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SHORT LINE PUBLIC SERVICE DISTRICT

BOND RESOLUTION

RESOLUTION AUTHORIZING THE ISSUANCE BY THE SHORT
LINE PUBLIC SERVICE DISTRICT OF $600,000 TN AGGREGATE
PRINCIPAL. AMOUNT OF WATER REVENUE BONDS,
SERIES 2010 A (WEST VIRGINIA INFRASTRUCTURE FUNDY);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS; AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF SHORT LINE PUBLIC
SERVICE DISTRICT:

ARTICLE I
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS
Section 1.01.  Authority for this Resolution. This Resolution (together with any order
or resolution supplemental hereto or amendatory hereof, the "Bond Legisfation") is adopted pursuant to

the provisions of Chepter 16, Article 13A and Chapter 31, Article 15A of the West Virginia Code of
1931, as amended (collectively, the "Act"), and other applicable provisions of law.

Section 1.02.  Findings. It is hereby found, determined and declared that:

A Short Line Public Service District (the "Issuer™) is a public service district and a
public corporation and political subdivision of the State of West Virginia in Harrison County of said
State.

B. The Issuer presently owns and operates a public waterworks system. However, it
is deemed necessary and desirable for the health, safety, advantage, convenience and welfare of the
inhabitants of the Issuer that there be acquired and constructed improvements and extensions to the
existing public waterworks system of the Issuer, consisting of the replacement of the 250,000 gallon Jay
Farm water storage tank with two (2) 151,000 gallon storage tanks, complete with new valve vaults,
overflows, drain lines, and necessary appurtenances relating thereto (the existing public waterworks
facilities of the Issuer, the Project and any further improvements or extensions thereto are herein called
the "System"), m accordance with the plans and specifications prepared by the Consuliing Engineers,
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which plans and specifications have heretofore been filed with the Issuer and at the costs estimated in
Section 2.01 hereof.

C. The Issuer intends to permanently finance the costs of acquisition and
construction of the Project through the issuance of its revenue bonds to the West Virginia Water
Development Authority (the "Authority™), which administers the West Virginia Infrastructure Fund
pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Water Revenue Bonds, Series
2010 A (West Virginia Infrastructure Fund) in the total aggregate principal amount of $600,000 (the
“Series 2010 A Bonds”), to permanently finance the costs of acquisition and construction of the Project.
Said costs shall be deemed to include the cost of all property rights, easements and franchises deemed
necessary or convenient therefor; interest, if any, upon the Series 2010 A Bonds prior to and during
acquisition and construction of the Project and for a period not exceeding 6 months after completion of
acquisition and construction of the Project; amounts which may be deposited in the Reserve Accounts (as
hereinafter defined); engineering and legal expenses; expenses for estimates of costs and revenues,
expenses for plans, specifications and surveys; other expenses necessary or incident to determining the
feasibility or practicability of the enterprise, administrative expense, commitment fees, fees and expenses
of the Authority, discount, initial fees for the services of registrars, paying agents, depositories or trustees
or other costs in connection with the sale of the Series 2010 A Bonds and such other expenses as may be
necessary or incidental to the financing herein authorized, the acquisition or construction of the Project
and the placing of same in operation, and the performance of the things herein required or permitted, in
connection with any thereof; provided, that reimbursement to the Issuer for any amounts expended by it
for allowable costs prior to the issuance of the Series 2010 A Bonds or the repayment of indebtedness
incurred by the Issuer for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project is not less
than 40 years.

E. It is in the best interests of the Issuer that its Series 2010 A Bonds be sold to the
Authority pursuant to the terms and provisions of a loan agreement by and between the Issuer and the
Authority, on behalf of the West Virginia Infrastructure and Jobs Development Council (the “Council”),
in form satisfactory to the respective parties (the "Loan Agreement"), approved hereby if not previously
approved by resolution of the Issuer.

G. Upon issuance of the Series 2010 A Bonds, the Issuer will have the following
outstanding obligations which will rank on a parity with the Series 2010 A Bonds as to liens, pledge and
source of and security for payment, being the Issuer’s: (1) Water System Revenue Bonds, Series 1973 A
(United States Department of Agriculture), dated November 6, 1973, issued in the original aggregate
principal amount of $500,000 (the “Series 1973 A Bonds™); (2) Water System Revenue Bonds, Series
1973 B (United States Department of Agriculture), dated November 6, 1973, issued in the original
aggregate principal amount of $137,000 (the “Series 1973 B Bonds™); (3) Water System Revenue Bonds,
Series 1974 (United States Department of Agriculture), dated September 12, 1974, issued in the original
principal amount of $33,500 (the “Series 1974 Bonds™); (4) Water Revenue Bonds, Series 1990 (United
States Department of Agriculture), dated May 9, 1991, issued in the original aggregate principal amount
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of $120,000 {the “Series 1990 Bonds™); and (5) Water Revenue Bonds, Series 2005 A (West Virginia
Infrastructure Fund), dated August 24, 2005, issued in the original aggregate principal amount of
$1,274,183 (the “Series 2005 A Bonds™) (collectively, the “Prior Bonds™).

The Series 2010 A Bonds shall be issued on a parity with the Prior Bonds with respect to
liens, pledge and source of and security for payment and in all respects. Prior to the issuance of the Series
2010 A Bonds, the Issuer will obtain (i) a certificate of an Independent Certified Public Accountant
stating that the coverage and parity tests of the Prior Bonds are met, and (i) the written consent of the
Holders of the Prior Bonds to the issuance of the Series 2010 A Bonds on a parity with the Prior Bonds.
Other than the Prior Bonds, there are no outstanding bonds or obligations of the Issuer which are secured
by revenues or assets of the System. The Issuer is in compliance with the covenants of the Prior Bonds
and the Pricr Resolutions.

H. The estimated revenues to be derived in each year following completion of the
Project from the operation of the System will be sufficient to pay all costs of operation and maintenance
of the System and the principal of and interest, if any, on the Series 2010 A Bonds and the Prior Bonds,
and to make payments into all funds and accounts and other payments provided for herein.

L The Issuer has complied with all requirements of West Virginia law and the Loan
Agreement relating to authorization of the acquisition, construction and operation of the Project and the
System and issuance of the Series 2010 A Bonds, or will have so complied prior to issuance of any
thereof, including, among other things and without limitation, the approval of the Project and the
financing thereof by the Council and the obtaining of a certificate of public convenience and necessity
and approval of this financing and necessary user rates and charges described herein from the Public
Service Commission of West Virginia by final order, the time for rehearing and appeal of which will
either have expired prior to the issuance of the Series 2010 A Bonds or such final order will not be subject
to appeal or rehearing.

I. The Project has been reviewed and determined to be technically and financially
feasible by the Council as required under Chapter 31, Article 15A of the West Virginia Code of 1931, as
amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of the
acceptance of the Series 2010 A Bonds by those who shall be the Registered Owners of the same from
time to time, this Bond Legislation shall be deemed to be and shall constitute a contract between the
Issuer and such Registered Owners, and the covenants and agreements herein set forth to be performed by
the Issuer shall be for the equal benefit, protection and security of the Registered Owners of any and afl of
such Series 2010 A Bonds, all which shall be of equal rank and without preference, priority or distinction
between any one Bond of a series and any other Bonds of the same series, by reason of priority of
issuance or otherwise, except as expressly provided therein and herein.

Section 1.04.  Definitions. The following terms shall have the following meanings
herein unless the context expressly requires otherwise:
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"Act" means, collectively, Chapter 16, Article 134, and Chapter 31, Asticle 15A of the
West Virginia Code of 1931, as amended and in effect on the date of adeption hereof.

"Authority" means the West Virginia Water Development Authority, which is expected
to be the original purchaser and Registered Owner of the Series 2010 A Bonds, or any other agency,
board or department of the State of West Virginia that succeeds to the functions of the Authority, acting
in its administrative capacity and upon authorization from the Council under the Act.

"Authorized Officer" means the Chairman of the Governing Body of the Issuer or any
temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner" or any similar term
whenever used herein with respect {o an outstanding Bond or Bonds, means the person in whose name
such Bond is registered.

"Bond Legislation," "Resolution," "Bond Resolution™ or "Local Act" means this Bond
Resolution and all orders and resolutions supplemental hereto or amendatory hereof.

"Bond Registrar™ means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2010 A Bonds, the Prior Bonds and any bonds on
a parity therewith subsequently authorized to be issued hereunder or by another resolution of the Issuer.

"Bond Year" means the 12-month period begmning on the anniversary of the Closing
Date in each year and ending on the day prior to the anniversary date of the Closing Date in the following
year, except that the first Bond Year shall begin on the Closing Date.

"Chairman" means the Chairman of the Governing Body of the Issuer.

"Closing Date" means the date upon which there is an exchange of the Series 2010
A Bonds for all or a portion of the proceeds of the Series 2010 A Bonds from the Authority.

"Code" means the Intemal Revenue Code of 1986, as amended, and the Regulations.

"Comumission" means the West Virginia Municipal Bond Commission or any other
agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means Thrasher Engineering, Inc., Clarksburg, West Virginia, or
any qualified engineer or firm of engineers, licensed by the State, that shall at any time hereafter be
procured by the Issuer as Consulting Engineers for the System or portion thereof in accordance with
Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended; provided however, that the
Consulting Engineers shall not be a regular, full-time employee of the State or any of its agencies,
commissions, or political subdivisions.
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"Costs" or "Costs of the Project” means those costs described i Section 1.02G hereof to
be a part of the cost of acquisition and construction of the Project.

“Council” means the West Virginia Infrastructure and Jobs Development Council or any
other agency of the State of West Virginia that succeeds to the functions of the Council.

"Depository Bank" means the bank designated as such in the Supplemental Resolution,
and its successors and assigns, which shall be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation. and any successor to the
functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on the
succeeding June 30.

"Governing Body” or "Board" means the public service board of the Issuer, as it may
now or hereafter be constituted.

"Government Obligations™ means direct obligations of, or obligations the timely payment
of the principal of and interest on which is guaranteed by, the United States of America,

"Grants" means any grants that may be received for the project.

"Gross Revenues" means the aggregate gross operating and non-operating revenues of the
System, as hereinafter defined, determined in accordance with generally accepted accounting principles,
after deduction of prompt payment discounts, if any, and reasonable provision for uncollectible accounts;
provided, that "Gross Revenues" does not include any gains from the sale or other disposition of, or from
any increase in the value of, capital assets (including Qualified Investments, as hereinafter defined,
purchased pursuant to Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto" and similar words shall refer to this entire Bond Legislation.

"Independent Certified Public Accountants" means any certified public accountant or
firm of certified public accountants that shall at any time hereafter be retained by the Issuer to prepare an
independent annual or special audit of the accounts of the System or for any other purpose except keeping
the accounts of the System in the normal operation of its business and affairs.

"Issuer" means Short Line Public Service District, a public service district, public
corporation and political subdivision of the State of West Virginia in Harrison County, West Virginia,
and, unless the context clearly indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agrecment" means, the Loan Agreement heretofore entered, or to be entered, into
by and between the Issuer and the Authority, on behalf of the Council, providing for the purchase of the
Series 2010 A Bonds from the Issuer by the Authority, the form of which shall be approved, and the
execution and delivery by the Issuer authorized and directed or ratified, by the Supplemental Resolution.
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"Net Proceeds” means the face amount of the Series 2010 A Bonds, plus accrued interest
and premium, if any, less original issue discount, if any, and less proceeds, if any, deposited in the
Reserve Accounts. For purposes of the Private Business Use limitations set forth herein, the term Net
Proceeds shall include any amounts resulting from the investment of proceeds of the Series 2010
A Bonds, without regard to whether or not such investment is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revennes, remaining after deduction of
Operating Bxpenses, as hereinafter defined.

"Operating Expenses” means the reasonable, proper and necessary costs of repair,
maintenance and operation of the System and includes, without limiting the generality of the foregoing,
administrative, engineering, legal, auditing and msurance expenses, other than those capitalized as part of
the costs fees and expenses of the Authority, fiscal agents, the Depository Bank, the Registrar and the
Paying Agent (all as herein defined), other than those capitalized as part of the costs, payments to pension
or retirement funds, taxes and such other reasonable operafing costs and expenses as should normally and
regularly be included under generally accepted accounting primciples; provided, that "Operating
Expenses” does not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of, or from any
decrease in the value of, capital assets, amortization of debt discount or such miscellaneous deductions as
are applicable to prior accounting periods.

"Outstanding," when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered, except (i) any Bond
cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the payment of which monies,
equal to its principal amount and redemption premium, if applicable, with interest to the date of maturity
or redemption shall be in trust hereunder and set aside for such payment (whether upon or prior to
maturity); (iii) any Bond deemed to have been paid as provided in Article X hereof; and (iv) for purposes
of consents or other action by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and within the
limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Comnussion or other entity desigmated as such for the
Series 2010 A Bonds in the Supplementai Resolution.

“Prior Bonds” means, collectively, the Series 1973 A Bonds, the Series 1973 B Bonds,
the Series 1974 Bonds, the Series 1990 Bonds and the Series 2005 A Bonds.

“Prior Resolutions” means, collectively, the Resolutions authorizing the Prior Bonds.
"Project” means the Project as described in Section 1.02B hereof.

"Qualified Investments" means and inclades any of the following:
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{a) Government Obligations;

) Government Obligations which have been stripped of
their unmatured interest coupons, interest coupons siripped from
Government Obligations, and recempts or cerfificates evidencing
payments from Government Obligations or inferest coupons stripped
from Government Obligations;

(c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home Loan
Bank System; BExport-Import Bank of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or
other similar obligations issued by the Tederal National Mortgage
Association to the extent such obligation is guaranteed by the
Government National Mortgage Association or issued by any other
federal agency and backed by the full faith and credit of the
TUnited States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not imnsured by the FDIC or Federal
Savings and Loan Insurance Corporation, shall be secured by a pledge of
Government Obligations, provided, that said Government Obligations
pledged either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased so that
the market value thereof is always at least equal 1o the prncipal amount
of said time accounts;

§3)] Money market funds or similar funds whose only assets
are investrnents of the type described in paragraphs (a} through (e}
above;

(& Repurchase agreements, fully secured by investments of
the types described in paragraphs (a} through (e) above, with banks or
national banking associations which are members of FDIC or with
government bond dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments securing
said repurchase agreements either must mature as nearly as practicable
coincident with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always at least
equal o the principal amount of said repurchase agreements, and
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provided further that the holder of such repurchase agreement shall have
a prior perfected security interest in the collateral therefor; must have (or
its agent must have) possession of such collateral; and such collateral
must be free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by the
West Virginia Board of Treasury Investment pursuant to Chapter 12,
Article 6C of the West Virginia Code of 1931, as amended; and

® Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
mcome tax purposes, and which are rated at least"A" by Moody's
Investors Service, Ine. or Standard & Poor's Corporation.

"Registrar" means the Bond Registrar.

"Regulations™ means temporary and permanent regulations promulgated under the Code
or any predecessor to the Code.

“Replacement Reserve” means the Replacement Reserve continued by Section 5.01
hereof.

"Reserve Accounts" means, coilectively, the respective reserve accounts established for
the Series 2010 A Bonds and the Prior Bonds.

"Reserve Requirement” means, colectively, the respective amounts required to be on
deposit in the Reserve Accounts of the Series 2010 A Bonds and the Prior Bonds.

"Revenue Fund” means the Revenue Fund established by Section 5.01 hereof.

"Secretary” means the Secretary of the Governing Body of the Issuer.

“Series 1973 A Bonds™ means the Issuer’s Water System Revenue Bonds, Series 1994 A
(United States Department of Agriculture), dated November 6, 1973, issued in the original aggregate
principal amount of $500,000.

“Serics 1973 B Bonds” means the Issuer’s Water System Revenue Bonds, Series 1973 B
{United States Department of Agriculture), dated November 6, 1973, issued in the original aggregate
principal amount of $137,000.

“Series 1974 Bonds” means the Issuer’s Water System Revenue Bonds, Series 1974

(United States Department of Agriculture), dated September 12, 1974, issued in the original aggregate
principal amount of $33,500.
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“Series 1990 Bonds” means the Issuer’s Water Revenue Bonds, Series 1990 (United
States Department of Agriculture), dated May 9, 1991, issued in the original aggregate principal amount
of $120,000.

“Series 2005 A Bonds” means the Issuer’s Water Revenue Bonds, Semes 2005 A (West
Virginia Infrastructure Fund), dated August 24, 2005, issued in the original aggregate principal amount of
$1,274,183.

"Series 2010 A Bonds" means the Water Revenue Bonds, Series 2010 A (West Virginia
Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2010 A Bonds Construction Trust Fund" means the Series 2010 A Bonds
Construction Trust Fund established by Section 5.01 hereof.

“Senes 2010 A Bonds Reserve Account” means the Series 2010 A Bonds Reserve
Account established by Section 5.02 hereof.

"Sertes 2010 A Bonds Reserve Requirement” means, as of any date of calculation, the
maximum amount of principal and interest, if any, which will become due on the Series 2010 A Bonds in
the then current or any succeeding year.

"Series 2010 A Bonds Sinking Fund" means the Series 2010 A Bonds Sinking Fund
established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective Sinking Funds established for the
Series 2010 A Bonds and the Prior Bonds,

"State" means the State of West Virginia.

"Supplemental Resolution" means any resolution or order of the Issuer supplementing or
amending this Resolution and, when preceded by the article "the," refers specifically to the supplemental
resolution or resolutions authorizing the sale of the Series 2010 A Bonds; provided, that any matter
intended by this Resolution to be included in the Supplemental Resolution with respect to the Series 2010
A Bonds, and not so included, may be included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by the Bond Legislation to be
set aside and held for the payment of or secunty for the Bonds, the Prior Bonds or any other obligations
of the Issuer, including, without [imitation, the Replacement Reserve, the Sinking Funds and the Reserve
Accounts.

"System" means the complete public waterworks system of the Issuer, as presently
existing in its entirety or any integral part thereof, and all waterworks facilities owned by the Issuer and
all facilitzes and other properiy of every nature, real or personal, now or hereafler owned, held or used in
connection with the waterworks system; and shall also include the Project and any and all extensions,
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additions, betterments and improverments thereto hereafter acquired or constructed for the waterworks
systems from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System in order
to conmect thereto.

“West Virginia Infrastructure Fund” means the West Vigimia Infrastructure Fund
established in accordance with Chapter 31, Article 15A, Section 9 of the West Virgimia Code of 1931, as
amended and in effect on the date of adoption hereof.

Additional terros and phrases are defined in this Resolution as they are used. Words
importing singular number shall include the plural number in each case and vice versa; words importing
persons shall inelude firms and corporations; and words importing the masculine, ferninine or neutral
gender shall inciude any other gender.

ARTICLE IT

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01.  Authorization of Acquisition and Construction of the Project. There is
hereby authorized and ordered the acquisition and construction of the Project, at an estimated cost of
$600,000, in accordance with the plans and specifications which have been prepared by the Consulting
Engineers, heretofore filed n the office of the Goveming Body., The proceeds of the Series 2010
A Bonds hereby authorized shall be applied as provided in Article VI hereof. The Issuer has received
bids and will enter into contracts for the acquisition and construction of the Project, in an amount and
otherwise compatible with the financing plan submitted to the Authority and the Council.

The cost of the Project is estimated not to exceed $600,000 which will be obtained from
the proceeds of the Series 2010 A Bonds.

ARTICLE 11X

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01.  Authorization of Bonds. For the purposes of paying the Series 2010 A
Bonds, capitalizing interest, if any, on the Series 2010 A Bonds, funding the Reserve Account for the
Series 2010 A Bonds, paying Costs of the Project not otherwise provided for and paying certain costs of
issuance of the Series 2010 A Bonds and related costs, or any or all of such purposes, as determined by
the Supplemental Resolution, there shall be and hereby are authorized to be issued negotiable Series 2010
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A Bonds of the Issuer. The Series 2010 A Bonds shall be issued as a single bond, designated as "Water
Revenue Bonds, Series 2010 A (West Virginia Infrastructure Fund),” in the principal amount of
$600,000, and shall have such terms as set forth hereinafter and in the Supplemental Resolution. The
proceeds of the Series 2010 A Bonds remaining after funding of the Reserve Account (if funded from
Bond proceeds) and capitalizing interest on the Series 2010 A Bonds, if any, shall be deposited in or
credited to the Series 2010 A Bonds Construction Trust Fund established by Section 5.01 hereof and
applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 2010 A Bonds shall be issued in such
principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the then legal maximum
rate, payable quarterly on such dates; shall mature on such dates and in such amounts; and shall be
redeemable, in whole or in part, all as the Issuer shall prescribe in a Supplemental Resolution or as
specifically provided in the Loan Agreement. The Series 2010 A Bonds shall be payable as to principal at
the office of the Paying Agent, in any coin or currency which, on the dates of payment of principal is
legal tender for the pavment of public or private debts under the laws of the United States of America.
Interest on the Semes 2010 A Bonds, if any, shall be paid by check or draft of the Paying Agent mailed to
the Registered Owner thereof at the address as it appears on the books of the Bond Registrar, or by such
other method as shall be mutually agreeable so long as the Authority is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the Series 2010 A Bonds
shall be issued in the form of a single bond, fully registered to the Authority, with a record of advances
and a debt service schedule attached, representing the aggregate principal amount of the Series 2010
A Bonds. The Series 2010 A Bonds shall be exchangeable at the option and expense of the Registered
Owner for another fully registered Bond or Bonds of the same series in aggregate principal amount equal
to the amount of said Bonds then Outstanding and being exchanged, with principal installments or
maturities, as applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form and in
denominations as determined by a Supplemental Resolution. Such Bonds shall have such terms as set
forth in 2 Supplemental Resolution.

Section 3.03.  Execution of Bonds. The Series 2010 A Bonds shall be executed in the
name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed thereto or imprinted
thercon and attested by the Secretary. In case any one or more of the officers who shall have signed or
sealed the Series 2010 A Bonds shali cease to be such officer of the Issuer before the Series 2010
A Bonds so signed and sealed have been actually sold and delivered, such Bonds may nevertheless be
sold and delivered as herein provided and may be issued as if the person who signed or sealed such Bonds
had not ceased to hold such office. Any Series 2010 A Bonds may be signed and sealed on behalf of the
Issuer by such person as at the actual time of the execution of such Bonds shall hold the proper office in
the Issuer, although at the date of such Bonds such person may not have held such office or may not have
been so authorized.

Section 3.04.  Authentication and Registration. The Bond Registrar for the Series 2010
A Bonds shall be the bank or other entity to be designated as such in the Supplemental Resolution and its
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successors and assigns. No Series 2010 A Bond shall be valid or obligatory for any purpose or entitled to
any security or benefit under this Bond Legislation unless and until the Certificate of Authentication and
Registration on such Bond, substantially in the forms set forth in Section 3.10 hereof shall have been
manuelly executed by the Bond Registrar. Any such executed Certificate of Authentication and
Registration upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate of Authentication and Registration
on any Series 2010 A Bond shall be deemed to have been executed by the Bond Registrar if manually
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same officer
sign the Certificate of Authentication and Registration on all of the Bonds issued hereunder.

Section 3.05.  Negotiability, Transfer and Registration. Subject to the provisions for
transfer of registration set forth below, the Series 2010 A Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial Code of the State of West Virginia,
and each successive Holder, in accepting the Series 2010 A Bonds shall be conclusively deemed to have
agreed that such Bonds shall be and bave all of the qualities and incidents of negotiable instruments under
the Uniforin Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of a bona fide
holder for value.

So long as the Series 2010 A Bonds remain outstanding, the Issuer, through the Bond
Registrar as its agent, shall keep and maintain books for the registration and transfer of the Bonds.

The registered Seres 2010 A Bonds shall be transferable only upon the books of the
Bond Registrar, by the registered owner thereof in person or by his attorney duly authorized in writing,
upon surrender thereto together with a written instrument of transfer safisfactory to the Bond Registrar.
duly executed by the registered owner or his duly authorized attormey.

In all cases in which the privilege of exchanging Series 2010 A Bonds or transferring the
registered Series 2010 A Bonds are exercised, all Series 2010 A Bonds shall be delivered in accordance
with the provisions of this Bond Legislation. All Series 2010 A Bonds swrrendered in any such
exchanges or transfers shall forthwith be canceled by the Bond Registrar. For every such exchange or
transfer of Series 2010 A Bonds, the Bond Registrar may make a charge sufficient to reimburse it for any
tax, fee or other governmental charge required to be paid with respect to such exchange or transfer and
the cost of preparing each new Bond upon each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall be paid by the Issuer. The Bond
Registrar shall not be obliged to make any such exchange or transfer of Bonds during the period
commencing on the 15th day of the month next preceding an interest payment date on the Series 2010 A
Bonds or, in the case of any proposed redemption of Series 2010 A Bonds, next preceding the date of the
selection of Bonds to be redeemed, and ending on such interest payment date or redemption date.

Section 3.06.  Bonds Mutilated, Destroyed, Stolen or Lost. In case any Series 2010 A
Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its discretion, issue, and
the Bond Registrar shall, if so advised by the Tssuer, authenticate and deliver, a new Bond of the same
series and of like tenor as the Bonds so mutilated, destroyed, stolen or lost, in exchange and substitution
for such mutitated Bond, upon surrender and cancellation of such mutilated Bond, or in lieu of and
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substitution for the Bond destroyed, stolen or lost, and upon the Holder's furnishing satisfactory
indemnnity and complying with such other reasonable regulations and conditions as the Issuer may
prescribe and paying such expenses as the Issuer and the Bond Registrar may incar. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer. If any such
Bond shall have matured or be about to mature, instead of issuing a substitute Bond, the Issuer may pay
the same, upon being indemmified as aforesaid, and if such Bond be lost, stolen or destroyed, without
surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series 2010 A Bonds
shall not, in any event, be or constitute an indebtedness of the Issuer within the meaning of any
constitutional or statutory provision or limitation, but shall be payable solely from the Net Revenues
derived from. the operation of the System as herein provided. No holder or holders of the Series 2010
A Bonds shall ever have the right to compel the exercise of the taxing power of the Issuer, if any, to pay
the Series 2010 A Bonds or the interest, if any, thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues: Lien Positions with Respect
to Prior Bonds. The payment of the debt service of the Series 2010 A Bonds shall be secured by a first
lien on the Net Revenues derived frorm the System on a panity with the lien on such Net Revenues in favor
of the Holders of the Prior Bonds. Such Net Revenues in an amount sufficient to pay the principal of and
interest, if any, on and other payments for the Series 2010 A Bonds and the Prior Bonds and to make all
other payments provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 3.09.  Delivery of Bonds. The Tssuer shall execute and deliver the Series 2010
A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate, register and deliver the
Series 2010 A Bonds to the original purchasers upon receipt of the documents set forth below:

A, If other than the Authority, a list of the names in which the
Series 2010 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Boad
Regisirar may reasonably require;

B. A request and authorization to the Bond Registrar on behalf of
the Tssuer, signed by an Authorized Officer, to authenticate and deliver
the Series 2010 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;

D. An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 2010 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2010 A Bonds shall be in
substantially the following form, with such omissions, insertions and variations as may be necessary and
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desirable and authorized or permitted hereby, or by any Supplemental Resclution adopted prior to the
issuance thereof:

[Remainder of Page Intentionally Blank]
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(FORM OF SERIES 2010 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SHORT LINE PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2010 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-1 $

KNOW ALL MEN BY THESE PRESENTS: That on this the day of

, 2010, SHORT LINE PUBLIC SERVICE DISTRICT, a public service district, public
corporation and political subdivision of the State of West Virginia in Harrison County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the special fimds provided therefor, as
heremnafter set forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the
" Authonity™) or registered assigns the sum of DOLLARS
(% ), or such lesser amount as shall have been advanced to the Issuer hereunder and not
previously repaid, as set foith in the "Record of Advances" attached as EXHIBIT A hereto and
incorporated herein by reference, in quarterly installments on March 1, June 1, September 1 and
December 1 of each year, commencing 1,20 o and mcludmg I,
20 as set forth on the "Debt Service Schedule" attached as EXH[B].T B herete and incorporated herem
by reference.

This Bond shall bear no interest. Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent™).

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but
only with the express written consent of the Authority and the West Virginia Infrastructure and Jobs
Development Council (the "Council”), and upon the terms and conditions prescribed by, and otherwise in
corapliance with, the Loan Agreement by and between the Issuer and the Authority, on behalf of the
Council, dated , 2010,

This Bond is issued (i) to pay the costs of acquisition and construction of improvements
and extensions to the existing public waterworks system of the Issuer (the "Project™); and (ii) to pay
certain costs of issuance of the Bonds of this Series (the “Bonds™) and related costs. The existing public
waterworks system of the Issuer, the Project and any further improvements or extensions thereto are
herein called the "System." This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16, Article 13A and
Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), and a
Bond Resolution duly adopted by the Issuer on , 2010, and a Supplemental Resolution
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duly adopted by the Issuer on , 2010 (collectively, the "Bond Legislation"), and is
subject to all the terms and conditions thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the Bonds under
the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER RESPECTS, WITH (1)
WATER SYSTEM REVENUE BONDS, SERIES 1973 A (UNITED STATES DEPARTMENT OF
AGRICULTURE), DATED NOVEMBER 6, 1973, ISSUED IN THE ORIGINAL PRINCIPAL
AMOUNT OF $300,000 (THE “SERIES 1973 A BONDS”); (2) WATER SYSTEM REVENUE
BONDS, SERIES 1973 B (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED
NOVEMBER 6, 1973, ISSUED IN THE ORIGINAL PRINCIPAL AMOUNT OF $137,000 (THE
“SERIES 1973 B BONDS”); (3) WATER SYSTEM REVENUE BONDS, SERIES 1974 (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 12, 1974, ISSUED IN THE
ORIGINAL PRINCIPAL. AMOUNT OF $33,500 (THE “SERIES 1974 BONDS™): (4) WATER
REVENUE BONDS, SERIES 1990 (UNITED STATES DEPARTMENT OF AGRICULTURE),
DATED MAY 9, 1991, ISSUED IN THE ORIGINAL PRINCIPAL AMOUNT OF $120,000 (THE
“SERIES 1991 BONDS”); AND (5) WATER REVENUE BONDS, SERIES 2005 A (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED AUGUST 24, 2005, ISSUED IN THE ORIGINAL PRINCIPAL
AMOUNT OF 31,274,183 (COLLECTIVELY, THE “PRIOR BONDS™).

This Bond 15 payable only from and secured by a pledge of the Net Revenues (as defined
in the Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of
Net Revenues in favor of the holders of the Prior Bonds, and from monies in the reserve account created
under the Bond Legislation for the Bonds (the "Series 2010 A Bonds Reserve Account”) and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if amy,
on all bonds which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute an indebtedness of the Issuer within the
meaming of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to
pay the same, except from said special fund provided from the Net Revenues, the monies in the
Series 2010 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond
Legislation, the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shall be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year egual to at least 115% of the maximum
amount payable in any year for principal of and interest, if any, on the Bonds and alf other obligations
secured by a lien on or payable from such revenues on 2 parity with the Bonds, including the Prior Bonds;
provided however, that so long as there exists in the Series 2010 A Bonds Reserve Account an amount at
least equal to the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established for any other
obligations outstanding on a parity with the Bonds, including the Prior Bonds, an amount at least equal to
the requirement therefor, such percentage may be reduced to 110%. The Issuer has entered into certain
further covenants with the registered owners of the Bonds for the terms of which reference is made to the
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Bond Legislation. Remedies provided the registered owners of the Bonds are exclusively as provided in
the Bond Legislation, to which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legislation, only upon the books of The Huntington National Bank, Charleston,
West Virginia, as registrar (the “Registrar™), by the registered owner, or by its attorney duly authorized in
writing, upon the surrender of this Bond, together with a written instrument of transfer satisfactory to the
Registrar, duly executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the provision of
the Act is, and has all the qualities and incidents of a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all
amounts advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied
solely to payment of the costs of the Project and costs of issuance hereof described in the Bond
Legislation, and there shall be and hereby is created and granted a lien upon such monies, until so applied,
in favor of the registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and at the issuance of this Bond do exijst,
have happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the Issuer, does not exceed any limit
prescribed by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the
Net Revenues of the System has been pledged to and will be set aside into said special fund by the Issuer
for the prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this Bond is

issued shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written
fully herein.
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IN WITNESS WHEREOF, SHORT LINE PUBLIC SERVICE DISTRICT has caused
this Bond to be signed by its Chairman and its corporate seal to be hereunto affixed and atiested by its
Secretary, and has caused this Bond to be dated the day and year first written above.

[SEAL]

Chairman

ATTEST:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2010 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above, as of the date
set forth below.

Date: , 2010,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
(1) $ (19}
(2} (20)
(3) (21)
(4) (22)
(5) (23)
(6) (24)
(7) (25)
(8) (26)
&) (27)
(10) (28)
(1) (29)
(12) (30)
(13) E19)
(14) (32)
(15) (33)
(16) 34
(7 : (35)
(18) (36)
TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigoed sells, assigns, and transfers unio
' _ the within
Bond and does hereby irrevocably constitate and appoint

, Attorney to trapsfer the said Bond on the books
kept for registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: ,20

In the presence of:
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Section 3.11.  Sale of Bends: Approval and Ratification of Execution of Loan
Agreement. The Series 2010 A Bonds shall be sold to the Authority, pursuant to the terms and conditions
of the Loan Agreement. If not so authorized by previous resolution, the Chairman is specifically
authorized and directed to execute the Loan Agreement in the form attached hereto as "EXHIBIT A" and
made a part hereof, and the Secretary is directed to affix the seal of the Issuer, attest the same and deliver
the Loan Agreement to the Authority, and any such prior execution and delivery is hereby authorized,
approved, ratified and confirmed. The Loan Agreement, including ail schedules and exhibits attached
therefo, 1s hereby approved and incorporated into this Bond Legistation.

Section 3.12.  Filing of "Amended Schedule”. Upon completion of the acquisition and
construction of the Project, the Issuer will file with the Authority and the Council a schedule, the form of
which will be provided by the Council, setting forth the actual costs of the Project and sources of funds
therefor.

ARTICLE 1V

[RESERVED]

ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01.  Dstablishment of Funds and Accounts with Depository Bank. The
following special funds or accounts are hereby created (or continued if previously established by Prior
Resolutions) and shall be held by the Depository Bank separate and apart from all other funds or accounts
of the Depository Bank and the Issuer and from each other:

(1) Revenue Fund (established by the Prior Resolutions and
continued hereby);

{2) Replacement Reserve (established by the Prior Resolutions
continued hereby); and

(3) Series 2010 A Bonds Construction Trust Fund.

Section 5.02.  Establishment of Funds and Accounts with Commission. The following
special funds or accounts are hereby created (or continued if previously established by Prior Resolutions)
with and shall be held by the Commission separate and apart from all other funds or accounts of the
Commission and the Issuer and from each other:

(1 Series 1973 A Bonds Reserve Account {established by Prior Resolutions);
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()
(3)
()
(5)
©)
(7
(8)

Section 5.03. Systern Revenues: Flow of Funds. A. The entire Gross Revenues

Series 1973 B Bonds Reserve Account {established by Prior Resolutions);
Series 1974 Bonds Reserve Account (established by Prior Resolutions);
Series 1990 Bonds Reserve Account (established by Prior Resolations);
Series 2005 A Bonds Sinking Fund (established by Prior Resolutions);
Series 2005 A Bonds Reserve Account (established by Prior Resohutions);
Series 2010 A Bonds Sinking Fund; and

Series 2010 A Bonds Reserve Account.

derived from the operation of the System shall be deposited upon receipi in the Revenue Fund. The
Revenue Fund shail constitute a trust fund for the purposes provided in this Bond Legislation and shall be
kept separate and distinet from all other funds of the Issuer and the Depository Bank and used only for the
purposes and in the manner herein provided. All revenues at any time on deposit in the Revenue Fund

shall be disposed of only in the following order of prionty:

D The Issuer shall first, each month, pay from the Revenue

Fund zall current Operating Expenses of the System.

(2) The Issuer shall next, each month transfer from the

Revenue Fund and simultaneously on or before the due date thereof
remit to the National Finance Office the amounts required to pay interest
on the Series 1973 A Bonds, Sernies 1973 B Bonds, Scries 1974 Bonds
and Series 1990 Bonds. -

(3) The Issuer shall next, on the first day of each month,

transfer from the Revenue Fund and simultaneously (i) remit to the
National Finance Office the amounts required to pay principal of the
Series 1994 A Bonds, Series 1973 A Bonds, Series 1973 B Bonds, Series
1974 Bonds and Series 1990 Bonds, as required by the Prior Resolutions;
(ii) remit to the Commission the amounts required to pay principal of the
Series 2005 A Bonds, as required by the Prior Resolutions; and (iii) remit
to the Commission, commencing 4 months prior to the first date of
payment of principal of the Series 2010 A Bonds, for deposit in the
Series 2010 A Bonds Sinking Fund, an amount equal to 1/3rd of the
amount of principal which will mature and become due on the
Series 2010 A Bonds on the next ensuing quarterly principal payment
date; provided that, in the event the period to elapse between the date of
such initial deposit in the Series 2010 A Bonds Sinking Fund and the
next quarterly principal payment date is less than 3 months, then such
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monthly payments shall be increased proportionately to provide, 1 month
prior to the next quarterly principal payment date, the required amount of
principal coming due on such date.

(4) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and simultaneously (i) remit to the
Commission, the amounts required by the Prior Resolutions for deposit
in the respective Reserve Accounts for the Prior Bonds; and (ii) remit to
the Commission, commencing 4 months prior to the first date of payment
of principal of the Series 2010 A Bonds, if not fully funded upon
issuance of the Series 2010 A Bonds, for deposit in the Series 2010 A
Bonds Reserve Account, an amount equal to 1/120th of the Series 2010
A Bonds Reserve Requirement, until the amount in the Series 2010 A
Bonds Reserve Account equals the Semes 2010 A Bonds Reserve
Requirement; provided that, no further payments shall be made into the
Series 2010 A Bonds Reserve Account when there shall have been
deposited therein, and as long as there shall remain on deposit therein, an
amount equal to the Series 2010 A Bonds Reserve Requirement.

(5) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the Depository Bank for
deposit in the Replacement Reserve (as previously set forth in the Prior
Resolutions and not in addition thereto) the amounts required by the
Prior Resolutions and a sum equal to 2 1/2% of the Gross Revenues each
month, exclusive of any payments for account of any Reserve Account.
All funds in the Replacement Reserve shall be kept apart from all other
funds of the Issuer or of the Depository Bank and shall be invested and
reinvested in accordance with Article VIII hereof. Withdrawals and
disbursements may be made from the Replacemeni Reserve for
replacements, emergency repairs, improvements or extensions to the
Systern; provided, that any deficiencies in any Reserve Account (except
to the extent such deficiency exists because the required payments into
such account have not, as of the date of determination of a deficiency,
funded such account to the maximum extent required hereof) shall be
promptly eliminated with monies from the Replacement Reserve.

Monies in the Series 2010 A Bonds Sinking Fund shall be used only for the purposes of
paying principal of and interest, if any, on the Series 2010 A Bonds as the same shall become due.
Monies in the Series 2010 A Bonds Reserve Account shall be used only for the purpose of paying
principal of and interest, if any, on the Series 2010 A Bonds as the same shall come due, when other
monies in the Series 2010 A Bonds Sinking Fund are insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2010 A Bonds Sinking Fund and the

Series 2010 A Bonds Reserve Account, shall be returmned, not less than once each year, by the
Commission to the Issuer, and such amounts shall, during construction of the Project, be deposited in the
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Series 2010 A Bonds Construction Trust Fund, and following completion ef construction of the Project,
shall be deposited in the Revenue Fund and applied in full, first to the next ensuing interest payment, if
any, due on the Series 2010 A Bonds, and then to the next ensuing principal payment due thereon, all on a
pro rata basis.

Any withdrawals from the Series 2010 A Bonds Reserve Account which result in a
reduction in the balance therein to below the Reserve Requirement shall be subsequently restored from
the first Net Revenues available after all required payments have been made in full in the order set forth
above.

As and when additional Bonds ranking on a parity with the Series 2010 A Bonds are
issued, provision shall be made for additional payments into the respective sinking funds sufficient to pay
the interest on such additional parity Bonds and accomplish retirement thereof at maturity and to
" accumulate a balance in the respective reserve accounts in an amount equal to the requirement thereof.

The Issuer shall not be required to make any further payments into the Series 2010 A
Bonds Sirking Fund and the Series 2010 A Bonds Reserve Account when the aggregate amount of funds
therein are at least equal to the aggregate principal amount of the Series 2010 A Bonds issued pursuant to
this Bond Legislation then Outstanding and all interest, 1f any, 1o accrue until the maturity thereof.

Pancipal, interest or reserve payments, whether made for a deficiency or otherwise, shall
be made on a parity and pro rata, with respect to the Seres 2010 A Bonds and the Prior Bonds, in
accordance with the respective principal amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration of the
Series 2010 A Bonds Sinking Fund and the Series 2010 A Bonds Reserve Account and all amounts
required for said accounts shall be remitted to the Commission from. the Revenue Fund by the Issuer at
the times provided herein. The Issuer shall make the necessary arrangements whereby required payments
into said accounts shall be automatically debited from the Revenue Fund and electronically transferred to
the Commuission on the dates required hereunder.

Moenies in the Series 2010 A Bonds Sinking Fund and the Series 2010 A Bonds Reserve
Account shall be invested and reinvested by the Commission in accordance with Section 8.01 hereof.

The Series 2010 A Bonds Sinking Fund and the Semes 2010 A Bonds Reserve Account
shall be used solely and only for, and are hereby pledged for, the purpose of servicing the Series 2010 A
Bonds under the conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if the first day is not a business
day, then the first business day of each month) deposit with the Commission the required principal,
interest and reserve account payments with respect to the Series 2010 A Bonds and all such payments
shall be remitted to the Commission with appropriate instructions as to the custody, use and application
thereof consistent with the provisions of this Bond Legislation. All remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount 1s to be deposited.
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C. The Issuer shall complete the "Monthly Payment Form,” a form of which is
attached to the Loan Agreement, and submit a copy of said form along with a copy of its payment check
to the Authority by the 5th day of such calendar month.

D. Whenever all of the required and provided transfers and payments from the
Revepue Fund into the several special funds, as hereinbefore previded, are current and there remains in
the Revenue Fund a balance in excess of the estimated amounts required to be so transferred and paid into
such funds during the following month or such other period as required by law, such excess shall be
considered Surplus Revenues. Surplus Revenues may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the Registrar,
the Paying Agent or the Depository Bank, on such dates as the respective parties shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In the case of
payments to the Commission under this paragraph, the Issuer shall, if required by the Authority at
anytime, make the necessary arrangements whereby such required payments shall be automatically
debited from the Revenue Fund and electronically transferred to the Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC m all fonds and
accounts shall at all times be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as securify for deposits of state and municipal funds under the
laws of the State.

G. If on any monthly payment date the revenues are mmsufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency shall be made
up in the subsequent payments in addition to the payments which would otherwise be required to be made
into the funds and accounts on the subsequent payment dates; provided, however, that the priority of
curing deficiencies in the funds and accounts herein shall be in the same order as payments are to be made
pursuant to this Section 5.03, and the Net Revenues shall be applied to such deficiencies before being
applied to any other payments hereunder. '

H. The Gross Revenues of the System shall only be used for purposes of the System.

ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 6.01.  Application of Bond Proceeds; Pledge of Unexpended Bond Proceeds.

From the monies received from the sale of the Series 2010 A Bonds, the following amounts shall be first
deducted and deposited in the order set forth below:

A, From the proceeds of the Series 2010 A Bonds, there
shall first be deposited with the Commission in the Semies 2010 A Bonds
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monthly.

Sinking Fund, the amount, if any, set forth in the Supplemental
Resolution as capitalized interest; provided, that such amount may not
exceed the amount necessary to pay inferest on the Series 2010 A Bonds
for the period commencing on the date of issuance of the Series 2010 A
Bonds and ending 6 months after the estimated date of completion of
construction of the Project.

B. Next, from the proceeds of the Senes 2010 A Bonds,
there shall be deposited with the Commission in the Senies 2010 A Bonds
Reserve Account, the amount, if any, set forth in the Supplemental
Resolution for funding the Series 2010 A Bonds Reserve Account.

C. As the Issuer receives advances of the remaining monies
derived from the sale of the Series 2010 A Bonds, such monies shall be
deposited with the Depository Bank in the Series 2010 A Bonds
Construction Trust Fund and applied solely to payment of costs of the
Project in the manner set forth in Section 6.02 and until so expended, are
hereby pledged as additional security for the Series 2010 A Bonds.

D. After completion of construction of the Project, as
certified by the Consulting Engineers, and all costs have been paid, any
remaining proceeds of the Series 2010 A Bonds shall be applied as
directed by the Council.

Section 6.02. Disbursements From the Bond Construetion Trust Fund. The Issuer shall
each month provide the Council with a requisition for the costs incurred for the Project, together with
such documentation as the Council shall require. Payments of all Costs of the Project shall be made

Except as provided in Section 6.01 hercof, disbursements from the Series 2010 A Bonds
Construction Trust Fund shall be made only after submission to and approval from the Council, of a

certificate, signed by an Authorized Officer stating that:
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(a) None of the items for which the payment is proposed to be made
has formed the basis for any disbursement theretofore made;

(b) Each item for which the payment is proposed to be made is or
was necessary in connection with the Project and constitutes a Cost of
the Project;

{c) Each of such costs has been otherwise properly incurred; and
(d) Payment for each of the items proposed is then due and owing.
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The Issuer shall expend all proceeds of the Series 2010 A Bonds within 3 vears of the
date of issuance of the Council’s bonds, the proceeds of which were used to make the loan to the Issuer.

Pending such application, monies in the Series 2010 A Bonds Construction Trust Fund
shall be invested and reinvested in Qualified Investments at the written direction of the Issuer.

ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01.  General Covenants of the Issuer. All the covenants, agreements and
provisions of this Bond Legislation shall be and constitute valid and legally binding covenants of the
Issuer and shall be enforceable in any court of competent jurisdiction by any Holder or Holders of the
Bonds. In addition to the other covenants, agreements and provisions of this Bond Legislation, the Issuer
hereby covenants and agrees with the Holders of the Series 2010 A Bonds as hereinafter provided in this
Article VII.  All such covenants, agreements and provisions shall be irrevocable, except as provided
herein, as long as any of the Series 2010 A Bonds or the interest, if any, thereon is Outstanding and
unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer.  The Series 2010 A Bonds
shall not, in any event, be or constifutec an indebtedness of the Issuer within the meaning of any
constitutional or statutory provision or limitation, but shall be payabie solely from the Net Revenues
derived from the operation of the System as herein provided. No holder or holders of the Series 2010
A Bonds shall ever have the right to compel the exercise of the taxing power of the Issuer, if any, to pay
the Series 2010 A Bonds or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues: Lien Positions with Respect
to Prior Bonds. The payment of the debt service of the Series 2010 A Bonds shall be secured by a first
lien on the Net Revemues derived from the System on a parity with the lien on such Net Revenues in favor
of the Holders of the Prior Bonds. Such Net Revenues in an amount sufficient to pay the principal of and
interest, if any, on and other payments for the Series 2010 A Bonds and the Prior Bonds and to make all
other payments provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 7.04.  Initial Schedule of Rates and Charges. The Issuer has obtained any and
all approvals of rates and charges required by State law and has taken any other action required to
establish and impose such rates and charges, with all requisite appeal periods having expired without
successful appeal and the Issuer shall supply an opinion of counsel to such effect. Such rates and charges
shall be sufficient to comply with the requirements of the Loan Agreement and the Issuer shall supply a
certificate of certified public accountant to such effect. The initial schedule of rates and charges for the
services and facilities of the System shall be as set forth and approved and described in the Recommended
Decisicn of the Public Service Commission of West Virginia entered July 15, 2009 which became Final
Order on August 4, 2009, in Case 09-0208-PWD-CN, and such rates are hereby adopted.
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So long as the Series 2010 A Bonds are outstanding, the Issuer covenants and agrees to
fix and collect rates, fees and other charges for the use of the System and to take all such actions
necessary to provide funds sufficient to produce the required sums set forth in the Bond Legislation and in
compliance with the Loan Agreement. In the event the schedule of rates, fees and charges initially
established for the System in connection with the Series 2010 A Bonds shall prove to be insufficient to
produce the required sums set forth in this Bond Legislation and the Loan Agreement, the Issuer hereby
covenants and agrees that it will, to the extent or in the manner authorized by law, immediately adjust and
increase such schedule of rates, fees and charges and take all such actions necessary to provide funds
sufficient to produce the required sums set forth in this Bond Legislation and the Loan Agreement.

Section 7.05. Sale of the System. So long as the Series 2010 A Bonds and the Prior
Bonds are outstanding and except as otherwise required by law or with the written consent of the Council,
the Aunthority and the holders of the Prior Bonds, the System may not be sold, mortgaged, leased or
otherwise disposed of, except as a whole, or substantially as a whole, and only if the net proceeds to be
realized shall be sufficient to fully pay all the Bonds Outstanding in accordance with Article X hereof.
The proceeds from any such sale, mortgage, lease or other disposition of the System shall, with respect to
the Series 2010 A Bonds, mmediately be remitted to the Commission for deposit in the Series 2010 A
Bonds Sinking Fund and applied to the payment of principal of and interest, if any, on the Series 2010 A
Bonds. Any balance remaining after the payment of the Series 2010 A Bonds and interest, if any,
thereon shall be remitied to the Issuer by the Commission unless necessary for the payment of other
obligations of the Tssuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby reserves the
right to sell, lease or otherwise dispose of any of the property comprising a part of the System hereinafter
determined in the manner provided herein to be no longer necessary, useful or profitable in the operation
thereof. Prior to any such sale, lease or other disposition of such property, if the amount to be received
therefor, together with all other amounts received during the same Fiscal Year for such sales, leases or
other dispositions of such properties, is not in excess of $10,000, the Issuer shall, by resolution duly
adopfed, determine that such property comprising a part of the System is no longer necessary, useful or
profitable in the operation thereof and may then provide for the sale of such property. The proceeds of
arry such sale shall be deposited in the Replacement Reserve. If the amount to be received from such sale,
lease or other disposition of said property, together with all other amounts received during the same Fiscal
Year for such sales, Ieases or other dispositions of such properties, shall be in excess of $10,000 buf not in
excess of $50,000, the Issuer shall first, determine upon consultation with the Consulting Engineers that
such property comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and may then, if it be so advised, by resolution duly adopted, authorize such sale, lease or other
disposition of sach property in accordance with the laws of the State. The proceeds of any such sale shall
be deposited in the Replacement Reserve. The payment of such proceeds into the Replacement Reserve
shall not reduce the amount required to be paid into said fund by other provisions of this Bond
Legislation. No sale, lease or other disposition of the properties of the System shall be made by the Tssuer
if the proceeds to be derived therefrom, together with all other amounts received during the same Fiscal
Year for such sales, leases, or other dispositions of such properties, shall be in excess of $50,000 and
mmsufficient to pay all Bonds then Outstanding without the prior approval and consent in writing of the
Holders of the Bonds then Outstanding. The Issuer shall prepare the form of such approval and consent
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for execution by the then Holders of the Bonds for the disposition of the proceeds of the sale, lease or
other disposition of such properties of the System.

Section 7.06.  Issuance of Other Obligations Pavable Out of Revenues and General
Covenant Against Encumbrances. Except as provided in this Section 7.06 and Section 7.07 hereof, the
Issuer shall not issue any obligations whatsoever payable from the revenues of the System which rank
prior to, or equally, as to lien on and source of and security for payment from such revenues with the
Series 2010 A Bonds. All obligations issued by the Issuer after the issuance of the Series 2010 A Bonds
and payable from the revenues of the Systermn, except such additional parity Bonds, shall contain an
express statement that such obligations are junior and subordinate, as to lien on, pledge and source of and
security for payment from such revenues and in all other respects, to the Series 2010 A Bonds; provided,
that no such subordinate obligations shall be issued unless all payments required to be made into all funds
and accounts set forth herein have been made and are current at the time of the issuance of such
subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be created,
any debt, lien, pledge, assignment, encumbrance or any other charge having priority over or being on a
parity with the lien of the Series 2010 A Bonds, and the interest thereon, if any, upon any or all of the
mcome and revenues of the Systemn pledged for payment of the Series 2010 A Bonds and the interest
thereon, if any, in this Bond Legislation, or upon the System or any part thereof.

The Tssuer shall give the Authority and the Council prior written notice of its issuance of
any other obligations to be used for the System, payable from the revenues of the System or from any
grants, or any other obligations related to the Project or the System.

Section 7.07.  Parity Bonds. So long as the Prior Bonds are outstanding, the limitations
on the issuance of panty obligations set forth in the Pnor Resolutions shall be applicable. In addition, neo
Parity Bonds, payable out of the revenues of the System, shall be issued after the issuance of the
Series 2010 A Bonds pursuant to this Bond Legislation, without the prior written consent of the Authority
and the Council and without complying with the conditions and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the Series 2010
A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs of the
acquisition or construction of additions extensions, improvements or betterments to the System or
refunding any outstanding Bonds, or both such purposes.

So long as the Series 1973 A Bonds, Series 1973 B Bonds, Series 1974 Bonds or Series
1990 Bonds are Qutstanding, no Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statemnent by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues for the Fiscal Year following the year in
which such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:
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(1) The Bonds then Qutstanding;

(2) Any Parnty Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3) The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the
Holders of the Series 1973 A Bonds, Series 1973 B Bonds, Senes 1974 Bonds and Series 1990 Bonds,
representing 75% of the then-outstanding principal indebtedness. In the event the foregoing limitation is
waived or when the Series 1973 A Bonds, Series 1973 B Bonds, Series 1974 Bonds and Series 1990
Bonds are no longer Outstanding, the following requirement shall be met:

So long as the Series 2005 A Bonds or Series 2010 A Bonds are oufstanding, no Parity
Bonds shall be issued at any time, unless there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, reciting the conclusion that the Net Revenues
actually derived, subject to the adjustments hereinafter provided for, from the System during any 12
consecutive months, withan the 18 months immediately preceding the date of the actual issuance of such
Parity Bonds, plus the estimated average increased annual Net Revenues expected to be received in each
of the 3 succeeding years after the completion of the improvements to be financed by such Parity Bonds,
if any, shall not be less than 115% of the largest aggregate amount that will mature and become due in
any succeeding Fiscal Year for principal of and interest, 1f any, on the following:

) The Bonds then Outstanding;

@ Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3 The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received in each
of the 3 succeeding years," as that term 1s used in the computation provided in the above paragraph, shall
refer only to the increased Net Revenues estimated to be derived from the improvements to be financed
by such Parity Bonds and any increase in rates adopted by the Issuer and approved by the Public Service
Commission of West Virginia, the time for appeal of which shall have expired prior to the issuance of
such Parity Bonds, and shail not exceed the amount to be stated in a certificate of the Independent
Certified Public Accountants, which shall be filed in the office of the Secretary prior to the issuance of
such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-month
period heremn above referred to may be adjusted by adding to such Net Revenues such additional Net
Revenues which would have been received, in the opinion of the Independent Certified Public
Accountants, on account of increased rates, rentals, fees and charges for the System adopted by the Issuer,
the time for appeal of which shall have expired prior to issuance of such Parity Bonds.
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Adl covenants and other provisions of this Bond Legislation (except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the Holders
of the Bonds and the Holders of any Parity Bonds subsequently issued from time fo time within the
limitations of and in compliance with this section. AIll Bonds, regardiess of the time or times of their
issuance, shall rank equally with respect to their lien on the revenues of the System and their source of
and security for payment from said revenues, without preference of any Bond over any other. The Issuer
shall comply fuily with all the increased payments into the various funds and accounts created in this
Bond Legislation required for and on account of such Parity Bonds, in addition to the payments required
for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other obligations
subsequently issued, the lien of which on the revenues of the System is subject to the prior and superior
liens of the Series 2010 A Bonds on such revenues. The Issuer shall not issue any obligations whatsoever
payable from revenues of the System, or any part thereof, which rank prior to or, except in the manner
and under the conditions provided in this section, equally, as to lien on and source of and security for
payment from such revenues, with the Series 2010 A Bonds.

So long as the Series 2005 A Bonds or Series 2010 A Bonds are outstanding no Parity
Bonds shall be issued at any time, however, unless all of the payments into the respective funds and
accounts provided for in this Bond Legislation with respect to the Bonds then Outstanding, and any other
payments provided for in this Bond Legislation, shall have been made in full as required to the date of
delivery of the Parity Bonds, and the Issuer then be in full compliance with all the covenants, agreements
and terms of this Bond Legislation.

Section 7.08. Books; Records and Audit. The Issuer shall keep complete and accurate
records of the cost of acquiring the Project site and the costs of acquiring, constructing and installing the
Project. The Issuer shall permit the Authority and the Council, or their agents and representatives, to
inspect all books, documents, papers and records relating to the Project and the System at all reasonable
times for the purpose of audit and examination. The Issuer shall submit to the Authority and the Council
such documents and information as they may reasonably require in connection with the acquisition,
construction and installation of the Project, the operation and maintenance of the System and the
administration of the loan or any grants or other sources of financing for the Project,

The Issuer shall permit the Authority and the Council, or their agents and representatives,
to inspect all records pertaining to the operation and maintenance of the System at all reasonable times
following completion of construction of the Project and commencement of operation thereof, or, if the
Project is an improvement to an existing system, at any reasonable time following commencement of
construction.

The Issuer will keep books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, in which complete and correct eniries shall be
made of all transaetions relating o the System, and any Holder of a Bond or Bonds issued pursuant to this
Bond Legislation shall have the right at all reasonable times to inspect the System and all parts thereof
and all records, accounts and data of the Issuer relating thereto.
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The accounting system for the System shali follow current generally accepted accounting
principles and safeguards to the extent allowed and as prescribed by the Public Service Commission of
West Virginia. Separate control accounting records shall be maintained by the Issuer.  Subsidiary
records as may be required shall be kept in the manner and on the forms, books and other bookkeeping
records as prescribed by the Govemning Body. The Governing Body shall prescribe and institute the
manner by which subsidiary records of the accounting system which may be installed remote from the
direct supervision of the Govermning Body shall be reported to such agent of the Issuer as the Governing
Body shall direct.

The Issuer shall file with the Councii, the Authority, or any other original purchaser of
the Series 2010 A Bonds, and shall mail in each vear to any Holder or Holders of the Series 2010
A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net
Revenues and Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds
and accounts provided for in this Bond Legislation, and the status of all
said funds and accounts.

) The amount of any Bonds, notes or other obligations
outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts of the
System to be audited by Independent Certified Public Accountants (and to the extent legally required, in
compliance with the applicable OMB Circular, or any successor thereto, and the Single Audit Act, or any
successor thereto) and shall mail upon request, and make available generally, the report of the
Independent Certified Public Accountants, or a summary thereof, to any Holder or Holders of the
Series 2010 A Bonds, and shall submit said report to the Council and the Authority, or any other original
purchaser of the Series 2010 A Bonds. Such andit report submitted to the Authority and the Council shati
include a statement that the Issuer is in compliance with the terms and provisions of the Act, the Loan
Agreement and this Bond Legislation and that the revenues of the System are adequate to meet the
Issuer's Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the Act, the
Issuer has acquired, or shall do all things necessary to acquire, the proposed site of the Project and shall
do, is doing or has done all things necessary to consiruct the Project in accordance with the plans,
specifications and designs prepared by the Consulting Engineers. All real estate and interests in real
estate and all personal property constituting the Project and the Project site heretofore or hereafter
acquired shall at all times be and remain the property of the Issuer.

The Issver shall permit the Authority and the Council, or their agents and representatives,
to enter and inspect the Project site and Project facilities at all reasonable tirnes. Prior to, during and after
completion of construction of the Project, the Issuer shall also provide the Authority and the Council, or
their agents and representatives, with access to the System site and System facilifies as may be reasonably
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necessary to accomplish all of the powers and rights of the Authority and the Council with respect to the
System pursuant to the Act.

Section 7.09. Rates. Prior to the isstance of the Series 2010 A Bonds, equitable rates
or charges for the use of and service rendered by the System shall be established all in the manner and
form required by law, and copies of such rates and charges so established will be continuously on file
with the Secretary, which copies will be open to inspection by all interested parties. The schedule of rates
and charges shall at all times be adequate to produce Gross Revenues from the System sufficient to pay
Operating Expenses and to make the prescribed payments into the funds created hereunder. Such
schedule of rates and charges shall be changed and readjusted whenever necessary so that the aggregate of
the rates and charges will be sufficient for such purposes. In order to assure full and continuous
performance of this covenant, with a margin for contingencies and temporary unanticipated reduction in
income and revenues, the Issuer hereby covenants and agrees that the schedule of rates or charges from
time to time in effect shall be sufficient, together with other revenues of the System (i) to provide for all
Ovperating Expenses of the Svstem and (i) to leave a balance each year equal to at least 115% of the
maximum amount required in any vear for payment of principal of and interest, if any, on the Series 2010
A Bonds and all other obligations secured by a lien on or payable from such revenues on a parity with the
Series 2010 A Bonds, including the Prior Bonds; provided that, in the event that amounts equal to or in
excess of the reserve requirements are on deposit in the Series 2010 A Bonds Reserve Account and the
reserve accounts for obligations on a parity with the Series 2010 A Bonds, including the Prior Bonds, are
funded at least at the requirement therefor, such balance each year need only equal at least 110% of the
maxirmum amount required in any year for payment of principal of and interest, if any, on the Series 2010
A Bonds and all other oblgations secured by a lien on or payable from such revenues on a parity with the
Series 2010 A Bonds, inchuding the Prior Bonds. In any event, the Issuer shall not reduce the rates or
charges for services described in Section 7.04.

