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Town Of Reedsville

Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

James Wagner, Mayor

Town of Reedsville

P.0O. Box 397

Reedsville, West Virginia 26547

Dear Mayor Wagner: °

Enclosed is the transcript of closing documents for the above-referenced financing for the
Town of Reedsville. For auditing purposes, the Town should keep the transcript on file until three
years after the Bonds mature. Upon receipt, should you have any questions, please call me.

It was a pleasure working with you and the Council. We look forward to working with you
again.

My best regards.

Very truly yours,

John C. Stump
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TOWN OF REEDSVILLE
SEWERAGE SYSTEM DESIGN REVENUE BONDS, SERIES 2009 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY)
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Reedsville, West Virginia 26347
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Chris Jarrett, Executive Director

West Virginia Water Development Authority
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Sara Boardman, Director

West Virginia Municipal Bond Commission

8 Capitol Street, Suite 500, Terminal Building
Charleston, West Virginia 25301
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Fax:  304.558.1280

E-Mail: sboardman/@state. wv.us

Samme L. Gee, Esquire

Jackson & Kelly PLLC

1600 Laidley Tower (25301)

Post Office Box 553

Charleston, West Virginia 25322
Phone: 304.340.1318
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E-Mail: sgee@jacksonkelly.com

John C. Stump, Esquire

Katy Mallory, P.E., Project Finance Manager
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TOWN OF REEDSVILLE
BOND ORDINANCE

ORDINANCE AUTHORIZING THE DESIGN OF CERTAIN
EXTENSIONS, ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC SEWERAGE
FACILITIES OF THE TOWN OF REEDSVILLE AND THE
FINANCING OF THE COST THEREOF, NOT OTHERWISE
PROVIDED, THROUGH THE ISSUANCE BY THE TOWN OF
NOT MORE THAN $382,000 IN ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF SEWERAGE SYSTEM DESIGN
REVENUE BONDS, SERIES 2009 A (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY); PROVIDING FOR
THE RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH
BONDS:; APPROVING, RATIFYING AND CONFIRMING A
LOAN AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THE TOWN OF
REEDSVILLE:

ARTICLE I
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Ordinance. This Ordinance (together with any
ordinance, order or resolution supplemental hereto or amendatory hereof, the "Bond
Legislation”) is enacted pursuant to the provisions of Chapter 16, Article 13, and Chapter
22C, Article 1 of the West Virginia Code of 1931, as amended {collectively, the "Act"}, and
other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and declared that:

Al The Town of Reedsville (the "Issuer™) is a municipal corporation and
political subdivision of the State of West Virginia in Preston County of said State.

B. The Issuer presently owns and operates a public sewerage system. However,
it is deemed necessary and desirable for the health and welfare of the inhabitants of the Issuer
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that there be acquired and constructed certain exfemsions, additions, betterments and
improvements to the existing public sewerage facilities of the Issuer (the design of such herein
known as the “Project”) and at the costs estimated in Section 2.01 hereof.

C. In order to complete the Project, the Issuer has entered into a Contract with
the Consulting Engineer for the engineering services. The Issuer intends to temporarily
finance a portion of the costs of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority”) pursuant to the Act, which
bonds will be paid from proceeds of future bonds expected to be issued to the United
States Department of Agriculture. :

D. It is deemed necessary for the Issuer to issue its Sewerage System Design
Revenue Bonds in one single series, being the Sewerage System Design Revenue Bonds,
Series 2009 A (West Virginia Water Development Authority), in the aggregate principal
amount of not more than $382,000 (the "Series 2009 A Bonds"); to temporarily finance a
portion of the costs of the Project. Such costs shall be deemed to include the cost of all
property rights, easements and franchises deemed necessary or convenient therefor; interest,
if any, upon the Series 2009 A Bonds prior to and during a period not exceeding 6 months
after completion of the Project; amounts which may be deposited in the Reserve Account (as
hereinafter defined) for the Series 2009 A Bonds; engineering and legal expenses; expenses
for estimates of costs and revenues; expenses for plans, specifications and surveys; other
expenses necessary or incident to determoining the feasibility or practicability of the enterprise;
administrative expense; commitment fees; fees and expenses of the Authority; discount; initial
fees for the services of registrars, paying agents, depositories or trustees or other costs in
connection with the sale of the Series 2009 A Bonds and such other expenses as may be
necessary or incidental to the financing herein authorized; the Project and the performance of
the things herein required or permitted, in commection with any thereof, provided, that
reimbursement to the Issuer for any amounts expended by it for allowable costs prior to the
issuance of the Series 2009 A Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project is not
less than 40 years.

E. It is in the best interests of the Issuer that its Series 2009 A Bonds be sold to
the Authority pursuant to the terms and provisions of a loan agreement by and between the
Issuer and the Authority, in form satisfactory to the respective parties, to be approved hereby
if not previously approved by resolution of the Issuer.

G. There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2009 A Bonds as to liens, pledge and source of and security for payment
being the Issuers Sewer Revenue Bonds, Series 2001, dated August 22, 2001 1ssued in the
original aggregate principal amount of $450,000 (the “Series 2001 Bonds™ or the “Prior
Bonds™}.
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The Series 2009 A Bonds shall be issued on a parity with the Series 2001 Bonds with
respect to liens, pledge and source of and security for payment and in all other respects.
Prior to the issuance of the Series 2009 A Bonds, the Issuer will obtain (i) the certificate of an
Independent Certified Public Accountant stating that the coverage and parity tests of the
Series 2001 Bonds are met; and (i) the written consent of the Holders of the Series 2001
Bonds to the issuance of the Series 2009 A Bonds on a parity with the Series 2001 Bonds.
Other than the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer
which are secured by revenues or assets of the System.

H. The estimated revenues to be derived in each year after completion of the
Project from the operation of the System will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Series 2009 A Bonds and the
Prior Bonds and to make payments into all funds and accounts and other payments provided
for herein.

L. The Issuer has complied with all requirements of West Virginia law, the Loan
Agreement (hereinafter defined) relating to authorization of the Project and the System and
issuance of the Series 2009 A Bonds, or will have so complied prior to issuance of any
thereof, including, among other things, the approval of the Project and the financing thereof
by the Authority.

I Pursuant to the Act, the Issuer has heretofore established a Sanitary Board
and the Sanitary Board has petitioned the Governing Body to issue the Series 2009 A Bonds
for the purposes set forth herein.

K. The Project has been reviewed and determined to be techmically and
financially feasible by the West Virginia Infrastructure and Jobs Development Council as
required under Chapter 31, Article 15A of the West Virginia Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of the
acceptance of the Series 2009 A Bonds by the Registered Owners of the sarne from time to
time, this Bond Legislation shall be deemed to be and shall constitute a contract between the
Issuer and such Bondholders, and the covepants and agreements herein set forth to be
performed by the Issuer shall be for the equal benefit, protection and security of the
Bondholders of any and all of such Series 2009 A Bonds, all which shall be of equal rank and
without preference, priority or distinction between any one Bond and any other Bonds and by
reason of priority of issuance or otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following meanings
herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13 and Chapter 22C, Article 1 of the
West Virginia Code of 1931, as amended and in effect on the date of enactment hereof.

"Authority" means the West Virginia Water Development Authority, which is
expected to be the original purchaser and Registered Owner of the Series 2009 A Bonds, or
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any other agency, board or department of the State that succeeds to the functions of the
Authority.

" Authorized Officer” means the Mayor of the Issuer, or any other officer of the
Issuer specifically designated by resolution of the Governing Body.

“Board” or “Sanitary Board” means the Sanitary Board of the Issuer.

*Bondholder” , "Holder of the Bonds”, "Holder”, "Registered Owner" or any similar
term whenever used herein with respect to an outstanding Bond or Bonds, means the person
in whose name such Bond is registered.

"Bond Legislation”, "Ordinance”, "Bond Ordinance” or "lLocal Act” means this
Bond Ordinance and all ordinances, orders and resolutions supplemental hereto or
amendatory hereof.

"Bond Registrar” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2009 A Bonds and the Prior Bonds and,
where appropriate, any bonds on a parity therewith subsequently authorized to be issued
hereunder or by another ordinance of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the Closing
Date in each year and ending on the day prior to the anniversary date of the Closing Date in
the following year, except that the first Bond Year shall begin on the Closing Date.

“Clerk’ means the Clerk of the Issuer.

"Closing Date" means the date upon which there is an exchange of the Series 2009 A
Bonds for all or a portion of the proceeds of the Series 2009 A Bonds from the Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any other
agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means Thrasher Engineering, Clarksburg, West Virginia, or
any qualified engineer or firm of engineers, licensed by the State, that shall at any time
hereafter be procured by the Issuer as Consulting Engineers for the System, or portion
thereof, in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931, as
amended; provided however, that the Consulting Engineers shall not be a regular, full-time
employee of the State or any of its agencies, commissions, or political subdivisions.

“Contract” means the Contract for preconstruction engineering services for the
Project by and between the Issuer and the Consulting Engineer.

4

CH4995058.1



“Costs” or "Costs of the Project” means those costs described in Section 1.02D
hereof to be a part of the costs of the Project.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"EDIC" means the Federal Deposit Insurance Corporation and any successor to the
functions of the FDIC.

“Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Town Council of the Issuer, as it may now or hereafter
be constituted.

"Government Obligations” means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America.

"Gross Revenues” means the aggregate gross operating and non-operating revenues
of the System, as hereinafter defined, determined in accordance with generally accepted
accounting principles, after deduction of prompt payment discounts, if any, and reasonable
provision for uncollectible accounts; provided, that "Gross Reverues” does not inclode any
gains from the sale or other disposition of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined, purchased pursuant to Article .01
hereof) or any Tap Fees, as hereinafter defined.

"Herein®, "hereto” and similar words shall refer to this entire Bond Legislation.

"Independent Certified Public Accountants” means any certified public accountant or
firm of certified public accountants that shall at any time hereafter be retained by the Issuer to
prepare an independent annual or special audit of the accounts of the System or for any other
purpose except keeping the accounts of the System in the normal operation of its business and
affairs.

"Issuer” means the Town of Reedsville, a municipal corporation and political
subdivision of the State of West Virginia, in Preston County, West Virginia, and, unless the
context clearly indicates otherwise, includes the Governing Body Sanitary Board of the
Issuer.

"Loan Agreement" means the Loan Agreement heretofore entered, or to be entered
into, by and between the Issuer and the Authority providing for the purchase of the
Series 2009 A Bonds from the Issuer by the Authority, the form of which shall be approved
and the execution and delivery by the Issuer authorized and directed or ratified by the
Supplemental Resolution.
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"Mayor" means the Mayor of the Issuer.

"Net Proceeds” means the face amount of the Series 2009 A Bonds, plus accrued
interest and premium, if any, less original issue discount, if any, and less proceeds, if any,
deposited in the Series 2009 A Bonds Reserve Account.

"Net Revenues” means the balance of the Gross Revenues, remaining after deduction
of Operating Expenses, as hereinafter defined.

"Operating Expenses” means the reasonable, proper and necessary costs of repair,
operation and maintenance of the System, and includes, without limiting the generality of the
foregoing, administrative, engineering, legal, auditing and insurance expenses (other than
those capitalized as part of the Costs), fees and expenses of the Authority, fiscal agents, the
Depository Bank, Registrar and Paying Agent or Paying Agents, payments to pension or
retirernent funds, taxes and such other reasonable operating costs and expenses as should
normally and regularly be included under generally accepted accounting principles; provided,
that "Operating Expenses” does not include payments on account of the principal of or
redemption premium, if any, or interest on the Bonds, charges for depreciation, losses from
the sale or other disposition of or any decrease in the value of capital assets, amortization of
debt discount or sach miscellaneous deductions as are applicable to prior accounting periods.

"Outstanding” when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered except (i) any
Bond cancelled by the Bond Registrar, at or prior to said date; (ii) any Bond, for the payment
of which monies, equal to its principal amount and redemption premium, if applicable, with
interest to the date of maturity or redemption shall be in trust hereunder, and set aside for
such payment (whether upon or prior to maturity}; (iii) any Bond deemed to have been paid
as provided in Article X hereof; and (iv) for purposes of consents or other action by a
specified percentage of Bondholders, any Bonds registered to the Issuer.

“Parity Bonds” means additional Parity Bonds issued under the provisions and within
the limitations prescribed by Section 7.07 hereof.

“Paying Agent” means the Commission or such other entity or authority as may be
designated as a Paying Agent by the Issuer in the Supplemental Resolution with the written
consent of the Authority.

“Prior Bonds” means the Series 2001 Bonds.

“Prior Ordinance” means the ordinance of the Issuer, as supplemented, authorizing
the Prior Bonds.

"Project” means the Project as described in Section 1.02B hereof.

"Qualified Investments” means and includes the following:
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{a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from Government
Obligations or interest coupons stripped from Government Obligations;

{c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Govermunent National Mortgage
Association; Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to the
extent such obligation is guaranteed by the Government National Mortgage
Association or issued by any other federal agency and backed by the full faith
and credit of the United States of America;

{e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said time accounts;

D Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

(&) Repurchase agreements or similar banking arrangernents, fully
secured by investments of the types described in paragraphs (a) through (e)
above or fully insured by the FDIC, with member banks of the Federal Reserve
system or banks or national banking associations which are members of FDIC
or with government bond dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments securing said
repurchase agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be replaced or
increased so that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and provided further that the
holder of such repurchase agreement shall have a prior perfected security
interest in the collateral therefor; must have (or its agent must have) possession
of such collateral; and such collateral must be free of all claims by third parties;
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(h) The West Virginia "consolidated fund" managed by the
West Virginia Board of Treasury Investments pursuant to Chapter 12,
Article 6C of the West Virginia Code of 1931, as amended, including, without
limitation, authorized pools of investments operated by such State Board of
Investments; and

® Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal income
tax purposes, and which are rated at least "A" by Moody's Investors Service,
Inc. or Standard & Poor's Corporation.

"Recorder” means the Recorder of the Issuer.

"Registered Owner," "Bondholder,"” "Holder" or any similar term means whenever
used herein with respect to an outstanding Bond or Bonds, the person in whose name such
Bond is registered.

"Registrar” means the Bond Registrar.

"Regulations" means temporary and permanent regulations promulgated under the
Code, or any predecessor thereto.

"Renewal and Replacement Fund" means the Renewal and Replacement Fund
renamed and continued by this Ordinance.

"Reserve Accounts” means, collectively, the respective reserve accounts established
for the Series 2009 A Bonds and the Prior Bonds.

"Reserve Requirement” means the amounts required o be on deposit in any Reserve
Account.

"Revenue Fund" means the Revenue Fund established by Prior Ordinance and
continued hereby.

“Series 2001 Bonds” means the Sewer Revenue Bondé, Series 2001, dated August
22, 2001, issued in the original aggregate principal amount of $450,000 and held by the
United States Department of Agriculture.

"Series 2009 A Bonds" means the Sewerage System Design Revenue Bonds,
Series 2009 A (West Virginia Water Development Authority), of the Issuer, authorized by

this Ordinance.

"Series 2009 A Bonds Project Trust Fund” means the Series 2009 A Bonds Project
Trust Fund established by Section 5.01 hereof.
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"Caries 2009 A Bonds Reserve Account” means the Series 2009 A Bonds Reserve
Account established by Section 5.02 hereof.

"Series 2009 A Bonds Reserve Requirement” means, as of any date of calculation,
the maximum amount of principal and interest which will become due on the Series 2009 A
Bonds in the then current or any succeeding year.

"Series 2009 A Bonds Sinking Fund" means the Series 2009 A Bonds Sinking Fand
established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the sinking funds established for the Prior
Bonds and the Series 2009 A Bonds.

"State” means the State of West Virginia.

"Supplemental Resolution” means any resolution, ordinance or order of the Issuer
supplementing or amending this Ordinance and, when preceded by the article "the,” refers
specifically to the supplemental reselution authorizing the sale of the Series 2009 A Bonds;
provided, that any matter intended by this Ordinance to be included in the Supplemental
Resolution with respect to the Series 2009 A Bonds, and not so included may be meluded in
another Supplemental Resolution.

"Surplus Revenues” means the Net Revenues not required by the Bond Legislation to
be set aside and held for the payment of or security for the Bonds or any other obligations of
the Issuer, including, without limitation, the Sinking Funds, the Reserve Accounts and the
Renewal and Replacement Fund.

"System" means the complete existing public sewerage system of the Issuer, as
presently existing in its entirety or any integral part thereof, and shall include the Project and
any further extensions, additions, betterments and improvements thereto hereafter acquired or
constructed for the System from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System in
order to connect thereto.

Words importing singular number shall include the plural number in each case and

vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neutral gender shall include any other gender.
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ARTICLE II

AUTHORIZATION OF THE PROJECT

Section 2.01.  Authorization of the Project. There is hereby authorized and
ordered the Project at an estimated cost of not to exceed $382,000, which will be paid from
proceeds of the Series 2009 A Bonds. The proceeds of the Series 2009 A Bonds hereby
authorized shall be applied as provided in Article VI hereof.
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ARTICLE Il

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION
OF LOAN AGREEMENT

Section 3.01.  Authorization of Bonds. For the purposes of capitalizing interest on
the Series 2009 A Bonds, funding the reserve account for the Series 2009 A Bonds, paying
Costs of the Project not otherwise provided for and paying certain costs of issuance of the
Series 2009 A Bonds and related costs, or any or all of such purposes, as determined by the
Supplemental Resolution, there shall be and hereby are authorized to be issued the negotiable
Series 2009 A Bonds of the Issuer. The Series 2009 A Bonds shall be issued in one series, as
a single bond, designated as "Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)”, in the principal amount of not more than
$382,000, which shall have such terms as set forth hereinafter and in the Supplemental
Resolution. The proceeds of the Series 2009 A Bonds remaining affer funding of the Series
2009 A Bonds Reserve Account (if funded from Bond proceeds) and capitalization of mterest,
if any, shall be deposited in or credited to the Series 2009 A Bonds Project Trust Fund
established by Section 5.01 hereof.

Section 3.02. Terms of Bonds. The Series 2009 A Bonds shall be issued in such
principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the then
legal maximum, payable on such dates; shall mature on such dates and in such amounts; and
shall be redeemable, in whole or in part, all as the Issuer shall prescribe in 2 Supplemental
Resolution or as specifically provided in the Loan Agreement. The Series 2009 A Bonds
shall be payable as to principal at the office of the Paying Agent, in any coin or currency
which, on the dates of payment of principal is legal tender for the payment of public or
private debts under the laws of the United States of America. Interest, if any, on the
Series 2009 A Bonds shall be paid by check or draft of the Paying Agent or its agent, mailed
to the Registered Owner thereof at the address as it appears on the books of the Bond
Registrar, or by such other method as shall be mutually agreeable so long as the Authority is
the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the Series 2009 A Bonds
shall initially be issued in the form of a single bond, fully registered to the Authority, with a
debt service schedule attached, and shall mature in principal installments, all as provided in
the Supplemental Resolution. The Series 2009 A Bonds shall be exchangeable at the option
and expense of the Registered Owner for another fully registered Bond or Bonds of the same
series in aggregate principal amount equal to the amount of said Bonds then Outstanding and
being exchanged, with principal installments or maturities, as applicable, corresponding to the
dates of payment of principal installments of said Bonds; provided, that the Authority shall
not be obligated to pay any expenses of such exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form and in
denominations as determined by a Supplemental Resolution. Such Bonds shall be dated and
shall bear interest as specified in a Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2009 A Bonds shall be executed in
the name of the Issuer by the Mayor, and the seal of the Issuer shall be affixed thereto or
imprinted thereon and attested by the Clerk. In case any one or more of the officers who
shall have signed or sealed the Series 2009 A Bonds shall cease to be such officer of the
Issuer before the Series 2009 A Bonds so signed and sealed have been actually sold and
delivered, such Bonds may nevertheless be sold and delivered as herein provided and may be
issued as if the person who signed or sealed such Bonds had not ceased to hold such office.
The Series 2009 A Bonds may be signed and sealed on behalf of the Issuer by such person as
at the actual time of the execution of such Bonds shall hold the proper office in the Issuer,
although at the date of such Bonds such person may not have held such otfice or may not
have been so authorized.

Section 3.04. Authentication and Registration. No Series 2009 A Bonds shall be
valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the form set forth in Section 3.10 hereof shall have been manually executed
by the Bond Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate of Authentication and
Registration on the Series 2009 A Bonds shall be deemed to have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar, but it shall not be
necessary that the same officer sign the Certificate of Authentication and Registration on all
of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the provisions
for transfer of registration set forth below, the Series 2009 A Bonds shall be and have all of
the qualities and incidents of negotiable instruments under the Uniform Commercial Code of
the State of West Virginia, and each successive Holder, in accepting the Series 2009 A Bonds
shall be conclusively deemed to have agreed that such Bonds shall be and have all of the
qualities and incidents of negotiable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder shall further be conclusively deemed to
have agreed that said Bonds shail be incontestable in the hands of a bona fide holder for
value.

So long as the Series 2009 A Bonds remain outstanding, the Issuer, through the Bond
Registrar or its agent, shall keep and maintain books for the registration and transfer of such
Bonds.

The registered Series 2009 A Bonds shall be transferable only upon the books of the
Bond Registrar, by the registered owner thereof in person or by his attorney duly authorized
in writing, upon surrender thereto together with a written instrument of transfer satisfactory
to the Bond Registrar duly executed by the registered owner or his duly authorized attorney.
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In all cases in which the privilege of exchanging or transferring the registered
Series 2009 A Bonds are exercised, Series 2009 A Bonds shall be delivered in accordance
with the provisions of this Bond Legislation. All Series 2009 A Bonds surrendered in any
such exchanges or transfers shall forthwith be cancelled by the Bond Registrar. For every
such exchange or transfer of Series 2009 A Bonds, the Bond Registrar may make a charge
sufficient to reimburse it for any tax, fee or other governmental charge required to be paid
with respect to such exchange or transfer and the cost of preparing each new Bond upon each
exchange or transfer, and any other expenses of the Bond Registrar incurred in connectiorn
therewith, which sum or sums shall be paid by the Issuer. The Bond Registrar shall not be
obliged to make any such exchange or transfer of any Series 2009 A Bonds during the period
commencing on the 15th day of the month next preceding an interest payment date on the
Series 2009 A Bonds or, in the case of any proposed redemption of such Bonds, next
preceding the date of the selection of Bonds to be redeemed, and ending on such interest
payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the Series 2009
A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its
discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate and
deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated, destroyed,
stolen or lost, in exchange and substitution for such mutilated Bond, upon surrender and
cancellation of such mutilated Bond, or in lieu of and substitution for the Bond destroyed,
stolen or lost, and upon the Holder’s furnishing satisfactory indemnity and complying with
such other reasonable regulations and conditions as the Issuer may prescribe and paying such
expenses as the Issuer and the Bond Registrar may incur. All Bonds so surrendered shall be
cancelled by the Bond Registrar and held for the account of the Issuer. If any such Bond
shall have matured or be about to mature, instead of issuing a substitute Bond, the Issuer may
pay the same, upon being indemnified as aforesaid, and if such Bond be lost, stolen or
destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series 2009 A Bonds
shall not, in any event, be or constifute a corporate indebtedness of the Issuer within the
meaning of any constitutional or statutory provision or limitation, but shall be payable solely
from the Net Revemies derived from the operation of the System as herein provided. No
holder or holders of the Series 2009 A Bonds shall ever have the right to compel the exercise
of the taxing power of the Issuer to pay the Series 2009 A Bonds or the interest thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues: Lien Position with respect
to Prior Bonds. The payment of the debt service on the Series 2009 A Bonds shall be secured
by a first lien on the Net Revenues derived from the System on a parity with the Series 2001
Bonds. The Net Revenues in an amount sufficient to pay the principal of and interest on and
other payments for the Bonds, and to make all other payments hereinafter set forth, are
hereby irrevocably pledged to such payments as they become due.

Section 3.09. Delivery_of Bonds. The Issuer shall execute and deliver the
Series 2009 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
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register and deliver the Series 2009 A Bonds to the original purchasers upon receipt of the
documents set forth below:

A. If other than the Authority, a list of the names in which the
Series 2009 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B. A request and authorization to the Bond Registrar on behalf of the
Issuer, signed by an Authorized Officer, to authenticate and deliver the
Series 2009 A Bonds to the original puichaser;

C. An executed and certified copy of the Bond Legislation,;
D. An executed copy of the Loan Agreement; and
E. The unqualified approving opinion of bond counsel on the

Series 2009 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2009 A Bonds shall be
substantially the following forms, with such omissions, insertions and variations as may be
necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2009 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
TOWN OF REEDSVILLE
SEWERAGE SYSTEM DESIGN REVENUE BONDS, SERIES 2009 A
(WEST VIRGINTIA WATER DEVELOPMENT AUTHORITY)

No. AR-1 : $382,000

KNOW ALL MEN BY THESE PRESENTS: That on this the _ day of
, 2009, the TOWN OF REEDSVILLE, a municipal corporation and political
subdivision of the State of West Virginia in Preston County of said State (the "Issuer™), for
value received, hereby promises to pay, solely from the special funds provided therefor, as
hereinafter set forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the
" Authority") or registered assigns the sum of _ e
_ DOLLARS ($382,000), or such lesser amount as shall have
been advanced to the Issuer hereunder and not previously repaid, as set forth in the "Record
of Advances” atiached as EXHIBIT A hereto and incorporated herein by reference. Interest
only shall commence on the date hereof on the amounts advanced and outstanding, payable m
quarterly installments on January 1, April 1, July 1 and October 1 of each year in arrears at
the rate of 3% per annum, with the first payment due on 1,20 . Interest
accrues at 5% per annum and interest and principal payments are payable in quarterly
installments on January 1, April I, July 1 and October 1 of each year commencing on
1,20, as set forth on the "Debt Service Schedule” attached as EXHIBIT B
hereto and incorporated herein by reference.

Principal installments of this Bond are payable in any coin or currency which, on the
dates of payment of sach installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of the West Virginia
Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent”). The interest
on this Bond is payable by check or draft of the Paying Agent mailed to the registered owner
hereof at the address as it appears on the books of The Huntington National Bank,
Charleston, West Virginia, as registrar (the "Registrar”), on the 15th day of the month next
preceding an interest payment date, or by such other methed as shall be mutually agreeable so
long as the Authority is the registered owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or In part,
but only with the express written consent of the Authority, and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Loan Agreement by and between the
Issuer and the Authority dated , 2009,
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This Bond is issued (i) to pay the costs of design related to the acquisition and
construction of certain extensions, additions, betterments and improvements to the public
sewerage system of the Issuer ( the "Project"); and (ii) to pay certain costs of issuance hereof
and related costs. The existing public sewerage system of the Issuer, the Project, and any
further extensions, additions, betterments or improvements thereto are herein called the
"System.” This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13 and Chapter 22C, Article 1 of the West Virginia Code of 1931, as amended
(collectively, the "Act"), and a Bond Ordinance duly enacted by the Issuer on

, 2009, and a Supplemental Resolution duly adopted by the Issuer on

, 2009 (colleciively, the "Boud Legislation"), and is subject to all the terms and

conditions thereof. The Bond Legislation provides for the issuance of additional bonds under

certain conditions, and such bonds would be entitled to be paid and secured equally and

ratably from and by the funds and revenues and other security provided for the Bonds under
the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE
AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS WITH
THE ISSUER’S SEWER REVENUE BONDS, SERIES 2001, DATED AUGUST 22, 2001,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $450,000 (THE
“SERTES 2001 BONDS” OR THE “PRIOR BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues (as
defined in the Bond Legislation) to be derived from the operation of the System, on a parity
with the pledge of Net Revenues in favor of the Holders of the Series 2001 Bonds; and from
monies in the reserve account created under the Bond Legislation for the Series 2009 A
Bonds (the "Series 2009 A Bonds Reserve Account”), and unexpended proceeds of the Series
2009 A Bonds. Such Net Revenues shall be sufficient to pay all operating expenses of the
System and the principal of and interest on all bonds which may be issued pursuant to the Act
and which shall be set aside as a special fund hereby pledged for such purpose. This Bond
does not constitute a corporate indebtedness of the Issuer within the meaning of any
constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay
the same or the interest hereon, except from said special fund provided from the Net
Revenues, the monies in the Series 2009 A Bonds Reserve Account and unexpended proceeds
of the Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to
establish and maintain just and equitable rates and charges for the use of the System and the
services rendered thereby, which shall be sufficient, together with other revenues of the
System, to provide for the reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the maxinmun amount
payable in any year for principal of and interest on the Bonds and all other obligations
secured by a lien on or payable from such revenue on a parity with the Series 2009 A Bonds
including the Prior Bonds; provided however, that, so long as there exists in the Series 2009
A Bonds Reserve Account an amount at least equal to the maximum amount of principal and
interest which will become due on the Series 2009 A Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with or junior and subordinate to the Series 2009 A Bonds, including
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the Prior Bonds, an amount at least equal to the requirement therefor, such percentage may
be reduced to 110%. The Issuer has entered into certain further covenanis with the registered
owners of the Bonds for the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of the Bonds are exclusively as provided in the
Bond Legislation, to which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legislation, only upon the books of the Registrar by the registered
owner, or by its attorney duly authorized in writing, upon the surrender of this Bond,
together with a written instrument of transfer satisfactory to the Registrar, duly executed by
the registered owner or lis atiorney duly authorized in writing.

Subject to the registration requifements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of
all amounts advanced for preliminary expenses as provided by law and the Bond Legislation,
shall be applied solely to payment of the costs of the Project and costs of issuance described
in the Bond Legislation, and there shall be and hereby is created and granted a lien upon such
monies, until so applied, in favor of the registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions
and things required to exist, happen and be performed precedent to and in the issuance of this
Bond do exist, have happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all other obligations of the
Issuer, does not exceed any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the Net Revenues of the System has been
pledged to and will be set aside into said special fund by the Issuer for the prompt payment of
the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this Bond
is issued shall be deemed to be a part of the contract evidenced by this Bond to the same
extent as if written fully herein.
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IN WITNESS WHEREOF, the TOWN OF REEDSVILLE has caused this Bond tobe
signed by its Mayor and its corporate seal to be hereunto affixed and attested by its Clerk,
and has caused this Bond to be dated the day and year first written above.

[SEAL]
Mayor
ATTEST:
Clerk
18
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2009 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above,
as of the date set forth below.

Date: , 2009,

THE HUNTINGTON NATIONAL BANK,
as Registrar

By:

Its: Authorized Ofﬁcef
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
1 $ (19)
2) (20)
3) 21
4) (22)
5 (23)
(6) (24)
N (25)
)] (26)
&) (27)
(10) (28)
(1D (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) (34)
(17} (35)
(18) (36)
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TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto the within
Bond and does hereby irrevocably constituie and appoint
, Attorney to transfer the said Bond on
the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: .

In the presence of:
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Section 3.11.  Sale of Bonds; Approval and Ratification of Execution of L.oan
Agreement. The Series 2009 A Bonds shall be sold to the Authority, pursuant to the terms
and conditions of the Loan Agreement. If not so authorized by previous ordinance or
resolution, the Mayor is specifically authorized and directed to execute the Loan Agreement
in the form attached hereto as "EXHIBIT A" and made a part hereof, and the Clerk is
directed to affix the seal of the Issuer, attest the same and deliver it to the Authority, and any
such prior execution and delivery is hereby authorized, approved, ratified and confirmed.
The Loan Agreement, including all schedules and exhibits attached thereto, is hereby
approved and incorporated in this Bond Legislation.

Section 3.12. Filing of Amended Schedule. Upon completion of the Project, the
Tssuer will file with the Authority a schedule of the Series 2009 A Bonds, the form of which
will be provided by the Authority, setting forth the actual costs of the Project and sources of
funds therefor.
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ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository Bank. The
following special funds or accounts are hereby created with and shall be held by the
Depository Bank, separate and apart from all other funds or accounts of the Depository Bank
or the Issuer and from each other:

{1) Revenue Fund {established by Prior Ordinance
and continued hereby);

(2) Repewal and Replacement Fund (established as
Depreciation Reserve by Prior Ordinance and renamed and
continued hereby); and

(3) Series 2009 A Bonds Project Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission. The
following special funds or accounts are hereby created with and shall be held by the
Commission, separate and apart from all other funds or accounts of the Commission or the
Issuer and from each other:

(1) Series 2001 Bonds Reserve Account
(established by Prior Ordinance and confinued
hereby);

(2) Series 2009 A Bonds Sinking Fund; and
(3) Series 2009 A Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross Revenues
derived from the operation of the System and all parts thereof shall be deposited upon receipt
in the Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes
provided in this Bond Legislation and shall be kept separate and distinct from all other funds
of the Issuer and the Depository Bank and used only for the purposes and in the manner
provided in this Bond Legislation. All monies in the Revenue Fund shall be disposed of only
in the following manner and order of priority:

(1 The Issuer shall first, each month, pay from the moneys in the
Revenue Fund all current Operating Expenses of the System.

) The Tssuer shall nexi, on the first day of each month, transfer from the
Revenue Fund and simultaneously remit to the (i) National Finance Office the
amounts required by the Prior Ordinance for payment of interest of the Series

25
CH4995058.1



CHA4995038.1

2001 Bonds; and (ii) Commission, commencing 3 months prior to the first date
of payment of interest on the Series 2009 A Bonds for which interest has not
been capitalized or as required in the Loan Agreement, for deposit in the
Series 2009 A Bonds Sinking Fund, an amount equal to 1/3rd of the amount of
interest which will become due on the Series 2009 A Bonds on the next ensuing
quarterly interest payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2009 A Bonds Sinking
Fund and the next quarterly interest payment date is less than 3 months, then
such monthly payments shall be increased proportionately to provide, 1 month
prior to the next quarterly interest payment date, the required amount of miferest
coming due on such date.

3) The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and simultaneously remit to the (i) National Finance Office the
amounts required by the Prior Ordinance for payment of principal of the Series
2001 Bonds; and (ii) Commission, commencing 3 months prior to the first date
of payment of principal on the Series 2009 A Bonds for deposit in the
Series 2009 A Bonds Sinking Fund, an amount equal to 1/3rd of the amount of
principal which will become due on the Series 2009 A Bonds on the next
ensuing quarterly principal payment date; provided that, in the event the period
to elapse between the date of such initial deposit in the Series 2009 A Bonds
Sinking Fund and the next quarterly principal payment date is less than
3 months, then such monthly payments shall be increased proportionately to
provide, 1 month prior to the next quarterly principal payment date, the
required amount of principal coming due on such date.

(4 The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and simultaneously remit to the Commission (i) for deposit in the
Series 2001 Bonds Reserve Account, the amount required by the Prior
Ordinance; and (ii) commencing 3 months prior to the first date of payment of
principal of the Series 2009 A Bonds, if not fully funded upon issuance of the
Series 2009 A Bonds, for deposit in the Series 2009 A Bonds Reserve Account,
an amount equal to 1/120th of the Series 2009 A Bonds Reserve Requirement;
provided that, no further payments shall be made into the Series 2009 A Bonds
Reserve Account when there shall have been deposited therein, and as long as
there shall remain on deposit therein, an amount equal to the Series 2009 A
Bonds Reserve Requirement. Monies in the Series 2009 A Bonds Reserve
Account shall be used only for the purpose of paying principal of and interest
on the Series 2009 A Bonds as the same shall come due, when other monies in
the Sinking Fund are insufficient therefor, and for no other purpose.

(5) The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and remit to the Depository Bank (as required in the Prior
Ordinance and not in addition thereto), for deposit in the Remewal and
Replacement Fund, a sum equal to 2 1/2% of the Gross Revenues each month,
exclusive of any payments for account of any Reserve Account. All funds in
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the Renewal and Replacement Fund shall be kept apart from all other funds of
the Issuer or of the Depository Bank and shall be invested and reinvested in
accordance with Article VIII hereof. Withdrawals and disbursements may be
made from the Renewal and Replacement Fund for replacements, repairs,
improvements or extensions to the Systemn; provided, that any deficiencies in
any Reserve Account (except to the extent such deficiency exists because the
required payments into such account have not, as of the date of determination of
a deficiency, funded such account to the maximum extent requited hereof) shall
be promptly eliminated with monies from the Renewal and Replacement Fund.

Monies in the Series 2009 A Bonds Sinking Pund shall be used only for the purposes of
paying principal of and interest on the Series 2009 A Bonds as the same shall become due.
Monies in the Series 2009 A Bonds Reserve Account shall be used only for the purpose of
paying principal of and interest on the Series 2009 A Bonds as the same shall come due,
when other monies in the Sinking Fund are insufficient therefor, and for no other purpose.

All invesiment earnings on monies in the Series 2009 A Bonds Sinking Fund shall be
returned, not less than once each year, by the Commission fo the Issuer, and such amounts
shall, during the Project, as applicable, be deposited in the Series 2009 A Bonds Project Trust
Fund, and following completion thereof, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payment due on the Series 2009 A Bonds.

Any withdrawals from the Series 2009 A Bonds Reserve Account, which result in a reduction
in the balance of such account to below the Reserve Requirement thereof, shail be restored
from the first Net Revenues available after all required payments have been made in full in
the order set forth above.

As and when additional Bonds ranking on a parity with the Series 2009 A Bonds are issued,
provision shall be made for additional payments into the respective sinking funds sufficient to
pay the interest on such additional parity Bonds and accomplish retirement thereof at maturity
and to accumulate a balance in the respective Reserve Accounts in an amount equal to the
requirement thereof.

The Issuer shall not be required to make any further payments into the Series 2009 A Bonds
Sinking Fund, or the Series 2009 A Bonds Reserve Account when the aggregate amount of
funds therein are at least equal to the aggregate principal amount of the Series 2009 A Bonds
issued pursuant to this Bond Legislation then Outstanding and all interest to accrue until the
maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or otherwise, shall be
made on a parity and pro rata, with respect to the Series 2001 Bonds and the Series 2009 A
Bonds, in accordance with the respective principal amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration of the
Series 2009 A Bonds Sinking Fund, and the Series 2009 A Bonds Reserve Account created
hereunder, and all amounts required for said accounts shall be remitted to the Commission
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from the Revenue Fund by the Issuer at the times provided herein. All remittances made by
the Issuer to the Commission shall clearly identify the fund or account into which each
amount is to be deposited. If required by the Authority at anytime, the Issuer shall make the
necessary arrangements whereby required payments into said accounts shall be automatically
debited from the Revenue Fund and electronically transferred to the Commission on the dates
required hereunder.

Monies in the Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve
Account shall be invested and reinvested by the Commission in accordance with Section 8.01
hereof.

The Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve Account shall
be used solely and only for, and are hereby pledged for, the purpose of servicing the
Series 2009 A Bonds, under the conditions and restrictions set forth herein.

B. Whenever all of the required and provided transfers and payments from the
Revemue Fund into the several special funds, as hereinbefore provided, are current and there
remains in the Revenue Pund a balance in excess of the estimated amounts required to be so
transferred and paid into such funds during the following month or such other period as
required by law, such excess shall be considered Surplus Revenues. Surplus Revenues may
be used for any lawful purpose of the System,

C. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve payments with respect to the Series 2009 A Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.

D. The Issuer shall complete the "Monthly Payment Form," a form of which is
attached to the Loan Agreement and submit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. Inthe
case of payments to the Comumission under this paragraph, the Issuer shall, if required by the
Authority at anytime, make the necessary arrangements whereby such required payments
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in all funds
and accounts shall at all times be secured, to the full extent thereof in excess of such insured
sum, by Government Obligations or by other Qualified Investments as shall be eligible as
security for deposits of state and municipal funds under the laws of the State.
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G. If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as herein above provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

. H. The Gross Revenues of the System shall only be used for purposes of the
System.
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ARTICLE VI
APPLICATION OF BOND PROCEEDS
Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond

Proceeds. From the monies received from the sale of the Series 2009 A Bonds, the following
amounts shall be first deducted and deposited in the order set forth below:

A. From the proceeds of the Series 2009 A Bonds, there shall first be deposited
with the Commission in the Series 2009 A Bonds Sinking Fund, the amount, if any, set forth
in the Supplemental Resolution as capitalized interest; provided, that such amount may not
exceed the amount necessary to pay interest on the Series 2009 A Bonds for the period
commencing on the date of issuance of the Series 2009 A Bonds and ending 6 months after
the estimated date of completion of the Project.

B. Next, from the proceeds of the Series 2009 A Bonds, there shall be deposited
with the Commission in the Series 2009 A Bonds Reserve Account, the amount, if any, set
forth in the Supplemental Resolution for funding of the Series 2009 A Bonds Reserve
Account.

C. As the Issuer receives advances of the remaining monies derived from the
sale of the Series 2009 A Bonds, such monies shall be deposited with the Depository Bank
the Series 2009 A Bonds Project Trust Fund and applied solely to payment of the costs of the
Project in the manver set forth in Section 6.02 hereof and, until so expended, are hereby
pledged as additional security for the Series 2009 A Bonds.

D. After completion of the Project, as certified by the Consulting Engineers, and
all costs have been paid, any remaining proceeds of the Series 2009 A Bonds shall be

expended as approved by the Authority.

