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The closing on the issuance of $2,900,000 in aggregate principal amount of The
Board of Education of the County of Roane, Public School Refunding Bonds, Series 2003
will take place at the offices of Goodwin & Goodwin, LLP, 300 Summers Street, Suite
1500, Charleston, West Virginia, at 10:00 a.m., Eastern Time, on November 20, 2003. No
transaction shall be deemed to have been completed and no documents shall be deemed to
have been delivered unless and until all transactions are complete and all documents are
delivered. Any document that references an Exhibit or Schedule to be attached thereto
shall be considered completed and attached if the referenced Exhibit or Schedule appears
elsewhere in this Transcript.
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THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)

Public School
Refunding Bonds, Series 2003

PARAMETERS RESOLUTION AND ORDER

RESOLUTION AND ORDER OF THE BOARD OF EDUCATION OF
THE COUNTY OF ROANE, AUTHORIZING THE REFUNDING OF
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
PUBLIC SCHOOL BONDS, SERIES 1994, OUTSTANDING IN THE
AGGREGATE PRINCIPAL AMOUNT OF §$2,710,000, AND THE
ISSUANCE FOR SUCH PURPOSE OF NOT TO EXCEED $2,990,000
IN AGGREGATE PRINCIPAL AMOUNT OF THE BOARD OF
EDUCATION OF THE COUNTY OF ROANE, PUBLIC SCHOOL
REFUNDING BONDS, SERIES 2003; AUTHORIZING AND
APPROVING CERTAIN PARAMETERS RELATING TO THE
REFUNDING AND TERMS OF SUCH BONDS, AUTHORIZING
AND APPROVING AN ESCROW AGREEMENT, AND OTHER
INSTRUMENTS RELATING TO THE BONDS; AND MAKING
OTHER PROVISIONS AS TO THE BONDS AND THE
REFUNDING.

WHEREAS, by a Resolution and Order Directing Issuance of Bonds adopted and
entered on May 23, 1994 (the "Prior Resolution"), and pursuant to a special election held
May 10, 1994, The Board of Education of the County of Roane, (the "Board"), authorized and
directed the issuance of $3,700,000 in aggregate principal amount of The Board of Education of
the County of Roane Public School Bonds, Series 1994, dated July 1, 1994, currently outstanding
in the aggregate principal amount of $2,710,000 (the "Prior Bonds");

WHEREAS, Chapter 13, Article 2E, of the Code of West Virginia, 1931, as
amended (the "Refunding Act"), authorizes, in the manner and subject to the limitations and
conditions contained in the Refunding Act, the issuance and sale of refunding bonds by the Board
to provide for the payment of the Prior Bonds in advance of the maturity thereof through the
deposit with the West Virginia Municipal Bond Commission (the "Commission") of moneys or
specified governmental obligations sufficient to pay, when and as due, all principal of and
interest on the Prior Bonds;

WHEREAS, it has been proposed that the Roane County School District (the
"School District") advance refund the Prior Bonds (the "Refunding”) pursuant to the Refunding



Act, through the issuance of its not to exceed $2,990,000 in aggregate principal amount of The
Board of Education of the County of Roane Public School Refunding Bonds, Series 2003 (the
"Refunding Bonds"), as in this Resolution and Order (the "Resolution") provided;

WHEREAS, Ferris, Baker Watts, Incorporated (the "Underwriter"), has presented
to the Board a summary of market conditions on the date hereof, and has recommended to the
Board that the sale of the Refunding Bonds be authorized and approved,

WHEREAS, the Board has been informed by the Underwriter that favorable
market conditions currently exist that would permit a refunding of the Prior Bonds to achieve
interest cost savings which would decrease the amount of debt service payable by the Board
during the remaining years prior to maturity of the Prior Bonds;

WHEREAS, the funds remaining on deposit with the Commission after the
Refunding (the "Surplus Funds"), will no longer be earmarked or necessary for the purpose of
amortizing the Prior Bonds;

WHEREAS, the Underwriter has estimated that the amount of Surplus Funds that
may be made available to the Board upon issuance of the Refunding Bonds will be not less than
$100,000; '

WHEREAS, in order to be able to approve the sale of the Refunding Bonds on a
timely basis and take advantage of favorable market conditions which currently exist, the Board
wishes to delegate to the President of the Board the authority to approve certain terms of the
Refunding Bonds, including the exact principal amount, interest rates, redemption provisions,
maturities and other terms of the Refunding Bonds and the terms of the documents described
herein, without the requirement of further official action by the full membership of the Board;
and

WHEREAS, the Refunding, the issuance of the Refunding Bonds under the
specific terms and conditions provided herein, the withdrawal of the Surplus Funds from the
Commission and the use thereof as hereinafter provided are all in the best interests of the
residents of the School District and the administration and operation of the School District.

NOW, THEREFORE, BE 1T RESOLVED AND ORDERED BY THE BOARD
OF EDUCATION OF THE COUNTY OF ROANE, AS FOLLOWS:

1. There is hereby authorized and directed the Refunding of the Prior Bonds, as
hereinafter provided, subject to subsequent action to be taken by the President of the Board as
herein described.

2. For the purpose of providing for the Refunding, the Board, acting for and on
behalf of the School District, hereby authorizes and orders the issuance of the Refunding Bonds



in an aggregate principal amount not to exceed $2,990,000. The Refunding Bonds shall be
designated "The Board of Education of the County of Roane Public School Refunding Bonds,
Series 2003, and may be issued in one or more series at such times as the Board shall determine.

3. The Refunding Bonds shall be sold to the Underwriter, shall be dated such date,
upon original issuance, shall be numbered, shall bear interest at rates not to exceed 4.75% per
annum, payable semiannually on May 1 and November 1 of each year, commencing May 1,
2004, shall mature serially in such principal amounts on such dates (with final maturity no later
than May 1, 2015) and shall be subject to such redemption provisions as shall subsequently be
approved by the President.

4. The issuance of the Refunding Bonds shall not increase the total indebtedness
authorized by the voters of the School District with respect to the Prior Bonds. The amount of
debt service payable on the Refunding Bonds in each year shall be equal to or less than the
amount of taxes expected to be available therefor, and such facts shall be certified by the
Chairman of the West Virginia Municipal Bond Commission (the "Commission"} as a condition
to issuance and delivery of the Refunding Bonds.

5. The Refunding Bonds shall be issued in fully registered form without coupons,
in the denominations of $5,000 or integral multiples thereof for any period of maturity, shall be
numbered from R-1 consecutively upward in order of maturity and shall be substantially in the
form set forth in a subseqguent resolution and order of the Board to be adopted prior to delivery of
the Refunding Bonds. The Refunding Bonds shall be signed by and on behalf of the Board by its
President and be countersigned by its Secretary, which signatures may be either manual or
facsimile signatures, and the seal of the Board or a facsimile thereof shall be affixed to or
imprinted thereon, provided that the authentication of the Refunding Bonds shall be manually
signed by the Registrar or Co-Registrar.

6. The Refunding Bonds shall be registered upon issuance to the registered owner
thereof.
7. The President of the Board shall have the authority to approve the pricing and

other final terms of the Refunding Bonds, including the determination of when and whether to
issue the Refunding Bonds and to execute a bond purchase agreement by and between the Board
and the Underwriters, without further Board action or approval.

8. The Escrow Agreement by and between the Board and the West Virginia
Municipal Bond Commission (the "Commission"), as Escrow Agent, to be dated as of the date of
delivery of the Refunding Bonds, substantially in the form submitted to this meeting shall be and
the same is hereby approved. The President shall execute and deliver the Escrow Agreement
with such changes, insertions and omissions as may be approved by the President. Execution of
the Escrow Agreement by the President shall be conclusive evidence of any approval required by
this Section. The Board hereby directs the Escrow Agent to purchase from the United States



Treasury, for the benefit of the Board, the investment securities to be identified in the Escrow
Agreement, at the prices so stated, for deposit in the Escrow Fund established under the Escrow
Agreement.

9. The firm of Ferris, Baker Watts, Incorporated, Charleston, West Virginia, is
hereby engaged for the purpose of serving as Underwriters with respect to the Refunding Bonds.

10. The firm of Goodwin & Goodwin, LLP, Charleston, West Virginia, is hereby
engaged for the purpose of serving as Bond Counsel with respect to the Refunding Bonds.

11. The amount of the Refunding Bonds, together with all other bonded indebtedness
of the Board (excluding the Prior Bonds), shall not exceed in the aggregate five percent (5%) of
the value of the taxable property in the Roane County School District, as shown by the last
assessment thereof and ascertained in accordance with Section 8, Article X of the Constitution of
West Virginia. The Refunding Bonds shall be payable from a direct annual tax levied and
collected on all taxable property in the Roane County School District in the ratio as between the
several classes or types of such taxable property specified in Section 1, Article X of the
Constitution, sufficient to pay annually the principal of and the interest on the Refunding Bonds
falling due in each vear, such tax levies to be laid separate and apart from, and in addition to, the
maximum rates provided for tax levies by school districts on the several classes of property in
Section 1, Article X of the Constitution, but in the same proportions as such maximum rates are
levied on the several classes of property, such taxes to be levied and collected by the same
officers, at the same time and in the same manner as the general taxes of the Board. There is no
outstanding indebtedness of the Board created prior to October 1, 1938. In laying such levy
sufficient to pay the principal of and interest on the Refunding Bonds, the Board shall allow for
exonerations and delinquencies, considering the levy amount rendered to it by the Commission.

12. The Board hereby covenants and agrees that it will not permit at any time or times
any of the proceeds of the Refunding Bonds or any other funds of the Board to be used directly or
indirectly to acquire any securities or obligations, the acquisition of which would cause any of
the Refunding Bonds or Prior Bonds to be an "arbitrage bond" as defined in Section 148 of the
Internal Revenue Code of 1986, as amended, and the regulations promulgated pursuant thereto.
The President of the Board is authorized and directed to execute and deliver such further
instruments or agreements as shall be required to provide further assurances of the Board's
compliance with this covenant.

13. The Board hereby authorizes Goodwin & Goodwin, LLP to notify the Executive
Director of the Commission of its intention to accomplish the proposed Refunding and request
the withdrawal of the Surplus Funds. A draft of such letter has been presented to this meeting.
The execution and delivery of such letter to the Commission and the withdrawal of the Surplus
Funds are hereby in all respects ratified, authorized, approved and directed.



14. Proceeds of the Refunding Bonds shall be applied as set forth in the Escrow
Agreement and subsequent resolution of this Board, to be adopted prior to delivery of the
Refunding Bonds. The proceeds of the Refunding Bonds representing accrued interest shall be
deposited in the Debt Service Account held by the Commission.

15. The President, the Secretary and all other officers of the Board are hereby
authorized and directed to execute and deliver such other documents and certificates required or
desirable in connection with the Refunding, hereby and by the Resolution and Order approved
and provided for, including, if needed, subscription forms for the purchase of United States
Government Securities, State and Local Government Series, a Depository Trust Company Letter
of Representations and any forms or documents necessary to qualify the Refunding Bonds for
sale under the "Blue Sky Laws" of any state, to the end that the Refunding Bonds may be
delivered at the earliest practicable date to the Underwriter, pursuant to the bond purchase
agreement.

16. The Board hereby finds and determines that legal provision has been made for the
imposition, levy and collection of, and the Board hereby covenants to levy and collect, a direct
annual tax in excess of all other taxes, on all taxable property in the School District sufficient to
pay the principal of and the interest on the Refunding Bonds, as and when payable, and that,
except for any bonds which may be hereafter authorized and issued, there are no outstanding
general obligation bonds of the Board heretofore issued other than the Prior Bonds, which shall
be deemed paid upon the completion of the Refunding.

17. The President of the Board is hereby authorized and directed to execute and
deliver to the Executive Director of the Commission, as soon as possible, a request to certify the
amount of taxes expected to be available for the payment of the debt service on the Refunding
Bonds in each year, as required by the Refunding Act.

18. The President of the Board, the Secretary of the Board, and all other officers and
employees of the Board are hereby authorized, empowered and directed to do any and all things
proper and necessary to cause the Refunding Bonds to be duly and properly issued by the Board
and delivered to the Underwriter as herein authorized and to otherwise facilitate the transaction
contemplated by this Resolution, including (if applicable), but not limited to, engaging an
accountant for purposes of providing a verification report in connection with the issuance of the
Refunding Bonds, consulting with or applying to rating agencies to obtain a rating on the
Refunding Bonds and consulting with or applying to insurance agencies for bond insurance for
the Refunding Bonds, and no further authority shall be necessary to authorize any such officers or
employees to give such further assurance and do such further acts as may be legally required,
provided that the Board must subsequently approve the final terms of sale of the Refunding
Bonds to the Underwriter.

9. This Resolution shall take effect immediately upon its adoption.



Adopted and entered of record this October 9, 2003,

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE

o A

/ / Presient




CERTIFICATION

Certified a true, correct and complete copy of a Parameters Resolution duly
adopted and entered of record by The Board of Education of the County of Roane at a regular
meeting of the Board held at 7:00 p.m., on October 9, 2003, pursuant to proper notice, at which

meeting a quorum was present and acting throughout.

Dated: October 9, 2003.

[SEAL]

e 7 Soffed

gecrefa

By:

o






$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)}
Public School Refunding Bonds, Series 2003

RESOLUTION AND ORDER

RESOLUTION AND ORDER OF THE BOARD OF
EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA), AUTHORIZING THE
REFUNDING OF THE BOARD OF EDUCATION OF
THE COUNTY OF ROANE PUBLIC SCHOOL
BONDS, SERIES 1994, OUTSTANDING IN THE
AGGREGATE PRINCIPAL AMOUNT OF $2,710,000,
AND THE ISSUANCE FOR SUCH PURPOSE OF
NOT MORE THAN $2,990,000 IN AGGREGATE
PRINCIPAL AMOUNT OF THE BOARD OF
EDUCATION OF THE COUNTY OF ROANE,
PUBLIC  SCHOOL  REFUNDING  BONDS,
SERIES 2003; AUTHORIZING AND APPROVING A
BOND PURCHASE AGREEMENT, AN ESCROW
AGREEMENT, A PRELIMINARY OFFICIAL
STATEMENT, AN OFFICIAL STATEMENT, A
CONTINUING DISCLOSURE AGREEMENT AND
OTHER INSTRUMENTS RELATING TO THE
BONDS; APPOINTING A REGISTRAR, A PAYING
AGENT AND AN ESCROW AGENT; PROVIDING
FOR THE DISPOSITION OF THE PROCEEDS OF
THE BONDS AND FUNDS ON DEPOSIT WITH THE
WEST VIRGINIA MUNICIPAL BOND
COMMISSION; AND MAKING OTHER PROVI-
SIONS AS TO THE BONDS AND THE REFUNDING.

WHEREAS, by a Resolution and Order Directing Issuance of Bonds
adopted and entered on May 23, 1994 (the "Prior Resolution"), and pursuant to a special
election held May 10, 1994, the Board of Education of the County of Roane,
West Virginia (the "Board™), authorized and directed the issuance of $3,700,000 in
aggregate principal amount of The Board of Education of the County of Roane Public
School Bonds, Series 1994, dated July 1, 1994, currently outstanding in the aggregate
principal amount of $2,710,000 (the "Prior Bonds");

WHEREAS, Chapter 13, Article 2, ofthe Code of West Virginia, 1931,



as amended (the "Refunding Act"), authorizes, in the manner and subject to the
limitations and conditions contained in the Refunding Act, the issuance and sale of
refunding bonds by the Board to provide for the payment of the Prior Bonds in advance
of the maturity thereof through the deposit with the West Virginia Municipal Bond
Commission (the "Commission") of moneys or specified governmental obligations
sufficient to pay, when and as due, all principal of and interest on the Prior Bonds,
including the redemption price thereof;

WHEREAS, it has been proposed that the Roane County School District
{the "School District") advance refund the Prior Bonds (the "Refunding”) pursuant to
the Refunding Act, through the issuance of not more than $2,990,000 in aggregate
principal amount of The Board of Education of the County of Roane Public School
Refunding Bonds, Series 2003 (the "Refunding Bonds"), as in this Resolution and Order
(the "Resolution") provided;

WHEREAS, the Board has on deposit with the Commission, as of the
date hereof, approximately $335,000 in funds from taxes levied and collected with
respect to the Prior Bonds, a portion of which will be used, together with proceeds of
the Refunding Bonds, for purposes of the Refunding;

WHEREAS, the funds remaining on deposit with the Commission after
the Refunding in the amount of approximately $335,000, less the amount of
approximately $99,130 to be retained in the debt service account for the Refunding
Bonds, will no longer be earmarked or necessary for the purpose of amortizing either
the Prior Bonds or the Refunding Bonds (such funds remaining on deposit with the
Commission in the amount of approximately $335,000, less the amount of
approximately $99,130 to be retained in the debt service account for the Refunding
Bonds, for a net total of approximately $236,000 are herein called the "Surplus Funds");

WHEREAS, Ferris, Baker Watts, Incorporated (the “Underwriter”) has
presented to the Board a Bond Purchase Agreement, dated November 4, 2003 (the
"Bond Purchase Agreement") relating to the purchase of the entirety of the Refunding
Bonds by the Underwriter;

WHEREAS, after review and due consideration of the Bond Purchase
Agreement, the Board has determined that it is in the best interests of the School
District and the citizens and residents thereof that the refunding be accomplished and
that the Refunding Bonds be sold to the Underwriter pursuant to the Boad Purchase
Agreement;



WHEREAS, it is in the best interests of the citizens and residents ofthe
School District that the Surplus Funds be withdrawn from the Commission,
concurrently (or as soon thereafter as possible) and in connection with the Refunding,
subject to the limitations set forth in Section 19 hereof; and

WHEREAS, the Refunding, the issuance of the Refunding Bonds under
the specific terms and conditions provided herein, the withdrawal of the Surplus Funds
from the Commission and the use thereof as hereinafter provided are all in the best
interests of the residents of the School District and the administration and operation of
the School District.

NOW, THEREFORE, BE IT RESOLVED AND ORDERED BY THE
BOARD OF EDUCATION OF THE COUNTY OF ROANE, AS FOLLOWS:

1. There is hereby authorized and directed the Refunding of the
Prior Bonds, as hereinafter provided, which Prior Bonds mature serially on May 1 of
such years, in such principal amounts, bear interest at such rates, payable semiannually
on May 1 and November 1 of each year, and require such debt service, all as set forthin
EXHIBIT A - PRIOR BONDS TERMS, attached hereto and incorporated herein by
reference.

2. For the purpose of providing for the Refunding, the Board, acting
for and on behalf of the School District, hereby authorizes and orders the issuance of the
Refunding Bonds in the aggregate principal amount $2,900,000. The Refunding Bonds
shall be designated "The Board of Education of the County of Roane Public School
Refunding Bonds, Series 2003."

3. The Refunding Bonds shall be dated November 1, 2003, upon
original issuance, shall initially be represented by twelve serial Bonds numbered R-1
through R-12, shall bear interest at the rates per annum, payable semiannually on May 1
and November 1 of each year, commencing May 1, 2004, shall have principal
installments payable on May 1 of each year, commencing May 1, 2004, and shal} finally
mature on May 1, 2015, all as set forth in EXHIBIT B - REFUNDING BONDS
TERMS, attached hereto and incorporated herein by reference.

Said principal amounts, maturity dates and interest rates on the Refunding
Bonds do not increase the total indebtedness authorized by the voters of the School
District with respect to the Prior Bonds. The amount of debt service payable on the
Refunding Bonds in each year is equal to or less than the amount of taxes expected to be
available therefor, and such facts shall be certified by the Chairman of the



West Virginia Municipal Bond Commission (the "Commission™) as a condition to
issuance and delivery of the Refunding Bonds.

4. The Refunding Bonds shall not be subject to prepayment or
redemption prior to their maturity.

5. The Refunding Bonds shall be issued in fully registered form without
coupons, in the denominations of 5,000 or integral multiples thereof for any year of
maturity, shall be numbered from R-1 consecutively upward in order of maturity and
shall be substantially in the form set forth in EXHIBIT C - BOND FORM, with such
variations as are approved by those officers executing such Refunding Bonds on behalf
of the Board, such execution by such officers to constitute conclusive evidence of such
approval. The Refunding Bonds shall be signed by and on behalf of the Board by its
President and be countersigned by its Secretary, which signatures may be either manual
or facsimile signatures, and the seal of the Board or a facsimile thereof shall be affixed
to or imprinted thereon, provided that the authentication of the Refunding Bonds shall
be manually signed by the Registrar.

6.  The Refunding Bonds shall be registered upon issuance to CEDE &
Co. as nominee of The Depository Trust Company, New York, New York ("DTC"). In
the event the Issuer determines that it is in the best interest of the beneficial owners of
the Refunding Bonds that they obtain Bond certificates, the Issuer may notify DTC and
the Registrar, whereupon DTC will notify its participants, of the availability through
DTC of Bond certificates. In such event, the Registrar shall cause to be issued,
transferred and exchanged Bond certificates as requested by DTC as Bondholder in
appropriate amounts. DTC may determine to discontinue providing its service with
respect to the Refunding Bonds at any fime by giving notice to the Issuer or the
Registrar and discharging its responsibilities with respect thereto under applicable law.
Under such circumstances (if there is no successor securities depository), the Issuer and
the Registrar shall be obligated to deliver Bond certificates as described in a resolution
supplemental hereto. In the event the Bond certificates are issued, the provisions of this
Resolution and Order shall apply to, among other things, the transfer and exchange of
such certificates and the method of payment of principal of and interest on such Bond
certificates. Whenever DTC requests the Issuer and the Registrar to do so, the Registrar
and the Issuer will cooperate with DTC in taking appropriate action after reasonable
notice (a) to make available one or more separate certificates evidencing the Refunding
Bonds to any participant having the Refunding Bonds credited to its DTC account or
{b) to arrange for another securities depository to maintain custody of certificates
evidencing the Refunding Bonds. The President or the Secretary of the Issuer are
hereby authorized and directed to execute and deliver to DTC a Letter of



Representations in substantially the form presented to this meeting and the Issuer is
authorized to comply with all requirements of DTC.

7. The West Virginia Municipal Bond Commission, Charleston,
West Virginia, is hereby appointed paying agent for the Refunding Bonds (the "Paying
Agent") and Escrow Agent under the Escrow Agreement (the "Escrow Agent”) and
United Bank, Inc., Charleston, West Virginia, with the approval of the Treasurer of the
State of West Virginia, is hereby appointed Registrar for the Refunding Bonds (the
"Registrar”), and any previous notification to such effect is hereby ratified, approved
and confirmed. The Paying Agent and Registrar shall signify their acceptance of the
duties and obligations imposed upon them by executing and delivering to the Board a
written acceptance thereof. The Paying Agent and Registrar shall be entitled to payment
and reimbursement for reasonable fees for their services rendered and all advances,
counsel fees and other expenses reasonably and necessarily incurred by the Paying
Agent and Registrar in connection with such services. Notwithstanding the foregoing,
the expense of fransfer of registration or exchange of the Refunding Bonds shall be paid
by the registered owner of any Refunding Bond.

8. TheRefunding Bonds shall be transferable only upon the books kept
for that purpose by the Registrar (the "Bond Register") by an authorized representative
of the registered owner thereof in person or by his attorney duly authorized in writing,
upon surrender thereof, together with a written instrument of transfer satisfactory to the
Registrar duly executed by an authorized representative of the registered owner or his
duly authorized attorney. The Refunding Bonds may also be exchanged at the option
and expense of the registered owner thereof at the office of the Registrar. Upon
exchange or transfer of any Refunding Bond, there shall be issued, at the option of the
registered owner or the transferee, another fully registered Refunding Bond or Bonds, in
such authorized denomination or denominations as may be requested, of the aggregate
principal amount equal to the amount of the exchanged or transferred Refunding Bond.

9.  Theprincipal of and interest on any Refunding Bond shall be payable
in installments to the registered owner thereof by check or draft mailed or, at the option
of the Registrar, by wire transfer by the Paying Agent, to the registered owner of such
Refunding Bond at its address as it appears on the Bond Register as of the close of
business on the 15th day of the month (regardless of whether such 15thday is a
Saturday, Sunday or legal holiday) preceding any interest payment date (each April 15
and October 15, herein called a "Record Date").

10.  The Refunding Bonds shall be sold to the Underwriter. The Bond
Purchase Agreement, substantially in the form submitted to this meeting, and the



execution and delivery (in multiple counterparts) by the President of the Bond Purchase
Agreement on behalf of the Board are hereby authorized, ratified, approved and
directed. The President shall execute and deliver the Bond Purchase Agreement with
such changes, insertions and omissions as may be approved by the President. Execution
of the Bond Purchase Agreement by the President shall be conclusive evidence of any
approval required by this Section. The price of the Refunding Bonds, pursuant to the
Bond Purchase Agreement shall be $2,860,459.95. In addition, the Underwriter shall
pay 1o the Board the interest accrued from the date of the Refunding Bonds to their date
of delivery, in the amount of $4,666.22, for a total of $2,865,126.17. The Refunding
Bonds are expected to be delivered on or about November 20, 2003 (the “Closing
Date™).

11. The Escrow Agreement by and between the Board and the
Commission, as Escrow Agent, to be dated the Closing Date, substantially in the form
submitted to this meeting, and the execution and delivery (in multiple counterparts) by
the President of the Board, shall be and the same is hereby approved. The President
shall execute and deliver the Escrow Agreement with such changes, insertions and
omissions as may be approved by the President. Execution of the Escrow Agreement by
the President shall be conclusive evidence of any approval required by this Section. The
Board hereby directs the Escrow Agent to purchase from the United States Treasury, for
the benefit of the Board, the investment securities identified in the Escrow Agreement,
at the prices so stated, for deposit in the Escrow Fund established under the Escrow
Agreement.

12.  The Continuing Disclosure Certificate of the Board to be dated the
Closing Date, substantially in the form submitted to this meeting, and the execution and
detivery (in multiply counterparts) by the President and/or Secretary thereof shali be and
the same are hereby authorized, approved and directed. The President and/or Secretary
shall execute and deliver the Continuing Disclosure Certificate with such changes,
insertions and omissions as may be approved by the President and/or Secretary.
Execution of the Continuing Disclosure Certificate by the President and/or Secretary
shall be conclusive evidence of any approval required by this Section.

13.  The Official Statement dated the date of adoption of this Resolution
and Order, or the date of a Supplemental Resolution, to be substantially in the form of
the Preliminary Official Statement described below (with such changes, insertions and
omissions as may be necessary or advisable in the opinton of the President and the
Secretary), and the distribution of counterparts or copies thereof by the Underwriter are
hereby approved. The President and the Secretary shall execute and deliver the Official
Statement with such changes, insertions and omissions as may be approved by the



President and the Secretary. The execution of the Official Statement by the President
and the Secretary shall be conclusive evidence of any approval required by this Section.
The distribution by the Underwriter of the Preliminary Official Statement dated
October 28, 2003 (which is a “deemed final” official statement in accordance with SEC
Rule 15¢2-12), substantially in the form submitted to this meeting is hereby ratified and
approved. The certificate of the Issuer relating to compliance with SEC Rule 15¢2-12
and the execution and delivery thereof by the President is hereby ratified and approved.

14.  The firm of Smith Cochran & Hicks, P.L.L.C., Charleston,
West Virginia, is hereby engaged for the purpose of verifying yield and sufficiency of
the Escrow Fund.

15.  The fimm of Goodwin & Goodwin, LLP, Charleston, West Virginia,
is hereby engaged for the purpose of serving as bond counsel to the Board with respect
to the Refunding Bonds.

16. The Board finds and determines that the amount of the Refunding
Bonds, together with all other bonded indebtedness of the Board (excluding the Prior
Bonds), does not exceed in the aggregate five percent (5%) of the vaiue of the taxable
property in the Roane County School District, as shown by the last assessment thereof
and ascertained in accordance with Section 8, Article X of the Constitution of
West Virginia; that the Refunding Bonds shall be payable from a direct annual tax
levied and collected on all taxable property in the Roane County School District in the
ratio as between the several classes or types of such taxable property specified in
Section 1, Article X of the Constitution, sufficient to pay annually the principal of and
the interest on the Refunding Bonds falling due in each year, such tax levies to be laid
separate and apart from, and in addition to, the maximum rates provided for tax levies
by school districts on the several clagses of property in Section 1, Article X of the
Constitution, but in the same proportions as such maximum rates are levied on the
several classes of property, such taxes to be levied and collected by the same officers, at
the same time and in the same manner as the general taxes of the Board; and that there
is no outstanding indebtedness of the Board created prior to October 1, 1938. Inlaying
such levy sufficient to pay the principal of and interest on the Refunding Bonds, the
Board shall allow for exonerations and delinquencies, considering the levy amount
rendered to it by the Commuission.

17. The Board hereby covenants and agrees that it will not permit at any
time or times any of the proceeds of the Refunding Bonds or any other funds of the
Board to be used directly or indirectly to acquire any securities or obligations, the
acquisition of which would cause any of the Refunding Bonds or Prior Bonds to be an



"arbitrage bond” as defined in Section 148 of'the Code, and the regulations promulgated
pursuant thereto. The President of the Board is authorized and directed to execute and
deliver such further instruments or agreements as shall be required to provide further
assurances of the Board's compliance with this covenant, including, but not limited to a
Tax and Arbitrage Certificate or similar certificate or agreement.

18. By letter dated November 5, 2003, the Board will notify the
Executive Director of the Commission of its intention to accomplish the proposed
Refunding and request the withdrawal of the Surplus Funds. A copy of such letter has
been presented to this meeting. The execution and delivery of such letter to the
Commission and the withdrawal of the Surplus Funds are hereby in all respects ratified,
authorized, approved and directed.

19.  Upon defeasance of the Prior Bonds, proceeds of the Refunding
Bonds and Surplus Funds shall be applied as follows:

(A) $2,824,930.59 of proceeds of the Refunding
Bonds shall be deposited into the Escrow Fund as required by
the Escrow Agreement;

(B) $99,130.43 shall be deposited into the Debt
Service Account for the Refunding Bonds;

(C)  $35,529.36 of proceeds of the Refunding Bonds
shall be deposited with the Board and be used to pay costs of
issuance of the Refunding Bonds and other costs relating to
the Refunding;

(D) $118,004.57 of Swplus Funds shall, on the
Closing Date, be withdrawn by the Board and deposited either
with a commercial bank, with the West Virginia Investment
Management Board, or with the Commission, and applied
solely by the Board to payment or repayment of costs of
capital improvements, repairs or replacements for school
facilities in Roane County, West Virginia, which were
specified in the bond referendum approved by the voters of
Roane County, West Virginia on May 10, 1994; and

(E) The Surplus Funds then remaining with the
Commission in the amount of not less than $118,004.57 shall



be retained by the Commission in a special account hereby
designated the "Special Surplus Account.” The Special
Surplus Account shall be available, if needed, to pay the
prineipal of or interest on the Refunding Bonds and shall not
be used for any other purpose until May 15, 2004. On or after
September 30, 2004, the Board shall review the balances in
the Debt Service Account for the Refunding Bonds and in the
Special Surplus Account, and, upon determination in writing
by the Board that sufficient funds are on hand at the
Commission, the Board may withdraw all or a portion of the
funds then remaining in the Special Surplus Account. All
such funds withdrawn from the Special Surplus Account shall
be applied solely by the Board fo payment or repayment of
costs of capital improvements, repairs or replacements for
school facilities in Roane County, West Virginia, which were
specified in the bond referendum approved by the voters of
Roane County, West Virginia on May 10, 1994, Each
withdrawal request of the Board shall be specifically
authorized by resolution of the Board. The Special Surplus
Account shall be closed by the Commission when all the
funds therein have been withdrawn or used to pay debt service
as provided in this section.

20. The Board hereby designates the Refunding Bonds as "qualified
tax-exempt obligations" for purposes of paragraph (3) of Section 265(b) of the Code
and covenants that the Refunding Bonds do not constitute private activity bonds as
defined in Section 141 of the Code and as determined in accordance with
Section 265(b)(3) of the Code, and that not more than $10,000,000 aggregate principal
amount of obligations the interest on which is excludable (under Section 103(a) of the
Code) from gross income for federal income taxes (excluding, however, obligations
described in Section 265(b)(3)(C)(i1) of the Code), including the Refunding Bonds, have
been or shall be issued by the Issuer or the Board, during the calendar year 2003, all as
determined in accordance with the Code. For purposes of this paragraph and for the
purposes of applying such Section 265(b)(3) of the Code, the Board and all entities
which issue obligations on behalf of the Board shall be treated as one issuer; all
obligations issued by a subordinate entity shall, for purposes of applying this paragraph
and Section 265(b)}(3) of the Code to each other entity to which such entity is
subordinate, be treated as issued by such other entity; and an entity formed (or, to the
extent provided by the Secretary, as set forth in the Code, availed of) to avoid the
purposes of Section 265(b)}(3)(C) or (D) of the Code and all entities benefiting thereby



shall be treated as one issuer. None of the Refunding Bonds are part of a direct or
indirect composite issue.

21.  The President, the Superintendent/Secretary and all other officers of
the Board are hereby authorized and directed to execute and deliver such other
documents and certificates required or desirable in connection with the Refunding,
hereby and by the Resolution and Order approved and provided for, including, if
needed, subscription forms for the purchase of United States Government Securities,
State and Local Government Series, a Depository Trust Company Letter of
Representations and any forms or documents necessary to qualify the Refunding Bonds
for sale under the "Blue Sky Laws" of any state, to the end that the Refunding Bonds
may be delivered at the earliest practicable date to the Underwriter.

22. Notwithstanding the provisions of any order, ordinance or resolution
of the Board heretofore adopted or entered, the Board hereby authorizes proceeds of the
Refunding Bonds and the Prior Bonds, together with any Surplus Funds and tax
revenues earmarked for payment of debt service on the Refunding Bonds (excluding any
amounts in the Escrow Fund), to be deposited with the Commission and invested by the
Commission in the West Virginia "Consolidated lnvestment Fund."

23,  The Board hereby finds and determines that legal provision has been
made for the imposition, levy and collection of, and the Board hereby covenants to levy
and collect, a direct annual tax in excess of all other taxes, on all taxable property in the
School District sufficient to pay the principal of and the interest on the Refunding
Bonds, as and when payable, and that, except for any bonds which may be hereafter
authorized and issued, there are no outstanding general obligation bonds of the Board
heretofore issued other than the Prior Bonds, which shall be deemed paid upon the
completion of the Refunding.

24.  The President of the Board is hereby authorized and directed to
execute and deliver to the Executive Director of the Commission, as soon as possible, a
request to certify the amount of taxes expected to be available for the payment of the
debt service on the Refunding Bonds in each year, as required by the Refunding Act.

25.  The President of the Board, the Secretary of the Board, and all other
officers and employees of the Board are hereby authorized, empowered and directed to
do any and all things proper and necessary to cause the Refunding Bonds to be duly and
properly issued by the Board and delivered to the Underwriter as herein authorized and
to otherwise facilitate the transaction contemplated by this Resolution and Order and the
Bond Purchase Agreement, including but not limited to consulting with or applying to

10



rating agencies to obtain a rating on the Refunding Bonds and consulting with or
applying to insurance agencies for bond insurance for the Refunding Bonds, and no
further authority shall be necessary to authorize any such officers or employees to give
such further assurance and do such further acts as may be legally required.

26.  This Resolution and Order shall take effect immediately upon its
adoption.

Adopted and entered of record this October 9, 2003.

THEB}Z_D OF EDI%I‘ION OF T E COUNTY OF ROANE

7
reS"ldent

11



CERTIFICATION

Certified a true, correct and complete copy of a Resolution and Order duly
adopted and enacted by The Board of Education of the County of Roane at a regular
meeting of the Board held at 7:00 p.m., on October 9, 2003, pursuant to proper notice,
at which meeting a quorum was present and acting throughout.

Dated this November jo, 2003.

[SEAL]

12



EXHIBIT A - PRIOR BONDS TERMS

$3,700,000
The Board of Education of the County of Roane (West Virginia)
Public School Bonds, Series 1994
Dated: July 1, 1994

Maturity Annual Annual
Date Principal Interest Interest Debt
{(Mayv 1) Amount Rate Pavments Service
2004 $160,000 7.00% $ 75,882.50 $235,882.50
2005 170,000 5.50 140,565.00 310,565.00
2006 180,000 5.60 131,215.00 311,215.00
2007 190,000 5.70 121,135.00 311,135.00
2008 200,000 5.75 110,305.00 310,305.00
2009 215,000 5.80 98,805.00 313,805.00
2010 225,000 5.80 86,335.00 311,335.00
2011 240,000 5.80 73,285.00 313,285.00
2012 255,000 5.80 59,365.00 314,365.00
2013 275,000 5.30 44.575.00 319,575.00
2014 290,000 5.00 30,600.00 320,000.00
2015 310,000 5.00 15,500.00 325,500.00

TOTALS $2,710.000 $986,967.50  $3.696,967.50
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EXHIBIT B - REFUNDING BONDS TERMS

$2,900,000

The Board of Education of the County of Roane (West Virginia)

Public School Refunding Bonds, Series 2003

Dated: November 1, 2003

Maturity
Date Principal
May 1} Amount
2004 $190,000
2005 210,600
2006 215,000
2007 220,000
2008 225,000
2009 235,000
2010 240,000
2011 250,000
2012 260,000
2013 275,000
2014 280,000
2015 300,000
TOTALS $2.900,000

Armmual
Interest Interest
Rate Payments

2.500% $44,206.25
2.500 83,662.50
2.500 78,412.50
2.500 73,037.50
2.500 67,537.50
2.750 61,912.50
3.000 55,450.00
3.250 48,250,060
3.500 40,125.00
3.500 31,025.00
3.625 21,400.00
3.750 11,250.00
$616,268.75

14

Armual
Debt
Service

$234,206.25
293,662.50
293,412.50
293,037.50
292,537.50
296,912.50
295,450.00
298,250.00
300,125.00
306,025.00
301,400.00
311,250.00

$3.516.268.75






$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

The undersigned Marie L. Prezioso, Senior Vice President of Ferris,
Baker Watts, Incorporated (the "Purchaser"), for and on behalf of the Purchaser, and
Jerry Greathouse, President of The Board of Education of the County of Roane (the
"Issuer"), hereby certify as follows:

1. On November 20, 2003, in New York, New York, the Purchaser
received the entire original issue of $2,900,000 in aggregate principal amount of The
Board of Education of the County of Roane (West Virginia) Public School Refunding
Bonds, Series 2003 (the "Bonds"). The Bonds, as so received on original issuance, are
dated November 1, 2003, are numbered, mature on May 1 of the years, bear interest at
the rates and are in the respective denominations set forth in EXHIBIT A attached
hereto and incorporated herein by reference, and are all fully registered in the name of
"CEDE & CO."

2. At the time of such receipt of the Bonds upon original issuance,
they had been signed by Jerry Greathouse, as President of the Issuer, by his manual
signature, and countersigned by Stephen F. Goffreda, as Secretary of the Issuer, by his
manual signature, and the seal of the Issuer had been affixed upon such Bonds and the
Bonds had been manually authenticated by United Bank, Inc., as Registrar,

3. The Issuer has received and hereby acknowledges receipt from
the Purchaser as the original purchaser of the Bonds, of the proceeds of the Bonds, as
follows:

Purchase Price (100% of par) $2,900,000.00
Plus: Net Original Issue Premium 10,459.95
Less: Underwriter's Discount 50,000.00
Plus: Accrued Interest

(November 1, 2003 - November 20, 2003) 4,666.22
TOTAL $2.865.126.17

Payment for the Bonds was made in Federal Funds in the amount of
$2.865,126.17, on the date hereof.



WITNESS our respective signatures this 20™ day of November, 2003.

FERRIS, BAKER WATTS, INCORPORATED

By: W/V\ ﬂl ‘ ;ﬁt_,

H . s "
Senior Vice President

THE BOARD OF EDUCATION OF THE
COUNTY OF ROANE

By:




BOND NO.

R-1
R-2
R-3
R-4
R-5
R-6
R-7
R-8
R-9
R-10
R-11
R-12

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
{(WEST VIRGINIA)

EXHIBIT A

$2,900,000

Public School Refunding Bonds, Series 2003

CUsSIP

769775 BZ 9
769775 CA 3
769775 CB 1
769775 CC9
769775 CD 7
769775 CE 5
769775 CF 2
769775 CG 0
769775 CH 8
769775 Cl 4
769775 CK 1
769775 CL 9

Maturity Date

(June 1)

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Principal

Amount

$190,000
210,000
215,000
220,000
225,000
235,000
240,000
250,000
260,000
275,000
280,000
300,000

Interest
Rate

2.50%
2.50
2.50
2.50
2.50
2.75
3.00
3.25
3.50
3.50

3.625
3.75






$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS. SERIES 2003

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

United Bank, Inc., as Registrar
Charleston, West Virginia

Ladies and Gentlemen:

There are delivered to you herewith (or have previously been delivered to
you} as Registrar for the above-captioned Bonds:

1. Bonds Nos. R-1 to R-12, inclusive, constituting the entire
original issue of The Board of Education of the County of Roane (West Virginia) Public
School Refunding Bonds, Series 2003, dated November 1, 2003, in the aggregate
principal amount of $2,900,000 (the "Bonds™), all as set forth in EXHIBIT A, attached
hereto and made a part hereof, signed by the President and countersigned by the
Secretary of The Board of Education of The County of Roane (the "Issuer") and bearing
the official seal of the Issuer. The Bonds are authorized to be issued under and pursuant
to a Resolution and Order adopted by the Issuer on October 9, 2003 (the “Resolution™).

2. A copy, duly certified by the Secretary, of the Resolution.

3. A signed, unqualified approving opinion of nationally recognized
bond counsel designated by the Issuer and acceptable to the Purchaser.

You are hereby requested and authorized to authenticate, register and
deliver the Bonds to CEDE & CO., as nominee of Depository Trust Company, on behalf
of Ferris, Baker Watts, Incorporated, as the Purchaser thereof.



Dated this 20" day of November, 2003.

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE

/ P’;esﬁent




BOND NO.

R-1
R-2
R-3
R-4
R-35
R-6
R-7
R-8
R-9
R-10
R-11
R-12

EXHIBIT A

$2,900,000

The Board Of Education of the County of Roane

(West Virginia)

Public School Refunding Bonds, Series 2003

CusIp

769775 BZ 9
769775 CA 3
769775 CB 1
769775 CC 9
769775 CD 7
769775 CE 5
769775 CF 2
769775 CG 0
769775 CH 8
769775 CJ 4
769775 CK 1
769775 CL 9

Maturity Date

(May 1)

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Principal

Amount

$190,000
210,000
215,000
220,000
225,000
235,000
240,000
250,000
260,000
275,000
280,000
300,000

Interest
Rate

2.50%
2.50
2.50
2.50
2.50
2.75
3.00
3.25
3.50
3.50
3.625
3.75



Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to Issuer or its agent for registration of
transfer, exchange, or payment, and any Bond issued is registered in the name of
Cede & Co. or in such other name as is requested by an authorized representative of
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by
an authonzed representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS
WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest
herein.

No. R-1 $190,000.00
UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BOND,
SERIES 2003
INTEREST RATE MATURITY DA BOND DATE CUSIP
2.50% May 1, 2004 November 1, 2003 769775BZ9

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE HUNDRED NINETY THOUSAND DOLLARS

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE,
(West Virginia) a public corporation created and existing under the laws of the State of
West Virginia (the "Issuer™), for value received, hereby acknowledges itself to be
indebted and promises to pay to the Registered Owner specified above, or registered
assigns (the "Registered Owner"), on the Maturity Date specified above, upon
presentation and surrender hereof, the Principal Amount specified above and to pay
interest on said Principal Amount from the Interest Payment Date (as hereinafter
defined) preceding the date of authentication hereof or, if authenticated after the Record
Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said




Interest Payment Date, from said Interest Payment Date or, if no interest has been paid,
from the Bond Date specified above, at the Interest Rate per annum specified above,
semiannually, on May ! and November 1 in each year, beginning May 1, 2004 (each an
"Interest Payment Date"), until maturity. The Treasurer of the State of West Virginia
has designated United Bank, Inc., Charleston, West Virginia, as its agent to act in the
capacity of registrar and transfer agent for the Bonds (the "Registrar"), and the
West Virginia Municipal Bond Commission, Charleston, West Virginia, has been
appointed by the Issuer to serve in the capacity of paying agent for the Bonds (the
“Paying Agent™).

e

Interest accruing on this Bond on and prior to the Maturity Date hereof
shall be payable by check or draft mailed by the Paying Agent to the Registered Owner
hereof as of the applicable Record Date {each April 15 and October 15) or, in the event
of a default in the payment of Bonds, that special record date to be fixed by the Paying
Agent by notice given to the Registered Owners not less than 10 days prior to said
special record date at the address of such Registered Owner as it appears on the
registration books of the Issuer maintained by the Registrar, or, at the option of any
Registered Owner of at least $1,000,000 in aggregate principal amount of Bonds, by
wire transfer in immediately available funds to a domestic bank account specified in
writing by the Registered Owner to the Registrar at least 5 days prior to such Record
Date. Principal and premium, if any, shall be paid when due upon presentation and
surrender of this Bond for payment at the office of the Paying Agent, in Charleston,
West Virginia. The Issuer and the Registrar shall not b fred to issue or transfer
any Bonds during a period beginning wi th the close'of busingss on the Record Date next
preceding any Interest Payment Date and ending’at the close of business on stch
Interest Payment Date.

A

This Bond is one of a series of bonds of the Issuer desi gnated as "Public
School Refunding Bonds, Series 2003" (the "Bonds"), issued by the Issuer in the
aggregate principal amount of $2,900,000. The Bonds are in fully registered form,
without coupons, and are issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly,
Chapter 13, Article 2 of the Code of West Virginia, 1931, as amended (the "Act™and a
Resolution and Order (the "Order") duly adopted by the Issuer on October 9, 2003, for
the purpose of refunding the Issuer’s Public School Bonds, Series 1994, currently
outstanding in the aggregate principal amount of $2,710,000 (the “Prior Bonds”). The
terms and provisions of the Order are hereby incorporated by reference as if set forth
fully herein.




This Bond may be transferred or exchanged by the Registered Owner
hereof upon surrender of this Bond to the Registrar at its principal corporate trust office,
accompanied by a written instrument or instruments of transfer in form, with
nstructions, and with guaranty of signature satisfactory to the Registrar, duly executed
by the Registered Owner of this Bond or his attorney-in-fact or legal representative.
The Registrar shall enter any transfer of ownership of this Bond in the registration
books and shall authenticate and deliver in the name of the transferee or transferces a
new fully registered bond or bonds of authorized gieﬁpﬁfinations of the same maturity
and form for the aggregate denomimations of the sarié maturity and form for the
aggregate amount which the transferee is entitled to receive at the earliest practicable
time. The Issuer, the Registrar and the Paying Agent may deem and treat the registered
owner hereof as the absolute owner thereof (whether or niot this Bond shall be overdue)
for the purpose of receiving payment of or on account of principal hereof and interest
due hereon and for all other purposes, and the Issuer, the Registrar and the Paying Agent
shall not be affected by any notice to the contrary. All payments made to the Registered
Owner of a Bond, as herein provided, shall be valid and effectual to satisfy in full and
discharge the liability of the Issuer upon the Bond as paid. ’

No recourse shall be had for the payment of the principal of or interest on
this Bond, or for any claim based hereon or on the Order, against any member, officer or
ermployee, past, present, or future, of the Issuer or of any successor body, as such, either
directly or through the Issuer or any such successor body, under any constitutional
provision, statute or rule of law, or by the enforcement ofiany assessment or by any

“such:Jiability of such members,

legal or equitable proceeding or otherwise;” and s
officers or employees is released as a condition of and as consideration for the issuance
of this Bond.

The Bonds are not subject to redemption prior to maturity.

ITISHEREBY CERTIFIED, RECITED AND DECLARED thatall acts,
conditions and things required by the laws of the State of West Virginia to exist, to have
happened or to have been performed, precedent to or in connection with the issuance of
this Bond or in the creation of the debt of which this Bond is evidence, exist, have
happened and have been performed in regular and due form and manner as required by
taw; that this Bond is authorized by and is issued in conformity with the requirements of
the Constitution and statutes of the State of West Virginia, including the Act, and that
legal provision has been made by the Issuer for the levy and collection of a direct annual
tax sufficient in amount to meet the payment of the interest and principal hereof, which
shall have precedence over all other taxes for any purpose whatever, except bond issues
heretofore or hereafter authorized and issued under the five percent limitation provided



by the Better Schools Amendment of the Constitution of West Virginia, and said tax is
levied outside the limits fixed by Section 1, Article X of the Constitution of the State of
West Virginia in the manner provided by Sections 8 and 10, Article X of the State
Constitution; that said levies do not exceed any constitutional or statutory [imitations;
and that the amount of this Bond, together with all other indebtedness of the Issuer, does
not exceed any statutory or constitutional limitation thereon.

For payment of bothprmcxpal and ;ﬁteresf"%lereof the full faith and credit
and resources of the Issuer are Hereby irrevocably pledged within the limitations
prescribed by the Constitution and statutes of the State of West Virginia.

The Issuer has covenanted in the Order that it shall include in its budget
the amount of the debt service for each fiscal year of the Issuer in which principal
and/or interest on the Bonds is payable, that it shall appropriate from its revenues any
such sums for the payment of such debt service and that it shall duly and punctually
cause to be paid when due, the principal of and interest on the Bonds.

Subject to the registration reqmrementsset forth'herein, this Bond, under
the provisions of the Act is, and has all the qualities and incidents of, a negotiable
mstrument under the Uniform Commercial Code of the State of West Virginia.

The Issuer has caused CUSIP numbers to be printed on the Bonds, and
has directed the Paying Agent to use such numbers in notices, if any, as a convenience
to bondholders. No representation is made as to the accuracy of such numbers either as
printed on the Bonds or as contained in any notice.

This Bond shall not be entitled to any benefit under the Order nor shall it
be valid, obligatory or enforceable for any purpose until this Bond shall have been
authenticated by the Registrar.



IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE
COUNTY OF ROANE has caused this Bond to be duly signed in its name and on its
behalf by its President and countersigned by its Secretary and has caused its corporate
seal to be hereto affixed in the manner provided in the Order, all as of November 20,
2003.

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE

(SEAL)




CERTIFICATE OF AUTHENTICATION
AND REGISTRATION

This Bond is one of the Bonds described in the within-mentioned
Resolution and Order and has been duly registered in the name of the Registered Owner
set forth above on the date set forth below. Attached hereto is the complete text of the
opinion of Goodwin & Goodwin, LLP, bond counsel, signed originals of which are on
file with the Registrar, delivered and dated on the date of the Gngmal delivery of and
payment for the Bonds. e A -

Dated: November 20, 20.'{)3.

UNITED BANK, INC.,, as Registrar

ALl

Hice President




ASSIGNMENT

Social Security or Other Identifying Number of Assignee

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint

to transfer the said Bond on the books kept for reglstratlon thereof with full power of
substitution in the premises. : S e

Dated: | .20

SIGNATURE GUARANTEED:

(Bank, Trust Company or Firm)

(Authorized Officer)

NOTICE: The Assignor's signature to this Assignment must correspond
with the name as it appears upon the face of the within Bond in every particular,
without alteration or any change whatever.






$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003

GENERAL CERTIFICATE OF THE BOARD OF EDUCATION OF THE COUNTY
OF ROANE ON:

TERMS

NO LITIGATION

SALE OF BONDS; SIGNATURES

DELIVERY AND PAYMENT

CERTIFICATION OF BOND DOCUMENTS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
MEETINGS, ETC.

INCUMBENCY AND OFFICIAL NAME

INVESTMENT OF ESCROW FUND AND DEFEASANCE OF
PRIOR BONDS

DESIGNATION OF REGISTRAR, PAYING AGENT AND
ESCROW AGENT

11.  ADDITIONAL CERTIFICATIONS

12. SPECIMEN BOND
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The undersigned PRESIDENT and the undersigned SECRETARY of
The Board of Education of the County of Roane (West Virginia)(the "Issuer"), a public
corporation of the State of West Virginia (the "State"), HEREBY CERTIFY, for and on
behalf of the Issuer, to Ferris, Baker Watts, Incorporated, as original purchaser from the
Issuer of the above-captioned bond issue, Goodwin & Goodwin, LLP, as bond counsel
to the Issuer, and other interested parties as follows, jointly unless otherwise stated, all
capitalized terms not otherwise defined herein to have the meanings given in the
Resolution, herein defined:

I. TERMS: All capitalized words and terms used in this General
Certificate and not otherwise defined herein shall have the same meanings as in the
Resolution and Order of the Issuer adopted October 9, 2003 (the “Resolution™).

2. NO LITIGATION: No controversy or litigation of any nature is
now pending or threatened, restraining, enjoining, or affecting in any manner the
issuance, sale and delivery of the Bonds or the collection of the ad valorem tax levies or
the pledge thereof to the payment of the principal of and interest on the Bonds, nor in
any manner questioning the proceedings and authority by which the Issuer authorized
the issuance, sale and delivery of the Bonds nor in any manner affecting the validity or
enforceability of the Bonds, the Resolution, the Escrow Agreement, the Bond Purchase



Agreement, the Continuing Disclosure Agreement, the Preliminary Official Statement,
the Official Statement or any other agreement or instrument relating thereto
(collectively, the “Bond Documents™), the sale of the Bonds, the Refunding of the Prior
Bonds, or any provisions made or authorized for the payment of the Bonds; nor in any
manner questioning the valid existence of the Issuer or the authority or titles of the
President, Secretary and the members of the Board and other officials of the Issuer to
their respective offices; nor in any manner questioning any proceeding, procedure,
action or thing followed, taken or done in connection with the authorization, sale and
delivery of the Bonds; nor wherein an adverse judgment or ruling could have a material
adverse impact on the financial condition of the Issuer or adversely affect the power of
the Issuer to levy, collect and enforce the collection of taxes or other revenues for the
payment of the Bonds.

3. SALE OF BONDS; SIGNATURES: The Bonds were sold to
Ferris, Baker Watts, Incorporated, Charleston, West Virginia, upon a negotiated basis at
the price of 100% of par, plus net original issue premium in the amount of $1 0,459.95,
plus accrued interest in the amount of $4,666.22, less an underwriter's discount of
$50,000.00 (total 0f $2,865,126.17). As of the date hereof, the Bonds were duly signed
by the manual signature of the President and countersigned by the manual si gnature of
the Secretary, and the official seal of the Issuer, which seal is impressed upon this
Certificate, was affixed thereto.

4. DELIVERY AND PAYMENT: The undersigned President did,
on the date hereof, deliver to the Purchaser, through DTC, in New York, New York, the
entire issue of the Bonds, in denominations equal to the principal amounts maturing in
each of the years 2004 to 2015, and numbered R-1 to R-12, inclusive.

At the time of delivery of the Bonds, there was paid to the Issuer the
agreed price therefor as follows:

Purchase Price (100% of par) $2,900,000.00
Plus: Net Original Issue Premium 10,459.95
Less: Underwriter's Discount 50,000.00
Plus: Accrued Interest

(November 1, 2003 - November 20, 2003) 4.666.22

TOTAL $2.865,126.17



5. CERTIFICATION OF BOND DOCUMENTS: There are delivered
herewith true and correct copies of the following documents, all which remain in full
force and effect and have not been amended, modified, supplemented or repealed unless
changed by the terms of other documents listed below:

Resolution and Order.

Minutes on Adoption of Resolution and Order (Meeting of
October 9, 2003).

Bond Purchase Agreement.
Escrow Agreement.

Preliminary Official Statement.
Official Statement.

Continuing Disclosure Agreement.
S&P Rating Letter.

Accountants' Verification Report Regarding Bond Yield,
Escrow Yield and Sufficiency of Escrow Fund.

Tax and Arbitrage Certificate.
Certificate of Chairman of Bond Commission.

6. NOADVERSE FINANCIAL CHANGE; INDERTEDNESS: There
has been no adverse change in the financial condition of the Issuer since June 30, 2003.
On the date hereof, the Issuer has defeased the lien of The Board of Education of the
County of Roane Public School Bonds, Series 1994 (the "Prior Bonds"), on the ad
valorem property taxes of the Roane County School District. Accordingly, the Board,
as of the date hereof, has no outstanding obligations that have a lien on such tax
revenues prior to or on a parity with that of the Bonds. Accordingly, as of the date
hereof, there is not any indebtedness or obligation of the Issuer outstanding and unpaid
or for which full and irrevocable provision for payment has not been made which has
priority over or ranks on a parity with the Bonds as to the sources of and security for

payment.



7. MEETINGS, ETC.: All actions, resolutions, orders and agreements
taken by and entered into by or on behalf of the Issuer in any way connected with the
issuance of the Bonds or the refunding of the Prior Bonds were authorized or adopted at
meetings of the Board of the Issuer duly and regularly called and held pursuant to all
applicable statutes, including Chapter 6, Article 9A of the Code of West Virginia, 1931,
as amended, and a quorum of duly elected, qualified and acting members of the Issuer
was present and acting at all times during all such meetings.

8. INCUMBENCY AND OFFICIAL NAME: The preper corporate
title of the Issuer is "The Board of Education of the County of Roane" and it is a public
corporation of the State of West Virginia, in Roane County of said state. The governing
body of the Issuer consists of five members. The names and dates of commencement
and termination of current terms of office of the members of the Issuer are as follows:

Date of Date of
Commencement Termination of

Name and Office of Office Office
Jerry Greathouse, President July 1, 2000 June 30, 2004
Cynthia Stutler, Vice President July 1, 2000 June 30, 2004
Richard Boggs July 1, 2002 June 30, 2006
Randy Whited July 1, 2002 June 30, 2006
Garrett Samples July 1, 2002 June 30, 2006

The duly appointed and acting Superintendent of Schools and Board
Secretary is Stephen F. Goffreda.

The duly appointed and acting Attorney for the Issuer is Mark G. Sergent,
Esq., Spencer, West Virginia.

9. INVESTMENT OF ESCROW FUND AND DEFEASANCE OF
PRIOR BONDS: The funds on deposit in the Escrow Fund established by the Escrow
Agreement by and between the Issuer and the West Virginia Municipal Bond
Commission, as Escrow Agent, dated as of November 1, 2003, have been invested as
provided in the Escrow Agreement and the amount of such invested funds (together
with certain cash amounts therein and interest thereon) is sufficient to pay the principal
of and the interest on the Prior Bonds on the respective maturities and interest payment
dates thereof and to pay the redemption price of the Bonds. Accordingly, the Prior
Bonds have been discharged and the lien of the Resolution authorizing the Prior Bonds
has been discharged as of the date hereof.



10. DESIGNATION OF REGISTRAR, PAYING AGENT AND
ESCROW AGENT: The Issuer hereby confirms the appointment of United Bank, Inc.,
Charleston, West Virginia, as Registrar, and the West Virginia Municipal Bond
Commission, as Paying Agent and Escrow Agent.

11.  ADDITIONAL CERTIFICATIONS: In addition to the foregoing,
the undersigned hereby certify, as follows:

(1) therepresentations, warranties and covenants of
the Issuer contained in the Bond Purchase Agreement are true
and correct in all material respects on and as of the date
hereof;

(i) the Issuer validly exists under the laws of the
State of West Virginia, including the State Constitution, with
the right and power to sell the Bonds and to execute, deliver
and perform its obligations under the Bond Purchase
Agreement and the Bonds;

(ii1) to our best knowledge, no litigation, proceeding
or investigation, at law or in equity, before or by any court,
any governmental agency or any public board or body is
pending or threatened (a) to restrain or enjoin the issuance or
delivery of any of the Bonds, (b) in any way contesting or
affecting the authority of the Issuer for the issuance of the
Bonds or the validity of the Bonds, the Resolution or the
Bond Purchase Agreement, or (c) in any way contesting the
existence or powers of the Issuer; and

(iv) therepresentations, warranties and agreements of
the Issuer in the Bond Purchase Agreement are true and
correct in all material respects as of the date hereof.

12. SPECIMEN BOND: Delivered concurrently herewith is a true and
accurate specimen of the Bonds.



WITNESS our signatures and the official corporate seal of THE BOARD
OF EDUCATION OF THE COUNTY OF ROANE on this November 20, 2003.

THE BOﬁi EDUC
By: .

TION O THE COUNTY OF ROANE




$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003

GENERAL CERTIFICATE OF THE BOARD OF EDUCATION OF THE COUNTY
OF ROANE ON:

TERMS

NO LITIGATION

SALE OF BONDS; SIGNATURES

DELIVERY AND PAYMENT

CERTIFICATION OF BOND DOCUMENTS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
MEETINGS, ETC.
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The undersigned PRESIDENT and the undersigned SECRETARY of
The Board of Education of the County of Roane (West Virginia)(the "Issuer™), a public
corporation of the State of West Virginia (the "State"), HEREBY CERTIFY, for and on
behalf of the Issuer, to Ferris, Baker Watts, Incorporated, as original purchaser from the
Issuer of the above-captioned bond issue, Goodwin & Goodwin, LLP, as bond counsel
to the Issuer, and other interested parties as follows, jointly unless otherwise stated, all
capitalized terms not otherwise defined herein to have the meanings given in the
Resolution, herein defined:

1. TERMS: All capitalized words and terms used in this General
Certificate and not otherwise defined herein shall have the same meanings as in the
Resolution and Order of the Issuer adopted October 9, 2003 (the “Resolution”).

2. NO LITIGATION: No controversy or litigation of any nature is
now pending or threatened, restraiming, enjoining, or affecting in any manner the
issuance, sale and delivery of the Bonds or the collection of the ad valorem tax levies or
the pledge thereof to the payment of the principal of and interest on the Bonds, nor in
any manner questioning the proceedings and authority by which the Issuer authorized
the issuance, sale and delivery of the Bonds nor in any manner affecting the validity or
enforceability of the Bonds, the Resolution, the Escrow Agreement, the Bond Purchase






$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
Public School Refunding Bonds, Series 2003

TAX AND ARBITRAGE CERTIFICATE

The undersigned PRESIDENT and the undersigned SECRETARY of
The Board of Education of the County of Roane, West Virginia (the "Issuer"), being
officials of the Issuer duly charged with the responsibility for the issuance of the
§2,900,000 Public School Refunding Bonds, Series 2003, of the Issuer, dated
November 20, 2003 (the "Bonds"), hereby certify as follows, jointly, unless otherwise
stated, all capitalized terms used herein and not otherwise defined to have the meanings
ascribed thereto in the Resolution and Order adopted by the Issuer on October 9, 2003
(the "Resolution"), pursuant to which the Bonds are issued:

A. DEFINITIONS

In addition to the terms defined in the Resolution, the following words
and phrases shall have the following meanings:

"Bona Fide Debt Service Fund" shall mean a fund which may include
proceeds of an issue, that:

(a) Is used primarily to achieve a proper
matching of revenues with principal and interest
payments within each Bond Year; and

b) Is depleted at least once each Bond Year,
except for a reasonable carryover amount not to exceed

the greater of:
(i) the earnings on the fund
for the immediately preceding bond year;
or

(11)  one-twelfth (1/12th) ofthe
principal and interest payments on the
issue for the immediately preceding
Bond Year.



"Bond Commission” means the West Virginia Municipal Bond
Commuission or any other agency of the State of West Virginia that succeeds to the
functions of the Bond Commission.

"Bond Year" means the one-vear periods during the term of the Bonds
beginning on the second day of May of any calendar year and ending on the first day of
May of the succeeding calendar year, provided, that the first Bond Year shall begin on
the Date of Issue of the Bonds and end on May 1, 2004.

"Bond Yield" means the yield of the Bonds, calculated in accordance
with the provisions of Section 1.148-4 of the Regulations.

"Code" means the Internal Revenue Code of 1986, as amended.

"Computation Date" means each Installment Computation Date and the
Final Computation Date.

"Computation Date Credit” means $1,000.00. Only one Computation
Date Credit for each Computation Date is permitted for the Bonds.

"Costs of Issuance" means all costs incurred in connection with the
borrowing. Examples of costs of issuance include (but are not limited to):

(2) Underwriter’s Discount;

(b)  counsel fees (including Bond,
Underwriter’s and Issuer's Counsel, and any other
specialized counsel fees incurred in connection with the
issuance of the Bonds);

(c) financial advisor and placement agent
fees incurred in connection with the issnance of the
Bonds;

(d)  paying agent, disbursement agent, and
registrar and authenticating agent fees related to issuance
of the Bonds;




(e) accountant fees related to verification of
yield and other matters in connection with issnance of
the Bonds;

hH printing costs (for the Bonds and of
preliminary and final offering materials); and

(8)  costs incwrred in connection with any
required public approval process (e.g., publication costs
for public notices generally and costs of the pubiic
hearing or voter referendum).

"Date of Issue" means November 20, 2003.

"Debt Service Account” means the fund described in Section B(10)
hereof.

"Discharged" means with respect to any Bond, the date on which all
amounts due with respect to such Bond are actually and unconditionally due if cash is
available at the place of payment and no interest accrues with respect to the Bond after
such date.

"Fair Market Value" of an Investment means the fair market value as
determined under Section 1.148(d) of the Regulations and other applicable provisions of
the Code.

"Final Computation Date" means the date on which the last Bond is
Discharged.

"Future Value" means the amount determined by using the following
formula:

FV =PV(1-+H)*
where:

FV = The future value of the nonpurpose receipt or payment at the end
of the interval. Each interval ends on the last day of a compounding



interval. The compounding interval is the same compounding interval
used in computing the Bond Yield.

PV = The future value of the nonpurpose receipt or payment at the
beginning of the interval, or the amount thereof if the computation is for
the first interval. The first interval begins on the date the nonpurpose
receipt or payment is actually or constructively received or paid (or
otherwise is taken into account). The amount of every nonpurpose
receipt and payment with respect to an issue that is taken into account at
the beginning of the first interval may be rounded to the nearest whole
dollar. The preceding sentence shall not apply to receipts and payments
with respect to investments in a restricted escrow within the meaning of
Section 1.148-8(g) of the Regulations.

1=The Bond Yield during the interval (expressed as a decimal) divided
by the number of compounding intervals in a year.

"= A fraction, the numerator of which is the length of the interval and
the denominator of which is the length of a whole compounding
interval.

"Gross Proceeds" means Proceeds and Replacement Proceeds of the
Bonds within the meaning of the Regulations.

"Installment Computation Date” means the last day of the fifth Bond
Year and each succeeding fifth Bond Year.

"Investment" means any security, obligation, annuity contract, or
investment type property as defined in section 148(b) of the Code.

"Investment Proceeds" means any amounts actually or constructively
received from investing Proceeds of an issue of bonds.

"IRS" means the Internal Revenue Service.

"Issue Price" means $2,910,459.95, being the initial offering price to the
public at which price a substantial amount of the Bonds is sold, plus interest accrued
thereon from the date thereof to the date of delivery thereof. For this purpose, ten
percent (10%) is a substantial amount, and the term "the public” does not include hond



houses, brokers, or similar persons or organizations acting in the capacity of
underwriters or wholesalers. The Issue Price generally is the first price at which the
Bonds are sold to the public, and the issue price will not change if part of the issue is
subsequently sold at a different price. The Issue Price of bonds that are not
substantially identical is determined separately. The Issue Price of a bond issue for
which a bona fide public offering is made is determined as of the sale date based on
reasonable expectations regarding the initial public offering price. The Issue Price of
the Bonds may not exceed their fair market value as of the sale date.

"Net Sale Proceeds" means Sale Proceeds less the amount of those
proceeds invested in a reasonably required reserve or replacement fund under
section 148(d) of the Code and as part of a minor portion under section 148(e) of the
Code.

"Nonpurpose Investment” means any Investment that is not acquired to
carry out the governmental purpose of an issue.

"Payment” means a payment as defined in section 1.148-3(d) of the
Regulations for purposes of computing the rebate amount, and a payment as defined in
section 1.148-5(b) of the Regulations for purposes of computing the vield on an
mvestment.

"Present Value" means the amount determined by using the following
formula:

PV=_FV
(1+i)"

where 1 equals the discount rate divided by the number of compounding intervals in a
year and n equals the sum of (i) the number of whole compounding intervals for the
period ending on the date as of which the Future Value is determined and (11) a fraction
the numerator of which is the length of any short compounding interval during such
period and the denominator of which is the length of a whole compounding interval.

"Present Value of an Investment" shall mean the value of an mvestment
computed under the economic accrual method; using the same compounding interval
and financial conventions used to compute the yield on the Bonds. On any valuation
date, the Present Value of an Investment is equal to the Present Value of all




unconditionally payable receipts to be received from the payments to be paid for the
investment after that date, using the Yield on the Investment as the discount rate.

"Prior Bonds" meauns the Issuer's Public School Bonds, Series 1994,
dated July 1, 1994,

"Proceeds” means Sale Proceeds, Investment Proceeds, and Transferred
Proceeds of an issue of bonds. Proceeds do not include amounts that are actually or
constructively received that with respect to an investment that is acquired for the
governmental purpose of an issue that are properly allocable to the immaterially higher
yield under section 1.148-2(d) of the Regulations or section 143(g) of the Code or to
qualified administrative cost recoverable under section 1.148-5(c).

"Rebate Amount” means, in respect of the bonds, the amount determined
pursuant to the Code and Regulations in accordance with section E(1) hereof.
Generally, under the Regulations, the rebate amount, as of any date, equals the excess of
the Future Value of all Receipts with respect to Nonpurpose Investments allocated to
the Gross Proceeds of the Bonds over the Future Value of all the Payments with respect
to such Nonpurpose Investments computed in accordance with the Regulations.

"Rebate Analyst” means the entity or person chosen by the Issuer in
accordance with Section E(3) hereof to determine the Rebate Amounts.

"Rebate Fund" means the fund created by the Issuer herein by that name.

"Rebate Payment Date" means the date following a Computation Date on
which the Rebate Amount is mailed or otherwise filed with the IRS. The Rebate
Payment Date cannot be a date that is more than 60 days after a Computation Date.

"Receipt” means a receipt as defined in section 1.148-3(d) of the
Regulations for purposes of computing the Rebate Amount, and a receipt as defined in
section 1.148-5(b) for purposes of computing Yield on an Investment.

"Regulation” or "Regulations" means the temporary, proposed or final
Income Tax Regulations promulgated by the Department of the Treasury that are
applicable to the Bonds.

- "Replacement Proceeds" means amounts that are treated as replacement
proceeds of an issue of bonds under section 1.148-1(c) of the Regulations. Generally,



amounts are Replacement Proceeds of an issue if the amounts have a sufficiently direct
nexus to the governmental purpose of the issue to conclude that the amounts would
have been used for that governmental purpose if the proceeds of the issue were not used
or to be used for that governmental purpose. Replacement Proceeds include, but are not
limited to, sinking funds or pledged funds to the extent that those funds are held by or
derived from a substantial beneficiary of the issue (which, for this purpose includes the
issuer and any related party to the issuer).

"Sale Proceeds” means amounts actually or constructively received from
the sale of an issue of bonds (including amounts used to pay underwriter's discount and
compensation and accrued interest other than pre-issuance accrued interest).

"SLGS" means United States Treasury Obligations, State and Local
Government Series.

"Tax-Exempt Bond" means any tax-exempt bond within the meaning of
section 103 of the Code and section 1.150-1 of the Regulations that is not investment
property within the meaning of section 148(b)(3) of the Code.

"Transferred Proceeds” means Proceeds of a prior issue of bonds that
have ceased to be allocated to that prior issue and are treated as Proceeds of a refunding
issue under section 1.148-9 of the Regulations.

"Transferred Proceeds of the Bonds" means amounts that have ceased to
be allocated to the Prior Bonds and are treated as Transferred Proceeds of the Ronds,

"Underwriter" means Ferris, Baker Watts, Incorporated, Charleston,
West Virginia.

"Universal Cap" means the maximum value of Nonpurpose Investments
that may be allocated to the Bonds under section 1.148-6 of the Regulations and is
determined by reference to the Value of all outstanding Bonds of the issue. For
purposes of this determination Nonpurpose Investments include cash, Tax-Exempt
Bonds (e, any tfax-exempt bond that is not investment property under
section 148(b)(3) of the Code), qualified mortgage loans, and qualified student loans.

"Valuation Date" means the date on which the value of the Universal
Cap and the Nonpurpose Investments allocable to the Bonds thereunder must be
determined under section 1.148-6 of the Regulations. In general, beginning with the




first Bond Year beginning after second year anniversary of the Issue Date, the first day
of each Bond Year constitutes a Valuation Date. In addition, the Regulations provide
with respect to a refunded issue (e.g., the Prior bonds) and a refunding issue (i.e., the
Bonds) each date on which proceeds of the refunded issue would become transferred
proceeds of the refunding issue, e.g., cach date on which principal of the refunded issue
is paid with proceeds of the refunding bonds, constitutes a Valuation Date.

"Value of a Bond" means the value of a bond determined under
section 1.148-4(e) of the Regulations. Under those Regulations, value generally means:

(2) In the case of a plain par bond (within the
meaning of section 1.148-1(b) of the Regulations), its
outstanding stated principal amount, plus accrued unpaid
interest or in the case of a plain par bond actually
redeemed, or that is treated as redeemed, its stated
redemption price on the redemption date plus accrued
unpaid mterest; and

{b) In the case of a bond other than a plain
par bond, the value on a date of such a bond is generally
its Present Value on that date, using the yield on the
issue of which the bonds are a part as the discount factor.
In determining the Present Value of a variable rate
bond, the initial interest rate on the bond established by
the index or other rate setting mechanism is used to
determine the interest payments on that bond.

"Value of an Investment" means the value of an investment determined
under section 1.148-5(d) of the Regulations. Under those Regulations, value as of any
date generally means, for any fixed rate investment (within the meaning of
section 1.148-1(b) of the Regulations) or Yield Restricted Investment, Present Value on
that date, and for any plain par investment (within the meaning of section 1.148-1(b) of
the Regulations), the outstanding stated principal amount, plus accrued unpaid interest,
as of that date.

"Yield" or "yield" means the yield computed under section 1.148-4 of
the Regulations for the Bonds, and the yield computed under Section 1.148-5 of the
Regulations for an Investment.




"Yield Restricted Investments” means any Investments that either
(1) bear a yield that is no greater than the Bond Yield, or (2) are investments in one or
more Tax-Exempt Bonds.

B. GENERAL

1. This certificate is being executed and delivered pursuant to
Section 148 of the Intemal Revenue Code of 1986, as amended, and regulations
promulgated thereunder (the "Code"). We are officers of the Issuer charged with the
responsibility ofissuing the Bonds. We are familiar with the facts, circumstances, and
cstimates herein certified and are duly authorized to execute and deliver this certificate
on behalf of the Issuer.

2. This certificate may be relied upon as the certificate of the Issuer.

3 The Issuer has not been notified by the Internal Revenue Service
of any listing or proposed listing of it as an issuer the certification of which may not be
relied upon by holders of their respective obligations or that there is any disqualification
thereof by the Internal Revenue Service because a certification made by it contains a
material misrepresentation.

4, This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on November 20, 2003, the date on which the
Bonds are to be physically delivered in exchange for the issue price thereof, and to the
best of my knowledge and belief, the expectations of the Issuer set forth herein are
reasonable.

5. The Issuer has covenanted in the Resolution that it will not
permit at any time or times any of the proceeds of the Bonds or any funds of the Issuer
to be used directly or indirectly to acquire any securities or obligations, the acquisition
of which would cause any of the Bonds to be "arbitrage bonds" within the meaning of
Section 148 of the Code,

6. The Bonds were sold and delivered on November 20, 2003, to
Ferris, Baker Watts, Incorporated, Charleston, West Virginia (the "Original Purchaser”
for a purchase price of $2,900,000.00, plus net ori ginal issue premium in the amount of
$10,459.95, plus interest accrued thereon in the amount of $4,666.22, less an
underwriter's discount in the amount $50,000.00 (total of $2,865,126.17).




7. The Bonds are being delivered simultaneously with the delivery
of this certificate and are issued for the purposes of providing moneys necessary (i) to
advance refund the Prior Bonds to their first redemption date, being May 1, 2004, and
(i) to pay costs of issuance of the Bonds and related costs. The purpose of the
refunding is to achieve present value debt service savings and to make available to the
Issuer accumulated tax levy moneys and earnings thereon relating to the Prior Bonds
("Surplus Funds"), which will be released to the Issuer as described in Section C(3).

g. The Prior Bonds were issued for the purposes of (1) providing
funds to pay costs of acquisition, construction and equipping of capital improvements,
repairs or replacements for those school facilities described in the bond election order
adopted by the Issuer on May 10, 1994, in connection with the issuance of the Prior
Bonds and (i1) paying costs of issuance of the Prior Bonds, and the Proceeds of the Prior
Bonds were applied for such purposes.

9. The face amount of the Bonds is $2,900,000. The sources and
uses of proceeds of the Bonds in connection with the refunding of the Prior Bonds is as
follows:

Sources:
Principal Amount of the Bonds $2,900,000.00
Net Original Issue Premium 10,459.95
Accrued Interest 4,666.22
Total $2,915,126.17
Uses:
Deposit to Escrow Fund (1) $2,824,930.59
Costs of Issuance Account 35,529.36
Underwriter's Discount 50,000.00
Accrued Interest 4.666.22
Total $2,915,126.17

10.  The Underwriter has stated, in its certificate, a copy of which is
attached hereto as EXHIBITB - UNDERWRITER’S CERTIFICATE (the
"Underwriter's Certificate") that all of the Bonds have been purchased directly by it at
the initial offering prices set forth in the Official Statement relating to the Bonds, dated
November 4, 2003. The computation of the yield on the Bonds has been determined by
Smith, Cochran & Hicks, P.L.L.C., Certified Public Accountants, Charleston,
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West Virginia, in their Verification Report dated November 20,2003 (the "Verification
Report"), using the present value method in accordance with Section 1.148-4 of the
Regulations using a 360-day year, compounding interest semiannually. The yield on
the Bonds, as so computed, has been determined to be 3.2201 89%, based on a "purchase
price" equal to the Initial Issue Price for the Bonds.

C.  THE REFUNDING

1. Attherequest of the Issuer, certain schedules (the "Schedules™ have
been prepared by Smith, Cochran & Hicks, P.L.L.C., Certified Public Accountants, and
are attached to the Verification Report for purposes of detailing certain relevant aspects
of the refunding. As more fully detailed on the Schedules and in the hereinafter
described Escrow Agreement, the refunding program will be implemented generally as
set forth below,

2. The Issuer has entered into an Escrow Agreement (the "Escrow
Agreement"), dated November 20, 2003, by and between the Issuer and the
West Virginia Municipal Bond Commission (the "Bond Commission"), as Escrow
Agent. The Issuer and the Escrow Agent will cause Bond proceeds in the amount of
$2,824,930.59 to be deposited in the Escrow Fund, and thereupon $2,824,930.00
applied to the purchase of United States T reasury Obligations and to hold the remaining
$.59 as cash, uninvested, in the Escrow Fund. The vield on the Escrow Fund will not
exceed the yield on the Bonds.

