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TOWN OF REEDSVILLE

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN ADDITIONS,
BETTERMENTS AND IMPROVEMENTS TO THE EXISTING
PUBLIC SEWERAGE FACILITIES OF THE TOWN OF
REEDSVILLE, AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED THEREOF, THROUGH THE
ISSUANCE BY THE TOWN OF NOT MORE THAN $600,000
IN AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2001 (UNITED STATES
DEPARTMENT "OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS ORDINANCE
SHALL TAKE EFFECT—

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THE TOWN

OF REEDSVILLE:
ARTICLE 1
STATUTORY AUTHORITY,
FINDINGS AND DEFINITIONS
Section 1.01. Authority for this Ordinance. This Ordinance is adopted

and enacted pursuant to the provisions of Chapter 16, Article 13 of the West Virginia Code
of 1931, as amended (the "Act"), and other applicable provisions of law. The Town of
Reedsville (the "Issuer”) is a duly created and validly existing municipal corporation and
political subdivision of the State of West Virginia in Preston County of said State.

Section 1.02, Findings and Determinations. It is hereby found,
determined and declared as follows:

A.  The Issuer currently owns and operates a public sewerage system and
desires to acquire, construct and operate certain additional public sewerage facilities
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consisting of certain additions, betterments and improvements to such existing sewerage
facilities, with ail appurtenant facilities.

B. It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer and, accordingly, it is
hereby ordered that there be acquired and constructed certain additions, betterments and
improvements to the existing sewerage facilities of the Issuer, consisting of improvements to
the Issuer's wastewater collection system, with all necessary appurienant facilities (the
"Project"), particularly described in and according to the plans and specifications prepared
by the Consulting Engineer and neretofore filed in the office of the Recorder of the Issuer.
The existing sewerage facilities of the Issuer, together with the Project and any further
additions, betterments and improvements thereto, are herein called the "System.” The
acquisition and construction of the Project and the financing hereby authorized and provided
for are public purposes of the Issuer and are ordered for the purpose of meeting and serving
public convenience and necessity.

C.  The Issuer presently shares with the Town of Masontown outstanding
obligations of Valley Sanitary District which are held by the West Virginia Water
Development Authority-(the " Authority"), being the STEP I Loan dated December 24,1975,
in the original aggregate principal amount of $12,000 (the "STEP 1 Loan"), and the STEP
1l Loan dated March 6, 1980, in the original aggregate principal amount of $105,829 (the
"STEP II Loan"). The Issuer’s share of the STEP I Loan is equal to 2 principal amount of
$3,000, with a service charge in the amount of $30.00 and the Issuer’s share of the STEP II

Loan is equal to 2 principal amourt of $26,457, with a service charge in the amount of
$264.57, for a total of §29,751.57. "

The Issuer is also obligated to repay a loan from Bruceton Bank, including
interest, in an amount not to exceed $45,500 (the "Bank Loan"). The loan was taken out to
provide temporary financing for certain emergency repairs to the Town’s sewerage system.

The Issuer hereby determines and affirms that it is in the best interest of the
public and necessary for the completion of the Project that its share of the STEP I Loan,
STEP 1I Loan, the administrative fees due thereon and the Bank Loan be paid upon issuance
of the Series 2001 Bonds from the proceeds thereof and hereby authorizes any and all actions
necessary to accomplish such payment.

D. The estimated revenues to be derived in each year from the operation of
the Systern after the completion of the Project will be sufficient to pay all costs of operation’
and maintenance of the System, the principal of and interest on the Bond (as hereinafter
defined) and all debt service, Teserve fund and other payments provided for herein.

E.  The estimated maximum COSt of the acquisition and construction of the
Project, the payment of the Issuer’s portion of the STEP I Loan and the STEP II Loan and
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repayment of the Bank Loan is $2,063,000, of which $600,000 will be obtained from the
proceeds of sale of the Series 2001 Bonds herein authorized, $949,000 will be obtained from
a grant by the United States Department of Housing and Urban Development (Smail Cities
Block Grant through the State of West Virginia) and $514,000 will be obtained from a grant
by the Purchaser.

F. Tt is necessary for the Issuer (O issue its Sewer Revenue Bonds,
Series 2001 (United States Department of Agriculture), in the aggregate principal amount of
not more than $600,000, (the "Bonds"), to finance a portion of the cost of acquisition and
construction of the Project. Said costs shall be deemed to include, without being limited to,
the construction or acquisition of the Project; the acquisition of any property rights,
easements and franchises, deemed necessary Of convenient therefor; interest on the
Series 2001 Bonds prior to and during acquisition and construction and for a period not
exceeding six months after completion of such acquisition or construction of the Project; the
amounts necessary o pay the Issuer’s share of the outstanding principal of and service
charges for the STEP I Loan and the STEP 11 Loan; the amount necessary t0 pay the Bank
Loan; engineering and legal expenses; EXpenses for estimates of costs and revenues,; €Xpenses
for plans, specifications and surveys; and such other expenses as may be necessary or
incidental to the acquisition and construction of the Project and the financing authorized
hereby, provided that, reimbursement to the Issuer for any amounts expended by it for
allowable costs priot to the issuance of the Series 2001 Bonds or the repayment of
indebtedness incurred by the Issuer for such purposes shall be deemed Costs of the Project.

: G. The period of usefulness of the System, as herein defined, after
completion of the Project is not less than 40 years. .

H.  There are no outstanding wonds or obligations of the Issuer which will
rank prior to or on a parity with the Series 2001 Bonds as to liens, pledge and source of and
security for payment.

I. It is in the best interest of the Issuer that the Series 2001 Bonds be sold
to the Purchaser, pursuant to the terms and provisions of a Letter of Conditions dated
April 14, 1997, Amendment No. 1 to Letter of Conditions dated June 28, 1999, and any
other amendments thereto {collectively, the " etter of Conditions").

. The Issuer has complied with all requirements of law relating o
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, repayment of the Issuer’s
share of the STEP I Loan and the STEP 1I Loan, repayment of the Bank Loan, and the
issuance of the Series 2001 Bonds, or will have so complied prior to issuance of the
Series 2001 Bonds, including among other things and without limitation, obtaining a
certificate of convenience and necessity and approval of the financing and necessary user
rates and charges from the Public Service Commission of West Virginia by final order, the
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time for rehearing and appeal of which have expired or shall have been duly waived or
otherwise.provided for.

Section 1.03. Ordinance to Constitute Contract. In consideration of the
acceptance of the Series 2001 Bonds by those who shall be the Registered Owner of the same
from time to time, this Ordinance (the "Bond Legislation") shall be deemed to be and shall
constitute a contract between the Issuer and such Bondholder, and the covenants and
agreements set forth herein to be performed by the Issuer shall be for the benefit, protection
and security of the registered owner of the Series 2001 Bonds.

Section 1.04. Definitions. The follbwing terms shall have the following

meanings herein unless the text otherwise expressly requires:

v Act" means Chapter 16, Article 13 of the West Virginia Code of 1931, as
amended.

"Bond Legislation” or *Ordinance" means this Ordinance and all ordinances,
orders and resolutions supplemental hereto or amendatory hereof.

~ "Bond Registrar” or "Registrar” means the Issuer, which shall usually so act by
its Recorder.

"Bonds" means, the Sewer Revenue Bonds, Series 2001 (United States

Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer” means Certone & Associates, Inc., Wheeling,
West Virginia, or any qualified engineer or firm of engineers which shall at any time
hereafter be retained by the Issuer as Consulting Engineer for the System.

"Depository Bank" means Bruceton Bank, Reedsville, West Virginia, a bank
or trust company which is a member of FDIC (herein defined), and its successors and
assigns.

"Racilities” or "sewerage facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed of acquired.

"EDIC" means the Federal Deposit Insurance Corporation.
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nPiscal Year” means each year beginning on July 1 and ending on the
succeeding June 30.

"Governing Body" or "Council” means the Council of the Issuer.

"Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants" means, collectively, all moneys received by the Issuer on account of
any Grant for the Project.

"Herein" or "herein" means in this Bond Legislation.

"ssuer” or "Borrower” means the Town of Reedsville, a municipal corporation
and political subdivision of the State of West Virginia, in Preston County, West Virginia, and
includes the Governing Body.

"Letter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated April 14, 1997, Amendment No. 1 to Letter of Conditions dated June 28,
1999, and any other amendments thereto. - h

"Mayor" means the Mayor. of the Issuer.

"Minimum Reserve" means, as of any date of calculation, the maximum amonnt
of principal and interest which will become due on the Bonds in the then current or any
succeeding year.

"Net Revenues” means the balance of the Gross Revenues, a8 defined below,
remaining after deduction onty of Operating Expenses, as defined below.

"Operating Expenses” means the current expenses, paid or accrued, of operation
and maintenance of the Project and the System and its facilities, and includes, without
lirniting the generality of the foregoing, insurance premiums, materials and supplies, pumping
costs, salaries, wages and administrative expenses of the Issuer relating and chargeable solely
to the Project and the System, the accumulation of appropriate reserves for charges not
annually recurrent but which are such as may reasonably be expected to be incurred, and
such other reasomable operating cOSts as are normaily and regularly included under
recognized accounting principles and retention of a sum not to exceed one-sixth of the
budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital, provided that all monthly amortization payments upon
the Series 2001 Bonds and into the respective Reserve Accounts and the Depreciation Reserve
have been made to the last monthly date prior to the date of such retention.
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"Ordinance” means the Bond Legislation.
"Project” shall have the meaning stated in Section 1.02B above,

"Purchaser” or "Government" means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the United
States of America.

"Qualified Investments" means and includes any of the following:
(a)  Government Obligations;

(d)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank Systermn; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d * Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

()  Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obiigations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amount of said time accounts;
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()  Money market funds or similar funds whose only
assets are mvestments of the type described in paragraphs (a)
through (&) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such

‘repurchase agreement shall have a prior perfected security interest

in the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be free of
all claims by third parties;

(h)  The West Virginia "consolidated fund” managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and

(y  Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation.

"Recorder” means the Recorder of the Issuer.

"Registered Owrier,” "Bondholder,” “Holder of the Bonds” or any similar term

means any person who shall be the registered owner of the Series 2001 Bonds.

"Revenues” or "Gross Revenues" means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound

accounting practices,
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"System" means the complete sewerage System of the Issuer and all sewerage
facilities owned by the Issuer and all facilities and other property of every nature, real or
personal, now of hereafter owned, held or used in connection with the sewerage syster,
including the Project, and any and all additions, betterments, improvements, properties or
other facilities at any time acquired or constructed for the sewerage syster after completion
of the Project. -

*Tap Fees" means the fees, if any, pald by pI‘&)SpCCﬁVC customers of the System
P Y
in order to connect thereto.

Words importing singular aumber shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
jmporting the masculine, feminine or neutral gender shall include any other gender; and any
requirement for execution or attestation of the Series 2001 Bonds or any certificate or other
document by the Mayor or the Recorder shall mean that such Series 2001 Bonds, certificate
or other document may be executed or attested by an Acting Mayor or Acting Recorder.
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ARTICLE It

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $2,063,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2001 Bonds hereby authorized shall be applied

as provided in Article 1V hereof.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Bonds of the Issuer, to be known as "Sewer Revenue
Bonds, Series 2001 (United States Department of Agriculture)” are hereby authorized to be
issued in the aggregate principal amount of $600,000 for the purpose of permanently
financing a portion of the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bond. The Series 2001 Bonds shall be issued
in single form, numbered R-1, only as a fully registered Bond, and shall be dated on the date
of delivery thereof. The Series 2001 Bonds shall bear interest from date of delivery, payable
monthly at the rate of 5.0% per annum, and shall be sold for the par value thereof.

The Series 2001 Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the Bond form hereinafter set forth. o -

Section 3.03. Negotiability, Registration, Transfer and Exchange of
Bonds. The Series 2001 Bonds shall be and have all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but
the Series 2001 Bonds, and the right to principal of and stated interest on the Series 2001
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2001 Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2001 Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a mew Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2001 Bonds shall be permitted to be
made after the 15th day next preceding any installment payment date on the Series 2001
Bonds.
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep or cause to be kept, at its office, sufficient books for the registration and transfer
of the Series 2001 Bonds, and, upon presentation for such purpose, the Bond Registrar shall,
under such reasonable regulations as it may prescribe, register the Bond initially issued
pursuant hereto and register the transfer, or cause to be registered, on such books, the
transfer of the Series 2001 Bonds as hereinbefore provided.

The Bond Registrar shall accept the Series’ 2001 Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust, and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law, The Series 2001 Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2001 Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
inwriting to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2001 Bonds shall be
executed in the name of the Issuer by the Mayor and the seal of the Issuer shall be affixed
thereto and attested by the Recorder. In case any one or more of the officers who shall have
signed or sealed the Bond shall cease to be such officer of the Issuer before the Series 2001
Bonds so signed and sealed have been actually sold and delivered, such Series 2001 Bonds
may nevertheless be sold and delivered as herein provided and may be issued as if the persen
who signed or sealed such Series 2001  Bonds had not ceased to hold such office. The
Series 2001 Bonds may be signed and sealed on behalf of the Issuer by such person as at the
actual time of the execution of such Series 2001 Bonds shall hold the proper office in the
Issuer, although at the date of such Series 2001 Bonds such person may not have held such
office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2001 Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in
its discretion issue and deliver new Series 2001 Bonds of like tenor as the Series 2001 Bonds
so mutilated, destroyed, stolen or lost, in exchange and substitution for such mutilated
Series 2001 Bonds or in lieu of and substitution for the Series 2001 Bonds destroyed, stolen
or lost, and upon the holder's furnishing the Issuer proof of his ownership thereof and
complying with such other reasonable regulations and conditions as the Issuer may require.
The Series 2001 Bonds so surrendered shall be canceled and held for the account of the
Issuer. If the Series 2001 Bonds shail have matured or be about to mature, instead of issuing
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substitute Series 2001 Bonds the Issuer may pay the séme, and, if such Series 2001 'Bonds be
destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2001 Bonds shall be secured forthwith by a first lien on the
Net Revenues derived from the System, in addition to the statutory mortgage lien on the
System hereinafter provided for as to the Series 2001 Bonds. The Net Revenues derived
from the System in an amount sufficient to pay the principal of and interest on the
Series 2001 Bonds and to make the payments as hereinafter provided, are hereby irrevocably
pledged to the payment of the principal of and interest on the Series 2001 Bonds as the same
become due.

Section 3.08. Form of Bonds. Subject to the provisions hereof, the text
of the Series 2001 Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any ordinance enacted after the date of enactment hereof and prior to the
issuance thereof:
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(FORM OF SERIES 2001 BOND)

TOWN OF REEDSVILLE

SEWER REVENUE BONDS, SERIES 2001
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$600,000

No. R-1 _ Date:

FOR VALUE RECEIVED, the TOWN OF REEDSVILLE (herein called
"Borrower") promises to pay to the order of the United States of America (the
"Government"), or its registered assigns, at its National Finance Office, St. Louis,
Missouri 63103, or at such other place as the Government may hereafter designate in
writing, the principal sunt of SIX HUNDRED THOUSAND DOLLARS ($600,000), plus
interest on the unpaid principal balance at the rate of 5% per annurn. The said principal and
interest shall be paid in the following installments on the following dates: Monthly
installments of interest only, commencing 30 days following delivery of this Bond and
continuing on the corresponding day of each month for the first twenty-four months after the
date hereof, and $2,210, covering principal and interest, thereafter on said corresponding day
of each month, except that the final installment shall be paid at the end of 40 years from the
date of this Bond, in the sum of the unpaid principal and interest due on the date thereof, and
except that prepayments may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled instaliments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
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of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein,

If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Governmment as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder prompily or, except for final payment, be retained by the Govermment and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its comrnunity for loans for similar
purposes and periods of time,

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of additions, betterments and improvements to the sewerage
system (the "System") of the Borrower, is payable solely from and secured by the revenues
to be derived from the operation of the System. This Bond does not in any manner constitute
a corporate indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or limitation, nor shall the Borrower be obligated to pay the same or the
interest thereon except from the special fund so provided.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at said office of the Borrower,
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as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinance, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the hke principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13
of the West Virginia Code, as amended (the "Act"), and an Ordinance of the Borrower duly
enacted on , 2001, authorizing issuance of this Bond (the "Ordinance").

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay.the Government.”

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express. provisions hereof.
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IN WITNESS WHEREOF, the TOWN OF REEDSVILLE has caused this Bond
to be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted hereon
and attested by its Recorder, all as of the date hereinabove written.

TOWN OF REEDSVILLE
{Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Mavor
(Title of Executive Official)

P. O. Box 497
(P. O. Box No. or Street Address)

Reedsville, West Virginia 26547
- (Town, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Recorder
(Title of Attesting Official)
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RECORD OF ADVANCES
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(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within " Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:

CL&6877C.1



ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREQF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section4.01. . Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with and shall be held by the
Depository Bank, separate and apart from all other funds or accounts of the Depository Bank

and from each other:

(1) Revenue Fund;

(2)  Depreciation Reserve; and

(3)  Project Construction Account,

Section4.02. Establishment of Funds and Account with Commission. The
following special funds or accounts are hereby created with and shall be held by the

Commission separate and apart from all other funds or accounts of the Cormission and the
Issuer and from each ‘other:

(1)  Series 2001 Bonds Reserve Account.

Section 4.03. Bond Proceeds; Project Construction Account. The
proceeds of the sale of the Series 2001 Bonds shall be deposited upon receipt by the Issuer
in the Project Construction Account. The moneys in the Project Construction Account in
excess of the amount insured by FDIC shall be secured at all times by the Depository Bank
by securities or in a manner lawful for the securing of deposits of State and municipal funds
under West Virginia law. Moneys in the Project Construction Account shall be expended by
the Issuer solely for the purposes provided herein. :

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Project Construction Account and pay to the Purchaser on or
before the due date, such surms as shall be from time to time required to make the monthly
installment payments on the Series 2001 Bonds if there are not sufficient Net Revenues to
make such monthly payment.

Moneys in the Project Construction Account shall be used solely to pay the cost
of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser. '
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Pending application as provided in this Section 4.02, money and funds in the
Project Construction Account shall be invested and reinvested at the direction of the Issuer,
to the extent possible in accordance with applicabie law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4,04, Covenants of the Issuer as to Revenues and Funds. So long
as any of the Series 2001 Bonds shall be outstanding and unpaid, or until there shall have
been set apart in the Series 2001 Bonds Reserve Account, sums sufficient to pay, when due
or at the earliest practical prepayment date, the entire principal of the Series 2001 Bonds
remaining unpaid, together with interest accrued to the date of such payment, the Issuer

further covenants with the holder of the Bond as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall be deposited
as collected by the Issuer in the Revenue Fund. The Revenue Fund shall constitute a trust
fund for the purposes provided in the-Ordinances and shall be kept separate and distinct from
all other funds of the Issuer and the Depository Bank and used only for the purposes and in
the manner provided in the Ordinances.

B.  DISPOSITION OF REVENUES. All Revenues at any time on deposit
in the Revenue Fund shall be disposed of only in the following order and priority:

(1) The Issuer shall first, each month, pay from the moneys in
the Revenue Fund all current Operating Expenses.

) The Issuer shall next, each month, on or before the due date
of payment of each instaliment on the Series 2001 Bonds, transfer from the
Revenue Fund and remit to the National Finance Office, the amounts required
to pay the interest on the Series 2001 Bonds and to amortize the principal of the
Series 2001 Bonds over the life of the Bond issue.

3) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and simultaneously remit to the Comumission
for deposit into the Series 2001 Bonds Reserve Account, 0.4167% of the Series
2001 Bonds Minimum Reserve, until the amount in the Series 2001 Bonds
Reserve Account equals the Series 2001 Bonds Minimum Reserve. Moneys in
the Series 2001 Bonds Reserve Account shall be used solely to make up any
deficiency for monthly payments of the principal of and interest on the Series
2001 Bonds to the National Finance Office as the same shall become due or for
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prepayment of instalilments on the Series 2001 Bonds, or for mandatory
prepayment of the Series 2001 Bonds as hereinafter provided, and for no other
purpose; provided, however, that where the Series 2001 Bonds Minimum
Reserve has been accumulated in the Series 2001 Bonds Reserve Account, all
earnings of investments of money therein shall at least annually be transferred
to and deposited in the Revenue Fund.

) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the Depository Bank for deposit
into the Depreciation Reserve, 0.4167% of the Minimum Reserves, until the
amount in the Series 2001 Bonds Reserve Account equals the Minimum
Reserve, and thereafter, 0.8334% of the Minimum Reserve, so long as the
Series 2001 Bonds are outstanding; provided, however, that in the event
Revenues are insufficient to fund the Series 2001 Bonds Reserve Account in
accordance with Section 4.04B(2) above, or a withdrawal of funds from the
Series 2001 Bonds Reserve Account is made, payment of Revenues into the
Depreciation Reserve as provided in this Section 4.04B(4) shall not be made,
but instead Revenues shall be applied to the replenishment of the Series 2001
Bonds Reserve Account until such deficiency is cured, at which time payments
into the Depreciation Reserve as provided in this Section 4.04B(4) shall resume.

“Moneys in the Depreciation Reserve shall be used first to make up any

deficiencies for monthly payments of principal of and interest on the
Series 2001 Bonds as the same become due, and next to restore to the Series
2001 Bonds Reserve Account any sum or sums transferred therefrom, all on a
pro rata basis. Thereafter, and provided that payments-into the Series 2001
Bonds Reserve Account are current and in accordance with the foregoing
provisions, moneys in the Depreciation Reserve may be withdrawn by the
Issuer and used for repairs, replacements, improvements or extensions to the
System, or any part thereof.

3 After all the foregoing provisions for use of moneys in the
Revenue Fund have been fully complied with, any moneys remaining therein
and not permitted to be retained therein, if any ("Surplus Revenues"), may be
used to prepay installments of the Series 2001 Bonds or for'any lawful purpose.

Whenever the moneys in the Series 2001 Bonds Reserve Account shall be

sufficient to prepay the Series 2001 Bonds in full, it shall be the mandatory duty of the Issuer,
anything to the contrary herein notwithstanding, to prepay the Series 2001 Bonds at the
earliest practical date and in accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the administration

of the Series 2001 Bonds Reserve Account as herein provided, and all amounts required for
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said account shall be remitted to the Commission from the Revenue Fund by the Issuer at the
times provided herein. If required by the Purchaser at anytime, the Issuer shall make the
necessary arrangements whereby required payments into said account shall be automatically
debited from the Revenue Fund and electronically transferred to the Commission on the dates
required hereunder.

The Issuer shall, on the first day of each month (if the first day is not a business
day, then the first business day of each month), deposit with the Comrnission the required
reserve account payments with respect to the Bonds and all such payments shall be remitted
to the Commission with appropriate instructions as to the custody, use and application thereof
consistent with the provisions of this Bond Legislation.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Depreciation Reserve as herein provided, and all amounts required for
the Depreciation Reserve will be deposited therein by the Issuer upon transfers of funds from
the Revenue Fund at the times provided herein, together with written advice stating the
amount remitted for deposit into each such fund.

The Revenue Fund, the Series 2001 Bonds Reserve Account and the
Depreciation Reserve shall constitute trust funds and shall be used only for the purposes and
in the order provided herein, and until so used, the Purchaser shall have a lien thereon for
further securing payment of the Series 2001 Bonds and the interest thereon, but the
Depository Bank shall not be a trustee as to such funds.

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be made
on the subsequent payment dates.

The Commission and the Depository Bank, at the direction of the Issuer, shall
keep the moneys in the Series 2001 Bonds Reserve Account and the Depreciation Reserve
invested and reinvested to the fullest extent possible in accordance with applicable law, and
to the extent practicable, in Qualified Investments having maturities consonant with the
required use thereof. Investments in any fund or account under this Bond Legislation shall,
unless otherwise required by law, be valued at the lower of cost or the then current market
value, or at the redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of discount, or at par
if such investment is held by the "consolidated fund” managed by the West Virginia Board
of Investinent Management. Any investment shall be held in and at all times deemed a part
of the fund or account in which such moneys were originally held, and interest accruing
thereon and any profit or loss realized from such investment shall be credited or charged to
the appropriate fund or account. Earnings from moneys in the Series 2001 Bonds Reserve
Account, so long as the Minimum Reserve is on deposit and maintained therein, shall be
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returned not less than once each year, by the Commission to the Issuer, to be deposited in the
Revenue Fund.

C. CHANGE OF DEPOSITORY BANK AND FISCAL AGENT. The
Issuer may designate another-bank or trust company insured by FDIC as Depository Bank
and Fiscal Agent if the Depository Bank should cease for any reason to serve or if the
Governing Body determines by resolution that the Depository Bank or its successor should
no longer serve as Depository Bank. Upon any such change, the Governing Body will cause
notice of the change to be sent by registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2001 Bonds, provide evidence that there will be at least 208 bona fide users upon the
Project, in full compliance with the requirements and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue Fund
to the Commission or the Depository Bank such additional sums as shall be necessary (0 pay
the charges and fees of the Commission or the Depository Bank then due.

. INVESTMENT OF EXCESS BALANCES. The moneys in excess of
the sum insured by FDIC in any of such funds or accounts shall at all times be secured, to
the full extent thereof in excess of such insured sum, in a lawful manner for securing deposits
of State and municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the Commission
or the Depository Bank shall clearly identify the fund or account into which each amount is
to be deposited.

H. GROSSREVENUES. The Gross Revenues of the System shall only be
used for purposes of the Systern.

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the grants and advances of principal of the
Series 2001 Bonds, the Issuer may issue and sell its interim construction notes in an aggregate
principal amount not 0 exceed $600,000 (the "Notes"). The Notes shall be in the form of
a line of credit from a commercial bank or other tender, and the Issuer is hereby authorized
to enter into a credit agreement, with such bank or other lender. The Notes shall bear
interest from the date or dates, at such rate or rates, payable on such dates and shall mature
on such date or dates and be subject to such prepayment ot redemption, all as provided in the
credit agreement.

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Series 2001 Bonds or the Grants. The Notes do not and
shall not constitute an indebtedness of the Issuer within the meaning of any constitutional or
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statutory provisions. The general funds of the Issuer are not liable, and neither the full faith
and credit nor the taxing power of the Issuer, if any, is pledged for the payment of the Notes.
The Holders of the Notes shall never have the right to compel the forfeiture of any property
of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable pledge,
charge, lien or encumbrance upon any property of the Issuer or upon any of its income,
receipts or revenues except as set forth herein.
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ARTICLE V

GENERAL COVENANTS

Section 5.01. General Statement. So long as the Series 2001 Bonds shall
be outstanding and unpaid, or until there shall have been set apart in the Series 2001 Bonds
Reserve Account a sum sufficient to prepay the entire principal of the Series 2001 Bonds
remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2001 Bonds.

Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
maximum anaual debt service on the Series 2001 Bonds and sufficient to make the payments
required herein into all funds and accounts and all the necessary expenses of operating and
maintaining the System during such Fiscal Year and such rates, fees and other charges shall
not be reduced 5o as to be insufficient to provide adequate Revenues for such purposes.

Section 5.03. Sale of the System. The Syste}n will not be sold without
the prior written consent of the Purchaser so long as the Series 2001 Bonds are outstanding.
Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No
additional parity bonds or obligations payable out of any of the Revenues of the System shall
be issued, except with the prior written consent of the Purchaser. :

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2001 Bonds remain outstanding, insurance
with a reputable insurance carrier or carriers covering the following risks and in the
following amounts:

(a)  Fire, Lightning, Vandalism, Malicious Mischief and
Extended Coverage Insurance, to be procured upon acceptance of
any part of the Project from the contractor, and immediately upon
any portion of the System now in use, on all above-ground
structures of the System and mechanical and electrical equipment
in place or stored on the site in an amount equal to the actual cost
thereof. In the event of any damage to or destruction of any
portion of the System, the Issuer will promptly arrange for the
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application of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed portion. The Issuer
will itself, or will require each contractor and subcontractor to,
obtain and maintain builder's risk insurance to protect the
interests of the Issuer during construction of the Project in the full
insurable value thereof.

(b)  Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or killed in one
accident to protéct the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2001 Bonds.

(¢y  Vehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bedily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for Al
Emplovees of the District Eligible Therefor and Performance and
Pavment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds will be filed with the Clerk of the
County Commission of said County prior to commencement of
construction of the Project in compliance with West Virginia
Code Section 38-2-39, Workers' compensation coverage shall be
maintained as required by the laws of the State of West Virginia.

(e) Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; provided, however, if
the System is located in a community which has been notified as
having special flood or mudslide prone areas, flood insurance
must be obtained.
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(f)  Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues’
or other funds of the Issuer in an amount at least equal to the total
funds in the custody of any such person at any one time, and
initially in the amount of $50,000 upon the treasurer, provided,
however, that 10 bond shall be required insofar as custody of the
Project Construction Account is concerned so long as checks
thereon require the signature of a representative of the Purchaser.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2001 Bonds
are outstanding, the Issuer will carry insurance and bonds or
cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor
and subcontractor to carry insurance, of such types and in such
amounts as the Purchaser may specify, with insurance carriers or
bonding comparnies acceptable to the Purchaser,

' Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2001 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be
valid and binding and shall take effect immediately upon the delivery of the Series 2001
Bonds and shall be for the equal benefit of the Series 2001 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default": -

(A)  Failure to make payment of any monthly amortization installment
on the Series 2001 Bonds at the date specified for payment thereof;

(B)  Failure duly and punctually to observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in the
Series 2001 Bonds or herein, or violation of or failure to observe any provision
of any pertinent law.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.
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Upon application by the Purchaser, such court may, upon proof of such default
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power to
collect and receive all revenues and apply the same in such manner as the court may direct.

Section 5.09, Fiscal Year; Budget. While the Series 2001 Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than thirty days prior to the beginning
of each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and
no expenditures for operation and maintenance expenses of the System in excess of the
Annual Budget shall be made during such Fiscal Year unless unanimously authorized and
directed by the Governing Body. Copies of each Annual Budget shall be delivered to the
Purchaser by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the
first day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to _
month until the adoption of the Anmual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the year next preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer and on file with the Recorder on the date of adoption hereof, subject to
permitted changes. -

Section 5.11. Books and Records; Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions.
relating to the System, and the Purchaser shall have the right at all reasonable times to inspect
the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.
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Section 3.12. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2001 Bonds are
outstanding.

Section3.13. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE Vi

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules. A. The

initial schedule of rates and charges for the services and facilities of the System shall be as
set forth in the Rate Ordinance of the Issuer enacted on January 10, 2000.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be a lien on the premises served if not paid when due. The Issuer shall have all
remedies and powers provided under the Act and other applicable provisions of law with
regard to the collection and enforcement of such fees, rates and charges, including, without
limitation, any right and power of foreclosure under the Act and/or such other applicable
provisions of law,

—_ D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so.received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitied by law, will not accept payment of any
sewer bill from a customer served with sewer services by the Issuer without payment at the
same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOQUS
Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall

otherwise be paid, to the Holder of the Series 2001 Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2001 Bonds, the pledge of Net Revenues and other
moneys and securities pledged under this Bond Legislation and all covenants, agreements and
other obligations of the Issuer to the Holder of the Series 2001 Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be materially modified or amended after final passage without the prior written consent
of the Purchaser.

Section 7.03. Delivery of the Bonds. The Mayor is hereby authorized and
directed to cause the Series 2001 Bonds, hereby awarded to the Purchaser pursuant to prior
agreement, to be delivered to the Purchaser as soon as the Purchaser will accept such
delivery. '

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed separable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2001 Bonds.

Section 7.05. Conflicting Provisions Repealed. All ordinances,
resolutions and orders, or parts thereof, in conflict with the provisions hereof are, to the
extent of such conflicts, hereby repealed; provided that this section shall not be applicable to
the Loan Resolution (Form FmHA 442-47),

Section 7.06. Table of Contents and Headings. The Table of Contents
and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.

Section7.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the enactment of this Ordinance do exist, have happened, have
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been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Mayor, Recorder and members of the Governing Body were
at all times when any actions in connection with this Ordinance occurred and are duly in
office and duly qualified for such office.

Section 7.08. Effective Time. This Bond Legislation shall take effect
following public hearing hereon in accordance with the Act.

Section 7.09. Statutory Notice and Public Hearing. Upon adoption
hereof, an abstract of this Bond Legislation, determined by the Governing Body to contain
sufficient information as to give notice of the contents hereof, shall be published once a week
for two successive weeks within a period of fourteen consecutive days, with at least six full
days intervening between each publication, in the Preston County Journal, a newspaper of
general circulation in the Town of Reedsville, together with a notice stating that this Bond
Legislation has been adopted and that the Issuer contemplates the issuance of the Series 2001
Bonds, and that any person interested may appear before the Council upon a date certain, not
less than ten days subsequent to the date of the first publication of the said abstract and
notice, and present protests, and that a certified copy of the Ordinance is on file in the office
of the Recorder of the Issuer for review by interested parties during regular office hours. At
such hearing, all objections and suggestions shall be heard and the Council shall take such
action as it shall deem proper in the premises.

Passed on First Reading: June 25, 2001
Passed on Second Reading: July 9, 2001
Passed on Third Reading

following public hearing: July 30, 2001

Mayor
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the TOWN
OF REEDSVILLE on the 30th day of July, 2001, which Ordinance has not been repealed,
rescinded, modified, amended or revoked, as witness my hand and the seal of the TOWN OF
REEDSVILLE this 22nd day of August, 2001.

{SEAL] ;: W gg&

Recorqg{

07/19/01
T45200/97001
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TOWN OF REEDSVILLE

Sewer Revenue Bonds,
Series 2001 (United States Department of Agriculture)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT AND OTHER TERMS OF THE
SEWER REVENUE BONDS, SERIES 2001 (UNITED STATES
DEPARTMENT OF AGRICULTURE) OF THE TOWN OF
REEDSVILLE; AUTHORIZING AND APPROVING THE
SALE OF THE SERIES 2001 BONDS TO THE UNITED
STATES DEPARTMENT OF AGRICULTURE; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

WHEREAS, the Town Council (the "Governing Body") of the Town of
Reedsville (the "Issuer”) has duly and officially adopted a bond resolution, effective July 30,
2001 (the "Bond Ordinance" or the "Ordinance"), entitled:

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN ADDITIONS,
BETTERMENTS AND IMPROVEMENTS TO THE EXISTING
PUBLIC SEWERAGE FACILITIES OF THE TOWN OF
REEDSVILLE, AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED THEREOF, THROUGH THE
ISSUANCE BY THE TOWN OF NOT MORE THAN $600,000
IN AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2001 (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS ORDINANCE
SHALL TAKE EFFECT.

CE.464887



WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Ordinance when used herein;

WHEREAS, the Bond Ordinance provides for the issuance of Sewer Revenue
Bonds, Series 2001 (United States Department of Agriculture) (the "Bonds” or the "Series.
2001 Bonds") in the aggregate principal amount of not more than $600,000, all in accordance
with Chapter 16, Article 13 of the West Virginia Code of 1931, as amended (the "Act"); and
in the Bond Ordinance it is provided that the exact principal amount and other terms of the
Bonds should be established by a supplemental resolution pertaining to the Bonds; and that
other matters relating to the Bonds be herein provided for;

WHEREAS, the Bonds are proposed to be purchased by the United States
Department of Agriculture, acting for and on behalf of the United States of America (the
"Purchaser”) pursuant to a Letter of Conditions, and all amendments; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the exact principal
amount and other terms of the Bonds be fixed hereby in the manner stated herein, and that
other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
THE TOWN OF REEDSVILLE:

Section 1.  Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following
bonds of the Issuer:

A.  Sewer Revenue Bonds, Series 2001 (United States Depamnent of
Agriculture), of the Issuer, originally represented by a single Bond, numbered R-1 in the
principal amount of $450,000. The Series 2001 Bonds shall be dated the date of delivery
thereof, shall bear interest at the rate of 4.875% per annum, interest only payable in monthly
installments for the first 24 months commencing 30 days following delivery of the
Series 2001 Bonds and continuing on the corresponding day of each month and, thereafter,
principal and interest are payable in monthly installments of $2,174 on the corresponding day
of each month, except that the final installment shall be paid at the end of forty years from
the date of the Series 2001 Bonds, in the sum of the unpaid principal and interest due on the
date thereof, except that prepayments may be made as hereinafter provided and as provided
in the Series 2001 Bonds, all such payments to be made at the National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Purchaser may designate after
issuance of the Series 2001 Bonds. Prepayments of scheduled instaliments, or any portion
thereof, may be made at any time at the option of the Issuer.

CH.464867



Section 2.  Series 2001 Bonds proceeds in the amount of $29,752 shall be
remitted to the Authority to pay a portion of the outstanding principal of and service charge
on the Step I and Step II Loans of Valley Sanitary District.

Section 3. The balance of the proceeds of the Series 2001 Bonds shall be
deposited in or credited to the Series 2001 Bonds Construction Trust Fund for payment of the
costs of the Project, including, without limitation, costs of issuance of the Bonds and related
COStS.

Section 4. The Mayor and Recorder are hereby authorized and directed to
execute and deliver such other documents, agreements, instruments and certificates required
or desirable in connection with the Bonds to be issued hereby and by the Bond Ordinance
approved and provided for, to the end that the Series 2001 Bonds may be delivered on or
about August 22, 2001, to the Purchaser pursuant to the Letter of Conditions.

Section 3.  The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 6.  The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project.

Section 7. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 30th day of July, 2001.

TOWN OF REEDSVILLE

Sy N

Mayor
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Town
of Reedsville on this 30th day of July, 2001.

Dated: August 22, 2001.

[SEAL] | -/ | @
Reco:’:rjé W b—/@

08/08/01
745200.97001

CHE.464867






991836coma081501.wpd
PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in the
City of Charleston on the 15th day of August, 2001. '

CASE NO. 99-1836-S-CN

TOWN OF MASONTOWN and |

TOWN OF REEDSVILLE - ' :
Application for a certificate of convenience and
necessity to make improvements to the wastewater
collection systems of Masontown and Reedsville
and for construction of a sewage treatment piant
by Masontown, in Preston County.

COMMISSION ORDER

On December 21, 1999, the Town of Masontown (Masontown) and the Town of
Reedsville (Reedsville) (collectively, “Towns™), by counsel Sheila Kae Williams, filed with
the Public Service Commission, pursuant to W.Va. Code § 24-2-11, a joint application for
a certificate of convenience and necessity to make improvements to their wastewater
collection systems and for construction of a sewage treatment plant by Masontown.
Masontown estimated that its project would cost $5,600,000, to be financed by a Rural
Utilities Service (RUS) loan in the amount of $850,000; an initial RUS grant in the amount
of $1,000,000; a subsequent RUS grant in the amount of $350,000; and other funding in the
amount of $3,400,000. The other funding was planned to be in the form of a loan from the
West Virginia Infrastructure and Jobs Development Council (WVIIDC) in the amount of
$1,500,000; a grant from WVIIDC in the amount of $500,000; a HUD Small Cities Block
Grant in the amount of $1,250,000; and a tap fee from Reedsville in the amount of $150,000.
Reedsville estimated the total cost of its project at $1,913,000, to be financed by a HUD
Small Cities Block Grant in the amount of $949,000; an RUS grant in the amount of
$514,000; and an RUS loan in the amount of $450,000. Rule 42 exhibits were filed,

On December 21 and 22, the Commission directed the Towns to publish a Notice of
Filing, which provided that, if no protest was filed within thirty days after the date of
publication, the Commission might waive formal hearing and grant the application based
upon its review of the evidence submitted with the application.

Public Service Commission
of West Virginia
Charieston




On Janunary 14, 2000, the Towns, by counsel, filed a copy of an affidavit establishing
that the Notice of Filing had been published on January 5, 2000, in The Preston Countv
Journal. The original was filed on March 29, 2000,

On January 26, 2000, Staff filed an Initial Joint Staff Memorandum stating that Staff
needed further information from the Towns to complete its investigation and, upon receipt
thereof, would file its final recommendation.

- On January 31, 2000, the Commission, by Order, referred this matter to the Division
of Administrative Law Judges (ALJ Division) for decision on or before July 18, 2000. On
the same date Staff filed copies of interrogatories and data requests it was serving on the
Towns.

On March 20, 2000, Staff filed a Further Joint Staff Memorandum stating that
responses had not been received from the Towns and that additional specified information
was needed. Staff stated it would 1ssue a second data request and that the Towns should
promptly provide the information already requested. z

On March 24, 2000, the ALJ issued a Procedural Order addressing several issues
mcluding the possible need for a hearing and dates for filing various documents,

On March 29, 2000, the Towns, by counsel, filed responses to Staff’s interrogatories
and documents in response to Staff’s requests, including letters of confirmation for all

funding.
On April 21, 2000, the Towns, by counsel, filed further documents.

On May 1, 2000, Staff filed a Second Further Joint Staff Memorandum stating that
some of the information needed for their review had not yet been provided. Staff
recommended that, because the ALJ decision due date could not be extended, this matter
should be scheduled for an immediate hearing. Again urging that the missing information
be provided promptly, Staff warned that if the information was notreceived in time for Staff
to review it prior to hearing, Staff would recommend dismissal.

I
On May 2, 2000, the ALJ 1ssued a Procedural Order that included the following
discussion: .

‘Staff’s efforts are appreciated. As indicated in the March 24, 2000
Procedural Order, the purpose of a hearing is to resolve conflicts, not to force
submission of information. Accordingly, this matter will not be scheduled for
a hearing; rather, the Towns will be ordered once again to submit any

Public Service Commission
of West Virginia
Charieston



information still needed by Staff. If the Towns fail to supply said
information by May 15, 2000, these applications will be dismissed.
Further, if the information is provided and Staff does not recommend
approval, these applications will be dismissed. The deadline for filing of
. Staff’s final recommendation will be extended to June 9, 2000; should Staff
still lack information, the undersigned ALJ should be so advised by the same
date. '

The Towns were ordered to file, no later than May 15, 2000, all further information
requested by Staff and Staff was ordered to file, no later than June 9, 2000, its final
recommendation. ' ' ‘

On May 4, 2000, Cerrone Associates, Inc:, filed plan construction drawings for the
wastewater treatment plant. ‘

On May 22, 2000, Staff filed a Third Further Joint Staff Memorandum, with attached
memorandum from Ms. Buckley and Mr. Marakovits, who stated that they had received all
information needed to complete Staff’s review. '

On June 9, 2000, Staff filed a Fourth Further Joint Staff Memorandum, with attached
memorandum from Ms. Buckley and Mr. Marakovits, stating that the West Virginia Division
of Environmental Protection (DEP) had not yet approved the plans and specifications for the
Towns’ sewer projects and that Technical Staff, therefore, could not submit its final
recommendation on this matter.

On June 23, 2000, Staff filed a Final Joint Staff Memorandum, with an attached
memorandum from Ms. Buckley and Mr. Marakovits. Staff concluded that the application
should be approved, upon the contingency of issuance of a construction permit by the West
Virginia Office of Environmental Health Services.

On July 3, 2000, the Administrative Law Judge issued a Recommended Decision
which granted the certificate contingent upon issuance of a construction permit by the West
Virginia Department of Environmental Health Services. The ALJ approved funding as
follows: L L '
‘a Rural Utilities Service loan in the amount of $850,000; an inrtial RUS grant
in the amount of $1,000,000; a subsequent RUS grant in the amount of
$350,000; a loan from the West Virginia Infrastructure and Jobs Development
Council in the amount of $1,500,000; a grant from WVLDC in the amount of
$500,000; a HUD Small Cities Block Grant in the amount of $1,250,000; and
a tap fee from Reedsville in the amount of $150,000, BE APPROVED, and

(VS

Fublic Service Commrission
of West Virginia
Charleston




that the funding for the Reedsville project, a HUD Small Cities Block Grant
in the amount of $949,000; an RUS grant in the amount of $514,000; and an
RUS loan in the amount of $450,000, BE APPROVED.

The ALJ further directed that if there is any change in the terms, conditions, scheduling, or
financing of the Masontown project or the Reedsville project, estimated at $5,600,000 and
$1,913,000, respectfully, the towns of Masontown and Reedsville notify the Public Service
Commission and file for Commission approval of any such revision. _

On July 20, 2001, the Commission received a petition to reopen this proceeding by
customers of the Town of Masontown who argued that the Town does not require any users
on the old collecting system to pay the hookup fee. The protestants included an
informational letter from the Town of Masontown dated February 9, 2001, and questioned
why existing customers would not have to pay a connection fee but the new users will.

On July 23, 2001, the Commission received a letter from counsel for the Towns of
Masontown and Reedsville stating there had been a revision to the budgets and the funding
for the projects. The letter stated that upon receiving bids, the cost of the Masontown project
increased from $5,600,000 to $6,226,000. The construction bids for the Reedsville project
were below estimate but the Reedsville project cost remained constant due to an increase in
the tap fee to be paid by Reedsville to Masontown from $150,000 to $380,000. The letter
further stated that the remainder of the Masontown project cost increase was to be paid by
a second subsequent grant from the Rural Utilities Service in the amount of $396,000. The
Towns stated that no additional debt would resuit due to the revised budgets and that the
rates to be charged are to be the same as approved in the prior Commission order. The letter
requested that the Commission issue an order no later than Wednesday, August 15, 2001.

On August 10, 2001, the Commission received an “Initial and Final Joint Staff
Memorandum.” Staff stated that since neither Town will incur additional debt due to the
revised project budget and the rates to be charged will remain the same, Staff recommended
the revised budget be approved. Staff stated the following regarding the petition for

reopening:

Staff received a letter from Janice Polce signed by petitioners claiming
discrimination. Masontown citizens have been sewer customers for ten (10)
years, regardless if the wastewater was treated. The utility cannot charge
existing customers a tap fee. The law enables the Town to force connection
of all residents along the new sewer system within and outside Town limits.
Those customers who were not sewer customers previously will have to pay
a tap fee. Staff deferrs to the Legal Division any other issues related to the
petition filed by Ms. M.S. Polce.

l!
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DISCUSSION

The Commission shall herein grant the revision in budget and funding for this project
because the modifications will not affect the amount of debt assumed by the municipalities
and because the modifications will not impact the rates.

Regarding the protest/complaint filed July 20, 2001, by Ms Polce concerning the tap
fee, the Commission shall herein direct the Executive Secretary to treat such filing as a
formal complaint and assign that proceeding an appropriate case number.

The July 20, 2001, protest/complaint involves the issue of proper applicaﬁon of the
tap fee charged new and existing customers. Removing the July 20, 2001, filing to its own
proceeding will not prejudice the complainant. '

ORDER

IT IS THEREFORE ORDERED that the request to reopen this matter filed July 23,
2001, is hereby granted.

IT IS FURTHER ORDERED that the change in the project cost from $5,600,000 to
$6,226,000 for the Masontown project is hereby approved.

IT IS FURTHER ORDERED that the change in the tap fee from $150,000 to
$380,000 paid by Reedsville to Masontown is hereby approved.

IT IS FURTHER ORDERED that the revised funding in the form of an additional
grant from the Rural Utilities Service to Masontown in the amount of $396,000 is hereby
approved.

IT IS FURTHER ORDERED that should the scope or financing of the project
approved herein change for any reason, the Towns must obtain prior Commission approval
before continuing construction of the project.

IT IS FURTHER ORDERED that the petition/complaint filed on July 20, 2001, by
Ms. Polce regarding charging of tap fees shall be treated as a separate complaint. The
Commission’s Executive Secretary shall create a new docket number for processing this

matter.
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1T IS FURTHER ORDERED that upon entry of this order this case shall be
removed from the Commission’s docket of open cases.

IT IS FURTHER ORDERED that the Commission's Executive Secretary serve a copy
of this order upon all parties of record by facsimile transmission and by United States First
Class Mail and upon Commission Staff by hand delivery.

A True Copy, Teste: )
o Sandra Squire 2

Executive Secretary

ARC
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CASE NO. 99-1836-5-CN

TOWN OF MASONTOWN and TOWN OF REEDSVILLE.
Application for a certificate of convenience and
necessity to make improvements to the wastewater
collection systems of Masontown and Reedsville
and for construction of a sewage treatment plant
by Masontown, in Preston County.

RECOMMENDED DECISION

PROCEDURE

On December 21, 1999, the Town of Masontown (Masontown)and the Town of Reedsville
(Reedsville), by céunsel Sheila Kae Williams, filed with the Public Service Commission
(Commission), pursuant to W.Va. Code § 24-2-11, a joint application for a certificate of convenience
and necessity to make improvements to their wastewater collection systems and for construction of
a sewage treatment plant by Masontown. Masontown estimated that its project would cost
$5,600,000, to be financed by a Rural Utilities Service (RUS) loan in the amount of $850,000; an
initial RUS grant in the amount of $1,000,000; a subsequent RUS grant in the amount of $350,000;

| - and other fundmg in the amount of $3,400,000. The other funding is planned to be in the form of a
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loan from the West Virginia Infrastructure and Jobs Development Council (WVLIDC) in the amount
of $1,500,000; a grant from WVIIDC in the amount of $500,000; a HUD Smali Cities Block Grant
in the amount of $1,250,000; and a tap fee from Reedsville in the amount of $150,000. Reedsville

~ estimated the total cost of its project at $1,913,000, to be financed by a HUD Small Cities Block

Grant in the amount of $949,000; an RUS grant in the amount of $514,000; and an RUS loan in the
amount of $450,000. Rule 42 exhibits were filed. The applications were docketed as an application
filed jointly by Masontown and Reedsville (Towns). Rule 42 exhibits were attached.

Public Service Commission
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On December 21 and 22, the Commission directed the Towns to publish a Notice of Filing,
which provided that, if no protest was filed within thirty days after the date of pubhcatmn, the
Commission might waive formal hearing and grant the application based upon its review of the
evidence submitted with the application.

On January 14, 2000, the Towns, by counsel, filed a copy of an affidavit establishing that the
Notice of Filing had been published on January 5, 2000, in The Preston County J ournal. The original
was filed on March 29, 2000.

On January 26, 2000, Staff Attorney James V. Kelsh filed an Initial Joint Staff Memorandum,

~ with attached memorandum from Karen L. Buckley, Utilities Analyst, Water and Wastewater

Division, and Joseph A. Marakovits, Technical Analyst T1I, Engineering Division, stating that Staff

needed further information from the Towns to complete its mvestlgauon and, upon recelpt thereof,
would file its final recommendation.

: On January 31, 2000, the Commission, by Order, referred this matter to the Division of |
Administrative Law J udges (ALJ Division) for decision on or before July 18, 2000. On the same date
Staff filed copies of interrogatories and data requests it was serving on the Towns.

On March 20, 2000, Mr. Kelsh filed a Further Joint Staff Memorandum, with attached
memorandum from Ms. Buckley and Mr. Marakovits, who stated that responses had not been
received from the Towns and that additional information was also needed, which was specified. Mr.
Kelsh stated that Staff would issue a second data request and that the Towns should promptly provide
the information already requested.

On March 24, 2000, the undersigned ALJ issued a Procedural Order that, noting that no protest
had been filed to the application, stated that, if Staff recommended approval of the Towns’ projects
and funding therefor, they might be approved without hearing and that, if conflict arose between the
Towns and Staff, this matter would be scheduled for an immediate formal hearing. The Towns were
required to file responses to Staff’s interrogatories and’ data requests no later than April 14, 2000,
Staff was required to file its final recommendations no later than May 1, 2000; and the Towns were
required to file any response to Staﬂ" s final recammendahons no later than May 8, 2000. |

On March 29, 2000, the Towns, by counsel filed responses to Staff’s interrogatories and
documents in response to Staff’s requests, including letters of conﬁnnation for ali funding.

On April 21, 2000, the Towns, by counsel, filed further documents.

On May 1, 2000, Mr. Kelsh filed a Second Further Joint Staff Memorandum, with attached
memorandum from Ms. Buckley and Mr. Marakovits, stating that some of the information needed for
their review had not yet been provided; the lacking information was specified. Mr. Kelsh

2
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recommended that, because the ALJ decision due date could not be extended, this matter be
scheduled for an immediate hearing. - Again urging that the missing information be provided
promptly, he warned that, if the information was not received in time for Staff to review it prior to
hearing, Staff would recommend dismissal.

On May 2, 2000, the undersigned ALJ issued a Procedural Order that included the following
discussion:

Staff’s efforts are appreciated. As indicated in the March 24, 2000 Procedural
Order, the purpose of a hearing is to resolve conflicts, not to force submission of
information. Accordingly, this matter will not be scheduled for a hearing; rather, the
Towns will be ordered once again to submit any information still needed by Staff. If-
. the Towns fail to supply said information by May 15, 2000, these applications will
be dismissed. Further, if the information is provided and Staff does not recom-
mend approval, these applications will be dismissed. The deadline for filing of
Staff’s final recommendation will be extended to June 9, 2000; should Staff still lack
information, the undersigned ALJ should be so advised by the same date.

The Towns were ordered to file, no later than May 13, 2000, all further information requested by
Staff and Staff was ordered to file, no later than June 9, 2000, its final recommendation.

On May 4, 2000, Cerrone Associates, Inc., filed plan construction drawings for the wastewater
treatment plant.

On May 22, 2000, Mr. Kelsh filed a Third Further Joint Staff Memorandum, with attached
memorandum from Ms. Buckley and Mr. Marakovits, who stated that they had recetved all

information needed to complete Staff’s review.

On June 9, 2000, Mr. Kelsh filed a Fourth Further Joint Staff Memorandum, with attached
memorandum from Ms. Buckley and Mr. Marakovits, providing the mformation that the West
Virginia Division of Environmental Protection (DEP) had not yet approved the plans and
specifications for the Towns’ sewer projects and that Technical Staff, therefore, could not submit its

final recommendation on this matter.

