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TRANSCRIPT LIST

$86,000
TOWN OF REEDY
WATER REVENUE BOND, SERIES 2014

Pre-Closing: September 23, 2014
Closing: September 25, 2014

A. BASIC

Grant and Loan Agreement.

Copy of the Authority for the Creation of the Town of Reedy, West Virginia (the “Issuer”).

Oaths of Office of Members of Town Council.

Bond Ordinance of the Issuer enacted on April 3, 2014, and Supplemental Resolution adopted

on September 4, 2014.

Minutes of Meetings of Council on First and Second Readings and Public Hearing with respect

to Ordinance and Supplemental Resolution.
Notice of Public Hearing on Bond Ordinance and Affidavit of Publication.
Letter of Conditions, as amended, from Rural Development.
Copy of Water Ordinance/Tariff.
B. CERTIFICATES AND RECEIPTS
General Certificate signed by the Mayor, Town Clerk and Attorney of the Issuer.
Certificate of Consulting Engineer.
Certificate of Certified Public Accountant.
Certificate of Recorder as to Truth and Accuracy of Documents Delivered.
Consent to Issuance of Parity Bond and Parity Lien.
Acceptance of Duties of Depository Bank.
Bond Registry Form.

Cross-Receipt for Bond and Bond Proceeds.



17. Financing Statement.
C. LEGAL OPINIONS
18. Opinion of Goodwin & Goodwin, LLP, Bond Counsel.
19. Opinion of Goodwin & Goodwin, LLP, Counsel to the Issuer.
20. Final Title Opinion.
D. MISCELLANEOUS
21. Municipal Bond Commission New Issue Report Form.
22. Public Service Commission Certificate of Convenience and Necessity.
23. Specimen Bond.
24. 1983 Bond Ordinance and Amendments Thereto.
25. Water Purchase Contract.
26. Certificates of Insurance.
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. Copy of Statutory Authority.

The Pre-Closing of the sale of $86,000 in aggregate principal amount of Town of Reedy,
Water Revenue Bond, Series 2014 will take place at the Town Hall, 118 Main Street, Reedy, West
Virginia, at 10:00 am., Eastern Time, on September 23, 2014. The Closing will occur on
September 25, 2014.

No transaction shall be deemed to have been completed and no documents shall be deemed
to have been delivered unless and until all transactions are complete and all documents are
delivered. Any document, which references an Exhibit or Schedule to be attached thereto, shall be
considered completed and attached if the referenced Exhibit or Schedule appears elsewhere in this
Transcript.






07 JUN Z0Z

(opq

Approved OMB.No. 0572-0121
RUS Bulletin 1780-12

WATER OR WASTE SYSTEM GRANT AGREEMENT
UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

THIS AGREEMENT dated S&le‘cml/ler 25 2814 petween

Reedy, Town Of

a public corporation organized and operating under

Chapter 8 Article 19. West Virainia Code

{Authorizing Statute}
herein called "Grantee," and the United States of America acting through the Rural Utilities Service, Department
of Agriculture, herein called "Grantor," WITNESSETH:

WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement
of a (water) (waste) system to serve the area under jurisdiction at an estimated cost of $330.000
and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $86,000 of the development cost through revenues,
charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $86,000 has been committed to and by Grantee for such project development costs.

Grantor has agreed to grant the Grantee a sum not to exceed $244.000 or 73.94% percent

of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant purposes
shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part, at any time before
the date of completion, whenever it is determined that the Grantee has failed to comply with the conditions of the grant.

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will comply in
the course of the agreement with all applicable laws, regulations, Executive orders and other generally applicable
requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this agreement by
reference, and such other statutory provisions as are specifically set forth herein.

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to

Section 306 (a) of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not

to exceed 73.94% percent of the development costs, as defined by applicable Rural Utilities Service Instructions.
GRANTEE AGREES THAT GRANTEE WILL:

A. Cause said project to be constructed within the total sums available to it, including said grant, in acgordance
with the project plans and specifications and any modifications thereof prepared by Grantee and approved by Grantor.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collecﬁon.of~ information un!es§ it )
displays a valid OMB control number. The valid OMB control number for this information collection is 0575-0121. The time required to complate this information collection is
estimated to average 1 hour per responss, including the ime for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and
completing and reviewing the collection of information.

\\_} ' ‘j
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance wnth a schedule of such charges, whether for one or more classes of
service, adopted-by-resolutiondated , as may be modified from time to time by Grantee. The
initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such modifications to the rate
system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in the
area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its operations
by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute. If any
such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed in
connection with this grant.

I. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the option
and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated herein above
with the interest at the rate of 5 percentum per annum from the date of the default. Default by the Grantee will
constitute termination of the grant thereby causing cancellation of Federal assistance under the grant. The provisions
of this Grant Agreement may be enforced by Grantor, at its option and without regard to prior waivers by it previous
defaults of Grantee, by judicial proceedings to require specific performance of the terms of this Grant Agreement or by
such other proceedings in law or equity, in either Federal or State courts, as may be deemed necessary by Grantor to
assure compliance with the provisions of this Grant Agreement and the laws and regulations under which this grant is
made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually advanced
and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the real
property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other projects
when the Grantee determines that the property is no longer needed for the original grant purposes. Use in
other projects shall be limited to those under other Federal grant programs or programs that have purposes
consistent with those authorized for support by the Grantor.

* ordinance and effective for all service rendered on and after June 22,

2011
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3. When the rea! property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency shall
observe the following rules in the disposition instructions:

(a) The Grantee may be permitted to retain title after it compensates the Federal Government inan
amount computed by applying the Federal percentage of participation in the cost of the original project to
the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor agency.
When the Grantee is authorized or required to sell the property, proper sales procedures shall be
established that provide for competition to the extent practicable and result in the highest possible return.
[Revision 1, 04/1 7/1998]

{¢) The Grantee may be directed to transfer title to the property to the Federa! Government provided that
in such cases the Grantee shall be entitled to compensation computed by applying the Grantee's
percentage of participation in the cost of the program or project to the current fair market value of the
property.

This Grant Agreement covers the following described real Property (use continuation sheets as necessary).

The entire water distribution system owned by the Town of Reedy including waterlines, storage tanks,
booster stations, and all related facilities located in Roane County, West Virginia.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired .
wholly or in part with grantfunds. Equipment means tangible, non-expendable, personal property having a useful life

[Revision 1, 04/17/1 9987
1. Use of equipment.

(@) The Grantee shall use the equipment in the project for which it was acquired as long as negded. .
When no longer needed for the original project, the Grantee shall use the equipment in connection with
its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.
(b) During the time that equipment is held for use on the property for which it was acquired, the Grantee
shall make it available for use on other projects if such other use will not interfere with the work on the
project for which the equipment was originally acquired. First preference for such other use shall be

given to Grantor sponsored projects. Second preference will be given to other Federally sponsored
projects.



RUS Bulletin 1780-12
Page 4

2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph (a)
above, the equipment may be used for other activities in accordance with the following standards:

(a) Eauipment with a current per unit fair market value of less than $5,000. The Grantee may use the
equipment for other activities without reimbursement to the Federal Government or sell the equipment
and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain the
equipment for other uses provided that compensation is made to the original Grantor agency or its
successor. The amount of compensation shall be computed by applying the percentage of Federal
participation in the cost of the original project or program to the current fair market value or proceeds
from sale of the equipment. If the Grantee has no need for the equipment and the equipment has further
use value, the Grantee shall request disposition instructions from the original Grantor agency.

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations (FPMR), to
the General Services Administration by the Grantor agency to determine whether a requirement for the
equipment exists in other Federal agencies. The Grantor agency shall issue instructions to the Grantee
no later than 120 days after the Grantee requests and the following procedures shall govern:

(1) If soinstructed or if disposition instructions are not issued within 120 calendar days after the
Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor agency an
amount computed by applying to the sales proceeds the percentage of Federal participation in the
cost of the original project or program. However, the Grantee shall be permitted to deduct and
retain from the Federal share ten percent of the proceeds for Grantee's selling and handling
expenses.

(2) W the Grantee is instructed to ship the equipment elsewhere the Grantee shall be reimbursed
by the benefiting Federal agency with an amount which is computed by applying the percentage of
the Grantee participation in the cost of the original grant project or program to the current fair
market value of the equipment, plus any reasonable shipping or interim storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accurately provide for: a description of the equipment; manufacturer's serial number
or other identification number; acquisition date and cost; source of the equipment; percentage (at the end
of budget year) of Federal participation in the cost of the project for which the equipment was acquired;
location, use and condition of the equipment and the date the information was reported; and ultimate
disposition data including sales price or the method used to determine current fair market value if the
Grantee reimburses the Grantor for its share.

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need for
the equipment.
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{c) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated and fully
documented.

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment(use continuation sheets as necessary).

None

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis.

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfiim or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of their
duly authorized representatives, shall have access to any books, documents, papers, and records of the Grantee's
government which are pertinent to the specific grant program for the purpose of making audits, examinations,
excerpts and transcripts.

O. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to determine
that funds have been used in compliance with the proposal, any applicable laws and regulations and this
Agreement.

Q. Agree to account for and to return to Grantor interest eamed on grant funds pending their disbur.sement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their disbursement.



RUS Bulletin 1780-12
Page 6

R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
K above.

S. Toinclude in all contracts for construction or repair a provision for compliance with the Copeland ™ Anti-
Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3). The
Grantee shall report all suspected or reported violations to the Grantor.

T. Toinclude in all contracts in excess of $100,000 a provision that the contractor agrees to comply with all
the requirements of the Clean Air Act (42 U.S.C. §7414) and Section 308 of the Water Pollution Control Act (33
U.S.C. §1318) relating to inspection, monitoring, entry, reports; and information, as well as all other requirements
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations
and guidelines issued thereunder after the award of the contract. in so doing the Contractor further agrees:

[Revision 1, 11/20/1997]

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the
contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract award.

[Revision 1, 11/20/97]

3. Toinclude or cause to be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the term ““facility" means any building, plan, installation, structure, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geographical area.

Grantor Agrees That It:

A. Will make available to Grantee for the purpose of this Agreement not to exceed  244,000.00
which it will advance to Grantee to meet not to exceed 73.94%_ percent of the project development costs of the

project in accordance with the actual needs of Grantee as determined by Grantor.

B. Wil assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project is located.

C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph | above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

Mayor

and attested and its corporate seal affixed by its duly authorized

Recorder

Attest:

o [ Pyl

Néttie McKenzie
(Tite) _Recorder

By: jW/K 7/[ (A e gt
rank Vannoy /
(Title) __Mayor

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE

¢ﬁ7 Area Specialist

(Title)

By:

VIKGINIA M. McDONALD

Yoty
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STATE OF WEST VIRGINIA,

COUNTY OF ROANE, TO-WIT:

I, Brooks McClung, Clerk of the Circuit Court af said
Roane County, do hereby certify that the foregoing writing ,
consisting of two (2) pages written in long hand, is a true,
correct and accurate copy of that certain order directing the
incorporation of the Town of Reedy and setting forth the boundaries
thereof, which was made on the 30th day of March, 1894, and
entered in Law Order Book No. 7, Page 193.

Given under my hand and the seal of said Court this

the 12th day of January, 1979.

Brooks McClung, Clerk
Circuit Court of Roane
County, West Virginia

/éf(.w Lé(//wﬂz‘«—'

Deputy







OATH OR AFFIRMATION OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF /f Jane TO-WIT:

1, ﬁ“c’t n K Ué’l nn oy , do solemnly swear (or affirm) that | will
support the Constitution of The Unite(‘ States of America and the Constitution of the State of West
Virginia, and that I will faithfully discharge the duties of M OL\,% oY © {' Tawn of | Qoec ‘i/

to the best of my skill and judgment.

Print Name and Address:
Frank UVannoy
04

A2 Blar H1//
Keed y, WV 35270

(Signature of affiant)

=
Subscribed and sworn to (or affirmed) before me, in said County and State, this 12 day of
il Y ,20/4/.
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OATH OR AFFIRMATION OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF /e oxNL TO-WIT:

1, ,\/Qfl m . K oNzZi€ , do solemnly swear (or affirm) that | will
support the Constitution of The United States of America and the Constitution of the State of West
Virginia, and that | will faithfully discharge the duties of EZ v )Q‘/ ;/f/// Jowo of W £ c[;/

to the best of my skill and judgment.

Print Name and Address:

f\/exl W<l enzie

Ay Locyct S
Reedy ,1)v 25270

. D -'
(Signature of affiant) // ol / /? 76?741 B(J’

Subscribed and sworn to (or affirmed) before me, in said County and State, this / 2 day of

\T\I\L{ .20_[5/

OFFICIAL SEAL

NOTARY PUBLIC
STATE OF WEST VIRGIMA

ZUE JUDITH K. LEWELLEN
g 613 MIDDLE FORK

4 REEDY, WV 25270
ie” My commission expires March 20, 2016
N TN I A O A e s 0 e it D, 4




OATH OR AFFIRMATION OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF 7‘))0 ane TO-WIT:

l, H ﬂ[lif te) I N “fen> 1€ , do solemnly swear (or affirm) that | will
support the Constitution of The United States of America and the Constitution of the State of West
Virginia, and that | will faithfully discharge the duties of & ('vicricl paci) ‘F()f Tudnot @47

to the best of my skill and judgment.

Print Name and Address:
Andreco M fenze
26 Lotust Street |

Keede, , iV AT 279

(Signature of aﬁ%ﬁ)ﬁf:"

Subscribed and sworn to (or affirmed) before me, in said County and State, this __/ () day of
DTJJ u\ ; 20[:/.

s e

Y AN OFFICIAL SEAL -
oy N\t 0 ol

, S\t STATEOFWEST%E&:EA {/ . [ K | N

=5 JUDITH K. LEWELLEN
4 613 MIDDLE FORK

S REEDY, WV 25270
o v e Mycommission expies March 20, 2016
- TR Mt S i O,




OATH OR AFFIRMATION OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF ,@ cahe TO-WIT:

L4

l, DC’W nea /’) /7L £y , do solemnly swear (or affirm) that | will

support the Constitution of The United States of America and the Constitution of the State of West
Virginia, and that | will faithfully discharge the duties of (! gy 172/ /zd/%f) ]éf Jo/n of %

to the best of my skill and judgment.

Print Name and Address:

//D,-’?} Nee /)/77(3
S Ml Street
/?éa/%// wv R3 270

/) / :
(Signature of affiant) /l_l’/ dan & L%

_ +Z;
Subscnt‘):/‘t)ijnﬁ sworn to (or affirmed) before me, in said County and State, this _/ g 7 day of
L

b( ,20/%

e Oty 4 i
STATE OF WEST VIRGINIA ‘ / i wf%/(/
: | JUDITH K. LEWELLEN | (/ /. /( &4 L

613 MIDDLE FORK {
4 REEDY, WV 25270
5 My commission expires March 20, 2016




OATH OR AFFIRMATION OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF 7‘?0& (e

1, /? /é/ﬂic(/"(/ L?x/ /‘/ 474

TO-WIT:

, do solemnly swear (or affirm) that I will

support the Constitution of The United/States of America and the Constitution of the State of Wis
Virginia, and that | will faithfully discharge the duties of (i ("¢« ncedmen ZL/:M/ Jvun ot <o

t
447

7

Print Name and Address:

/?/élﬁ(crc/ 85‘(;'/&/

SY Majlie S f;eef

*zefaéq (AN Y70

to the best of my skill and judgment.

(Signature of affiant) 7615/4"4{§Z fj Z—//) /u/éﬁ///é/%
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Subscribed and sworn to (or affirmed) before me, in said County and State, this _/ Tie day of
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OATH OR AFFIRMATION OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF 7?05(/7 e, TO-WIT:

élé( S L/ e Sy , do solemnly swear (or affirm) that | will
support the Constitution of The United States of America and the Constitution of the State of West
Virginia, and that | will faithfully discharge the duties of _c ( g Ut 1‘ — v Towr
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to the best of my skill and judgment.
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(Signature of affiant) (’ﬂ
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Subscribed and sworn to (or affirmed) before me, in said County and State, this _// day of
Jul Y ,20/ 4.
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it My commission expires March 20, 2016
B S VAN i N T e D Maﬂ-«w.,ﬁ







TOWN OF REEDY. WEST VIRGINIA

BOND ORDINANCE

ORDINANCE AUTHORIZING THE CONSTRUCTION OF ADDITIONS,
BETTERMENTS AND IMPROVEMENTS FOR THE PUBLIC WATER SYSTEM OF
THE TOWN OF REEDY, WEST VIRGINIA; AND THE FINANCING OF A PORTION
OF THE COST THEREOF THROUGH THE ISSUANCE BY THE TOWN OF NOT TO
EXCEED $86,000 IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BOND, SERIES 2014, FOR THE ACQUISITION, CONSTRUCTION AND EQUIPPING
OF THE PUBLIC WATER SYSTEM THROUGH FINANCING TO BE OBTAINED BY
THE TOWN AT A COST ESTIMATED TO BE APPROXIMATELY $330,000; WITH
BOND PROCEEDS TO BE USED, ALONG WITH OTHER FUNDS AND MONEYS
OF, OR AVAILABLE TO, THE TOWN OF REEDY WHICH MAY BE LAWFULLY
EXPENDED FOR SUCH PURPOSES, AND TO PAY OTHER COSTS IN
CONNECTION THEREWITH; PROVIDING FOR THE RIGHTS AND REMEDIES OF
AND SECURITY FOR THE OWNER OF SUCH BOND; PLEDGING NET REVENUES,
ON A PARITY BASIS, AS SECURITY FOR THE BOND; PLACING LIMITATION ON
SALE OF SYSTEM; AND AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BOND AND ADOPTING OTHER
PROVISIONS RELATING THERETO.

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THE TOWN OF REEDY:

ARTICLEI
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Ordinance. This Ordinance (together with any
ordinance, order or resolution supplemental hereto or amendatory hereof, the “Ordinance”) is
adopted pursuant to the provisions of Chapter 8, Article 19 of the West Virginia Code of 1931, as
amended (the “Act™), and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and declared that:

A. The Town of Reedy (the “Issuer”) is a municipal corporation and political subdivision of
the State of West Virginia in Roane County.

B. The Issuer now has a public water system and desires to improve and expand that
system and it is deemed essential, convenient and desirable for the health, welfare, safety,
advantage and convenience of the inhabitants of the Issuer and, accordingly, it is hereby ordered,
that there be acquired and constructed certain additions, betterments and improvements to the
existing public water system of the Issuer known as the “System” (sometimes referred to herein as
the “System™) so as to improve the public health, comfort and convenience of residents of the City,
including the construction and installation of all necessary appurtenant facilities (the “Project”),



and generally described as water line extensions, pumps, pumping stations, water plant
improvements and necessary appurtenances particularly described in and according to the plans
and specifications prepared by the Consulting Engineer for the Project and heretofore filed in the
office of the Town Clerk of the City Council (the “Governing Body”) of the Issuer. The
construction and acquisition of the Project and the financing hereby authorized and provided for
are public purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C. The estimated revenues being and to be derived in each year from the Project and the
System will be sufficient to pay the costs of said System, the principal of and interest on the Bonds
and all sinking funds, reserve accounts and other payments provided for herein and all as such terms
are hereinafter defined.

D. The Issuer is the beneficiary of a United States Department of Agriculture, Rural
Development (the “Government™) grant in the amount of $244,000, the proceeds of which, together
with the Bond proceeds, will be used to acquire, construct and equip the Project.

E. It is deemed necessary for the Issuer to issue its Water Revenue Bond in the total
aggregate principal amount of $86,000 to finance the cost of the acquisition, construction and
equipping of the Project.

F. The estimated maximum cost of the acquisition, construction and equipping of the
Project is $330,000, all of which will be obtained from the sale of the Bonds and from a grant or
grants to be made available to the Issuer. The cost of such acquisition, construction and equipping
shall be deemed to include but not limited to the cost of preparing drawings, plans and
specifications detailing the Project and all attendant expenses; amounts which may be deposited in
the Series 2014 Bond Reserve Account; engineering and legal expenses; expenses for estimates of
costs and revenues, expenses for plans, specifications and surveys; other expenses necessary or
incident to determining the feasibility or practicability of the enterprise, administrative expense,
commitment fees, discount, initial fees for the services of registrars, paying agents, depositories or
trustees or other costs in connection with the sale of the Bonds and such other expenses as may be
necessary or incidental to the financing herein authorized, and the performance of the things herein
required or permitted in connection with any thereof, provided, that reimbursement to the Issuer for
any amounts expended by it for allowable costs prior to the issuance of the Bonds or the repayment
of indebtedness incurred by the Issuer for acquisition, construction and equipping purposes shall be
deemed Costs of the Project, as hereinafier defined.

G. The period of usefulness of the System after completion of the Project is not less than
forty (40) years.

H. It is in the best interests of the Issuer that its Series 2014 Bond be sold to the
Government.

I. The Issuer has complied with all requirements of West Virginia law relating to

authorization of the acquisition, construction and equipping of the Project and issuance of the Bond,
and will comply prior to the issuance of any additional indebtedness, including, among other things,

-



the obtaining of a Certificate of Convenience and Necessity from the Public Service Commission of
West Virginia by final order, if necessary, the time for rehearing and appeal of which will either
have expired prior to the issuance of the Bonds or such final order will not be subject to appeal. The
Issuer has received the approval of the West Virginia Infrastructure and Jobs Development Council.

J. The Issuer is a governmental unit which has general taxing powers to finance operations
of or facilities of the nature of the Project and System, and the Issuer, all subordinate entities, all
entities which issue obligations on behalf of the Issuer, and all entities formed or, to the extent
provided under Section 148 of the Code, herein defined, availed of, to avoid the purposes of Section
148(H)(4)(C) of the Code and all other entities benefiting thereby reasonably expect to issue less
than $5,000,000 in aggregate principal amount of tax-exempt obligations during the calendar year in
which the Bonds for the construction phase are to be issued.

K. The Issuer currently has outstanding its Water Revenue Bond, Series 1983 (1983
Bond” or the “Prior Bond™), issued in the original principal amount of $118,000. The Prior Bond is
registered to the Government. The Series 2014 Bond will be issued on parity with the Prior Bond as
to lien on the Net Revenues of the System. The additional bonds coverage and parity tests set forth
in the ordinance authorizing the issuance of the Prior Bond have been met.

With the exception of the revenue bonds described above, there are no other outstanding
bonds or obligations of the Issuer, which will rank prior to or on parity with the Series 2014 Bond as
to lien, pledge and/or source of and security for payment.

L. The Issuer is not in default under the terms of the Prior Ordinances or any document
in connection therewith, and has complied with all requirements of all the foregoing with respect to
the issuance of parity bonds or has attained a sufficient and valid waiver thereof.

Section 1.03. Ordinance Constitutes Contract. In consideration of the acceptance of the
Bonds by those who shall be the registered owners of the same from time to time, this Ordinance
shall be deemed to be and shall constitute a contract between the Issuer and such Bondholders, and
the covenants and agreements herein set forth to be performed by the Issuer shall be for the equal
benefit, protection and security of the registered owners of any and all of such Bonds, all which
shall be of equal rank and without preference, priority or distinction between any one Bond of a
series and any other Bonds of the same series, by reason of priority of issuance or otherwise, except
as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following meanings herein
unless the context expressly requires otherwise:

“Act” means Chapter 8, Article 19 of the West Virginia Code of 1931, as amended and in
effect on the date of enactment hereof.

“Authorized Officer” means the Mayor of the Issuer or any acting Mayor duly appointed by
the Governing Body.



“Bondholder,” “Holder of the Bonds,” “Holder” or any similar term whenever used herein
with respect to an outstanding Bond or Bonds, means the person in whose name such Bond is
registered.

“Bond Registrar” means the bank or other entity designated herein or in any Supplemental
Resolution and its successors and assigns.

“Bond Year” means the 12-month period beginning on the anniversary of the Closing Date
in each year and ending on the day prior to the anniversary date of the Closing Date in the following
year except that the first Bond Year shall begin on the Closing Date.

“Bond” or “Series 2014 Bond” means the not more than $86,000 in aggregate principal
amounts of Town of Reedy, Water Revenue Bond, Series 2014 issued for the purpose of acquiring,
constructing and equipping the Project, and any bonds on parity therewith authorized to be issued
hereunder.

“Bonds” means the Bond and the Prior Bond.

“1983 Bond” means the outstanding bond of the Issuer dated October 4, 1983, described in
Section 1.02 K herein.

“Closing Date” means the date upon which there is an exchange of the Bonds for the
proceeds representing the purchase of the Bond by the Government.

“Code” means the Internal Revenue Code of 1986, as amended, and including all
Regulations promulgated pursuant thereto, and any successors thereto.

“Commission” means the West Virginia Municipal Bond Commission or any other agency
of the State of West Virginia that succeeds to the functions of the Commission.

“Construction Fund” means the Construction Fund established by Section 4.01 hereof.

“Consulting Engineers” means Boyles & Hildreth, Spencer, West Virginia, or any engineer
or firm of engineers that shall at any time hereafter be retained by the Issuer as Consulting
Engineers for the System.

“Costs” or “Costs of the Project” means those costs described in Section 1.02 F hereof to be
a part of the cost of construction and acquisition of the Project.

“Debt Service” means the scheduled amount of interest and amortization of principal
payable on the Bonds during the period of computation, excluding amounts scheduled during such
period, which relate to principal which has been retired before the beginning of such period.

“Depository Bank” means the bank designated as such in the Ordinance or in the
Supplemental Resolution or letter, and its successors and assigns.



“FDIC” means the Federal Deposit Insurance Corporation and any successor to the
functions of the FDIC.

“Fiscal Year” means each 12-month period beginning on July 1 and ending on the
succeeding June 30.

“Governing Body” means the council of the Issuer or other legally constituted governing
body of the Issuer, as may hereafter be constituted.

“Government” means the United States of America, United States Department of
Agriculture, Rural Development, and assignee or successor thereto.

“Government Obligations” means direct obligations of, or obligations the timely payment of
the principal of and interest on which is guaranteed by, the United States of America.

“Grant Agreement” means a written commitment for any Grant, specifying the amount of
such Grant, the terms and conditions upon which such Grant is made and the date or dates or event
or events upon which such Grant is to be paid to the Issuer.

“Grant Receipts” means all moneys received by the Issuer on account of any Grant.

“Grants” means any grant or grants received by the Issuer in aid of the design, acquisition
and construction of the Project.

“Gross Revenues” means the aggregate gross operating and non-operating revenues of the
System, as hereinafter defined, determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and reasonable provision for
uncollectible accounts; provided, that “Gross Revenues” does not include any gains from the sale or
other disposition of, or from any increase in the value of, capital assets (including Qualified
Investments, as hereinafter defined, purchased pursuant to Article 7.01 hereof) or any Tap Fees, as
hereinafter defined.

“Herein,” “hereto” and similar words shall refer to this entire Ordinance.

“Independent Certified Public Accountants™ shall mean any certified public accountant or
firm of certified public accountants that shall at any time hereafier be retained by the Issuer to
prepare an independent annual or special audit of the accounts of the System or for any other

purpose except keeping the accounts of the System in the normal operation of its business and
affairs.

“Issuer” means the Town of Reedy, in Roane County, West Virginia, and, unless the context
clearly indicates otherwise, includes the Governing Body of the Issuer.

“Mayor” means the Mayor of the Issuer.



“Net Proceeds” means the face amount of the Bonds, plus accrued interest and premium, if
any, less original issue discount, if any, and less proceeds deposited in the Bond Reserve Account.
For purposes of the Private Business Use limitations set forth herein, the term Net Proceeds shall
include any amounts resulting from the investment of proceeds of the Bonds, without regard to
whether or not such investment is made in tax-exempt obligations.

“Net Revenues” means the balance of the Gross Revenues, remaining after deduction of
Operating Expenses, as hereinafter defined.

“Operation and Maintenance Fund” means the Operation and Maintenance Fund established
by Section 4.01 hereof.

“Operating Expenses” means the reasonable, proper and necessary costs of repair,
maintenance and operation of the System and includes, without limiting the generality of the
foregoing, administrative, engineering, legal, auditing and insurance expenses, other than those
capitalized as part of the Costs, fiscal agents, the Depository Bank, Registrar and Paying Agent (all
as herein defined), other than those capitalized as part of the Costs, payments to pension or
retirement funds, taxes and such other reasonable operating costs and expenses as should normally
and regularly be included under generally accepted accounting principles; provided, that “Operating
Expenses” does not include payments on account of the principal of or redemption premium, if any,
or interest on the Bonds, charges for depreciation, losses from the sale or other disposition of, or
from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable to prior accounting periods.

“Ordinance,” “Bond Ordinance” or “Local Act” means this Bond Ordinance and all
ordinances, orders and resolutions supplemental hereto or amendatory hereof.

“Outstanding,” when used with reference to Bonds and as of any particular date, describes
all Bonds and Prior Bonds theretofore and thereupon being authenticated and delivered except (i)
any Bond canceled by the Bond Registrar at or prior to said date; (ii) any Bond for the payment of
which moneys, equal to its principal amount and redemption premium, if applicable, with interest to
the date of maturity or redemption shall be in trust hereunder and set aside for such payment
(whether upon or prior to maturity); (iii) any Bond deemed to have been paid as provided in Article
IX hereof, and (iv) for purposes of consents or other action by a specified percentage of
Bondholders or any Bonds registered to the Issuer.

“Parity Bonds™ means additional bonds issued under the provisions and within the limitation
prescribed by Section 6.08 hereof.

“Prior Bond” means the Issuer's outstanding Water Revenue Bond, Series 1983, issued in
the original principal amount of $118,000.

“Prior Ordinance” means the ordinance providing for the 1983 Bond, enacted October 4,
1983,



“Private Business Use” means use directly or indirectly in a trade or business carried on by a
natural person, including all persons “related” to such person within the meaning of Section
144(a)(3) of the Code, or in any activity carried on by a person other than a natural person,
including all persons “related” to such person within the meaning of Section 144(a)(3) of the Code,
excluding, however, use by a state or local governmental unit and use as a member of the general
public. All of the foregoing shall be determined in accordance with the Code, including, without
limitation, giving due regard to “incidental use,” if any, of the proceeds of the issue and/or proceeds
used for “qualified improvements,” if any.

“Project” means the acquisition, construction and equipping of certain additions, betterments
and improvements for water facilities of the Issuer, within or surrounding the Town of Reedy and
all appurtenant facilities.

“Qualified Investments” means and includes any of the following:
(a) Government Obligations;

(b) Government Obligations which have been stripped of their unmatured interest
coupons, interest coupons stripped from Government Obligations, and receipts or
certificates evidencing payments from Government Obligations or interest coupons
stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of the United States; Federal
Land Banks; Government National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other similar obligations
issued by the Federal National Mortgage Association to the extent such obligation is
guaranteed by the Government National Mortgage Association or issued by any
other federal agency and backed by the full faith and credit of the United States of
America;

(e) Time accounts (including accounts evidenced by time certificates of deposit, time
deposits or other similar banking arrangements) which, to the extent not insured by
the FDIC or Federal Savings and Loan Insurance Corporation, shall be secured by a
pledge of Government Obligations, provided, that said Government Obligations
pledged either must mature as nearly as practicable coincident with the maturity of
said time accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

() Money market funds or similar funds whose only assets are investments of the
type described in paragraphs (a) through (¢) above;



(g) Repurchase agreements, fully secured by investments of the types described in
paragraphs (a) through (e) above, with banks or national banking associations which
are members of FDIC or with government bond dealers recognized as Primary
dealers by the Federal Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as nearly as practicable
coincident with the maturity of said repurchase agreements or must be replaced or
increased so that the market value thereof is always at least equal to the principal
amount of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the collateral
therefor; must have (or its agent must have) possession of such collateral; and such
collateral must be free of all claims by third parties;

(h) The West Virginia “consolidated fund” managed by the West Virginia Board of
Treasury Investments pursuant to Chapter 12, Article 6C, of the West Virginia Code
of 1931, as amended; provided, that investments by such fund on behalf of the Issuer
shall be restricted to Qualified Investments other than that described in this

paragraph (h); and

(1) Obligations of States or political subdivisions or agencies thereof, the interest on
which is exempt from federal income taxation, and which are rated at least “A” by
Moody's Investors Service, Inc. or Standard & Poor's Corporation.

“Registered Owner,” “Bondholder,” “Holder” or any similar term means whenever used
herein with respect to an outstanding Bond, the person in whose name such Bond is registered.

“Regulations™ means temporary and permanent regulations promulgated under the Code, or
any predecessor thereto.

“Renewal and Replacement Fund” means the Renewal and Replacement Fund established
by Section 4.01 hereof.

“Revenue” or “System Revenue Fund” means the Revenue or System Revenue Fund
established by Section 4.01 hereof.

“Series 2014 Bond Reserve Account” means the Series 2014 Bond Reserve Account
established in the Series 2014 Bond Sinking Fund pursuant to Section 4.02 hereof.

“Series 2014 Bond Reserve Requirement” means, as of any date of calculation, the
maximum amount of principal and interest which will become due on the 2014 Bond in the then

current or any succeeding year.

“Series 2014 Bond Sinking Fund” means the Series 2014 Bond Sinking Fund established by
Section 4.02 hereof.

“State” means the State of West Virginia.



“Supplemental Resolution” means any resolution, ordinance or order of the Issuer
supplementing or amending this Ordinance.

“Surplus Revenues” means the Net Revenues not required by the Ordinance to be set aside
and held for the payment of or security for the Prior Bond, the Bond, or any other obligations of the
Issuer, including the Renewal and Replacement Fund, and the Series 2014 Bond Reserve Account,
the proceeds of which Bond or other obligations are to be used to pay Costs of the Project.

“System” means all facilities and other property of every nature, real and personal, now or
hereafter owned, held or used in connection with the water system; and shall also include any and
all additions, extensions, improvements, properties, or other facilities at any time acquired or
constructed for the water system after completion of the Project.

“Tap Fees” means the fees, if any, paid by prospective customers of the System in order to
connect thereto.

“Town Clerk” means the Town Clerk or Acting Town Clerk of the Issuer.

Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing the
masculine, feminine or neutral gender shall include any other gender.

ARTICLE 11
AUTHORIZATION OF CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Construction of the Project. There is hereby authorized
the acquisition, construction and equipping of the Project, at an estimated cost of $330,000 in
accordance with plans and specifications to be prepared by the Consulting Engineers and filed in the
office of the Governing Body. The proceeds of the Bond hereby authorized shall be applied as
provided in Article IV hereof. The Issuer has received bids and has entered or will enter into
contracts for the acquisition, construction and equipping of the Project, compatible with the
financing plan submitted to the Government.