Section 6.02. Disbursements of Bond Proceeds.

The Tssuer shall each month provide the Authority with a requisition for the costs
incurred for the Project, together with such documentation as the Authority shall require.
Payments for Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements of the proceeds of the
Series 2009 A Bonds from the Series 2009 A Bonds Project Trust Fund shall be made only
after submission to, and approval from, the Authority of a certificate, signed by an
Authorized Officer stating that:

(1) None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;
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2) Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

3) Each of such costs has been otherwise properly incurred; and
)] Payment for each of the items proposed is then due and owing.

Pending such application, monies in the Series 2009 A Bonds Project Trust Fund shall

be invested and reinvested in Qualified Investments at the written direction of the Issuer.
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ARTICLE VI

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants, agreements and
provisions of this Bond Legislation shall be and constitute valid and legally binding covenants
of the Issuer and shall be enforceable in any court of competent jurisdiction by any Holder or
Holders of the Series 2009 A Bonds. In addition to the other covenants, agreements and
provisions of this Bond Legislation, the Issuer hereby covenants and agrees with the Holders
of the Series 2009 A Bonds as hereinafier provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided herein, as long as any of
the Series 2009 A Bonds or the interest thereon is Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The Series 2009 A Bonds
shall not be nor constitute a corporate indebtedness of the Issuer within the meaning of any
constitutional, statutory or charter limitation of indebtedness, but shall be payable solely from
the funds pledged for such payment by this Bond Legislation. No Holder or Holders of the
Series 2009 A Bonds shall ever have the right to compel the exercise of the taxing power of
the Issuer to pay the Series 2009 A Bonds or the interest thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues: Lien Position with respect
to Prior Bonds. The payment of the debt service on the Series 2009 A Bonds shall be secured
by a first lien on the Net Revenues derived from the System on a parity with the lien on Net
Revenues in favor of the Holders of the Series 2001 Bonds. The Net Revenues in an amount
sufficient to pay the principal of and interest on and other payments for the Bonds, and to
make all other payments hereinafter set forth, are hereby irrevocably pledged to such
payments as they become due.

Section 7.04. Rates and Charges. The Issuer has obtained any and all approvals of
rates and charges required by State law and has taken any other action required to establish
and impose such rates and charges, with all requisite appeal periods having expired without
successful appeal and the Issuer shall supply an opinion of counsel to such effect. Suach rates
and charges shall be sufficient to comply with the requirements of the Loan Agreement and
the Issuer shall supply a certificate of certified public accountant to such effect. The initial
schedule of rates and charges for the services and facilities of the System shall be as set forth
in the sewer rate ordinance of the Issuer enacted January 12, 2009, which rates are
incorporated herein by reference as a part hereof.

So long as the Series 2009 A Bonds are outstanding, the Issuer covenants and agrees
to fix and collect rates, fees and other charges for the use of the System and to take all such
actions necessary to provide funds sufficient to produce the required sums set forth in the
Bond Legislation and in compliance with the Loan Agreement. In the event the schedule of
rate and charges initially established for the System in connection with the Series 2009
A Bonds shall prove to be insufficient to produce the amounts required by this Bond
Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that it will, to
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the extent or in the manner authorized by law, immediately adjust and increase such schedule
of rates and charges and take all such actions necessary to provide funds sufficient to produce
the amounts required by this Bond Legislation and the L.oan Agreement.

Section 7.05.  Sale of the System. So long as the Prior Bonds are outstanding, the
Issuer shall not sell, lease, mortgage or in any manner dispose of or encumber the System, or
any part thereof, except as provided in the Prior Ordinance and with the written consent of
the Authority.

So long as the Series 2009 A Bonds are outstanding and except as otherwise required
by law or with the written consent of the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of except as a whole, or substantially as a whole, and only if the
net proceeds to be realized shall be sufficient to fully pay all the Bonds Outstanding, In
accordance with Article X hereof. The proceeds from any such sale, mortgage, lease or
other disposition of the System shall immediately be remitted to the Commission for deposit
in the Series 2009 A Bonds Sinking Fund, and, with the written pernission of the Authority,
or in the event the Authority is no longer a Bondholder, the Issuer shall direct the
Commission to apply such proceeds to the payment of principal of and interest on the
Series 2009 A Bonds in accordance with Article X hereof. Any balance remaining after the
payment of the Series 2009 A Bonds and interest thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of the Issuer payable out of
the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby reserves
the right to sell, lease or otherwise dispose of any of the property comprising a part of the
System hereinafter determined in the manner provided herein to be no longer necessary,
useful or profitable in the operation thereof. Prior to any such sale, lease or other disposition
of such property, if the amount to be received therefor is not in excess of $10,000, the Issuer
shall, in writing, determine that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof, and the Issuer may then provide for
the sale of such property. The proceeds of any such sale shall be deposited i the Renewal
and Replacement Fund. If the amount to be received from such sale, lease or other
disposition of said property shall be in excess of $10,000 but not in excess of $50,000, the
Issuer shall first, in writing, determine with the written approval of the Consulting Engineers
that such property comprising a part of the System is no longer necessary, useful or profitable
in the operation thereof, and the Governing Body may then, if it be so advised, by resolution
duly adopted, approve and concur in such finding and authorize such sale, lease or other
disposition of such property in accordance with the laws of the State. The proceeds derived
from any such sale, lease or other disposition of such property, in excess of $10,000 and not
in excess of $50,000, shall be deposited by the Issuer into the Renewal and Replacement
Fund. Such payments of such proceeds into the Renewal and Replacement Fund shall not
reduce the amounts required to be paid into said fund by other provisions of this Bond
Legislation.

No sale, lease or other disposition of the properties of the System shall be made by
the Tssuer if the proceeds to be derived therefrom, together with all other amounts received
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during the source fiscal year for such sales, leases or other dispositions of such properties,
shall be in excess of $50,000 and insufficient to pay all Bonds then Outstanding without the
prior approval and consent in writing of the Holders, or their duly authorized representatives,
of the Bonds then Outstanding. The Issuer shall prepare the form of such approval and
consent for execution by the then Holders of the Bonds for the disposition of the proceeds of
the sale, lease or other disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Pavable Out of Revenues and General
Covenant Against Encumbrances. Except as provided for in Section 7.07 hereof, the Issuer
shall not issue any other obligations whatsoever payable from the revenues of the System
which rank prior to, or equally, as to lien on and source of and security for payment from
such revenues with the Series 2009 A Bonds. All obligations issued by the Issuer after the
issuance of the Series 2009 A Bonds and payable from the revenues of the System, except
such additional parity Bonds, shall contain an express statement that such obligations are
junior and subordinate, as to lien on and source of and security for payment from such
revenues and in all other respects, to the Series 2009 A Bonds; provided, that no such
subordinate obligations shall be issued unless all payments required to be made into all funds
and accounts set forth herein have been made and are current at the time of the issuance of
such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2009 A Bonds, and the interest thereon,
upon any of the income and revenues of the System pledged for payment of the Series 2009
A Bonds and the interest thereon in this Bond Legislation, or upon the System or any part
thereof. :

The Issuer shall give the Authority prior written notice of its issuance of any other
obligations to be used for the System, payable from the revenues of the System or from any
grants for the Project, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding, the
limitations of parity obligations set forth in the Prior Ordinance shall be applicable. In
addition no additional Parity Bonds, payable out of the revenues of the Systern, shall be
issued after the issuance of the Series 2009 A Bonds pursuant to this Ordinance, without the
prior written consent of the Authority and without complying with the conditions and
requirements herein provided.

No such additional Parity Bonds shall be issued except for the purposes of financing
the costs of, additions, betterments or improvements to the System, refunding all or a portion
of one or more series of Bonds issued pursuant hereto, to pay claims which may exist against
the revenues or facilities of the System or all of such purposes.

So long as the Series 2001 Bonds are Quistanding, no Parity Bonds shall be issued at
any time, however, unless and until there has been procured and filed with the Clerk a
written statement by Independent Certified Public Accountants, reciting the conclusion that
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the Net Revenues actually derived, subject to the adjustment hereinafter provided for, from
the System during any 12 consecutive months, within the 18 months immediately preceding
the date of the actual issuance of such additional Parity Bonds, plus the estimated average
increased annual Net Revenues to be received in each of the 3 succeeding years after the
completion of the improvements to be financed by such Parity Bonds, if any, shall not be less
than 120%, of the largest aggregate amount that will mature and become due in any
succeeding Fiscal Year for principal of and interest on the following:

() The Bonds then Outstanding;

@) Any additional Parity Bonds theretofore issued pursuant
to the provisions contained in this Bond Legislation then
Qutstanding; and

(3 The additional Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the
Holders of the Series 2001 Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 2001 Bonds
are no longer outstanding, the following parity requirement shall be met:

No Parity Bonds shall be issued at any time, however, unless and until there has been
procured and filed with the Clerk a written statement by Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustment hereinafter provided for, from the System during any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such additional
Parity Bonds, plus the estimated average increased annual Net Revenues to be received in
each of the 3 succeeding vears after the completion of the improvements to be financed by
such Parity Bonds, if any, shall not be less than 115 %, of the largest aggregate amount that
will mature and become due in any succeeding Fiscal Year for principal of and interest on the
following:

(H The Bonds then Outstanding;

@ Any additional Parity Bonds theretofore issued pursnant
to the provisions contained in this Bond Legislation then
Qutstanding; and

3 The additional Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each of the
3 succeeding years," as that term is used in the computation provided in the above paragraph,
shall refer only to the increased Net Revenues estimated to be derived from the improvements
to be financed by such Parity Bonds and any increase in rates enacted by the Issuer, the time
for appeal of which shall have expired (without successful appeal) prior to the date of
issuance of such Parity Bonds, and shall not exceed the amount to be stated in a certificate of
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the Independent Certified Public Accountants, which shall be filed in the office of the Clerk
prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12 consecutive month
period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, as stated in a certificate, on account of increased rates, rentals,
fees and charges for the System enacted by the Issuer, the time for appeal of which has
expired (without successful appeal) prior to the issuance of such Parity Bonds.

All covenants and other provisions of this Ordinance {except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of
the Holders of the Bonds and the Holders of any Parity Bonds theretofore or subsequently -
issued from time to time within the limitations of and in compliance with this section. Bonds
issued on a parity, regardless of the time or times of their issuance, shall rank equally with
respect to their lien on the revenues of the System and their source ot and security for
payment from said revenues, without preference of any Bond of one series over any other
Bond of the same series. The Issuer shall comply fully with all the increased payments into
the various funds and account created in this Ordinance required for and on account of such
Parity Bonds, in addition to the payments required for the Bonds theretofore issued pursuant
to this Ordinance.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject to
the prior and superior liens of the Bonds on such revenues. The Issuer shall not issue any
obligations whatsoever payable from the revenues of the System, or any part thereof, which
rank prior to or, except in the manner and under the conditions provided in this section,
equally, as to the lien on and source of and security for payment from such revenues, with the
Bonds.

No Parity Bonds shall be issued at any time, however, unless all the payments into
the respective funds and accounts provided for in this Ordinance with respect to the Bords
then Outstanding, and any other payments provided for in this Ordinance, shall have been
made in full as required to the date of issuance of such Parity Bonds, and the Issuer shall then
be in full compliance with all the covenants, agreements and terms of this Ordinance.

Section 7.08. Books: Records and Audit. The Issuer shall keep complete and
accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority, or their agents
and representatives, to inspect all books, documents, papers and records relating to the
Project and the System at all reasonable times for the purpose of audit and examination. The
Issuer shall submit to the Authority such documents and information as they may reasonably
require in connection with the Project; the operation and maintenance of the System and the
administration of the loan or any grants or other sources of financing for the Project.
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The Issuer shall permit the Authority, or their agents and representatives, to inspect
all records pertaining fo the operation and maintenance of the System at all reasonable times
following completion of the Project and commencement of operation thereof, or, if the
Project is an improvement fo an existing system, at any reasonable time following
commencement of the Project.

The Issuer will keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in which compiete and correct
entries shall be made of all transactions relating to the System, and any Holder of a Bond or
Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable times to
inspect the System and all parts thereof and all records, accounts and data of the Issuer
relating thereto. ' ‘ ‘

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Comimnission of West Virginia and the Act. Separate control accounting records shall
be maintained by the Issuer. Subsidiary records as may be required shall be kept in the
manner and on the forms, books and other bookkeeping records as prescribed by the Issuer.
The Issuer shall prescribe and institute the manner by which subsidiary records of the
accounting system which may be installed remote from the direct supervision of the Issuer
shall be reported to such agent of the Issuer as the Governing Body shall direct.

The Issuer shall file with the Authority, or any other original purchaser of the
Series 2009 A Bonds and shall mail in each vear to any Holder or Holders of the Series 2009
A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues
and Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation and the status of all said funds
and accounts.

() The amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts of
the System to be audited by Independent Certified Public Accountants {and to the extent
legally required) in compliance with the applicable OMB Circular, or any successor thereof,
and the Single Audit Act, or any successor thereof, and shall mail upon request, and make
available generally, the report of the Independent Certified Public Accountants, or a summary
thereof, to any Holder or Holders of the Series 2009 A Bonds and shall submit the report to
the Authority, or any other original purchaser of the Series 2009 A Bonds. Such audit report
submitted fo the Authority shall include a staternent that notes whether the results of test
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, if they are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the revenues of the System
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are adequate to meet the Issuer's Operating Expenses and debt service and reserve
requirements. The Issuer shall anually provide the Authority with financial information and
such other information as the Authority requests to meet its ongoing disclosure requirements,

Prior to, during and after completion of the Project, the Issuer shall also provide the
Authority, or its agents and representatives, with access to the System site and System
facilities as may be reasonably necessary to accomplish all of the powers and rights of the
Authority with respect to the System pursuant to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2009 A Bonds, rates or
charges for the use of the services and facilities of the System will be fixed and established,
all in the manner and form required by law, and a copy of such rates and charges so fixed
and established shall at all times be kept on file in the office.of the Clerk of the Issuer, which
copy will be open to inspection by all interested parties. The schedule or schedules of rates
and charges shall at all times be adequate to produce Gross Revenues from the System
sufficient to pay Operating Expenses and to make the prescribed payments into the funds and
accounts created hereunder. Such schedule or schedules of rates and charges shall be revised
from time to time, whenever necessary, so that the aggregate of the rates and charges will be
sufficient for such purposes. In order to assure full and continuous performance of this
covenant with a margin for contingencies and temporary unanticipated reduction in income
and revenues, the Issuer hereby covenants and agrees that the schedule or schedules of rates
or charges from time to time in effect shall be sufficient, together with other revenues of the
System, (i) to provide for all Operating Expenses of the System; (ii) so long as the Prior
Bonds are Outstanding, always provide revenues on each fiscal year sufficient to produce Net
Revenues equal to not less than 110% of the annual debt service on the Bonds and to make
the payments required into Reserve Account; and (iii) to leave a balance each year equal to at
least 115% of the maximum amount required in any year for payment of principal of and
interest on the Series 2009 A Bonds, and all other obligations secured by a lien on or payable
from such revenues on a parity with the Series 2009 A Bonds including the Prior Bonds;
provided that, in the event that, an amount equal to or in excess of the Reserve Requirement
is on deposit in the Reserve Accounts and any reserve accounts for obligations on a parity
with the Series 2009 A Bonds, if applicable, are funded at least at the requirement therefor,
such sum need only equal 110% of the maximum amount required in any year for payment of
principal of and interest on the Series 2009 A Bonds, and all other obligations secured by a
lien on or payable from such revenues on a parity with the Series 2009 A Bonds. In any
event, the Issuer shall not reduce the rates or charges for services set forth in the rate
ordinance described in Section 7.04.

The Issuer hereby covenants to commence enactment of such ordinance or ordinances
as shall be required to increase the rates and charges for the services and facilities of the
System within 30 days following a determination of the Independent Certified Public
Accountant that Iess than the above-required coverage exists or in the event that the annual
audit report shows less than the above-required coverage, such increase to provide rates and
charges sufficient to produce such required coverage.
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Section 7.10. Operating Budget and Monthly Financial Report. The Issuer shall
annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and adopt by
resolution a detailed, balanced budget of the estimated revenues and expenditures for
operation and maintenance of the System during the succeeding Fiscal Year and shall submit
a copy of such budget to the Authority within 30 days of adoption thereof. No expenditures
for the operation and maintenance of the System shall be made in any Fiscal Year in excess of
the amounts provided therefor in such budget without a written finding and recommendation
by a registered professional engineer, which finding and recommendation shall state in detail
the purpose of and necessity for such increased expenditures for the operation and
maintenance of the System, and no such increased expenditures shall be made until the Issuer
shall have approved such finding and recommendation by a resolution duly adopted. No
increased expenditures in excess of 10% of the amount of such budget shall be made except
upon the further ceriificate of a registered professional engineer that such increased
expenditures are necessary for the continued operation of the System. The Issuer shall mail
copies of such annual budget and all resolutions authorizing increased expenditures for
operation and maintenance to the Authority, and to any Holder of any Bonds who shall file
his or her address with the Issuer and request in writing that copies of all such budgets and
resohitions be furnished him or her, within 30 days of adoption thereof and shall make
available such budgets and all resolutions authorizing increased expenditures for operation
and maintenance of the Systern at all reasonable times to any Holder of any Bonds or anyone
acting for and in behalf of such Holder of any Bonds.

Commencing on the date contracts are executed for the Project and for 2 years
following the completion of the Project, the Issuer shall each month complete a "Monthly
Financial Report,” a form of which is attached to the Loan Agreement, and forward a copy of
such report to the Authority by the 10th day of each month.

Section 7.11. Engineering Services_and Operating Personnel. The Issuer shall
employ qualified operating personnel properly certified by the State to operate the System
during the entire term of the Loan Agreement.

Section 7.12. No Competing Franchise. To the extent legally allowable, the Issuer
will not grant or cause, consent to or allow the granting of, any franchise or permit to any
person, firm, corporation, body, agency or instrumentality whatsoever for the providing of
any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently enforce and
collect all fees, rentals or other charges for the services and facilities of the System, and take
all steps, actions and proceedings for the enforcement and collection of such fees, rentals or
other charges which shall become delinquent to the full extent permitted or authorized by the
Act, the rules and regulations of the Public Service Comrmission of West Virginia and other
laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities of the
System shall remain unpaid for a period of 20 days after the same shall become due and
payable, the property and the owner thereof, as well as the user of the services and facilities,
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shall be delinquent until such time as all such rates and charges are fully paid. To the extent
authorized by the laws of the State and the rules and regulations of the Public Service
Commission of West Virginia, rates, rentals and other charges, if not paid, when due, shall
become a lien on the premises served by the System. The Issuer further covenants and agrees
that, it will, to the full extent permitted by law and the rules and regulations promulgated by
the Public Service Commission of West Virginia, discontinue and shut off the services of the
System and any services and facilities of the water system, if so owned by the Issuer, to all
users of the services of the System delinquent in payment of charges for the services of the
System and will not restore such services of the System or the water system until all
delinquent charges for the services of the System, plus reasonable interest and penalty charges
for the restoration of service, have been fully paid and shall take all further actions to enforce
collections to the maximum extent permitted by law. If the water system 1s not owned by the
Issuer, the Issuer will, to the extent allowed by law, use diligent efforts to enter into a sumilar
termination agreement with the provider of such water, subject to any required approval of
such agreement by the Public Service Commission of West Virginia and all rules, regulations
and orders thereof.

Section 7.14. No Free Services. The Issuer will not render or cause to be rendered
any free services of any nature by the System, nor will any preferential rates be established
for users of the same class; and in the event the Issuer, or any department, agency,
instrumentality, officer or employee of either shall avail itself or themselves of the facilities or
services provided by the System, or any part thereof, the same rates, fees or charges
applicable to other customers receiving like services under similar circumstances shall be
charged the Issuer and any such department, agency, instrumentality, officer or employee.
The revenues so received shall be deemed to be revenues derived from the operation of the
System, and shall be deposited and accounted for in the same manner as other revenues
derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. The Issuer hereby covenants and
agrees that so long as the Series 2009 A Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System. Such insurance shall initially cover the following risks and be in the following
amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable
portions of the Systern in an amount equal to the actual cost thereof. In time of
war the Issuer will also carry and maintain insurance to the extent available
against the risks and hazards of war. The proceeds of all such insurance
policies shall be placed in the Renewal and Replacement Fund and used only
for the repairs and restoration of the damaged or destroyed properties or for the
other purposes provided herein for the Renewal and Replacement Fund.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury
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and/or death and not less than $500,000 per occurrence from claims for damage
to property of others which may arise from the operation of the System, and
insurance with the same limits to protect the Issuer from claims arising out of
operation or ownership of motor vehicles of or for the System.

3 WORKER'S COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR, such
bonds to be in the amounts of not less than 100% of the amount of any
construction contract and to be required of each contractor dealing directly with
the Issuer and such payment bonds will be filed with the Clerk of the County
Commission of the County in which such work is to be performed prior to
commencement of construction of any additions, extensions or improvements
for the System in compliance with West Virginia Code, Section 38-2-39.

(4 FIDELITY BONDS will be provided as to every officer and employee
of the Issuer having custody of the revenues or of any other funds of the
System, in an amount at least equal to the total funds in the custody of any such
person at any one time.

(5) FLOOD INSURANCE, if the System facilities are or will be located
in designated special flood or mudslide-prone areas and to the extent available
at reasonable cost to the Issuer.

{6) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

Section 7.16. Mandatory Connections. The mandatory use of the System is essential
and necessary for the protection and preservation of the public health, comfort, safety,
convenience and welfare of the inhabitants and residents of, and the economy of, the Issuer
and in order to assure the rendering harmless of sewage and water-borne wasie matter
produced or arising within the territory served by the System. Accordingly, every owner,
tenant or occupant of any house, dwelling or building located near the System, where sewage
will flow by gravity or be transported by such other methods approved by the State
Department of Health from such house, dwelling or building into the System, to the extent
permitted by the laws of the State and the rules and regulations of the Public Service
Commission of West Virginia, shall connect with and use the System and shall cease the use
of all other means for the collection, treatment and disposal of sewage and waste matters from
such house, dwelling or building where there is such gravity flow or transportation by such
other method approved by the State Department of Health and such house, dwelling or
building can be adequately served by the System, and every such owner, tenant or occupant
shall, after a 30-day notice of the availability of the System, pay the rates and charges
established therefor.

Any such house, dwelling or building from which emanates sewage or water-borne
waste matter and which is not so connected with the System is hereby declared and found to
be a hazard to the health, safety, comfort and welfare of the inhabitants of the Issuer and a
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public nuisance which shall be abated to the extent permitted by law and as prompily as
possible by proceedings in a court of competent jurisdiction.

Section 7.17. Completion of Project; Permits and Orders. The Issuer will complete
the Project as promptly as possible and operate and maintain the System as a
revenue-producing utility in good condition and in compliance with all federal and state
requirements and standards.

The Issuer will obtain all permits required by state and federal laws for the Project,
all orders and approvals from the West Virginia Infrastructure and Jobs Development Council
necessary for the Project and the operation of the System and ali approvals of issuance of the
Series 2009 A Bonds required by State law, with all requisite appeal periods having expired
without successful appeal.

Section 7.18. Compliance with Loan Agreement and Law. The Issuer shall
perform, satisfy and comply with all the terms and conditions of the Loan Agreement and the
Act. The Issuer also agrees to comply with all applicable laws, rules and regulations issued
by the Authority, or other state, federal or local bodies in regard to the Project and the
operation, maintenance and use of the System.

Section 7.19. Reserved

Section 7.20.  Securities Law Compliance. The Issuer will provide the Authority, in
a timely manner, with any and all information that may be requested of it (including its
annual audit report, financial statements, related information and notices of changes in usage
and customer base) so that the Authority may comply with the provisions of
SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.21. Contracts: Public Releases. A. The Issuer has entered into a contract
with the Consulting Engineer for the Project.

B. The Issuer shall list the funding provided by the Authority in any press
release, publication, program bulletin, sign or other public communication that references the
Project, including but not limited to any program document distributed in conjunction with
any dedication of the Project.
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ARTICLE VIil

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any monies held as a part of the funds and accounts
created by this Resolution, other than the Revenue Fund, shall be invested and reinvested by
the Commission, the Depository Bank, or such other bank or national banking association
holding such fund or account, as the case may be, at the written direction of the Issuer in any
Qualified Investments to the fullest extent possible under applicable laws, this Resolution, the
need for such monies for the purposes set forth herein and the specific restrictions and
provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or account
in which such monies were originally held, and the interest accruing thereon and any profit or
loss realized from such investment shall be credited or charged to the appropriate fund or
account. The investments held for any fund or account shall be valued at the lower of cost or
then current market value, or at the redemption price thereof if then redeemable at the option
of the holder, including the value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held in the “Consolidated Fund." The Commission,
the Depository Bank, or such other bank or national banking association, as the case may be,
shall sell and reduce to cash a sufficient amount of such investments whenever the cash
balance in any fund or account is insufficient to make the payments required from such fund
or account, regardless of the loss on such liquidation. The Depository Bank or such other
bank or national banking association, as the case may be, may make any and all investments
permitted by this section through its own investment or trust department and shall not be
responsible for any losses from such investments, other than for ifs own negligence or willful
misconduct.

The Depository Bank shall keep complete and accurate records of all funds, accounts
and investments, and shall distribute to the Issuer, at least once each year, or more often as
reasonably requested by the Issuer, a summary of such funds, accounts and investment
earnings. The Issuer shall retain all such records and any additional records with respect to
such funds, accounts and investment earnings so long as any of the Series 2009 A Bonds are
Quistanding and as long thereafter as necessary to comply with the Code and to assure the
exclusion of interest, if any, on the Series 2009 A Bonds from gross income for federal
income tax purposes.

Section 8.02. Certificate and Covenants as to Use of Proceeds. The Issuer shall
deliver a certificate as to use of proceeds or other similar certificate to be prepared by
nationally recognized bond counsel relating to restrictions on the use of proceeds of the Series
2009 A Bonds as a condition to issuance of the Series 2009 A Bonds. In addition, the Issuer
covenants (i) to comply with the Code and all Regulations from time to time in effect and
applicable to the Series 2009 A Bonds as may be necessary in order to maintain the status of
the Series 2009 A Bonds as governmental bonds; (ii) that it shall not take, or permit or suffer
to be taken, any action with respect to the Issuer’s use of the proceeds of the Series 2009 A
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Bonds which would cause any bonds, the interest, if any, on which is exempt from federal
income taxation under Section 103(a) of the Code, issued by the Authority from which the
proceeds of the Series 2009 A Bonds are derived, to lose their status as tax-exempt bonds;
and (iii) to take such action, or refrain from taking such action, as shall be deemed necessary
by the Issuer, or requested by the Authority, to ensure compliance with the covenants and
agreements set forth in this Section, regardless of whether such actions may be contrary to
any of the provisions of this Bond Legislation.

The Issuer shall annually furnish to the Authority information with respect to the
Issuer’s use of the proceeds of the Series 2009 A Bonds, including, if requested, bank
statements and all investment information for the funds and accounts related to the proceeds,
and any additional information requested by the Authority.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constitute an
"Event of Default” with respect to the Series 2009 A Bonds:

43! If default occurs in the due and punctual payment of the principal of or
interest on any Series 2009 A Bonds; or

2 If default occurs in the Issuer’s observance of any of the covenants,
agreements or conditions on their respective parts relating to the Series 2009
A Bonds set forth in this Bond Legislation, any supplemental resolution or in
the Series 2009 A Bonds, and such default shall have continued for a period of
30 days after the Issuer, as appropriate, shall have been given written notice of
such default by the Commission, the Depository Bank, the Registrar, the Paying
Agent or any other Paying Agent or a Holder of a Bond; or

(3 If the Issuer files a petition seeking reorganization or arrangement
under the federal bankruptcy laws or any other applicable law of the
United States of America; or

(4) If default occurs with respect to the Prior Bonds or the Prior
Ordinance.

Section 9.02. Remedies. Upon the happening and continuance of any Event of
Default, any Registered Owner or Bondholder of a Bond may exercise any available remedy
and bring any appropriate action, suit or proceeding to enforce his or ber rights and, in
particular, (i) bring suit for any unpaid principal or interest then due, (ii) by mandamus or
other appropriate proceeding enforce all rights of such Registered Owners or Bondholders
including the right to require the Issuer to perform its duties under the Act and the Bond
Legislation relating thereto, including but not limited to the making and collection of
sufficient rates or charges for services rendered by the System, (iii) bring suit upon the
Bonds; (iv) by action at law or bill in equity require the Issuer to account as if it were the
trustee of an express trust for the Registered Owners or Bondholders of the Bonds, and (v) by
action or bill in equity enjoin any acts in violation of the Bond Legislation with respect to the
Bonds, or the rights of such Registered Owners, provided that all rights and remedies of
Holders of the Series 2009 A Bonds shall be on a parity with those of the Holders of the Prior
Bonds.

Section 9.03.  Appointment of Receiver. Any Registered Owner of a Bond may, by
proper legal action, compel the performance of the duties of the Issuer under the Bond
Legislation and the Act, including, the completion of the Project and after commencement of
operation of the System, the making and collection of sufficient rates and charges for services
rendered by the System and segregation of the revenues therefrom and the application
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thereof. If there be any Event of Default with respect to such Bonds, any Registered Owner
of a Bond shall, in addition to all other remedies or rights, have the right by appropriate legal
proceedings to obtain the appointment of a receiver to administer the System or to the Project
on behalf of the Issuer, with power to charge rates, rentals, fees and other charges sufficient
to provide for the payment of Operating Expenses of the Systern, the payment of the Bonds
and interest and the deposits into the funds and accounts hereby established, and to apply such
rates, rentals, fees, charges or other revenues in conformity with the provisions of this Bond
Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents and
attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might do.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers herein above conferred upon him or
her or it, shall be under the direction and supervision of the court making such appointment,
shall at all times be subject to the orders and decrees of such court and may be removed
thereby, and a successor receiver may be appointed in the discretion of such court. Nothing
herein contained shall limit or restrict the jurisdiction of such court to enter such other and
further orders and decrees as such court may deem necessary or appropriate for the exercise
by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System in the
name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and making
good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of said System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS AND DEFEASANCE

Section 10.01. Payment of Series 2009 A Bonds. If the Issuer shall pay or there
shall otherwise be paid, to the Holders of the Series 2009 A Bonds, the principal of and
interest due or to become due thereon at the times and in the manner stipulated therein and in
this Bond Legislation, then the pledge of Net Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 2009 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest on the Series 2009 A Bonds from gross income
for federal income tax purposes.

Section 10.02. Defeasance of Series 2009 A _Bonds. If the Issuer shall pay or cause
to be paid, or there shall otherwise be paid, to the Holders of all of the Series 2009 A Bonds
the principal of and interest due or to become due thereon, at the times and in the manner
stipulated therein and in this Bond Legislation, then the pledge of Net Revenues and other
monies and securities pledged under this Bond Legislation and all covenants, agreements and
other obligations of the Issuer to the Registered Owners of the Series 2009 A Bonds shall
thereupon cease, terminate and become void and be discharged and satisfied, except as may
otherwise be necessary to assure the exclusion of interest on the Series 2009 A Bonds from
gross income for federal income tax purposes.

Series 2009 A Bonds for the payment of which either monies in an amount which
shall be sufficient, or securities the principal of and the interest on which, when due, will
provide monies which, together with the monies, if any, deposited with the Paying Agent at
the same or earlier time, shall be sufficient, to pay as and when due either at maturity or at
the next redemption date, the principal instaliments of and interest on such Series 2009
A Bonds shall be deemed to have been paid within the meaning and with the effect expressed
in the first paragraph of this section. All Series 2009 A Bonds shall, prior to the maturity
thereof, be deemed to have been paid within the meaning and with the effect expressed in the
first paragraph of this section if there shall have been deposited with the Commission or its
agent, either monies in an amount which shall be sufficient, or securities the principal of and
the interest on which, when due, will provide monies which, together with other monies, if
any, deposited with the Commission at the same time, shall be sufficient to pay when due the
principal installments of and interest due and to become due on said Series 2009 A Bonds on
and prior to the next redemption date or the maturity dates thereof. Neither securities nor
monies deposited with the Cormmission pursuant to this section nor principal or interest
payments on any such securities shall be withdrawn or used for any purpose other than, and
shall be held in trust for, the payment of the principal installments of and interest on said
Series 2009 A Bonds; provided, that any cash received from such principal or interest
payments on such securities deposited with the Commission or its agent, if not then needed
for such purpose, shall, to the extent practicable, be reinvested in securities maturing at times
and in amounts sufficient to pay when due the principal installments of and inferest to become
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due on said Bonds on and prior to the next redemption date or the maturity dates thereof, and
interest earned from such reinvestments shall be paid over to the Issuer as received by the
Commission or its agent, free and clear of any trust, lien or pledge. For the purpose of this
section, securities shall mean and include only Government Obligations.
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ARTICLE X1

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to issuance
of the Series 2009 A Bonds, this Ordinance may be amended or supplemented in any way by
the Supplemental Resolution. Following issuance of the Series 2009 A Bonds, no material
modification or amendment of this Ordinance, or of any ordinance, resolution or order
amendatory or supplemental hereto, that would materially and adversely affect the rights of
Registered Owners of the Series 2008 A Bonds shall be made without the consent in writing
of the Registered Owners of the Series 2009 A Bonds so affected and then Outstanding;
provided, that no change shall be made in the maturity of the Series 2009 A Bonds or the rate
of interest thereon, or in the principal amount thereof, or affecting the unconditional promise
of the Issuer to pay such principal and interest out of the funds herein pledged therefor
without the consent of the Registered Owner thereof. No amendment or modification shall be
made that would reduce the percentage of the principal amount of the Series 2009 A Bonds
required for consent to the above-permitted amendments or modifications. Notwithstanding
the foregoing, this Bond Legislation may be amended with the consent of any Bondholder as
may be necessary to assure compliance with Section 148(f) of the Code relating to rebate
requirements or otherwise as may be necessary to assure the excludability of inferest on the
Series 2009 A Bonds from gross income of the holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of the Bond
Legjslation shall constitute a contract between the Issuer and the Registered Owners of the
Bonds, and no change, variation or alteration of any kind of the provisions of the Bond
Legislation shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section, paragraph, clause
or provision of this Ordinance should be held invalid by any court of competent jurisdiction,
the invalidity of such section, paragraph, clause or provision shall not affect any of the
remaining provisions of this Ordinance, the Supplemental Resolution or the Series 2009
A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles, sections
and subsections hereof are for convenience of reference only, and shall not affect in any way
the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed; Prior Ordinance. All ordinances,
orders or resolutions and or parts thereof in conflict with the provisions of this Ordinance are,
to the extent of such conflict, hereby repealed, provided that, in the event of any conflict
between this Ordinance and the Prior Ordinance, the Prior Ordinance shall control (unless
less restrictive) so long as the Prior Bonds are outstanding.

Section 11.06. Covenant of Due Procedure, Btc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
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precedent to and in the adoption of this Ordinance do exist, have happened, have been
performed and have been taken in regular and due time, form and manner as required by and
in full compliance with the laws and Constitution of the State of West Virginia applicable
thereto; and that the Mayor, the Clerk and members of the Governing Body were at all times
when any actions in connection with this Ordinance occurred and are duly in office and duly
qualified for such office.

Section 11.07. Effective Date. This Ordinance shall take effect immediately following
public hearing hereon.

Section 11.08. Statutory Notice and Public Hearing. Upon adoption hereof, an
abstract of this Ordinance determined by the Governing Body to contain sufficient information
as to give notice of the contents hereof shall be published once a week for 2 successive weeks
within a period of fourteen consecutive days, with at least 6 full days intervening between each
publication, in the Presion County Journal, a qualified newspaper published and of general
circulation in the Town of Reedsville, together with a notice stating that this Ordinance has
been adopted and that the Issuer contemplates the issuance of the Series 2009 A Bonds, and
that any person interested may appear before the Governing Body upon a date certain, not less
than ten days subsequent to the date of the first publication of such abstract of this Ordinance
and notice, and present protests, and that a certified copy of this Ordinance is on file with the
Governing Body for review by interested persons during office hours of the Governing Body.
At such hearing, all objections and suggestions shall be heard and the Governing Body shall
take such action as it shall deem proper in the premises.

Passed on First Reading: February 9, 2009
Passed on Second Reading: February 23, 2009
Passed on Final Reading March 23, 2009
Following Public
Hearing:
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Governing Body of the
Town of Reedsville on the 23rd day of March, 2009,

Dated: May 21, 2009.

[SEAL]
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EXHIBIT A

Loan Agreement included in bond transcript as Document 3.

04.30.09
745200.00001
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TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAIL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE SEWERAGE SYSTEM DESIGN
REVENUE BONDS, SERIES 2009 A (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY), OF THE TOWN
OF REEDSVILLE; APPROVING AND RATIFYING THE
LOAN AGREEMENT RELATING TO SUCH BONDS AND
THE SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS.

WHEREAS, the council (the “Governing Body™) of the Town of Reedsville
(the “Issuer™) has duly and officially adopted and enacted a bond ordinance, effective March
23, 2009 (the “Bond Ordinance™), entitled:

ORDINANCE AUTHORIZING THE DESIGN OF CERTAIN
EXTENSIONS, ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC SEWERAGE
FACILITIES OF THE TOWN OF REEDSVILLE AND THE
FINANCING OF THE COST THEREOF, NOT OTHERWISE
PROVIDED, THROUGH THE ISSUANCE BY THE TOWN
OF NOT MORE THAN $382,000 IN ORIGINAL
AGGREGATE PRINCIPAL. AMOUNT OF SEWERAGE
SYSTEM DESIGN REVENUE BONDS, SERIES 2009 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
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CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Ordinance when used herein;

WHEREAS, the Bond Ordinance provides for the issuance of Sewerage
Systern Design Revenue Bonds, Series 2009 A (West Virginia Water Development
Authority), of the Issuer (the “Bonds”), in an aggregate principal amount not to exceed
$382,000, and has authorized the execution and delivery of the loan agreement relating to
the Bonds, including all schedules and exhibits attached thereto, by and between the Issuer
and the West Virginia Water Development Authority (the “Authority”) (the “Loan
Agreement”), all in accordance with Chapter 16, Article 13 and Chapter 22C, Article 1 of -
the West Virginia Code of 1931, as amended (collectively, the “Act™), and in the Bond
Ordinance it is provided that the form of the Loan Agreement and the exact principal
amount, date, matunty date, redemption provision, interest rate, interest and principal
payment dates, sale price and other terms of the Bonds should be established by a
supplemental resolution pertaining to the Bonds; and that other matters relating to the Bonds
be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority
pursuant to the Loan Agreement;

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the “Supplemental Resolution’) be adopted, that the Bonds be
redesignated, that the Loan Apreement be approved and ratified by the Issuer, that the exact
principal amount, the date, the maturity date, the redemption provision, the interest rate, the
interest and principal payment dates and the sale price of the Bonds be fixed hereby in the
manner stated herein, and that other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY
OF TOWN OF REEDSVILLE:

Sectionl. Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Sewerage
System Design Revenue Bonds, Series 2009 A (West Virginia Water Development
Authority), of the Issuer, originally represented by a single Bond, numbered AR-1, in the
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principal amount of $382,000. The Series 2009 A Bonds shall be dated the date of delivery
thereof, shall finally mature July I, 2029. Interest shall commence on the date of closing on
the amounts advanced and outstanding, and interest only payable quarterly on January 1,
April 1, July 1, and October 1 of each year in arrears at the rate of 3% per annum, with the
first payment due on July 1, 2009. Commencing June 1, 2011, interest accrues at the rate of
5% per annum, and interest and principal payments are payable quarterly January 1, April 1,
Jaly 1, and October 1 of each year commencing July 1, 2011 and in the amounts as set forth
in the “Schedule Y” attached to the Loan Agreement and incorporated in and made a part of
the Series 2009 A Bonds. The Series 2009 A Bonds shall be subject to redemption upon the
written consent of the Anthority, and upon payment of the redemption premium, if any, and
otherwise in compliance with the Loan Agreement, so long as the Authority shall be the
registered owner of the Series 2009 A Bonds.

Section 2. All other provisions relating to the Bonds and the text of the
Bonds shall be in substantially the form provided in the Bond Ordinance.

Section 3. The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Mayor, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and
approved. The Igsuer hereby affirms all covenants and representations made in the Loan
Agreement and in the applications to the Authority. The price of the Bonds shall be 100%
of par value, there being no interest accrued thereon, provided that the proceeds of the
Bonds shall be advanced from time to time as requisitioned by the Issuer.

Section 4.  The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the “Registrar™) for the
Bonds under the Bond Ordinance and does approve and accept the Registrar’s Agreement to
be dated the date of delivery of the Bonds, by and between the Issuer and the Registrar, and
the execution and delivery of the Registrar’s Agreement by the Mayor, and the performance
of the obligations contained therein, on behalf of the Issuer, are hereby authorized, approved
and directed.