3. Proceeds of the Bonds in the amount of $35,529.36 shall, within
30 days of the Closing Date, be applied to payment of Costs of Issuance of the Bonds,

4, $118,004.57 from funds in the Debt Service and Surplus Collection
Accounts for the Prior Bonds will, on or after the Closing Date, be withdrawn by the
Issuer and deposited either with a commercial bank eligible to receive such deposits or
with the West Virginia Investment Management Board, and applied solely by the Issuer
to costs of capital improvements, repairs or replacements for those school facilities
described in the bond election order adopted by the Issuer in connection with the
issuance of the Prior Bonds, no later than September 30, 2004,

5. Concurrently with the delivery of the Bonds, the balance of moneys
then remaining in the Debt Service and Surplus Collection Accounts for the Prior Bonds
at the Bond Commission, $118,004.57 plus accrued interest, will be transferred by the
Bond Commission to a Special Surplus Account established at the Bond Commission.
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6. The funds in the Special Surplus Account wili be available, if needed, to
pay the principal of and interest on the Bonds and shall not be used for any other
purpose until September 30, 2004. On or after September 30, 2004, the Issuer shall
review the balances in the Debt Service Account for the Bonds and in the Special
Surplus Account, and, upon determination in writing by the Issuer that sufficient
reserves are on hand at the Bond Commission, the Issuer may withdraw all or a portion
of the funds then remaining in the Special Surplus Account. All such funds withdrawn
from the Special Surplus Account shall be applied solely by the Issuer to costs of capital
mmprovements, repairs or replacements for those school facilitios described in the bond
election order adopted by the Issuer in connection with the issuance of'the Prior Bonds.
Fach withdrawal request of the Issuer shall be specifically authorized by resolution of
the Issuer. All funds released from the Special Surplus Account will be expended for
their governmental purpose within 6 months from the date of such release. The Special
Surplus Account shall be closed by the Bond Commission when all the funds therein
have been withdrawn or used to pay debt service.

D. THE BONDS

1. The principal amounts, interest rates, interest and principal payment
dates, and debt service with respect to the Bonds are detailed in the Schedules to the
Verification Report.

2. Using the initial offering price of the Bonds as the "purchase price"
and taking into account accrued interest, the yield on the Bonds is computed in the
Schedules to be 3.220189% (the *Bond Yield").

3. Using the price paid for the United States Treasury Obligations
purchased with Bond proceeds as the "purchase price," the yield on the United States
Treasury Obligations is computed in the Schedules to be 0.946269% (the "Escrow
Yield").

4. A Debt Service Account for the Bonds is established by the Bond
Commission. Moneys deposited to the Debt Service Account, including subsequent
deposits thereto, will be spent within a 13-month period beginning on the date of
deposit and will be depleted at least once a year, except for a reasonable carryover
amount not in excess of 1/12 of the annual debt service with respect to the Bonds or as
otherwise required by law. The Bonds all bear interest at a fixed mterest rate. The Debt
Service Account is designed to achieve a proper matching of the Issuer's revenues and
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debt service on the Bonds within each Bond Year. All moneys held in the Debt Service
Account will be used to pay debt service on the Bonds, All Sale Proceeds of the Bonds
deposited in the Debt Service Account (if any) will constitute accrued interest on the
Bonds and will be applied to pay interest on the Bonds on the first interest payment
date, being May 1, 2004. To the extent that the Debt Service Account qualifies as a
Bona Fide Debt Service Fund, all moneys in the Debt Service Account will be invested
without restriction as to yield and are not subject to rebate,

5. A Surphus Collections Account for the Bonds is also established by
the Bond Commission. Tax levy receipts and earnings thereon in excess of the amounts
necessary to pay principal of and interest on the Bonds are transferred from the Debt
Service Account and accumulated in the Surplus Collections Account. Moneys in the
Surplus Collections Account are used to pay debt service on the Bonds in the event that
tax levies for any particular period are insufficient therefor. Allmoneys in the Surplus
Collections Account will be invested at a yield not to exceed the yield on the Bonds,

6. No Reserve Account or similar fiund is established with respect to the
Bonds.

7. Other than the Debt Service Account, the Surplus Collections
Account and temporarily, the Special Surplus Account described above, there are no
other funds or accounts of the Issuer which (1) are reasonably expected to be used to pay
Debt Service on the Bonds or which are pledged as collateral to secure repayment of
Debt Service on the Bonds and (1) for which there is a reasonable assurance that
amounts therein will be available to pay Debt Service on the Bonds.

8.  Accrued interest with respect to the Bonds, if any, in an amount less
than 6 month’s interest on the Bonds will be applied within one year from the date
hereof toward the payment of interest first due on the Bonds, as detailed in the
Schedules. Pending such disbursement, such monies will be invested without
restriction as to yield.

9. All amounts deposited into the Debt Service Account (other than
Sale Proceeds of the Bonds that constitute accrued interest on the Bonds) will constitute
Replacement Proceeds to the extent that those funds are allocable to the Bonds under
Section 1.148-6 of the Regulations and will not be mvested at a Yield that exceeds the
Yield on the Bonds unless such moneys, or a part of such moneys, qualify as a Bona
Fide Debt Service Fund.
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10.  The Issuer hereby designates the Bonds as "Qualified Tax-Exempt
Obligations” for purposes of paragraph (3) of Section 265(b) of the Code, and certifies
that not more than $10,000,000 aggregate principal amount of obligations the interest
on which is excludable (under Section 103(a) of the Code) from gross income for
tederal income taxes (excluding, however, obligations  described in
Section 265(b}(3)(C)(ii) of the Code), including the Bonds, have been or shall be issued
by the Issuer, during the calendar year 2002, all as determined in accordance with the
Code. For purposes of this paragraph and for the purposes of applying such
Section 265(b)(3) of the Code, the Tssuer and all entities which issue obligations on
behalf of the Issuer shall be treated as one issuer; all obligations issued by a subordinate
entity shall, for purposes of applying this paragraph and Section 265(b)(3) of the Code
to each other entity to which such entity is subordinate, be treated as issued by such
other entity; and an entity formed {or, to the extent provided by the Secretary, as set
forth in the Code, availed of) to avoid the purposes of Section 265(b)(3}(C) or (D)ofthe
Code and all entities benefiting thereby shall be treated as one issuer.

E.  REBATE OF EXCESS ARBITRAGE

1. Rebate Fund; Calculation of Rebate Amount.

(@)  Section 148(f) of the Code requires the payment
to the United States of the excess of the amount eamned on the
investment of Gross Proceeds in Nonpurpose Investments
over the amount that would have been eamed on such
investments had the amount so invested been mvested at a
rate equal to the Bond Yield, together with any income
attributable to such excess. Except as provided below, the
Debt Service Account and all other funds or accounts treated
as containing Gross Proceeds are subject to this requirement.

(b)  The Issuer hereby creates the Rebate Fund to be
held by a commercial bank separate and apart from all other
funds and accounts of the Issuer. On or before 45 days
following each Computation Date, an amount shall be
deposited into the Rebate Fund by the Issuer so that the
balance held in the Rebate Fund shall equal the aggregate
Rebate Amount due as of the Rebate Payment Date following
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such Computation Date. Moneys so deposited shall be
derived from the Issuer's own funds.

(¢) To meet the rebate requirements of
Section 148(f) of the Code, the Issuer (or the Rebate Analyst
described in Section E(3) hereof) agrees and covenants to take
the following actions:

(1) For each investment of (i) amounts
held in the Debt Service Account,
(i) Transferred Proceeds of the Bonds, and
(1ii) any other moneys held by the Issuer which
constitute Gross Proceeds, the Issuer shall record
the purchase date of such investment, its
purchase price, accrued interest due on its
purchase date, its face amount, its coupon rate,
the frequency of its interest payment, its
disposition price, accrued interest due on its
disposition date and its disposition date.

(i)  For each Installment Computation
Date with respect to Rebate Amounts specified
in paragraph (iii) below, the Issuer shall compute
the Yield on the Bonds as required by the Code
and Regulations. If the Bonds are redeemed
prior to their scheduled maturity, the Issuer
agrees to seek the advice of Bond Counsel or
other rebate expert to recompute the Yield on the
Bonds as required by the Regulations.

(iii) For each Computation Date, the
Issuer shall determine the amount of earnings
received on all Nonpurpose Investments
described in paragraph (i) above this
section E(1)(c) that are allocable to Gross
Proceeds of the Bonds. In addition, where
Nonpurpose Investments are retained by the
Bond Commission after retirement of the Bonds,
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any unrealized gains or losses as of the date of
retirement of the Bonds must be taken into
account in calculating the earnings on such
Nonpurpose Investments to the extent required
by the Regulations.

(iv) In determining the Nonpurpose
Investments that are allocable to Gross Proceeds
of the Bonds, the Issuer shall consider the
allocation rules set forth in the Regulations,
including the rules relating to the Universal Cap.
In general, the Universal Cap represents the
maximum value of Nonpurpose Investments that
may be allocated to an issue of bonds and is
determined by reference to the Value of all the
outstanding bonds of the issue.

(v) For each Computation Date, the
Issuer shall calculate for each Nonpurpose
Investment described in paragraph (iii) above, an
amount equal to the eamnings that would have
been received on such Nonpurpose Investment at
an Interest rate equal to the Yield on the Bonds
as described in paragraph (ii) above. The
method of calculation shall follow that set forth
in the Regulations.

(vi) In determining the amount of any
rebate computed pursuant to this section, all
earnings on any Bona Fide Debt Service Fund to
the extent such earnings do not exceed $100,000
in any Bond year shall not be taken into account.

(vii) For each Computation Date, the
Issuer shall calculate the Rebate Amount
(computed from the Issue Date of the Bonds to
each such Computation Date) by any appropriate
method provided in the Code and Regulations
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that is applicable to the Bonds, taking into
account any computation credit allowed
thereunder. In determining the Rebate Amount,
the Issuer shall account for the amounts
determined under paragraphs (iii), (iv), and (v)
above,

(viii) If the Rebate Amount exceeds the
amount on deposit in the Rebate Account, the
Issuer shall immediately pay that amount, or
cause that amount to be paid, into the Rebate
Account,

2. Payment to United States. (2) Installment Computation Dates.
Unless the Bonds are redeemed prior to such time, the Issuer shall pay to the
United States, not later than sixty (60) days after each Installment Computation Date, an
amount which, when added to all previous rebate payments made with respect to the
Bonds, is equal to not less than ninety percent (90%) of the Rebate Amount {computed
from the date of issuance of the Bonds to each such Installment Computation Date).

(b)  Final Computation Date. The Issuer shall pay to the United States,
not later than sixty (60) days after the last outstanding Bonds are paid or redeemed, one
hundred percent (100%) of the Rebate Amount for the Final Computation Date
(computed from the date of issuance of the Bonds to the Final Computation Date).

(¢)  Mailing of Rebate Payment. Each Payment of an installment shall be
mailed to the Internal Revenue Service Center, Philadelphia, Pennsylvania 19255. Each
payment shall be accompanied by (i) a copy of IRS Form 8038-T, and (ii) the CUSIP
number for the Bond with the latest maturity.

(d)  Excess Balance in Rebate F und; Excess Rebate Payments. Ifon the
Rebate Payment Date the balance on deposit in the Rebate Fund is in excess of the
Rebate Amount attributable fo the Bonds, such excess may be withdrawn by the Issuer
from the Rebate Fund. The Issuer may direct that any overpayment of rebate may be
recovered from any rebate payment previously made to the United States under any
procedure that may be permitted by the Code or the Regulations.
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(e) Rebate on Prior Bonds. The Issuer acknowledges that the
non-inclusion of gross income of interest on the Bonds depends upon compliance with
the tax requirements (including the rebate requirement, if any) that apply to the Prior
Bonds. The Issuer has determined that the Prior Bonds and Gross Proceeds thereof
were not subject to rebate or has made all required rebate payments to the United States.

() Recordkeeping. In connection with the rebate requirement, the
Issuer shall maintain (or cause to be maintained) the following records:

(i)  The Issuer shall record all amounts
paid to the United States pursuant to
Section E(2) hereof,

(i)  The Issuer shall retain records of the
rebate calculations until six years after the Final
Computation Date.

(iii) The Issuer shall keep and record the
data described in Section E(1)c) hereof
pertaining to the investment of the proceeds of
the Bonds until six years after the Final
Computation Date.

3. Rebate Analyst. (a) A Rebate Analyst shall be appointed to perform
the rebate calculations, as required herein.

(b)  The Issuer may rely conclusively upon and shall be fully protected
from all liability in relying upon the opinions, calculations, determinations, directions
and advice of the Rebate Analyst. The charges and fees for such Rebate Analyst shall
be paid by the Issuer upon presentation of an invoice for services rendered in
connection therewith.

4. Failure to Pay Rebate Amounts. In the event the Issuer fails to pay at
the proper time and in the proper amounts, any Rebate Amount, it will pay the rebate
amount plus interest within 180 days after discovery of such failure as set forth in
Section 1.148-3(h)(3) of the Regulations. Notwithstanding the foregoing, in the event
the Issuer fails to pay at the proper time and in the proper amount any Rebate Payment
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Or correction amount, it hereby covenants and agrees to pay any penalty required by
Internal Revenue Service in lien of a declaration of taxability on the Bonds,

F. MISCELLANEQUS

1. The amount designated as "Cost of Issuance” of the Bonds consists
only of costs which are directly related to and necessary for the issuance of the Bonds
and refunding of the Prior Bonds.

2. The Issuer shall file Form 8038-G in a timely fashion with the
Internal Revenue Service Center, Ogden, Utah 84201. The information set forth in
EXHIBIT A - INFORMATION FOR PURPOSES OF IRS FORM 8038-G, attached
hereto, is true and correct, and may be relied upon by Bond counsel in its preparation of
IRS Form 8038-G.

3. None of the proceeds of the Bonds will be used {directly or
indirectly) in any trade or business carried on by, or will be used to make or finance
loans to, any person who is not a governmental unit.

4. The original proceeds of the Bonds will not exceed the amount
necessary for the purpose of the issue, except to the extent any such proceeds are
required for rebate to the United States.

5. The Issuer shall use the proceeds of the Bonds solely to accomplish
the refunding of the Prior Bonds.

6. The Issuer shall not permit at any time or times any of the proceeds
of the Bonds or any other funds of the Issuer to be used directly or indirectly in a
manner which would result in the exclusion of the Bonds from treatment afforded by
Section 103(a) of the Code by reason of classification of the Bonds as "private activity
bonds" within the meaning of the Code. The Issuer will take all actions necessary fo
comply with the Code and the Treasury Regulations promulgated or to be promulgated
thereunder.

7. The Bonds are not, and will not be, in whole or part, directly or
indirectly, federally guaranteed within the meaning of Section 149(b) of the Code.

18




8. The Issuer has not entered and will not enter into any transaction to
reduce the Yield on an investment of the Gross Proceeds of the Bonds so as to cause the
amount to be rebated to the United States Treasury to be less than it would have been
had the transaction been at arm's length and the Yield on the Bonds not been relevant to
either party to the transaction, and that all investments of Gross Proceeds will be made
on an arm'’s length, Fair Market Value basis.

9. On each Valuation Date, the Issuer agrees to value the Universal Cap
and the Nonpurpose Investments allocable to the Bonds thersunder in accordance with
the Regulations. Notwithstanding anythin ¢ herein to the contrary, the failure to perform
the determination of Nonpurpose Investments allocable to the Bonds as of 2 Valuation
Date shall not be considered a violation of this provision if the application of the
Universal Cap would not result in a reduction or reallocation of Gross Proceeds of an
issue.

10. No portion of the proceeds of the Bonds will be used directly or
indirectly to replace funds of the Issuer or other related governmental agency that have
been used directly or indirectly to acquire securities or obligations which may
reasonably be expected, on the date hereof, to produce a yield materially higher than the
Yield on the Bonds.

Il.  In connection with the Bonds, there has not been created or
established, and the Issuer does not expect that there will be created or established, any
sinking fund, pledged fund or similar fund (other than as specifically identified in this
Tax and Arbitrage Certificate), including without limitation any arrangement under
which money, securities, or obligations are pledged directiy or indirectly to secure the
Bonds or any contract securing the Bonds or any arrangement providing for
compensating or minimum balances to be maintained by the Issuer or related
governmental agencies with any registered owner of the Bonds.

12, The Bonds are not and will not be part of a transaction or series of
transactions that (i) attempt to circumvent the provisions of Section 148 of the Code, or
any successor thereto, and the Regulations promulgated thereunder which enable the
Issuer to exploit the difference between tax-exempt and taxable interest rates to gain a
material financial advantage or (ii) increase the burden on the market for tax-exempt
obligations in any manner, including, without limitation, by selling obligations that
would not otherwise be sold or selling a larger amount of obligations, or issuing them
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sooner, or allowing them to remain outstanding longer, than would otherwise be
necessary.

13. No other obligations are being issued by the Issuer or any related
entity at substantially the same time and sold pursuant to a common plan of financing
and which will be paid out of substantially the same source of funds (or which will have
substantially the same claim to be paid out of substantially the same source of funds) as
the Bonds or which will be paid directly or indirectly from proceeds of the sale of the
Bonds,

14. Gross Proceeds of the Bonds, other than gross proceeds that are
allocable to:

(a)  the payment of principal of and, interest on the
Prior Bonds;

(b)  the payment of pre-issuance accrued mterest on
the Bonds from the Date of Issue to the date hereof;

(¢} the payment of the Costs of Issuance of the
Bonds; :

(d)  the payment of administrative costs allocable to
repaying the Prior Bonds, or carrying and repaying the Bonds,

or the reasonable investments of Proceeds of the Bonds;

(e)  Transferred proceeds allocable to expenditures
for governmental purpose of the Prior Bonds;

() amounts deposited in the Debt Service Account
including investment earnings thereon) to pay debt service
pay

on the Bonds; and

(g} qualified guarantee fees (within the meaning of
the Regulations) for the Bonds or the Prior Bonds;

will not exceed 1% of the Sale Proceeds from the Bonds.
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15, The issuance of the Bonds will not involve the use of a "device" or
an "abusive transaction” within the meaning of Section 149(d)(4) of the Code and the
Regulations thereunder.

16, The Issuer covenants to comply with all requirements of the Code
that must be satisfied subsequent to the issuance of the Bonds in order that the interest
thereon be and continue to be excludable from gross income for federal income tax
purposes.

17. The lssuer will rebate to the United States the amount, if any,
required by the Code and to take all steps necessary to make such rebates. In the event
the Issuer fails to make such rebates as required, the Issuer shall pay any and all
penalties and other amounts from lawfully available sources, and obtain a waiver from
the Internal Revenue Service, if necessary, and take all other actions required of it in
order to maintain the exclusion of interest on the Bonds from gross income for federal
Income tax purposes.

18.  The Issuer shall comply with all yield restrictions on Bond proceeds
as set forth in the Code.

19.  The Issuer covenants and agrees to comply with the rebate
requirements of the Code if not exempted therefrom, and with all other requirements of
the Code necessary, proper or desirable to maintain the tax-exempt status of the Bonds
and the interest thereon. In addition, the Issuer covenants to comply with all
Regulations from time to time in effect and applicable to the Bonds as may be necessary
in order to fully comply with Section 148(f) of the Code, and covenants to take such
actions, and refrain from taking such actions, as may be necessary to fully comply with
such Section 148(f) of the Code and such Regulations, regardless of whether such
actions may be contrary to any of the provisions of the Resolution.

20. The Bonds are a fixed yield issue. No interest or other amount
payable on any of the Bonds (other than in the event of an unanticipated contingency) is
determined by reference to (or by reference to an index that reflects) market interest
rates or stock or commeodity prices after the date of issue,

21, Under section 1.148-2(b) of the Regulations, an officer of the Issuer

must certify the issuer's expectations as of the issue date. In accordance therewith, the
undersigned PRESIDENT and the undersigned SECRETARY of the Issuer hereby in
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good faith certify that the representations and covenants set forth in this Tax and
Arbitrage Certificate constitute the reasonable expectations of the Issuer as of the [ssue
Date. Accordingly, the representations and covenants set forth herein are intended and
may be relied upon as the certification described in section 1.148-2(b) of the
Regulations and are being delivered ag part of the record of proceedings in connection
with the issuance of the Bonds,

22.  To the best of our knowledge, information and belief there are no
other facts, estimates and circumstances which would materially change the
expectations herein expressed.

23.  Goodwin & Goodwin, LLP, is entitled to rely upon the
representations, expectations, covenants, certifications and statements contained herein
in rendering its opinions regarding the tax-exempt status of interest on the Bonds.

24.  Notwithstanding any other provision hereof, any provision of this
Tax and Arbitrage Certificate shall be amended at any time and such amendment shall
be complied with, upon receipt by the Issuer of an opinion of Bond Counsel that such
amendment is necessary or permissible under the then current Code and Regulations
and is either necessary to or will not adversely affect the excludability of interest on the
Bonds from gross income of the recipients thereof for federal income tax purposes,

25. Tothebestofour knowledge, information and belief, the foregoing
expectations are reasonable.
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WITNESS our signatures on this November 20, 2003.

THE ?’7}) OF EDUCATION/OF THE COUNTY OF ROANE
By: A - /?/}A M

J PreSident

7
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EXHIBIT A

INFORMATION FOR PURPOSES OF IRS FORM 8038-G

(a) Issuer's employee identification number............cooovvevoevee 55-6000396
(b) REPOTE NUMDBET ..o 2003-1
(c) Date 0F 18SUB.....ioi oot 11/26/03
() CUSIP number (1ast mMatiirity) .o..oovveeeeeeooeeesoseeeeeeoeoeo 769775 CL. 9
{e) Issue price of the Bonds (for Form 8038-G purposes only —

excludes acerued INTETESt) ..o $2,900,000
)] Final maturity date ........ocoouoevrieeooees oo e SA01/15
(2) Stated redemption Price at MAUTILY ..........ooeeerreeeeeeeereoesosooooooo 52,900,600
(h) Weighted average maturity of bonds .........cooecevoeoeeoereorooo 6.354 years
(1) Yield on bonds ..o 3.220189%
m Proceeds used for accriied iNterest.........co.uvveveoreeeeeeeereosoeooso L $4,666.22
{ky Proceeds used for bond issuance costs

(including Underwriter's diSCOUNt) ..o..oovivreeeeeoooeeeoooooooo $85,529.36
(1) Proceeds used for credit enhancement............cooooovvooooooooo 3 -0~
{m) Proceeds allocated to reasonably required

reserve or replacement fund......c...ooveiiii e $ -0-
(n) Proceeds used to currently refund prior iSSES.........ooeevoveeroorsooooo $ -0-
(0) Proceeds used to advance refund prior iSSUES.........oovveervrereroen, $2,824,930.59




(p) Nonrefunding proceeds of the Bonds..........cccccooroorovcroererro $ -0-

(@ Remaining weighted average maturity of the Bonds to be

currently refunded ... -0- years
{r) Remaining weighted average maturity of the Bonds to be

advance refunded ... 0.658 years
(s} Last date on which refunded bonds will be called ... 5/1/04
(t) Date on which refunded bonds were issued.........c.ccoo 7/6/94
{(u) Amount of State VOIUME Cap ..ov.v...eovceerecorooeooe o $-0-
v) Amount of Bonds designated by Issuer

under §265(MYGHBIDITL) vovvvveveveeveerecoireeoneoseeosecooooo $2,900,000
{w) Amount of Gross Proceeds invested or to be mvested in a

guaranteed NVESIMENt COMMACE vvv........vcveeervervvermsoeereomeceeonsenrsoooo § -0-




EXHIBIT B

$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
Public School Refunding Bonds, Series 2003

UNDERWRITER'S CERTIFICATE

The undersigned Marie L. Prezioso, Senior Vice President of Ferris, Baker Watts,
Incorporated, (the "Underwriter"), for and on behalf of the Underwriter, as purchasers of the
above-captioned Bonds (the "Bonds"), hereby certifies that:

1. At least 10% of each maturity of the Bonds have been the subject of an initial
offering to the public (excluding bond houses, brokers or similar persons or organizations acting in
the capacity of underwriters or wholesalers), made pursuant to the Bond Purchase Agreement
(heremnafter the "Bond Purchase Agreement"), dated November 4, 2003, between The Board of
Education of the County of Roane, West Virginia (the "Issuer™) and the Underwriter, at initial
offering prices no higher than, or yields no lower than, those shown on the cover of the Official
Statement dated November 4, 2003, relating to the Bonds, including interest accrued on the Bonds
from November 1 to November 20, 2003. We have made a bona fide public offering of all Bonds at
the public offering price. At the time we agreed to purchase the Bonds, based upon our assessment
of the then prevailing market conditions, we had no reason to believe any of the Bonds would be
initially sold to the public (excluding such bond houses, brokers or similar persons or organizations
acting in the capacity of underwriters or wholesalers) at prices greater than the prices or yields less
than the yields, shown on the cover of the Official Statement, including interest accrued on the
Bonds from November 1 to November 20, 2003.

2. The weighted average maturity of the Bonds is 6.354 years,

3. The weighted average maturity of the Prior Bonds (from the date hereof) is
6.658 years.

4. As calculated by the Underwriters and as verified by Smith, Cochran & Hicks,
P.L.L.C,, as verification agent, the yield on the Bonds is 3.220189% and the yield on the Escrow
Fund 15 6.9462688%.

(i)  This certificate may be relied upon by the Issuer with respect to its Tax and
Non-Arbitrage Certificate relating to the Bonds and by Goodwin & Goodwin, LLP, Bond Counsel,
in rendering their tax opinion with respect to the Bonds.




WITNESS my signature this November 20, 2003.

FERRIS, BAKER WATTS, INCORPORATED

By:

Senior Vice President




Loane (County Schools

P.O. Box bog
108 (Chapman Avenue

Spencer, West (irginia 25276 -

Stephen F. {Goffreda Qoice: z07-027-6410
Superintendent of Schools Jax: jog-927-6402
Email: sgoffredmaccess ki2. wv.us November 5, 2003

$2,900,000

The Board of Education of the County of Roane (West Virginia)
Public School Refunding Bonds, Series 2003

Rebecca Melton Craig, Esq., Chairman
West Virginia Municipal Bond Commission
8 Capitol Street, Suite 500

Charleston, West Virginia 25301

Dear Ms. Craig:

As evidenced by and in accordance with the attached Resolution and Order
(the "Resolution"), The Board of Education of the County of Roane (the "Board")
intends to issue the above-referenced bonds (the "Refunding Bonds") for the purpose of
advance refunding the Board's Public School Bonds, Series 1994, dated July 1, 1994
(the "Prior Bonds"). In accordance with Section 1, Article 2, Chapter 13, of the Code of
West Virginia, 1931, as amended (the "Refunding Act"), the Board hereby requests that
you certify the amount of taxes expected to be available in each year for the payment of
debt service on the Refunding Bonds. In accordance with the Refunding Act, the
amount of taxes expected to be available in each year shall be based upon the rates of
levy stipulated in the order (the "Order") directing the election at which the issuance of
the Prior Bonds was approved by the voters and upon the most recent assessed valuation
of the affected property prior to such election.

The average rates of levy, throughout the life of the Prior Bonds, stipulated in
the Order, for each $100 valuation, were as follows:



Upon Class I property, approximately 6.93 cents.
Upon Class II property, approximately 13.86 cents.
Upon Class III property, approximately 27.72 cents.
Upon Class IV property, approximately 27.72 cents.

The assessed valuation of the affected property contained in the Order was as

follows:
Class [ $ 12,250,663
Class I i 64,724,579
Class HI 82,243,744
Class IV 20,972 901
TOTAL $180,191.887

The Prior Bonds will be paid with the proceeds of the Refunding Bonds
- and other available moneys; thus, after the refunding the Board will have no other bonds
issued and outstanding other than the Refunding Bonds. The estimated debt service
requirements on the Refunding Bonds are set forth in Schedule A, attached hereto.

Respectfully yours,

THE BOARD OF EDUCATION OF THE
COUNTY OF ROANE

Secretary and Superinte
Roane County Schools

the

Copy to:
W.K. Bragg, Jr., Esq.
Ms. Marie L. Prezioso



Maturity
Date
(Mav 1)

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

TOTALS

The Board of Education of the County of Roane
(West Virginia)
Public School Refunding Bonds, Series 2003

SCHEDULE A

$2,900,000

Principal
Amournt

$190,000
210,000
215,000
220,000
225,000
235,000
240,000
250,000
260,000
275,000
280,000
300,000

$2.900.000

Interest
Rate

2.500%
2.500
2.500
2.500
2.500
2.750
3.000
3.250
3.500
3.500
3.625
3.750

Annual Annual
Interest Debt
Payments Service
$44.206.25 $234,206.25
83,662.50 293.662.50
78,412.50 293,412.50
73,037.50 293,037.50
67,537.50 292,537.50
61,912.50 296,912.50
55,450.00 295,450.00
48.,250.00 298.250.00
40,125.00 300,125.00
31,025.00 306,025.00
21,400.00 301,400.00
11,250.00 311,250.00
$616,268.75 $3.516,268.75




REBECCAMELTON CRAIG
State Tax Commissioner
Chair

JOHN D. PERDUE
Stale Traasurer

GLENB. GAINER Il
State Auditor

WEST VIRGINIA

MUNICIPAL BOND COMMISSION

Suite 500
§ Capitcd Street
Charleston, West Virginia 25301
{304)558-2971/72
FAX{304)558-1280

$2,900,000 THE BOARD OF EDUCATION OF
THE COUNTY OF ROANE (WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003

LARRY CHAPMARN
Member

JOMN ROACH

Mamber

HOWITTER HALLAN
Executive Director

CERTIFICATE OF THE CHAIRMAN OF THE WV MUNICIPAL BOND COMMISSION

|, the undersigned, Rebecca Melton Craig, hereby certify as follows:

1. 1 am the duly appointed Tax Commissioner, and ex officio the Chairwoman of
the West Virginia Municipal Bond Commission.

2. This certificate is delivered in response to a letter request, dated November 5,
2003, from The Roane County Board of Education, West Virginia, and pursuant to
Chapter 13, Article 2, Section 1, of the Code of West Virginia, 1931, as amended.

3. According to the information provided to the Commission, on or about
November 20, 2003, the Roane County Board of Education will issue its Series 2003
Public School Refunding Bonds, dated November 1, 2003, in the principal amount of
$2.900,000, with interest rates of 2.50 to 3.75%. This issue will refund its Series 1994
Public School Bonds, dated July 1, 1994, with remaining principal outstanding of
$ 2,710,000 and an interest rate of 5.0 to 7.0%.



4. The amount of taxes expected to be available in each year for the purpose of
paying debt service on the Series 2003 Refunding Bonds, and the projected debt
service of those bonds are as follows:

Tax Year Projected

Beginning Taxes Debt
July 1 Available Service
2003 341,340 234,206.25
2004 341,340 293,662.50
2005 341,340 293,412.50
2006 341,340 293,037.50
2007 341,340 292,537.50
2008 341,340 296,912.50
2009 341,340 295,450.00
2010 341,340 298,250.00
2011 341,340 300,125.00
2012 341,340 306,025.00
2013 341,340 301,400.00
2014 341,340 311.250.00

$ 3,5616,268.75

5. The total debt service on the Series 2003 Refunding Bonds will be
$3.516,268.75 or $180,698.75 less than the remaining debt service on the Series 1994
Bonds. The debt service due each year on the Series 2003 Refunding Bonds does not
exceed the taxes expected to be available for the payment of the same, and the total
debt service does not exceed the total remaining authorized levy of $ 4,086,672.25

WITNESS my signature this ig“ﬁ‘ day of November 2003.

Dobocee Tt Lo,

te Tax Commissigner and ex offic
halrwoman, WV Municipal Bond mmassion







$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
Public School Refunding Bonds, Series 2003

CERTIFICATE QF REGISTRAR

The undersigned Kelli H. Davis, Vice President, of United Bank, Inc.,
Charleston, West Virginia (the "Bank"), as Registrar for the above-captioned Bonds (the
"Bonds"), hereby certifies as follows, all capitalized terms used herein to have the
meanings set forth in the Resolution and Order of The Board of Education of the
County of Roane (West Virginia) (the "Issuer") adopted October 9, 2003 (the
"Resolution"):

1. The Bank is a state banking corporation, duly organized and
validly existing and in good standing under the laws of the State of West Virginia, may
lawfully conduct business in West Virginia, and is lawfully empowered, pursuant to
such laws, to accept the duties and obligations contemplated and as provided under the
Resolution and to serve in the capacity of Registrar under the Resolution.

2. The Bank has duly authorized, by all necessary action, the
authentication of the Bonds and the execution and delivery of this Certificate and the
acceptance of all duties of Registrar under the Resolution, and any and all other
documents and agreements as may be required to be executed, delivered and received
by the Bank in order to carry out, give effect to, and consummate the transactions
contemplated thereby.

3. The person indicated in paragraph 4 below was at the time of the
authentication of the Bonds, and is now, a duly elected, qualified and acting incumbent
in his or her office; and, pursuant to authorization from the Board of Directors of the
Bank, such person, in his or her official capacity, was and is authorized to authenticate
the Bonds for and on behalf of the Bank.

4. Appearing opposite the name and title of the person indicated
below is a true and correct specimen of his or her signature.



Name Title Szguature /
Kathy Smith Vice President M

5. The Bonds have been duly authenticated and delivered to the
Purchaser, and proceeds of the Bonds have been deposited as required by the
Resolution.

6.  Attached hereto as EXHIBIT A is a correct listing of the Bond
numbers, CUSIP numbers, principal amounts, maturity dates and interest rates of the
Bonds.

IN WITNESS WHEREOQF, United Bank, Inc., has caused this Certificate
to be executed by a duly authorized officer, this November 20, 2003,

UNITED B{XNK INC.
By Mﬁh//

Its: Vice President




BOND NO.

R-1
R-2
R-3
R-4
R-5
R-6
R-7
R-8
R-9
R-10
R-11
R-12

SCHEDULE A

$2,900,000

The Board of Education of the County of Roane

(West Virginia)

Public School Refunding Bonds, Series 2003

CUSIP

769775 BZ 9
769775 CA 3
769775 CB 1
769775 CC 9
769775 CD 7
769775 CE 5
769775 CF 2
769775 CG O
769775 CH 8
769775 CJ 4
769775 CK 1
769775 CL 9

Maturity Date
(May 1)

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Principal
Amount

$190,000
210,600
215,000
220,000
225,000

235,000

240,600
250,000
260,000
275,000
280,000
300,000

Interest
Rate

2.50%
2.50
2.50
2.50
2.50
275
3.00
3.25
3.50
3.50
3.625
3.75






$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
Public School Refunding Bonds, Series 2003

CERTIFICATE OF PAYING AGENT AND ESCROW AGENT

The undersigned R. WITTER HALLAN, Executive Director of the
WEST VIRGINIA MUNICIPAL BOND COMMISSION (the "Bond Commission"),
hereby certifies as follows:

1. I am the duly appointed Executive Director of the Bond
Commission.

2. The Bond Commission has duly authorized, by all necessary
action, the acceptance of all duties of the Paying Agent for the above-captioned Bonds
(the "Bonds") under the Resolution and Order pursuant to which they were issued, and
of Escrow Agent under the Escrow Agreement dated as of November 1, 2003, between
The Board of Education of The County of Roane (West Virginia) (the "Issuer™) and the
Bond Commission (the "Escrow Agreement™).

3. As Executive Director, I am duly authorized to execute and
deliver on behalf of the Bond Commission the Escrow Agreement.

4, By such execution and delivery of the Escrow Agreement and
this Certificate, the Bond Commission evidenced its acceptance of, and hereby accepts
the duties of Paying Agent for the Bonds and Escrow Agent as set forth in the Escrow
Agreement and as required by Chapter 13, Article 2 of the West Virginia Code 01931,
as amended.

5. Pursuant to the Escrow Agreement, as of this day there is on
deposit 1n the Escrow Fund established pursuant to the Escrow Agreement, the
United States Treasury Obligations described in EXHIBIT A attached hereto and
incorporated herein by reference, and the cash sum of $.59, which will remain
uninvested in the Escrow Fund to pay, when due, the principal of and interest on the
Issuer's Public School Bonds, Series 1994, all as set forth in the Escrow Agreement.

WITNESS my signature as of the 20" day of November, 2003,
WEST VIRGINI WC AL BOND COMMISSION

] { ~hy ‘
By:\ A0S P
R. Witter Hallan, Executive Ditector




Principal
Amount

$2,824.930

EXHIBIT A

UNITED STATES TREASURY OBLIGATION

Interest Issue Maturity
Rate Date Date

0.950% November 20, 2003 May 1, 2004






$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
Public School Refunding Bonds, Series 2003

UNDERWRITER'S CERTIFICATE

The undersigned Marie L. Prezioso, Senior Vice President of Ferris, Baker
Watts, Incorporated, (the "Underwriter"), for and on behalf of the Underwriter, as
purchasers of the above-captioned Bonds (the "Bonds"), hereby certifies that;

1. At least 10% of each maturity of the Bonds have been the subject
of an initial offering to the public (excluding bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters or wholesalers), made pursuant to
the Bond Purchase Agreement (hereinafter the "Bond Purchase Agreement"), dated
November 4, 2003, between The Board of Education of the County of Roane,
West Virginia (the "Issuer") and the Underwriter, at initial offering prices no higher
than, or yields no lower than, those shown on the cover of the Official Statement dated
November 4, 2003, relating to the Bonds, including interest accrued on the Bonds from
November 1 to November 20, 2003. We have made a bona fide public offering of all
Bonds at the public offering price. At the time we agreed to purchase the Bonds, based
upon our assessment of the then prevailing market conditions, we had no reason to
believe any of the Bonds would be initially sold to the public (excluding such bond
houses, brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers) at prices greater than the prices or yields less than the
vields, shown on the cover of the Official Statement, including interest accrued on the
Bonds from November 1 to November 20, 2003.

2. The weighted average maturity of the Bonds is 6.354 years.

3. The weighted average maturity of the Prior Bonds (from the date
hereof) 1s 6.658 years.

4, As calculated by the Underwriters and as verified by Smith,
Cochran & Hicks, P.1.L.C., as verification agent, the yield on the Bonds is 3.220189%
and the yield on the Escrow Fund is 0.9462688%.

(1)  This certificate may be relied upon by the Issuer with respect to its
Tax and Non-Arbitrage Certificate relating to the Bonds and by Goodwin & Goodwin,
LLP, Bond Counsel, in rendering their tax opinion with respect to the Bonds.

WITNESS my signature this November 20, 2003,

FERRIS, BAKER WATTS, INCORPORATED

1 /) )
By: gff Z/Z 1% Z/a_m,mw
Senior Vice President
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GOODWIN & GOODWIN, Lip

300 SUMMERS STREET, SUITE 300
CHARLESTON, WEST VIRGINIA 25301678

7O Box 2107
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Mr. R, Witter Hallan, Executive Director
West Virginia Municipal Bond Commission
§ Capitol Street, Suite 500

harleston, WV 25301

Re:  Refunding of The Board of Education of the County of Roane
Public School Bonds, Series 1994

Dear Witter:

On behalf of The Board of Education of the County of Roane, West
Virginia (the "Board"), I wish to advise you that the Board is refunding the above-
referenced bonds, which are outstanding in the aggregate principal amount of $2,710,000
{the "Prior Bonds"). The refunding is scheduled to close on November 20, 2003,

In connection with the refunding, the Board will use a portion of the proceeds of
its Public School Refunding Bonds, Series 2003 (the "Refunding Bonds"), issued in the
aggregate principal amount of $2,900,000, to pay the costs of issuance of the Refunding
Bonds and to purchase certain United States Treasury Obligations ("SLGS"). The SLGS
will be deposited with the Commission pursuant to the terms of an Escrow Agreement, to
be held 1 trust and irrevocably dedicated solely to the payment of principal of and
interest on the Prior Bonds as the same come due, to and including the first redemption
date of May 1, 2004.

The funds then remaining with the Commission in the sinking fund for the Prior
Bonds, currently estimated to be in excess of $335,000, will no longer be earmarked or
needed for the purpose of amortizing the Prior Bonds and may be applied to the payment
of debt service on the Refunding Bonds and withdrawn by and released to the Board.
Any swplus funds withdrawn by the Board will be used solely and exclusively for
payment or repayment of costs of capital improvements, repairs or replacements for
school facilities in Roane County, West Virginia, that were specified in the bond election



GOODWIN & GOODWIN, LLp

November 17, 2003
Page 2

referendum approved by the voters of Roane County on May 10, 1994, and for no other
purposes.

The Board hereby notifies the Commission that the Refunding Bonds will be
issued, the Prior Bonds will be defeased, and the activities described abovs will occur on
or after November 20. 2003, Please call me if vou have anv guestions or nesd additiona!

Sincerely yours,
T s ,
= dpisrery
William K. Bragg, Jr.
WKB/aks

co! Mr. Stephen Goffreda
Ms. Mane L. Prezioso






$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)

Public School Refunding Bonds, Series 2003

JOINT CERTIFICATE OF ISSUER AND ESCROW AGENT

The undersigned Jerry Greathouse, President of the Board of Education
of the County of Roane, a public corporation of the State of West Virginia (the
"Issuer"), and the undersigned R. WITTER HALLAN, Executive Director of the
West Virginia Municipal Bond Commission (the "Escrow Agent"), hereby jointly
certify as follows in connection with the above-captioned Bond issue:

1. We have executed the Escrow Agreement between the Issuer and
the Escrow Agent, dated as of November 1, 2003 (the "Escrow Agreement"), on behalf
of the Issuer and the Escrow Agent, respectively.

2. 'The Escrow Agent has the authority to act as Escrow Agent for
and in connection with the Prior Bonds and has the requisite powers to carry out its
duties under the Escrow Agreement, and the Escrow Agreement has been duly and
validly authorized, executed and delivered by the Escrow Agent, and assuming due
authorization, execution and delivery thereof by the Issuer, the Escrow Agreement
constitutes a valid and legally binding obligation of the Escrow Agent, enforceable in
accordance with its terms.

3. The funds on deposit in the Escrow Fund established by the
Escrow Agreement have been invested as provided in the Escrow Agreement.

4. The invested funds are shown by the Exhibits to the Escrow
Agreement to be in amounts sufficient to fully pay the Prior Bonds described in the
Escrow Agreement, including payment of the principal of, and interest on, the Prior
Bonds on their respective maturity dates, and the lien of the Prior Bonds and the
ordinances, orders and resolutions pursuant to which the Prior Bonds were issued have
been discharged.



WITNESS our signatures this November 20, 2003.
THE BOARD OF EDUCATION QF THE COUNTY OF ROANE

By:

WEST VIRGINIA MUNICIPAL BOND COMMISSION

By: CQ
Executive Director | \l







[Letterhead of WesBanco Bank, Inc.]

NOTICE OF DEFEASANCE

$3,700,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
{WEST VIRGINIA)
PUBLIC SCHOOL BONDS, SERIES 1994
DATED JULY 14, 1994
CUSIPS 769775 BM 8, 769775 BN 6, 769775 BP 1, 769775 BQ 9,
769775 BR7,769775 BS 5, 769775 BT 3, 769775 BU 0, 769775 BV 8§,
769775 BW 6, 769775 BX 4, 769775 BY 2

TO ALL REGISTERED OWNERS OF THE ABOVE-CAPTIONED BONDS

NOTICE IS HEREBY GIVEN by The Board of Education of the County of
Roane, West Virginia (the "Issuer™), that all Public School Bonds, Series 1994 (the -
"Bonds"), 1ssued by the Issuer, on behalf of the Roane County School District, originally
issued in the aggregate principal amount of $3,700,000 and outstanding on the date
hereof in the aggregate principal amount of $2,710,000, have been advance refunded as
of this date to their first redemption date, being May 1, 2004, and are deemed to have
been paid in accordance with the provisions of Chapter 13, Article 2 of the Code of West
Virginia, 1931, as amended, and the lien on the ad valorem property taxes in said School
District on behalf of the Bonds has been defeased. Sufficient United States Treasury
Securities have been purchased (together with certain cash amounts) and are irrevocably
credited to the West Virginia Municipal Bond Commission, as Escrow Agent, to pay the
principal of and interest on such Bonds as the same become due and payable to and
including May 1, 2004, and on such date, to redeem the then outstanding Bonds in full in
accordance with the redemption provisions thereof,

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
Notice Mailed By: WesBanco Bank, Inc., as Registrar

Dated: November 20, 2003



NOTICE

Withholding of 31% of gross redemption proceeds of any payment made within the
United States may be required by the Interest and Dividend Tax Compliance Act of 1983
unless the Paying Agent has the correct taxpayer identification number (social security or
employer identification number) or exemption certificate of the payee. Please furnish a
properly completed Form W-9 or exemption or equivalent when presenting your
securities.

Neither the Issuer nor the Registrar shall be responsible for the use of the CUSIP
numbers indicated, nor is any representation made as to their correctness herein or as
printed on any bond. They are included solely for the convenience of the holder.



NOTICE OF FULL REDEMPTION ON MAY 1, 2004 OF
$3,700,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
PUBLIC SCHOOL BONDS SERIES 1994
DATED JULY 1, 1994

NOTICE IS HEREBY GIVEN by The Board of Education of the County of Roane, West
Virgima (the "Issuer"), pursuant to the applicable provisions of the governing documents of the above
captioned Bonds (the "Bonds"), that the herein-described Bonds are called for redemption prior to their
maturity and will be redeemed on May 1, 2004 {the "Redemption Date"). Redemption will be made by
payment of the principal amount of each such Bond, together with interest accrued to the Redemption
Date, plus applicable premium, if any. From and after May 1, 2004, interest on the Bonds shall cease to
accrue and any lien or interest in or to any pledge of security or collateral for the Bonds hereby cailed
shall also cease and become null on the Redemption Date.

The following Bonds will be redeemed and paid upon presentation to the office shown below.

CUSIP Maturi Rate Original Amount Price
769775 BM 8 5/G1/2004 7.006% $160,000 100%
769775 BN 6 5/01/2005 5.50 170,000 102%
769775 BP 1 5/01/2006 5.60 180,000 102%
769775 BQ 9 5/01/2007 5.70 190,000 102%
769775 BR7  5/01/2008 5.75 200,000 102%
769775 BS S5 5/01/2009 5.80 215,000 102%
769775 BT 3 5/01/2010 5.80 225,000 102%
769775 BU O 5/01/2011 5.80 240,000 102%
769775 BV 8 5/01/2012 5.80 255,000 102%
769775 BW 6 5/01/2013 5.30 275,000 102%
769775 BX 4 5/01/2014 5.00 290,000 102%
769775 BY 2 5/01/2015 5.00 310,000 102%

Payment of the Bonds called for Redemption will be made upon presentation and surrender of
said Bonds. In the case of any registered Bonds to be redeemed in part only, upon presentation of such
Bond for redemption, there will be issued in lieu of the unredeemed principal portion a new bond(s) equal
to such unredeemed portion.

Called or Matured Bonds should be presented as follows:

By U.S. Mail or By Ovemight or Courier Delivery:
WesBanco Bank, Inc., as Registrar

Cne Bank Plaza

Wheeling, WV 26003

Attn: Corporate Trust

(304) 234-9436

When inquiring about this redemption, please have the Bond number available,



THE BOARD OF EDUCATION OF THE COUNTY OF ROANE

Notice Mailed By: WesBanco Bank, Inc., as Registrar

Dated: March 15, 2004

NOTICE,

Withholding of 31% of gross redemption proceeds of any payment made within the United States
may be required by the Interest and Dividend Tax Compliance Act of 1983 unless the Paying Agent has
the cerrect faxpayer identification number (social security or employer identification number) or
exemption certificate of the payee. Please furnish a properly completed Form W-9 or exemption or
equivalent when presenting your securities.

Neither the Issuer nor the Registrar shall be responsible for the use of the CUSIP numbers
indicated, nor is any representation made as to their correctness herein or as printed on any bond. They
are included solely for the convenience of the holder.
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Reply To: Charleston

November 18, 2003

WesBanco Bank, Inc.

One Bank Plaza

Wheeling, WV 26003

Attention: Corporate Trust Department

Re:  Defeasance and Redemption of The Board of Education
of the County of Roane Public School Bonds
Series 1994
Dated: July 1, 1994

Dear Jan:

As bond counsel for The Board of Education of Roane (the "Issuer”), I wish to
advise you that on November 20, 2003 (the "Closing Date"), the Issuer will deliver its
Public School Refunding Bonds, Series 2003 (the "Bonds") to Ferris, Baker Watts,
Incorporated (the "Purchaser"). Proceeds of the Bonds will be used to advance refund the
Issuer's Public School Bonds, Series 1994, dated July 1, 1994, originally issued in the
aggregate principal amount of $3,700,000, as set forth in the attached Schedule
(collectively, the "Refunded Bonds"). WesBanco Bank, Inc. is the Registrar and Paying
Agent for the Refunded Bonds. '

On the Closing Date, the Issuer will fund an Escrow Fund, pursuant to an Escrow =~ ..
Agreement dated November 20, 2003, by and between the Issuer and the West Virginia - =
Municipal Bond Commission (the "Commission"), as Escrow Agent. The Escrow Fund
will be funded with proceeds of the Bonds and funds currently on deposit with the
Commission. The amounts deposited in the Escrow Fund will be applied in accordance
with the Escrow Agreement and the Funds Wiring Memorandum attached hereto. The
receipts from SLGS to be purchased and retained in the Escrow Fund will be sufficient to
pay on May 1, 2004 (the "Redemption Date"), the interest accrued on the Prior Bonds,
the principal of the Prior Bonds maturing on that date, and the remaining Prior Bonds at a
redemption price of 102%.



GOODWIN & GOODWIN, LLP

November 20, 2003
Page 2

As Registrar for the Refunded Bonds, you are hereby authorized and directed to
mail defeasance and redemption notices substantially in the forms attached hereto, at the
times, to the addressees and otherwise in accordance with provisions of the Refunded
Bonds. Please send your invoice for such services to me, and 1 will promptly forward it
to the Issuer for payment.

If you have any questions regarding the foregoing, please feel free to call me.
Sincerely yours,

Cl Bragy

William K. Bragé, Ir.

WKB/aks

Attachment

ce: Mr. R. Witter Hallan
Ms. Marie L. Prezioso
Mr. Stephen Goffreda






ESCROW AGREEMENT
By and Between

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA), as Issuer,

and

WEST VIRGINIA MUNICIPAL BOND COMMISSION, as Escrow Agent

Dated as of November 1, 2003
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ESCROW AGREEMENT

This ESCROW AGREEMENT, made and entered into as of November
1, 2003, by and between THE BOARD OF EDUCATION OF THE COUNTY OF
ROANE (WEST VIRGINIA) (the ‘"Issuer") and the WEST VIRGINIA
MUNICIPAL BOND COMMISSION, as Escrow Agent (the "Commission” or the
"Escrow Agent").

WITNESSETH THAT:

WHEREAS, on July 6, 1994, the Issuer issued its Public School Bonds,
Series 1994, in the original aggregate principal amount of $3,700,000, of which
$2,710,000 is presently outstanding (the "Prior Bonds");

WHEREAS, the Issuer has determined to issue its Public School
Refunding Bonds, Series 2003 (the "Refunding Bonds"}, pursuant to a Resolution
and Order adopted and entered on October 9, 2003 (the "Resolution™), and
contemporaneously therewith, legally defease the Prior Bonds by applying proceeds
of the Refunding Bonds, together with certain moneys currently on deposit with the
Escrow Agent from tax levies imposed in connection with the Prior Bonds ("Issuer's
Funds") to the purchase of obligations of the United States government to be
deposited, together with certain cash amounts, in the Escrow Fund herein described;

WHEREAS, the Commission, as Escrow Agent, will cause to be
purchased on behalf of the Issuer, with such Refunding Bonds proceeds and Issuer's
Funds, certain United States Treasury Obligations (the "Government Securities™)
described in the Verification Report, dated November 20, 2003, of Smith Cochran &
Hicks, P.L.L.C., Charleston, West Virginia, a firm of independent certified public
accountants, attached hereto as EXHIBIT A - VERIFICATION REPORT (the
"Verification Report");

WHEREAS, the Government Securities, plus residual cash amounts in
the Escrow Fund, shall be in such principal amount and mature and bear interest at
such rates and shall be payable at such times and in such amounts as to pay on
May 1, 2004 (the "Redemption Date"), the interest accrued on the Prior Bonds, the
principal of the Prior Bonds maturing on that date, and the remaining Prior Bonds at
a redemption price of 102%, being $2,836,882.50 (the "Redemption Price"),
through the original final maturity date thereof, being May 1, 2015;



WHEREAS, the Issuer has found it desirable to appoint the
Commission as Escrow Agent and the Commission has agreed to such appointment
for the purposes of holding title, as agent for the Issuer, to the Government
Securities, receiving payments of the principal thereof and interest thereon when
due, disbursing to the paying agent for the Prior Bonds, on the appropriate dates, the
amounts necessary to pay the principal of and interest on the Prior Bonds as the
same become due and on the Redemption Date, to pay the Redemption Price thereof,
and holding and investing and reinvesting any cash balances which may at any time
not be needed for immediate disbursement; and

WHEREAS, all capitalized terms used herein and not otherwise defined
herein shall have the meanings set forth in the Resolution;

NOW, THEREFORE, in consideration of the mutual agreements
contained herein, and in order further to secure payment of the Prior Bonds, as
heretofore provided, the parties hereto mutually undertake, promise and agree for
themselves, their respective representatives, successors and assigns, as follows:

1. Creation of Escrow Fund. There is hereby created and established
with the Escrow Agent, to be maintained in a separate and discrete deposit account,
an 1rrevocable trust fund to be known as the Escrow Fund, to be held in the custody
of the Escrow Agent, separate and apart from all other funds of the Issuer and the
Eserow Agent. The deposit of securities or moneys in the Escrow Fund shall
constitute an irrevocable deposit of said securities or moneys in trust for, and such
moneys and securities, together with any income or interest earned thereon, shall be
applied, except as otherwise provided herein, solely to the payment of the principal
of and interest on the Prior Bonds and on the Redemption Date, to pay the
Redemption Price thereof, all in accordance with paragraph 4 hereof,

2. Creation of Special Surplus Account. In addition to the Escrow Fund,
there 1s hereby created and established with the Commission a special account
separate and apart from the Escrow Fund, hereby designated the "Special Surplus
Account."

3. Deposits to Escrow Fund. Concurrently with the delivery of the
Refunding Bonds, the Issuer and the Escrow Agent shall cause Refunding Bonds
proceeds in the amount of $2,824,930.00, plus cash in the amount of $.59, to be
deposited in the Escrow Fund, and thereupon $2,824,930.00 to be applied to the




purchase of the Government Securities and to hold the remaining $.59 as cash,
uninvested, in the Escrow Fund. Maturing principal and interest of the Government
Securities, together with the uninvested cash in the Escrow Fund, if any, shall be
applied solely to the payment, when due, of the principal of and interest on the Prior
Bonds and on the Redemption Date, to pay the Redemption Price thereof. Smith
Cochran & Hicks, P.L.L.C., has certified, in its Verification Report, attached hereto
as EXHIBIT A, that the Government Securities, together with the income to be
dertved therefrom and the uninvested cash, if any, 1n the Escrow Fund, will be
sufficient to pay, when due, the principal of and interest on the Prior Bonds and to
pay the Redemption Price on the Redemption Date. The Issuer hereby authorizes
and directs the Escrow Agent to purchase the Government Securities.

4, Application of Escrow Fund. The Escrow Agent, without further
authorization from the Issuer, shall transfer from the Escrow Fund and deposit
directly with the paying agent for the Prior Bonds, in immediately available funds on
May 1, 2004, amounts sufficient to pay the principal of, interest and redemption
premium on the Prior Bonds.

5. Purposes and Powers. Moneys in the Escrow Fund shall, and the
Escrow Agent agrees such moneys will, be used solely for the purpose as above
described and the deposit of such moneys into the Escrow Fund shall be irrevocable,
and the Escrow Agent agrees it will not surrender or otherwise attempt to redeem or
otherwise negotiate the investments in the Escrow Fund, except as they shall come
due, unless such redemption or negotiation shall be in connection with the purchase
of other securities permitted by the laws of the State of West Virginia, and the
Escrow Agent shall have received (a) the written request of the Issuer for such
purchase and setting forth the procedures to be followed, (b)an opinion by an
independent certified public accountant (the "Accountant”) that after such
reinvestment the principal amount of the substituted securities, together with the
carnings thereon and any beginning cash balance that is being held uninvested, will
be sufficient to make the payments described in the first paragraph of this Section 4,
and (c) an unqualified opinion of nationally recognized bond counsel {acceptable to
the Issuer) familiar with the transactions contemplated by this Escrow Agreement to
the effect that (i) such reinvestment will not cause the Prior Bonds or the Refunding
Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Internal
Revenue Code of 1986, as amended (the "Code") or the regulations in effect
thereunder and applicable to the Prior Bonds or the Refunding Bonds, and (i1} such
reinvestment complies with the Constitution and laws of the State of West Virginia




and the provisions of all relevant documents relating to the issuance of the Prior
Bonds. Subject to the foregoing requirements for the use of the Escrow Fund and
the moneys and investments therein, the Issuer covenants and agrees that the Fscrow
Agent shall have full and complete control and authority over and with respect to the
Escrow Fund and moneys and investments therein and that the Issuer shall not
exercise any control or authority over and with respect to the Escrow Fund and the
moneys and investments therein.

6. Deposit to Special Surplus Account. Concurrently with the delivery of
the Refunding Bonds (i} all moneys on deposit in the Debt Service Account for the
Prior Bonds as of November 20, 2003, less the sum of $99,130.43, which shall
remain in the Debt Service Account ("Deposited Funds"), shall be transferred by the
Commission to the Special Surplus Account. $118,004.57 of such funds on deposit
in the Special Surplus Account shall, on the Closing Date, or as soon thereafter as
possible, be paid by check from the Escrow Agent to the Issuer, and applied solely
by the Issuer to payment of costs of capital improvements, repairs or replacements to
school facilities in Roane County School District, which were specified in the bond
referendum approved by the voters of Roane County, West Virginia, on May 10,
1994,

7. Balances in Special Surplus Account. The Deposited Funds then
remaining in the Special Surplus Account shall be available, if needed, to pay the
principal of and interest on the Refunding Bonds coming due on May 1, 2004, and
thereafter, as sct forth below, and shall not be used for any other purpose until
September 30, 2004. On or after September 30, 2004, the Issuer shall review the
balances in the Debt Service Account for the Refunding Bonds and in the Special
Surplus Account, and, upon determination in writing by the Issuer that sufficient
reserves are on hand at the Bond Commission, the Issuer may withdraw all or a
portion of the funds then remaining in the Special Surplus Account. All such funds
withdrawn from the Special Surplus Account shall be applied solely by the Board to
payment or repayment of costs of capital improvements, repairs or replacements for
school facilities in Roane County, West Virginia, which were specified in the bond
referendum approved by the voters of Roane County, West Virginia on May 10,
1994.  Each withdrawal request of the Board shall be specifically authorized by
resolution of the Board. The Special Surplus Account shall be closed by the
Commission when all the funds therein have been withdrawn or used to pay debt
service as provided in this section.




8. Lien of Prior Bonds. The holders of the Prior Bonds shall have an
express lien on all moneys and securities in the Escrow Fund until paid out, used and
applied in accordance with this Agreement.

9. Timing Inefficiencies. If, at any time, the Government Securities then
held as an mvestment in the Escrow Fund mature or payments are made thereon to
the Escrow Agent or the Escrow Agent otherwise holds or receives cash in advance
of the time such cash is needed to make payment on the Prior Bonds, such amounts
shall be reinvested as provided in Section 4 hereof; provided that:

(2)  such moneys shall be invested only in
Obligations of the United States of America
which mature not later than the date on
which the funds invested therein will be
needed to make payments on the Prior
Bonds;

(b)  such moneys shall be invested only in
Obligations of the United States of America
which mature in an amount, together with
mterest thereon, not less than the full
amount paid by the Escrow Agent to acquire
such investments; and

(c) the composite yield on such
Obligations of the United States of America
may not exceed the yield on the Refunding
Bonds.

10. Termmation of This Escrow Agreement. This Escrow Agreement shall
terminate when the Prior Bonds have been discharged and cancelled in accordance
with the provisions hereof. If any Prior Bonds are not presented for payment when
due and payable, the nonpayment thereof shall not prevent the termination of this
Escrow Agreement; funds for the payment of any nonpresented Prior Bonds hereby
shall, upon termination of this Escrow Agreement, be held by the Escrow Agent in
accordance with the terms hereof. Any money or Government Securities held in the
Escrow Fund at termination and not required for the payment of the principal of and




interest on any of the Prior Bonds shall be paid or transferred to the Issuer, or to a
third party at the Issuer's written direction, pursuant to the terms hereof.

11 Escrow Agent's Fees. The Issuer agrees to pay the Bscrow Agent's
reasonable and customary administrative fees and to reimburse the Escrow Agent for
its reasonable and customary out-of-pocket expenses and reasonable fees of counsel
incurred in connection with the discharge by the Escrow Agent of its duties and
responsibilities under this Escrow Agreement. The Escrow Agent expressly waives
any lien upon or claim against the moneys and investments in the Escrow Fund.
Under no circumstances shall the Escrow Agent have a lien on the Escrow Fund for
any charges, fees or expenses, and under no circumstances shall the Escrow Agent
make any claim against the Escrow Fund for any charges, fees or eXpenses.
Earnings from reinvestment proceeds described in Section 8 above may be used to
pay Escrow Agent fees and fees for the paying agent for the Prior Bonds. To the
extent such earnings are insufficient for such purposes, the Issuer will pay all
Escrow Agent fees and fees of the paying agent for the Prior Bonds.

12. Beneficiaries of This Escrow Agreement. This Escrow Agreement shall
inure to the benefit of and shall be binding upon the Issuer and the Escrow Agent
and their respective successors and assigns, subject to the provisions of this Escrow
Agreement, In addition, this Escrow Agreement shall constitute a third party
beneficiary contract for the benefit of the registered owners of the Prior Bonds. Said
third party beneficiaries shall be entitled to enforce performance and observance by
the Issuer and the Escrow Agent of the respective agreements and covenants herein
contained as fully and completely as if such third party beneficiaries were parties
hereto. In the event the Escrow Agent is unwilling or unable to continue to serve as
Escrow Agent, a successor Escrow Agent may be appointed by the Issuer which
shall be any national banking association or any state bank within the State of
West Virginia that is an institution insured by the Federal Deposit Insurance
Corporation and which has trust powers. Any bank into which such successor
Escrow Agent may be merged or with which it may be consolidated or any bank
resulting from any merger or consolidation to which it shall be a party or any bank to
which it may sell or transfer all or substantially all of its corporate trust business
shall, unless the Issuer disapproves in writing, be the successor Escrow Agent
without the execution of any document or the performance of any further act. In the
event the Issuer disapproves of the successor Escrow Agent resulting from any of the
events described above, the Issuer shall immediately appoint any state bank or
national banking association within the State of West Virginia which is an institution




insured by the Federal Deposit Insurance Corporation and which has trust powers to
be the successor Escrow Agent, whereupon such successor Escrow Agent shall
immediately succeed to the respective agreements and covenants hereunder.

i3, Insufficient Moneys or Investments in the Escrow Fund. The Escrow
Agent shall immediately notify the Issuer by registered, first-class mail, postage
prepaid, whenever, for any reason, the funds or accounts created pursuant to this
Escrow Agreement plus the securities and investments therein and interest on said
securities and investments, as the same accrues, will be insufficient to pay the
principal of and interest on the Prior Bonds as required by the first paragraph of
Section 4 hereof. The Issuer shall promptly remit from Jegally available funds the
amount of such insufficiency to the Escrow Agent.

14, Examination of Records; Obligations and Responsibilities of Escrow
Agent.

(a)  The Issuer shail have the right, at any
time, to examine all of the Escrow Agent's
records regarding the status of the funds or
accounts created pursuant to this Escrow
Agreement, and the details of all income,
investments, redemptions and withdrawals
therefrom with respect to the funds or
accounts created pursuant to this Escrow
Agreement. After the Prior Bonds have
been paid in full, the Issuer shall obtain all
records and files relating to this Escrow
Agreement from the Escrow Agent. The
Issuer shall keep all of such records and files
available for inspection for six years from
such date the Prior Bonds have been paid in
full.

(b) The Escrow Agent shall be under no
obligation to inquire into or be in any way
responsible  for the performance or
nonperformance by the Issuer of any
obligation, or to protect any of the Issuer's




rights under any bond resolution or any of
said Issuer's other confracts with or
franchises or privileges from any state,
county, municipality or other governmental
agency or with any cormporation or
individual; and the Escrow Agent shall not
be hable for any act done or step taken or
omitted by the Escrow Agent or any mistake
of fact or law or for anything which the
Escrow Agent may do or refrain from doing,
except for its negligence or its willful default
in the performance of any obligation
imposed upon the Escrow Agent hereunder.
The Escrow Agent shall not be responsible
in any manner whatsoever for the recitals or
statements contained herein, or in the Prior
Bonds or any proceedings taken in
conntection therewith, as they are made

solely by the Issuer,
15. Severability. If any one or more of the covenants or agreements

provided in this Escrow Agreement on the part of the Issuer or the Escrow Agent to
be performed should be determined by a court of competent jurisdiction to be
contrary to law, such covenant or agreement shall be deemed and construed to be
severable from the remaining covenants and agreements herein contained and shall
in no way affect the validity of the remaining provisions of this Escrow Agreement.

16. Successors and Assigns. All of the covenants, promises and agreements
in this Escrow Agreement contained by or on behalf of the Issuer or the Escrow
Agent shall bind and inure to the benefit of their respective successors and assigns,
whether or not so expressed.

17. Governing Law. This Escrow Agreement shall be governed by the
applicable law of the State of West Virginia.

18. Headings. Any headings preceding the text of the several Sections
hereof shall be solely for convenience of reference and shall not constitute a part of
this Escrow Agreement, nor shall they affect its meaning, construction or effect.

8



19. Counterparts. This Escrow Agreement may be executed in several
counterparts, all or any of which shall be regarded for all purposes as one original
and shall constitute and be but one and the same instrument.

20. Notices. Unless otherwise required herein, any notices, requests,
complaints, demands, communications or other papers shall be sufficiently given
and shall be deemed given when delivered or mailed by registered or certified mail,
postage prepaid, or sent by telegram, telecopy or telex (or telephone to the extent
permiited hereunder), addressed to the parties as follows:

The Issuer: The Board of Education of the County of
Roane
108 Chapman Avenue
Spencer, WV 25276

The Escrow Agent: West Virginia Municipal Bond Commission
8 Capitol Street, Suite 500
Charleston, West Virginia 25301




IN WITNESS WHEREOF, the parties hereto have each caused this

Escrow Agreement to be executed by their duly authorized officers as of the date
first above written.




EXHIBIT A - VERIFICATION REPORT

[Included as Transcript Document No. 17]



PO F4144E SUBSCRIPTION FOR PURCHASE AND ISSUE OF OMB NG, 1538-0092

Department of the Treastiry U.S. TREASURY SECURITIES
Bur { the Publi =
hasbes Ianaaty 2005 STATE AND LOCAL GOVERNMENT SERIES

TIME DEPOSIT
See Instructions On Back
Pursuant to the provislons of the Department of the Treasury Ciroular, Public Debt Series No. 3-72, current revision {31 CFR Part 344),

the undersigned hersby subscribes for the purchase of State and Local Government Series securities. The undersigned certifies that
this subscription complies with the requiremants in 31 CFR Part 344,

SUBSCRIPTION STATUS: (Check one) NEW — ¥ GHANGE —— CANGCEL

SUBSCRIPTION ISSUE AMOUNT: §2,824,330 IsSSUE paTE: 11 7 20 ; 3
Mt DD Yy

STATE OR LOCAL GOVERNMENT BODY:

Taxpayer igantification Number: 55 - 6000396
Name: The Roard of Education of the County of Roane {West Virginia)
) [N
Addirass: 108 Chatman Avenue
City: Spencer stater. WV ZIP Code: 29276

Contact Person: David Kinison

Telephone: (304) 927-6410 Fax. (304) 927-6402

TRUSTEE BANK: {As appointed by State or Local Government Body)

ABA Routing Number:

Names:

Address:

City: State: ZiP Code:

Contact Persom:

Telephone: Fax:

The Board of Education of the County of Roane {West Virginia)
{Organization}

Stephen F. Goffreda (Superintendent)
{Name and Titig)

L Hopho T ,ﬁ@r,:%mfa_ 11/04/03 304-927-6403

(Ségnatuffe) (Date) {Telephone)

FOR USE OF THE BUREAU OF THE PUBLIC DEBT

Rate Tabls Date: Processed by: Verified by;




POF 4144-1E ACCOUNT INFORMATION FOR OMB NO. 1535-0082

Department of ihe Traasury U.S. TREASURY SECURITIES
B s of the Public D i
o famanty 2003 STATE AND LOCAL GOVERNMENT SERIES

TIME DEPOSIT

See Instructions On Back

" The United States Treasury Securities — State and Local Government Series subscribed for on PD F 4144 to which this form
Is atiachad and incorporated, are requested to be fssued eng held in book-entry accounts on the books of the Depariment of
the Treasury.

INFORMATION FOR INTEREST AND PRINCIPAL PAYMENTS!

Dirgct Deposit (ACH) Paymant Instructions

. ABA Routing Number: 011001234 (Limit 8 characters)
' Account Name: WVIMB-WVBF0002002 (Limit 22 characiers)
Account Number: 848771 {Limit 17 characters}
Account Type: (check ong)  Checking E Savings D

Financial Institutiont Managing (ACH) Paymaents

Name: West Virginia Municipal Bond Commission as Escrow Agent for The Boeard of Education of the County

of Roane (West Virginia)

Address: 8 Capitol Street, Suite 500

oy Charesion State: WV ZIP Code: 25301 i
Contact Perscn; Witter Hallan
Telephone: (304) 558-3971 Fax: {304} 558-1288

FINANCIAL INSTITUTION TRANSMITTING FUNDS FOR PURCHASE:

ABA Routing Number; 011001234
Mellon Bank, N.A,

Name:

Contact Person: _GCindy Beglay, Trust Division

Telephone: .{412) 234-2397 . ey {412) 234-0967




PDF 4144-2

Dapartment of the Treasury
Bureat of the Public Debt

{Revised July 1989}

SCHEDULE OF U.S. TREASURY SECURITIES
STATE AND LOCAL GOVERNMENT SERIES

TIME DEPOSIT

OB No. 1535-0082

The United States Treasury Securities - State and Local Governement Serles subscribed for on PD F 4144 and account information
furnished on PD F 4144-1 t5 which this schedule is altached and incorporaled, are requested 10 be issued and held in book-gniry
accounts on the books of the Department of the Treasury.

PRINCIPAL IMTEREST 1SSUE MATURITY FiRST INTEREST"
AMOUNT RATE DAYE DATE PAYRENT DATE
(MMDDYY} (MMDDYY) MMDDYY)
2,324,830 0.920%: 1172012003 810112004

*A first interest payment date must be specified for interest bearing securities with a maturity date greater than one year.

‘] Taxpayer Identificaticn Number: 35-8000386

Name of State or Local Government Body: The Board of Education of the County of Roane {West Virginia)







Smith, Cochran & Hicks, PL.L.C.

Certified Public Accountants Beckiey Bridgeport Charleston  Montgomery
405 Capitol Strest @ Suite 908 @ Charleston, West Virginia 26301 & 304-345-1151 @ Fax 304-346-6731

The Board of Education of the County of Roane
Spencer, West Virginia

Goodwin & Goodwin LLP
Charleston, West Virginia

Ferris, Baker Watts, Incorporated
Charleston, West Virginia

$2,900,000
The Board of Education of the County of Roane (West Virginia)
Public School Refunding Bonds
Series 2003

The Board of Education of the County of Roane (the “Issuer”) proposes to issue the
above referenced bond issue (the “Bonds”) dated November 1, 2003 on November 20,
2003. The Bonds consist of $2,900,000 serial bonds with annual maturities on May 1,
2004 through and including May 1, 2015.

A portion of the sales proceeds of the Bonds will be used to purchase United States
Treasury Securities — State and Local Governments Series (the “Escrowed Obligations®)
that will be placed in an irrevocable trust, together with an initial cash deposit, to be
used solely to refund the Issuer’s $3,700,000 Public School Bonds, Series 1994, dated July
1, 1994, of which $2,710,000 principal amount is currently outstanding (the “Prior
Bonds”). The Prior Bonds consist of serial bonds with annual maturities on May 1, 2004
through and including May 1, 2015. The Prior Bonds maturing on and after May 1, 2005
will be optionally redeemed on May 1, 2004 at redemption price of 102% of the
principal amount.

At your request, we have independently verified the arithmetical accuracy of the
computations provided to us by Ferris, Baker Watts, Incorporated (the “Underwriter”)
which indicate: 1) the sufficiency of the Escrowed Obligations, together with an initial
cash deposit, to pay on May 1, 2004 the interest accrued on the Prior Bonds, the
principal of the Prior Bonds maturing on that date, and the remaining Prior Bonds at a
redemption price of 102%; 2) the computation of net present value savings to the Issuer



The Board of Education of the County of Roane
Verification Report

November 20, 2003

Page 2 of 3

as a result of the issuance of the Bonds; and, 3) the “yields” on the Bonds and the
Escrowed Obligations that will be considered by bond counsel in its determination that
the Bonds are not “arbitrage bonds” within the meaning of Section 148 of the Internal
Revenue Code of 1986, as amended.

The term “yield,” as used herein, means that discount rate which when used in
computing the present value of all payments of principal and interest on an obligation
compounded semiannually using a 30/360-day year basis, produces an amount equat
to the purchase price of the securities in the case of the Escrowed Obligations, and the
issue price to the public in the case of the Bonds.

The original computations, along with certain assumptions and information, were
furnished to us by the Underwriter on behalf of the Issuer. We have relied solely on the
assumptions and information provided to us and have not made any study or
evaluation of them, except as noted within this report. We express no opinion on the
reasonableness of the assumptions, or the likelihood that the debt service requirements
of the Prior Bonds will be paid as described in the accompanying Exhibits.

In the course of our engagement, we were furnished by the Underwriter with excerpts
from the Official Statement for the Prior Bonds and copies of the subscription form for
the purchase of the Escrowed Obligations. We compared the information contained in
the schedules provided to us by the Underwriter with certain information set forth in
these documents with respect to prices, principal payment dates and amounts, interest
payment dates and rates, yields, and redemption dates and rates. We found the
information contained in such schedules to be in agreement with the information set
forth in the documents.

In our opinion, based upon the assumptions and information provided to us as
described herein, the computations in the schedules provided to us are arithmetically
accurate. The computations in the accompanying Exhibits prepared by us and the
comparable schedules provided to us indicate:

1. The receipts from the Escrowed Obligations, together with an initial cash deposit
of $.59 will be sufficient to pay on May 1, 2004 the interest accrued on the Prior
Bonds, the principal of the Prior Bonds maturing on that date, and the remaining
Prior Bonds at a redemption price of 102%;

2. The yield on the Bonds for arbitrage purposes is 3.220189% and the yield on
Escrowed Obligations is 0.946269%; and,
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3. The net present value savings to the Issuer as a result of the issuance of the
Bonds is not less than $153,384.71 using the all-inclusive-cost yield to present
value the cash flows.

The terms of our engagement are such that we have no obligation to update this report
because of events occurring, or data or information coming to our attention subsequent
to the date of this report.

This report is not to be referred to or quoted without our prior written consent, except
that reference thereto may be made in the Official Statement, Bond Purchase Agreement
and in the closing documents and opinions of Counsel relating to the Bonds.