ARTICLE III

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND SALE OF BOND

Section 3.01.  Authorization of Bond. For the purposes of paying for acquisition,
construction and equipping of the Project not otherwise provided for and paying certain costs of
issuance of the Bonds and related costs, or any other purposes as determined by a Supplemental
Resolution, there shall be issued negotiable Bonds of the Issuer, in the aggregate principal amount
of $86,000 for acquisition, construction and equipping of the Project. Said Bond shall be issued and
designated, “Water Revenue Bond, Series 20147, in the aggregate principal amount of $86,000 and
shall have such terms as set forth hereinafter or in a Supplemental Resolution. The proceeds of the




Bond remaining after funding of the Series 2014 Bond Reserve Account (if funded from Bond
proceeds) shall, subject to Section 5.02 hereof, be deposited in or credited to the Construction Fund
established by Section 4.01 hereof.

Section 3.02. Terms of Bond. The Bond shall be registered and numbered R-1. The
Bond shall bear interest at a rate of 2.00% per annum. The Bond shall mature in not more than forty
(40) years; and shall be redeemable in whole or in part, all as prescribed herein. The Bond shall be
payable as to principal and interest monthly beginning . 1, 201 _, at the office of the Paying
Agent, in any coin or currency which, on the dates of payment of pnnmpal is legal tender for the
payment of public or private debts under the laws of the United States of America. Principal and
interest on the Bond shall be paid by check or draft of the Paying Agent mailed to the registered
owner thereof at the address as it appears on the books of the Bond Registrar, or by such other
method as shall be mutually agreeable so long as the Government is the Registered Owner thereof.

Unless otherwise provided by a Supplemental Resolution, the Bond shall be issued in the
form of a single bond, fully registered to the Government, with a debt service schedule attached,
representing the aggregate principal amount, and shall mature in principal installments, as provided
in said Bond. The Bond shall be exchangeable at the option and expense of the Holders for other
fully registered bonds of the same series Outstanding and being exchanged, with principal
installments or maturities, as applicable, corresponding to the dates of payment of principal
installments of said Bond; provided, that the Government shall not be obligated to pay any expenses
of such exchange.

Subsequent series of bonds shall be issued in fully registered form and in denominations and
at such interest rates and shall be payable as determined by a new Bond Ordinance.

Section 3.03. Execution of Bond. The Mayor shall execute the Bond in the name of the
Issuer, and the seal of the Issuer shall be affixed thereto or imprinted thereon and attested by the
Town Clerk. In case any one or more of the officers who shall have signed or sealed the Bond shall
cease to be such officer of the Issuer before the Bond so signed and sealed have been actually sold
and delivered, such Bond may nevertheless be sold and delivered as herein provided and may be
issued as if the person who signed or sealed such Bond had not ceased to hold such office. Any
Bond may be signed and sealed on behalf of the Issuer by such person as at the actual time of the
execution of such Bond shall hold the proper office in the Issuer, although at the date of such Bond
such person may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration. No Bond shall be valid or obligatory for
any purpose or entitled to any security or benefit under this Ordinance unless and until the Bond
Registrar shall have manually executed the Certificate of Authentication and Registration on such
Bonds, substantially in the form set forth in Section 3.09. Any such executed Certificate of
Authentication and Registration upon any such Bonds shall be conclusive evidence that such Bonds
have been authenticated, registered and delivered under this Ordinance. The Certificate of
Authentication and Registration on the Bond shall be deemed to have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar.
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Section 3.05. Negotiability, Transfer and Registration. Subject to the provisions for
transfer of registration set forth below, the Bond shall be and have all of the qualities and incidents
of negotiable instruments under the Uniform Commercial Code of the State of West Virginia, and
each successive Holder, in accepting any of said Bond shall be conclusively deemed to have agreed
that such Bond shall be and have all of the qualities and incidents of negotiable instruments under
the Uniform Commercial Code of the State of West Virginia, and each successive Holder shall
further be conclusively deemed to have agreed that said Bond shall be incontestable in the hands of
a bona fide holder for value.

So long as the Bond remains outstanding, the Bond Registrar shall keep and maintain books
for the registration and transfer of the Bonds.

The registered Bond shall be transferable only upon the books of the Bond Registrar, by the
registered owner thereof in person or by his attorney duly authorized in writing, upon surrender
thereto together with a written instrument of transfer satisfactory to the Bond Registrar duly
executed by the registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging the Bond or transferring the registered
Bond are exercised, the Bond shall be delivered in accordance with the provisions of this Ordinance.
Any Bond surrendered in any such exchanges or transfers shall forthwith be canceled by the Bond
Registrar. For every such exchange or transfer of the Bond, the Bond Registrar may make a charge
sufficient to reimburse it for any tax, fee or other governmental charge required to be paid with
respect to such exchange or transfer and the cost of preparing each new Bond upon each exchange
or transfer, and any other of the Bond Registrar incurred in connection therewith, which sum or
sums shall be paid by the Issuer. The Bond Registrar shall not be obliged to make any such
exchange or transfer of the Bond during the period commencing on the 15th day of the month
preceding an interest payment date on the Bond or, in the case of any proposed redemption of the
Bond, next preceding the date of the selection of the Bond to be redeemed, and ending on such
interest payment date or redemption date.

Section 3.06. Bond Mutilated, Destroved, Stolen or Lost. In case any Bond shall
become mutilated or be destroyed, stolen or lost, the Issuer may, in its discretion, issue, and the
Bond Registrar shall, if so advised by the Issuer, authenticate and deliver, a new Bond of the same
series and of like tenor as the Bond so mutilated, destroyed, stolen or lost, in exchange and
substitution for such mutilated Bond, upon surrender and cancellation of such mutilated Bond, or in
lieu of and substitution for the Bond destroyed, stolen or lost, and upon the Holder's furnishing
satisfactory indemnity and complying with such other reasonable regulations and conditions as the
Issuer may prescribe and paying such expenses as the Issuer and the Bond Registrar may incur. All
Bonds so surrendered shall be canceled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute Bond, the
Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond be lost, stolen or
destroyed, without surrender thereof.

Section 3.07. Bond not to be Indebtedness of the Issuer. The Bond shall not, in any
event, be or constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory provision or limitation, but shall be payable solely from the Net Revenues, on parity with
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the Prior Bond, derived from the operation of the System as herein provided and amounts, if any, in
the Series 2014 Bond Reserve Account. No holder of the Bond shall ever have the right to compel
the exercise of the taxing power of the Issuer to pay the Bond or the interest thereon.

Section 3.08. Bond Secured by Pledge of Net Revenues. The payment of the debt
service of the Bond shall be secured by a lien on the Net Revenues derived .from the System on
parity with the Prior Bond. Such Net Revenues in an amount sufficient to pay the principal of and
interest on and other payments for the Bond and the Prior Bond and to make the payments into the
Series 2014 Bond Sinking Fund, the Series 2014 Bond Reserve Account therein and the Renewal
and Replacement Fund, hereinafter established, are hereby irrevocably pledged to the payment of
the principal of and interest on the Bond as the same become due.

Section 3.09. Form of Bond. The text of the Bond shall be in substantially the following
forms, with such omissions, insertions and variations as may be necessary and desirable and
authorized or permitted hereby, or by any Supplemental Resolution or Ordinance adopted prior to
the issuance thereof:
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(FORM OF SERIES 2014 BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
TOWN OF REEDY
WATER REVENUE BOND,
SERIES 2014

No. R-1 $86,000
Date: ,2014

KNOW ALL MEN BY THESE PRESENTS: That TOWN OF REEDY, a municipality,
public corporation and political subdivision of the State of West Virginia in Roane County of said
State (the “Issuer”), for value received, hereby promises to pay, solely from the special funds
provided therefor, as hereinafter set forth, to the order of the United States of America (the
“Government”), or its registered assigns, at its National Finance Office, St. Louis, Missouri 63103,
or at such other place as the Government may hereafter designate in writing, the sum of Eighty-six
Thousand and 00/100 Dollars ($86,000.00), or such lesser amount as set forth on the Record of
Advances attached as Exhibit A hereto and incorporated herein by reference, plus interest on the
unpaid principal balance at the rate of two and 00/100 percent (2.00%) per annum. The said
principal and interest shall be paid in the following installments on the following dates: Monthly
installments of interest only, commencing on the 30th day following delivery of the Bond and
continuing on the corresponding day of each month for the first twenty-four (24) months after the
date hereof, and $271.00 covering principal and interest, thereafter on said corresponding day of
each month, except that the final installment shall be paid at the end of forty (40) years from the
date of this Bond, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be
advanced to Issuer as requested by Issuer and approved by the Government, and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto and made a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to the principal. Payments shall be
made at the office of the Municipal Bond Commission, Charleston, West Virginia, and shall be
mailed to the registered owner hereof at the address as it appears on the books of the Issuer in its
capacity as Registrar. Provided, however, for so long as the Government remains the owner of this

Bond, the Issuer shall remit payments directly to the Government or any agency or department
thereof.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at
the option of Issuer. Refunds and extra payments, as defined in the regulations of the Rural
Development, according to the source of funds involved, shall, after payment of interest, be applied
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to the instaliments last to become due under this Bond and shall not affect the obligation of Issuer
to pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Issuer
shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
- Issuer may, at the option of the Government, be remitted by the Government to the holder
promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual instaliment due date basis shall be the date
of the prepayment by Issuer, and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Issuer to the Government without demand. Issuer
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

The Issuer hereby certifies that it is unable to obtain sufficient credit elsewhere to finance
its actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond is issued (i) to pay a portion of the costs of acquisition, construction and
equipping of certain additions, betterments and improvements to the public water facilities of the
Issuer (the “Project™); and (ii) to pay certain costs of issuance hereof and related costs. The water
system of the Issuer, together with the Project, and any further extensions, additions, betterments or
improvements thereto is herein called the “System”. This Bond is issued under the authority of and
in full compliance with the Constitution and statutes of the State of West Virginia, including
particularly Chapter 8, Article 19 of the West Virginia Code of 1931, as amended (the “Act”), and
an Ordinance duly enacted by the Issuer and effective April 3, 2014 (the “Ordinance™), and is
subject to all the terms and conditions thereof. The Ordinance provides for the issuance of
additional bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the Bond
under the Ordinance.

This Bond is payable only from and secured by a pledge of the Net Revenues (as defined in

the Ordinance) to be derived from the operation of the System, from moneys in the Reserve
Account created under the Ordinance for the Bonds (the “Series 2014 Bond Reserve Account™) and
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unexpended proceeds of the Bond, on parity with the Issuer's Water Revenue Bond, Series 1983,
(the “Prior Bond”). Such Net Revenues shall be sufficient to pay the principal of and interest on all
bonds which may be issued pursuant to the Act and which shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute a corporate indebtedness of the Issuer
within the meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer
be obligated to pay the same or the interest hereon except from said special fund provided from the
Net Revenues, the moneys in the Series 2014 Bond Reserve Account and unexpended proceeds of
the Bond. Pursuant to the Ordinance, the Issuer has covenanted and agreed to establish and
maintain just and equitable rates and charges for the use of the System and the services rendered
thereby, which shall be sufficient, together with other revenues of the System, to provide for the
reasonable expenses of operation, repair and maintenance of the System and to leave a balance each
year equal to at least one hundred fifteen percent (115%) of the maximum amount payable in any
year for principal of and interest on the Bond and the Prior Bond, and all other obligations secured
by a lien on or payable from such net revenues prior to or on parity with the Bond, provided
however, that so long as there exists in the Series 2014 Bond Reserve Account an amount at least
equal to the maximum amount of principal and interest which will become due on the Bond in the
then current or any succeeding year and in the reserve account established for any other obligations
outstanding prior to or on parity with the Bond, an amount at least equal to the requirement therefor,
such percentage may be reduced to one hundred ten percent (110%).

The Issuer has entered into certain further covenants with the registered owner of the Bond
for the terms of which reference is made to the Ordinance. Remedies provided the registered owner
of the Bond are exclusively as provided in the Ordinance, to which reference is here made for a
detailed description thereof.

Registration of this Bond is transferable by the registered owner hereof in person or by his,
her or its attorney duly authorized in writing, at the office of the Issuer, as Bond Registrar, but only
in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Bond Resolution, and upon surrender and cancellation of this Bond. Upon such
transfer a new Bond or Bonds, of authorized denomination or denominations, for the like principal
amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

All money received from the sale of this Bond, after reimbursement and repayment of all
amounts advanced for preliminary expenses as provided by law, shall be applied solely to the
payment of the Costs of the Project described in the Ordinance and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in favor of the owner of this Bond.

If at any time it shall appear to the Government that Issuer may be able to obtain a loan
from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Issuer will, at the Government's request, apply for and accept
such loan in sufficient amount to repay the Government,
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This Bond is given as evidence of a loan to Issuer made or insured by the Government
pursuant to the Consolidated Farmers Home Rural Development Act, as amended. This Bond shall
be subject to the present regulations of the Rural Development Authority and to its future
regulations not inconsistent with the express provisions hereof.

THIS BOND IS ON PARITY AS TO LIEN AND SOURCE OF PAYMENT WITH THAT
CERTAIN WATER REVENUE BOND, SERIES 1983, OF THE ISSUER DESCRIBED IN AN
ORDINANCE ENACTED ON OCTOBER 4, 1983.

The initial address of Government for purposes of bond registration is 1550 Earl Core
Road, Suite 101, Morgantown, WV 26505.

This Bond will be in default should any proceeds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to
produce an agricultural commodity, as set forth in Exhibit M of subpart G of Part 1940 of Title 7
of the Code of Federal Regulations, as amended.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form and manner as required by law
and that the amount of this Bond, together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of West Virginia and that a sufficient
amount of the revenues of the System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of and interest on this Bond.

All provisions of the Ordinance, resolutions and statutes under which this Bond is issued
shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written
fully herein.

IN WITNESS WHEREOF, TOWN OF REEDY has caused this Bond to be signed by its

Mayor and its corporate seal to be hereunto affixed and attested by its Town Clerk and has caused
this Bond to be dated _,2014.

TOWN OF REEDY

[SEAL] By:

Mayor
ATTEST:

Clerk
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and Transfers unto
the within Bond and does hereby
irrevocably constitute and appoint , Attorney to

transfer said Bond on the books kept for registration of the within Bond of said Issuer with full
power of substitution in the premises.

Dated: ,20 .
(Assignor)
Witnessed in the presence of:
RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
(Hh $ _,000.00 /14 (6) $
@ $ (O
@3) 8 ® $
@ 3 ©® $
G $ (10) $
TOTAL $
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Section 3.10. Sale of Bonds: Incorporation of Terms. The Series 2014 Bond shall be
held to the Government pursuant to the terms and conditions of the Letter of Conditions from the
Government dated June 4, 2012. If not so authorized by previous ordinance or resolution, the
Mayor is specifically authorized and directed to accept the Letter of Conditions from the
Government, with such changes, insertions and omissions as may be approved by the Mayor, the
execution of which shall be conclusive evidence of such approval, and any such prior execution arid
delivery is hereby authorized, ratified and approved.

Section 3.11. Certificate of Consulting Engineers. Prior to the issuance of the Bond, the
Issuer must obtain the certificate of the Consulting Engineers to the effect that the Project will be
constructed in accordance with the approved plans and specifications, as submitted to the
Government, the Project is or will be adequate for the purposes for which it was designed, and the
" funding plan, as submitted to the Government, is sufficient to pay the costs of the acquisition and
construction of the Project.

ARTICLE IV
FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 4.01. Establishment of Funds and Accounts with Depository Bank. The
following special funds or accounts are created or continued and shall be held by the Depository
Bank separate and apart from all other funds or accounts of the Depository Bank and from each
other:

(1) Revenue Fund or System Revenue Fund;
(2) Operation and Maintenance Fund;

(3) Renewal and Replacement Fund; and

(4) Construction Fund.

Section 4.02. Establishment of Funds and Accounts with Commission. The following
special funds or accounts are hereby created or continued with the Commission:

(1) Series 2014 Bond Sinking Fund;

(a) Within the Series 2014 Bond Sinking Fund, the Series 2014 Bond
Reserve Account.

Section 4.03. System Revenues: Flow of Funds.

A. The entire Gross Revenues derived from the operation of the System shall be deposited
upon receipt in the System Revenue Fund established herein. The Revenue Fund shall constitute a
trust fund for the purposes provided in this Ordinance and shall be kept separate and distinct from
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all other funds of the Issuer and the Depository Bank and used only for the purposes and in the
manner herein provided.

(1) The Issuer shall first each month transfer from the Revenue Fund to the
Operation and Maintenance Fund the amount necessary and sufficient to pay current
Operating Expenses.

(2) The Issuer shall next, each month, on or before the due date of payment
of each installment on the Bonds, transfer from the Revenue Fund and remit to the
National Finance Office designated in the Bond (or such other place as may be
provided pursuant to the Bond), the amount required to pay the interest on the
Bond, and to amortize the principal of the Bonds over the respective lives of each
Bond issue. All payments with respect to principal of and interest on the Bonds
shall be made on an equal pro rata basis in accordance with the respective aggregate
principal amount thereof outstanding and on parity with each other. There is
hereby created a sinking fund at the Depository Bank into which the Issuer shall
deposit sufficient amounts from the Revenue Fund to pay the interest on the Bonds
and to amortize the principal of the Bonds over the remaining respective lives of
each Bond issue. As long as the Government owns the Bonds, such deposits can be
replaced by the remittances described above.

(3) The Issuer shall next, on the first day of each month, commencing one
(1) month prior to the first date of payment of principal and interest of the Bond, if
not fully funded upon issuance of the Bond, apportion and set apart out of the
Revenue Fund and remit to the Commission, on a pro rata basis with the Prior Bond,
for deposit into the Series 2014 Bond Reserve Account, an amount equal to .833%
of the Series 2014 Bond Reserve Requirement; provided, that no further payments
shall be made into the Series 2014 Bond Reserve Account when there shall have
been deposited therein, and as long as there shall remain on deposit therein, an
amount equal to the Series 2014 Bond Reserve Requirement.

Moneys in the Series 2014 Bond Sinking Fund shall be used only for the purposes of paying
principal of and interest, if any, as the same shall become due. Moneys in the Series 2014 Bond
Reserve Account shall be used only for the purpose of paying principal of and interest, if any, on the
Bond, as the same shall come due, when other moneys in the attendant Series 2014 Bond Sinking
Fund are insufficient therefor, and for no other purpose.

All investment earnings on moneys in the Series 2014 Bond Sinking Fund and Series 2014
Bond Reserve Account shall be returned, not less than once each year, by the Commission to the
Issuer, and such amounts shall, during construction of the Project, be deposited in the Construction
Fund, and following completion of construction of the Project, shall be deposited in the Revenue
Fund and applied in full, first to the next ensuing interest payments, if any, due on the respective
series of bonds, and then to the next ensuing principal payments due thereon.

Any withdrawals from the Series 2014 Bond Reserve Account which result in a reduction in
the balance of the Series 2014 Bond Reserve Accounts to below the Series 2014 Bond Reserve
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Requirement shall be subsequently restored from the first Net Revenues available after all required
payments have been made in full, to the Series 2014 Bond Sinking Fund for payment of debt
service on the Bond.

B. As and when additional bonds ranking on parity with the Bond and the Prior Bond are
issued, provision shall be made for additional payments into the Sinking Fund sufficient to pay the
interest on such additional parity bonds and accomplish retirement thereof at maturity and to
accumulate a balance in the appropriate reserve account in an amount equal to the maximum
provided and required to be paid into the Sinking Fund in any year for account of the bonds of such
series, including such additional bonds which by their terms are payable from such Sinking Fund.

The Issuer shall not be required to make any further payments into the Series 2014 Bond
Sinking Fund or into the Series 2014 Bond Reserve Account therein when the aggregate amount of
funds in said Series 2014 Bond Sinking Fund and Series 2014 Bond Reserve Account are at least
equal to the aggregate principal amount of the Bond issued pursuant to this Ordinance then
Outstanding and all interest to accrue until the maturity thereof.

The Commission is hereby designated as the fiscal agent for the administration of the Series
2014 Bond Sinking Fund created hereunder, and all amounts required for said Series 2014 Bond
Sinking Fund shall be remitted to the Commission from the Revenue Fund by the Issuer at the times
provided herein.

The payments into the Series 2014 Bond Sinking Fund shall be made on the first day of
each month, except that when the first day of any month shall be a Sunday or legal holiday then
such payments shall be made on the next succeeding business day, and all such payments shall be
remitted to the Commission with appropriate instructions as to the custody, use and application
thereof consistent with the provisions of this Ordinance.

Moneys in the Series 2014 Bond Reserve Account shall be invested and reinvested by the
Commission in accordance with Section 7.01 hereof.

The Series 2014 Bond Sinking Fund, including the Series 2014 Bond Reserve Account
therein, shall be used solely and only for, and are hereby pledged for, the purpose of servicing the
Bond and any additional bonds ranking on parity therewith that may be issued and Outstanding
under the conditions and restrictions hereinafter set forth.

C. Whenever all of the required and provided transfers and payments from the Revenue Fund
into the several special funds, as hereinbefore provided, are current and there remains in said
Revenue Fund a balance in excess of the estimated amounts required to be so transferred and paid
into the Series 2014 Bond Sinking Fund, including the Series 2014 Bond Reserve Account therein
and the Renewal and Replacement Fund during the following month or such other period as
required by law, such excess shall be considered Surplus Revenues. Such Surplus Revenues shall
be used to redeem the Bond or for any lawful purposes of the System.

D. The Issuer shall remit from the Revenue Fund to the Commission, the Paying Agent or
the Depository Bank, on such dates as the Commission, the Paying Agent or the Depository Bank,
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as the case may be, shall require, such additional sums as shall be necessary to pay the
Commission's fees, the Paying Agent's fees and the Depository Bank's charges then due.

E. Bank is hereby designated the Depository Bank. The Commission is
hereby designated as Paying Agent for the Bond.

F. The moneys in excess of the sum insured by the maximum amounts insured by FDIC in
the Revenue Fund and the Renewal and Replacement Fund shall at all times be secured, to the full
extent thereof in excess of such insured sum, by Qualified Investments as shall be eligible as
security for deposits of state and municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the required amount
in any of the funds and accounts as hereinabove provided, the deficiency shall be made up in the
subsequent payments in addition to the payments which would otherwise be required to be made
into the funds and accounts on the subsequent payment dates; provided, however, that the priority of
curing deficiencies in the funds and accounts herein shall be in the same order as payments are to be
made pursuant to this Section 4.03, and the Net Revenues shall be applied to such deficiencies
before being applied to any other payments hereunder.

H. All remittances made by the Issuer to the Commission shall clearly identify the fund or
account into which each amount is to be deposited.

I. The Gross Revenues of the System shall only be used for purposes of the System.

J. All Tap Fees shall be deposited by the Issuer, as received, in the Construction Fund, and
following completion of the Project, shall be deposited in the Revenue Fund and may be used for
any lawful purpose of the System.

Section 4.04. Excess Bond Proceeds. The Issuer shall place any excess proceeds from the
Bonds not required by the Project in the Series 2014 Bond Reserve Account or as otherwise directed
by the Government.

ARTICLE V
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 5.01. Application of Bond Proceeds. From the moneys received from time to time

from the sale of the Bond, the following amounts shall be first deducted and deposited in the order
set forth below:

A.  From the proceeds of the Bond, there shall be deposited with the Commission in the
Series 2014 Bond Reserve Account the sum, if any, required hereunder for funding the Series 2014
Bond Reserve Account.

B.  The remaining moneys derived from the sale of the Bond shall be deposited by the
Issuer as received from time to time in the Construction Fund established hereunder.
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C.  The Depository Bank shall act as a trustee and fiduciary for the Bondholder with
respect to the Construction Fund and shall comply with all requirements with respect to the
disposition of the Construction Fund set forth in this Ordinance. Moneys in the Construction Fund
shall be used solely to pay Costs of the Project and, until so transferred or expended, are hereby
pledged as additional security for the Bond.

Section 5.02. Disbursements From the Construction Fund. Payments for Costs of the
Project shall be made monthly.

On or before the Closing Date, the Issuer shall have delivered to the Government a report
listing the specific purposes for which the proceeds of the Bond will be expended and the
disbursement procedures for such proceeds, including an estimated monthly draw schedule.
Payments for Costs of the Project shall be made monthly.

Except as provided in Section 5.01 hereof, disbursements from the Construction Fund shall
be made only after submission to, and approval by, the Government of the following:

(1) acompleted and signed “Payment Requisition Form,” and

(2) a certificate, signed by an Authorized Officer and the Consulting Engineers,
stating:

(A) That none of the items for which the payment is proposed to be made
has formed the basis for any disbursement theretofore made;

(B) That each item for which the payment is proposed to be made is or
was necessary in connection with the Project and constitutes a Cost of the
Project;

(C) That each of such costs has been otherwise properly incurred; and
(D) That payment for each of the items proposed is then due and owing.

In case any contract provides for the retention of a portion of the contract price, the
Depository Bank shall disburse from the Construction Fund only the net amount remaining after
deduction of any such portion. All payments made from the Construction Fund shall be presumed
by the Depository Bank to be made for the purposes set forth in said certificate, and the Depository
Bank shall not be required to monitor the application of disbursements from the Construction Fund.
The Consulting Engineers shall from time to time file with the Depository Bank written statements
advising the Depository Bank of its then authorized representative.

Pending such application, moneys in the Construction Fund, including any accounts therein,
shall be invested and reinvested in Qualified Investments at the written direction of the Issuer.
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Until disbursed by the Issuer, moneys in the Construction Fund, including any accounts

therein, shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.

ARTICLE VI
ADDITIONAL COVENANTS OF THE ISSUER

Section 6.01. General Covenants of the Issuer. All the covenants, agreements and
provisions of this Ordinance shall be and constitute valid and legally binding covenants of the Issuer
and shall be enforceable in any court of competent jurisdiction by any Holder or Holders of the
Bond. In addition to the other covenants, agreements and provisions of this Ordinance, the Issuer
hereby covenants and agrees with the Holders of the Bond as hereinafter provided in this Article VL
All such covenants, agreements and provisions shall be irrevocable, except as provided herein, as
long as said Bond or the interest thereon is Outstanding and unpaid.

Section 6.02. Bond Not to be Indebtedness of the Issuer. The Bond shall be or constitute
an indebtedness of the Issuer within the meaning of any constitutional, statutory or charter limitation
of indebtedness, but shall be payable solely from the funds pledged for such payment by this
Ordinance. No Holder or Holders of the Bond shall ever have the right to compel the exercise of
the taxing power of the Issuer to pay said Bond or the interest thereon.

Section 6.03. Bond Secured by Pledge of Net Revenues. The payment of the debt service
of the Bond issued hereunder shall be secured forthwith on parity with the Net Revenues with the
Prior Bond derived from the operation of the System including any other fees collected by the Issner
and imposed by the tariff approved by the Governing Body of the Issuer on June 6, 2012. The
Revenues derived from the System, in amounts sufficient to pay the principal of and interest on the
Bond and to make the payments into the Series 2014 Bond Sinking Fund, including the Series 2014
Bond Reserve Account therein, and all other payments provided for in the Ordinance and the tariff
are hereby irrevocably pledged, in the manner provided herein, to the payment of the principal of
and interest on the Bond as the same become due, and for the other purposes provided in the
Ordinance.

Section 6.04. Rates. Prior to issuance of the Bond, equitable rates or charges for the
proposed and/or actual use of and service rendered by the System have been or will be established,
all in the manner and form required by law, and copies of such rates and charges so established will
be continuously on file with the Town Clerk, which copies will be open to inspection by all
interested parties. The schedule of rates and charges shall at all times be adequate to produce Gross
Revenues from said System sufficient to pay Operating Expenses and to make the prescribed
payments into the funds created hereunder. Such schedule of rates and charges shall be changed
and readjusted whenever necessary so that the aggregate of the rates and charges will be sufficient
for such purposes. The Issuer shall take the necessary actions with respect to the imposition of rates
at such times and with such provisions with respect to interest rate and maturity of the Bond to
finance the issuance of the Bond as the purchaser thereof shall require. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that the
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schedule of rates or charges from time to time in effect shall be sufficient (i) to provide for all
reasonable expenses of operation, repair and maintenance of the System and (ii) to leave a balance
each Fiscal Year equal to at least one hundred fifteen percent (115%) of the maximum amount
required in any succeeding Fiscal Year for payment of principal of and interest on the Bond and the
Prior Bond; provided that, in the event that amounts at least equal to or in excess of the Reserve
Requirements are on deposit in the Series 2014 Bond Reserve Account and the Reserve Accounts
for the Bond and the Prior Bond are funded at least at the requirement provided for in the
Ordinance, such balances each Fiscal Year need only equal at least one hundred ten percent (110%)
of the maximum amounts required in any succeeding Fiscal Year for payment of principal of and
interest on the Bond and the Prior Bond.

Section 6.05. Completion, Operation and Maintenance; Schedule of Costs. The Issuer
shall simultaneously with the delivery of the Bond or immediately thereafter enter into written
contracts for the immediate acquisition or construction of the Project. The Issuer will expeditiously
complete the Project and will maintain the System in good condition and will operate the same as a
revenue-producing enterprise in an efficient and economical manner, making such expenditures for
equipment and for renewal, repair and replacement as may be proper for the economical operation
and maintenance thereof from the revenues of said System in the manner provided in the Ordinance.

Section 6.06. Sale of the System. So long as the Bond is outstanding, the Issuer shall not
sell, mortgage, lease or otherwise dispose of the System, or any part thereof without the prior
written consent of the Government. Such consent will provide for the disposition of the proceeds
of any such sale.

Section 6.07. Issuance of Other Obligations Payable Out of Revenues and General
Covenant Against Encumbrances. Except as provided in this Section 6.07 and in Section 6.08B,
the Issuer shall not issue any obligations whatsoever with a lien on or otherwise payable from any
source of payment pledged originally whatsoever payable from the revenues of the System which
rank prior to, or equally, as to lien on and source of and security for payment from such revenues
with the Bond. All obligations issued by the Issuer after the issuance of the Bond and payable from
the revenues of the System, except such additional parity bonds, shall contain an express statement
that such obligations are junior and subordinate, as to lien on and source of and security for payment
from such revenues and in all other respects, to the Bond; provided, that no such subordinate
obligations shall be issued unless all payments required to be made into the Series 2014 Bond
Reserve Accounts and the Renewal and Replacement Fund at the time of the issuance of such
subordinate obligations have been made and are current.

Except as provided above, the Issuer shall not create, or cause or permit to be created, any
debt, lien, pledge, assignment, encumbrance or any other charge having priority over or being on
parity with the lien of the Bond, and the interest thereon, upon any of the income and revenues of
the System pledged for payment of the Bond and the interest thereon in this Ordinance, or upon the
System or any part thereof. The Issuer will give the Government prior written notice of the issuance
of other obligations to be used for the Project, payable from System revenues or grants for the
Project.
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Section 6.08. Parity Bonds. A. No Parity Bonds, payable out of the revenues of the
System, shall be issued after the issuance of the Bond issued pursuant to this Ordinance, except
under the conditions and in the manner herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the Bond and Prior
Bonds and shall be issued with the written consent of the Government.

No such Parity Bonds shall be issued except for the purpose of financing the costs of the
construction or acquisition of the System or extensions, improvements or betterments to the System
or refunding one or more series of bonds issued pursuant hereto, or both such purposes.

No Parity Bonds shall be issued at any time, however, unless there has been procured and
filed with the Town Clerk a written statement by the Independent Certified Public Accountants,
based upon the necessary investigation and certification by the Consulting Engineers, reciting the
conclusion that the Net Revenues actually derived, subject to the adjustments hereinafter provided
for, from the System during any twelve (12) consecutive months, within the eighteen (18) months
immediately preceding the date of the actual issuance of such Parity Bonds, plus the estimated
average increased annual Net Revenues to be received in each of the three (3) succeeding years after
the completion of the improvements to be financed by such Parity Bonds, shall not be less than one
hundred fifteen percent (115%) of the largest aggregate amount that will mature and become due in
any succeeding Fiscal Year for principal of and interest on the following:

(1) The Series 2014 Bond and Prior Bonds then Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Ordinance then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The “estimated average increased annual Net Revenues to be received in each of the three (3)
succeeding years,” as that term is used in the computation provided in the above paragraph, shall
refer only to the increased Net Revenues estimated to be derived from (a) the improvements to be
financed by such Parity Bonds and (b) any increase in rates adopted by the Issuer, the period for
appeal of which has expired prior to the date of delivery of such Parity Bonds, and shall not exceed
the amount to be stated in a certificate of the Consulting Engineers, which shall be filed in the office
of the Town Clerk prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the twelve (12) consecutive-
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Consulting
Engineers and the said Independent Certified Public Accountants, as stated in a certificate jointly
made and signed by the Consulting Engineers and said Independent Certified Public Accountants,
on account of increased rates, rentals, fees and charges for the System adopted by the Issuer, the
period for appeal of which has expired prior to issuance of such Parity Bonds.
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Not later than simultaneously with the delivery of such Parity Bonds, the Issuer shall have
entered into written contracts for the immediate construction or acquisition of such additions,
betterments or improvements, if any, to the System that are to be financed by such Parity Bonds.

All covenants and other provisions of this Ordinance (except as to details of such Parity
. Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the Holders of
the Bonds and the Holders of any Parity Bonds subsequently issued from time to time within the
limitations of and in compliance with this section. Bonds issued on a parity, regardless of the time
or times of their issuance, shall rank equally with respect to their lien on the revenues of the System
and their source of and security for payment from said revenues, without preference of any Bond of
one series over any other Bond of the same series. The Issuer shall comply fully with all the
increased payments into the various funds and accounts created in this Ordinance required for and
on account of such Parity Bonds, in addition to the payments required for Bonds theretofore issued
pursuant to this Ordinance.

All Parity Bonds shall mature on the day of the years of maturities, and the semiannual
interest thereon shall be payable on the days of each year, specified in a Bond Ordinance or
Supplemental Resolution.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other obligations
subsequently issued, the lien of which on the revenues of the System is subject to the prior and
superior liens of the Bond on such revenues. The Issuer shall not issue any obligations whatsoever
payable from the revenues of the System, or any part thereof, which rank prior to or, except in the
manner and under the conditions provided in this section, equally, as to lien on and source of and
security for payment from such revenues, with the Bond.

No Parity Bonds shall be issued any time, however, unless all the payments into the
respective funds and accounts provided for in this Ordinance with respect to the Bond then
outstanding, and any other payments provided for in this Ordinance, shall have been made in full as
required to the date of delivery of such Parity Bonds, and the Issuer shall then be in full compliance
with all the covenants, agreements and terms of this Ordinance.

B.  Notwithstanding the foregoing, the Issuer may issue Parity Bonds without compliance
with any other conditions for the purpose of refunding prior to maturity any issues or series of
bonds, provided that the annual debt service required on account of the refunding bonds and the
bonds which are not refunded shall not be greater in any year in which the bonds not refunded and
the refunding bonds are to be Outstanding than the annual debt service required in such year if the
bonds to be refunded were not so refunded.