~ On June 23, 2000, Mr, Kelsh filed a Final Joint Staff Memorandum, with an attached
memorandum from Ms. Buckley and Mr. Marakovits. Staff concluded that the application should
be approved, upon the contingency of issuance of a construction permit by the West Virginia Office
of Environmental Health Services.

Pubiic Service Commission
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DISCUSSION

Findings and views of Commission Staff stated in the Final Joint Staff Memorandum will be
provided in the following section. The applications for a certificate of convenience and necessity will
be granted, upon the contingency Staff recommends. ' :

FINDINGS OF FACT

1.~ OnDecember21, 1999, the Town of Masontown and the Town of Reedsville filed with
the Public Service Commission a joint application for a certificate of convenience and necessity to
make improvements to their wastewater collection systems and for construction of a sewage treatment
plant by Masontown. (See application).

2. The Notice of Filing was published on January 5, 2000, in The Preston County Journal,
and no protest was filed. (See January 14 and March 29, 2000 filings; case file generally).

3. The Masontown project will serve approximately 547 customers and the Reedsville
project will serve approximately 208 customers. Residences and businesses presently dump waste
directly into receiving streams; are served by septic tanks, most of which are old and dilapidated with
inadequate leach fields; or are served by centralized collection systems that were installed in the
1930s and are in very poor condition. The projects would allow both Towns to achieve compliance
with the mandates of the Federal Clear Water Act and State regulations. Staff opined that the need
for the projects has been adequately documented. (See Final Joint Staff Memorandum).

4. The estimated total cost for the Masontown project is $5,600,000; with a total
construction cost, including contingencies, of $4,710,000. The estimated total cost for the Reedsville
projectis $1,913,000, with a total construction cost of $1,362,000, including contingencies. Neither
project has been bid. (See application; Final Joint Staff Memorandum).

‘5. Thecostfor the Masontown projé:ct calculates to $10,238 per customer and the cost for
the Reedsville project calculates to $9,197 per customer. Staff opined that those costs per customer
are somewhat high but still within the range of reasonableness. (See Final Joint Staff Memorandum).

6. The operation and maintenance expenses for the Town of Masontown are estimated at
$111,000 annually, and the operation and maintenance expenses for the Town of Reedsville are
estimated at $39,000. Staff found the operation and maintenance expenses to be reasonable. (See
Final Joint Staff Memorandum). '

7. The Masontown project will be financed by a Rural Utilities Service loan m the amount
of $850,000, payable over forty years, with payments for the first twenty-four months of interest
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only; an initial RUS grant in the amount of $1,000,000; a subsequent RUS grant in the amount of
$350,000; a loan from the West Virginia Infrastructure and Jobs Development Council in the amount
of $1,500,000 at 0% interest; a grant from WVIJDC in the amount of $500,000; a HUD Smali Cities
Block Grant in the amount of $1,250,000; and a tap fee from Reedsville in the amount of $150,000.
The Reedsville project will be financed by a HUD Small Cities Block Grant in the amount of
$949,000; an RUS grant in the amount of $514,000; and an RUS loan in the amount of $450,000,
payable over forty years, with payments for the first twenty-four months of interest only. (See
application; March 29, 2000 filing; Final Joint Staff Memorandum). '

8. . Reedsville passed an ordinance raising its sewer rates and charges, effective on
February 25, 2000. Masontown also passed such an ordinance, effective on February 27, 2000.
Masontown has not filed with the Commission a copy of its tariff. (See Final Joint Staff Memoran-
dum). '

9. Staff found the plans and specifications did not reveal any conflicts with the
Commission’s Rules and Regulations for the Government of Sewer Utilities. The planned Biolac-
type treatment plant was the most cost effective choice and will allow for future expansion. The
planned collection system is a gravity system. (See Final Joint Staff Memorandum).

10. The West Virginia Division of Environmental Protection found the plans and
specifications of the projects to be acceptable. The West Virginia Office of Environmental Health
Services has not issued a construction permit. (See Final Joint Staff Memorandum).

11. Commission Staff recommended that the application be granted and the projects be
approved, contingent upon issuance of a construction permit by the West Virginia Office of
Environmental Health Service; and that the funding be approved. (See Final Joint Staff Memoran-
dum). '

CONCLUSION OF LAW

Because the projects are needed; no protest to the application has been filed; and Cominission
Staff recommended that the application be granted, contingent upon granting of a construction permit
by the West Virginia Office of Environmental Health Service, and that the funding be approved, it
is appropriate to grant the application and to approve the projects, pursuant to W.Va. Code §24-2-11,
upon the stated contingency, and their funding.

|

Public Service Commission
of West Virginia
(Chartactom



ORDER

IT 1S, THEREFORE, ORDERED that the application for a certificate of convenience and
necessity filed on December 21, 1999, by the Town of Masontown and the Town of Reedsville to
make improvements to the wastewater collection systems of the Town of Masontown and the Town
of Reedsville, and to construct a wastewater treatment plant BE GRANTED and the projects BE
APPROVED, CONTINGENT upon issuance of a construction permit by the West Virginia Office
of Environmental Health Services. .

IT IS FURTHER ORDERED that, immediately upon receipt of said permit, the Towns of
Masontown and Reedsville file a copy of said permit with the Commission.

IT IS FURTHER ORDERED that the funding for the Masontown project, a Rural Utilities
Service loan in the amount of $850,000; an initial RUS grant in the amount of $1,000,000; a
subsequent RUS grant in the amount of $350,000; a loan from the West Virginia Infrastructure and
Jobs Development Council in the amount of $1,500,000; a grant from WVIIDC in: the amount of
$500,000; a HUD Small Cities Block Grant in the amount of $1,250,000; and a tap fee from
Reedsville in the amount of $150,000, BE APPROVED, and that the funding for the Reedsville
project, a HUD Small Cities Block Grant in the amount of $949,000; an RUS grant in the amount of
$514,000; and an RUS loan in the amount of $450,000, BE APPROVED.

IT IS FURTHER ORDERED that, if there is any change in any of the terms, conditions,
scheduling, or financing of the Masontown project or the Reedsville project, estimated at $5,600,000
and $1,913,000, respectively, the Towns of Masontown and Reedsville notify the Public Service
Commission and file for Commission approval of any such revision.

IT IS FURTHER ORDERED that the Town of Masontown file with the Commission a copy
of its sewer tariff. |

T IS FURTHER ORDERED that this matter be removed from the Commission's docket of
open cases. :

IT IS FURTHER ORDERED that the Executive Secretary of the Commission serve a copy
of this order upon Commission Staff by hand delivery, and upon all parties of record by United States
Certified Mail, return receipt requested. |

Leave is hereby granted to the parties to file written exceptions supported by a brief with the
Executive Secretary within fifteen (15) days of the date this order is mailed. If exceptions are filed,
the parties filing exceptions shall certify to the Executive Secretary that all parties of record have
been served said exceptions.
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If no eﬁce_ptions are so filed, this order shall become the order of the Commuission, without
further action or order, five (5) days following the expiration of the aforesaid fifteen (15) day time
period, unless it is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an Administrative Law Judge's

Order by filing an appropriate petition in writing with the Executive Secretary. No such waiver will.

be effective until approved by order of the Commission, nor shall any such waiver operate to make
any Administrative Law Judge's Order or Decision the order of the Commission sooner than five (5)
days after approval of such waiver by the Commission.

Sunya Anderson
Administrative Law Judge

SA:s
991836ab.wpd
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TOWN OF REEDSVILLE

Sewer Revenue Bonds, Series 2001
(United States Department of Agriculture)

RECEIPT FOR BONDS

The undersigned, authorized representative of the United States Department
of Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
"Purchaser"), hereby certifies as follows:

1. On the 22nd day of August, 2001, at Charleston, West Virginia, the
undersigned received for the Purchaser the Town of Reedsville Sewer Revenue Bonds, Series
2001 (United States Department of Agriculture), numbered R-1, in the principal amount of
$450,000 (the "Bonds"), issued as a single, fully registered Bond, dated the date hereof, and
bearing interest at the rate of 4.875% per annum, payable in monthly installments as stated
in the Bond. The Bonds represent the entire above-captioned Bond issue.

2. At the time of such receipt, the Bonds had been executed and sealed
by the designated officials of the Town of Reedsville (the "Issuer™).

3. At the time of such receipt, there was paid to the Issuer the sum of
$479,000, being the entire principal amount of the Bonds as well as a portion of the grant of

the Purchaser.

WITNESS my signature on this 22nd day of August, 2001.

/jfutho fzed Representative

08/15/01
745200/97001
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TOWN OF REEDSVILLE

SEWER REVENUE BONDS, SERIES 2001
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$450,000
No. R-1 : Date: August 22, 2001

- FOR VALUE RECEIVED, the TOWN OF REEDSVILLE (herein called
"Borrower") promises to pay to the order of the United States of America (the
"Government"), or its registered assigns, at its National Finance Office, St.  Louis,
Missouri 63103, or at such other place as the Government may hereafter designate in
writing, the principal sum of FOUR HUNDRED FIFTY THOUSAND DOLLARS
($450,000), plus interest on the unpaid principal balance at the rate of 4.875% per anoum.
The said principal and interest shall be paid in the following installments on the following
dates: Monthly installments of interest only, commencing 30 days following delivery of this
Bond and continuing on the corresponding day of each month for the first twenty-four months
after the date hereof, and $2,174, covering principal and interest, thereafter on said
corresponding day of each month, except that the final instaltment shall be paid at the end of
40 years from the date of this Bond, in the sum of the unpaid principal and interest due on
the date thereof, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of

payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled instaliments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and exira payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.

CHG669557.2



If the Government at any time assigns this Rond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the

Government and remitted to the holder on either a calendar quarter basis or an annual |

installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an anmual instaliment due date basis, -
shall be the date of the United States Treasury check by which the Government femits the
payment to the hoider. The effective date of any prepayment retained and remitted by the
Government to the holder on an anmual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or tc preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. . Borrower agrees to use the loan evidenced bereby solely
for purposes authorized by the Government. :

Borrower hereby certifies that itis unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

o This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of additions, betterments and improvements to the sewerage
system (the "System”) of thé Borrower, is payable solely from and secured by the revenues
to be derived from the operation of the System. This Bond does not in any manner constitute
an indebtedness of the Borrower within the meaning of any constifutional or statutory
provision or limitation, nor shall the Borrower be obligated to pay the same or the interest
thereon except from the special fund so provided. o

: Registration of this Bond is iransferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at said office of the Borrower,
as Bond Registrar, but only in the manmuer, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinance, and upon surrender and

CHG669557.2
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cancellation of this Bond. -Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor. :

. This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar. :

_ This Bond has been issued under and in full compliance with the Constitution -

- and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13

of the West Virginia Code, as amended (the "Act"), and an Ordinance of the Borrower duly
enacted on July 30, 2001, authorizing issuance of this Bond (the "Ordinance”).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government. '

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

CHG669557.2 3



IN WITNESS WHEREOF, the TOWN OF REEDSVILLE has caused this
Bond to be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Recorder, all as of the date hereinabove written.

[CORPORATE SEAL}

CH669557.2
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RECORD OF ADVANCES

A A e T e e

AMOUNT DATE AMOUNT DATE
(1) __$ 450,000.00 82001 (19 §
@ 3 20 §
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TOTAL $ 450,000.00
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- (Fo‘rm of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the'undersigﬁed sells, assigns, and transfers unto

the within Bond and - does ‘hereby ;rrevocabiy constitute and appoint N

o ., Attorney to transfer the said Bond
on the books kept for reglstrauon of the within Bond of the said Issuer with full power of
substitution in the premlscs

Dated: | : ' .

In the presence of:

08/15/01
74520097001

CH669557.2
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o STEPTOE & Bank One Center, Seventh Floor Writer's Conract Information
- PO. Box 1588
]OHNSON Charleston, WV 25326-1588

PLLC

E ATTORNEYS AT LAW ‘ (304) 353-8000 (304) 353-8180 Fax
Clarkshusg Charlesion Morgantown Matinshuzg Wheeling Parkermberg www.steptoelaw.oom
August 22, 2001
Town of Reedsville

Sewer Revenue Bonds, Series 2001
(United States Department of Agriculture)

Town of Reedsville
Reedsville, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by the Town of
Reedsville, in Preston County, West Virginia (the "Issuer"), of its $450,000 Sewer Revenue Bonds,
Series 2001 (United States Department of Agriculture), dated the date hereof (the "Series 2001
Bonds" or the "Bonds"), pursuant to Chapter 16, Article 13, of the West Virginia Code of 1931, as
amended (the "Act"), a Bond Ordinance duly enacted by the Issuer on July 30, 2001, and a
Supplemental Resolution duly adopted by the Issuer on Tuly 30, 2001 (collectively, the "Bond
Legislation"). We have examined the law and such certified proceedings and other papers as we deem
necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the
representations of the Issuer contained in the Ordinance and in the certified proceedings and other
certifications of public officials furnished tous without undertaking to verify the same by independent
investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:
1. The Issuerris a duly created and validly existing municipal corporation and
political subdivision of the State of West Virginia with full power and authority to adopt and enact
the Bond Legislation, perform the agreements o its part contained therein and issue and sell the
Bonds, all under the provisions of the Act and other applicable provisions of law.

2. The Bond Legislation has been duly adopted and enacted by the Issuer and
constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

CL669377.1 6
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Town of Reedsville, et al.
Page 2

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the funds pledged
by the Bond Legislation for the security of the Bonds and subject to no-prior lien granted under the Act.

4, The Bonds have been duly authoﬁzed, executed and delivered by the Issuer and
is a valid and binding special obligation of the Issuer, payable solely from the sources provided therefor
in the Bond Legislation.

5. The Bonds have not been issued on the basis that the interest thereon is or will be
excluded from gross income for federal income tax purposes. We express no opinion regarding the
excludability of such interest from the gross income of the owners thereof for federal income tax purposes
or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from all taxation by the State of
West Virginia, or any county, municipality or county commission, political subdivision or agency thereof, -
and interest on the Bonds are exempt from personal and corporate net income taxes imposed directly -
thereon by the State of West Virginia. '

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Legislation and the liens and pledges set forth therein may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

STEPT@E & JOHNSOK PLLC

08/08/01
745200/97001

CLEES377 .1






STEPTOE & Bank One Center, Seventh Floos Writer's Contact Information
PO, Box 1588
]O I I NSON Charleston, WV 25326-1588

PLLC

ATTORNEYS AT LAW (304 353-8000  (304) 353-8180 Fax

Clarksburg Charleston Morgantown Martinsburg Wheeling Parkershurg Www.stepmeiaw,com

August 22, 2001

Town of Reedsville
Sewer Revenue Bonds, Series 2001
(United States Department of Agriculture)

Town of Reedsville
Reedsville, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by the Town of
Reedsville, in Preston County, West Virginia (the "Issuer”), of its $450,000 Sewer Revenue Bonds,
Series 2001 (United States Department of Agriculture), dated the date hereof (the "Series 2001
Bonds" or the "Bonds"), pursuant to Chapter 16, Article 13, of the West Virginia Code of 1931, as
amended (the "Act"), a Bond Ordinance duly enacted by the Issuer on July 30, 2001, and a
Supplemental Resolution duly adopted by the Issuer on July 30, 2001 (collectively, the "Bond
Legislation"), We have examined the law and such certified proceedings and other papers as we deem
necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the
representations of the Issuer contained in the Ordinance and in the certified proceedings and other
certifications of public officials furnished to us without undertaking to verify the same by independent
investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:
1. The Issuer is a duly created and validly existing municipal corporation and
political subdivision of the State of West Virginia with full power and authority to adopt and enact
the Bond Legislation, perform the agreements on its part contained therein and issue and sell the

Bonds, all under the provisions of the Act and other applicable provisions of law.

2. The Bond Legislation has been duly adopted and enacted by the Issuer and
constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

CL669377.1 6
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Town of Reedsville, et al.
Page 2

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the funds pledged
by the Bond Legislation for the security of the Bonds and subject to no prior lien granted under the Act.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
is a valid and binding special obligation of the Issuer, payable solely from the sources provided therefor
in the Bond Legislation.

5. The Bonds have not been issued on the basis that the interest thereon is or will be
excluded from gross income for federal income tax purposes. We express no opinion regarding the
excludability of such interest from the gross income of the owners thereof for federal income tax purposes
or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from all taxation by the State of
West Virginia, or any county, municipality or county commission, political subdivision or agency thereof,
and interest on the Bonds are exempt from personal and corporate net income taxes imposed directly
thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Legislation and the liens and pledges set forth therein may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

STEPTOE & JOHNSON PLLC

08/08/01
745200/97001

CLE69377.1






ATTORMNEY AT LAW

GARDEN TOWERS. SUITE 314
202 TUNNELTON STREET

Hingeoood, Host Virgende 26557

1304) 325-1173
{304} 329-1203 FAX

August 22, 2001

Town of Reedsville
Sewer Revenue Bonds, Series 2001

(United States Department of Agriculture)

Town of Reedsville
Reedsville, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Steptoe & Johnson PLLC
Clarksburg, West Virginia

Ladies and Gentlemen:

I am counsel to the Town of Reedsville, a municipal corporation in Preston County, West
Virginia (the "Issuer"). As such counsel, I have examined copies of the approving opinion of
Steptoe & Johnson PLLC, as bond counsel, a Bond Ordinance duly enacted by the issuer on July
30, 2001, a Supplemental Resolution duly adopted by the Issuer on July 30, 2001 (collectively, the
"Bond Legislation"), other documents and papers relating to the Issuer and the above-captioned
Bonds of the Issuer (the "Bonds"). All capitalized terms used in the Bond Legislation and not
otherwise defined herein shall have the same meanings set forth in the Bond Legislation when used
herein.

I am of the opinion that:

1. The Issuer is a duly created and validly existing municipal corporation and political
subdivision of the State of West Virginia.

2. The Mayor, Recorder and members of the Council of the Issuer have been duly,
lawfully and properly elected or appointed, as applicable, have taken the requisite oaths, and are
authorized to act in their respective capacities on behalf of the Issuer.



3, The Bond Legislation has been duly adopted and enacted by the Issuer and is in
full force and effect.

4, Other than the Bonds, there are no outstanding bonds or obligations of the Issuer
which are secured by revenues or assets of the System.

5. The execution and delivery of the Bonds and the consummation of the transactions
contemplated by the Bonds and the Bond Legislation, and the carrying out of the terms thereof, do
not and will not, in any material respect, conflict with or constitute, on the part of the Issuer, a
breach of or default under any agreement, document or instrument to which the Issuer 1s a party or
by which the Issuer or its properties are bound or any existing law, regulation, rule, order or decree
to which the Issuer is subject.

6. All applicable and necessary permits, licenses, approvals, consents, certificates,
orders, exemptions and authorizations required by law for the issuance of the Bond, the acquisition
and construction of the Project, the operation of the System and the imposition of rates and charges
have been entered and/or received, including, without limitation, all requisite orders, certificates,
consents and approvals from the Public Service Commission of West Virginia, and the Issuer has
duly taken any other action required for the imposition of such rates and charges, including, without
Jimitation, the due enactment of an ordinance prescribing such rates and charges, the time for appeal
of which has expired prior to the date hereof without appeal.

7. To the best of my knowledge, there is no action, suit, proceeding or investigation at
law or in equity before or by any court, public board or body, pending or threatened, wherein an
unfavorable decision, ruling or finding would adversely affect the transactions contemplated by the
Bonds and the Bond Legislation, the acquisition and construction of the Project, the operation of the
System or the validity of the Bonds or the collection or pledge of the Net Revenues therefor.

Very truly yours,
) ’

(Hians—

Sheila Kae Williams, Esquire






TOWN OF REEDSVILLE

Sewer Revenue Bonds, Series 2001
(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.

DELIVERY AND PAYMENT AND USE OF PROCEEDS
LAND AND RIGHTS-OF-WAY

MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.

11.  CONTRACTORS' INSURANCE, ETC.

12. CONNECTIONS, ETC.

13.  MANAGEMENT

14.  PUBLICATION AND PUBLIC HEARING ON BOND

SOXTAU D W~

ORDINANCE
15. RATE FILING WITH PSC
16. GRANTS

17. CONFLICT OF INTEREST
18. EXECUTION OF COUNTERPARTS

We, the undersigned MAYOR and RECORDER of the Town of Reedsville,
in Preston County, West Virginia (the "Issuer"), and the undersigned ATTORNEY for the
Issuer, acting for the Issuer and in its name, hereby state and certify in connection with the
Town of Reedsville Sewer Revenue Bonds, Series 2001 (United States Department of
Agriculture), No. R-1, dated the date hereof, fully registered, in the principal amount of
$450,000 (the "Series 2001 Bonds" or the "Bonds™), as follows:

1. AUTHORIZATION AND AWARD OF BOND: The undersigned
are authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Bonds has been duly awarded
to the United States of America, acting by the United States Department of Agriculture, Rural
Utilities Service (the "Purchaser"), pursuant to a Letter of Conditions from the Purchaser,
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dated April 14, 1997, as amended on June 28, 1999, and as appears in Section 7.03 of the
Ordinance of the Issuer duly enacted on July 30, 2001, and the Supplemental Resolution duly
adopted on July 30, 2001, authorizing issuance of the Series 2001 Bonds (collectively, the
"Ordinance” or "Bond Ordinance"). All capitalized terms used herein and not otherwise
defined herein shall have the same meaning as defined in the Bond Ordinance when used
herein. The Bonds are being issued on this date to finance a portion of the cost of the
acquisition and construction of the System, herein defined and described, located within the
boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Bonds or receipt of any grant
moneys, if any, committed for the System, hereinafter defined; nor questioning the
proceedings and authority by which the Issuer authorized the issuance and sale of the Bonds;
nor in any way questioning or affecting the validity of the grants, if any, committed for the
System or the validity of the Bonds or any provisions made or authorized for the payment
thereof, including, without limitation, the pledge or application of any moneys or security
therefor; nor questioning the existence, powers or proceedings of the Issuer or the Council
of the Issuer (the "Governing Body") or the title of the members and officers thereof to their
respective offices; nor questioning the acquisition, construction or operation of the
waterworks system of the Issuer (the waterworks system, as improved and expanded by the
Project, herein defined, is herein called the "System") or the acquisition and construction of
extensions, improvements and additions thereto (the "Project”), a portion of the cost of which
is being financed out of the proceeds of sale of the Bonds; nor questioning the rates and
charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Bonds have been duly and timely obtained and remain in full force and effect.
Competitive bids for the acquisition and construction of the System were solicited in
accordance with Chapter 5, Article 22, Section 1 of the Official West Virginia Code of 1931,
as amended. o

The Issuer has received the Final Order of the Public Service Commission
of West Virginia entered on July 3, 2000, in Case No. 99-1836-S-CN, granting to the Issuer
a certificate of public convenience and necessity for the Project and approving the financing
for the Project. The time for appeal of such Final Order has expired prior to the date hereof
without any appeal.

CH669341.2



4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There
has been no adverse change in the financial condition of the Issuer since the approval by the
Purchaser of a loan to assist in the acquisition and construction of the Project.

There are no other cutstanding bonds or obligations of the Issuer which will
rank prior to or on a parity with the Bond as to liens, pledge and/or source of and security
for payment.

5. SIGNATURES, ETC.: The undersigned Mayor and Recorder did,
for the Issuer on the date hereof, officially execute and seal the Series 2001 Bonds with the
official corporate seal of the Issuer, an impression of which seal is on this certificate above
our signatures and said officers are the duly elected or appointed (as applicable), qualified and
serving officers as indicated by the official titles opposite their signatures below, and are duly
authorized to execute and seal the Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended or changed in any way unless modification appears from later
documents also listed below:

Bond Ordinance

Supplemental Resolution

Public Service Commission Order

Town Charter

Oaths of Office of Officers and Council members
Sewer Rate Ordinance

i

Affidavit of Publication of Notice of Public Hearing on Sewer
Rate Ordinance

Minutes on Adoption and Enactment of Sewer Rate Ordinance

Affidavit of Publication of Abstract of Bond Ordinance and
Notice of Public Hearing on Bond Ordinance

Minutes on Adoption and Enactment of Bond Ordinance

CE®69341.2



United States Department of Agriculture Letter of Conditions and
Amendments

United States Department of Agriculture Grant Agreement

United States Department of Housing and Urban Development
{Small Cities Block Grant) Agreement

The undersigned Mayor hereby covenants that he has or will file tariffs pursuant
to the Final Order of the Public Service Commission when the completion date of the Project
is definitely known, or has or will cause such tariffs to be filed in accordance with said order
or as otherwise required by law.

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "Town of Reedsville.” The Issuer is a municipal corporation and political
subdivision of the State of West Virginia, in Preston County of said State. The governing
body of the Issuer is its Council, consisting of a Mayor, a Recorder and 5 council members,
all duly elected or appointed (as applicable), qualified and acting, whose names and dates of
commencement and termination of current terms of office are as follows:

Date of Date of
Commencement Termination

Name of Office of Office
Robert L. Stone - Mayor July 1, 2001 June 30, 2003
Sandra Mcle - Recorder July 1, 2001 June 30, 2003
William R. Watson - Councilmember  July 1, 2001 June 30, 2003
Nada Workman - Councilmember  July 1, 2001 June 30, 2003
Shirley Williford - Councilmember  July 1, 2001 June 30, 2003
Robert L. Bircher - Councilmember  July 1, 2001 June 30, 2003
Gregory Sypolt - Councilmember  July 1, 2001 June 30, 2003

The duly appointed and acting Mayor of the Issuer is Robert L. Stone. The
‘duly appointed and acting Recorder of the Issuer is Sandra Mcle.

The duly appointed and acting Attorney for the Issuer is Sheila K. Williams of
Kingwood, West Virginia.

8. DELIVERY ANDPAYMENT AND USE OF PROCEEDS: Onthe date
hereof, the Series 2001 Bonds were delivered to the Purchaser at Charleston, West Virginia,
by the undersigned Mayor for the purposes set forth herein, and at the time of such delivery,

CHE692341.2
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the Series 2001 Bonds have been duly and fully executed and sealed on behalf of the Issuer
in accordance with the Ordinance.

At the time of delivery of the Bonds, the undersigned Mayor received $479,000,
being the entire amount of the Series 2001 Bonds, as well as a portion of the grant of the
Purchaser.

The Series 2001 Bonds are dated the date hereof, and interest on advances of
the principal thereof at the rate of 4.875% per annum is payable from the date of each
advance.

The Series 2001 Bonds and the entire proceeds thereof will be used for the
purposes herein set forth and for no other purposes.