Section 7.10. Operating Budeet and Monthly Financial Report. The Issuer shall
annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and adopt by resoluiion a
detailed, balanced budget of the estimated revenues and expenditures for operation and maintenance of
the System during the succeeding Fiscal Year and shall submit a copy of such budget to the Authority and
the Couneil within 30 days of adoption thereof. No expenditures for the operation and maintenance of the
Systern shall be made in any Fiscal Year in excess of the amounts provided therefor in such budget
without a written finding and recommendation by a professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased expenditures for the
operation and maintenance of the System, and no such increased expenditures shall be made until the
Issuer shall have approved such finding and recommendation by a resolution duly adopted. No increased
expenditures in excess of 10% of the amount of such budget shall be made except upon the further
certificate of a professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall maii copies of such apnual budget and all resohstions
authorizing mcreased expenditures for operation and maintenance to the Authority and the Council and to
any Holder of any Bonds, within 30 days of adoption thereof, and shall make available such budgets and
all resolutions authorizing increased expenditures for operation and maintenance of the System at all
reasonable times to the Authority and the Council and to any Holder of any Bonds, or anyone acting for
and in behalf of such Holder of any Bonds.
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Commencing on the date contracts are executed for the acquisition and construction of
the Project and for two years following the completion of the Project, the Issuer shall each month
complete a "Monthly Financial Report,” a form of which is attached to the Loan Agreement, and forward
a copy of such report to the Authority and the Council by the 10th day of each month.

Section 7.11.  Engineenng Services and Operating Personnel. The Issuer will obtain a
certificate of the Consulting Engineers in the form attached to the Loan Agreement, stating, among other
things, that the Project has been or will be constructed in accordance with the approved plans,
specifications and designs as submitted to the Authority and the Council, the Project is adequate for the
purposes for which it was designed, the funding plan as submitted to the Authority and the Council is
sufficient to pay the costs of acquisition and construction of the Project, and all permits required by
federal and state laws for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering services
satisfactory to the Authority and the Council covering the supervision and inspection of the development
and construction of the Project, and bearing the responsibility of assuring that construction conforms to
the plans, spectfications and designs prepared by the Consulting Engineers, which have been approved by
all necessary governmental bodies. Such engineer shall certify to the Authority, the Council and the
Issuer at the completion of construction that construction of the Project is in accordance with the
approved plans, specifications and designs, or amendments thereto, approved by all necessary
governmental bodies.

The Issuer shall employ qualified operating personnel properly certified by the State
during the entire term of the Loan Agreement.

The Issuer will serve the additional customers at the location(s) as set forth in Certificate
of Engineer. The Issuer will not reduce the amount of additional customers served by the project without
the prior written approval of the Board of the Water Development Authority (the “Authority”™). Following
completion of the Project the Issuer will certify to the Authority the number of customers added to the
System.

Section 7.12.  No Competing Franchise. To the extent legally allowable, the Issuer will
not grant or caunse, consent to or allow the granting of, any franchise or permit to any person, firm,
carporation, body, agency or instrumentality whatsoever for the providing of any services which would
compete with services provided by the System.

Section 7.13.  Enforcement of Collections. The Issuer will diligently enforce and
collect all fees, rentals or other charges for the services and facilities of the System, and take all steps,
actions and proceedings for the enforcement and collection of such fees, rentals or other charges which
shall become delinquent to the full extent permitted or authorized by the Act, the rules and regulations of
the Public Service Commission of West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities of the
System shail remain unpaid for a period of 20 days after the same shall become due and payable, the user
of the services and facilities shall be delinquent until such time as all such rates and charges are fully paid.
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To the extent authorized by the laws of the State and the rules and regulations of the Public Service
Cormmission of West Virginia, rates, rentals and other charges, if not paid, when due, shall become a lien
on the premises served by the System. The Issuer further covenants and agrees that, it will, to the full
extent permitted by law and the rules and regulations promulgated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System fo all users of the services of the
System delinquent in payment of charges for the services of the System and will not restore such services
until all delinquent charges for the services of the System, plus reasonable interest and penaity charges for
the restoration of service, have been fully paid and shafl take all further actions to enforce collections to
the maximum extent permitted by law. '

Section 7.14.  No Free Services. Except as required by law, the Issuer will not render
or cause to be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department, agency,
instrumentality, officer or employee of the Issuer shall avail itself or themselves of the facilities or
services provided by the System, or any part thereof, the same rates, fees or charges applicable to other
customers receiving like services under similar circumstances shall be charged the Issuer and any such
department, agency, instrumentality, officer or employee. The revenues so received shall be deemed to
be revenues derived from the operation of the System, and shall be deposited and accounted for in the
same manner as other revenues derived from such operation of the System.

Section 7.15.  Insurance and Construction Bonds. A. The Issuer hereby covenants and
agrees that so long as the Bonds remain Outstanding, the Issuer will, as an Operating Expense, procure,
carry and maintain insurance with a reputable insurance carrier or carriers as is customarily covered with
respect to works and properties similar to the System. Such insurance shall initially cover the following
risks and be in the following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE INSURANCE, on all above-ground
insurable portions of the System tn an amount equal to the actual cost
thereof. In time of war the Issuer will also carry and maintain insurance
to the extent available against the risks and hazards of war. The proceeds
of all such insurance policies shall be placed in the Replacement Reserve
and used only for the repairs and restoration of the damaged or destroyed
properties or for the other purposes provided herein for the Replacement
Reserve. The Issuer will itself, or will require each confractor and
subcontractor to, obtain and maintain builder's risk insurance (fire and
extended coverage) to protect the interests of the Issuer, the Authority,
the prime contractor and all subcontractors as their respective interests
may appear, in accerdance with the Loan Agreement, during
construction. of the Project on a 100% basis (completed value form) on
the insurable postion of the Project, such insurance to be made payable to
the order of the Authority, the Issuer, the confractors and subcontractoss,
as their interests may appear.
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(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily
injury and/or death and not less than $500,000 per occurrence from
claims for damage to property of others which may anse from the
operaticn of the System, and insurance with the same limits to protect the
Issuer from claims arising out of operation or ownership of motor
vehicles of or for the System.

3) WORKER'S COMPENSATION COVERAGE TFOR  ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR;
AND PERFORMANCE AND PAYMENT BONDS, such bonds to be in
the amounts of 100% of the constraction contract and to be required of
each contractor contracting directly with. the Issuer, and such payment
bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement
of construction of the Project in compliance with West Virginia Code,
Chapter 38, Article 2, Section 39.

@) FL.OOD INSURANCE, if the facilities of the System are or will
be located in designated special flood or mudslide-prone areas and to the
extent available at reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent
available at reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer,
member and employee of the Issuer or the Goverming Body having
custody of the revenues or of any other funds of the System, in an
arnount at least equal to the total funds in the custody of any such person
at any one time.

B. The Issuer shall require all contractors engaged in the construction of the Project
to furnish a performance bond and a payment bond, each in an amount equal to 100% of the contract price
of the portion of the Project covered by the particular contract as security for the faithful performance of
such contract. The Issuer shall verify such bonds prior to commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the Project to
carry such worker's compensation coverage for all emplovees working on the Project and public lability
imsurance, vehicular liability insurance and property damage insurance in amounts adequate for such
purposes and as is customarily carried with respect to works and properties similar to the Project;
provided that the amounts and terms of such coverage are satisfactory to the Authority and the Council
and the Issuer shall verify such insurance prior to commencement of construction. Tn the event the Loan
Agreement so requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.
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Section 7.16.  Cennections. To the extent permitted by the laws of the State and rules
and regulations of the Public Service Commission of West Virginia, the Issuer shall require every owner,
tenant or occupant of any house, dwelling or building intended to be served by the System to connect
thereto.

Section 7.17. Completion and Operation of Project; Permits and Orders. The Issuer
will complete the Project as promptly as possible and operate and maintain the System as a revenue-
producing utility in good condition and in compliance with all federal and state requirements and
standards.

The Issuer has obtained all permits required by State and federal laws for the acquisition
and construction of the Project and all orders and approvals from the Public Service Commission of
West Virginia and the Council necessary for the acquisition and construction of the Project, the operation
of the System and all approvals for issuance of the Bonds required by State law, with all requisite appeal
periods having expired without successful appeal and the Issuer shall supply an opinion of counsel to
such effect.

Section 7.18. Reserved.

Section 7.19.  Statutorv Mortgage Lien. For the further protection of the Holders of the
Series 2010 A Bonds, a statutory mortgage lien upon the System is granted and created by the Act, which
statatory mortgage lien is hereby recognized and declared to be valid and binding, shall take effect
immediately upon delivery of the Series 2010 A Bonds and shall be on a parity with the Prior Bonds.

Section 7.20.  Compliance with Loan Agreement and Law. The Issuer shall perform,
satisfy and comply with all the terms and conditions of the Loan Agreement and the Act.
Notwithstanding anything herein to the contrary, the Issuer will provide the Council with copies of all
documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations issued by
the Authority, the Council or other state, federal or local bodies in regard to the acquisition and
construction of the Project and the operation, maintenance and use of the System.

The Issuer shall perform an annual maintenance audit which maintenance audit shall be
submitted to the Authority and the Public Service Commussion of West Virginia.

Section 7.21.  Securities Laws Compliance. The Issuer will provide the Autherity, in a
timely manner, with any and all information that may be requested of it (including its annual audit report,
financial statements, related information and notices of changes in usage and customer base) so that the
Authority may comply with the provisions of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22.  Confracts: Change Orders; Public Releases. A. The Issuer shall
simultaneously with the delivery of the Series 2010 A Bonds or immediately thereafter, enter into written
contracts for the immediate acquisition or construction of the Project.
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B. The Issuer shall submit all proposed change orders to the Council for written
approval. The Issuer shall obtamn the written approval of the Council before expending any proceeds of
the Series 2010 A Bonds held in “contingency” as set forth in the respective schedules attached to the
certificate of the Consulting Engineer. The Issuer shall also obtain the wrtten approval of the Council
before expending any proceeds of the Series 2010 A Bonds made avatlable due to bid or construction: or
project underruns.

C. The Issuer shali list the funding provided by the Aunthority and the Council in any
press release, publication, program bulletin, sign or other pubiic communication that references the
Project, including but not Hmited to any program document distributed in conjunction with any ground
breaking or dedication of the Project.

ARTICLE VIII

INVESTMENT OF FUNDS; USE OF PROCEEDS

Section 8.01. Investments. Any monies held as a part of the finds and accounts
created by this Bond Legislation other than the Revenue Fund, shall be invested and reinvested by the
Commission, the Depository Bank, or such other bank or national banking association holding such fund
or account, as the case may be, at the written direction of the Issuer in any Qualified Investments to the
fullest extent possible under applicable laws, this Bond Legislation, the need for such monies for the
purposes set forth herein and the specific restrictions and provisions set forth in this Section 8.01.

Any mvestment shall be held in and at all times deemed a part of the fund or account in
which such monies were originally held, and the interest aceruing thereon and any profit or loss realized
from such investment shall be credited or charged to the appropriate fund or account. Fhe investments
held for any fund or account shall be valued at the lower of cost or then current market value, or at the
redemption price thereof if then redecmable at the option of the holder, including the value of accrued
interest and giving effect to the amortization of discount, or at par if such investment is held in the
"Consolidated Fund." The Commission shall sell and reduce to cash a sufficient amount of such
investments whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such hiquidation. The Depository Bank, or
such other bank or national banking association, as the case may be, may make any and all investments
permitted by this section through its own bond department and shall not be responsible for any losses
from such investments, other than for its own negligence or willful misconduct.

The Depository Bank shalt keep complete and accurate records of all funds, accounts and
investments, and shall distribute to the Issuer, at least once each year, or more often as reasonably
requested by the Issuer, a summary of such funds, accounts and investment earnings. The Issuer shall
retain all such records and any additional records with respect to such funds, accounts and investment
earnings so long as any of the Series 2010 A Bonds are Outstanding and as long thercafter as necessary to
assure the exclusion of interest, if any, on the Series 2010 A Bonds from gross income for federal income

tax purposes.
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Section 8.02.  Certificate as to Use of Proceeds; Covenants as to Use of Proceeds. The
Issuer shall deliver a certificate as to use of proceeds or other similar certificate to be prepared by
nationally recognized bond counsel relating to restrictions on the use of proceeds of the Series 2010 A
Bonds as a condition to issuance of the Series 2010 A Bonds. In addition, the Issuer covenants (i) to
comply with the Code and all Regulations from time to time in effect and applicable to the Series 2010 A
Bonds as may be necessary in order to maintain the status of the Series 2010 A Bonds as public purpose
bonds; (11) that it shall not take, or permit or suffer to be taken, any action with respect to the Issver’s use
of the proceeds of the Series 2010 A Bonds which would cause any bonds, the interest on which is
exempt from federal income taxation under Section 103(a) of the Code, issued by the Authority or the
Council, from which the proceeds of the Series 2010 A Bonds are derived, to lose their status as tax-
exempt bonds; and (ii1) to take such action, or refrain from taking such action, as shall be deemed
necessary by the Issuer, or requested by the Authority or the Council, to ensure compliance with the
covenants and agreements set forth in this Section, regardless of whether such actions may be contrary to
any of the provisions of this Resolution.

The Issuer shall annually fornish to the Authority information with respect to the Issuer’s
use of the proceeds of the Series 2010 A Bonds and any additional information requesied by the
Authonty.

ARTICLE IX
DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constitute an
"Event of Default” with respect to the Series 2010 A Bonds:

(1) If default occurs in the due and punctual payment of the
principal of or interest, if any, on the Series 2010 A Bonds; or

(2) If defanlt occirs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the
Series 2010 A Bonds set forth in this Bond Legislation, any supplemental
resolution or in the Series 2010 A Bonds, and such default shall have
continued for a period of 30 days after the Issuer shall have been given
written notice of such default by the Commission, the Depository Bank,
Registrar or any other Paying Agent or a Holder of a Bond,

3) If the Issuer files a petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other applicable
law of the United States of America; or

{4) If default occurs under the Prior Bonds or the Prior Resolutions.
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Section 9.02. Remedies. Upon the happening and continvance of any Event of
Default, any Registered Owner of a Bond may exercise any available remedy and bring any appropriate
action, suit or proceeding to enforce his or her rights and, in particular, (i) bring suit for any unpaid
principal or interesf then due, (i1) by mandamus or other appropriate proceeding enforce all rights of such
Registered Owners including the right to require the Issuer to perform its duties under the Act and the
Bond Legislation relating thereto, including but not limited to the making and collection of sufficient rates
or charges for services rendered by the System, (1ii) bring suit upon the Bonds, (iv) by action at law or hill
in equity require the Issuer to account as if it were the trustee of an express frust for the Registered
Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in violation of the Bond
Legislation with respect to the Bonds, or the rights of such Registered Owners; provided that, all rights
and remedies of the Holders of the Series 2010 A Bonds shall be on a parity with the Holders of the Prior
Bonds.

Section 9.03.  Appointment of Receiver. Any Registered Owner of a Bond may, by
proper legal action, compel the performance of the duties of the Issuer under the Bond Legislation and the
Act, including, the completion of the Project and after commencement of operation of the System, the
making and collection of sufficient rates and charges for services rendered by the System and segregation
of the revenues therefrom and the application thereof. If there be any Event of Default with respect to
such Bonds, any Registered Owner of a Bond shall, in addition to all other remedies or rights, have the
right by appropriate legal proceedings to obtain the appointment of a receiver to administer the System or
to complete the acquisition and construction of the Project on behalf of the Issuer, with power to charge
rates, rentals, fees and other charges sufficient to provide for the payment of Operating Expenses of the
Systemn, the payment of the Bonds and interest and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or other revenues in conformity with the
provisions of this Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents and
attorneys, enter into and upon and take possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every part thereof, and in the name of the
Issuer exercise all the rights and powers of the Issuer with respect to said facilities as the Issuer itself
might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any covenants of
this Bond Legislation for reserve, sinking or other funds and upon any other obligations and interest
thereon having a charge, lien or encumbrance upon the revenues of the System shall have been paid and
made good, and all defaults under the provisions of this Bond Legislation shall have been cured and made
good, possession of the System shall be surrendered to the Issuer upon the entry of an order of the court to
that effect. Upon any subsequent defauit, any Registered Owner of any Bonds shall have the same right
to secure the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon him or her
or it, shall be under the direction and supervision of the court making such appointment, shall at all times
be subject to the orders and decrees of such court and may be removed thereby, and a successor receiver
may be appointed in the discretion of such court. Nothing herein contained shall limit or restrict the
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jurisdiction of such court to enter such other and further orders and decrees as such court may deem
necessary or appropriate for the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System in the name
of the Issuer and for the joint protection and benefit of the Issuer and Registered Owners of the Bonds.
Such receiver shall have no power to sell, assign, mortgage or otherwise dispose of any assets of any kind
or character belonging or pertaining to the System, but the authority of such receiver shall be limited to
the completion of the Project and the possession, operation and maintenance of the System for the sole
purpose of the protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond Legislation,
and the title to and ownership of the System shall remain in the Issuer, and no court shall have any
jurisdiction to enter any order or decree permitting or requiring such receiver to sell, assign, mortgage or
otherwise dispose of any assets of the System.

ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall otherwise be
paid to the Holders of the Series 2010 A Bonds, the pnneipal of and interest, if any, due or to become due
thereon, at the times and in the manner stipulated therein and in this Bond Legisiation, then the pledge of
Net Revenues and other monies and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owners of the Series 2010 A Bonds shall
thereupon cease, terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest, if any, on the Seres 2010 A Bonds from gross income for
federal income tax purposes.

ARTICLE XI

MISCELLANEOUS

Section 11.01. Aipendment or Medification of Bond Legislation. Prior to issuance of
the Series 2010 A Bonds, this Resolution may be amended or supplemented in any way by the
Supplemental Resolution. Foliowing issuance of the Series 2010 A Bonds, no material modification or
amendment of this Resolution, or of any resolution amendatory or supplemental hereto, that would
materially and adversely affect the rights of Registered Owners of the Series 2010 A Bonds shall be made
without the consent in writing of the Registered Owners of the Series 2010 A Bonds so affected and then
Qutstanding; provided, that no change shali be made in the maturity of any Bond or Bonds or the rate of
interest thereon, or in the principal amount thereof, or affecting the unconditional promise of the Issuer to
pay such principal and interest, if any, out of the funds herein respectively pledged therefor without the
consent of the Registered Owner thereof. No amendment or modification shall be made that would
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reduce the percentage of the principal amount of Bonds, required for consent to the above-permitted
amendments or modifications. Notwithstanding the foregoing, this Bond Legislation may be amended
without the consent of any Bondholder as may be necessary to assure compliance with Section 148(f) of
the Code relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
mterest, if any, on the Series 2010 A Bonds from gross income of the holders thereof.

Section 11.02. Bond Legslation Constitutes Contract. The provisions of the Bond
Legislation shall constitute a contract between the Issuer and the Registered Owners of the Series 2010
A Bonds, and no change, variation or alteration of any kind of the provisions of the Bond Legislation
shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section, paragraph, clause or
provision of this Resolution should be held invalid by any court of competent jurisdiction, the invalidity
of such section, paragraph, clause or provision shall not affect any of the remaining provisions of this
Resolution, the Supplementat Resolution, or the Series 2010 A Bonds.

Section 11.04. Headings, Ftc. The headings and catchlines of the articles, sections and
subsections hereof are for convenience of reference only, and shall not affect m any way the meaning or
interpretation of any provision hereof,

Section 11.05. Conflicting Provisions Repealed. All orders or resolutions, or parts
thereof, in conflict with the provisions of this Resolution are, to the extent of such conflict, hereby
repealed, provided that, in the event of any conflict between this Resolution and the Prior Resolufions, the
Prior Resolutions shall control (unless less restrictive), so long as the Prior Bonds are Outstanding.

Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken precedent to
and in the adoption of this Resolution do exist, have happened, have been performed and have been taken
in regular and due time, form and manner as required by and in full compliance with the laws and
Constitution of the State of West Virgima applicable thereto; and that the Chairman, Secretary and
members of the Governing Body were at all times when any actions in connection with this Resolution
occurred and are duly in office and duly qualified for such office.

Section 11.07. Effective Date. This Resolution shall take effect immediately upon

adoption.

[Remainder of Page Intentionally Blank]
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Adopted this 25th day of March, 2010.

7
N 7

Chairman 2
/
/i
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board of
SHORT LINE PUBLIC SERVICE DISTRICT on the 25th day of March, 2010,

Dated: April 6, 2010.

. [SEAL] ’f g /ﬁ;?; <
eCT! tary """
03.08.10
311200.00004

CH5016465.2 46



EXHIBIT A

Loan Agreement included in bond transcript as Documents 3.
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SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNT,  DATE, MATURITY  DATE, REDEMPTION
PROVISIONS, INTEREST RATE, INTEREST AND PRINCIPAL
PAYMENT DATES, SALE PRICE AND OTHER TERMS OF THE
WATER REVENUE BONDS, SERIES 2010 A (WEST VIRGINIA
INFRASTRUCTURE FUND), OF SHORT LINE PUBLIC SERVICE
DISTRICT; APPROVING AND RATIFYING THE LOAN
AGREEMENT RELATING TO SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A REGISTRAR,
PAYING AGENT AND DEPOSITORY BANK; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of Short Line Public
Service District (the "Issuer'} has duly and officially adopted a bond resolution on March 25, 2019 (the
"Bond Resolution” or the "Resolution™), entitled:

RESOLUTION AUTHORIZING THE ISSUANCE BY THE DISTRICT
OF $600,000 IN AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2010 A (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED OWNERS
OF SUCH BONDS; AUTHORIZING EXECUTION AND DELIVERY
OF ALL DOCUMENTS RELATING TO THE ISSUANCE OF SUCH
BONDS; APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS; AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein shall have
the same meaning set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of Water Revenue Bonds,
Series 2010 A (West Virginia Infrastructure Fund), of the Issuer (the "Bonds"), in the aggregate principal
amount not to exceed $600,000 and has authorized the execution and delivery of the loan agreement
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relating to the Series 2010 A Bonds, inchiding all schedules and exhibits attached thereto (the “Loan
Agreement”), by and between the Issuer and the West Virginia Water Development Authority (the
“Authority”), on behalt of the West Virginia Infrastructure and Jobs Development Council (the
“Council”), all in accordance with Chapter 16, Article I13A, and Chapter 31, Article 15SA of the
West Virginia Code of 1931, as amended (collectively, the "Act"); and in the Bond Resolution it is
provided that the form of the Loan Agreement and the exact principal amount, date, maturity date,
redempfion provisions, inferest rate, interest and principal payment dates, sale price and other terms of the
Bonds should be established by a supplemental reselution pertaining to the Bonds; and that other matters
relating to the Bonds be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant to the
Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this supplemental
resolution (the "Supplemental Resolution") be adopted, that the Loan Agreement be approved and ratified
by the Issuer, that the exact principal amount, the date, the maturity date, the redemption provisions, the
interest rate, the interest and principal payment dates, the sale price and other terms of the Bonds be fixed
hereby in the manner stated herein, and that other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF SHORT
LINE PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water Revenue Bonds,
Series 2010 A (West Virginia Infrastructure Fund), of the Issuer, originally represented by a single Bond,
numbered AR-1, in the principal amount of $600,000. The Series 2010 A Bonds shall be dated the date
of delivery thereof, shall finally mature March. 1, 2050, and shall bear no interest. The principal of the
Series 2010 A Bonds shall be payable quarterly, on March 1, June 1, September 1 and December 1 of
each year, commencing June 1, 2011, to and including March 1, 2050, and in the amounts as set forth in
the "Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the Series 2010
A Bonds. The Series 2010 A Bonds shall be subject to redemption upon the written consent of the
Authority and the Council, and upon payment of the redemption premium, if any, and otherwise in
comphance with the Loan Agreement, so long as the Authority shall be the registered owner of the
Series 2010 A Bonds.

Section 2. All other provisions relating to the Bonds and the text of the Bonds shall
be in substantially the form provided in the Bond Resolution.

Section 3. The Issuer does hereby authorize, approve, ratify and accept the Loan
Agreement, a copy of which is incorporated herein by reference, and the execution and delivery of the
Loan Agreement by the Chairman, and the performance of the obligations contained therein, on behalf of
the Issuer, are hereby authorized, directed, ratified and approved. The Issuer hereby affirms all covenants
and representations made in the Loan Agreement and in the application to the Council and the Authority.
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The price of the Bonds shall be 100% of par value, there being no interest accrued thereon, provided that
the proceeds of the Bonds shall be advanced from time to time as requisitioned by the Issuer.

Section 4. The Issuer does hereby appoint and designate The Huntington Natjonal
Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar’) for the Bonds under the Bond
Resolution and does approve and accept the Registrar's Agreement to be dated the date of delivery of the
Bonds, by and between the Issuer and the Registrar, and the execution and delivery of the Registrar's
Agreement by the Chairman, and the performance of the obligations contained therein, on behalf of the
Issuer, are hereby authorized, approved and directed.

Section 5. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the Bonds under
the Bond Resolution.

Section 6. The Issuer does hereby appoint and designate The Huntington National
Bank, Shinnston, West Virginia, to serve as Depository Bank under the Bond Resolution.

Section 7. Series 2010 A Bonds proceeds in the amount of $-0- shall be deposited
in the Series 2010 A Bonds Sinking Fund, as capitalized interest.

Section 8. Series 2010 A Bond Proceeds in the amount of $15,388 shall be
deposited in the Senies 2010 A Bonds Reserve Account.

Section 9. The balance of the proceeds of the Semes 2010 A Bonds shall be
deposited in or credited to the Senes 2010 A Bonds Construction Trust Fund for payment of the costs of
the Project, including, without limitation, costs of issuance of the Bonds and related costs.

Section 10. The Chairman and Secretary are hereby authorized and directed to
execute and deliver such other documents, agreements, instruments and certificates required or desirable
in connection with the Bonds to be issued hereby and by the Bond Resolution approved and provided for,
to the end that the Bonds may be delivered on or about April 6, 2010, to the Authority pursuant to the
Loan Agreement.

Section 11. The acquisition and construction of the Project and the financing thereof
with proceeds of the Series 2010 A Bonds are in the public inferest, serve a public purpose of the Issuer
and will promote the health, welfare and safety of the residents of the Issuer.

Section 12. The Issuer hereby determnines that it is in the best interest of the Issuer to
invest all monies in the fands and accounts established by the Bond Resolution held by the Depository
Bank until expended, in repurchase agreements or time accounts, secured by a pledge of Government
Obligations, and therefore, the Issuer hereby directs the Depository Bank to take such actions as may be
necessary to cause such monies to be invested in such repurchase agreements or time accounts, until
further directed in writing by the Issuer. Monies in the Series 2010 A Bonds Sinking Fund and the Series
2010 A Bonds Reserve Account shall be mvested by the West Virginia Municipal Bond Commission in
the West Virginia Consolidated Fund.
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Section 13. The Issuer hereby approves and accepts all comiracts relating to the
financing, acquisition and construction of the Project and the Chairman is hereby authorized and directed
to execute and deliver all such contracts.

section 14. This Supplemental Resolution shall be effective immediately following
adoption hereof.

[Remainder of Page Intentionally Blank]
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Adopted this 25th day of March, 2010.

SHORT LINE PUBLIC SERVICE DISTRICT

By:

/
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public Service
Board of Short Line Public Service District on March 25, 2010.

Dated; April 6, 2010.

P
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~Recretary C/
03.08.10
£20440.00003
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IC-1
(08/09)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts, by
and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
“Authority”), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”), and the governmental agency designated
below (the “Governmental Agency”).

SHORT LINE PUBLIC SERVICE DISTRICT
(2006W-9152)

(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the “Act”), the Authority is empowered upon request of
the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the “Project”™);

WHEREAS, the Governmental Agency has completed and filed with the
Authority an Application for a Construction Loan with attachments and exhibits and an

1-



Amended Application for a Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the “Application”), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Council has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund, subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council’s loan program
(the “Program”) as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree
as follows:

ARTICLE!I
Definitions

1.1  Except where the context clearly indicates otherwise, the terms
“Authority,” “cost,” “Council,” “governmental agency,” “project,” “waste water facility” and

“water facility” have the definitions and meanings ascribed to them in the Act.

1.2 “Authority” means the West Virginia Water Development Authority,
which is expected to be the original purchaser of the Bonds, acting in its admimistrative
capacity pursuant to Section 10 of the Act and upon authorization from the Council.

1.3  “Consulting Engineers” means the professional engineer, licensed by the
State, designated in the Application and any qualified successor thereto; provided, however,
when a Loan is made for a Project financed, in part, by the Office of Abandoned Mine
Lands, “Consulting Engineers” shall mean the West Virginia Department of Environmental
Protection, or any successor thereto.

1.4 “Infrastructure Fund” means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

1:;5  “L.oan” means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.6 “Local Act” means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.
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1.7 “Local Bonds” means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement.

1.8 “Local Statute” means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9 “Operating Expenses” means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10  “Project” means the project hereinabove referred to, to be constructed or
being constructed by the Governmental Agency in whole or in part with the net proceeds of
the Local Bonds.

1.11  “System” means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

1.12  Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE I

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition of
the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project 1s consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property

constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
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other security interest as is provided for in the Local Statute unless a sale or transfer of all or
a portion of said property or any interest therein is approved by the Authority and Council.

2.4  The Governmental Agency agrees that the Authority and the Council
and their duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and the Council and their duly authorized agents
and representatives shall, prior to, during and after completion of construction and
commencement of operation of the Project, have such rights of access to the System site and
System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the pertinent
provisions of the Act.

2.5 The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority and the Council, acting by
and through their directors or their duly authorized agents and representatives, to inspect all
books, documents, papers and records relating to the Project and the System at any and all
reasonable times for the purpose of audit and examination, and the Governmental Agency
shall submit to the Authority and the Council such documents and information as they may
reasonably require in connection with the construction, acquisition and installation of the
Project, the operation and maintenance of the System and the administration of the Loan or
of any State and federal grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit the Authority and
the Council and their agents and representatives to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the System at any
reasonable time following completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an existing system at any reasonable
time following commencement of construction.

2.7 The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction.

2.8  The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Council and the Authority and
shall verify or have verified such insurance prior to commencement of construction. Until
the Project facilities are completed and accepted by the Governmental Agency, the
Governmental Agency or {(at the option of the Governmental Agency) the contractor shall
maintain builder's risk insurance (fire and extended coverage) on a one hundred percent
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(100%) basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Governmental Agency, the prime
contractor and all subcontractors, as their interests may appear. If facilities of the System
which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost.

2.9  The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10 The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12  The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and
incorporated herein by reference, and forward a copy by the 10™ of each month to the
Authority and Council.

2.13 The Governmental Agency shall serve the additional customers at the
Jocation(s) as set forth in Schedule X. The Governmental Agency shall not reduce the
amount of additional customers served by the project without the prior written approval of
the WDA Board. Following completion of the Project the Governmental Agency shall
certify to the Authority the number of customers added to the System.



2.14 The Governmental Agency shall perform an annual maintenance audit
which maintenance audit shall be submitted to the WDA and the Public Service Commission
of West Virginia.

ARTICLE III

Conditions to Loan;
Issuance of Local Bonds

3.1  The agreement of the Authority and Council to make the Loan is subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authority and the
Council, of each and all of those certain conditions precedent on or before the delivery date
for the Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a)  The Governmental Agency shall have performed and satisfied all
of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b)  The Governmental Agency shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article Il and in Article
IV hereof;

(¢)  The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatibie
with the plan of financing described in the Application; and, in either case, the Authority and
the Council shall have received a certificate of the Consulting Engineers to such effect, the
form of which certificate is attached hereto as Exhibit A;

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction of
the Project, and the Authority and the Council shall have received a certificate of the
Consulting Engineers to such effect;

(e) The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the “PSC”)
and the Council necessary for the construction of the Project and operation of the System,
with all requisiie appeal periods having expired without successful appeal, and the Authority
and the Council shall have received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond counsel or special PSC
counsel but must be satisfactory to the Authority and the Council, to such effect;

_6-



(f)  The Governmental Agency shall have obtained any and all .

approvals for the issuance of the Local Bonds required by State law, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(g)  The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shail have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
1s not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Council shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the Council, to such effect; and

(1) The net proceeds of the Local Bonds, together with all moneys on
deposit or o be simultaneously deposited (or, with respect to proceeds of grant anticipation
notes or other indebtedness for which a binding purchase contract has been entered, to be
deposited on a date certain) and irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Council, to such effect,
such certificate to be in form and substance satisfactory to the Authority and the Council, and
evidence satistactory to the Authority and the Council of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
Governmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof it is agreed that the Governmental Agency shall sell to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shalt have
such further terms and provisions as described in Article I'V hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.



3.4  The Local Bonds shall be delivered to the Authority, at the offices of the
Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to the
date designated: provided, however, that if the Authority is unable to accept delivery on the
date designated, the Local Bonds shall be delivered to the Authority on a date as close as
possible to the designated date-and mutually agreeable to the Authority, the Council and the
Governmental Agency. The date of delivery so designated or agreed upon is hereinatter
referred to as the “Date of Loan Closing.” Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority or such later date as is agreed to in writing by the Council.

3.5  The Governmental Agency understands and acknowledges that it is one
of several governmental agencies which have applied to the Council for loans from the
Infrastructure Fund to finance projects and that the obligation of the Authority to make any
such loan is subject to the Council’s authorization and the Governmental Agency's fulfilling
all of the terms and conditions of this Loan Agreement on or prior to the Date of Loan
Closing. The Governmental Agency specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Infrastructure
Fund to purchase all the Local Bonds and that, prior to execution of this Loan Agreement, the
Authority may commit to and purchase the revenue bonds of other governmental agencies for
which it has sufficient funds available.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to
an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Council:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues shall be used monthly, in the order of priority
listed below:

(1) to pay Operating Expenses of the System;

(ii)  tothe extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
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principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the “Reserve Account”) was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of credit or surety) in an amount
equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the “Reserve Requirement”), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, if the Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(ii1)  tocreate a renewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the purpose of improving or making
emergency repairs or replacements to the System or eliminating any deficiencies in the
Reserve Account; and

(iv)  for other legal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(i)  That the schedule of rates or charges for the services of the
System shall be sufficient to provide funds which, along with other revenues of the System,
will pay all Operating Expenses and leave a balance each year equal to at least one hundred
fifteen percent (115%}) of the maximum amount required in any year for debt service on the
Local Bonds and all other obligations secured by a lien on or payable from the revenues of
the System prior to or on a parity with the Local Bonds or, if the Reserve Account is funded
{(whether by Local Bond proceeds, monthly deposits or otherwise) at an amount equal to the
Reserve Requirement and any reserve account for any such prior or parity obligations is
funded at least at the requirement therefor, equal to at least one hundred ten percent (110%)
of the maximum amount required in any year for debt service on the Local Bonds and any
such prior or parity obligations;

(ii1) That the Governmental Agency shall complete the Project
and operate and maintain the System in good condition;
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(iv)  That, except as otherwise required by State law or with the
written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
outstanding, with further restrictions on the disposition of portions of the System as are
normally contained in such covenants;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and the Council;
provided, however, that additional parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof, without regard to the foregoing;

(vi)  That the Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vii) That the Governmental Agency will not render any free
services of the System, ‘

(viii) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

(ix)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x) That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

(xi) That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
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the Council, which report shall include a statement that notes whether the results of tests
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, if they are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the Governmental Agency's
revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements;

(xii) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof;

(x111) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) That the proceeds of the Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to in
writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
such proceeds are applied to the construction of the Project (including the repayment of any
incidental interim financing) and/or (b) be used to pay (or redeem) bond anticipation notes or
other nterim financing of such Governmental Agency, the proceeds of which were used to
finance the construction of the Project; provided that, with the prior written consent of the
Authority and the Council, the proceeds of the Local Bonds may be used to fund allf or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi) That the West Virginia Municipal Bond Commission (the
“Commission”) shall serve as paying agent for the Local Bonds;

(xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along with a
copy of the check or electronic transfer to the Authority by the 5% day of such calendar
month. When required by the Authority, the Local Entity shall make monthly payments to the
Commission by electronic transfer;
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(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
Internal Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(xix) That the Governmental Agency shall take any and ail
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from gross
income for federal income tax purposes of interest on the State’s general obligation bonds or
any bonds secured by the Local Bonds;

(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority and the Council, the Project is
adequate for the purposes for which it was designed, the funding plan as submitted to the
Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project and all permits required by federal and State laws for construction of the Project have
been obtained;

(xxi) That the Governmental Agency shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xxil) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting “gross
proceeds” of the Local Bonds (as that term is defined in the Internal Revenue Code of 1986,
as amended) from time to time as the Authority may request;

(xxiii) That the Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds held
in “contingency” as set forth in the final Schedule B attached to the certificate of the
Consulting Engineer. The Governmental Agency shall obtain the written approval of the
Council before making any changes to the final Schedule B and also before expending any
proceeds of the Local Bonds available due to bid/construction/project underruns;

(xxiv) That the Governmental Agency shall list the funding
provided by the Authority and the Council in any press release, publication, program bulletin,
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sign or other public communication that references the Project, including but not limited to
any program document distributed in conjunction with any groundbreaking or dedication of
the Project; and

(xxv) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the “West Virginia Jobs Act”) and shall
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (I) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (II) the Governmental Agency has included the provisions of the West Virginia
Jobs Act in each contract and subcontract for the Project; (IIT) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
Jobs Act or waiver certificates from the West Virginia Division of Labor (“DOL”); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL. The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency is monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

4.3 'The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X.

4.4 The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. In no event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
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Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6  The Governmental Agency agrees to expend the net proceeds of the
Local Bonds for the Project within 3 years of the issuance of the bonds which are the source
of money used to purchase the Local Bonds, unless otherwise agreed to by the Council.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1  The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof.

5.2  In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Loan Agreement.

5.3  Inthe event the Governmental Agency defaults in the payment due to
the Authority pursuant to this Loan Agreement, the amount of such default shall bear interest
at the interest rate of the installment of the Loan next due, from the date of the default until
the date of the payment thereof.

5.4  The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any defauit hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including, without limitation, the right to an appointment of a receiver.
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ARTICLE VI

Other Agreements of the
Governmental Agency

6.1  The Governmental Agency hereby warrants and represents that all
information provided to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit
any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and the Council shall have the right to cancel all or
any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall be
incorrect or incomplete in any material respect or (b) the Governmental Agency has violated
any commitment made by it in its Application or in any supporting documentation or has
violated any of the terms of the Act or this Loan Agreement.

6.2  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest-on the Local Bonds.

6.3  Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.4  The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
System, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.5  The Governmental Agency hereby agrees to file with the Authority and
the Council upon completion of acquisition and construction of the Project a schedule in
substantially the form of Amended Schedule B to the Application, setting forth the actual
costs of the Project and sources of funds therefor.

-15-



ARTICLE VII
Miscellaneous

7.1  Additional definitions, additional terms and provisions of the Loan and
additional covenants and agreements of the Governmental Agency, if any, may be set forth in
Schedule Z attached hereto and incorporated herein by reference, with the same effect as if
contained in the text of this L.oan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
approved by an official action of the Governmental Agency supplementing the Local Act, a
certified copy of which official action shall be submitted to the Authority and the Council.

7.3 The Authority shall take all actions required by the Council in making
and enforcing this Loan Agreement.

7.4 If any provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein. '

7.5  This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.6 No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.7  This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.8  The Authority acknowledges that certain terms and requirements in this
Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Department of Environmental Protection, Office of Abandoned Mine Lands and
under that circumstance those terms and requirements are specifically waived or modified as
agreed to by the Authority and set forth in the Local Act.
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7.9 By execution and delivery of this L.oan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specxflcally enforced or
subject to a similar equitable remedy by the Authority.

7.10 This Loan Agreement shall terminate upon the earher of

(i)  the end of ninety (90) days after the date of exechq@n hereof by' P
the Authority or such later date as is agreed to in wmtmg by the. - =

Council if the Governmental Agency has failed to dehver the
Local Bonds to the Authority; S

(1)  termination by the Authority and the Council pursuant to
Section 6.1 hereof; or

(ili)  payment in full of the principal of and interest on the Loan and

of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by
the Authority.

SHORT LINE PUBLIC SERVICE DISTRICT

(SEAL) By: 7
e Its: Chairperso
Attest: Date: April 6, 2010
,'”A. < . //. e // ''''' - i
R 2 s

Its: Sécreféf
WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

s

(SBAL) By: L gm et :
Its: Execitive Direcigre"

Attest: Date: April 6, 2010

OM@Q C Copvmumes

Its: Secretary-Treasurer

{C1692680.1}
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I, . Registered Professional Engineer, West
Virginia License No. , of , Consulting
Engineers, \ hereby certify as follows:
L. My firm is engineer for the acquisition and construction of
to the
system (the “Project”) of ' ' (the “Issuer™), to be constructed
primarily in County, West Virginia, which acquisition and construction are

being permanently financed in part by the above-captioned bonds (the “Bonds™) of the Issuer.

Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on . and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the “Authority”), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the “Council™), dated .

2. The Bonds are being issued for the purposes of (i)
and (i1) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies; (ii)
the Project, as designed, is adequate for its intended purpose and has a useful life of at least
__years if properly operated and maintained, excepting anticipated replacements due to
normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction of
the PrOJect which are in an amount and otherwise compatible with the plan of financing set
forth in the Schedule B attached hereto as Exhibit A and my firm' has ascertained that all

‘If another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: [and in reliance upon the opinion of

-19-
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successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the [DEP/BPH/PSC] and the bid forms provided to the bidders contain all critical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the Systern; (ix)
as of the cffective date thereof, “the rates and charges for the System as adopted by the Issuer
will be sufficient to comply with the provisions of the L.oan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (xi) attached hereto as
Exhibit A is the final amended “Schedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing” for the Project. '

WITNESS my signature and seal on this day of

[SEAL]

By:
West Virginia License No.

Esq.] and delete “my firm has ascertained that”.

*If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,”
at the beginning of (ix). -20-




EXHIBIT B

OPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980

Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen;

We are bond counsel to (the
“Governmental Agency”), a

We have examined a certified copy of proceedings and other papers relating to
the authorization of (i) a loan agreement dated , including all
schedules and exhibits attached thereto (the “Loan Agreement™), between the Govcrnmental
Agency and the West Virginia Water Development Authority (the “Authority”), on behalf of
the West Virginia Infrastructure and Jobs Development Council (the “Council™), and (ii) the
issue of a series of revenue bonds of the Governmental Agency, dated
(the “Local Bonds™), to be purchased by the Authority in accordance with the pr0v1310ns of
the Loan Agreement. The Local Bonds are issued in the principal amount of $ , in the
form of one bond, registered as to principal and interest to the Authority, with 'mterest and
principal payable quarterly on March 1, June 1, September 1 and December 1 of each year,
beginning .1, , and ending 1, , as set forth in the
“Schedule Y™ attached to the Loan Agreement and incorporated in and made a part of the
Local Bonds.

The Local Bonds are issued for the purposes of (i) , and
(i) paying certain issuance and other costs in connection therewith.

We  have also  examined the  applicable provisions of
of the Code of West Virginia, 1931, as amended (the “Local

Statute™), and the bond duly adopted or enacted by the Governmental Agency
on , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on (collectively, the “Local Act™), pursuant to

and under which Local Statute and Local Act the Local Bonds are authorized and issued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior
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to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf .of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the
Council and cannot be amended so as to affect adversely the rights of the Authority or the
Council or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Council.

3. The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Local Act and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4. The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the I.oan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable from the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge of
the net or gross revenues of the System, all in accordance with the terms of the Local Bonds
and the Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
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EXHIBIT C

MONTHLY FINANCIAL REPORT

Name of Governmental Agency

Name of Bond Issue(s)

Type of Project Water Wastewater
Fiscal Year Report Month
Budget
Year To
Total Budget Date Minus
Current Year Year Total Year
Item Month To Date To Date To Date

1. Gross Revenues

2. Operating Expenses

3. Bond Payments:
Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

Name of Person Completing Form

Address

Telephone
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

TItem 1 You will need a copy of the current fiscal year budget adopted by the Governmental
Agency to complete Items 1 and 2. In Item 1, provide the amount of actual
Gross Revenues for the current month and the total amount year-to-date in the
respective columns. Divide the budgeted annual Gross Revenues by 12. For
example, if Gross Revenues of $1,200 are anticipated to be received for the
year, each month the base would be increased by $100 ($1.200/12). This is the
incremental amount for the Budget Year-to-Date column.

Item 2 Provide the amount of actual Operating Expenses for the current month and the total
amount year-to-date in the respective columns. Any administrative fee should
be included in the Operating Expenses. Divide the budgeted annual Operating
Expenses by 12. For example, if Operating Expenses of $900 are anticipated
to be incurred for the year, each month the base would be increased by $75
($900/12). This is the incremental amount for the Budget Year-to-Date
column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all the
outstanding bonds of the Governmental Agency according to the source of
funding. For example, Clean Water State Revolving Fund loan from
Department of Environmental Protection, Drinking Water Treatment
Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan
from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each month.
This amount is equal to 2.5% of Gross Revenues minus the total reserve
account payments included in Item 3. If Gross Revenues are $1,200, then $30
(2.5% of $1,200), LESS the amount of all reserve account payments in Item 3
should be deposited into the Renewal and Replacement Fund. The money in
the Renewal and Replacement Fund should be kept separate and apart from all
other funds of the Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward it
to the Water Development Authority by the 10™ day of each month, commencing on the
date contracts are executed for the acquisition or construction of the Project and for
two years following the completion of acquisition or construction of the Project.
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EXHIBIT D

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Name of Governmental Agency] on [Date].

Sinking Fund:
Interest
Principal

Total:

e 5 B oY

Reserve Account:

Witness my signature this ____ day of

[Name of Governmental Agency]

By:

Authorized Officer

Enclosure: copy of check(s)
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SCHEDULE X
DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $600,000
Purchase Price of Local Bonds  $600,000

The Local Bonds shall bear no interest. Commencing June 1, 2011, principal
on the Local Bonds is payable quarterly. Quarterly payments will be made on March 1, June
1, September 1 and December 1 of each year as set forth on the Schedule Y attached hereto
and incorporated herein by reference.

The Governmental Agency shall authorize the Commission to electronically
debit its monthly payments. The Commission will make quarterly payments to the Authority
at such address as is given to the Commission in writing by the Authority. :

The Local Bonds are fully registered in the name of the Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross or
net revenues of the Governmental Agency’s system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at
the price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency:

(1) Short Line Public Service District Water System Revenue Bonds,
Series 1973 A (United States Department of Agriculture), dated
November 6, 1973, issued in the original aggregate principal amount of
$500,000;

(ii)  Short Line Public Service District Water System Revenue Bonds,
Series 1973 B (United States Department of Agriculture), dated
November 6, 1973, issued in the original aggregate principal amount of
$137,000;

(iiiy  Short Line Public Service District Water System Revenue Bonds,
Series 1974 (United States Department of Agriculture), dated
September 12, 1974, issued in the original principal amount of $33,500;

(iv)  Short Line Public Service District Water Revenue Bonds, Series 1990

(United States Department of Agriculture), dated May 9, 1991, issued
in the original aggregate principal amount of $120,000; and
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(v)  Short Line Public Service District Water Revenue Bonds, Series 2005
A (West Virginia Infrastructure Fund), dated August 24, 2005, issued
in the original aggregate principal amount of $1,274,183.

Number of New Customers to Be Served: 0
Location: N/A
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SCHEDULE Y

DEBT SERVICE SCHEDULE
Short Line PSD
_IF
0% Interest Rate
40 Years from Closing Date
‘Dated '
‘Date i 4810
Delivery :
Date 4/6/10;
- Pericd " Debt
Ending Principal: __Interest Service
4/6/10
6/1/11 3,847 3,847
9/1/11 3,847 3,847
12/1/11 3,847 3,847
3/1/12 3,847 3,847
6/1/12 3,847 3,847
9/1/12: 3,847 3,847
12/1/12 3,847 3,847
3/1/13 3,847 3,847
6/1/13 3,847 3,847
9/1/13 3,847 3,847
12/1/13 3,847 3,847
3/1/14 3,847 3,847
6/1/14 3,847 3,847
9/1/14 3,847 3,847
12/1/14 3,847 3,847
3/1/15 3,847 3,847
6/1/15 3,847 3,847
9/1/15 3,847 3,847
12/1/15 3,847 3,847
3/1/16 3,847: 3,847
6/1/16 3,847 3,847
9/1/16 3,847 3,847
12/1/16 3,847 3,847
3/1/17 3,846 3,846
6/1/17 3,846 3,846
9/1/17 3,846 3,846
12/1/17 3,846 3,846
3/1/18 3,846 3,845
6/1/18 3,846 3,846
9/1/18 3,846 3,846
12/1/18 3,845 3,846
3/1/19 3,846 3,846
6/1/19 3,846 3,846
9/1/19 3,846 3,846
12/1/19 3,846 3,846
3/1/20 3,846 3,846
6/1/20 3,846 3,846
9/1/20 3,846 3,846
12/1/20 3,846 3,846
3/1/21 3,346 3,846
5/1/21 3,846 3,846
9/1/21 3,816 3,846
12/1/21 3,346 3,846
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Short Line PSD
IF
0% Interest Rate
40 Years from Closing Date
Period Debt:
___________________ Ending:  Principal Interest Service!
3/1/22 2,846 3,846
6/1/22 3,846 3,846
9/1/22 3,846 3,846
12/1/22 3,846 3,846
3/1/23 3,846 386
6/1/23 2,846 3,845
9/1/23 3,846 3,845
12/1/23 3846 3,846
3124l 3,848 3,846
6/1/24 3,848 3846
9/1/24; 3,848 3,846
12/1/24 38 3,846
A28 3886 BBABE i
6/1/25 3,846 3,845}
9/1/25) 3,846 3,845
12/1/25 3,846 3.945]
31426 ... 3885 ... 3,846
,,,,, 6/1/26 3,846 3,846]
9/1/26 3,846 3,845
12/1/26 3,846 3,846 o
......... . 3/1/27 3,846 3,846
6/1/27| 3848 3,846
9/1/27 3,846 3 846
12/1/27 3,846 3,846
3/1/28 3,846 3 846
6/1/28 3,846 3,846
9/1/28 3,846 3,846
................... 12/1/28 3,846 3,846
3/1/29 3,846 3,846
6/1/29 3,846 3,846
9/1/29 3,846 3,846
12/1/29 3,846 3,846
3/1/30 38AGL 3,846
6/1/30 3,846 3,846
9/1/30 3,846 3,846
12/1/30: 3,846 3,846!
3/1/31} 3,846¢ 3,846
6/1/31] 3,845 3,846
9/1/31 3,846 P 3
12/1/31 3,845 3,846
3/1/32 3,845 L 3846
6/1/32 3,846 3,846
9/1/32 3,846 3,846
12/1/32 3 845 3,846
3/1/33 3,845 S 3,845
6/1/33 3,846 : 3,846
9/1/33 3,845 o 3,846
12/1/23 3,845 ; 3,846
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Short Line PSD

IF

0% Interest Rate

40 Years from Closing Date

Period Dabt
Endin, Principal Interest Service
3/1/32 3,846 3,846
6/1/34 3,846 3,846
9/1/34 3,846 3,846
12/1/34 3,846 3,846
3/1/35 3,845 3,846
6/1/35 3,846 3,846
9/1/35 3,846 3,846
12/1/35 3,846 3,846
3/1/36 3,846 3,846
5/1/36 3,846 3,846
9/1/36 3,845 3,845
12/1/36 3,846 3,846
3/1/37 3,846 3,846
6/1/37 3,846} 3,846
9/1/37 3,846} 3,846
12/1/37 3,846 3,846
3/1/38: 3,846 3846
6/1/32 3,846 3,846
9/1/38 3,846 3,846
12/1/38 3,846 3,846
3/1/39 3,845 3,846
6/1/39 3,845 3,846
9/1/39 3,846 3,846
12/1/39 3,846 3,846
3/1/40 3,846 3,846
6/1/40 3,846 3,845
9/1/40 3,846 3,845
12/1/40 3,846 3,846
3/1/41 3,846 3,846
6/1/41 3,846 3,846
9/1/41 3,846 3,846
12/1/461 3,846 3,846
3/1/42 3,846 3,846
6/1/42 3,846 3,846
9/1/42 3,846 3,846
12/1/42 3,846 3,846
3/1/43 3,846 3,846
6/1/43 3,846 3,846
9/1/43 3,846 3,846
12/1/43; 3,846 3,846
3/1/44 3,846 3,846
6/1/44] 3,846 3,845
9/1/44: 3,846 3,846
12/1/44 3,846 3,846
3/1/45 3,846 3,846
6/1/45 3,846 3,846
9/1/45 3,846 3,846
12/1/45 3,846 3,846
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~ short Line PSD

IF

0% Interest Rate

40 Years from Closing Date

Debt

Period ‘
Ending!  Principal:  Interest: _ Service
3/1/46] 3,246 : 3,846
6/1/46 3,846 3,846
9/1/46 3,846 3,846
. 12/1/45 3,846 3,846
3/1/47 3,846 3,845
6/1/47 3 846: 3,845
‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 9/1/47 3,846 3,846
12/1/47 3,846 3,846
3/1/48 3,846 3,846
6/1/48 3,846) 3,846
9/1/48 3,846 3,846
12/1/48 3,846 3,846
3/1/49 3,846: 3,846
........ 6/1/49 3,846 3,846
9/1/49 3,8461 3,846
12/1/49 3,846 3,8461
3/1/50° 3,847 3,847
i 600,000 600,000
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SCHEDULE Z

None.

32—



090208 ALJ071509.wpd

PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA
CHARILESTON Eg i% !AE
o
Entered: July 15, 2009 8/4/2009

CASE NO. 09-0208-PWD-CN

SHORT LINE PUBLIC SERVICE DISTRICT,
Application for a certificate of convenience
and necessity to construct certain additions and
improvements to the District’s existing waterworks
distribution system and for approval of related
financing,

RECOMMENDED DECISION

On March 3, 2009, Short Line Public Service District (District) filed with the West Virginia
Public Service Commission (Commussion) an application for a certificate of convenience and
necessity to construct certain additions and improvements to its existing waterworks distribution
system and for approval of the project financing. The District proposed to construct two (2) new
151,000-gallon water storage tanks toreplace its existing 250,000-gallon Jay Farm water storage tank.
The project also included demolition of the old storage tank; site work; construction of an access road
and restoration; fencing; and all valves and appurtenances. The project was estimated to cost
$600,000 and was reviewed by the West Virginia Infrastructure and Jobs Development Council (WV
IIDC). The project will be financed through a loan in the amount of $600,000 from the WV 1IDC,
at an annual interest rate of 0%, for a term of forty (40) years.

On March 4, 2009, the Commission issued a Notice of Filing Order, which required that the
Applicant give notice of the filing of its application by publishing a copy of the Notice of Filing, once
in newspapers, duly qualified by the Secretary of State, published and of general circulation in
Harmison County and Wetzel County, West Virginia, making due return to the Public Service
Commission of proper certification of publication immediately after publication. The March 4, 2009
Order stated that anyone desiring to protest or intervene should file a written protest or nofice of

. intervention within thirty (30} days following the date of publication of the March 4, 2009 Order,

unless otherwise modified by Commission Order. The March 4, 2009 Notice of Filing also advised
the public that failure to timely protest or intervene could affect the right to protest aspects of the

Public Service Commission
of West Virginia
Charleston



certificate case, including any associated rate increases, or to participate in fufure proceedings. In
conclusion, the Notice of Filing stated that, if no protests were received within the thirty (30) day
period, the Commission could waive formal hearing and grant the application based on the
Commission’s review of the evidence submitted with the application.

On March 12, 2009, the District’s attomey notified the Commission of a typographical error
in the Notice of Filing and requested that the Commission issue a revised Notice of Filing.

On March 12, 2009, the Commuission 1ssued an Amended Notice of Filing,

By Commission Referral Order issued in this matter on March 19, 2009, this case was referred
to the Division of Administrative Law Judges. The Division of Administrative Law Judges was
ordered to render a decision in this matter on or before July 16, 2009, if no public protests to the
application were received within thirty (30) days after the Notice of Filing was published. However,
if protests were received, the Division of Administrative Law Judges was ordered to render its
decision on or before September 29, 2009.

On April 1, 2009, Staff Attorney Chris Howard, of the Commission’s Legal Division, filed the
Initial Joint Staff Memorandum, along with the Initial Staff Internal Memorandum, prepared by
Utilities Analyst Sandy Mitchell and Utilities Analyst Pamela Latocha, of the Commisston’s Water
and Wastewater Division, and Technical Analyst Joe Marakovits, of the Commission’s Engineering
Division. Staff reported that its review of this matter was ongoing and that a final written
recommendation would be filed within the Commission’s internal case processing time frame. Staff
recommended that the case be referred to the Division of Administrative Law Judges for resolution.

On April 3,2009, the District filed two (2) affidavits of publication verifying that the Amended
Notice of Filing, issued by the Commission on March 12, 2009, had been published, as ordered. The
affidavits demonstrated that the Amended Notice of Filing was published in the Wetzel Chronicle on
March 25, 2009, and in The Exponent Telegram on March 25, 2009.

On May 22, 2009, Staff Attorney Howard filed the Final Joint Staff Memorandum along with
the Final Staff Internal Memorandum, prepared by Utilities Analyst Mitchell, Utilities Analyst
Latocha and Technical Analyst Marakovits. Staff made the following recommendations:

(1)  The District’s application for a certificate of convenience and necessity to
construct two (2) new 151,000-gallon water storage tanks and related upgrades and improvements
be approved;

(2)  The proposed project funding, consisting of a loan from the WV 1JDC in the
amount of $600,000, at an annual interest rate of 0%, for a term of forty (40} years be approved;

(3)  Approval ofa2.95% across-the-board increase in the District’s current rates and
charges, as set forth in the Staff Recommended Tariff;

Public Service Commission 2
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(4)  Approval of the rates and charges set forth in the Staff Recommended Tariff
(Schedule 4, Final Staff Internal Memorandum);

(5)  Since this project has already been approved by the WV 1JDC, the District be
required to seek Commission approval of any changes in the plans or scope of the project;

(6)  The District be required to seck Commission approval should there be changes
in the rates to be charged associated with this project;

(7)  Provided project-related rates remain unchanged, the District should not be
required to seek further Commission approval of changes in project costs or financing. However,
under such circumstances, the District should be required to file an affidavit, executed by its Certified
Public Accountant, verifying that rates and charges are not affected;

(8)  The District provide a copy of the Engineer’s certified bid tabulation(s) for ail
contracts to be awarded for this project as soon as they become available; and

(9)  The District submit a copy to the Commission of the Certificate of Substantial
Completlon issued for each construction contract associated with the project as soon as they become
available.

On May 29, 2009, the District’s attorney filed a letter with the Commission in which he
advised that the District had no objections to any of the recommendations contained in the Final Joint
Staff Memorandum or the Final Staff Internal Memorandum, filed in this matter on May 22, 2009,

DISCUSSION

Commission Staff recommended approval of Short Line Public Service District’s certificate
application on May 22, 2009. That recomimendation, along with several related recommendations,
was detailed in Staff’s Final Joint Staff Memorandum. These written recommendations were
provided to the District by the Commission’s Executive Secretary, by mail. In a cover letter
accompanying the Staff memoranda, the District was advised that, “If you wish to respond to the
enclosed Staff memorandum, you may do so in writing, within 10 days, unless directed otherwise, of
this date.” Also, the cover letter explained that, “Your failure to respond in writing to the utility’s
answer, Staff’s recommendations, or other documents may result in a decision in your case based on
your original filing and the other documents in the case file, without further hearing or notice.”

The record in this case reflects that the District notified the Public Service Commission on
May 29, 2009, that it had no objections to any of the recommendations contained in the Staff’s final
memoranda and that the District supported Staff’s recommendations. The undersigned notes that
there was an error in the text of the municipal excise tax provision of Schedule TII of both the
District’s existing and the Staff-recommended tariffs. That error has been corrected herein.
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The Commission issued an original Notice of Filing in this case which was subsequently
amended on March 12, 2009. The Amended Notice of Filing required that the District publish the
Amended Notice of Filing as a Class [ legal advertisement in newspapers published and of general
circulation in Barrison County and Wetzel County, West Virginia. The District filed affidavits of
publication on April 3, 2009, which demonstrated that the Amended Notice of Filing was published
as a Class legal advertisement on March 25, 2009 in The Exponent Telegram, anewspaper published
and of general circulation in Harrison County, West Virginia, and as a Class I legal advertisement on
March 25, 2009, in the Weizel Chronicle, a newspaper published and of general circulation in Wetzel
County, West Virginia. The thirty (30) day public protest period provided for in the Amended Notice
of Filing has expired and, as of the date of this Recommended Decision, no public protests have been
received by the Public Service Commission.