Section 6.09. Books and Records. The Issuer will keep books and records of the System,
which shall be separate and apart from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions relating to the System, the costs of
acquiring the Project site, construction, and installing the Project, and the Government shall have
the right at all reasonable times to inspect the System and all parts thereof and all records, accounts
and data of the Issuer relating thereto.
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The Issuer shall keep complete and accurate records of the costs of designing the System,
acquiring the Project site and acquiring, constructing and installing the Project. The Issuer shall
permit the Government, or its agents and representatives, to inspect all books, documents, papers
and records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the Government such documents and information as it
may reasonably require in connection with the design, acquisition, construction and installation of
the Project, the operation and maintenance of the System and the administration of the loan or any
grants or other sources of financing for the Project.

The Issuer shall permit the Government, or its agents and representatives, to inspect all
records pertaining to the construction and operation of the System at all reasonable times following
completion of construction of the Project and commencement of operation thereof, or, if the Project

is an improvement to an existing system, at any reasonable time following commencement of
construction.

The Issuer shall keep books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, in which complete and correct entries shall
be made of all transactions relating to the System, and any owner of a Bond or Bonds issued
pursuant to the Ordinance shall have the right at all reasonable times to inspect the System and all
parts thereof and all records, accounts and data of the Issuer relating thereto.

The accounting system for the System shall follow current generally accepted accounting
principles and safeguards to the extent allowed and as prescribed by the Public Service Commission
of West Virginia. The Issuer shall maintain separate control accounting records. Subsidiary records
as may be required shall be kept in the manner and on the forms, books and other bookkeeping
records as prescribed by the Governing Body. The Governing Body shall prescribe and institute the
manner by which subsidiary records of the accounting system, which may be installed remote from
the direct supervision of the Governing Body shall be reported to such agent of the Issuer as the
Governing Body shall direct.

The Issuer shall file with the Consulting Engineers and the Government and shall mail in
cach year to any Holder or Holders of Bonds requesting the same, an annual report containing the
following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues
and Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Ordinance with respect to said Bonds and the
status of all said funds and accounts.

(C) The amount of any Outstanding Bonds or other obligations
outstanding and secured by a lien on the Net Revenues of the System.

The Issuer shall also, at least once a year, cause the books, records and accounts of the
System to be audited by Independent Certified Public Accountants in compliance with the
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applicable OMB Circular, or any successor thereto, and the Single Audit Act, or any successor
thereto, and shall mail upon request, and make available generally, the report of said Independent
Certified Public Accountants, or a summary thereof, to the Holder of the Bond and shall submit said
report to the Government. Such audit report submitted to the Government shall include a statement
that the Issuer is in compliance with the terms and provisions of this Ordinance and the Act and that
Gross Revenues are adequate to meet operation/maintenance expenses and debt service
requirements.

The Issuer shall permit the Government, or its agents and representatives, to enter and inspect
the Project site and Project facilities at all reasonable times. Prior to, during and after completion of
construction of the Project, the Issuer shall also provide the Government, or its agents and
representatives, with access to the plans, drawings, specifications, System site and System facilities
as may be reasonably necessary to accomplish all of the powers and rights of the Government with
respect to the System pursuant to the Act.

Section 6.10. Compliance With Ordinance, Rules and Regulations. The Issuer hereby
covenants and agrees to perform and satisfy all terms and conditions of this Ordinance and to
comply with all applicable laws, rules and regulations issued by the Government, or other state,
federal or local bodies in regard to the construction of the Project and operation, maintenance and
use of the System.

Section 6.11. Operating Budget and Audit. The Issuer shall annually, at least forty-five
(45) days preceding the beginning of each Fiscal Year, prepare and adopt by resolution a detailed,
balanced budget of the estimated reserves and expenditures for operation and maintenance of the
System during the succeeding Fiscal Year. No expenditures for the operation and maintenance of
the System shall be made in any Fiscal Year in excess of the amounts provided therefor in such
budget without a written finding and recommendation by the Consulting Engineers, which finding
and recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased expenditures
shall be made until the Issuer shall have approved such finding and recommendation by a resolution
duly adopted. No increased expenditures in excess of ten percent (10%) of the amount of such
budget shall be made except upon the further certificate of the Consulting Engineers that such
increased expenditures are necessary for the continued operation of the System. The Issuer shall,
within thirty (30) days of the adoption thereof, mail copies of such annual budget and all resolutions
authorizing increased expenditures for operation and maintenance to the Government and to any
Holder of the Bond, who shall file his or her address with the Issuer and request in writing that
copies of all such budgets and resolutions be furnished him or her and shall make available such
budgets and all resolutions authorizing increased expenditures for operation and maintenance of the
System at all reasonable times to the Government, or anyone acting for and on behalf of such
Holder of the Bond.

In addition, the Issuer shall annually cause the records of the System to be audited by an
Independent Certified Public Accountant, the report of which audit shall be submitted to the
Government and which audit report shall include a statement that the Issuer is in compliance with
the terms and provisions of this Ordinance.
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Section 6.12. Engineering Services and Operating Personnel. The Issuer shall provide
and maintain competent and adequate resident engineering services satisfactory to the Government
covering the supervision and inspection of the comstruction of the Project and bearing the
responsibility of assuring that construction conforms to the plans, specifications and designs
prepared by the Consulting Engineers, which have been approved by all necessary governmental
bodies. Such resident engineer shall certify to the Government and the Issuer at the completion of
construction that construction of the Project is in accordance with the approved plans, specifications
and designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall require the Consulting Engineers to submit the As-Built Plans to it within
sixty (60) days of the completion of the Project.

Section 6.13. No Competing Franchise. To the extent legally allowable, the Issuer will not
grant or cause, consent to or allow the granting of, any franchise or permit to any person, firm,
corporation, body, agency or instrumentality whatsoever for the providing of any services which
would compete with services provided by the System.

Section 6.14. Enforcement of Collections. The Issuer will diligently enforce and collect all
fees, rentals or other charges for the services and facilities of the System, and take all steps, actions
and proceedings for the enforcement and collection of such fees, rentals or other charges which
shall become delinquent to the full extent permitted or authorized by the Act, the rules and
regulations of the Public Service Commission of West Virginia and other laws of the State of West
Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities of the System
shall remain unpaid for a period of thirty (30) days after the same shall become due and payable, the
property and the owner thereof, as well as the user of the services and facilities, shall be delinquent
until such time as all such rates and charges are fully paid, to the extent authorized by the laws of
the State and the rules and regulations of the Public Service Commission of West Virginia. Rates,
rentals and other charges, if not paid, when due, shall become a lien on the premises served by the
System. The Issuer further covenants and agrees that, it will, to the full extent permitted by law and
the rules and regulations promulgated by the Public Service Commission of West Virginia,
discontinue and shut off the services of the System and any services and facilities of the water
system, if so owned by the Issuer, to all users of the services of the System delinquent in payment of
charges for the services of the System and will not restore such services of either system until all
delinquent charges for the services of the System, plus reasonable interest and penalty charges for
the restoration of service, have been fully paid and shall take all further actions to enforce
collections to the maximum extent permitted by law.

Section 6.15. No Free Services. The Issuer will not render or cause to be rendered any free
services of any nature by the System, nor will any preferential rates be established for users of the
same class; and in the event the Issuer, or any department, agency, instrumentality, officer or
employee of the Issuer shall avail itself or themselves of the facilities or services provided by the
System, or any part thereof, the same rates, fees or charges applicable to other customers receiving
like services under similar circumstances shall be charged the Issuer and any such department,
agency, instrumentality, officer or employee. The revenues so received shall be deemed to be
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revenues derived from the operation of the System, and shall be deposited and accounted for in the
same manner as other revenues derived from such operation of the System.

Section 6.16. Insurance and Construction Bonds. A. The Issuer hereby covenants and
agrees that so long as the Bond remains Outstanding, the Issuer and its contractors and
subcontractors will, as an Operating Expense, procure, carry and maintain insurance with a
reputable insurance carrier or carriers as is customarily covered with respect to works and properties
similar to the System. Such insurance shall initially cover the following risks and be in the
following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, ON ALL above-ground
insurable portions of the System in an amount equal to the actual cost
thereof. In time of war, the Issuer will also carry and maintain insurance
to the extent available against the risks and hazards of war. The proceeds
of all such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and restoration of the
damaged or destroyed properties or for the other purposes provided herein
for said Renewal and Replacement Fund. The Issuer will itself, or will
require each contractor and subcontractor to, obtain and maintain builder's
risk insurance (fire and extended coverage) to protect the interests of the
Issuer, the prime contractor and all subcontractors, as their respective
interests may appear, during construction of the Project on a one hundred
percent (100%) basis (completed value form) on the insurable portion of
the Project, such insurance to be made payable to the order of the
Government, the Issuer, the contractors and subcontractors, as their
interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily
injury and/or death and not less than $500,000 per occurrence from claims
for damage to property of others which may arise from the operation of
the System, and insurance with the same limits to protect the Issuer from
claims arising out of operation or ownership of motor vehicles of or for
the System.

(3) WORKERS' COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR;
AND PERFORMANCE AND PAYMENT BONDS, such bonds to be in
the amounts of one hundred percent (100%) of the construction contract
and to be required of each contractor contracting directly with the Issuer,
and such payment bonds will be filed with the Clerk of The County
Commission of the County in which such work is to be performed prior to
commencement of construction of the Project in compliance with West
Virginia Code, Chapter 38, Article 2, Section 39.

-30-



(4) FLOOD INSURANCE, to the extent available at reasonable cost to
the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available
at reasonable cost to the Issuer.

B.  The Issuer shall require all contractors engaged in the construction of the Project to
furnish a performance bond and a payment bond, each in an amount equal to one hundred percent
(100%) of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract.

C. The Issuer shall also require all contractors engaged in the construction of the Project to
carry such Workers' Compensation coverage for all employees working on the Project and public
liability insurance, vehicular liability insurance and property damage insurance in amounts adequate
for such purposes and as is customarily carried with respect to works and properties similar to the
Project. Such insurance shall be made payable to the order of the Government, the Issuer, the prime
contractor and all subcontractors, as their interests may appear.

Section 6.17. Completion of Project; Permits and Orders. The Issuer will complete the
Project as promptly as possible and operate and maintain the System in good condition and in
compliance with all federal and State requirements and standards.

The Issuer will obtain all permits required by State and federal laws for the acquisition and
construction of the Project and all orders and approvals from the West Virginia Public Service
Commission necessary for the acquisition and construction of the Project and the operation of the
System.

Section 6.18. Tax Covenants. The Issuer hereby further covenants and agrees as follows:

A. PUBLIC PURPOSE BONDS. The Issuer shall use the Bond proceeds solely for the
Project and as otherwise set forth herein, and the Project will be solely operated as a public purpose
and as a local governmental activity of the Issuer.

B. PRIVATE ACTIVITY BOND COVENANT. The Issuer shall not permit at any time or
times any of the proceeds of the Bonds or any other funds of the Issuer to be used directly or
indirectly in a manner which would result in the exclusion of the Bond from the treatment afforded
by Section 103(a) of the Code by reason of the classification of the Bond as “private activity bonds”
within the meaning of the Code. The Issuer will take all actions necessary to comply with the Code
in order to assure the tax-exempt status of the Bond.

C. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in excess of five
percent (5%) of the Net Proceeds of the Bonds are used, directly or indirectly, to make or finance a
loan (other than loans constituting Nonpurpose Investments) to persons other than state or local
government units.

-31-



D. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take any action or
permit or suffer any action to be taken if the result of the same would be to cause the Bonds to be
“federally guaranteed” within the meaning of Section 149(b) of the Code and Regulations
promulgated thereunder.

E. INFORMATION RETURN. The Issuer will file all statements, instruments and returns
necessary to assure the tax-exempt status of the Bond and the interest thereon, including without
limitation, the information return required under Section 149(e) of the Code.

F. FURTHER ACTIONS. The Issuer will take any and all actions that may be required of it
(including those deemed necessary by the Government) so that the interest on the Bonds will be and
remain excludable from gross income for federal income tax purposes, and will not take any
actions, or fail to take any actions (including those determined by the Government) which would
adversely affect such exclusion.

Section 6.19. Public Service Commission Approval. The Issuer shall obtain all requisite
orders of and approvals from the Public Service Commission of West Virginia necessary for the
construction of the Project and operation of the System, and the Government shall receive an
opinion of counsel to the Issuer to such effect.

Section 6.20. Compensation of Members of Governing Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body in excess of the amount permitted by the Act. Payment of any compensation to
any such member for policy direction shall not be made if such payment would cause the Net
Revenues to fall below the amount required to meet all payments provided for herein, nor when
there is default in the performance of or compliance with any covenant or provision hereof.

Section 6.21. Statutory Mortgage. For the further protection of the holders of the Bond, a
statutory mortgage lien upon the System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid and binding and shall take effect
immediately upon delivery of the Bonds. ‘

Section 6.22. Restrictions on Use of Bond Proceeds. The Issuer agrees that it will be in
default hereunder if any Bond proceeds are used for a purpose that contributes to excessive erosion
of highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

ARTICLE VII
INVESTMENT OF FUNDS

Section 7.01. Investments. Any moneys held as a part of the funds and accounts created by
this Ordinance, other than the Revenue Fund, shall be invested and reinvested by the Commission,
the Depository Bank, or such other bank or national banking association holding such fund or
account, as the case may be, at the written direction of the Issuer in any Qualified Investments to the
fullest extent possible under applicable laws, this Ordinance and the need for such moneys for the
purposes set forth herein.
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Any investment shall be held in and at all times deemed a part of the fund or account in
which such moneys were originally held, and the interest accruing thereon and any profit or loss
realized from such investment shall be credited or charged to the appropriate fund or account. The
investments held for any fund or account shall be valued at the lower of cost or then current market
value, or at the redemption price thereof if then redeemable at the option of the holder, including the
value of accrued interest and giving effect to the amortization of discount, or at par if such
investment is held in the “Consolidated Fund.” The Commission, the Depository Bank, or such
other bank or national banking association, as the case may be, shall sell and reduce to cash a
sufficient amount of such investments whenever the cash balance in any fund or account is
insufficient to make the payments required from such fund or account, regardless of the loss on such
liquidation. The Depository Bank, or such other bank or national banking association, as the case
may be, may make any and all investments permitted by this section through its own bond
department and shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds, accounts and
investments, and shall distribute to the Issuer, at least once each year, a summary of such funds,
accounts and investment earnings. The Issuer shall retain all such records and any additional
records with respect to such funds, accounts and investment earnings so long as the Bond is
outstanding,

ARTICLE VIII

DEFAULT AND REMEDIES

Section 8.01. Events of Default. Each of the following events shall constitute an “Event of
Default” with respect to the Bond or the Prior Bond:

(1) If default occurs in the due and punctual payment of the principal of the
Bond or the Prior Bond; or

(2) If default occurs in the Issuer's observance of any of the covenants,
agreements or conditions on its part relating to the Bond set forth in this Ordinance,
any Supplemental Resolution or the Bond or in the Prior Bond or the ordinance and
resolution which authorized the Prior Bond, and such default shall have continued for a
period of thirty (30) days after the Issuer shall have been given written notice of such
default by the Commission, the Depository Bank, Registrar or any other Paying Agent
or a Holder of the Bond or the Prior Bond; or

(3) If the Issuer files a petition seeking reorganization or arrangement under the
federal bankruptcy laws or any other applicable law of the United States of America.

Section 8.02. Remedies. Upon the happening and continuance of any Event of Default, any

Registered Owner of Outstanding Bonds may exercise any available remedy and bring any
appropriate action, suit or proceeding to enforce his or her rights and, in particular, (i) bring suit for
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any unpaid principal then due, (ii) by mandamus or other appropriate proceeding enforce all rights
of such Registered Owners including the right to require the Issuer to perform its duties under the
Act and the Ordinance relating thereto, including but not limited to the making and collection of
sufficient rates or charges for services rendered by the System, (iii) bring suit upon the Outstanding
Bonds, (iv) by action at law or bill in equity require the Issuer to account as if it were the trustee of
an express trust for the Registered Owners of the Outstanding Bonds, and (v) by action or bill in
equity enjoin any acts in violation of the Ordinance with respect to the Outstanding Bonds, or the
rights of such Registered Owners. Any such remedies shall be exercised in a manner benefiting the
holder of the Series 2014 Bond and the Prior Bond on a parity basis.

Section 8.03. Appointment of Receiver. Any Registered Owner of a Bond may, by proper
legal action, compel the performance of the duties of the Issuer under the Ordinance and the Act,
including, after commencement of operation of the System, the making and collection of sufficient
rates and charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bond any Registered
Owner of a Bond shall, in addition to all other remedies or rights, have the right by appropriate legal
proceedings to obtain the appointment of a receiver to administer the System or to complete the
acquisition and construction of the Project on behalf of the Issuer with power to charge rates,
rentals, fees and other charges sufficient to provide for the payment of Operating Expenses of the
System, the payment of the Bond and interest and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or other revenues in conformity with the
provisions of this Ordinance and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents and attorneys,
enter into and upon and take possession of all facilities of said System and shall hold, operate and
maintain, manage and control such facilities, and each and every part thereof, and in the name of the
Issuer exercise all the rights and powers of the Issuer with respect to said facilities as the Issuer itself
might do.

Whenever all that i$ due upon the Bond and under any covenants of this Ordinance for
reserve, sinking or other funds and upon any other obligations and interest thereon having a charge,
lien or encumbrance upon the revenues of the System shall have been paid and made good, and all
defaults under the provisions of this Ordinance shall have been cured and made good, possession of
the System shall be surrendered to the Issuer upon the entry of an order of the court to that effect.
Upon any subsequent default, any Registered Owner of the Bond shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon him or her or it,
shall be under the direction and supervision of the court making such appointment, shall at all times
be subject to the orders and decrees of such court and may be removed thereby, and a successor
receiver may be appointed in the discretion of such court. Nothing herein contained shall limit or
restrict the jurisdiction of such court to enter such other and further orders and decrees as such court
may deem necessary or appropriate for the exercise by the receiver of any function not specifically
set forth herein.
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Any receiver appointed as provided herein shall hold and operate the System in the name of
the Issuer and for the joint protection and benefit of the Issuer and Registered Owners of the Bond.
Such receiver shall have no power to sell, assign, mortgage or otherwise dispose of any assets of
any kind or character belonging or pertaining to the System, but the authority of such receiver shall
be limited to the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owner of such Bond and the curing and making good
of any Event of Default with respect thereto under the provisions of this Ordinance, and the title to
and ownership of said System shall remain in the Issuer, and no court shall have any jurisdiction to
enter any order or decree permitting or requiring such receiver to sell, assign, mortgage or otherwise
dispose of any assets of the System.

ARTICLE IX
(RESERVED)
ARTICLE X

RATES, RULES, COVENANTS, ETC.

Section 10.01. Initial Schedule of Rates and Charges.

A. The initial schedule of rates and charges for the services and facilities of the System
shall be as set forth in a Tariff on file with the Public Service Commission effective on or after
August 22, 2011, which Tariff is incorporated herein by reference and is made a part hereof.

B. The Issuer hereby ratifies a Rate Ordinance enacted on June 6, 2012, which sets forth
the rates and charges as set out in the above-referenced order and included on the tariff sheet filed
with the Public Service Commission.

Section 10.02. Further Covenants.

The Issuer hereby further covenants and agrees as follows:

A. There shall not be any discrimination or differential in rates between customers in
similar circumstances.
B. The Issuer may require any applicant for any service by the System to deposit a

reasonable and equitable amount to insure payment of all charges for the services rendered by the
System, which deposit shall be handled and disposed of under the applicable rules and regulations
of the Public Service Commission of West Virginia.

C. The Issuer, to the extent permitted by law, will not accept payment of any water bill

from a customer served with water and water services by the Issuer without payment at the same
time of a water bill owed by such customer for the same premises.
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D. All delinquent fees, rates and charges for services or facilities of the System shall
be liens on the premises served of equal degree, rank and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act. The Issuer shall have such
remedies and powers as are provided under the Act and other applicable provisions of law with
regard to the collection and enforcement of such fees, rates and charges.

E. The Issuer will not render or cause to be rendered any free services of any nature by
the System nor any of the facilities; and in the event that the Issuer or any department, agency,
officer or employee thereof should avail itself or themselves of the services or facilities of the
System, the same fees, rates and charges applicable to other customers receiving like services
under similar circumstances shall be charged, such charges shall be paid as they accrue, and
revenues so received shall be deposited and accounted for in the same manner as other Revenues
of the System.

ARTICLE XI
MISCELLANEOUS

Section 11.01. Filing Under Uniform Commercial Code. Contemporaneously with the
delivery of the Bond, the Issuer shall execute Financing Statements meeting the requirements of
the Uniform Commercial Code of West Virginia and promptly thereafter shall file such Financing
Statements in the office of the Secretary of State of West Virginia.

Section 11.02. Delivery of Bond. The Mayor and Town Clerk of the Governing Body
are hereby authorized and directed to cause the Bond, numbered R-l, hereby awarded to the
Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as the Purchaser
will accept such delivery.

Section 11.03. Payment of Bond. If the Issuer shall pay or cause to be paid, or there
shall otherwise be paid, to the Holder of the Bond, the principal of and interest due or to become
due thereon, at the times and in the manner stipulated therein and in this Ordinance, then, with
respect to the Bond only, the pledge of Net Revenues and other moneys and securities pledged
under this Ordinance and all covenants, agreements and other obligations of the Issuer to the
Registered Owner of the Bond shall thereupon cease, terminate and become void and be discharged
and satisfied. Except through such direct payment to the Holder of the Bond, the Issuer may not
defease the Bond or otherwise provide for payment thereof by escrow or like manner.

Section 11.04. Severability of Invalid Provision. If any one or more of the covenants,
agreements or provisions hereof should be held contrary to any express provision of law or
contrary to the policy of express law, although not expressly prohibited, or against public policy, or
shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions
shall be null and void and shall be deemed separable from the remaining covenants, agreements or
provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the
Bond.
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Section 11.05. Amendment or Modification of Ordinance. No material modification or
amendment of this Ordinance, or of any ordinance or resolution amendatory or supplemental hereto,
that would materially and adversely affect the respective rights of Registered Owner of the Bond
shall be made without the consent in writing of the Registered Owners of 66 2/3% or more in
principal amount of the Bond so affected and then Outstanding; provided, that no change shall be
made in the maturity of the Bond or the rate of interest thereon, or in the principal amount thereof,
or affecting the unconditional promise of the Issuer to pay such principal and interest out of the
funds herein respectively pledged therefor without the consent of the Registered Owner thereof. No
amendment or modification shall be made that would reduce the percentage of the principal amount
of the Bond required for consent to the above-permitted amendments or modifications.
Notwithstanding the foregoing, this Ordinance may be amended without the consent of any
Bondholder as may be necessary to assure compliance with Section 148(f) of the Code as may be

necessary to assure the excludability of interest on the Bond from gross income of the holder
thereof.

Section 11.06. Ordinance Constitutes Contract. The provisions of this Ordinance shall
constitute a contract between the Issuer and the Registered Owner of the Bond, and no change,
variation or alteration of any kind of the provisions of this Ordinance shall be made in any manner,
except as in this Ordinance provided.

Section 11.07. Conflicting Provisions Repealed. All ordinances and orders, or parts
thereof, in conflict with the provisions hereof are, to the extent of such conflicts, hereby repealed
except the Prior Ordinances.

Section 11.08. Table of Contents and Headings. The Table of Contents and headings of
the articles, sections and subsections hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the provisions hereof.

Section 11.09. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption of this Ordinance do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as required by and in full
compliance with the laws and Constitution of the State applicable thereto; and that the Mayor,
Town Clerk and members of the Governing Body were at all times when any actions in connection
with this Ordinance occurred and are duly in office and duly qualified for such office.

Section 11.10. Supplemental Resolutions. The Issuer may pass such supplemental
resolutions, if necessary, to effectuate the purposes and intent of this Ordinance.

Section 11.11. Effective Time. This Ordinance shall take effect immediately upon its
adoption.

Section 11.12. Statutory Notice and Public Hearing. Upon adoption hereof, an abstract
of this Bond Ordinance determined by the Governing Body to contain sufficient information as to
give notice of the contents hereof shall be published once a week for two (2) successive weeks
within a period of fourteen (14) consecutive days, with at least six (6) full days intervening
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between each publication, in a qualified newspaper published and of general circulation in the
Town of Reedy, together with a notice stating that this Bond Ordinance has been adopted and that
the Issuer contemplates the issuance of the Bonds, and that any person interested may appear
before the Town Council upon a date certain, not less than ten (10) days subsequent to the date of
the first publication of such abstract of this Bond Ordinance and notice, and present protests, and
that a certified copy of the Ordinance is on file with the Governing Body for review by interested
persons during office hours of the Governing Body. At such hearing, all objections and

suggestions shall be heard, and the Governing Body shall take such action as it shall deem proper
in the premises.

First Reading — March 6, 2014
Second Reading — April 3, 2014

Enacted Following Public Hearing — April 3, 2014

TOWN OF REEDY, WEST VIRGINIA

By:
[SEAL] Mayor

ATTEST:

Town Clerk
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between each publication, in a qualified newspaper published and of general circulation in the
Town of Reedy, together with a notice stating that this Bond Ordinance has been adopted and that
the Issuer contemplates the issuance of the Bonds, and that any person interested may appear
before the Town Council upon a date certain, not less than ten (10) days subsequent to the date of
the first publication of such abstract of this Bond Ordinance and notice, and present protests, and
that a certified copy of the Ordinance is on file with the Governing Body for review by interested
persons during office hours of the Governing Body. At such hearing, all objections and

suggestions shall be heard, and the Governing Body shall take such action as it shall deem proper
in the premises.

First Reading — March 6, 2014
Second Reading — April 3, 2014

Enacted Following Public Hearing — April 3, 2014

TOWN OF REEDY, WEST VIRGINIA

By: M ///V// é/M"U”T/

[SEAL] /Mayor ~

ATTEST:

[/l i

Town Clerk
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CERTIFICATION

The undersigned does hereby certify that the attached Ordinance is a true and accurate copy
of an Ordinance duly enacted by the Council of the TOWN OF REEDY, WEST VIRGINIA on and

effective on April 3, 2014, and that the foregoing document remains in full force and effect and has
not been amended.

Dated: April 3, 2014.

[SEAL) [ o 1o 5

" Town Clerk ~




$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO DATE, MATURITY DATE,
INTEREST AND PRINCIPAL PAYMENT DATES AND OTHER TERMS OF THE TOWN
OF REEDY, WATER REVENUE BOND, SERIES 2014; AUTHORIZING AND APPROVING
THE SALE AND DELIVERY OF SUCH BOND TO THE UNITED STATES DEPARTMENT
OF AGRICULTURE, RURAL UTILITIES SERVICE; DESIGNATING A PAYING AGENT
AND DEPOSITORY BANK; AND MAKING OTHER PROVISIONS AS TO THE BOND.

WHEREAS, the Town Council (the “Council”) of the Town of Reedy (the
“Town”) duly and officially enacted a Bond Ordinance on April 3, 2014 (the “Ordinance”),
entitled:

ORDINANCE AUTHORIZING THE CONSTRUCTION OF
ADDITIONS, BETTERMENTS AND IMPROVEMENTS FOR
THE PUBLIC WATER SYSTEM OF THE TOWN OF REEDY,
WEST VIRGINIA; AND THE FINANCING OF A PORTION OF
THE COST THEREOF THROUGH THE ISSUANCE BY THE
TOWN OF NOT TO EXCEED $86,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BOND, SERIES
2014, FOR THE ACQUISITION, CONSTRUCTION AND
EQUIPPING OF THE PUBLIC WATER SYSTEM THROUGH
FINANCING TO BE OBTAINED BY THE TOWN AT A COST
ESTIMATED TO BE APPROXIMATELY $330,000; WITH
BOND PROCEEDS TO BE USED, ALONG WITH OTHER
FUNDS AND MONEYS OF, OR AVAILABLE TO, THE TOWN
OF REEDY WHICH MAY BE LAWFULLY EXPENDED FOR
SUCH PURPOSES, AND TO PAY OTHER COSTS IN
CONNECTION THEREWITH; PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE OWNER OF
SUCH BOND; PLEDGING NET REVENUES, ON A PARITY
BASIS, AS SECURITY FOR THE BOND; PLACING
LIMITATION ON SALE OF SYSTEM; AND AUTHORIZING
THE SALE AND PROVIDING FOR THE TERMS AND
PROVISIONS OF SUCH BOND AND ADOPTING OTHER
PROVISIONS RELATING THERETO.

WHEREAS, the Ordinance provides for the issuance of the Town of Reedy,
Water Revenue Bond, Series 2014 (the “Bond™), in the aggregate principal amount of $86,000, in



accordance with Chapter 8, Article 19 of the Code of West Virginia, 1931, as amended (the
13 ActQ’);

WHEREAS, the Ordinance provided that the date, maturity date, interest and
principal payment dates and other terms of the Bond should be established by a supplemental
resolution pertaining to the Bond, and other matters relating to the Bond be herein provided for;

WHEREAS, the Bond is proposed to be purchased by the United States
Department of Agriculture, Rural Development (“RD”);

WHEREAS, the Council deems it essential and desirable that this Supplemental
Resolution (the “Supplemental Resolution”) be adopted and that the title, date, maturity date,
interest and principal payment dates and other terms of the Bond be fixed hereby in the manner
stated herein, and that other matters relating to the Bond be herein provided for; and

WHEREAS, capitalized terms used herein and not otherwise defined shall have
the meanings given such terms in the Ordinance;

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE
TOWN OF REEDY AS FOLLOWS:

Section 1. Pursuant to the Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Town of
Reedy, Water Revenue Bond, Series 2014, originally represented by one bond, numbered R-1, in
the principal amount of $86,000. The Bond shall be dated September 25, 2014, shall mature on
September 25, 2054, and shall bear interest at the rate of 2.00% per annum. Monthly installments
of interest only shall be paid commencing on October 25, 2014, and continuing on the
corresponding day of each month through September 25, 2016, and $271.00 covering principal and
interest, shall be paid commencing on October 25, 2016, and continuing on the corresponding day
of each month through September 25, 2054. Prepayments of scheduled installments, or any
portion thereof, may be made at any time at the option of the Town.

Section 2. All other provisions relating to the Bond and the text of the Bond
shall be in substantially the form provided in the Ordinance.

Section 3. The Town hereby affirms all covenants and representations made
in the application to RD. The price of the Bond shall be 100% of par value, there being no
interest accrued thereon, provided that the proceeds will be advanced from time to time as
requisitioned by the Town.

Section 4. The proceeds of the Bond, as advanced from time to time, shall be
deposited in or credited to the Construction Fund, as received by the Town for payment of Costs
of the Project, including costs of issuance of the Bond.

Section 5. The Mayor and Recorder are hereby authorized and directed to
execute and deliver such other documents and certificates required or desirable in connection



with the Bond hereby and by the Ordinance approved and provided for, to the end that the Bond
may be delivered on or about September 257 2014, to RD.

Section 6. The acquisition and construction of the Project and the financing of
the Project in part with proceeds of the Bond are in the public interest, serves a public purpose of
the Town and will promote the health, welfare and safety of the residents of the Town.

Section 7. The Town hereby approves and accepts all contracts relating to the
financing and construction of the Project. The Town hereby approves the costs of issuance and
authorizes the payment of the same.

Section 8. This Supplemental Resolution shall be effective immediately
following adoption hereof.

Adopted this 4™ day of September, 2014.

TOWN OF REEDY

By: Z@ﬁ{ %/me:]

ayor

CERTIFICATION

Certified as a true copy of a Resolution duly adopted by the Town Council of the
Town of Reedy on the 4™ day of September, 2014.

Dated: September 25, 2014.

[SEAL]

[ )ew. /Y Hense

Recorder






Town of Reedy — March 8, 2014 Meeting
Mayor Frank Vannoy called the Town meeting to order at 9:00 am. Members present were
Donna Pitts, Richard Bailey, Gus Livorsi, Andrew McKenzie and Recorder Neri McKenzie.

Minutes were reviewed by council members. Donna Pitts motioned to accept the minutes from
February 6, 2014 meeting. Richard Bailey seconded. Motion passed.

Financial Reports were not available.

* Andrew McKenzie motions to accept the January financial report with corrections. Larry
Tucker seconded. Motion passed.

0ld Business

New Business

#1 Town Birthday Party

Andrew McKenzie discussed whether the Town should have a birthday party this year. He
stated that having just added a 3 event the Truck Pull, on May 24, then in August
Coming Home to Reedy Festival and a month later the Mud Bog.. Do we really still want
to have this with everything else we have going now?

Donna Pitts said “We only have a handful of people at the last Birthday Party.
Gus Livorsi said “Then, I don’t think it makes sense to have a party.”
Richard Bailey agreed with the decision not to have a party.
#2 — 1% Reading of the Ordinance for the Water Tank Project
Andrew McKenzie read the Water Bond Ordinance to the Town of Reedy Council Members.
* Andrew McKenzie motioned to approve the 1% Reading of the Water Bond Ordinance as read.
Donna Pitts seconded. Motion was approved.
2™ and Public Hearing for the Reading of the Water Bond Ordinance will be held on April 3,2014
There will be a Budget meeting set for Thursday March 20, 2014 @ 9am.

Andrew McKenzie motion to adjourn @ 9:10 am. Donna Pitts seconded. Motion passed.

Mayor M// / //40/2 14/24)*""] Recorder /V)Jw, ’n ’“;K/én-gw

/ " Frank Vannoy Neri McKenzie

M
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Town of Reedy— April 3, 2014 Meeting

Mayor Frank Vannoy called the Town meeting to order at 9:06 am. Members present were
Donna Pitts, Richard Bailey, Gus Livorsi, Andrew McKenzie and Recorder Neri McKenzie.

Donna Pitts motioned to accept minutes from 3/6/2014 meeting. Gus Livorsi seconded. Motion
passed.

Richard Bailey motioned to accept the minutes from the 3/27/14 Budget Meeting. Donna Pitts
seconded. Motion passed.

Financial Report was reviewed. Andrew McKenzie motioned to accept the Financial Report.
Richard Bailey seconded. Motion passed.

Old Business
A Public Hearing was conducted for the enactment of the Bond Ordinance.

Councilmen Andrew McKenzie read the Bond Ordinance to the public and water board
members. No comments were received from the public.

Donna Pitts made the motion to accept the Bond Ordinance. Richard Bailey seconded. Call for
the question. Motion passed unanimously. Bond Ordinance was approved on the 2nd meeting.

- B & O - Andrew made the motioned to begin the process of collecting B & O from the
Car wash. Richard Bailey seconded. Motion passed.

- Building Permit — Every Council member is to write down ideas.

- Mowing ~ Andrew McKenzie motioned to Hire T&J Yard Services for $ 700 per month
upon receiving T & J Business License. Richard Bailey seconded.

- Andrew McKenzie motions to compensations for Town employees working events. Gus
Livorsi seconded. Motion passed.

- Gus Livorsi motioned that siding be bought for the Community Building. Richard Baily
seconded.

- Yard sale in June. — No action taken.

Setting the Levy Meeting to be held on Tuesday April 15 2014 @ 10:00 am.

1

Donna Pitts motioned to adjourn @ 10:00 am. Richard Bailey seconded. Motion passed.

