bonds.

“Revenues” or “Gross Revenues” means all rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer, or any department, board, agency or instrumentality
thereof in control of the management and operation of the System, from the operation of the System,
and all parts thereof, all as calculated in accordance with sound accounting practices.

“Series 2002 Bonds” means the Issuer’s Sewer Revenue Bonds, Senes 2002

(WesBanco Bank, Inc.) dated December 19, 2002, issued in the original aggregate principal amount of
$320,000.
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“Series 2006 A Bonds” means the Issuer’s Sewer Revenue Bonds, Series 2006 A
(United States Department of Agriculture} dated June 19, 2006, issued in the original aggregate
principal amount of $2,844,000.

“Series 2006 B Bonds™ means the Issuer’s Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture) dated June 19, 2006, issued in the original aggregate
principal amount of $1,356,000.

“Series 2012 A Bonds” means the Sewer Revenue Bonds (United States Department
of Agriculture) issued in one or more series authorized by this Ordinance.

“State™ means the State of West Virginia.

"Supplemental Resolution" means any resolution, ordinance or order of the Issuer
supplementing or amending this Ordinance and, when preceded by the article "the," refers
specifically to the supplemental resolution authorizing the sale of the Series 2012 A Bonds;
provided, that any matter intended by this Ordinance to be included in the Supplemental Resolution
with respeci to the Series 2012 A Bonds, and not so included may be included in another
Supplemental Resolution.

“System™ means the complete sewer system of the Issuer and all facilities and other
property of every nature, real or personal, now or hereafter owned, held or used in connection with the
sewer systems, including the Project, and any and all additions, betterments, improvements, properties
or other facilities at any time acquired or comstructed for the sewer system from any source
whatsoever.

“Tap TI'ees” means the fees, if any, paid by prospective customers of the System in
order to connect thereto.

Words importing singular number shall include the plural number in each case and
vice versa; words importing persons shall include firms and corporations; and words importing the
masculine feminine or neutral gender shall include any other gender; and any requirement for
execution or attestation of the Series 2012 A Bonds or any certificate or other document by the Mayor
or the Recorder shall mean that such Series 2012 A Bonds, certificate or other documents may be
executed or attested by an Acting Mayor or Acting Recorder.
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ARTICLE II

AUTHORIZATION OF PAYMENT OF THE PRIOR NOTES

Section 2.01.  Authorization of Payment of the Prior Notes. There is hereby
authorized and ordered the payment in full of the entire outstanding prineipal of and the interest on the
Prior Notes on the Closing Date. The cost of which will be paid from the proceeds of the Series 2012
A Bonds. Upon payment in full of the Prior Notes, any funds pledged in favor of the holders of the
Prior Notes imposed by the Prior Notes Ordinance are hereby ordered terminated, discharged and
released.

ARTICLE IIT

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01.  Authorization of Bonds. Subject and pursuant to the provisions of
this Bond Legislation, the Series 2012 A Bonds of the Issuer, to be known as “Sewer Revenue Bonds,
Series 2012 A (United States Department of Agriculture),” are hereby authorized to be issued in the
principal amount of not to exceed $2,000,000 for the purpose of permanently financing the cost of the
Project.

Section 3.02.  Descrpiion of Bonds. The Series 2012 A Bonds shall be issued in
one or more series, only as a fully registered Bond, and shall be dated on the date of delivery thereof.
The Series 2012 A Bonds shall bear interest from date of delivery, payable monthly at the rate not to
exceed 4.375% per annum, and shall be sold for the par value thereof. The said principal and interest
shall be paid in the installments and interest rate as determined by Supplemental Resolution.

The Series 2012 A Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided in the
Bond form hereinafter set forth.

Section 3.03  Negotiability, Registration, Transfer and Exchange of Bonds. The
Series 2012 A Bonds shall be and have all the qualities and incidents of a negotiable instrument under
the Uniform Commercial Code of the State of West Virginia, but the Series 2012 A Bonds, and the
right to the principal of and stated interest on the Series 2012 A Bonds, may only be transferred by
transfer of the registration thereof upon the books required to be kept pursuant to Section 3.04 hereof,
by the party in whose name it is registered, in person or by attorney duly authorized in writing, upon
surrender of the Series 2012 A Bonds for cancellation, accompanied by delivery of a written
instrument of transfer, duly executed in a form acceptable to the Bond Registrar.
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Whenever the Series 2012 A Bonds shall be surrendered for registration of transfer,
the Issuer shall execute and deliver a new Bond or Bonds in authorized denominations, for a like
aggregate principal amount. The Bond Registrar shall require the payment by the new owner
requesting such transfer of any tax or other governmental charge required to be paid with respect to
such transfer, but the Issuer shall pay any other expenses incurred by the Bond Registrar with respect
to such transfer.

No registration of transfer of the Series 2012 A Bonds shall be permitted to be made
after the 15th day next preceding any installment payment date on the Series 2012 A Bonds.

Section 3.04  Bond Registrar. The Issuer shall be the Bond Registrar and will keep
or cause to be kept at its office by its agent, sufficient books for the registration and transfer of the
Series 2012 A Bonds, and, upon presentation for such purpose, the Bond Registrar shall, under such
reasonable regulations as it may prescribe, register the Series 2012 A Bonds initially issued pursuant
hereto and register the transfer, or cause to be registered by its agent, on such books, the transfer of the
Series 2012 A Bonds as hereinbefore provided,

The Bond Registrar shall accept the Series 2012 A Bonds for registration of transfer
only if ownership thereof is to be registered in the name of the Purchaser, an individual (including
joint ownership), a corporation, a partnership or a trust, and only upon receipt of the social security
number of each individual, the federal employer identification number of each corporation or
partnership or the social security numbers of the settlor and beneficiaries of each trust and the federal
employer identification number and date of each trust and the name of the trustee of each trust, and/or
such other identifying number and information as may be required by law. The Series 2012 A Bonds
shall initially be fully registered as to both principal and interest in the name of the United States of
America. So long as the Series 2012 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be National
Finance Office, Si. Louis, Missouri 63103, or such other address as shall be stated in writing to the
Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2012 A Bonds shall be executed in
the name of the Issuer by the Mayor and the seal of the Issuer shall be affixed thereto and attested by
the Recorder. In case any one or more of the officers who shall have signed or sealed the Series 2012
A Bonds shall cease to be such officer of the Issuer before the Series 2012 A Bonds so signed and
sealed has been actually sold and delivered, such Bond may nevertheless be sold and delivered as
herein provided and may be issued as if the person who signed or sealed such Series 2012 A Bonds
had not ceased to hold such office. The Series 2012 A Bonds may be signed and sealed on behalf of
the Issuer by such persen as at the actual time of the execution of such Series 2012 A Bonds shall hold
the proper office in the Issuer, although at the date of such Bond such person may not have held such
office or may not have been so authorized.
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Section 3.06. Bonds Mutitated, Destroyed, Stolen or Lost. In case the Series 2012
A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may, i its discretion, issue
and deliver a new Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost, in exchange
and substitution for such mutilated Bond or in lieu of and substitution for the Bond destroyed, stolen or
lost, and upon the helder’s fumishing the Tssuer proof of his ownership thereof and complying with
such other reasonable regulations and conditions as the Issuer may require. The Series 2012 A Bonds
so surrendered shall be canceled and held for the account of the Issuer. If the Series 2012 A Bonds
shall have matured or be about to mature, instead of issuing a substitute Series 2012 A Bonds the
Issuer may pay the same, and, if sach Series 2012 A Bonds be destroyed, stolen or lost, without
surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment of the debt
service of the Senes 2012 A Bonds shall be secured forthwith by a first lien on the Net Revenues
derived from the System, in addition to the statutory mortgage lien on the System hereinafter provided
for as to the Series 2012 A Bonds on a parity with the Prior Bonds. The Net Revenues derived from
the System, in an amount sufficient to pay the principal of and interest on the Series 2012 A Bonds and
the Prior Bonds and to make the payments as hereinafter provided, are hereby irrevocably pledged to
the payment of the principal of and interest on the Senies 2012 A Bonds as the same becomes due.

Section 3.08. Form of Bonds. Subiect to the provisions hereof, the text of the
Series 2012 A Bonds and the other details thereof shall be of substantially the following tenor, with
such omissions, insertions and variations as may be authorized or permitted hereby or by any
ordinance enacted after the date of enactment hereofl and prior to the isswance thereof:

[Remainder of Page Intentionally Blank]
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(FORM OF SERIES 2012 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF RAVENSWOOD
SEWER REVENUE BONDS, SERIES 2012 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. AR-1 Date: , 2012

FOR VALUE RECEIVED, the CITY OF RAVENSWOOD (herein called
“Borrower”) promises to pay to the order of the United States of America (the “Government”), or its
registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as
the Government may hereafter designate in  writing, the principal sum of
DOLLARS (§ ), plus interest on the
unpaid principal balance at the rate of % per annum. The said principal and interest shall be paid
in the following installments on the following dates: Monthly installments of interest only,
commencing 30 days following delivery of this Bond and continuing on the corresponding day of each
month for the first twenty-four months after the date hereof, and § , covering
principal and interest, thereafter on said corresponding day of each month, except that the final
installment shall be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that prepayments may be made as provided
herein below. The consideration herefor shall support any agreement modifying the foregoing
schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan
shall be advanced to Borrower as requested by Borrower and approved by the Government and interest
shall accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied
first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due under this Bond and shall not affect the obligation of Borrower to
pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.
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While this Bond is held by an insured lender, prepayments as above authorized made
by Borrower may, at the option of the Government, be remitted by the Government to the holder
promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Borrower, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment fo the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual installment due date basis shall be the date of
the prepayment by Borrower and the Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Govermment without demand. Borrower
agrees to use the Joan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby ceriifies that it 15 unable to obtain sufficient credit elsewhere to
finance 1ts actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond, together with any additional bonds ranking on a parity herewith which
may be issued and outstanding for the purpose of providing funds for financing costs of acquisition
and construction of additions, betterments and improvements to the sewer systemn (the “System™) of
Borrower, is payable solely from and secured by the revenues to be derived from the operation of the
System. This Bond does not in any manner constitute an indebtedness of the Borrower within the
meaning of any constitutional or statutory provision or limitation, nor shall the Borrower be obligated
to pay the same or the interest thereon except from the special fund so provided.

Registration of this Bond is transferable by the registered owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of Borrower, as Bond Registrar, but
only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Ordinance, and upon surrender and cancellation of this Bond. Upon such transfer a
new Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will
be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of
a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.
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This Bond has been issued under and in full compliance with the Constitution and
statutes of the State of West Virginia, including, among others, Chapter 16, Article 13 of the West
Virginia Code of 1931 (herein called the “Act™), and an Ordinance of Borrower duly adopted on
, 2012, and Supplemental Resolution duly adopted on _ , 2012, authorizing
issuance of this Bond (collectively, the “Ordinance™).

If at any time it shall appear to the Government that Borrower may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms for loans for
stmilar purposes and periods of time, Borrower will, at the Government’s request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations
not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE
AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS, WITH THE
ISSUER’S: (I) SEWER REVENUE BONDS, SERIES 2002, DATED DECEMBER 19,2002, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL. AMOUNT OF $320,000 AND CURRENTLY
HELD BY WESBANCO BANK, INC. (THE "SERIES 2002 BONDS"); (II) SEWER REVENUE
BONDS, SERIES 2006 A, DATED JUNE 19, 2006, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $2,844,000, AND CURRENTLY HELD BY USDA (THE "SERIES
2006 A BONDS"); AND (III) SEWER REVENUE BONDS, SERIES 2006 B, DATED JUNE 19,
2006, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,356,000, AND
CURRENTLY HELD BY THE USDA (THE "SERIES 2006 B BONDS"), (COLLECTIVELY, THE
“PRIOR BONDS™).

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an
agricuttural commodity.
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IN WITNESS WHEREOF, the CITY OF RAVENSWOOD has caused this Bond to
be executed by its Mayor and s corporate seal to be hereanto affixed or imprinted hereon and attested
by its Recorder, all as of the date hereinabove written.

CITY OF RAVENSWOOD
[CORPORATE SEAL]

Mayor

212 Walnut Street

Ravenswood, West Virginia 26164
ATTEST:
Recorder
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EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
(1) % (19)
(2) (20)
(3) (21)
(4 (22}
(5) (23)
(6) (24)
(7N (25)
® (26)
) (27)
(10) (28)
(11) (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) (34)
(17) (35)
(18) (36)
TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers to

the within Bond and does hereby irrevocably constitute and appoint
Attorney to transfer the said Bond on the books kept for registration of the within Bond of the Sald
Borrower with full power of substitution in the premises.

Dated: , 20

In presence of:
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ARTICTE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01  Establishment of Funds and Accounts with Depository Bank. The
following special funds or accounts are created (or continued if previously established by Prior
Ordinance} and established with, and shall be held by, the Depository Bank separate and apart from all
other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by Prior Ordinance and continued hereby);

) Operation and Maintenance Fund (established by Prior Ordinance and
continued hereby);

3) Renewal and Replacement ¥Fund (established by Prior Ordinance and
continued hereby); and

4) Series 2012 A Bonds Account.

Section 4.02.  Establishment of Funds and Accounts with Commission. The
following special funds or accounts are hereby created {or continued if previcusly established by Pnor
Ordinance) with and shall be held by, the Commission separate” and apart from all other funds or
accounts of the Commission and the Issuer and from each other:

(1) Series 2006 A Bonds Reserve Account (established by Prior Ordinance and
continued hereby);

(2) Series 2006 B Bonds Reserve Account (established by Prior Ordinance and
continued hereby); and

(% Series 2012 A Bonds Reserve Account.

Section 4.03.  Bond Proceeds. The proceeds of sale of the Series 2012 A Bonds
shall be deposited upon receipt by the Issuer in the Series 2012 A Bonds Account. The monies in the
Account in excess of the amount insured by FDIC shall be secured at all times by the Depository Bank
by securities or in a manner lawful for the securing of deposits of State and municipal funds under
West Virginia law, Monies in the Series 2012 A Bonds Account shall be expended by the Issuer
solely for the purposes provided herein.

Pending application as provided in this Section 4.03, money and funds in the Series
2012 Bonds Account shall be invested and reinvested at the direction of the Issuer, to the extent
possible in accordance with applicable law, in Qualified Investments.
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When payment of the prior Notes has been completed and all costs thereof have been
paid or provision for such payment has been made, any balance remaining in the Series 2012 A Bonds
Account shall be disposed of in accordance with the regulations of the Purchaser.

Section 4.04.  Covenants of the Issuer as to Revenues and Funds. So long as any of
the Series 2012 A Bonds shall be outstanding and unpaid, or until there shall have been set apart in the
Series 2012 A Bonds Reserve Account, sums sufficient to pay, when due or at the earliest practical
prepayment date, the entire principal of the Semes 2012 A Bonds remaining unpaid, together with
interest accrued to the date of such pavment, the Issuer further covenants with the holder of the Series
2012 A Bonds as follows:

A REVENUE FUND. The entire Gross Revenues derived from the operation of
the System, and all parts thereof, and all Tap Feecs received, shall be deposited as collected by the
Issuer in the Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided
in the Qrdinances and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in the Ordinances.

B. DISPOSITION OF REVENUES. All Revenues at any time on deposit in the
Revenue Fund shall be disposed of only in the following order and priority, subject to the provisions of
the Prior Ordinances not otherwise modified herein:

8 The Issuer shall first, each month, transfer from the Revenue Fund to
the Operation and Maintenance Fund the amounts required to pay the Operating
Expenses of the System.

@) The Issuer shall next, each month, on or before the due date thereof,
transfer from the Revenue Fund and simultaneousty remit (i) to the Commission for
deposit in the Series 2002 Bonds Sinking Fund, the amount required by the Prior
Ordinance to pay the interest on the Series 2002 Bonds; and (ii) to the National
Finance Office the amounts required to pay interest on the Series 2006 A Bonds,
Series 2006 B Bonds and Series 2012 A Bonds.

3 The Issuer shall next, each month, transfer from the Revenue Fund
and simultaneously (1) on or before the due date thereof, remit to the Commission for
deposit in the Series 2002 Bonds Sinking Fund, the amount required by the Prior
Ordinance to pay the principal of the Series 2002 Bonds; (ii) on or before the due date
thereof, remit to the Natiomal Finance Office, the amount required by the Prior
Ordinance to pay the principal of the Series 2006 A Bonds and Series 2006 B Bonds;
and (iti) on or before the due date thereof, remit to the National Finance Office,
commencing 24 months following the date of delivery of the Series 2012 A Bonds,
the amount required to amortize the principal of the Series 2012 A Bonds over the life
of the bond issue.

4 The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and (1) remat to the Comrnission, the amount required by the Prior
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Ordinance to be deposited in the respective Reserve Accounts for the Series 2006 A
Bonds and Series 2006 B Bonds; and (ii) beginning on the date specified by the
Purchaser, but in any event not later than the 24™ monthly anniversary of the Closing
Date, thereafter, transfer from the Revenue Fund and remit to the Commussion for
deposit in the Series 2012 A Bonds Reserve Account, an amount equal to 10% of the
monthly payment amount each month, until the amount in the Series 2012 A Bonds
Reserve Account equals the Series 2012 A Bonds Reserve Requirement; provided
that, no further payments shall be made into the Series 2012 A Bonds Reserve
Account when there shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Series 2012 A Bonds Reserve
Requirement.

(5) The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and remit to the Depository Bank for deposit in the Renewal and
Replacement Fund, an amount equal to 2 % % of the Gross Revenues each month,
exclusive of any payments for account of any Reserve Account. All funds in the
Renewal and Replacement Fund shall be kept apart from all other funds of the Issuer
or of the Depository Bank and shall be invested and reinvested in accordance with
Article VIII hereof. Withdrawals and dishursements may be made from the Renewal
and Replacement Fund for replacements, repairs, improvements or extensions to the
System; provided that, anty deficiencies in any Reserve Accounts (except to the extent
such deficiency exists because the required payments into such account have not, as of
the date of determination of a deficiency, funded such account to the maximum extent
required hereof) shall be promptly eliminated with monies from the Renewal and
Replacement Fund.

(6) After all the foregoing provisions for use of monies in the Revenue
Fund have been fully complied with, any monies remaining therein and not permutted
to be retained therein may be used to prepay installments of the Bonds, pro rata, or for
any lawful purpoese of the System.

Whenever the montes in the Series 2012 A Bonds Reserve Account shall be sufficient
to prepay the Series 2012 A Bonds in full, it shall be the mandatory duty of the Issuer, anything to the
confrary herein notwithstanding, to prepay the Series 2012 A Bonds, at the earliest practical date and
in accordance with applicable provisions hereof.

The Depository Bank is hereby designated as the Fiscal Agent for the administration
of the Renewal and Replacement Fund as herein provided, and all amounts required for the Renewal
and Replacement Fund will be deposited therein by the Issuer upon transfers of funds from the
Revenue Fund at the times provided herein, together with written directions stating the amount
remitted for deposit into each such fund.

The Commission is hereby designated as the Fiscal Agent for the administration of the
Series 2012 A Bonds Reserve Account as herein provided, and all amounts required for said account
shall be remitted to the Coramission from the Revenue Fund by the Issuer at the times provided herein.
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If required by the Purchaser at anytime, the Issuer shall make the necessary arrangements whereby
required payments info said account shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required hereunder.

The Issuer shall, on the first day of each month (if the first day is not a business day,
then the first business day it each month), deposit with the Commission the required reserve account
payments with respect to the Bonds and all such payments shall be remitted to the Commission with
appropriate instructions as to the custody, use and application thereof consistent with the provisions of
this Bond Legislation.

The Revenue Fund and the Renewal and Replacement I'und shall constitute trust
funds and shall be used only for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series 2012 A Bonds and the
interest thereon, but the Depository Bank shall not be a trustee as to such funds.

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent payments and
transfers in addition to those which would otherwise be required to be made on the subsequent
payment dates on a parity and pro rata with respect to the Prior Bonds.

The Commission and the Depository Bank, at the direction of the Issuer, shall keep
the monies in the Series 2012 A Bonds Reserve Account and the Renewal and Replacement Fund
invested and reinvested to the fullest extent possible, in accordance with applicable law, and to the
extent practicable, in Qualified Investments having maturities consonant with the required use thereof.
Investments in any fund or account under this Bond Legislation shall, unless otherwise required by
law, be valued at the lower of cost or the then current market value, or at the redemption price thereof
if then redeemable at the option of the holder, including value of accrued interest and giving effect to
the amortization of discount, or at par if such investment is held by the “consolidated fund” managed
by the West Virginia Board of Treasury Investments. Any investment shall be held in and at all times
deemed a part of the fund or account in which such monies were originally held, and interest accruing
thereon and any profit or loss realized from such investment shall be credited or charged to the
appropriate fund or account, Earnings from monies in the Series 2012 A Bonds Reserve Account so
long as the Minimum Reserve is on deposit and maintained therein, shall be returned not less than
once each year, by the Comamission to the Issuer to be deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK AND FISCAL AGENT. The Issuer
may designate another bank or trust company insured by FDIC as Depository Bank and Fiscal Agent if
the Depository Bank should cease for any reason to serve or if the Governing Body determines by
resolution that the Depository Bank or its successor should no longer serve as Depository Bank. Upon
any such change, the Governing Body will cause notice of the change to be sent by registered or
certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the Series 2012 A
Bonds, provide evidence that there will be at least 1769 bona fide users upon the System, in full
comphance with the requirements and conditions of the Purchaser.
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E. CHARGES AND FEES. The Issuer shall remit from the Revenue Fund to the
Commission or the Depository Bank such additional sums as shall be necessary to pay the charges and
fees of the Commission or the Depository Bank then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in excess of the sum
insured by FDIC in any of such funds or accounts shall at all times be secured, to the full extent
thereof in excess of such insured sum, in lawful manner for securing deposits of State and municipal
funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the Commission or
the Depository Bank shall clearly identify the fund or account into which each amount is to be
deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall only be used
for purposes of the System.

ARTICIE WV
GENERAL COVENANTS

Section 5.01.  General Statement. So long as the Series 2012 A Bonds shall be
outstanding and unpaid, or until there shall have been set apart in the Series 2012 A Bonds Reserve
Account a sum sufficient to prepay the entire principal of the Series 2012 A Bonds remaining unpaid,
together with interest accrued and to accrue thereon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants between the
Issuer and the Holder of the Series 2012 A Bonds.

Section 5.02. Rates. Prior to the issuance of the Series 2012 A Bonds, the Issuer
will, in the manner provided in the Act, fix and collect such rates, fees or other charges for the services
and facilities of the System, and revise the same from time to time whenever necessary, as (i) will
always provide Revenues in each Fiscal Year sufficient to produce Net Revenues equal to not less than
110% of the maximum annual debt service on the Series 2012 A Bonds and sufficient to make the
payments required herein into all funds and accounts and all the necessary expenses of operating and
maintaining the System during such Fiscal Year and such rates, fees and other charges shall not be
reduced so as to be insufficient to provide adequate Revenues for such purposes; and (if) so long as the
Prior Bonds are Qutstanding to provide for all reasonable expenses of operation, repair, maintenance
of the System and to leave a balance each Fiscal Year equal to at feast 115% of the maximum amount
required in any Fiscal Year for the payment of principal of and inferest on the Bonds and all other
obligations secured by or payable from such revenues; provided that, in the event that an amount equal
to or in excess of the reserve requirements for the Bonds prior to or on a parity with the Bonds are
funded at least at the requirement therefor, such balance each Fiscal Year need only equal at least
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110% of the maximum amount required in any Fiscal year for the payment of principal of and interest
on the Bonds and all other obligations secured by or payable from. such revenues.

Section 5.03.  Sale of the System. So long as the Prior Bonds are Outstanding, the
Issuer shall not sell, mortgage, lease or otherwise dispose of or encumber the System, or any part
thereof, except as provided in the Prior Ordinance. Additionally, the System will not be sold without
the prior written consent of the Purchaser so long as the Series 2012 A Bonds are outstanding.

Section 5.04.  Issuance of Additional Parity Bonds or Obligations. So long as the
Prior Bonds are outstanding, the limitations on the issuance of parity obligations set forth in the Prior
Ordinances shall be applicable. In addition, no additional Parity Bonds or obligations payable out of
the Revenues of the Systemn shall be 1ssued, except with the prior written consent of the Purchaser.

So long as the Series 2006 A Bonds, Series 2006 B Bonds or the Senes 2012 A
Bonds are outstanding, no Parity Bonds shall be issued at any timme, however, unless there has been
procured and filed with the Recorder a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues for the Fiscal Year following the year in
which such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:

(1) The Bonds then Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisions contained in
this Bond Legislation then Outstanding;

3) The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the
Holders of the Series 2012 A Bonds, representing 75% of the then-outstanding principal indebtedness.

So long as the Series 2002 Bonds are Outstanding, no Parity Bonds shall be issued at
any time, unless there has been procured and filed with the Recorder a written statement by the
Independent Certified Public Accountants, reciting the conclusion that the Net Revenues actually
denived, subject to the adjustments hereinafter provided for, from the System during any 12
consecutive months, within the 18 months immediately preceding the date of the actual issuance of
such Parity Bonds, plus the estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years after the completion of the mmprovements to be financed by such
Parity Bonds, if any, shall not be less than 115% of the largest aggregate amount that will mature and
become due in any succeeding Fiscal Year for principal of and interest, if any, on the following:

)] 'The Bonds then Outstanding;

2) Any Parity Bonds theretofore issued pursuant to the provisions contained in
this Ordinance then Qutstanding; and
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{3) The Party Bonds then proposed to be issued.

The “estimated average mncreased anmual Net Revenues expected to be received in
each of the 3 succeeding years,” as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be demved from the
improvements to be financed by such Parity Bonds and any increase in rates enacted by the Issuer, the
time for appeal of which shall have expired prior to the issuance of such Parity Bonds, and shall not
exceed the amount to be stated in a certificate of the Independent Certified Public Accountants, which
shall be filed in the office of the Recorder prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-month
period herein above referred to may be adjusted by adding to such Net Revenues such additional Net
Revenues which would have been received, in the opinion of the Independent Certified Public
Accountants, on account of increased rates, rentals, fees and charges for the System adopted by the
Issuer, the time for appeal of which shall have expired prior to issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the
Holders of the Bonds and the Holders of any Parity Bonds subsequently issued from time fo time
within the limitations of and in compliance with this section. Bonds issued on a parity, regardless of
the time or times of their issuance, shall rank equally with respect to their lien on the revenues of the
System and their source of and security for payment from said revenues, without preference of any
Bond over any other Bond. The Issuer shall comply fully with all the increased payments into the
various funds and accounts created in this Bond Legisiation required for and on aceount of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this Bond
Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on revenues of the System is subject to the prior and
superior liens of the Series 2012 A Bonds on such revenues. The Issuer shall not issue any obligations
whatsoever payable from revenues of the System, or any part thereof, which rank prior to or, except in
the manner and under the conditions provided in this section, equally, as to lien on and source of and
security for payment from such revenues, with the Series 2012 A Bonds .

No Parity Bonds shall be issued any time, however, unless all the payments into the
respective funds and accounts provided for in this Bond Legislation and the Prior Ordinances with
respect to the Series 2012 A Bonds and Prior Bonds then Outstanding, and any other payments
provided for in this Bond Legislation, shall have been made in full as required to the date of delivery
of such Parity Bonds, and the Issuer shall then be in full compliance with all the covenants,
agreements and terms of this Bond Legislation and the Prior Ordinances.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and agrees that it
will, as an expense of construction, operation and maintenance of the System, procure, carry and
maintain, so long as the Series 2012 A Bonds remain outstanding, insurance with a reputable insurance
carTier or carriers covering the following risks and in the following amounts:
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A FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, to be procured upon any portion of the
System now in use, on all above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount equal to the actual cost
thereof. In the event of any damage to or destruction of any portion of the System, the
Issuer will promptly arrange for the application of the insurance proceeds for the
repair or reconstruction of such damaged or destroyed portion. The Issuer will itself,
or will require each contractor and subcontractor to, obtain and maintain builder’s risk
insurance to protect the interests of the Issuer during construction in the full insurable
value thereof.

B. PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 for one or more persons injured or killed in one accident to protect the
Issuer from claims for bodily injury and/or death, and not less than $500,000 to
protect the Issuer from claims for damage to property of others which may arise from

the operation of the System, such insurance to be procured not later than the date of
delivery of the Series 2012 A Bonds.

C. VEHICULAR PUBLIC LIABILITY INSURANCE, in the event the
Issuer owns or operates any vehicle in the operation of the System, or in the event that
any vehicle not owned by the Issuer is operated at any time or times for the benefit of
the Issuer, with limits of not less than $1,000,000 for one or more persons injured or
killed in one accident to protect the Issuer from claims for bodily injury and/or death,
and not less than $200,000 to protect the Issuer from claims for damage to property of
others which may arise from such operation of vehicles, such insurance to be procured
prior to acquisition or commencement of operation of any such vehicle for the Issuer.

D. WORKERS® COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF THE ISSUER ELIGIBLE THEREFOR AND PERFORMANCE
AND PAYMENT BONDS, such bonds to be in the amounts of 100% of a
construction contract, will be required of each prime contractor, and such payment
bonds will be filed with the Clerk of the County Commission of said County prior to
commencement of construction in compliance with West Virginia Code Section 38-2-
39. Workers” Compensation coverage will be maintained as provided by law.

E. FLOOD INSURANCE to be procured, to the extent available at
reasonable cost to the Issuer; provided, however, if the System is located n a
community which has been notified as having special flood or rmudslide prone areas,
flood insurance must be obtained.

F. FIDELITY BONDS will be provided as to every member of the
Governing Body and as to every officer and employee of the Issuer having custody of
the Revenue Fund or of any Revenues or other funds of the Issuer in such amount as
may be requested by the Purchaser from time to time.
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G. Provided, however, and in lieu of and notwithstanding the foregoing
provisions of this Section, so long as the Series 2012 A Bonds are outstanding, the
Issuer will carry insurance and bonds or cause insurance and bonds to be carried for
the protection of the Issuer, and during such construction will require each coniractor
and subcontractor to carry insurance, of such types and in such amounts as the
Purchaser may specify, with insurance carriers or bonding companies acceptable to
the Purchaser.

Section 5.06.  Statutory Mortgage Lien. For the further protection of the Holder of
the Series 2012 A Bonds, a statutory mortgage lien upon the System is granted and created by the Act,
which statutory mortgage lien is hereby recognized and declared to be valid and binding and shall take
effect immediately upon the delivery of the Series 2012 A Bonds and shall be for the equal benefit of
the Series 2012 A Bonds on a parity with the Prior Bonds.

Section 5.07. Lvents of Default. Each of the following events is hereby declared an
“Event of Default™:

A. Failure to make payment of any monthly amortization installment upon the
Series 2012 A Bonds at the date specified for payment thereof;

B. Failure to duly and punctually to observe or perform any of the covenants,
conditions and agreements on the part of the Issuer contained in the Series 2012 A Bonds or herein, or
violation of or failure to observe any provision of any pertinent law, or

C. I{ defanlt occurs with respect to the Prior Bonds or the Prior Ordinances.

Section 5.08. Enforcement. Upon the happening and continuance of any Event of
Default, any Registered Owner of a Bond may exercise any available remedy and bring any
appropriate action, suit or proceeding to enforce his or her rights and, in particular, (i) bring suit for
any unpaid principal or interest then due, (it) by mandamnus or other appropriate proceeding enforce all
rights of such Registered Owners including the right to require the Issuer to perform its duties under
the Act and the Bond Legislation relating thereto, including but not limited to the making and
collection of sufficient rates or charges for services rendered by the System, (iii) bring suit upon the
Series 2012 A Bonds, (iv) by action at law or bill in equity require the Issuer to account as if 1t were
the trustee of an express trust for the Registered Owners of the Series 2012 A Bonds, and (v) by action
or bill in equity enjoin any acts in violation of the Bond Legislation with respect to the Series 2012 A
Bonds, or the rights of such Registered Owners; provided that, all rights and remedies of the Holders
of the Series 2012 A Bonds shall be on a parity with each other and with those of the Holders of the
Prior Bonds.

Any Registered Owner of the Bonds, by proper legal action, compel the performance
of the duties of the Issuer under this Bond Legislation and the Act, including, the making and
collection of sufficient rates and charges for services rendered by the System and segregation of the
revenues therefrom and the application thereof. If there be any Event of Default with respect to such
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Bonds, any Registered Owner of the Bonds shall, in addition to all other remedies or rights, have the
night by appropriate legal proceedings to obtamn the appointment of a receiver to administer the System
on behalf of the Issuer, with power to charge rates, rentals, fees and other charges sufficient to provide
for the payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees, charges
or other revenues in conformity with the provisions of this Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents and
attorneys, enter into and upon and take possession of all facilities of said System and shall hold,
operate and maintain, manage and control such facilities, and each and every part thereof, and in the
name of the Issuer exercise all the rights and powers of the Issuer with respect to said facilities as the
Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any covenants
of this Bond Legislation for reserve, sinking or other funds and upon any other obligations and interest
thereon having a charge, lien or encumbrance upon the revenues of the System shall have been paid
and made good, and all defaults under the provisions of this Bond Legislation shall have been cured
and made good, possession of the System shall be surrendered to the Issuer upon the entry of an order
of the court to that effect. Upon any subsequent default, any Registered Owner of any Bonds shall
have the same right to secure the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon him or
her or it, shall be under the direction and superviston of the court making such appeintment, shall at all
times be subject to the orders and decrees of such court and may be removed thereby, and a successor
receiver may be appointed in the discretion of such court. Nothing herein contained shall limit or
restrict the jurisdiction of such court to enter such other and further orders and decrees as such court
may deem necessary or appropriate for the exercise by the receiver of any function not specifically set
forth herein.

Any receiver appointed as provided herein shall hold and operate the System in the
name of the Issuer and for the joint protection and benefit of the Issuer and Registered Owners of the
Bonds. Such receiver shall have no power to sell, assign, mortgage or otherwise dispose of any assets
of any kind or character belonging or pertaining to the System, but the authority of such receiver shall
be limited to the completion of the Project and the possession, operation and maintenance of the
System for the sole purpose of the protection of both the Issuer and Registered Owners of such Bonds
and the curing and making good of any Event of Default with respect thereto under the provisions of
this Bond Legislation, and the title to and ownership of the Systern shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such receiver to
sell, assign, mortgage or otherwise dispose of any assets of the System.
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Section 9.09.  Fiscal Year: Budget. While the Series 2012 A Bonds are outstanding
and unpaid and to the extent not now prohibited by law, the System shall be operated and maintained
on a Fiscal Year basis commencing on July 1 of each year and ending on the following June 30, which
period shall also constitute the budget year for the operation and maintenance of the System. Not later
than thirty days prior to the beginning of each Fiscal Year, the Issuer agrees to adopt the Annual
Budget for the ensuing year, and no expenditures for operation and maintenance expenses of the
System in excess of the Annual Budget shall be made during such Fiscal Year unless unanimously
authorized and directed by the Governing Body. Copies of each Annual Budget shall be delivered to
the Purchaser by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the
first day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month until the
adoption of the Annual Budget; provided, however, that no such monthly budget shall exceed the
budget for the comesponding month in the year next preceding by more than 10%; and provided
further, that adoption of a Budget of Current Expenses shall not constitute compliance with the
covenant to adopt an Annual Budget unless failure to adopt an Annual Budget be for a reason beyond
the control of the Issuer. Each such Budget of Current Expenses shall be mailed immediately to the
Puarchaser.

Section 5.10.  Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the payment of the Prior Notes.

Section 5.11.  Books and Records: Audits. The Issuer will keep books and records
of the System, which shall be separate and apart from all other books, records and accounts of the
Issuer, in which complete and correct entries shall be made of all transactions relating to the System,
and the Purchaser shall have the right at all reasonable times to inspect the System and all records,
accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts of the
System to be properly audited by an independent competent firm of certified public accountants and
shall mail a copy of such audit report to the Purchaser. The Issuer shall further comply with the Act
with respect to such books, records and accounts.

Section 5.12. Maintenance of Svstem.  The Issuer covenants that it will
continuously operate, in an econonical and efficient manner, and maintain the System as a revenue-
producing utility as herein provided so long as the Series 2012 A Bonds are outstanding.

Section 5.13.  No Competition. To the extent legally allowable, the Issuer will not
permit competition with the System within its boundaries or within the territory served by it and will
not grant or cause, consent {0 or allow the granting of any franchise, permit or other authorization for
any person, firm, corporation, public or private body, agency or instrumentality whatsoever to provide
any of the services supplied by the System within the boundaries of the Issuer or within the territory
served by the System.
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ARTICLE VI
RATES, ETC.

Section 6.01.  Inifial Schedule of Rates and Charges: Rules.

Al The initial schedule of rates and charges for the services and facilities of the
System shall be as set forth in the rate ordinance of the Issuer enacted on May 30, 2006 which rate
ordinance is incorporated herein by reference as a part hereof.

B. There shall not be any diserimination or differential in rates between
customers in similar circumstances.

C. All delinquent fees, rates and charges for services or facilities of the System
shall be a lien on the premises served if not paid when due. The Issuer shall have all remedies and
powers provided under the Act and other applicable provisions of law with regard to the collection and
enforcement of such fees, rates and charges, including, without limitation, any right and power of
foreclosure under the Act and/or such other applicable provisions of law.

D. The Issuer will not render or cause to be rendered any free services of any
nature by the System nor any of the facilities; and mn the event that the Issuer or any department,
agency, officer or employee thereof should avail itself or themselves of the services or facilities of the
Systemn, the same fees, rates and charges applicable to other customers receiving like services under
similar circumstances shall be charged, such charges shall be paid as they accrue, and revenues so
received shall be deposited and accounted for in the same manmner as other revenues of the System.

E. The Issuer may require any applicant for any service by the System to deposit
a reasonable and equitable amount to insure payment of all charges for the services rendered by the
System, which deposit shall be handled and disposed of under the applicable rules and regulations of
the Public Service Commission of West Virginia.

F. The Issuer shall not be liable to any customer for any damage resulting from
bursting or breakage of any pipe, line, main, valve, equipment or part or from discontinuance of the
operation of any part of the System or from failure of any part thereof for any cause whatever.

G. In case of emergency, the Issuer shall have the right to restrict the use of any
part of the System in any reasonable manner for the protection of the System and the inhabitants of the
Issuer.

H. The fees, rates and charges above provided will be increased whenever such

increase is necessary in order to comply fully with all provisions hereof, and the Issuer shall always be
obligated to and shall fix, establish and collect fees, rates and charges for the services and facilities of
the System which shall at all times be sufficient to provide revenues to meet its payments and
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obligations provided hereunder, but in any event, not less than 110% of the annual debt service on the
Bonds outstanding after Prior Bonds are paid in full.

ARTICLE VII
MISCELLANEOUS

Section 7.01.  Payment of Bonds. If the Issuer shall pay or there shall otherwise be
paid to the Holder of the Series 2012 A Bonds, the principal of and interest due or to become due
thereon, at the times and in the manner stipulated therein and in this Bond Legislation, then with
respect to the Series 2012 A Bonds, the pledge of Revenues and other monies and securities pledged
under this Bond Legislation and all covenants, agreements and other obligations of the Issuer to the
Registered Owner of the Series 2012 A Bonds, shall thereupon cease, terminate and become void and
be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2012 A Bonds, the
Issuer may not defease the Series 2012 A Bonds or otherwise provide for payment thereof by escrow
or like manner.

Section 7.02.  Modification or Amendment. Pnor to issuance of the Seres 2012
A Bonds, this Ordinance may be amended or supplemented in any way by ordinance or resolution.
Following issuance of the Series 2012 A Bonds, no modification or amendment of this Ordinance, or
any ordinance or resolution amendatory hereof or supplemental hereto, shall be made without the prior
written consent of the Purchaser.

Section 7.03. Delivery of Bonds. The Mavor is hereby authorized and directed to
cause the Series 2012 A Bonds, hereby awarded to the Purchaser pursuant to prior agreement, to be
delivered to the Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of the
covenants, agreements or provisions hereof should be held contrary to any express provision of law or
contrary to the policy of express law, although not expressly prohibited, or against public policy, or
shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions shall
be null and void and shall be deemed separable from the remaining covenants, agreements or
provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the Series
2012 A Bonds.

Section 7.05. Conflicting Provisions Repealed. Except for the Prior Ordinance, all
ordinances, resolutions and orders, or parts thereof, in conflict with the provisions hereof are, to the
extent of such conflicts, hereby repealed; provided that this section shall not be applicable to the Loan
Resolation (Form FmHA 442-47).
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Section 7.06.  Table of Contents and Headings. The Table of Contents and headings
of the articles, sections and subsections hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption and enactment of this Ordinance do exist, have happened, have been
performed and have been taken in regular and due time, form and manner as required by and in full
compliance with the laws and Constitution of the State of West Virginia applicable thereto; and that
the Mayor, Recorder and members of the Governing Body were at all times when any actions in
connection with this Ordinance occurred and are duly in office and duly qualified for such office.

Section 7.08.  Statutory Notice and Public Hearing. Upon adoption hereof, an
abstract of this Bond Legislation, determined by the Council to contain sufficient information as to
give notice of the contents hereof, shall be published once a week for two successive weeks within a
period of fourteen consecutive days, with at least six full days intervening between each publication, in
The Jackson Herald, being qualified newspapers of general circulation in the City of Ravenswood, no
newspaper being published therein, together with a notice stating that this Ordinance has been adopted,
and that the Issuer contemplates the issuance of the Bond, and that any person interested may appear
before the Council upon a date certain, not less than ten days subsequent to the date of the first
publication of the said abstract and notice and not prior to the last date of such publication, and present
protests, and that a certified copy of the Ordinance is on file in the office of the Recorder of the Issuer
for review by interested parties dunng regular office hours. At such heaning, all objections and
suggestions shall be heard and the Council shall take such action as it shall deem proper in the
premises.

[Remainder of Page Intentionally Blank]
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Section 7.09.  Effective Date. This Bond Legislation shall take effect following
public hearing and adoption by the Issuer hereon in accordance with the Act.

Passed on First Reading: January 17, 2012
Passed on Second Reading: February 7, 2012

Passed on Final Reading
Following Public Hearing: February 21, 2012

o Mayor/ 4
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the City of
Ravenswood on the 21st day of February, 2012.

Dated this 7th day of June, 2012.

[SEAL]

735860.00008

33

5925975



CITY OF RAVENSWOQD

Sewer Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESGLUTION MAKING PROVISIONS
AS TO PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST  RATE,
INTEREST AND PRINCIPAL PAYMENT DATES, SALE
PRICE AND OTHER TERMS OF THE SEWER REVENUE
BONDS, SERIES 2012 A OF THE CITY OF
RAVENSWOOD, APPROVING A LOAN RESOLUTION
AND MAKING OTHER PROVISIONS AS TO THE
BONDS.

WHEREAS, the council (the “Governing Body™) of the City of Ravenswood
(the “Issuer’™) has duly and officially adopted and enacted a bond ordinance, February 21, 2012
(the “Bond Ordinance™), entitled:

ORDINANCE AUTHORIZING THE PAYMENT OF THE
SEWERAGE SYSTEM BOND ANTICIPATION NOTES,
SERIES 2006 (WEST VIRGINIA HOUSING
DEVELOPMENT FUND) OF THE CITY OF
RAVENSWOOD, AND THE FINANCING OF THE COST,
NOT OTHERWISE PROVIDED THEREOQF, THROUGH
THE ISSUANCE BY THE CITY OF NOT MORE THAN
$2,000,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REVENUE BONDS, SERIES 2012 A (UNITED
STATES DEPARTMENT OF AGRICULTURE) IN ONE OR
MORE SERIES; DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES OF
AND SECURITY FOR THE HOLDER OF THE BONDS;
AND PROVIDING WHEN THIS ORDINANCE SHALL
TAKE EFFECT.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Ordinance when used herein,

WHEREAS, the Bond Ordinance provides for the issuance of Sewer Revenue
Bonds, Series 2012 A, of the Issuer (the “Series 2012 A Bonds™), in an aggregate principal
amount not to exceed $2,000,000, and has authorized the execution and delivery of the
documents relating to the Bonds, all in accordance with Chapter 16, Article 13 of the West
Virginia Code of 1931, as amended (collectively, the “Act™),
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WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the “Supplemental Resolution™) be adopted;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
CITY OF RAVENSWOOD:

Section 1. Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Sewer
Revenue Bonds, Series 2012 A (United States Department of Agriculture), of the Issuer,
originally represented by a single Bond, numbered AR-1 in the principal amount of $1,334,604.
The Series 2012 A Bonds shall be dated the date of delivery thereof, shall bear interest at the
rate of 3.375% per annum with principal and interest payable in monthly installments ot §5,072
on the corresponding day of each month, except that the final installment shall be paid at the
end of forty (40) years from the date of the Series 2012 A Bonds, in the sum of the wnpaid
principal and interest due on the date thereof, except that prepayments may be made as
hereinatter provided and as provided in the Series 2012 A Bonds, all such payments to be made
at the National Finance Office, St. Louis, Missouri 63103, or at such other place as the
Purchaser may designate after issuance of the Series 2012 A Bonds. Prepayments of scheduled
installments, or any portion thereof, may be made at any time at the option of the Issuer.

Section 2. The Issuer does hereby appoint and designate WesBanco Bank,
Inc., Ravenswood, West Virginia, to serve as Depository Bank under the Bond Ordinance.

Section 3. The payment of the Series 2006 Notes and the financing
thereof in part with proceeds of the Series 2012 A Bonds are in the public interest, serve a
public purpose of the Issuer and will promote the health, welfare and safety of the residents of
the Issuer.

Section 4. The estimated maximum cost to pay the Series 2006 Notes is
$1,333,099.71 which will be obtained from the proceeds of the sale of the Series 2012 A Bonds.

Section 5. The Issuer hereby approves and accepts all contracts relating to
the payment of the Series 2006 Notes.

Section 6. The Mayor and the Recorder are hereby authorized and directed
to execute and deliver the USDA Loan Resolution such other documents and certificates
required or desirable in connection with the Bonds hereby and by the Bond Ordinance approved
and provided for, to the end that the Bonds may be delivered on or about June 7, 2012, to the
Purchaser.

Section 7. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 15th day of May, 2012.
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the
Council of the City of Ravenswood on the 15th day of May, 2012.

Dated: June 7, 2012.

~m,
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Position 5

RUS BULLETIN 1780-27 APPROVED
{Automated 8-97) LOAN RESOLUTION
{(Public Bodies)
A RESOLUTION OF THE City Council

OF THE City of Ravenswood

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

Sewer Line Extensicn Project

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the City of Ravenswood
(Public Body)
{herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

ONE MILLION THREE HUNDRED THIRTY-FOUR THOUSAND SIX HUNDRED AND FOUR DOLLARS (§1,334,604.00)

pursuant to the provisions of Chapter 16, Article 13, West Virginia Code .and

WHEREAS, the Association intends to obtaii assistance from the United States Department of Agriculture,

(herein called the Govemment) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.5.C. 1921
et seq.) in the planning. financing, and supervision of such undertaking and ths purchasing of bonds lawfully issued, in the event
that no other acceptable purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such
items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. Torefinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act {7 U.S.C. 1983(c)).

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement,” and Form RD 400-1, "Equal
Oppoertunity Agreement,” including an "Equal Opportunity Clause,"” which clause is to be incorporated in, or attached
as a rider to, each consiruction contract and subcontract invelving in excess of $10,000. .

4. Toindemnify the Government for any payments made or losses suffered by the Govermment on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal ly per-
missible source.

5. That upon default in the payments of any principal and acerued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government at
its option may (a) declare the entire principal amount then cutstanding and accrued interest immediately due and
payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonahle expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of default, and/or (¢) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument mcident to
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government to constitute default hereunder.

6. Notto sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or nferest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any liabilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. Toplace the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federat Government or invested in readily marketable securities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility
in good condition.

10, To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-

- nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA. No free service or use of the
facility will be permitted.

Public reporting burden for this collection of information is estimated to average ! hour per response, including the iime for reviewing instructions,
searching existing data sources, gathering and maitaining the dute needed, end completing and reviewing the collection of infermation. Send comments
regurding this burden estimate or any other aspect of this collection of information, including suggestions for reducing the burden, te Depuriment of
Agriculture, Clearance Officer, OIRM, Roow 404-W, Waskington, DC 20250; and to the Office of Munagemeni und Budget, Paperwork Reduction
Project {OMB Ne. 0575-0015), Washington, DC 20503,




-

ffl‘é*"% %émaintain such insurance and fidelity bond coverage as may be required by the Government.
hsl} maintain such becks and records relating to the operation of the facility and its financial affairs and fo
fuired audit thereof as required by the Government, to provide the Government a copy of each such audit
wlﬂl{)ut its request, and to forward to the Government such additional information and reports as it may from time to
time require.

13. To previde the Government at all reasonable times access to all books and recozds relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments ingident to the making ot insunng of the loan.

14. That if the Government requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
Governiment is obtained. Also, with the prior written approval of the Govarnment, funds may be withdrawn and
used for such things as emergency maintenance, extensions to facilities and replacement of short Jived assets.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain
USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17. To accepta grant in an amount not to exceed § 0.00

under the terms offered by the Government; that the Mayor

and Recorder of the Association are hereby authorized and empowered to take all action necessary

or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and
to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shall be binding upon the Association as long as the bonds are held or
insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or ordinance; to the extent that the provisions confained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shali be construed as controlling between the
Association and the Government or assignee.

The vote was: Veas @ Nays - O - Absent _ — <~
N WITNESS WHEREOF, the City Council of the
City of Ravenswood has duly adopted this resolution and caused it
~ /_'#L.. 7
to be executed by the officers below in duplicate on this L0112 . /5 day of /] ¢ a’(d/f

City of Ravenswood

{SEAL) / (;l %/(MJZ&&ZL

Lugy J. Harbert
AtIesﬁfg : J Title Mayor

T1tie Kathy Garrett, Recorder




CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, as Recorder of the City of Ravenswood
hereby certify that the City Counc of such Association is composed of
6 members, of whom , 8 constituting a quorum, were present at a meeting thereof duly called and
held on the 15th day of. May 2012 ; and that the foregoing resolution was adopted at such meeting
by the vote shown above, I further certify that as of June 27, 2012 ,

the date of closing of the loan from the United States Department of Agriculture, said resolution remains in effect and has not been
rescinded or amended in any way.

Dated, this Z7th day of June 2012

U Kathy Garrett
Title Recorder




CITY OF RAVENSWOOQD

Sewer Revenue Bonds, Series 2012 A
{United States Department of Agriculture)

RECEIPT FOR BOND

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
“Purchaser”), hereby certifies as follows:

1. On the 7th day of June, 2012, at Ravenswood, West Virginia, the undersigned
received for the Purchaser the single, fully registered City of Ravenswood Sewer Revenue
Bonds, Series 2012 A {United States Department Agriculture), No. AR-1 (the “Series 2012
A Bonds”), in the principal amount of $1,334,604, dated as of the date hereof, bearing
interest at the rate of 3.375% per annum, and payable in monthly installments as stated in
the Bond.

2. At the time of such receipt, the Series 2012 A Bonds had been executed and
sealed by the designated officials of the City of Ravenswood (the “Issuer™).

3. At the time of such receipt, there was paid to the Issuer the sum of §1,334,604,
being the entire principal amount of the Series 2012 A Bonds.

WITNESS my signature on this 7th day of June, 2012.

735860.00008
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINTA
CITY OF RAVENSWOOD
SEWER REVENUE BONDS, SERIES 2012 A
(UNITED STATES DEPARTMENT OF AGRICULTURE}

$1,334,604

No. AR-] Date: June 7, 2012

FOR VALUE RECEIVED, the CITY OF RAVENSWOOD (herein called
“Borrower”) promises to pay to the order of the United States of America (the “Government™), or its
registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as
the Government may hereafter designate in writing, the principal sum of ONE MILLION THREE
HUNDRED THIRTY FOUR THOUSAND SIX HUNDRED AND FOUR DOLLARS ($1,334,604),
plus interest on the unpaid principal balance at the rate of 3.3 75% per annum. The said principal and
interest shall be paid in the following installments on the following dates: Monthly installments of
$5,072, covering principal and interest, commencing July 7, 2012 and continuing thereafter on said
corresponding day of each month, except that the fina! instaliment shall be paid June 7, 2052, in the
sum of the unpaid principal and interest due on the date thereof, and except that prepayments may be
made as provided herein below. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan
shall be advanced to Borrower as requested by Borrower and approved by the Government and interest
shall accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied
first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due under this Bond and shall not affect the obligation of Borrower 1o
pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agers for the holder.



While this Bond is held by an insured lender, prepayments as above authorized made
by Borrower may, at the option of the Government, be remitted by the Government to the holder
promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual instaflment due date basis. The effective date of every
payment made by Borrower, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual instaliment due date basis shall be the date of
the prepayment by Borrower and the Government will pay the interest to which the holder is entitied
accruing between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
strument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable fo obtain sufficient credit elsewhere to
Finance its actual needs at reasonable rates and terms, takisg into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond, together with any additional bonds ranking on a parity herewith which
may be issued and outstanding for the purpose of providing funds for financing costs of acquisition
and construction of additions, betterments and improvemnents to the sewer system (the “System”) of
Borrower, is payable solely from and secured by the revenues to be derived from the operation of the
System. This Bond does not in any manner constitute an indebtedness of the Borrower within the
meaning of any constitutional or statutory provision or limitation, nor shall the Barrower be obligated
to pay the same or the interest thereon except from the special fund so provided.

Registration of this Bond is transferable by the registered owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of Borrower, as Bond Registrar, but
only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Ordinance, and upon surrender and cancellation of this Bond. Upon such transfer a
new Bond or Bonds, of authorized denomination or denominations, for the like principal amount, wili
be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of
a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.



This Bond is issued (i) to pay a the Sewerage System Bond Anticipation Notes, Series
2006, dated September 22, 2006, issued in the original aggregate principal amount of $1,444,000; and
(i) to pay costs of issuance and related costs. This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia, including, among others, Chapter 16,
Article 13 of the West Virginia Code of 1931 (herein called the “Act”), and an Ordinance of Borrower
duly adopted on February 21, 2012, and Supplemental Resolution duly adopted on May 15, 2012,
authorizing issuance of this Bond (collectively, the “Ordinance™).

If at any time it shall appear to the Government that Borrower may be able to obtain a
Joan from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Government’s request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations
not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE
AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS, WITH THE
ISSUER’S: (I) SEWER REVENUE BONDS, SERIES 2002, DATED DECEMBER 16,2002, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $320,000 AND CURRENTLY
HELD BY WESBANCO BANK, INC. (THE "SERIES 2002 BONDS"); (II) SEWER REVENUE
BONDS, SERIES 2006 A, DATED JUNE 19, 2006, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL. AMOUNT OF $2,844,000, AND CURRENTLY HELD BY USDA (THE "SERIES
2006 A BONDS"); AND (IIT) SEWER REVENUE BONDS, SERIES 2006 B, DATED JUNE 19,
2006, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,356,000, AND
CURRENTLY HELD BY THE USDA (THE "SERIES 2006 B BONDS"), (COLLECTIVELY, THE
“PRIOR BONDS”).

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an
agricultural commodity.

[Remainder of Page Intentionally Blank]



N WITNESS WHEREOQF, the CITY OF RAVENSWOOD has caused this Bond to
be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted hereon and attested
by its Recorder, all as of the date hereinabove written.

CITY OF RAVENSWQOD

[CORPORATE SEAL] ﬂQﬂ
- M’Q

Mayor (/ ¢ %‘f
212 Walnut Street fﬁ 7z,

Ravenswood, West V1rgm1aé§

ATTEST:

rd er

/



EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
(1) $1,334,604 June 7, 2012 (19)
(2) (20)
(3) 21)
(4) 22)
(5) (23)
(6) (24)
(D (25)
(8) (26)
(9 (27)
(10) (28)
(11) (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) (34)
(7 (35)
(18) (36)

TOTAL $1.334.604




(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and fransfers to

the within Bond and does hereby irrevocably constitute and appoint
Attorney to transfer the said Bond on the books kept for registration of the within Bond of the Sald
Borrower with full power of substitution in the premises.

Dated: , 20

In presence of:




CITY OF RAVENSWOOD

SEWER REVENUE BONDS, SERIES 2012 A
(UNITED STATES DEPARTMENT -OF AGRICULTURE)

$1,334,604

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

In Whose Name

Bond No. | Date of Registration Signature of Secretary of Registrar

Registered
/)‘ !
United States Department | £~ - /i
AR-1 . Tune 7, 2012 of Agrioultare % %ﬁ %/ 717

4

!
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' Chase Tower, Eighth Floor Wrirer's Contact Information
ST :PTOE & PO. Box 1588
O _{NSON Charleston, WV 25326-1588
} * (304) 353-8000 {304} 353-8180 Fax

ATTORNEYS AT L A W www.steptoe-johnson.com

June 7, 2012

City of Ravenswood
Sewer Revenue Bonds, Series 2012 A
{(United States Department of Agriculture)

City of Ravenswood
Ravenswood, West Virginia

United States Department of Agriculture
Ripley, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by the City of
Ravenswood, in Jackson County, West Virginia (the "Issuer™), of its $1,334,604 Sewer Revenue Bonds,
Series 2012 A (United States Department of Agriculture), dated the date hereof (the "Series 2012 A
Bonds™"), pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act”).
We have examined the law and such certified proceedings and other papers as we deem necessary to
render this opinion.

The Bonds are issued for the purposes of (i) paying the Series 2006 Notes; and (i1} paying
certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of Chapter 16, Article 13 of the Code
of West Virginia, 1931, as amended (collectively, the "Act"), and the Bond Ordinance duly enacted by the
Issuer on February 21, 2012, as supplemented by the Supplemental Resolution duly adopted by the Issuer
on May 15, 2012 (collectively, the "Bond Legislation"), pursuant to and under which Act and Bond
Legislation the Bonds are authorized and issued. The Bonds are subject to redemption prior to maturity to
the extent, at the time, under the conditions and subject to the limitations set forth in the Bond
Legislation. All capitalized terms used herein and not defined herein shall have the same meanings set
forth in the Bond Legislation.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

% TerrALEX
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City of Ravenswood, et. al.
Page 2

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a municipal corporation and
political subdivision of the State of West Virginia with full power and authority to adopt and enact the
Bond Legislation, perform the agreements on its part contained therein and issue and sell the Series 2012
A Bonds, pursuant to the provisions of the Act and other applicable provisions of law.

2. The Bond Legislation has been duly adopted and enacted by the Issuer and
constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the Net Revenues of
the System for the security of the Series 2012 A Bonds on a parity with the Issuer's: (i) Sewer Revenue
Bonds, Series 2002, dated December 19, 2002, issued in the original aggregate principal amount of
$320,000 and currently held by WesBanco Bank, Inc.; (ii) Sewer Revenue Bonds, Series 2006 A (United
States Department of Agriculture), dated June 19, 2006, issued in the original aggregate principal amount
of $2,844,000; and (i) Sewer Revenue Bonds, Series 2006 B (United States Department of Agriculture),
dated June 19, 2006, issued in the original aggregate principal amount of $1,356,000 (collectively, the
"Prior Bonds™). Other than the Prior Bonds, there are no other outstanding bonds or obligations of the
Issuer which rank prior to or on a parity with the Series 2012 A Bonds as to liens, pledge and/or source of
and security for payment.

4. The Series 2012 A Bonds have been duly authorized, executed and delivered by the
Issuer and is a valid and binding special obligation of the Issuer, payable solely from the sources provided
therefor in the Bond Legislation.

5. The Series 2012 A Bonds have not been issued on the basis that the interest, if any,
thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes; therefore, the interest on the Series 2012 A Bonds is not excluded from gross income for federal
income tax purposes. We express no opinion regarding other federal tax consequences arising with
respect to the Series 2012 A Bonds.

6. The Series 2012 A Bonds are, under the Act, exempt from all taxation by the State of
West Virginia, and the other taxing bodies of said State, and interest on the Series 2012 A Bonds is
exempt from personal and corporate net income taxes imposed directly thereon by the State of
West Virginia.

7. With proceeds from the Series 2012 A Bonds, the Series 2006 Notes have been paid
in full within the meaning and with the effect expressed in the resolutions authorizing such Notes, and the
covenants, agreements and other obligations of the Issuer to the owners of such Notes have been satisfied
and discharged. In rendering the opinion set forth in this paragraph, we have relied upon the receipt of
payment from the West Virginia Municipal Bond Commission that they have received payment for the
entire outstanding principal of such Notes and all interest accrued thereon on the date hereof and that such
Notes have been paid in full.

5944233



City of Ravenswood, et al.
Page 3

It is to be understood that the rights of the holder of the Series 2012 A Bonds and the
enforceability of the Series 2012 A Bonds, the Bond Legislation and the liens and pledges set forth
therein may be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally
applicable and that the enforcement thereof may also be subject to the exercise of judicial discretion in
appropriate cases.

Very uuly YOUrs,

Lo Wz‘f) <4 £W\ *‘"/:“/d-
7 i
OF &YOHI%JON PLLC

\W/ff“

735860.00008
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Chase Tower, Eighth Floor Writer’s Contact Information
STEPTOE & PO. Box 1588
OH N SON Charleston, WV 25326-1588
} PLLC (304) 353-8000  (304) 353-8180 Fax

ATTORNEYS AT LAW www.steptoe-johnson.com

June 7, 2012

City of Ravenswood
Sewer Revenue Bonds, Series 2012 A
{United States Department of Agriculture)

City of Ravenswood
Ravenswood, West Virginia

United States Department of Agriculture
Ripley, West Virginia

Ladies and Gentlemen:

We are counsel to the City of Ravenswood, a municipal corporation and political
subdivision of the State of West Virginia in Jackson County of said State (the "Issuer”). As such counsel,
we have examined a copy of the approving opinion of Steptoe & Johnson PLLC, as bond counsel, a Bond
Ordinance of the Issuer duly enacted on February 21, 2012, as supplemented by Supplemental Resolution
duly adopted May 15, 2012 (collectively, the "Bond Legislation"), and other documents and papers
relating to the Issuer and the above-captioned Bonds of the Issuer (the "Bonds"). Terms used in the Bond
Legislation and not otherwise defined herein shall have the same meanings as in the Bond Legislation
when used herein.

We are of the opinion that:

1. The Issuer is duly created and validly existing as a municipal corporation and a
political subdivision of the State of West Virginia.

2. The Mayor, Recorder, members of the Council of the Issuer and members of the
Sanitary Board have been duly, lawfully and properly elected or appointed, as applicable, have taken the
requisite oaths, and are authorized to act in their respective capacities on behalf of the Issuer.

3. The Bond Legislation has been duly adopted and enacted by the Issuer and is in full
force and effect.

4, The execution and delivery of the Bonds and the consummation of the transactions
contemplated by the Bonds and the Bond Legislation, and the carrying out of the terms thereof, do not
and will not, in any material respect, conflict with or constitute, on the part of the Issuer, a breach of or
default under any agreement, document or instrument to which the Issuer is a party or by which the Issuer
or its properties are bound or any existing law, regulation, rule, order or decree to which the Issuer is
subject.

5944230
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3. All permits, licenses, approvals, consents, certificates, orders, exemptions and
authorizations necessary for the creation and existence of the Issuer, the issuance of the Bond, the
acquisition and construction of the Project, the operation of the System and the imposition of rates and
charges have been entered and/or received, including, without limitation, all requisite orders, certificates,
consents and approvals from the Public Service Commission of West Virginia, and the Issuer has duly
taken any other action required for the imposition of such rates and charges, including, without limitation,
the enactment of an ordinance prescribing such rates and charges, the time for appeal of which has
expired prior to the date hereof without successful appeal.

6.  To the best of our knowledge, there is no action, suit, proceeding or investigation at
law or in equity before or by any court, public board or body, pending or threatened, wherein an
unfavorable decision, ruling or finding would adversely affect the transactions contemplated by the Bonds
and the Bond Legislation, the acquisition and construction of the Project, the operation of the System, or
the validity of the Bonds, or the collection or pledge of the Net Revenues therefor.