FINDINGS OF FACT

1. Short Line Public Service District filed this application with the Public Service
Commission for a certificate of convenience and necessity to construct certain specific upgrades and
improvements to its existing water distribution system, which serves customers in Harrison County
and Wetzel County, West Virginia. The project proposed by the District included the construction
of two (2) 151,000-gallon water storage tanks to replace its existing 250,000-gallon Jay Farm water
storage tank. The project also included demolition of the existing Jay Farm water storage tank; site
work; access road construction and restoration; fencing; and installation of all necessary valves and
appurtenances. The total estimated project cost is $600,000 and the project proposal was reviewed
by the West Virginia Infrastructure and Jobs Development Council. (See, March 3, 2009 filing).

2. An Amended Notice of Filing was issued to Short Line Public Service District by the
Public Service Commission on March 12, 2009, which detailed the proposed project and rates and
notified the public that anyone desiring to protest or intervene in this matter should file a written
protest or notice of intervention within thirty (30) days following the date of publication of the Notice
of Filing. The Notice of Filing required that it be published by the District once in a newspaper, duly
qualified by the Secretary of State, published and of general circulation in Harrison County, West
Virginia, and once in a newspaper, duly qualified by the Secretary of State, published and of general
circulation in Wetzel County, West Virginia. The Notice of Filing also advised the public that failure
to timely protest or intervene could affect the right to protest aspects of the certificate case, including
any associated rate increases, or the right to participate in future proceedings. (See, Amended Notice
of Filing issued March 12, 2009).

3. Short Line Public Service District published the Amended Notice of Filing regarding
this certificate application in The Exponent Telegram, a newspaper of general circulation, published
in the City of Clarksburg, Harrison County, West Virginia, on March 25, 2009, and in the Weizel
Chronicle, anewspaper of general circulation, published in New Martinsville, Wetzel County, West
Virginia, on March 25, 2009. (See, April 3, 2009 filing).
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4, The total estimated project cost is $600,000 and will be financed by a lean in the
amount of $600,000 from the West Virginia Infrastructure and Jobs Development Council, at an
anmual interest rate of 0%, for a term of forty (40) years. (See, certificate application filed March 3,
2009).

5. The existing 250,000-gallon Jay Farm water storage tank has deteriorated to the point
of being unusable and unsalvageable. Staff concluded that the benefits of replacing the existing water
storage tank with two (2) smaller tanks included the ability for the District to take one tank out of
service for maintenance, when necessary, with no interruptions in water service to customers, and an
increase in storage capacity of approximately 50,000 gallons. The distribution system’s total storage
capacity would increase to 700,000 gallons. (See, Final Joint Staff Memorandum, Final Staff Internal
Memorandum and attachments, filed May 22, 2009).

6. Operation and maintenance expenses are not expected to increase as a result of this
project because the two (2) new tanks will simply replace an old existing water storage tank. (See,
Final Joint Staff Memorandum, Final Staff Internal Memorandum and attachments, filed May 22,
2009). '

7. The District’s cash flow analysis demonstrated a going-level cash flow surplus of
$36.00. (See, Final Joint Staff Memorandum, Final Staff Internal Memorandum, Attachment 5 - Cash
Flow Analysis).

8. The District’s current rates and charges do not generate a level of revenue sufficient to
offset the various costs and expenses associated with the construction, operation and maintenance of
its water distribution system, once the upgrades and improvements proposed by the District in this
certificate application have been completed. (See, Final Joint Staff Memorandum, Final StaffInternal
memorandum and attachments, filed May 22, 2009).

0. The Staff-recommended rates and charges for providing public water service associated
with this case will generate a cash flow surplus of $14,824 and a debt service coverage ratio of
120.87%. (See, Final Joint Staff Memorandum, Final Staff Internal Memorandum-Attachment 5,
Cash Flow Analysis, filed May 22, 2009).

10.  Staff recommended approval of the District’s certificate application; approval of the
proposed project funding; and approval of a 2.95% across-the-board increase to the District’s current
rates and charges. (See, Final Joint Staff Memorandum, Final Staff Intemal Memorandum and
attachments, filed May 22, 2009).

11.  As of the date of this Recommended Decision, no public protests have been received
by the Public Service Commission regarding the District’s certificate application, the project funding
or the rate increase associated with the proposed project. (See, case file generally).
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CONCLUSIONS OF LAW

1. The public convenience and necessity require construction of the two (2} 151,000-
gallon water storage tanks, and related upgrades and improvements, proposed in Short Line Public
Service District’s certificate application filed herein on March 3, 2009,

2, It isreasonable to grant Short Line Public Service District’s application for a certificate
of public convenience and necessity to construct two (2) 151,000-gallon water storage tanks to serve
its customers located in Harrison County, West Virginia and Wetzel County, West Virginia.

3. It is reasonable to approve the financing proposed by the District for this project,
consisting of a loan from the West Virginia Infrastructure and Jobs Development Council in the
amount of $600,000, at an annual interest rate of 0%, for a term of forty (40) years.

4. The District’s current rates, approved by the West Virginia Public Service Commission
in Case No. 08-0810-PWD-19A, are not sufficient to cover the District’s operation and maintenance
expenses, taxes, debt service requirements and capital additions, including those increases resulting
from the project certificated herein.

5, The Staff-recommended rates and charges, attached hereto as Appendix A, are
sufficient, but not more than sufficient, to cover all of the District’s operation and maintenance
expenses, taxes, debt service requirements and capital additions, including those increases resulting
from the project certificated herein.

6. The District substantially complied with the notice requirements set forth in Rule
10.3.d. of the Commission’s Rules of Practice and Procedure.

ORDER

I'T IS, THEREFORE, ORDERED that the certificate application filed herein on March 3,
2009, by Short Line Public Service District, for a certificate of convenience and necessity to construct
the specific upgrades and improvements to its existing water distribution system, located in Harrison
and Wetzel Counties, West Virginia, detailed in its application, be, and hereby is, granted.

ITIS FURTHER ORDERED that the financing for the project, consisting of a loan from the
West Virginia Infrastructure and Jobs Development Council in the amount of $600,000, at an annual
interest rate of 0%, for a term of 40 years, be, and hereby is, approved.

IT IS FURTHER ORDERED that the rates and charges set forth in Appendix A, attached
hereto, be, and hereby are, approved for use by Short Line Public Service District, upon substantial
completion of the project certificated in this case. No later than thirty (30) days from the date the
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instant project is certified as substantially completed, the District shall file an original and no less than
five (5) copies of a revised tariff containing the rates and charges approved herein.

IT IS FURTHER ORDERED that Short Line Public Service District submit to the Public
Service Commission a Certificate of Substantial Completion from its professional engineer for each
coniract associated with this water distribution system upgrade and improvement project, as soon as
each one becomes available.

IT IS FURTHER ORDERED that Short Line Public Service District submit to the Public
Service Comrmission a copy of the engineer’s certified tabulation of bids for each construction
contract or vendor bid contract awarded for this project, within ten (10) days of the bid opening date.

IT IS FURTHER ORDERED that, should there be any changes in the scope, plans, or
financing of the project, or if a change in project cost affects the project’s rates (either increases or
decreases), Short Line Public Service District obtain Public Service Commission approval of such
changes, prior to commencing construction.

IT IS FURTHER ORDERED that, if there is a change in project cost that does not affect
rates, Short Line Public Service District is not required to obtain Public Service Commission approval
of such change. However, in such case, Short Line Public Service District shall file an affidavit with
the Public Service Commission, duly executed by its Certified Public Accountant, verifying that rates
are not affected.

IT IS FURTHER ORDERED that, if this project requires the use of Division of Highways’
rights-of-way, Short Line Public Service District comply with all rules and regulations of the Division
of Highways regarding the use of those rights-of-way.

IT IS FURTHER ORDERED that this matter be, and hereby is, removed from the
Comimission’s docket of open cases.

IT IS FURTHER ORDERED that the Commission’s Executive Secretary serve a copy of
this Recommended Decision upon all parties of record by United States Certified mail, return receipt
requested, and upon the Commission by hand delivery.

Leave is hereby granted to the parties to file written exceptions, supported by a brief, with the
Executive Secretary of the Public Service Commission, within fifteen (15) days of the date this
Recommended Decision is mailed. If exceptions are filed, the parties filing exceptions shall certify
to the Executive Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed, this Recommended Decision shall become the order of the
Commission, without further action or order, five (5) days following the expiration of the aforesaid
fifteen (15) day time period, unless it is ordered stayed or postponed by the Commission.
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Any party may request waiver of the right to file exceptions to an Administrative Law Judge’s
Recommended Decision by filing an appropriate petition, in wrting, with the Commission’s
Executive Secretary. No such waiver will be effective until approved by order of the Commission,
nor shall any such waiver operate to make an Administrative Law Judge’s Recommended Decision

the order of the Commission sooner than five (5) days after approval of such waiver by the Public
Service Commission. '

C&c&z_&, Qja&%
Cecelia Gail Jarrell

Administrative Law Judge

CGl:s:edk:bam
090208a.wpd
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SHORT LINE PUBLIC SERVICE DISTRICT
CASE NO. 09-0208-PWD-CN

APPROVED RATES

SCHEDULE I

APPLICABILITY
Applicable within the entire tertitory served, with the exception of the Jones Run area.

AVAILABILITY OF SERVICE
Available for general domestic, commercial, and industrial water service.

RATES (customers with metered water supply)

First 3,000 gallons used per month $9.04 per thousand gallons

Next 3,000 gallons used per month $8.62 per thousand gallons

Next 4,000 gallons used per month $8.18 per thousand gallons

Next 15,000 gallons used per month $7.78 per thousand gallons

All over 25,000 gallons used per month $6.50 per thousand gallons
MINIMUM CHARGE

5/8 inch meter
3/4 inch meter

$ 27.12 per month
$ 40.68 per month
1 inch meter $ 67.80 per month
1-1/2 inch meter $ 135.60 per month
2 inch meter $ 216.96 per month
3  inch meter $ 433.92 per month
4  inch meter $ 678.00 per month
6 inch meter $1,356.00 per month
DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent (10%) will
be added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate.

RECONNECTION CHARGE - $15.00
To be charged whenever the supply of water is turned off for violation of rules, non-payment
of bills, or fraudulent use of water.

Public Service Commission
of West Virginia
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TAP FEE

APPENDIX A
Page 2 of 5

The following chargeé are to be made whenever the utility installs a new tap to serve an

applicant.

A tap fee of $250.00 will be charged to all customers who apply for service outside of a

certificate proceeding before the Commission for each new tap to the system.
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APPENDIX A

Page 3 of 5
SHORT LINE PUBLIC SERVICE DISTRICT
CASE NO. 09-0208-PSD-CN
SCHEDULE IT
APPLICABILITY
Applicable within the Jones Run area.
AVATLABILITY OF SERVICE
Available for general domestic, commercial and industrial water service.
RATES (customers with metered water supply)
First 3,000 gallons used per month $10.05 per thousand gallons
Next 3,000 gallons used per month $ 9.56 per thousand gallons
Next 4,000 gallons used per month $ 9.08 per thousand gallons
Next 15,000 gallons used per month $ 8.62 per thousand gallons
All over 25,000 gallons used per month $ 7.18 per thousand gallons
MINIMUM CHARGHE
No bill will be rendered for less than the following, according to the size of meter installed:
5/8 inch meter $ 30.15 per month
3/4 inch meter $ 45.23 per month
1 inch meter $ 75.38 per month
1-1/4 mch meter § 110.05 per month
1-1/2 inch meter $ 150.75 per month
2 inch meter § 241.20 per month
3 inch meter $ 482.40 per month
4 inch meter $ 753.75 per month
6 inch meter $1,507.50 per month
8 inch meter $2,412.00 per month

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent (10%) will
be added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate.
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RECONNECTION CHARGE - §15.00
To be charged whenever the supply of water is turned off for violation of rules, non-payment
of bills, or fraudulent use of water.

TAP FEE
The following charges are to be made whenever the utility installs a new tap to serve and
applicant.

A tap fee of $250.00 will be charged to customers who apply for service outside of a certificate
proceeding before the Commission for each new tap to the system.

Public Service Comunission
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SHORT LINE PUBLIC SERVICE DISTRICT
CASE NO. 09-0208-PSD-CN

SCHEDULE 111

APPLICABILITY
Applicable within the entire territory served.

MUNICIPAL EXCISE TAX SURCHARGE

The municipality listed below, having imposed a public utility tax computed on the basis of
two percent of revenues from water sales by the District within the corporate limits of such
municipality, said tax shall be billed as a surcharge to the customers receiving service within said
corporate limits.

The water utility is required to collect the utility tax pursuant to West Virginia Code §8-13-5a.

Customers receiving water service within the corporate limits of the specified municipality
shall pay a surcharge based on the following surcharge rates:

Municipality: Town of Smithfield Utility Excise Tax 2%

RETURNED CHECK CHARGE

Ifa check is retuned by the bank for any reason, the bank’s charge to Short Line Public Service
District shall be the District’s charge to the customer for such a bad check, but such charge to
customers shall not exceed $25.00.

LEAK ADJUSTMENT

$3.64 per 1,000 gallons is to be used when the bill reflects unusual consumption which can be
attributed to eligible leakage on customer’s side of the meter. This rate shall be applied to all such
consumption above customer’s historical average usage.
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S I EP I OE Chase Tower, Bighth Floor Writer's Contact Information
& P.O. Box 1588 (304) 353-8148 — Telephone
]OHNSON Charlescon, WV 15326-1588

(304)3533-8180 - Facsimile
PLLC

todd, swanson@steptoe-johnson.com
(304) 353-8000 (304) 353-8180 Fax
ATTORNEYS AT LAW

www.steptoe-johnson.com

April 3, 2008
VIA HAND DELIVERY
Sandra Squire, Executive Secretary

Public Service Commission of West Virginia
201 Brooks Street

Charleston, West Virginia 25323

Re: CASENO.: 09-0208-PWD-CN

SHORT LINE PUBLIC SERVICE DISTRICT

HARRISON COUNTY, WEST VIRGINIA
Application for a certificate of convenience and
necessity to construct certain additions and

improvements to its existing waterworks

distribution system; and for approveﬂ of the
financing thereof

qaNa0ad

g5 <|IHY €~ ¥ 60

Dear Ms. Squire:

Enclosed herein for filing in the above captioned certificate case and on behalf of
Short Line Public Service District, please find an original and twelve (12) copies of two

affidavits of publication verifying that the Notice of Filing was published on March 25, 2009 in
the Wertzel Chronicle and The Exponent Telegram

I ask that you please file the enclosed affidavits of publication and distribute the
additional copies to the appropriate parties at the Commission. Additionally, please date stamp

the file copy provided and return it with our messenger. Thank you in advance for your attention
to this matter, and should you have any questions please contact me at (304) 353-8148

Sincerely,

<T—/_[,/uwg

Todd M. Swansbn
WVSB No. 10509
™S

Enclosures

cc: Eugene Rogers, Chairman (w/ enclosure)

Matthew Fluharty, P.E. (w/o enclosure)

820440,00004

CH5122470.1

Clarksburg, WV » Charleston, WV » Morgantown, WV » Martinsburg, WV » Wheeling, WV T L
Huntington, WV * Cojumbus, OH % ERRALEX
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WETZEL CHRONICLE

New Martinsville, WV . m&m &é ........ , 2009

State of West Virginia, County of Wetzel:

Personally appeared before the undersigned, a Netary Public,
Brian Clutter who, being duly sworn,

-states that he is the manager of the Wetzei Chronicle, a weekly

newspaper of genaral circulation, published at New Martinsvilie,

County of Wetzel, State of West Virginia, and that-a copy of the
notice attached hereto was published for....... / ........... successive
weeks in the Wetzel Chronicle, beginning on the DZS‘day

of ma Z.

of S 2. ﬁﬁi ......... . 2000,

Lot , 2009 and ending on the. Cﬂg{day

Manager, Wetzel Chronicle

Subscribed and sworn to before me; a Notary Public of said

......... XZB::U, 2009.

My commission explres on the 4th day of January, 2018,

Printers Fee......cocccrnveneren v
¢ OFFICIAL SEAL
! 4 NOTARY PLBLIC
B STATE OF WEST VIRGINIA

DIANN 8. WRIGHT

218 South 2nd Averue
Padbn City, West Virginka 26158
My’ Commissian Explres Jap, 4, 2018







PUBLISHER'S CERTIFICATE

1, Sara V. Shingleton , Classified
Manager of THE EXPONENT TELEGRAM, a
newspaper of general circulation published in the City
of Clarksburg, County and state aforesaid, do hereby
certify that the annexed:

AMENDED NOTICE OF FILING

was published in THE EXPONENT-TELEGRAM 1
time(s) commencing on
the 25th day of March 2009 and ending on
the 25th day of March 2009 at the request of
STEPTOE & JOHNSON.
Given under my hand this 25th day of March 2009

The publisher's fee for said publication is: $312.65
for 2,405 words at $0.13 per word. .

Ve U Shoodib.  ISEAL

Classified Manager of The Exponeft-Telegram

Subscribed to and sworn to before me this 25th day of
March 2009,

kﬁh(f 000 1 (DK g gte
Notary Public in and for Harrison Couhty, WV

My commission expires Om:

The Al day of (JLLQ,(@I 20 @q




HER'S CERTIFICATE

- 3ara V. Shingleton , Classified
THE EXPONENT TELEGRAM, a

+f general circulation published in the City
g, County and state aforesaid, do hereby

ED NOTICE OF FILING

w.2d in THE EXPONENT-TELEGRAM 1
. mencing on

‘day of March 2009 and ending on
.day of March 2009 at the request of
JE & JOHNSON.,
my hand this 25th day of March 2009

sher's fee for said publication is: $312.65
words at $0.13 per word. ;

o N Shali b= | SEAL

ger of The Exponett-Telegram

and sworn to before e this 25th day of

oy (K J LUy
n and for Harrison Céunty, WV







Gev. Joe Manchin, ¥
Chalrman

Kenneth Loawe, Ir,
Public Member

Dwight Calhoun
Public Member

David "Bories” McComas
Public Member

Ron Justice
Public Member

Angela K. Chestout, P.E.
Executive Director

Berbara J. Pauley
Administrative Secretary

WEST VIRGINIA

TN

Infrastructure & fobs Development Courel

February 26, 2010

Bugene Rogers

Short Line Public Service District
P.O.Box 188

Wallace, WV 26448

Re:  Short Line Public Service District

Water Project 2006 W-915a (Phase I)

Bid Under-run
Dear Mr. Rogers:
The Funding Committee voted on February 26, 2010, to permit the Short Line
Public Service District to utilize the $35,500 bid under-run and reduced
contingency amount for fencing and other water system items.

Please contact me if you have any questions concerning this matter.

Sincerely,

& thiat

Angela K. Chestnut, P.E.
Executive Director

AC:hHjp
cc:  Bob Decrease, P.E., BPH {w/o enclosure) (via e-mail)

Terry Schulte, Harrison County Planning Commission (vig e-mail}
Matthew W. Fluharty, P.E., Thrasher Engineering, Inc. (via e-mail)

180 Association Drive » Charleston, WV 23311 - Phone (304) 558-4607 - Fax (304) 558-460%

www.wyinfrastructure.com



Gov, loe Manchin, i}
Chairman

Kenneth Lowe, Jr,
Public Member

Cwight Calhoun
Public Member

David "Bones” iMcComas,

Public Member

Ron Justice
Public Mermber

Jeﬁérson E. Brady, PE
Executive Director

Paula Koontz
Administrative Secretary

WEST VIRGINIA

Infrastructure & Johs Development Council

June 12, 2008

Eugene W, Roger, Chairman
Short Line Public Service District
P.O. Box 188

Wallace, West Virginia 26448

Re:  Short.Line Public Service District
Binding Commitment Letter
Water Project 2006W-0153

Dear Mr. Roger:

The West Virginia Infrastructure and Jobs Development Council {the
"Infrastructure Coundil”) provides this binding offer of an Infrastructure Fund
loan (0%, 40 years} of approximately $600,000 {the “Loan") to the Short Line
Public Service District (the “District”) for above referenced water project (the
“Project’). The Loan will be subject to the terms set forth on Schedule A
attached hereto and incorporated herein by reference. The final Loan
amount will be established after the District has received acceptable bids for
the Project The Infrastructure Council will set aside a portion of the
Infrastructure Fund 1o make the Loan upon the District's compliance with the
program requirernents.

This commitment is contingent upon the Project meeting the
following schedule:

a. Submit Plans and Specifications to the Bureau for Public
Health by August 30, 2008,
b. File Certificate Case with the Public Service Commission

no later than September 1, 2008,
c Submit a Preliminary Title Opinion to the Infrastructure
Coundl no later than January 1, 2009,
d. Advertise for bids no later than March 1, 2009,

(The District must receive authorily from the Infrastructure Council
before bidding the project A pre-bid checklist is attached)

300 Surnmers Street, Svite 980 - Charleston, WV 25301 . Phone (304) 558-4607 - Fax (304) 558-4600

wwwwyinfrastructure.com



Eugene W.Roger, Chalrman

. June 12, 2008

Page 2 of 5

The Infrastructure Council reserves the right to withdraw this Loan commitment if
any of the above schedule dates are not met. The Infrastructure Coundil may, when
justifiable drcumstances occur, offer to modify the schedule. Any dedision to modify the
schedule is at the sole discretion of the Infrastructure Council,

I the District becomes aware that it will not meet one or more of the above
schedule dates, the District should immediately notify the Infrastructure Council of this fact
and the drcumstances which have caused or will cause the District to be unable to meet
the schedule. In addition, please immediately notify the Infrastructure Council if any of the
other dates on the attached schedule have or will not be met.

The Infrastructure Council will enter into Loan with the District following receipt of
the completed Schedule B, a final, nonappealable order from the Public Service
Commission authorizing construction of the Project, evidence of binding commitments for
ather funding; evidence of all permits; evidence of acceptable bids; and any other
documents requested by the Infrastructure Council.

No statements or representations made before or after the issuance of this
contingent commitment by any person, member of the Infrastructure Council, or agent or
employee of the Authority shall be construed as approval to alter or amend this

commitment, as all such amendments or alterations shall only be made in writing after
approval of the Infrastructure Councdijl.

If the District has any questions regarding this commitment, please contact Jeff Brady

at the above-referenced telephone number.
%::r;éy,

Kenneth Lowe, Jr.

Attachments
cC Matthew Fluharty, PE, Thrasher Eng.

300 Summers Street, Suite 980 « Charleston; WV 25301 - Phone (304) 558-4607 + Fax (304) 558-4609

wwwwiinfrastructure.com



Eugere W. Roger, Chairman
- June 12, 2008
Péage 3 of 5

NOTE: This letter is sent in triplicate. Please acknowledge receipt and immediately return
two copies 1o the Infrastructure Council,

Short Line Public Senvice District

By:

lts:

Date;

300 Summers Street, Suite 980 - Charleston, WV 25301 - Phone (304) 558-4607 - Fax {304) 558-4609

wwwawvintrastructure.com



Eugene W. Roger, Chairman
- lune 12, 2008
Page 4 of 5

WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL
Short Line Public Senvice District
Water Project Z2006W-9153
June 12, 2008

SCHEDULE A

A Approximate Amount: $600,000  loan

B. Loan: $600,000
1. Maturity Date: 40 years from date of closing.
2. interest Rate: 0%
3. Loan Advancement Date(s) Monthly, upon receipt of proper requisition
4. Debt Service Commencement:

The first quarter following completion of construction, which date must be
identified prior to closing.

5. Spedcial Conditions: None

NOTICE: The terms set forth above are subject to change following the receipt
of construction bids. :

C Total Project Cost: $600,000

300 Summers Streel, Suite 980 - Chadleston, WV 25301 . Phone {304) 558-4607 « Fax (304) 558-4609

www.wvinfrastructure.comi



Eugene W, Roger, Chairman
. June 12, 2008

PROJECT SCHEDULE .

Page 5 of 5

Project: Shortline PSD
County: Harrison

Project No.: 2006W-G15a
[Date: Februoary 13, 2008

Funding;

IDC Loan

Total Project:

$600,000

$600,000

Engineering Agreement Thrasher / PSD Complete Complete
Prepare & Submit Plans & Specs to o

BPH/DEP Thrasher 3/1/2008 6/30/2008
Plans & Specs Review & Approval BPH 6/30/2008 8/36/2008
Prepare & Submit All Permit

Applications Thrasher 3/1/2008 6/30/2008
Prepare Rule 42 Mike Alastanos 5/1/2008 7/1/2008
- Prepare & Implement Rate Ordinance NA NA NA
File PSC Certificate Case Steptoe & Johnson &/30/2008 8/30/2008
Review and Approve PSC Certificate

{180 or 270 days) PSC 8/30/2008 5/30/2009
Righis-of-way, Easements & Land

Acquisition Steptoe & Johnson 3/1/2008 7/1/2008
Authority to Advertise for Bids DC 3/1/2009 3/1/2009
Advertise for Bids Thrasher 3/1/2009 4/1/2009
Bid Opening Thrasher 4/1/2009 4/1/2008
Loan Closing Steptoe & Johnson 7/1/2009 7/172009
Construction Conlractor 7/1/2009 10/1/2009

300 Summers Sireet, Sulte 980 » Charleston, Wv 25307 « Phone (304) 558-4607 - Fax {304) 558-4609

wwwwinfrastructure.com



SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Senes 2010 A
{West Virpima Intrastructure Fund)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this 6th day of April, 2010, the undersigned authorized representative of the
West Virginia Water Development Authority (the "Authority"), for and on behalf of the Authority, and
the undersigned Chaimman of Short Line Public Service District (the "Issuer"), for and on behalf of the
Issuer, hereby certify as follows:

1. On the date hereof the Authority received the Waler Revenue Bonds,
Series 2010 A (West Virginia Infrastrocture Fund), of the Issuer, in the principal amount of $600,000,
numbered AR-1 (the "Series 2010 A Bonds™), issued as a single, fully registered Bond, and dated April 0,
2010.

2. At the time of such receipt, all the Series 2010 A Bonds had been executed by the
Chairman and the Secretary of the Issuer by their respective manual signatures, and the official seal of the
Issuer had been affixed upon the Bonds.

3. The Issuer has received and hereby acknowledges receipt from the Authonty, as
the original purchaser of the Series 2010 A Bonds, of $111,667.96, being a portion of the principal
amount of the Series 2010 A Boads. The balance of the pancipal armmount of the Series 2010 A Bonds
will be advanced by the Authority and the West Virginia Infrastructure and Jobs Development Council to
the Issuer as acquisition and construction of the Project progresses.

[Remainder of Page Intentionally Blank]
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Dated as of the day and year first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

By: \%,@X){@Q O

Its: Authorized Representatwe N

SHORT LINE PUBLIC SERVICE DISTRICT

03.08.10
820440.60003

CH30E5920.2 2



SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenme Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank,
as Bond Registrar
Charleston, West Virginia

Ladies and Gentlemen:
On this 6th day of April, 2010, there are delivered to you herewith:

1) Bond No. AR-1, constituting the entire original issue of Short Line Public
Service District Water Revenue Bonds, Series 2010 A (West Virginia Infrastructare Fund), in the
principal amount of $600,000 (the "Series 2010 A Bonds"), dated April 6, 2010 (the "Bonds"), executed
by the Chairman and Secretary of Short Line Public Service District {the "Issuer") and bearing the official
seal of the Issuer authorized to be issued under and pursuant to a Bond Resolution duly adopted by the
Tssuer on March 25, 2010, and a Supplemental Resolution duly adopted by the Issuer om March 25, 2010
(collectively, the "Bond Legislation™);

) A copy of the Bond Legislation authorizing the above-captioned Bonds, duly
certified by the Secretary of the Issuer;

3 Executed counterparts of a loan agreement for the Series 2010 A Bonds, dated
April 6, 2010, by and between the Issuer and the West Virginia Water Development Authority (the
“Authority”), on behalf of the West Virginia Infrastructure and Jobs Development Council (the
"Counecil") (the "Loan Agreement"); and

{4 Executed opinion of nationally recognized bond counsel regarding the validity of
the Loan Agreerent and the Bonds.

You are hereby requested and authorized to deliver the Series 2010 A Bonds to the
Authority upon payment to the Issuer of the sum of $111,667.96, representing a portion of the principal
amount of the Series 2010 A Bonds. Prior to such delivery of the Bonds, you will please cause the Bonds
to be authenticated and registered by an authorized officer, as Bond Registrar, in accordance with the
form of Certificate of Authentication and Registration thereon.

[Remainder of Page Intentionally Left Blank]
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Dated as of the day and year first written above.

SHORT LINE PUBLIC SERVICE DISTRICT

By: //L )

115 Chalhrtal

Yy

03.08.10
820440.00003

CH5015%66.2 2



SPECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SHORT LINE PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2010 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-1 $600,000

KNOW ALL MEN BY THESE PRESENTS: That on this the 6th day of April, 2010,
SHORT LINE PUBLIC SERVICE DISTRICT, a pubfic service district, public corporation and political
subdivision of the State of West Virginia in Harrison County of said State (the "Issuer™), for value
received, hereby promises to pay, solely from the special funds provided therefor, as hereinafter set forth,
to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority") or registered
assigns the sum of SIX HUNDRED THOUSAND DOLLARS {$600,000), or such lesser amount as shail
have been advanced to the Issuer hereunder and not previously repaid, as set forth in the "Record of
Advances" attached as EXHIBIT A herete and incorporated herein by reference, in quarterly installments

- on March 1, June 1, September 1 and December 1 of each year, commencing June 1, 2011, to and

including March 1, 2050 as set forth on the "Debt Service Schedule" attached as EXHIBIT B hereto and
incorparated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but
only with the express written consent of the Authority and the West Virginia- Infrastructure and Jobs
Development Council (the "Council”), and upon the terms and conditicns prescribed by, and otherwise in
compliance with, the Loan Agreement by and between the Issuer and the Authority, on behalf of the
Council, dated April 6, 2010,

This Bond is issued to (i) pay the costs of acquisition and construction of improvements
and extensions to the existing public waterworks system of the Issuer (the "Project™); (ii) fund the Series
2010 A Bonds Reserve Account; and (iii) pay certain costs of issuance of the Bonds of this Series {(the
“Bonds™) and related costs. The existing public waterworks system of the Issuer, the Project and any
further improvements or extensions thereto are herein called the "System.” This Bond is issued under the
authority of and in full compliance with the Constitution and statutes of the State of West Virginia,
including particularly Chapter 16, Article 13A and Chapter 31, Article 15A of the West Virginia Code of
1931, as amended (collectively, the "Act"), and a Bond Resolution duly adopted by the Issuer on March
25,2010, and a Supplemental Resolution duly adopted by the Issuer on March 25, 2010 {collectively, the
"Bond Legislation"), and is subject to all the terms and conditions thereof. The Bond Legislation
provides for the issuance of additional bonds under certain conditions, and such bonds would be entitled



to be paid and secured equally and ratably from and by the funds and revenues and other security
provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER RESPECTS, WITH (1)
WATER SYSTEM REVENUE BONDS, SERIES 1973 A (UNITED STATES DEPARTMENT OF
AGRICULTURE), DATED NOVEMBER 6, 1973, ISSUED IN THE ORIGINAL PRINCIPAL
AMOUNT OF §$500,000 (THE “SERIES 1973 A BONDS™); (2) WATER SYSTEM REVENUE
BONDS, SERIES 1973 B (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED
NOVEMBER 6, 1973, ISSUED IN THE ORIGINAL PRINCIPAI, AMOUNT OF $137,000 (THE
“SERIES 1973 B BONDS™); (3) WATER SYSTEM REVENUE BONDS, SERIES 1974 (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 12, 1974, ISSUED IN THE
ORIGINAL PRINCIPAL AMOUNT OF $33,500 (THE “SERIES 1974 BONDS™); (4) WATER
REVENUE BONDS, SERIES 1990 (UNITED STATES DEPARTMENT OF AGRICULTURE),
DATED MAY 9, 1991, ISSUED IN THE ORIGINAL PRINCIPAL AMOUNT OF $120,000 (THE
“SERIES 1991 BONDS™); AND (5) WATER REVENUE BONDS, SERIES 2005 A (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED AUGUST 24, 2005, ISSUED IN THE ORIGINAL PRINCIPAL
AMOUNT OF $1,274,183 (COLLECTIVELY, THE “PRIOR BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues (as defined
in the Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of
Net Revenues in favor of the holders of the Prior Bonds, and from monies in the reserve account created
under the Bond Legislation for the Bonds (the "Series 2010 A Bonds Reserve Account") and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any,
on all bonds which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute an indebtedness of the Tssuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to
pay the same, except from said special fund provided from the Net Revenues, the monies in the
Series 2010 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond
Legislation, the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shail be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the Systern, and to leave a balance each vear equal to at least 115% of the maximum
amount payable in any year for principal of and interest, if any, on the Bonds and al} other obligations
secured by a lien on or payabie from such revenues on a parity with the Bonds, including the Prior Bonds;
provided however, that so long as there exists in the Series 2010 A Bonds Reserve Account an amount at
least equal to the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established for any other
obligations outstanding on a parity with the Bonds, including the Prior Bonds, an amount at least equal to
the requirement therefor, such percentage may be reduced to 110%. The Issuer has entered into certain
further covenants with the registered owners of the Bonds for the terms of which reference is made to the
Bond Legislation. Remedies provided the registered owners of the Bonds are exciusively as provided in
the Bond Legislation, to which reference is here made for a detailed description thereof,



Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legislation, only upon the bocks of The Huntington National Bank, Charleston,
West Virginia, as registrar (the “Registrar”), by the registered owner, or by its attorney duly authorized in
writing, upon the surrender of this Bond, together with a written instrument of transfer satisfactory to the
Registrar, duly executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the provision of
the Act is, and has all the gqualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all
armounts advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied
solely to payment of the costs of the Project and costs of issuance hereof described in the Bond
Legislation, and there shall be and hereby is created and granted a lien upon such monies, until so applied,
1n favor of the registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and at the issuance of this Bond do exist,
have happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the Issuer, does not exceed any limit
prescribed by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the
Net Revenues of the System has been pledged to and will be set aside into said special fund by the Issuer
for the prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this Bond is
issued shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written
fully herein.



L . IN WITNESS WHEREOF, SHORT LINE PUBLIC SERVICE DISTRICT has caused
{kis Bond to be signed by its Chairman and its corporate seal to be hereunto affixed and attested by its

--Secretary, and has caused this Bond to be dated the day and yﬁr first written above.

[SEAL}




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2010 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above, as of the date

set forth below.

Date: April 6, 2010.

THE HUNTINGTON Nﬁ‘f IONAL BANK,
as Registrar

Authorized /Qﬁce%



EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE
(1) $111,667.96 April 6, 2010 (19)
@) (20)
3) @)
) (22)
(5) (23)
®) 24)
@) (25)
(8) 26)
©) 27)
(10) (28)
(iD) (29)
(12) (30)
(13) (1)
(14) (32)
(15) (33)
(16) (G4)
(17 (35)
(18) (36)

TOTAL §




EXHIBIT B

DEBT SERVICE SCHEDULE




BOND DEBT SERVICE
Short Line PSD
IF
0% interest Rate
40 Years from Closing Date

Pated Date 4/6/2010

beiivery
Date 4/6/2010
period

Ending Principal Interest Debt Service

47642010
&/1/2011 3,847 3,847
9/1/2011 3,847 3,847
12/1/2011 3,847 3,847
3/1/2012 3,847 3,847
6/1/2012 3,847 3,847
9/1/2012 3,847 3,847
12/1/2012 3,847 3,847
3/1/2013 3,847 3,847
6/1/2013 3,847 3,847
9/1/2013 3,847 3,847
12/1/2013 2,847 3,847
3/1/2014 3,847 3,847
6/1/2014 3,847 3,847
8/1/2014 3,847 3,847
12/1/2014 3,847 3,847
3/1/2015 3,847 3,847
6/1/2015 3,847 3,847
5/1/2015 3,847 3,847
12/1/2015 3,847 3,847
3/1/2016 3,847 3,847
6/1/2016 3,847 3,847
5/1/2016 3,847 3,847
12/1/2016 3,847 3,847
3/1/2017 3,848 3,846
6/1/2017 3,846 3,846
9/1/2017 3,846 3,846
12/1/2017 3,846 3,845
3/1/2018 3,846 3,846
6/1/2018 3,846 3,846
9/1/2018 3,846 3,846
12/1/2018 3,846 3,846
3/1/2019 3,846 3,846
6/1/201% 2,846 3,846
9/1/2019 3,846 3,846
12/1/2019 3,846 3,846
3/1/2020 3,846 3,846
6/1/2020 3,846 3,846
9/1/2020 3,846 3,846
12/1/2020 3,846 3,846
3/1/2021 3,846 3,846
6/1/2021 3,846 3,846
9/1/2021 3,846 3,846
12/1/2021 3,846 3,846

Mar 5, 2010 2:08 pm Prepared by Raymond James & Associates, Inc.
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BOND DEBT SERVICE
Short Line PSD
iF
0% Interest Rate
40 Years from Closing Date

Period

Ending Principal Interest Debt Service
3/1/2022 3,846 3,846
6/1/2022 3,846 3,846
9/1/2022 3,546 3,846
12/1/2022 3,846 3,846
3/1/2023 3,846 3,846
6/1/2023 3,846 3,846
$/1/2023 3,846 3,846
12/1/2023 3,846 3,846
3/1/2024 3,846 3,846
6/1/2024 3,846 3,846
9/1/2024 3,846 3,846
12/1/2024 3,846 3,846
3/1/2025 3,846 3,846
6/1/2025 3,846 3,846
9/1/2025 3,846 3,846
12/1/2025 3,846 3,846
3/1/2026 3,846 3,846
5/1/2026 3,846 3,846
9/1/2026 3,846 3,846
12/1/2026 3,846 3,846
3/1/2027 3,846 3,846
6/1/2027 3,846 3,846
9/1/2027 3,846 3,846
12/1/2027 3,846 3,846
3/1/2028 3,846 3,846
6/1/2028 3,846 3,846
5/1/2028 3,846 3,846
12/1/2028 3,846 3,846
3/1/2029 3,846 3,846
6/1/2029 3,846 3,846
9/1/2029 3,846 3,846
12/1/2029 3,846 3,846
3/1/2030 3,846 3,848
6/1/2030 3,846 3,846
8/1/2030 3,846 3,846
12/1/2030 3,846 3,846
3/1/2031 3,846 3,846
6/1/2031 3,846 3,848
8/1/2031 3,846 3,846
12/1/2031 3,846 3,845
3/1/2032 3,846 3,846
6/1/2032 3,846 3,846
§/1/2032 3,846 3,846
12/1/2032 3,846 3,846
3/1/2033 3,846 3,846
6/1/2033 3,846 3,846
9/1/2033 3,845 3,846
12/1/2033 3,846 3,846

Mar 5, 2010 2:08 pm Prepared by Raymond James & Associates, Inc.

{WDALOANS-SHLIN11D) 3




BOND DEBT SERVICE
Short Line PSD
IF
0% Interest Rate
40 Years from Closing Date

Period
Endieg Principal interest Debt Service
3/1/2034 3,846 3,846
6/1/2034 3,846 3,846
9/1/2034 3,846 3,846
12/1/2034 3,846 3,846
3/1/2035 3,846 3,846
6/1/2035 3,846 3,846
9/1/2035 3,846 3,846
12/1/2035 3,846 3,846
3/1/2036 3,846 3,846
6/1/2036 3,846 3,846
9/1/203& 3,846 3,846
12/1/2036 3,846 3,846
3/1/2037 3,846 3,846
6/1/2037 3,846 3,846
9/1/2037 3,846 3,846
12/1/2037 3,846 3,846
3/1/2038 3,846 3,846
6/1/2038 3,846 3,846
9/1/2038 3,846 3,846
12/1/2038 3,846 3,846
3/1/2039 3,846 3,845
6/1/2035 3,846 3,846
9/1/2039 3,846 3,846
12/1/2039 3,846 2,846
3/1/2040 3,846 3,846
6/1/2040 3,845 3,846
9/1/2040 3,846 3,846
12/1/2040 3,846 3,846
3/1/2041 3,846 3,846
5/1/2041 3,846 3,846
9/1/2041 3,846 3,846
12/1/2041 3,846 3,846
3/1/2042 3,846 3,846
6/1/2042 3,846 3,846
9/1/2042 3,846 3,846
12/1/2042 3,846 3,846
3/1/2043 3,846 3,846
6/1/2043 3,846 3,846
9/1/2043 3,846 3,846
12/1/2043 3,846 3,846
3/1/2044 3,846 3,846
6/1/2044 3,846 3,846
8/1/2044 3,846 3,846
12/1/2044 3,846 3,846
3/1/2045 3,846 3,846
6/1/2045 3,846 3,846
9/1/2045 3,846 3,846
12/1/2045 3,846 3,846
Mar 5, 2010 2:09 pm Prepared fy Raymond James & Associates, Inc. (WDALOANS-SHLIN110) 4
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Short Line PSD
IF
0% Interest Rate
40 Years from Closing Date

Period
Ending Principal Interest Debt Service
3/1/2046 3,846 3,B46
6/1/2046 3,846 3,846
g/1/2046 3,846 3,846
12/1/2046 3,846 3,846
3/1/2047 3,846 3,845
6/1/2047 3,846 3,846
9/1/2047 3,846 3,846
12/1/2047 3,846 3,846
3/1/2048 3,846 3,846
6/1/2048 2,846 3,846
9/1/2048 3,846 3,846
12/1/2048 3,846 3,846
3/1/2049 3,846 3,846
6/1/2049 3,846 3,846
9/1/2049 3,846 3,845
12/1/2049 3,846 3,846
3/1/2050 3,847 3,847

600,000 600,000

Mar 5, 2010 2:09 pm Prepared by Raymond Jaries & Associates, Inc.

[WDAILOANS-S5HLIN110) 4



(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

_ the within
Bond and does hereby * irrevocably constitute and appoint

Attorney to transfer the said Bond on the books
kept for registration of the within Bond of the said Issuer with full power of substitution in the premises.

Pated: 20

2

In the presence of:




Chase Tower, Eighth Floor Writer's Contact information
STEPTOE & -
OHNSON Charleston, WV 25326-1588
] (304) 353-8000 (304) 353-8180 Fax

PLLC

ATTORNEYS AT LAW www.steptoe-johnson.com

April 6,2010

Short Line Public Service District
Water Revenue Bonds, Series 2010 A
{West Virginia Infrastructure Fund)

Short Line Public Service District
Wallace, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Short Line Public
Service District (the "Issuer"), a public service district, public corporation and political subdivision
created and existing under the laws of the State of West Virginia, of its $600,000 Water Revenue Bonds,
Series 2010 A (West Virginia Infrastructure Fund), dated the date hereof (the "Bonds™).

We have examined the law and certified copies of proceedings and other papers relating
to the authorization of a loan agreement, dated April 6,2010, including all schedules and exhibits
attached thereto (the "Loan Agreement"), by and between the Issuer and the West Virginia Water
Development Authority (the "Authority™), on behalf of the West Virginia Infrastructure and Jobs
Development Council (the “Council”), and the Bonds, which are to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Bonds are originally issued in the form of
‘one Bond, registered as to principal only to the Authority, bearing no interest, with principal payable
quarterly on March 1, June 1, September 1 and December | of each year, commencing June 1, 2011, to
and including March 1, 2050, all as set forth in the "Schedule Y" aftached to the Loan Agreement and
incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i) paying the costs of acquisition and construction of improvements and extensions to the existing public
waterworks system of the Issuer (the "Project”); (ii) funding the Series 2010 A Bonds Reserve Account;
and (ii1) paying certain costs of issuance and related costs.

CH5016000.2 g
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Short Line Public Service District, et al.
Page 2

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on March 25, 2010, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on March 25, 2010 (collectively, the "Bond Legislation"), pursuant to and under which Act and
Bond Legislation the Bonds are authorized and issued, and the Loan Agreement has been entered into.
The Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Bond Legislation and the Loan Agreement. All capitalized terms
used herein and not otherwise defined herein shall have the same meanings set forth in the Bond
Legislation and the Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to
acquire and construct the Project, to operate and maintain the System, to adopt the Bond Legislation and
to issue and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer so
as to affect adversely the rights of the Authority and the Council or diminish the obligations of the Issuer
without the written consent of the Authority and the Council.

3. The Bond Legislation and all other necessary orders and resolutions have been
duly and effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer
enforceable against the Issuer in accordance with their terms. The Bond Legislation contains provisions
and covenants substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered by the
Issuer to the Authority and are valid, legally enforceable and binding special obligations of the Issuer,
payable from the Net Revenues of the System referred to in the Bond Legislation and secured by a first
lien on and pledge of the Net Revenues of the System, on a parity with respect to liens, pledge and source
of and security for payment with the Issuer's: (1) Water System Revenue Bonds, Series 1973 A (United
States Department of Agriculture), dated November 6, 1973, issued in the original aggregate principal
amount of $500,000 (the “Series 1973 A Bonds™); (2) Water System Revenue Bonds, Series 1973 B
(United States Department of Agriculture), dated November 6, 1973, issued in the original aggregate
principal amount of $137,000 (the “Series 1973 B Bonds™); (3) Water System Revenue Bonds, Series
1974 (United States Department of Agriculture), dated September 12, 1974, issued in the original
principal amount of $33,500 (the “Series 1974 Bonds™); (4) Water Revenue Bonds, Series 1990 (United
States Department of Agriculture), dated May 9, 1991, issued in the original aggregate principal amount
of $120,000 (the “Series 1990 Bonds™}); and (5) Water Revenue Bonds, Series 2005 A (West Virginia
Infrastructure Fund), dated August 24, 2005, issued in the original aggregate principal amount of
$1,274,183 (the *“Series 2005 A Bonds™) (collectively, the “Prior Bonds™), all in accordance with the
terms of the Bonds and the Bond Legislation.
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5, The Bonds are, under the Act, exempt from taxation by the State of
West Virginia and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt
from personal and corporate net income taxes imposed directly thereon by the State of West Virginia.

6. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from the gross income of the owners thereof for federal income tax purposes. We
express no opinion regarding the excludability of such interest from the gross income of the owners
thereof for federal income tax purposes or other federal tax consequences arising with respect to the
Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of
equitable remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Ve truly yours,

STEPr’fz & JOHNS‘N PLLC

03.08.10
820440.00003
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ATTORNEYS AT LAW www.steptoe-johnson.com randy.light@steptoe-johnson.com

April 6, 2010

Short Line Public Service District
Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

Short Line Public Service District
Wallace, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

We are counsel to Short Line Public Service District, a public service district, in Harrison
County, West Virginia (the "Issuer”). As such counsel, we have examined copies of the approving
opinion of Steptoe & Johnson PLLC, as bond counsel, a loan agreement for the Series 2010 A Bonds
dated April 6, 2010, including all schedules and exhibits attached thereto (the “Loan Agreement”), by and
between the Issuer and the West Virginia Water Development Authority (the “Authority”), on behalf of
the West Virginia Infrastructure and Jobs Development Council (the “Council”), the Bond Resolution
duly adopted by the Issuer on March 25,2010, as supplemented by the Supplemental Resolution duly
adopted by the Issuer on March 25,2010 {collectively, the "Bond Legislation"), orders of The County
Commission of Harrison County relating to the Issuer and the appointment of members of the Public
Service Board of the Issuer, and other documents, papers, agreements, instruments and certificates
relating to the above-captioned Bonds of the Issuer (collectively, the "Bonds™). All capitalized terms used
herein and not otherwise defined herein shall have the same meaning set forth in the Bond Legislation and
the Loan Agreement when used herein.

We are of the opinion that:

1. The Issuer is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia.

CH5016026.2 1 0

% TErRALEDY

The Tecdurde Seamork o1 Telegerdeat Low Firna

West Virginia ¢ Ohio » Kentucky



Short Line Public Service District, et al.
April 6,2010
Page 2

2, The Loan Agreement has been duly authorized, executed and delivered by the
Issuer and, assuming due authorization, execution and delivery by the other parties thereto, constitutes a
valid and binding agreement of the Issuer enforceable in accordance with its terms.

3. The members and officers of the Public Service Board of the Issuer have been
duly, lawfully and properly appointed and elected, have taken the requisite oaths, and are authorized to
act in their respective capacities on behalf of the Issuer.

_ 4, The Bond Legislation has been duly adopted by the Issuer and is in full force and
effect.

5. The execution and delivery of the Bonds and the Loan Agreement and the
consummation of the transactions contemplated by the Bonds, the Loan Agreement and the Bond
Legislation and the carrying out of the terms thereof, do not and will not, in any material respect, conflict
with or constitute, on the part of the Issuer, a breach of or default under any ordinance, order, resolution,
agreement or other instrument to which the Issuer is a party or by which the Issuer or its properties are
bound or any existing law, regulation, court order or consent decree to which the Issuer is subject.

6. The Issuer has received all permits, licenses, approvals, consents, exemptions,
orders, certificates and authorizations necessary for the creation and existence of the Issuer, the issuance
of the Bonds, the acquisition and construction of the Project, the operation of the System and the
imposition of rates and charges for use of the System, including, without limitation, the receipt of all
requisite orders, certificates and approvals from The County Commission of Harrison County, the Bureau
of Public Health, the Council and the Public Service Commission of West Virginia, and has taken any
other action required for the imposition of such rates and charges, including, without limitation, the
adoption of a resolution prescribing such rates and charges. The Issuer has received the Recommended
Decision of the Public Service Commission of West Virginia dated July 15, 2009, which became a Final
Order on August 4, 2009 in Case No.09-0208-PWD-CN, approving the financing for the Project and
approving the rates for the System. The time for appeal of the Commission Order has expired prior to the
date hereof without any appeal.

7. To the best of our knowledge, there is no litigation, action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or finding would adversely affect the transactions contemplated
by the Loan Agreement, the Bond Legislation, the acquisition and construction of the Project, the
operation of the System, the validity of the Bonds or the collection or pledge of the Net Revenues
therefor.

8. Prior to the execution of construction contracts by the Issuer, we will ascertain
that all successful bidders have provided the drug-free workplace affidavit, submitted their drug free
workplace plan, and the contracts contain language that complies with the Drug Free Workplace Act,
Article 1D, Chapter 21 of the West Virginia Code. We will also verify that all successful bidders have
made the required provisions for all insurance and payment and performance bonds and I will verify such
insurance policies and bonds for accuracy. Prior to the execution of construction contracts by the Issuer,
we will review the contracts, the surety bonds and the policies or other evidence of insurance coverage in
connection with the Project, and verify that such surety bonds and policies (1) are in compliance with the
contracts; (2) are adequate in form, substance and amount to protect the various interests of the Issuer; (3)
have been executed by duly authorized representatives of the proper parties; (4) meet the requirements of
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the Act, the Bond Legislation and the Loan Agreements; and (5) all such documents constitute valid and
legally binding obligations of the parties thereto in accordance with the terms, conditions and provisions
thereof.

All counsel to this transaction may rely upon this opinion ag if specifically addressed to

them.
Very truly yours,
STEPTOE & JOHNSON PLLC
7
RCL:pjg
03.08.10
$20440.00003
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West Virginia Infrastructure and Jobs Development Council
180 Association Drive
Charleston, WV 25311

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: Short Line Public Service District
Jav Farm Tank Replacement, Final Title Opinion

Ladies and Gentlemen:

This firm represents Short Line Public Service District (the “District”) with regard
to a proposed project to construct two water storage tanks to replace Jay Farm Tank,
together with all appurtenant facilities (the “Project™), and provides this final title opinion on
behalf of the District to satisfy the requirements of the West Virginia Infrastructure and
Jobs Development Council (the “Council”) with regard to the financing proposed for the
Project. Please be advised of the following:

I. That we are of the opinion that the District is a duly created and existing
public service district possessed with all the powers and authority granted to public
service districts under the laws of the State of West Virginia and has the full power and
authority to construct, operate and maintain the Project as approved by the Bureau for
Public Health.

2. That the District has obtained approval for all necessary permits and
approvals for the construction of the Project including the approval of the Public Service
Commission of West Virginia and a permit from the West Virginia Environmental Health
Services. According to Thrasher Engineering, Inc., no other permits are required.

3. That we have investigated and ascertained the location of and are familiar
with the legal description of the necessary sites, including easements and/or rights of
way, required for the Project as set forth in the plans for the Project prepared by Thrasher
Engineering, Inc., the consulting engineers for the Project.

The Renlgrile Velrark ofiedereedrar s i
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4. That we have examined the records on file in the Office of the Clerk of the
County Commission of Harrison County, West Virginia, the county in which the Project
is to be located, and, in our opinion, the District has acquired legal title or such other
estate or interest in the necessary site components for the Project, including 100% of the
necessary property rights sufficient to assure undisturbed use and possession for the

purpose of construction, operation and maintenance for the estimated life of the facilities
to be constructed.

5. That any deeds or other documents which have been acquired by the
District for the Project have been duly recorded in the aforesaid Clerk’s Office in order to
protect the legal title to and interest of the District.

Sincerely,

STEPTOE & JOHNSON PLLC

By &}MC%

Randall C. Light, ZMgﬁlb‘er

RCL:pjg
820440.00001

5365386.1



SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING
NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

: CONTRACTORS' INSURANCE, ETC.

10. LOAN AGREEMENT

11. RATES

12. INSURANCE

13. VERIFICATION OF SCHEDULE

14. PUBLIC SERVICE COMMISSION ORDERS

15. SIGNATURES AND DELIVERY

16. BOND PROCEEDS

17. PUBLICATION OF NOTICE OF PSC FILING

18. SPECIMEN BONDS

19. CONFLICT OF INTEREST

20. PROCUREMENT OF ENGINEERING SERVICES
21 EXECUTION OF COUNTERPARTS

e A El

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the Public
Service Board of Short Line Public Service District in Harnison County, West Virginia (the "Issuer™), and
the undersigned COUNSEL TO THE ISSUER, hereby certify on this the 6th day of April, 2010, in
connection with the Issuer's Water Revenue Bonds, Series 2010 A (West Virginia Infrastructure Fund),
dated the date hereof (collectively, the "Bonds™}, as follows:

1. TERMS: All capitalized words and ferms used in this General Certificate and
not otherwise defined herein shall have the same meaning as set forth in the Bond Resolution of the Issuer
duly adopted March 25,2010, and the Supplemental Resolution duly adopted March 25,2010
{collectively, the "Bond Legislation").

2. NO LITIGATION: No controversy or litigation of any nature is now pending or
threatened, restraining, erjoining or affecting i any manner the issuance, sale or delivery of the Bonds,
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the acquisition or censtruction of the Project, the operation of the System, the receipt of the Net
Revenues, or in any way contesting or affecting the validity of the Bonds, or any proceedings of the Issuer
taken with respect to the issuance or sale of the Bonds, the pledge or application of the Net Revenues or
any other moneys or security provided for the payment of the Bonds or the existence or the powers of the
Issuer insofar as they relate to the authorization, sale and issuance of the Bonds, the acquisition and
construction of the Project, the operation of the System, the pledge or application of moneys and security
or the collection of the Gross Revenues or the pledge of the Net Revenues as security for the Bonds.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable and
necessary approvals, permits, exemptions, consents, authorizations, registrations and certificates required
by law for the acquisition and construction of the Project, the operation of the System, including, without
limitation, the imposition of rates and charges, and the issuance of the Bonds have been duly and timely
obtained and remain in full force and effect. Competitive bids for the acquisition and construction of the
Project have been selicited in accordance with Chapter 5, Article 22, Section | of the West Virginia Code
of 1931, as amended, which bids remain in full force and effect.

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has been no
adverse change in the financial condition of the Issuer since the approval, execution and delivery by the
Issuer of the Loan Agreement, and the Issuer has met ail conditions prescribed in the Loan Agreement.
The Issuer has or can provide the financial, institutional, legal and managerial capabilities necessary to
complete the Project.

There are outstanding obligations of the Issuer which will rank on a parity with the Series
2010 A Bonds as to liens, pledge and source of and security for payment, being the (1) Water System
Revenue Bonds, Series 1973 A (United States Department of Agriculture), dated November 6, 1973,
issned in the original aggregate principal amount of $500,000 (the “Series 1973 A Bonds™); (2) Water
System Revenue Boads, Series 1973 B (United States Department of Agriculture), dated November 6,
1973, issued in the original aggregate principal amount of $137,000 (the “Series 1973 B Bonds™); (3)
Water Systern Revenue Bonds, Series 1974 (United States Department of Agriculture), dated September
12, 1974, issued in the original principal amount of $33,500 (the “Series 1974 Bonds™); (4) Water
Revenue Bonds, Series 1990 (United States Department of Agriculture}, dated May 9, 1991, issued in the
original aggregate principal amount of $120,000 (the “Semes 1990 Bonds™); and (5) Water Revenue
Bonds, Series 2005 A (West Virginia Infrastructure Fund), dated August 24, 2005, issued in the original
aggregate principal amount of $1,274,183 (the “Series 2005 A Bonds™) (collectively, the “Prior Bonds™).

The Series 2010 A Bonds shall be issued on a parity with the Prior Bonds with respect to
liens, pledge and source of and security for payment and in ali respects. The Issuer has obtained (i) a
certificate of an Independent Certified Public Accountant stating that the coverage and parity tests of the
Prior Bonds are met, and (ii} the written consent of the Holders of the Prior Bonds to the issuance of the
Series 2010 A Bonds on a parity with the Prior Bonds. Other than the Prior Bonds, there are no
outstanding bonds or obligations of the Issuer which are secured by revenues or assets of the System. The
Issuer is in compliance with the covenants of the Prior Bonds and the Prior Resolutions.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the below-
listed documents hereto attached or delivered herewith or heretofore delivered are true, correct and
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complete copies of the originals of the documents of which they purport to be copies, and such original
documents are in full force and effect and have not been repealed, rescinded, amended, supplemented or
changed in any way uniess modification appears from later documents aiso listed below:

Bond Resolution

Supplemental Resolution

Seres 2010 A Bond Loan Agreement

Public Service Commission Orders

Infrastructure and Jobs Development Council Approval

County Commission Orders Creating and Enlarging the District and Public Service
Commission Orders relating thereto

County Commussion Orders Appointing Current Boardmembers
Oaths of Office of Current Boardmembers

Rules of Procedure

Minutes on Organizational Meeting

Minutes on Adoption of Bond Resolution, Supplemental Resolution, First Draw
Resolution and Sweep Resolution

Environmental Health Services Permit

Evidence of Insurance

Prior Bond and Supplemental Resolutions

RUS Consent to Parity

WDA Consent to Parity

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of the
Issuer is "Short Line Public Service District." The Issuer 1s a public service district duly created by The
County Commission of Harrison County and presently existing under the laws of, and a public
corporation and political subdivision of, the State of West Virginia. The govemning body of the Issuer is

its Public Service Board consisting of 3 duly appoeinted, qualified and acting members whose names and
dates of commencement and termination of current terms of office are as follows:
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Date of Date of

Name Commencement Termination
of Office of Office
Eugene W. Rogers February 25, 2010 February 25, 2016
Don Wikert October 23, 2009 October 23, 2015
Gary Fain July 27, 2009 July 27, 2015

The names of the duly elected, appointed, qualified and acting officers of said Public
Service Board of said Issuer for the calendar year 2010 are as follows:

Chairman - Fugene W. Rogers
Secretary - Gary Fain

The duly appointed and acting Attorney for the Issuer is Steptoe & Johnson PLLC,
Clarksburg, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all rights-of-way
and casements necessary for the acquisition and construction of the Project and the operation and
maintenance of the System have been acquired or can and will be acquired by purchase, or, if necessary,
by condemmation by the Issuer and are adequate for such purposes and are not or will not be subject to
any liens, encumbrances, reservations or exceptions which would adversely affect or interfere in any way
with the use thereof for such purposes. The costs thereof, including costs of any properties which may
have to be acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the
Issuer to pay for the same without jeopardizing the security of or payments on the Bonds.

8. MEETINGS, ETC.: All actions, ordinances, resolutions, orders and agreements
taken by and entered into by or on behalf of the Tssuer in any way connected with the issuance of the
Bonds and the acquisition, construction, operation and financing of the Project and the System were
authorized or adopted at regular or special meetings of the Governing Body of the Issuer duly and
regularly called and held pursuant to the Rules of Procedure of the Governing Body and all applicable
statutes, including, particularly and without limitation, Chapter 6, Asticle 9A of the West Virginia Code
of 1931, as amended, and a quorum of duly elected or appointed, as applicable, qualified and acting
members of the Governing Body was present and acting at all times during ali such meetings. All notices
required to be posted and/or published were so posted and/or published.

9. CONTRACTORS' INSURANCE, ETC.: All contractors have been required to
maintain Worker's Compensation, public liability and property damage inmsurance, and builder's risk
insurance where applicable, in accordance with the Bond Legislation. The successful bidders have
provided the Drug-Free Workplace Affidavit as evidence of compliance with the provisions of Article
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1D, Chapter 21 of the West Virginia Code. All insurance for the System required by the Bond
Legislation and Loan Agreement is in. full force and effect.