Charleston, West Virginia
November 20, 2003




The Board of Education of the County of Roane

Public School Refunding Bonds

y Series 2003

Verification of Refunded Debt and Redemption Requirements

5.1.2004
11.1.2004
5.1.2008
11.1.2005
5.1.2006
11.1.2006
5.1.2007
11.1.2007
5.1.2008
11.1.2008
5.1.2009
11.1.2009
5.1.2010
11.1.2010
5.1.2011
11.1.2011
5.1.2012
11.1.2012
5.1.2013
11.1.2013
5.1.2014
11.1.2014
5.1.2015

principal

160,000

170,000

180,000

190,000

200,000

215,000

225,000

240,000

255,000

275,000

290,600

310,000

§ 2,710,000

trte

7.000%

5.500%

5.600%

5.700%

5.750%

5.800%

5.800%

5.800%

5.800%

5.300%

5.000%

5.000M%

$

interest

75,882.50
70,282.50
70,282.50
65,607.50
65,607.50
60,567 .50
60,567 50
55,152.50
55,152.50
49,402 .50
49,402.50
43,167.50
43,167.50
36,642.50
36,642.50
29,682.50
29,682.50
22,287 50
22,287 50
15,000.00
15,060.00

7,750.00

7,750.00

986,967.50 %

matired

160,000

160,000 $

calied premium

2,550,000 51,00G

2,550,000 % 51000 §

interest
75,882.50

75.882.50

total redemption
requirements

2,836,882.50

$  2,836,882.50

Verification Report
Exhibit 1



The Board of Education of the County of Roane

Public School Refunding Bonds
- Series 2003

Refunding Debt and Arbitrage Yield Verification

5.1.2004
11.1.2004
5.1.2005
11.1.2005
5.,1.2006
11.1.2006
5.1.2007
11.1.2007
5.1.2008
11.1.2008
5.1.2009
11.1.2009
5.1.2010
11.1.2010
5.1.2011
i1.1.2011
5.1.2012
11.1.2012
5.1.2(13
11.1.2013
5.1.2014
11.1.2014
5.1.2015

principal

190,000
210,000
215,000
220,000
225,000
235,000
240,000
250,000
260,000
275,000
280,000
300,000

$ 2,900,000

Principal

Accrued interest
Reoffering premium

rate

2.500%

2.500%

2.500%

2.500%

2.500%

2.750%

3.000%

3.250%

3.500%

3.500%

3.625%

3.750%

interest

44,206.25
41,831.25
41,831.25
39,206.25
39,206.25
36,518.75
36,518.75
33,768.75
33,768.75
30,956.25
30,956.25
27,725.00
27,725.00
24,125.00
24,125.00
20,062.50
20,662.50
15,512.50
15,512.50
10,700.00
10,700.00

5,625.00

5,625.00

$ 616,268.75 §

total
234,206.25
41,831.25
251,831.25
39,206.25
254,206.25
36,518.75
256,518.75
33,768.75
258,768.75
30,956.25
265,956.25
27,725.00
267,725.00
24,125.00
274,125.00
20,062.50
280,062 50
15,512.50
290,512.50
10,700.00
290,700.00
5,625.00
305,625.00

3,516,268.75

Calculation of Arbitraee Yield Target

pv factor @ present value
3.220189% savings
(1.98581488 230,884.01
0.97019384 40,584.42
(.95482033 240,453.60
0.93969043 36,841.74
0.92450027 235,090.01
0.91014606 33,237.40
0.89572405 229,770.01
0.88153058 29,768.19
(1.86756201 224,497 94
0.85381479 26,430.90
0.84028540 223,479.15
0.82697039 22,927.75
0.81386638 217,892.38
0.80097000 19,323.40
0.78827798 216,086.70
0.77578708 15,564.23
0.76349410 213,826.07
(0.75139592 11,656.03
0.73948944 214,830.93
0.72777163 7,787.16
0.71623549 208,210.82
0.70489010 3,965.01
(L.69372054 212,018.34
2,915,126.17
2,900,000.00
4,666.22
10,459.95
2,915,126.17
Verification Report
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The Board of Education of the County of Roane
Public School Refunding Bonds

- Series 2003

Verification of Net Present Value Savings

po factor @ present value
refunded refunding gross savings 3.746582% savings
5.1.2004 235,882.50 234,206.25 1,676.25 0.98353649 1,648.65
11.1.2004 70,282.50 41,831.25 28,451.25 0.96545079 27,468.28
5.1.2005 240,282 .50 251,831.25 (11,548.75) 0.94769765 (10,944.72)
11.1.2005 65,607.50 39,206.25 26,401.25 (.93027097 24,560.32
5.1.2006 245,607.50 254,206.25 {8,598.75) .91316473 (7,852.08)
11.1.2006 64,567.50 36,518.75 24,048.75 0.89637306 21,556.65
5.1.2007 250,567.50 256,518.75 (5,951.25) 0.879858015 (5,236.45)
11.1.2007 55,152.50 33,768.75 21,383.75 (.86371035 18,469.37
5.1.2008 255,152.50 258,768.75 (3,616.25) (.84782806 {3,065.96)
11.1.2008 49,402.50 30,956.25 18,446.25 0.83223782 15,351.67
5.1.2009 264,402.50 265,956.25 (1,553.75) (.81693427 (1,269.31)
11.1.2009 43,167 .50 27,725.00 15,442.50 0.80191212 12,383.53
5.1.2010 268,167.50 267,725.00 442.50 0.78716620 348.32
11.1.2010 36,642.50 24,125.00 12,517.50 0.77269144 9,672.17
5.1.2011 276,642.50 274,125.00 2,517.50 0.75848285 1,909.48
11.1.2011 29,682.50 20,062.50 9,620.00 0.74453554 7,162.43
5.1.2012 284,682.50 280,062.50 4,620.00 0.73084469 3,376.50
11.1.2012 22,287 .50 15,512.50 6,775.00 0.71740559 4,860.42
5.1.2013 297,287.50 290,512.50 6,775.00 0.70421362 4,771.05
11.1.2013 15,000.00 10,700.00 4,300.00 0.69126423 2,972.44
5.1.2014 305,000.00 290,700.00 14,300.00 0.67855296 9,703.31
11.1.2014 7,750.00 5,625.00 2,125.00 0.66607543 1,41541
5.1.2015 317,750.00 305,625.00 12,125.00 0.65382734 7,927 .66

$ 369696750 § 3,516,268.75 $ 180,698.75 $ 147,189.13
$ 147,189.13

4,666.22

1,529.36
$ 153,384.71

Gross present value savings
Accrued interest
Rounding/contingency

Net present value savings

Verification Report
Exhibit 3



The Board of Education of the County of Roane
Public School Refunding Bonds

. Series 2003

Verification of Escrow Sufficiency and Yield

rederption cash
principal rate interest total cash flow requirements Balance
11.20.2003 $ 059
512004 & 2,824,930.00 0.9500% $ 1195191 $ 2,836,881.91 $ (2,836,882.50) $ 0.00
pv factor @ present value
cash flow 0.946269% cash flow
11.20.2603 (2,824,930.00) 1.06000000 (2,824,930.00)
5.1.2004 2,836,881.91 0.99578695 2,824,930.00
$ 11,951.91 $ (0.00)
Verification Report

Exhibit 4






Lave OFFICES

GOODWIN & GOODWIN, rip

300 SUMMERS STREET, SLITE IS00
CHARLESTON, WEST VIRCINIA 25301-1678

PO Box 2107

201 THIRD STREET CHARLESTON, WEST VIiRGIIA 25328-2107 PO. Box 349
PARKERSBURG, WEST VIRGINIA 26101 500 CHURCH STREET
{304) 4B5-2345 TELEPHONE {304} 346-7000 RIPLEY, WEST VIRCINIA 25271
TELECORER (304) 344-0882 (304 372-2651

www.goodwingoodwin.com

November 5, 2003

Mr. R. Witter Hallan, Executive Director
West Virginia Municipal Bond Commission
8 Capitol Street, Suite 500

Charleston, West Virginia 25301

Re: $2,900,000
The Board of Education of the County of Roane
Public School Refunding Bonds, Series 2003

Dear Mr. Hallan:

As bond counsel for The Board of Education of the County of Roane (the "Issuer"), we
wish to advise you that on November 20, 2003 (the "Settlement Date"), the Issuer will deliver the
above-captioned refunding bonds (the "Refunding Bonds") to the purchasers thereof. Proceeds of the
Refunding Bonds will be used to refund the Issuer’s Public School Bonds, Series 1994, dated July 1,
1994 (the "Prior Bonds"). On the Settlement Date, the Issuer will be required to fund an Escrow
Fund (the "Escrow Fund"), pursuant to an Escrow Agreement dated as of November 1, 2003 (the
"Escrow Agreement"), by and between the Issuer and the West Virginia Municipal Bond
Commission (the "Bond Commission”), as Escrow Agent.

On the Settlement Date, Ferris, Baker Watts, Incorporated, as purchaser of the Bonds,
will cause to be wired in immediately available funds, to:

Branch Banking & Trust, Charleston, West Virginia
ABA 051503394

For Credit To: West Virginia State Treasury
Account No.: 5270517317

Att'n.: Municipal Bond Commission

on behalf of the Issuer, the sale proceeds of the Refunding Bonds in the amount of $2,824,930.59,
plus accrued interest in the amount of $4,666.22 (total 0£$2,829,596.81). The accrued interest in the
amount of $4,666.22 should be deposited in the Debt Service Account for the Refunding Bonds. The
balance of sale proceeds in the amount of $2,824,930.59 should be deposited in the Escrow Fund
established under the Escrow Agreement. Surplus Funds from the Debt Service Account established
for the Prior Bonds in the amount of $99,130.43 should also be transferred into the Debt Service
Account for the Refunding Bonds.



GOODWIN & GOODWIN, LLpP
Mr. R, Witter Hallan

Page 2

From the moneys deposited into the Escrow Fund (total of $2,824,930.59), you are hereby
authorized and directed to purchase the Government Obligations described in the Escrow
Agreement. The purchase price of the Government Obligations is $2,824,930.00. The balance of
moneys remaining in the Escrow Fund ($.59) shall be kept in the Escrow Fund, uninvested.

Funds from the Debt Service Account established for the Prior Bonds in the amount of
$99,130.43 shall be retained by the Commission and transferred to the Debt Service Account for the
Refunding Bonds. Funds from the Debt Service Account established for the Prior Bonds
("Deposited Funds") in the amount of $118,004.57 shall be paid to the Issuer, by wire, on the
Settlement Date or as soon thereafter as possible, and applied solely by the Issuer to payment of costs
of capital improvements, repairs or replacements for school facilities in Roane County School
District, which were specified in the bond referendum approved by the voters of Roane County,
West Virginia, on May 10, 1994,

The Surplus Funds then remaining with the Commission in the amount of $118,004.57
shall be retained by the Commission in a special account hereby designated the "Special Surplus
Account." The Special Surplus Account shall be available, if needed, to pay the principal of or
mterest on the Refunding Bonds coming due on May 1, 2004, and thereafter, and shall not be used
for any other purpose unti! September 30, 2004. On or after September 30, 2004, the Board shall
review the balances in the Debt Service Account for the Refunding Bonds and in the Surplus
Account, and, upon determination in writing by the Board that sufficient funds are on hand at the
Commission, the Board may withdraw all or 2 portion of the funds then remaining in the Special
Surplus Account. All such funds withdrawn from the Special Surplus Account shall be applied
solely by the Board to payment or repayment of costs of capital improvements, repairs or
replacements for school facilities in Roane County, West Virginia, which were specified in the bond
referendum approved by the voters of Roane County, West Virginia on May 10, 1994. Each
withdrawal request of the Board shall be specifically authorized by resolution of the Board. The
Special Surplus Account shall be closed by the Commission when all the funds therein have been
withdrawn or used to pay debt service as provided in this section.

If you have any questions regarding the foregoing, please feel free to call me.

Sincerely yours,

S B’&*‘ﬁf
William K. Bragg, Jr.
Copy of letter to:

Ms. Marie L. Prezioso
Mr, Stephen F. Goffreda



THE BOARD OF EDUCATION OF THE COUNTY OF ROANE (WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS
SERIES 2003

BOND PURCHASE AGREEMENT

November 4, 2003

The Board of Education of the County of Roane
108 Chapman Avenue
Spencer, WV 25276

Ladies and Gentlemen:

Ferris, Baker Watts, Incorporated (the "Underwriter”) offers to enter into this Bond
Purchase Agreement (the "Purchase Agreement") with The Board of Education of the County of
Roane (West Virginia) (the "Board") with respect to the above-referenced bonds. This offer is made
subject to acceptance and execution of this Purchase Agreement by the Board prior to 11:59 p.m.,
local time on the date hereof, or until withdrawn by the Underwriter upon written notice to the Board
as permitted herein, whichever shall occur earlier. Upon such acceptance and approval, as
evidenced by the signature of the President of the Board in the space provided below, this Purchase
Agreement shall be in full force and effect in accordance with its terms and shall be binding upon
the Board and the Underwriter.

All capitalized terms used in this Purchase Agreement and not otherwise defined
herein shall have the meanings set forth in the hereinafter described Resolution.

1. The Board of Education of the County of Roane (West Virginia)
$2,900,000 Public School Refunding Bonds, Series 2003 (the "Series 2003 Bonds") are being issued
for the purposes of (advance refunding the Board's Public School Bonds, Series 1994 (the "Serics
1994 Bonds™); and (ii) paying certain costs of issuance of the Series 2003 Bonds.

The Series 2003 Bonds shall be as described in, and shall be issued and secured
under and pursuant to, a Parameters Resolution of the Board adopted October 9, 2003, and a
Resolution and Order adopted by the Board on October 9, 2003 (collectively, the "Resolutions™).
The Resolutions shall be substantially in the form previously submitted to the Underwriter with
such changes and amendments as the Board and the Underwriter shall approve.

1-



Upon the terms and conditions and upon the basis of the representations and
warranties set forth in this Purchase Agreement, the Underwriter agrees to purchase from the Board
and the Board agrees to sell to the Underwriter the Series 2003 Bonds, at an aggregate purchase
price of $2,860,459.95 plus interest accrued on the Series 2003 Bonds from the Ist day of
November, 2003, to the date of the Closing, as hereinafter defined. This purchase price reflects an
underwriter's discount of $50,000 and a net original issue premium of $10,459.95. The Series 2003
Bonds shall mature on the dates and in the amounts, and shall bear interest, payable semiannually
on May 1 and November 1 of each year, beginning May 1, 2004, as more fuily described on Exhibit
A attached hereto and incorporated herein by reference.

The Underwriter agrees to make a bona fide public offering of the Series 2003 Bonds
at the initial offering prices as set forth in the Final Official Statement (as hereinafter defined) and
in Exhibit A, which prices may be changed from time to time by the Underwriter.

o2 Concurrently with the acceptance of this Purchase Agreement by the Board,
the Board shall deliver or cause to be delivered to the Underwriter three copies of the Preliminary
Official Statement relating to the Series 2003 Bonds, substantially in the form of the Preliminary
Official Statement dated October 28, 2003 (the "Preliminary Official Statement") and prior to
delivery of the Series 2003 Bonds, five copies of the Final Official Statement dated the date of this
Purchase Agreement, signed on behalf of the Board by its President (the "Final Official Statement')
as requested below.

3, The Final Official Statement has been approved for distribution by the
Resolutions of the Board. The Board authorizes the use of copies of the Final Official Statement
in connection with the public offering and sale of the Series 2003 Bonds.

On October 28, 2003, the Board delivered to the Underwriter the Preliminary
Official Statement and the Underwriter received certificates from the Board which deemed the
Preliminary Official Statement "final" within the meaning of clause (b)(1) of Rule 15¢2-12 ("Rule
15¢2-12™) under the Securities and Exchange Act of 1934 (17 CF.R." 240.15¢2-12) and Rule G-32
and all other rules of the Municipal Securities Rulemaking Board. The Board shall deliver or cause
to be delivered to the Underwriter, after the acceptance by the Board of this Purchase Agreement,
and within the time required by Rule 15¢2-12, an adequate number of copies of the Final Official
Statement.

Unless otherwise notified in writing by the Underwriter on or prior to the date of
Closing, the "End of the Underwriting Period" for the Series 2003 Bonds for all purposes of Rule
15¢2-12 is the date of the Closing, as hereinafter defined. In the event such notice is given in
writing by the Underwriter, the Underwriter agrees to notify the Board in writing following the
occurrence of the End of the Underwriting Period for the Series 2003 Bonds as defined in Rule
15¢2-12.

The Board covenants and agrees that if, after the date of this Purchase Agreement

and until after the End of the Underwriting Period (as determined above), any event shall occur of
which the Board has actual knowledge as a result of which it is necessary to amend or supplement
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the Final Official Statement to make the Final Official Statement not misleading in any material
respect in light of the circumstances then existing, or if it is necessary to amend or supplement the
Final Official Statement to comply with law, to notify the Underwriter (and for the purposes hereof
to provide the Underwriter with such information as they may from time to time reasonably request),
and to cooperate in the preparation of a reasonable number of copies of either amendments or
supplements to the Final Official Statement (in form and substance satisfactory to the Underwriter
and its counsel) at the expense of the Board so that the Final Official Statement as so amended and
supplemented will not contain an untrue statement of a material fact or omit to state a material fact
necessary to make the statements therein, in light of the circumstances existing at the time the Final
Official Statement is delivered to a purchaser, not misleading in any material respect.

The Board will furnish such information with respect to itself as the Underwriter
from time to time reasonably request. The Underwriter hereby agrees that it will deposit or cause
to be deposited with a nationally recognized municipal securities information repository a copy of
the Final Official Statement at or prior to the time contemplated by Rule 15¢2-12.

The Underwriter acknowledges and agrees that any liability of the Board that may
arise from its representations and agreements made in this paragraph 3 shall be limited to the
proceeds of the Series 2003 Bonds (provided that the foregoing shall not be deemed to prevent the
Underwriter or the Board from seeking to enforce such agreements).

4, At 10:00 a.m. prevailing time, on November 20, 2003, or such other date as
shall be agreed upon by the parties to this Purchase Agreement (the "Closing"), the Board will
deliver or cause to be delivered to the Underwriter, (a) the Series 2003 Bonds in the form of one
certificate for each maturity fully registered in the name of CEDE & CO., as registered owner and
nominee of The Depository Trust Company, New York, New York ("DTC"), duly executed by the
Board and authenticated by the Bond Registrar, and (b) at such other place as we mutually agree
upon, will deliver to the Underwriter the other documents required in this Purchase Agreement.
Upon such delivery of the Series 2003 Bonds, the Underwriter will accept such delivery and pay the
purchase price therefor, plus any accrued interest thereon, in immediately available federal funds
to the order of the West Virginia Municipal Bond Commission and a bank designated by the Board,
for the account of the Board. Such delivery shall be made at DTC (or at the offices of the Bond
Registrar, if "DTC Fast" delivery is used), with the payment and other requisite actions to be taken
at the place designated by the parties to this Purchase Agreement. The Series 2003 Bonds shall be
made available to the Underwriter at DTC forty-eight (48) hours before the Closing, provided that
if DTC Fast delivery is used then the Series 2003 Bonds shall be made available to the Bond
Registrar by 4:00 p.m. on November 20, 2003, for the purpose of inspection and packaging. The
Board also agrees that it shall deliver to The Depository Trust Company the letter of representations,
in the form required by The Depository Trust Company (the "DTC Letter of Representations") and
the timely payment letter at the times required by The Depository Trust Company.

5. The Board represents and warrants to the Underwriter and agrees that:

(a) The Board is validly existing under the laws of the State of West Virginia,
including the State Constitution, with the right and power to sell the Series 2003 Bonds as of the



date hereof and to hereafter issue the Series 2003 Bonds and to execute, deliver and perform its
obligations under this Purchase Agreement and the Series 2003 Bonds;

(b)  The information contained in the Prelimmary Official Statement and the Final
Official Statement under the caption "Roane County School District” is true and correct in all
material respects, and the Preliminary Official Statement and the Final Official Statement,
respectively, under the caption, "Roane County School District" do not include any untrue staterent
of a material fact and do not omit to state a material fact which is necessary to make the statements
with respect to the Board contained therein, in the hight of the circumstances under which they were
made, not misleading;

{c) The Board has the power and authority to issue the Series 2003 Bonds for the
purposes described in the Preliminary Official Statement and the Final Official Statement and to
consummuate the transactions contemplated therein and by this Purchase Agreement, the Series 2003
Bonds, and the Escrow Agreement (the "Escrow Agreement”) to be entered into between the Board
and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as Escrow Agent
(collectively, sometimes herein referred to as the "Financing Documents™);

(d)  Prior to the Closing, the Board shall have duly authorized all necessary action
to be taken by it for: (i) the issuance and sale of the Series 2003 Bonds upon the terms set forth
herein, in the Preliminary Official Statement and in the Final Official Statement; and (ii} the
approval, execution and delivery of the Series 2003 Bonds, the Escrow Agreement, the Preliminary
Official Statement, the Final Official Statement and this Purchase Agreement and any and ali such
other agreements and documents as may be required to be executed and delivered or received by the
Board in connection with the issuance and sale of the Series 2003 Bonds; '

(e) The Series 2003 Bonds, when issued, delivered and paid for as herein and in
the Resolution provided, will have been duly authorized and issued and will constitute valid and
binding general obligations of the Board payable from ad valorem taxes levied upon all taxable
property within the Roane County School District without limitation as to rate or amount, and
enforceable in accordance with their terms except as enforceability thereof may be limited by
bankruptcy, reorganization, insolvency or other laws or equitable principles affecting enforcement
of creditors' rights generally;

§3) The Board is not in breach of or in default under any constitutional provision,
applicable law or administrative rule or regulation of the State of West Virginia, the United States,
or of any department, division, agency or instrumentality of either thereof, or any applicable court
or administrative decree or order, or any loan agreement, note, ordinance, resolution, indenture,
contract, agreement or other instrument to which the Board is a party or to which the Board or any
of its properties or assets are otherwise subject or bound, which breach or default, in any material
way, directly or indirectly, would affect Board activities, the issuance, execution or delivery of the
Series 2003 Bonds or the validity thereof, the validity or enacting of the Resolution or the execution
ot delivery of the Financing Documents or the performance of its obligations thereunder; and no
event has occurred and is continuing which, with the passage of time or the giving of notice or both,
would constitute such a breach or default; and the enacting of the Resolution, and the issuance of
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the Sertes 2003 Bonds, the execution and delivery of the Financing Documents and compliance with
the provisions of each thereof, will not conflict with or constitute a breach of or defanlt under any
constitutional provision, applicable law or administrative rule or regulation of the State of West
Virginia, the United States, or of any department, division, agency or instrumentality of either
thereof, or any applicable court or administrative decree or order, or any loan agreement, note,
ordinance, resolution, indenture, contract, agreement or other instrument to which the Board is a
party or to which the Board or any of its properties or assets are otherwise subject or bound,;

(g)  There is no action, suit, proceeding, inquiry or investigation at law or in
equity or before or by any court, public board or body pending or, to the knowledge of the Board,
threatened against or directly affecting the Board (or, to the knowledge of the Board, any
meritorious basis therefor) wherein an unfavorable decision, ruling or finding would adversely affect
(i) the transactions contemplated hereby or by the Final Official Statement or the issuance, sale and
validity of the Series 2003 Bonds, the Financing Documents or (ii) the excludability from federal
income taxation of the interest on the Series 2003 Bonds;

(h)  No consent, approval, authorization or order of any governmental or
regulatory authority is required to be obtained by the Board as a condition precedent to the issuance
of the Series 2003 Bonds or the performance by the Board of its obligations thereunder (provided
no representation is expressed as to any action required under federal or West Virginia or other state
securities or Blue Sky laws in connection with the purchase or distribution of the Series 2003 Bonds
by the Underwriter);

(1) The Board agrees to cooperate with the Underwriter and its counsel in any
endeavor to qualify the Series 2003 Bonds for offering and sale under the securities or "Blue Sky"
laws of such jurisdictions of the United States as it may request, provided, however, that the Board
shall not be required, with respect to the offer or sale of the Series 2003 Bonds, to register as a
dealer or broker or to file written consent to suit or service of process in any jurisdiction or to
become subject to the service of process in any jurisdiction;

() The audited Financial Statements of the Board as of June 30, 2003, contained
in the Preliminary Official Statement and the Final Official Statement present fairly the financial
position of the Board as of the date indicated and the results of its operations for the period
specified, and such financial reports and statements have been prepared in conformity with generally
accepted accounting principles consistently applied to the periods involved, except as otherwise
stated in the notes thereof:

(k) Since June 30, 2002, there has been no material and adverse change in the
financial position or results of operations of the Board, nor has the Board incurred any material
liabilities other than in the ordinary course of business or as set forth in or contemplated by the
Preliminary and Final Official Statements;

(1 No event has occurred that would constitute a material default (including, but
not limited to, any event that would permit acceleration) on the part of the Board in any agreement



relating to debt of the Board, if any, or that would cause the Board to believe it would default in any
material way with respect to its obligations under any such agreement;

(m) When executed and delivered, this Purchase Agreement and the Escrow
Agreement will constitute vatid and binding agreements of the Board, enforceable in accordance
with their respective terms except that enforceability thereof may be limited by bankruptey,
reorganization, insolvency or other laws or equitable principles affecting the enforcement of
creditors' rights generally. The execution and delivery of this Purchase Agreement and compliance
with the provisions hereof do not or will not contlict with or constitute a breach of or default under
the by-laws or procedural rules of the Board, any law, administrative regulation, court order, consent
decree or any agreement or other instrument to which the Board is subject; and

(n)  The Board agrees to indemnify and hold harmless the Underwriter and each
person, if any, who controls (as such term is defined in Section 15 of the Securities Act of 1933, as
amended) any of them against any and all losses, claims, damages and liabilities (i) arising out of
any statement or information supplied by the Board relating to the Board or the application of the -
proceeds of the Series 2003 Bonds that is untrue or incorrect in any material respect or the omission '
therefrom of any statement or information relating to the Board or the application of the proceeds
of the Series 2003 Bonds, which should be contained therein for the purpose for which such
Preliminary or Final Official Statement is to be used or which is necessary to make the statements
therein relating to the Board or the application of the proceeds of the Series 2003 Bonds not
misleading in ary material respect, and (ii) to the extent of the aggregate amount paid in settlement
of any litigation commenced or threatened arising from a claim based upon any such untrue
staterment or omission if such settlement is effected with the written consent of the Board, provided
that the Board will not be liable in any such case to the extent any such losses, claims, damages and
liabilities arise out of or are based upon any untrue statement or omission or alleged omission made
in any such documents in reliance upon and in conformity with written information furnished by the
Underwriter or party other than the Board specifically for use therein; and provided further that this
indemnity agreement with respect to any statement or omission in the Preliminary Official Statement
shall not inure to the benefit of the Underwriter (or to the benefit of any person controlling any of
it) on account of any loss, claim, damage or liability arising from the sale of Series 2003 Bonds by
the Underwriter to any person if (a) a copy of the Final Official Statement shall not have been sent
or given by or on behalf of the Underwriter to such person at or prior to the written confirmation of
the sale of Series 2003 Bonds to such person or (b) the Board, in a timely manner, shall have
notified the Underwriter to correct the statement or omission in the Preliminary or Final Official
Statement which gave rise to or formed the basis for the loss, claim, damage or hability asserted by
such person against the Underwriter. This indemnity agreement will be in addition to any liability
that the Board may otherwise have. In case any claim shall be made or action brought against the
Underwriter based upon the Preliminary Official Statement or Final Official Statement, in respect
of which indemnity may be sought against the Board, in conformance with the conditions set forth
in this paragraph, the Underwriter shall promptly notify the Board in writing setting forth the
particulars of such claim or action and the Board shall assume the defense thereof including the
retaining of counsel and the payment of all expenses. The Underwriter or any such controlling
person shall have the right to retain separate counsel in any such action and to participate in the
defense thereof, but the fees and expenses of such counsel shall be at the Underwriter's expense or
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the expense of such controlling person unless the retaining of such counsel has been specifically
authorized in writing by the Board.

The representations, warranties, agreements and indemnities of the Board herein
shall survive the Closing under this Purchase Agreement and any investigation made by or on behalf
of the Underwriter of any matters described in or related to the transactions contemplated hereby
or by the Preliminary Official Statement and the Final Official Statement.

6. The Underwriter has entered into this Purchase Agreement in reliance upon
the representations and agreements of the Board made herein. The Underwriter's obligations under
this Purchase Agreement are and shall be subject to the following further conditions:

(a) At or prior to the time of Closing, the Resolutions and the Escrow
Agreement, as approved by the Underwriter or its counsel, shall have been approved by the
appropriate parties, shall have been duly executed, acknowledged, sealed and delivered, shall be in
full force and effect and shall not have been amended, modified or supplemented, except as therein
permitted or as may have been agreed to in writing by the Underwriter; '

(b) The Underwriter shall have the right to cancel its obligations hereunder to
purchase the Series 2003 Bonds (such cancellation shall not constitute a default hereunder) by
notifying the Board in writing of its election to do so between the date hereof and the Closing Date;
if at any time hereafter and prior to the Closing Date:

(1) Any legislation, rule or regulation shall be introduced in, or enacted
by, the United States House of Representatives or the United States Senate or any committee
thereof, or a decision by a court established under Article IH of the Constitution of the United States
of America, or the Tax Court of the United States, shall be rendered, or a ruling, regulation or order
of the Treasury Department of the United States or the Internal Revenue Service shall be made or
proposed, which, in the Underwriter's reasonable opinion, materially adversely affects the market
price of the Series 2003 Bonds;

(i) = Any legislation, ordinance, rule or regulation shall be introduced
in or enacted by any governmental body, department or agency of the State of West Virginia or
political subdivision thereof, or a decision by any court of competent jurisdiction within the State
of West Virginia shall have been rendered which, in the Underwriter's reasonable opinion, materially
adversely affects the market price of the Series 2003 Bonds;

(i} A stop order, ruling, regulation or official statement by, or on
behalf of, the Securities and Exchange Commission or any other government agency having
jurisdiction of the subject matter shall be issued or made to the effect that the issuance, offering for
sale of obligations of the general character of the Series 2003 Bonds, or the issuance, offering or sale
of the Series 2003 Bonds, including all the underlying obligations, as contemplated hereby or by the
Final Official Statement, is in violation of any provisions of the Securities Act of 1933, as amended
and as then in effect, or the registration provisions of the Securities and Exchange Act of 1934, as



amended and as then in effect, or the qualification provisions of the Trust Indenture Act of 1939,
as amended and as then in effect;

(iv)  Any event shall have occurred or information become known
which, in the Underwriter's reasonable opinion, makes untrue in any material respect any statement
or information contained in the Preliminary Official Statement or the Final Official Statement or the
Underwriter shall have determined that the Preliminary Official Statement or the Final Official
Statement contains an untrue statement of a material fact or omits to state a matenal fact necessary
in order to make the statements made, in light of the circumstances under which they were made,
not misleading;

(v) A general banking moratorium shall have been established by
Federal, New York State or West Virginia authorities;

(vi)  In the reasonable opinion of the Underwriter, the market price of
the Series 2003 Bonds, or the market price generally of obligations of the general character of the
Series 2003 Bonds, has been adversely affected because (1) additional material resirictions not in
force as of the date hereof shall have been imposed upon trading in securities generally by any
governmental authority or by any national securities exchange, (2) the New York Stock Exchange,
other national securities exchange or any governmental authority shall have imposed as to the Series
2003 Bonds or similar obligations any material restrictions not now in force, or increased materially
those now in force, with respect to the extension of credit by, or the charge to the net capital
requirements of, the Underwriter, or (3) war or any outbreak of hostilities or other national or
international calamity or crisis shall have occurred or any armed conflict shall have occurred or
escalated to such a magnitude as in the reasonable opinion of the Underwriter to have a materially
adverse effect on the ability of the Underwriter to market the Series 2003 Bonds; or

(vii)  There shall have been any materially adverse change in the affairs
of the Board.

(c)  Ator prior to the Closing, the Underwriter and the Board shall receive the
following documents, in each case in form and substance satisfactory to us and our counsel:

(1)  The unqualified approving opinion, dated as of the Closing Date, of
Goodwin & Goodwin, LLP, Charleston, West Virginia, Bond Counsel, in the form attached as
Appendix C to the Preliminary Official Statement, accompanied by a supplementary opinion of
Bond Counsel, dated as of the Closing Date, substantially in the form attached hereto as Exhibit B;

(2)  The opinion of Mark G. Sergent, Esq., Spencer, West Virginia,
Counsel to the Board, dated the date of Closing and addressed to the Underwriter and the Board, 1
the form attached hereto as Exhibit C;

(3)  The opinion of Goodwin & Goodwin, LLP, Counsel to the
Underwriter, dated as of the Closing Date, substantially in the form attached hereto as Exhibit D;



(4) The Board's certificate, signed by the President of the Board, dated
the date of the Closing, to the effect that to the best of his knowledge, after reasonable investi gation
and inquiry, the representations and warranties of the Board set forth in the Resolutions and in this
Purchase Agreement are true and correct at and as of the date of the Closing;

(5) A certificate dated the date of Closing, signed on behalf of the Board
by the President or such other officials or representatives of the Board as are satistactory to the
Underwriter, and in form and substance satisfactory to the Underwriter, to the effect that (i) the
Board is validly existing under the laws of the State of West Virginia, including the State
Constitution, with the right and power to sell the Series 2003 Bonds and fo execute, deliver and
perform its obligations under this Purchase Agreement and the Series 2003 Bonds, (ii) the Series
2003 Bonds have been duly authorized, executed, issued and delivered and constitute valid and
binding general obligations of the Board, (iii) to the best knowledge of the officer of the Board
executing said Certificate, no litigation, proceeding or investigation, at law or in equity, before or
by any Court, any governmental agency or any public board or body is pending or threatened (a) to
restrain or enjoin the issuance or delivery of any of the Series 2003 Bonds, (b) in any way contesting
or affecting the authority of the Board for the issuance of the Series 2003 Bonds or the validity of
the Series 2003 Bonds, the Resolution or this Purchase Agreement, or (¢) in any way contesting the
existence or powers of the Board and (iv) the representations, warranties and agreements of the
Board in this Purchase Agreement are true and correct in all material respects as of the date of
Closing;

(6)  Verification of yield on the Series 2003 Bonds and the sufficiency of
the Escrow Fund by Smith Cochran & Hicks, P.L.L.C.;

(7)  Copies of the Resolutions, the Escrow Agreement and this Purchase
Agreement executed by the parties thereto;

(8)  The Resolutions, certified by an authorized official of the Board
under the seal of the Board, as having been duly adopted by the Board and as being in full force and
effect, with only such amendments, modifications or supplements as may have been agreed to by
the Underwriter;

(9) A certificate dated the day of Closing, signed on behalf of the Board
by the President or such other officials or representatives of the Board satisfactory to the
Underwriter, together with certificates signed by the authorized officer of the Escrow Agent, that
the funds on deposit in the Escrow Fund and the Government Securities acquired simultaneously
with the Closing, including the interest thereon, are in amounts sufficient to discharge the Series
1994 Bonds and that the Series 1994 Bonds have in fact been discharged;

(10)  Evidence to the effect that the requirements of the Code have been
satisfied by the filing of Internal Revenue Service Form 8038-G;

(11)  Evidence of "AALN rating from Standard & Poor's Corporation; and



(12)  Such additional legal opinions, certificates, proceedings, instruments
and other documents as the Underwriter or Bond Counsel] may reasonably request.

If the Board shall be unable to satisfy or cause to be satisfied the conditions to the
Underwriter's obligations in this Purchase Agreement or if the Underwriter's obligations shall be
terminated for any reason permitted by this Purchase Agreement, this Purchase Agreement shall
terminate and neither the Underwriter nor the Board shall have any further obligations, claims or
rights hereunder. However, the Underwriter may in its discretion waive in writing one or more
conditions imposed by this Purchase Agreement for the protection of the Underwriter and proceed
with the Closing.

7. The Underwriter shall be under no obligation to pay, and, if the Series 2003
Ronds are issued, the Board shall pay or cause to be paid, any fees and expenses incident to the
performance of the Board's obligations hereunder including (i) all expenses in connection with the
printing and distribution of the Preliminary Official Statement, the Final Official Statement and any
amendment or supplement to either; (i) all expenses in connection with the preparation, printing,
issuance and delivery of the Series 2003 Bonds; (iii) the fees and disbursements of Goodwin &
Goodwin, LLP, Bond Counsel and Counsel to the Underwriter; (1v) the fees and expenses of the
Escrow Agent, if any, and Smith Cochran & Hicks, P.L.L.C,, as verification agent; (v) the fees and
expenses of Goodwin & Goodwin, LLP, Counsel to the Underwriter and the fees and expenses in
preparing the Preliminary Official Statement and Official Statement, the Blue Sky Survey, the Legal
Investment Memoranda and this Purchase Agreement, and Blue Sky qualification and filing fees;
and (vii) all other expenses and cost (including the fees and expenses of the Board) for the
authorization, issuance, sale and distribution of the Series 2003 Bonds.

8. The Underwriter shall pay from the underwriting spread all advertising
expenses and other expenses incurred by it in connection with its public offering and distribution
of the Series 2003 Bonds, including all out-of-pocket expenses, travel and other expenses.

9. For so long as the Underwriter, or dealers or banks, if any, participating in
the distribution of the Series 2003 Bonds, are offering the Series 2003 Bonds which constitute the
whole or a part of their unsold participations, the Board will: (a) not adopt any amendment of or
supplement to the Final Official Statement to which, after having been furnished with a copy, the
Underwriter shall object in writing or which shall be disapproved by Counsel to the Underwriter,
unless, in the opinion of Counsel to the Board, such amendment or supplement is required to make
the Final Official Statement not misleading, and (b) if any event relating to or affecting the Board
shall occur as a result of which it is necessary, in the opinion of Bond Counsel or Counsel to the
Underwriter, to amend or supplement the Final Official Statement in order to make the Final Official
Statement not misleading in the light of the circumstances existing at the time it is delivered to a
purchaser, forthwith prepare and furnish to the Underwriter a reasonable number of copies of an
amendment or a supplement to the Final Official Statement (in form and substance satisfactory to
the Counsel to the Underwriter) which will amend or supplement the Final Official Statement so that
it will not contain an untrue statement of a material fact or omit to state a material fact necessary in
order to make the statements therein, in the Jight of the circumstances existing at the time the Final
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Official Statement is delivered to a purchaser, not misleading. The expense of preparing such
amendment or supplement shall be borne by the Board. For the purposes of this paragraph, Board
will furnish such information with respect to themselves as the Underwriter from time to time may
request.

10.  Nezther the members or officers of the Board nor their employees shall be
personally liable for breach of any representation, agreement or warranty made by the Board within
this Purchase Agreement.

11.  Any notice or other communication to be given under this Purchase
Agreement may be given by delivering the same in writing as follows:

To the Board:

The Board of Education of the County of Roane
108 Chapman Avenue

Spencer, WV 25276

Attention: President

To the Underwriter:

Ferns, Baker Watts, Incorporated

100 Laidley Tower

Charleston, WV 25301

Attention: Public Finance Department

12, This Purchase Agreement is made solely for the benefit of the Board and the
Underwriter (including the successors or assigns of the Underwriter) and no other person,
partnership, association or corporation shall acquire or have any right hereunder or by virtue hereof.
All agreements of the Board in this Purchase Agreement shall remain operative and in full force and
effect regardless of any investigation made by or on behalf of the Underwriter and shall survive the
delivery of and payment for the Series 2003 Bonds.

13. This Purchase Agreement may be executed in several counterparts, each of
which shall be an original and all of which shall constitute one instrument,

14, The approval of the Underwriter when required hereunder or the
determination of its satisfaction with any document referred to herein shall be in writing signed by
the Underwriter and delivered to the Board. This Purchase Agreement shall become legally
effective upon its acceptance by the Board, as evidenced by the signature of the President of the
Board in the following space provided therefor.
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FERRIS, BAKER WATTS, INCORPORATED

By:

Senior Vice President

ACCEPTED AND APPROVED:

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE

Bw:

Superintendent
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FERRIS, BAKER WATTS, INCORPORATED

}y; P A ,/. o
By: Vs A

Senior Vice President

ACCEPTED AND APPROVED:

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE

Supériatendent
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EXHIBIT A

Maturity and Interest Rate Schedule

Maturity Coupon Yield Principal ($) Price
5/01/2004 2.500% 1.000% 150,000 100.667%
5/01/2005 2.500% 1.250% 210,000 101.786%
5/01/2006 2.500% 1.580% 215,000 102.199%
5/01/2007 2.500% 1.950% 220,000 101.824%
5/01/2008 2.500% 2.330% 225,000 100.713%
5/01/2009 2.750% 2.640% 235,000 100.553%
5/01/2010 3.000% 2.950% 240,000 100.290%
5/01/2011 3.250% 3.240% 250,000 100.064%
5/01/2012 3.500% 3.480% 260,000 100.143%
5/01/2013 3.500% 3.610% 275,000 99.124%
5/01/2014 3.625% 3.730% 280,000 99.096%
5/01/2015 3.750% 3.840% 300,000 99.170%

(Accrued interest to be added)
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EXHIBITB

[LETTERHEAD OF GOODWIN & GOODWIN, LLP]

November 20, 2003

$2,900,000
The Board of Education of
The County of Roane (West Virginia)
Public School Refunding Bonds, Series 2003

The Board of Education of the
County of Roane
Spencer, West Virginia

Ferris, Baker Watts, Incorporated
Charleston, West Virginia

Ladies and Gentlemen: -

We have examined a record of proceedings relating to the issuance by The Board of
Education of The County of Roane (the "Issuer™) of its $2,900,000 in aggregate principal amount
of Public School Refunding Bonds, Series 2003 (the "Bonds").

The Bonds are issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly, Chapter 13, Article 2
of the Code of Weést Virginia, 1931, as amended (the "Refunding Act"), and a Resolution and Order
duly adopted by the Issuer on October 9, 2003 (the "Resolution”), and are subject to all the terms
and conditions of the Resolution. All capitalized terms used herein and not otherwise defined shall
have the meanings ascribed thereto in the Resolution.

The Bonds are issued in fully registered form, are dated November 1, 2003, upon
original issuance, represented by a single bond for each maturity, pumbered R-1 to R-12, inclusive,
with interest payable on each May 1 and November 1, commencing May 1, 2004, and principal
installments payable each May 1, commencing May 1, 2004, and continuing until maturity thereof,
being May 1, 2015.
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The Resolution provides that the issue is for the purposes of providing funds, together
with other moneys of the Issuer, to pay costs necessary to advance refund all of the Issuer's
Outstanding Public School Bonds, Series 1994, dated July 1, 1994 (the "Prior Bonds"), originally
issued in the aggregate principal amount of $3,700,000, of which $2,710,000 is presently
cutstanding, and to pay costs of issuance of the Bonds and other costs in connection with such
refunding. Issuance of the Prior Bonds was approved by the voters of the Roane County School
District (the "District”) at an election held in the District on May 10, 1994, for the purpose of
financing costs of improving, constructing, erecting, renovating, furnishing and equipping certain
new and existing school facilities in the District.

The Bonds have been sold to Ferris, Baker Watts, Incorporated, Charleston,
West Virginia (the "Purchaser") pursuant to a Bond Purchase Agreement dated November 4, 2003,
and accepted by the Issuer (the “Bond Purchase Agreement™).

As to questions of fact material to our opinion, we have relied upon representations of
the Issuer and the Escrow Agent contained in the Resolution and the Escrow Agreement (all such
terms as defined in the Resolution) and in the certified proceedings and other certifications of certain
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, and assuming compliance with the covenants of the Issuer
and the Escrow Agent pertaining to tax matters set forth in the Resolution and the Escrow
Agreement and with certain certificates delivered in connection with the issuance of the Bonds, we
are of the opinion, under existing law, that:

1. The Issuer is a duly organized and validly existing statutory corporation charged
with the supervision and control of the District, which is a validly existing political subdivision of
the State of West Virginia, with full power and authority to adopt the Resolution, enter into the
Escrow Agreement and the Bond Purchase Agreement, perform its obligations under the terms and
provisions thereof and to issue and sell the Bonds, all under the provisions of the Refunding Act and
other applicable provisions of law. :

2. The Issuer, through its governing body, has legally and effectively adopted the
Resolution, has authorized, executed and delivered the Escrow Agreement and the Bond Purchase
Agreement and has issued and delivered the Bonds to the Purchaser pursuant to the Bond Purchase
Agreement. The Resolution is in furll force and effect as of the date hereof.
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3. Assuming due authorization, execution and delivery by the other parties thereto,
the Escrow Agreement and the Bond Purchase Agreement constitute valid, legal, binding and
enforceable instruments of the Issuer in accordance with their respective terms; and the Bonds,
subject to the terms thereof, constitute valid and legally enforceable general obligations of the
Issuer, the principal of and interest on which, unless paid from other sources, are payable from ad
valorem taxes levied upon all taxable property within the District, without limitation as to rate or
amount.

4, Under existing laws, regulations, rulings and judicial decisions of the
United States of America, as presently written and applied, the interest on the Bonds (including
original issue discount properly allocable to owners of the Bonds) is excludable from gross income
of the owners thereof for federal income tax purposes pursuant to Section 103 of the Internal
Revenue Code of 1986, and the regulations promulgated thereunder, as amended (the "Code"), and
such interest will not be treated as a preference item in calculating the alternative minimum tax that
may be imposed under the Code upon individuals and cotporations. Under the Code, however,
interest on the Bonds is included in the adjusted current earnings of certain corporations for purposes
of computing the alternative minimum tax that may be imposed with respect to corporations. The
opinions set forth above are subject to the condition that the Issuer comply, on a continuing basis,
with all requirements of the Code that must be satisfied subsequent to issuance of the Bonds for
interest thereon to be or continue to be excludable from gross income for federal income tax
purposes and all certifications, covenants and representations which may affect the excludability
from gross income of the interest on the Bonds set forth in the Resolution, and the certificate relating
to arbitrage. The Issuer has covenanted to comply with each such requirement. Failure to comply
with certain of such Code provisions or such certifications, covenants and representations could
cause the interest on the Bonds to be includable in gross income retroactive to the date of issuance
of the Bonds. Except as set forth in paragraph 5 below, we express no opinion regarding other tax
consequences arising with respect to the Bonds.

5. Under the Refunding Act, the Bonds are exempt from all taxation by the State
of West Virginia or any political subdivision thereof.

6. The Issuer has designated the Bonds as "qualified tax-exempt obligations" for
purposes of the Code, and has covenanted that it, together with any subordinate entities, does not
reasonably expect to issue more than $10,000,000 of tax-exempt obligations (other than private
activity bonds and obligations issued to currently refund any obligation of the Issuer to the extent
the amount of the refunding obligation does not exceed the outstanding amount of the refunded
obligations) during the calendar year 2003. Therefore, the Bonds are "qualified tax-exempt
obligations” within the meaning of Section 265(b)}(3)(B) of the Code.

7.  The Prior Bonds have been paid within the meaning and with the effect expressed
in the Refunding Act, and the covenants, agreements and other obligations of the Issuer to the
holders and owners of such Prior Bonds have been satisfied and discharged. In rendering the
opinion set forth in this paragraph 6, we have relied upon the verification report of certain
independent certified public accountants relating to the sufficiency of the maturing principal of and
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interest to be earned on the United States Treasury Obligations deposited in the Escrow Fund
established with the West Virginia Municipal Bond Commission, as Escrow Agent, which, together
with any other moneys on deposit in said Escrow Fund, will provide for the payment of the principal
of and interest on such Prior Bonds through the maturity date thereof.

it is to be understood that the rights of the holders of the Bonds and the enforceability
of liens, pledges, rights or remedies with respect to the Bonds, the Resolution, the Hscrow
Agreement and the Purchase Commitment are subject to any applicable bankruptcy, reorganization,
insolvency, moratorium or other similar laws heretofore or hereafter enacted affecting creditors’
rights or remedies generally, and that their enforcement may also be subject to the exercise of
judicial discretion in appropriate cases.

We have examined the executed and authenticated Bond No. R-1 of said issue, and in
our opinion, said Bond is in proper form and has been duly executed and authenticated.

Respectfully submitted

GOODWIN & GOODWIN, LLP
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EXHIBIT C

[LETTERHEAD OF MARK G. SERGENT, COUNSEL TO ISSUER]
November 20, 2003
$2,900,000

The Board of Education of the County of Roane (West Virginia)
Public School Refunding Bonds. Series 2003

The Board of Education of the County of Roane Goodwin & Goodwin, LLP
Spencer, West Virginia Charleston, West Virginia

Ferris, Baker Watts, Incorporated
Charleston, West Virginia

Ladies and Gentlemen:

I have served as counsel for The Board of Education of the County of Roane,
West Virginia (the "Issuer") in connection with the sale of the above-referenced bonds (the
"Bonds"), which are being delivered and sold to Ferris, Baker Watts, Inc. (the "Purchaser”) pursuant
to a Bond Purchase Agreement, dated as of November 4, 2003 (the "Bond Purchase Agreement")
between the Purchaser and the Issuer. Any capitalized terms used herein and not defined shall have
the meanings ascribed thereto in the Bond Purchase Agreement and the Resolution and Order duly
adopted by the Issuer on October 9, 2003 (the "Resolution”).

In this connection, I have reviewed and cxamined certain laws of the State of
West Virginia, certain proceedings and documents with respect to the Bonds, and such records,
certificates and other documents as | have considered necessary or appropriate for the purposes of
this opinion, including, but not limited to Chapter 13, Article 2 of the West Virginia Code of 1931,
as amended (the "Refunding Act"), the Resolution, the Escrow Agreement, the Bond Purchase
Agreement, the Continuing Disclosure Agreement, the Preliminary Official Statement, the Official
Statement, and certain certificates of the Issuer (collectively, the "Bond Documents'). Based on
such review and such other considerations of law and fact as I believe to be relevant, I am of the
opinion that:

1.  The Issuer is a validly existing statutory corporation charged with the
supervision and control of the Roane County Schoel District, which is a validly existing
political subdivision of the State of West Virginia, and is authorized by the Refunding
Act to issue and sell the Bonds. The Issuer is authorized by the laws of the State of
West Virginia, as provided by the Refunding Act, to enter into and perform its
obligations under the Bond Documents.

2. The Issuer has full power and authority to consummate all
transactions contemplated by the Bonds and the Bond Documents,
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3. The Issuer has duly authorized all action necessary to be taken by it
or on jts behalf for (1} the execution and delivery of the Bond Documents; (ij) the
ratification of the actions of the President of the Issuer and the issuance and delivery
of the Bonds upon the terms set forth in the Resolution; and (iii) the carrying out, giving
effect to and consummation of the transactions contemplated thereby.

4. The Bond Documents have been duly and validly authorized,
executed and delivered by the Issuer and the same are in full force and effect as of the
date hereof and are valid and legally binding obligations of the Issuer, enforceable
against the Issuer in accordance with their respective terms, except to the extent the
enforceability thereof may be limited by bankruptey, insolvency, reorganization,
moratorium or similar laws relating to or affecting creditors' rights generally and to the
exercise of judicial discretion.

5. The Resolution authorizing issuance of the Bonds has been duly
adopted and entered at a meeting of the Issuer which was called and held pursuant to
law and in accordance with all applicable open meeting laws and at which a quorum
was present and acting at the time of such adoption.

6.  The execution and delivery by the Issuer of the Bond Documents and
the performance of its obligations thereunder do not and will not result in a violation
of any provision of, or in default under, the West Virginia statutes organizing and
governing the Issuer or, to the best of my knowledge after diligent inquiry and
reasonabie review of the Issuer's records, any agreement or other instrument to which
the Issuer is a party or by which it or its properties are bound.

7. All actions necessary to be taken by the Issuer have been taken, and
no additional approval, authorization, consent or other order of the Issuer or any public
board or body is legally required to allow the Issuer to enter into and perform its
obligations under the Bond Documents.

8. To the best of my knowledge after diligent inquiry, the Issuer is not
in violation of any provision of, or in default under, West Virginia statutes organizing
and governing the Issuer.

9. Based upon a review of the records in the Office of the Clerk of the
U. S. Dastrict Court for the Southern District of West Virginia and the Clerk of the
Circuit Court of Roane County, West Virginia, the Official Statement, and information
related to me by the Board, it is my opinion that there is no litigation of any nature
pending or threatened to restrain or enjoin the issuance, sale, execution or delivery of
the Bonds or the Bond Documents or any of the proceedings taken with respect to the
issuance and sale of the Bonds, the application of moneys to the payment of the Bonds,
the application of Bond proceeds to the refunding of the Prior Bonds or in any manner
questioning the proceedings and authority under which the Bonds were authorized or
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affecting the validity of the Bonds, the existence of the Board on the boundaries of the
Roane County School District, or the title of officials of the Board who have acted with
respect to the proceedings for the issuance and sale of the Bonds to their respective
offices, and no authority or proceedings for the issuance and sale of the Bonds have
been repealed, revoked or rescinded.

10. Based upon my review of the Official Statement, and information
related to me by the Board, it is my opinion that the statements contained in the Official
Statement, under the captions "Roane County School District,” "Certain Financial
Information,” "Litigation in the State Concerning the School Financing System,
"Litigation," "Legal Matters” and "Continuing Disclosure" do not contain any untrue
statement of material fact or omit to state a material fact necessary to make the
statements therein in the light of the circumstances under which they were made, not
misleading; and that based upon the foregoing without having undertaken to determine
independently the accuracy, completeness or fairness of the statements contained in the
Official Statement, as of the date hereof, 1 have no reason to believe that the Official
Statement, as of its date (except for the financial statements and other financial and
statistical data included thereon, as to which no opinion is expressed) contained any
untrue statement of a material fact or omitted to state a material fact necessary to make
the statements therein, in light of the circumstances under which they were made, not
misleading.

11. Based upon my review of the Official Statement, and information
related to me by the Board, it is my opinion that the issuance of the Bonds, the
execution, delivery and performance of the Bond Documents, the performance of the
Board’s obligations under the Bonds and the Bond Documents and compliance with the
provisions thereof by the Board, do not and will not conflict with or constitute on the
part of the Board a breach of, or a default under any agreement, indenture, mortgage,
lease or other instrument, to which the Board is subject or by which it is bound.

1 hereby consent to all references made to me in the Official Statement. All counsel to
this transaction may rely upon this opinion as if the same were addressed to then.

Very truly yours,
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EXHIBIT D
[Letterhead of Goodwin & Goodwin, LLP]

November 20, 2003

Ferris, Baker Watts, Incorporated
100 Laidley Tower
Charleston, WV 25301

Re:  $2,900,000 The Board of Education of the County of Roane (West
Virginia), Public School Refunding Bonds, Series 2003

Ladies and Gentlemen:

We have acted as counsel to you (the "Underwriter") in connection with the issuance
and sale by The Board of Education of the County of Roane, West Virginia (the "Board") of its
Public School Refunding Bonds, Series 2003, in the aggregate principal amount of $2,900,000 (the
"Series 2003 Bonds"). In conmection with rendering this opinion, we have examined such
documents as we deem relevant,

Based upon the foregoing, we are of the opinion that the Series 2003 Bonds are
exempt from the registration requirements and the Securities Act of 1933, as amended, the
Resolution is exempt from the qualifications under the Trust Indenture Act of 1939, as amended.

Without having undertaken to determine independently the accuracy or completeness
of the statements contained in the Official Statement, but on the basis of our conferences with
representatives of the Board and the Underwriter, and our examination of certain documents referred
to in the Official Statement, nothing has come to our attention that would lead us to believe that the
Official Statement (excluding therefrom the financial and statistical data included in the Official
Statement, including Appendix A thereto as to which we express no opinion) contains any untrue
statement of a material fact or omits to state a material fact necessary in order to make the statements
made thereim, In light of the circumstances under which they were made, not misleading.

This opinion is solely for the benefit of, and may be relied upon only by, the
Underwriter; and it is not to be used, circulated, quoted or otherwise referred to for any other

purpose, except that a copy hereof may be included in the transcript of closing documents pertaining
to the delivery of the Series 2003 Bonds.

Respectfully submitted,

GOODWIN & GOODWIN, LLP






CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the "Disclosure Agreement”) is executed and
delivered by THE BOARD OF EDUCATION OF THE COUNTY of ROANE (the "Issuer™), and
UNITED BANK, INC,, a state banking corporation, Charleston, West Virginia (the "Dissemination
Agent"), in connection with the issuance of $2,900,000, The Board of Education of the County of
Roane (West Virginia), Public School Refunding Bonds, Series 2003 (the "Bonds™);

In connection with the foregoing, and in consideration thereof, the Issuer and the
Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the Issuer and the Dissemination Agent for the benefit of the Holders and
Beneficial Owners of the Bonds and in order to assist the Underwriter in complying with the Rule
(defined below).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which
apply to any capitalized term used in this Disclosure Agreement unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

"Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Agreement.

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to
vote or consent with respect to, or to dispose of ownership of, anry Bonds (including persons holding
Bonds through nominees, depositories or other intermediaries) and as the term may be modified by
an interpretation of the Rule by the Securities and Exchange Commission (the "SEC™).

"Disclosure Representative” shall mean the President of the Issuer or his or her designee, or
such other person as the Issuer shall designate in writing to the Dissemination Agent from time to
time.

"Holders" shall mean (i) the registered owner of any Bond or (ii) the Beneficial Owner of
any Bond.

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure
Agreement.

"National Repository" shall mean any Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule.

"Repository” shall mean each National Repository and the State Repository.

"Rule" shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time,

"State" shall mean the State of West Virginia.



"State Repository" shall mean any public or private repository or entity designated by the
State as the state repository for the purpose of the Rule and recognized as such by the Securities and
Exchange Commission. As of the date of this Agreement, there is no State Repository.

"Underwriter” shall mean any of the underwriters in connection with the sale of the Bonds
required to comply with the Rule in connection with the sale of the Bonds

SECTION 3. Provision of Annual Reports.

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days
after the end of the Issuer’s fiscal year (presently June 30), commencing with the report for the
2002-2003 Fiscal Year, provide to each Repository an Annual Report that is consistent with the
requirements of Section 4 of this Disclosure Agreement. In each case, the Annual Report may be
submitted as a single document or as separate documents comprising a package, and may cross-
reference other information as provided in Section 4 of this Disclosure Agreement; provided that the
audited financial statements of the Issuer may be submitted, when and if available, separately from
the balance of the Annual Report and later than the date required above for the filing of the Annual
Report if they are not available by that date. If the Issuer’s fiscal year changes, it shall give written
notice of such change in the same manner as for a Listed Event under Section 5(f).

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection (a)
for providing the Annual Report to the Repositories, the Issuer shall provide the Annual Report to
the Dissemination Agent. If by such date the Dissemination Agent has not received a copy of the
Annual Report, the Dissemination Agent shall contact the Issuer to determine if the Issuer is in
compliance with the first sentence of this subsection (b).

() 1f the Dissemination Agent has not received a copy of the Annual Report by the date
required in subsection (a), the Dissemination Agent shall send a notice to each Repository in
substantially the form attached as Exhibit A.

(d) The Dissemination Agent shali:

6] determine each year prior to the date for providing the Annual Report the name and
address of each Repository; and

(i) file a report with the Issuer certifying that the Annual Report has been provided
pursuant to this Disclosure Agreement, stating the date it was provided, and listing all the
Repositories to which it was provided.

SECTION 4. Content of Annual Report. The Issuer’s Annual Report shall consist of the
audited financial statements of the Issuer for the most recently completed fiscal year, prepared in
accordance with generally accepted accounting principles as promulgated from time to time by the
Financial Accounting Standards Board. If the Issuer’s audited financial statements are not available
by the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report
shall contain unaudited financial statements, and the audited financial statements shall be filed in the
same manner as the Annual Report when they become available.

SECTION 5. Reporting of Listed Events.



(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to
be given, notice to the Dissemination Agent of the occurrence of any of the following events
with respect to the Bonds, if material:

principal and interest payment delinquencies;

non-payment related defaults;

unscheduled draws on debt service reserves reflecting financial difficulties;

unscheduled draws on credit enhancements reflecting financial difficulties;

substitution of credit or liquidity providers, or their failure to perform;

adverse tax opinions or events affecting the tax-exempt status of the security;

modifications to rights of security holders;

bond calls;

defeasances;

0. release, substitution, or sale of property security repayment of the securities:
and

11. rating changes.

el ol o

(b) The Dissemination Agent shall, within one (1) Business Day of obtaining actual
knowledge of the occurrence of any of the Listed Events contact the Disclosure
Representative, inform such person of the event, and request that the Issuer promptly notify
the Dissemination Agent in writing whether or not to report the event pursuant to subsection

(.

(¢} Whenever the Issuer obtains knowledge of the occurrence of a Listed Event,
because of a notice from the Dissemination Agent pursuant to subsection (b) or otherwise,
the Issuer shall as soon as possible determine if such event would be material under
applicable federal securities laws.

(d) If the Issuer has determined that knowledge of the occurrence of a Listed Event
would be material under applicable federal securities laws, the Issuer shall promptly notify
the Dissemination Agent. Such notice shall instruct the Dissemination Agent to report the
oceurrence pursuant to subsection (f).

(e) If in response to a request under subsection (b), the Issuer determines that the
Listed Event would not be material under applicable federal securities laws, the Issuer shall
so notify the Dissemination Agent in writing and instruct the Dissemination Agent not to
report the occurrence pursuant to subsection (f).

(f) If the Dissemunation Agent has been instructed by the Issuer to report the
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such occurrence
with the Municipal Securities Rulemaking Board and each Repository with a copy to the
Issuer. Notwithstanding the foregoing, notice of the occurrence of a Listed Event described
in subsections {a}(8) and (9) need not be given under this subsection any earlier than the
notice (if any) of the underlying event is given to the Holders of affected Bonds pursuant to
the Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment in




full of all of the Bonds or (i) when the Issuer is not an obligated person with respect to the Bonds,
as provided in the Rule. If the Issuer’s obligations under the this Disclosure Agreement are
assumed in full by some other entity, such person shall be responsible for compliance with this
Disclosure Agreement in the same manner as if it were the Issuer and the Issuer shall have no
further responsibility hereunder. If such termination or substitution occurs prior to the final maturity
of the Bonds, the Issuer shall give notice of such termination or substitution in the same manner as
for a Listed Event under Section 5(f).

SECTION 7. Dissemination Agent. United Bank, Inc., Charleston, West Virginia, is
hereby appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or
engage an alternate or successor Dissemination Agent to assist it in carrying out its obligations
under this Disclosure Agreement, and may discharge any such Agent, with or without appointing a
successor Dissemination Agent., The Dissemination Agent shall not be responsible in any manner
for the content of any notice or report prepared by the Issuer pursuant to this Disclosure Agreement,

SECTION 8. Amendment: Waiver.  Notwithstanding any other provision of this
Disclosure Agreement, the Issuer and the Dissemination Agent may amend this Disclosure
Agreement and any provision of this Disclosure Agreement may be waived, provided that the
following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a),
it may only be made in connection with a change in circumstances that arises from a change
in legal requirements, change in law, or change in the identity, nature or status of an
obligated person with respect to the Bonds, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the
Rule at the time of the original issnance of the Bonds, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and

{¢) The amendment or waiver either (i) is approved by the Holders of the Bonds in
the same manner as provided in the Ordinance for amendments to the Ordinance with the
consent of Holders, or (i1) does not, in the opinion of nationally recognized bond counsel,
materially impair the interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer
shall describe such amendment in the next Annual Report, and shall include, as applicable, a
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in
the case of a change of accounting principles, on the presentation) of financial information or
operating data being presented by the Issuer. In addition, if the amendment relates to the accounting
principles to be followed in preparing financial statements, (i) notice of such change shall be given
in the same manner as for a Listed Event under Section 5(f), and (ii} the Annual Report for the year
in which the change 1s made should present a comparison (in narrative form and also, if feasible, in
quantitative form) between the financial statements as prepared on the basis of the new accounting
principles and those prepared on the basis of the former accounting principles.

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be
deemed to prevent the Issuer from disseminating any other information, using the means of




dissemination set forth in this Disclosure Agreement or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is required by this Disclosure Agreement. If the Issuer chooses to include any
mformation in any Annual Report or notice of occurrence of a Listed Event, in addition to that
which is specifically required by this Disclosure Agreement, the Issuer shall have no obligation
under this Agreement to update such information or include it in any future Annual Report or notice
of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to
comply with any provision of this Disclosure Agreement, the Dissemination Agent may (and, at the
request of the Holders of at least 25% aggregate principal amount of Outstanding Bonds, shall), or
any Holder or Beneficial Owner of the Bonds may take such actions as may be necessary and
appropriate, including seeking mandamus or specific performance by court order, to cause the Issuer
or the Dissernination Agent, as the case may be, to comply with its obligations under this Disclosure
Agreement. A default under this Disclosure Agreement shall not be deemed an Event of Default
under the Resolution or Ordinance, and the sole remedy under this Disclosure Agreement in the
event of any failure of the Issuer or the Dissemination Agent to comply with this Disclosure
Agreement shall be an action to compel performance.

SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent.  The
Dissemination Agent (if other than the Paying Agent or the Paying Agent in its capacity as
Dissemination Agent) shall have only such duties as are specifically set forth in this Disclosure
Agreement, and the Issuer, to the extent permitted by law, agrees to indemnify and save the
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss,
expense and liabilities which it may incur arising out of or in the exercise or performance of its
powers and duties hereunder, including the costs and expense (including reasonable attorneys fees)
of defending against any claim of liability, but excluding liabilities due to the Dissemination
Agent’s gross negligence or willful misconduct. The obligations of the Issuer under this Section
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds.

SECTION 12. Notices. Any notices or communications to or among any of the parties to
this Disclosure Agreement may be given as follows:

To the Issuer: The Board of Education of the County of Roane
108 Chapman Avenue
Spencer, WV 25276

To the Dissemination Agent: United Bank, Inc.
Trust Department

500 Virginia Street, East
Charleston, WV 25301

Any person may, by written notice to the other persons listed above, designate a different
address or telephone number(s) to which subsequent notices or communications should be sent.

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of
the Issuer, the Dissemination Agent, the Underwriter, the Holders and Beneficial Owners from time
to time of the Bonds, and shall create no rights in any other person or entity.



SECTION 14. Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the

same instrument.

SECTION 15. Fees. The Issuer agrees to pay all fees and expenses of the Dissemination
Agent including, without limitation, all reasonable expenses, charges, costs, attorney’s fees and
other disbursements in the administration and performance of the Dissemination Agent’s duties.

SECTION 16. Right to Resign. The Dissemination Agent may resign at any time by
providing thirty (30) days written notice to the Issuer.

SECTION 17. Right to Counsel. The Dissemination Agent shall have the right to consult
with counsel in carrying out its duties under this Disclosure Agreement and to rely upon an
opinion of counsel.




Dated: November 20, 2003.

TIOWOF THE COUNTY OF ROANE (West Virginia)

UNITED BANK, INQ)

% ¢President




EXHIBIT A

NOTICE TO REPOSITORIES
OF FAILURE TO FILE ANNUAL REPORT
Name of Obligated Party: The Board of Education of the County of Roane (West Virginia)
Name of Bond Issue: $2,900,000 Public School Refunding Bonds, Series 2003
Date of Bond Issue: November 20, 2003

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to
the above-named Bonds as required by Section 3(b) of this Disclosure Agreement dated November
1, 2003, to be provided. The Issuer anticipates that the Annual Report will be filed by

Dated: _ ,

on hehalf of the Issuer

cc: {Issuer]
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PRELIMINARY OFFICIAL STATEMENT DATED OCTORER 28, 2063

NEW ISSUE Rating: Standard & Poor’s
BOOK-ENTRY ONLY (See “Rating” herein)

In the opinion of Bond Counsel, under existing laws, regulations, published rulings and judicial decisions of the United States of
America, as presently written and applied, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax
purposes and is not an item of tax preference Jor purposes of the federal alternative mininum tax imposed on individuals and corporations,
upon the conditions and subject to the limitations set Jorth under the caption "TAX MATTERS" herein; however, interest on the Ronds held
by a corporation may be indirectly subject to alternative minimum tax because aof its inclusion in adjusted current earnings of such corporate
holder. In the opinion of Bond Counsel, under existing laws of the State of West Virginia, the Bonds are exempt from all taxation by the State
of West Virginia or any political subdivision thereof. See "TAX MATTERS" herein,

$2,910,000*
THE BOARD OF EDUCATION
OF THE
COUNTY OF ROANE (WEST VIRGINIA)

PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003
Dated: November 1, 2003 Duwe: May 1, as shown below

The Bonds are general obligations of The Board of Education of the County of Roane, West Virginia (the "Board"), which Board has
the power and is obligated to levy ad valorem taxes upon all the taxable property within the Roane County School District to pay the Bonds
and the interest thereon, without limitation as to rate or amount. The Bonds are being issued to advance refund the Board’s Public School
Bonds, Series 1994 (the “Series 1594 Bonds™).

The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name of Cede & Co.
as nominee of The Depository Trust Company ("DTC"), New York, New York, DTC will act as securities depository of the Bonds.
Individual purchases will be made in book-entry form only in the principal amount of $5,000 or integral multiples thereof. Purchasers of the
Bonds will not receive certificates representing their interests in the Bonds.

Pursuant to Chapter i3, Article 1 and Asticle 2 of the Code of West Virginia of 1931, as amended, both the principal of and interest on
the Bonds are payable at the office of the West Virginia State Treasurer, The State Treasurer has designated the West Virginia Municipal
Bond Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and as Escrow Agent for the Series 1994 Bonds,
and , » West Virginia, as Registrar for the Bonds.

Interest on the Bonds wil} accrue from November 1, 2603 and will be payable May {, 2004 and semiannually thereafter (each May | and
November 1) in each year to maturity. The principal of and interest on the Bonds are payable by the Paying Agent to DTC, which will in
turn remit such principal and interest to its Participants for subsequent distribution to the Owners of the Bonds, as described herein.

The Board has designated the Bonds as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Internal Revenue
Code of 1986, as amended (the “Code™). In the opinion of Bond Counsel, the Bonds are “qualified tax-exempt obligations™ and the provision
of the Code which disallows all deductibility of interest expense incurred by financial institutions on debt incurred or continued to carry most
tax-exempt obligations does not apply to the Bonds: accordingly, 80% of the interest expense of a financial institution incwrred for the
purpose of purchasing or carrying the Bonds is deductible for faderal incorne tax purposes.

The Bonds are subject to redemption prior o maturity as described herein.
MATURITIES, AMOUNTS, RATES AND YIELDS*

2004 $180,000
2005 215,000
2006 220,000
2007 225,000
2008 225,000
2009 235,000
2010 240,000
2011 250,000
2012 260,000
2013 275,000
2014 285,000
2015 300.000

{Accrued interest to be added)

The Bonds are offered for delivery when, as and if issued, subject to approvai of legality by Goodwin & Goodwin, LLP, Charleston,
West Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by Mark G. Sergent, Prosecuting Attorney of Roane
County, Spencer, West Virginia, Counsel to the Board. Certain legal matters will be passed upon for the Underwriter by Goodwin &
Goodwin, LLP, Charleston, West Virginia, as Counsel to the Underwriter. It is expected that the Bonds will be available for delivery 1o
DTC, in New York, New York on or about November 2 2003,

November __, 2003 Ferris, Baker Watts, Incorporated

*Preliminary, Subject to Change
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No dealer, broker, salesman or other person has been authorized by The Board of Education of
the County of Roane, West Virginia, or the Underwriter, to give any information or to make any
representations other than as contained in this Official Statement, and, if given or made, such other
information or representations must not be relied upon as having been authorized by the Board or the
Underwriter, This Official Statement does not constitute an offer to sell or the solicitation of an offer to
buy nor shall there be any sale of the Bonds herein described by any persons in any jurisdiction in which
it is unlawful for such person to make such offer, solicitation or sale. The information set forth herein has
been obtained by the Board from sources that are believed to be reliable, but it is not guaranteed as to
accuracy or completeness and is not to be construed as a representation by the Underwriter.  The
information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Board since the date hereof,

In connection with this offering, the Underwriter may over-allot or effect transactions that
stabilize or mainiain the market price of the Bonds at a level above that which might otherwise prevail in
the open market. Such stabilizing, if commenced, may be discontinued at any time.
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OFFICIAL STATEMENT
Relating To
$2,910,000+
THE BOARD OF EDUCATION
OF THE
COUNTY OF ROANE (WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003

INTRODUCTION

This Official Statement provides certain information in connection with the sale of $2.910,000% in
aggregate principal amount of The Board of Education of the County of Roane (West Virginia) Public School
Refunding Bonds, Series 2003 (the "Bonds"). A brief description of The Board of Education of the County of
Roane, West Virginia (the "Board"), the Roane County School District (the "School District") and the County of
Roane, West Virginia (the "County” or "Roane County"), with which the School District is coterminous, is
provided, together with a description of the Bonds and sources of payment therefor.

The Bonds are general obligations of the Board, and, unless paid from other sources, are payable from ad
valorem taxes levied upon all taxable property within the School District, without limitation as to rate or amount.

The Bonds are being issued to provide for the refunding of the Board's Public School Bonds, Series
1994, issued in the original aggregate principal amount of $3,700,000 (the "Series 1994 Bonds"), of which
$2,710,000 is outstanding. Proceeds of the Bonds will also be used to pay costs of issuance,

At a special election held on May 10, 1994, the issuance of bonds in an amount of up to $3,700,000 and
the levy sufficient to pay principal of and interest on such bonds, were authorized and approved for the purpose
of paying the cost of making certain capital improvements in the School District. The Series 1994 Bonds were
issued on July 6, 1994. The Bonds refund the Series 1994 Bonds.

After defeasance of the Series 1994 Bonds, the Bonds will be the only outstanding long term debt of the
Board. The Bonds are payable from the same source of revenues, being the ad valorem taxes as aforementioned,

AUTHORITY AND PURPOSE

‘The issuance of the Series 1994 Bonds and the levy of taxes sufficient to pay the interest on and principal
of such Series 1994 Bonds were authorized and approved at the primary election in the School District held on
May 10, 1994, pursuant to Chapter 13, Article | of the Code of West Virginia, 1931, as amended (the "Act"), and
to orders and resolutions duly entered and adopted by the Board. The ballot questions also included a maximum
term of 21 years from the date of issuance of the Series 1994 Bonds and an interest rate not exceeding 7% per
annum. The canvass of said special election showed 1,995 "Yes" votes and 1,146 "No" votes, a 63.51% voter
approval of those who participated.

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia
(Section 10 is referred to as the "Better Schools Amendment") and the Act, county boards of education may, with
the consent of at least a simple majority of the voters voting at an election on such questions, issue bonds for
specified purposes in an amount which, when added to the aggregate indebtedness then outstanding, will not
exceed 5% of the most recent assessed valuation of taxable property in the school district. Article X, Section 8,
of the Constitution, and Sections 20 and 34 of the Act, require the annual levy and coilection of a tax sufficient to
pay the principal of and interest on such bonds.

“Preliminary, subject to change.




The Board is issuing the Bonds pursuant to Chapter 13, Article 2E of the Code of West Virginia, 1931,
as amended (the "Refunding Act") and a Parameters Resolution of the Board adopted on October 9, 2003, and a
Resolution and Order of the Board adopted on November __, 2003 (collectively, the "Resolution™). The Board is
issuing the Bonds for the purpose of advance refunding the Series 1994 Bonds. The Series 1994 Bonds will be
deemed paid upon the compietion of the advance refunding. Certain funds of the Board on deposit with the West
Virginia Municipal Bond Commission (the "Bond Commission") relating to the Series 1994 Bonds will become
surplus funds as a result of the advance refunding and will be available for release to the Board.

PLAN OF FINANCE

The proceeds of the Bonds in the amount of $2,910,000 will be combined with the sum of
% ., which will be transferred from accounts of the Board at the Bond Commission will be
applied towards the funding of an escrow to defease the Series 1994 Bonds. Such proceeds will be used to
purchase direct obligations of the United States of America ("Government Obligations") in the amount of
$ . The Escrow Agent will hold the Government Obligations and $ in cash. After
transfer of the § from the Bond Commission, there will remain in the accounts of the Board the
sum of approximately $ less the amount of § _ to be retained in the debt
service account for the Bonds. This net amount of § will be transferred to the Board for
its use to complete projects for which funds were not available from proceeds of the Series 1994 Bonds. Of the
amount retained, $ _ may be withdrawn by the Board after .. 2004. The
Government Obligations will be held by the Bond Commission, as Escrow Agent under an Escrow Agreement to
be entered into on the delivery date of the Bonds (the "Escrow Agreement"), by and between the Board and the
Commission. The Govermment Obligations will mature at such times and pay interest in such amounts that the
maturing principal and interest thereon will be sufficient to pay, when due, principal of and interest on the Series
1994 Bonds and to redeem the Series 1994 Bonds on May 1, 2004. The maturing principal of and interest on the
Government Obligations are not pledged to and will not be available to pay the Bonds.

SOURCES AND USES OF FUNDS

Sources:

Principal Amount of the Bonds $
Net Original Issue Premium

Accrued Interest

Amounts Transferred from the Bond Commission

Total $

Uses:

Deposit to Escrow Fund (1} $
Costs of Issuance Account (2)

Underwriter's Discount

Accrued Interest

Total $

1) The amount set forth in the Escrow Agreement as required, together with the income thereon to effect the
refunding of the Series 1994 Bonds as described herein,

(2) Includes fees and expenses of rating agency, bond counsel, underwriter's counsel, printing, accountants
verification report and other fees. :




THE BONDS
General

The Bonds are dated November 1, 2003, are issued as fully registered bonds in $5,000 denominations, or
integral multiples thereof, and are payable on May 1, in the years and amounts as follows:

MATURITIES, AMOUNTS, RATES AND YIELDS*

2004 ~ $180,000
2005 215,000
2006 220,000
2007 225,000
2008 225,000
2009 235,000
2010 240,000
2011 250,000
2012 260,000
2013 275,000
2014 285,000
2015 300,000

Both the principal of and interest on the Bonds are payable at the office of the West Virginia State
Treasurer. The West Virginia State Treasurer has designated the West Virginia Municipal Bond Commission,
Charleston, West Virginia, as its Paying Agent (the "Paying Agent"} for payment of the Bonds and
Bank, Charleston, West Virginia, as the Registrar.

Interest on the Bonds will accrue from November 1, 2003 and will be payable May 1, 2004 and semi-
annually thereafter (each May 1 and November |} in each year to maturity. Such interest will be paid by check
to the registered owner on each such interest payment date at his address as shown on the registration books kept
for that purpose by the Paying Agent as of the 15th day of the month preceding each such interest payment date.
In the case of an owner of $500,000 or more of the Ronds, interest may be paid to such owner by wire transfer to
a domestic bank account specified in writing to the Paying Agent at least five days prior to an interest payment
date.

Optional Redemption

The Bonds maturing on or after May 1, 20__, are subject to redemption on or after May 1, 20__, at the
option of the Board, in whole at any time or in part on any interest payment date, for any moneys available for
such purpose, at the applicable Redemption Price (expressed as a percentage of principal amount to be so
redeemed) set forth in the table below, plus interest, if any, accrued to the date fixed for redemption:

Optional Redemption Period Redemption
(both dates inclusive) Price

May 1,20 to April 30,20__ 10_%

May 1, 20__ and thereafter 100%

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds
and the amounts thereof to be redeemed , provided that the Bonds will be redeemed in whole multiples of $5,000
in principal amount and in the minimum principal amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered
owners of the Bonds to be redeemed at least thirty (30) and not more than sixty (60) days prior to the date fixed
for redemption, by registered or certified mail, at the address appearing in the Bond Register or at such other
address as is furnished in writing by the registered owner to the Registrar. Failure to receive such notice or any
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defect therein or in the mailing thereof shall note affect the validity of any proceedings for the redemption of the
Ronds and failure to mail such notice shall not affect the validity of any such proceedings for any Bond with
respect to which no such failure has occurred. Notice of redemption having been given in the manner described
herein, and moneys necessary for their redemption of the Bonds having been deposited, the Bonds specified in
such notice shall, on the date fixed for redemption, become due and payable and from and after such date (unless
the Board shall default in the payment of the redemption price), such Bonds shall cease to bear mterest.

The Depository Trust C(_)mpany

I. The Depository Trust Company ("DTC"), New York, NY, will act as Series 2003 Bonds depository
for the Series 2003 Bonds. The Series 2003 Bonds will be issued as fully-registered bonds registered in the name
of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered bond will be issued for each maturity of the Series 2003 Bonds, in
the aggregate principal amount of such issue, and will be deposited with DTC.

2. DTC, the world’s largest depository, is a limited-purpose trust company organized under the New
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a "clearing corporation” within the meaning of the New York Uniform Commercial
Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the Secunties Exchange
Act of 1934, DTC holds and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments from over 85 countries that DTC’s
participants ("Direct Participants') deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-eniry transfers and pledges between Direct Participants’ accounts. This eliminates the need
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC, in tum, is owned
by a number of Direct Participants of DTC and Members of the National Securities Clearing Corporation,
Government Securities Clearing Corporation, MBS Clearing Corporation, and Emerging Markets Clearing
Corporation, (NSCC, GSCC, MBSCC, and BMCC, also subsidiaries of DTCC), as well as by the New York
Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities Dealers,
Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly ("Indirect Participants”). DTC has Standard & Poor’s
highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

3. Purchases of the Serics 2003 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2003 Bonds on DTC's records. The ownership interest of
each actual purchaser of each Security ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction,
as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Series 2003 Bonds are to
be accomplished by entries made on the beoks of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Series 2003
Bonds, except in the event that use of the book-entry system for the Series 2003 Bonds is discontinued.