Section 5. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Ordinance.

Section 6.  The Issuer does hereby appoint and designate Clear Mountain
Bank, Reedsville, West Virginia, to serve as Depository Bank under the Bond Ordinance.

Section7.  Series 2009 A Bonds proceeds in the amount of $-O-shall be
deposited in the Series 2009 A Bonds Sinking Fund, as capitalized interest.

Section 8. Series 2009 A Bonds proceeds in the amount of $-0-shall be
deposited in the Series 2009 A Bonds Reserve Account.

Section 9. The balance of the proceeds of the Series 2009 A Bonds shall be
deposited in or credited to the Series 2009 A Bonds Project Fund as received from the
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Authority from time to time for payment of the costs of the Project, including, without
limitation, costs of issuance of the Bonds and related costs.

Section 10. The Mayor and the Clerk are hereby authorized and directed to
exccute and deliver such other documents and certificates required or desirable in
connection with the Bonds hereby and by the Bond Ordinance approved and provided for, to
the end that the Bonds may be delivered on or about May 21, 2009, to the Authority
pursuant to the Loan Agreement.

Section 11.  The Project and the financing thereof in part with proceeds of the
Bonds are in the public interest, serve a public purpose of the Issuer and will promote the
health, welfare and safety of the residents of the Issuer.

Section 12. The Issuer does hereby approve and authorize all contracts
relating fo the financing of the Project.

Section 13. The Issuer hereby determines to invest all monies in the funds
and accounts established by the Bond Ordinance held by the Depository Bank until
expended, in repurchase agreements or time accounts, secured by a pledge of Government
Obligations, and therefore, the Issuer hereby directs the Depository Bank to take such
actions as may be necessary to cause such monies to be invested in such repurchase
agreements or time accounts until further directed in writing by the Issuer. Monies in the
Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve Account shall be
invested by the West Virginia Municipal Bond Commission in the Consolidated Fund held
by the West Virginia Board of Treasury Investments.

Section 14. The Issuer shail not permit at any time or times any of the
proceeds of the Bonds or any other funds of the Issuer to be used directly or indirectly m &
manner which would result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and any regulations
promulgated thereunder or under any predecessor thereto (the “Code”), by reason of the
classification of the Bonds as “private activity bonds” within the meaning of the Code. The
Issuer will take all actions necessary to comply with the Code and Treasury Regulations
promulgated or to be promulgated thereunder.

Section 15. This Supplemental Resolution shall be effective immediately
following adoption hereof.

[Remainder of this page intentionally left blank]
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Adopted this 11th day of May, 2009.
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the
Council of the Town of Reedsville on the 11th day of May, 2009.

Dated: May 21, 2009,

[SEAL]
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WDA-SF
(4/28/05)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts, by
and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
“Authority”), and the governmental agency designated below (the “Governmental Agency™).

TOWN OF REEDSVILLE
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 22C, Article I of the Code
of West Virginia, 1931, as amended (the “Act”), the Authority is empowered to make loans
to governmental agencies for the acquisition or construction of water development projects

by such governmental agencies, subject to such provisions and limitations as are contained in
the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State of West Virginia (the AState@) to acquire, construct, improve, operate
and maintain a water development project, as defined by the Act, and to finance the cost of

acquisition and construction of the same by borrowing money to be evidenced by revenue
bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a water development project at the location and as more particularly
described and set forth in the Application, as hereinafter defined (the “Project™);



WHEREAS, the Governmental Agency has completed and filed with the
Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction I.oan also with attachments and exhibits (together,
as further revised and supplemented, the “Application™), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by Section 5 of the Act and having available sufficient funds therefor, the Authority is
willing to lend the Governmental Agency the amount set forth on Schedule X attached hereto
and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Supplemental Fund of the Authority, subject to the
Governmental Agency's satisfaction of certain legal and other requirements of the Authority's
water development loan program (the “Program™) as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contaimed, the Governmental Agency and the Authority hereby agree
as follows:

ARTICLE
Definitions
1.1  Except where the context clearly indicates otherwise, the terms

“Authority,” “cost,” governmental agency,” “water development project,” “wastewater
facility” and “water facility” have the definitions and meanings ascribed to them in the Act.

b 44

1.2 “Consulting Engineers” means the professional engineer, licensed by the
State, designated in the Application and any qualified successor thereto.

1.3 “Loan” means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.4 *Local Act” means the official action of the Govermmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.

1.5 “Local Bonds” means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement.

1.6 “Local Statute” means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.
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1.7  “Operating Expenses” means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.8  “Project” means the water development project hereinabove referred to,
to be constructed or being constructed by the Governmental Agency in whole or in part with
the net proceeds of the Local Bonds or being or having been constructed by the
Governmental Agency in whole or 1n part with the proceeds of bond anticipation notes or
other interim financing, which is to be paid in whole or in part with the net proceeds of the
Local Bonds.

1.9 “System” means the water development project owned by the
Governmental Agency, of which the Project constitutes all or to which the Project constitutes
an improvement, and any improvements thereto hereafter constructed or acquired from any
sources whatsoever.

1.10  Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE 11

The Proiject and the System

2.1 The Project shall generally consist of the construction and acquisition of
the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority having found, to the extent applicable, that the
Project is consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
other security interest as is provided for in the Local Statute uniess a sale or transfer of all or
a portion of said property is approved by the Authority.
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2.4  The Governmental Agency agrees that the Authority and its duly
authorized agents shall have the right at all reasonable times to enter upon the Project site and
Project facilities and to examine and inspect the same. The Governmental Agency further
agrees that the Authority and its duly authorized agents and representatives shall, prior to,
during and after completion of construction and commencement of operation of the Project,
have such rights of access to the System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the Authority with respect to the
System pursuant to the pertinent provisions of the Act.

2.5  The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing the
Project. The Governmental Agency shall permit the Authority, acting by and through its
Director or his duly authorized agents and representatives, to inspect all books, documents,
papers and records relating to the Project and the System at any and all reasonable times for
the purpose of audit and examination, and the Governmental Agency shall submit to the
Authority such documents and information as it may reasonably require in connection with
the construction, acquisition and installation of the Project, the operation and maintenance of
the System and the administration of the Loan or of any State and federal grants or other
sources of financing for the Project.

2.6  The Governmental Agency agrees that it will permit the Authority and
its agents and representatives to have access to the records of the Governmental Agency
pertaining to the operation and maintenance of the System at any reasonable time following
completion of construction of the Project and commencement of operation thereof or, if the
Project is an improvement to an existing system, at any reasonable time following
commencement of construction.

2.7 The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or shall have verified such bonds prior to commencement of construction.

2.8 The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Authority and shall verify or
shall have verified such insurance prior to commencement of construction. Until the Project
facilities are completed and accepted by the Governmental Agency, the Governmental
Agency or (at the option of the Governmental Agency) the contractor shall maintain builder's
risk insurance (fire and extended coverage) on a one hundred percent (100%) basis
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(completed value form) on the insurable portion of the Project, such insurance to be made
payable to the order of the Authority, the Governmental Agency, the prime contractor and all
subcontractors, as their interests may appear. If facilities of the System which are
detrimentally affected by flooding are or will be located in designated special flood or
mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds is outstanding, business
interruption insurance if available at a reasonable cost.

2.9  The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project, and bearing the responsibility
of assuring that construction conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all necessary governmental bodies.
Such engineer shall certify to the Authority and the Governmental Agency at the completion
of construction that construction is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

2.10 The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Authority or other State, federal or
local bodies in regard to the construction of the Project and operation, maintenance and use
of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and incorporated
herein by reference, and forward a copy by the 10th of each month to the Authority.



ARTICLE I

Conditions to Loan;
Issuance of Local Bonds

3.1  The agreement of the Authority to make the Loan is subject to the
Governmental Agency's fulfillment, to the satisfaction of the Authority, of each and all of
those certain conditions precedent on or before the delivery date for the Local Bonds, which
shall be the date established pursuant to Section 3.4 hereof. Said conditions precedent are as
follows:

(a)  The Governmental Agency shall have performed and satisfied all
of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b)  The Governmental Agency shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article {II and in Article
IV hereof;

(c) The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatible
with the plan of financing described in the Application; and, in either case, the Authority
shall have received a certificate of the Consulting Engineers to such effect, the form of which
certificate is attached hereto as Exhibit A;

(d) No Loan shall be made for the purpose of refinancing any
outstanding long-term indebtedness of a Governmental Agency unless an opinion of counsel
is received by the Authority to the effect that such refinancing is permitted by the Act;

(e) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction of
the Project, and the Authority shall have received a certificate of the Consulting Engineers to
such effect;

(f)  The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the “PSC”)
and the West Virginia Infrastructure and Jobs Development Council necessary for the
construction of the Project and operation of the System, with all requisite appeal periods
having expired without successful appeal, and the Authonity shall have received an opinion
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of counsel to the Governmental Agency, which may be local counsel to the Governmental
Agency, bond counsel or special PSC counsel but must be satisfactory to the Authority, to
such effect;

(g) The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority shall
have received an opinion of counsel to the Governmental Agency, which may be local
counsel to the Governmental Agency, bond counsel or special PSC counsel but must be
satisfactory to the Authority, to such effect;

(h)  The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority shall
have received an opinion of counsel to the Governmental Agency, which may be local
counsel to the Governmental Agency, bond counsel or special PSC counsel but must be
satisfactory to the Authority, to such effect;

(1 Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(it) hereof, and the Authority
shall have received a certificate of the accountant for the Governmental Agency, or such
other person or firm experienced in the finances of governumental agencies and satisfactory to
the Authority, to such effect; and

(i) The net proceeds of the Local Bonds, together with all moneys on
deposit or to be simultaneously deposited (or, with respect to proceeds of grant anticipation
notes or other indebtedness for which a binding purchase contract has been entered, to be
deposited on a date certain) and irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of water development projects and satisfactory to the Authority, to such
effect, such certificate to be in form and substance satisfactory to the Authority, and evidence
satisfactory to the Authority of such irrevocably committed grants.



3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority or any other appropriate State agency and any
applicable rules, regulations and procedures promulgated from time to time by the federal
government, it is hereby agreed that the Authority shall make the Loan to the Governmental
Agency and the Governmental Agency shall accept the Loan from the Authority, and in
furtherance thereof it is agreed that the Governmental Agency shall sell to the Authority and
the Authority shall make the Loan by purchasing the Local Bonds in the principal amount
and at the price set forth in Schedule X hereto. The Local Bonds shall have such further
terms and provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of the
Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to the
date designated; provided, however, that if the Authority is unable to accept delivery on the
date designated, the Local Bonds shall be delivered to the Authority on a date as close as
possible to the designated date and mutually agreeable to the Authority and the Govermmental
Agency. The date of delivery so designated or agreed upon is hereinafter referred to as the
“Date of Loan Closing.” Notwithstanding the foregoing, the Date of Loan Closing shall in no
event occur more than ninety (90) days after the date of execution of this Loan Agreement by
the Authority or such later date as is agreed to in writing by the Authority.

3.5 The Governmental Agency understands and acknowledges that it is one
of several governmental agencies which have applied to the Authority for loans from the
Program to finance water development projects and that the obligation of the Authority to
make any such loan is subject to the Governmental Agency's fulfilling all of the terms and
conditions of this Loan Agreement on or prior to the Date of Loan Closing. The
Governmental Agency specifically recognizes that the Authority will not purchase the Local
Bonds unless and until it has available funds sufficient to purchase all the Local Bonds and
that, prior to execution of this Loan Agreement, the Authority may commit to and purchase
the revenue bonds of other governmental agencies for which it has sufficient funds available.
Additionally, the Governmental Agency recognizes that the Authority will purchase the
Local Bonds only with funds from the Program and not with funds from any other loan
programs of the Authority.



ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1  The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to
an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Authority:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues will be used monthly, 1n the order of priority
listed below:

(i) to pay Operating Expenses of the System;

(ii)  tothe extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document, as reflected on the Schedule X attached
hereto, and beginning seven (7) months prior to the first date of payment of interest on the
Local Bonds and thirteen (13) months prior to the first date of payment of principal of the
Local Bonds, respectively, to provide debt service on the Local Bonds by depositing in a
sinking fund one-sixth (1/6) of the interest payment next coming due on the Local Bonds and
one-twelfth (1/12) of the principal payment next coming due on the Local Bonds and,
beginning thirteen (13) months prior to the first date of payment of principal of the Local
Bonds, if the reserve account for the Local Bonds (the AReserve Account@) was not funded

from proceeds of the Local Bonds or otherwise concurrently with the issuance thereof
(which, with an approving opinion of bond counsel to the Governmental Agency, may be
with a letter of credit or surety or other security instrument) in an amount equal to the
maximum amount of principal and interest which will come due on the Local Bonds in the
then current or any succeeding vear (the AReserve Requirement@), by depositing in the

Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) (or such
other amount as shall be acceptable to the Authority and as shall fund the Reserve Account
over not more than ten (10) years) of the Reserve Requirement or, if the Reserve Account has
been so funded (whether by Local Bond proceeds, monthly deposits or otherwise), any
amount necessary to maintain the Reserve Account at the Reserve Requirement;



(i11)  to create a renewal and replacement, or similar, fund inan
amount equal to two and one-half percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the purpose of improving or making
emergency repairs or replacements to the System or eliminating any deficiencies in the
Reserve Account; and

(iv)  for otherlegal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
mdebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by a pledge of -
either the gross or net revenues of the System, as more fully set forth in the Local Act;

(11}  Thatthe schedule of rates or charges for the services of the
System shall be sufficient to provide funds which, along with other revenues of the System,
will pay all Operating Expenses and leave a balance each year equal to at least one hundred
fifteen percent (115%) of the maximum amount required in any year for debt service on the
Local Bonds and all other obligations secured by a lien on or payable from the revenues of
the System prior to or on a parity with the Local Bonds or, if the Reserve Account is funded
(whether by Local Bond proceeds, monthly deposits or otherwise) at an amount equal to the
Reserve Requirement and any reserve account for any such prior or parity obligations is
funded at least at the requirement therefor, equal to at least one hundred ten percent {110%)
of the maximum amount required in any year for debt service on the Local Bonds and any
such prior or parity obligations;

(ii1) That the Governmental Agency shall complete the Project,
shall operate and maintain the System in good condition and, to the extent applicable, in
compliance with, among other state and federal standards, the water quality standards
established by the West Virginia Bureau for Public Health (the ABPH®), the West Virginia
Department of Environmental Protection (the “DEP”) and the United States Environmental
Protection Agency (the “EPA”), shall permit the BPH, the DEP and EPA to have access to
the records of the Governmental Agency pertaining to the operation and maintenance of the
System at any reasonable time following completion of construction of the Project and
commencement of operation thereof, and shall, as a condition precedent to the Authority=s
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making the Loan, have obtained, among other permits required, permits from the BPH, the
DEP and the EPA, if required;

(iv)  That, except as otherwise required by State law or with the
written consent of the Authority, the System may not be sold, mortgaged, leased or otherwise
disposed of, except as a whole, or substantially as a whole, and only if the net proceeds to be
realized shall be sufficient to pay fully all the Local Bonds outstanding, with further
restrictions on the disposition of portions of the System as are normally contained in such
covenants;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority; provided, however, that
additional parity bonds may be 1ssued to complete the Project, as described in the Application
as of the date hereof, without regard to the foregoing;

(vi)  That the Governmental Agency will carry such imsurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vii) That the Governmental Agency will not render any free
services of the System;

(viii) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

(ix)  That, to the extent authorized by the laws of the State and

the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;
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(x)  That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

{xi) That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority,
which report shall include a statement that notes whether the results of tests disclosed
instances of noncompliance that are required to be reported under government auditing
standards and, if they are, describes the instances of noncompliance and the audited financial
statements shall include a statement that notes whether the Governmental Agency's revenues
are adequate to meet its Operating Expenses and debt service and reserve requirements;

(x11) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority within 30 days of adoption thereof;

(x111) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) That the proceeds of the Local Bonds, except for accrued
interest and capitalized interest, if any, must (a) be deposited 1n a construction fund, which,
except as otherwise agreed to in writing by the Authority, shall be held separate and apart
from all other funds of the Governmental Agency and on which the owners of the Local
Bonds shall have a lien until such proceeds are applied to the construction of the Project
(including the repayment of any incidental interim financing) and/or (b) be used to pay (or
redeem) bond anticipation notes or other interim financing of such Governmental Agency,
the proceeds of which were used to finance the construction of the Project; provided that,
with the prior written consent of the Authority, the proceeds of the L.ocal Bonds may be used
to fund all or a portion of the Reserve Account, on which the owner of the Local Bonds shall
have a lien as provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency shall not authorize redemption of any Local Bonds
by it without the written consent of the Authority and except in compliance with the
restrictions contained in this Loan Agreement;
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(xvi) That, to the full extent permitted by applicable law and the
rules and regulations of the PSC, the Governmental Agency shall terminate the services of
any water facility owned by it to any customer of the System who is delinquent in payment of
charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xvii} That, if required by the Authority, the Governmental
Agency shall take any and all action, or shall refrain from taking any action regarding the use
of the proceeds of the Local Bonds, as shall be deemed necessary by the Authority to
maintain the exclusion from gross income for federal income tax purposes of interest on the
Authority's bonds;

(xviii) That the Governmental Agency shall provide the Authority
with annual financial information and such other information as is necessary for the
Authority to meet its ongoing disclosure requirements;

{(xix) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineers in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority, the Project is adequate for the
purposes for which it was designed, the funding plan as submitted to the Authority is
sufficient to pay the costs of acquisition and construction of the Project and all permits
required by federal and State laws for construction of the Project have been obtained;

(xx)  That the West Virginia Municipal Bond Commission (the
“Commission”) shall serve as paying agent for the Local Bonds;

(xxi) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along with a
copy of the check or electronic transfer to the Authority by the 5th day of such calendar
month;

(xxii) That, unless it qualifies for an exception to the provisions

of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will fumish to the
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Authority, annually, at such time as it is required to perform its rebate calculations under the
Internal Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any ttme, any additional information requested by the Authority;

(xxii1) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting “gross
proceeds™ of the Local Bonds (as that term 1s defined in the Internal Revenue Code of 1986,
as amended) from time to time as the Authority may request, or, if applicable, the
Governmental Agency shall annually furnish to the Authority such information with respect
to the Governmental Agency=s use of the proceeds of the Local Bonds and any additional

information requested by the Authority;

(xxiv) That the Governmental Agency shall obtain the written
approval of the Authority before expending any proceeds of the Local Bonds available due to
bid/construction/project underruns, including the “contingency” as set forth in the final
Schedule A attached to the certificate of the Consulting Engineers;

(xxv) That the Governmental Agency shall list the funding
provided by the Authority in any press release, publication, program bulletin, sign or other
public communication that references the Project, including but not limited to any program
document distributed in conjunction with any groundbreaking or dedication of the Project;

(xxvi) That, to the extent required by law, the Governmental
Agency shall secure the approval of the Authority and all other state agencies having
jurisdiction before applying for federal assistance for pollution abatement in order to
maximize the amounts of such federal financial assistance received or to be received for all
water development projects in the State of West Virginia;

(xxvi1) That, as a condition precedent to the Authority=s making

the Loan, the Governmental Agency shall deliver to the Authority a tax and non-arbitrage
certificate or a certificate with respect to the used of proceeds of the Local Bonds satisfactory
to the Authority; and

(xxviii) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the AWest Virginia Jobs Act@) and shall
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Authority with a certificate stating that (I) the
Governmental Agency will comply with all the requirements of the West Virginia Jobs Act;
(II) the Governmental Agency has included the provisions of the West Virginia Jobs Actin
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each contract and subcontract for the Project; (ITI) the Governmental Agency has received or
will recetve, prior to entering into contracts or subcontracts, from each contractor or
subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
Jobs Act or waiver certificates from the West Virginia Division of Labor (ADOL@); and (IV)

the Governmental Agency will file with the DOL and the Authority copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted or enacted in compliance with all necessary corporate and
other action and in accordance with applicable provisions of law. All legal matters incident
to the authorization, issuance, validity, sale and delivery of the Local Bonds shall be
approved without qualification by recognized bond counsel acceptable to the Authority in
substantially the form of legal opinion attached hereto as Exhibit B.

42 The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4.3 The principal payments of the Loan shall be made by the Commission
annually on the days and in the years provided in Schedule X hereto. The interest payments
on the Loan shall be made by the Commission semiannually as provided in said Schedule X.

44  The Loan shall bear interest from the date of the delivery to the
Authority of the Local Bonds until the date of payment thereof, at the rate or rates per annum
set forth on Schedule X hereto. In no event shall the interest rate on or the net interest cost of
the Local Bonds exceed any statutory limitation with regard thereto.

4.5  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6  As long as the Authority is the owner of any of the Local Bonds

outstanding, the Governmental Agency shall not redeem any of such Local Bonds
outstanding without the written consent of the Authority.
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ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by

Governmental Agency to the Authority

5.1  The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or wiil
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof.

5.2  In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth i the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Loan Agreement.

53 Inthe event the Governmental Agency defaults in any payment to the
Authority pursuant to this Loan Agreement, the amount of such default shall bear interest at
the interest rate of the installment of the Loan next due, plus 2%, from the date of the default
until the date of the payment thereof. The defaulted interest shall be paid from the first
deposits made by the Governmental Agency to the Commission.

54 The Governmental Agency hereby iirevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under Section 7 of the
Act, including, without limitation, the right to impose, enforce and collect charges of the
System.
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ARTICLE VI

Other Agreements of the
Governmental Agency

6.1  The Governmental Agency hereby acknowledges to the Authority its
understanding of the provisions of the Act, vesting in the Authority certain powers, rights and
privileges with respect to water development projects in the event of default by the
Governmental Agency in the terms and covenants of this Loan Agreement, and the
Governmental Agency hereby covenants and agrees that, if the Authority should hereafter
have recourse to said rights and powers, the Governmental Agency shall take no action of
any nature whatsoever calculated to inhibit, nullify, void, delay or render nugatory such
actions of the Authority in the due and prompt implementation of this Loan Agreement.

6.2 The Governmental Agency hereby warrants and represents that all
information provided to the Authority in this Loan Agreement, in the Application or in any
other application or documentation with respect to financing the Project was at the time, and
now is, true, correct and complete, and such information does not omit any material fact
necessary to make the statements therein, in light of the circumstances under which they were
made, not misleading. Prior to the Authority's making the Loan and receiving the Local
Bonds, the Authority shall have the right to cancel all or any of its obligations under this
Loan Agreement if (a) any representation made to the Authority by the Governmental
Agency in connection with the Loan shall be incorrect or incomplete in any material respect
or (b) the Governmental Agency has violated any commitment made by it in its Application
or in any supporting documentation or has violated any of the terms of the Act or this Loan
Agreement.

6.3 The Governmental Agency hereby agrees to repay on or prior to the
Date of Loan Closing any moneys due and owing by it to the Authority for the planning or
design of the Project, and such repayment shall be a condition precedent to the Authority's
making the Loan.

6.4  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.
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6.5 Notwithstanding Section 6.4, the Authority may at any time, 1n its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.6  The Governmental Agency hereby agrees to give the Authority prior
written notice of the issuance by it of any other obligations to be used for the System, payable
from the revenues of the System or from any grants for the Project or otherwise related to the
Project or the System.

6.7  The Governmental Agency hereby agrees to file with the Authority upon
completion of acquisition and construction of the Project a schedule in substantially the form
of Amended Schedule A to the Application, setting forth the actual costs of the Project and
sources of funds therefor.

ARTICLE VII

Miscellaneous

7.1  Additional definitions, additional terms and provisions of the Loan and
additional covenants and agreements of the Governmental Agency, if any, may be set forth in
Schedule Z attached hereto and incorporated herein by reference, with the same effect as if
contained in the text of this L.oan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of I.oan Closing is established and shall be
approved by an official action of the Governmental Agency supplementing the Local Act, a
certified copy of which official action shall be submitted to the Authonity.

7.3 Ifany provision of this Loan Agreement shall for any reason be held to
be mmvalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.4  This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.
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7.5  No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.6 This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof,

7.7 Byexecution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specifically enforced or
subject to a similar equitable remedy by the Authority.

7.8 This Loan Agreement shall terminate upon the earlier of:

(1) the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the Authority if the
Governmental Agency has failed to deliver the Local Bonds to the Authority;

(i1)  termination by the Authority pursuant to Section 6.3 hereof; or

(i11)  payment in full of the principal of and interest on the Loan and of
any fees and charges owed by the Governmental Agency to the Authority.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by
the Authonty.

TOWN OF REEDSVILLE
spAL) oy dw, B. Dbapen
Mayor

Date. Mav 21. 2009

WEST VIRGINIA WATER
DEVELOPMENT AU Y

(SEAL) By:
Its: Executive Pirector
Date: May 21, 2009

Its ! Secretary—Treasurer

{C1518224.1}
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I , Registered Professional Engineer, West
Virginia License No. , of , Consulting
Engineers, , hereby certify as follows:
1. My firm is engineer for the acquisition and construction of
to the _
system (the “Project”) of (the “Issuer”), to be constructed

primarily in .. County, West Virginia, which acquisition and construction are
being permanently financed in part by the above-captioned bonds (the “B onds”) of the Issuer.
Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the “Authority”), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the “Council”), dated .

2. The Bonds are being issued for the purposes of (i) ,
and (11) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies; (ii)
the Project, as designed, is adequate for its intended purpose and has a useful life of at least
—..years if properly operated and maintained, excepting anticipated replacements due to
normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction of
the Project which are in an amount and otherwise compatible with the plan of financing set
forth in the Schedule B attached hereto as Exhibit A and my firm' has ascertained that all

'If another responsible party, such as the Issuer=s attorney, reviews the insurance and

payment bonds, then insert the following: [and in reliance upon the opinion of ,
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successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the [DEP/BPH/PSC] and the bid forms provided to the bidders contain all critical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viil) the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the System; (ix)
as of the effective date thereof, “the rates and charges for the System as adopted by the Issuer
will be sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (xi) attached hereto as
Exhibit A is the final amended ASchedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing@ for the Project.

WITNESS my signature and seal on this day of ,

[SEAL]

By:
West Virginia License No.

Esq.] and delete Amy firm has ascertained thate.

?If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: Aln reliance upon the certificate of of even date herewith,@
at the beginning of (ix).
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EXHIBIT B

OPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of L.oan Closing]

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980

Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to (the
“Governmental Agency”), a

We have examined a certified copy of proceedings and other papers relating to
the authorization of (i) a loan agreement dated , , including all
schedules and exhibits attached thereto (the “Loan Agreement™), between the Governmental
Agency and the West Virginia Water Development Authority (the “Authority™), on behalf of
the West Virginia Infrastructure and Jobs Development Council (the “Council), and (ii) the
issue of a series of revenue bonds of the Governmental Agency, dated ,
(the “Local Bonds™), to be purchased by the Authority in accordance with the provisions of
the Loan Agreement. The Local Bonds are issued in the principal amount of $ , Inthe
form of one bond, registered as to principal and interest to the Authority, with interest and
principal payable quarterly on March 1, June 1, September 1 and December 1 of each year,
beginning , 1, , and ending , 1, , as set forth in the
“Schedule Y” attached to the Loan Agreement and incorporated in and made a part of the
Local Bonds.

The Local Bonds are issued for the purposes of (i) , and
(11) paying certain issuance and other costs in connection therewith.

We  have also examined the applicable provisions of
of the Code of West Virginia, 1931, as amended (the “Local

Statute™), and the bond duly adopted or enacted by the Governmental Agency
on » as supplemented by the supplemental resotution duly adopted by the
Governmental Agency on (collectively, the “Local Act™), pursuant to

and under which Local Statute and Local Act the Local Bonds are authorized and issued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior
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to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the
Council and cannot be amended so as to affect adversely the rights of the Authority or the
Council or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Council.

3. The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Local Act and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4. The Local Act and all other necessary orders and resolutions have been
legaily and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency 1n accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable from the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge of
the net or gross revenues of the System, all in accordance with the terms of the Local Bonds
and the Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the mterest on the Local Bonds 1s excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
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EXHIBIT C

MONTHLY FINANCIAL REPORT

Name of Governmental Agency

Name of Bond Issue(s)

Type of Project Water Wastewater
Fiscal Year Report Month
Budget
Year To
Total Budget Date Minus
Current Year Year Total Year
Item Month To Date To Date To Date

1. Gross Revenues

2. Operating Expenses

3. Bond Payments:
Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

Name of Person Completing Form

Address

Telephone
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the Governmental
Agency to complete Items 1 and 2. In Item 1, provide the amount of actual
Gross Revenues for the current month and the total amount year-to-date in the
respective columns. Divide the budgeted annual Gross Revenues by 12. For
example, if Gross Revenues of $1,200 are anticipated to be received for the
year, each month the base would be increased by $100 ($1,200/12). Thisis the
incremental amount for the Budget Year-to-Date column.

Item 2 Provide the amount of actual Operating Expenses for the current month and the total
amount year-to-date in the respective columns. Any administrative fee should
be included in the Operating Expenses. Divide the budgeted annual Operating
Expenses by 12. For example, if Operating Expenses of $900 are anticipated
to be incurred for the year, each month the base would be increased by $75
($900/12). This is the incremental amount for the Budget Year-to-Date
column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all the
outstanding bonds of the Governmental Agency according to the source of
funding. For example, Clean Water State Revolving Fund loan from
Department of Environmental Protection, Drinking Water Treatment
Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan
from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each month.
This amount is equal to 2.5% of Gross Revenues minus the total reserve
account payments included in Item 3. If Gross Revenues are $1,200, then $30
(2.5% of $1,200), LESS the amount of all reserve account payments in Item 3
should be deposited into the Renewal and Replacement Fund. The money in
the Renewal and Replacement Fund should be kept separate and apart from all
other funds of the Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward it
to the Water Development Authority by the 10® day of each month, commencing on the
date contracts are executed for the acquisition or construction of the Project and for
two years following the completion of acquisition or construction of the Project.
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EXHIBIT D
MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Name of Governmental Agency] on [Date].

Sinking Fund:
Interest S
Principal $
Total: S
Reserve Account: $

Witness my signature this _ day of

[Name of Governmental Agency]

By:

Authorized Officer

Enclosure: copy of check(s)
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $382,000
Purchase Price of Local Bonds  $382,000

The Local Bonds bear interest at a rate of 3% per annum on the amounts
advanced thereunder for the first 24 months commencing May 21, 2009, on the amounts
advanced thereunder. Commencing July 1, 2009, interest on the Local Bonds is payable
quarterly (in arrears). Commencing June 1, 2011, the Local Bonds shall bear interest at the
rate of 5% per annum and principal and mferest payments on the Local Bonds are payable
quarterly commencing July 1, 2011. Quarterly payments will be made on January 1, April 1,
July 1 and October 1 of each year as set forth on the Schedule Y attached hereto and
incorporated herein by reference.

The Governmental Agency shall authorize the Commission to electronically
debit its monthly payments. The Commission will make quarterly payments to the Authority
at such address as is given to the Commission in writing by the Authority.

The Local Bonds are fully registered in the name of the Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross or
net revenues of the Governmental Agency’s system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at
the price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency: Town of Reedsville Sewer Revenue Bonds, Series 2001, dated
August 22, 2001, issued in the original aggregate principal amount of $450,000.

28-

.



SCHEDULE 'Y

'DEBT SERVICE SCHEDULE

BOND DEBT SERVICE

$382,000

Town of Reedsvilie

Closing Date: May 21, 2009 )

Dated ;
..... eibale ETES Y00, LS N - S
Delivery : ‘
Date 5/21/0%:
Dehbt
Period Ending Principal Coupon’ _Interest Service
,,,,,, 7/1/08 3.000%;
. 10/1/03 . 3.000%: -
o 1/1/10; 3.000% _
a/1/1¢ 3.000%!
7/1/10 3,000%! o
10/3/10 3000%: 4
N L LM 3.000%:
4/1/2011-5/31/2011; 3.000%
5/1/2011-6/30/2011 5.000%
o o - 7/1/1t 1084, 5000% 159167, 267567
- ] 10/1/11 3,203. 5.000%;  4,76145! BO054.45
1/1/12 33340  S000%. 472079 8054391
4/1/12 3,376, 5000%)  4678.611  8054.61
i o 7412, 3M8i  5.000% 4636410 805441 )
o 10/1/12i 3461  5.000% 459360, 805463
1/1/13 3504  S.000%;  455043f 805443
4/1/13 3,548  5000% 4506630 805463
7/1/13 3,592, 5.000%  4462.28) 805428
10/1/13 3,537, 5000% 441738  8054.38 .
1/1/14: 3,683, 5.000% 4371911 805491
4/1/14! 37297  Sopnon’ 435880 8 054.88
7/1/14! 37750 5000% 427926 R054.26
i 10/1/14; 38220  5.000% 423208 2054.08
: 1/1/15¢ 3870  5.000% 418430 805430
; 4/1/15 3915  5.000% 413593 805493
7/1/15: 39680  5.000% 408652 805494
10/3/15: 4,017, 5000%. 4,037.34] 805434
1/1/16 40B7..  5.000%: 3,987.13; B054.13 .
4116 413181  S000%  3,93629% "
7/1/16 4.170. 5.000% 388481
10/1/16 42221  5000%  3,832.60
o 101437 42750  5000%: 3779910 805451
P 4/1/37 43280  5.000% 372648 805448
i /AN 43871  E.000%  3,672.38] 805438
10/1/17 4,437.0  5.000%  3617.60] 805460
1/1/18 4492  S000%: 356234/ 805414 N
4/1/18 4548.:  SO00% 3505997  8153.90i
» 7/1/18 4605  5.000% 3449.14! 205414 i ]
10/1/18 46630 5000w 330158 805458
1/1/19 4721, 5000%°  3333.290  R0S4.29
- 4/1/19 4780  5000% 377428 BO54.78
7/1/19 4,340, 5000%. 321453 805453
10/1/19 4,900. 5.000% 335403 805403 i
1/1/20 4,962, S.000%: _ 3,092.78 805478
i 4/1/20;  S024.1  S000% 303075 805475
i 7/1/20.  SpRY.  S000%  2967.95 805495
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SCHEDULE Z

None.
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Gy, Jov Manchin, 1
Chairman

henneth Lowe, I
Public Member

Prwight Cathoun
Public Member

S David "Bones” MeComas

Puhlic Menmber

Ran lustice
Public Menber

Jefferson F. Brady. P.I

{7 Executive Directar

Burbora ). Pauley
Administrative Seeretary

-
N.’N\

Infrastructure & Jobs Development Council

October 6, 2608

The Honorable James Wagner
Mayor, Town of Reedsville
P.O. Box 397

Reedsville, WV 26545

Re: Town of Reedsville
Sewer Project 2005D-867 (Sewer Design)

Dear Mayor Wagner:

The West Virginia Infrastructure and Jobs Development Council (Council) has reviewed
the Town of Reedsville’s {Town) preliminary design application regarding its proposed
project to rehabilitate the Town and Arthurdale Sewage Association’s sanitary sewers
and reduce inflow and infiltration (Project).

The Town should carefully review the enclosed comments of the Sewer Technical
Review Committee as the Town may need to address certain issues raised in said
comments as it proceeds with the Projest.

Upen consideration of design application, the Council recommends that the Town pursue
a $382,000 Water Development Authority design loan to be taken out with next project
financing. Please contact the Water Development Authority office at (304} 55 8-3612 for
specific information on the steps the Town needs to follow to apply for these funds.
Please note that this letter does not constitute funding approval from this agency.

If you have any questions regarding this matter, please contact Jeff Brady at (304) 558-
4607.

Sincerely,
enneth Low%.
Enclosure
ce: Mike Johnson, P.E., DEP (w/o enclosure) (via e-mail}

Chris Jarrett, WDA (w/o enclosure) (via e-mail}
Region VI Planning & Development Council
Clay Riley, P.E., Thrasher Engineering, Inc.

I3 Sumemers Street. Suite 980 ¢ Charfeston, WV 23301 « Phone (304 35383607 = Fan (304) 33840y
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TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
{West Virginia Water Development Authority)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this 21st day of May, 2009, the undersigned authorized representative of
the West Virginia Water Development Authority (the "Authority"), for and on behalf of the
Authority, and the undersigned Mayor of the Town of Reedsville (the "Issuer"), for and on
behalf of the Issuer, hereby certify as follows:

L. On the date hereof, the Authority received the Sewerage System Design
Revenue Bonds, Series 2009 A (West Virginia Water Development Authority), of the
Issuer, in the principal amount of $382,000, numbered AR-1, issued as a single, fully
registered Bond, and dated May 21, 2009 (the "Series 2009 A Bonds").

2. At the time of such receipt, the Series 2009 A Bonds had been executed
by the Mayor and the Clerk of the Issuer by their respective manual signatures, and the
official seal of the Issuer had been affixed upon the Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2009 A Bonds, of the sum of $98,750,
being a portion of the principal amount of the Series 2009 A Bonds. The balance of the
principal amount of the Series 2009 A Bonds will be advanced by the Authority to the Issuer
as the Project progresses.

[Remainder of Page Intentionally Blank]
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Dated as of the day and year first above written.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

By: GM;@Q ey OUJW\MM(@

Its: Authorized Representative

TOWN OF REEDSVILLE

By

Its: Athorized Representative N

04.30.0%
745200.00001
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TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank
as Bond Registrar
Charleston, West Virginia

TLadies and Gentlemen:

On this 21st day of May, 2009, there are delivered to you herewith:

(1) Bond No. AR-1, constituting the entire original issue of the Town
of Reedsville Sewerage System Design Revenue Bonds, Senies 2009 A (West
Virginia Water Development Authority), in the principal amount of $382,000,
dated May 21, 2009 (the “Bonds™), executed by the Mayor and the Clerk of the
Town of Reedsville {the “Issuer”™) and bearing the official seal of the Issuer,
authorized to be issued under and pursuant to a Bond Ordinance duly enacted
by the Issuer on March 23, 2009, and a Supplemental Resolution duly adopted
by the Issuer on May 11, 2009 (collectively, the “Bond Legislation™);

{2) A copy of the Bond Legislation authorizing the above-described
Bonds, duly certified by the Clerk of the Issuer;

(3) Executed counterparts of the loan agreement for the Series 2009 A
Bonds, dated May 21, 2009 (the “Loan Agireement”), by and between the
Issuer and the West Virginia Water Development Authority (the “Authority™);
and

(4) An executed opinion of nationally recognized bond counsel
regarding the validity of the Loan Agreement and the Bonds.

You are hereby requested and authorized to deliver the Bonds to the Authority
upon payment to the Issuer of the sum of $98,750, representing a portion of the principal
amount of the Bonds. Prior to such delivery of the Bonds, you will please cause the Bonds to
be authenticated and registered by an authorized officer, as Bond Registrar, in accordance with

the form of Certificate of Authentication and Registration thereon.
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Dated as of the day and year first above written.
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
TOWN OF REEDSVILLE
SEWERAGE SYSTEM DESIGN REVENUE BONDS, SERIES 2009 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY)

No. AR-1 $382,000

KNOW ALL MEN BY THESE PRESENTS: That on this the 21st day of May, 2009, the TOWN
OF REEDSVILLE, a municipal corporation and political subdivision of the State of West Virginia in
Preston County of said State (the "Issuer"), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the "Authorify") or registered assigns the sum of THREE HUNDRED
EIGHTY TWO THOUSAND DOLLARS ($382,000), or such lesser amount as shall have been advanced
to the Issuer hereunder and not previously repaid, as set forth in the "Record of Advances" attached as
EXHIBIT A hereto and incorporated herein by reference. Interest only shall commence on the date
hereof on the amounts advanced and outstanding, payable in quarterly installments on January 1, April 1,
July 1 and October 1 of each year in arrears at the rate of 3% per annum, with the first payment due on
July 1, 2009. Commencing June 1, 2011, interest accrues at 5% per annum and interest and principal
payments are payable in quarterly installments on January 1, April 1, July 1 and October | of each year
commencing on July 1, 2011, as set forth on the "Debt Service Schedule” attached as EXHIBIT B hereto
and incorporated herein by reference.

Principal installments of this Bond are payable in any coin or currency which, on the dates of
payment of such instaliments, is legal tender for the payment of public and private debts under the laws of
the United States of America, at the office of the West Virginia Municipal Bond Commission, Charleston,
West Virginia (the "Paying Agent"). The interest on this Bond is payable by check or draft of the Paying
Agent mailed to the registered owner hereof at the address as it appears on the books of The Huntington
National Bank, Charleston, West Virginia, as registrar (the "Registrar"), on the 15th day of the month
next preceding an interest payment date, or by such other method as shall be mutually agreeable so long
as the Authority is the registered owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but only with
the express written consent of the Authority, and upon the terms and conditions prescribed by, and
otherwise in compliance with, the Loan Agreement by and between the Issuer and the Authority dated
May 21, 2009.