10. LOAN AGREEMENT: As of the date hereof, (i) the representations of the
{ssuer contained in the Loan Agreement is true and correct in all material respects as if made on the date
hereof; (ii) the Loan Agreement does not contain any untrue statement of a material fact or omit to state
any material fact necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading; (fi1) to the best knowledge of the undersigned, no event affecting the Issuer
has occurred since the date of the Loan Agreement which should be disclosed for the purpose for which it
is to be used or which it is necessary to disclose therein in order to make the statements and information
in the Loan Agreement not misleading; and (iv) the Issuer is in compliance with all covenants, terms and
representaiions in the Loan Agreement.

The Issuer will serve the additional customers at the location(s) as set forth in Certificate
of Engineer. The Issuer will not reduce the amount of additional customers served by the project without
the prior written approval of the Board of the Water Development Authority. Following completion of
the Project the Issuer will certify to the Authority the number of customers added to the System.

11, RATES: The Issuer has received the Recommended Decision of the Public
Service Commission of West Virginia entered on July 15, 2009 which became Final Order on Angust 4,
2009, in Case No. 09-0208-PWD-CN, approving the rates and charges for the services of the System, and
has adopted a resolution prescribing such rates and charges. The time for appeal of such Final Order has
expired prior to the date hereof without any appeal. Such Final Order remains in full force and effect.
The rates are currently in effect.

12 INSURANCE: The Issuer will maintain or, as appropriate, will require all
contractors to maintain worker’s compensation, public liability, property damage insurance, standard
hazard insurance, builder’s risk insurance, flood insurance and business interruption ingurance, where
applicable, in accordance with the Bond Legislation and the Loan Agreement. All insurance for the
System required by the Bond Legislation and the Loan Agreement are in full force and effect.

13. VERIFICATION OF SCHEDULE: The final Schedule B attached to the
Certificate of Consulting Engineer, accurately represents the estimated costs of the Project, the sources of
funds available to pay the costs of the Project and the costs of financing of the Bonds.

14. PUBLIC SERVICE COMMISSION ORDERS: The Issuer has received the
Final Order and the Commission Order of the Public Service Commission of West Virginia entered on
Tuly 15, 2009 which became Final Order on August 4, 2009, in Case No. 09-0208-PWD-CN, among other
things, granting to the Issuer a certificate of public convenience and necessity for the Project and
approving the financing for the Project. The time for appeal of such Final Order has expired prior to the
date hereof without any appeal. The Order is in full force and effect.

15. SIGNATURES AND DELIVERY: On the date hereof, the undersigned

Chairman did officially sign all of the Bonds of the aforesaid issue, consisting upon original issuance of a
single Bond, numbered AR-1 dated the date hereof, by his or her manual signature, and the undersigned
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Secretary did officially cause the official seal of the Issuer to be affixed upon said Bonds and to be
attested by his or her manual signature, and the Registrar did officially authenticate and deliver the Bonds
to a representative of the Authority as the original purchaser of the Bonds under the Loan Agreement.
Said official seal is also impressed above the signatures appearing on this certificate.

16. BOND PROCEEDS: On the date hereof, the Issuer also received $111,667.96
from the Authonty and the Council, being a portion of the principal amount of the Series 2010 A Bonds.
The balance of the principal amount of the Bonds will be advanced to the Issuer as acquisition and
construction of the Project progresses.

17. PUBLICATION OF NOTICE OF PSC FILING: The Issuer has published any
required notice with respect to, among other things, the acquisition and construction of the Project,
anticipated user rates and charges, the issuance of the Bonds and filing of a formal application for a
certificate of public convenience and necessity with the Public Service Commission of West Virginia.

18. SPECIMEN BONDS: Delivered concurrently herewith is a true and accurate
specimen of the Bonds.

19. CONFLICT OF INTEREST: No member, officer or employee of the Issuer has
a substantial financial interest, direct, indirect or by reason of ownership of stock in any corporation, in
any coniract with the Issuer or i the sale of any land, materials, supplies or services to the Issuer or to
any contractor supplying the Issuer, relating to the Bonds, the Bond Legislation and/or the Project,
including, without limitation, with respect to the Depository Bank. For purposes of this paragraph, a
"substantial financial interest” shall include, without limitation, an interest amounfing to more than 5% of
the particular business enterprise or contract.

20. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has compiied n
all respects with the requirements of Chapter 5G, Article I of the West Virginia Code of 1931, as
amended, in the procurement of engineering services to be paid from proceeds of the Bonds.

21. EXECUTION OF COUNTERPARTS: This document may be executed in one or
more counterparts, each of which shall be deemed an original and ail of which shall constitute but one and
the same document.

fRemainder of Page Intentionally Blank]
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S WITNESS our signatures and the official seal of SHORT LINE PUBLIC SERVICE
- DISTRICT on this day and year first written above,

[CORPORATE SEAL]J

SIGNATURE OFFICIAL TITLE

4;%/% ot

A T
e Py -
( %@%,ﬁ%ﬂ j{jjgf% ) Secretary
/

Counsel to Issuer

02.10.10
820440.00003
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SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

CERTIFICATE OF ENGINEER

I, Ken Moran, P.E., Registered Professional Engineer, West Virginia License No. 11309,
of Thrasher Engineering, Inc., Clarksburg, West Virginia, hereby certify on this 6th day of April, 2010 as
follows:

1. My firm is engineer for the acquisition and construction of certain improvements
and extensions (the “Project”) to the existing public waterworks facilities (the “System™) of Short Line
Public Service District (the "Issuer") to be constructed in Harrison County, West Virginia, which
acquisition and construction are being financed n part by the proceeds of the above-captioned bonds
(coilectively, the "Bonds") of the Issuer. Capitalized terms used herein and not defined herein shall have
the same meaning set forth in the Bond Resolution adopted by the Issuer on March 25,2010, as
supplemented by Supplemental Resolution duly adopted on March 25, 2010 and the Loan Agreement for
the Series 2010 A Bonds, by and between the Issuer and the Authority, on behalf of the West Virginia
Infrastructure and Jobs Development Council (the “Council”), dated April 6, 2010 (the "Loan
Agreement").

2. The Series 2010 A Bonds are being issued for the purposes of (i) paying the costs
of acquisition and construction of the Project; (if) funding the Series 2010 Bonds Reserve Account; and
(111) paying certain costs of issuance of the Bonds and related costs.

3. To the best of my knowledge, information and belief, {i) within the limits and in
accordance with the applicable and governing contractual requirements relating to the Project, the Project
will be constructed in general accordance with the approved plans, specifications and designs prepared by
my firm and approved by the West Virginia Bureau for Public Health ("BPH") and the Council and any
change orders approved by the Issuer, the Council, the BPH and all necessary governmental bodies; (i1)
the Project, as designed, is adequate for its intended purpose and has a usefu] life of at least forty years, if
properly constructed, operated and maintained, excepting anticipated replacements due to normal wear
and tear; (iii) the Issuer has received bids for the acquisition and construction of the Project which are in
an amount and otherwise compatible with the plan of financing set forth in the Schedule B attached hereto
as Exhibit A and the Issuer’s counsel, Sieptoe & Jehnson PLLC, has ascertained that all successful
bidders have made required provisions for all insurance and payment and performance bonds and that
such insurance policies or binders and such bonds have been verified for accuracy; (iv) the successful
bidders received any and all addenda to the original bid documents; (v) the successful bidders have
provided the Drug-Free Workplace Affidavit as evidence of the Vendor’s compliance with the provisions
of Article 1D, Chapter 21 of the West Virginia Code; (vi) the bid documents relating to the Project reflect
the Project as approved by the BPH and the bid forms provided to the bidders contain the critical
operational components of the Project; (vii) the successful bids include prices for every item on such bid
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forms; (viii) the uniform bid procedures were followed; (ix) the Issuer has obtained all permits required
by the laws of the State of West Virginia and the United States necessary for the -acquisition and
construction of the Project and the operation of the System; (%) in reliance upon the certificate of the
Tssuer’s certified public accountant, Smith Denny & Alastanos PLLC as of the effective date thereof, the
rates and charges for the System as approved by the Public Service Commission of West Virginia and
adopted by the Tssuer will be sufficient to comply with the provisions of the Loan Agreement; (xi) the net
proceeds of the Bonds, together with all other moneys on deposit or to be simultaneously deposited and
irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed therefor, are
sufficient to pay the costs of acquisition and construction of the Project approved by the BPH; and (xii)
attached hereto as Exhibit A is the final amended “Schedule B - Final Total Cost of Project, Sources of
Funds and Cost of Financing” for the Project. '

4. The Project will serve -0- new customers.

[Remainder of Page Intentionally Blank]
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WITNESS my signature and seal on day and year first written above.

THRASHER ENGINEERING, INC.

w‘/’
(SEAL) ﬁ
11T : St B
“\H mr, 77 y
\‘}'"“'"‘ ‘2, Ken Moran, P.E.

West Virginia License No. 11309

03.08.10
820440.00003
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WEST VIRGINIA INFRASTRUCTURE
SCHEDULE B
SHORT LINE PUBLIC SERVICE DISTRICT
WATER TANK REPLACEMENT PROJECT

2006W-815 A
A. COST OF PROJECT TOTAL  [WVIJEC Loan
1 Construction e
Contract 1 374,200.00 374,200.00
Fencing 35,500.00 35 500 OO
2 Technical Services - Thrasher b R
a. Preliminary Engineering 20,000.00 20 OOO OO
b. Design 32,000.00 32,000.00
¢. Engineering During Construction 8,000.00 8,000.00
d. Inspection 10,000.00 10,000.00
e. Special Services 10,000.00 10,000.00
3 Legal & Fiscal SodmaT R
a. Legal (PSC) 7,500.00 7,500.00
b. Legal (title) 7,560.00 7,500.00
4 Administrative 20,060.00 0,000.00
5 Sites & Other Lands Sl T
a. land acquisition / ROW 10,000.00 10,000.00
6 Contingency 20,812.00 20 912 OO
7 Miscellaneous Sl
a. Accounting 7,500.00 7 500 OO
b. Permits / Ads 2,500.00 2,500.00
8 TOTAL of Lines 1 thr ugh 7 565 565,612
B COSEOFENANGING - . L e
9 Funded Reserve 15,388.00 15,388.00
10 Registrar fees 500.00 500.00
11 Bond Counsel 18,500.00 18,500.00
12 Cost of Financing 34,388.00 34,388.00
13 TOTAlL PROJECT COST line 8 plus Ilne 12 00,000.00 600 OOO 00
. SOURCESOF OTHER FUNDS - Gessiienaaine
14 Federal Grants 0.00 O 00
15 State Granis 0.00 0.00
16 Other Granis 0.00 0.00
17 TOTAL GRANTS Lines 14 through 16 0.00 0.00
18 Size of Bond Issue (fline 13 minus Line 17) £500,000.00 600,000.00

April 6, 2010
Date

April 6, 2010
ThrasHer Engineering, Inc. ) Date
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JAMES D. SMITH, JR., CPA 248 Fast Main Street ¢ Clarksburg, Wast Virginia 26301

JAMES E. DENNY, CP . .
MICHAEL G. ALASTANAOS‘ CPA (304) 624-9400 » FAX (304} 624-7848 « E-mall: smithdenny@ma.rr.com

C. JEFFREY ALASTANOS, CPA
TERHING M. WEAVER

April 6, 2010

Short Line Public Service District
Water Revenue Bonds, Series 2010 A
(West Virginia, Infrastructure Fund)

Short Line Public Service District
Wallace, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure & Jobs Development Council
Charleston, West Virginia

Ladies & Gentlemen:

Based upon the rates and charges set forth in the Recommended Decision of the Public Service
Commission of West Virginia entered July 15, 2009 which became Final Order August 4, 2009,
in Case No. 09-0208-PWD-CN and the current operation and maintenance expenses and
customer usage as furnished to us by Short Line Public Service District (the “Issuer™), it is our
opinion that such rates and charges will be sufficient to provide revenues which, together with
other revenues of the waterworks system (the “System”) of the Issuer, will pay all repair,
operation and maintenance expenses of the System and leave a balance each year equal {o at Jeast
115% of the maximum amount required in any year for debt service on the Issuer’s Water
Revenue Bonds, Series 2010 A (West Virginia Infrastructure Fund) (the “Bonds™), to be issued
to the West Virginia Water Development Authority on the date hereof, and all other obligations
secured by a lien on or payable from the revenues of the System, on a parity with the Bonds,
including the Issuer’s: (1) Water System Revenue Bonds, Series 1973 A (United States
Department of Agriculture), dated November 6, 1973, issued in the original aggregate principal
amount of $500,000; (2) Water System Revenue Bonds, Series 1973 B (United States
Department of Agriculture), dated November 6, 1973, issued in the original aggregate principal
amount of $137,000; (3) Water System Revenue Bonds, Series 1974 (United States Department
of Agriculture), dated September 12, 1974, issued in the original principal amount of $33,500;
(4)Water Revenue Bonds, Series 1990 (United States Department of Agriculture), dated May 9,
1991, issued in the original aggregate principal amount of $120,000; and (5) Water Revenue
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Bonds, Series 2005 A (West Virginia Infrastructure Fund), dated August 24, 2005, issued in the
original aggregate principal amount of $1,274,183 (collectively, the *“Prior Bonds™).

It is further our opinion that (i) the Net Revenues for the Fiscal Year following the year in which
the Series 2010 A Bonds are issued will be at least 120% of the average annual debt service on
the Prior Bonds, the Series 2010 A Bonds and that (ii) the Net Revenues actually derived from
the System during any 12 consecutive months, within the 18 months immediately preceding the
date of the actual issuance of the Series 2010 A Bonds, plus the estimated average increased
annual Net Revenues to be received in each of the 3 succeeding years after the completion of the
improvements to be financed by the Series 2010 A Bonds, are not less than 115% of the largest
aggregate amount that will mature and become due in any succeeding fiscal year for the principal
of and interest on the Prior Bonds and the Series 2010 A Bonds.

Very truly yours, |

Omith Denny & Mastanas PLLC



SHORT LINE PUBLIC SERVICE DISTRICT

Walter Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

CERTIFICATE AS TO USE OF PROCEEDS

The undersigned Chairman of the Public Service Board of Shost Line Public Service
District in Harrison and Wetzel Counties, West Virginia (the "Issuer™), being one of the officials of the
Issuer duly charged with the responsibility for the issuance of $600,000 Water Revenue Bonds, Series
2010 A (West Virginia Infrastructure Fund), of the Issuer, dated April 6, 2010 (the "Bonds"), hereby
certify this 6th day of April, 2010 as follows:

1. I am one of the officers of the Issuer duly charged with the responsibility of
issuing the Bonds. I am familiar with the facts, circumstances and estimates herein certified and duly
authorized to execute and deliver this certificate on behalf of the Issuer. Capitalized terms used herein
and not otherwise defined herein shall have the meanings set forth mn the Bond Reselution duly adopted
by the Issuer on March 25, 2010 (the "Bond Resolution"), authorizing the Bonds.

2. This certificate may be relied upon as the certificate of the Issuer.

3. This certificate is based upon facts, circumstances, estimates and expectations
of the Issuer m exisience on April 6, 2010, the date on which the Bonds are being physically delivered
in exchange for an initial advance of the principal amount of the Series 2010 A Bonds, and to the best
of my knowledge and belief, the expectations of the Issuer set forth herein are reasonable.

4. In the Bond Reselution pursuant to which the Bonds are issued, the Issuer has
covenanted that it shall not take, or permit or suffer to be taken, any action with respect to Issuer’s use
of the proceeds of the Bonds which would cause any bonds, the interest on which is exempt from
federal income taxation under Section 103(a) of the Infernal Revenue Code of 1986, as amended, and
the temporary and permanent regulations promulgated thereunder or under any predecessor thereto
(collectively, the "Code"), issued by the West Virginia Water Development Authority (the “Authority™)
or the West Virginia Infrastructure and Jobs Development Council (the “Council”), as the case may be,
from which the proceeds of the Bonds are derived, to lose their status as tax-exempt bonds. The Issuer
hereby covenants to take all actions necessary to comply with such covenant.

5. The Series 2010 A Bonds were sold on April 6, 2010, to the Authority,
pursuant {0 a loan agreement dated April 6, 2010, by and between the Issuer and the Authority, on
behalf of the Council, for an aggregate purchase price of $600,000 (100% of par), at which time, the
Issuer received $111,667.96 from the Authority and the Council, being the first advance of the
principal amount of the Series 2010 A Bonds. No accrued interest has been or will be paid on the
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Series 2010 A Bonds. The balance of the principal amount of the Series 2010 A Bonds will be
advanced to the Issuer as acquisition and construction of the Project progresses.

6. The Series 2010 A Bonds are being delivered simultaneously with the delivery
of this certificate and are issued for the purposes of (i) paying the costs of acquisition and construction
of the Project; (ii) funding the Series 2010 A Bonds Reserve Account; and (i1i) paying certain costs of
issuance and related costs.

7. Within 30 days after the delivery of the Bonds, the Issuer shall enter into
agreements which require the Issuer to expend at least 5% of the net sale proceeds of the Bonds on the
Project, constituting a substantial binding commitment. The acquisition and construction of the Project
and the allocation of the net sale proceeds of the Bonds to expenditures of the Project shall commence
immediately and shall proceed with due diligence to completion all of the proceeds from the sale of the
Bonds, together with any investment earnings thereon, will be expended for payment of costs of the
Project on or before March 1, 2011. The acquisition and construction of the Project is expected to be
completed by September 1, 2010.

8. The total cost of the Project is estimated at $600,000. Sources and uses of
funds for the Project are as follows:

SOURCES
Proceeds of the Series 2010 A Bonds  $600,000

Total Sources $600.000

USES

Costs of Acquisition and

Construction of the Project $565,612
Costs of Issuance $ 19,000
Series 2010 A Bonds Reserve Account $ 15,388

Total Uses $600.000
S. Pursuant to Article V of the Bond Resolution, the following special funds or

accounts have been created or continued relative to the Series 2010 A Bonds:
{(H Revenue Fund;

(2) Replacement Reserve;

CH5016108.2 2




(3) Series 2010 A Bonds Construction Trust Fund;
@ Series 2010 A Bonds Sinking Fund; and
(5) Series 2010 A Bonds Reserve Account.

10. Pursuant to Article VI of the Bond Resolution, the proceeds of the Bonds will
be deposited as follows:

(1) Series 2010 A Bond proceeds in the amount of $-0- will be
deposited in the Series 2010 A Bonds Sinking Fund as capitalized
interest and applied to payment of interest on the Series 2010 A Bonds
during acquisition and construction of the Project and for a period not
to exceed six months following completion thereof.

(2) Series 2010 A Bonds proceeds in the amount of $15,388 will be
deposited in the Series 2010 A Bonds Reserve Account.

€)] The balance of the proceeds of the Series 2010 A Bonds will be
deposited in the Series 2010 A Bonds Construction Trmst Fund as
received from time to time and applied solely to payment of costs of the
Project, including costs of issuance of the Series 2010 A Bonds and
related costs.

11. Monies held in the Series 2010 A Bonds Sinking Fund will be used solely to
pay principal of and interest, if any, on the Series 2010 A Bonds and will not be available to meet costs
of acquisition and construction of the Project. All investment earnings on monies in the Series 2010 A
Bonds Sinking Fund and Series 2010 A Bonds Reserve Account, if any, will be withdrawn therefrom
and deposited nto the Series 2010 A Bonds Consiruction Trust Fund during construction of the Project,
and following completion of the Project, will be deposited, not less than once each year, in the Revenue
Fund, and such amounts will be applied as set forth in the Bond Resolution.

12, Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. The acquisition and construction of the Project is expected
to be completed within 4 months of the date hereof.

13. The Issuer will take such steps as requested by the Authority to ensure that the
Authority’s bonds meet the requirements of the Code.

14. With the exception of the amount deposited in the Series 2010 A Bonds Sinking
Fund for payment of interest, if any, on the Bonds and the amount deposited in the Series 2010 A
Bonds Reserve Account, if any, all of the proceeds of the Bonds will be expended on the Project within
10 months from the date of tssuance thereof.

CH5016108.2 3




15. The Issuer does not expect to sell or otherwise dispose of the Project in whole
or in part prior to the last maturity date ef the Bonds.

16. The amount designated as costs of issuance of the Bonds consists only of costs
which are directly related to and necessary for the issuance of the Bonds.

17. All property financed with the proceeds of the Bonds will be owned and held by
(or on behalf of) a qualified governmental unit.

18. No proceeds of the Bonds will be used, directly or indirectly, in any trade or
business carried on by any person who 1s not a governmental umit.

19. The original proceeds of the Bonds will not exceed the amount necessary for
the purposes of the issue.

20. The Issuer shall use the Bond proceeds solely for the costs of the Project, and
the Project will be operated solely for a public purpose as a local governmental activity of the Issuer.

21. The Bonds are not federally guaranteed.

22, The Issuer has retained the right to amend the Bond Resolution authorizing the
issuance of the Bonds if such amendment is necessary to assure that the Bonds remain public purpose
bonds.

23. The Issuer has either (a) funded the Series 2010 A Bonds Reserve Account at
the maximum amount of principal and interest which will mature and become due, on the Bonds in the
then current or any succeeding year with the proceeds of the Bonds, or (b} created the Series 2010 A
Bonds Reserve Account which will be funded with equal payments made on a monihly basis over a 10-
year period until such Series 2010 A Bonds Reserve Account hold an amount equal to the maximum
amount of principal and interest which will mature and become due, respectively, on the Bonds in the
then current or any succeeding year. Monies in the Series 2010 A Bonds Reserve Account and the
Series 2010 A Bonds Sinking Fund will be used solely to pay principal of and interest on each series of
the Bonds and will not be available to pay costs of the Project.

24. There are no other obligations of the Issuer which (a) are 1o be issued at
substantially the same time as the Series 2010 A Bonds, (b) are to be sold pursuant to a common plan of
financing together with the 2010 A Bonds and (c) will be paid out of substantially the same sources of
funds of funds or will have substantially the same claim to be paid out of substantiaily the same sources
of funds as the Bonds.

25, To the best of my knowledge, information and belief, there are no other facts,
estimates and circumstances which would materially change the expectations herein expressed.

CH5016108.2 4



26. The Issuer will comply with instructions as may be provided by the Authority,
at any time, regarding use and investment of proceeds of the Bonds, rebates and rebate calculations.

27. To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.

CH5016108.2 5



WITNESS my signature on the day and year first written above.

SHORT LINE PUBLIC SERVICE DISTRICT

o Laiions

Sl

Its: Chaun?l/
H

03.09.10
820440.00003
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576 ORDERS—Commissioners Harrison County Court, W. Va.

Rgﬁq;aﬁesﬁxxHem Wadnaﬁday* §eptsmbap 22nd, .19 71
TR AT e - ;
: . - Sepr a3 47
Shert Lins Puﬁlic Servics Districtl Created ’ 1
SHORT LINE PUBLIC SERVICE DISTRICT: i

At a regular term of the Countf Court of Harrison County,
held at the Court House of said County, Commissioners Daniel L,
McCarthy and John Scott being present thereat, on the 22nd day of

September, 1971, being the date fixed by pricr action of the Ceun+

ty Court for conducting the public hearing en the creation of the
proposed Short Line Public Service District, as contemplated and
provided for in a petition and order adopted by -the County Court
on the 19th day of August, 1971, the Court announced that due
publication of netice of such public hearing, in accordance with
said order, had been made in {(a) The Clarksburg Exponent, a news
paper of general cireulation in Harrison County, West Virginia on
Thursday, August 26, 1971; and, {v) The Wetzel Democrat, a news-
paper of general circulaticen in Wetzel County on Tuesday, August
31, 1§71, as appears from the certificates of publication tendere(
to the County Court and now filed herein, such notices stating -
that all persons residing in or owning or having any interest in
property in such proposed Short Line Public Service District
desiring to be heard for or against the creation of said District
would be heard. The Court further smpounced that the affidaviv of
Nelson R. Jennings was filed herein, setting out facts concerning
tha posting of notices in accordance with said order, in five {5}
conspicuous places within the 1limits of the proposed public servig
district, said notices containing the same information contained |
in the published notices and such posted notices were posted not
less than ten {10) days prior to the date of this hearing.
Kumerous persons residing in or ewning or having any interest in
property in the limits of the proposed public service district

area appeared and any of such interested persons desiring to be
heard wers given full opportunity at the hearing held on this daf

and a number of squ persong testified in faver of such craation*
and none in oppesition thereto.

+ I

RB Y, e



ORDERS—Commissioners Harrison Comty Cowt, W. Va. 577

Hegular . Session Held Wednssday, September 22nd, , 171

T . LT T TN T T AR (T T

b &

The County Court then further discussed the creation of szid

e

Publile Sorvice District, whereupon, on unanimous vote of all the Commizsioners
the follouwing order snd rosclution was adepted, effsctive immsdiately:
ORDER AND RCSOLUTION ¢reating Shorc Line Public

Sarvice Discrict in the Countiss of Harriscn and
Wetzel in the State of West Virginia.

. WHEREAS, thers was presented TO the Clerk oé the County Court
of Harrison County, West Virginia, and filed in the Office of said Clerk
af the County Ceurt of Harrison County, West. Virpinia, a petition of 2 group
of legal voters and real property Owners residing within the limits of the
propossed public sarvice district, requesting the creatien of ® public service
district within the Comnties of Harrison and Wetzel, in the Stats of West
¥irginia; and

WHEREAS, said petition contained a deseription sufficient to
ideﬁtify the territoxy Lo be embraced wiﬁhin ths proposed public service

district, tha purpess of said public sexvice disrrict, mmd the name of the

| proposed public servics district; and

| WIEREAS, said petition was signed by ot least one hundred (100)
iegsl vouers resident within and owning real praperty within the limits of

the proposed public service distriect; and

WHEREAS, said County Gourt found that sald petition dn all
respects met the requirements of Article 13A of Chapter 16 of the West

Virginia Code; and

WHEREAS,‘a cepy of szid petition has been filed in the Office
of the Clsrk of the County Ccurt.of Werzel Commty, West Virginia; and szid
; petition, among other things, stared (a) the nime and corporate title of said
ﬁ public-sarvic& district; {b) the Territery 1o be embraced in said public sar-
E‘Vica distrier; (¢) the purpose oflsaid public service district; and

[ .

i WILEREAS, the tarritory described does not include within its
1

i limits the territory.of any other public service district crganized wmder

Article 13A of Chapter 16 of the West Yirginia Code, nor does such territery
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ygular Qession Held - wednesde y, September 22nd, | -8 71
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i include wir,hin— tts limits any ci;'.y, incorpc;rntod town or 'o'r__hor rnunici';:i"].

corporstion having a population in excess of three thousand (3,000) persons;

and, . !

WIEREAS, the County Court ef HarrisenCounty, West Virginia

did herstofors, by z resolution =nd order adepted August 19, 1871, fix|a dats

for & public hearing on the.creation of ths propesed Short Line FubliciService

Dis;ricr_ for supplying Water 'and. sewsTage services and in and by said jfe_so-
lution and order provided that all persons rasiding in or owning or haiing
any interest in pmpéz‘ty in the proposed Short Line Public Service Diszrict
might appear befora the County Court at t.his meeting and have the cppo{ unity
to be heard for and aéainst the creation n.f said District; and. II
WIIEREAS, a copy of the aforesaid petition was filed with tH}‘e
}

Ciark of the County Court of Wenzel County, West Virginia, as aforesaid,

1
[
and notice of this hearing wes duly given in the manner provided and rjquired
i by said resolution and order and by Artitle 13A of Chaprer 16 of the h'alst-
Virginia Code, and all interested persons having been afforded an oppo:lcunity

to be heard for and against the creation of said district, and upan tha need

water and sewsrage services deseribed generally at the hearing, and ne

written protest having been filed by tha requisite number of gqualified |

voters repistered and residing in said propesed Public Servics Districﬁ oT

otherwise, and said Couvnty Court having piven dus considermtion to all

matrers for which such heering was had; and

WHEREAS, said County Court is of opinion and hereby deterzines ’

—

. that the creation of the proposed Public Service District is feasible, nnd

B

that the water and sewermgs servicas proposed for said District will be

conducive To the prassrvation of public health, comfort and zonvenience! in

e % c¢ajd District, and that a resclution and order creating said District should
Yourit ": 4 g
TAN B GANN |
it e i; be adopted;
GRTI] Lrpinedik i!
SR, W VA J
I
"
i
|
i
i
!
;.
i
o ‘
e T .
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Reg2l€r .. Session Held Wednesday, September 22nd, ' 9 71
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!
]T
l.
Lo NOW. THEREFORE, BE IT, and IT IS HEREDY ORDERED AND RESOLVED
P
i 1 by the County Court of Haxrrisen Coaumty, West Virginia, as follows:
| )
i A Public Service District within the Countiss of Harrison and
Wetzel in the State uf West Virginis, is hereby created, and said District
( shall have the followlng boundaries!
BEGINNING at a point in the northexn bowndary line ¢f the City
I

| l' of C}arksburg aleng U. S, Routs 19; thence noxthsrly Vlth‘U 5 Route 1%
G. Zi miles to the interssction of tha Crooked Run Roed desxgnatod as being
Stzre Route Ne. 12/10; thence with the Crooked Run Read and with the
southem boundary of the Enlarged Hepzibah Public Service Distzier 2,18

miles to the Coal-Sardis Magisterizl District line; thence with this dis-

i
!
E trict lins and with the western boundary of the Enlarged Hepzibah Public

Sevvice District in & northeriy direction £.47 miles To the Eagle Magisterial
District lime; thence with the Sardis-Cagle Magisterial District line Z.61

| miles in a norcherly dirsction to Tenmils Creek; thence downstream 0.57 miles
| to a point; thence N. 57* E., 1.29 miles to a point in Tenmile Creek; thence

! H. 28% 30' E. 0.45 miles to a point in Temmile {reek; themce N, 587 40' W,

! 1,48 miles toe a point on a zidge; thence N, 497 15' W, 3,82 miles ﬁo 2 peint;
i thenca 5. 68° W. 0,17 miles to a point on the Sardis-Eagle Magisterial-

! District line; thence with the line in a general northwesterly direction 6.54
miles to the Marion-Harrison Cowmty line; thence with the county lire in a

i northwestarly direction 0,82 miles to the Wetze! County line; thence with

i “the Wetzel-Marion County line in a northerly direction 0.7% miles to a point;

y thence leaving the cxumzy line N. 55% W, 3,41 niles to a point; thence §.

i 72* W. 1.84 miles te a peinT; thence S. 207 E. 5.20 miles to the Haxrisom,

i NWetzel and Dodridge County line (a common corper); thence with the Harrison-

I Deddridge Coumty lino- 6.49 miles to a poiat (a commoh corner with the Sardis.
Y P

W Tenmile Magisterial District linsJ; thence with the disirict line 8.72 miles

| .
g
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to the Cozl Mapisterial Distrier lins; thence in an sasterly directich with

the Coal-Sardis Magisterial District 3,15 miles To a point; thence le

the Magisterial District line §, §1° E. 0.51 mi’es to. & point on & i

. 83 E. 1,81 miles to m peint on the northemn boumdaty of the City
Clarksburg; thence in an eastarly direction with the corporation limei0.17

ziles to the begimning, containing 68.7 =zquars miles ,

Il.

s L 11

S2id Public Service District shall have the name and corpgrate -

title of SiORT LINE PYBLIC SERVICE DISTRICT, and shal}l constitute a public
' : i
corporation and political subdivision of the Stats of West Virginia having

! 211 the rights and powers conferred on public service districts by thi

| laws of the Staue of West Virginia, and particularly by Article 134 of
Chapter 16 of the West Virginia Code. '
IIlL.

There being no eity, incorporated Town or other punicipal

"sorporation having a population in excess of three thousand (3,000) pe:rsons

inciuded within said District, the Coumty Court hereby appoints the lelawin;

thres (3) persons residing within said Distriet as membars of the Public

Service Board of said District for the terms shown after their names!

such terms to run from the lst day of Septamwber, 1571, all in accordadfce wit

Odus B Kincaid = & years, '
i Burl M. Burgéss - 4 years,
b
| . ]
; Susan.-Jo Bogk & - 2 years,
v

l» the provisions of West Virginia Code, Chapter 15, Article 134, Sectien 3,
Said members shall qualify by meeting in the Office of the Clerk of the

i County Court as soon as practicsble and taking an cath of office, angd|shall

i! theroafterT meset &s satd Board and orgenize, pursuant to the provisions of s

EIRN TR MU L0 1‘,
1

L STATUTE.
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STATE OF WEST VIRGINIA,

COUNTY DOF UARRISOM, TO-WIT:

This day persemally appearsd before ths wndersigned Notary Public
in and for the County sngd State aforeszid, Nelsom R. Jemnings, residing in
the Commumnity of Quist Dell in Harrisen Coumnty, West Virginia, who, afrer
being by me first duly swom, deposes and says:

1. That he is employed by the Farmers Home Administration, an
apency of the United States Department of Agriculture and is presently
County Supervisor for Harrison Cowmty;

R 2. That he is assisting in the Organization af “the S}‘orf Line
Public Service District, in Harrison and Wetzel Counties in the State of
West Virginia, pursusnt to and in accordance with the provisions of Chaprer 1
Article 13A of the West Virginia Code;

3. That upen petition of a group of legal voters and real prope:
pwners residing within the limits of the proposed public service district, th
County Court of Harrison County, West Virginia, by order entered on the 19th
day of August, 1971, set on Wednesday, the 2Znd day of Seprtemberx, 1871, at -
10:00 o'clock A.M., in the Hearing Boom of the County Court of Harrison Coum
in the Courthouse located in the City of Clarksburg, Harrison ‘County, West
Virginiz, as the date and time for having a public hearing to consider the
creation of the propesed public service district;

4, That in setting 2 date and time for said publie hearing
the said County Coeurt of Harrison County further ordersd notice te be given
of such hearing, including the posting of a notice in at least five (5)
conspicuous places within the Pimits of the proposed public service districe
at least Ten {10) days pricr to ths date of sail hearing;

$. That the zffiant on the 7th day of Seprembsr, 1871, personal

pasted the sgid order of the Coumty Court fixing the date and time for the

— - e —_—— -
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public hearing in five (5) conspicuous places, within the limits of ELB

i

proposed public service district, namely, {a) Holt's frocery Store, sllitua.ta

it in the Village of Dola, in Harrison County, West Virginisz, (0) Stana.rl:l Suppl

Company Store No. Z, situate in the ¥illage of Dolm, in Harrisen Ccnmk:y,

i West Virginia, (c) Roger's Amaricmn Oil Service Statlom, situate in ¢

Fl situate in the Village of Wallace, Harrisen County, West Virginia, an
1
Glen's Penanzeil Service Statiom, situate in vhe Village of Smithfield

County, West Virginia; 1

|
|

1
! notice, as afoxssaid;

And further this affiant sayeth naught,

[}

% Village of Brown, Harrison County, West Yirginia, (d) Swmallwood's Cenfection

(e}

Wetze

&. That this affidsvit is given s evidence of compliance with

] ths order of the County Court of Harrisonm County, requiring posting of}' said

; ‘ Nelson R.&Genr&n gs / \
i

h=}

i —— e

g ntenber, 1971,

|
TR

|

|

.

@Q}A%LLQA@(’ 140y 1

! ) ) o)
. Taken, subscribed and sworn to befors me this the = -

ay of

N?atary\lj’ubl_ic.

Hy Commiszion Expires: (}Ju’-?'l-&—lr QE XQ‘—};L{‘ l'
I

i |

Lavr Drptlba ‘
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SHGAR 1 CAIM

Al n

P F

P N R T

e, = i Tl s e e e [RE———Y




ORDERS—Commissioners Harrison Coanty Court, WVa Gy

_Regular -

Session Held .

. Wednesday, Septembar Z2nad,

19 71

Tadte nmizmd (NS, IPTNCLY, ¥ YL NE-Ouwrt i)

oRDER bF PURLICATION
AT 2 rreular 4 the Counly tﬂufli
of Harrivn Codary, wail Yirgisle, o)
Hraeg  and b 4t wne Courthoue
Maereal, Commlgiensrs Borld, el army,
no Scodb a';nﬂ?p(u‘-nt merusl, on rh.1
ih day Auguil, 1971, Whe foldswing!
orel wat mave ad el 16 Wil
| THE COUNTY COURT DF HARRIIOH
) COUNTY,|WELT ¥IRGIRIAL

FIXING A OATE FOX
G N THE CREA-
,TIoN DF SHORT LIHE FU
LIC SERVICE DISTRICT
On teld THm jday of Avgusl. Tk, sl
& repyr eesson of the Coort chma
Carmoy 3. Codn, ANocowr af Lww, Te
Brymilag b phowp e tegel veterd png
real @
Hlis of Ire
He Secwits Dherfict, in

“i4 AE) OADE
HEAR

2al Comnflar, If 17 Sipte o0
Sinkd, verich axfed L Douncd#d ae G
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thenc e nerinedly weilhy U, 5, Rswie 11
4.01 1o [the lalwniecton of Ihe
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A nermefiy dbrets

on io Tenmie Creek; thence diers
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- ey 38 3 poinl

| <Tenmbre Crode Thencs R Rt
POE, 4 s 16 & powm In Tenmile
1 Cracic thanc PR TR U A ]
mlios 7 8 int o 4 rigow; fhrnce
H, a-F 367 miled e & pornng
mence 5. EF v, 012 rllen e a

point on ihe

rals-Eagie Magin
Dletrict line!

thence woln The bie A
wosieTly oliecrion (34
whartonerrpriseen Ceunty

henck fern the tounly He in

1R Pt e siretten 002 emilet
[ 1o Ine Werzsl County Sncp thenor
wilh e WEizwlxienos County ling

‘ sh o« nefiherl] olractios o780 mier 1o
1 ; thokct bedving e Toumty
I LWag . 33| W L&l miles v
100 4 pnt tnce 5, 300 E LW
ity To Ihal Marrlase, Seeliei sng
Deadridee  Chaniy Hes {8 emman
fornee}; Medew with Sk pHazrhan

™

TeruleTenmibk  Maglitersl  Diseler
([ m! wllh Ine diziricd Hine
| AT mvitek ihe Cosl  Aaghersia
Dittrcl liney) mencs In 40 derinilp
,  @reglicn wor The Cearisfoh Al
v teng Bivtncl LAF miier bo 2 pesing|
Wrace Jeaws ma papiakrle Dl
et e L Rls £ 08 ek te 4
. pabnl on & cjops; ihency 5 Wt E.
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boundary o {he City w Clarkihwru
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" heplaavng, Jebnirg 1T JuETE
mi
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prosrerly whEiR{ e showr oescribed #TEe
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i Frieding within e x

Upen feasidiralion wnereed fhe Courl
ix ot opinieh |hat o wEATing ould b
held and N b DRDERED, ADJUDCED
AHD DECREED Ikt & heering b relo
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pi e Cowmy Court of Hacriuea Cowsiy)
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nerrizas  Cauray,
fomnet ORDERED, ADJUDGED AMHD}
the petlien |
ord  IRis oroes Jiwd i dhey
DItzd of he Lk ol ins Coonty Cowrt

of weensl Counrr, Wed Yirgimeds and
mal A Ciera of e County Cporly of
Harrion County sno witie] Counly shall

chen Churd nolic Bt MWD Resring and
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FLALIE L

Cownty CpinThiEsionyes

of tarrisen  Ceunty,

i Wet Virsnid
Carmine L Carr
Altorey for yer
Presouace Dhrict
Sreva of Wil Yirsinli,
Cownty b Harrca, fowllt
i, Fraek ), Marwrll, r. Cark of e

County Court of Hirmaes Counly, dn Ihe
Thrte Bt Wesh Wirgima Ang ki dwch
Cherke hevipg e zerr &0d Zuncdy of
e recorza ol Ganersl Crbers of salg
Coonty, o8 hersty corthy 1hal o dore-
trve ang MCRUTRIE Copy Of
g Ine Gty 1ar Reacing
tn the Creatlen of Sherl Lind Pubile
Sprvick TIMMET ah Ui Hema Appeart el
reurt In stlicy In Germral OFSer
Boak 45 af FPrypr A,
SEal

Tetlenoay Weorast, | buve pere
walp apd oy haps ard Mflxcd e
o Laie Court, al lhe Cliy of Claruabore
in County erd Slam, thiy 79in asy
Mgy, 1,
[

'

L Wl Yirmnk

_ /'%f-/fﬁ 7

of

PUBLISHER'S CERTIFICATE

STATE OF WEST. VIRGINIA,
COUNTY OF HARRISON:

I, _Thomaes 0, Kennedy
Business Manager of THE CLARKEBURG EXPONENT. a

paper of general eircuiation published in she City of Clark

County and State aforesaid, do hercby certify that the an

QRDER _QF PURLICATION

was published in said CLARKSBURG EXPONENT one

the _ 2Ath dayof . bugnst 15 71

The publisher’s fee for said publicatien is 3552, 20

-

o
.

L P R a &

Business Manaper oi The Clarksourg Expengat
/ |

Subseribed and sworn to before me this___ 2Hrp

.

Augncy

1371,

/ Pl /'* g ,iL .
/i’-ii{f—ﬁ,:__{.»[_i/ IL—n_j, M/P'"_'ﬂ-_"(."‘?;__u_
Notafy Public of Harrison County, W,

My commission expires on thelfLh day of L

1876
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Wednasday,. Ssptember 22nd,

RegularSession Held

Va.

1.7l

E...._._...—. T AT T St L

DEM -AUG.L.;
ORDER OF PUBLICATION .
regulat term of the County Court
armison Cobnty, West Virginta, |
aued and heid at the Courthouse
wf, Commissioners Boyee,

uwthy and Scott heing present

at, on the l8th day of August,
the {ollowing order was made znd

od 1-Witl: X |

IN THE COUNTY COURT

OF HAHRISON COUNTY, _

WEST VIRGINIA |

RE: ORDER FDXING A DATE |

JIEARING ON THE CREATION

HORT LINE PUBLIC SERVICE
RICT,

sy

iy 18tk day of August, 1971, 5l cta
‘ar session of the Couri came new
\int J. Cann, Attarney 3t Law, County of

senting 2 group of legal voters
real property owners residing
1 the limits of the proposed Short
publie Service District, is |
ison and Wetzet Counties, in the
. of West Virginia, whichareals
Jed and described 25 fellows:
SINNING 2t 2 point in ke
sern boundary line of the City of
shurg along US. Route 187
e portherly with U.S. Route 19
miles to the imtersection of the
<ed Run Road designated a5 being -
- Route No. 19-10; theace with the
ted Run Rosd and with the
ern boundary of the Enlarged -
ibal Public Service District 2.38
: ta he Coal-Gardis Magisterial
det Jine: thence with Lhis district
rd with the western boundary of
sniarged Hepzibah Public Service
4et im a noriherly direction 0.47
; 1o the Eapte Magisterial Distrift -
thence with the Sardis-Eagie
slerial District ine 2.61 milesina
«erly direction ta Tenmile Creel;

: ) les a - .
® quwmqeam 057 miles 1o & 08 hneg; thence 'in an easterly
- ibenee N, 57 E. LW miles w2, - ! ! -
. . : direction with the corporation jine 0.17
in Tenmile Crezk; henceN-28  iles to Lhe beginning, containing 69.7
., 0.49 rniles o a point in Tenmile : square miles,
1; thance N. 5840 W. LABMIlES - o4 precented 2 petilion signed by
gcum._ on a ridpe; Filcnce N. 48 15 "legal voters resident within and owning
52 miles ta 2 polaty thenceS. 88 W. p00] proerty within the abeve
miles to a point PR the 32rAls- jooprihed area and moved the Court Lo
2 Magisterial District line; theace o ga1p for hearing on e creation of

1 othe line in 2 lc.’i“‘“ﬂi 2 public service distriet for the
recsterly direction 6.54 miles 10 o ppqepyctlion or acquisition by

Marion-tarrison County line} surchase or  otherwise and the
-e “"“J; ‘i";w‘:":‘g ulme“ in ; tnaintenance, operation, improversent
ey ne themee witn he 10 xtension of properiies submoE

: ! . . waler ar sewerage services in the
cel-Marion Counly fine I8 2 .o o hoth, for the preservation of

e i s

w 7/

=743 mu....?

serly direction 078 miles 1o 3 o, ouniic health, comfert aed

. thence leaving the county line M. _oouolienees of the residents within
_1.4! riles to a point; thence 5. 72 oy .

H miles to 2 pont; thence 5. 20 Eﬂ Upon consideration whersof the Court
mllles ta the Har‘l:ls-on' Wetzel and o opinien lhat & hearing should be
iridge County line (2 cOMMOB yovdg spnd it is ORDERED,

cr); thence with the Hamisons upineED AND DECREED that a

{a commen ecormer wih the o i of the proposed public service

is-Tenmile Migisterial DISLAC! gigpier on Wednestay the 22nd day off

: thence with the district line B.72 oo npmber, 1971, 2t 10:00 0'clock 2,mm.

5 to (ke Coal Magisterial Distnict ;" Hearing Room of the County

thenee in 27 u;lerli d.l_recr.if)r; Court of Harrison County situate in the
the Coal-Sardis Magisterial o hause of mig Harrisen County in

sict 3.15 miles lo & point) thence o City of Cla wrg, Hartison.

g the hfiag:'s:erial Pisu—iclli_ne 8. County, West Vicginia, Tt s further
L 051 miles (o2 Pomt on a r_‘.ldgc; ORDERED, ADJUDGED AND
ce 5,8 E. 18] miles 12 3 poinc of DECREED that 2 copy of Lae petiticn
aortbers boundary of the Gy o ang thiy yrdes hail be liled In he

It is crdered that the Court ba adjo
1971 vt 10:00 oiclock

Wetzel, Stats of WWest Vir

T Princera Fee 5.0

iridge County line 648 miles 103 iy be held to consider the.

urned until Tbulr's‘da'jv,

1

Office of the Clerk of the County Court
of Wetzel County, Wesi- Virginia, and
that the Clerks of the Coupty Courts of

Harrison County snd Welzel County

shal] each czuse netice of such hearing
and the time and place thereof, o be

given by publication at least once in 2
newspaper of general

circolation

published in his respective county at
jeast ten {19) days prisr to the date of
such hearing. 1t is further ORDERED,

ADIUDGED AND DECREED that in

addition to the notices required herein
t be published, there shall alwo be

posted in al least five (3} conspictous
places within the limlis of the proposed
public service district, a

notice

containing the same information as is
contamed in the published notices and o~ i

. ark:
such posted notices shall be posted not arksburg, 10 s3id Count
Jexs than ten {10) days prior Lo the dale

of such heaning.
Enter this 19th day of August, 1571,

JAMES E. BOYCE
DANTEL L. McCARTHY

JOHN SCOTT

County Commissioners of

Harrison County, W est Virmria
Carmine ). Cann
Atlorney for the

Fropased District

L
i

The Wetzel Eemacmt
New Mattlnavilie, W. Ve, ‘“‘QM?H

Hixls of Weat Yirginig, County of Watzel:

Personsily appeared befors Lhe undersigned, & Notary r‘ur.f&c,

(T IR 53 GGG owhe, Relng duly pwern.

tixt he is the wmanager of The Wetzel Democrzl,
Faper of genarel ciroulstion, liwhed +f New Mortinrvilie,
, anxd that & copy of the potice

L.
My commisxon expirer an the 27, LRy o, T 2T RA
7

e

ttikched hereth wag publizhed ror. / Jsucceziive weoeka In the s]ud
-3
Wetxsl DemotTat, beginmng on tha —3/ day of Qs’(f m?-,/
i
rng ending on Lhe .F?/....us.y nr-@y--n». ol dY 7/ and U‘mt
!

& copy of sald Rollck wae pasted &1 the frant door of the Court Hoyac

of Wetzel Uolnty, Wext Yirginia, on the ..*»?’./....my of. @7J-

Subacribed Ang sworn to before e, & Notary Public of sald Counly,

day ar,.w..........iuZK.

Natary Pubile

,J.n'r1 7

STATE OF WEST VIR
County of Harrison, 1
T FRANK J. MANWELL
of The Cowncy] Court ¢
County, in the Siate of Wi
and as such Clerf, baving
cuslody of the Thoords of
ORDERS of said County
tertify that the fbrecsing
aceurate copy orlnc Orat
date for hearind on the
Shortline Public Service .
same appoars of Fecsrd in
GENERAL GRDER 800!
B, :
In TeslUmony' Wheret
hereunte sel my hand aoc
seal of said Caurd, 2t

this 20 day of Auglsl‘ 971,
FRANKJ.
i Clerbof The!
i ! of Harr
i West

;'

|

b

‘

|
—_ - g l

Ssptember 23,

'@M;m = @m - r, Prasi;i‘ant

t
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ORDERS—Commissioners Harrison County, W. ¥a. L/o

Session Held Tuesday, September 20, 19 &8

Dayturs Lega] Blank Co—L IE84
I

County Commission Expansion of Short Line Public
‘ Service Pistrict

| S@fOT Zoj qug

IN TEE COUNTY COMMISSION OF HARRISON COUNTY, WEST VIRGIHIA
IN RE: VEXPAHSION OF SHORT LINWE PUBLIC SERVICE DISTRICT

At a regular term of the County Commission of Harrisan
County, West Virginia, held at the Court House of said county,
President. Frank X. Lopez, and Commissioner Ruby XKeister being
present thereat, on the 20th dzy of September, 1988, being the
dare fixed by prior actien of the County Commisslion for the
| conducting of m public hearing am the expansion ¢f the Sherc Line
Public Service Discrict 2s comtemplated provided for an Order
adopred by the County Commissico on the 28th day of July, 1988,
and as continued, orally, without objlecrtion, eon the 23rd day of
August, 1988, by the County Commiszion unto the 20th day of
Septembart, 1988, the Commission announced that due publicacion of
notfce of such publi{c hearing, in zecordance with said Order, had
been made in {a) the Clarksburg Expenent, 2 newspaper of general
circulation in Hzrrison County, West Virginta, on the 10th day of

dugust, 19RB; and of.tbe Amended Notice of Publication in (b) the

Wetzel Chrenicle, a newzpaper of genmeval circulation in Hetzel
Councy, West Vivrginia, on rhe 3.st day of August, 1988, =as
sppeared from the certificates of publication tenmdered te the
Councy Comwmission and now fiiled herein. Such motice stating that
all persons residing Lo or owning or having =any Iinterest or
—_— rroperty in such proposed expansion‘ or of the existing areas of

the Shoert Line Public Service Disrrlcr desiring to be heard for

or against the expansfon of said Shert Line Public Serwice

| Distriect would be heard.
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ORDERS—Commissioners Harrison County, W. Va.

Session Held 19

Blenk Co—L-28{

The Commizsion further announced that che Affidavic cf
J. ¥. Jones, Jr., wag filed herein, secting out facrs concerning
posting of notices and amended notices in accordance with safid
Order in five (S5) conspicuous places within the limits of the
proposed expansion of rhe gald Short Line Publis Serviece Distrizt
and further within five {5) conspicuous places within the
exieting Short Line FPublic Service District. Said notices
and mmended notices containing the same informatioen contained in
the published notices and such postgd notices and emended motices
were posted not less than ten ({10) days prior to cthe dare of this
hearing.

Rumerous persons regiding In or owning or having any
interest in the properrty in the limite of the proposed expansion
of the Shert Line Public Serviece District appeared and all of
such parsons desiring to be heard were give% full opportunity =at
the hearing held on this day, and a2 pumber of such persons
testifled in favc; of rhe expansion of the Short Lline Public
Disrrict and none in oppoaition thereto.

The County Cemmission thens further discussed the
expansicn of safid Shert Line Public Service Discrict,
whereuvpan, upeon the unaaimous vote of all commissioners, the

i
following Order &nd Resolution was adopred, effective
immedliactely:

ORPDER EXPANDING SHEORT LIMNE PUELIC SERVICE DISTRICT

IN THE COUNTIES OF HARRISOR AND WETZEL
I¥ THE STATE OT WEST VIRGINIA

WHEREAS, wupon its own moetion, the Couney Commission:




b

ORDERS—Commissioners Harrison Gounty, W. Va.
4

Zezalony Vel

Bagien Lt Bhash By LA0H

of Harrisecn Coumty, West Virginia, deeumed thgt an expansion of
rhe Shert Line Fabllic Service Disctrict locaced withina the
counties of Harrtison and Wetxel, the Stace of West Virginia, to
include within the zatd Shert Line Public Sesrvice District che
Jones Run Community located in Eagle DPisctrict, Herrilson County,
Wesr Virginia was necessaty and desirous; znd

YEEREAS, the original regolution and order of the
County Commission of Harrison County, West Virginie, contained =a
deacrlption sufFficlent co identify the territory To be embraced
within the expanded Sherr Line Fublic Service District; and

WHEREAS, the proposed rerritory for the expanded
Short Line Public Service District does not iancliude within Ltse
Iimits the territory of mmny otherT public serTvice digcricet

organized under Arcicie 134 of Chaprer 16 of the West Virginia

Code, mnor does such territory include wichin ibs linmtiz any cilty,
{ncorparated tewan orT other municipal corporatien having a
popularion in excess of three thousand (3,000) persons; and

WHREREAS, the Commiszsion furrher finds rthat due ro
gecgraphic amnd other ¢inanclal censiderations, mno cther public
service district canm serve the area of expansion szought by the
Short Line Public Service Discrict, and

WHEREAS, the County Commission of Harrison County,
Wesr Virginia, did herecofore, by resolution and order adépted on
the 28th day of July, 1988, fix & dace for a pnblic heacring which
dare was suhseguently, crally amended, without objections, by
zetion of this commiesion modifying the date of the hearling

herein for the Z3rd day of August, 1988, unrte the 20th day of




76 ORDERS—Commissioners Harrison County, W. Va.
.. Bession Held o

rion Legsd Bhagk Cor L1654

Seprember.: 1988, on the propoged expanslon of rhe Shert Line
Fublie Service Discrict for gupplying water and sewage dervices
ts rhe Jones Run compunity in Harrison County, West Virgindia, and
in said resclutlon and corder p;ovided that all persons residing
in or owning or having any iﬁterest in praperty 1o the‘pfoposed
expansion atea or in the exlisting ares of the Short Line Public
Service Diastrict might appear before the County Commission of
Harrison County, West Virginfa, at thls neeting and have anm

opportunity to be heard for or against the expansion of saild

district; and
WHEEREAS, uwotice of this hearing was duly given In a
maaner provided and reguired by sald resoclucion and brder and by

Article 13A of Chapter 16 of the Hesr Virpinta Code, and a1l

interested persons having been afforded an opportunity to be
heard for and against the expansion of said distriec and upon the
need for water and sewage services deseribed generally at the
hearing, ne written procest befng filed by the reguisic numbér of
qualified voters registered and residing fin szaild expanded public
service district or otherwiase, and the sald County Commission
having given dﬁe comnsideration to all m&tter; for ;hich such
hearing was held; and

WEEREAS, The County Complssion 1s of the opinion
and does heréby determine that the expansion of the Short Line
Public Service Disctrict ta feasible and thar the wacter and sevage
services proposed for sald expanded distrier will be cenducive éo
the preservation of publie hemlth, comfort and convenience in g

gaid districr, and that & Resolution and Order creacing saild

- 4 -
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Dayon Lood Blank Co—1-3EH

expznesion of the Short Line Puhlfic Service Discrict should be
adopred; and

WHEREAS, the Commission findz rhat the present
physical facilities of the Short Line Public Service Digtrict are

adegquate and are able Co provide the service sought herein to be

expanded.

RoW THEREPORE BE IT AND IT IS HEREBY ORDERED AND
RESOLVED by the County Commisgsion of Harrisan County, West

Virginia, &g follows:

T.
The Short Line Publiec Service Bistrict within the
countiss of Harvisss and Wetzel in the State of West Virginia 1=
hereby expandead and sald expanded Shert Line Publie Service

District shall have the following houndaries:

Begpinning at a polnt in the northern boundary line of rhe
City aof Clarksburg slomg U.S5- Roure 193 thence unortherly wich
U.S5, Route 1% 0.22 miles to Lhe intersectiaon of Crooked Run Road,
designated as belng State Route 19/10; thence with said Crocked
Run Road and the seuthern voundary of The Enlarred Hepzihah
Pubhlic Service Pistrier 2.3R miles to the Coal and Savdis
Magisterial Districc line; thence with said Discrict line and
with the western boundatry of The Enlarged Hepzibah Public Service
District in =z northerly direccion n.47 miles to the Eagle
Magisrerial Districr Line; thence with che Sardis~Eagle
Magisterial Districr Line 2.61 miles in a nmorchvest direction To
Tenmtle Creek; thence H. 567 15' E 0.85 m{les to a poinC ln satid
Tenmlile Creek; thence downstreem 0,57 miles teo & point; Chence
jeaving said Tenmile Creek W 06" 45°' E 2.73 miles to a commoOm
corser and peint in the boundary of the Bingamon Public Service
Pistricr; thence with said Bingamon Public Service Disrricc north
1.17 miles to a point; thence wastl 9,47 miles te a poinc; thence
pnarch 1.25 miles toc a polnt, common boundary corner of satid
Bingamon Fublic Service District and OJW Public Service Piscricety
thepce leaving said Bingamon Public Service Discrict and with che
sourhern boundary of szid OJ¥ Public Service Biscrict W 60° 00" W
4.85 miles to a poinc In The Marion—-Harrisen County line; thence
with the said County line in = norchwesterly direction 0.82 miles
re a poinc in the Weczel Coumcy line; thence with rhe
Werzel-Harion County line im a nertherly dirvection 0.78 miles to

- 5 -
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z point; thence leaviog the County line W 33° 00" W 3.472 miles
a peilut; thence 5 72° 00" W 1.84 miles ro a point; theunece 3 zo”*
County

n0T E 5-.21 wiles to the Harrison, Wetzel and Doddridge

lines (4 common corner); thence with said Harrizon-Doddridg

[=
County Line {0 a southest direcrion 6.49 miles Co a poiat (J

common corner with the $irdis-Tenmile Hagisterial Disctrict
thence with the said District line 8.72 miles to a peint

Coal Magiasterial District iines rthence 1in an easCerly direct
with rthe Cpal-Sardis Hagisterial District line 3.15 miles
point; thence leéaving the magisterfel disctrict lineé s 61°

0.51 miles teo a pnint>on the ridge; thence 3 88° 00' B 1.81 miles

iine);

in the

ioﬂ

co a
oot

te a point on the nerthern boundary of the City of Clarksburg;

thence In an easterly direction with the Cerporatien line 0.17

miles to the beginning, conraining %5.76 square miles.

I%.

The expanded public coervice distriet shall contilauve to
have the name and corpdriata tritle of SHORT LINE PUBLIC SERIVCE

DISTRICT and shall constitute =2 public cerporaticon applicadle

cubdivision of the State of West Virginles having 2kl the

and powérs zonferred upon the public service districts by
laws of the State of Westg Virginia and particularly by Article

134 of Chapter 16 ef the West Yirginia Code and as herecofore

authorized by this Commlssion.

IIT.

There being no clty, {neorporaced Lod¥n OF
wunicipal cerporation having & population of three thousand

(3,000) parsons pr more included in the safd districe, thﬁ

cerrent memberz of the Short line Publie Service Boarxd

continve and rhelr tetuws shall continue a5 currently stared, 21l

rightas

other

shall

Lo

Lhe

in accordance with Hest Virginia Code, Chazpter 16, Arricle 134,

Section 3-

It 41s furcher ORDERED cthat a copy of this Ordar and

fesplution and Order shall be filed In the office of the Clerk of

the County Commission of Werzel County, West Virginia.

f
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fr is further ORDERED that the Clerk of the
Harrison Counry Commission shall wirhin ten (I0) days from date
hereof, file a certified copy cof this order and resgolutiou for
review and appraval with the Publie Service Commlission of the

State of Wesr Virginia-

Enter this the 20 day cf)%gfz, LIGRR.
President 4 - z;

Harrizon County Commission
?QML/ O
Com#issiﬁner }

Harrison County Cemmission

Commlssioner
Harrison County Commission




STATE OF WEST VIRGINIA,
County of Harrison:
], SYLVIA BASILE, Clerk of the Harrison County Commission do

hereby certify that the foregoing writing is a true and accurate copy as

appears of record in my office in General Order Book No._ 56

at Page £73 ., of said records.
Given under my hand and Seal of said Office this _1th  day of
Octohar L1980 .

Clerk, Harrison County Commission

cC-P11



PUBLIC SERVICE COMMISSICN

] _ OF WEST VIRGINIA

CIIARLESTON
Entered: Japuary 9. 1930 ——
: B
LJASE HO. 8B-520-WS-TC Doy
j E Foa AT
IARRISON COUNTY COMMISSION, S
yublic corporation, Harrisen
f P
County. .
Fetition for permission to expand the s ﬂ??éé/
Short Line Public Service District. I A o

e

ADHMINISTRATIVE LAW JUDGE'S DECISIGN

On September 28, 1988, the Harrison County Commission, & public
corporation, Harrisen County, adopted an order expanding the boundaries of
Fhorb Line FPublic Service District to include within said District the
tones Pun Community located in Eagle District, larrison County, to provide
wvater and/or sewer services to additional areas in Harxrison County.

in accordance with the provisiocns of West Virginia Code §16-13A-2, 1t
Hs necessary for the Fublic Service Commission to schedule a hearing in
tarrison County for the purpose of completing compliance with the re-
(virements of sald Code provisioun.