Mayor 9‘47 j/ %// &t Recorder nm /k %«.—u /

Frank Vannoy Neri McK?nzie







Apr161410:57a Town Of Reedy

ORDINANCE AND

~ NOTICE OF PUBLIC’
HEARING -
Pursuant to the provisions of West
Virginia- Code Chapter 6, Asticle 94,
Section 6 and Chapter 8, Article 19, as-
amended,; you hereby notified that a.
public Hiearing before the Town Coun-
cil {the *Council”) of the Town of Reedy"
{the “Tosm®) will be held on the 3 day
of April, 2014, at which public hearing
the Countl will consider for fnal adop-
ORDINANCE AUTHORIZING THE
CONSTRUCTION OF ADDITIONS,.
. BETTERMENTSANDIMPROVEMENTS
FOR THE PUBLIC WATER SYSTEM
~ OF THE TOWN OF REEDY, WEST
VIRGINIA; AND THE. FINANCING OF.
A PORTION DF THE COST THEREOF
THROUGH - THE ISSUANCE BY
THE TOWN OF NQF TQ EXCEED
£86,000 IN AGGREGATE PRINCIPAL:
AMOUNT OF WATER -REVENUE
BOND., SERIES 2014, FOR THE
ACQUISITION, CONSTRUCTION AND
EQUIPPING OF ‘THE, PUBLIC WATER.

SYSTEM THROUGH FINANCING-
TO BE OBTAINED BY THE TOWN

AT A COST ESTIMATED TO BE
APPROXIMATELY -$330,000; WITH
BOND PROCEEDS TO BE USED,
ALONG WITH OTHER FUNDS AND
MONEYS OF, OR AVAILABLE TO, THE
TOWN OF REEDY WHICH MAY BE
LAWFULLY EXPENDED FOR SUCH’
PURPOSES, AND TO PAY OTHER

- COSTSIN CONNECTION THEREWITH;
PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND  SECURITY

. FOR THE OWNER. OF SUCH BOND;
PLEDGING NET REVENUES, ON A

ARITY BASIS, AS SECURITY FOR °
THE BOND; PLACING LIMITATION ON  +,
SALE OFSYSTEM; ANDAUTHORIZING

THE SALE AND ‘PROVIDING FOR.
THE TERMS AND PROVISIONS OF
SUCH BOND AND ADOFTING OTHER
PROVISIONS RELATING THERETO.
The Ordinance was read and ap-
proved by the Councit on first reading
“on March 6, 2014, and will be con-
sidered on second reading on April 3,
~5014. The Ordinence would authorize
the issusnce of the Town's $86,000
Water Revenne Bond, Series 2014 (the
“Bond®). The Bond would provide &

portion of the fund to acquire, con--

strict and equip certain betterments

and improvements to the Town's water

system {the “System?). - .
The'entire amount of the principal of
and irjterest on the B d would be paid

froim revenues gencrated from the op- -
-eveliion of {Ee System. 'The Ordinarice .

Rither proi s foliows: ;
1.The debi service on’ the Bond

would be payable from the revenues of

the System.

2.The Town has the authority under
Chapter 8, Article 19 of the Code of
West Virginia of 1931, as amended, 1o
finance the operations of the System.

&TheTownhasdctcrminedthalthe“.

revenues generated by the gperation

aftheSystemaremxﬂiﬁmttopayﬂw' :
arincinal of and interest on the Bond

13049273222 p.8

AFFIDAVIT OF PUBLICATION

STATE OF WEST VIRGINIA, COUNTY OF ROANE, To-wit: 1,
Starr Hedges, do solemnly swear that I am Legal Advertising
Manager of Spencer Newspapers Inc., 2 corporation, publisher of
the newspaper entitled the Roane Coanty Reporter, a Democratic
newspaper; that 1 have been duly authorized to execute this
affidavit of publication; that such newspaper has been published
for more than one year prior to publication of the annexed notice
described below; that such newspaper is regularly published
weekly, for at least fifty weeks during the calender year, in the
Municipality of Spencer, Roane County, West Virginia; that such
newspaper is a newspaper of “general circulation,” as that term is
defined in Article 3, Chapter 59 of the Code of West Virginia,
1031, as amended, within the publication area of the aforesaid
municipality and county and adjoining counties; that such
newspaper averages in length four or more pages, exclusive of any
cover, per issue; that such newspaper is circulated to the general
public at a definite price or consideration; that such newspaper is &
newspaper to which the general public resorts for passing events of
. apolitical, religious, commercial and social nature, and for current
happenings, announcements, miscellaneous reading matters,
advertisements, and other notices; that the annexed notice of

ABSTRACTION OF ORDIANCE AND PUBLIC HEARING
was published TWO time(s) in said newspaper on the following

dates:
MARCH 20 AND 27,2014

and the cost of publishing this said notice was $188.37

- " >
J: e Zz ) \‘/m(‘ﬁ g A/
s ) Legal Advertising Manager
Subscribe -& fprp to ;}ore me in my said county this 45
day of 4

Li ,2014

(Dl ) Lowde

é}otary Public of Roane County, West Virginia

i iar® bt B N a? ndtrotn
= QFFICIAL SEAL ;

NOTARY PUBLIG
STATE OF WEST VIRGINIA
BURKE
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Town Of Reedy
T ahe Ordinance providés that itisin
the best interests of the Town to sell

~'ﬂmedatanannualinm&trate.

PRSI LN

of 2.00% and in the principal amount
of $86,000 to the Urited States of
America, United States Departnient of
Agriculture, Rural Development. The
Bond ‘shall mature not mere than 40
vears from their date of issuance.

5 The Ordinance provides that the
Mayor shall execute the Bond in the
name of the Town, end the seal of the
Town shall be affized thereto or im-
printed therean and attested by the
Recarder. The West Virginia Municipal

'Bdeommissionsh’allsmeaSMe

Paying Agent of the Series 2014 Bond.
6.The Ordinance provides for the
cgnﬁnyg)ion of the Revenue Fund, the

ation of reserve accounts, the continu-
ation of a Renewal and Reéplacement
Fund, and the use of cxeess funds of
the System. ‘
7.The Ordinance provides for the use

of additions and betterments 1o .the
System and the manner znd metiod of

:' disbursing the proceeds of the Bonds.

- 8.The Ordinance provides for the in-

_ vestment of the Bond proceeds and in-

cludes covenants designed to maintain
the Bonds’ taz-exempt status.

9.The Ordinance establishes terms
for default and remedies of the owners

. of the Bond.

A copy of the Ordinance is available
for examination by any interested per-
son at Town Hall during regular office
hours of such office, which are 8:30
am. to 430 pm., Monday through
Friday.

The Town contemplates the issuance
of the Bond deseribed in and under the
conditions set forth in the Ordinance
abstracted above. The public hear-

'ingwinbehema:cuuucnc:hambers,‘

Reedy Town Hall, 118 Main Street,
Reedy, West Virginia, on the 3 day of
April, 2014, at 6:00 a.m., and any per-
Son Or persons interested may appear
before Conncil and be heard and may
present protests and objections to the
of the Ordinance and the issu-
ance of the Bonds.
Dated this 7 day of March, 2014
TOWN OF REEDY, ROANE COUNTY,
. WEST VIRGINIA
Frank Vanuoy, Mayor
. Neri McKenzie,
2t 3/20-27/14B

13049273222
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USDA mals
_ ggvrtaal!)pment

United States Department of Agriculture
Rural Development
West Virginia State Office

June 4, 2012

RE: Water System Improvements Project

Dear Mayor Vannoy:

This letter, with Attachments 1 through 9 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the Rural Utilities
Service (RUS) by the State and Area staff of USDA, Rural Development (RD)t. Any
changes in project cost, source of funds, scope of services, or any other significant
changes in the project or applicant must be reported to and approved by USDA, Rural
Development, by written amendment to this letter. Any changes not approved by Rural
Development shall be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RD loan in the amount of $86,000, an
RD grant in the amount of $244,000, for a total project cost of $330,000.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower
of the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. All parties may access our web-site located at
www.usda.gov/rus/water/ for the following:

a. RUS Instruction 1780, Subparts A, B, C & D

b. RUS Bulletin 1780-30, “Water Programs Audit Guide and Compliance
Supplement”

¢. RUS Bulletin 1780-31, “Water Programs Compliance Supplement For OMB
Circular A-133 Audits”

The Government Auditing Standards (Revision July 2007) may be accessed at
Www.gao.gov/govaud/ybk01.htm.

1550 Earl Core Road, Suite 101, Morgantown, WV 26505-7500
304.284.4860 « 1.800.295.8228 « 304.284-4893 o TTY/TDD 304.284.4836 « Web: hitp:/iwww. rurdev. usda,gov

Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and iender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW.,
Washington, DC 20250-9410 or cali (800)795-3272 (voice) or (202)720-6382 (TDD).



The enclosures and attachments listed below are attached to the copies as noted.
Enclosed are the following:

Attachment No. 1 — Project Construction Budget (All Copies)

Attachment No. 2 — Water and Waste Processing Checklist (All Copies)
Attachment No. 3 — RUS Bulletin 1780-26, “Guidance for the Use of EICDC
Standard Documents on Water and Waste Project with RUS Financial Assistance”
(Engineer Copy)

Attachment No. 4 ~ WV Supplemental General Conditions (Engineer Copy)
Attachment No. 5 — Form RD 1927-9, “Preliminary Title Opinion” (Attorney
Copy) :

Attachment No. 6— Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way” (Attorney Copy)

Attachment No. 7 — Form RD 1927-10, “Final Title Opinion” (Attorney Copy)
Attachment No. 8 — Guidance to Local Attorney (Applicant and Attorney Copies)
Attachment No. 9 — Various other RD Forms as identified on Attachment No. 2

The conditions referred to above are as follows:

1.

Fund Usage — Funds obligated under the terms of this letter of conditions are
committed on the basis that your project will proceed to the construction stage in
an expedient manner. RD regulatory requirements (RUS Instruction 1782) now
direct that any funds not disbursed within 60 months from the date of obligation
will be de-obligated and returned to the Department of Treasury for further
disposition to other RD project applicants. In the event that USDA determines
that your project is not progressing within the five (5) year timeline and that funds
will be recaptured, you will be given appeal rights and due process to document
reasons why you believe the decision to de-obligate your project funds is not
justified.

Loan Repayment — The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 2% interest rate and a monthly
amortization factor of .00314, which provides for a monthly payment of $271.00.
You will be required to participate in the PREAUTHORIZED DEBIT (PAD)
payment process. It will allow for your payment to be electronically debited from
your account on the day your payment is due.

Your authority must establish and fund monthly a debt service reserve account, q4-
which equals 10% of your monthly payment each month until you accumulate the

equivalent of one annual installment on your loan. You will be required to

establish this debt service reserve account with the West Virginia Municipal Bond

Commission (WVMBC). Your bond counsel will be able to assist you with this.



We also require that, as a part of this financing, you immediately transfer the
existing water debt service reserve account to the Municipal Bond Commission.
This will require the establishment of an account with the WVMBC. Your bond
counsel will be able to assist you with this. Once the account is established,
monthly deposits of $357 must begin immediately.

L

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RD loan, in whole or in part, upon the request of RD if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods or time.

. Security — The loan must be secured by a statutory lien of equal priority with the
Town’s outstanding Water Revenue Bonds, a pledge of the system’s revenues and
other agreements between you and RD as set forth in the bond ordinance which
must be properly adopted and executed by the appropriate officials of your
organization. Additional security requirements are contained in RUS Bulletin
1780-12 and RUS Bulletin 1780-27 which are mentioned later.

. Users — This conditional commitment is based upon you providing evidence that
there will be at least 121 bona fide users on the proposed system when it has been
completed and is placed in operation. This evidence will consist of a certification
from you that identifies and attests to the number of users that are actually
connected to the Town’s existing water system which is to be partially replaced
by the new system, at the time you request authorization to advertise the project
for construction bids.

Before RD can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been
acquired and currently using the system.

. Bond Counsel Services — RD has approved a Legal Services Agreement between
the Town and Goodwin & Goodwin, LLP. The bond counsel will prepare the
form of ordinance to be used, in accordance with Subpart D of RUS Instruction
1780. You should immediately provide your bond counsel with a copy of this
letter of conditions, its attachments and enclosures.

. Engineering Services ~ It will be necessary for you to obtain the services of a
consulting engineer. EJCDC No. E-500, “Agreement between Owner and
Engineer for Professional Services” (2008 Edition) should be utilized (3 Copies).
This EJCDC document is issued under copyright and cannot be provided by our
agency.




7. Legal Services — It will be necessary for you to obtain the services of a local
attorney. For your convenience “RUS Legal Services Agreement” is enclosed for
your use.

8. Accounting Services — RD has approved an Agreement for Project Accounting
Services between the Town and David L. Howell, CPA. The accountant has
agree to develop and provide the following:

a. All necessary accounting material required by the Public Service
Commission of West Virginia (Rule 42 Exhibit).

b. Prior to loan/grant closing, your accountant must certify that the accounts
and records as required by your bond ordinance have been established and
are operational.

The Accountant’s Agreement should be submitted to RD for review.
Compensation in the contract should include only those services identified above
and not include payment for construction management services from the
accountant unless RD concurrence is obtained.

RD regulations outline requirements for the submission of management reports
and audits. Appropriate state statutes place certain audit requirements on the
Town. The “Government Auditing Standards (Revised 2007)” and RUS Bulletins
1780-30 and 1780-31 audit requirements.

You are reminded that certain provisions of the Office of Management and
Budget Circular A-133 are applicable to any public body or nonprofit association
that expends $500,000 or more in federal funds in any one fiscal year. You must
enter into an agreement annually with an accountant (or the State Tax
Department) to perform the audit. The agreement must be in accordance with the
requirements of the State Tax Commissioner of West Virginia. Compensation for
preparation of the A-133 audit or your annual audit are not included in project
funds and should be paid from the operational revenues generated from your
system operation.

9. Facility Control — Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights
needed for the project. The map must designate public and private lands
and rights and the appropriate legal ownership thereof.



b. A copy of deeds, contracts or options for any lands needed other than
rights-of-way, along with a preliminary title opinion covering such lands.
Form RD 1927-9, “Preliminary Title Opinion” may be used. In the case
of your existing system or where the Town already acquired real property
(land or facilities), a preliminary title opinion(s) concerning all such
property(s) will be provided.

c. A narrative opinion from your attorney concerning all permits,
certifications and other items necessary to show that all legal requirements
can be met and stating how they will be met. This narrative should also
identify any condemnation proceedings that are anticipated and state how
they will be handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of
construction or loan closing, whichever occurs first, a new Form RD 442-
22, must be provided which does not provide for any exceptions. The
attorney’s legal opinion should include a certification that all requirements
of the Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970 and West Virginia State Code Chapter 54 have been
met in the acquisition of both real property and rights-of-way. Such
requirements may include, but are not limited to, distributing
informational material to all affected property owners, and completing
appraisals of the affected properties.

e. On the day of loan closing, the Town’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
Town has already acquired real property(s) (land or facilities), the Town’s
attorney will provide a separate final title opinion(s) covering such
property(s) on the day of loan closing.

10. Permits — Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

-West Virginia Department of Highways
-State Department of Health
-Department of Environmental Protection

11. Public Service Commission Approvals — You must obtain the following from the
West Virginia Public Service Commission:




a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and USDA-Rural
Development.

c. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1.
A copy of the Public Service Commission application and its “Rule 42”
Exhibit must be provided for review.

12. Insurance and Bonding Requirements — Prior to loan closing or start of
construction, whichever occurs first, you must acquire the types of insurance and
bond coverage shown below. The use of deductibles may be allowed providing
you have the financial resources to cover potential claims requiring payment of
the deductible. RD strongly recommends that you have your engineer, attorney,
and insurance provider(s) review proposed types and amounts of coverage,
including any exclusions and deductible provisions. It is your responsibility and
not that of RD to assure that adequate insurance and fidelity or employee
dishonesty bond coverage is maintained.

a. General Liability Insurance — This should include vehicular coverage.

b. Workers’ Compensation — In accordance with appropriate State laws.

c. Position Fidelity Bond(s) — All positions occupied by persons entrusted
with the receipt and/or disbursement of funds must be bonded. As a good
business practice you will probably wish to have each position bonded in
an amount equal to the maximum amount of funds to be under the control
of that position at any one time.

d. Real Property Insurance — Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

13. Environmental Requirements —

C. Mitigation — At the conclusion of the proposal’s environmental review
process, specific actions were negotiated with environmental regulatory



14.

15.

officials to avoid or minimize adverse environmental impacts. Those
actions are required for successful completion of the project and must be
adhered to during project design and construction.

d. Project Modifications — The project as proposed has been evaluated to be
consistent with all applicable environmental requirements. If the project
or any project element deviates from or is modified from the original
approved project, additional environmental review may be required.

Vulnerability Assessments (VA) and Emergency Response Plans (ERP) —

Congress enacted the Public Health Security and Bioterrorism Preparedness
Response Act of 2002, Public Law 107-188 (Bioterrorism Act). The Bioterrorism
Act amended the Safe Drinking Water (SDWA) to require all medium and large
sized community water systems (serving populations greater than 3,300) to assess
vulnerability to terrorist attack and develop emergency plans for response to such
an attack. Medium and large community water systems are being monitored by
the U.S. EPA for completion of VA’s and ERP’s.

Rural Development requires all financed water and wastewater systems to have a
vulnerability assessment (VA) and an emergency response plan (ERP) in place.
New water or wastewater systems must provide a certification that an ERP is
complete prior to the start of operations. A certification that a VA is complete
must be submitted within one year of the start of operations. All other borrowers
must provide a certification that a VA and ERP are complete prior to bid
authorization.

You will also be required to provide a certification that the VA and ERP is
complete and is current every three years after the start of operations. RD does
not need or want a copy of the VA or ERP. The requested certification will be
sufficient to meet our needs. Technical assistance providers are available to
provide you with on site assistance if desired.

Civil Rights & Equal Opportunity — You should be aware of and will be required
to comply with other federal statute requirements including but not limited to:

Section 504 of the Rehabilitation Act of 1973 — Under section 504 of the
Rehabilitation Act of 1973, as amended (29 U.S.C. 794), no handicapped
individual in the United States shall, solely by reason of their handicap, be
excluded from participation in, be denied the benefits of, or be subjected to
discrimination under any program or activity receiving RD financial assistance.




Civil Rights Act of 1964 — All borrowers are subject to, and facilities must be
operated in accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C.
2000d et seq.) and Subpart E of Part 1901 of this title, particularly as it relates to
conducting and reporting of compliance reviews. Instruments of conveyance for
loans and/or grants subject to the Act must contain the covenant required by
Paragraph 1901.202(e) of this title.

The Americans with Disabilities Act (ADA) of 1990 — This Act (42 U.S.C. 12101
et seq.) prohibits discrimination on the basis of disability in employment, State
and local government services, public transportation, public accommodations,
facilities, and telecommunications. Title II of the Act applies to facilities operated
by State and local public entities which provides services, programs and activities.
Title III of the Act applies to facilities owned, leased, or operated by private
entities which accommodate the public.

Age Discrimination Act of 1975 — This Act (42 U.S.C. 6101 et seq.) provides that
no person in the United States shall on the basis of age, be excluded from
participation in, be denied the benefits of, or be subjected to discrimination under
any program or activity receiving federal financial assistance.

RD financial programs must be extended without regard to race, color, religion,
sex, national origin, marital status, age, or physical or mental handicap.

16. Contract Documents, Final Plans and Specifications —

a. The contract documents should consist of the following:

(1) EJCDC Document No. C-520, 2007 Edition, “Suggested Form
of Agreement between Owner and Contractor (Stipulated Price)
and EJCDC Document No. C-700, 2007 Edition, “Standard
General Conditions of the Construction Contract” and
Attachments. The EJCDC document is issued under copyright
and cannot be provided by RD.

(2) “RUS Supplemental General Conditions.” (See RUS Bulletin
1780-26)

(3) “WV Supplemental General Conditions.”

RUS Bulletin 1780-26, “Guidance for the Use of EJICDC Standard
Documents on Water and Waste Projects with RUS Financial Assistance
(August 20, 2009 Version),” must be used by your engineer in the
preparation of the contract documents. See Attachment No. 3.



b. The contract documents must provide, as a minimum, the following
insurance:

(1) Liability Insurance — Personal Liability - $500,000; Property
Damage - $200,000 - $200,000. This coverage must include
indemnification of the Town and its engineer. EJCDC
Document C-700, “Standard General Conditions of the
Construction Contract,” Exhibit H to RUS Bulletin 1780-26,

“Supplementary Conditions,” and WV Supplemental General
Conditions all suggest certain limits of liability for insurance
coverage. Those limits should be considered as minimum
requirements only. It is recommended you consider increasing
the given limits of liability after analyzing your specific needs.

(2) Builder’s Risk Insurance — On all structures and mechanical and
electrical equipment in place or stored on the site to the full
insurable value thereof.

(3) Workers’ Compensation — In accordance with applicable State
laws. See WV Supplemental General Conditions.

c. The contract documents and final plans and specifications must be
submitted to RD for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

16. State Prevailing Wage Law - You should ensure that all requirements of Article
5A of the West Virginia State Prevailing Wage Law, “Wages for Construction of
Public Improvements” are met during construction of the project.

17. Disbursement of Funds — The RD funds will be advanced as they are needed in
the amount(s) necessary to cover the RD proportionate share of any
disbursements required of the Town, over 30 day periods. Funds will be
disbursed by electronic transfer of funds.

Any RD grant funds not disbursed immediately upon receipt must be deposited in
an interest bearing account except as follows:

a. Federal grant awards (includes all federal funding sources) are less than
$120,000 per year.

b. The best available interest bearing account would not be expected to earn
in excess of the following:



i. Interest earned on grant funds in excess of $100 per year will be
submitted to RD at least quarterly as required in 7 CFR 3016.

c. The depository would require a minimum balance so high that it would not
be feasible.

The Town will establish a separate fund, to be known and hereafter referred to as
the Construction Account, with a lending institution insured by the Federal
Deposit Corporation. The account shall be used solely for the purpose of paying
the costs of the project as outlined in the construction budget. All funds in the
account will be secured by a collateral pledge equaling at least 100% of the
highest amount of funds expected to be deposited in the Construction Account.
All deposits in excess of $250,000 will be secured by a collateral pledge in
accordance with Treasury Circular Number 176.

The Town must assure that all project funds are expended only for the eligible
items included in the final project budget or as may be later approved by RD.

18. Water Purchase Contract — The Town purchases treated water from the City of
Spencer; therefore, you must enter into a Water Purchase Contract. Form RD
442-30 must be used unless you receive an exception from RD.

19. At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 1940-1 — “Request for Obligation of Funds”

RUS Bulletin 1780-12 — “Water or Waste System Grant Agreement”
RUS Bulletin 1780-27 — “Loan Resolution (Public Bodies)”
Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions”

20. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan and grant docket. All the items listed must
be included in the loan and grant docket when it is forwarded to the USDA —
Rural Development State Office with a request for loan closing instructions to be
issued.

21. Upon receipt of the loan and grant docket, which contains all the items required
above, RD may authorize you to advertise the project for construction bids. Such
advertisement must be in accordance with appropriate State statutes. Immediately
after bid opening you must provide RD with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then

10



agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the loan can be closed.
When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RD project funds will be considered to
be RD grant funds and refunded to RD. If the amount of unused RD project funds
exceeds the RD grant, that part would be RD loan funds and would be applied as an extra
payment toward the loan balance.

If the conditions set forth in this letter are not met within twelve (12) months from the
date hereof, RD reserves the right to discontinue processing of the application. In the
event the project has not advanced to the point of loan closing within the twelve-month
period and it is determined the authority still wishes to proceed, it will be necessary that
the proposed budget be reviewed again in detail. If during that review, it is determined
the budget is no longer current and/or adequate, RD reserves the right to require that it be
revised or replaced. .

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

Vo

BY LEWIS
State Director
Enclosures
cc: RD Area Director Boyles & Hildreth, Consulting Engineers
Ripley, WV Spencer, WV
David L. Howell, CPA William K. Bragg, Esquire
Cabin Creek, WV Goodwin & Goodwin, LLP

Charleston, WV
Tim Meeks, Grants Coordinator
Mid-Ohio Valley Regional Council Attorney
Parkersburg, WV
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Attachment No. 1 to Letter of Conditions
For: Town of Reedy
Date: June 4, 2012

Water System Improvements
Project Construction Budget

PROJECT COST RD GRANT RD LOAN TOTAL
CONSTRUCTION $ 198,000 $§ 62,500 $ 260,500
CONST. CONTINGENCY $ 13,975 % 4400 $ 18,375
LAND & RIGHTS $ -
LEGAL FEES $ 3,800 $ 1,100 $ 5,000
BOND COUNSEL $ 300 $ 4,700 $ 5,000
ACCOUNTING $ 5600 $ 1,900 $ 7,500
ENGINEERING FEES $ 17,500 $ 5,500 $ 23,000
Study & Report - $3,500
Basic - $12,000
Insp. - $6,500
Special - $1,000
INTEREST $ 4125 §$ 4,125
ADMINISTRATION $ -
PROJECT CONTG. $ 4725 $ 1,775 § 6,500
TOTAL $ 244000 $ 86,000 $ 330,000
Rates
Available for general domestic, commercial, and industrial service.
First 3,000 gallons @ $ 10.76 per M gallons
Next 3,000 gallons @ $ 8.57 per M gallons
Next 4,000 gallons @ $ 5.85 per M gallons
Ali Over 10,000 gallons @ $ 4.33 per M gallons

Minimum Charge

No bill shall be rendered for less than the following amounts according to the size of meter installed.

32.28 per month \/

5/8" x 3/4" meter $
3/4" meter $ 48.42  per month ¢~
1" meter $ 80.70 permonth
11/2" meter $ 161.40 per month ¢
2" meter $ 25824 permonth
3" meter $ 48420 per month ¢ Q

4" meter $ 807.00 permonth \/

6"  meter $ 1,614.00 per month / 0\
8"  meter $ 2,582.40 permonth v~

Minimum Monthly Bill $ 32.28 for 3,000 gallons %



Delayed Payment Penalty

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent (10%) will
be added to net amount shown.

If any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued. Water

service will not be restored until all past due water bills have been paid in full and all accrued penalties plus a
reconnection charge have been paid.

Connection Charge

$250.00

Service Fee

$25.00

Reconnection Charge

$50.00

Water Line Maintencance Fee

$6.00

Use and Income Analysis - See Attached

Cash Flow Analysis - See Attached
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TOWN OF REEDY
OPERATING BUDGET

OPERATING INCOME
Metered Sales
Penalties
Other Income
Reconnect Fees
TOTAL OPERATING INCOME

NON OPERATING INCOME
Interest income
TOTAL NON OPERATING INCOME
TOTAL INCOME
EXPENSES
O&M
Taxes
TOTAL EXPENSES
INCOME AVAILABLE FOR D/S (A)
DEBT SERVICE
Existing Bond P & | (B)
Proposed Bond P & | (B)

TOTAL DEBT SERVICE

DEBT SERVICE RESERVE
Existing Debt Service Reserve
Proposed Debt Service Reserve

TOTAL DEBT SERVICE RESERVE

SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

$ 68,315

$ 6,209

$ 57,875
$ 4890

$ 6,960
$ 3,252

$ 696
$ 326

4

74,524

74,524

62,765

11,759

10,212

1,022
525

115%



UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL DEVELOPMENT

Attachment No. 2 to Letter of Conditions

For: Town of Reedy
Date: June 4, 2012

Water and Waste Processing Checklist
Water System Improvements Project

Form Document Number  Procedure  Provided Target Date File
Number or Action Needed  Reference By Date Received Position
SF 4242  Application
for Federal
Assistance 3 1780.31(b) Applicant X 3
DUNS Number 1 Applicant X 3
CAIVRS CPAP
Number 1 RD Form
Public Notice
of Intent to
File App./ 1780.19(a)
Env. Notice 3 1794 Applicant X 3
Bulletin Applicant
1780-22 Eligibility
Certification/
Other Credit
Certification 1 1780.33(d) Applicant X 3
Bond Ordn.
or Resol. On
Outstanding Applicant/
Debts 1 1780.33(e) Attorney X 5
Bonds or Notes
Outstanding Applicant/
Debt 1 1780.33(e) Attorney X 2
Audit for last
year of Applicant/
operation 1 1780.33(e) Accountant 1
Staff Review
Financial
Statements 1 S.1.1780.2 RD X 1
EJCDC No. Agreement
E-510-FA  between Owner Applicant/
& Engineer 3 1780.39(b) Engineer 6




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed  Reference By Date Received  Position
RUS Legal Legal Services
Services Agreement
Agreement with Local 1780.39 Applicant/
Attorney 3 (b)(2) Attorney S
Site Visit S.1.1780-2 RD X 3
Processing
Conference 1 1780.39(a) RD X 3
Environmental
Report 2 1794 Applicant X 3
Exhibit H Categorical
S.1.1794-1  Exclusion 2 1794 RD X 3
Bulietins Preliminary
1780-2 Engineering
1780-3 Report 2 1780.33(c) Engineer X 6
Staff Engineer
PER Review 1 1780.33(c) RD X 3
Bill Analysis
for existing Applicant/
system(s) 2 1780.33(c) Engineer X 8
Rate Tariff 2 1780.33  Applicant X 8
Applicant's
IRS Tax
Number(TIN) 1 1780.33(g) Applicant X 3
Agency Det-
ermination on
the Availability
of "Other Credit"
with Docu-
mentation 1 1780.7(d) RD X 3
Documentation on
Service Area 1 1780.11 RD X 3
Bulletin Project -
1780-1 Seiection
Criteria 2 1780.17 RD X 1
Letter of 1780.41
Conditions 7 (a)(5) RD 3




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed  Reference By Date Received  Position

AD 1049 Certification

Regarding

Drug-Free

Workplace 1 1780.33(h) Applicant X 5

Minutes Adopting

Drug-Free

Workplace

Program 1 LOC Applicant S
Exhibit Certifications
Al A1 Regarding

Lobbying 2 1780.33(h) Applicant X 2
CPAP Project
Form information 2 1780.41(a) RD X 1
CPAP Underwriting
Form Information 2 1780.33(h) RD X 3
RD Request for
1940-1 Obligation of RD/

Funds 2 1780.41(a) Applicant 2
Bulletin Association
1780-12 Water or Sewer

System Grant RD/

Agreement 2 1780.45(c) Applicant 2
RD Letter of Intent
1942-46 to Meet 1780.41

Conditions 2 (a)(6) Applicant 3
AD 1047 Certification

Regarding

Debarment

(Primary) 1 1780.33(h) Applicant X S

Relationships/

Associations

with Agency

Employees 1 1780.1(f) RD 3
RD Applicant
1810-11 Certification,

Federal Collect-

ion Policies 1 1780.33(h) Applicant X 3
Bulletin Loan 1780.45
1780-27 Resolution 1 (a)2) Applicant 5




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed  Reference B__y Date Received Pasition
RD Equal
400-1 Opportunity
Agreement 1 1901-E Applicant X 6
RD Assurance
400-4 Agreement 1 1901-E Applicant X 3
Legal Services
Agreement .
with Bond 1780.39 Applicant/ .
Counsel 1 {b)(3) Bond Counsel X 5
Agreement for
Accounting 1780.39 Applicant/
Services 1 (b)(2) Accountant X 5
Certification
Relative to
Existing
Users 1 LOC Applicant S
Verification
of Users 1 1780.44(b) RD 3
RD Water Applicant/
442-30 Purchase 1780.62/ Attorney/
Contract 1 1780.63 RD S
Accountant's Applicant/
Certification 1 LOC Accountant 3
RD Review
of Accounting S.1. 1780-4
Records 1 (1)(ii) RD 3
Copy of PSC
Rule 42 Attorney/
Exhibit 1 State Accountant 3
DOH Permit 1 1780.15(d) Applicant 6
Dept. of Health
Approval 1 1780.15(d) Engineer 6
Dept. of
Environmental
Protection
Permit 1 1780.15(d) Engineer 6
Contract Docu-
ments, Plans
& Specifi- Separate
cations 2 1780.61(a) Engineer File
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Form Document Number  Procedure  Provided Target Date File
Number or Action Needed  Reference By Qate Received Position
Agency Deter-
mination on
Procurement 1 1780.70(d) RD 6
Preliminary
Bond Transcript
Documents w/o
Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Attorney 5
RD Preliminary 1780.44 Applicant/
1927-9 Title Opinion 1 (9)(2) Attorney 5
Narrative
Opinion from
Attorney 1 1780.44(g) Attorney 5
RD Opinion of
442-22 Counsel
Relative to 1780.44
R/Ways (@)(1) Attorney S
Review of
Outstanding RD/
Judgment 1 1780.7(g)  Attorney 3
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enroliment Financial
Form 1 31 CFR 208 institution 2
Documenta-
tion Relative 1780.1
to Health or (c)(1) RD/State
Sanitary 1780.13 Health
Hazards 1 (b)}(1) Department 2
PSC Applicant/
Approval 1 1780.15(b) Attorney 6
Certifications
(Existing on VA and
borrowers) ERP 1 Applicant X S
Bid
Tabulation 1 1780.61(b) Engineer 6

5



Form Document Number  Procedure Provided Target Date File
Number or Action Needed  Reference By Date Received _ Position
OGC Closing
Instructions 1 1780.44(h) RD S
S/0 Closing
instructions 1 1780.44(h) RD 5
RD Final Title 1780.44 Applicant/
1927-10 Opinion 1 (9)2) Attorney S
Bond Tran-
script Docu-
ments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel File
RD Compliance
400-8 Review 1 1780.44(c) RD S
Liability
Insurance 1 1780.39(g) Applicant 7
Workers'
Compensation
Certificate 1 1780.39(g) Applicant 7
440-24 Fidelity
Bond 1 1780.39(g) Applicant 7
1924-16 Record of Pre-
Construction RD/
Conference 1 1780.76(a) Engineer 6
AD 1048 Certification
Regarding All
Debarment Appropriate
(Contractor) 1each 1780.33(h) Vendors 5
OGC Final
Opinion 1 1780.45(g) RD 5
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TOWN OF REEDY (Water) P.S.C. W.Va. Tariff No. 7
' Original Sheet No. 2

RULES AND REGULATIONS
I. Rules and Regulations for the Government of Water Utilities, adopted by the Public

Service Commission of West Virginia, and now in effect, and all amendments thereto
and modifications thereof hereafter made by said Commission.