4. To facilitate subsequent transfers, all Series 2003 Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Series 2003 Bonds with DTC and their registration in the
name of Cede & Co., or such other DTC nominee, do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Series 2003 Bonds; DTC’s records reflect only the identity of
the Direct Participants to whose accounts such Series 2003 Bonds are credited, which may or may not be the
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Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their
holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time. Beneficial Owners of the Series 2003 Bonds may wish to take certain steps to augment
the transmission to them of notices of significant events with respect to the Series 2003 Bends, such as
redemptions, defaults, and proposed amendments to the bond documents. For example, Beneficial Owners of the
Series 2003 Bonds may wish to ascertain that the nominee holding the Series 2003 Bonds for their benefit has
agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to
provide their names and addresses to the registrar and request that copies of notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Series 2003 Bonds within an issue are
being redeemed, DTC’s practice s to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

7. Neither DTC nor Cede & Co. {nor any other DTC nominee) will consent or vote with respect to the
Sertes 2003 Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts
the Series 2003 Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds on the Series 2003 Bonds will be made to Cede & Co., or such other nominee as
may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’
accounts upon DTC’s receipt of funds and corresponding detail information from the Authority or the Trustee, on
payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with the
Series 2003 Bonds held for the accounts of Customers in bearer form or registered in “street name," and will be
the responsibility of such Participant and not of DTC [nor its nominee}, the Trustee, or the Authority, subject to
any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the Authority or the Trustee, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and dishbursement of such payments to the
Beneficial Owners will be the responsibility of Direct and Indirect Participants,

9. DTC may discontinue providing its services as depository with respect to the Series 2003 Bonds at any
time by giving reasonable notice to the Authority or the Trustee. Under such circumstances, in the event that a
successor depository is not obtained, bonds are required to be printed and delivered.

10. The Authority may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, bonds will be printed and delivered.

1. The information in this section concerning DTC and DTC’s book-entry system has been obtained

from sources that the Authority believes to be reliable, but the Authority takes no responsibility for the accuracy
thereof.

Nature of Obligation, Security and Source of Payments

The Bonds will constitute valid and legally binding general obligations of the Board, and, unless paid
from other sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon
all taxable property within the School District, without limitation as to rate or amount. Pursuant to the Better
Schools Amendment, the tax levy required to pay the principal of and interest on the Bonds is Jaid separate and
apart and in addition to the maximum levy rates otherwise authorized by law.
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Debt Administration

The Bond Commission is charged with the administration of the interest and sinking funds created to
service the debt of the State and its subdivisions. The proceeds of taxes levied for debt service by the Board are
collected by the Sheriff, who remits the proceeds to the Board Treasurer, who forwards the proceeds thereof to
the Bond Commission. The Bond Commission is required by law to render annually to each political subdivision
having outstanding bonds a statement showing the levy required to pay the interest on and create a sinking fund
for the retirement of the outstanding bonds. The Bond Commission customarily sets the levy rates at 110% of
the annual principal and interest required so as to provide a margin to cover the statutory 2 1/2% discount for
carly payment of taxes and any attrition occasioned by delinquencies, improper assessments and exonerations.
There has not been a default on the payment of principal or interest of any general obligation bond in the State of
West Virginia since the Bond Commission commenced centralized supervision and administration in 1921,

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for
certain State agency and taxing district obligations, if deficiencies should arise. The following excerpt from the
2003 Budget Bill 1s indicative:

Sec. 14. Sinking Fund deficiencies. - There is hereby appropriated to the governor a sufficient
amount to meet any deficiencies that may arise in the mortgage finance bond insurance fund of
the West Virginia housing development fund which is under the supervision and control of the
state municipal bond commission as provided by Chapter 31, Article 18, Section 20-b, of the
code of West Virginia, or in the funds of the state municipal bond commission because of the
failure of any state agency for either general obligation or revenue bonds or any local taxing
district for general obligation bonds to remit funds necessary for the payment of interest and
sinking fund requirements. The Governor is authorized to transfer from time to time such
amounts to the state municipal bond commission as may be necessary for these purposes.

No representation is made that subsequent Budget Bills will have such provisions or that sufficient funds
will be available to satisty any such deficiencies. There has never been a default in payment of the principal of
or interest on any general obligation bonds issued by The Board of Education of the County of Roane. The
enforceability of rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other
laws affecting creditors’ rights or remedies heretofore or hereafter enacted.

ROANE COUNTY SCHOOL DISTRICT
General

All school districts in West Virginia are organized under the terms of legislation enacted in 1933. There
is one school district in each county, the boundaries of which district are coterminous with those of the county.
The Board is responsible for and is vested with the supervision and control of the School District and with the
control and management of all public schools in the School District from kindergarten through the secondary
school level. The Board is composed of five members nominated and elected by the voters of the County
without reference to political party affiliation. The terms of the members are for four years and are staggered. In
2004, the terms of two members will expire. The process will be repeated every two years thereafter.

Board Members' duties are established by State statute with the West Virginia Board of Education
having regulatory powers. The Board appoints a superintendent who acts as the chief executive officer and
secretary of the Board and who administers affairs of the School District in accordance with applicable laws,
regulations, and local policies. The Board is a public corporation and as such may sue, plead and be impleaded,
and enter into contracts. The School District is fiscally independent of the County and all other political
subdivisions.

During the fiscal year 2002-2003, the Roane County school system has an administrative staff of eight
(8) with the overall responsibility to coordinate and supervise the activities of nine (3) school administrators,
2225 instructional staff (teachers and other professionals), and 127.25 service personnel. Total Full Time
Equivalent positions are 345.75. The estimated pupil-teacher ratio for the 2002-2003 school year was 18.5
(combined elementary, middle and secondary schools). The total adjusted student enrollment was3,748.25;
actual student enrollment (head count) was 2,683 students K-12.
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Historical School Enrollment (School Year)

191

125 - . _
K 198 213 240 224 203 180
i 177 217 213 208 224 210 181
2 205 176 191 212 208 221 201
3 218 218 183 197 223 212 219
4 220 227 210 179 200 218 198
5 235 227 224 214 179 207 227
6 229 243 223 228 2i8 195 210
7 243 242 253 236 229 218 196
8 253 243 246 262 224 229 218
9 246 246 267 273 299 265 244
0 254 223 224 246 224 243 236
11 211 241 212 207 219 190 201
12 190 198 233 208 209 213 175

Special Ed. 28 24 26 1

Ungraded 3 3 3

Total 3035 3070 3035 3009 2636 28%6 2812

2783

205
{75
189
180
193
214
197
224
197
224
227
174
183

2683

2556

Projected Bnroliment (School Year)

2004 2,625
2003 2,631
2006 2,619
2007 2,593
2008 2,582
Rate of Increase in Enrollment
1994-2003 (1.36%)
Annualized

Source: Roane County Board of Education




Facilities

Geary Elem./Middle PK-8 Masonry 1980 1986, 1995
Reedy Elementary PK-5 Masonry 1980 -
Spencer Elementary PK-4 Masonry 1982 1988, 1985
1991, 1999
Spencer Middle 5-8 Masonry 1949 1991, 1999
Walton Elem./Middle PK-8 Masonry 1966 1980, 1986
1995, 1998
Roane County High 9-12 Masonry 1993 -

Source: Roane County Board of Education

Tax Collection Procedures

All taxes for real estate and personal property are collected by the Roane County Sheriff (the "Sheriff')
and are remitted by him to the State and other local levying bodies. Public utility taxes are collected directly by
the State Auditor (the "Auditor") and are remitted by him to the Sheriff for distribution. Tax statements are
mailed by the Sheriff's office in July, and they may be paid in two instaliments. The first half of the tax is subject
to a 2 1/2% discount if paid by September 1; thereafter, the amount payable is net until October 1, after which a
9% penalty is added. Likewise, the second half is subject to a 2 1/2% discount if paid by March 1, net to April 1,
and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on or before May |
next succeeding the year for which taxes are assessed, prepare delinguent lists, which shall be posted at the front
door of the courthouse and published as a legal advertisement at least two weeks prior to the presentation to the
County Commission for examination. After examination and correction, the Commissioners shall certify such
lists pertaining to real property to the Auditor not later than July 1. On or before September 10, the Sheriff shall
prepare a second list of delinquent taxes, as of September 1, together with a notice of sale for properties upon
which such taxes are due. If not redeemed before, such properties shall be sold at public auction at the
courthouse on any Monday after October 14, and before November 23. No such sale shall be made for any sum
less than the total amount of taxes, interest and charges then due. The former owner of any real or personal
property so purchased by the State, or any other person who is entitled to pay the taxes thereon, may redeem such
real or personal property from the Auditor at any time within the eighteen months after the date of such purchase.
The Auditor reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all
properties in the County that were redeemed in his office during the preceding month. The Auditor, each month,
draws his warrant upon the State treasury payable to the Sheriff of the County for that part of the taxes, interest
and charges received by him upon the redemption of the property included in his report that was owing to any of
the taxing units in the County. The Sheriff accounts for and pays over such money as if it had been paid to him
before sale and redemption.




Tax Levies and Collections

19
General Current 1,531,543 1,404,854 1,530,548 99.94%
Debt Service 398,589 362,154 408,377 102.46%
1999-00
General Current 1,519,031 1,393,377 1,536,547 101.16%
Debt Service 374,122 315,615 361,928 104.27%
2000-01
General Current 1,580,178 1,440,174 1,608,767 101.16%
Debt Service 348,750 316,865 363,040 104.10%
200102
General Current 1,715,271 1,563,298 1,763,029 102.79%
Debt Service 349,252 317,415 367,290 105.17%
2002-03
General Current 1,835,287 1,672,681 1,835,878 100.04%
Debt Service 344,117 343,492 358,399 164.15%

Source: Roane County Board of Education

Assessment Procedure

State statutes provide that all property must annually be assessed as of the first day of July. Assessment
on this day is the basis for the following year's property taxes. The assessor must complete his compilation of the
land and personal property books not later than January 30. The County Commission, not later than February 1,
must meet for the purpose of sitting as a board of equalization and review of such assessment books. Aftar
completion of the review and assessment, the commission certifies and returns the property books to the assessor.
Appeal of any assessment may be made to the circuit court of the county within 30 days after adjournment of the
county commission sitting as a board of equalization and review. The assessor annually, not later than March 3,
must furnish a certified statement to certain governmental bodies in the county, including the board of education,
showing the aggregate value of all real and personal property. During the month of March the county
commissions, the county boards of education and municipal governments prepare their budgets for the fiscal year
which begins the following July. After these budgets arc approved, these governments officially set the tax rate
for the coming year sufficient to pay budgeted expenses not expected to be paid from other sources. - For
example, the 2003 assessment year valuations are made as of July 1, 2003, with taxes levied and collected during
the fiscal year July 1, 2003, through June 30, 2004,

The State Tax Commissioner has the responsibility for preparing tentative valuations of all public utility
property in the State and providing these valuations to the Board of Public Works of the State for actual
assessment of such property. The Board of Public Works reviews all assessments made, makes such corrections
as it deems proper, conducts hearings to entertain protests from the public utilities involved, and fixes the
assessments in final form. Afier such assessments are made, they are allocated by the State Auditor to the
various counties in which the utility property is located, such allocation being approved by the Board of Public
Works.

Property Classification

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8, Section 5 of the
Code of West Virginia of 1931, as amended, created four classifications of property for which the tax rates, but
not the assessed values, are limited. These tax classifications are as follows: Class I - all tangible personal
property employed exclusively in agriculture, all products of agriculture while owned by the producer; Class 11 -
owner-occupied residential property and certain farm lands; Article 10, Section Ib of the Constitution of the
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State of West Virginia and Chapter 11, Article 6B, Section 3 of the West Virginia Code of 1931, as amended,
provides that the first twenty thousand dollars of assessed valuation of any real property, or of personal property
in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of the
owners thereof as his residence, who is a citizen of the State and is sixty-five years of age or _bidexj or is-certified
as being permanently disabled, shall be exempt from ad valorem property taxation. Only one exemption shall be
allowed for each homestead used and occupied exclusively for residential purposes by the owner thereof,
regardiess of the number of qualified owners residing therein; Class III - alt real and personal property, other
than Class | and I property, situate outside of municipalities; Class IV - all real, and personal property, other
than Class T and II situate within municipalities. Public utility property falls within Class Il or Class 1V, as
appropriate.

Assessed Valuations

The Roane County School District includes all of Roane County and has the same assessed valuation of
property therein as does the entire county. Chapter 11, Article 1C of the West Virginia Code requires all
assessors to appraise all property at fair market value (except for certain farm property) every three years. The
State Tax Commissioner is required to monitor the assessors in the performance of their duties, and 1s required to
perform the valuation process on industrial and natural resources property within the three year period. The
Jegislation limits the increase in property taxes that could result from the new calculations to one percent per
year, unless, in the case of school boards, the legislature, after a public hearing, deems a greater increase is
necessary. The legislation specifically provided that assessors should not implement the reappraisal described
above. The legistation requires that all property except farms and managed timberlands be assessed at 60% of
Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1, 1994,

Assessed Valuation By Property Class

6,996,792 5,866,362 4,599,484

I 505,854 880,262

i 95,811,075 102,803,649 109,288,731 119,745,459 122,606,250

il 107,279,731 110,161,100 119,551,846 129,343,517 145,587,708

v 26,866,750 28,609,886 33,438,470 33,351,473 32,579,247
Total 243,463,410 252,454,897 269,275,839 288.306,811 305,372,689

Assessed Valuation By Property Category®

Real 142,442 580 161,470,460 157,008,520 168,498,840 172,158,670
Personal 68,196,497 59,405,826 81,528,264 89,349.706 100,200,740
Public Utility 32,824,333 31,578,611 30,649,055 30,458,265 33.013.279
Total 243,464,410 252,454,897 269,275,839 288,306,811 305,372,689

+ Exclude property from ad valorem property taxation pursuant to the Homestead and Taxation Amendment.
The amount of Class Il property so excluded amounted to:

$30,209,028 in 1999-2000 $32,511,660 in 2600-20C1
$30,787,349 in 2001-2002 $33,392,530 in 2002-2003
$32,171,805 in 2003-2004
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Largest Assessed Valuations (2003 Class III & TV)

Columbia Natural Resources 24,230,248
Wal-Mart 4,184,367
Spencer Veneer 3,554,002
Monarch Rubber 1,703,044
First National Bank 1,277,476
Nichols Graphics 1,174,107
Traders Bank 902,177
Hardman Supply (Harspro) ' 874,423
Gienmark Properties : 653,300
Poca Valiey S 629,413

Note: Class I Intangible Personal Property was not taxable for 2003. Class ] property
now consists of farm machinery, farm animals and farm products,

Source: Roane County Assessor

Tax Rate Comparisons

The following shows Roane County propesty tax rates in cents per $100 assessed valuation (This
includes the total levy for State, County and schools in each County listed), in comparison with a few select
surrounding counties, for tax year 2003; Fiscal year 2003-2004.

Rates of Levy

Roane 42.83 85.66 171.32

Calhoun 45.77 91.54 183.08
Clay 42.03 84.06 168.12
Jackson 62.67 125.34 250.68
Kanawha 60.56 121.12 24224
Wirt 62.84 125.08 251.35

Source: West Virginia State Auditor

County Tax Rates

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the
four classifications of property are as follows: Class I - $.50 per $100 assessed valuation; Class II - $1.00 per
$100 assessed valuation; Class II - $1.50 per $100 assessed valuation; Class IV - $2.00 per $100 assessed
valuation.

These rates of levy may not be exceeded except that a local levying body may provide for an election to
ncrease such rates within the respective taxing unit at either a general or special election. If at least 60% of the
voters voting in the election cast their ballots in favor, property tax levy rates may be increased by up to 50% by
municipalities and counties. If at least 50% of the voters voting in the election cast their ballots in favor,
property tax levy rates may be increased by up to 100% by boards of education. The increased levies may not
continue for more than three years in the case of municipalities and counties, or for more than five years in the
case of boards of education without resubmission to the voters.




School Tax Rates

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 8,
Section 6¢ of the Code of West Virginia of 1931, as amended, the tax limit for school current expenses and
school permanent improvement purposes combined is $.2295 per $100 assessed valuation in respect to Class I,
$.4590 per $100 in respect to Class 11, and $.9180 per $100 in respect to Classes Il and IV. By favorable vote of
at least a simple majority of the voters in an election, the above limitations may be increased by up to 100% for a
period of five years, after which an election must again be held. Further, a county board of education 1s required
to levy outside the rates provided by Chapter 11, Article 8, Section 6¢, sufficient to pay the principal and interest
requirements on bonds issued by the school district not exceeding five percent of the assessed value of all taxable
propeity in the school district, in the manner provided by the Better Schools Amendment.

Tax Rates - By Property Class (Cents Per $100)*

Schoel Corrent Levy

i . . .
4 40.96 40.96 40.96 40.96 40.96
il and IV 81.92 81.92 8192 81.92 81.92

School Bonds

I G.36 9.04 8.34 7.68 712
Hland IV 18.72 18.08 16.68 15.36 14.24

* Roane County did not have any School Excess Levy.
Source: West Virginia State Auditor

The maximum tax rates described above are divided among the several levying bodies by statute. Under
Chapter 11, Article 8 of the Code of West Virginia of 1931, as amended, the maximum levy rates available to the
County without approval by the voters is as follows: Class I - 14.3 cents per $100 assessed valuation; Class 11 -
28.6 cents per $100 assessed valuation; Class III - 57.2 cents per $100 assessed valuation; and Class 1V - 57.2
cents per $100 assessed valuation.

Rates of Levy

The tax rates for citizens of the County, including those imposed by the Roane County Board of
Education, in cents per $100 assessed valuation for the 2003-2004 fiscal year, are as follows:

State Current 25 50 1.00
County Current 14.30 28.60 57.20
County Excess 4.24 8.48 16.96
School Current 20.48 40.96 81.92
School Bonds 3.56 7.12 14.24




In addition to the rates of levy established for State, County and School purposes, the municipalities
within the County have additional rates of levy in effect as shown in the following table, in cents per $100
assessed valuation for the 2003-2004 fiscal year.

24.40
24.68

12.20
12.34

Source: State of West Virginia, State Auditor

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State of West Virginia
and the Act, the Board may issue bonds for certain purposes in an amount which, when added to the aggregate
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in
the School District as of the date of bond authorization. Under such constitutional and statutory standard the

computation of debt limit of the School District and its debt contraciing margin are as follows:

Summary of Statistical Debt Information

Population (2000) 15,120
Assessed Valuation® $305,372,689
Debt Limit (5% of Assessed Valuation) 15,268,634
Qutstanding Debt (1994 Bonds) 2,710,000
Debt Contracting Margin 12,558,634
Per Capita Debt 179.23
QOutstanding Debt As Percentage Of Assessed Valuation .89%

*Assessed Value is estimated to be approximately 60% of appraised or market value (Fiscal Year 2004).

Debt Service Requirements

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board

will have the following debi:

Schedule of Bonded Indebtedness
Series 2003

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
Total




Overlapping Debt

There is no overlapping county or ¢ity general obligation debt.

CERTAIN FINANCIAL INFORMATION

Description of Funds

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity
for accounting procedures. For reporting purposes the various funds are organized into the following major
groups:

I. Debt Service Fund

The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking Fund" to
meet the demands of maturing bonds and bond nterest payments.

Taxes levied on real and personal property (other than public utility property), to be used to make Debt
Service Fund payments, are collected by the Sheriff, while taxes levied on public utility property to be used to
make Debt Service Fund payments are collected by the State Auditor and remitted to the Sheriff. Collections are
transferred periodically to the Bond Commission. The Bond Commission, in turn, disburses funds to meet the
payment of bonds and bond interest payments as well as paying agency fees. From time to time, the Commission
invests amounts in the Debt Service Fund that are in excess of payment schedules and credits the interest income
to the Debt Service Fund. (See "Investment of Certain Funds™).

2. Bond Construction Fund

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from the sale of bonds
authorized by an election, from State School Building funds and from special funds that are categorically
identified and authorized to supplement local bond proceeds or State School Building funds. Expenditures are
generally restricted to capital outlay purposes by the bond election call, by special funding agreements or by the
State Board of Education in approving specific building projects.

3. Capital Projects Fund

The Capital Projects Fund accounts for financial resources used to acquire or construct specific major
capital faciiities other than by the sale of bonds or the reservation of monies in a permanent improvement fund.
A separate fund may be established for each specific capital project.

4. General Current Expense F und

The General Current Expense Fund 1s a separate and distmct fund and is used for all geﬂerai operating
purposes except for revenues and expenditures that are contained in the Debt Service Fund and the Bond
Construction Fund. Revenues generally come from: (1) general and special levy taxes, (2) other local or
miscellaneous revenues, (3) State aid to counties for restricted and unrestricted purposes, and (4) Federal aid
received directly or through the State, usually categorical or restricted.

Investment of Certain Funds

Proceeds of tax collections relating to the Bonds that are transferred to the Bond Commission will be
invested in the Consolidated Fund managed by the West Virginia Investment Management Board (the "IMB").
The IMB is governed by a Board of Trustees consisting of the Governor, the State Auditor, the State Treasurer
and ten members appointed by the Governor. The Bond Commission currently invests its funds in The
Consolidated Fund’s Government Money Market Pool. Investments are limited to U.S. Government obligations,
select U.S. Government Agency-guaranteed obligations or repurchase agreements with average maturities not to
exceed 90 days.

Accounting Practices

The accounts and fund structure presented in the Board's financial statements are in accordance with
Financial Accounting for Local and State School Systems, Handbook If, a system used by all school systems in
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the State. This does not agree in certain respects with the accounts and fund structure recommended by
Generally Accepted Accounting Principles (GAAP) and the American Institute of Certified Public Accountants.

Annual Audit

An annual audit of accounts is prepared by the State Auditor. Revenue and expenditures for all funds are
reported on a modified cash basis with accrual requirements by separate reports for funds receivable,
encumbrances, earmarked funds and payroll deductions/withholding payable. Salaries and wages are reported
against budget appropriations in terms of gross earnings whether or not payroll deductions have been paid within
the current fiscal period.

Budgetarv Procedures

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of contemplated
expenditures. The annual budget development process is customarily developed along the followmng guidelines
and in accordance with a budget calendar summarized as follows:

July Overall goals are revised and established by the Board. Implementation and valuation of
Board goais are established by the superintendent.

October Student enroliment and personnel employee numbers are gathered system wide to determine
State aid funding basis for subsequent fiscal year,

November- All staffing reviewed. Personnel reductions and additions dre determined by

~ December tocal school councils, the public, the administration and the superintendent.

January- Preliminary forecasts of revenues and expenditures are determined by

February administration. Non-salary items reviewed, Public workshops are held.

March Assessed valuations and preliminary State aid calculations received on or about March 3. The

Board is required to ascertain the fiscal condition of the School District and determine the
amount to be raised by the levy of taxes. Proposed levy rates must be submitted to the State Tax
Commissioner and State Board of Education by March 28.

April On the third Tuesday in April, the Board officially enters all levies for the coming year by
ordering the levy of taxes commencing july 1. The proposed budget must be made available for
public inspection for ten days and must be published in local newspapers for two weeks prior to
the budget hearing. :

No later than A public hearing shall be held concerning the operating budget not less than 10 days after

April 30 such budget has been made available for public inspection. The Board is required to submit a
budget to the State Board of Education and State Tax Commissioner no earlier than 10 days after
receipt of the final State aid computations but not later than April 30.

August Board advised of ending balances for previous fiscal year. Board and administration evaluate
status for current fiscal obligations in relation to ending balances and established budgetary
changes necessitated.

Internal Control

The system of internal control includes budgetary control, periodic operating reports and statistical
analyses. The system checks the accuracy and reliability of s accounting data, promotes operational efficiency
and encourages prescribed managerial policies.

The system provides segregation of functional responsibilities and control over assets, labilities,
revenues and expenses. Responsibilities and delegations of authority are assigned by the superintendent and
Board in accordance with State Board of Education policy and advice of the State Auditor.




Roane County School District’s Statement of Revenues and Expenditures - Budget

Revenues and Expenditares

Budget

General Current Expense Fund
Year ended June 30

Revenues Collected:

Local Sources:
Taxes (including interest and penalties)
QOther Local Revenues

Intermediate Sources

State Sources

Federal Sources

Miscellaneous
Total Revenues

Expenditures Paid:

Regular Elementary/Secondary Programs
Special Education Programs

Vaocational Programs

Other Elementary/Secondary Education
Programs
Adult/Continuing Education Programs

Community Services Programs
Undistributed Expenditures
Total Expenditures Paid

Excess (Deficiency)of Revenues Over
Expenditures

Other financing sources (uses)
Operating transfers in
Operating transfers {out)

Total other financing sources (uses)

Excess (deficiency) of revenues over
Expenditures and other financing sources
{uses)

Fund Balance, Beginning of Year

Fund Balance, End of Year

Source: Roane County Board of Education

$ 1,519,155
868,533
21,033
14,454,172
2,897,395

16,152

19,776,440

8,172,884
2,487,714
676,498

92,059
46,140
28,344
8,818,169
20,321,808

(545,368)

545,368

$ 1,495,930
484,635
17,920
13,818,592
3,343,984
584,491
19,745,552

8,490,661
2,620,535
659,673

80,979
49,769
24,430

8,183,335
20,109,382

(363,830)

(363,830}

363,830

$ -

$ 1,653,298
353,555
22,567

14,098,304
2,961,729
4086

[T B Sl

19,093,539

8,366,198
2,808,475
747,394

54,996
55,389

36,807
7,930,570
19,999,829

(906,290)

548,936
(544.817)

4,119

(902,171)

902,171




Roane County School District’s Statement of Revenues and Expenditures - Actual

Revenues and Expenditures

Actual

General Current Expense Fund

Year ended June 36

Revenues:

Local Sources:
Taxes (including interest and penalties)
Other Local Revenues

Intermediate Sources

State Sources

Federal Sources

Miscellanecus
Total Revenues

Expenditures:

Regular Elementary/Secondary Programs
Special Education Programs

Vocational Programs

Other Elementary/Secondary Education
Programs

Adult/Continuing Education Programs
Community Services Programs
Undistributed Expenditures

Total Expenditures Paid

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses):
Operating Transfers in
Operating Transfers (out)
Total Other Financing Sources

Excess (Deficiency) of Revenues over
Expenditures and Other Financing Sources
{Uses)

Fund Balance — beginning of year

Fund Balance - end of year

$ 1,536,547
815,713
18,813
13,944,386
2,486,643
13,337
18.815.499

8,046,927
2,395,504
657,795

36,003
32,562
28,464
7,775,053
18,972,308

(156,809)

(156,809)

-890.101

$ 1,608,762
548,124
8,653
13,727,474
3,093,839
678
18.987.530

8,212,784
2,487,952
651,915

66,722
30,450
24,560
1.231,706
18,706,089

281,441

588,086

(451.439)
136,647

$ 1,763,029
401,788
18,498
13,608,008
2,669,179

4,291

18,524,793

8,218,336
2,629,299
670,146

42,193
55,823

23,498
6,972,858
18.609,153

(84.360)

559,505
558,279

1,226

(83.134)

1,151,380

$ 1,068,246

Source: Roane County Board of Education




Teachers Retirement Svsiems

Teachers Retirement System (Defined Benefir)

The Teacher’s Retirement System (TRS), established in 1941, is a multiple employer defined benefit cost
sharing public employee retirement plan covering all full-time employees of the 55 county public school system,
certain personnel of the 16 state-supported higher education institutions, and employees of the State Department
of Education. As of July 1, 2002, 24,977 retirees and beneficiaries were receiving benefits. As of July I, 2002,
there are 22,443 active members. The plan closed for new members as of July I, 1991. R

Members contribute 6% of annual eamnings. Effective July 1, 1994, employers covered by the School
Aid Formula (the 55 county public school system) contribute 15% of a member’s annual earnings; and other
employers contribute 7.5%. A member who withdraws from service for any cause other than death, retirement or
disability, may request the accumulated employee contributions plus interest be refunded. TRS provides
retirement benefits, as well as death and disability benefits.

The most recent actuarial valuation of TRS was performed July 1, 2002 by Buck Consultants, Inc. The
asset valuation method utilizes market value to place a value on assets. The actuarial cost method valuation
utilized entry age cost with individually computed accrued liabilities, including an earnings assumption of 7.5%
annually, net after expenses. As of July 1, 2002, the unfunded {iability of TRS was $4.61 billion. The funded
percentage was 19.2%. The TRS unfunded accrued Hability should be extinguished on or about June 30, 2034.

Teachers' Defined Contribution Retirement System

The Teachers’ Defined Contribution Retirement System (TDCRS) is a multiple employer defined
contribution retirement system covering primarily full-time employees of the State’s 55 county public school
systems, the State Department of Education, and School for the Deaf and Blind hired after June 30, 1991. The
system includes former TRS plan members, including higher education employees, who elected to transfer into
or participate in TDCRS.

As of July 1, 2002, there were approximately 21,284 members in the TDCRS. Benefits depend solely on
amounts contributed to the plan plus investment earnings. Employees are eligible to participate from the date of
employment. Members may choose from five separate investment options, which include government security
mutual funds, common stock mutual funds, guaranteed insurance contract mutual funds and individually
allocated annuities.

Employees contribute 4.5% of their gross compensation and employers contribute 7.5% of covered
members’ gross compensation from amounts allocated to the employers through the State School Aid formula.
Employer contribution for each employee (and interest allocated to the employee’s account) become partially
vested after six years and fully vested after 12 years of complete service. Employer contributions and carnings
thereon forfeited by employees who leave employment prior to becoming fully vested are available, in the event
the employee does not return to active participant status within five years, to reduce the employer’s current-
period contribution requirement. Benefits depend solely on the amounts contributed plus net investment earnings
thereot.

Source: State of West Virginia, Consolidated Public Retirement Board

Insurance Coverage

. Type Amount in Force (FY 2003)
Fire, extended coverage/buildings & personal property $42,078,200 (cost $56,013)
Public official position bond: ~ Superintendent $10,000 (cost $135)
Board President $10.000 (cost 385)
Treasurer $200,000 (cost $812)
Blanket Bond $1.,000,000 (WV BOR)
Fidelity Honesty Bond (all employees) $ -
Money & Securities (all employees}) $ -
Deductible - $1,000 per occurrence $1,000




Liability Insurance: The Board is insured for the coverage indicated below under a general liability policy and an
automobile policy issued to the State of West Virginia by National Union Fire Insurance Co. of Pittsburgh,
Pennsylvania. The Board is an Additional Insured under the policies for the coverage period July 1, 2003 to July
1, 2004. The Board is insured for following coverages:

Comprehensive general liability insurance

Personal injury liability insurance

Professional liability insurance

Stop gap liabiity insurance

Wrongful act liability insurance

Comprehensive auto liability insurance

Auto physical damage insurance, including comprehensive and collision, and
Garagekeepers insurance.

2. Limits of Liability

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is not increased if a
claim is insured under more than one coverage or if claim is made against more than one insured.

SPECIAL LIMITS. The auto physical damage limit is the actual cash value of each vehicle subject to a
deductible of $500 for private passenger vehicles or $1,000 for other vehicle types including mobile equipment.

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability.

Source: Roane County Board of Education

TAX MATTERS

In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions of the
United States of America, as presently written and applied, interest on the Bonds is excludable from gross
income of the owners thereof for federal income tax purposes and is not an item of tax preference for purposes of
the federal alternative minimum tax imposed on individuals or corporations upon the conditions and subject to
the limitations set forth in this section.

Under the provisions of the Internal Revenue Code of 1986, as amended (the "Code"), there are certain
restrictions that must be met subsequent to the delivery of the Bonds, in order for interest on the Bonds to be and
remain exempt from federal income taxation, including restrictions that must be complied with throughout the
term of the Bonds. These include requirements applicable to the use and investment of the proceeds of the
Bonds. Failure to comply with one or more of these requirements could result in the inclusion of the nterest
payable on the Bonds in gross income for federal income tax purposes, effective from the date of their issuance.
The Board has covenanted to regulate the use and investment of the proceeds of the Bonds and to take such other
actions as may be required to maintain the excludability from gross income for federal income tax purposes of
interest on the Bonds. Bond Counsel’s opinion assumes compliance with such covenants and that the Board will
take such actions.

As shown on the cover page of this Official Statement, the initial public offering price of certain of the
Bonds is less than that amount payabie on such Bonds at maturity (such Bonds are hereinafter referred to as the
"Discount Bonds'). The difference between the initial public offering price at which the Discount Bonds were
sold and the amount payable at maturity constitutes an original issue discount ("OID"). In the case of any
original Holder of a Discount Bond, the amount of the OID that is treated as having accrued with respect to the
Discount Bond is added to the cost basis of the Holder in determining, for federal income tax purposes, gain or
loss upon its disposition (including its sale, redemption or payment at maturity). Bond Counsel is of the opinion
that amounts received upon such disposition that are attributable to accrued OID will be treated as tax-exempt
interest, rather than as taxable gain for federal income tax purposes.

Interest in the form of OID is treated as compounding semiannually on days that are determined by reference
to the maturity date of the Discount Bonds. The amount of OID that is treated as having accrued m respect of a
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Discount Bond for any particular semiannual compounding period is equal to the difference between the product of
(a) one-half of the yield for the Discount Bonds (adjusted as necessary for an initial short period) and (b) the tax basis
of the Discount Bond during such period. For purposes of the preceding sentence, the tax basis of a Discount Bond,
if held by an original purchaser, can be determined by adding to the initial public offering price of such Discount
Bond the OID that is treated as having accrued during all prior semiannual compounding periods. If a Discount
Bond is sold or otherwise disposed of between semiannual compounding dates, the OID that would have accrued for
that semiannual compounding period for federal income tax purposes is to be apportioned in equal amount among
the days in such compounding period. Holders of Discount Bonds should consult their own tax advisors with respect
to the determination for federal income tax purposes of OID accrued upon sale or redemption of such Discount
Bonds and with respect to the state and local tax consequences of owning such Discount Bonds.

As also shown on the cover page of this Official Statement, certain of the Bonds will be sold with an original
issue premium ("OIP"); such Bonds are hereinafter referred to as the "Premium Bonds". The OIP will be equal to the
excess of a Holder's tax basis in the Premium Bond over the amount payable at maturity or, in the case of a Premium
Bond subject to redemption, the amount payable on the redemption date. Under current law, the OIP for a Premium
Bond must be amortized on an annual basis by the Holder of the Premium Bond. The amount of OIP amortized each
year will not be deductible for federal income tax purposes. Further, Section 1016 of the Code requires that the
amount of annual amortization for the Premium Bond be deducted from the Holder's tax basis in such Premiam
Bond. This reduction in a Holder's tax basis will affect the amount of capital gain or loss to be recognized by the
Holder when the Premium Bond is sold or redeemed. Holders of Premium Bonds should consult their tax advisors
with respect to the determination and treatment of amortizable OIP for federal income tax purposes and with respect
to the state and local tax consequences of owning such Premium Bonds.

The Code imposes an alternative minimum tax with respect 1o individuals and corporations on alternative
minimum taxable income. Interest on the Bonds is not included in corporate or individual alternative minimum
taxable income as an enumerated item of tax preference or other specific adjustment. However, a corporation is
required to increase its alternative minimum taxable income by 75% of the amount by which its "adjusted current
earnings" exceed its alternative minimum taxable income (computed without regard to its current earnings
adjustment and the alternative tax net operating loss deduction). For such purposes "adjusted current earnings'
would include, among other items, interest income from the Bonds. In addition, interest income on the Bonds
will be includable in the applicable taxable base for the purpose of determining branch profits tax imposed by
the Code on foreign corporations engaged in a trade or business in the United States.

Bond Counsel is further of the opinion that pursuant to Section 265 (b) (3) (D) Gip) of the Code, the
Bonds shall be treated as “qualified tax-exempt obligations" for purposes of Section 265(b)3) of the Code and
shall be deemed so designated as the Bonds satisfy the requirements set fosth in Section 265 (b) (3) (D) (it) of the
Code. Therefore, the Bonds are "qualified tax-exempt obligations" within the meaning of Section 265(b) {3) of
the Code, and the provision of the Code which disallows all deductibility of interest expense incurred by
financial institutions on debt incurred or to purchase or catry most tax-exempt obligations does not apply to the
Bonds. Accordingly, 80% of the interest expense of a financial institution incurred for the purpose of purchasing
or carrying the Bonds is deductible for federal income tax purposes.

The foregoing is only a general summary of certain provisions of the Code and does not purport to be
complete. Owners of the Bonds should consult their own tax advisors as to the effects of the Code in their
particular circumstances. Bond Counsel will render no opinion with respect (o these or other collateral tax
consequences of owning the Bonds.

LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM

The School District may be affected by litigation pending in the courts of the State of West Virginia with
potential impact on local taxes for school purposes similar to the litigation which has continued in certain states,
such as Serrano v, Priest in California, challenging the constitutionality of present systems of levying taxes and
applying funds for public school purposes.

On May 11, 1982 in the matter entitled Pauley v. Bailey, a special judge of the Circuit Court for
Kanawha County held that the West Virginia school finance system violates the West Virginia Constitution and
that inequities in the levels of funding for various counties were attributable to undue reliance on excess levies
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that favored property-rich counties. By order of March 4, 1983, a master plan prepared by the State Board of
Education and State Superintendent of Schools was filed as part of the record in the case. The court expressed its
intention that the master plan be viewed as a proposal to the State Legislature for implementing, by statute, a
constitutional system of financing public education. No legislation resolving the question was adopted during the
1984 legislative session, and on January 8, 1985, the plaintiffs moved the court to address the excess levy
problem. On December 3, 1985, the court ordered that if the legislature did not, by July 1, 1987, replace or
equalize excess levy revenues by one of the methods enumerated in such order, the court would direct a more
equitable distribution. The legislature then adopted a constitutional amendment authorizing a statewide excess
levy. The proposed amendment was to be submitted to the voters in a special election to be held March 5, 1988.
The court entered a supplemental order on June 29, 1987, providing that if the statewide excess levy was not
approved by the voters, a sum equal to 20% of each county's excess levy revenues in fiscal year 1988-89 (to be
increased by an additional 20% in each of the next four fiscal years) would be withheld and distributed "on an
equitable basis described by the court.” The statewide excess levy amendment was defeated at the special
election and the supplemental order became operative. However, on April 8, 1988, the state tax commissioner,
the auditor and 33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in State ex rel. the
Boards of Education of the Counties of Upshur et al, the Supreme Court of Appeals issued the writ of
prohibition, and noting that the court below had plainly exceeded its legitimate powers by the entry of an
unconstitutional order, found the existing excess levy provision not violative of the State Constitution. The
Supreme Court of Appeals suggested therein that it would be appropriate for the lower court to consider whether
a statewide reappraisal should be ordered to be implemented to remedy the school financing problem.

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of
Delegates as defendants in Pauley was granted by the Circuit Court. The Circuit Court later reconsidered this
Motion and the President of the State Senate and the Speaker of the House of Delegates are no longer
defendants. Additionally, with the motion to join defendants, the plaintiffs moved the Circuit Court for an order
enforcing the judgment previously entered including establishment of a timetable for implementation of the
Master Plan for Public Education and a timetable for implementation of changes to the system of financing
public education in West Virginia. A trial was scheduled for July 3, 2000. However, prior to going to trial, the
parties reached a settlement with regard to a number of the issues.

Finally, on January 3, 2003, Pauley was dismissed and dropped from the active docket of the court. The
court stated in its Memorandum of Opinion and final Order the following:

I The plaintiff class’s request to compel the West Virginia Legislature to remove the net
enrollment caps in Steps 1 and 2 of the Foundation Allowance to provide additional professional
and service personnel of the county as embraced within West Virginia Code §18-9A-1, et seq.,
and the use of a density mileage factor within the Foundation Allowance is hereby DENIED.

2. The decision of the Honorable Dan C. Robinson that the School Financing Formula as embraced
within West Virginia Code §18-9A-1, et seq., was constitutionally deficient is hereby vacated
and held for naught; and

3. West Virginia Code §18-2E-5 is specifically found to satisfy the requirements of W.Va. Const.
Art. XII §1 to the extent that the Legislature has provided, by public law, for a thorough and
efficient system of free schools.

4. There being no further need to maintain continuing jurisdiction in this matter, this case shall be
dismissed and dropped from the active docket of this Court, to all of which action all parties’
objection is hereby preserved.

The parties to the Pauley case have not indicated whether the action of the court dismissing the case may
be appealed to the West Virginia Supreme Court of Appeals.

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West
Virginia Board of Education and the School Building Authority of West Virginia in the United States District
Court for the Southern District of West Virginia by a group of plaintiffs alleging improper action by defendants
in following a policy of approval of segregated outbuildings for special education students and expenditures
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therefor. (Harris et, al. v. Marockie, et. al). The action also alleged that defendants have discriminated against
the plaintiff class by failure to protect them from improper behavioral control procedures by County Boards of
Education, failure to monitor or enforce educational standards and failure to provide adequately trained
instiuctors.

Plaintiffs requested relief in the form of various declaratory and injunctive measures to remedy the
alleged improprieties, including submission of a plan (o alleviate alleged constitutional and legal deficiencies in
special education in the State. No monetary damages were stated in the complaint. On July 10, 1991 a Settlement
Agreement was approved by the District Court. The Settlement Agreement, as approved by the District Court,
provided inter alia_that the State School Building Authority would, in the application process and before
disbursement of monies to local boards of education, obtain sufficient information to assure that no projects
approved or funded would permit segregated outbuildings, segregated schools or inappropriately located
self-contained classrooms in regular buildings in which classrooms are not contiguous to or in proximity with
classrooms of age-appropriate, non-handicapped children or that permits a county to continue the existence of
such an outbuilding, school or classroom.

In the opinion of Bond Counsel, the final resolution of the Pauley and Harris decisions by the courts of
the State will not affect the validity or binding obligation, nature of the Bonds or modify the right of the holders
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District
for the payment of the Bonds if not paid from other sources.

LITIGATION

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State.
The Board engages counsel to represent the Board on various matters. The Secretary of the Board has reviewed
the current status of all pending and threatened litigation with such counsel, and expresses the opinion of the
Board that while the outcome of litigation cannot be predicted, it is nevertheless not probable that Board liability
in any such matters is likely to have a material adverse affect on the financial condition of the Board.

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certificate
of the Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds
or any of the proceedings taken with respect to the issuance and sale thereof or the levy or collection of any taxes
to pay the principal of or interest on the Bonds, Such certificate shall also state that there is no litigation pending
or threatened against the Board that materially adversely affects the financial condition of the Board.

CONTINUING DISCLOSURE

The Board has agreed for the benefit of the hoiders of the Bonds to provide each Nationally
Recognized Municipal Securities Information Repository (the "Repositories'") and, if established, the State
Information Depository, on an annual basis on or before 300 days after the end of each fiscal year, certain
financial and operating data and in a timely manner, notices of certain material events, in order to comply with
Rule 15¢2-12 promulgated by the Securitics Exchange Commission (the "Rule"). The Board's Series 1994
Bonds were not required to comply with the Rule. The Board has agreed to retain United Bank, Inc., Charleston,
West Virginia to serve as Dissemination Agent in conjunction with continuing disclosure for its Series 2003
Bonds in order to comply with the Rule. The form of the Continuing Disclosure Agreement is attached hereto as
Appendix E.

VERIFICATION OF MATHEMATICAL COMPUTATIONS

The arithmetical accuracy of certain computations included in the schedules provided by the Underwriter
relating to (a) computation of forecasted receipts of principal and interest of certain Escrow Securities deposited
in the Escrow Fund and the forecasted payments of principal, interest and premium, if any, to redeem the
Refunded Bonds and (b) computations of the yields of the Bonds and certain Escrow Securities deposited m the
Escrow Fund were examined by Smith Cochran & Hicks, P.L.L.C., Certified Public Accountants. Such
computations were based solely on the assumptions and information supplied by the Underwriter. Smith
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Cochran & Hicks, P.L.L.C. has restricted its procedures to examining the arithmetical accuracy of certain
computations and has not made any study or evaluation of the assumptions and information on which the
computations are based and, accordingly, has not expressed an opinion on the data used, the reasonabieness of
the assumptions, or the achievability of the forecasted outcome.

LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the
approval of Goodwin & Goodwin, LLP, Charleston, West Virginia, Bond Counsel, whose approving legal
opinion will be delivered with such Bonds.

RATING

Standard & Poor's Corporation, 25 Broadway, New York, New York, 10004, has assigned the Bonds its
rating of ‘AA-". The Board did not apply for any other ratings. Such rating reflects only the views of such
organization and reference is made to such organization for the meaning of such rating. There is no assurance
that such rating will continue for any period of time or that such rating will not be revised downward or
withdrawn entirely by the assigning rating agency, if in the judgment of such rating agency, circumstances so
warrant, Any downward revision or withdrawal of such rating may have an adverse effect upon the market price
or value of the Bonds.

UNDERWRITING

The Bonds are being purchased by Ferris, Baker Watts, Incorporated as Underwriter. The Purchase
Contract provides that the Underwriter will purchase all the Bonds if any are purchased, the obligation to make
such purchase being subject to the terms and conditions set forth in the Purchase Contract, including the approval
of certain legal matters by counsel. The initial public offering prices may be changed from time to time by the
Underwriter. The Underwriter may offer and sell Bonds to certain dealers (including dealers depositing Bonds
into investment trusts) and certain dealer banks acting as agents at prices lower than the public offering prices
stated on the cover page hereof. The Underwriter has agreed to purchase the Bonds, subject to certain
conditions, for a purchase price of § . (par plus $ net original issue premium,
less $ underwriter’s discount, plus § accrued interest).

CONCLUDING STATEMENT

The information furnished in this Official Statement is set forth for the benefit of prospective purchasers
of The Board of Education of the County of Roane, Public School Refunding Bonds, Series 2003.

All statements, estimates, assumptions and summaries of documents in this Official Statement have been
made on the basis of the best information available and are believed to be correct and reliable, but no
representations whatsoever are made that such statements, estimates, assumptions and summaries of documents
are correct or will be realized.

So far as any statements are made in this Official Statement involving matters of opinion, whether or not
expressly so stated, they are set forth as such and not as representation of fact. Neither this Official Statersent
nor any statement that may have been made orally or in writing is to be construed as a contract with the holders
of any of the Bonds.

THE BOARD OF EDUCATION
OF THE COUNTY OF ROANE

By:

President
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Buisiness Advisors and Consultanits

CERTYIFIED PUBLIC ACCOUNTANTS

December 19, 2002

Honorable Members of the Board
Roane County Board of Education
Spencer, West Virginia

We have audited the financial statements of the Roane County Board of Education (the Board) as
of and for the year ended June 30, 2002, and have issued our report thereon dated December 19,
2002. Professional standards require that we provide you with the following information related

1o our audit.

THE AUDITORS’ RESPONSIBILITY UNDER AUDITING STANDARDS GENERALLY
ACCEPTED IN THE UNITED STATES OF AMERICA AND OMB CIRCULAR A-133

As stated in our proposal to audit the Board’s financial statements, our responsibility, as
described by professional standards, is to plan and perform our audit to obtain reasonable, but
not absolute, assurance about whether the financial statements are free of material misstatement.
Because an audit is designed to provide reasonable, but not absolute assurance and because we
did not perform a detailed examination of all transactions, there is a risk that material errors,
fraud, or other illegal acts may exist and not be detected by us.

In planning and performing our audit, we considered the Board’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial
reporting. We also considered internal control over compliance with requirements that could
have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.
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As part of obtaining reasonable assurance about whether the Board’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
Jaws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit. Also, in
accordance with OMB Circular A-133, we examined, on a test basis, evidence about the Board’s
compliance with the types of compliance requirements described in the US. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement applicable to each of
its major federal programs for the purpose of expressing an opinion on the Board’s compliance
with those requirements. While our audit provides a reasonable basis for our opinion, it does not
provide a legal determination on the Board’s compliance with those requirements.

As a result of our tests, we noted several opportunities to strengthen internal controls and
compliance with grant conditions and requirements, which follow.

Purchasing Procedures

The Board utilizes the West Virginia Department of Education Handbook for School Finance in
West Virginia for purchasing procedures and guidelines. Although additional purchasing policies
and procedures are not required by the West Virginia Department of Education, such procedures,
when tailored for the size and complexity of the Board, should enhance and strengthen internal
controls and provide for competitive open market purchases. Furthermore, the West Virginia
Department of Education is drafting new legislation which will require County Boards of
Education to have certain mandatory purchasing policies and procedures in place within the next

two fiscal years.

We recommend that the Board adopt and implement purchasing policies and procedures that are
appropriate to the Board’s size and structure. These policies and procedures should include, at a
minimum; (1) dollar limits for requiring written or verbal quotations, (2) dollar limits requiring a
competitive bidding process, (3) goods or services excluded from the bidding process, (4) the
approval hierarchy for purchases of ceriain dollar ranges and, (5) the dollar requirement for
obtaining a purchase order. Furthermore, the Board should ensure that the purchasing policies
and procedures are in compliance with the new legislation when finalized.

Fixed Asset Valuation

Section V, Subpart B of the Fixed Asset Inventory System Procedures Manual for County Boards
of Education in the State of West Virginia, issued by the West Virginia Department of Education
requires that, starting with the fiscal year ending June 30, 2003, all fixed assets be valued using
historical cost, which is defined as all costs expended by the county to place the asset into
service. All donated assets are to be valued at fair market value as of the date of donation. The
Board has successfully compiled a detailed fixed asset inventory; however, the information has
not been entered into the WVEIS accounting system.

We recommend that the Board ensure that adequate resources are devoted to implement the fixed
asset requirements of the Fixed Asset Inventory System Procedures Manual for County Boards of
Education in the State of West Virginia,




Free and Reduced Verification Sample

According to 7 CFR Part 245.6a, “State Agencies shall ensure that by December 15 of each
school year, School Fund Authorities have selected and verified a sample of their approved free
and reduced applications in accordance with the conditions and procedures described in this
section...Sampling consists of verifying a random sample of a minimum of 3% of approved
applications on file as of October 31...” As noted in the 2002 verification report, the required
income verification of 3 percent of the applications approved for eligibility was completed
according to regulations; however, approximately 20% of the sample selected required status
changes that would decrease federal reimbursement. When sampling techniques result in a high
percentage of status changes, school officials should consider expanding the testing to a larger
portion of the population.

We recommend that the Board work closely with the West Virginia Department of Education to
determine acceptable sampling errors and when expansion of testing should be considered.

Medicaid Funding

The Medicaid funding reimbursement for the Board has increased substantially over the past two
vears. The Board, under the direction of the West Virginia Department of Education, Office of
Special FEducation has identified potential services which can be reimbursed through the
Medicaid program for certain eligible special education students. Due to the complex Medicaid
rules and regulations, it is imperative that the Board ensure that adequate policies and procedures
are in place to appropriately document the eligibility of the participants and the services provided
in accordance with the requirements of the Medicaid program and ensure that appropriate and
accurate documentation is maintained to minimize the risk that reimbursements are not
disallowed by Medicaid auditors during on-site reviews. Further, management should ensure that
a process is in place to track the Medicaid reimbursements requested and the Medicaid
reimbursements received to ensure that the financial statements of the Board appropriately reflect
the Medicaid reimbursements.

We recommend that management of the Board ensure that policies and procedures are developed
for each of the areas mentioned above in the Medicaid reimbursement process. Furthermore,
management should follow the recommendations outlined in the separate agreed-upon
procedures report provided to management regarding the Medicaid program.




Cash Management

OMB Circular A-133 requires that the grantee agency establish procedures to minimize the time
elapsing between drawdown of federal funds and disbursement of federal funds. Further, the
grantee is required to review cash management of federal awards and if interest was eamned on
federal cash draws, remit it to the appropriate agency. The Board receives some federal funding
from the State of West Virginia on an allocation basis; however, the Board does not have
procedures in place to calculate interest earned on federal awards and remit it to the appropriate

agency.

We recommend that the Board develop policies and procedures to minimize the time elapsed
between drawdown of federal funds and disbursement of federal funds. Further, the Board
should ensure that interest carned on federal awards is remitted to the appropriate agency ina
timely manner.

Unclaimed Property

West Virginia State Code §36-8 sets forth the Unclaimed Property rules for all entities within the
State of West Virginia. These rules require all entities within the State of West Virginia to file
annual unclaimed property reports and remit to the State of West Virginia Treasurer all
unclaimed property which meet the definitions of abandonment under West Virginia State Code
§36-8-2. Further, beginning in the calendar year 2003, the State of West Virginia is planning to
expand its field audits of entities within the State of West Virginia to ensure compliance with
West Virginia State Code.

We recommend that the Board develop policies and procedures consistent with West Virginia
State Code §36-8 to ensure that annual reports are filed and all unclaimed property is remitted to
the State of West Virginia Treasurer in a timely manner.

Office of Schoel Finance, Mandated Reporting Changes

The West Virginia Department of Education, Office of School Finance is responsible for
formulating the requirements of a uniform system of management accounting for all Boards of
Education in West Virginia. Over the past few years, the Office of School Finance has initiated
significant changes in financial reporting and accountability which have required a significant
amount of personnel time and funding to ensure compliance with the required changes.
Upcoming changes to the financial reporting process include the valuation of fixed assets based
upon estimated or historical cost information, establishment of a special revenue fund to include
all federal and state special projects of the Board, recognition of revenue in accordance with
GASB Statement Number 33, and many additional changes which will require significant time
and funding to implement. These changes have had a positive effect on the Board’s financial
reporting process and has provided the users of the financial statements with a better
understanding of the Board’s financial picture.

We recommend that the Board devote the necessary resources to ensure adequate personnel and
funding are available to support the ongoing changes mandated by the West Virginia Department
of Education, Office of School Finance.




OTHER REQUIRED COMMUNICATIONS

Significant Accounting Policies

Management has the responsibility for selection and use of appropriate accounting policies. In
accordance with the terms of our engagement, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by the Board are described in Note 1 to the financial statements. As discussed in Note 2 to
the financial statements, as required by the basis of accounting prescribed by the West Virginia
Department of Education, the Board began recording the liability resulting from accrued
vacation leave in the long-term debt account group. In addition, the Board began recording the
financial activity of the district’s schools in a separate special revenue fund. We noted no other
transactions entered into by the Board during the year that were both significant and unusual, and
of which, under professional standards, we are required to inform you, or transactions for which
there 1s a lack of authoritative guidance or consensus.

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimate
affecting the financial statements was the fixed asset amount recorded in the general fixed asset

account group.

Management’s estimate of the fixed assets recorded in the general fixed asset account group, as
allowed by the West Virginia Department of Education, is based upon the appraisal value for
insurance purposes or other reasonable approximation of current value because historical cost is
not available. We evaluated the key factors and assumptions used to develop the estimates in
determining that they are reasonable in relation to the financial statements taken as a whole
based upon the basis of accounting prescribed or permifted by the West Virginia Department of
Education.

Audit Adjustments

For purposes of this letter, professional standards define an audit adjustment as a proposed
correction of the financial statements that, in our judgment, may not have been determined
except through our auditing procedures. An audit adjustment may or may not indicate matters
that could have a significant effect on the Board’s financial reporting process; that is, cause
future financial statements to be materially misstated. In our judgment, none of the adjustments
we proposed, whether recorded or unrecorded by the Board, either individually or in the
aggregate, indicate matters that could have a significant effect on the Board’s financial reporting
process. In addition, the attached schedule summarizes uncorrected misstatements, if any, of the
financial statements. Management has determined that their effects are immaterial, both
individually and in the aggregate, to the financial statements 1aken as a whole.




Other Information in Documents Containing Audited Financial Statements

The Board has presented the schedule of expenditures of federal awards, which is not a required
part of the basic financial statements but is supplementary information required by the U.S.
Office of Management and Budget Circular A-133 Audits of States, Local Governments, and
Non-Profit Organizations. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting,
or auditing matter that could be significant to the financial statements or the auditors’ report. We
are pleased to report that no such disagreements arose during the course of our audit.

Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. I a
consultation involves application of an accounting principle to the Board’s financial statements
or a determination of the type of auditors’ opinion that may be expressed on those statements,
our professional standards require the consulting accountant to check with us to determine that
the consultant has all the relevant facts. To our knowledge, there were no such consultations with

other accountants.

Issues Discussed Prior to Retention of Independent Auditors
We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management prior to retention as the Board’s auditors. However, these

discussions occurred in the normal course of our professional relationship and our responses
were not a condition to our retention.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing our audit.
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This report is intended solely for the information and use of the Board members, management,
pass-through entities, federal awarding agencies, grantor agencies, or regulatory agencies and is
not intended to be and should not be used by anyone other than these specified parties.

The foregoing comments are not intended to be all-inclusive, but rather represent those matters

that we consider most worthy of your consideration. We appreciate the opportunity to present
these recommendations and are prepared to further discuss them at your convenience.
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Suttle & Stainaker, PLLC




Page 1 Adjusting Journal Entries
ROANE COUNTY BCARD OF EDUCATICON
June 30, 2002

AJE Account W/P Acgcount

No. Description Ref Number Debits Credits

1 CASH-CURRENT EXPENSE c-2 11-100 50,461.42

1 WORKER'S COMP PREMIUM PAYABLE 11-138 50,461.42

To record the worker's comp payable at 6/30/02.

2 FIXED ASSETS M-1 93-300 17,661,700.00
2 INVESTMENT IN FIXED ASSETS 939-300 17,661,700.00

Te adjust fixed assets to actual at 6/30/02.

3 UNRESERVED-UNDESIGNATED (CURRENT EX M-1b 11-340 164,165.00
3 RESERVED FOR ENCUMBRANCES 11-300 164,165.00

To adiust encumbrances to reflect the order of 3 school buses priecr to £/30/02.

Totals 17,876,326.42 17,876,326 .42




Page 1 passed Adjusting Journal Entries
g ROANE COUNTY BOARD OF EDUCATION
June 34, 2002

Reverus

PAIE Account W/p Account
e, bescription Ref Humber Asset Liabilicy Eguity Expense

There are no complete pagsed adjusting journal entries.




ROANE COUNTY BOARD
OF EDUCATION

FINANCIAL STATEMENTS WITH ADDITIONAL INFORMATION
YEAR ENDED JUNE 30, 2002
AND
INDEPENDENT AUDITORS’ REPORT




ROANE COUNTY BOARD OF EDUCATION
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GOVERNMENTAL FUND TYPES

General Current Expense
Debt Service Fund
Special Revenue - Individual Schools Fund

FIDUCIARY FUND TYPE

Trust Agency Fund

ACCOUNT GROUPS

General Fixed Assets
General Long-Term Debt
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Business Advisors and Consultants

INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL
STATEMENTS AND ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

Honorable Members of the Board
Roane County Board of Education
Spencer, West Virginia

We have audited the accompanying financial statements of the Roane County Board of Education
(the Board) as of and for the vear ended June 30, 2002, as listed in the table of contents. These
financial statements are the responsibility of the Board’s management. Qur responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

As described more fully in Note 1 to the financial statements, the Board prepares its financial
statements on the basis of accounting prescribed or permitted by the West Virginia Department of
Education, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. The effects on the financial statements of the variances
between the basis of accounting prescribed or permitted by the West Virginia Department of
Education and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting principles
generally accepted in the United States of America, the financial position of the Board as of June 30,
2002 and the results of its operations for the year then ended.
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ROANE COUNTY BOARD OF EDUCATION 13
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Roane County Board of Education (the Board) is a corporation created under the
authority of West Virginia Code §18-5-1 et seq. and the Board officials are comprised
of five members nominated and elected by the voters of the county for four year terms.
The Board officials are responsible for the supervision and control of the county school
district and have the authority, subject to State statutes and the rules and regulations of
the State Board, to control and manage all of the public schools and school interests in

the county.

The accompanying financial statements have been prepared in conformity with the basis
of accounting prescribed or permitted by the West Virginia Department of Education
which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. A summary of the significant accounting
policies of the Board is presented below. Except as described in Note 2, these policies
were applied on a basis consistent with that of the preceding year.

REPORTING ENTITY - In evaluating how to define the government for financial
reporting purposes, all potential component units were considered. The decision to
include a potential component unit in the reporting entity was made by applying the
following criteria set forth by accounting principles generally accepted in the United
States of America:

Oversight responstbilities
Financial interdependency
Selection of governing authority
Designation of management
Ability to significantly influence operations
Accountability for fiscal matters

Scope of public service

Special financial relationships

Based upon the application of these criteria, there were no additional component units
of the government that were included as a part of the reporting entity.

FUND ACCOUNTING - The financial activities of the Board are recorded in individual
funds and account groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for by providing a separate set of seif-balancing
accounts which comprise its assets, liabilities, fund equity, revenues, and expenditures.
The following fund types and account groups are used by the Board.




ROANE COUNTY BOARD OF EDUCATION 14
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental Fund Types

General Current Expense Fund: The General Current Expense Fund is the
operating fund of the Board and accounts for all revenues and expenditures not
encompassed within other funds. All general tax revenues and other receipts that
are not allocated by law or contractual agreement to other funds are accounted for
in this fund. General operating expenditures and the capital improvement costs that
are not paid through other funds are paid from the General Current Expense Fund.

Special Revenue - Individual Schools Fund: The Special Revenue - Individual
Schools Fund includes the accounts maintained by the individual schools.

Debt Service Fund: The Debt Service Fund is used to account for the accumulation
of resources for, and the payment of, general long-term debt principal, interest, and
related costs. Effective for all new capital leases entered into on or after July 1,
2001, capital lease obligations are reported entirely in the debt service fund.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held on behalf of outside parties,
including other governments, or on behalf of other funds within the government.
When these assets are held under terms of a formal trust agreement, either a
pension trust fund, a nonexpendable trust fund or an expendable trust fund is used.
The term “nonexpendable” and “expendable” refer to whether or not the
government is under an obligation to maintain the trust principal. The Board serves
as the fiscal agency for a portion of the funds for the Roane County PATCH. The
Roane County PATCH center serves students in Roane County and promotes
afterschool youth and community enrichment initiatives. The Roane County
PATCH center’s main source of revenue is from a federal grant from the U.S.
Department of Education. An expendable trust is accounted for in essentially the
same manner as a government fund.

Account Groups

General Fixed Assets Account Group: This account group is established to account
for all fixed assets of the Board.

General Lbng—Term Debt Account Group: This account group is established to
account for all long-term debt of the Board.




ROANE COUNTY BOARD OF EDUCATION 15
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1-- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BASIS OF ACCOUNTING - The accounting and financial reporting treatment applied
to a fund is determined by its measurement focus. To be presented in accordance with
accounting principles generally accepted in the United States of America, all
governmental funds and expendable trust funds should be accounted for using a current
financial resources measurement focus. With this measurement focus, only current
assets and current liabilities generally should be included on the balance sheet.
Operating statements of these funds should present increases (i.e., revenues and other
financing sources) and decreases (i.e., expenditures and other financing uses) in net
current assets.

The modified accrual basis of accounting should be used for all governmental fund
types, expendable trust funds and agency funds. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available) and expenditures are normally recognized when
the goods are received or the liability is incurred. “Measurable” means the amount of
the transaction can be determined and “available”™ means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. The
Board considers all revenues available if they are collected within 60 days after year
end.

The Board, however, prepares its financial statements in accordance with the basis of
accounting prescribed or permitted by the West Virginia Department of Education.
Accordingly, the accompanying financial statements are not intended to present
financial position and results of operations in conformity with accounting principles
generally accepted in the United States of America. The significant differences are as
follows:

Revenues - Revenues are generally maintained on a modified accrual basis and are
recognized in the combined statement of revenues, expenditures and changes in
fund balances when earned with the following exception:

* Property taxes reflected as taxes receivable and included in the current year’s
revenue include only amounts collected by the sheriff during the month of June
but not received by the Board untif July.

Reimbursements Receivable - Reimbursements receivable include amounts that
have been encumbered but not expended at year end.

Earmarked Funds - Earmarked funds include the excess of amounts received for
specifically funded projects over expenditures and encumbrances incurred for
projects in which funds are truly legally restricted as to use,

Fixed Assets - Fixed assets are reported at appraisal value or other approximation
of current value.




ROANE COUNTY BOARD OF EDUCATION 16
NOTES TO THE FINANCIAL-STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BUDGETS AND BUDGETARY ACCOUNTING - All boards of education within
West Virginia are required by statute to prepare annual budgets and levy rate estimates
on prescribed forms and submit these for approval. These budgets are prepared in
accordance with the following procedures.

The Board is required to hold a meeting or meetings between the seventh and
twenty-eighth days of March to ascertain the financial condition of the Board and
to prepare the Schedule of Proposed Levy Rates for the fiscal year commencing
July 1. The Schedule of Proposed Levy Rates is then forthwith submitted for
approval to the Department of Tax and Revenue after which the board reconvenes

on the third Tuesday in April to formally lay the levy.

The Board is also required to hold a public hearing on its proposed budget for the
subsequent year before submitting it to the State Board for approval. The proposed
budget must be made available for public inspection for at least 10 days before the
public hearing is held.

Revisions to the budget are authorized only with the prior written approval of the
State Board. The budgeted amounts reflected in the accompanying financial
statements are such approved amounts.

ENCUMBRANCES - Encumbrance accounting, under which purchase orders, contracts
and other commitments for the expenditure of monies are recorded in order to reserve
that portion of the applicable appropriation, is employed as an extension of the formal
budgetary process. Encumbrances outstanding at year end are reported as reservations
of fund balances since they do not constitute expenditures or liabilities because the
commitments will be honored during the subsequent year.

CASH AND CASH EQUIVALENTS AND INVESTMENTS - Cash and cash
equivalents and investments principally consist of interest-earning deposits with
banking institutions in either checking or savings accounts, deposits with the West
Virginia Investment Management Board (IMB) and deposits with the West Virginia
Municipal Bond Commission (MBC). Such deposits are recorded at cost, which
approximates market value. The deposits with the IMB are part of the State of West
Virginia’s Consolidated Investment Pool and are not separately identifiable as to
specific types of securities. Investment income is prorated to the Board at rates specified
by the IMB based on the balance of deposits maintained in relation to the total deposits
of all state agencies participating in the pool. The deposits with the MBC are held for
debt service requirements of the Board and investment income is prorated to the Board
at rates specified by the MBC. Cash and cash equivalents include short term investment
securities with original maturities of ninety days or less. The Board had no fixed - term
investments at June 30, 2002.




ROANE COUNTY BOARD OF EDUCATION 17
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Boards of education are authorized by statute to invest excess funds for investment
purposes with either the West Virginia Investment Management Board or the West
Virginia Municipal Bond Commission. In addition, the boards of education can choose
to invest such funds in obligations of the United States or any agency thereof,
certificates of deposit or repurchase agreements. Complete financial statements with
supplementary information of the IMB and MBC can be obtained from their respective

administrative offices.

INVENTORIES - The Board considers inventories of materials and supplies as
expended at the time of purchase, therefore, they do not appear in the Board’s financial
statements.

PREPAID ITEMS - Except for the required deposit with the Workers” Compensation
Commission, payments made to vendors for services that will benefit periods beyond
the end of the fiscal year, are generally not recorded as prepaid items but are considered
as expenditures at the time checks are issued.

FIXED ASSETS - General fixed assets are not capitalized in the funds used to acquire
or construct them. Instead, capital acquisition and construction are reflected as
expenditures in governmental funds and the related assets are reported in the General
Fixed Assets Account Group. As prescribed or permitted by the West Virginia
Department of Education, fixed assets are valued at appraisal value for insurance
purposes or other reasonable approximation of current value since actual historical cost
information is not available. No depreciation is recognized for assets in the General
Fixed Assets Account Group. Interest incurred during construction is not capitalized on
general fixed assets.

LONG-TERM OBLIGATIONS - The current portion of long-term debt due in the
upcoming fiscal year and the remaining portion of long-term debt obligations is
reported in the general long-term debt account group. Effective for all new capital
leases entered into on or after July 1, 2000, capital lease obligations are reported
entirely in the general long-term debt account group.

COMPENSATED ABSENCES - It is the Board’s policy to permit employees to
accumulate earned but unused vacation and sick pay benefits. Vacation benefits can be
accurnulated up to 79 days and carried forward to the subsequent fiscal year. Sick
benefits can be accumulated up to an unlimited number of days and can be carried
forward to the subsequent fiscal year. Upon termination, employees would be
compensated for accumulated vacation benefits only. Therefore, no liability is reported
for unpaid accumulated sick leave. Vacation pay that is expected to be liquidated with
expendable available financial resources is immaterial and reported in the general long-
term debt account group along with amounts not expected to be liquidated with
expendable available financial resources. No expenditure is reported for these amounts.
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NOTE | -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

NOTE 2 --

FUND EQUITY - Reserves represent those portions of fund equity not available for
future appropriation, or legally segregated for a specific use. The designated portion of
the unreserved fund balance represents that portion of fund equity committed by official
Board action prior to the end of the fiscal year for each specific purpose. Said specific
purposes and amounts are recorded in the official Board minutes. The unreserved,
undesignated fund balance represents funds available for reappropriation.

OTHER FINANCING SCURCES (USES) - As required by the basis of accounting
prescribed or permitted by the West Virginia Department of Education, the other
financing sources (uses) includes transfers from various funds of the Board and

intrafund transfers between projects of the Board.

ACCOUNTING ESTIMATES - The preparation of financial statements in conformity
with the basis of accounting prescribed or permitted by the West Virginia Department of
Education requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from those

estimates,

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and

expenditures.

TOTAL COLUMNS ON COMBINED STATEMENTS - Total columns on the
combined financial statements are captioned “Memorandum Only” to indicate that they
are presented only to facilitate financial analysis. Data in these columns do not present
financial position in conformity with accounting principles generally accepted in the
United States of America. Neither is such data comparable to a consolidation; interfund
activities have not been eliminated in the aggregation of this data.

CHANGE IN ACCOUNTING POLICY

As required by the basis of accounting prescribed or permitted by the West Virginia
Department of Education, the Board changed its method of accounting for the
following items in order to comply with accounting principles prescribed or permitted
by the West Virginia Department of Education:

Compensated absences. For the year ended June 30, 2002, the Board began
recording the lability resulting from accrued vacation leave in the amount of

$47,610 in the long-term debt account group.
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NOTE 2 -- CHANGE IN ACCOUNTING POLICY (Continued)

Individual schools. For the year ended June 30, 2002, the Board began recording
the financial activity of the accounts maintained by the individual schools in a
separate special revenue fund. For the year ended June 30, 2002, the excess of
expenditures over revenues in the Special Revenue Fund - Individual Schools
attributable to the combined financial activity of the accounts maintained by the
individual schools was $27,480. In addition, the beginning fund balances of the
Board required restaternent of $158,906 to record the beginning fund balance of
the Special Revenue - Individual Schools Fund.

NOTE 3 -- CASH AND CASH EQUIVALENTS

At June 30, 2002, information concerning the amount of deposits with financial
institutions was as follows:

Carrying amount of cash and cash equivalents $ 198,220
Amount of deposits with the Investment Management Board 2.210.585
Carrying amount of deposits with financial institutions 408,805
Balance per bank of deposits with financial institutions $ 1,108,181
Amount insured by FDIC 179,496

Amount collateralized by U.S. Government securities, held
in the name of the financial institution, pledged to the
board and otherwise unencumbered § . 928685

NOTE 4 -- INVESTMENTS

In accordance with GASB Statement No. 3, investments are classified as to level of risk
by the three categories described below:

Category 1 includes investments that are insured or registered, or for which the
securities are held by the Board or its agent in the Board’s name.

Category 2 includes investments that are uninsured and unregistered or for which the
securities are held by the counterparty’s trust department or agent in the Board’s

name.

Category 3 includes uninsured and unregistered investments held by the counterparty
or the counterparty’s trust department or agent but not in the Board’s name.

At June 30, 2002, investments totaled $183,668, and consisted of deposits with the
West Virginia Municipal Bond Commission, an investment pool managed by other
governments. In accordance with GASB Statement No. 3, these investments were
uncategorized.
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NOTE 5 -- PROPERTY TAXES
All property in the State is classified as follows for ad valorem tax purposes:

Class All tangible personal property employed exclusively in agriculture,
including horticulture and grazing; all products of agriculture, including
livestock, while owned by the producer; all notes, bonds and accounts
receivable, stocks and any other evidences of indebtedness.

Class I All property owned, used and occupied by the owner exclusively for
residential purposes; all farms, including land used for horticulture and
grazing, occupied and cultivated by their owners or bona fide tenants.

Class 111 All real and personal property situated outside of municipalities,
exclusive of Class I and I property.

Class IV All real and personal property situated inside of municipalities,
exclusive of Class I and II property.

A five year phase-in began in 1998 to exempt intangible personal property from
assessment for property tax purposes. The property is to be taxed at 50% of assessed
valuation of intangible personal property for tax year 1998; 40% for tax year 1999; 30%
for tax year 2000; 20% for tax year 2001 and 10% for tax year 2002.

According to West Virginia Code §11-8-6¢, the maximum rates that county boards of
education may impose on the various classes of property are:

Class 1 22.95¢ per $100 of assessed valuation
Class II 45.90¢ per $100 of assessed valuation
Class HI 91.80¢ per $100 of assessed valuation
Class IV 91.80¢ per $100 of assessed valuation

Pursuant to West Virginia Code §11-8-6f, however, the rates of levy for county boards
are to be reduced uniformly statewide and proportionately for all classes of property so -
that the total statewide property tax revenues to be realized from the regular levy tax
collections for the forthcoming year will not increase by more than one percent of the
current vear’s projected property tax revenues, exclusive of increases due to new
construction, improvements to existing real property, or newly acquired personal
property, unless the State Legislature holds a public hearing. The amounts to be paid by
the Assessor’s valuation fund are also to be excluded from the calculation. The rates of
levy for the 2002 year were: 20.48¢ for class I property, 40.96¢ for class I property and
81.92¢ for classes Ili and IV property.

County boards of education are also authorized to impose an additional (excess) levy
not to extend beyond five years if approved by at least a majority of the voters. The
rates of levy cannot exceed the maximum rates specified above and must be
proportional for all classes of property.
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PROPERTY TAXES (Continued)

The rates levied by the Board per $100 of assessed valuation for each class of property
for the fiscal year ended June 30, 2002 were as follows:

Class of Assessed Valuations Current Bond
Property For Tax Purposes  Expense Rate Purposes
Class I $ 6,996,792 20.48¢ 4.17¢
Class 1 $ 109,288,731 40.96¢ 8.34¢
Class I $ 119,551,846 81.92¢ 16.68¢
Class IV $ 33,438,470 81.92¢ 16.68¢

The taxes on real property and the interest and other charges upon such taxes attach as
an enforceable lien on the first day of July. There is no lien denominated as such on
personal property. However, statutes provide that the sheriff of a county may distrain for
delinquent taxes any goods and chattels belonging to a person assessed. All current
taxes assessed on real and personal property may be paid in two installments; the first
installment is payable on September first of the year for which the assessment is made,
and becomes delinquent on October first; and the second installment is payable on the
first day of the following March, and becomes delinquent on April first. Taxes paid on
or before the date when they are payable, including both first and second instaliments,
are subject to a discount of up to two and one-half percent. If taxes are not paid on or
before the date on which they become delinquent, interest at the rate of nine percent per
annum is added from the date they become delinquent.

GENERAL FIXED ASSET ACCOUNT GROUP

At June 30, 2002 the general fixed asset account group consisted of the following:

Land 5 1,813,213
Buildings and improvements 38,588,914
Furniture and equipment 4,461,017
Vehicles 2,578,030

Total general fixed asset account group § 47.441.174
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GENERAL FIXED ASSET ACCOUNT GROUP (Continued)

During the fiscal year ended June 30, 2002, the Board undertook construction from three
grant awards totaling $353,609 from the West Virginia Scheol Building Authority
(SBA). The grants are for the replacement of carpet at Roane County High School
($170,000 SBA grant with local match of $12,286), replacement of the sewer plant at
Walton Elementary/Middle School ($161,997 SBA grant with local match of $28,597),
and a technology grant ($21,612 SBA grant with local match 0f $3,814). Total estimated
costs of the construction are $398,306. The SBA has funded $353,609 of the total
budgeted construction with any overruns to be funded from local funds of the Board. As
of June 30, 2002, total expenditures incurred approximated $34,000 and the SBA had
reimbursed the Board approximately $34,000 for these expenditures. As allowed by the
basis of accounting prescribed by the West Virginia Department of Education,
expenditures for construction less than three percent of general current expenditures are
paid through the General Current Expense Fund of the Board. Total project expenditures
for the year ended June 30, 2002 were approximately $34,000 and total amouats
encumbered at June 30, 2002 were approximately $354,000.

LEASES

The Board has entered into various lease/purchase agreements with the private sector,
primarily for equipment. These agreements, accounted for as capital leases, are for
various terms. While these agreements contain clauses indicating that their continuation
is subject to continuing appropriation by the Legislature, these leases are accounted for
as capital leases and are considered noncancelable for financial reporting purposes.

In accordance with the basis of accounting prescribed or permitted by the West Virginia
Department of Education, all new capital leases entered into on or after July 1, 2000
must be reported in the General Long-Term Debt Account Group. Because this lease
was in effect prior to July 1, 2000, the Board has elected not to record the capital lease
obligations in the General Long-Term Debt Account Group. Total assets at June 30,
2002 recorded under capital leases in the General Fixed Asset Account Group were

approximately $700,060.

The Board has entered into a capital lease-purchase agreement pursuant to the
provisions of West Virginia Code §18-5-9a whereby energy conservation equipment has
been instalied in several schools. The lease requires semiannual payments of $58,191
through April 15, 2004. At the end of the contract period, the Board will have ownership
of the equipment. By contract, the Board has the option of discontinuing the lease
purchase and returning the equipment at the end of any fiscal year if funding for the
lease payments for the next fiscal year is not available.
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NOTE 7 -- LEASES (Continued)

The following is a summary of the future minimum required payments by year under the
lease purchase agreements as of June 30, 2002:

Year

2003 $ 116,382

2004 116,382
Total lease payments 232,764
Less amount representing interest 13.560

Present value of minimum lease payments § 219204

NOTE 8 -- BOND INDEBTEDNESS

On July 1, 1994, the Board issued $3,700,000 in general obligation bonds to provide
funds for the acquisition, construction, equipping and renovation of its facilities. Interest
is payable semiannually at interest rates between 5% and 7% through May 1, 2015. The
bond issue was authorized by the Board and ratified by the voters at a special election
held on May 10, 1994 for the purpose of school construction. The bonds were issued in
denominations of $5,000, bearing interest at rates ranging from 5% to 7%, payable
semiannually on the first days of May and November of each year. Bond principal
payments and semiannual interest payments are to be deposited with the West Virginia
Municipal Bond Commission.

Total bonds payable at June 30, 2001 $ 3,005,000
Less principle retirements 145.000
Total bonds payable at June 30, 2002 2,860,000
Less current portion 150.000

Long-term bonds payable 3 2.710.000
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NOTE 8 -- BOND INDEBTEDNESS (Continued)

Bonds outstanding at June 30, 2002 are as follows:

Bond Maturity

Numbers Dates Principal Interest Total
769775BLO 5-1-03 $ 150,000 3 162,265 § 312,265
769775BM8 5-1-04 160,000 151,765 311,765
769775BN6 5-1-05 170,000 140,565 310,565
769775BP1 5-1-06 180,000 131,215 311,215
769775BQ9% 5-1-07 190,000 121,135 311,135
769775BR7 5-1-08 200,000 116,305 310,305
769775BS5 5-1-09 215,000 98,805 313,805
769775BT3 5-1-10 225,000 86,335 311,335
769775BUO 5-1-11 240,000 73,285 313,285
769775BVS8 5-1-12 255,000 59,365 314,365
769775BW6 5-1-13 275,000 44,575 319,575
769775BX4 5-1-14 290,000 30,000 320,000
769775BY2 5-1-15 310,000 15.500 325,500
Total bonds of this issue not
presented for payment at
June 30, 2002: S 2860000 § 1225115 § 4.085115

NOTE 9 -- EMPLOYEE RETIREMENT SYSTEM

All full-time board of education employees are required to participate in one of two
statewide, cost-sharing multiple-employer retirement benefit plans, the Teachers’
Defined Benefit Retirement System (TDBS) or the Teachers’ Defined Contribution
Retirement System (TDCRS). For the year ended June 30, 2002, the Board’s total
payroli for ail employees was $11,561,021, and was $11,212,455 for all employees
covered by the two retirement programs.