9.  LAND AND RIGHTS-OF-WAY: All land in fee simple and all rights-
of-way and easements necessary for the acquisition, construction, operation and maintenance
of the Project and the System have been acquired or can and will be acquired by purchase,
or if necessary, by condemnation by the Issuer and are adequate for such purposes and are
not or will not be subject to any liens, encumbrances, reservations or exceptions which would
adversely affect or interfere in any way with the use thereof for such purposes. The costs
thereof, including costs of any properties which may have to be acquired by condemnation,
are, in the opinion of all the undersigned, within the ability of the Issuer to pay for the same
without jeopardizing the security of or payments on the Series 2001 Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, ordinances, resolutions, orders and agreements taken by and entered into by or
on behalf of the Issuer in any way connected with the acquisition, construction, operation and
financing of the Project and the System were authorized or adopted at meetings of the
Governing Body of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Governing Body and all applicable statutes, including particularly and
without limitation, Chapter 6, Article 9A of the official West Virginia Code of 1931, as
amended, and a quorum of duly elected or appointed (as applicable), qualified and acting
members of the Governing Body was present and acting at all times during all such meetings.
All notices required to be posted and/or published were so posted and/or published.

11. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Letter of Conditions
and Cornmitment of the Purchaser, as amended, and the Ordinance.

12.  CONNECTIONS, ETC.: The Issuer has provided evidence that there
will be at least 208 bona fide users to be served by the System upon the completion of the
Project, in full compliance with the requirements and conditions of the Purchaser.
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13. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser
a plan concerning operation and management of the System, which plan was found to be
acceptable by the Purchaser.

14. PUBLICATION AND PUBLIC HEARING ON BOND ORDINANCE:
Upon adoption of the Bond Ordinance, an abstract thereof, determined by the Governing
Body to contain sufficient information as to give notice of the contents thereof, was published
once each week for 2 successive weeks, with not less than 6 full days between each
publication, the first such publication occurring not less than 10 days before the date stated
below for the public hearing, in the Preston County Journal, a qualified newspaper of general
circulation in the Town of Reedsville, together with a notice to all persons concerned, stating
that the Bond Ordinance had been adopted and that the Issuer contemplated the issuance of
the Series 2001 Bonds described in such Bond Ordinance, stating that any person interested
may appear before the Governing Body at the public hearing held at a public meeting of
Governing Body on the 30th day of July, 2001, at 7:00 p.m., at the Reedsville Town Hall
and present protests, and stating that a certified copy of the Bond Ordinance was on file at
the office of the Recorder of the Issuer for review by interested parties during the office
hours of the Issuer. At such hearing all objections and suggestions were heard by the
Governing Body and the Bond Ordinance became finally adopted, enacted and effective as
of the date of such public hearing, and remains in full force and effect.

15. RATE FILING WITH PSC: Pursuant to West Virginia Code
Section 24-2-4b, the Issuer has filed the rates and rules contained in the Rate Ordinance
authorizing such rates and rules with the Public Service Commission of West Virginia.

16. GRANTS: As of the date hereof, the grant from the Purchaser in the
amount of $514,000 and the grant from the United States Department of Housing and Urban
Development (Small Cities Block Grant through the State of West Virginia) in the amount of
$949,000 are committed and in fuill force and effect.

17. CONFLICT OF INTEREST: No officer or employee of the Issuer has
_a substantial financial interest, direct, indirect or by reason of ownership of stock in any
corporation, in any contract with the Issuer or in the sale of any land, materials, supplies or
services to the Issuer or to ariy contractor supplying the Issuer, relating to the Series 2001
Bonds, the Bond Ordinance and/or the Project, including, without limitation, with respect to
the Depository Bank, as defined in the Bond Ordinance. For purposes of this paragraph, a
"substantial financial interest” shall include, without limitation, an interest amounting to more
than 5% of the particular business enterprise or contract.

18. EXECUTION OF COUNTERPARTS: This document may be executed
in one or more counterparts, each of which shall be deemed an original and all of which shall
constitute but one and the same document.
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WITNESS our signatures and the official corporate seal of the TOWN OF
REEDSVILLE on this 22nd day of August, 2001.

[CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

N, | Mayor
~
7z Recorder
S22 D s
\ A%WW Attorney for Issuer
pa— / g

08/15/01
745206/97001
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TOWN OF REEDSVILLE

Sewer Revenue Bonds, Series 2001
(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, Manning Frymier, Registered Professional Engineer, West Virginia
License No. 8497, of Cerrone Associates, Inc., in Wheeling, West Virginia, hereby certify
that my firm is engineer for the acquisition and construction of additions, betterments and
improvements (the "Project") to the existing sewerage system ("System") of the Town of
Reedsville (the "Issuer"), to be acquired and constructed in Preston County, West Virginia,
which acquisition and construction are being financed in whole or in part by the
above-captioned bond of the Issuer.

I further certify that the Project will, to the best of my knowledge, be
constructed in accordance with plans and specifications prepared by my firm and that the
System and the Project are situate wholly or chiefly within the boundaries of the Issuer.

I further certify that the Project is adequate for the purposes for which it was
designed and that all necessary governmental approvals, consents, authorizations and permits
for the acquisition and construction thereof have been obtained or can and will be obtained.

WITNESS my signature and seal on this 22nd day of August, 2001.

CERRONE ASSOCIATES, INC.

[SEAL)] ‘?77/5?//%/5 / fféﬁ%ff%

&

Manning Frymier/ P &5 / ////
7

WYV License No‘/ 8
4

08/15/01
T45200/97001
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STATE OF WEST VIRGINIA, COUNTY OF PRESTON, 8.

o ded LS4

do selemniy swear that I will suppori

the Consiitution of the United States and 1he Constitution of ihis Staie; and thar 1 will Jaithfuily

discharge the duties of my officecf . Y M Gignd /

of Preston County, for the i Aj pial I¢rm commencing on the

day of %,ul,u)/' 2o/

1.0 (. 101the best of my skill and judgmen:. So help me God,

{Sign Herej kw{\é)ﬁ—/d{/‘/{\ Ti ,‘J//&LM/

] :J "1! - . : CU /
Subscribed and sworn 1o before the undersigned 1hs iday Of | e 4 i (L7 9

/ / Wy // {

T




STATE OF WEST VIRGINIA, COUNTY OF PRES TON, §s:

Sgycé,f P Te

do solemnly swear thay ! will Support

the Comumuon of the Unued Siaies and the Constitution of this Siate; and thar | w:li Jaithfully

discharge the duties of my office of, & Coor (/co o~

of Presion County, for ihe ‘2 /“”’ : lerm commencing on the / J—-
( ) G\o
day of / u/&J to the best of my skill and Judegment. So help me CGod.
(Sign Herej-i@r W"&
| | ~ ) / | jOJ/’
Subscribed and sworn 1o before the undersigned (his _| ay af . L A
, P .

L 0 77
/ / /t'(z(z’{ L/// /, /é/} f(/ﬂ
/ | )
County Clerk /
Kingwood, W, VA




STATE OF WEST VIRGINIA, COUNTY OF PRESTON, §5:

I @ / / w/, Jm?l:'&g?\.-\ do solemniy swear that | will support

the Constutution of the Unued Siaies and the Constitution of this Swate; and that | will Jaithfuily
4
discharge ihe duties of my office of. / Ome) rusa/
of Presion County, Jor the ‘ ) ob ! ierm commencing on the :7— -y 7'
Jul, 220/ -
day of g - 10 the best of my skiill and Judgment. So help me God.
s
{Sign Herey //Jé:// P ‘w/é—/gm
Aot
Subscrnbed and sworn 10 before ihe undemgned thus g 3 dz/:y of Qa { L4 1/9/

/ /?/(/:& /// ///M A

County Clark
Kingwood, W. VA,




STATE OF WEST VIRGINIA, COUNTY OF PRES TON, 55:

/ Nﬁ L \\(cr(’\’nmu

do solemnly swear that [ will support

ihe Constirution of the Unued Siates and the Consiitution of 1his Staie; and that | wilt Jaithfully

ducharge ihe duties of my office of. Catiio . 'Uf" 301
A A0
of Presion County, for the (/2\ (-”-fj [ lerm commencing on the / §1L
| e Aeal ) S
day of : I-?U ! Ji 8 10 1he best of my skill and 7érgmem. So help me God.
; / !
{Sign Herey / ]//f //l/ M; !i{(»n(,) {Z

)

Subscribed and sworn 19 before the undersigned this — /Y] S

/(/:; //(P ._,,{;‘ wd/;!i.—;?

19

L?’/?‘f’a}(//ﬂz,/

County Clerk
Elngwood, W, VA,




STATE OF WEST VIRGINIA, COUNTY OF PRESTON, §5:

1 \»% {é% Véﬁ»///‘j{/&’? c{ do solemnly swear that [ will support

the Constuuiton of the Unied Siates and the Constitution of this State; and that I will faithfully

discharge the duties of my office of. L‘{” Clazde / L T RPT s

of Presion County, for the /Z Q0 / ierm commencing on the 4 : / o 7L
(de. 200

dayof i p: 19 10 the best of my skill and judgment, So help me God,

s J

1Sign Here) QZ/ /% { M‘L&
J 7 |

[ q‘/\m | w}oa/

; j ! , /1 U.l;/ /
C i ] ! WL

-
Subscribed and sworn 10 before the undersigned this _.;/_E*__day [5)

County Clark
Kingwood, W. VA,




STATE OF WEST VIRGINIA, COUNTY OF PRESTON, s5-

1.26011’ Z Eiﬁhcﬁﬁka

do solemnly swear tha: } will suppory

the Constitution of the United Sigies and the Constitution of 1his Stave; and that I will Jaithfuily

I ‘
discharge the duties of my office of. CG QACTS W)

of Preston County, for the 17,2 ({.f Vit id N

Pt
term commencing on the. <\ vew 1 Qoof

day of (}'f { [ Lo

}
C.O ¢
/{2 10 the best of my skill and Judgmeni. So help me God.

oy Kol X RoY

Subscribed and swoen 10 before the undersigned this

ay of / \I] L.f! [1// ' 0ol
L // / //f } 1/ &W iftein

/ J
County Clery .

Kingwood, W. VA

L T




STATE OF WEST VIRGINIA, C OUNTY OF PRESTON, §S:

{, G ATy ©. S‘YPQ Al do solemnly swear that I will support

the Constitution of the United Siates and ihe Consiitution of this Swate; and that I will Jaithfully

discharge the duties of my officeof ™t m be ~ o Cowncy [

-of Preston County, for the 2 \fre L3 lerm commencing on the I s ‘t'
\ Ao i
dayaf y },[ I 10 the best of my skill and Judgment. So help me God,

(Sign Herej

A00 |
Subscribed and sworn (o before the undersigned 1his ._Q____da y of L . } / " y w

/ /f/ /u{ }/‘2'% il

County CI«;
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. AN ORDINANCE ESTABLISHING AND FIXING NEW SEWER
RATES, CONNBCTION CHARGES, RECONNECTION
CHARGES AND' DELAYED PAYMENT PENALTY FOR - -
SERVICE TQ CUSTOMERS OF THE SEWERAGE FACILITIES -
OF THE TOWN OF REEDSVILLE

THE TOWN COUNCIL OF THE TOWN OF REEDSVILLE HEREBY

ORDAINS: The following schedule of sewer yates, connection charges, reconnection charges

mnd delayed payment penalty are hereby fixed and determined as the sewer rates, connection

" charges, reconnection charges and delayed payment penrlty to be charged to custamers of
the sewerage facilitics of the Town of Reedsville. . . ‘

SECTION 1. SCHEDUILE OF RATES

APPLICABILITY

Applicable 1o entire area served.

AV LITY OF SER

Available for gencral domestic, commercial and industrial sanitary sewer

service.
TES

(Based upon metered volume of water supplied).
. First - 3,000 gallons : ‘ $6.50 per 1,000 gallons
Next 3,000 gallons . - $3.00 per 1,000 gallons
*Next 4,000 gailons B  $3,75 per 1,000 galions
Next 10,000 gallons $2.30 per 1,000 gallons
Over 20,000 gallons : $1.70 per 1,000 gallons

CL334521.1
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MINIMUM BILL

No bill shall be rendered for less than the following amounts according 1o the
size of meter inswulled: )

Meter Instalied Rate

5/8" x 314” meter _ $19.50 per month
3/4" meter $29.25 per month

1" meter : $48.75 per month

1-112" meter $97.50 per month
2" meter o $156.00 per monih

3" meter © $292.50 per monih

4" meter $487.50 per momth

6" meter $575.00 per month

&" meser $1,560.00 per morth

The monthly Minimum Bil} shall be $19.50 per month.

UNMETERED/UNMEASURED RATES

* Inthe event the water supply Is unimerared or otherwise unmessurable, the
unmetsred raw shall be charged. The unmetered rate shall bs §. 27, 22 for

resldential customers, and-§- for-commersis
T

MULTIPLE OCCUPANCY

Apartment buildings snd other multiple accupancy buildings shall be required
to pay not less than the monthly Minimum Bill for each unit. Hotels and motels shall ke
cxempt from this multipls occupancy charge.

House trailer ar mobile home courts served through a single meter shafl be
required 1o pay the monthly Minimum Bill mukipled by the number of units in place at the
time the meter is read 2ach month.

DELAYED PAYMENT PENALTY

The above rates are net, On ali current usage billings not paid in ful] within
wwenty (20) days of the billing date, a ten percent {(18%) penaity will be added 10 the net
amount shown. This delayed payment penalty is not interest and is only 10 be collected once
for each bill where it is appropriate. ' .

CLS54524.1
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If any bill is not paid within sixty (£0) days after date, wates seTvice to the
customer will be discontinucd,  Water service will not be restored unti] afl past due water
bills have been paid in full and all acerged penalties plus a Reconnection Charge have been
paid. . _ .

SEWER CONNECTIGN CHARGRI(TAP FEE)
) Prior to construction - $100.00
Aler the start of conseruction - $250.00
“The Town shall have np obligation 1o acquire by condemnation or otherwise
additional rights of way or easements Recessary for extension of lines, which shall be
provided by applicant Upon terms and conditions approved by the Town. -

RECONNECTION SERVICE CHARGE

- There shall be a Reconnection Charge of $20.00, which shall be paid prior
lo restoration of water service previously disconnected for non-payment of sewer charg{:s.

RETURNED CHECKS FOR INSUFFICIENT FUNDS

If a check received is temmed by the bank for any reason, the bank's charge
to the Town shail be the Town's charge to the customer for such a bad check, bur such

charge to-the customer shail not exceed $20,00.

SECTION 2. FFFECTIVE DATE

Therates, chargesang deldyed payment penalty provx:ded herein shall become

effective forty-five (45) days after final ensciment hereot,

SECTION 3, SEPARABILITY ¢ REPEAL QF CONFLICTING ORDINANCES

The provisions of this Ordinance are separable, and if any clause, pravision -

or section hereof shali be held voig or unenforceable by the West Virginia Public Service
Comumission or any coun of competent jurlsdiction, such holding shall not affect the

- remainder of this Ordinance. Upon the effective date hereof, all ordinances, respiurions,

orders or parts thereof in conflict with the provisions of this Ordinance are, to the extern of
such conflicts, hereby repealed.

cLasismyy . .
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SECTION 4. STATUTORY NOTICR AND PUBLIC HEARING

Uponr introduction hereof, the Town Clerk shal] ©ause to be published 3 copy
of this Ordinance once a week for wo (2).successive weeks withln 3 pericd of fourteen
(14) consecwtive days, with at least six {6) days between sach publication, in 2 qualiffed
newspaper of general circulation in the Town of Reedsville, and said notice shall state that

Council at the Reedsville Town Hall, Reedsville, West Virginia, on the 7.2 = day of

2 1999, at 7! oo p.m., which date Is not less than ten days aftey 1he
date of the first publication of the Ordinance and notice, and present any comment or protest
thereto, following which hearing Courncil ghall taka such action as it shall deem proper,
Copies of this Ordinance shal] bs available to the public for inspection at the office of the

Town Clerk, Reedsville, West Virginia, during regular office hours.

Passed on First Reading; Lhp S5
Passed on Second Reading: ol gs

(following public hearing)

| bk o Sz, %af_,ﬂ

ATTEST:

Town Cletk

CLI452L.0




Qﬂmw:w:;mg

. Tha foregeing Ordinance was introducad and adepted on firsy reading at &
meeting of the Councilbeldon__s7. # - 5 | 1999, Any person itecested may appesy
before the Council of the Town of Reedsville, at the Reedsville Town Hall, Reedsville,
West Virginia, onthe 71 dayof . Yo, 3B _700s 0 pm., belng the
date, time and place of the proposed final adoption of this Ordinance, and be heard with
xespect thereto. Following such public hearing, the Council will hen take such action as ji
shall deemn proper. The proposed Ordinance may be inspected by the public al the office of
the Town Clerk, Reedsville, West Virginia. : ‘ .

CRzr U (it
‘Town Clerk

08730199
TASZ00/5T001
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Certificate of Publication

LEGAL NOTICE
AN ORDINANCE ESTABLISHING AND FIXING NEW SEWER RATES,
ONNECTION CHARGES, RECONNEC TION CHARGES AND DELAYED
PAYMENT PENALTY FOR SERVICE TO CUSTOMENS OF THE
SEWERAGE FACIUTIES OF THE TOWN OF REEDSVILLE,
e WEST VIRGINIA
T2 TOWN COUNCIL OF THE TOWN OF REEDSVILLE HEREBY
IDANS The toiowing schedule of sewar rates, connacbon chargas,
sonneclon charges and delayed Rayment penally are hercby fixed and
leringd as the sewer (@85, Conpachon chargaes, reconnection charges
d Celayed pa-{-rmem penally 10 be charged 1o cusiomers of the sewerage
mibes althg

[

1 Readsville. ) . .

I ™ SECTION 1 SCHEDULE OF RATES L, Carol Peters, Advertising Manager
Aicola o grtre area sarved. _ . of the Preston County News, a weekly
Avaiaes tor general domestic, commercldl, indusls g sayiars Eobeer . Y .
et - R newspaper published at Kingwood,
e i Stersd volume of waler supplied). fate - West Virginia, do hereby certify that

Neet 3060 Saons 20 b5 1o% Sane  the annexed public nof;
o Ngxt 4,000 gmonu $3.75 gef 1.000 gaions an Xe pU IC nolice

Mex1 10.000 gaions $2.30 par 1,600 gallons .
wﬁgmmo gailons _ $1.70 per 1.000 gallons Sewer Rates
'Nﬁzb‘::%?rn:%;c.::?aﬁ;;d ler les s than the k:::::!g amom: according lo das been publlshed fOI' tWO
. B x 34" meter ’ 50 par noon! . , .
?;;f?n?:: ) | ggég pa ggglz consecutive weeks in said newspaper,
a inch meter . o mon . . . . :

: b [

;1:2;,:: 5%,;?23 pe mg beginning with the issue of Jan. 1

n . * . - -

B irch meter $975 00 per m onth and expiring with the issue of Jan, 8

8inch mater $1,560.00 p manth
“he montniy Minimum Bl shall be $19.50 p&r month,
METERED U NMEASURED BAT S :

nihe everd the wale sx.g;iy H u{mmamd or omerwisah::'m;assnzr&gg. the {// /}/ % ..

Aered rale shail be chatged The urmelered rale shall be 00 per , o ; .
AN equivaignt 10 4 500 gallons usage lor residential cuslomers, ( = C& £ éMdVCmSlng Mdnager
LIPLE QCCUPANCY.

Partment buldings and other muhﬁ‘ie occupancy buldings shall be
wred 1o pay not less than the monbiy Mimmum Bl for each unit. Holgs

Mmoteis srail be exempt Irom thig mutlple 0ccupanrcy charge. . .

lQusé traier of mobile home courts served Itvough a smd’e mater shaliswom to and SUbSCHbed before me
FeGured 1o pahtha montily Miumum Bill mulbphed by the number of

s n °""§2§§ 1ima the m;eef is read each rmonth, [hlS, the

hé above rates are net. On all cwrent usage bilhngs nol pad in lal

s iwanky (20) Qays of bﬁiu]'g date, a ten percent {162:) panadty will be f{,’ el day (}f,}/ broweon 200 ¢

Bd o e e amow shown. Thig dolaysd paymun! penalty is nol inerast — e
V5 Oy 10 e collecied onca lor each bl whare il is approprise.

any Dill is not pad withen sixty (60) deys after daie, waler secvice to the

Romer will be discanbnued Waler service will no be tesiored uni all

c0ud waler and sewe bills have been paid in Ll arg all amrueuﬁ . . .
umsﬁplusaﬂmmnecnon Charge have been paid . Lon Ly iy )"’/Z:: ,NOEdl'y Public
‘R CONNECTION CHARGE (TAP FEE) ‘ <y
Pror 1o construchon $100.00
Aler the stant of construction $250.00
% Town shall no obiigabon to acquire by condamnat 4 oll;mrwl
ol iin

ana rights of way of easemenlis neceasary o exlg‘:‘sgn ‘:‘.’VI}' C{)mmiSSiOﬁ expires (/79A0 . y
h AP 7 7 T
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Meeting Minutes

Meeting Title { Town of Reedsville- Council Stant Time 1:04 PM
Date January 10, 2000 Stop Time 9:17 PM
Place Town Hall |
PERSONS ATTENDING
1| Williford 2 | Sypolt -
3 | Mcle 4 | George
3| Taft & 1 Stone
7 | Shaffer 8 | Welion
9 10
11 12
M—
MEETING MINUTES
! | Minutes were read by recorder Tafl and spproved,

2 | Bills were presented for payment. Mcle moved (o pay the bilis, 2 by Welion, motion carried.

Sypolt asked Stacy about hitting the water meter up in Brandon Acres. Recorder will call PSD #1 10 have it fixed,
3 | Stacy will put yellow flags around until they get it fixed..

Council reviewed the necessary rights of ways and divided thern up tor each council member to phone and set up
dates for signings. Welton and Williford will be up at Town Hall on Wednesday Janvary 19 from 12p - 4p for people
0 stop in then, We will also make available time at the next council meeting on Monday, January 24 starting at

4 | 7:00p. Council members can also tell people they can stop by Welton's hoyse anytime,

5 [ Strewt light out _ recorder will get pole number from Stucy and report to Allegheny Power,

P—Skip George approached counci about resigning his position with the Town. He will be placed on the inactive list
6 | unless he is needed for police court or an tmergency until further notice.

Had 2™ reading of sewer ordinance for rate increase. Welton made mofion 1o accept the 2 reading, 2" by Williford, ’V/
motion carried. '

7 .
8| Welton moved 1o adjourn, Sypolt 2+, meeting adjourned at 9:17pm,

BILLS FOR PAYMENT

I | Postmaster $33.00
2| LY Jones (snowtruck) $27.59
3 | S & K Sanitation $23.87
4 | Allegheny Power (park) £10.05
S | Strevt Furd (lugs on snowtruck) $84.16
6 | Preston Publications (legal notice sewer rates) $143. 11
7 | Allegheny Power : $491.88
_8 | Citizens $6.04
9 | Gas N More $74.06
J0 | WV Treas. Office ~ $350.00
—] Mue McClelland (cleaning) $24.00
_Midwest Radar (tuning) $45.00
| Hinerman Business oy police rpt) $30.00
Preston Insurance {Bond for Rena Taft) $50.00
! Preston Fuel & Propane $114.75
T 5
eta. T $1,542.76

R |






Certificate of Publication

LEGAL NOTICE
NOTICE OF PUBLIC HEARING ON THE
i
A public hearing will be held on the following-entitled Ordinance at a special
Tneeting of the Council of the Town of Reedsville {the “Town") to be held on July 30,
2001, at 7:00 p.m. at the Town Hall in Reedsville, West Virginia, and at such hearing
iny person interested may appear before the Council and present protests, and all
" rotests and suggestions shall be heard by the Council and it shall then take such
actions as it shall deem proper in the premises upon an Ordinance entitied:
ORDINANCE AUTHORIZING THE ACQUISITION AND CONSTRUCTION OF
SERTAIN ADDITIONS, BETTERMENTS AND IMPROVEMENTS TO THE
IXISTING PUBLIC SEWERAGE FACILITIES OF THE TOWN OF REEDSVILLE,
AND THE FINANCING OF THE COST, NOT OTHERWISE PROVIDED THEREOQF,
FHROUGH THE ISSUANCE BY THE TOWN OF NOT MORE THAN $600,000 IN
“AGGREGATE PRINCIPAL AMOUNT OF SEWER REVENUE BONDS, SERIES
2001 (UNITED STATES DEPARTMENT OF AGRICULTURE); DEFINING AND
RESCRIBING THE TERMS AND PROVISIONS OF THE BONDS; PROVIDING
SENERALLY FOR THE RIGHTS AND REMEDIES OF AND SECURITY FOR THE
H4OLDER OF THE BONDS; AND PROVIDING WHEN THIS ORDINANCE SHALL
~ FAKE EFFECT.
The above-entitled Ordinance was adopted by the Council of the Town on July 8,
2001,
The above-quoted litle of the Ordinance describes generally the contents thereof
and the pumposes of the Bonds contemplated thereby. The Town contempiates the
- ssuance of the Bonds described in said Ordinance. The proceeds of the Bonds wil
e used to provide financing of a portion of the costs of acquisition and construction
of certain additions, betterments and improvements to the existing public sewerage
system of the Town. The Bonds are payable solely from revenues defived from the
Jperation of the sewerage system of the Town, No taxes may at any time be levied
for the payment of the Bonds or the interest thereon.
A ceriified copy of the above-entitled Ordinance is on file with the Council at the
office of the Recorder of the Town for review by interested parties during regular

L, Carol Peters, the undersigned Advertising Man-
ager of The Preston County Journal, a week!y news-
paper of general circulation, published at Kingwood,
Preston County, West Virginia, do hereby certify that

the notice
Public Hearing

Town of Reedsville Bond Ordinance

a copy of which notice is hereto annexed, was ‘
published in said paper for two successive weeks,

beginning with its issue of July 18 and expiring with .
its issue of July 25.