TOWN OF REEDY (Water) P.S.C. W.Va, Tariff No. 7
Original Sheet No. 3

APPLICABILITY
Applicable in entire territory served
AVAILABILITY OF SERVICE
Available for general domestic, commercial and industrial service
RATE
First 3,000 gallons $10.76 per M gallons
Next 3,000 gallons $ 8.57 per M gallons
Next 4,000 gallons $ 5.85 per M gallons
All Over 10,000 gallons $ 4.33 per M gallons
MINIMUM CHARGE -
5/8 inch meter $ 3228
3/4 inch meter $ 4885
1 inch meter $ 80.64
1 - 1/2 inch meter $ 161.36
2 inch meter $ 258.16
3 inch meter $ 484.06
4 inch meter $ 806.78
6 inch meter $1,613.54
8 inch meter $2,581.66

(Minimum Monthly Bill $32.28 for 3,000 gallons)

DELAYED PAYMENT PENALTY
The above tariff is net. On all current usage billings not paid in full within twenty
(20) days, ten percent (10%) will be added to the net current amount unpaid. This
delayed payment penalty is not interest and is to be collected only once for each bill
where it is appropriate. :

SERVICE TAP FEE
A tap fee of $250.00 shall be charged for each separate connection to the Reedy
Waterworks System on and after the effective date hereof.

TATARIFFS\WATER\REEDY,_#7W_(CURRENT).DOC



TOWN OF REEDY (Water) ' P.S.C. W.Va. Tariff No. 7
Original Sheet No. 4

SERVICE FEE:
A service fee of $25.00 shall be charged for each time an account is activated or turned
on.

RECONNECT FEE:

Whenever the supply of water is turned off for violations of rules and regulaﬁons, non-
payment of bills, or fraudulent use of water, a reconnect fee of $50.00 will be charged for
restoring water service.

WATER LINE MAINTENANCE FEE;
A $6.00 line maintenance fee will be applied to all customers receiving water through
Reedy Waterworks. This fee will go into a special account of maintenance of lines
and is to be used for this purpose only.

TATARIFFS\WATERREEDY. #7W_(CURRENT).DOC






$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

GENERAL CERTIFICATE

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING
NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES

INCUMBENCY AND OFFICIAL NAME

PUBLIC SERVICE COMMISSION ORDER

LAND AND RIGHTS-OF-WAY

9. MEETINGS

10. INSURANCE

11. RATES

12. TRUTH AND ACCURACY

13. SPECIMEN BOND

14. BOND PROCEEDS

15. PRIVATE USE OF FACILITIES

16. NO FEDERAL GUARANTY

17. CONFLICT OF INTEREST

18. CLEAN WATER ACT

19. COUNTERPARTS

PRI AW~

We, the undersigned MAYOR and RECORDER of the TOWN OF REEDY, Roane County,
West Virginia (the “Town”), and the undersigned ATTORNEY for said Town, hereby certify in
connection with the Town of Reedy, Water Revenue Bond, Series 2014 (the “Bond”), in the
aggregate principal amount of $86,000, numbered R-1, dated the date hereof and bearing interest at
the rate of two and 00/100 percent (2.00 %) as follows:

1. TERMS: All capitalized words and terms used in this General Certificate and not
otherwise defined herein shall have the same meaning as in the Ordinance enacted by the Town
Council (the “Council”) and effective on April 3, 2014 (the “Ordinance”).

2. NO LITIGATION: No controversy or litigation of any nature is now pending, or, to the
knowledge of any of the undersigned, threatened, restraining, enjoining or affecting the issuance
and delivery of the Bond; nor questioning the proceedings and authority by which the Council
authorized the issuance and sale of the Bond; nor affecting the validity of the Bond or any
provisions made or authorized for the payment thereof, including, but not limited to the pledge of
Net Revenues of the System for such payment; nor questioning the existence of the Town or the
title of the members or officers of the Town or the Council to their respective offices; nor
questioning the acquisition, construction and equipping of certain additions, betterments and



improvements to the water system facilities of the Town (the “System™), which is being financed
out of the proceeds of sale of the Bond.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable approvals and
certificates required by law for the acquisition, construction and equipping of the Project, the
operation of the System and the issuance of the Bond have been or will be duly and timely obtained
and remain in full force and effect, including approval by the Public Service Commission of West
Virginia. Competitive bids for construction of the Project will be solicited in accordance with West
Virginia law. The Issuer has procured the services of the Consulting Engineers in accordance with
Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has been no
adverse change in the financial condition of the Town or the System since the approval of the
Ordinance. There has been no adverse change in the financial condition of the Town or the System
since the approval by the Government of a loan to assist in the acquisition, construction and
equipping of the Project. Upon issuance and delivery of the Bond, the Town will have the Bond
and its Water Revenue Bond, Series 1983 (the “Prior Bond”), as debt outstanding, all of which
constitute a first parity lien on the Net Revenues of the System. The Town has obtained the consent
of the holder of the Prior Bond to the issuance of the Bond.

5. SIGNATURES: The undersigned MAYOR and RECORDER are the duly elected or
appointed, qualified and serving officials as indicated by the official titles opposite their signatures
below, are duly authorized to execute and seal the Bond for the Town, and on the date hereof have
signed and sealed the Bond for the Town. The seal appearing hereon and on the Bond is the only
official seal of the Town.

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of the Town is
“Town of Reedy”, and it is a municipality, public corporation and political subdivision duly created
under the laws of the State of West Virginia in Roane County of said State. The governing body of
the Town is the Mayor, Recorder and the Town Council of five (5) council members, whose names,
terms and offices are as follows:

Date of Commencement Date of Termination

Name of Office of Office Office

Frank Vannoy July 8, 2011 June 30, 2015 Mayor and Council Member
Neri McKenzie July 8, 2011 June 30, 2015 Recorder and Council Member
Andrew McKenzie  July 8, 2011 June 30, 2015 Council Member

Donna Pitts April 5,2012 June 30, 2015 Council Member

Richard Bailey April 13,2013 June 30, 2015 Council Member

Gus Livorsi September 5, 2013 June 30, 2015 Council Member

The duly engaged and acting Attorney for the Town is Brock Stotts, Ripley, West Virginia.

7. PUBLIC SERVICE COMMISSION ORDER: The Town covenants that it has filed any
information with the PSC and taken any other actions required to maintain the PSC Commission



Order entered on February 3, 2014, in Case No. 13-1848-W-CN, in full force and effect, with the
time for rehearing and appeal having expired.

8. LAND AND RIGHTS-OF-WAY: All land in fee simple and all rights-of-way and
casements necessary for the construction, operation and maintenance of this System have been
acquired or can and will be acquired by purchase, or, if necessary, by condemnation by the Town
and are adequate for such purposes and are not or will not be subject to any liens, encumbrances,
reservations or exceptions which would adversely affect or interfere in any way with the use thereof
for such purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation are, in the opinion of all the undersigned, within the ability of the Town
to pay for the same without jeopardizing the security of or payments on the Bond.

9. MEETINGS: All actions, ordinances, Ordinances, orders and agreements taken, adopted
and entered into by or on behalf of the Town in any way connected with the acquisition,
construction, equipping and financing of the Project and the operation of the System were
authorized or adopted at meetings of the Council duly called and held pursuant to all applicable
statutes and the customary procedure of the Council, and a quorum of duly appointed, qualified and
acting members of the Council was present and acting at all times during all such meetings. All
notices required to be posted and/or published were so posted and/or published.

10. INSURANCE: The Town will maintain or, as appropriate, will require all contractors
to maintain Workers' Compensation, public liability and property damage insurance, standard
hazard insurance, builder's risk insurance, flood insurance and business interruption insurance,
where applicable, in accordance with the Ordinance.

11. RATES: Based upon information submitted by the Consulting Engineers and an
independent Certified Public Accountant, the rates and charges for the System which were
authorized on June 6, 2012, and remain in full force and effect, will, so long as the Bond is
outstanding, provide Net Revenues sufficient to pay (a) the interest upon the Bond and the Prior
Bond, (b) the necessary fiscal agency charges, (c) the principal amount of the Bond and the Prior
Bond at or before its maturity, (d) a margin of safety or reserve for such Bond and the Prior Bond
and for the payment into the reserve account created on account of the Bond, and (e) meet the
requirements set forth in the Ordinance.

12. TRUTH AND ACCURACY: As of the date hereof, Frank Vannoy, Mayor, and Neri
McKenzie, Recorder hereby certify that the copies of documents previously or on the date hereof
certified by them as being true and accurate are true and accurate as of the date hereof and that none
of such documents have been repealed, rescinded, amended or otherwise modified.

13. SPECIMEN BOND: Attached hereto as Exhibit A is a specimen of the Bond, \.Nhich,
except as to execution and authentication, is identical in all respects with such Bond this day
delivered to the Government and being substantially in the form prescribed in the Ordinance.

14. BOND PROCEEDS: On the date hereof, the Town received $24,698.75 fro.m‘ tl{e
Government, being a portion of the principal amount of the Bond and more than a de minimis



amount of the proceeds of the Bond. The balance of the principal amount of the Bond will be
advanced to the Town as acquisition, construction and equipping of the Project progresses.

15. PRIVATE USE OF FACILITIES: The Town shall at all times take, and refrain from
taking, and shall not fail to take, any and all actions necessary in order to assure the initial and
continued tax-exempt status of the Bond and the interest thereon. Less than ten percent (10%) of
the proceeds of the Bond will be used, directly or indirectly, for any private business use, and less
than ten percent (10%) of the payment of principal of, or the interest on, such issue, under the terms
of such issue or any underlying arrangement, is, directly or indirectly, secured by any interest in
property used or to be used for a private business use, payments in respect of such property, or to be
derived from payments (whether or not to the Town) in respect of property, or borrowed money,
used or to be used for a private business use. None of the proceeds of the Bond will be used,
directly or indirectly, for any private business use which is not related to the governmental use of
the proceeds of the Bond, including the disproportionate related business use of the proceeds of the
Bond, and none of the payment of principal on, or the interest on, such issue, under the terms of any
underlying arrangement, is, directly or indirectly, secured by any interest in property used, or to be
used for a private business use, payments in respect of such property or to be derived from
payments (whether or not to the Issuer) in respect of property, or borrowed money, used or to be
used for a private business use with respect to such private business use, which is not related to any
government use of such proceeds, including the disproportionate business use of the issue of the
Bond. None of the proceeds of the issue of the Bond will be used, directly or indirectly, to make or
finance loans to persons other than governmental units. For purposes of this paragraph, private
business use means use, directly or indirectly, in a trade or business carried on by any person,
including related persons, other than a governmental unit or other than use as a member of the
general public. All of the foregoing shall be determined in accordance with and within the meaning
of the Internal Revenue Code of 1986, as amended, including any successor provisions and rules
and regulations thereunder (the “Code”).

16. NO FEDERAL GUARANTY: The Bond is not and will not be, in whole or part,
directly or indirectly, federally guaranteed within the meaning of Section 149(b) of the Code.

17. CONFLICT OF INTEREST: No officer or employee of the Town has a substantial
financial interest, direct, indirect or by reason of ownership of stock in any corporation, in any
contract with the Town or in the sale of any land, materials, supplies or services to the Town or to
any contractor supplying the Issuer, relating to the Bond, the Ordinance, and/or the Project,
including, without limitation, with respect to the Depository Bank. For purposes of this paragraph,
a “substantial financial interest” shall include, without limitation, an interest amounting to more than
five percent (5%) of the particular business enterprise or contract.

18. CLEAN WATER ACT: The project as described in the Ordinance complies with
Sections 208 and 303(e) of the Clean Water Act.

19. COUNTERPARTS: This Certificate may be executed in counterpart, and such parts
shall be deemed to be the Certificate.



WITNESS our signatures and the official seal of the Town of Reedy as of the 25™

day of September, 2014.

SIGNATURE

7?/%‘;4/7]/ Mla Ww/‘('

Frank Varinoy

Neri McKenzie

Michael I. Spiker

OFFICIAL TITLE

Mayor

Recorder

Attorney



Exhibit A

(Specimen Bond-See Tab 23)






$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

CERTIFICATE OF CONSULTING ENGINEER

I, James B. Hildreth, P.E., of Boyles and Hildreth Consulting Engineers, Spencer, West
Virginia, a Registered Professional Engineer, West Virginia License No. 7719, hereby certify that I
am the engineer for the acquisition, construction and equipping of certain additions, betterments
and improvements to the water system (herein called the “Project”) of the Town of Reedy (the
“Issuer”), located in Roane County, West Virginia, which acquisition, construction and equipping
cost is being financed by the above-captioned bond (the “Bond”) of the Issuer. Capitalized terms
used and not otherwise defined herein shall have the meaning assigned to such terms in the
Ordinance enacted by the Town Council of the Issuer and effective on April 3, 2014 (the
“Ordinance”).

1. The Bond is being issued for the purpose of financing a portion of the costs of the
Project.

2. The undersigned hereby certifies that to the best of his knowledge after due inquiry
(i) the Project will consist of the acquisition, construction and equipping of water system
improvements based upon approved plans, specifications and designs which will be prepared by
my firm and which have been or will be approved by all necessary governmental bodies, (ii) the
Project, as designed, is adequate for its intended purpose and has a useful life of at least forty (40)
years, if properly constructed, operated and maintained, excepting anticipated replacements due to
normal wear and tear, (iii) the Issuer has received bids for the construction of the Project which are
in an amount and otherwise compatible with the plan of financing, and my firm has ascertained
that all contractors have made required provisions for all insurance and payment and performance
bonds, iv) the chosen bidder received any and all addenda to the original bid documents, (v) the bid
documents reflect the Project as approved by all required governmental agencies; (vi) the chosen
bid includes every construction item necessary to complete the Project, or explains any deviation
thereof, (vii) the uniform bid procedures were followed, (viii) the Issuer has obtained or will obtain
all permits required by the laws of the State and the federal government necessary for the
construction of the Project, (ix) the net proceeds of the Bond, together with all other moneys on
deposit or to be simultaneously deposited and irrevocably pledged thereto and the proceeds of
grants irrevocably committed therefor, are or will be sufficient, in normal instances, to pay the
costs of acquisition, construction and equipping of the Project, and (x) attached hereto as Exhibit A
is the final amended “Schedule A - Total Cost of Project and Sources of Funds™ for the Project.



WITNESS my signature as of the 25™ day of September, 2014.

BOYLE HILDRETH
[SEAL] B ihete N
y “":‘\:Tl";.:é?)‘;;"‘o,‘ ‘Wgnua License No. 7719
{ TR



EXHIBIT A

Schedule A - Total Cost of Project and Source of Funds

TOTAL COST OF PROJECT
Acquisition, Construction and Equipping $258,825.00
Construction Contingency 17,975.00
Engineering — Design Phase 14,100.00
Engineering — Construction Phase 2,400.00
Inspection 6,500.00
Administration 3,000.00
Legal 6,000.00
Bond Counsel 5,500.00
Accounting 7,500.00
Land & Right-of-Ways 0.00
DOH Inspection Fees & Permit Fees 0.00
Equipment : 0.00
Interest 1,700.00
Project Contingency ©6,500.00
TOTAL PROJECT COST $330,000.00

SOURCE OF FUNDS

Rural Development loan in the amount of $86,000 at 2.00% for a term not to exceed 40
years and an RD grant in the amount of $244,000.
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. aVid L- HOWG" Member AICPA Post Office Box 598

. . Cabin Creek, WV 25035
Certlﬁed Public Accountant wvscea (304) 505.5212

- davidhowellcpa@suddenlink.net

$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

CERTIFIED PUBLIC ACCOUNTANT'S CERTIFICATE

[, David L. Howell, a Certified Public Accountant, License No. 3282, Cabin Creek, West
Virginia, have reviewed the water service rates, which were enacted by the Town of Reedy
(the "Town"), by a Rate Ordinance enacted on June 6, 2012 (the "Rate Ordinance"), and
customer usage, revenues and expenses. It is my opinion that the schedule of rates set
forth in the Rate Ordinance are adequate to pay operation and maintenance expenses of
the System, as defined in the Bond Ordinance enacted by the Town Council of the Town
and effective on April 3, 2014 (the "Bond Ordinance"), to pay the principal of and interest,
if any, on the 2014 Bond and the Prior Bonds, as defined in the Bond Ordinance, and to
meet the one hundred fifteen percent (115%) debt service coverage requirement of the
Prior Bonds and the 2014 Bond and the Bond Ordinance.

It is further my opinion that the Net Revenues for the fiscal year following the year in which
the Series 2014 Bond is to be issued will be at least 115% of the average annual debt
service requirements on the Prior Bonds and the Series 2014 Bond.

It is further my opinion that the Net Revenues actually derived from the System during any
12 consecutive months within the 18 months immediately preceding the date of the actual
issuance of the Series 2014 Bond, plus the estimated average increased annual Net
Revenues to be received in each of the 3 succeeding years after the completion of the
improvements to be financed by the Series 2014 Bond, will not be less than 115% of the
maximum annual amount which will mature and become due in any succeeding year for
principal of and interest on the Prior Bonds and the Series 2014 Bond.

WITNESS my signature as of the 25th day of September, 2014.

VA 24,

David L. Howell, Certified Public Accountant
License No. 3282







$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

CERTIFICATE OF RECORDER AS TO TRUTH
AND ACCURACY OF DOCUMENTS DELIVERED

I, Neri McKenzie, the duly appointed Recorder of the Town of Reedy (the “Issuer”), hereby
certify that the copies of the following documents being delivered in connection with the closing of
the sale of the $86,000 Town of Reedy, Water Revenue Bond, Series 2014 (the “Bond™), are, as of
the date hereof, true and accurate copies of the originals of those documents maintained on file with
the Issuer and delivered in the transcript of proceedings, and that said documents are still in full
force and effect as of the date hereof and have not been repealed, rescinded, superseded, amended or
modified in any way unless the document effecting such repeal, rescission, supersession,
amendment or modification is also listed below:

1. Charter of the Issuer.

2. Oaths of Office of the Mayor, Recorder and Members of the Council (the
“Council”).

3. Water Rate Tariff authorized on June 6, 2012.

4. Minutes of the meeting of the Council wherein the Water Rate Tariff was
adopted.

5. Bond Ordinance (the “Ordinance™) enacted on April 3, 2014.
6. Supplemental Resolution (the “Resolution”) adopted on September 4, 2014.

7. Minutes of the March 6 and April 3, 2014, meetings and public hearing of
the Council wherein the Ordinance was read and approved and the public hearing was conducted.

8. Affidavit of publication of the abstract and notice of meeting on the
Ordinance published in The Roane County Journal.

9. Commission Order of the Public Service Commission of West Virginia
entered on February 3, 2014, in Case No. 13-1848-W-CN.



WITNESS my signature and the official seal of the Town of Reedy as of the 25% day of
September, 2014,

/7% /% %/@73:_{

(SEAL) " Recorder
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Rural Development

West Virginia
State Office

1550 Earl Core Road,

Suite 101
Morgantown, WV
26505

Voice 304.284.4860
1.800.295.8228
Fax 855.859.1835

USDA

E
United States Department of Agriculture

$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

CONSENT TO ISSUANCE OF PARITY BOND AND PARITY LIEN

United States of America, Rural Development (the “Government”) represents
that it is the sole and only registered owner of the outstanding Water Revenue Bond,
Series 1983, dated October 4, 1983 (the “Prior Bond”), of the Town of Reedy, Roane
County, West Virginia (the “Town”). The Government does hereby consent to the
issuance by the Town of its parity Water Revenue Bond, Series 2014, in the amount of
$86,000 (the “Series 2014 Bond”) to be sold to the Government. The Government
hereby further consents that the Series 2014 Bond may be payable from the revenues of
the water system of the Town and otherwise secured on a parity basis with the Prior
Bond.

By the execution of this consent, the undersigned hereby certifies that she is
fully empowered and authorized to execute this consent on behalf of the Government.

WITNESS my signature this 25" day of September, 2014.
UNITED STATE OF AMERICA,
RURAL DEVELOPMENT

By:
State Director, USDA-Rgra{’ﬁevelopment

USDA is an equal opportunity provider and employer.

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found
online at http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the form. You may
also write a letter containing all of the information requested in the form. Send your completed complaint form or letter to us by mail at U.S.
Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, by fax (202)

690-7442 or email at program.intake@usda.gov.
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$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

ACCEPTANCE OF DUTIES AS DEPOSITORY BANK

First Neighborhood Bank, Inc., a state banking corporation, at its office located in Spencer,
Roane County, West Virginia, hereby accepts appointment as Depository Bank in connection with
an Ordinance of the Town of Reedy (the "Town") duly enacted by the Town Council of the Town
and effective on April 3, 2014 (the "Ordinance"), authorizing issuance by the Town of its Water
Revenue Bond, Series 2014, dated September 25, 2014, in the aggregate principal amount of
$86,000, and agrees to perform all duties of Depository Bank as set forth in the Ordinance.

Witness my signature as of the 25™ day of September, 2013.

First Neighborhood Bank, Inc.

By: %m %”“""
U Exee. Viee Fresided







BOND REGISTRY

$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

BOND NO. AMOUNT HOLDER DATE ACQUIRED
R-1 $86,000 United States of America September 25, 2014
United States Dept. of Agriculture,
Rural Development
1550 Earl Core Road, Suite 101
Morgantown, WV 26505

ALL ASSIGNMENTS OR CHANGES OF OWNERSHIP OF THIS BOND MUST BE
REPORTED ON THIS REGISTRY PURSUANT TO SECTION 3.05 OF THE BOND
ORDINANCE.






$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

CROSS-RECEIPT FOR BOND AND BOND PROCEEDS

The undersigned Virginia M. McDonald, Rural Development Specialist for the United
States Department of Agriculture, Rural Development (“RD”), and Frank Vannoy, Mayor of the
Town of Reedy, Roane County, West Virginia (the “Issuer”), hereby certify as follows:

1. On the 25" day of September, 2014, RD received the entire original issue in aggregate
principal amount of $86,000 of the Water Revenue Bond, Series 2014, of the Issuer (the “Bond™).
The Bond, as so received on original issuance, is dated September 25, 2014, and is issued as Bond
Number R-1, in the denomination of $86,000.

2. At the time of such receipt of the Bond, Frank Vannoy, as Mayor of the Issuer, had
executed the Bond by his manual signature, and by Neri McKenzie, as Recorder of the Issuer, by
her manual signature, and the official seal of the Issuer had been imprinted upon the Bond.

3. The Issuer has received and hereby acknowledges receipt from RD, as the original
purchaser of the Bond, of $24,698.75, being more than a de minimus portion of the proceeds of the
Bond. The balance will be advanced from time to time to pay costs of the Project.

IN WITNESS WHEREOF, this receipt has been signed and delivered on behalf of the
United States Department of Agriculture, Rural Development, and the Town of Reedy, Roane
County, West Virginia, has caused this receipt to be executed by its Mayor, as of the 25" day of
September, 2014.

UNITED STATES DEPARTMENT OF AGRICULTURE,
Rural Development

Development Specialist
TOWN OF REEDY

By: %ﬁ% //mef







UCC FINANCING STATEMENT S o
FOLLOW INSTRUCTIONS

A. NAME & PHONE OF CONTACT AT FILER (optional)
William K. Bragg, Jr.

B. E-MAIL CONTACT AT FILER (optional)
wkb@goodwingoodwin.com

C. SEND ACKNOWLEDGMENT TO: (Name and Address)

[ William K. Bragg, Jr. ]
Goodwin & Goodwin, LLP

300 Summers St., Suite 1500
Charleston, WV 25328

|__(304) 346-7000 |
THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1 DEBTOR'S NAME  Prowide only one Debtor name (1a or 1b) (use exact, full name, do not omd, modify, or abbreviate any part of the Debtor's name); if any part of the Individual Debtor's
name will not fit in ine 1b, leave all of item 1 blank, check here D and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

Wil SECRETARY OF EZTOTE

1a. ORGANIZATION'S NAME

Town of Reedy

OR T INDIVIDUAL'S SURNANE FIRST PERSONAL NAME ADDITIONAL NAME(S)INTIAL(S) _ |SUFFIX
1c MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
P.O. Box 57 Reedy WV 25270 USA

2. DEBTOR'S NAME. Provide only ong Debtor name (2a or 2b) (use exact, full name, do not omit, modify, or abbreviate any part of the Debtor's name), if any part of the individual Debtor's
name will not fit in line 2b, leave all of item 2 blank, check here D and provide the Individual Debtor information in item 10 of the Finanaing Statement Addendum (Form UCC1Ad)

22 ORGANIZATION'S NAME

0

x

2b INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX
2¢ MAILING ADDRESS CITY STATE |[POSTAL CODE COUNTRY
3 SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY) Provide only ong Secured Party name (3a or 3b)

3a ORGANIZATION'S NAME

United States Department of Agriculture, Rural Development
OR 3b INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S} SUFFIX
3¢ MAILING ADDRESS cITY STATE {POSTAL CODE COUNTRY

2118 Ripley Road Ripley WYV 25271 USA

4 COLLATERAL: This financing statement covers the following collateral:
Statutory mortgage lien on accounts, revenues, water system and other property as provided by Bond Ordinance
authorizing the issuance of $86,000 Town of Reedy, Water Revenue Bond, Series 2014, and by Chapter 8, Article 19 of the
Code of West Virginia of 1931, as amended.

This Financing Statement is filed in connection with a public-finance transaction of the Town of Reedy, Roane County, West
Virginia. Pursuant to the provisions of Section 46-9-515(b) of the Code of West Virginia of 1931, as amended, this financing
statement shall be effective for a period of forty (40) years from its date of filing, unless the underlying debt is repaid sooner.

5. Check only If applicable and check only one box' Collateral is D held 1n a Trust (see UCC1Ad, item 17 and instructions) D being administered by a Decedent's Personal Representative
6a. Check only if applicable and check gnly one box 6b. Check only if applicable and check gnly one box:

Public-Finance Transaction D Manufactured-Home Transaction [:] Agricultural Lien |:] Non-UCC Filing
— — — ep——— —
7. ALTERNATIVE DESIGNATION (if applicable). |:] Lesses/Lessor I:] Bailee/Bailor D Licensee/Licensor
8. OPTIONAL FILER REFERENCE DATA:

|:| A Dabtor 1s a Transmitting Utility
——
D Seller/Buyer

I:I Consignee/Consignor

International Association of Commercial Administrators (IACA)
FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11)
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Goodwin & Goodwin, LLP
300 Summers Street

Suite 1500 T (304) 346-7000
Charleston, WV 25301-1678 F (304) 344-9692 www.goodwingoodwin.com
September 25, 2014
United States of America
United States Department of Agriculture,
Rural Development
2118 Ripley Road

Ripley, WV 25271

Re:  $86,000 Town of Reedy
Water Revenue Bond, Series 2014

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance by the Town of
Reedy (the “Issuer™) of its Water Revenue Bond, Series 2014, in the principal amount of
$86,000, bearing interest on the unpaid principal balance from date of delivery at the rate of
two and 00/100 percent (2.00%) per annum, and dated on the date hereof (the “Bond”).

The Bond has been authorized by an ordinance (the “Bond Ordinance™) duly enacted
by the Town Council of the Issuer, which is the governing body of the Issuer.

Interest only on the Bond is payable in monthly installments for the twenty-four (24)
months after delivery of the Bond and thereafter the principal of and interest on the Bond is
payable in monthly installments of $271.00, to and including the 480th month after the date
of the Bond, the final installment to be in the sum of the unpaid principal and interest due on
the date thereof.

Principal installments upon the Bond are subject to payment in advance as provided
therein and in the Bond Ordinance.

The Bond Ordinance and the Bond provide that the issue is for the purpose of
financing the costs of construction and acquisition of the improvements and additions to an
existing water system (the “System”) of the Issuer.

Upon issuance of the Bond, the Issuer has outstanding the Series 1983 Bond, as
described in the Bond Ordinance, which is on a parity as to lien and source of and security
for payment with the Bond.

In rendering this opinion, we have relied, in part, upon the opinion letter of Goodwin
& Goodwin, LLP, attorney to the Issuer, and the combined General Certificate of Issuer and
attorney for Issuer.

It is our opinion that:



September 25, 2014
Page 2

1. The Issuer is a duly organized and presently existing municipality and is a
public corporation and a political subdivision of the State of West Virginia with full power
and authority to construct, acquire, operate and maintain the System and issue and sell the
Bond, all under the provisions of Chapter 8, Article 19 (the “Act”), of the Code of West
Virginia of 1931, as amended, and other applicable provisions of law.

2. The Issuer, through its Council, has legally and effectively enacted the Bond
Ordinance in connection with the bond issue and issued, sold and delivered the Bond to the
Rural Development.

3. As of this date, the Bond is in due and proper form and has been duly
executed and delivered and constitutes a valid and legally enforceable special obligation of
the Issuer secured by and payable solely from a parity statutory lien with the Bond and the
1983 Bond, as described in the Bond Ordinance, and a pledge of the Net Revenues of the
System, all in accordance with the terms of the Bond and the Bond Ordinance.

4. The Bond and the interest thereon are, under the Act, exempt from taxation
by the State of West Virginia or any county, municipality, political subdivision or agency
thereof.

5. The Bond has not been issued on the basis that the interest thereon is or
will be excluded from the gross income of the owners thereof for federal income tax
purposes. We express no opinion regarding the excludability of such interest from the
gross income of the owners thereof for federal income tax purposes or other federal tax
consequences arising with respect to the Bond.

6. It is to be understood that the rights of the holder of the Bond and the
enforceability of the Bond and the Bond Ordinance, and the liens and pledges set forth
therein, may be subject to and this opinion is limited by bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting creditors' rights heretofore or
hereafter enacted to the extent constitutionally applicable and that their enforcement may
also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed Bond numbered R-1 and in our opinion, the form
of said Bond and its execution are regular and proper.

Respectfully submitted,

v it Cromoll i, [P

GOODWIN & GOODWIN, LLP






Goodwin & Goodwin, LLP

300 Summers Street
Surte 1500 T (304) 346-7000
Charleston, WV 25301-1678 F (304) 344-9692 www.goodwingoodwin.com

September 25, 2014

United States Department of Agriculture, Rural Development
2118 Ripley Road
Ripley, WV 25271

Re:  $86,000 Town of Reedy
Water Revenue Bond, Series 2014

Ladies and Gentlemen:

We are counsel to the Town of Reedy (the “Town”). We have reviewed various documents
relating to the above-captioned bonds of the Town (the “Bond”), and an Ordinance duly enacted by
the Council of the Town (the “Council”) and effective on April 3, 2014 (the “Ordinance”), and other
documents relating to the Bond. Terms used in this opinion and not otherwise defined herein shall
have the same meanings as contained in the Ordinance. We are of the opinion as follows:

1. The Town is a duly organized and presently existing municipality, with full power and
authority to make the improvements constituting the Project referred to in the Ordinance and to
issue and sell the Bond, all under the Ordinance and other applicable provisions of law.

2. The Mayor, Recorder and members of the Town Council were duly and properly elected
or appointed and are thereby authorized to act on behalf of the Town.

3. The Ordinance has been duly enacted by the Council and is in full force and effect.

4. The execution and delivery of the Bond and the consummation of the transactions
contemplated by the Ordinance and the carrying out of the terms thereof do not and will not in any
material respect conflict with or constitute on the part of the Town a breach of or default under any
agreement or other instrument to which the Town is a party or any existing law, regulation, court
order or consent decree to which the Town is subject.

5. The Town has received all necessary permits, licenses, approvals and authorizations that
are presently obtainable to make the improvements and to finance the Project including approval by
the Public Service Commission of West Virginia.
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6. The Town has obtained from the West Virginia Public Service Commission a valid, final
and non-appealable Commission Order in Case No. 13-1848-W-CN, which lawfully authorizes the
Town to proceed with the improvements to the Town's water system.

7. To the best of our knowledge, there is no action, suit, proceeding or investigation at law
or in equity before or by any court, public council or body, pending or threatened, wherein an
unfavorable decision, ruling or finding would adversely affect the transactions contemplated by or
the validity of the Bond or the collection or pledge of the revenues.

All counsel to this transaction may rely upon this opinion as if specifically addressed to
them.

The foregoing opinion is qualified to the extent that the enforceability of the liens, pledges

and terms set forth in the Bond and in the Ordinance may be limited by bankruptcy, insclvency and
other laws affecting the rights of creditors generally.

T N Erbend?

( GOODWIN & GOODWIN, LLP







. Position 5
UNITED STATES DEPARTMENT OF AGRICULTURE

Form RD 1927-10 RURAL DEVELOPMENT FORM APPROVED
(Rev. 7-98) FARM SERVICE AGENCY OMB NO. 0575-0147
FINAL TITLE OPINION
LOAN APPLICANT ADDRESS OR PROPERTY COVERED BY THIS OPINION

POST OFFICE BOX 57
SPENCER, WEST VIRGINIA 25270

JAPPLICANT FOR TITLE EXAMINATION COUNTY STATE
TOWN OF REEDY ROANE WEST VIRGINIA

1. Ibave examined title to the property described in the security instrument described in paragraph IL B. below. My examination
covered the period from the time of termination of title search covered by my Preliminary Title Opinion on Form RD 1927-9; or
the time of recordation of the initial loan security instrument if this opinion covers land already owned by the loan applicant in a

subsequent loan case, to Septewber 25 2014 9:00 . (including the time of fling the current security
instrument). {Date) p-m.

II. Based on said title examination, my preliminary title examination if any, and any additional information concerning the title which has
come to my attention, it is my opinion that:

A. Good and marketable title, in accordance with title examination standards prevailing in the area, to said property (real estate and

any water rights offered as security) is now vested in Town of Reedy

as shown on Schedule A
(Joint tenants, tenants by the entirety, etc,)

B. The United States of America holds a valid gtatutory lien on said property as required by Rural
(Priority) (Mortgage, etc.)
Development or the Farm Service Agency, or their successor (Agency), which-lien-was-filed-for record-on-
(Date)
ot a.m.-and-is-recorded in-
p.m. (Book, page, and office)

C. Said property and lien are subject only to encumbrances, reservations, exceptions, and defects which were approved by written
administrative waivers of the Agency attached hereto or to my Preliminary Title Opinion.

II. If a water right is involved and is not covered by the current security instrument, it is subject only to the encumbrances, reservations,
exceptions, and defects set forth in said administrative waivers and was made available as security in the following manner (Water
stock would normally be reissued in the names of said land owners and the United States of America and delivered to the Agency
Official at the time of loan closing):

N/A

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not reguired to respond to, a collection of information unless it displays a valid
OMB control munber. The valid OMB control mumber for this information collection is 0575-0147. The time reguired to complete this information collection is estimated to average 20
mimues per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the
collection of information.




IV. The term "encumbrances, reservations, exceptions, and defects" means all matters which would prevent the United States from
obtaining the required lien on the property identified in paragraph I, including but not limited to (a) mortgages, deeds of trust, and
vendors', mechanics', materialmen's, and all other liens, including any provisions thereof for future advances which could take
priority over the said lien to the United States, (b) Federal, State, and local taxes, including county, school, improvement, water,
drainage, sewer, inheritance, personal property, and income, (c) State and Federal bankruptcy, insolvency, receivership, and
probate proceedings, (d) judgments and pending suits, in State and Federal courts, (¢) recorded covenants; conditions; restrictions;
reservations; liens; encumbrances; easements; rights-of-way; leases; mineral, oil, gas, and geothermal rights (regardless of the
right of surface entry); timber rights; water rights; pending court proceedings and other matters of record which affect the title of
the property or the ability of the buyer or seller to convey or accept title.