Of the total amount appropriated by the State for retirement, the portion equal to the
employers’ average required contribution rate for both the defined benefit and the
defined contribution plans is considered to be the employers’ contribution for the
current cash flow requirements for personuel funded under the Public School Support
Program and is reflected as revenue (Contributions For/On Behalf of the LEA) in the
Board’s financial statements. The balance is considered to be the State’s contribution
toward the past service unfunded liability and is not included either as a revenue or an
expenditure in the Board’s financial statements.
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NOTE 9 -- EMPLOYEE RETIREMENT SYSTEM (Continued)

Trend Information - Ten-year historical trend information relating to the accumulation
of assets and the unfunded Hability of both plans is available from the Consolidated
Public Retirement Board for the year ended June 30, 2002, which can be obtained
directly from the Consolidated Public Retirement Board, Building 5, Room 1000, State
Capitol Complex, Charleston, West Virginia 253 05-0720.

Conversion of leave for post-retirement - Upon retirement, an employee’s annual and
sick leave may be converted to a greater retirement benefit or payment of health
insurance premiums. The cost of the increased retirement benefit or payment of health
insurance premiums must be absorbed by the last agency employing the retiree.

TEACHERS’ DEFINED BENEFIT RETIREMENT SYSTEM (TDBS)

Plan Description - The TDBS plan is a cost-sharing, multiple-employer public
employee defined benefit retirement system which was established on July 1, 1941 and
was closed to new members as of July 1, 1991. To qualify for full benefits, a member
must be age sixty with at least five years of credited service, or be age fifty-five with at
least thirty vears of credited service or any age with at least thirty-five years of credited
service. A member may receive a disability benefit after completing ten years of service
if the member is disabled for six months, unable to perform their regular occupation,
and the Retirement Board expects the disability to be permanent.

Upon retirement, members select one of five benefit payment options. If a member
terminates employment with at least five years of credited service, he may freeze his
membership until he qualifies for retirement or he may withdraw his contributions from
the plan. The employers’ contributions remain with the plan. Retirement benefits are
based on two percent of the average of the member’s five highest fiscal years of total
earnings from covered employment during the members Jast fifteen years of service.

The normal form of benefit is a single life annuity paid monthly, in an amount equal to
2% of the final average salary times years of credited service. Other forms of benefits
may be elected subject to actuarial reduction: Cash Refund Annuity, 50% or 100%
Contingent Joint and Survivor Annuities, and ten year Certain and Life Annuities. Pre-
retirement death benefits are paid to the spouse of a deceased member who had attained
the age of fifty and completed twenty-five years of credited service. The annuity
payment is computed as if the member had retired on the date of death with a 100%
Joint and Survivor pension. If the member’s age and service are less than that required,
the sum of the accumulated member’s and employer contributions with interest is paid
1o the member’s beneficiary or estate.

Funding status - At June 30, 2002, the plan’s unfunded liability was approximately $4.1
billion according to the 2001 Actuarial Valuation Report.
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NOTE 9 -- EMPLOYEE RETIREMENT SYSTEM (Continued)

Contribution Requirements and Payments Made - This plan is a fully qualified plan in
accordance with Internal Revenue Service requirements. Therefore, all employee
contributions are tax deferred. Participants contribute 6% of their gross compensation
and the Board contributes 15% of covered participants’ gross compensation to the
retirement plan, for a total of 21% annually.

The employers’ contributions are derived from state appropriations and county funds.
Federally funded grant programs provide the funding for the employer contributions for
salaries paid from federal grants.

Required contributions for the total TDBS plan for the year ended June 30, 2002 and
the two previous years are as follows:

Year ended June 30 2000 2001 2002
Required contributions $220,853,000 $229,926,000 $254,050,000
As a % of current year covered
payroll 17.95% 17.91% 19.27%

Of the total amount appropriated by the State, the portion equal to the employer’s
required contribution rate (15%) is considered to be the employer’s contribution for the
current cash flow requirements and is reflected as revenue in the Board’s financial
statements. The balance is considered the State’s contribution toward the past service
unfunded liability and is not included either as a revenue or an expenditure in the
Board’s financial statements.

Total payments reflected in the Board’s financial statements to the TDBS plan for the
fiscal year ended June 30, 2002 were as follows:

Employee contributions (6%) $ 411,874
Employer contributions (15%) 1.025.685
Total contributions 3 1,441,559

TEACHERS’ DEFINED CONTRIBUTION RETIREMENT SYSTEM (TDCRS)

Plan Description - All Board employees hired after July 1, 1991, participate in the
TDCRS retirement system. Employees in the TDBS may, now or in the future, freeze
their benefits in the old plan and become a member of this plan. Members with less than
five years of service in the TDBS plan may change to this plan and transfer the funds
that were deposited in the TDBS plan to this plan. Once the member has transferred to
the TDCRS plan, the member is not allowed to rejoin the TDBS plan.
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NOTE 9 -- EMPLOYEE RETIREMENT SYSTEM (Continued)

One feature of the TDCRS system is that each employee chooses the investment options
and may make changes at the beginning of each calendar quarter. Seven investment
options are provided from which a participant may choose in multiples of five percent.
The investment options are: Bond Fund of America, Fidelity Growth Opportunities,
Franklin Income Fund, Valic Individually Allocated Fixed Annuity, Vanguard Money
Market Reserve Prime, Washington Mutual Investors and Federated Max-Cap.

Employees are eligible to participate from the date of employment. Employee
contributions are fully vested and employer contributions and earnings vest with the
member as follows: one-third after six years, two-thirds after nine years, and 100% after
twelve years. The member is fully vested at death or disability. As of June 30,2001, this
plan had approximately $320 million in assets. Retirement or disability benefits are
based solely on the accumulation of dollars in the members’ individual account at the
time of retirement. The accounting administration of the TDCRS plan is the
responsibility of Milliman and Robertson, an independent third party administrator.

Funding Status - There is no unfunded liability for a defined contribution plan since a
member’s total maximum lifetime benefit is limited to that which has accumulated in
their account from employee and employer contributions and all investment earnings
thereon. Any forfeited, unvested employer contributions are, by statute, to be transferred
to the TDBS system.

Contribution Requirements and Payments Made - This is a fully qualified plan in
accordance with the Internal Revenue Service requirements, therefore all employee
contributions are tax deferred. Members contribute 4.5% of their gross compensation
and employers contribute 7.5% of covered member’s gross compensation to the
retirement plan, for a total of 12% annually.

Total payments reflected in the Board’s financial statements to the TDCRS plan for the
fiscal year ended June 30, 2002 were as follows:

Employees contributions (4.5%) $ 195,806
Employers contributions (7.5%) 326,345

Total contributions $§ 522151
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NOTE 10 -- RISK MANAGEMENT

The Board is exposed to various risks of loss related to torts, theft, or damage to and
destruction of assets, errors and omissions, injuries to employees, and natural disasters.
The Board, pursuant to the provision of State Law, participates in the following risk
management programs administered by the State of West Virginia. Each of the risk
pools have issued separate, audited financial reports on its operations. Those reports
include the required supplementary information concerning the reconciliation of claims
liabilities by type of contract and ten-year claim development information. Complete
financial statements can be obtained directly from their respective administrative
offices. In addition, the Board insures its buildings and contents through a commercial
insurer with blanket coverage of approximately $52,000,000.

BOARD OF RISK AND INSURANCE MANAGEMENT

The Board participates in the West Virginia Board of Risk and Insurance Management
(BRIM), a common risk insurance pool for all State agencies, component units, boards
of education, and other local governmental agencies who wish to participate. The Board
pays an annual premium to BRIM for its general insurance coverage. Fund underwriting
and rate setting policies are established by BRIM. The cost of all coverage as
determined by BRIM is paid by the participants. BRIM has $1 million per occurrence
coverage maximum on all third-party liability claims.

PUBLIC EMPLOYEES” INSURANCE AGENCY

The Board provides employees health and basic life insurance benefits through the
Public Employees Insurance Agency (PEIA). PEIA was established by the State of West
Virginia to provide a program of health and life insurance for employees of State
agencies, institutions of higher learning, boards of education and component units of the
State. In addition, local governmental agencies and certain charitable and public service
organizations may request to be covered. PEIA provides a general employee benefit
insurance program which includes hospital, surgical, major medical, prescription drug,
and basic life and accidental death. Fund underwriting and rate setting policies are
established by the PEIA Finance Board. The cost of all coverage as determined by the e
Finance Board is paid by the participants.

Coverage under these programs is limited to $1 million lifetime for health and $10,000
of life insurance coverage. Insureds may purchase up to an additional $200,000 of life
insurance coverage. Premiums are established by PEJA and are paid monthly. The PEIA
risk pool retains the risk for the health and prescription features of its indemnity plan,
has fully transferred the risks of coverage for the Managed Care Organization Plan to
the plan provider, and has transferred risk of life insurance coverage to a third party
insurer.
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NOTE 10 -- RISK MANAGEMENT (Continued)
WORKERS' COMPENSATION FUND

The Workers’ Compensation Fund (WCF) is a division of the Bureau of Employment
Programs, which is an agency of the State of West Virginia. West Virginia is one of six
states that operates an exclusive state-managed Workers’ Compensation Insurance
Fund, which means that private insurance companies cannot offer coverage to
employers. Nearly every employer in the State, including boards of education, who has
a payroll must have coverage. The cost of all coverage as determined by the WCF
Compensation Programs Performance Council is paid by the employers. The WCF risk
pool retains the risk related to the compensation of injured employees under the
prograr.

NOTE 11 -- PENDING LITIGATION

The Board is involved in a number of legal proceedings and claims, primarily involving
students, employees and citizens who have sued the Board for damages. While it is not
possible to determine the ultimate outcome of any of the lawsuits with certainty,
management believes that the ultimate outcome will not have a material adverse effect
on the financial position of the Board. Management believes that the Board’s insurance
through the State Board of Risk and Insurance Management appears adequate to cover
any potential liability.
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YEAR ENDED JUNE 30, 2002
Pass-Through
Entity
CFDA Identifying
Federal Grantor/Pass-Through Grantor/Proeram Title Number Number
U.S. Department of Agriculture
Passed-through State Department of Agriculture
Food Distribution 10.550 88
Passed-through State Department of Education
Child Nutrition Cluster
Schoo! Breakfast Program 10.553 88
National School Lunch Program 10,555 28
Total U.S. Department of Agriculture
U.S. Department of Education
Twenty- First Century Community Learning Centers 84.287 N/A
Passed-through State Department of Education
Special Education Cluster
Special Education - Grants to States 84.027 43
Special Education - Preschool Grants 84.173 43
Aduit Education - State Grant Program 84.002 61
Title I - Grants to Local Education Agencies 84.010 41
Vocational Education - Basic Grants to States 84.048 50/57
Safe and Drug-Free Schools and Communities- National Programs 84.186 48
Education for Homeless Children and Youth 84.196 34
Eisenhower Professional Development State Grant 84.281 38
Innovative Education Program Strategies 84.298 42
Class Size Reduction Program §4.340 42
Gaining Early Awareness and Readiness For Undergraduate Programs 84.334 74
Total U.5. Department of Education
U5, Department of Health and Human Services
Passed-through State Department of Education
Food Safety Pilot Project 03.283 49

Total U.S. Department of Health and Human Services

Total Expenditures of Federal Awards

The Accompanying Notes Are An Integral
Part Of The Schedule Of Expenditures Of Federal Awards

30

Expenditures

§ 41,015

184,002

447,123

672.140

72,214

402,105
67,720
6,379
892,021
38,114
23,446
6,902
21,899
15,446
187,718

99.116

1,833,080
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NOTE 1 --

NOTE 2 --

YEAR ENDED JUNE 30, 2002

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of the Board and is presented on the basis of accounting prescribed or
permitted by the West Virginia Department of Education, which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United
States of America. This basis of accounting is described in detail in Note 1 to the
accompanying financial statements. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Adudits of States, Local
Governments and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in preparation of the financial
statements.

DONATED FOOD VALUE

Donated food represents surplus agricultural commodities received from the U. S.
Department of Agriculture (CFDA # 10.550), passed-through from the West Virginia
Department of Agriculture. Commodities are valued based on amounts as established
by the U.S. Department of Agriculture.

For the year ended June 30, 2002, total expenditures were $41,015, and the value at
June 30, 2002 of donated food inventories was approximately $8,800.
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Questioned
Program Findings/Noncompliance Cost
2001-1 Federal Grant Performance Report — Management of N/A

CFDA # 84.287 the Roane County PATCH program was unable to
provide documentation supporting the statistics
reported in the required Federal Grant Performance
Report filed for the grant year ended September 30,

2001.

Current Year Status — Resolved
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Business Advisors and Consultants
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Members of the Board
Roane County Board of Education
Spencer, West Virginia

We have audited the financial statements of the Roane County Board of Education (the Board) as of
and for the year ended June 30, 2002, and have issued our report thereon dated December 19, 2002,
which was modified because the Board prepares its financial statements on the basis of accounting
prescribed or permitted by the West Virginia Department of Education, which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United States of
America. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financtal audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Board’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts, However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
~ opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards. However, we noted certain immaterial instances of
noncompliance, which we have reported to management of the Board in a separate letter dated

December 19, 2002,
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Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Board’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material

~weakness 1s a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions, We
noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses. However, we noted other matters involving the internal control
over financial reporting, which we have reported to management of the Board in a separate letter
dated December 19, 2002.

This report is intended solely for the information and use of the Board members, management, pass-
through entities, federal awarding agencies, and grantor or regulatory agencies and is not intended to
be and should not be used by anyone other than these specified parties.

December 19, 2002




35

- @ g Business Advisors and Consultants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Members of the Board
Roane County Board of Education
Spencer, West Virginia

Compiiance

We have audited the compliance of the Roane County Board of Education (the Board) with the types
of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2002. The Board’s major programs are identified in the summary of auditors’ results
section of the accompanying schedule of findings and questioned costs, Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal
programs is the responsibility of the Board’s management. Our responsibility is to express an
opinion on the Board’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America, the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A~
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes examining, ona
test basis, evidence about the Board's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the Board’s

compliance with those requirements.

In our opinion, the Board complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2002.
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Internal Control Over Compliance

The management of the Board is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered the Board’s internal control
over compliance with requirements that could have a direct and material effect on 2 major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB

Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does notreduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts, and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report s intended solely for the information and use of the Board members, management, pass-
through entities, federal awarding agencies, and grantor agencies or regulatory agencies and is not
intended to be and should not be used by anyone other than these specified parties.

szzzé - ki, 2l

December 19, 2002




ROANE COUNTY BOARD OF EDUCATION 37
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2002

SECTION I - SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Ungualified Opinion
Internal control over financial reporting:
Material weakness(es) identified? yes X no
Reportable condition(s) identified not considered to be
material weaknesses? yes X none reported
Noncompliance material to financial statements noted? yes X no
Federal Awards
Internal control over major programs:
Material weakness(es) identified? yes X no
Reportable condition(s) identified that are not
considered to be material weaknesses? yes X none reported

Type of auditors’ report issued on compliance for major
programs: Ungqualified Opinion

Any audit findings disclosed that are required to be

reported in accordance with section .510(a) of Circular
A-1337 yes X no

Identification of major programs:

CFDA Number Name of Federal Program or Cluster
10.553/10.555 Child Nutrition Cluster

84.010 Title I - Grants to Local Education Agencies
84.340 (Class Size Reduction Program

Dollar threshold used to distinguish between Type A and
Type B programs: $300,000

Auditee qualified as low-risk auditee? X yes no




ROANE COUNTY BOARD OF EDUCATION 38
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2002

SECTION I

FINANCIAL STATEMENT

FINDINGS SECTION

None




ROANE COUNTY BOARD OF EDUCATION 39
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2002

SECTION III

FEDERAL AWARD FINDINGS

AND QUESTIONED COSTS SECTION

None




APPENDIX B

ECONOMIC AND DEMOGRAPHIC DATA ~
COUNTY OF ROANE (WEST VIRGINIA)

Introduction

Roane County (the "County") is located in the west central section of West Virginia. The City of Spencer
i$ the county seat. The County is located 50 miles from Charleston; 48 miles from Parkersburg and 155 miles
from Columbus, Ohio.

The County is governed by, and generally acts through, The County Commission of Roane County. The
present Commissioners of the County Commission, elected on a countywide basis, are Judy Fouty, President;
Richard Lance and Rodney Cox. The County has the power, pursuant to Article } of Chapter 7 of the Code of
West Virginia of 1931, as amended, to create and establish the Commission. o

Population

1,792,548 249.622.814
2000 15,446 1.807.099 282,124,631

Economy

The ten (10) largest employers and number of employees for the year 2003 in the County are:

I

Roane County Board of Education 360
Roane General Hospital 240
{Wal-Mart Associates,Inc. . . 198
Spencer Veneer, LLC 120
McDonalds of Spencer 76
Monarch Rubber Company 62
Burke-Parsons-Bowlby Corp. 62
Roane County Commission 50
Roane Co. Family Health Care, Inc. 46
Roane Co. Comm. on Aging 34-50

Sources: State of West Virginia, Bureau of Employment Programs,
Dept. of Labor and Research and Roane County Economic
Development Authority/Chamber of Commerce.
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Average Annual Unemployment Rates (%)

1998 3 66

1999 i2.4 6.6
2000 12.5 5.5
2001 13.4 4.8
2002 11.2 6.1
2003 (August) 7.7 6.4

Average Annual Employment by Industry

1

Mining 240 240 Chart Format
Construction 180 180 Changed By
Manufacturing =~ ©* .0 790 610 State- - See
Transportation, Public Utilities 60 50 2002/03 Below
Wholesale & Retail Trade 850 810

Finance, Insurance, Real Estate 150 150

Services 590 926

Government 710 680

TOTAL

Average Annual Employment by Industry

Ine

Natural Resources & Mining 260 290
Construction 120 120
Manufacturing 440 410
Wholesale Trade 70 70
Retail Trade 570 560
Transportation & Ultilities 30 30
Financial Activities 140 130
Professional & Business Services 80 80
Education & Health Services 600 580
Leisure & Hospitality 160 150
Other Services 280 280
Government 680 680
TOTAL

B-2




Average Employment and Annual Wage ($)

Roane County 3,657 3,164 20,870
West Virginia 678,568 683,194 25,278 28,615

Per Capita Personal Income

nited States $19.572 $30,413
West Virginia $14,579 §22.862 SRR e
Roane County $10,473 $16,547 48

W'ages Per Industry (2602)

al

6,181.638 24,433

|Construction . . . . 2,233,722 19,944
Manufacturing o ' 9,754,707 23,006
Trade, Transportation and Public 12,557,518 18,743
Utilities
Trade -- Wholesale 1,948,218 28,650
Trade — Retail 9,393,203 16,336
information 517,949 15,695
Finance & Insurance 3,596,088 27,662
Professional & Business Services 1,391,471 1779
Education & Health Services 13,350,953 22,252
Leisure & Hospitality 1,459,195 9,235
Other Services 734,022 19,838
Government 17,691,397 27,302
TOTAL

Total Wages ($)

71,621,856 16,537,513,606
76,322,507 17,153,017,978
76,675,881 17,708,843,730
78,150,450 18,464,578,396
73,203,331 19,189,237,777
69,658,362 [9,549,827,426
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Community Data

Sl Highways: . S : :
Elementary p) Interstates ' 1-79
Middle or Jr. High I WYV Routes 36, 14
High Schools | US Routes 119,33
Vocational Schools 0 Motor Freight:
Other 2 Carriers availabie Yes
Colleges: Parcel service available Yes
Glenville State College, Glenville (Gilmer Co.) Industrial Parks 0
WV State College, Institute (Kanawha Co.) Adrports: _ .
University of Charleston, Charleston (Kanawha Co.) Slate run (private), Spencer
Roane Co. Airport, Spencer

. Recreational Ia Railroads: 0
Parks i
Baseball-Softball Fields 5 Bus Service No
Basketball Courts:

Indoor 5 Lol kol

Outdoor 1 Newspapers:
Playgrounds 4 Telephone: _
Swimming pools { Verizon, Citizens Telecom :
Auditoriums 2 Radio: 2
Stadiums 2
Theaters: S

Indoors 1 Electricity:

Qutdoors 0 Allegheny, American Elec.
Golf Courses 1 Power
Tennis Courts Natural Gas:

Indoor 0 Pennzoil Co., Allegheny Power,

Cutdoor 2 Consumers Gas Utility Co., Wagner
Country Clubs ! Gas Co.
Hospitals i Child Care 3

Beds 60 Banks (including branches) 3
Daoctors 13 Libraries 4
Dentists 3

Sources: State of West Virginia, Bureau of Employment Programs
Dept. of Labor and Research
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APPENDIX C

FORM OF LEGAL OPINION

[LETTERHEAD OF GOODWIN & GOODWIN, LLP]

November __, 2003

$ ., 000
The Board of Education of
The County of Roane (West Virginia)
Public School Refunding Bonds, Series 2603

The Board of Education of the County of Roane
Spencer, West Virginia

Ferris, Baker Watts, Incorporated
Charleston, West Virginia

l.adies and Gentlemen:

We have examined a record of proceedings relating to the issuance by The Board of
Education of The County of Roane (the "Issuer") of its $2,910,000 in aggregate principal amount
of Public School Refunding Bonds, Series 2003 (the "Bonds'™).

The Bonds are issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly, Chapter 13,
Article 2E of the Code of West Virginia, 1931, as amended (the "Refunding Act"), and a
Resolution and Order duly adopted by the Issuer on November __, 2003 (the "Resolution"), and
are subject to all the terms and conditions of the Resolution. All capitalized terms used herein
and not otherwise defined shall have the meanings ascribed thereto in the Resolution.

The Bonds are issued in fully registered form, are dated November 1, 2003, upon
original issuance, represented by a single bond for each maturity, numbered R-1 to R-12,
inclusive, with interest payable on each May I and November 1, commencing May 1, 2004, and
principal installments payable each May 1, commencing May 1, 2004, and continuing until
maturity thereof, being May 1, 2015,




The Resolution provides that the issue is for the purposes of providing funds,
together with other moneys of the Issuer, to pay costs necessary to advance refund all of the
Issuer's Outstanding Public School Bonds, Series 1994, dated July 1, 1994 (the "Prior Bonds™),
originally issued in the aggregate principal amount of $3,700,000, of which $2,710,000 is
presently outstanding, and to pay costs of issuance of the Bonds and other costs in connection
with such refunding. Issuance of the Prior Bonds was approved by the voters of the Roane
County School District (the "District™) at an election held in the District on May 10, 1994, for the
purpose of financing costs of improving, constructing, erecting, renovating, furnishing and
equipping certain new and existing school facilities in the District.

The Bonds have been sold to Ferris, Baker Watts, Incorporated, Charleston,
West Virginia (the "Purchaser') pursuant to a Bond Purchase Agreement dated
2003, and accepted by the Issuer (the "Bond Purchase Agreement”).

pm— J

As to questions of fact material to our opinion, we have relied upon representations
of the Issuer and the Escrow Agent contained in the Resolution and the Escrow Agreement (all
such terms as defined in the Resolution) and in the certified proceedings and other certifications
of certain officials fumished to us without undertaking to verify the same by independent
investigation.

Based upon the foregoing, and assuming compliance with the covenants of the
Issuer and the Escrow Agent pertaining to tax matters set forth in the Resolution and the Escrow
Agreement and with certain certificates delivered in connection with the issuance of the Bonds,
we are of the opinion, under existing law, that:

1. The Issuer is a duly organized and validly existing statutory corporation
charged with the supervision and control of the District, which is a validly existing political
subdivision of the State of West Virginia, with full power and authority to adopt the Resolution,
enter into the Escrow Agreement and the Bond Purchase Agreement, perform its obligations
under the terms and provisions thereof and to issue and sell the Bonds, all under the provisions of
the Refunding Act and other applicable provisions of law.

2. The Issuer, through its governing body, has legally and effectively adopted the
Resolution, has authorized, executed and delivered the Escrow Agreement and the Bond
Purchase Agreement and has issued and delivered the Bonds to the Purchaser pursuant to the
Bond Purchase Agreement. The Resolution is in full force and effect as of the date hereof.

3. Assuming due authorization, execution and delivery by the other parties
thereto, the Escrow Agreement and the Bond Purchase Agreement constitute valid, legal, binding
and enforceable instruments of the Issuer in accordance with their respective terms; and the
Bonds, subject to the terms thereof, constitute valid and legally enforceable general obligations
of the Issuer, the principal of and interest on which, unless paid from other sources, are payable
from ad valorem taxes levied upon all taxable property within the District, without limitation as
to rate or amount.
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4. Under existing laws, regulations, rulings and judicial decisions of the
United States of America, as presently written and applied, the interest on the Bonds (including
original issue discount properly ailocable to owners of the Bonds) is excludable from gross
income of the owners thereof for federal income tax purposes pursuant to Section 103 of the
Internal Revenue Code of 1986, and the regulations promulgated thereunder, as amended (the
"Code"), and such interest will not be treated as a preference item in calculating the alternative
minimum tax that may be imposed under the Code upon individuals and corporations. Under the
Code, however, interest on the Bonds is included in the adjusted current earnings of certain
corporations for purposes of computing the alternative minimum tax that may be imposed with
respect to corporations. The opinions set forth above are subject to the condition that the Issuer
comply, on a continuing basis, with ali requirements of the Code that must be satisfied
subsequent to issuance of the Bonds for interest thereon to be or continue to be excludable from
gross income for federal income tax purposes and all certifications, covenants and
representations which may affect the excludability from gross income of the interest on the
Bonds set forth in the Resolution, and the certificate relating to arbitrage. The Issuer has
covenanted to comply with each such requirement. Failure to comply with certain of such Code
provisions or such certifications, covenants and representations could cause the interest on the
Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. Except
as set forth in paragraph 5 below, we express no opinion regarding other tax consequences
arising with respect to the Bonds.

5. Under the Refunding Act, the Bonds are exempt from all taxation by the State
of West Virginia or any political subdivision thereof,

6. The Issuer has designated the Bonds as "qualified tax-exempt obligations" for
purposes of the Code, and has covenanted that it, together with any subordinate entities, does not
reasonably expect to issue more than $10,000,000 of tax-exempt obligations (other than private
activity bonds and obligations issued to currently refund any obligation of the Issuer to the extent
the amount of the refunding obligation does not exceed the outstanding amount of the refunded
obligations) during the calendar year 2003. Therefore, the Bonds are "gqualified tax-exempt
obligations" within the meaning of Section 265(b){(3)}(B) of the Code.

7. The Prior Bonds have been paid within the meaning and with the effect
expressed in the Refunding Act, and the covenants, agreements and other obligations of the
Issuer to the holders and owners of such Prior Bonds have been satisfied and discharged. In
rendering the opinion set forth in this paragraph 6, we have relied upon the verification report of
certain independent certified public accountants relating to the sufficiency of the maturing
principal of and interest to be earned on the United States Treasury Obligations deposited in the
Escrow Fund established with the West Virginia Municipal Bond Commission, as Escrow Agent,
which, together with any other moneys on deposit in said Escrow Fund, will provide for the
payment of the principal of and interest on such Prior Bonds through the maturity date thereof.

It is to be understood that the rights of the holders of the Bonds and the

enforceability of liens, pledges, rights or remedies with respect to the Bonds, the Resolution, the
Escrow Agreement and the Purchase Commitment are subject to any applicable bankruptcy,
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reorganization, insolvency, moratorium or other similar laws heretofore or hereafter enacted
affecting creditors' rights or remedies generally, and that their enforcement may also be subject
to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Bond No. R-1 of said issue, and
in our opinion, said Bond is in proper form and has been duly executed and authenticated.

Respectfully submitted

GOODWIN & GOODWIN, LLP
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ELECTED AND APPOINTED OFFICIALS OF THE BOARD

Board President - Jerry Greathouse

Works for Monarch Rubber Company of Spencer, WV
Occupation ~ Plant Manager

Add’l Occupation - Farmer

Hducational Level -- Masters in Educational Administration
Years as Board Member - 11 years

Vice — President —~ Cynthia Stutler

Works for U.S. Postal Service

Qccupation — Mail Carrier

Add’l Occupation — Clinical Scientist
Educational level — BS in Chemistry & Biology
Years as Board Member — 5.5 years

Member - Richard C. Boggs

Works for Energy Air Corporation
Occupation — Pilot/President Chief Pilot

Add’l Occupation — None

Educational Level ~ BS Business Management
Years as Board Member - 12 years

Member ~Randy Whited

Works for Eastern Oil Well, Inc.
Occupation ~ Well Tender

Add’l Gecupation — Minister

Educational Level - High School Diploma
Years as Board Member - 5 years

Member — Garrett Samples
Works for Verizon

Occupation — Engineer

Add’l Occupation — None
Educational Level ~ BA in Business
Years as Board Member - 2 years
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Superintendent — Stephen F. Goffreda

Works for Roane County Board of Education

Occupation — Chief Executive Officer (CEQ)

Add’l Occupation ~ Disk Jockey

Educational Level — Master of Arts, Educational Administration
Years of Experience 26-years

Asst. Superintendent — Doris L. Weekiey

Works for Roane County Board of Education

Qccupation ~ Assistant Superintendent of Instruction

Add’1 Occupation - special Education Director

Educational Level — Master of Arts, Special Education/Educational Leadership
Years of Experience — 28 years

Asst. Superintendent — David Kinison

Works for Roane County Board of Education

Occupation — Assistant Superintendent of Instructional Support

Add’1 Occapation — Chief Financial Officer (CFO)

Educational Level — Master of Arts, Business Education/ Administration
Years of Experience — 27 years

Transpertation Coordinator - Woodrow E. Wilsen

Works for Roane County Board of Education

QOccupation - Transportation Director

Add’l Occupation - None

Educational Level - Master of Arts, Educational Administration
Years of Experience - 27 years

Personnel Coordinator— Kathy D. Whoolery

Works for Roane County Board of Education

Occupation — Personnel Coordinator

Add’l Occupation — None

Educational Level — Master of Arts, Educational Administration
Years of Experience — 27 years

Student Services/Attendance Director — Roger I, Miller
Works for Roane County Board of Education

Occupation — Attendance Director

Add’l Occupation — Student Services

Educational Level — Master of Arts, Educational Administration
Years of Experience — 26 years
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APPENDIX E

FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and
delivered by THE BOARD OF EDUCATION OF THE COUNTY of ROANE (the "Issuer"), and
UNITED BANK,, INC,, a state banking corporation, , West Virginia (the
"Dissemnination Agent'), in connection with the issuance of $_,___,000, The Board of Education of
the County of Roane (West Virginia), Public School Refunding Bonds, Series 2003 (the "Bonds");

In connection with the foregoing, and in consideration thereof, the Issuer and the
Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the Issuer and the Dissemination Agent for the benefit of the Holders and
Beneficial Owners of the Bonds and in order to assist the Underwriter in complying with the Rule
(defined below).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which
apply to any capitalized term used in this Disclosure Agreement unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Agreement.

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to
vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding
Bonds through nominees, depositories or other intermediaries) and as the term may be modified by
an interpretation of the Rule by the Securities and Exchange Commission (the "SEC™),

"Disclosure Representative" shall mean the President of the Issuer or his or her designee, or
such other person as the Issuer shall designate in writing to the Dissemination Agent from time to
time.

"Holders" shall mean (i) the registered owner of any Bond or (i) the Beneficial Owner of
any Bond.

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure
Agreement.

"National Repository" shall mean any Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule.

"Repository" shall mean each National Repository and the State Repository.

"Rule' shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

"State" shall mean the State of West Virginia.
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"State Repository" shall mean any public or private repository or entity designated by the
State as the state repository for the purpose of the Rule and recognized as such by the Securities and
Exchange Commission. As of the date of this Agreement, there is no State Repository.

"Underwriter' shall mean any of the underwriters in connection with the sale of the Bonds
required to comply with the Rule in connection with the sale of the Bonds

SECTION 3. Provision of Annual Reports.

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days
after the end of the Issuer’s fiscal year (presently June 30), commencing with the report for the
2002-2003 Fiscal Year, provide to each Repository an Annual Report that is consistent with the
requirements of Section 4 of this Disclosure Agreement. In each case, the Annual Report may be
submitted as a single document or as separate documents comprising a package, and may cross-
reference other information as provided in Section 4 of this Disclosure Agreement; provided that the
audited financial statements of the Issuer may be submitted, when and if available, separately from
the balance of the Annual Report and later than the date required above for the filing of the Annual
Report if they are not available by that date. If the Issuer’s fiscal year changes, it shall give written
notice of such change in the same manner as for a Listed Event under Section 5(f).

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection
(a) for providing the Annual Report to the Repositories, the Issuer shall provide the Annual
Report to the Dissemination Agent. If by such date the Dissemination Agent has not received a
copy of the Annual Report, the Dissemination Agent shall contact the Issuer to determine if the
Issuer is in compliance with the first sentence of this subsection (b).

(c) If the Dissemination Agent has not received a copy of the Annual Report by the
date required in subsection (a), the Dissemination Agent shall send a notice to each Repository in
substantially the form attached as Exhibit A.

(d) The Dissemination Agent shall:

(1) determine each year prior to the date for providing the Annual
Report the name and address of each Repository; and

(i) file a report with the Issuer certifying that the Annual Report has
been provided pursuant to this Disclosure Agreement, stating the date it was provided,
and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Report. The Issuer’s Annual Report shall consist of the
audited financial statements of the Issuer for the most recently completed fiscal year, prepared in
accordance with generally accepted accounting principles as promulgated from time to time by the
Financial Accounting Standards Board. If the Issuer’s audited financial statements are not available
by the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report
shall contain unaudited financial statements, and the audited financial statements shall be filed in the
same manner as the Annual Report when they become available.

SECTION 5. Reporting of Listed Events.
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(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to
be given, notice to the Dissemination Agent of the occurrence of any of the following events
with respect to the Bonds, if material:

principal and interest payment delinquencies;

non-payment related defaults;

unscheduled draws on debt service reserves reflecting financial difficulties;
unscheduled draws on credit enhancements reflecting financial difficulties;
substitution of credit or liquidity providers, or their failure to perform;
adverse tax opinions or events affecting the tax-exempt status of the security;
maodifications to rights of security holders;

bond calls;

defeasances;

release, substitution, or sale of property security repayment of the securities;
and

1L rating changes.

RS S o

NGO

(b) The Dissemination Agent shall, within one (1) Business Day of obtaining actual
knowledge of the occurrence of any of the Listed Events contact the Disclosure
Representative, inform such person of the event, and request that the Issuer promptly notify
the Dissemination Agent in writing whether or not to report the event pursuant to subsection

(®.

(c) Whenever the Issuer obtains knowledge of the occurrence of a Listed Bvent,
because of a notice from the Dissemination Agent pursuant to subsection (b} or otherwise,
the Issuer shall as soon as possible determine if such event would be material under
applicable federal securities laws.

{(d) if the Issuer has determined that knowledge of the occurrence of a Listed Event
would be material under applicable federal securities laws, the Issuer shall promptly notify
the Dissemination Agent. Such notice shall instruct the Dissemination Agent to report the
occurrence pursuant to subsection (f).

(e) If in response to a request under subsection (b), the Issuer determines that the
Listed Event would not be material under applicable federal securities laws, the Issuer shall
so notify the Dissemination Agent in writing and instruct the Dissemination Agent not to
report the occurrence pursuant to subsection (f).

(f) I the Dissemination Agent has been instructed by the Issuer to report the
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such occurrence
with the Municipal Securities Rulemnaking Board and each Repository with a copy to the
Issuer. Notwithstanding the foregoing, notice of the occurrence of a Listed Event described
in subsections (a)(8) and (9) need not be given under this subsection any earlier than the
notice (if any) of the underlying event is given to the Holders of affected Bonds pursuant to
the Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment in
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full of all of the Bonds or (ii) when the Issuer is not an obligated person with respect to the Bonds,
as provided in the Rule. If the Issuer’s obligations under the this Disclosure Agreement are
assumed in full by some other entity, such person shall be responsible for compliance with this
Disclosure Agreement in the same manner as if it were the Issuer and the Issuer shall have no
further responsibility hereunder. If such termination or substitution occurs prior to the final maturity
of the Bonds, the Issuer shall give notice of such termination or substitution in the same manner as
for a Listed Event under Section 5(f).

SECTION 7. Dissemination Agent. United Bank, Inc., Charleston, West Virginia, is
hereby appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or
engage an alternate or successor Dissemination Agent to assist it in carrying out its obligations
under this Disclosure Agreement, and may discharge any such Agent, with or without appointing a
successor Dissemination Agent. The Dissemination Agent shall not be responsible in any manner
for the content of any notice or report prepared by the Issuer pursuant to this Disclosure Agreement.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Agreement, the Issuer and the Dissemination Agent may amend this Disclosure
Agreement and any provision of this Disclosure Agreement may be waived, provided that the
following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a),
it may only be made in connection with a change in circumstances that arises from a change
in legal requirements, change in law, or change in the identity, nature or status of an
obligated person with respect to the Bonds, or the type of business conducted,

(b) The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the
Rule at the time of the original issuance of the Bonds, after taking into account any
amendments or interpretations of the Rule, as well as any change m circumstances; and

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in
the same manner as provided in the Ordinance for amendments to the Ordinance with the
consent of Holders, or (il) does not, in the opinion of nationally recognized bond counsel,
materially impair the imterests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer
shall describe such amendment in the next Annual Report, and shall include, as applicable, a
parrative explanation of the reason for the amendment or waiver and its impact on the type (or, in
the case of a change of accounting principles, on the presentation) of financial information or
operating data being presented by the Issuer. In addition, if the amendment relates to the accounting
principles to be followed in preparing financial statements, (i) notice of such change shall be given
in the same manner as for a Listed Event under Section 5(f), and (it) the Annual Report for the year
in which the change is made should present a comparison (in narrative form and also, if feasible, in
quantitative form) between the financial statements as prepared on the basis of the new accounting
principles and those prepared on the basis of the former accounting principles.

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be
deemed to prevent the Issuer from disseminating any other information, using the means of
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dissemination set forth in this Disclosure Agreement or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is required by this Disclosure Agreement. If the Issuer chooses to include any
information in any Annual Report or notice of occurrence of a Listed Event, in addition to that
which is specifically required by this Disclosure Agreement, the Issuer shall have no obligation
under this Agreement to update such information or include it in any future Annual Report or notice
of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to
comply with any provision of this Disclosure Agreement, the Dissemination Agent may (and, at the
request of the Holders of at least 25% aggregate principal amount of Qutstanding Bonds, shall), or
any Holder or Beneficial Owner of the Bonds may take such actions as may be necessary and
appropriate, including seeking mandamus or specific performance by court order, to cause the Issuer
or the Dissemination Agent, as the case may be, to comply with its obligations under this Disclosure
Agreement. A default under this Disclosure Agreement shall not be deemed an Event of Default
under the Resolution or Ordinance, and the sole remedy under this Disclosure Agreement in the
event of any failure of the Issuer or the Dissemination Agent to comply with this Disclosure
Agreement shall be an action to compel performance.

SECTION 1. Duties, Immunities and Liabilities of Dissemination Agent. The
Dissemination Agent (if other than the Paying Agent or the Paying Agent in its capacity as
Dissemination Agent) shall have only such duties as are specifically set forth in this Disclosure
Agreement, and the Issuer, to the extent permitted by law, agrees o indemnify and save the
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss,
expense and liabilities which it may incur arising out of or in the exercise or performance of its
powers and duties hereunder, including the costs and expense {including reasonable attorneys fees)
of defending against any claim of liability, but excluding liabilities due to the Dissemination
Agent’s gross negligence or willful misconduct. The obligations of the Issuer under this Section
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds.

SECTION 12. Notices. Any notices or communications to or among any of the parties to
this Disclosure Agreement may be given as follows:

To the Issuer: The Board of Education of the County of Roane
108 Chapman Avenue
Spencer, WV 25276

To the Dissemination Agent: United Bank, Inc.
Trust Department
500 Virginia Street, East
Charleston, WV 25301

Any person may, by written notice to the other persons listed above, designate a ditferent
address or telephone number(s} to which subsequent notices or communications should be sent.

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of
the Issuer, the Dissemination Agent, the Underwriter, the Holders and Beneficial Owners from time
to time of the Bonds, and shall create no rights in any other person or entity.
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SECTION 14. Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the
same instrument.

SECTION 15. Fees. The Issuer agrees to pay all fees and expenses of the Dissemination
Agent including, without limitation, all reasonable expenses, charges, costs, attormey’s fees and
other disbursements in the administration and performance of the Dissemination Agent’s duties.

SECTICGN 16. Right to Resign. The Dissemination Agent may resigh at any time by
providing thirty (30) days written notice to the Issuer.

SECTION 17. Right to Counsel. The Dissemination Agent shall have the right to consult
with counsel in carrying out its duties under this Disclosure Agreement and io rely upon an
opinion of counsel.
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Dated: November __, 2003.

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE (West Virginia)

By:

President

UNITED BANK, INC.

By:

Vice President
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EXHIBIT A

NOTICE TC REPOSITORIES
OF FAILURE TO FILE ANNUAL REPORT
Name of Obligated Party: The Roard of Education of the County of Roane (West Virginia)
Name of Bond Issue: $ . 000 Public School Refunding Bonds, Series 2003
Date of Bond Issue: November __, 2003

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to
the above-named Bonds as required by Section 3(b) of this Disclosure Agreement dated November
., 2003, to be provided. The Issuer anticipates that the Annual Report will be filed by

Dated: )

on behalf of the Issuer

cc: fIssuer}
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NEW ISSUE Rating: Standard & Poor’s (See “Rating” herein)
BOOK-ENTRY ONLY

in the opinion of Bond Counsel, under existing laws, reguiaiions, published rulings and judicial decisions of the United States of
America, as presently written and applied, interest on the Bonds is excludable from gross income of the owners thereof for federal income rax
purposes and is not an ifem of tax preference for purposes of the federal alternative minimum 1ax imposed on individuals and corporations,
upon the conditions and subject to the limitations set forth under the caption "TAX MATTERS” herein; however, interest on the Bonds held
by a corporation may be indirectly subject to alternative minimum tax becanse of its inclusion in adjusted current earnings of such corporate
holder. In the opinion of Bord Counsel, under existing laws of the State of West Virginia. the Bonds are exempt from all taxation by the State
of West Virginia or any political subdivision thereof. See "TAX MATTERS" herein.

$2,900,000
THE BOARD OF EDUCATIONOF THE
COUNTY OF ROANE (WEST VIRGINIA)

PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003
Bated: November 1, 2003 Drae: May 1, as shown below

The Bonds are general obligations of The Board of Education of the County of Roane, West Virginia (the "Board"), which Beard has
the power and is obligated to levy ad valorem taxes upon all the taxable property within the Roane County School District to pay the Bonds
and the interest thereon, without limitation as to rate or amount.  The Bonds are being issued to advance refund the Board’s Public Schoot
Bonds, Series 1994 (the “Series 1994 Bonds™).

The Bonds will be isswed in fully registered form only, without coupons, and, when issued will be registered in the name of Cede & Co.
as nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities depository of the Bonds.
Individual purchases will be made in book-entry form only in the principal amount of $5,000 or integral multiples thereof. Purchasess of the
Bornds will not receive certificates representing their inferests in the Bonds.

Pursuant to Chapter 13, Article { and Article 2 of the Code of West Virginia of 1931, as amended, both the principal of and interest on
the Bonds are payable at the office of the West Virginia State Treasurer. The State Treasurer has designated the West Virginia Municipal
Bond Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and as Escrow Agent for the Series 1994 Bonds,
and United Bank, Inc., Charieston, West Virginia, as Registrar for the Bonds.

Interest on the Bonds will accrue from November i, 2003 and will be payable May 1, 2004 and semiannually thereafter (each May | and
November 1) in each year fo maturity. The principal of and interest on the Bonds are payable by the Paying Agent to DTC, which witl in
turn remit such principal and interest to its Pasticipants for subsequent distribution to the Qwners of the Bonds, as deseribed herein.

The Board has designated the Bonds as "qualified eax-exempt obligations” for purposes of Section 265(b)(3) of the Internal Revenue
Code of 1986, as arended (the "Code™}. In the opinion of Bond Counsel, the Bonds are "qualified tax-exempt obtigations™ and the provision
of the Cade which disallows all deductibility of interest expense incurred by financial institutions on debt incurred or continued to carry most
tax-exempi obligations does not apply to the Bonds; accordingly, 80% of the interest expease of a financial institution incurred for the
purpose of purchasing or carrying the Bonds is deductible for federal income tax purposes.

The Bonds are subject to redemption prior to matarity as described herein.
MATURITIES, AMOUNTS, RATES AND YIELDS

250 1,00 769775 BZ,9

2004 $190,000

2005 214,000 2.50 1.25 769775 CA 3
2006 215,000 2.50 .58 769775 CB |
2007 220,000 2.50 1.95 7697753 CCH
2008 225,000 2.50 2.33 769715 CD 7
2009 235,000 2775 2.64 769775 CES
2010 240,000 300 2.95 769775 CF 2
2011 250,600 3.25 3.24 769775 CG O
2012 260,000 3.50 3.48 769775 CH 8
2013 275,000 3.50 3.61 769775 Ci 4
2014 280,000 3.625 373 769775 CK |
2015 300,000 3.75 3.84 769775 CL 9

(Accrued interest to be added}

The Bonds are offered for delivery when, as and if issued, subject to approval of legality by Goodwin & Goodwin, LLP, Charleston,
West Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by Mark G. Sergent, Prosecuting Attorney of Roane
County, Spencer, West Virginia, Counsel to the Board. Certain legal matters wili be passed upon for the Underwriter by Goodwin &
Geodwin, LLP, Charleston, West Virginia, as Counsel to the Underwriter, It is expecied that the Bonds will be available for delivery to
DTC, in New York, New York on or about November 20, 2003,

November 4, 2003 Ferris, Baker Watts, Incorporated
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No dealer, broker, salesman or other person has heen authorized by The Board of Education of
the County of Roane, West Virginia, or the Underwriter, to give any information or to make any
representations other than as contained in this Official Statement, and, if given or made, such other
information or representations must not be relied upon as having been authorized by the Board or the
Underwriter. This Official Statement does not constitute an offer to seli or the solicitation of an offer to
buy nor shall there be any sale of the Bonds herein described by any persons in any jurisdiction in which
it is untawful for such person to make such offer, solicitation or sale. The information set forth herein has
been obtained by the Board from sources that are believed to be reliable, but it is not guaranteed as to
accuracy or completeness and is not to be construed as a representation by the Underwriter.  The
information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Board since the date hereof,

In connection with this offering, the Underwriter may over-allot or effect transactions that
stabilize or maintain the market price of the Bonds at a level above that which might otherwise prevail in
the open market. Such stabilizing, if commenced, may be discontinued at any time.
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OFFICIAL STATEMENT

Relating To
$2,900,000
THE BOARD OF EDUCATION
OF THE

COUNTY OF ROANE (WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003

INTRODUCTION

This Official Statement provides certain information in connection with the sale of $2.900,000 in
aggregate principal amount of The Board of Education of the County of Roane (West Virginia) Public School
Refunding Bonds, Series 2003 (the "Bonds"). A brief description of The Board of Education of the County of
Roane, West Virginia (the "Board"), the Roane County School District (the "School District”) and the County of
Roane, West Virginia (the "County" or "Roane County"), with which the School District is coterminous, is
provided, together with a description of the Bonds and sources of payment therefor.

The Bonds are general obligations of the Board, and, unless paid from other sources, are payable from ad
valorem taxes levied upon all taxable property within the School District, without limitation as to rate or amount.

The Bonds are being issued to provide for the refunding of the Board's Public School Bonds, Series
1994, issued in the original aggregate principal amount of $3,700,000 (the "Series 1994 Bonds"), of which
$2,710,000 is outstanding. Proceeds of the Bonds will al.o be used to pay costs of issuance.

At a special election held on May 10, 1994, the issuance of bonds in an amount of up to $3,700,000 and
the levy sufficient to pay principal of and interest on such bonds, were authorized and approved for the purpose
of paying the cost of making certain capital improvements in the School District. The Series 1994 Bonds were
issued on July 6, 1994. The Bonds refund the Series 1994 Bonds.

After defeasance of the Series 1994 Bonds, the Bonds will be the only outstanding long term debt of the
Board. The Bonds are payable from the same source of revenues, being the ad valorem taxes as aforementioned.

AUTHORITY AND PURPOSE

The issuance of the Series 1994 Bonds and the levy of taxes sufficient to pay the interest on and principal
of such Series 1994 Bonds were authorized and approved at the primary election in the School District held on
May 10, 1994, pursuant to Chapter I3, Article | of the Code of West Virginia, 1931, as amended (the "Act"), and
to orders and resolutions duly entered and adopted by the Board. The ballot questions also included a maximum
term of 21 years from the date of issuance of the Series 1994 Bonds and an interest rate not exceeding 7% per
annum. The canvass of said special election showed 1,995 "Yes" votes and 1,146 "No* votes, a 63.51% voter
approval of those who participated.

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia
(Section 10 is referred to as the "Better Schools Amendment") and the Act, county boards of education may, with
the consent of at least a simple majority of the voters voting at an election on such questions, issue bonds for
specified purposes in an amount which, when added to the aggregate indebtedness then outstanding, will not
exceed 5% of the most recent assessed valuation of taxable property in the school district. Article X, Section 8,




of the Constitution, and Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to
pay the principal of and interest on such bonds.

The Board is issuing the Bonds pursuant to Chapter 13, Article 2 of the Code of West Virginia, {931, as
amended (the "Refunding Act") and a Parameters Resolution of the Board adopted on October 9, 2003, and a
Resolution and Order of the Board adopted on October 9, 2003 (collectively, the "Resolution’). The Board is
issuing the Bonds for the purpose of advance refunding the Series 1994 Bonds. The Series 1994 Bonds will be
deemed paid upon the completion of the advance refunding. Certain funds of the Board on deposit with the West
Virginia Municipal Bond Commission (the "Bond Commission") relating to the Series 1994 Bonds will become
surplus funds as a result of the advance refunding and will be available for release to the Board,

PLAN OF FINANCE

The proceeds of the Bonds in the amount of $2,824,930.00 will be combined with the sum of $.59, which
will be transferred from accounts of the Board at the Bond Commission, and will be applied towards the funding
of an escrow to defease the Series 1994 Bonds. Such proceeds will be used to purchase direct obligations of the
United States of America ("Government Obligations") in the amount of $2,824,930.00. The Escrow Agent will
hold the Government Obligations and $.59 in cash. After transfer of the $118,004.57 from the Bond
Commission, there will remain in the accounts of the Board the sum of $118,004.57, plus the amount of
$99,130.43 to be retained in the debt service account for the Bonds. The amount of $118,004.57 will be
transferred to the Board for its use to complete projects for which funds were not available from proceeds of the
Series 1994 Bonds. Of the amount retained, the Board may withdraw $118,004.57 after September 30, 2004.
The Government Obligations will be held by the Bond Commission, as Escrow Agent under an Escrow
Agreement to be entered into on the delivery date of the Bonds (the "Escrow Agreement"), by and between the
Board and the Commission. The Government Obligations will mature at such times and pay interest in such
amounts that the maturing principal and interest thercon will be sufficient to pay, when due, principal of and
interest on the Series 1994 Bonds and to redeem the Series 1994 Bonds on May 1, 2004. The maturing principal
of and interest on the Government Obligations are not pledged to and will not be available to pay the Bonds.

SOURCES AND USES OF FUNDS

Sources:
Principal Amount of the Bonds $2,900,000.00
Net Original Issue Premium 10,459.95
Accrued Interest 4,6066.22
Total $2,015,126.17
Uses:
Deposit to Escrow Fund (1) $2.824,930.59
Costs of Issuance Account (2) 35,529.36
Underwriter's Discount 50,000.00
Accrued Interest 4,666.22
Total $2.915,126.17

{1) The amount set forth in the Escrow Agreement as required, together with the income thereon
to effect the refunding of the Series 1994 Bonds as described herein.

(2) Includes fees and expenses of rating agency, bond counsel, underwriter's counsel, printing,
accountants verification report and other fees.



THE BONDS

General

The Bonds are dated November 1, 2003, are issued as fully registered bonds in $5,000 denominations, or
integral multiples thereof, and are payable on May 1, in the years and amounts as follows:

MATURITIES, AMOUNTS, RATES AND YIELDS

2004 $190,000 2.50 1.00
2005 210,600 2.50 125
2006 215,000 2.50 1.58
2007 220,000 2.50 1.95
20068 225,000 2.50 2.33
2009 233,000 2795 2.04
2010 240,000 3.00 2.95
2011 250,000 3.25 3.24
2012 260,000 3.50 3,48
2013 275,000 3.50 3.61
2014 280,000 3625 373
2015 300,000 378 384

Both the principal of and interest on the Bonds are payable at the office of the West Virginia State
Treasurer. The West Virginia State Treasurer has designated the West Virginia Municipal Bond Commission,
Charleston, West Virginia, as its Paying Agent (the "Paying Agent") for payment of the Bonds and United Bank,
Inc., Charleston, West Virginia, as the Registrar.

Interest on the Bonds will accrue from November 1, 2003 and will be payable May 1, 2004 and semi-
annually thereafter (each May | and November 1) in each year to maturity. Such interest will be paid by check
to the registered owner on each such interest piyment daie at his address as shown on the registration books kept
for that purpose by the Paying Agent as of the 15th day of the month preceding each such interest payment date.
In the case of an owner of $500,000 or more of the Bonds, interest may be paid to such owner by wire transfer to
a domestic bank account specified in writing to the Paying Agent at least five days prior to an interest payment
date.

Optional Redemption

The Bonds maturing on or after May 1, 2014, are subject to redemption on or after May 1, 2013, at the
option of the Board, in whole at any time or in part on any interest payment date, for any moneys available for
such purpose, at the Redemption Price of par, plus interest, if any, accrued to the date fixed for redemption.

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds
and the amounts thereof to be redeemed , provided that the Bonds will be redeemed in whole muitiples of $5,000
in principal amount and in the minimum principal amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered
owners of the Bonds to be redeemed at least thirty (30) and not more than sixty (60) days prior to the date fixed
for redemption, by registered or certified mail, at the address appearing in the Bond Register or at such other
address as is furnished m writing by the registered owner to the Registrar. Failure to receive such notice or any
defect therein or in the mailing thereof shall note affect the validity of any proceedings for the redemption of the
Bonds and failure to mail such notice shall not affect the validity of any such proceedings for any Bond with
respect to which no such failure has occurred. Notice of redemption having been given in the manner described
herein, and moneys necessary for their redemption of the Bonds having been deposited, the Bonds specified in
such notice shall, on the date fixed for redemption, become due and payable and from and after such date (unless
the Board shall default in the payment of the redemption price), such Bonds shall cease to bear interest.

3



The Depository Trust Company

1. The Depository Trust Company ("DTC"), New York, NY, will act as Series 2003 Bonds depository
for the Series 2003 Bonds. The Series 2003 Bonds will be issued as fully-registered bonds registered in the name
of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered bond will be issued for each maturity of the Series 2003 Bonds, in
the aggregate principal amount of such issue, and will be deposited with DTC.

2. DTC, the world’s largest depository, is a limited-purpose trust company organized under the New
York Banking Law, a "banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial
Code, and a "'clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange
Act of 1934, DTC holds and provides asset servicing for over 2 million issues of 1.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments from over 85 countries that DTC’s
participants ("'Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned
by a number of Direct Participants of DTC and Members of the National Securities Clearing Corporation,
Government Securities Clearing Corporation, MBS Clearing Corporation, and Emerging Markets Clearing
Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as by the New York
Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities Dealers,
Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly ("Indirect Participants'). DTC has Standard & Poor’s
highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

3. Purchases of the Series 2003 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2003 Bonds on DTC’s records. The ownership interest of
each actual purchaser of each Security ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction,
as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Series 2003 Bonds are to
be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Series 2003
Bonds, except in the event that use of the book-entry system for the Series 2003 Bonds is discontinued.

4, To facilitate subsequent transfers, all Series 2003 Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Series 2003 Bonds with DTC and their registration in the
name of Cede & Co., or such other DTC nominee, do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Series 2003 Bonds; DTC's records reflect only the identity of
the Direct Participants to whose accounts such Series 2003 Bonds are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their
holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be i
effect from time to time. Beneficial Owners of the Series 2003 Bonds may wish o take certain steps to augment
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the transmission to them of notices of significant events with respect to the Series 2003 Bonds, such as
redemptions, defaults, and proposed amendments to the bond documents. For example, Beneficial Owners of the
Series 2003 Bonds may wish to ascertain that the nominee holding the Series 2003 Bonds for their benefit has
agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to
provide their names and addresses to the registrar and request that copies of notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Series 2003 Bonds within an issue are
being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the
Series 2003 Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts
the Series 2003 Bonds are credited on the record date (identified in a listing atfached to the Omnibus Proxy).

8. Redemption proceeds on the Series 2003 Bonds will be made 1o Cede & Co., or such other nominee as
may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’
accounts upon DTC’s receipt of funds and corresponding detail information from the Authority or the Trustee, on
payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with the
Series 2003 Bonds held for the accounts of customers in bearer form or registered n "street name,” and will be
the responsibility of such Participant and not of DTC [nor its nominee], the Trustee, or the Authority, subject to
any statutory or regulatory requirements as may be in effect from time to fime. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the Authority or the Trustee, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners will be the responsibility of Direct and Indirect Participants.

9. DTC may discontinue providing its services as depository with respect to the Series 2003 Bonds at any
time by giving reasonable notice to the Authority or the Trustee. Under such circumstances, in the event that a
successor depository is not obtained, bonds are required to be printed and delivered.

10. The Authority may decide to discontinue use of the system of book-entry transfers through DTC (ora
successor securities depository). In that event, bonds will be printed and delivered.

11. The information in this section concerning DTC and DTC's book-entry system has been obtained

from sources that the Authority believes to be reliable, but the Authority takes no responsibility for the accuracy
thereof.

Nature of Obligation, Security and Source of Payments

The Bonds will constitute valid and legally binding general obligations of the Board, and, uniess paid
from other sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon
all taxable property within the School District, without limitation as to rate or amount. Pursuant to the Better
Schools Amendment, the tax levy required to pay the principal of and interest on the Bonds is laid separate and
apart and in addition to the maximum levy rates otherwise authorized by law.,

Debt Administration

The Bond Commission is charged with the administration of the interest and sinking funds created 1o
service the debt of the State and its subdivisions. The proceeds of taxes levied for debt service by the Board are
collected by the Sheriff, who remits the proceeds to the Board Treasurer, who forwards the proceeds thereof to
the Bond Commission. The Bond Commission is required by law to render annually to each political subdivision
having outstanding bonds a statement showing the levy required to pay the interest on and create a sinking fund
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for the retirement of the outstanding bonds. The Bond Commission customarily sets the levy rates at 110% of
the annual principal and interest required so as to provide a margin to cover the statutory 2 1/2% discount for
early payment of taxes and any attrition occasioned by delinquencies, improper assessments and exonerations.
There has not been a default on the payment of principal or interest of any general obligation bond in the State of
West Virginia since the Bond Commission commenced centralized supervision and administration in 1921.

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for
certain State agency and taxing district obligations, if deficiencies should arise. The following excerpt from the
2003 Budget Bill is indicative:

Sec. 14. Sinking Fund deficiencies. - There is hereby appropriated to the governor a sufficient
amount to meet any deficiencies that may arise in the mortgage finance bond insurance fund of
the West Virginia housing development fund which is under the supervision and control of the
state municipal bond commission as provided by Chapter 31, Article 18, Section 20-b, of the
code of West Virginia, or in the funds of the state municipal bond commission because of the
failure of any state agency for either general obligation or revenue bonds or any local taxing
district for general obligation bonds to remit funds necessary for the payment of interest and
sinking fund requirements. The Governor is authorized to transfer from time to time such
amounts 1o the state municipal bond commission as may be necessary for these purposes.

No representation is made that subsequent Budget Bills will have such provisions or that sufficient funds
will be available to satisfy any such deficiencies, There has never been a default in payment of the principal of
or interest on any general obligation bonds issued by The Board of Education of the County of Roane. The
enforceability of rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other
laws affecting creditors’ rights or remedies heretofore or hereafter enacted.

ROANE COUNTY SCHOOL DISTRICT

General

All school districts in West Virginia are organized under the terms of legislation enacted i 1933, There
is one school district in each county, the boundaries of which district are coterminous with those of the county.
The Board is responsible for i nd is vested with the supervision and control of the Schoo, District and with the
control and management of ail public schools in the School District from kindergarten through the secondary
school level. The Board is composed of five members nominated and elected by the voters of the County
without reference to political party affiliation. The terms of the members are for four years and are staggered. In
2004, the terms of two members will expire. The process will be repeated every two years thereafter,

Board Members' duties are established by State statute with the West Virginia Board of Education
having regulatory powers. The Board appoints a superintendent who acts as the chief executive officer and
secretary of the Board and who administers affairs of the School District in accordance with applicable laws,
regulations, and local policies. The Board 15 a public corporation and as such may sue, plead and be impleaded,
and enter into contracts. The School District is fiscally independent of the County and ali other political
subdivisions.

During the fiscal year 2002-2003, the Roane County school system has an administrative staff of eight
(8) with the overall responsibility to coordinate and supervise the activities of nine (9) school administrators,
222.5 mstructional staff (teachers and other professionals), and 127.25 service personnel. Total Full Time
Equivalent positions are 345.75. The estimated pupil-teacher ratio for the 2002-2003 school year was 18.5
(combined elementary, middle and secondary schools). The total adjusted student enrollment was3,748.25;
actual student enrollment (head count) was 2,683 students K-12.



Historical School Enrollment (School Year)

Pre-K

OO ~] N otha In LY

9
10
11
12
Special Ed.
Ungraded
Total

1S
191
181
201
219
198
227
210
196
218
244
236
201
Fis

125 129 87 114 77 95
198 213 240 224 203 180
177 217 213 208 224 210
205 176 191 212 208 221
218 218 183 197 223 212
220 227 210 179 200 218
235 227 224 214 179 207
229 243 223 228 218 195
243 242 253 236 229 218
253 243 246 262 224 229
246 246 267 273 299 265
254 223 224 246 224 243
211 241 212 207 219 190
190 198 233 208 209 213

28 24 26 1

3 3 3

3035 3070 3035 3009 2936 2896 2812

106
180
192
179
197
218
200
232
213
200
258
223
198
187

2783

101
205
175
189
180
193
214
197
224
197
224
227
174
183

2683

103
173
208
166
193
191
195
206
208
216
204
166
165
162

2556

Projected Enroliment (School Year)

2004 2,625
2005 2,631
2006 2,619
2007 2,593
2008 2,582
Rate of Increase in Enrollment
1994-2003 (1.36%)
Annualized

Source: Roane County Board of Education




FACILITIES

Geary Elem./Middle PK-8 Masonry 1980 1986, 1995
Reedy Elementary PK-5§ Masonry 1980 -
Spencer Elementary PK-4 Masonry 1982 1988, 1989
1991, 1999
Spencer Middle 5-8 Masonry 1949 1991, 1999
Wailten Elem./Middie PK-8 Masonry 1966 1980, 1986
1995, 1998
Roane County High 9-12 Masonry 1993 -

Source: Roane County Board of Education

Tax Collection Procedures

All taxes for real estate and personal property are collected by the Roane County Sheriff (the "Sheriff")
and are remitted by him to the State and other local levying bodies. Public utility taxes are collected directly by
the State Auditor (the "Auditor") and are remitted by him to the Sheriff for distribution. Tax statements are
mailed by the Sheriff's office in july, and they may be paid in two installments. The first half of the tax is subject
to a2 1/2% discount if paid by September |; thereafter, the amount payable is net until October 1, after which a
9% penalty is added. Likewise, the second half is subject to a 2 1/2% discount if paid by March 1, net to April 1,
and 9% penalty ther~after. The Sheriff, after ascertaining which taxes are delim-juent, shall on or before May 1
next succeeding the year for which taxes are assessed, prepare delinquent lists, which shall be posted at the front
door of the courthouse and published as a legal advertisement at least two weeks prior to the presentation to the
County Commission for examination. After examination and correction, the Commissioners shall certify such
lists pertaining to real property to the Auditor not later than July 1. On or before September 10, the Sheriff shall
prepare a second list of delinquent taxes, as of September 1, together with a notice of sale for properties upon
which such taxes are due. If not redeemed before, such properties shall be sold at public auction at the
courthouse on any Monday after October 4, and before November 23. No such sale shall be made for any sum
less than the total amount of taxes, interest and charges then due. The former owner of any real or personal
property so purchased by the State, or any other person who is entitled to pay the taxes thereon, may redeem such
real or personal property from the Auditor at any time within the eighteen months after the date of such purchase.
The Auditor reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all
properties in the County that were redeemed in his office during the preceding month. The Auditor, each month,
draws his warrant upon the State treasury payable to the Sheriff of the County for that part of the taxes, interest
and charges received by him upon the redemption of the property included in his report that was owing to any of
the taxing units in the County. The Sheriff accounts for and pays over such money as if it had been paid to him
before sale and redemption.




TAX LEVIES AND COLLECTIONS

1998-99
General Current 1,531,543 1,404,854 [,530,548 99.94%
Debt Service 398,589 362,154 408,377 102.46%
1999-00
General Current 1,519,03] 1,393,377 1,536,547 101.16%
Debt Service 374,122 315,615 361,928 104.27%
2000-01
General Current 1,580,178 1,440,174 1,608,767 101.16%
Debt Service 348,750 316,865 363,040 104.10%
2001-02
General Current 1,715,271 1,563,298 1,763,029 102.79%
Debt Service 349,252 317,415 367,290 105.17%
2002-03
General Current 1,835,287 1,672,681 1,835,878 100.04%
Bebt Service - 344,117 343,492 358,399 104.15%

Source: Roane County Board of Education

Assessment Procedure

State statutes provide that all property must annually be assessed as of the first day of July. Assessment
on this day is the basis for the following year's property taxes. The assessor must complete his compilation of the
land and personal property books not later than January 30. The County Commission, not later than February 1,
must meet for the purpose of sitting as a board of equalization and review of such assessment books. After
completion of the review and assessment, the commission certifies and returns the property books to the assessor.
Appeal of any assessment may be made to the circuit court of the county within 30 days after adjournment of the
county commission sitting as a board of equalization and review. The assessor annually, not later than March 3,
must furnish a certified statement to certain governmental bodies in the county, including the board of education,
showing the aggregate value of all real and personal property. During the month of March the county
commissions, the county boards of education and municipal governments prepare their budgets for the fiscal year
which begins the following July. After these budgets are approved, these governments officially set the tax rate
for the coming year sufficient to pay budgeted expenses not expected to be paid from other sources. For
example, the 2003 assessment year valuations are made as of July 1, 2003, with taxes levied and collected during
the fiscal year July 1, 2003, through June 30, 2004.

The State Tax Commissioner has the responsibility for preparing tentative valuations of all public utility
property in the State and providing these valuations to the Board of Public Works of the State for actual
assessment of such property. The Board of Public Works reviews all assessments made, makes such corrections
as it deems proper, conducts hearings to entertain protests from the public utilities involved, and fixes the
assessments in final form. After such assessments are made, they are allocated by the State Auditor to the
various counties in which the utility property is located, such allocation being approved by the Board of Pubiic
Works.

Property Classification

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8, Section 5 of the
Code of West Virginia of 1931, as amended, created four classifications of property for which the tax rates, but
not the assessed values, are limited. These tax classifications are as follows: Class I - all tangible personal
property employed exclusively in agriculture, all products of agriculture while owned by the producer; Class II -
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owner-occupied residential property and certain farm lands; Article 10, Section tb of the Constitution of the
State of West Virginia and Chapter 11, Article 6B, Section 3 of the West Virginia Code of 1931, as amended,
provides that the first twenty thousand dollars of assessed valuation of any real property, or of personal property
in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of the
owners thereof as his residence, who is a citizen of the State and is sixty-five years of age or older or is certified
as being permanently disabled, shal]l be exempt from ad valorem property taxation. Only one exermption shali be
allowed for each homestead used and occupied exclusively for residential purposes by the owner thereof,
regardless of the number of qualified owners residing therein; Class III - all real and personal property, other
than Class I and II property, sitnate outside of municipalities; Class IV - all real, and personal property, other
than Class I and IT situate within municipalities. Public utility property falls within Class Il or Class IV, as
appropriate.

Assessed Valuations

The Roane County School District includes all of Roane County and has the same assessed valuation of
property therein as does the entire county. Chapter 11, Article 1C of the West Virginia Code requires all
assessors (0 appraise all property at fair market value (except for certain farm property) every three years. The
State Tax Commissioner is required to monitor the assessors in the performance of their duties, and is required to
perform the valuation process on industrial and natural resources property within the three year period. The
tegislation limits the increase in property taxes that could result from the new calculations to one percent per
year, unless, in the case of school boards, the legislature, after a public hearing, deems a greater increase is
necessary. The legislation specifically provided that assessors should not implement the reappraisal described
above. The legislation requires that all property except farms and managed timberlands be assessed at 60% of
Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1, 1994.

Assessed Valuation By Property Class

b g

13,505,8 0,880,262 6,996,792 5,866,362 4,599,484
i - 95,811,075 102,803,649 109,288,731 119,745,459 122,606,250
1 107,279,731 110,161,100 119,551,846 129,343,517 145,587,708
Y 26,866,750 28.,609.886 33,438,470 33,351,473 32,579,247
Total 243,463,410 252,454,897 269,275,839 288,306,811 305,372,689

Assessed Valuation By Property Category®

Real 142,442 580 161,470,460 157,098,520 168,498,840 172,158,670
Personal 68,196,497 59,405,826 81,528,264 89,349,706 100,200,740
Public Utility 32,824,333 31,578,611 30,649,055 30,458,265 33.013.279
Total 243,464,410 252,454,897 269,275,839 288,306,811 305,372,689

* Exclude property from ad valorem property taxation pursuant to the Homestead and Taxation
Amendment. The amount of Class Il property so excluded amounted to:

$30,209,028 in 1999-2000 $32,511,660 in 2000-2001
$30,787,349 in 2001-2002 $33,392,530 in 2002-2003
$32,171,805 in 2003-2004
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Largest Assessed Valuations (2003 Class [If & IV)

Columbia Natural Resources 24,230,248
Wal-Mart 4,184,367
Spencer Veneer 3,554,002
Monarch Rubber 1,703,044
First National Bank 1,277,476
Nichols Graphics 1,174,107
Traders Bank 902,177
Hardman Supply (Harspro) 874,423
Glenmark Properties 693,300
Poca Valley 629,413

Note: Class I Intangible Personal Property was not taxable for 2003. Class { property
now consists of farm machinery, farm animals and farm products.

Source: Roane County Assessor

Tax Rate Comparisons

The following shows Roane County property tax rates in cents per $100 assessed valuation (This
includes the total levy for State, County and schools in each County listed), in comparison with a few select
surrounding counties, for tax year 2003; Fiscal year 2003-2004.

Rates of Levy

Roane 42.83 85.66 171.32

Calhoun 45.77 91.54 183.08
Clay 42.03 8§4.06 168.12
Jackson 62.67 125.34 250.68
Kanawha 60.56 121.12 242.24
Wirt 62.84 125.68 251.35

Source: West Virginia State Auditor

County Tax Rates

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the
four classifications of property are as follows: Class I - $.50 per $100 assessed valuation; Class II - $1.00 per
$100 assessed valuation; Class 11 - $1.50 per $100 assessed valuation; Class IV - $2.00 per $100 assessed
valuation.

These rates of levy may not be exceeded except that a local levying body may provide for an election to
increase such rates within the respective taxing unit at either a general or special election. If at least 60% of the
voters voting in the election cast their ballots in favor, property tax levy rates may be increased by up to 50% by
municipalities and counties. I at least 50% of the voters voting in the election cast their ballots in favor,
property tax levy rates may be increased by up to [00% by boards of education. The increased levies may not
continue for more than three years in the case of municipalities and counties, or for more than five years in the
case of boards of education without resubmission to the voters.
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School Tax Rates

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 8,
Section 6c of the Code of West Virginia of 1931, as amended, the tax limit for school current expenses and
school permanent improvement purposes combined is $.2295 per $100 assessed valuation in respect to Class I,
$.4590 per $100 in respect to Class II, and $.9180 per $100 in respect to Classes [l and IV. By favorable vote of
at least a simple majority of the voters in an election, the above limitations may be increased by up to 100% for a
period of five years, after which an election must again be held. Further, a county board of education is required
to levy outside the rates provided by Chapter 11, Article 8, Section 6c, sufficient to pay the principal and interest
requirements on bonds issued by the school district not exceeding five percent of the assessed value of all taxable
property in the school district, in the manner provided by the Better Schools Amendment.

Tax Rates - By Property Class (Cents Per $100)*
School Current Levy

I

I
Ifland IV

School Bonds

1 4.68 4.52 4.17

I 9.30 9.04 8.34

Il and IV 18.72 18.08 - 16.68

* Roane County did not have any School Excess Levy.
Source: West Virginia State Auditor

The maximum tax rates described above are divided among the several levying bodies by statute. Under
Chapter |1, Article 8 of the Code of West Virginia of 1931, as amended, the maximum ievy rates available to the
County without approval by the voters is as follows: Class I - 14.3 cents per $100 assessed valuation; Class II -
28.6 cents per $100 assessed valuation; Class 1II - 57.2 cents per $100 assessed valuation; and Class IV - 57.2
cents per $100 assessed valuation.

Rates of Levy

The tax rates for citizens of the County, including those imposed by the Roane County Board of
Education, in cents per $100 assessed valuation for the 2003-2004 fiscal year, are as follows:

State Current 25 50 1.00
County Current 14.30 28.60 57.20
County Excess 4.24 8.48 16.96
School Current 20148 40.96 81.92
School Bonds 3.56 7.12 14,24
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In addition to the rates of levy established for State, County and School purposes, the municipalities
within the County have additional rates of levy in effect as shown in the following table, in cents per $100
assessed valuation for the 2003-2004 fiscal year.

1220 24,4

Spencer 12.34 24.68 49.36

Source: State of West Virginia, State Auditor

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State of West Virginia
and the Act, the Board may issue bonds for certain purposes in an amount which, when added to the aggregate
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in
the School District as of the date of bond authorization. Under such constitutional and statutory standard the
computation of debt limit of the School District and its debt contracting margin are as foliows;

SUMMARY OF STATISTICAL DEBT INFORMATION

Population (2000) 15,120
Assessed Valuation* $305,372,689
Debt Limit (5% of Assessed Valuation) 15,268,634
Qutstanding Debt (2003 Bonds) 2,900,000
Debi Contracting Margin 12,368,634
Per Capita Debt 191.8
Quistanding Debt As Percentage Of Assessed Valuation 95%

*Assessed Value is estimated to be approximately 60% of appraised or market value (Fiscal Year 2004).

Debt Service Requirements

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board
will have the following debt:

Schedule of Bonded Indebtedness

2004 $190.000 $44,206.25 $234,206.25
2005 210,000 83,662.50 293,662.50
2006 215,000 78,412.50 293,412.50
2007 220,000 73,037.50 293,037.50
2008 225,000 67,537.50 292,537.50
2009 235,000 61,912.50 296,912.50
2010 240,000 55,450.00 295,450.00
2011 250,000 48,250.00 298,250.00
2012 260,000 40,125.00 300,125.00
2013 275,000 31,025.00 306,025.00
2014 280,000 21,400.00 301,400.00
2015 300,000 11,250.00 311,250.00
Total $2,900,000 $616,268.75 $3,516,268.75
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Overlapping Debt

There is no overlapping county or city general obligation debt.

CERTAIN FINANCIAL INFORMATION

Description of Funds

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity
for accounting procedures. For reporting purposes the various funds are organized into the following major
groups:

1. Debt Service Fund

The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking Fund" to
meet the demands of maturing bonds and bond interest payments.

Taxes levied on real and personal property (other than public utility property), to be used to make Debt
Service Fund payments, are collected by the Sheriff, while taxes levied on public utility property to be used to
make Debt Service Fund payments are collected by the State Auditor and remitted to the Sheriff. Collections are
transferred periodically to the Bond Commission. The Bond Commission, in turn, disburses funds to meet the
payment of bonds and bond interest payments as well as paying agency fees. From time to time, the Commission
invests amounts in the Debt Service Fund that are in excess of payment schedules and credits the interest income
to the Debt Service Fund. (See "Investment of Certain Funds').

2. Bond Construction Fund

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from the sale of bonds
authorized by an election, from State School Building funds and from special funds that are categorically
identified and authorized to supplement local bond proceeds or State School Building funds. Expenditures are
generally restricted to capital outlay purposes by the bond election call, by special funding agreements or by the
State Board of Education in approving specific building projects.

3. Capital Projects Fund

The Capital Projects Fund accounts for financial resources used to acquire or construct specific major
capital facilities other than by the sale of bonds or the reservation of monies in a permanent improvement fund.
A separate fund may be established for each specific capital project.

4. General Current Expense Fund

The General Current Expense Fund is a separate and distinct fund and is used for all general operating
purposes except for revenues and expenditures that are contained in the Debt Service Fund and the Bond
Construction Fund. Revenues generally come from: (1) general and special levy taxes, (2) other local or
miscellaneous revenues, (3) State aid to counties for restricted and unrestricted purposes, and (4) Federal aid
received directly or through the State, usuaily categorical or restricted.

Investment of Certain Funds

Proceeds of tax collections relating to the Bonds that are transferred to the Bond Commission will be
invested in the Consolidated Fund managed by the West Virginia Investment Management Board (the "IMB").
The IMB is governed by a Board of Trustees consisting of the Governor, the State Auditor, the State Treasurer
and ten members appointed by the Governor. The Bond Commission currently invests its funds in The
Consolidated Fand’s Government Money Market Pool. Investments are limited to U.S. Government obligations,
select U.S. Govemment Agency-guaranteed obligations or repurchase agreements with average maturities not to
exceed 90 days.

Accounting Practices

The accounts and fund structure presented in the Board's financial statements are in accordance with
Financial Accounting for Local and State School Systems, Handbook II, a system used by all school systems in
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the State. This does not agree in certain respects with the accounts and fund structure recommended by
Generally Accepted Accounting Principles (GAAP) and the American Institute of Certified Public Accountants.

Annual Audit

An annual audit of accounts is prepared by the State Auditor. Revenue and expenditures for all funds are
reported on a modified cash basis with accrual requirements by separate reports for funds receivable,
encumbrances, earmarked funds and payroll deductions/withholding payable. Salaries and wages are reported
against budget appropriations in terms of gross eamings whether or not payroll deductions have been paid within
the current fiscal period.