And, | do further certify that on July 25
t posted and left posted, a copy of said notice at the

office hours. H
Following said public hearing, the Council intends to enact said Ordinance upon tro 2i rof Te C/C)Sl rtﬁouse aid county.
final reading. : i . — ;
r ?Jated: July 9, 2001 / (2147 & 7_7 s
s/s Sandra Mcle ADVERTISING MANAGER
Recorder
718,25
Subscribed and sworn to before me this the
Mcﬁay of v@/ & 200/
P
r
NOTARY PUBLIC
My commission expires /. //27 ,é—é‘ 7 7/ :
Kingwood, W.V. /
Received of

Amount for publishing notice hereto §

Ng;{;;@%%ﬁp%&@ MANAGER

STATE OF WEST VIRGINIA b
T CENNIS E. PETERS
Proston Pubh:a:;r;:s En{c.
$10 Wast Man Sirag
Konqwond, \?\‘ﬁa: Yirgnia 26537

Ea S onna b
My Commanmer Bxnoas June 29, 2004 ¢







GWH of Reedsville

Minutes
Meeting Title Town of Reedsville- Councit Start Time 7:03 PM
Stop Time
Date 6/25/01 Place Town Hall
PERSONS ATTENDING
1 | Sandy Mele, Recorder 2 | Bob Stone, Mayor
3 | Bob Watson 4 | Shirley Williford
5 | Nada Workman 6 | Darlene Brown, Clerk
7 | Randy Childs 8
g 10
11 | Guest: Vince Collins, Steptoe & Johnson, Attorneys 12
13 Brian Speakman 14
15 16
17 18
19 20
MEETING MINUTES

Meeting was called to order by Mayor Stone. General meeting delayed. Mr. Collins discussed and gave the first reading
of the Bond Ordinance for the Sewer Revenue Bonds, Series 2001. 2" Reading July 9, 2001; 3" Public Hearing (special
meeting (Stepfoe and Johnson will put legal notice in paper calling Special Meeting). Brian Speakman addressed the
council requesting a job as Town Policeman. Reading of the June 11% meeting read and approved. Treasurer’s Report:
General Fund; Apx. $15,000; Sewage Fund: $20,223.93; Cemetery Care Fund: $3,262.45. Coal Severance Fund:
956.49; Bill made motion to pay current bills; Shirley seconded; motion passed.; Correspondence read and discussed; Oid
|_Renovations update given.; Painting of Cruiser - Randy made motion, Nada Sec. - motion carried.; New Business: Bond
Ordinance for the Sewer Revenue Bonds - Bob Watson made motion to accept - Randy Second - all in Favor - motion
passed. Sewage Tap on Fee of $100.00 it signed on before August 15 - $250 after construction starts. Randy made a

18 | motion to purchase 6- 15mph Street signs; seconded by Bob; all in favor. Discussion of hiring Brian Speakman as new
Policeman; Darlene to check references. Randy made a motion to give Jerry Leggett {(town worker) a $1.00 raise to begin at the
next pay; his salary will now be $7.00 per hour, Shirley spoke about too large of kids playing on park equipment. 2 swings stolen.
Roof on pavilion needs repaired. :
No further business. Meeting adjourned 9:00 p.m,

Ao R FE- LT SR G LFVE Y P

BILLS
General Fund: Sewer Acct:
Stamps 100.00 Bruceton Bank Loan 270.33
Water - Park 20.10 PSC General Support Fee 66.46

Water - Town Hall 22.11

Region VI Council Funding  100.00
Electric - Town Hall 32.78

WYV Newspaper Publication Co. 60.75
Hartley Inc. (Holcomb)  50.00
Electric - Park  6.92

Greer #57 21592

Hinerman Business 50.00

W N[O XN [t e 0 | |
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ﬁwn of Reedsville

Minutes
Meeting Title Town of Reedsville- Council Start Time 7:03 PM
Stop Time
Date 07/09/01 Place Town Hall
PERSONS ATTENDING
1 | Sandy Mcle, Recorder 2 | Bob Stone, Mayor
3 | Bob Watson 4 | Shirtey Williford
5 6 | Bob Rircher
7 8
9 19
i1 ) 12
13 14
is 16
17 18
1% | Mrs. Seaman ' 20
MEETING MINUTES '

1 | Meeting cailed to order at 7-00 pm Items from the floor. Mrs. Seaman brought to the Councils attention sewer gases and
2 | drainage. She stated thers is raw sewage in her yard. She stated that “if her husband goes into cardiac arrest, someocne ig
3 | going to pay”. Bob will send workers down to open up the line July 10™ arn. She asked if Valley St is going to be fixed
4_| with new line. Mrs, Seaman checked with maps along with Council and Greg indicated it does not appear that new lines
5
6
7
8
9

will be put in on Valley Street.

Carol Todd came to Council asking where her sewer lines wore on her property. She wants to mstall a check valve. Bob
$ays it’s more than likely behind her property.

Reading of minutes of June 25, 2001. No objections. Stand as read.
Bills listed. Motion to be paid by Shirley: seconded by Greg. Motion carried. Correspondence: Read and discussed.

18 | Old Business: Second reading of a proposed Bond Ordinance providing for the issuance of its Sewer Revenue Bonds,
Series 2001............etc. Greg made a motion of accepting the second reading of said Ordinance. Shirley seconded; maotion carried.
Regarding Brian Speakman, Council discussed. No motion to hirer was made by Council. Issued dropped. Storage Building
Renovations: rafter’s on; tin ready to put on by Wednesday. Proposed Cat Ordinance: Discussed. Tabled for further discussion,

lines. Burned out street light at Intersection, Greg made a motion to give Darlene a raise retro-active to July 1, 2001. Shirley
seconded; all in favor; motion passed. August 2, 2001 Valley District Fair parade. Discussion of 2™ Street Ditch needs repair. The
Hall reunion coming us July 20, swings need lowered. Ne further business; meeting adjourned 8:55 p.m, Meeting adjourned.



Town of Reedsville

Minutes
Meeting Title . SPECIAL MEETING - Sewer Revenue Start Time 7:.03 PM
Bond, Series 2001 Hearing Stop Time
Date July 30, 2001 Place Town Hall
PERSONS ATTENDING
1 | Sandy Mecle, Recorder 2 | Bob Stone, Mayor
3 | Nada Workman ' 4 | Shirley Williford
5 | Greg Sypolt 6 | Bob Bircher
7 8 | Bill Watson
9 | Vincent A. Collins - Steptoe & Johnson Aftorneys 10
11 _ ' 12
i3 ‘ 14
15 16
17 18
19 24
MEETING MINUTES
1 | Meeting was called to order at 7:04 p.m. by Bob Stone, Mayor, to adopt the Bond Ordinance through this public hearing
2 | for the Sewer System.
3_| Mr. Collins presented the reading of the Ordinance.
4 | 7:30 tonight is the night of the ordinance and public hearing, This hearing is the last step to financing,
5 | Augnst 22, 2001 Closing
6 | August 20, 2001 Pre-Closing here at Town Hall. Recorder and Mayor will need to be present.
7_: Money will be wired to the bank immediately after August 22, 2001,
8 | Greg made a motion to accept the ordinance. Seconded by Bill. Minutes will show that no discussion from the floor was
9 | made at this public hearing. Motion moved and carried. Addendum distributed and read. Motion to accept the
18 | supplement resolution as stated by Bill; Shirley seconded; all in favor; no discussion from the Hoor; motion carried.

Meeting adjourned 7:45 p.m.






WV MUNICIPAL BOND COMMISSION ' NEW ISSUE REPORT FORM
8 Capitol Street . : :
Suite 500, Terminal Building Date of Report: __August 22. 2001
Charleston, WV 25301

(304) 558-3971

ISSUE: Town of Reedsville, Sewer Revenue Bonds, Series 2001 (United States Department of Agriculture)

ADDRESS: P, O. Box 497. Reedsville. WV 26547 ‘ COUNTY: Preston

PURPOSE OF ISSUE:  New Money: X
Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUE DATE: _August 22. 2001 CLOSING DATE: August 222001

ISSUE AMOUNT: _$450.000 RATE: 4.875%

IST DEBT SERVICE DUE: _ August 22. 2003 ' IST PRINCIPAL DUE: __August 22. 2003

IST DEBT SERVICE AMOUNT: $ 2174 PAYING AGENT: Issuer

BOND - UNDERWRITERS

COUNSEL: _Steptoe & Johnson PLLC COUNSEL.:

Contact Person: Vincent A. Collins, Esquire Contact Person:
Phone: _(304) 624-8161 Phone:;

CLOSING BANK: Bruceton Bank ESCROW TRUSTEE:

- Contact Person: Ms. Sherry Bellding Contact Person:
Phone: _(304) 864-2265 Phone:

KNOWLEDGEABLE ISSUER CONTACT OTHER: _United States De artment of Aericulture
Contact Person: Robert L. Stone Contact Person: Mr. Joseph D. Crickenberoer
Position: Mavor Function: Rural Development Specialist
Phone: (304) 864-6778 Phone: (304) 636-2158

DEPOSITS TO MBC AT CLOSE: Accrued Interest: $

By: Wire Capitalized Interest: $
Check Reserve Account: $
Other: $
REFUNDS & TRANSFERS BRY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer $
IGT To Cons. Invest. Fund  $
____ To Other: $

NOTES: _Monthly debt service payments will be made by the District directly to the National Finance Office. The

Municipal Bond Commission will only hold the Series 2001 Bonds Reserve Account. Payments to the Series 2001
Bonds Reserve Account will begin On approximately August 22. 2003.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CH669427 2 1 7



The purpose of the NEW ISSUE REPORT FORM is to provide the WV
Municipal Bond Commission with an early warning of three basic facts no later than the
day of closing on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding,
. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed

to administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission
within the 30 days specified by the West Virginia Code 13-3-8. This notice is not
intended to provide all the information needed to administer an issue, but to alert the
Commission and ensure that no debt service payments are missed due to delays in
assembling bond transcripts. If, at the time of closing, documents such as the ordinance
and all supplements, debt service schedules, and a specimen bond or photostat are
available and submitted with this form, it will greatly aid the Commission in the
performance of its duties. These documents are needed to set up the proper accounts and
to advise the issuer of monthly deposit requirements as far in advance of the first debt
service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office, Complete "Rate" only if the issue has only one rate.
Please complete a separate form for each series of an issue. Other important information
can be recorded under "Notes. "

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required. If, however, there are changes, please submit an updated form, with changes
noted, at closing.

If you should have any questions concerning this form, please call the
Comunission.

08/15/01
745200.97001

CH669427.2






Bond Coun sel

UNITED STATES RURAL Federal Building, Room 320

DEPARTMENT QF DEVELOPMENT 75 High Street

AGRICULTURE 7 Morgantown, WV 26505-7500
TELEPHONE : {304) 291-4795
FaX. (304) 291-4032
TTY/TDD: (304) 284-5941

April 14, 1997

The Honorable Robert Rurke
Mayor, Town of Reedsville
P.O. Box 497

Reedsville, WV 26547

Dear Mavor Burke:

This letter, with attachments 1 through 12 and enclogures,
establishes conditions which must be understood and agreed to by
you before further consideration may be given to your application.
Any changes in project cost, source of funds, scope of services, or
any other significant changes in the project cor applicant must be
reported to and approved by the Rural Utilities Service (RUS) by
written amendment to this letter. Any changes not approved by RUS
shall be cause for discontinuing processing of the application.

The Rural Utilities Service Water and Waste Disposal Loan and Grant
Program is administered by USDA - Rural Development, formerly known
as the Farmers Home Administration.

This letter is not to be considered as loan and grant approval or
as representation to the availability of funds. The docket may be
completed on the basis of an RUS loan not to exceed $450,000, an
RUS grant not to exceed $514,000 and other funding in the amount of
$796,000, for a total project cost of $1,760,000. The other
funding is planned in the form of a grant from the HUD Small Cities
Block Grant program. '

If the loan is made, you may make a written request that the
interest rate be the lower of the rate in effect at the time of
loan approval or the time of loan cloging. If you do not request
the lower of the two interest rates, the interest rate charged will
be the rate in effect at the time of loan approval. The loan will
be considered approved on the date a signed copy of Form FmHA 1540-
1, "Request for Obligation of Funds," is mailed to you. If vyou
want the lower of the two rates, your written request should be
submitted to RUS as soon as practical. In order to avoid possible
delays in loan closing, such a request should ordinarily be
submitted at least 30 calendar days before loan closing.

USDA - Rural Development is an Equal Opportunity Lender. Complaints
of discrimination should be sent to: Secretary of Agriculture,
Washington, D.C. 20250
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Extra copies of this letter are being provided for use by your
engineer, attorney, bond counsel and accountant. The enclosures
and attachments listed below are attached to the copies as noted.
Enclosed are the following:

Attachment No. 1 - Pinal Project Planning Factors
(A1l Copies)

Attachment No. 2 - Town of Reedsville Loan and CGrant Docket
Table of Contents (All Copies)

Attachment No. 3 - FmHA Instruction 1542-A, Section 1942.17
(Applicant Copy)

Attachment No. 4 - FmHA Instruction 1242-A, Section 1942.18
(Engineer Copy)

Attachment No. 5 - FmHA Instruction 1942-A, Section 1942.19

: (Attorney and Bond Counsel Copies)

Attachment No. 6 - Fmua Supplemental General Conditions
(Engineer Copy)

Attachment No. 7 - Standards for Audit of Governmental
Organizations, Programs, Activities and Functions
(Accountant’s Copy)

Attachment No. 8 - U.s. Department of Agriculture Farmers
Home Administration Audit Program, December 1989
(Accountant’s Copy)

Attachment No. 9 - Town of Reedsville Sewer Users Agreement
(Applicant and Attorney Copies)

Attachment No. 10 - Declination Statement (Applicant and
Attorney Copies)

Attachment No. 11 - Sample Credit Agreement (Applicant and
Attorney Copies)

Attachment No. 12 - Various other FmHA Forms as identified
on Attachment No. 2

Your documents concerning the creation of your authority are
administratively acceptable; however, they will be further reviewed
by our Office of the General Counsel at the time your file is
forwarded for closing instructions. Any changes required by our
Office of the General Counsel will be included in the closing
instructions. ' '

The conditions referred to above are as follows:

1. Loan Repayment - The loan will be scheduled for repayment
cver a period of 40 yvears. The payments due the
first 24 months will consist of interest only. Payments for
the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 5.0% interest
rate and a monthly amortization factor of .00491, which
provides for a monthly payment of $2,210.00. You have the
option of participating in the PREAUTHORIZED DEBIT (PAD)
payment process. It will allow for your payment to be
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electronically debited from your account on the day vyour
payment is due. Your authority must establish and fund
monthly a debt service reserve account in an amount equal to
at least 1/10th of your monthly debt service payment .

You are reminded that your authority may be required to
refinance (graduate) the unpaid balance of its RUS loan, in
whole or in part, upon the request of RUS if at any time it
shall be determined the authority is able to obtain a loan for
such purposes from responsible cooperative or private sources
at reasonable rates and terms for loans for similar purpcses
and periods of time.

2. Security - The loan must be secured by a statutory lien
of first priority, a pledge of the system’s revenues and
other agreements between you and the lender (RUS) as set
forth in the bond ordinance which must be properly adopted and
executed by the appropriate officials of your organization.
Additional security requirements are contained in Form FmHA
1942-31 and Form FmHA 1942-47 which are mentioned later.

3. Users - This conditional commitment is based upon your
providing evidence that you will have at least 208
bona fide users on the proposed system when it has been
completed and is placed in operation. This evidence will
consist of signed users agreements and a certification from
you that identifies and attests to the number of users that
are actually connected to and using the Town's existing
sewer system, which is to be partially replaced by the new
system, at the time you request authorization to advertise the
proposed proiject for construction bids.

The enclosed Sewer Users Agreement will be used. Each user
signing an agreement must make a users contribution of $100.
Each potential user who ig located along planned lines and
declines the offered service will be provided an opportunity
to sign a service declination statement. Guide 3, FmHA
Instruction 1942-A, "Service Declination Statement," a copy of
which is enclosed, must be used. If a potential user refuses
to sign either a users agreement or a declination statement,
the individual making the contact for the Town should complete
the declination statement for that potential user and note
thereon his/her vigit with the poctential user, the petential
user’s refusal to sign, and the reason therefore. The
declination statement should also be dated and signed by the
individual making the contact.

Before RUS can agree to the project being advertised for
construction bids, you must provide evidence that the total
required number of bona fide users has been acquired and that
all potential users have been offered the proposed service.



@8 to the number of ygers connected to and using the sewer
service of the existing system (paying monthly billey},

(2) signed usgers agreements, (3) signed service declination
statements, (4) records evidencing users’ contributions having
been paid, (5) a map locating each Potential userr’s Property

RUS’s loan and grant commitment is baged on the Town _
providing service to two large volume users. Evidence must

be provided to show those two large volume users will

actually be connected to the system when it is completed and
that the monthly water usage projected by the engineer for
those two users isg reasonable. In the event any of those
large volume users refuse the offered service, the Town

-ust obtain enough additional revenue (i.e., increase 1in user
rates, sign up of an adequate number of other usersg, reduction

Bond Counsel - The services of a recognized bond counsel are
required. The bond counsel will prepare the form of
ordinance to pe used, in accordance with Section 1942.13 of
FmHA Instruction 1%42-A. You shoulg immediately provide vyour
bend counsel with a copy of this letter of conditicns, its
attachmente and encliogures.

Professional Services - You must obtain the services of an
attorney and an engineer. For your convenience, Form RD
1542-19, "Agreement for Engineering Services" and Guide 14,
"Legal Services Agreement” are attached for your use.
Attachment No. 1 includes the cost of these services for
planning purposes.

‘Facility Control - Prior Lo advertisement for coenstruction
bids, you must furnish satisfactory evidence that you have or
can obtain adequate continuous and valid control over the
lands and rights needed for the pProject. Such evidence must
be in the following form:

@&. A right-of-way map showing clearly the location of all
lands andg rights needed for the project. The map must
designate public and private lands and rights and the
appropriate legal ownership thereof.
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b. A copy of deeds, contracts or options for any lands
needed other than rights-ocf-way, along with a
preliminary title opinion covering such lands. Form
FmHA 1927-3, "Preliminary Title Opinion, " may be used.
Alsoc, in the case of existing systems or where the
Town has already acquired real property (land or
facilities), a preliminary title opinion({s) concerning all
such property(s) will be provided.

€. A narrative opinion from your attorney concerning all
permits, certifications and other items necessary to
show that all legal requirements can be met and
stating how they will be met. This narrative should
also identify any condemnation proceedings that are
anticipated and state how they will be handled.

d. A copy of the right-of-way easements for any rights-
of -way nseded on private lands. Form RD 442-20,
"Right-oi-Way Easement," may be used. Each eagement
need not e provided this office; however, each must
be availzble for review. A copy ¢f the easement
being usz? mue: be provided.

€. A certif:cation and legal opinion relative to title to
rights-or -way 2nd easements. Form FmHA 442-21, "Right
-of-Way ‘=srtif:cate," and Form RD 442-22, "Opinion
of Couns«<. Relative to Rights-of-Way," may be used.
These fois may contain a few exceptions such as
propertis: tha< must be condemned; however, prior to
the star. of construction or loan closing, whichever
occurs f:ost, new Forms, FmHA 442-21 and RID 442-22, must
be provii:d which do not provide for any exceptions.

f. On the dz7 of loan closing, the Town’s attorney
must fur:ish Zinal title opinions on all land(s) being
acquired. Form FmHA 1%27-10, "Final Title Opinion® wmay
be used. -n the case of existing systems or where the
Town has :ziready acquired real property(s)
(land or “acilities), the Town’s attorney will
provide a separate final title opinion(s) covering
such prop=rty(s) on the day of locan closing.

7. Permits - Copizs of all permits needed for the project must
be provided fcr review prior to advertisement for
construction kids. Such permits will include but are not
limited to the following:

- West Virgin:ia Department of Highways

- Railroads

- State Departiment of Health

- Department c¢f Environmental Protection (formerly DNR)
- Public Land Corporation
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8. Public Service Commission Approvals and Rates - You must
determine that the Certificate of Convenience and Necessity
which you now have from the Public Service Commission of West
Virginia is adequate to cover the entire area to be served by
the proposed system. If it is not adeguate, a new certificate
must be obtained and a copy provided for RUS. If it is
determined the Town's present certificate is adequate,
written evidence of that fact must be provided RUS. The
Town must properly develop, adopt, and promulgate the
required rates in accordance with the applicable provisions of
Article I, Chapter 24 of the Code of West Virginia, as
amended, and to the satisfaction of your bond counsel. The
rate ordinance as adopted must include, as a minimum, all the
rate related items (everything except project costs section,
the use analysis section, and the operation and maintenance
expense breakdown section) contained in the attached project

planning factors (Attachment No. 1) . The draft rate ordinance
must be provided for. RUS review and concurrence prior to its
adoption.

9. Acgounting - You must obtain the services of a gqualified
accountant. That accountant must agree (by letter) to
develop and provide the fellowing:

a. All necessary accounting material required by the
Public Service Commission of West Virginia {(Rule 42).

b. Prior to advertisement for bids, your accountant must
state in writing that he will establish your accounts and
recoxrds in accordance with the requirements of the
ordinance, and the requirements of the Public Service
Commission within 20 days from the notice to do such.

c. Prior to the start of construction, the accountant must
certify that the accounts and records as required in
(b} above have been established and are operational.

A representative of my office will review your accounts and records
prior to authorizing the issuance of award(s) to the contractor(s).
FmHA regulations (Attachment No. 3) outline requirements for the
submission of management reports and audits. Appropriate state
statutes place certain audit requirements for your Town. The
attached booklet, "Standards for Audit of Governmental
Organizations, Programs, Activities and Functions,” (Attachment No.
7) and "U. S. Department of Agriculture Farmers Howme Administration
Audit Program, " (December 1989) (Attachment No. 8) outlines audit
requirements. VYou are reminded that certain provisions of Office
and Management and Budget Circular A-128 are applicable to any
public body that received $100,000 or more in federal funds in any
one year. You must enter into an agreement annually with an
accountant (or the State Tax Commissicn) to perform the audit. The
agrecment must be in accordance with the reguirements of the State
Tax Commissioner of West Virginia.
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Audit Reports mugt be prepared to comply with the requirements of
OMB Circular A-12g.

1C0. Insurance and Bonding Reguirementg-:

a. Prior to preliminary loan closing, vou must acquire the
following insurance and bond coverage:

(1) Liabilitvy Insurance - Personal Liability -
$500,000; Property Damage - $200,000-$200,000. The
limits of liability coverage noted herein should be

(2) Workers’ Compensation - In accordance with
appropriate State laws.

(3) Position Fidelity Bond(s) - al]l positions occupied
by persons entrusted with the receipt and/or
disbursement of funds must be bonded. ag & good
business practice you will pProbably wish to have
cach position bonded in an amount equal to the
maximum amount of funds to be under the control of
that position at any one time. The minimum coverage
acceptable to RUS will be for each position to be
bonded for an amount at least equal to one annual
installiment on your loan(s). Form FmHEA 440-24,
"Position Fidelity Bond, " may be used.

(4) National Flood Insurance - In addition to meeting
the requirements for the type of assistance

(a) If flocod insurance is available, YOu must
purchase a flood insurance policy at the time
of loan closing.

(b) Applicants whose buildings, machinery or
equipment are to be located in a community
which has been notified a8 having special
flood or mudslide prone areas will not
receive financial asgistance where flood
insurance is not available.

(5) Real Property lnsurance - Prior to the acceptance
of the facility from the contractor(s), you must
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i3.

12.

coverage) on all above-ground structures, to include
machinery and equipment housed therein. fThis doesg
not apply to water reservoirs, Standpipes, elevated
tanks or noncombustible materials used in treatment
plantsg, clearwells, filters and the like.

You are, have been Or may be approved to become, a recipient
of Federal financial assistance from the United Stateg
Department of Agriculture. In the case of Paralyzed

Veterans of America, et al, Plaintiff, v. William French
Swmith, et al, Defendants, United States District Court,
Central District of California, No. 79-1979 WPG, the Honorable

assistance you are reguired to comply with the provisions of

Section 504 of the Rehabilitation Act of 1973, as amended (29
U.S.C. Sec. 794), even though the Uniteg States Department of
Agriculture has notr yet issued final regulations implementing
Section 504 of the Rehabilitation Act.

Section 504 of the Rehabilitation Act isg designed to assure
that those who receive Federal financial assistance will not
discriminate against handicapped persons. It provides in
relevant part as follows:

"No otherwise qualified handicapped individual in the United
States. . . ghall, solely by reason of his handicap, be
excluded from the participation in, be denied the benefits of,
or be subjected to discrimination unger any program or
activity receiving Federal financial assistance "

Effective June 3, 1977, the Department of Health and Human
Services issued final regulations implementing Section 504 as
it applies to recipients of Federal financial assistance from
that agency (45 C.FP.R. Part 84). vYou may look to the HHS
regulation for guidance &s to your obligation under Section
504 of the Rehabilitation Act.

Contract Documents, Final Plans and Specifications:

a. The contract documents should consist of the following:

(1) FuEA Instruction 1942-A, Guide 18, "Agreement, "
and Attachments 1-9 (Attachment No. 4) or other
agreement approved by RUS.

{2) FmuA Supplemental General Conditions (Guide 1g,
4-6-92 Revised WV). One copy of this item isg
attached heretco (Attachment No. 6). Additicnal
copies must be reproduced by the engineer,
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13.

14,

15.

b. The Contract documents must provide, as gz minimum, the
following insurance;

(1) Liabilitv losurance - Pergonal Liability -

$SOO,DOO; Property Damage - $200,000ﬂ$200,000. (This

Ccoverage must inelude indemnification of the

Town and itsg engineer.) PFmHa Guide 18 suggests
certain limits of liability for insurance coverage,
Those limits should be considered as minimum
requirements only. It ig recommended you consider
increasing the given limits of liability after
analyzing your specific needs. -

(2) - Ruilder’s Risk Insurance - on all structures and

thereof.

(3} Workers’ Compensation - In accordance with
applicable State laws. :

¢. The contract documents and final plans and
specifications must be submitted to RUS for approval.

d. The project must be designed in compliance with Section
504 of the Rehabilitation Act of 1973,

Interim Financing - Interim financing will be used for the

RUS loan if it is available at reasonable rates and terms.
You must provide RUS with a copy of the tentative agreement
reached in connection with interim financing. The enclosed
Sample Credit Agreement (Attachment No. 11) is an acceptable
agreement and may be used.

Disbursement of Funds - The RUS funds will be advanced ag
they are needed in the amount (g) necessary to cover RUS’s
proporticnate share of any disbursements required of your
Town, over 30 day periods. Any funds not disbursed

immediately upon receipt must be deposited in an interest

only for the eligible items included in the final project
budget or as may be later approved by RUS.