All counsel to this transaction may rely upon this opinion as if specifically addressed to
them.

Very truly yours,

735860.00008

5944236



Position 5

Form RD 442-22 UNITED STATES DEPARTMENT OF AGRICULTURE f FORM APPROVED
{Rev. 10-96) RURAL DEVELOPMENT OMB NO. (0575-0015

OPINION OF COUNSEL RELATIVE TO RIGHTS-OF-WAY

Date _June 5. 2012

Desr Sis:

I have reviewed the action taken by The City of Ravenswood

(hereinafter catled the "Corporation”) in obtaining a right-of-way for the construction, operation, and maintenance of the facilities to be instalied,

* repaired, or enlarged with the proceeds of a loan made or insured by, and/or a grant fiom Rura) Development o the Corporation. I have examined the
right-of-way instruments, permits, or licenses obtained from fandowners, public bodies, and pubtic utilities and made such searches of the public
records necessary to determine the legal sufficiency of the instruments covered by the "Right-of-way

Certificate," executed by the COF{JO?’&&OH on Sept ember 22 5 2006 , 20 . [ aiso have examined the "R.Eght“
of-way Map" to determine whether continuous and adequate land and rights-of-way are owned or have been acquired by the instrutents covered in

the "Right-of-way Certificate”,

Based on the foregoing examination, and to the best of my knowledge, information, and belief, 1 am of the opinien that:

A. The legal instruments by which the Corporation has acquired said rights-of-way (a} are in appropriate and due legal form and
adequately confer upon the Corporation the necessary rights-of-way for the construction, operation, and maintenance of its facitities in thelr
present or proposed location, ard such omissions or defects as may exist will in no substantial way or manner endanger the value or operation
of the Facilities, and (b) have each been properly recorded in the appropriate public land records of each County in which any of the land
affected therahy is situated. Such consents, releases, or subordinations from lienholders recom mended by me or required by Rural Development
have been obtained.

B. The legal instruments referred to above give unto the Corporation a continous and adequate right-of-way to permit the construction, operation,
and maintenance of the Corporation's facilities except as below noted.

C. Exceptions: None

D. This title Opir_xion is an update only of the previous opinion rendered
by Robert D. Fisher, Esg. dated September 22, 2006, and is valid from
that date until June 5, 2012, at 9:00 a.m.

Very truly yours,
S /ﬂé)’w" Z/\/ &
e tad

Attorney for  The Cityv of Ravenswood

Public reporting burden for this eoflection of information is esitiaied 1o average | hour per respanse, inciding the time for reviwing instruelions, searching exliting duia saurces, garhering
and mainiaining the daia needed, and campleting and reviewing the collection of “infarmation. Send commments regarding this burden estimate ov any athier aspeet of this colleciion of
Infarmaiion, inclading suggestions for redicing this burden. 1o (LS, Depariment of Agriculture, Clearance Offfcer STOP 7602, 1308 Independance dvenue, S, W, Washington, D, C.
20250-7602. Plegse DG NOT RETURN this form to this address, Forwaid ta the local USDA office only. Yot are nal required to raspond to 1his collection of nfarmation weless it displays a
currentiv valid (B conirol number.



Position §
UNITED STATES DEPARTMENT OF AGRICULTURE

Form RB 1927-10 RURAL DEVELOPMENT FORM APPROVED
{Rev. 7-98} FARM SERYICE AGENCY OMB NO. 05750147
FINAL TITLE OPINION
LOAN APPLICANT ADDRESS OR PROFERTY COVERED BY THIS OPINION
City of Ravenswood Jackson Crossing Sewer Line
Extension
APPLICANT FOR TITLE EXAMINATION COUNTY STATE
City of Ravenswood Jackson West Virginia

IL

I

| have examined title to the property described in the security instrument described in paragraph 11 B. below. My gxamination
covered the period from the time of termination of title search covered by my Preliminary Title Opinion on Form RD 1927-9; or
the time of recordation of the initial loan security instrument if this opinion covers land already owned by the loan applicant ina

§ﬂb86qﬁeﬂt loan case, to June 5 > 20132 9:00 a.m. (nciuding the time of filing the current security
instrument). (Date) p.m,

Based on szid title examination, my preliminary title examination if any, and any additional information concerning the title which has

come to my attention, it is my opinion that:

A. Good and marketable title, in accordance with title examination standards prevailing in the area, to said property (real estate and

any water rights offered as security) isnow vestedin ~ The City of Ravenswood

as
(Joini tenants, tenants by the entirety, etc.)
B, The United States of America holdsa valid F1rs® Statutory lien on said property as required by Ruval
(Priority) (Mortgage, efe.}
Development or the Farm Service Agency, or their successor (Agency), which lien was filed for record on
{Dare)
, &t a.m. and is recorded in
p.m. (Book, page, and office)

C. Sald property and lien are subject only to encumbrances, reservations, exceptions, and defects which were approved by written
administrative waivers of the Agency attached hereto or to my Preliminary Title Opinien.

If a water right is involved and is not covered by the current security instrument, it is subject only to the encumbrarices, reservations,
exceptions, and defects set forth in said administrative waivers and was made available as security in the following manner (Water
stock would normally be reissued in the names of said tand owners and the United States of America and delivered to the Agency
Gfficial at the time of loan closing):

IV. This title opinion is an update only of the previous opinion rendered

by Robert D. Fisher dated September 22, 2006; and is valid from that
date until June 5, 2012, at 9:00 a.m,

Accarding 10 the Paperwerk Reduciion Act of 1993, an agency may nol condyct or sporsor, and @ person is siof required (o respand o, a colleciion af information urluss it displays a valid
OMB cimirol suniber. The valid Qld B cortrol muber for this infermation cotlection 15 05250147, The lime roquived ta complete this hnforniation callection is estimated (o average 20
minntes per response, incliding the tite for reviewing insirnctions, searehing exisiing data sources, gathering and malntaining the data heeded, and completing and reviewing the
colflection of information




V. The term "encumbrances, reservations, exceptions, and defects” means all matters which would prevent the United States from
obtaining the required Hen on the property identified in paragraph 1, including but not limited to {a) mortgages, deeds of trust, and
vendors', mechanics', materialmen’s, and all other liens, including any provisions thereof for future advances which could take
priority over the szid lier to the United States, (b) Federal, State, and local taxes, including county, school, improvement, water,
drainage, sewer, inheritance, personal property, and income, (¢} State and Federal bankruptey, insolvency, receivership, and
probate proceedings, {d) judgments and pending suits, in State and Federal courts, (¢) recorded covenants; conditions; restrictions;
reservations; liens: encumbrances; easements; rights-of-way; leases; mineral, oil, gas, and geothermal rights (regardiess of the
right of shiface entry}; timber rights; water rights; pending court proceedings and other matters of record which affect the title of
the property or the ability of the buyer or seller to convey or accept title.

V. This opinion is issued expressly for the benefit of the above-named applicant for title examination and the United States of America
acting through the United States Department of Agricuiture Agency which provided the assistance, and [ assume Jability to each
hereunder.

June 5, 2012 b\‘/://?}w@f/{ N u“é’)tt/k/

(Date) (Atborney's signature)

212 Walnut Street Ravenswood, WV 2616
(Address, include ZIP Code)

Attachments

RD 1927410, Page 2 of 2



Position 5

Form RD 442-22 UINITED STATES DEPARTMENT OF AGRICULTURE = FORM APPROVED
(Rev. 10-96} RURAL DEVELOPMENT ’ OMB NOQ. 05750013

OPINION OF COUNSEL RELATIVE TO RIGHTS-OF-WAY

Date February, 24, 2012

Dear Sir:

1 have reviewed the action taken by The Citv of Ravenswood

(hereirafter caled the "Corporation™) in obleining a right-of-way for the construction, operation, and maintenance of the facilities to be instatied,
repaived, or entlarged with the proceeds of a loan made or insured by, and/or a grant from Rural Development to the Corporation. I have examined the
right-of-iay instruments, permits, or licenses obtained from iandowners, public bodies, and public wtilities and made such searches of the public
récords necessary to determine the legal sufficiency of the instruments covered by the "Right-of-way

Certificate,” executed by the Corporation on September 22, 2006 2 20 . Talso have examined the "Right-
of-way Map" to determine whether continuous and adzquate land and rights-of-way are owned or have been acquired by the instruments covered in
the "Right-of-way Certificate”.

Based on the foregoing examination, and to the best of my knowledge, information, and belief, 1 am of the opinion that:

A, The legal instraments by which the Corporation has acquired said rights-of-way {#) are in appropriate and dug legal form and
adequately confer upon the Corporation the necessary rights-of-way for the construstion, opevation, and maintenance of its fackiitics in their
present or proposed iocation, and such omissions or defects as may exist will in no substantial way or manner endanger the value or operation
of the facilities, and {b) have each been praperly recorded in the appropriate public land records of each County in which any of the land
affected thereby is situated. Such consents, releases, or subordinations from tienholders recommended by me or required by Rural Development
have been obtained.

B. The legal instruments referred to above give unto the Corporation & continuous and adequate right-of-way Lo permit the construction, operation,
and maintenance of the Corporation's facilities except as below noted.

C. Exceptions: None

D. This title opinion is an update only of the previous opinion
rendered by Robert D. Fisher, ESQ, dated September 22, 20006,
and is valid from that date until February 24, 2012.

Very truly yours,
NEAN O

attorney for L€ City of Ravenswood

Public roporiing burden faor this collection of information is estimated ¢ average I hour per response. nctuding the e for reviewing insivugtions, xearching existing dula sources, garhiering
and mainialning the date necdad, ond completing and reviewing the coltecrlon of information. Send comments ragarding this burden estimate oi* any other aspeci of this coflection of
informarion. including suggestions for reducing 1his burden, to U.S, Depariment of Agriewdiure, Clearance Officer STOP 7602, 1404 Independence Avenue, S W, Waskingion, D. C.
20750-7603. Please DO NOT RETURN this formt to ifs addvess, Forward (o the kecal USDA offics anfy. You are not required to responsd 16 this collection of Informaiion uniess it displays a
currently valid O control numiner,

RD 442-22 (Rev, 10-96)



Positicn 3
UNITED STATES DEPARTMENT OF AGRICULTURE

Form RD 1927-10 RURAL DEVELOPMENT FORM APPROVED
(Rev. 7-98) FARM SERVICE AGENCY OMB NQ. 0575-0147
FINAL TITLE OPINION
LOAN APPLICANT ADDRESS OR PROPERTY COVERED BY THIS OPINION
City of Ravenswood Jackson Crossing Sewer Line
Extension
APPLICANT FOR TITLE EXAMINATION COUNTY STATE
City of Ravenswood Jackson West Virginia

I. Ihave exantined title to the property described in the security instrument described in paragraph 11 B. below. My examination
covered the period from the time of termination of title search covered by my Preliminary Title Opinion on Form RD 1927-9; or
the time of recordation of the initiaf loan security instrument if this opinion covers land aiready owned by the loan applicant in a
§ubsequent loan case, to February 24 - 2012 at a.m, (including the time of filing the current security
instrument). (Date} p-m.

II. Based on said title examination, my preliminary title examination if any, and any additional information concerning the title which has

come to my attention, it is my opinion that:

A. Good and marketable title, in accordance with title examination standards prevailing in the area, to said property {real estale and

any water rights offered as security) is now vested in The City of Ravenswood

as
(Joint tenanis, fenants by the enlirety, efc.)
B. The United States of AmericaholdsavalidFirst Statufory lien on said property as required by Rural
(Priority} (Mortgage, etc.)
Development or the Farm Service Ageney, or their successor (Agency), which lien was filed for record on
{Date)
, at a.m. and is recorded in
p.amn. (Book, page, and office)

C. Said property and lien are subject only to encumbrances, reservations, exceptions, and defects which were approved by written
administrative waivers of the Agency attached hereto or to my Pretiminary Title Opinion.

Iff. If a water right is involved and is not covered by the current security instrument, it is subject only to the encumbrances, reservations,
exceptions, and defects set forth in said administrative waivers and was made available as security in the following manner (Water
stock would normally be reissued in the names of said fand owners and the United States of America and delivered to the Agency
Official at the time of loan closing),

IV. This title opinion is an update only of the previous opinion
rendered by Robert D. Fisher dated September 22, 2006; and is
valid from that date until February 24, 2012,

According o the Paperwork Reduction Aot of 1993, an agency may kot condici or sponsor, and & person is rot required to respond io, @ coflection of information wnfess it displays @ vafid
OME confrof number. The volid OMS control sumber for this information caliection is 05730147, The time required ta complete this infermation coflection is estimated to average 26
minutes per response, including the time for reviewing insiructions, seaveliing existing daéa sources, gathering and mainiaining the data needed, and completing and reviewing the
collection of information.




TV. The term "encumbrances, reservations, exceptions, and defects” means all matters which would prevent the United States from
obtaining the required lien on the property identified in paragraph 1, including but not limited to {a) mortgages, deeds of trust, and
vendors', mechanics’, materiaimen’s, and all other liens, including any provisions thereof for future advances which could take
priority over the said lien to the United States, (b) Federal, State, and locai taxes, including county, school, improvement, water,
drainage, sewer, inheritance, personal property, and income, (¢} State and Federal bankruptcy, insolvency, receivership, and
probate proceedings, (d) judgments and pending suits, in State and Federal courts, {&) recorded covenants; conditions; restrictions,
reservations; liens; encumbrances; easements; rights-of-way; feases; mineral, oil, gas, and geothermal rights {regardless of the
right of surface entry); timber rights; water rights; pending court proceedings and other matters of record which affect the titie of
the property or the ability of the buyer or seller to convey or accept title,

V. This opinion is issued expressly for the benefit of the above-named applicant for title examination and the United States of America

acting through the United States Department of Agriculture Agency which provided the assistance, and [ assume liability to each
herennder,

S
y __ j
N M é\/’f ‘ wr”
Feb. 24, 2012 A jlepdln |

{Date} (Attrgmey’s signature)
Attachinents 212 Walnut Street Ravenswood, WV
{Address, include ZIP Code}
26164

RD 192710, Page 2 of 2



Position 5

Form RD 1927-18 {NITED STATES DEPARTMEI;TOE}?GR!CULTURE FORM APPROVED
RURAL DEVELOPMENT .
(Rev. 7-98) FARM SERVICE AGENCY ObB NO. 0575-0147
FINAL TITLE OPINION
LOAN APPLICANT IADDRESS OR PROPERTY COVERED BY THIS QPINION
CITY GF RAVENSWOOD Jackson Crossing Sewerline Extension
APPLICANT EOR TITLE EXAMINATION : COUNTY , STALE
CITY OF RAVENSWOOD JACKSON WEST VIPGINTIA
I. 1have examined title to the property described in the security instrument described in paragraph [I. B. below. My examination

IL

HIL.

covered the period from the time of termination of title search covered by my Preliminary Title Opinion on Form RD 1927-9; or the
time of recordation of the initial loan security instrument if this opinion covers land already owned by the loan applicant ina

subsequent loan case, to _Sep tember 22, 2006, at am. (including the time of filing the current security
instrument}. ‘ T {Date) portt-

Based on said title examination, my preliminary title examination if any, and any additional information cencerning the title which has
come to my attention, it is my opionion that:

A. Good and marketable title, in accordance with title examination standards prevailing in the area, to said property (real estate and

any water rights offered as security) is now vested in the City of Ravenswood

a8
{Joint tenants, tenants by the entirety, etc.}
B. The United States of America holds a valid first statytory tien on said property as required by Rural

(Priority) (Mortgage, etc.,)

Development or the Farm Service Agency, of their successor (Agency), which lien was filed for record on

{Date}
,at am.  andis recorded in
p.m. {Book, page, and office)

C. Said property and len are subject only to encumbrances, reservations, exceptions, and defects which were approved by written
administrative waivers of the Agency attached hereto or to my Preliminary Title Opinion.

If a water right i involved and is not covered by the current security instrument, it is subject only to the encumbrances, reservations,
exceptions, and defects set forth in said administrative waivers and was tade available as security in the following manner (Water
stock would normally be reissued in the names of said land owners and the United States of America and delivered to the Agency
Official at the time of loan closing):

According 1o the Paperwork Reduciion Act of 1993, an agency may sot condict or spansor, and @ person is ot required to respond io, a collection of information unless it displavs & valid
OMB control number, The valid OMB control number for 1his infarmation collection is 03 75-G147. The time required to complese this infarmation codlection is estimalted 0 average 20 minutes
par rexponse, including the time for reviewing instructions, searching existng data sources, gathering and maintaining the duto needed, and compieting ard reviewing the collection of
information.




Position §

Form RD 442-22 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
{Rav. 10-96) , RURAL DEVELOPMENT OMB NO. 0575-0015

OPINION OF COUNSEL RELATIVE TO RIGHTS-OF-WAY

Date September 22, 2000

Dear Sir;

[ have reviewed the action taken by the City of Ravenswood

(hereinafter called the “Corporation”} in obtaining a right-of-way for the construction, operation, and maintenance of the facilities to be
installed, repaired, or endarged with the proceeds of a loan made or insured by, and/or a grant from Rural Development to the Corporation.
{ have exarnined the right-of-way instruments, permits, ot ticenses obtained from landowners, public bodies, and public utilities and made
such searches of the public records necessary to defermine the legal sufficiency of the instruments covered by the “Right-of-way

Certificate,” executed by the Corporation on September 22, 2006 , 19 .1 also have examined the “Right-
of-way Map” to determine whether continuous and adequate land and rights-of-way are owned ot have been acquirad by the instruments
covered in the “Right-of-way Certificate.”

Based on the foregoing examination, and to the best of my knowledge, information, and belief, I am of the opinion that:

A. The legal instruments by which the Corporation has acquired said rights-of-way {a) are in appropriate and due legal form and
adequately confer upon the Corporation the necessary rights-of-way for the construction, operation, and maintenance of its facilities
in their present or proposed location, and such omissions or defects as may exist will in no substantial way or manner endanger the
value or operation of the facitities, and (b) have each been properly recorded in the appropriate public land records of each County
in which any of the land affected thereby is situated. Such consents, releases, ot subordinations from lienholders recommended by
me ot required by Rural Development have been obtained.

B. The legal instruments referred to above give uato the Corporation a continuous and adequate right-of-way to permit the construction,
operation, and maintenance of the Corporation’s facilities excep! as below noted.

C. Exceptions:  Nape

Very truly yours,

“RobETT U Tisher  —

Attorney for City of Ravenswood

P, O. Box 326, Ripley, WV 25271

Public reporting burden for this collecsion of informesion is estimased 1o averaye | hour per respunse. inciwding the time for reviewing instructions, searching existing daia solrees,
goihering und meintining the dota needed, and compleiing und reviewing the collection of informaiion. Send comments regurding this burden extimate or any other aspect of this collection of
informution. inchiding sovgestions for reductng this burden. to LS. Depurtmen uf Agricultuce, Clearance Officer. STOP 7602, 400 Independence Averne, 517 Waskington, D.C. J0250-7607
Please DO NOT RETURN thiis form to this address. Forword t the local USDIA uffice unly. You ure nut required o respond tu s colleciivn of infarmaiion unless it displavs «
currently viulid OMA comrof number.

RI> 442-22 (Rev. 10-96)



EAHIBIT GC-A

Certificate of Qwner’s Attorney

1, the undersigned, _Robert . Fisher , the duty authorized and acting legal representative of
City of Ravenawood , do hereby certify as follows:

1 bave exsmined the stiached Controct(s) and pexformance and payment bonrd(s) aud the mwanner of execution thereof, and 1
am of the opinion that each of the aforesaid agreements is adequate and has been duly egecuted by the proper patties thereto
acting through theic duly authorized representaiives; that said representatives have full power and authority to oxecuto said
agreements on behalf of the respective parties amed thereon; and that the forcgoing agreements constitute valid and legally
binding obligations upon the partics executing the same in accordance with the terms, conditions, and provisions thercof.

Date: | ?/77"’/476

LICDC C-710 Standard Geners) Conditions of the Construétion Contract, Funding Agency Edition
Copyright © 20012 Natjonal Soclety of Professional Englneers for BJCDC, All rights rescrved.
: 0071057 . —




LEGAL AND FISCAL OFFICERS

The foregoing Agreement is approved as to form

By . o=l
TN T N
Name, Robert . Fisher
Title Local Attorney for Project
I Joan Tumer City Clerld/Treasurer hereby certify that Lam
' Name Title
the qualificd and acting fiscal officer of the City of Ravenswood
West Virginda__, and that the amount of money to wit __$935.491.00
State
required to meet the cost of the attached Agreement between ___City of Ravenswood
OWNER
and ___ Tri-State Ripeline, Jne, Y — bas been lawfully

CONTRACTOR.

appropriated for the purpose of said Agreement and the money so appropriated is on deposit (in process

of collection) to the credit of the appropriate fund free ffom any previous encumbrances.

, 2006
(SEAL)
By
Name Joan Turner
Title —___City Clerk/Treasurer

STD*BNL*1*9/1/94
HIS/VETR:sh
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CITY OF RAVENSWOOD

Sewer Revenue Bonds, Series 2012 A
(United States Department of Agricuiture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BOND

NO LITIGATION

GOVERNMENTAL APPROVALS

PUBLICATION AND NO PROTEST

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT

USE OF PROCEEDS

LAND AND RIGHTS OF WAY

MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.

13. CONNECTIONS, ETC.

14, CONFLICT OF INTEREST

15. EXECUTION OF COUNTERPARTS

e R O e

We, the undersigned MAYOR and RECORDER of the City of
Ravenswood, in Jackson County, West Virginia (the “Issuer™), and the undersigned
COUNSEL to the Issuer, acting for the Issuer and in its name, hereby state and certify on
this 7th day of June, 2012, in connection with the City of Ravenswood Sewer Revenue
Bonds, Series 2012 A (United States Department of Agriculture), No. AR-1, fully
registered, dated the date hereof, in the principal amount of $1,334,604, and bearing
interest at the rate of 3.375% per annum (the “Series 2012 A Bonds™) as follows:

1. AUTHORIZATION AND AWARD OF BOND: The undersigned
are authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Series 2012 A Bonds have
been duly awarded to the United States of America, acting by the United States Department
of Agriculture, Rural Utilities Service (the “Purchaser™), pursuant to a Letter of Conditions
from the Purchaser, dated April 24, 2006 as amended, and as appears in Section 7.03 of the
Bond Ordinance duly enacted on February 21, 2012, as supplemented by Supplemental
Resolution duly adopted on May 15, 2012, authorizing issuance of the Bond (collectively,
the “Ordinance” or “Bond Ordinance™). Terms used herein and not otherwise defined
herein shalil have the same meaning as defined in the Bond Ordinance when used herein.
The Series 2012 A Bonds are being issued on this date to permanently finance a portion of
the cost of acquisition and construction of the Project located within the boundaries of the
Issuer, to pay the Series 2006 Notes and to pay costs of issuance thereof.
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2. NO LITIGATION: No controversy or litigation of any nature is
now pending, or, to the knowledge of any of the undersigned, threatened, restraining,
enjoining or affecting the issuance and delivery of the Series 2012 A Bonds or receipt of
any grant moneys committed for the System; nor questioning the proceedings and authority
by which the Issuer authorized the issuance and sale of the Series 2012 A Bonds; nor in any
way questioning or affecting the validity of the grants committed for the System or the
Series 2012 A Bonds, or any provisions made or authorized for the payment thereof,
including, without limitation, the pledge or application of the Net Revenues or any other
moneys or security provided for the payment of the Bonds or the existence or the powers of
the Issuer insofar as they relate to the authorization, sale and issuance of the Bonds, the
operation of the System, the pledge or application of moneys and security or the collection
of the Gross Revenues; nor questioning the existence, powers or proceedings of the Issuer
or the Council of the Issuer (the “Governing Body™) or the title of the members and officers
thereof to their respective offices; nor questioning the operation of the sewerage system of’
the Issuer (the sewerage system, as improved and expanded by the Project, as defined in the
Ordinance, is herein called the “System™) or the payment of the Series 2006 Notes being
financed out of the proceeds of sale of the Series 2012 A Bonds; nor questioning the rates
and charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the payment of the Series 2006 Notes, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2012 A Bonds have been duly and timely obtained and remain in full force and
effect, the time for appeal of which or rehearing having expired.

The Issuer has received the Commission Order of the Public Service
Commission of West Virginia entered on June 8, 2006 in Case No. 06-0257-S-ECN,
granting to the Issuer a certificate of public convenience and necessity for the Project, and
approving the financing for the Project. The time for appeal of the Commission Order has
expired prior to the date hereof, Such Order is not subject to any appeal, further hearing,
reopening or rehearing by any customer, protestant, intervenor or other person not a party
to such Order. Such Order remains in full force and effect.

The Issuer enacted sewer rates and charges for the System on April 25,
2006. The time for appeal of such rates has expired prior to the date hereof without any
timely appeals having been filed.

4. PUBLICATION AND NO PROTEST: Notice of public hearing
upon the Bond Ordinance finally adopted and enacted on February 21, 2012 as
supplemented was duly published as required by law.

There was not any protest to the passage of the Bond Ordinance, oral or
written, and the Bond Ordinance became fully effective following the public hearing
thereon and remains in full force and effect.
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5. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS:
There has been nc adverse change in the financial condition of the Issuer or the System
since the approval by the Purchaser of a loan to pay the Series 2006 Notes and permanently
finance the Project.

The Issuer has outstanding its (i) Sewer Revenue Bonds, Series 2002, dated
December 19, 2002, issued in the original aggregate principal amount of $320,000
currently held by WesBanco Bank, Inc. (the “Series 2002 Bonds™); (ii) Sewer Revenue
Bonds, Series 2006 A (United States Department of Agriculture), dated June 19, 2006,
issued in the original aggregate principal amount of $2,844,000 (the “Series 2006 A
Bonds™); and (iii} Sewer Revenue Bonds, Series 2006 B (United States Department of
Agriculture), dated June 19, 2006, issued in the original aggregate principal amount of
$1,356,000 (the “Series 2006 B Bondg™), (collectively, the “Prior Bonds™).

Prior to the issuance of the Series 2012 A Bonds, the Issuer will obtain (i) a
certificate of an Independent Certified Public Accountant stating that the coverage and
parity tests of the Prior Bonds are met; and (ii) the written consent of the Holders of the
Series 2006 A Bonds and Series 2006 B Bonds to the issuance of the Series 2012 A Bonds
on a parity with the Series 2006 A Bonds and Series 2006 B Bonds. The Series 2002 A
Bonds do not require consent. Other than the Prior Bonds, there are no other outstanding
bonds or obligations of the Issuer which are secured by revenues of the System.

The Issuer is not in default under the terms of the Prior Bonds, the
ordinance and resolution authorizing the Prior Bonds or any document in connection
therewith, and has complied with all requirements of all the foregoing with respect to the
issuance of parity bonds or has obtained a sufficient and valid consent or waiver thereof.

6. SIGNATURES, ETC.: The undersigned Mayor and Recorder did,
for the Issuer on the date hereof, officially execute and seal the Series 2012 A Bonds with
the official corporate seal of the Issuer, an impression of which seal is on this certificate
above our signatures and said officers are the duly elected or appointed (as applicable),
qualified and serving officers as indicated by the official titles opposite their signatures
below, and are duly authorized to execute and seal the Series 2012 A Bonds for the Issuer.

7. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or heretofore delivered
are true, correct and complete copies of the originals of the documents of which they
purport to be copies, and such original documents are in full force and effect and have not
been repealed, rescinded, amended, supplemented or changed in any way unless
modification appears from tater documents also listed below.

Bond Ordinance
Prior Bond Ordinances

Consent of United States Department of Agriculture to
Issuance of Parity Bonds
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Public Seivice Commission Orders

United States Department of Agriculture Loan Resolution
Specimen Series 2012 A Bond

City Charter

Qaths of Office of Officers and Council Members
Resolution on Open Governmental Proceedings

Sewer Rate Ordinance

Affidavit of Publication on Rate Ordinance

Minutes on Adoption and Enactment of Rate Ordinance
Affidavit of Publication on Bond Ordinance

Minutes on Adoption and Enactment of Bond Ordinance

United States Department of Agriculture Letter of Conditions

Receipt of Depository Bank

Receipt and Release of Prior Notes

3. INCUMBENCY AND QFFICIAL NAME, ETC.. The proper

corporate title of the Issuer is the “City of Ravenswood.”

The Issuer is a municipal

corporation in Jackson County and is presently existing under the laws of, and a political
subdivision of, the State of West Virginia. The governing body of the Issuer is its council,
consisting of a Mayor, a Recorder and 5 councilmembers, all duly elected or appointed, as
applicable, qualified and acting, and whose names and dates of commencement and
termination of current terms of office are as follows:

Date of Date of

Commencement Termination
Name of Office of Office
Lucy Harbert, Mayor 07/01/2008 6/30/2012
Katherine Garrett, Recorder 07/01/2008 6/30/2012
Gary Cross 07/01/2008 6/30/2012
Judy Wiseman 07/01/2008 6/30/2012
Billy Sharp 07/01/2008 6/30/2012
Gary Lawson 12/06/2011 6/30/2012
Mike Kelly 07/01/2008 6/30/2012
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The duly appointed and acting Counsel to the Issuer is Steptoe & Johnson
PLLC, in Charleston, West Virginia.

9. DELIVERY AND PAYMENT: On the date hereof, the Series
2012 A Bonds were delivered to the Purchaser at Ravenswood, West Virginia, by the
undersigned Mayor for the purposes herein set forth, and at the time of such delivery, the
Series 2012 A Bonds had been duly and fully executed and sealed on behalf of the Issuer in
accordance with the Bond Ordinance.

The Series 2012 A Bond is dated the date hereof and interest on advances
thereon at the rate of 3.375% per annum is payable from the date of each respective
advance.

The Series 2012 A Bonds and the entire proceeds thereof will be used for
the purposes herein set forth and for no other purposes.

At the time of delivery of the Series 2012 A Bonds, the amount of
$1,334,604 was received by the undersigned Mayor, being the entire principal amount of
the Series 2012 A,

10. USE OF PROCEEDS: The total cost of the Project is estimated at
$1,355,099.71. Sources and uses of funds for the Project are as follows:

SOURCES

Transfer from Series 2006 Sinking Fund $20,495.71
Proceeds of the Series 2012 A Bonds $1,334,604.00
Total Sources $1,355,009.71
USES

Pay the Series 2006 Notes $1,333,099.71
Costs of Tssuance $22.000.00
Total Uses ' $1,355,099.71

11.  LAND AND RIGHTS OF WAY: All land in fee simple and all
rights of way and easements necessary for the operation and maintenance of the System
have been acquired and are adequate for such purposes and are not or will not be subject to
any liens, encumbrances, reservations or exceptions which would adversely affect or
interfere in any way with the use thereof for such purposes.

12. MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.: All actions, ordinances, resolations, orders and agreements taken by and entered
into by or on behalf of the Issuer in any way connected with the financing of the Project
and the System were authorized, enacted or adopted at meetings of the Governing Body of
the Issuer duly and regularly called and held pursuant te the Charter of the Issuer and any
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Rules of Procedure of the Governing Body and all applicable statutes, including
particularly and without limitation, Chapter 6, Article 9A of the West Virginia Code of
1931, as amended, and a quorum of duly elected or appointed (as applicable), qualified and
acting members of the Governing Body was present and acting at all times during all such
meetings. All notices required to be published and/or posted were so published and/or
posted.

13. CONNECTIONS, ETC.: The Issuer will serve at least 1,769 bona
fide full time users of the System, upon completion of the Project, in full compliance with
the requirements of the Purchaser.

14. CONFLICT OF INTEREST: No officer or emplovee of the Issuer
has a substantial financial interest, direct, indirect or by reason of ownership of stock in any
corporation, in any contract with the Issuer or in the sale of any land, materials, supplies or
services to the Issuer or to any contractor supplying the Issuer, relating to the Bond, the
Bond Ordinance and/or the Project, including, without limitation, with respect to the
Depository Bank, as defined in the Bond Ordinance. For purposes of this paragraph, a
“substantial financial interest” shall include, without limitation, an interest amounting to
more than 5% of the particular business enterprise or contract.

15. EXECUTION OF COUNTERPARTS: This document may be

executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but cne and the same document.

[Remainder of Page Intentionally Blank]



WITNESS our signatures and the official corporate seal of the CITY OF
RAVENSWOOD on the day and vear first written above.

[CORPORATE SEAL}
SIGNATURE OFFICIAL TITLE
Mayor
Recorder

Counsel to Issuer

735860.00008
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ORDINANCE OF THE CITY OF RAVENSWOOD TO AMEND SECTION 7
OF THE CHARTER OF THE CITY OF RAVENSWOOD TO MAKE THE
TERM OF ALL ELECTIVE OFFICERS FOUR (4) YEARS

WHERFEAS, Section 5 of the Charter of the City of Ravenswood provides that the term

of all éleétive officers shall be one year;
WHEREAS, Section 6 was previously amended to provide that the term of all elective
offices shall be two years and this has been the common practice of the City of Ravenswood as
‘long as any existing employee can remember but there are 0o records of said amendrnent;
. WHEREAS, the Common Council of the City of Ravenswood desires to amend the
Chatter of the City of Ra\}enswood to. provide that the term of all elective officers shall be four (4)
yég.z‘s =nd structurs the elecion to allow the ﬁluniciprﬂ glection to be held at ths-same time a5 the

-~ 1 . .
o 00 T

ol T i i e ool et Bleal — PRET. N L
Fresidemtial privaary slection, which will Hisly result i the recuclion o6 @ition coss.

L

WEHERFEAS, W.Va Coce § 845 providas that the Cherter of tie City mey be amenced
by Ordinence in the event & public bearing is héld pﬁrsuant to the notice provisions of W,V a
Code § 842, and no qualified voter or freeholdér of the City appears and files objections m
writing. In the event no written objections are filed or, if suéh written objections are filed at the
public hearing and withdrawn at the time of the hearng or within ten (10} days thereafter, the
Common Council may proceed to adopt the ameﬁdmem by Ordinance; |

WHEREAS, it is the intention of the Common Council that the Ordinance shall be

 effective at the next regularly scheduled mesting following the ten (10) day Wmtmg period set

forth in W.Va. Code § 84-8 ﬁrovided no qualified voter or fresholder of the City appears and
files obj ections in writing and fails or refuses to withdraw the same;

WHERFAS, W.Va. Code § 8-4-8 provides that in the event any qualified voter or

freeholder of the City appears at the public hearng and files objections in writing and tié_es not



withdraw the same within ten (10) days of the public hearing, the Common Council may gbandon

.—-""‘—‘”‘-'-—ﬁ‘l

the proposed amendment or submit the proposed amendment, &t the next regudar municipal

election (or a special election by an affirmative vote of two-thirds of the members of the Common

Coundil if other conditions are met);

NOW, THEREFORE, be it ordained by the Commbn Council of the City of

Ravenswood that the Charter of the City of Ravenswood is hereby amended as follows:

Sec. 7. Term of Elective ofﬁce:rs

The term of office for all elective officers shall be (except o ﬁ]l vacancies and except as
provided herein) for four (4) years, and uatil the successors of any elecﬁve officer shall have been
elected anid qualified as hereinafier prowded. -

The only exception to this provision is that the first term for elective officers subseguent 0
the passage of this provision, which shall comrence on the first day of Fuly, two thousand end
Sve shall be for a temm ot £three (3) years and shall expirs on ihs 30% day of fune, two thousead
end sight, The frst four (") year term shall cotmmencs o0 the Srst day of }.15 two thowsend amd .
sigh. It is the intention of the Common Council that the election of mirmicipal offcers m two .
thovsead aad sight shatl wauzde with the Pregidentsl primary sisciion.

Onthe 21st day of December, ’3"0041 the Comnon Council had a first zeadmg of sa_d
Ordinance. At said first reading, the municipal clerk was dhe:cted to comply with the notice and
hearing i:rcwisions of W.Va. Code § 8-4-8. Onthe 1* day of February, 2005, the Common
Council held 2 pﬁb]ic hearing as re@uired by W.Va. Code § 8-4-8 and prior to and/or at the said
meeting there were written objections to the term change ﬁled On the 15 day of Febmary
2005, the Common Counczl had a second reading of smd Ordinance. Recorder Lacy Harbert
moved “TO ADOPT THE ORDINANCE FOR THE CARTER C‘ELAN GE TO ALLOW FOR

FOUR YEAR TERIvIS AS PRESENTED " The motion was seconded by Councilman Robert

--

Dittrnar and after discussion the Common Coundl voted 6 to 0 for the motion with Councilmen

JUES——

Robert Dittmar, Lee Corder, Gary Lawson, Jack Greene, Councilwoman Judy Wiseman, and

Recorder Lucy Harbert voting AYE:



City of Ravenswood By:

Clair Roseberry, Mayor

*##*x#x*********#*****$***

ATTEST:

&5“/4}4 Fh et

Lucy ¥. Harbert, Recorder

f

© 1 the undersigned, being duly appointed, qualified and acting Clerk of the City of

Ravenswood hereby certify that the foregoing Ordinance is a tre, corTect and accurate COpy 25

Aulw and lewinlly passed and adoptad DY she omvernine body of the City of Rav epgwood on the
3 |2 g g

77 ‘___" -
Ioén Tumer, CHC, City Clerld/Treasurst



and correct copy O ke

~priginal on file In my office.

i a true

PART 1.

THE CHARTER.

Fditor's note.~-The Charter as herein set out is as published

n the Ravenswood Town Code of 1936 {there having been

no Charter amendment since revision of the Charter in 1868),
except that section catchlines and the frontal section analysis
have been supplied by the editors and are uncfficial.

The following extract from the preface to the Ravenswood Town

Code of 1936, captioned "History of Ravenswood, ' may be
of interest:

*The Town of Ravenswood was originally incorporated by the

General Assembly of Virginia, March 10th, 1852. (Acts
1852, Chap. 400, page 294.) Again by the Legislature of
West Virginia, Feb. 25th, 1868. {Acts 1868, Chap. 51,
page 47.) It is now controlled by Chap. 8 of the QOfficial
Code of West Virginia..l On Sept. 2nd, 1898, page 80 of the
records of the council, appears an ordinsnce submitting to 2
vote, the question of enlarging the corporate limits of the
Town, as therein specified, jand on] Oct. 4th, 1838, page
82, said ordinance is by the Counecil declared adopted and said
limits enlarged as therein specified [by metes apd bounds] .
At the November terra of the Circuit Court, 1898, the said
ordinance was approved zod said limits established as speci-
fied, which order is found in Book No. 14, on page 374 of
the law records of said Court.”

The legislature, in its 1969 revision and consolidation of chap-

Sy o Tihan .

Tfj'(]ity Clerk

Given under my hand this D444 day of

Bed 199/ .

e A e

ters % and 8A of the Code of West Virginia into a new chap—
ter 8, recognized, in section 8-1-6, "hat when the provi-
sions of existing special legislative charters are compared
with and are considered in the light.of the provisions of this
chapter, [i.e., the new chapter 8], there are five basic
possibilities as to the relationship between such charter
provisions and the provisicns of this chapter, namely: (1)

As to any particular charter provisions, such charter provi-
sions may be inconsistent or in conflict with the pertinent
provisions of this chapter; (2} although relating 0 the same
subject matter and although not inconsistent oT in conflict

with any provisions of this chapter, certain charter provi-
sions may be sufficiently different from pertinent provisions
of this chapter as to indicate, as 3 matter of practical con-
struction, that either the charter provisions or the provisions
of this chapter, but not both, should be applicable; (3) although
varying in certain respects, certain charter provisions may be
similar to and in essential harmony with corresponding provi-
sions of this chapter; (4) as ¢ any particular charter provi-
sions, there may be 1o counterpart of such provisions in this
chapter; and (5) as o any provisions of this chapter, there

1. See § 1-9 of part Il of this Code.
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may be no counterpart charter provisions."

Seation 8-1-6, therefore, sets forth certain rules to be ap-
plied, in addition to the usual and ordinary rules of statu-
tory construction, with respect to construction and applica-
bility of legislative charters, and it is suggested that
users of this city Code refer to W. Va. Code, § 8-1-6,
in determining the present construction and applicability
of any portion of the Ravenswood Charter to any given
situation.

Boundaries.

Municipal authorities; common council. _

Mayor, recorder and councilmen constitute body politic under name of
Town of Ravenswood; corporate pOWers generally. : :

Exercise of corporate powers.

Offices of town sergeant, treasurer and overseer of the poor created.

Elective officers.

Term of elective officers.

Flective officers must be freeholders in town z2nd entitled to vote at town
elections for officers.

Holding of annuzal elections; certificates of election.

Qualifications of electors.

Filling vacancies in oifice.

Voting to be by ballot at all elections.

Mznner of breaking tie vote at any glection.

Provisions rslating to contesied elections.

Quorum of common council.

Oath of merbers of common council.

Procedure upon member of common council failing to gualify .

Presiding officer of common council.

Record of proceedings of common council, and entries therein; voting by
presiding officer.

Frnumerated powers of common council; jurisdiction foT one mile beyond
corporate limits, except for taxation.

Implementation of powers; fines and penalties; commitment of offenders to
county jail.

Authority of common council as to landings, wharfs, etc., and to appoint
wharfmasters and collect duties on vessels using wharfs.

Apnual estimate of experditures, and order for levy.

Persons and property subject to tax levy, and limitation on levies.

1jcensing powers of common council; authority of council to prohibit
granting of license to sell aleoholic beverages in area for two miles
beyond corporate limits.

Powers, duties and liabilities of sergeant.

Liens created for town taxes, a5S€ ssments, fines and penalties; enforcement
and priority of liens.

Power of common council to prohibit performances, etc., deemed injurious
to morals or good order of town.

Bonds of sergeant and treasurer.
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§ 30. Powers, duties and compensation of mayor.

§ 31. Powers, duties and compensation of recorder.

§ 32. Additional powers, duties aod liabilities of sergeant; compensation of ser-
geant. :

§ 33. Payment of town monies to treasurer, and disbursement thereof.

§ 34. Recourse of town vpon failure of treasurer to account for andpay over town
maney.

§ 35, Recourse of town upon failure of sergeant fo collect account for town rev-
enues. '

§ 96. Exemption of town and taxable persons and property therein from expenses

and liability in certain cases.

37. Saving provisions.

28. Division of town into wards; ward regulations; elections within wards.

39. Employment and safekeeping of city prisoners, etc.

40. Charter always subject to modification or repeal by legislature.

41. Oath of office of all town officers. : .

L L1 D O N

ACTS OF THE LEGISLATURE OF WEST
VIRGINIA, 1868, CHAPTER 51.

An ACT to zmend and re-enact the Charter of the Town of Ravenswood, in the
County of Jackson. '
Pagsed February 25, 1868.

Be it enacted by the -mgi slature of West Virginia:

That the charter of the Town of Ravenswood be amended and resnacted so as to
read as follows:

Sec. 1. Boundaries.

The corporate limits of the Town of Ravenswood shall be as follows, to-wit: Be-
ginning at the mouth of Sand Creek, at low water mark, and running thence with said
creek to the foot of Gallatin Street; thence with the line of said street to the line of
R. S. Brown's farm; thence with the line of said farm to the Chio River; thence down
the Ohic River, atlow water mark, to the place of beginning.

See. 2. Municipal authoritieg; common council.

The municipal authorities of said town shall be a Mayor, Recorder and five
Councilmen, who together shall be a commorn council.

dee., 3. Mayvor, recorder and councilmen constitute body po-
litic under name of Town of Ravenswood; corporate
powers generally.

The Mayor, Recorder and Councilmen, so soon as they have been elected and
qualified as hereinafter provided, shall be a body politic by the name of "The Town
of Ravenswood,!" and shall have perpetual succession and 2 common seal, and by
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fhat name may Sue ‘and be sued, implead +nd be impleaded, may purchase and hold
real estate and other property necessary to enable them the better to discharge fheir

duties and needful for the good order, government and welfare of the said corporation.

Sec. 4. L xercise of corporate powers.

A1l corporate powers of the said town shall be exercised by the said council, oT
ander their authority, except where otherwise provided.

Officers of town 8€T eant, treasurel and overseeT

Sec 5. g

of the pooOT created.

There shall be 2 Town Sergeant, Treasurer, and an overseer of the pooT. .

Sec. 6. Elective officers.

The Mayor, Recorder and Councilman shall be glected by the citizens of said
corporation who may be entitled under this act to vote.

Seec. 7. Term of elective officers.

Their term of office shall be (except when tO 1] vacancies) for one year, and
gntil their successors nave been elected and qualified as nereinafier provided.

Sec. 3. Fiective officeTs must be freeholders in town and en-
titled to vaote at town elections for officers.

The MayoT, Recorder and Councilmen must be freeholders it said corporation,
and entitled to vote for members of its commen couneil. :

Sec. 9. Holding of appnual elections8; certificétes of election.

Tre first election under this act shall be held on the second Monday in March,
eighteen hundred and sixty-eight, in the town ei Ravenswood, under the supervision
of the supervisor and inspector of elections of GilmoTre township; and annually there-
after there shall De an election in each year, at such time and place, and under such
supervision, rules and regulations as the council may prescribe. The officers con-
ducting the first election shall grant 2 certificate to the persons elected, which certi-
ficate shall be recorded ia the journal kept by the council.

Sec. 10. Qualifications of electors .

All persons residing in said town, and who shall have paid the town iaxes, if any,
assessed against them for the preceding year, shall be entitled to vote for all offi-
cers elected by the people undeT this act.

e
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Sec. 11. Filling vacancies in office.

All vacancies oecurring from any cause, in any of the offices provided for in
this act, shall be filled by appointment by the Council.

Sec. 12. Voting to be by ballof at all elections.

At all elections the vote shall be by ballot.

Qee. 13. Msznner of breaking tie vote at any election.

Whenever two 0T mOTe PELSONs for the same office, at any election, shall receive
an equal number of votes, the officers conducting the election ghall, in an equitable
mode prescribed by the council, determine which of the persons so voted for shall be
returned elected.

Sec. 14. Provisions relating to contested elections .

A1l contested elections shall be heard and decided by the council for the time
being, but the council may order a new election, if they are satisfied the ends of
justice will be betler attained thereby.

See. 15, Quorum 0f common council,

A majority of the whole number of officers menticned in the second seciion of
this act, shall be neceseary to the fransaction of any business whatever.

Sec. 18. Oath of members of common council.

The Mayor, Recorder, GCouncilmen, and all officers herain provided for, shzall
each, before entering upen the duties of his office, and within two weeks from the
sime of his election or appointment, take and subscribe the oath pre scribed by the
Act of the Legislature of this State, passad November sixteenth, eighteen hundred
and sixty-three, and an oath to faithfully and impartially discharge the duties of his
office . The mayor having taken such oath oT affirmation, may administer the same
to the councilmen and other officers; certificates of said oath, or affirmation, shall
be recorded in the journal kept by the council; and whenever two-thirds of the mem-
bers of the common council shall have qualified, they shall entér upon their said
offices, and shall supersede the former council of said town.

Sec. 17. Procedure upon member ¢f common council failing
to gqualify. :

If any one who shall have been duly elected Mayor, Recorder, or Councilman,
chall not have been eligible, as herein prescribed, or shall refuse or fail to take
she oath or affirmation required under this act, within the time prescribed, the
council for the time being shall declare his said office vacant, and proceed to fill
such vacancy as provided in séction eleven of this act.
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Presiding officer of common council.

Sec. 18.
The Council shall be presided over at stg meetings by the Mayox, oT in his

shsence, by one of the Councilmen, chosen by 2 majority of the Council.

Seqc. 18, Record of proceedings of common council, and en-
tries therein; voting by Qresiding cfficer.

The Council shall cause to be kept in a well-bound beck, an accurate record of
its proceedings, bylaws, acts and orders, which shall be fully indexed, and open to
the inspection of the citizens of the town. The proceedings of each meeting shall be
read and corrected at the succeeding meeting. and signed by the person presiding
for the time being. Upon the call of any member, the yeas and nays on any question
shalt be called and recorded in the journal. The presiding officer may vole as &
member of the council, and in ail cages of a tie, the person at the time presiding
at the council shall have the casting vote.

rs of common council: iurisdiction

Sec. 20. fnumerated powe i
for one mile bevond corporate limits, except for
taxation.

T‘ne- council shall have poweT to Tesurvey said town, and for this purpose Mmay
employ & competent engineer, (which officer may he elected by order of the Council),

and prescribe his duties, term of office and amount of compensation; to open new streets,

-nd extend, siraightern, widen and repair old streets and alleys; to ecurh and pave
streets, sidewalks and gutters for public use, and to alter, improve and light the
game; and shall have control of all avenues for public use in ssid town; to have the
same kept in good order and free from obstructions on oT aver them; to regulate and
determine the width of zll streets, sidewalks and public alleys; to order and direct
the curbing and paving of all sidewalks and footways for public use in said town, to
he kept in good order by the owners or occupants of the adjacent property; to con-
trol the construction and tepairs of all bridges and culverts, the opening and con-
struction of all ditches, drains and gufiers; to widen, deepen and clear the same of
stagnant water and filth, and to determine at whose eXpense the same shall be done;
to purchase, lay off and appropriate public grounds and control the use of same; to
provide, contract for and take care of all public buildings proper o the LOWD; to pro-
vide for the regular building of heuses, or other structures; to cause the removal of
unsafe walls or buildings; to prevent injuTy oT apnoyance to the public or individuals,
from anything dangerous, offensive OT unwholesome; t0 abate, or cause to be abated,
anything which, in the opinion of a majority of the whole council, shall be 2 nuisance;
to regulate the keeping of gunpowdeT and other combustibles; 10 provide, in OT near
the town, place for the wurial of the dead, and to regulate interments in the town,
and provide for shade and ornamental tTees; toprovide for the making of division
tences, and for draining of lots by proper drains and ditches; to make regulations
guarding against danger OT damages from fires; to provide for the poor of the town;
tc organize omne of more fire companies, and provide the necessaly appaTatus, toals,
implements, engines, 0T 2Ny of them, for their use; to provide & gufficient revenue
for the said town, and appropriate the same 0 iis expenses, and to provide for annual
assessments of ¢axable persons and property in the 1OWI; to adopt rules for the trans-

oy
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action of business, and for the government and reguiation of its own body; to promote
the general welfare of the town, and to protect the persons and property of the citizens
therein; to appoint such officers as they may deem proper, including a sergeant, trea-
surer, assessoT and OverseeT of the poor; to define their powers, prescribe their
duties, fix their term of service and compensation; require and take from them bonds,
. with such sureties, and in such penalty, as the council may determine, conditioned
for the true and faitbful performance of their duties, and remove them at pleasure;
{all bonds taken by the Council shall be made payable to the town by its corporate
name); to regulate and provide for the weighing and measuring of hay, coal, wood

and other articles sold, or for sale, in said town, and to regulate the transportation
thereof through the streets; 1o establish and regulate markets; to prescribe the time
for holding the same, and what articles shall be sold only in said markets; to protect
places of divine worship; to lay off the town into thres or more wards, and to appoint
and publish the places of holding town elections; to erect, or authorize or prohibit

the erection of gas works oT waterworks in or near the town; to prevent injuries to

or pollution of the same, OT danger to the water and healthfulness of the town; for all
which purposes, except that of taxation, the Council shall have jurisdiction for one
mile beyond the corporate limits of said town.

Sepg. 21. Implementation of powers; fines and penalties; com-
mitment of offendeTs to county jail.

To carry into effect these snumerated powers, and all others conferred upon tha
said town or its Council, expressly or by implication, in this or any other acts of
the Legislature, the Council shall have power 1o adopt and enforce all needful orders,
bylaws and ordinances, not contrary to the constitution and laws of the State, and to
prescribe, impose and enforce reasonable fines and penalties, inciuding imprison—
ment under judgment and orders of the Mayor of said Town, OT the person lawfully
exercising his functions; and the council, with the consent of the supervisors of Jack-~
son County, entered of record, may have the right to use the jail of said county, foT
any purpose necessary to the administration of its affairs.

Sec. 22. Authority of common council as to landings, wharis,
etc., and to appoint wharfmasters and collect

duties on vessels using wharis.

It shall be lawful for the Council to establish and construct landings, wharves
and docks, on any ground which does or shall belong to said town, and to repair,
2lter or Tremove any building, wharf or dock which has been or shall be s0 construc-
ted, angd to lay and collect a reasonable duty on vessels coming to or using the same;

o For a case holding this section to be constitutional and that
the state may, by statute (this section) confer upon 2
municipal corporation the right to authorize the estahblish-
ment of public wharves and landings within its corporate
limits without compensation to the owner of the {ee, see
Ravenswood v. Flemings, 22 W. Va. 52, (1283), dis-
cussed with approval in Barre v. Fleming, 29 W. Va,

314 (L887) at pages 324 and 325.

7
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and it shall have power to pass and enforce such ordinances as shall be proper, to
keep the same in good order and repair; to preserve peace and good order at the
same, and regulate the manner in which they shall be used; it shall have power to
appoint as many wharfmasters for said town as may appear necessary; to prescrihe
their duties, fix their fees, and make all regulations in respect to such officers as
they may deem proper. '

Sec. 23. Anpnual estimate of expenditures, and order for levy.

The Counecil shall cause to be annually made up and entered upon its journal, an
account and estimate of all sums which ought to be paid within one year, and it shall
order a town levy of so much as, in its opinion, is the amount which may be raised
from licenses and other sources.

Sec. 24. Persons and propertiy subject to tax levy, and limi-
tation on levies,

The levy so ordered shall be upon all male persons, residents of said Town,
over the age of twenty-one years. The Counci] shail have power to tax zll dogs and
all real and personal estate within said town subject {0 State and county taxes; pro-
vided, that the tax so levied doesnot exceed one dollar onevery one hundred dollars
of value of upimproved lots, {or lots upen which there is no building), and seventy-
five cents on every one hundred dollars of value of other real and personal property,
or two dollars per head on each taxable person, OT two dollars per head on dogs;
provided, further, that dogs kmown 2s rat terriers’ shall not be taxed.

Sec. 925. Licensing powers of common council; autherity of
council to prohibit grenting of license to sell
2iconolic beverages in area for two miles Fevond
corporate limits.

Whenever anything for which a State license is required, is to he done within
said town, the Council may require a town license to be had for doing the same, and
may impose a tax thereon for use of the town; and the Council may, in any case, re-
quire from the person licensed a bond, with such sureties, and in such penalty, and
with such conditicns, as it may deem proper, and may revoke such license at any
time, if the condition of said bond be broken. And nc license to sell strong or
spirituous liquoTs,or wine, beer, ale, porter, or drinks of like nature, within said
town, or within two miles of the corporate limits thereof, shall be granted by the
supervisors of Jackson County, unless the persons applying therefor shall produce
te said supervisors the certificate of the council of said town, of its consent to the
granting of such license. :

Seec. 26. Powers, duties and tiabilities of sergeant,

The Sergeant shall have power to collect the town taxes, fines and levies, and
shall have power, one month after he shall have received the books of the assessor
of said town, to distrain and sell therefor, in like manner as a sheriff may distrain
and sell for State taxes, and shall, in all other respecis, have the same powers as a
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sheriff to enforce the payment and collection thereof, and the said Sergeant shail
have power t0o eXercise, within the corporate limits of said town, al] duties that a con-~
stzble can legally exercise, in regard to the collection of claims, executing and levy-
ing process, and he shall be entitled to the same compensation therefor, except in
case of the arrest of any persan violating any of the ordinances of the Council. Upon
the conviction of such person, he shall be entitled to one dollar for such arrest, to be
taxed in the costs against the person 80 convicted; and he and his securities shall be
lizble to all fines, penalties and forfeitures that a constable is legally liable to, for
any failure or dereliction in his said office, to be recovered in the same manner, and
before the same courts, that said fines, penalties and forfeitures arenow recovered
against constables.

Sec. 27. Liens created for town taxes, assessments, fines
and penalties; enforcement and priority of liens,

There shall be a lien on real estate within said corporation for the town taxes
assessed fhereon, from the commencement of the year in which they are assessed,
and for all other assessments, fines and penzlties assessed oT imposed upon the
cwners thereof by the authorities of said town, from the time the same are 50 as~
cessed or imposed, which lien shall ba enforced by the Council in the same manner
as the lien for taxes for county purposes is now enforced; the lien zforesaid shall
have priority over a1l other liens, except for taxes due the state.

Sec. 28. Power of common councit to prohibit performances,
etc.. deemed injurjous to morals or good crder
of town .

The council may prchibit any theatrical or other performance, show or exhibi-
tion, which it may deem injuricus to the morals oT good order of the town.

Sec. 29. Bonds of sergeant and treasurer.

The Council shall have power to reguire and take from the Sergeant and Trear
surer bonds, with sureties satisfactory to the Council, in ‘such penalty as it may
deem sufficient, except that as to the Sergeant it shall not be for a penalty less than
five thousand dollars; and said hond shall be conditioned for the faithful and true
performance of his duties as Sergeant, and for the collecting and accounting for and
payment of the taxes, fines and other money of the fown which shall come into his
hands, or which it shall be his duty to collect, at such times and to such persons
as the council may order. The Treasurer's bond shall be conditioned for the faith-
tul performance of his duties as treasurer, and that he will fzithfuily pay over and
aceount for all’money that shall come into his hands as treasurer, when and as he
shall be thereto required by the councii.

Sec. 30. Powers, duties and compensation of mavor.,

The mayor shall be the chief executive officer of the town, and shail take care
that all bylaws, ordinances and orders of the council are faithfully exscuted; he
shall be ex officio a conservator and justice of the peace within. the town, and shall
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within the same exercise all the powers and duties vested in justices, except that he
shall have no jurisdiction as such in civil cases; he shall have control of the police of
the town, and may appoint special police officers whenever he deams il necessary;
and it shall be his duty especially to see that the peace and good order of said town
are preserved, and that the persons and property therein are protected; and to this
end he may cause the arrest and detention of all riotous and disorderly persons in
said town, before issuing his warrant therefor; he shall have power to issue execu-
tions for all fines, penalties and costs imposed by him, or he may require the im-
mediate payment thersof, and in default of such payment, he may commit the party
i1 default to the jail of Jackson County, santil the fine or penalty and costs be paid,

to be employed during the ferm of his imprisonment, which, in such case, shall not
exceed thirty days. He shall from time ta Hime recommend to the couneil such mea-
sures as he may deem needful to the welfare of the town. He shall recelve a compen-
sation for his services, to be fixed by the council, which shall not be increased or
diminished during the term for which he was elected.

Sec. 31. Powers, duties and compensation of recorder.

The duty of the Recorder shalt be to keep the journal of the proceedings of the
council, and have charge of and preserve the records of the town; he shall attend
the Mayor in all examinzations, receive and issue his orders, swear witnesses and
perform all the duties of a clerk in the council and mayor's court: he shall receive
2 compensation for the services, to be fixed by the council, which shall not be in-
crezsed or diminished during the term for which he shall have been elected.

Sec. 32. Additional poweTrs, duties and liabilities of sergeant,
compensation of gergeant.

Tt shzil be the duty of the town sergeant to collect the taxes, fines and other in-
come and revenue of the town, SO specified in his bond, and to account and pay the
same to the treasurer at such time as the council may order, and it shall he his duty
at least once in every six months, during his continuance in office, and oftener if
fines and other claims in his hands for collection, and return a list of such as he
shall have been unable to collect by reason of insolvency, to which list he shall make
oath that he has used due diligence to coilect the same but bas been unable to do so.
The council shall, if it be satisfied he could not have collected the said claim by use
of due diligence, allow them. Bul if the council shall be of the opinion that, by the
use of due diligence on the part of said sergeant, he could have collected the said
claims or any part of them, then he shall be charged with such as he might have col-
lected. The said sergeant shall do and perform all the other acts pertaining to the
office of sergeant of a corporation and of a public officer and constable within said
town, and as such shall have the same powers, duties, fees and liabilities as are by
law prescribed 10 a constable. He shall, for his services, receive such compensa-
+ion as shall be fized by the council.

10
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Sec. 33. Pavment of town monies to treasurer, and disbursé—
ment thereof.

All moneys belonging to said town shall be paid over to the treasurer, nOne of
which shall be paid out by him except as the same shall have been apportioned and
ordered to be paid by the council, and the said treasurer shall pay the same upon the
certificate of the recorder, OT, in his absence, upen the certificate of the mayor.

Sac., 34. Recourse of town upon faijlure nf treasurer to ac-
count for and pay over town moné€y.

1f the szid treasurer shall fail to account for and pay over zll or any moneys that
shall come into his hands, when thereto required by the council, it shall be lawful
for the couneil, in the corporate name oOf the town, by motion before the circuit
court of Jackson County, after ten days previous notice, to TecOVeT from the trea-
surer and his sureties or their personal representatives, any sum that may be due
from said treasurer to said town. -

See. 35. Recourse of town upon failure of sergeant to collect -
sccount for town revenues.

If the sergeant shall fail to collect, account for and pay over 21l the taxss, fines
and other revenue of the town in his hands for collection, according to the conditions
of his hond, it shail be lawful for the council to recover the same by motion, in the
corporate name of the town, hefore the said circuit court, affer ten days’ notice,

against the said sergeant and his sureties, or any or either of them , his or their
executors O administrators.

Sec. 86. FExemptiop of town and taxable persons aznd property
therein from expenses and liability in certain.
cases.

The said town and the taxable persons and property therein shall be exempt
from all expense or liability for the construction or repairs of roads or bridges, or
other taxes for county or township purposes, except free school tax, cutside the
corporate limits of said town, for any year in which it shall appear that said town
shall, at its own expense, provide for its own poor and keep its streets in crder.

Sec. 37. Saving provisions.

All rights, privileges and properties of said town neretofore acquired and pos-
sessed, owned and enjoyed by any act now in force, shzll continue undiminished and
remain vested in said town under this act; and all laws, grdinances, acts and reso-
Jutions of council, now in full force, and not inconsistent with this act, shall be and
continue in full force and effect until regularly repe aled by a council elected as pro-
vided under this act.

1L
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Sec. 38. Division of town into wards; ward regulations; elec~
tions within wards .

The council shall divide said town into wards as soon as may be after taking con-
trol thereof, having Tegard to territory and population and streets of the town, and
shall adopt all needful and just ward regulations, whether general or special, for the
good of the citizens thereof; it shall authorize street expenditures in the several
wards, as equity and justice <hall demand, and may authorize the collection of a
special tax in any ward of the town for a specified purpose within such ward, when
requested so to do by a majority of the voters thereof; shall regulate the suffrage of
said town, $o that voters of each ward may have a voting place therein, and shall
appoint proper officers to attend each place of voling, who shzll make return of the
votes there taken, in such manner and at such time as the council may nrescribe.
Whenever, in the opinion of the council, it becomes necessary to lay off said town
into more than three  wards the said council shall so lay it off and apportion the
councilmen of said town so that each ward shall be equally represented in the council,
and may increase ar diminish the number of councilmen.

See. 39. Employment and safekeeping of city prisoners, etc.

The council shall provide for the employment and gafekeeping of persons who
rmay be cornmitted for default in payment of fines, penzlties or cosis under this act,
apd who are otherwise umable to discharge the same, by putting them to work for the
banefit of the town; shall keep on tiand 2n ample supply of necessary material for the
same, and shall srovide all necessary tools, implements, fixtures and facilities for
the immediate employment of any and all such persons; shall fix a reasonable rafe
per diem as wages to he allowed every such person till such fine and costs against
him are discharged, and the recorder shall keep an account of all fines and penal-
ties so collected and expended.

Sec. 40. Charter always subject to modification OFT repeal by
iegislature.

This act shall at all times be subject to modification or repeal at the pleasure
of the Legislature.

See. 41. Oath of office of all town officers.

All of the officers of said corporation shall take the oath required by chapter
one hundred and six, of the acts of eighteen hundred and sixiy-three.

1 hereby certify that the foregoing
is a true and correct copy of the
original on file in my cifice.

Given under my hand this 28tk day of
Gpd 19 91 .

ey,

JEsT——Y



Annexation Documents



BEFORE THE COUNTY COMMISSION OF JACKSON COUNTY, WEST VIRGINIA

IN RE: ANNEXATION OF 543 ACRES, MORE OR LESS,
OF LAND ADJACENT TO THE PRESENT CORPORATE
LIMITS OF THE CITY OF RAVENSWOOD, SITUATE IN
RAVENSWOOD DISTRICT, JACKSON COUNTY, WEST
VIRGINIA.