V. Thi's opinion is issued expressly for the benefit of the above-named applicant for title examination and the United States of America
acting through the United States Department of Agriculture Agency which provided the assistance, and I assume liability to each

hereunder.
09-25-2014
(Date) 3 {/// / . (Attorney's signature)
30 0~""'dSummers Street, East, Suite 1500
P. 0. Box 2107
Charleston, West Virginia 25328-2107
Attachments

(Address, include ZIP Code)

RD 1927-10, Page 2 of 2




SCHEDULE “A”
TOWN OF REEDY

TRACT ONE: Tank Lot.

The following tracts in or near the Town of Reedy, on the waters of Reedy Creek, Reedy
District, Roane County, West Virginia, and more particularly bounded and described as follows:

BEGINNING at an iron pin set in the line of Earl Truman, which is
located S. 17° 34’ E. 7.99 feet from a 14 inch Black Walnut corner
of McClung and Truman and running thence across first party’s land
S. 60° W. 58.28 feet to an iron pin; thence N. 30° W. 60 feet to an
iron pin; thence N. 60° E. 60 feet to an iron pin set in the fence line;
thence running with first party and Earl Truman line S. 30° E. 52.2
feet to said 14 inch Black Walnut corner to first party Sharon Christ
and Earl Truman; thence with Sharon Christ line S. 17° 34’ E. 2.9
feet to the place of beginning, containing .0825 acres, more or less.

This is same lot conveyed to the Town of Reedy by Deed dated September 20, 1982,
recorded March 18, 1983 in Roane County Deed Book 291, page 513. (Tax Map 1/45.2)

TRACT TWO: Town Hall/Water Works

BEGINNING at a stake, corner to lot formerly owned by Chris C. Stewart
and running thence N. 29-1/2° W. 10 poles to a stake; thence N. 64° E. 4
poles; thence S. 29-1/2° E. 10 poles to road; thence with same, S. 64° W. 4
poles to the place of beginning.

This is same lot conveyed to the Town of Reedy by Deed dated January 13, 1977, recorded
September 12, 1977 in Roane County Deed Book 263, page 715. (Tax Map 2/83)

TRACT THREE: Chlorine Station.

BEGINNING at an iron pipe set 20 feet west of the center of State
Route 14, and 15 feet north of the center of secondary 10, this point
being the southeast corner of the parent tract; thence along a line 15
feet north of the center of secondary 10 S. 40° 10° W. 12.64 feet to
an iron pipe set in the easterly edge of a 30 foot street (Hardman
Drive); thence along the same N. 35° 35° W. 76.14 feet to an iron
pipe set; thence leaving said street N. 42° 18” E. 10.00 feet to a cross
cut on the center of a headwall at a 72 inch box culvert at 20 foot
west of the center of State Routel4; thence along the same, S. 37°
28’ E. 75.17 feet to the place of beginning, containing 836.4 square
feet, more or less.

This is same lot conveyed to the Town of Reedy by Deed dated April 11, 1986, recorded
April 11, 1986 in Roane County Deed Book 307, page 651. (Tax Map 21/1-1)



Position 5

Form RD 442-22 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 10-96) RURAL DEVELOPMENT OMB NO. 0575-0015

OPINION OF COUNSEL RELATIVE TO RIGHTS-OF-WAY

Date _September 25, 2014

Dear Sir:

I have reviewed the action takenby =~ TOWN OF REEDY

(hereinafter called the "Corporation™) in obtaining a right-of-way for the construction, operation, and maintenance of the facilities to be installed,
repaired, or enlarged with the proceeds of a loan made or insured by, and/or a grant from Rural Development to the Corporation. I have examined the
right-of-way instruments, permits, or licenses obtained from landowners, public bodies, and public utilities and made such searches of the public
records necessary to determine the legal sufficiency of the instruments covered by the "Right-of-way

erfificate " aveeuted by the Cornaration on 20 . I also have examined the "nght—
of-way Map" to determine whether continuous and adequate land and rights-of-way are owned or have been acquired by the instruments covered in

1 M o "

Based on the foregoing examination, and to the best of my knowledge, information, and belief, I am of the opinion that:

A. The legal instruments by which the Corporation has acquired said rights-of-way (a) are in appropriate and due legal form and
adequately confer upon the Corporation the necessary rights-of-way for the construction, operation, and maintenance of its facilities in their
present or proposed location, and such omissions or defects as may exist will in no substantial way or manner endanger the value or operation
of the facilities, and (b) have each been properly recorded in the appropriate public land records of each County in which any of the land

affected thereby is situated. Such consents, releases, or subordinations from lienholders recommended by me or required by Rural Development
have been obtained.

B. The legal instruments referred to above give unto the Corporation a continuous and adequate right-of-way to permit the construction, operation,
and maintenance of the Corporation's facilities except as below noted.

C. Exceptions:

1. Errors in indexing in County Clerk's office.
2. Matters relating to survey and/or personal inspection.
3. Rights of others to use the non-exclusive right of way to the tank site and terms

and conditions in right of ways to the Town relating to use, maintenance and up
keep of right of ways.

Very truly yours,

GOODWIN & GOODWIN, LLP
MICHAEL I. SPIKER

Attorney for TOWN OE, }E‘-fDY

Public reporting burden for this collection of information is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing data sources, gathering
and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this burden estimate or any other aspect of this collection of
information, including suggestions for reducing this burden, to U.S. Department of Agriculture, Clearance Officer STOP 7602, 1400 Independence Avenue, S. W, Washington, D. C.
20250-7602. Please DO NOT RETURN this form to this address. Forward to the local USDA office only. You are not required to respond to this collection of information unless it displays a
currently valid OMB control number.

RD 442-22 (Rev. 10-96)
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COPY

Goodwin & Goodwin, LLP
300 Summers Street

OODWI N Suite 1500

Charleston, WV 25301-1678

T (304) 346-7000
F (304) 344-9692 www.goodwingoodwin.com

September 22, 2014

Ms. Sara Rogers, Executive Director

West Virginia Municipal Bond Commission
900 Pennsylvania Avenue, Suite 1117
Charleston, WV 25302

Re:  $86,000 Town of Reedy
Water Revenue Bond, Series 2014

Dear Sara:
Enclosed please find the New Issue Report Form prepared in connection with the above-
referenced transaction and sent to you for filing in your office in regard to the same. Upon

completion of the transcript, I will deliver a copy to you for your reference. In the meantime, if you
have any questions concerning this transaction, please feel free to contact me.

Sincerely yours,

B

William K. Bragg, Jr.

WKB/aks
Enclosure



WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM

900 Pennsylvania Avenue, Suite 1117 Date of Report: September 22, 2014
Charleston, WV 25302

(304) 558-3971

ISSUE: Town of Reedy, Water Revenue Bond, Series 2014
ADDRESS: P.O.Box 57
Reedy, WV 25270 COUNTY: Roane

PURPOSE: New Money X
OF ISSUE:  Refunding _ Refunds issue dated: N/A

ISSUE DATE: September 25, 2014 CLOSING DATE: September 25, 2014
ISSUE AMOUNT: $86,000 RATE: 2.0%

1ST DEBT SERVICE DUE: October 25, 2014 1ST PRINCIPAL DUE: October 25, 2016
1ST DEBT SERVICE AMT.:$ * PAYING AGENT: Municipal Bond Comm.**
BOND COUNSEL: Goodwin & Goodwin, LLP LENDER: US Dep't. of Agriculture

Contact Person: W.K. Bragg, Jr. Contact Person: Virginia M. McDonald
Phone: (304) 346-7000 Phone: (304) 372-6231, Ext. 4

KNOWLEDGEABLE ISSUER CONTACT:

Contact Person: Frank Vannoy

Position: Mayor

Phone: (304) 927-3222

DEPOSITS TO MBC AT CLOSE:
___Accrued Interest:  $ 0
___ Capitalized Interest: § 0

By Wire __Reserve Account: §

__ Check ___ Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE:
__ToEscrow Trustee: $__ N/A

By  Wire ___ToIssuer: $_ NA
___ Check ___ToCons. Invest. Fund:$§___N/A
__IGT ___ Other: $

Notes: * Subject to actual amount advanced at closing.
*% Only if Lender no longer owns the Bond.

Notes:
FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS

REQUIRED:
TRANSFERS
REQUIRED:







PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in
the City of Charleston on the 3™ day of February 2014.

CASE NO. 13-1848-W-PC

TOWN OF REEDY,

Petition for consent and approval that the painting of the
existing water storage tank, and other associated repairs to
facilities within Reedy’s water system, constitute ordinary
repairs and replacements of an existing water system in the
usual course of business for which no certificate of
convenience and necessity is required under W.Va.
Code §24-2-11, and request for expedited treatment.

COMMISSION ORDER

The Commission finds that a proposed project is in the usual course of business
and does not require a certificate of convenience and necessity.

BACKGROUND

On December 23, 2013, the Town of Reedy (Reedy) filed its Petition seeking a
determination that its proposed project (Project) may be completed in the ordinary course
of business, and that it is not necessary to obtain a certificate of convenience and
necessity pursuant to W.Va. Code §24-2-11. Reedy proposes to repair, clean, and paint
its 100,000 gallon water storage tank, repair the access road to the tank, fence the tank,
replace/repair re-chlorination equipment, repair/replace components of its distribution
system, and perform other related work. Reedy estimates that its planned work will cost
no more than $330,000. Reedy proposes to fund the project through a grant from the
United States Department of Agriculture Rural Development (USDA-RD) in the amount
of $244,000 and a loan from USDA-RS in the amount of $86,000 at two percent interest
over the term of forty years requiring monthly debt service payments in the amount of
$271. Reedy is seeking expedited treatment of its Petition.

On January 23, 2014, Commission Staff filed its Initial and Final Joint Staff
Memorandum, Staff noted that (i) Reedy was previously the subject of a request by its
purchased water provider that the Commission institute receivership proceedings (Case
No. 11-0298-W-PC), (ii) Reedy committed to improve its utility operations and this
project is expected to improve service to its existing customers, (iii) funding for its

l
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Project is primarily grant funding, (iv) loan funding is equivalent to only eight percent of
gross plant, (v) Reedy can pay the Project debt service without a rate increase, and
(vi) the Project does not require complex engineering or an increase in design capacity.
In consideration of those factors, Staff recommended that the Commission grant the
Petition by determining that the proposed project is in the usual course of business and
does not require a certificate of convenience and necessity.

DISCUSSION

W.Va, Code §24-2-11 requires that entities constructing utility facilities obtain a
certificate but exempts from this requirement ordinary extensions of existing systems in
the usual course of business. In Town of West Hamlin, Case No. 05-0282-W-PW
(Commission Order, April 25, 2005), the Commission cited South Putnam Public Service
District, Case No. 04-0034-PWD-PC (Recommended Decision, March 17, 2004; Final
Order April 6, 2004) for factors in determining whether a project is an ordinary
extension:

The Code provision does not define or elaborate as to what constitutes an
‘ordinary extension’ of an existing system, although it has been construed
to mean that construction activities which deal with the in-kind replacement
of existing facilities are not subject to the certification process.
Historically, Commission Staff has looked at various factors, any of which
are subjective, in order to make a determination regarding the need for a
certificate. These factors include, but are not limited to, the following:
(a) the estimated cost of the project as compared with the annual revenues
of the applicant; (b) the level of complexity (engineering or otherwise) of
the proposed project; (c) the type of funding proposed for the project;
(d) the factors driving the project; (e) the urgency of the project; (f) the
experience and competency of the applicant’s staff and/or professional
consultants; (g) the regulatory history of the applicant; and (h) the potential
benefits and risks of the project,

South Putnam at 4.

Although the ratio of the cost of the project to gross plant is not low, (i) this
Project is expected to improve service to its existing customers, (ii) funding for the
Project is primarily grant funding, (iii) loan funding is equivalent to only eight percent of
gross plant, (iv) Reedy can pay the project debt service without a rate increase, and
(v) the Project does not require complex engineering or an increase in design capacity.
Therefore, the Commission concludes that the Project is in the usual course of business
and does not require a certificate of convenience and necessity.

a— ——— —————r—
e e— ——————
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FINDINGS OF FACT

1. Reedy asks that the Commission determine that the Project described in its
December 23, 2013 petition does not require a certificate of convenience and necessity.

2. Funding for the Project is primarily grant funding. Loan funding is
equivalent to eight percent of gross plant. Reedy can pay the project debt service without
a rate increase. The Project does not require complex engineering or an increase in
design capacity.

CONCLUSION OF LAW

Based on the findings herein, the Project as described by Reedy constitutes usual
course of business and does not require that Reedy file an application for a certificate of
convenience and necessity.

ORDER

IT IS THEREFORE ORDERED that the proposed Project, as described, does not
require a certificate of public convenience and necessity.

IT IS FURTHER ORDERED that on entry of this Order this case shall be
removed from the Commission docket of open cases.

|
,J
|

|
|




!
|
|
|

ll

IT IS FURTHER ORDERED that the Executive Secretary of the Commission
serve a copy of this Order by electronic service on all parties of record who have filed an
e-service agreement, by United States First Class Mail on all parties of record who have
not filed an e-service agreement, and on Staff by hand delivery.

A True Copy, Teste,

JIW/sle
131848c.doc

Ingrid Ferrell
Executive Secretary

|







$86,000
TOWN OF REEDY
WATER REVENUE BOND
SERIES 2014

No. R-l Date: September 25, 2014

FOR VALUE RECEIVED, the TOWN OF REEDY, a municipal corporation and political
subdivision of the State of West Virginia, in Roane County of said State (herein called “Issuer™),
hereby promises to pay to the order of the United States of America (the “Government™), or its
registered assigns at its National Finance Office, St. Louis, Missouri 63103, or at such other place
as the Government may hereafter designate in writing, the principal sum of Eighty-six Thousand
and 00/100 Dollars ($86,000.00), plus interest on the unpaid principal balance at the rate of two
and 00/100 percent (2.00%) per annum. The said principal and interest shall be paid in the
following installments on the following dates: Monthly installments of interest only, commencing
on the 30th day following delivery of the Bond and continuing on the corresponding day of each
month for the first twenty-four (24 [ &a‘ » hereof, and $271.00 covering principal
and interest, thereafter on said corr mE%}E month, except that the final installment
shall be paid at the end of forty (40) years from the date of this Bond, and except that prepayments
may be made as provided hereinbelow. The consideration herefor shall support any agreement
modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be
advanced to Issuer as requested by Issuer and approved by the Government, and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto and made a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to the principal. Payments shall be
made at the office of the Municipal Bond Commission, Charleston, West Virginia, and shall be
mailed to the registered owner hereof at the address as it appears on the books of the Issuer in its
Town as Registrar. Provided, however, for so long as the Government remains the owner of this

Bond, the Issuer shall remit payments directly to the Goveﬁ, @egnt or any agency or department
BE ®

thereof, mne M IEET R
SPECIMEN

Prepayments of scheduled installme;?s, or any portion thereof, may be made at any time at
the option of Issuer. Refunds and extra payments, as defined in the regulations of the Rural
Utilities Service, according to the source of funds involved, shall, after payment of interest, be
applied to the installments last to become due under this Bond and shall not affect the obligation of
Issuer to pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Issuer
shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Issuer may, at the option of the Government, be remitted by the Government to the holder




promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual installment due date basis shall be the date
of the prepayment by Issuer, and the Government will pay the interest to which the holder is

entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Issugrr to pggg aqyernment without demand. Issuer
agrees to use the loan evidenced hereby soldly fcrﬁmpq%%@ thorized by the Government.

i LWUIITE LN

The Issuer hereby certifies that it is unable to obtain sufficient credit elsewhere to finance

its actual needs at reasonable rates and terms, taking into consideration prevailing private and

cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond is issued (i) to pay a portion of the costs of acquisition, construction and
equipping of certain additions, betterments and improvements to the public water facilities of the
Issuer (the “Project”); and (ii) to pay certain costs of issuance hereof and related costs. The water
system of the Issuer, together with the Project, and any further extensions, additions, betterments or
improvements thereto is herein called the “System”. This Bond is issued under the authority of and
in full compliance with the Constitution and statutes of the State of West Virginia, including
particularly Chapter 8, Article 19 of the West Virginia Code of 1931, as amended (the “Act”), and
an Ordinance duly enacted by the Issuer and effective April 3, 2014, as supplemented by a
Supplemental Resolution adopted on September 4, 2014 (collectively, the “Ordinance”), and is
subject to all the terms and conditions thereof. The Ordinance provides for the issuance of
additional bonds under certain conditions, and such bonds would be, entitled to be paid and secured
equally and ratably from and by the funds ax@ reyenues "aﬁdothef@ecunty provided for the Bond
under the Ordinance. Ol bwEiRE

This Bond is payable only from and secured by a pledge of the Net Revenues (as defined in
the Ordinance) to be derived from the operation of the System, from moneys in the Bond Reserve
Account created or continued under the Ordinance for the Bonds and unexpended proceeds of the
Bond, on parity with the Issuer's Water Revenue Bond, Series 1983 (the “Prior Bond”). Such Net
Revenues shall be sufficient to pay the principal of and interest on all bonds which may be issued
pursuant to the Act and which shall be set aside as a special fund hereby pledged for such purpose.
This Bond does not constitute a corporate indebtedness of the Issuer within the meaning of any
constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay the same
or the interest hereon except from said special fund provided from the Net Revenues, the moneys in
the Bond Reserve Account and unexpended proceeds of the Bond. Pursuant to the Ordinance, the




Issuer has covenanted and agreed to establish and maintain just and equitable rates and charges for
the use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System and to leave a balance each year equal to at least one hundred fifteen
percent (115%) of the maximum amount payable in any year for principal of and interest on the
Bond and the Prior Bond, and all other obligations secured by a lien on or payable from such net
revenues prior to or on parity with the Bond, provided however, that so long as there exists in the
Bond Reserve Account an amount at least equal to the maximum amount of principal and interest
which will become due on the Bond in the then current or any succeeding year and in the reserve
account established for any other obligations outstanding prior to or on parity with the Bond, an
amount at least equal to the requirement thereﬂfgl;,ﬂésuoh @éfégh age may be reduced to one hundred
ten percent (110%). CDRE,Licubid
G ©
The Issuer has entered into certain further covenants with the registered owner of the Bond
for the terms of which reference is made to the Ordinance. Remedies provided the registered owner

of the Bond are exclusively as provided in the Ordinance, to which reference is here made for a
detailed description thereof.

Registration of this Bond is transferable by the registered owner hereof in person or by his,
her or its attorney duly authorized in writing, at the office of the Issuer, as Bond Registrar, but only
in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Bond Resolution, and upon surrender and cancellation of this Bond. Upon such
transfer a new Bond or Bonds, of authorized denomination or denominations, for the like principal
amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

All money received from the sale of this Bond, after reimbursement and repayment of all
amounts advanced for preliminary expenses_as.provided. by law, shall be applied solely to the

payment of the Costs of the Project deseribed in the Ordinance and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in favor of the owner of this Bond.

If at any time it shall appear to the Government that Issuer may be able to obtain a loan
from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Issuer will, at the Government's request, apply for and accept
such loan in sufficient amount to repay the Government,

This Bond is given as evidence of a loan to Issuer made or insured by the Government
pursuant to the Consolidated Farmers Home Rural Development Act, as amended. This Bond shall
be subject to the present regulations of the Rural Development Authority and to its future
regulations not inconsistent with the express provisions hereof.




THIS BOND IS ON PARITY AS TO LIEN AND SOURCE OF PAYMENT WITH THAT
CERTAIN WATER REVENUE BOND, SERIES 1983, OF THE ISSUER DESCRIBED IN AN
ORDINANCE ENACTED ON JUNE 2,1982.

The initial address of Government for purposes of bond registration is 1550 Earl Core
Road, Suite 101, Morgantown, WV 26505-7500.

This Bond will be in default should any proceeds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to
produce an agricultural commodity, as set forth in Exh:bxt M of subpart G of Part 1940 of Title 7
of the Code of Federal Regulations, as amended.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form and manner as required by law
and that the amount of this Bond, together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of West Virginia and that a sufficient
amount of the revenues of the System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of and interest on this Bond.

All provisions of the Ordinance, resolutions and statutes under which this Bond is issued

shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written
fully herein.




IN WITNESS WHEREOF, the TOWN OF REEDY has caused this Bond to be execut'ed
by its Mayor and its corporate seal to be hereunto affixed or imprinted hereon and attested by its
Recorder, all as of the date hereinabove written.

TOWN OF REEDY
(SEAL) o / |
' By: ]wm,é '(AZVWM‘}
b / Mayor
L P.O. Box 57
Reedy, WV 25270
ATTEST:
By: Z;w//% %/0}«7-.,(
Recorder -




RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $24,698.75 9/25/14 © 3
@ 3 7 3
G) $ ® 3
@ 8 ©
¢ 8 (10) $
_TOTALS !
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto
the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer said Bond on the books

kept for registration of the within Bond of said Issuer with full power of substitution in the
premises.

B 20, C\Y

(Assignor)

Witnessed in the presence of:
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TOWN OF REEDY

ORDINANCE AUTHORIZING THE CONSTRUCTION AND
ACQUISITION OF CERTATIN WATER FACILITIES OF THE
TOWN OF REEDY, IN ROANE COUNTY, AND THE FINANC-
ING OF THE COST, NOT OTHERWISE PROVIDED, THEREOF
THROUGH THE ISSUANCE BY THE TOWN OF NOT MORE
THAN $118,000 IN PRINCIPAL AMOUNT OF ITS WATER
REVENUE BOND, SERIES 1983; PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR THE
HOLDER OF SUCH BOND; AND PROVIDING WHEN THE
ORDINANCE SHALL TAKE EFFECT

BE IT ORDAINED AND ENACTED RBY THE COUNCIL OF THE TOWN OF
REEDY:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Ordinance. This
Ordinance i1s adopted pursuant to the provisions of Article 19,
Chapter 8 of the West Virginia Code (the "Act") and other applicable
provisions of law.

Section 1.02, Findings and Determinations. It is hereby
found, determined and declared as follows:

A, The Town of Reedy (the "Issuer"), in the County of
Roane, State of West Virginia, does not now have a public waterworks
system. The inhabitants of the Issuer and surrounding area to be
served by the proposed new waterworks urgently require that the new
waterworks be constructed and acquired as herein provided.

B. It igs deemed essential, convenient and desirable for
the health, welfare, safety, advantage and convenience of the
inhabitants of the Issuer and, accordingly, it is hereby ordered,
that there be acquired and comstructed a new waterworks system of
the Issuer consisting of transmission and distribution lines and a2
water storage tank with all nacessary appurtenant facilities (the
"Project"), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore
filed in the office of the Recording Officer of the Issuex. The
construction and acquisition of the Project and the financing hereby .




authorized and provided for are public purpeses of the Issuer and

are ordered for the purpose of meeting and serving public
convenience and necessity.

C. It is necessary for the Issuer to issue its revenue
bond in the principal amount of $118,000 to finance z portion of the
cost of the Project in the manner hereinafter provided.

D. The estimated maximum cost of the construction of the
Project is $1,029,980 of which $118,000 will be obtained from the
proceeds of sale of the Bond herein authorized, $133,580 from a
West Virginia Community Partnership Gramt, $20,000 from a grant by
the County Commission of Roane County, $758,000 from a grant by the
Purchaser, and $400 from additional fumds available to the Town.

E. The cost of the Project shall be deemed to include,
without being limited to, the construction or acquisition of the
Project, the acquisition of any necessary property, real or
personal, or interest therein; interest on the Bond prior to, during
and for six months after completion of such construction to the
extent that revenues of the System are not sufficient therefor;
engineering and legal expenses; expenses for estimates of costs and
revenues; expenses for plans, specifications and surveys; and such
other expenses as may be necessary or incidental to the conmstruction
of the Project and the finaneing authorized hereby.

F. The period of wusefulness of the System after
completion of the Project is not less than forty years.

€. There are not outstanding any bonds or other
obligations of the Issuer which would have priority over or be om a
parity with the Bomd hereby authorized as to liems and source of and
security for payment.,

H. The Purchaser is expected by the Issuer to purchase
the entire prineipal amount of the Bond.

I. The Issuer has complied with all requirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Bond,
or will have so complied prior to issuance of the Bond iuncluding,
among other things, obtaining a certificate of convenience and
necessity for the Project from the Public Service Commission of
West Virginia by final order, the time for rehearing and appeal of
which have expired. The rates, charges and rules provided in
Article V hereof shall be in full force and effect except as changed
by said Public Service Commission, in case of appeal and the time
for appeal as to such oxder shall have expired without appeal being
taken therefrom.




O
I/“
\

Section 1.03. Ordinance to Constitute Contract. 1In
consideration of the acceptance of {he Bond by the Purchaser, this
Ordinance (the "Bond Legislation™) shall be deemed to be and shall
constitute a contract between the Issuer and the Purchaser, and the
covenants and agresments set forth herein to be performed by the
Igsuer shall be for the bemefit, protection and security of the
Purchaser as holder of the Bond,

Section 1.04. Definitions. The following terms shall
have the following meanings herein unless the text otherwise
expressly requires:

"Act" means Article 19, Chapter 8 of the West Virginia
Code.

"Bond" means the $118,000 Water Revenue Bond, Series 1983,
authorized hereby to be issued pursuant to this Ordinance.

"Bond Legislation" means this Ordinance and all ordinances
and resolutions supplemental hereto or amendatory hereof.

"Consulting Engineer" means initially VIN, Inc¢., Orlando,
Florida, din comnection with preparation of the plans and
specifications for the Project, and thereafter means Boyles and
Hildreth, Spencer, West Virginia, or any qualified engineer or firm
of engineers which shall at any time hereafter be retained by the
Issuer as Consulting Engineer for the System.

"Facilities" or "waterworks facilities" means all the
tangible properties of the System and also any tangible properties
which may hereafter be added to the System by additioms,
betterments, extensions and improvements thereto and properties,
furniture, fixtures or equipment therefor, hereafter at any time
constructed or acquired.

"Fiscal Year" means each year beginning on July 1 and
ending on the succeeding June 30.

"Governing Body" means the Common Council of the Issuer.
"Herein" means in this Bond Legislation.

"Holder of the Bond" or "Bondholder" or any similar term
means the person in whose name such Bond 1s registered.

"Issuer" means Town of Reedy, in Roane County,
West Virginia, and includes the Governing Body.




"Net Revenues" means the balance of the gross revenues, as
defined below, remaining after deduction only of operating expenses,
as defined below. .

"Operating Expenses" means the current expenses, paid or
accrued, of operation and maintenance of the System and its
facilities, and includes, without limiting the generality of the
foregoing, insurance premjums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the System,
the accumulation of appropriate reserves for charges not annually
recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally
and regularly included wunder generally accepted accounting
principles and retention of a sum not to exceed one-sixth of the
budgeted operating expenses stated above for the then current year
as working ecapital, and language herein requiring payment of
operating expenses means also retention of not to exceed such sum as
working capital.

"Project" shall have the meaning stated in Section 1.02(B)
above,

"Purchaser" means United States Department of Agriculture,
Farmers Home Administration and any successor thereof.

"Rate Ordinance" means the Ordinance of the Issuer enacted
on September 1, 1983, establishing the schedule of rates and changes
for the services for facilities of the systenm.

"Recording Officer" or "Recorder" means the Recorder of
the Issuer.

"Revenues" or “gross revenues" means all rates, rents,
fees, charges or other income received by the Issuer, or accrued to
the Issuer, or any department, board, agency or instrumentality
thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, all as
calculated in accordance with sound accounting practices.

"System" means initially the Project, and includes the
complete waterworks system of the Issuer .and all waterworks
facilities owned by the Issuer and all facilities and other property
of every nature, real or personal, now or hereafter owned, held or
ugsed in comnection with the waterworks system; and shall also
include any and all additions, "extensions, improvements, properties
or other facilities at any time aecquired or comstructed for the
waterworks system after completion of the Project.
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Words importing singular number shall include the plural
number in each case and vice versa, and words importing .persons
shall include firms and corporationms.
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ARTICLE II

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 2.01. Authorization of Bond. Subject and
pursuant to the provisions of this Ordinance, the Bond of the
Issuer, to be known as "Water Revenue Bond, Series 1983," is hereby
authorized to be issued in the aggregate principal amount of not
exceeding One Hundred Eighteen Thousand Dollars ($118,000) for the
purpose of financing a portion of the cost of the construction and
acquisition of the Project.

Section 2,02, Description of Bond. The Bond shall be
issued in single form, No. R-1, only as a fully registered Bond, and
shall be dated on the date of delivery. The Bond shall bear
interest from date, payable monthly at the rate of five percemt (5%)
per annum, and shall be scld for the par value thereof.

The Bond shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the

Issuer, and shall be payable as provided in the Bond form
hereinafter set forth.

Section 2.03. Negotiability, Registration, Transfer and
Exchange of Bonds., The Bond shall be and have all the qualities and
incidents of a negotisble imstrument under the Uniform Commercial
Code of the State of West Virginia, but he Bond may only be
transferred by transfer of the registration thexeof upon the books
required to be kept pursuant to Section 2.04 hereof, by the party in
whose name it is registered, in person or by attorney duly
authorized in writing, upon surrender of the Bond for camcellation,
accompanied by delivery of a writtem imstrument of tramsfer, duly
executed in a form acceptable to the Issuer.

Whenever the Bond shall be surrendered for a registration
of tramsfer, the Issuer shall execute and deliver a new Bond in
authorized denominations, for a like aggregate principal amount.
The Issuer shall require the payment by the Bondholder requesting
such transfer of any tax or other governmental charge required to be
paid with respect to such transfer, but the Issuer shall pay any
other expenses incurred by the Issuer with respect to such transfer.

No registration of trinsfer of the Bond shall be permitted
to be made after the 15th day next preceding any installment payment
date on the Bond.
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Section 2.04. Registrar. The Issuer will keep or cause
to be kept at its office, sufficient books for the registration and
transfer of the Bond, and, upon presentation for such purpose, the
Issuer shall, under such reasonable regulations as it may prescribe,
register the Bond initially issued pursuant hereto and register the
transfer, or cause to be registered, on such books, the tramnsfer of
the Bond as hereinbefors provided.

The Issuer shall accept the Bond for registration or
transfer only if ownership thereof is to be registered in the name
of an individual (including joint ownership), a corporation, a
partnership or a trust, and only upon receipt of the social security
number of each individual, the federal employer didentification
number of each corporation or partunership or the social security
numbers of the settlor and beneficiaries of each trust, and the
federal employer identification number and date of each trust and
the name of the trustee of each trust.

Section 2.05, Execution of Bond. The Bond shall be
executed in the name of the Issuer by the Mayor and the corporate

seal of the Issuer shall be affixed thereto and attested by the
Recorder.

Section 2.06. Bonds Mutilated, Destroyed, Stolen or Lost.
In case the Bond shall become mtilated or be destroyed, stolem or
lost, the Issuer may in its discretion issue and deliver a new Bond
of like tenor as the Bond so mutilated, destroyed, stolem or lost,
in exchange and substitution for such mutilated Bond or in lieu of
and substitution for the Bond destroyed, stolem or lost, and upom
the holder's furmishing the Issuer proof of his ownership thereof
and complying with such other reasonable regulations and conditiouns
as the. Issuer may require. The Bond so surrendered shall be
canceled and held for the account of the Issuer. If the Bond shall
have matured or be about to mature, instead of lssuing a substitute
Bond the Issuer may pay the same, and, if such Bond be destroyed,
stolen or lost, without surrender thereof.

Section 2.07. Bond Secured by Pledge of Revenues. The
payment of the debt service of the Bond shall be secured forthwith
by a first liem on the gross revenues derived from the System in
addition to the statutory mortgage lien on the System hereinafter -
provided for. The revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Bond and to
make the payments as hereinafter provided, are hereby irrevocably
pledged to the payment of instdllments of prinelpal and interest on
the Bond as the same become due as herein provided.

Section 2.08. Form cf Bond. Subject to the provisions’
hereof, the text of the Bond and the other details thereof shall be

7.




of substantially the following tenor, with such omissions,
insertions and variations as may be authorized or permitted hereby
or any ordinance enacted after the date of enactment hersof and
prior to the issuance thereof:




{Form of Bond)
WATER REVENUE BOND, SERIES 1983

TOWN OF REEDY

$118,000

No. R-1 Date:

FOR VALUE RECEIVED, THE TOWN OF REEDY (herein called
"Borrower") promises to pay to the order of the United States of
America, acting through the Farmers Home Administration, United
States Department of Agriculture {the "Government"), at its Natiomal
Finance Office, St. Louis, Missouri 63103, or at such other place as
the Govermment may hereafter designate in writing, the principal sum
of One Hundred Fighteen Thousand Dellars ($118,000), plus interest
on the unpaid principal balance at the rate of five percent (5%) per
aonum. The said pripcipal and interest shall be paid in the
following installments on the following dates: Installments of
interest only, commencing on the 30th day following delivery of the
Bond and continuing on the corresponding day of each month for the
first 24 months after the date hereof and $580 covering prineipal
and interest, thereafter on said corresponding day of each month,
except that the final installment shall be paid at the end of
40 years from the date of this Bond, and except that prepayments may
be made as provided hereinbelow. The consideration herefor shall
support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the
time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Govermnment and interest
shall accrue on the amount of each advance from its actual date as
shown on the reverse hereof.

Every payment made on any indebtedness evidenmced by this
Bond shall be applied first to interest computed to the effective
date of the payment and then to principal.

Prepayments of scheduled instsllments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers
Home Administration according to the source of funds involved,
shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the

obligation of Borrower to pay the remaining installments as
scheduled herein. :




If the CGovernmment at any time assigns this Bond and
insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or an annual in-
stallment due date basis. The effective date of every payment made
by Borrower, except payments retained and remitted by the Government
on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment
retained and remitted by the Govermment to the holder on an annual
installment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the
holder is entitled accruing between the effective date of any such
prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or- other instrument
executed in connection with the loan evidenced hereby, at the option
of the Government shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Government without
demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it i1s unable to obtain
sufficient credit elsewhere to finance its actual needs at
reasonable rates and terms, taking into consideration prevailling
private and cooperative rates and terms in or near its community for
loans for similar purposes and periods of time.

This Bond, together with any additilonal bonds ranking on a
parity herewith whirh may be issued and outstanding for the purpose
of providing funds for financing costs of construction and
acquisition of additions, extensions and improvements to the
waterworks system (the "System") of the Borrower, is payable solely
from the revenues to be derived from the operation of the System.
This Bond does not in any manner constitute an indebtedness of the
Borrower within the meaning of any constitutional or statutory
provision or limitation.

Registration of this Bond 1is transferable by the

registered owner hereof in person or by his, her or its attorney
duly authorized in writing, at the office of the Borrower, but only

10.
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in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the Bond Legislation hereinafter
described, and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds, of authorized denomination or
denominations for the like principal amount, will be issued to the
transferee in exchange herefor.

This Bond, under the provisions of the Act is, and has all
the qualities and incidents of, a negotiazble instrument under the
Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the Issuer.

