CH795267.1

RALEIGH COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 A AND
WATER REVENUE BONDS, SERIES 2005 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

DATE OF CLOSING: SEPTEMBER 28, 2005

BOND TRANSCRIPT

STEPTOE & JOHNSON PLLC

Vincent A. Collins, Esquire John C. Stump, Esquire
1085 Van Voorhis Road 707 Virginia Street, East
United Center, Suite 400 Bank One Center, Seventh Floor
Morgantown, WV 26505 Charleston, WV 25326
(304)598-8161 (304)353-8196

coltinva@steptoe-johnson.com sumpjc@steptoe-johnson.com



RALEIGH COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

BOND TRANSCRIPT

Table of Contents

BASIC DOCUMENTS
I. Bond Resolution
2. Prior Bonds Resolutions
3. Consent of RUS to Issuance of Parity Bonds
4. Public Service Commission Orders
5. United States Department of Agriculture Loan Resolution
6. Receipt for Bonds
7. (A) Specimen Series 2005 A Bond

(B) Specimen Series 2005 B Bond

8. Registration Book

OPINIONS OF COUNSEL

9. (A) Approving Opinion of Steptoe & Johnson PLLC, Bond Counsel,
for the Series 2005 A Bonds

(B) Approving Opinion of Steptoe & Johnson PLLC, Bond Counsel,
for the Series 2005 B Bonds

10. Opinion of Counsel to Issuer

CH700450.1



RALEIGH COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

BOND TRANSCRIPT

Table of Contents
BASIC DOCUMENTS
I Bond Resolution
2. Prior Bonds Resolutions
3. Consent of RUS to Issuance of Parity Bonds
4. Public Service Commission Orders
5. United States Department of Agriculture Loan Resolution
6. Receipt for Bonds
7. (A) Specimen Series 2005 A Bond

(B) Specimen Series 2005 B Bond

8. Registration Book

OPINIONS OF COUNSEL

9, (A) Approving Opinion of Steptoe & Johnson PLLC, Bond Counsel,
for the Series 2005 A Bonds

(B) Approving Opinion of Steptoe & Johnson PLLC, Bond Counsel,
for the Series 2005 B Bonds

10. Opinion of Counsel to Issuer

CH700450.2






Subject

Section 1.01
Section 1.02
Section 1.03
Section 1.04

Section 2.01

Section 3.01
Section 3.02
Section 3.03
Section 3.04
Section 3.05
Section 3.06
Section 3.07
Section 3.08

CH700331.1

RALEIGH COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)
BOND RESOLUTION

Table of Contents

ARTICLE I
STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Authority for This Resolution
Findings and Determinations

Bond Legislation Constitutes Contract
Definitions

ARTICLE II
AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Authorization of Acquisition and Construction of the Project

ARTICLE III
AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Authorization of Bonds

Description of Bonds

Negotiability, Registration, Transfer and Exchange of Bonds
Bond Registrar

Execution of Bonds

Bonds Mutilated, Destroyed, Stolen or Lost

Bonds Secured by Pledge of Net Revenues

Form of Bond

FORM OF BOND

Page

£ Y e

10
10
10
11

11

11

12

12
13




Section 4.01
Section 4.02
Section 4.03
Section 4.04

Section 5.01
Section 5.02
Section 5.03
Section 5.04
Section 5.05
Section 5.06
Section 5.07
Section 5.08
Section 5.09
Section 5.10
Section 5.11
Section 5.12
Section 5.13
Section 5. 14

Section 6.01

Section 7.01
Section 7.02
Section 7.03
Section 7.04
Section 7.05
Section 7.06
Section 7.07
Section 7.08

CH700391.1

ARTICLE IV
SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Establishment of Funds and Accounts with Depository Bank
Bond Proceeds; Project Construction Account

Covenants of the Issuer as to System Revenues and Funds
Interim Construction Financing

ARTICLE V
GENERAL COVENANTS, ETC.

General Statement

Rates

Sale of the System

Issuance of Additional Parity Bonds or Obligations
Insurance and Bonds

Statutory Mortgage Lien

Events of Default

Enforcement

Fiscal Year; Budget

Compensation of Members of Governing Body
Covenant to Proceed and Complete

Books and Records; Audits

Maintenance of System

No Competition

ARTICLE VI
RATES, ETC.

Initial Schedule of Rates and Charges; Rules

ARTICLE VII
MISCELLANEOUS

Payment of Bonds

Modification or Amendment
Delivery of Bonds

Severability of Invalid Provisions
Conflicting Provisions Repealed
Table of Contents and Headings
Covenant of Due Procedure, Etc.
Effective Time

SIGNATURES
CERTIFICATION

ii

35

20
20
21
24

26
26
26
26
27
28
29
29
29
130
30
30
30
30

31

32
32
32
32
32
33

33

-33
34




RALEIGH COUNTY PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF RALEIGH COUNTY PUBLIC
SERVICE DISTRICT, AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED THEREOF,
THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN $2,160,500 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES 2005 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)
AND NOT MORE THAN $150,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2005 B (UNITED STATES DEPARTMENT OF
AGRICULTURE); DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF THE BONDS; AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE
EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF RALEIGH COUNTY PUBLIC SERVICE DISTRICT:

ARTICLE ]

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resoclution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. Raleigh County Public
Service District (the "Issuer”) is a public corporation, public service district and political
subdivision of the State of West Virginia in Raleigh County of said State, duly created
pursuant to the Act by The County Commission of Raleigh County.

Section 1.02. Findings and Determinationsit is hereby found, determined
and declared as foliows: : : . o :
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A, The Issuer currently owns and operates a public waterworks system and
desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions to such existing
waterworks facilities with all appurtenant facilities, within the boundaries of the Issuer to be

owned and operated by the Issuer.

B. It is deemed essential, convenient and desirabie for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered, that there be acquired and constructed certain additions, improvements and
extensions to the existing waterworks facilities of the Issuer, consisting of an addition to the
water distribution system to provide water to the residents of Clear Creek area of Raleigh
County, together with all necessary appurtenant facilities (the "Project"), particularly
described in and according to the plans and specifications prepared by the Consulting
Engineer and heretofore filed in the office of the Secretary of the Public Service Board (the
"Governing Body") of the Issuer. The existing waterworks facilities of the Issuer, together
with the Project and any further additions, improvements or extensions thereto, are herein
called the "System." The acquisition and construction of the Project and the financing hereby
authorized and provided for are public purposes of the Issuer and are ordered for the purpose
of meeting and serving public convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation of
the System after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bonds (hereinafter defined)
and all funds and accounts and other payments provided for herein.

D.  The estimated maximum cost of the acquisition and construction of the
Project is $4,021,900 of which $2,160,500 will be obtained from the proceeds of sale of the
Series 2005 A Bonds, $150,000 will be obtained from the proceeds of sale of the Series 2005
B Bonds, both herein authorized, $1,500,000 will be obtained from a grant from the HUD
Small Cities Block Grant Program, $200,000 will be obtained from the proceeds of a grant
from The County Commission of Raleigh County and $11,400 will be obtained from the

proceeds of the Issuer’s contribution.

E. It is necessary for the Issuer to isswe its Water Revenue Bonds,
Series 2005 A (United States Department of Agriculture), in the aggregate principal amount
of $2,160,500 (the “Series 2005 A Bonds™) and Water Revenue Bonds, Series 2005 B
(United States Department of Agriculture), in the aggregate principal amount of $150,000
(the "Series 2005 B Bonds, " and collectively with the Series 2005 A Bonds, the “Series 2005
Bonds”), to finance a portion of the cost of such acquisition and construction in the manner
hereinafter provided. The cost of such acquisition and construction shall be deemed to
include, without being limited to, the acquisition and construction of the Project; the cost of
all property rights, easemenis and franchises deemed necessary or convenient therefor and
for the improvements and extensions thereto; interest on the Series 2005 Bonds prior to,
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during and for six months after completion of such acquisition and construction of the
improvements and extensions; engineering, fiscal agents and legal expenses; expenses for
estimates of costs and revenues; expenses for plans, specifications and surveys; other
expenses necessary or incident to determining the feasibility or practicability of the Project,
administrative expense, and such other expenses as may be necessary or incident to the
financing herein authorized, and the acquisition and construction of the properties and the
placement of same in operation; provided that, reimbursement to the Issuer for any amounts
expended by it for the repayment of indebtedness incurred for costs of the Project by the
Issuer shall be deemed costs of the Project.

F. The period of usefulness of the System after completion of the Project
is not less than 40 years.

G.  There are outstanding obligations of the Issuer which will rank on a
parity with the Series 2005 Bonds as to liens, pledge and source of and security for payment,
being the Issuer’s (i) Water Revenue Bond, Series 1981, dated July 14, 1981 (the “1981
Bond”), issued in the original aggregate principal amount of $783,000, (ii) Water System
Improvement and Refunding Bond, Series 1989 A, dated March 23, 1989 (the “1989
Bond™), issued in the original aggregate principal amount of $2,971,000, (iii) Water System
Bond, Series 1991, dated February 20, 1991 (the “1991 Bond™), issued in the original
aggregate principal amount of $220,000, (iv) Water Revenue Bond, Series 1996, dated
April 17, 1996 (the “1996 A Bond™), issued in the original aggregate principal amount of
$300,000 and (v) Water Revenue Bond, Series 1996, dated August 20, 1996 (the “1996 B
Bond”), issued in the original aggregate principal amount of $750,000, all held by the
Purchaser (as hereinafter defined). The 1981 Bond, 1989 Bond, 1991 Bond, 1996 A Bond
and 1996 B Bond are hereinafter collectively referred to as the “Prior Bonds.” There are no
outstanding bonds or obligations of the Issuer which will rank prior to or on a parity with the
Bond as to liens, pledge and/or source of and security for payment.

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

H. It is in the best interest of the Issuer that the Series 2005 Bonds be sold
to the Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated
August 9, 2002, and all amendments thereto, if any (collectively, the "Letter of Conditions").

I The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2005 Bonds, or will have so complied prior to issuance of the Series 2005 Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
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from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. Inconsideration of
the acceptance of the Series 2005 Bonds by those who shall be the Registered Owner of the
same from time to time, this Resolution (the "Bond Legislation") shall be deemed to be and
shall constitute a contract between the Issuer and such Registered Owner, and the covenants
and agreements set forth herein to be performed by the Issuer shall be for the benefit,
protection and security of the Registered Owner of the Series 2005 Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein unless the
text otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

"Bond Legislation" means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

"Bond Registrar" means the Issuer, which shall usually so act by its Secretary.
"Bonds" means, collectively, the Series 2005 Bonds and the Prior Bonds.

"Chairman" means the Chairman of the Governing Body.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer" means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be
retained by the Issuer as Consulting Engineer for the System.

"Depository Bank" means United Bank, Inc., Beckley, Raleigh County, West
Virginia, a bank or trust company which is a member of FDIC (herein defined), and its

successors and assigns.

"Facilities" or "waterworks facilities" means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.
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"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants” means, collectively, all grants committed for the Project.
"Herein" or "herein"” means in this Bond Legislation.

"Issuer,” "Borrower” or "District” means Raleigh County Public Service
District, a public service district, a public corporation and a political subdivision of the State
of West Virginia, in Raleigh County, West Virginia, and includes the Governing Body.

"Letter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated August 9, 2002, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum amount
of principal and interest which will become due on the Series 2005 Bonds in the then current

or any succeeding year.

"Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“1981 Resolution” means the resolution of the Issuer adopted April 16, 1981,
authorizing the 1981 Bond.

“1989 Resolution” means the resclution of the Issuer adopted March 23, 1989,
authorizing the 1989 Bond.

“1991 Resolution” means the resolution of the Issuer adopted
February 20, 1991, authorizing the 1991 Bond.

“1996 Resolution” means, collectively, the resolutions of the Issuer adopted
April 17, 1996 and August 20, 1996, authorizing the 1996 A Bond and 1996 B Bond.

“Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the Project and the System and its facilities, and includes,
without limiting the generality of the foregoing, insurance premiums, salaries, wages and
administrative expenses of the Issuer relating and chargeable solely to the Project and the
System, the accumulation of appropriate reserves for charges not annually recurrent but
which are such as may reasonably be expected to be incurred, and such other reasonable
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operating costs as are normally and regularly included under recognized accounting
principles and retention of a sum not to exceed one-sixth of the budgeted Operating Expenses
stated above for the current year as working capital, and language herein requiring payment
of Operating Expenses means also retention of not to exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the Jast monthly payment date prior to the date of such retention.

"Prior Bonds" means, collectively, the Issuer’s 1996 A Bond, 1996 B Bond,
1991 Bond, 1989 Bond, and the 1981 Bond all held by the United States Department of

Agriculture.

"Prior Resolutions” means, collectively, the resolutions of the Issuer,
respectively adopted authorizing the issuance of the Prior Bonds.

"Project” shall have the meaning stated in Section 1.02B above.

"Purchaser” or "Government” means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the
United States of America.

"Qualified Investments" means and includes any of the following, to the extent
such investments are permitted by law:

(a)  Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage
Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
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any other federal agency and backed by the full faith and credit
of the United States of America;

(e) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amount of said time accounts;

(f)y, = Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary deaiers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security
interest in the collateral therefor, must have (or its agent must
have) possession of such collateral, and such collateral must be
free of all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as

amended; and

(i) Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation. o : L




"Registered Owners," "Bondholders,” "Holders of the Bonds" or any similar
term means any person who shall be the registered owner of the Bonds.

“Resolutions” means, collectively, the Prior Resolutions and the Bond
Legislation.

"Revenues” or "Gross Revenues" means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound

accounting practices.
"Secretary” means the Secretary of the Governing Body.

“Series 2005 Bonds” means, collectively, the Water Revenue Bonds, Series
2005 A (United States Department of Agriculture) and Water Revenue Bonds, Series 2005 B
{United States Department of Agriculture), authorized hereby to be issued pursuant to this
Bond Legislation.

"System" means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from

ary sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neuter gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document by
the Chairman or the Secretary shall mean that such Bonds, certificate or other document may
be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE I

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $4,021,900, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds increase of the Series 2005 Bonds hereby authorlzed shall
be applied as provided in Article IV hereof. :
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ARTICLE IiI

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization _of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2005 Bonds of the Issuer, to be known as
"Water Revenue Bonds, Series 2003A (United States Department of Agriculture)” and
“Water Revenue Bonds, Series 2005 B (United States Department of Agriculture)”, are
hereby authorized to be issued in the aggregate principal amount of $2,310,500, for the
purpose of financing a portion of the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds. The Series 2005 A Bonds shall be
issued in single form, numbered AR-1 and the Series 2005 B Bonds shall be issued in single
form, numbered BR-1, only as fully registered Bonds, and shall be dated the date of delivery
thereof. The Series 2005 Bonds shall bear interest from the date of delivery, payable
monthly at the rate of 4.125% per annum, and shali be sold for the par value thereof.

The Series 2005 Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the respective Bond forms hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and Exchange of

Bonds. The Series 2005 Bonds shall be and have all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia,
but the Series 2005 Bonds, and the right to principal of and stated interest on the Series 2005
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2005 Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2005 Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2005 Bonds shall be permitted to be
made after the 15th day next preceding any installment payment date on the Series 2005
Bonds. : - = S . . .
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2005 Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2005 Bonds initially issued pursuvant hereto and register the transfer, or cause 1o be
registered by its agent, on such books, the transfer of the Series 2005 Bonds as hereinbefore

provided.

The Bond Registrar shall accept the Series 2005 Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2005 Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2005 Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, 8t. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2005 Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2005 Bonds shall cease to be such officer of the Issuer before the
Series 2005 Bonds so signed and sealed have been actually sold and delivered, such Bonds
may nevertheless be sold and delivered as herein provided and may be issued as if the person
who signed or sealed such Bonds had not ceased to hold such office. The Series 2005 Bonds
may be signed and sealed on behalf of the Issuer by such person as at the actual time of the
execution of such Bonds shall hold the proper office in the Issuer, although at the date of
such Bonds such person may not have held such office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Series 2005 Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in
its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated, destroyed,
stolen or lost, in exchange and substitution for such muiilated Bonds or in lieu of and
substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2005 Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2005 Bonds shall have matured
or be about to mature, instead of issuing a substitute Bond the Issuer may pay the same, and
if such Bond be destroyed stolen or lost, without surrender thereof.
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Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2005 Bonds shall be secured forthwith by a first lien on the
Net Revenues derived from the System, on a parity with the Prior Bonds. The Net Revenues
derived from the System in an amount sufficient to pay the principal of and interest on the
Series 2005 Bonds and the Prior Bonds, and to make the payments as hereinafter provided,
are hereby irrevocably pledged to the payment of the principal of and interest on the
Series 2005 Bonds and the Prior Bonds as the same become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text
of the Series 2005 Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the

issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
RALEIGH COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,160,500

No. AR-1 Date:

FOR VALUE RECEIVED, RALEJGH COUNTY PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of TWO MILLION ONE HUNDRED SIXTY THOUSAND
FIVE HUNDRED DOLLARS ($2,160,500), plus interest on the unpaid principal balance
at the rate of % per annum. The said principal and interest shall be paid in the
following installments on the following dates: Monthly installments of interest only,
commencing 30 days following delivery of the Bond and continuing on the corresponding day
of each month for the first 24 months after the date hereof, and $ , covering
principal and interest, thereafter on said corresponding day of each month, except that the
final installment shall be paid at the end of 40 years from the date of this Bond, in the sum
of the unpaid principal and interest due on the date thereof, and except that prepayments may
be made as provided hereinbelow. The consideration herefor shall support any agreement
modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shail be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for

the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual instaliment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual instaliment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the coliection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time. ’

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision

or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond

Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act”), and a Resolution of the Borrower duly
adopted , 2005, authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING WATER
REVENUE BONDS OF THE BORROWER:

(1) WATER REVENUE BONDS, SERIES 2005 B, DATED
SEPTEMBER 28, 2005 (THE “SERIES 2005 B BONDS”), ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000;

(2) WATERREVENUEBONDS, SERIES 1996, DATED APRIL 17, 1996
(THE “1996 A BONDS"), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL

AMOUNT OF $300,000;

(3) WATER REVENUE BONDS, SERIES 1996, DATED AUGUST
20, 1996 (THE “1996 B BONDS”), ISSUED IN THE ORIGINAL AGGREGATE

PRINCIPAL AMOUNT OF $750,000;

(490 WATER SYSTEM BONDS, SERIES 1991, DATED
FEBRUARY 20, 1991 (THE “1991 BONDS”), ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $220,000; : R
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(5) WATER SYSTEM IMPROVEMENT AND REFUNDING BONDS,
SERIES 1989 A, DATED MARCH 23, 1989 (THE “1989 BONDS"), ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,971,000; AND

(6) WATER REVENUE BONDS, SERIES 1981, DATED JULY 14, 1981
(THE “1981 BONDS"), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL

AMOUNT OF §783,000.

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodlty

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, RALEIGH COUNTY PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunio affixed or imprinted hereon and attested by its Secretary, all as of the date

hereinabove written.

RALEIGH COUNTY PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
% 9/28/05 19 _$
2) 3 200 $
(3) .8 2L §
4. .3 (22) %
5)__$ (23 $
6y 3 (24) $
h__ % (25) §
8§ (26) $
9y 3 27_$
(10) 8 (28) %
(an_$ 29 _$
12) % 30_$
(13)  § a3y 3
(14§ (32) _$
(15 % (33) %
(16) 3% 34 $
an s (35) _$
a8 % (36) _$

TOTAL $
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- (Form of Assignment)

" ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept

for registration of the within Bond of the said Issuer with full power of substitution in the
premises. '

Dated: ,

In the presence of:
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(FORM OF BOND)

UNITED STATES OF AMERICA
RALEIGH COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$150,000

No. BR-! Date:

FOR VALUE RECEIVED, RALEIGH COUNTY PUBLIC SERVICE
DISTRICT {(herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of ONE HUNDRED FIFTY THOUSAND DOLLARS
($150,000), plus interest on the unpaid principal balance at the rate of % per annum.
The said principal and interest shall be paid in the following instaliments on the following
dates: Monthly instaliments of interest only, commencing 30 days following delivery of the
Bond and continuing on the corresponding day of each month for the first 24 months after
the date hereof, and $ , covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end
of 40 years from the date of this Bond, in the sum of the unpaid principal and interest due
on the date thereof, and except that prepayments may be made as provided herein below.
The consideration herefor shall support any agreement modifying the foregoing schedule of

payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as reguested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for

the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder pronptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument execuied in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System”) of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision

or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized

CH700391.1 21




denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond

Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted , 2005, authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a lcan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE FOLLOWING WATER
REVENUE BONDS OF THE BORROWER:

(1)  WATER REVENUE BONDS, SERIES 2005 A, DATED
SEPTEMBER 28, 2005 (THE “SERIES 2005 B BONDS”), ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,160,500;

(2) WATERREVENUEBONDS, SERIES 1996, DATED APRIL 17, 1996
(THE *1996 A BONDS”), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL

AMOUNT OF $300,000;

(3) WATER REVENUE BONDS, SERIES 1996, DATED AUGUST
20, 1996 (THE “1996 B BONDS"), ISSUED IN THE ORIGINAL AGGREGATE

PRINCIPAL AMOUNT OF $750,000;

(4) WATER SYSTEM BONDS, SERIES 1991, DATED
FEBRUARY 20, 1991 (THE “1991 BONDS”), ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $220,000, - - -
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(5) WATER SYSTEM IMPROVEMENT AND REFUNDING BONDS,
SERIES 1989 A, DATED MARCH 23, 1989 (THE “1989 BONDS™), ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,971,000; AND

(6) WATER REVENUE BONDS, SERIES 1581, DATED JULY 14, 1981
(THE “1981 BONDS™), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL

AMOUNT OF $783,000.

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity. : '

- [Remainder of Page Intentionally Left Blank]

CH700391.1 23




IN WITNESS WHEREOF, RALEIGH COUNTY PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date

hereinabove written. :

RALEIGH COUNTY PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service B_oard
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
3 9/28/05 (19 $
2) $ 20y %
(3) § 2n 3
@ $ (22) $
5. 9% 23y %
6y 3 (24) 9
. % (25 3
& 3 26) 8
9 3 (27) $
(10§ (28) %
(an % 29 §
(12) $ (30) $
(13 $ (31 %
(14) 3 (32) $
a5 $ (33) $
(16) $ (34 9
an s (35 %
(g 3 (36) 3%

- TOTAL '$
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- (Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept

for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ;

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depaository

Bank. The following special funds or accounts are created with (or continued if previously
established by the Prior Resolutions) and shall be held by the Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by the Prior Resolutions);

(2) Reserve Fund (established by the Prior Resolutions);

(3)  Depreciation Reserve (established by the Prior Resolutions); and

(4)  Series 2005 Bonds Project Construction Account.

B. Establishment of Funds and Accounts with Commission. The following
special funds or accounts are created with (or continued if previously established by the Prior

Resolutions) and shall be held by the Comimission, separate and apart from all other funds
or accounts of the Commission and from each other:

(1)  Series 2005 A Bonds Reserve Account; and
(2)  Series 2005 B Bonds Reserve Account.

Section 4.02. Bond _Proceeds; Project Construction Account . The
proceeds of the sale of the Series 2005 Bonds shall be deposited upon receipt by the Issuer
in the Series 2005 Bonds Project Construction Account. The monies in the Series 2005
Bonds Project Construction Account in excess of the amount insured by FDIC shall be
secured at all times by the Depository Bank by securities or in a manner lawful for the
securing of deposits of State and municipal funds under West Virginia law. Monies in the
Series 2005 Bonds Project Construction Account shall be expended by the Issuer solely for
the purposes provided herein.

Monies in the Series 2005 Bonds Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2005 Bonds Project Construction Account and pay to
the Purchaser on or before the due date, such sums as shall be from time to time required to
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make the monthly installments on the Series 2005 Bonds if there are not sufficient Net
Revenues to make such monthly payment.

Pending application as provided in this Section 4.02, money and funds in the
Series 2005 Bonds Project Construction Account shall be invested and reinvested at the
direction of the Issuer, to the extent possible in accordance with applicable law, in Qualified

Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2005 Bonds Project Construction Account shall be disposed of in
accordance with the reguiations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2005 Bonds shall be outstanding and unpaid, or until there shall
have been set apart in the Series 2005 Bonds Reserve Account, a sum sufficient to pay, when
due or at the earliest practical prepayment date, the entire principal of the Series 2005 Bonds
remaining unpaid, together with interest accrued and to accrue thereon, the Issuer further
covenants with the Holders of the Series 2005 Bonds as follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B.  DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Pricr Resolutions not otherwise
modified herein:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.

(2)  The Issuer shall next, each month, transfer from the
Revenue Fund and simultaneously remit to the National Finance
Office, the amounts required to pay the interest on the
Series 2005 Bonds and the Prior Bonds and to amortize the
principal of the Series 2005 Bonds and the Prior Bonds over the
life of the Bond issue. All payments with respect to principal of
and interest on the Prior Bonds and the Series 2005 Bonds shall
be made on an equal pro rata basis in accordance with the

CH700391.1 28




CH700381.1

respective aggregate principal amounts thereof outstanding and on
a parity with each other.