Budgetary Procedures

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of contemplated
expenditures. The annual budget development process is customarily developed along the following guidelines
and in accordance with a budget calendar summarized as follows:

July Overall goals are revised and established by the Board. Implementation and valuation of
Board goals are established by the superintendent.

October Student enrollment and personnel employee numbers are gathered system wide to determine
State aid funding basis {or subsequent fiscal year.

November- All staffing reviewed. Personnel reductions and additions are determined by

December tocal school councils, the public, the administration and the superintendent.

January- Preliminary forecasts of revenues and expenditures are determined by

February administration. Non-salary items reviewed. Public workshops are held.

March Assessed valuations and preliminary State aid calculations received on or about March 3. The

Board is required to ascertain the fiscal condition of the School District and determine the
amount te be raised by the fevy of taxes. Proposed levy rates must be submitted to the State Tax
Commissioner and State Board of Education by March 28.

April On the third Tuesday in April, the Board officially enters all levies for the coming year by
ordering the levy of taxes comrnencing July 1. The proposed budget must be made available for
public inspection for ten days and must be published in local newspapers for two weeks prior to
the budget hearing.

No later than A public hearing shall be held concerning the operating budget not less than 10 days after

April 30 such budget has been made avatlable for public inspection. The Board is required to submit a
budget to the State Board of Education and State Tax Commissioner no earlier than [0 days after
receipt of the final State aid computations but not later than April 30.

August Board advised of ending balances for previous fiscal year. Board and admunistration evaluate
status for current fiscal obligations in relation to ending balances and established budgetary
changes necessitated.

Intemal Control

The system of internal control includes budgetary control, periodic operating reports and statistical
analyses. The system checks the accuracy and reliability of its accounting data, promotes operational efficiency
and encourages prescribed managerial policies.

The system provides segregation of functional responsibilities and control over assets, liabilities,
revenues and expenses. Responsibilities and delegations of authority are assigned by the superintendent and
Board in accordance with State Board of Education policy and advice of the State Auditor.
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Roane County School District’s Statement of Revenues and Expenditures - Budget

Revenues and Expenditares
Budget
General Current Expense Fund
Year ended June 30

Revenues Collected:
Local Sources:

Taxes (including interest and penalties) $ 1,519,155 $ 1,495,930 $ 1,653,298
Other Local Revenues 868,533 484,635 353,555
Intermediate Sources 21,033 17,920 22,567
State Sources 14,454,172 13,818,592 14,098,304
Federal Sources 2,867,395 3,343,984 2,961,729
Miscetlaneous 16,152 584,491 4,086
Total Revenues 19,776,440 19,745,552 19,093,539
Expenditures Paid:
Reguiar Elementary/Secondary Programs 8,172,884 8,490,661 8,366,198
Special Education Programs 2,487,714 2,620,535 2,808,475
Vocational Programs 676,498 659,673 747,304
Other  Elementary/Secondary  Education
Programs 92,059 80,979 54,996
Adult/Continuing Education Programs 46,140 49,769 55,389
Community Services Programs : 28,344 24,430 36,807
Undistributed Expenditures 8,818,169 8,183,335 7.830.570
Total Expenditures Paid 20,321,808 20,109,382 19,599 829
[Excess (Deficiency)of Revenues Over (545,368) {363,830} (906,290)
Expenditures

Other financing sources {uses)

Operating transfers in - - 548,936
Operating transfers {out) - - {(544.817)
Total other financing sources (uses) - - 4,119

Excess {deficiency) of revenues over
Expenditures and other financing sources

(uses) - (363,830 (902,171
Fund Balance, Beginning of Year 545,368 363,830 902,171
Fund Balance, End of Year 5 - $ - 5 -

Source: Roane County Board of Education



Roane County School District’s Statement of Revenues and Expenditures - Actual

Revenues and Expenditures

Actual

General Current Expense Fund

Year ended June 30

Revenues:

Local Sources:
Taxes (including interest and penalties)
Other Local Revenues

Intermediate Sources

State Sources

Federal Sources

Miscellaneous
Total Revenues

Expenditures:

Reguiar Elementary/Secondary Programs
Spectal Education Programs

Vocational Programs

Other Elementary/Secondary  Education
Programs
Adult/Continuing Education Programs

Community Services Programs
 Undistributed Expenditures
Total Expenditures Paid

Excess (deficiency) of revenues over

expenditures

Other Financing Sources (Uses):
Operating Transfers in
Operating Transfers (out)
Total Other Financing Sources

Excess {Deficiency) of Revenues over
Expenditures and Other Financing Sources
{(Uses)

Fund Balance - beginming of year

Fund Balance — end of year

$ 1,536,547
815,773
18,813
13,944,386
2,486,643
13,337
18.815,499

8,046,927
2,395,504
657,795

36,003
32,562
28,464

7.775,053
18,972,308

(156,809)

(156,809)

_890,101

$ 733292

$ 1,608,762
548,124
8,653
13,727,474
3,093,839
678
18,987,530

8,212,784
2,487,952
651,915

66,722
30,450

24,560
7,231,706
18,706,089

281,441

588,086

(451,439)
136.647

$ 1,151,380

$ 1,763,029
401,788
18,498
13,668,008
2,669,179

4.291

18,524,793

8,218,336
2,629,295
670,146

42,193
55,823

23,498
6,972,858

- 18,609,153

(84,360

559,505
(558,279}

1,226

(83,134)

1,151,380

$ 1,068.246

Source: Roane County Board of Education
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Teachers Retirement Systems
Teachers Retirement System {Defined Benefit)

The Teacher’s Retirement System (TRS), established in 1941, is a multiple employer defined benefit cost
sharing public employee retirement plan covering all full-time employees of the 55 county public school system,
certain personnel of the 16 state-supported higher education institutions, and employees of the State Department
of Education. As of July 1, 2002, 24,977 retirees and beneficiaries were receiving benefits. As of July 1, 2002,
there are 22,443 active members. The plan closed for new members as of July I, 1991.

Members contribute 6% of annual camings. Effective July 1, 1994, employers covered by the School
Aid Formula (the 55 county public school system) contribute 15% of a member’s annual earnings; and other
employers contribute 7.5%. A member who withdraws from service for any cause other than death, retirement or
disability, may request the accumulated employee contributions plus inierest be refunded. TRS provides
retirement benefits, as well as death and disability benefits.

The most recent actuarial valuation of TRS was performed July 1, 2002 by Buck Consultants, Inc. The
asset valuation method utilizes market value to place a value on assets. The actuanal cost method valuation
utilized entry age cost with individually computed accrued liabilities, including an earnings assumption of 7.5%
annually, net after expenses. As of July [, 2002, the unfunded liability of TRS was $4.61 billion. The funded
percentage was 19.2%. The TRS unfunded accrued fiability should be extinguished on or about June 30, 2034.

Teachers' Defined Contribution Retirement System

The Teachers’ Defined Contribution Retirement Systemn (TDCRS) is a multiple employer defined
contribution retirement system covering primarily full-time employees of the State’s 55 county public school
systems, the State Department of Education, and School for the Deaf and Blind hired after June 30, 1991. The
system includes former TRS plan members, including higher education employees, who elected to transfer into
or participate in TDCRS.

As of July 1, 2002, there were approximately 21,284 members in the TDCRS. Benefits depend solely on
amounts contributed to the plan plus investment earnings. Employees are eligible to participate from the date of
employment. Members may choose from five separate investment options, which include government security
mutual funds, common stock mutual funds, guaranteed insurance contract mutval funds and individually
allocated annuities.

Employees contribute 4.5% of their gross compensation and employers contribute 7.5% of covered
members’ gross compensation from amounts allocated to the employers through the State School Aid formula.
Employer contribution for each employee (and interest allocated to the employee’s account) become partially
vested after six years and fully vested after 12 years of complete service. Employer contributions and earnings
thereon forfeited by employees who leave employment prior to becoming fully vested are available, in the event
the employee does not return to active participant status within five years, 1o reduce the employer’s current-
period contribution requirement. Benefits depend solely on the amounts contributed plus net investment earings
thereon.

Source: State of West Virginia, Consolidated Public Retirement Board

Insurance Coverage

1. Type Amount in Force (FY 2003)
Fire, extended coverage/buildings & personal property $42,078,200 (cost $56,013)
Pubtic official position bond:  Superintendent $10,000 (cost $135)
Board President $10,000 {cosi $85)
Treasurer $200,000 (cost 3812}
Blanket Bond $1,000,000 (WV BOR)
Fidelity Honesty Bond (all employees) $ -
Money & Securities (all employees) $ -
Deductible - $1,000 per occurrence $1,000
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Liability Insurance: The Board is insured for the coverage indicated below under a general liability policy and an
automobile policy issued to the State of West Virginia by National Union Fire Insurance Co. of Pittsburgh,
Pennsylvania. The Board is an Additional Insured under the policies for the coverage period July 1, 2003 to July
1, 2004. The Board is insured for following coverages:

Comprehensive general liability insurance

Personal injury liability insurance

Professional hiability insurance

Stop gap liability insurance

Wrongful act Hability insurance

Comprehensive auto liability insurance

Auto physical damage insurance, including comprehensive and collision, and
Garagekeepers insurance.

2. Limits of Liability

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is not increased if a
claim is insured under more than one coverage or if claim is made against more than one insured.

SPECIAL LIMITS. The auto physical damage limit is the actual cash value of each vehicle subject to a
deductible of $500 for private passenger vehicles or $1,000 for other vehicle types including mobile equipment,

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability.

Source: Roane County Board of Education

TAX MATTERS

In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions of the
United States of America, as presently written and applied, interest on the Bonds is excludable from 2ross
income of the owners thereof for federal income tax purposes and is not an item of tax preference for purposes of
the federal alternative minimum tax imposed on individuals or corporations upon the conditions and subject o
the limitations set fcrth in this section.

Under the provisions of the Internal Revenue Code of 1986, as amended (the "Code™), there are certain
restrictions that must be met subsequent to the delivery of the Bonds, in order for interest on the Bonds to be and
remain exempt from federal income taxation, including restrictions that must be complied with throughout the
term of the Bonds. These include requirements applicable to the use and investment of the proceeds of the
Bonds. Failure to comply with one or more of these requirements could result in the inclusion of the interest
payable on the Bonds in gross income for federal income tax purposes, effective from the date of their issuance.
The Board has covenanted to regulate the use and investment of the proceeds of the Bonds and to take such other
actions as may be required to maintain the excludability from gross income for federal income tax purposes of
interest on the Bonds. Bond Counsel’s opinion assumes compliance with such covenants and that the Board will
take such actions.

As shown on the cover page of this Official Statement, the initial public offering price of the Bonds
maturing May I, 2013 through May [, 2015, inclusive, is less than that amount payable on such Bonds at
maturity (such Bonds are hereinafter referred to as the "Discount Bonds™). The difference between the initial
public offering price at which the Discount Bonds were sold and the amount payable at maturity constitutes an
original issue discount ("OID"). In the case of any original Holder of a Discount Bond, the amount of the OID
that is treated as having accrued with respect to the Discount Bond is added to the cost basis of the Holder in
determining, for federal income tax purposes, gain or loss upon its disposition (including its sale, redemption or
payment at maturity). Bond Counsel is of the opinion that amounts received upon such disposition that are
attributable to accrued OID will be treated as tax-exempt interest, rather than as taxable gain for federal income
tax purposes.

19




Interest in the form of OID is treated as compounding semiannually on days that are determined by reference
to the maturity date of the Discount Bonds. The amount of OID that is treated as having accrued in respect of a
Discount Bond for any particular semiannual compounding period is equal to the difference between the product of
(a) one-half of the yield for the Discount Bonds (adjusted as necessary for an initial short period) and (b) the tax basis
of the Discount Bond during such period. For purposes of the preceding sentence, the tax basis of a Discount Bond,
if held by an original purchaser, can be determined by adding to the initial public offering price of such Discount
Bond the OID that is treated as having accrued during all prior semiannual compounding periods. If a Discount
Bond is sold or otherwise disposed of between semiannual compounding dates, the OID that would have accrued for
that semiannual compounding period for federal income tax purposes is to be apportioned m equal amount among
the days in such compounding period. Holders of Discount Bonds should consult their own tax advisors with respect
to the determination for federal income tax purposes of OID accrued upon sale or redemption of such Discount
Bonds and with respect to the state and local tax consequences of owning such Discount Bonds.

As also shown on the cover page of this Official Statement, the initial public offering price of the Bonds
maturing May 1, 2004 through May 1, 2012, inclusive, will be sold with an original issue premium ("OIP"); such
Bonds are hereinafter referred to as the 'Premium Bonds". The OIP will be equal to the excess of a Holder's tax
basis in the Premium Bond over the amount payable at maturity or, in the case of a Premium Bond subject to
redemption, the amount payable on the redemption date. Under current law, the OIP for a Premium Bond must be
amortized on an annual basis by the Holder of the Premium Bond. The amount of OIP amortized each year will not
be deductible for federal income tax purposes. Further, Section 1016 of the Code requires that the amount of annual
amortization for the Premium Bond be deducted from the Holder's tax basis in such Premium Bond. This reduction
in a Holder's tax basis will affect the amount of capital gain or loss to be recognized by the Holder when the
Premium Bond is sold or redeemed. Holders of Premium Bonds should consult their tax advisors with respect to the
determination and treatment of amortizable OIP for federal income tax purposes and with respect to the state and
local tax consequences of owning such Premium Bonds.

The Code imposes an alternative minimum tax with respect to individuals and corporations on alternative
minimum taxable income. Interest on the Bonds is not included in corporate or individual alternative minimum
taxable income as an enumerated item of tax preference or other specific adjustment. However, a corporation is
required to increase its alternative minimum taxable income by 75% of the amount by which its "adjusted current
earnings” exceed its alternative minimum taxable income (computed without regard to its current earnings
adjustment and the aliernative tax net operating loss deduction). For such purposes "adjusted current earnings™
would include, among other items, interest income from the Bonds. In addition, interest income on the Bonds
will be includable in the applicable taxable base for the purpose of determining branch profits tax imposed by
the Code on foreign corporations engaged in a trade or business in the United States.

Bond Counsel is further of the opinion that pursuant to Section 265(b)(3)}(D)(ii) of the Code, the Bonds
shall be treated as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Code and shall be
deemed so designated as the Bonds satisfy the requirements set forth in Section 265(b)(3)(D)(ii) of the Code.
Therefore, the Bonds are "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the
Code, and the provision of the Code which disallows all deductibility of interest expense incurred by financial
institutions on debt incurred or to purchase or carry most tax-exempt obligations does not apply te the Bonds.
Accordingly, 80% of the interest expense of a financial institution incurred for the purpose of purchasing or
carrying the Bonds is deductible for federal income tax purposes.

The foregoing is only a general summary of certain provisions of the Code and does not purport to be
complete. Owners of the Bonds should consult their own tax advisors as to the effects of the Code in their
particular circumstances. Bond Counsel will render no opinion with respect to these or other collateral tax
consequences of owning the Bonds.

LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM

The School District may be affected by litigation pending in the courts of the State of West Virginia with
potential impact on local taxes for school purposes similar to the litigation which has continued in certain states,
such as Serrano v. Priest in California, challenging the constitutionality of present systems of levying taxes and
applying funds for public school purposes.
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On May 1, 1982 in the matter entitled Pauley v. Bailey, a special judge of the Circuit Court for
Kanawha County held that the West Virginia school finance system violates the West Virginia Constitution and
that inequities in the levels of funding for various counties were attributable to undue reliance on excess levies
that favored property-rich counties. By order of March 4, 1983, a master pian prepared by the State Board of
Education and State Superintendent of Schools was filed as part of the record in the case, The court expressed its
intention that the master plan be viewed as a proposal to the State Legislature for implementing, by statute, a
constitutional system of financing public education. No legislation resolving the question was adopted during the
1984 legisiative session, and on January 8, 1985, the plaintiffs moved the court to address the excess levy
problem. On December 3, 1985, the court ordered that if the legislature did not, by July 1, 1987, replace or
equalize excess levy revenues by one of the methods enumerated in such order, the court would direct a more
equitable distribution. The legislature then adopted a constitutional amendment authorizing a statewide excess
levy. The proposed amendment was to be submitted to the voters in a special election to be held March 5, 1988.
The court entered a supplemental order on June 29, 1987, providing that if the statewide excess levy was not
approved by the voters, a sum equal to 20% of each county's excess levy revenues in fiscal year 1988-89 (to be
increased by an additional 20% in each of the next four fiscal years) would be withheld and distributed "on an
equitable basis described by the court.” The statewide excess levy amendment was defeated at the special
election and the supplemental order became operative. However, on April 8, 1988, the state tax commissioner,
the auditor and 33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in State ex rel. the
Boards of Education of the Counties of Upshur et al, the Supreme Court of Appeals issned the writ of
prohibition, and noting that the court below had plainly exceeded its legitimate powers by the entry of an
unconstitutional order, found the existing excess levy provision not violative of the State Constitution. The
Supreme Court of Appeals suggested therein that it would be appropriate for the lower court to consider whether
a statewide reappraisal should be ordered to be implemented to remedy the school financing problem.

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of
Delegates as defendants in Pauley was granted by the Circuit Court. The Circuit Court later reconsidered this
Motion and the President of the State Senate and the Speaker of the House of Delegates are no longer
defendants. Additionally, with the motion to join defendants, the plaintiffs moved the Circuit Court for an order
enforcing the judgment previously entered including estabiishment of a timetable for implementation of the
Master Plan for Public Education and a timetable for implementaticn of changes to the system of financing
public education in West Virginia. A trial was scheduled for July 3, Z000. However, prior to going to trial, the
parties reached a settlement with regard to a number of the issues.

Finally, on January 3, 2003, Pauley was dismissed and dropped from the active docket of the court. The
court stated in its Memorandum of Opinion and final Order the following:

1. The plaintiff class’s request to compel the West Virginia Legislature to remove the net
enrollment caps in Steps [ and 2 of the Foundation Allowance to provide additional professional
and service personnel of the county as embraced within West Virginia Code §18-9A-1, et seq.,
and the use of a density mileage factor within the Foundation Allowance is hereby DENIED,

2. The decision of the Honorable Dan C. Robinson that the School Financing Formula as embraced
within West Virginia Code §18-9A-1, et seq., was constitutionally deficient is hereby vacated
and held for naught; and

3. West Virginia Code §18-2E-5 is specifically found to satisfy the requirements of W.Va. Const.
Art. XII §! to the extent that the Legislature has provided, by public law, for a thorough and
efficient system of free schools.

4, There being no further need to maintain continuing jurisdiction in this matter, this case shall be
dismissed and dropped from the active docket of this Court, to all of which action all parties’
objection is hereby preserved.

The parties to the Pauley case have not indicated whether the action of the court dismissing the case may
be appealed to the West Virginia Supreme Court of Appeals.
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On December 28, 1990, a class action was filed agamnst the State Supenintendent of Schools, the West
Virginia Board of Education and the School Building Authority of West Virginia in the United States District
Court for the Southern District of West Virginia by a group of plaintiffs alleging improper action by defendants
in following a policy of approval of segregated outbuiidings for special education students and expenditures
therefor. (Harns et. al. v. Marockie, et. al.). The action also alleged that defendants have discriminated agamst
the plaintiff class by failure to protect them from improper behavioral control procedures by County Boards of
Hducation, faillure to monttor or enforce educational standards and failure to provide adequately trained
instructors.

Plaintiffs requested relief in the form of various declaratory and injunctive measures o remedy the
alleged improprieties, including submission of a plan to alleviate alleged constitutional and legal deficiencies in
special education in the State. No monetary damages were stated in the complaint. On July 10, 1991 2 Settlement
Agreement was approved by the District Cowrt, The Settlement Agreement, as approved by the District Court,
provided inter alia that the State School Building Authority would, in the application process and before
disbursement of monies to local boards of education, obtain sufficient information to assure that no projects
approved or funded would permit segregated outbuildings, segregated schools or inappropriately located
seif-contained classrooms i regular buildings m which classrooms are not contiguous to or in proximity with
classrooms of age-appropriate, non-handicapped children or that permits a county to continue the existence of
such an outbuilding, school or classroom.

In the opinion of Bond Counsel, the final resolution of the Pauley and Harris decisions by the courts of
the State will not affect the validity or binding obligation, nature of the Bonds or modify the right of the holders
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District
for the payment of the Bonds if not paid from other sources.

LITIGATION

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State.
The Board engages counsel to represent the Board on various matters. The Secretary of the Board has reviewed
the current status of all pending and threatened litigation with such counsel, and expresses the opinion of the
Board that while the outcome of litigation cannot be predicted, it is nevertheless not probable that Board liability
in an® such matters is likely to have a material adverse affect on tFe financial condition of the Board.

At the time of payment for and delivery of the Bonds, the purchasers will be fumished with a certificate
of the Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds
or any of the proceedings taken with respect (o the issuance and sale thereof or the levy or collection of any taxes
o pay the principal of or interest on the Bonds. Such certificate shall also state that there 1s no litigation pending
or threatened against the Board that materially adversely affects the financial condition of the Board.

CONTINUING DISCLOSURE

The Beard has agreed for the benefit of the holders of the Bonds to provide each Nationally
Recognized Municipal Securities Information Repository (the "Repositories’) and, if established, the State
Information Depository, on an annual basis on or before 300 days after the end of each fiscal year, certain
financial and operating data and in a timely manner, notices of certain material events, in order to comply with
Rule 15¢2-12 promulgated by the Securities Exchange Commission (the "Rule"). The Board's Series 1994
Bonds were not required to comply with the Rule. The Board has agreed to retain United Bank, Inc., Charleston,
West Virginia to serve as Dissemination Agent in conjunction with continuing disciosure for its Series 2003
Bonds in order to comply with the Rule. The form of the Continuing Disclosure Agreement is attached hereto as
Appendix E.

VERIFICATION OF MATHEMATICAL COMPUTATIONS

The arithmetical accuracy of certain computations included in the schedules provided by the Underwriter
relating to (a) computation of forecasted receipts of principal and interest of certain Hscrow Securities deposited
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in the Escrow Fund and the forecasted payments of principal, interest and premium, if any, to redeem the
Refunded Bonds and (b) computations of the yields of the Bonds and certain Hscrow Securities deposited in the
Escrow Fund were examined by Smith Cochran & Hicks, P.L.L.C., Certified Public Accountants. Such
computations were based solely on the assumptions and information supplied by the Underwriter. Smith
Cochran & Hicks, P.L.L.C. has restricted its procedures to examining the arithmetical accuracy of certain
computations and has not made any study or evaluation of the assumptions and information on which the
computations are based and, accordingly, has not expressed an opinion on the data used, the reasonableness of
the assumptions, or the achievability of the forecasted outcome.

LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the
approval of Goodwin & Goodwin, LLP, Charleston, West Virginia, Bond Counsel, whose approving legal
opinion will be delivered with such Bonds.

RATING

Standard & Poor's Corporation, 25 Broadway, New York, New York, 10004, has assigned the Bonds its
rating of ‘AA-". The Board did not apply for any other ratings. Such rating reflects only the views of such
organization and reference is made to such organization for the meaning of such rating, There is no assurance
that such rating will continue for any period of time or that such rating will not be revised downward or
withdrawn entirely by the assigning rating agency, if in the judgment of such rating agency, circumstances so
warrant. Any downward revision or withdrawal of such rating may have an adverse effect upon the market price
or value of the Bonds.

UNDERWRITING

The Bonds are being purchased by Ferris, Baker Watts, Incorporated as Underwriter. The Purchase
Contract provides that the Underwriter will purchase all the Bonds if any are purchased, the obligation to make
such purchase being subject to the terms and conditions set forth in the Purchase Contract, including the approval
of certain legal maiters by counsel. The initial public offering prices may be changed from time to time by the
Underwriter. The Underwriter may offer and sell Bonds to certain dealers (including dealers depositing Bonds
into investment trusts) and certain dealer banks acting as agents at prices lower than the public offering prices
stated on the cover page hereof. The Underwriter has agreed to purchase the Bonds, subject to certain
conditions, for a purchase price of $2,865,126.17 (par plus $10,459.95 net original issue premium, less
$50,000.00 underwriter’s discount, plus $4,666.22 accrued interest).

CONCLUDING STATEMENT

The information furnished in this Official Statement is set forth for the benefit of prospective purchasers
of The Board of Education of the County of Roane, Public Schoo! Refunding Bonds, Series 2003.

All statements, estimates, assumptions and summaries of documents in this Official Statement have been
made on the basis of the best information available and are believed to be comrect and reliable, but no
representations whatsoever are made that such statements, estimates, assumptions and summaries of documents
are correct or will be realized.
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So far as any statements are made in this Official Statement involving matters of opinion, whether or not
expressly so stated, they are set forth as such and not as representation of fact. Neither this Official Statement
nor any statement that may have been made orally or in writing is to be construed as a coniract with the holders
of any of the Bonds.

THE BOARD OF EDUCATION
OF THE COUNTY OF ROANE

By: _/s/ Jerry Greathouse
President
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Business Advisors and Consultants

T

CERTIFIED PUBLIC ACCOUNTANTS

December 19, 2002

Honorable Members of the Board
Roane County Board of Education
Spencer, West Virginia

We have audited the financial statements of the Roane County Board of Education (the Board) as
of and for the year ended June 30, 2002, and have issued our report thereon dated December 19,
2002. Professional standards require that we provide you with the following information related

to our audit.

THE AUDITORS’ RESPONSIBILITY UNDER AUDITING STANDARDS GENERALLY
ACCEPTED IN THE UNITED STATES OF AMERICA AND OMB CIRCULAR A-133

As stated in our proposal to audit the Board’s financial statements, our responsibility, as
described by professional standards, is to plan and perform our audit to obtain reasonable, but
not absolute, assurance about whether the financial statements are free of material misstatement.
Because an audit is designed to provide reasonable, but not absolute assurance and because we
did not perform a detailed examination of all transactions, there is a risk that material errors,
fraud, or other illegal acts may exist and not be detected by us.

In planning and performing our audit, we considered the Board’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial
reporting. We also considered internal control over compliance with requirements that could
have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

The Virgtﬁa Center @ 1411 Virginia Street, East ¢ Suite 100 * Charleston, West Virginia 25301
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As part of obtaining reasonable assurance about whether the Board’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit. Also, in
accordance with OMB Circular A-133, we examined, on a test basis, evidence about the Board’s
compliance with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular 4-133 Compliance Supplement applicable to each of
its major federal programs for the purpose of expressing an opinion on the Board’s compliance
with those requirements. While our audit provides a reasonable basis for our opinion, it does not
provide a legal determination on the Board’s compliance with those requirements.

As a result of our tests, we noted several opportunities to strengthen internal controls and
compliance with grant conditions and requirements, which follow.

Purchasing Procedures

The Board utilizes the West Virginia Department of Education Handbook for School Finance in
West Virginia for purchasing procedures and guidelines. Although additional purchasing policies
and procedures are not required by the West Virginia Department of Education, such procedures,
when tailored for the size and complexity of the Board, should enhance and strengthen internal
controls and provide for competitive open market purchases. Furthermore, the West Virginia
Department of Education is drafting new legislation which will require County Boards of
Fducation to have certain mandatory purchasing policies and procedures in place within the next
two fiscal years.

We recommend that the Board adopt and implement purchasing policies and procedures that are
appropriate to the Board’s size and structure. These policies and procedures should include, at a
minimurm; (1) dollar limits for requiring written or verbal quotations, (2) dollar limits requiring a
competitive bidding process, (3) goods or services excluded from the bidding process, (4) the
approval hierarchy for purchases of certain dollar ranges and, (5) the dollar requirement for
obtaining a purchase order. Furthermore, the Board should ensure that the purchasing policies
and procedures are in compliance with the new legislation when finalized.

Fixed Asset Valuation

Section V, Subpart B of the Fixed Asset Inventory System Procedures Manual for County Boards
of Education in the State of West Virginia, issued by the West Virginia Department of Education
requires that, starting with the fiscal year ending June 30, 2003, all fixed assets be valued using
historical cost, which is defined as all costs expended by the county to place the asset into
service. All donated assets are to be valued at fair market value as of the date of donation. The
Board has successfully compiled a detailed fixed asset inventory; however, the information has
not been entered into the WVEIS accounting system.

We recommend that the Board ensure that adequate resources are devoted to implement the fixed
asset requirements of the Fixed Asset Inventory System Procedures Manual for County Boards of
Education in the State of West Virginia,




Free and Reduced Verification Sample

According to 7 CFR Part 245.6a, “State Agencies shall ensure that by December 15 of each
school year, School Fund Authorities have selected and verified a sample of their approved free
and reduced applications in accordance with the conditions and procedures described in this
section...Sampling consists of verifying a random sample of a minimum of 3% of approved
applications on file as of October 31...” As noted in the 2002 venfication report, the required
income verification of 3 percent of the applications approved for eligibility was completed
according to regulations; however, approximately 20% of the sample selected required status
changes that would decrease federal reimbursement. When sampling techmiques result in a high
percentage of status changes, school officials should consider expanding the testing to a larger
portion of the population.

We recommend that the Board work closely with the West Virginia Department of Education to
determine acceptable sampling errors and when expansion of testing should be considered.

Medicaid Funding

The Medicaid funding reimbursement for the Board has increased substantially over the past two
years. The Board, under the direction of the West Virginia Department of Education, Office of
Special Education has identified potential services which can be reimbursed through the
Medicaid program for certain eligible special education students. Due to the complex Medicaid
rules and regulations, it is imperative that the Board ensure that adequate policies and procedures
are in place to appropriately document the eligibility of the participants and the services provided
in accordance with the requirements of the Medicaid program and ensure that appropriate and
accurate documentation is maintained to minimize the risk that reimbursements are not
disallowed by Medicaid auditors during on-site reviews. Further, management should ensure that
a process is in place to track the Medicaid reimbursements requested and the Medicaid
reimbursements received to ensure that the financial statements of the Board appropriately reflect
the Medicaid reimbursements.

We recommend that management of the Board ensure that policies and procedures are developed
for each of the areas mentioned above in the Medicaid reimbursement process. Furthermore,
management should follow the recommendations outlined in the separate agreed-upon
procedures report provided to management regarding the Medicaid program.




Cash Management

OMB Circular A-133 requires that the grantee agency establish procedures to minimize the time
elapsing between drawdown of federal funds and disbursement of federal funds. Further, the
grantee is required to review cash management of federal awards and if interest was earned on
federal cash draws, remit it to the appropriate agency. The Board receives some federal funding
from the State of West Virginia on an allocation basis; however, the Board does not have
procedures in place to calculate interest earned on federal awards and remit it to the appropriate

agency.

We recommend that the Board develop policies and procedures to minimize the time elapsed
between drawdown of federal funds and disbursement of federal funds. Further, the Board
should ensure that interest earned on federal awards is remitted to the appropriate agency in a
timely manner.

Unclaimed Property

West Virginia State Code §36-8 sets forth the Unclaimed Property rules for all entities within the
State of West Virginia. These rules require all entities within the State of West Virginia to file
annua! unclaimed property reports and remit to the State of West Virginia Treasurer all
unclaimed property which meet the definitions of abandonment under West Virginia State Code
§36-8-2. Further, beginning in the calendar year 2003, the State of West Virginia is planning to
expand its field audits of entities within the State of West Virginia to ensure compliance with
West Virginia State Code.

We recommend that the Board develop policies and procedures consistent with West Virginia
State Code §36-8 to ensure that annual reports are filed and all unclaimed property is remitted to
the State of West Virginia Treasurer in a timely manner.

Office of School Finance, Mandated Reporting Changes

The West Virginia Department of Education, Office of School Finance is responsible for
formulating the requirements of a uniform system of management accounting for all Boards of
Education in West Virginia. Over the past few years, the Office of School Finance has initiated
significant changes in financial reporting and accountability which have required a significant
amount of personnel time and funding to ensure compliance with the required changes.
Upcoming changes to the financial reporting process include the valuation of fixed assets based
upon estimated or historical cost information, establishment of a special revenue fund to include
all federal and state special projects of the Board, recognition of revenue in accordance with
GASB Statement Number 33, and many additional changes which will require significant time
and funding to implement. These changes have had a positive effect on the Board’s financial
reporting process and has provided the users of the financial statements with a better
understanding of the Board’s financial picture.

We recommend that the Board devote the necessary resources to ensure adequate personnei and
funding are available to support the ongoing changes mandated by the West Virginia Department
of Education, Office of School Finance.




OTHER REQUIRED COMMUNICATIONS

Significant Accounting Policies

Management has the responsibility for selection and use of appropriate accounting policies. In
accordance with the terms of our engagement, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by the Board are described in Note 1 to the financial statements. As discussed in Note 2 to
the financial statements, as required by the basis of accounting prescribed by the West Virginia
Department of Education, the Board began recording the liability resulting from accrued
vacation leave n the long-term debt account group. In addition, the Board began recording the
financial activity of the district’s schools in a separate special revenue fund. We noted no other
transactions entered into by the Board during the year that were both significant and unusual, and
of which, under professional standards, we are required to inform you, or transactions for which
there is a lack of authoritative guidance or consensus.

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimate
affecting the financial statements was the fixed asset amount recorded in the general fixed asset

account group,

Management’s estimate of the fixed assets recorded in the general fixed asset account group, as
allowed by the West Virginia Department of Education, 1s based upon the appraisal value for
insurance purposes or other reasonable approximation of current value because historical cost is
not available. We evaluated the key factors and assumptions used to develop the estimates in
determining that they are reasonable in relation to the financial statements taken as a whole
based upon the basis of accounting prescribed or permitted by the West Virginia Department of

Education.

Audit Adjustments

For purposes of this letter, professional standards define an audit adjustment as a proposed
comrection of the financial statements that, in our judgment, may not have been determined
except through our auditing procedures. An audit adjustment may or may not indicate matters
that could have a significant effect on the Board’s financial reporting process; that is, cause
future financial statements to be materially misstated. In our judgment, none of the adjustments
we proposed, whether recorded or unrecorded by the Board, either individually or in the
aggregate, indicate matters that could have a significant effect on the Board’s financial reporting
process. In addition, the attached schedule summarizes uncorrected misstatements, if any, of the
financial statements. Management has determined that their effects are immaterial, both
individually and in the aggregate, to the financial statements taken as a whole.




Other Information in Documents Containing Audited Financial Statements

The Board has presented the schedule of expenditures of federal awards, which is not a required
part of the basic financial statements but is supplementary information required by the U.S.
Office of Management and Budget Circular A-133 Audits of States, Local Governments, and
Non-Profit Organizations. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting,
or auditing matter that could be significant to the financial statements or the auditors’ report. We
are pleased to report that no such disagreements arose during the course of our audit.

Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Board’s financial statements
or a determination of the type of auditors’ opinion that may be expressed on those statements,
our professional standards require the consulting accountant to check with us to determine that
the consultant has all the relevant facts. To our knowledge, there were no such consultations with

other accountants.

Issues Discussed Prior to Retention of Independent Auditers
We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management prior to retention as the Board’s auditors. However, these

discussions occurred in the normal course of our professional relationship and our responses
were not a condition to our retention.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing our audit.
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This report is intended solely for the information and use of the Board members, management,
pass-through entities, federal awarding agencies, grantor agencies, or regulatory agencies and is
not intended to be and should not be used by anyone other than these specified parties.

The foregoing comments are not intended to be all-inclusive, but rather represent those matters

that we consider most worthy of your consideration. We appreciate the opportunity to present
these recommendations and are prepared to further discuss them at your convenience.

/jujﬁﬁ *%Aa/é@ PLLc

Suttle & Stalnaker, PLLC




Page 1 Adjusting Journal Entries
ROANE COUNTY BQARD OF EDUCATION
June 30, 2002
AJE Account W/E Account
No. Description Ref Number Debits Credits
1 CASH-CURRENT EXPENSE C-2 11-100 50,461.42
1 WORKER'S COMP PREMIUM PAYABLE 11-199 50,461.42

To record the worker's comp payable at £/30/02.

2
2

FIXED ASSETS M-1 99-100
INVESTMENT IN FIXED ASSETS 39-300

To adjust fixed assets to actual at §/30/0z2.

3
3

UNRESERVED-UNDESIGNATED {CURRENT EX M-1b 11-340
RESERVED FOR ENCUMBRANCES 11-300

17,6€61,700.C00

164,165.00

To adjust encumbrances to reflect the ordex of 3 school buses prior to &/30/02.

17,661,700.00

164,165.00C

Totals

17,876,326 .42

17,876,326 .42




Page 1 pasged Adjusting Jourmal Entries
g ROANE COUNTY BCARD OF EDUCATION
June 38, 2002

PAJE Account w/e Acgount Revanue
Ho. Daseripeion Ref Number Asset Liability Bguity Expensge

Thers are no complete passed adjusting journal entries.
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GOVERNMENTAL FUND TYPES

General Current Expense
Debt Service Fund
Special Revenue - Individual Schools Fund

FIDUCIARY FUND TYPE

Trust Agency Fund

ACCOUNT GROUPS

General Fixed Assets
General Long-Term Debt
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Business Advisors and Consultants

LIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL
STATEMENTS AND ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

Honorable Members of the Board
Roane County Board of Education
Spencer, West Virginia

We have audited the accompanying financial statements of the Roane County Board of Education
(the Board) as of and for the year ended June 30, 2002, as listed in the table of contents. These
financial statements are the responsibility of the Board’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

As described more fully in Note 1 to the financial statements, the Board prepares its financial
staternents on the basis of accounting prescribed or permitted by the West Virginia Department of
Education, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. The effects on the financial statements of the variances
between the basis of accounting prescribed or permitted by the West Virginia Department of
Education and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting principles
generally accepted in the United States of America, the financial position of the Board as of June 30,
2002 and the results of its operations for the year then ended.

The Virginia Center ® 1411 Virginia Street, East © Suite 100 ® Charleston, West Virginia 25301

Phone {304)-343-4126 or 1-(800)-788-3844 © Fax (304)-343-8008 e E-mail: cpa@suttlecpas.com
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S/
PptA R ] SVv www.suitlecpas.com :
IS TERYATIONAL

‘.




However, in our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Board as of June 30, 2002, and the results of its operations for
the year then ended in conformity with the basis of accounting described in Note 1 to the financial
statements.

As discussed in Note 2 to the financial statements, as required by the basis of accounting prescribed
or permitted by the West Virginia Department of Education, the Board has changed its method of
accounting for compensated absences and the individual schools fund.

In accordance with Government Auditing Standards, we have also issued our report dated December
19,2002 on our consideration of the Board’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grants. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should
be read in conjunction with this report in considering the results of our audit.

The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

X,&&é v Xééiwé,u Prec

December 19, 2002




ROANE COUNTY BOARD OF EDUCATION
COMBINED STATEMENT OF ASSETS, LIABILITIES, AND
FUND EQUITY - REGULATORY BASIS - ALL FUND TYPES AND ACCOUNT GROUPS

Assets

Current assets

Cash and cash eguivalents

Investments

Taxes receivable

Workers’ compensation deposit

Other receivables

Due from other governments
FELA aliocation
Reimbursements

Total current assets

Fixed assets
Land, buildings and equipment

QOther
Amount available in debt service fund

Amount to be provided for retirement of
general long-term debt

Total assets

Liabilities and fund equity

Current liabilities
Salaries and related withholdings payable
Accounts payable
PEIA premsiums payable
Workers® compensation payable
Compensated absences

Portion of long-term debt due in upcoming year-

general obligation bords payable
Total current lisbilities
Long-term debt, net of current portion

Total liabilities

Fund equity

Investment in general fixed assets

Fund balances
Reserved for encumbrances
Reserved for debt service
Reserved for workers’ compensation
Reserved for earmarked funds
Reserved for schools
Unreserved

Undesignated

Total fund equity
Tota) liabilities and fund equity

YEAR ENDED JUNE 30, 2002
Total
{Memorandum
Governmental Fund Types Account Groups Only)
Special
General Revenue- Debt General
Current Individual Service General Fixed Long-Term
Expense Schools Fund Assets Debt June 30, 2002
$ 2,259,503 § 142,523 § 6779 5 - 5 - § 2,408,805
. - 183,668 - - 183,668
27,323 - 3,892 - - 31,213
37,778 - - - - 37,778
88,207 e - - - 88,207
258,908 - - 258,500
161.305 . . - - - 161.303
b 2,833,016 142,523 194,339 - - 3,169,878
. - - 47,441,174 - 47,441,174
- - - - 194,339 194,339
- - - - 2,713,271 2.713.274
$ 2833016 $ 142523 § 194339 § 47441174 5. 2907 610 3 .53.518.662
$ 1,485946 § - % - % - $ 1,485,946
- 11,097 - - 11,097
228,363 . - - 228,363
50,461 - - - 50,461
. . . . 47,610 47,610
- - - . 155.000 150,000
1,764,776 11,097 - - 197,610 1,973,477
- - - - 2.716.000 2.716.000
1,764,770 11,697 - - 2.907.610 4,683.477
- . . 47,441,174 - 47,441,174
595,101 - - - - 565,104
- - 194,339 - - 194,339
37,778 - - - . 37,778
232,962 - - . - 232,962
- 131,426 - - - 131,426
202,405 - . - - - 202,405
1.068.246 131,426 194,339 47.441.174 - 43.835.185
§ 2,833,016 § 142523 §_ 194339 $ 47441174 §. 2907610 3§ 53.518.662

The Accompanying Notes Are An Integral
Part Of These Financial Statements




ROANE COUNTY BOARD OF EDUCATION
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - REGULATORY BASIS - ALL FUND TYPES

YEAR ENDED JUNE 30, 2002
Total
Fiduciary {Memorandum
Governmental Fund Types Fund Type Only)
Special
General Revenue-
Current Individual Debt Agency
Expense Schools Service Fund June 30,2002
Revenues
Local sources .
Taxes (including interest and penaities) $ 1,763,029 § - § 367,290 % - § 2,130,319
Other local revenues 401,788 462,262 6,176 - 870,226
Intermediate sources 18,498 - - - 18,498
State sources 13,668,008 - - - 13,668,008
Federal sources 2,669,179 - - 72,214 2,741,393
Miscellaneous 4291 - - - 4.291
Total revenues 18.524.793 462,262 373.466 72.214 19,432,735
Expenditures
Regular elementary/secondary programs 8,218,336 - - - 8,218,336
Special education programs 2,629,299 - - - 2,629,299
Vocational programs 670,146 - - - 670,146
Other elementary/secondary education programs 42,193 489,742 - - 531,935
Adult/continuing educaticn programs 52,823 - - - 52,823
Community services programs 23,498 - - 72,214 95,712
Undistributed expenditures 6,972,858 - - - 6,572,858 ¢
Debt service -
Principal retirement - - 145,000 - 145,000
Interest and other charges - - 173,797 - 173,797
Total expenditures 18,609,153 489,742 318,797 72,214 19,489,906
Excess (deficiency) of revenues over expenditures {84.360) (27.480) 54.669 - (57.171)
Other financing sources (uses)
Operating transfers in 559,505 - - . 559,505
Operating transfers out (558.279) - (1.226) - (359.503)
Total other financing sources {uses) 1226 - {1,226} - -
Excess (deficiency) of revenues over expenditures and
other uses (83,134) (27,480) 53,443 - {57,171)
Fund balances, beginning of year 1,151,380 158.906 140,896 - 1.451.182
Fund balances, end of year $ 1068246 § 131426 $.194339 3 - 3 1394011

The Accompanying Notes Are An Integral
Part Of These Financial Statements




ROANE COUNTY BOARD OF EDUCATION

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - REGULATORY BASIS -

GENERAL CURRENT EXPENSE FUND

10

YEAR ENDED JUNE 30, 2002
Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Local sources
- Taxes $ 1,653,298 1,763,029 109,731
Other local revenues 353,555 401,788 48233
Intermediate sources 22,567 18,498 (4,069)
State sources 14,098,304 13,668,008 (430,296)
Federal sources 2,961,729 2,669,179 {(292,550)
Miscellaneous 4,086 4,291 205
Total revenues 19.093.539 18.524.793 (568.746)
Expenditures
Regular elementary/secondary programs 8,366,198 8.218,336 147,862
Special education programs 2,808,475 2,629,299 179,176
Vocational programs 747,394 670,146 77,248
Other elementary/secondary programs 54,996 42,193 12,803
Aduit/continuing education programs 55,389 52,823 2,566
Community services programs 36,807 23,498 13,309
Undistributed expenditures 7.930.570 6.972.858 057,712
Total expenditures 19.999.829 18.609.133 1,390.676
Excess (deficiency) of revenues over expenditures (906.290) (84.360) 821.930
Other financing sources (uses)
Operating transfers in 548,936 559,505 10,569
Operating transfers (out) (544.817) (558.279) (13,462)
Total other financing sources (uses) 4,119 1.226 (2.893)
Excess (deficiency) of revenues over
Expenditures and other financing sources (uses) (902,171) (83,134) 819,037
Fund balance- beginning of year 902.171 1.151.380 249.209
Fund balance- end of year $ - § 1068246 $_ 10682460

The Accompanying Notes Are An Integral
Part Of These Financial Statements




ROANE COUNTY BOARD OF EDUCATION 11
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - REGULATORY BASIS -

DEBT SERVICE FUND
YEAR ENDED JUNE 30, 2002
Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Local sources
Taxes $ 317,415 $ 367,290 § 49,875
Other local revenues - 6.176 6.176
Total revenues 317.415 373.466 56.051
Expenditures
Principal retirement 145,000 145,000 -
Interest and other charges 172,415 173.797 (1.382)
Total expenditures 317415 318.797 (1.382)
Excess (deficiency) of revenues over expenditures - 54,669 54,669
Other financing sources (uses)
Operating transfers (out) - (1,226) {1.226)
Total other financing sources (uses) - (1.226) (1.226)
Excess (deficiency) of revenues over expenditures
and other uses - 53,443 53,443
Fund balance, beginning of year - 140.896 140.896

% 194339 § 194,339

Fund balance, end of year 3

The Accompanying Notes Are An Integral
Part Of These Financial Statements




ROANE COUNTY BOARD OF EDUCATION 12
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - REGULATORY BASIS -
TRUST AGENCY FUND
YEAR ENDED JUNE 30, 2002

Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Federal sources 3 72214 § 72214 § -
Total revenues 72.214 72214 -
Expenditures 72.214 72,214 -

Community services programs

Total expenditures 72.214 72.214 -

Excess (deficiency) of revenues over expenditures - - -

Fund balance, beginning of year - -

Fund balance, end of year A - 3 - § -

The Accompanying Notes Are An Integral
Part Of These Financial Statements




ROANE COUNTY BOARD OF EDUCATION 13
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Roane County Board of Education (the Board) is a corporation created under the
authority of West Virginia Code §18-5-1 et seq. and the Board officials are comprised
of five members nominated and elected by the voters of the county for four year terms.
The Board officials are responsible for the supervision and control of the county school
district and have the authority, subject to State statutes and the rules and regulations of
the State Board, to control and manage all of the public schools and school interests in
the county.

The accompanying financial statements have been prepared in conformity with the basis
of accounting prescribed or permitted by the West Virginia Department of Education
which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. A summary of the significant accounting
policies of the Board is presented below. Except as described in Note 2, these policies
were applied on a basis consistent with that of the preceding year.

REPORTING ENTITY - In evaluating how to define the government for financial
reporting purposes, all potential component units were considered. The decision to
include a potential component unit in the reporting entity was made by applying the
following criteria set forth by accounting principles generally accepted in the United
States of America:

Oversight responsibilities
Financial interdependency
Selection of governing authority
Designation of management
Ability to significantly influence operations
Accountability for fiscal matters

Scope of public service

Special financial relationships

Based upon the application of these criteria, there were no additional component units
of the government that were included as a part of the reporting entity.

FUND ACCOUNTING - The financial activities of the Board are recorded in individual
funds and account groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for by providing a separate set of self-balancing
accounts which comprise its assets, liabilities, fund equity, revenues, and expenditures.
The following fund types and account groups are used by the Board.




ROANE COUNTY BOARD OF EDUCATION 14
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental Fund Types

General Current Expense Fund: The General Current Expense Fund is the
operating fund of the Board and accounts for all revenues and expenditures not
encompassed within other funds. All general tax revenues and other receipts that
are not allocated by law or contractual agreement to other funds are accounted for
in this fund. General operating expenditures and the capital improvement costs that
are not paid through other funds are paid from the General Current Expense Fund.

Special Revenue - Individual Schools Fund: The Special Revenue - Individual
Schools Fund includes the accounts maintained by the individual schools.

Debt Service Fund: The Debt Service Fund is used to account for the accurmnulation
of resources for, and the payment of, general long-term debt principal, interest, and
related costs. Effective for all new capital leases entered into on or after July 1,
2001, capital lease obligations are reported entirely in the debt service fund.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held on behalf of outside parties,
including other governments, or on behalf of other funds within the government.
When these assets are held under terms of a formal trust agreement, either a
pension trust fund, a nonexpendable trust fund or an expendable trust fund is used.
The term “nonexpendable” and “expendable” refer to whether or not the
government is under an obligation to maintain the trust principal. The Board serves
as the fiscal agency for a portion of the funds for the Roane County PATCH. The
Roane County PATCH center serves students in Roane County and promotes
afterschool youth and community enrichment initiatives. The Roane County
PATCH center’s main source of revenue is from a federal grant from the U.S.
Department of Education. An expendable trust is accounted for in essentially the
same manner as a government fund.

Account Groups

General Fixed Assets Account Group: This account group is established to account
for all fixed assets of the Board.

General Long-Term Debt Account Group: This account group is established to
account for all long-term debt of the Board.




ROANE COUNTY BOARD OF EDUCATION I5
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BASIS OF ACCOUNTING - The accounting and financial reporting treatment applied
to a fund is determined by its measurement focus. To be presented in accordance with
accounting principles generally accepted in the United States of America, all
governmental funds and expendable trust funds should be accounted for using a current
financial resources measurement focus. With this measurernent focus, only current
assets and current liabilities generally should be included on the balance sheet.
Operating statements of these funds should present increases (i.e., revenues and other
financing sources) and decreases (i.e., expenditures and other financing uses) in net
current assets.

The modified accrual basis of accounting should be used for all governmental fund
types, expendable trust funds and agency funds. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available) and expenditures are normally recognized when
the goods are received or the liability is incurred. “Measurable” means the amount of
the transaction can be determined and “available™ means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. The
Board considers all revenues available if they are collected within 60 days after year

end.

‘The Board, however, prepares its financial statements in accordance with the basis of
accounting prescribed or permitted by the West Virginia Department of Education.
Accordingly, the accompanying financial statements are not intended to present
financial position and results of operations in conformity with accounting principles
generally accepted in the United States of America. The significant differences are as
follows:

Revenues - Revenues are generally maintained on a modified accrual basis and are
recognized in the combined statement of revenues, expenditures and changes in
fund balances when earned with the following exception:

s Property taxes reflected as taxes receivable and included in the current year’s
revenue include only amounts collected by the sheriff during the month of June
but not received by the Board until July.

Reimbursements Receivable - Reimbursements receivable include amounts that
have been encumbered but not expended at year end.

Earmarked Funds - Earmarked funds include the excess of amounts received for
specifically funded projects over expenditures and encumbrances incurred for
projects in which funds are truly legally restricted as to use.

Fixed Assets - Fixed assets are reported at appraisal value or other approximation
of current value.
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NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BUDGETS AND BUDGETARY ACCOUNTING - All boards of education within
West Virginia are required by statute to prepare annual budgets and levy rate estimates
on prescribed forms and submit these for approval. These budgets are prepared in
accordance with the following procedures.

The Board is required to hold a meeting or meetings between the seventh and
twenty-eighth days of March to ascertain the financial condition of the Board and
to prepare the Schedule of Proposed Levy Rates for the fiscal year commencing
July 1. The Schedule of Proposed Levy Rates is then forthwith submitted for
approval to the Department of Tax and Revenue after which the board reconvenes
on the third Tuesday in April to formaliy lay the levy.

The Board is also required to hold a public hearing on its proposed budget for the
subsequent year before submitting it to the State Board for approval. The proposed
budget must be made available for public inspection for at least 10 days before the
public hearing is held.

Revisions to the budget are authorized only with the prior written approval of the
State Board. The budgeted amounts reflected in the accompanying financial
statements are such approved amounts.

ENCUMBRANCES - Encumbrance accounting, under which purchase orders, contracts
and other commitments for the expenditure of monies are recorded in order to reserve
that portion of the applicable appropriation, is employed as an extension of the formal
budgetary process. Encumbrances outstanding at year end are reported as reservations
of fund balances since they do not constitute expenditures or liabilities because the
commitments will be honored during the subsequent year.

CASH AND CASH EQUIVALENTS AND INVESTMENTS - Cash and cash
equivalents and investments principalty consist of interest-earning deposits with
banking institutions in either checking or savings accounts, deposits with the West
Virginia Investment Management Board (IMB) and deposits with the West Virginia
Municipal Bond Commission (MBC). Such deposits are recorded at cost, which
approximates market value. The deposits with the IMB are part of the State of West
Virginia’s Consolidated Investment Pool and are not separately identifiable as to
specific types of securities. Investment income is prorated to the Board at rates specified
by the IMB based on the balance of deposits maintained in relation to the total deposits
of all state agencies participating in the pool. The deposits with the MBC are held for
debt service requirements of the Board and investment income is prorated to the Board
at rates specified by the MBC. Cash and cash equivalents include short term investment
securities with original maturities of ninety days or less. The Board had no fixed - term

investments at June 30, 2002.




ROANE COUNTY BOARD OF EDUCATION 17
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Boards of education are authorized by statute to invest excess funds for investment
purposes with either the West Virginia Investment Management Board or the West
Virginia Municipal Bond Commission. In addition, the boards of education can choose
to invest such funds in obligations of the United States or any agency thereof,
certificates of deposit or repurchase agreements. Complete financial statements with
supplementary information of the IMB and MBC can be obtained from their respective

administrative offices.

INVENTORIES - The Board considers inventories of materials and supplies as
expended at the time of purchase, therefore, they do not appear in the Board’s financial

statements.

PREPAID ITEMS - Except for the required deposit with the Workers” Compensation
Commission, payments made to vendors for services that will benefit periods beyond
the end of the fiscal year, are generally not recorded as prepaid items but are considered
as expenditures at the time checks are issued.

FIXED ASSETS - General fixed assets are not capitalized in the funds used to acquire
or construct them. Instead, capital acquisition and construction are reflected as
expenditures in governmental funds and the related assets are reported in the General
Fixed Assets Account Group. As prescribed or permitted by the West Virginia
Department of Education, fixed assets are valued at appraisal value for insurance
purposes or other reasonable approximation of current value since actual historical cost
information is not available. No depreciation is recognized for assets in the General
Fixed Assets Account Group. Interest incurred during construction is not capitalized on

general fixed assets.

LONG-TERM OBLIGATIONS - The current portion of long-term debt due in the
upcoming fiscal year and the remaining portion of long-tenm debt obligations is
reported in the general long-term debt account group. Effective for all new capital
leases entered into on or after July 1, 2000, capital lease obligations are reported
entirely in the general long-term debt account group.

COMPENSATED ABSENCES - It is the Board’s policy to permit employees to
accumulate earned but unused vacation and sick pay benefits. Vacation benefits can be
accumulated up to 79 days and carried forward to the subsequent fiscal year. Sick
benefits can be accumulated up to an unlimited number of days and can be carried
forward to the subsequent fiscal year. Upon termination, employees would be
compensated for accumulated vacation benefits only. Therefore, no liability is reported
for unpaid accumulated sick leave. Vacation pay that is expected to be liquidated with
expendable available financial resources is immaterial and reported in the general long-
term debt account group along with amounts not expected to be liquidated with
expendable available financial resources. No expenditure is reported for these amounts.
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NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

NOTE 2 --

FUND EQUITY - Reserves represent those portions of fund equity not available for
future appropriation, or legally segregated for a specific use. The designated portion of
the unreserved fund balance represents that portion of fund equity committed by official
Board action prior to the end of the fiscal year for each specific purpose. Said specific
purposes and amounts are recorded in the official Board minutes. The unreserved,
undesignated fund balance represents funds available for reappropriation.

OTHER FINANCING SOURCES (USES) - As required by the basis of accounting
prescribed or permitted by the West Virginia Department of Education, the other

financing sources (uses) includes transfers from various funds of the Board and
intrafund transfers between projects of the Board.

ACCOUNTING ESTIMATES - The preparation of financial statements in conformity
with the basis of accounting prescribed or permitted by the West Virginia Department of
Education requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from those
estimates.

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reporied amounts of assets and liabilities, the

~disclosure of contingent assets and liabilities, and the reported revenues and

expenditures.

TOTAL COLUMNS ON COMBINED STATEMENTS - Total columns on the
combined financial statements are captioned “Memorandum Only” to indicate that they
are presented only to facilitate financial analysis. Data in these columns do not present
financial position in conformity with accounting principles generally accepted in the
United States of America. Neither is such data comparable to a consolidation; interfund
activities have not been eliminated in the aggregation of this data.

CHANGE IN ACCOUNTING POLICY

As required by the basis of accounting prescribed or permitted by the West Virginia
Department of Education, the Board changed its method of accounting for the
following items in order to comply with accounting principles prescribed or permitted
by the West Virginia Department of Education:

Compensated absences. For the year ended June 30, 2002, the Board began
recording the liability resulting from accrued vacation leave in the amount of
$47,610 in the Jong-term debt account group.
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NOTE 2 -- CHANGE IN ACCOUNTING POLICY (Continued)

Individual schools. For the year ended June 30, 2002, the Board began recording
the financial activity of the accounts maintained by the individual schools in a
separate special revenue fund. For the year ended June 30, 2002, the excess of
expenditures over revenues in the Special Revenue Fund - Individual Schools
attributable to the combined financial activity of the accounts maintained by the
individual schools was $27,480. In addition, the beginning fund balances of the
Board required restatement of $158,906 to record the beginning fund balance of
the Special Revenue - Individual Schools Fund.

NOTE 3 -- CASH AND CASH EQUIVALENTS

At June 30, 2002, information conceming the amount of deposits with financial
institutions was as follows:

Carrying amount of cash and cash equivalents $ 198,220
Amount of deposits with the Investment Management Board 2.210,585
Carrying amount of deposits with financial institutions $§ 2408805
Balance per bank of deposits with financial institutions § 1,108,181
Amount insured by FDIC 179.496

Amount collateralized by U.S. Government securities, held
in the name of the financial institution, pledged to the
board and otherwise unencumbered 928

NOTE 4 -- INVESTMENTS

In accordance with GASB Statement No. 3, investments are classified as to level of risk
by the three categories described below:

Category 1 includes investments that are insured or registered, or for which the
securities are held by the Board or its agent in the Board’s name.

Category 2 includes investments that are uninsured and unregistered or for which the
securities are held by the counterparty’s trust department or agent in the Board’s
name.

Category 3 includes uninsured and unregistered investments held by the counterparty
or the counterparty’s trust department or agent but not in the Board’s name.

At June 30, 2002, investments totaled $183,668, and consisted of deposits with the
West Virginia Municipal Bond Commission, an investment pool managed by other
governments. In accordance with GASB Statement No. 3, these investments were
uncategorized.
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NOTE 5 -- PROPERTY TAXES
All property in the State is classified as follows for ad valorem tax purposes:

Class 1 All tangible personal propeity employed exclusively in agriculture,
including horticulture and grazing; all products of agriculture, including
Jivestock, while owned by the producer; all notes, bonds and accounts
receivable, stocks and any other evidences of indebtedness.

Class II All property owned, used and occupied by the owner exclusively for
residential purposes; all farms, including land used for horticulture and
grazing, occupied and cultivated by their owners or bona fide tenants.

Class Il All real and personal property situated outside of municipalities,
exclusive of Class I and I property.

Class IV All real and personal property situated inside of municipalities,
exclusive of Class I and II property.

A five year phase-in began in 1998 to exempt intangible personal property from
assessment for property tax purposes. The property is to be taxed at 50% of assessed
valuation of intangible personal property for tax year 1998: 40% for tax year 1999; 30%
for tax year 2000; 20% for tax year 2001 and 10% for tax year 2002.

According to West Virginia Code §1 1-8-6¢, the maximum rates that county boards of
education may impose on the various classes of property are:

Class 1 22.95¢ per $100 of assessed valuation
Class II 45.90¢ per $100 of assessed valuation
Class HI 91.80¢ per $100 of assessed valuation
Class IV 91.80¢ per $100 of assessed valuation

Pursuant to West Virginia Code §11-8-6f, however, the rates of levy for county boards
are to be reduced uniformly statewide and proportionately for all classes of property so
that the total statewide property tax revenues to be realized from the regular levy tax
collections for the forthcoming year will not increase by more than one percent of the
current year’s projected property tax revenues, exclusive of increases due to new
construction, improvements to existing real property, or newly acquired personal
property, unless the State Legislature holds a public hearing. The amounts to be paid by
the Assessor’s valuation fund are also to be excluded from the calculation. The rates of
levy for the 2002 year were: 20.48¢ for class I property, 40.96¢ for class II property and
81.92¢ for classes [1l and IV propesty-

County boards of education are also authorized to impose an additional (excess) levy
not to extend beyond five years if approved by at least a majority of the voters. The
rates of levy cannot exceed the maximum rates specified above and must be
proportional for ali classes of property.
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PROPERTY TAXES (Continued)

The rates levied by the Board per $100 of assessed valuation for each class of property
for the fiscal year ended June 30, 2002 were as follows:

Class of Assessed Valuations Current Bond
Property For Tax Purposes  Expense Rate Purposes
Class 1 $ 6,996,792 20.48¢ 4.17¢
Class II 5 109,288,731 40.96¢ 8.34¢
Class 11 $ 119,551,846 81.92¢ 16.68¢
Class IV $ 33,438,470 81.92¢ 16.68¢

The taxes on real property and the interest and other charges upon such taxes attach as
an enforceable lien on the first day of July. There is no lien denominated as such on
personal property. However, statutes provide that the sheriff of a county may distrain for
delinquent taxes any goods and chattels belonging to a person assessed. All current
taxes assessed on real and personal property may be paid in two installments; the first
instaliment is payable on September first of the year for which the assessment is made,
and becomes delinquent on Qctober first; and the second installment is payable on the
first day of the following March, and becomes delinquent on April first. Taxes paid on
or before the date when they are payable, including both first and second instaliments,
are subject to a discount of up to two and one-half percent. If taxes are not paid on or
before the date on which they become delinquent, interest at the rate of nine percent per
annum is added from the date they become delinquent.

GENERAL FIXED ASSET ACCOUNT GROUP

At June 30, 2002 the general fixed asset account group consisted of the following:

Land A 1,813,213
Buildings and improvements 38,588,914
Furniture and equipment 4,461,017
Vehicles 2,578,030

Total general fixed asset account group § 47.441.174
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GENERAL FIXED ASSET ACCOUNT GROUP (Continued)

During the fiscal year ended June 30, 2002, the Board undertook construction from three
grant awards totaling $353,609 from the West Virginia School Building Authority
(SBA). The grants are for the replacement of carpet at Roane County High School
($170,000 SBA grant with local match of $12,286), replacement of the sewer plant at
Walton Elementary/Middle School (31 61,997 SBA grant with local match of $28,597),
and a technology grant ($21,612 SBA grant with local match of $3,814). Total estimated
costs of the construction are $398,306. The SBA has funded $353,609 of the total
budgeted construction with any overruns to be funded from local funds of the Board. As
of June 30, 2002, total expenditures incurred approximated $34,000 and the SBA had
reimbursed the Board approximately $34,000 for these expenditures. As allowed by the
basis of accounting prescribed by the West Virginia Department of Education,
expenditures for construction less than three percent of general current expenditures are
paid through the General Current Expense Fund of the Board. Total project expenditures
for the year ended June 30, 2002 were approximately $34,000 and total amounts
encumbered at June 30, 2002 were approximately $3 54,000.

LEASES

The Board has entered into various lease/purchase agreements with the private sector,
primarily for equipment. These agreements, accounted for as capital leases, are for
various terms. While these agreements contain clauses indicating that their continuation
is subject to continuing appropriation by the Iegislature, these leases are accounted for

as capital leases and are considered noncancelable for financial reporting purposes.

In accordance with the basis of accounting prescribed or permitted by the West Virginia
Department of Education, all new capital leases entered into on or after July 1, 2000
must be reported in the General Long-Term Debt Account Group. Because this lease
was in effect prior to July 1, 2000, the Board has elected not to record the capital lease
obligations in the General Long-Term Debt Account Group. Total assets at June 30,
2002 recorded under capital leases in the General Fixed Asset Account Group were

approximately $700,000.

The Board has entered into a capital lease-purchase agreement pursuant 1o the
provisions of West Virginia Code §18-5-9a whereby energy conservation equipment has
been installed in several schools. The lease requires semiannual payments of $58,191
through April 15, 2004. Atthe end of the contract period, the Board will have ownership
of the equipment. By contract, the Board has the option of discontinuing the lease
purchase and returning the equipment at the end of any fiscal year if funding for the
lease payments for the next fiscal year is not available.
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NOTE 7 -- LEASES (Continued)

The following is a summary of the future minimum required payments by year under the
lease purchase agreements as of June 30, 2002:

Year

2003 $ 116,382

2004 116,382
Total Jease payments 232,764
Less amount representing interest 13.560

Present value of minimum lease payments § 219204

NOTE 8 -- BOND INDEBTEDNESS

On July 1, 1994, the Board issued $3,700,000 in general obligation bonds to provide
funds for the acquisition, construction, equipping and renovation of its facilities. Interest
is payable semiannually at interest rates between 5% and 7% through May 1, 2015. The
bond issue was authorized by the Board and ratified by the voters at a special election
held on May 10, 1994 for the purpose of school construction. The bonds were issued in
denominations of $5,000, bearing interest at rates ranging from 5% to 7%, payable
semiannually on the first days of May and November of each year. Bond principal
payments and semiannual interest payments are to be deposited with the West Virginia
Municipal Bond Commission.

Total bonds payable at June 30, 2001 $ 3,005,000
Less principle retirements 145,000
Total bonds payable at June 30, 2002 2,860,000
Less current portion 150.000

Long-term bonds payable $ 2.710.000
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NOTE 8 -- BOND INDEBTEDNESS (Continued)

Bonds outstanding at June 30, 2002 are as follows:

Bond Maturity

Numbers Dates Principal Interest Total
769775BLO 5-1-03 $ 150,000 3 162,265 § 312,265
769775BM8 5-1-04 160,000 151,765 311,765
769775BN6 5-1-05 170,000 140,565 310,565
769775BP1 5-1-06 180,000 131,215 311,215
769775BQ9 5-1-07 190,000 121,135 311,135
769775BR7 5-1-08 200,000 110,305 310,305
769775BS5 5-1-09 215,000 98,805 313,805
769775BT3 5-1-10 225,000 86,335 311,335
769775BUO 5-1-11 240,000 73,285 313,285
769775BV8E 5-1-12 255,000 59,365 314,365
769775BW6 5-1-13 275,000 44,575 319,575
769775BX4 5-1-14 290,000 30,000 320,000
769775BY?2 5-1-15 310,000 15.500 325.500
Total bonds of this issue not
presented for payment at
June 30, 2002: $ 2860000 $ 1225115 § 4,085,115

NOTE 9 -- EMPLOYEE RETIREMENT SYSTEM

All full-time board of education employees are required to participate in one of two
statewide, cost-sharing multiple-employer retirement benefit plans, the Teachers’
Defined Benefit Retirement System (TDBS) or the Teachers’ Defined Contribution
Retirement System (TDCRS). For the year ended June 30, 2002, the Board’s total
payroll for all employees was $11,561,021, and was $11,212,455 for all employees
covered by the two retirement programs.

Of the total amount appropriated by the State for retirement, the portion equal to the
employers’ average required contribution rate for both the defined benefit and the
defined contribution plans is considered to be the employers’ contribution for the
current cash flow requirements for personnel funded under the Public School Support
Program and is reflected as revenue (Contributions For/On Behalf of the LEA) in the
Board’s financial statements. The balance is considered to be the State’s contribution
toward the past service unfunded liability and is not included either as a revenue or an
expenditure in the Board’s financial statements.
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NOTE 9 -- EMPLOYEE RETIREMENT SYSTEM (Continued)

Trend Information - Ten-year historical trend information relating to the accumulation
of assets and the unfunded liability of both plans is available from the Consolidated
Public Retirement Board for the year ended June 30, 2002, which can be obtained
directly from the Consolidated Public Retirement Board, Building 5, Room 1000, State
Capitol Complex, Charleston, West Virginia 25305-0720.

Conversion of leave for post-retirement - Upon retirement, an employee’s annual and
sick leave may be converted to a greater retirement benefit or payment of health
insurance premiums. The cost of the increased retirement benefit or payment of health
insurance premiums must be absorbed by the last agency employing the retiree.

TEACHERS’ DEFINED BENEFIT RETIREMENT SYSTEM {TDBS)

Plan Description - The TDBS plan is a cost-sharing, multiple-employer public
employee defined benefit retirement system which was established on July 1, 1941 and
was closed to new members as of July 1, 1991. To qualify for full benefits, a member
must be age sixty with at least five years of credited service, or be age fifty-five with at
least thirty years of credited service or any age with at least thirty-five years of credited
service. A member may receive a disability benefit after completing ten years of service
if the member is disabled for six months, unable to perform their regular occupation,
and the Retirement Board expects the disability to be permanent.

Upon retirement, members select one of five benefit payment options. If a member
terminates employment with at least five years of credited service, he may freeze his
membership until he qualifies for retirement or he may withdraw his contributions from
the plan. The employers’ contributions remain with the plan. Retirement benefits are
based on two percent of the average of the member’s five highest fiscal years of total
earnings from covered employment during the members last fifteen years of service.

The normal form of benefit is a single life annuity paid monthly, in an amount equal to
2% of the final average salary times years of credited service. Other forms of benefits
may be elected subject to actuarial reduction: Cash Refund Annuity, 50% or 100%
Contingent Joint and Survivor Annuities, and ten year Certain and Life Annuities. Pre-
retirement death benefits are paid to the spouse of a deceased member who had attained
the age of fifty and completed twenty-five years of credited service. The annuity
payment is computed as if the member had retired on the date of death with a 100%
Joint and Survivor pension. If the member’s age and service are less than that required,
the sum of the accumulated member’s and employer contributions with interest is paid
1o the member’s beneficiary or estate.

Funding status - At June 30, 2002, the plan’s unfunded liability was approximately $4.1
billion according to the 2001 Actuarial Valuation Report.
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NOTE 9 - EMPLOYEE RETIREMENT SYSTEM (Continued)

Coniribution Requirements and Payments Made - This plan is a fully qualified plan in
accordance with Internal Revenue Service requirements. Therefore, all employee
contributions are tax deferred. Participants contribute 6% of their gross compensation
and the Board contributes 15% of covered participants’ gross compensation to the
retirement plan, for a total of 21% annually.

The employers’ contributions are derived from state appropriations and county funds.

Federally funded grant programs provide the funding for the employer contributions for
salaries paid from federal grants.

Required contributions for the total TDBS plan for the year ended June 30, 2002 and
the two previous years are as follows:

Year ended June 30 2000 2001 2002
Required contributions $220,853,000 $229,926,000 $254,050,000
As a % of current year covered
payroll 17.95% 17.91% 19.27%

Of the total amount appropriated by the State, the portion equal to the employer’s
required contribution rate (15%) 1s considered to be the employer’s contribution for the
current cash flow requirements and is reflected as revenue in the Board’s financial
statements. The balance is considered the State’s contribution toward the past service
unfunded liability and is not included either as a revenue or an expenditure in the
Board’s financial statements.

Total payments reflected in the Board’s financial statements to the TDBS plan for the
fiscal year ended June 30, 2002 were as follows:

Employee contributions (6%) $ 411,874
Employer contributions (15%) 1,020.685
Total contributions $ 1441559

TEACHERS’ DEFINED CONTRIBUTION RETIREMENT SYSTEM (TDCRS)

Plan Description - All Board employees hired after July 1, 1991, participate in the
TDCRS retirement system. Employees in the TDBS may, now or in the future, freeze
their benefits in the old plan and become a member of this plan. Members with less than
five years of service in the TDBS plan may change to this plan and transfer the funds
that were deposited in the TDBS plan to this plan. Once the member has transferred to
the TDCRS plan, the member is not allowed to rejoin the TDBS plan.




ROANE COUNTY BOARD OF EDUCATION 27
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 9 -- EMPLOYEE RETIREMENT SYSTEM (Continued)

One feature of the TDCRS system is that each employee chooses the investment options
and may make changes at the beginning of each calendar quarter. Seven investment
options are provided from which a participant may choose in multiples of five percent.
The investment options are: Bond Fund of America, Fidelity Growth Opportunities,
Franklin Income Fund, Valic Individually Allocated Fixed Annuity, Vanguard Money
Market Reserve Prime, Washington Mutual Investors and Federated Max-Cap.

Employees are eligible to participate from the date of employment. Employee
contributions are fully vested and employer contributions and earnings vest with the
member as follows: one-third after six years, two-thirds after nine years, and 100% after
twelve years. The member is fully vested at death or disability. As of June 30,2001, this
plan had approximately $320 million in assets. Retirement or disability benefits are
based solely on the accumulation of dollars in the members’ individual account at the
time of retirement. The accounting administration of the TDCRS plan is the
responsibility of Milliman and Robertson, an independent third party administrator.

Funding Status - There is no unfunded liability for a defined contribution plan since a
member’s total maximum lifetime benefit is limited to that which has accumulated in
their account from employee and employer contributions and all investment earnings
thereon. Any forfeited, unvested employer contributions are, by statute, to be transferred
to the TDBS system.

Contribution Requirements and Payments Made - This is a fully qualified plan in
accordance with the Internal Revenue Service requirements, therefore all employee
contributions are tax deferred. Members contribute 4.5% of their gross compensation
and employers contribute 7.5% of covered member’s gross compensation to the
retirement plan, for a total of 12% annually.

Total payments reflected in the Board’s financial statements to the TDCRS plan for the
fiscal year ended June 30, 2002 were as follows:

Employees contributions (4.5%) $ 195,806
Employers contributions (7.5%) 326.345

Total contributions $ 522151




ROANE COUNTY BOARD OF EDUCATION 28
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2002

NOTE 10 -- RISK MANAGEMENT

The Board is exposed to various risks of loss related to torts, theft, or damage to and
destruction of assets, errors and omissions, injuries to employees, and natural disasters.
The Board, pursuant to the provision of State Law, participates in the following risk
management programs administered by the State of West Virginia. Each of the risk
pools have issued separate, audited financial reports on its operations. Those reports
include the required supplementary information concerning the reconciliation of claims
liabilities by type of contract and ten-year claim development information. Complete
financial statements can be obtained directly from their respective administrative
offices. In addition, the Board insures its buildings and contents through a commercial
‘nsurer with blanket coverage of approximately $52,000,000.

BOARD OF RISK AND INSURANCE MANAGEMENT

The Board participates in the West Virginia Board of Risk and Insurance Management
(BRIM), a common risk insurance pool for all State agencies, component units, boards
of education, and other local governmental agencies who wish to participate. The Board
pays an annual premium to BRIM for its general insurance coverage. Fund underwriting
and rate setting policies are established by BRIM. The cost of all coverage as
determined by BRIM is paid by the participants. BRIM has $1 million per occurrence
coverage maximum on all third-party liability claims.

PUBLIC EMPLOYEES’ INSURANCE AGENCY

The Board provides employees health and basic life insurance benefits through the
Public Employees Insurance Agency (PEIA). PEIA was established by the State of West
Virginia to provide a program of health and life insurance for employees of State
agencies, institutions of higher learning, boards of education and component units of the
State. In addition, local governmental agencies and certain charitable and public service
organizations may request to be covered. PEIA provides a general employee benefit
insurance program which includes bospital, surgical, major medical, prescription drug,
and basic life and accidental death. Fund underwriting and rate setting policies are
established by the PEIA Finance Board. The cost of all coverage as determined by the
Finance Board is paid by the participants.

Coverage under these programs is limited to $1 million lifetime for health and $10,000
of life insurance coverage. Insureds may purchase up to an additional $200,000 of life
insurance coverage. Premiums are established by PEIA and are paid monthly. The PEIA
risk pool retains the risk for the health and prescription features of its indemnity plan,
has fully transferred the risks of coverage for the Managed Care Organization Plan to
the plan provider, and has transferred risk of life insurance coverage to a third party

insurer.
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NOTE 10 -- RISK MANAGEMENT (Continued)
WORKERS’ COMPENSATION FUND

The Workers® Compensation Fund (WCF) is a division of the Bureau of Employment
Programs, which is an agency of the State of West Virginia. West Virginia is one of six
states that operates an exclusive state-managed Workers’ Compensation Insurance
Fund, which means that private insurance companies cannot offer coverage to
employers. Nearly every employer in the State, including boards of education, who has
a payroll must have coverage. The cost of all coverage as determined by the WCF
Compensation Programs Performance Council is paid by the employers. The WCF risk
pool retains the risk related to the compensation of injured employees under the
program.

NOTE 11 -- PENDING LITIGATION

The Board is involved in a number of legal proceedings and claims, primarily involving
students, employees and citizens who have sued the Board for damages. While it is not
possible to determine the ultimate outcome of any of the lawsuits with certainty,
management believes that the ultimate outcome will not have a material adverse effect
on the financial position of the Board. Management believes that the Board’s insurance
through the State Board of Risk and Insurance Management appears adequate to cover
any potential liability.




ROANE COUNTY BOARD OF EDUCATION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2002
Pass-Through
Entity
CFDA Identifying
Federal Grantor/Pass-Through Grantor/Program Title Number Number
U.S. Department of Agriculture
Passed-through State Department of Agriculture
Food Distribution 10.550 38
Passed-through State Department of Education
Child Nutrition Cluster
School Breakfast Program 10.553 88
National School Lunch Program 10.555 88
Total U.S. Department of Agriculture
U.S. Department of Education
Twenty- First Century Community Learning Centers 84287 N/A
Passed-through State Department of Education
Special Education Cluster
Special Education - Grants to States 84.027 43
Special Education - Preschool Grants 84.173 43
Adult Education - State Grant Program 84.002 61
Title I - Grants to Local Education Agencies 84.010 41
Vocational Education - Basic Grants to States 84.043 50/57
Safe and Drug-Free Schools and Communities- National Programs 84,186 48
Education for Homeless Children and Youth 84.196 54
Eisenhower Professional Development State Grant 84.281 38
Innovative Education Program Strategies 84298 42
Class Size Reduction Program 84.340 42
Gaining Early Awareness and Readiness For Undergraduate Programs 84.334 74
Total U.S. Department of Education
U.S. Department of Health and Human Services
Passed-through State Department of Education
93.283 49

Food Safety Pilot Project
Total U.S. Department of Health and Human Services

Total Expenditures of Federal Awards

The Accompanying Notes Are An Integral
Part Of The Schedule Of Expenditures Of Federal Awards

30

Expenditures

$ 41,015
184,002
447,123

672,140

72,214

402,105
67,720
6,379
892,021
38,114
23,446
6,902
21,859
15,446
187,718

99,116

1.833.080

RS A LA A

3.043

3.043

08,263
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE 1 --

NOTE 2 --

YEAR ENDED JUNE 30, 2002

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of the Board and is presented on the basis of accounting prescribed or
permitted by the West Virginia Department of Education, which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United
States of America. This basis of accounting is described in detail in Note 1 to the
accompanying financial statements. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in preparation of the financial
statements.