This Bond is issued (i) to pay the costs of design related to the acquisition and construction of
certain extensions, additions, betterments and improvements to the public sewerage system of the Issuer
(the "Project"); and (ii) to pay certain costs of issuance hereof and related costs. The existing public
sewerage system of the Issuer, the Project, and any further extensions, additions, betterments or
improvements thereto are herein called the "System." This Bond is issued under the authority of and in
full compliance with the Constitution and statutes of the State of West Virginia, including particularly
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Chapter 16, Article 13 and Chapter 22C, Article 1 of the West Virginia Code of 1931, as amended
(collectively, the "Act™), and a Bond Ordinance duly enacted by the Issuer on March 23, 2009, and a
Supplemental Resolution duly adopted by the Issuer on May 11, 2009 (collectively, the "Bond
Legislation"), and is subject to all the terms and conditions thereof. The Bond Legislation provides for
the issuance of additional bonds under certain conditions, and such bonds would be entitled to be paid and
secured equally and ratably from and by the funds and revenues and other security provided for the Bonds
under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS WITH THE ISSUER’S
SEWER REVENUE BONDS, SERIES 200i, DATED AUGUST 22, 2001, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $450,000 (THE “SERIES 2001 BONDS” OR
THE “PRIOR. BONDS”).

This Bond is payable only from and secured by a pledge of the Net Revenues (as defined in the
Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of Net
Revenues in favor of the Holders of the Series 2001 Bonds; and from monies in the reserve account
created under the Bond Legislation for the Series 2009 A Bonds (the "Series 2009 A Bonds Reserve
Account"), and unexpended proceeds of the Series 2009 A Bonds. Such Net Revenues shall be sufficient
to pay all operating expenses of the System and the principal of and interest on all bonds which may be
issued pursuant to the Act and which shall be set aside as a special fund hereby pledged for such purpose.
This Bond does not constitute a corporate indebtedness of the Issuer within the meaning of any
constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay the same or
the interest hereon, except from said special fund provided from the Net Revenues, the monies in the
Series 2009 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond
Legislation, the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shall be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the maximum
amount payable in any year for principal of and interest on the Bonds and all other obligations secured by
a lien on or payable from such revenue on a parity with the Series 2009 A Bonds including the Prior
Bonds; provided however, that, so long as there exists in the Series 2009 A Bonds Reserve Account an
amount at least equal to the maximum amount of principal and interest which will become due on the
Series 2009 A Bonds in the then current or any succeeding year, and in the respective reserve accounts
established for any other obligations outstanding on a parity with or junior and subordinate to the Series
2009 A Bonds, including the Prior Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is made to the Bond Legisiation.
Remedies provided the registered owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is transferable, as provided in

the Bond Legislation, only upon the books of the Registrar by the registered owner, or by its attorney duly
authorized in writing, upon the surrender of this Bond, together with a written instrument of transfer
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satisfactory to the Registrar, duly executed by the registered owner or its attorney duly authorized in
Wriing.

Subject to the registration requirements set forth herein, this Bond, under the provision of the Act
is, and has all the qualities and incidents of, a negotiable instrument under the Uniform Commercial Code
of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all amounts
advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied solely
to payment of the costs of the Project and costs of issuance described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such monies, until so applied, in favor of the
registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and things
required to exist, happen and be performed precedent to and in the issuance of this Bond do exist, have
happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the Issuer, does not exceed any limit
prescribed by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the
Net Revenues of the System has been pledged to and will be set aside into said special fund by the Issuer
for the prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this Bond is issued

shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written fully
herein.
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IN WITNESS WHEREQF, the TOWN OF REEDSVILLE has caused this Bond to be signed by
its Mayor and its corporate seal to be hereunto affixed and attested by its Clerk, and has caused this Bond
to be dated the day and year first written above.

[SEAL]
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2009 A Bonds described in the within-mentioned Bond Legislation
and has been duly registered in the name of the registered owner set forth above, as of the date set forth

below,

Date: May 21, 2009,

THE HUNTINGTON NATIONAL BANK,
as Registrar.
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EXHIBIT A

RECORD QOF ADVANCES
AMOUNT DATE, AMOUNT DATE
(1) $98,750 May 21, 2009 (19)
(2) (20)
(3) (21)
“) (22)
(5) (23)
(6) (24)
(7 (25)
(8) _ (26)
) 27)
(10) (28)
(11) _ (29)
(12) _ (30)
(13) (31)
(14) (32)
13 (33)
(16) (34
(a7 (35)
(18) (36)
TOTAL §
6
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EXHIBIT B

DEBT SERVICE SCHEDULE
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BOND DEBT SERVICE
5382,000
Town of Reedsville
Closing Date: May 21, 2009

Dated Date 5/21/2009

Delivery
| Date 5/21/2009
Period Ending Principal Coupon
7/17200% 3.000%
10/1/2009] 3.000%
1/1/2010 3.000%
4/1/2010 3.000%
77172010 3.000%
10/1/2010 3.000%

o afi/2011 3.000%) -
4/1/2011-5/31/2011 3.000%}
6/1/2011-6/30/2011] 5.000%
7/1/2011 1,084, 5.000%
10/1/2011 3,293, 5.000%
17172042 3,334, 5.000%
4/1/2012 3,376. 5.000%
7/1/2012 3,418.} 5.000%
10/1/2012 3,461 5.000%
1/3/2013 3,504. 5,000%]
443/2013 3,548. 5.000%
7/1/2013 3,592, 5.000%
10/1/2013] 3,637, 5.000%
1/1/2014] 3,883, 5.000%
4/1/2014 3,729. 5.000%
7/1/2014 3775]  5.000%
10/1/2014 3,822. 5.000%
1/1/2015 3,870. 5.000%
4/1/2015 3,919, 5.000%
7/1/2015 3,568, 5.000%
10/1/2015 4,017, 5.000%
1/1/2016;  4,067. 5,000%
4/1/2016 4,118. 5.000%
7/1/2016] 4,170, 5.000%
i0/1/2016 4,222, 5.000%
1/1/2017 4,275. 5.000%
47172017 4,328 5.000%
77172017 4,382, 5.000%
16/1/2017 4,437. 5.000%
1/1/2018 4,482, 5.000%
4/1/2018 4548 5.000%
7/1/2018 4,605, 5.000%
10/1/2018 4,683  5.000%
1/1/201% 4,721, 5.000%
4/1/2019 4,780, 5.000%
7/1/2019 4,840, 5.000%
10/1/2019 4,900, 5.000%
1/1/2020 4,962, 5.000%
41172020 5,024, 5.000%|
7/1/2020 5,087, 5.000%
Apr 20, 2009 4:15 pm Prepared by Raymond James & Associates, Inc. -3 {WDA:LOANS-REED_09) 2




BOND DEBT SERVICE
$382,000
Town of Reedsville
Closing Date: May 5, 2009
period Ending Principal Coupon interest) Debt Service
10/1/2020, 5,150, 5.000% 2,904.36 B,054.36
1/1/2021 5,214.1 5.000% 2,838.99 8,053.99
4172021 5,280, 5.000% 2,774.81 §,054.81
7/1/2021 5,346. 5.000% 2,708.81 8,054.81
10/1/2021) 5,412, 5.000% 2,641.99 8,0653.55
1/1/2022 5,480, 5.000% 2,574.34 8,054.34
4/1/2022 5,549, 5.000% 2,505.84 8,054.84
77142022 5,618, 5.000% 2,436.48) 8,054.48
10/1/2022 5,688, 5.000%  2,366.25]  8054.25
1/1/2023 5,759, 5.000% 2,285.15 8,054.15
4/1/2023 5,831, 5.000%|  2,223.16] © 8,054.16|
7/1/3023 5,904, 5.000%| 2,150,281 " B,054.28
10/1/2023] 5,978, 5.000% 2,076.48 8,054 .48
1/1/2024 6,053, 5,000% 2,001.75 8,054,775
4/1/2024 6,128, 5.000% 1,826.05 8,054.09
7/1/2024 £,205.[ 5.000% 1,849.4% 8,054.49
10/1/2024 6,283, 5.000% 1,771.93 8,054.93(
1/1/2025, 6,361 5.000%|  1,693.38]  8,054.39
44172025 6,441, 5.000% 1,613.88 8,054.88
7/1/2025 6,521.  5.000%  1,533.36] 805435
10/1/2025 6,603. 5.000% 1,451.85 8,054.85
1/1/2026 6,685, 5.000% 1,369.31 8,054.31
4/1/2026! 6,769, 5000%  1,285.75  8,054.75
7/1/2026 6,853. 5.000% 1,201.14 8,054.14
10/1/2026 6,935, 5.000% 1,115.48;  §,054.48
1/1/2027| 7,026  5.000%  1,028.74]  8034.74
47172027 7,114, 5.000% 940.91 2,054.91
7/3/2027 7,202. 5.000% 851.99 £,053.59
i0/1/2027] 7,292, 5.000% 761.86 §,053.96
1/172028 7,384, 5.000% 670.81 8,054.81
47172028 7,476,  5.000% 57851 8,054,51
7/1/2028 7,569, 5.000% 485.06 8,054.056
10/1/2028 7,664. 5.000% 390.45 8,034.45
- 1/1/2029 7,760.f 5.000%| 294.65 8,054.65
4/1/2029 7,857, 5.000% 197.65 8,054.65
F{1/20290 7,855. 5.000%!  583.44 8,054.44
382,000, 200,597.76] 582,597.76
Apr 20, 2009 4:16 pm Prepared by Raymond James & Assotiates, Inc. E 9 E (WDA:LOANS-REED 05)2




(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto the within Bond and
does hereby irrevocably constitute and appoint
Attorney to transfer the said Bond on the books kept for registration of the within Bond of the said Issuer
with full power of substitution in the premises.

Dated:

In the presence oft

10
CH5140138.1






Chase Tower, Eighth Floor Writer's Contact Information
STEPTOE & PO. Box 1588
OHNSON Charleston, WV 25326-1588
] LN (304) 353-8000  (304) 353-8180 Fax

ATTORNEYS AT LAW www.steptoe-jchnson.com

May 21, 2009

Town of Reedsville
Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

Town of Reedsville
Reedsville, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by the Town of
Reedsville (the “Issuer™), a municipal corporation and political subdivision organized and existing under
the laws of the State of West Virginia, of its $382,000 Sewerage System Design Revenue Bonds,
Series 2009 A (West Virginia Water Development Authority), dated the date hereof (the “Series 2009 A
Bonds” or the “Bonds™).

We have examined the law and a certified copy of proceedings and other papers relating
to the authorization of (i) a loan agreement dated May 21, 2009, including all schedules and exhibits
attached thereto (the “Loan Agreement”), between the Issuer and the West Virginia Water Development
Authority (the “Authority™), and (ii) the Bonds to be purchased by the Authority in accordance with the
provisions of the Loan Agreement. The Bonds are issued in the principal amount of $382,000 in the form
of one bond, registered as to principal and interest to the Authority, with interest only on amounts
advanced and outstanding at the rate of 3% per annum payable quarterly on January 1, April 1, July 1 and
October | of each year commencing July 1, 2009. Commencing June 1, 2011, interest accrues at the rate
of 5% per annum, and interest and principal payments are payable quarterly on January 1, April 1, July |
and October 1 of each year, commencing July 1, 2011, and to and inchuding July 1, 2029, and in the
amounts as set forth in “Schedule Y™ attached to the Loan Agreement and incorporated in and made a part
of the Bonds.

The Series 2009 A Bonds are issued under the authority of and in full compliance with
the Constitution and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13
and Chapter 22C, Article 1 of the West Virginia Code of 1931, as amended (collectively, the “Act™), for
the purposes of (i) paying a portion of the costs of design of acquisition and construction of certain
extensions, additions, betterments and improvements to the sewerage system of the Issuer (the “Project™);
and (ii} paying certain costs of issuance and related costs.
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Town of Reedsville, et al.
May 21, 2009
Page 2

We have also examined the applicable provisions of the Act, the Bond Ordinance duly
enacted by the Issuer on March 23, 2009, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on May 11, 2009 (collectively, the “Bond Legislation™), pursuant to and under which Act and
Bond Legislation the Series 2009 A Bonds are authorized and issued, and the Loan Agreement has been
entered into. The Series 2009 A Bonds are subject to redemption prior to maturity to the extent, at the
time, under the conditions and subject to the limitations set forth in the Bond Legislation and the Loan
Agreement. All capitalized terms used herein and not otherwise defined herein shall have the same
meanings set forth in the Bond Legislation and the Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing municipal corporation and
political subdivision of the State of West Virginia, with full power and authority to acquire and construct
the Project, to operate and maintain the System, to enact the Bond Legislation and to issue and sell the
Series 2009 A Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and cannot be amended by the Issuer so as to affect
adversely the rights of the Authority or diminish the obligations of the Issuer without the written consent
of the Authority.

3. The Bond Legislation and all other necessary ordinances and resolutions have
been duly and effectively enacted and adopted by the Issuer in connection with the issuance and sale of
the Series 2009 A Bonds and constitute valid and binding obligations of the Issuer enforceable against the
Issuer in accordance with their terms. The Bond Legislation contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

4, The Series 2009 A Bonds have been duly authorized, issued, executed and
delivered by the Issuer to the Authority and are valid, legally enforceable and binding special obligations
of the Issuer, payable from the Net Revenues of the System and secured by a first lien on and pledge of
the Net Revenues of the System on a parity with the Issuer’s Sewer Revenue Bonds, Series 2001 (United
States Department of Agriculture), dated August 22, 2001, issued in the original aggregate principal
amount of $450,0600, all in accordance with the terms of the Series 2009 A Bonds and the Bond
Legislation.

3. The Bonds have not been issued on the basis that the interest thereon, if any, is or
will be excluded from the gross income of the owners thereof for federal income tax purposes. We
express no opinion regarding the excludability of such interest, if any, from the gross income of the
owners thereof for federal income tax purposes or other federal tax consequences arising with respect to
the Bonds,

6. The Series 2009 A Bonds are, under the Act, exempt from all taxation by the
State of West Virginia, or any county, municipality, political subdivision or agency thereof, and the
interest on the Series 2009 A Bonds is exempt from personal and corporate net income taxes imposed
directly thereon by the State of West Virginia.

CH4996342.1



Town of Reedsville, et al.
May 21, 2009
Page3

It is to be understood that the rights of the holders of the Series 2009 A Bonds and the
enforceability of the Series 2009 A Bonds, the Loan Agreement and the Bond Legislation, and the liens
and pledges set forth therein, may be subject to and limited by bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors® rights heretofore or hereafter enacted to the extent
constitutionally applicable and that their enforcement may also be subject to the exercise of judicial
discretion in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

04.30.09
745206.00001

CH4996342.1






MCNEER, HIGHLAND, MCMUNN AND VARNER, L.C.
1 O7 WEST COURT STREET
P.O. Box 585

KINGWOOD, WV 26537 KINGWOOD ATTORNEYS
TELEPHONE {(304) 3280773 JAMES T, DaiLey, Jr.
FACSIMILE (304 320-0505 MarK . Gaypos

Woonrow " BUDDY” TURNER

OTHER LOCATIONS

CLARKSBURG OFFICE MARTINSSURG OFFICE PARKERSBURG QFFICE ELKINS OFFIGE
400 WEST Main STREET 275 Aikens CENTER AQ 4 MARKET STREET. SUTE 204 ONE RANDOLFPH AVENUE
F. O. DRawer 2040 F. O Box 2509 F. O Box 18507 P O Box 190%
CLARKSBURG, WV 26302-2040 MARTINSBURG, WV 25402-250% PaRkERSBURSG, WV 261082 ELKING, WV 2624 (- 800
TELERPHONE: (304) 626~ 100 TELEPHONE: {304 284-462 ¢ TELEPHONE: (304) 422-7 193 TELEPHONE: (304) 636-3553
FacsiMiLE: (304} 623-3035 FACSIMILE! (304) 264-8523 Fagsmile: (304 422-7 196 FACSIMILE: (304) B36-86807
May 15, 2009

Via U.S. Mail and Facsimile (304) 353-8181
West Virginia Water Department Authority
Charleston, West Virginia

Katy Mallory, P.E.

Project Finance Manager

Steptoe & Johnson PLLC

Chase Tower, Eighth Floor

P.O. Box 1588

Charleston, West Virginia 25326-14588

RE: Town of Reedsville
Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

Ladies and Gentlemen:

['am counsel to the Town of Reedsville in Preston County, West Virginia (the “Issuer™). As
such counsel, I have examined copies of the approving opinion of Steptoe & Johnson PLLC, as bond
counsel, a loan agreement for the Bonds dated May 21, 2009, including all schedules and exhibits
attached thereto (the “Loan Agreement”), by and between the Issuer and the West Virginia Water
Development Authority (the “Authority™), a Bond Ordinance duly enacted by the Issuer on March
23, 2009, as supplemented by a Supplemental Resolution duly adopted by the Issuer on May 11,
2009 (collectively, the “Bond Legislation™), and other documents relating to the above-captioned
Bonds of the Issuer (the “Bonds™). All capitalized terms used herein and not otherwise defined
herein shall have the same meaning set forth in the Bond Legislation and the Loan Agreement when

used herein,

S
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Katy Mallory, P.E,
May 15, 2009
Page 2

I'am of the opinion that:

1. The Issuer has been duly created and is validly existing as a municipal
corporation and political subdivision of the State of West Virginia, and the Mayor, Clerk and
members of the Council and Sanitary Board of the Issuer have been duly and properly elected or
appointed, as applicable, have taken the requisite oaths, and are authorized to act on behalf of the
Issuer in their respective capacities.

2. The Loan Agreement has been duly authorized, executed and delivered by the
Issuer and, assuming due authorization, execution and delivery by the Authority, constitutes a valid
and binding agreement of the Issuer enforceable in accordance with its terms.

3. The Bond Legislation has been duly adopted and enacted by the Issuer and
1s in full force and effect,

4. The execution and delivery of the Bonds and the Loan Agreement and the
consummation of the transactions contemplated by the Bonds, the Loan Agreement and the Bond
Legislation and the carrying out of the terms thereof, do not and will not, in any material respect,
conflict with or constitute, on the part of the Issuer, a breach of or default under any ordinance, order,
resolution, agreement or other instrument to which the Issuer is a party or by which the Issuer or its
properties are bound or any existing law, regulation, court order or consent decree to which the Issuer

is subject.

5. The Issuer hasreceived all permits, licenses, approvals, consents, exemptions,
orders, certificates and authorizations necessary for the issuance of the Bonds, the Project, the
operation of the System and the imposition of rates and charges for use of the System, including,
without limitation, the receipt of all requisite orders and approvals from the West Virginia
Department of Environmental Protection and the West Virginia Infrastructure and Jobs Development
Council, and has taken any other action required for the imposition of such rates and charges,
including, without limitation, the enactment of an ordinance dated J anuary 12,2009 prescribing such
rates and charges.

6. To the best of my knowledge, after due inquiry, there is no litigation, action,
suit, proceeding or investigation at law or in equity before or by any court, public board or body,
pending or threatened, wherein an unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Bonds, Loan Agreement, the Bond Legislation, the acquisition and
construction of the Project, the operation of the System, the validity of the Bonds, the collection of
the Gross Revenues or the pledge of the Net Revenues for the payment of the Bonds.



Katy Mallory, P.E.
May 15, 2009
Page 3

All counsel to this transaction may rely upon this opinion as if specifically addressed to them.

MEG/lmh






TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME
MEETINGS, ETC.

CONTRACTORS’ INSURANCE, ETC.

LOAN AGREEMENT

RATES

SIGNATURES AND DELIVERY

BOND PROCEEDS; OTHER FUNDS
PUBLICATION AND PUBLIC HEARING ON BOND
SPECIMEN BOND

CONFLICT OF INTEREST

PERMANENT FINANCING

PROCUREMENT OF ENGINEERING SERVICES
EXECUTION OF COUNTERPARTS

P A R MR Lo e® NG Nk W

oy
o0

We, the undersigned MAYOR and CLERK of the Town of Reedsville in Preston County,
West Virginia (the “Issuer”), and the undersigned COUNSEL to the ISSUER, hereby certify on this 21st
day of May, 2009, in connection with the Issuer’s Sewerage System Design Revenue Bonds, Series 2009
A (West Virginia Water Development Authority), dated the date hereof (the “Bonds™ or the “Series 2009
A Bonds™), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate and
not otherwise defined herein shall have the same meaning as set forth in the Bond Ordinance of the Issuer
duly enacted March 23, 2009, and the Supplemental Resolution duly adopted May 11, 2009 {collectively,
the “Bond Legislation™).

2. NO LITIGATION: No controversy or litigation of any nature is now pending or
threatened, restraining, enjoining or affecting in any manner the issuance, sale or delivery of the Bonds,
the Project, the operation of the System, the receipt of any grants, or in any way contesting or affecting
the validity of the Bonds, or any proceedings of the Issuer taken with respect to the issuance or sale of the
Bonds, the pledge or application of the Net Revenues or any other moneys or security provided for the
payment of the Bonds or the existence or the powers of the Issuer insofar as they relate to the
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authorization, sale and issuance of the Bonds, the Project, the operation of the System, the collection of
the Gross Revenues or the pledge of Net Revenues as security for the Bonds.

3 GOVERNMENTAL APPROVALS: All applicable approvals, permits,
exemptions, consents, anthorizations, registrations and certificates required by law for the Project, the
operation of the System, the imposition of rates and charges, and the issuance of the Bonds have been
duly and timely obtained and remain in full force and effect.

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has been no
adverse change in the financial condition of the Issuer since the approval, execution and delivery by the
Issuer of the Loan Agreement. The Issuer has met all conditions prescribed in the Loan Agreement. The
Issuer has or can provide the financial, institutional, legal and managerial capabilities necessary to
complete the Project.

There are outstanding obligations of the Issuer which will rank on a parity with the Series
2009 A Bonds as to liens, pledge and source of and security for payment being the Issuers Sewer Revenue
Bonds, Series 2001 dated August 22, 2001, issued in the original aggregate principal amount of $450,060
(the “Series 2001 Bonds™ or the “Prior Bonds™).

The Series 2009 A Bonds shall be issued on a parity with the Prior Bonds. Prior to the
issuance of the Series 2009 A Bonds, the Issuer will obtain (i) the certificate of an Independent Certified
Public Accountant stating that the coverage and parity tests of the Prior Bonds are met; and (ii) the written
consent of the Holders of the Prior Bonds to the issuance of the Series 2009 A Bonds on a parity with the
Prior Bonds. Other than the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer
which are secured by revenues or assets of the System. ‘

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are true, correct and
complete copies of the criginals of the documents of which they purport to be copies, and such original
documents are in full force and effect and have not been repealed, rescinded, amended or changed in any
way unless modification appears from later documents also listed below:

Bond Ordinance

Supplemental Resolution

Loan Agreement

Infrastructure and Jobs Development Council Approval

Charter and Rules of Procedure

Oaths of Office of Officers and Councilmembers

Sewer Rate Ordinance
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Affidavit of Publication of Sewer Rate Ordinance and Notice of Public Hearing
Minutes on Adoption and Enactfnent of Sewer Rate Ordinance

Petition of Sanitary Board

Affidavit of Publication of Abstract of Bond Ordinance and Notice of Public Hearing

Minutes on Adoption and Eractment of Bond Ordinance and Adoption of Supplemental
Resolution

Evidence of Insurance
Prior Bond Ordinance
Consent of United States Department of Agriculture

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of the
Issuer is the “Town of Reedsville.” The Issuer is a municipal corporation in Preston County and is
presently existing under the laws of, and a political subdivision of, the State of West Virginia. The
governing body of the Issuer is its Council, consisting of a Mayor, a Clerk and 5 Councilmembers, all
duly elected or appointed, as applicable, qualified and acting, and whose names and dates of
commencement and termination of current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office

James B. Wagner, Mayor 07/11/2005 06/30/2009
Vacant, Recorder
Darrell Fedeles, Councilmember - 03/26/2007 06/30/2009
Renee Stone, Councilmember 07/61/2005 06/30/2009
Greg Sypolt, Councilmember 07/01/2005 06/30/2009
Axnthony Perris, Councilmember 07/01/2005 06/30/2009
Pindle Roth, Councilmember 11/13/2006 06/30/2009

The duly elected or appointed officers of the Sanitary Board for 2009 are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
James B. Wagner, Chair 07/14/2005 06/30/2009
Danielle Fletcher, Secretary/Treasurer  04/05/2007 04/05/2010
Steve F. Smith, Boardmember 12/05/2006 12/05/2009
3

CHA996006.1



The duly appointed and acting Clerk is Danielle Fletcher and the duly appointed Town
Attorney is Mark Gaydos, Reedsville, West Virginia.

7. MEETINGS, ETC.: All actions, ordinances, resolutions, orders and agreements
taken by and entered into by or on behalf of the Issuer in any way connected with the issuance of the
Bonds and the financing of the Project or the operation of the System were authorized or adopted at
regular or special meetings of the Governing Body of the Issuer duly and regularly called and held
pursuant to the Rules of Procedure of the Govemning Body and all applicable statutes, including,
particularly and without limitation, Chapter 6, Article 9A of the West Virginia Code of 1931, as amended,
and a quorum of duly elected or appointed, as applicable, qualified and acting members of the Govemning
Body was present and acting at all times during all such meetings. All notices required to be posted
and/or published were so posted and/or published.

8. INSURANCE: All insurance for the System required by the Bond Legislation
and Loan Agreement is in full force and effect.

9, LOAN AGREEMENT: As of the date hereof, (i) the representations of the
Issuer contained in the Loan Agreement are true and correct in all material respects as if made on the date
hereof; (ii) the Loan Agreement does not contain any untrue statement of a material fact or omit to state
any material fact necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading; (iii) to the best knowledge of the undersigned, no event affecting the Issuer
has occurred since the dates of the Loan Agreement which should be disclosed for the purpose for which
it is to be used or which it is necessary to disclose therein in order to make the statements and information
in the Loan Agreement not misleading; and (iv) the Issuer is in compliance with the Loan Agreement.

10. RATES: The Issuer has duly enacted a sewer rate ordinance on January 12,
2009, setting rates and charges for the services of the System. The time for appeal of such sewer rate
ordinance has expired prior to the date hereof without any appeal, and such rates are currently effective.

11 SIGNATURES AND DELIVERY: On the date hereof, the undersigned Mayor
did officially sign all of the Bonds of the aforesaid issue, consisting upon original issuance of a single
Bond numbered AR-1, dated the date hereof, by his or her manual signature, and the undersigned Clerk
did officially cause the official seal of the Tssuer to be affixed upon said Bonds and to be attested by his or
her manual signature, and the Registrar did officially authenticate, register and deliver the Bonds to a
representative of the Authority as the original purchaser of the Bonds under the Loan Agreement. Said
official seal of the Issuer is also impressed above the signatures appearing on this certificate.

12. BOND PROCEEDS: On the date hereof, the Issuer received the sum of $98,750
from the Authority, being a portion of the principal amount of the Bonds. The balance of the principal
amount of the Bonds will be advanced to the Issuer as the Project progresses.

13. PUBLICATION AND PUBLIC HEARING ON BOND ORDINANCE: Upon
adoption of the Bond Ordinance, an abstract thereof, determined by the Governing Body to contain
sufficient information as to give notice of the contents thereof, was published once each week for
2 successive weeks, with not less than 6 full days between each publication, the first such publication
occurring not less than 10 days before the date stated below for the public hearing, in the Preston County
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Journal, a qualified newspaper of general circulation in the Town of Reedsville, there being no
newspaper published therein, together with a notice to all persons concerned, stating that the Bond
Ordinance had been adopted and that the Issuer contemplated the issuance of the Bonds described in such
Bond Ordinance, stating that any person interested may appear before the Governing Body at the public
hearing held at a public meeting of Governing Body on the 23rd day of March, 2009, at 7:00 p.m., at the
Town Hall, Reedsville, West Virginia, and present protests, and stating that a certified copy of the Bond
Ordinance was on file at the office of the Clerk of the Issuer for review by interested parties during the
office hours of the Issuer. At such hearing all objections and suggestions were heard by the Governing
Body and the Bond Ordinance became finally adopted, enacted and effective as of the date of such public
hearing and remains in full force and effect. '

14. SPECIMEN BOND: Delivered concurrently herewith is a true and accurate
specimen of the Bond.

15. CONFLICT OF INTEREST: No member, officer or employee of the Issuer has
a substantial financial interest, direct, indirect or by reason of ownership of stock in any corporation, in
any contract with the Issuer or in the sale of any land, materials, supplies or services to the Issuer or to
any contractor supplying the Issuer, relating to the Bonds, the Bond Legislation and/or the Project,
inchiding, without limitation, with respect to the Depository Bank. For purposes of this paragraph, a
“substantial financial interest” shall include, without limitation, an interest amounting to more than 5% of
the particular business enterprise or contract.

16. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has complied in
all respects with the requirements of Chapter 5G, Article I of the West Virginia Code of 1931, as
amended, in the procurement of engineering services to be paid from proceeds of the Bonds.

17. PERMANENT FINANCING: The Issuer hereby certifies that it will promptly
seek permanent financing for the acquisition and construction of the extensions, additions betterments and
maprovements to the existing sewerage facilities designed as a result of this Project, and will do all things
necessary to effectuate such financing and apply the proceeds from such financing to pay the entire
principal of and all accrued interest, if any, on the Bonds in full as soon as such financing is available. It
is expected that the Series 2009 A Bonds will be paid from proceeds of future bonds expected {o be issued
to the United States Department of Agriculture.

18. EXECUTION OF COUNTERPARTS: This document may be executed in one or
more counterparts, each of which shall be deemed an original and all of which shall constitute but one and
the same document. ‘

[Remainder of this page intentionally left blank]

CH4996006.1



WITNESS our signatures and the official seal of the TOWN OF REEDSVILLE on the
day and year first above written.

[{CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

Mayor

Clerk

Counsel to the Issuer

745200.00001
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Bennett & Dobbins rLiC CARY K. BENNETE MBA.CPA

CERTIFIED PUBLIC ACCOUNTANTS ZACHARY D. DOBBINS, CPA

317 Cleveland Avenue
Fairmont, WV 26554-1604
Telephone: (304} 366-4265  Fax: (304) 366-4311

May 21, 2009

TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

Town of Reedsville
Reedsville, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

ladies and Gentlemen:

Based upon the principal and interest payments for the proposed $382,000 Sewerage
System Design Revenue Bonds, Series 2008 A (West Virginia Water Development Authority) (the
"Bonds”), the sewer rates and charges set forth in the Sewer Rate Ordinance enacted January 12, 2008,
and the projected operating expenses and the anticipated customer usage as furnished to us by the
Town of Reedsville (the “Issuer”), it is our opinion that such rates and charges wili be sufficient to provide
revenues which, together with other revenues of the sewerage system (the "System”} of the Issuer, will
pay all operating expenses of the System and (i) will always provide Revenues in each Fiscal Year
sufficient to produce Net Revenues equal to not less than 110% of the annual debt service on the Bonds
and the Prior Bonds, as hereinafter defined, and sufficient to make the payments reguired into all funds
and accounts and alt necessary expenses of operating and maintaining the System during such Fiscal
Year; and (ii) to leave a balance each year equal to at jeast 115% of the maximum amount required in
any year for debt service on the Bonds and all other obligations secured by or payable from the revenues
of the System, including the Issuer's Sewer Revenue Bonds, Series 2001 (United States Department of
Agriculture) (the “Prior Bonds™).

It is further our opinion that the Net Revenues actually derived from the System during the
Fiscal Year immediately preceding the date of the Bonds were not less than 115% of the average
aggregate amount which will mature or become due in any succeeding year and following the year in
which the Bonds are issued will be at least 115% of the average annuai debt service requirements on the
Bonds and the Prior Bonds.

Sincerely yours,

Bennett & Dobbins FLLC

Bennett & Dobbins PLLC







TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
{West Virginia Water Development Authority)

CERTIFICATE AS TO USE OF PROCEEDS

The undersigned Mayor of the Town of Reedsville in Preston County,
West Virginia (the “Issuer”), being one of the officials of the Issuer duly charged with the
responsibility for the issuance of $382,000 Sewerage System Design Revenue Bonds,
Series 2009 A (West Virginia Water Development Authority), of the Issuer, dated May 21,
2009 (the “Bonds™), hereby certifies on the 21st day of May, 2009, as follows:

I. I am one of the officers of the Issuer duly charged with the
responsibility of issuing the Bonds. I am familiar with the facts, circumstances and estimates
herein certified and duly authorized to execute and deliver this certificate on behalf of the
Issuer. Capitalized terms used herein and not otherwise defined herein shall have the meanings
set forth in the Bond Ordinance duly adopted by the Issuer on March 23, 2009 (the “Bond
Ordinance”), authorizing the Bonds.

2. This certificate may be relied upon as the certificate of the Issuer.

3. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on May 21, 2009, the date on which the Bonds are being
physically delivered in exchange for an initial advance of $98,750 being a portion of the
principal amount of the Bonds, and to the best of my knowledge and belief, the expectations of
the Issuer set forth herein are reasonable.

4. In the Bond Ordinance pursuant to which the Bonds are issued, the
Issuer has covenanted that it shall not take, or permit or suffer to be taken, any action with
respect to Issuer’s use of the proceeds of the Bonds which would cause any bonds, the interest
on which is exempt from federal income taxation under Section 103(a) of the Internal Revenue
Code of 1986, as amended, and the temporary and permanent regulations promulgated
thereunder or under any predecessor thereto (collectively, the “Code™), issued by the West
Virginia Water Development Authority (the “Authority”), from which the proceeds of the
Bonds are derived, to lose their status as tax-exempt bonds. The Issuer hereby covenants to
take all actions necessary to comply with such covenant.

5. The Series 2009 A Bonds were sold on May 21, 2009, to the
Authority, pursuant to a loan agreement dated May 21, 2009, by and between the Issuer and
the Authority, for an aggregate purchase price of $382,000 (100% of par), at which time, the
Issuer received $98,750 from the Authority, being a portion of the principal amount of the
Series 2009 A Bonds. No accrued interest has been or will be paid on the Series 2009 A
Bonds.
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6. The Series 2009 A Bonds are being delivered simultaneously with the
delivery of this certificate and are issued for the purposes of (i) paying a portion of the costs of
design of improvements to the existing public sewerage facilities of the Issuer (the “Project™);
and (if) paying certain costs of issuance of the Bonds and related costs.

7. Within 30 days after the delivery of the Bonds, the Issuer shall enter
into agreements which require the Issuer to expend 5% on the Project, constituting a
substantial binding commitment. The Project shall commence immediately and shall proceed
with due diligence to completion, and with the exception of proceeds constituting capitalized
interest, if any, and proceeds deposited in the respective Reserve Accounts for the Bonds, if
any, all of the proceeds from the sale of the Bonds, together with any investment earnings
thereon, will be expended for payment of costs of the Project on or before December 1, 2010.
The Project is expected to be completed by June 1, 2010..

8. The total cost of the Project financed from the proceeds of the Bonds
and the grants described below is estimated at $382,000. Sources and uses of funds for the
Project are as follows:

SOURCES

Proceeds of the Series 2009 A Bonds $382,000
Total Sources $382.000
USES

Costs of the Project $376,500
Costs of Issuance $5.500

Total Uses $382.000

9. Pursuant to Article V of the Bond Ordinance, the following special funds
or accounts have been created or continued relative to the Series 2009 A Bonds:

(1)  Revenue Fund (created by Prior Ordinance);

(2)  Renewal and Replacement Fund (created by Prior Ordinance);
(3}  Series 2009 A Bonds Project Fund,

(4)  Series 2009 A Bonds Sinking Fund; and

(5)  Series 2009 A Bonds Reserve Account.
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10.  Pursuant to Article VI of the Bond Ordinance, the proceeds of the Bonds
will be deposited as follows:

(1)  Series 2009 A Bonds proceeds in the amount of $-0-
will be deposited in the Series 2009 A Bonds Sinking Fund as
capitalized interest and applied to payment of interest on the Series
2009 A Bonds during the Project and for a period not to exceed
six months following completion thereof.

(2)  Series 2009 A Bonds proceeds in the amount of $-0-
will be deposited in the Series 2009 A Bonds Reserve Account.

(3)  The balance of the proceeds of the Series 2009 A
Bonds will be deposited in the Series 2009 A Bonds Project Fund
as received from time to time and applied solely to payment of
costs of the Project, including costs of issuance of the Series 2009
A Bonds and related costs.

[1. Moneys held in the Series 2009 A Bonds Sinking Fund will be used solely
to pay principal of and interest, if any, on the Series 2009 A Bonds and will not be available to
meet costs of the Project. All investment eamings on moneys in the Series 2009 A Bonds
Sinking Fund and Series 2009 A Bonds Reserve Account, if any, will be withdrawn therefrom
and deposited into the Series 2009 A Bonds Project Fund during the Project, and following
completion of the Project, will be deposited, not less than once each year, in the Revenue Fund,
and such amounts will be applied as set forth in the Bond Ordinance.

12.  Work with respect to the Project will proceed with due diligence to
completion. The Project is expected to be completed within 12 months of the date hereof.

13.  The Issuer will take such steps as requested by the Authority, if any, to
ensure that the Authority’s bonds meet the requirements of the Code.

14,  With the exception of the amount deposited in the Series 2009 A Bonds
Sinking Fund for payment of interest, if any, on the Bonds and the amount deposited in the
Series 2009 A Bonds Reserve Account, if any, all of the proceeds of the Bonds will be
expended on the Project within 18 months from the date of issuance thereof,

15.  The Issuer does not expect to sell or otherwise dispose of the Project in
whole or in part prior to the last maturity date of the Bonds.

16. The amount designated as costs of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

17.  All property financed with the proceeds of the Bonds will be owned and
held by (or on behalf of) a qualified governmental unit.

18. No proceeds of the Bonds will be used, directly or indirectly, in any trade
or business carried on by any person who is not a governmental unit.
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19.  The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue.

20.  The Issuer shall use the Bond proceeds solely for the costs of the Project,
and the System will be operated solely for a public purpose as a local govermunental activity of
the Issuer.

21.  The Bonds are not federally guaranteed.

22.  The Issuer has retained the right to amend the Bond Ordinance authorizing
the issuance of the Bonds if such amendment is necessary to assure that the Bonds remain
public purpose bonds.

23.  The Issuer has either (a) funded the Series 2009 A Bonds Reserve Account
at the maximum amount of principal and interest which will mature and become due on the
Bonds in the then current or any succeeding year with the proceeds of the Bonds, or (b) created
the Series 2009 A Bonds Reserve Account which will be funded with equal payments made on
a monthly basis over a 10-year period until such Series 2009 A Bonds Reserve Account hold
an amount equal to the maximum amount of principal and interest which will mature and
become due, respectively, on the Bonds in the then current or any succeeding year. Moneys in
the Series 2009 A Bonds Reserve Account and the 2009 A Bends Sinking Fund will be used
solely to pay principal of and interest on each series of the Bonds and will not be available to
pay costs of the Project.

24.  There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with the Bonds and (¢) will be paid out of substantially the same sources of
funds or will have substantially the same claim to be paid out of substantially the same sources
of funds as the Bonds.

25.  To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed. '

26. The Issuer will comply with instructions as may be provided by the
Authority, at any time, regarding use and investment of proceeds of the Bonds, rebates and

rebate calculations.

27. To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.
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WITNESS my signature on this the day and year first above written.

TOWN OF REEDSVILLE

04.30.09
745200.00001
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TOWN OF REEDSVILLE

Sewerage Systern Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

CERTIFICATE OF ENGINEER

I, Clay Riley, Registered Professional Engincer, West Virginia License No.
15634, of Thrasher Engineering, Inc. Clarksburg, West Virginia, hereby certify this 21st day
of May, 2009 as follows:

1. My firm is engineer for the design of certain additions, betterments,
improvements and extensions (the “Project”) to the existing public sewerage system (the
“System”) of the Town of Reedsville (the “Issuer’™), to be constructed primarily in Preston
County, West Virginia, which Project is being financed, in part, by the proceeds of the
above-captioned bonds (the “Bonds”) of the Issuer. Capitalized terms used herein and not
defined herein shall have the same meaning set forth in the Bond Ordinance adopted by the
Issuer on March 23, 2009, as supplemented by the Supplemental Resolution adopted by the
Issuer on May 11, 2009, and the Loan Agreement by and between the Issuer and the
Authority, dated May 21, 2009 (the “Loan Agreement™). :

2. The Bonds are being issued for the purposes of (i) temporarily
financing the costs of the Project; and (ii) paying costs of issuance and related costs.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be completed by Thrasher Engineering, Inc., Consulting
Engineer, as described in the application submitted to the Authority, requesting the
Authority to purchase the Bonds (the “Application™); (ii) the sewage system of the Issuer
which will be designed as a result of the project will be adequate for the purpose for which
it will be designed and, when constructed, will have an estimated useful life of at least
twenty (20) years; (ili) prior to construction, my firm will assist the Issuer in obtaining all
applicable permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and the operation of the
Systent; (iv) in reliance upon the certificate of Bennett & Dobbins PLLC, independent
certified public accountants, of even date hereof, as of the effective date thereof, the rates
and charges for the System as adopted by the Issuer will be sufficient to comply with the
provisions of the Loan Agreement; (v) the net proceeds of the Bonds, together with all other
monies on deposit or to be simultaneously depesited and irrevocably pledged thereto, are
sufficient to pay the costs of the Project, as set forth in the Application; and (vi) attached
hereto as Exhibit A is the final amended “Schedule B - Total Cost of Project and Sources of
Funds™ for the Project.
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WITNESS my signature and seal on the day and year first written above.