. Ry Joint Staff Hemoranduin received Hovember 6, 1989, the Staff
Attorney advised that this matter was ready for hearing and that his
review of the case indicates that Uthe Harrison County Commission had
subgfantially complied with the requirements of West Virpginia Code
516-13A-2.

"By Order entered November 20, 1989, this matter was sel for hearing
o be held in Room 222, Harrison County Correctional Center, Clarksburg,
Jest Virginia, on Thursday, December 21, 1989, at 1:00 p.m., EST. The
yedring was beld as ccheduled. Appearing on behalf of Short Line Fublic
s ervice District was its Counsel, Thomas A. Bedell, and Cadwell Tyler,
~Lhajirman of the Short Line Public Service District. Appearing on behalf
»f Commission Staff was Ronald E. Robeartson, Jr., staff Altorney. Na
»arties appeared in probtest Lo this application. Along with Mr. Cadwell
“iryler, Mr. Hax llarbert voiced an epinteon on the record in support of the
;Kpaﬁsion.

iy o

L B

i o

During the hearing, Hr. Thomas Bedell, Counsel for Shert Line FPublic
lService District, provided for the record an explanation concerning the
nublication of the proceeding. lie. Dedell confirmed the information in
hiis affidavit in which he orplained that the original hearing scheduled by
Phe County Commission flor the expangion was scheduled and publisbed in =a

_|parrison County newspaper On tlhhe 23rd day of August, 1984. A cunflict

sojiarese and the County Commiszion procoeding WAS regscheduled Lo Saplem-
Siler 20, 1388. The publication made in the Wetzel County newspaper was

R = =

FUBLIC SERVICE CoOKMIZEZION
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8. Short Line Public Service District hags only a water tariff on
ﬁile with the Public Service Commigssion in its Tariff Office. {See, PSC
ariff Records).

COHCLUSION OF LAW

g " The Administrative Law Judpe (ALJ) is of the opinion that, since tha
larrison County Commission iz 1o substantial compliance with the required
rovisions set forth in West Virginia Code §16-13A-2, and no parties
ppeared in protest ta the pelitioun cf the Harrison Couabty Commission to
nlarge the boundaries oI the Short Line Public GService Districkt to
nrovide water and/or - sewer services Fbo addirional areas in Harrison
Gounty, said petition can be granted. : -

. OEDER

IT 15, THEREFORE, ORDERED that the petition of the Harrigson County
rommission, a public corporation, larrison County, filed on September 28,
1988, to enlarge certain keoundary lines of the Short Line Tublic Service
yistrict te provide water and/cr sewer services Uo addifional areas in
(arrison County, be, and hkhe same hereby is, approved. Ia as much as
‘hort Line Public Service Niatrict does not have a Sewer tariff on file in
-lve Public Service Commission TavifF 0ffice, the District must follow and
ronform to the Commission's rules and regulations in obtaining any and all

artificates and permits necessary to operate a sewer service facility

sefore providing such sewer services.

IT IS FURTIER ORDERED that thie Executive Secrelary 0of the Commizsion
hall serve a copy cf this order upon all parties to rhis proceeding by
Inited States First Class ltail and upon Commission Staff by hand delivery.

This order is issued pursuant to caneral Ovder No. 212, dated Decem-
ber 16, 1982, which order designates the Division of Administrative Law
Judges as the initial decision making body in the Public Service Commis-
sion and authorizes the Tublic Service Commissicn Administrative Law
judges to issue orders on helialf of the Commission in all proceedings
filed pursuant to Chapter 24 of the West Virginia Code, which proceedings
‘re not set for hearing and whiclh orders shall have the full Force aund
Fffect of Commission orders, without the provision for the £iling of

exceptions thereto.

_ Laave is hLereby grauted to the parties to file a petition for further
Tearing, reopening, OF rehearing pursuant to Rule 19 of the Commission's
&glﬁs of Fractice and Procedure with {lia Executive Secretary of the
commigsion within ten (10) days after the dafe this order is malled.

fome O sty

Suysan A. lurensky

_ Administrative Law Judge
SAM d s

plBLIC EENVICE EOoOMHIgSION
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REFORE THE COUNTY COMMISSION OF HARRISON COUNTY o A& o

P bV
ARESOLUTION AND ORDER PROPOSING THE EXPANSION  [re.0-7" rh
OF THE BOUNDARIES OF THE SHORT LINE PUBLIC
SERVICE DISTRICT; FIXING A DATE OF HEARING ON THE

PROPOSED EXPANSION; PROVISION FOR NOTICE OF SUCH
HEARING

WHEREAS, the Short Line Public Service District desires to provide water and sewer

service to residents of Harrison County who reside outside of existing boundaries of the Short Line
Public Service District, and

WHEREAS, the Board of the Short Line Public District has petitioned the Harrison County
Commission to enlarge the boundaries of the Short Line Public Service District, and

WEIEREAS, the Short Line Public Service District is located within Harrison County and
is more particularly bounded and described as follows:

SHORT LINE PUBLIC SERVICE DISTRICT

REGINNING at 2 point in the northern boundary line of the City of
Clarksburg along US Route 19;

THENCE northerly with US Route 19 0.22 miles 1o the intersection of
Crooked Run Road, designated as being Highway Route 19/10;
" THENCE in a northerly direction running with said Route 19/10, 1.17 miles
to the Coal-Eagle Magisterial District lines;
THENCE North 41° East 1,3 miles to a point at the intersection of Highway
Route 18 and Route 15/7;

THENCE North 19° West 3.5 miles to 2 point at the intersection of Highway
Route 6 and Route 6/5;

THENCE North 82° East 1,9 miles to the 80° 20 parallel line, said point
being the southwest corner of the consolidated Bingamon-OTW Public Service
Districts;

THENCE following said district {ine, North 57° West 10.3 miles to the
intersecting point of the Harmison-Marion-Wetzel County lines;

THENCE with the Wetzel-Marion County line In 2 northerly direction, 0.78
miles to a point;

THENCE leaving said County line North 559 West 3 42 miles to & print;

THENCE South 72° West 1.84 miles to a point;

THENCE South 20° East 5.21 miles to the intersecting point of the
Doddridge-Harrison-Wetzel County lines;

THENCE with the Doddridge-Harrison County fine in a southeast direction

§.49 miles to z point, said point being a common commer of the Sardis-Tenmile
Magisterial District ling;



T, MARY.Z2Z.Z28E5 ig:zia

MNO. 9z2 P.3712

2
THENCE with said district line 8,72 miles to a point in the Coal Magjsterial
District ling;
THENCE in an easterly direction with the Coal-Sardis Magisterial District
line 3.15 miles to a point;
THENCE leaving said district line South 61° East 0.51 miles to a point on the
ridge; ' '
THENCE South 88° Fast 1,81 miles to a point on the northern corporate
boundary of the City of Clarksburg;
© THENCE following said corporate boundary in an easterly direction 0.17
miles to the POINT OF BEGINNING, containing approximately 88 square miles and
is shown upon a map prepared by the Public Service District Division of the West

Virginia Public Service Commission entitled “Propased Amendment to Boundary
of Short Line Public Service District” dated January 1996,

WHRREAS, pursuant to the provisions of Article 134, Chapter 16 of the West Virginia
Code, the Harrison County Commission is empowered to, upon its own motion by order duly
adopted, proposes the expansion of the boundaries of public service districts located within the

County in order to preserve the public health, comfort and convenience of the areas within the public
service district, and

WEHEREAS, the Harrison County Commission has determined that the present or proposed

physical facilities of the Short Line Public Service District are determined to be adequate to provide
such expanded service, and

WHEREAS, the Harrison County Commission, after considerable deliberation, has decided
that the proposed expansion of the boundaries of the Short Line Public Service District, subject to
the approval of the Public Service Commission of West Virginia and the agreement of the
bondholders of the Short Line Public Service District, is necessary for the preservation of the public
health, comfort and convenience for the areas presently served or to be served by said District.

NOW, THEREFORE, BE IT, AND IT IS, HEREBY RESOLVED AND ORDERED by the
County Commission of Harrison County as follows:

1. That the County Commission of Harrison County, West Virginia, upon its own
motions, subject to the approval of the Public Service Commission of West Virginia, and the
bandholders of the Shert Line Public Service District, proposes the expansion of the boundaries of
the Short Line Public Service District, with the new boundaries of the Short Line Public Service
District to be more particularly bounded as described as follows: '

~

SHORT LINE PUBLIC SERVICE DISTRICT AS PROPOIED ON _SEPTEMBER 1

. 1998

A certain area of land, situate in Harrison County, West Virginiz, being more
particularly bounded and described as follows:
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BEGINNING at a point in the northerly toundary line of the City of
Clarksburg and along US Route 15,

THENCE northerly with US Route 19, 0,22 miles more or less to the
i stersection of Crooked Run Road, also known as West Virginia Secondary Route

16/10;

THENCE in 2 northerly direction with said West Virginia Seccndary Route
19/10, a distance of 1.17 miles more or less to a commor line of the Coal- e
Magisterial District line;

THENCE North 41° 00' 00 East a distance of 1.30 miles more or lesstoa
point at the intersection of West Virginia State Route 18 and West Virginia County
Route 159/7, :

THENCE North 19° 00 00" East 2 distance of 3.50 miles more or less fo
point at the intersection of West Virginia County Route 6 and West Virginia. County
Route 6/5; '

THENCE North 82° 00 00" East 2 distance of 1.90 miles more of less to the
80° 20 00" parallel line, said point being the southwesterly comer of the consolidated
Bingamon-OTW Public Service District;

THENCE following said Bingamon-OJW Public Service District Line, North
57° 0O 00" West a distance of 10.30 miles more or less to the intersection of the
Harrison, Marion and Wetzel County lines;

THENCE with the said Marion and Wetzel County line in a northerly
direction, 2 distance of 0.78 mile more or less to & point;

THENCE leaving ssid Marion and Wetzel County line, North 55° 00 00
West, a distance of 3.42 miles more or less to a point, seid paint being located ona
ridge top;

THENCE South 72° 00 00” West, a distance of 1.84 miles more orless to &
point, said point being located on a ridge top;

“THENCE South 20° 00 00" East, a distance of 5.21 miles more or less to the
common intersection of the Doddridge, Harrison and Wetzel County lines;

THENCE leaving said common intersection of the Doddridge, Hamison and
Wetzel County lines and with a common county line of Doddridge and Harrison
Counties for 2 distance of 9.80 miles more or less to 2 point located along Cherry
Camp Run Road; _

THENCE leaving said County line of said Doddndge and Harrison and
Cherry Camp Run Read, ina southeasterly direction a distance of 16,920 feet more
or less to a point located at a ridge top;

THENCE leaving said ridge top and in a northeasterly direction a distance
of 2,600 feet to a point located ata ridge top;

THENCE leaving said ridge top and in 2 southeasterly direction a distance
of 16,200 feet to the common magistenial district lines of Tenmile, Sardis and Coal;

THENCE leaving said common magisterial district lines of Tenmile, Sardis
and Caal, and with the common magisterial district lines of Sardis and Coal, for a
distance of 16,000 feet to a point, said point being located at a ridge top;

THENCE leaving said ridge top in a southcasterly direction a distance of 900
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feet more or less to a point located at a ridge top;

THENCE leaving said ridge top in a southeasterly direction a distance of
9,350 feet more or less to the PLACE OF BEGINNING, being 67,980 acres, more
or less, as made a part of this description.

2. That on. Septembex 29 1998, at the hour of 10:00 o'clock
a m., the Harrison County Comumission shall meet in the Harrison County Courthouse at Clarksburg,
West Virginia, for the purpose of conducting 2 public hearing on the proposed expansion of the
houndaries of the Short Line Public Service District, at which time and place all persons residing
in or awning or having any interest in property in the territory of the Short Line Public Service
District may appear before this County Commission and shall be provided an opportunity to be
teard for or against the proposed expansion of the houndares of Short Line Public Service District.

3. That the Clerk of the County Commission shall cause a notice of the hearing on the
proposed expansion of the boundaries of the Short Line Public Service District and a description of
the territory of the Short Line Public Service District to be published as a Class [ legal advertisement
at least ten (10) days prior to the hearing.

4, That the Clerk of the County Commission shall cause & natice of the hearing snd
description of the territory of the Short Line Public Service District to be posted in at least five (5)
conspicuous places within the territory of the Short Line Public Service District.

5. That the Clerk of the County Commission shall cause a copy of this Resolution and
Order to be filed with the Exccutive Secretary of the Public Service Comrnission not less than ten
(10) days after the hearing set forth therein.

By the Order of the Harrison County Commission this day, September 1 .
1998,

HARRISON COUNTY CONMISSION

SHErto p A Lo,

President \7\/ ‘Q/ a
s :

Commission /

Cornmissiéner

/L @éﬁ :

ﬁier of the County Commission
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SepT 29,0

BEFORE THE COUNTY COMMISSION OF HARRISON COUNTY, WEST VIRGINIA

A RESOLUTION AND ORDER EXPANDING THE BOUNDARIES
OF THE SHORT LINE PUBLIC SERVICE DISTRICT

WHEREAS, the County Commission of Harrisen County, West Virginia, did heretofore, by
Resolution and Order adopted on September 1, 1998, propose the expansion of the Short Line Public
Service District; and

WHEREAS, by said September 1, 1598, Resolution and Order, the Harrison County
Commission did set a hearing on the proposed expansion of the boundaries of the Short Line Public
Service District, required notice of said hearing to be given by Class I legal publication in Harrison
County, West Virginia, and by posting of niotice in at least five (3) conspicuous places within the
‘territory of the Short Line Public Service District, and required the Clerk of the Harriton County
Commission to cause a copy of the Resolution and Order to be filed with the Executive Secretary
of the Public Service Commission of West Virginia, and

WHEREAS, notice of the September 29, 1998, hearing has been given in the manner
provided and required by said Resolution and Order and by West Virginia Code Chapter 16, Article
13-A, Section 2, and all interested parties have been afforded an opportunity of being heard for and
against the expansion of the boundaries of the Short Line Public Service District, and said County
Commission has given due consideration to all matters for which such hearing was offered; and

WHEREAS, it is now determined by the said County Commission that the present or

proposed physical facilities of the Short Line Public Service District are determined to be adequate
to provide such expanded service; and

WHEREAS, it is now deemed desirous by said County Commission to adopt a Resolution
and Order subject to the approval of the Public Service Commission of West Virginia and the
bondholders of the Short Line Public Service District for the preservation of the public health,
comfort and convenience of the areas presently served or to be served by the Short Line Public
Service District.

NOW, THEREFORE, BEIT AND IT IS, HEREBY RESOLVED AND ORDERED by the
County Commission of Harrison County as follows:

1. That the County Commission of Harrison County, West Virginia, upon its own
motion, subject to the approval of the Public Service Corimission of West Virginia and the
agreement of the bondholders of the Short Line Public Service District, enlarges the boundaries of
the Short Line Public Service District. The presently existing public service district is particularly
defined as the following area:
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SHORT LINE PUBLIC SERVICE DISTRICT

BEGINNING at a point in the northern boundary line of the City of
Clarksburg along US Route 19,

THENCE northerly with US Route 19 0,22 miles to the intersection of
Crooked Run Road, designated as being Highway Route 19/10;

THENCE in a northerly direction running with said Route 19/10, 1.17 miles
to the Coal-Eagle Magisterial District lines;

THENCE North 41° East 1.3 miles to a peint at the intersection of Highway
Route 18 and Route 19/7; '

THENCE North 19° West 3.5 miles to a point at the intersection of Highway
Route 6 and Route 6/5;

THENCE North 82° East 1.9 miles to the 80° 20 paralle! line, said point
being the southwest corner of the consolidated Ringamon-OJW Public Service
Districts;

THENCE following ssid district line, North 57° West 10.3 miles to the
intersecting point of the Harrison-Marion-Wetzel County lines;

THENCE with the Wetzel-Marion County line in a northerly direction, 0,78
miles to & point;

THENCE leaving said County line North 55° West 3,42 miles to a point;

THENCE South 72° West 1.84 miles to a point;

THENCE South 20° East 5.21 miles to the intersecting point of the
Doddridge-Harrison-Wetzel County lines;

THENCE with the Doddridge-Harmison County line in & southeast direction
6.49 miles to a point, said point being a common cormer of the Sardis-Tenmile
Magisterial District line;

THENCE with said district line 8.72 miles to a point in the Coal Magisterial
- District line;

THENCE in an easterfy direction with the Coal-Sardis Magisterial District
line 3.15 miles to a point;

THENCE leaving said district line South 61° East 0.51 miles to a point on the
ridge;

THENCE South 88° East 1.81 miles to a point on the northern corporate
boundary of the City of Clarksburg;

THENCE following said corporate boundary in an easterly direction 0.17
miles to the POINT OF BEGINNING, contzining approximately 88 square miles and
is shown upon a map prepared by the Public Service District Division of the West
Virginia Public Service Commission entitled “Proposed Amendment to Boundary
of Short Line Public Service District” dated January 1996.

The new boundary of the Short Line Bublic Service District is more particularly bounded and
described as follows:
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SHORT LINE PUBLIC SERVICE DISTRICT AS ENLARGED ON SEPTEMBER 29,

A certein area of land, situate in Harrison County, West Virginia, being more
particularly bounded and described as follows:

BEGINNING at a point in the northerly boundary line of the City of
Clarksburg and along US Route 19;

THENCE northerly with US Route 19, 0,22 miles more or less to the
intersection of Crooked Run Road, also known as West Virginia Secondary Route
19/10;

THENCE in & nottherly direction with said West Virginia Secondary Route
19/10, a distance of 1.17 miles more or less to a common line of the Coal-Eagle
Magisterial District ling;

THENCE North 41° 00' 00" Bast a distance of 1.30 miles more orless to a
point at the intersection of West Virginia State Route 18 and West Virginia County
Route 19/7,

THENCE North 19° 00' 00" East a distance of 3,50 miles more orless to 4
point at the intersection of West Virginia County Route 6 and West Virginia County
Route 6/5;

THENCE North 82° 00’ 00" East a distance of 1,90 miles more or less to the
80°20' 00" paralle! line, said point being the southwesterly corner of the consolidated
Bingamon-OJW Public Service District;

THENCE following s3id Bingamon-OJW Public Service District Line, North
570 00° 00" West a distance of 10.30 miles more or less to the intersection of the
Harrison, Marion and Wetze! County lines,

THENCE with the sald Maron and Wetzel County line in a northerly
direction, a distance of 0.78 mile more or less to a point;

THENCE leaving said Marion and Wetzel County line, North 55° 00" 60°
West, a distance of 3.42 miles more or less to a point, said point being located on a
ridge top; "

THENCE South 72° 00' 00° West, a distance of 1.84 miles more orless tc a
point, said point being located on a ridge top,

THENCE South 20° 00 00" East, a distance of 5.21 miles more or less to the
common intersection of the Doddridge, Harrison and Wetzel County lines;

THENCE leaving said common intersection of the Doddridge, Harrison and
Wetzel County lines and with 2 common county line of Doddridge and Harrison
Counties for a distanee of 9,80 miles more or less to a point located aleng Cherry
Camp Run Road,

THENCE leaving said County line of said Doddridge and Harrison and
Cherry Camp Run Road, in 2 southeasteny direction a distance of 16,920 feet more
or less to a point located at a ridge top;

THENCE leaving said ridge top and in a northeasterly direction a distance
of 2,600 feet to a point Iocated at a ridge top,

THENCE leaving said ridge top and in a southeasterly direction a distance

3

P.Bs12

1998



MaY. 23, 0nas 18 22An

NO. B2 P.9s12

of 16,200 feet to the common magisterial district lines of Tenmile, Sardis and Coal;
THENCE leaving said coramon magisterial district lines of Tenmile, Sardis
and Coal, and with the common magisterial district lines of Sardis and Coal, for a
distance of 16,000 feet to a point, said point being located at a ridge top,;
THENCE leaving said ridge top in a southeasterly direction a distance of 500
feet more or less to a point located at a ridge top;

*

THENCE leaving said ridge top in a southeasterly direction a distance of
9,350 feet more or less to the PLACE OF BEGINNING, being 67,980 acres, more
or less, as made a part of this description.

2. That the Clerk of the Harrison County Commission shall cause a copy of this
Resolution and Order to be filed with the Executive Secretary of the Public Service Commission not
less than ten {10) days following the adoption thereof.

Entered into the permanent record of Harrison County, West VYirginia, this the 25th day of
September, 1998,

HARRISON COUNTY COMMISSION

QQ&M‘A e
President‘/ ; '
Commissionet /. /‘r\

@{ /44";74/\

« !
Commissioner ’

ATTEST:

County Clerk #



o TMay.23.209E5 18023480

NO. 922 P.18s172

FrY o
£

'1,

T
I N

ys

$8151Balj032659%.wpd

FINAL
41559

DURLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: _March 26, 1093

CASE NO. B8-151E-PSWD-PC

HARRISON COUNTY COMMISSION
Petition for consent and approval to
expand the boundaries of Short Line
Public Service District.

RE DE
ERQUEDURE

On October 16, 1998, the Harrison County Commission {(County
Commission) filed with the Public Service Commiggion its Order of
September 29, 1298, expanding the pboundaries of the Short Line Public
Service Digstrict, in accordance with the provisions of West Virginia Code
§16-13A~2. Thig petition addresseg both water and sewer gervice,

By Order dated January 15, 1993, this matter was referred to the
nivision of Administrative Law Judges for a decision to be rendered on oOr
before July 18, 1833.

On January 27, 1999, Staff Attorney Cagsiug H. Toon filed the Final
Joint Staff Memorandum to which was attached the Final Internal Memoran-
dum prepared by Ms. ZXaren L. Buckley, Utilities Analyst, Water and
Wastewater Division. Since the filing details the metes and hounds of
the proposed expansion and containg the affidavits of publication and
public posting, Staff racommended approval of the Order, sgubject to the
gtatutorily-reguired hearing being held. :

By Order dated February 25, 18385, this matter was set for hearing to
be held in the County Commigsion Courtroom, 1St Floor, 301 West Main
gtreet, Clarksburg, West Virginia, on March 12, 18%8. Sadid Order also
required that the Harrison County Commission give notice cof the hearing
to be held on March 12, 1999, to publishing a notice of hearing once in
a newspaper, duly qualified by the Secretary of State, published and of
general circulation in Haxriaon County .

The hearing wag held as scheduled. The Harrison County Commission
was represented by larry Frye, Esquire. Commission Staff was represented
py Staff Attorney Cassiug E. Toon. No ona appeared in protest to the
Harrison County petition. Commissien Staff introduced, a5 Staff Exhdbit
No. 1, its Finmal Joint Staff Memorandum in this case, recommending
approval of the Order expanding the boundaries of the Short Lime Public
Service Digtrict, whereby this matter was submitted for a decision.

——— p—— rrrap”

Publie Serviee Commizion
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A{Tc., pp..5=6).. .Proper affidavite of publication were provided, which
i |} reflect publica;ipnvin_aCCQrdaﬁcetwith-the.Commissionfs:requirements¢
v (See, case file gsnerally). - T o . - : ;
. el PR

. on October 16, 1998, the Harrison K County qumgssionzﬁiléd itg
Order’ of September 29, 1998, requesting £6 expand”the boundaries of the
Short Line Publlic Service District, in accordance with the provigions of

}%ggumgmm §16-13A-2. ({See, Petition).
" " "2, By Order dated February 25, 1938, this matter was set Zox
hearing to be held in Clarksbury, West Virginia,; on March 12, 19595. Said
prder also required that the Harrison County Commission give 'dotice of
the hearing to be held on March 13, 1985, by publishing a Notice of
Hearing, once in a newspaper, duly qualified by the Secretary of btate,.
published and of general girculation in Harrison County. (See, Order
dated February 25, 1899} . : '

3. At the hearing held on March 12, 1889, no one appeared in
protest te the Harrison County Commisgion's petition and the matter was
submitted as an unprotested case. (Tr., p. 5).

. 4. Proper affidavits of publication were provided which reflect
" publication in accordance with the Commission's requirements. (Ses, case
file generallyl. :

CONCTLUSION. OF LAW

Since the Harrison County Commlssion gave propexr notice of the
hearing to be held in this matter on March 12, 1999, and no one appaared
at the hearing in protest, and since Commission staff recomunended
approval, the Harrison County Commission's Ordexr of September 28, 1588,
expanding the boundaxies of the Short Line Public Service District, can
be approved.

RDER,

IT I8, THEREFORE, ORDERED that the Harrison County Cormmission Qrder
of September 29, 1858, filed on October 16, 1328, to expand the bound-
aries of the Short Line Public Service District, be, and the same hereby
ig, approved. C

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of.
record by United States Certified Mail, return receipt reguested, -

Leave is hereby grdnted to the parties to file written exceptions,
supported by a brief with the Executive Sonretary of ‘the Commisgion
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall cartify to the EBxecutbtive
Secretary that all parties of record have been sperved sald exceptions.

LTI DS SN SUS NG L
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If no exceptions are so filed this oxder shall beccme the oxrder of
the Commisgion, without further action or order, f£ive (5) days following
the expiratiocn of the aforegaid fifteen (15) day time peried, unlegs it
15 ordered stayed or postponed by the Commigsion.

Any party may reguest waiver of the right to file exceptiongs to an
Administrative Law Judge's order by f£iling an appropriate petition in
writing with the Secretary. No such waiver will be effactive until
approved by order of.the Compisgion, nor ghall any such waiver operate to
make any Administrative Law Judge's order or Decisiocn the order of the
Commisgion sooner than five (5) days after approval of such waiver by the
Commiggion.

RwG:dfie
S98151RAA.WFD

e e it

Bronfis Crmire Coememiniom 3




cPR. 12618 o 160M ‘ - ST T e NO 163 PE/O -

: - v - -
Harrizom County @ omntzsion
o1 WEST MAIN STREET
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B A-GR4BE00
FAX (Bod) 624-8873

COMMISSIONERS.
FRANX "CHUNHKI" ANGQTT]
BERNIE FAZZING
RONALD R, WATSON

ErE AR

HARRIZON COUN

At the regular meeting of the County Commission of Harrigon County held on Thursday, March
25, 2010, Commissioners Frank Angotti and Bernie Fazzini were present, Also present were Jan
Rozarth, Deputy County Clerk and Regina Seamon, Administrative Sectetary. Commissioner
Ron Watson and Susan Thomas, County Clerk, was not present. Commissioner Anpotti opened
the meeting and led those present in the Pledge of Allegiance to the Flag, Anyone wishing to
speak during Public Comment may do so af end of Agenda items, '

1. Action on Consent Agends: Fazzini moved to approve Consent Agenda and Motion
pagsed unanimously.

2, Payrol! Change Notices: NONE ‘

3. Exonerations/Corrective Tickets/Joint Property Applications: Angott moved to approve
Jixonerations as presented and Commission concurred.

4, Consolidations of Land/Segregations of Land: NONE

5, Greg Skidmore RE: Addressing & Mapping updates: Skidmore gave update on field
collection in Bridgeport area, stating it was near completion. He also stating Salemn collection is

presently at 87%. '
6. Terry Schulte RE: Status of various projeots:
A. Census Bureau Letter: Schulte explained that this is in regard to a new

construction program, which is voluntary. She stated the County signed up for this program, but
could not be continued after they found out they needed street addresses, which were not '
available. All addregsing will be available at the next Census, which should start in. 2017,

B. Rails to Trails from Lost Creek to VA Park: Plans are being reviewed by DOH

. and when this is done, it will go out to bid,

C. Fourco Site! The State iz bringing in the USEPA on Fourco site, which includes
the Northview/Spelter Trails. There is 2 meeting on Apil 13, 201 0 at 10:30 a.m.
7, I etter from North Central Regional EMS, Inc RE: Request for funding: Request is for
educational purposes. Fazzini moved to approve and Commission concurred.
g. Approve FY 2010-2011 budget: Fazzini moved fo approve pending final pumbers and”
Commission concurred, .
9. Petition RE: Estate of Elma Arlene Trader/set hearing date: Set hearing date for
Thursday, Aptil 22, 2010,
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10.  Letter from Greater Clarksburg Convention Visitors Bureau RE: Request for
fimding/Prodigy Foundation/WV Teachers Launching Future Explorers: Kathy Titus spoke
regarding Criterion Bike Races, which involves Collegiate Cycle teams, will be held Saturday,
April 10,2010, At the same time, the Bureau is working with the Board of Education with their
Safe Route to Schools Program and Governor’s Highway Safety Program, There will be events
all day on 4/10/2010, from 10:00 a.m. to 4:00 p.m., at Jackson Square. Titus went on to highlight
events for the WV Teachers Launching Future Explorers event.- Fazzini then moved to approve
$3,000.00 and Commission concured.

11.  FAX from Short Line PSD RE: Board reappointment/Eugene W. Rogers: Fazzini
moved to approve reappointment and Commission concurred. ‘

12.  Letter from State Auditor RE: Understanding of services for FY ending June 30,
2009/for signature: Fazzini moved to authorize President’s signatire and Commission
concurred,

13.  Letter from ACS RE: Request for funding/College Student Internship/High School
Outreach Apprenticeship: Fazzini moved to approve and Commission concurred,

PUBLIC COMMENT: )

Bobby Samples, Salem, WV: Samples informed the Comumission that Monday,
3/29/2010, there will be a special Saletn International University Auxiliary meeting at 6:30 p.m.
a1 7% Day Baptist Church in Salem, including a Cultural event, an Afiican Jazz Mass. Samples
went on to state that on Monday, April 19, 2010, there will be a meeting at the Erickson Alymni
Center at Salem Intetnational University. This will be a combination meeting of Chamber and
Salem Improvement Movement.

Commission President stated for the record that Pal Bump Jr. was present,

With no further business to come before the Commission, meeting adjourned.

EdRY /1770
Frank Angotti, President Date
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ORDERS — Commissioners Farrison County, W. Va. 06355
Bession Held FRIDAY, OCTOBER 23, ; 20 Q9
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STATE OF WEST VIRGINTIA, !
In the presence of the Clerk of the Harrison Gount% Commizsion
; ==
Tp wvacation of the Commisaion, FRIDAY, OCTOBER 23,1 2009 g;
I =
, e
| o]
NO BUSINESS WAS TRANSACTED BY THE CLﬂRK- B
i 1 (g}
: =
Atrtest: Clerk % e
;
STATE OF WEST VIRGINIA,
Tn the presencs of the Clerk of the Harrison Coumky Commisailon
i
Tn vacation of the Commission, MONDAY, OCTOBER 26, 2009:
|
NO BUSINESS3 WAS TRANSACTED By THE CLERK.
Attest: Qlerk :
STATE OF WEST VIRCINIA,
£ the Harrilson Cotinty Commission

Ty vacaetion of the Commission,

Ronald Michael
Valley
Board

On the 16th day of Ociober, 2009

s heretofore re—-appointed as & Member 2f the

wa igan

Service Distxilet Board and aAccepta
$bed for a rerm beginning O

2015,

the ocath prescr

continulng until Qatober 16, :

¢/ Dona1d A. Wikert Re—Appoint%d Me
: Public Servviee
on the 23rd day of CQctober,

who was re-appointed as 2 wamberof the Shiort %ine

TUESDAY, OCTOBER|27,

2009, camé Donald

20031

Re-AppointedﬁMember of Sun
Public Service Distr

ict

came monald Michasal, who

Valley Public

d =aid offiée or trust and took

ctobér'lB, 2009 and

mbaer of Sheort Line

District Board
A. Wickert,

Public Service

District Board and accepted said office 2T tr?st and took the oath

prascribed by law foT

untlil October 23, 2015.

Sugd J Tha

Attaest: clevk

a term beginning O:tobeﬁ 23,

R3S
HARRIBNN County 03eA9:42
HU00353L

PH
7

£33

2009 and anptinuing
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THURSDAY, JULY 30, : 2009

Session Heid

CABTE & HARECR, ING,, BHRNCHR, W VA, RE-ORDER HO. 20036-00

\/ Gary W. Failn Appointed. b’t'am'bar of Short
Line Publlci Serviee Distriet

This day came Gary W. Fain, who was appoiﬁted as a Member of

the Short Line Public Service District, and acéepted said offica

took the oath of office as prescrlbed by law, for &

or trust and
2015.

term begimning July 27, 2009 and continuing untll July 27,

coh03¢ 8LO0KS

i
i
|
i
|
i
¢
H

Busan J Thomas
HARRTSON Courty 09356149 M
Instrysent: No 200900025194 |
Date Regorded 07/31/2009
Document Tyre GOR :
Pook-Page  ‘78-456 !

e
i
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OATH OF OFFICE AND CERTIFICATE

e e e e vw P mma e pma mme = —n O ——
—

STATE of WEST VIRGINIA

S S e’

Harrison County, to-wit

I do solemnly swear that I will support the Constitution of the United States and the
Constitution of the State of West Virginia, and that I will faithfully discharge the duties of the

office of _Member. Short Line Public Sexvice District

to the best of my skill and judgement; SO HELP ME GOD.

Signature of Affiant /%M

ugene Roge
Subscribed and sworn to before me, in said County and State, this 1st
day of ___April , 2010

Frapk T. Angotti, Ir., President

et

LYY
=Yoo

Bernie gﬁazzini,@&ember

£ S

Ron, Watson, Member
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OATH OF OFFICE AND CERTIFICATE

e —

z:ﬂ-:::ﬂm:ﬂm==';x==4_rr

Busar J Thome
HEER1S0N Cuunty 02:EB: AL FH
Tnstrument o 200900035240
Drte Recorded 10/27/2005
Document Tvee 0ATH
Book-Fage b0
STATE of WEST VIRGINIA

S et e

Harrison County, fo-wit

T do solemnly swear that I will support the Constitution bf the United States and the

Copstitution of the State of West Virginia, and that I will faithf\iilly dizcharge the duties of the

office of  Member, Short Fine Public Service Disfrict .

to the best of my skill and Judgement: SO HELP MK GOD.

day of C)’:‘I—,f) bﬁ’

, 2009 | .

jM/ A

Frank T, A‘,notm ir., &fesident

R‘cTn YVatson, Member
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OATH OF OFFICE AND CERﬂFICATE

_.__‘-—__.-.___F_._..
._,_,_._-.—..__--.-...-....----..-.

Susan J Thomas

HARRIEON County DU322:1L MM
Thetrunemt No 200900»0‘251%
Date Recorded Q7/31/200%

Dacumant Tvpe CATH
STATE of WEST VIRGINIA . Book-Fags H-5%9

Vet S

Harrison County, to-wit

1 do solemnly swear that T will support the Constitution o?f ihe United States and the

Constitution of the State of West Virginia, and that I will faithfu;il_v discharge the duties of the

office of_Member, Short Ling Public Sevice District

i

to the best of my skill and judgement: SO HBHELP ME GOD.

8ignatare of Ag@%

G Fam ‘ 7
Subscribed and sworn to before me, in said T anty and State, thig

day of __ July 2009

*

L

ﬁMTM/

Frank T. Angott, | Jr., Prefident

e

/Bemm-ﬁyémx Me ber
ﬁ\. AT RS s

Ron Waison, Member




RULES OF PROCEDURE

SHORT LINE PUBLIC SERVICE DISTRICT

ARTICLE

NAME AND PLACE OF BUSINESS

Section 1. Name: SHORT LINE PUBLIC SERVICE DISTRICT.

Section 2, The principal office of this Public Service District will be located at Rt.
20, North, Wallace, Harrison County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shall be inscribed Short Line Public Service District, and in the center "seal” as
follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the following June 30.

ARTICLE II
PURPOSE

This Liistrict is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended {the "Act"}).

CH7553722.1



ARTICLE 11
MEMBERSHIP

Section 1. The members of the Public Service Board of this District shall
be those persons appointed by The County Commission of Harrison County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service
Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shall
hold regular monthly meetings on the third Thursday of each month, at such place and hour
as the members shall determine from time to time. If the day stated shall fall on a legal
holiday, the meeting shall be held on the foilowing day. Special meetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum, Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

_ Section 3, Unless otherwise agreed, notice to members of regular
meetmgs shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting,

o]
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PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant t¢ Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency
requiring immediate action) as follows:

A.  Repular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bujletin board of the Harrison County Courthouse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after such
cancellation or postponement has been determined.

B.  Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Harrison County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locaticas as
soon as feasible after such cancellation has been determined.

ARTICLE V
OFFICERS
Section 1.  The officers of the Public Service Board shall bea
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members

of the Public Service Board. The Secretary and Treasurer need not be members of the Public
Service Board, znd may be the same person.

CH755322.1 3



Section 2. The officers of the Public Service Board shall be elected
each year by the members at the first mecting held in such year. The otficers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve unti] the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shal! preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the members of the Board.

Section2.  The Secretary shall keep a record of all proceedings of the
Roard which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minuies of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shail
also perform such other duties as he or she may have under law by virue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

Section 3.  The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and staterzents of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribed by law.

Section4.  If the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chalrman, secretary

CHT755322.1 4



or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of cbsence. - . : .

ARTICLE VI

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repea! or addition shal! be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting,

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 26th day of May, 2005,

820440.97001
05/20/05
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SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
{West Virginia Infrastructure Fund)

EXCERPT OF MINUTES ON ORGANIZATIONAL MEETING, ADOPTION OF BOND
RESOLUTION, SUPPLEMENTAL RESOLUTION, DRAW RESOLUTION
AND SWEEP RESOLUTION

The undersigned SECRETARY of the Public Service Board of Short Line
Public Service District hereby certifies that the following is a true and correct excerpt of the
minutes of a regular meeting of the said Public Service Board:

sk ok EE ] Ak

The Public Service Board of Short Line Public Service District met in regular
session, pursuant to notice duly posted, on the 25th day of March, 2010, in Harrison County,
West Virginia, at the hour of 7:00 p.m.

PRESENT:
Fugene W. Rogers, Chairman
Don Wikert, Treasurer
Gary Faris, Secretary
Tom Aman, Steptoe & Johnson

Eugene W. Rogers, Chairman, presided, and Gary Faris, acted as Secretary.
The Chairman announced that a quorum of members was present and that the meeting was
open for any business properly before it.

Eugene W. Rogers was nominated for Chairman and a vote was held and
Eugene W. Rogers was unanimously elected as Chairman.

Gary Faris was nominated for Secretary and a vote was held and Gary Faris
was unanimously elected as Secretary.

Thereupon, the Chairman presented a proposed Bond Resclution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC WATER
SYSTEM OF SHORT LINE PUBLIC SERVICE



DISTRICT AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOI THROUGH THE
ISSUANCE BY THE DISTRICT OF 3§600,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2010 A (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE
OF SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Don Wikert and seconded by Eugene W. Rogers, it was unanimously ordered that the
said Bond Resotution be adopted and be in full force and effect on and from the date hereof.

Thereupon, the Chairman then presented a proposed Supplemental
Resolution in writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES,
INTEREST AND PRINCIPAL PAYMENT DATES,
SALE PRICES AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 2010 A (WEST VIRGINIA
INFRASTRUCTURE FUND) OF SHORT LINE PUBLIC
SERVICE DISTRICT; APPROVING AND RATIFYING
THE LOAN AGREEMENT RELATING TO SUCH
BONDS AND THE SALE AND DELIVERY OF SUCH
BONDS TO THE WESTVIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY
BANK; AND MAKING OTHER PROVISIONS AS TO
THE BONDS.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made by Don Wikert and seconded by Eugene W. Rogers, it was unanimously ordered that
the said Supplemental Resolution be adopted and be in full force and effect on and from the

date hereof.




Next, the Chairman presented a proposed Sweep Resolution for the autharization of
electronic monthly debt service and reserve fund payments to the Municipal Bond
Commission. Thereupon, on motion duly made by Don Wikert and seconded by Eugene W,
Rogers, it was unanimously ordered that the said Sweep Resolution be adopted.

Next, the Chairman presented a proposed Draw Resolution for the approval of
invoices. Thereupon, on motion duly made by Don Wikert and seconded by Eugene W.
Rogers, it was unanimously ordered that the said Draw Resolution be adopted.

k% L Rk

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

[Remainder of Page Intentionally Blank]



CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Short Line
Public Service District and that such actions remain in full force and effect and have not
been amended, rescinded, superseded, repealed or changed.

Dated: April 6, 20106.

/ .

i
ecrefary J




SHORT LINE PUBLIC SERVICE DISTRICT
Water Revenue Bonds, Series 2010 A
{West Vireinia Infrastructure Fund)

EXCERPT OF MINUTES ON ORGANIZATIONAL MEETING, ADOPTION OF BOND
RESOLUTION, SUPPLEMENTAL RESOLUTION, DRAW RESOLUTION
AND SWEEP RESOLUTION

The undersigned SECRETARY of the Public Service Board of Short Line
Public Service District hereby certifies that the following is a true and correct excerpt of the
minutes of a regular meeting of the said Public Service Board:

ETES e T ok

The Public Service Board of Short Line Public Service District met in regular
session, pursuant to notice duly posted, on the 25th day of March, 2010, in Harrison County,
West Virginia, at the hour of 7:00 p.m.

PRESENT:
Eugene W. Rogers, Chairman
Don Wikert, Treasurer
Gary Faris, Secretary
Tom Aman, Steptoe & Johnson

Eugene W. Rogers, Chairman, presided, and Gary Faris, acted as Secretary.
The Chairman announced that a quorum of members was present and that the meeting was
open for any business properly before it.

Eugene W. Rogers was nominated for Chairman and a vote was held and
Eugene W. Rogers was unanimously elected as Chairman.

Gary Faris was nominated for Secretary and a vote was held and Gary Faris
wag unanirnously elected as Secretary.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TG THE EXISTING PUBLIC WATER
SYSTEM OF SHORT LINE PUBLIC SERVICE



DISTRICT AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF $600,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2010 A (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE
OF SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Don Wikert and seconded by Eugene W. Rogers, it was unanimously ordered that the
said Bond Resolution be adopted and be in full force and effect on and from the date hereof.

Thereupon, the Chairman then presented a proposed Supplemental
Resolution in writing entitled:

SUPPLEMENTAIL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES,
INTEREST AND PRINCIPAL PAYMENT DATES,
SALE PRICES AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 2010 A (WEST VIRGINIA
INFRASTRUCTURE FUND) OF SHORT LINE PUBLIC
SERVICE DISTRICT; APPROVING AND RATIFYING
THE LOAN AGREEMENT RELATING TO SUCH
BONDS AND THE SALE AND DELIVERY OF SUCH
BONDS TO THE  WEST VIRGINIA  WATER
DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY
BANK; AND MAKING OTHER PROVISIONS AS TO
THE BONDS.

and caused the same to be read and there was diseussion. Thereupon, upon motion duly
made by Don Wikert and seconded by Eugene W. Rogers, it was unanimously ordered that
the said Supplemental Resolution be adopted and be in full force and effect on and from the
date hereof.



Next, the Chairman presented a proposed Sweep Resolution for the authorization of
electronic monthly debt service and reserve fund payments to the Municipal Bond
Commission. Thereupon, on motion duly made by Don Wikert and seconded by Eugene W.
Rogers, it was unanimousty ordered that the said Sweep Resolution be adopted.

Next, the Chairman presented a proposed Draw Resolution for the approval of

invoices, Thereupon, on motion duly made by Don Wikert and seconded by Eugene W.
Rogers, it was unanimously ordered that the said Draw Resolution be adopted.

* ¥k FkA EX X1

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

[Remainder of Page Intentionally Blank]



CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Short Line
Public Service District and that such actions remain in full force and effect and have not
been amended, rescinded, superseded, repealed or changed.

Pated: April 6, 2010.

(f prz f%/’;*)@f@ ‘

Kecretary (ﬂ'
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SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

The Huntington National Bank, West Virginia, hereby accepts appointment as Depository
Bank in connection with the Bond Resolution of Short Line Public Service District (the "Issuer") adopted
March 25, 2010, and the Supplemental Resolution of the Issuer adopted March 25, 2010 (collectively, the
"Bond Legislation"), authorizing issuance of the Issuer's Water Revenue Bonds, Series 2010 A (West
Virginia Infrastructure Fund), dated April 6, 2010, issued in the principal amount of $600,000 (the
"Bonds"), and agrees to serve as Depository Bank in connection with the Bonds, all as set forth in the
Bond Legislation.

WITNESS my signature on this 6th day of April, 2010

THE HUNTINGTON NATIONAL BANK

By: | | 8dbY ::‘:Qﬂ‘\g:xﬁ«
Its: Authorized Officer !

03.08.10
820440.00003

CHS5016134.2 2 3



SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

ACCEPTANCE OF DUTIES AS REGISTRAR

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, hereby accepts
appointment as Registrar in connection with the Short Line Public Service District Water Revenue
Bonds, Series 2010 A (West Virginia Infrastructure Fund), dated April 6, 2010, issued in the aggregate
principal amount of $600,000 (the "Bonds"), and agrees to perform all duties of Registrar in connection
with the Bonds, all as set forth in the Bond Legislation authorizing issuance of the Bonds.

WITNESS my signature on this 6th day of April, 2010.

THE HUNTINGTON NATIONAL BANK

By: % iy / T

Its: Authorized /ﬂfcer \\W

03.08.10
820440.00003

CH5016138.2 2 l



SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
{(West Virginia Infrastructure Fund)

CERTIFICATE OF REGISTRATION OF BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as Registrar
under the Bond Legislation and Registrar's Agreement providing for the above-captioned Bonds of
Short Line Public Service District (the "Issuer™), hereby certifies that on the date hereof, the single,
fully registered Water Revenue Bond, Series 2010 A (West Virginia Infrastructure Fund), of the Issuer,
dated April 6, 2010, in the principal amount of $600,000, numbered AR-1, was registered as to
principal only in the name of "West Virginia Water Development Authority™ in the books of the Issuer

kept for that purpose at our office, by a duly authorized officer on behalf of The Huntington National
Bank, as Registrar.

WITNESS my signature on this 6th day of April, 2010.

THE HUNTINGTON NATIONAL BANK

By L7 D) A L

Its: Authorlefﬁ

03.08.10
820440.00003

CH5016142.2 2 5



SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Senies 2010 A
{West Virginia Infrastructure Fund)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 6th day of April, 2010, by and
between SHORT LINE PUBLIC SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia (the "Issuer"), and THE HUNTINGTON NATIONAL BANK, Charleston,
West Virginia (the "Registrar").

WHEREAS, the Issuer has, conternporaneously with the execution hereof, issued and
sold its $600,000 Water Revenue Bonds, Series 2010 A (West Virginia Infrastructure Fund), in fully
registered form (the "Bonds"), pursuant to the Bond Resolution of the Issuer duly adopted March
25, 2010, and the Supplemental Resolution of the Issuer duly adopted March 25, 2010 (collectively, the
"Bond Legislation™);

WHEREAS, capitalized words and terms used in this Registrar's Agreement and not
otherwise defined herein shall have the respective meanings given them in the Bond Legislation, a copy
of which is attached as EXHIBIT A hereto and incorporated herein by reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer of a
Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond Legislation and to
take certain other actions hereinatter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

L. Upon the execution of this Registrar's Agreement by the Issuer and the Registrar
and during the term hereof, the Registrar does accept and shall have and carry out the powers and duties
of Registrar for the Bonds, all as set forth in the Bond Legislation, such dutics including, among other
things, the duties to authenticate, register and deliver Bonds upon original issuance and when properly
presented for exchange or transfer, and shali do so with the intention of maintaining the exclusion of
interest on the Bonds from gross income for federal income tax purposes, i accordance with any rules
and regulations promulgated by the United States Treasury Department or by the Mumcipal Securities
Rulemaking Board or similar regulatory bodies as the Issuer advises it of and with generally accepted
industry standards.

CH5016146.2 1 2 6



2. The Registrar agrees to furnish the Issuwer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and specimen
signatures of the Registrar's authorized officers for the purposes of acting as the Registrar and with such
other information and reports as the Issuer may from time fo time reasonably require.

3. The Registrar shall have no responsibility or liability for any action taken by it at
the specific direction of the Issuer.

4, As compensation for acting as Registrar pursuant to this Registrar's Agreement,
the Issuer hereby agrees to pay to the Registrar the compensation for services rendered as provided in the
annexed schedule.

5. It is infended that this Registrar's Agreement shall carry out and implement
provisions of the Bond Legislation with respect to the Registrar. In the event of any conflict between the
terms of this Registrar's Agreement and the Bond Legislation, the terms of the Bond Legislation shall
govern.

6. The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that neither such
execution nor the performance of its duties hereunder or under the Bond Legislation will violate any
order, decree or agreement to which it is a party or by which. it is bound.

7. This Registrar's Agreement may be temminated by either party upon 60 days'
written notice sent by registered or certified mail to the other party, at the following respective addresses:

ISSUER: Short Line Public Service District
Post Office Box 188
Wallace, West Virginia 26448
Attn: Chairman

REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporate Trust Department

8. The Registrar is hereby requested and authorized to authenticate and deliver the
Bonds in accordance with the Bond Legislation.

CH50161462 2



IN WITNESS WHEREOF, the partics hereto have respectively caused this Registrar’s

Agreement to be signed in their names and on their behalf, all as of the day and year first written about.

03.08.10
820440.00003

CH5016146.2

SHORT LINE PUBLIC SERVICE DISTRICT

By: fﬁiif,gﬁa

Its: Chafi"rr'arﬁerpa7 .

/

THE HUNTINGTON NATIONAL BANK

Its: Authorizéd Offier




EXHIBIT A

Bond Legislation included in bond transcript as Documents Nos. 1 and 2.

CHS016146.2 4



SCHEDULE OF COMPENSATION

CH5016146.2 5



Private Financial Group
P.O. Box 633 - WE3013
Charleston, West Virginia 25322-0633

STATEMENT OF REGISTRAR'S FEES
Invoice Date April 6, 2010

Short Line Public Service District
Account Number 6089001809

Short Line Public Service District
Water Revenue Bond, Series 2010 A
Cl/o John C. Stump

Steptoe & Johnson, PLLC

P.O. Box 1588

Charleston, WV 25326-1588

SUMMARY OF ACCOUNT

E Ty e e e R T T e s b ok ke e e e e e o e kR e R

FEE CALCULATION FOR April, 2010

E e T L s o o R s e e e b e e e e o e e e e b L e e e S e s T

TOTAL AMOUNT $ 500.00

TOTAL DUE $ 500.00

MAIL CHECK TO:

THE HUNTINGTON NATIONAL BANK
ATTN: BARRY GRIFFITH — WE3013
PO BOX 633
CHARLESTON, WV 25322-0633

PLEASE INCLLUDE A COPY OF THIS INVOICE WITH YOUR PAYMENT

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304) 348-5035



PWSID: WV3301722
State of West Virginia S 2
OFFICE OF ENVIRONMENTAL HEALTH SERVICES '

CAPITOL and WASHINGTON STREETS 1 DAVIS SQUARE, SUITE200 CHARLESTON, WV 25301
Telephone (304) 558-2981 ' '

PERMIT
(Water)
PROJECT: Jay Farm Two (2) 151,000 Gallon Tanks PERMIT NO.: 18,050
LOCATION: near Sardis COUNTY: Harison DATE:  7-14-2008

THIS IS TO CERTIFY that after reviewing plans, specifications, application forms, and other essential information that

Short Line Public Service District
P. 0. Box 188
Wallace, West Virginia 26448

is hereby granted approval to: replace the existing 250,000 gallon Jay Farm water storage tank with two (2
151,000 gallon tanks.

Facilities are to serve the Short Line Public Service District.

NOTE: This permit is contingent upon: 1) All new water lines and storage tanks
being disinfected, flushed and bacteriologically tested, prior to use; and -
2) Enclosing the new 151,000 gallons tanks with 2 minimum six (6) feet
high fence with a locking gate.

‘The Office of Environmental Health Services OEHS Philippi District Office, telephone (304) 457-2296,
is to be notified when construction begins.

Validity of this permit is contingent upon conformity with plans, specifications, application forms, and other information submitted
to the West Virginia Bureau for Public Health

FOR THE DIRECTOR

St f Mot

William 8. Herdld, Ji%, P E., Assisfant Manager
Infrastructure and Capacity Development
Environmental Engineering Division

WSH:bms

pe: ashef Engineering, Inc.
James W. Ellars, P.E., PSC-Engineering Division
Amy Swann, PSC

Harrison County Health Department
OEHS-EED Philippi District Office



ACORD,

CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/IDDIYYYY)

02/09/2010

PRODUCER (304)375-4900 FAX (304)375-2162
Bill Bailey Insurance Agency

701 Highland Avenue

P. 0. Box 246

Will-iamstown, WV 26187

THIS CERTIFICATE 1S ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #

msuren Short [ine PSD
Attn: Starla Bates
PO Box 188
Wallace, WV 26448

INSURER A: American Alternative Insurance

INSLRER B:

INSURER C:

INSURER D:

INSURER E:

COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FCR THE POLICY PERIOD INDICATED, NOTW ITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR GTHER DOCUMENT WITH RESPECT TO WHICH TH!S CERTIFICATE MAY BE iSSUED OR

MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREN 1S SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUGED BY PAID GLAIMS.

INSR ABD L TYPE OF INSURANCE

FOLICY NUMBER

POLICY EFFECTIVE | POLICY EXPIRATION
DATE [MDOYY)

GENERAL LIABILITY

X | COMMERCIAL GENERAL LIABILITY
| cLams mape OCCUR

—_—
GEN'L. AGGREGATE LIMIT APPLIES PER:

| Jeouer [ 1S [ e

TBD

DATE (MMIDHAYY) LIMITS
03/01/2010 | 03/01/2011 | EACH GCCURRENCE 5 1,000,000
Eém%: l?Flz%)ﬂETDP’HFP! 5 1 L4 000 2 000
MED EXP (Any one person)  § § 10,000
PERSONAL & ADV INJURY 1 3 1,000,000
GENERAL AGGREGATE $ 3,000, 000
PRODUCTS - COMPICP AGG | § 3,000,000

AUTOMOBILE LIABHITY

COMBINED SINGLE LiMIT

OFFICERMEMBER EXCLUDED?

If yes, describe under
SPECIAL PROVISIONS below

ANY AUTO {Ea accident) $
ALL OWNED AUTOS BODILY INJURY p
SCHEDULED AUTOS {Per person)
FIRED AUTOS BODILY INJURY s
NON-OWNED AUTOS (Per accident)
PROPERTY DAMAGE ¢
B ({Per accident)
GARAGE LIABILITY ALTO ONLY - EA ACCIDENT | §
ANY AUTO OTHER THAN EAACG | 3
ALTO ONLY: Jg
EXCESSAIMBRELLA LIABILITY EACH OCGURRENCE 5
I OCCUR CLAIMS MADE AGGREGATE 5
$
DEDUCTIBLE $
RETENTION  § 5
WORKERS COMPENSATION AND e STAN: G-
EMPLOYERS' LIABILITY L e
ANY PROPRIETOR/PARTNEREXECUTIVE L. EACH ACCIDENT $

E.L. BDISEASE - EA EMPLOYEH

s

E.L. IBEASE - POLICY LIMIT

o«

OTHER

PESCRIPTION OF GPERATIONS / LOGATIONS / VEHICLES { EXCLUSIONS ADDED BY ENDORSEMENT !/ SPECIAL PROVISIONS

Certificate holder lTisted below is named as Additional Insured

CERTIFICATE HOLDER

CANCELEATION

WV Water Development Authority
180 Association Drive
Charleston, WV 25311

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANGELLED BEFORE THE
EXPtRATION DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL
20 _ DAYS WRITTEN NOTICE TO THE CERTIFICATE HGLDER NAMED TO THE LEFT,
rzﬂf_“tuvﬁ‘o MAIL SUC ‘ncr—: SHALL IMPOSE NO OBLIGATION OR LIABILITY
OF AlY KINEBPON THE INSyh @Ems OR. REPRE SENTATIVES,
I i 17
LS L

ACORD 25 {2001/08)

@ACORD CORPORATION 1988




SHORT LINE PUBLIC SERVICE DISTRICT

$§637,000 Water System Revenue Ronds,
Series 1973

BOND RESOLUTIOCN
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SHORT LINE PUBLIC SERVICE DISTRICT

RESOLUTION AUTHCRIZING THE ISSUANCE OF $637,000
WATER SYSTEM REVENUE BONDS, SERIES 1873, OF SHORT
LINE PUBLIC SERVICE DISTRICT TO FINANCE THE COSTS
OF CONSTRUCTING A WATERWORKS SYSTEM; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE BONDS;
PROVIDING FOR THE FIXING, ESTABLISHING AND COLLECT-
ING OF RATES AND CHARGES FOR THE SERVICES OF THE
SYSTEM; PROVIDING GENERALLY FOR THE RIGHTS AND REM-
EDIES AND SECURITIES OF THE HOLDERS OF THE BONDS;
AND PROVIDING WHEN THIS RESOLUTION SHALL TAX
EFFECT. .

BE IT RESOLVED AND ORDLRED BY THE PUBLIC SERVICE
BOARD OF SHORT LINE PUBLIC SERVICE DISTRICT:

, ARTICLE T

STATUTORY AUTHORITY, FINWD-
INGS AND DEFINITIONS

Section 1.01. Authgrity fqr this Resolutiqn. This
Resqlution is adopted pursuant tc the prqvisions of Article
13A, Chapter 16 qf the West Virginia que and qther applicable
provisions of law. Short Line Public Service District is
a public service district created pursuant to said Article
134, ,

Sectien 1.02. Findings and Determinations. 1t is

hereby found, determined and declared as follows:

fA)} Short Line Public Service District (herein
called the "District"), in Harrisqn and Wetzel Counties,
State of West Virginia, does not have a public waterwqus or
water supply, and the inhabitants thereof urgently require

prompt construction of such a waterworks system.



(B) It is deemed essential, convenient and desir-
able for the health, welfare, safety, advantage and coanvenience
of the inhabitants of the District, and, accordingly, it is
hereby ordered, that there be constructed and acquired a
public waterworks system of the District consisting of water
storage and distribution facilities (water for the system to
be purchased under agrgemeﬁt with Clarksbﬁrg Water Board)
and appurtenant facilities (herein called tﬁe "Project'),
and being more particularly described in and according to
the plans and specificatioms prepared by Hornor Brothers
Engineers, Consulting Engineers, Clatksburg, West Virginia
(herein called the "Consulting Engineer"), and heretofore
filed in the office of the Secretary of the Public Service
Board (herein called the "Board") qf the District.

{C) It i;_necessary fqr the District tec issue
its revenue bonds in the principal amount of $637,000 toc
finance the cost of cqnstruction of the Prqject in the man-
ner hereinafter prqvidedﬁ

(D) The estimated maximum cost of the Project
is $1,134,000, qf which amount $637,000 will be pbtained
from the prqceeds of sale of the 1973 Bonds herein authorized
and $497,000 frqm a grant by the Government.

(E) The cost of the Prqject shall be deemed to
include, withqut being limited to, the acquisition of any
necessary property, real or persqnal, or interest therein;
payments pursuant to cqnstructiqn cantracts; interest on
the 1973 Bqnds during and for six months after cqmpletion

of such construction to the extent that revenues of the



System are not sufficient therefor; engineering and legal
expenses; expenses for estimates of costs and revenues;
expenses for plans, specifications and surveys; and such
other expenses as may be necessary or incidental to the
acquisition and construction of the Prcject and the £fi-
nancing authorized by this Resocoluticn.

(F) The period of usefulness of the System after
completion of the Project is not less than forty years,

(G) There are not outstanding any bonds or
other obligations of the District payable_out ¢f the rev-
enues pledged for payment of the 1873 Bonds or having any
llien upén any of the properties and moneys subject to liens
in favqr of the 1973 Bonds as herein provided.

(H) The District has Cqmplied with all require-
ments of West Virginia law relating to authorization of
the Project and issuance of the 1973 Bonds, or will have
so‘complied priqr to issuance of any of the 1973‘Bonds in-
cluding, among qther thiﬂgs, qbtaining the cqnsent and
approval, pursuant to the Act, for the issuance of the
1973 Bonds by the Public Service Cqmmissiqn of West Vir-
ginia by final order, the time for rehearing and appeal
of which have expired, and has complied with all applicable

pollution abatement or centrol laws and regulations.

Section 1.03. &Resolution te Constitute fontract.
1n consideration of the acceptance of the 1973 Bonds au-
thorized toc be issued hereunder by those who shall hold

the same from time to time, this Resclution shall be deemed



to be and shall constitute a contract between the District
and such Bondholders, and the covenants and agresements
herein set forth to be performed by the District shall be
for the equal benefit, protection and security of the legal
holders of any and all such 1973 Bonds, and the coupons
appertaining thereto, all which shall be of equal rank
without preference, priority or distinction of any of the
1073 Bonds or coupons over any other thereof, except as
expressly provided therein and herelmn.

Section 1.04. Definitions. The following

terms shall have the following meanings in this Resolution

unless the text otherwise expressly requires:

"Act" means Article 13A, Chapter 16 of the West

"

Virginia Code.

"Board" means the Public Service Beard of the
District, the governing body of the District under the

Act.

”Bqnds” mean§ the $637,000 Water System Revenue
Bonds, Series 1973; originally authqrized te be issued pur-
suant to this Resolution and shall alsc be deemed to
include, where appropriate, the interest coupons apper-
taining to the Bonds; and also includes any additional
parity Bonds hereafter issued within the terms, restric-
tiens and conditions contained in This Resclution, and
the interest coupons appertaining to such additiqnal parity

Bonds.




1973 Bonds" means the Bonds hereby authorized to

be issued initially.