(3) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit (i) to the
Depository Bank, the amounts required by the Prior Resolutions
to be deposited in the Reserve Fund for the Prior Bonds; (ii)
beginning on the date specified by the Purchaser, but in any event
not later than the 24th monthly anniversary of the Closing Date,
and continuing on each monthly anniversary of the Closing Date
thereafter, transfer from the Revenue Fund and remit to the
Commission for deposit into the Series 2005 A Bonds Reserve
Account, 10% of the monthly payment amount, calculated
monthly, until the amount in the Series 2005 A Bonds Reserve
Account equals the Minimum Reserve; provided that, no further
payments shall be made into the Series 2005 A Bonds Reserve
Account when there shall have been deposited therein, and as
long as there shall remain on deposit therein, an amount equal to
the Minimum Reserve; and (iii) beginning on the date specified
by the Purchaser, but in any event not later than the 24th monthly
anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commission for deposit into the
Series 2005 B Bonds Reserve Account, 10% of the monthly
payment amount, calculated monthly, until the amount in the
Series 2005 B Bonds Reserve Account equals the Minimum
Reserve; provided that, no further payments shall be made into
the Series 2005 B Bonds Reserve Account when there shall have
been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Minimum Reserve.
Monies in the respective Series 2005 Bonds Reserve Accounts
shall be used solely to make up any deficiency for the respective
monthly payments of the principal of and interest on the Series
2005 Bonds to the National Finance Office as the same shall
become due or for prepayment of installments on the respective
Series 2005 Bonds, or for mandatory prepayment of the
respective Series 2005 Bonds as hereinafter provided, and for no
other purpose; provided, however, earnings from monies in the
Series 2005 Bond Reserve Account, so long as the respective
Series 2005 Bonds Reserve Requirement is on deposit and
maintained therein, shall be returned not less than once each year,
by the Commission to the Issuer, to be deposited in the Revenue

_Pund. L
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(4)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the Depreciation Reserve, the
amounts required by the Prior Resolutions to be deposited therein
with respect to the Prior Bonds.

(5)  After all the foregoing provisions for use of monies
in the Revenue Fund have been fully complied with, any monies
remaining therein and not permitted to be retained therein may be
used to prepay installments of the Bonds, pro rata, or for any

lawful purpose.

Whenever the money in the Series 2005 A Bonds Reserve Account shall
be sufficient to prepay the Series 2005 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2005 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

Whenever the money in the Series 2005 B Bonds Reserve Account shall
be sufficient to prepay the Series 2005 B Bonds in full, it shali be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2005 B Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the
administration of the Series 2005 A Bonds Reserve Account and Series 2005
B Bonds Reserve Account. All amounts required for the respective Series 2005
Bonds Reserve Accounts will be deposited therein by the Issuer upon transfers
of funds from the Revenue Fund at the times provided herein, together with
written advice stating the amount remitted for deposit into each such fund.

The Revenue Fund, the Series 2005 A Bonds Reserve Account and the
Series 2005 B Bonds Reserve Account shall constitute trust funds and shall be
used only for the purposes and in the order provided herein, and until so used,
the Purchaser shall have a lien thereon for further securing payment of the
Series 2005 Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

_ Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect to the
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Series 2005 Bonds and the Prior Bonds, in accordance with the respective

principal amounts then Outstanding.

Subject to the Prior Resolutions, the Commission shall keep the monies
in the respective Series 2005 Bonds Reserve Accounts invested and reinvested
fo the fullest extent possible in accordance with applicable law, and to the
extent practicable, in Qualified Investments having maturities consonant with
the required use thereof. Investments in any fund or account under this Bond
Legislation shall, unless otherwise provided herein or required by law, be
valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "consolidated fund”
managed by the West Virginia Investment Management Board. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such monies were originally held, and interest accruing thereon and any profit
or loss realized from such investrnent shall be credited or charged to the
appropriate fund or account. Earnings from monies in the respective
Series 2005 Bonds Reserve Accounts, so long as the Minimum Reserve is on
deposit and maintained therein, shall be paid annually by the Commission to the
Issuer and deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the

Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2005 Bonds, provide evidence that there will be at least 4,471 bona fide
users upon the System on completion, in full compliance with the requirements

and conditions of the Purchaser,

E. CHARGESAND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank or the

_Commission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in
excess of the sum insured by FDIC in any of such funds or accounts shall at all
times be secured, to the full extent thereof in excess of such insured sum, by

S 31




Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount

is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.

Section 4.04. Interim Construction Financing . In order to pay certain
costs of the Project pending receipt of proceeds of the Grants and advances of principal of
the Series 2005 Bonds, the Issuer may issue and sell its interim construction notes in an
aggregate principal amount not to exceed $2,310,500 (the "Notes"). The Notes shall be in
the form of a line of credit from a commercial bank or other lender, and the Issuer is hereby
authorized to enter into the credit agreement with such commercial bank or other lender.
The Notes shall bear interest from the date or dates, at such rate or rates, payable on such
dates and shall mature on such date or dates and be subject to such prepayment or
redemption, all as provided in the credit agreement.

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Series 2005 Bonds or the Grants. The Notes do not and
shall not constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory provisions. The general funds of the Issuer are not liable, and neither the full faith
and credit nor the taxing power of the Issuer, if any, is pledged for the payment of the Notes.
The Holders of the Notes shall never have the right to compel the forfeiture of any property
of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable pledge,
charge, lien or encumbrance upon any property of the Issuer or upon any of its income,
receipts or revenues except as set forth herein.
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ARTICLE V

' GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2005 Bonds shall
be outstanding and unpaid, or until there shall have been set apart in the respective
Series 2005 A Bonds Reserve Accounts, sums sufficient to prepay the entire principal of the
respective Series 2005 Bonds remaining unpaid, together with interest accrued and to accrue
thereon to the date of prepayment, the covenants and agreements contained herein shall be
and constitute valid and legally bmdmg covenants between the Issuer and the Holder of the

Series 2005 Bonds.

Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Series 2005 Bonds and the Prior Bonds and sufficient to make the
payments required herein into all funds and accounts and all the necessary expenses of
operating and maintaining the System during such Fiscal Year and such rates, fees and other
charges shall not be reduced so as to be insufficient to provide adequate Revenues for such

purposes.

Section 5.03. Sale of the System. The System will not be sold without
the prior written consent of the Purchaser so long as the Series 2005 Bonds are outstanding.
Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or ObligationSo long

as the Prior Bonds are outstanding, the limitations on the issuance of parity obligations set
forth in the Prior Resolutions shall be applicable. In addition, no additional Parity Bonds or
obligations payable out of any of the Revenues of the System shall be issued, except with the
prior written consent of the Purchaser.

So long as the Series 2005 Bonds and the Prior Bonds are Qutstanding, no
Parity Bonds shall be issued at any time, however, unless there has been procured and filed
with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal Year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:

(1)  The Bonds Outstanding;

' (2)  Any Parity Bonds theretofore issued pursuant to the provxsxons
. contalned in this Resolutlon then Outstandmg, and :
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(3)  The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds and the Series 2005 Bonds, representing 75% of the then-

outstanding principal indebtedness.

Section 5.03. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2005 Bonds remain outstanding, insurance
with a reputable insurance carrier or carriers covering the following risks and in the

following amounts:
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{a)  Fire, Lightming, Vandalism, Malicigus Mischief
and Extended Coverage Insurance, to be procured upon
acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

{b)  Public Liability Insurance , with limits of not less
than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2005 Bonds.

(¢)  Vehicular Public Liability Insurance in the event the

Issuer owns or operates any vehicle in the operation of the
System,. or.in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect

- the Issuer from claims for damage to property of others which

may arise from such operation of vehicles, such insurance to be
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procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for Al
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(e} Flood Insurance to be procured, to the extent
available at reasonable cost 1o the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be

obtained.

{f) Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2005 Bonds
are outstanding, the Issuer will carry insurance and bonds or
cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor
and subcontractor to carry insurance, of such types and in such
amounits as the Purchaser may specify, with insurance carriers or
bonding companies acceptable to the Purchaser.

Section 5.06. Stawtory Mortgage Lien. For the further protection of the
Holder of the Series 2005 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect immediately upon the

delivery of the Series 2005 Bonds.
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Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

(a) Failure to make payment of any monthly
amortization instaliment upon the Series 2005 Bonds at the date
specified for payment thereof; and

(b)  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2005 Bonds or herein, or
violation of or failure to observe any provision of any pertinent
law.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual

to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such manner as the court may

direct.

Section 5.09. Fiscal Year; Budget. While the Series 2005 Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser

by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
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an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any

covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete . The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to

permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a

revenue-producing utility as herein provided so long as the Series 2005 Bonds are
outstanding. '

Section 5.14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System. :
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules. A. The

initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Recommended
Decision and Commission Order of the Public Service Commission of West Virginia, entered
on November 18, 2004 and December 17, 2004, Case No. 04-1192-PWD-CN, which
Commission Order is incorporated herein by reference as a part hereof.

B.  There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and

charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the Sysiem.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of ali charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

E. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2005 Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2005 Bonds, the pledge of Net Revenues and other
monies and securities pledged under this Bond Legislation and all covenants, agreements and
other obligations of the Issuer to the Registered Owner of the Series 2005 Bonds, shall
thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2005 Bonds, the
Issuer may not defease the Series 2005 Bonds or otherwise provide for payment thereof by
escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section 7.03. Delivery of Bonds The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2005 Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express

provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shail be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2005 Bonds.

Section 7.03. Conflicting Provisions Repealed The Prior Resolutions and
all parts thereof not expressty hereby changed shall continue in full force and effect and this

Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and HeadingsThe Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall
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neither contrel nor affect in any way the meaning or construction of any of the provisions
hereof.

Section 7.07. Covenant of Due Procedure, Eic The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly

in office and duly qualified for such office.

Section 7,08, Effective Time . This Resolution shall take effect
immediately upon its adoption. : : ' :
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Adopted this 26th day of Septermber, 2005.

| RALEIGH COUNTY PUBLIC SERVICE DISTRICT

. / L
Its//CHairman /
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of RALEIGH COUNTY PUBLIC SERVICE DISTRICT on the 26th day of September, 2005

Dated: September 28, 2005,

Secretary

09/10/05
737210.99001
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. PRIORBONDS

1) 1996 BOND RESOLUTION
2) 1991 BOND RESOLUTION
3) 1989 BOND RESOLUTION
4) 1981 BOND RESOLUTION

ON FILE WITH ISSUER







Rural —

Deveiopmeni

United States Department of Agriculture
Rural Development
West Virginia State Office

September 28, 2005

Raleigh County Public Service District
Water Revenue Bonds, Series 2005 and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the United States of America
acting through the Rural Utilities Service, United States Department of Agriculture, the present
holder of the 1981 Bond, 1989 A Bond, 1991 Bond and 1996 Bond, hereinafter defined and
described, hereby (i) consents to the issuance of the Water Revenue Bonds, Series 2005 A
(United States Department of Agriculture) (the "Series 2005 A Bonds"), in the original aggregate
principal amount of $2,160,500 and Water Revenue Bonds, Series 2005 B {United States
Department of Agriculture) (the “Series 2005 B Bonds”), in the original aggregate principal
amount of $150,000 (collectively, the “Series 2005 Bonds™), by Raleigh County Public Service
District (the "Issuer”), under the terms of the resolution authorizing the Series 2005 Bonds on a
parity, with respect (o liens, pledge and source of and security for payment, with the Issuer's (a)
Water Revenue Bond, Series 1981, dated July 14, 1981 (the “1981 Bond”), issued in the original
aggregate principal amount of $783,000, (b) Water System Improvement and Refunding Bond,
Series 1989 A, dated March 23, 1989 (the “1989 Bond"), issued in the original aggregate
principal amount of $2,971,000, (c) Water System Bond, Series 1991, dated February 20, 1991
(the “1991 Bond"), issued in the original aggregate principal amount of $220,000, and (d) Water
Revenue Bond, Series 1996, dated April 17, 1996 (the “1996 Bond”), issued in the original
aggregate principal amount of $300,000 (collectively, the “Prior Bonds™); (ii) waives any
requirements imposed by the Prior Bonds or the resolutions authorizing the Prior Bonds (the
"Prior Resolutions"), regarding the issuance of parity bonds which are not met by the Series 2005

. Bonds or the Series 2005 Resolution; and (iii) consents to any amepdments made to the Prior

i "'Re_:gol_ut_i_qps by the Series 2005 Resolution, .-

. © . Authorized Representative

*'" 75 High Street Federal Building » Suite 320 » Morgantown, WY 26605-7500

L __Ph_oh__e: (3¢4) 284-4860 « Fax: (304) 2844803 « TDIX: {304) 284-4836 + Web: hitp://www.rurdev.usda.goviwy

Fi Commitied (o the future of rural gommu'n_i't_a‘_es.

A ‘!USDA is an ed.ual obportuni'ty';'}roﬁider; érrs'ploye'r"and Eendéff’ S :
.. Tofile a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W,,
U s Washington, DC 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). .= Lo
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PUBLIC SERVICE COMMISSION
. OF WEST VIRGINIA
CHARLESTON

Entered: November 18, 2004

CASE NO. 04-~1192-PWD-CN

RALEIGH CQUNTY PUBLIC SERVICE DISTRICT
Application for a certificate of convenience
and necessity for the construction of an
addition to the water dlstrlbutlon system
in Clear Creek. : . '

RECOMMENDED DECISION

On August 3, 2004, Raleigh County Public Service District (District)
filed an application, duly verified, for a certificate of convenience and
necessity to construct an addition to its water distribution system to
provide water service to the residents of the Clear Creek area of Raleigh
County, West Virginia.  The proposed project will be financed by a Small
Cities Block grant (SCBG) in the amount of $1,500,000, and a Rural
Utilities Service (RUS) loan in the amount of $2,160,500. The District
stated that it will repay funding for the project with proceeds derived
from its existing rates and charges and, therefore, was not seeking a
rate increase as a result of the proposed project.

By Order dated August 4, 2004, the District was directed to provide
notice of the application by publishing a copy of said Order once in a
newspaper, duly gqualified by the Secretary of State, published and of
general circulation in Raleigh County, West Virginia, making due return
to the Commission of proper certification of publication immediately
after publication. The Notice directed that anyone desiring to make
objections to the application must do so, in writing, within thirty (30)
days after publication of said Notice. If was further provided that
failure to timely protest or intervene could affect one’s right to
protest, including any associated rate increase, or to participate in
future proceedings. The Notice further provided that, if no protests
were received within the thirty-day period, the Commission could waive
formal hearing and grant the application based upon the evidence
submitted in the application and the Commission’s review thereof.

'On April 5, 2004, the District, by counsel, had filed its Notice of
the Filing. On April 6, 2004, the District filed a copy of Permit No.
16,002, dated March 26, 2004, issued by the State of West Virginia Office
of Environmental Health Services, granting approval to install facilities
to serve 309 new customers in the Spruce Mountain and Clear Creek areas

of Raleigh County, West Virginia.

Public Service Commission
of West Virginia
Charleston




On August 20, 2004, the District filed an affidavit of publication
reflecting that, in compliance with the Commission’s August 4, 2004
Order, the Notice of Filing was published on August 11, 2004, in The
Register-Herald, a newspaper duly qualified by the Secretary of State,
published and of general circulation in Raleigh County, West Virginia.

On September 3, 2004, Staff Attorney John Auville filed an Initial
Joint Staff Memorandum, *t¢0 which was attached an Initial Internal
Memorandum, prepared by Jonathan M. Fowler, P.E., Staff Engineer,
Engineering Division, and James W. Boggess, Utilities Analyst 1II,
Utilities Division. Commission Staff began by stating that, given that
the proposed project will have no impact on rates, a waiver of the Rule
42 filing requirement should be granted, provided the District submitted
a letter formally requesting such a waiver. Commission Staff also stated
that the five declining block rates listed in the August 4, 2004 Notice
of Filing were not the rates that the District intended to publish. The
District had intended to publish its current rates, which are $6.24 per
1,000 gallons for the first 2,000 gallons used per month, and $6.24 per
1,000 gallons for all consumption over 2,000 gallons used per month. The
District had to publish a corrected Notice of Filing to reflect its
correct current rates. Commission Staff reported that it would continue
its review of the District’s certificate application and make a final
recommendation thereon upon receipt of the following information, to-wit:

{1) A formal written request for a waiver of the
' Rule 42 filing reguirements;

(2) Evidence of funding commitments totaling not
less than the full estimated project cost from
the USDA-Rural Utilities Service and the HUD-
‘Small Cities Block Grant Program;

(3) A letter from the District’s consulting
engineer, identifying the status of all permits
and approvals necessary for the construction of
the proposed project. This letter should
include, but not necessarily be limited to,
permits and approvals from the West Virginia
Division of Highways, the Army Corps of
Engineers, the West Virginia Public Lands
Corporation, the West Virginia Division of
Environmental Protection, the West Virginia
Bureau for Public Health, any affected
railroads and all other permits and approvals
-needed for construction; and

(4) 2 complete, up-~to-date project budget and a

' detailed construction cost estimate. The

project budget was to be in a form similar to

the commonly used “Schedule B” format, as used

by the West Virginia IJDC, or similar format

acceptable to Technical Staff and the project
funding agencies.

Public Service Commission o 2
of West Virginia
Charleston
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In the interim, referral of this matter to the Division of Administrative

Law Judges for further disposition was recommended.

Also on September 4, 2004, Mr. Auville filed Commission Staff’s
First Data Reguest directed to the District. ,

By Order dated September 15, 2004, the District was directed to
publish an Amended Notice of Filing of its application by publishing a
copy of said Order once in a newspaper, duly qualified by the Secretary
of State, published and of general Circulation in Raleigh County, West

Virginia.

By Order dated September 15, 2004, the Commission referred this
matter to the DPivision of Administrative Law Judges for further
proceedings, with a decision due date of on or before February 25, 2005.

On September 21, 2004, the District filed its responses to

Commission Staff’s First Data Request: The District also reguested a,

waiver of the requirement to file a Rule 42 Exhibit.

On October 5, 2004, the District filed a copy of a letter and
attachments from the United States Department of Agriculture, Rural

Development regarding the conditions and terms of the $2,160,500 RUS

loan.

On October 19, 2004, the District filed an affidavit of publication
reflecting that, in compliance with the Commission’s September 15, 2004
Order, the Amended Notice of Filing was published on October 1, 2004, in
The Register-Herald, a newspaper, duly qualified by the Secretary of
State, published enui of general Circulation 111 Raleigh County, West

Virginia.

On October 26, 2004, Mr. Auville filed a Final Joint Staff
Memorandum, to which was attached a Final Internal Memorandum, dated
October 19, 2004, prepared by Messrs. Fowler and Boggess. Commission
Staff reported that the proposed project will be financed by an SCBG loan
in the amount of $1,500,000, and an RUS loan in the amount of $2,160,500.
According to the Letter of Conditions filed herein on October 5, 2004,
the RUS leoan will be scheduled for repayment over forty (40) years. For
planning purposes, RUS used a 4.75% interest rate. The annual principal
and interest payments on the loan will be approximately $123,156, with
the first twenty-four (24) payments consisting of interest only. The
Letter of Conditions also requires the District to establish and fund a
separate debt service reserve account. Every month, 10% of the monthly
payment, or $1,026.30, must be deposited into this account until the

account accumulates the equivalent of one (1) year of payments.

Therefore, the total debt service is as follows:

Principal and interest o $123,156
Debt service reserve 12,316
Total annual debt service: $135,472
The District will support the proposed project with its existing rates
and charges, as published in the Amended Notice of Filing. Staff
- Put:!-ilc Se Nic:Eommission - ' _ 3
of West Virginia
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constructed a cash flow analysis based on the District’'s 2003 Annual
Report.’ At pro forma, the District will have a surplus of $268,678, and
a debt coverage of 161.7%. ' - '

Commission Staff went on to state that the proposed project will
extend water service to approximately 350 potential new residential and
small commercial customers in the Raleigh County communities of Spruce
Mountain, Clear Creek, Workman'’s Creek, McDowell, Toney Fork, Buffalo
Fork, Artie and White Oak. The proposed project will involve the
construction of approximately 22,000 feet of 8" water mains, 62,500 feet
of 6" mains, 10,500 feet of 4" mains, 11,800 feet of 2" mains, one (1)
new 150 GPM main line booster pumping station, one (1) new 50 GPM hydro-
pneumatic booster station, one (1) new 75,000 gallon storage tank and one
(1) new 150,000 gallon storage tank. The proposed project also provides
for the installation of automated telemetry equipment, two (2) control
valve stations, various sizes of main line gate valves, fire hydrants,
water services and meters, water line appurtenances and the necessary
accessories needed to properly service the new customers.

Water for the new extension will be supplied by the Beckley Water
Company’s 'system. Flow tests conducted by the District’s consulting
engineering indicate that the existing water distribution system has
adequate reserve capacity, i.e., more than 550 GPM available, to supply
the proposed customers, who will exert an average daily demand of
approximately 40 GPM, or a peak (design) demand of 150 GPM.

The engineering services agreement with Thrasher Engineering, Inc.,
associated with the proposed project gub judice was previously approved
by the Commission in Case No. 01-0395-PWD-PC (Final August 12, 2001).
Engineering fees total $230,000 for project design services, $215,000 for
construction and inspection services and $30,000 for additional services.
The total engineering fees of $475,000 make up approximately 13% of the
total project costs or about 16.6% of the estimated construction costs.
The Commission’s Engineering Staff expressed its opinion that these fees
are within the customary range of fees for such engineering services.

The estimated total project cost is $3,660,500, with an estimated
construction cost of $2,864,900. The breakdown of the project cost is as

follows, to-wit:

Construction Costs . § 2,728,448
Construction Contingency _ ' 136,452
Subtotal-Construction : S 2,864,900
Engineering Services c ' 475,000
Administration - ' 50,000
Legal Services 20,000
'Bond Counsel _ 15,0060
Lands and Rights : 10,000
Interest During Construction 154,000

“The District’s 2004 Annual Report had not been filed as of the date
of preparation of Staff’‘s Final Internal Memorandum. The District had
requested and been granted an extension of time within which to file its

2004 Annual Report.

Public Service Commission : : .' Ce R 3 4
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WVDOH Fees (Inspection) .~ 24,832

Project Contingency : . 46,768
Total Project Cost: $§ 3,660,500

Commission Staff was careful to point out that work on the proposed
project had not been let out for bids and that the above figures are only
estimates. It was further noted that construction costs have been
rapidly escalating as of late and Staff recommended that the District
begin investigating sources of supplemental funding and be prepared to
adjust the project scope, possibly via the use of deductive bid
alternatives, in the event that actual bids come in above the estimates
and the project costs exceed the available funding.

The cost per customer for this project, i.e., $11,846, is somewhat
on the high side. However, based on the project funding package and the
relatively large amount of grant funding proposed, about 41%, the project
cost per customer was believed by Commission Staff to be acceptable. It
was further noted that the cost per customer for all water projects has
been obsérved to be on a slow, continual rise over the past several
years. This was believed by Commission Staff to be due to the fact that
construction costs keep increasing as the “easier”, less difficult to
construct projects have been completed, leaving the more difficult and
more expensive projects remaining. Commission Staff was also of the
opinion that all permits and/or regulatory approvals needed for the
proposed project have either been issued or will be available prior to
the start of actual construction. However, Commission Staff strongly
cautioned the District that the issuance of a certificate of convenience
and necessity by the Commission does not relieve it of the responsibility
to insure that all necessary permits, lands, rights-of-way and regulatory
approvals are obtained and in place prior to construction.

Additionally, based upon its knowledge of the project area and the
water supply available in the area, Commission Staff is of the opinion
that the need for the proposed project had been amply demonstrated, since
the groundwater in the project area is very poor, with excessive amounts
of iron, manganese 'and similar contaminants, in addition to the water
being quite hard. Staff also is of the opinion that the proposed project
is necessary and oF appropriate scope based upon the funding package
presented by the Digtrict.