THRASHER ENGINEERING, INC.
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Clay Riley, P.E\-
West Virginia License No. 15634

04.36.09
74520000001
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WEST VIRGINIA INFRASTRUCTURE AND JOBS DEVELOPMENT COUNCIL
SCHEDULE B
TOWN OF REEDSVILLE
SEWER PROJECT - IJDC # 2005D-867
COST OF PROJECT, SOURCES OF FUNDS AND COST OF FINANCING

A. Cost of Project
1. Construction
Contract 1 - $
2. Technical Services
a. Preliminary Engineering 3 80,000.00 | § 80,000.00
b. Basic Engineering 3 120,000.00 | § 120,000.00
¢ Inspection $ - .
c. Speciat Services - $ 55,000.00 $5,000.00
3. Legal & Fiscal o
a.Legal i § 2500000 ' $ 25,000.00
b.Accounting 1% 500000 : % 5,000.00
4. Sites and Other Lands $ §2,000.00 | § 62,000.00
5. Miscellaneous
_al Admin $ 15,000.00 | $ 15,000.00
b Permits $ 14,500.00 | $ 14,500.00
6. _Interim Financing $ -

7. Construction Contingency $ - S
8 $ 376,500.00 : 376,500.00
Cost of Financing S -

9, Capitalized Interest $ - $ -
10 Other Costs $ - % -
a. Bond Counsel - 7 S $ - 5,000.00 3 5,000.00
b }Bank Registrar Fee S 1% 500.00 | $ 500.00
11, Total Cost of Financing | ,

- (Lmes 15 and 16) | | 3 | 550000 | & 5,500.00
12, 'TOTAL PROJECT COST (line 8 plus line 11) $ 382,000.00 | 3 382,000.00
C. Sources of Funds
13. Federal Grants: $ - % -
14, State Grants § - 0§ -
15. Other Grants 3 - $ -
16. TOTAL GRANTS line 8 plus Eme 11 $ - $ -
17 {Size of Bond Issue | z $ 382,000.00 | $ 382,000.00

‘ é@%

THRASHER ENGINEERING ¥

TOVY OF REEDSVILLE o

DATE: May 21, 2009







CHARTER
OF THE

TOWN OF REEDSVILLE

ARTICLE I
POWERS OF THE CITY

SECTION 1.01. INCORPORATION.
The inhabitant of the portion of the County of Preston in the State of West Virginia within

the limits of the Town of Reedsville as they now exist, or as they may hereafter be, shall be and
continue a body politic and corporate in perpetuity by the name and style of “The Town of
- Reedsville.”

SECTION 1.02. POWERS OF THE TOWN.

The town shall have all powers specifically provided for in this Charter and shall also have
all the powers now or hereafter granted to municipal corporations and to cities of its class by the
constitution and general laws of the State, together with all the implied powers necessary and
proper to carry into execution the powers so granted, the enumeration herein of particular powers
shall not be deemed exclusive, but the town shall have and may exercise all the powers which
under the constitution and laws of the State it is possible for a city to have, as fully and completely
as though they were specifically enumerated in this Charter. '

SECTION 1.03. CONSTRUCTION.

The powers of the town under this Charter shall be construed liberally in favor of the
Town, and the specific mention of particular powers in the Charter shall not be construed as
limiting in any way the general power stated in this article.

SECTION 1.04. INTERGOVERNMENTAL RELATIONS.
The Town may exercise any of its powers or perform any of its functions and may
participate in the financing thereof, jointly or in cooperation, by contract or otherwise, which any



one or more states or civil divisions or agencies thereof, or the United States or any agency
thereof.
ARTICLE IX
MAYOR

SECTION 2.01. POWER AND DUTIES OF MAYOR.

The Mayor shall be the administrative authority of the Town and shall exercise all powers
and perform all duties vested in or imposed upon him or her by this Charter, ordinance, general
law or rule nebessarily implied therefrom in order to carry out the functions of his or her office.
The Mayor shall exercise directly or through his or her authorized and duly appointed
representatives, supervision over all executive and administrative work of the Town.

The Mayor shall have the following powers and duties:

(13 The Mayor shali appoint town officers and employees as provided by law, this
Charter or ordinance. Such appointments shall be subject to the approval of Council. The Mayor
may, except where prohibited or otherwise provided by general law, this Charter or ordinance or
any duly adopted merit or civil service systems, suspend without pay or suspend without pay with
intent to discharge, any Town officer or employee at his or her pleasure, whether such officer or
employee was appointed by the Mayor. Such removal shall be subject to the approval of
Council. Except as otherwise provided by general laws this Charter or ordinance the Mayor shall
appoint members of independent boards, agencies or commissions, which appointments shall be
subject to the approval of Council.

(2)  The Mayor shall be the presiding officer of the Council and shall be recognized as
the head of the Town government. He or she shall be a voting member of the Council, and, as
such, shall be bound by all attendance regulations governing Council members. In the event of
the temporary absence of the Mayor at any meeting of Council, a majority of Council members
present at such meeting shall select one of their number to serve as chairman of the meeting.

(3)  The Mayor shall see that all laws, ordinances and provisions of this Charter and
acts of the Council, subject to enforcement by him or by officers subject to his discretion and
supervision, are faithfully executed and enforced.

(4)  The Mayor shall, by the 10th day of March of each year, prepare and submit the
annual budget and capital program to the Council.

(5} The Mayor shall propose personnel rules, and the Council may by ordinance adopt
them with or without amendment,

(6)  The Mayor shall submit to Council and make available to the public complete
monthly reports on the finances and administrative activities of the Town. All such reports on
finances shall be made in accordance with generally accepted accounting principles for municipal
governments and agencies.
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(7)  The Mayor shall make such other reports as the Council may require concerning
the operations of the Town departments, offices and agencies subject to his direction and
supervision.,

(8)  The Mayor shall keep the Council fully advised as to the financial condition and
future needs of the Town. He or she shall make recommendations to the Council concerning the
affairs of the town as he or she deems desirable.

(9)  The Mayor, while occupying such office, shall not engage, directly or indirectly, or
be actively interested in any business or activity which would be in conflict with the performance
of his or her duties concerning the affairs or interests of the Town of Reedsville. The Mayor shall
not, during his or her term of office, maintain any other commitments which interfere with the
performance of the duties of the office of Mayor.

(10)  The Mayor shall have the power to collect all debts owing to the town by
appropriate civil action in any court of competent jurisdiction.

(11)  The Mayor shall perform such other duties as are specified in this Charter or may
be required by the Council.

SECTION 2.02. ELECTION AND TERM OF MAYOR.
The qualified electors of the town shall elect the Mayor from the Town at large in the
manner provided in Article VII of this Charter, to serve for a term of four years.

SECTION 2.03 QUALIFICATIONS OF MAYOR.
Prior to his or her election and during his or her term of office the Mayor shall be a citizen
of the State of West Virginia, and a resident of the Town of Reedsville entitled to vote.

SECTION 2.04 PROHIBITIONS.

(a) Holding Other Office. During his or her term of office, the Mayor shall hold no
other elected public office, nor be employed by the Town in any other capacity. No former Mayor
shall hold any compensated appointive Town office or employment until one year after the
expiration of the term for which he or she was elected to office of Mayor. However, any member
of any political executive committee shall not be deemed to hold an elected public office within
the meaning of this section,

()  Conflicts of Interest, Penalties. The Mayor shall not vote upon or participate in the
furtherance of any matter in which he or she has, either directly or indirectly, a substantial
financial or other substantial personal interest, as a member, manager, officer, bondholder or
stockholder of any partnership, business, firm or corporation. Such interest shall include, but not
be limited to, an interest in any contract furnishing materials, services, or supplies to the Town or
to any contractor, or workmen for the town, any sale of land to or from the town, and lease to or
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from the Town, annulment of any street, or any special privilege or right which may inure to his or
her benefit directly or indirectly, except as such privilege may benefit him or her generally as a
citizen of the community.

Concealment of such interest or willful violation of the requirements of this section shall
be a malfeasance in office, and the Mayor shall forfeit his or her office. Violation of this section
with the knowledge express or implied of the person, or of the corporate officer, agent or |
employee contracting with the City, shall render voidable by action of the Town Council, any
transaction prohibited by the preceding paragraph. Removal of the Mayor for violation of the
provisions of this section shall be accomplished in the manner provided by law for the removal of
elected municipal officers.

SECTION 2.65 VACANCY AND ABSENCE IN OFFICE. ,

A vacaney in the office of Mayor, occurring for any reason, shall be filled in the same
manner as that provided for filling vacancies in Council as set out in Section 3.05 of this Charter:
However, whenever the Mayor is unable, because of illness or absence from the town to perform
the duties of the Mayor, a Council member at large who shall be designated by a majority vote of
Council shall perform the duties of the Mayor and be vested with all of his power and authority
during such absence.

ARTICLE III
COUNCIL

SECTION 3.01. COMPOSITION, ELIGIBILITY, ELECTION AND TERMS.

(a)  Composition. There shall be a Town Council of five members, Five shall be
known as council members at large and shall be elected by the qualified voters of the Town at
large.

(b)  Eligibility. Only qualified voters of the State of West Virginia and residents of the
Town of Reedsville shall be eligible to hold the office of council member.

(¢)  Election and Terms. The regular election of council members shall be held on the
second Tuesday of June in each odd-numbered year, in the manner provided in Article VII. At the
first election under this Charter five council members shall be elected. The five candidates for
council members at large receiving the greatest number of votes shall be elected and serve for
terms of four years. Commencing at the next regular election and at all subsequent regular
elections, five council members shail be elected: each for a term of four years. The terms of
council members shall begin the first day of July after their election.
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SECTION 3.02 COMPENSATION; EXPENSES.

The council members may determine the salary of the Mayor, Recorder and of the council
members. Provided however that no ordinance incfcasing such salaries shall become effective
until the date of commencement of the next elected term of each such council member or Mayor,
provided that such election follows the adoption of such ordinance by at least six months. No
compensation shall be allowed for special meetings, nor for any committee meeting of the
Council; provided, however, that council members shall receive their actual and necessary
expenses incurred in the performance of their duties. '

It is the intent of this section that no council member shall receive an increase in salary
until he or she has been reelected to the position of council member.

SECTION 3.03. GENERAL POWERS AND DUTIES.

All powers of the Town shall be vested in the Council, except as otherwise provided by
law or this Charter, and the Council shall provide for the exercise thereof and for the performance
of all duties and obligations imposed on the Town by law.

SECTION 3.04. PROHIBITIONS.

(a) Holding Other Office. During his or her term of office, no council member shall
hold any other elected public office, nor shall be employed by the Town in any other capacity and
no former council member shall hold any compensated appointive Town office or employment
until one year after the expiration of the term for which he or she was elected to the Council.
However, any member of any political executive committee shall not be deemed to hold an
elected public office within the meaning of this section.

(b) Conflicts of Interest, Penalties. No member of Council shall vote upon or participate in
the furtherance of any matter in which that council member has, either directly or indirectly, a
substantial financial or other substantial personal interest, as a member, manager, officer,
bondholder or stockholder of any partnership, business, firm , Or corporation. Such interest shall
include, but not be limited to, an interest in any contract furnishing material, services, or supplies
to the Town or to any contractor or workmen for the Town, any sale of land to or from the Town,
any lease to or from the Town, annulment of any street, or any special privilege or right which
may inure to the benefit of such council member directly or indirectly, except as such privilege
may benefit him or her generally as a citizen of the community,

Any council member who willfully conceals such interest or willfully violates the
requirements of this section shall be guilty of malfeasance in office and shall forfeit his or her
office. Violation of this section with the knowledge express or implied of the person, or of the
corporate officer, agent or employee contracting with the Town, shall render voidable by action of
the Town Council, any transaction prohibited by the preceding paragraph. Removal of any
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council member for violation of the provisions of this section shall be accomplished in the manner
provided by law for the removal of elected municipal officers.

(c) Appointments and Removals. Except as otherwise provided for in this Charter,
neither the Council nor any of its members shall in any manner dictate to the Mayor or any of his
or her subordinates empowered to appoint. The Council may express its views and freely discuss
with the Mayor anything pertaining to appointment and removal of such officers and employees.

(d)Interference with Administration. Except for the purpose of inquiries and
investigations under Section 2.09, the Council or its members shall deal with Town officers and
employees who are subject to the direction and supervision of the Mayor solely through the
Mayor, and neither the Council nor its members shall give orders to any such officer or employee,
either publicly or privately. | ' '

It is the intention of this subsection (d) that the Council shall act in all matters as a body,
and it is contrary to the spirit of this section for any of its members to seek individually to
influence the official acts of the Mayor, or any other officer, or employee, or for the Council or
any of its members to direct or request the appointment of any person to, or his or her removal
from, office; or to interfere in any way with the performance by such officers or employees of
their duties, provided that the provisions of this subsection (d) shall not apply to alter the
provisions of Section 3.07 of this article whereby council and the Mayor have supervisory powers
over the Clerk.

(e) Council shall not appoint or otherwise establish permanent or standing committees for
the conduct of Council business.

SECTION 3.05 VACANCIES; FORFEITURES OF OFFICE; FILLING OF VACANCIES.

(a) Vacancies. The office of council member shall become vacant upon his or her death,
resignation, removal from office in any manner authorized by law or by this Charter or by -
forfeiture of his or her office. A vacancy shall also exist whenever a qﬁaliﬁed person has not been
elected to a position of council member under the provisions of this Charter,

(b) Forfeiture of Office. A council member shall forfeit his or her office if he or she:
(1) Becomes physically or mentally incapable to perform the duties of the office
of council member,
(2) Lacks at any time during his or her term of office any qualification for the
office prescribed by this Charter or by law,
(3) Violates any express prohibition of this Charter,
(4) Is convicted of a crime involving moral turpitude, or
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(5) Fails to attend three consecutive regular meetings of the Council without being
excused by the Council either before or after failure of attendance.

(c) Filling of Vacancies. A vacancy in the office of council member shall be filled by a
majority vote of the remaining council members, who within thirty (30) days after the occurrence
of the vacancy, shall appoint a qualified person to fill the vacancy. Said appointee shall serve
until the next regular Town election. At the next regular election the voters shall elect a person as
provided in Article VII of this Charter to serve the unexpired term, if any, If Council fails to fill
any such vacancy within thirty days following the occurrence of the vacarncy, the election
authorities shall call a special election to fill the vacancy, to be held not sooner than 90 days and
not later than 120 days following the occupancy of the vacancy and to be requirement in Section
3.11 that a quorum of the Council consists of three members, if at any time the membership of the
Council is reduced to less than five, the remaining members may by majotity action appoint
additional members to raise the membership to five. '

- SECTION 3.06. JUDGE OF QUALIFICATIONS.

The Council shall be the judge of the election and qualifications of its members and of the
grounds for forfeiture of their office and for that purpose shall have power to subpoena witnesses,
administer oaths and require the production of evidence. A member charged with conduct
constituting grounds for forfeiture of his or her office shall be entitled to a public hearing on
demand, and notice of such hearing shall be published in one or more newspapers of general
circulation in the Town at least one week in advance of the hearing. Decisions made by the
Council under this section shall be subject to review by the courts,

SECTION 3.07. TOWN CLERK

Council shall appoint a Town Clerk who shall serve at the will and pleasure of Council.
The Clerk shall be supervised by Council through the Mayor. Except as otherwise provided in
this Charter the Clerk shall have the power, and it shal) be his or her duty to:

(1) Give notice of and attend all meetings of the Council, keep the journal of its
proceedings, authenticate by his or her signature and record in full in a book kept for the purpose
of all ordinances and resolutions of the Council, prepare and keep up to date an index of all such
ordinances and resolutions, and keep all such records available for public inspection.

(2)  Make and certify copies of any ordinance, resolution or order of the Council

whenever required to do so, and affix the corporate seal of the Town to any paper required to be
sealed and to any certified copy of any paper, order or preceding which he or she may make.
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(3)  Perform the duties of the Town Treasurer, As such, the Clerk shall keep complete
and accurate fiscal accounts and records as required by law or this Charter and in the manner
prescribed by the State Tax Commissioner and other State officers having authority to prescribe
therefor, and in accordance with directives from the Common Council and he or she shall render
such reports as may be required of him or her by law, this Charter or other ordinance, resolution or
order of Common Council.

(4)  Prepare and cause to be served all notices required to be given to any person, firm
or corporation, and after the proper service and return of any notice, to file and preserve the same.
The Clerk shall issue all Town licenses and permits, except as may be provided otherwise.

(5)  Except as may be otherwise provided in this Charter or by State Law, the Clerk,
acting in capacity as Town Treasurer, shall collect taxes, fines special assessments and other
money due the Town and shall be deposited promptly in the depositories designated for such
purpose by the Common Council. The Mayor and such member of the committee on finance as
the Council shall from time to time designate shall sign all checks, drafts and warrants against the
Town treasury or any depository of the Town.

(6)  Have custody of and keep available for inspection the permanent records of the
Town and file and propetly index all records of such Town officers and departments as the Mayor
may direct.

(7)  Perform such other duties as may be required of him or her by this Charter, by
general law, or by Town ordinance or order of the Mayor not inconsistent with this Charter or
with general law.

(8)  The Town Clerk shall be permitted to delegate the ministerial functions of his or
her position but shall retain full responsibility for the proper performance of his or her duties as
set forth herein.

It is the intention of this section that the Council shall have supervisory power over
the Clerk, but that such power be exercised through he Mayor. As previously provided in this
Charter, the Council is intended to act as one body, and it is contrary to the spirit of this Charter
for any of its members to individually influence or direct the performance of the Clerk’s duties.

SECTION 3.08 TOWN RECORDER.
The Town Recorder shall be elected at the same time and in the same manner as the Mayor
and council. The duties of the Town Recorder shall be:
1. Take and log all minutes of Council meetings.
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Prepare agenda and notices for the meetings.

Sign and record all ordinances.

Attend all Town meetings.

Coordinate and assist with elections.

Act as a co-signator for expenditure checks issued if requested by counsel.
Assist in the preparation and publication of all Levy and Budget
documents. '

A R

SECTION 3.09 INVESTIGATIONS.

The Council may make, or cause to be made, inquiries or investigations into the affairs of
the Town and the conduct of any Town department, officer, agency, board, authority or
commission and for this purpose invite or subpoena witnesses, administer oaths, take testimony
and require the production of evidence. A written report of the findings of fact shall be made to
the Council within a reasonable time of the conclusion of any inquiry or investigation conducted
under this section, which report shall be made a public record. There may be deleted from such
report any matter permitted by State Code to be discussed in a closed or executive session
provided that no such finding of fact deleted from the report shall be the exclusive basis of any
punitive or disciplinary action, nor shall it be the basis for the denial of due process. Any person
who fails or refuses to obey a lawful order issued in the exercise of these powers by the Council
shall be guilty of a misdemeanor and punishable by a fine of not less than $50.00 or more than
$500.00.

Inquiries or investigations under this section shall be conducted only at meetings called
especially for the purpose of conducing an inquiry or investigation.

SECTION 3.11. INDEPENDENT AUDIT.

The Council shall provide for an independent annua} audit of all Town accounts and may
provide for such more frequent audits as it deems necessary. Such audits shall be made by a
certified public accountant or firm of such accountants who have no personal interest, direct or
indirect, in the fiscal affairs of the Town government or any of its officers. The Council may,
without requiring competitive bids, designate such accountant or firm annually or for a period not
exceeding three years, provided that the designation for any particular fiscal year shall be no later
than 30 days after the beginning of the fiscal year. If the State makes such an audit, the Council
may accept it as satisfying the requirements of this section.

SECTION 3.12. PROCEDURE,

(a)  Meetings. The Council shall meet regularly on the 2™ and 4% Mondays every
month at such times and places as the Council may prescribe by rule. Special meetings may be
held on the call of the Mayor or three or more members of Council and, whenever practicable,
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upon no less than 24 hours notice. All meetings shall be public: however, the Council may recess
for the purpose of discussing in a closed or executive session limited to its own membership any
matter which is permitted by the State Code to be discussed in a closed or executive session,
provided that the general subject matter for consideration is expressed in the motion calling for
such a session and that final action thereon shall not be taken by the Council unless the matter has
been placed on the agenda. No action shall be taken on any matter by Council except by vote
thereof in open meeting.

(b)  Rules and Journal. The Council shall determine its own rules and order of business
and shall provide for keeping a journal of its proceedings. This journal shall be a public record.

(c)  Yoting. Voting, except on procedural motions, shall be by roll call and the yeas and
nays shall be recorded in the journal. Three members of the Council shall constitute a quorum,
but a smaller number may adjourn from time to time and may compel the attendance of absent
members in the manner and subject to the penalties prescribed by the rules of Council. No action
of the Council, except as otherwise provided in the preceding sentence and in Section 3.05, shall
be valid or binding unless adopted by the affirmative vote of three or more members of the
Council,

SECTION 3.13. ACTION REQUIRING AN ORDINANCE.

In addition fo other acts required bylaw or by specific provision of this Charter to be done

by ordinance, those acts of the Town Council shall be done by ordinance which:

(I)  Adopt or amend an administrative code or establish, alter or abolish any Town
department, office, agency, board, authority or commission;

(2)  Provide for a fine or other penalty or establish a rule or regulation for violation of
which a fine or other penalty is imposed;

(3)  Levy taxes, except as otherwise provided in Article V with respect to the property
tax levied by adoption of the budget. Provide for the collection of fees of any
lawful kind;

4 Grant, renew or extend a franchise;

(5)  Regulate the rate charged for its services by a public utility;

(6)  Authorize the borrowing of money;

(7)  Convey or lease or authorize the conveyance or lease of any lands from the Town
or to the Town;

(8)  Require a license to do business;

(%) Provide for a public improvement;

(10)  Lay out or vacate a public street, avenue, road, alley or way;

(11}  Relate to planning or zoning; '
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(12)  Provide for a contractual or other agreement with another jurisdiction;

(13)  Change ward boundaries;

(14)  Adopt with or without amendment ordinances proposed under the initiative
power; and

(15)  Amend or repeal any ordinance previously adopted, except as otherwise provided
in Article VII with respect to repeal of ordinances reconsidered under the
referendum power.

Acts other than those referred to in the preceding sentence may be done either by
ordinance or resolution.

SECTION 3.14 ORDINANCES IN GENERAL

(a) Form. Every proposed ordinance shall be introduced in writing and in the
form required for final adoption. No ordinance shall contain more than one subject which shall be
clearly expressed in its title. The enacting clause shall be “The Town of Reedsville hereby
ordains...”. The enacting clause shall be existing ordinance or part of the Town Code shall set out
in full the ordinance, sections or subsections to be repealed or amended, and shall indicate matter
to be omitted by enclosing it in brackets or by strikeout type and shall indicate new matter by
underscoring or by italics.

(b)  Procedure. Any and all ordinances shall be adopted, in accordance with the
following requirements, except where different or additional requirements are specified by law, in
which event such other different or additional requirements shall be applied.

The Council may by ordinance specify other additional requirements for the enactment of
ordinances or may prescribe a procedure for the enactment of ordinances in greater detail than
prescribed by the Charter, but the Council shall not, except in an emergency as specified in
Section 3.14 or except as otherwise provided by law, lesson or reduce the requirements of this
Charter.

(1} Anordinance may be introduced by any member at any regular or special meeting
of the Council. Upon introduction of any ordinance, the Town Clerk shall read
fully and distinctly the proposed ordinance in its entirety, shall distribute a copy to
each Council member, and shall file a reasonable number of copies in the office of
the Town Clerk. Codes of technical regulations need not be read aloud.

(2) A proposed ordinance shall be read by title at a second or succeeding meeting of
Council with at least two weeks intervening between each meeting, unless a
member demands that the ordinance be read in full at the second or succeeding
meeting. If such demand is made, the ordinance shall be read in full as demanded,
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provided however that codes of technical regulations need not be read aloud.

(3} A proposed ordinance which raises revenues for the Municipality or imposes fees
or costs shall be read by title at a third or succeeding meeting of Council with at
least two weeks intervening between each meeting, unless a member demands that
the ordinance be read in full at the third or succeeding meeting. If such demand is
made, the ordinance shall be read in full as demanded.

(4)  Atleast five days before the meeting at which a proposed ordinance, the principal
object of which is the raising of revenue for the Municipality, is to be adopted, the
Council shall cause notice of the proposed adoption of said proposed ordinance to
be published as a Class I-0 legal advertiserent in compliance with the provisions
of Article Three (Section 9-3-1 et seq.) Chapter F ifty-Nine of the West Virginia
Code, and the publication area for such publication shall be the Municipality. The
notice shall state the subject matter and general title or titles of such proposed
ordinance, the date, time, and place of the proposed final adoption, and the place or
places within the Municipality where such proposed ordinance may be inspected
by the public. A reasonable number of copies of the proposed ordinance shall be
kept at such place or places and be made available for the public inspection. Said
notice shall also advise that the interested parties may appear at the meeting and be
heard with respect to the proposed ordinance.

(c) The Council may adopt, by ordinance, building codes, housing codes, or
any other code of technical regulations dealing with general public health, safety or welfare, or a
combination of the same, or a comprehensive code of ordinances. Before any such ordinance
shall be adopted, the code shall either be printed or typewritten and shall be made available for
public inspection. The ordinance adopting such code shall not set out said ordinance shall be the
same as on any other ordinance. After adoption of the ordinance, such code or codes shall be
certified by the Mayor and shall be filed as a permanent record in the office of the Clerk, who
shall not be required to transcribe and record the same in the ordinance book as other ordinances
are transcribed and recorded. Tt shall not be necessary that any such ordinance; wither as proposed
or after adoption, be published in any newspaper, and it shall not be necessary that the code itself
be so published, but before final adoption of such proposed ordinance notice of the proposed
adoption of such ordinance and code shall be given by publication and public hearing as herein
provided for in Section 3.13(b)(4), which notice shall also state where, within the Municipality,
the code or codes will be available for public inspection.
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A copy of each adopted code of technical regulations as well as of the adopting ordinance
shall be authenticated and recorded by the Town Clerk pursuant to subsection 3, 14(a). A copy of
any adopted code of technical regulations shall be made available by the Town Clerk for
inspection by the public.

(d) The Town shall not, except in an emergency as specified in Section 3.14 or
except as otherwise provided by law, have the power and authority to lessen or reduce the
requirements of this section.

SECTION 3.16. AUTHENTICATION AND RECORDING; CODIFICATION ; PRINTING.

(a) Authentication and Recording. The Town Clerk shall authenticate by his or
her signature and record in full in a properly indexed book kept for the purpose all ordinances and
resolutions adopted by the Council. '

(b) Codification. Within three years after adoption of this Charter and at least
every ten years thereafter, the Council shall provide for the preparation of a general codification of
all Town ordinances and resolutions having the force and effect of law. Then general codification
shall be adopted by the Council by ordinance and shall be published promptly in bound or loose-
leaf form, together with this Charter and any amendments thereto, pertinent provisions of the
constitution and other laws of the State of West Virginia, and such codes of technical regulations
and other rules and regulations as the Council may specify. This compilation shall be known and
cited officially as the Reedsville Town Code. Copies of the code shall be furnished to Town
officers, placed in public offices for free reference and made available for purchase by the public
at a reasonable price fixed by the Town Clerk.

(©) Printing of Ordinances and Resolutions. FExcept as hereinafter provided,

the Council shall cause each ordinance and resolution having the force and effect of law and each
amendment to this Charter to be printed promptly following its adoption, and the printed
ordinances, resolutions and Charter amendments shall be distributed or sold to the public at
reasonable prices to be fixed by the Town Clerk. Following publication of the first Reedsville
Town Code and at all times thereafter, the ordinances, resolutions and Charter amendments shall
be printed in substantially the same style as the code currently in effect and shall be suitable in
form for integration therein. - The Council shall make such arrangements as it deems appropriate
with respect of reproduction and distribution of any current changes in or additions to the
provisions of the constitution and other laws of the State of West Virginia, or the codes of
technical regulations and other rules and regulations included in the code.
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ARTICLE IV
ADMINISTRATIVE DEPARTMENTS

SECTION 4.01. GENERAL PROVISIONS.

(a) Creation of Departments. The Council may establish departments, offices
or agencies in addition to those created by this Charter and may prescribe the functions of all
departments, offices and agencies, except that no function assigned by this Charter to a particular
department, office or agency may be discontinued or, unless this Charter specifically so provides,
assigned to any other.

(®  Direction by Mayor. Each department, office and agency under the
direction and supervision of the Mayor shall be administered by an officer appointed by and
subject to the direction and supervision of the Mayor, except as otherwise provided in Article I,
Section 3.07. With the consent of Council, the Mayor may serve as the head of one or more such
departments, offices or agencies or may appoint one person to serve as the head of the
departments. The same person may serve as the head of more than one department.

SECTION 4.02. BOARDS, AUTHORITIES AND COMMISSIONS.

The Council may by ordinance create, alter, or abolish such agencies, in the form of
boards, authorities or commissions, as it may deem necessary in order to perform any Municipal
functions, and to confer powers, authorities or commissions shail not be under the direction or
supervision of the Mayor, but every ordinance creating such board, authority or commission shall
provide for periodic reports, at least quarterly, or as otherwise required by law, to the Mayor, or to
the Council and the Mayor, indicating the board’s financial condition and such other reports and
information as the Council or Mayor may require. '

SECTION 4.03. MUNICIPAL COURT, JUDGE, POWERS, DUTIES AND PROCESS.

(a)  Municipal Court and Judge. There shall be a Municipal Court and a Judge
thereof, who shall be the Mayor.

In the event of the temporary absence or disability of the Mayor, council, in his/her
absence or disability, shall appoint a person similarly qualified to serve as Judge during such
absence or disability. Such appointment shall remain in effect unti! the next regular meeting of
the Council at which time the Council shall again appoint a similarly qualified person to serve
during the period of such temporary absence or disability.

(b)  Powersand Duties, The Judge shall preside over the Municipal Court and

shall have all of the judicial powers, authorities, and duties granted to police and /or municipal
courts by the laws of the State. The Judge/Mayor shall have power to issue watrants, upon
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complaint under oath of any officer for the arrest of anyone charged with any Municipal offense
within the jurisdiction of the Court or for search and seizure in connection with violation of a

- Municipal ordinance, The J udge/Mayor shall try and determine all cases over which the Court has
jurisdiction and, within the limits prescribed by ordinance or general law, shall have power to
punish by fine. The Judge/Mayor shall have the power to summons persons or subpoena
witnesses for the trial of any case before the Court, to compel the attendance of police officers of
the Town or to require the Chief of Police to enforce all judgments or orders entered by the Court
in the exercise of its powers. The J udge/Mayor shall have such other powers and duties as
Council may by ordinance provide pursuant to general law.

(c) Process. All warrants and other process and orders of the Court shall be
signed by the Judge/Mayor and may be directed to the Chief of Police, to be executed by him, her
or by his or her subordinates at any place within Preston County. The officer executing any such
warrant, process or order shall have the same liability as a County Sheriff of the State of West
Virginia in the performance of like duties or services.

SECTION 4.04. TOWN ATTORNEY.

There may be a Town Attorney appointed by the Mayor with the advice and consent of
Council who shall serve as chief legal advisor to the Council and the Mayor. The Town Attorney
shall be a member of the Preston County Bar. The Council may provide for the employment of, in
addition to the Town Attorney, assistant Town Attorneys as special counsel to represent the Town
in connection with any legal matter or matters. Town Council shall fix or approve the
compensation of such attorneys.

SECTION 4.05 PERSONNEL SYSTEM.

(a) Merit Principle. All appointments and promotions of Town officers and
employees shall be made solely'on the basis of merit and fitness demonstrated by a valid and
reliable examination or other evidence of competence.

(b)  Merit System. Consistent with all applicable federal and state laws the Town
Council shall provide by ordinance, for the establishment, regulation and maintenance of a merit
system governing personnel policies necessary to effective administration of the employees of the
Town’s offices and agencies, including but not limited to any pay plans, examinations, force
reduction, removals, working conditions, provisional and exempt appointments, in-service
training, grievances and relationships with employee organizations.
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ARTICLE VY
FINANCIAL PROCEDURES

SECTION 5.01. FISCAL YEAR.
The fiscal year shall begin on the first day of July and end on the last day of June.

SECTION 5.02. SUBMISSION OF BUDGET AND BUDGET MESSAGE.
On or before the 10th day of March of each year, the Mayor shall submit to the Council a
budget for the ensuing fiscal year.

SECTION 5.03. BUDGET MESSAGE.

The Mayor’s budget message shall explain the budget, both in fiscal terms and in terms of
work programs. It shall outline proposed financial policies of the Town for the next fiscal year,
describe important features of the budget, indicate all major changes from the current year in
financial policies, expenditures and revenues together with the reason for such changes,
summarize the Town’s debt position and include such other material as the Mayor deems
desirable.

SECTION 5.04. BUDGET.

The budget shall provide a complete financial plan of all Town funds and activities for the
ensuring fiscal year and, except as required by law or this Charter, shall be made in accordance
with generally accepted accounting principles for municipal governments and agencies. In
organizing the budget the Mayor shall utilize the most feasible combination of expenditure
classification by fund, organization unit, program, purpose or activity, and object. It shall begin
with a clear general summary of its contents; shall show in detail all estimated income and all
proposed expenditures, including debt service, for the ensuring fiscal year; and shall be so
arranged as to show comparative figures for actual and estimated income and expenditures of the
current fiscal year and actual income and expenditures of the preceding fiscal year. It shall
indicated in separate sections:

(a) =~ Proposed expendifures for current operations during the ensuing fiscal year,
detailed by offices, departments and agencies in terms of their respective
work programs, and the method of financing such expenditures;

(b)  Proposed capital expenditures during the ensuing fiscal year, detailed by
offices, departments and agencies when practicable, and the proposed
method of financing each such capital expenditure;

()  Anticipated net surplus or deficit for the ensuring fiscal year of each utility
or other facility giving detailed income and expenditure information shall
be attached as appendices to the budget.
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The total of proposed expenditures shall not exceed the total of estimated
income.

(dy  All Budgetary matter shall be consistent with West Virginia Code.

SECTION 5.05 CAPITAL PROGRAM,
(a)  Submission to Council. The Mayor may prepare and submit to the Council

a five-year capital program at least three months prior to the final date for submission of the
budget.

(b) Contents. The capital program should include:

(1) A clear general summary of its contents;

(2)  Alist of all capital improvements which are proposed to be
undertaken during the five fiscal years next ensuing, with
appropriate supporting information as to the necessity for such
improvements;

(3)  Cost estimates, method of financing and recommended time
schedules for each such improvements; and

(4)  The estimated annual cost of operating and maintaining the facilities
to be constructed or acquired.

The above information shall be revised and extended each year with regard to capital
improvements still pending or in process of construction or acquisition.

SECTION 5.06. COUNCIL; ACTION ON BUDGET.
(a)  Notice and Hearing, The Council shall publish in one or more newspapers
of general circulation in the Town the general summary of any capital program and stating:
(1) The times and places where copies of the message and budget are available
for inspection by the public, and
(2)  The time and place, not less than two weeks after such publication, for a
public hearing on the budget.

(b)  Amendment Before Adoption. After the public hearing, the Council may
adopt the budget with or without amendment, In amending the budget, it may add or increase
programs or amounts and may delete or decrease any programs or amounts, except expenditures
required by law or for debt service or for estimated cash deficit, provided that no amendment to
the budget shall increase the authorized expenditures to an amount greater than the total of
estimated income.
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(c) Adoption. Council shall adopt the proposed budget on or before the 20th
day of March of the current fiscal year for the next fiscal year and submit it to the West Virginia

Auditors Office for approval no later than March 28" of the current fiscal year,

SECTION 5.07. COUNCIL; ACTION ON CAPITAL PROGRAMS.

(a) Notice and Hearing. The Council shall publish in one or more newspapers
of general circulation in the Town the general summary of any capital program and a notice
stating: _

(1) The times and places where copies of any capital program are
available for inspection by the public, and '

(2} The time and place, not less than two weeks after such publication
for a public hearing on the capital program.

?

b - Adop' tion. The Council by resolution shall adopt the capital program with
or without amendment after the public hearing.

SECTION 5.08. PUBLIC RECORDS.

Copies of the budget and any capital program as adopted shall be public records and shall
be made available to the public,

SECTION 5.09. AMENDMENTS AFTER ADOPTION.

(a) Supplemental Appropriations. If during the fiscal year the Mayor certifies that
there are available for appropriation revenues in excess of those estimated in the budget, the
Council by Resolution or Motion and vote during council meeting may make supplemental
appropriations for the year up to the amount of such excess, consistent with budgetary revisions
consistent with West Virginia Code.

(b)  Emergency Appropriations. To meet a public emergency affecting life, health,
property or the public peace, the Council may make emergency appropriations. Such
appropriations may be made by emergency Resolution or Motion and vote during council meeting
in accordance with provisions of Section 3.13. To the extent that there are no available
unappropriated revenues to meet such appropriations, the Council may by such emergency
ordinance authorize the issuance of emergency notes, which may be renewed from time to time,
but the emergency notes and renewals of any fiscal year shall be paid not later than the last day of
the fiscal year next succeeding that in which appropriation was made, consistent with budgetary
revisions consistent with West Virginia Code.

(c)  Reduction of Appropriations. If at any time during the year it appears probable to
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the Mayor that the revenues available will be insufficient to meet the amount appropriated, he or
she shall report to the Council without delay, indicating the amount of the deficit, any remedial
action taken by him or her and his or her recommendations as to any other steps to be taken, The
Council shall then take such further action as it deems necessary to prevent or minimize any
deficit, and for that purpose it may by Resolution or Motion and vote during council meeting

reduce one or more appropriations, consistent with budgetary revisions consistent with West
Virginia Code.

(&) Transfer of Appropriations. At any time during the fiscal year the Mayor may
transfer part or all of any unencumbered appropriation balance among programs within a
department, office or agency and, upon written request by the Mayor, the Council may approve
transfer part or all of any unencumbered appropriation balance from one department, office or
agency to another, consistent with budgetary revisions consistent with West Virginia Code.

(e)  Limitations; Effective Date. No appropriation for debt service may be reduced or
transferred, and no appropriation may be reduced below any amount required by law to be
appropriated or by more than the amount of the unencumbered balance thereof. The supplemental
and emergency appropriations and reduction or transfer of appropriations authorized by this
section may be made effective immediately upon adoption.

SECTION 5.10 LAPSE OF APPROPRIATIONS.

Every appropriation, except an appropriation for a capital expenditure, shall lapse at the
close of the fiscal year to the extent that it has not been expended or encumbered. An
appropriation for a capital expenditure shall continue in force until the purpose for which it was
made has been accomplished or abandoned; the purpose of any such appropriation shall be
deemed abandoned if three years pass without any disbursement from or encumbrance of the
appropriation.

SECTION 5.11. ADMINISTRATION OF BUDGET.

(a) Work Programs and Allotments. At such time as the Mayor shall specify, each
department, office or agency shall submit work programs for the ensuring fiscal year showing the
requested allotments of its appropriation by periods within the year. The Mayor shall review and
authorize such allotments with or without revision as early as possible in the fiscal year. He or
she may revise such allotments during the year if he or she deems it desirable and shall revise
them to accord with any supplemental, emergency, reduced or transferred appropriations made
pursuant to Section 5.09.

(b)  Payments and Obligations Prohibited. No payment shall be made or obligation
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incurred against any allotment or appropriation except in accordance with appropriations duly
made and unless the Mayor or his or her designee first certifies that there is sufficient
unencumbered balance in such allotment or appropriation and that sufficient funds therefrom are
or will be available to cover the claim or meet the obligation when it becomes due and payable,
Any authorization of payment or incurring of obligation in violation of the provisions of this
Charter shall be void and any payment so made illegal; such action shall be cause for removal of
any officer who knowingly authorized or made such payment or incurred such obligation, and he
or she shall also be liable to the Town for any amount so paid. However, except where prohibited
by law, nothing in this Charter shall be construed to prevent the making or authorizing of
payments or making of contracts for capital improvements to be financed wholly or partly by the
issuance of bonds or to prevent the making of any contract or lease providing for payments
beyond the end of the fiscal year, provided that such action is made or approved by ordinance.

ARTICLE VI
PLANNING AND ZONING

SECTION 6.01. CREATION.

The Council may create a planning Commission and a Board of Zoning Appeals, and such
other administrative bodies as it now is, or may hereafier been authorized to create pursuant to the
provisions of the Code of West Virginia, Chapter 8, Article 24, as amended; and establish all rules
and regulations pertaining thereto.