CERTIFICATE OF ANNEXATION

To the County Commmission of Jackson County, West Virgimia:

1 The City of Ravenswood is a municipal corporation, situate in Jackson County,
West Virginia,

2 The Common Council of the City of Ravenswood is the governing body of said
municipal corp_oration. The Comrnon Council of the City of Ravenswood has authorized the
Mayor to file this Certificate of Annexation with the County Comrnission, on s behalf,

3 OnNovember 19, 2002, in accordance with Chapter 8, Article 6, Section 4 of the
Code of West Virginia, as amended, the Common Council of the City of Ravenswood passed 2n
“Ordinance of the City of Ravenswood to apnex 543 acres, more of less, of tand adzacent to the

‘present corporate Hmits of the City of Ravenswood situate i Ravenswood District, Jackson
County, West Virginia.” (“Ordinance”) (A copy of the Ordinance 1s attached at Tab A). A metes
and bounds &escription of the property is also provided hérﬁin (Tabh B).

4. This Certificate of Annexation shall constitute notice, pursuant to the Ordinance and
W.Va. Code § 8-6-4, that the Common Ceunc_ﬂ of the City of Ravenswood has exarnined the
Petitions requesting annexation, referved to in the attached Ordmance, and has determined that
said Petitions are proper and sufficient i every respect. Thereafter, the Common Council entered
this fact upon its jownal and passed the attached Ordimance.

WHEREFORE, in accordance with W. Va Code § 8-6-4, the Common Council of the



City of Ravenwood hereby files this Certificate of Annexation and requests that the County
Commission of Jackson County, West Virginia enter an Order pursuant to West Virginia Code
§ 8-6-3, certifying the annexation of the property described in the Ordmance.

CITY OF RAVENSWOOD, a Municipal Corporation;
By: William S. Ritchie, Jr., Mayor

STATE OF WEST VIRGINIA;
COUNTY OF JACKSON;
To Wit:

I, Wiliam S, Ritchie, Jr., Mayor of the City of Ravenswood, West Virgima, bemg first
duly sworn, szys that the facts and allegations contained in the foregoing Certificate of
Annexation are {rue t; the best of his knowledge information and behef

s -

. ” /
fﬁ'.'///f//ﬂ _/,//

e

Williarn S. Richie, dr., Mayor

”

Taken, subscribed and sworn to before me by William S. Ritchie, Jr., Mayor of the City of
Ravenswood, this ‘;‘ﬂ'day of December, 20062, My Corrnission expires Aebncs cuee 24, 2070

it Coes (ks

Naotary Péblic

“ S B P S
i T gy L

QFFICIAL SEAL
NOTARY PUBLIC
STATE OF WEST VIRGINIA
KATHRYHM ANN COMBS
17 FRONT STREET
MILLWODD, WV 25252
’ My Commissien Expires Sabruary 24,3010 1




ORDINANCENO.

ORDINANCE OF THE CITY OF RAVENSWQOOD TO ANNEX 343 ACRES,
MORE OR LESS, CF LAND ADJACENT TO THE PRESENT CORPORATE
LIMITS OF THE CITY OF RAVENSWOOD SITUATE IN RAVENSWOOD
DISTRICT, JACKSON COUNTY. WEST VIRGINIA

WHEREAS, the City of Ravenswood is a municipal corporation situate in Jackson
County, West Virginia,

WHEREAS, Commen Council of the City of Ravenswoeod has received Petitions from
Ridge Line, Inc. and the Jackson County Board of Education, requesting annexation of certain
real property adjacent to the current corporate limits of the City of Ravenswood, which requests

are attached hereto at Tabs 1 and 2;

WHEREAS, the Common Council also has requested approval from the State of West
Virginia Division of Highways to annex portions of State Rouis 2 in connsction with this
proposed annexation(Tab 3);

WHEREAS, in accordance with Chapter 8, Article 6, Section 4 of the Code of West
Virginia, as amended, the governing body of the Ciry of Ravenswood 1s empowerad to annex
property by ordinance if a majority of the qualified voters and frecholders in the arsa petition for

such annexation,

WHEREAS, the area proposed for annexetion has been set forth with particularity on thz
attachz=d map entitled “PLAT SHOWING BOUNDARY OF PROPOSED ANNEXATION TO
THE CITY OF RAVENSWOOD OF 543 ACRES,” dated September 17, 2002 (Tab 4), which
map shows the metes and bounds of the area proposed for annexation to the City of Ravenswood.
No persons currently reside in the area. In addition, there are no businesses located in the area.
The only improvement in the area is the Ravenswood Grade Schoel.

WHEREAS, the Common Council of the City of Ravenswood has passed an ordinance
for approval for a Tax Incentive Agreement for Ridge Line, Inc., which includes the approval of
a Development Agreement by and between the City of Ravenswood and Ridge Line, Inc;

WHEREAS, the Development Agreement by and between the City and Ridge Line
contemiplates the annexation of Ridge Line’s property;

WHEREAS, the Common Council of the City of Ravenswood has determined that it
would be beneficial to seek annexation of the Ridge Line, Inc. property, the Ravenswood Grade
School property and a portion of West Virginia Route 2:



NOWY THEREFORE, BE IT ORDAINED BY THE COMMON COUNCIL OF THE
CITY.OF RAVENSWQOOD AS FOLLOWS:

L. The Common Council of the City of Ravenswood has received Petitions from
Ridge Line, Inc. and the Jackson County Board of Education, requesting annexation of certain
real property adjacent to the current corporate limits of the City of Ravenswood, which requests
are attached hereto at Tabs 1 and 2. The Common Council also has requested approval from the
State of West Virginia Division of Highways to annex portions of State Route 2 in connection
with this proposed annexation(Tab 3) The letters attached at Tabs 1-3 are incorporated herein by

reference:

2. The Common Councii of the City of Ravenswood has reviewed said petitions and
has determined that said petitions meet the requirements of Chapter 8§, Article 6, Section 4 of the
Code of West Virginia and that the requisite number of petitions required by law have been
received. The Common Council finds that no qualified voters currently reside in the area to be
annexed because the area is largely unimproved with the exception of Ravenswood Grade
School. The Common Council further finds that a majority of all freeholders of the additional
territory have requested annexation. In this regard, both Ridge Line, Inc. and the Jackson County
Board of Education have requested annexation of their respective parcels. The State of West
Virgina is the only remaining landowner. The evidence indicates that the State of West Virginia
maintains a nieutral position with respect to annexation and does not object to the proposed
annexation of a portion of State Route 2 as reflected orl the attached Plar;

3. The area to be annexed has been set forth with particularity on the attached map
entitled “PLAT SHOWING BOUNDARY OF PROPOSED ANNEXATION TO THE CITY OF
RAVENSWOQOD OF 543 ACRES,” dated September 17, 2002 {Tab 4), which map shows the
metes and bounds of the area proposed for annexation to the City of Ravenswood. The Plat is
incorporated herein by reference. No persons currently reside in the area. In addition, there are
no businesses located in the area. The only improvement in the area is the Ravenswood Grade

Scheol.

4. The metes and bounds desenption 1s attached hereto at Tab 4 and is incorporated

herein by reference.

5. The Common Council is sausfied that the petitions of the landowners are
sufficient in every respect and this fact shall be so noted. On hehalf of the City of Ravenswood,
West Virginia, the Mayor 1s hereby authorized to forward for filing to the County Commission of
Jackson County, West Virginia, a certificate to the effect that all of the requirements of Chapter
8, Article 6, Section 4 of the Code of West Virginia have been met and that annexation of the
ternitory reflected in the attached plat has been made in the manner required by law. The
certification shall include a copy of the plat and a metes and bounds description of the newly

annexed property.

i~



The foregoing ordinance was introduced and read by City Attorney, James P. McHugh, at the
regular meeting of the Common Council of the City of Ravenswood on_November 6 2002.
On the 19thlay of November, 2002, after the second reading of said ordinance,

Councilman Millermoved the adoption of said ordinance and authorization. The Motion was

seconded by Councilman Lawson Afier discussion, the Common Council of the City of

Ravenswood adopted the foregoing Ordinance and authorization
with Recorder Moore, Councilmembers Dittmar, Harbert, Lawson, Miller and

Wiseman

voting for the

Ordinance and authorization and none voting against.

CITY OF RAVENSWOOCD

By~ Wﬁz

William S. Ritchie, Jr., Mayor

ATTEST:

/QZ}“ 2l C// /M ¢

F s
J a%-ne oore, Recorder (

e i o ok 3k o oo ok o e R R
L, the undersigned, being duly appointad, qualified and acting Clerk of the City of Ravenswood,
hereby certify that the foregoing Ordinance Ne. Is & true, correct and accurate copy 2s

duly and lawfully passed and adopied by the governing body of the Cityon the 19th  dey of
November , 2002,

ot Thchns
,-‘, L e ) ’(—"(-/\L/M o

Joan"Turner, CMC, City Clerk/Treasurer

(8]
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RidgeLine,Inc.

October 29, 2002

City of Ravenswood

Attn: William S. Ritchie, Jr.
212 Walnurt Street '
Ravenswood, WV 26164

Re: Request for Annexation

Dear Mayor Ritchie:

Please accept this Jetter as a petition submitted pursuant to W.Va. Code § 8-0-4 by Ridge
Line, Inc. for the City of Ravenswood to apnex certain real property owned by Ridge Line, Inc. in
the Ravenswood District of Jackson County, West Virginia. This request is made subject to the
terms ol that certain Development Agreement dated September 0, 2002 by and between the City of
Ravenswood, the City of Ravenswood Development Authority and Ridge Line, Inc. The real
property which Is the subject of this request is shown on that certain map entitied “Plat Showing
Boundaiy of Proposed Annexation to the City of Ravenswood of 543 +/- Acres Located in the
R avenswood District of Jackson County, West Virginia” dated September 17, 2002 as Tax Map 12,
Parcels 40, 74 and 2. Attached hereto is 2 copy of a Witten Agreement to Corporate Action by the
Sole Director of Ridge Line, Inc. authorizing the annexation of such property. Thank vou for your

attention to this mafter.

Very truly yours,




CERTIFICATE OF CORPORATE RESOLUTION

I, the undersigned, hereby certify that I am the duly elected Secretary of Ridge Line, Inc., a

West Virginia corporafion.
I further certify that by a Written Agreement to Corporate Action By The Sole Director of
Ridge Line, Inc. dated as of October 29, 2002, the following resolutions were duly adopted by the

Board of Directors of the Corporation, have not been modified, rescinded or revoked, and are now

in full force and effect;

WHEREAS, the corporation desires to have certain property owned by it 1 the
Ravenswood District of Jackson County, West Virginia annexed by the City of Ravenswood; it is
therefore:

- RESOLVED, thatthe corporation does hereby approve of the annexation by the City
of Ravenswood of certain real property owned by 1t in the Ravenswood District of Jackson County,
West Virginia pursuant to the terms of that certain Development Agreement dated September 9,
2002 by and between the City of Ravenswood, the City of Ravenswood Development Authority and
Ridge Line, Inc. Such property is shown on that certain map entitled “Plat Showing Boundary of
Proposed Annexation to the City of Ravenswood of 543 +/- acres located in the Ravenswood D istrict
of Jackson County, West Virginia” dated Septernber 17, 2002 as Tax Map 12, Parcels 40, 74 and 12;

and be 1t further
RESGLVED, that the President, Vice President or Secretary of the corporation be

and each 1s hereby authorized, empowered and directed each alone or jointly with others o execute
and deliver to the City of Ravenswood and/or the City of Ravenswood Development Authority, with
or without the corperate seal of the corporation affixed hereto, for and in the name on behalf of the
corporation the following documents and instruments which with such change or changes as the
officer executing the same may approve. Such approval and the propriety necessary thereof to be
conclusively evidenced by the execution thereof by such officers:
1. A letter requesting annexation directed {o the Mayor
of the City of Ravenswood;

2. All such other agreements, documents, Instruments,
certificates and other papers as they may be deemed
necessary, convenient or advisable to camry out the
intent and purposes of the foregoing annexation. Such
determuination to be conclusively evidence by the
execution and delivery of such documents;



and be it further,

RESOLVED, that the President, Vice President or Secretary of the corperation be,
and each hereby is, authorized, empowered and directed each alone or jointly with others to take all
such steps and actions, for and in the name and on behalf of the corporation as they may deem
necessary, convenient or advisable to carry out the intent and purposes of the foregoing actions.

Such approval and the propriety and necessity thereof to be conclusively evidenced by the taking of

such steps and be it further,
RESOLVED that the Secretary of the corporation be and he is hereby authornzed and

directed to certify copies of these resclutions,

IN WITNESS WHEREOF, [ have hereunto subscribe my hand and affixed the seal of the

Corporation on this the 29th day of October, 2002.

¢ of Ridge Line, inc.

Secret



WRITTEN AGREEMENT
TO CORPORATE ACTION
BY THE SOLE DIRECTOR OF RIDGE LINE, INC.

The undersigned constituting the Sole Director of Ridge Line, Inc., a West Virginia
corporation, does hereby enter into the following Written Agreement pursuant to Section 821, Article
8, Chapter 31D of the West Virginia Code in lien ofa meeting.

WHEREAS, the corporation desires to have certain property owned by 1t in the
Ravenswood District of Jackson County, West Virginia annexed by the City of Ravenswood; it 1s
therefore:

RESOLVED, that the corporation does hereby approve of the anmexation by the City
of Ravenswood of certain real property owned by it in the Ravenswood District of Jackson County,
West Virginia pursuant to the terms of that certain Development Agreement dated September 9,
2002 by and between the City of Ravenswood, the City of Ravenswood Development Authority and
Ridge Line, Tnc. Such property is shown on that certain map entitled “Plat Showing Bounéazy of
Propased Annexation to the City of Ravenswood of 343 +/- acres located 1n the Ravenswood Disirict
of Jackson County, West Virginia” dated September 17, 2002 as Tax Map 12, Parcels 40, 74 and 12;
and be it further

RESOLVED, that the President, Vice President or Secretary of the corporation be
and each is hereby authorized, empowered and directed each alone or jointly with others to execute
and deliver to the City of Ravenswood and/or the City of Ravenswood Development Authority, with
or without the corporate seal of the corporation affixed hereto, for and in the name on behalf of the
corporation the following documents and instruments which with such change or changes as the
officer exccuting the same may approve. Such approval and the propriety necessary thereof to be
conclusively evidenced by the execution thereof by such officers:

1. A letter requesting annexation directed to the Mayor
of the City of Ravenswood;

2. All such other agreements, documents, instruments,
certificates and other papers as they may be deemed
necessary, convenient or advisable to carry out the
intent and purposes of the foregoing annexation. Such
determination to be conclusively evidence by the
execution and delivery of such documents;

and be 1t further,



RESOLVED, that the President, Vice President or Secretary of the corporation be,
and each hereby 18, authonzed, empowered and directed each alone or jointly with others to take all
such steps and actions, for and in the name and on behalf of the corporation as they may deem
necessary, convenient or advisable to carry out the intent and purposes of the foregoing actions.
Such approval and the propriety and necessity thereof to be conclusively evidenced by the taking of

such steps and be it further,
RESOLVED that the Secretary of the corporation be and he 1s hereby authorized and

directed to certify copies of these resolutions.
IN WITNESS WHEREOF the undersigned constituting the sole Director of Ridge
Line, Inc. does hereby agree to the following actions in writing in lieu of a meeting pursuant to

W.Va. Code § 31D-8-821 as of thig day of October, 2002.

%Z% e

TEROY

Date: 0O /Zﬁ{/o 3




BT e wF Y Y e WF B W E § wf sl § % Sl Eowf

PHONE (304) 372-7300Q

BOARD OF EDUCATICN - OFRACE OF SUPERINTEMDENT

FAX (304} 372-7312

P.O.BOX 770, RIFLEY, WEST VIRGINIA 25271

May 3, 2002

The Honorable Bill Ritchie, Mayor
City of Ravenswood

212 Walnut Street

Ravenswood, WV 26164

Dear Mayor Ritchie:
The Jackson County Board of Education meeting in regular session on May 2,
2002, voted to request that the City of Ravenswood annexthe Board of Education property

located in Eastwood. This request includes all Beard-owned property in, around and
including Ravenswood Grade School,

The Jackson County Board of Education hopes that this request will lead o a
mutually beneficial relationship between the Board and the City of Ravenswood.

If you have any questions, feel free 1o calt me at 372-7300.
Sincerely,
o

Ronald E. Ray
" Superintendent

RER/sdr
c Gary Samples

Gary Cross
frene Murphy



WEST VIRGINIA

DEPARTMENT OF TRANSPORTATION

1900 Kanawha Boulevard Eaet = Bullding Five - Room 103

Bob Wise Charleston, West Virginla 25305-0440 « 304/358-0444 Fred venXirk, P. E.

Governor Secretary/Commissianer

June 8, 2002

Honorable William 3. Ritchie, Jr.
Mayor, Clity of Ravenswood

212 Walnut Street

Ravenswood, Weat Virginla 26164

Dear Mayor Ritchie:

This wlil document our discussion regarding the City of Ravenswood's
desirs to annex the right of way of WV State Route 68 from the current southern
city limits near Sandy Creek to the Intersection of WV Route 2 and theh along WV
Route 2 easterly to the intersection of Jackson County Route 33/11,

Historically, the Division of Highways has adopted a neutral position in
minor boundary changes. Qur experience has shown that thera are Roth soma
negative and positive influences created by the anmexation of the highway
system, From the negative aspect, there have been increases In the cost of
malntenance and upgrading the highway system whan the annaxing bedies have
elected to sssees special taxes against our highway contractors, Op the other
hand, additional policing and traffic signal malntenance by the ity would
improve the safety of the traveling public, §

As you are no doubt awars, the Stats Motor Vehicle Laws — Chapter 17C,
Article 3, Section 3, requires “Local Autherities” {Municipalities) to maintain the
traffic control devices under their jurisdiction. The traffic control davices are
‘traffic signals. Other maintenance items which the municipalities may be
responsible for are signs, pavement marking, strest lighting, and the cieaning of
roadways and drainage systems, Those Itams are generally a part of 3 separate
clty-state agreemant and depend on the size and capability of the :}nicipallty
involved. Wa would not expect Ravenswood to anter Into such an agrg:ment.

Under the present law, tha Commissioner of Highways has no ?g,thorlty to
veto & proposed annexation which otherwise meets the requirements ¢ Chapter
8, Article 8 of tha West Virginla Code. Such action must be approved by the City
and County. :

E 2 DJAFTIRMETIVE ACTION EMPLOYER



Honorable William 8. Ritchis, Jr.
Page 2
June §, 2002

| trust that the above zatisfies your needs for information and will serve
your purposes in approaching the County Commission. '

Should the City proceed with the officlal annexation, pleasse prou{iéa us with
a copy 50 that we may update our files and records. '

Very truly yours,

I Lt

Fred VanKlrk, P.E.
Secretary/Highways Commissioner

Fv:h



Septernber 19, 2002
The City of Ravenswood

DESCRIPTION OF 543 -~ ACRES
FOR PROPOSED BOUNDARY ADJUSTMENT
FOR THE CITY OF RAVENSWOOD, WV

Beginning at a point in the easteriy right of way line of West Virginia Route 68, said point being
the southwesterly corer of a prior annexation to the City of Ravenswood, WV of approximalely
43 acres.

Thence leaving said right of way line and along the existing corporate limit line of said 43 acre
annexation to the City of Ravenswood and being the limit of the boundary herein described for
the following four (4) bearings and distances;

1) N-72803°-E, 520.00° to a point.

2) N-56828-E, 350.00° to a point.

3) N-42848°-E, 170.00" to a point.

4y S$-81803°-W, 158.33" to a point, in said existing corporation line.

Thence leaving said corporate line and forming the boundary of the parcel herein described and
being along the westerly right of way line of West Virginia Route 2 fer the following ten {10)
bearings and distances,

1) N-46810°-F, 182.69" to a point.

2) N-858357-E, 232.49 toapoint.

3) S-33833'-E, 87.00" to a point.

4) N-28857'-E, 241.50’ to a polnt.

5) N-69310°-E, 628.00" to a point.

5) N-68833'-E, 600.40 to a point.

7) N-48841°-E, 213.51" to a point.

8§) $-77824°-F, 286.86’ to a point.

9) N-82814°-E, 398.86 to a point.

10) N-63850°-E, 243.27" to a point, saild point being a common comer of Kester Cobb.

Thence leaving continuing with said right of way line and along the line of said Cobb, §-74844"-
E,204.27° to a point, being a common comer of said Kester and lands now or formerly as Kaiser

Aluminum Properties, Inc.

Thence leaving said Route 2 right of way and along the common line of said Kester and Kaiser,
N-00836™-E, 106.29" to a point in the easterly right of way line of the former Baltimore and Ohio
Railroad.

Thence with said railroad right of way the following two {2) courses,

1



1} N-63829°-E, 846728 toa point.
2) With a curve to the right, a central radius of 619.27°, a length along the arc 0f 438.45° tg a
point.

Thence leaving said railroad right of way, crossing secondary route 2/1 9, N-03812"-E a distance
of 365.26" to & point.
" Thence with a parcel, now or formerly as Board of Education the following seven (7) bearings
and distances;
1) N-B6849°-W, 585.78  to a point.
2) N-05828"-W, 129.03° to a point.
3) N-82830--W, 9242 (o a point.
4} N-07830°-E, 276.20° to a point.
5) N-87826°-W, 763.37" to a point.
6) N-16843"-E, 1404.46 to a point. :
7) S-88845°’-E, 1903.25" to a point, said point being a common cormer of lands now or formerly
as Kaiser Aluminum Properties, Inc.

Thence along said Kaiser for the following fifteen (15) bearings and distance;

[) N-04829°-E, 566.61" to a point.

2) S-85826°-E, 1212.94’ to a point.

3) 5-82854°'-E, 356.16" to a point.

4) 5-85819°-E, 1183.01 to a point.

5) 5-07835-E, 120.97" 10 a point.

6) S-17832°-E, 216.15 to a point,

7) S-19806°-E, 180.15" to a point.

8) 5-12826°-E, 353.78 to a point.

9) S-08816°-W, 287.01 1o a point.

10)N-66839°-W, 581.15" to a point.

11}S-54812°-W, 791.50 to a point.

12)5-54857°-W, 1376.62° t¢ a point.

13)5-57829"-W, 901.35 to 2 point.

t4)N-33851°-W, 109,80’ to a point.

15)S-57836"-W, 136.05" to a point. Said point being in the northerly right ofway ine of said
secondary route 2/19,

Thence crossing said route, S-42809-W a distance of 70.65° to a point in the southerly right of

way line of said secondary route. '

Thence along said right of way the following two (2) beanngs and distances;

1) S-47837°-E, 104.79 to a point.

2} 5-36808°-E, 190.13" to a point, said point being a common corner of lands now or formerly
as Noble Adkins.

~J



Thence along the common line of said Adkins and said Kaiser, S-50856’-W a distance of 217.757
to a point in the easterly right of way line of said Baltimore and Ohic Railroad.

Thence along said easterly right of way line and being the common division line of said Kaiser

for the following three (3) courses;

1) 8-30813’-E, a distance of 330.00" to a point.

2) With a curve to the right, a central radius 0f 493.11°, a length along the arc of 984.94" to a
point.

3) S-00857-E, a distance of 344.20" to a point.

Thence crossing said railroad right of way, S-89803’-W a distance of 60.00" to a point in the
westerly right of way line of said ratlroad.

Thence along said westerly right of way line, N-00857°-W, a distance of 111.59" to a point.
Thence leaving said right of way and along the common division line of AEP Co. and said
Kaiser,

S-74825°-W a distance of 407.75° to a point.

Thence crossing said West Virginia Route 2, S-138337-W, a distance of 409.89" to a point in the
westerly right of way of Route 2.

Thence continuing along the line of said Kaiser for the following three (3) bearings and

distances;

1) S-17824°-W, 256.90° to & polnt.

2) S-58811°-E, 61.14° 10 a point.

3) S-49809°-W, 108.64° to a point, said point being in the westerly right of way line of Delta
Route 4.

Thence along the said westerly right of way line and binding thereon, a total distance of
approximately 2529 to a point.

Thence crossing said Deita Route a distance of 40” to a point in the easterly hine of said Delta
Route,

Thence along said easterly right of way line and binding thereon for a total distance of
approximately 653 to a point, said point being a common corner of lands of others.

Thence continuing along the line of said Kaiser, N-88824°-E a distance of 1738.29 to 2 point in
the approximate center of Sand Creek.

Thence continuing along the line of said Kaiser, being the approximate center of said Sand Creek
for an approximate distance of 7955’ to a point.

a2



Thence leaving said Sand Creek and continuing along the line of said Kaiser for the following

eight (8) bearings and distances;

1) S-88823°-E, 438.77’ to a point.

2} N-53826"-E, 185.00 to a peint.

3) N-68810°-E, 403.00" to a point.

4y N-28850°-E, 446.00" to a point.

5) N-05842°-EF, 463.00° to a point.

6) N-04851'-W, 160.00" to a point.

7) N-48814°-W, 90.94’ to a point.

) N-28804’-W, 412.85" to a point in the southerly right of way line of said West Virginia
Route 2,

Thence along the said southerly right of way line for the following ten (10) bearings and
distances;

1} N-76811°-W, 467.95" to a point.
2) S-81821°-W, 280.55" to a point,
3} 5-49840°-W, 416.52° to a point,
4} S-69838'-W, 1316.34’ to a point.
5) 5-63801°-W, 360.90° to a point.
6) S-44839-W, 106.23" to a point.
7) 5-44834°-W 166.00° to a point.
8) S-38811°-W, 116.25" to a point.
9) S-37813°-W, 296.19" to a point.
10) 5-208227-W, 234.42° to a point.

Thence crossing said Route 2, $S-58832°-W, a distance of 384.29" o a point in the westerly line
thereof.

Thence N-07838'-W, a distance of §42.67° fo the pont of beginning.

Containing approximately 543 zcres as shown upon that certain plat prepared by Point Surveying
and Mapping, Cottageville, WV. A copy of which plat dated September 17, 2002 is referenced
herein for a more accurate and complete description of the subject parcel. Reference being here
made as a part of this description.
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I, LUCY J. HARBERT, DO SOLEMNLY SWEAR THAT I WILL UPHOLD AND
SUPPORT THE CONSTITUTION OF THE UNITED STATES AND THE
CONSTITUTION OF THE STATE OF WEST VIRGINIA, AND THAT I WILL
TRULY, FAITHFULLY AND IMPARTIALLY DISCHARGE THE DUTIES OF THE
OFFICE OF MAYOR FOR THE SAID CITY OF RAVENSWOOD, WEST VIRGINIA,
AS SET OPPOSITE MY NAME, TO THE BEST OF MY SKILL AND JUDGEMENT,

SO HELP ME GOD.
 LUCY J. HARBERT di&,g W MAYOR

SWORN AND SUBSCRIBED TO THIS |7 DAY OF JUNE, 2008, I, Kendra
Liegey, City Cletk, for the City of Ravenswood, DO HEREBY SOLEMNLY SWEAR
THAT THE ABOVE OATH WAS GIVEN AND THE SIGNATURE AFFIXED
THEREUNTO IN MY PRESENCE.

SWORN AND SUBSCRIBED TO THIS THE |~{ DAY OF JUNE, 2008, I,

MMM,NOW}’ Public in the State of West Virginia, do hereby

certify that the above oath was given and the signatures were affixed thereunto in my
presence. Given under my hand this \"'[ﬂ‘-day of June, 2008.

" Robedkn S W0 es

Notary Public

My Cominission expires Cﬂé\ 19—

T QFFICIAL SEAL

(TTITy, | NOTARY PUBLIG. |
o7 ke S X STATE OF WEST IREINIA
0Bl ROBEKTA SUEMILLER

SR/ 636 Ann Sireel
' ‘Q%’. TFavanawood, Wasl Virginia_ 26164,
2 |1 Gomaiission Extplres Alg, 8, 2012
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I, KATHERINE GARRETT, DO SOLEMNLY SWEAR THAT [ WILL UPHOLD
AND SUPPORT THE CONSTITUTION OF THE UNITED STATES AND THE
CONSTITUTION OF THE STATE OF WEST VIRGINIA, AND THAT I WILL
TRULY, FAITHFULLY AND IMPARTIALLY DISCHARGE THE DUTIES OF THE
OFFICE OF RECORDERFOR THE SAID CITY OF RAVENSWOOD, WEST VIRGINIA,
AS SET OPPOSITE MY NAME, TO THE BEST OF MY SKILL AND JUDGEMENT,

SO HELP ME GOD.

KATHERINE GARRETT

SWORN AND SUBSCRIBED TO THIS _ljf'f_ DAY OF JUNE, 2008, I, Kendra
Liegey, City Cletk, for the City of Ravenswood, DO HEREBY SOLEMNLY SWEAR
THAT THE ABOVE OATH WAS GIVEN AND THE SIGNATURE AFFIXED
THEREUNTO IN MY PRESENCE.

W’dﬂg

SWORN AND SUBSCRIBED TO THIS THE [“Fhe DAY OF JUNE, 2008, 1,

?};\;}gﬂh ﬁ Wi |i\lpg , Notary Public in the State of West Virginia, do hereby

certify that the above oath was given and the signatures were affixed thereunto in my
presence. Given under my hand this | %-day of June, 2008.

Notary Public

My Commission expires 3 J 5112

CFFICIAL SEAL
. NOTARY PU';B_L&Q}. _ :
B sTATE OF WEST VIRGINIA
I ROHBERTASUE MILLER
- g6 Ann Slreavl . \
# gavanswout, Wasl virginta, h?.ﬁ‘lz% b
d My Comnnssion EXPIfES pug. 5. 20 L
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I, GARY CROSS, DO SOLEMNLY SWEAR THAT I WILL UPHOLD AND
SUPPORT THE CONSTITUTION CF THE UNITED STATES AND THE
CONSTITUTION OF THE STATE OF WEST VIRGINIA, AND THAT I WILL
TRULY, FAITHFULLY AND IMPARTIALLY DISCHARGE THE DUTIES OF THE
OFFICE OF COUNCIL: FOR THE SAID CITY OF RAVENSWOOD, WEST VIRGINIA,
AS SET OPPOSITE MY NAME, TO THE BEST OF MY SKILL AND JUDGEMENT,
SO HELP ME GOD.

GARY CROSS -2~ COUNCILMAN

SWORN AND SUBSCRIBED TO THIS SN DAY OF JUNE, 2008, 1, Kendra
Liegey, City Clerk, for the City of Ravenswood, DO HEREBY SOLEMNLY SWEAR
THAT THE ABOVE OATH WAS GIVEN AND THE SIGNATURE AFFIXED
THEREUNTO IN MY PRESENCE.

@m‘gﬁéﬂﬁx
SWORN AND SUBSCRIBED TO THIS THE A4%~ DAY OF JUNE, 2008, I

W, Notary Public in the State of West Virginia, do hereby

certify that the above oath was given and the signatures were affixed thereunto in my

presence, Given under my hand this gMtkday of June, 2008.

Notary Public

My Commission expires %]‘351 (2~

. PRI
OFFICIAL SEAL vl
NOTARY PUBLIC. :
WA STATE OF WEST VIRBINIA
St ROBEWTASUE MILLER

Tof 94d Ann Stres
# ‘Ravenswood, West Vlrg'lnlﬂ.--ﬁ“ﬁ:’;.
S5 py Commiasion EAPITSs Aug. 5, 2012

i AR e

6. 2017 8:34AM ' - N.§.7902 » 3. o



I, BILLY SHARP, DO SOLEMNLY SWEAR THAT I WILL UPHOLD AND
SUPPORT THE CONSTITUTION OF THE UNITED STATES AND THE
CONSTITUTION OF THE STATE OF WEST VIRGINIA, AND THAT I WILL
TRULY, FAITHFULLY AND IMPARTIALLY DISCHARGE THE DUTIES OF THE
OFFICE OF COUNCIL FOR THE SAID CITY OF RAVENSWOOD, WEST VIRGINIA,
AS SET OPPOSITE MY NAME, TO THR BEST OF MY SKILL AND JUDGEMENT,
SO HELP ME GOD.

BILLY SHARP COUNCILMAN

SWORN AND SUBSCRIBED TO THIS _/ 2% DAY OF JUNE, 2008, I, Kendra
Liegey, City Clerk, for the City of Ravenswood, DO HEREBY SOLEMNLY SWEAR
THAT THE ABOVE OATH WAS GIVEN AND THE SIGNATURE AFFIXED
THEREUNTO IN MY PRESENCE.

SWORN AND SUBSCRIBED TO THIS THE \ntU~DAY OF JUNE, 2008, I,

%dg N _}@ SL_AQ Y ‘ & \\\¢? . Notary Public in the State of West Virginia, do hereby
certify that the above oath was given and the signatures were affized thereunto in my
presence. Given under my hand this [ “Tthkday of June, 2008.
Notary Public

My Commission expires ?\ 5| 2

-y

OFFICIAL SEAL
NOTARY PUBLIC.

\ STATE OF WEET VIRGINIA
5 ROHERTA SUE MILLER
/. 916 Ann Hlraal
F ravenswood. West Virginta 26184
My Camessinn Expires Aug. 82017
IWM-AWMW\‘NUM\ .

-8
. LA, ]

No. 7902 P 5
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I, JUDY K. WISEMAN, DO SOLEMNLY SWEAR THAT I WILL UPHOLD AND
SUPPORT THE CONSTITUTION OF THE UNITED STATES AND THE
CONSTITUTION OF THE STATE OF WEST VIRGINIA, AND THAT I WILL
TRULY, FAITHFULLY AND IMPARTIALLY DISCHARGE THE DUTIES OF THE
OFFICE OF ¢OUNCIL. FOR THE SAID CITY OF RAVENSWOOD, WEST VIRGINIA,
AS SET OPPOSITE MY NAME, TO THE BEST OF MY SKILL AND JUDGEMENT,

SO HELP ME GOD.

. /
JUDY K. WISEMAN %&Q/OUNCILWOMAN

SWORN AND SUBSCRIBED TO THIS /7™ DAY OF JUNE, 2008, 1, Kendra
Liegey, City Clerk, for the City of Ravenswood, DO HEREBY SOLEMNLY SWEAR
THAT THE ABOVE OATH WAS GIVEN AND THE SIGNATURE AFFIXED
THEREUNTO IN MY PRESENCE.

SWORN AND SUBSCRIBED TO THIS THE |{ ftd.. DAY OF JUNE, 2008, 1,

&i}g e i; o YW\ g2 , Notary Public in the State of West Virginia, do hereby

certify that the above oath was given and the signatures were affixed thereunto in my

presence, Given under my hand this \FHekday of June, 2008.

Notary Public
My Commission expires %19 } 12~

QFFICIAL SEAL

% NOTARY FUBLIC
 STAIC OF WEST VIRGINIA
| RODERTA SUZMILLER

g 86 ann Slreal
# Ravenswood, Wast Virginig 26164
e My Commiiasinn Expires Avg, 5, 2073
,gwm-wm O o P e, ) J ’
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I, MICHAEL KELLY, DO SOLEMNLY SWEAR THAT I WILL UPHOLD AND
SUPPORT THE CONSTITUTION OF THE UNITED STATES AND THE
CONSTITUTION OF THE STATE OF WEST VIRGINIA, AND THAT I WILL
TRULY, FAITHFULLY AND IMPARTIALLY DISCHARGE THE DUTIES OF THE
OFFICE OF COUNCIL, FOR THE SAID CITY OF RAVENSWOOD, WEST VIRGINIA,
AS SET OPPOSITE MY NAME, TO THE BEST OF MY SKILL AND JUDGEMENT,
SO HELP ME GOD,

MICHAEL KELLY 7" ; ,#/«{//%({IN CILMAN

SWORN AND SUBSCRIBED TO THIS _ﬂ DAY OF JUNE, 2008, 1, Kendra
Liegey, City Clerk, for the City of Ravenswood, DO HEREBY SOLEMNLY SWEAR
THAT THE ABOVE OATH WAS GIVEN AND THE SIGNATURE AFFIXED
THEREUNTO IN MY PRESENCE.

SWORN AND SUBSCRIBED TO THIS THE [7HA DAY OF JUNE, 2008, I,

. Notary Public in the State of West Virginia, do hereby

certify that the above oath was given aud the signatures were affixed thereunto in my
presence. Given under my hand this |-t i.day of June, 2008,

Notary Public -
My Commission expires ?} 3 )\j—

OFFICIAL SEAL

| NOTARY FUALIC.

b BTAIC OF WEET ViRtainig

_ ROHZKTASUE MILLER

‘R‘avcn'st 9;6 C‘Crnn Slreel

“F voud, Wast Vieginga .26 164
My Comniisging Efpires Aug. £, 26‘]'5

A Gl n oV N
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Oath of Office

I, Gary Lawson, do solemnly swear that I will
support the Constitution of the United States and the
Constitution of the State of West Virginia and
faithfully discharge the duties of Council Member of
the City of Ravenswood according to the best of my
ability.

I will not accept or receive, directly or indirectly, any
money or valuable thing, from any corporation,
company or person, for any vote of influence I may
give or withhold, as a Council Member on any action,
ordinance, or resolution or for any act I may do ot
perform as a Council Member

As administered by Lucy J. Harbert, Mayor of the
City of Ravenswood, this 6" day of December, 2011.

CLxter Q%@/Z -
Lucyff ‘Harbert, Mayor




CITY OF RAVENSWOQOD

RESOLUTION ON OPEN G()VERNWNTAL PROCEEDINGS RULES

Pursuant to Chapter 6, Article 94, Section 3 of the West Virginia Code, the

Counal of the Cxty of Ravenswood does hereby adopt the following rules to make available,
m advance, the date, time, place and agenda of all regularly‘ scheduled meetmgs of the
: Coumeil, and the date, time, place and purpose of all special meetings of the Council to the
pubiic and news media (except in the case of an emergency requiring immediate action) as

- follows:

L. Recular Mestings. A notice sball be
postad and mairtained by the Recorder or City Clerk 2t
the front door or bulletin boerd of City Hall of the daz,
tirne and place fixed and entered of record by Council
for the holding of regnlarty scheduled mectings. o
addition, 2 copy of the agenda for each regulary
scheduled meeting shall be posted at the same location
by the Recorder mot less than 72 hours before such
regular meeting is to be held. If a particular regulary
scheduled meeting is canceled or postponed, a notice of
such cancellation or postponement shall be posted at the
same location as scon as feasible after such cancellation
or postponement has been determined.

1. Special Meetines. A notice shall be
posted by the Recorder or City Clerk at the front door or
bulletin board of the City Hall not less than 72 hours
before a specially scheduled mesting is to be held,
stating the date, time, place and purpose for which such
special mesting shall be held. If the special meeting 1s
canceled, a notice of such cancellation shall be posted at
the same location as soon as feasible after such
cancellation has been determined.

: These rules regarding notice of meetings shall replace any and all previous
rules heretofore adopted by Council.



THEREFORE BE T RESOLVED, that the foregoing Resolufion was presented
to the Common Councit of the City of Ravenswood on the 1st day of February 2005, Coundlman
Robert Dittmar moved “TO ADOPT THE RESOLUTION ON OPEN GOVERNMENTAL
PROCEEDING RULES." Councilman t ee Corder seconded the mation. After discussion, the !
common Council of the City of Ravenswood voted 6 t0 0 1o approve the motion with Recorder 5
Lucy Harbert, Councilwoman Judy Wiseman, Counciimen Gary Lawson, Robert Dittmar, Lee |
Corder, and Jack Greene voting AYE;

i
Clair Roseberry
Mayor

CH730078.1



CITY OF RAVENSWQOOD

AN ORDINANCE SETTING FORTH SEWER RATES,
CONNECTION CHARGES, RECONNECTION CHARGES,
DELAYED PAYMENT PENALTY AND OTIHER CHARGES
FOR SERVICE TO CUSTOMERS OF THE SEWERAGE
SYSTEM OF THE CITY OF RAVENSWOOD.

THE CITY COUNCIL OF THE CITY OF RAVENSWOOD HEREBY ORDAINS:
The following rules, rates and charges are hereby fixed, determined and established for sewer services
provided to all general! domestic, commercial, and industrial users and customers of the Ciy of
Ravenswood Municipal Sewerage System, commencing upon the effective date as herenafier provided,
and in accordance with the following Rates and Schedules:

SECTION 1. SCHEDULE OF RATES, CHARGES AND PENALTIES

APPLICABILITY

Applicable in entire territory served

AVATLABILITY OF SERVICE

Available for general domestic, commercial and industrial sanitary sewer service

RATE

First 2,000 gallons used per month $6.28 per 1,000 gallons

Next 10,000 gallons used per month $5.39 per 1,000 gallons

Cver 12,000 gallons used per month $3.32 per 1,000 gailons
MINIMUM BILL

$12.56 per month (based upon 2,000 gallons)

Residential
Commercial

CHB14676.1

$26.04 per month
$67.64 per month



DELAYED PAYMENT PENALTY

The above schedule is ner. On all current usage billings not paid in full within the twenty (20}
days of the billing date, ten percent (10%) will be added to the net amount uppaid. This delayed
payment penalty is not interest and is only to be collected once for each hill where it is appropriate.

TAP YEE

A charge of $400.00 shall be made for each new commection to the sewer sysiem after the effective
date hereof.

LEAK ADJUSTMENT RATE

An incremental charge of $0.62 per M gallons shall be charged for all water bilied in excess of
the customer’s historic usage.

INDUSTRIAL SERVICE

The charge for the treatment of industrial waste will be calculated on the hasis of the fellowing

formula:
= VoVi + BoBi + SoSi
Ci = charge to industrial users per year
Vo = average unit cost of transport and treatment chargeable to volume, in dollars per gallon

Vi = volume of waste water from industrial users, in gallons per year

Bo = average unit cost of treatment, chargeable to Biochemical Oxygen Demand (BOD} in
doMlars per pound

Bi = weight of BOD from industrial users, in pounds per year

So = average unit cost of reatment (including sludge treatment) chargeable to total solids, in
dollars per pound

Si = weight of total solids from industrial users, in pounds per year

When an industrial user is to be served, a preliminary stady of its wastes, and the cost of transport and
treatment thereof, will be made. Waste containing material which, in judgement of the Sanitary Board,
should not be introduced into the sewer system need not be handled by it. The resulis of this preliminary
stucy will be used to determine the feasibility of the proposed sewer service and the charge thereof, based

upon the formula set out above.

Thereafter, industrial sewage will be monitored on a regular basis and at the conclusion of each fiscal year,
based on the investigation aforesaid and audit of the Samitary Board records, new cost figures will be

CH814676.1 2



calculated for use in the above formula. The cost of establishing the monitoring facilides shall be paid by
the industrial user. Based on these audited figures, additional billings covering the past fiscal year will be
made for payment by each industrial user, or refund given by the Samitary Board, as the case may be.
Such audited figures wiil then be used for the preliminary billing for the next fiscal vear, al the end of
which an adjustment will be made as aforesaid,

SURCHARGE FOR ROOF DRAINS CONNECTED TO THE CI’I‘Y OF RAVENSWOOD
SANITARY SEWER SYSTEM

The charge for reof drains being connected to the Sanitary Sewerage Systern will be calculated on
the basis of the following formula and will not be cumulative upon any metered or flat rate sewer
service charpes.

S = A X R X .0006233 X C

3 = The Surcharge, in Dollars
A = The Average Area Under Roof in Square Feet
R = The Measured Monthly Rainfall, in Inches
.0006233 = a Conversion Factor to Complete Thousand Gallons
C = The Approved Rate Per Thousand Gallons of Waste Water Treated

SECTION 2. SEPARABILITY; REPEAL OF CONFLICTING ORDINANCES

The provisions of this Crdinance are separable, and if any clause, provision or section
hereof shall be held void or unenforceable by the West Virginia Public Service Commission or any court
of competent jurisdiction, such holding shall not affect the remainder of this Crdinance. Upcn the effective
date hereof, all ordinances, resolutions, orders or parts thereof in conflict with the provisions of this
Ordinance are, to the extent of such conflicts, hereby repealed, and to the extent that the provisions of this
Ordinance do not touch upon the provisions of prior ordinances, resclutions, orders or parts thereof, the
same shall remain in full force and effect. :

SECTION 3. EFFECTIVE DATE

The rates, charges and penalties provided herein shall becorme effective forty-five {(45) days
after final enactment hereof, or as soon thereafter as the same may be approved by the Public Service
Corpruission of West Virginia.

SECTION 4. STATUTORY NOTICE AND PUBLIC HEARING

Upon introduction hereof, the Recorder shall cause to be published a copy of this
Ordinance once a week for two (2) successive weeks within a period of fourteen {14) consecutive days,

CH814676.1 3



with at Ieast six (6) days between each publication, in The Jacksgn Herald and The Jackson Star News,
qualified newspapers of general circulation in the City of Ravenswood, and said notice shall state that this
Ordinance has been introduced, and that any person interested may appear before Council on TUESDAY,
APRIL 25, at 6:30 p.m_, which date is not less than ten days afier the date of the first publication of the
Ordinance and notice, and present any comment or protest thereto, following which hearing, Council shall
take such action as it shall deem proper. Copies of this Ordinance shall be available to the public for
inspection at the office of the Recorder, Ravenswood, West Virginia.

First Reading: March 30, 2006
Second Reading: April 25, 2006

CITY OF RAVENSWOQD, a municipal corporation

‘ =)/ A
Mavor C}i% O/ C S EAALAT
7 7

(__._.f: E‘?.c’.? /é(/ Qﬁwf;@ ]

04/7/06
735860.00006
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State of West Virginia
County of Jackson
City of Ravenswood — to wit:

The Common Council of the City of Ravenswood met in special session on Thursday,
March 30, 2006 at 7:00 p.m. in the Councit Chambers at City Hall. Mayor Harbert called the
meeting to order. City Atty. McHugh, Councilmembers Garzett, Hunt, Lawson, Guillen and
Staats, and Recorder Wiseman were present. John Stump of Steptoe & Johnson and Lase Sibicky
and Greg Herrick of Burgess and Niple were also in attendance.

This was a special called meeting. City Atty. McHugh read by title, for the first reading an
ordinance setting forth sewer rates, connection charges, reconnection charges, delayed payment
penalty and other charges for service to customers of the sewerage system of the City of
Ravenswood. These proposed rates will cover the additional costs for the sewer lagoon upgrade

project.

The second item of business on the special meeting agenda was to authorize the Mayor to sign
a resolution for the West Virginia Governor’s Community Partnership Program Funds application
for $30,000.00 for pool renovation. Councilman Lawson moved “TO AUTHORIZE THE
MAYOR TO SIGN THE RESOLUTION FOR THE WEST VIRGINIA GOVERNOR’S
COMMUNITY PARTNERSHIP PROGRAM FUNDS APPLICATION FOR $30,000.06 FOR
POOL RENOVATION.” Cowncilwoman Garrett seconded the motion with all mermbers present
voting AYE; therefore, the Mayor declared the motion adopted.

~ There being no further business, Counciiwoman Quillen moved “TO ADJOURN AT 7.04
PM.” Councilwoman Garrett seconded the motion with all members present voting AYE;
therefore, the Mayor declared the meeting adjourned.

Respectfully submitted by,

JOAN TURNER, CMC
City Clerk-Treas.

Attest:

ﬁ/@%w fwaﬁm&amw

yor {:} Recorder



State of West Virgimia
County of Jackson
City of Ravenswood — to wit:

The Cornmon Council of the City of Ravenswood met in special session on Tuesday, April
25th, 2006 at 6:30 p.m. in the Council Chambers at City Hall. Mayor Harbert called the meeting
to order. Recorder Wiseman, Councilmembers Gerrett, Hunt, Lawson, Quillen and Staats and
Atty, McHugh were present,

Water Plant Operator, Vince Cambarare addressed Council over his concerns in regard to the
City's water systecn. He went into a lengthy explanation of the well head protection, back flow
prevention and cross connection backflow protection programs. He asked Council to consider
having 2 land management procedure program for the City’s water system. Vince also stated that
he was not against the skate park but just concerned about the placement of the park and the
maierials which would be used. Councilwoman Garrett asked about moving the skate park.
Courcil has voted on the location of the skate park.

Councilwoman Garrett asked if the City is selling the water dept. Mayor Harbert stated not to
her knowledge. Council discussed the matter and Councilman Lawson stated that he had been
contacted by U.S. Filter, Veolia Water in regard to managing the maintenance dept. of the Caty.
U_S. Filter looked at the City’s operations several years ago in this regard.

This was a public hearing for the proposed sewer rate. John Alderson was present to ask
several questions about the sewer project and the increase in costs. Councilwoman Quillen
commented that quotes on prices go up everyday as in the example of the gasoline pricing.
Burgess & Niple engineer, Lisa Sibicky stated that the increased costs have been approved by the
financing authorities. Debbie Legg also commented on the sewer rate and why it was necessary.
City Atty. McHugh read by the title the Sewer Rate Ordinance establishing and fixing sewer
rates, connections charges, delayed payment penalty and other charges for service to customers of
the sewer systern of the City. Councilman Staats moved “TO POSTPONE ACTION ON THE
SEWER RATE UNTIL THE NEXT COUNCIL MEETING.” The motion died for lack of a
second. Councilman Lawson moved “TO APPROVE AND ADOPT THE SEWER RATE
ORDINANCE ESTABLISHING AND FIXING SEWER RATES, CONNECTIONS CHARGES,
DELAYED PAYMENT PENALTY AND OTHER CHARGES FOR SERVICE TO
CUSTOMERS OF THE SEWAGE SYSTEM OF THE CITY OF RAVENSWOOD.”
Councilwoman Garrett seconded the motion with all present voting AYE, except for Councilman
Staats voting NO. The majority of the vote being for the motion, the Mayor declared the motion

adopted.

The City had received bids for the water plant improvements and water system irnprovements.
Burgess and Niple reviewed the bids and recommended awarding the bids to Welding, Inc. in the
amount of $343,900. and Upton Construction Co., Inc. in the amount of $354,030. Councilman
Staats moved “TO AWARD THE BIDS TO WELDING, INC. FOR THE WATER PLANT
IMPROVEMENTS IN THE AMOUNT OF $343,900. AND TO UPTON CONSTRUCTION
CO., INC. FOR THE WATER SYSTEM IMPROVEMENTS IN THE AMOUNT OF $354,030.
Councilweman Garrett seconded the motion with all members present voting AYE; therefore, the
Mayor declared the motion adopted.

The City had recetvad bids for the wastewater treatment plant improvements and after
reviewing the bids, Burgess and Niple zre recommending the award of the bid o Orders



Construction Co., Inc. in the amount of $3,391,432. Council discussed the matter.
_ Councilwoman Garrett moved “TO AWARD THE WASTEWATER TREATMENT PLANT
CONTRACT TO ORDERS CONSTRUCTION CO., INC. IN THE AMOUNT NOT TO
EXCEED $3,391,432. CONTIGENT UPON THE ARRANGEMENT OF ACCEPTABLE
FINANCING AND WITH THE ADDITIONAL CAVEAT THAT THE CITY MAY CHOGSE
BETWEEN CERTAIN ALTERNATES IN THE BID, WHICH ALTERNATES WILL IMPACT
THE FINAL CONTRACT PRICE.” Recorder Wiseman seconded the motion with
Councilmembers Garrett, Lawson, and Quillen and Recerder Wiseman veoting AYE; Councilman
Tunt voting No and Councilman Staats abstaining. The majority of the vote being for the motion,
the Mayor declared the motion adopted.

The Mayor, Supvr. Flinn and some members of Council had conducted interviews for
maintenance workers and recommended hiring Steve Wolfe for the maintenance department at
$8.00 per hour with full benefits and a probaticnary period of 90 days beginning on May 2, 2006.
Councilman Lawson moved “TO HIRE STEVE WOLFE FOR THE MAINENANCE DEPT. AT
$8.00 PER HOUR WITH FULL BENEFITS AND A PROBATIONARY PERICD OF NINETY
DAYS BEGINNING MAY 2, 2006.” Councilwoman Garrett seconded the motion with all |
members present voting AYE; therefore, the Mayor declared the motion adopted.

Lois Beam had been recorumended for an appointment to the Historic Landmark Commission.
However, in checking the bylaws, you have to be a resident of Ravenswood 1n order to serve.
Mrs. Beam lives out of tows.

Council was asked to approve (ary Cross to the Ravenswood Development Autherity with his
term to expire June 30, 2008. Councilwoman Garrett moved “TO APPOINT GARY CROSSTO
THE RAVENSWOOD DEVELOPMENT AUTHORITY WITH HIS TERM TO EXPIRE JUNE
30, 2008.” Councilwoman Quillen seconded the motion with all members present voting AYE;
therefore, the Mayor declared the motion adopted.

JTason Vankirk came to Council to ask for permission to work on the basketball court on Henry
St. He would like to paint the lines and to hold some three on three tournaments in the future.
Council discussed the metter and had no problem with Mr. Vankirk working on the basketball

court.

There being no further business, Councilman Lawson moved “TO ADJOURN AT 7:50 P.M.”
Recorder Wiseman seconded the motion with 21l members present voting AYE; therefore, the
Mayor declared the meeting adjourned.

Respectfully submitted by,

Joan Turper, CMC
City Clerk-Treas.




- AFFIDAVIT OF PUBLICATION  Cost of Puslication, 7.5

State of West Virginia,
~ County of Jackson, to wit:

I, Micheal L. Ruben, being first swom upon my oath, dfc‘}“‘ depose and say that T am
publisher of the newspaper entitled THE JACKSON HERALD, a Republican

newspaper that I have been duly aunthorized by the board of directors of such
corporation to execute afl affidavits of

publication; that such newspaper has been
published for more than one year prior to publication of the annexed notice
described below: that such newspaper is regularly published once weekly on
Tuoesday for at least fifty weeks during the calendar year, in the municipality of
Ripley, Jackson County, West Virginia; that such newspaper 15 a newspaper of-
- “general circulation” as that term is defined in article three, chapter fifty-nine of
the Code of West Virginia, 1931, as amended within the publication area or areas
of the aforesaid municipality and county; that such newspaper averages in length
four or more. pages, exclusive of any cover per issue; that such newspaper is
circulated to the general public at a definite price of consideration: that such
NeWspaper is a newspaper to which the géneral public resorts-for passing events of

a political, religious, commercial and soejal nature, and for-current happenings,
announcements, miscellaneous reading matters, that the annexed notice
of : ' B '

was duly published in said newspaper once 'a week for - 2. successive weeks,

commencing with the issue of the = 2. day of /ey

, 2006 and
F - ‘
encding with the 1ssue of the day of . c’;/_ , 2006.

Micheal 1., Ruben, Publisher
The Jackson Herald

' 37
Taken, subsctibed and sworn to before me in my said county this )3 day of /7 &
2008, '

o R ] .
)y o B B &2’4&{, (é%/zﬂ)
2 . NOTARY PUBLIC e e irgini
‘ Ay emaeorwesTuwraa  F Notary Public of Jackson COE‘EI(EY, West Virginia
Gl COMME SHARP 3
ERET c4smapLandos AEGHTS DR, §
rﬁf T mPUEY, WY 23T
o commission sspites Segryaly §, 2018 E




PUBLEC NOTICE OF CHANGE II‘&
"7 SEWERRATESOF = .
TEE CITY OE RAVFNSWOOD

'NOTICE is. hcrcby g:'-en tbat the City
- of Ravenswood (the"City™) on April
~ 25, 2006, has adopted an ordinance
- ontsning increased rates and eharges
for Birnishing sewer service Lo its'1 762
cuslomers in EacksomCouﬂty
) The proposed mr.rcascd ratcs and cha:gcs
_will become effective on Jure 10,2006, i
. unfess otherwise ordered by the Public
. Servits Comumssion (ihe. “Comrnis- .
sion”} :and ‘will produce approximately |
- $75 086 annually i addmond revenue, _l
an jrcrease of 13%.° !
" The average monthly bill for zll typcs of |
customers wrﬂ be cha.ﬂgcd as fc!luws
- TYPEOF - -
C’UST{)MER .
- [$) INCREASE -
. INCREASE. (%} -
Al typest $355 0 - 13% .
-There are ne; ‘tesale customc:sof iy |
of Ravcnswoo& s sewer systern’ L i
. “Thé ‘increasés shown are based. an av= !
-erages of all customecs in the 11141.1(:3&::1l

-class. Individual customers may receive
inczedsés thac are greater or less than
averzge. * ‘Furthermore.’ the: requested |
rates apd chacges are only.a proposal !
* L and are subject to change (mcmascs o
.decreascs) by the Commission in its

" eview: of this: ﬁlmg "The Comm:ssmn

.. shall review. and. approve 6F modxf)' the :

mcreascd rates only upon ‘the filing of

a petition within, thirty (30) days of.th

-adoption of the ordln ce € cha gi sald !

iy, Any’ custome
. thé- changed rates or charges. who pres-
S enis theCornnussmn'a' petition sigaed |

by not less than 25% of the Customeérs |
7 Zscrved by the City’s sewerl system, ;
@ TAny customer whq is scrv:d |
Ty the City's sewer systm, :md who'te- |
-sides” outside :the: corporate hmns and
“who is affected by the' change ji-said
' rates ur charges and who prcscnts to Y e,

k-*w:thout I‘.he C]iy s boud ines, Said’ pe!
by cwdcnce:‘

uf diszimination; or ',
2(3) 7w ADy CusStomer; or
customers who ‘are” affected_ by said |
" change in. rates who reside withinr tbe :
» Cigy's: bonndaries .and- who 'pssent a |
‘ . - " petition to the Conmission allegieg dis- L
_ crimination Between -said ustomet or -
‘group of customers and othcr custamers -
" of the City’s séwek system. "Said pesi- |
- tion shall be accompap d hy :vndeme
" -of discrimination, .’ ’ -, J'%
All < pstitions should be addrcssed to
- , the. ‘Executive Secretaiy, Public' Ser-
s vice Commission of West Virginia, 201
Brooks Street, P. O. Box' s;; Craies- ]
ton, West Virginia 23323, =
’ “A complete copy of Lhc,pruposcd ran:s
. a5 weil-as a representative-of the uuhry
; - 1 provide amy information: requested
: ;conceming it, is" 3vmlab1c 1o all cus-
tomers, prospective Customers, or their |
dgents at the Recorder's Office atthe Ra-
venswood City Hall, 212 “Walnvt S reet .
Ravénswood, West Virginia R
E -A copy of the proposed rates is avail- !
: . able far public inspection at the Office
. of the Exccutive Secretary of the Pub-
¢ Service Commission at 201 Brooks
Sirest, P. 0. Box 812, Chardeston, West
Virginia, )

Isf Judy Wlseman
Recorder
5259

4



B NOTICE (}F PUBL!C HEAR]NG

ON THE CITY OF RAVENSWOUD -
. ... BOND ORDINANCE

e

A pubhc hcanu g w:E] bc bcld oRn Ihe Fol-
Iowing-entided Ordinance at a regular
meeting of the Council of the City of
Ravenswood (the “City”) to he held on
[‘uesday, August 1, 2006, at 7:00 pm.,

prevailing fime, in the Councll Cham—
bers at the City Hall, 212 Walnut Strect,
Ravenswood, West Virgiia, and at such
hearing any person interesied may . ap—
pear bhefoie the Council”
piotests, and 2l protests and ¥
shall-be heard by the Council and it shall
then talsﬁgsuch actions as it shall desm
proptr in“the pmmscs Bpon an Ordl-
nanee entitled: :

ORDINANCE : AUTHORIZING - THE
ACQUISITION AND -CONSTRUC-
TION OF ADDITIONS, BETTER-
MENTS AND INPROVEMENTS .TO
THE EXISTING PUBLIC SEWERAGE
SYSTEM,OF THE CITY OF RAVEN-
SWOOD, AND THE TEMPORARY
FINANCING OF THE COSTS, NOT
OTHERWISE PROVIDED, ‘-THERE-
OF THROUGH THE ISSUANCE BY
“THE CITY OF NOT MORE THAN
$2.000,000 IN ACCREGATE PRINCI-
PAL AMOUNT OF SEWRAGE SYS-
TEM BOND ANTICIPATION NOTES,
SERIES 2006 (WEST VIRGINIA
HOUSING DEVELGPMENT -FUND);
- PROVIDING FOR THE RIGHTS AND

. REMEDIES OF ANE SECUREEY FOR

" THE HOLDERS OF SUCH NOTES

_ . AUTHORIZING THE .SALE AND_____‘.‘

" PROVIDING. FOR THE TERMS AND.
PROVISIONS .OF - SUCH ' NOTES;
. AND ADOPTING ~ OTHER - PROVI-
'SIONS RELATING THERETO.-
The abcve-entided Ordinance wasap-
“ proved by the Council on July 18, 2006.
" The above-quoted title of the Ordinance
describes gencrally the contents. thereof
and the parposes, of the Bopds contern-
plaed thereby. - The City contemplates
the issuance of the Bonds deseribed
in e Ordinance. the pmcccds of the
Bonds will be used to provide temporary
“financing of the-costs of acquisition and
construction of betterments, additions
and improvernents to the sewerage sys-
tem of the City and to pay certain costs of
.issuance of the Bonds and related costs.
The Bonds are payable solely from rev-

- entes to be derived from the ownership
and operation of the sewerage system of
. the City. 'No taxes may at any ime be
" levied for the payment of - thc Bonds or

. the interest thereon. -
- A certified’ copy of ‘the above&ntxtlcd
Ordinance is on file with the Council
at the office of the Cledk for review by
interested” pa.ﬁlcs dunng regu]af ’Eﬂis‘.e
hours: - -
Following the pubhc hcarmg. the Coun-
cil intends to enact the Ordlnanm: up-an
final reading. :
Joan Turner

- Clerk ¢
720727 . .

AFFIDAVIT OF PUBLICATION Cost _of Publication
State of West Virginia,
County of Jackson, 0 wi:

L Gregory S. Matics, being first swom upon my oath, do depose and say that [ 2m publisher of
the newspaper éntitled THE JACKSON STAR NEWS, a Democratc rewspaper that I have beea
duly authodized by the board of directors of such corporation o execute al affidavits of
publication; that such newspaper has been published for more than one year proe o publication
of the annexed notice described below; that such newspaper is regulardy published once weekly
on Wednesday for at least fifty weeks during the calendar year, in the Municipality of
Ravenswood, Jackson County, West Virginia; that such newspaper is a newspaper of “general
circulation,” as that teom is defined in anticle three, chapter fifty-nine of the Code of West
Virginia, 1931, as amended, within the publication arca or areas of the aforesaid gnunicipality
and county; that such newspaper averages in length four or more pages, exclusive of any cover
per issus that such newspaper is circulated o the genell public at a definite pace of
coasideration; that such pewspaper is a newspaper ©o which the general public resorts for passing
events of a political, religious, comruercial and social natore, and for current happenings,
announcements, ‘miscellaneous reading matters, that the annexed

ORDINANCE

wasdlﬂypubﬁshcdinsaidncwspapcrmocaweekfm_{ai_ successive weeks, commencing

with theissne of the __20th  dmyofduly 20_06

and ending with the issue of the 27th dayoflnily 2006 . (and

wzispostcdatthc

on the, day of 20 ).

M 2 gz

Gregooy S, Matics, Publisher.
The Jackson Star News

Ist

ey

Take, subscribed and sworn to before me in my said Acounty this A8 -

daya Y .2019(# .

o O'FFlClAL SEAL
NGIARY PUBLIC,  STATE OF WEST VIRGINIA Y s/
SALLY L. CARTER
JACKSON STAR NEWS
B 0. DX 10 410 RACE ST.
RAVENSWOOD, WY 26168

MY CWMISS"}H EXPlHES .ﬂ.ﬂ.\' 17 23”

ctary Pubhc of Jackson County,
West Virginia




CITY OF RAVENSWOOD

Sewer Revenue Bonds, Series 2012 A
{United States Department of Agriculture)

PETITION OF SANITARY BOARD

The Sanitary Board of the City of Ravenswood (the "City") hereby petitions the Council
of the City to enact an ordinance directing that Sewer Revenue Bonds of the City be issued pursuant to
the provisions of Chapter 16, Article 13 of the West Virginia Code of 1931, as amended, such bonds to be
issued in one or more series in an aggregate amount not to exceed $2,000,000 for the purpose of (i)
paying the Series 2006 Notes; and (ii) paying the costs of issuance and related costs.