Based upon its review of the District’s certificate application and
supporting data and documents submitted therewith, Commission Staff

recommended that:

(1) The District be granted a certificate of
convenience and necessity to construct the
Clear Creek Water Project described herein;

5_'(2) The District’'s request for a waiver of the
requirement to file a Rule 42 Exhibit be
granted;

(3) The project funding, consisting of a Small
Cities Block grant in the amount of $1,500,000

Public Service Commission ' 5
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and a Rural Utilities Service loan in the
'~ amount of $2,160,500, be approved;

(4)y If there are any substantive changes in the
scope or financing of the proposed project, the
District shall request a reopening of this
proceeding for Commission approval thereof
before proceeding further;

(5) Should bids exceed the estimated construction
costs approved herein, the District shall
immediately request a reopening of this case
for approval of any necessary project revisions
and shall submit all necessary engineering and
financial data in support thereof;

(6) The District will provide a certified copy of
the bid tabulations for all contracts bid as
soon as such tabulations become available; and

(7) The District shall provide a copy of the
“Certificate of Substantial Completion” issued
for each construction contract associated with
the project as soon as they become available,

On October 29, 2004, Mr. Auville filed a Further Final Joint Staff
Memorandum, to which was attached a Further Final Internal Memorandum,
dated October 29, 2004, prepared by Mr. Boggess. Commission Staff
reported that it had learned that the District is collecting a §50
preconstruction fee from applicants in the Clear Creek Water Project,
although the same is not included in its current tariff. Attached to Mr.
Boggess’ Memorandum was a Staff-recommended tariff, which included the
$50 preconstruction tap fee and appropriate changes, additions and
deletions to bring the District’s tariff into conformity with the
Commission’s Rules for the Construction and Filing of Tariffs (Tariff
Rules). ' : S ' . o ' :

DISCUSSION

The District’s proposed water system extension at issue herein will
serve approximately 350 potential new residential and small commercial
customers and will provide those customers, who presently rely on
marginally suitable groundwater, with a safe, reliable water source. Aas
noted by Commission Staff, the guality of the groundwater in the project
area 1s often quite poor with excessive amounts of iron, manganese,
hardness and similar contaminants being found in the groundwater
throughout the project area. The need to eliminate such groundwater as
a source of safe, potable water 1s readily apparent. Accordingly, the
certificate application filed herein will be granted. The financing for
the proposed project, consisting of a Small Cities Block grant in the
amount of $1,500,000 and a Rural Utilities Service locan in the amount of
$2,160,500, will also be approved, since they result in no rate increase
for the District’s customers and, therefcore, do not impose an undue
financial burden on the District’s current or potential new customers.
Since the proposed project will have no adverse rate impact upon the
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District’s customers and will result in only a minor adjustment to the
District’s tariff to include a $50 preconstruction tap fee, the request
for a waiver of the requirement to file a Rule 42 Exhibit will also be
granted. Additionally, the Staff-recommended tariff language revisions,
including the new $50 preconstruction tap fee, as contained in Appendix
A, attached hereto, will also be approved for all services rendered on
and after the date of entry of this Order and without any further
publication requirement. The new $50 preconstruction tap fee will not
be imposed upon or assessed against any of the District’'s current
customers and the extra time and expense of publication of its inclusien
within the District’s tariff is not warranted, partlcularly Sane the

alternative rate is the ex1st1ng $250 tap fee. : P '

FINDINGS OF FACT

1. On August 3, 2004, Raleigh County Public Service District filed
an application, duly verified, for a certificate of convenience and
necessity to construct an addltlon to its water distribution system to
provide water service to the residents of the Clear Creek area of Ralelgh
County, West Virginia. The proposed project will extend water service to
approximately 350 potential new residential and small commercial
customers in the Raleigh County communities of Spruce Mountain, Clear
Creek, Workman’s Creek, Mcbowell, Toney Fork, Buffalo Fork Artie and
White Oak. {See, application filed August 3, 2004). -

2. On August 20 and October 19, 2004, the District filed affidavits
of publication, reflecting that, in compllance with the Commission’s
August 4 and September 15, 2004 Orders, the Notice of Filing of the
instant certificate application was published on August 11 and October 1,
2004, in The Register-Herald, a newspaper, duly qualified by the
Secretary of State, published and of general circulation in Raleigh
County, West Virginia. (See, affidavits of publication filed August 20
and October 19, 2004). SRR ' ' ' C

3. No protests or objections were received to the District’'s
certificate application within the thirty-day response period, which
expired on November 1, 2004, or as of the date of this Order. (See, case
file generally). ' '

4. The total estimated cost of the proposed project is §3,660,500.
The proposed project will be financed by a Small Cities Block grant in
the amount of $1,500,000 and a Rural Utilities Service lcan in the amount
of $2,160,500, repayable over a period of forty (40) years, and there
will be no increase in the District's current rates and charges as a
result of the proposed project. (See, application filed August 3, 2004;
Final Joint Staff Memorandum and attachment filed October 26, 2004).

5. The project area is not currently served by a public water
supply. The groundwater in the project area is very poor, with excessive
amounts of iron, manganese and similar contaminants, in addition to the
water being qulte hard. (See, application filed August 3, 2004; Final
Joint Staff Memorandum and attachment filed October 26,_2004). : :
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6. At the District’s current rates and charges, after construction
of the project, the District should experience a cash flow surplus of
$268,678 and a debt service coverage of 161.7%. (See, Final Joint Staff
Memorandum and attachment filed October 26, 2004).

7. Commission Staff recommended that the application be granted;
that the project funding be approved; that the District’s request for a
waiver of the requirement to file a Rule 42 Exhibit be granted; and that
the Staff-recommended tariff, attached to its Further Final Internal
Memorandum, which contained revised language to concur with the
Commission’'s most recent standard tariff form language and a
preconstruction $50 tap fee, be approved. (See, Further Final Joint
Staff Memorandum and attachment filed October 29, 2004).

CONCLUSIONS OF ILAW

1. The public convenience and necessity require the issuance of a
certificate of convenience and necessity to the Raleigh County Public
Service District to provide a safe, reliable water source for the
approximately 350 potential new residential and small commercial
customers in the Raleigh County communities of Spruce Mountain, Clear
Creek, Workman's Creek, McDowell, Toney Fork, Buffalo Fork, Artie and

White 0Oak.

2. It is reasonable to approve the financing of the project, which
consists of a $1,500,000 sSmall Cities Block grant and a Rural Utilities
Service loan in the amount of $2,160,500.

3. The proposed project is economically feasible since adequate
funding has been secured and the proposed project costs will not require
an increase in the District's current rates.

4. Since no protests were filed after proper notice of the
application was given, a certificate of convenience and necessity should
be granted to the Raleigh County Public Service District for the proposed
project, as recommended by Commission Staff, without need for a formal

hearing.
ORDER

IT IS, THEREFORE, ORDERED that the application for a certificate of
convenience and necessity, filed herein on August 3, 2004, by the Raleigh
County Public Service District, to construct an addition to its water
distribution system to provide water service to approximately 350 new
customers in the Raleigh County communities of Spruce Mountain, Clear
Creek, Workman's Creek, McDowell, Tconey Fork, Buffalo Fork, Artie and
White Oak, be, and hereby is, granted.

IT IS FURTHER ORDERED that the financing of the project, which
consists of a Small Cities Block grant in the amount of $1,500,000, and
a Rural Utilities Service loan in the amount of §$2,160,500, repayable
over a forty (40) year period, at an apprOhlmate 1nterest rate of 4.75%,

be, and hereby is, approved
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IT IS FURTHER ORDERED that the District’s reguest for a waiver of
the requirement to file a Rule 42 Exhibit be, and hereby is, granted.

IT IS FURTHER ORDERED that the District file with the Commission a
copy of the bids for the subject project within thirty (30) days of the
date of their tabulation.

IT IS FURTHER ORDERED that the District's request for a §$50
preconstruction tap fee be, and hereby is, approved, and that the Staff-
recommended tariff, attached hereto as Appendix A, containing said $50
preconstruction tap fee and clarifying language to bring the District’s
tariff into conformity with the Commission’s most recent Tariff Rule
language be, and it hereby is, approved, for all services provided on and
after the date that this Order becomes final.

- IT IS FURTHER ORDERED that the District file with the Commission’'s
Tariff Office an original and at least five (5) copies of a revised
tariff, incorporating the rates approved herein, within thirty (30) days
of the date that this Recommended Decision becomes a Final Order of the
Commission.

IT IS FURTHER ORDERED that, should any changes occur with respect to
the cost, scope, terms and conditions or financing of the project herein
approved, the District shall notify the Commission immediately and obtain
Commission consent and approval of any such revision or change prior to
commencing construction.

IT IS FURTHER ORDERED that, within thirty (30) days of the project’s
completion, the District provide the Commission notice of the completion
date. Additionally, the District shall file with the Commission, upon
their receipt, copies of the Certificates of Substantial Completion
issued for each construction contract associated with this project.

IT IS FURTHER ORDERED that this matter be, and hereby is, removed
from the Commission’s docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United State§,Ce;tified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's Order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
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make any Administrative Law Judge's Order or Decision the order of the
Commission sooner than five (5) days after approval of such walver by the
Commission. : o .

Melissa K. Marland
Chief Administrative Law Judge

MKM/JPC:pst
041192a.wpd
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~APPENDIX A
Page 1 of 2

‘RATLEIGH COUNTY PUBLIC SERVICE DISTRICT
" CASE NO. 04-1192-PWD-CN

APPROVED RATES

APPLICABILITY
Applicable within the entire territory served.

AVATLABILITY OF SERVICE
Available for general, domestic, commercial and industrial service.

METERED RATES
- First 2,000 gallons used per month §$6.24 per 1,000 gallons
All Over 2,000 gallons used per month $6.24 per 1,000 gallons

FLAT RATE CHARGE (Customers with non-metered water supply).
Equivalent to 4,000 gallons of water usage - $24.96

MINIMUM CHARGE
No bill will be rendered for 1less than the following amounts
according to the size of the meter installed, to-wit:

12.24 per month
18.40 per month
30.60 per month
61.20 per month
97.95 per month
183.60 per month
306.00 per month
612.00 per month
979.20 per month

5/8 inch meter

3/4 inch meter
1 inch meter
1-1/2 inch meter
2 inch meter
3 inch meter
4 inch meter
6 inch meter
8 inch meter

R RV R ORGEGELELE LT LY

" The above minimum charges are subject to an additional $0.12 per 1,000
gallons used per month.

DELAYED PAYMENT PENALTY
The above schedule is net. On all accounts not paid in full when

due, ten percent (10%) will be added to the net current amount unpaid.
This delayed payment penalty is not interest and is to be collected only
once for each bill where it is approprlate

RECQONNECTION FEE - $25.00

TAP FEE
The following charges are to be made whenever the utlllty 1nstalls_ “

a new tap to serve an Applicant.
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APPENDIX A
Page 2 of 2

A tap fee of §$50.00 will be charged to customers applying for
service before construction is completed adjacent to the customer’s
premises in connection with a certificate proceeding before the
Commission. This preconstruction tap fee will be invalid after the
completion of construction adjacent to an applicant‘s premises that 1is
associated with a certificate proceeding.

A tap fee of $250.00 will be charged to all customers who apply for
service outside a certificate proceeding.

LEAK ADJUSTMENT INCREMENT
$1.86 per M. gallons. To be used when a bill reflects unusual
consumption which can be attributed to eligible leakage on the
customer’'s side of the meter. This rate shall be applied to all
such unusual consumption above the customer’s historical average

usage.

MISCELLANEOUS CHARGES
$100.00 to move an existing water meter for the benefit of the

customer at the customer'’'s reguest.

$50.00 to raise or lower an ex1st1ng meter for the benefit of the
customer at the customer’s reguest.

RETURNED CHECK CHARGE

A service charge equal to the bank fee assessed to the District or
a maximum of $15.00 will be imposed upon any customer whose check
for payments of charges is returned by their bank due to
insufficient funds. SR . ' S
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PUBLIC SERVICE COMMISSION
~OF WEST VIRGINIA
CHARLESTON

Atasession of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in
the City of Charleston on the 17" day of December 2004.

CASE NO. 04-1192-PWD-CN

RALEIGH COUNTY PUBLIC SERVICE
DISTRICT
Application for a certificate of convenience
and necessity for the construction of an
addition to the water distribution system m
Clear Creek : : '

" COMMISSION ORDER

A Recommended Decision was entered on November 18, 2004, granting the
Raleigh County Public Service District (District) a certificate of convenience and
necessity to construct an addition to its water distribution system to provide water service
to approximately 350 new customers. Also approved were the proposed financing and the
rates as reflected in Appendix A to the decision. The approved rates included a $50
preconstruction tap fee. '

On December 6, 2004, an exception was filed by the District’s General Manager,
indicating that the approved $50 preconstruction tap fee should be $100.

Staff filed its response to the exceptions on December 9, 2004, and indicated it has
no objection to the requested change. Staff noted that the District has another pending
certificate case which should be constructed around the same time as this project.
Although the preconstruction tap fee for that project is $250, Staff indicated that it does
not object to the disparity because the $100 preconstruction tap fee in this case is
mandated by the funding agency. Staff said the larger tap fee in the other project is
necessary to help complete the prq}ect :
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DISCUSSION

As requested by the District, the Commission finds that the preconstruction tap fee
should be modified for the reasons set forth by Staff.

FINDINGS OF FACT

1. A Recommended Decision was entered on November 18, 2004, granting
the District a certificate of convenience and necessity to construct an addition to its water
distribution system to provide water service to approximately 350 new customers. Also
approved were the proposed financing and the rates as reflected in Appendix A to the
decision. The approved rates included a $50 preconstruction tap fee. '

2. On December 6, 2004, the District’s exception indicated that the approved
$50 preconstruction tap fee should be $100.

3. On December 9 2004, Staff mdlcated that it has no objectlon to the

requested change

CONCLUSION OF LAW

It is reasonable to grant the Dlsmct s exception and modify the amount of the

approved preconstruct:on tap fee

ORDER

IT 1S, THEREFORE, ORDERED that the Raleigh County Public Service
District’s exception is hereby granted.

ITISFURTHER ORDERED that the $50 preconstruction tap fee, approved i the
Recommended Decision and reflected on Appendix A thereto, is hereby modified and
a $100 preconstruction tap fee 1s approved.

IT IS FURTHER ORDERED that the remainder of the Rec.ommended Decision
is adopted by the Commission.

IT IS FURTHER ORDERED that, upon entry hereof, this proceedlng shall be

removed from the Commlssmn 8 actlve docket of cases.

%]

Public Service Commission
of West Virginia
Charleston



IT IS FURTHER ORDERED that the Commission's Executive Secretary serve a
copy of this order upon all parties of record by United States Flrst Class Mall and upon_
Commission Staff by hand dellvery : : :

S o ) A True Copy, Teste: -
TBS/Ijm L P U o " Sandra Squire
041 192C3.Wpd ' s : ' : - Executive Secretary
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" PUBLIC SERVICE COMMISSION g -
. OF WEST VIRGINIA

" CHARLESTON

At a session of the Public Service Commission of West Vlrglma m the Clty of
Charleston, on the 27% day of September, 2005. -

CASE NO. 04-1192-PWD-CN (REOPENED)

RALEIGH COUNTY PUBLIC SERVICE DISTRICT,

a public utility, Sophia, Raleigh County.

Kingwood, Preston County.
Application for a certificate of convenience and necessity
for the construction of an addltlon to the water dlstrlbutlon

system n Clear Creek _

" COMMISSION ORDER

" The Commission approves revised scope and funding for a water extensmn pro; ect
and grants 1ts consent for entry mto a water purchase agreement.

- FINDIN GS OF FACT

1. On November 18, 2004, an Administrative Law Judge recommended that the
Commission grant Raleigh County Public Service District a certificate for an extension to
serve about 350 customers in Clear Creek. The prOJect was estxmated to cost $3,660,500,

and the ALJ approved the following funding:

Small Cities Block Grant 7 $1,500,000

Rural Utilities Loan, 4.75%, 40 years - $2.160,500
S L R T e $3,660,500

Rec. Dec. p. 8. Should any changes occur with respect to the cost, scope, terms and
conditions, or financing, the ALJ required Raleigh County to obtain Commission consent
and approval of any such change prior to commencing construction. Rec. Dec. p. 9.

Pursuant to W. Va. Code § 24-1-9(c), the ALJ provided 15 days for the parties to file

exceptlons to the Recommended Decision.

2. On December 6, 2004, Raleigh County excepted, asking that the
preconstruction tap fee be corrected as $100, not $50. In all other respects, Raleigh County
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did not oppose the Recommended Decision. Exceptions p. 1.

3. On December 9, 2004, Commission Staff agreed with Raleigh County.

4. On December 17, 2004, the Commission revised the preconstruction tap fee
to $100. Comm’n Order p. 2. In all other respects, the Commission adopted the

Recommended Decision. Id.

5. On January 26, 2005, Raleigh County petitioned to reopen the case for
clarification regarding the preconstruction tap fee. However, on February 2, 2005, Raleigh
County moved to withdraw its request. On March 22, 2005, the Commission dismissed the

petition for clarification.

6. On August 23, 2005, Raleigh County petitioned to reopen the case, for
approval of revised scope and funding and a water purchase agreement. Raleigh County
advised that bids were received in excess of the Commission-approved loan and grant
amounts. Petition to Reopen p. 2. To meet the shortfall, Raleigh County obtained a
commitment from Rural Utilities Service for an additional $150,000. It also will use
$22,110 in project tap fees and deduct several items from the contract. Provided the RUS
loan closes by September 30, 2003, the interest rate will be reduced to 4.125%, from 4.75%.
“As a result of this decrease in interest rate, the District will not require any rate increase to
borrow the additional $150,000,” Raleigh County wrote. Id. p. 2. Under Contract 1, all four
deductive options will be applied, and 41 customers will be eliminated from the project.
Under Contract 2, deductive alternate #I will be taken, and nine customers will be
eliminated from the project. At the end of the project, some of these customers may be able
to be served with any remaining contingency funds, Raleigh County’s engineer advised. Ltr.
p. 1 (Ex. B to Petition to Reopen).

7. For this project, Raleigh County will buy water from Beckley Water Company.
Petition to reopen p. 2. Raleigh County provided a copy of the proposed contract and
advised that it “is virtually identical to the existing agreement in place between the District
and Beckley Water Company.” Under this contract, Beckley Water will provide up to 2
million gallons per month at the Clear Creek Connection, and Raleigh County will pay
Beckley in accordance with the present rates. The term of the contractis 41 years. See Ex.

C to Petition to Reopen.

8. On September 2, 2005, Raleigh County advised that the Raleigh County
Commission has agreed to grant $200,000 for the project, which will allow Contract 2 to be
constructed in full. Supplemental Filing p. 1. Further, Raleigh County asked the

Commission to approve only deductive options 1, 2 and 3 for Contract 1. I1d. p. 2. Raleigh

2
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County said it hoped to have the commitment letter from the County Commission by

September 10™ and that it would provide that letter to the PSC upon receipt. Id.

9. On September 12, 2005, Commission Staff recommended that the new funding
package be approved, contingent upon receipt of letters of commitment from the funding
agencies. Further Joint Staff Memorandum p. 1. Staff also recommended that the deductive
alternates be approved, as well as the water purchase agreement. Id. Further, Staff wrote
that Raleigh County must refund any monies paid by the customers who are being dropped
from the project’s scope. Staff also recommended that the Commission grant Raleigh
County’s request for expedited treatment. '

10.  Technical Staff advised that it was necessary to take deductive options 1, and
3 in Contract 1 to bring the project costs within budget. Initial & Final Internal
Memorandum p. 3, attached to Further Joint Staff Memorandum. These deductions
eliminate the ends of certain less densely populated sections of lines from the project. Id.
Staff agreed that these deductions “are appropriate based upon their location and the
apparent higher cost per customer in these areas.” 1d p. 4. Of the 59 potential customers

who are being_deleted from the projeet,_éll have executed water user agreements. Id. p. 3.

- CONCLUSIONS OF LAW

1. This case shouid be reopened to cons1der Raleigh County’s requests, as
supplemented.

2. By statute, a public service district is required to obtain the Commission’s
permission to accept a grant, as follows:

Any public service district . . . 1s authorized . . . to accept .. . grants. . . for the
purpose of paying part or all of the costs of construction or achISItIOD of
water systems .

W, Va. Code § 16-13A-24.

. a public service district shall not . . . exercise any of the powers conferred
by the provisions of [W. Va. Code § 16 13A- 24] without the prlor consent
and approval of the public service commission .

W. Va. Code § 16-13A-25.

The Commission should grant its consent for Raleigh County PSD to accept the $200,000
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grant from the Raleigh County Commission to fund part of this proj ect Several customers
do not have to be omitted from the project due to this grant. :

3. The Commission also should approve the entire revised funding package,
which is as follows:

Rural Utilities Loan, 4.125%, 40 years ©$2,310,500

Small Cities Block Grant $1,500,000
Raleigh County Commission grant o $200,000
Project tap fees _ AR $11.400

$4,021,900.

The Commission agrees with Staff that the approval should be contingent upon receipt of
commitment documents from all of the funding sources.

4, The Commission should approve the proposed revisions to the scope of this
project — application of deductive options 1, 2 and 3 in Contract 1. While customers will
be deleted from the project if the deductive options are applied, project costs must be
brought within the project funding. Moreover, Raleigh County is encouraged to provide
service to as many of these potential customers as possible, should any monies remain
available when the project is complete. Raleigh County should return any monies paid by
customers who it cannot serve.

5. Should there be any change in the plans, scope, terms and conditions or
financing, Raleigh County should be required to reopen this case to request Commission
approval of the changes.

6. W. Va. Code § 24-2-12 requires a public utility to receive permission from the
Commission prior to entering into transactions with other utilities, in pertinent part as
follows:

Unless the consent and approval of the public service commission of West
Virginia is first obtamed

(a) No public utility . . . may enter into any contract with any other ut111ty to operate
any line or plant of any other utlhty subject thereto
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The commission may grant its consent in advance . . . . . . upon proper
showing that the terms and conditions thereof are reasonable and that neither
party thereto is given an undue advantage over the other, and [the terms and
conditions] do not adversely affect the public in this state.

% & X%

[T)he commission . . . shall, if the public will be convenienced thereby, enter
such order as it may deem proper and as the circumstances may require,
attaching thereto such conditions as it may deem proper, consent to the
entering into or doing of the things herein provided, without approving the
terms and conditions thereof, and thereupon it shall be lawful to do the things
provided for in such order.

We find that the terms and conditions of the proposed water purchase contract are
reasonable, that neither party is given an undue advantage over the other, that the transaction
does not adversely affect the public in this state, and that the transaction likely will have no
effect on other utilities. Therefore, as Staff and Raleigh County recommend, and without
approving the underlying terms and conditions, the Commission should grant its consent for
Raleigh County to enter into the water purchase agreement with Beckley Water for this

project.

ORDER

IT IS THEREFORE ORDERED that this case is reopened.

IT IS FURTHER ORDERED that, pursuant to W. Va, Code §§ 16-13A-24 and16-
13A-25, the Commission grants its consent for Raleigh County Public Service District to
accept a $200,000 grant from the Raleigh County Commission.

IT IS FURTHER ORDERED that, contingent upon receipt of acceptable funding
commitment documents from all of the funding sources, the followmg rev1sed funding is
approved for this project to extend service to Clear Creek:

Rural Utilities Loan, 4.125%, 40 years - $2,310,500
Small Cities Block Grant $1,500,000
Raleigh County Commission grant o ' $200,000
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Project tap fees - $11.400
o $4,021,900
IT IS FURTHER ORDERED that the Commission grants Raleigh County’s revised
request to apply Deductive Alternates I, 2 and 3 in Contract 1.

IT IS FURTHER ORDERED that if there are changes in the plans, scope, or terms
of financing, Raleigh County must seek the Commission’s approval of those changes.

IT IS FURTHER ORDERED that, pursuant to W. Va. Code § 24-2-12(a), and
without approving the underlying terms and conditions, the Commission grants its consent
for Raleigh County to enter into the proposed water purchase contract with Beckley Water
Company, as is set forth in Exhibit C to the Petition to Reopen.

IT IS FURTHER ORDERED that this proceeding be removed from the
Commission’s docket of active cases.

ITIS FURTHER ORDERED that the Commission's Executive Secretary serve a copy
of this order upon Raleigh County Public Service District by facsimile, upon all parties
of record by United States First Class Mail and upon Commission Staff by hand delivery.

Sandra Squire
Executive Secretary

A True Copy, Teste: : ( ; -

CLW/sek
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Position § :
' APPROVED

RUS BULLETIN 1780-27 - .
: . : "AMENDED" OME. No, 0375-0015
(Automnated 8-97) LOAN RESOLUTION
{Public Bodies)
A RESOLUTION OF THE Board of Directors
OF THE Raleigh County Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

Water
FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary forthe _Raleigh County Public Service District
(Public Body}

(herein after called Association) to ratse a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

TWO MILLION THREE HUNDRED TEN THOUSAND FIVE HUNDRED AND XX/100 DOLLARS

pursuant to the provisions of _Chapter 16, Article 13A of the West Virginia Code - and
WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture,

(herein called the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921
et seq.) in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event
that no other acceptable purchaser for such bonds is found by the Assaciation:

NOW THEREFORE, in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such
items and in such forms ss are required by State statutes and as are agrecable and acceptable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Gavernment that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)).

3. To provide for, execute, and comply with Form RD 4004, "Assurance Agreement," and Form RD 400-1, "Equal
Opportunity Agreement,” including an "Equal Opportunity Clause,” which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4. To indemnify the Government for any payments mads or losses suffered by the Government on behalf of the Association,
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal ly per-
missible source.

5. That upan default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government at
its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b} for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of default, and/er (¢) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident to
the making or insuring of the loan may be construed by the Government to constitute default under any other instrament
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or ctherwise incur any liabilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an aceount and in a manner approved by the Government. Funds may be
depostted in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system,

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility
in good condition,

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves, Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA, No free service or use of the

facility will be permitted.
FPublic reporting burden for this collection of informanon 13 estmated to average | hour per response, including the fime for reviewing instructions,
searching existing data sources, gathering and marntaining the data needed, and completing and reviewang the collection of informanon. Send comments
regarding this burden esamate or anv other aspect of this collecnon of information. including suggesnons for reducing the burden, to Department of
Agricuiture, Clearance Officer. OIRM, Room 404-3, Washingion, DC 20250; and to the Office of Management and Budget, Paperwork Reduction

Project {OMB No. 0575-0015), Washington, DC 20503..