SECTION 6.92. PLANNING COMMISSION. ,

1t is intended that the Planning Commission shall serve in an advisory capacity to the
Council. Any Planning Commission shall operate as though established under the provisions of
the Code of West Virginia, Chapter 8, Article 24, as amended. All actions lawfully taken by prior
commissions and boards are validated and continued in effect until amended or repealed by action
taken under the authority of said Article. The membership of existing commissions and boards
shall continue until changed by law or vote of a majority of all the members of Council.

SECTION 6.03. COMPREHENSIVE PLAN.

In its advisory capacity, the Planning Commission shall review and make
recommendations on any matter to be considered by Council which is specifically related to
zoning and/or the comprehensive plan (if any), including land and development regulations and -
the capital program provided for in Article V, Section 5.05.

SECTION 6.04 VACANCIES IN OFFICE OF PLANNING COMMISSION.
The office of a member of the Planning Commission and the office of a member of the
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Board of Zoning Appeals shall become vacant upon his or her death, resignation, removal from
office, failure to meet the requirements for appointment to the commission or board, or failure to
attend three consecutive regular meetings without being excused by the Commission or by the
Board, as the case may be, either before or after such failure of attendance.

' ARTICLE VI
NOMINATIONS AND ELECTIONS

SECTION 7.01. TOWN ELECTIONS.

(a) Regular Elections. The regular election shall be held the second Tuesday of June
in each off-numbered year provided that this Charter is first voted on and approved by the voters
of the Town.

(b) Qualified Voters. All citizens qualified by the constitution and laws of the State of
West Virginia to vote in the Town and who satisfy the requirements for registration prescribed by
law shall be qualified voters of the Town within the meaning of this Charter.

(c) Conduct of Elections. Except as otherwise provided by this Charter, the provisions
of the general election laws of the State of West Virginia shall apply to elections held under this
Charter. All elections provided for by the Charter shall be conducted by the election authorities
established by law. For the conduct of Town elections, for the prevention of fraud in such
elections and for recount of ballots in cases of doubt or fraud, the Council shall adopt by
ordinance all regulations which it considers desirable, consistent with law and this Charter, and
the election authorities may adopt, and if they adopt shall publicize, further regulations consistent
with law and this Charter and the regulations of the Council.

SECTION 7.02. NOMINATIONS. .

(a)  Petitions. Candidates for election to the offices of Mayor, Recorder or to the Town
Council need not be nominated by petition. Any citizen of the State of West Virginia who is a
resident of the Town of Reedsville entitled to vote may run for Town office.

(b) Filing and Acceptance.
(1)  All candidates for office shall file a certificate of announcement between

the second Monday of January and the first Saturday of February before the
election.

(2)  Candidate filing fee for the offices of Mayor, Recorder and Council shall be
$16.00.

(¢) Procedure after Filing. Within ten days after the filing of a certificate of
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announcement, the Town Clerk shall notify the candidate and the person who filed the certificate
whether or not it satisfies the requirements prescribed by this Charter. If a certificate is found
insufficient, the Town Clerk shall return it immediately to the person who filed it with a statement
certifying wherein it is found insufficient. Within the regular time for filing certificate, such a
certificates may be amended and filed again as a new certificate or a different certificate may be
filed for the same candidate. The Town Clerk shall keep on file all certificates found sufficient at
least until the expiration of the term for which the candidates are nominated in those petitions. A

person may file a certificate for only one office.

SECTION 7.03. BALLOTS, MAYORAL; COUNCIL; RECORDER.

)

@

3)

(4)

®)

(6)

(7

The names of all candidates nominated for Mayor, except for those who have
withdrawn, died or become ineligible, shall be printed on the official ballots
without party designation or symbol under a heading reading: *Nominees for
Mayor:.

The names of all candidates nominated for Recorder, exccpt for those who have
withdrawn, died or become ineligible, shall be printed on the official ballots
without party designation or symbol under a heading reading: “Candidates for
Recorder.”

The full names of all candidates nominated for Town Council, except those who
have withdrawn, died or become ineligible, shall be printed on the official ballots
without party designation or symbol under a heading reading: “Candidates for
council member.”

If two or more cardidates have the same surname or surnames so similar as to be
likely to cause confusion, their residence addresses must be printed with their
names on the ballot.

The listing of mayoral candidates shall always precede the list(s) of Council
candidates and candidates for recorder.

Ballot positions are determined by a required drawing for ballot position for office
whenever more than one candidate has filed, or in a partisan general election. State
law sets the drawing on the fourth Tuesday after the close of the candidate filing or

on the seventieth day next preceding the general election.

There should not be separate ballots for mayoral, recorder and council candidates.
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SECTION 7.04. DETERMINATION OF ELECTION RESULTS.

(a) Numberof Votes. Every voter shall be entitled to vote for as many candidates for
council member as there are council members to be elected and if wards are later created , to vote
for one candidate for ward council member to represent the ward in which the voter resides and to
vote for one candidate for the office of Mayor.

(b) Majority. ( Defined as 50% of the total votes cast for a particular office plus 1 vote)

(1) Any candidate for Mayor who receives a majority vote shall be declared
elected. If none of the candidates for Mayor receive a majority vote, none of
such candidates shall be declared elected. A run-off election between the
two (2) mayoral candidates receiving the most votes shall be scheduled and
published/advertised as soon as practical.

(2) The top five (5) vote getters for the office of council member shall be

~ declared elected, regardless of the number of votes.
(c) Second Election. All ties in the election shall be decided by lot in the presence of the
candidates concerned and under the direction of the election authorities.

SECTION 7.05. BALLOTS FOR ORDINANCE AND CHARTER AMENDMENTS. An
ordinance or Charter amendment to be voted on by the Town shall be presented for voting by ballot
title. The ballot title of a measure may differ from its legal title and shall be a clear, concise
statement describing the substance of the measure without argument or prejudice. Below the ballot
title shall appear the following question: 'Shall the above described [ordinance] [amendment] be
adopted?" Immediately below such question shall appear, in the following order, the words "yes"
and “no” and to the left of each a square in which by marking a cross (X) the voter may cast his
vote.

SECTION 7.06. VOTING MACHINES. The Council may provide for the use of mechanical or

other devices for voting or counting the votes not inconsistent with law.

SECTION 7.07. AVAILABILITY OF LIST OF QUALIFIED VOTERS. If for the purpose
relating to a general or Town election or to candidates or issues involved in such an election, any
organization, group or person requests a list of the qualified voters of the Town, said group person

or organization shall be directed to the Preston County Clerk, which has custody of a list for the

County.

SECTION 7.08. WARDS, ADJUSTMENTS OF WARDS.

(a) Number of Wards. There shall be one Town Council ward, with all five positions
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running as “at large” council members.

{b) Council may amend the Charter to establish muitipiet wards as they deem appropriate.

ARTICLE VIII: INITIATIVE, REFERENDUM AND RECALL

SECTION 8.01, INITIATIVE. The qualified voters of the Town shall have power to propose
ordinances to Council and, if the Council fails to adopt an ordinance so proposed without any
change in substance, to adopt or reject it at a regular Town election, or at an election called
specifically for that purpose, provided that such power shall not extend to the budget or capital
program or any ordinance relating to appropriation of money, levy of taxes, imposition of costs,

fees or fines, or salaries of Town officers or employees.

SECTION 8.02. REFERENDUM. The qualified voters of the Town shall have power to require
reconsideration by the Council of any adopted ordinance and, if the Council fails to repeal an
ordinance so reconsidered, to approve or reject it at a regular Town election, or at an election called
specifically for that purpose, provided that such power shall not extend to the budget or capital
program or any emergency ordinance or ordinance relating to appropriation of money or levy of

taxes, imposition of costs, fees or fines, or salaries of Town officers or employees.

SECTION 8.03. INITIATIVE AND REFERENDUM COMMENCEMENT

PROCEEDINGS; PETITIONERS’ COMMITTEE; AFFIDAVIT.

Any one hundred qualified voters may commence initiative or referendum proceedings by
filing with the Town Clerk an affidavit stating they will constitute the petitioners' committee and
be responsible for circulating the petition and filing it in proper form, stating their names and
addresses and specifying the address to which all notices to the commitiee are to be sent, and
setting out in full the proposed initiative ordinance or citing the ordinance sought to be
reconsidered. Promptly after the affidavit of the petitioners' committee is filed the Clerk shall issue
the appropriate blanks to the petitioners' committee.
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SECTION 8.04. PETITIONS.

(a) Number of Signatures. Initiative and referendum petitions must be signed by qualified
voters of the Town equal in number to at least ten percent of the total number of qualified voters
registered to vote at the last regular Town election.

(b) Form and Content. All papers of a petition shall be uniform in size and style and shall
be assembled as one instrument for filing. Each signature shall be executed in ink or indelible
pencil and shall be followed by the address of the person signing. Petitions shall contain or have
attached thereto throughout their circulation the full text of the ordinance proposed or sought to be
reconsidered.

(c)  Affidavit of Circulation. Each paper of a petition shall have attached to it when filed an
affidavit executed by the Circulation thereof stating that he or she pérsonally circulated the paper, '
the number of signatures thereon, that all the signatures were affixed in his or her presence, that he
or she believes them to be the genuine signatures of the persons whose names they purport to be
and that each signer had an opportunity before signing to read the full text of the ordinance
proposed or sought to be reconsidered.

(d) Time for Filing Referendum Petitions. Referendum petitions must be filed within 60
days after adoption by the Council of the ordinance sought to be reconsidered.

SECTION 8.05. PROCEDURE AFTER FILING. (a) Certificate of Clerk; Amendment,
Within twenty days after the petition is filed, the Clerk shall complete a certificate as to its
sufficiency, specifying, if it is insufficient, the particulars wherein it is defective and shall
promptly send a copy of the certificate to the petitioners' committee by registered mail. A petition
certified insufficient for lack of the required number of valid signatures may be amended once if
the petitioners' committee files a notice of intention to amend it with the Clerk within two days
after receiving the copy of his certificate and files a supplementary petition upon additional
papers within ten days after receiving the copy of such certificate. Such supplementary petition
shall comply with the requirements of subsections (b) and (c) of Section 8.04, and within five
days after it is filed the Clerk shall complete a certificate as to the sufficiency of the petition as
amended and promptly send a copy of such certificate to the petitioners' committee by registered
mail as in the case of an original petition. If a petition or amended petition is certified sufficient,
or if a petition or amended petition is certified insufficient and the petitioners’ committee does
not elect to amend or request Council review under subsection (b) of this section within the time
required, the Clerk shall promptly present his or her certificate to the Council and the certificate

Page 25



shall then be a final determination as to the sufficiency of the petition.

(b) Council Review. If a petition has been certified insufficient and the petitioners'
committee does not file notice of intention to amend it or if an amended petition has been
certified insufficient, the committee may, within two days after receiving the copy of such
certificate, file a request that it be reviewed by the Council. The Council shall review the
certificate at its next meeting following the filing of such request and approve or disapprove it,
and the Council's determination shall then be a final determination as to the sufficiency of the
petition.

(¢) Court Review: New Petition. A final determination as to the sufficiency of a petition
shall be subject to court review. A final determination of insufficiency, even if sustained upon
court review, shall not prejudice the filing of a new petition for the same purpose.

SECTION 8.06. REFERENDUM PETITIONS; SUSPENSION OF EFFECT OF
ORDINANCE.

When a referendum petition is filed with the Town Clerk, the ordinance sought to be
reconsidered shall be suspended from taking effect. Such suspension shall terminate when:

(1) There is final determination of insufficiency of the petition, or (2) The petitioners'
committee withdraws the petition, or (3) The Council repeals the ordinance, or (4) Thirty days
have elapsed after a vote of the Town on the ordinance, or (5) Upon certification of the results of
the referendum election.

SECTION 8.07. ACTION ON PETITIONS. (a) Action by Council. When an initiative or
referendum petition has been finally determined sufficient, the Council shall promptly consider
the proposed initiative ordinance in the manner provided in Article M or reconsider the referred
ordinance by voting its repeal. If the Council fails to adopt a proposed initiative ordinance
without any change in substance within 60 days or fails to repeal the referred ordinance within 30
days after the date the petition was finally determined sufficient, it shall submit the proposed or
referred ordinance to the voters of the Town. '

(b) Submission to Voters. The vote of the Town on a proposed or referred ordinance
shall be held not less than 30 days and not later than one year from the date of the final Council

vote thereon. If no regular Town election is to be held within the period prescribed in this
subsection, the Council shall provide for a special election; otherwise, the vote shall be held at
the same time as such regular election, except that Counci] may in its discretion provide for a
special election at an earlier date within the prescribed period. Copies of the proposed or referred
ordinance shall be made available at the polls. -
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(c) Withdrawal of Petitions. An initiative or referendum petition may be withdrawn at
any time prior to the fifteenth day preceding the day scheduled for a vote of the Town by filing
with the Town Clerk a request for withdrawal signed by at least four members of the petitioners’
committee. Upon the filing of such request the petition shall have no further force or effect and -
all proceedings thereon shall be terminated.

SECTION 8.08. POWER OF RECALL.

The qualified electors shall have the power to recall the Mayor, Recorder or any
member of Council whether elected by popular vote or selected to fill a vacancy, and may
exercise such power by filing with the Town Clerk a petition signed by qualified electors of the
Town equal in number to at least twenty percent of the registered voters at the last general
municipal election. The petition shall be signed and verified in the manner required for an
initiative petition, shall 'contain a demand for the removal of the elected official or officials, and
shall state with reasonable specificity those acts or conduct constituting official misconduct,
malfeasance in office, incompetence, neglect of duty or gross immorality for which the removal
is sought.

SECTION 8.09. ELECTION UNDER RECALL PETITION.

The Town Clerk shall, in the manner hereinbefore provided for initiative and
referendum petitions, certify to Council the sufficiency of the recall petition. Thereafter Council
shall cause a special election to be held in not less than forty-five days nor more than ninety days
from the date of such certification. The published notice of such special election shall contain the
reasons for demanding the recall in not more than two hundred words and a justification by the
official sought to be recalled within the same limits; provided, however, that if the petition seeks
to recall more than one official each official may provide a justification of not more than one

hundred words. Ballots shall be in the following form:

"Shall be removed (from the Council) (as Mayor) (as Recorder) of the Town of

Reedsville?

FOR THE RECALL OF (NAME)

AGAINST THE RECALL OF (NAME)
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Upon notification by Council of the results of the election, if a majority of those voting on the
question have favored recall, the office of the individual so recalled shall be vacant. Provisions of
this Charter with respect to general municipal elections shall determine election procedure
insofar as applicable.

SECTION 8.10. FILLING VACANCY CAUSED BY RECALL.

When a vacancy occurs on the result of a recall election or when an officer resigns after a
recall petition certified by the Town Clerk to be sufficient is presented to Council, the vacancy
shall be filled in accordance with the provisions of Section 3.05 of this Charter.

SECTION 8.11. LIMITATIONS ON RECALL. No recall petition shall be filed against an
officer within six months after he or she takes office nor within six months prior to the end of his
or her term. No officer shail be subjected to more than one recall election during a term of office.

SECTION 8.12. RESULTS OF ELECTION.

(a) Initiative. If a majority of the qualified electors voting on a proposed initiative
ordinance vote in its favor, it shall be considered adopted upon certification of the election results
and shall be treated in all respects in the same manner as ordinances of the same kind adopted by
the Council. If conflicting ordinances are approved at the same election, the one receiving the
greatest number of affirmative votes shall prevail to the extent of such conflict.

(b) Referendum. If a majority of the qualified electors voting on a referred ordinance
vote against it, it shall be considered repealed upon certification of the election results.

(¢) Recall. If a majority of the qualified electors voting on the question have favored

recall, the office of the individuals so recalled shall be vacant upon certification of the election
results.

ARTICLE IX: GENERAL PROVISIONS

SECTION 9.01. PERSONAL FINANCIAL INTEREST.

Any Town officer or employee who has a substantial financial interest, direct or
indirect or by reason of ownership of stock in any corporation, in any contract with the Town or
in the sale of any land, material, supplies or services to the Town or to a contractor supplying the
Town shall make known that interest and shall refrain from voting upon or otherwise
participating in his or her capacity as a Town officer or employee in the making of such sale or in

the making or performance of such contract. Any Town officer or employee who willfully
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conceals such a substantial financial interest or willfully violates the requirements of this section

shall be guilty of malfeasance in office or position and shall forfeit his or her office or position.

Violation of this section with the knowledge, express or implied, of the person or company

contracting with or making a sale to the Town shall render the contract voidable by the Mayor or

Town Council.

SECTION 9.02. PROHIBITIONS.
(a) Activities Prohibited

1.

(b)  Penalties.

No person shall be appointed to or removed from, or in any way favored or
discriminated against with respect to any Town position or appointed
Town administrative office because of race, sex, political or religious
opinions or affiliations.

No person shall willfully make any false statement, certificate,
appointment under the personnel provisions of this Charter or the rules and
regulations made thereunder, or in any manner commit or attempt to
commit any fraud preventing the impartial execution of such provisions,
rules and regulations.

No person who seeks appointment or promotion with respect to any Town
position or appointive Town administrative office shall directly or
indirectly give, render or pay any money, service or other valuable thing to
any person for or in connection with his or her test, appointment, proposed
appointment, promotion or proposed promotion.

No person, group, organization or corporation shall orally, by letter or
otherwise solicit or assist in assessment, subscription or contribution for
any City election from any person holding any compensated appointed
Town position,

No person who holds any compensated appointed Town position shall
make, solicit or receive any contributions to the campaign funds for Town
elections of any political party or any candidate for campaign for Town
elections of any political party, but he/she may exercise his/her rights as a
citizen to express hi/her opinions and to cast his/her vote.

(1)  Any person who by him/herself or with others willfully and/or knowingly violates

any of the provisions of paragraphs (1) through (5) shall be guilty of a
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misdemeanor and upon conviction thereof shall be punishable by a fine of not
more than five hundred dollars ($500.00) or less than fifty dollars ($50.00).

SECTION 9.03. CHARTER AMENDMENTS,
Amendments to this Charter shall be framed and adopted in the manner provided by law.

SECTION 9.64. SEPARABILITY. If any provision of this Charter is held invalid, the other
provisions of the Charter shall not be affected thereby. If the application of the Charter or any of
its provisions to any person or circumstance is held invalid, the application of the Charter and its

provisions to other persons or circumstances shall not be affected thereby. -

ARTICLE X: TRANSITIONAL PROVISIONS

SECTION 10.61. OFFICERS AND EMPLOYEES

(a) Rights and Privileges Preserved. Nothing in this Charter except as otherwise
specifically provided shall effect the rights or privileges of persons who are Town officers or
employees at the time of its adoption.

(b) Continuance of Office or Employment. No Town administrative officer or elected
official shall continue in office after the effective date of this Charter, unless such office is
continued or provided for by this Charter. No Town employee shall lose their position of
employment solely as a result of the adoption of this Charter unless such position is specifically
eliminated hereby. Nothing contained herein shall prohibit the Council from contracting with or
employing former Town officers or employees, on a temporary basis, to provide for the orderly
and efficient transfer of duties under, and implementation of, this Charter. Such contract or
employment shall not constitute a conflict of interest,

(c) Personnel System, An employee holding a Town position at the time this Charter
takes full effect, who was serving in that same or a comparable position at the time of its
adoption, shall not be subject to competitive tests as.a condition of continuance in the same
position but in all other respects shall be subject to the personnel system provided for in Section
4.05.

SECTION 10.02. DEPARTMENTS, OFFICES AND AGENCIES.

(a) - Transfer of Powers. If a Town department, office or agency is abolished by this
Charter, the powers and duties given it by law shall be transferred to the Town department, office
or agency designated in this Charter or, if the Charter makes no provision, designated by the
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Town Council.

(b) Property and Records, All property, records and equipment of any department, office
or agency existing when this Charter is adopted shall be transferred to the department, office or
agency assuming its powers and duties, but, in the event that the powers or duties are to be
discontinued or divided between units or in the event that any conflict arises regarding a transfer,
such property, records or equipment shall be transferred to one or more departments, office or
agencies designated by the Council in accordance with this Charter.

9] Compen'sation. All existing salaries and compensations for Town officers and
employees shall continue until changed according to the provisions of this Charter.

(d) Continuances. Except as provided by this Charter, all existing departments, offices,
and agencies of the Town shall continue to exist at the time of the effective date of this Charter
until or unless abolished by law, and the ordinances creating such departments, offices, and
agencies to the extent not in conflict with this Charter, shall remain in full effect until repealed or
modified.

SECTION 10.03. PENDING MATTERS.

All rights, claims, actions, orders, contracts and legal or administrative proceedings shall
continue except as modified pursuant to the provisions of this Charter and in each case shall be
maintained, carried on or dealt with by the Town department, office or agency which is appropriate
under this Charter.

SECTION 10.04. EFFECT OF EXISTING ORDINANCES, ETC. All Town ordinances, resolutions,
orders and regulations which are in force immediately preceding the effective date of this Charter
shall continue in full force and effect to the extent that they are not in conflict with this Charter,
and they shall so remain in effect until repealed or modified. To the extent that they are
inconsistent, in conflict or interfere with the effective operation of this Charter, such ordinances,
resolutions, orders and regulations shall be of no further force or effect after 60 days from the

effective date of this Charter, unless sooner modified or repealed by competent authority.

SECTION 10.05. SCHEDULE.
(a) Fizst Election, At the time of its adoption, this Charter shall be in effect to the extent
necessary in order that the first election of members of the Town Council may be conducted in

accordance with the provisions of this Charter. The first election shall be held on the second
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- Tuesday of June next following the adoption of this Charter. The current Council shall prepare
and adopt temporary regulations applicable only to the first election and designed to insure its

proper conduct and to prevent fraud and provide for recount of ballots in cases of doubt or fraud.

(b) Time of Taking Full Effect. This Charter shall be in full effect for all purposes on and
after the date and time of the first meeting of the newly elected Council as provided in subsection
{c).

(¢) First Council Meeting. On the second Monday of July following the first election of
Council shall meet at 7:00 PM at the Town office:

(1)  For the purpose of appointing or considering the appointment of a
Town Clerk or acting Town Clerk, or choosing, if it so desires, one
of its members to act as temporary Clerk pending appointment of a
Town Clerk pursuant to Section 3.07; and

(2)  For the purpose of adopting ordinance and resolutions necessary to
effect the transition of government under this Charter and to
maintain effective Town government during that transition.

d) Temporary Ordinances. In adopting ordinances as provided in subsection (¢), the
Council shall follow the procedures prescribed in Article III, except that at its first meeting or any
meeting held within 60 days thereafter, the Council may adopt temporary ordinances to deal with
cases in which there is an urgent need for prompt-action in connection with the transition of
government and in which the delay incident to the appropriate ordinance procedure would
probably cause serious hardship or impairment of effective Town government. Every temporary
ordinance shall be plainly labeled as such but shall be introduced in the form and manner
prescribed for ordinances generally. A temporary ordinance may be considered and may be
adopted with or without amendment or rejected at the meeting at which it is introduced. After
adoption of a temporary ordinance, the Council shall cause it to be printed and published as
prescribed for other adopted ordinances. A temporary ordinance shall become effective upon
adoption or at such later time preceding automatic repeal under this subsection as it may specify,
and the referendum power shall not extend to any such ordinance. Every temporary ordinance,
including any amendments made thereto after adoption, shall automatically stand repealed as of
the 91* day following the date on which it was adopted, and it shall not be readopted, renewed or
otherwise continued except by adoption in the manner prescribed in Article HI for ordinances of
the kind concerned. | _

(e) Initial Expenses. The initial expenses of the Council, including the expenses
of recruiting a Town Clerk, shall be paid by the Town on vouchers signed by the Mayor.

(f) Initial Salary of Council members. Members of the Council shall receive a
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salary in the amount of eight hundred forty dollars (8840.00) per year, until such amount is
changed by the Council in accordance with the provisions of this Charter.

(g) Initial Salary of the Mayor., The Mayor shall receive an annual salary in the
amount of two thousand one hundred dollars ($2,100.00) per year, until such amount is changed
by the Council in accordance with the provisions of this Charter.

(h) Initial Salary of Recorder: The Recorder shall receive an annual salary in the
amount of twelve hundred dollars ($1,200.00) per year, until such amount is changed by the
Counsil in accordance with the provisions of this Charter.

By all here present, this __/Z +H 127" day of June 2006, the undersigned elected officials of
the Town of Reedsville do hereby acknowledge their approval of this Charter as a true and
similar replacement for the previous Charter of the Town of Reedsville, lost in the Capital fire in
Charleston, W.Va..

@J ?Zo M M&%IERSON

COUNCIL PERSON C

COUNCIL PERGON.

Spers L Zne

COUNCIL PERSON
MAYOR RECORDER
kY

i
‘,’.’, i
i)
",
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TOWN OF REEDSVILLE

RESOLUTION ON OPEN GOVERNMENTAL PROCEEDINGS RULES

Pursuant to Chapter 6, Article 9A, Section 3 of the West Virginia Code, the Council of the
Town of Reedsville does hereby adopt the following rules to make available, in advance, the date, time,
place and agenda of all regularly scheduled meetings of the Council, and the date, time, place and purpose

of all special meetings of the Council to the public and news media {except in the case of an emergency

requiring immediate action) as follows:

1.  Regular Meetings. A notice shall be posted and
maintained by the Recorder at the front door or bulletin board
_of the Town Hall of the date, time and place fixed and entered
of récord by Council for the holding of regularly scheduled
meetings. In addition, a copy of the agenda for each regularly
scheduled meeting shall be posted at the same location by the
Recorder not less than 3 business days before such regular
meeting is to be held. If a particular regularly scheduled
meeting is canceled or postponed, a notice of such
cancellation or postponement shall be posted at the same
location as soon as feasible after such cancellation or

postponement has been determined.

2. Special Meetings. A notice shall be posted by the
Recorder at the front door or bulletin board of the Town Hall
not less than two business days before a specially scheduied
meeting is to be held, stating the date, time, place and purpose
for which such special meeting shall be held. If the special
meeting is canceled, a notice of such cancellation shall be
posted at the same location as soon as feasible after such
cancellation has been determined.

These rules regarding notice of meetings shall replace any and all previous rules heretofore
adopted by Council.

j Adopted this Y%ay of% , 2009.

s
*ra, -
o






STATE OF WEST VIRGINIA, COUNTY OF PRESTON, §S:

I J ﬁm&:g FBO\.}\ A W@\'GDKEE{Z , do solemnly swear that I will support

the Constitution of the United States and the Constitution of this State; and rthat I will fdithfully

discharge the duties of my office of. . M ‘\\-‘\‘“Q- oF %M T&\Q Q , ég‘

Reeogille

of Preston County, for the F QDQ. j Eal, term commencing on the / *ST’

ZoaS
day of LJ U l kg 9 1o the best of my skill and judgment. So help me God.

(Sign H;-; Q)&M\@ /SC\J&:D, W

o

' i w
Subscribed and sworn to before the undersigned this ... / day of JU , \i L 2 0C»

Couﬁty Clerk _ C L Efz K

Kingwood, W. VA,
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C\E\u

STATE OF WEST VIRGINIA, COUNTY OF PRESTON, §5:

_ Deaegell C. Febpeles

, do solemnly swear that [ will support

" the Constitution of the United States and the Constitution of this Siate; and that I will faithfuily

discharge the duties of my office of. C.DQQC\, L A EMBERK 6F

lewy of  RerpsVillE
of Preston County, for the 2 Jdean, —Sn GVt\&‘xerm commencing on the am 2&3%

M Lo
day of P‘QCA \ » 5 to the Hest of my skill and jud, {. S0 help me God.
{Sign Here%/ M //%4

Z
,, . ZedTd
Subscribed and sworn (o before the undersigned this M_ddy of H'HQC-A 45

\ ‘
County Clerk UW @%} \‘QQD_AOO-LMSL

Kingwood, W. VA.




STATE OF WEST VIRGINIA, COUNTY OF PRESTON, SS:

I N I v lbYLr‘UE} ?-Q/V R - do solemnly swear that I will support

the Constitution of the United Stares and the Constitution of this Siate; and that T will Jaithfully
‘ (ouned] £ Ha Te

discharge the duties of my office of. UJ/LU ! Mﬂ B T OUU’V}
ol Keedsville

of Preston County, for the LL lzj/r : lerm commencing on the

)&

oS ' |
day of __ cw : ;E}? to the best y skill and judgment. So heip me God.,

{Sign Here) . kvhvjv/

Subscribed and sworn 1o before the undersigned this [ ~day of

Mk

County Clerk
Kingwood, W. VA,




STATE OF WEST VIRGINIA, COUNTY OF PRESTON, SS:

D o .,'? | B
i, j INDLE 5“}“‘%“5‘2 /L?O T H , do sotemnly swear that 1 will support

the Constitution of the United States and the Constitution of this Siate; end that I will faithfully
discharge the duties of my office of. CIGUIJCJL MeHBL. o F  THE

78«/# o  RecpsvillLe

of Preston County, for the UNEXPIRED /egH term commencing on the 1B H

day of /\/ 8‘\/5"‘1’% A9 e, 1o i best of my skill and j Mme God.

EnD NG on JOKE 30 , 7808 .
s/

(Sign Here) ,{A/IA%‘M ; W@W 7

ed this _L377_dav of /\é\/éi‘-/ g 206k

55 \j&/é%u-»—/ . Mayee,

Subscribed and sworn 10 before the unders;

", - )
County Clerk ' M% Oﬁjw’c 3 REcorDEL

Kingwood, W. VA,




STATE OF WEST VIRGINIA, COUNTY OF PRESTON, §3:

.B. o
L /? £ A/ Ee / GM (o ' , do solemnly swear that I will support

the Constitution of the United States and the Constitution of this State; and that I will faithfully

Coomii MeMBee  oF “HE el

discharge the duties of niy ofﬁcg of.
oF  Reedsunlle

of Preston County, for the i’OC}\Q. ‘jéﬂ@. term commencing on the

\%’T

to the best of my skitl and judgment. So help me God.

| day of 4*:5\5\%} 192

{Sign Here)_éﬁ@.ﬁﬂ'—z

WL, 390005

oYY UB
A\ SmTEor WESTVirGAIA - : M
\,a

o

DARLENE BROWN £
“TOWN GF REEDSVILLE :
F. O, BOX 397
REEDSVILLE Wy 28547 &
y COMmmission expires October 24, 2011 é;
et 2 T e S B, el WL

.....

Kingwood, W. VA.




STATE OF WEST VIRGINIA, COUNTY OF PRESTON, S§5:

I 6 10\ EG @ &"/ BIAIR S ‘/P U (:7“_ do solemnly swear that I will support

the Constitution of the United States and the Constitution of this State; and that I will Jaithiully

discharge the duties of my office of. TED&D@] C@QM_CT‘L HERBEL @F: TRHE
“To o Weeteille

of Preston County, for the toor ESE-’QQ; term commencing on the , \%T

. o
ol £o05
day of _ ‘—\ Fi lo the best of my skill and judgmeni. So help me God,
/ 7 p
(Sign Here}*%}mi ﬂ' cx‘a%\ﬁﬁ\ '

Subscribed and sworn to before the undersigned this _ﬁ__,,._J.,_,.mday of JU I h ] L

ZocS

| Cleck
County Clerk } L" iz
_ Kingwood, W. VA,







AN ORDINANCE ESTABLISHING AND FIXING RATES, FEES, CHARGES, AND
- DELAYED PAYMENT PENALTY CHARGES FOR SERVICE TO CUSTOMERS OF
- THE SEWAGE . SYSTEM OF THE TOWN OF REEBSVILLE ‘

WHEREAS the Town of Reedsville provides municipal sewerage servxce for its users
through an agreement with the Town of Masontown; and

WHEREAS, said service is operated in the State of West Vlrgxma by The Sewage Board of
the Town of Reedsville; and

WHEREAS, the Town of Reedsville is in need of xmprovements to its sewerage
infrastructure and is required to make such i improvements or face fines and/or criminal liability; and

to make such improvements the said Town.must procure financing fo meet the costs; and

WHEREAS, the Net Rev_enues of the Sewage Board which are generated pursuant t6 the

-Town of Reedsville’s tariff are projected by the Board to be insufficient to meet the costs of

tjreatment and the projected loan payments for the improvements to the infrastructure; and

WHERKEAS, the Sewage Board and the Town of Reedsville have caused to be prepared,
financial projections recommending the below descrlbed tariff ds being sufficient to meet said
addltional mcreases, and -

WHEREAS, for the reasons set forth above, the sewer rates, fees and charges of the Town
of Reedsville must be increased; '

NOW THEREF()RE THE CITY COUNCIL OF THE TOWN OF REEDSVILLE -
HEREBY ORDAINS: The following schedule of rates, fees, charges and delayed payment penalty
to be charges dre hereby fixed and determined as the rates, fees, charges and delayed payment
penalties to be charged to. customers of the sewerage service of the T own of Reedswile throughout
the entire territory served

SECTION 1 - SCHEDULE OF RATES
A.  APPLICABILITY

' Applicable within the entire territory 'scﬁed.

B.  AVAILABILITY OF SERVICE

Availab‘le for general domestic., commerciai and industrial sanitary sewer service.

C. THE RATES AND. CHARGES SET OUT IMMEDIATELY BELOW WILL
BECOME EFFECTIVE FOR ALL SEWERAGE DELIVERED INTO THE SYSIEM
-~ ON AND AFTER MARCH 1, 2009,



1. RATES (customer with metered water supply)

First 3,000 gallons $12.31/1000 galions
Next 3,000 gallons - $10.34/1000 gallons
- Next 4,000 gallons $8.74/1000 gallons
Next 10,000 galions ~ $6.89/1000 gallons
Over 20,000 gallons $6.12/1000 gallons -

2. MINIMUM MONTHLY CHARGE

5/8 x 3/4 inch meter $36.93  per month

3/4 inch meter $49.27 °  permonth
1 inch meter $74.23  permonth
1- 1/2 inch meter $136.63 “per morth
2 inch meter $211.51 ° per month
3 inch meter $386.23 - per month
4 inch meter $635.83 per month
6 inch meter $1,259.83  per month
8

inch meter $2,008.63 per month
The minimum monthly 'cha_rge to any user of the sewerage system shall be $36.93,
3. LEAK ADJUSTMENT RATE

$4.82 per I, 000 gailons To be used when the. brl! reflects unusual consumption which can
be attributed to ehglbie water leakage on the customer’s side of the meter, This rate shall be applied
to all such unusual consumptlem above the customer’s historical average usage, .

4, UNMETERED[U NMEA‘S-U RED RATES

In the event the water supply is unmetered or otherwwe unmeasurable, the unmctered rate
shall be charged. The unmetered rate shall be $52.44 per month equivalent to 4,500 gailons usage
for residential customers.

-

5. .DELAYED PAYMENT PENA’LTY

Ten percent (10%) penalty shall be added to all charges not pald within twenty (20) days
from the date of the billing. This delayed payment-is not mterest and is only to be collected once for
each bill where it is appropriate.

Ifany bﬂl is not pald within szxty (60) days after date, water service to the customer will be
dlscontznued Water service will not be restored until all past due water and sewer bills have been
paid in full and all. accrued penalties plus a reconnection charge have been paid.



6. - MULTIPLE OCCUPANCY

Apartment buildings and other multiple occupancy buildings shaii be required to pay not less
than the monthly minimum bill for each unit. Hotels and Motels shall be exempt from this multiple
occupancy charge, . f

- House trailer or mobile home ~couﬁs served through a single meter shall be required to pay
~ the monthly minimum bill multiplied by the number of units in place at the time the meter is read
each month.

7. TAP OR CONNECTION FEE

A tap or connection fee may be charged for all new or ad'd-itionél connections, Each tap.or
connection fee shall be based upon-a single-family equivalent dwelling equal to an average usage
of 300 gallons per day. The tap or connection fe¢ for a single-family equivalent dwelling shall be in

an amount not less than $350.00, plus any additional costs incurred by the system for installation of
any new lines or extension of the lines necessary to make such connection.

- 8. WATER DISCONNECT/RECONNECT FEES

Whenever water service has been disconnected for nonpayment of sewer bills, a sewer
service disconnection fee of $20.00 shall be charged,

Whenever water service, which has been previously disconnected, or otherwise withheld for
nonpayment of sewer bill, is reconnected, a reconnection fee of $20.00 shall be charged.

9. UTILITY SERVICE TAX AND ADMINISTRATION FEE

2% of the charge irnposed. ,

10, RETURNED CHECK CHARGE

If'acheck received is returned by the bank for any reasons, the bank’s charge to the Sewage
Board of Reedsville shall be the charge to the customer, and such additional charge to the customer
. shall not exceed $20.00. .
11. SECURITY DEPOSIT

$50.00 or two-twelfths (2/12) of the average annual usage of the applicants customer class,
whichever is greater.

SECTION 2 - EFFECTIVE DATE

The rates, fees, charges and delayed payment penalty charges provided herein shali be.
effective March 1, 2009, which is more than forty-five:(45) days after the enactment hereof,



SECTION 3 - SEPARABILITY; REPEAL OF CONFLICTING ORDINANCES

The provisions of this Ordinance are separable, and if any clause, provision, or section hereof
be held void or unenforceable by any court of competent jurisdiction, such holding shall not affect
the remainder of this Ordinance. All resolutions, orders or parts thereof in conflict with the
provisions of this Ordinance are, to the extent that the provisions of this Ordinance do not touch
upon the provisions of prior resolutions, orders, or parts thereof, the same shall remain in full force
and effect.

This ordinance shall become effective March 1, 2009,

Adopted and Approved this _ } 4 j‘?\ day of Q)_/M% 200&.

1st Reading: . DECEMABEL 22, 2002

2nd Reading:_DercsdBel 9, 200
3rd Reading: \)M\)Aﬂ ‘! \2} Zeo







Certficate of Publication

|, Carol Peters, the undersigned Advertising
Manager of The Preston County Journal, a weekly
newspaper of general circulation, published at
Kingwood, Preston County, West Virginia, do

y of which notice is hereto annexed, was

hed in said paper for  Two

‘essive weeks, beginning with its issue of 12/31/08
xpiring with its issue of 1/7/09

| do further certify that on 1/7/09

ted and left posted, a copy of said notice at
gont door of the Courthouse of said county.

W,

ADVERTISING MANAGER

Subscribed and sworn to before me this the

g 7hday of @47__,20&2

Bl Bt

"NOTARY PUBLIC
My commission expires é/éay AW/ /
. - & KITO S =1 C
STATE OF WEST VIRGINIA

DENNIS E. PETERS
110 WESBT MAIN 8T.
KINGWOOD, Wy 28597 g

_ My commission axpires June 29, 2014 3

e

Kingwood, WV
Received of
Amount for publishing notice hereto §

ADVERTISING MANAGER
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Certficate of Publication

I, Carol Peters, Ad\'/ertising Manager of The
Preston County News, a weekly newspaper of
general circulation, published at Kingwood,
Preston County, West Virginia, do hereby
cettify that the annexed public notice

Sewer Increase

has been published for 7€

successive weeks in said newspaper,

beginning with its issue of 1717702

and expiring with the issue of 1/ 17/09

And, | do further certify that on 1/17/09

(nlPZD

ADVERTISING MANAGER

Sworn to and subscribed before me this the
/774 day of /§ fet s 2087

i S /Z"—’“

NOTARY PUBLIC
My commission expires 6/;»;3/7/}6’/ "

rcthRS
48 WEST WA ST,

mnzcawoDD Wy 2 5329 2014
iy corg;rnessaonexpﬂes J““e gD

J{’ :-ﬂ‘i“-’ l“







Certficate of Publication

'
g

I, Carol Peters, the undersigned Advertising
Manager of The Preston County Journal, a weekly
newspaper of general circulation, published at
Kingwood, Preston County, West Virginia, do

 hereby certify that

the notice

Sewer Increase

-| & copy of which notice is hersto annexed, was

published in said paper for One

and expiting with its issue of 1/21/09

| And, | do further certify thaton  1/21/09

I posted and left posted, a copy of sald notice at

/7mz%m)

ADVERTISING MANAGER

Sub scribed and swom to before me this the
day Of //r PPy ‘—"‘L/ 20 d? 9'

O F g

NOTARY PUBLIC

My commission expires JAL//H //
/ L

= el N iy
OFFioia SEEAL

B

Kingwaod’ WV B ' T Xpires June 29, 2014 [

Received of

MO;AR?pU .
STATE OF weor v%zigm b
OENNIS £ pETERG

118 WEST paiy 87,

: 008, wy
My Commission g 26537

o b

Amount for publishing notice hereto $

ADVERTISING MANAGER

successive weeks, beginning with its issue of 1/21 /09










Town of Reedsville
Special Councilt Meeting Minutes
Dec. 22, 2008

Started: 7:00pm Adjourned: 7:20pm

The purpose of this meeting was to read the Sewer Service Rate Increase
Ordinance for the first reading.

o

Attending; Mayor J.B. Wagner; Council members: D. Fedeles, P. Roth, R. Stone and G.
Sypolt. A Perris called Town Hall to inform the Mayor that he would not be able to
make it to the meeting.