February 7, 2012

SANITARY BOARD OF THE CITY OF RAVENSWOOD

ey D Dl ki
Its: Chaixﬁﬂn /4

735860.G0008

5927669



Boards, Commissions and Authorities 25 -

City of Ravenswood Development Authonty (the
“Authority”). In accordance with the Act, the
Authority shall be a public agency and corporation and
have perpetual existence.

(Ord. passed 3-3-2002)

§ 33.56 POWERS.

The Authority shall have all powers granted by
the Act and any other powers gramted to it by
applicable law.

(Ord. passed 3-3-2002)

§ 33.57 COMPOSITION.

The Board of the Authority shall consist of 15
members, who shall be appointed by the Common
Council by resolution. Five of the original members
shall be named for terms of 1 year; 5 of the original
members shall be named for termns of 2 years; and 5
of the original members shall be named for terms of

3 years.
(Ord. passed 3-5-2002; Am. Ord. passed 6-12-2002)

§ 33.58 APPOINTMENTS.

At the conclusioa of the terms of the appointment
of each member of the Authority, the Common
Council shall appoint a successor for a term of 3
years. All members shall be residents of the city.
(Ord. passed 3-5-2002)

§ 33.539 VACANCIES.

If any member of the Board of the Authority
resign, die or for any reason cease o be a member of
the Board, the Commoun Council shall appoint another
individual to fill the unexpired portion of the term of

such member.
{Ord. passed 3-5-2002)

§ 33.66 CONVEYANCES.

The Authority shall not convey or transfer any
real property conveyed to the Autherity by the city
without the prior written consent of the Common
Council; provided that the Authority may encumber
any of its real property to secure payment of any
indebtedness of the Authority.

(Ord. passed 3-5-2002)

§ 33.61 INDEBTEDNESS.

No indebtedness of any kind or nature of the
Authority shall constirte an indebtedness of the city,
the county, or any agency thereof, except the
Authority. No indebtedness or obligations incurred by
the Authority shall give rise to any right against any
member of the Common Council or agy member of
the Authonty.

{Ord. passed 3-5-2002)

§ 33.62 MEETINGS.

_ The Authority shall meet initially, upon the call
of the Mayor, for the purpcse of handling
organizational matters, including, but not limited to,
the adoption of the rules of procedure, in the form
artached hereto and shall act upon such other matters
as the Mayor shall determine.

(Ord. passed 3-5-2002)

SANITARY BOARD

§ 33.75 CREATED; PURPOSES.

There shall be and there is created in and for the
city a Samitary Board for the custody, supervision,
contral, administration, operation and maintenance of
the city sewer sysiem, all as provided by W.V. Code,
Chapter 16, Art. 13.

(1970 Code, § 21-10)



26 Eavenswood -~ Administration

§ 33.76 COMPOSITION; APPOINTMENT AND
TERM OF APPOINTIVE MEMBERS.

The Sanpitary Board shall be composed of the
Mayor and 2 persoms appointed by the Common
Council. Appointed members shall serve for a term of
3 years and until their successors are duly appointed
and qualified. One member shall be appointed in
January of 1971 and every 3 years thersafter, and 1
mernber shall be appointed in Japuary of 1972 and
every 3 years thereafter. Appointed members shall
take office on the first day of February in the year of
their appointment.

(1970 Code, § 21-11)

§ 33.77 FILLING VACANCIES.

Vacancies occurring in . the appointive
membership of the Sanitary Board shall be filled by
the Common Council for the unexpired term ooly.
Should the office of Mayor become vacant, the person
lawfully acting as Mayor shall take the place of the
Mayor on the Sanitary Board until a new Mayor is
duly elected and qualified.

(1970 Code, § 21-12)

§ 33.78 OFFICERS.

The Mayor shall be Chairperson of the Sanitary
Board; during February of each year in which a
member is appointed or reappeinted to the Board, the
Board shall elect a Vice Chairpersen and designate a
Secretary and Treasurer (who may be separate persons
or one and the same).

(1970 Code, § 21-12.1)

§ 33.79 COMPENSATION AND BOND OF
MEMBERS.

The Common Council reserves the right from
time to time, by ordinance or resolution, to fix the
compensation of the members of the Sanitary Board
and the Secretary and Treasurer thereof and also te

require and fix the amount of bouds which any or all
of its officials may be required to furnisa.
(1970 Code, § 21-12.2)

§ 33.8¢ POWERS AND DUTIES.

The Sanitary Board shall have the powers and
perform the duties specified for municipal sanitary
boards in W.V. Code, Chapter 16, Art. 13; such
Board shall also have such powers and perform such
duties as may be prescribed for it by this code or cther
ordinance or tesointion of the Common Council not
inconsistent with staie law,

(1970 Code, § 21-12.3)



AFFIDAVIT OF PUBLICATION Cost of Publication f { £7. /.7

state of West Virginia, |
County of Jackson, to wit;

I, Gregory Matics, being first sworn upon my oath, do depose and say that T am
editor of Jackson Newspapers, a newspaper that I have been duly authorized by the
board of directors of such corperation to execute all affidavits of publication; that
such newspaper has been published for, more than one year prior to publication of
the annexed notice described below: that such newspaper is regularly published
once weekly for at least fifty weeks during the calendar year, in the municipality of
Ripley, Jackson County, West Virginia; that such newspaper is a newspaper of
“general circulation” as that term is defined in article three, chapter fifty-nine of
- the Code of West Virginia, 1931, as amended within the publication area or areas -
of the aforesaid municipality and county; that such newspaper averages in length
- four or more pages, exclusive of any cover per issue; that such newspaper is
circulated to the general public at a definite price of consideration; that such
newspaper is a newspaper to which the general-public resorts for passing events of
a political, religious, commercial and social nature, and for current happenings,
announcements, miscellaneous reading matters, that the annexed notice

of ~ Cldv, 38 Proansuioad was duly published in-
‘said newsﬁaper once a week for £ successive weeks, commencing with the issue
of the j]*_ day of (el s, . , 2012 and ending with the issue of the

lloday of vl wor au - 2012,

&

Gregory Matics, Editor
Jackson Newspapers

Taken, subscribed and sworn to before me in my said county this /¢ day of \%Jé—}ecc(ﬁﬂq
2012, / .

Notary Public of Jackson County, Webt Virginia
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dmance At
of the Council of the City-of
Ravenswood (the “Clty”) to'be
Feld on Tuesday, February 21,

'2012 at 7:00.p.m. at the. City

Hall, _Ravensw_oo_d West “Vir--

ginia, and 4t such hearing any
pegson interested may. ‘appear
before the City and present
protests, and all protests and
suggestions .shall be heard by
the Ciry and i shall then take
such actlons as: 1t shall deem

; bhc_heanng w111 be. held.'
on the foilowmg entitled Or-"
regular meetmg'

'The above quoted title of; the
'Ordmance descnbes gener-

ally the contents thereof and
the. purposes . .of ‘the Bonds
contemplated thercby The
Bonds contemplates the issu-
ance of the Bonds described in
the Ordinance. The proceeds
of the Bonds w111 be uscd (i)




CITY OF RAVENSWOOD

Sewer Revenue Bonds, Series 2012 A
{United States Department of Agriculture)

EXCERPT OF MINUTES ON ADOPTION OF
SUPPLEMENTAL RESOLUTION AND DRAW RESOLUTION

The undersigned RECORDER of the City of Ravenswood of hereby
certifies that the following is a true and correct excerpt of the minutes of a regular meeting
of the said Council:

LR ok ek sk

The Council of the City of Ravenswood met in regular session, pursuant to
notice duly posted, on the 15th day of May, 2012, in Jackson County, West Virginia, at the
hour of 7:00 p.m.,

PRESENT:

Lucy Harbert Mayor
Katherine Garrett Recorder
Gary Cross Councilperson
Judy Wiseman Councilperson
Billy Sharp Councilperson
Gary Lawson Councilperson
Mike Kelly : Councilpersen

Lucy Harbert, Mayor, presided, and Katherine Garrett, acted as Recorder.
The Mayor announced that a quorum of members was present and that the meeting was
open for any business properly before it,

Thereupon, the Mayor then presented a proposed Supplemental Resolution
in writing entitled:

SUPPLEMENTAL RESOLUTION MAKING PROVISIONS AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE, REDEMPTION
PROVISION, INTEREST RATE, INTEREST AND PRINCIPAL
PAYMENT DATES, SALE PRICE AND OTHER TERMS OF THE
SEWER REVENUE BONDS, SERIES 2012 A OF THE CITY OF



RAVENSWOOD, APPROVING A LOAN RESOLUTION AND
MAKING OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made by Gary Lawson and seconded by Gary Cross, it was unanimously ordered that the
said Supplemental Resolution be adopted and be in full force and effect on and from the
date hereof.

Next, the Mayor presented a proposed Draw Resolution for the approval of
invoices. Thereupon, on motion duly made by Mike Kelly and seconded by Billy Sharp, it
was unanimously ordered that the said Draw Resolution be adopted.

e sfe sk %k ok Aok

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

[Remainder of Page Intentionally Blank]



CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of the City
of Ravenswood and that such actions remain in full force and effect and have not been
amended, rescinded, superseded, repealed or changed.

Dated: June 7, 2012.

735860.00008

3958438
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Ravenswood City Council Meeting
February 21, 2012

Council of the City of Ravenswood met in Council Chambers in regular session Tuesday
February 21, 2012 at 7:00 p.m.

In Attendance Mayor Harbert, City Attorney Cogar, Recorder Garrett, Council Members
Wiseman, Cross, Kelly, Sharp . Lawson was absent.

Pledge led by Recorder Judy Wiseman

Invocation Gary Cross

Mayor Lucy Harbert called meeting to order 7:00 p.m.

Councilwoman Garrett moved to approve the minutes of January 17, 2012 meeting
second by Councilwoman Wiseman. Motion approved  5-0

Reports
Police Chief Lance Morrison Reported Nothing at this time.
- City Clerk/ Treasurer Kimberly Benson Nothing to report at this time.
Maintenance Gary Hunt 7 new meters installed today
Planning & Zoning Mike Kelly Nothing to report at this time

Public Hearing Sewer Refunding Bond Questions were answered by John Stump the
refinancing is to lock in the intevest tate at 3.75% then the amount of the payment can be
calculated. '

Business

Ttem #1 Councilman Kelly moved to conduct a public hearing and consider on third
reading and act upon a proposed bond ordinance providing for the issuance of its sewer
refunding bonds, serics 2012 A(the”bonds™). The proceeds of the bond anticipation notes,
series 2006 of the issuer (the”project™) and (I1) to pay certain costs of issuance hereof and
related costs. The bonds are payable solely from the revenues derived from the ownership
and operation of the system of the City. Second by Councilman Sharp Motion approved
5-0

Item #2 Councilwoman Garrett moved to authorize the Mayor to sign a proclamation
granting permission by the common council of the City of Ravenswood for the members
of the West Virginia on Trac committee to move forward with the program application
submission and proceed with the program if so accepted. Second by Councilwoman
Wiseman Motion Approved 5-0
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Item #3 Councilman Kelly moved to Authorize the Mayor to approve continuation of
the Pro Officer grant Application Councilwoman Wisernan stipulated making known this
is only for the application to be submitted . Second by Councilman Sharp  Motion
Approved 5-0

Item #4 Mayor Harbert oxpressed that the community should be made aware of the
vacancies of any comumittee and given the opportunity to submit their name for such
committees. Kathy Garreit also expressed that the committes list should be listed in the
paper and anyone wanting to add their name to a file for any committees be allowed to do
so. This motion was tabled until that action can be completed.

Mayor’s Comments Mayor Harbert announced that there would be a Town Hall
Meeting to inform all citizens of the on Trac Program on February 29, 2012 at 6:30 p.m.
also that the notification that we are taking applications for Lifeguards was put in the
paper. Certifications may be difficult this year as the YMCA is only offering them in late
May.

Recorder Garrett Moved to adjourn Second by Councilman Cross Motion Approved 5-0
Meeting adjourned at 7:25 p.m.

City Clerk Zf/ Teasurer
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Ravenswood City Council Meeting
February 7, 2012

Council of the City of Ravenswood met in Council Chambers in regular session Tuesday
February 7, 2012 at 7:00 p.m.

In Attendance Mayor Harbert, City Attorney Cogar, Recorder Garrett, Council Members
Wiseman, Cross, Kelly, Sharp Lawson was absent.

Pledpe led by Recorder Kathy Garrett

Invocation Gary Cross

Mayor Lucy Harbert called meeting to order 7:00 p.m.

Councilwoman Gairett moved to approve the minutes of January 17, 2012 meeting
second by Councilman Sharp. Motion approved 5-0

Reports
Police Chief Lance Morison Reported on the months activities.
City Clerk/ Treasurer Kimberly Benson Nothing to report at this time.
Maintenance Gary Hunt Nothing to report at this time
Planning & Zoning Mike Kelly Nothing to report at this time
Business

Item #1 Councilman Kelly moved 1o approve the petition of the sanitary board to act
upon the sewer revenue bond pursuant to chapter 13 of the WV code 1931. Second by
Councilman Cross motion Approved 5-0

Item #2 Mayor announced to consider second reading and act upon a proposed bond
ordinance providing for the insurance of its sewer refunding bonds, series 2012 A(“The
Bonds”). The proceeds of the bonds will be used to finance the costs of refunding the
sewerage system bond anticipation notes, series 2006 of the issuer (The Project); and (II)
£o pay certain costs of issuance hereof and related costs. The bonds are payable solely
from the revenues derived from the ownership and operation of the system of the ¢ity.
Councilman Kelly moved to proceed with the afore mentioned reading second by
Councilman Cross motion Approved 5-0

Item #3 Recorder Garrett moved to approve wage increase in the amount of $3000.00
for City Clerk Kimberly Benson beginning with the next pay perfod Second by
Councilman Kelly  Motion Approved 5-0
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Item #4 Councilman Cross moved to approve reappointment of Amy Perdue to
Ravenswood Historic Landmark Commission Second by Councilman Kelly Motion
Passed 5-0

Item #5 Councilman Cross moved to approve Councilman Kelly as Council
representative to the Ravenswood Historical Landmark Commission Second by
Councilwoman Garrett  Motion Approved 5-0

Item#6 Councilman Kelly moved to consider and approve access road from parking area
south riverfront park to Hartley property for development Second by Councilman Sharp
Motion Approved 5-0

Ttem #7 Councilman Cross moved to approve the Mayors appointment of Clyde
Axmstead as part time policeman at $12.50 an hour with no benefits to start February 15,
2012. second by Recorder Garrett motion approved 5-0 Mayor stated that this will
save on overtime as Mr. Armstead will be transporting, working vacations and sick leave,

Ttem #8 Councilman cross moved to consider and approve funding request in the amount
of $1,000 each for the Jackson County Health Departent and the Jackson County
Library if the budget permits Cross amended his motion to state the money will be for the
Ravenswocd Library and the Jackson County Health Department Second by Councilman
Sharp Motion Approved 5-0

Ttem #9 Councilman cross moved to approve hiring Rusty Rothenberger the to
Maintenance Department at $10.65 per hour starting February 15, 2012,

Mayor’s Comments Mayor Harbert thanked Gary Hunt, Carl Baker, and Ronnic Roush
for the wonderful job on painting the council chambers.

Councilwoman Wiseman wanted ‘o let the public know about a phote scam that is
affecting our area citizens.

Recorder Ganett asked that Phil Postlewait give 2 detailed report on his findings of the
last three years audit reports.

Councilman Sharp moved to adjourn second by Recorder Garrett Motion Approved 5-0
Meeting adjourned at 8:25 p.m.

f%@ﬁ/mﬂ* %%Mw

ay T Lity Ctéx
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Ravenswood City Council Meeting
January 17,2012

Council of the City of Ravenswood met in Council Chambers in regular session Tuesday
January 17,2012 at 7:00 p.m.

In Attendance Mayor Harbert, City Attorney Cogar, Recorder Garrett, Council Members
Wiseman, Cross, Kelly, Lawson, Sharp was all present.

Pledge led by Billy Sharp

Invocation Gary Cross

Mayor Lucy Harbert called meeting to order 7:00 p.m.,

Councilwoman Garrett moved to approve the minutes of January 3, 2012 meeting
second by Councilman Sharp. Motion approved  6-0

Reports
Police Chief Lance Morrison Nothing to repoit at this time.
City Clerk/ Treasurer Kimberly Benson Nothing to report at this time.
Maintenance Gary Hunt Nothing to report at this time
Planning & Zoning Mike Kelly Nothing to report at this time

Business

d Item #1 Mayor announced to consider first reading and act upon a proposed bond

ordinance providing for the insurance of its sewer refunding bonds, series 2012 A("The
Bonds”). The proceeds of the bonds will be used to finance the costs of refunding the
sewerage system bond anticipation notes, series 2006 of the issuer (The Project); and (II)
to pay certain costs of issuance hereof and related costs. The bonds are payable solely
from the revenues derived from the ownership and operation of the system of the city,
Item #2 Councilwoman Wiseman moved to approve resolution to have bond payments
electronically deposited into bank. Second by Councilman Cross After discussion

motion failed 1-5

Ttem #3 Councilwoman Wiseman moved to approve advestising for bids for street
paving second by Councilmen Sharp motion Approved 6-0

No. 7902 P 9
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Councilman Lawson moved for adjournment second by Councilwoman Garrett Motion
Approved 6-0 meeting adjourned 7:25

Mayor presented Chief of Police Lance Momison with a plaque from AAA for traffic
safety.

(/Majdr

No. 7902 P 10



WV MUNICIPAL BOND COMMISSION
1207 Quarrier Street

Suite 400

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: 6/7/2012

ISSUE: City of Ravenswood

Sewer Revenue Bonds, Series 2012 A {(United States Department of Agriculture)

ADDRESS; 212 Wainut Street, Ravenswood, West Virginia 26164 COUNTY: Jackson

PURPOSE OF [SSUE:
New Money: X
Refunding:

ISSUE DATE: 6/7/2012

[SSUE AMOUNT: $1,334,604.00

18T DEBT SERVICE DUE: NA

18T DEBYT SERVICE AMOUNT NA

REFUNDS ISSUE(S) DATED: NA

CLOSING DATE: 6/7/2012

RATE: 3.375%

18T PRINCIPAL DUE NA

PAYING AGENT: issuer

BOND COUNSEL;
Firm:; Steptoe & Johnson PLLC

Contact  John Stump, Esquire

Phone: (304) 353.8196

CLOSING BANK: :
Bank: WesBanco Bank, Inc.

Contact: Robin

Phone: 304.273.9351

KNOWLEDGEABLE ISSUER CONTACT
Contact: Lucy Harbert

Position: Mayor

Phone: 304.273.2621

UNDERWRITERS COUNSEL
Firm:

Contact:

Phone:

ESCROW TRUSTEE:
Firm:

Contact:

Phone:;

QOTHER:
Agency: United States Department of

Agriculture

Contact: Virginia McDonald

Position: Rural Developoment Specialist

Phone: 304.372.3441

DEPOSITS TO MBC AT CLOSE
By: X Wire
Check

Accrued Interest:

Capitalized Interest:

Reserve Account;

Other: Payoff Series 2006 BAN $1,312,604.00

REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire
Check
x IGT

To Escrow Trustee

To Issuer
To Cons. Invest. Fund
To Other:  Payoff Series 2006 BAN $20,495.71

NOTES: Monthly debt service payments will be made by the City directly to the National Finance Office.
The Municipal Bond Commission will only hold the Series 2012 A Reserve Account. The first payment into
the Reserve Account is due 24 months from the date of closing.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:
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Development
United States Department of Agriculture
Rural Development
Ripiey Area Office

June 7, 2012

The Honorable Luch/HarberE:
Mayor, City of Ravenswood
212 Walnyt-Street
Raver;,s%od,WV 26164

e

d Re: Sewerline Extension Project .

Dear Mayor Harbert:

Please constider this letter a general outline of requirements the City has agreed to adhere to in connection
with receiving the Rural Development (RD) loan of $1,334,604.00.

The City will be required to make regular monthly principal and interest payments in the amount of
$5,072.00 beginning July 7, 2012 and continuing on the 7 day of each month thereafter until the loan is
retired.

Payments should be made payable to Rural Development and sent to:

USDA Rural Development
2118 Ripley Road
Ripley WV 25271

The City's bond ordinance stipulates the establishment of accounts. This is nothing more than your
agreement regarding the use of revenues of the sewer system and is outlined as follows:

Sewer Revenue Bond - Series 2012

Revenue Account

1. Operaticn and Maintenance Fund

2. Debt Service Fund — Regular payments of $5,072.00 per month to Rural Development until
retirement of the debt

3. Debt Service Reserve Fund — Deposit $508.00 per month until a minimum of $60,864.00 is
attained. This account is to be established with the West Virginia Municipal Bond Commission.
Funding of this account will comnmence no later than July 7, 2012.

It is important that the funds be managed in accordance with your bond. Accordingly, you should refer to
the bond ordinance if you have questions regarding the flow of funds.

2118 Ripley Road, Ripley, WV 25271
Phone: {304) 372-6231 Ext. 4 » Fax: (304) 372-6856 » TDD: (304) 284-4836 « Web: hitp://www rurdev.usda.goviwy

Committed to the future of rural communities.
“USDA is an equal opportunity provider, employer and lender.”

To file a comptaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW,
Washington, BC 20250-8410, or cail (800)795-3272 (veice) or {202) 720-6382 (TDD)
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In addition to the financial obligations of the loan documents, the City will be required to submit annual
management reports to Rural Development for the sewer system. The management reporting
requirements are specified below:

1. One month prior to the beginning of vour fiscal vear:

Form RD 442-2, "Statement of Budget, Income and Equity", with data entered in column 3 of page 1,
"Annual Budget”, of Schedule 1, and all of Schedule 2, "Projected Cash Flow", completed.

2. Within 60 days fellowing the end of vour fiscal year:
a. Form RD 442-2, "Statement of Budget, Income and Equity", with all information completed on
Schedule 1.

b. Form RD 442-3, "Balance Sheet”.
c. A copy of the rate schedule in effect at the time of submission

3. Annual Audit Report (a. or b. as applicable)

% a. Ifthe City expends $500,000 or more in Federal financial assistance per fiscal year, an audit
conducted in accordance with OMB Circular A-133 and RUS Bulletin 1780-31 is due within 9

months after the end of that fiscal year.

b. If the City expends less than $500,000 in Federal financial assistance per fiscal year and has an
outstanding RD loan balance of $1,000,000 or more, an audit in accordance with Generally
Accepted Government Auditing Standards (GAGAS) and RUS Bulletin 1780-30, Water
Programs Audit Guide and Compliance Supplement is due within 150 days after the end of that
fiscal year.

The forms and bulletins referenced above may be accessed at http://www.rurdev,usda,gov/regs/ or
http://www.usda gov/rus/water/regs. htm.

We hope this information is helpful to the City in understanding its obligation. However, please feel free
to contact the USDA Rural Development Area Office in Ripley at (304) 372-6231, extension 4 should
. you have questions.

INTA M. McDONALD
Area Specialist

cc: State Director +~
USDA Rural Development
Morgantown, WV



Rural ™
: Development
United States Department of Agriculture
: Rural Bevelopment
Ripley Area Office

May 4, 2012

The Honorable Lugy-J, Harbert
Mayor, City of Ravenswood
212 Walnut-Street
Raver;g;ﬁffiod, WV 26164

s
Dear Mayor Harbert:

The pre-closing for the City’s Rural Development (RD) loan will be held on June 5, 2012, at
10:00 AM at the City Building in Ravenswood, West Virginia. The official loan ¢losing date for
the Sewer System Extension Project will be June 7, 2012.

Reference is made to our Letter of Conditions dated April 24, 2006. All of the requirements of
this letter must be met and in addition, the loan must be closed in accordance with RUS
Instruction 1780 and “Closing Guidelines for Community Facilities Loans to Public Bodies.”

The RD loan of §1,334,604 will be closed utilizing an interest rate of 3.375%. Principal and
mterest payments of $5,072 will commence 30 days following delivery of the bond. The City
must establish a debt service reserve account at the West Virginia Municipal Bond Commission.
Funding of this account will also commence 30 days following delivery of the bond. This
account must be funded on a monthly basis with an amount equal to 10% of the monthly payment
until the equivalent of one annual installment on the loan is accumuiated.

The following items should be submitted to our office as soon as possible but no later than
May 29, 2012:

1. The City’s accountant must certify that the accounts and records as required by the City’s
bend ordinance have been established and are operational,

2. The City must submit the executed Accounting Services Agreement between the City and
Phillip R, Postlewait, Jr., CPA.

3. The City must provide evidence that it has acquired insurance and bond coverage in
accordance with Item 11 of the Letter of Conditions.

4. The City must furnish evidence that it provides State Workers' Compensation Insurance. A
certificate of good standing will be satisfactory.

2118 Ripley Road, Ripley, WV 25271
Phone: (304) 372-6231 Ext. 4 »Fax; (304) 372-6856 « TDD: (304) 284-4836 » Web: http:/Avww.rurdev.usda.goviwy

Committed to the future of rural communities.
“UUSDA is an equal opportunity provider, empicyer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW.,
Washingtor, DC 20250-9410, or call (800)795-3272 (voice) or {202) 720-6382 (TDD)



5. The City must submit the executed Bond Counsel Engagement Letter between the City and
Steptoe & Johnson, PLLC.

6. The City must submit an advance copy of the closing drawdown.
On the day of pre-closing, the following documents must be provided:

1. The City’s attorney will need to provide Form RD 442-22 “Opinjbn of Counsel Relative to
Rights of Way,” showing no exceptions. This form should be dated June 7, 2012.

2. The City’s attorney must furnish a Form RD 1927-10 “Final Title Opinion,” on all property
owned by the City in connection with the sewer system. A single final title opinion may be
provided if it includes an attachment which adequately addresses each of the parcels. The
opinion should be dated June 7, 2012.

If you have any questions regarding these or any other matters pertaining to your loan, please
contact our office at your earliest convenience.

Sincerely,

VIRGINIA M. McDONALD
Areca Specialist

enclosure
e
cc: State Director John Stump, Esquire wienclosure &
USDA Rural Development Steptoe & Johnson, PLLC
Morgantown, WV Charleston, WV
Phillip R. Postlewait, Jr., CPA Steve Cogar, Esquire w/enclosures

Parkersburg, WV Ravenswood, WV



CLOSING GUIDELINES FOR
WATER AND WASTEWATER LOANS TO PUBLIC BODIES

At or before the closing for the financing, the following conditions must be satisfied:

1.

General Requirements. There must be full compliance with all requirements
specified in (a) applicable Rural Development Instructions, (b) correspondence from
OGC, (c) any applicable correspondence from the Administrator’s office, (d) RD
letter of conditions, (e) clearinghouse comments, and (f) any state office
memorandumn of approval.

Loan Resolution. Confirm that the Applicant has duly adopted the fully executed
RUS Bulletin 1780-27, Loan Resolution (Public Bodies).

Grani Agreement. In the event that a grant is also to be made to the Applicant, then
the grant may be closed in accordance with RD Tnstructions provided that these
Closing Instructions have also been complied with and duly authorized officials of the
Applicant have fully executed RUS Bulletin 1780-12, Water and Waste System Grant
Agreement.

Civil Rights. Confirm that the following fully executed civil rights forms are in the
docket: '

Form RD 400-1, Equal Opportunity Agreement.
Form RID> 400-4, Assurance Agreement
Form RD 400-8, Compliance Review (Pre-loan closing).

cop

Environmental Impact. Confirm that the appropriate level of environmental
assessment has been completed and is documented in the case file.

Clearinghouse Comments. Confirm that A-95 approvals have been received from
both state and regional clearinghouses. Note any comments received and confirm
that the Applicant intends to comply with such comments. If the Applicant expresses
a contrary intention, the State Office should be notified immediately in detail. The
State Office should consult OGC with respect to the legal ramifications of any such
noncompliance.

Specimen Bond(s). Prior to closing, confirm that the terms of the specimen bond(s)
are consistent with RD Instructions, the RD Letter of Conditions and other obligating
documents. Amortization schedules and maturity dates should be checked very
carefully.

Certification of Payment. If RD loan proceeds will be used to retire interim
indebtedness, the procedures as outlined in RUS Instruction 1780, §1780.9(f), must
be followed.




regulating the use of the improvements, if such documents are not included in the
minutes furnished.
Copies of official Notice of Sale and Affidavit of Publication of Notice of Sale
unless Bond Counsel advises you that this is not applicable.
Specimen Bond (of each denomination), with any attached coupons.
No Litigation Certificate of Local Counsel (see Item 12 below).
Certified copies of resolutions or other documents pertaining to the award of the
Bond(s).
Non-Arbitrage Certificate. :
Any additional or supporting documents required by Bond Counsel.

. Preliminary approving opinion, if any, and final unqualified approving opinion of
Bond Counsel, including opinion regarding interest on bonds being exempt from
Federal and any State income taxes.

R

5o

Any omissions from the Bond transcript should be supplied by the Area Director with the
assistance of the Applicant and Bond Counsel. Obviously, certain documents listed above will
normally be delivered prior to the closing.

12.

13.

14.

Attorney’s No-Litigation Certificate. Local Counsel should deliver a manually-
executed original attorney’s no-litigation certificate dated the date of closing.

Evidence of Title. In all cases, confirm that Local Counsel has supplied RD with his
or her title opinion regarding the sites for any project structures such as treatment
plants and community buildings. The opinion should be on Form RD 1927-10 with
any changes necessary to reflect the circumstances of this financing. In the case of
utility-type financings, confirm that executed Form RD 442-22 concerning rights-of-
way is also in the docket. Any title exceptions should either be removed prior to
closing or be specifically cleared throngh OGC.

Additional Instruciions. OGC will normally issue additional closing instructions on a
case-by-case basis containing special requirements for specific loans. The Area
Director should review the Closing Instructions prepared by OGC relating to the
specific case and close the loan in accordance with those instructions.

Updated 3/1/2012
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United States Department of Agriculture
Rural Development

West Virginla State Office

April 24, 2006
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The Honorable Lucy J. Harbert
Mayor, City of Ravenswood
212 Walnut Street

Ravenswood, WV 26164

25:€ Hd 8- AVH 9D

Dear Mayor Harbert:

This letter, with Attachments 1 through 13 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan will be administered on behalf of the Rural Utilities Service
(RUS) by the State and Area staff of USDA, Rural Development. Any changes in project
cost, source of funds, scope of sérvices, or any other significant changes in the project or
applicant must be reported to and approved by USDA, Rural Development, by written

amendment to this letter. Any changes not approved by Rural Development shail be
cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $2,000,000,
for a total project cost of $2,000,000.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower
of the rate in effect at the time of loan approval or the time of loan closing,

Extra copies of this letter are being provided for use by your engineer, attorney, bood
counsel and accountant. The enclosures and attachments listed below are attached to the
copies as noted. Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 - Water and Waste Processing Checklist for the City of
Ravenswood (All Copies)

Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)

Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond Counsel
Copies)

75 High Street Faderal Building, Suite 320, Margantown, WV 26505-7500
Phone: {304) 284-4860 » Fax: (304} 284-4893 » TDD: (304) 264-4836 » Web: http:/fwww.rutdev.usda.goviwy

Committed to the future of rural communities.
“USDA is an equal opportunity provider, employer and lender.”

Tofile a complaint of giscimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenus, S.W.,
Washington, DC 20250-8410 or call {BC0) 795-3272 (voice) or (202) 720-6382 {TDD).

GaNZ03d



Attachment No. 6 - RUS Supplemental General Conditions (Engineer Copy)

Attachment No. 7 - RUS Bulletin 1780-26, “Guidance for the Use of EJCDC
Standard Documents on Water and Waste Project with RUS Financial Assistance”

Attachment No. 8 - Government Auditing Standards (Revision 1994) (Accountant
Copy)

Attachment No. 9 - RUS Bulletin 1780-30, “Water Programs Audit Guide and
Compliance Supplement ”

Attachment No. 10 - RUS Bulletin 1780~31 “Water Programs Compliance
Supplement for OMB Circular A-133 Audits”

Attachment No. 11 - Sample Credit Agreement (Applicant Copy)

Attachment No. 12 —~ RUS Policy regarding Use of Remaining Funds

Attachment No. 13 - Various other RD Forms as identified on Attachment No. 2

The conditions referred to above are as follows:

1. Loan Repayment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments, For planning purposes use a 4.375% interest rate and a monthly
amortization factor of .00451, which provides for a monthly payment of
$9,020. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your
authority must establish and fund monthiy a debt service reserve account, which
equals 10% of your monthly payment each menth until you accumuiate the equivalent
of one annual installment on your loan.

You are remmded that your authonty may bhe requned to refinance (graduate) the
unpaud balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Security - The loan must be secured by a statutory lien of equal priority with the
City’s existing sewer revenue bonds, a pledge of the system’s revenues and other
agreements between you and RUS as set forth in the bond ordinance which must be
properly adopted and executed by the appropriate officials of your organization.
Additional security requirements are contained in RUS Bulletin 1780-27
which is mentioned later.

3. Users - This conditional commitment is based upon you providing evidence that
you will have at least 1,769 bona fide users on the proposed system when it has
been completed and is placed in operation.



This evidence will consist of a signed certification from you that identifies and attests
to the number of users actually connected to and using the City’s existing sewer
system, which is to be partially replaced by the new system, at the time you request
authorization to advertise the proposed project for construction bids. The six
proposed new users on the system will be required by statute (mandatory hook-up
provision) to connect to and utilize the system. The City must provide a written
certification that it will enforce the state statute.

4, Bond Counsel Services - The services of a recognized bond counsel are required.
The bond counsel will prepare the form of ordinance to be used, in accordance
with Subpart D of RUS Instruction 1780. You should immediately provide your
bond counsel with a copy of this letter of conditions, its attachments and
enclosures. |

5. Engineering Services - It will be necessary for you to obtain the services of an
engineer. EYCDC No. 1910-1-FA, “Standard Form of Agreement between Owner
and Engineer for Professional Services” (Funding Agency Edition) should be used to
obtain the services of an engineer. The EJCDC document is issued under copyright
and cannot be provided by RUS.

6. Legal Services - It will be necessary for you to obtain the services of a local attorney.
For your convenience the RUS, “Legal Services Agreement” is enclosed for your
use.

7. Accounting Services — It will be necessary for you to obtain the services of a
qualified accountant. The accountant must agree to develop and provide the
following: ‘

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to loan closing, your accountant must certify that the accounts and
records as required by your bond ordinance have been established and are
operational.

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract should include only those services identified above
and not include payment for construction management services from the accountant
unless RUS concurrence is obtained.

RUS regulations (Attachment No. 3) outline requirements for the submission

of management reports and audits. Appropriate state statutes place certain audit
requirements on the City. The attached booklets, “Government Auditing
Standards (Revised 2003)” (Attachment No. 8), and RUS Bulletins 1780-30
1780-31 (Attachment Nos. 9 and 10) outline audit requirements.



4

You are reminded that certain provisions of the Office of Management and Budget
Circular A-133 are applicable to any public body or nonprofit association that
expends $500,000 or more in federal funds in any one fiscal year, You must enter
into an agreement annually with an accountant (or the State Tax Department) to
perform the audit. The agreement must be in accordance with the requirements of
the State Tax Commissioner of West Virginia. Compensation for preparation of -
the A-133 audit or your annual audit are not included in project funds and should
be paid from the operational revenues generated from your system operation.

. Facility Control - Prior to advertisement for construction bids, you must furnish

satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a preliminary title opinion covering such lands, Form
RD 1927-9, “Preliminary Title Opinion” may be used. In the case of your
existing system or where the City already acquired real property (land or
facilities), a preliminary title opinion(s) concerning all such property(s) will be
" provided.

¢. A narrative opinion from your attorney concerning all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a new Form RD 442-22, must be

provided which does not provide for any exceptions. The attorney’s legal opinion

should include a certification that all requirements of the Uniform

Relocation Assistance and Real Property Acquisition Policies Act of 1970 and
West Virginia State Code Chapter 54 have been met in the acquisition

of both real property and rights-of-way. Such requirements may include, but are
not limited to, distributing informational material to all affected property
owners, and completing appraisals of the affected properties.
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10.

11,

e. On the day of loan closing, the City’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
City has already acquired real property(s) (land or facilities), the
City’s attorney will provitle a separate final title opinion(s) covering
such property(s) on the day of loan closing.

Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the fellowing:

- West Virginia Department of Highways
- State Department of Health

- Department of Environmental Protection
- Corps of Engineers

- Public Land Corporation

Public Service Commission Approvals - You must obtain the following from the
West Virginia Public Service Commission:

a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service.

c. 'Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A
copy of the Public Service Commission application and its “Rule 42" Exhibit
must be provided for review.

Insurance and Bonding Requiremnents - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:

a. Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recommends that you consider
analyzing your actual needs in detail before you obtain coverage in a specific
arnount.

b. Workers’ Compensation - In accordance with appropriate State laws.

c. Position Fidelity Bond(s) - All positions occupied by persons entrusted with
the receipt and/or disbursement of funds must be bonded. As a good business
practice you will probably wish to have each position bonded in an amount
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equal to the maximum amount of funds to be under the control of that position

at any one time. During the construction phase of your project, this maximum
arnount will be much greater than normal; therefore, it is our recommendation that
you temporarily increase your coverage by the amount of the estimated highest
monthly construction drawdown. Once construction is gpmplete, you may
decrease the amount of your coverage. Please note that the cost of the temporary
increase in coverage is an eligible project cost.

The minimum coverage acceptable to RUS once your project is in operation will
be for each position to be bonded for an amount at least equal to one annual

installment on your loan(s).

d. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

Contract Documents, Final Plans and Specifications -

a. The contract documents should consist of the following:

(1) EICDC Document No. 1910-8-A-1-FA, 1997 Edition, “Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price™ and
EJICDC Document No. 1910-8-FA, “Standard General Conditions of the
Construction Contract — Funding Agency Edition” and Attachments. The EICDC
document is.issued under copyright and cannot be provided by RUS.

(2) “RUS Supplemental General Conditions.”

RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard

Documents on Water and Waste Projects with RUS Financial Assistance,” is
enclosed for use by your engineer in the preparation of the contract documents
(Attachment No. 7).

b. The contract documents must provide, as a minimurm, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. This coverage must include indemnification of the
City and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended you
consider increasing the given limits of liability after analyzing your
specific needs.
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(2) Builder’s Risk Insurance - On all structures and mechanical and electrical
equipment in place or stored on the site to the full insurable value thereof.

(3) Workers*Compensation - In accordance with applicable State laws.

¢. The contract documents and final plans and specifications must be submitted to
RUS for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

State Prevailing Wage Law - You should ensure that all requirements of
Article 5A of the West Virginia State Prevailing Wage Law, “Wages for
Construction of Public Improverments™ are met during construction of the project.

Interim Financing - Interim financing will be used for the RUS loan. You must
provide RUS with a copy of the tentative agreement reached in connection with
interim financing. A copy of the proposed agreement should be provided for RUS
review. A Sample Credit Agreement is attached for your use in meeting this
requirement (Attachment No. 11).

Disbursement of Funds - The RUS funds will be advanced as they are needed in

. the amount(s) necessary to cover the RUS proportionate share of any

disbursements required of the City, over 30 day periods. Any grant funds not
disbursed immediately upon receipt must be deposited in an interest bearing
account.

The City will establish a separate fund, to be known and hereafter referred to as

the Construction Account, with a lending institution insured by the Federal

Deposit Corporation. The account shall be used solely for the purpose of paying the
costs of the project as outlined in the construction budget. All funds in the account
will be secured by a collateral pledge equaling at least 100% of the highest amount of
funds expected to be deposited in the Construction Account. All deposits in excess
of $100,000 will be secured by a collateral pledge in accordance with Treasury
Circular Number 176. :

The City must assure that all project funds are expended only for the eligible
items included in the final project budget or as may be later approved by
RUS.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 1940-1 - “Request for Obligation of Funds”
RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”



Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment - Primary”

Form RD 1910-11 - “Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”

Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions”

17. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan docket. All the items listed must be
included in the loan docket when it is forwarded to the USDA - Rural
Development State Office with a request for loan closing instructions to be
issued.

18. Upon receipt of the loan docket, which contains all the items required above,
RUS may authorize you to advertise the project for construction bids. Such
advertisement must be in accordance with appropriate State statutes.
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (c¢) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the loan can be closed.
When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

The “RUS Policy Regarding Use of Remaining Funds” is attached for your
information and use (Attachment No. 12). This policy should be adhered to

when addressing the use of bid underrun funds, as well as any funds remaining after
project construction is complete.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be considered to
be RUS loan funds and would be applied as an extra payment toward the Joan balance.

If the conditions set forth in this letter are not met within twelve (12) months from the
date hereof, RUS reserves the right to discontinue processing of the application. In the
event the project has not advanced to the point of loan closing within the twelve-month
period and it is determined the authority still wishes to proceed, it will be necessary that
the proposed budget be reviewed again in detail. If during that review, it is determined
the budget is no longer current and/or adequate, RUS reserves the right to require that it
be revised or replaced.



We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

AWJ (%

#» ROBERT MATEPTOE, I
4 | |

State Director

Enclosures

cc: Rural Development Specialist Burgess & Niple, Inc.
Parkersburg, WV Parkersburg, WV
Phil Postelwait, CPA John Stump, Esquire
Parkersburg, WV , Charleston, WV

Robert D, Fisher, Esquire
Ripley, WV

West Virginia Housing Development Fund
Charleston, WV



Attachment No. 1 to Letter of Conditions
For: City of Ravenswood
Date: Aprdil 24, 2006

Project Construction Budget

PROJECT COST RUS LOAN  TOTAL
GONSTRUCTION $ 1,379,000 § 1,379,000
CONST. CONTINGENCY 3 69,000 $ 69,000
LAND & RIGHTS $ 32,000 $ 32,000
LEGAL FEES $ 3,000 3 3,000
BOND C_OUNSEL $ 15,000 $ 15,000
ACCOUNTING $ 6,000 $ 6,000
ENGINEERING FEES $ 373,000 $§ 373,000
Basic - $245,000
Insp. - $93,000
Special - $35,000
INTEREST $ 90,000 § 90,000
PROJECT CONTG. $ 33,000 $ 33,000
TOTAL ' $ 2,000,000 $ 2,000,000
Rates
Available for general domestic, commercial, and industrial service.
First 2,000 gallons @ §$ 7.17 per M gallons
Next 10,000 galions @ § 6.15 per M gallons
Cver | 12,000 gailons @ § 3.79 per M gallons

Flat Rate o(for unmetered customers)

Residential $29.,72 per month
Commercial or Industrial $87.21 per month

Minimum Charge

No bill shall be rendered for less than the following amounts according to the size of meter Installed.

14.34 permonth
21.51  permonth

1" meter 35.85  per month
11/2" meter 71.70  permonth

5/8" X 3/4" meter $
$
$
$
2" meter $ 114.72  per month
$
$
$
$

3/4" meter

3 meter 215,10 permonth
4" meter 358,50 permonth
8" meter 717.00  permonth
g meter 1,147.20  per month

Minimum Monthly Bil $ 14.34 for 2,000  gallons



Delayed Pavment Penalty

The above tariif is net. On all accounts not paid in full within twenty {20) days of date of bill, ten percent (10%; will
be added 1o net amount shown.

It any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued. Water

service will, not be restored until all past due water bills have been paid in full and all accr UF'd penaities plus a
reconnection charge have been paid.

Connection Charge

Prior to Construction - $100.00

After the start of construction, there shall be a charge of $400.00 for connection to the system.

Use and Income Analysis - See Allached

Cash Flow Analysis - See Attached
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CITY OF RAVENSWOQD
" OPERATING BUDGET

OPERATING INCOME
Metered Sales
Penalties
Other Income
Reconnect Fees .
TOTAL OPERATING INCOME

NON OPERATING INCOME
Interest income
TOTAL NON OPERATING INCOME

TOTAL INCOME

EXPENSES
Q&M
Taxes
TOTAL EXPENSES

INCOME AVAILABLE FOR /S

DEBT SERVICE
Existing Bond P & |
Lagoon Impr. Bond P & |
Proposed Bond P & |
TOTAL DEBT SERVICE

DEBT SERVICE RESERVE
Debt Service Reserve-Existing
Debt Service Reserve-Lagoon Impr.
Debt Service Reserve
TOTAL DEBT SERVICE RESERVE

SURPLUS (DEFICIT)

DEBT COVERAGE

$729,073
b 27,768
$ 1,400

$ 342

$266,331
$ 6630

$ 58,906

$221,856
$108,240

$§ 589
$ 22,186
$ 10,824

- 758,241

342

758,583

272,961
485,622

389,002

38,901

57,719

125%



Attachment No. 2 to Letter of Conditions
For: City of Ravenswood
Date: April 24, 2006

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE
Water and Waste Processing Checklist

Form - Document Number  Procedure  Provided Target Daie File
‘Number or Action Needed Reference By Date Regeived Position

SF 424.2  Application

for Federal

Assistance 3 1780.31(h) Applicant HAVE 3
DUNS Number 1 Applicant HAVE 3
CAIVRS _ CPAP
Number 1 - RUS : Form
Public Notice

of Intent to

File App/ 1780.19(a)

Env. Notice 3 1794 Applicant HAVE 3

Builetin Applicant
1780-22 Eligibility

Coertification/

Other Credit

Certification 1 1780.33(d} Applicant HAVE 3
Bond Ordn.

or Resol. On

Quistanding ‘ Applicant/

Debts 1 1780.33(e} Altorney HAVE 5
Bonds or Notes

Cutstanding Applicant/

Debt 1 1780.33(e) Attorney HAVE 2
Audit for last '

year of Applicant/

operation 1 1780.33(e) Accountant 1
Staff Review

Financial

Statements 1 S.. 1780.2 RUS 1

EJCDC No. Agreement
1910-1-FA between Owner Applicant/
& Engineer 3 1780.39(b} Engineer HAVE 6




Form Document Number  Procedure  Provided Target _ Date File
Number or Action Needed  Reference By Date Received  Position
Bulletin Legal Services
1780-7 or  Agreement
other with Local - 1780.39 Applicani/
approved  Altorney 3 "2 Attorney HAVE 5
-Bite Visit S.1.1780-2 RUS HAVE 3.
Procsssing
Conference 1 1780.39(a) RUS HAVE 3
Environmental
Report 2 1794 Applicant HAVE 3
Environmental RUS/
Assessment 2 1794 Engineer HAVE 3
FONSV Exhibit 1
Evidence of RUS 1794 RUS/ :
Publication 1 News Ad  Applicant HAVE 3
Bulletins Preliminary
1780-2 Engineering
1780-3 Report 2 1780.33(c) Engineer HAVE 6
Staff Engineer
PER Review 1 1780.33(c}) BUS 3
Bili Analysis
for existing Applicant/
system(s) 2 1780.33(c) Engineer 8
Projected Bili
Analysis for Appiicant/
New Users 2 1780.33(c) Engineer 8
Statement
reporting the
total number
of potential Applicant/
users 1780.33(c) Engineer 8
Rate Tariff 2 1780.33 Applicant HAVE 8




Form Daocurnent Number  Procedure  Provided Target Date File
_Number  or Action Needed Reference g_g Date Received Position

—

Applicant's
IRS Tax o
Nurnber(TIN) 1 1780.33(g) Applicant HAVE 3

Agency Det-

ermination on

the Availability

of "Other Credit”

with Docu-

mentation i 1780.7(d} RBUS 3

Documentation on
Service Area 1 1780.11 RUS 3

Bulletin Project
1780-1 Selection
Criteria 2 178017 RUS ) 1

Letter of 1780.41
Conditions 7 {a}(5) RUS - 3

Exhibit Certifications
A/ A1 Regarding ‘
Lobbying 2 1780.33(h) Applicant 2

CPAP Projsct

Form Summary 3 1780.41(a) RUS 1

CPAP Underwriting
Form Information 3 1780.41(a) RUS 2

RD Request for
1940-1 Obligation of RUS/

Funds 4 1780.41(a) Applicant 2

RD Letter of Intent
1942-46 to Meet - 1780.41
Conditions 2 (a)(6) Applicant 3

AD 1047 Certification
Regarding
Debarment
(Primary) 1 1780.33(h)  Applicant 5




Form Document Number  Procedure  Provided Target Date File
Dumber  orAction  Needed FHeference  Bv Date  Received  FPosifion
Helaﬁonships/
Associations
with Agency ' )
Employess i 1780.1(f) RUS 3
RD Applicant

1810-11 Certification,
Federal Collect-

jont Policies i 1780.33(h) Applicant 3
Bulletin . Loan 1780.45
1780-27 Resolution i {a){2) Applicant 5
RD Equal
400-1 Opportunity .
Agreement 1 1901-E Applicant 6
RD Assurance -
400-4 Agreement 1 1901-E Applicant , 3
Legal Services
Agreement
with Bond 1780.39 Applicant/
Counsel 1 {b)(3) Bond Counsel , 5
Agréement for
Accounting 1780.39 Applicant/
Services : 1 (b)(2) Accountant 5

Sewer Users
Agreement or
State Health
Dept. Mandatory

Hook-Up Com- 1780.39

mitment Lir. 1 {CH3) - Applicant . 5
Evidence

of Users:

1. Map of Users

with each
identified by Separate
number 1 LOC Applicant File

2. List of Signed
Users Numbered
~ loMap 1 LOC Applicant 5




Form Document Number  Procedurs  Provided Target - Date File
By Date Received = Position

3. List of Declination
Statements
Numbered
to Map 1 LOC Applicant 5

4. Evidence of
Tap Fees
Being Paid 1 LOC Applicant’ B

5. Having Users
Agreements and

Declination
- Statements
Available LOC Applicant
6. Ceorlification
Helative to
Existing . -
Users 1 LOC Applicant 5
Verification
of Users 1 1780.44{(b) RUS 3
Accountant's Applicant/
Ceartification 1 LOC Accountant 3
RUS Review
of Accounting - S.1. 1780-4
Records 1 {1X{iD) RUS 3
Copy of PSC
Rule 42 Attorney/
Exhibit i State - Accountant HAVE 3
Lender
Agreement/ interim
Bulletin Financing
1780-10/  Documenta- Applicant/
1780-10a  tion 1 1780.39(d) RUS 5 1
DOH Parmit 1 1780.15(d) Applicant 8
Public Land
Corp. Permit 1 1780.15(d) Applicant 6
Corps of
Engineers

Permit 1 1780.15(d) Applicant 6




Form Document Number  Procedure  Provided Target Date File
Numbel or Action Neeaded Reference By Date Received Position
Dept. of Health
Approval 1 1780.15(d) Enginesr 6
Dept. of
Environmenta)
Frotection .
Permit 1 1780.15(d) Engineer 5]
Coniract Docu-
ments, Plans
& Specifi- Separaie
cations 2 1780.61(a) Engineer File
Agency Deter-
mination on
Procurement 1 1780.70{d} RUS 8
Praliminary
Bond Transcript
Documents w/o
Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44{g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Aftormney 5
RD Preliminary 1780.44 Applicant/
1927-9 Title Opinion 1 @@ Attorney 5
Narrative
Opinion from
Attorney 1 1780.44(g) Attorney 5
RD Opinion of
442-22 Counsel
Relative to 1780.44 7
R/Ways o Attorney 5
Review of
Qutstanding RUS/
Judgment 1 1780.7(g)  Attorney 3




7

Form

- Number or Action

SF 3881

RD
1927-10

RD
400-8

440-24

1924-16

Filo

Document Procedure  Provided Target Date
Reference By Date Received Position

Electronic Funds
Transfer
Payment Applicant/
Enroliment Financial
Form 31 CFR 208 Institution 2
PSC Applicant/ :
Approval 1780.15(b) Aftorney 6
Bid
Tabulation 1780.61(b) Engineer 6
OGC Closing
instructions 1780.44(h) RUS 5
S/0 Closing
Instructions 17680.44(h) RUS 5
Final Title 1780.44 Applicant/
Opinion (@)2) Aitorney 5
Bond Tran-
script Docu-
ments w/o
Defeasance Bond Separate
Provisions 1780.83 Counsel File
Compliance _
Review 1780.44{c) RUS 5
Liability
Insurance 1780.39{g) Applicant 7
Workers'
Compensation
Certificate 1780.39(g}  Applicant 7
Flood insur- ,
ance Policy 1780.39(g) _Applicant 7
Fidelity :
Bond 1780.38(g) Applicant 7
Record of Pre-
Construction RUS/
Conference 1780.76(a) Engineer 6




8

Form Document Number  Procedure  Provided Target Date Filé
AD 1048 Certification
Regarding Al
Debarment Appropriate
-(Contractor) ieach 1780.33(h) Vendors 5
QOGC Final
Opinion 1 1780.45(g) RUS 5




RUS Instruction 1780

Subpart D - Information Pertaining to Preparation of Notes or Bonds and Bond Transcript Documents for
Public Body Applicants Subpart D - Information Pertaining to Preparation of Notes or Bonds and Bond
Transcript Docurnents for Public Body Applicants® .

§1780.80 General.

_ This subpén inciudes information for use by public body applicants in the preparation and
issuance of evidence of debi (bonds, notes, or debt instruments, referred to as bonds in this subpart) and

other necessary loan documents.

§1780.81 Policies related to use of bond,_counsel.

The applicant is responsible for preparation of bonds and bond iranscript documents. The-
applicant will obtain the services and opinion of recognized bond counsel experienced in municipal
financing with respect to the validity of a bond issue, except for issues of $100,000 or less. With prior
approvai of the approval official, the applicant may elec& not to use bond counsel. Such issues wil be
closed in accordance with the following:

{a) The applicant must recogmze and accept the fact that app}ication processing may require
additionai legal and administrative time;

(b} 1t must be established that not using bond counsel will produce significant savings in total -
legal costs;

(¢} The local attomey must be abie and experienced in handling this type of legal work;

(d) The applicant must understand that it will likely have te obtain an opinion from bond counsei
at its expense shouid the Agency require refinancing of he deit;

{e) Bonds will be prepa'red In accordance with this regulation and conform as closely as possible
to the preferred methods of preparation stated in §1780.94; and

(n Closing instructions must be issued by OGC.

§1780.82 [Reserved]
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RUS Instruction 1780

§1780.83 Bond transcrint documenis

Any questions relating to Agency requirements should be discussed with Agency reprasantativeé.
Bond counsel or locst counsel, gs approprizte, must furnish at least two complete sets of the following to
the applicant, who will furnish one compiete set to the Agency:

»

(a) Copies of all organizational documents;
(b) Copies of general incumbency certificate;

(c) Certified coples of minutes or excerpts from ail meetings of the goveming body at which
action was taken in connection with the authorizing snd Issuing of the bonds;

(d) -Certified copies of documents evidencing that the appiicant has complied fully with all
statutory requirements incident to calling and helding a favorable bond election, if one is -

necessary,;

{e) Certified copies of the resolutiéns, ordinances, or other documents such as the bond
authorizing resolutions or ordinances and any resolution establishing rates and regulating use of
facility, if such documents are not Inc!uded in the minutes fumished;-

{f) Copies of the official Notice of Sale and the affidavit of pub}icatlon of the Notice of Sals when
State statule requires a public sale,

(9) Specimen bond, with any attached coupons;
(h) Attomey's no-litigation cerfiﬁcate:

M Céniﬁed copies of resolutions or other documents pertaining to the bond award;
G) e.ny additional or supporting documents required by bond couhs’él:

(k) For loans involving muitiple advances of Agency ioan funds, a preliminary approving apinion
of bond counsei (or local counsel if no bond counsel is invoived) if a final ungualified opinion
cannot be obtained until all funds are advanced. The preliminary opinion for the entire issue shall
be delivered at or before the time of the first advance of funds. it will state that the applicant has
the legal authority to issue the bonds, construct, operate and maintain the facility, and repay the
loan, subject only to changes occusting during the advance of funds, such as litigation resulting
from the failure to advance loan funds, and receipt of closing certificates;

_ () .Final unqualified approving opinion of bond counsel, (and preliminary approving opinion, if
required) or local counsel if no bond counsal is involved, including an opinion as to whether
interest on bonds wili be exempt from Federal and State income taxes. With approval of the
Stata program official, a final opinion may be qualified to the extent that litigation is pending
refating to {ndian claims that may affect title to land or validity of the obligation. it is permissible
for such apinion to contain language referring to the last sentence of Section 308 (a)(1) orto
Section 309A (h) of the Consolidated Farm and Rural Development Act (7 U.S.C. 1928 (a)(1) or
1929a (h)). . )

54



RUS Instruction 1780

§51780.84 and 1760.88 [_Reserved}
§1780.87 Permanent|

Agency loans will be evidenced by an instrument determined legally suff‘cient and In accordance
wuth the following order of preference:

{a) Eirst preference - Form RD 440- 22 "Promissory Note”. Referto paragraph (b} of this section
for methods of various frequensy payment calculations.

(b) Second preference - single instruments with amortized instaliments. A single instrument
providing for amorstized instaliments which follows Form RD 440-22 as closaly as possible. The

full amount of the loan must show on the face of the instrument, and there must be provisions for
entering the date and amount of each advance on the reverse or an attachment. When principai
payments are deferred, the instrument will show that "interest only” is due on interest-only
instaliment dates, rather than specific doliar amounts. The paymemnt period including the “Inferest
only" instatiment cannot exceed 40 years, the useful life of the facility, or State statute limitations,
whichever occwrs first. The amoriized mstallment computed as follows, will be shown as due on
mstallment dates thereafier.

(1) Monthiy payments. Multiply by twelve the number of years between the due date of the

“last interest-only instaliment and ihe final installment to determine the number of monthly
payments. When there are no interest-only instailments, multiply by twelve the number of
years over which the loan is amorlized. Then muliiply the loan amount by the amortization
factor and round to the next higher dollar.

(2) Semiannual payments. Multiply by two the number of years between the due date of
the last interest-only installment and the due date of the finai installment to determine the
correct number of semiannuai periods. When there are no interest-only instaliments,
multiply by two the number of years over which the loan is amortized. Then multiply the
loan amount by the appiicable amortization factor.

(3) Annual payments. Subtract the due date of the last interest-only instai!ment from the
due date of the final instaliment to determine the number of annual payments. When there
are no interest-only instaliments, the number of annual payments wili equal the number of
years over which the iean is amortized. Then multiply the loan amount by the applicable
amorization factor and round 1o the next higher dollar.
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RUS Instruction 1780

' fer with ’ of principal [ if a single
instrument with amort:zed Enstallments is not Iegal!y permessable use a single mstrument providing
for installments of principal plus interest accrued o the principal balanca. For bonds with
semiannual interest and annual principal, the interest is calculated by multiplying the principal
balance times the interest rate and dividing this figure by two. Principal installments are to be
scheduled so that total combined interest and principal payments closely approximate amortized
payments.

{1) The repayment tenms conceming lnterest anly Instailments descnbed in paragraph {h)
of this seciion apply

(2 The instrument shall contain in substance provisions indicating:
{i} Principai maiuﬁties and due dates;
(ii) Regular payments shail be applied first to interest due through the next principal
and interest installment due date and then o principal due in chronoioglcai order
stipulated in the bond; and
(i) Paymenis on deunquent accounts will be applied in the following sequence:
(A} billed delinquent interest;
(B) past due interest instailmenis;
(C) past due principal instaliments;
(D) .interest installment due; and
(E} principai installment due.
{d) E erence - serial ds wit f principal pius interest. If instruments
-descnbed under the first, second, and third praferences are not legally permissible, use serial
bonds with a bond or bonds delivered in the amount of each advance. Bonds will be numbered
consecutively and delivered in chranological order. Such bonds will conform to the minimum

requirements of §1780.94. Provisions for application of payments will be the same as those set
forth in paragraph (c){2)(li) of this section.

(e) Coupon bonds. Coupon bonds will not be used uniess reguired by State statute. Such bonds
will conform to the minimum requirements of §1780.94.

§1780.88 [Reserved] |
§1780.89 Multiple advances of Agency funds using permanent instruments.

Where interim financing from commercial sources is not used, Agency loan proceeds will be
disbursed on ap "as needed by borrower” basis in amounis not to exceed the amount needed during 30-
day periods.
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RUS Instruction 1780

§1780.90 Muftiple ad

When none of the instruments described in §1780.87 are legally permissible or practical, a bond
anticipation note or similar temporary debt instrument may be used. The debt instrument will provide for
multiple advances of Agency funds and will be for the full amount of the Agency loan. The instrurnent
will be prepared by bond counsel, or local counsel if bond counsel is not involved, and approved by the
State program official and OGC. At the same time the Agency delivers the last advance, the borrower
will deliver the permanent bond instrument and the canceled temporary instrument will be returned fo the
borrower. The approved debt instrument wili show at least the following:

(@) The date from which each advance will bear interest;

() The interest rate as determined by §1780.13;
(¢) A payment schedule providing for interest on outstanding princibal at least annuaily; and

(dy A maturity date which shall be no earlier than the anticlpated issuance date of the permanent
instruments and no longer than the 40-year statutory limit.

§§1780.91 - 1780.93 [Resarved]
§1780.94 Minimum bond specifications.

The provisions of this section are minimum specifications onty and must be followed to the extent
legally permissible.

(a) Type and denominations. Bond resolutions or ordinances will provide that the instruments be
either a bond representing the total amount of the indebtedness or senial bonds in denominations
customarily accepted in municipal financing (ordinarily in muitiples of not less than $1,000).
Single bonds may provide for repayment of principal plus interest or amortized instaliments.
Amortized instaliments are preferred by the Agency.

(b) Bond registration. Bonds wili contain provisions permitting registration for both principai and
interest. Bonds purchased by the Agency will be registered in the name of "United States of
America® and will remain so registered at all times while the bonds are held or insured by the
Govemment. The Agency address for registration purposes will be that of the Finance Office.

57



RUS instruction 1720

(¢) Size and quality. Size of bonds and cdupons should conform to standard praciice. Paper
must be of sufficient quality to prevent deterioration through ordinary handling over the life of the

foan.

{d) Date of bond. Bonds will normally be dated as of the day of delivery. However, the borrower

" may use another date if approved by the Agency. Loan closing is the date of delivery of the
bonds or the date of delivery of the first bord when utilizing serial bonds, regardless of the date of
delivery of the funds. The date of delivery will be stated in the bond if different from the date of
the bond. In ali cases, interest will accrue from the date of delivery of the funds.

(e} Payment date. Loan paymenis will be scheduled to coincide wuth incoma avan!abimy and be
in accordance with State law.

'(4) If income is available monthly, monthly payments are recommended unless preciuded -
hy Staie faw. If income is available quarterly or otherwise more frequently than annually,
payments must be scheduled on such basis. However, if State law only perrmts principal
plus interest (P&I) type bonds, annual or semiannual payments will be used.

@) The payment schedule will be enumerated in the evidence of debt, or if that is not
feasible, in a supplemental agreement.

.

(3) If feasible, the first payment will be scheduled one full month, or other pericd, as
appropriate, from the date of loan closing or any deferment period. Due dates falling on the
2ath, 30th, and 31ist day of the month will be aveoided. VWhen principal payments are
deferred, interest-only payments will be scheduled at ieast annually.

() Exira payments. Exira payments are derived from the sale of basic chattel or real estate
security, refund of unused loan funds, cash proceeds of property insurance and similar actions
which reduce the value of basic security, At the opfion of the borrower, regular facility revenue
may also be used as exira paymenis when regular payments are current. Unless otherwise
estabi:shed in the note or bond, extra payments will be applied as follows:

(1) For ioans with amortized debt instruments, extra payments will be applied first to
interest accrued to the date of receipt of the payment and second o principal.

(2) For loans with debt instruments with P&! instaliments, the extra payment will be applied
to the final unpaid principal instaliment. :

(3) For borrowers with more than one loan, the extra payment wiil be applied to the

account secured by the lowest priority of lien on the property from which the extra
payments was obtained. Any balance will be applied to other Agency loans secured by the

property from which the extra payment was obtained.
(4) For assessment bonds, see paragraph (k) of this section,

(g) The piace of payments on bonds purchased by the Agency will be deterrnined by the Agency.