"Chairman" means the Chairman of the Board.

“"Consulting Engineer™ means Hormor Brothers En-
gineers, Cogsulting Engineers, Clarksburg, West Virginia,
or any qualified engineer or firm ¢f engineers which shall
at any time hereafter be retained by thé'DiStrict as Comn-
sulting‘Engineer for the stfem.

"District" means Shoert Line Public Service Dis-
trict, of Harrison and Wetzel Counties, West Virginia, and,
where appropriate, also means the Public Service Board
thereof.

“Facilities" or "sewer facilities" means all thke
facilities of the System and alsq any facilities which may
hereafter be added to the System by any additions, better-
ments, extensions and improvements theretq, and properties,
furniture, fixtures or equipment therefor, hereafter at any
time construed or acquired.

"Fiscal Year" ﬁeans each year beginning July 1
and ending on the succeeding June 30.

"Government" means United States Department qf
Agriculture, Farmers HomelAdmiﬁistrafiqn and any governmental
successor thereof. Coe

"Herein" means in this Resqlution:

"Holder of the Boands" or ”Bqndholder” or any
similar term means any peTson who shall be the bearer or
owner of any outstanding Bond or Bonds registered to bearer
or not registered, or the registered owner of any outstand-
ing Bond or Bonds which shall at the time be registered
other than to the bearer, or of any coupons representing

interest accrued or to accrue on said Ronds.



“"Net Revenues' means the balance of the gross rev-

enues, as defined herein, remaining after deduction only of
operating expenses, as defined herein, i

“"Operating Expenses" means the current expenses,
paid or accrued, of operation and maintenance of the System
and its facilities, and includes, without limiting the gener-
ality of the feregoing, insurance premiums, salaries, wages
and administrative expenses of the District relating and
chargeable solely to the System, the accumulation of appro-
priate Teserves for charges not annually recurrent but which
are such as may reasonably be expected to be incurred, and
such other reasonable operating costs as are normally and
regularly included under recognized accounting practices,
and retention of a sum not to exceed one-sixth of the bud-
getea operating expenses stated above for the current year
as working capital, and‘language herein requiring payment
of operating expenses means also retention of net to exceed
such sum as working capital.

"Original Purchaser” means the purchaser, directly
from the Bistrict, of any series of Bonds issued pursuant
herete, or any part of any such series.

"Project"” shall have the meaning stated in Sectioen
1.02(B) to be constructed and acquired as herein provided and
financed with the proceeds of sale of the 1973 Bonds.

"Revenues' or "gross revenues' means all rates,
rents, fees, charges or other income received by the District,
or accrued to the District, or any department, board, agency
or instrumentality thereof in control of the management and
operation of the System, from the operation of the System,
and all parts thereof, all as calculated in accordance with

sound accounting practices,



“Secretary” means the Secretary of the Board.

"System" means the Project, including all water-
works facilities owned by the District and all facilities
and other property of every nature, rezl or personal, now
or hereafter owned, held or used in connection with the
System; and shall also include any and ail additions, ex-
tensions, improvements, properties or other facilities at
any time acquired or comstructed for the System after com-
pletion of the Project.

Words importing singular number shall include
the plural number in each case and vice versa, and words

imperting persons shall include firms and corporations.



ARTICLE II

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 2.01. Authorization of Bomds. Subject

and pursuant to the provisions of this Resolution, Bonds of
the District, to be known as "Water System Revenue Bonds,
Series 1973" are hereby authorized to be issued in the ag-
gregate principal amount of not exceeding Six Hundred Thirty-
Seven Thousand Dollars ($637,000) for the purpose of fi-
nancing the cost of the construction and acquisition of the
Project,

Section 2.02. Description of Bonds. The 1973

Bonds may be issued in coupon or fully registered form with-
out coupons, -and shall be dated or the date of delivery.
The 1973 coupon Bonds shall be in the denomination of $1,000
each, shall be numbered in order of maturity, lowest numbers
first, frqm 1 to 637, inclusive, and shall bear interest
from date, payable annually on January 1 of each year, at
the rate or rates qf not to exceed the rate qf five per
centum (5%) per annum. The minimum price for the 1873 Bonds
shall be the par value thereqf. Coupon and fully registered
1973 Bonds shall be exchangeable and interchangeable at the
expense of the holder on 9C days' nqtice in writing to the
District, provided that the two fully registered 1873 Bonds
issued upon initial delivery of the 1973 Bonds by the District
shalil be exchanged for coupon Bqn&s at the expense of the Dis-
trict.

The 1973 Bonds shall mature serially in numerical
order, lowest numbers first, on January 1 in years and amounts

as follows:



Year Amount
1976 $ 5,000
1977 6,000
1578 6,000
1879 7,000
1580 8,000
1981 g,o00¢0
1982 8,000
1983 8,000
1984 9,000
1985 8,000
1986 5,000
1987 10,600
1988 11,000

Year Amount
1889 $11,000
1990 12,000
1991 12,000
1992 13,000
1863 14,000
1994 14,000
1995 16,000
19845 16,000
1947 16,000
1998 17,000
1999 18,000
2000 19,000
2001 20,000

Year

2002
2003
2004
2005
2006
2007
2008
2009
2010

2011 .

2012
2013

Amount

$21,000
22,000
23,000
24,000
26,060
27,000
28,000
29,000
32,000
32,000
34,000
37,000

The 1973 Bonds shall be redeemable prior to their

respective stated dates of maturity at the option of the

District, in whole or in part, in inverse numerical order on

January 1, 1985, and on any January 1 thercafter at the price

of the par value thereof and accrued interest to the date of

redemption, subject to earlier redenmption as provided in Sec-

tion 3.01 hereof upon completion of the Project. If all the

1873 Bonds are held by the Government, alil or any number of

the 1973 Bonds may be redeemed at any time in inverse numerical T

order,

Notice of the redemption of any of the 1973 Bonds

shall be published at least once not less than thirty nor more

than sixty days prior to the date of redemption in a financial

newspaper published in the City of New York, New York, and

notice of any such redemption shall be sent by Eegistered

or certified mail to the holders of registered 1973 Bonds,

If a2ll 1973 Bonds to be redeemed are registered other than to

bearer, no publication of notice of such redemption need be

made. Interest shall cease upon any of the 1973 Bonds so

called for prior redemption on the date fixed for redemption,

provided payment therecf has been duly made of:provided for.

The 1973 Bonds shall be payable with respect to both

principal and interest in lawful money of the United States of



America at the office of the State Sinking Fund Commission,

Charleston, West Virginia, or at First National City Bank, New
York, Kew York, at the option of the heolder unless otherwise
provided in and for the single, fully registered Bonds, and
shall bear interest from their date, payable in accordance with
and, as to coupon Bonds not'registered as to interest, upen the
surrender of the appurtenant-interest coupons as they severally
mature.

Section 2,03. Execution of Bonds and Coupons. The

Bonds shall be executed in the name of the District by the
Chairman and its corporate seal shall be affixed thereto and
attested by the Secretary., In cage any one or more of the
officers who shall have signed or sealed any of the Bonds shall
cease to be such officer before the Bonds so signed and sealed
shall have been actually sold and delivered, such Bonds may
nevertheless be sold and delivered as herein provided and may
be issued as if the person who signed or sealed such Bonds had
not ceased to hold such office. Any Bond may be signed and
sealed on behalf of the District by such person as at the actual
time of the execution of such Bonds shall hold the proper office
on.the Board, although at the date of such Bond such person may
not have held such office or may not have been so authorized.
The 1973 Bonds may be scld at one time in their en-
tirety or from time to time in installments as the Board may
determine without preference or priority as to any of the 1973
Bonds on acceount of any such sale in installments.
The coupons to be attached to the 1973 Bonds shall
be authenticated with the facsimile signatures of the present
or any future Chairman and Secretary, and the District may adopt
and use for that purpose the facsimile signature of any persen

who shall have been such Chairman or Secretary at the time when

10.




said 1973 Bonds shall be actually sold and delivered.

Section 2.04. Negotiability and Registraticn. The

coupon Bonds shall be amd have all the qualities and incidents
of negotiable instruments under the laws of the State of West
Virginia and shall pass by delivery except when registered.
The 1973 coupon Bonds may be registered as to principal only
or converted into Bonds registered as to both principal and
interest in accordance with the provisiens of the forms here-
inafter provided.

Section 2,05. Bonds Mutilated, Dcstroyed, Stolen

or Lost. In case any Bond shall become mutilated or be
‘destroyed, stélen or lost, the District may in its discretion
jssue and deliver a new Bond with all unmatured coupons at-
tached of like tenor as the Bond and attached coupons, if any,
so mutilated, destroyed, stolen or lost, in exchange and sub-
stitution for such mutilated Bonad, ﬁpon surrender aﬁd cancella-
tion of such mutilated Boend and attached coupons, if any, or
in lieu of and substitutioen for the Bond and attached coupons,
if any, destroyed, stolen oT lost, and upon the helder's fur-
nishing the District proof of his ocwnership thereo£ and satis-
factory indemnity and complying with such other reasonable
regulations and conditions as the District may requife. All
Bonds and coupons so surrendered shall be canceled and held
for the account of the District, If any such Bond or coupon
shall have matured or be about to mature, instead of issuing
a substitute Bond or coupon, the District may pay the same,
upon being indemnified as aforesaid, and, 1f such Bond or
coupon be destroyed, stolen or lest, without surrender there-
of.

Any such duplicate Bond and ccupén issued pursuant

to this Section shall constitute original, additional, con-

IT.




tractual obligations on the part of the District, whether or

not the destroyed, stolen or lost Bonds or coupons be at any
time found by anyone, and such duplicate Bonds and coupons
shall be entitled to egual and proportionate benefits with
all other Bonds and coupons issued hereunder.

Section 2.06, BRonds Secured by Pledge of Revenues.

The payment of the debt service of all the Bonds shall be
secured forthwith equally and ratably by a first lien on the
net revenues derived from the system, in addition to the statu-
tory mortgage lien on the system heréinafter provided for.

Section 2.07. Form of Bonds and Coupons. Subject

to the provisions of this Resolution, the text of the 1973
Bonds, the provisions for registration to be endorsed thereon,
the coupens, the single Bonds and the other details thereof
shall be of substantially the following tenor, with such omis-
sions, insertions and variations as may be authorized or per-
‘mitted by this Resolution or any subsequent resolution adopted

prior to the issuance thereof:

h e



(Form of Coupon Bonds)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
COUNTIES OF HARRISON AND WETZEL
SHORT LINE PUBLIC SERVICE DISTRICT
WATER SYSTEM REVENUE BOND,
SERIES 1673

No. $1,000

SHORT LINE PUBLIC SERVICE DISTRICT, in the Counties
of Harrison and Wetzel, State of West Virginia, a public cor-
poration and political subdivision of the State of West Vir-
ginia (herein called the "District”), for value received,
hereby promises to pay to the bearer, oT, if this Bond be reg-
istered, to the registered holder as herein provided, omn the
first day of January, , from the revenues hereinafter
mentioned, the principal sum of

ONE THOUSAND DOLLARS

with interest thereon at the rate of

per centum { $) per annum, payable on the first day cof
January of each year, upqa the presentation and surrender of
the annexed coupons as they severally fall due, unless this
Bond be converted into a Bqnd registered as to both principal
and interest. Both principal of and interest on this Bond

are payable in lawful momney of the United States of America

at the office of the State Sinking Fund Commissicn, Charlestonm,
West Virginia, or, at the option of the holder, at First Na-
tional City Bank, New York, New York.

The Bonds of the issue of which this Bqnd is one
may be redeemed prior to their stated maturities, without
premium, at the option of the District as a whole, oT in
part in inverse numerical order, on any January 1 beginning

January 1, 1985, as provided in the Resolution hereinafter

13-



mentioned, subject to earlier redempticn if held by the Fed-

eral Government or from meneys in the Project Comstruction
Account, all as provided in sazid Resolution. Notice of any
such redemption shall be published at least once not less
than thirty nor more than sixty days prior to the redemptlon
date in a financia}l newspaper published in the tity of New
York, New York. Interest shail cease upon this Bond after
the date fixed for redemption if it shall be dﬁly called.for.
pricr redemption and payment thereof duly provided for.

This Bond is one of an authorized issue of Bonds
in the aggregate principal amount of 5ix Hundred Thirty-
Severn Thousand Dollars ($537,000, of like date, tenor and
effect, except as to number® and date of maturity issued to
finance the cost of construction and acﬁuisition of a water-
works of the District under the authcrity of and in full
compliance with the Constitution and statutes of the State
of West Virginia, including particularly Article 13A, Chapter
16 of the West Virginia Code (herein called the "Act") and
other applicable statutes, and a Resclution duly adopted by
the Pubiic Service Board of the District.

This Bond and the coupons appertaining hereto are
payahle solely from, and secured Ey a first lien on and pledge
of, the net revenues derived from the operation of said water-
works, with monthly payments from such revenues to be made
into the Sinking Fund with the State Sinking Fund Commission
for payment of the principal hereof and interest herein, 1in
the manner provided in the Resolution prgviding for the Bonds
of the issue of which this Bond is one, and do not and shall
not in any event constitute an indebtedness of the District

*¥add ", interest rate' if more than one rate
add ¥, date of issuance" if more than one date



within the meaning of any constitutional or statutory provi-

sions or limitations, and the District shall never be obligated
to pay this Bond or the interest hereon except from the rev-
enues of said waterworks, as provided in said Resclution. The
District covenants with the holders of the Bonds of the issue
of which this Bond is one to establish and at all times main-
tain such rates and collect such charges for the services and
facilities of said waterworks, and to revise the same from
time to time, whenever necessary, as will always provide rev-
enues in each fiscal year sufficient to make the required
payments into the Sinking Fund and the reserves and accounts
as provided in said Resclution and to pay all necessary ex-
penses of operating and maintaining the said waterworks during
such fiscal yeer, and the District has entered into certain
other covenants with the helders of the Bonds of the issue of
which this Bond is one, for the terms of which reference is
made to said Resolutlon.

Additional Bonds on a parity with this Bond and the
Bonds of the issue of which this Bond is one, as to lien and
source of and security for payment, may be issued under the
provisions and restrictions contained in said Resolution.

It is hereby certified and recited that all acts,
conditions and things required to exist, to happen and to be
performed precedent to and in the issuance of this Bond, do
exist, have happened and have been performed in regular and
due form, time and manner as required by the laws and Consti-
tutien of the State of West Virginia applicable thereto, and
that the issuance Qf this Bqnd and of the issue of Bonds of
which this Bond is one is mot in violation of any constitu-
tional or statutory limitation of indebtedness.

This Bond, under the provisions of the Act, is, and



has all the qualities and incidents of, a negetiable instru-

ment.
This Bond and the interest hereon are exempt from

taxation by the State of West Virginia and the other taxing

bodies of said State.

‘ IN WITNESS WHEREQOF, Short Line Public Service Dis-
trict ha§ caused this Bohd to be signed by the Chairman of
its Public Service Board and its corporate seal to be affixed
hereto and attested by the Secretary of said Board, and the
annexed coupons to be executed with the facsimile signatures
of sgzid Chairman and said Secretary, all as of the _ day

of . , 1973,

SHORT LINE PUBLIC SERVICE
DISTRICT

By

Chairman of 1ts Public
Service Board

ATTEST:

[SEAL]

Secretary of its Public
Service Board

16.



(Form of Coupon}

On the first day of January, 19 , unless the
Bond to which this coupon was originally attached shall
hzve been callable and duly called fqr prior redemption
and payment of the redemption price duly made or provided
for, Short Line Public Service District, in Harrison and
Wetzel Counties, West Virginia, will pay to the bearef at
the office of the State Sinking Fund Commission, Charles-
ton, West Virginia, or, at the optiqn,of the holder, at
First National City Bank, New quk, New York, solely from
the revenues described in the Bond to which this coupon is
attached, the sum shown hereon in lawful meney of the
United States of America, upon presentation and surrender
of this coupon, being the intereét then due on its Water

System Revenue Bond, Series 1973, dated

.

1973, No.
SHORT LINE PUBLIC SERVICE
: DISTRICT
By = (facsimile signature)
Thalitman, Public Gervice Board
ATTEST:

(facsimile signature)
Secretary, Public Service Board

17.



(CERTIFICATE OF CONVERSICN)

It is hereby certified over my signature and the
official seal of the issuing Public Service District that upon
the presentation of the within Bond with a written request by
the holder thereof for its conversion into a bond registered
as to both principal and interest, there have been this day cut
off and destrcyed ___ interest coupons attached thereto, of
the amount and value of each, being all the coupons
for interest on the within Bond payable after the date of this
certificate, and that the interest at the rate and on the dates
stated in the within bond and as was provided by the coupons,
_as well as the principal, is to be paid to the registered holder
‘hereof, his legal representatives, successors or transferees,
at the place stated in the within bond and as was stated in the
coupons. The principal of and interest on this Bond shall be
payable only to the registered holder hereof named in the
registration blank below, or his legal representative, and this
Bond shall be transferable only on the books of the registrar
kept in the office of the undersigned, and by an appropriate
notation in such registration blank, When registered the
registrar shall treat the registered owner as the person ex-

clusively entitled to payment of interest and the exercise of
all other rights and poweré of the owner prior to due present-
ment for registration of transfer, 7

Dated: , 19 .

—

[SEAL OF PUBLIC
SERVICE DISTRICT] , Registrar

Signature of Treasurer
In Whose of Public Service
Date of Registration Name Registered District as Registrar




(Form of Single, Fully Registered Bonds)

REVENUE BOND

SHORT LINE PUBLIL SERVICE DISTRICT
a/

No. R-1

Date:

FOR VALUE RECEIVED, SHORT LINE PUBLIC SERVICE DIS-
TRICT (herein called “Borrower") promises to pay to the order
of the United States of America, acting through the Farmers
Home Administration, United States Department of Agriculture
(herein called the “"GCovernment"), at its office in Clarksburg,
West Virginia, or at such other place as the Government may
hereafter desigrate in writing, the principal sum of Five
Hundred Thousand Dollars {$300,000), plus interest on the
unpaid principal balance ﬁt the rate of five per cent (5%}
per amnnum. The said principal and interest shall be paid
in the following installments on the following dates: In-
terest only on January 1, 1974, and January 1, 1975, and
$29,645 annually thereafter on January 1, except that the
final installment shall be paid at the end of forty (40)
years from the date of this Bond, and except that prepay-
ments méy be made as provided hereinbelow. The consideration
herefor shall support any agreement modifying the foregeing

schedule of payments.

a/ Bond No. R-2 will ke in denomination of §$137,000. Annual
payments upon Bend No. R-2 commencing January 1, 1976, will
be $8,125.

158,



If the total amount of the loan is net advanced at

the time of loan closing, the loan shall be advanced to Bor-

rower as requested by Borrower and approved Sy the Government
and interest shall accrue on the amount of each advance from

its actual date as shown on the reverse hereof.

VEvery payment made on any indebtedness evidenced by
this Bond shall be applied first to interest computed to the
effective date of the payment and then to principal,

Prepayﬁenté of scheduled installments, or any por-
tion thereof, may be made at any time at the option of Borrower.
Refunds and extra payments, as defined in the regulaticns of
the Farmers Home Administration according to the source of
funds invelved shall, after payment of interest, be applied
to the.installments last to become due under this Bond and
shall not affect the obligation of Borrower toc pay the remain-
ing installments as gcheduled herein.

If the Government at any time assigns this Bond and
insures the payment thereof, Bofrower shall continue to make
payments to the Governmert zs collecticn agent for the holder.

While this Bond is held by an insured lender, prepay-
ments as above authorized made by Borrower may, at the opﬁion
of the Government, be remitfed by the Government to the holder
promptly or, except for final payment, be.retained by the
Government and remitted to the holder on either a calendar
guarter basis or an annual installment due date basis. Thé
effective date of every payment made by Borrower, except payments
retained and remitted by the Government on an annual installment
due date basis, shall.be the date of the United States Treasury
check by which the Government remits the payment ta the holder,
The effective date of any prepayment retained and remitted by
the Government to the hoider on an annual installment due date:
basis shall be the date of the prepayment by Borrower, and the

Government will pay the interest to which the holder is entitled



accruing between the effective date of any such prepayment

and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government
for the collection hereof or to preserve or protect any se-
curity herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evi-
denced hereby, at the qption of the Government shall become
a patt qf_and bear interest at the same rate as the principal
of the debt evidenced hereby and be immediately due and pay-
able by Borrower to the CGovernment without demand. Borrower
agrees to use the lqan evidenced hereby solely fér PUTrposes
authorized by the Government.

Borrower hereby certifies that it is unable to
obtain sufficient credit elsewhere to fipance its actual
needs at reasonable rates and terms, taking into considera-
tion prevailing private and cooperative rates and terms in
oT near its Community for loans fqr similar purpeses and
periods of time.

This Bond, tpgéfher with any additional bonds
ranking on a parity herswith which may be issued and out-
standing, for the purpose of providing funds forlfinancing
costs of acquisition and cqnstruction of a waterwqus cf the
Borrower, is payable Sqlely frqm the revenues to be derived
from the operaticn of such waterworks after there have been
first paid from such revenues the reasonable current costs
of operation and maintenance of the waterworks. This Bond
does not in any manner constitute an indebtedness of the
Borrower within the meaning of any cqnstitutional or statu-
tory provision or limitation.

This Bond has been issued under and in full com-

pliance with the Constitution and statutes of the State of
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West Virginia, including, among others, Article 13A of Chap-

ter 16 of the West Virginia Ccde (herein called the "Act™).

If at any time it shall appear to the Government
that Borrower may be able to obtain a loan from a responsible
cooperative or private credit source at reasonable rates and
terms for lcans for similar purpoeses and periods of time,

" Borrower will, at the Govermment's request, apply for and
accept such loan in sufficieﬁt amount to repay the Government.

This Bond is given as evidence of a loan to Borrdwer
made or insured by the Government pursuant to the Consolidated
Farmers Home Administration Act of 1961. This Bond shall be
subject tc the present regulaticns qf the Farmers Home Admin-
istration and to i1ts future regulations not inconsistent with
the éxpress provisions hereof. anstituting part of the same
issue of Bonds of which this Bond is one is Bqnd No. R-2, in
the aggregate principal amount of $167,000,_in all respects on
& parity with this Bond and identical herewith except as to the
principal sum, number and the principal amount of each annual

payment reguired.

SHORT LINE PUBLIC SERVICE DISTRICT
(Name of BorroweT)

[CORPORATE SEAL]

{(Signature ol Executive Official)
ATTEST: ’ :

Chairman
{Title of Executive 0fficial)

Route 2, Box 11
{Post Office Box No. or Street

Address)
(Signature of Attesting
Official)
Wallace, West Virginia 26448
{City, State and Zip Code}
Secretary .

{Title of Attesting Official)
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
() § (6) $
(2) $ (73 $
(3) ¢ (8) &
(43 ¢ 1(9) $
(s) § (10} 5
TOTAL
Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION

By

(Title)



ARTICLE II1l

BOND PRCCEEDS; REVENUES AND
o APPLICATION THERECF

.8ection 3.01. Bond Proceeds; Project Construction

Account. All moneys received frqm the sale of zny or all the
1973 Bonds shall be deposited on receipt by the District in

The Lowndés_Bank, Clarksburg, West Virginia, a member of Fed-
eral Deposit Insurénce Corpofation (FDIC) imn a special account
heretofore created and designated as "Short Line Public.Service
District Construction Acccunt” (herein called the "Project
Construction Account"}. The moneys in the Project Construction
Account in excess of the amount insured by FDIC shall be secured
at all times by such bank by securities or in a manner lawful
for the securing of deposits of State and municipal funds under
West Virginia law. Moneys in the Project Construction Account
shall be expended by the District solely £qr the purposes pro-
vided in this Resolution.

Until completion of the Project, the District will
transfer from the Project anstructiqn Account and deposit in
the Sinking Fund, not later than fifteen days prior to the
next interest payment date, such sums as shall be from time
to time required to pay the interest becoming due on the 1973
Bonds on such interest payment date.

If the District shall determine at any time that all
funds on depesit in the Prqject Construction Account exceed
the estimated disbursements on account of the Project for the
ensuing 90 days, the District may invest such excess funds in
direct obligations gf, or obligations the principal of and
interest on which are guaranteed by, the United States of
America, which shall mature not later than eighteen months

after the date of such investment. All such investments and
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the income therefrom shall be carried to the credit of the

Project Construction Account,

When construction of the Project has been cﬁmpleted
and all costs thereof have been paid or provision for such
payment has been made, any balance remaining in the Project
Construction  Account shall first be used to refund promptlf
any overpayment made with respect to any Federal grant, and
any moneys then remaining in the Project Construction Account
shall be promptly used to redeem or prepay the latest maturing
1973 Bonds and any residue shall be depositcd in the Sinking
Fund. The 1973 Bonds shall be subject to such redenption or
prepayment without premium under the conditions stated in this
paragraph. .

Section 3.02., Covenants of the District as to Revenues

and Funds. So long as any of the Bonds shall be outstanding and
unpaid, or until thére shall have becn set apart in the Sinking
Fund and Reserve Account therein, hereinafter established, a sum
sufficient to pay, when due or at the earliest practical
redemption date, the entire principal of the Bonds remaining
unpaid together with interest accrued and te accrue thereon,
the District further covenanés with the holders of any and all
Bonds issued pursuant to this Resoluticn as follows:

(A) Revenue Fund. "The entire gross revenues derived
from the qpergtion of the System, and all pa?ts théreof, and
all taﬁ fees received, shall be deposited as collected by the
District in a special fund in a bank or trust company in the
State of West Virginia which is a member of FDIC, which Fuad
{herein called the fRevenue Fund') is hereby established
with said The Lowndes Bank. The Revenue Fuad shall constitute
a trust fund fqr the purposes provided in fhis Resolution

and shall be kept separate and distinct from all other
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funds of the District and used only for the purposes and in

the manner provided in this Resclutien.

(B} Disposition of Revenues, All revenues at any

time on deposit in the Revenue Fund shall be disposed of only
in the following order and priority:

{1) The District shall first each month pay from
the moneys in the Revenue Fund all current CUperating Expenses.

(ZF The District shall next, each month, transfer
from the Deyrre=bwisin Fund and remit to the State‘Sinking Fund
Commission for deposit inte the Sirking Fund, which is hereby
established with the State Sinking Fund Commission, one-twelfth
of the amount required to pay the interest becoming due on the
Bonds on the next interest payment date and commencing with
the month of Jénuary, 1875, one-twelfth of the amouht of the
principal maturing on the next Bond principal maturity date or,
in the event a single fully registered Bondé represents the
entire issue, one-twelfth of the annual payment required by
such single, fully registered Bond.

(3) The District shall next, each month, transfer
from the Revenue Fund and remit to the State Sinking Fund
Commission, for deposit into the Reservé Account hereby estab-
lished in the Sinking Fund, one-twelfth of one-tenth of the
maximum annual aggregate amount of interest and principal which
will fall due on the Bonds outstanding until the amount in the
Reserve Account equals such maximum annual aggregate amount of
interest and principal, After such amount has been accumulated
in the Reserve Account, the District shall monthly remit to the
State Sinking Fund Commission such part of the moneys remaining
in the A€ Fund, after such provision for payment of
maturing principal of and interest on the Bonds, as shall be

required to maintain such amount in the Reserve Account. Moneys



\

in the Reserve Account shall be used solely to make up any
deficiency in the Sinking Fund for payment of the principal
of and interest on the Bonds as the same shall mature or for
mandatory redemption of Bonds as hereinafter provided and
for no other purpose.

{4) The Pistrict shall next, each month, transfer
from the-Revenue Fund and remit to the State Sinking Fund
Commission the moneys remaining in the Revenue Fund and not
permitted to be retained therein, for deposit in the Replace-
ment Reserve hereby estéblished with the State Sinking Fund.
Commissien, until there has been accumulated therein the sum
of $17,000 and thereafter such cums as shall be required to
maintain such amount therein. Moneys in the Replacement
Reserve shall be used first to make up any deficiencies in the
Sinking Fund for pax@ent of principal of and interest on the
Bonds as the same mature, and next to restore to the Reserve
Account any Sum OT 5ums transferred therefrom to the Sinking
Fund, Thercafter, and provided that payments into the Sinking
Fund and the Reserve Accéﬁnt therein are current and in accord-
ance with the foregoing ?rovisions, moneys in the Replacement
Reserve may be withdrawn by fhe District and used for exten-
sions, replacements and improvements of the System, or any part
therect. | . |

(5) After all the‘fcregoing provisions for use of
moneys in the Replacement Reserve have been fully complied with,
~any moneys therein in excess of the sum required to be maintained
therein may be used to redeem Bonds outstanding or for any lawful
purpose, the State Sinking Fund Commission to handle redemption
of Bonds upon instructions of the District.

Whenever the moneys in the Sinking Fund and in the
Reserve Account therein shall be sufficient to purchase or redeem

211 Bonds outstanding, it shall be the mandatory duty of the



District, anything to the contrary in this Resolution notwith-

standing, to direct the State Sinking Fund Commission to pur-
chase or redeem all outstanding Bonds at the ecarliest practical
date and in accordance with applicable provisions hereof, any
such purchase.to be at a price or prices not exceeding the

then market price of Bonds so purchased, but in no event ex-
ceeding the then redemption price of the Bonds, as to Bonds
subject to fédemption, and not exceeding the par value of Bonds
not subiect to redemption but available for purchase.

The State Sinking Fund Commission is hereby desig-
nated as the Fiscal Agent for the administration of the Sinking
Fund, the Reserve Account and the Replacement Reserve as herein
provided, and all amounts required therefor will be remitted
to the State S3inking Fund Commission from the Revenhe Fund by
the District at the times provided herein, together with writ-
ten-advice stating the amount remitted for deposit into said
Fund, Account and Reserve.

All the funds provided for in this Section shall
constitute trust funds and shall be used enly for the purposes
and in the order provided herein, and until so used, the Bond-
holders shall have a lien thereon for furthe; securing payment
of the Bonds and the interest thereon., The moneys in excess
of the sum insured by FDIC in the Revenue Fund shall at all
times be secured, to the full extent thereof in excess of such
insured sum, in a manner lawful for securing deposits of State
and municipal funds under the laws of the State of West Vir-
ginia,

If on any payment date the revenues are insufficient
to place the reguired amount in any of the funds or accounts
as hereinabove provided, the deficiency shall be made up in

the subsequent payments in addition to those which would other-



wilse be required to be made into the funds or accounts on the

Subscéuent payment dates,.

The State Sinking Fund Commission shall keep the
moneys in the Sinking Fund, the Reserve Account and the Re-
placement Reserve invested and reinvested to the fullest
extent practicablc in direct obligations of, or obligations
the payment of the principal of and interest on which are
guaranteed by, the United States of America and having ma-
turities not exceeding two years.

(C} Initial Deposit in Revenue Fund. Prior to

issuance of the 1973 Ronds, the District shall collect a tap
fee in the amount of $20.00 from at least 647 prespective
residential customers of the System, in the aggregate sum

of not less than $12,940, and shall deposit the same in

the Revenue Fund. . ' : .



ARTICLE IV

GENERAL COVENANTS

Section 4.01, General Statement, O8c long as any

of the Bonds shall be outstanding and unpaid, or until there
shall have bgen set apart in the Sinking Fund and the Reserve
Account therein a sum sufficient to pay when due, or redeem

or purchase prior to maturity, the entire principal of the

1973 Bornds remaining unpaid, together with interest accrued and
to accrue thereon and ahy applicable redemption premiums, the
covenants and agreements contained herein shall be and consti-
tute valid and legally binding covenants between the District
and the Bondholders.

Section 4.02. Rates, The District will, in the

manner provided in the Act, fix and collect such rates, fees
or other charges for the services and facilities of the Sys-
tem, and revise the same from time to time whenever necessary,
as will always provide revenues in each fiscal year sufficient
to produce net revenues which will equal not less than 110%

of the average annual debt service on all Bonds outstanding
and to make the payments required herein into the Sinking
Fund, the Reserve Account and the Replacement Reserve, and
such rates, fees and other charges shall not be reduced so as
to be insufficient to provide adequate revenues for such pur-
poses.

Section 4,03, Sale of the System. The System may

be sold, mortgaged, leased, or otherwise disposed of only as
a whole, or substantially as a whole, and only if the net
proceeds to be realized shall be sufficient fully to pay all
the Bonds and the interest thereon as herein provided. The

proceeds from such sale, mortgage, lease or other dispesition
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of the System shall immediately be remitted to the State Sink-

ing Fund Commission and the District shall direct said Commis-
sion to apply such proceeds to the payment of principal and
interest of the Bonds at the redemption price, as herein pro-
vided, or upon purchase at the then current market price not
exceeding the par value thereof plus accrued interest to the
date of purchase., Any balance remaining after the redemption
or payment of all the Bonds and interest thereon shall be
remitted to the District by the State Sinking Fund Ceommission
unless necessary for the payment of other obligaticns issued
by the District and payable out of the re%enues of the System.

The foregoing provision notwithstanding, the Dis-
trict shall have and hereby reserves the right to sell, lease
or otherwise dispose of any of the preperty comprising é part
of the System heresafter determined in the manner provided
herein to be no longer aecessary, useful or prefitable in the
operation thereof, provided that the net book value thereof
does not exceed $5,000. Prior to any such sale, lease or
other disposition of said property, the general manager or
other duly autherized officer in charge of the System shall
make a finding in writing, concurred in by resolution of the
Board, determining that such property comprising a part of the
System is no longer necessary, useful or profitable in the
operation thereof, and such proceeds shall be depesited in the
Replacement Reserve.

Paymenfs ef such proceeds into the Replacement Re-
serve shall not reduce the amounts required to be paid into
the Replacement Reserve by other provisions of this Resolu-
tion.

Section 4,04, Covenant Against Encumbrances. The

District will mot issue any obligations whatsoever, except
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additional parity Bonds hereinafter provided for, payable from

the revenues of the System which rank prier to or equally as
te lien on and source of and security for payment from such
revenues with the Bonds; and all ebligations hereafter issued
by the District payable from the revenues of the System, except
such additional parity Bonds, shall contain an express state-
ment that such obligations are juniocr and subordinate, as to
lien on and source of and security for payment from such reve-
nues, and in all other réspects to the Bonds. ﬂ

The District will not create, or cause or permit to
be created, any debt, lien, pledge, assignment, encumbrance
or any other charge, having priority over or being on a parity
with the lien of the Bonds, and the interest thereon, upon any
of the income ana revenues of the System pledged as security
therefor in this Resolution, or upon the System, or any part
thereof, -

Section 4,05. Issuance of Additional Parity Bonds.

No additional parity Bonds, as in this Section defined, pay-
able eut of the revenues of the System, shall be issued after
the issuance of any Bonds pursuanf to this Resolution, éxcept
under the conditions and in the manner herein provided.

(A} No such additional parity Bonds shall be issued
except for the purposes of financing the costs of the construc-
tion or acquisition of extensions, additions and improvements
to the System or refunding Bonds issued hereunder, except as
provided in subsection (G) of this Section.

(B} No such additional parity Bonds shall be issued
at any time, however, unless and until there has been procured
and filed with the Seéretary a written certification by a cer-
tified public accountant not in the regular empley of the Dis-

trict, based upen the necessary investigation, reciting the
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conclusion that the net revenues, as defined herein and ad-

justed as provided below, actually derived from the System
during the fiscal year immediately preceding the date of the
issuance of such additional parity Bonds, shall have been not
less thzn one hundred twenty pert ceﬂtum (120%) of the average
aggregate amount which will mature oT become due in any suc-
ceeding fiscal year for principal of and interest on the Bonds
originally issued pursuant to this Resolution then outstanding
and on any additicnal parity Bonds theretofore issued pﬁrsuant
to the provisions contained in this Resolution then outstanding,
and on the additional parity Bonds then proposed to be issued.
This limitation may be waived or modified by the written comnsent
of Bondholders representing 75% of each Series of the then
putstanding Bonds. -

{(C) Prior to the issuance of any such additional
parity Bonds, the District shall have entered inte written
contracts for the immediate acquisition or construction of
such additions, extensions or improvements to the System
which are to be financed'by such additional parity Bonds.

(D} The term "additional parity Bonds™, as used
in this Section, shall be deemed toc mean additionél Bends
_issued under the provisions and within the limitations of
this Section, payable from the révenues of the System on a
parity with Bonds originaliy authorized and issued pursuant
+o this Resolution or with Bonds which were issued pursuant
to this Section as additional parity Bonds, and all the cove-
nants and other provisions of this Resolution (except as to
details of such additional parity Bonds inconsistent herewith}
shall be for the equal benefit, protection and security of the
holders of any Bonds originally authorized and issued pursuant

to this Resolution and the holders of any ‘additional parity
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Bonds subsequently issued within the limitations of and in

compliance with this Section. All such Bonds, regardless of
the time or times of their issuance, shall rank equally with
respect to their lien on the revenues of the System, and their
source of and security for payment from said revenues, without
preference of any Bond or coupon over any other. The District
shall comply fully with all the increased payments into the
various funds created in this Resolution required for such
additional parity Bonds, in addition to the payments required
for Bonds theretofore issued hereunder. Redemption of Bonds
prior to maturity, in the event that Bonds of more than one
series are outstanding, shall as nearly as practical be on an
equal pro rata basis reflecting the original amounts of each
series. | ‘

(E) All additional parity Bonds issued pursuant to
this Section shall mature or be subject to mandatery redemption
on January 1 of the year or years of maturity, and the interest
thereon shall be payable January 1 of each year,

' tF) No additional parity Bonds shall be issued at
any time unless all the payments into the respective Funds
provided for in this Resolution on Bonds then outstanding and
all other payments provided for in this Resolution shall have
been made or paid up as required to the date of issuance of
the additional parity Bonds and the District shall have fully
complied with all the covenants, agreements and terms of this
Resolution or shall have remedied any deficiency in such com-
pliance.

(G) With the written consent in advance of the
original purchaser of the 1973 Bonds and anything to the con-
trary in subsections (A}, (B) and (C) of this Section not-

withstanding, additional parity Bonds may be authorized and
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issued by the District pursuant to supplemental resolution

jn the event that the 1973 Bonds should be insufficient, to-
gether with other funds lawfully available therefor, to pay
all costs of construction of the Project. Any such addition-
al parity Bonds authorized and issued under the provisions

of this subsection shall be limited to the aggregate princi-
pal amount required to make up any deficiency ir funds for
payment of such construction costs, .and the maturities of

any such additional parity Bonds shall be iﬁ vears and amounts
suggested by such eriginal purchaser.

Section 4.06. Insurance and Bends. The District

hereby covenants and agrees that so long as any of the Bonds
remain outstanding, it will, as an exvense of operation and
maintenance of the System, procure, Carry and maintéin.insur-
ance with a reputable insurance carrier or carriers covering
the following risks and in the following amounts:

fa) Fire, Lightning, Vandalism, Malicious Mischief

and Extended Coverazpge Insurance, to be procured upon acceptance

of any part of the Project from the contractor, on all above-
ground structures of the System in an amount equal to the actual
cost thereof. In the event of any damage to or destruction of
any portion of the System; the District will promptly arrange
for the application of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed portion. The Dis-
tTict will itself, or will require each contractor and subcon-
tractor to, obtain and maintain builder's risk insurance to
protect the interests of the District during constructien of

the Project in the full insurable value thereof.

(b} Public Liability Insurance, with limits of not

tess than $100,000 for one person and $300,000 for more than

one person injured or killed in one accident to protect the

ic



District from claims for bedily injury and/or death, and not

less than $100,000 from claims for damage to property of
others which may arise from the District's operation of the
System, such insurance to be procured at the commencement
of construction of the Project.

{(c) Vehicular Public Liability Insurance, in the

event the District owns or operates any vehicle in the opera-
tion of the System;'or in the event that any vehicle not owned-
by the District is operated for the benefit of the Distriéf; |
with limits of net less than $100,008 for one person and
$300,000 for more than one person injured cr killed in one
accident to protect the District from élaims for bodily injury
and/or death, and not less than §100,000 from claims for damage
to property of others which may arise from such operation of
vehicles, such insurance to be procured prior to acquisition
or commencement of operation of amy such vehicle.

(d) Workmen's Compensation Coverage for all Em-

ployees of the District Eligible Therefor and Performance and

Payment Bonds, such bonds to be in the amounts of 100% of the

construction contract, will be required of each prime contrac-
tor, and such payment bonds will be filed with the Clerk of the
County Court of said County prior to commencement of construc-
tion of the Project in compliance with West Virginia Code,
Chapter 38, Article 2, Section 35.

(e} TFidelity Bonds will be provided as to every smem-

ber of the Board and as to every officer and employee thereof
having custody of the Revenue Fund or of any revenues or other
funds of the District in an amount at least equal to the total
funds in the custody of any such person at any one time.

- (£} Previded, however, end in lieu of and notwith-
standing the foregoing provisions eof this Scctioﬁ, during con-

struction of the Project and so long as the Sovernment holds
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any of the Bonds, the District will carTy insurance and bonds

or cause insurance and bonds to be carried for the protecticn
of the District and during such construction will require each
contractor and subcontractor to carry insurance of such types
and in such amounts as the Government may specify, with insur-
ance carriers or bonding companies acceptable to the Government,

Section 4.07., Statutory Mortgage. For the further

protection of the holders of';ﬁe Bonds and the coupons apper-
taining thereto, a statutofﬁrmortgége lien upon the Syétem is
granted and created by the Act; which statutory mertgage lien
is hereby recognized and declared to be valid and binding and
shell take effect immediately upon the delivery of any of the
Bonds.

Section 4.08. Events of Default, Each of the fol-~

lowing events is hereby declared an “Event of Default™:

(A) Failure to make payment of the principal, and,
if any premium be due, of such premium, of any of the Bonds
either at the date therein specified for their payment oT on
the date fixed for redemption by proceedings for redemption,
or otherwise,

(B} Failure to make payment of any installment of
interest due on any of the Bonds on the date specified for the
payment of such interest,

(C} Failure duly and punctually to observe or per-
form any of the covenmants, conditions and agreements on the
part of the District contained in the Bonds or in this Reso-
lution, or violation of or failure to observe any provision
of any pertinent law, provided any such failure or violatien,
excluding those covered in (A) and (B) above in this Section,
shall continue for a pericd of thirty days after written
notice shall have been given to the District by any Bondholder
specifying such failure or violation and reguiring the same

to be remediced.
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Section 4.09. Enforcement. Upon the happening of

any Event of Default specified above, then, and in every such
case, any Bondholder may proceed to protect and enforce the
rights of the Bondholders by an appropriate action in any
court of competent jurisdiction, either for the specific
performance of any covenant or agreement or execution of any
power, or for the enforcement of any pr0per'1ega1 or equitable
remedy as shall be deemed most effectual to protect and en-
forcé such rights.

Upon application by such Bondholder, such court may,
upon proof of such default, appoint a receiver for the affairs
of the District and the System. The receiver so appointed
shall administer the System on behalf of the District, shall
exercise all the rights and powers of the District with respect
to its System and shall have the power to collect and receive
211 revenues and apply the same in such manner as the court
may direct.

Secticn 4.10. No Priority Retween Bonds, The Ecnds

shall not be entitled to priority one over the other in the
application of the revenues of the System or with respect to
the security for their payment, regardless of the time or

times of their issuance, it being the intention of the District
that there shall be no priority among the Bonds, regardless of
_the fact that they may be actually issued and delivered at dif-
ferent times. |

Section 4.11. Fiscal Year; Rudget. While any Bonds

are outstanding and unpaid and to the extent not now prohibited
by law, the System shall be operated and maintained on a fiscal
year basis commencing on July 1 Df each year and ending on the
following June 30, which period shall also censtitute the budget

year for the opecration and maintenance of the System. Not later
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than thirty days prior to the beginning of each fiscal year,

the District agrees to adept the Annual Budpget for the ensuing
year, and no expenditures for operation and maintenance ex-
penses cof the System in excess of the Annual Budget shall he
made during such fiscal year unless unanimeously authorized and
-directed by the Board. Copies of each Annual Budget shall be
delivered to the Government by the beginning of each fiscal
year and shall be mailed to the eriginal purchaser of thé Bonds
and. to those Bondholders who shall have filed their ‘names and
addresses with the Secretafy of the Board for sﬁcﬁ purpose.

If for any reason the District shall not have adopted
the Annual Budget before the first day of any fiscal year, it
shall adept a Budgef of Current "xpenses from month to month
until the adoption of the Annual Budget; provided, however, that
no such monthly budget shall exceed the budget for the corres-
ponding month in the year next preceding by more than ten per
centum; and provided further, that adoption of a Budget of
Current Expenses shall not constitute compliance with the cove-
nant te adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the control of the District. Each
such Budget of Current Expenses shall be mailed immediately as
in the &ase of the Annual Budget.

Section 4.12. Compensation of Board Members. The

District hereby covenants and agrees that no compensation for
policy direction shall be paid to the members of its Board in
excess of the amount permitted by the Act. Payment of any
compensation to any member of the Board for policy direction
shall not be made if such payment would cause the Net Uperating
Inccome to fall below the amount requirted to meet all payments
provided for herein, nor when there is default in the performance
of or compliance with any covenant or provision of this Resolu-

tion.
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Section 4,13, Covenant to Proceed and Complete. The

District hereby covenants to proceed as promptly as possible
with the construction of the Project to cempletion thereof in
accordance with the plans and specifications prepared by the
Consulting Engineer znd on file with the Secretary of the Board
on the date of adoption of this Resolution, subject to permitted
changes. -

Section 4.314, Books and Records. The District will

keep books and records of the System, which shall be separate

and abart from all other books, records and accounts of the

District, in which complete and correct entries shall be made

of all transactions relating to the System, and any holder of

a Bond or Bonds, his agents and representatives, shall have

the right at all reasonable times to inspect the System and

all records, accounts and data of the District relating thereto.
The District shall, at least once a year, cause said

books, records and accounts of the System to be properly audited

by an independent competent firm of certified public accountants,

shall mail a copy of such audit report fo the Government and the

original purchaser of the Bonds, and shall make available the

report of said accountants at all reasonable times to any holder

or holders of the Bonds, or any customer receiving services from

the System, or anyone acting for and ih behalf of such Bondhold-

er, Bondholders or customer.

Section 4.1%. Maintenance of System, The District

covenants that it will continuously operate, in an economical
and efficient manner, and maintain the System as a revenue-
producing utility as herein provided so long as any of the
Bonds are outstanding.

Section 4.,16. No Competition, The District will not

permit competition with the System within its boundaries or



within the territory served by it and will not grant or cause,

consent to, or allow the granting of any franchise, permit or
other authorization for any person, firm, corporation, public
or private body, agency or instrumentality whatsoever to provide
any of the services supplied by the System within the boundaries

of the District or within the territory served by the System,
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Scction 5.01%.,

ARTICLE W

RATES. NTC.

Initial Schedule of Rates and Chorpes:

Rules, A, The initial

servicas and {facilitics

AVAILABYLITY OF SERVICE

schedule of rates and charges for the

of the Systen shﬁll be

Availabie for

all demestic, commecrcial,

a

s follows:

instituticnal

and industrial consumers within the District's service arca,

" RATES
First 3,000 gallons used per month £2.50 per thousand gallons
Next 2,000 gallons used per month 2.25 per thousand gallons
Next 4,000 gallons used per month 2.00 per thousand gallons
Next 15,000 gallons used per month 1.50 per thousand gallons
All over 25,000 gallons used per month =~ .80 per thcusand gallons
MINIMUMN CHARGES AND TAP FEES
Tap Fee : Tap Fee
Before Afcer
Meter Minimum Loan Loan.
Size ~Charge Closing - Closing
5/8 inch - § 7.50 =
3/4 inch 10.80 ) "% 20.00 $100.00
1  inch 19.20 40,00 - K 100.00
1-1/2 inch 43,20 860.09 100.0¢C
2- inch 76.80 106.00 100.00
3~ inch 172.80 . 100.00 100.00
4- inch 276.50 v
6 inch ’ 622.10

DELAYED PAYMENT PENALTIES

The above schedule is net. All bills are due when rendered. - On
all accounts not paid in full within ten (10) days of édate of
bill, ten per cent {10%) will be added to the net amcunt shown.

If any bill is not paid within thirty (30) days of date of bill,
water service to the customer shall be disconnected and the meter
locked. Water service shall not be restored until all past due
water accounts and accrued penalties, plus a reconnection charge
of Five Dollars {($5.00), have been paid.

TRATILER COURTS

Housc trailer courts shall be provided with a master meter (or
master meters). Mo bill shall be rendered for less than the
following: ;



Five Dollars and 75 Cents ($5.75) multiplied by the
number of wunits situated on the court site at the
time the meter is read or the minimum charge for the
size meter installed, whichever is greater. House
trailer {as used hereinabove) shall include both mo-
bile and immobile units.

House trailers, either mobile or immobile, located
on sites other than a park or court, shall be billed
in the same manner as any other family or business
unit.
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MULTIPLE QCCUDPANCY

On apartment buildings, or other multiple occupancy
buildings, or house trailer courts or parks, each family or
business unit shall be required to pay not less than the minimum
menthly charce herein established for a 5/8" to 3/4" meter.
Motels and hotels shall pay according to the size of the meter
installed. :

B. There shall not be any discrimination or differ-
ential in rates between customers in similar circumstances.

€. All delinquent fees, rates and charges for serv-
ices or facilities of the System shall be liens on the premises
served of equai degree, rank and pricrity with the lien on such
premises of state, county, school and municipal taxes, as provided
in the Act. When such fees, rates and charges have been delin-
quent for thirty days, the District shall have power forthwitﬂ to
foreclose the lien on the premises served in the same manner
provided by the laws of the State of West Virginia for the fore-
closure of mortgageé-on real property.

D, The District will net render or cause to be
rendered any free services of any nature by the System nor any
of the facilities; and in the event that the District or any
department; agency, officer or employee thereof should avail
itself or theﬁselves of the services or facilities of the System,
the same fees, rates and‘charges applicable tc other customers |
receiving like services under similar circumstances shall be
charged, such charges shall be paid as they accrue, and revenues
so received shall be deposited and acﬁounted for in the same
manner a5 other revenues of the System.

E. The District may require any applicant for any
service by the System to deposit a reasonab}e and equitable amount
to insure payment of all charges for the services rendered by the
System, which deposit shall be handled and disposed of under the
applicable rules and regulations of the Public Service Commission

of West Virginia.

a7



F. No allowance or adjustment in any bill for use

of the service and facilities of the System shall be made for
any leakage occurring on the customer's side of any water
meter.

G. The District shall not be liable to any customer
for any damage tesulting from bursting or breakage of any line,
main, pipé, valve, equipment or part or from discontinuance of
the operation of any part of the Systen or from failure of any
part thereof for any cause whatsoever.

H. In case of emergency, the District shall have
the right to restrict the use Qf any part of the System in
any Teasonable manner for the protection df the System and
the inhabitants of the District.

1. The fees, rates and charges above provided will
be increased whenever such increcase is negessary in order to
comply fully w1th all provisions of this Resolutlon and the
District shall always be obligated to and shall fix, establish
and collect fees, rates %nd charges for the services and fa-
cilities of the System which shall at all times be sufficient
to provide net revenues to meet its obligations hereunder, but
never less than 110% of the average amnual debt service on zll

Bonds outstanding.
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ARTICLE VI

MISCELLANECUS

Section 6.01., Filing Under Uniform Commercial Code.

Contemporaneously with the delivery of the Bonds, or sooner, the
District shall execute Financing Statements meeting the require-
ments of the Uniform Commercial Code of West Virginia and promptly
thereafter, shall file such Financing Statements in the offices

of the Secrctafy of State of the State of West Virginia and of

the Clerks of the County Courtsof said Cqunties;

Section 6.02, Modification or Amendment. No material

modification or amendment of this Resolution, or of any resolu-
tion amendatory hereof or supplemental hereto, may be made with-
out the consent in writing of the holders of two-thirds or more
in principal amountﬂPf the Bonds then 6utsxanding; provided, how-
ever, that ﬁo modification or amendment shall permit a change in
the maturity of any of'the Bonds or a reduction in the rate of
interest thereon, or in the amount of the principal obligation,
or affecting the uncondifional promise of the District to pay the
principal of and interest on the Bonds as the same shall become
due from the revenues of the System, without the consent of the
holders of such Bonds. HNotwithstanding the above; no amendment
or modification shall be made without unanimous consent of the
bondholders which would reduce the percentage of the principal
amount of Bonds required for consent to the above-permitted
amendments or modifications and for consent of 75% of the holders
of each Series of Bonds cutstanding to waiver or modification of
the limitation upon issuance of additional parity Bonds contained
in Section 4.05B,

Section 6.03, Sale of Bonds, The Secretary of the

Board is hereby authorized and directed to cause notice for bids

for the purchase of all the 1873 Bonds, but nmot less than all,
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to he published at least once not less than five days prior to

the date fixed for the Teceipt of bids, ir a newspaper published
and of general circulation in larrison County.

Section 6.04. Refunding of Bonds Permitted. The

Distriét reserves the ripght, subject to applicable provisions

of law, to refund the Bonds when in its judgment it would be

to the best interests of the District and of its inhabitants

so to do. Upon payment of ail the Bonds ocutstanding, prior to
or simultaneously with the issuance of any refunding bonds or

of an issue of bonds for the purposes of refunding the Bonds
then outstanding and providing funds for zdditions, extensions
and imprecvements to the System, or upon provision for such pay-
ment by deposit irrevocably in trust with the State Sinking Fund
Commission of West Virginia, of a sum equal te the principal
amount of the Bonds outstanding, plus an amcunt equal tc zll
interest accrued and to acciue to the date of payment or fedemp-
tion of such Bonds, and plus an amount sufficient to pay all.
applicable rederption premiums on the earlicst practical redémp-
tion date, the security, pledge and any lien applicable to the
Bonds then ouéstanding shall immediatély cease and determine,
The sﬁm so deposited in trust shall be used solely to pay at the
earliest practical redemption date the principal amount of the
Bonds and all interest thereon to the date of redemption and any
applicable redemption premiums, or to purchase Bonds at not to
exceed the par value of the Bonds plus intéfest accrued to date
of purchase, The moneys so deposited may be invested by the
State Sinking Fund Commission in direct obligations of the United
States of America or obligations the payment of the principal of
and interest on which is guaranteed by the United States of
America, having maturities not later than the dates on which the.

moneys shall be required to be used for such redcmption.



Scction 6.05, Severability of Invalid Provision., If

any onc or more of the covenants, agreements or provisions of
this Reéolution sheuld be held contrary to any express provi-
sion of law or contrary to the policy of express law, ﬁlthough
not expressly prohibited, or against public policy, or shall
for any reason whatsocever be held invalid, then such covenants,
agreements or provisions shall be null and void and shall be
deemed separable from the Temaining covenants, agreements or
provisions, and shall in no way affect the validity of 21l the
other provisions cf this Resolutiﬁn or the Bénds OT coupons
appertaining thereto.

Section 6.06. Conflicting Provisions Repealed. All

resolutions and orders, or parts thereof, in conflict with the
provisions of this Resolution are, to the extent of such con-
flicts, hereby repealed.

Section 6.07. Table of Contents and Headings. The

Table of Contents and headfﬁgs of the Articles, sections and
subsections herecf are for cenvenience only and shall neither
control nor affect in any way the meaning or conctruction of

any of the provisions hereof.

Section 6.08, Effective Time. This Reseolution shall

take effect immediately upon its zdoption.

Adopted Fraes , 1973 .
¥ i
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REVENUE BOND

SHORT LINE PUBLIC SERVICE DISTRICT

No. R-1

Date:

FOR VALUE RECEIVED, SHORT LINE PUBLIC SERVICE DISTRICT
(herein called "Borrower") promises to pay to the order of the United
States of America, acting through the Farmers Home Administration,
United States Department of Agriculture (herein called the "Govern-
ment"), at its office in Clarksburg, West Virginia, or at such other
place as the Government may hereafter designate in writing, the prin-
cipal sum of Five Hundred Thousand Dollars ($500,000), plus interest
on the unpaid principal balance at the rate of five per cent (5%)
per amnum. The said principal and interest shall be paid in the fol-
lowing installments on the following dates: Interest only on January
1, 1974, and January 1, 1975, and $29,645 annually thereafter on Jan-
uary 1, except that the final installment shall be paid at the end of
forty (40) years from the date of this Bond, and except that prepay-
ments may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of pay-
ments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower and approved by the Goverrment and interest shall accrue
on the amount of each advance from its actual date as shown on the re-
verse hereof.

Every payment made on any indebtedness evidenced by this |
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any porticn
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved shall, after
payment of interest, be applied to the installments last to become
due under this Bond and shall not affect the obligatien of Borrower
to pay the remaining installments as scheduled herein.



If the Govermment at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the Govern-
ment, be remitted by the Government to the holder promptly or, except
for final payment, be retained by the Govermment and remitted to the
holder on eilther a calendar quarter basis or an annual installment due
date basis. The effective date of every payment made by Borrower, ex-
cept payments retained and remitted by the Government on an annual in-
stallment due date basis, shall be the date of the United States
Treasury check by which the Government remits the payment to the hold-
er. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment ‘due date basis shall
be the date of the prepayment by Borrower, and the Government will pay
the interest to which the holder is entitled accruing between the ef-
fective date of any such prepayment and the date of the Treasury check
to the holder.

Any amount advanced or expended by the Goverrnment for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the option of the Gov-
ernment shall become a part of and bear interest at the same rate as
the principal of the debt evidenced hereby and be immediately due and
payable by Borrower to the Government without demand. Borrower agrees
to use the loan evidenced hereby solely for purposes authorized by the
Government. -

Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasocnzble
rates and terms, taking into consideration prevailing private and co-
operative rates and terms in or near its commmity for loans for sim-
ilar purposes and periods of time.

This Bond, together with any additional bonds ranking on
a parity herewith which may be issued and outstanding, for the purpose
of providing funds for financing costs of acquisition and construction
of a waterworks of the Borrower, is payable solely from the revenues
to be derived from the operation of such waterworks after there have
been first paid from such revenues the reasonable current costs of
operation and maintenance of the waterworks. This Bond does not in
any manner constitute an indebtedness of the Borrower within the mean-
ing of any constitutional or statutory provision or limitation.

This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia, in-



ciuding, amng others, Article 13A of Chapter 16 of the West Virginia
Code (herein called the "Act').

If at any time it shall appear to the Govermment that Bor-
rower may be able to obtain a loan from a responsible cooperative or
private credit source at reascnable rates and terms for loans for sim-
ilar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay
the Governent.

This Bond is given as evidence of a loan to Borrower made
or insured by the Govermment pursuant to the Consolidated Farmers Home
Administration Act of 1961. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future regu-
lations not inconsistent with the express provisions hereof. Consti-
tuting part of the same issue of Bonds of which this Bond is one is
Bond No. R-2, in the aggregate principal amount of $167,000, in all
respects on a parity with this Bond and identical herewith except as
to the principal sum, number and the principal amount of each annual
payment required.

SHORT LINE PUBLIC SERVICE DISTRICT

[ CORPORATE _
SEAL]J By
Chairman
ATTEST: Route 2, Box 11

Wallace, West Virginia 26418

Secretary



REVENUE BOND

SHORT LINE PUBLIC SERVICE DISTRICT

NO L] R."'2

Date:

FOR VALUE RECEIVED, SHORT LINE PUBLIC SERVICE DISTRICT
(herein called "Borrower') promises to pay to the order of the United
States of America, acting through the Tarmers Home Administration,
United States Department of Agriculture (herein called the "Govern-
ment"), at its office in Clarksburg, West Virginia, or at such other
place as the Govermment may hereafter designate in writing, the prin-
cipal sum of One Hundred Thirty-Seven Thousand Dollars (3$137,000),
plus interest on the unpaid principal balance at the rate of five
per cent (5%) per annun. The said principal and interest shall be
paid in the following installments on the following dates: Interest
only on January 1, 1974, and January 1, 1975, and $8,125 annually
thereafter on January 1, except that the final installment shall
be paid at the end of forty (40} years from the date of this Bond,
and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the
foregoing schedule of payments. '

If the total amownt of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the re-
verse hereof. '

~ Every payrment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved shall, after
payrent of interest, be applied to the installments last to become
due under this Bond and shall not affect the obligation of Borrower
to pay the remaining installments as scheduled herein.



If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the Govern-
ment, be remitted by the Govermment to the holder promptly or, except
for final payment, be retained by the Govermment and remitted to the
holder on either a calendar quarter basis or an annuzal installment due
date basis. The effective date of every payment made by Borrower, ex-
cept payments retained and remitted by the Government on an annual in-
stallment due date basis, shall be the date of the United States
Treasury check by which the Govermment remits the payment to the hold-
er. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall .
be the date of the prepayment by Borrowew, and the Government will pay
the interest to which the holder is entitled accruing between the ef-
fective date of any such prepayment and the date of the Treasury check
to the holder.

Any amount advanced or expended by the Govermment for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the option of the Gov-
ernment shall become a part of and bear interest at the same rate as
the principal of the debt evidenced hereby and be immediately due and
payable by Borrower to the Government without demand. Borrower agrees
to use the loan evidenced hereby solely for purposes authorized by the
Covernment. .

Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and co-
operative rates and terms in or near its community for loans for sim-
ilar purposes and periods of time.