Mayor Wagner read the “Ordinance establishing and fixing rates, fees, charges,
and delayed payment penalty charges for service to customers of the sewage system of
the Town of Reedsville”;

R. Stone made the motion to accept the 1% Reading of the Sewer Rate Increase
Ordinance; the motion was seconded by G. Sypolt. The Council voted as follows:

D. Fedeles — Abstained

P.Roth— Yes
R. Stone—- Yes
G. Sypolt — Yes

A. Perris—  Yes Submitted prior to meeting by Telephone

D. Fedeles moved to adjourn the meeting; R. Stone seconded the motion. The
meeting adjourned at 7:20 pm.

R@Qeéﬁ? Submitted:



Town of Reedsville
Special Council Meeting Minutes
Dec. 29, 2008

Started: 7:00pm Adjourned: 7:10pm

The purpose of this meeting was to read the Sewer Servzce Rate Increase
Ordinance for the second reading.

“Attending Mayor J.B. Wagner; Council Members: D. Fedeles, P. Roth and G. Sypolt. A.
Perris called Town Hall to inform the Mayor that he would not be able to make it to the
meeting.

Mayor Wagner read the “Ordinance Establishing and Fixing Rates, Fees, Charges,
and Delayed Payment Penalty charges for service to customers of the sewage system of
the Town of Reedsville™. The council voted as follows:

D. Fedeles — Yes

P. Roth ~ Yes

G. Sypolt — Yes

A. Perris — Yes submitted prior to meeting by telephone
R. Stone

D. Fedeles moved to adjourn the meeting; P. Roth seconded the motion; the
meeting adjourned at 7:10 pm.

Respectfully Submitted:



Town of Reedsville
Council Meeting Minutes
January 12, 2009

Started: 7:00 PM Adjourned: 8:08 PM

Attending: Mayor- James Wagner, Council member — D. Fedeles, G. Sypolt, P. Roth, A. Perris,
and R. Stone; Sewer Board Members — Danielle Spiker, Steve Smith; Town Employee — Randy
Pyles _

The meeting was called to order by Mayor James Wagner

- Mayor Wagner read the article that was placed in the newspaper for the Final Reading of the
“Ordinance establishing and fixing rates, fees, charges, and delayed payment penalty charges for
service to customers of the sewage system of the Town of Reedswlle” The Sewer Ordinance
was then read with the rate increases.

After the Ordinance was read, Mayor Wagnér gave the attending citizen, Shirley Lambert, and
explanation as to why the sewer rates are being raised. Accountant Zach Dobbins also explained
the financial end of the sewer rate increase.

A. Perris made a motion to reluctantly accept the Ordinance reading; R. Stone seconded the
motion. Motion was accepted reluctantly. Votes are as follows:

Anthony Perris - Yes
Pindle Roth - Yes
R. Stone - Yes
G. Sypolt - Yes
D. Fedeles - Yes

Ordinance reading was completed at 7:25pm.
The minutes of the December 8, 2008 meeting were approved as corrected.

The account balances were read and the bills were submitted for payment. D. Fedeles made a
motion to pay the bills; R. Stone seconded the motion, which passed.

The accounts receivable were read.

Old Business:

Public Safety: Officer Daff is attending training in Ripley for Highway Drug
Interdiction. He will be back on January 13, 2009. Interviews for the part time patrolman
position will be held at the end of January. Council wants the owner of Tiny’s Variety Store and
James Moore to be cited for abandoned junk vehicles.

Street Department: R. Pyles was instructed by the council to have a steering column
purchased for the white town truck.



New Business:

Mayor Wagner explained that all extensive remodeling down within the city limits
requires a building permit, i.e. Pines & Pinewood Apartments. Officer Daff will be instructed
when he returns from training to investigate Pines & Pinewood Apartments for remodeling.

The General Election for City Council and Mayor will be held June 9, 2009.
A. Perris made a motion to adjourn meeting, D. Fedeles seconded motion. Adjourned at 8:08pm

Respectfully submitted by

Danielle Spiker






Certficate of Publication

-] Peters, the undersigned Advertising
ar of The Preston County Journal, a weekly
wper of general circulation, published at
wod, Preston County, West Virginia, do
ceriify that

2 of Reedsville Sewage Improvement

-of which notice is hereto annexed, was
.2d in said paper for  Two
- iive weeks, beginning with its issue of 3/11/09

:",?iring with its issue of 3/18/09

o further certify thaton  3/18/09

{;‘ and left posted, a copy of said notice at
- door of the Courthouse of said county.

ADVERTISING MANAGER

""bed and sworn to before me this the
day of _#lev el 20 05

R /e
'.y/‘) B e T SNt J

A ~ NO ARY PUBLTG

My commission expires /;//%\4 //
7

s e

NOTFRY PU&JC
STATE OF WEST VIRGINIA

{
DENNIS E. PETERS :
{
4

j\

118 WEST MAIN ST

HGNGWOQD, WY 26537
My wmmisslon expires June 29, 2014
e

i
;
j

Kingwood, WWA,
Received of
Amount for publishing notice hereto $

ADVERTISING MANAGER



Certficate of Publication

|, Carol Peters, the undersigned Advertising
Manager of The Preston County Journal, a weekly
newspaper of general circulation, published at
Kingwood, Preston County, West Virginia, do
hereby certify that

the notice

Town of Reedsviile Sewage Improvement

a copy of which notice is hereto annexed, was
published in said paper for Two
successive weeks, beginning with its issue of 3/11/09

and expiring with its issue of 3/18/09
And, | do further certify thaton  3/18/09

| posted and left posted, a copy of said notice at
the front door of the Courthouse of said county.

ADVERTISING MANAGER

Subscribed and sworn t{')})efore me this the
L

/& Aiday of e v e 20 0%

S Ay &

NOTARY PUBLTC

My commission expires ////%é e
i

s e A P )

Kingwood, W

Received of

NOTARY PUBLIC 1§
STATE OF WEST VIRGIRA ¢
DENNIS E. PETERS |

{

116 WEST MAIN ST
KINGWOOD, WY 28537
M commisslon ax;:lres Juna 29 21:1#

im—-—rw——w

Amount for publishing notice hereto $

ADVERTISING MANAGER






TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

EXCERPT OF MINUTES ON ADOPTION OF
SUPPLEMENTAL RESOLUTION AND SWEEP RESQLUTION

The undersigned Clerk of the Town of Reedsville of hereby certifies that the following is
a true and correct excerpt of the minutes of a regular meeting of the said Council:

ok ok Kok ok * ok ok

The Council of the Town of Reedsville met in regular session, pursuant to notice duly
posted, on the 11th day of May, 2009, in Preston County, West Virginia, at the hour of 7:00 p.m.

PRESENT: James B. Wagner Mayor
Danielle Fletcher Clerk
Darrell Fedeles Councilmember
Renee Stone Councilmember
Greg Sypolt : Councilmember
Anthony Perris Councilmember
Pindie Roth Councitmember
ABSENT: None.

James B. Wagner, Mayor, presided and Danielie Fletcher acted as Clerk. The Mayor
announced that a quorum of members was present and that the meeting was open for any business
properly before it.

The Mayor presented a proposed Series 2009 A Bonds Supplemental Resolution in
writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNT, DATE, MATURITY DATE, REDEMPTION PROVISION,
INTEREST RATE, INTEREST AND PRINCIPAL PAYMENT DATES,
SALE PRICE AND OTHER TERMS OF THE SEWERAGE SYSTEM
DESIGN REVENUE BONDS, SERIES 2009 A (WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY), OF THE TOWN OF
REEDSVILLE; APPROVING AND RATIFYING THE LOAN
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AGREEMENT RELATING TO SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A REGISTRAR,
PAYING AGENT AND DEPOSITORY BANK; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, upon motion duly made and

seconded, it was unanimously ordered that the said Series 2009 A Bonds Supplemental Resolution be
adopted and be in full force and effect on and from the date hereof.

Next, the Mayor presented a proposed Series 2009 A Bonds Sweep Resolution for the
authorization of electronic monthly debt service and reserve fund payments to the Municipal Bond

Commission. Thereupon, on motion duly made and seconded, it was unanimously ordered that the said
Series 2009 A Bonds Sweep Resolution be adopted.

& &k ok * ¥k ok E

There being no further business to come before the meeting, on motion duly made and
seconded, it was unanimously ordered that the meeting adjourn.
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CERTIFICATION

[ hereby certify that the foregoing is a true copy of the minutes of the Town of Reedsville
and that such actions remain in full force and effect and have not been amended, rescinded, superseded,
repealed or changed.

WITNESS my signature on this 21st day of May, 2009,

74520000001

L)
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Town of Reedsville
Council Meeting Minutes
March 23, 2009

Started: 7:00pm Adjourned: 8:45pm

Atterding: Mayor Waguper; Council Members: D. Fedeles, A. Perris, P. Roth, R. Stone,
and G. Sypolt. Town Employees: Officer Daff, M. Clerk, D. Spiker, C.M.
R. Pyles .

Guest: Mr. Torn Aman — Steptoe and Johnson PLLC; Mr. Martin Christ and Ms. Mary
Luckini from Friend’s of Deckers Creek.

The Public Mectings was called to order by Mayor Wagner and the final reading of Town of
Reedsville Bond Ordinance as follows:

Ordinance authorizing the design of certain exténsions, additions, betterments and
Improvements to the existing public sewerage facilities of the Town of Reedsville

and the financing of the cost thereof, not otherwise provided, through the issuance by the
Town of not more than $382,000.00. In original aggregate principal amount of Sewerage
System Design Revenue Bonds Series 2009A (West Virginia Development Authority);
providing the rights and remedies of and security for the registered owners of such bonds;
authorizing execution and detivery of all documents relating to the issuance of such bonds;
approving, ratifying to such bonds; approving, ratifying and confirming a loan agreement
relating to bonds; authorizing the sale and providing for the terms and provisions of such
bonds and adopting other provisions relating thereto.

Adter a brief discussion and question answer period concerning the Bond Ordinance with Mr. Tom
Aman from Steptoe and Johnson, Reedsville’s Bond Counsel; a motion was made by council
member Anthony Perris to approve the Design Loan Bond Ordinance for the Town of Reedsville’s
Sewer Service and was seconded by Council Member Gregory Sypolt. Mayor Wagner called for a
vole:

Council Member Yes No Abstained
Darrell Fedeles X
Anthony Perris X
Pindle Roth X
Renee Stone X
Gregory Sypolt X

The motion passed, therefore on this 23" day of March 2009: Beit Ordained and Enacted by the

Council of the Town of Reedsville.
The Mayor presented a resolution to the Town Council, which reads as follows:

Whereas, the Town of Reedsville has reviewed the attached invoices in relation to the proposed

sewer project and finds as follows:
1) That the setvices described above have been received and inspected and were
in conformance with the terms of agreements/contracts.



2) That each item for which the payment is proposed to be made Is or was
necessary in connection with the project and constitutes a cost of the project.

3) That each of such costs has been otherwise properly incurred; and

4) That payment for each of the iterns proposed is due and OWIng

Motion was made by councilmember Gregory fo authorize the above resolution, and was seconded
by councilmember Anthony Perris. Mayor Wagner called for a vote:

Council Member Yes No Abstain
Darrell Fedeles X
Anthony Perris X
Pindie Roth X
Renee Stone X
Gregory Sypolt X

The motion pasted; therefore on this 23" day of March 2009: Be it resolved by the Town of
Reedsville that the payment of the attached invoices as summarized, is hereby authorized for
payment, and the above resolution is adopted.

Mayor Wagner resented Mr. Martin Christ, representing the Friends of Decker’s Creek fo discuss
the 4-Cormners Project in regards to the intersection of Rt. 7, Rt. 92 and Rt. 27. The purpose of this
project will be to clean up this area i Reedsville and make this area useful for the citizens and
property owners. The council made Mr. Christ aware of their interest of this project and their
support.

The minutes of the previous meeting minutes were approved as written. The bills were presented
for payment and account balances read.

A. Perris made a motion to pay the bills; motion was seconded by G. Sypolt. Motion carried.

Building permit request were made by the following:

1) Rodney Liston —New Roof on House $12,000.00
2) Woloe Enterprize, Methodist Church — Gutters  $1,700.00
3) Brian Livengood — New Roof on house $1.700.00

R. Stone made a motion to issue permits; seconded by D. Fedeles, motion carried.

Mayor Wagner presented certification of valuation for property taxes and budget projections for
general budget and Coal and Gas Severance for Fiscal Year 2009-2010. Following the councilor
discussion on the 2009-2010 budget; G. Sypolt made a motion to submit the budget (2009-2010) as
presented; seconded by A. Perris. Mayor Wagner called for a vote:

Council Member Yes No Abstain
Darrell Fedeles X
Anthony Perris X
Pindle Roth X
Renee Stone X
Greg Sypolt X



The budget will be submitted to the WV Auditor’s Office as required by law on March 2/, JUUY DY
Mayor Wagner.

A. Perris made a motion to adjourn, which was seconded by G. Sypolt; the meeting was adjourned
at 8:45 pm.
Respectfully Submitted

Renee Stone



CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of the Town of Reedsville
and that such actions remain in full force and effect and have not been amended, rescinded, superseded,
repealed or changed.

WITNESS my signature on this 21st day of May, 2009.

745200.00001
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Town of Reedsville
Council Meeting Minutes
February 23, 2009

Started: 7:00 PM Adjourned: 8:15 PM

Attending: Mayor- James Wagner, Council member —D. Fedeles, G. Sypolt, A. Perris, and R.
Stone; Town Employee — Officer Daff; Clerk Danielle Spiker; C. M. Randy Pyles

‘The meeting was called to order by Mayor James Wagner
The minutes of the February 9, 2009 meeting were approved as written as there were no
councilor objections.

Account balances were read as well as accounts receivable and accounts payable. D. Fedeles
made a motion to pay the bills; R. Stone seconded the motion, which passed unanimously.

(ld Business:
Police Dept. — Discussed the replacement of the burnt out light bar. It was replaced along
With wiring with LED lights at a cost of $829.95 which was $1,770.05 less than the
average cost of a new light bar. The old light bar was purchased for parts by the Town of
Terra Alta. The old light bar from the Crown Vic would not fit on the Durango.

Bernard Dytzel (Tiny) has removed both of his vehicles from the property up town.
Steve Blake is removing the unlicensed vehicle from his property according to Tim.

Street Dept. — Discussed steering column parts and installation for the town truck.

Town Hall: The credit card machines are to be installed for the Town and Sewer Service
on Tuesday, February 24, 2009.

New Business:
Sewer Service — The second reading of the proposed bond ordinance for the issvance of
the scwerage system design revenue bonds, Series 2009A (the Bonds) was done. D.
Fedeles made a motion to accept the second reading; the motion was seconded by G.
Sypolt, the motion carried.

Executive Session — The purpose of which is to discuss personnel evaluations of Police
Department and Municipal Clerk. D. Fedeles made a motion to go into executive
session, seconded by R. Stone.

A. Perris made a motion to leave executive session; G. Sypolt seconded the motion. Left
executive session at 8:00pm.

Fair Housing: A. Perris made a motion to accept the Fair Housing Resolution and
Proclaim Aptil, 2009 as Fair Housing month in Reedsville; seconded by G. Sypolt,

motion carried.

Friends of Decker’s Creek have asked to be put on the March 9, 2009 meeting per G.
Sypolt; and will be our guests.
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A. Perris made 2 motion to adjourn, D. Fedeles seconded the motion, meeting adjourned
at 8:15 pm.

Respectfully submitted by

Renee Stone
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Town of Reedsville
Council Meeting Minutes
February 23, 2009

Started: 7:00 PM Adjourned: 9:00 PM

Attending: Mayor- James Wagner, Council member - D. Fedeles, G. Sypolt, P. Roth, A. Perris,
and R. Stone; Town Bmployee — Randy Pyles

The meeting was called to order by Mayor James Wagner
The minutes of the January 26, 2009 meeting were approved as written as there were no
councilor objections.

Account balances were read as well as accounts recejvable and accounts payable. D. Fedeles
made a motion to pay the bills; A. Perris seconded the motion, which passed unanimously.

O1d Business:
Police Dept. ~ Discussed light bar wiring burning up the switch panel. We will be going
to LED type lights which are much cheaper.

Street Dept. ~ Discussed steering column problem. The parts are on order from Ford
Garage in Kingwood.

Discussed the old Crown Victoria Cruiser and Old Ford 1 ton dump truck. D. Fedeles
made the motion to place article in paper to accept sealed bids to sell both vehicles;
motion was seconded by A. Perris.

New Business:
Sewer Service — Did the 1% reading of the Sewer Bond Issue Ordinance. R. Stone made a
motion to accept the First Reading of the Sewer Bond Issue Ordinance; seconded by G.
Sypolt, motion carried.

Executive Session — D. Fedeles made a motion to go into executive session; seconded by
A. Perris to discuss personnel, entered Executive session at 7:30 pm. D. Fedeles moved to
leave executive session; seconded by A. Perris, Executive session adjourned at 8:15 pm.

Regarding the Town’s Police Cruiser’s, D. Fedeles made a motion to prohibit anyone
from riding in the Cruiser except as follows:

1) The officer (s) of the Town of Reedsville that are on duty.
2) Transporting someone under arrest.
N 3) Training a newly hired Police Officer of Town of Reedsville
4) Working on assignment with another Police Official from a surrounding community,
but not limited to the Sheriff’s Department, the WYV State Police, the FBI, ect.
5) The maintenance personnel when trying to determine the mechanical problems with
the Cruiser.
6) Transporting an elected official (s) of the Town of Reedsville, that is the Mayor and/or
members of Town Council on official business.
7} To be effective immediately.
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Motion was seconded by R. Stone, motion carried.
Dilapidated buildings and buricd fucl tanks werc discussed.

A. Perris made a motion to adjourn, D. Fedeles seconded the motion, meeting adjourned
at 8:20 pm.

Respectfully submitted by

Renee Stone
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CERTIFICATION

1 hereby certify that the foregoing is a true copy of the minutes of the Town of Reedsville
and that such actions remain in full force and effect and have not been amended, rescinded, superseded,
repealed or changed.

WITNESS my signature on this 2 Ist day of May, 2009,

745200.00001
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WV MUNICIPAL BOND COMMISSION
1207 Quarrier Street

Suite 401

Charleston, WV 25301

{304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: _ 21-May-09

{See Reverse for Instructions)

ISSUE: Town of Reedsville

Sewerage System Design Revenue Bonds, Series 2000 A

(West Virginia Water Development Authority)

ADDRESS: 207 South Robert Stone Way, Readsville, WV 26547

COUNTY: Preston

PURPOSE OF ISSUE:

New Money: _ x -

Refunding:
ISSUE DATE: 21-May-09
ISSUE AMOUNT: $382,000
1ST DEBT SERVICE DUE! 1-Jul-08

13T DEBT SERVICE AMOUNT $2,675.67*

REFUNDS ISSUE(S) DATED: NA

CLOSING DATE: 21-May-09

RATE: 3%

18T PRINCIPAL DUE  1-Jul-11

PAYING AGENT:

Municipal Bond Commission

BOND COUNSEL:
Firm: Steptoe & Johnson PLLC

Contact John Stump, Esquire

Phone;  (304) 353.8196

CLOSING BANK:
Bank: Clear Mountain Bank

Contact; Janice Maxwell

Phone: 304.846.2265

KNOWLEDGEABLE ISSUER CONTACT
Contact: James B. Wagner

Position: Mayor

Phone:  304.864.3437

UNDERWRITERS COUNSEL
Firm:  Jackson Kelly, PLLC

Contact: Samme Gee, Esquire

Phone: (304) 340-1318

ESCROW TRUSTEE:
Firm:

Contact:

Phone:

OTHER:
Agency: West Virginia Water

Development Authority

Contact: Chris Jarrett

Position: Director

Phone: (304) 558-3612

DEPOSITS TO MBC AT CLOSE

By: Wire Accrued Interest: 3
Check Capitalized Interest: $

Reserve Account: 3

Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire To Escrow Trustee g
Check To Issuer $

IGT To Cons. Invest. Fumn %

To Other: 3

NOTES:  “First payment only. Then guarterly interest payments in the amount of $8,054 45

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:
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Section 5. Powers, Duties and Limitations.

A. The Sanitary Board shall have the supervision and control of the custody,
administration, operation and maintenance of any and all works for the collection, treatment and disposal
of sewage, which are now owned or may hereafter be acquired by the Town.

B. The Sanitary Board shall have power to take all steps and proceedings and to make
and enter into all contracts or agreements necessary or incidental to the performance of its duties and the
execution of the powers granted to such Board by the Act, as the same now exists and may hereafier be
amended; but the powers of the Sanitary Board shall be subject to all restrictions and limitations
contained in the Act as the same now exists or may hereafter be amended.

C. The Sanitary Board may employ engineers, architects, inspectors, superintendents,
managers, collectors, attorneys and such other personnel as in its judgment may be necessary in the
execution of its powers and duties, and may fix their compensation, all of whom shall do such work as the
Board shall direct. All such compensation and all expenses incurred in carrying out the provisions of the
Act shall be paid solely and only from funds provided under the authority of the Act, and the Board shall
not exercise or carry out any authority or power given it so as to bind the Board or the Town beyond the
extent to which money shall have been or may be provided under the authority of the Act. No contract or
agreement with any contractor or contractors for labor and/or material exceeding the sum of $10,000 shall
be made without advertising for bids, which bids shall be publicly opened and award made to the best
bidder, with power in the Board to reject any and all bids.

D.  The construction, acquisition, improvement, equipment, custody, operation and
maintenance of any such works for the collection, treatment or disposal of sewage and the collection of
revenues therefrom for the service rendered thereby shall be under the supervision and control of the
Sanitary Board.

E. After the construction, acquisition, installation and completion of such works, the
Sanitary Board shall operate, manage and control the same and may order and complete any extensions,
betterments and improvements of and to the works that the Board may deem expedient if funds therefor
be available or made available as provided by the Act, and shall establish rules and regulations for the use
and operation of the works and of other sewers and drains connected therewith so far as they may affect
the operation of such works, and to do all things necessary or expedient for the successful operation
thereof, and the Board shall have in addition hereto any and all powers granted to it by the Act, or which
may be granted to it by amendments to the Act, hereafter made, subject to any and all restrictions and
limitations therein contained.

Section 6.  Duty of Board to Restore Property Damaged by its Activities. All public ways
or public works damaged or destroyed by the Sanitary Board in carrying out its authority under this
ordinance and the Act shall be restored or repaired by the Board and placed in their original condition, as
nearly as practicable, if requested so to do by the proper authorities, out of the funds provided by the Act.

, Section 7. Publication of Financial Statement. The Sanitary Board shall prepare a
financial statement and cause it to be published as a Class | legal advertisement in compliance with the
provisions of Chapter 59, Article 3 of the West Virginia Code of 1931, as amended, and the publication
area for such publication shall be the sanitary district. Such statement shall contain an itemized account
of the receipts and expenditures of the Board during the previous fiscal year, showing the source from
which all money was derived, and the name of the person to whom an order was issued, together with the
amount of such order, and why such order was issued, arranging the same under distinct heads, and
including all money received and expended from the sale of bonds, and also a specific statement of the




SANITARY BOARD OF THE TOWN OF REEDSVILLE
| PO BOX 397 -
REEDSVILLE, WV 26547
PHONE (304)864-3437

STATE OF WEST VIRGINIA, COUNTY OF PRESTON .

, do solemnly .

swear that | will support the Constitution of the Unites States, the
Constitution of the State of West Virginia, and that | will faithfully discharge

the duties of the office of gﬁcp_ff QQ.\! / ﬁgﬁmé s

in‘the' Town of Reedsville, to which | have been duly a'ppointed,- to the best

of my skill and judgment. So help me God.

‘Subscribed and sworn to before the undersigned this 59" day

of UL,

, 20077 . |



STATE OF WEST VIRGINIA, COUNTY OF PRESTON, SS:

Iz S TE.\R’Z F : J m 1 m do solemnly swear that I will support

the Constitution of the United States and the Consiitwiion of this Siate; and that I will faithfuily

Boton Hedecs  FoL. THe

discharge the duties of my office of.

Meenad e Sever  Seoncs

I e
of Preston Countiy, for the term commencing on the '-D:-CE H @Ef?._.
el H\ ‘ 2otk

day of — o to the best of my skill and judgmeni. So help me God.

(Sign Here) T - Jl,

e

Subscribed and sworn 1o before the underslyned this > ‘]LR dayof DECE H AL

County Clark C”\' %\Aﬂy Qu&mx&iu) ,&AW
Kingwood, W. VA, M Booardo -
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TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

Clear Mountain Bank, Reedsville, West Virginia, hereby accepts appointment
as Deposttory Bank in connection with a Bond Ordinance of the Town of Reedsville (the
"Issuer”) enacted by the Issuer on March 23, 2009, and a Supplemental Resolution adopted
by the Issuer on May 11, 2009 (collectively, the "Bond Legislation"), authorizing issaance
of the Issuer's Sewerage System Design Revenue Bonds, Series 2009 A (West Virginia
Water Development Authority), dated May 21,2009, issued in the original aggregate
principal amount of $382,000 (the "Bonds"), and agrees to serve as Depository Bank in
connection with the Bonds, all as set forth in the Bond Legislation.

WITNESS my signature on this 21st day of May, 2009,

CLEAR MOUNTAIN BANK
By: @ ﬂ/l/lu_e )4 W
Its:(j(u{horized Officer

04.36.09
74520066001
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TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
{West Virginia Water Development Authority)

CERTIFICATE OF REGISTRATION OF BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as
Registrar under the Bond Legislation and Registrar's Agreement providing for the
above-captioned Bonds of the Town of Reedsville (the "Issuer™), hereby certifies that on the
date hereof, the single, fully registered Sewerage System Revenue Bond, Series 2009 A
(West Virginia Water Development Authority), of the Issuer, dated May 21, 2009, in the
principal amount of $382,000, numbered AR-1, was registered as to principal and interest in
the name of "West Virginia Water Development Authority” in the books of the Issuer kept
for that purpose at our office, by a duly authorized officer on behalf of The Huntington
National Bank, as Registrar.

WITNESS my signature on this 21st day of May, 2009.

THE HUNTINGTON NATIONAL BANK

Its: Authgp:zé’d oigpé’r 4

04.30.0%
745200.00001
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TOWN OF REEDSVILLE

Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 21st day of May, 2009, by
and between the TOWN OF REEDSVILLE, a municipal corporation and political subdivision
of the State of West Virginia {the "Issuer"), and THE HUNTINGTON NATIONAL BANK,
Charleston, West Virginia (the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof, issued
and sold its $382,000 Sewerage System Design Revenue Bonds, Senies 2009 A (West Virginia
Water Development Authority), dated May 21, 2009, in fully registered form (the "Bonds"),
pursuant to a Bond Ordinance of the Issuer duly enacted March 23, 2009, and a Supplemental
Resolution of the Issuer duly adopted May 11, 2009 (coilectively, the "Bond Legislation");

WIHEREAS, capitalized words and terms used in this Registrar's Agreement and
not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer of a
Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as folows:

CH4996095.1
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1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out the
powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislation, such
duties including, among other things, the duties to authenticate, register and deliver Bonds upon
original issuance and when properly presented for exchange or transfer, and shall do so with the
intention of maintaining the exemption of interest on the Bonds from federal income taxation,
in accordance with any rules and regulations promulgated by the United States Treasury
Department or by the Municipal Securities Rulemaking Board or similar regulatory bodies as
the Issuer advises it of and with generzlly accepted industry standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of
all transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action
taken by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrat's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the aftached invoice.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of any
conflict between the terms of this Registrar's Agreement and the Bond Legislation, the terms of
the Bond Legislation shall govern.

6. The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that neither
such execution nor the performance of its duties hereunder or under the Bond Legislation will
violate any order, decree or agreement to which it is a party or by which it is bound.

7. This Registrar's Agreement may be terminated by either party upon
60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

ISSUER: Town of Reedsville
P.0. Box 357
Reedsville, West Virginia 26547
Attention: Mayor

REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25326
Attention: Corporate Trust Department

2
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8.  The Registrar is hereby requested and authorized to authenticate,
register and deliver the Bonds in accordance with the Bond Legislation.

9. This document may be executed in one or more counterparts each of
which shall be deemed an original and all of which shall constitute but one and the same

document.

[Remainder of Page Intentionally Blank]

CH4956095.1



IN WITNESS WHEREOQF, the parties hereto have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf, all as of the day and year
first above-written.

TOWN OF REEDSVILLE

By: " —
Its: Mayor

THE HUNTINGTON NATIONAL BANK

Its: AuthoriZed Offier

745200.00001

CH4996095.1



EXHIBIT A

Bond Legislation included in bond transcript as Documents No. 1 and No. 2

CHA4996095.1



SCHEDULE OF COMPENSATION

(See attached)
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Private Financial Group
P.O. Box 633 - WE3013
Charleston, West Virginia 25322-0633

STATEMENT OF REGISTRAR'S FEES
Invoice Date May 21, 2009

Town of Reedsville
Account Number 6089001809

Town of Reedsville

Sewerage System Design
Revenue Bonds, Series 2009 A
Clo John C. Stump

Steptoe & Johnson, PLLC

P.0O. Box 1588

Charleston, WV 25326-1588

SUMMARY OF ACCOUNT

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn

fR gk R RTE Rk kEhFV A Th kbR ke ik hhR *

FEE CALCULATION FOR May, 2009

nnnnnnnnnnnnnnnnnnnnnnn dkk kK Fhkkdokkikkkkkkk Fdrkk ik kkkk kR R kRd

nnnnnnnnnnnnnnnnnnnnnnnnnnnn

TOTAL AMOUNT $ 500.00
TOTAL DUE $ 500.00

*  FEE INVOICES ARFE PAYABLE WITHIN 30 DAYS. IF PAYMENT *
* IS NOT RECEIVED, FEES WILL BE DEDUCTED FROM THE PLAN  *
* MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN; BARRY. .~
*  GRIFFITH, PO BOX 633, CHARLESTON, WV 25322-0633 ......... ”

PLEASE INCLUDE A COPY OF THIS INVOICE WITH YOUR PAYMENT

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304)348-5035






)RD. CERTIFICATE OF LIA

BILITY INSURANCE  “SoRE® | =mymee

RAUDUCER

Serial # AT2080

WV BEOARD OF RISK & INSURANCE MGT.
op MACCORKLE AVE. SW, SUITE 203
SOUTH CHARLESTON, WV 25303

FHi5 CERTIFICATE 15 1BSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO_ RIGHTS UFON THE CERTIFICATE
HOLDER. THIS .CEATIFICATE DOES. NOT AMEND, EXTEND OR
ALTER THE COVERAGE'AFFORDED BY. THE POLICIES DELOW.

i

INSURERS AFFORDING COVERAGE

| (RSURED
‘;:ng OF;;EEDE‘NILLE { MsuRE B
BOX 3% ; T S o
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United States Department of Agriculture
Rural Development
Waest Virginia State Office

May 21, 2009

Town of Reedsville
Sewerage System Design Revenue Bonds, Series 2009 A
(West Virginia Water Development Authority)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the United States of
America, acting through the Rural Utilities Service, United States Department of Agriculture, the
present holder of the Series 2001 Bonds, hereinafter defined and described, hereby (i) consents to
the issuance of the Sewerage System Design Revenue Bonds, Series 2009 A (West Virginia
Water Development Authority), dated May 21, 2009, issued in the original aggregate principal
amount of $382,000, by the Town of Reedsville (the "Issuer™), under the terms of the ordinance
authorizing the Series 2009 A Bonds (the "Series 2009 A Ordinance”) on a parity, with respect to
liens, pledge and source of and security for payment, with the Issner's Sewer Revenue Bonds,
Series 2001 dated August 22, 2001, issued in the original aggregate principal amount of
$450,000 (the “Series 2001 Bonds” or the “Prior Bonds™); (ii) waive any requirements imposed
by the Prior Bonds or the ordinance authorizing the Prior Bonds (the "Prior Ordinances"),
regarding the issuance of parity bonds which are not met by the Series 2009 A Bonds or the
Series 2009 A Ordinance including the language in the certificate of certified public accountant
dated the date hereof; and (iii) any amendments made to the Prior Ordinances by the Series 2009
A Ordinance including renaming the Depreciation Reserve as the Renewal and Replacement

Authosized Represntative

ST g gk Street Fadsral Blilding » Suite 320 » Morgantown, WY 26505-7500

. Phone: 304.284.4860'+ 1,800,295 8228 » Fax: 304,284,489 + TTY/TOD: 304.284.4836 « Web: htipuiwww.rurdev-usda.goviwy

: .':.::.Ci.;#iﬁji_uég'i.iéQhé:fﬁtﬁ:r_.sg._-bf rura!commumtaes, Gl

JLTas il e MUSDAS an equal opportunily provider, employer andender”

CeToflea complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW.,
¥ Washington, DC 20250-9410 o call (800) 795-3272 (voice) or (202) 720-6382 (TDD). ~ -~ = .







MEMORANDUM

To: Financing Team

From: John C. Stump, Esquire
Date: May 21, 2009

Re: Town of Reedsville

207 Scuth Robert Stone Way

Reedsville, West Virginia 26547

Sewerage System Design Revenue Bonds, Series 2009 A
{(West Virginia Water Development Authority)

1. DISBURSEMENTS TO DISTRICT:

Payor: West Virginia Water Development Authority
Amount: $ 98,750

Form: Wire Transfer

Bank: Clear Mountain Bank

ABA No.: 051502599

Acct. No.: 1869957

Contact:  Janice Maxwell, 304.864.2265
Account: Series 2009 A Bonds Project Trust Fund

04.30.09
745200.060001

29
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TOWN OF REEDSVILLE

SEWER PROJECT
Requisition #1
PAYEE WDA Design Loan TOTAL Check
$3382,000.00 $382,000.00 Number

Region VI PDC Project Manager $0.00 $0.00
34 Mountain Park Drive
White Hall, WV 26554
Thrasher Engineering, Inc. Planning $80,000.00 $93,250.00
P. O. Box 1532 Eng. Design $12,000.00
Clarksburg, WV 26302 Survey $1,250.00

Smith, McMunn & Glover, PLLC Attorney Fees $0.00 £0.00

516 West Main Street

Clarksburg, WV 26301

Professional Appraisal Corp. Appraisals $0.00 $C.00

2031 Pleasant Road, Suite 4

Fairmont, WV 26554.9388

$0.00 $0.00

Steptoe & Johnson PLLC Bond Counsel - 5,000.00 $5,000.00
United Bank Registrar $500.00 £500.00
TO! IS REQUE 50,0 98,750.00
PRIOR REQUEST $0.00 $0.00
TOTAL REQ. TO DATE $98,750.60 $98,750.00
REMAINING FUNDS 5283,250.00 $283,250.00
Submitted Bv: ___Lea Wolfe, Project Manager Date:  March 13, 2609

RESOLUTION

Whereas, the Town of Reedsville has reviewed the attached invoices in relation to the proposed Sewer Project and finds as foliows:

1. That the services described above have heen received and inspected and were in conformance with the tarm

agreements/contracts.

s of

2. That each item for which the payment is proposed to be made is or was necessary in connection with the project and constitutes

a cost of the project,

3. That each of such costs has been otherwise properly incurred; and
4. That payment for each of the items proposed is then due and owing.
Now, Therefore, Be It Resolved by the Town of Reedsville that the payment of the attached invoices as summarized, is hereby

authorized for payment.

Adopted by the Town of Reedsville on

23rd  day of March, 2009

T % WN OF REEDSVILLE

Mbifor

“rad
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TOWN OF REEDSVILLE

Sewer Revenue Bonds, Series 2001
(United States Department of Agriculture)
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TOWN OF REEDSVILLE

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN ADDITIONS,
BETTERMENTS AND IMPROVEMENTS TO THE EXISTING
PUBLIC SEWERAGE FACILITIES OF THE TOWN OF
REEDSVILLE, AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED THEREOF, THROUGH THE
ISSUANCE BY THE TOWN OF NOT MORE THAN $600,000
IN AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2001 (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS ORDINANCE
SHALL TAKE EFFECT—

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THE TOWN

OF REEDSVILLE:
ARTICIEI
STATUTORY AUTHORITY,
FINDINGS AND DEFINITIONS
Section 1.01. Authority for this Ordingnce. This Ordinance is adopted

and enacted pursuant to the provisions of Chapter 16, Article 13 of the West Virginia Code
of 1931, as amended (the "Act"), and other applicable provisions of law. The Town of
Reedsville (the "Issuer") is a duly created and validly existing municipal corporation and
political subdivision of the State of West Virginia in Preston County of said State,

Section 1.02. Findings and Determinations. It is hereby found,
determined and declared as follows:

A.  The Issuer currently owns and operates a public sewerage system and
desires to acquire, comstruct and operate certain additional public sewerage facilities

CLEERT770.1



consisting of certain additions, bettermenis and improvements to such existing sewerage
facilities, with all appurtenant facilities.

B. It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer and, accordingly, it is
hereby ordered that there be acquired and constructed certain additions, betterments and
improvements 0 the existing sewerage facilities of the Issuer, consisting of improvements 10
the Issuer's wastewater collection system, with ail necessary appurtenant facilities (the
"Project”), particularly described in and according to the plans and specifications prepared
by the Consulting Engineer and heretofore filed in the office of the Recorder of the Issuer.
The existing SeWerage facilities of the {ssuer, together with the Project and ary further
additions, betterments and improvements thereto, are herein called the "System." The
acquisition and construction of the Project and the financing hereby authorized and provided
for are public purposes of the Issuer and are ordered for the purpose of meeting and serving
public copvenience and necessity.

C.  The Issuer presently chares with the Town of Masontown putstanding
obligations of Valley Sanitary District which are held by the West Virginia Water
Development Authority-(the " Authority"), being the STEP I Loan dated December 24, 1975,
in the original aggregate principal amount of $12,000 (the "STEP I Loan"), and the STEP
1T Loan dated March 6, 1980, in the original aggregate principal amount of $105,829 (the
"STEP 1l Loan"). The Issuer’s share of the STEP 1 Loan is equal to a principal amount of
$3,000, with a gervice charge in the amnount of $30.00 and the Issuer’s share of the STEP I
Loan is equal to 2 principal amount of $26,457, with a service charge in the amount of
$264.57, for a total of $29,751.57. "

The Issuer is also obligated to repay 2 loan from Bruceton Baok, including
interest, in an amount not 10 exceed $45,500 (the "Bank Loan"). The loan was taken out to
provide temporaryﬁnancing for certain emergency repairs to the Town's sewerage system.

The Issuer hereby determines and affirms that it is in the best interest of the
public and necessary for the completion of the Project that its share of the STEP I Loan,
STEP Il Loan, the administrative fees due thereon and the Bank Loan be paid upon issuance
of the Series 2001 Bonds from the proceeds thereof and hereby authorizes any and all actions
necessary o accomplish such payment.

D. The estimated revenues {0 be derived in each year from the operation of
the System after the completion of the Project will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bond (as hereinafter
defined) and all debt service, reserve fund and other paymenis provided for hereir.

E.  The estimated maximum cost of the acquisition and construction of the
Project, the payment of the Issuer’s portion of the STEP I Loan and the STEP 11 Loan and

CLEEBTIC. L



repayment of the Bank Loan is $2,063,000, of which $600,000 will be obtained from the
proceeds of sale of the Series 2001 Bonds herein authorized, $949,000 will be obtained from
a grant by the United States Department of Housing and Urban Development (Small Cities
Block Grant through the State of West Virginia) and $514,000 will be obtained from a grant
by the Purchaser. '

F. It is necessary for the Issuer to issue its Sewer Revenue Bonds,
Series 2001 (United States Department of Agriculture), in the aggregate principal amount of
not more than $600,000, (the "Bonds"), to finance a portion of the cost of acquisition and
construction of the Project. Said costs chall be deemed to include, without being limited to,
the construction of acquisition of the Project; the acquisition of any property rights,
easernents and franchises, deemed necessary or convenient therefor; intersst on the
Series 2001 Bonds prior to and during acquisition and construction and for a period not
exceeding six months after completion of such acquisition or construction of the Project; the
amounts necessary to pay the {ssuer’s share of the outstanding principal of and service
charges for the STEP 1 Loan and the STEP 1I Loan; the amount necessary to pay the Bank
Loan; engineering and legal eXpenses; expenses for estimates of costs and revenues; EXpenses
for plans, specifications and surveys; and such otber eXpenses as may be necessary or
incidental to the acquisition and construction of the Project and the financing authorized
hereby; provided that, reimbursement to the Issuer for any amounts expended by it for
allowable costs priof to the issuance of the Series 2001 Bonds or the repayment of
indebtedness incurred by the Issuer for such purposes shall be deemed Costs of the Project.

- G. The period of usefulness of the System, as herein defined, after
completion of the Project is not less than 40 years.

4.  There are no outstanding bonds or obligations of the Issuer which will
rank prior toorona parity with the Series 2001 Bonds as to liens, pledge and source of and
security for payment.