(h) Redemptions. Bonds will normally contain‘customary redemption provisions. However, no
premium wiil be charged for early redemption on any bonds held by the Government. '
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RUS Instruction 1780

() Additional revenue bonds. Parity bonds may be issued to complete the project. Otherwise,
parity bonds may not be issued unless acceptable documentation is provided establishing that net
revenuss for the fiscal year following the year in which such bonds are to be issued will be at least
120 percent of the average annual debt serviced requirements on all bonds outstanding, including
the newly-issued bonds. For purposes of this section, net revenues are, unless otherwise defined
by State statute, gross revenues less esseniial operation and maintenance expenses. This
limitation may be waived or modified by the written consent of bondholders reprasenting 75
percent of the then-outstanding principal indebiedness. Junior and subordinate bonds may be

issued in accondance with the loan resoluﬁon

(i) Precautions. The foliowing types of provisions in debt instruments should be avoided:
(1) Provisions for the holder to manually post sach payment to the instrument.

{2) Provisions for returning the permanent or temporary debi instrument to the bomower in
order that it, rather than the Agency, may post the date and amount of each advance or

repayment on the instrument.

"'(3) Provisions that amentd covenants contained in Forms RD 1942-47 or RD 1942-8,

(4) Defeasance pmvnsmns in loan of bond rasolutions When a bond issue is defeased, a
new issue is sold which supersedes the contractual provisions of the prior issue, including
the refinancing requirement and any lien on revenues. Since defeasance in effect
precludes the Agency from requiring refinancing before the final maturity date, it reprasants
a violation of the statutory refinancing requirement; therefore, it is disallowed. No loan
documents shall include & provision of defeasance.

(k) Assessment bonds. When securnity includes special assessment to be coilected over the life
of the loan, the instrument should address the method of applying any payments made before
they are due. it may be desirable for such payments to be distributed over remaining payments
due, rather than to be applied in accordance with normal procedures govemlng extra paymants,
50 that the account does not become delinquent.

{l) Multipie debt instruments. The following will be adhered to when préparing debt instruments:

(1) When more than ane ioan type is used In-financing a project, each type of loan wiil be
evidenced by a separate debt instrument or series of debt instruments;

(2) Loans obligated in different fiscai years and those obligated with different terms in the
same fiscal year will be evidenced by separate debt instruments;

(3) Loans obligated for the same loan type in the same fiscal year with the same term may
be combined in the same debt instrument; ‘

{3) Loans obligated in the same fiscal year with different interest rates that will be closed at
the same interest rate may be combined in the same debt instrument,
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§1780.95 Pyblic bidding on bonds.

: Bonds offered for public sale shall be offered in accordancs with State law and in such a manner

to encourage public bidding. The Agency will not submit a bid at the advertised sale uniess required by
State law, nor will reference to Agency's rates and terms be included. If no acceptable hld is received,
the Agency wail negotiate the purchase of the bonds.

§§1780.96 - 1780.100 [Reserved]
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CITY OF RAVENSWOOD

Sewer Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

RECEIPT OF DEPOSITORY BANK

I, the undersigned duly authorized representative of WesBanco Bank, Inc.,
Ravenswood, West Virginia (the “Bank™), hereby certify that on June 7, 2012, the Bank
received an automated clearinghouse transfer in the amount of $1,334,604 for the Series
2012 A Bonds to the credit of the RD Sewer Project Account (Account
Number 832011266),

WITNESS my signature on this 7th day of June, 2012,

WESBANCO BANK, INC.

By: @m @AJJM

Its: Authg&ize(yOfﬁcer

735860.00008

5944228
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CITY OF RAVENSWOOD

Sewer Revenue Bonds, Series 2012 A

(United States Department of Agriculture)

RECEIPT AND RELEASE

West Virginia Municipal Bond Commission, as Paying Agent of the City of
Ravenswood’s Sewerage System Bond Anticipation Notes, Series 2006, dated September 22,
2006, issued in the original aggregate principal amount of $1,444,000 (the "Prior Notes") hereby
certifies that it has received the sum of $1,312,604 from the City of Ravenswood and that such
sum, together with the balance of the Prior Notes Sinking Fund in the amount of $20,495.71, is
sufficient to pay the entire principal amount of and interest accrued on the Prior Notes, including
fees, to the date hereof and discharge the fiens, pledges and encumbrances securing the Prior

Notes,
Dated this 7th day of June, 2012.
WEST VI.:RGTNIA MUNICIPAL BOND COMMISSION
By: " T
T Hs: Authorized Officer
73586000008

5944221
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ATTORNEYS AT LAW www.steptoe-johinson.com

CLOSING MEMORA

To: Financing Team

From: John C. Stump, Esquire
Date: June 7, 2012

Re: City of Ravenswood

Sewer Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

DISBURSEMENTS TO CITY’S ACCOUNT:

Payor: United States Department of Agriculture
Source: Series 2012 A Bonds Proceeds
Amount: $1,334,604.00
Form: ACH
Payee: City of Ravenswood
212 Walnut Street, Ravenswood, West Virginia 26164
Bank: WesBanco Bank, Inc., 1 Bank Plaza, Wheeling, West Virginia 26003

Routing #: 043400036

Account #: 832011266

Contact: 304-273-9351

Account: City of Ravenswood RD Sewer Project

DISBURSEMENTS FROM CITY’S ACCOUNT

A, Payor: City of Ravenswood
Amount: $1,312,604.00
Form: Wire
Bank: BB&T, 250 East Second Ave, Williamson, WV 25661
For the benefit of: Municipal Bond Commission,
1207 Quarrier Street, Suite 401, Charleston, WV 25301
Contact: Sara Boardiman, 304.558.3971
Acct. No.: 5270517317
ABA: 051503394
Account: Pay Series 2006 Bond Anticipation Notes
B. Checks
1. Steve Cogar $ 1,000.00

2.. Phil Postalwaite  $ 1,000.00
3. Steptoe & Johmnson § 20,000.00

West Virginia ® Ohio ® Kentucky @ Pennsylvania e Texas % TERRALEX

The Tirblnite et rck f nbegoedeet Lan Firss



RESOLUTION OF THE CITY OF RAVENSWOOD APPROVING INVOICES RELATING TO PAYOFF
OF SERIES 2006 SEWER BOND ANTICIPATION NOTE AND COSTS THEREOE,

a)

b)

c)
d)

That none of the items for which payment is proposed to be made has formed the basis for any
disbursement theretofore made.

"That each item for which the payment 1s proposed to be paid js or was necessary in connection with

CITY OF RAVENSWOOD

the Project and constitutes a Cost of the project.

That each of such costs has been otherwise properly incurred.

That the payment for each of the items proposed is due and owing.

authorized and directed the payment of the attached invoices as follows:

WHEREAS, the City of Ravenswood has reviewed the invoices attached hereto and incorporated herein by
reference relation to the payoff of the series 2006 Sewer BAN funded by the United States Department of
Agriculture (USDA) and find as follows:

NOW, THEREFOR, BE IT RESOLVED the City of Ravenswood by as follows: There is hereby

Vendor Total USDA Loan Series 2006
BAN Sinking
Fund
Cogar (legal} 1,000.00 1,000.00 0.00
Postalwaite (accounting) 1,000.00 1,000.00 0.00
Steptoe & Johnson (Bond counsel) 20,000.00 20,000.60 0.00
Municipal Bond Commission (Payoff) 1,333,099.71 | 1,312,604.00 20,495.71
Total 1,355,099.71 | 1,334,604.00 20,495.71

ADOPTED BY the City of Ravenswood, at the meeting held on the 15th day of May, 2012.

@Z&wéa;}‘/(i%

Its: Mavo
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARILESTON

At a session of the Public Service Commission of West Virginia, in the City of
Charleston, on the 8% day of June, 2006.

CASE NO. 06-0257-S-ECN

CITY OF RAVENSWOOD, a municipal utility,

Ravenswood, Jackson County.
Application for a certificate of convenience and necessity to
construct certain additions and improvements to its existing
sewer systems and for approval of the financing thereof.

COMMISSION ORDER

The Commission grants a certificate for a sewer extension project.

FINDINGS OF FACT

1. On March 1, 2006, the City of Ravenswood and its Sanitary Board applicd for
a certificate of comvenience and necessity to extend and improve its sewer systern. The
project cost was estimated not to exceed $2 million, and Ravenswood proposed to fund it as

follows:
WYV Housing Development Fund loan, 3%, 6 years $2,000,000

Toestablish need, Ravenswood advised that it annexed 405 acres knownas J ackson Crossing
along Route 2 in 2002. The area is designated for commercial, light industrial and residential
development, but Jackson Crossing does not have sewer service. In addition, Silverten
Public Service District plans to construct sewer improvements to serve Silverton, Nuzums,
Varner, Eastwood and Silver Hills. KS of West Virginia is an industrial customer at
Eastwood. Application p. 2. Ravenswood will treat wastewater flows' from Silverton PSD
and provide the facilities necessary to bring the flows from Silverton PSD through Jackson
Crossing. I1d, “To avoid the need to construct overlapping wastewater conveyance force
mains and lift stations for both Jackson Crossing and Silverton, the construction of a single

' On November 17, 20035, Ravenswood was granted a certificate to improve its
wastewater treatment plant in Case Number 05-1339-S-ECN.

Public Service Commission
of West V'zrg'inia
Charleston




conveyance system to the Ravenswood [wastewater freatment plant] is proposed,”
Ravenswood wrote. 1d.

2. The project was granted emergency status by the West Virginia Infrastructure
8 Jobs Development Council. Application p. 2 & Ex. C; Ravenswood tr. p. 1 (Mar. 1,
2006).

3. Ravenswood plans to charge ifs current rates. Application pp. 3-6.

4. On March 1, 2006, the Commission required Ravenswood to publish notice of
the certificate application one time in Jackson County. That notice advised that protests
should be filed within 30 days of publication, and that 1f no protests werc filed the
Commission could waive formal hearing and grant the application based upon the
information contained in the file. Notice of Filing order pp. 1-2.

5. Notice was published in The Jackson Star News on March 9, 2006. See
Affidavit of Publication (Mar. 30, 2006).

6. The protest period expired on April 8, 2006, and no protests were filed within
that period, or to date.

7. On April 21, 2006, Staff recommended that the certificate be granted. Final
Toint Staff Memorandum p. 1. In addition to Technical Staff’s conditions, Legal Staff
recommended that Ravenswood be ordered to comply with all applicable Department of
Highways rules. ld. & Final Interna]l Memorandum (attached to Final Joint Staff
Memorandum). '

8. Technical Staff advised that the project will consist of 3,600 linear feet of 8"
gravity sewer main, 9,600 feet of 8" force sewer main, one lift station with odor control
facilities, an emergency generator, and all necessary manholes and other appurtenances.
Final Internal Memorandum p. 1, attached to Final Joint Staff Memorandum (Apr. 21,2600).
Overall annual operation and maintenance expenses are expected to increase by $11,119 due
to this collection system extension project, Staffadvised. Id.p. 2. Engineering Staff advised
that the project will replace several failing individual sewage systerns and two package
plants. Id. Due to the uncertain time line for Jackson Crossing’s development and the
cornpletion of Sifverton PSD’s project, the coliection system will initially serve KS of West
Virginia and the Eastwood Elementary School. Id. p. 4. The project could potentially serve
697 equivalent dwelling units, Staff wrote. Id. The cost per equivalent customer is $2,868,
which Staff advised was acceptable. Engineering fees as a percentage of construction cost
are about 26%, which Staff views as very high. Id. The project engineer explained that the

Public Service Commission
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engineering fees are higher than normal because the fees cover not only preliminary design,
final design and engineering during construction, but also coordination meetings with
Silverton PSD and KS of West Virginia, responding expeditiously to requests for imformation
for project funding, an aggressive design schedule and preliminary coordination with the
developer, Staff wrote. Id, Staffadvised that the area surrounding Ravenswood is projected
to have significant economic growth in the near future. Id. Further, Staff advised that the
plans and specifications and services provided by the project are in general conformance with
the Commission’s rules and regulations.

9. Water and Wastewater Stafl advised that Ravenswood will finance the project
with a Bond Anticipation Note (BAN), with interest only payments for six years, being about
$55.776 annually. Final Internal Memorandum p. 5, attached to Final Joint Staff
Memeorandum (Apr. 21, 2006). Staff also advised that Ravenswood has applied to the Rural
Utilities Service for long-term project financing, which wili likely be a loan requiring an
annual payment of approximately double the proposed BAN annual interest payment, Id.
“While the project will provide the availability of sewer service to the J ackson Crossing
development and to the District, if sufficient development does not occur upon the expiration
of the BAN, [Ravenswood] will most likely need another rate increase to support the long
term financing plans,” Staff wrote. “[Ravenswood] must notify this Commission once the
long term financing is arranged.” Id.

10.  Water and Wastewater Staff also noted that, although KS of West Virginiaand
Eastwood Elementary School have agreed that they will connect, Ravenswood does not have
signed user agreements and these customers are 1n Silverton PSD’s service territory, Final
Internal Memorandum p. 6, attached to Final Joint Staff Memorandum. “[Silverton PSD]
does not currently operate a sewer system and the parties have yet to determine how the
customers will be billed,” Staff wrote. Id. “If the customers are indeed to become customers
of [Silverton PSD], [Silverton PSD] must seek Commission approval prior to beginning 1ts
sewer operations through a Certificate of Convenience and Necessity case. Ay billing
agreement or service contract between the two utilities will also require Commission
approval, [Ravenswood] has indicated that the billing 1ssue will be addressed soon, since
[Ravenswood] has started the readings on a rate ordinance for the sewer operations. When
the revised rates are implemented, [Ravenswood] will then prepare a contract,” Staff wrote.
Id.

11.  Staffadvised that Ravenswood’s Tariff Rule 42 financial exhibit was based on
the fiscal year ending June 30, 2004, and contained pro forma adjustments for this sewer
collection system extension and the sewer plant upgrade approved in Case Number 05-1339-
S-ECN. Final Internal Memorandum p. 6, attached to Final Joint Staff Memorandum (Apr.
21, 2006). Staff adjusted Ravenswood’s cash flow to be based on the fiscal year ending

Public Service Commission
of West Virginia
Charfeston




June 30, 2005, and changed the adjustments for the sewer plant upgrade from pro forma to
going level since the plant upgrade has already been approved. When the additional debt
service for the collection system is factored in, Ravenswood has a pro forma annual surplus
of $9,691 and a debt service coverage factor of 116%. “The City’s current rates arc
sufficient to cover the increased debt service and O&M expenses,” Staff wrote. [d.

12.  Accordingly, Staff recommended that 1) the certificate be granted, 2) the
funding be approved, 3) if there 1s any change in the plans or scope where a change in costs
affects rates, Ravenswood should be required to reopen this case to request approval of the
changes, 4) if there is a change in the project cost that does not affect rates, Ravenswood
should not be required to reopen the case for further Commission approval, but should be
required to file an affidavit from its certified public accountant verifying that rates are not
affected, 5) Ravenswood be required to file a copy of the bid tabulation with the
Cornmission, and 6) the project engineer be required to submit a copy of the certificate of
substantial completion when it is available. Final Internal Memorandum p. 7, attached to
Final Joint Staff Memorandum (Apr. 21, 2006).

13.  On May 8, 2006, Ravenswood advised that it agreed with Staff’s
recommendations and asked that a decision be entered without a hearing.

14.  AlsoonMay8,2006, Ravenswood filed a Letter of Conditions from the United
States Department of Agriculture, Rural Utilities Service to supplement its application. The
RUS letier evidences a $2,000,000 toan, to be repaid over 40 years, with payments during
the first 24 months consisting of interest only. For planning purposes, RUS advised
Ravenswood to use a 4.375% interest rate and a monthly payment of $9,020.

15. On May 31, 2006, Ravenswood clarified the timing of the debt service
implementation for this project, explaining that Ravenswood will immediately 1ssue a $2
million BAN to the West Virginia Housing Development Fund to finance the project for
about six years. Litr, p. 1. Either prior to, or upon, the maturity of the BAN, Ravenswood
said it would issue bonds to the United States Department of Agriculture, Rural Utilities
Service in an amount sufficient to pay the principal of the BAN and the issuance costs of the
RUS bonds. Simultancously with the issuance of the RUS bonds, the proceeds will be paid
to the BAN holder.

16.  Ravenswood said that it never intended that the debt service on the RUS Bonds
would be payable from its existing rates, based on the current customer count, Ravenswood
hopes that, as a result of the provision of sewer service in the project area, growth will occur,
both within Northern Jackson Public Service District and within Ravenswood's boundaries,
sufficient to allow Ravenswood’s existing rates to pay the debt service on the RUS Bonds,
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when issued. If sufficient growth does not occur, though, Ravenswood said it will have to
raise financing. Should the Commission so desire, Ravenswood s willing to agree toreopen
this proceeding prior to the issuance of the RUS Bonds to advise the Commission of the
status of the project and the financimg.

CONCLUSIONS OF LAW

1. The Infrastructure Council has designated this an emergency project.
Therefore, pursuant to W, Va. Code § 31-15A-8(b), the Commission raust issue its final
decision within 120 days of the filing date, or by June 29, 2006.

2. W. Va. Code § 24-2-11 provides, in pertinent part, as follows:
(2) No public utility . . . shall begin the construction of any plant . . . for
farnishing to the public any [utility] service . . . unless and until 1t shall obtam
from the public service commission a certificate of convenience and necessity
requiring such construction . . . Upon the filing of any application for such
certificate, and after hearing, the commission may, in its discretion, issue or
refuse to issue, or issue in part and refuse in part, such certificate of
convenience and necessity: Provided, That the commission, after it gives
proper notice and if no protest is received within thirty (30) days after the
notice is given, may waive formal hearing on the application.

Ravenswood published notice of its certificate application on March 9, 2006, and no
protests were filed as a result of that publication. Accordingly, as authorized by the statute,
the Commission shall waive formal hearing on Ravenswood’s application.

3. In considering a certificate application, the Commission must assess whether
the general public convenience will be served and the public necessity for the project.
Sexton v. Public Serv. Comm’n, 423 $.E.2d 914 (W. Va. 1992). Sewer service is needed for
the Jackson Crossing development. Further, flows from Silverton PSD must be transported
to Ravenswood for treatment, and this project will facilitate that transportation. Final
Internal Memorandum p. 5, attached to Final Joint Staff Memorandum. Moreover, the
proposed project will allow for the elimination of sewage package plants at KS of West
Virginia and the Eastwood Elementary School. For these reasons, the Commission concludes
that the public convenience and necessity will be served by Ravenswood’s proposed project.

4. The Commission also considers whether a project is feasible and adequately
financed. This project initially will serve two customers, but it could potentially serve 697
equivalent dwelling units. Staff advised that the $2,869 cost per equivalent customer Is

5
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acceptable. Engineering fees asa percentage of construction cost are very high at about 26%,
Stalf advises, but the project engineer explained that the fees cover not only preliminary
design, final designand engineering during construction, butalso coordination meetings with
Silverton PSD and KS of West Virginia, responding expeditiously torequests for information
for project funding, an aggressive design schedule and preliminary coordination with the
developer. Under these circumstances, we agres with Staff and find the project feasible.

5. With the application, Ravenswood advised that it would finance the project for
about six years with a Bond Anticipation Note, with interest only payments being about
$55,776 annually, and it would apply to the Rural Utilities Service fer long-term project
financing, which likely would double the annual interest payment. On May 8, 2006,
Ravenswood filed an RUS Letter of Conditions for a $2,000,000 loan, to be repaid over 40
vears, with payments during the first 24 months consisting of interest only. For planning
purposes, RUS advised Ravenswood to use a 4.375% interest rate and a monthiy payment
of $9.020. Staff advises that Ravenswood’s current rates will support the BAN’s annual
interest payments for the next six years. However, if sufficient development dogs not occur
within six years, Staff advises that Ravenswood will most likely need a rate increase to
support the long-term financing plans, and we agree with Staff. The Commission notes that
Ravenswood has agreed to reopen this case and advise the Commission of the project status
and financing priorto the issuance of the RUS bonds. Since Ravenswood has sufficient rates
in place to support the short-term financing, since Ravenswood has been made aware thata
rate increase could be necessary if sufficient development does not occur in the near future,
and since Ravenswood is willing to reopen this project for Commission review of the project
status and financing prior to the issuance of the RUS bonds, we agree with Staff that the
financing terms are reasonable for this emergency project.

6. Stafl recommended that 1) the certificate be granted, 2) the funding be
approved, 3) if there is any change in the plans or scope where a change in costs affects rates,
Ravenswood should be required to reopen this case to request approval of the changes, 4) if
there is a change in the project cost that does not affect rates, Ravenswood should not be
required to reopen the case for further Commission approval, but should be required to file
an affidavit from its certified public accountant verifying that rates are not affected, 5)
Ravenswood be required to file a copy of the bid tabulation with the Commission, and 6) the
project engineer be required to submit a copy of the certificate of substantial completion
when it is available. In addition to Technical Staff’s conditions, Legal Staff recommended
that Ravenswood be ordered to comply with all applicable Department of Highways rules.
The Commission agrees with Staff’s recommendations.

7. Having found that the public convenience and necessity requires the project,
that the project is feasible and that the proposed funding is reasonable, the Commission
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should grant Ravenswood a certificate, as conditioned by Staff, for this project, as is more
fully described in the application.

ORDER

IT IS THEREEFORE ORDERED that, as authorized by W. Va. Code § 24-2-11, the
Commission waives formal hearing on Ravenswood’s application.

IT IS FURTHER ORDERED that, pursuant to W, Va, Code § 24-2-11, the
Commission grants Ravenswood a certificate of public convenience and necessity for this
project, as is more fully described in the application.

ITISFURTHER ORDERED that the Commission approves the following short-term
funding for this project:

WV Housing Development Fund loan $2,000,000
(Bond Anticipation Note), 3%, & years

IT IS FURTHER ORDERED that the Commission recognizes that Ravenswood has
secured the following long-term funding for this project:

USDA, Rural Utilities Service loan, 40 years, $2,000,000
4.375%, 1% 24 mos. interest only

Whether Ravenswood is able to pay the debtservice on these RUS bonds from existing rates
depends upon whether sufficient growth occurs. If not, Ravenswood will have to raise
financing to pay the debt service. Ravenswood is willing to reopen this proceeding prior 10
the issuance of the RUS Bonds to advise the Commission of the status of the project and the
financing, and the. Commission requires Ravenswood to do so.

[T IS FURTHER ORDERED that if there are changes in the plans, scope, or terms
of financing which affect rates, Ravenswood must seek the Commission’s approval of those
changes.

IT IS FURTHER ORDERED that if there is a change in the project cost that does not
affect rates, Ravenswood need not petition to recpen this case for further Comimission
approval. Instead, Ravenswood must file an affidavit from its certified public accountant
verifying that rates are not affected.
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T 1S FURTHER ORDERED that Ravenswood must file with the Commission a
certified Bid Tabulation within 30 days after bid opening for all construction contracts
awarded on this project. Ravenswood must also file a copy of the Certificate of Substantial
Completion for each contract, within 30 days of the issuance of the certificate.

[T IS FURTHER ORDERED that, if this project requires the use of Division of
Highways’ rights-of-way, Ravenswood shall comply with all rules and regulations of the
Division of Highways regarding the use of those rights-of-way.

IT IS FURTHER ORDERED that, before serving customers in Silverton PSD’s
service territory, Ravenswood must obtain signed user agreements, which include a statement
by Silverton PSD which acknowledges Ravenswood’s provision of service.

1T IS FURTHER ORDERED that any billing agreement or service contract between
Silverton PSD and Ravenswood must be submitted to the Commission, In a separate case,

for 1is review and consent.

{T IS FURTHER ORDERED that this proceeding be removed from the Commission’s
docket of active cases.

IT 1S FURTHER ORDERED that the Commission's Executive Secretary serve a copy
of this order upon all parties of record by United States First Class Mail and upon
Commission Staff by hand delivery.

A True Copy, Teste: . ’ P,
ﬁ\& -

Sandra Squire
Executive Secretary

CLW/sek
06025 7c.wpd
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AFFIDAVIT OF PUBLICATION Cost of Publication .. . .

State of West Virginia,
County of Jackson, w0 wit

L Gregory S. Matics, being first swomn vpon my vath, do depase and say that [ am publisher of
the nowspaper €atited THE JACKSON STAR NEWS, a Democratic newspaper that 1 have been
duly suthorized by the board of directors of such corporation 1o execute all affidavits of
publication; that such newspaper has been published for more than one year prioc 1o publication
of the annexed notice described below; that such newspaper is regulady published oace weekly
on Wednesday For al Yeast fifty weeks diring the calendar year, in the Municipality of
Ravenswood, Jacksoa County, West Virginda; that such newspaper is a newspaper of “general
cirelation,” as that temm is defined in aticle three, chapter fifty-nine of the Code of West
Virginia, 1931, a3 amended, within the publication area or areas of the aforesaid municipality
and county; that such newspaper sverages in length four or more pages, exclusive of any cover
per issue; that such newspaper Is chcuiated 1 the general public &t a delidite price of
consideration; that such newspapes i & newspaper 10 which the gensral public resoris for passing
events of & political, religious, commerctal and social nature, and for curent happenings,
announcements, ‘miscellaneous reading matters, that the annexed

PURLIC SERVICE COMMISSION OF WEST VIRGINTIA CHARLESTON
notice of_ CASE NO. 06-0257-S~ECN

was duly published in said newspaper oncé & week for _q successive weeks, comumencing

withheissueof the __ Qe Aayof March 2006

and ending with the issuze of the orl dayof March 2008 ., {and
was posted at e

on the, day of. 20 ).

‘ /Vf e e
st M‘T’) V"//’ %f/ﬂ%—f
7 >

Gregory S, Matics, Publisher.
The Jackson Star News

Take, subscribed and swoen 10 before e in my said county this_ ,.7’ y A

dayof//ZZZF'/‘/Pf S WL

Loty 17 g6l
ity o Ll

¢Hotary Public of Jackson Cousty,
West Virginia

NOTAEY £

2
LY 17, 2011




PUBLIC SERVICE COMMISSION
OF WEST VIRGINEA
CHARLESTON

Entered by the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in the Cit;
of Chardesion oo the 1st day of Macch, 2006,
CASE NO-06-0257-8-ECN
CITY OF RAVENSWOOD,
Iackson County, West Virginia

Application for a certificaie of convenience and

necassity to construct certain additions and

Impravemenis to its existing sewes system and

for approval of the finaneing thereof

NOTICE OF FILING

WHEREAS, on March 1, 2006, the City of Ravenswood, filed sn spplication, dul:
verificd, for a Certificate to construet ¢ettain additions and improvements to its exist
ing wafer systetn in Jackson County. The application s on file with and s¥ailable fo
public inspection at she Public Service Commission, 201 Brooks Streey, in Charleston
West Virginia.
WHEREAS, the total estimated cost of the Project is nof to ex¢eed Two Million Dolter
($2,000,000). The Project will be financed by aloan from the West Virginia Housin,
De¢velopment Fund in the amount of not more than Two Million Doliars (32,000,000
al three percent (3%) interest for six (6} years,
WHEREAS, The City’s rates will not be tincreased for this project. The existing rate
contained in the City’s tarfl are as follows:

Applicable in entire ternitory served

Available for general domestic, commercial end industrial sanitary sewes service
First - 2.000 gailons used month  $5.55 per 1,600 gallons
Next - - 10,000 gallons wsed month  $4.77 per 1,000 gallons
Over © 12,000 gaflons used month  $2.94 per 1 0(}0 gailobs

$14,10 per month (bused upos 2,000 gallons)

FLAT RATE (for snmetered customers)

Residential $23.05 per montlt

Commercidl " $67.64 per monith

Theabove schedule is net. On all currens usage billings not paid in full within the twent,
(20} days of the billing date, len percent (10%) will be added w the nes amount unpzud
This delayed payment penalty is not interest and is only to be collected ence for eac)
bill where if is approgriate.

A cherge of $350.00 shalt be made for each now conncction to the sewes system afic
the effactive datc hereof,

An enc:cmenuﬂ chatgc of $0.18 per M gallons shall be charged for all water bilied &
excess of the customet's historic nsiage.

The charge for.the treatment of mdusmal waste will be caleulited on the basis of th

following formaula:
Ci= V()Vl + BoBI + S08f
Ci = chargs to industtial users per yesr

Vo = average-unit cost of transpott and treatment chargeable 1o volume, in dollars ge
gallon,

Vi = volume.of waste waler from mdusmal users, in gallons par year

Bo.= average, unit vost of ireatmeat, chargenbieto Bloche:mca.l Qxygen Dcmand
(BCD) in dollars per bound

Bi = weight of BOD from industrial users, in pounds per year !

So.= dvernge oit cost of reatment {including sludge treatment} chargcablv to total
solids, in dollars per pound

Si = weight of tota) solids from industrial users, in pounds per year

When an industrial user is to be served, a prelisninary study of it wastes, and the cos

of transport and treatment thereof, will be made, Wasie containing matediat which, i

judgment of the Sanitaty Board, should not be introduced into the sewer system neex

not be handled by it. The results of this prcl:mmary study will be used to detenmin

the feasibility of the proposed sewer semce and the charge thereof, based aupon th

farmula set oui above.

I:heregfter indusstrial sowage will be momtoted on a regular basis and at the concly




= Rural

: B Development
United States Department of Agriculture
Rural Development

West Virginia State Office

June 7, 2012

CITY OF RAVENSWOOD

Sewer Revenue Bonds, Series 2012 A
(United States Department of Asriculture)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America, acting through
the Rural Utilities Service, United States Department of Agriculture, the present holder of the Prior
Bonds, hereinatter defined and described, hereby (a) consents to the issuance of the Sewer Revenue
Bonds, Series 2012 A (United States Department of Agriculture), in' the original aggregate principal
amount of $1,334,604 (the “Bonds”), by the City of Ravenswood (the "Issuer™), under the terms of the
bond ordinance authorizing the issuance of the Bonds (the "Ordinance™), on a parity, with respect to liens,
pledge and source of and security for payment, with the Issuer's outstanding: (i) Sewer Revenue Bonds,
Series 2006 A, dated June 19, 2006, issued in the original aggregate principal amount of $2,844,000 (the
“Series 2006 A Bonds™); and (ii) Sewer Revenue Bonds, Series 2006 B, dated June 19, 2006, issued in

the original aggregate principal amount of $1,356,000 (the “Series 2006 B Bonds™), (collectively, the
"Prior Bonds™).

WITNESSETH my signature on this 7th day of June, 2012.

State Director K

] 1550 Earl Core Road, Suite 101, Morgantown, WV 26505
304.284.4860 » 1.800.295.8228 » 304.284-4893 « TTY/TCD 304.284.4836 « Web: hilp://www.rurdev.usda.gov

Committed {o the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC
20250-9410 or call (800} 795-3272 (voice) or (202) 720-6382 (TDD).




CITY OF RAVENSWOOD
SEWER REVENUE BONDS, SERIES 2002

BOND ORDINANCE

ORDINANCE AUTHORIZING THE ACQUISITION AND CONSTRUCTION
OF CERTAIN ADDITIONS, BETTERMENTS AND IMPROVEMENTS TO
THE EXISTING PUBLIC SEWERAGE FACILITIES OF THE CITY OF
RAVENSWOOD AND THE FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY THE CITY OF
RAVENSWCOD OF NOT MORE THAN THREE HUNDRED TWENTY
THOUSAND DOLLARS ($320,000.00) IN AGGREGATE PRINCIPAL
AMOUNT OF CITY OF RAVENSWOOD SEWER REVENUE BONDS,
SERIES 2002; PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDERS OF SUCH BONDS; AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS; AND ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT ENACTED AND ORDAINED BY THE COUNCIL OF THE CITY OF
RAVENSWOOD:



ARTICLE }
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Ordinance. This Ordinance (together with any order,
ordinance or resolution supplemental hereto or amendatory hereof, the “Bond Legislation”) is
enacted pursuant to the provisions of Chapter 16, Article 13 of the West Virginia Code of 1931,
as amended (the “Act”) and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and declared that:

A, City of Ravenswood (the “Issuer”) is a municipal corporation and political
subdivision of the State of West Virginia in Jackson County of said State.

B. The lssuer presently owns and operates a public sewerage system. It is
deemed necessary and desirable for the health and welfare of the inhabitants of the Issuer that
there be constructed certain additions, betterments and improvements to the Issuer’s existing
public sewerage facilities which are more particularly described in Exhibit A hereto
(caliectively, the “Project™) {the Issuer’s existing sewerage facilities, the Project and any further
additions thereto or extensions thercof are herein called the “System”) in accordance with the
plans and specifications prepared by the Consulting Engineers (heteinafter defined), which plans
and specifications have heretofore been filed with the Issuer.

C. The acquisition and construction of the System was financed in part with
the proceeds from $315,000 in principal amount of the Issuer’s Sewer Revenue Bonds, Series
1991 (the “Prior Bonds™), issued on December 19, 1991, authorized pursuant fo a Bond
Ordinance enacted by the Issuer on October 1, 1991, as supplemented and amended (the “Prior
Bonds Ordinance™).

D. The Issuer derives revenues from the System, and, except for the pledges
thereof to secure and pay the Prior Bonds, said revenues are not pledged or encumbered in any
Manner.

E. The estimated maximum cost of the construction and acquisition of the
Project and issuance of the Series 2002 Bonds, as hereinafter defined, is $320,000, which will be
permanently financed with the proceeds of the lssuer’s Sewer Revenue Bonds, Series 2002 (the
“Series 2002 Bonds™) herein authorized.

F. The estimated revenues to be derived in each year after completion of the
Project from the operation of the System will be sufficient to pay all the costs of the operation
and maintenance of the Systers, the principal of and interest on the Series 2002 Bonds and the
Prior Bonds, and all sinking funds, reserve accounts and other payments provided for herein and
in the Prior Bonds Ordinance.

G. It is further deemed necessary for the Issuer to issue the Series 2002
Bonds, in the total aggregate principal amount of not more than $320,000, to permanently
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finance the costs of acquisition and construction of the Project. Said costs shall be deemed to
include the cost of all property rights, easements and franchises deemed necessary or convenient
therefor; interest upon the Series 2002 Bonds prior to and during construction and acquisition
and for a period not exceeding 6 months after completion of construction of the Project; amounts
which may be deposited in the Series 2002 Bonds Reserve Account, as hereinafter defined,
engineering and legal expenses; expenses for estimates of costs and revenues, expenses for
plans, specifications and surveys; other expenses necessary Or incident to determining the
feasibility or practicability of the enterprise, administrative expense, commitment fees, fees and
expenses of the Original Purchaser (as hereinafter defined), discount, initial fees for the services
of registrars, paying agents, depositories or trustees or other costs in connection with the sale of
the Seres 2002 Bonds and such other expenses as may be necessary or incidental to the
financing herein authorized, the acquisition or construction of the Project and the placing of
same in operation, and the performance of the things herein required or permitted, in connection
with any thereof, provided, that reimbursement to the Issuer for any amounts expended by it for
allowable costs prior to the issuance of the Series 2002 Bonds or the repayment of indebtedness
incurred by the Issuer for such purposes, shall be deemed Costs of the Project, as hereinafter
defined.

H. The period of usefulness of the System after completion of the Project is
not less than 25 years.

L It is in the best interest of the Issuer that its Series 2002 Bonds be 1ssued
and sold to the Original Purchaser (as hereinafter defined) to be designated in the Supplemental
Resolution to be adopted prior to the issuance of the Senies 2002 Bonds.

I. The Issuer has met the requirements of the Prior Bonds Ordinance for the
issuance of the Series 2002 Bonds on a parity with the Prior Bonds. Prior to the issuance of the
Series 2002 Bonds, the Issuer will obtain (i) a certificate of an Independent Certified Public
Accountant stating that the parity test of the Prior Bonds Ordinance have been met and (ii) the
written consents from the Holder of the Prior Bonds to the issuance of the Sertes 2002 Bonds on
a parity with the lien of the Prior Bonds. Other than the Prior Bonds, there are no outstanding
bonds or other obligations of the Issuer which are secured by revenues or assets of the System.

K. The Series 2002 Bonds shail be issued with a lien on the Net Revenues, as
hereinafter defined, on a parity with the len held by the Holders of the Prior Bonds.

L. The Issuer has complied with all requirements of West Virginia law
relating to authorization of the acquisition, construction and operation of the Project and the
System, and issuance of the Series 2002 Bonds or will have so complied prior to issuance of any
thereof, including, among other things, if required, the obtaining of a Certificate of Public
Convenience and Necessity from the Public Service Commission of West Virginia by final
order, the time for rehearing and appeal of which has expired prior to the issuance of the Series
2002 Bonds or has been waived by all necessary parties.



ML The Sanitary Board of the Issuer has presented a petition to the Issuer for
enactment of this Bond Legislation.

N. To establish that the Issuer is exempt from the arbitrage rebate
requirements of Section 148() of the Code with respect © the Series 2002 Bonds, the Issner
hereby represents that it recognizes the provisions of Section 148(H(@)(D) of the Code which
except issues of obligations by certain “small govemmental units” from certain arbitrage rebate
requirements imposed by Section 148(f) of the Code. For purposes of establishing that the
Issuer is a “small governmental unit” for the purposes and within the meaning of Section
148(f}(4}D) of the Code, the Issuer represents and warranis that {A) it is a governmental unit
with general taxing powers, (B) the Series 2002 Bonds do not constitute a “private activity bond”
(as defined in Section 141 of the Code), (C) 100% of the net proceeds of the Series 2002 Bonds
are to be used for local governmental activities of the Issuer within the meaning of Section
148(HH(4)D)(H(IT) of the Code, and (D) the aggregate face amount of all tax exempt bonds
(other than private activity bonds) issued by the Issuer and subordinate entities of the Issuer
during the calendar year of issuance of the Series 2002 Bonds is not reasonably expected to
exceed $5,000,000.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of the acceptance
of the Series 2002 Bonds by those who shall be the registered owners of the same from time to
time, this Bond Legislation shall be deemed 1o be and shali constitute a contract between the
Tssuer and such Bondholders, and the covenants and agreements herein set forth to be performed
by the Issuer shall be for the equal benefit, protection and security of the registered owners of
any and all of such Bonds, as the case may be, all which shall be of equal rank and without
preference, priority or distinction berween any one Bond of a series and any other Bonds of the
same series by reason of priority of issuance or otherwise, except as expressly provided therein
and herein.

Section 1.04. Definitions. The following terms shall have the following meanings
herein uniess the context expressly requires otherwise:

“Act” means Chapter 16, Article 13 of the Code of West Virginia of 1931, as
amended and in effect on the date of enactment hereof.

“Authorized Officer” means the Mayor or any acting Mayor duly appointed as
such by the Governing Body.

“Bendholder,” “Holder of the Bonds,” “Holder” or any similar term whenever
used herein with respect to an outstanding Bond or Bonds, medns the person in whose name such
Bond is registered. '

“Bond Legislation,” “Ordinance,” “Bond Ordinance” or “Local Act” means this
Bond Ordinance and ai} ordinances, crders and resolutions supplemental hereto or amendatory
hereof.



“Bond Registrar’ means the bank or other entity to be designated as such in the
Supplemental Resolution and 1ts successors and assigns.

“RBond Year” means the 12 month period beginning on December 1 in each year
and ending on November 30 in the following year except that the first Bond Year shall begin on
the Closing Date and end on November 30, 2003.

“Bonds” means, collectively, the Prior Bonds, the Series 2002 Bonds and, where
appropriate, any Bonds on a parity therewith authorized to be issued hereunder or by another
ordinance of the [ssuer.

“Certificate of Authentication and Registration” means the certificate of
authentication and registration on the Series 2002 Bonds in substantially the form set forth in the
bond form contained herein.

“Closing Date” means the date upon which there is an exchange of the Series
2002 Bonds for an advance of more than a de minimis amount of the principal of the Series 2002
Bonds from the Original Purchaser.

“Code” means the Internal Revenue Code of 1986, as amended, and the
Regunlations promuigated thereunder.

“Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

“Completion Date” means the completion date of the Project.

“Consulting Engineers” means Burgess and Niple, Limited, or any professional
engineer or firm of professional engineers, licensed by the State, who shall not be a regular, full-
time employee of the State or any of its agencies, COMIMissions or political subdivisions, that
shall at any time hereafter be retained by the Issuer as Consulting Engineers for the System, or
portion thereof in accordance with Chapter 5, Article 1 of the West Virginia Code of 1931, as
amended.

“Costs” or “Costs of the Project” means those costs described in Section 1.02 G
hereof to be a part of the cost of acquisition and constraction of the Project.

“Depository Bank” means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of the FDIC.

“Event of Default” means any occurrence or event specified in Section 9.01.

“EDIC* means the Federal Deposit Insurance Corporation and any successor o
the functions of the FDIC.



“Fiiscal Year” means each 12-month period beginning on July 1 and ending on the
succeeding June 30,

“Governing Body” means the Common Council of the [ssuer, as it may now Or
hereafter be constituted.

“Gyovernment Obligations” means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of America,
including without limitaticn (i) such obligations which have been stripped from their unmatured
interest coupons, interest coupons stripped from such cbligations and receipts or certificates
evidencing payments from such obligations or interest coupons stripped from such obligations,
(i) evidences of ownership of a proportionate interest in specified direct obligations of, or
specified obligations which are unconditionally and fully guaranteed by, the United States of
America, which obligations are held by a bank or trust company organized and existing under
the laws of the United States of Amernca or any state thereof in the capacity of custodian and (iii)
obligations, the sole source of the payment of the principal of and interest on which are
obligations of the nature of those described in clause (i), which are irrevocably pledged for such
purposes.

“Gross Revenues” means the aggregate gross operating and mnon-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that “(Gross Revenues” does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant to
Section 8.01 hereof) or any Tap Fees, as hereinafier defined.

“Herein,” “hereto” and similar words shall refer to this entire Bond Legislation.

“Independent Certified Public Accountants” shall mean any public accountant or
certified public accountant or firm of public accountants or certified public accountants that shall
at any time hereafter be retained by the Issuer to prepare an independent annual or special audit
of the accounts of the System or for any other purpose except keeping the accounts of the
Systemn in the normal operation of its business and affairs.

“Investment Property” shall mean any security (as said term is defined in Section
165(2}(2)(A) or (B) of the Code), obligation, annuity contract or investment-type property,
excluding, however, obligations the interest on which is excluded from gross income, under
Section 103 of the Code, for federal income lax purposes other than specified privale activity
bonds as defined in Section 57(a)(3)C) of the Code.

“Issuer” means City of Ravenswood, a municipal corporation and political
subdivision of the State of West Virginia, in Jackson County, West Virginia, and, unless the
context clearly indicates otherwise, includes the Governing Body of the Issuer, the Sanitary
Board and any other commission, board or department established by the Issuer to operate and
maintain the Systern.



“Mayor” means the Mayor of the Issuer.

“Net Proceeds” means the face amount of the Series 2002 Bonds, plus accrued
interest and premium, if any, tess original issue discount, if any, and less proceeds deposited in
the Series 2002 Bonds Reserve Account, if any. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from the
investment of proceeds of the Series 2002 Bonds, without regard to whether or not such
investment is made in tax-exempt obligations.

“Net Revenues’ means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

“Nonpurpose Investment” means any Investment Property which is acquired with
the gross proceeds or any other proceeds of the Series 2002 Bonds and is not acquired in order to
carry out the governmental purpose of the Series 2002 Bonds.

“Operating Expenses” means the reasonable, proper and necessary costs of repair,
maintenance and operation of the System and includes, without limiting the generality of the
foregoing, administrative, engineering, legal, auditing and insurance expenses, other than those
capitalized as part of the Costs, fees and expenses of the Original Purchaser, fiscal agents, the
Depository Bank, Registrar and Paying Agent (all as herein defined), other than those capitalized
as part of the Costs, payments to pension or retirement funds, taxes and such other reascnable
operating costs and expenses as should normally and regularly be included under generally
accepted accounting principles; provided, that “Operating Expenses” does not inciude payments
on account of the principal of or redemption premium, if any, or interest on the Bonds, charges
for depreciation, losses from the sale or other disposition of, or from any decrease in the value
of, capital assets, amortization of debt discount or such miscellaneous deductions as are
applicable to prior accounting periods.

“Original Purchaser” means the bank or other person or entity desigrated as the
Original Purchaser of the Series 2002 Bonds in the Supplemental Resolution and, where
appropriate, any successor to such Original Purchaser as the Registered Owner of the Series
2002 Bonds.

“Ouistanding,” when used with reference to Bonds as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered except (i) any
Bond cancelled by the Bond Registrar at or prior to said date; (it) any Bond for the payment of
which moneys, equal 1o its principal amount and redemption premiurn, if applicable, with
interest to the date of maturity or redemption shall be in trust hereunder and set aside for such
payment (whether upon or prior to maturity); (i) any Bond deemed to have been paid as
provided in Article X and (iv) for purposes of consents or other action by a specified percentage
of Bondholders, Bonds registered to the Issuer.

“Parity Bonds” means additional Bonds issued under the provisions and within
the limitations prescribed by Section 7.07 hereof.



“Paying Agent” means the West Virginia Municipal Bond Commussion, or such
entity or authority as may be designated by the Issuer with the consent of the Original Purchaser.

“Prior Bonds” means the Issuer’'s Sewer Revenue Bonds, Series 1991, dated
December 19, 1991, issued in the original principal amount of $315,000.

“Prior Bonds Ordinance” means the Bonds Ordinance enacted by the Issuer on
October 1. 1991, suthorizing the issuance of the Series 1991 Bonds, as supplemented and
amended.

“Pror Bonds Reserve Account” or “Series 1991 Bonds Reserve Account” means
the Reserve Account established for the Prior Bonds in the Prior Bonds Ordinance.

“Brior Bonds Sinking Fund” or “Series 1991 Bonds Sinking Fund” means the
Sinking Fund established for the Prior Bonds in the Prior Bonds Ordinance.

“Private Business Use” means use directly or indirectly in & trade or business
carried on by a natural person, including all persons “related” to such person within the meaning
of Section 144(a)(3) of the Code, or in any activity carried on by a person other than a natural
person, including all persons “related” to such person within the meaning of Section 144{a)(3) of
the Code, excluding, however, use by a state of local governmental unit and use as a member of
the general public. All of the foregoing shall be determined in accordance with the Code,
including, without limitation, giving due regard to “incidenta! use,” if any, of the proceeds of the
issue and/or proceeds used for “qualified improvements,” if any.

“Project” means the project described n Exhibit A attached hereto, constituting
additions, betterments and improvements to the existing sewerage system of the Issuer.

“(ynalified Investments” means and includes any of the following:
A, Government Obligations;

B. Bonds, debentures, notes or other evidences of indebtedness issued by any
of the following agencies: Banks for Cooperatives; Federal Intermediate Credit Banks; Federal
Home Loan Bank System; Export-Import Bank of the United States; Federal Land Banks;
Government National Mortgage Asscciation; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

C. Any bond, debenture, note, participation certificate or other similar
obligations issued by the Federal National Mortgage Association to the extent such obligation 18
guaranteed by the Government National Mortgage Association or issued by any other federal
agency and backed by the full faith and credit of the United States of America;

D. Time accounts (including accounts evidenced by time certificates of
deposit, time deposits or other similar banking arrangements) which, to the extent not insured by



the FDIC. shall be secured by a pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

E. Money market funds or sirilar funds whose only assets are investments of
the type described in paragraphs (A) through (D) above;

F. Repurchase agreements, fully secured by investments of the types
described in paragraphs (A) through (D) above, with banks or national banking associations
which are members of FDIC or with government bond dealers recognized as primary dealers by
the Federal Reserve Bank of New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said repurchase agreements, and provided further
that the holder of such repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such collateral; and such
collateral must be free of all claims by third parties;

Gq. The West Virginia “consolidated fund” managed by the West Virginia
Investment Management Board pursuant to Chapter 12, Article 6 of the West Virginia Code of
1931, as amended; and

H. Obligations of States or political subdivisions or agencies thereof, the
interest on which is exempt from federal income taxation, and which are rated at least “A” by
Moody's Investors Service, Inc. or Standard & Poor’s Corporation.

“Recorder’” means the Recorder of the Issuer.

“Registered Owner,” “Bondholder,” “Holder” or any gimilar term means
whenever used herein with respect to.an outstanding Bond, the person in whose name such Bond
is registered.

“Registrar” means the Bond Registrar.

“Regulations” means the temporary and permanent regulations promulgated
under the Code, or any predecessor thereto.

“Renewal and Replacement Fund” means the Rencwal and Replacement Fund
gstablished by the Prior Bonds Ordinance and continued by Section 5.01 hereof.

“Reserve Accounts” means, collectively, the Prior Bonds Reserve Account and
the Series 2002 Bonds Reserve Account.

“Reserve Requirement” means, collectively, the respective amount required to be
on deposit in the Reserve Accounts for the Bonds.



“Revenue Fund” means the Revenue Fund established by the Prior Bonds
Ordinance and continued by Section 5.01 hereof.

“Sanitary Board” means the Sanitary Board of the Issuer heretofore established
by an ordinance duly enacted by the Issuer and any successor to the functions thereof.

“Series 2002 Bonds” means the not more then $320,000 in aggregate principal
amount of Sewer Revenue Bonds, Series 2002, of the Issuer, authorized by this Ordinance.

“Qeries 2002 Bonds Construction Trust Fund” means the Series 2002 Bonds
Construction Trust Fund established by Section 5.01 hereof,

“Qeries 20072 Bonds Reserve Account” means the Series 2002 Bonds Reserve
Account established in the Series 2002 Bonds Sinking Fund pursuant to Section 5.02 hereof.

“Series 2002 Bonds Reserve Requirement” means, 4s of any date of calculation,
the maximum amount of principal and interest, if any, which will become due on the Series 2002
Bonds in the then concurrent or any succeeding year.

“Series 2002 Bonds Sinking Fund” means the Series 2002 Bonds Sinking Fund
established by Section 5.02 hereof.

“Sinking Funds” means, collectively, the Prior Bonds Sinking Fund and the
Series 2002 Bonds Sinking Fund.

“Siate” means the State of Wesl Virginia,

“Supplemental Resolution” means any resolution, ordinance or order of the Issuer
supplementing or amending this Ordinance and, when preceded by the article “the,” refers
specifically to the Supplemental Resolution authorizing the sale of the Series 2002 Bonds;
provided, that any matter intended by this Ordinance to be included in the Supplemental
Resolution with respect to the Series 2002 Bonds and not so included may be included in another
Supplemental Resolution.

“Surplus Revenues” means the Net Revenues not requited by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds or any other
obligations of the Issuer, as further defined in Section 5.03(C) hereof.

“System” means the complete properties for the collection, treatment, purification
or disposal of liquid or solid wastes, sewage ol industrial wastes, in its entirety or any integral
part thereof, of the Issuer, and any improvements or extensions thereof, both within and without
said Issuer.

“Tap Fees” means the fees, if any, paid by prospective customers of the System in
order to connect thereto.
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“yield” means the definition given that term in Section 148(h) of the Code.

Additional terms and phrases are defined in this Ordinance as they are used.
Accounting terms not specifically defined herein shall be given meaning in accordance with
generally accepted accounting principles.

Words importing singular number shall include the plural number in each case
and vice versa, words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neutral gender shall include any other gender,

The terms “herein,” “hereunder,” “hereby,” “hereto,” “hereof” and any similar
terms refer to this Ordinance; and the term “hereafter” means after the date of enactment of this
Ordinance.

Articles, sections and subsections mentioned by number only are the respective
articles, sections and subsections of this Ordinance so numbered.
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ARTICLE I3

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acguisition and Construction of the Proiect. There is
hereby authorized the acquisition and construction of the Project, at an estimated cost of
$320.000, in accordance with the plans and specifications which have been prepared by the
Consulting Engineers, heretofore filed in the office of the Governing Body. The proceeds of the
Series 2002 Bonds hereby authorized shall be applied as provided in Article VI hereof.

The Issuer has received bids or entered into contracts for the acquisition and construction
of the Project, compatible with the financing plan submitted to the Original Purchaser. The
Issuer has entered into a contract or contracts for the acquisition and construction of the Project
prior to the issuance of the Series 2002 Bonds or will do so within thirty {30) days after the
issuance of the Series 2002 Bonds.

The cost of the Project is estimated not to exceed $320,000, which is 1o be paid from the
proceeds of the Series 2002 Bonds.



ARTICLE 11

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS

Section 3.01. Authorization of Bonds. For the purposes of capitalizing interest on the
Series 2002 Bonds, funding a reserve account for the Series 2002 Bonds, paying Costs of the
Project not otherwise provided for, and paying certain costs of issuance of the Series 2002 Bonds
and related costs, or any or all of such purposes, as determined by the Supplemental Resolution,
there shall be and hereby are authorized to be issued negotiable Series 2002 Bonds of the Issuer,
in an aggregate principal amount of not more than $320,000. The Series 2002 Bonds shall be
issued as a single bond, to be designated “Sewer Revenue Bonds, Series 2002,7 in the aggregate
principal amount of not more than $320.,000, and shall have such terms as set fortk hereinafter
and in the Supplemental Resofution. The proceeds of the Series 2002 Bonds remaining after the
funding of the Series 2002 Bonds Reserve Account (if funded from the Bond proceeds) and
capitalization of interest, if any, shall be deposited in or credited to the Series 2002 Bonds
Construction Trust Fund established by Section 5.01 hereof and applied as set forth in Article VI
hereof.

Section 3.02. Terms of Bonds. The Series 2002 Bonds shall be issued in such principal
amounts; shall bear interest at such rate or rates, not exceeding the then legal maximum, payable
monthly on the first day of each month; shall mature on such dates and in such amounts; and
shall be redeemable, in whole or in part, all as the Issver shail prescribe in a Supplementai
Resolution. The Series 2002 Bonds shall be payable as to principal at the office of the Paying
Agent, in any coin or currency which, on the dates of payment of principal is legal tender for the
payment of public or private debts under the laws of the United States of America. Interest on
the Series 2002 Bonds, if any, shall be paid by check or draft of the Paying Agent mailed to the
Registered Owner thereof at the address as it appears on the books of the Bond Registrar, or by
such other method as shall be mutually agreeable so long as the Original Purchaser is the
Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the Series 2002 Bonds shall
be issued in the form of a single bond, fully registered to the Oni ginal Purchaser, with a record of
advances and a debt service schedule attached, representing the aggregale principal amount of
the Series 2002 Bonds, and shall mature in principal installments, all as provided in the
Supplemental Resolution. The Series 2002 Bonds shall be exchangeable at the option and
expense of the Holder for other fully registered Bonds of the same series in aggregate principal
amount equal 1o the amount of said Bonds then Outstanding and being exchanged, with principal
installments or maturities, as applicable, corresponding to the dates of payment of principal
installments of said Bonds; provided, that the Original Purchaser shall not be obligated to pay
any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form and in

denominations as determined by a Supplemental Resolution or by a separate bond ordinance.
The Bonds shall be dated as of the date specified in a Supplemental Resolution or separate bond
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ordinance and shall bear interest, if any, as provided in such Supplemental Resolution or
separate bond ordinance.

Section 3.03. Execution of Bonds. The Series 2002 Bonds shall be executed in the
name of the Issuer by the Mayor, and the seal of the Issuer shall be affixed thereto or imprinted
thereon and attested by the Recorder. In case any one or more of the officers who shall have
signed or sealed any of the Senes 2002 Bonds shall cease 1o be such officer of the Issuer before
the Series 2002 Bonds so signed and sealed have been actually sold and delivered, such Bonds
may nevertheless be sold and delivered as herein provided and may be issued as 1f the person
who signed or sealed such Bonds had not ceased to hold such office. Any Series 2002 Bonds
may be signed and sealed on behalf of the Issuer by such person as at the actual time of the
execution of such Bonds shall hold the proper office in the Issuer, although at the date of such
Bonds such person may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration. No Series 2002 Bend shall be vahid or
obligatory for any purpose or entitied to any security or benefit under this Bond Legislation
unless and until the Certificate of Authentication and Registration on such Bond, substantially in
the form set forth in Section 3.10 shall have been manually executed by the Bond Registrar.
Any such executed Certificate of Authentication and Registration upon any such Bond shall be
conclusive evidence that such Bond has been authenticated, registered and delivered under this
Bond Legislation. The Certificate of Authentication and Registration on any Series 2002 Bond
shall be deemed to have been executed by the Bond Registrar if manually signed by an
authorized officer of the Bond Registrar, but it shall not be necessary that the same officer sign
the Certificate of Authentication and Registration on alt of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the provisions for
transfer of registration set forth below, the Series 2002 Bonds shall be and have all of the
qualities and incidents of negotiable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder, in accepting any of said Series 2002 Bonds
shall be conclusively deemed to have agreed that such Bonds shall be and have all of the
qualities and incidents of negonable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder shall further be conclusively deemed to have
agreed that said Bond shall be incontestable in the hands of a bona fide holder for value.

So long as any of the Series 2002 Bonds remain Outstanding, the Issuer, through the
Bond Registrar or its agent, shall keep and maintain the books for the registration and transfer of
the Series 2002 Bonds.

The registered Series 2002 Bonds shall be transferable only upon the books of the Bond
Registrar, by the registered owner thereof in person or by his attorney duly authorized in writing,
upon surrender thereto together with a written instrument of transfer satisfactory to the Bond
Registrar duly executed by the registered owner or his duly authorized attormey.

Tn all cases in which the privilege of exchanging Series 20072 Bonds or transferring the

registered Series 2002 Bonds is exercised, Series 2002 Bonds shall be delivered in accordance
with the provisions of this Bond Legislation. All Series 2002 Bonds surrendered in any such
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exchanges or transfers shall forthwith be cancelled by the Bond Registrar. For every such
exchange or transfer of Series 2002 Bonds, the Bond Registrar may make a charge sufficient to
reimburse it for any tax, fee or other governmental charge required to be paid with respect o
such exchange or transfer and the cost of preparing each new Bond upon each exchange or
transfer, and any other expenses of the Bond Registrar incurred in connection therewith, which
sum or sums shall be paid by the Issuer. The Bond Registrar shall not be obliged o make any
such exchange or transfer of Series 2002 Bonds during the period commencing on the 15th day
of the month next preceding an interest payment date on the Series 2002 Bonds or, in the case of
any proposed redemption of Series 2007 Bonds, next preceding the date of the selection of
Series 2002 Bonds to be redeemed, and ending on such interest payment date or redemption
date.

Section 3.06. Bonds Mutilated. Destroved, Stolen or Lost. In case any Series 2002
Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its discretion,
issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate and detiver, a new
Bond of the same series and of like tenor as the Bonds so mutilated, destroyed, stolen or lost, in
exchange and substitution for such mutilated Bond, upon swirender and cancellation of sach
muiilated Bong, or in Heu of and substitution for the Bond destroyed, stolen or lost, and upon the
Holder’s furnishing satisfactory indemnity and complying with such other reasonable regulations
and conditions as the Issuer may prescribe and paying such expenses as the Issuer and the Bond
Registrar may incur. All Bonds so surmendered shall be cancelled by the Bond Registrar and
held for the account of the Issuer. If any such Bond shail have matured or be about to mature,
instead of issuing a substitute Bond, the Issuer may pay the same, upon being indemnified as
aforesaid, and if such Bond be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series 2002 Bonds shall
not, in any event, be or constitute a corporate indebtedness of the Issuer within the meaning of
any constitutional or statutory provision or limitation, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein provided and amounts, if any, in
the Series 2002 Bonds Reserve Account. No holder or holders of any of the Series 2002 Bonds
shall ever have the right to compel the exercise of the taxing power of the [ssuer to pay the
Series 2002 Bonds or the interest, if any, thereon.

Section 3.08, Bonds Secured by Pledge of Net Revenues, Lien Positions With Respect
to Prior Bonds. The payment of the debt service of all the Series 2002 Bonds shall be secured
forthwith equally and ratably with each other by a first lien on the Net Revenues derived from
the System on a parity with the lien on such Net Revenues in favor of the Holders of the Prior
Bonds. Such Net Revenues in an amount sufficient to pay the principal of and interest on and
other payments for the Prior Bonds and the Series 2002 Bonds and to make the payments nto
the Sinking Funds and the Reserve Accounts therein, are hereby irrevocably pledged to the
payment of the principal of and interest on the Prior Bonds and the Series 2002 Bonds as the
same become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the Series 2602
Bonds o the Bond Registrar, and the Bond Registrar shall authenticate, register and deliver the
Serics 2002 Bonds to the original purchasers upon receipt of the documents set forth below:




A, A list of the name or names in which the Series 2002 Bonds are to be
registered upon original issuance, together with such taxpayer identification and other
information as the Bond Registrar may reasonably require;

B. A request and authorization to the Bond Registrar on behalf of the Issuer,
signed by an Authorized Officer, to authenticate and dejiver the Series 2002 Bonds to the
priginal purchasers;

C. An executed and certified copy of the Bond Legislation; and
D. The approving opinion of bond counsel on the Series 2002 Bonds.
Section 3.10. Form of Series 2002 Bonds. The text of the Series 2002 Bonds shall be in
substantially the following form, with such omissions, insertions and variations as may be

necessary and desirable and authorized or permitted hereby, or by any Supplemental Resolution
adopted prior to the issuance thereof:
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Form of Series 2002 Bend

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF RAVENSWOOD
SEWER REVENUE BOND, SERIES 2002

No. R- _ ¥

KNOW ALL MEN BY THESE PRESENTS: That CITY OF RAVENSWOOD,
a municipal corporation and political subdivision of the State of West Virginia in Jackson
County of said State (the “Issuer”), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to
(the “Registered Owner”) or registered assigns the sum of
DOLLARS (% ), or such lesser amount as
shall have been advanced to the Issuer hereunder and not previcusly repaid, as set forth in the
“Record of Advances” attached as Exhibit A hereto and incorporated herein by reference,
together with interest thereon at the rate of __% per annum, in monthly installments on the first
day of each month, commencing on , 200_ (each an “Interest Payment Date”), as set
forth on the “Debt Service Schedule” attached as Exhibit B hereto and incorporated herein by
reference. Interest shall accrue only on the amount of each advance from its actual date as listed
on said Record of Advances and shall cease to accrue on the amount outstanding, or portions
thereof, as the same is paid.

Interest accruing on this Bond on and prior to the maturity date hereof shall be
pavable by check or draft mailed by the West Virginia Municipal Bond Commission, Charleston,
West Virginia, as paying agent (in such capacity, the “Paying Agent”), to the Registered Owner
hereof as of the applicable record date (the 15th day of the month preceding the applicable
Interest Payment Date, whether such date is a business day or not) or, in the event of a default in
the payment of Bonds, that special record date to be fixed by the hereinafter named Registrar by
notice given to the Registered Owners not less than 10 days prior to said special record date at
the address of such Registered Owner as it appears on the registration books of the Issuer
maintained by . West Virginia, as registrar (In
such capacity, the “Registrar’™), or, at the option of any Reglstezed Owner, by wire transfer in
immediately available funds to a domestic bank account specified in writing by the Registered
Owner to the Paying Agent at least $ days prior to such Interest Payment Date. Principal and
premiumn, if any, shall be paid when due upon presentation and surrender of this Bond for
payment at the principal office of the Paying Agent, in Charleston, West Virgima. In lieu of
surrendering this Bond upon the payment of a portion of the principal amount hereof, the
Registered Owner shall endorse the Bond to indicate the payment of such principal and the
Registered Owner shall maintain a grid record thereof, as further described below.

Notwithstanding any provision herein to the contrary, the Registered Owner shall
maintain a grid record of the payment of mandatory and optional redemptions of the Bonds,
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which record, absent clear and convincing evidence to the contrary, shail be conclusive for all
purposes, including registration of exchange and transfer of the Bonds, relative to the
determination of the principal amount of the Bonds Qutstanding al any time, and maintenance of
said grid record shall eliminate the need. absent the request of a holder, to issue and authenticate
a new Bonds or Bonds upon the event of mandatory or optional redemption.

This Bond is subject to redemption in whole or in part at any time at the option of
the Issuer without premium or other penalty, provided that no partial redemption shall operate 1o
postpone any subsequent installment payment due hereunder.