11. To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government.

12. To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request, and to forward to the Government such additiona! information and reports as it may from time to
time require. .

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established, disbursements from that accouni(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
Government is obtained. Also, with the prior written approval of the Government, funds may be withdrawn and
used for such things as emergency maintenance, extensions to facilities and replacement of short lived assets.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain
USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or cperation.

17. To accept a grant in an amount not to exceed $ 0, 00

under the terms offered by the Government; that the Chairman

and Secretary of the Association are herehy authorized and empowered to take all action necessary
or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and
to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisiens of all instruments incident to the making or the insuring of the loan, unless otherwise
specificaily provided by the terms of such instrument, shall be binding upon the Association as long as the bonds are held or
insured by the Governument or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or crdinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as cantrolling between the

Association and the Government or assignee.

The vote was; Yeas Nays Absent
IN WITNESS WHEREOF, the __Board of Directors of the
Raleigh County Public Service District has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this . day of

Ral€igh Countvy Exﬁ Service District

“ M_/‘
(SEAL) ?Y AcK De-Wozd! Chairman

Attest: Titde

=0 L

STEVE ZILINSKI
Title Secretary Q

-l
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

1, the undersigned, as Secretary ofthe _Raleigh Countv Public Service Disrrict
hereby certify that the Board of Directors of such Asseciation is composed of

members, of whom , constituting a quorum, were present at & meeting thereof duly called and

held on the day of ; and that the foregoing resolution was adopted at such meeting

by the vote shown above, I further certifv that as of. ‘5 < JD 7[ €nn l)C’ r e § doos ,
the date of closing of the loan {rom the United States Depaﬁmcnt of Agriculture, said resolution remains in effect and has not been
rescinded or amended in any way.

Dated, this ngu\ day of S€ﬂ+ember Aod&

STEVE ZIL 6:;/)
INSK

Title Secretary







RALEIGH COUNTY PUBLIC SERVICE DISTRICT

Raleigh County Public Service District
Water Revemie Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

{United States Department of Agriculture)

RECEIPT FOR BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rurat Utilities Service, for and on behalf of the United States of America (the

“Purchaser"), hereby certifies as follows:

1.  On the 28th day of September,2005, at Sophia, West Virginia, the
undersigned received for the Purchaser the single, fully registered Raleigh County Public
Service District Water Revenue Bonds, Series 2005 A (United States Department of
Agriculture), No. AR-1, in the principal amount of $2,160,500 (the "Series 2005 A Bonds")
and Water Revenue Bonds, Series 2005 B (United States Department of Agriculture), No.
BR-1, in the principal amount of $150,000 (the “Series 2005 B Bonds™), dated the date
hereof, bearing interest at the rate of 4.125% per annum, payable in monthly installments as
stated in the Bonds. The Bonds represent the entire above-captioned Bond issue.

2. At the time of such receipt, the Bonds had been executed and sealed by
the designated officials of the Public Service Board of Raleigh County Public Service District

(the "lssuer”).

3. At the time of such receipt, there was paid to the Issuer the sum of
$15,000, being a portion of the principal amount of the Series 2005 A Bonds and $5,000,
being a portion of the principal amount of the Series 2005 B Bonds. Further advances of the
balance of the principal amount of the Bonds will be paid to the Issuer as acquisition and
construction of the Project progresses.

WITNESS my signature on this 28th day of September, 2005.

locerr A Dt

Authorized Representative

09/10/05
737210.99001

CH700471 .1










UNITED STATES OF AMERICA
RALEIGH COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,160,500

No. AR-1 : Date: September 28, 2005

FOR VALUE RECEIVED, RALEIGH COUNTY PUBLIC SERVICE DISTRICT (herein
called "Borrower™) promises to pay to the order of the United States of America (the "Government"), or
its registered -assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as
the Government may hereafter designate in writing, the principal sum of TWO MILLION ONE
HUNDRED SIXTY THOUSAND FIVE HUNDRED DOLLARS ($2,160,500), plus interest on the unpaid
principal balance at the rate of 4.125% per annum. The said principal and interest shall be paid in the
following installments on the following dates: Monthly installments of interest only, commencing 30 days
following delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $9,399, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unpaid principal and interest due on the date thereof, and except
that prepayments may be made as provided hereinbelow. The consideration herefor shall support any

agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the titne of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached

hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal.

Prepayments of schecduled installments, or any portion thereof, may be made at any time
at the option of Borrower. Refunds and extra payments, as defined in the regulations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the obligation of Borrower to pay the remaining

installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Borrower
shall continue to make payments to the Government as collection agent for the holder.

Pagelof 6



While this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
or, except for final payment, be retained by the Government and remitted to the holder on either a calendar
guarter basis or an annual installment due date basis. The effective date of every payment made by
Borrower, except payments retained and remitted by the Government on an annual installment due date
basis, shall be the date of the United States Treasury check by which the Government remits the payment
to the holder. The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled accruing between the effective date of any
such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the aption of the Government shall become a
part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Government without dernand. Borrower agrees to use the loan
evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance
its actual needs at reasonable rates and terms, taking into consideration prevailing private and cooperative
rates and terms in or near its community for loans for similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith which may be
issued and outstanding for the purpose of providing funds for financing costs of additions, extensions and
improvements to the waterworks system (the "System") of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This Bond does not
in any manner constitute an indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or by his,
her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but only
in the manner, subject to the limitations and upon payment of the charges, if any, provided in the herein
defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new Bond
or Bonds, of authorized denomination or denominations, for the like principal amount, will be issued to
the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the Bond Registrar.

Page2of 6



This Bond has been issued under and in full compliance with the Constitution and statutes
of the State of West Virginia, including, among others, Chapter 16, Article 13A of the West Virginia
Code, as amended (the "Act"), and a Resolution of the Borrower duly adopted September 26, 2005,
authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able to obtain a loan
from a responsible cooperative or private credit source at reasonable rates and terms for loans for similar
purposes and periods of time, Borrower will, at the Government's request, apply for and accept such loan
in sufficient amount to repay the Government.

_ This Bond is given as evidence of a loan to Borrower made or insured by the Government
pursuant to the Consolidated Farm and Rural Development Act of 19635, as amended. This Bond shall be
subject to the present regulations of the Government and to its future regulations not inconsistent with the

express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF
AND SECURITY FOR PAYMENT, WITH THE FOLLOWING WATER REVENUE BONDS OF THE

BORROWER:

(H WATER REVENUE BONDS, SERIES 2005 B, DATED SEPTEMBER 28, 20035
(THE “SERIES 2005 B BONDS™), ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF §150,000;

(2) WATER REVENUE BONDS, SERIES 1996, DATED APRIL 17, 1996 (THE
“1996 A BONDS”), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $300,000;

3) WATER REVENUE BONDS, SERIES 1996, DATED AUGUST 20, 1996 (THE
“1996 B BONDS™), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $750,000;

4) WATER SYSTEM BONDS, SERIES 1991, DATED FEBRUARY 20, 1991
(THE “1991 BONDS™), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF

$220,000;

(5) WATER SYSTEM IMPROVEMENT AND REFUNDING BONDS, SERIES
1989 A, DATED MARCH 23, 1989 (THE “198% BONDS”), ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $2,971,000; AND

(6) WATER REVENUE BONDS, SERIES 1981, DATED JULY 14, 1981 (THE
“1981 BONDS™), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $783,000.
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In accordance with the requirements of the United States Department of Agriculture, the
Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute to
excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural

commodity.

IN WITNESS WHEREOF, RALEIGH COUNTY PUBLIC SERVICE DISTRICT has
caused this Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Secretary, all as of the date hereinabove written.

RALEIGH COUNTY PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

; "'4, AT P
Hair P 5 Pub "&ﬁsgfvme Board
ost O me&Box 1286

Sophia, West Virginia 25921

ATTEST: %

Secreta@wlf’u%f@ce Board
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $15.000 September 28, 2005 (19) $
(2) $ (20 $
3 3 (21 h
4 $ (22) b}
(5 $ (23) $
(6) $ (24) $
(1) 3 (23) A
(8) b (26) $
N $ (27 $
(10} $ (28) 5
(11 3 (29) $
(12) $ (30 $
{13y $ (31 $
(14 3 (32) $
15 $ (33) $
(16 h) (34) $
(a7 3 (35) $
(18)  § (36) %
TOTAL
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
Attorney to transfer the said Bond on the books kept for registration of the within Bond of the said Issuer

with full power of substitution in the premises.

Dated:

In the presence of:

09/10/05
737210.959001

CH777264.1 Page 6 of 6






UNITED STATES OF AMERICA
RALEIGH COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 B
(UNITED STATES DEPARTMENT OF AGRICUL.TURE)

$150,000
No. BR-1 Date: September 28, 2005

FOR VALUE RECEIVED, RALEIGH COUNTY PUBLIC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United States of America (the "Government”), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as
the Government may hereafter designate in writing, the principal sum of ONE HUNDRED FIFTY
THOUSAND DOLLARS (5150,000), plus interest on the unpaid principal balance at the rate of 4.125%
per annum. The said principal and interest shall be paid in the following instaliments on the following
dates: Monthly installments of interest only, commencing 30 days following delivery of the Bond and
continuing on the corresponding day of each month for the first 24 months after the date hereof, and $653,
covering principal and interest, thereafter on said corresponding day of each month, except that the final
installment shall be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that prepayments may be made as provided
hereinbelow. The consideration herefor shall support any agreement modifying the foregoing schedule
of payments.

If the total amount of the loan is not advanced at the fime of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached

hereto as a part hereof,

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of Borrower. Refunds and extra payments, as defined in the regulations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the obligation of Borrower to pay the remaining
installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Borrower
shall continue to make payments to the Government as collectior agent for the holder.

CH777265.1 Page 1 of 6




While this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
or, except for final payment, be retained by the Government and remitted to the holder on either a calendar
quarter basis or an annual installment due date basis. The effective date of every payment made by
Borrower, except payments retained and remitted by the Government on an annual installment due date
basis, shall be the date of the United States Treasury check by which the Government remits the payment
to the holder. The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled accruing between the effective date of any
such prepayment and the date of the Treasury check to the hoider.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option of the Government shall become a
part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Government without demand. Borrower agrees to use the loan
evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance
its actual needs at reasonable rates and terms, taking into consideration prevailing private and cooperative
rates and terms in or near its community for loans for similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith which may be
issued and outstanding for the purpose of providing funds for financing costs of additions, extensions and
improvements to the waterworks system (the "System") of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This Bond does not
In any manner constitute an indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or lmitation.

Registration of this Bond is transferable by the registered owner hereof in person or by his,
her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but only
in the manner, subject to the limitations and upon payment of the charges, if any, provided in the herein
defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new Bond
or Bonds, of authorized denomination or denominations, for the like principal amount, will be issued to
the transferee in exchange herefor,

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the Bond Registrar.

CH777265.1 Page 2 of 6



This Bond has been issued under and in full compliance with the Constitution and statutes
of the State of West Virginia, including, among others, Chapter 16, Article 13A of the West Virginia
Code, as amended (the "Act"), and a Resolution of the Borrower duly adopted September 26, 20085,
authorizing issuance of this Bond (the "Resolution™).

If at any time it shall appear to the Government that Borrower may be able to obtain a loan
from a responsible cooperative or private credit source at reasonable rates and terms for loans for similar
purposes and periods of time, Borrower will, at the Government's request, apply for and accept such loan
in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the Government
pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended. This Bond shall be
subject to the present regulations of the Government and to its future regulations not inconsistent with the
express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF
AND SECURITY FOR PAYMENT, WITH THE FOLLOWING WATER REVENUE BONDS OF THE
BORROWER:

(1) WATER REVENUE BONDS, SERIES 2005 A, DATED SEPTEMBER 28, 2005
(THE “SERIES 2005 A BONDS™), ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $2,160,500;

(2) WATER REVENUE BONDS, SERIES 1996, DATED APRIL 17, 1996 (THE
“1996 ABONDS”), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $300,000;

3) WATER REVENUE BONDS, SERIES 1996, DATED AUGUST 20, 1996 (THE
“1996 BBONDS™), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $750,000;

(4)  WATER SYSTEM BONDS, SERIES 1991, DATED FEBRUARY 20, 1991
(THE “1991 BONDS”), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$220,000;

(5) WATER SYSTEM IMPROVEMENT AND REFUNDING BONDS, SERIES
1989 A, DATED MARCH 23, 1989 (THE “1989 BONDS”), ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF §2,971,000; AND

(6) WATER REVENUE BONDS, SERIES 1981, DATED JULY 14, 1981 (THE
“1981 BONDS™), ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $783,000.

CH777265.1 Page 3 of 6
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In accordance with the requirements of the United States Department of Agriculture, the
Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute to
excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural
commaodity.

IN WITNESS WHEREOF, RALEIGH COUNTY PUBLIC SERVICE DISTRICT hig

»

caused this Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or imprint@q_:_ .
herecn and attested by its Secretary, all as of the date hereinabove written. ‘_-' .

Ao e T,
-----

v w
LB

------
------
.....

"
......
......
...........
-------
---------

RALEIGH COUNTY PUBLIC SERVICE DISTRICT  *--rcarelel-lell
[CORPORATE SEAL] s
By' : .Jp'..".. A “/f”(./(-/’
Hairman; Péblic Service Board
Post Office Box 1286
Sophia, West Virginia 25921
ATTEST:
§€cretary, S '
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $5,000 September 28, 2005(19) $
(2) $ (20) $
3) $ (21) $
(4 3 22) $
5) $ (23) b
(6) S (24) $
() $ (25} $
(3) $ (26) $
%) $ 2D $
(10 $ (28) $
(11) $ (29) $
(12) $ (30) $
(13) $ 3hH $
{14) $ (32) $
[@%)] b (33) $
(16) $ (34) $
an h (35) $
(18) $ (36) $
TOTAL $
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint ,
Attorney to transfer the said Bond on the books kept for registration of the within Bond of the said Issuer

with full power of substitution in the premises.

Dated:

In the presence of:

09/10/05
737210.99001
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
RALEIGH COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 A AND
WATER REVENUE BONDS, SERIES 2005 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

Signature of

Date of In Whose Name Recorder
Note No, Registration Registered of Registrar
AR-1 September 28 20035 United States of America

BR-1 September 28, 2005 United States of America \\%ls_»

C/

09/10/05
737210.99001

CH700470.1









[ ] STEPTOE & Bank One Center, Eighth Floor Writer’s Contact Information
E EQ. Box 1588
JO I | NSON Charleston, WV 25326-1588

PLLC

ATTORNTEYS AT LAW (304) 353-8000 {304) 353-8180 Fax

Clarksburg Charleston Morgantown Martinsburg Wheeling Hunvingron “ww.steptoe-johnson.com

September 28, 2005

Raleigh County Public Service District
Water Revenue Bonds, Series 2005 A
{(United States Department of Agriculture)

Raleigh County Public Service District
Sophia, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Iadies and Gentlemen:

We have served as bond counsel in connection with the issuance by Raleigh County Public Service
District in Raleigh County, West Virginia (the "Issuer"), of its $2,160,500 Water Revenue Bonds, Series 2005
A (United States Department of Agriculture), dated the date hereof (the "Bonds"), pursuant to Chapter 16, Article
13A of the West Virginia Code of 1931, as amended (the "Act"), and a resolution of the Issuer duly adopted
September 26, 2005 (the "Resolution”). We have examined the law and such certified proceedings and other
papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations of the
Issuer contained in the Resolution and in the certified proceedings and other certifications of public officials
furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district and public
corporation and a political subdivision of the State of West Virginia, with corporate power to adopt the Resolution,
perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and binding
obligation of the Issuer enforceabie upon the Issuer.
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3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds on a parity with the Issuer's (i) Water Revenue Bond, Series 1981, dated
July 14, 1981, issued in the original aggregate principal amount of $783,000; (ii} Water System Improvement and
Refunding Bond, Series 1989 A, dated March 23, 1989, issued in the original aggregate principal amount of
$2,971,000; (iii) Water System Bond, Series 1991, dated February 20, 1991, issued in the original aggregate
principal amount of $220,000; (iv) Water Revenue Bond, Series 1996, dated April 17, 1996 (the “1996 A
Bond”), issued in the original aggregate principal amount of $300,000; (v) Water Revenue Bond, Series 1996,
dated August 20, 1996 (the “1996 B Bond™), issued in the original aggregate principal amount of $750,000; and
(vi) Water Revenue Bonds, Series 2005 B, issued concurrently herewith in the original aggregate principal amount
of $150,000, all held by the Purchaser.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and are valid
and binding special obligations of the Issuer, payable solely from the sources provided therefor in the Resolution.

5. The Bonds have not been issued on the basis that the interest thereon is or will be excluded
from gross income for federal income tax purposes; therefore, the interest on the Bonds is not excluded from
gross income for federal income tax purposes. We express no opinion regarding other federal tax consequences

arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia and
the other taxing bodies of the State, and the interest on the Bonds is exempt from personal income taxes and
corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of the
Bonds, the Resolution and the liens and pledges set forth therein, may be subject to and limited by bankruptcy,
insolvency, reorganization, moratorium and other similar laws affecting creditors' rights heretofore or hereafter
enacted to the extent constitutionally applicable and that their enforcement thereof may also be subject to the

exercise of judicial discretion in appropriate cases.

Very truly yours,

STEPTéE & JOHN PLLC Q
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"] STEPTOE & Bank One Center, Eighth Floor Writer's Contact Information
& PO. Box 1588
]O H NSON Charleston, WV 25326-1588

FLLC
ATTORNEYS AT LAW {304) 353-8000 (304} 353-8180 Fax

Clatksburg Charleston Morgentown Mantinsburg Wheeling Hunringron www.steptoe—johnson.com

September 28, 2005

Raleigh County Public Service District
Water Revenue Bonds, Series 2005 B
(United States Department of Agriculture)

Raleigh County Public Service District
Sophia, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Raleigh County Public
Service District in Raleigh County, West Virginia (the "Issuer"), of its $150,000 Water Revenue Bonds,
Series 2005 B (United States Department of Agriculture), dated the date hereof (the "Bonds™), pursuant
to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"), and a resolution
of the Issuer duly adopted September 26, 2005 (the "Resolution"). We have examined the law and such
certified proceedings and other papers as we deem necessary to render this opinion.

As 1o questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:
1. The Issuer is a duly created and validly existing public service district and public
corporation and a political subdivision of the State of West Virginia, with corporate power to adopt the

Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and
binding obligation of the Issuer enforceable upon the Issuer.
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3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds on a parity with the Issuer's (i) Water Revenue Bond, Series 1981,
dated July 14, 1981, issued in the original aggregate principal amount of $783,000; (i) Water System
Improvement and Refunding Bond, Series 1989 A, dated March 23, 1989, issued in the original aggregate
principal amount of $2,971,000; (iii) Water System Bond, Series 1991, dated February 20, 1991, issued
in the original aggregate principal amount of $220,000; (iv) Water Revenue Bond, Series 1996, dated
April 17, 1996 (the “1996 A Bond™), issued in the original aggregate principal amount of $300,000; (v)
Water Revenue Bond, Series 1996, dated August 20, 1996 (the “1996 B Bond”), issued in the original
aggregate principal amount of $750,000; and (v) Water Revenue Bonds, Series 2005 A, issued
concurrently herewith in the original aggregate principal amount of $2,160,500, all held by the Purchaser.

4, The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Resolution,

3. The Bonds have not been issued on the basis that the interest thereon is or will be
excluded from gross income for federal income tax purposes; therefore, the interest on the Bonds is not
excluded from gross income for federal income tax purposes. We express no opinion regarding other
federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest on the Bonds is exempt from personal income
taxes and corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Resolution and the liens and pledges set forth therein, may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafier enacted to the extent constitutionally applicable and that their enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

<3
‘%ﬁ %——pttﬁ
STEPTOE & JOHNS PLIC
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=) The Wooton Law Firm

Offices of William R. Wooton
P. 0.Box 2600 210 Main Street, Beckley, WV 25801
2 Beckley, West Virginia 25802-2600 Phone (304) 253-2222 Fax (304} 255-5041
William R. Wooton Offices of John D. Wooton

20! N. Kanawha Street, Beckley, WV 23801

John D. Wooton
Phone (304) 255-2188 Fax (304) 255-2189

Michelle .. Johnson

Christopher M. Davis September 28, 2005

Raleigh County Public Service District
Water Revenue Bonds, Series 20605 A and
Water Revenue Bonds, Series 2005 B
{Untted States Department of Agriculture)

Raleigh County Public Service District
Sophia, West Virginia

United States Department of Agriculture Steptoe & Johnson PLLC
Beckley, West Virginia Charleston, West Virginia

Ladies and Gentlemen:

I am counsel to Raleigh County Public Service District, a public service district in
Raleigh County, West Virginia (the “Issuer”). As such counsel, [ have examined copies
of the approving opinions of Steptoe & Johnson PLLC, as bond counsel, a resolution of
the Issuer duly adopted September 26, 2005 (the “Resolution”), other documents and
papers relating to the Issuer and the above-captioned Bonds of the Issuer (the “Bonds”)
and documents and orders of The County Commission of Raleigh County relating to the
creation of the Issuer and the appointment of members of the Public Service Board of the
Issuer. All capitalized terms used in the Resolution and not otherwise defined herein
shall have the same meanings as defined in the Resolution when used herein.

1 am of the opinion that:

1. The Issuer is duly created and validly existing as a public service district and
as a public corporation and political subdivision of the State of West Virginia.

The members and ofticers of the Public Service Board of the Issuer have been
duly, fawfully and properly appointed and elected, have taken the requisite
oaths, and are authorized to act in their respective capacities on behalf of the
Issuer.
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The Resolution has been duly adopted by the Issuer and is in full force and
effect.

The execution and delivery of the Bonds and the consummation of the
transactions contemplated by the Bonds and the Resolution, and the carrying
out of the terms thereof, do not and will not, in any material respect, to the
best of my knowledge, conflict with or constitute, on the part of the Issuer, a
breach of or default under any agreement, document or instrument to which
the Issuer is a party or by which the Issuer or its properties are bound or any
existing law, regulation, rule, order or decree to which the Issuer is subject.

All permits, licenses, approvals, consents, certificates, orders, exemptions and
authorizations necessary for the due creation and valid existence of the Issuer,
the issuance of the Bonds, the acquisition and construction of the Project, the
operation of the System and the imposition of rates and charges have been
entered and/or received, including, without limitation, all requisite orders,
certificates, consents and approvals from The County Commission of Raleigh
County and the Public Service Commission of West Virginia, and the Issuer
has taken any other action required for the mmposition of such rates and
charges, including, without limitation, the adoption of a resolution
prescribing such rates and charges. The Issuer has duly published a notice of
the acquisition and construction of the Project, the issuance of the Bonds and
related matters, as required under Chapter 16, Article 13A, Section 25 of the
West Virginia Code of 1931, as amended, and has duly complied with the
provisions thereof.

To the best of my knowledge, after due inquiry, there is no action, suit,
proceeding or investigation at law or in equity before or by any court, public
board or body, pending or threatened, wherein an unfavorable decision, ruling
or finding would adversely affect the transactions contemplated by the Bonds
or the Resolution, the acquisition and construction of the Project, the
operation of the System, or the validity of the Bonds, or the collection or

pledge of the Net Revenues therefore.
Very truly yours,
HE/“;‘?/L%O Ol LAW FIRM
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RALEIGH COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT AND USE OF PROCEEDS
LAND AND RIGHTS-OF-WAY

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.
11.  CONTRACTORS' INSURANCE, ETC.