Other Grants - Pricr to advertisement for construction bkids,
you must provide evidence showing the approval of the other
grants. This evidence should include g copy of the grant
award. Prior to award of the contract{s) to the
contractor(s), YOu must provide evidence that the "othern
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grant funds are available for expenditure. This evidence
should consist of at least a letter from the grantor stating
the funds are available for expenditure,

6. At a properly called meeting, you must adopt and properly
€Xecute the following forms, and minutes showing the adoption
must be provided:

Form FmHA 442-7 - "Operating Budget"

Form FmHA 1940-1 - "Request for Obligation of Fundg™

Form FmHA 1942-37 - "Assoclation Water or Sewer System Grant
Agreement "

Form FmHA 1942-47 - %Loan Resclution -- (public Bodieg) "

Form FmHA 400-1 - "Equal Opportunity Agreement ®

Form FmHA 400-4 - "Assurance Agreement " 7

Form AD 1047 - "Certification-Regarding Debarment - Primary®

Form AD 1049 - "Certification Regarding Drug-Free Workplace

Form FmHA 1910-11 - "Applicant Certification, Federal
Collection Policiegt

FmHA Instruction 1840-Q, Exhibit A-1, "Certification for
Contracts, Grants and Loang®

Standard Form LLL - "Disclosure of Lobbying Activitiaeg® (If
Applicable)

17. The enclosed Loan rocessing Checklist (Attachment No. 2)
ocutlines the itemsz needed Lo complete the loan and grant
docket. All the tems listed must be included in the loan
and grant docket when it is forwarded to the USDA - Rural
Development State Office with a request for loan closing
instructions to be issued,

18. Upon receipt of the loan and grant docket, which contains
all the items required above, RUS may authorize you to
advertise the project for construction bids. Such
advertisement must be in accordance with appropriate State
statutes. Immediately after big opening you must provide RUS
with (a) a bid tabulation, (b) recommendations from you and
your engineer as to the acceptability of the bids received,
and (c) your recommendations for contract awards. If all
parties then agree the construction bids received are
acceptable, it isg determined +that adequate funds are available
Lo cover the total facility costs, and that all the :

satisfied, locan closing instructions will be issuad. The
closing instructions, 3z copy ©f which will be forwarded to
you, will set forth any further requirements that must be met
before the loan can be closed. When all parties agree that
the closing requirements can be met, a mutually acceptable
date for the loan clesing will be scheduled.
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Attached ig a copy of Form FmHA 1542-31, "Association Water and
Sewer System Grant Agreement," for your review, You will be
required to execute a completed form at the time of grant closing.

Any applicant contribution shall be considered as the first funds
expended. After providing for all authorized costs, any remaining
RUS project funds will ke considered to be RUS grant funds and
refunded to RUS. 1f the amount of unused RUS project funds exceeds
the RUS grant, that part would be RUS loan funds.

provided by the Rural Utilities Service are encouraged, in
expending the assistance, to purchase only American-made equipment
and products,

Please complete and return the enclosed Form Fmua 1242-45, "Letter
of Intent to Meet-Conditions," if you desire further consideration
be given vyour application.

If the conditions set forth in this letter are not met within eix
{6) months from the da-e hereof, RUS reserves the right to
discontinue brocessing of the application. 1In the event the
project has not advancsz4 to the point of loan closing within the
six-month period and i- is determined the authority still wishes to
proceed, it will be he€-2ssary that the proposed budget be reviewed
again in detail. If curing that review, it ig determined the
budget is no longer current and/or adequate, RUS reserves the right
to require that it be revised or replaced.

We believe the informazion herein clearly sets forth the actions
which must be taken; however, if you have any questions, please do
not hesgitate to contact me,

Sincerely yours,

BOBBY LEWIS

- State Director

Enclosures
co: Administrator, RUS _ Sheila Williams
ATTN: Water and Waste Attorney at Law

) Disposal Division Kingwood, wWv
Washington, DC
Steptoe and Johnsen

Rural Development Specialist Attorneys at Law
Elkins, Wy Clarksburg, wv
Accountant Cerrone and Associates

Wheeling, Wv



Attachment No.

Dated:

For:

1 to Letter
April 14,

1997

Town of Reedsville

Project Planning Factors

The following estimates are to be uged as
planning and must not be changed without Prior approval of RUS:

of Conditions

2 bagis for project

Total

40,000

1,250,000

100,000
15,000
9,000
229,000

11,000
45,000
39,700
21,300

No bill shall be rendered for

SCB RUS RUS
Project Costs Grant Grant Loan
Administration 5 40,000
Construction 578,300 $393,100 $278,600
Construction Contg. 46,300 31,400 22,300
Land and Rights 7,000 4,700 3,300
Legal Feesg 4,200 2,800 2,000
Engineering Fees 106,000 72,000 51,000
Basic $100,600
Insp. 81,000
Spec. 47,400
Bond Counsgel 5,200 3,400 2,400
Interegt 45,000
WDA Repayment 39,700
Proj. Contg. 9,000 6,600 5,700
TOTALS 5796,000 $514,000 3450,000
Rates Minimum Charge
Available for general
domestic, commercial
and industrial service. accordin
installed.
First 3,002 gals. @ $6.50 per M gals.
Next 3,000 gale. @ $5.00 per M gals.
Next 4,000 gals. @ $3.95 per M gals.
Next 10,000 gals. @ £2.30 per M gals,
Over 20,000 gals. @ $1.70 per M gals,
5/8" x 3/4" meter - ) 19.50 per month
3/4" meter - § 29.25 per month
1" meter - § 48.75 per month
1 1/2" meter - & 97.50 per month
2" meter - § 156.00 per month
3" meter - § 282.5p per month
4" meter - & 487.50 per month
6" meter - § 975.00 per month
8" meter - $1,560.00 per month

(Minimum Monthly Bill 313,

50 for 3,000 gallons)

less than the following amounts
g to the size of meter
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Delaved Pavment Penalty

The above tariff is net. oOn all
twenty (20) days of date of bili,
to net amount shown.

Connection Charge

Prior to Construction - $100.00

After the start
for connection t

of construction,
© the systemn.

Reconnection Charge

520.00
Use and Income Analveis
87 users @ 3,000 gallons @ § 19
35 users @ 4,000 gallons @ § 24
32 users @ 5,000 gallons @ § 29.
22 users @ 6,00¢ galions @ $ 234.
12 users @ 7,007 gallons @ $ 38
5 users @ 8,00" gallons @ $ 42,
1l users @ 9,o0cn gallons @ $ 45.
1 users @ 10,0G:C gallons @ ¢ 49.
Z users @ 11,007 sallons @ ¢ s51.
2 users @ 12,0(C: gallons @ $§ 54.
2 users @ 16,0C gallons @ § 63.
1 users @ 18,00¢ gallons @ § 67.
1l users @ 29,000 gallons @ § 87.
1 users @ 50,000 gallons @ $123
208 Total VUsers
$5,736.85 Monthly Revenue x 12

accounts not paid
ten percent (10%)

in full within
will be added

there shall be g charge of $250.00

.50

.50 per user = $1,696 monthly
-50 per user = § 955 5 monthly
S50 per user = § 94a.0g monthly
S0 per user = § 759.09 monthly
-25 per user = § 459 00 monthly
00 per user = § 210.00 monthly
75 per user = % 45.75 monthly
50 per user = 3 49.50 monthly
80 per user = S 103.60 monthly
10 per user = ¢ 108.2p monthly
30 per user = $§ 126.g0 monthly
20 per user = S 67.90 monthly
80 per user = § 87.80 monthly
-50 per user = § 123.50 monthly
= $68,842.20 Annual Revenue
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Budget

Income

Expenses
O &M $39,000
*Debt Service 26,520
**Reserve 2,652

Balance and Depreciation

$68,842.20

$68,172.00

3 670.20

Operating and Maintenance Expenses

Salaries and Taxes
Utilities

Supplies

Maintenance

Renewal and Replacemen-
Miscellaneous Expenses

TOTAL

Existing D/S - N'a
Proposed D/g - 526,522.00

Total -~ ;26,527 .00

$20,000
$ 5,000
$ 1,000
$ 7,000
S 5,000
$ 1,000

$39,000

Existing D/S Reserve - N/A

Proposed D/S Reserve - $2,652.00

Total - $2,652.00



Form
No .,

SF 424

Guide 7/8

AD 10458

1940-20

UNITED STATES DEPARTMENT OF
RURAL UTILITIES SER

" Attachment No. 2 to
Letter of Conditions

Dated: April 14,

1997

For: Town of Reedgville

AGRICULTURE
VICE

Table of Contents

Loan and Grant

Water and Sewer Systems

Document
or No. - Proced. Respons. Target

Action Needed Ref. Party Date
Application

for Federal 1942.2
Assistance 0 & 2 {a) (1) App.
Regiconal

Planning &

Development 1942.2

Council Review 2 (a) (1) App.
State Clearing- .

house Review or 1842.2

IJDC Review Z (a) (1) App.
Preliminary

Engr. Report z 1942.18{c) Engr.
Bond Ordn.

or Resol, on

Outstanding

Debts 1 15942.17(h) App. /Att.
Bonds or
Notes

Outstanding

Debts 1 1942.17(h) App. /Att.
Audit for

last year of

operation 1 1942.17(h) App. /Att.
Lertification 1940-M

Regarding Drug- 1840.608 _

Free Workplace 1 (b) (2) App.
Minutes Adopting

Drug-Free

Werkplace

Program 1 Loc App.
Organizational 19242 .17

Documents 1 (b) (4) App. /At
Request for 1542.17

Env. Info. 2 (G147 App./Eng.

Date File

REec'd pog.
Have 3
Have k!
Have 3
Have &
N/A z2
N/A 2
Have 1
5
5
5
Have 3
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Document

Form or No. Proced. Respons. Target Date File
No. Action Needed Ref ., Partvy Date Rec’'d Pos.

Env. Assess-

ment for

Class II

Actions

(Exhibit H, 0 1%842,17

1940-G) 2 (3)(7) RUS Have 3

Statement

from State

Historical

Preservation ‘

Office . 2 1940.304(d) App. Have 3

Comments from

Dept. of Commerce,

Labor & Environ.

Resources (DEPR) 2 1240.304(d) App. Have 3

Comments from
U.8. Figh &
Wildlife Service

(Endangered
Specieg) 2 1940.304(d) App. Bave 3
Comments from
U.S8. Forest
Service (Wild
& Scenic Rivers) 2 1940.304(d) App. | N/A 3
Comments from
Advisory Council
on Historic .
Preservation 2 1840.304 (4) App. N/A 3
Brief Stmt.
telling how
facility wili 1942.17 :
be operated 1 (b) (2) App. Have 5
Copy of
Existing
Rate Tariff 2 1942.17(h) App. 8
Bill analysis App./
for existing 1%42.17 Engr./
system(s) 2 (h) (2) Acct. Have 8
Projected App./
Bill analysis 1842.17 Engr./

for new users 2 (h) {2) Acct. Have 8



Page 3

Form
No.

1942-19

Document
or
Action

Statement
reporting the
total number

of potential

users

Breakdown of
sewar cost
to show
Creatment,
collection,
elig. and
inelig.

Agreement for
Engineering
Services

Legal Services
Agreement

Documentation
on Service
Area

Written
Certification
from Applicant
that "Other"
credit is

NOT availlable

RUS determin.
on the
availability
of other credit

Documentation
from lender(s)
regarding the
availlability
of other credit

Documentation
on Historical
and
Archaeological
Assessments

Needed

Proced. Respons. Target Déte File
Ref, Party Date Rec’d Pos.
1942.17 App./

(k) (2) Engr./

(1) (A) Acct. Have 8
1842-4

Guide 8 Engr. Have 8
1942.17 _

(1) (1) App./Engr. 6

Guide 14

1942.17 App. /Engr. 5
(L) (1)

1942 .5 (a) RUS Have 3
1842.17

(b) (3) App. Have 3
1542 .17

{(b) (3) RUS Have 3
1942.17

{b) (3) RUS - Have 3
1801-%

1901.255(2) RUS Have 3
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Form
No.

1242-51

AD 622

SF 424

FmHA
inst.
1940-0
Exh., A-1

SF LLL

1942-45%5

4423

4427

1942-14

Guide 25

Document
or
Action

Copy of
Certification
of Publication
and related
Environmental
Information

Project
Planning
Factors

Grant
Determination

Finding cf No
Significant
Impact (FCHSI)

Evidence of
Public Meeting
Minutesg

Notice of
Preapplication
Review

Application
for Federal
Assistance

Certificatio-n
for Contrac:s,
Grants and
Loans

Disclosure c#
Lobbying
Activities

Project
Summary

Balance Sheet

Cperating
Budget

Project
Fund Analysis

CP Program
Project
Selection
Criteria

No.
Needed

[

73]

Date File

Proced. Respong.

Ref . Party Reg'd Pos.
1940-G

1940.331(c) App. 3
S/Office RUS Have 3
1942-H

1942 .364 RUS Have 2
1940-G

1940.314 RUS Have 3
1842 .17

(3) (9) App. 3
1942 .17

{m) {4) RUS Have 3
1942.17

(m) (5) App. 3
1840-Q App. Have 5
1940-0
Exh. A App. N/A 5
1842 .5

(a) (1) RUS Have 1
1942.17(h) App. Have 1
1942.17(h)  App. 3
1342 .5() RUS Have 2
1%4z-2 RUS Have 2
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Form
No,

1942-4¢

1940-1

1942-31

AD 1047

AD 1048

is1c-11

"Other"

Dococument
or
Action

Letter of
Conditions

Letter of
Intent to
Meet

Conditions

Request for
Obligation
of Funds

Written Request
from Applicant
for the Lower
Interest Rats

Association
Water or Sewar
System Grant
Agreement

Evidence of
Funds

Water

Users

Agreement
(Copy)

(Sewer)

Certification
Regarding
Debarment
(Primary)

Certification
Regarding
Debarment
(Contractor)

Applicant
Certification,
Federgl
Colliection
Policies

Evidence of
Users:

1. ‘Map of Users
with each
identified
by number

No.
Needed

1

1

ea

Proced. Respons. Target Date File
Ref, Party Date REec’'d Pog.
1942.5(¢) RUS Have 3
1942.5(c) App. 3
1842.58

(c) (3) RUS/App. 2
1%42.17

(£) (1) RUS/App. 2
1942-8

1942.367(f) RUS/App. 2
1942 .17

{n) (8) App. 2
1842.17

(h) {2) (B) App. 5
1940-M

1940.808

{b) (1) App. Have 5
1840-M

1940.606 All Appropriate

{) (1) Vendors 5
1942.5

(a) (1) (1) App. Have 3

: Sep.
LoC App. File
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Form
No.

1927-9

1827-10

412-20

Document
or

Action Needed

2. List of
Signed " rg
Numberer
to Map

3. List of
Declinat: -n
Stateme:;,
Numbere: =o
Map

4. Evidencs
of Tap
Fees Be!-~z
Paid

5. Having .=rs

Agreeme- -z and

Declinz- »n
Stateme-rs
Availabliz

Positive Program

to Encourage
Connecticng
When Comp_eted

Verificarion
of Users

Preliminary
Bond Transcr.
Documents w/ro
Defeasance
Provisions

Right-of-
Way Map

Deeds and/
Or Options

Preliminary
Title Opinicn

Final Title
Opinion

Narrative
Opinicn
from Attornev

Right-of -Way
Easement

Proced. Respons. Target
Ref . Party Date

Loc App.

LocC App.

LoC App.

LoC App.

1542 .17

(h) (2)

(1i4) App.

19242 .6 (b) RUS

1942 .17

(3) (8)

(i1) B. Counsel

Form FmHA

1942-19 Engr.

1942.17(5)

(4) (1) App./Att.
1242 .17

(3} (4) (1) App. /Att,
1%42.17

(3) (4) (1) App. /Att.

LoC Att.
1942.17

(3) {4) (1} App.

Date
Rec’d

File

"Posg.

Sep.
File
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Form
No.

442-21

442-22

1842-47

400-1

400-4

Document
or

Action

Right~of—Way
Certificate

Opinion of
Counsel
Relative to
R/Way

Lioan
Resolution

Copy of psc
Rule 42 Exh.

Agreement
with
Accountant

Interim
Financing
Agreement

Equal
Opportunity
Agreement

Assurance
Agreement

Bond
Transcript

Documents w/no

Defeaszance
Provisiong

OGC Closing
Instructions

§/0 Closing
Instructions

DOH
Permit

Railroad
Permits

Publiec Lanag
Corp. Permit

Proced, Respons. Target Date File
- Ref, Party Date Rec’'d DPos.
1942 .17

(3) (4) (1) 2pp. 5
1842 .19 .

(3) (4) (1) Att. 5
1942.17

(n) (2) App. 5
State Att. /Acct. 3
1942 17

(1) (1) App. /Accet. 6
1942 . 17

{n) (3} App./Att 1
1842.17

(n) (2) (x) App. 6
1542 .17

(n) (2) (x) App. 3
1942 .17 . Sep.
(3) (8) (ii) B. Counsel File
1942.17

(n) (4) RUS 5
1942.17

{n) (4) RUS g
1942.17(k)  App. 6
1942.17(k)  app. 6
1942.17(k)  App. 5
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Form
No.

400-8

1924-16

Document
or
Action
Contract
Documents,
Plans and
Specs.

Dept. of
Health
Approval

Dept. of
Environmental
Protection
Permit

Accountant’s
Certification
on Accounting
System

RUS Approval
cf Accounting
System

Comp. Review

Record of
Preconstruction
Conference

Bid Tabulation

Recommendation
of Award

Recommendation
of Award

Contract
Documents
with reguired
Ins. and
Bends

Resume’ of
Inspector

Liability
Insurance
Workerg!’

Compensation
Certificate

Needéd

3

Proced. Respons., Target
Ref .’ Party Date
1942.18 Engr.
1942.17 (k) Engr,
1242.17 (k) Engr.
1542.17
(q) (1) Acct.
1942 .17
{q) (1) (ii) App. /RUS
1%01-H
1901.204 RUS
1942 .11
(o) (1) RUS/Engr.
1942.18 (k) Engr.
1942.18
(3) (8) Engr.
1942 .18
() (8) App.

App. /Engr.
1942 .18
(2) (3) Engr.
1942 .17
(3)(3) (iid) App.
1542.17
(J){3) (ii1) App.

Date
Rec’d

File
Pog.,

Sep.
File

Sep.
File
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Form
No .

440-24

Document
or
Action

Flood
Insurance
Policy

Fidelity
Bond

OGC Final
Opinion

No.
Needed

Proced. Respons. Target Date File
Ref . Party Date Rec’d Pos.
1942.17 :

(3) (3) (iii) App. 7

1342.17

(3) (3) (1i1) App. 7

1%42.17

(o) (4) RUS 5



United States
Department of
Agriculture

Rural Development

r%ﬁf'vﬁy C‘:WNS’eé e

Federal Building, Room 320
75 High Street
Morgantown, WV 26505
Telephone: (304} 291-479¢
Fax: (304) 291-4159
TTY/TDD: (304) 284-5941

June 28, 1999

The Honorable Robert Burke
Mayor, Town of Reedsville
P.O. Box 497

‘Reedsville, WV 26547

RE: Amendment No. 1 to
Letter of Conditions

Dear Mayor Burke:

This letter, with Attachment No, 1 amends the letter of conditions dated April 14, 1997 and
further establishes conditions which must be understood and agreed to by you before further
consideration may be given to your application. The loan and grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area staff of USDA, Rural
Development. Any changes in project cost, source of funds, scope of services, or any other
significant changes in the project or applicant must be reported to and approved by USDA,
Rural Development by written amendment to this Jetter. Any changes not approved by Rural
Development shail be cause for discontinuing processing of the application.

The docket may be compieted on the basis of an RUS loan in the amount of $450,000, an RUS
grant in the amount of $514,000, and other funding in the amount of $949,000 for a total
project cost of $1,913,000. The other funding is planned in the form of a grant from the HUD
Small Cities Block Grant program. '

Subject to the requirements noted herein, all of the conditions of the April 14, 1997 letter of
conditions remain in effect and must be satisfied prior to loan and grant closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond counsel
and accountant. The enclosures and attachments listed below are attached to the copies as
noted.

Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Ruraf Development is an Egual QOpportunity Lender. Compiamis of
discrimination should be sent 1o Sacretary of Agriculturs,
Washingten. OC 20250

|7¢ PRINTEC WITH
1= eOvIng



The conditions referred to above are as follows:

1. At a properly called meeting, you must adopt and properly execute the following forms,
and minutes showing the adoption must be provided (you must also provide us with a copy
of the minutes showing the adoption of the forms associated with the original letter of

. conditions):
Form RD 442-7 - “Initial Operating Budget”

Form RD 1942-46 - “Letter of Intent to Meet Conditions”

Please complete and return the enclosed Form RD 1942-46, “Letter of Intent to Meet
Conditions,” if you desire further consideration be given your application.

If the conditions set forth in this letter are not met within six months from the date hereof,
RUS reserves the right to discontinue processing of the application. In the event the project
has not advanced to the point of loan closing within the six-month period and it is determined
the Town still wishes to proceed, it will be necessary that the proposed budget be reviewed

We believe the information herein clearly sets forth the actions which must be taken; however,
if you have any questions, please do not hesitate to contact me.

Sincerely,
?—ﬁ? A M
#BOBBY LEWIS

State Director

Enclosures

cc: Administrator, RUS Steptoe and Johnson
ATTN: Water and Environmental Programs Attorpeys at Law
Washington, DC Clarksburg, WV
RUS Rural Development Specialist Cerrone and Associates
Elkins, WV Consulting Engineers

: - Wheeling, WV

Accountant

Sheila K. Williams
Attorney at Law
Kingwood, WV



Attachmént No. 1 to Amended Letter of Conditions
For: Town of Reedsville

Date:  June 28, 1999

SCB RUS RUS

Projegt Cost Grant Grant Loap Total
Tap Fee $150,000 $150,000
Construction $931,000 $239,700 91,300 1,262,000
Construction Contg. ' 100,000 - 100,000
Land and Rights ' 15,000 15,000
Legal Fees 2,000 5,000 11,000
Engineering Fees 151,000 89,000 240,000

Basic $110,600

Inspection $76,000

Special $53,400 : - :
Bond Counsel 11,000 11,000
Interest 45,000 45,000
Administration 18,000 18,000
Project Contg. 21,300 21,300
WDA Repayment - 39,700 39,700
TOTALS $949,000 $514,000 $450,000 $1,913,000

Rates - Available for general domestic, commercial and industrial service.

First 3,000 gals. @  $6.50 per M gals.
Next 3,000gals. @ $5.00 per M gals.
Next 4,000gals. @ $3.75 per M gals,
Next 10,000 gals. @ $2.30 per M gals.
Over 20,000gals. @ $1.70 per M gals.



Minimum Charge - No bill shall be rendered for less th};tn the following amounts according to the size
of meter installed.

5/8" x 3/4" meter - $19.50 per month
3/4" meter - $29.25 per month

1" meter - $48.75 per month

11/2" meter - $97.50 per month

2" meter - $156.00 per month

3" meter - $292.50 per month

4" meter - $487.50 per month

6" meter - $975.00 per month

8" meter - $1,560.00 per month

Minimum Monthly Bill $19.50 for 3,000 gallons

Delayed Payment Penalty

The above tariff is net. On all accounts not paid in full within twenty (20) days of dafe of bill, ten
percent (10%) will be added to net amount shown.

If any bill is not paid within sixty (60) days after date, water service to the customer will be

discontinued. Water service will not be restored until all past due water bills have been paid in full and
all accrued penalties plus a reconnection charge have been paid.

Connection Charge

Prior to Construction - $100.00

After the start of construction, there shall be a charge of $250.00 for connection to the system.
Reconnection Charge |

$20.00



Use and Income Analysis

87
39
32
22
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208 Total Users

users @
users @
users @
users @
users @
- users @
users @
users @
users @
users @
users @
users @
users @

users @

3,000
4,000
5,000
6,000
7,000
8,000
9,000
10,000
11,000
12,000
16,000
18,000
29,000
50,000

gallons @
gallons @
gallons @
gallons @
gallons @
gallons @
gallons @
gallons @
gallons @
gallons @

gallons @

gallons @
gallons @
gallons @

$19.50
$24.50
$29.50
$34.50
$38.25
$42.00
$45.75
$49.50
$51.80
$54.10
$63.30
$67.90
$87.80
$123.50

i

per user
per user
per user
per user
per user
per user =
per user =
per user =
per user =

i

i

H

per user =

per user =
per user =
peruser =
per user =

$1,696.50
$955.50
$944.00
$755.00
$459.00
$210.00
$45.75
$49.50
$103.60
$108.20
$126.60
$67.90
$87.80
$123.50

$5,736.85 Monthly Revenue x 12 = $68,842.20 Annual Revenue

monthly

‘monthly

monthly
monthly
monthly
monthly
monthly
monthly
monthly
monthly
monthly
monthly
monthly
monthly

T



Budget
Income

Expenses
O&M

*Debt Service
**Debt Service Reserve
*#*Depreciation Reserve

Balance and Depreciation

erati

Salaries and Taxes

Utilities

Transportation

Maintenance

Insurance and Miscelaneous

Treatment

TOTAL

*Existing Debt Service -
Proposed Debt Service -

Total Debt Service -

** Existing Debt Service Reserve
Proposed Debt Service Reserve

Total Debt Service Reserve

**% Existing Depreciation Reserve
Proposed Depréciation Reserve

Total Depreciation Reserve

$39,000
26,520
1,326
1,326

$10,900

2,300
2,000
1,800
3,500
18,500

$39,000

$ 0
26,520

$26,520

$§ 0
1,326

$1,326

$§ 0
1,326

$1,326

$68,842.20

$68,172.00

$ 670.20
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United States Rural Federal Building
US D A Department of Development * 75 High Street, Room 320
Agriculture , i Morgantown, wy 265057500
—— — : Phone (304) 2844888
FAX (304)284-4897
TTYITDD (304) 284-4838

%

The Honorable Robert Stone
Mayor, Town of Reedsville
P.O. Box 497

Reedsville, WV 26547

RE: Amendment No. 2 to Letter of Conditions

Dear Mayor Stone:

This letter, with Attachment No. 1 amends the letter of conditions dated April 14, 1997
and further establishes conditions which must be understood and agreed to by you before
further consideration may be given to your application. The loan and grant wiil be
administered on behalf of the Rural Utilities Service (RUS) by the State and Area staff of
USDA, Rural Development. Any changes in project cost, source of funds, scope of
services, or any other significant changes in the project or applicant must be reported to
and approved by USDA, Rural Development by written amendment to this letter. Any -
changes not approved by Rural Development shall be cause for discontinuing processing

of the application.

The docket may be completed on the basis of an RUS loan in the amount of $450,000,
and RUS grant in the amount of $514,000, and other funding in the amount of $949,000,
for a total project cost of $1,913,000. The other funding is planned in the form of a grant
from the Housing and Urban Development Small Cities Rlock Grant Program.

Subject to the requirements noted herein, all of the conditions of the April 14, 1997 letter
of conditions remain in effect and must be satisfied prior to loan and grant closing.

The interest rate for the $450,000 Joan will be the lower of the rate in effect at the time of
loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the

copies as noted.

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination
shouid be sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-9410,
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Enclosed are the following:
Attachment No. 1 - Project Construction Budget (All Copies)
The conditions referred to above are as follows:

1. Ataproperly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided (you must also provide us
with a copy of the minutes showing the adoption of the forms associated with original
letter of Conditions):

Form RD 1942-46 - “Letter of Intent to Meet Conditions”

2. The Town must enter into a sewer treatment contract with the Town of Masontown.
You should submit the agreement to Rural Utilities Service and the West Virginia
Public Service Commission for review and concurrence.