DONATED FOOD VALUE

Donated food represents surplus agricultural commodities received from the U. S.
Department of Agriculture (CFDA # 10.550), passed-through from the West Virginia
Department of Agriculture. Commodities are valued based on amounts as established
by the U.S. Department of Agriculture.

For the year ended June 30, 2002, total expenditures were $41,015, and the value at
June 30, 2002 of donated food inventories was approximately $8,800.
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SUMMARY SCHEDULE OF PRIOR YEAR AUDIT F INDINGS
YEAR ENDED JUNE 30, 2002

Questioned
Program Findings/Noncompliance Cost
2001-1 Federa! Grant Performance Report — Management of N/A

CFDA # 84.287 the Roane County PATCH program was unable to
provide documentation supporting the statistics
reported in the required Federal Grant Performance
Report filed for the grant year ended September 30,

2001.

Current Year Status — Resolved
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Business Advisors and Consultants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Members of the Board
Roane County Board of Education
Spencer, West Virginia

We have audited the financial statements of the Roane County Board of Education (the Board) as of
and for the year ended June 30, 2002, and have issued our report thereon dated December 19, 2002,
which was modified because the Board prepares its financial statements on the basis of accounting
prescribed or permitted by the West Virginia Department of Education, which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United States of
America. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Board’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required 1o be
reported under Government Auditing Standards. However, we noted certain immaterial instances of
noncompliance, which we have reported to management of the Board in a separate letter dated

December 19, 2002.

The Virginia Center ® 1411 Virginia Street, East ® Suite 100 ¢ Charleston, West Virginia 23301

Phone (304)-343-4126 or 1-(800)-788-3844 e Fax (304)-343-8008 ¢ E-mail: cpa@suttlecpas.com
Members of American Institution of Certified Public Accountants © Private Companies Practice Section ® West Virginia Sectety of Certified Public Accountants
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Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Board’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses. However, we noted other matters involving the internal control
over financial reporting, which we have reported to management of the Board in a separate letter
dated December 19, 2002.

This report is intended solely for the information and use of the Board members, management, pass-
through entities, federal awarding agencies, and grantor or regulatory agencies and is not intended to
be and should not be used by anyone other than these specified parties.

/g,«‘z@é{ﬂ- “ el Fred |

December 19, 2002
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Business Advisors and Consultanis

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Members of the Board
Roane County Board of Education
Spencer, West Virginia

Compliance

We have audited the compliance of the Roane County Board of Education (the Board) with the types
of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2002. The Board’s major programs are identified in the summary of auditors’ resuits
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal
programs is the responsibility of the Board’s management. Our responsibility is to express an
opinion on the Board’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes examining, ona
test basis, evidence about the Board’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Qur audit does not provide a legal determination on the Board’s
compliance with those requirements.

In our opinion, the Board complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2002.

The Virgixiia Center © 1411 Virginia Street, East * Suite 100 Charleston, West Virginda 25301

Phone {304)-343-4126 or 1-(800)-788-3844 e Fax (304)-343-8008 ¢ E-mail cpa@suftlecpas.com
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Internal Control Over Compliance

The management of the Board is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered the Board’s internal control
over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB

Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does notreduce toa
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts, and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Board members, management, pass-
through entities, federal awarding agencies, and grantor agencies or regulatory agencies and is not
intended to be and should not be used by anyone other than these specified parties.

December 19, 2002
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2002

SECTION I - SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Unqualified Opinion
Internal control over financial reporting:
Material weakness(es) identified? yes X no
Reportable condition(s) identified not considered to be
material weaknesses? yes X none reported
Noncompliance material to financial statements noted? ves X no
Federal Awards
Internal control over major programs:
Material weakness(es) identified? YEs X no
Reportable condition(s) identified that are not
considered to be material weaknesses? ves X none reported

Type of auditors’ report issued on compliance for major
programs: Unqualified Opinion

Any audit findings disclosed that are required to be

reported in accordance with section .510(a) of Circular
A-1337 yes X no

Identification of major programs:

CFDA Number Name of Federal Program or Cluster
10.553/10.555 Child Nutrition Cluster

84.010 Title ] - Grants to Local Education Agencies
84 340 (lass Size Reduction Program

Dollar threshold used to distinguish between Type A and
Type B programs: $300,000

Auditee qualified as low-risk auditee? X yes no
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2002

SECTIONII

FINANCIAL STATEMENT

FINDINGS SECTION

None
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2002

SECTION iI1

FEDERAL AWARD FINDINGS

AND QUESTIONED COSTS SECTION

None




APPENDIX B

Economic and Demographic Data

COUNTY OF ROANE (WEST VIRGINIA)

Introduction

Roane County (the "County") is located in the west central section of West Virginia. The City of
Spencer is the county seat. The County is located 50 miles from Charleston; 48 miles from Parkersburg
and 155 miles from Columbus, Ohio.

The County is governed by, and generally acts through, The County Commission of Roane
County. The present Commissioners of the County Commission, elected on a countywide basis, are Judy
Fouty, President; Richard Lance and Rodney Cox. The County has the power, pursuant to Article | of
Chapter 7 of the Code of West Virginia of 1931, as amended, to create and establish the Commission.

Population

1,792,548 249,622,814
2000 15,446 1,807,099 282,124,631

Economy

The ten {10) largest employers and nuraber of employees for the year 2003 in the County are:

Roane County Board of Education 360
Roane General Hospital 240
Wal-Mart Associates, Inc. 198
Spencer Veneer, LLC 120
McDonalds of Spencer 76
Monarch Rubber Company 62
Burke-Parsons-Bowlby Corp. 62
Roane County Commission 50
Roane Co. Family Health Care, Inc. 46
Roane Co. Comm. on Aging - 3450

Sources: State of West Virginia, Bureau of Employment Programs
Dept. of Labor and Research and Roane County Economic
Development  Authority/Chamber of Commerce
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Average Annual Unemployment Rates (%)

1999 12.4
2000 12.5
2001 13.4
2002 11.2
2003 (August) 1.7

Average Annual Employment by Industry

Mining 240 240
Construction 180 180
Manufacturing 790 610
Transportation, Public Utilities 60 50
Wholesale & Retail Trade 850 810
Finance, Insurance, Real Estate 150 150
Services 890 920
Govermnment 710 680
TOTAL 3870 3640

*Chart format changed in 2002. See “Average Annual Employment by Industry

Average Annual Employment by Industry

Natural Resources & Miing B 260 290

Construction 120 120
Manufacturing 440 410
Wholesale Trade 70 70
Retail Trade 570 560
Transportation & Utilities 30 30
Financial Activities 140 130
Professional & Business Services 80 80
Education & Health Services 600 580
Leisure & Hospitality 160 150
Other Services 280 280
Government 680 680
TOTAL 3430 3380




Average Employment and Annual Wage (§)

West Virginia 678,568 683,194 25,278 28,615

Per Capita Personal Income

United States $19,572 $30,413
West Virginia $14,579 $22,862 -
Roane County $10,473 $16,547 48

Wages Per Industry (2002)

Mining 6,181,6

Construction 2,233,722 19,944
Manufacturing 9,754,707 23,006
Trade, Transportation and Public 12,557,518 18,743
Utilities

Trade — Wholesale 1,948,218 28,650
Trade — Retail . 9,393,203 16,336
Information 517,949 15,695
Finance & Insurance 3,596,088 27,662
Professional & Business Services 1,361,471 17,179
Education & Health Services 13,350,953 22,252
Leisure & Hospitality 1,459,195 9,235
Other Services 734,022 19,838
Government 17,691,397 27,302
TOTAL 80,810,081 270,275

Total Wages (%)

1997 71,621,856 16,537,513,606

1998 76,322,507 17,153.017,978
1999 76,675,881 17,708,843,730
2000 78,150,450 18,464.,578,396
2001 73,203,331 19,189,237,777
2002 69,658,362 19,549,827,426
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Community Data

Elementary 2
Middle or Jr. High |

High Schools I
Vocational Schools 0

Other 2
Colleges:

Glenville State College, Glenville (Gilmer Co.)
WYV State College, Institute (Kanawha Co.)
University of Charleston, Charleston (Kanawha
Co.)

Parks 1
Baseball-Softball Fields 5
Basketball Courts:

Indoor

5

Qutdoor 1
Playgrounds 4
Swimming pools 1
Auditoriums 2
Stadiums 2
Theaters:

indoors ]

Qutdoors 0
Golf Courses . 1
Tennis Courts

Indoor 0

Qutdoor 2
Country Clubs 1

Hospitals B i

Beds 60
Doctors 13
Dentists 3

nghways:

Interstates I-79

WV Routes 36, 14

US Routes 119,33
Motor Freight:

Carriers available Yes

Parcel service available Yes
Industrial Parks O
Airports:

Slate run (private), Spencer
Roane Co. Airport, Spencer
Railroads: 0

Bus Service No

ewspapers: i
Telephone:
Verizen, Citizens Telecom
Radie: 2

Electricity:
Allegheny, American Elec.
Power :
Natural Gas:

Pennzoil Co., Allegheny
Power, Consumers Gas Utility
Co., Wagner Gas Co,

Child Care
Banks {including branches)
Libraries

B L

Sources: State of West Virginia, Bureau of Employment Programs

Dept. of Labor and Research
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FORM OF LEGAL OPINION

[LETTERHEAD OF GOGDWIN & GOODWIN, LLP]

November 20, 2003

$2,900,060
The Board of Education of
The County of Roane (West Virginia)
Public School Refunding Bonds, Series 2003

The Board of Education of the County of Roane
Spencer, West Virginia

Ferris, Baker Watts, Incorporated
Charleston, West Virginia

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance by The Board of
Education of The County of Roane (the "Issuer") of its $2,900,000 in aggregate principal amount
of Public School Refunding Bonds, Series 2003 (the "Bonds").

The Bonds are issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly, Chapter 13,
Article 2 of the Code of West Virginia, 1931, as amended (the "Refunding Act”), and a
Resolution and Order duly adopted by the Issuer on October 9, 2003 (the "Resolution'), and are
subject to all the terms and conditions of the Resolution. All capitalized terms used herein and
not otherwise defined shall have the meanings ascribed thereto in the Resolution.

The Bonds are issued in fully registered form, are dated November 1, 2003, upon
otiginal issuance, represented by a single bond for each maturity, numbered R-1 to R-12,
inclusive, with interest payable on each May I and November 1, commencing May 1, 2004, and
principal installments payable each May 1, commencing May 1, 2004, and continuing untif
maturity thereof, being May I, 2015.
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reorganization, insolvency, moratorium or other similar ltaws heretofore or hereafter enacted
affecting creditors' rights or remedies generally, and that their enforcement may also be subject

to the exercise of judicial discretion in appropriate cases.
We have examined the executed and authenticated Bond No. R-1 of said issue, and
in our opinion, said Bond is in proper form and has been duly executed and authenticated.

Respectfully submitted

GOODWIN & GOODWIN, LLP




ELECTED AND APPOINTED OFFICIALS OF THE BOARD

Board President — Jerrv Greathouse

Works for Monarch Rubber Company of Spencer, WV

Occupation — Plant Manager
Additional Occupation — Farmer

Educational Level — Masters in Educational Administration

Years as Board Member ~ 11 years

Vice — President — Cynthia Stutler

Works for U.S. Postal Service

Occupation — Mail Carrier

Additional Occupation — Clinical Scientist
Educational level — BS in Chemistry & Biology
Years as Board Member — 5.5 years

Member — Richard . Boggs

Works for Energy Air Corporation

Occupation ~ Pilot/President Chief Pilot
Additional Occupation - None

Educational Level ~ BS Business Management
Years as Board Member -~ 12 years

Member —Randy Whited

Works for Eastern 01l Well, Inc.
Occupation — Well Tender

Additional Occupation ~ Minister
Educational Level — High School Diploma
Years as Board Member - 5 years

Member — Garrett Samples
Works for Verizon

Occupation — Engineer

Additional Occupation — None
Educational Level - BA in Business
Years as Board Member - 2 years

D-1
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Superintendent — Stephen F. Goffreda

Works for Roane County Board of Education

Occupation — Chief Executive Officer (CEG)

Additional Occupation — Disk Jockey

Educational Level — Master of Arts, Educational Administration
Years of Experience 26-years

Asst. Superintendent - Doris 1. Weekley

Works for Roane County Board of Education

Occupation — Assistant Superintendent of Instruction

Additional Occupation - special Education Director

Educational Level -~ Master of Arts, Special Education/Educational Leadership
Years of Experience — 28 years

Asst. Superintendent - David Kinison
Works for Roane County Board of Education

Occupation — Assistant Superintendent of Instructional Support
Additional Occupation — Chief Financial Officer (CFO)

Educational Level — Master of Arts, Business Education/ Administration
Years of Experience — 27 years

Transportation Coordinator - Woodrow E. Wilson

Works for Roane County Board of Education

Occupation - Transportation Director

Additional Occupation - None

Educational Level - Master of Arts, Educational Administration
“ears of Experience - 27 years '

Personnel Coordinator— Kathy ). Whoolery

Works for Roane County Board of Education

Occupation — Personnel Coordinator

Additional Occupation — None

Educational Level — Master of Arts, Educational Administration
Years of Experience — 27 years

Student Services/Attendance Director - Roger L. Miller
Works for Roane County Board of Education

Occupation — Attendance Director

Additional Occupation ~ Student Services

Educational Level — Master of Arts, Educational Administration
Years of Experience — 26 years
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APPENDIX E

FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the "Disclosure Agreement”) is executed and
delivered by THE BOARD OF EDUCATION OF THE COUNTY OF ROANE (the "Issuer"), and
UNITED BANK, INC., a state banking corporation, Charleston, West Virginia (the "Dissemination
Agent™), in connection with the issuance of $2.,900,000, The Board of Education of the County of
Roane (West Virginia), Public School Refunding Bonds, Series 2003 (the "Bonds");

In connection with the foregoing, and in consideration thereof, the Issuer and the
Dissemination Agent covenant and agree as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the Issuer and the Dissemination Agent for the benefit of the Holders and
Reneficial Owners of the Bonds and in order to assist the Underwriter in complying with the Rule
(defined below).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which
apply to any capitalized term used in this Disclosure Agreement unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

"Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Agreement.

"Beneficial Owner"” shall mean any person which has the power, directly or indirectly, to
vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding
Bonds through nominees, depositories or other intermediaries) and as the term may be modified by
an interpretation of the Rule by the Securities and Exchange Commission (the "SEC").

"Disclosure Representative" shall mean the President of the Issuer or his or her designee, or
such other person as the Issuer shall designate in writing to the Dissemination Agent from time to
time.

"Holders" shall mean (i) the registered owner of any Bond or (ii) the Beneficial Owner of
any Bond.

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure
Agreement.

"National Repository’" shall mean any Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule.

"Repository" shall mean each National Repository and the State Repository.

"Rule" shali mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

"State" shall mean the State of West Virginia.
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"State Repository"” shall mean any public or private repository or entity designated by the
State as the state repository for the purpose of the Rule and recognized as such by the Securities and
Exchange Commission. As of the date of this Agreement, there is no State Repository.

"Underwriter" shall mean any of the underwriters in connection with the sale of the Bonds
required to comply with the Rule in connection with the sale of the Bonds

SECTION 3. Provision of Annual Reports.

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days
after the end of the Issuer’s fiscal year (presently June 30), commencing with the report for the
2002-2003 Fiscal Year, provide to each Repository an Annual Report that is consistent with the
requirements of Section 4 of this Disclosure Agreement. In each case, the Annual Report may be
submitted as a single document or as separate documents comprising a package, and may cross-
reference other imformation as provided in Section 4 of this Disclosure Agreement; provided that the
audited financial statements of the Issuer may be submitted, when and if available, separately from
the balance of the Annual Report and later than the date required above for the filing of the Annual
Report if they are not available by that date. 1If the Issuer’s fiscal year changes, it shall give written
notice of such change in the same manner as for a Listed Event under Section 5(f).

) Not later than fifteen (15) Business Days prior to the date specified in subsection
(a) for providing the Annual Report to the Repositories, the Issuer shall provide the Annual
Report to the Dissemination Agent. If by such date the Dissemination Agent has not received a
copy of the Annual Report, the Dissemination Agent shall contact the Issuer to determine if the
Issuer is in compliance with the first sentence of this subsection (b).

{c) If the Dissemination Agent has rot received a copy of the Annual Report by the
date required in subsection (a), the Dissemination Agent shall send a notice to each Repository in
substantially the form attached as Exhibit A.

(d) The Dissemination Agent shall:

() determine each year prior to the date for providing the Annual
Report the name and address of each Repository; and

(i1) file a report with the Issuer certifying that the Annual Report has
been provided pursuant to this Disclosure Agreement, stating the date it was provided,
and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Report. The Issuer’s Annual Report shail consist of the
audited financial statements of the Issuer for the most recently completed fiscal year, prepared in
accordance with generally accepted accounting principles as promulgated from time to time by the
Financial Accounting Standards Board. I the Issuer’s audited financial statements are not available
by the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report
shall contain unaudited financial statements, and the audited financial statements shall be filed in the
same manner as the Annual Report when they become available.

SECTION 5. Reporting of Listed Events.




{a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to
be given, notice to the Dissemination Agent of the occurrence of any of the following events
with respect to the Bonds, if material:

principal and interest payment delinquencies;

non-payment related defaults;

unscheduled draws on debt service reserves reflecting financial difficulties;

unscheduled draws on credit enhancements reflecting financial difficulties;

substitution of credit or liquidity providers, or their failure to perform,

adverse tax opinions or events affecting the tax-exempt status of the security,

modifications to rights of security holders;

bond calls;

defeasances;

0. release, substitution, or sale of property security repayment of the securities,
and

11.  rating changes.

N0 00 1 O LA b

(h) The Dissemination Agent shall, within one (1) Business Day of obtaining actual
knowledge of the occurrence of any of the Listed Events contact the Disclosure
Representative, inform such person of the event, and request that the Issuer promptly notify
the Dissemination Agent in writing whether or not to report the event pursuant to subsection

().

(¢) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event,
because of a notice from the Dissemination Agent pursuant to subsection (b) or otherwise,
the Issuer shall as soon as possible determine if such event would be material under
applicable federal securities laws.

(d) If the Issuer has determined that knowledge of the occurrence of a Listed Event
would be material under applicable federal securities laws, the Issuer shali promptly notify
the Dissemination Agent. Such notice shall instruct the Dissemination Agent to report the
occurrence pursuant to subsection (f).

(¢) If in response to a request under subsection (b), the Issuer determines that the
Listed Event would not be material under applicabie federal securities laws, the Issuer shall
so notify the Dissemination Agent in writing and instruct the Dissemination Agent not to
report the occurrence pursuant to subsection (f).

(f) If the Dissemination Agent has been instructed by the Issuer to report the
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such occurrence
with the Municipal Securities Rulemaking Board and each Repository with a copy to the
Issuer. Notwithstanding the foregoing, notice of the occurrence of a Listed Event described
in subsections (a}(8) and (9) need not be given under this subsection any earlier than the
notice (if any) of the underlying event is given to the Holders of affected Bonds pursuant to
the Resolution.

SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment in
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SECTION 14. Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the
same instrument.

SECTION 15. Fees. The Issuer agrees to pay all fees and expenses of the Dissemination
Agent including, without limitation, all reasonable expenses, charges, costs, attorney’s fees and
other disbursements in the administration and performance of the Dissemination Agent’s duties.

SECTION 16. Right to Resign. The Dissemination Agent may resign at any time by
providing thirty (30) days written notice to the Issuer.

SECTION 17. Right to Counsel. The Dissemination Agent shall have the right to consult
with counsel in carrying out its duties under this Disclosure Agreement and to rely upon an
opinion of counsel.




Dated: November 20, 2003.

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE (West Virginia)

By

President

UNITED BANK, INC.

By:

Vice President




EXHIBIT A

NOTICE TO REPGSITORIES
OF FAILURE TO FILE ANNUAL REPORT
Name of Obligated Party: The Board of Education of the County of Roane (West Virginia)
Name of Bond Issue: $2,900,000 Public School Refunding Bonds, Series 2003
Date of Bond Issue: November 1, 2003

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to
the above-named Bonds as required by Section 3(b}) of this Disclosure Agreement dated November
20, 2003, to be provided. The Issuer anticipates that the Annual Report will be filed by

Dated: ,

on behalf of the Issuer

cee Hssuer]










$2,900,000
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
{(WEST VIRGINIA)
PUBLIC SCHOOL REFUNDING BONDS, SERIES 2003

RULE 15¢2-12 CERTIFICATE

The undersigned hereby certifies and represents to Ferris, Baker Watts, Incorporated (the
"Underwriter") that he is the duly appointed and acting President of the Roane County Board of
Education (the "Board") authorized to execute and deliver this Certificate and further certifies on
behalf of the Board to the Underwriter as follows:

(1)  This Certificate is delivered to enable the Underwriter to comply with Rule 15¢2-12
under the Securities Exchange Act of 1934 (the "Rule") in connection with the offering and sale of
the Board's Public School Refunding Bonds, Series 2003 (the "Bonds").

(2)  In connection with the offering and sale of the Bonds, there has been prepared a
Preliminary Official Statement, dated October 28, 2003, setting forth information concerning the
Bonds and the issuer of the Bonds (the "Preliminary Official Statement").

3) As used herein, "Permitted Omissions” shall mean the offering price(s), interest
rate(s), selling compensation, aggregate principal amount, principal amount per maturity, delivery
dates, rating, the identity of the Underwriter and other terms of the Bonds, all with respect to the
Bonds.

(4) The Preliminary Official Statement is, except for the Permitted Omissions, final as
of its date, and the information therein is accurate and complete except for the Permitted Omissions.

(5) If, at any time prior to the execution of the final bond purchase agreement, any event
occurs as a result of which the Preliminary Official Statement might include an untrue statement of
a material fact or omit to state any material fact necessary to make the statements therein, m light of
the circumstances under which they were made, not misleading, the Board shall promptly notify the
Underwriter thereof.

IN WITNESS WHEREOF, I have hereunto set my hand as of the 20™ day of November,

Je Gyéatﬁuse, President

2003.







[— Sieven‘.i. Mt.(rphy
STANDARD
Naw York, NY 10041-0003

& PO OR’S fel 212 438-2066

steve_murphy@standardandpoors.com

reference no.: 637335

October 21, 2003

Roane County Board of Education

108 Chapman Avenue

Spencer, WV 25276

Attention: Mr. Stephen Kinison, Finance

Re: $2,910,000 The Board of Education of the County of Roane, West Virginia, Public School
Refunding Bonds, Series 2003, dated: November 1, 2003, due: May 1, 2015

Dear Mr. Kinison:

Pursuant to your request for a Standard & Poor’s rating on the above-referenced obligations, we
nave reviewed the information submitted to us and, subject to the enclosed Terms and Conditions,
have assigned a rating of “AA-". Standard & Poor's views the outlook for this rating as stable. A
copy of the rationale supporting the rating is enclosed.

The rating is not investment, financiai, or other advice and you should not and cannot rely upon
the rating as such, The rating is based on information supplied to us by you or by your agents but
does not represent an audit. We undertake no duty of due diligence or independent verification of
any information. The assignment of a rating does not creatc a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and witl not
consent to being named an “expert” under the applicable securities laws, inciuding without
limitation, Section 7 of the Securities Act of 1933. The rating is not a “market rating” nor is it a
recommendation to buy, hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for
the accuracy and completeness of the information submitted in connection with the rating. This
rating is based on financiai information and documents we received prior to the issuance of this
tetter. Standard & Poor’s assumes that the documents you have provided to us are final. If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked.

To maintain the rating, Standard & Poor’s must receive all relevant financial information as soon
as such information is available. Placing us on a distribution list for this information would
facilitate the process. You must promptly notify us of all material changes in the financial



Mzr. Stephen Kinison
Page 2
-, October 21, 2003

information and the documents. Standard & Poor’s may change, suspend, withdraw, or place on
CreditWatch the rating as a result of changes in, or unavailability of, such information. Standard
& Poor’s reserves the right to request additional information if necessary to maintain the rating.

Please send all information to:
Standard & Poor’s Ratings Services
Public Finance Department
55 Water Street
New York, NY 10041-0003

Standard & Poor’s is pieased to be of service to you. For more information on Standard & Poor’s,
please visit our website at www standardandpoors.com. If we can be of help in any other way,
please call or contact us at nypublicfinance(@standardandpoors.com. Thank you for choosing
Standard & Poor’s and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

T r g
By:  Steven ] Murph
Managing Director

amh
enclosures
ce: Ms. Marie L. Prezioso, Senior Vice President

Ferris, Baker, Watts, Inc.
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Letter of Representations
[To be Completed by Issuer and Agent]

Roane County Board of Education

[Name of Issuer]

United Bank, Inc., as Registrar
[Name of Agent}

November 6, 2003
[Date]

Attention: Underwriting Department
The Depository Trust Company

55 Water Street 19th Floor

New York, NY 10041-0099

Re: _$2,900,000 The Board of Education of the County of Roane

(West Virginia), Public School Refunding Bonds,
Series 2003

{Issue description {the “Securities”)]
Ladies and Gentlemen:
This letter sets forth our understanding with respect to certain matters relating to the
Securities. Agent shall act as trustee, paying agent, fiscal agent, or other agent of Issuer with respect
to the Securities. The Securities have been issued pursuant to a bond resolution, or

other such document authorizing the issuance of the Securities dated November 1, 2003
) Ferris, Baker Watts, incorporated

[“Underwriter”}

(the “Document 1§ distributing the Securities

through The Depository Trust Company (“DTC”).

To induce DTC to accept the Securities as eligible for deposit at DTC, and to act in
accordance with its Rules with respect to the Securities, Issuer and Agent, if any, make the following
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representations to DTC:

L. Prior to closing on the Securities on November 20, 2003 . , there
shall be deposited with DTC one or more Security certificates registered in the name of DTC’s
nominee, Cede & Co., for each stated maturity of the Securities in the face amounts set forth on
Schedule A hereto, the total of which represents 100% of the principal amount of such Securities.
If, however, the aggregate principal amount of any maturity exceeds $400 million, one certificate
shall be issued with respect to each $400 million of principal amount and an additional certificate
shall be issued with respect to any remaining principal amount. Each Security certificate shall bear
the following legend:

Unless this certificate is presented by an authorized representative of The
Depository Trust Company, a New York corporation (“DTC”), to Issuer or its agent
for registration of transfer, exchange, or payment, and any certificate issued is
registered in the name of Cede & Co. or in such other name as is requested by an
authorized representative of DTC (and any payment is made to Cede & Co. or to such
other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the
registered owner hereof, Cede & Co., has an interest herein.

Issuer represents: [Note: Issuer must represent one of the following, and shall cross out the
other.]

[The Security certificate(s) shall remain in Agent’s custody as a “Balance Certificate” subject
to the provisions of the Balance Certificate Agreement between Agent and DTC currently in effect.

On each day on which Agent is open for business and on which it receives an instruction
originated by a DTC participant (“Participant™) through DTC’s Deposit/Withdrawal at Custodian
(“DWAC”) system to increase the Participant’s account by a specified number of Securities (a
“Deposit Instruction”), Agent shall, no later than 6:30 p.m. (Eastern Time) that day, either approve
or cancel the Deposit Instruction through the DWAC system.

On each day on which Agent is open for business and on which it receives an instruction
originated by a Participant through the DWAC system to decrease the Participant’s account by a
specified number of Securities (a “Withdrawal Instruction™), Agent shall, no later than 6:30 p.m.
(Eastern Time) that day, either approve or cancel the Withdrawal Instruction through the DWAC
system.

Agent agrees that its approval of a Deposit or Withdrawal Instruction shall be deemed to be
the receipt by DTC of a new reissued or reregistered certificated Security on registration of transfer
to the name of Cede & Co. for the quantity of Securities evidenced by the Balance Certificate after
the Deposit or Withdrawal Instruction is effected.]

: ifieatets) shall fedoith DTC.

2. Issuer: (a) understands that DTC has no obligation to, and will not, communicate to
its Participants or to any person having an interest in the Securities any information contained in the
Security certificate(s); and (b) acknowledges that neither DTC’s Participants nor any person having

2-

mbnd1319-7/99



an interest in the Securities shall be deemed to have notice of the provisions of the Security
certificate(s) by virtue of submission of such certificate(s) to DTC.

3. In the event of any solicitation of consents from or voting by holders of the Securities,
Issuer or Agent shall establish a record date for such purposes (with no provision for revocation of
consents or votes by subsequent holders) and shall send notice of such record date to DTC no fewer
than 15 calendar days in advance of such record date. Notices to DTC pursuant to this Paragraph
by telecopy shall be directed to DTC’s Reorganization Department, Proxy Unit at (212) 855-5181
or (212) 855-5182. If the party sending the notice does not receive a telecopy receipt from DTC
confirming that the notice has been received, such party shall telephone (212) 855-5187. Notices
pursuant to this Paragraph, by mail or by any other means, shall be sent to:

Supervisor, Proxy Unit
Reorganization Department
The Depository Trust Company
35 Water Street 50th Floor
New York, NY 10041-0099

4. In the event of a full or partial redemption or an advance refunding of part of the
outstanding Securities, Issuer or Agent shall send a notice to DTC specifying: (a) the amount of the
redemption or refunding; (b) in the case of a refunding, the maturity date(s) established under the
refunding; and (c) the date such notice is to be mailed to beneficial owners or published (the
“Publication Date”). Such notice shall be sent to DTC by a secure means (e.g., legible telecopy,
registered or certified mail, overnight delivery) and in a timely manner designed to assure that such
notice is i DTC’s possession no later than the close of business on the business day before or, if
possible, two business days before the Publication Date. Issuer or Agent shall forward such notice
either in a separate secure transmission for each CUSIP number or in a secure transmission for
multiple CUSIP numbers (if applicable) which includes a manifest or list of each CUSIP submitted
in that transmission. (The party sending such notice shall have a method to verify subsequently the
use of such means and the timeliness of such notice.) The Publication Date shall be no fewer than
30 days nor more than 60 days prior to the redemption date or, in the case of an advance refunding,
the date that the proceeds are deposited in escrow. Notices to DTC pursuant to this Paragraph by
telecopy shall be directed to DTC’s Call Notification Department at (516) 227-4164 or (516) 227-
4190. If the party sending the notice does not receive a telecopy receipt from DTC confirming that
the notice has been received, such party shall telephone (516) 227-4070. Notices to DTC pursuant
to this Paragraph, by mail or by any other means, shall be sent to:

Call Notification Department
The Depository Trust Company
711 Stewart Avenue

Garden City, NY 11530-4719

5. In the event of an invitation to tender the Securities, notice by Issuer or Agent to
Security holders specifying the terms of the tender and the Publication Date of such notice shall be
sent to DTC by a secure means (e.g., legible telecopy, registered or certified mail, overnight delivery)
n a timely manner designed to assure that such notice is in DTC’s possession no later than the close
of business on the business day before or, if possible, two business days before the Publication Date.
Issuer or Agent shall forward such notice either in a separate secure transmission for each CUSIP
number or in a secure transmission for multiple CUSIP numbers (if applicable) which includes a

3-
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manifest or list of each CUSIP number submitted in that transmission. (The party sending such
notice shall have a method to verify subsequently the use and timeliness of such notice.) Notices to
DTC pursuant to this Paragraph and notices of other actions (including mandatory tenders,
exchanges, and capital changes) by telecopy shall be directed to DTC’s Reorganization Department
at (212) 855-5488. II the party sending the notice does not receive a telecopy receipt from DTC
confirming that the notice has been received, such party shall telephone (212) 855-5135. Notices
to DTC pursuant to this Paragraph, by mail or by any other means, shall be sent to:

Manager, Reorganization Department
Reorganization Window

The Depository Trust Company

55 Water Street 50th Floor

New York, NY 10041-0099

6. All notices and payment advices sent to DTC shall contain the CUSIP number of the
Securities.

7. In the event of a change in the interest rate, Agent shall send notice to DTC of such
change and Agent shall indicate the stated coupon rate. Such notice, which shall include Agent
contact’s name and telephone number, by telecopy shall be directed to DTC’s Dividend Department
at (212) 855-4555. If the party sending the notice does not receive a telecopy receipt from DTC
confirming that the notice has been received, such party shall telephone (212) 855-4550. Notices
to DTC pursuant to this Paragraph, by mail or by any other means, shall be sent to:

Manager, Announcements
Dividend Department

The Depository Trust Company
55 Water Street 25th Floor
New York, NY 10041-0099

8. Issuer or Agent shall provide a written notice of interest payment information,
including stated coupon rate information, to DTC as soon as the information is available. Issuer or
Agent shall provide this information directly to DTC electronically, as previously arranged by Issuer
or Agent and DTC. If electronic transmission has not been arranged, absent any other arrangements
between Issuer or Agent and DTC, such information shall be sent by telecopy to DTC’s Dividend
Department at (212) 855-4555 or (212) 855-4556. If the party sending the notice does not receive
a telecopy receipt from DTC confirming that the notice has been received, such party shall telephone
(212) 855-4550. Notices to DTC pursuant to this Paragraph, by mail or by any other means, shall
be sent to:

Manager, Announcements
Dividend Department

The Depository Trust Company
55 Water Street 25th Floor
New York, NY 10041-0099

9. Interest payments and principal payments that are part of periodic principal-and-
interest payments shall be received by Cede & Co., as nominee of DTC, or its registered assigns in
same-day funds no later than 2:30 p.m. (Fastern Time) on the payment date. Issuer shall remit by

-4
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1:00 p.m. (Eastern Time) on the payment date all such interest payments due Agent, or at such earlier
time as required by Agent to guarantee that DTC shall receive payment in same-day funds no later
than 2:30 p.m. (Eastern Time) on the payment date. Absent any other arrangements between Issuer
or Agent and DTC, such funds shall be wired to the Dividend Deposit Account number that will be
stamped on the signature page hereof at the time DTC executes this Letter of Representations.

10.  Agent shall provide DTC’s Dividend Department, no later than 12:00 noon (Eastern
Time) on the payment date, automated notification of CUSIP-level detail. If circumstances prevent
the funds paid to Cede & Co., as nominee of DTC, by 2:30 p.m. (Eastern Time) from equaling the
dollar amount associated with the detail payments by 12:00 noon (Eastern Time), Issuer or Agent
must provide CUSIP-level reconciliation to DTC no later than 2:30 p.m. (Eastern Time).
Recoenciliation must be provided by either automated means or written format. Such reconciliation
notice, if sent by telecopy, shall be directed to DTC’s Dividend Department at (212) 855-4633, and
receipt of such reconciliation notice shall be confirmed by telephoning (212) 855-4430.

11. Maturity and redemption payments shall be received by Cede & Co., as nominee of
DTC, or its registered assigns, in same-day funds no later than 2:30 p.m. (Eastern Time) on the
payment date. Issuer shall remit by 1:00 p.m. (Eastern Time) on the payment date, all maturity and
redemption payments due Agent, or at such earlier time as required by Agent to guarantee that DTC
shall receive payment in same-day funds no later than 2:30 p.m. (Eastern Time) on the payment date.
Absent any other arrangements between Issuer or Agent and DTC, such funds shall be wired to the
Redemption Deposit Account number that will be stamped on the signature page hereof at the time
DTC executes this Letter of Representations.

12.  Principal payments (plus accrued interest, if any) as a result of optional tenders for
purchase effected by means of DTC’s Repayment Option Procedures shall be received by Cede &
Co., as nominee of DTC, or its registered assigns, in same-day funds no later than 2:30 p.m. (Eastern
Time) on the payment date. Issuer shall remit by 1:00 p.m. (Eastern Time) on the payment date all
such reorganization payments due Agent, or at such earlier time as required by Agent to guarantee
that DTC shall receive payment in same-day funds no later than 2:30 p.m. (Eastern Time) on the
payment date. Absent any other arrangements between Issuer or Agent and DTC, such funds shall
be wired to the Reorganization Deposit Account number that will be stamped on the signature page
hereof at the time DTC executes this Letter of Representations.

13. DTC may direct Issuer or Agent to use any other telephone number or address as the
number or address to which notices or payments may be sent.

14.  In the event of a redemption, acceleration, or any other similar transaction (e.g.,
tender made and accepted in response to Issuer’s or Agent’s invitation) necessitating a reduction in
the aggregate principal amount of Securities outstanding or an advance refunding of part of the
Securities outstanding, DTC, in its discretion: (a) may request Issuer or Agent to issue and
authenticate a new Bond certificate, or (b) may make an appropriate notation on the Bond certificate
indicating the date and amount of such reduction in principal except in the case of final maturity, in
which case the certificate will be presented to Issuer or Agent prior to payment if required.

15.  In the event that Issuer determines that beneficial owners of Securities shall be able
to obtain certificated Securities, Issuer or Agent shall notify DTC of the availability of Security
certificates. In such event, Issuer or Agent shall issue, transfer, and exchange Security cerfificates
in appropriate amounts, as required by DTC and others.

-5
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16.  DTC may discontinue providing its services as securities depository with respect to
the Securities at any time by giving reasonable notice to Issuer or Agent (at which time DTC will
confirm with Issuer or Agent the aggregate principal amount of Securities outstanding). Under such
circumstances, at DTC’s request, Issuer and Agent shall cooperate fully with DTC by taking
appropriate action to make available one or more separate certificates evidencing Securities to any
Participant having Securities credited to its DTC accounts.

17. Nothing herein shall be deemed to require Agent to advance funds on behalf of
issuer.

18. This Letter of Representations may be executed in any number of counterparts, each
of which when so executed shall be deemed to be an original, but all such counterparts together shall
constitute but one and the same instrument.

19.  This Letter of Representations shall be governed by, and construed in accordance
with, the laws of the State of New York, without giving effect to principles of conflicts of law.

20.  The sender of each notice delivered to DTC pursuant to this Letter of Representations
is responsible for confirming that such notice was properly received by DTC.

21.  Issuer recognizes that DTC does not in any way undertake to, and shall not have any
responsibility to, monitor or ascertain the compliance of any transactions in the Securities with the
following, as amended from time to time: (a) any exemptions from registration under the Securities
Act of 1933; (b) the Investment Company Act of 1940; (c) the Employee Retirement Income
Security Act of 1974; (d) the Internal Revenue Code of 1986; (e) any rules of any self-regulatory
organizations (as defined under the Securities Exchange Act of 1934); or (f) any other local, state,
or federal laws or regulations thereunder,

22.  Issuer hereby authorizes DTC to provide to Agent listings of Participants’ holdings,
known as Security Position Listings (“SPLs™) with respect to the Securities from time to time at the
request of the Agent. DTC charges a fee for such SPLs. This authorization, unless revoked by
Issuer, shall continue with respect to the Securities while any Securities are on deposit at DTC, until
and unless Agent shall no longer be acting. In such event, Issuer shall provide DTC with similar
evidence, satisfactory to DTC, of the authorization of any successor thereto so to act. Requests for
SPLs shall be sent by telecopy to the Proxy Unit of DTC’s Reorganization Department at (212) 855-
5181 or (212) 855-5182. Receipt of such requests shall be confirmed by telephoning (212) 855-
5202. Requests for SPLs sent by mail or by any other means shall be directed to the address
indicated in Paragraph 3.

23.  Issuer and Agent shall comply with the applicable requirements stated in DTC’s

Operational Arrangements, as they may be amended from time to time. DTC’s Operational
Arrangements are posted on DTC’s website at “www.DTC.org.”
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24, The following riders, attached hereto, are hereby incorporated into this Letter of

Representations:
one

mbnd1319-7/99



Notes:

A. If there is an Agent (as defined in this Letter of
Representations), Agent, as wel as Issuer, must sign
this Letter. If there is no Agent, in signing this Letter
Issuer itself undertakes to perform all of the
obligations set forth herein.

B. Under the Rules of the Municipal Securities
Rulemaking Board relating to “goed delivery”, a
municipal securities dealer must be able to determine
the date that a notice of a2 partial call or of an
advance refunding of a part of an issue is distributed
or published (the “Pablication Date”). The
establishment of such a Publication Date is addressed
in Paragraph 3 of the Letter,

C. Schedule B contains statements that DPC
believes accurately describe DTC, the method of
effecting book-entry transfers of securities
distributed through DTC, and certain related

matters.
Very truly yours,
The Board of Education of the County of Roane
[Issuer]
[Authorized Officer’s Sfgnature
Secretary and Superintandent
United Bank, inc., as Registrar #2719
/ [Agent]
By: //%
/[Aufﬁozﬁe& Officer’s Signature]
Vice President
Received and Accepted:

THE DEPOSITORY TRUST COMPANY

Funds shonld be wired 1o

The Chase Manhs
ABA#0 GOOOE;M Benk
. Forcredit to /e Cede & Cp,

e/ The Depository Trust Company
{3elect Approprinte 4 ceount, |

Dividend Depagit Account # 066-026778
Radoaistion Qeposit Accoynt # 066-027306

E_'E Y T R g R sy b ¥
cer  idEHBepasit Account #066.027608

we Linderwriter’s Counsel
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SCHEDULE A

$2,900,000 The Board of Education of the County of Roane

(West Virginia), Public School Refunding Bonds, Series 2003

CUSIP Number

769775 BZ 9

769775 CA 3

769775 CB 1

768775 CC 9O

769775CD 7

769775 CE 5

169775 CF 2

769775 CG O

769775CH 8

769775 CJ 4

769775 CK 1

769775 CL g

mbnd1319-7/99

[Describe Issue Including Issuer’s Name]

Principal Amount

$ 180,000.00

210,000.00

215,000.00

220,000.00

225,000.00

235,000.00

240,000.00

250,000.00

260,000.00

275,000.00

280,000.00

300,000.00

Maturity Date

5/01/2004

5/01/2005

5/017/2006

5/01/2007

5/01/2008

5/01/2009

5/01/2010

5/01/2011

5/01/2012

5/01/2013

5/01/2014

5/01/2015

Interest Rate

2.500%

2.500

2.500

2.500

2.500

2.750

3.000

3.250

3.500

3.500

3.625

3.750



SCHEDULE B

SAMPLE OFFICIAL STATEMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE
{Prepared by DTC—bracketed material may be applicable only to certain issues)

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities
depository for the securities (the “Securities”). The Securities will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name
as may be requested by an authorized representative of DTC. One fully-registered Security
certificate will be issued for [each issue of] the Securities, [each] in the aggregate principal amount
of such issue, and will be deposited with DTC. [If, however, the aggregate principal amount of [any]
issue exceeds $400 million, one certificate will be issued with respect to each $400 miliion of
principal amount and an additional certificate will be issued with respect to any remaining principal
amount of such issue.]

2. DTC is a limited-purpose trust company organized under the New York Banking
iaw, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of
the Securities Exchange Act of 1934, DTC holds securities that its participants (“Direct
Participants™) deposit with DTC. DTC also facilitates the settlement among Direct Participants of
securities transactions, such as transfers and pledges, in deposited securities through electronic
computerized book-entry changes in Direct Participants’ accounts, thereby eliminating the need for
physical movement of securities certificates. Direct Participants include securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is
owned by a number of its Direct Participants and by the New York Stock Exchange, Inc., the
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to
the DTC system is also available to others such as securities brokers and dealers, banks, and trust
companies that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly (“Indirect Participants”). The Rules applicable to DTC and its Direct and
Indirect Participants are on file with the Securities and Exchange Commission,

3. Purchases of Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities on DTC’s records. The ownership interest
of each actual purchaser of each Security (“Beneficial Owner”) is in turn to be recorded on the Direct
and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from
DTC of their purchase, but Beneficial Owners are expected to receive written confirmations
providing detatls of the transaction, as well as periodic statements of their holdings, from the Direct
or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Securities are to be accomplished by entries made on the books of
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership interests in Securities, except in the event that use
of the book-entry system for the Securities is discontinued.

1)~
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4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as
may be requested by an authorized representative of DTC. The deposit of Securities with DTC and
their registration in the name of Cede & Co. or such other nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities;
DTC’s records reflect only the identity of the Direct Participants to whose accounts such Securities
are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants
will temain responsible for keeping account of their holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. [Beneficial Owners of Securities may
wish to take certain steps to augment transmission to them of notices of significant events with
respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to the
security documents. Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners, or in
the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and
request that copies of the notices be provided directly to them.]

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an
issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each
Direct Participant in such issue to be redeemed.]

7. Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote
with respect to the Securities. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer
as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or
voting rights to those Direct Participants to whose accounts the Securities are credited on the record
date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be
made to Cede & Co., or such other nominee as may be requested by an authorized representative of
DTC. DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and
corresponding detail information from Issuer or Agent on payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will
be governed by standing instructions and customary practices, as is the case with securities held for
the accounts of customers in bearer form or registered in “street name,” and will be the responsibility
of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions,
and dividends to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of Issuer or Agent, disbursement of such payments to
Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

-11-
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[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or
tendered, through its Participant, to [Tender/Remarketing] Agent, and shall effect delivery of such
Securities by causing the Direct Participant to transfer the Participant’s interest in the Securities, on
DTC’s records, to [Tender/Remarketing] Agent. The requirement for physical delivery of Securities
in connection with an optional tender or a mandatory purchase will be deemed satisfied when the
ownership rights i the Securities are transferred by Direct Participants on DTC’s records and
followed by a book-entry credit of tendered Securities to [Tender/Remarketing] Agent’s DTC
account. |

10.  DTC may discontinue providing its services as securities depository with respect to
the Securities at any time by giving reasonable notice to Issuer or Agent. Under such circumstances,
in the event that a successor securities depository is not obtained, Security certificates are required
to be printed and delivered.

1. Issuer may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In that event, Security certificates will be printed and
delivered.

12. The information in this section concerning DTC and DTC’s book-entry system has

been obtained from sources that Issuer believes to be reliable, but Issuer takes no responsibility for
the accuracy thereof.

-12-
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November 20, 2003

The Board of Education of the County of Roane
Spencer, West Virginia

Ferris, Baker Watts, Incorporated
Charleston, West Virginia

Re: $2,900,000
The Board of Education of the County of Roane (West Virginia)
Public School Refunding Bonds, Series 2003

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance by The
Board of Education of the County of Roane (the "Issuer”) of its $2,900,000 in aggregate
principal amount of Public School Refunding Bonds, Series 2003 (the "Bonds").

The Bonds are issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly, Chapter 13,
Article 2 of the Code of West Virginia, 1931, as amended (the "Refunding Act"), and a
Resolution and Order duly adopted by the Issuer on October 9, 2003 (the "Resolution"),
and are subject to all the terms and conditions of the Resolution. All capitalized terms
used herein and not otherwise defined shall have the meanings ascribed thereto in the
Resolution.

The Bonds are issued in fully registered form, are dated November 1, 2003,
upon original issuance, represented by a single bond for each maturity, numbered R-1 to
R-12, inclusive, with interest payable on each May 1 and November 1, commencing May
1, 2004, and principal installments payable each May 1, commencing May 1, 2004, and
continuing until maturity thereof, being May 1, 2015.
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The Resolution provides that the issue is for the purposes of providing funds,
together with other moneys of the Issuer, to pay costs necessary to advance refund all of
the Issuer's outstanding Public School Bonds, Series 1994, dated July 1, 1994 (the "Prior
Bonds"), originally issued in the aggregate principal amount of $3,700,000, of which
$2,710,000 is presently outstanding, and to pay costs of issuance of the Bonds and other
costs in connection with such refunding. Issuance of the Prior Bonds was approved by
the voters of the Roane County School District (the "District”) at an election held in the
District on May 10, 1994, for the purpose of financing costs of improving, constructing,
erecting, renovating, furnishing and equipping certain new and existing school facilities
in the District.

The Bonds have been sold to Ferris, Baker Watts, Incorporated, Charleston,
West Virginia {the "Purchaser") pursuant to a Bond Purchase Agreement dated
November 4, 2003, and accepted by the Issuer (the “Bond Purchase Agreement”).

As to questions of fact material to our opinion, we have relied upon
representations of the Issuer and the Escrow Agent contained in the Resolution and the
Escrow Agreement (all such terms as defined m the Resolution) and in the certified
proceedings and other certifications of certain officials furnished to us without
undertaking to verify the same by independent investigation.

Based upon the foregoing, and assuming compliance with the covenants of
the Issuer and the Escrow Agent pertaining to tax matters set forth in the Resolution and
the Escrow Agreement and with certain certificates delivered in connection with the
issuance of the Bonds, we are of the opinion, under existing law, that:

1. The Issuer is a duly organized and validly existing statutory
corporation charged with the supervision and control of the District, which is a validly
existing political subdivision of the State of West Virginia, with full power and authority
to adopt the Resolution, enter into the Escrow Agreement and the Bond Purchase
Agreement, perform ifs obligations under the terms and provisions thereof and to issue
and sell the Bonds, all under the provisions of the Refunding Act and other applicable
provisions of law.

2. The Issuer, through its governing body, has legally and effectively
adopted the Resolution, has authorized, executed and delivered the Escrow Agreement
and the Bond Purchase Agreement and has issued and delivered the Bonds to the
Purchaser pursuant to the Bond Purchase Agreement. The Resolution is in full force and
effect as of the date hereof.

3. Assuming due authorization, execution and delivery by the other
parties thereto, the Escrow Agreement and the Bond Purchase Agreement constitute
valid, legal, binding and enforceable instruments of the Issuer in accordance with their
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respective terms; and the Bonds, subject to the terms thereof, constitute valid and legally
enforceable general obligations of the Issuer, the principal of and interest on which,
unless paid from other sources, are payable from ad valorem taxes levied upon all taxable
property within the District, without limitation as to rate or amount.

4. Under existing laws, regulations, rulings and judicial decisions of the
United States of America, as presently written and applied, the interest on the Bonds
(including original issue discount properly allocable to owners of the Bonds) is
excludable from gross income of the owners thereof for federal income tax purposes
pursuant to Section 103 of the Internal Revenue Code of 1986, and the regulations
promulgated thereunder, as amended (the "Code"), and such interest will not be treated as
a preference item in calculating the alternative minimum tax that may be imposed under
the Code upon individuals and corporations. Under the Code, however, interest on the
" Bonds is included in the adjusted current earnings of certain corporations for purposes of
computing the alternative minimum tax that may be imposed with respect to
cotporations. The opinions set forth above are subject to the condition that the Issuer
comply, on a continuing basis, with all requirements of the Code that must be satisfied
subsequent to issnance of the Bonds for interest thereon to be or continue to be
excludable from gross income for federal income tax purposes and all certifications,
covenants and representations which may affect the excludability from gross income of
the interest on the Bonds set forth in the Resolution, and the certificate relating to
arbitrage. The Issuer has covenanted to comply with each such requirement. Failure to
comply with certain of such Code provisions or such certifications, covenants and
representations could cause the interest on the Bonds to be includable in gross income
retroactive to the date of issuance of the Bonds. Except as set forth in paragraph 5 below,
we express no opinion regarding other tax consequences arising with respect to the
Bonds.

5. Under the Refunding Act, the Bonds are exempt from all taxation by
the State of West Virginia or any political subdivision thereof.

6.  The Issuer has designated the Bonds as "qualified tax-exempt
obligations" for purposes of the Code, and has covenanted that it, together with any
subordinate entities, does not reasonably expect to issue more than $10,000,000 of tax-
exempt obligations (other than private activity bonds and obligations issued to currently
refund any obligation of the Issuer to the extent the amount of the refunding obligation
does not exceed the outstanding amount of the refunded obligations) during the calendar
vear 2003, Therefore, the Bonds are "qualified tax-exempt obligations" within the
meaning of Section 265(b)(3)}B) of the Code.

7. The Prior Bonds have been paid within the meaning and with the
effect expressed in the Refunding Act, and the covenants, agreements and other
obligations of the Issuer to the holders and owners of such Prior Bonds have been
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satisfied and discharged. In rendering the opinion set forth in this paragraph 7, we have
relied upon the verification report of certain independent certified public accountants
relating to the sufficiency of the maturing principal of and interest to be eamed on the
United States Treasury Obligations deposited in the Escrow Fund established with the
West Virginia Municipal Bond Commission, as Escrow Agent, which, together with any
other moneys on deposit in said Escrow Fund, will provide for the payment of the
principal of and interest on such Prior Bonds through the maturity date thereof.

It is to be understood that the rights of the holders of the Bonds and the
enforceability of liens, pledges, rights or remedies with respect to the Bonds, the
Resolution, the Escrow Agreement and the Bond Purchase Agreement are subject to any
applicable bankruptcy, reorganization, insolvency, moratorium or other similar laws
heretofore or hereafter enacted affecting creditors' rights or remedies generally, and that
their enforcement may also be subject to the exercise of judicial discretion in appropriate
cases.

We have examined the execuied and authenticated Bond No. R-1 of said
issue, and in our opinion, said Bond 1s in proper form and has been duly executed and
authenticated.

Respectfully submitted

lovgirsim b Groedr—, e
GOODWIN & GOODWIN, LLP
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November 20, 2003

The Board of Education of the County of Roane
Spencer, West Virginia

Ferris, Baker Watts, Incorporated
Charleston, West Virginia

Re: $2,900,000
The Board of Education of the County of Roane (West Virginia)
Public School Refunding Bonds, Series 2003

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance and sale
by The Board of Education of the County of Roane (West Virginia) (the "Board"), of its
$2,900,000 in aggregate principal amount of Public School Refunding Bonds, Series
2003 (the "Series 2003 Bonds"). In our capacity as Bond Counsel, we are delivering an
opinion of even date herewith concerning the legality of the Series 2003 Bonds and the
exclusion of interest on the Series 2003 Bonds from gross income of the holders thereof
for federal income tax purposes (the "Bond Opinion"). We have examined the
documents and instruments as described in the Bond Opinion, the Official Statement and
such other documents and matters as we have deemed necessary or appropriate to render
this opinion. Words and terms used in this opinion shall have the meanings ascribed
thereto in the Bond Purchase Agreement (the "Purchase Agreement") dated November 4,
2003, between the Board and the Underwriter.

Based upon the foregoing, we are of opimion that:
(1)  The Purchase Agreement has been duly authorized, executed and

delivered by the Board, and, assuming due authorization, execution and delivery by the
other party thereto, is a legal, valid, binding and enforceable obligation of the Board
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{except to the extent that enforceability may be limited by bankruptcy, insolvency or
other laws or equitable principles affecting creditors' rights generally and to the exercise
of judicial discretion).

(2) The Board, under the Act, has full power and authority to adopt the
Resolution, enter into the Escrow Agreement and the Purchase Agreement and perform
its obligations thereunder.

3 The Board has duly ratified the distribution of the Preliminary
Official Statement, the Official Statement has been duly approved, executed and
delivered by the Board, and the Board has authorized the distribution of the Official
Statement and the use thereof by the Underwriter in connection with the public offering
of the Series 2003 Bonds.

(4)  The statements and information contained in the Official Statement
under the captions or subcaptions "Introduction,”" "Authority and Purpose, "Plan of
Finance, "The Bonds" (except for information regarding DTC), "Tax Matters,” "Legal
Matters" and "Continuing Disclosure” (except for financial or statistical data therein, as
to which no opinion is expressed) do not contain any unirue statement of a material fact
or omit to state any material fact necessary to make such statements, in light of the
circumstances under which they were made, not misleading in any material respect.

(5)  The Series 2003 Bonds are exempt from registration pursuant to
the Securities Act of 1933, as amended, and the Resolution.

Respectfully submitted,

é? D T S AP A L f
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GOODWIN & GOODWIN, LLP
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November 20, 2003

Ferris, Baker Watts, Incorporated
100 Laidiey Tower
Charleston, West Virginia 25301

The Board of Education of the County of Roane
108 Chapman Avenue
Spencer, West Virginia 25276

Re:  $2,900,000 The Board of Education of the County of Roane (West
Virginia), Public Schoo! Refunding Bonds, Series 2003

Ladies and Gentlemen:

We have served as bond counsel with respect to the above-referenced
bonds (the "Bonds"). The initial public offering price of the Series 2003 Bonds maturing
on May 1, 2013 through May 1, 2015, each inclusive (collectively, the "Discount
Bonds"), is less than that amount payable on the Discount Bonds at maturity. The
difference between the initial public offering price at which the Discount Bonds were
sold and the amount payable at maturity constitutes an original issue discount ("QID").
In the case of any original Holder of a Discount Bond, the amount of the OID which is
treated as having accrued with respect to such Discount Bond is added to the cost basis of
the Holder in determining, for federal income tax purposes, gain or loss upon its
disposition (including its sale, redemption or payment at maturity). We are of the opinion
that amounts received upon such disposition, which are attributable to accrued OID, will
be treated as tax-exempt interest, rather than as taxable gain, for federal income tax
purposes.

Interest in the form of OID is treated as compounding semiannually on
days which are determined by reference to the maturity date of the Discount Bonds. The
amount of OID, which is treated as having accrued in respect of a Discount Bond for any
particular semiannual compounding period, is equal to the difference between the product
of (a) one-half of the yield for the Discount Bonds (adjusted as necessary for an initial
short period) and (b) the tax basis of the Discount Bonds during such period. For
purposes of the preceding sentence, the tax basis of a Discount Bond, if held by an
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original purchaser, can be determined by adding to the initial public offering price of
such Discount Bond the OID that is treated as having accrued during all prior semiannual
compounding periods. If a Discount Bond is sold or otherwise disposed of between
semiannual compounding dates, the OID that would have accrued for that semiannual
compounding period for federal income tax purposes is to be apportioned in equal
amount among the days in such compounding period. Holders of Discount Bonds should
consult their tax advisors with respect to the determunation for federal income tax
purposes of OID accrued upon sale or redemption of such Discount Bonds, and with
respect to the state and local tax consequences of owning such Discount Bonds.

The Series 2003 Bonds maturing on May 1, 2004 through May 1, 2012,
each inclusive (collectively, "the Premium Bonds™), will be sold with an original issue
premium ("OIP"). The OIP will be equal to the excess of a holder’s tax basis in the
Premium Bonds over the amount payable at maturity, or in the case of Premium Bonds
subject to redemption, the amount payable on the redemption date. Under current law,
the OIP for Premium Bonds must be amortized on an annual basis by the holder thereof.
The amount of OIP amortized each year will not be deductible for federal income tax
purposes. Further, Section 1016 of the internal Revenue Code of 1986, as amended,
requires that the amount of annual amortization for the Premium Bonds be deducted from
the holder's tax basis in such Premium Bonds. This reduction in a holder's tax basis will
affect the amount of capital gain or loss to be recognized by the holder when the
Premium Bonds are sold or redeemed. Holders of Premium Bonds should consult their
tax advisors with respect to the determination and treatment of amortizable OIP for
federal income tax purposes, and with respect to the state and local tax consequences of
owning such Premium Bonds.

Respectfully submitted,

GOODWIN & GOODWIN, LLP
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November 20, 2003

$2,900,000
The Board of Education of the County of Roane (West Virginia)
Public School Refunding Bonds, Series 2003

The Board of Bducation of the County of Roane - Goodwin & Goodwin, LLP
Spencer, West Virginia Charleston, West Virginia

Ferris, Baker Watts, Incorporated
Charleston, West Virginia

- Ladies and Gentlemen:

I have served as counsel for The Board of Education of the County of Roane,
West Virginia (the "Issuer") in connection with the sale 6f the above-referenced bonds (the "Bonds"),
which are being delivered and sold to Ferris, Baker Watts, Inc. (the "Purchaser") pursuant to a Bond
Purchase Agreement, dated November 4, 2003 (the "Bond Purchase Agreement”) between the
Purchaser and the Issuer. Any capitalized terms used herein and not defined shall have the meanings

ascribed thereto in the Bond Purchase Agreement and the Resolufion and Order duly adopted by the
Issuer on October 9, 2003 (the "Resolution").

In this connection, I have reviewed and examined certain laws of the State of
West Virginia, certain proceedings and documents with respect to the Bonds, and such records,
certificates and other documents as I have considered necessary or appropriate for the purposes of
this opinion, including, but not limited to Chapter 13, Article 2 of the West Virginia Code of 1931,
as amended (the "Refunding Act"), the Resolution, the Escrow Agreement, the Bond Purchase
Agreement, the Continuing Disclosure Agreement, the Preliminary Official Statement, the Official
Statement, and certain certificates of the Issuer (collectively, the "Bond Documents"). Based on such

review and such other considerations of law and fact as [ believe to be relevant, I am of the opinion
that: ‘

1. Thelssueris a validly existing statutory corporation charged with the
supervision and control of the Roane County School District, whichis a validly existing
political subdivision of the State of West Virginia, and is authorized by the Refunding
Act to issue and sell the Bonds. The Issuer is authorized by the laws of the State of

West Virginia, as provided by the Refunding Act, to enter into and perform its
obligations under the Bond Documents.

2. The Issuer has full power and authority to consummate all transactions
contemplated by the Bonds and the Bond Documents.




3. ThelIssuer has duly authorized all action necessary to be taken by it or
on its behalf for (i) the execution and delivery of the Bond Documents; (ii) the
ratification of the actions of the President of the Issuer and the issuance and delivery of
the Bonds upon the terms set forth in the Resolution; and (iii) the carrying out, giving
effect to and consummation of the transactions contemplated thereby.

4.  The Bond Documents have been duly and validly authorized, executed
and delivered by the Issuer and the same are in full force and effect as of the date hereof
and are valid and legally binding obligations of the Issuer, enforceable against the Issuer
in accordance with their respective terms, except to the extent the enforceability thereof
may be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws
relating to or affecting creditors’ rights generally and to the exercise of judicial
discretion.

5. The Resolution authorizing issuance of the Bonds has been duly
adopted and entered at a meeting of the Issuer which was called and held pursuant to
law and in accordance with all applicable open meeting laws and at which a quorum
was present and acting at the time of such adoption.

6.  The execution and delivery by the Issuer of the Bond Documents and

the performance of its obligations thereunder do not and will not result in a violation of

‘any provision of, or in default under, the West Virginia statutes organizing and

governing the Issuer or, to the best of my knowledge after diligent inquiry and

reasonable review of the Issuer's records, any agreement or other instrument to which
the Issuer is a party or by which it or its properties are bound.

7. All actions necessary to be taken by the Issuer have been taken, and no
additional approval, authorization, consent or other order of the Issuer or any public
board or body is legally required to allow the Issuer to enter into and perform its
obligations under the Bond Documents.

8.  Tothe best of my knowledge after diligent inquiry, the Issueris not in
violation of any provision of, or in default under, West Virginia statutes organizing and
governing the Issuer.

9. Based upon areview of the records in the Office of the Clerk of the U.
S. District Court for the Southern District of West Virginia and the Clerk of the Circuit
Court of Roane County, West Virginia, the Official Statement, and information related
to me by the Board, it is my opinion that there is no litigation of any nature pending or
threatened to restrain or enjoin the issuance, sale, execution or delivery of the Bonds or
the Bond Documents or any of the proceedings taken with respect to the issuance and
sale of the Bonds, the application of moneys to the payment of the Bonds, the
application of Bond proceeds to the refunding of the Prior Bonds or in any manner

2



questioning the proceedings and authority under which the Bonds were authorized or
affecting the validity of the Bonds, the existence of the Board on the boundaries of the
Roane County School District, or the title of officials of the Board who have acted with
respect to the proceedings for the issuance and sale of the Bonds to their respective
offices, and no authority or proceedings for the issuance and sale of the Bonds have
been repealed, revoked or rescinded.

10. Based upon my review of the Official Statement, and information
related to me by the Board, it is my opinion that the statements contained in the Official
Statement, under the captions "Roane County School District," "Certain Financial
Information,” "Litigation in the State Concerning the School Financing System,"
"Litigation," "Legal Matters" and "Continuing Disclosure” do not contain any untrue
statement of material fact or omit to state a material fact necessary to make the
statements therein in the light of the circumstances under which they were made, not
misleading; and that based upon the foregoing without having undertaken to determine
independently the accuracy, completeness or faimess of the statements contained in the
Official Statement, as of the date hereof, I have no reason to believe that the Official
Statement, as of ifs date (except for the financial statements and other financial and
statistical data included thereon, as to which no opinion is expressed) contained any
untrue statement of a material fact or omitted to state a material fact necessary to make
the statements therein, in light of the circumstances under which they were made, not
misleading.

11. Based upon my review of the Official Statement, and information
related to me by the Board, it is my opinion that the issuance of the Bonds, the
execution, delivery and performance of the Bond Documents, the performance of the
Board’s obligations under the Bonds and the Bond Documents and compliance with the
provisions thereof by the Board, do not and will not conflict with or constitute on the
part of the Board a breach of] or a default under any agreement, indenture, mortgage,
lease or other instrument, to which the Board is subject or by which it is bound.

Thereby consent to all references made to me in the Official Statement. All
counsel to this transaction may rely upon this opinion as if the same were addressed to

them.

Pro sécuting }\ﬁome‘y 0

Very truly yours,

n A

Coun

0
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November 20, 2003

Femnis, Baker Watts, Incorporated
100 Laidley Tower
Charleston, WV 25301

Re: $2,900,000 The Board of Education of the County of Roane (West Virginia),
Publie School Refunding Bonds, Series 2003
Ladies and Gentlemen:

We have acted as counsel to you (the "Underwriter") in connection with the 1ssuance and
sale by The Board of Education of the County of Roane, West Virginia (the “Board"), of its Public School
Refunding Bonds, Series 2003, in the aggregate principal amount of $2,900,000 (the "Series 2003
Bonds"). In connection with rendering this opinion, we have examined such documents as we deem
relevant.

Based upon the foregoing, we are of the opinion that the Series 2003 Bonds are exempt
from the registration requirements and the Securities Act of 1933, as amended, and the Resolution and
Order of the Board approved on October 9, 2003, authorizing the issuance of the Serics 2003 Bonds is
exempt from the qualifications under the Trust Indenture Act of 1939, as amended.

Without having undertaken to determine independently the accuracy or completeness of
the statements contained in the Official Statement, but on the basis of our conferences with
representatives of the Board and the Underwriter, and our examination of certain documents referred to in
the Official Statement, nothing has come to our attention that would lead us to believe that the Official
Statement (excluding therefrom the financial and statistical data included in the Official Staternent,
including Appendix A thereto as to which we express no opinion) contains any untrue statement of a
material fact or omits to state a material fact necessary in order to make the statements made therein, in
light of the circumstances under which they were made, not misleading.

This opinion is solely for the benefit of, and may be relied upon only by, the Underwriter;
and it is not to be used, circulated, quoted or otherwise referred to for any other purpose, except that a
copy hereof may be included in the transcript of closing documents pertaiming to the delivery of the Series
2003 Bonds.

Respectfully submitted,

\:Ag;—zﬁ’;é{%}“;w” ‘«»{“ éﬁﬁgﬂ:ﬁ}g};ﬁ&;m? g—u-ai-—[f:}
GOODWIN & GOODWIN, LLP




REGULAR MEETING OF THE BOARD OF EDUCATION OF THE COUNTY OF
ROANE, HELD OCTOBER 9, 2003, 7:00 P.M., ROANE COUNTY HIGH SCHOOL,
SPENCER, WEST VIRGINIA

Present: Jerry Greathouse, Randy Whited, Cynthia Stutler, and Garrett Samples, Members
Absent: Richard‘Boggs
Meeting called to order by Jerry Greathouse, President

Motion by Randy Whited and seconded by Cynthia Stutler to approve the minutes of the previous
meeting. Motion carried.

Motion by Randy Whited and seconded by Cynthia Stutler to approve the following financial items.
Motion carried.

1. Transfers/supplements to the budget:

2. Payment of bills as submitted:

Motion by Randy Whited and seconded by Garrett Samples to approve a Resolution and Order
authorizing the underwriter and bond counsel to distribute a Preliminary Offering Statement on the
Board’s behalf for the purpose of offering the refunding bonds for sale to investors. The Resolution
further authorizes the President and the Secretary to execute and deliver the other documents
necessary to cause the 1994 bonds to be refunded. The Board authorizes Stephen F. Goffreda,
Superintendent, to act on behalf of the Board as necessary and on the advice of Goodwin and
Goodwin to complete sale of the bonds. Motion carried.

Motion by Cynthia Stutler and seconded by Garrett Samples to approve the following personnel
items, as recommended by Stephen F. Goffreda, Superintendent. Motion carried.

1. Resignation:
Wood, Brenda - Substitute Teacher, effective 9/19/03

2. Transfer:

Keaton, Garry - Bus Operator, from route for Bus #13, to route for Bus #7

3. Rescind Administrative Transfer:

Rescind Administrative Transfer of Janna Nichols, Secretary 1M, ¥ time, Spencer Middle,
and return her to her previous position at RCHS
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4. Employments:
Railey, Carrie - Substitute Teacher

Quick, Mary - Substitute Teacher
Richardson, Aaron - Substitute Teacher, pending certification

5. Extra-Duty Assignments:

Goodwin, Shawna - Freshman Girls Basketball Coach, RCHS

Hamric, Greg - Girls’ Basketball Coach, Walton FElementary/Middle

Lewis, Jenny - Grade K-5 After School Tutorial Teacher/Adult Mentor,
Walton Elementary/Middle

MeCutcheon, David - Assistant Track Coach (Boys and Girls), RCHS

Neal, Bruce - WVEIS School Contact/Coordinator, Geary Elementary/Middle

Motion by Randy Whited and seconded by Cynthia Stutler to approve the foilowing contracted bus
run: Dixie Jean Keaton, $112.80 per day, Pine Grove Contract Run. Motion carried.

Motion by Randy Whited and seconded by Garrett Sampies to approve the following contracted bus
run: Anita Martin, $45.00 per day, Bear Run Road and Randolph Road. Motion carried. Cynthia
Statler voted no.

Motion by Randy Whited and seconded by Cynthia Stutler to approve the following miscellaneous
items. Motion carried.

1. Student Transfers:

Rebbicca Rose Newlon - from' Calhoun County Schools to Roane County Schools
pending approval of the Calhoun County Board of Education

Patrick Lesher - from Roane County to Kanawha County Schools pending approval of the
Kanawha County Board of Education

2. Field Trips:
Spencer Middle, Seventh Grade, to Camden Park, Huniington, WV, o May 13, 2004

RCHS FFA Chapter to attend the National FFA Convention, Louisville, KY,
October 28 through November 1, 2003.

3. Volunteers:

Walton Elementary/Middle:

Angela Burke Kelly Carr Pat Chaffins Dynes, David
Cathy Dynes Debbie Estep Teresa Ferrebee Judy Fields
Jenny Greathouse Sherry Harper Tracy Harper Pam Holbert
Michelle James Debbie Jarvis Yvonne Jett Traci Jett

Tamatha Jett Lynda Layton Scrilda Looney Crystal Lowe
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Tracy Marcum Sandy Meredith Kathy Moles
Barbara Osbome Barbie Parsons Shelli Parsons
Brenda Paxton Carol Payne Carol Proctor
Lori Rhodes Debra Russell Wendy Rvan
Sheryl Sergent Laura Shafer Carla Shirey
Lois Sloan Linda Smith Vanessa Spencer
Becky Truman Justina Walker Lora Walls
Laura Webb Stephanie Westfall — Phyllis Wilson
Christina Winnell

Geary Elementary/Middle:

Amy Bolser Robin Drake Tammy Duncan
Reedy Elementary:

Sheila Murray

4, Policy:

Amend JGCF: Medications

Melissa Nichols
Lori Patton
Rhonda Ray

Laura Sample
Kimberly Simmons
Dina Strickland
James Walls
Naomi Wilson

Jeanette Simmons

Motion by Cynthia Stutler and seconded by Randy Whited to adjourn until the next regular
meeting on November 13, 2003, RCHS at 7:00 p.m., to be preceded by a joint meeting with the
Spencer Middle Local School Improvement Council at 6:00 p.m. Motion carried.

o, ot el

/7 # Président

Secretary






THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)
$2,500,000
Public School Refunding Bonds, Series 2003

REGISTRAR'S AGREEMENT

THIS AGREEMENT, dated as of November 20, 2003, by and between
THE BOARD OF EDUCATION OF THE COUNTY OF ROANE (West Virginia), a
statutory corporation of the State of West Virginia (the "Issuer™), and UNITED BANK,
INC. a West Virginia banking corporation (the "Bank™), as Registrar under 2 Resolution
and Order of the Issuer adopted October 9, 2003 (the "Resolution™).

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $2,900,000 aggregate principal amount of Public School Refunding
Bonds, Series 2003, in fully registered form (the "Bonds"), pursuant to the Resolution;

WHEREAS, capitalized words and terms used in this Agreement and not
otherwise defined herein shall have the respective meanings given them in the
Resolution;

WHEREAS, the Resolution provides for an appointment by the Issuer of a
Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Resolution and this
Agreement does appoint the Bank to act as Registrar under the Resolution and to take
certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as
follows:

1. Upon the execution of this Agreement by the Issuer and the Bank and
during the term hereof, the Bank does accept and shall have and agrees to perform all of
the powers and duties of Registrar, as set forth in the Resolution, such duties including,
among other things, the duties to authenticate, register and deliver Bonds upon original
issuance and when properly presented for exchange or transfer, and shall do so with the
intention of maintaining the excludability from gross income of interest on the Bonds
for purposes of federal income taxation, in accordance with any rules and regulations
promulgated by the United States Treasury Department or by the Municipal Securities
Rulemaking Board or similar regulatory bodies as the Issuer advises it of and with
generally accepted industry standards.

2. The Bank agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Bank authorized officers for the purposes of acting as the



Registrar and with such other information and reports as the Issuer may from time to
time reasonably require.

3. The Bank shall have no responsibility or Hability for any action taken
by it at the specific direction of the Issuer.

4,  Ascompensation for acting as Registrar pursuant to this Agreement
and the Resolution, the Issuer hereby agrees to pay to the Bank from time to time, the
compensation for services rendered as provided in the annexed schedule and
reimbursement for reasonable expenses incurred in connection therewith.

5. It is intended that this Agreement shall carry out and implement
provisions of the Resolution with respect to the Registrar. In the event of any conflict
between the terms of this Agreement and the Resolution, the terms of the Resolution
shall govern.

6.  The Issuer and the Bank each warrants and represents that it is duly
authorized and empowered to execute and enter into this Agreement and that neither
such execution nor the performance of its duties hereunder or under the Resolution will
violate any order, decree or agreement to which it is a party or by which it is bound.

7. This Agreement may be terminated by either party upon 60 days'
written notice sent by registered or certified mail to the other party, at the following
respective addresses:

ISSUER: The Board of Education of the
County of Roane
108 Chapman Avenue
Spencer, West Virginia 25276
Attention: President

BANK: United Bank, Inc.
500 Virginia Street, East
Charleston, West Virginia 25301
Attention: Trust Department

8.  The Bank, as Registrar, is hereby requested and authorized to
authenticate and deliver the Bonds in accordance with the Resolution.



IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE
COUNTY OF ROANE and UNITED BANK, INC. have caused this Agreement {0 be
signed in their respective names and on their behalf, all as of the day and year first
above-written.

THE BOARD OF EDUCATION OF THE COUNTY OF ROANE

UNITED BANK, INC.

By: ‘% y

' %e President







State of Pest Pirginia

OFFICE OF THE STATE TREASURER
CHARLESTON, WV 25305

JoHN D, Perpue 1-800-422-7498
S7ATE TREASURER 304-558-5000

FAX 304-558-4097

JERRY SiMPSON WWW WV TREASURY.COM

ASSISTANT STaTE TREASURER

October 27, 2003

Ms. Marie L. Prezioso

Ferris, Baker Waltts, incorporated
100 Laidley Tower

Charleston, West Virginia 25301

RE: *$2,910,000 The Board of Education of the
County of Roane {(West Virginia),

Public School Refunding Bonds,

Series 2003

Dear Ms. Prezioso:

Please be advised that in conjunction with the above captioned bond issue,
United Bank, Inc., Charleston, West Virginia is hereby designated as registrar. Also,
piease be advised that the West Virginia Municipal Bond Commission will serve as
paying agent and escrow ageant for this issue.

If there are any questions concerning this designation, pleaséfeel free to contact
me at {304) 558-5000.

John D. Perdue
Treasurer

‘Preliminary, subject to change
r\datavdebiserviceidesignatelroane co schools 03






Lawy OFFICES

GOODWIN & GOODWIN, Lip

300 SUMMERS STREET, SUWITE 1500
CHARLESTON, WEST VIRGINIA 2530678

P Q. Box 2107
20! THIRD STREET CHARLESTON, WEST VIRCRIA 25328-2107 . PO BOx 349
PARKERSBURG, WEST VIRGINIA 26101 500 CrURCH STREET
{30C4) 485-2345 TELEPHONE (304 346-7000 RIPLEY, WEST VIRCINIA 25271
TELECOPIER (304) 344-9602 (304) 372-2651

www.goodwingoodwin.com

November 20, 2003

Via Certified Mail-Return Receint
Requested No. 7003 0500 0004 5585 5041
Internal Revenue Service Center

Ogden, UT 84201

Re:  $2,900,000
The Board of Education of the County of Roane (West Virginia)
Public School Refunding Bonds, Series 2003

Gentlemen:

Enclosed is Form 8038 filed on behalf of the Roane County (West Virginia) Board of
Education, Spencer, West Virginia, which provides the information required by Section 149(e) of
the Internal Revenue Code of 1986, as amended. We have also enclosed a file copy to be returned
to our office (after acknowledging receipt of the same) in the enclosed self-addressed, stamped

envelope.
Sincerely yours,
W. k- Biregy F7
William K. Bragg, Jr.
WEKB/aks

Enclosure



o 80386 Information Return for Tax-Exempt Governmental Obligations

¥ Under Internal Revenue Code section 14%{e) OMB No. 1545-0720
{Rev. November 2000} B See separate Instructions.
gfg_f;f‘g;‘befu‘fzgx?w Caution: If the Issue price is under $100,000, use Form 8038-GC.
Reporting Authority if Amended Return, check here B [
‘I lssuer’s name 2 [ssuer's employer identification number
The Board of Education of the County of Roane &5 8000395
3 Number ang street (or P.O. box if mail is not delivered to street address) Room/suite 4 Regﬁoﬂ number
108 Chapman Avenue 20031
§  City, town, or post office, state, and ZIP code 6 Date of issue
Spencer, WV 252786 41/20/03
7 Name of issue 8 CUSIP number
Public School Refunding Bonds, Series 2003 769775
9 Name and title of officer or legal representative wihom the [RS may calt for more information | 10 Telephone number of officer o lagal representative
W.K. Bragg, Jr. Bond Counsel { 304 )346-7000
[@adll  Type of Issue {check applicable box{es) and enter the issue price) See instructions and attach schedule
11 | fducation . . e e e .. 11 24900000
12 J Heaith and hospztal O s
13 O Tansportation . . . . . . . . . . . . . . . . . . . . . . . ... .l
14 [J Public safety. , . . e X
15 [ Environment (including sewage bonds} O A
16 UHousing . . . . . . . . . . . ... Las
17 Dludiies . . . . . . . . .00
18 [] Other. Describe » 18
19 if obligations are TANs or RANSs, check box » [} If obiigations are BANSs, check box  » [ / / /
20 If obligations are in the form of a lease or instaliment saie, checkbox . ., ., ., . . P11
1 dll]  Description of Obligations. Complete for the entire issue for which this form is being filed.
(a) Final maturity date {b} Issue price ich S;ﬁéeeda{teg‘;%%g;" a(\?gr\ggﬁgnqgaﬁrity (e} Yield
21| 5M1/15 : $_2.900.000 $ 2.900,000 6.354 vears 3.220189 %
Faalf  Uses of Proceeds of Bond Issue (mcluding underwriters’ discount) :
22 Proceeds used for accrued interest . . . . e e e ... |22 14666.22
23 Issue price of entire issue (enter amount from fine 21 colurmn oy . .. L .. .. |23 12.900,000.00
24 Proceeds used for bond issuance costs (including underwriters' discouny) . |24 185,528.36 .
25 Proceeds used for credit enhancement . . . . . . L25
26  Proceeds allocated to reasonably required reserve or replacement fund .. .26
27  Proceeds used to currently refund prior issues . . . . . . . . . 127
28 Proceeds used to advance refund prior issues . ., . . .. . . .28 282493059
29 Total (add lines 24 through 28) . . . . .. |29 12910,459.95
Nonrefunding proceeds of the issue (subtract I|ne 29 from line 23 and entef amount here) . . 1301{10,459.95"
ri Description of Refunded Bonds (Complete this part only for refunding bonds.)
31 Enter the remaining weighted average maturity of the bonds to be currently refunded . . . P years
32 Enter the remaining weighted average maturity of the bonds Wt be ad\mnce refunded . . .M _6.658 years
33 Enter the last date on which the refunded bonds will be called . ' N A
34 Enter the date(s) the refunded bonds were issued b 7/6/94
a8l Miscellaneous
35 Enter the amount of the state volume cap aliccated to the issue under section 141(bY5) . . . |35
36a  Enter the amount of gross proceeds invested or to be invested in a guaranteed invastment contract {see instructions) [ 388
b Enter the final maturity date of the guaranteed investment contract B Wz

37 Pooled fmanc:ir:gs a Proceeds of this issue that are to be used to make loans to other gcvernmentat umts 37a

38
39
40 . If the issuer has identified a hedge, check box

Under penaitie erjury, | declare that | have exarmined this
. and belief, th€y aretrue, correct, and compiete.
Here s W \)/ 11/20/03 Jerry Greathouse, President
} Signaturgﬁ" issugh's authorized representative Date } Type or print name and title
For Paperwork Reduction Act Notice, see page 2 of the Instructions. Cat, No. 637735 Form 8038-G (Rev. 11-2000)

*Amount represents net original issue premium paki to purcha®e bonds.






WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM

8 Capitol Street, Suite 500 Date of Report: November 18, 2003
Charleston, WV 25301

(304) 558-3971

ISSUE: The Board of Education of the County of Roare.
Public School Refunding Bonds, Series 2003
ADDRESS: 108 Chapman Avenue

Spencer, WV 25276 COUNTY: Roane

PURPOSE: New Money

OF ISSUE: Refunding X Refunds issue dated: July 1, 1994
ISSUE DATE: November 20, 2003 CLOSING DATE: November 20, 2003
ISSUE AMOUNT: $2,900,000 RATE: 3.5126342 (NIC)
1ST DEBT SERVICE DUE: May 1, 2004 IST PRINCIPAL DUE: May 1, 2004
IST DEBT SERVICE AMT.:$234,206.25 PAYING AGENT: Municipal Bond Comm.
BOND COUNSEL: Goodwin & Goodwin, LLP UNDERWRITER: Ferris, Baker Watts, Inc.
Contact Person: W.K. Bragg, Jr, Contact Person: Marie Prezioso
Phone 346-7000 Phone: (304) 345-3439

KNOWLEDGEABLE ISSUER CONTACT:
Contact Person: David Kinison

Position: Finance Director

Phone: (304) 927-6410

DEPOSITS TO MBC AT CLOSE:
_X_Accrued Interest:  §$
___ Capitalized Interest: $
By X Wire ____Reserve Account:  $
_ Check ____ Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE:
X _To Escrow Trustee: $
By X Wire _X_To Issuer: $
_ Check ___Other: $
_IaT

Notes:
FOR MUNICTPAL BOND COMMISSION USE ONLY:
DOCUMENTS

REQUIRED:
TRANSFERS
REQUIRED:







AN ORDER OF THE BOARD OF KDUCATION
OF THE COUNTY OF ROANE DIRECTING
AN ELECTION TO BE HELD ¥OR THE PURPOSE OF
SUBMITTING TO THE VOTERS OF ROANE

SEVEN HUNDRED THOUSAND DOLLARS
($3,700,000}

BE IT ORDERED BY THE BOARD OF EDUCATION OF THE COUNTY OF ROANE: It appearsg
to the Board of Education of the County of Roane (hereinafter callag "the Boarg™:
from the experiencs af the Board in CRerating the schoole irn the Eosp '

Sohonl o = D e b

e e am e T

o e

[

- f C S recomme e fe needs of the Sehool
Lrich segarding the desi an improved educational Program and, based uporn
this information, the Board does accordingly fing that:

1. There are now and have heen for several years in +the School Distriet
serious deficiencies in the school building facilities pPresently existing which
génerally result in insufficient gpace, overcrowding, lack of efficiency, lack
of adequate health and safety standards, lack of adequate facilitjes to prepars
students properiy for gainful employment and further education, and an overall
impairment of the educational process within the Scheol District. To meet theses
inadequacies, there is & need to enlarge, equip, extend, furnish, improve,
construct and renovate certain school facilities in &} grade and age levels, asg
Boon as possible, in the manner hereinafter stated, to achieve these stateq
goals,

2. The funds derived from current levies which thig Board is now
authorized by law tao lay, after providing for administration of the affairs of
the Board ang meeting the current expenses thereof required by law, are
insufficient to finance the Projects required by a comprehensive building program
and, therefore, Bonds should be igsued to provide funds for such Projects.

3. To obtain the necessary funds for the projects hereinafter described,
it will be necessary to inour debt and issue Bonds for the acguisition,
construction, erection, improvement, equipping and furnishing of such proijects,
Studies by the Board show that the School District must spend at least the sum
of Three Million Nine Hundred Ninety Thousand Dellars ($3,990,000) for such
purpcses, including the broceeds of the sale of the Bonds in the amount of Three
Million Seven Hundred Thousand Dollars ($3,?OD,OOG), surplus moneys from the
general current fund ("Local Funds™) in the sum of Seventy Thousand Dollarg
($70,000) and other moneys available from the federal government {"Fedearal
Funds"} in the sum of Two Hundred Twenty Thousand Dollars ($220,000), a1l for the
general purpose of providing adequate, safe and convenient educational facilities

4, The valuation of the taxable Property in the School District, ag
shown by the last assessment thereof for State and County taxation Purposes, isg
$180,191,887, and valuation of each clasg of Property within the School District
is as follows:

Clasg 1 % 12,250,663

Clasgs IT 64,724,579

Class IIT 82,243,744

Class IV 20,972,901
Total §

180,191, 887
b TS L
5. The Board and the School Districs now have $1,185,000 outstanding

Current expenses and can be paid from current levy funds. The maximum bonded
indebtedness the Board may incur is $9,009,594, Accordingly, Bondg in the amount
of $3,700,000, being less than five percent (5%) of the value of such taxable
Property as ascertained by the lasgt assessment thereof for State and County




taxes, while taking iptg account the School District'a outstanding bonded

indebtedness, may bhe L8sued ang sold without violating any constitutional or
statutory Provision, -

8. Bonds {n ene denominatjon of 55,000 each, op integra; Multipleg
thereor, &ggregating £3,700, 000 should be issued ang 8old, the Proceeds of which

D& usag except as herein Specified, and, Provided, further, the Boarg shall have
the authority o P&y matured interegs and th Principal amount gof ANy matured
Bonds frop Bond proceeds Until leyy meney g available tq Pay the gapme and
thereafter, the Bondg Proceeds expended for thig Purpose shall be reimbursed from
lavy Money collected.

LD Eon,
J & TLLLEU o the Vilterg
. slmary Lon to i held or the 1gep day of i

o SEivners and Clerks for h@lding sa&aid el&ctian, &t each of the

5 lisheg Voting Pracincte g Roane County, Shall bpa thoge

ccmmissioners and clerkg designated, APpointed ang Certifiag by +the County

Commission of Roane County, west Virginia jn connection witp said Primary
election,

e

PROJECT LOCATION ESTIMATED CosT
Geary Sohao)

—nd, 20000

Construet, BJuUip ang furnish ap addition - Existing Geary Bond Fundgs $495, 209
Lo house Pre-schoe}, art and music classpg, School, Left Hand, wy Laoeal Fundsg: 6,728
Upgrade heating ang ventilation Systams, Total Cost;: 301,837

install air tonditioning equipment, ipclud-
ing, but 0ot limiteq te, in classrooms and
kitchen, Correct health ang safety Concerns,
Replace Carpet and ti1e a8 neaded, Furnisgh
Classroonp casework ang additiona) bisachers
in multi-purpasa aIsa. Repair mEsonry ang
fenovate Stage ares.

Aeedy Elementary
——.2Eentary

Upgrada heating ang ventilation gY2fems, Existing Reedy Bond Funda: 173, 496
install air conditioning equipment, including Scheel, Reedy, wyv Local Fungs: 2,357
but nor limiteq to, in classrooms and correct Total Cost; 175,853

health and safery concerns, Replace Carpet
arnd tile ag Nteded. Provige new roof, Furnish
clasaroonm Casework and a Portablie stage. Mpye
greage trap to exterior of building.




PROJECT LOCATION ESTIMATED cogy

Roane County High School

Consyruet outdoor complex for &thletics, Roans Co, Eigh Schoon} Bond Funds: 1,714,320
community health and recreation, physigal 702 Charleston Rd, Local Funds: 23,297
education and vocational agriculture includ- Spencer, wv Total Cosrs 1,737,512

ing stadium bleachars seating approximately
4,500, press box, fogtball, baseball and
softball fiaslds, lighting for foothall and
basepall, all-weathar track, baseball back-
stop and bleachers, a field house to include
locker room, wellness/multi-purpcsa/wrestling
reon, welght training room, restrooms and
CORCESELOn rooms, sidewalks and fencing. In
Lick Fork area provide matarials for Vo-Ag
barn/sterage building, instalj stone-paving
for access road and parking area, and install
ferncing.

Spenter Widdls Schag

e e e

TLnd Lo ok Bone

) LIRS fdvlh s b @ Sohoo »OZel Funds:
LG, in claswzooms ang Spences, Wy Federal Funda:
kitchsn. Corrmos healin ang safaty Total Cost:
Soncerns,  Renovate shop area and focker

rooms. Renovate windows. Replace carper

and tile as needad. Re-kay exterior doors.

Also, utilize Federsl Chapter 1 funds to

renovate shop area for remadial clasaroom

ang technology laboratory.

DUt not LLm

Spencer Brimary Center
e 22T LENTer

Corract health and safety concerns. Pave Existing Spencer Bond Funds: 88,357
pariking arsa and access road and develop Primary Center Local Funds: 1,337
additional parking space for approvimately Rt. 38, Spencer, wWv Federal and/or

50 cars. Replace carpet and tile in older State Funds: 30,000
section. Also, utilige fedaral and/cr State Total Cost: 129,734

Handicapped funds to provide elevator,

Walton Elementary School

Upgrade heating and ventilation systems, Exigting wWalton Bond Funds: 719,291
install air conditioning equipment, incilud- Elemantary Local Funds: g,501
ing, but not limited to, in classrooms and Walton, wv Federal and/or

Ritchen, and correct haalth and safety State Funds: 70,000
concerns in existing Walton Elementary Total Cosis 798,79z

Facility, including sewage plant renovations.
Expand milti-purpose area, construct tech-
nology edecation room and additional storage.
Purchase additional_propert » Teplace carpet
and tile as needed, provide new roof, upgrada
wiring and windeows in old section. Also,
utiiize Faderal and/or State Handicapped Ffundg
to construct classroom for pre-achool handi-
capped.

Walton Middle School
— L ERAS Sehool

Lorrect health ang fire safety concerns, Existing Walton Bond Funds: 53,235
replace carpet in classroom and oftice areas, Middle School Local Funds: 839
as needed, ranovata restrooms to meet Walton, wv Total Cost: 64,084

AcCessibility requirements. Provide air
¢onditioning equipment for classrooms,

TAL H .9
AFPROXIMATE TOTAL COST FOR ALL PROJECTS $3.,990,000

The above amounts ars made up of the aggregate principal amount of the Bond
issue in the sum of Three Million Seven Hundred Thousand Dellars ($3,?OO,DOD),
Local Funds in the sum of Seventy Thousand Pollars {$70,000) ang Federal Funds
in the sum of Two Hundred Twenty Thousand Dellars ($220,000), with the total

3




amount to be expended by the Board, from a1} Sources, being a sum in the
approximate amount of Three Million Nine Hundred Ninety Thousand Dollars
{$3,990,000). -

The foregoing amounts include the costsg of acquiring necessary lands, siteg
and rightS*ofwways, if any, engineering and architectural costy, construction
including but not limited to the cost of using county maintenance Personnel, the
costg and estimated costse of the issvance of the Bonds, ang 5uch other Costg,
fees, and expanses ag may bsa Necessary and/op Breperly incurreg in carrying out
the foregoing projects. All RBandicapped andg Chapter 1 expenditures are Subject
to written approval by the West Virginia Department cf Education, 71¢ for any
reascn any one or mere of the above-enumerateq Projects cannot pe Constructed,
carried out, or completed, the amount above set cut for any such Project and any
sums remaining unused Upon completion of any of the foregoing Projects may be
allocated by the Board in itg discretion, to and expanded for any one or more of
the remaining projects set out above, ag Provided by Section 6(a), Article 1,
Chapter 13, of the Code. In the event the Board shall obtain additional money
by grant or otherwise from the state federal government, or from &ny agency
of either, or from any other soy uSE in the acguisi=: e
renovatisn, 3 ; il T

Tt ey e

e iy
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¢ The granting body or agency.

il.  If thes voters of the school District Approve the incurring of said
debt and the issuance of said Bonds, the Board will lay annually upon the
assessed valuation of all the taxable property within the School Distriet a levy
sufficient to provide funds for the payment of the anpual interest upon the Bondsg
48 BUCh interest accrueg semiannually'and the principal of the Bonds at maturity,
for which purposes a levyy upon  each $100 valuation, bazed Upon the last
assegsment of guch property for State and County Purposes, will be required as
follows:

Upon Class 1 Property approximately 6.93 cents
Upon Class IT Property approximately 13.86 cents
Upon Class 111 Property dpproximately 27.72 centg
Upon Class 1v Property approximately 27.72 cents

12. In the laying of saig levy, the assessment laevy authorized to he laig
by said Board by the Constitution of West Virginia and the statyutes enacted
Pursuant theretg ghall not be exceedad; provided, however, that 8aid rates
hereinabove set forth may, whenever nNecessary, be exceeded in making the annual
levy for interest and principal of said Bonds within Statutory ang constitutional
limitations; and that in the levy, oollection and disbursement of taxes within
constitutional and statutory limitations, this levy for interest ang principal
shall have preference over ai} other taxes collected by said Schecol Bigtrict for
any purpose whatsoever, EXCept the payment of the interest ang sinking fund
requirements on any other bond issue or issues which lawfully have been
duthorized heretofore or which may be authorized hereafter,

©f this state ang will be payable from a direct annual tax levied and collecteag
in each year on all taxable Property in said School District, sufficient to pay
the principal and interest maturing on sajd Bonds in each Year, which maximum
rates are provided for tax levies for school districts on the several classes of
PIoperty in Section 1, Article X of the Constituticn, bux in the same preportions
a8 such maximum rates are levied cutside the limits fixed by Section 1, Articie

14, If the debt and Bonds submitted to the votars ghall be approvad, by
virtue of Secticn a&, Article X of the'Constitution, known as the "School Bond
Amendment", and the enabling legiglation enacted by the Legisiature of West
Virginia Regular session, 1951, amending and reenacting Sections 3 and 4, Article




1, Chapter 13, of the <ode, and the enabling legiglation enacted by the
Legislature of West Virginia, Regular Session, 193%%, amending and reenacting
section 4 and adding Section 34, Article 1, Chapter 13, of the Code, levies
hereinbefore provided will not viclate any constitutional or statutory provisions
of thig State establishing maximum levies, said levies herein provided shall be
levied and allocated each year for the purpcoses of discharging the interest and
principal of the Bonds to be authorized, and for such purposes shall be laid
separate and apart from all other levies made for all other purposes of the
school District, and the Board does further find that after laying and allocating
said special levies for payment of principal and interest reguirements of said
Bonds, there will be, out of the levies authorized by law and apportioned for
current expenses, a sufficient levy authorized by law which, when added to other
income, will be sufficient to carry out the proper requisite functions of said
Board and of sald School District.

BE TT FURTHER ORDERED BY THE BOARD OF EDUCATION OF THE COUNTY OF ROANE AS
FOLLOWE

1 4

func:E  &ar . IO PV : & : ! ; &
correcting defL"lenu¢es in scho@L building fachélfla . nere;cra whe BOQP“
orders the submission to the voters of Roane County at the primary slection to
be held on May 10. 1994, of the guestion of whether the Board should incur dabt
and issue Bonds in the sum of $3,700,000 for the purposes set forth in this
ordex.

1. The commissionars and clerks appointed and certified for the purpose
of the election shall be the game commissioners and clerks which are designated,
appointed and certified by the County Commission of Roane County, West Virginia
in connection with the primary election to be held on Tuesday, May 10, 1994.

2. HNotice of this guestion shall be given by publication of this order at
least once each week for two (2) successive weeks before the election and within
fourteen {14) congecutive days next preceding the election in the Recane County
Reporter and the Roane County Times Record which are newgpapers of general
circulation in the School District.

3. The ballot shall be in the form that follows:

=
wF

e,



OFFICIAL BALLOT
ROANE COUNTY BOARD OF EDUCATION
SCHCOL BOND ELECTION
Tuesday, May 10, 1994

Shall the Board of Education of the County of Roane incur debt andg isgue
bonds in the amount of $3,700C, 000, Maturities on such bondg Lo run not more thap
twenty-one (21) years from the date of such bonds, with interest not exceeding
the rate of seven percent (7%) per annum, payable semiannually, for the purpose
of constructing, enlarging, extending, reconstructing, improving, furnishing
and/or equipping the school buildings, facilities and #tructures in the Roane
County Public School District to provide adequate, safe and convenient facilities
tor the School District, namely:

PROJECT LOCATION ESTIMATED cogt
plohhdedeind pebealietobiat 2 TS

Geary Sehaosol

B gl LOE

Ling ang vent! stvion SYetens, : Total Cost:
conditioning eguipment, ineciudg~

ing, bt not limited T, ir classrooms and

kitchen. Correct health ang safety concerns.

Replace carpet and tile ae ne@eded.  Furnish

clasaroam casewori and additional blsachers

in multi-purpose arsa. Repair masanry and

renovate stage area.

Reedy Elementarz

Upgrade heating and ventilation systems, Existing Reedy Bond Funds: 173,456
ingtall air conditioning equipment, including School, Reedy, wv Local Funds: 2,357
bBut not limited to, in clasarcoms ana correct Total Comt: E?Ejggg
health and gafety congerns. Replace carpet

and tile as needed. Provide fiew root, Furnish

claseroom casework and a portable stage, Move

grease trap to exterior of building.

Roane County High School

Construct sutdoor complex for athletics, Roane Co, High School Bond Fundg: 1,714,320
comminity healith and racreation, physical 702 Charleston Rg. Local Fundg: 23,2582
education apd vocational agriculturs inglud- Spencer, wv - Total Cost: IT?E?,SLE
ing stadium bleachers seating approximately

4,500, press box, football, baseball and

softball fields, iighting for football ang

baseball, all-weather track, basaball hack-

Stop and bleachers, a field houze to include

locker room, wellnese/multi—purpcse/wrestling

Toom, weight training room, restrooms and

concesaion rooms, sidewalks andg fencing. in

Lick Fork ares provide materials for vo-ag

barn/storage biillding, iagtall stone-paving

for access road and parking area, and install

fenving.

Spencer Middle School

Upgrade heating and ventilation systems, Existing Spencer Bond Funds: 436,051
install air conditioning equipment, ineluding Middle Schoo) Local Fundg: 25,925
but net limited to, in classrooms and spencer, Wy Federal Funds: 120,000
kitchen. Correct health and safety : Total Coar; 581,578
¢oncerns. Renovate shop area and locker

Tooms. Renovate windows. Replave carpet

and tile as needaed. Re-key exterior doors.

Also, utilize Federal Chapter 1 funds to

renovate shop area for remedizl clasaroom

and technology laboratory.




PROJECT

gpencer Primary Center

Corract health and safety concerns. Pave
parking area and access rcad and develop
additional parking space for approximately
50 cars. Repiace carpet and tile in older
section. Also, utilize Federal and/or State
Handicapped funde to provide elevator.

Walton Elementary School

Upgrade heating and ventilation systems,
install air conditicning equipwent, includ-
ing, but not limited te, in classrooms and
kitchen, and correct bealith and safety
concerns in existing Walton Elementary
Facility, incliuvding sewage plant rencvetions.

Tare
£ UpGrade
wiring and windows in old section. Also,
utilize Federal and/or State Handicapped funds
to censtruct classroom for pre-school handi-
capped.

Lk FOGY,

Walton Middle Scheol

Correct health and fire safety concerns,
raplace carpet in classroom and office areas,
as needed, renovats restrooms to meet
accessibility requirements. Provide air
conditioning equipment for classrooms.

APPROXIMATE TOTAL COST FOR ALL PROJECTS:

The above amounts are made u
issue in the sum of Three Million Seven Hu
Local Punds in the sum of Seventy Thousand
in the sum of Two Hundred Twenty Thousand
amount to be expended by the Board,
approximate amount of Three Mill

($3,990,000).

The foregoing amounts include the costs of ac
and rights-of-way, Lf any, engineering and archite
limited to the cost of using County maintena
estimated costs of the issuance of the bonds,
expenses as may be necessary and/or properly
All Handicapped and Chapter
written approval by the West Virginia Department o
any ane or more of the above~enumerated projects cannot be ceonstructed, carried
dut, or completed, the amount above get aouy: for any such project and any sums
remaining unused upon completion of any of the foregoing projects may be
gllocated by the Roane County Board of Education in its discretion, to and
expended for any one or more of the remaining preojects set out above,
by Section 6{a) Article 1, Chapter 13,
In the event the Roane Co
additional money by grant or otherwise
from any agency of either, or from any other source,
ccnstruction, renovation, improvement, furnishing, an
enumerated projects, such additicnal money may be u
or in addition to the proceeds of the sale of the

foregoing projects.

amended.

LOCATION

Existing Spencer
Primary Center
Rt. 36, Spencer, wv

Exlsting Walton
Elemantary
Walton, wv

Existing walton
Middie Schogl
Waiton, wy

be determined by said Board and the granting body

from all sources,

nce persconnel,
and such other costs, fees, and
incurred in carrying out the
1 expenditures are subject to

f Education. If for any reason

ESTIMATED cost

Bond Funds: 98,387
Local Funhds: 1,337
Federal and/cr

State Funds: 30,000

Total Cost: 125,734
Bond Funds: 719,231
Local Funda: 9,501

Federal and/or
State Funds: 70,000
Total Cost: 788,79z

Bond Funda: 83,235

Local Funds: 855
Total Cost: 64,094

33,890,000

p of the aggregate principal amount of the Bond
ndred Thousand Dollars {$3,700,000),
Dollars {($70,000) and Federal Funds
Dollars {$220,000), with the total
being a sum in the
ion Nine Hundred Ninety Thousand Dollars

quiring necessary lands, sitsag
ctural costs, inecluding but not
the cogts and

For the Propogition

Against the Proposition

49 provided
of the Code of West Virginia, 1931, as
unty Beoard of Education shall obtain
from the state or federal government, or
for use in the acguisition,
d/or equipping of the above-
sed either in substitution for
bonds proposed hereby, as may
Or agency.




NOTICE TO VOTERS: To vote in favor of the proposition submitted on this baliot,
mark an "X" in the box next to "For the Proposition."

Te vote against the proposition, mark an "X" in the box next to "Against
the Proposition.”

4. The Secretary of the Board with the aszgistance of the Clerk of the
County Commission, which said Clerk is hereby designated and appeointed ag an
agent of this Board for this election, are hereby authorized and directed to
procure and furnish to the election commissioners at each voting precinct,
insofar ag practicable, the ballots, poll boocks, tally sheets and other things
necessary for conducting the election, as provided by Chapter 13, Article 1,
Section 11 of the Code, and perform all duties impcosed by law upen clerks of the
County Commissicn and Circuit Court in relation o primary and general electionsg,
and in accordance with Chapter 13, Article 1, Section 13 of the Code.

€. The reglstration of voters and the use of the regigtration booths ghal]

be governed by the permanent registration law of the State, and the Board hereby
adopts the registration list of Roane County ag the official vegistration list
of the School District for this election.

Adopted on the /47 day of February, 19%4.

THE BOARD OF EDUCATION OF THE COUNTY
OF ROANE

VIR

oy ’??2;%/1 oS S

By @Mﬁ c.éo..w

o iy ). T
’ N

Mﬁmber
ATTEST:

G/’r __:M.nﬂ.k

Secretarg/

Given under my hand this /2 day of February, 1994.

CBEEET
Secretary’ of the Board of Egucation
of the County of Roane
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ROANE COUNTY BOARD OF EDUCATION

RESOLUTION AND ORDER DIRECTING ISSUANCE OF BONDS

WHEREAS, The Board of Education of the County of Roane (the "Issuer"), has
heretofore, on the 10th day of February, 1994, made and entered of record an order
upon the gquestion of authorizing bonds in the amount of Three Million Seven
Hundred Thousand Dollars ($3,700,000) to be issued and sold for the purpose of
providing funds for making certain improvements in Roane County School District
(the "District"};

WHEREAS, partially in pursuance of said order an election was held on the
10th day of May, 1994, at each of the legally established voting precincts in the
District, for the purpose of ascertaining the will of the voters upon the guestion of
whether or not said bonds should be issued. The resuit of said election, as shown
by a canvass of the returns thereof made by The County Commission of Roane
County, sitting as The Board of Canvassers of the County of Roane, on the 13th day
of May, 1994, was one thousand nine hundred ninety-five {1,895) votes for and one
thousand one hundred forty-six (1,146) votes against the issuance of said bonds;
so that more than fifty percent (50%) of the voters, to wit, sixty-three and 51/100
percent (63.51%) voting upon said proposition at said election, voted for the issuance

of said bonds; and

WHEREAS, the Issuer has accordingly determined to proceed with the issuance
of bonds as hereinafter provided.

NOW THEREFORE, BE IT RESOLVED AND ORDERED BY THE BOARD OF
EDUCATION OF THE COUNTY OF ROANE AS FOLLOWS:

1. Bonds in the aggregate principal amount of $3,700,000 (the "Bonds") shall
be issued and sold, in denominations of $5,000 or integral multiples thereof, the
proceeds of which sale shall be used for the purposes hereinafter set forth, the sale
of such Bonds to be made in whole, or from time to time in part, as the Issuer may,
in its discretion, deem proper, advisable and in the best interests of the inhabitants
of the District. Upon completion of the Projects and payment therefor in full, any
unused sum remaining from the sale of the Bonds shall be deposited with the West
Virginia Municipal Bond Commission to be used for the purchase of any Bonds of this
proposed issue outstanding at a price of not more than the par value thereof plus
accrued interest to the date of such purchase or for the payment of the Bonds
hereby authorized and the interest thereon at the maturities thereof.

2. The Bonds shall bear interest at a rate or rates not exceeding seven
percent (7%) per annum, paysable semiannually, but it is hoped that the best bid for
the Bonds will provide a lower interest rate (which might result in somewhat lower
levy rates needed to pay the Bonds and the interest thereon), and the Bonds shall
be payable in the principal amounts and shall mature as follows:

Bonds in the amount of $100,000 due and payable May 1, 1896;

Bonds in the amount of $105,000 due and payable May 1, 1997;




Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds
Bonds

Bonds

3.

in the amount of $110,000 due and payable May 1,
in the amount of $120,000 due and payable May 1,
in the amount of $125,000 due and payable May 1,
in the amount of $135,000 due and payable May 1,
in the amount of $145,000 due and payable May 1,
in the amount of $150,000 due and payabie May 1,
in the amount of $180,000 due and payable May 1,
in the amount of $170,000 due and payable May 1,
in the amount of $180,000 due and payable May 1,
in the amount of $190,000 due and payable May 1,
in the amount of $200,000 due and payable May 1,
in the amount of $215,000 due and payable May 1,
in the amount of $225,000 due and payable May 1,
in the amount of $240,000 due and payable May 1,
in the amount of $255,000 due and payable May 1,
in the amount of $275,000 due and payable May 1,
in the amount of $290,000 due and payable May 1,

in the amount of $310,000 due and payable May 1,

1998
1999;
2000
2001;
2002;
2003;
2004;
2005;
2008,
2007;
2008;
2009;
2010;
2011;
2012;
2013;
2014; and

2015;

Bonds maturing on and after May 1, 2006, shall be subject to redemption

prior to maturity in whole at any time or in part, on any Interest Payment Date at the
option of the Issuer at the redemption prices (expressed as a percentage of principal
amount to be redeemed) set forth in the table below, plus accrued interest to the
date fixed for redemption. '

Redemption Dates (Both Dates Inclusive)

Redemption Price

May 1,
May 1,
May 1,

2004 through April 30, 2005
2005 through April 30, 2006
2008 and thereafter

102%
101
100

Whenever the Bonds shall be redeemed in part, in case a fully registered Bond
is of a denomination larger than $5,000, a portion of such fully registered Bond
($5,000 or any integral multiple thereof) may be redeemed, but the Bonds shall be




.:i‘.""-wdeemed only in the principal amount of $5,000 each or any integral multiple
-+ ereof.

Notice of the call for any such redemption identifying the Bonds to be
redeemed shall be promulgated by the Paying Agent, as defined below, at the
request of and on behalf and in the neme of the Issuer by mailing a copy of the
redemption notice by registered or certified mail at least thirty (30) days prior to the
Date of Redemption to the registered owner of each Bond to be redeemed at the
address shown on the registration books. Failure to give such notice by mailing, or
any defect therein, shall not affect the validity of any proceedings for the
redemption of Bonds. I_

Prior to the Date of Redemption, cash funds shall be placed with the Paying
Agent to pay the principal amount of Bonds called, accrued interest thereon to the
Date of Redemption and the required premium, if any. Upon the happening of the
above conditions, the Bonds or portions thereof so designated for redemption shall
become and be due and payable on the Date of Redemption at the applicable
redemption price hereinabove specified, and from and after said date, unless default
shall be made in the payment of the Bonds or portions thereof so designated for
redemption, interest on the Bonds or portions thereof so designated for redemption
shall cease to accrue and interest coupons maturing after the Date of Redemption
shall become void, and the same shall not be deemed to be outstanding.

Upon surrender of any Bond for redemption in part only, the Paying Agent

shall authenticate and deliver fto the holder thereof, a new Bond or Bonds of

- authorized denominations in aggregate principal amount equal to the unredeemed
~ “rtion of the Bond surrendered, such Bonds to be fully registered Bonds.

4. Both the Bonds and the interest thereéon shall be payable in lawful money
of the United States of America at the office of Commercial Banking and Trust
Company (the "Paying Agent") to be designated by the Board of Investments of the
State of West Virginia, as agent for the Board of Investments, and the Issuer shall

~annually, at the levy term thereof, make up and lay a levy upon all taxable property
© within the District sufficient to provide funds for paying the interest on the Bonds
as the same accrues and becomes payable and the principal thereof at maturity.

5. The Bonds shall be issued under the five percent (5%) limitation of the
:; Better Schools Amendment and will be payable from a direct annual tax on all taxable

property in the District, in the ratio, as between the several classes or types of
such taxable property specified in Section 1, Article X of the Constitution, separate
and apart from and in addition to all other taxes for all other purposes, sufficient
to pay, annually, the interest of such debt and the principal thereof, within and not
exceeding thirty-four (34) years, which may be levied outside the limits fixed by
' Section 1, Article X of the Constitution, and the Issuer covenants with the
- registered owners from time to time of the Bonds that the District shall include in its
- budget the amount of the debt service for each fiscal year of the District in which
such sums are payable, shall appropriate such amount from its revenues for the
bayment of such debt service and shall duly and punctually pay or cause to be paid
from its sinking fund or any other of its available revenues or funds the principal
amount of each of the Bonds and the interest due thereupon at the date and place
and in the manner stated therein, according to the true intent and meaning thereof;
and, for such budgeting, appropriation and payment, subject to the limitations fixed




b5 e

"'the District, shall and does pledge, irrevocably, its full faith, credit and taxing
power.

6. Itis hereby found and determined by the Issuer that the aggregate amount
of such Bonds, to wit, Three Million Seven Hundred Thousand Dollars ($3,700,000),
together with all other bonds of the District currently outstanding, does not exceed
or viclate any provisions or limitations in any manner provided by the School Bond
Amendment and the Betier Schools Amendment.

7. The Bonds hereby authorized shall be exempt from all taxation by the State
of West Virginia or any political subdivision thereof and shall contain the following
recital: "Itds certified that this Bond is authorized by and is issued in conformity
with the requirements of the Constitution and statutes of the State of West Virginia."

8. Each Bond shall be signed by and on behalf of the Issuer by its President
and countersigned by its Secretary, and the corporate seal of the Issuer shall be
affixed to each, which signatures and seal may be manual or by faesimile, and the
Bonds herein authorized to be issued shall be upon the terms and in form or effect
substantially as set forth in "Exhibit A", attached hereto as a part hereof. No Rond
shall be valid or obligatory for any purpose or entitled to any security or benefit
under this Resolution and Order unless and until the Registrar's Certificate of
Authentication and Registration on such Bond, substantially in the form set forth
in said "Exhibit A", shall have been manually executed by the Paying Agent, as
registrar for the Bonds (the "Registrar").

. 9. The Bonds shall be payeble as to principal at the office of the Paying
. 2nt, in any coin or currency which, on the dates of payment of principal is legal
~ tender for the payment of public or private debts under the laws of the United States
- of America. Interest on the Bonds shall be paid by check or draft of the Paying
-~ Agent mailed to the registered owner thereof at the address as it appears on the
- books of the Registrar.

10. Subject to the provisions for transfer of registration set forth below, the
- Bonds shall be and have all of the qualities and incidents of negotiable instruments
- under the Uniform Commercial Code of the State of West Virginia, and each

' successive holder of the Bonds ("Holder"}, in accepting any of said Bonds, shall be
# conclusively deemed to have agreed that such Bonds shall be and have all of the

- qualities and incidents of negotiable instruments under the Uniform Commercial Code

- of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be incontestable in the
hands of a bona fide holder for value.

- So long as any of the Bonds remain outstanding, the Issuer, through the
' geg'istrar, shall keep and maintain books for the registration and transfer of the
: Bonds.

: The Bonds shall be transferable only upon the books of the Registrar, by the
. registered owner thereof, in person or by his attorney duly authorized in writing,
. upon surrender thereto together with a written instrument of transfer satisfactory
titthe Registrar duly executed by the registered owner or his duly authorized
. 8llorney.




In all cases in which the privileges of exchanging Bonds or transferring the
sistered Bonds is exercised, Bonds shall be delivered in accordance with the
provisions of this Resolution and Order. All Bonds surrendered in any such
exchanges or transfers shall forthwith be canceled by the Registrar. Transfers and
exchanges of Bonds shall be made by the Registrar without charge to the holder or
the transferee thereof, except as provided below. For every such exchange or
transfer of Bonds, the Registrar may make a charge sufficient to reimburse it for
any tax or other governmental charge required to be paid with respect to such
exchange or transfer, and such tax or other governmental charge shall be paid by
the person requesting such exchange or transfer as a condition precedent to the
exercise of the privilege of making such exchange or transfer. The Registrar shall
not be obliged to make any such exchange or transfer of Bonds during the period
commencing on the 15th day of the month preceding an interest payment date on the

Bonds.

11. The Issuer shall assure that (i) not in excess of ten percent (10%) of the
Net Proceeds of the Bonds are uged for Private Business Usge if, in addition, the
payment of more than ten percent (10%) of the principal or ten percent (10%) of the
interest due on the Bonds during the term thereof is, under the terms of the Bonds
or any underlying arrangement, directly or indirectly, secured by any interest in
property used or to be used for a Private Business Use or in payments in respect of
property used or to be used for a Private Business Use or is to be derived from
payments, whether or not to the Issuer, in respect of property used or to be used
for a Private Business Use or is to be derived from payments, whether or not to the
Issuer, in respect of property or borrowed money used or to be used for a Private
Business Use; and (ii) in the event that both (A} in excess of five percent (5%) of
/"~ Net Proceeds of the Bonds are used for a Private Business Use, and (B) in
*.cess of five percent (5%) of the interest due on the Bonds during the term thereof
is, under the terms of the Bonds or any underlying arrangement, directly or
indirectly, secured by any interest in property used or to be used for said Private
Business Use or in payments in respect of property used or to be used for said
Private Business Use or is to be derived from payments, whether or not to the
Issuer, in respect of property or borrowed money used or to be used for said Private
Business Use, then said excess over said five percent (5%) of Net Proceeds of the
Bonds used for a Private Business Use shall be used for a Private Business Use
related to the governmental use of the Project, or if the Bonds are for the purpose
of finaneing more than one project, a portion of the Project, and shall not execeed the
proceeds used for the governmental use of that portion of the Project to which such
Private Business Use is related.

12. The Issuer shall assure that not in excess of five percent (5%) of the Net
Proceeds of the Bonds are used, directly or indirectly, to make or finance a loan
(other than loans constituting Nonpurpose Investments) to persons other than state
or local government units.

13. The Issuer shall not take any action or permit or suffer any action to be
taken, the result of which would be to cause the Bonds to be "federally guaranteed”
. within the meaning of Section 149(b) of the Internal Revenue Code of 1988, as
. amended, or any successor provision (the "Code"), and Regulations promulgated
. thereunder.




14. The Issuer will file all statements, instruments and returns necessary to
" ure the tax-exempt status of the Bonds and the interest thereon, including
without limitation, the information return required under Section 149(e) of the Code.

15. The Issuer covenants with the registered owners from time to time of the
Bonds that it will make no use of the proceeds of such issue or do or suffer any other
netion which, if such use or action had been reasonably expected on the date of issue
of such Bonds, would cause such Bonds to be "arbitrage bonds,"” as that term is
defined in Section 148 of the Code. The Issuer further covenants that it will comply
with the requirements of such Section 148 and with the regulations thereunder
throughout the term of this issue. In addition, the President of the Issuer being the
official responsible for issuing the Bonds, is hereby authorized and directed to
execute and deliver, in the name and on behalf of the District, any and all documents
or other instruments which Bond Counsel may reasonably request in connection with
the providing of its opinion that the Bonds are not "arbitrage bonds" within the
meaning of said Section 148 and the regulations promulgated thereunder, including,
without limitation, a certificate dated the date of issuance, sale and delivery of the
Bonds, which certificate shall set forth the reasonable expectations of the District
as to the amount and use of the proceeds of the Bonds and other matters relating to
such Section 148.

16. The Issuer hereby covenants to take all actions necessary to comply with
the "rebate" provisions of Section 148(f) of the Code and shall employ such
professionals as may be necessary in order to ensure such compliance.

17. The Issuer hereby designates the Bonds as a "qualified tax-exempt
“*ligation" for purposes of Sections 265{b) of the Code.

: 18. The Secretary of the Issuer shall transmit to the Attorney General of the
.. State of West Virginia a duly certified copy of all orders, resolutions, proclamations,
- notices, advertisements, affidavits and records of all proceedings connected with or
- pertaining to this Bond issue, and any and all other matters relative thereto which
- the Attorney General may require, as provided by Section 25, Article 1, Chapter 13
. of the Code of West Virginia. :

, 19. All officers, members and employees of the Issuer are hereby authorized,
- empowered and directed to do any and all things proper and necessary to cause valid
- Bonds to be issued as authorized by the voters of the District at the primary election
- held on the 10th day of May, 1984, pursuant to the calling thereof, and to do all
- things proper and necessary to obtain the approval and sale of said Bonds, and no
.- further authority shall be necessary to authorize any such officers or employees to
 give further assurance and do further acts as may legally be required by any
- individual or corporate purchaser of the Bonds hereby authorized or any of them.

B
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20. Before offering the Bonds hereby authorized for sale, they shall first be

advertised as required by Section 21, Article 1, Chapter 13 of the Code of West
... Virginia, and the officers of the Issuer are hereby authorized to place such
. advertisement as required thereby.

21. This Resolution and Order shall be effective immediately upon its adoption
- and entry of record.

1
12

i
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Adopted and entered of record this 2.3 day of May, 1994.

ROANE COUNTY BOARD OF
EDUCATION

By: ﬂ QJMQLWM
ATTEST: Wﬁnt \

v (lee Zan

Secretary

OD '\i o U"! >




Ferris, Baker Watts, Incorporated
Member NYSE, SIPC

Public Finance

500 Lee Street, East

Suite 100

Charleston, West Virginia 25301
(304} 345-3421

N~ Founded 1900 —

MEMORANDUM
TO: David Kinnison Bill Bragg
Roane County Board Goodwin & Goodwin
of Education Phone: 304/346-7000
Phone: 304/927-6400 Fax:  304/344-9692

Fax:  304/927-6402

s Denise Baker

\ WYV Investment Mgt. Bd.
Phomne: 304/347-7650
Fax:  304/345-5939

R. Witter Hallan

WYV Municipal Bond Commission
Phone: 304/558-3971

Fax:  304/558-1280

FROM: Marie L. Prezioso
Joe Nassif
DATE: November 6, 2003
RE: Closing instructions for:
$2,900,000

The Board of Education of the County of Roane (West Virginia)
Public Schools Refunding Bonds, Series 2003

On Thursday, November 20, 2003, Ferris, Baker Watts will wire to the West Virginia
Municipal Bond Commission $2,829,596.81 to be deposited as follows (see enclosed
instructions).

Wire #1: Escrow Account $2,824,930.59
Debt Service Account b 4.666.22
$2,829,596.81

On Thursday, November 20, 2003, Ferris, Baker Watts will wire to Branch Banking &
Trust $35,529.36 to be deposited as follows:

Wire #2: Costs of Issuance Account  $35,529.36



On Thursday, November 20, 2003, West Virginia Municipal Bond Commission will
make the following wires:

Wire # 1: $2,824,930.00 to Bureau of the Public Debt to be entered on the Fed wire
system. This is for payment of the SLGs for the escrow of 1994 Bonds.
$.59 will remain in escrow fund as cash deposit. (see attachment)




FERRIS, BAKER WATTS, INCORPORATED

Wire Memorandum
Relating to:
$2,900,000
The Board of Education of the County of Roane (West Virginia)
Public Schools Refunding Bonds, Series 2003
PF 2004/054

Closing — Thursday, November 20, 2003

TO: Jon Rourke e-mail: jrourke@fbw.com
Phone: 301/273-6056
Sharon Pennington e-mail: spennington@fbw.com
Phone: 301/273-6061
Nikolai Utochkin e-mail: nutochkin@fbw.com
Phone: 301/273-6288
Carol Converso e-mail: cconverso@fbw.com
Phone: 410/230-2222
Scott Secrest e-mail: ssecrest@fbw.com
Phone: 410/230-3560
Liz Andresini e-mail: landresini@fbw.com
Phone: 410/130-2202
Joe Nassif e-mail: jnassif@fbw.com
FROM: Marie Prezioso e-mail: mprezioso@fbw.com
DATE: November 6, 2003
COPY: Craig Hartman e-mail: chariman@fbw.com
Bill Bragg
Goodwin & Goodwin e-mail: wkb@goodwingoodwin.com
Witter Hallan

WV Municipal Bond Commission  whallan@state.wv.us

PAYMENT OF THE 2003 SERIES A BONDS:

The 2003 Series transaction will close with the Issuer on Thursday, November 20, 2003.
Ferris, Baker Watts (FBW) needs to initiate the following fed fund wires on that date as
soon as possible:




Wire #1:

To:

ABA#:

For Account:
For Account:
Attn:

Wire #2:

To:

ABAH#:

For Account:
For Account:
Attn.:

These funds represent:

Par Amount
Plus: Accrued

$2,829,596.81

Branch Banking & Trust
051503394

527-051-7317

State Treasurer

Municipal Bond Commission

$35,529.36

Traders Bank, Spencer, WV
051501846

Roane Co. B/E

5207886

David Boothe
304/427-3340

Series 2003 Bonds

$2,900,000.00

Interest:

Plus: Premium

Less: Underwriters Discount:

Total of 2 wires:

Delivery:

Upon confirmation of the above funds transfer, DTC will be notified of FBW’s DTC
participation #039. Bonds to be credited: $2,900,000. DTC telephone number: 212/855-

3752.

(50,000.00)

$2,865,126.17




MATURITY SCHEDULE, COUPON/YIELD/PRICE AND CUSIP NUMBERS
ARE LISTED BELOW

$2,900,000
The Board of Education of the County of Roane (West Virginia)
Public Schools Refunding Bonds, Series 2003

MATURITIES, AMOUNTS, RATES AND YIELDS

- Maturing' - Principal Amount Interest Rate Yield ' CUSIP
. (May1) & (%) (%) _
$190,000 2.50 769775 BZ 9
2005 210,000 2.50 1.25 769775 CA 3
2006 215,000 2.50 1.58 769775 CB 1
2007 220,000 2.50 1.95 769775 CC9
2008 225,000 2.50 2.33 769775 CD 7
2009 235,000 2.75 2.64 769775 CE 5
2010 240,000 3.00 295 769775 CF 2
2011 250,000 3.25 3.24 769775 CG 0
2012 260,000 3.50 3.48 769775 CH §
2013 275,000 3.50 3.61 769775 CI 4
2014 280,000 3.625 3.73 769775 CK 1
2015 300,000 3.75 3.84 769775 CL 9

(Accrued interest to be added)

This issue will close under the “FAST” program




THE BOARD OF EDUCATION OF THE COUNTY OF ROANE
(WEST VIRGINIA)

$2,900,000
Public School
Refunding Bonds, Series 2003

RESOLUTION

WHEREAS, the Board of Education of the County of Roane issued the
above-captioned Refunding Bonds (the "Refunding Bonds") on November 20, 2003;

WHEREAS, as a result of the issuance of such Refunding Bonds and the
refunding of the Board’s Public School Bonds, Series 1994, certain surpius funds were
made available at the West Virginia Municipal Bond Commission for release to the
Board (the "Surplus Account”);

WHEREAS, under the Resolution providing for the issuance of the
Refunding Bonds, the Board was permitted to withdraw such surplus funds from the
Bond Commission on November 20, 2003, but only following the Board’s review of the
balances in the debt service account for the refunding bonds and in the Surplus Account
and upon its determination in writing that sufficient funds will be on hand at the
Commission to assure payment of the debt service due on the Refunding Bonds on May
1, 2004 (principal and interest); and

WHEREAS, the Board has reviewed the amount of funds on deposit in

the Surplus Account and in the debt service account for the Refunding Bonds as of

__» 200_, and has determined and hereby determines that sufficient funds

exist, together with anticipated additional tax collections to be received on or before

May 1, 2004 and November 1, 2004, to assure payment of the May 1, 2004 and

November 1, 2004, debt service on the Refunding Bonds in the respective amounts of
$234,206.25 and $41,831.25.

NOW, THEREFORE, the Board hereby resolves, that the amounts on
deposit in the Surplus Account and the debt service account for the Refunding Bonds
are sufficient, together with the anticipated additional tax collections to be received on
or before May 1, 2004 and November 1, 2004, to enable the Board to pay in full the




debt service on the Refunding Bonds due on May 1, 2004 and November 1, 2004, in the
respective amounts of $234,206.25 and $41,831.25.

IT IS HEREBY FURTHER RESOLVED that the amount of
$ shall be withdrawn from the Surplus Account and that the balance
remaining therein after such withdrawal shall be not less than §

ITIS HEREBY FURTHER RESOLVED that the Board requests that the
West Virginia Municipal Bond Commission withdraw from the Surplus Account and
deliver to the Board the sum of $ , and certifies that all of such funds will
be used solely by the Board to finance the costs of capital improvements, repairs or
replacements for school facilities in Roane County, West Virginia, which were specified
in the bond referendum approved by the voters on May 10, 1994.

This Resolution shall take effect immediately upon its adoption.

Adopted and entered this day of , 200 .

THE BOARD OF EDUCATION OF
THE COUNTY OF ROANE

By:

President







ARTICLE 2
REFUNDING RONDS

Gection

51051

onds: when issued,

Issuance witho

fovalidity of pars of ar 1ot affect otber parts.

Bonde exemypr from tanation,

Funding of orders, drafts or warrants by county courts and boards of edu-
cation at rate lower than six percent,

[3-2-1. What political divisions may issue refunding bonds; when issued
. Any county, by and through its county commmission, either for and on behalf
“of the county or for and on behalf of any magisterial district or group of
magisterial disiricts therein; any municipal corporation, by and through its
council or other governing body in lieu thereof: or any school district, or any
Jdndependent school district, by and through its board of education or other
fiscal body in Heu thereof, may, in the manner and subject to the limitations
ind conditions contained i this article, issue and sell its bonds for the purpose
of refunding the bonds of such political division which have become or are
becoming due and payable and for the discharge of which there are or will be
when the bonds mature no funds or insufficient funds available; or when, in
ihe opinion of the governing body of the political division obligated to the
peyment of such bonds, the rate of levy necessary to provide funds for their
i impose excessive taxes upon the taxpayers of such political

v advance of the maturity or redemption thereof through the making of a
deposit as provided in section four of this article; or for the purpose of
endering cutstanding bonds not due when such outstanding bonds are to be
resented for payment before maturity by the exerciso of option provisions or
¥ agreement with the holders thersof. Such refunding bonds may be issued
taring the same or a higher or lesser rate of interest than the bonds to be
tflunded. Except to the extent that additional taxes for such purpose have
SN approved by the voters and the levy of such additional taxes provided for
In the manner stipulated in sections seven through fourteen of article one of
is chapter, no such refunding bonds shall be issued bearing a higher rate of
terest than the bonds being refunded or shall be issued in a principal amount




§ 13-2-1

PUBLIC BONDED INDEBTEDNESS

of levy stipulated in the order directing the election at which the issuance of the
bonds being refunded was approved by the voters and upon the most recen;

assessed valuation of the affected prop

ty prior to such election.

iz the evepy

only & portion of the bonds provided for such order are being refunded or have
been issued, an appropriate reduction shall be made in the amount of taxes
expected 1o be available based upon the actual debt service requirements of
bonds which have been issued but are nor being refunded and the estimalad
debt service reguiraments of bonds which have nor been issued,

Acts 1935, ¢ a6, £ Ir hets 1984, 0 28

e

Searches:  [04%7 rE:

Hotes of Decisions

o geneval 2

Bonds increasing rotal Indebtedness 4
Consiruction and spphication
Interess pate &

Magdamus 7 :
Mature and effect of refunding bonds 2

Winkler decision 5

t. Comstruction and appiication

Relunding Bond Act is designed to provide
some flexibility ae to issuance of refunding
bonds with regard 1o interest, maturity sclied-
vles, and sales g discount, as long as the re
funding bongd plan does noi exceed basic con-
strednts of original bonds approved by the
voters.  Code, 13-2-1 15 137.0 Board of
Educ. of Hancock County v, Slack, 1985, 327
S.E2d 418, 174 W.Va. 437, Schools @
97(9)

Z. In general

Fact that school board’s refunding bond plan
proposed a maturity schedule which was twe
years longer than matirity scheduie of our
standing original bonds and fact that annual
debt service bhetween 1he iwe schedules was
somewhat different did not make the plan jm-
proper, since refunding bond’s maturity sched-
ule was stil] within 20-year schedule authorized
by volers on eriginal bond issue, and sipea
annual debt service on refunding bonds re-
mained within amount of annual tax levy.
Code, 13-2-1 16 13-2.9. Board of Edue. of
Hancock Coungy v Slack, 1985, 327 S.E.24
416, 174 W.va 237, Schools o ST

Section of the Refunding Bond Act, containing
limitation that deby service on refunding bonds
must be within confines of original ax levy

authorized by wolers, and requiring this fact 0

r

be certified by chairman of the Bond Commiy.
sion prior o issuing refunding bonds with g
higher interest rate than original bonds, places
& limiation on refunding bond interesi and debt
service, but does not preciude utilization of each
current vear’s property valuation to et Amount
of that year’s levy rate. Code, 13-2-1. Board
of BEduc. of Hancock County v, Slack, 1G85, 327
S.E.2d 416, 174 W.ya 437. Schools &= B7(9;

3. Mature and effect of refunding bonds

Refunding bonds generally do not consrime
new indebtedness, because they provide method
of refinancing earlier bond issue at lower inter
esirate.  State ex rel. Schoo] Bldg. Authority of
West Virginia v, Marockie, 1996, 483 S.E.2d
730, 198 Wva. 424, Municipal Corporations
& G113

Issuance of refunding bonds 1o retire existing
bonds under the Refunding Bond Act dees not
creale anew indebtedness, and levies o provide
debt service for pew refunding bonds may be
laid 1o the seme extent and with like effect as
they could have been Iajd for the original honds.
Code, 13-1-19, 13-2.1 o 12-2-%; Const. Art
10, 88 8, 10, Board of Educ. of Hancock Coun-
v v. Slack, 1985, 327 $E.2d 418, 174 Wva
437 Schools e= 971}

County court’s issuance of refunding bonds 1o
retire existing road bonds of magisterfal district
does ot create “new indebtedness,” and levies
o provide debt service for refunding bonds may
be laid as if they were original bonds. Code
1931, 13-2-1 ot seq. Keeney v. Kanawha Coun-
ty Court, 1934, 175 5.E. 60, 115 W.va. 243,
Counties &= 192

182




REFUNDING BONDS

74 Bends increasing tota! indebtedness

) Marurity schedule and interest rates proposed

 gor refunding bonds cannot increase total in.

=i Jebtedniess from thar origina.li_}i authorized by
. the voters, Const. Art. 10, §8 g, 16; Code,

732l to 13-2-9,
" County v. Slack,

Board of Educ. of Hancack
1985, 327 s.5.2d 418, 174

TW.Va. 437, Schools e 97(3)

14, é’ L, '4" -
County v, & £
W.Va 437 ¢

Rule that refundin

bonds do net ¢ z

Once voters have approved of a certam level

¢ increased through

Const. Art, 10, §§

- State School Bu

those bonds formi

new debt.  Const.

" Slates & 148
. Schoal building

of refunding bonds

© gramted  anthority
funds from which
v. Marockie, 1996,
424, States o= 157

nding bonds for

g cash at closing

Upon determining to issue such r
political division shall, by resolutio

. of bonded indebtedness, this amount cannot be

issuance of refunding bands

without further voter approval. Code, 13--2-1;

1, 8, 1. Board of Educ, of

- Hancock Coumy v, Slack, 1985, 127 &5.5.2d
S 416, 174 W.Va. 437, Schools & 97(4)

5, Winkder decision

ilding Authority was authe-

" rized to lssue refunding bonds with respect to

ng that part of bond issue

.t deemed unconstitutional in Winkler v. Siate
Schoo] Building Authority issued prior to date
" of such opinion; bonds issued prior to date of
“opinion were not invalid under principle of ret-
w roactivity, and refunding of such bonds io re-
" place them at lower interest rate did not create

Art. 10, § 4. State ex rel.

School Bldg. Authority of Wegt Virginia v. Mar-
~ockie, 1996, 481 §.¥.24 730, 198 W.Va. 424,

capital improvemenis fund

| was available to fund bonds issued for purpose

issued by state School Build-

‘Ing Authority (SBA) prior to promulgation of
¢ State Supreme Court’s decision in Winkler v,
State  Schaol Building Authority: previously

t0 issue refunding bonds

would have no practical effect absent source of

to repay such bonds, State

&% rel. School Bldg. Authority of West Virginia

481 S.E.2d 730, 198 W .va,

State School Building Authority (SBA) was
Lot permitted to issue honds alleged to be re-

redemption of obligations

created before Winkler v. State School Building
Authority, which had practical effect of generar.

in order to malke immediate-

§13.2-2

Iy availeble to SBA anticipated debt service say-
ings from so-called refunding bonds; rather,
8BA's authority to issue refunding bonds 1o
redeern pre-Winkler obligations was specifically
lmited 0 encompass coly those bonds, pro-
ceeds of which SBA would nse (o discharge its
preexisting obligations. State ex rel School
Bildg. Authority of West Virginiz v. Marockie,
1996, 481 8228 730 103 V.Va 424 Sarer

Fig=— 45

wOW

wol Bulldmg Authority, o reseive
netii from lower interes: rates appli-
to refunding bouds: bonds and their inter-
28 rates were alfected by changing economic
eircumstances beyond control of B4, and deni-
al of authority 1o refund pre-Winkler bonds dif-
ferent from those specified in such decision
would render SEA unable to realize the valye of
redeeming earlier bonds a1 Jower nterest rates
and effectively abrogate SBA's capacity to re-
fund any of its pre-Winkler bonds.  State ex rel,
School Bidg. Authori ty of Wast Virginia v. Mar-
ockie, 1996, 481 8.E.2d 730, 198 W.va, 424
States &= 148

Fact that under financing plan invalving
schoel board refunding bonds, refunding bonds
would bear interest rates higher than interes,
raie on original bonds did not render them
invalid, where bonds would be liguidated within
the origial 20-year period and taxpayers would
save over 34 miflion. Cosst. Are 10, 85 8, 10;
Code, 13-2-1. Board of Educ. of Hancock
County v. Siack, 1985, 327 S.E.24 416, 174
W.Va, 437, Schools &= 97(7}

7. Mandamus

In a mandamus proceeding o compe! 2 coun-
by court, which has issued, sold, and delivered
to purchasers refunding bonde under the provi-
sions of chapter 46, Acts 1925, 1, cancel all ils
refunding orders, recall the bonds and cancel
them, on the ground that they are invalid as
having been issued uynder an unconstitutiona)
act, and as creating a debt without the sanction
of the voters as provided by the Constitution,
this court will not consider and pass upon the
coustitutionality of the statute nor upon the
validity of the bonds, unless the bondbolders are
made parties or have thejr day in court. State
ex rel, Hall v. County Court of Mercer County,
1825, 129 8. E. 712, 100 W.va, 11, Mandamus
&= 151D

§ 13-2_3, Terms of refunding bonds; time, place and amount of payments

efunding bonds, the goveraing body of such
1, authorize the issuance of such bonds in an

183




§13-2.2 PUBLIC BONDED INDEBTEDNESS

amount not exceeding the principal amount permitted by section one of this
article, fix the date thereof, the rate or rates of inferest which such bonds shal]
bear, payable semiannually, and require that the bands shall bear, payable g
the office of the state treasurer and at such other place or places as the body
issuing the same may designate. Such resolution shall also provide that syuch
bonds shall mature serially in annual installments beginning not more than
three years after the dare thereof, and the last of such annual installments shall
mature in not exceeding chirtv-four years from the date of such bonds, The
amiount payabie in each vear funding bonds,

a7 OF nies

e

20l Lo redermplion prior i
option of the body issuing the same, at such times
and prices and on such terms as shall he designated in the resolution required
by this section. The body issuing the refunding bonds may not levy taxes i
conuection with the redemption of any refunding bonds in excess of the taxes
that would have }

2 partion of the
the maturity thereol, at the

peen levied for the payment of principal of and interest on
such refunding bonds in such year.

Acts 1925, ¢, 46, § 21 Acts 1284 c. 25; Acts 1954, ¢, 13 Acts 1998, c. 320, eff. March
14, 1998,

Library References

Encyclopedias :
Counties &=183(2}. C.1S. Counties § 222.
Municipal Corporations @=9232, hools « etricts & 58
Schools 6=07(6). C.L.S. 8chools and School Districts § 351, .
Westlaw Key Number Searches: 104k183(2):

268k922; 345k57(6). ;

Key Nunshers

Motes of Degisions

Conformance with terms of initial bond fssu- 10, 58 8, 10, Board of Bduc. of Hancock Coun-

ance 4 ty v. Black, 1985, 327 §.8.24 416, 174 W.Va.
Interest rates 6 437. Schools & 97(1)
Mandamus 9 Rule that refunding bonds do net crease a

Maturity date 5

Nature and effect of refunding honds 1
Partial issuance of original bonds 2
Partial refunding 3

Sale at discount 8

Term of bonds 7

I. Mature and effect of refunding bonds
Issuance of refunding bends to retire existing
bonds under the Refunding Bond 4ct doss not
creale a new indebtedness, and Jevies 1o provide
debt service for new refunding bonds may be
laid 10 the same extent and with like effect as
they could have been laid for the original bonds,
Code, 13-1-19, 13-2-1 to 13-2-%; Const, Art.

new debt, and therefore, may be issued without
voter approval under State Constitution, is sub-
ject to certain gualifications, including that
amount of refunding bends cannot increase to-
tal indebtedness authorized by voters an the
original bond issue. Code, 13~2-1; Const. Art.
10, 88 1, 8, 10. Board of Educ, of Haneock
County v. Slack, 1885, 327 SE.24 416, 174
W.Va. 437, Scheols &= 37{4)

2. Partial issuance of original bonds
Where school board presents o linancing plan
that includes refunding bonds and an additional

amount of unissued origina
the principal and interest
original bonds prier to th

184

| bonds, aggregate of
payments made on
eir refunding, when




| REFUNDING BONDS

added to amounts to be paid on refunding
ponds and any cutstanding original bonds that
are issued but not refunded, cannot exceed orig-
AR ipal indebtedness authorized by the voters,
SR Code, 13-2-1 to 13-2-9: Const Ars 10, §§ 8,
St qp. Board of Educ. of Hancock County v.
slack, 1985, 327 S.E.2d 416, 174 W.Va. 437,
schools & 97{3)

reduction shall be mads v the amoun of taxes
expected 1o be available, w0 applicable 1w those
sitmations where the refunding bond plan lsaves
a debt service whick, when combined with any
criginal bonds that will not be refunded, is
below the levy originally authorized by the vot-
ers, and thus, did nol apply o school board’s
refunding plan, which was constructed o utilize
all annual tax revenues during malurity sched-
ule of the bonds. Code, 13-2-1 1o i3-2-9.
Board of Educ. of Hancock County v. Slack,
1985, 327 S.E.2d 416, {74 W.Va. 437, Bchools
& 1031}

4, Conformance with terms of initial bend is-
sumance

Fact that school board's bond refunding plan
was premised upon meintaining level debt ser-
vice rather than level principal payments, which
was basis for original bonds, was not objection-
able, where there was po increase in tax levy
rate contemplated. Code, 13-2-2. Board of
Edue. of Bancock County v, Slack, 1985, 327
S.E2d 416, 174 W.Va. 437, Schools &= 57(9)

Refunding Bond Act gives bond-issuing au-
thorities option of structuring their refunding
bond plan to maintain either leve] debt service
or level principal paymients, and where level
debt service is chosen, then the test is that the
wotal arnount payable in each year should be
nearly equal as practicable, Code, 13-2-2.
Board of Educ, of Hancock County v. Slack,
1985, 327 5.E.2d 4186, 174 W.Va. 427, Schools
= Q7(9)

Reduction in debt service for first and last
vears of school board’s bond refunding plan
were not consequential enough to consttute &
violation of the “nearly equal as practicable”
janguage in section of the Refunding Bond Act
providing that amount payable in each year on
refunding bonds, together with any unrefunded
or unissued bonds of the prior issue, may be so
fixed that, when amount of interest is added to
principal amount te be paid during respective
years, tota] amount payable in each year shall
be as nearly equal as practicable, where present
refunding bond plan was within limits of the
original voter mandate. Code, 13-2-2. Board

§13-2-2
Mote 6

of Bdue. of Hancock County v. Slack, 1985, 327
5 E.2d 416, 174 W.Va. 437, Schools & 919

Once votgrs have approved of a certain level
of bonded indebtedness, this amount cannot be
increased through issuance of refunding bonds
without further voter approval. Code, 13-2-4;
Const. Art. 10, §8 1, 8, 10, Board of Bdue. of
Hancock County [ 1985, 327 5E3d
415, 174 W Va,

. {4)
Section of the Refunding Bond Act containing
limitation that debt service on refunding bonds
must be within confines of original tax jevy
suthorized by volers, and requiring this fact o
be certified by chairman of the Bond Commis-
sion prior to issuing refunding bonds with «
higher interest rate than original bonds, places
a limitation on refunding bond interest and deix
service, but does not preclude utilization of each
current year's property valuation to set amount
of that vear's levy rate. Code, 13-2-1. Hoard
of BEduc. of Hanceck County v. Slack, 1985, 327
§.E.2d 416, 174 W.Va. 437, Schools ¢= 97(9)

5. Maturity date

Maturity schedule and interest rates proposed
for refunding bonds cannot increase total in-
debtedness from that originally authorized by
the voters. Const. Art. 10, 8 8, 10: Code,
13-2-% t0 13-2-9. Board of Educ. of Hancock
County v. Slack, 1985, 327 S.E.2Zd 416, 174
W.Va. 437, Schools e 97(3)

Fact that scheol board’s refunding bond plan
proposed & maturity schedule which was two
yvears longer than maturity schedole of owr-
standing original bonds, and fact that annual
debt service between the two schedules was
somewhat different did not make the plan im-
proper, since refunding bond's maturity sched-
ule was still within 20-year schedule authorized
by voters on original bond issue, and since
annual debt service on refunding bonds re-
mained within amount of aonual tax levy,
Code, 13-2-1 (o 13-2-9, Board of Educ. of
Hancock County v, Slack, 1985, 327 3.E.2d
416, 174 W . Va. 437, Schooils &= §7(7)

6. Interest rates

Fact that under financing plan involving
school board refunding bonds, refanding bonds
would bear interest rates higher than interest
rate on original bonds did not render them
invalid, where bonds would be liquidaied within
the original 20-year period and taxpayers would
save over $4 million. Const. Art, 10, §§ 8, 10;
Code, 13-2-1. Board of Educ. of Hancock

185




§13-2-2

Mote &

County v. Siack, 1083, 327 $.E2d 416, 174
W.Va. 437, Schools &= S7(7)

7. Term of bonds

Refunding bonds ordinarily may not be liqui-
dated sver a perind longer than authorized for
the original houd issue, Const. Art. 10, 83 g,
0. Board of Bduc, of Hancock County v,
Slack, 1985, 327 SE.2d 418, 174 W.Va. 437
Schools = a7

8. Zale at discount
Discount sale of a refunding he

Ribdted under the Refunding

§
[
-

Donay

ey Muathers
Counties & 175,
Muni ! Corporations 6=9 13,
Schools G=q7(2)
Westlaw Key Number Searches:
268k913; 3askoviz),

104k175;

PUBLIC BONDED ENDEETEDME‘,SS

13-2-1 t0 13-2.9. Board of Bduc. of Harcae)
County . Slack, 1985, 3727 5.E2d 416, 174
W.Va, 437, Schogls a= 97(5}

2. Mandamus

Once it is deterrnined that a bond issue authe.
rized by a governmenta) agency is lawful, mgy.
damus will lie 10 commpel secretary of the agency
ar other ministerial offictal responsible {for exe.
culing the necessary documents 16 execyie stich

-

documients. Board of Edue. of Hanco

e oo o ¥ . P
a3l : A dEe 1may

£

Library References

Emcyelopedias
cI1s. Counties § 218,
C.12 Municipal Corporations 8§ 1851, 1653,
C.18. Schools and School Districis & 524,

Notes of Decisions

i penseral 3
Registration of bands 2

L. Iz general

Refunding Bond ac glves bond-issuing an-
thorities option of structuring their refunding
bonud plan to maintain either tevel debt servics
or level principal baymenis, and where Jgvel
debi service is chosen, then the izsr is that the
total amount payable in each vear should be
nearly equal ag practicable.  Code, 13-2.7.
Board of Educ, of Hancock County v, Slack,
1985, 327 g ¥.24 416, 174 W .va, 437, Schools
@ 97(5)

2. Regisiration of bonds

Statutes authorizing a bond-issuing authority
o have bonds payable at the office of the Stale
Treasurer and at such other places thar the
bond-tssuing authority may designate provides
sulficiens authority 10 permit honds to be regis-
iered at place of payment.  Code, 13-1-14,
13-2-2; 726 US.CA & 1030}, Board of Educ.
ol Hancock Coungy v, Slack, 1985, 377 5.E.2d
416, 174 Wva, 437, Bonds &= 113

“Registration of a bond” means that it is
payable to a designaied person rather than pay-
able generally to the bearer. Board of Educ. of
Hanecock County v. Slack, 1985, 327 s.R.2d
416, 174 W.va, 437, Bondse= 113

§ 13-2-4, Dispasition of bonds; cancellation of original bonds

The governing body of the political body of the political subdivision Issuing
bonds under this article may sell the same op any part thereof and collect the
proceeds, or such bonds may be delivered to the holder or holders of the bonds

to be refunded in exchange therefor.

It is the intention of this article to authorize political divisions to jssue bonds
for the purpose of refunding cutstanding bonds withont thereby contracting any
additional Indebtedness, and it shal] bu conditional upon the delivery of any
vefunding bonds that the bonds 1o be refunded be canceled and paid simulta-




" REFUNDING BONDS | § 13-2-4

" geously with the issuance and delivery of such refunding bonds: Provided, That
such refunding bonds shall be issued in an amount sufficient to effect the
refunding and may include an amount sutficient to pay (1) the principal amount
outstanding of the bonds to be refunded, {2) interest accrued or to acerue to the
date of maturity or the date of redemption of the bonds to be refunded (which
need not necessarily be on the first available redemption date), (3) any redemp-
ton premiums to be paid thereon, (4) any reasonable Sxpenses incurred in
connection with such refunding and (3) any other reasonable costs deemad
approprizte by the sizie, i without Hmitation, preparing

"
FEe rairal

£
O

Far Ge g have beep
cancelad ¢ L telr due dare or date TApticn hiere
shall have been deposited with the West Virginia municipal bond commission
either;

(ay Moneys, sufficient to pay when and as due ar maturity or prior redemp-
tion all amounts of principal, redemption premium, if any, and intersst pavable
on such bonds: or

(b} Direct obligations of the United State of America or the state of West
Virginia, or obligations fully and irrevocably secured as to the payment of both
vringipal and interest by such direct obligations, the payment on which when
due will provide moneys, sufficient to pay when and as due at maturity or prior
redemption all amounts of principal, redemption premium, if any, and interest
payable on such bonds.

Al such amounts shall be set aside and held in trust apd irrevocably
dedicated solely to the payment of such bonds, except that amount in excess of
the amounts required for the payment of the bonds so refunded mmay be applied
to the payment of costs related to the issuance, carrying, insuring or servicing
the refunding bonds, including costs of credit or maricet enhancement services,
such as letters of credit, remarketing arrangements and similar services, Any
amount deposited pursuant to this section may include amounts already held
on deposit by the West Virginia municipal bond commission for the payment of
the bonds to be refunde

Acts 1925, ¢. 46, § 7 Acts 1937, ¢ 118 Acts 1984, c. 25; Acts 1994, ¢ 13,

Library References

Key Nuinhers Encyclopedias
Counties &=175, C.LS. Counties § 218
Manicipal Corporations ¢=913, C.J.S. Municipal Corporations §§ 1651, 1653,

Schools &=97(2).
Westlaw Key Number Searches:
268k913; 345k97(2),

194k 175, C.J.8. Schools and School Districis § 524,
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§ 13-2-4

PUBLIC BONDED INDEBTEDNESS

Notes of Decisions

Unissued original bonds 1
Use of excess funds 2

t. Unissued original bonds

Where schodl board presents a financing plan
that includes refunding bonds and an additional
amount of unissued original bonds, aggregate of
the principal and interest payments made on
original bonds prior to their refunding, when
added to smoumts to be paid on refunding
bonds and any outstanding original bonds that
Crefunded, on excesd ovig-

bend-ssuing authority has been un-
able to marker all of il original bond issue nd
i unable 1o complete the project fnanced by
the bond issue, it may utilize for the project any
unencumbered funds in jts account with the
Bond Comemission as a part of a refunding bond
plan to complete the original project.  Code,
13-3-9(¢). Board of Educ. of Hancock County
v. Slack, 1983, 327 8. E.24 416, 174 W Va. 437
Schools e 92(1)

Z. Use of excess funds

Statute authorizing transfer of funds remain-
ing from liguidation of school bonds to school
current fund does not preciude use of excess

money from an eserow fund established with
© the Bond Commission and derived from sale of
refunding bends under the Bond Refunding Act,
as long s the board complies with subsection of
the Act enabling bond-issuing authority to with-
draw excess funds held by the Bond Coynmis-
sion that are not needed to liquidate original

bond issue; such funds can be spent on schog|
improvernents when they are made & part of
refunding bond plan for school improvements,
and il is only when last bond has been retired
that any excess funds then remaining are Mirmed
back to the school board to the credic of itg
school current Aimd. Code, 13-2-1 1o 13-2-3,
13-3-%{c), 18-9-2Z¢c. Board of Educ. of Han.
ceck County v, Slack, 1985, 327 S.E.2d 415,
174 W.Va, 437, Schools & 97(5)
Scheol board's plan 1o spend some
monev fram sale of refunding bonds on

Y el

£xlesy

‘-

IS

School bea Pl penG s eXCess
mouey from sale of refunding bonds on school
improvements was not improper. Caode, 15-2+]
to 13-2-9, 13-3-9(c), 18-G-2¢.
of Hancock County v. Slack, 1985, 327 8. R.2d
416, 174 W.Va. 437, Schoals &= S7(5)

Section of Bond Refunding Act providing that «}
mongy received from sale of refunding bonds
shall be set aside and heid in orust and irrevocs.
bly dedicated solely 1o payment of such bonds,
excepl that excess of amouns required [or pay-
ment of bonds so refunded may be applied o
payment of costs, was intended to enable schoal -
board to spend any excess Imeney on expenses -,
directly resulting from issuance of the refunding
bonds, but does not foreclose the school board -
from utilizing any excess money for real pur
pose of the project for which bonds were issued, -
which was for school bullding improvemenis, -
Code, 13-2-4. Board of Educ. of Hancoek *-
County v. Slack, 1985, 327 S.E2d 416, 174°
W.Va, 437, Schools &= 97(5) .

§ 13-2-3. Article sufficient authority for issuing refunding bonds

This article shall, without reference to any other act of the legislature, be full-
authority f{or the issuance, sale and exchange of bonds in this article authorized, .
No order, ordinance, resolution or proceeding in respect to the issuance of any

bonds hereunder shall be TIECES8ArY exce

pt such as are required by this article.

No publication of any notice, order, ordinance or proceeding relating to the -
issuance of such bonds shall be nIeCessary. '

Acts 1925, ¢, 46, § 8,

Library References

EKey Mumbers
Counties €175,
Municipal Corporations 913,
Schools &=97(2).
Westlaw Key Number Searches:
268k%913; 345k97(2).

104k175;

Encyclopedias
CJ.5. Counties § 218, :
C.J.8. Municipal Corporations §§ 1651, 1653, -
C.J.8. Schools and School Districts § 524.
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§ 13~2-6. Issuance withour election or notice

The issuance and sale of exchange
had without an election or publication
Acts 1925, ¢. 46, § 9; Acts 1937, ¢. 118,

Library
Key Numbers
Counties €178,
Municizal Corporations &= 0
Schoaois

ir general

in gemeral
As long as school hoard's refunding bond plan
Ell within rotal obligation authorized by voters

IR

§ 13-2~7. Invalidity of part of article not to a

)

If any clau

be adjudged by any court of cornpetent

shall not affect, impair or invalidate 1
confined in its applicaii
directly involved in the controversy in
Acts 1925, ¢, 46, § 10.

§ 13-2-8. Bonds exerupt from taxa

All bonds of the State of West V irginia or of
issued hereunder shall be exempt from all t

political subdivision thereof,

<, sentence, paragraph or part of this article shall

bonds in this article authorized may be
of any notice.

References
Encyclopedias
CLE Counti

C.I2 Muon

&

e

s

SAEICI

T
upen mands 3
13-2-9; Const, Ari 0, 8§
Educ, of Hancock County v,
S.B.2d 416, 174 W.va, 437,

LG

. Board of
Slack, 1985, 177
Schuools &= §7(4}

ffect other parts

for any reason
Jurisdiction to be invalid, such judgment
he remainder of the article, but shall he

o1 to the clause, sentence, baragraph or part thereof

which such judgment has been rendered.

tion
any political subdivision thereof
axation by the State or by any

Cross References

Bond issues for original indebtedness, bond

Library

Key Numbers
Texation =218,
Westlaw Key Number Search: 371kz18.

§ 13-2-9, Funding of orders,
boards of educatio

County courts and boards of educ
owner or holder or holders, by an or

1 at

such orders, drafis, or warr
thereof new order

der
ness represented by orders, drafts, or w
ants issued on the same fund, and issue in Hey
s, drafts or warrants to the PErson or persons entitled to

& exernpt from taxation, see § 13-1.33

References
Encyclopedias
C.J.8. Taxation § 260,

drafts or warrants by county courts and

rate lower than six percent

ation may, upon the application of the
entered of record, fund any indebted-
arrants by taking up one or more of
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§ 13-2-9 PUBLIC BONDED INDEETEDNESg

receive the sums of money due upon said orders, drafts, or warrants, and ip
which orders there shall be set out in detail the number of each order, draft, or
warrant, the date thereof, to whem issued, the fund or funds on which draw

the name of the present holder thereof, or the person or persous entitled m
receive the sum due thereon, if interesi- -bearing the date from which interest
began, the credits, if a any endorsed thereon, and the date thereof, and such
f}‘L er m’orm:&zc IS¢ s 1o ﬁomp;e? eiv identify the orders, drafte or warrents { tor

08V orde ;are 1ssued: Y}”Qﬁﬂeﬂ, howsver, h"L T\}(}

e
fond vpon which o Higing! or ralt or v mowas lssued and for the
aggregale amouni of unpaid prir nierest i Lhm :iau, and cancel al]
such erders, drafis or warrants funded and file + the same with the clerk of the
county court of their county for preservation. Al such new erdert;, drafis or
warrants shall not become interest. bearing until the same shall have been
presenied to the sheriff for payment and endorsed as provided by law, and

when so presented shall draw interes: at five and one-half percent per annum

Acts 1633, ¢ 43, § 1,

W.Va. Jonsi., art. IX, § 9 redesignated the office of the COUMIY Court
(& COUNTY commission.

Library References
Key Mumbers Encyclopedias

Counties $=164. C.18 Counties § 208.
Westlaw Key Numnber Search: 104k164.
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