12.  CONNECTIONS, ETC.

13. MANAGEMENT

14.  GRANTS

15. CONFLICT OF INTEREST

16. PROCUREMENT OF ENGINEERING SERVICES

17. EXECUTION OF COUNTERPARTS

PRNAU AL

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Raleigh County Public Service District in Raleigh County,
West Virginia (the "Issuer"), and the undersigned ATTORNEY for the Issuer, acting for the
[ssuer and in its name, hereby state and certify in connection with the Raleigh County Public
Service District Water Revenue Bonds, Series 2005 A (United States Department of
Agriculure) (the “Series 2005 A Bonds™), No. AR-1, fully registered, in the principal
amount of $2,160,500 and Water Revenue Bonds, Series 2005 B (United States Department
of Agriculture) (the “Series 2005 B Bonds”) , No. BR-1, fully registered, in the principal
amount of $150,000, both dated the date hereof and both bearing interest at the rate of
4.125% per annum (collectively, the “Series 2005 Bonds™), as follows:

1. AUTHOQRIZATION AND AWARD OF BONDS: The undersigned are
authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Series 2005 Bonds has been
duly awarded to the United States of America, acting by the United States Department of
Agriculture, Rural Utilities Service (the "Purchaser”), pursuant to a Letter of Conditions of
the Purchaser, dated August 9, 2002, and all amendments thereto, and as appears in
Section 7.03 of the Resolution of the [ssuer duly adopted September 26, 2003, authorizing
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issuance of the Series 2005 Bonds (the "Resolution” or "Bond Resolution"). All capitalized
terms used herein and not otherwise defined herein shall have the same meaning as defined
in the Resolution when used herein. The Series 2005 Bonds are being issued on this date to
finance a portion of the cost of the acquisition and construction of the Project located within

the boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Series 2005 Bonds or receipt of
any grant monies committed for the System; nor questioning the proceedings and authority
by which the Issuer authorized the issuance and sale of the Series 2005 Bonds; nor in any
way questioning or affecting the validity of the grants committed for the System or the Series
2005 Bonds, or any provisions made or authorized for the payment thereof, .including,
without limitation, the pledge or application of any monies or security therefor; nor
questioning the existence, powers or proceedings of the Issuer or its Public Service Board
(the "Governing Body") or the title of the members and officers thereof to their respective
offices; nor questioning the operation of the System or the acquisition and construction of the
Project, a portion of the cost of which is being financed out of the proceeds of sale of the
Series 2005 Bonds; nor questioning the rates and charges provided for services of the

System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Series 2005 Bonds, have been duly and timely obtained and remain in full force and
effect. Competitive bids for the acquisition and construction of the Project were solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect,

The Issuer has received the Recommended Decision of the Public Service
Commission of West Virginia entered on November 18, 2004, the Commission Order entered
on December 17, 2004, and the Commission Order entered on September 27, 2005, in Case
No. 04-1192-PWD-CN, granting to the Issuer a certificate of public convenience and
necessity for the Project, approving the financing for the Project and approving the rates and
charges of the System. The time for appeal of said Recommended Decision and Commission
Order dated December 17, 2004, has expired prior to the date hereof. The time for appeal
of the Order of September 27, 2005, has not expired on the date hereof. The Issuer hereby
certifies that it will not appeal such Order and the other parties to such Order have stated that
they do not intend to appeal such Order. All Orders remain in full force and effect,

4. NOADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval by the
Purchaser of a loan to assist in acquisition and construction of the Project.

CH700549.1 2



There are outstanding obligations of the Issuer which will rank on a parity with
the Series 2005 Bonds as to liens, pledge and source of and security for payment, being the
Issuer’s (i) Water Revenue Bond, Series 1981, dated July 14, 1981 (the “1981 Bond”),
issued in the original aggregate principal amount of $783,000, (ii) Water System
Improvement and Refunding Bond, Series 1989 A, dated March 23, 1989 (the “1989 Bond ™),
issued in the original aggregate principal amount of $2,971,000, (iii) Water System Bond,
Series 1991, dated February 20, 1991 (the “1991 Bond™), issued in the original aggregate
principal amount of $220,000, (iv) Water Revenue Bond, Series 1996, dated April 17, 1996
(the 1996 A Bond™), issued in the original aggregate principal amount of $300,000 and (v)
Water Revenue Bond, Series 1996, dated Avgust 20, 1996 (the “1996 B Bond™), issued in
the original aggregate principal amount of $750,000, all held by the Purchaser (as hereinafter
defined). The 1981 Bond, 1989 Bond, 1991 Bond,1996 A Bond and 1996 B Bond are
hereinafter collectively referred to as the “Prior Bonds.” There are no outstanding bonds or
obligations of the Issuer which will rank prior to or on a parity with the Bond as to liens,

pledge and/or source of and security for payment.

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary did,
for the Issuer on the date of delivery of the Series 2005 Bonds on the date hereof, officially
execute and seal the Series 2005 Bonds with the official corporate seal of the Issuer, an
impression of which seal is on this certificate above our signatures and said officers are the
duly elected, appointed, qualified and serving officers as indicated by the official titles
opposite their signatures below, and are duly authorized to execute and seal the Series 2005

Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification

appears from later documents also listed below:

Bond Resolution

1996 Bond Resolutions

CH700545.1 3



1991 Bond Resolution

1989 A Bond Resolution

1981 Bond Resolution

Consent of RUS to Issuance of Parity Series 2005 Bonds

Public Service Commission Orders

United States Department of Agriculture Loan Resolution
County Commission Orders Regarding Creation of the District
County Commission Orders of Appointment of Current Boardmembers
Qaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Notice of Filing

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Resolution and Rules of Procedure

United States Department of Agriculture Letter of Conditions and Closing
Instructions

United States Department of Agriculture Grant Agreement

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "Raleigh County Public Service District” and its principal office and
place of business are in Raleigh County, West Virginia. The Issuer is a public service
district and public corporation and political subdivision of the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of three duly appointed,
qualified and acting members, whose names and dates of commencement and termination of

current terms of office are as follows:

CH700549.1 4




Date of Date of

Commencement Termination
Name of Office of Office
Jack Keen August 19, 2003 December 21, 2007
Steve Zilinski January 6, 2004 December 31, 2000
Paul Flanagan June 6, 2000 December 31, 2005

The names of the duly elected, appointed, qualified and acting officers of
said Public Service Board of said Issuer for the calendar year 2005 are as follows:

Chairman -  Jack Keen
Secretary - Steve Zilinskl
Treasurer -  Paul Flanagan

The duly appointed and acting Attorney for the Issuer is John D. Wooton,
Esquire, Beckley, West Virginia.

8. DELIVERY AND PAYMENT AND USE OF PROCEEDS: Onthe
date hereof, the Series 2005 Bonds were delivered to the Purchaser at Sophia, West Virginia,
by the undersigned Chairman for the purposes set forth herein, and at the time of such
delivery the Series 2005 Bonds had been duly and fully executed and sealed on behalf of the
Issuer in accordance with the Bond Resolution.

At the time of delivery of the Series 2005 Bonds, the amount of $20,000
was received by the undersigned Chairman, being a portion of the principal amount of Series
2005 Bonds. Further advances of the balance of the principal amount of the Series 2003
Bonds will be advanced to the Issuer as acquisition and construction of the Project

progresses.

The Series 2005 Bonds are dated the date hereof, and interest on advances
of the principal thereof at the rate of 4.125% per annum is payable from the date of each

such advance.

The Series 2005 Bonds and the entire proceeds thereof will be used for the
purposes herein set forth and for no other purposes.

9.  LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the
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Issuer to pay for the same without jeopardizing the security of or payments on the Series
2005 Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the Project and the System were authorized or adopted at meetings of the Governing Body
of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of the
Governing Body and all applicable statutes, including particularly and without limitation,
Chapter 6, Article 9A of the West Virginia Code of 1931, as amended, and a guorum of duly
appointed, qualified and acting members of the Governing Body was present and acting at
all times during all such meetings. All notices required to be posted and/or published were

so posted and/or published.

11. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Letter of Conditions
of the Purchaser, as amended, and the Bond Resolution.

12. CONNECTIONS, ETC.: The Issuer will serve at least 4,471 bona
fide full-tirne users upon the System on completion, in full compliance with the requirements

and conditions of the Purchaser.

13. MANAGEMENT: The Issuer has heretofore delivered to the
Purchaser a plan concerning operation and management of the System, which plan was found
to be acceptable by such Purchaser.

14. GRANTS: As of the date hereof, the grant from the HUD Small
Cities Block Grant Program in the amount of $1,500,000, the grant from The County
Commission of Raleigh County in the amount of $200,000 and the Issuer’s contribution in
the amount of $11,400 are committed and in full force and effect.

15. CONFLICT OF INTEREST: Nomember, officer or employee of the
[ssuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Series 2005 Bonds, the Bond Resolution and/or the Project, including, without limitation,
with respect to the Depository Bank, as defined in the Bond Resolution. For purposes of this
paragraph, a "substantial financial interest” shall include, without limitation, an interest
amounting to more than 5% of the particular business enterprise or contract. -
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16. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Series 2005 Bonds.

17. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of

which shall constitute but one and the same documernt.

[Remainder of Page Inientionally Left Blank]
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WITNESS our signatures and the official seal of RALEIGH COUNTY
PUBLIC SERVICE DISTRICT on this 28th day of September, 2005,

[CORPORATE SEAL]
SIGNATURE QFFICIAL TITLE
Y s A s A Chairman
) \‘_-S)_ " \ﬁ/v

Sz
Secretary
/@? M \7‘%_ Attorney for Issuer

09/10/04
737210.99001
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RALEIGH COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B
(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, Kenneth P. Moran, Registered Professional Engineer, West Virginia
License No. 11309, of Thrasher Engineering, Inc., Clarksburg, West Virginia, hereby
certify that my firm is the engineer for the acquisition and construction of certain
additions, improvements and extensions (the “Project”) to the existing waterworks system
(the "System") of Raleigh County Public Service District (the “Issuer”), to be acquired
and constructed in Raleigh County, West Virginia, which acquisition and construction are
being financed in whole or in part by the above-captioned bonds of the Issuer.

I further certify that the Project will, to the best of my knowledge, be
constructed in accordance with plans and specifications prepared by my firm and that the
System and the Project are situate wholly or chiefly within the boundaries of the Issuer.

I further certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals, consents, authorizations,
certificates and permits for the acquisition and construction thereof have been obtained or

can and wiil be obtajned.

WITNESS my signature on this 28th day of September, 2005

THRASHER ENGINEERING, INC.

LU

\\ ?,
s‘““ 61' !‘f f’: .410 ”'p‘,

2 Dok, SE& Kenneth P. Moran

%, Rt T RGeS West Virginia License No. 11309
o, é:s‘ NB g
%"' S}&E\ y :
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et
EST VIRGINIA:
At an adjourned mecting of the County Commission of Raleigh County, West

Virginia, held at the Courthouse in the County Courtroom thereof, on the lst day of

October, 1976.

PRES ENT: HMinor L. Scott, Fresident
- Valter James, Commissioner
H. K. Manning, Coswmissioner

I¥ RE: RALEIGH COUNTY FUBLIC SERVICE DISTRICT.

Thi;‘baing thgldate fixed by‘prior action of the County Commission for .conducting
ghe public hearing on the creation of the propoéed Raleign County FPublic Service Diéfricf
s conbtemplated and provided for in an order heretofore passed by this Comm1551on on the

th day of September, 1976 the Presldent announced that all psrsons res:d}ng in, of

ouning, or having any inlerest in property in such proposed public service distriet

desiring to be heard for or against the creation would be heard, and all such intereéte@

persons desiring %o be heard were given full opperiunity. Among those present at the
meeting were Williem Patton, County Sanitarian, Health Departmeni; Harvey‘Atkins,
Superintendsnt of the Clty‘of Bec&ley Sanitarion Board; Reobert Runouski, Dlrectorfww7

Ralelgn Coungy Community Actlon, and geveral residents and procesriy owners from tne

proposed district.
The CDUntJ'CO wission, having furthér discussed and considsered the feasibility of~

the crestion of the proposed district, is of the cpinion thal in th= public interzrsl, the

said djistrict should be created.

Ten ot
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i and arder, which mation was duly seconded by Walter Janes, Comﬂ1s)1oner, and passed

nnanlmously“ by said Commission;
WAERERS, the County Comeission of Raleigh County, West Virginia, did heretofora, by

ién ordar pesszd on the 7Tth day of September, 1976, fir a date for a public hsaring on tk

creation of the proposed Raleigh County Public Service District, and in and by said order

provide that all persons residing in or owning, or having_any interest in property in

the proposed public service district mighi appear before the County Comnission at this‘

meeting and have the opportunity to be heard for and against the creation of said distric

"and

WHEREAS, notice of this hearing was duly given in the mamner providsd and‘required

by said order and by Article 13z of Chapter 16 of the Code of West Virginia, and all

e

interested persons have heen afforded an opportunity of baing heard for and against the
creation of said district, but no written protest has been filed by the requisite number
of ouallfled voters regLSuered and residing within said proposed publie serv1ca dlstrlCtA

and sald County Commission has given due consideration to all matters for unlch such heal

1ng was offerhd and

WHEREAS, it is now deemed desirable by said County Conmission to adopt a resolution

and order. creating said district;

NOV, THEREFORE, Be It Resolved and Ordered by the County Commission of Raleigh

County, West Virginis, as follows:

Scction 1. That a public service district within Raleigh County, West Virginia, is™

hzreby created, and The Raleigh County Public’ Service District shall inelude all the

arza encompassing the County of RaJeigh except the territory that is specifically des—
cribed hereinafter:

BOUNDERY DESCRIPTICH OF BRADLEY PUBﬁIC SERVICE DISTRICT

Beginning at a ﬁoint in the western right-of-way line of U.S. &
W.va. Route 21 at the intersection of W.Va. Secondary Routes 19 & 3,
thence at right angle with the center line of said U.S. & W.Va. Route
21, 8. 75 36'E_ for 5,280 fealt more or less to.a point, thence N. 14
24'E. for 1,267 feest to a point, thence N. 19 06'E. for 1,831 feet to
a point, thence N. 26 28'E. for 3,418 feet to a point, thence N. 51
44'E. for 1,703 feet to a point,  thence N. 35 S{'E. for 967 feet to
point, thence N. 6 S51‘E. for 628 feet to a point, thence N. 83 G9'W.
for 5,280 feet more or less to a point in the western right-cf-way
line of U.S. & W.Va. Route 21 at the intersection of W.va. Secondary
Route 1, thence continuing N. 83 C9'W. for 5,280 feet more or less to
a point, thence S. 6 51'W. for 623 feet to a point, thence S. 35 91y
for 867 feet to a poink, thence $. S1 44'W. for 1703 feet to a point,
thence 5. 26 28'W. for 3418 feet to a point, thence S. 19 06'W. for
1831 feet Lo a point, thence S. 14 24'W. for 1,267 feeb to = point,




thence 5. 75 36'E for 5,280 feet more or less to the point of beginning, -

containing 4 sguare miles more or less.
BOUNDARY DESCRIPTICN OF COAL CITY PUBLIC SERVICE DISTRICT

Beéanning at a point of latitude and longitude N. 37 43' 15" & W.

81 11*' Q0" said point being a common corner with the Crab Orchard-
MacArthur Public Service District; thence due south approximately'3f3/4
miles to a point of latitude and longitude W. 37 40 00" - W. 81 11* 00";
thence in a socuth-westerly direction approximately 2.9 miles to a pdint
of latitude and longitude W. 37 39¢ 00" - 81 13" 55"; thence due north
approxihately'4_9 miles to a point of 1étitude and longitude N. 37 43¢'.
15" - W. 81 13* 55"; thence due east approximately 2.7 miles to the point

of  beginning. . \ . ) -

BOUNDARY DESCRIPTION OF GLEN-WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
Beginninglat the western most point in existing Public Service
District boundary thence proceeding in a southwésterly direction along
the existing boundary line between magisterial districts Marsh Fork
and Trap Hill, crossing West Virginia Route %% and continuing to
intersection with commor boundary between Raleigh County and Wyoming
County, thence along the county line in a routheasterly directiion to
intersection with West Virginia Route 15, lhence continuing along the
common boundary between Wyoming and Raleigh Counties, thence in an
easterly Siréction along-a line 2,000 feet to the right of and parallel
to West Vﬂrginia Rov*t=a- 15 and 99 to the intersection with existing
Public Service District boundary line, thence aleng the existing
T Public Service District beunday line to the peoint of Beginning.

-

. N \ .
BOUMDARY DESCRIPTICN OF NORTH BECKLEY PUBLIC SERVICE DISTRICT

Beginning at @ point of latitude and longitude 2s shown on a general
highway map of Raieigh County; Revised January 1, 1957, said point being
N 37 48' 30" W 81 14' 40" said point being the most northerly'point of
the Crak Orchard-MacArthur Public Service District; thence in a ‘
northeasterly direction approximately 34 miles with a poin£ of latitude
and longitude N 37 50' 38" W 81 i1' 54"; thence due east approximately
-4 mile to a point of latitude and longitude N 37 50° 38" W 8] og+ 40v;




-
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thence in & northeasterly direction approximately 1.1 miles to the
extreme end of West Virginia State Highway 41/4; thence. with West Virgir .
41/4 Lo its intersection with State Rt. 41 and 61; thence with routes

41 and 19 to the south s side of New River at Royal; thence with the
south side of New River in a general easterly direction to the mouth

of Glade Creek; thence in a general sovtherly direction with Glade

Creck :and with the Shady Spring Public Service District #1 line_to its
-intersection with the district liﬂe of Shady Spring and Richmond Pistrict
at the mouth of Scott Branch; thence with Sceott Branch and the north
boundary line of the Shady Spring Public Service District #1 to ‘its
intersection with State Route 22; thence in a westeriy direction'ﬁith
State Route 22 to its intersection with State Route 9; thence continuing
in a westerly direction with State Route 9 to its intersection with
State Route 9/7; thence in a general northwesterly direction and continu
with the north boundary line of the Shady Spring Public Service District

#1 to the northern most corner of the Shady Spring Public Service Distri-

#1, said corner being at the intersection of Route 9/7, commonly called
the 0ld Worley Recad and the corporate limits to the City of Beckley;
thence in a northwesterly direction and with the corporate line of the

City of Beckley to its intersection with Little Whitestick Creek; thence

confinuing with the corporate line-of the City of Beckley in a general
westefly direction to the most nofthwestern corner of the corporation -
line of the City of Beckley, said.ccrner being approximately .3 mile
north of-¥est Virginia State Route 3, commonly known as the Harper Road,
sald point also being a corner of the Crab Orchard-MacArihur Public
Service District; thence in a general northwesterly direction and with
the northern boundary line of the Cyab Orchard-Macarthur Fublic Service
District and parallel with West Virginia State Route 3 approximately

-3 mile north thereof, to the point of beginning.
BOUNDARY DESCRIPTION OF CRAB ORCH2AZRD-HACARTHUR PURBLIC SERVICE DISTRICT

Rzginning at the intersection of West Virginia State Route 18 and
Vest Virgiﬁia State Route 25: thence in a southwesterly direction and
with WestVVirgiﬁia State Route 25 approximately 3/4 mile to its
intersection with a point of latitude and longitude N 37 43t 15" W 31

11t 00"; thence in a due west course approximately 3 1/2 miles to a




and longiruos ao e oo )

of West Virginia State Route 54 and West virginia State Route 10727
thence with said state Route 18/3 in a general northerly diréctién'
approximately 1 1/4 miles toO its intersection with West Vvirginia State
Route 18 in a northwesterly directicn approximately {1 mile to its in-
tersection with West virginia ctate Route 17/6; thence in a northﬁesterly
direction approximately 3 miles to & positibn of latitude and longitude .
37 48' 157, W 8% 15' 00"; thence in @ hortheasterly direction
'approximately 4 mile to a point of latitude and longitude W 37 48+ 30",
w 81 14+ 40", said point peing approximately .3 mile north of West
Virginia State route 3; thence in a general soitheasterly direction 2
3/4 miles and parallel with West Virginia state Route 3to a point .3
mile néfth and east of West Virginia state Route 3 to the northwest
corporate line of the City of Reckley; thence in 2 southwesterly‘
direction approximately 1.4 miles to the sguthwesternmost point on the
corporate line o the City of Beckley: thence continuing with sa@q_."
corporation line in a southeasterly direction .4 mile to the common 
corner of the City of Beckley and the Town of Mabscott,'said corner
pbeing at the intersection of West virginia State rRoute 3/21; thence
contin;ing in a general southeasterly direction approximately 3/4 mile
and with the westernmost corporate line of the Town of Mabscott and
West Virginia State Route 3/21 to its intersection of West virginia

hence with the corporate line of the Town of Mabscott

o

state R 3/18;:

approximately 1 mile and with flest Virginia State Route 3/18 to its
point of intersection with the northwesternmost corner of the Shady

.. Sspring Public service District 24 approximately 44 miles to the point
of beginning. R

BOUNDARY DESCRIPTION OF cO0L RIDGE-FLAT TOP PUBLIC SERVICE DISTRICT

Beginning at a peint in the center iine of U.S. Routes 19-21,
at the intersection with W.vVa. unimproved road, Route 40 over 2,
approximately 6,600 feet South of the intersection of U.B. 21-18
and W.va. Route 3 at the town of Shady Springs; thence leaving U.S.
19-21 and W. Va. unimproved road, Route 40 over 2, 5 85 05'W, 845
feet to a poinkt; thence s 41 30*W 1056.00 feetlto a point lying

approximately 1050 feet, more or 1ess, north of West virginia
secondary Road, Route 1B; thence para’ieling and approximately 1050

feet north of W. Va. Secondary Road F o oLte 18, N B4 20+ W 4330 feelk

to a point; thence 5 64 15' W 2960 f¢ to a point, passing over

Vest Virginia Secondary Route 40 at'p us 1160 feet and over the
t virginia Furnplike ab plus 1200 feet; thence 5. 3 45' E 3800
feet to a point; thence 5 17 30' E 2960 feet to a point, passing

over W. Va. Secondary road, Route 40, at plus 1100 feet; thence S
A4 00" W 1900 feet to a point; thence S 47 50' E 2112 fecet to =

poink: thence N 45 E 2000 feet to & poinkt; thence S 40 50' E 2000 i
feet to a point; thence s 7 W 2220 feet to a point; thence s 73




" E 3700, feet to a point;
}'at pius 1214 feet, West Virginia Turnpike at plus 1690 feet and a privat
thence N 83 45' E 1690 feet to a point, said '

passing over W. Va. Secondary Road, Route 42

| road at plus 2220 feet;
point being approximately 1050 feet west of U. 5. Routes 19-21; thence
:paralleling U. S. Routes 19-21 and approximately 1000 fezet weét'of,

iﬁy the two fellowing courses and distances S 15 30! W 2430 feet to.a
point; thence N. 81 40' W 1270 feet, passing over WestAVirginié
Secondary Road, Route 42 at plus 525 feet; Lthence paralleling West
virgiﬁia‘Secondary Rpad, Route 42, S 0 45'E 1220 feet to é.point; thence
N 32 30' W 2430 feet to a point, cressing over West Virginia Turnpike

at plus 1050 feebt; thence N 79 45' W 845 feet; thence S 12 W 2535 feet
to a point; thence S 87 50' E 2745 feet to a point, crossing over
West Virginia Turnpiﬁé at plus 2326 feet 1o a point; thence 5 87 50!
B 2745 feet to a poinkt, crossing over West Virginia Turnpiké at plus,
2325 feet; thence S 9 10' W 2110 feet to a point; -thence § 53 45' W
2430 feet to a point, crossing over West Virginia Turnpike at plus .
635 feebt; thence S 55 25' W 1850 feet to a-poiﬁtf thence S 71 45 'W
3170 feet to a point; thence S 14 30' E 2110 feet, Passing over West
Virginia Route 48 at plus 1110 feetb; Ehence N 67 30" E 3060 feet to a
point; thence N 76 30' E 1690 feet to a point, passing over W. Va.
unimproved’ road, Route 48 over 4 at plus 635 feet; Lhence N 51 05% E
2005 feet to a point, crossing over West Virginia Turnpike &t plus.
- 520 feet; thence s 12 401 W 2325 feet to & point; thence S 45 E 2110
" feet to a point; thence § 54 E 2325 feet to a point; thence S5 59 15

W 3170 feet to a point; thenc § 52 30' E 2110 feet to a point;-thence

S 62 20" W 3700 feet to a point, passing over West Virginia Turﬁpike

at plus 27110 feet; thence S 13 50' E 5200 feet to & point; thence due
due east 2325 feet, passing over U. S. Routes 12-21 at plus 1200 feet
and West Virginia Turnpike at plus 1900 feet; thence N 5 E 2110, feet

to a point; thence N 88 35' E 800 feet to a point; thence N 0 30' W
4225 feet to a point; thence S 87 50 E. 4805 feet to a poink, crossing
over W, Va. unimproved road, Route 19 over 1 plus 2310 feet; thence

N 10 50' E 2325 feet, passing over W. Va. unimproved road, Route 28
B at plus 1265 feet; thence N 8% W 4540 feet to a point, passing
o&er W. Va. Route 31 at plus 1375 feet; thence N 51 E 4540 feet to a
ﬁbiﬂt; thence N 56 E 4010 feest to a point; thence N 21 20 E 3430
eet to a peint; thence N & 05' W 2275 feet to a poinkt; thence B 25
0" W 1200 feet tc a poink; thence N 51 10' E 3590 feet to a point;
thence W 14 15 W 2430 feet to a point; thence 5 78 05°F E 1265 feet

to a point; thence N 15 W 3270 feet to & point; thence N 27 45' W

3170 feet te a point; thence ¥ 58 10°''W 1430 feet to a point; thence
N 10 30*' E 2325 feet to a point; thence N 75 30' W 1800 feet to =
point, crossing aver W. Va. Route 31 at plus 1055 feet; thence 5 18

10" W 25640 feel to a poinkt; thence ¥ 81 40' W 1950 feet to a points
thence W 25 45' E 525 feek to a point; thence N 30 30" E 3910 feet
to a point; theace N 58 W 1900 feet to a point, crossing over W. Va.
unimproved road, Roukte 3 over 23 at plus 10535 feet; thence S 32 50"
W7 2325 feet to a point; thence S5 42 10' WU 1210 foet to a point;
thence on a line roughly paralleling U. 8. Routes 19-21, N. 7 300 W

to a point, crossing Cherry Creek at plus 4540 feet; thence

8450 feet
1 \ ' 1 1 1 A
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éfsé 051 W 1478 feet to the beginnihg; sald prpposed pukiic service
district lying approxiﬁatley £,600 feet scuth of the intersectioﬁjéf
U. S. Routes 19-21 and W. Va. State Route 3, and in the gene}al area
of the West Virginia Turnpike and V. 5. Routes 19-21 and extending
'tﬁxough the Cherry Creek, Cool Ridge, Mount View and Ghent areas of
Shady 3prings District in Raleigh County; the Flat Top area of
Jumping Branch District in Mercer County; and & amall area of Jumping
sranch District in summers County, where the same borders on the '

Raleigh County line.
BOUND ARY DESCRIPTION OF SHADY SPRINGS PUBLIC SERVICE DISTRICT

WHEREAS, the County court of Raleigh County, West Virginia, d&id
heretofore, by an order passed on the 7 th day of April, 19569, fix a
date for a public hearing on the creation of the proposed Shaay Springs .-
public ServicerDistrict Nl., 1, and in and by said ordaer, prévide Fhaf'
all persons residing in or owning, ©or having aﬁy interest in propefty
in the proposed public service district might appear-before the County
Court at this meeting and have the opgortunity to e heard for and
against-the creation of said district; and ’ I '

WHEREAS, notice of this hearing was duly given in the manner
provided and required by said order and.by Article 13a of Chapter 16
of the Code of West virginia, and all interested persons have been
afforded an opportunity of being heard for and against the creation
of said district, but no written protest has been filed by thé requisite
mumber of qualified voters registered and residing within said proposed
public service district, and said County Court has given due consideratior
to all matters for which such hearing was offered; and

'WHEREAS, it is now deemed desirable by said County Court to adopt ™
2 resolution and order creating said district;

NOW, THERFFORE, Be it Resolved and Ordered by the County Court Qf
Raleigh County, West virginia, as f[ollows: _ ’

Section 1. That a public service district within Raleigh County,
Vest Virginia, is hereby created, a%d such district shall have the
following described boundaries: '

Those cerktain portions of Shady Springs and Town Districts of

Raleigh County, Vest Virginia, hounded and described as follows:

Beginning at the intersection of State Highway Route 22 and

with its interscction of the center line of Glade Creek, said peoint

heing in the commen line petween Shééy Springs and Richmond Districts;
thence with the center line of' the aforesaid Route 22 in a westerly
direction to the village of Crow to its intersection with Stakte Route
22/1; thence with the center line of State Route 22/1 approximately
four-tenths of one mile Lo jits intersection with West Virginia State
Route 9, commonly referred to as the 014 Grandview Road; thence with
the center line of State rRoute 9 in a westerly direction to its
intersection of West virginia State rRoute 9/7, commonly referred to

as the 0ld Horlcy Road; Lhence with the center line of State Route

v e L o vr et By YT O crogsing  iney zwiver at the ©ld



= Werley Hill and continuing to

;of—uay line being the corporation line o

‘it  crosses Piney River; thence leaving Piney

_crosses said Raleigh Mine No.

line of Virginia Avenue;

its intersection with the ecasltern
s. Highway 19-21 By-Pass; said right-
f the City of Beckley,

right-of-way line of the U.

thence with the said City of Beckley Corporation
n with a south-

West Virginia;
1ine in a southerly direction to a point intersectio

< westerly extension of the common lot line between lots 37 and 38.