If the conditions set forth in this letter are not met within six months from the date hereof,
RUS reserves the right to discontinue processing of the application. In the event the
project has not advanced to the point of loan closing within the six-month period and it is
determined the Town still wishes to proceed, it will be necessary that the proposed budget
be reviewed again in detail. If, during that review, it is determined the budget is no
longer current and/or adequate, RUS reserves the right to require that it be revised or
replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

o

JENNY N. PHILLIPS
State Director

Enclosures

cc: Rural Development Manager, Elkins
ATTIN: Rural Utilities Service



Roth and White, CPA
Kingwood, WV

Sheila Kae Williams
Attorney at Law
Kingwood, WV

Steptoe and Johnson, PLLC
Attorneys at Law
Clarksburg, WV

Cerrone and Associates
Consulting Engineers
Wheeling, WV



Attachment No.1 to Amended Letter of Conditions

For: Town of Reedsviile
Date: July 23, 2001

TOWN of REEDSVILLE

PROJECT CONSTRUCTION BUDGET

PROJECT COST SCBG RUS GRANT RUS LOAN TOTAL
CONSTRUCTION 5 425400 $ 338,300 3 216,987 § 980,687
CONST. CONTINGENCY 7.5% ' $ 44800 § 28,700 § 73,500
LAND & RIGHTS $ 9100 $ 59000 § 15,000
LEGAL FEES 3 6,700 3% 4300 8 11,000
ACCOUNTING $ 600 $ 400 % 1,000
ADMINISTRATION (SCBG) s 18,000 $ 18,000
BOND COUNSEL 3 8,200 3 5300 % 13,500
ENGINEERING FEES 3 110,600 $ 78,000 % 50,000 $ 238,800

Basic Fee - $110,600 '

Inspection - $76,000

Special Services - $52,000

Stakeout - $20,000

Startup/Warranty -'$12,400

Property Survey - $7,000

Q & M Manual - $10,000

ROW Assistance - $2,600
EMERGENCY REFPAIR LOAN 3 45500 § 45,500
WDA REPAYMENT 3 28752 § 29,752
INTEREST $ 45,000 $ 45,000
TESTING & 1,200 § 800 $ 2,000
CONNECTION FEE $ 380,000 % 380,000
PERMITS & FEES $ 10,000 $ 10,000
EQUIPMENT 3 8500 % 5500 % 14,000
LMI ASSESSMENT $ 5,000 7 _ $ 5,000
PROJECT CONTG. 3 18,600 § 11,881 $ 30,461

TOTAL $ 949000 $ 514,000 $ 450,000 § 1,813,000




Rates :
Available for general domestic, commercial and industrial service.

First 3,000 gals. @ $6.50 per M gals.
Next 3,000 gals. @ $5.00 per M gals.
Next 4,000 gals. @ $3.75 per M gals,
Next 10,000 gals. @ $2.30 per M gals,
Over 20,000 gals. @ $1.70 per M gals.

Mimimum Charge
No bill shall be rendered for less than the following amounts according to the size of meter installed.

5/8” x 3/4” meter - $19.50 per month
3/4” meter - $29.25 per month
1” meter - $48.75 per month
11/2” meter-  $97.50 per month
2” meter-  $156.00 per month
3” meter-  $292.50 per month
4” meter - $487.50 per month
6” meter - $975.00 per month
8" meter-$1,560.00 per month

(Minimum Monthly Bill $19.50 for 3,000 gallons)

Delayed Payment Penality

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent
(10%) wiil be added to net amount shown.

If any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued.
Water service will not be restored unti] all past due water bills have been paid in full and all acerued -
penalties plus a reconnection charge have been paid.

Connection Charge

Prior to Construction - $100.00

After the start of constructién, there shall be a charge of $250.00 for connection to the system.

Reconnection Charge

$20.00



Use and Income Analysis

87 users @
39 users @
32 users @
22 users @
12 users @

5 users @

I users @

3,000 gallons @ $19.50 per user = $1696.50 monthly
4,000 gallons @ $24.50 per user= $955.50 monthly
5,000 gallons @ $29.50 per user = $944.00 monthly
6,000 gallons @ $34.50 per user= $759.00 monthly
7,000 gallons @ $38.25 peruser= $459.00 monthly
8,000 gallons @ $42.00 per user= $210.00 monthly
9,000 gallons @ $45.75 peruser=  $45.75 monthly

1 users @ 10,000 gallons @ $49.50 peruser= $49.50 monthly
Zusers @ 11,000 gallons @ $51.80 per user = §$103.60 monthly
2 users @ 12,000 gallons @ $54.10 peruser= $108.20 monthly
2 users @ 16,000 gallons @ $63.30 peruser= $126.60 monthly
1 users @ 18,000 gallons @ 367.90 peruser=  $67.90 monthly
1 users @ 29,000 gallons @ $87.80 peruser=  $87.80 monthly
I users @ 50,000 gallons @ $123.50 per user = $123.50 monthly

208 Total Users

$5,736.85 Monthly Revenue x 12 = $68,842.20 Annual Revenue



Budget

Income

Expenses

O&M

*Debt Service
**Debt Service Reserve
***Depreciation Reserve

* Balance and Depreciation

Operating and Maintenance Expenses

Salaries and taxes

Utilities

Transportation

Maintenance

Insurance and Miscellaneous
Treatment o

TOTAL

*Existing Debt Service -
Proposed Debt Service -

Total Debt Service -

** Existing Debt Service Reserve

Proposed Debt Service Reserve
Total Debt Service Reserve
*#* Existing Depreciation Reserve
Proposed Depreciation Reserve

Total Depreciation Reserve

568,842.20

$ 39,000
26,520
1,326
1,326
$68,172.00
$670.20
$10,900
2,300
2,000
1,800
3,500
18,500
$ 39,000
$ 0
26,520
$26,520
$ 0
1,326
$ 1,326
$ 0
1,326
$ 1,326






WDA RECEIPT FOR PAYMENT OF STEP I LOAN

-~ Theundersigned, duly authorized representative of the West Virginia Water
Development Authority (the "Authority"), as holder of the Valley Sanitary District STEP |
Loan, dated December 24, 1975, in the original principal amount of $12.000 (the "STEP I
Loan"), hereby certifies and declares that on the date hereof, the undersigned received the
sum of $3,030 from the Town of Reedsville (the "Town"} and that such sum is sufficient to
pay the Town’s portion of the principal amount of and the service fee for the STEP I Loan.
The remainder of the STEP I Loan has been paid as of the date hereof by the Town of
Masontown.

WITNESS my signature this 22nd day of August, 2001.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

Lbiia B s dnes

Authorized Representative

08/15/01
745200/97001

CHG69698.2

19



e

NITIAC

b

m,m\mam-mm_

aﬁﬂﬁ>nvmmm 10 iMsy,






WDA RECEIPT FOR PAYMENT OF STEP II LOAN

The undersigned, duly authorized representative of the West Virginia Water
Development Authority (the "Authority"), as holder of the Valley Sanitary District STEP II
Loan, dated March 6, 1980, in the original principal amount of $105,829 (the "STEP II
Loan"), hereby certifies and declares that on the date hereof, the undersigned received the
sum of $26,721.57 from the Town of Reedsville (the "Town") and that such sum is sufficient
to pay the Town’s portion of the principal amount of and the service fee for the STEP II
Loan. The remainder of the STEP IT Loan has been paid as of the date hereby by the Town
of Masontown.

WITNESS my signature this 22nd day of August, 2001.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

_MM )ﬁ%a&m/

Authorized Representative

08/£5/01
745200/97001

CHB69701.2

20
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83/23/2881

12:34 3848645801 BRUCETON BANK BR:02

TOWN OF REEDSVILLE

RECEIPT FOR PAYMENT OF BANK LOAN

- The undersigned, duly authorized Tepresentative of Bruceton Bank, as holder
of 2 loan dated November 21, 2000, in the original principsl amount of $39,610 (the "Bank
Loan"), hereby certifies and declares that on the date hereof, the undersigned received the
sum of $37,725.04 from the Town of Reedsville (the "Town") and that such sum is sufficient
to pay the principal of and the interest on the Bank Loan, N

WITNESS my signature this 22nd day of August, 2001.

BRUCETON BANK.

/»«0 ﬁ\zﬂé"“\

Branch@&aﬁager

08/15/01
745200/97001

CH697147.2

PAGE 81
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RUS BULLETIN 1786-27 FORM APPROVED
{Automated 8-97) OMB. No. 65750015

LOAN RESOLUTION
{Public Bodies)

A RESOLUTION OF T111: ' Town Council

OF T11E TOWN OF REEDSVILLE

AUTHORIZING AND PROVIDING FOR ‘THE INCURRENCE OF INDEBTEDNIESS FOR THE PURPOSE OF PROVIDING A

PORTION OF THE COST OF ACQUIRING. CONSTRUCTING. ENLARGING. IMPROVENG. ANDYOR EXTENDING ITS
sewer system improvements

FACILITY TO SERVIT AN AREA LAWFULLY WITHIN ITS I3 IRISDICTION TO SERVE.

WIEREAS. it is necessary for the TOWN OF REEDSVILLE

tFublic Body}
¢therein afler called Association) o raise a portion of the cost of sisch undertaking by issuance of its bonds in the principal amount of

Four Hundred fiftv thousand dollars (8450,000)

pursuant to the provisions of - Chapter 186, Article 13, West Virginia Code ;and
WHEREAS. the Assocition intends to obtain assistance from the United States Department of Agriculture. (hercin called

the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 o seq.)

in the planning. financing. and supervision of such undertaking and the purchastng of bonds lawfully issucd. in the event that

no other aceeptable purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves:

I, To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds eontaining such
items and in such forms as are required by State statutes and as are aprecable and aceeptable 10 the Government.

2. To refinance the unpaid batance. in whaole or in part. of ifs bonds upon the reéquest of the Government if at any time
it shall appear to the Government that the Association is able to refinance its honds by obtaining a foan for such purposes
from responsible cooperative of private sources at reasonable rates and terens for loans for similar purposes and periods
ol time as required by section 333(c) of said Consolidated Farm and Rural Development Aot (7U.8.C. 1983¢c)).

3. To provide for_ execute. and comply with Form RD 4004, "Assurance Agreement " and Form RD 460-1. "Equal
Opportunity Agreement.” ineluding an "Equal Opportunity Clause." which clause is to be incorporated in, or attached
as a rider to. each construction contract and subcontract involving in excess of $10.000,

4. Toindemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged o pay the bonds or any other lepally
permissible source, '

5. That upon defuult in the payments of any principal and acorued interest on the bonds or in the performance of any
cavenant or agreement contained herein or in the instruments incident to making or insuring the loan. the Government
at its eption may (a) declare the entire principal amount then outstanding and accrued interest immediztely due and
payabie. (b} for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source). incur and pay reasonable expenses for repair. maintenance. and operation of {he facility
and such other reasonable expenses as may be necessary to cure the cause of default. and‘or (¢) take possession of the
facility. repair. maintain. and operate or rent if. Default under the provisions of this resohtion of any instrument incident to
the making or insuring of the loan miay be construed by the Government fo constitute default under any other instrument
held by the Government and executed or assumed by the Association. and default under any such instrument tmay be
construed by the Government to constitute defauit hercunder.

6. Notto sell. transfer. Jease. or otherwise encumber the facility or any portion thereof. or interest therein. or permit others
to do so. without the prior written consent of the Government,

7. Not to defease the bonds. or to borrow money. enter into any contractor agreement. or otherwise incur any liabilitics
for any purpose in connection with the facility (exciusive of narmal maintenanee) without the prior wriften consent of the
Governme if such undertaking would involve the source of funds pledped to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be

. depasited in institutions insured by the State ar Federal Government o invested in readity marketable securities backed
by the full faith and eredit of the United States, Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicabie State and Federa laws and regulations and to confinually operate and maintain the fucility
in goad condition.

10, To provide for the receipt of adequate revenues to meet the requirements of debl service. aperation and maintenance. and
the establishment of adequale reserves. Revenue accumitlated over and above that needed 1o pay operating and mainte-
nance. debi service and reserves may only be retained or nsed 1o make prepayments on the loan. Revenue cannot be used
1o pay any expenses which are not direetly incurred for the fucility financed by USDA. No free service or use of the
facility will be permitted.

N

\

Public reporung burden jor this collection o iformation 1s eximated io average ! houe pey respronve, teluding the bme tor reviewing inshuctions,
searching exishing daia sourees, gatherine and manntaiming the data necded and completing and reviewng the collection of ifermation, Send comments
regarding this busden estimate or oon- ather aspect of this collection of information, meluchng suggestings fon veddueing the Burden, 1o Deportmeny of
Agrewttore, Cleavance Officer (V] Ruom Jod 8 Bashingron, DO 200500 curd toe the Ofhe o Moragement ond Kiatoes, Paperwesk Redi fion
Project ((5B No, 657500/ 5} Wachingonr N0 20563,



1. Toscquire and maintain such insurance and fidelity hind coverage as may be required by the Government.

120 To establish and maintain such boaks and records relating to the operation of the factlity and its financial affairs and fo
provide for required audit thereof as recuired by the Government. 10 provide the Governmient acopy of each such audit
without ifs request and to forward to the Government sueh additional infarmation and reports as 1t mav from time 1o

time require,

13, To pravide the Government at alt reasonable fimes access 10 all hooks and records relating to the favility and access to
the property of the svsfem so that the Government may ascertain 1hat the Association is complying with the provisions

hereof and of the instraments incident 1o the mak

ing of insuring of the loan.

14, That if the Government requiires that 4 reserve aceolmt be established. dishirsements from that aceaunt(s) may he used
when neeessary for payments due on the bond it sufficient funds are not otherwise available and prior approval of the
government is obtatned Also. with the prior written approval of the Government. funds may be withdrawn and used

for such things ag emergency maintenance. exten

sions to facilitics. and replacement of short lived assels.

I5. To provide adequate service fo all persens within the service area who can feusibly and legally be served and 1o obiain
USDA’s concurrence prior to refusing new or adequate services 10 such persons. Upon failure 1o provide services which
are foasible and legal. such person shafl have 4 direct right of action against the Association or public body.

6. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse ehvironmental impacts of the facilin'g construction or aperation.

17, Toaccept & grant in an amount not ta excecd §

214,000

under the terms offered by the Government: that the - _Mayor

and  Recorder . ofthe Association are hereby anthorived and empowered to take all action
NECESSATY oF appropriate in the execution of all written instruments as may be required in regard to or as evidence of such
grant: and to operate the facility under the terms offered in said grant agreement(s).

The provistons hereof and the provisions of all instruments incident to (he making or the insuring of the toan. unless otherwise
specifically provided by the terms of such instrument. shall be binding tpon the Association as tong as $he bonds are held or
insured by the Government or assignee, The provisions of sections & through 17 hereof may he provided for in more specific
detail in the bond resolution or ordinance: 1o the exlent that the provisions contained in such bond resotution or ordinance
should be found 1o be inconsistent with the provisions hereof. these provisions shall be construed as controfling between the

Association and the Government or assignee.

The vole was: Yeas

IN WITNESS WHEREOF. the  Town Council

Nays Abscnt

of the

TOWN OF REEDSVILLE

has duly adopied this resolution and caused i

to be executed by the officers below in duplicate on this

(SEAL)

Attest:

Title

day of

TOWN OF REEDSVILLE

By
Title




CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I the undersigned. as of the TOWN OF REEDSVILLE
herchy cortify that the Town Councif of such Association is composed of
members. of whom constituting a quarur, were present at a meeting thereef duly called and
held on the day of’ . - and that the foregaing resolition was adopted at such meeting

by the vote shown nhove. T further eertify that as of

the date of closing of the loan from the United States Department of Agriculture. said resolution remains in effeet and has not been
rescinded or amended in anv way.

Dated. this - day of

Bsbch J Lo

Title Mfﬂ:{/}rn_)
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RUS Bulletin 1780-12
(Automated 11-97)

WATER OR WASTE SYSTEM GRANT AGREEMENT
UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

THIS AGREEMENT dated ____ between

TOWN OF REEDSVILLE
a public corporation organized and operating under
CARpter 16, Articl Wes Virgini ; Code
thuthorining Sransy

herein called "Grantee.” and the United States of America acting through the Rural Utilities Service,
Department of Agriculture, herein calied "Grantor.” WITNESSETH: -

WHEREAS
Grantes has determined to undertake a project of acquisition. construction, cnlargement, or capital improvement

of a (water) (sewer) system to serve the arca under jurisdiction at an estimated costof __ £1.913.000
and has duly authorized the undertaking of such project. o

Grantee is able to finance nor morc than 41 399,000 of the development cost through revenues,
charges. taxes or assossments, or funds otherwise avarlable 1o Grantee resulting in a reasonable user charge.

Said sum of $1,399,000 has been committed to and by Grantee for such project
development costs.

Grantor has agroed to grant the Grantee a sum not to exceed S514 000 or_27. percent
of said development costs, whichever is the lesser. subject 1o the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of anv grant funds actually advanced and not oeeded for grant

As & condition of this grant agreemnent, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby arc incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

Section 306 (a) of the Consolidared Farm and Rural Development Act the purpose only of defraying a part not
oexceed 27 percent of the development costs, a8 defined by applicable Rural Utilities Service

GRANTEE AGREES THAT GRANTEE WILL:
A.  Canse said project 1o be constructed within the total sums available to it, including said grant, in

accordance with the project plans and specifications and anv modifications thereof prepared by Grantee and
approved by Grantor,

Pozition 2
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B. Permit periodic inspection of the construction by a representative of Grantor dunng construction.

€. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuousty in an cfficient and economical manner.

assessments, taxes, or fees in accordance with a schedule of such charges. whether for one OF more classes
of service, adopted by resolution dated » a8 raay be modified from time to time by
Grantee. The initial rate schedule must be approved by Grantor. Thercafler, Grantee may make such
modificationsto the rate system as long as the ratc schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and scrvice charges from time to time to provide for adequate opcrazion and
. maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the arca within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To exscute any agreements required by Gramtor which Grantee is legalhy authorized to execute.
If any such agreement has been execured by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneousty with the making of this grant, another agreement of the same type need not be executed
In connection with this grant.

I Upon any default under its representations or agreements sct forth in this instrument, Grantee, at the
option and demand of Grantor, will repay 1o Grantor forthwith the original principal amount of the grant stared
hersin above with the intcrest at the rate of § percentum per annum from the date of the default. Defanlt by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal asgistance under the grant,
The provisions of this Grant Agrecment ray be enforced by Grantor, af its option and without regard to prior
waivers by it previous defaults of Grantee, by judicial proceedingsto require specific performance of the terms of
this Grant Agrecmentor by such other proceedings in law or equity, in either Federal or State courts, as may be
deemednecessary by Grantor to assure compliance with the provisions of this Grant Agreementand the laws and
regulations under which this grant is made.

I. Retum immedistelyto Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved pumposes.

K. Usc the real property including land, land improvements, structures, and appurtenances thereto, for
suthonzed purposes of the grant as long as nccded.

1. Title to real property'shall vest in the recipient subjcet 1o the conditionthat the Grantee shall usc the
rcal property for the suthorized purposc of the origina! grant ag long as needed.

2. The Grantee shatl obtain approval by the Grantor agency for the use of the roal property in other
projects when the Grantee determinesthar the property is no longer needed for the onginal grant
purposges. Use in other projects shall be limited fo those under other Federal grant programs or
programs that have purposes consistenr with those authorized for support by the Grantor.
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3. When the real property is no longer needed as provided in | and 2 above, the Grantee shall roquest
disposition instructions from the Grantor agency or its successor Federal ageney  The Grantor agency
shall observe the following rulcs in the disposition instructions:

{2) The Grantee may be permitied to retain title after it compensates the Federa) Govemment in an
amount compited by applying the Federal percentage of participation in the cost of the origiral
project 10 the fair market valuc of the property.

(b} The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required 10 sell the property. proper sales procedures
shall be established tha provide for competition to the extent practicable and result in the highest
possible return.

[Revision 1, 04/17/1998)

(¢) The Grantec may be directed to transfer title to the property to the Federal Govemment provided
that in such cascs the Grantee shall be entitled to compensation computed by applving the Grantee's
percentage of participation in the cost of the program or project to the current fair market value of the

property.

This Grant Agreement covers the following described rea! property (isc continuation sheets as BecesEary).
The sewer systems and 2l appurtenances thereto to the Town of Reedyville, sod all Yand and riphts-of -way
asspeisted thereto.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable personal property having a useful .
life of more than one year and an acquisition cost of $3.000 ormore per unit. A Grantee may use its own definition
of equipment provided thar such definition would at least include all cquipment defined above.
[Revision 1, 04/17/1998)

1. Usc of equipment.

{8) The Granteo shall usc the equipment in the project for which it was acquired as long as needed.
When no longer needed for the original project, the Grantee shall use the equipment in connection
with its other Federally sponsored activities if any. in the following order of priority:

(1) Activities sponsored by the Grantor.
(2) Activities sponsored by other Federal agencics.

() During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use o other projeets if such other use will not interfere with the
work on the project for which the ¢quipment was originally acquired, First prefercace for such other
usc shall be given to Grantor sponsored projects. Second preference will be given to other F ederally
sponsored projects. '
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2. Ihsposition of equipment. When the Grantee no lonper needs the equipment as provided in paragraph
(a) above. the cquipmentmay be used for other activities in accordance with the following standards:

(a) Equipmentwitha currcnt per unit fair market value of less than $5.000. The Grantee may use
the equipment for other activites without reimbursementto the Federal Governmentor sell the

equipmentand retain the proceeds.

(b) Equipmentwith a curvent per unit fair marker value of $5,000 or more. The Grantee méy refain
the equipment for other uses provided that compensation is made to the oniginal Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the onginal projeet or program to the current fair market value or
proceeds from sale of the cquipment. If the Grantee has no need for the cquipmentand the
cquipmenthas further use valuc, the Grantec shall request disposition instructions from the original
Grantor agency.

The Grantor agency shall determine whether the equipmentcan be used to meet the agency's
requirements. I no requircment exists within that agency, the availabil ity of the equipmentshall be
reported, in accordance with the guidelines of the Federal Propcerty Management Regulations
(FPMR). to the General Scrvices Administration by the Grantor agency to determinewhethera
requircricnt for the equipmentexists in other Federal agencics. The Grantor agency shall issue
instructions to the Grantoc no later than 120 days afier the Grantce requests and the following
procedures shall govem: '

(1) 1f 50 instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project ot program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds, for
Grantee's selling and handling expenscs.

(2) I the Grantoe is instructed to ship the cquipment elsewhere the Grantes shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the oniginal grant project or program
to the curvent fair market value of the cquipment. plus any reasonable shipping or interim
storage costs incurred. -

(3) Tf the Grantoe is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property managemcnt standards for equipment shall also include:

(8) Records which accurately provide for: a description of the cquipment; manufacturer’s serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the cnd of budget year) of Federal participation in the cost of the project for which the
equipmentwas acquired; location. use and condition of the equipmentand the datc the information
was reported; and ultimate disposition data mcluding sales price or the methad used to determine
current fair market value if the Grantee reimburses the Grantor for its share.

{b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records gt least once every two years 10 verify the cxistence, current utilization, and continved nead
need for the equipment. '

i1
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(¢) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss. damage. or theft of equipment shall be investigated an fully
documented,

(d) Adequate maintenance procedures shall be im plementedto keep the equipmentin good
condition, '

(¢} Proper sales procedures shall be established for unneeded equipment which would provide for
competitionto the extent practicable and result in the highest possible retum,

This Grant Agreement covers the following described equipment (use continvation sheets ag necessary).
Al tangible items together with all appurtenant fornishings, vehicles, snd cquipment, inciuding all accessions,
repairs and replacements associates with the proposed facility.

M. Provide Financial Management Systems which will include:

]. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis.

2. Reconds which identify adequately the source and application of funds for grant-supported activitics.
Those records shall contain information pértaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilitics, outlays, and income.

3, Effective control over and accountability for all funds, property and other assets. Grantees shalt
adequately safeguard all such assets and shal! assure that they are used solcly for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial reconds, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at [east three yoars after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may be
substituted in liew of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's povermnment which are pertinent to the specific grant program for the purposc of making audits,
examinglions, excerpts and transcripts.

0. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements.

. ' P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determinsthat funds have been used in compliance with the proposal. any applicable laws and regulations and
this Agreement. -

Q. Agree to account for and 1o returm 1o Grantor interest camed on grant funds pending their disbursemens
for program purposes when the Grantec is a unit of local government. States and 8gencics or instrumentality's of
stawes shall not be held accountable for interest earncd on grant funds pending their disbursement.
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R. Not encumber, transfer or disposc of the property or any part thereof, fumished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor ¢xcept as provided in item

K above. ,
S. To include in all contracts for construction or repair a provision for compliance with the Copeland ™ Anti-

Kick Back” Act (18 US.C. 874) as supplementedin Department of Labor regulations (29 CFR, Part 3). The
Gramee shall report all suspected or reported violationsto the Grantor.

T. To include in 2l contracts in excees of § 100,000 a provision that the contractor agrees to comply with ail
the requirements of the Clean Air Act (42 U.S.C. §7414) and Section 308 of the Water Pollution Control Act {33
U.S.C §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other requircments
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations
and guidelincsissued thereunder after the award of the contract. In so doingthe Contractor further agrees:
{Revision 1, 13/20/1997)

1. Asa conditionfor the award of contract, 1o notify the Owner of the receipt of anvy communication from
the Environmental Protection Agency (EPA) indicatingthat a facility to be utilized in the performance of the
contract is under consideration to be listcd on the EPA list of Violating Facilities. Prompt notification is
requircd prior to contract award.

2. To certify that any facility to be utilizedin the performance of any nonexempt contractor subcontract is
not listed on the EPA ligt of Violating Facilities pursuant 10 40 CFR Pat 32 as of the date of contract award,

{Revigion 1, 11/20/97]

3. Yo include or cause to be included the above criteria and the requirements in cvery nonexcropt
subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the tem " facility” means any building, plan, installation, structure, mine. vessel or
other floating crafl. location. or sitc of operations, owned, fcased, or supcrvised by a Grantee, cooperator,
contractor, or subcontractor, 10 be utilized in the performance of 4 grant, agrcement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than onc building, plant, instaliation,
or structure, the cntire location shall be deemedto be a facility cxcept where the Director, Office of Federal
Activities, Environmental Protection A gency, determines that independent facilities are co-located in one

geographical area.
Grantor Agrees That It
A. Will make available to Grantes for the purpose of this Agreement not to exceed _ $514.000

wln’_ch it will advance to Grantec to meet not to execed 27 . percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B Wil assist Grantee, within available appropriations, with such techoical assistance as Grantor deems
appropriste in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or arce plang for the arca in which the project is located.

‘ C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or texmination of any or all of Grantce's grant obligations, with or without vatuablc consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the statutory purposcs of the grant and the
limitations of the statutory authority under which it is made.
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Termination of This Agreement

of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has causcd these presence 1o be executed by
its duly anthorized .

and attested and its corporate seal affixed by its duly authorized

Atzest: é / 7)7 i&, éz éi
By v |
(Title) .