This Bond is issued (i) to permanently finance a portion of the costs of acquisition
and construction of certain additions, betterments and improvements 1O the existing public
sewerage facilities of the Issuer (the “Project”); and (i1) to pay certain costs of issuance hereof
and related costs. The existing public sewerage facilities of the Issuer, the Project and any
further additions, betterments or improvements thereto are herein called the “System.” This
Bond is issued under the authority of and in full compliance with the Constitution and statutes of
the State of West Virginia, including particularly Chapter 16, Article 13 of the West Virginia
Code of 1931, as amended (the “Act”), and a Bond Ordinance duly enacted by the Issuer on

. 200__, and a Supplementaj Resolution duly adopted by the Issuer on ,
200__ (collectively called the *Bond Legislation™), and ts subject to all the terms and conditions
thereof, The Bond Legislation provides for the issuance of additional bonds under certain
conditions, and such bonds would be entitled to be paid and secured equally and ratably from
and by the funds and revenues and other securities provided for the Bonds of this Series (the
“Bonds”} under the Bond Legisiation.

' THIS BOND IS ISSUED ON PARITY WITH RESPECT TO LIENS, PLEDGE
AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS, WITH
THE SEWER REVENUE BONDS, SERIES 1991, OF THE ISSUER, DATED DECEMBER
19, 1991, ISSUED IN THE ORIGINAL PRINCIPAL AMOUNT OF $315,000 (THE “PRIOR
BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues (as
defined in the Bond Legislation) to be derived from the operation of the System, on a parity with
the pledge of the Net Revenues in favor of the holders of the Prior Bonds, and from moneys in
the Reserve Account created under the Bond Legislation for the Bonds (the “Series 2002 Bonds
Reserve Account™), and unexpended proceeds of the Bonds. Such Net Revenues shali be
sufficient to pay the principal of and nterest on all bonds which may be issued pursuant to the
Act and which shall be set aside as a special fund hereby pledged for such purpose. This Bond
does not constitute a corporate indebtedness of the Issuer within the meaning of any
constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay the
same or the interest, if any, hereon except from said speciul fund provided from the Net
Revenues, the moneys in the Series 2002 Bonds Reserve Account and unexpended proceeds of
the Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other revenues of the System, to
provide for the reasonable expenses of operation, repair and maintenance of the System, and to
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leave a balance each year equal to at least 115% of the maximum amount payable in any year for
principal of and interest, if any, on the Bonds, and all other obligations secured by a lien on or
payable from such revenues on a parity with the Bonds, including the Prior Bonds, provided
however, that so long as there exists in the Series 2002 Bonds Reserve Account an amount at
least equal to the maximum amount of principal and interest, if any, which will become due on
the Bonds in the then current of any succeeding year, and in the respective reserve accounts
established for any other obligations outsianding on a parity with the Bonds, including the Prior
Bonds, an amount at least equal to the requirement therefor, such percentage may be reduced to
110%. The Issuer has entered into certain further covenanis with the registered owners of the
Bonds for the terms of which reference is made to the Bond Legislation. Remedies provided the
registered owners of the Bonds are exclusively as provided in the Bond Legislation, to which
reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is transferable,
as provided in the Bond Legislation, only upon the books of the Registrar (as defined in the
Bond Legislation), by the registered owner, or by its attorney duly authorized in writing, upon
the surrender of this Bond, together with a written instrument of transfer satisfactory to the
Registrar, duly executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument under
the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the Bond
Legislation, shall be applied solely to the payment of the Costs of the Project described in the
Bond Legislation, and there shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the registered owner of this Bond.

IT iS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond do exist, have happened, and have been performed in due time, form and
manner as required by law, and that the amount of this Bond, together with all other obligations
of the Issuer, does not exceed any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the Net Revenues of the System has been piedged
to and will be set aside into said special fund by the Issuer for the prompt payment of the
principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this

Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the same
extent as if written fully herein.
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IN WITNESS WHEREOF, CITY OF RAVENSWOOD has caused this Bond to
be signed by its Mayor and its corporate seal to be hereunto affixed and attested by its Recorder,
and has caused this Bond to be dated , 200 .

CITY OF RAVENSWOOD

[SEAL]

Mayor

ATTEST:

Recorder
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

f the Series 2002 Bonds described in the within-mentioned

This Bond is one o
f the registered owner set forth

Bond Legislation and has been duly registered in the name ©
above, as of the date set forth below.

Duate:

as Registrar

By:

Tts Authorized Officer
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(3)
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Amount

EXHIBIT A

RECORD OF ADVANCES
Date Amount
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(8) §
(9 §
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Total $

Date




EXHIBITB

DEBT SERVICE SCHEDULE
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{Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

Bond and does hereby irrevocably  comstitute and  appoint
_ Attorney to transfer the said Bond on the books kept for

registration of the within Bond of the said Issuer with full power of substitution in the premises.

the within

Dated: ,20 .

In the presence of:




Section 3.11. Sale of Series 2002 Bonds. The Series 2002 Bonds shall be sold to the
Original Purchaser to be designated in the Supplemental Resolution for the purchase price and
upon such other terms and conditions as may be sei forth in the Supplemental Resoluiion.

Section 3.12. Series 2002 Bonds are Tssued as Parity Bonds With Respect to Pror
Bonds. The Series 2002 Bonds are issued as and shall constitute parity bonds with respect 10 the
Prior Bonds. The Issuer has met the requirements of the Prior Bonds QOrdinance for the issuance
of the Series 2002 Bonds on a parity with the Prior Bonds and has teceived the written consent
of the Holder of the Prior Bonds to the 1ssuance of the Series 2002 Bonds on a parity with the
Prior Bonds.

Section 3.13. Designation  of Series 2002 Bonds _as “Oualified Tax-Exempt
Obligations”. The Issuer hereby designates the Series 2002 Ronds as “qualified tax-exempt
obligations” for purposes of Section 265(0)(3)(B) of the Code and covenants that the Senies 2002
Bonds do not constitute private activity bonds as defined in Section 141 of the Code, and that not
more than $10,000,000 aggregate principal amount of obligations the interest 0f which is
excludable (under Section 103(a) of the Code) from gross income for federal income tax
purposes (excluding, however, obligations issued to currently refund any obligation of the Issuer
to the extent the amount of the refunding obligation does not exceed the amount of the refunded
obligation and private activity bonds, as defined in Section 141 of the Code, other than qualified
501(c)(3) bonds as defined in Section 143 of the Code), including the Series 2002 Bonds, have
been or shall be issued by the Issuer, including all subordinate entities of the Issuer, during the

calendar year 2002,




ARTICLE 1V

[RESERVED]



ARTICLE YV

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository Bank. The
following special funds or accounts are created (or continued if previously established by the
Prior Bonds Ordinance) with and shall be held by the Depository Bank separate and apart from
all other funds or accounts of the Depository Bank and the Issuer and from each other:

A. Revenue or Sewer Revenue Fund (established by the Prior Bonds
Ordinance);

E. Operation and Maintenance Fund (cstablished by the Prior Bonds
Ordinance);

C. Renewal and Replacement Fund (created by the Prior Bonds Ordinance);
and

D. Series 2002 Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission. The following
special funds or accounts are hereby created (or continued if previously established by the Prior
Bonds Ordinance) with the Cornmisston:

A, Series 1991 Bonds Sinking Fund (established by the Prior Bonds
QOrdinance);

B. Within the Series 1991 Bonds Sinking Fund, the Series 1991 Bonds
Reserve Account (established by the Prior Bonds Ordinance),

C. Series 2002 Bonds Sinking Fund; and

. Within the Series 2002 Bonds Sinking Fund, the Series 2002 Bonds
Reserve Account.

Section 5.03. System Revenues; Flow of Funds.

Al The entire Gross Revenues derived from the operation of the System shall
be deposited upon receipt in the Revenue Fund. The Revenue Fund shall constitute a trust fund
for the purposes provided in this Bond Legislation and shall be kept separate and distinct from
all other funds of the Issuer and the Depository Bank and used only for the purposes and in the
manner herein provided. All revenues at any time on deposit in the Revenue Fund shall be
disposed of only in the following order and priority:



1. The Issuer shall first, each month, transfer from the Revenue Fund
to the Operations and Maintenance Fund the amount necessary and sufficient to pay all current
Operating Expenses of the System.

2. The Issuer shall next, on the first day of each month, transfer from
the Revenue Fund and simultaneously (i) remit to the Commission the amount required by the
Prior Bonds Ordinance for depesit in the Series 1991 Bonds Sinking Fund for payment of
interest on the Prior Bonds, and (ii) remit to the Commission for deposit in the Series 2002
Bonds Sinking Fund a sum equal to the amount of interest which will become due on the Series
2002 Bonds on the next interest payment date, provided that subseguent amounts required to be
iransferred from the Revenue Fund and deposited in the Series 2002 Bonds Sinking Fund shall
be reduced by the amount of any earnings credited to and then on deposit in the Series 2002
Bonds Sinking Fund.

3. “The Tssuer shall next, on the first day of each menth, transfer from
the Revenue Fund and simultaneously (i) remit to the Commission the amount required by the
Prior Bonds Ordinance for deposit in the Series 1991 Bonds Sinking Tund for payment of
principal of the Prior Bonds; and (ii) remit to the Commission for deposit in the Series 2002
Bonds Sinking Fund, a sum equal to the amount of principal which will mature or be redeemed
and become due on the Series 2002 Bonds on the next principal payment date or mandatory
redemption date, and provided further, that the amount of such deposits shall be reduced by the
amount of any earnings credited to and then on deposit in the Series 2002 Bonds Sinking Fund
and not previously credited pursuant to the preceding paragraph.

4. The Issuer shall next, on the first day of each month, transter from
the Revenue Fund and simultaneously (i) remit to the Depository Bank the amount required by
the Prior Bonds Ordinance to be deposited in the Series 1991 Bonds Reserve Account;, and (ii) if
not fully fanded upon the issuance of the Series 2002 Bonds, remit to the Comrmission for
deposit in the Series 2002 Bonds Reserve Account, an amount equal to 1/120th of the Series
2002 Bonds Reserve Requirement; provided that, no further payments shall be made into the
Series 2002 Bonds Reserve Account when there shall have been deposited therein, and as long
as there shall remain on deposit therein, an amount equal to the Series 2002 Bonds Reserve
Requirement.

5. The Issuer shall next, from the moneys remaining in the Revenue
Fund, on the first day of each month, as previously set forth in the Prior Bonds Ordinance and
not in addition thereto, transfer to the Renewal and Replacement Fund, a sum equal to 2 1/2% of
the Gross Revenues each month, exclusive of any payments for account of any reserve account.
All funds in the Renewal and Replacement Fund shall be kept apart from all other funds of the
Issuer or of the Depository Bank and shall be invested and reinvested in accordance with Article
VIII hereof. Withdrawals and disbursements may be made from the Renewal and Replacement
Fund for replacemenis, emergency repairs, improverments or extensions to the System; provided,
that any deficiencies in any of the Reserve Accounts except to the extent such deficiency exists
because the reguired payments into such account have not, as of the date of determination of a



deficiency, funded such account to the maximum extent required hereof shall be promptly
eliminated with moneys from the Renewal and Repiacement Fund.

Moneys in the Series 2002 Bonds Sinking Fund shail be used only for the
purposes of paying principal of and interest on the Series 2002 Bonds as the same shall become
due. Moneys in the Series 2002 Bonds Reserve Account shall be used only for the purpose of
paying principal of and interest, if any, on the Series 2002 Bonds, as the same shall come due,
when other moneys in the Series 2002 Bonds Sinking Fund are insufficient therefor, and for no
other purpose.

All investment earmings on moneys in the Series 2002 Bonds Sinking Fund and
Series 2002 Bonds Reserve Acceunt (if equal to at least the Series 2002 Bonds Reserve
Requirement) shail be returned, not less than once each year, by the Commission to the Issuer,
and such amounts shall, during construction of the Project, be deposited in the Series 2002
Bonds Construction Trust Fund, and following completion of construction of the Project, shall
be deposited in the Revenue Fund and applied in full, first to the next ensuing interest payment
due on the Series 2002 Bonds, and then to the next ensuing principal payment on the Seres 2002
Bonds.

Any withdrawals from the Series 2002 Bonds Reserve Account which result in a
reduction in the balance of the Series 2002 Bonds Reserve Account to below the Series 2002
Bonds Reserve Requirement shall be subsequently restored from the first Net Revenues
available after all required payments have been made in full in the order set forth above.

As and when additional Bonds ranking on a parity with the Series 2002 Bonds are
issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement thereof
at maturity and to accumulate a balance in the respective reserve account in an amount equal to
the requirement therefor.

The Issuer shall not be required to make any further payments into the Series
2002 Bonds Sinking Fund or into the Series 2002 Bonds Reserve Account when the aggregate
amount of funds in said Series 2002 Bonds Sinking Fund and Series 2002 Bonds Reserve
Account are at least equal to the aggregate principal amount of the Series 2002 Bonds then
Outstanding and all interest to accrue until the maturity thereof. Whenever the aggregate amount
of funds in said Series 2002 Bonds Sinking Fund and Series 2002 Bonds Reserve Account are
sufficient to prepay the Series 2002 Bonds In, it shall be the mandatory duty of the Issuer,
anything to the contrary herein notwithstanding, to prepay, at the earliest date and in accordance
with the applicable provisions hereof, the Series 2002 Bonds and accrued interest, if any, thereon
to such prepayment date.

Principal, interest and reserve paymenis, whether for a deficiency or otherwise,
shall be made on a parity and pro rata, with respect to the Prior Bonds and the Series 2002
Bonds, in accordance with the respective principal amounts then Qutstanding.



The Commission is hereby designated as the fiscal agent for the administration of
the Series 2002 Bonds Sinking Fund and the Qeries 2002 Bonds Reserve Account created
hereunder, and all amounts required for said accounts shall be remitied to the Commission from
the Revenue Fund by the Issuer at the times provided herein.

If required by the Authority at anytime, the Issuer shall make the necessary
arrangements whereby required payments 1o suid accounts shall be automatically debited from
the Revenue Fund and electronically rransferred to the Comrmission on the dates required
hereunder.

Moneys in the Series 2002 Bonds Sinking Fund and the Series 2002 Bonds
Reserve Account shall be invested and reinvested by the Commission 1n accordance with Section
.01 hereof.

The Series 2002 Bonds Sinking Fund chall be used solely and only for, and is
hereby pledged for, the purpose of servicing the Series 2002 Bonds under the conditions and
restrictions set forth herein. The Series 2002 Bonds Reserve Account shall be used solely and
only for, and is hereby pledged for, the purpose of servicing the Series 2002 Bonds when the
amounts in the Series 2002 Bonds Sinking Fund are not adequate to do s0.

B. The Issuer shall on the first day of each month (if the first day is net a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Series 2002 Bonds
and ali such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.

C. Whenever all of the required and provided ransfers and payments from
the Revenue Fund into the several special funds and accounts, &8 hereinbefore provided, are
current and there remains in said Revenue Fund a balance in excess of the estimated amounts
required to be so tran sferred and paid into such funds and accounts during the following month
or such other period as required by law, such excess shall be considered Surplus Revenues.
Surplus Revenues may be used for any lawful purpose of the System.

D. The Issuer shall remit from the Revenue Fund te the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due.

E. The moneys in excess of the sum insured by the maximum amounis
insured by FDIC in all funds and accounis on deposit with the Depository Bank shall at all times
be secured, to the full extent thereof in excess of such insured sum, by Qualified Investimenis as
chall be eligible as security for deposits of stale and municipal funds under the laws of the State.

F. If on any monthly payment date the revenues are insufficient to place the

required amount in any of the funds and accounts as hereinabove provided, the deficiency shatl
be made up in the subsequent payments in addition to the payments which wouid otherwise be
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required to be made into the funds and accounts on the subsequent payment dates; provided,
however, that the priority of curing deficiencies mn the funds and accounts herein shall be in the
same order as paymenis are to be made pursuant to this Section 5.03, and the Net Revenues shall
be applied to such deficiencies before being applied to any other payments hereunder.

G.  All remittances made by the Issuer 1o the Commission shall clearly
identify the fund or account into which each amount is t0 be deposited.

H. The Gross Revenues of the System shall only be used for purposes of the
System.
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ARTICLE Vi
BOND PROCEEDS: CONSTRUCTION DISBURSEMENTS
Section 6.01. Application of Bond Proceeds: Pledee of Unexpended Bond Proceeds.

From the moneys received from time to time from the sale of any or all of the Series 2002
Bonds, the following amounts shall be first deducted and deposited in the order set forth below:

Al From the proceeds of the Series 2002 Bonds, there shall first be deposited
with the Commission in the Series 2002 Bonds Sinking Fund, the amount, if any, specified in the
Supplemental Resolution as capitalized interest; provided, that such amount may not exceed the
amount necessary to pay interest on the Series 2002 Bonds for the period commencing on the
date of issuance of the Series 2002 Bonds and ending 6 months after the sstimated date of
completion of construction of the Project.

B. Next, from the proceeds of the Series 2002 Bonds, there shall be deposited
with the Commission in the Series 2002 Bands Reserve Account the amount, if any, set forth in
the Supplemental Resolution for funding of the Seres 2002 Bonds Reserve Account.

C. Next, from the proceeds of the Series 2002 Bonds, there shall first be
credited to the Series 2002 Bonds Construction Trust Fund and then paid, any and all borrowings
by the Issuer made for the purpose of temporarily financing a portion of the Costs of the Project,
together with interest accrued thereon to the date of such payment, not otherwise paid from
funds of the Issuer.

D. As the Issuer recelves advances of the remaining moneys derived from the
sale of the Series 2002 Bonds, such moneys shall be deposited with the Depository Bank in the
Series 2002 Bonds Construction Trust Fund and applied solely to payment of Costs of the
Project in the manner set forth in Section 6.02.

E. After completion of construction of the Project, as certified by the
Consulting Engineers, and all Costs have been paid, any remaining proceeds of the Series 2002
Bonds shall be used to fund the Series 2002 Bonds Reserve Account, if not funded upon
issuance of the Series 2002 Bonds, in an amount not to exceed the Series 2002 Bonds Reserve
Requirement; provided that, in no event shall more than 10% of the proceeds of the Series 2002
Bonds be deposited in the Series 2002 Bonds Reserve Account, and if any such proceeds remain
after funding the Series 2002 Bonds Reserve Account, the same shall be expended as directed by

the Original Purchaser.

F. The Depository Bank shall act as a trustee and fiduciary for the Holder of
the Series 2002 Bonds with respect to the Series 2002 Bonds Construction Trust Fund and shall
comply with all requirements with respect to the disposition of the Series 2002 Bonds
Construction Trust Fund set forth in the Bond Legislation. Moneys in the Series 2002 Bonds
Construction Trust Fund shall be used solely to pay Costs of the Project and until so transferred
or expended, are hereby pledged as additional security for the Series 2002 Bonds.

(9]
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Section 6.02. Disbursements from the Series 2002 Bonds Construction Trust Fund. On
or before the Closing Date, the Issuer shall have delivered to the Original Purchaser a report
listing the specific purposes for which the proceeds of the Series 2002 Bonds will be expended
and the disbursement procedures for such proceeds, including an estimated monthly draw
schedule. Payments for costs of the Project shall be made monthly.

Excepl as provided in Section 6.01 hereof, disbursements from the Series 2002
Bonds Construction Trust Fund shall be made only after submission (o, and approval from, the
Original Purchaser of the following:

A A “Payment Requisition Form,” in form and substance reasonably
acceptable to the Original Purchaser, in substantial compliance with the construction schedule;
and

B. A certificate, signed by an Authorized Officer and the Consulting
Engineers, stating that:

L. None of the items for which the payment is proposed 1o be made
has formed the basis for any disbursement theretofore made;

2. Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

3. Each of such costs has been otherwise properly incurred; and
4. Payment for each of the items proposed is then due and owing,.

All payments made from the Series 2002 Bonds Coustruction Trust Fund shall be
presumed by the Depository Bank 1o be made for the purposes set forth in said certificate, and
the Depository Bank shall not be required to monitor the application of disbursements from the
Series 2002 Bonds Construction Trust Fund. The Consulting Engineers shall from time to time
file with the Depository Bank written statements advising the Depository Bank of its then
authorized representative,

Pending such application, moneys in the Series 2002 Bonds Construction Trust Fund
shall be invested and reinvested in Qualified Investments at the written dirsction of the Issuer.

After completion of the Project, as certified by the Consulting Engineers, the Depository
Bank shall transfer any moneys remaining in the Series 2002 Bonds Construction Trust Fund to
the Series 2002 Bonds Reserve Account, and when fully funded any such remaining moneys
shall be expended as directed by the Original Purchaser.
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ARTICLE Vil

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants, agreements and
provisions of this Bend Legislation shall be and constitute valid and legally binding covenants of
the Tssuer and shall be enforceable in any court of competent jurisdiction by any Holder or
Holders of the Series 2002 Bonds, In addition to the other covenants, agreements and provisions
of this Bond Legislation, the Issuer hereby covenants and agrees with the Holders of the Sernes
2007 Bonds as hereinafter provided in this Article VII. All such covenanis, agreements and
provisions shall be irrevocable, except as provided herein, as jong as any of said Series 2002
Bonds or the interest thereon, if any, is Outstanding and unpaid.

Section 7.02. Series 2002 Bonds not 10 be Indebtedness of the Issuer. The Series 2002
Bonds shall not be or constitute a corporate indebtedness of the Issuer within the meaning of any
constitutional or statutory limitation of indebtedness, but shail be payable solely from the funds
pledged for such payment by this Bond Legislation. No Holder or Holders of any of the Series
2002 Bonds shall ever have the right to compel the exercise of the taxing power, if any, of the
Issuer to pay the Series 2002 Bonds or the interest, if any, thereon.

Section 7.03. Series 2002 Bonds Secured by Pledge of Net Revenues; Lien Positions
With Respect to Prior Bonds. The payment of the debt service of the Series 2002 Bonds issued
hereunder shall be secured forthwith equally and ratably by a first lien on the Net Revenues
derived from the operation of the System on 2 parity with the lien on such Net Revenues in favor
of the Holders of the Prior Bonds. Net Revenues derived from the System, in an amount
sufficient to pay the principal of and interest, if any, on the Prior Bonds and the Series 2002
Bonds and to make the payments into all funds and accounts, and all other payments provided
for in the Bond Legislation and the Prior Bonds Ordinance are hereby irrevocably pledged, in the
manner provided herein, 1o such payments a3 the same become due, and for the other purposes
provided in the Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has obtained any and
all approvals of rates and charges required by State law and have taken any other action required
to establish and impose such rates and charges, with all requisite appeal periods having expired
without successful appeal. The initial schedule of rates and charges for the services and facilities
of the System shall be as set forth, adopted and approved in the Ordinance enacted by the Issuer
on

So long as the Series 2002 Bonds are Qutstanding, the Issuer covenants and agrees to fix
and collect rates, fees and other charges for the use of the System and to take all such actions
necessary to provide funds sufficient to produce the required sums sl forth in the Bond
Legislation. In the event the schedule of rates and charges initially established for the System in
connection with the Series 2002 Bonds shall prove 1o be insufficient 10 produce the required
sums set forth in this Bond Legislation, the Issuer hereby covenants and agrees that it will, to the
extent or in the manner authorized by law, immediately adjust and increase such schedule of
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rates and charges and take all such actions necessary provide funds sufficient to produce the
required sums set forth in this Bond Legislation.

Section 7.05. Sale of the System. So long as the Prior Bonds are Qutstanding, the Issuer
shall not sell, mortgage, lease or otherwise dispose of the System, or any part thereof, except as
provided n the Prior Bonds Ordinance. Additionally, so long as the Series 2002 Bonds are
Outstanding and except as otherwise required by law or with the written consent of the Original
Purchaser, the System may not be sold, mortgaged, leased or otherwise disposed of except as a
whole, or substantially as a whole, and only if the net proceeds to be realized shall be sufficient
to pay fully all the Series 2002 Bonds Outstanding in accordance with Article X hereof. The
proceeds from any such sale, mortgage, lease or other disposition of the System shall, with
tespect to the Serjes 2002 Bonds, immediately be remitted to the Commission for deposit in the
Series 2002 Bonds Sinking Fund, and the Issuer shall direct the Cornmission to apply such
proceeds to the payment of principal of and interest on the Series 2002 Bonds. Any balance
remaining after the payment of all the Series 2002 Bonds and interest, if any, thereon shall be
remitted to the Issuer by the Commission unless necessary for the payment of other obligations
of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby reserves the
right to sell, lease or otherwise dispose of any of the propecty comprising a part of the Systemn
hereimafter determined in the manner provided herein to be no longer necessary, useful or
profitable in the operation thereof. Prior to any such sale, lease or other disposition of such
property, if the amount to be received therefor, together with all other amounts received during
the same Fiscal Year for such sales, leases or other dispositions of such properties, is not in
excess of $10,000, the Issuer shall, by resolution, determine that such property comprising & part
of the System is no longer necessary, useful or profitable in the operation thereof and may then
provide for the sale of such property. The proceeds of any such sale shall be deposited in the
Renewal and Replacement Fund. If the amount to be received from such sale, lease or other
disposition of said property, tagether with all other amounts received during the same Fiscal
Year for such sales, leases or other dispositions of such properties, shall be in excess of $10,000
but not in excess of $50,000, the Issuer shall first, in writing, determine upon consultation with
the Consulting Engineers that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof and may then, if it be so advised, by
resolution duly adopted, authorize such sale, lease or other disposition of such property upon
public bidding. The proceeds derived from any such sale, lease or other disposition of such
property shall be deposited in the Renewal and Replacement Fund. Such payment of such
proceeds into the Renewal and Replacement Fund shall not reduce the amounts required to be
paid into said fund by other provisions of this Bond Legislation. No sale, lease or other
disposition of the properties of the System shall te made by the Issuer if the proceeds to be
derived therefrom, together with all other amounts received during the same Fiscal Year for such
sales, leases or other dispositions of such properiies, shall be in excess of $50,000 and
insufficient to pay all Bonds then Outstanding without the prior approval and consent in writing
of the Holders of the Bonds then outstanding. The Issuer shall prepare the form of such approval
and consent for execution by the then Holders of the Bonds for the disposition of the proceeds of
the sale, lease or other disposition of such properties of the System.



Section 7.06. Issuance of Other Obligations Payable Out of Revenues and General
Covenant Against Encumbrances. Except as provided in this Section 7.06 and in Section 7.07,
so long as any of the Series 2002 Bonds are Outstanding, the Issuer shall not issue any other
obligations whatsoever payable from the revenues of the Sysiem which rank prior to, or equally,
as to lien on and source of and security for payment from such revenues with the Series 2002
Bonds. All obligations issued by the Issuer afier the issuance of the Series 2002 Bonds and
payable from the revenues of the System, except such additional parity Bonds, shall contain an
express statement that such obligations are junior and subordinate, as to lien on and souice of
and securily for payment from such revenues and in all other respects, to the Series 2002 Bonds;
provided, that no such subordinate obligations shall be issued unless all payments required to be
made into all funds and accounts set forth herein at the time of the issuance of such subordinate
obligations have been made and are current. Except as provided above, the Issuer shail not
create, or cause or permit to be created, any debt, lien, pledge, assignment, encumbrance or any
other charge having priority over or being on 2 parity with the lien of the Series 2002 Bouds, and
the interest thereon, if any, upon any of the income and revenues of the System pledged for
payment of the Series 2002 Bonds and the interest thereon, if any, in this Bond Legislation, or
upon the System or any part thereof.

The Issuer shall give the Original Purchaser prior written notice of its 1ssuance of
any other obligations to be used for the System, payable from the revenues of the System or
from any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. So long as aany of the Pror Bonds are Quistanding, the
limitations on the issuance of parity obligations set forth in the Prior Bonds Ordinance shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2002 Bonds pursuant to this Bond Legisiation, without
complying with the conditions and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in ali respects with the
Series 2002 Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs
of the construction or acquisition of extensions, 1mprovements or betterments to the System or
refunding one or more series of the Bonds, or both such purposes.

No Parity Bonds shali be issued at any time, however, unless there has been
procured and filed with the Recorder a written statement by the Independent Certified Public
Accountants, based upon the necessary investigation and centification by the Consulting
Engineers, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months, within
the 18 months immediately preceding the date of the actual issuance of such Pacity Bonds, pius
the estimated average increased annual Net Revenues to be received in each of the 3 succeeding
years after the completion of the improvements 10 be financed by such Parity Bonds, shall not be
less than 115% of the largest aggregate amount that will mature and become due m any
succeeding Fiscal Year for principal of and interest on the following:
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{n The Bonds then Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisicns
contained in this Ordinance then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The “estimated average increased annual Net Revenues to be received in
each of the 3 succeeding years,” as that term is used in the computation provided in the above
paragraph, shal] refer only to the increased Net Revenues estimated to be derived from (a} the
improvements to be financed by such Parity Bonds and (b) any increase in rates enacied by the
Issuer, the period for appeal of which has expired prior to the date of delivery of such Parity
Bonds, and shall not exceed the amount to be stated in a certificate of the Independent Certified
Public Accountants, which shall be filed in the office of the Recorder prior to the issuance of
such Parity Bonds.

The Net Revenues actually derived from the System during the 12-
consecutive-month period hereinabove referred to may be adjusted by adding to such Net
Revenues such additional Net Revenues which would have been received, in the opinion of the
said Independent Certified Public Accountants on account of increased rates, rentals, fees and
charges for the System enacted by the Issuer, the period for appeal of which has expired prior to
issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation {except as to
details of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. Bonds issued on
a parity, regardiess of the time or times of their issuance, shall rank equally with respect 10 their
lien on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond of one series over any other Bond of the same series.
The Issuer shall comply fully with all the increased payments into the various funds and
accounts created in this Bond Legislation required for and on account of such Parity Bonds, in
addition to the payments required for Bonds theretofore issued pursuant to this Bond Legislation.

All Parity Bonds shall mature on the day of the years of maturities, and
the interest thereon shall be payable on the days of each year, specified in a Supplemental
Resolution.

Parity Bonds shall not be deemed to include bonds, notes, certificates or
other obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior lien of the Series 2002 Bonds on such revenues. The Issuer shall not
issue any obligations whatsoever payable from the revenues of the System, or any part thereof,
which rank prior to or, except in the manner and under the conditions provided in this section,
equally, as to lien on and source of and security for payment from such revenues, with the Series
2002 Bonds.

37



No Parity Bonds shall be issued any time, however, unless all the
paymenis into the respective funds and accounts provided for in this Bond Legislation and the
Prior Bonds Ordinance with respect to the Series 2002 Bonds and Prior Bonds then Outstanding,
and any other payments provided for in this Bond Legislation, shall have been made in full as
required 1o the date of delivery of such Parity Bonds, and the Issuer shall then be in fuil
compliance with all the covenants, agreements and terms of this Bond Legislation.

Section 7.08. Books, Records and Audit. The Issuer shall keep compiete and accurate
records of the cost of acquiring the Project site and the costs of acquiring, constructing and
installing the Project. The Issuer shall permit the Original Purchaser, or their agents and
representatives, to inspect all books, documents, papers and records relating 1o the Project and
the System at all reasonable times for the purpose of audit and examination. The Issuer shall
submit to the Original Purchaser such documents and information as it may reasonably require in
connection with the acquisition, construction and installation of the Project, the operation and
maintenance of the System and the administration of the loan or any grants or other sources of
financing for the Project.

The Issuer shall permit the Original Purchaser, or their agents and representatives, 10
inspect all records pertaining to the operation and maintenance of the System at all reasonable
times following completion of construction of the Project and commencement of operation
thereof, or, if the Project is an improvement to an existing system, at any reasonable time
following commencement of construction.

The Issuer wili keep books and records of the System, which shzll be separate and apart
from all other books, records and accounts of the Issuer, in which complete and correct entries
shall be made of all transactions relating to the System, and any Holder of a Bond or Bonds
issued pursuant to this Bond Legislation shall have the right at all reasonable times to inspect the
System and all parts thereof and all records, accounts and data of the Issuer relating thereto.

The accounting system for the System shall follow current generally accepted accounting
principles and safeguards to the extent allowed and as prescribed by the Public Service
Commission of West Virginia. Separate control accounting records shall be maintained by the
Jssuer. Subsidiary records us may be required shall be kept in the manner and on the forms,
books and other bookkeeping records as prescribed by the Governing Body. The Governing
Body shall prescribe and institute the manner by which subsidiary records of the accounting
system which may be installed remote from the direct supervision of the Governing Body shall
be reported to such agent of the Issuer as the Governing Body shall direct.

The Tssuer shall file with the Original Purchaser, or any other original purchaser of the
Bonds, and shall mail in each year to any Holder or Hclders of Bonds requesting the same, an

annual repott containing the following:

A. A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.
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B. A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation with respect to said Bonds and the status of all
said funds and accounts.

C. The amount of any Bonds or other obligations outstanding.

The lIssuer shall also, at least once a yedr, cause the books, records and accounts of the
System to be audited by Independent Certified Public Accountants in compliance with the
applicable OMB Circular, Or any sutcessor thereto, and the Single Audit Act, or any suCCessor
thereto, to the extent legally required, and shall mail upon request, and make available generaily,
the report of said Independent Certified Public Accountants, Or a suminary thereof, to any
Holder or Holders of Bonds and shall submit said repott (o the Original Purchaser, or any other
original purchaser of the Bonds. Such audit report submitted to the Original Purchaser shall
include a staternent that the Issuer is in compliance with the terms and provisions of the Act and
this Bond Legislation, and that the Issuer’s revenues are adequate 10 meet its Operating Expenses
and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Act, the Issuer has acquired, or
shall do all things necessary to acquire, the proposed site of the Project and shall do, is doing or
has done all things necessary to construct the Project in accordance with the plans, specifications
and designs prepared by the Consulting Engineers. All real estate and interests in real estate and
all personal property constituting the Project and the Project site heretofore or hereafter acquired
shall at all times be and remain the property of the Issuer.

The Issuer shall permit the Original Purchaser, or their agents and representatives, 1o
enter and inspect the Project site and Project facilities at all reasonable times. Prior to, during
and after completion of construction of the Project, the Issuer shall also provide the Origmal
Purchaser, or their agents and representatives, with access to the System site and System
facilities as may be reasonably necessary 10 accomplish all of the powers and rights of the
Original Purchaser with respect to the System pursuant to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2002 Bounds, equitable rates or
charges for the use of and service rendered by the System have been established all in the
manner and form required by law, and copies of such rates and charges so established will be
continuously on file with the Recorder, which copies will be open to inspection by all interested
parties. The schedule of rates and charges shall at all times be adequate to produce Gross
Revenues from the System sufficient to pay Operating Expenses and to make the prescribed
payments into the funds created hereunder. Such schedule of rates and charges shall be changed
and readjusted whenever necessary so that the aggregate of the rates and charges will be
sufficient for such purposes. In order to assure full and continuous performance of this
covenant, with a margin for contingencies and temporary unanticipated reduction in income and
revenues, the Issuer hereby covenants and agrees that the schedule of rates or charges from tume
(o time in effect shall be sufficient, together with other revenues of the System (i) to provide for
all Operating Expenses of the System and (i1} to leave a balance each yeuar equal to at least 115%
of the maximum amount required in any year for payment of principal of and interest, if any, on
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the Series 2002 Bonds and all other obligations secured by & lien on or payable from such
revenues on a parity with the Series 2002 Bonds, including the Prior Bonds; provided that, in the
event that emounts equal to or in excess of the reserve requirements are on deposit, respectively,
in the Series 2002 Bonds Reserve Account and reserve accounts for obligations on a parity with
the Series 2002 Bonds, including the Prior Bonds, are funded at least at the requirement therefor,
such balance each year need only equal at least 110% of the maximum amount required in any
year for payment of principal of and interest, if any, on the Series 2002 Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the Series 2002
Bonds, including the Prior Bonds.

Section 7.10. Operating_Budget and Monthly Financial Report. The Issuer shali
annually, at least 43 days preceding the beginning of each Fiscal Year, prepace and adopt by
resolution a detailed, balanced budget of the estimated revenues and expenditures for operation
and naintenance of the System during the succeeding Fiscal Year and shall submit a copy of
such budget to the Original Purchaser within 30 days of adoption thereof. The Issuer, by the
unanimous consent and approval of the Governing Body, may amend the budget tfrom time to
time during the subject Fiscal Year provided that the budget remains balanced after such
amendment. If the budget is so amended, a copy of the amended budget shall be submitted to
the Original Purchaser within 15 days of the adoption of such amendment. After the adoption of
any such amendment, the budget, as amended, shall be the budget of the Issuer for the balance of
the subject Fiscal Year. No expenditures for the operation and maintenance of the System shall
be made in any Fiscal Year in excess of the amounts provided therefor in such budget without a
written finding and recommendation by the Consulting Engineers, which {inding and
recommendation shall state in detail the purpose of and necessity for such increased expenditures
for the operation and maintenance of the System, and no such increased expenditures shall be
made until the Issuer shall have approved such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of 10% of the arnount of such budget shall be
made except upon the further certificate of the Consulting Engineess that such increased
expenditures are necessary for the continued operation of the System. The Issuer shall mail
copies of such annual budget, any amendments thereto and all resolutions authorizing increased
expenditures for operation and maintenance to the Original Purchaser and to any Holder of any
Bonds who shall file his or her address with the Issuer and request in writing that copies of all
such budgets, any amendments thereto and resolutions be furnished him or her and shall make
available such budgets, any amendments thereto and all resolutions authorizing increased
expenditures for operation and maintenance of the System at all reasonable times Lo any Holder
of any Bonds or anyone acting for and in behalf of such Holder of any Bonds.

Section 7.11. Eneineering Services and Operating Personnel. The Issuer will obtain &
certificate from the Consulting Engineers stating, among other things, that the Project has been
or will be constructed in accordance with the approved plans, specifications and designs as
submitied to the Original Purchaser, the Project is adequate for the purposes for which it was
designed, the funding plan as submitted to the Original Purchaser is suificient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws for
construction of the Project have been obtained.
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The Issuer shall provide and maintain competent and adequate engineering services
satisfuctory to the Original Purchaser covering the supervision and inspection of the
development and construction of the Project, and bearing the responsibility of assuring that
construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Original Purchaser and the ssuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and designs,
or amendments thereto, approved by all necessary governmental bodies.

The Issuer shali employ qualified operating personnel properly certified by the State to
operate the Systern so long as the Senes 2002 Bonds are Cutstanding.

Section 7.12. No Competing Franchigse. To the extent legally allowable, the Issuer will
not grant or cause, consent o or allow the granting of, any {ranchise or permit to any person,
firm, corporation, body, agency or instrumentality whatsoever for the providing of any services
which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently enforce and collect
all fees, rentals or other charges for the services and facilities of the System, and take all steps,
actions and proceedings for the enforcement and collection of such fees, rentals or other charges
which shall become delinquent to the full extent permitted or authorized by the Act, the rules and
regulations of the Public Service Commission of West Virginia and other laws of the State of
West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities of the
System shall remain unpaid for a period of 30 days after the same shall become due and payabie,
the property and the owner thereof, as well as the user of the services and facilities, shall be
delinquent until such time as all such rates and charges are fully paid. To the extent authorized
by the laws of the State and the rules and regulations of the Public Service Commission of West
Virginia, rates, rentals and other charges, if not paid, when due, shall become a lien on the
premises served by the System. The Issuer further covenants and agrees that, it will, to the full
extent permitted by law and the rules and regulations promulgated by the Public Service
Commission of West Virginia, discontinue and shut off the services of the System and any
services and facilities of the water system, if so owned by the Issuer, to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services of either system until all delinquent charges for the services of the System,
plus reasonable interest and penaity charges for the restoration of service, have been fully paid
and shall take all further actions to enforce collections to the maximum extent permitted by law.
If the water facilities are not owned by the Tssuer, the Issuer shall enter into a termination
agreement with the water provider, subject to any required approval of such agreement by the
Public Service Commission of West Virginia and all rules, regulations and orders of the Public
Service Commission of West Virginia.

Section 7.14. No Free Services. The Issuer will not render or cause 10 be rendered any
free services of any nature by the System, nor will any preferential rates be established for users
of the same class; and in the event the Issuer, or any department, agency, instrumentality, officer
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or employee of the Issuer shall avail itself or themselves of the facilities or services provided by
the System, or any part thereof, the same rates, fees or charges applicable to other customers
receiving like services under similar circumstances shall be churged the Issuer and any such
departrnent, agency, instrumentality, officer or employee. The revenues so received shall be
deemed to be revenues derived from the operation of the System, und shall be deposited and
sccounted for in the same manner as other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. The Issuer will carry such insurance
.nd in such amounts as is customarily carried with respect Lo works and properties similar to the
System, with a reputable insurance carrier or catriers, against loss or damage by fire, explosion,
hurricane, earthquake, cyclone, occupancy or other hazards and risks. The Issuer will require
that each of its contractors and a1 subcontractors maintain, during the life of the construction
contract, workers’ compensation coverage, public liability insurance, property damage insurance
and vehicle lability insurance in amounts and on terms satisfactory to the Original Purchaser, s0
long as the Authority is the Owner of the Bonds. The Issuer will itself, or will require each
contractor and subcontractor 1o, obtain and maintain buiider’s risk insurance (fire and extended
coverage) on a one hundred percent (100%) basis (completed value form) on the insurable
portion of the Project, to protect ‘he interests of the Issuer, the Original Purchaser, the prime
contractor and ali subcontractors as their interests may appear, during construction of the Project
i the full insurable value thereof, In time of war, the Issuer shall also carry in said amount such
insurance as may be available against loss or damage by the risks and hazards of war. The
proceeds of all such insurance policies shall be placed in the Renewal and Replacement Fund
and used only for the repair and restoration of the damaged or destroyed properties or for the
other purposes provided herein for said Renewal and Replacement Fund. The Issuer will also
carry liability insurance for damage or injury to persons or property in amounts adequate for
such purposes and customarily carried with respect to works and properties similar to the
System. The Issuer shall carry such other insurance as is required by the Original, including but
not limited to flood insurance and business interruption insurance, to the extent available at
reasonable cost to the Issuer. The Issuer shall verify such insurance prior 10 commencement of
construction.

The Issuer shall require all contractors engaged in the construction of the Project 10
furnish a performance bond and a payment bond, each in an amount equal to 100% of the
contract price of the portion of the Project covered by the particular contract as security for the
faithful performance of such contract. The Issuer shall verify such bonds prior fo
commencement of construction.

Section 7.16, Mandatory Connections. The mandatory use of the System 1s essential
and necessary for the protection and preservation of the public health, comfort, safety,
convenience and welfare of the inhabitants and residents of, and the economy of, the Issuer and
in order to assure the rendering harmless of sewage and water-borme waste matter produced or
arising within the territory served by the System. Accordingly, every owner, tenant or occupant
of any house, dwelling or building located near the Systermn, where sewage will flow by gravity
or be transported by such other methods approved by the State Department of Health from such
house, dwelling or building into the System, 10 the extent permitted by the laws of the State and
the rules and regulations of the Public Service Commission of West Virginia, shall connect with




and use the Systern and shall cease the use of all other means for the collection, treatment and
disposal of sewage and waste matters from such house, dwelling or building where there is such
gravity flow or transportation by such other method approved by the State Department of Health
and such house, dwelling or building can be adequately served by the System, and every such
owner, tenant or occupant shall, after a 30-day notice of the availability of the Sysiem, pay the
rates and charges established therefor.

Any such house, dwelling or building from which emanates sewage or water-bore waste
matter and which is not so connected with the System is hereby declared and found to be a
hazard to the health, safety, comfort and welfare of the inhabitants of the Issuer and a public
nuisance which shail be abated to the extent permitted by law and as promptly as possible by
proceadings in a court of competent jurisdiction.

Section 7.17. Completion and QOperation of Project: Permits and Orders. The Issuer will
complete the Project as promptly as possible and operate and maintain the System as a revenue-
producing utility in good condition and in compliance with all Federal and state requirements
and standards.

The Issuer has obtained all permits required by state and federal Jaws for the acgquisition
and construction of the Project, all orders and approvals from the Public Service Commission of
West Virginia necessary for the acquisition and construction of the Project and the operation of
the System, and all approvals for issuance of the Series 2002 Bonds required by state law, with
all requisite appeal periods having expired without successful appeal.

Section 7.18. Compliance With Law. The Issuer shall perform, satisfy and comply with
all terms and conditions of the Act. The Tssuer also agrees to comply with all applicable laws,
rules and regulations issued by state, federal or local bodies having jurisdiction in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.19. Tax Covenants. The Issuer hereby fusther covenants and agrees as
follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
{i) not in excess of 10% of the Net Proceeds of the Series 2002 Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2002 Bonds during the term thereof is, under the terms of the Series
2002 Bonds or any underlying arrangement, directly or indirectly, secured by any interest in
property used or to be used for a Private Business Use or in payments in respect of property used
or to be used for a Private Business Use or is to be derived from payments, whether or not to the
Issuer, in respect of property or borrowed money used or 1o be used for a Private Business Use;
and (ii} in the event that both (A) in excess of 5% of the Net Procceds of the Series 2002 Bonds
are used for a Private Business Use, and (B} an amount in excess of 5% of the principal or 5% of
the interest due on the Series 2002 Bonds during the term thereof is, under the terms of the
Series 2002 Bonds or any underlying arrangement, directly or indirectly, secured by any interest
in property used or to be used for said Private Business Use or in payments in respect of property
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used or to be used for said Private Business Use or is to be derived from payments, whether or
not to the Issuer, in respect of property ot borrowad money used or to be used for said Pnvate
Business Use, then said excess Over said 5% of Net Proceeds of the Series 2002 Bonds used for 2
Private Business Use shall be used for a Private Business Use related to the governmental use of
the System, or if the Series 2002 Bonds are for the purpose of financing more than one project, a
portion of the System, and shall not exceed the proceeds used for the governmental use of that
portion of the System (0 which such Private Business Use is related.

B. PRIVATE LOAN LIMITATION. The lssuer shal! assure that not in
excess of the lesser of 5% of the Net Proceeds of the Series 2002 Bonds or $5,000,000 are used,
directly or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take any
action or permit or suffer any action 1o be taken if the result of the same would be to cause the
Series 2002 Bonds to be directly or indirectly “federally guaranteed” within the meaning of
Section 149(b) of the Code and Regulations promulgated thereunder.

D. INFORMATION RETURN. The Issuer will file all statements,
imstruments and returns necessary to asswre the tax-exempt status of the Seres 2002 Bonds and
‘he interest thereon, including without limitation, the information return required under Section
149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take all actions that may be
required of it so that the interest on the Series 2002 Bonds will be and remain excludable from
gross income for federal income tax purposcs, and will not take any actions which would
adversely affect such exclusion.
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ARTICLE VIl
INVESTMENT OF FUNDS

Section 8.01. Investments. Any moneys keld as a part of the funds and accounts created
by this Bond Legislation, other than the Reveaue Fund, shalt be invested and reinvested by the
Commission, the Depository Bank, or such other bank or national banking association holding
such fund or account, as the case may be, at the wntten direction of the lssuer in any Quatified
Investments to the fullest extent possible under applicable iaws, this Bond Legisiation, the need

for such moneys for the purposes set forth herein, and the specific restrictions and provisicns set
forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or account in
which such moneys were originally held, and the interest accruing thereon and any profit or loss
realized from such investment shall be credited or charged to the appropriate fund or account.
The investments held for any fund or account shzll be valued at the lower of cost or then current
market value, or at the redemption price thereof if then redeemabie at the option of the holder,
including the value of accrued interest and giving effect to the amortization of discount, or at par
if such investment is held in the “Consolidated Fund.” The Commission, the Depository Bank,
or such other bank or national banking association, as the case may be, shall sell and reduce 10
cash a sufficient amount of such investments whenever the cash balance in any fund or account
is insufficient to make the payments required from such fund or account, regardless of the loss
on such liquidation. The Depository Bank, or such other bank or national banking association,
as the case may be, may make any and all investments permiited by this section through its own
bond department and shall not be responsible for any iosses from such investments, other than
for its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds, accounts and
investments, and shall distribute o0 the Issuer, at least once each year (or more often if
reasonably requested by the Issuer), a summary of such funds, accounts, and investment
earnings. The Issuer shall retain All such records and any additional records with respect to such
funds, accounts and investment earnings so long as any of the Bonds are Outstanding.

Section 8.02. Arbitrage. The Issuer covenants that (1) it will restrict the use of the
proceeds of the Series 2002 Bonds in such manner and to such extent as may be necessary, s0
that the Series 2002 Bonds will not constitute “arbitrage bonds” under Section 148 of the Code
and Regulations prescribed thereunder, and (i) it will take a1l actions that may be required of it
{including, without implied limitation, the timely filing of a federal information retum with
respect to the Series 2002 RBonds) so that the interest o0 the Series 2002 Bonds will be and
remain excluded from gross income for federal income tax purposes, and will not take any
actions which would adversely affect such exclusion.

Section 8.03. Tax Certificate und Rebate. A. GENERAL COVENANT. The fssuer
shall deliver a certificate of arbitrage, a tax certificate or other similar certificate o be prepared
by nationally recognized bond counsel or tax counsel relating to payment of arbitrage rebate and
other tax matters as a condition to issuance of the Series 2002 Bonds. In addition, the Issuer




covenants to comply with all Regulations from time to time in effect and applicable to the Series
2002 Bonds as may be necessary in order o fully comply with Section 148(f) of the Code, and
covenants 1o take such actions, and refrain from taking such actions, as may be necessary te fully
comply with such Section 148(f) of the Code and such Regulations, regardless of whether such
actions may be contrary to any of the provisions of this Ordinance.

B. CREATION OF FUNDS. In the event it is determined that the Series
2002 Bonds are not exempted from the arbitrage rebate requirements of Section 148(f) of the
Code pursuant to Section 8.03(I) betow or otherwise, there are hereby created, to be held by the
Depository Bank as separate funds distinct from all other funds and accounts held by the
Depository Bank under this Ordinance, the Earnings Fund and the Rebate Fund. From and after
the tirne it is determined that the Series 2002 Bonds are not exempted from the arbitrage rebate
requirements of Section 148(F) of the Code, all interest eamings and profits on amounts in all
funds and accounts established under this Ordinance, other than (i) interest earnings and profiis
on any funds referenced in Subsection D(3) of this Section if such earnings in any Bond Year are
less than $100,000, (ii) interest earnings and profits on amounts in funds and accounts which do
not constitute Gross Proceeds, and (iii) interest earmings and profits on the Rebate Fund shall,
upon receipt by the Depository Bank, be deposited in the Earnings Fund. In addition, all interest
earnings and profits on (Jross Proceeds in funds held by the Issuer shall, upon receipt, be paid to
the Depository Bank for deposit in the Barnings Fund. Annually, on the last day of each Bond
Year or on the preceding business day 1n the event that such last day is not a business day, the
Depository Bank shall transfer from the Eamings Fund to the Rebate Fund for purposes of
ultimate payment to the United States an amount equal to Excess Investment Earnings, all as
more particularly described in this Section. Following the transfer referenced in the preceding
sentence, the Depository Bank shall transfer all amounts remaining in the Earnings Fund to be
used for the payment of debt service on the next interest payment date and for such purpose, debt
service due from the Issuer on such date shall be credited by an amount equal to the amount 0
transferred.

C. DUTIES OF ISSUER IN GENERAL. The Issuer shall calculate Excess
Investment Barnings in accordance with Subsection D and shall assure payment of an amount
equal to Excess Investment Eamings to the United States in accordance with Subsection E and F.

D. CALCULATION OF EXCESS INVESTMENT BEARNINGS. Within 30
days following the last day of the first Bond Year, the Issuer shall calculate, and shall provide
written notice to the Depository Bank of, the Excess Investment Earnings referenced in clause
(A) of the definition of Excess Investment Eamings. Thereafter, within 30 days following the
last day of each Bond Year and within 30 days following the date of the retirement of the Series
2002 Bonds, the Issuer shall calculate, and shall provide written notice to the Depository Bank
of, the amount of Excess Investment Earnings. Said calculations shall be made or caused to de

made by the Issuer in accordance with the following:

(1)  Except as provided in (2}, in determining the amount described in clause
A() of the definition of Excess Investment Eamnings, the aggregaie
amount earmed on Nonpurpose Investments shall include (i) all income
realized under federal income tax accounting principles (whether or not
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the person earning such income is subject to federal income tax) with
respect to such Nonpurpose Investments and with respect to the
reinvestment of investment receipts from such Nonpurpose Investments},
inciuding, but not limited to, gain or 10ss realized on the disposition of
such Nonpurpose [nvestments (without regard to when such gains are
taken into account under Section 453 of the Code relating to taxable year
of inciusion of gross income), and income under Section 1272 of the Code
(relating to original issue discount) and (ii) any unrealized gain or loss as
of the dare of retirement of the Series 2002 Bonds in the event that any
Nonpurpose Investment 18 retained after such date.

(2) In determining the amount described in clause (A) of the definition of
Lxcess Investment Earnings, Investment Property shall be treaied as
acquired for its fair market value at the time it becomes a Nonpurpose
[nvestment, so that gain or loss on the disposition of such Investment
Property shall be computed with reference to such fair market value as its
adjusted basis.

(3) In determining the amount described in clause (A)(ii) of the definition of
Excess Investment Eamings, the Yield on the Series 2002 Bonds shall be
determined based on the actual Yield of the Series 2002 Bonds during the
period between the closing date of the Series 2002 Bonds and the date the
computation is made (with adjustments for original issue discount or
premiur).

4 In determining the amount described in clause (B) of the definition of
Fxcess Investment Farnings, all income attributable to the excess
described in clause {A) of said definition must be taken into account,
whether or not that income exceeds the Yield of the Bond, and no amount
may be treated as “negative arbitrage.”

{5 In determining the amount of Excess Investment Earnings, there shall be
excluded any amount earned on any fund or account which is used
primarily to achieve a proper matching of revenues and debt service
within each Bond Year and which is depleted at least once a year except
for a reasonable carryover amount not I eXcess of the greater of 1 year's
earnings on such fund or account or 1/12th of annual debt service as well
as amounts earned on said earnings if the gross earnings on such fund or
account for the Bond Year is less than $100,000.

E. PAYMENT TO THE UNITED STATES. The Issuer shall direct the Depository
Bank to pay from the Rebate Fund an amount equal to Excess Investment Earnings to the United
States in instailments with the first payment to be made not later than 30 days after the end of the
Sth Bond Year and with subsequent paymenis to be made not later than 5 years after the
preceding payment was due. The Issuer shall assure that each such installment 1s in an amount
equal to at least 90% of the Excess Investment Eamnings with respect to the Gross Proceeds as of
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the close of the computation period. Not later than 60.days after the retirement of the Series
2002 Bonds, the Issuer shall direct the Depository Bank to pay from the Rebate Fund to the
United States 100% of the theretofore unpaid Excess Investmeni Earnings in the Rebate Fund.
In the event that there are any amounts remaining in the Rebate Fund following the payment
required by the preceding sentence, the Depository Bank shall pay said amounts to the Issuer to
be used for any lawful purpose of the System. The Issuer shall remit payments to the United
States at the address prescribed by the Regulations as the same may be in time to time in effect
with such reports and statements as may be prescribed by such Regulations. In the event that,
for any reason, amounts in the Rebaie Fund are insufficient to make the payments to the United
States which are required by this Subsection E, the Issuer shatl assure that such payments are
made by the Issuer to the Untied States, on a timely basis, from any funds lawfully available
therefor.

F. FURTHER OBLIGATIONS OF ISSUER. The Issuer shall assure that Excess
Investment Earnings are not paid or disbursed except as required in this Section. To that end the
Issuer shall assure that investment transactions are on an arm'’s length basis and that Nonpurpose
Investments are acquired at their fair market value. In the event that Nonpurpose Investments
consist of certificates of deposit or investrnent contracts, investment in such Nonpurpose
Investments shall be made in accordance with the procedures described in applicable
Regulations as from time to time In effect. The Depository Bank shall keep the moneys in the
Eamnings Fund and Rebate Fund invested and reinvested to the fullest extent practicable in
Government Obligations with maturities consonant with the required use thereof and investment
profits and eamnings shall be credited to the account of such fund on which earned.

G. MAINTENANCE OF RECORDS. The Issuer shall keep, and retain for a period
of six (6) years following the retirement of the Series 2002 Bonds, records of the determinations
made pursuant to this Section 8.03.

H. INDEPENDENT CONSULTANTS. In order to provide for the administration of
this Section 8.03, the Issuer and the Depository Bank {(at the expense of the Issuer) may provide
for the employment of independent attorneys, accountants or consultants compensated on such
reasonable basis as the Issuer or the Depository Bank may deem approptiate.

L. SMALL ISSUER EXEMPTION. In connection with the foregoing, and to
sstablish that the Issuer is exempt from the arbitrage rebate requirements of Section 148(f) of the
Code with respect to the Series 2002 Bonds, the Tssuer hereby represents that it recognizes the
provisions of Section 148(H(4)[D) of the Code which except issues of obligations by certain
“smail governmental units” from certain arbitrage rebate requirements imposed by Section 148(f)
of the Cade. For purposes of establishing that the Issuer is a “small governmental unit” for the
purposes and within the meaning of Section 148(F)(4)}D) of the Code, the Issuer represents and
warrants that (A) it is a governmental unit with general taxing powers, (B) the Series 2002
Bonds do not constitute a “private activity bond” {as defined in Section 141 of the Code), (C)
100% of the net proceeds of the Series 2002 Bonds are to be used for local governmental
activities of the Issuer within the meaning of Section 148(NA)NDYE)(IL) of the Code, and (D)
the aggregate face amount of all tax exempt bonds (other than private activity bonds) issued by
the Issuer and subordinate entities of the Issuer during the calendar year of issuance of the Series
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2002 Bonds is not reasonably expected to exceed $3.000,000. In connection with the issuance of
the Series 2002 Bonds, Bond Counsel shall be entitied to rely on the representations in this
Section in rendering its opinions. So long as the Series 2002 Bonds are exempted from the
arbitrage rebate requirements of Section 148(f) of the Code pursuant to the provisions of Section
143(H)(4XD) of the Code or otherwise, the Issuer shall not be required to comply with the

provisions of B through H above.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constituie an “Event
of Default” with respect to the Series 2002 Bonds:

A. If defauit occurs in the due and punctual payment of the principal of or
interest on the Series 2002 Bonds; or

B. If default occurs in the Issuer’s observance of any of the covenants,
agreements ot conditions on its paft relating to the Series 2002 Bonds, set forth in this Bond
Legislation, any supplemental resolution or in the Sertes 2002 Bonds, and such defauit shall
have continued for a period of 30 days after the Issuer shall have been given written notice of
such default by the Commission, the Depository Bank, Registrar or any other Paying Agent or a
Holder of a Bond; or

C. If the Issuer files a petition seeking reorganization or arrangement under
the federal bankruptcy iaws or any other applicable law of the United States of America; or

D. If default occurs with respect to the Prior Bonds or the Prior Bonds
Ordinance.

Section 9.02. Remedies. Upon the happening and continuance of any Event of Defauls,
any Registered Owner of a Bond may exercise any avaitable remedy and bring any appropriate
action, suit or proceeding to enferce his or her rights and, in particular, (i) bring suit for any
unpaid principal or interest then due, (ii) by mandamus or other appropriate proceeding enforce
all rights of such Holders of the Bonds. including the right to require e Issuer to perform its
duties under the Act and the Bond Legislation relating thereto, including but not fimited to the
making and collection of sufficient rates or charges for services rendered by the System, (iil)
bring suit upon the Bonds, {iv) by action at law or bill in equity require the Issuer to account as if
it were the trustee of an express trust for the Holders of the Bonds, and (v} by action or bill in
equity enjoin any acts in violation of the Bond Legislation with respect to the Bonds, or the
rights of such Registered Owners; provided that all rights and remedies of the Holders of the
Series 2002 Bonds shall be on a parity with the Holders of the Prior Bonds.

Section 9.03. Appointment of Receiver. Any Holder of a Bond, may, by proper legal
action, compel the performance of the duties of the [ssuer under the Bond Legistation and the
Act, including, after commencement of operation of the System, the making and collection of
sufficient rates and charges for services rendered by the System and segregation of the revenues
therefrom and the application thereof. If there be any Event of Default with respect 1o such
Bonds, any Holder of a Bond, shall, in addition to all other remedies or rights, have the right by
appropriate legal proceedings (O obtain the appointment of a receiver to administer the System or
to complete the acquisition and construction of the Project on behalf of the Issuer with power to
charge rates, rentals, fees and other charges sufficient (0 provide for the payment of Operating
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Expenses of the System, the payment of the Bonds and. interest and the deposits into the funds
and accounts hereby established, and to apply such rates, rentals, fees, charges or other avenues
in conformity with the provisions of this Bond Leg slation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents and
attorneys, enter into and upou and take possession of all facilities of said System and shall hold,
operate and maintain, manage and control such facilities, and each and every part thereof, and in
the name of the Issuer exercise all the rights and powers of the Issuer with respect to said
facilities as the Issuer itseif might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any covenants of
this Bond Legislation for reserve, sinking or other funds and upon any other obligations and
interest thereon having a charge, lien or encumbrance upon the revenues of the System shall
have been paid and made good, and all defaults under the provisions of this Bond Legislation
shall have been cured and made good, possession of the System shall be surrendered te the
Issuer upon the entry of an order of the court 1o that effect. Upon any subsequent default, any
Holder of any Bonds, shall have the same rght to secure the further appointment of a receiver
upon any such subsequent default.

Such receiver, in the performance of the powess hereinabove conferred upon him or her
or it, shall be under the direction and supervision of the court making such appointment, shall a
all times be subject to the orders and decrees of such court and may be removed thereby, and a
successor receiver may be appeinted in the discretion of such court. Nothing herein contained
shall limit or restrct the jurisdiction of such court to enter such other and further orders and
decrees as such court may deem necessary or appropriate for the exercise by the receiver of any
function not specifically set forth herein.

Any receiver appointed as provided herein shali hold and operate the System in the name
of the Issuer and for the joint protection and benefit of the Issuer and Holders of the Bonds.
Such receiver shall have no power to sell, assign, mortgage or otherwise dispose of any assets of
any kind or character belonging or pertaining to the System, but the authority of such recelver
shall be limited to the possession, operation and maintenance of the System for the sole purpose
of the protection of both the Issuer and Registered Owners of such Bonds, and the curing and
making good of any Event of Default with tespect thereto under the provisions of this Bond
Legislation, and the title to and ownership of said System shall remain i the Issuer, and no court
shall have any jurisdiction to enter any order ot decree permitting or requiring such receiver o
sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X -

PAYMENT OF BONDS

Section 10.01. Payment of Series 2002 Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holders of all Series 2002 Bonds, the principal of and interest, if any,
due or to become due thereon, atl the times and in the manner stipulated therein and in this Bond
Legislation, then the pledge of Net Revenues and other moneys and securities pledged under Lhis
Bond Legislation and all covenanis, agreements and other obligations of the Issuer to the
Registered Owners of the Series 2002 Bonds shall thereupon cease, terminate and become void
and be discharged and satisfied.
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ARTICLE Xi

MISCELLANEQUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to the issuance of
the Series 2002 Bonds, this Ordinance may be amended or suppiemented in any way by the
Supplemental Resolution.  Following issuance of the Series 2002 Bonds, no material
modification or amendment of this Bond Legislation, or of any resoiution amendatory or
supplemental hereto, that would materially und adversely affect the rights of Registered Owners
of the Series 2002 Bonds shall be made without the consent in wnting of the Holders of the
Series 2002 Bonds so affected and then Outstanding; provided, that no change shall be made in
the maturity of any Bond or Bonds or the rate of interest therson, or in the principal amount
thereof, or affecting the unconditional pronuse of the Issuer to pay such principal and interest out
of the funds herein pledged therefor without the consent of the Registered Owner thereof. No
amendment or modification shall be made that would reduce the percentage of the principal
amount of Bonds required for consent to the above-permitted amendments or modifications.