This Bond, together with any additional bonds ranking on
a parity herewlith which may be issued and outstanding, for the purpose
of providing fimds for financing costs of acquisition and construction
of a waterworks of the Borrower, 1s payable solely from the revenues
to be derived from the operation of such waterworks after there have
been first paid from such revenues the reasonable current costs of
cperaticn and maintenance of the waterworks. This Bond does not in
any manner constitute an indebtedness of the Borrower within the mean-
ing of any constitutional or statutory provision cr limitation.

This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia, in-




cluding, among others, Article 13A of Chapter 16 of the West Virginia
Code (herein called the "Act").

If at any time it shall appear to the Goverrment that Bor-
rower may be able to obtain a locan from a responsible cooperative op
private credit source at reasocnable rates and terms for loans for sim—
ilar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay
the Government.

This Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farmers Home
Administration Act of 1961. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future repgu-
laticns not inconsistent with the express provisions hereof. Consti-
tuting part of the same issue of Bonds of which this Bond is cne 4is
Bond No. R-1, in the aggregate principal amount of $500,000, in all
respects on a parity with this Bond and identical herewith except as
to the principal sum, number and the principal amount of each annual
payment required.

SHORT LINE PUBLIC SERVICE DISTRICT

[ CORPORATE
SEAL] By
. Chatrman
ATITEST: Route 2, Box 11

Wallace, West Virginia 26448

Secretary
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SHORT LINE PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $33,500 WATER SYSTEM
FEVENUE ROND, SERIES 1974, OF SHORT LINE PUBLIC SERVICE DIS-
TRIET, ON A PARITY WITd THE 1873 BONIS, TO FINANCE CONSTRUC-
TION OF ATDITIONS TO ITS EXISTING WATERWORKS; TEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE BOND; PROVIIING
CENERALLY TOR THE RIGHTS AND REMEDIES AMD SECURITIES OF THE
HOLIER OF THE BOND AND FOR A STATUTORY MORTGAGE LIEN UPON
THE SYSTEM IN TAVOR OF THE HOLIER OF THE BOND; AND PROVID-
ING WHEN THIS RESOLUTION SHALL TAXE ETTECT

BE IT RESOLVED AND ORIERED BY THE PUBLIC SERVICE BOARD OF

SHORT LINE PUBLIC SERVICE DISTRICT:

ARTICIE X

STATUTORY AUTHORITY, FIND-
INGS AND IEFINITIONS

Secticn 1.01. Authority for this Resolution. This Resolution

is adopted pursusnt to the provisions of Article 134, Chapter 1§ of the
West Virginia Code and other applicable provisions of law. Short Line
Puwbliic Service District is a public service district created pursuant
to said Article 134 by the County Court of Harrison Cownty. This Reso-
lution supplements the 1973 Rescluticn.

Section 1.07. Findings and Ieterminations. It is hereby

found, determined and declared as follows:

(4) The District now has a public waterworks system.

(B) 'I't is deemed essential, convenient and desireble for the
health, welfare, safety, advantage and convenience of the inhabitants
of the District, and, aécordingly, it is nhereby ordered, that there be
constructed additions, extens:}cns and improvements to the waterworks
system of the District consisting of additicnal transmission and dis-
teibuticn Iines, with all necessary appurtenant facilities (herein callied
the "Project™, particularly described in and according to the plans and

specifications prepared by the Consulting Engineer and neretofore filed



in the office of the Secretary of the Board.

(©) It is necessary for the District to issue its revenue
bond in the principal amownt of $33,500 to finance the cost of such con-~
struction in the manner hereinafter provided.

(D) The estimated maximum cost of the construction of the
Project is $323,500, all which will be cbtained from the proceeds of
sale of the 1374 Bond herein authorized.

(E} The cost of such construeticn shall be deemed to ihclude,
without being limited to, the construction or acquisition of the Project,
the acquisition of any necessary property, real or personal, or interest
therein; interest on the 1974 Bond prior to, during and for six manths
after completion of such construction to the extent that revenues of the
System are rot sufficient therefor; engineering and legal expenses; ex-
penses for estimates of costs and revenues; expenses for plans, specifi-
cations and surveys; and such other expenses as may be necessary or in-
cidental to the construction of the Project and the financing authorized
by this resolution. '

(F} The period of usefulness of the System after completicn
of the Project is not less than forty vears.

(8) There are outstanding cbligaticns lof the District which
will renk on a parity with the 1974 Bond as to lien and source of and
security for payment, as follows:

The outstanding Water System Reveme Bunds, Series

1973, of the District, dated an the bth day of Novenber,
1973, in the principal amownt of $637,000 {(the 1873 Bands"},
authorized by a resolution of the Board adopted on the lst
day of May, 1873 (the Y1873 Resclution”}.

(H) The entire principal amnt outstanding of the 1873
Bonds is held or insured by Farmers Home Administration. Farmers Bome
Administration has heretofore consented to the issuance of the 1974

Bond 28 herein authorizad and has seen and approved a copy of this



Resolution prior to the adoption hereof. Said Farwers Home Administra-

“ion is expected by the Board to purchase the 1374 Band.

(I} The District has complied with all requirements of West
Virginia law relating to authorization of the construction, acuisition
and operation of the Project and issuance of the 1974 Bond, or will have
so complied prior to issuance of the 1974 Bond including, among other
things, the consent and approval, purswant to the Act, of the issuance
of the 1874 Bond by the Public Service Commission of West Virginia by
final order, the time for rehearing and appeal of which have explred.

Section 1.03. Resclution to Constitute Contract. In consid

eration of the acceptance of the 1974 Bond by the holder of the same
from Hme to Hue, this Resolution shall be deemed to be and shall con-
ctitute a cavtract between the District and such Bondholder, and the
coverants and agreements herein set forth to be performed by the District
chall be for the equal benefit, protection and security of the legal
holder of such 1974 Bond.

Section 1.0, Definitdons. The terms defined in the 1973

Resoluticn, unless otherwise provided in this Section, shall have the
sage meanings in this Resclution. The following additional terms shall
have the following meanings in this Reseolution urnless the text otherwise
expressly requires:

11974 Bend" means the Bond hereby authorized to be issued
in the principal amount of $33,500.

"Opriginal Purchaser” when used herein means the purchaser,
directly from the Distwict, of the 1974 Bond.

"Project” when used herein shall have the meaning stated in
Section 1.02(B) abowe,

"Replacement Reserwe” means the Replacement Reserve established
by Section 3.02(B)(4) of the 1973 Resolution and continued hereby.

"reserve Account™ means the Reserve Acaount established by

Section 3.02(B)(3) of the 1973 Resolution and centinued hereby.



71973 Resolution" means the Bond Authordzing Resolution pro-

viding for issuance of the 1873 Bonds adopted by the Board May 1, 1973,
"Sinking Pund" means the Sinking Fund established by Secticn
3.02(B)(2) of the 1973 Resclution and continued hereby.

Section 1.05. Copliance with 1873 Resclution. The District

has complied and is now in full compliance with all terms and provisicns

of the 1973 Resolution.



ARTICLE IT

AUTHORT ZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE QT 1574 BOND

Section 2.01. Authorization of 1974 Bond. Subject and pur-

suant to the provisions of this Resolutiom, the Bond of the District, to
be known as "Water System Revenue Bond, Series 1974", is hereby authorized
to be isgwed in the aggxegate principal amount of not exceeding Thirty-
Three Thousand Five Hundred Dollars (333,500) for the purpose of Financing
the cost of the construction and éch.sition of the Project.

Sectien 7.02. Description of 1874 Band. The 1374 Bond shall

be issved in single, fully registered form, mmbered BR-1, and shall be
dated on the date of delivery, and shall bear interest from date at the
rate of fiwe per centum (5%) per amnum, and shall be seld for the par
valwe thereof.

The fully registered 1974 Bond shall be payable as provided
in the form set forth in Section 2.07, and shall be subject to prepay-
rent as provided in such form.

Section 2.03. Execution of 1974 Bond. The 1974 Bcend shall

be executed in the name of the District by the Chaimman and its corporate
seal shall be affixed thereto and attested by the Secretary. In case any
one or more of the officers who shall have signed or sealed the 1874
Benié shall cease 1o be such officer before the 1974 Bond so signed and
sealed shall havwe been actually sold and delivered, such 1974 Bond may
nevertheless be sold and delivered as herein provided and may be issued
as 1f the person who signed or sealed the 1974 Bond had not ceased to
hold such office.

Section 2.0Y4, Assignrent. The 1974 Bond may be assigned in

accordance with the provisions of the form hereinafter provided.

Section 2.05. Bond Mutilated, lesiroved, Stolen or lost. In

case the 1874 Bond shall become mutilated or be destroved, steolen or

lost, the District may in its discreticn issue and deliver a new 1974



Band of like tenor as the 1974 Bond so mutilated, destyoyed, stolen or

lost, in exchange and subsHturion for such mutilated 1974 Bond or in lieu
of and substitution for the 1974 Bond destroyed, stolen or lost, and wom
+he holder's furmishing the District proof of ownership thereof and satis-
factory indemmity and complying with such other reascnable regulations

and conditions as the District may reqiire.

Section 2,06, Bond Secured by Pledge of Revenues. The payment

of the de-bt- service of the 1874 Eond shall be secured fortlwith equally

and ratably, and on a parity in all respects with the 1973 Bonds, by a
first lien on the net revenues derived from the System in addition to the
statutory mortgage lien on the Sysiem provided in the 1973 Resolution. The
net revenues derived from the System in an amount sufficient to pay the
principal of and interest on the 1873 and ig 74 Bonds, and to meke the pay-
ments into the Sinking Fund and otherwise as herein and in the 1973 Resc-
luticn provided, are hereby irrevocably pledpged to the payment of the prin-
cipal of and interest on the 1874 Bond as the samz become due and on a
parity with payments of principal of and interest on the 1973 Bonds.

Section 2.07 TForm of 1874 Bond. Subject to the provisims of

this Resolution, the text of the 1974 Bond, the provision for assignment
to be endorsed thereon, and the other details therecf shall be of substan-—
Hally the following tenor, with such omissions, insertions and variaticns
as may be authorized or permitted by +his Resolution or any subsequent

resolution adopted prior to the issuance thereof:



(Yorm of Single, Pully Registered Bond)

REVENUE BOND

SHORT LINE FUBLIC SERVICE DISTRICT

Date: . 1974
No. BR-1
FOR VALIE RECEIVED, SHORT LINE PUBLIC SERVICE DISTRLCT (herein
cailed "Borrower'') promises to pay to the order of the lhited States of
America, acting through the Farers Home Administration, United States

Department of Agriculture (herein ecalled the "Covernment™), at its Nation

al Finance Office, St. louis, Missourd 53103, or at such other place as
the Goverrment may hereafter designate in writing, the principal sum of
Thirty-Three Thousand Five Hindred Dollars ($33,500), plus interest cn the
wnpaid principal balance at the mte of five per cent (5%) per annum. The
said principal and interest shall be paid in the following installments
on the following dates: Installments of interest only an the first day
of each month for the First twelve months after the date hereof and
$ 1,641 , covering principal and interest, thereafter on the first day
of each mnth, except fhaé the final installment shall be paid at the end
of forty (40) vyears from the date of this Bond, and except that prepay-
ments may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of payments.
If the total amunt of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested by

Borrower and approved by the Goverrment and interest shall accrie on the

amount of each advance from its actual date as shown on the reverse here
of.

Every payment mace on any indebtedress evidenced by this Band
shall be applied first to interest conputed to the effective date of the

payment and then to principal.



Prepayments of scheduled installments, or any portion theoreof,

miy be made at any time at the option of Borrower. R_efunds and extra
payments, as defined in the regulations of the Farmers Home Administration
according to the source of funds invelved, shall, after payment of
interest, be applied tc the installments last te become due wnder
this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.

1f the Covernment at any time assigns this Bond and insures
the pavment thereof, Borrower chall ‘continue to make payments to
the Government as collection agent for the holder.. :

While this Bond is held b}} an insured lender, prepayments
as above authorized made by Borrower may, at the option of the Covernment,
be remitted by the Government to the holder promptly or, except for
final payment, be retained by the Government and remitted to the
holder cn either a calendar quarter basis or an annual instailwent
due date basis. The effective date of every payment made by Borrower,
except payments retained and remitted by the Government on an annual
installment dus date basis, shall be the date of the United States
Treasury check by which the Government remits the payment to the
holder., Tne effective date of any prepayment retained and remitted
by the Government to the holder on an annual installment due date basis
shall be the date of the prepayment by Borrower, and the Government
will pay the interest to which the holder is entitled aécruing between
the effective date of any such prepayment and the date of the Treaswury
check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor,
or otherwise wnder the terms of any security or other instrument
exacuted in connection with the loan evidenced hereby, at the option
of the Covernment shall become a part of and bear interest at the
same rate as the principal of the debt evidenced ~hereby and be immediately

due and payable by Borrower to the Governmznt without demand.,  Borrower



agrees to use the lpan evidenced hereby sclely for purposes authorized

by the Government.

Borrowepr hereby certifies that it is unable to obtain sufficient

credit elgsewhere to finance its actual needs at reasonable rates
angd terms, taking into consideration prevailing private and cooperative
rates and terrs in or near its community for loans for similar purposes
and periods of time.

This Bond, together with any aﬁditional bends ranking on
a parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and acquisition
of additions, extensions and improverents to the waterworks of the
Borrower, is payable solely from the revenues to be derived from
the operation of such waterworks after there have been first paid
from such revemes 1he reasonable current costs of operation and
maintenance of the waterworks. This Bond does not in any manner
constitute an indsbtedness of the Borrower within the meaning of
any constitutional or statutery provision or limitation.

Tﬁe Bonds of the issuve and series of wiich this Bond is
cne are an a parity with the Water System Revenue Eonda', Series 1973,
of the Borrower issued in the aggregate principal amunt of $637,000
on the 6th day of Nowember, 1873 (herein caﬁed the "1973 Bends") pur-
suant to a resclution of the Borrower adopted on May 1, 1873. Consent
of the holder of atl the 1973 Bond outstanding has been given for the
issuance of the Series 1874 Bond ont a parity with the 1973 Band.

This Bond has been issuved under and in full compliance
with the Constitution and statutes of the State of West Virginia,
including, among others, Article 134 of Chapter 16 of the West Virginia

(ode (herein called the "Act™).



If at any time it shall appear to the Govermment that Borrower

may be able to obtain a loan from a responsible cooperative or private
credit source at reasonable rates and terms for loans for similar
purposes and periods of ﬁne, Borrower will, at the Covernment's
request, apply for and accept such lean in sufficient amowunt to repay
the Government.

This Bond is gﬁ.\&n as evidence of a loan io Borrower mace
or insured by the Government pursuant o the Consolidated F;armars;
Home Administration Act of 1961. This Bond shall be subject to the
present regulations of the Famers Home Admindstration and to its

future regulations not inconsistent with the express provisions here-

of.
SHORT LINE PUBLIC SERVICE DISTRICT
LCORPORATE SEAL] (Nare of Borrower)
(Gignature of Executive Official)
ATTEST:

Chairmman, Public Sexvice Board
{Title of Ewecutive Officiall

(Signature of Attesting Official)

Foute 2, Box 11
(Post Office Box No. or Street

Address)
Secretary, Public Service Wallace, West Virginia 26448
Boar<d {City, State and Zip Code)
{Title of Attesting
Official)

10,



ARTICLE ITI

1974 BOND PROCEEISG; REVENUES
AND APPLICATION THEREQY

Section 3.0l. 1974 Bond Proceeds; Project Construction Account.

All moneys received from the sale of the 1874 Bond shall be deposited on
receipt by the District in The lowndes Bank, Clarksburg, West Virginia, a
member of Federal Deposit Insurance Corporation (herein called "FDIC™),
in a special account heretofore created and designated as "Shert Line Pub-
lic Serwice District 1974 Construction Account™ (herein called the "Project
Constyruction Accoﬁnt"). The moneys in the Project Construction Account in
excess of the amount insured by FDIC shall be secured at all times by such
bank by securities or in a mammer lawful for the securing of depasits of
State and mnicipal funds under West Virginia law. Moneys in the Project
Construction Account shall be expended by the District sclely for the pur-
poses provided in this Resclution. '

htil completion of consiruction of the Project, the District
will transfer from the Proiect Construction Accownt and depcsit in the
Sinking Fund, not later than fifteen days prior toc the next interest pay-
ment date, such sums as shall be from tHme to time required to pay the
interest becoming due on the 1974 chn'd m such interest payment date if
moneys in the Sinking Tund are insufficient for such purpose.

Tf the District shall determine at any Hre that all funds
o deposit in the Project Construction Accownt exceed the estimeted dis-
burse;xﬁnm an account of the Project for the ensuing 90 days, the District
may invest such excess funds in dizec't cbligations of, or obligations the
principal of and interest on which are guarenteed by, the Uhited States of
Awerica, which shall mature not later than eighteen months after the date
of such investment. All such investments and the income therefrom shall be
carried o the credit of the Project Construction Account.

Wnen construstion of the Project has besn complated and all

costs thereof have been paid or provision for such payment has been made,

11.



any balance remzining in the Project Canstruction Account shall first

be used to refund promptly any overpayment made with respect to the
aforesaid Federal grent, and ary moneys then remaining in the Project
Censtruction Account shall be promptly used to prepay the 1974 Bond and
any residue shall be deposited in the Sirking Fund.

Seatien 3.02. Covenants of the District as to Revenues and

Tunds. So lopg as the 1974 Bond shall be outstanding and wnpaid, or
unsl there shall have besn set apart in the Sinking Fund and Reserve
Accourt therein a sum sufficlent to pay, when due or at the eariiest
practical redenpticn date, the entire principal of the 1974 Bond remain—
ing unpaid together with interest accrued and to accne thereon, the Dis-
+rict Further covenants with the holder of the 1874 Bond as follows:

(4) Revenuw Fund. The entire gross revemees derdved from
the operaticn of the System, and all parts thereof, and all tap fees
received, shall be deposited as collected by the District in the Revenue
Fund, which shall consttute a trust fund for the purposes proviced in
+his Resolutien and the 1873 Resolution and shall be kept separate and
Fetinct from all other finds of the District and used cnly for the
purposes and in the mamer provided in this Resolution.

(B) Disposition of Revenues. All revenues at any time on

deposit in the Revenue Fund shall be disposed of only in the following
order and pricrity:

(1) The Distxict shall first each month pay from the moneys
in the Revenue Fund all Current Opereting Expenses.

(2) The District shall next, each month, transfer from the
Revente Nnd and transmit to the place designated in Bond Mo. BR-1 one-
twelfth of the arownt required to pay the interest becoming cue on the
1874 Bend on the next interest payment date and cne-twalfth of the amount
of principal maturing o the next principal payment date, as well as
making the necessary payments for principal of and interest on the 1973

Bonds.
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(3) The District shall next, each month, transfer from the

Revenue Fund and deposit in the Reserwe Acoount, in addition to the de-
pesit oo account of the 1973 Bonds, such additional sum as shall be needed
proportonately on account of the 1874 Bond to acerue and maintain the
moneys in the Reserve Account pro rata for the Bends.

{(4) 'The District shall next, each month, transfer fran the
Revenue Fund and deposit in the Replacement Fund moneys remaining in the
Revenue Fund and nc'at permitted to be retzmined therein until there has
been accmnulateé therein the aggregate sun of $19,000 and thereafter such
sums as shall be required to maintain such amownt therein.

(5) Affer all the foregping provisions for use of moneys in
the Revenue Fund have been fully complied with, any moneys remaining
therein and not permitted to be retained therein may be used to prepay
installrents of 1973 and 1974 Bonds on a pre rmia basis or for any law-

ful purpose,
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ARTICLE IV

GENERAL COVENANTS

Sectia: b.01. General Statement. So long as any of the

Bands shall be outstanding and wnpaid, or wntil there shall have been
set apart in the Sinking Find and the Reserve Account therein a sum
sufficient to pay when due, or redeem or purchase prior to maturity,
the entire principal of the Bonds remaining wnpaid, together with in-
terest accrued and to accrue thereon and any applicable redemption
premiums, the covenants and agreerents contained herein and in the
1873 Rescluiion shall be and constitute valid and legally binding
covenants between the District and the Bondholders.

Section L4.02. Concerning Arbitrege. It is not reascnably

expacted that the proceeds of sals of the 1974 Bond will ke invested ‘
in such a way as to violate the opereting rules in the regulations of
the Internal Revenue Service or of the Treasury Department of the
United States of America in conmection with the arbitrage provisicns

of Secton 103(d) of the Intemsal Reveme Code of 1954, as amended.

iy,



ARTICIE ¥

RATES, ETC.

Secton 5.01. Rates and Charges. The schedule of rates and

harges for the services and facilities of the System, heretofore ap-
proved by the Public Service Commission of West Virginia in connection

with issuance of the 197K Bonds, is continued in effect,
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ARTICLE VI

MISCELLANEQUS

Section 6.01. Tiling Under Uniform Commercial Code. Com-

temporanecusly with the delivery of the 1974 Bond, the District shall
exscute Financing Statements meeting the requirements of the Uniform
Commercial Code of West Virginia and promptly thereafter shall fi;l.é
such a Tinancing Statement in ﬂqé offices of the Se_creta:ry- of State of
the Sltate of West Virginia and‘of the Clerk of the Cb\.mty Court of said
County.

Section 6.02. Modification or Amendment. No material mod-

ification or amendment of this Resclution, or of any resclution amenda-
tory hereof or supplemental hereto, may be made without the consent in
writing of the holders of two-thirds or nore in principal amount of the '
Bonds then cutstanding; provided, however, that no modification or amend-

ment ghall permit a change in the maturity of any of the Bonds or a re-

duction in the rate of interest thereon, or in the amwnt of the principal

cbligation, or affecting the woonditional promise of the District to pay
the principal of and interest on the Bonds as the same shall become due
from the revenues of the System, without the consent of the holders of
such Bonds. No‘twimstandjng the abowe, no amendrent or modification shall
be made which would reduce the percentage of the principal amount of Bonds
required for consent to the above-permitted amendments or modifications
and for consent of 75% of the holders of each series of Bonds outstanding
to waiver or modification of the limitation wm issuance of addtional
rarity Bonds contained in Section 4.058 of the 1973 Resoluticn.

Section 6.03. Delivery of Bond No. BR-1. The Chairman, Sec-

retary and Treasurer of the Board are hereby authorized and directed to
cause Band Mo. BR-1, hereby awarded to the Govemment pursuant to agree-
ment, to be celivered to the Govermment as soon as the Government will

accept such delivery and pay for Bond No. BR-1.
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Section 6.04. Seversbility of Invalid Provision. If any one

or more of the covenants, agreements or provisions of this Resolution
should be held contrary to any express provision of lat or contrary to
the policy of express law, although not expressly prohibited, or against
public policy, or shall for any reason whatscever be held invalid, then
such cowenants, agreements or provisions shall be null and void and shall
be deer=d separable from the remaining covenants, agreements or provisions,
and shall in no way affect the validity of all the other previsions of
this Resclution or the Bond-s or coupons appertaining thereto.

Section 6.05. Conflicting Provisions Repealed. All resolu-

tions and orders, or parts thereof, in conflict with the provisicns of
this Resolution, are, to the extent of such conflicts, hereby repealed,
including expressly the 1973 Resolution to the extent of any such con-
flicts, but expressly excluding the 1373 Bonds as issued.

Section 6.06, Table of Contents and Headings. 'The Table of

Contents and headings of the Articles, sections and subsections herecf
are for conveniens: only and shall neither control nor affect in any way
the meaning or construction of any of the provisions hereof.

Section 6.07. Effective Tim=., This Resolution shall take ef-

fect immediately won its adoptio.

Adopted gﬁh‘ e s 1974,

Cha:l.:[}ﬁan of Public Service Board

/ﬁ,jﬂ%ff /77’ }5//;:@% LA
=7

Member
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REVENUE BOKD

SHORT LINE PUBLIC SERVICE DISTRICT

Date: As of September 12, 1974

No. BR-1

FOR VALUE RECEIVED, SHORT LINE PUBLIC SERVLCE DISTRICT (here-.
in called "Borrower'") promises to pay to the order of the United States
of America, acting through the Farmers Home Adwinistration, United
States Department of Agriculture (herein called the "Government™), at
i ts National Finance Office, St. Louls, Missourl 63103, or at such
other place as the Government may hereafter designate in writing, the
principal sum of Thirty-Three Thousand Five Hundred Dollars ($33,500),
plus interest on the unpaid principal balance at the rate of five per
cent (5%) per amnum. The said principal and interest shall be paid in
the following installments on the following dates: Installments of in-—
terest only on the first day of each month for the first twelve months
after the date hereof and $163, covering principal and interest, there-
after on the first day of each month, except that the final instzllment
shall be pald at the end of forty (40) years from the date of this Bond,
and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the fore—
going schedule of payments.

1f the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as regues ted
by Borrower and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the re-
verse hereof.

Every payment made on any indebtedness evidenced by this Bond
shall be applied first to interest computed to the effective date of
the payment and then to principal.

Prepayments of scheduled installments, or any portion there—
of, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Farmers Home Ad-
ministration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.

1f the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.



While this Bond is held by an insured lender, prepaynents as
above authorized made by Borrower may, at the optien of the Goverament,
be remitted by the Government to the holder promptly or, except for £i-
nal payment, be retained by the Government and remitted to the holder
on either a calendar quarter basis or an annual instaliment due date
basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual install-
ment due date basis, shall ba the date of the United States Treasury
check by which the Goveranment remlts the payment to the holder. The
effective date of any prepayment retained and remitted by the Govern-
ment to the holder on an annual installment due date basis shall be
the date of the prepayment by Borrower, and the Government will pay
the interest to which the holder is entitled aceruing between the
effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument exe-
cuted in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same
rate as the principal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Government without demand. Borrow-
er agrees to use the loan evidenced hereby golely for purposss auth-
orized by the Government.

Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for
similar purposes and perieds of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and sutstanding for the purpose
of providing funds for financing costs of construction and acquisi-
tion of additions, extensions and improvements to the waterworks of
the Borrower, is payable solely from the revenues to be derived from
the operation of such waterworks after there have been first paid
from such revenues the reasonable current costs of operation and
maintenance of the waterworks. This Bond does not in any manner con-
stitute an indebtedness of the Borrower within the meaning of any
constitutional or statutery provision or limitation.

The Bonds of the issue and series of which this Bond is one
are on a parity with the Water System Revenue Bonds, Series 1973, of
the Borrower issued in the aggregate principal amount of $637,000 on
the 6th day of November, 1973 (herein called the 1973 Bonds") pur-
suant to 2 resolution of the Borrower adopted on May 1, 1973. Con-
sent of the holder of all the 1973 Bond outstanding has been given for
the issuance of the Series 1974 Bond on a parity with the 1973 Bond.



This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia, includ-
ing, among others, Article 13A of Chapter 16 of the West Virginia
Code (herein called the "Act').

If at any time it shall appear to the Government that Bor-
rower may be able to obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loans for
gsimilar purposes and periods of time, Borrower will, at the Govern-
ment's request, apply for and accept such lean in sufficient amount
to repay the Government.

This Bond 1s given as evidence of a loan to Borrewer made
or insured by the Government pursuant to the Consolidated Farmers
Home Administration Act of 1961. This Bond shall be subject to the
present regulations of the Farmers Home Administration and to its fu-
ture regulations not inconsistent with the express provisions hereof.

SHORT LINE PUBLIC SERVICE DISTRICT

By,

Chairman, Public Service Board
[CORPORATE SEAL]
Route 2, Box 1l
Wallace, Weat Virginia 26448

ATTEST:

Secretary, Public Service Board
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SHORT LINE PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF §$120,000
WATER REVENUE BOND, SERIES 1990, OF SHORT LINE
PUBLIC SERVICE DISTRICT ON A PARITY WITH THE
OUTSTANDING 1973 BONDS AND 1974 BOND OF THE
DISTRICT, TC FINANCE ACQUISITION AND CONSTRUCTION
OF CERTAIN PUBLIC SERVICE PROPERTIES CONSISTING
OF ADDITIONS, EXTENSIONS AND IMPROVEMENTS TO THE
EXTSTING WATERWORKS SYSTEM AND ALL APPURTENANT
FACILITIES IN THE DISTRICT; DEFINING AND
PRESCRIBING THE TERMS AND PROVISICNS OF THE BOND;
PROVIDING GENERALLY FOR THE RIGHTS AND REMEDIES
AND SECURITIES OF THE HOLDER OF THE ROND; AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
SHORT LINE PUBLIC SERVICE DISTRICT:

ARTICLIE T

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Reseolution. This
Resolution is adopted pursuant to the provislons of Chapter 16,
Article 13A of the West Virginia Code of 1931, as amended (the "Act”),
and other applicable provisions of law. Shert Line Public Service
Distriect (the "Issuer”) 1s a public service district and political
subdivision of the State of West Virginia in Harrison and Wetzel
Counties of said State, duly created pursuant to the Act by The County
Commission of Harrison County.

Section 1.02. Findings and Determinations. It is hereby
found, determined and declared as follows:

AL The Issuer now has a public waterworks system and
desires to finance and acquire, construct, operate and maintain
certain additional public service properties consisting of additions,
betterments and improvements for such existing waterworks facilities
with all appurtenant facilities, within the boundaries of the Issuer
to be owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for
the health, welfare, safety, advantage and convenience of the
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inhabitants of the Issuer, and, accordingly, it is hereby ordered,
that there be acquired and comstructed the Project, consisting of
distribution lines and a water tank, and all necessary appurtenant
facilities (the "Project”), particularly described in and according
to the plans and specifications prepared by the Consulting Engineer
and heretofore £iled in the office of the Secretary of the Public
Service Board (the "Governing Body”) of the Issuer. The Issuer will
continue to purchase water from the City of Clarksburg pursuant to a
contract and agreement between the Issuer and said City. The
acquisition and construction of the Project and the financing hereby
authorized and provided for are public purposes of the Issuer and are
ordered for the purpose of meeting and serving public convenience and
necessity.

C. The estimated revenues to be derived in each year from
the operation of the System after completion of the Project will be
sufficient to pay all the costs of the operation and maintenance of
the System, the principal of and interest on the Bond (as hereinafter
defined) and all debt service, reserve fund and other payments
provided for herein.

D. The estimated maximum cost of the acquisition and
construction of the Project will not exceed §$901,000, of which
5120,000 will be obtained from the proceeds of sale of the Bond herein
authorized, $§228,000 from a grant by the Purchaser (as hereinafter
defined) and $553,000 from a grant by the Department of Housing and
Urban Development (Small Cities Block Grant).

E. It is necessary for the Issuer to issue its revenue
bond in the principal amount of §$120,000 to finance a portion of the
cost of such acquisition and construction in the manner hereinafter
provided. The cost of such acquisition and construction shall be
deemed to include, without being limited to, the acquisition and
construction of the Project; the acquisition of any necessary
property, real or personal, or interest therein; interest on the Bond
prior to, during and for six months after completion of such
construction to the extent that revenues of the System (hereinafter
defined) are not sufficient therefor; engineering and legal expenses;
expenses for estimates of costs and revenues; expenses for plans,
specifications and surveys; and such other expenses as may be
necessary or incidental to the acquisition and construction ef the
Project and the financing authorized hereby; provided that,
reimbursement to the Issuer for any amcunts expended by it for the
repayment of indebtedness incurred for Costs of the Project by the
Issuer shall be deemed Costs of the Project.

F. The pericd of usefulness of the System after completion
of the Project is not less than 40 years,
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G. There are outstanding the obligations of the Issuer
which will ramk on a parity with the Bond as to liens, pledge and
source of and security for payment being the Water System Revenue
Bonds, Series 1973, dated November 6, 1973 (the "1973 Bonds"), issued
in the original principal amount of $637,000, and the Water System
Revenue Bond, Series 1974, dated September 12, 1974 (the "1974 Bond”),
issued in the original principal amount of $33,500, both held by the
Purchaser (as hereinafter defined). The 1973 Bonds and the 1974 Bond
are hereinafter collectively referred to as the "Prior Bonds.”

The Issuer is not in default under the terms of the 1973
Bonds, the 1974 Bond or any resolution or document in connection
therewith, and has complied with all requirements of all the foregoing
with respect to the issuance of parity bonds or has obtained a
sufficient and valid waiver thereof.

There are no other outstanding bonds or obligations of the
Issuer which will rank prior to or on a parity with the Bond as te
liens, pledge and/or source of and security for payment.

H. It is in the best interest of the Issuer that the Bond
be sold to the United States Department of Agriculture, Farmers Home
Administration (the "Purchaser”), pursuant to the terms and provisions
of a letter of Conditions dated July 24, 1989, and all amendments
thereto (collectively, the "Letter of Conditions”).

I. The Issuer has complied with all requirements of law
relating to the authorization of the acquisition and construction of
the Preoject, the operation of the System, including, without
limitation, the imposition of rates and charges, and the issuance of
the Bond, or will have so complied prior to issuance of the Bond,
including among other things and without limitation, the consent and
approval, pursuant to the Act and other applicable provisions of law,
of the issuance of the Bond, the acquisition and construction of the
Project and the imposition ef rates and charges by the Public Service
Commission of West Virginia by final order, the time for rehearing and
appeal of which have expired.

J. The Purchaser has consented in writing to certain
amendments to the Prior Resolutions (as hereinafter defined) contained
in this Bond Legislation.

Section 1.03. Bond Legislation Constitutes Contract. In
consideration of the acceptance of the Bond by those who shall be the
registered owner of the same from time to time, this Resolution (the
"Bond Legislation”) shall be deemed to be and shall constitute a
contract between the Issuer and such Bondholder, and the covenants and
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agreements set forth herein to be performed by the Issuer shall be for
the benefit, protection and security of the registered owner of the
Bond.

Section 1.04. Definitions. The following terms shall have
the following meanings herein unless the text otherwise expressly
requires:

"Act" means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended.

_ "Bond” means the Water Revenue Bond, Series 1990, authorized
hereby.

1973 Bonds" means the outstanding Water System Revenue
Bonds, Series 1973, of the Issuer described in Section 1.02CG hereof.

71974 Bond" means the cutstanding Water System Revenue Bond,
Series 1974, of the Issuer described in Section 1.02C hereof.

"Bond Legislation” means this Resolution and all resolutions
supplemental hereto and amendatory hereof.

"Bonds" means, collectively, the Bond, the 1973 Bonds and
the 1974 Bond.

"Chairman” means the Chairman of the Governing Body.

"Consulting Engineer” means Thrasher Engineering, Inc.,
Clarkshurg, West Virginia, or any qualified enpgineer or firm of
engineers which shall ar any time hereafter be retained by the Issuer
as Consulting Engineer for the System.

"Depository Bank” means Community Bank & Trust of Harrison
County, Clarksburg, West Virginia, a bank or trust company which is
a member of FDIC (herein defined), and its successors and assigns.

"Facilities” or “waterworks facilities” means all the
tangible properties of the System and also any tangible properties
which may hereafter be added to the System by additions, betterments,
extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or
acquired.

"FDIC"” means the Federal Deposit Imsurance Corporation.



"Fiscal Year” means each year beginning on July 1 and ending
on the succeeding June 30.

"Governing Body” means the Public Service Board of the
Issuer.

"Government Obligations” means direct obligations of, or
obligations the principal of and interest on which are guaranteed by,
the United States of America.

"Herein” or "herein” means in this Bond legislation.

"Issuer"” or "Borrower” means Short Line Public Service
District, in Harrison and Wetzel Counties, West Virginia, and
includes the Governing Body.

"Tetter of Conditions” means the letter of Conditions of
the Purchaser dated July 24, 1989, and all amendments thereto.

"Net Revenues” means the balance of the Gross Revenues, as
defined below, remaining after deduction only of Operating Expemnses,
as defined below.

"Operating Expenses” means the current expenses, paid or
accrued, of operation and maintenance of the System and its
facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the Systen,
the accumulation of appropriate reserves for charges not annually
recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally
and regularly included under recognized accounting principles and
retention of a sum not to exceed 1/6th of the budgeted Operating
Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also
retention of not to exceed such sum as working capital, provided that
all monthly amortization payments upon the Bond and into the Reserve
Account and Replacement Reserve have been made to the last monthly
payment date prior to the date of such retention.

"Prior DBonds” means, collectively, the outstanding
1973 Bonds and 1974 Bond of the Issuer described in Section 1.02G
hereof.

"Prior Resolutions” means, collectively, the 1973 Resolution
and the 1974 Resolution, both hereinafter defined.



"Project” shall have the meaning stated In Section 1.0ZB
above.

"Purchaser” or "Government” means United States Department
of Agriculture, Farmers Home Administration, and any successor
thereof.

*Qualified Investments” means and Includes any of the
following:

(a) Government Obligations;

(b)y Government Obligations which have been
stripped of their ummatured interest coupons,
interest coupons stripped from Government
Obligations, and receipts or certificates
evidencing payments from Government Obligations
or Iinterest coupons stripped from. Government

Obligations;

(c) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks £for Cooperatives;

Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note,
participation certificate or other similar
obligations 1issued by the Federal National
Mortgage Assoclation to the extent such
obligation is guaranteed by the Government
National. Mortgage Association or issued by any
other federal agency and backed by the full faith
and credit of the United States of America;

{e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC
{hereinbefore defined) or Federal Savings and
Loan Insurance Corporation, shall be secured by
a pledge of Govermment Obligations, provided,
that said Govermment Obligations pledged either
must mature as nearly as practicable coincident
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with the maturity of said time accounts or must
be replaced or increased so that the market value
thereof is always at least equal to the principal
amount of said time accounts;

(f) Monmey market funds or similar funds
~whose only assets are investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs
{a) through (e) above, with banks or national
banking associations which are members of FDIC or
with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of
New York, provided, that said investments
securing sald repurchase agreements either must
mature as nearly as practicable coincident with
the maturity of sald repurchase agreements or
must be replaced or increased so that the market
value thereof is always at least equal to the
principal amount of said repurchase agreements,
and provided further that the holder of such
repurchase agreement shall have a prior perfected
security interest in the collateral therefor,
must have (or its agent must have) possession of
such collateral, and such collateral must be free
of all claims by third parties,

(h) The West Virginia "consolidated fund”
managed by the West Virginia State Board of
Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencies thereof, the interest on
which is excluded from gross income for federal
income tax purposes, and which are rated at
least "A" by Moody's Investors Service or
Standard & Poor's Corporation.

"Registered Owner," "Bondholder,” "Holder of the Bond"” or

any similar term means any person who shall be the registered owner

of the Bond.

"Registrar” means the Issuer, which shall usually so act by
its Secretary.



"Resolutions” means, collectively, the 1973 Resolution, the
1974 Resolution and the Bond Legislation.

71973 Resolution” means the resolution of the Issuer adopted
May 1, 1973, authorizing the 1973 Bonds.

71974 Resolution” means the resolution of the Issuer adopted
September 12, 1974, authorizing the 1974 Bond.

"Revenues" or "Gross Revenues” means all rates, rents, fees,
charges or other income received by the Issuer, or accrued to the
Issuer, or any department, board, agency or instrumentality thereof
in control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated in
accordance with sound accounting practices.

"Secretary” means the Secretary of the Governing Body.

"System” means the waterworks of the Issuer as improved,
enlarged and expanded by the Project, and includes the complete
waterworks system of the Issuer and all waterworks facilities owned
by the Issuer and all facilities and other property of every nature,
real or personal, now or hereafter owned, held or used in comnection
with the waterworks system; and shall also include: any and all
additions, extensions, improvements, properties or other facilities
at any time acquired or constructed for the waterworks system of the
Issuer. '

"Tap Fees” means the fees, if any, paid by prospective
customers of the System in order to comnect thereto.

Words importing singular number shall include the plural
nurber in each case and vice versa, and words importing persons shall
include firms and corporations.



ARTICLE IT

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acguisitionand Construction
of the Project. There is hereby authorized the acquisition and
construction of the Project, at an estimated cost of $901,000, in
accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Bond hereby authorized shall be
applied as provided in Article IV hereof.




ARTICLE ITT

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 3.01. Authorization of Bond. Subject and pursuant
to the provisions of the Bond Legislation, the Bond of the Issuer, to
be known as "Water Revenue Bond, Series 1990,” is hereby authorized
to be issued in the aggregate principal amount of not exceeding
$120,000 for the purpose of permanently financing a portion of the
cost of the acquisition and construction of the Project.

Section 3.02. Description of PBond. The Bond shall be
issued in single form, numbered R-1, only as a fully registered Bond,
and shall be dated the date of delivery thereof. The Bond shall bear
interest from the date of delivery, payable monthly at the rate of 7%
per annum, and shall be sold for the par value thereof.

The Bond shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and
shall be payable as provided in the Bond form hereinafter set forth.

Section 3.03. HNepotiability, Registration, Trapsfer and
Exchange of Bonds. The Bond shall be and have all the qualities and
incidents of a megotiable instrument under the Uniform Commercial Code
of the State of West Virginia, but the Bond, and the right to
principal of and stated interest on the Bond, may only be transferred
by transfer of the registration thereof upon the books required to be
kept pursuant to Section 3.04 hereof, by the party in whose name it
is registered, in person or by attorney duly authorized in writing,
upon surrender of the Bond for cancellation, accompanied by delivery
of & written instrument of transfer, duly executed in a form
acceptable to the Registrar. No interest In the Bond shall be
transferable except by means of transfer of registration of a Bond
representing such interest and delivery of a new Bond or Bonds in
exchange therefor in accordance with this Bond Legislation.

Whenever the Bond shall he surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in
authorized denominations, for a like aggregate principal amount. The
Registrar shall require the payment by the new owner requesting such
transfer of any tax or other governmental charge required to be paid
with respect to such transfer, but the Issuer shall pay any other
expenses incurred by the Registrar with respect to such transfer.
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No registration of transfer of the Bond shall be permitted
to be made after the 15th day next preceding any installment payment
date on the Bond.

Section 3.04. Registrar. The Issuer shall be the Registrar
and will keep, or cause to be kept by its agent, at its oifice,
sufficient books for the régistration and transfer of the Bond, and,
upon Ppresentation for such purpose, the Registrar shall, under such
reasonabie regulations as 1t may prescribe, register the Bond
jnitially issued puxrsuant hereto and register the transfer, or cause
to be registered by its agent, on such books, the transfer of the Bond
as hereinbefore provided. ’ :

The Registrar shall accept the Bond fer registration or
transfer only if ownership thereof is to be registered in the name of
the Government, an individual (including joint ownership), a
corporation, a partnership or a trust, and only upon receipt of the
social security number of each individual, the federal employer
jdentification number of each corporation or partnership or the social
security numbers of the settlor and beneficiaries of each trust and
the Ffederal employer identification number and date of each trust and
the name of the trustee of each trust and/or such other identifying
number and information as may be required by law. The Bonds shall
initially be fully registered as to both principal and interest in the
name of the United States of America, Farmers Home Administration (the
ncovermment”). So long as the Bond shall be registered in the name
of the Government, the address of the Government for registration
purposes shall be Post Office Box 678, Morgantown, West Virginia
26505, or such other address as shall be stated in writing to the
Issuer by the Government.

Section 3.05. Execution of Bend. The Bond shall be
executed in the name of the Issuer by the Chairman and its corporate
seal shall be affixed thereto and attested by the Secretary. In case
any one or more of the officers who shall have signed or sealed the
Rond shall cease to be such officer of the Issuer before the Bond so
signed and sealed have been actually sold and delivered, such Bond may
nevertheless be sold and delivered as herein provided and may be
issued as if the persom who signed or sealed such Bond had not ceased
to hold such office. Any Bond may be signed and sealed on behalf of
the Issuer by such person as at the actual time of the execution of
such Bond shall hold the proper office in the Issuer, although at the
date of such Bond such person may not have held such office or may not
have been -so authorized.

Gection 3.06. Bonds Mutilated, Destroyed, Stolen pr Lest.
In case the Bond shall become mutilated or be destroyed, stolen or
lost, the Issuer may in its discretion issue and deliver a mnew Bond
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of like tenor as the Bond so mutilated, destroyed, stolen or lost, in
exchange and substitution for such mutilated Bond or in lieu of and
substitution for the Bond destroyed, stolen or lost, and upon the
holder's furnishing the Issuer proof of his, her or its ownership
thereof and complying with such other reasonable regulations and
conditions as the Issuer may require. The Bond so surrendered shall
be canceled and held for the account of the Issuer. If the Bend shall
have matured or be about to mature, instead of issuing a substitute
Bond the Issuer may pay the same, and, if such Bond be destroyed,
stolen or lost, without surrender thereof. ‘

" Section 3.07. - Bond Secured by Pledge of Net Revenues. The
payment of the debt service of the Bond shall be secured forthwith by
a first lien on the Net Revenues derived from the System on a parity
with the 1973 Bonds and the 1974 Bond in addition to the statutory
mortgage lien on the System hereinafter provided for as to the Bonds.
The Net Revenues derived from the System in an amount sufficient to
pay the principal of and interest on the Bond, and to make the
payments as hereinafter provided, are hereby irrevocably pledged to
the payment of the principal of and interest on the Bond as the same
become due all on a parity with the 1973 Bonds and the 1974 Bond.

Section 3.08, Form of Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall be
of substantially the following tenor, with such omissions, insertions
and variations as may be authorized or permitted hereby or any
resolution adopted after the date of adoption hereof and prior to the
issuance thexeof:
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{Form of Bond)

WATER REVENUE BOND, SERIES 1990

SHORT LINE PUBLIC SERVIGCE DISTRICT

$120,000

No. R-1 Date:

FOR VALUE RECEIVED, SHORT LINE FUBLIC SERVICE DISTRICT
(herein called "Borrower”) promises to pay to the order of the United
States of America, Farmers Home Administration (the "Government”), or
its registered assigns, at its National Finance Office, St. Louis,
Missouri, 63103, or at such other place as the Govermnment may
hereafter designate in writing, the principal sum of ONE HUNDRED
TWENTY 'THOUSAND DOLLARS ($120,000), plus interest on the unpaid
principal balance at the rate of 3% per annum. The said principal and
interest shall be paid in the following installments on the following
dates: Monthly installments of interest only, commerncing 30 days
following delivery of the Bond and continuing on the corresponding day
of eaech month for the first 24 months after the date hereof, and
$53%0,000, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment
shall be paid at the end of 40 years from the date of this Bond, in
the sum of the unpaid principal and interest due on the date thereof,
and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying -the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
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under this BPond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Govermnment as collection agent for the holder.

While this Bomd is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Government and remitted
to the holder on either a calendar guarter basis or an annual
installment due date basis. The effective date of every payment made
by Borrower, except payments retained and remitted by the Government
orn1 an annual installiment due date basis, shall be the date of the
United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained
and remitted by the Government to the heolder on an annual installment
due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the
date of the Treasury check to the holder.

Any amount advanced or expended by the Govermment for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the option of the
Government shall become a part of and bear interest at the same rate
as the principal of the debt evidenced hereby and be immediately due
and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized
by the Government. ‘

Borrower hereby certifies that 1t is unable to obtain
sufficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for
similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of additions, extensions and
improvements to the waterworks system (the "System”) of the Borrower,
is payable solely from the revenues to be derived from the operation
of the System after there have been first paid from such revenues the
reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the
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Borrower within the meaning of any constitutional or statutory
provision or limitation.

Registration of this Bond is transferable by the registered
owner hereof in person or by his, her or its attorney duly authorized
in writing, at the office of the Borrower, as Registrar, but only in
the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon
surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the
like principal amount, will be issued to the transferee in exchange
herefor. '

This Bond, under the provisions of the Act, is and has all
the qualities and incidents of a negotiable Instrument under the
Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the Registrar.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Chapter 16, Article 13A of the West Virginia
Code, as amended {(the "Act”), and a Resolution of the Borrower
authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that
Borrower may be able to obtain a loan from a responsible cooperative
or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient
amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farmers Home
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations mot inconsistent with the express provisions hereof.
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This Bond iz on a parity as to liens, pledge and source of
and security for payment, and in all other respects, with the 1973
Bonds and the 1974 Bond described in said Resolution.

[ CORPORATE SEAL]

ATTEST:

SHORT LINE PUBLIC SERVICE DISTRICT
(Name of Borrower)

(Signature of Executive Official)

Chairman. Public Service Board
(Title of Executive Official)

P.0O. Box 188
(P. 0. Box No. or Street Address)

Wallace, West Virginia 26448
{City, State and Zip Code)

(Signature of Attesting Official)

Secretary, Public Service Board

(Title of Executive Official)
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{Form of}

RECORD OF ADVANCES

AMDﬁNT DATE AMOUNI BATE
(y s (6)
() s (71)._8
3) % (8) §
(4) 8 (9) %
(5) % (10) $
TOTAL . 8
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{Form of Assignment]

ASSTGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
. , Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitutien in the premises.

Dated: ,

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOWD PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are hereby
created and established with (or continued if previously established
by the 1973 Resolution and continued by the 1974 Resolution), and
shall be held by, the Depository Bank separate, distinet and apart
from all other funds or accounts of the Depository Bank and from each
other:

(1) Revenue Fund (established by the 1973
Resolution and continued by the
1974 Resolutiom);

(2) Reserve Account (established by the 1973
Resolution and continued by the
1874 Resolution);

(3) Replacement Reserve (established by the 1973
Resolution and continued by the 1974
Resolution); and

(4) Project Construction Account.

Section 4.02. Bond Proceeds; Project Construction Account.
The proceeds of the sale of the Bond shall be deposited upon receipt
by the Issuer in the Project Construction Account. The moneys in the
Project Conmstruction Account in excess of the amount insured by FDIC
shall be secured at all times by the Depository Bank by securities or
in a manner lawful for the securing of deposits of State and municipal
funds under West Virginia law. Moneys in the Project Construction
Account shall be expended by the Issuer solely for the purposes
provided herein.

Moneys in the Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project
upon vouchers and other documentation approved by the Purchaser.

Until completion of acquisition and construction of the
Project, the Issuer will additionally transfer from the Project
Construction Account and pay to the Purchaser on or before the due
date, such sums as shall be from time to time required to make the
monthly installments on the Bond if there are not sufficient Net
Revenues to make such menthly payment.
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Pending application as provided in this Section 4.02, money
and funds in the Project Comstruction Account shall be invested and
reinvested at the direction of the Issuer, to the extent possible in
accordance with applicable law, in Qualified Investments.

When construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been
made, any balance remaining in the Project Construction Account shall
be disposed of in accordance with the regulations of the Purchaser.

, Section 4.03. Covenants of the Issuer as to System Revenues
and Funds. So long as the Bonds shall be outstanding and unpaid, or
until there shall have been set apart in the Reserve Account, a sum
sufficient to pay, when due or at the earliest practical prepayment
date, the entire principal of the Bonds remaining unpaid, together
with interest accrued to the date of such payment, the Issuer further
covenants with the holders of the Bonds as follows:

AL REVENUE FUND. The entire Gross Revenues derived
from the operation of the System, and ail parts thereof, -
and all Tap Fees received, shall be deposited as collected
by the Issuer in the Revenue Fund. The Revenue Fund shall
constitute a trust fund for the purposes provided in the
Resolutions and shall be kept separate and distinet from
all other funds of the Issuer and used only for the purposes
and in the manner provided in the Resclutions.

B, DISPOSITION OF REVENUES. All Revenues at any time
on deposit in the Revenue Fund shall be disposed of only in
the following order and priority:

(i) The Issuer shall first each month pay
from the moneys in the Revenue Fund all current
Operating Expenses.

(ii) The Issuer shall next, on or before the .
due date of payment of each installment on the
Bonds, transfer from the Revenue Fund and pay to
the National Finance Office designated in the
Bonds (or such other place as may be subsequently
provided pursuant to the Bonds), the amounts
required to pay the interest on each Series of
the Bonds, and te amortize the principal of each
Series of the Bonds over the respective lives of
each Bond issue. All payments with respect to
principal of and interest on the Bonds shall be
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made on an equal pro rata basis and on a parity
with each other.

" {iii) The Issuer shall next, on each date that
payment is made as set forth in (ii) above,
transfer from the Revenue Fund and deposit with
the Depositery Bank in the Reserve Account,
1/12th of 1/10th of the maximum annual aggregate
amount of principal and interest which will
become due on each Series of the Bonds in any
year, until the amount in said Reserve Account
equals such maximum amount (the "Minimum
Reserve”). After the Minimum Reserve has been
accumulated in said Reserve Account, the Issuer
shall monthly depesit into said Reserve Account
such part of the moneys remaining in the Revenue
Fund, after such provisien for payment of monthly
installments on the Bonds and for payment of
Operating Expenses of the System, as shall be
required to maintain the Minlimum Reserve in said
Reserve Account. Moneys in sald Reserve Account
shall be used solely to make up any deficiency
for monthly payments of the principal of and
interest on the Bonds to said National Finance
Office (or other place provided) as the same
shall become due on an equal pro rata basis and
on a parity with each other, or for prepayment of
installments on the Bonds pro rata, or for
mandatory prepayment of the Bonds as hereinafter
provided, and for no other purpose.

(iv) The Issuer shall next, on each date
that payments are made as set forth in (ii)
above, transfer from the Revenue Fund and deposit
in the Replacement Reserve, the moneys remaining
in the Revenue Fund and mnot permitted to be
retained therein, until there has been
accumulated in the Replacement Reserve the
aggregate sum of $50,000, and thereafter such
sums as shall be reguired to malntain such amount
therein. Moneys in the Replacement Reserve shall
he used first to make up any deficiencies for
monthly payments of principal of and interest on
the Bonds as the same hbecome due, and next to
restore to the Reserve Account any sum or sums
transferred therefrom, all on a pro rata basis.
Thereafter, and provided that payments into the
Reserve Account are current and In accordance
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with the foregoing provisions, moneys in the
Replacement Reserve may be withdrawn by the
Issuer and used for extraordinary repalrs and for
replacements of equipment and improvements for
the System, or any part thereof.

_ (v) After all the foregoing provisions for
use of moneys in the Revenue Fund have been fully
complied with, any moneys remaining therein and
not permitted to be retained therein may be used
to prepay installments of the Bonds, pro rata, or
for any lawful purpose of the System.

Whenever the moneys in the Reserve Account shall he
sufficient to prepay the Bond in full, it shall be the
mandatory duty of the Issuer, anything to the contrary
herein notwithstanding, to prepay the Bond at the earliest
practical date and in accordance with applicable provisions
hereof. '

The Depository Bank is hereby designated as the Fiscal
Agent for the administration of the Reserve Account and the
Replacement Reserve as herein provided, and all amounts
required for the Reserve Account and the Replacement Reserve
will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein,
together with written advice stating the amount remitted for
deposit into each such fund.

All the funds provided for in this Article IV other
than the Project Construction Account shall constitute trust
funds and shall be used only for the purposes and in the
order provided herein, and until so used, the Purchaser
shall have a lien thereon for further securing payment of
the Bond and the interest thereon, but the Depository Bank
shall not be a trustee as to such funds.

If on any payment date the Revenues are insufficient
to make the payments and transfers as hereinabove provided,
the deficiency shall be made up in the subsequent payments
and transfers in addition to those which would otherwise be
reguired to be made on the subsequent payment dates.

The Depository Bank, at the direction of the Issuer,
shall keep the moneys in the Reserve Account -and the
Replacement Reserve invested and reinvested te the fullest
extent possible in accordance with applicable law, and to
the extent practicable, in Qualified Imvestments having
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maturities consonant with the required wuse thereof.
Investments in any fund or account under this Bond
Legistation shall, unless otherwise provided herein or
required by law, be valued at the lower of cost or the then
current market value, or at the redemption price thereof if
then redeemable at the option of the holder, inciuding value
of accrued interest and giving effect to the amortization
of discount, or at par if such investment is held by the
"consolidated fund” managed by the West Virginia State Board
of Investments. Any investment shall be held in and at all
times deemed a part of the fund or account in which such
moneys were originally held, and interest accruing thereon
and any profit or loss realized from such investment shall
be credited or charged to the appropriate fund or account.

C. AMENDMENT OF PRIOR RESOLUTICHNS. To the extent
that the deposits in the various accounts and funds herein
vary from that which are set forth in the Prior Resolutions,
such accounts and funds in the Pricr Reseclutions are hereby
amended pursuant te the written consent of the Purchaser to
such amendment and shall be changed in the manner provided
herein.

D. CHANGE OF DEPOSITCRY BANK. The Issuer may
designate another bank or trust company insured by FDIC as
Depository Bank if the Depository Bank should cease for any
reason to serve or if the Governing Body determines by
resolution that the Depository Bank or its successor should
no longer serve as Depository Bank. Upon any such change,
the Governing Body will cause notice of the change to be
sent by registered or certified mail to the Purchaser.

E. USER CONTRACTS., The Issuer shall, prior to
delivery of the Bond, provide evidence that there will be
at least 63 bona fide users upon the System on completion
of the Project, in full compliance with the requirements
and conditions of the Purchaser.

F. CHARGES AND FEES. The Issuer shall remit from
the Revenue Fund to the Depository Bank such additicnal sums
as shall be necessary to pay the charges and fees of the
Depository Bank then due.

G. INVESTMENT OF EXCESS BALANCES. The moneys in
excess of the sum insured by FDIC in any of such funds or
accounts shall at all times be secured, to the full extent
thereof in excess of such insured sum, in a lawful manner
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for securing deposits of state and municipal funds under the
laws of the State of West Virginia.

H. REMITTANCES. All remittances made by the Issuer
to the Depository Bank shall clearly identify the fund or
account into which each amount is to be deposited.

I. GROSS REVENUES. The Gross Revenues of the System
shall only be used for purpeses of the System.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Bond shall
be ocutstanding and unpaid, or until there shall have been set apart
in the Reserve Fund a sum sufficient to prepay the entire principal
of the Bond remaining unpaid, together with interest accrued and to
accrue thereon to the date of prepayment, the covenants and agreements
contained herein shall be and constitute valid and legally binding
covenants between the Issuer and the Purchaser.

Section 5.02. Rates. The Issuer will, in the manner
provided in the Act, fix and collect such rates, fees or other charges
for the services and facilities of the System, and revise the same
from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not
less than 110% of the anmual debt service on the Beonds and sufficient
to make the payments required herein into the Reserve Account and the
Replacement Reserve and all the necessary expenses of operating and
maintaining the System during such Fiscal Year and such rates, fees
and other charges shall not be reduced so as to be insufficient to
- provide adequate Revenues for such purposes.

Section 5.03. Sale of the System. The System will not be
sold without the priocr written consent of the Purchaser so long as
the Bond is outstanding. Such consent will provide for disposition
of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or
Obligations. No additional parity bonds or obligations payable out
of any of the Revenues of the System shall be issued, except with the
prior written consent of the Purchaser.

Section 5.05. Insurance and Bonds. The Issuer hereby
covenants and agrees that it will, as an expense of construction,
operation and maintenance of the System, procure, carry and maintain,
so long as the Bond remains outstanding, insurance with a reputable
insurance carrier or carriers covering the following risks and in the
following amounts:

(a) Real Property, to be procured upon
acceptance of any part of the Project from the
contractor, and immediately upon any portion of
the System now in use, on all above-ground
structures of the System and mechanical and
electrical equipment in place or stored on the
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site in an amount equal to the full insurable
value thereof. 1In the event of any damage to or
destruction of any portion of the System, the
Issuer will promptly arrange for the application
of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed
portion. The Issuer will itself, or will require
each contractor and subcontractor to, obtain and
maintain bullder’s risk insurance to protect the
interests of the Issuer during construction of
the Project in the full insurable value thereof.

(b) Public Lisbility Insursnce, with limits
of not less than $500,000 for one or more persons
injured or killed in one accident to protect the
Issuer from claims for bodily injury and/or
death, and net less than $200,000 to protect the
Issuer from claims for damage to property of
others which may arise from the operation of the
System, such Insurance to be procured not later
than the date of delivéry of the Bond.

{(c) Vehiculsr Public Lisbility Insurance,
in the event the Issuer owns or operates any
vehicle in the operation of the System, or in the
event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of
the Isgsuer, with limits of not less than $500,000
for one or more persons injured orxr killed in one
accident to protect the Issuer from claims for
bodily injury and/er death, and not less than
$200,000 to protect the Issuer from claims for
damage to property of others which may arise from
such operation of wvehiecles, such insurance to be
procured prior to acquisition or commencement of
operation of any such vehicle for the Issuer.

(d) Workers’ Compensation Coverage for All
Emplovees of the District Eligible Therefor and
Performance and Pavment Bonds, such bonds to be
in the amounts of 100% of the construction
contract, will ©be required of each prime
contractor, and such payment bonds have been or
will be filed with the Clerk of the County
Commission of said County prior to commencement
of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers'
compensation coverage shall be maintained as
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required by the laws of the State of
West Virginia.

{e) Flood Ingsurance to be procured, to the
extent available at reasonable cost to the
Issuer.

(f) Fidelity Bonds will be provided as to
every member of the Governing Body and as to
every officer and employee thereof having custody
of the Revenue Fund or of any revenues or other
funds of the Issuer in an amount at least equal
to the total funds in the custody of any such
person at any one time, and initially in the
amount of §50,000 upon the treasurer, provided,
however, that no bond shall be required insefar
as custody of the Project Construction Account 1is
concerned so long as checks thereon require the
signature of a representative of the Purchaser.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this
Section, during comstruction of the Project and
so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause Insurance’
and bonds to be carried for the protection of the
Issuer, and during such construction will require
each contracter and subcontractor to carry
insurance, of such types and in such amounts as

the Purchaser may specify, with insurance

carriers or bonding companies acceptable to the
Purchaser.