Section 14, of the Glen Morgan Addition; thence N. 84' 00' E. with

the Extension and the lot line of the aforementioned lots 37 and

38. 445 feet more or less to a point in Finey River; thence with

Piney River as it meanders in a southeasterly direction 950 feet

to a peoint in the center Tine of the Raleigh Mine Wo. 7 Road where
River and with Raleigh

Mine No. 7 Road in a-southeasterly direction 410 feet to a point on

the outside boundary line of the Glen Morgan addition where it

7 Rpad: thence leaving said road and

with the outside boundary line of the Glen Morgan Addition, S. 42' .

02t W. 800 feet to a point in the Raleigh Ming No. 7 Road; thence

leaving the ocutside boundary iine and with Raleigh Mine No. 7 Road
thwesterly direction 700 feet to its intersection with the

thence with the old original Routes 19-21

in a sou
014 original Routes 12-21;

and behind Raleigh Hotor Sales in a southerly direction 700 feelt to

its intersection with the present Routes 3 and 19-21; thence with

the center line of Routes 3 and 19-21 in a northwesterly direction

1550 feet to the point where State Réute 3 was abandoned; thence
along the old apandoned Route 3, in a northwgsterly-dixection, 400
feet to a point where it intersects with the southern right-of-way
thence with the socuthern right-of-way line‘
of Virginia Avenue and the property lines of James F. Whité and
Thomas W. Turner 84' 00' E. 500 feet to a point where Viréinia
Averue intersects Routes 19-21; thence with Routes 19-21 N. 30!

00' E. 870 feet to a point in the corporate line to the City of

Beckley at therintersection of Reutes 19-21 By-Pass and Routes
T9—21 business route; thence continuing with the corporate line
of the City of Beckley, in a genenal westerly direction, to its
intersaction with the southeast corporation line of the Town of
[abhscott: thence with the said Habscoot.corporaticn lice, aed with
t?e Old.Soak Creek Road, in a southwesterly direction to the top

of Mabscott Hill and to a steel pin at the intersection of the 014
Scak Co2l Road and the 014 Eccles Road; thence crossing State Route
16 5. 86°7 05'.E 352.10 feet, by & surveyed line, to a lead plug at
the intersection of the center 1ine,pf West Virginia State Route 20,
commonly known as the 0ld Fitzpatrick Road and its intersection
with the 01d Beckley-Crab Orchard Road; thence with the center line
of State Route 20 in a southeasterly direction and passingrthrough
the village of.Fitzpatrick to its intersection with the center line-
of State Route 15; thence with the said center line of State Rouﬁe
18 in a southeasterly direction Lo its intersection with State Route
19/19 ncar Cherry Creek; thence with the said Centé: line éE State
Route 19/19 and continuing in a southecasterly direction to its
interseclbion with the center line of U. S. Routes 19-21; thence in a




- ;odtﬁérly direction with the center line of U. S. Rotes‘10~21“to
the intersection.of the center line of Vest Virginié Staté Foute 31
at the village of Cool Ridge; thence continuing in a southeasterly

&idﬁrection with State Route 31. t§ its intersection with the Raleigh-

Summers County line, near the Mount View'Postréffice: thence in a

northeasterly direction and with the common line between ﬁaleigh

County and Summers County to its intersection with the Shady Springs

District line and the Richmond District iine; thence with the said

Shady_Sﬁrings and Richmond Pistrict line in a éeneral northerly

-

direction to the point of beginning.

BOUNDARY DESCRIPTION OF BOONE-RALEICGH PUBLIC SERVICE DISTRICT T

The District consists of a portion of Boone and Rgleiéh Counties:
Beginning at a point in the Kanawha Céunty'and Boone County boundary,
said point ha\_z.ing a latitude of N 38°-05'00" and a longitude of W 81°-
-32’428": thence, following the said Kanawha County and Boone County
boundary in a édutheasterly direction 3.00 miles to a point having a
latidue of N 38°-03'-54% and a longitude o£ ﬁ-81o—30'—00"} thehce,
leaving the‘saié Kanawha and Boone County boundary, Scuth 12.50 miles
to a point having a latitude of N 37°-52'-28" and longitude of W 810—‘
30" -00"; thence, West, 3.40 miles to a point in the Boone County and
Raleigh County boundary, said point having a latitude of N 37°-521' 28" ax
a longitude cf W 81°.331 27", thence, following the said Boone.and
Raleigh County boundary in & northerly direction B.50 miles, to a point

i
having a latitude of W 81?—32'—?4“; thence, leaving the said Boone and
Raleigh County boﬁndary n 40°.00" Yest, 3.90 miles to a point in Mill
Creek having a latitude of N BBOMOO'ﬂ47“ and a longitude of W 519-351 -00
thence, Forth, 4.80 miles to a point having a latitude of N 380—05'-00“
and a longltude of W 81%-35° _00"; thence, Wast, 2.40 miles to the point
of BEGINNING, containing an arca of 25.95 sguare miles within Sherman
and Crook Magisterial Districis) Boone County, West Virginia, and an
area of 23.05 square miles within Clear Fork and HMarsh Fork Magisterial
Districts, Raleigh County, West Virginia, total area beiﬁg 49.00 sguare
miics-

Section 2., Thnat said public service district sco created shall have the name

nm

and corporate title of *The Raleiph County Miblic Service District™ and shall constitute
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public corporation and political subdivision of the State of West Virginia,

having all of the rights and povers conferrad on public sarvice dist(icts by

the laws of the State of -‘West Virginia, and particularly Article 13a, Chapter

16 of ‘the Code of. Wast Vlrg.:ﬂa.

Section 3. That the County Commission of Raleign County,lwést Virginia, ha-
detefminad that the construction or acquisition by purchase or cthervise, éqd maint
ance, opzration, improvement, extension and enlargement of publib ser@iée:propéréie
supplying water or sewerage services, or both, within such territory bj-sucé
public service district will bz conductive to the pi eservatwon of publlc healuh.

comlort and convenience of such area.

-

This meeting is adgourned to October 5, 1976 at t°p70 9]0c& a., m.

it &~ e

PRESIDENT

=000

WEST VIRGINIA: -
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STATE OF WEST VIRGINIA
COUNTY OF RALEIGH, S5: .
[, ELINOR HURT, Clerk of the County Cemmission of Raleigh
County, do hereby certify tha! the foregoing is a true and correct

copy from the records of my office as the same exisis therein,

43 _ _Page 163

Book
IN TEST!N\ONY-WHEREOF, | hereunio place my hand and affix
26th day

the official seal of this Court, at Beckley this the
. , 19 78

Cctober

of

Clerk







IN RE: ESTATE OF LEONARD COLEMAN - ORDER TO REOPEN ESTATE

Commissioner Aliff moved to approve an Order to reopen the estate of Leonard Coleman. The
motion was seconded by Commissioner Reed and carried. :

-0-
I
iN RE: BOARD APPOINTMENTS
Coal Heritage Trail Associations Jim Holhaus
Raleigh County Board of Zoning Appeals Donald Bare and Russell Maans
Raleigh County Building Code Appeals Board John Sadowski
Gler White Trap Hill PSD Okey C Harvey
Nerth Beckley PSD John DeClaro
Raleigh County PSD Steve Zilinski /

Commissioner Aliff moved to approve the appo;mments and the second was made by
Commissioner Pat Reed. Motion carried. . ‘

-0-

IN RE: POLLING FACILITIES FOR SPECIAL ELECTION

A motion was made by Commniissioner Aliff to approve the guidelines for using the Elinor Hurt
Memorial Heahh Center and Releases for Zeno Sparks, owner of the former A{Tnlt} Union Hall Property,
and Calloway Heights Community Chureh in connection with using the premises as voting precincts. The
motion was seconded by Commissioner Reed and carried. s

See following page

| |, BETTY RIFFE, Clerk of the County Commission of Raleigh
Cou

West Virgitie, hereby ceriify that the {oregoing

from the rezords of my office,

o slege my hand and offix

nher} Cu‘fOl QL_.__.I—
- BETTY RIFFE, Jlerk
By /M’/M g/ﬁ/p/Z/ » Deputy

Book vl I~ LG4
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IN RE: PUBLIC PARTICIPATION

No one present

-0-

INRE: BOARD APPOINTMENTS

Commissioner Allﬂ moved and Commissioner Reed seconded 1o approve the following board

members:
Raleigh County Public Service District
Beckley-Raleigh County Board of Health

Narth Beckley Public Service District
New River Parkway

Maotion carried,

-0-

IN RE: EXONERATIONS

Jack Keen \/
Jack Bailes
Mintor King

Paul Hutchinson

Commissioner Alifl moved 10 approve 37 exonerations and 9 cancellations for real property and
I6 exonerations and 60 cancellations for persona] property. The motion was seconded by Commlssmnv_r

Reed and motion carried.

-0-

This meeting adjourned until September 2, 2002,

-000-

), BETTY RIFFE, Clerk

sfs

John Humphrey

County, Wes: Yieginia, heraky
is o true CCpY from fhe recor- 's of my office.

I Tesi imon » Whe

(&

$ola-o3

reat,
iy seal of said Conmi

of the County Commission

PRESIDENT

e plece my hand
; 7cxc:v of

45'(;’7..{/

of Raleigh
7 certify that the faregoing
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BUDGET REVISION BEQVEST—SUPPLEMENT

\arL)

< ol
rAGEH

Wouu UL L

LTy

My ne

CouTRoL
Wubsen  Er

APPROVED

I

IN RE:

AUDITOR FOR YFAR ENDING 6/30/99

ACCOUNT ACCOUNT DEBIY CREDIY REVISED AMOUNT

NUMEBER CATEGORY AMOUNT l |

731 JATEG 54,000 5,425 59,625

902 4B Camp 5,000 2,000 7,000
Vigitors

911 Bureau 140,000 30,000 170,000
County

401 Commissich 712,986 68,500 644, 0BG

Central
721 Sarage 182,354 15,000 157,354
425 O dings | 482,000 15,000 467,000
—0—

Notification requires signature of President.

IN RE:

O

" Report sent to the Secretary of State

-0~

ANNUAL LISTING OF PUBLIC SERVICE DISTRICTS' HMEMEBERS

IN RE: FEDERAL COPS GRANT PROGRAM, SHERIFF LAVENDER

Commissioner Humphrey moved to approve the request of the Sheriff

to apply for

a Pederal Cops Grant to hire three Beputies, Seconded by Commissioner Baker, motion

carried.

-0~

IN RE: BID OPENING - SLAB FORK WATER SYSTEM PROJECT

M & G Construction

$5,669.35

Commissicner Humphrey moved to approve the bid for the repairs to the Slab Fork

Water Company.

IN RE: BOARD APPOINTMENTS

Commissioner Humphrey moved to reap

.Hotion seconded by Commissioner Baker,

Coal Heritage Trail Association

New River Parkway Authority

. Glen White - Trap Hill PSD
Raleigh County PSD
Building Commission
Emergency Services
Bousing Avthority
Landmarks Commission

—0—

Cormissioner Baker seconded and the motion carried.

point the following to the appointed boards.
motion carried.

Buford Hartsog
Paul Hutchinsom, Jr
Lee Milam

Paul Flanaganv//
Ronnie Barker

Sam Anderson

John Wooton

C. Berkley Lilly

- Raleigh County Memorial Airport Auth.

Planning and Zoning Commission
Planning and Zoning Commission
Public Defender

Solid Waste Authority

Shawnee Parkway Authority

-0-

Herb Wheeler
Roy Shrewsbury
Randy O'Neal
James Wright
Leon Lucas
L.A. Gates

IN RE: ESTATE OF IMOGENE B CAMPBELL, ATTORNEY BLANFKENSHIP

Commissioner Rumphrey moved to a
Fiduciary Commissioner of the Estate

Seconded by Commissioner Baker, moti@n carried.

pprove the Final Accounting of Pat Fragile,
» and to proceed with the settling of the estate.

(see following page)







- OATH
STATE OF WEST VIRGINIA

- COUNTY OF RALEIGH

L STEVE ZILINSKI » do solemnly swear that [ will support the constitution

of the United States and the cbnstitution of this State and that I will faithfully discharge the duties of my office of

RALEIGH COUNTY PUBLIC SERVICE BISTRICT

to the best of my skill and judgment, so help me God.

STEVE ZILINSKI

Subscribed and sworn to before the undersigned,

this the __ STH day of __ FEBRUARY, 2004

Clerk County Co&"mi:ssi(jn, Rsﬁfea’é:h County, WV




- OATH
STATE OF WEST VIRGINIA S
'COUNTY OF RALEIGH

I JACK EEEN , do solemnly swear that I will support the constitution

of the United States and the constitution of this State and that [ will faithfully discharge the duties of my office of

RALEIGH COUNTY PUBLIC SERVICE DISTRICT —

to the best of my skill and judgment, so help me God.

Subscribed and sworn to before the undersigned,

this the 4TH day of QCTOBER 0 504

/2«2{@;?‘%@

. Clerk Codhty Commission, Raleigh County, WV




OATH

STATE OF WEST VIRGINIA
~COUNTY OF RALEIGH

I PADL H. FLANAGAN » do solemnly swear that [ will support the constitution

of the United States and the constitution of this State and that I will faithfully discharge the duties of my office of

RALEIGH COUNTY PUBLIC . SERVICE DISTRICT

to the best of my skill and judgment, so help me God.

PYH Py

Subscribed and sworn to before the undersigned,

this the 4TH day of OCTOBER /) X3 2004

[ Jitty, Ao

Clerk Counﬁ Commissibn, Raleigh County, WV







RULES OF PROCEDURE

RALEIGH COUNTY PUBLIC SERVICE DISTRICT

ARTICLE I
NAME AND PLACE OF BUSINESS
Section 1. Name: RALEIGH COUNTY PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at 224
East Main Street, Sophia, Raleigh County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shall be inscribed Raleigh County Public Service District, and in the center "seal”
as follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the following June 30.
ARTICLE 1
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").

CH700632.1 1 6



ARTICLE I

MEMBERSHIP

Section 1. The members of the Public Service Board of this District
shall be those persons appointed by The County Commission of Raleigh County,
West Virginia, or otherwise appointed pursuant to the Act, who shall serve for such terms
as may be specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service

Board.

ARTICLE IV
MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District
shall hold regular monthly meetings on the fourth Monday of each month, at such place and
hour as the members shall determine from time to time. If the day stated shall fall on a legal
holiday, the meeting shall be held on the following day. Special meetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.

CH700632.1 2




PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency
requiring immediate action) as follows:

A.  Regular Meetings. A notice shalil be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Raleigh County Courthouse and at the front door
or butletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each reguiarly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after
such canceilation or postponement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Raleigh County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE V
QEFICERS

Section I. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

Section 2. The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve untii the next annual election by the membership and until their successors are duly

CH700632.1 3



elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors

shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF QFFICERS

Section 1.  When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The
Chairman shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust,
contracts, notes, bonds, agreements or other papers necessary, requisite, proper or
convenient to be executed by or on behalf of the Board when and if directed by the members

of the Board.

Section 2.  The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the mimate book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure

or as prescribed by law.

Section 3.  The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these

Rules of Procedure or as prescribed by law.

CH700632.1 4




Sectiond4.  Ifthe Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary
or treasurer, as necessary, who shall have all of the powers of the absent officer during such

period of absence.

ARTICLE VIi
AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this September 26, 2005.

09/08/03
737210.9%001
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AFFIDAVIT OF PUBLICATION

BECKLEY NEWSPAPERS INC.
BECKLEY, WEST VIRGINIA 25801

October 01, 2004

STATE OF WEST VIRGINIA
COUNTY OF RALEIGH. 1o wil:

1, Tara Meyer, being duly sworn upon my oath. do depose aad say that 1 am
Legat Clerk for Beckley Newspapers, Inc., a corporation, nublisher

of the newspaper eniitled The Register-Herald, an Independent newspaper: that
I have been duly authorized by the board of directors of such corporation te
execute this affidavit of publication: that such newspaper has been published for
more than one year prior to publication of the annexed notice deseribed helow;
that such newspaper is regularly published daily for at least fifty weeks during

the calendar year, in the municipality of Beckley, Raleigh County, West Virginia;

that such newspaper is a newspaper of "general circulation” as that term is de-
fined in article three, chapter filty-nine of the Code of West Virginia. 1V31, as
amended. within the publication area or areas of the atoresaid municipality and
county; that such newspaper averages in length four or more pages. exclusive of
any cover, per issue: that such newspaper is circnlated (o the general public at a
delinite price of consideration: that such newspaper is a newspaper to whicl the
genreral public resorts for passing events of a poiitical, religicus. commercial and
social nature, and for current happenings, announcements, miscellaneous read-
ing matters, advertisemenis and other notices: that the annexed potice

of . AMENDED NOTICE OF FILING

{Drescription of notice)

was dufy published in said newspaper once a week for ___0N¢  successive

3 commencing with the issue of the Ist____dayof

weeks (Class__1 -

October, 2004 . and ending with the issue

of the __lst day of __ Oclober, 2004 - land was posted at the

Raleigh Coumty Courthouse

os the__lst day of _QOctober, 2004 ) that said annexed

notice was published on the following dates:

10/01/04 _ and that the

Signed

Tara Meyer o C7
Legal Clerk
Beckley Newspapers

Taken, subscribed and sworn 10 before me in my said county this:
st day of October, 2004

COPY OF PUBLICATION

PUBLIC SERVICE COMMISSION : :

OF WEST VIRGINIA, CHARLESTON .
Entered by the PUBLIC SERVICE COMMISSION OF
WEST VIRGINIA in the Cny of Charleston on the 151

day of September 2604, . N
CASE NO: 84-1192-PWD-CN - '
RALEIGH COUNTY PUBLIC SEHVICE DISTHICT :

Application for a Centificate of Convenience and Ne-
cessity Lo construct 2n addition 16 the water distiibu®
tion system to provide to the resxde Clear- .Creek
area of Raleigh Countv- - :

D

WHEHEAS on Augusl 3, 2004, Raieigh Counry Fu
liz Service District filed an applications, duly verifiad;
for a Certificate of Convenience and Necessity to con;

struct an 2ddition'to the water distribution “Eystem ta
provide water to the residents of Clear Créek area of
Raleigh County.. The application is on file with and
available for public inspection at the Public Sarvice .
Commission, 201 Broolgs Street, m Charieslon, Wes]
Virginia, - B .
WHEHEAS, Raielgh Cnunty Publlc Servit
(Distlict) estimates. that construction, will.c
imately -$3,660,

Iiljé?tn;" :

strisetion? w:liji: ; :

Servicé loan oupt $2,160,500,00+and 3 5mm|

Cjties Block amount of $1.560:000.0
W.'HER,EAS esv‘!éhbrgihbl'!h

lowing c\Jrrent 30 b

Apphcable m
AVAILABILITY
-~ Available for:
dustrial 8BMVICe: [
NON-METERED RAT

used per menth. :
METERED RATES "
First ,2, DOD gallons used per rnomh '
$6.24 per 1 000 gallons
AH over 2 DDD ga!lnns used per month <, " -
: $6. 24 per- 1 200 gallnn}
MINIMUM CHARGE- : w e
No bill will be rendered for Iess !han 1he fullowm
amounts, accordnng tu tha sizg of the meter mstalleé

_ . At
ikt Fubhc g1 Raletgh County,
é‘iﬁ“‘f&&m

o wit:

5/8 inch meter -
3.4inch.meter . .
1inch meter ...

1 /2 inch meta
2 inch mater:
3 inch meter
4 inch meter

- $12 24 per mun!h
$18.40 per month

" $30.60 per month

L .%61.20 per montfj
=t _' '$97.95 per month
+; $183.60 per moith
" $306.00 per montf
6 inch meter " $612.00 per month
8 inch meter - £979.20 per month
The above minimum charges are subject {o an addi;
tional $0.312 [twelve cems) per thousand palions uss
per month. . -
DELAYED PAYMENT PENALTY - S e

. The.sbove tariff is.aet. On all accounts not paid in

full within twenty {20} days of date of thé fatest pag.
date, ten percent (10%) will be added to net amount
shown. This delayed payment penalty’is not intere:

-and is to be collected onily once for each bill where {

is appropriate. . N
CONNECTION CHARGE {if applicable)
Prior to tonstruction - : swa 0&

Afier canstruction passes the premlses to be sarva-
¢harge for connaction to system -
HECONNECTEDN CHARGE

LEAK ADJUSTMENT INCREMENT
$1.86 per one thousand gallons to
the bil! reflact vrusual consumption which can , b B
{ribiuted tc eligible water feakage oh,the custonier's
side’ of the-metey. This rate sha!l be appiied to ag
such usual consurmpt B usta e
i¢: avérage’ usag
MISCELLANE OUS CHARGES

benefit of the cusmmer at fhi
$50.00 {0 raise or lowar an . Bxisting meter,
benefit of the customer at the customer's feqiie
RETURNED CHECK.FOH INSUFFICIENT. FUNDS.
If a check received’is returned by tha bank for .
reason, the bank’s charga ta the Raleigh County’Pubr
lic Service District $hall be the Districts charga to thé
customer or such 3 bad chack; but su
customer. shall not excesd'$15. 005
Resale customers D! Hale;gh Coumy Publlc Servlc§

proposals ,ﬂnd are subject 1
creases) by the Public S

“Pursuant to §24-2:11; West Virginia Co&&, T |S DR-
DERED that thé Raléigh Gounty Public Service Disirict
give notice of tha filing of sald appinrzauan by publishe
ing a copy-of this widef-once Ih & néwspaper dul
qualified by the Sacretary aof State; published and o
geneial circulation in Ralelgh County , making due rec
turh ‘to this. Commission: bf propef certification df
publication |mmedlately sfter publication. Anyond

dasiring to protest or-intervene should file a writte
protest or potice’of intervention within 30 days fu:nEl
lowing ths date of this publication uniess otherwlise
‘modified by Commissien order. Faliure to timely pro~
test or intervene can effect your right to protest af
.pacts of this cemflcate'casa. including any associated
‘raie increases, of. ta participale in fulure proceedmgg







RALEIGH COUNTY PUBLIC SERVICE DISTRICT
REGULAR BOARD MEETING
January 24, 2005

The regular meeting of the Board of Directors of the Raleigh County Public Service District was held at
6:00 PM. Those in attendance were Jack Keen, Chairman; Steve Zilinski, Secretary; Paul Flanagan,
Member; and, Barry L. Clyburn, General Manager.