Section 11.02. Bond Legislaticn Constitutes Contract. The provisions of the Bond
Legislation shall constitute a contract between the Issuer and the Holders of the Series 2002
Bonds and no change, variation or alteration of any kind of the provisions of the Bond
Legislation shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section, paragraph, clause or
provision of this Ordinance should be held invalid by any court of compelent jurisdiction, the
invalidity of such section, paragraph, clause or provision shail not affect any of the remaining
provisions of this Ordinance, the Supplemental Resolution, or the Series 2002 Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles, sections and
subsections hereof are for convenience of reference only, and shall not affect in any way the
meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed. Except for the Prior Bonds Ordinance,
all ordinances, orders or resolutions and or parts thereof in conflict with the provisions of this
Ordinance are, to the extent of such conflict, hereby repealed. In the event of any conflict
between this Ordinance and the respective Prior Bonds Ordinance (so long as the respective
Prior Bonds are Qutstanding), the more restrictive provision shall contrel.

Section 11.06. Covenant of Due Procedure, Eic. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent  to and in the adoption of this Ordinance do exist, have happened, have been
performed and have been taken in regular and due time, form and manner as required by and in
full compliance with the laws and Constitution of the State of West Virginia applicable thereto;
and that the Mayor, Recorder and members of the Governing Body and the Sanitary Board were
at all times when any actions in connection with this Ordinance occurred and are duly in office
and duly qualified for such office.
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Section 11.07. Statutory Notice and Public Hearing. Upon adoption hereof, an abstract of
this Ordinance, substantially in the form attached hereto as Exhibit B, which is determined by
the Issuer to contain sufficient informaton as io give notice of the contents hereof, shall be
published once a week for 2 successive weeks within a period of 14 consecufive days, with at
least 6 full days intervening between each publication, 1n a qualified newspaper published and of
general circulation in the City of Ravenswood, together with the notice set forth therein stating
that this Ordinance has been adopted and that the Issuer contemplates the issuance of the Series
2002 Bonds, and that any person interested may appear before the Governing Body upon a date
certain, not less than 10 days subsequent 1O the date of the first publication of the said abstract

“and notice, and present protests, and that a certified copy of the Ordinance is on file in the office
of the Recorder for review by interested parties during the office hours of the Recorder.

At such hearing, all objections and suggestions shall be heard and the Governing Body
shall take such action as it shall deem proper in the premiscs.

Section 11.08. Bffective Date. This Ordinance shall take effect foliowing the public
hearing described in Section 11.07 above.

Passed on First Reading November 6, 2002
Passed on Second Reading November 19, 2002
Effective following public December 3, 2002

hearing held on

/M//Z/,Z/

Mayor

22 %[%7/ 0
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Exhibit A
DESCRIPTION OF PROJECT

The acquisiticn and construction of certain additions, betierments and
improvements to the Issuer’s existing public sewerage facilities, in the City of Ravenswood (the
“City™), Jackson County, West Virginia, consisting of the rehabilitation of the City’s wastewater
treatment plant, including without limitation the removal of sludge accumulated over the last

thirty years and related appurtenance and imnprovements.

55



Exhibit B

NOTICE OF PUBLIC HEARING

CITY OF RAVENSWOOLD
NOTICE OF PUBLIC HEARING
ON SEWER BOND ORDINANCE

A public hearing wiil be held on the following entitled Ordinance at a regular
meeting of the Council of the City of Ravenswood to be held on December 3, 2002, at _____
__.m., in the Council Chambers at the Ravenswood City Hall, 212 Walnut Street, Ravenswood,
West Virginia, and at such hearing all objections and suggestions shall be heard by the Council
and it shall then take such actions as it shall deem proper in the prernises upon an Ordinance
entitled:

ORDINANCE  AUTHORIZING  THE ACQUISITION  AND
CONSTRUCTION OF CERTAIN ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC SEWERAGE FACILITIES
OF THE CITY OF RAVENSWOOD AND THE FINANCING OF THE COST,
NOT OTHERWISE PROVIDED, THEREOF THROUGH THE ISSUANCE BY
THE CITY OF RAVENSWOOD OF NOT MORE THAN THREE HUNDRED
TWENTY THOUSAND DOLLARS ($320,000.00) IN AGGREGATE
PRINCIPAL AMOUNT OF CITY OF RAVENSWOOD SEWER REVENUE
BONDS, SERIES 2002; PROVIDING FOR THE RIGHTS AND REMEDIES OF
AND SECURITY FOR THE HOLDERS OF SUCH BONDS; AUTHORIZING
THE SALE AND PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS; AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

The above-entitled Ordinance was enacted by the Council of the City of
Ravenswood upon petition of the Sanitary Board of the City on , 2002.

The above quoted title of the Ordinance describes generally the contents thereof
and the purposes of the Bond issue conternplated thereby, The Bonds are to provide permanent
financing of a portion of the costs of acquisition and construction of certain improvements to the
sewage treatment facilities for the City of Ravenswood consisting of the rehabilitation of the
City’s wastewaler treatment plant, including without limitation the removal of sludge
accumulated over the last thirty yews. The Bonds are payable solely from revenues denved
from the ownership and operation of the sewerage system of the City of Ravenswood. No taxes
may at any time be levied for the payment of the Bonds or the interest thereon.

A certified copy of the above-entitled Ordinance is on file at the office of the
Recorder of the City of Ravenswood for review by interested parties during regular office hours.

n
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Following the said public hearing, the City Council intends to put said Ordinance

into effect.

Dated: , 20072,

s/ . Recorder

57



CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Common Council of
the CITY OF RAVENSWOOD on the 19th day of November, 2002, and put into effect
following a public hearing held on December 3, 2002.

Dated: December B_, 2002.

geor rl
[SEAL]

1069388
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CITY OF RAVENSWOOD

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN ADDITIONS,
BETTERMENTS AND IMPROVEMENTS TO THE
EXISTING PUBLIC SEWERAGE FACILITIES OF THE
CITY OF RAVENSWOOD, AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED THEREOF,
THROUGH THE ISSUANCE BY THE CITY OF NOT
MORE THAN $2,844,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS,
SERIES 2006 A (UNITED STATES DEPARTMENT OF
AGRICULTURE) AND NOT MORE THAN 51,356,000
IN'AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2006 B (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF
THE BONDS; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS ORDINANCE SHALL TAKE EFFECT.

BE IT ENACTED AND ORDAINED BY THE COUNCIL OF THE
CITY OF RAVENSWGOD:

ARTICLET

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section1.01.  Authority for this Ordinance. This Ordinance is adopted and
enacted pursuant to the provisions of Chapter 16, Article 13 of the West Virginia Code of
1931, as amended (the "Act”), and other applicable provisions of law. The City of
Ravenswood (the "Issuer") is a duly created and validly existing municipal corporation and
political subdivision of the State of West Virginia in J ackson County of said State.

Section1.02.  Findings and Determinations It is hereby found, determined
and declared as follows:

A. The Issuer currently owns and operates a public sewerage system and
desires to acquire, construct and operate certain additional public sewerage facilities
consisting of additions, betterments and improvements to such existing wate rworks facilities,
with all appurtenant facilities, within the boundaries of the Issuer to be owned and operated
by the Issuer.

CH1065042.2



B. It is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Issuer and, accordingly,
it is hereby ordered, that there be acquired and constructed certain additions, betterments and
improvements to the existing sewerage system of the Issuer, consisting of upgrades to the
existing lagoon system and mechanical type wastewater treatment plant alternatives, and all
appurtenant facilities (the "Project"), particularly described in and according to the pians and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
City Clerk of the Issuer. The existing sewerage facilities of the [ssuer, together with the
Project and any further additions, betterments and improvements, are herein called the
"System”. The acquisition and construction of the Project and the financing hereby
authorized and provided for are public purposes of the Issuer and are ordered for the purpose
of meeting and serving public convenience and necessity.-

C. The estimated revenues to be derived in each year from the operation
of the System after completicn of the Project will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bonds (as hereinafter
defined) and all debt service, reserve fund and other payments provided for herein.

D. The estimated maximium cost of the acquisition and construction of
the Project is $4,200,000, of which $2,844,000 will be obtained from the proceeds of sale
of the Series 2006 A Bonds and $1,356,000 will be obtained from the proceeds of sale of the
Series 2006 B Bonds.

E. It is necessary for the Issuer to issue its Sewer Revenue Bonds,
Series 2006 A (United States Depariment of Agriculture) (the "Series 2006 A Bonds"), and
Sewer Revenue Bonds, Series 2006 B (United States Department of Agriculture} (the “Series
2006 B Bonds™), in the aggregate principal amount of $4,200,000 (collectively, the “Series
2006 Bonds™), to finance a portion of the cost of acquisition and construction of the Project.
The cost of such acquisition and construction shall be deemed to include, without being
limited to, the acquisition and construction of the Project; the cost of all property rights,
easements and franchises deemed necessary or convenient therefor and for the improvements
and extensions thereto; interest on the Series 2006 Bonds priot to, during and for 6 months
after estimated completion of such acquisition and construction of the improvements and
extensions; engineering, fiscal agents and legal expenses; expenses for estimates of costs and
revenues; expenses for ptans, specifications and surveys; other expenses necessary of
incident to determining the feasibility or practicability of the Project, administrative expense,
and such other expenses as may be necessary or incidental to the acquisition and construction
of the Project and the financing authorized hereby; provided that, reimbursement to the
{ssuer for any amounts expended by it for allowable costs prior to the issuance of the Series
2006 Bonds or the repayment of indebtedness incurred for costs of the Project by the Issuer
for such purposes shall be deemed Costs of the Project.
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F. The period of usefulness of the System afier completion of the
Project is not less than 40 years.

G. There are outstanding obligations of the Issuer which will rank on
a parity with the Series 2006 Bonds as to liens, pledge and source of and security for
payment, being the (i) Sewer Revenue Bonds, Series 1991, dated December 19, 1991, issued
in the original aggregate principal amount of $315,000 and currently held by the West
Virginia Water Development Authority (the “Series 1991 Bonds™); and (iiy Sewer Revenue
Bonds, Series 2002, dated December 19, 2002, issued in the original aggregaie principal
amount of $320,000 and currently held by Wesbanco Bank, Inc. {the “Series 2002 Bonds™).
The Series 1991 Bonds and the Series 2002 Bonds are hereinafter referred to as the "Prior
Bonds". Prior to the issuance of the Series 2006 Bonds, the Issuer will obtain a certificate
of an Independent Certified Public Accountant stating that the coverage and parity tests of
the Prior Bonds are met and, if required, the written consent of the Holders of the Pricr
Bonds 1o the issuance of the Series 2006 Bonds on a parity with the Prior Bonds. Other than
the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer which rank
prior to or on a parity with the Series 2006 Bonds as to liens, pledge and/or source of and
security for payment.

The Issuer is not in default under the terms of the Prior Bonds, the
ordinances and resolutions authorizing the Prior Bonds or any document in comection
therewith, and has complied with all requirements of all the foregoing with respect to the
issuance of parity bonds or has obtained a sufficient and valid cousent or waiver thereof.

H. It is in the best interest of the Issuer that the Series 2006 Bonds be
sold 10 the Purchaser, pursuant to the terms and provisions of the Letter of Conditions dated
July 29, 2003, and all amendments thereto, if any (collectively, the "Letter of Conditions").

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2006 Bonds, or will have so complied prior to issuance of the Series 2006 Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the Project from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which have expired or
shall have been duly waived or otherwise provided for.

I The Sanitary Board of the Issuer has presented a petition 1o the Issuer
for enactment of this Bond Legislation.

Section 1.03. Bond Legislation Constirutes Contract. In consideration of
the acceptance of the Series 2006 Bonds by those who shall be the Registered Owner of the
same from time to time, this Ordinance (the "Bond Legislation") shall be deemed to be and
shall constitute a contract between the Issuer and such Registered Owner, and the covenants
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and agreements set forth herein to be performed by the Issuer shall be for the benefit,
protection and security of the Registered Owner of the Series 2006 Bonds.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the text otherwise expressly requires:

"Act" means Chapter 16, Article 13 of the West Virginia Code of 1931, as
amended.

"Bond Legislation" or "Ordinance” means this Ordinance and all ordinances,
orders and resolutions supplemental hereto or amendatory hereof,

"Bond Registrar" or "Registrar” means the Issuer, which shall usually so act
by its Recorder.

"Bonds" means, collectively, the Series 2006 Bonds and the Prior Bonds.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission,

"Consulting Engineer" means Burgess & Niple, Ltd, Parkersburg,
West Virginia, or any qualified engineer or firm of engineers which shall at any time
hereafter be retained by the Issuer as Consulting Engineer for the Systemn.

“Depository Bank" means WesBanco Bank, Inc., Ravenswood, West
Virginia, a bank or trust company which is a member of FDIC (herein defined), and its
successors and assigns.

“Facilities" or "sewerage facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafler at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year” means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

*Governing Body" or "Council” means the City Council of the Issuer.
"Government Obligations” means direct obligations of, or obiigations the

payment of the principal of and interest on which are guaranieed by, the United States of
America.
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"Herein" or "herein” means in this Bond Legislation.

“lssuer” or "Borrower” means the City of Ravenswood, a municipal
corporation and potitical subdivision of the State of West Virginia, in Jacksen County,
West Virginia, and includes the Governing Body.

"Lelter of Conditions™ means, collectively, the Letter of Conditions of the
Purchaser dated July 29, 2003, and all amendments thereto, if any.

"Minimum Reserve" means, as of any date of calculation, the maximum
amount of principal and interest which will become due on the Series 2006 Bonds in the then
current or any succeeding year.

"Mayor"” means the Mayor of the Issuer.

"Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“Qperating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the Costs, fees and expenses of the Purchaser, fiscal agents,
the Depository Bank, Registrar and Paying Agent (all as herein defined), other than those
capitalized as part of the Costs, payments 0 pension or retirement funds, taxes and such
other reasonable operating costs and eXpenses as should normally and regularly be included
under generally accepied accounting principles; provided, that “Operating Expenses” does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable to prior accounting periods.

"Ordinances” means, collectively, the Prior Ordinances and the Bond
Legislation.

"Prior Bonds" means the Sewer Revenue Bond, Series 1991 (West Virginia
Water Development Authority), and Sewer Revenue Bond, Series 2002 (WesBanco Bank,
Inc.) of the Issuer described in Section 1.02(G) hereof.

“Prior Ordinances” means the ordinances of the Issuer, enacted October 1,
1991, and December 3, 2002, authorizing the issuance of the Prior Bonds, as supplemented.

"Project" shall have the meaning stated in Section 1.02B above.
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"Purchaser” or "Government’ means United States Department of
Agriculture, Rural Utilities Service, and any successor thereot, acting for and on behalf of
the United States of America.

"Qualified Investments” means and includes any of the following, to the
extent such investments are permitied by law:

(a) Government Qbligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons, interest
coupons stripped from Government Obligations, and
receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from
Government Obligations;

(c) Bonds, debentures, notes or other evidences
of indebtedness issued by any of the following agencies:
Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of
the United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valiey
Authority; or Washington Metropolitan Atea Transit
Authority;

(d) Any bond, debenture, note, participation
certificate or other similar obligations issued by the Federal
National Mortgage Association to the extent such obligation
is guaranteed by the Government National Morigage
Association or issued by any other federal agency and
backed by the full faith and credit of the United States of
Asmerica;

(e) Time accounts (including  accounts
evidenced by time certificates of deposit, time deposits or
other similar banking arrangements) which, to the extent not
: insured by the FDIC or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
: Obligations, provided, that said Government Obligations

pledged either must mature as nearly as practicable
coincident with the maturity of said time accounts or must
be replaced or increased so that the market value thereof is
always at feast equal to the principal amount of said time
accounis,
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(f) Money market funds or sirmilar funds whose
only assets are invesiments of the type described in
paragraphs (a} through {g) above;

() Repurchase agreements, fully secured by
investments of the types described in paragraphs () through
(¢) above, with banks or national banking associations
which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as
nearly as practicable coincident with the maturity of said
repurchase agreemenis or must be replaced or increased so
that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and
provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in
the collateral therefor, must have (or its agent must have}
possession of such collateral, and such collateral must be
free of all claims by third parties;

(h) The West Virginia "consolidated fund”
managed by the West Virginia Board of Treasury
Investmenis pursuant to Chapter 12, Article 6(c) of the
West Virginia Code of 1931, as amended, and

{i) Obligations of States or political
subdivisions or agencies thereof, the interest on which is
excluded from gross income for federal income tax
purposes, and which are rated at least "A" by Moody’s
Investors Service or Standard & Poor's Corporation.

“Recorder” means the Recorder of the Issuer.

"Registered Owner," *Bondholder,” "Holder of the Bond" or any similar
term means any person who shall be the registered owner of the Bond.

"Reserve Funds” means, collectively, the respective reserve funds for the
Bonds and the Prior Bonds.

"Revenues" or "Gross Revenues" means all rates, rents, fees, charges or

other income received by the Issuer, or accrued to the Issuer, or any department, board,
agency or instrumentality thereof in control of the management and operation of the System,
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from the operation of the Systern, and all parts thereof, all as calculated in accordance with
sound accounting practices.

"Series 1991 Bond" means the Sewer Revenue Bond, Series 1991, of the
[ssuer, described in Section 1.02G hereof,

"Series 2002 Bond" means the Sewer Revenue Bond, Series 2002, of the
Issuer, described in Section 1.02G hereof.

"Series 2006 A Bonds" means the Sewer Revenue Bonds, Series 2006 A
(United States Department of Agriculture) authorized hereby to be issued pursuant to this
Bond Legislation.

"Serjes 2006 B Bonds" means the Sewer Revenue Bonds, Series 2006 B
(United States Depariment of Agriculture) authorized hereby to be issued pursuant to this
Bond Legislation.

"State” means the State of West Virginia.

"System” means the complete public sewerage system of the Issuer and all
sewerage facilities owned by the Issuer and all facilities and other property of every nature,
real or personal, now or hereafter owned, held or used in connection with the sewerage
system, including the Project, and any and all additions, betterments, improvements,
properties or other facilities at any time acquired or constructed for the sewerage system
from any source whatsoever.

*Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

Words importing singular number shall include the plural number in each
case and vice versa; words importing persons shall include firms and corporations; and
words importing the masculine feminine or neutral gender shall include any other gender; and
any requirement for execution or attestation of the Series 2006 Bonds or any certificaie or
other document by the Mayor or the Recorder shall mean that such Series 2006 Bonds,
certtificate or other documents may be executed or attested by an Acting Mayor or Aciting
Recorder,
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ARTICLE 11

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section2.01.  Authorization of Acquisition and Constructionof the Project.
There is hereby authorized and ordeted the acquisition and construction of the Project, at an

estimated cost of $4,200,000, in accordance with the plans and specifications which have
been prepared by the Consulting Engineers, heretofore filed in the office of the Governing

Body. The proceeds of the Series 2006 Bonds hereby authorized shall be applied as provided
in Article IV hereof.
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ARTICLE JH

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of this Bond Legislation, the Series 2006 A Bonds of the Issuer, to be known as
"Sewer Revenue Bonds, Series 2006 A (United States Department of Agriculture),” are
hereby authorized to be issued in the maximum principal amount of $2,844,000 and the
Series 2006 B Bonds of the Issuer, to be known as “Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture),” are hereby authorized to be issued in the
maximum principal amount of $1,356,000, for the purposes of permanently financing a
portion of the cost of the acquisition and construction of the Project and paying cost of
issuance thereof,

Section 3.02. Description of Bonds. The Series 2006 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
on the date of delivery thereof. The Series 2006 A Bonds shall bear interest from date of
delivery, payable monthly at a rate not to exceed 4.125 % per annum, and shall be sold for
the par value thereof.

The Series 2006 B Bonds shal! be issued in single form, numbered BR-1,
only as a fully registered Bond, and shall be dated the date of delivery thereof. The
Series 2005 6 Bonds shall bear interest from the date of delivery, payable monthly at the rate
of 4.375% per annum, and shall be sold for the par value thereof.

The Series 2006 Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the Bond form hereinafter set forth.

Section3.03.  Negotiability, Registration, Transferand Exchange of Bonds.
The Series 2006 Bonds shall be and have all the gualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia, but the
Series 2006 Bonds, and the right to the principal of and stated interest on the Series 2006
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2006 Bonds for canceilation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2006 Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
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payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shail pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2006 Bonds shall be permitted to be
made after the 15th day next preceding any installment payment date on the
Series 2006 Bonds.

Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar, and
will keep or cause to be kept at its office by its agent, sufficient books for the registration and
transfer of the Series 2006 Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2006 Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2006 Bonds as hereinbefore
provided.

The Bond Registrar shall accept the Series 2006 Bonds for registration of
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint owaership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust, and/or such other identifying number and
information as may be required by law. The Series 2006 Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2006 Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2006 Bonds shall be
executed in the name of the Issuer by the Mayor and the seal of the Issuer shall be affixed
thereto and attested by the Recorder. In case any one or more of the officers who shall have
signed or sealed the Series 2006 Bonds shall cease to be such officer of the Issuer before the
Series 2006 Bonds so signed and sealed has been actually sold and delivered, such Bond may
nevertheless be sold and delivered as herein provided and may be issued as if the person who
signed or sealed such Series 2006 Boads had not ceased to hold such office. The
Series 2006 Bonds may be signed and sealed on behalf of the Issuer by such person as at the
actual time of the execution of such Series 2006 Bonds shall hold the proper office in the
Issuer, although at the date of such Bond such person may not have held such office or tay
not have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2006 Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may, in
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its discretion, issue and deliver a new Bond of like tenor as the Bond so mutilated, destroyed,
stolen or lost, in exchange and substitution for such mutilated Bond or in lieu of and
substitution for the Bond destroyed, stolen or lost, and upon the holder's furnishing the {ssuer
proof of his ownership thereof and complying with such other reasonable regulations and
conditions as the Issuer may require. The Series 2006 Bonds so surrendered shall be
canceled and held for the account of the Issuer, If the Series 2006 Bonds shall have matured
or be about to mature, instead of issuing a substitute Series 2006 Bond the Issuer may pay
the saine, and, if such Series 2006 Bonds be destroyed, stolen or lost, without surrender
thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2006 Bonds shall be secured forthwith by a lien on the Net
Revenues derived from the System, on a parity with the Prior Bonds. The Net Revenues
derived from the System, in an amount sufficient to pay the principal of and interest on the
Series 2006 Bonds and the Prior Bonds, and to make the payments as hereinafier provided,
are hereby irrevocably pledged to the payment of the principal of and interest on the
Series 2006 Bonds and Prior Bonds as the same becomes due.

Section 3.08. Form of Bonds. Subject to the provisions hereof, the text
of the Series 2006 Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
nereby or by any ordinance enacted after the date of enactment hereof and prior to the
issuance thereof:
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(FORM OF SERIES 2006 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF RAVENSWOOD
SEWER REVENUE BONDS, SERIES 2006 A
{UNITED STATES DEPARTMENT OF AGRICUELTURE)

$

No. AR-1 Date:

FOR VALUE RECEIVED, on this the day of ,
2006, the CITY OF RAVENSWOOD (herein called "Borrower") proimises to pay (o the
order of the United States of America (the "Government"), or its registered assigns, at its
National Finance Office, St. Louis, Missouri 63103, or at such other place as the
Government may hereafter designate in writing, the principal sum of
DOLLARS ($ }, plus
interest on the unpaid principal balance at the rate of % per annum. The said
principal and interest shall be paid in the following installments on the following dates:
Monthly instaliments of interest only, commencing 30 days foltowing delivery of the Bond
and continuing on the corresponding day of each month for the first 24 months after the date
hereof, and 3 , covering principal and interest, thereafter on said corresponding
day of each month, except that the final installment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unpaid principal and interest due on the date thereof,
and except that prepayments may be made as provided herein below. The consideration
herefor shall support any agreement modifying the foregoing schedule of payments,

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment ade on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower, Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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[f the Government at any time assigns this Bond and insures the payment
thereof, Botrrower shall continue to make payments (o the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
anthorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient creditelsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of additions, betterments and improvements to the sewerage
system (the "System") of Borrower, is payable solely from and secured by the revenues (o
be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This
Bond does not in any manner constitute an indebtedness of the Borrower within the meaning
of any constitutional or statutory provision or limitation,

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of Borrower, as
Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinarce, and upon surrender and
cancellation of this Bond, Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13
of the West Virginia Code of 1931, as amended (herein called the "Act"), and an Ordinance
of Borrower duly enacted on , authorizing issuance of this Bond (the
"Ordinance").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasenable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government,

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1963, as
amended. This Bond shall be subject to the present reguiations of the Government and to its
future regulations not inconsistent with the express provisions nereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

(i SEWER REVENUE BONDS, SERIES 1991, DATED
DECEMBER 19, 1991, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $315,000, AND CURRENTLY HELD BY THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY;

(i) SEWER REVENUE BONDS, SERIES 2002, DATED
DECEMBER 19, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $320,000, AND CURRENTLY HELD BY WESBANCO BANK, INC.;
AND

(iiiy ~SEWER REVENUE BONDS, SERIES 2006 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED JUNE __, 2006, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOQUNT QOF $1,356,000.
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In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible tand or to the conversion
of wetlands to produce an agricultural commodity.

IN WITNESS WHEREOF, THE CITY OF RAVENSWOOD has caused this

Bond to be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Recorder, all as of the date hereinabove writfen.

CITY OF RAVENSWOOD

[CORPORATE SEAL]

(Signature of Executive Official)

Mayor
(Title of Executive Official)

212 Walnut Street
(P.O. Box No. or Street Address)

Ravenswood. West Virginia 26164
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Recorder
(Title of Attesting Official)
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{(Form of)

RECORD QF ADVANCES

AMOUNT DATE AMOUNT DATE

(1 8 (19 3
2 3 (200 §
3 3 @2n _§
43 (22) §
5 3 23y §
6 3 24§
n_$ (25 3
& $ 26) $
O % 2n %
(10§ (28) %
an._.$ 29 3
(12) $ (30§
(13 § (3B 3
a4 $ (32) $
(13). % (33 §
(16) 3 (3 $
a7 8 (35) %
(18) $ 36y §

TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transters to

the within Bomnd and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Borrower with full power of substitution in the
premises.

Dated: ,

In presence of:
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(FORM OF SERIES 2006 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF RAVENSWOOD
SEWER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. BR-1 Date:

FOR VALUE RECEIVED, on this the day of .
2006, the CITY OF RAVENSWOQOD (herein called “Borrower") promises to pay to the
order of the United States of America (the "Government"), or its registered assigns, at its
National Finance Office, St. Louis, Missouri 63103, or at such other place as the
Government may hereafter designate in writing, the principal sum of
DOLLARS ($ ), plus
interest on the unpaid principal balance at the rate of % per annum. The said
principal and interest shall be paid in the following installments on the following dates:
Monthly installments of interest only, commencing 30 days following delivery of the Bond
and continuing on the corresponding day of each month for the first 24 months after the date
hereof, and § , covering principal and interest, thereafter on said corresponding
day of each month, except that the final installment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unpaid principal and interest due on the date thereof,
and except that prepayments may be made as provided herein below. The consideration
herefor shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, ot any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shali not
affect the obligation of Borrower to pay the remaining instalimenis as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection ageat for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Governiment, be remitied by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitied to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the coliection
hereof ar to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shail become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower 1o
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of additions, betterments and improvements to the sewerage
system (the "System") of Borrower, is payable solely from and secured by the revenues to
be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This
Bond does not in any manner constitute an indebtedness of the Borrower within the rieaning
of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of Borrower, as
Bord Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinance, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transteree
in exchange herefor.

This Bond, under the provisions of the Act, is and has al} the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13
of the West Virginia Code of 1931, as amended (herein cafled the "Act"}, and an Ordinance
of Borrower duly enacted on , as supplemented, authorizing issuance of this
Bond (the "Ordinance").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower wili, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Governmennt.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

(i) SEWER REVENUE BONDS, SERIES 1991, DATED
DECEMBER 19, 1991, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $315,000, AND CURRENTLY HELD BY THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY;

(i) SEWER REVENUE BONDS, SERIES 2002, DATED
DECEMBER 19, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $320,000, AND CURRENTLY HELD BY WESBANCO BANK, INC.;
AND

(iiy ~SEWER REVENUE BONDS, SERIES 2006 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED JUNE _ , 2006, ISSUED

CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,844,000.
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In accordance with the requirements of the Urited States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.

IN WITNESS WHEREOF, THE CITY OF RAVENSWOOD has caused this
Bond to be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Recorder, all as of the date hereinabove written.

CITY OF RAVENSWOOD

(CORPORATE SEAL]

(Signature of Executive Otficial)

Mavor
(Title of Executive Official)

212 Walnur Street
(P.O. Box No. or Street Address)

Ravenswood, West Virginia 26164
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Recorder
(Title of Attesting Official)
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{Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

3 {19) $
2 3 (200 3
3 _$ 2h %
4 8 (22) %
3y § (23) $
6 3 (24). 8
(AT (25) $
8) § (26) S
9 & @2n %
o § (28) §
(1§ (29§
(a2 $ (30) %
(13)..% (Bn_$
a4y § 32y %
(15y § (33)_3%
{16) $ 34 $
a7n . $ (35 $
(18)_§ 36) 9

TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Borrower with full pewer of substitution in the
premises.

Dated: ,

In presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created and established with (or
continued if previously established by the Prior Ordinances), and shall be held by, the
Depository Bank separate and apart from all other funds or accounts of the Depository Bank
and from each other:

(1) Revenue Fund (established by the Prior Ordinances as the "Revenue or
Sewer Revenue Fund” and continued hereby);

(2)  Operation and Maintenance Fund (established by the Prior Ordinances
and continued hereby);

(3)  Renewal and Replacement Fund (established by the Prior Ordinances
and continued hereby); and

(4)  Series 2006 Project Construction Account,

Section 4,02. Establishment of Funds and Accounts with Commission,
The following special funds or accounts are hereby created with (or continued if previously
established by the Prior Ordinances) and shall be held by the Commission separate and apart
from all other funds or accounts of the Commission and the [ssuer and from each other:

(1)  Series 2006 A Bonds Reserve Account; and
(2)  Series 2006 B Bonds Reserve Account.

Section 4.03. Bond Procesds; Project Construction Account. The
proceeds of sale of the Series 2006 Bonds shall be deposited upon receipt by the Issuer in the
Series 2006 A Project Construction Account. The moneys in the Series 2006 Project
Construction Account in excess of the amount insured by FDIC shat! be secured at all times
by the Depository Bank by securities or in a manner lawful for the securing of deposits of
State and municipal funds under West Virginia law. Moneys in the Series 2006 Project
Construction Account shall be expended by the Issuer solely for the purposes provided
herein.

Moneys in the Series 2606 Project Construction Account shall be used solely
to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.
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Until comptetion of acquisition and construction of the Project, the Issuer wilt
additionally transfer from the Series 2006 Project Construction Account and pay to the
Purchaser on or before the due date, such sums as shall be from time to time required to
make the monthly instailment payments on the Series 2006 Bonds if there are not sufficient
Net Revenues to make such monthly payment.

Pending application as provided in this Section 4.03, money and funds in the
Series 2006 Project Construction Account shafl be invested and reinvested at the direction
of the Issuer, to the extent possible in accordance with applicable law, in Qualified
{nvestments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2006 Project Construction Account shall be disposed of in accordance
with the regulations of the Purchaser.

Section 4.04. Covenants of the Issuer as 1o System Revenues and Funds.
So long as the Series 2006 Bonds shall be outstanding and unpaid, or untii there shall have
been set apart in the Series 2006 Bonds Reserve Account, a sum sufficient to pay, when due
or at the earliest practical prepayment date, the entire principal of the Series 2006 Bonds
remaining unpaid, together with interest accrued to the date of such payment, the Issuer
further covenants with the Holder of the Series 2006 Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall be deposited
as collected by the Issuer in the Revenue Fund. The Revenue Fund shall constitute a wust
fund for the purposes provided in the Ordinances and shall be kept separate and distinct from
all other funds of the Issuer and the Depository Bank and used only for the purposes and in
the manner provided in the Ordinances.

E. DISPOSITION OF REVENUES. All Revenues at any time on deposit
in the Revenue Fund shall be disposed of only in the following order and priority, subject to
the provisions of the Prior Ordinances not otherwise modified herein:

(1)  The Issuer shall first, each monih, transfer from the Revenue
Fund to the Operation and Maintenance Fund the amount necessary (o pay the
Operating Expenses of the System.

(2)  The Issuer shall next, each month, transfer from the Revenue
Fund and (i) on the first day of each month, remit to the Commission, for
deposit in the respective Prior Bonds Sinking Funds, the amounts required by
the Prior Ordinances to pay the interest, principal and redemption payments on
the Prior Bonds; and (i) beginning 30 days following the Closing Date, remit
to the National Finance QOffice, the amounts required to pay the interest on the
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Series 2006 A Bonds. Beginning on the 24th monthly anniversary of the
Closing Date and continuing on each monthly armiversary of the Closing Date
thereafter, the Issuer shail transfer from the Revenue Fund and remit to the
National Finance Office the amounts required to amortize the interest on and
principal of the Series 2006 A Bonds over the life of the Bond issue; and (i}
beginning 30 days following the Closing Date, remit to the National Finance
Office, the amounts required to pay the interest on the Series 2006 B Bends.
Beginning on the 24th monthly anniversary of the Closing Date and continuing
on each monthly anniversary of the Closing Date thereafier, the Issuer shall
transfer from the Revenue Fund and remit to the National Finance Otfice the
amounts required to amortize the interest on and principal of the Series 2006
B Bonds over the life of the Bond issue. All payments with respect to principal
of and interest on the Prior Bonds and the Series 2006 Bonds shall be made on
an equal pro rata basis in accordance with the respective aggregate principal
amounts thereof outstanding and on a parity with each other.

(3)  The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit (i) to the Commission, the amounis required
by the Prior Ordinances to be deposited in the respective Prior Bonds Reserve
Accounts; and (ii) beginning on the date specified by the Purchaser, but in any
event not later than the 24th menthly anniversary of the Closing Date, and
continuing on each monthly anniversary of the Closing Date thereafter, transfer
from the Revenue Fund and remit to the Commission for deposit into the
Series 2006 A Bonds Reserve Account, 10% of the monthly payment amount,
calculated monthly, until the amount in the Series 2006 A Bonds Reserve
Account equals the Minimmum Reserve; provided that, no further payments shall
be made into the Series 2006 A Bonds Reserve Account when there shall have
been deposited therein, and as long as there shall remain on deposit therein, an
amount equal to the Minimum Reserve; and (iii) beginning on the date specified
by the Purchaser, but in any event not later than the 24th monthly anniversary
of the Closing Date, and continuing on each monthly anniversary of the Closing
Date thereafier, transfer from the Revenue Fund and remit to the Commission
for deposit into the Series 2006 B Bonds Reserve Account, 10% of the monthly
payment amount, calculated monthly, until the amount in the Series 2006 B
Bonds Reserve Account equals the Minimum Reserve; provided that, no further
payments shall be made into the Series 2006 B Bonds Reserve Account when
there shall have been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Minimum Reserve. Monies in the
respective Series 2006 Bonds Reserve Accounts shal! be used solely to make
up any deficiency for monthly payments of the principal of and interesi on the
Series 2006 Bonds to the National Finance Office as the same shall become due
or for prepayment of installments on the Series 2006 Bonds, or for mandatory
prepayment of the Series 2006 Bonds as hereinafter provided, and for no other
purpose; provided, however, earnings from menies in the respective Series
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2006 Bonds Reserve Accounts, so long as the Minimum Reserve is on deposit
and maintained therein, shall be returned not less than once each year, by the
Commission to the Issuer, to be deposited in the Revenue Fund.

(4)  The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank for deposit in the
Renewal and Replacement Fund the amounts required by the Prior Ordinances
to be deposited therein. All funds in the Renewal and Replacement Fund shatl
be kept apart from all other funds of the Issuer or of the Depository Bank and
shall be invested and reinvested in accordance with the respective Prior
Ordinances. Withdrawals and disbursements may be made from the Renewal
and Replacement Fund for replacements, emergency repairs, improvements or
extensions to the Systern, as more specifically set forth in the Prior Ordinances;
provided, that any deficiencies in the respective Series 2006 Bonds Reserve
Accounts (except to the extent such deficiency exists because the required
payments into such account have not, as of the date of determination of a
deficiency, funded such account to the maximum extent required), shall be
promptly eliminated with moneys from the Renewal and Replacement Fund.

(5)  After all the foregoing provisions for use of moneys in the
Revenue Fund have been fully complied with, any moneys remaining therein
and not permitted to be retained therein, may be used to prepay installments of
the Bonds, pro rata, or for any lawful purpose.

Whenever the moneys in the Series 2006 A Bonds Reserve Account shall be
sufficient to prepay the Series 2006 A Bonds in full, it shall be the mandatory duty of the
Issuer, anything to the contrary herein notwithstanding, to prepay the Series 2006 A Bonds,
at the earliest practical date and in accordance with applicable provisions hereof.

Whenever the moneys in the Series 2006 B Bonds Reserve Account shall be
sufficient to prepay the Series 2006 B Bonds in full, it shall be the mandatory duty of the
[ssuer, anything to the contrary herein notwithstanding, to prepay the Series 2006 B Bonds,
at the earliest practical date and in accordance with applicable provisions hereof.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Renewal and Replacement Fund as herein provided, and all amounts
required for the Renewal and Replacement Fund will be deposited therein by the Issuer upon
transfers of funds from the Revenue Fund at the times provided herein, together with written
directions stating the amount remitted for deposit into each such fund.

The Commission is hereby designated as the Fiscal Agent for the administration
of the respective Series 2006 Bonds Reserve Accounts as herein provided, and all amounts
required for the respective Series 2006 Bonds Reserve Accounts witl be deposited therein by
the Issuer upon transfers of funds from the Revenue Fund at the times provided herein. If
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required by the Purchaser at anytime, the Issuer shall mzke the necessary arrangements
whereby required paymients into said account shall be automatically debited from the Revenue
Fund and electronically transferred to the Commission on the dates required hereunder.

The Revenue Pund shall constitute a Trust Fund and shall be used only for the
purposes and in the order provided herein, and until so used, the Purchaser shall have a lien
thereon for further securing payment of the Series 2006 A Bonds and the interest thereot,
on a parity with the Prior Bonds.

The Series 2006 A Bonds Reserve Account shall constitute a trust fund and shall be
used only for the purposes and in the order provided herein, and uniil so used, the Purchascr
shall have a lien thereon for further securing payment of the Series 2006 A Bonds and the
interest thereon,

The Series 2006 B Bonds Reserve Account shall constitute a trust fund and shall be
used only for the purposes and in the order provided herein, and until so used, the Purchaser
shall have a lien thereon for further securing payment of the Series 2006 B Bonds and the
interest thereon.

The Issuer shall, on the first day of each month (if the first day is not a business
day, then the first busiress day if each month), deposit with the Commission the required
reserve account payments with respect to the Series 2006 Bonds and all such payments shall
be remitted to the Commission with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of this Bond Legislation.

Alt funds provided for in this Article (exciuding the Series 2006 Project
Construction Account) shall constitute trust funds and shall be used only for the purposes and
in the order provided herein, and until so used, the Purchaser shall have a lien thereon for
further securing payment of the Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be made
on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2006 Bonds and
the Prior Bonds, in accordance with the respective principal amounts then outstanding,

Subject to the Prior Ordinances, the Commission and the Depository Bank, at
the direction of the Issuer, shall keep the moneys in the respective Series 2006 Bonds
Reserve Accounts and the Renewal and Replacent Fund invested and reinvested to the tullest
extent possible, in accordance with applicable law, and to the extent practicable, in Qualified
Investments having maturities consonant with the required use thereof. Investments in any
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fund or account under this Bond Legislation shall, unless otherwise provided herein or in the
Prior Ordinances, or unless otherwise required by law, be valued at the lower of cost or the
then current market value, or at the redemption price thereof if then redeemable at the option
of the holder, including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "sonsolidated fund" managed by the
West Virginia Board of Treasury Invesuments. Any investment shall be held in and at all
times deerned a part of the fund or account in which such moneys were originally held, and
interest accruing thereon and any profit or loss realized from such investment shall be
credited or charged to the appropriate fund or account. Earnings on moneys in the respective
Series 2006 Bonds Reserve Accounts, so long as the Minimum Reserve is on deposit and
maintained therein, shall be returned not less than once each year, by the Commission to the
Issuer to be deposited in the Revenue Fund.

C.  CHANGE OF DEPOSITORY BANK. The Issuer may designate another
bank or trust company insured by FDIC as Depository Bank if the Depository Bank should
cease for any reason to serve or if the Governing Body determines by resolution that the
Depository Bank or its successor should no longer serve as Depository Bank. Upon any such
change, the Governing Body will cause notice of the change to be sent by registered or
certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the Bonds,
provide evidence that there will be at least 1,763 bona fide users upon the System on
completion of the Project, in full compliance with the requirements and conditions of the
Purchaser.

E.  CHARGES AND FEES. The Issuer shall remit from the Revenue Fund
to the Commission or the Depository Bank such additional sums as shall be necessary to pay
the charges and fees of the Commission or the Depository Bank then due.

F. INVESTMENT OF EXCESS BALANCES. The moneys in excess of
the sum insured by FDIC in any of such funds or accounts shall at all times be secured, o
the full extent thereof in excess of such insured sum, by Qualified Investments, as shall be
eligible as security for deposits of State and municipal funds under the laws of the State of
West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the Commission
or the Depository Bank shall clearly identify the fund or account into which each amount is
to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall only be
used for purposes of the System.

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of advances of principal of the Series 2006 Bonds, the
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Issuer may issue and sell its interim construction notes in an aggregate principal amourt not
to exceed $4,200,000 (the "Notes"). The Notes shall be in the form of a line of credit from
4 commetcial bank or other lender, and the Issuer is hereby authorized to enter into the credit
agreement with such commercial bank or other iender. The Notes shall bear interest from
the date or dates, at such rate or rates, payable on such dates and shall mature on such date
or dates and be subject to such prepayment or redemption, ail as provided in the credit
agreement.

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Series 2006 Bonds. The Notes do not and shall not
constitute an indebtedness of the Issuer within the meaning of any constitutional or statutory
provisions. The general funds of the Issuer are not liabie, and neither the full faith and credit
nor the taxing power of the Issuer, if any, is pledged for the payment of the Notes. The
Holders of the Notes shall never have the right to compel the forfeiture of any property of
the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitzble pledge,
charge, lien or encumbrance upon any property of the Issuer or upon any of its income,
receipts or revenues except as set forth herein.
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ARTICLE V

GENERAL COVENANTS

Section 5.01. General Statemeni. So long as the Series 2006 Bonds shall
be outstanding and unpaid, or until there shail have been set apart in the respective
Series 2006 Bonds Reserve Accounts a sums sufficient to prepay the entire principal of the
respective Series 2006 Bonds remaining unpaid, together with interest accrued and to accrue
thereon to the date of prepayment, the covenants and agreements contained herein shall be
and constitute valid and legally binding covenants between the Issuer and the Holder of the
Series 2006 Bonds.

Section 3.02. Rates. So long as the Prior Bounds are outstanding, the
Issuer will maintain rates as required in the Prior Ordinances. The Issuer will, in the manner
provided in the Act, fix and collect such rates, fees or other charges for the services and
facilities of the System, and revise the same from time to time whenever necessary, as will
always provide Revenues in each Fiscal Year sufficient to produce Net Revenues equal to not
less than 110% of the annual debt service on the Series 2006 Bonds and the Prior Bonds and
sufficient to make the payments required herein into all funds and accounts and all the
necessary expenses of operating and maintaining the System during such Fiscal Year and
such rates, fees and other charges shall not be reduced so as to be insufficient to provide
adequate Revenues for such purposes.

Section 5.03. Sale of the System. So long as the Prior Bonds are
ouistanding, the Issuer shall not seli, mortgage, lease or otherwise dispose of the System or
any part thereof, except as provided in the Prior Ordinances. The System will not be sold
without the prior written consent of the Purchaser so long as the Series 2006 Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. So long
as the Prior Bonds are outstanding, the limitations on the issuance of parity cbligations set
forth in the Prior Ordinances shall be applicable. In addition, no additional Parity Bonds or
obligations payable out of the Revenues of the System shall be issued, except with the prior
written consent of the Purchaser.

So long as the Series 1991 Bonds and the Series 2006 Bonds are outstanding,
no Parity Bonds shall be issued at any time, however, unless there has been procured and
filed with the Recorder a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal Year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:

(1)  The Bonds Ouistanding;
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(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Bond Legislation then Outstanding;

(3)  The Parity Bonds than proposed to be issued.

The foregoing limitation may be waivec or modified by the written consent of
the Holders of the Series 2006 Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 1991 Bonds
and the Series 2006 Bonds are no longer outstanding, the following parity requirement shall
be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Recorder a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
the estimated average increased annual Net Revenues expected to be received in each of the
3 succeeding years after the completion of the improvements to be financed by such Parity
Bonds, if any, shall not be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1)  The Bonds then Qutstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Ordinance then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annuai Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates enacted by
the Issuer, the time for appeal of which shall have expired prior to the issnance of such Parity
Bonds, and shall not exceed the amount to be stated in a ceriificate of the Independent
Certified Public Accountants, which shall be filed in the office of the Recorder prior to the
issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Reverues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the time for appeal of which shalt have expired prior to
issuance of such Parity Bonds.
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No Parity Bonds shall be issued any time, however, unless ail the payments into
the respective funds and accounts provided for in this Bond Legisiation and the Prior
Ordinances with respect to the Series 2006 Bonds and Prior Bonds then Outstanding, and any
other paymemnts provided for in this Bond Legislation, shail have been made in full as
required to the date of delivery of such Parity Bonds, and the Issuer shall then be in full
compliance with all the covenants, agreements and terms of this Bond Legislation and the
Prior Ordinances.

Section 5.03. Insurance apd Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of consiruction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2006 Bonds remain outstanding, insurance
with a reputable insurance carrier Or carriers covering the following risks and in the
following amounts:

A. FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE INSURANCE, to be procured upon
acceptance of any part of the Project from the contractor, and immediately
upon any portion of the System now in use, on all above-ground structures of
the System and mechanical and electrical equipment in place or stored on the
site in an amount equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed portion. The Issuer will itself, or
wili require each contractor and subcontractor to, obtain and maintain builder’s
risk insurance to protect the interests of the Issuer during construction of the
Project in the full insurable value thereof.

B. PUBLIC LIABILITY INSURANCE, with limits of not less than
$500,000 for one or more persons injured or killed in one accident to protect
the Issuer from claims for bodily injury and/or death, and not less than
$200,000 to protect the Issuer from claims for damage (o property of others
which may arise from the operation of the System, such insurance to be
procured not fater than the date of delivery of the Series 2006 Bonds.

C.  VEHICULAR PUBLIC LIABILITY INSURANCE, in the event
the Issuer owns or operates any vehicle in the operation of the System, or in the
event that any vehicle not owned by the Issuer is operated at any time or times
for the benefit of the Issuer, with limits of not less than $500,000 for one or
more persons injured or killed in one accident to protect the Issuer from claims
for bodily injury and/or death, and not less than $200,000 to protect the Issuer
from claims for damage to property of others which may arise from such
operation of vehicles, such insurance to be procured prior to acquisition or
commencement of operation of any such vehicle for the Issuer.
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D. WORKERS' COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF THE ISSUER ELIGIBLE THEREFOR AND
PERFORMANCE AND PAYMENT BONDS, such bonds to be in the amounts
of 100% of the construction contract, will be required of each prime corntractor,
and such payment bonds will be filed with the Clerk of the County Commission
of said County prior to commencement of construction of the Project in
compliance with West Virginia Code Section 38-2-39. Workers' Compensation
coverage will be maintained as provided by law.

E. FLOOD INSURANCE to be procured, to the extent available at
reascnable cost to the Issuer; provided, however, if the Issuer is located in a
community which has been notified as having special flood or mudslide prone
areas, flood insurance must be obtained.

F. FIDELITY BONDS will be provided as to every member of the
Governing Body and as to every officer and employee of the Issuer having
custody of the Revenue Fund or of any Revenues or other funds of the Issuer
in such amount as may be requested by the Purchaser fromi time to time.

G. Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project and so
long as the Series 2006 Bonds are outstanding, the Issuer will carry insurance
and bonds or cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor and
subcontractor to carry insurance, of such types and in such amounts as the
Purchaser may specify, with insurance carriers or bonding COmpanies
acceptable to the Purchaser.

Section 5.06. Statutory Mortgape Lien. For the further protection of the
Holder of the Series 2006 Bonds, a statutory morigage lien upon the System is granted and
created by the Act on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect immediately upon the
delivery of the Series 2006 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default”:

A.  Failure to make payment of any monthly amortization installment upon
the Series 2006 Bonds at the date specified for payment thereof;

B. Failure 10 duly and punctually observe or perform any of the covenants,

conditions and agreements on the part of the Issuer contained in the Series 2006 Bonds cor
herein, or violation of or failure to observe any provision of any pertinent law; and

|
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C. If a default occurs with respect to the Prior Bonds or the Prior
Ordinances.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agregment, or execution of any power, or for
the enforcement of any proper legal ar equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser as provided in the Act, such court may, upon
proof of such default appoint a recgiver for the affairs of the Issuer and the System. The
receiver so appointed shall administer the System on behalf of the Issuer, shall exercise all
the rights and powers of the Issuer with respect to the System, shall preceed under the
direction of the court to obtain authorization to increase rates and charges of the System, and
shatl have the power to collect and receive all revenues and apply the same in such manner
as the court may direct; provided that, all rights and remedies of the Holders of the Prior
Bonds shall be on a parity with the Series 2006 Bonds.

Section 5.09, Fiscal Year; Budget. While the Series 2006 Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next preceding year by
more than 10%; and provided further that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Arnnual Budget unless failure (o adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 35,10. Covenant to Proceed and Complete. The Issuer hereby
covenanis to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer and on file with the Recorder on the date of enactment hereof, subject
to permitted changes.
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Section 5.11. Books and Records; Audits. The Issuer will keep books,
accounts and records of the System, in accordance with the Act, which shall be separate and
apart from all other books, records and accounts of the Issuer, in which complete and correct
entries shall be made of all transactions relating to the System, including, without limitation,
the amount of Revenues received from the System, and the Purchaser shall have the right at
all reasonable times to inspect the System and all records, accounts and data of the Issuer
relating thereto,

The [ssuer shall, at jeast once a year, cause said books, records and accournts
of the System to be properly audited by an independent competent firm of certified public
accountants, which report of such audit shall be open to the public for inspection at all
reasonable times, and the Issuer shall mail a copy of such audit report to the Purchaser. The
Issuer shall further comply with the Act with respect to such books, records and accounts.

Section 5.12. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, ard repair and maintain the
System as a revenue-producing utility as herein provided so long as the Series 2006 Bonds
are outstanding.

Section 5.13. No Competition. To the extent legally allowabie, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules.

A.  The initial schedule of rates and charges for the services and facilities of
the System shail be as set forth in the rate ordinance of the Issuer enacted on July 19, 2003,
which rate ordinance is incorporated herein by reference as a part hereof.

B.  There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be a lien on the premises served of equal degree, rank and priority with the lien
on such premise of state, county, school and municipal taxes, as provided in the Act. The
Issuer shatl have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges, including, without limitation, any right and power of foreclosure under the Act
and/or such other applicable provisions of law.

D, The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themseives of the
services or facilities of the Sysiem, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same mannet as other revenues of the Sysiem.

E. The Issuer may require any applicant for any service by the System 1o
deposit a reasonable and equitable amount to jnsure payment of all charges for the services
rendered by the System, which deposit shall be handled and dispesed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of
any water bill from a customer served with water and sewer services by the Issuer without
paymerx at the same time of a sewer bill owed by such customer for the sarme premises. The
Issuer shall additionally have such powers as provided under the Act with respect to
collection of rates and charges for the System.

G.  The fees, rates and charges above provided will be increased whenever

such increase is necessary in order to comply fully with all provisions hereof, and the Issuer
shall always be obligated to and shall fix, establish and collect fees, rates and charges for the
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services and facilities of the System which shall at all times be sufficient to provide revenues
to meet its payments and obligations provided hereunder and under the Prior Ordinances.
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ARTICLE VII
MISCELLANEQUS

Section 7,01, Pavment of Bonds: Bords Not Subject to Defeasance. If
the Tssuer shall pay or there shall otherwise be paid to the Holder of the Series 2006 Bonds,
the principal of and interest due or (o become due thereon, at the times and in the manner
stipulated therein and in this Bond Legislation, then with respect to the Series 2006 Bonds,
the pledge of Revenues and other moneys and securities pledged under this Boud Legislation
and all covenants, agreements and other obligations of the Issuer to the Registered Owner of
the Series 2006 Bonds, shall thereupon cease, terminate and become void and be discharged
and satisfied.

Except through direct payment to the Holder of the Series 2006 Bonds of the
outstanding principal of and accrued interest on the Bonds, the Issuer may not defease the
Series 2006 Bonds or otherwise provide for the payment thereot by escrow or like manner.

Section 7.02. Modification or Amendment. Prior to issuance of the
Series 2006 Bonds, this Ordinance may be amended or supplemented in any way by
ordinance or resolution. Following issuance of the Series 2006 Bonds, no modification or
amendment of this Ordinance, or any ordinance or resolution amendatory hereof or
supplemental hereto, shall be made without the prior written consent of the Purchaser.

Section 7.03. Delivery of Bonds. The Mayor is hereby authorized and
directed to cause the Bond, hereby awarded to the Purchaser pursuant to prior agreement,
to be delivered to the Purchaser as soon as the Purchaser will accept such defivery.

Section 7.04. Severability of Inyalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Bond.

Section 7.03. Prior Ordinances; Conflicting Provisions Repealed. The
Prior Ordinances and all parts thereof not hereby changed shall continue in full force and
effect and this Bond Legislation shall be supplemental to the Prior Ordinances.

All ordinances, resolutions and orders, or parts thereof, in conflict with the
provisions hereof are, to the extent of such conflicts, hereby repealed; provided that this
Section shall not be applicable to the Loan Resolution (Form FmHA 442-47) and the Prior
Ordinances.
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Sectien 7.06. Table of Contents and Headings. The Table of Contents
and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.

Section 7.07. Covenantof Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption and enactment of this Ordinance do exist, have
happened, have been performed and have been taken in regular and due time, form and
manner as required by and in full compliance with the laws and Constitution of the State of
West Virginia applicable thereto; and that the Maycr, Recorder and members of the
Governing Body were at all times when any actions in connection with this Ordinance
occurred and are duly in office and duly qualified for such office.

Section 7.08. Effective Time. This Bond Legislation shall take effect
following public hearing hereon in accordance with the Act.

Section 7.09. Statutory Notice and Public Hearing. Upon adoption
hereof, an abstract of this Bond Legislation, determined by the Council to contain sufficient
information as to give notice of the contents hereof, shall be published once a week for
2 successive weeks within a period of 14 consecutive days, with at least 6 full days
intervening between each publication, in The Jackson Herald and The Jackson Star News,
being qualified newspapers of general circulation in the City of Ravenswood, together with
a notice stating that this Ordinance has been adopted, that the Issuer contemplates the
issuance of the Bond, that anty person interested may appear before the Council upon a date
certain, mot less than 10 days subsequent to the date of the first publication of the said
abstract and notice and not prior to the last date of such publication, and present protests, and
that a certified copy of the Ordinance is on file with the Council for review by interested
persons during the office hours of the Council. At such hearing, all protests and suggestions
shall be heard and the Council shall take such action as it shall deem proper in the premises.

Passed on First Reading: May 2, 2006
Passed on Second Reading: May 16, 2006

Passed on Final Reading
Following Public Hearing: June 6, 2006

Mayor
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the City
of Ravenswood on the 6th day of June, 2006, which Ordinance has not been repealed,
rescinded, modified, amended or revoked as witness my hand and the seal of the City of
Ravenswood on this 19th day of June, 2006.

oo Dt Anagn

4 Recordq&/ /,"

Q5/17/06
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CITY OF RAVENSWOOD

Sewer Revenue Bonds, Series 2006 A and
Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

SUPPLLEMENTAI, RESOLUTION

SUPPLEMENTAL RESOLUTION APPROVING A
CONFORMED BOND ORDINANCE; AND MAKING OTHER
PROVISIONS AS TO THE BONDS.

WHEREAS, the council (the "Governing Body") of the City of Ravenswood
(the "1ssuer”) has duly and officially adopted and enacted a bond ordinance, effective June 6,
2006 (the "Bond QOrdinance"), entitled:

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN ADDITIONS,
BETTERMENTS AND IMPROVEMENTS TO THE EXISTING
PUBLIC SEWERAGE FACILITIES OF THE CITY OF
RAVENSWOOD, AND THE FINANCING OF THE COST,
NOT OTHERWISE PROVIDED THEREOF, THROUGH THE
ISSUANCEBY THE CITY OF NOT MORE THAN 34,500,000
IN AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2006 A (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF
THE BONDS; AND PROVIDING WHEN THIS ORDINANCE
SHALL TAKE EFFECT.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Ordinance when used herein,;

WHEREAS, the Bond Ordinance provides for the issuance of Sewer Revenue
Bonds, Series 2006 A, of the Issuer (the “Series 2006 A Bonds™), in an aggregate principal
amount ot to exceed $4,500,000, and has authorized the execution and delivery of the
documents relating to the Bonds, all in accordance with Chapter 16, Article 13 of the
West Virginia Code of 1931, as amended (collectively, the "Act");
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WHEREAS, the Issuer had to obtain additional funding from the Purchaser, as
bids were received higher than expected. Therefore, the Bond Ordinance must be revised
to include a second series of bonds to cover the additional borrowing amount of $1,356,000
(or a total project cost of $4,200,000;

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted, that the Conformed
Bond Ordinance be approved;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
CITY OF RAVENSWOOQD:

Section 1.  The Issuer does hereby approve the Conformed Bond Ordinance
attached hereto as Exhibit A.

Section2.  The Mayor and the Recorder are hereby authorized and directed
to execute and deliver such other documents and certificates required or desirable in
comnection with the Bonds hereby and by the Bond Ordinance approved and provided for,
1o the end that the Bonds may be delivered on or about June 19, 2006, to the Purchaser,

Section 3. This Supplemenial Resolution shall be effective immediately
following adoption hereof.

Adopted this 6th day of June, 2006.

Ed Mayor C/ !7
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopied by the Council
of the City of Ravenswood on the 6th day of June, 2006.

Dated: June 19, 2006,

/ Recor
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EXHIBIT A

CONFORMED BOND ORDINANCE
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CITY OF RAVENSWOOD

Sewer Revenue Bonds, Series 2006 A_and
Sewer Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

BOND ORDINANCE

Table of Contents

ARTICLE i

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Authority for this Ordinance

Findings and Determinations

Bond Legislation Constitutes Contract
Definitions

ARTICLE I

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Authorization of Acquisition and Construction of the
Project

ARTICLE III

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Authorization of Bonds




Section 3.02
Section 3.03

Section 3.04
Section 3.05
Section 3.06
Section 3.07
Section 3.08

Section 4.0

Section 4.02
Section 4.03
Secuon 4.04

Section 5.01
Section 5.02
Section 5.03
Section 5.04
Section 5.05
Section 5.06
Section 5.07
Section 5.08
Section 5.09
Section 5.10
Section 5.11
Section 5.12
Section 5.13

CHB28554 . 1

Description of Bonds

Negotiability, Registration, Transfer and Hxchange
of Bonds

Bond Registrar

Execution of Bonds

Bonds Mutilated, Destroyed, Stolen or Lost

Bonds Secured by Pledge of Net Revenues

Form of Bonds

FORM OF BOND

ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Establishment of Funds and Accounts with

Depository Bank

Establishment of Funds and Accounts with Commission
Bond Proceeds; Project Construction Account
Covenans of the Issuer as to System Revenues and
Funds

ARTICLE V
GENERAL COVENANTS

General Statement

Rates

Sale of the System

Issuance of Additional Parity Bonds or Obligations
Insurance and Bonds

Statutory Mortgage Lien

Events of Default

Enforcement

Fiscal Year; Budget

Covenant 1o Proceed and Complete
Books and Records; Audits
Maintenance of System

No Competition




Section 6.01

Section 7.01

Section 7.02
Section 7.03
Section 7.04
Section 7.03
Section 7.06
Section 7.07
Section 7.08
Section 7.09

CHBZES54.1

ARTICLE VI
RATES, ETC.
Initial Schedule of Rates and Charges; Rules
ARTICLE VII
MISCELLANEOQOUS

Payment of Bonds; Bonds Not Subject to
Defeasance

Modification or Amendment

Delivery of Bonds

Severability of Invalid Provisions

Prior Ordinances; Conflicting Provisions Repealed
Table of Contents and Headings
Covenant of Due Procedure, Eic
Effective Time

Statutory Notice and Public Hearlng
SIGNATURES

CERTIFICATION




CITY OF RAVENSWQOD

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN ADDITIONS,
BETTERMENTS AND IMPROVEMENTS TO THE
EXISTING PUBLIC SEWERAGE FACILITIES OF THE
CITY OF RAVENSWOOD, AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED THEREOF,
TEROUGH THE ISSUANCE BY THE CITY OF NOT
MORE THAN $4:560$2.844,000 IN AGGREGATE
PRINCIPAL AMOUNT OF SEWER REVENUE BONDS,
SERIES—2006—ASERIES 2006 A (UNITED_STATES
DEPARTMENT OF AGRICULTURE) AND NOT MORE
THAN_$1.356,000 IN_AGGREGATE PRINCIPAL
QMOUNT OF SEWER REVENUE BONDS, SERIES 2006
B (UNITED STATES DEPARTMENT OF
AGRICULTURE); DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS;
PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER
OF THE BONDS; AND PROVIDING WHEN THIS
ORDINANCE SHALL TAKE EFFECT.

BEIT ENACTED AND ORDAINED BY THE COUNCIL OF THE
CITY OF RAVENSWOOD:

ARTICLE |

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01.  Authority for this Ordinance. This Ordinance is adopted and
enacted pursuant to the provisions of Chapter 16, Article 13 of the West Virginia Code of
1931, as amended (the "Act"), and other applicable provisions of law. The City of
Ravenswood (the "Issuer”} is a duly created and validly existing municipal corporation and
political subdivision of the State of West Virginia in Jackson County of said State.

Section 1.02.  Findingsand Determinatiops. Itishereby found, determined
and declared as follows:

A The Issuer currently owns and operates a public sewerage system and

desires to acquire, construct and operate certain additional public sewerage facilities
consisting of additions, betterments and improvements to such existing waterworks facilities,
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with all appurtenant facilities, within the boundaries of the Issuer to be owned and operated
by the Issuer.

B. It is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Issuer and, accordingly,
it is hereby ordered, that there be acquired and constructed certain additions, betterments and
improvements to the existing sewerage system of the Issuer, consisting of upgrades to the
existing lagoon system and mechanical type wastewater treatment plant alternatives, and all
appurtenant facilities (the "Project"), particularly described in and according 1o the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
City Clerk of the Issuer. The existing sewerage facilities of the Issuer, together with the
Project and any further additions, betterments and improvements, are herein called the
"System". The acquisition and construction of the Project and the financing hereby
authorized and provided for are public purposes of the Issuer and are ordered for the purpose
of meeting and serving public convenience and nscessity.

cC. The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bonds (as hereinafter
defined) and all debt service, reserve fund and other payments provided for herein.

D. The estimated magimurm cost of the acquisition and construction of
the Project is $4,560200,000, of which not-more-thum$4,500$2.844 000 will be obtained
from the proceeds of sale of the Bonds—-heretn—authorizedSeries 2006 A Bonds and
$1.356.000 will be obsained from the proceeds of sale of the Series 2006 B Bonds.