By My
(Tite} 2@&/

UNITED STATES OF AMERICA
RURAL UTILITIES SERVICE

By

(Title)

TOTRL P. 1S






STATE OF WEST VIRGINIA
OFFICE OF THE GOVERNOR
CHARLESTON 25305

CECIL H. UNDERWOOD September 15, 1999
GOVERNOR

The Honorable Robert Stone
Mayor '

Town of Reedsville

Post Office Box 397

Reedsville, West Virginia 26547

Dear Mayor Stone:

On December 15, 1998, the town of Reedsville received a commitment of
$949,000 in Small Cities Block Grant funds for the construction of a new wastewater
treatment facility and rehabilitation of portions of the existing collection system.

The SCBG award was based upon your immediate need. for funds: and,
therefore, only $449,000 was made available from the FY1998 allocation, with a
commitment to evaluate your progress and provide the remaining funding from future
allocations.

Based upon the town’s ability to proceed with this worthwhile community
development project, | am committing the remaining $500,000 from the FY1999 Small
Cities allocation. "Your existing SCBG contract will be amended to include the additional
funds.

The West Virginia Development Office reserves the ability to withdraw these
funds if your project does not proceed on schedule. These funds would be replaced
with a letter of intent for consideration from future allocations.

| am pleased to work with you to make this improvement a reality for the citizens
of Reedsville. , -

CHU:tra

cc:  Region Vi



WEST VIRGINIA DEVELOPMENT OFEICE

GRANT AWARD

K}

Grant Number:

00-057
|CFDA Number: State Acct. No.:
14.228 8746-2000-0307-096-128
Fiscal Year: Program Name:
A 2000 SCBG
irantee Name & Address:  |F.E.LN. Grant Period: .
550-637-757 From: December 15, 1998
To: December 15, 2001
Project Name: Sewer System
Town of Reedsville Grant ID: B98DC540001
P. O. Box 497 ' ‘
Reedsville, WV 26547 Project Number™ 98SCBG0033X
ProiociD oh

Shall do, perform and carry out, ina satisfactory and proper manner all duties, tasks, and functions
necessary for functions necessary to reconstruct the town’s sewer system.

TERMS AND CONDITIONS ARE ON FILE IN THE
WEST VIRGINIA DEVELOPMENT OFFICE AND
AVAILABLE FOR INSPECTION. A COPY OF THE
ORIGINAL AGREEMENT IS ATTACHED TO -
TRANSMITTAL , PROCESSED
IN OR ABOUT

CAYMENT NUMBER

TOTAL AMOUNT OF
THIS GRANT $

- 449,000.00

Authorized M’ ‘Q |
Signature: g : :

Title: Exe&qjive Director

Date;




SMALL CITIES BLOCK GRANT CONTRACT
' between the
WEST VIRGINIA DEVELOPMENT OFFICE
and the
TOWN OF REEDSVILLE MAY | 8199

‘THIS AGREEMENT, entered into this 15th day of December, 1998, by the West
Virginia Department of Finance and Administration on behalf of the West Virginia
Development Office, hereinafter calied the "State,” and the town of Reedsville and its
authorized officers, agents, and representatives, hereinafter called the "Grantee."

WITNESS THAT:

WHEREAS, the State has elected to administer the nonentitlement portion of the
Community Develobm’ent B]ock Grant Program as authorized by Title | of the 'Housing and
Community Development Act of 1974 (Public Law 93-383), as amended, subject to the
applicable regulations of the Department of Housing and Urban Development, including but
not limited to 24 CFR Part 570, Sub-Part |, as amended or revised, and subject to the scope
of the State of West Virginia's Grants Management Handbook and other Program
Guidelines, receipt of which is hereby acknowledged by the Grantee.

WHEREAS, the Grantee has identified its housing and cofnmunity development
needs, Including those of low- and moderate-income persons and the activities to be
undertaken to meet such needs.

WHEREAS, the Grantee has prepared a written citizen's participation plan which
provides opportunities for citizen participation, hearings, and access to information with
respect to the proposed project statement in such a manner as to afford affected citizens an
opportunity for examination and comment regarding the proposed project and on the
community development performance of the Grantee, a Community Development Plan, and
an Anti-displacement and Relocation Assistance Plan.

I



WHEREAS, the Grantee has reguested assistance from the State and has offered
assuranceé that maximu'm feasible priority has been given to activities which will benefit low-
and moderate-income families, or aid in the prevention or elimination of slums or blight, or to
meet other community needs having a particular urgency because an existing condition
poses a serious and immediate threat to the health and welfare of the community where
other financial resources are not available to mest such needs.

NOW, THEREFORE, the parties hereto do mutuai!y-agree as follows:

1. Assistance to Grantee. The State shall obligate to the Grantee, from funds

allocated to the State by Grant Agreement B-98-DC-54-0001, $449,000 fo perform such
tasks hereafter described in the Scope of Services.

2. Scope of Services. The Grantee, or its designated agent, in accordance with

the Grants Management Handbook and other Program Guidelines to be used in
administration _of the _Sma!i' Cities Block Grant,-and in accordance with the approved
application of the Grantee which i.s attached hereto ahd made a part hereof as Attachment A,
‘shall do, perform, and carry out, in a satisfactory and proper manner all duties, tasks, and
functions necessary io reconstruct the town’s sewer system.

3. Changes. The State and the Grantee, from time to time, may require chénges
in the Scope of the Services of the work to be performed hereunder. Such changes,
including any increase or decrease in the amount of the Grantee's compensation and work to
be performed which are mutually agreed upon by and between the State and the Grantee,
shall be incorporated in written amendments to this Contract. Major changes in the Scope of
Services which substantially deviate from that originally approved shall require the same
citizen participation process as performed for the initial submission of the grant proposal.
The State reserves the right to make final determination on questions regarding changes in

the Scope of Services.

4. Time of Performance. The Grahtee will commence its duties under this

Contract on December 15, 1898, and such duties shall be undertaken and completed in



such sequences as to assure their expeditious completion in light of the purpose of the
Contract, but, in any e\IJent, all of the services required hereunder shall be completed by
December 15, 2001. Completion date of this Contract may only be extended by mutual
written agreement of both parties.

5, Performance Measures. Performance measures establish that the Grantee

should have all other funding in place and design and engineering completed within twelve
months. Furthermore, construction should be start-ed'within eighteen months after the
execution of this Agreement by both parties. These performance measures establish goals
against which performance under this contract can be measured and evaluated during
regular scheduled monitoring visits by the State. |

8. Administrative Reguirements and Procedures.

(A) Personnel. The Grantee represents that it has or will secure personnel
© with thenecessafy qualifications and experience required to perform the services under this
Coniract. Such personnel shall not be empioyees of or have any contractual relationship
with the State, consistent with the procedures identified in the Grants Management
Handbook.

(B)  Applicable Law. The Grantee, its agents, and subrecipients shall comply
with all the restrictions, conditions, policies, guidelines, and requirements of Title | of the
Housing and Community Development Act of 1974 (Public Law 93-383), as amended; with
all applicable State and Federal Laws and regulations including 24 CFR Part 570; 24 CFR
Part 85; OMB Circulars A-87, A-110, A-122, and A-133, as applicable, in administering and
distributing funds provided under this Agreement Encluding; but not limited to, the following:

(1) P.L.88-352: Refers to Title Vi of the Civil Rights Act of 1964 (42
U.S.C. 2000d et. seq.) which provides that no person in the United States shall, on the
grounds of race, color, or national origin, be egcluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving Federa!

financial assistance. Implementing regulations are found in 24 CFR Part i.



(2) ' P.L.90-284: Refers to Title VIil of the Civil Rights Act of 1968 (42
U.S.C. 3601-20 et. seq‘.) popularly known as the Fair Housing Act which provides for fair
housing throughout the United States and prohibits any person from discriminating in the
sale or rental of housing, the financing of housing, or the provision of brokerage services,
including otherwise making unavailable or denying a dwelling to any person, because of race,
color, religion, sex, national origin, handicap, or familial status. The Grantee further certifies
that it will take actions necessary to affirmatively further falizr housing.

(3) Executive Order 11063, as amended by Executive Order 122589,
requires that taking of all actions necessary and appropriate to prevent discrimination
because of race, color, religion (creed), sex, or national origin, in the sale, leasing, rental, or
other disposition of residential property and related facilities (including land to be developed
for residential use), or in the use of occupancy thereof. Implementing regulations are
ccontained in 24 CFR107. _

(4) - Section 109 of P.L. 93-383 requ%res that no person in the United
States shall, on the grounds of ‘race, color, national origin or sex, be excluded from
‘participati‘on in, be denied the benefits of, or be subjected to discrimination under, any
program or activity funded in whole or in part with community development funds.

Section 109 of the Act further provides any prohibition against
discrimination on the basis of age under the Age Discrimination Act of 1975 (42 U.5.C. 6101
et. seq.) or with respect to an otherwise qualified handicapped person as provided in Section
504 of the Rehabilitation Actof 1973 (29 U.S.C. 794) shall also apply.

(5) Section 110 of P.L. 93-383 requires compliance with the Davis-
Bacon Act, as amended (40 U.S.C. 276a - 276a-5). By reason of the foregoing requirement,
the Contract Work Hours and Safety Standards Act (40 U.S.C. 327 et. seq.) also applies. In

addition , the West Virginia Act on Construction of Public Improvements, Article 5A, Chapter

21 of the West Virginia Code applies.



(6) . Section 3 of the Housing and Urban Development Act of 1968 (12
U.5.C. 1701U) requiring‘that to the greatest extent feasible opportunities for employment and
training be given to lower income persons residing within the unit of local government or
metropolitan area or nonmetropolitan county in whic;,h’the project is located, and that
Contracts for work in connection with the project be awardéd to eligible business concerns
which are located in, or owned in substantial part by, persons residing in the same area.

(7)  Executive Order 11246, as arﬁended by Executive Order 12086
shall apply and provides that no person shall be discriminated against on the basis of race,
color, religion, sex, or national origin in all phases of employment during the performahce of
Federal or Federé!ly assisted construction contracts.

(8) Lead-Based Paint Poisoning Prevention Act (42 U.S.C. 4831b)
prohibits the use, and ref:;uires the elimination and/or abatement as far as practical, the
hazards of lead-based paints in residential structures constructed or rehabilitated with
Federal assistance to include notification of the hazards of lead-based péint. Grantees may
use HUD's guidance on lead-based paint elimination that is contained at 24 CFR Part 35.

(9) The Grantee agrées to assume all of the résponsibilities for
environmental review, decision making, and action as specified and required in regulations
issued by the Secretary of Housing and Urban Development pursuant to Section 104(g) of
the Act and published in 24 CFR Part 58. In addition to assuming responsibility for National
Environmental Policy Act (P.L. 91-180), the Grantee must take into account, where
applicable, the criteria, standards, policies, and regulations of the following: (a) Historic
Preservation Act of 1966; (b) Executive Order 11593; (c) The Reservoir Salvage Act of 1960
(d) Flood Disaster Protection Act of 1873; (e) Executive Order 11988, Floodplain
Management; (f) Executive Order 11990, Protection of Wetlands, (g) Coastal Zone
Managerﬁent Act of 1972; (h) the Safe Drinkisjg Water Act of 1974; (i) the Endangered
Species Act of 1973; (j) the Wild and Scenic Rivers Act of 1868; (k) the Clean Air Act ; ()
Environmental Criteria and Standards (44 FR 40860-40866, July 12, 1978}; (m) 24 CFR Part



51, Subpart B, Noise Abatement and Control; {n) Subpart C - Siting of HUD Projects Near
Hazardous Operations ‘Handting Conventional Fuels or Chemicals of an Explosive or
Flammable Nature; (o) and Subpart D - Siting of HUD Projects in Runway Clear Zones and
Accident Potential Zones at Military Airfields. Before committing any funds (other than for
-exempt activities), the Grantee must cerlify to the Siate that it has complied with all
requirements and ob!igatiohs that are set forth by 24 CFR Part 58.

(10) The Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970 (URA) (42 U.S.C. 4601) and HUD implementing regulations at 24 CFR
Part 42 apply to the acquisition of real property for an activity assisted under this part and to
the displacement of any family, individual, business, -nonproﬁt organization or farm that
results from such acquisition. The West Virginia Code,‘ Chapter 54-3 also applies.

7 The Grantee must certify compliance with URA. Under Section

104(d) bf the Act, ea_ch-Grantee must adopt, make public and certify that it_ is following a
residential anti-displacement Aand relocation assistance plan providing ' one-for-one
rep!acément_units aﬁd relocation assistance. The plan must also indicate the steps that will
be taken to minimize the displacement of persons from their homes as a result of any
activities assisted under this part al] in accordance with 24 CFR Part 570.488(b).

(11) The State and the Grantee will comply with the provisions of the
Department of Treasury Circular 1075 and/or the State's Small Cities Grants Management
Handbook, as revised, in the process of requesting and administering funds from the State's
Letter of Credit. |

(12) Funds provided under this agreement shall not be expended for
acquisition or construction purposes in an area that has been idenfified by the Federal
Emergency Management Agency (FEMA) as having special flood hazards unless the
community in which the area is situated is paﬁicipating in the National Flood Insurance

Program; and flood insurance is obtained in actordance with Section 102(a) of the Flood

Disaster Protection Act of 1873,



(C) Accqlmﬁng. The Grantee will establish a separate account for the
proper reéording of project costs in accordance with generally accepted accountihg principles
and procedures so as to reflect all receipts and allowable expenditures, including program
income in connection with the said project and the purpose thereof. If the Grantee received
less that $25,000 per state fiscal year in program income, the doliérs received are not sub}eé‘c
to prbv]sion of 24 CFR 570 and may be used at the Grantees discretion. If program income
exceeds $25,000 in any given state fiscal year, all program income earned must be
expended in accordance with 24 CFR 570.489.

(D) Audit. Pursuant to provisions of Chapter 6, Article 9, Section 7 of the
West Virginia Code, the Community Development Division has adopted the policy of
accepting énnua[ financial audits contracted or performed by the State Tax Department. The
Grantee will include these funds to be audited with its yearly organization-wide audit. Audits
shall be conducted in accordance with the provis'ions of the Office of Management and
Budget (OMB) Circular A-133, and with standards established by the Cdmptrofler General as
specified in Standards for Audit of Governmental COrganizations, Programs, Aclivities, and
Functions. Units of local government will make audit reports available for public inspection
* within thirty (30) days after the completion of the audit.

(E)  Record Retention. Financial records, supporting documents, statistical
records, and all other records pertinent to the grant shall be retained for a period of three
years, with the following qualifications:

(1) If any litigation, claim, or audit is started before the‘expiration of
the three-year period, the records shall be retained until all litigations, claims, or audit
findings involving the records have been resolved.

(2)  Records for nonexpendable property acquired with Federal funds
shall be‘ retained for three years after its final disposition. |

(3)  Records for displacement shall be retained in accordance with the

Grants Management Handbook.



(4) ' The retention period staris from the date of the submission of the
final performance report.‘

(F)  Access to Records. The Grantee shall, at any time during normal
business hours and as often as the State or its designated representatives deem necessary,
make available for examination all records, books, accounts, reports, files, and other papers,
things or property of the Grantee with respect fo the ma_tteré covered by this Contract. All
negotiated contracts awarded by the Grantee shall include a provision that the Comptroller
General or any duly authorized representative of the State or HUD shall have access to any
books, documents, papers, and records of the contractor which are direcily periinent to a
specific grant program for the purpose of making audit, examination, excerpts, and
‘transcriptions.

(G) Repayment. The Grantee shall refund to the State or | Federal
government any expenditures determined to be made for an ineligible purpose for which
rederal funds were receivéd.

(H)  Competitive Procurement Procedures. All procurement transactions,
including professional services, regardless of whether negotiated or advertised and without
regard to dollar value, shall be conducted in a manner that provides maximum open and free
competition consistent with procedures identified in the Grants Management Handbook, 24
CFR Part 85, and with applicable local or State law.

The Grantee shall procure architect/engineer services in accordance with
Chapter 5G of the West Virginia State Code and be in cdmpiiance with 24 CFR Part 85.

The Grantee shall procure construction contracts in accordance with Chapter 5-
22-1 of the West Virginia State Code and be in compliance with federal regulations 24 CFR
Part 85, ° |

The Grantee shall solicit sealed bjds for all construction-related contracfs or
supplies related to their project which has an estimated value of over $25,000. Any attempts

by the Grantee to segregate the project into sections in order to circumvent competitive



procurement may be g:auée for termination of this Agreement under the provisions of
Paragraph 9. These bid's shall be obtained by public notice as a Class |l legal advertisement
in compliance with the provisions of Article Three, Chapter Fifty-Nine of the Code of West
Virginia. This notice shall be published by thle Grantee in the newspaper with the largest
circulation serving the general area within a period of fourteen consecutive days with at least
an interval of six full days within such period between the date of the first publication and the
date of the second phb!ication preceding the final date of submitting bids. The Grantee shall
also, where feasible, solicit sealed bids by listing the project in the F. W. Dodge Reports,
sending requests by mail to prospective suppliers or contractors, sending notification to the
State's Small Business Development Center Division, and by posting notice on a bulletin
board in a public place. The Grantee shall have available upon request for review by the
State or its designated Eepresentative, bid documents and other evidence of compliance with
these procedures. The resolutioh of bid and contract disputes is the responsibility of the
Grantée.

(1) Bonding and Insurance. As otherwise required by law, a grant that
requires the contracting or subcontracting for construction or facility improvements under
$100,000 shall provide for the Grantee to follow local or State requirements relating to bid
guarantees, performance bonds, and payment bonds provided that the Grantee's and State's
interest is adequately protected and that such contracts can beé executed in a timely manner;
otherwise, bonding requirements shall be the same as for contracts exceeding $100,000. If
the contracts or subcontracts exceeds $100,000, the minimum bonding and insurance
requirements shall be as fo!lo,ws:‘

(1) A bid guarantee from each bidder equivalent o five percent of the
bid price. This bid guarantee shall consist of a firm commitment such as bid bond, certified
check, or other negotiable instrument accompanying a bid that the bidder will, upon

acceptance of the bid, execute the contractual documents as may be required within the time

specified.



(2) . A performance bend on the part of the contractor for 100 percent
of the contract price. Tfﬂs performance bond shall be executed by the successful contractor
in connection with a contract to secure fulfillment of the contractor's obligations under such
contract.

(3) A payment bond on the part of the contractor for 100 percent of
the contract price. This payment bond shall be executed in connection with a con{ract to
assure payment is required by law of all persons supplying iabor or materials in the execution

- of the work provided for in the Contract. |

(J)  Facilities Operation. The Grantee shall operate and maintain all facilities

to which the general public has right of access constructed under the auspices of this
Contract in accordance with minimum standards as may be required or prescribed by the
applicable Federal, State and local statute, law, ordinance, or regulation as to actual
! construction procedures. The Grantee shall be responsible for maintenance and operation
of such facilities upon completion. The Grantee may not change the use or planned useiof-
any such facility (including the beneficiaries of such use) from that purpose initially approved
unless the Grantee provides affected citizens with reasonable notice thereof and opportunity
to comment on any proposed change all in accordance with 24 CFR Part 570.489(j).

(K)  Conflict of Interest. No officer, agent, consultant, employee, elected or
appointed official of the State, the Grantee, or any public agency or subrecipient receiving
Community Development Block Grant funds who exercises or has exercised any function or
responsibilities with respebt to activities assisted with Community Dévelopment Block Grant
funds or who are in a position to participate in a decision-making process or gain inside
inforrnation with regard to such activities, may obtain a personal or financial interest or
benefit from such activity or have an interest in any contract, subcontract, or agreement with
respect thereto, or the proceeds thereunder, eith‘er for themselves or those with whom they

have family or business ties, during their tenure or for one (1) year thereafter. The conflict of



interest provision of 24 CFR 85.36; 24 CFR 570.489 (g) and (h); and OMB Circular A-110
also apply as appropriate. ' |

7. Recovery of Capital Costs. The Grantee will not attempt to recover any

capital costs of public improvements assisted in whole or in part with funds from this program
by assessing any amount against properties owned and occupied by persons of low and
moderate income, including any fee charged or assessment made as a condition of obtaining
access to such public improvements unless: (a) funds received are used to pay the
proportion of such fee or assessment that relates to the capital costs of such public
improvements that are financed from other revenue sources; or (b) for purposes of assessing
any amount against properties owned and occupied by persons of low and moderate income
who are not persons of very low income, the Grantee ceriifies to the State of West Virginia
that it lacks sufficient funds received under the program to comply with the requirements of
clause (a). | | |

8. Method of Payment. In order to receive any and all payments under the

terms of this Agreement, the Grantee shall submit the following: (a) a Letter of Transmittal
containing a progress report, and (b) a Request for Payment Financial Report. Upon receipt
of said documents, the State shall review the same for reasonableness, appropriateness and
eligibility and, if approved, will cause a warrant to be made on that sum to the Grantee for
authorized expenditures from the State's Letter of Credit with the Department of Housing and

Urban Development.

g, Termination of Contract for Cause: !f, through any cause, the Grantee

shall fail to fulfill in a necessary aﬁd proper manner its obligations under this Contract or if the
Grantee shall violate any of the covenants, agreements, or stipulations of this Contract, the
State shall thereupon have the right to terminate this Contract by giving written notice to the
Grantee to such termination and specifying the 'effective date thereof, at least fifteen days
before the effective date of such termination. The Grantee shall be entitled to receive just

and equitable compensation for any satisfactory work completed on the described project.



Notwithstanding the above, the Grantee shali not be relieved of liability to the
State for damages sus£ained by the State by virtue of any breach of the Contract by the
Grantee, and the State may withhold any payments to the Grantee for the purpose of off-
setting those damages until such time as the exact améunt'of damages due the State from
the Grantee is determined.

10.  Termination for Convenience of the State. The State may terminate this

Contract at any time by giving written notice to the Grantee of such termination and
specifying the effective date of termination. If the Contract is terminated by the State as
provided herein, the Grantee will be paid an amount which bears the same ratio. to the total
compensation as the services actually performed bear to the total serilices of the Grantee
covered by this Contract, less payments of compensation previously made.

11.  Termination by the Grantee. = The Grantee may unilaterally rescind this

Agreement at any time rjriOr to the commencement of the “projec_t. After project
commencement, this Agreement may be rescinded, modified, or amended only by mutual
agréemént. A project shall be deemed commenced when the State makes any expenditure
or incurs any obligation with respect to the project.

12. Reporting. A Final Performance Report shall be submitted to the State with
the final request for payment for project costs, excluding audit. Said Performance Report
sh_aﬂ be made on the forms provided by the State and meet the requirements of said report
as set forth in the appropriate Technical Assistance Guides of the State of West Virginia.
Other reports may be requested by the State during the grant period as the State deems:
necessary and directs.

13.  FEinal Closeout.  Final Closeout shall be completed when the State: (a) is

in receipt of a Final Performance Report; (b) has determined that all monitoring findings have
been formally addressed and are resolved; and (c) has received a completed, final project

audit and has determined that any findings have been resolved.



14. Resolution of Disputes. Resolution of disputes between the State and the

Grantee ' concerning a&ministrative and programmatic matters during the terms of this
Agreement shall be initiated through consultation and discussion at the State’s Administrative
Offices with final decision on questions of policy or fact being determined by the Director of
the Community Development Division of the West Virginia Development Office or his/her
designated representative. Nothing in this Agreement shall be construed as making the final
decision on a questibn of law, or to limit in a‘ny manner any remedies or recourses available
under applicable laws. Citizen's complaints or disputes regarding Grantee performance or
actions relative to the approved project are the responsibility of the Grantee.

16. Notice. The parties hereto agree that notice shall be served when mailed

certified U.S. Mail to the following addresses:

West Virginia Development Office
Community Development Division
Capitol Complex -

Building 6, Room 553

Charleston, West Virginia 25305-0311

GRANTEE Town of Reedsville
Post Office Box 897
Reedsville, West Virginia 26547



[WITNESSETH] that the parties hereto have e\ntered their signatures hereafter
with each representing to the other that the execution of this Agreement is done with
full authority and that aﬁached hereto and made a part hereof as Attachment B, is a
certified copy of the resolution, motion, or similar action of the governing body of the
Grantee directihg and authorizing' its official representative to act in connection with
this Agreement.

STATE OF WEST VIRGINIA
WEST VIRGINIA DEVELOPMENT OFFICE -

o O R 4.

Thomas C. Bu@ Executive Director

TOWN OF REEDSVILLE

AZ%Z/ %/%4Q, %%md

Robert L. Stone, Mayor

FEDERAL EMPLOYER IDENTIFICATION NUMBER

B 0l3. 7787 ool
FEIN







TOWN OF REEDSVILLE

Sewer Revenue Bonds, Series 2001

RECEIPT OF DEPOSITORY BANK

I, Sherry Belldina, the undersigned duly authorized representative of the
Bruceton Bank, Reedsville, West Virginia (the "Bank"), hereby certify that on
August 22, 2001, the Bank received an automated clearinghouse transfer in the amount of
$479,000 to the credit of the Town of Reedsville Sewer Project Construction Account,
Account Number 1854127.

WITNESS my signature on this 22nd day of August, 2001.

BRUCETON BANK

C i
Branch Maﬁager

08/15/01
745200/97001

CH665561.2 24






CLOSING MEMORANDUM

To: | Financing Team
From: John C. Stump, Esquire
~ Date: August 15, 2001
Re: Town of Reedsville Sewer .Revenue Bonds, Series 2001 (United States
Department of Agriculture) : '

1. DISBURSEMENTS TO TOWN OF REEDSVILLE

A. Payor: United States of America, Department of Agriculture
Amount: $479,000.00
Form: ACH Transfer
Payee: Town of Reedsville
Bank: Bruceton Bank

Routing#: 051502599

Account #: 1854127

Contact: Sherry Belldina ((304) 864-2265)

Account: Town of Reedsville Sewer Project Construction Account

2. DISBURSEMENTS BY TOWN OF REEDSVILLE

A. Payor: Town of Reedsville
Amount: $3.030.00
Form: Check
Payee: West Virginia Water Development Authority
Account: Town of Reedsville Sewer Project Construction Account
Memo: Repayment of Valley Sanitary District STEP I Loan
B. Payor: Town of Magontown
Amount: $26,721.57
Form: Check
Payee: West Virginia Water Development Authority
Account: Town of Reedsville Sewer Project Construction Account
Memo: Repayment of Valley Sanitary District STEP II Loan

CH467674.2 2 5



08/15/01

Payor:

Amount:

Form:
Payee:

Account:

Memo:

Payor:

Amount:

Form:
Payee:

Account:

Memo:

745200/97001

CH467674.2

Town of Reedsville

$380,000.00

Check

Town of Masontown

Town of Reedsville Sewer Project Construction Account
Tap Fee

Town of Reedsville

$37,725.04

Check

Bruceton Bank _
Town of Reedsville Sewer Project Construction Account
Repayment of Emergency Loan '