I It is in the best interest of the Issuer that the Series 2001 Bonds be sold
to the Purchaser, pursuant to the terms and provisions of a Letter of Conditions dated
April 14, 1997, Amendment No. 1 to Letter of Conditions dated June 28, 1999, and any
other amendments thereto (collectively, the " etter of Conditions”).

1. The Issuer has complied with all requirements of law relating to
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, repayment of the Issuer’s
share of the STEP I Loan and the STEP II Loan, repayment of the Bank Loan, and the
issuance of the Series 2001 Bonds, or will have so complied prior to issuance of the
Series 2001 Bonds, including among other things and without limitation, obtaining 2
certificate of convenience and necessity and approval of the financing and necessary user

rates and charges from the Public Service Commission of West Virginia by final order, the
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time for rehearing and appeal of which nave expired or shall have been duly waived or
otherwise provided for.

Section 1.03. Ordinance to Constitute Contract. In consideration of the
acceptance of the Series 2001 Bonds by those who shall be the Registered Owner of the same
from time to time, this Ordinance (the "Bond Legislation™) shall be deemed to be and shall
constitute a contract between the Issuer and such Bondholder, and the covenanis and
agreements set forth herein to be performed by the Issuer shall be for the benefit, protection
and security of the registered OWner of the Series 2001 Bonds. :

Section 1.04. 'Definitions. The following terms shall have the following
meanings herein unless the text otherwise expressly requires:

"Act” means Chapter 16, Article 13 of the West Virginia Code of 1931, as
amended.

"Bond Legislation” or "Ordinance” means this Ordinance and all ordinances,
orders and resolutions supplemental hereto OF amendatory hereof.

_ "Bond Registrar” or " Régistrar" means the Issuer, which shall usually so act by
its Recorder.

"Ronds" means, the Sewer Revenue Ronds, Series 2001 (United States
Department of A griculture), authorized hereby to be issued pursuant to this Bond Legislation.

*Commission” means the West Virginia Municipal Bond Comumission oI any
other agency of the State of West Virginia that succeeds 10 the functions of the Commission.

*(Copsulting Engineer” means Cerrone & Associates, Inc., Wheeling,
West Virginia, or any qualified engineer Of firm of engineers which shall at any time
hereafter be retained by the Issuer as Consulting Engineer for the System.

"Depository Rank" means Bruceton Bank, Reedsville, West Virginia, a bank
or trust company which is a member of FDIC (herein defined), and its successors and
assigns.

"Racilities” or "sewerage facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

CLGBETTO. 1



"Fiscal Year" means each year begimiing On July 1 and ending on the
succeeding Tune 30. '

"Governing Body" or "Council” means the Councll of the Issuer.

"Government Obligations” means direct obligations of, or obligations the
principal of and interest oo which are guaranteed by, the United States of America.

"Grants® means, collectively, all moneys received by the Issuer on account of
any Grant for the Project.

"Herein” or "herein" means in this Bond Legislation.

"Tssuer” Of "Borrower" means the Town of Reedsville, a municipal corporation
and political subdivision of the State of West Virginia, in Preston County, West Virginia, and
includes the Governing Body.

"] atter of Conditions" means, collectively, the Letter of Conditions of the
Purchaser dated April 14, 1997, Amendment No. 1 to Letter of Conditions dated June 28,
1999, and any other amendments thereto. - -

"Mayor" means the Mayor of the Issuer.

»Minimam Reserve” means, as of any date of calculation, the maximum amount
of principal and interest which will become due on the Bonds in the then current or any
succeeding year.

"Net Revenues' means the balance of the Gross Revenues, as defined below,
remaining after deduction only of Operating Expenses, &S defined below.

"Qperating Expenses” means the current expenses, paid o1 accrued, of operation
and maintenance of the Project and the System and its facilities, and includes, without
Jimiting the generality of the foregoing, insurance premiurms, materials and supplies, pumping
costs, salaries, wages and administrative expenses of the Tssuer relating and chargeable solely
to the Project and the System, the accumulation of appropriate I8SCIVES for charges not
annually recurrent but which are such as may reasonably be expected to be incurred, and
guch other reasonable operating costs as are normally and regularly included under
recognized accounting principles and retention of a sum not o exceed one-sixth of the
budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
excead such sum as working capital, provided that all monthly amortization payments upon
the Series 2001 Bonds and into the respective Reserve Accounts and the Depreciation Reserve
have been made to the last monthly date prior to the date of such retention.

CL6AB770. 1



"Ordinance” means the Bond Legislation.
"Project” shall have the meaning stated in Section 1.02B above.

“Purchaser” or "Government" means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the United
States of America.

"Qualified Investments" means and includes any of the following:
(a)  Government Obligations;

(b  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Governmnent Obligations;

(¢} Bonds, debentures, notes or other evidences of
indebtedness- issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d) Anybond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

() Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amouns of said time accounts;
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H Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (g} above;

() Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are

members of FDIC or with government bond dealers recognized

as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest
in the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be free of
all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1531, as
amended; and '

(iy  Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation.

"Recorder” means the Recorder of the Issuer.

"Registered Owner," "Bondholder,” "Holder of the Bonds" or any sirnilar term

means any person who shall be the registered owner of the Series 2001 Bonds.

"Revenues" or "Gross Revenues” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound

accounting practices.
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"System" means the complete sewerage system of the Issuer and all sewerage
facilities owned by the Issuer and all facilities and other property of every nature, real oI
personal, now of hereafter owned, held or used in connection with the sewerage system,
including the Project, and any and all additions, betterments, improvements, properties or
other facilities at any time acquired or constructed for the sewerage system after completion
of the Project.

"Tap Fees" means fhe fees, if any, paid by prospective customers of the System
in order to connect thereto. ’

Words importing singular number shall inchede the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or peutral gender shall include any other gendex; and any
requirement for execution or attestation of the Series 2001 Bonds or any certificate or other
document by the Mayor or the Recorder shall mean that such Series 2001 Bonds, certificate
or other document may be executed or attested by an Acting Mayor or Acting Recorder.
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ARTICLE T

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $2,063,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2001 Bonds hereby authorized shall be appiied
as provided in Article IV hereof. '
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ARTICLE 11

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Bonds of the Issuer, to be known as "Sewsr Revenue
Bonds, Series 2001 (United States Department of Agriculture)" are hereby authorized to be
issued in the aggregate principal amount of $600,000 for the purpose of permanently
financing a portion of the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bond, The Series 2001 Bonds shall be issued
in single form, numbered R-1, only as a fully registered Bond, and shall be dated on the date
of delivery thereof. The Series 2001 Bonds shall bear interest from date of delivery, payable
monthly at the rate of 5.0% per annum, and shall be sold for the par value thereof.

The Series 2001 Bonds shall be subject to prepayment of scheduled monthly
wstallments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the Bond form hereinafter set forth. - -

Section 3.03. Negotiability, Registration, Transfer and Exchange of
Bonds. The Series 2001 Bonds shall be and have all the qualities and incidents of a
negotiable instrament under the Uniform Commercial Code of the State of West Virginia, but
the Series 2001 Bonds, and the right to principal of and stated interest on the Series 2001
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2001 Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2001 Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2001 Bonds shall be permitted to be
made after the 15th day next preceding any installment payment date on the Series 2001
Bonds.

CLE68770.1
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep or cause to be kept, at its office, sufficient books for the registration and transfer
of the Series 2001 Bonds, and, upon presentation for such purpose, the Bond Registrar shall,
under such reasonable regulations as it may prescribe, register the Bond initially issued
pursuant hereto and register the transfer, or cause to be registered, on such books, the
transfer of the Series 2001 Bonds as hereinbefore provided.

The Bond Regisirar shall accept the Series 2001 Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon-
receipt of the social security number of each individnal, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust, and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying mumber and
information as may be required by law. The Series 2001 Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2001 Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other acldress as shaH be stated
in“writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2001 Bonds shall be
executed in the name of the Issuer by the Mayor and the seal of the Issuer shall be affixed
thereto and attested by the Recorder. In case any one or more of the officers who shall have
signed or sealed the Bond shall cease to be such officer of the Issuer before the Series 2001
Bonds so signed and sealed have been actally sold and delivered, such Series 2001 Bonds
may nevertheless be sold and delivered as herein provided and may be issued as if the person
who signed or sealed such Series 2001 Bonds had not ceased to hold such office. The
Series 2001 Bonds may be signed and sealed on behalf of the Issuer by such person as at the
actual time of the execution of such Series 2001 Bonds shall hold the proper office in the
Issuer, although at the date of such Series 2001 Bonds such person may not have held such
office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Series 2001 Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in
its discretion issue and deliver new Series 2001 Bonds of like tenor as the Series 2001 Bonds
so mutilated, destroyed, stolen or lost, in exchange and substitution for such mutilated
Series 2001 Bonds or in lieu of and substitution for the Series 2001 Bonds destroyed, stolen
or lost, and upon the holder's furnishing the Issuer proof of his ownership thereof and
complying with such other reasonable regulations and conditions as the Issuer may require.
The Series 2001 Bonds so surrendered shall be canceled and held for the account of the
Issuer. If the Series 2001 Bonds shall have matured or be about to mature, instead of issuing
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substitute Series 2001 Bonds the Issuer may pay the same, and, if such Series 2001 Bonds be
destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2001 Bonds shall be secured forthwith by a first lien on the
Net Revemues derived from the System, in addition to the statutory mortgage lien on the
System hereinafter provided for as to the Series 2001 Bonds. The Net Revenues derived
from the System in an amount sufficient to pay the principal of and interest on the
Series 2001 Bonds and to make the payments as hereinafter provided, are hereby irrevocably
pledged to the payment of the principal of and interest on the Series 2001 Bonds as the same
become due. '

Section 3.08. . Form of Bonds. Subject to the provisions hereof, the text
of the Series 2001 Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any ordinance enacted after the date of enactment hereof and prior to the
issuance thereof:

CLG68770.1
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(FORM OF SERIES 2001 BOND)

TOWN OF REEDSVILLE

SEWER REVENUE BONDS, SERIES 2001
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$600,000

No. R-1 Date:

FOR VALUE RECEIVED, the TOWN OF REEDSVILLE (herein called
"Borrower") promises to pay to the order of the United States of America (the
"Government"), or its registered assigns, at its National Finance Office, St. Louis,
Missouri 63103, or at such other place as the Government may hereafter designate in
writing, the principal sum of SIX HUNDRED THOUSAND DOLLARS ($600,000), plus
interest on the unpaid principal balance at the rate of 5% per annum. The said principal and
interest shall be paid in the following installments on the following dates: Monthly
installments of interest only, commencing 30 days following delivery of this Bond and
continuing on the corresponding day of each mounth for the first twenty-four months after the
date hereof, and $2,210, covering principal and interest, thereafter on said corresponding day
of each month, except that the final instaliment shall be paid at the end of 40 years from the
date of this Bond, in the sum of the unpaid priricipal and interest due on the date thereof, and
except that prepayments may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made .
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
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of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Governmnent on an annual installiment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
ont an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof

or to presefve or protect any security herefor, or.otherwise under the terms of any security

or other instrument executed in connection with the loan evidenced hereby, at the option of

the Government shall become a part of and bear interest at the same rate as the principal of

the debt evidenced hereby and be immediately due and payable by Borrower to the

Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its comununity for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of additions, betterments and improvements to the sewerage
system (the "System") of the Borrower, is payable solely from and secured by the revenues
to be derived from the operation of the System. This Bond does not in any manner constitute
a corporate indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or limitation, nor shall the Borrower be obligated to pay the same or the
interest thereon except from the special fund so provided.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at said office of the Borrower,
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as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinance, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bouds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor. '

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument uader the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13
of the West Virginia Code, as amended (the "Act"), and an Ordinance of the Borrower duly
enacted on , 2001, authorizing issuance of this Bond (the "Ordinance"}.

If at any time it shali appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay._the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.
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IN WITNESS WHEREOF, the TOWN OF REEDSVILLE has caused this Bond
to be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted hereon
and attested by its Recorder, all as of the date hereinabove written.

TOWN OF REEDSVILLE
{Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Mavor
(Title of Executive Official)

P. O. Box 497
(P. O. Box No. or Street Address)

Reedsville, West Virginia 26547
- (Town, State and Zip Caode)

ATTEST:

(Signature of Attesting Official)

Recorder
(Title of Attesting Official)
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(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within - Bond and does hereby irrevocably constitute and appoint .
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of

substitution in the premises.

Dated: s

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;‘
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with Depasitory
Bank. The following special funds or accounts are created with and shall be held by the
Depository Bank, separate and apart from all other funds or accounts of the Depository Bank
and from each other:

(1) Revenue Fund;
(2)  Depreciation Reserve; and

{3)  Project Construction Account.

Section4.02. Establishment of Funds and Account with Commission. The
following special funds or accounts are hereby created with and shall be held by the
Comumission: separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1)  Series 2001 Bonds Reserve Account.

Section 4.03. Bond Proceeds; Project Construction Account. The
proceeds of the sale of the Series 2001 Bonds shall be deposited upon receipt by the Issuer
in the Project Construction Account. The moneys in the Project Construction Account in
excess of the amount insured by FDIC shall be secured at all times by the Depository Bank
by securities or in a manner lawful for the securing of deposits of State and municipal funds
under West Virginia law., Moneys in the Project Construction Account shall be expended by
the Issuer solely for the purposes provided herein.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Project Construction Account and pay to the Purchaser on or
before the due date, such sums as shall be from time to time required to make the monthly -
installment payments on the Series 2001 Bonds if there are not sufficient Net Revenues to
make such monthly payment. '

Moneys in the Project Construction Account shall be used solely to pay the cost
of acquisition and comstruction of the Project upen vouchers and other documentation
approved by the Purchaser.
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Pending application as provided in this Section 4.02, money and funds in the
Project Construction Account shall be invested and reinvested at the direction of the Issuer,
to the extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Project Construction Account shall be dzsposed of in accordance with the
regulations of the Purchaser.

Section 4.04. Covenants of the Issuer as to Revenues and Funds. So long
as any of the Series 2001 Bonds shall be outstanding and unpaid, or until there shall have
been set apart in the Series 2001 Bonds Reserve Account, sums sufficient to pay, when due
or at the earliest practical prepayment date, the entire principal of the Series 2001 Bonds
remaining unpaid, together with interest accrued to the date of such payment, the Issuer
further covenants with the holder of the Bond as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the

" operation of the System, and all parts thereof, and all Tap Fees received, shall be deposited

as collected by the Issuer in the Revenue Fund. The Revenue Fund shall constitute a trust

fund for the purposes provided in the-Ordinances and shall be kept separate and distinct from

all other funds of the Issuer and the Depository Bank and used only for the purposes and in
the manner provided in the Ordinances.

B.  DISPOSITION OF REVENUES. All Revenues at any time on deposit
in the Revenue Fund shall be disposed of only in the following order and priority:

¢y The Issuer shall first, each month, pay from the moneys in
the Revenue Fund all current Operating Expenses.

(2) The Issuer shall next, each month, on or before the due date
of payment of each installment on the Series 2001 Bonds, transfer from the
Revenue Fund and remit to the National Finance Office, the amounts required
to pay the interest on the Series 2001 Bonds and to amortize the principal of the
Series 2001 Bonds over the life of the Bond issue.

- (3)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and simultaneously remit to the Commission
for deposit into the Series 2001 Bonds Reserve Account, 0.4167% of the Series
2001 Bonds Minimum Reserve, until the amount in the Series 2001 Bonds
Reserve Account equals the Series 2001 Bonds Minimum Reserve. Moneys in
the Series 2001 Bonds Reserve Account shall be used solely to make up any
deficiency for monthly payments of the principal of and interest on the Series
2001 Bonds to the National Finance Office as the same shall become due or for
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prepayment of installments on the Series 2001 Bonds, or for mandatory
prepayment of the Series 2001 Bonds as hereinafter provided, and for no other
purpose; provided, however, that where the Series 2001 Bonds Minimum
Reserve has been accumulated in the Series 2001 Bonds Reserve Account, all
earnings of investments of money therein shall at least annually be transferred
to and deposited in the Revenue Fund.

4 The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the Depository Bank for deposit
into the Depreciation Reserve, 0.4167% of the Minimum Reserves, until the
amount in the Series 2001 Bonds Reserve Account equals the Minimum
Reserve, and thereafter, 0.8334% of the Mininmum Reserve, so long as the -
Series 2001 Bonds are outstanding; provided, however, that in the event
Revenues are insufficient to fund the Series 2001 Bonds Reserve Account in
accordance with Section 4.04B(2) above, or a withdrawal of funds from the
Series 2001 Bonds Reserve Account is made, payment of Revenues into the
Depreciation Reserve as provided in this Section 4.04B(4) shall not be made,
but instead Revenues shall be applied to the replenishment of the Series 2001
Bonds Reserve Account until such deficiency is cured, at which time payments
into the Depreciation Reserve as provided in this Section 4.04B(4) shall resume.

"Moneys in the Depreciation Reserve shall be used first to mmake up any

deficiencies for monthly payments of principal of and interest on the
Series 2001 Bonds as the same become due, and next to restore to the Series
2001 Bonds Reserve Account any sum or surmns transferred therefrom, all on a
pro rata basis. Thereafter, and provided that payments into the Series 2001
Bonds Reserve Account are current and in accordance with the foregoing
provisions, moneys in the Depreciation Reserve may be withdrawn by the
Issuer and used for repairs, replacements, improvements or extensions to the
System, or any part thereof.

(5) After all the foregoing provisions for use of moneys in the
Revenue Fund have been fully complied with, any moneys remaining therein
and not permitted to be retained therein, if any ("Surplus Revenues"), may be
used to prepay instaliments of the Series 2001 Bonds or for any lawful purpose.

Whenever the moneys in the Series 2001 Bonds Reserve Account shall be

sufficient to prepay the Series 2001 Bonds in full, it shall be the mandatory duty of the Issuer,
anything to the contrary herein notwithstanding, to prepay the Series 2001 Bonds at the
éarliest practical date and in accordance with applicable provisions hereof.

The Commission is hereby designéted as the Fiscal Agent for the administration

of the Series 2001 Bonds Reserve Account as herein provided, and all amounts required for
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said account shall be remitted to the Commission from the Revenue Fund by the Issuer at the
times provided herein. If required by the Purchaser at anytime, the Issuer shall make the
necessary arrangements whereby required payments into said account shall be automatically
debited from the Revenue Fund and electronically transferred to the Comnmission on the dates
required hereunder.

The Issuer shall, on the first day of each month {if the first day is not a business
day, then the first business day of each month), deposit with the Commission the required
reserve account payments with respect to the Bonds and all such payments shall be remitted
to the Commission with appropriate instructions as to the custody, use and application thereof
consistent with the provisions of this Bond Legisiation.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Depreciation Reserve as herein provided, and all amounts required for
the Depreciation Reserve will be deposited therein by the Issuer upon transfers of funds from
the Revenue Fund at the times provided herein, together with written advice stating the
amnount remitted for deposit into each such fund.

The Revenue Fund, the Series 2001 Bonds "Reserve Account and the
Depreciation Reserve shall constitute trust funds and shall be used only for the purposes and
in the order provided herein, and until so used, the Purchaser shall have a lien thereon for
further securing payment of the Series 2001 Bonds and the interest thereon, but the
Depository Bank shall not be a trustee as to such funds.

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be made
on the subsequent payment dates.

The Commission and the Depository Bank, at the direction of the Issuer, shall
keep the moneys in the Series 2001 Bonds Reserve Account and the Depreciation Reserve
invested and reinvested to the fullest extent possible in accordance with applicable law, and
to the extent practicable, in Qualified Investments having maturities consonant with the
required use thereof. Investments in any fund or account under this Bond Legislation shall,
unless otherwise required by law, be valued at the lower of cost or the then current market
value, or at the redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of discount, or at par
if such investmeant is held by the "consolidated fund" managed by the West Virginia Board
of Investment Management., Any investment shall be held in and at all times deemed a part
of the fund or account in which such moneys were originally held, and interest accruing
thereon and any profit or loss realized from such investment shall be credited or charged to-
the appropriate fund or account. Earnings from moneys in the Series 2001 Bonds Reserve
Account, so long as the Minimum Reserve is on deposit and maintained therein, shall be
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returned not less than once each year, by the Commission to the Issuer, to be deposited in the
Revenue Fund.

C. CHANGE OF DEPOSITORY BANK AND FISCAL AGENT. The
Issuer may designate another bank oI trust company insured by FDIC as Depository Bank
and Fiscal Agent if the Depository Rank should cease for any reason to serve or if the
Governing Body determines by resolution that the Depository Bank or its successor should
no longer serve as Depository Bank. Upon any such change, the Governing Body will cause
notice of the change to be sent by registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2001 Bonds, provide evidence that there will be at least 208 bona fide users upon the
Project, in full compliance with the requirements and conditions of the Purchaser.

E. - CHARGES AND FEES. The Issuer shall remit from the Revenue Fund
to the Commission or the Depository Bank such additional sums as shall be necessary o pay
the charges and fees of the Commission or the Depository Bank then due.

~_F. INVESTMENT OF EXCESS BALANCES. The moneys in excess of
the sum insured by FDIC in any of such funds or accounts shall at all times be secured, ©
ihe full extent thereof in excess of such insured sum, in a lawful manner for securing deposits
of State and municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. Allremittances made by the Issuer to the Commission
or the Depository Bank shall clearly identify the fund or account into which each amount is
to be deposited.

H. GROSSREVENUES. The Gross Revenues of the System shall only be
used for purposes of the System.

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the grants and advances of principal of the
Series 2001 Bonds, the Issuer may issue and sell its interim construction notes in an aggregate
principal amount not to exceed $600,000 (the "Notes"). The Notes shall be in the form of
a line of credit from a commercial bank or other lender, and the Issuer is hereby authorized
to enter into a credit agreement, with such bank or other lender. The Notes shall bear
interest from the date or dates, at such rate or rates, payable on such dates and shall mature
on such date or dates and be subject to such prepayment or redemption, all as provided in the
credit agreement. :

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Serjes 2001 Bonds or the Grants. The Notes do not anc
shall not constitute an indebtedness of the Issuer within the meaning of any constitutional or
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statutory provisions. The general funds of the Issuer are not liable, and neither the full faith
and credit nor the taxing power of the Issuer, if any, is pledged for the payment of the Notes.
The Holders of the Notes shall never have the right to compel the forfeiture of any property
of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable pledge,
charge, lien or encumbrance upon any property of the Issuer or upon any of its income,
receipts or revenues except as set forth herein.
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ARTICLE V

GENERAL COVENANTS

Section 5.01. General Statement. So long as the Series 2001 Bonds shall
be outstanding and unpaid, or until there shall have been set apart in the Series 2001 Bonds
Reserve Account a sum sufficient to prepay the entire principal of the Series 2001 Bonds
remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2001 Bonds.

Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
maximum annual debt service on the Series 2001 Bonds and sufficient to make the payments
required herein into all funds and accounts and all the necessary expenses of operating and
maintaining the System during such Fiscal Year and such rates, fees and other charges shall
not be reduced so as to be insufficient to provide adequate Revenues for such purposes.

Section 5.03. Sale of the System. The Syste-m will not be sold without
the prior written consent of the Purchaser so long as the Series 2001 Bonds are outstanding.
Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additicnal Parity Bonds or Obligations. No
‘additional parity bonds or obligations payable out of any of the Revenues of the System shall
be issued, except with the prior written consent of the Purchaser.

" Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2001 Bonds remain outstanding, insurance
with a reputable insurance carrier or carriers covering the following risks and in the
following amounts: )

(a)  Fire, Lightning, Vandalism, Malicious Mischief and
Extended Coverage Insurance, to be procured upon acceptance of
any part of the Project from the contractor, and immediately upon
any portion of the System now in use, on all above-ground
structures of the System and mechanical and electrical equipment
in place or stored on the site in an amount equal to the actual cost
thereof. In the event of any damage to or destruction of any
portion of the System, the Issuer will promptly arrange for the
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application of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed portion. The Issuer
will itself, or will require each contractor and subcontractor to,
obtain and maintain builder's risk insurance to protect the
interests of the Issuer during construction of the Project in the full
insurable value thereof.

(b)  Public Liability Insurance, with Hmits of not less
than $500,000 for one or more persons injured or killed in one

. accident to protect the Issuer from claims for bodily injury and/or

death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance fo be procured not later
than the date of delivery of the Series 2001 Bonds.

(c)  Vehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
Systern, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $300,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds will be filed with the Clerk of the
County Commission of said County prior to commerncement of
construction of the Project in compliance with West Virginia
Code Section 38-2-39, Workers' compensation coverage shall be
maintained as required by the laws of the State of West Virginia.

(e) Flood Imsurance to be procured, to the extent
available at reasonable cost to the Issuer; provided, however, if
the System is located in a community which has been notified as
having special flood or mudslide prone areas, flood insurance
must be obtained.
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(f)  Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in an amount at least equal to the total
funds in the custody of any such persorn at any omne time, and
initially in the amount of $50,000 upon the treasurer, provided,
however, that no bond shall be required insofar as custody of the
Project Construction Account is concerned so long as checks
thereon require the signature of a representative of the Purchaser.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2001 Bonds
are outstanding, the Issuer will carry insurance and bonds or
cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor
and subcontractor to carry insurance, of such types and in such
amounts as the Purchaser may specify, with insurance carriers or
bonding cornpanies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2001 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be
valid and binding and shall take effect immediately upon the delivery of the Series 2001
Bonds and shall be for the equal benefit of the Series 2001 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

(A) Failure to make payment of any monthly amortization installment
on the Series 2001 Bonds at the date specified for payment thereof;

(B)  Failure duly and punctually to observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in the
Series 2001 Bonds or herein, or violation of or failure to observe any provision
of any pertinent law. '

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.
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Upon application by the Purchaser, such court may, upon proof of such default
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect fo the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power to
collect and receive all revenues and apply the same in such manner as the court may direct.

Section 3.09. Fiscal Year; Budget. While the Series 2001 Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the Systern shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than thirty days prior to the beginning
of each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and
no expenditures for operation and maintenance expenses of the System in excess of the
Annual Budget shall be made during such Fiscal Year unless unanimously authorized and
directed by the Governing Body. Copies of each Annual Budget shall be delivered to the
Purchaser by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the
first day of any Fiscal Year, it shall adopt a Budget of Current Expehses from month to _
month until the adoption of the Annnal Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the year next preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer and on file with the Recorder on the date of adoption hereof, subject to
permitted changes.

Section 5.11. Books and Records; Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at all reasonable times to inspect
the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.
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Section 5.12. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2001 Bonds ar
ouistanding. '

Section5.13. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the Systern within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any persen, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the terzitory served by the System.

CL&68770.1
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ARTICLE VI
RATES, ETC.
Section 6.01. Initial Schedule of Rates and Charges: Rules. A. The

initial schedule of rates and charges for the services and facilities of the System shall be as
set forth in the Rate Ordinance of the Issuer enacted on January 10, 2000.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be a lien on the premises served if not paid when due. The Issuer shall have all
remedies and powers provided under the Act and other applicable provisions of law with
regard to the collection and enforcement of such fees, rates and charges, including, without
limitation, any right and power of foreclosure under the Act and/or such other applicable
provisions of law. :

- D.  The Issuer will not render or cause to be rendered any free-services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so.received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any
sewer bill from a customer served with sewer services by the Issuer without payment at the
same time of a sewer bill owed by such customer for the same premises.

CL66B770.1
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ARTICLE VII

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2001 Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2001 Bonds, the pledge of Net Revenues and other
moneys and securities pledged under this Bond Legislation and all covenants, agreements and
other obligations of the Issuer to the Holder of the Series 2001 Bonds shall thereupen cease,
terminate and become void and be discharged and satisfied.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be materially modified or amended after final passage without the prior written consent
of the Purchaser.

Section 7.03. Delivery of the Bonds. The Mayor is hereby aathorized and
directed to cause the Series 2001 Bonds, hereby awarded to the Purchaser pursuant to prior
agreement, to be delivered to the Purchaser as soon as the Purchaser will accept such
delivery. ‘

Section 7.04, Severability of Invalid Provisions. If any one or more of |
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed separable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2001 Bonds.

Section 7.05. Conflicting Provisions Repealed. All ordinances,
resolutions and orders, or parts thereof, in conflict with the provisions hereof are, to the
extent of such conflicts, hereby repealed; provided that this section shall niot be applicable to
the L.oan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents
and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the enactment of this Ordinance do exist, have happened, have
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been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Mayor, Recorder and members of the Governing Body were
at all times when any actions in connection with this Ordinance occurred and are duly in
office and duly qualified for such office.

Section 7.08. Effective Time. This Bond Legislation shall take effect
following public hearing hereon in accordance with the Act.

Section 7.09. Statutory Notice and Public Hearing. Upon adoption
hereof, an abstract of this Bond Legislation, determined by the Governing Body to contain
sufficient information as to give notice of the contents hereof, shall be published once a week
for two successive weeks within a period of fourteen consecutive days, with at least six fuil
days intervening between each publication, in the Preston County Journal, a newspaper of
general circulation in the Town of Reedsville, together with a potice stating that this Bond
Legislation has been adopted and that the Issuer conternplates the issuance of the Series 2001
Bonds, and that any person interested may appear before the Council upon a date certain, not
less than ten days subsequent to the date of the first publication of the said abstract and
notice, and present protests, and that a certified copy of the Ordinance is on file in the office
of the Recorder of the Issuer for review by interested parties during regular office hours, At
such hearing, all objections and suggestions shall be heard and the Council shall take such
action as it shall deem proper in the premises.

Passed on First Reading: Tune 25, 2001
Passed on Second Reading: July 9, 2001
Passed on Third Reading

following public hearing: July 30, 2001

%ayor i/ﬁ
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the TOWN
OF REEDSVILLE on the 30th day of July, 2001, which Ordinance has not been repealed,
rescinded, modified, amended or revoked, as witness my hand and the seal of the TOWN OF
REEDSVILLE this 22nd day of August, 2001.

[SEAL]

Recorder

07/19/01
745200/97001
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TOWN OF REEDSVILLE

Sewer Revenue Bonds,
Series 2001 (United States Department of Agriculture)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL. AMOUNT AND OTHER TERMS OF THE
SEWER REVENUE BONDS, SERIES 2001 (UNITED STATES
DEPARTMENT OF AGRICULTURE) OF THE TOWN OF
REEDSVILLE; AUTHORIZING AND APPROVING THE
SALE OF THE SERIES 2001 BONDS TO THE UNITED
STATES DEPARTMENT OF AGRICULTURE; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

WHEREAS, the Town Council (the "Governing Body") of the Town of
Reedsville (the "Issuer™) has duly and officially adopted a bond resolution, effective July 30,
2001 (the "Bond Ordinance" or the "Ordinance"), entitled:

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN ADDITIONS,
BETTERMENTS AND IMPROVEMENTS TO THE EXISTING
PUBLIC SEWERAGE FACILITIES OF THE TOWN OF
REEDSVILLE, AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED THEREOF, THROUGH THE
ISSUANCE BY THE TOWN OF NOT MORE THAN $600,000
IN AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2001 (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS ORDINANCE
SHALL TAKE EFFECT.
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WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Ordinance when used herein;

WHEREAS, the Bond Ordinance provides for the issuance of Sewer Revenue
Bonds, Series 2001 (United States Department of Agriculture) (the "Bonds” or the "Series-
2001 Bonds") in the aggregate principal amount of not more than $600,000, all in accordance
with Chapter 16, Article 13 of the West Virginia Code of 1931, as amended (the "Act"); and
in the Bond Ordinance it is provided that the exact principal amount and other terms of the
Bonds should be established by a supplemental resolution pertaining to the Bonds; and that
other matters relating to the Bonds be herein provided for;

WHEREAS, the Bonds are proposed to be purchased by the United States
Department of Agriculture, acting for and on behalf of the United States of America (the
"Purchaser”) pursuant to a Letter of Conditions, and all amendments; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the exact principal
amount and other terms of the Bonds be fixed hereby in the manner stated herein, and that
other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE I'T RESOLVED BY THE GOVERNING BODY OF
THE TOWN OF REEDSVILLE:

Section 1. Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following
bonds of the Issuer:

A.  Sewer Revenue Bonds, Series 2001 (United States Department of
Agriculture), of the Issuer, originally represented by a single Bond, numbered R-1 in the
principal amount of $450,000. The Series 2001 Bonds shall be dated the date of delivery
thereof, shall bear interest at the rate of 4.875% per annum, interest only payable in monthly
installments for the first 24 months commencing 30 days following delivery of the
Series 2001 Bonds and continuing on the corresponding day of each month and, thereafter,
principal and interest are payable in monthly installments of $2,174 on the corresponding day
of each month, except that the final instaltment shall be paid at the end of forty years from
the date of the Series 2001 Bonds, in the sum of the unpaid principal and interest due on the
date thereof, except that prepayments may be made as hereinafter provided and as provided
in the Series 2001 Bonds, all such payments to be made at the National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Purchaser may designate afier
issuance of the Series 2001 Bonds. Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of the Issuer.
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Section2.  Series 2001 Bonds proceeds in the amount of $29,752 shall be
remitted to the Authority to pay a portion of the outstanding principal of and service charge
on the Step I and Step II Loans of Valley Sanitary District.

Section 3. The balance of the proceeds of the Series 2001 Bonds shail be
deposited in or credited to the Series 2001 Bonds Construction Trust Fund for payment of the
costs of the Project, including, without limitation, costs of issuance of the Bonds and related
costs. -

Section 4. The Mayor and Recorder are hereby authorized and directed to
execute and deliver such other documenis, agreements, instruments and certificates required
or desirable in connection with the Bonds to be issued hereby and by the Bond Ordinance
approved and provided for, to the end that the Series 2001 Bonds may be delivered on or
about August 22, 2001, to the Purchaser pursuant to the Letter of Conditions.

Section 5. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose

of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 6. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project.

Section 7. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 30th day of July, 2001.

TOWN OF REEDSVILLE

Mayor
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Town
of Reedsville on this 30th day of July, 2001.

Dated: August 22, 2001.

Recorder

(08/08/01
745200.97001
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TOWN OF REEDSVILLE

SEWER REVENUE BONDS, SERIES 2001
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$450,000
No. R-1 ' Date: August 22, 2001

FOR VALUE RECEIVED, the TOWN OF REEDSVILLE (herein called
"Borrower") promises to pay to the order of the United States of America (the
"GGovernment"), or its registered assigns, at its National Finance Office, St. Louis,
Missouri 63103, or at such other place as the Government may hereafter designate in
writing, the principal sum of FOUR HUNDRED FIFTY THOUSAND DOLLARS
($450,000), plus interest on the unpaid principal balance at the rate of 4.875% per annum.
The said principal and interest shall be paid in the following instaliments on the following
dates: Monthly installments of interest only, commencing 30 days following delivery of this
Bond and continuing on the corresponding day of each month for the first twenty-four months
after the date hereof, and $2,174, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of
40 years from the date of this Bond, in the sum of the unpaid principal and interest due on
the date thereof, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at ény time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
instaliment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the hoider is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actial needs at reasonable rates and terms, taking into consideration prevailing - '
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of acquisition and construction of additions, betterments and improvements to the sewerage
system (the "System") of thé Borrower, is payable solely from and secured by the revenues
to be derived from the operation of the System. This Bond does not in any manner constitute
an indebtedness of the Borrower within the meaning of any constitutional or statutory
provision or }mitation, nor shall the Borrower be obligated to pay the same or the interest
thereon except from the special fund so provided.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at said office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Ordinance; and upon surrender and
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cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or depominations, for the like principal amount, will be issued to the transferee
in exchange herefor. :

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar. .

This Bond has been issued under and in full compliance with the Constitution

- and stamtes of the State of West Virginia, mcludmg, among others, Chapter 16, Article 13

of the West Virginia Code, as amended (the "Act"), and an Ordinance of the Borrower duly
enacted on July 30, 2001, authorizing issuance of this Bond {the "Ordinance”).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.
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IN WITNESS WHEREOF, the TOWN OF REEDSVILLE has caused this
Bond to be executed by its Mayor and its corporate seal to be hereunto affixed or imprinted
hereon and aftested by its Recorder, all as of the date hereinabove written.

TOWN OF REEDSVILLE

{CORPORATE SEAL]
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1__$ 450.000.00 8/22/01 _ (19) $
@ % 200§
@ _§ 2D $
NO 22y $
&S 23)_$
6 3 4 $
N __§ 25) %
® $ 26 _$
@ _§ Qn_$
10) _$ (28) S
an_$ 29) $
12) $ (30)_$
(13 3 @B $
14 $ 32)_$
1s) s (33) 3
(16) _$ (34)_$
an s (35) $
(18) $ (36) 8
TOTAL $ 450.000,00
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the - within Bond and does . hereby irrevocably constitute and appoint

o , Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises. ‘

Daied: ,

In the presence of:

08/15101
T45200.97001
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i E d i ‘I PTOE & Bank One Center, S:zventh Hoor Writer's Contact Information
PC. Box 1588
}OHNSON Charleston, WV 25326-1588

FlLLC
ATTORNEYS AT LAW , (304) 353-80C0 (304) 353-8180 Fax

Clarksburg Charleswon Morganmwwn Mastinsbury Whesling Parkesbury www.steptoelaw.com

August 22, 2001

Town of Reedsville
Sewer Revenue Bonds, Series 2001
{United States Departmnent of Agriculture)

Town of Reedsville
‘Reedsville, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by the Town of
Reedsville, in Preston County, West Virginia (the "Issuer”), of its $450,000 Sewer Revenue Bonds,
Series 2001 (United States Department of Agriculture), dated the date hereof (the "Series 2001
Bonds" or the "Bonds"), pursuant to Chapter 16, Article 13, of the West Virginia Code of 1931, as
amended (the "Act"), a Bond Ordinance duly enacted by the Issuer on July 30, 2001, and a
Supplemental Resolution duly adopted by the Issuer on July 30, 2001 (collectively, the "Bond
Legislation"). We have examined the law and such certified proceedings and other papers as we deem
necessary to render this opinion. :

As to questions of fact material to our opinion, we have relied upon the
representations of the Issuer contained in the Ordinance and in the certified proceedings and other
certifications of public officials firnished to us without undertaking to verify the same by independent
investigation.

Based upon'the foregoing, we are of the opinion, under existing law, as follows:

-

1. The Issuer is a duly created and validly existing municipal corporation and
political subdivision of the State of West Virginia with full power and authority to adopt and enact
the Bond Legislation, perform the agreements on its part contained therein and issue and sell the
Bonds, all under the provisions of the Act and other applicable provisions of law. ‘

2. The Bond Legislation has been duly adopted and epacted by the Issuer and
constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

CL66%377.1 é
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Town of Reedsville, et al.
Page 2

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the funds pledged
by the Bond Legislation for the security of the Bonds and subject to no prior lien granted under the Act.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
is a valid and binding special obligation of the Issuer, payable solely from the sources provided therefor
in the Bond Legislation.

5. The Bonds have not been issued on the basis that the interest thereon is or will be
excluded from gross income for federal income tax purposes. We express no opinion regarding the
exchidability of such interest from the gross income of the owners thereof for federal income tax purposes
or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from all “taxation by the State of
‘West Virginia, or any county, municipality or county commission, political subdivision or agency thereof,
and interest on the Bonds are exempt from personal and corporate net income taxes imposed directly
thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Legislation and the liens and pledges set forth therein may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,‘
STEPT@E & JOHNSON PLLC

(8/08/01
745200/57001
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SWEEP RESOLUTION
TOWN OF REEDSVILLE

WHEREAS, the Town of Reedsville (the “Issner”) is a governmental body and
political subdivision of West Virginia;

WHEREAS, the Issuer has issued bonds, as more specifically set forth on Exhibit
A, attached hereto and incorporated herein by reference (the “Bonds”);

WHEREAS, the Issuer makes or will make monthly debt service payments on
and transfers reserve funds for the Bonds by check to the West Virginia Municipal Bond
Commission (the “MBC”) which in turn pays the owners of the Bonds and deposits funds
in the reserve accounts;

WHEREAS, the MBC may accept such monthly payments by electronic funds
transfer, thereby eliminating delay in payments and lost checks;

WHEREAS, the Issuer finds and determines that it is in the best interest of the
Issuer, its citizens and the owners of the Bonds that the administrative fees, monthly debt
service and reserve fund payments be made by electronic funds transfer with the State
Treasurer sweeping the Issuer’s account.

NOW THEREFORE BE IT RESOLVED AS FOLLOWS:

1) The monthly debt service payments on and reserve funds for the Bonds, as
set forth in Exhibit A, shall be made to the MBC by an electronic transfer, to the extent
funds are available, by the State Treasurer from the accounts set forth in Exhibit A in
such form and at such directions as are provided by the MBC.

2) The Mayor and Town Clerk are hereby authorized to sign and execute all
such documents as are necessary to facilitate the electronic transfer of the Bond debt
service and reserve fund payments.

3) This resolution shall be effective immediately upon adoption.
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Adopted this 11th day of May, 2009.
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