This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia,
including, among others, Article 19, Chapter 8 of the West Virginia
Code (herein called the "Act"), and with an Ordinance of the
Borrower duly enacted (the "Bond Legislation).

If at any time it shall appear to the Government that
Borrower may be able to obtain a lcan from a respomsible cooperative
or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient
amount to repay the Government.

1i.




This Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farmers
Home Rural Development Act. This Bond shall be subject to the
present regulations of the Farmers Home Administration and to its

future regulations not inconsistent with the express provisions
hereof.

TOWN OF REEDY
(Name of Borrower)

[ CORPORATE SEAL]

(Signature of Executive 0fficial)

Mayor
(Title of Executive Offieisl)

P.0. Box 57
(Post Office Box No. or Street. Address)

Reedy, West Virginia 25270
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Recorder
(Title of Attesting Official)

12,
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
s (6) 8§
(2) 8 (7) 8
3) 8 (8) §
) s (9) §
5) $ (10) $
TOTAL $
(Form of)
ASSIGNMENT
Pay to the Order of
UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION
By
(Title)
(No writing on this Bond except by the Registrar)
Date of In Whose Name Signature of

Registration Registered Registrar

-
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ARTICLE IIT

BOND PROCEEDS; REVENUES
AND APPLICATION THEREQF

Section 3.01. Bond Proceeds; Project Construction
Account. The proceeds of sale of the Bond, shall be deposited om
receipt by the Issuer in The Traders Bank, Spencer, West Virginia, a
member of Federal Deposit Insurance Corporation (the "FDIC"}, in a
special account hereby created and designated as "Town of Reedy
Project Construction Account™ (herein called "Project Coastruction
Account"). The moneys in the Project Construction Account in excess
of the amount insured by FDIC shall be secured at all times by such
bank by securities or in a manner lawful for the securing of
deposits of State and municipal funds under West Virginiz law.
Moneys in the Project Construetion Account shall be expended by the
Issuer solely for the purposes provided herein.

Monies in the Project Construction Account shall be used
solely to pay the cost of aequisition and construction of the

Project upon vouchers and other documentation approved by the
Purchaser.

Until completion of construction of the Project, the
Issuer will transfer from the Project Construction Account and pay
to the Government on or before the fifteenth day of each month, such
sums as shall be from time to time required to make the wmonthly
installment payments on the Bond if there are not sufficient Gross
Revenues to make such monthly payment.

If the Issuer shall determine at any time that all funds
on deposit in the Project Comstruction Account exceed the estimated
disbursements on account of the Project for the emsuing 90 days, the
Issuer may invest such excess funds in direct obligatioms of, or
obligations the principal of and interest on which are guaranteed
by, the United States of America ("Govermment Obligations™), which
shall mature not later than eighteen months after the date of such
investment, or may invest such funds otherwise if secured by a
pledge of Governmment Obligations. All such investments and the
income therefrom shall be carried to the credit of the Project
Construction Account.

When construction of the Project has been completed and
all costs thereof have been paid or provision for such payment has
been made, any balance remaining in the Project Construction Account
shall be disposed of in accordance with the regulations of the
Purchager.,

14.
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Section 3.02. Covenants of the Issuer as to Revenues and
Funds. So long as the Bond shall be outstanding and unpaid, or
until there shall have been set apart in the Reserve Fund
hereinafter established, a sum sufficient to pay, when due or at the
earliest practical prepayment date, the entire principal of the Bond
remalning unpaid, together with interest accrued and to accrue

thereon, the Issuer further covenants with the holder of the Bond as
follows:

A. REVENUGE FUND. The entire gross revenues derived from
the operation of the System, and all parts thereof, and all tap fees
received, shall be deposited as collected by the Issuer in a special
fund in a bank or trust company in the State of West Virginia which
is a member of FDIC, which Fund, known as the "Revenue Fund" is
hereby established initially with the Bank named in Section 3.01.
The Revenue Fund shall constitute a trust fund for the purposes
provided in this Ordinance and shall be kept separate and distinct
from all other funds of the Issuer and used only for the purposes
and in the manner provided herein.

B. DISPOSITION OF REVENUES. All revenues at any time omn
deposit in the Revenue Fund shall be disposed of only in the
following order and priority:

(1) The Issuer shall first each month, transfer
from the Revenue Fund and pay to the National Finance
Office designated in the Bond the amounts required to pay
the interest on the Bond and to amortize the principal of
the Bond over the life of the Bond issue.

(2) The Issuer shall next, by the 15th day of
each month, transfer from the Revenue Fund and deposit
with said Bank in the Reserve Fund hereby initially
established with said Bank, 1/12th of 1/10th of the amount
of principal and interest becoming due om the Bond in any
year, untlil the amount in the Reserve Fund equals the sum
of $6,960, such sum being herein called the "Minimum
Reserve." After the Minimum Reserve has been accumulated
in the Reserve Fund, the Issuer shall monthly deposit into
the Reserve Fund such part of the moneys remaining in the
Revenue Fund, after such provision for payment of monthly
installments on the Bond as shall be required to maintain
the Minimum Reserve in the Reserve Fund. Honeys in the
Reserve Fund shall be used sclely to make wup any
deficiency for monthly installments of the principal of
and interest on the Bond as the same shall become due or
for prepayment of instaliments, or for mandatory
prepayment of the Bond as hereinafter provided, and for no
other purpose.

ls.
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(3) The Issuer shall next, by the 15th day of
each month, transfer from the Revenue Fund and deposit im
the Depreciation Reserve hereby initially established with
said Bank a sum equal to 2.5% of the ross Tevemues of the
system collected each month, ~ghere has been
accumulated in the Depreciation Reser*é ‘the aggregate sum
of $31,000 and thereafter such sums as shall be required
to maintain such amount therein. Moneys in the
Depreciation Reserve shall be used first to make up any
deficiencies for monthly installments of principal of and
interest on the Bond as the same become due, and next to
restore to the Reserve Fund any sum or sums transferred
therefrom. Thereafter, and provided that payments into
the Reserve Fund are current and in accordance with the
foregoing provisions, momeys in the Depreciation Reserve
may be withdrawn by the Issuer and used for extraordinary
repairs, for replacements of equipment and for

improvements and extensions for the System, or any part
thereof.

(4) The Issuer shall next pay from the moneys
in the Revenue Fund all current Operating Expenses.

(5) After all the foregoing provisions for use
of monmeys in the Revenue Fund have been fully complied
with, any moneys remaining therein may be used to prepay
installments of the Bond or for amy lawful purpose in
connection with the System.

Whenever the moneys in the Reserve Fund shall be
sufficient to prepay the Bond in full, it shall be the mandatory
duty of the Issuer, anything to the contrary in this Ordinance
notwithstanding, to prepay the Bond at the earliest practical date
and in acecordance with applicable provisions hereof.

The sald Bank (and any successor appointed by the Issuer)
is hereby designated as the Fiscal Agent for the administration of
the Reserve Fund and the Depreciation Reserve as herein provided,
and all amounts required therefor will be deposited by the Issuer
upon transfers of funds from the Revenue Fund at the times provided
herein, together with written advice stating the amount remitted for
deposit into each such fund.

All the funds provided for dim this Section shall
constitute trust funds and shall be used only for the purposes and
in the order provided herein, and until so used, the Purchaser shall
have a lien thereon for further securing payment of the Bond and the
interest thereon, but the aforesaid Bank shall not be a trustee as
to such funds. The moneys in excess of the sum insured by FDIC in
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any of such funds shall at all times be secured, to the full extent
therecf in excess of such dinsured sum, in a manner lawful for
securing deposits of State and municipal funds under .the laws of the
State of West Virginia.

If on any payment date the revenues are insufficient to
make the payments and transfers as hereinabove provided, the
deficiency shall be made up in the subsequent payments and transfers
in addition to those which would otherwise be required to be made on
the subsequent payment dates.

The Fiscal Agent shall keep the moneys in the Reserve Fund
and the Depreciation Reserve invested and reinvested to the fullest
extent practicable in the same types of investments provided in
Section 3.01 for the Project Construction Account and having
maturities not exceeding two years. Earnings upon moneys in the
Reserve Fund, so long as the Minimum Reserve is on deposit and
maintained therein, shall be paid annwally in Jaowary into the
Revenue Fund by the Fiscal Agent.

C. CHANGE OF FISCAL AGENT. The Issuer may designate
another bank insured by FDIC as Fiscal Agent If the aforesaid Bank
should cease for any reason to serve or if the Governing Body
determines by resolution that said Bank or its successor should no
longer serve as Fiscal Agent. Upon any such change, the Governing
Body will cause notice of the change to be sent by registered or
certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prier to delivery
of the Bond, provide evidence that the Issuer has obtained at least

164 user agreements, and has collected not less than $8,200 in tap
fees at $50 each.
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ARTICLE TV

GENERAL. COVENANTS

Section 4.01. General Statement. So long as the Bond
shall be outstanding and unpaid, or until there shall have been set
apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bond remaining unpaid, together with interest
acerued and to accrue thereon to the date of prepayment, the
covenants and agreements contained herein shall be and constitute

valid and legally binding covenants between the Issuer and the
Purchaser.

Section 4,02. Rates., The Issuer will, ir the manner
provided in the Act, fix and collect such rates, fees or other
charges for the services and faecilities of the System, and revise
the same from time to time whenever— necessary, as will always
provide revenues in each fiscal year sufficient to produce net
revenues equal to not less than 110% of the average annual debt
service on the Bomnd, sufficient to make the payments required herein
to be made into the Reserve Fund and the Depreciation Reserve, and
sufficient to pay all the necessary expenses of operating and
maintaining the System during such fiscal year and such rates, fees
and other charges shall not be reduced so as to be insufficient to
provide adequate revenues for such purposes.

Section 4.03. Sale of the System. The System will not be
sold without the prior written consent of the Purchaser so long as
the Bond is outstanding. Such consent will provide for disposition
of the proceeds of any such sale.

Section 4.04. Issuance of Additional Parity Bonds. No
additional parity bonds payable out of the revenues of the System
shall be issued after the issuance of the Bond pursuant hereto
except with the prior written comsent of the Purchaser.

Section 4.05. Insurance and Bonds. The Issuer hereby
covenants and agrees that it will, as an expense of construction,
operation and maintenance of the System, procure, carry and
maintain, so long as the Bond remains outstanding, insurance with a
reputable insurance carrier or carriers covering the following risks
and in the following amouats:

A, FIRE, LIGHTNING, VANDALISM, MALICIOUS MILSCHIEF AND
EXTENDED COVERAGE INSURANCE, to be procured upon acceptance of any
part of the Project from the contractor, and immediately upon any
portion of the System now in use, on all above-ground structures of
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the System in an amount equal to the actual cost thereof. In the
event of any damage to or destruction of any portion of the System,
the Issuer will promptly arrange for the application of the
Iinsurance proceeds for the repair or reconstruction of such damaged
or destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

B. PUBLIC LIABILITY INSURANCE, with limits of not less
than $500,000 for onme or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from claims
for damage to property of others which may arise from the operation

of the System, such insurance to be procured not later than the date
of delivery of the Bond.

C. VEHICULAR PUBLIC LIABILITY INSURANCE, in the event
the Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured or
killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the
Issuer from claims for damage to property of others which may arise
from such operation of vehicles, such insurance to be procured prior

to acquisition or commencement of operation of any such vehicle for
the Issuer,

D. WORKMEN'S COMPENSATION COVERAGE FOR ALL EMPLOYEES OF
THE DISTRICT ELIGIBLE THEREFOR AND PERFORMANCE AND PAYMENT BONDS,
such bonds to be in the amounts of 100% of the construction
contract, will be required of each prime contractor, and such
payment bonds will be filed with the Clerk of the County Commission
of said County prior to commencement of comstruction of the Project
in compliance with West Virginia Code Section 38-2-39.

E. FIDELITY BONDS will be provided as to every member of
the Governing Body and as to every officer and employee thereof
having custody of the Revenue Fund or of any revemues or other funds
of the Issuer in an amount at least equal to the total funds in the
custody of any such person at any one time, and initially during
coustruction of the Project in the amount of $200,000 which may be
reduced to $10,000 after construction is completed.

F. Provided, however, and in lieu of and notwithstanding
the foregoing provisions of this Section, during construction of the
Project and so long as the Bond is outstanding, the Issuer will
carry insurance and bonds or cause insurance and bonds to be carried
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for the protection of the Issuer, and during such construction will
require each contractor and subcontractor to carry insurance, of
such types and in such amounts as the Purchaser may specify, with
insurance carriers or bonding companies acceptable to the Purchaser.

Section 4.06. Events of Default. Each of the following
events is hereby declared an "Event of Default":

(A) Failure to make payment of any monthly
amortization installment due on the Bond at the date
specified for payment thereof;

(B) Failure duly and punctually to observe or
perform any of the covenants, conditions and agreements on
the part of the Issuer contained in the Bond or herein, or
violation of or failure to observe any provision of any
pertinent law.

Section 4.07. Enforcement. Upon the happening of any
Event of Default specified above, then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either
for the specific performance of any covenant or agreement, or
execution of any power, or for the enforcement of any proper legal
or equitable remedy as shall be deemed most effectusl to protect and
enforce such rights.

Upon application by the Purchaser, such court may, upon
proof of such default, appoint a receiver for the affairs of the
Issuer and the System. <The receiver so appointed shall administer
the System on behalf of the Issuer, shall exercise all the rights
and powers of the Issuer with respect To the System, shall proceed
under the direction of the court to obtain authorization to increase
rates and charges of the System, and shall have the power to collect
and receive all revenues and apply the same in such manner as the
court may direct.

Section 4.08. Fiscal Year; Budget. While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operated and maintained on a fiscal year basis
commencing on July 1 of each year and ending on the following June
30, which period shall also constitute the budget year for the
operation and maintenance of the System. WNot later than thirty days
prior to the beginning of each fiscal year, the Issuer agrees to
adopt the Annual Budget for tHe ensuing year, and no expenditures
for operation and maintenance expemses of the System in excess of
the Anoual Budget shall be made during such fiscal year unless
unanimously authorized and directed by the Governing Body. Copies
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of each Annual Budget shall be delivered to the Purchaser by the
beginniag of each fiscal year.

If for any reason the Issuer shall not have adopted the
Anmmual Budget before the first day of any fiscal year, it shall
adopt a Budget of Current Expenses from month to month until the
adoption of the Annual Budget; provided, however, that no such
monthly budget shall exceed the budget for the corresponding month
in the year next preceding by  more than tem percemt (10Z); and
provided further that adoptiom of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual
Budget unless failure to adopt an Annual Budget be for a reasom
beyond the control of the Issuer. Each such Budget of Current
Expenses shall be mailed immediately to the Purchaser.

Section 4,09. Covenant to Proceed and Complete. The
Issuer hereby covenants to proceed as promptly as possible with the
construction- of the Project to completion thereof in accordance with
the plans and specifications prepared by the Consulting Engineer and
on file with the Recording Officer on the date of epmactment hereof,
subject to permitted changes.

Section 4.10. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all tramsactioms
relating to the System, and the Purchaser shall have the right at
all reasonable times to inspect the System and all recoxrds, accounts
and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and shall
mall a copy of such andit report to the Purchaser.

Section 4.11. Maintenance of System, The  Issuer
covenants that it will continuously operate, in an economical and
efficient mammer, and maintain the System as a revenue-producing
utility as herein provided so long as the Bond is outstanding.

Section 4.12. No Competitiom. The Issuer will not permit
competition with the System within its boundaries or within the
territory served by it and will not gramt or cause, consent to or
allow the granting of any franchise, permit or other authorization
for any person, firm, corporatidn, public or private body, agency or
instrumentality whatsoever to provide any of the services supplied
by the System within the boundaries of the Issuer or within the
territory served by the System.
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Section 4.13. Concerning Arbitrage. The proceeds of sale
of the Bond will not be invested in such a way as to violate the
regulations of the Internal Revenne Service or of the Treasury
Department of the United States of America im connection with the
arbitrage provisions of Section 103(c) of the Internal Revenue Code
- of 1954, as amended. Q
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ARTICLE V

RATES, ETIC.

Section 5.01. Initial Schedule of Rates and Charges;
Rules. A. The schedule of rates and charges for the services and
facilities of the System shall be as set forth in the Rate Ordinance
of the Issuer enacted on September 1, 1983, which Ordinance is
attached hereto as a part hereof.

B. There shall not be any discrimination or differential
in rates between customers in similar circumstances.

C. The Issuer will not render or cause to be rendered
any free services of any nature by the System nor any of the
facilities; and in the event that the Issuer or any department,
agency, officer or employee thereof should avail itself or
themselves of the services or facilities of the System, the same
fees, rates and charges applicable to other customers receiving like
services under similar circumstances shall be charged, such charges
shall be paid as they acerue, and revenues so received shall be
deposited and accounted for in the same manner as other revenues of
the System.

D. The Issuer may require any applicant for any service
by the System to deposit z reasonable and equitable amount to insure
payment of all charges for the services rendered by the System,
which deposit shall be handled and disposed of under the applicable
rules and regulations of the ©Public Service Commission of
West Virginia.

E. The Issuer, to the extent permitted by law, will mnot
accept payment of any water bhill from a customer served with water
and sewer services by the Issuer without payment at the same time of
a sewer bill owed by such customer for the same premises.

F. ©No allowance or adjustment in any bill for use of the
services and facilities of the System shall be made for amy leakage
oceurying on the customer's side of the water meter.

G. The Issuer shall not be liable to any customer for
any damage resulting from bursting or breakage of any pipe, line,
main, valve, equipment or part or from discontinuance of the
operation of any part of the “System or from failure of any part
thereof for any cause whatever.
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ARTICLE V1

MISCELLANEQUS

Section 6.01. Modification or Amendment. No material
modification or amendment of this Bond Legislation, or of any Bond
Legislation amendatory hereof or supplemental hereto, may be made
without the consent in writing of the Purchaser.

Section 6.02. Delivery of Bond No. 1. The Mayor is
hereby authorized and directed to cause Bond No. R-1, hereby awarded
to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 6.,03. Severability of Invalid Provisions. If any
one or more of the covenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or against
public policy, or shall for any reason whatsoever be held invalid,
then such covenants, agreements or provisions shall be null and void
and shall be deemed separable from the remaining covenants,
agreements or provisions hereof, amnd shall in no way affect the
validity of all the other provisions hereof or the Bond.

Section 6.04. Conflicting Provisions Repealed. A1l
ordinances, resolutions and orders, or parts thereof, in conflict
with the provisions hereof are, to the extent of such conflicts,
hereby repealed; provided that this Section shall not be applicable
to the Loan Resolution (Form FmHA 442-47).

Section 6.05. Table of Contents and Headings. The Table
of Contents and headings of the articles, sections and subsections
hereof are for convenience only and shall neither control nor affect

in any way the meaning or comstruction of any of 'the provisions
herect.

Section 6.06. Effective Time. This Bond Legislation
shall take effect following public hearing hereon in accordance with
the Act.

Section 6.07. Statutory Notice and Public Hearing. Upon
adoption hereof an abstract of this Bond Legislation determined by
the Governing Body to contain sufficient information as to give
notice to the contents hereof,” shall be published once a week for
two successive weeks within a period of 14 consecutive days, with at

least 6 full days intervening between each publication, in the Roane

County Reporter, a newspaper published and of general circulation in
the County of Roane, there being no newspaper published within the

24,




boundaries of the Issuer, together with a notice stating that this
Bond Legielation has been adopted and that the Issuer contemplates
the issuance of the Bond, and that amy person interested may appear
before the Governing Body upon a date certain, not less than ten
days subsequent to the date of the first publication of the said
Bond Legislation and notice, and present protests. At such hearing,
all objections and suggestions shall be heard and the Governing Body
shall take such action as it shall deem proper in the premises.

Passed on First Reading - September 12, 1983

Passed on Second Reading - September 19, 1983
{SEAL]
Effective following public hearing held on October 4,
1983,
ATTEST:
Z /
£ s '
By 5f7%£l¢?zuzzﬁ/ ‘1ﬁ;zz%£L_r/f/
Recorder Tf
10/03/83
REEDY-A
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USDA-FHA _ Position 5 S
Form FHA 442-30 i :
(Rev. 4-19.72) WATER PURCHASE CONTRACT

T
This contract for the sale and purchase of water is entered into as of the _&.—day of ‘/é/ 28 ’
19 82 between the __CITY OF SPENCER. a Corporation.

207 Court Street, Spencer, WY 25276
(Address)

hereinafter referred to as the ‘‘Seller’” and the TOWN OF REEDY, a Corporation
Reedy, WV 25270

(Address)
hereinafter referred to as the ‘“Purchaser’?,
WITNESSETH:
Whereas, the Purchaser is organized and established under the provisions of .CN3pter 8, Article 2 of the

Code of West Virginia of 1931, as amenfigg the purp(.)se of constructing and operating a water supply distribution

system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish
this purpose, the Purchaser will require a supply of treated water, and '

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the
present customers of the Seller’s system and the estimated number of water users to be served by the said Purchaser as shown
in the plans of the system now on file in the office of the Purchaser, and

Whereas, by _28 Reso]pti on WV XXXXXXXX enacted on the day
of , 19 82 » by the Seller, the sale of -water to the Purchaser in accordance
with the provisions of the said .__Resolution was approved, and the execution of this contract
cartying out the said Resolution by the __MAYOY ,
and attested by the)$¥20¥thdy, was duly authorized, and

Recorder .
of the Purchaser, enacted on the day of ,-19 .82

the purchase of water from the Seller in accordance with the terms set forth in the said ._R€SOTution

was approved, and the execution of this contract by the ___Mayor » and
attested by the SexsexatX was duly authorized;

Recorder
Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth,

A. The Seller Agrees:

1. (Quality and Quantity) To furish the Purchaser at the point of delivery hereinafter specified, during the term of

this contract or any renewal or extension thereof, potable treated water meeting applicable purity standards of the Health
Department of the State of West Virginia

in such quantity as may be required by the Purchaser MOt BX08EI X XXX XXX XX XXX BMIGHNIPEX MUK,

¥.5. GOVERNMERT FRINTING OFFICE: 1675585091 ‘ FHA 442-30 (Rev. 4-19-72)




2. (Point of Deliverj and Pressure) That water will be furnished at a reasonably constant piessure calculated

at from an existing __€ight inch main supply at a point located

Barrs-Cut ' .

If a greate? pressure than that normally available at the point of delivery is required by the Purchaser, the cost of p_:ovid'ggg
such greater pressure shall be borne by the Purchaser. Emergency failures of pressute or supply due to main supply line
breaks, power failure, flood, fire and use of water to fight fire, earthquake or other catastrophe shall excuse the Seller from
this provision for such reasonable period of time as may be necessary to restore service. - : ;

3, (Metering Equipment) To fumish, install, operate, and maintain. at .its own expense at point of delivery, the
necessary metering equipment, including a meter house or pit, and required deviges of standard type for properly measuring
the quantity of watef delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser
but not more frequeatly than once every twelve (12) months. A meter registering not more than two percent (2%) above ot
below the fest result shall be deemed to be accurate. The previous readings of any meter disclosed by test to be inaccurate

shall be corrected for the .. S1X . months previous to such test in accordance with the percentage of
inaccugacy found by such tests. If any meter fails to register for any period, the amount of water fumished during such period
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unless Seller

and Purchaser shall agree u&on a different amount. The metering equipment shall be read on 12th day of each month.

An appropriate official of the Purchaser at all reasonable times shall have access to the meter for the purpose of verifying
its readings.

4. (Billing Procedure) To famish the Purchaser at the above address not later than the FArst - dayof
each month, with an itemized statement of the amount of water farnished the Purchaser during the preceding month.

B. The Purchaser Agrees:

1. (Rates and Payment Date) To pay the Seller, not later than the tenth day of each month, for water
delivered in accordance with the following schedule of rates:

a §$3.60 for the first __2,000 . galloné, whiéh m&ﬁt shall also be the
minimum rate per month, . .

b, -$3.90 . cents per 1000 gallons for water in excess of 2,000 gallons but
less than 9,000 gallons, |

c. $3.40 ceats per 1000 gallons for water in excess of 5,000 gallons,

but not to exceed 10,000 galions.

d. $3.20 per 1,000 gallons for water in excess of 10,000 gallons, but not to
‘exceed 15,000 gallons. )

e. Next 5,000 gallons $2.90 per 1,000 gallons.
f. Next 10,000 galions $1.90 per 1,000 gallons.

g. All over 30,000 gallons shall be at $1.15 per 1,000 gallons and otherwise
as provided by the booster rate of the City of Spencer and subject to any
rate increase approved by the City of Spencer and not disallowed by the
West Virginia Public Service Commission.




C. It is further mutually agreed between the Seller and the Purchaser as follows:

1. (Tem of Contract) That this contract shall extend for a term of .40 years from the date of the initial
delivery of any water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or
extended for such tem, or terms, as may be agreed upon by the Seller and Purchaser.

2, (Delivery of Water) That 30 days prior to the estimated date of completion of construction of the
Purchaser’s water supply distribution system, the Puschaser will notify the Seller in writing the date for the initial delivery
of water.

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the
point of delivery, or other point reasonably close theteto, water sufficient for testing, flushing, and trench filling the system
of the Purchaser during construction, irrespective of whether the metering equipment has been installed at that time, at a

at the above rate to be metered or established by seller and contractor.
flat charge of ¥ which will be paid by the contractor or, on his failure to pay, by the Purchaser.

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner
and will take such action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser,
Temporary or partial failures to deliver water shall be remedied with all possible dispatch. In the event of an extended
shortage of water, or the supply of water available to the Seller is otherwise diminished over an extended period of time,
the supply of water to Purchaser’s consumers shall be reduced or diminished in the same ratio or proportion as the supply to
Seller's consumers is reduced or diminished.

5. (Modification of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by
then approved rate of seller.
the Purchaser for water delivered are subject to modification at the ¥AK¥XENAIK XXXXXXXXX$XXpoNi6H. Any increase or
decrease in rates shall be based on a demonstrable increase or decrease in the -costs of petformance hereunder, but-such
costs shall not include increased capitalization of the Seller's system. Other provisions of this contract may be modified or
altered by mutual agreement, -

6. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the
like, as may be required to comply therewith,

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being Qngnced
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Administra.
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration.

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per
forming under this contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise,
shall succeed to the rights of the Purchaser hereunder, ' '



In witness whereof, the parties hereto, acting under authority of their respective goveming bodies, have caused this contract
to be duly executed in three

counterparts, each of which shall constitute an original.

Seller:
THE CITY OF SPENCER

Sxaaitedy  RECORDER

Purchaser:
THE TOWN OF REEDY

Title MAYOR
This contract is approved on behalf of the Farmers Home Administration this _ & day of s Z‘-%L ’
w2 : : g Z

Title -———Mﬁ% =

\
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CERTIFICATE OF LIABILITY INSURANCE

-~

DATE {MM/DDIYYYY)
3/17/2014

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

certificate holder in lieu of such endorsement(s).

TMPORTANT: If the certificate holder Is an ADDITIONAL INSURED, the palicy(les) must be endorsed. if SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this cerilficate does not confer rights to the

PRODUCER

City Insurance Professionals
P. 0. Box 11286

CONTACT poply Paule
 tiaye; ~ BObbY ¥
PHONE " (307) 926-7405 (2% oy (304) 526-7439

 obiEss; Bobby . Pauley@cityinsure.oryg

INSURER(S) AFFORDING COVERAGE NAC #
Charleston WV 25324 msurerA-Travelers Property Casualty
INSURED INSURER B :
Town of Raedy NSURER C 1
118 Main Street INSURER D :
INSURERE ;
Ready WV 25270 INSURERF ;
COVERAGES CERTIFICATE NUMBER:3/21/14 - 15 ®WC REVISION NUMBER:

THIS IS TG CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIQD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

N EFF
NER TYPE OF INSURANCE [ POLICY NUMBER | RAeN o | Rt ' s
GENERAL LIABILITY EACH OCCURRENGE $
COMMERGIAL GENERAL LIABILITY | PREMISES (Ea ocourrence] | $
I CLAIMS-MADE OCCUR MED EXP {Any wiro parson) $
] PERSONAL & ADV INJURY | 8
. GENERAL AGGREGATE $
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMPIOP AGG § $
|povey [ 1%8% [ Jioc $
COMBINED SINGLE LRATT
_ﬁ{iTOMONLE LIABILITY (Ea gegident) $
ANY AUTO BODILY INJURY {Per person) | &
™ ALL OWED SCHEDULED X
|| Auios SCHED BODILY INJURY {Per accident)| 5
NON-OWNED FROPERTY DAMAGE $
.j HIRED AUTOS AUTOS | (Pef gecident]
$
] UMBRELLA HIAB || OCCUR EACH CCCURRENCE $
EXCESS LIAB CLAIMS-MADE AGGREGATE $
DED | 1 rerenmons 3
A | WORKERS COMPENSATION X | WC STATU- l IOTH-
AND EMPLOYERS' LIABILITY YiN -
g% ggg&%{s;ggm&zmgggacmws NIA E.L EACH ACCIDENT $ 100,000
{Mandatory tn NH) 5JUB-4577P86-A-14 3/21/2014 F/ 2172015 &} pigEASE - EAEMPLOYEE § 100,000
If yas, deacribs under o
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CERTIFICATE OF LIABILITY INSURANCE

ADDITIONAL INSUREDR: TOWN OF REEDY
118 MAIN STREET
REEDY WV 25270-0057

CERTIFICATE NO: L 0641 ~ oct 1, 1988

This certifies that the insured named above is an Additional Insured
for the Coverage indicated below under General Liability Policy

GL 7266931 and Automobile Policy CA 3219471 issued to the State of West
Virginia by NATIONAL UNION FIRE INSURANCE CO. OF PITTSBURGH, PA.

COVERAGE PERIOD: Jul 1, 2014 to Jul 1, 2015 12:01 a.m. Eastern Time

COVERAGE AFFORDED: cComprehensive General Liability Insurance
Personal Injury Liability Insurance
Professional Liability Insurance
Stop Gap Liability Insurance
wWrongful Act Liability Coverage
comprehensive Auto Liability Coverage
Auto Phvsical Damage Insurance
Garagekeapers Insurance

LIMIT OF LIABILITY: 1,000,000 each occurencex and is SUBJECT TO $2,500
DEDUCTIBLE. xFor all coverages combined.
This limit is not increased if a claim is insured
under more than one coverage or if claim is made
against more than one insured.

SPECIAL LIMITS: The auto physical damage limit is the actual cash
value of each vehicle subject to a deductible of $1,000.

CLAIM REPORTING: Claims should be reported to:
Claim Manager
West Virginia Board of Risk & Insurance Management
90 MacCorkle Avenue S.W.Suite 203
South charleston, West virginia 25303

tlaims Made Prior Acts pate: October 1, 1988

THE INSURANCE EVIDENCED BY THIS CERTIFICATE IS SUBJECT TO ALL OF THE

TERMS, CONDITIONS, EXCLUSIONS AND DEFINITIONS IN THE POLICIES. IT IS A

CONDITION PRECEDENT OF COVERAGE UNDER THE POLICIES THAT THE ADDITIONAL

INSURED DOES NOT WAIVE ANY STATUTORY OR COMMON LAW IMMUNITY CONFERRED

UPON IT. :

,x’?.»«wfif/” e T .

BY: i o A DATED: June 25, 2014

AUTHORIZED REPRESENTATIVE

AGENT OF RECORD: HARDEN INSURANCE AGENCY INC

PO BOX 580
SPENCER Wv 25276

RECCIVED JUL 07 201



CERTIFICATE OF PROPERTY INSURANCE

INSURED: TOWN OF REEDY

118 MAIN STREET
REEDY WV 25270-0057

CERTIFICATE NO: P 0641 - oct 1, 1988

This certifies that the Additional Insured named above is insured for
first party Property Coverages procured and/or administered by the West
virginia Board of Risk and Insurance Management (BRIM). The coverages
are provided through a combination of custom designed and conventional
commercial insuprance products. .

THE INSURANCE EVIDENCED BY THIS CERTIFICATE IS SUBJECT TO ALL OF THE
TERMS, CONDITIONS, EXCLUSIONS AND DEFINITIONS CONTAINED IN THE POLICIES.

COVERAGE PERIOD: Jul 1, 2014 to Jul 1, 2015 12:01 a.m. Eastern Time

LIMIT OF LIABILITY: Stated values, for real and personal property,
which have been declared to and accepted by BRIM,
not to exceed the maximum coverage procured by BRIM.

THIS POLICY DOES NOT COVER DAMAGE FROM FLOOD.

FOR INFORMATION ABOUT FLOOD INSURANCE, CONTACT THE
NATIONAL FLOOD INSURANCE PROGRAM OR YOUR INSURANCE
AGENT.

SPECIAL LIMITS: gach policy shall be governed by the special limits
of liability contained therein.

DEDUCTIBLE: The State of West virginia has a $1,000,000.00
: deductible on coverages it procures. The above
listed insured has a $2,500 deductible that is

applicable to each loss.

CLAIM REPORTING: claims should be reported to:
claim Managenr
West Virginia Board of Risk & Insurance Management
90 MacCorkle Avenue S.W.Suite 203
sSouth charleston, West virginia 25303

o oy

P TR :
AT o

- e P gt -

ey - S B DATED: June 25, 2014
AUTHORIZED REPRESENTATIVE

T Was

BY:

AGENT OF RECORD: HARDEN INSURANCE AGENCY INC

PO BOX 580
SPENCER WV 25276

RECEIVED JuL 07 201
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CHAPTER 8. MUNICIPAL CORPORATIONS.
ARTICLE 19. MUNICIPAL AND COUNTY WATERWORKS AND ELECTRIC POWER SYSTEMS.

PART I. MUNICIPAL AND COUNTY WATERWORKS AND ELECTRIC POWER

SYSTEMS AUTHORIZED; DEFINITION.

§8-19-1. Acquisition and operation of municipal and county waterworks and electric power systems; construction
of improvements to municipal and county electric power systems; extension beyond corporate limits; definitions.
(a) Subject to and in accordance with the provisions of this article, any municipality or county commission may acquire,
construct, establish, extend, equip, repair, maintain and operate, or lease to others for operation, a waterworks system or an
electric power system or construct, maintain and operate additions, betterments and improvements to an existing
waterworks system or an existing electric power system, notwithstanding any provision or limitation to the contrary in any
other law or charter: Provided, That such municipality or county commission shall not serve or supply water facilities or
electric power facilities or services within the corporate limits of any other municipality or county commission without the
consent of the governing body of such other municipality or county commission.