E. It is necessary for the Issuer to issue its Sewer Revenue Bonds
Series 2006 A (United States Department of Agriculture) (the "Series 2006 A Bonds"), and
Sewer Revenue Bonds, Series 2006 B (United States Department of Agriculture) (the “Series
2006 B Bonds™), in the aggregate principal amount of not-mere-than—$4,506200,000

(collecrively, the “Series”Scries 2006—# Bonds®2), to finance a portion of the cost of
acquisition and construction of the Project. The cost of such acquisition and construction
shall be deemed to include, without being limited to, the acquisition and construction of the
Project; the cost of all property rights, easements and franchises deemed necessary or
convenient therefor and for the improvements and extensions thereto; interest on the
Series 20064 Bonds prior to, during and for 6 months after estimated completion of such
acquisition and construction of the improvements and extensions; engineering, fiscal agents
and legal expenses; expenses for estimates of costs and revenues; expenses for plans,
specifications and surveys; otlier expenses necessary ot incident to determining the feasibility
or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incidental to the acquisition and construction of the Project and the financing
authorized hereby; provided that, reimbursement to the Issuer for any amounts expended by
it for allowable costs prior to the issuance of the Series 2006 Bonds or the repayment of
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indebtedness incurred for costs of the Project by the Issuer for such purpeses shall be deemed
Costs of the Project.

F. The period of usefulness of the System after completion of the
Project is not less than 40 years.

G. There are outstanding obligations of the Issuer which will rank on
a parity with the Series 2006 #~Bonds as to liens, pledge and source of and security for
payment, being the (i} Sewer Revernue Bonds, Series 1991, dated December 19, 1991, issued
in the original aggregate principal amount of $315,000 and cutrently held by the West
Virginia Water Development Authority (the “Series 1991 Bonds”™); and (ii) Sewer Revenue
Bonds, Series 2002, dated December 19, 2002, issued in the original aggregate principal
amount of $320,000 and currenily held by Wesbanco Bank, Inc. (the “Series 2002 Bonds™).
The Series 1991 Bonds and the Series 2002 Bonds are hereinafter referred to as the "Prior
Bonds". Prior to the issuance of the Series 2006-Bonds, the Issuer will obtain a certificate
of an Independent Certified Public Accountant stating that the coverage and parity tests of
the Prior Bonds are met and, if required, the written consent of the Holders of the Prior
Bonds to the issuance of the Series 2006 A-Bonds on a parity with the Prior Bonds. Other
than the Prior Bonds, there are no other outsianding bonds or obligations of the Issuer which
rank prior to or on a parity with the Series2006—ABendsSeries 2006 Bonds as to liens,
pledge and/or source of and security for payment.

The lssuer is not in default under the terms of the Prior Bonds, the
ordinances and resolutions authorizing the Prior Bonds or any document in connection
therewith, and has complied with all requirements of all the foregoing with respect to the
issuance of parity bonds or has obtained a sufficient and valid consent or waiver thereof.

H. It is in the best interest of the Issuer that the Series 2006 Bonds be
sold to the Purchaser, pursuant to the terms and provisions of the Letter of Conditions dated
July 29, 2005, and all amendments thereto, if any {collectively, the "Letter of Conditions").

L. The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the Syster,
inctuding, without limitation, the imposition of rates and charges, and the issuance of the
Series 2006 A-Bonds, or will have so complied prior to issuance of the Series 20064 Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the Project from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which have expired or
shall have been duly waived or otherwise provided for.

I The Sanitary Board of the Issuer has presented a petition to the [ssuer
for enactment of this Bond Legislation.
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Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2006~4 Bonds by those who shall be the Registered Owner of
the same from time to time, this Ordinance (the "Bond Legislation") shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2006~ Bonds.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the text otherwise expressly requires:

"Act" means Chapter 16, Article 13 of the West Virginia Code of 1931, as
amended.

"Bond Legislation” or "Ordinance” means this Ordinance and all ordinances,
orders and resolutions supplemental kereto or amendatery hereof.

"Bond Registrar" or "Registrar” means the Issuer, which shall usually so act
by its Recorder.

"Bonds" means, collectively, the Series 2006-A Bonds and the Prior Bonds.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commissiorn.

"Consulting Engineer” means Burgess & Niple, Ltd, Parkersburg,
West Virginia, or any qualified engineer or firm of engineers which shall at any tme
hereafter be retained by the Issuer as Consulting Engineer for the System.

"Depository Bank" means WesBanco Bank, Inc., Ravenswood, West
Vicginia, a bank or trust company which is 2 member of FDIC (herein defined), and its
successors and assigns.

"Facilities" or "sewerage facilities” means all the tangibie properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time consiructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year” means each 12-month period beginning on July 1 and ending
on the succeeding fune 30.

"Governing Body” or "Council" means the City Council of the Issuer,
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"Government Obligations" means direct obligations of, or obligations the
payment of the principal of and interest on which are guaranteed by, the United States of
America,

0y ol Y 11 PO | i1 % HPIE  of FARY Flaeiag
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"Herein" or "herein" means in this Bond Legislation.

*Issuer” or "Borrower” means the City of Ravenswood, a municipal
corporation and political subdivision of the State of West Virginia, in Jackson County,
West Virginia, and includes the Governing Body.

"Letter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated July 29, 2005, and all amendments thereto, if any.

"Minimum Reserve" means, as of any date of calculation, the maximum
amount of principal and interest which will become due on the Series 2006-A Bonds in the
then current or any succeeding year.

"Mayor" means the Mayor of the Issuer.

"Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“Operating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the Costs, fees and expenses of the Purchaser, fiscal agents,
the Depository Bank, Registrar and Paying Agent (all as herein defined), other than those
capitalized as part of the Costs, payments to penasion or retirement funds, taxes and such
other reasonable operating costs and expenses as should normally and regutarly be included
under generally accepted accounting principles; provided, that “Operating Expenses” does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable to prior accounting periods.

"Ordinances" means, collectively, the Prior Ordinances and the Bond
Legislation.

"Prior Bords" means the Sewer Revenue Bond, Series 1991 (West Virginia

Water Development Authority), and Sewer Revenue Bond, Series 2002 (WesBanco Bank,
Inc.) of the Issuer described in Section 1.02(G) hereof.

CHBZ28854 .1 5



“Prior Ordinances” means the ordinances of the Issuer, enacted October 1,
1991, and December 3, 2002, authorizing the issuance of the Prior Bonds, as supplemented.

"Project” shall have the meaning stated in Section 1.02B above.

vPurchaser” or "Government" means United States Department of
Agriculture, Rural Utilities Service, and any successor thereof, acting for and on behalf of
the United States of America.

"Qualified Investments" means and includes any of the following, to the
extent such investments are permitted by law:

{a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons, tnterest
coupons stripped from Government Obligations, and
receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from
Government QObligations;

(c) Bonds, debentures, notes or other evidences
of indebiedness issued by any of the following agencies:
Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of
the United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit
Authority;

(d) Any bond, debenture, note, participation
certificate or other similar obligations issued by the Federal
National Mortgage Association to the extent such obligation
is guaranieed by the Government National Mortgage
Association or issued by any other federal agency and
backed by the full faith and credit of the United States of
America;

{e) Time accounts (including  accounts
evidenced by time certificates of deposit, time deposits or
other similar banking arrangements) which, to the extent not
insured by the FDIC or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Govermument
Obligatiens, provided, that said Government Obligations
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pledged either must mature as nearly as practicable
coincident with the maturity of said time accounts or must
be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said time
accounts;

(H) Money market funds or simiiar funds whose
only assets are investments of the type described in
paragraphs (a) through (¢) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through
(e) above, with banks or national banking associations
which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as
nearly as practicable coincident with the mauwurity of said
repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and
provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in
the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be
free of all claims by third parties;

{h) The West Virginia "consolidated fund”
managed by the West—VirgintaWest Virginia Board of
Hrvestment-Management [reasury  Investments pursuant (o
Chapter 12, Article 6(¢) of the West Virginia Code of 1931,
as amended; and

(D Obligations of States or political
subdivisions or agencies thereof, the interest on which is
excluded from gross income for federal income tax
purposes, and which are rated at least "A" by Moody's
Investors Service or Standard & Poor's Corporation.

“Recorder” means the Recorder of the Issuer.

“Registered Owner," "Bondholder,” "Holder of the Bond" or any similar
term means any person who shall be the registered owner of the Bond.
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"Reserve Funds" means, collectively, the respective reserve funds for the
Bonds and the Prier Bonds.

"Revenues” or "Gross Revenues” means all rates, rents, fees, charges or
other income received by the Issuer, or accrued to the Issuer, or any department, board,
agency or instrumentality thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, al} as calculated in accordance with
sound accounting practices.

"Series 1991 Bond" means the Sewer Revenue Bond, Series 1991, of the
Issuer, described in Section 1.02G hereof.

"Series 2002 Bond" means the Sewer Revenue Bond, Series 2002, of the
Issuer, described in Section 1.02G hereof.

"Series 2006 A Bonds" means the Sewer Revenue Bonds, Series 2006 A
(United States Department of Agriculture) authorized hereby to be issued pursuant to this
Bond Legislation.

_"Series 2006 B Bonds” means the Sewer Revenue Bonds, Series 2006 B
United States Department of Agriculture) authorized hereby to be jssued pursuant to this

Bond Legislation.

"State" means the State of West Virginia.

"System" means the complete public sewerage system of the Issuer and all
sewerage facilities owned by the Issuer and all facilities and other property of every nafure,
real or personal, now or hereafter owned, held or used in connection with the sewerage
system, including the Project, and any and all additions, betterments, improvements,
properties or other facilities at any time acquired or constructed for the sewerage system
from any source whatsoever.

"Tap Fees" means the fees, if any, paid by prospeclive customers of the
System in order to connect thereto.

Words importing singular number shall include the plural number in each
case and vice versa, words importing persons shall include firms and corporations; and
words importing the masculine feminine or neutral gender shall include any other gender; and
any requirement for execution or atiestation of the Series 20064 Bonds or any certificate or
other document by the Mayor or the Recorder shall mean that such Series 2006 -4 Bonds,
certificate or other documents may be executed or attested by an Acting Mayor or Acting
Recorder.
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ARTICLE i

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROIECT

Section2.01.  Authorization of Acquisition and Constructionof the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of not—to—exceed—$4,560200,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body. The proceeds of the Series 20064 Bonds hereby authorized
shall be applied as provided in Article IV hereof.
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ARTICLE LI

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of this Bond Legislation, the Series 2006 A Bonds of the Issuer, to be known as
“Sewer Revenue Bonds, Series 2006 A (United States Department of Agricuiwre),”
hereby authorized to be issued in the maximum prmc1pal amount of $4756652.844.000 and and
the Senea 2(}06 B Bonds ot the Issuer 3] be known ag Sewer Revenue Bonds Senes 2006

maximum @mpdl amount of 51 3 5,000, for “the purposes of permanently ﬁnancmg a
portion of the cost of the acquisition and construction of the Project  and paying cost of
issuance thereof.

Section3.02.  Description of Bonds. The Serie€666-A2006 A Bonds shall
be issued in single form, numbered AR-1, only as a fully tegistered Bond, , and shall be dated
on the date of delivery thereof. The Series 200642006 A Bonds shall bear interest from
date of delivery, payable monthly at a rate not to exceed 5-64 123 % per annum, and shal
be sold for the par value thereof.

The Series 2006 B Bonds shall be issued in single form, pumbered BR-1,

only cl_ fully registered Bond, ‘and shall be dated the ddte of delivery thereof. The
Series 2005 t_S Bonds shali bear interest from the ddte of dehy_e__r _p__c_tzdbl momhlx al the rate
of 4.375% per annui, ggQ shall be sold for @ par value value thereof,

The Series 2006 —A Bonds shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the Issuer, and shall be payable
as provided in the Bond form hereinafter set forth.

Section3.03. Negotiability, Registration Transferand Exchangeof Bonds.
The Series 2006—A Bonds shall be and have all the qualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia, but the
Series 2006 A Bonds, and the right to the principal of and stated interest on the
Series 2006~ Bonds, may only be transferred by transfer of the registration thereol upon
the books requlred to be kept pursuant to Section 3.04 hereof, by the party in whose name
it is registered, in person or by attorney duly authorized in writing, upon surrender of the
Series-2006——BondsSeries 2006 Bonds for cancetlation, accompanied by delivery of a
written instrument of transfer, dul duly executed in a form acceptable to the Bond Registrar.

Whenever the Series2066-ABondsSeries 2006 Bonds shali be surrendered
for registration of transfer, the Issuer shall execute e and deliver a new Bond or Bonds in
authorized denominations, for a like aggregate principal amount. The Bond Registrar shall
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require the payment by the new owner requesting such transfer of any tax or other
governmental charge required to be paid with respect to such wransfer, but the Issuer shall
pay any other expenses incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2006 Bonds shall be permitted to
be made after the 15th day next preceding any installment payment date on the
Series 2006~ Bonds.

Section 3.04.  Bond Registrar. The Issuer shall be the Bond Registrar, and
will keep or cause to be kept at its office by its agent, sufficient books for the registration and
iransfer of the Serics2006~ABondsSeries 2006 Bonds, and, upon presentation for such
purpose, the Bond Registrar shall, under such reasonable regulations as it may prescribe,
register the Series-2066—7—BordsSeries 2006 Bonds initially issued pursuant hereto and
register the transfer, or cause to be registered by its agent, on such books, the transfer of the
Series 2006~ Bonds as hereinbefore provided.

The Bond Registrar shall accept the Series 2006 A-Bonds for registration of
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual {including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust, and/or such other identifying number and
information as may be required by law. The Series 2006 A-Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 20064 Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America,

Section 3.05. Execution of Bonds. The Series2686ABondsSeries 2000
Bonds shall be exccuted in the name of the Issuer by the Mayor and the seal of the Issuer
shall be affixed thereto and attested by the Recorder. Incase any one or more of the officers
who shall have signed or sealed the Series 2006 A-Bonds shall cease to be such officer of the
[ssuer before the Series 2006~ Bonds so signed and sealed has been actually sold and
delivered, such Bond may nevertheless be sold and delivered as herein provided and may be
issued as if the person who signed or sealed such Series2006-A-BondsSeries 2006 Bouds had
not ceased to hold such office. The Series 2006 Bonds may be signed and sealed on behalf
of the Issuer by such person as at the actual time of the execution of such
Series 20064 Bonds shal! hold the proper office in the Issuer, aithough at the date of such
Bond such person may not have held such office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2006 A-Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may,
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in its discretion, issue and deliver a new Bond of like tenor as the Bond so mutilated,
destroyed, stolen or lost, in exchange and substitation for such mutilated Bond or in lieu of
and substitution for the Bond destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require, The Series 2006A-Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2006  A-Bonds shall have
matured or be about to mature, instead of issuing a substitute Series 2006 A-Bond the [ssuer
may pay the same, and, if such Series 20064 Bonds be destroyed, stolen or lost, without
surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2006 A-Bonds shall be secured forthwith by a lien on the Net
Revenues derived from the System, on a parity with the Prior Bonds. The Net Revenues
derived from the System, in an amount sufficient to pay the principal of and interest on the
Series 2006 A-Bonds and the Prior Bonds, and to make the payments as hereinafter provided,
are hereby irrevocably pledged to the payment of the principal of and interest on the
Series 20064 Bonds and Prior Bonds as the same becomes due.

Section 3.08. Form of Bonds. Subject to the provisions hereof, the text
of the Series 2006 A—Bonds and the other details thereof shall be of substantially the
following tenor, with such omissions, insertions and variations as may be authorized or
permitted hereby or by any ordinance enacted after the date of enactment hereof and prior
to the issuance thereof:
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(FORM OF SERIES 2006 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF RAVENSWOOD
SEWER REVENUE BONDS, SERFES-2606-ASERIES 2000 A
(UNITED STATES DEPARTMENT OF AGRICULTURE}

$

No. AR-1 Date:

FOR VALUE RECEIVED, ¢n this the day of ,
2006, the CITY OF RAVENSWOOD (herein called "Borrower") promises to pay to the
order of the United States of America (the "Government”), or its registered assigns, at its
National Finance Office, St. Louis, Missouri 63103, or at such other place as the
Government may hereafter designate in  wriiing, the principal sum of
DOLLARS ($ 3, plus
interest on the unpaid principal balance at the rate of % per annum. The said
principal and interest shall be paid in the following installments on the following dates:
Monthly installments of interest only, commencing 30 days following delivery of the Bond
and continuing on the corresponding day of each month for the first 24 months after the date
hereof, and § , covering principal and interest, thereafter on said corresponding
day of each month, except that the final installment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unpaid principal and interest due on the date thereof,
and except that prepayments may be made as provided herein below. The consideration
herefor shall support any agreement modifying the foregoing schedule of payments.

1f the total amount of the loan is not advanced at the time of loan closing, the
Joan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its acraal date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder,

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder prompily or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an arnual
installment due date basis, The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual instaiiment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in conmection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient creditelsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of additions, betterments and improvements to the sewerage
system (the "System") of Borrower, is payable solely from and secured by the revenues o
be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This
Bond does not in any manner constitute an indebtedness of the Borrower within the meaning
of any constitutional or statutory provision or timitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of Borrower, as
Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinance, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar,

This Bond has been issued under and in full compliance with the Constitution
and stawtes of the State of West Virginia, including, among others, Chapter 16, Article 13
of the West Virginia Code of 1931, as amended {herein called the "Act”), and an Ordinance
of Borrower duly enacted on , authorizing issuance of this Bond (the
"Ordinance”).

If at any time it shatl appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source ai reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1963, as
amended. This Bond shall be subject to the present regulauons of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND 18 ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

(1 SEWER REVENUE BONDS, SERIES 1991, DATED
DECEMBER 19, 1991, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $315,000, AND CURRENTLY HELD BY THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY ;-ANB

(i1) SEWER REVENUE BONDS, SERIES 2002, DATED
DECEMBER 19, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $320,000, AND CURRENTLY HELD BY WESBANCO BANK, INC.
L AND

(i) SEWER REVENUE BONDS, SERIES 2006 B (UNITED STATES
DEPARTMENT OF _AGRICULTURE), DATED JUNE 2006, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL_AGGREGATE PRINCIPAL
AMOUNT OF $1.356.000.
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In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.

IN WITNESS WHEREOF, THE CITY OF RAVENSWOOD has caused this
Bond to be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Recorder, all as of the date hereinabove written,

CITY OF RAVENSWOOD

[CORPORATE SEAL]

(Signature of Executive Official)

Mavyor
(Title of Executive Official)

212 Walnut Street
(P.O. Box No. or Street Address)

Ravenswood, West Virginia 26164
(City, State and Zip Code}

ATTEST:

(Signature of Artesting Official)

Recorder
(Title of Attesting Official)
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{Form of)

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE

(% (19) $
2 3 200 §
3y 8 (21)
4y 3 (22) §
(5) § (23) 3
6 $ (24) %
AT (25) §
& % (26) %
© 3 (27§
(10y 8 (28) §
an s (29 §
(12) % (300 §
(13§ EIV
(14) $ (32 §
(15) § 33 §
(16) $ (34) 3
un 3 (35 $
(18) § (36) 3

TOTAL $
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{Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers to

the within Bond and does hereby irrevocably constitute and appoint
. Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Borrower with full power of substitution in the

premises.

Dated: )

In presence of:
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(FORM OF SERIES 2006 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VlR(JlN{A
TCITY QF RAVENSWOOD
SEWER REVENUE BONDS, SERIES 2006 B,
(UNITED STATES DEPARTMENT OF AGRICULTURE)

g

No. BR-1 Date:

FOR VALUERECEIVED. on this the day of

2006, the CITY OF RAVENSWOOD (herein called "Borrower") promises to pay to the
order of the United States of America (the "Government’), or its registered assions, at its
Nationai Finance Office, St. Louis, Missouri 63103, or at such other place as the
Government _may hereafter designate _in  writing, the principal sum of

DOLLARS (§ ), plus
igterest on_the unpaid principal balance at the rate of % per annum. _The said
principal and interest shall be paid i the “follo‘wmﬂ‘mstallmegt_s_;_on\_themtol.lowm y_dates:
Monthly installments s of interest only _commencing 30 da s_fullowm 4 'delrwc;r of the Bond
and continuing on the corres ondm

he“reoi and $ , Covering prmupal and interest, .thgyggft_crron_smd_ corres _{_mdm 4
d* of edch month, except that the final mstaliment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unmud Drmcmal and interest due on the date t thereof,

and ¢ exc,ept that prepayments may be made as provided herein beiow, The con31derat10n
herefor shall support any agreement modi Q’m g the torervomg schedule of payments.

It the total amount of the loan is not advanced at the time of loan closing, the
loan_shall be advanced to Borrower as requested by, Borrower_and approved by the
Govemmem and interest shal] accrue on the amount of each advance from its actual date s
shown on the Record of Adyances arached hereto as 4 part hereof

Every payment made on ag indebtedness evidenced by this Bond shall be

applied tirst o interest computed to the effective date of the pcivment and then to _principal.

Prepayments of scheduled installments, or any ' portion thereof, may be made

at any_time at the ‘ODtIOIl of Rorrower. _ Réﬁlnd§__§_§_d extra payments, as defined in the
e uldnqns of the Governiment accordin

of DVEITINENt Ac (0 tl_le_sourgg_(_)__lf_ﬁl_nds mvolved _sfhalll __fx_ttgg ayment
of interest, be applied to the mstaiim_ last to become due under thzs Bond and sh_all not
affect the obligation of Borrower to p

the remaini ng ins staliments as scheduled herein,
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If the Government af any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Govermnent as col Hection agent for
the holder.

While this Bond is held by an ingured lender, prepayments as above
authorized made by Borrower may, LAt tbe option of the Government, be remitied by the

Government fo_the holder promptly _or, exceol for_final payment, be Tetained by the

Government and rermtted to the holder on either a calendar quarter basis or an annual
mSLdl]_g}__}_l_t due date basis,_The effective datg of every payment made by Borrower, except
Ay ments re;g;ged__gnq IE:I.I]itIEd he Government on an annual mstali d i
sha __ll be the date of the United States Treasury check by which the Government remits rhe
payment 10 the holder, The effectwe date of any prepayment refained and remitted by the
Government to the holder on an annual installment due date bas1s shall be the date of the

prepayment bv Bo__r_t ower and the, ___G__ovemment will pay the interest 10 which the holder is

entitled accruing between fhe effective date of any such prepayment and the date of the
Treasury check to the holder,

Any amount advanced or expended by the Government for_the colleciion

hereof r to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument gxecuted in connection with the lodn ev1der1c,ed hereby, at the
option of the Government shall become a part of and bear mtelest at_the same rate as the

Wand be. 1mmedmtelv due and navabk. by Borrower 10

for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sutficient creditelsewhere
(o finance iis actual needs at :easonable rates and terms, taking into consideration prevailing
d oopemtwc rates and terms in O near its community for loans for similar

purposes and peuods of time,

This Bond, to ,ether with any additjonal bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of nroviding funds for financing costs
'Qn and construct _éddi[l()l’ls betrerments and Umprovements to the sewerage
system (the "Svstem") of Borrower, is payable solely from and securgd by the revermies, 1o
he derived from the operation of the Syster after there ha.ve been first paid from such
revenues the reasondble currem costs of operation and mamtendnc,e of the System. _ ThlS
Bond does not in any manper constitute an indebtedness of the Borrower within the meaning

Of any LOHStimthHdl Or staturory provision or lirpitation,

Remstrauon of this Bond is transferable by the yegistered owner hereof in
person or by his, her or 1§_~_.__z_1_t_t0rnev duly 3uthor;zed in writing , at the office of Borrower, as
Bond Registrar, but only in the Manmer, sub1e<,t 1[4] the limitations ar and upon payment of the
charﬁes it any, nrovxded in the herein daimed Ordmdnc.e and upen surwnder and

cancellation of this Bond. Upen such rransfer a_new Bond_or Bonds, of authorized
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denominafion ot denominations, for the like prmcxgal arpount. will be issued to the transferee

in emhange herefor.

This Bord, under the provisions of the Act, is and has all the qualities and
incidents of a nemnabh, mb[rument under the Uniform Commercml Code of the State of
West Virgipia, but may onh be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been lssued under and in ‘rull compliange wzth the Consntumon

of Borrower duiy enac.ted on ab supplemented author;zmg 1ssuance of this
Bond gthe "Ordinance” ).

If ag any timeg it shall appear to the Government that Borrower may be able
to obtain 4 loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar_purposes and periods of time, Borrower will, at the
Govemment s, request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made ot insured by the
Government pursuant 1o the Consohdated Fam__lg__gg_d Rural Development Act of 1963, as

qmendcd This Bond shall be subiect to the present regulations of the Government and to its
future regutd ions not inconsistent with the express provisions hereof

SOURCE OF AND SECURITY FOR PAYMENT, WIT}I THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

(i) SEWER REVENUE _ BONDS, SERIES 1991,  DATED
DECEMBER 19, 1991 ISSUED IN THE ORIGINAL AGGRBGATE PRINCIPAL
AMOUNT or $315 OOO AND CURRENTLY IIELD BY THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY;

(i) SEWER _REVENUE BONDS, SERIES 2002, DATED
DECEMBER 19, 2002, ISSUED IN THE ORIGINAL AGGR}SGATE PRINCIPAL
AMOUNT OF $320.000, AND CURRENTLY HELD BY WESBANCO BANK, INC.;

AND

(iiy SEWERREVENUEBONDS, SERIES 2006 A (UNITED STATES
DEPARTMENT OF _AGRICULTURE), DATED JUNE . 2006, ISSUED
CONCURRENTLY HEREWITH IN_THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,844,000.
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In_accordance with the requirements of the United States Department of
Agriculture, the Bonds will be_in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conv ersion
of wetlands to produce an agricultural commodity,

IN WITNESS WHEREOF, THECITY OFRAV ENSWOOD has caused this
Bond (o be exetuted by its Mayor and it§ corporate xea[ to be he:reunto affixed or imprinted
hereon and attested by its Recorder. all as of the date hereinabove wrilten.

CITY OF RAVENSWOOD

CORPORATE SEAL]

(Signatre of Executive Official)

Mayor .
(Title of Executive Official)

212 Walnut Stregt
(P.0. Box No. or Street Address)

Ravenswood, West Virginia 2 26164
(Cltv State and Zip Cod_)

ATTEST:

(Signature of Attesting Official)

Recorder

(Title of Attestmg thualg
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(Form of)

RECORD QF ADVANCES

AMOUNT DATE AMOUNT DATE

() 3 19 _$
@ 3 2n S
3 § 20§
4 8 22y S
(53 (23)_$
6) § (24 3
(Hh % 235 3
(8) 8§ 26) _$
9) 3 (20 8
(1.8 (28) 3
(11§ 29 §
an_ §$ (30) _§
(13) $ (31 3
(14 $ 32y %
(15 s (33)_$
(16) $ (34) 9
an_$ (35) $
(18 $ (36)_$

TOTAL 5
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(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers to

the within _Bond and does hereby irrevocably constitute _and __appoint
) Attomev to_transfer the said Bond ol the books kept for
registration of the within Bond of the said Borrower with full power of substitution in the

premises.

Qgted:

In presence of’

CH828954 .1 25




ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created and established with {or
continued if previously established by the Prior Ordinances), and shall be held by, the
Depository Bank separate and apart from all other funds or accounts of the Depository Bank
and from each other:

(1)  Revenue Fund (established by the Prior Ordinances as the "Revenue or
Sewer Revenue Fund" and continued hereby),

(2)  Operation and Maintenance Fund {established by the Prior Ordinances
and continued hereby);

(3)  Renewal and Replacement Fund (established by the Prior Ordinances
and continued hereby); and

(4)  Series 2006 A-Project Construction Accourt.

Section 4.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with (or continued if previously
established by the Prior Ordinances) and shall be held by the Conunission separate and apart

from all other funds or accounts of the Commission and the Issuer and from each other:

L1 [l H 10085 Tdaa.d Lianles T 1.0 ialatiale ol ta £l Thol Fa 1.

L) oLl iey 1274 DURRLS Jl.[l..l\.ll]b [V Rie] \\:Dldullblibu UJ I T I PO N TULATNRG S
and-eontinued-herebyr:

Fia kY Lo 100110 laJd A +f salaltialadla 1 Tlies I acls

\L‘J oIS T 7T OIS NG SLT YV e AU UTIE (\aDLdUllDJJbU U)‘ e T T rOT O UIGAL A
and-eontirmaed-herebyr:

o B (4] H A0 T A [ h At salaliola o d . s &1 T Fa PO

\Jj' o TICS 0L 1TUTIUS L'Hlu.\lllé il \unauxmucu Uy Ul T ITO ORuiiadlIice S
srdeontinuedterebys

a4 L M LT da T A i talalsal b T £} | 5 Y i YRS 4 g

\’7}"’" ol IS AU DUNRIS INGOLT Ve T UTUTIT \CDLGUNDLIL\J l)jv [ LW R A A S W N L4048 ) LWL )
anc-eontinted-herebyyand

(51) Series 2006 A Bonds Reserve Accountr; and
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{2} Series 2006 B Bonds Reserve Account.

Section 4.03. Bond Proceeds: Project Construction Account. The
proceeds of sale of the Series 2006 Bonds shall be deposited upon receipt by the Issuer in
the Series 2006 A Project Construction Account. The moneys in the Series 2006+ Project
Construction Account in excess of the amount insured by FDIC shall be secured at all times
by the Depository Bank by securities or in a manner lawful for the securing of deposits of
State and municipal funds under West Virginia law. Moneys in the Series 2006-A Project
Construction Account shall be expended by the Issuer solely for the purposes provided
herein.

Moneys in the Series 2006 A-Project Construction Account shall be used solely
to pay the cost of acquisition and construction of the Project upon vouchers and other
docurmentation approved by the Purchaser.

Unti! completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2006 A-Project Construction Account and pay (o the
Purchaser on or before the due date, such sums as shall be from time to time required to
make the monthly installment payments on the Series 2006 Bonds if there are not sufficient
Net Revenues to make such monthly payment.

Pending application as provided in this Section 4.03, money and funds in the
Series 2006 A-Project Construction Account shall be invested and reinvested at the direction
of the Issuer, to the exient possible in accordance with applicable law, in Qualified
Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2006 A—Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section 4.04. Cavenants of the Issuer as 10 System Revenues and Funds.
So long as the Series 2006 A-Bonds shall be outstanding and unpaid, or until there shalf have
been set apart in the Series 20064 Bonds Reserve Account, a sum sufficient to pay, when
due or at the earliest practical prepayment date, the entire principal of the
Series 2006—4 Bonds remaining unpaid, together with interest accrued to the date of such
payment, the Issuer further covenants with the Holder of the Series 20064 Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and ail parts thereof, and all Tap Fees received, shall be deposited
as collected by the Issuer in the Revenue Fund. The Revenue Fund shall constitute a trust
fund for the purposes provided in the Ordinances and shall be kept separate and distinct from
all other funds of the Issuer and the Depository Bank and used only for the purposes and in
the manner provided in the Ordinances.
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B, DISPOSITION OF REVENUES. All Revenues at any time on deposit
in the Reverue Fund shall be disposed of only in the following order and priority, subject to
the provisions of the Prior Ordinances not otherwise modified herein:

{1}  The Issuer shall first, each month, transfer from the Revenue
Fund to the Operation and Maintenance Fund the amount necessary to pay the
Operating Expenses of the System.

{(2)  The Issuer shall next, each month, transfer from the Revenue
Fund and (i) on the first day of each month, remit to the Comrmission, for
deposit in the Series-t99+respective Prior Bonds Sinking Fend-and-Series2062
Bonds-Sinking-FendFunds, the amounts required by the Prior Ordinances to
pay the interest, principal and redemption payments on the Prior Bonds; and (i)
beginning 30 days following the Closing Dale, remit to the National Finance
Office, the amounts required to pay the interest on the Series 2006 A Bonds
and._Beginning on_the 24th monthly anniversary of the Closing Date and
continuing on each monthly anniversary of the Closing Date thereafter, the
Issuer shall transfer from the Revenue Fund and remit to the National Finance
Office the amounts required to amortize the_interest on and_ principal of the
Series 2006 A Bonds over the life of the Bond issue: and (i) beginning 30 days

following the Closing Date, remit to the National Finance Office, the amounts

required to pay the interest on the Series 2006 B Bonds. Beginning on the 24ih
monthly anniversary of the Closing_Date and continuing on_each monchly
anniversary_of the Closing Date thereafter, the Issuer shalt transfer from the
Revenue Fund and remit to the National Finance Office the amounts required
10 amortize the interest on and principal of the Series 2006 B Bonds over the
life of the Bond issue. All payments with respect to principal of and interest
on the Prior Bonds and the Series- 2006- Bonds shall be made on an equal pro
rata basis in accordance with the respective aggregate principal amounts thereof

outstanding and on a parity with each other.

(3)  The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit (i) to the Commission, the amounts required
by the Prior Ordinances to be deposited in the Series—199+respective Prior
Bonds Reserve AecotntandSeries2002 Bonds ReserveAccount ACCOUNLS; and
(it) beginning on the date specified by the Purchaser, but in any event not later
than the 24™24th monthly anniversary of the Closing Date, and continuing on
each monthly anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commission for deposit into the Series- 2006 A
Bonds Reserve Account, ¥-%10% of the monthly payment amount, calculated
monthly, until the amount in the Series 2006- A Bonds Reserve Account equals
the Minimum Reserve; provided that, no further payments shall be made into
the Series 200642006 A Bonds Reserve Account whep there shall have beer

deposited therein, and as long as there shall remain on deposit therein, an
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amount egual to the Minimum Reserve: and (iii) beginning on the date specified
by thc Pumhaser but in any event pot later than the 24th monthlv anniversary
Date, and continuing on each monthlv anniversary of the Closing

eredtter transfer trom the Revenue Fund and remit to the Commlsston
for deposit into the Series 2006 B Bonds Reserve Account, 10% of the monthly
payment amount, calculdted monthlv, uniil the amount in the Series 2006 H
Bonds‘Res_;:n{e_Account equals the MuumummRescrve rovided that, no further

ents shall be made into the Series 2006 B Bonds Reserve Account when
there shall have been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Minimum Reserve. MoneysMonies in
the respective Series 20064 Bonds Reserve Accounts shall be used solely to
make up any deficiency for monthly payments of the principal of and interest
on the Series 2606-ABonds2006 Bonds to the National Finance Office as the
same shall become due or for prepayment of installments on the Series 26667
Bends2006 Bonds, or for mandatory prepayment of the Series 26664
Bﬁnd32006 Bonds as hereinafter provided, and for no other purpose; provided,
however, ihafwhcneamm_ s from mopies in the MinimumReserve-has-been
aceunmtated—in—ther esgecuv Series 2006—4 Bonds Reserve Account—al

Al

Tl lllllba Uf uu'Uauuuum Ul lllUllUyQ Lllbl.l.v].ll a}iau aa. l\-—s‘.‘l..‘.'l. r.Luuuau_y Ub lell.)Ll-llCu
terandAccouns, so long as the Minimum Reserve is on deposit and maintained
therein, shall be returned ot less than once each year, by the Commission 1o

the I%uer! t0_be deposited in the Revenue Fund.

(4)  The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank for deposit in the
Renewal and Replacement Fund the amounts required by the Prior Ordinances
to be deposited therein. All funds in the Renewal and Replacement Fund shall
be kept apart from all other funds of the Issuer or of the Depository Bank and
5hd11 be mvebted and remvebted in _accordance wnth the _respective Pnor
Ordman_ces Wlthdl’aWdlb and disbursements may be made trom the Renewal
amnd Re _l‘dcementrFund for repidu,ments efergency repairs, provements o
extensions to the System, as more specifically sct forth in the Prior Ordinances;
rovided. that any _deflcuanueh in the respective. SCI‘Leb 2006 Bonds Reserve
Accounts {except (o 1l ient _such deficiency exists | bec.ause the required
payments into such account have not, as of the date of degg_rmmdtmn of a
deficiency, funded s,uch___du.oum to e m

gromgtlg eliminated with moneys from the Renewal and Reglacement Fund.

(5)  After all the foregoing provisions for use of moneys in the
Revenue Fund have been fully complied with, any moneys remaining therein
and not permitted to be retained therein, may be used to prepay installments of
the Bonds, pro rata, or for any lawful purpose.
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Whenever the moneys in the Series 2686-42006 A Bonds Reserve Account shall
be sufficient o prepay the Series-2606-ABondsSeries 2006 A Bonds in full, it shall be the
mandatory duty of the [ssuer, anything to the contrary herein notwithstanding, to prepay the
Series-26006APondsSeries 2006 A Bonds, at the earliest practical date and in accordance
with applicable provisions hereof.

Whenever the moneys in the Series 2006 B Bonds Reserve Account shall be
sufficient to prepay the Series 2006 B Bonds in full, it shall be _the mandatory duty of the
Issuer, anything 10 the coutrary herein notwithstar

ing, 1o prepavy the Series 2006 B Bonds,
at the earliest practical date and in accordance wi licable provisions hereof.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Renewal and Replacement Fund as herein provided, and all amounts
required for the Renewal and Replacement Fund will be deposited therein by the Issuer upon
transfers of funds from the Revenue Fund at the times provided herein, together with written
directions stating the amount remitted for deposit into each such fund.

The Commission is hereby designated as the Fiscal Agent for the administration
of the respective Series 20064 Bonds Reserve Accounts as herein provided, and all amounts
required for the regpective Series 20064 Bonds Reserve Accountg will be deposited therein
by the Issuer upon transfers of funds from the Revenue Fund at the times provided herein.
If required by the Purchaser at anytime, the Issuer shall make the necessary arrangements
whereby required payments into said account shail be automatically debited from the Revenue
Fund and Eglectronicaily transferred to the Commission on the dates required hereunder.

The Revenug Fund shall constitute a Trust Fungd and shall be used only for the

purposes and i the order provided herein, and until so used, the Purchaser shall have 4 lien

thereon for further secy.r'm,li ba‘,fn_l_gnrltiof— the Series 2006 A Bonds and the interest thereon,
on a parity with the Prior Bonds.

____'The Series 2006 A Bonds Reserve Account shail constitute a trust fund and shall be
used only for the purposes and in the order provided herein, and until so used, the Purchaser

shali have a lien thereon for further securing payment of the Series 2006 A Bonds and the
interest thereon,

_The Series 2006 B Bonds Reserve Account shall constitute a trust fund and shall be
used onlty for the purposes and in the grder provided herein, and until so ysed. the Purchaser
shall have a lien thereon for further securing payment of the Series 2006 B Bonds and the
interest thereon,

The Issuer shall, on the first day of each month (if the first day is not a business
day, theén the first business day if each month), deposit with the Commission the required
reserve account payments with respect to the Series 2006 #—Bonds and all such payments
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shall be remitted to the Commission with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of this Bond Legislation.

All funds provided for in this Article (excluding the Series 2006 #A-Project
Construction Account) shall constimte trust funds and shall be used only for the purposes and
in the order provided herein, and until so used, the Purchaser shall have a lien thereea for
further securing payment of the Bonds and the interest thereon.

If on any payment date the Revenues are insufticient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be made
on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2006 A-Bonds
and the Prior Bonds, in accordance with the respective principal amounts then outstanding.

Subject to the Prior Ordinances, the Commission and the Depository Bank, at
the direction of the Issuer, shall keep the moneys in the respective Series 2006-A Bonds
Reserve Accounts and the PepreeiationReserveRenewal and Replacent Fund invested and
reinvested to the fullest extent possible, in accordance with applicable law, and to the extent
practicable, in Qualified Investments having maturities consonant with the required use
thereof. Investments in any fund or account under this Bond Legislation shall, unless
otherwise provided herein or in the Prior Ordinances, or unless otherwise required by law,
be valued at the lower of cost or the then current market value, or at the redemption price
thereof if then redeemable at the option of the holder, including value of accrued interest and
giving effect to the amortization of discount, or at par if such investment is held by the
"consolidated fund" managed by the West Virginia InvestiientManagement BoardBoard of
Treasyry Investments. Any investment shall be held in and at all times deemed a part of the
fund or account in which such moneys were originally held, and interest accruing thereon and
any profit or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Earnings on moneys in the respective Series 20067 Bonds
Reserve Accounts. so long as the Minimum Reserve is on deposit and maintained therein,
shall be returned not less than once each year, by the Cominission to the Issuer to be
deposited in the Revenue Fund.

C. CHANGE OFDEPOSITORY BANK. The Issuer may designate anather
bank or trust company insured by FDIC as Depository Bank if the Depository Bank should
cease for any reason to serve or if the Governing Body determines by resolution that the
Depository Bank or its successor should no longer serve as Depository Bank. Upon any such
change, the Governing Body will cause notice of the change to be sent by registered or
certified mail to the Purchaser.
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D. USER CONTRACTS. The Issuer shall, prior to delivery of the Bonds,
provide evidence that there will be at least 1,763 bona fide users upon the System on
completion of the Project, in full compliance with the requirements and conditions of the
Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue Fund
to the Commission or the Depository Bank such additional sums as shall be necessary to pay
the charges and fees of the Commission or the Depository Bank then due.

F. INVESTMENT OF EXCESS BALANCES. The moneys in excess of
the sum insured by FDIC in any of such funds or accounts shall at ali times be secured, (o
the full extent thereof in excess of such insured sum, by Qualified Investments, as shal} be
eligible as security for deposits of State and municipal funds under the laws of the State of
West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the Commission
or the Depository Bank shall clearly identify the fund or account into which each amount is
to be deposited.

H.  GROSS REVENUES. The Gross Revenues of the System shall only be
used for purposes of the System.

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of advances of principal of the Series 2006 Bonds, the
Issuer may issue and sell its interim construction notes in an aggregate principal amount 10t
to exceed $4,566200,000 (the "Notes"). The Notes shall be in the form of a line of credit
from a comumercial bank or other lender, and the Issuer is hereby authorized to enter into the
credit agreement with such commercial bank or other lender. The Notes shall bear interest
from the date or dates, at such rate or rates, payable on such dates and shall mature on such
date or dates and be subject to such prepayment or redemption, all as provided in the credit
agreement.

The Notes shall be special obligations of the Issuer payable as 0 principat and
interest solely from proceeds of the Series 20064 Bonds. The Notes do not and shall not
constitute an indebtedness of the Issuer within the meaning of any constitutional or statutory
provisions. The general funds of the Issuer are not liable, and neither the full faith and credir
nor the taxing power of the Issuer, if any, is pledged for the payment of the Notes. The
Holders of the Notes shall never have the right to compel the forfeiture of any property of
the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable pledge,
charge, lien or encumbrance upon any property of the Issuer or upon any of its income,
receipts or revenues except as set forth herein.
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ARTICLEY

GENERAL COVENANTS

Sectign 5.01. General Statement. So long as the Series 2006 A-Bonds
shall be outstanding and unpaid, or untit there shall have been set apart in the respective
Series 2006-& Bonds Reserve Accountg a sums sufficient to prepay the entire principal of the
respeciive Series 2006~ Bonds remaining unpaid, together with interest accrued and to
accrue thereon to the date of prepayment, the covenants and agreements conzained herein
shall be and constitute valid and legally binding covenants between the Issuer and the Holder
of the Series 2006 Bonds.

Section 5.02. Rates. Prierto-the—isstanee—of-the-Series 20064 Bords
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Prier-Bondsare-no-tonger eutstanding-therates and-chargesof-the-Systemn shatt-alwaysbe
suehrastowhenever necessary, as will always provide Revenues in each Fiscal Year sufficient
to produce Net Revenues cqual 1o not less than 110% of the meximumrannual debt service
on the Series 2006— Bonds and the Prior Bonds and sufficient to make the payments
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required herein into all funds and accounts and all the necessary expenses of operating and
maintaining the System during such Fiscal Year and such rates, fees and other charges shall
not be reduced so as fo be insufficient to provide adequate Revenues for such purposes.

Section 5.03, Sale of the System. So long as the Prior Bonds arg
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System or
anty part thereof, except as provided in the Prior Ordinances. The System will not be sold
without the prior written consent of the Purchaser so long as  the
Serics2006-ABondsSeries 2006 Bonds are outstanding. Such consent will provide for
disposiiion of the proceeds of any such sale.

Section 5.04. Issyance of Additional Parity Bonds or Obligations. So long
as the Prior Bonds are outstanding, the limitations on the issuance of parity obligations set
forth in the Prior Ordinances shall be applicable. In addition, no additional Parity Bonds or
obligations payable out of the Revenues of the System shall be issued, except with the prior
written consent of the Purchaser.

N So long as the Series 1991 Bonds and the Series 2006 Bonds are outstanding,
no Parity Bonds shall be issued at any time, however, unless there has been procured and
filed with the Recorder a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal Year following the year in which
such Pariry Bonds are to be issued shail be at least 120% of the average annual debt service
requirements on the following:

(1}  The Bonds Ouistanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Bond Legislation then Qutstanding,;

(3)  The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or medified by the written consent of
the Hoiders of the Series 2006 A-Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 1991 Bonds
and the Series 2006 Bonds are no longer outstanding, the following parity requirement
shall be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Recorder a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
the estimated average increased annuat Net Revenues expected to be received in each of the
3 succeeding years after the completion of the improvements to be financed by such Parity
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Bonds, if any, shall not be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Ordinance then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates enacted by
the Issuer, the time for appeal of which shall have expired prior to the issuance of such Parity
Baonds, and shall not exceed the amount to be stated in a certificate of the Independent
Certified Public Accountants, which shall be filed in the office of the Recorder prior to the
issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the time for appeal of which shail have expired prior to
issuance of such Parity Bonds.

ANo Parity Bonds shall be issued any time, however. urdess all the payments
into the respective funds and accounts esteblished-forprovided for in this Bond Legislation
and the Prior Ordinances with respect to the Series 2006 A-Bonds and-ttre Prior Bonds must
be-currentthen Outstanding, and any other payments provided for in this Bond Legislation,
shall have been made in full as required to the date of delivery of such Parity Bonds, and the
{ssuer mustriotbeindefaultunder-the-Series 2006ABemds-orthe Prior Bondsinrorder-for
the—tssuer—te—issue—Parity-Bondsshall then be_in full compliance with all the covenants,

apreements and terms of this Bond Legislation and the Prior Ordinances.

Section 5.03. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the Systemn,
procure, carry and maintain, so long as the Series 2006 #—Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounts:

A.  FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE INSURANCE, to be procured upon
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acceptance of any part of the Project from the contracter, and immediately
upon any portion of the System now in use, on all above-ground structures of
the System and mechanical and electrical equipment in place or stored on the
site in an amount equal to the full insurable value thereof. In the event of any
damage to or destruction of any pertion of the System, the Issuer will prompily
arrange for the application of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed portion. The Issuer will itself, or
will require each contractor and subcontractor to, obtain and maintain builder's
risk insurance to protect the interests of the Issuer during construction of the
Project in the full insurable value thereof.

B. PUBLIC LIABILITY INSURANCE, with limits of not less than
$500,000 for one or more persons injured or killed in one accident to protect
the Issuer from claims for bodily injury and/or death, and not less than
$200,000 to protect the Issuer from claims for damage to property of others
which may arise from the operation of the System, such insurance to be
procured not later than the date of delivery of the Series 2006 Bonds.

C. VEHICULAR PUBLIC LIABILITY INSURANCE, in the event
the Issuer owns or operates any vehicle in the operation of the System, or in the
event that any vehicle not owned by the Issuer is operated at any time or times
for the benefit of the Issuer, with limits of not less than $500,000 for one or
more persons injured or killed in one accident to protect the Issuer from claims
for bedily injury and/or death, and not less than $200,000 to protect the Issuer
from claims for damage to property of others which may arise from such
operation of vehicles, such insurance to be procured prior to acquisition or
commencement of operation of any such vehicle for the Issuer.

D. WORKERS' COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF THE ISSUER ELIGIBLE THEREFOR AND
PERFORMANCE AND PAYMENT BONDS, such bonds to be in the amounts
of 100% of the construction contract, will be required of each prime contractor,
and such payment bonds will be filed with the Clerk of the County Commission
of said County prior to commencement of construction of the Project in
compliance with West Virginia Code Section 38-2-39. Workers' Compensation
coverage will be maintained as provided by law.

E.  FLOOD INSURANCE to be procured, to the extent available at
reasonable cost to the Issuer; provided, however, if the Issuer is Jocated in a
community which has been notified as having special flood or mudslide prone
areas, flood insurance must be obtained.

F. FIDELITY BONDS will be provided as to every member of the
Governing Body and as to every officer and employee of the Issuer having

is




custody of the Revenue Fund or of any Revenues or other funds of the Issuer
in such amount as may be requested by the Purchaser from time to time.

G.  Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project and so
long as the Series 2006 A—Bonds are outstanding, the Issuer will carry
insurance and bonds or cause insurance and bonds to be carried for the
protection of the Issuer, and during such construction will require each
contracior and subcontractor to carry insurance, of such types and in such
amounts as the Purchaser may specify, with insurance carriers or bonding
companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2006 A-Bonds, a statutory mortgage lien upon the Systern is granted and
created by the Act on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect immediately upon the
delivery of the Series 20064 Bonds.

Section 3,07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

A.  Failure to make payment of any monthly amortization instaliment upon
the Series 2006 A-Bonds at the date specified for payment thereof; and

B. Failure to duly and punctually observe or perform any of the covenants,
conditions and agreements on the part of the Issuer contained in the Series 2006 A-—Bonds or
herein, or violation of or failure to observe any provision of any pertinent law-; and

G If a default occurs with respect to_the Prior Bonds or the Prior
Ordinances,

Section 5.08, Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant Or agreement, ot execution of any power, or for
the enforcement of any proper legal or equirable remedy as shail be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser as provided in the Act, such court may, upon
proof of such defauit appoint a receiver for the affairs of the Issuer and the System. The
receiver so appointed shall administer the System on behalf of the Issuer, shall exercise ail
the rights and powers of the Issuer with respect to the System, shall proceed under the
direction of the court to obtain authorization to increase rates and charges of the System, and
shall have the power to collect and receive all revenues and apply the same in such manner
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as the court may direct-and-asprovided-imthe-Aet; provided that, all rights and remedies of
the Holders of the Pricr Bonds shall be on a parity with the Series 2006 Bonds.

Section 5.09. Fiscal Year; Budget. While the Series 2006 A-Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the [ssuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be deliverad to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
menth until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next preceding year by
more than 10%; and provided further that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant 1o adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Covenant to Proceed and Complete. The Issuer hereby
covenants o proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer and on file with the Recorder on the date of enactment hereof, subject
to permitted changes.

Section 5.11. Books and Records; Audits. The Issuer will keep books,
aceounts and records of the System, in accordance with the Act, which shall be separate and
apart from all other books, records and accounts of the Issuer, in which complete and correct
entries shall be made of all transactions relating to the System, including, without limitation,
the amount of Revenues received from the System, and the Purchaser shall have the right at
all reasonable times to inspect the System and all records, accounts and data of the Issuer
relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants, which report of such audit shall be open to the public for inspection at all
reasonable times, and the Issuer shall mail a copy of such audit report to the Purchaser. The
Issuer shall further comply with the Act with respect to such books, records and accounts.
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Section 5.12. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and repair and maintain the
System as a revenue-producing utility as herein provided so long as the Series 2006 A-Bonds
are outstanding.

Section 5.13. No Competitioni. To the extent legally allowable, the Issuer
will ot permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Imitial Schedule of Rates and Charges; Rules.

A.  The initial schedule of rates and charges for the services and facilities of
the System shall be as set forth in the rate ordinance of the Issuer enacted on July 19, 2005,
which rate ordinance is incorporated herein by reference as a part hereof.

B.  There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C. Al delinquent fees, rates and charges for services or facilities of the
Systerrt shall be a lien on the premises served of equal degree, rank and priority with the lien
on such premise of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges, including, without limitation, any right and power of foreclosure under the Act
and/or such other applicable provisions of law.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the [ssuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers recelving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other revenues of the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount (o insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia,

F.  The Issuer, to the extent permitted by law, will ol accept payment of
any water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same prernises. The
Issuer shatl additionally have such powers as provided under the Act with respect 1o
collection of rates and charges for the System.

G.  The fees, rates and charges above provided will be increased whenever

such increase is necessary in order to comply fully with all provisions hereof, and the Issuer
shall always be obligated to and shall fix, establish and coliect fees, rates and charges for the
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services and facilities of the System which shall at all times be sufficient to provide revenues
to meet its payments and obligations provided hereunder and under the Prior Ordinances.
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ARTICLE VIl
MISCELLANEOUS

Section 7.01. Payment of Bonds; Bonds Not Subject to Defeasance. 1f
the Issuer shali pay or there shall otherwise be paid to the Holder of the
Series 2006 A-Bonds, the principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Legislation, then with respect to the
Series 2006+ Bonds, the pledge of Revenues and other moneys and securities pledged under
this Bord Legistation and all covenarts, agreements and other obligations of the Issuer to the
Registered Owner of the Series 2006-A Bonds, shall thereupon cease, terminate and become
void and be discharged and satisfied.

Except through direct payment to the Holder of the Series 2006 A-Bonds of the
outstanding principal of and accrued interest on the Bonds, the Issuer may not defease the
Series 2006-A Bonds or otherwise provide for the payment thereof by escrow or like manner.

Section 7.02. Modification or Amendment. Prior to issuance of the
Series 2006 A-Bonds, this Ordinance may be amended or supplemented in any way by
ordinance or resolution. Following issuance of the Series 2006 A Bonds, no modification
or amendment of this Ordinance, or any ordinance or resolution amendatory hereof or
supplemental hereto, shall be made without the prior written consent of the Purchaser,

Section 7.03. Delivery of Bonds. The Mayor is hereby authorized and
directed to cause the Bond, hereby awarded to the Purchaser pursuant 1o prior agreement,
to be delivered to the Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whasoever be held invalid, then such
covenanis, agreements or provisions shall be null and void and shall be deemed scverable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Bond.

Section 7.05. Prior Ordinances; Conflicting Provisions Repealed. The
Prior Ordinances and all parts thereof not hereby changed shall continue in full force and
effect and this Bond Legisiation shall be supplemental to the Prior Ordinances.

All ordinances, resolutions and orders, or parts thereof, in conflict with the
provisions hereof are, to the extent of such conflicts, hereby repealed; provided that this
Section shall not be applicable to the Loan Resolution (Form FmHA 442-47) and the Prior
Ordinances.
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Section 7.06. Table of Contents and Headings. The Table of Contents
and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.

Section 7,07, Covenantof Due Procedure, Etc. The [ssuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption and enactment of this Ordinance do exist, have
happened, have been performed and have been taken in regular and due time, form and
manner as required by and in full compliance with the laws and Constitution of the State of
West Virginia applicabie thereto; and that the Mayor, Recorder and members of the
Governing Body were at all times when any actions in connection with this Ordinance
occurred and are duly in office and duly qualified for such office.

Section 7.08. Effective Time. This Bond Legislation shall take effect
following public hearing hereon in accordance with the Act,

Section 7.09. Statutory Notice and Public Hearing. Upon adoption
hereof, an abstract of this Bond Legislation, determined by the Council to contain sufficient
information as to give notice of the contents hereof, shall be published once a week for
2 successive weeks within a period of 14 consecutive days, with at least 6 full days
intervening between each publication, in The Jackson Herald and The Jackson Star News,
being qualified newspapers of general circulation in the City of Ravenswood, together with
a notice stating that this Ordinance has been adopted, that the Issuer contemplates the
issuance of the Bond, that any person interested may appear before the Council upon a date
certain, not less than 10 days subsequent to the date of the first publication of the said
abstract and notice and not prior to the last date of such publication, and present protests, and
that a certified copy of the Ordinance is on file with the Council for review by interested
persons during the office hours of the Council. At such hearing, al! protests and suggestions
shall be heard and the Council shall take such action as it shall deem proper in the premises.

Passed on First Reading: Apri-8 May 2, 2006

Passed on Second Reading: May 16, 2006

Passed on Final Reading
Following Public Hearing: Tune 6, 2006

Mayor
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the City
of Ravenswood on the 6th day of June, 2006, which Ordinance has not been repealed,
rescinded, modified, amended or revoked

Pated as witness my hand_and the seal of the City of Ravenswood on this
——105th day of June, 2006.

{SEAL]

Recorder

1ERHRS03/17/06
735860.00001




SPECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF RAVENSWOOD
SEWER REVENUE BONDS, SERIES 2006 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,844,000
No. AR-1 ‘ Date: June 19, 2006

FOR VALUE RECEIVED, on this the 19th day of June, 2006, the CITY OF
RAVENSWOOD (herein called "Borrower") promises (o pay (0 the order of the United States of America
(the "Government”}, or its registered assigns, at its National Finance Office, St. Louis, Missouri 63103,
or at such other place as the Government may hereafter designate in writing, the principal sum of TWO
MILLION EIGHT HUNDRED FORTY-FOUR THOUSAND DOLLARS ($2,844,000), plus interest on
the unpaid principal balance at the rate of 4.125 % per annum. The said principal and interest shall be paid
in the following installments on the following dates: Monthly installments of interest only, commencing
30 days following delivery of the Bond and continuing on the corresponding day of each month for the first
94 months after the date hereof, and $12,372, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unpaid principal and isterest due on the date thereof, and except
that prepayments may be made as provided nerein below. The consideration herefor shall support any
agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Adveances attached

hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to-principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of Borrower. Refunds and extra paymenis, as defined in the regulations of the Government
according 1o the source of funds involved, shall, after payment of interest, be applied to the installments
Jast to become due under this Bond and shall not affect the obligation of Borrower to pay the remaining
installments as scheduled herein.

[f the Government at any time assigns this Bond and insures the payment thereof, Borrower
shall continue tc make payments to the Government as collection agent for the holder.

WeEile this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitied by the Government to the holder promptly
or, except for final payment, be retained by the Government and remitted to the holder on either a calendar
quarter basis or an annual installment due date basis. The effective date of every payment made by
Borrower, except payments retained and remitted by the Government on an annual installment due date
basis, shall be the date of the United States Treasury check by which the Government remits the payment
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to the holder. The effective date of any prepayment retained and remitted by the Government
to the holder on an annual installment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing
between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amocunt advanced or expended by the Government for the collection
hereof .or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the lean evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government. :

Borrower hereby certifies that it is unable to obtain sufficient credit clsewhere
to finance its actual needs at reascnable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which ntay be issued and outstanding for the purpose of providing funds for financing costs |
of acquisition and construction of additions, betterments and improvements (o the sewerage
system (the “Systemn”) of Borrower, is payable solely from and secured by the revenues to
be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This
Bond does not in any manner constitute an indebtedness of the Borrower within the meaning
of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of Borrower, as
Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinance, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denormination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13
of the West Virginia Code of 1931, as amended (herein called the "Act"}, and an Ordinance
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of Borrower duly enacted on June 6, 2006, as supplemented, authorizing issuance of this
Bond (the "Ordinance”).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government. '

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1963, as
amended. This Bond shall be subject to the present regulations of the Government and 10 its
future regulations not inconsistent with the express provisions hereof. '

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER;

(i SEWER REVENUE BONDS, SERIES 1991, DATED
DECEMBER 19, 1991, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $315,000, AND CURRENTLY HELD BY THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY;

(i) SEWER REVENUE BONDS, SERIES 2002, DATED
DECEMBER 19, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $320,000, AND CURRENTLY HELD BY WESBANCO BANK, INC.;
AND

(i) ~SEWER REVENUE BONDS, SERIES 2006 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED JUNE 19, 2006, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF §$1,356,000,
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In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default shouid any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.

[Remainder of Page Intentionally Left Blank]
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TN WITNESS WHEREOF, THE CITY OF RAVENSWOOD has caused this
Bond to be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Recorder, all as of the date hereiriabove written.

CITY OF RAVENSWOOD @

By:

[CORPORATE SEAL]

[ts: Mayon

212 Walnut Street
Ravenswood, West Virginia 26164
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(1) § 164,600 June 19,2006 {19) §
2y § (20§
@ s (1) S
@ _ 5 (02 §
5,3 238
€6 3 24 5
(1§ (25) 8
8 5 (26) 8
© s o1 $
(0§ 28 3
{11y _$ 29 3
(12) % 30y %
{13 § 31y 3
(14) 8 32y 3%
(15§ 33y 3
{16% % (34) 5
(17 _§ {35 3§
(18) s (36) 3

TOTAL 3
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers to

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Borrower with full power of substitution in the

premises.

Dated: s

In presence of:

05/17/06
735860.00001
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SPECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
- CITY OF RAVENSWOOD
SEWER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,356,000
No. AR-1 Date; June 19, 2006

FOR VALUE RECEIVED, on this the 19th day of June, 2006, the CITY OF
RAVENSWOOD (herein called "Borrower") promiises to pay to the order of the United States of America
{the "Government"), or its registered assigns, at its National Finance Office, St. Louis, Missouri 63103,
or at such other place as the Government may hereafter designate in writing, the principal sum of ONE
MILLION THREE HUNDRED FIFTY-SIX THOUSAND DOLLARS ($1,356,000), plus interest on the
unpaid principal balance at the rate of 4,375% per annum. The said principal and interest shali be paid
in the following installments on the following dates: Monthly installments of interest only, commencing
30 days following delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $6,116, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unpaid principal and interest due on the date thereof, and except
that prepayments may be made as provided herein below. The consideration herefor shall support any
agreement modifying the foregoing schedule of payments. |

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached
hereto as a part hereof.

Bvery payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal.

Prepaymenis of scheduled instaliments, or any portion therecf, may be made at any tirne
at the option of Borrower. Refunds and extra payments, as defined in the reguiations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the obligation of Borrower to pay the remaining
installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Borrower
shall continue to make payments to the Government as collection agent for the hoider.

While this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
or, except for final payment, be retained by the Government and remitted to the holder on either a calendar
guarter basis or an annual instailment due date basis. The effective date of every payment made by
Borrower, except payments retained and remitted by the Government on an annual instaliment due date
basis, shall be the date of the United States Treasury check by which the Government remits the payment
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to the holder. The effective date of any prepayment retained and remitted by the Government
to the holder on an annuzl installment due date basis shal! be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing
between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand, Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of additions, betterments and improvements to the sewerage

system (the "System") of Borrower, is payable solely from and secured by the revenues (o

be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This
Bond does not in any manner constitute an indebtedness of the Borrower within the meaning
of any constitutional or statutory provision or liritation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of Borrower, as
Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinance, and upon surrender and
cancellation of this Bond, Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13
of the West Virginia Code of 1931, as amended (herein called the "Act™), and an Ordinance
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of Borrower duly enacted on June 6, 2006, as supplemented, authorizing issuance of this
Bond (the "Ordinance").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and pericds of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bord is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not incorsistent with the express provisions hereof.

THIS BOND 1S ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING SEWER
REVENUE BONDS OF THE BORROWER:

() SEWER REVENUE BONDS, SERIES 1991, DATED -
DECEMBER 19, 1991, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $315,000, AND CURRENTLY HELD BY THE WEST VIRGINIA WATER

DEVELOPMENT AUTHORITY;

(ii) SEWER REVENUE BONDS, SERIES 2002, DATED
DECEMBER 19, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $320,000, AND CURRENTLY HELD BY WESBANCO BANK, INC.;
AND

(i) SEWER REVENUE BONDS, SERIES 2006 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED JUNE 19, 2006, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,844,000.
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In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
* purpose that will contribute to excessive erosion of highly erodible land or to the conversion

of wetlands to produce an agricultural commodity.

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, THE CITY OF RAVENSWOOD has caused this
Bond to be executed by its Mayor and its corporate seal 1o be hereunto affixed or imprinted
hereon and attested by its Recorder, all as of the date hereinabove written,

CITY OF RAVENSWOOD

[CORPORATE SEAL] %?&M |

Its: Mayay/

212 Walnut Street
Ravenswood, West Virginia 26164
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RECORD OF ADVANCES

DATE AMOUNT DATE
(1 $68000 June 19,2006 (19) §
) _$ 20§
(3) & (21) $
@8 (22)_$
(5. 8 23_$8
& S (24) §
(NS (25) 3%
& § (26) §
9 % Q2n_$§
10y _$ (28) 3
(an_$ 29 $
(12) 3 (30) 3%
(13§ (3D 3
(14 3 32y 3
(15 $ (33 $§
(16) _$ (34) %
an_s (35y 9
(18) . 3% (36) $

TOTAL $
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(Form of Assignment}

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers io

the within Bond and does hereby irrevocably constitute and appoint
. Attorney to transfer thé said Bond on the books kept for
registration of the within Bond of the said Borrower with full power of substitution in the
premises.

Dated: )

In presence of:

06.08.00
735860.00001
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