Also attending was customer James Jones of Grandview.
The meeting was called to order by the Chairman.

Mr. Jones addressed the Board with complaints about his billing and pulled meter and requested he be
reimbursed the $25.00 reconnect fee. After the discussion the Board ruled that proper procedures were
followed by District employees and that he would not be reimbursed the reconnect fee.

Upon motion of Mr. Flanagan, seconded by Mr. Zilinski, Mr. Keen was elected Chairman and Mr.
Zilinski was elected Secretary and Mr. Flanagan was elected Treasurer for the calendar year 2005,

The Clear Creek Water Project was discussed. The Board was advised that on Friday January 21 the
District’s attorney had provided two original title opinions related to easements and deeds. One was
delivered to Rural Utilities Service and one to Region I. The Board asked that the engineer, Region I and
the right-of-way specialist be invited to the March meeting to provide a status report on the project.

The Montcoal Project was discussed. The Board signed checks to be forwarded to CSX for three railroad
permits.

The Drews Creek Project was discussed. The Board reviewed and approved invoice # 6170 totaling
$2,675.00 from L. A. Gates. The Board asked that the engineer from L. A. Gates be invited to the next
meeting to provide an explanation of the invoice format.

The Egeria Road Project was discussed. The Board was advised the Mercer County Commission had
forwarded a check totaling $3,148.00 in payment for additional matenials spent on the project.

The Board reviewed the Annual Loan Statements from Rural Development for the calendar year 2004.
Consolidation issues were discussed by the Board.

The Board reviewed the December Service Call report which listed a total of 398 calls. This does not
include water meters read for the same period.

The Board reviewed the following miscellaneous items:
1. Approved a new Smoking Policy to be included in the Personnel Manual.
2. Reviewed the fully funded reserve deposits as of December 31, 2004.

3. Approved the purchase of two new leak detectors for $4,400 each and one new interrogator for
$4,500 from C.1. Thornburg.




4, Approved purchasing new/rebuilt transmissions for the 2000 and 2001 Dakota trucks. Approved
keeping the 1998 Toyota and selling the 1991 Jeep.

The Board reviewed and approved the following monthly reports:

Checks over $300 for December 2004
Minutes of the December 21 meeting
Credit Card Report

Water Loss Report for December 2004
Financial Statements for November 2004

The next meeting is scheduled for February 28, 2005.
There being no further business the meeting was adjourned at 9:50 PM.

St A

Secre}a»xﬂ

Treasurer”

CWairman







AFFIDAVIT OF PUBLICATION
BECKLEY NEWSPAPERS INC.

BECKLEY, WEST VIRGINIA 25801

Sepltember 13, 2005

STATE OF WEST VIRGINIA
COUNTY OF RALEIGH, to wit:

1, Tara Meyer, being duly sworn upon my oath, do depose and say that I am
Legat Clerk for Beckley Newspapers, Inc., a corporation, publisher

of the newspaper entitled The Register-Herald, an Independent newspaper; that
I have been duly authorized by the board of directors of such corporation to
execute this affidavit of publication; that such newspaper has been published for
rore than one year prior to publication of the annexed notice described below;
that such newspaper is regularly published daily for at least fifty weeks during
the catendar year, in the municipality of Beckley, Raleigh County, West Virginia;
that such newspaper is a newspaper of "general circulation” as that ierm is de-
fined in article three, chapter fifty-nine of the Cede of West Virginia, 1931, as
amended, within the publication area or areas of the aforesaid municipaiity and
county; that such newspaper averages in length four or more pages, exclusive of
any cover, per issue; that such newspaper is circulated to the general public at a
definite price of consideration; that such newspaper is a newspaper to which the
general public resorts for passing events of a political, refigious, commercial and
social nature, and for current happenings, announcements, miscellanecus read-
ing matters, advenisements and other notices; that the annexed nc'uice

of___NOTICE OF PUBLIC HEARING
(Description of notice)

was duly published in said newspaper once a week for ___On€ successive
weeks (Class___ 1 ), commencing with the issue of the 15th  day of

September, 2005 . and ending with the issue

of the_ 15th day of___September, 2005 {and was posted at the

Raleigh County Courthouse

onthe_5th day of_September, 2005 }; that said annexed

notice was published on the following dates:

09/15/05 and that the

cost of publishing said annexed notice/mforesaid was § 77%//()3 ‘

Tara Meyer
Legal Clerk
Beckley Newspapers

Taken, subscribed and sworn to before me in my said county this:
y s iinah

<

I

| /( L&ua,
RS Public of Raleigh County,

o WAt

. 3L FNOTICE OF

- » PUBLIC HEARING .
OF THE PUBLIC SERVICE .

_ ; BOARD OF RALE|GH .|

COPrY OF PUBLICATION

EOF o

"~ COUNTY PUBLIC’

. SERVICE DISTRICT -
£ F0 ADDPTBOND *
. RESOLUTION
" A special-meeting of the

Bublic Service Board of]
the Raleigh County Fublic
_Service - District “lthe

APSDT) will be held to
" consider, and adopt the

following-entitied Aesoiu-

tion, and 1o 12%8 such oth-

@r action as necessary.-ie
relation thereto, on Mon-
day, September 26, 2005,
at 10:00 a.h., prava(hng
time, af the District's offi-
-ces at- 224 East-Main
Street, Sophia, West Vir-
.ginis, and at such meet-
“ing the- Board, shali_con-
sider and adopt such Res-
alution entitled: :
RESOLUTION AUTHOR-
"JZING THE ACOUISITION
AND CONSTRUCTION.
OF" "CERTAIN. -PUBLIC’
SERAVICE .- PROPERTIES
CONSISTING: OF ADDI-
THINS, IMPROVEMENTS
.AND EXTENSIONS TO
THE EXISTING WATER-
WORKS SYSTEM OF RA-
"LEIGH COUNTY PUBLIC,
SERVICE ‘DISTRICY, AND;
“THE FINANCING OF THE.
'COST, NOT OTHERWISE
PROVIDED; © THEREOF,
_THROUGH THE IS5U-
_ANCE BY THE DISTRICT
OF NOT MORE -THAN
£2,160,500 IN AGGRE-
GATE . - PRINCIPAL
AMOUNT OF WATER
AEVENUE BONDS, SER-
HES 2005 A [UNITED
STATES DEPARTMENT
' OF AGRICULTURE) AND-
NOT ~  MORE .- THAN
$150,000 . IN__AGGRE:
GATE <% i+ PRINCIPAL'
AMOUNT - OF  WATER
REVENUE BONDS, SER-
iES 2005 B {UNITED
STATES -DEPARTMENT
OF AGRICULTURE); DE-
FINING AND PRESCRIB-
ING THE - TERMS_AND
PROVISIONS 0. THE
BONDS; - :PROVIDING
GENERALLY FOR THE
RIGHTS AND REMEDIES
OF AND SECURITY FOR
THE HOLDER COF THE I
BONDS; "AND PROVID-
NG WHEN THIS RESO- |
LUTION SHALL TAKE EF-
FECT =~ - !
The sbove-guoted tille |
of the Resolution de-i
scribes generaily the con-;
tents thereof and the puf-;
poses of the Bonds con-
tempiated thareby. The
procesds of the Bonds
‘will be used to provide

portion of the costs of {i}
acguisition’,and construc-.
‘tion of certain additions,
'betterments,  {mprove-.
“ments and-extansions_to,
.._the existing public water-
i works system of the Dis-
- trict .and (i) paying costs.
" ‘of issuance of the Bondg
“and related costs. The
“Bonds are payabie soie
rifrom revenues o be d
riveg from the awnershig
and aperation of the wa-
terworks system of the
District . ol ]
At the meeting, the
Board intends ta adept
the Resolution. and take
such other actions as may
be necessary in further-
qance of the Project and
the financing comempiat:]
ed by ‘the Resolusigp.
Such meeting Is open,. o
the pubhc, B T
fsi Steve Zilinski

i Secretary
'9-15-THU-1-AH; LG 9258

permanent financing of 8 ="




AMOUNT OF WATER REVENUE BONDS, SERIES 2005 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)
AND NOT MORE THAN $150,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2005 B (UNITED STATES DEPARTMENT OF
AGRICULTURE); DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF THE BONDS; AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE

EFFECT

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Mr. Keen and seconded by Mr. Zilinski, it was unanimously ordered that the said Bond
Resolution be adopted and be in full force and effect on and from the date hereof,

Thereupon, the Chairman presented proposed Rules of Procedure for
consideration and there was discussion. Thereupon, upon motion duly made by Mr. Zilinski,

and seconded by Mr. Keen, it was unanimously ordered that the said Rules of Procedure be
adopted and be in full force and effect on and from the date hereof.

Aok ko * ok

There being no further business to come before the meeting, on motion duly
made and seconded, it was unantmously ordered that the meeting adjourn.

CH700633 .1




CERTIFICATION

I further hereby certify that the foregoing action of said Public Service Board
remains in full force and effect and has not been amended, rescinded, superseded, repealed
or changed.

WITNESS my signature on this 28th of September, 2005.

S ?//,MZ_L

_Secretary

09/08/04
737210.99001

CH700633.1






WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM

8 Capitol Street
Suite 500, Terminal Building Date of Report: September 28, 2005

Charleston, WV 25301
(304) 558-3971

ISSUE: Raleigh County Public Service District Water Revenue Bonds, Series 2005 B (United States Department of

Agriculture

ADDRESS: _ Post Office Box 1286, Sophia., West Virginia 25921 COUNTY: Raleigh

PURPOSE OF ISSUE: New Money: X

Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUE DATE: _September 28, 2005 ‘ CLOSING DATE: September 282005

ISSUE AMOUNT: $150.000 RATE: N/A

1ST DEBT SERVICE DUE: N/A 1ST PRINCIPAL DUE: N/A

1ST DEBT SERVICE AMOUNT: N/A ) PAYING AGENT: _Issuer

BOND UNDERWRITERS

COUNSEL.: Steptoe & Johnson PLIC COUNSEL:

Contact Person: John C. Stump, Esquire Contact Person:
Phone: (304) 353-8196 Phone:

CLOSING BANK: N/A ESCROW TRUSTEE:
Contact Person: Contact Person;
Phone: Phone:

KNOWLEDGEABLE ISSUER CONTACT OTHER: _United States Department of Agriculture
Contact Person:_Barry L. Clvburn Contact Person: Teresa Miller
Position: General Manager Rural Development Specialist
Phone: (304) 683-4090 Phone: (304) 252-8644

DEPOSITS TO MBC AT CLOSE: Accrued Interest: $

By: Wire Capitalized Interest: $
Check Reserve Account: $
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer $
IGT To Cons. Invest. Fund  §
To Other: $
NOTES: Monthlv debt service payments will be made by the District directly to the National Finance Office. The

Municipal Bond Commission will only hold the Series 2005 B Bonds Reserve Account. Payvments to the Series 2005 B
Bonds Reserve Account will commence ypon completion of construction.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal Bond
Commission with an early warning of three basic facts no later than the day of closing on any issue for
which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to administer the

issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and complex, it has
become more difficult to assemble and submit them to the Commission within the 30 days specified by the
West Virginia Code 13-3-8. This notice is not intended to provide all the information needed to administer
an issue, but to alert the Commission and ensure that no debt service payments are missed due to delays
in assembling bond transcripts. If, at the time of closing, documents such as the ordinance and all
supplements, debt service schedules, and a specimen bond or photostat are available and submitted with
this form, it will greatly aid the Commission in the performance of its duties. These documents are needed
to set up the proper accounts and to advise the issuer of monthly deposit requirements as far in advance

of the first debt service as possible.

1t is not necessary to complete all items if they are not pertinent to your issue. Indicate the County
of the issuer. With PSDs that overlap more than one county, indicate the county of their business office.
Complete "Rate" only if the issue has only one rate. Please complete a separate form for each series of
an issue. Other important information can be recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund transfers into or
out of the Commission at closing are required, please submit this form before closing. If no significant
facts change by closing, no resubmission at closing is required. If, however, there are changes, please
submit an updated form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.

09/10/04
737210.9%001
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USDA mals

= I
Development

United States Department of Agriculture
Rural Development
Beckley Area Office

September 16, 2005

.‘__\
by

Jack D. Keen, Chairman

Raleigh County Public Service District
P. 0. Box'1286

Sophia, WV 25921

Dear Mr. Keen:

The pre-closing date for the PSD's water project has been established as September 26,
2005. The pre-closing will begin at 10:00 a.m. at the PSD office followed by the pre-
construction conference at 11:00 a.m.

Reference is made to our Letter of Conditions dated August 9, 2002. All of the
requirements of that letter must be met.

Many of the aforementioned items have already been addressed. Those remaining items
to be satisfied prior to loan closing include: )

1. The PSD's attorney must furnish Form RD 442-22, "Opinion of Counsel
Relative to Rights of Way," showing no exceptions. This form should be
dated September 28, 2005, .

2. The PSD’s attorney must furnish Form RD 1927-10, "Final Title Opinion," on
all land(s) being acquired. [n addition, the attorney must provide a separate
Final Title Opinion(s) covering all existing property owned by the PSD. The
opinion(s) should be dated September 28, 2005.

3. The PSD’s attorney must furnish an updated narrative opinion addressing all
permits, certifications and other items necessary to show that all legal
requirements can be met and stating how they will be met. The narrative
should also identify any condemnation proceedings that are anticipated and
state how they will be handled. The opinion should be dated September 28,

2005.

481 Ragland Rd. = Beckley, WV 25801
Phone: (304) 253-8557 = Toll Free: (800) 295-8228 » Fax: {304) 252-5809 » TDD: (304) 284-4836 « Web: http//www.rurdev.usda.gov/wv

Committed to the future of rural communities.
“LJSDA is an equal opportunity providar, employer and lendes.”

To file & complaint of discrimination write USDA, Director, Office of Civil Rights, 1400
independence Avenue, SW, Washington, DG 20250-9410 or call (800) 795-3272 {voice) of (202) 720-6382 (TDD).



4. The permit from the West Virginia Department of Highways must be on hand
at the closing. The PSD should proceed to obtain necessary bond and forward
same to the WVDOH requesting the permit be issued.

5. The PSD's engineer must provide a resume of the proposed inspector(s).
6. The PSD must provide a letter accepting the proposed inspector(s).

7. A certificate from the PSD’s accountant that the accounts and records required
by the bond resolution and the PSC have been established and are operational.
The chart of accounts and record keeping books must be available for review

at loan closing.

8. The PSD must provide evidence that it has acquired insurance and bond
coverage in accordance with item 11 of the Letter of Conditions.

9. The PSD must furnish evidence that it provides State Workman's
Compensation Insurance.

10. Water Purchase Agreement executed by all parties.

If you have any questions regarding these or any other matters pertaining to your loan,
please contact this office.

Sincerely,

TERESA A. MILLER
Rural Development Specialist

Enclosures

cc: State Director, Rural Development, Morgantown, WV
John D. Wooton, Attorney at Law, P. O. Box 2600, Beckley, WV
vJohn Stump, Steptoe & Johnson Bond Counsel, Charleston, WV
Ralph W. Bassett, Ir., CPA, 1156 South Main Street, Milton, WV
Thrasher Engineering, P. O. Box 1532, Clarksburg, WV
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Federal Building

United States Rural
U S D A Department of Development 75 High Street, Room 320
Agriculture Morgantown, WV 26505-7500
—_— Phone (304) 284-4888 __
e s FAX (304) 284-4892 '
TTY/TDD (304) 284-4836

August 9, 2002

Jack D. Keen, Chairman

Raleigh County Public Service District

P.O. Box 1286 I
Sophia, WV 25921

‘‘‘‘‘

Dear Mr. Keen:

This letter, with Attachments 1 through 14 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan will be administered on behalf of the Rural Utilities Service
(RUS) by the State and Area staff of USDA, Rural Development. Any changes in project
cost, source of funds, scope of services, or any other significant changes in the project or
applicant must be reported to and approved by USDA, Rural Development, by written
amendment to this letter, Any changes not approved by Rural Development shall be
cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $2,160,500,
and other funding in the amount of $1,500,000, for a total project cost of $3,660,500.
The other funding is planned in the form of a grant from the HUD Small Cities Block

Grant Program.’

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Regquest for Obligation of Funds,” is mailed to you. The interest rate will be the lower of
the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the

copies as noted. Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 - Water and Waste Processing Checklist for Raleigh County PSD
(All Copies)

Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)

Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond Counsel
Copies)

Attachment No. 6 - RUS Supplemental General Conditions (Engineer Copy)

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer, Complaints of discrimination
should be sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-8410.



Attachment No. 7 - RUS Bulletin 1780-26, “Guidance for the Use of EJCDC
Standard Documents on Water and Waste Project with RUS Financial Assistance”

Attachment No. 8 - Government Auditing Standards (Revision 1994) (Accountant
Copy)

Attachment No. 9 - RUS Bulletin 1780-30, “Water Programs Audit Guide and
Compliance Supplement ”

Attachment No. 10 - RUS Bulletin 1780-31, “Water Programs Compliance
Supplement for OMB Circular A-133 Audits”

Attachment No. 11 - Water Users Agreement (Applicant and Attorney Copies)

Attachment No. 12 - Declination Statement (Applicant and Attorney Copies)

Attachment No. 13 - Sample Credit Agreement (Applicant Copy)

Attachment No. 14 - Various other RD Forms as identified on Attachment No. 2

Your documents concerning the creation of your authority are administratively
acceptable; however, they will be further reviewed by our Office of the General Counsel -
at the time your file is forwarded for closing instructions. Any changes required by our
Office of the General Counsel will be included in the closing instructions.

The conditions referred to above are as follows:

1. Loan Repayment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.

Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 4.75% interest rate and a monthly
amortization factor of .00475, which provides for a monthly payment of

$10,263. You have the option of participating in the PREAUTHORIZED

DEBIT (PAD) payment process. It will allow for your payment to be

electronically debited from your account on the day your payment is due. Your
authority must establish and fund monthly a debt service reserve account, which
equals 10% of your monthly payment each month until you accumulate the equivalent

of one annual installment on your loan.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

. Security - The loan must be secured by a statutory lien of equal priority with the
District’s existing water revenue bonds, a pledge of the systemn’s revenues and other
agreements between you and RUS as set forth in the bond resolution which must be
properly adopted and executed by the appropriate officials of your organization.
Additional security requirements are contained in RUS Bulletin 1780-27 which is

mentioned later.



3. Users - This conditional commitment is based upon you providing evidence that
you will have at least 4,471 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of 309
signed user agreements and a certification from you that identifies and attests to
the number of users actually connected to and using the PSD’s existing water
system, which is to be partially replaced by the new system, at the time you request
authorization to advertise the proposed project for construction bids.

The enclosed Water Users Agreement (RUS Bulletin 1780-9) will be

used. Each user signing an agreement must make a user contribution of

$100.00. Each potential user who is located along planned lines and declines

the offered service will be provided an opportunity to sign a “Service Declination
Statement.” A guide “Service Declination Statement” is attached for your use. If
a potential user refuses to sign either a user agreement or a declination statement,
the individual making the contact for the PSD should complete the declination
statement for that potential user and note thereon his/her visit with the potential
user, the potential user’s refusal to sign, and the reason therefore. The declination
statement should also be dated and signed by the individual making the contact.

Before RUS can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been
acquired and that all potential users have been offered the proposed service.
Information and material evidencing compliance with this requirement must consist
of (1) your certification (written) as to the number of users connected to and using
the water service of the existing system (paying monthly bills), (2) signed

user agreements, (3) signed service declination statements, (4) records evidencing
user contributions having been paid, (5) a map locating each potential user’s
property in the new service area identifying it by number, (6) a list of all signed
bona fide users numbered so as to be a cross-reference with the map, and (7) a list
of all declination statements numbered so as to be a cross-reference with the map.

The RUS loan commitment is based on the PSD providing service to one large
volume user. Evidence must be provided to show this user will actually be connected
to the system when it is completed and that the monthly water usage projected by the
engineer is reasonable. In the event this user refuses the offered service, the PSD
must obtain enough additional revenue (i.e., increase in user rates, sign up of an
adequate number of other users, reduction in project scope to reduce debt service and
O&M , etc.) to make up the projected income that would be lost by not having this

user on the system.

4. Bond Counsel - The services of a recognized bond counsel are required. The bond
counsel will prepare the form of resolution to be used, in accordance with Subpart D
of RUS Instruction 1780. You should immediately provide your bond counsel with a
copy of this letter of conditions, its attachments and enclosures.



5. Engineering Services - It will be necessary for you to obtain the services of an
engineer. EJCDC No. 1910-1-FA, “Standard Form of Agreement between Owner

and Engineer for Professional Services” (Funding Agency Edition) should be used to
obtain the services of an engineer. The EJICDC document is issued under copyright

and cannot be provided by RUS.

Please note that the engineering fees found in the attached Project Construction
Budget are for planning purposes only. RUS will address its review of the
Engineering Agreement through a separate correspondence.

Prior to loan closing, you must provide RUS with documentation that the
West Virginia Public Service Commission has reviewed and approved the
engineering agreement.

6. Legal Services — It will be necessary for you to obtain the services of a local attorney.
For your convenience RUS Bulletin 1780-7, “Legal Services Agreement” is enclosed

for your use.

7. Accounting Services — It will be necessary for you to obtain the services of a
qualified accountant. The accountant must agree to develop and provide the

following:

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to the advertisement of bids, your accountant must certify that the
accounts and records as required by your bond resolution have been established

and are operational.

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract shouid include only those services identified above
and not include payment for construction management services from the accountant

unless RUS concurrence is obtained.

RUS regulations (Attachment No. 3 ) outline requirements for the submission
of management reports and audits. Appropriate state statutes place certain audit
requirements on your PSD. The attached booklets, “Government Auditing
Standards (Revised 1994)” (Attachment No. 8 ), and RUS Bulletins 1780-30
1780-31 (Attachment Nos. 9 & 10} outline audit requirements.

You are reminded that certain provisions of the Office of Management and Budget
Circular A-133 are applicable to any public body or nonprofit association that
expends $300,000 or more in federal funds in any one fiscal year. You must enter
into an agreement annually with an accountant (or the State Tax Department) to



perform the audit. The agreement must be in accordance with the requirements of
the State Tax Commissioner of West Virginia. Compensation for preparation of
the A-133 audit or your annual audit are not included in project funds and should
be paid from the operational revenues generated from your system operation.

. Facility Contro! - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in

the following form:

a. A right-of-way map showing clearly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a preliminary title opinion covering such lands. Form
RD 1927-9, “Preliminary Title Opinion” may be used. In the case of your
existing system or where the PSD already acquired real property (land or
facilities), a preliminary title opinion(s) concerning all such property(s) will be
provided.

c. A narrative opinion from your attorney concerning all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be

handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as

_properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a new Form RD 442-22, must be
provided which does not provide for any exceptions.

e. On the day of loan closing, the PSD’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or facilities), the PSD’s
attorney will provide a separate final title opinion(s) covering such property(s)
on the day of loan closing.

. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not

limited to the following:




- West Virginia Department of Highways
- Railroads

- State Department of Health

- Department of Environmental Protection
- Corps of Engineers

- Public Land Corporation

10. Public Service Commission Approvals - You must obtain the following from the
Public Service Commission of West Virginia:

11.

4.

b.

C.

A Certificate of Convenience and Necessity.

Approval of user charges that are acceptable to you and the Rural Utilities
Service.

Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A
copy of the Public Service Commission application and its “Rule 42” Exhibit
must be provided for review.,

Insurance and Bonding Requirements - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:

a.

b.

C.

d.

Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recommends that you consider
analyzing your actual needs in detail before you obtain coverage in a specific

amount.
Workers’ Compensation - In accordance with appropriate State laws.

Position Fidelity Bond(s) - All positions occupied by persons entrusted with
the receipt and/or disbursement of funds must be bonded. As a good business

practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position
at any one time. The minimum coverage acceptable to RUS will be for each
position to be bonded for an amount at least equal to one annual installment

on your loan(s).

National Flood Insurance - In addition to meeting the requirements for the
type of assistance requested, the following requirements must be met for
financial assistance for acquisition and/or construction in designated special

flood or mudslide prone areas:




(1) If flood insurance is available, you must purchase a flood insurance
policy at the time of loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located
in a community which has been notified as having special floed or
mudslide prone areas will not receive financial assistance where flood

insurance is not available.

e. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

12. Contract Documents, Final Plans and Specifications -

a. The contract documents should consist of the following:

(1) EJICDC Document No. 1910-8-A-1-FA, 1997 Edition, “Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price’
and EJCDC Document No. 1910-8-FA, “Standard General Conditions of the
Construction Contract ~ Funding Agency Edition” and Attachments. The
EJCDC document is issued under copyright and cannot be provided by RUS.

¥

(2) “RUS Supplemental General Conditions.”

RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard
Documents on Water and Waste Projects with RUS Financial Assistance,” is
enclosed for use by your engineer in the preparation of the contract documents

. (Attachment No. 7).

b. The contract documents must provide, as a minimum, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. This coverage must include indemnification of the
PSD and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended you
consider increasing the given limits of liability after analyzing your
specific needs.

(2) Builder’s Risk Insurance - On all structures and mechanical and electrical
equipment in place or stored on the site to the full insurable value thereof.




13.

14.

15.

16.

17.

(3) Workers” Compensation - In accordance with applicable State laws.

¢. The contract documents and final plans and specifications must be submitted to
RUS for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

Interim Financing - Interim financing will be used for the RUS loan if it is

available at reasonable rates and terms. You must provide RUS with a copy of
the tentative agreement reached in connection with interim financing. A copy of
the proposed agreement should be provided for RUS review. A Sample Credit
Agreement is attached for your use in meeting this requirement (Attachment

No. 13).

Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your PSD, over 30 day periods. Any grant funds not
disbursed immediately upon receipt must be deposited in an interest bearing

account.

Public Bodigs — Interest earned on grant funds in excess of $100 per year will be
submitted to RUS at least quarterly as required in 7 CFR 3016.

The PSD must assure that all project funds are expended only for the
eligible items included in the final project budget or as may be later approved by

RUS.

Water Purchase Contract - You propose to purchase treated water from the City

of Beckley; therefore, you must enter into a Water Purchase Contract. Form
RD 442-30 must be used unless you receive an exception from RUS.

Other Grants - Prior to advertisement for construction bids, you must provide
evidence showing the approval of the other grants. This evidence should include
a copy of the grant award. Prior to award of the contract(s) to the contractor(s),
you must provide evidence that the “other” grant funds are available for
expenditure. This evidence should consist of at least a letter from the grantor
stating the funds are available for expenditure.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 442-7 - “Operating Budget”
Form RD1940-1 - “Request for Obligation of Funds”



RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment - Primary”

Form RD 1910-11 - “Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”

Standard Form LLL - “Disclosure of Lobbying Activities” (If Applicable)

Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions”

18. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan docket. All the items listed must be included
in the loan docket when it is forwarded to the USDA — Rural Development State
Office with a request for loan closing instructions to be issued.

19. Upon receipt of the loan docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes,
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the loan can be closed.

When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be considered to
be RUS grant funds and refunded to RUS. If the amount of unused RUS project funds
exceeds the RUS grant, that part would be RUS loan funds.

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the event
the project has not advanced to the point of loan closing within the six-month period and
it is determined the authority still wishes to proceed, it will be necessary that the proposed
budget be reviewed again in detail. If during that review, it is determined the budget is no
longer current and/or adequate, RUS reserves the right to require that it be revised or

replaced.




We believe the information herein clearly sets forth the actions which must be taken;

however, if you have any questions, please do not hesitate to contact me.
Sincerely yours,

ENNY N PHILLIPS
State Director

Enclosures
cc: Rural Development Specialist Thrasher Engineering
Beckley, WV P.O. Box 1532

Clarksburg, WV 26301

Ralph W. Bassett, Jr,, CPA
1156 South Main Street
Milton, WV 23541

John D. Wooton, Attorney at Law
P.0O. Box 2600
Beckley, WV 25802
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Attachment No. 1 to Letter of Conditions

For: Raleigh County PSD

Project Construction Budqget

PROJECT COST SCBG RUS LOAN TOTAL
CONSTRUCTION N $ 1,450,000 $ 1,221,000 $ 2,671,000
CONST. CONTINGENCY $ 186,970 § 186,970
LAND & RIGHTS § 10,000 $ 10,000
LEGAL FEES $ 20,000 $ 20,000
BOND COUNSEL $ 15,000 $§ 15,000
ACCOUNTING $ 7,000 $ 7,000
ENGINEERING FEES $ 475000 $ 475,000
Basic - $230,000
Insp. - $215,000
Special - $30,000
INTEREST $ 154,000 $ 154,000
ADMINISTRATION § 50,000 $ 50,000
PROJECT CONTG. $ 715630 $§ 71,530
TOTALV $ 1,500,000 $ 2,160,500 $ 3,660,500
Rates
Available for general domestic, commercial, and industrial service.
First 2,000 galions @ § 6.12 per M gallons
Over : 2,000 gallons @ § 6.12 per M gallons

Minimum Charge

No bili shall be rendered for less than the following amounts according to the size of meter installed.

5/8" x 3/4" meter 3 12.24  per month
3/4" meter $ 18.36 per month

1" meter $ 30.60 per month

112" meter $ 61.20 permonth

2" meter $ 97.92  per month

3 meter $ 183.60 permonth

4" meter $ 306.00 permonth

6" meter ‘$  612.00 per month

8" meter '$ 979.20 per month

Minimum Monthly Bill ~ $12.24 for 2,000 gallons




Delayed Payment Penalty

The above tariff is net. On all accounts not paid in ful within twenty (20) days of date of bill, ten percent (10%) will
be added to net amount shown.

if any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued. Water
service will not be restored until all past due water bills have been paid in full and all accrued penalties plus a

reconnection charge have been paid.

Connection Charge

Prior to Construction - $100.00

After the start of construction, there shall be a charge of $250.00 for connection to the system.

Reconnection Charge
$25.00

Use and Income Analysis - See Attached

Cash Flow Analysis - See Attached
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RALEIGH COUNTY PSD—-CLEAR CREEK EXTENSION
OPERATING BUDGET

OPERATING INCOME

Metered Sales $ 1,832,650

Penalties $ 33,112

Other Income $ 14,267

Reconnect Fees

TOTAL CPERATING INCOME $ 1,880,029
NON OPERATING INCOME

Interest income 3 19,139

TOTAL NON OPERATING INCOME $ 18,139
TOTAL INCOME $ 1,899,168
EXPENSES

O&M $ 1,299,672

Capital Expenditures(1) g 52,885

Taxes 3 43,780

TOTAL EXPENSES $ 1,396,337
INCOME AVAILABLE FOR D/S (A) $ 502,831
DEBT SERVICE

Existing Bond P & | (B) $ 293,772

Proposed Bond P & | (B} (2) $ 123,156

TOTAL DEBT SERVICE $ 416,928
DEBT SERVICE RESERVE

Debt Service Reserve* % 18,089

TOTAL DEBT SERVICE RESERVE $ 18,099
SURPLUS (DEFICIT) 3 67,804
DEBT COVERAGE (A/B) $ 1.21

(1) Based on historical numbers as provided by Applicant for the past 4 years
(2) Based on a loan from RUS for $2,160,500 @ 4.75% for 38 years.




Attachment No. 2 to Letter of Conditions
For: Raleigh County PSD
Date: August 9, 2002

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE
Water and Waste Processing Checklist

Form Document Number  Procedure  Provided Target Date File
Number or Action Eleeded Reference By Date Received Position
SF424.2  Application
for Federal
Assistance 3 1780.31(b) Applicant HAVE 3
Public Notice
of Intent to
File App./ 1780.19(a)
Env. Notice 3 1794 Applicant HAVE 3
Bulletin Applicant
1780-22 Eligibility
Certification/
Other Credit
Certification 1 1780.33{(d) Applicant HAVE 3
Bond Ordn.
or Resol. On
Qutstanding Applicant/
Debts 1 1780.33(e) Aftorney HAVE 5
Bonds or Notes
Qutstanding Applicant/
Debt 1 1780.33(e) Attorney HAVE 5
Audit for last
year of Applicant/
operation 1 1780.33(e) Accountant HAVE 1
Staff Review
Financial
Statements 1 8..1780.2 RUS HAVE 1
EJCDC No. Agreement
1910-1-FA  between Owner Applicant/
& Engineer 3 1780.39(b) Engineer 6
Bulletin Legal Services
1780-7 or  Agreement
other with Local 1780.39 Applicant/
approved  Attorney 3 (b}(2) Attorney HAVE 5




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed  Reference By Date Received Position

Site Visit S.1.1780-2 RUS 3
Processing
Conference 1 1780.39(a) RUS 3
Envircnmental
Report 2 1784 Applicant HAVE 3
Environmental RUS/
Assessment 2 1794 Engineer HAVE 3
FONSI/ Exhibit 1
Evidence of RUS 1794 RUS/
Publication 1 News Ad  Applicant HAVE 3

Bulletins  Preliminary

1780-2 Engineering

1780-3 Report 2 1780.33(c) _Engineer HAVE 6
Staff Engineer
PER Review 1 1780.33(¢) RUS HAVE 3
Bill Analysis
for existing Applicant/
system(s) 2 1780.33(c) _Engineer HAVE 8
Projected Bill
Analysis for Applicant/ )
New Users 2 1780.33(c) Engineer HAVE 8
Statement
reporting the
total number
of potential Applicant/
users 1780.33(c) Engineer HAVE B
Copy of Existing
Rate Tariff 2 1780.33 Applicant HAVE 8
Applicant's
IRS Tax
Number(TIN}) 1 1780.33(g) Applicant HAVE 3
Agency Det-
ermination on
the Availability
of "Other Credit"
with Docu-
mentation 1 1780.7(d) RUS HAVE 3




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position

Documentation on
Service Area 1 1780.11 RUS HAVE 3

Bulletin Project

1780-1 Selection

Criteria 2 1780.17 RUS HAVE 1
Automated Grant Deter-
Form mination 3 1780.35(b) RUS HAVE 2

Letter of 1780.41

Conditions 7 (a)(5) RUS HAVE 3
Exhibit Certifications
Al A1 Hegar'dmg . HAVE

Lobbying 2 1780.33(h) Applicant 2
RD Project
1942-45  Summary 3 1780.41(a) RUS HAVE 1
RD Operating
442-7 Budget 3 1780.33(h) Applicant HAVE 3
RD Project Fund
1942-14  Analysis 3 1780.41(a) RUS HAVE 2
RD Request for
1940-1 Obligation of RUS/

Funds C4 1780.41(a) Applicant HAVE 2
RD Letter of Intent
1942-46 to Meet 1780.41 HAVE

Conditions 2 {a)(6) Applicant 3
AD 1047 Certification

Regarding

Debarment

HAVE

{Primary) 1 1780.33(h) Applicant 5

Relationships/

Associations

with Agency

Employees 1 1780.1(f) BUS HAUR 3
RD Applicant
1910-11 Certification,

Federal Collect- HAVE

ion Policies 1 1780.33(h} Applicant 3
Bulletin Loan 1780.45

1780-27 Resolution 1 (a)(2) Applicant HAVE 5




Form
Number

Document
or Action

Number
Needed

Procedure
Reference

Provided Target Date

By Date Received

File
Position

RD
400-1

RD
400-4

Equai
Opportunity
Agreement

1901-E

HAVE
Applicant

Assurance
Agreement

1901-E

Applicant HAVE

Legal Services
Agreement
with Bond
Counsel

1780.39
(b){3)

Applicant/
Bond Counsel

Agreement for
Accounting
Services

1780.39
(b)(2)

Applicant/
Accountant

Water Users
Agreement

(Copy}

1780.39
(e)(3)

Applicant

Evidence
of Users:

. Map of Users

with each
identified by
number

LOC

Applicant

Separate
File

. List of Signed -

Users Numbered

to Map

LOC

Applicant

Statements
Numbered
to Map

. List of Declination

LOC

Applicant

. Evidence of

Tap Fees
Being Paid

LOC

Applicant

. Having Users
Agreements and

Declination
Statements
Available

LOC

Applicant

. Certification

Relative to
Existing
Users

LOC

Applicant




Form Document Number  Procedure  Provided Target Date File
Number  orAction  Needed Heference By Date Received  Position
Verification
of Users 1 1780.44(b) RUS 3
RD Water Applicant/
442-30 Purchase 1780.62/ Attorney/
Contract 1 1780.63 RUS 5
Accoutnant's Applicant/
Certification 1 LOC Accountant 3
RUS Review
of Accounting S.1.1780-4
Records 1 {1){ii) RUS 3
Copy of PSC
Rule 42 Attorney/
Exhibit 1 State Accountant 3
Lender Interim
Agreement/ Financing
Bulletin Documenta-
1780-10/  tion Applicant/
1780-10a 1 1780.39(d) RUS 1
DOH Permit 1 1780.15(d) Applicant 6
Railroad
Permit 1 1780.15(d) Applicant 8
Public Land
Corp. Permit 1 1780.15(d) Applicant 6
Corps of
Engineers
Permit 1 1780.15(d} Applicant 8
Dept. of Heailth
Approval 1 1780.15(d) Engineer 6
Dept. of
Environmental
Protection
Permit 1 1780.15(d) Engineer 6
Contract Docu-
ments, Plans
& Specifi- Separate
cations 2 1780.61{a) Engineer File




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position
Agency Deter-
mination on
Procurement 1 1780.70(d} RUS 6
Preliminary
Bond Transcript
Documents w/o
Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Attorney 5
RD Preliminary 1780.44 Applicant/
1927-9 Title Opinion 1 {(@){(2) Attorney 5
Narrative
Qpinion from
Attorney 1 1780.44(g) Attorney 5
Waiver of
Title Defects
Letter 1 1780.44{g) RUS 5
RD Opinion of
442-22 Counsel
Relative to 1780.44
R/Ways {g)(1) Attorney 5
Review of
Qutstanding RUS/
Judgment 1 1780.7(g) __ Aftorney 3
Evidence of
"Other
Funds" 1 1780.44(f)  Applicant 2
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enroliment Financial
Form 1 31 CFR 208 Institution 2
Positive Pro-
gram to En-
courage Con-
nections when 1780.38
Completed 1 (c){5) Applicant 5




Form Document Number  Procedure  Frovided Target Date File
Number  orAction  Needed Reference By Date Received _ Position
PSC Applicant/
Approval 1 1780.15(b) Attorney 5
Bid
Tabuiation 1 1780.61(b} Engineer 6
OGC Closing
Instructions 1 1780.44(h) RUS 5
S/0 Closing
Instructions 1 1780.44(h) RUS 5
RD Final Title 1780.44 Appilican¥
1927-10 Opinion 1 (9){2} Attorney 5
Bend Tran-
script Docu-
rments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel File
RD Compliance
400-8 Review 1 1780.44(c) RUS 5
Liability
Insurance 1 1780.3%(q) Applicant 7
Workers'
Compensation -
Certificate 1 1780.39(g) Applicant 7
Flood Insur-
ance Policy 1 1780.39(g) Applicant 7
440-24 Fidelity
Bond 1 1780.39(g) Applicant 7
1924-16 Record of Pre-
Construction RUS/
Conference 1 1780.76(a) _Engineer 6
AD 1048 Certification
Regarding All
Debarment Appropriate
{Contractor) teach 1780.33(h) Vendors 5
OGC Final
Opinion 1 1780.45(g) RUS 5







RESERVED






RALEIGH COUNTY PUBLIC SERVICE DISTRICT

Raleigh County Public Service District
Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United_States Department of Agriculture)

RECEIPT OF DEPOSITORY BANK

1, the undersigned duly authorized represemtative of United Bank, Inc. Beckley,
West Virginia (the "Bank"), hereby certify that on September 28, 2005, the Bank received an automated
transfer in the amount of $o?05agog§ to the credit of the Series 2005 Bonds Project Construction

Account, Account Number g7 é i;gg_fgégfor the Series 2005 Bonds.

WITNESS my signature on this 28th day of September, 2005.

UNITED BANK, INC.

Its: Authorized Officer

09/08/05
737210.99001

CET01954.1






WATER PURCHASE CONTRACT

THIS CONTRACT for the sale and purchase of water is entered into as of the 26tlday

of September , 2005, between BECKLEY WATER COMPANY, hereinafter referred to as "Seller”

and RALEIGH COUNTY PUBLIC SERVICE DISTRICT, hereinafter referred to as "Purchaser”
WITNESSETH:

WHEREAS, the Purchaser is organized and established as a Public Service District under
West Virginia law, and the Purchaser and the Seller currently have a Water Purchase Contract (the “FBOP
Contract”) for the Purchaser’é Airport/Federal Bureau of Prisons Project (the “FBOP Project”); and

WHEREAS, the Purchaser has the authority to construct and operate an extension to its
existing water distribution system to provide potable water within the area described in plans now on file
in the office of the Purchaser and known as the Clear Creek Project (the “Clear Creek Project”) and to
accomplish this burpose, the Purchaser will require a supply of treated water to be provided by the Selier
at the intersection of County Route 1 and County Route 7 just south of the community of Cirtsville (tﬁe
“Clear Creek Connection™); and

WHEREAS, the Seller owns and operates a water treatment and distribution system with
a capacity currently capable of serving the present customers of the Seller's system, the Purchaser’s
customers on the FBOP Project and the estimated number of water users to be served by the Purchaser on
the Clear Creek Project, as shown in the plans of the system now on file in the office of the Purchaser:
and

WHEREAS, Seller approved the sale of water to the Purchaser for the Clear Creek Project
iﬁ accordance with the provisions of the contract outlined herein, and the execution of this contract has

been approved by the President of the Seller who is authorized to sign this contract; and

CH753999.3




WHEREAS, Purchaser by motion and resolution duly approved the purchase of the water
from Seller for the Clear Creek Project in accordance with the terms set forth in this contract and
authorized its execution by its chairman, who is authorized to sfgn this contract;

NOW, THEREFORE, in consideration of the foregoing énd mutual agreements herein set
forth,

A, THE SELLER AGREES

1. QUALITY AND QUANTITY. To furnish the Purchaser at the Clear Creek

Connection, during the term of this contract or any renewal or extension thereof, potable treated water
meeting applicable purity guidelines of the West Virginia Department of Health, and such other governing
regulations as from time to time may govern the potable water quality control standards, in such quantity
as may be required by the Purchaser not to exceed Two Million (2,000,000) gallons per month. The water

to be provided under this contract shall be in addition to such water provided to the Purchaser under the

FBOP Countract.

2. POINT OF DELIVERY AND PRESSURE. That water will be furnished at a

reasonably constant pressure, from an existing six inch (6") line at the Clear Creek Connection, as shown
on the drawings now on file in thé office of the Purchaser. If a greater pressure than that normaily.
available at the point of delivery s required by the Purchaser, the cost of providing such greater pressure
shall be borne by the Purchaser.

3. EMERGENCY FAILURES. Emergency failures of pressure or supply due to
main supply line breaks, power failure, flood, fire and use of water to fight fire, earthquake or other
elﬁergency or catastrophe, beyond control of Seller, shall excuse the Seller from this provision for such

reasonable periods of time as may be necessary to restore service.

4. METERING EQUIPMENT. Seller shall provide the Purchaser, upon thirty

CH753999.1 2



(30) days written notice, a meter box with a 2-inch tarbo meter, at the Clear Creek Connection. The Seller
shall calibrate such metering equipment whenever requested by the Purchaser but not more frequently than
once ever-y twelve (12) months. All such ca]iﬁrations shall be undertaken by the Rules and Regulations
of thé Public Service Commission of West Virginia, as currently in effect and as amended from time to
time. The previous readings of any meter disclosed b}; test to be inaccurate shall be corrected for the six
months previous to such test in accordance with the percentage of inaccuracy found by such tests. If any
meter fails to register for any period, the amount of water furnished during such period shall be deemed
to be the amount of water delivered in the corresponding period immediately prior to the failure, uniess
Seller and Purchaser shall agree upona different amount. The metering equipment shall be read at intervals

as agreed to by the parties.

5, BILLING PROCEDURE. To furnish the Purchaser at the above address not later

than the 5th day of each month, with an itemized statement of the amount of water furnished the Purchaser

during the preceding month.
B. THE PURCHASER AGREES:

1. RATES AND PAYMENT DATE . To pay the Seller for water delivered in

accordance Wit}".l the present rates of Beckley Water Company payable upon receipt of invoice.
2. RESERVED.

C. IT IS MUTUALLY AGREED BETWEEN THE SELLER AND THE

PURCHASER AS FOLLOWS:

1. TERM OF CONTRACT. That this contract shall extend for a period of forty-one

(41) years from the date hereof and may be extended for an additional term or terms as the parties may

agree.

"CH753999.3 3



2. DELIVERY OF WATER. That 30 days prior to the estimated date of completion

of construction of the Purchaser’s water supply distribution system, the Purchaser shall notify the Seller

in writing the date for the initial delivery of water.

3. WATER FOR TESTING. When requested by the Purchaser, the Seller shall make

available to the contractor at the Clear Creek Connection, water sufficient for filling, flushing, and testing
the system of the Purchaser during construction, irrespective of whether the metering equipmenf has been
installed at that time, at a reasonable charge, which will be paid by the contractor or, on his failure to pay,
by the Purchaser.

4, FAILURE TO DELIVER. That the Seller will, at all times, operate and maintain
- lts system in an efficient manner and will take such action as may be necessary to furnish the Purchaser
with quantities of water required by the Purchaser. Temporary or partial failure to deliver water shall be
remedied with all possible dispatch. In the event of an extended shortage of water available o Seller or
the supply of water available to the Seller is otherwise diminished over an extended period of time, the
supply of water to Purchaser’s consumers shall be reduced or diminished in the same ratio or proportion
as the supply to Seller’s consumers is reduced or diminished.

5. RESERVED.

6. MODIFICATION OF CONTRACT . That the provisions of this contract

pertaining to the schedule of rates to be paid by the Purchaser for water delivered are subject to
modification as approved by the West Virginia Public Service Commission. Other provisions of this
contract may be modified or altered by agreement. However, both parties recognizre that the terms and
pfice for the purchase of any water must be approved and are subject to the jurisdiction of the West
Virginia Public Service Commission, which is the final arbiter of any pr.ice change or change to the

provisions of this contract.

CH753999.3 4 4



7. REGULATORY AGENCIES. That this Contract is subject to such rules,
regulations, or laws as may be applicable to similar agfeements in this State and the Seller and Purchaser
will collaborate in obtaining such permits, certificates, or the like, as may be required to comply therewith.

8. ASSIGNMENT. This Contract shall not be assigned or subcontracted to any

person, firm or corporation without the prior written consent of Seller.

9. SUCCESSOR TO THE PURCHASER. That in the event of any occurrence

rendering the Purchaser incapable of performing under the contract, any successor of the Purchaser,
whether result of legal process, assignment, or otherwise, shall succeed to the rights and obligations of the

Purchaser hereunder, subject to paragraph 7 hereof,

CH753999.3 5



IN WITNESS WHEREOF, the parties hereto, acting under suthority of their respective

governing bodies, have cauged this contract to be duly executed in two counterparts, each of which shall

constitute an original.

il > Call

Its: Recordﬂgecremry

Aftest;

By.&;_, M

Its; Secretary

B e e e

" OFFICIAL SEAL

NOTARY PUBLIC
STATE OF WEST VIRGINIA

Ao

.

,'."::‘ o
' 1R L -
3 uf@.‘z..

" BARRY L. CLYBURN

RALEIGH COUNTY PUBLIC SERVICE DIST,

P. 0. BOX 1288
SOPHIA, WY 25321

My commission expires June 29 2014

{
{
{
{
{
[

CH753909.3
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BECKLEY WATER COMPANY
"SELLER"

r

By: /ﬂ-ul( — \//wa’_.m

Its:  President

RALEIGH COUNTY PUBLIC SERVICE DISTRICT

B

mnan'k/ /A




STATE OF WEST VIRGINIA,
COUNTY OF RALEIGH, TO WIT:

I, Q:— NoeC_Sue Cole , a Notary Pyblic of the said County of Raleigh,
in and for the County and State aforesaid, do hereby certify that __lac KK ¥ Vickers
whose name is signed to the foregoing writing, bearing date the (X day of Oecembe—~  , 2005, as
President of BERKLEY WATER COMPANY has this day acknowledged the same before me in my said
County and State to be the act and deed of said corporation.

il =14 1y ! dayofr\ec,em&xr ,2005
NOTARY PUBL!C

STATE OF WEST VIRGINIA, 4
GINGER SUE COLE ,
BECKLEY WATER COMPANY g
P. 0. BOX U
BECKLEY, WV 25802-2618 , NOTARY LIC

4 My Comlsalon Explras Febma:y 28, 2008 (

My mmlssmn en‘es FebruQN 918 S04

STATE OF WEST VIRGINIA,
COUNTY OF RALEIGH, TO WIT:

Barey L. Q y boww , a Notary Public of the said County of Raleigh,
in and for the County and State aforesdid, do hereby certify that T ack . i eens .
whose name is signed to the foregoing writing, bearing date the 2\ day of SzPrawesn. , 2005, as
Chairman of RALEIGH COUNTY PUBLIC SERVICE DISTRICT has this day acknowledged the same
before me in my said County and State to be thc act and deed of said corporation.

Given under my hand this Zb 20 dayof S PrimpBs e 2005,
RY PI@LIC
My Comrmission expires: Te 22, 201 4

e P

 OFFICIAL SEAL {
NOTARY PUBLIC {
{

STATE OF WEST VIRGINIA
P55} BARRY L CLYBURN
¥ RALEIGH COUNTY PUBLIC SERVICE DIST. ‘
P. G BOX 1286
SOPHIA, WV 25921

06/16/05
737210.95001

PP e

e
S

T — .

PP =g g g g
S Ry R
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