(b) Any municipality or county commission which intends to file an application with the federal energy regulatory commission
for a license to acquire, construct, establish, extend, maintain and operate, or lease to others for operation, an electric power
system, shall give written notice by certified mail, return receipt requested, and shall give public notice by Class | legal
advertisement in compliance with the provisions of article three, chapter fifty-nine of this code and the publication area shall
be the municipality or county in which the system is to be located to the governing body of the municipality or the county
commission in which such system is or shall be located or, if such system is or shall be located outside of a municipality or
county, to the county commission of the county in which such system is or shall be located, at least sixty days prior to the
filing of such application: Provided, That the provisions of this subsection shall not apply to any municipality or county
commission which, on the date of the passage of this act, has obtained a license from the federal energy regulatory
commission to acquire, construct, establish, extend, maintain and operate, or lease to others for operation, an electric power
system. If the municipality or county commission receiving such notice does not respond to the notice within sixty days of
receipt of such notice, then such other municipality or the county commission shall be deemed to have consented to the
application for the proposed electric power system. If such other municipality or the county commission notifies the
municipality or county commission that it objects to the proposed electric power system, such other municipality or the
county commission shall hold a public hearing on the proposed system within sixty days of receipt of such notice from the
municipality or county commission.

(c) As used in this article:

(1) "Waterworks system" means a waterworks system in its entirety or any integral part thereof, including mains, hydrants,
meters, valves, standpipes, storage tanks, pump tanks, pumping stations, intakes, wells, impounding reservoirs, pumps,
machinery, purification plants, softening apparatus and all other facilities necessary, appropriate, useful, convenient or
incidental in connection with or to a water supply system.

(2) "Electric power system" means a system or facility which produces electric power in its entirety or provides for the
distribution of electric power for local consumption and use or for distribution and resale or any combination thereof, or any
integral part thereof, including, but not limited to, power lines and wires, power poles, guy wires, insulators, transformers,
generators, cables, power line towers, voltage regulators, meters, power substations, machinery and all other facilities
necessary, appropriate, useful or convenient or incidental in connection with or to an electric power supply system.

PART Il. LIMITATIONS ON SALE OR LEASE OF

CERTAIN MUNICIPAL WATERWORKS.

§8-19-2. Contracts for purchase of electric power or energy by a municipality; definitions; requirements; payments;
rates and charges.

(a) For the purposes of this section:

(1) "Contract" means an agreement entered into by a municipality with any other party for the purchase of electric output,
capacity or energy from a project as defined herein.

(2) "Any other party" means any other legal entity, including, but not limited to, another municipality, political subdivision,
public authority, agency or instrumentality of any state or the United States, a partnership, a limited partnership, a limited
liability company, a corporation, an electric cooperative or an investor-owned utility existing under the laws of any state; and
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(3) "Project” or "projects" means systems or facilities owned by another party and used for the generation, transmission,
transformation or supply of electric power, or any interest in them, whether an undivided interest as a tenant in common or
otherwise, or any right to the output, capacity or services thereof.

(b) In addition to the general authority to purchase electricity on a wholesale basis for resale to its customers, any
municipality that owns and operates an electric power system under the provisions of this article may enter into a contract
with any other party for the purchase of electricity from one or more projects located in the United States that provide that
the contracting municipality is obligated to make payments required by the contract whether or not a project is completed,
operable or operating and notwithstanding the suspension, interruption, interference, reduction or curtailment of the output
of a project or the power and energy contracted for and that the payments shall not be subject to any reduction, whether by
offset or otherwise, and shall not be conditioned upon performance or nonperformance by any other party. The contract may
provide that, in the event of a default by the municipality or any other party to the contract in the performance of each
entities’ obligations under the contract, any nondefaulting municipality or any other party to the contract shall on a pro rata
basis succeed to the rights and interests of, and assume the obligations of, the defaulting party.

(c) Notwithstanding any other provisions of law, ordinance or charter provision to the contrary, a contract under subsection
(b) of this section may extend for more than fifty years or fifty years from the date a project is estimated to be placed into
normal continuous operation and the execution and effectiveness of the contract is not subject to any authorizations or
approvals by the state or any agency, commission, instrumentality or political subdivision thereof except as otherwise
specifically required by law.

(d) A contract under subsection (b) of this section may provide that payments by the municipality are made solely from and
may be secured by a pledge of and lien upon revenues derived by the municipality from ownership and operation and that
payments shall constitute an operating expense of the electric power system. No obligation under the contract shall
constitute a legal or equitable pledge, charge, lien or encumbrance upon any property of the municipality or upon any of its
income, receipts or revenues, except the revenues of the municipality's electric power system. Neither the faith and credit
nor the taxing power of the municipality shall be pledged for the payment of any obligation under the contract.

(e) A municipality contracting under the provisions of subsection (b) of this section is obligated to fix, charge and collect
rents, rates, fees and charges for electric power and energy and other services it sells, furnishes or supplies through its
electric power system in an amount sufficient to provide revenues adequate to meet its obligations under the contract and to
pay any and all other amounts payable from or constituting a charge and lien upon the revenues, including the amounts
necessary to pay the principal and interest on any municipal bonds issued related to its electric power system: Provided,
That any change in the rates and charges of the municipality to the customers of the electric power system under the
provisions of this section are subject to the provisions and requirements of section four-b, article two, chapter twenty-four of
this code and the obligations of the municipality under the contract are costs of providing electric service within the meaning
of that section.

PART Ill. RIGHT OF EMINENT DOMAIN.

§8-19-3. Right of eminent domain; limitations.

For the purpose of acquiring, constructing, establishing or extending any waterworks system or electric power system, or for
the purpose of constructing any additions, betterments or improvements to any waterworks or electric power system, or for
the purpose of acquiring any property necessary, appropriate, useful, convenient or incidental for or to any waterworks or
electric power system, under the provisions of this article, the municipality or county commission shall have the right of
eminent domain as provided in chapter fifty-four of this code: Provided, That such right of eminent domain for the acquisition
of a privately owned waterworks system, or electric power system, or any part thereof, shall not be exercised without prior
approval of the public service commission, and in no event shall any municipality or county commission construct, establish
or extend beyond the corporate limits of said municipality or county line a municipal or county waterworks or electric power
system under the provisions of this article to supply service in competition with an existing privately or municipally or county
owned waterworks or electric power system in such municipality or county or within the proposed extension of such system,
unless a certificate of public convenience and necessity therefor shall have been issued by the public service commission:
Provided, however, That a municipality or county commission may not exercise such right of eminent domain over a
privately owned electric power system or any part thereof for the purpose of acquiring, constructing, establishing or
extending an electric power system.

http://www.legis.state.wv.us/wvcode/ChapterEntire.cfm?chap=08 &art=19 09/16/14



WV Code Chapter 08 Article 19 Page 3 of 10

Subject to the provisions of this article and notwithstanding the provisions of section nineteen, article twelve of this chapter
to the contrary, a municipality or county commission may acquire, construct, establish, extend, equip, repair, maintain and
operate, or lease to others for operation, electric generators or electric generating systems or electric transmission systems
more than one mile beyond the corporate limits of such municipality or county line and said electric generation systems shall
not be under the jurisdiction of the public service commission.

PART V. REVENUE BOND FINANCING.

§8-19-4. Estimate of cost; ordinance or order for issuance of revenue bonds; interest on bonds; rates for services;
exemption from taxation.

Whenever a municipality or county commission shall, under the provisions of this article, determine to acquire, by purchase
or otherwise, construct, establish, extend or equip a waterworks system or an electric power system, or to construct any
additions, betterments or improvements to any waterworks or electric power system, it shall cause an estimate to be made
of the cost thereof, and may, by ordinance or order, provide for the issuance of revenue bonds under the provisions of this
article, which ordinance or order shall set forth a brief description of the contemplated undertaking, the estimated cost
thereof, the amount, rate or rates of interest, the time and place of payment, and other details in connection with the
issuance of the bonds. Such bonds shall be in such form and shall be negotiated and sold in such manner and upon such
terms as the governing body of such municipality or county commission may by ordinance or order specify. All such bonds
and the interest thereon shall be exempt from all taxation by this state, or any county, municipality or county commission,
political subdivision or agency thereof. Notwithstanding any other provision of this code to the contrary, the real and
personal property which a municipality or county has acquired and constructed according to the provisions of this article,
and any leasehold interest therein held by other persons, shall be deemed public property and shall be exempt from taxation
by the state, or any county, municipality or other levying body, so long as the same is owned by such municipality or county:
Provided, That with respect to electric power systems, this exemption for real and personal property shall be applicable only
for such real and personal property (1) physically situate within the municipal or county boundaries of the municipality or
county which acquired or constructed such electric power system and there was in place prior to the effective date of the
amendments to this section made in the year one thousand nine hundred ninety-two an agreement between the municipality
and the county commission for payments in lieu of tax, or (2) acquired or constructed with the written agreement of the
county school board, county commission and any municipal authority within whose jurisdiction the electric power system is
or is to be physically situate. Notwithstanding anything contained in this statute to the contrary, this exemption shall be
applicable to any leasehold or similar interest held by persons other than a municipality or county only if acquired or
constructed with the written agreement of the county school board, county commission and any municipal authority within
whose jurisdiction the electric power system is or is to be physically situate: Provided, however, That payments made to any
county commission, county school board or municipality in lieu of tax pursuant to such an agreement shall be distributed as
if the payments resulted from ad valorem property taxation. Such bonds shall bear interest at a rate per annum set by the
municipality or county commission, payable at such times, and shall be payable as to principal at such times, not exceeding
fity years from their date, and at such place or places, within or without the state, as shall be prescribed in the ordinance or
order providing for their issuance. Unless the governing body of the municipality or county commission shall otherwise
determine, such ordinance or order shall also declare that a statutory mortgage lien shall exist upon the property so to be
acquired, constructed, established, extended or equipped, fix minimum rates or charges for water or electricity to be
collected prior to the payment of all of said bonds and shall pledge the revenues derived from the waterworks or electric
power system for the purpose of paying such bonds and interest thereon, which pledge shall definitely fix and determine the
amount of revenues which shall be necessary to be set apart and applied to the payment of the principal of and interest
upon the bonds and the proportion of the balance of such revenues, which are to be set aside as a proper and adequate
depreciation account, and the remainder shall be set aside for the reasonable and proper maintenance and operation
thereof. The rates or charges to be charged for the services from such waterworks or electric power system shall be
sufficient at all times to provide for the payment of interest upon all bonds and to create a sinking fund to pay the principal
thereof as and when the same become due, and reasonable reserves therefor, and to provide for the repair, maintenance
and operation of the waterworks or electric power system, and to provide an adequate depreciation fund, and to make any
other payments which shall be required or provided for in the ordinance or order authorizing the issuance of said bonds.

§8-19-5. Publication of abstract of ordinance or order and notice; hearing.

After the ordinance or order for any project under this article has been adopted, an abstract of the ordinance or order,
determined by the governing body to contain sufficient information as to give notice of the contents of such ordinance or
order, together with the following described notice, shall be published as a Class Il legal advertisement in compliance with
the provisions of article three, chapter fifty-nine of this code, and the publication area for such publication shall be the
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municipality or county. The notice to be published with said abstract of the ordinance or order shall state that said ordinance
or order has been adopted, that the municipality or county commission contemplates the issuance of the bonds described in
the ordinance or order, that any person interested may appear before the govering body, upon a certain date, which shall
be not less than ten days subsequent to the date of the first publication of such abstract and notice and which shall not be
prior to the date of the last publication by such abstract and notice, and present protests, and that a certified copy of the
ordinance or order is on file with the governing body for review by interested parties during the office hours of the governing
body. At such hearing all protests and suggestions shall be heard and the governing body shall take such action as it
considers proper in the premises: Provided, That if at such hearing written protest is filed by thirty percent or more of the
freeholders of the municipality or county, then the governing body of said municipality or county shall not take further action
uniess four fifths of the qualified members of said governing body assent thereto.

§8-19-6. Amount, negotiability and execution of bonds.

Bonds herein provided for shall be issued in such amounts as may be necessary to provide sufficient funds to pay all costs
of acquisition, construction, establishment, extension or equipment, including engineering, legal and other expenses,
together with interest to a date six months subsequent to the estimated date of completion. Bonds issued under the
provisions of this article are hereby declared to be negotiable instruments, and the same shall be executed by the proper
legally constituted authorities of the municipality or county commission, and be sealed with the corporate seal of the
municipality or certified by the county commission, and in case any of the officers whose signatures appear on the bonds or
coupons shall cease to be such officers before delivery of such bonds, such signatures shall nevertheless be valid and
sufficient for all purposes the same as if they had remained in office until such delivery. All signatures on the bonds or
coupons and the corporate seal may be mechanically reproduced if authorized in the ordinance or order authorizing the
issuance of the bonds.

§8-19-7. Bonds payable solely from revenues; not to constitute municipal or county indebtedness.

Bonds issued under the provisions of this article shall be payable solely from the revenues derived from such waterworks or
electric power system, and such bonds shall not in any event constitute an indebtedness of such municipality or county
within the meaning of any constitutional or statutory provision or limitation, and it shall be plainly stated on the face of each
bond that the same has been issued under the provisions of this article, and that it does not constitute an indebtedness of
such municipality or county within constitutional or statutory provision or limitation. Subject to the provisions of subsection
(b), section twelve of this article, the ordinance or order authorizing the issuance of the bonds may contain such covenants
and restrictions upon the issuance of additional revenue bonds thereafter as may be considered necessary or advisable for
the assurance of payment of the bonds thereby authorized and as may thereafter be issued.

§8-19-8. Lien of bondholders; deeds of trust; security agreements; priority of liens.

Unless the govemning body shall otherwise determine in the ordinance or order authorizing the issuance of bonds under this
article, there shall be and there is hereby created and granted a statutory mortgage lien upon the waterworks or electric
power system so acquired, constructed, established, equipped, extended or improved from the proceeds of bonds hereby
authorized to be issued, which shall exist in favor of the holder of said bonds and each of them, and to and in favor of the
holder of the coupons attached to said bonds, and such waterworks or electric power system shall remain subject to such
statutory mortgage lien until payment in full of the principal of and interest upon said bonds.

Any municipality or county commission in acquiring an existing waterworks system or in improving an existing waterworks or
electric power system may provide that financing therefor may be made by issuing revenue bonds and delivering the same
at such prices as may be agreed upon within the limitations prescribed in section six of this article. Any revenue bonds so
issued to provide financing for such existing waterworks or electric power system or for any improvements to an existing
waterworks or electric power system may be secured by a mortgage or deed of trust upon and security interest in the
property so acquired or improved or any other interest of the municipality or county commission in property related thereto
as determined by the municipality or county commission in the ordinance or order authorizing the issuance of such revenue
bonds; and in such event the holders thereof shall have, in addition to any other remedies and rights prescribed by this
article, such remedies and rights as may now or hereafter exist in law in the case of mortgages or deeds of trust on real
property and security interests in personal property. Such mortgage or deed of trust, upon its recordation, shall have priority
over all other liens or encumbrances, however created or arising, on the property covered by such mortgage or deed of
trust, to the same extent and for the same amount as if the municipality or county were obligated to pay the full amount
secured by such mortgage or deed of trust immediately upon the recordation of such mortgage or deed of trust and
remained so obligated until the obligations secured are fully discharged.
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§8-19-9. Covenants with bondholders.

Any ordinance or order authorizing the issuance of bonds hereunder, or any trust indenture with any banking institution or
trust company within or without the state for the security of said bonds, which any such municipality or county commission is
hereby empowered and authorized to enter into and execute, may contain covenants with the holders of such bonds as to:

(a) The purpose or purposes to which the proceeds of sale of such bonds or the revenues derived from said waterworks or
electric power system may be applied and the securing, use and disposition thereof, including, if deemed desirable, the
appointment of a frustee or depository for any of such funds;

(b) The pledging of all or any part of the revenues derived from the ownership, control or operation of such waterworks or
electric power system, including any part thereof heretofore or hereafter acquired, constructed, established, extended or
equipped or derived from any other sources, to the payment of the principal of or interest thereon of bonds issued hereunder
and for such reserve or other funds as may be considered necessary or desirable;

(c) The fixing, establishing and collecting of such rates or charges for the use of the services and facilities of the waterworks
or electric power system, including the parts thereof heretofore or hereafter acquired, constructed, established, extended or
equipped and the revision of same from time to time, as will always provide revenues at least sufficient to provide for all
expenses of repair, maintenance and operation of such waterworks or electric power system, the payment of the principal of
and interest upon all bonds or other obligations payable from the revenues of such waterworks or electric power system,
and all reserve and other funds required by the terms of the ordinance or order authorizing the issuance of such bonds;

(d) The transfer from the general funds of the municipality or county commission to the account or accounts of the
waterworks or electric power system of an amount equal to the cost of furnishing the municipality or county commission or
any of its departments, boards or agencies or the county commission with the services and facilities of such waterworks or
electric power system;

(e) Subject to the provisions of subsection (b), section twelve of this article, limitations or restrictions upon the issuance of
additional bonds or other obligations payable from the revenues of such waterworks or electric power system, and the rank
or priority, as to lien and source and security for payment from the revenues of such waterworks or electric power system,
between bonds payable from such revenues;

(f) The manner and terms upon which all bonds and other obligations issued hereunder may be declared immediately due
and payable upon the happening of a default in the payment of the principal of or interest thereon, or in the performance of
any covenant or agreement with bondholders, and the manner and terms upon which such defaults may be declared cured
and the acceleration of the maturity of such bonds rescinded and repealed;

(9) Budgets for the annual repair, maintenance and operation of such waterworks or electric power system and restrictions
and limitations upon expenditures for such purposes, and the manner of adoption, modification, repeal or amendment
thereof, including the approval of such budgets by consulting engineers designated by holders of bonds issued hereunder;

(h) The amounts of insurance to be maintained upon such waterworks or electric power system, or any part thereof, and the
use and disposition of the proceeds of any insurance; and

(i) The keeping of books of account, relating to such undertakings and the audit and inspection thereof, and the furnishing to
the holders of bonds issued hereunder or their representatives, reports prepared, certified or approved by accountants
designated or approved by the holders of bonds issued hereunder.

Any such ordinance, order or trust indenture may also contain such other additional covenants as shall be considered
necessary or desirable for the security of the holders of bonds issued hereunder, notwithstanding that such other covenants
are not expressly enumerated above, it being the intention hereof to grant to municipalities or county commissions plenary
power and authority to make any and all covenants or agreements necessary in order to secure greater marketability for
bonds issued hereunder as fully and to the same extent as such covenants or agreements could be made by a private
corporation rendering similar services and facilities and to grant to municipalities and counties full and complete power and
authority to enter into any contracts, covenants or agreements with holders of bonds issued hereunder not inconsistent with
the constitution of this state.

§8-19-10. Operating contract. '
Any such municipality or county commission may enter into contracts or agreements with any persons for (1) the repair,
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maintenance and operation and management of the facilities and properties of said waterworks or electric power system, or
any part thereof, or (2) the collection and disbursement of the income and revenues therefor, or for both (1) and (2), for such
period of time and under such terms and conditions as shall be agreed upon between such municipality or county
commission and such persons. Any such municipality or county commission shall have plenary power and authority to
provide in the ordinance or order authorizing the issuance of bonds hereunder, or in any trust indenture securing such
bonds, that such contracts or agreements shall be valid and binding upon the municipality and county commission as long
as any of said bonds, or interest thereon, is outstanding and unpaid.

§8-19-11. Rates or charges for water and electric power must be sufficient to pay bonds, etc.; disposition of
surplus.

Rates or charges for water or electric power fixed precedent to the issuance of bonds shall not be reduced until all of said
bonds shall have been fully paid, and may, whenever necessary, be increased in amounts sufficient to provide for the
payment of the principal of and interest upon such bonds, and to provide proper funds for the depreciation account and
repair, maintenance and operation charges. If any surplus shall be accumulated in the repair, maintenance and operation
fund which shall be in excess of the cost of repairing, maintaining and operating the waterworks or electric power system
during the remainder of the fiscal year then current, and the cost of repairing, maintaining and operating the said waterworks
or electric power system during the fiscal year then next ensuing, then any such excess may be transferred to either the
depreciation account or to the bond and interest redemption account, and if any surplus shall be accumulated in the
depreciation account over and above that which the municipality or county commission shall find may be necessary for the
probable replacements which may be needed during the then present fiscal year, and the next ensuing fiscal year, such
excess may be transferred to the bond and interest redemption account, and, if any surplus shall exist in the bond and
interest redemption account, the same shall be applied insofar as possible in the purchase or retirement of outstanding
revenue bonds payable from such account.

§8-19-12. Service charges; sinking fund; amount of bonds; additional bonds; surplus.

(a) Every municipality or county commission issuing bonds under the provisions of this article shall thereafter, so long as any
of such bonds remain outstanding, repair, maintain and operate its waterworks or electric power system as hereinafter
provided and shall charge, collect and account for revenues therefrom as will be sufficient to pay all repair, maintenance and
operation costs, provide a depreciation fund, retire the bonds and pay the interest requirements of the bonds as the same
become due. The ordinance or order pursuant to which any such bonds are issued shall pledge the revenues derived from
the waterworks or electric power system to the purposes aforesaid and shall definitely fix and determine the amount of
revenues which shall be necessary and set apart in a special fund for the bond requirements. The amounts as and when so
set apart into said special fund for the bond requirements shall be remitted to the West Virginia municipal bond commission
to be retained and paid out by said commission consistent with the provisions of this article and the ordinance or order
pursuant to which such bonds have been issued: Provided, That payment of principal of and interest on any bonds owned
by the United States of America or any agency or department thereof may be made by the municipality or county
commission directly to the United States of America or said agency or department thereof. The bonds hereby authorized
shall be issued in such amounts as may be determined necessary to provide funds for the purpose for which they are
authorized, and in determining the amount of bonds to be issued it shall be proper to include interest on the bonds for a
period not beyond six months from the estimated date of completion.

(b) If the proceeds of the bonds, because of error or otherwise, shall be less than the cost of the property or undertaking for
which authorized, additional bonds may be issued to provide the amount of such deficit and such additional bonds shall be
considered to be of the same issue and shall be entitied to payment from the same fund without preference or priority over
the bonds first authorized and issued.

(c) If the proceeds of the bonds shall exceed the cost of the property or undertaking, the surplus shall be converted into the
fund thereon.

§8-19-12a. Deposit required for new customers; lien for delinquent service rates and charges; failure to cure
delinquency; payment from deposit; reconnecting deposit; return of deposit; liens; civil actions; deferral of filing
fees and costs in magistrate court action; limitations with respect to foreclosure.

(a)(1) Whenever any rates and charges for water services or facilities furnished remain unpaid for a period of twenty days
after the same become due and payable, the property and the owner thereof, as well as the user of the services and
facilities provided, shall be delinquent and the owner, user and property shall be held liable at law until such time as all such
rates and charges are fully paid. When a payment has become delinquent, the municipality may utilize any funds held as a

http://www.legis.state.wv.us/wvcode/ChapterEntire.cfm?chap=08&art=19 09/16/14



WYV Code Chapter 08 Article 19 Page 7 of 10

security deposit to satisfy the delinquent payment. All new applicants for service shall indicate to the municipality or
governing body whether they are an owner or tenant with respect to the service location.

(2) The municipality or governing body, but only one of them, may collect from all new applicants for service a deposit of $50
or two twelfths of the average annual usage of the applicant's specific customer class, whichever is greater, to secure the
payment of water service rates, fees and charges in the event they become delinquent as provided in this section. In any
case where a deposit is forfeited to pay service rates, fees and charges which were delinquent and the user's service is
disconnected or terminated, no reconnection or reinstatement of service may be made by the municipality or governing body
until another deposit equal to $50 or a sum equal to two twelfths of the average usage for the applicant's specific customer
class, whichever is greater, is remitted to the municipality or governing body. After twelve months of prompt payment history,
the municipality or governing body shall return the deposit to the customer or credit the customer's account with interest at a
rate as the Public Service Commission may prescribe: Provided, That where the customer is a tenant, the municipality or
governing body is not required to return the deposit until the time the tenant discontinues service with the municipality or
governing body. Whenever any rates, fees, rentals or charges for services or facilities furnished remain unpaid for a period
of twenty days after the same become due and payable, the user of the services and facilities provided is delinquent and the
user is liable at law until all rates, fees and charges are fully paid. The municipality or governing body may, under
reasonable rules promulgated by the Public Service Commission, shut off and discontinue water services to a delinquent
user of water facilities ten days after the water services become delinquent regardiess of whether the municipality or
governing body utilizes the security deposit to satisfy any delinquent payments: Provided further, That nothing contained
within the rules of the Public Service Commission shall be deemed to require any agents or employees of the municipality or
governing body to accept payment at the customer's premises in lieu of discontinuing service for a delinquent bill.

(b) All rates or charges for water service whenever delinquent shall be liens of equal dignity, rank and priority with the lien on
such premises of state, county, school and municipal taxes for the amount thereof upon the real property served, and the
municipality shall have plenary power and authority from time to time to enforce such lien in a civil action to recover the
money due for such services rendered plus court fees and costs and a reasonable attorney's fee: Provided, That an owner
of real property may not be held liable for the delinquent rates or charges for services or facilities of a tenant, nor shall any
lien attach to real property for the reason of delinquent rates or charges for services or facilities of a tenant of such real
property, unless the owner has contracted directly with the municipality to purchase such services or facilities.

(¢} Municipalities are hereby granted a deferral of filing fees or other fees and costs incidental to the bringing and
maintenance of an action in magistrate court for the collection of the delinquent rates and charges. If the municipality
collects the delinquent account, plus fees and costs, from its customer or other responsible party, the municipality shall pay
to the magistrate court the filing fees or other fees and costs which were previously deferred.

(d) No municipality may foreclose upon the premises served by it for delinquent rates or charges for which a lien is
authorized by this section except through the bringing and maintenance of a civil action for such purpose brought in the
circuit court of the county wherein the municipality lies. In every such action, the court shall be required to make a finding
based upon the evidence and facts presented that the municipality had exhausted all other remedies for the collection of
debts with respect to such delinquencies prior to the bringing of such action. In no event shall foreclosure procedures be
instituted by any municipality or on its behalf unless such delinquency had been in existence or continued for a period of two
years from the date of the first such delinquency for which foreclosure is being sought.

§8-19-13. Discontinuance of water or electric power service for nonpayment of rates or charges.

Any such municipality or county commission shall also have plenary power and authority, and may covenant with the
holders of any bonds issued hereunder, to shut off and discontinue the supplying of the water or electric power service of
said waterworks or electric power system for the nonpayment of the rates or charges for said water or electric power service.

§8-19-14. Bonds for additions, betterments and improvements.

Whenever any municipality or county commission shall now or hereafter own and operate a waterworks or electric power
system, whether acquired, constructed, established, extended or equipped under the provisions of this article or not, and
shall desire to construct additions, betterments or improvements thereto, it may issue revenue bonds under the provisions of
this article to pay for the same, and the procedure therefor, including the fixing of rates or charges and the computation of
the amount thereof, and the power and authority in connection therewith, shall be the same as in this article provided for the
issuance of bonds for the acquisition, construction, establishment, extension or equipment of a waterworks system or
electric power system in a municipality or county which has not heretofore owned and operated a waterworks or electric
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power system: Provided, That nothing in this article shall be construed as authorizing any municipality or county commission
to impair or commit a breach of the obligation of any valid lien or contract created or entered into by it, the intention being to
authorize the pledging, setting aside and segregation of such revenues for the construction of such additions, betterments or
improvements only where and to the extent consistent with outstanding obligations of such municipality or county
commission, and in accordance with the provisions of this article.

§8-19-15. System of accounts; audit.

Any municipality or county commission operating a waterworks or electric power system under the provisions of this article
shall set up and maintain a proper system of accounts in accordance with the requirements of the public service
commission, showing the amount of revenues received from such waterworks or electric power system and the application
of the same. At least once each year such municipality or county commission shall cause such accounts to be properly
audited, and a report of such audit shall be open to the public for inspection at all reasonable times.

§8-19-16. Protection and enforcement of rights of bondholders, etc.; receivership.

Any holder of any bonds issued under the provisions of this article or of any coupons representing interest accrued thereon
may by civil action, mandamus or other proper proceeding enforce the statutory mortgage lien created and granted in
section eight of this article, protect and enforce any and all rights granted hereunder or under any such ordinance, order or
trust indenture, and may enforce and compel performance of all duties required by the provisions of this article or by any
such ordinance, order or trust indenture to be performed by the municipality or county commission, or by the governing body
or any officer, including the making and collecting of reasonable and sufficient rates or charges for services rendered by the
waterworks or electric power system. If there be default in the payment of the principal of or interest upon any of such
bonds, or of both principal and interest, any court having jurisdiction shall appoint a receiver to administer said waterworks
or electric power system on behalf of the municipality or county commission, and the bondholders or trustee, or both, with
power to charge and collect rates or charges sufficient to provide for the retirement of the bonds and pay the interest
thereon, and for the payment of the repair, maintenance and operation expenses, and such receiver shall apply the
revenues in conformity with the provisions of this article and the ordinance or order pursuant to which such bonds have been
issued or any trust indenture, or both.

PART V. GRANTS, LOANS, ADVANCES AND AGREEMENTS;

CUMULATIVE AUTHORITY.

§8-19-17. Grants, loans, advances and agreements.

As an alternative to, or in conjunction with, the issuance of revenue bonds authorized by this article, any municipality or
county commission is hereby empowered and authorized to accept loans or grants and procure loans or temporary
advances evidenced by notes or other negotiable instruments issued in the manner, and subject to the privileges and
limitations, set forth with respect to bonds authorized to be issued under the provisions of this article, or otherwise enter into
agreement, including, but not limited to, agreements of indemnity, assurance or guarantee with respect to, and for the
purpose of financing part or all of, the cost of acquisition, construction, establishment, extension or equipment of waterworks
or electric power systems and the construction of additions, betterments and improvements to existing waterworks systems
or to existing electric power systems, and for the other purposes herein authorized, from or with any authorized agency of
the state or from the United States of America or any federal or public agency or department of the United States or any
private agency, corporation or individual, which loans or temporary advances, including the interest thereon, or the
municipality's or county's financial obligations contained in such other agreements, which need not bear interest, may be
repaid out of the proceeds of bonds authorized to be issued under the provisions of this article, the revenues of or proceeds
from the said waterworks system or electric power system or grants to the municipality or county commission from any
agency of the state or from the United States of America or any federal or public agency or department of the United States
or any private agency, corporation or individual or from any combination of such sources of payment, and may be secured in
the manner provided in sections eight, nine and sixteen of this article to secure bonds issued under the provisions of this
article, but shall not otherwise be subject to the requirements of sections eleven and twelve of this article, and to enter into
the necessary contracts and agreements to carry out the purposes hereof with any agency of the state, the United States of
America or any federal or public agency or department of the United States, or with any private agency, corporation or
individual.

In no event shall any such loan or temporary advance or agreement be a general obligation of the municipality or county and
such loans or temporary advances or agreements, including the interest thereon, shall be paid solely from the sources
specified in this section.
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§8-19-18. Additional and alternative method for constructing or improving and for financing waterworks or electric
power system; cumulative authority.

This article shall, without reference to any other statute or charter provision, be deemed full authority for the acquisition,
construction, establishment, extension, equipment, additions, betterment, improvement, repair, maintenance and operation
of or to a waterworks or electric power system or for the construction of any additions, betterments, improvements, repairs,
maintenance or operation of or to an existing electric power system as herein provided and for the issuance and sale of the
bonds or the alternative methods of financing by this article authorized, and shall be construed as an additional and
alternative method therefor and for the financing thereof, and no petition, referendum or election or other or further
proceeding with respect to any such undertaking or to the issuance or sale of bonds or the alternative methods of financing
under the provisions of this article and no publication of any resolution, ordinance, order, notice or proceeding relating to any
such undertaking or to the issuance or sale of such bonds or the alternative methods of financing shall be required, except
as prescribed by this article, any provisions of other statutes of the state to the contrary notwithstanding: Provided, That all
functions, powers and duties of the state division of health shall remain unaffected by this article.

This article shall be construed as cumulative authority for any undertaking herein authorized, and shall not be construed to
repeal any existing laws with respect thereto.

PART VI. OPERATION BY BOARD; CONSTRUCTION.

§8-19-19. Alternative procedure for acquisition, construction or improvement of waterworks or electric power
system.

As an alternative to the procedures hereinabove provided, any municipality or county commission is hereby empowered and
authorized to acquire, construct, establish, extend, equip, repair, maintain and operate a waterworks or an electric power
system or to construct, maintain and operate additions, betterments and improvements to an existing waterworks system or
an existing electric power system, whether acquired, constructed, established, extended or equipped under the provisions of
this article or not, and to collect the revenues therefrom for the services rendered thereby, through the supervision and
control of a committee, by whatever name called, composed of all or a portion of the governing body, or of a board or
commission appointed by such governing body, as may be provided by the governing body, and if such alternative is
followed, said committee, board or commission shall have and be limited to all the powers, authority and duties granted to
and imposed upon a board as provided in article sixteen of this chapter.

§8-19-20. Article to be liberally construed.
This article is necessary for the public health, safety and welfare and shall be liberally construed to effectuate its purposes.

§8-19-21. Specifications for water mains and water service pipes.

Considering the importance of public fire protection, any state or local government, public service district, public or private
utility which installs or constructs water mains, shall ensure that all new mains specifically intended to provide fire protection
are not less than six inches in diameter. Effective the first day of July, two thousand seven, when any state or local
government, public service district, public or private utility installs or constructs water mains along a platted roadway or a
public highway, using a six inch or greater line, that is specifically designed to provide fire protection, the state or local
government, public service district, public or private utility shall install fire hydrants at intervals of not more than two
thousand feet, unless there are no dwellings or businesses located one thousand feet from such proposed hydrant;
Provided, That the Legislature shall study the effect, cost and feasibility of the internal hydrant valve and report the findings
of that study to the regular session of the Legislature in the year two thousand and eight. A permit or other written approval
shall be obtained from the Department of Health and Human Resources for each hydrant or group of hydrants installed in
compliance with section nine, article one, chapter sixteen of the West Virginia Code as amended: Provided, however, That
all newly constructed water distribution systems transferred to a public or private utility shall have mains at least six inches in
diameter where fire flows are required by the public or private utility: Provided further, That the utility providing service has
sufficient hydraulic capacity as determined by the Department of Health and Human Resources.

§8-19-22. Identification requirement for fire hydrants that are inoperable or unavailable for use in emergency
situations.

(@) The owner or operator of a fire hydrant or any device having the appearance of a fire hydrant that is located in a place
that an entity responsible for providing fire suppression services in a fire emergency would expect a fire hydrant to typically
be located, shall mark the fire hydrant or device, as set out in subsection (b) of this section, if the owner or operator has
actual knowledge that the fire hydrant or device is inoperable or is unavailable for use by an entity providing fire suppression
services in a fire emergency.
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(b) To mark the fire hydrant or device, the owner or operator of the fire hydrant or device shall:
(1) Paint the fire hydrant or device black if the fire hydrant or device is inoperable or unavailable for use; or

(2) Place a black tarp over the fire hydrant or device if the device is temporarily inoperable or temporarily unavailable for use
in a fire emergency, for a period not to exceed fourteen days.

{c) For the purposes of this section, the word "inoperable” means a fire hydrant that does not produce water flow when
activated.

Note: WV Code updated with legislation passed through the 2013 1st Special Session
The WV Code Online is an unofficial copy of the annotated WV Code, provided as a convenience. It has NOT been edited
for publication, and is not in any way official or authoritative.
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