Section 5.06. Statutory Mortgage. For the further

protection of the Holder of the Bond, a statutory mortgage lien upon
the System is granted and created by the Act, on a parity with the
statutory mortgage lien in favor of the holders of the 1973 Bonds and
the 1974 Bond, which statutory mortgage lien is hereby recognized and
declared to be wvalid and binding and shall take effect immediately
upen the delivery of the Bond and shall be for the equal benefit of
the Bonds.

Section 5.07. Events of Default. Each of the following
events is hereby declared an "Event of Default”:

{(a) Failure to make payment of any'monthly
amortization installment upon the Bond at the
date specified for payment thereof; and
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(b) Failure duly and punctually to observe
or perform any of the covenants, conditions and
agreements on the part of the Issuer contained in
the Bond or herein, or violation of or failure to
observe any provisien of any pertinent law.

Section 5.08. Enforcement. Upon the happening of any Event
of Default specified above, then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution .
of any power, or for the enforcement of any proper legal or equitable
remedy as shall be deemed most effectual to protect and enforce such
rights.

Upon application by the Purchaser, such court may, upon
proof of such default appoint a receiver for the affairs of the Issuer
and the System. The receiver so appointed shall administer the System
on behalf of the Issuer, shall exercise all the rights and powers of
the Issuer with respect to the System, shall proceed under the
direction of the court to obtain authorization to increase rates and
charges of the System, and shall have the power to collect and receive
all revenues and apply the same In such manner as the court may
direct.

Section 5.09. Fiscal Year: Budget. While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operated and maintained on a Fiscal Year basis
comrencing on July 1 of each year and ending on the following June 30,
which period shall also constitute the budget year for the operation
and maintenance of the System. Not later than 30 days prior to the
beginning of each Fiscal Year, the Issuer agrees to adopt the Annual
Budget for the ensuing year, and no expenditures for operation and
naintenance expenses of the System in excess of the Annual Budget
shall be made during such Fiscal Year unless unanimously authorized
and directed by the Governming Body. Copies of each Annual Budget
shall be delivered to the Purchaser by the beginning of each Fiscal
Year.

If for any reason the Issuer shall not have adopted the
Annual Budget before the lst day of any Fiscal Year, it shall adopt
a Budget of Current Expenses from month to month until the adoption
of the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year
preceding by more than 10%; and provided further, that adoption of a
Budget of Current Expenses shall not constitute compliance with the
covenant to adopt an Annual Budget unless failure to adopt an Annual
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Budget be for a reason beyond the control of the Issuer. Each such
Budget of Current Expenses shall be mailed immediately to the
Purchaser.

Section 5.10. Compensation of Members of Geoverning Body.
The Issuer hereby covenants and agrees that mo compensation for policy
direction shall be paid to the members of the Governing Body in excess
of the amount permitted by the Act. Payment of any compensation to
any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet
all payments provided for herein, nor when there is default in the
performance of or compliance with any covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer
hereby covenants to proceed as promptly as possible with the
acquisition and construction of the Project to completion thereof in
accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption
herecf, subject to permitted changes.

Section 5.12. Books and Recprds; Audits. The Issuer will
keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in
which complete and correct entries shall be made of all tramnsactions
relating to the System, and the Purchaser shall have the right at all
reasonable times to inspect the System and all records, accounts and
data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause sald books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser. The Issuer shail
further comply with the Act with respect to such books, records and
accounts.

Section 5.13. Maintenance of System. The Issuer covenants
that it will continuously operate, in an economical and efficient
manner, and maintain the System as a revenue-producing urlllty as
herein provided so long as the Bond is outstanding.

Section 5.14. No Competition. To the extent legally
allowable, the Issuer will not permit competition with the System
within its boundaries or within the territory served by it and will
not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation,
public or private body, agency or Iinstrumentality whatsoever to
provide any of the services supplied by the System within the
boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Initisl Schedule of Rates and Charges; Rules,
A. The initial schedule of rates and charges for the services and
facilities of the System, subject to change consonant with the
provisions hereof, shall be as set forth In the Final Order (issued
as the Recommended Decision of the Administrative Law Judge) of the
Public Service Commission of West Virginila, entered on June 26, 1990,
Case No. 88-522-W-CN, which order, as affirmed and modified by the
Commission Order Modifying Administrative Law Judge Order of June 26,
1990, entered July 20, 1990, is incorporated herein by reference as
a part hereof.

B. There shall not be any discrimination or differential
in rates between customers in similar circumstances.

C. All delinquent fees, rates and charges for services or
facilities of the System shall be liens on the premises served of
equal degree, rank end priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act.
The Issuer shall have all remedies and powers provided under the Act
and other applicable provisions of law with regard to the collection
and enforcement of such fees, rates and charges.

D. The Issuer will not render or cause to be rendered any
free services of any nature by the System nor any of the facilities;
and in the event that the Issuer or any department, agency, officer
or employee thereof should avail itself or themselves of the services
or facilities of the System, the same fees, rates and charges
applicable to other customers receiving like services under similar
circumstances shall be charged, such charges shall be paid as they
accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service
by the System to deposit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System, which
deposit shall be handled and disposed of under the applicable rules
and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not
accept payment of any water bill from a customer served with water
and sewer services by the Issuer without payment at the same time of
a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS

Section 7.01. Payment e¢f Bond. If the Issuer shall pay or
cause to be paid, or there shall otherwise be pald, to the Holder of
the Bond, the principal of and interest due or to become due thereon,
at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Bond, the pledge of Net Revenues
and other moneys and securities pledged under this Bond Legislation
and all covenants, agreements and other obligations of the Issuer to
the Registered Owner of the Bond, shall thereupon cease, terminate and
become void and be discharged and satisfied.

Section 7.02. Modification oxr Amendment. The Bond
Legislation may not be modified or amended after final passage without
the prier written consent of the Purchaser.

Section 7.03. Delivery of Bond No. R-1. The Chairman,
Secretary and Treasurer of the Governing Body are hereby authorized
and directed to cause Bond Ne. R-1, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser as socon
as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any
one or more of the covenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or against
publie policy, or shall for any reason whatscever be held invalid,
then such covenants, agreements or provisions shall be null and void
and shall be deemed severable from the remaining covenants, agreements
or provisions hereof, and shall in no way affect the validity of all
the other provisions hereof or the Bond.

Section 7.05. Bond Legislation Constitutes Amendment of
Prior Resolutions; Conflicting Provisions Repealed. The Prior
Resolutions and all parts thereof not expressly hereby changed or
heretofore changed shall continue in full ferce and effect and this
Bond Legislation shall be supplemental to and amendatory of the Prior
Resolutions.

All resolutions and orders, or parts thereof, in conflict
with the provisions hereof are, to the extent of such conflicts,
hereby repealed; provided that this Section shall not be applicable
to the Loan Resolution (Form FmHA 442-47).
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Section 7.06. Table of Comtents and Headings. The Table

of Contents and headings of the articles, sections and subsgections
hereof are for convenience only and shall neither control nor affect

in any way the meaning or construction of any of the provisions
hereof.

Section 7.07. GCovenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required
to exist, to happen, to be performed or to be taken precedent to and
in the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner
as required by and in full compliance with the laws and Constitution -
of the State applicable thereto; and that the Chairman, Secretary and
members of the Governing Body were at all times when any actions in
connection with this Resolution occurred and are duly in office and
duly qualified for such office.

Section 7.08. Effective Time. This Regsolution shall take
offect immediately upon 1ts adoption.

Adopted: November 1, 1990

()00t L0

Chairman of Public ferfivice Board

QZ::;;drbiA;a UEZ;éiﬁJQ aﬁétigﬁ

Mem

Member
10/31/90
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(SPECIMEN BOND)

WATER REVENUE ROND, SERIES 1990

SHORT TINE PUBLIC SERVICE DISTRICT

$120,000

No. R-1 Date: May 9, 1991

FOR VALUE RECEIVED, SHCRT LINE PUBLIC SERVICE DISTRICT
(herein called "Borrower”) promises to pay to the order of the United
Strates of America, Farmers Home Administration (the "Government"), or
its registered assigns, at its National Finance Office, St. Louls,
Missouri, 63103, or at such other place as the Government may.
hereafter designate in writing, the principal sum of ONE HUNDRED
" TWENTY THOUSAND DOLLARS ($120,000), plus interest onm the unpaid
principal balance at the rate of 5% per annum. The said principal and
interest shall be paid in the following installments on the following
dates: Monthly installments of interest only, commencing 30 days
following delivery of the Bond and continuing on the correspending day
of each month for the first 24 months after the date hereof, and $590,
covering principal and interest, thereafter on sald corresponding day
of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that
prepayments may be made as provided hereinbelow. The consideration
herefor shall support any agreement modifying the foregoing schedule
of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.



1f the Goverrnment at any time assigns this Bond and insures
the payment thereof, Borrower ghall continue to make payments to the
Government as collection agent for the holder.

While thi=z Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the
Government, be remitted by the Govermment to the holder promptly or,
except for final payment, be retained by the Government and remitted
rp the holder on either a calendar gquarter basis or an anmual
installment due date basis. The effective date of every payment made

by Borrower, except payments retained and remitted by the Government .

on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained
and remitted by the Government to the holder on an annual installment
due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the
date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in commection with the loan evidenced hereby, at the option of the
Coverpment shall become a part of and bear interest at the same rate
as the principal of the debt evidenced hereby and be immediately due
and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized
by the Government.

Borrower hereby certifies that it is unable to obtain
sufficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into comsideration prevailing private and
_cooperative rates and terms in or near its community for leoans for
similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpese
of providing funds for financing costs of additions, extensions and
improvements to the waterworks system (the "System”) of the Borrower,
is payable solely from the revenues to be derived from the operation
of the System after there have been first paid from such revenues the
reasonable current costs of operation and maintenance of the System.
This Bond does mot in any manner constitute an indebtedness of the
Borrower within the meaning of any constitutional or statutory
provision or limitation.



Registration of this Bond is transferable by the registered
owner hereof in person or by his, her or its attorney duly authorized
in writing, at the office of the Borrower, as Registrar, but only in
the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon
surrender and cancellation of this Bond. UTpon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the
like principal amount, will be issued to the transferee in exchange
herefor.

This Bond, under the provisions of the Act, 1s and has all
the qualities and incidents of a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the Registrar.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Chapter 16, Article 13A of the West Virginia
Code, as amended (the "Act”), and a Resclution of the Borrower
authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that
Borrower may be able to obtain a loan from a responsible cooperative
or private credit source at reasonable rates and terms for loans for
similar purposes and pericds of time, Borrower will, at the
Coverrment's request, apply for and accept such loan in sufficient
amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made
or insured by the Govermment pursuant to the Consolidated Farmers Home
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions hereof.



This Bond is on a parity as to liens, pledge and source of
and security for payment, and in all other respects, with the 1973
Bonds and the 1974 Bond described in said Resolution.

SHORT LINE PUBLIC SERVICE DISTRICT

[CORPORATE SEAL)]

Chairman, Public Service Board

P. 0. Box 188
Wallace, West Virginia 26448

ATTEST:

Secretary, Public Service Board
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ASSTIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby 1rrevocab1y constitute and appeint

-, Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated:

In the presence of:

05/07/91
SLPSDJ . Ha
82044,/89001



SHORT LINE PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF SHORT LINE PUBLIC
SERVICE DISTRICT AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED, THEREOF
THROUGH THE ISSUANCE BY THE DISTRICT OF
$1,274,183 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2005 A
(WEST VIRGINIA INFRASTRUCTURE FUND) AND A
DEFERRED LOAN FROM THE HARRISON COUNTY
PLANNING COMMISSION IN THE AGGREGATE
PRINCIPAL AMOUNT OF $100,000; PROVIDING FOR
THE RIGHTS AND REMEDIES OF AND SECURITY
FOR THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF SHORT

LINE PUBLIC SERVICE DISTRICT:

ARTICLE ]

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation”)
is adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter 31, Article 15A
of the West Virginia Code of 1931, as amended (collectively, the "Act"), and other

applicable provisions of law.
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Section 1,02. Findings. It is hereby found, determined and declared that:

A, Short Line Public Service District (the "Issuer”) is a public service
district and 2 public corporation and political subdivision of the State of West Virginia in
Harrison and Wetzel Counties of said State,

B. The Issuer presently owns and operates a public waterworks system.
However, it s deemed necessary and desirable for the health, safety, advantage, convenience
and welfare of the inhabitants of the Issuer that there be acquired and constructed
improvements and extensions to the existing public waterworks system of the Issuer in order
to serve approximately 127 new customers in the areas of Olive, Marshville and Catfish
Hollow, Harrison County, together with all appurtenant facilities (the existing public
waterworks facilities of the Issuer, the Project and any further improvements or extensions
thereto are herein called the "System"), in accordance with the plans and specifications
prepared by the Consulting Engineers, which plans and specifications have heretofore been
filed with the Issuer.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority"), which administers the
West Virginia Infrastructure Fund pursuant fo the Act, and a Deferred Loan from the
Harrison County Planning Commission (the "Deferred Loan").

D. It is deemed necessary for the Issuer to issue its Water Reverue
Bonds, Series 2005 A (West Virginia Infrastructure Fund) in the total aggregate principal
amount of $1,274,183 (the "Series 2005 A Bonds"), to permanently finance a portion of the
costs of acquisition and construction of the Project. The remaining costs of the Project shall
be funded from the sources set forth in Section 2.01 hereof. Said costs shall be deemed to
include the cost of all property rights, easements and franchises deemed necessary or
convenient therefor; interest, if any, upon the Series 2005 A Bonds prior to and during
acquisition and construction of the Project and for a period not exceeding 6 months after
completion of acquisition and construction of the Project; amounts which may be deposited
in the Series 2005 A Bonds Reserve Account (as hereinafter defined); engineering and legal
expenses; expenses for estimates of costs and revenues, expenses for plans, specifications
and surveys; other expenses necessary or incident to determining the feasibility or
practicability of the enterprise, administrative expense, commitment fees, fees and expenses
of the Authority, discount, initial fees for the services of registrars, paying agents,
depositories or trustees or other costs in connection with the sale of the Series 2005 A Bonds
and such other expenses as may be necessary or incidental to the financing herein authorized,
the acquisition or construction of the Project and the placing of same in operation, and the
performance of the things herein required or permitted, in connection with any thereof;
provided, that reimbursement to the Issuer for any amounts expended by it for allowable
costs prior fo the issuance of the Series 2005 A Bonds or the repayment of indebtedness
incurred by the Issuer for such purposes shall be deemed Costs of the Project, as hereinafter
defined.
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E. The period of usefulness of the System after completion of the
Project is not less than 40 years.

F. It is in the best interests of the Issuer that its Series 2005 A Bonds
be sold to the Autherity pursuant to the terms and provisions of a loan agreement by and
between the Issuer and the Authority, on behalf of the West Virginia Infrastructure and Jobs
Development Council (the “Council”), in form satisfactory to the respective parties (the
"Loan Agreement”), approved hereby if not previously approved by resolution of the Issuer.

G. It is in the best interests of the Issuer that the Issuer obtain the
Deferred Loan pursuant to a Promissory Note in order to fund the deficiencies in the
Revenue Fund and Reserve Accounts for the Prior Bonds, and finance & portion of the costs
of acquisition and construction of the Project.

H. The estimated revenues to be derived in each year following
completion of the Project from the operation of the System will be sufficient to pay all costs
of operation and maintenance of the Systemn and the principal of and interest, if any, on the
Series 2005 A Bonds, the Prior Bonds and the Deferred Loan and to make payments into all
funds and accounts and other payments provided for herein,

L There are outstanding obligations of the Issuer which will rank on
a parity with the Series 2005 A Bonds as to liens, pledge and source of and security for
payment, being the (i) Water Revenue Bonds, Series 1990, dated May 9, 1991, issued in the
original principal amount of $120,000; (ii) Water System Revemue Bonds, Series 1974, dated
September 12, 1974, issued in the original principal of $33,500; (iii) Water System Revenue
Bonds, Series 1973, dated November 6, 1973, issued in the original principal amount of
$500,000; and (iv) Water System Revenue Bonds, Series 1973, dated November 6, 1973,
issued in the original amount of $137,000 (collectively, the "Prior Bonds").

Prior to the issuance of the Series 2005 A Bonds, the Issuer will obtain (i) the
certificate of an Independent Certified Public Accountant stating that the coverage and parity
tests of the Prior Bonds are met; and (i} the writter: consent of the Holders of the Prior
Bonds to the issuance of the Series 2005 A Bonds on 2 parity with the Prior Bonds. Other
than the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer which
are secured by revenues or assets of the System. The Issuer is in compliance with all the
covenants of the Prior Bends and the Prior Resolution.

The [ssuer will issue its Deferred Loan Promissory Note in the aggrepate
principal amount of $100,000 to be held by the Harrison County Planning Commission,
which will not have a lien on the Net Revenues of the System, but will only be secured by
the surplus revenues of the System.
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I. The Issuer has complied with ali requirements of West Virginia law
and the Lean Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2005 A Bonds and the
Deferred Loan or will have so complied prior to issuance of any thereof, including, among
other things and without limitation, the approval of the Project and the financing thereof by
the Council and the obtaining of a certificate of public convenience and necessity and
approval of this financing and necessary user rates and charges described herein from the
Public Service Commission of West Virginia by final order, the time for rehearing and
appeal of which will either have expired prior to the issuance of the Series 2005 A Bonds or
such final order will not be subject to appeal or rehearing.

K. The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2005 A Bonds by those who shall be the Registered Owners of
the same from time to time, this Bond Legislation shall be deemed to be and shall constitute
a contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 2005 A Bonds, all which
shall be of equal rank and without preference, priority or distinction between any one Bond
of a series and any other Bonds of the same series, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires gtherwise:

"Act" means, collectivély, Chapter 16, Article 13A, and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended and in effect on the date of
adoption hereof.

"Authority" means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2005 A Bonds,
or any other agency, board or department of the State of West Virginia that succeeds to the
functions cof the Authority, acting in its administrative capacity and upon authorization from
the Corncil under the Act.

"Authorized. Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder, " "Holder of the Bonds, " "Holder," "Registered Owner" or any

similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.
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"Bond Legislation," "Resolution,” "Bond Resolution" or "Local Act” means
this Bond Resolution and all orders and resolutions supplemental hereto or amendcatory
hereof.

"Bond Registrar" means the dank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2005 A Bonds, the Prior Bonds and
any bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer,

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in ezch year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date" means the date upon which there is an exchange of the
Series 2005 A Bonds for all or a portion of the proceeds of the Series 2005 A Bonds from
the Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Comuission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means GAI Consultants, Charleston, West Virginia,
or any qualified engineer or firm of engineers, licensed by the State, that shall at any time
hereafter be procured by the Issuer as Consulting Engineers for the System or portion thereof
in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended;
provided however, that the Consulting Engineers shall not be a regular, full-time employee
of the State or any of its agencies, commissions, or political subdivisions.

"Cosis" or "Costs of the Project” means those costs described in
Section 1.02D hereof to be a part of the cost of acquisition and construction of the Project.

“Council” means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.
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"EDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

*Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereatter be constituted.

"Government Oblig.ﬁtions " means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America,

"Grants" means all monies received by the Issuer on account of any Grant
for the Project.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues" does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant
to Article 8.01 hereof) or any Tap Fees, as hereinafier defined.

"Herein," "hereto” and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs,

"Investrment Property" means:
(A) any security (within the meaning of Section 165(g)(2)(A) or
(B) of the Code),
(B) any obligation,
(C) any annuity contract,

(I any investment-type property, or

() in the case of a bond other than a private activity bond, any
residential rental property for family units which is not [ocated within the jurisdiction of the
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Issuer and which is not acquired to implement a court ordered or approved housing
desegregation plan.

Except as provided in the following sentence, the term "Investment Property ™
does not include any tax-exernpt bond. With respect to an issue other than an issue a part of
which is a specified private activity bond (as defined in section 57(a}(5)(C) of the Code), the
term "Investment Property" includes a specified private activity bond (as so defined).

"Issuer” means Short Line Public Service District, a public service district,
public corporation and political subdivision of the State of West Virginia in Harrison and
Wetzel Counties, West Virgimia, unless the context clearly indicates otherwise, includes the
Goverming Body of the Issuer.

"Loan Agreement" means, the Loan Agreement heretofore entered, or to be
entered, into by and between the Issuer and the Authority, on behalf of the Council,
providing for the purchase of the Series 2005 A Bonds from the Issuer by the Authority, the
form of which shall be approved, and the execution and delivery by the Issuer autherized and
directed or ratified, by the Supplemental Resolution.

"Net Proceeds” means the face amount of the Series 2005 A Bonds, plus
accrued interest and premiurm, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Series 2005 A Bonds Reserve Account. For purposes of the Private
Business Use limitations set forth herein, the term Net Proceeds shall include any amcunts
resulting from the investment of proceeds of the Series 2005 A Bonds, without regard to
whether or not such investment is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment" means any Investment Property as defined in
Section 148(b) of the Code, that is not a purpose investment.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs fees and expenses of the Authority, fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as herein defined), cther than
those capitalized as part of the costs, payments to pension or retirement funds, taxes and such
other reasonable operating costs and expenses as sheuld normatly and regularly be included
under generally accepted accounting principles; provided, that "Operating Expenses” does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable o prior accounting periods.

"Ouistanding,” when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
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(i} any Bond cancelled by the Bond Registrar at or prior to said date; (i) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (1) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds registersd to the Issuer.

“Parity Bonds" means additional Bonds issued under the provisions and
within the limitations prescribed by Secticn 7.07 hereof.

"Paying Agent” means the Comumission or other entity designated as such for
the Series 2005 A Bonds in the Supplemental Resolution.

"Prior Bonds"” means, collectively, Prior Bonds as described in Section 1.02
I hereof.

“Prior Resolutions” means, collectively, the Resolutions authorizing the Prior
Bonds.

"Private Business Use" means use (directly or indirectly) i a trade or
business carried on by any person other than a governmental unit; provided that, use as a
member of the general public shall ot be taken into account,

“Project” means the Project as described in Section 1.02B hereof.

"Promissory Note" means, the Promissory Note heretofore entered, or to be
entered into by and between the Issuer and the Harrison County Planning Comumission, the
form of which shall be approved, and the execution and delivery by the Issuer authorized and
directed or ratified herein,

"Qualified Investments"” means and includes any of the following:
(a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

{c) Bonds, debentures, notes or other evidences of indebtedriess
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government Nationzl
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;
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(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association 1o
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

(&) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thercof
is always at least equal to the principal amount of said time accounts;

(f) Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

(g Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) thrcugh (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as neacly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreernent shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;

(h) The West Virginia "consclidated fund” managed by the
West Virginia Investment Management Board pursuant to Chapter 12,
Article 6 of the West Virginia Code of 1931, as amended; and

(i) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registrar" means the Bond Registrar.

"Regulations” means temperary and permanent regulations promulgated

under the Code or any predecessor to the Code.

"Replacement Reserve” means the Replacement Reserve continued by

Section 5.01 hereof,
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"Reserve Accounts" means, collectively, the respective reserve accounts
established for the Series 2005 A Bends and the Prior Bonds.

"Reserve Requirement"” means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts of the Series 2005 A Bonds and the Prior Bonds.

"Revenue Fund” means the Revenue Fund established by Section 5.01
hereof.

"Secretary” means the Secretary of the Governing Body of the Issuer.

"Series 2005 A Bonds" means the Water Revenue Bonds, Series 2005 A
{West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2005 A Bonds Construction Trust Fund” means the Series 2005 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2005 A Bonds Reserve Account” means the Series 2005 A Bonds
Reserve Account established in the Series 2005 A Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 2005 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest, if any, which will become due
on the Series 2005 A Bonds in the then current or any succeeding year.

"Series 2005 A Bonds Sinking Fund" means the Series 2005 A Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds® means, collectively, the respective Sinking Funds
established for the Series 2005 A Bonds and the Prior Bonds.

"State" means the State of West Virginia.

"Suppiemental Resolution" means any resolution or order of the Issuer
supplernenting or amending this Resolution and, when preceded by the article "the,” refers
specifically to the supplemental resolution or resolutions autherizing the sale of the
Series 2005 A Bonds; provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the Series 2605 A Bonds, and not so included,
may be included in another Supplemental Resolution.

"Surplus Revenues” means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Series 2005A
Bonds, the Prior Bonds or any other obligations of the Issuer, including, without limitation,
the Replacement Reserve, the Sinking Funds and the Reserve Accounts,
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"System” means the complete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and all waterwerks facilities
owned by the Issuer and all facilities and other property of every nature, real or perscnal,
now or hereafter owned, held or used in connection with the waterworks system; and shall
also include the Project and any and all extensions, additions, betterments and improvements
thereto hereafter acquired or constructed for the waterworks systems from any sources
whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

"West Virginia Infrastructure Fund" means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of adoption hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and cerporations; and words importing
the masculine, feminine or neutral gender shall include any other gender.

CH752528,1 11




ARTICIE I

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT; AND AUTHORIZATION OF DEFERRED LOAN;
AUTHORIZATION OF AMENDMENT OF PRIOR RESOLUTIONS

Section2.01. Authorization of Acquisition and Construction of the Proiect.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $3,007,225, in accordance with the plans and specifications which have
been prepared by the Consulting Engineers, heretofore filed in the office of the Governing
Body. The proceeds of the Series 2005 A Bonds hereby authorized shall be applied as
provided in Article VI hereof. The Issuer has received bids and will enter into contracts for
the acquisition and construction of the Project, in an amount and otherwise compatible with
the financing plan submitted to the Authority and the Council.

The cost of the Project is estimated to be $3,007,225, of which
approximately $1,274,183 will be obtained from proceeds of the Series 2005A Bonds,
approximately $431,453 will be cbtained from a West Virginia Infrastructure Fund Grant,
approximately $1,201,589 will be obtained from an abandened Mine Lands Grant and
approximately $100,000 from proceeds of the Deferred Loan.

Section2.02.  Authorization of Deferred Loan. The Deferred Loan, in the
amount of $100,000 to be held by the Harrison County Planning Commmission and which final
terms are set forth in the Commissien Order of the West Virginia Public Service Commission
entered on June 7, 2005, in Case No. 04-0451-PWD-PC is hereby authorized, approved,
ratified and confirrned. The proceeds of the Deferred Loan will be used to cure the
deficiencies in the Prior Bonds Reserve Fund and Revenue Fund and to finance a portion of
the costs of the Project. If not so authorized by previous resolution, the Chairman and
Secretary are specifically and finance a portion of the costs of the Project authorized and
directed to execute all documents necessary to issue the Deferred Loan,

Section 2.03.  Authorization of Amendment of Prior Resolutions. The
Issuer hereby approves the amendment of the Depository Bank for the Prior Bends Reserve
Accounts, respectively, to the West Virginia Municipal Bond Cominission and the following
specific Amendments to each of the Prior Resolutions:

(A) Section 3.02 (B) (4) of the Series 1973 Bond Resolution shall be
amended to read as follows:

The Issuer shall next, cn the first day of each month,
transfer from the Revenue Fund to the Replacement
Reserve, so long as the Bonds are outstanding, an amount
equal to 2 1/2% of the Gross Revenues each month,
exclusive of any payments for account of amy Reserve
Accounts, All funds in the Replacement Reserve shail be
kept apart frem all other funds of the Issuer or of the
Depository Bank. Withdrawais and disbursements may be
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made from the Replacement Reserve for replacements,
repairs, improvements or extensions to the System;
provided, that any deficiencies in any Reserve Accounts
(except to the extent such deficiency exists because the
required payments into such accoums have not, as of the
date of determination of a deficiency, funded such accounts
to the maximum extent required hereof) shall be promptly
eliminated with monies from the Replacement Reserve.

(B) Section 3.02 (B} {4) of the Series 1974 Bond Resolution and Section 4,03 (B)
(iv} of the Series 1991 Bond Resolution shall be amended to read as follows:

The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund to the Replacement
Reserve, so long as the Bonds are outstanding, an amount
equal to 2 1/2% of the Gross Revenues each month, (as set
forth in the Prior Resolutions and not in addition thereto),
exclusive of any payments for account of any Reserve
Accounts. All funds in the Replacement Reserve shall be
kept apart from all other funds of the Issuer or of the
Depository Bank. Withdrawals and disbursements may be
made from the Replacement Reserve for replacements,
repairs, improvements or extensions to the System;
provided, that any deficiencies in any Reserve Accounts
{except to the extent such deficiency exists because the
required payments into such accounts have not, as of the
date of determination of a deficiency, funded such accounts
to the maximum extent required hereof) shall be promptly
eliminated with monies from the Replacement Reserve.
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ARTICLE 111

AUTHORIZATION, TERMS, EXECUTICN, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of paying Costs
of the Project not otherwise provided for and paying certain costs of issuance of the
Series 2005 A Bonds and related costs, or any or all of such purposes, as determined by the
Supplemental Resolution, there shall be and hereby are authorized to be issued negotiable
Series 2005 A Bonds of the Issuer. The Series 2005 A Bonds shall be issued as a single
bond, designated as "Water Reverue Bonds, Series 2005 A (West Virginia Infrastructure
Fund),” in the principal amount of not more than $1,274,183, and shall have such terms as
set forth hereinafter and in the Supplemental Resolution. The proceeds of the
Series 2005 A Bonds remaining after funding of the Series 2005 A Bonds Reserve Account
(if funded from Bond proceeds) and capitalizing interest on the Series 2005 A Bonds, if any,
shall be deposited in or credited to the Series 2005 A Bonds Construction Trust Fund
established by Section 5.01 hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 2005 A Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximuim rate, payable quarterly on such dates; shall mature on such dates and
in such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in a Supplemental Resclution or as specifically provided in the Loan Agreement.
The Series 2005 A Bonds shall be payable as to principal at the office of the Paying Agent,
in any coin or currency which, on the dates of payment of principal is legal tender for the
payment of public or private debts under the laws of the United States of America. Interest
on the Series 2005 A Bonds, if any, shall be paid by check or draft of the Paying Agent
mailed 1o the Registered Owner thereof at the address as it appears on the books of the Bond
Registrar, or by such other method as shall be mutally agreeable so long as the Authority
is the Registered Owner thereof. ‘

Unless otherwise provided by the Supplemental Resolution, the
Series 2005 A Bonds shall be issued in the form of a single bond, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 2005 A Bonds. The Series 2005 A Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form

and in denominations as determined by a Supplemental Resolution. Such Bonds shall have
such terms as set forth in a Suppiemental Resolution.
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Section 3.03.  Execution of Bonds. The Series 2005 A Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 2005 A Bonds shall cease to be such
officer of the Issuer before the Series 2005 A Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2005 A Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized.,

Section 3.04.  Authentication and Registration. No Series 2005 A Bond
shall be valid or obligatory for any purpose or entitled to any security or benefit under this
Bond Legislation unless and until the Certificate of Authentication and Registration on such
Bend, substantially in the forms set forth in Section 3.10 hereof shall have been manually
executed by the Bond Registrar. Any such executed Certificate of Authentication and
Registration upon any such Bond shall be conclusive evidence that such Bond has been
authenticated, registered and delivered under this Bond Legislation, The Certificate of
Authentication and Registration on any Series 2005 A Bond shall be deemed to have been
executed by the Bond Registrar if marually signed by an authorized officer of the Bond
Registrar, but it shall not be necessary that the same officer sign the Certificate of
Authentication and Registration on all of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the

provisions for transfer of registration set forth below, the Series 2005 A Bonds shall be and
have all of the qualities and incidents of negotizble instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2005 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Comimercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of
a bona fide holder for value.

So long as the Series 2005 A Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and mairntain books for the registration and
transfer of the Bonds.

The registered Series 2005 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrurnent of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 2005 A Bonds or
transferring the registered Series 2005 A Bonds are exercised, all Series 2005 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2005 A
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Bonds surrendered in any such exchanges or transfers shall forthwith be canceled by the
Bond Registrar. For every such exchange or transfer of Series 2005 A Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall be paid by the Issuer.
The Bond Registrar shall not be obliged to make any such exchange or transfer of Bonds
during the period commencing on the 15th day of the month mext preceding an interest
payment date on the Series 2005 A Bonds or, in the case of any proposed redemption of
Series 2005 A Bonds, next preceding the date of the selection of Bonds to be redeemed, and
ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 2005 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate,
register and deliver, a new Bond of the same series and of like tenor as the Bonds so
nutilated, destroyed, stolen or lost, in exchange and substitution for such mutilated Bond,
upon surrender and canceliation of such mutilated Bond, or in lieu of and substitution for the
Bond destroyed, stolen or lost, and upen the Holder's furnishing satisfactory indemnnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnnified as aforesaid, and if such Bord
be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series
2005 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer within
the meaning of any constitutional or statutory provision or limitation, but shall be payable
solely from the Net Revenues derived from the operation of the System as herein provided.
No holder or holders of the Series 2005 A Bonds shall ever have the right to compel the
exercise of the taxing power of the Issuer, if any, to pay the Series 2005 A Bonds or the
interest, if any, thereon,

Section 3.08. Bonds Secured by Pledge of Net Revenues: 1ien Positians
with Respect to Pricr Bonds. The payment of the debt service of the Series 2005 A Bonds

shall be secured by a first lien on the Net Revenues derived from the Systern on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2005 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 3.09.  Delivery of Bonds. The Issuer shall execute and deliver the
Series 2005 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2005 A Bonds to the original purchasers upon receipt of the
docurnents set forth below:
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A If other than the Authority, a list of the names in which the
Series 2005 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B, A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 2005 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;
D. An executed copy of the Loan Agreement; and
E. The unqualified approving opinion of bond counsel on the

Series 2005 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2005 A Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2005 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SHORT LINE PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2005 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: Thatonthisthe ___ day of
, 2005, SHORT LINE PUBLIC SERVICE DISTRICT, a public service
district, public corporation and political subdivision of the State of West Virginia in Harrison
County of said State (the "Issuer™), for value received, hereby promises to pay, solely from
the special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the "Authority™) or registered assigns the sum
of DOLLARS (3 }, or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as set
forth in the "Record of Advances” attached as EXHIBIT A hereto and incorporated herein
by reference, in quarterly installments on March 1, June 1, September 1 and December 1 of
each year, commencing 1, , as set forth on the "Debt Service
Schedule” attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Comumission,
Charleston, West Virginia (the "Paying Apent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 2005,

This Bond is issued (i) to pay a portion of the cests of acquisition and
construction of improvements and extensions to the existing public waterworks system of the
Issuer (fhe "Prniect”); and (ii) to pay certain costs of issuance of the Bonds of this Series (the
"Bonds") and related costs, The existing public waterworks system of the Issuer, the Project
and any further improvements or extensions thereto are herein called the "System." This
Bond is issued under the authority of and in full compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), and
a Bond Resolution duly adopted by the Issuer on , 2005, and a Supplemental
Resolution duly adopted by the Issuer on , 2005 (collectively, the "Bond
Legislation"), and is subject to all the terms and conditicns thereof., The Bond Legislation
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provides for the issuance of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by the funds and revenues
and other security provided for the Bonds under the Bond Legisiation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALLL OTHER
RESPECTS, WITH (1) WATER REVENUE BONDS, SERIES 1990, DATED
MAY 9, 1991, ISSUED IN THE ORIGINAL PRINCIPAL AMOUNT OF 3120,000; (2}
WATER SYSTEM REVENUE BONDS, SERIES 1974, DATED SEPTEMBER 12, 1974,
ISSUED IN THE ORIGINAL PRINCIPAL OF $33,500; (3) WATER SYSTEM REVENUE
BONDS, SERIES 1973, DATED NOVEMBER 6, 1973, ISSUED IN THE ORIGINAL
PRINCIPAL AMOUNT OF $500,000; AND (4) WATER SYSTEM REVENUE BONDS,
SERIES 1973, DATED NOVEMBER 6, 1973, ISSUED IN THE ORIGINAL AMOQUNT
OF $137,000 (COLLECTIVELY, THE "PRIOR BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds, and from
momnies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2005 A Bonds Reserve Account™) and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does. not constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same, except {from said special fund provided from the Net Revenues,
the monies in the Series 2005 A Bonds Reserve Account and unexpended proceeds of the
Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other revenues of the System, to
provide for the reasonable expenses of operation, repair and rraintenance of the System, and
to leave a balance each year equal to at least 115% of the maximum amount payable in any
year for principal of and interest, if any, on the Bonds and all other obligations secured by
a lien on or payable from such revenues on a parity with the Bonds, including the Prior
Bonds; provided however, that so long as there exists in the Series 2005 A Bonds Reserve
Account an amount at least equal to the maximum amount of principal and interest, if any,
which will become due on the Bonds in the then current or any succeeding year, and in the
respective reserve accounts established for any other obligations outstanding on a parity with
the Bonds, including the Prior Bonds, an amount at ieast equal to the requirement therefor,
such percentage may be reduced to 110%. The [ssuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of which reference is made
to the Bond Legislation. Remedies provided the registered cwners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof.

Subject w0 the regisiration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia, as registrar (the "Registrar"), by the registered
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owner, or by its attorney duly authorized in writing, upon the surrender of this Bond,
together with a written instrument of transfer satisfactory to the Registrar, duly executed by
the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has ail the qualities and incidents of, a negotiable instrament
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default shoutd any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, SHORT LINE PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate seal to be hereunto
affixed and attested by its Secretary, and has caused this Bond to be dated the day and year
first written above.

[SEAL]
By:
Its: Chairman

ATTEST:

By:
Its: Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2005 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below,

Date: August 24, 2005.

THE HUNTINGTON NATIONAL BANK,
as Registrar

By:

its: Authorized Officer
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(Form of)

EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(1) § (19 $
(VAT (20)_$
() 2n 3
4 $ 2n_$
5 % 23) §
6 % (24)_ %
(h__$ 25) §
8 3 (26) 3
% 3 27 %
(10y 3 (28) $
(11)_$ (29) $
(12)_ % (30) %
(13 3 @31y $
a4 $ (32) §
(15 § (33) $
(16 8 (34)_3
an $ (35 §
(18) . $ (36) §

TOTAL $;
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EXHIBIT B

DEBT SERVICE SCHEDULE
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{Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
., Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated;

In the presence of:
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Section 3.11. Sale of Bonds; Approval and Ratification of Execution of
Loan Agreement. The Series 2005 A Bonds shall be sold to the Authority, pursuant to the

terms and conditions of the Loan Agreement. If not so authorized by previous resolution,
the Chairman is specifically authorized and directed to execute the Loan Agreement in the
form attached hereto as "EXHIBIT A" and made a part hereof, and the Secretary is directed
1o affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
Authority, and any such prior execution and delivery is hereby authorized, approved, ratified
and confirmed. The Loan Agreement, including all schedules and exhibits attached thereto,
is hereby approved and incorporated into this Bond Legislation,

Section 3.12. Filing of "Amended Schedule." Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the
Council a schedule, the form of which will be provided by the Council, setting forth the
actual costs of the Project and sources of funds therefor.

CH752528.1 26



ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THERECF

Section 5.01. Establishment of Funds and Accounis with Depository
Bank. The following special funds or accounts are hereby created (or continued) and shall
be held by the Depository Bank separate and apart from all other funds or accounts of the
Depository Bank and the Issuer and from each other:

(1)  Revenue Fund (established by the Prior Resclutions);

(2)  Replacement Reserve (established by the Prior
Resolutions); and

(3)  Series 2005 A Bonds Construction Trust Fund.

Section 5.02.  Establishment of Funds and Accounts with Commission. The
following special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1)  Series 2005 A Bonds Sinking Fund; and
{2}  Series 2005 A Bonds Reserve Account.

Section 5.03. Systern Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from ali other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All revenues at any time on deposit in the Revenue Fund shall be disposed of only in the
following order of priority:

(1) The Issuer shall first, each month, pay from the
Revenue Fund all current Operating Expenses of the System.

(2y  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the National
Finance Office, the amounts required to pay interest on the Prior
Bonds, as required by the Prior Resolutions.

(3  The Issver shall next, on the first day of each
month, transfer from the Revenue Fund and (I} remit to the
National Finance Office the amounts required to pay principal of
the Prior Bonds, as required by the Prior Resolutions; and (ii)
remit to the Commission, commencing 3 months prior to the firss
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date of payment of principal of the Series 2005 A Bonds, for
deposit in the Series 2005 A Bonds Sinking Furd, an amount
equal to 1/3rd of the amount of principal which will mature and
become due on the Series 2005 A Bonds on the next ensuing
quarterty principa! payment date; provided that, in the event the
period to elapse between the date of such initial deposit in the
Series 2005 A Bonds Sinking Fund and the next quarterly
principal payment date is less than 3 months, then such monthly
payments shall be increased proportionately to provide, 1 month
prior to the next quarterly principal payment date, the required
amount of principal coming due on such date.

(4)  The Issuer shail mext, on the first day of each
month, transfer from the Revenue Fund and (i) remit to the
Depository Bank, the amounts required by the Prior Resolutions
for deposit in the Reserve Account for the Prior Bonds; and (ii)
remit to the Commissior, commencing 3 months prior to the first
date of payment of principal of the Series 2005 A Bonds, if not
fully funded upon issuance of the Series 2005 A Bonds, for
deposit in the Series 2005 A Bonds Reserve Account, an amount
equal to 1/120th of the Series 2005 A Bonds Reserve
Requirement, until the amount in the Series 2005 A Bonds
Reserve Account equals the Series 2005 A Bonds Reserve
Requirement; provided that, no further payments shall be made
into the Series 2005 A Bonds Reserve Account when there shall
have been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Series 2005 A Bonds
Reserve Requirerent.

(5) The Issuer shall mext, on the first day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the Replacement Reserve, an
amount equal to 2 1/2% of the Gross Revenues each month, (as
set forth in the Prior Resolutions and not in addition thereto),
exclusive of any payments for account of any Reserve Account.
All funds ir the Replacement Reserve shall be kept apart from all
other funds of the Issuer or of the Depository Bank and shall be
invested and
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reinvested in accordance with Article VIII hereof. Solong as the
Prior Bonds are outstanding, the restricted use and the
requirements it the Prior Ordinances regarding the Replacement
Reserve shall be in effect insofar as it relates to the Prior Bonds.
Withdrawals and disbursements may be made from the
Replacement Reserve for replacements, emergency repairs,
improvements or extensions to the System; provided, that any
deficiencies in any Reserve Account (except to the extent such
deficiency exists because the required payments into such account
have not, as of the date of determination of a deficiency, funded
such account to the maximum extent required hereef) shall be
promptly eliminated with monies from the Replacement Reserve.

Monies in the Series 2005 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2005 A Bonds as the
same shall become due. Monies i the Series 2005 A Bonds Reserve Account shall
be used only for the purpose of paying principal of and interest, if any, on the
Series 2005 A Bonds as the same shall come due, when other monies in the
Series 2005 A Bonds Sinking Fund are insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2005 A Bonds Sinking Furd
and the Series 2005 A Bonds Reserve Account, shall be returned, not less than once
each year, by the Commission to the Issuer, and such amounts shall, during
construction of the Project, be deposited in the Series 2005 A Bonds Construction
Trust Fund, and following completion of construction of the Project, shall be
deposited in the Revenue Fund and applied in full, first to the next ensuing interest
payment, if any, due on the Series 2005 A Bonds, and then to the next ensuing
principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 2005 A Bonds Reserve Account which result
in a reduction in the balance therein to below the Reserve Requirement shall be
subsequently restored from the first Net Revenues available after all required
payments have been made in full in the order set forth above.

As and when additional Bonds ramking on a parity with the
Series 2005 A Bonds are issued, provision shall be made for additional payments into
the respective sinking funds sufficient to pay the interest on such additional parity
Bonds and accomplish retirement thereof at maturity and to accumulate a balance in
the respective reserve accounts in an amount equal to the requirement thereof,

The Issuer shall not be required to make any further payments into the
Series 2005 A Bonds Sinking Fund and the Series 2005 A Bonds Reserve Account
when the aggregate amount of funds therein are at least equal to the aggregate
principal amount of the Series 2005 A Bonds issued pursuant to this Bond Legislation
then Outstanding and all interest, if any, to accrue until the matrity thereof.
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Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the
Series 2005 A Bonds and the Prior Bonds, in accordance with the respective principal
amournts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2005 A Bonds Sinking Fund and the Series 2005 A Bonds Reserve
Account and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If
required by the Authority at anytime, the Issuer shall make the necessary
arrangements whereby required payments into said accounts shall be automatically
debited from the Revenue Fund and electronically transferred to the Commission on
the dates required hereunder.

Monies in the Series 2005 A Bonds Sinking Fund and the Series 2005 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance
with Section 8.01 hereof.

The Series 2005 A Bonds Sinking Fund and the Series 2005 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2005 A Bonds under the conditions and restrictions set forth
herein.

B.  The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Sertes 2005 A
Bonds and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the provisions of
this Bond Legislation. All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

C.  The Issuer shall complete the "M onthly Payment Form, " a form of which
is attached to the Loan Agreement, and submit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month.

D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated arnounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues, Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the respective parties
shall require, such additicnal sums as shall be necessary to pay their respective charges and
fees then due. In the case of payments to the Commission under this paragraph, the Issuer
shall, if required by the Authority at anytime, make the necessary arrangements whereby
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such required payments shall be automatically debited from the Revemue Fund and
electronically transferred to the Commission on the dates required.

F.  The monies in excess of the maximum amounts insured by FDIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for depesits of state and
municipal funds under the laws of the State.

G.  If onany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied io any other
payments hereunder.

H.  The Gross Revenues of the System shall only be used for purposes of the
Systerm.
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ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section§.01. Application of Bond Proceeds; Pledge of Unexpended Bond
Proceeds. From the monies received from the sale of the Series 2005 A Bonds, the

following amounts shall be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 2005 A Bonds, there shall first be
deposited with the Commission in the Series 2005 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2005 A Bonds for the
period commencing on the date of issuance of the Series 2005 A Boads and ending 6 months
after the estimated date of completion of construction of the Project.

B. Next, from the proceeds of the Series 2005 A Bonds, there shall be
deposited with the Commission in the Series 2005 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2005 A Bonds Reserve
Account,

C.  Asthe Issner receives advances of the remaining monies derived from
the sale of the Series 2005 A Bonds, such monies shall be deposited with the Depository
Bank in the Series 2005 A Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 2005 A Bonds.

D.  After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2005 A Bonds shall be applied as directed by the Council,

Section 6.02. Disbursements from the Bond Construction Trust Fund
The Issuer shall each month provide the Council with a requisition for the costs incurred for
the Project, together with such documentation as the Council shall require. Payments of all
Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 2005 A Bonds Construction Trust Fund shall be made only after submission to and
approval from the Council, of a certificate, signed by an Authorized Officer and the
Consulting Engineers, stating that:

()  None of the items for which the payment is propesed to be made has
formed the basis for any disbursement theretofore made;

{b)  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;
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(cy  Each of such costs has been otherwise properly incurred; and
(d)  Payment for each of the items proposed is then due and owing.

Section 6.03 Disbursements from the Bond Construction Trust Fund. The
Issuer shall expend all proceeds of the Series 2005 A Bonds within 3 years of the date of
issuance of the Council’s bonds, the proceeds of which were used to make the loan to the

Issuer.

Pending such application, monies in the Series 2005 A Bonds Construction
Trust Fund shall be invested and reinvested in Qualified Investments at the written direction

of the Issuer,
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the [ssuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute vatid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent
jurisdiction by any Holder or Holders of the Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 2005 A Bonds as hereinafter provided in this Article VII. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein,
as long as any of the Series 2005 A Bonds or the inrerest, if any, thereon is Qutstanding and
unpaid.

Section 7.02. Bonds pot to be Indebtedness of the Issuer.  The
Series 2005 A Bonds shall not, in any eveni, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the Series 2005 A Bonds shail ever have the right to
compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2005 A Bonds
or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues: Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2005 A Bonds
shall be secured by a first lien on the Net Revenuss derived from the Systern on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2005 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due,

Section 7.04. Initia] Schedule of Rates and Charpes. The Issuer has
obtained any and alt approvals of rates and charges required by State law and has taken any
other actjon required to establish and impose such rates and charges , with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the Commission Order of the Public Service Commission of West Virginia
entered , 2005, in Case No. 01-0965-PWD-CN, and such rates are hereby

adopted.

So long as the Series 2005 A Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
ail such actions necessary to provide funds sufficient to produce the required sums set forth
in the Bond Legislation and in compliance with the Loan Agreement. In the event the
schedule of rates, fees and charges initially established for the System in connection with the
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Series 2005 A Bonds shall prove to be insufficient to produce the required sums set forth in
this Bond Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that
it will, to the extent or in the manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges and take all such actions necessary to provide funds
sufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreement,

Section 7.05.  Sale of the System. So long as the Series 2005 A Bonds and
the Prior Bonds are outstanding and except as otherwise required by law or with the written
consent of the Council, the Authority and the holders of the Prior Bonds, the System may niot
be sold, mortgaged, leased or otherwise disposed of, except as 2 whole, or substantially as
a whole, and only if the net proceeds to be realized shall be sufficient to fully pay all the
Bonds Outstanding in accordance with Article X hereof. The proceeds from any such sale,
mortgage, lease or other disposition of the System shall, with respect to the Series 2005 A
Bonds, immediately be remitted to the Commission for deposit in the Series 2005 A Bonds
Sinking Fund and applied to the payment of principal of and interest, if any, on the
Series 2005 A Bonds. Any balance remaining after the payment of the Series 2005 A
Bonds and interest, if any, thereon shall be remitted to the Issuer by the Commission unless
necessary for the payment of other obligations of the Issuer payable out of the revenues of
the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property.
The proceeds of any such sale shall be deposited in the Replacement Reserve. If the amount
to be received from such sale, lease or other disposition of said property, together with all
other amounts received during the same Fiscal Year for such sales, leases or other
dispesitions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shal! first, determine upon consultation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property in accordance with the laws of the State.
The proceeds of any such sale shall be deposited in the Replacement Reserve. The payment
of such proceeds into the Replacement Reserve shall not reduce the amount required o be
paid into said fund by other provisions of this Bond Legislation. No sale, lease or other
disposition of the properties of the System shall be made by the Issuer if the proceeds to be
derived therefrom, together with all other amounts received during the same Fiscal Year for
such sales, leases, or other dispositions of such properties, shall be in excess of $50,000 and
insufficient to pay all Bonds then Outstanding without the prior approval and consent in
writing of the Holders of the Bonds then Quistanding. The Issuer shall prepare the form of
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such approva! and consent for execution by the then Holders of the Bonds for the disposition
of the proceeds of the sale, lease or other disposition of such properties of the System.

Section 7.06.  Issuance of Qther Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payabie from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2005 A Bonds. All obligations
issued by the Issuer after the issuance of the Series 2005 A Bonds and payable from the
revenues of the System, except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to lien on, pledge and source
of and security for payment from such revenues and in all other respects, to the
Series 2005 A Bonds; provided, that no such subordinate obligations shall be issued unless
zll payments required to be made into all funds and accounts set forth herein have been made
and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit {o be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2005 A Bonds, and the interest thereon,
if any, vpon any or all of the income and revenues of the System pledged for payment of the
Series 2005 A Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof,

The Issver shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
Systemn or from any grants, or any other obligaticns related to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall
be issued after the issuance of the Series 2005 A Bonds pursuant to this Bond Legislation,
without the prior written consent of the Autherity and the Council and without complying
with the conditions and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2005 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the design,acquisition or construction of additions extensions, improvements or |
betterments to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Prior Bonds are Outstanding, no Parity Bonds shall be issued at
any time, however, unless there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, reciting the conclusion that the
Net Revenues for the Fiscal Year following the year in which such Parity Bonds are to be
issued shall be at least 120% of the average annual debt service requirements on the
following:
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(1)  The Bonds then Outstanding;

{2} Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Qutstanding; and

(3)  The Parity Bonds then proposed to be issued.

The foregoing timitation may be waived or modified by the written consent of
the Holders of the Prior Bonds, representing 75% of the then-outstanding principal
indebtedness, In the event the foregoing limitation is waived or when the Prior Bonds are
no longer outstanding, the following parity requirement shall be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Secretary a written staternent by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
the estimated average increased annual Net Revenues expected to be teceived in each of the
3 succeeding years after the completion of the improvements to be financed by such Parity
Bonds, if any, shall not be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then Qutstanding; and

(3)  The Parity Bonds then rproposed to be issued,

The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates adopted by
the Issuer and approved by the Public Service Commission of West Virginia, the time for
appeal of which shall have expired prior te the issuance of such Parity Bonds, and shall not
exceed the amount to be stated in a certificate of the Independent Certified Public
Accountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adcing to such Net Revernues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the time for appeal of which shall have expired prior to
issuance of such Parity Bonds.
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All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. All Bonds,
regardless of the time or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased pavments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2005 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2005 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the
payments into the respective funds and accounts provided for in this Bond Legislation with
respect to the Bonds then Outstanding, and any other payments provided for in this Bond
Legislation, shall have been made in full as required to the date of delivery of the Parity
Bonds, and the Issuer then be in full compliance with all the covenants, agreements and terms
of this Bond Legislation.

Section 7.08. Bocks: Records and Audit, The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority and the
Council, or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The [ssuer shall submit to the Authority and the Council such documents
and information as they may reasonably require in connection with the acquisition,
construction and installation of the Project, the operation and maintenance of the Systern and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from ali other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Helder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable

CH752528.1 33




times to inspect the System and all parts thereof and all records, accounts and datz of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia, Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shail prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council, the Authority, or any other original
purchaser of the Series 2005 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2005 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
accourts.

(C) The amount of any Bonds, notes or other obligations cutstanding.

The Issuer shall also, at least once a year, cause the books, records and
accounts of the Systemn to be audited by Independent Certified Public Accountants in
compliance with the applicable OMB Circular, or any successor thereto, and the Single Audit
Act, or any successor thereto, to the extent legally required, and shall mail upon request, and
make available generally, the report of the Indepencent Certified Public Accountants, or a
sumumary thereof, 1o any Holder or Holders of the Series 2005 A Bonds, and shall submit
said report to the Council and the Authority, or any other original purchaser of the
Series 2005 A Bonds. Such audit report submitted to the Authority and the Council shall
include a statement that notes whether the results of tests disclosed instances of
noncompliance that are required to be reported under government auditing standards and, if
they are, describes the instances of noncompliance and the audited financial statements shall
include a statement that notes whether the revenues of the System are adequate to meet the
Issuer's Operating Expenses and debt service and reserve requirements,

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consuliing Engineers,
Al real estate and interests in real estate and all perscnal property constinuting the Project
and the Project site heretofore or hereafter acquired shall at all times be and remain the
property of the Issuer.
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The Issuer shall permit the Authority and the Council, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the Authority and the Council, or their agents and representatives, with access
to the System site and System facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority and the Council with respect to the System pursuant
to the Act.

Section 7.09. Ratss. Prior to the issuance of the Series 2005 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the System sufficient 10 pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby coverants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the System and
{ii) to leave a balance each year equal to at least 115% of the maximum amount required in
any year for payment of principal of and interest, if any, on the Series 2005 A Bonds and all
other obligations secured by a lier on or payable from such revenues on a parity with the
Series 2005 A Bonds, including the Prior Bonds; provided that, in the event that amounts
equal to or in excess of the reserve requirements are on deposit in the Series 2005 A Bonds
Reserve Account and the reserve accounts for obligations on a parity with the .
Series 2005 A Bonds, including the Prior Bonds, are funded at least at the requirement
therefor, such balance each year need only egual at Jeast 110% of the maximum amount
required in any year for payment of principal of and Iinterest, if any, on the
Series 2005 A Bonds and all other obligations secured by a lien on or payable from such
revenues on & parity with the Series 2005 A Bonds, including the Prior Bonds. In any event,
the Issuer shall not reduce the rates or charges for services described in Section 7.04,

Section 7,1¢.  Operating Budget and Monthly Financial Repoit. The Issuer
shall annuzlly, at least 45 days preceding the beginning of each Fiscal Year, prepare and
adopt by resolution a detailed, balanced budget of the estimated revenues and expenditures
for operation and maintenance cf the System during the succeeding Fiscal Year and shall
submit a copy of such budget to the Autherity and the Council within 30 days of adoption
thereof. No expenditures for the operation and maintenance of the System shall be made in
any Fiscal Year in excess of the amounts provided therefor in such budget without a written
finding and recommendation by a professicnal engineer, which finding and recommendation
shall state in detail the purpose of and necessity for such increased expenditures for the
operation and maintenance of the System, and no such increased expenditures shall be made
unti] the Issuer shall have approved such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of 10% of the amount of such budget shall be
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made except upon the further certificate of a professional engineer that such increased
expenditures are necessary for the continued operation of the System. The Issuer shall mail
copies of such annual budget and all resolutions authorizing increased expenditures for
operation and maintenance to the Authority and the Council and to any Holder of any Bonds,
within 30 days of adoption thereof, and shall make availabie such budgets and all resolutions
authorizing increased expenditures for operation and maintenance of the System at all
reasonable times to the Authority and the Council and to any Holder of any Bonds, or anyone
acting for and in behalf of such Holder of any Bonds.

Commencing on the daie contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report,” a form of which is attached
to the Loan Agreement, and forward a copy of such report to the Authority and the Council
by the 10th day of each month.

Sectipn7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed n
accordance with the approved plans, specifications and designs as submitted to the Authority
and the Council, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Authority and the Council is sufficient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws
for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority and the Council covering the supervision and inspection
of the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Authority, the Council and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall employ qualified operating personnel properly certified by the
State during the entire term of the Loan Agreement.

Section 7.12. Ne¢ Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section7.13  Enforcement of Collections. The Issuer will diligently enforce
and collect all fees, rentals or other charges for the services and facilities of the System, and
take all steps, actions and proceedings for the enforcement and collection of such fees, rentals
or other charges which shall become delinquent to the full extent permited or authorized by
the Act, the rules and regulations of the Public Service Commission of West Virginia and
other laws of the State of West Virginia.
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Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 20 days after the same shall become due
and payable, the user of the services and facilities shall be delinquent until such time as all
such rates and charges are fully paid. To the extent authorized by the laws of the State and
the rutes and regulations of the Public Service Comrnission of West Virginia, rates, rentals
and other charges, if not paid, when due, shall become a lien on the premises served by the
System. The Issuer further covenants and agrees that, it will, to the full extent permitted by
law and the rules and regulations promulgated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid
and shall take all further actions to enforce collections to the maximum extent permitted by
law.

Section 7.14. No Free Services. Except as required by law, the Issuer
will not render or cause to be rendered any free services of any pature by the System, nor
will any preferential rates be established for users of the same class; and in the event the
Issuer, or any department, agency, instrumentality, officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by the System, or any part
thereof, the same rates, fees or charges applicable to other customers receiving like services
under similar circumstances shall be charged the Issuer and any such department, agency,
instrumentality, officer or employee. The revenues so received shall be deemed 1o be
revenues derived from the operation of the System, and shall be deposited and accounted for
in the same manner as other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds, A. The Issuer hereby
covenants and agrees that so long as the Bonds remain Quistanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System. Such insurance shall initially cover the following risks and be in the following
AITQUIS:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost therecf. In time of war the Issuer
will also carry and maintain insurance to the extent available against the risks and
hazards of war. The proceeds of all such insurance policies shall be placed in the
Replacement Reserve and used only for the renairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for the Replacement
Reserve. The Issuer will itself, or will require each contractor and subcontractor to,
obtain and maintain builder's risk insurance (fire and extended coverage) to protect
the interests of the Issuer, the Authority, the prime contractor and all subcontractors
as their respective interests may appear, in accordance with the Loan Agreement,
during construction of the Project on a 100% basis (completed value form) on the
insurable portion of the Project, such insurance to be made payabie to the order of the
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Authority, the Issuer, the contractors and subcontractors, as their interests may
appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issver from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or owrnership of
moter vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the construction
coniract and to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement of construction
of the Project in compliance with West Virginia Code, Chapter 38, Article 2,
Section 39.

(4y  FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available
at reasonable cost to the Issuer,

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

{6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the toral funds in the
custody of any such person at any one time.

B.  The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal 10 100 %
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract. The Issuer shall verify such bonds
prior to commencement of construction.

The Issuer shall alsc require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for ail employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the Council and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreement so
requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.
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Section 7.16. Connections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended
to be served by the System to connect thereto.

Section 7.17. Completion and Operation of Project: Permits and Orders.
The Issuer will complete the Project as promptly as possible and operate and maintain the
System as a revenue-producing utility in good condition and in compliance with all federal
and state requirements and standards.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia and the Councii necessary for the acquisition and
construction of the Project, the operation of the System and all approvals for issuance of the
Bonds required by State faw, with all requisite appea! periods having expired without
successful appeal.

Section 7.18. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A. PRIVATEBUSINESS USE LIMITATION. The Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Series 2005 A Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2005 A Bonds during the term thereof is, under the terms of the
Series 2005 A Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or 10 be used
for a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of
the Net Proceeds of the Series 2005 A Bonds are used for a Private Business Use, and (B) an
amount in excess of 5% of the principal or 5% of the interest due on the
Series 2005 A Bonds during the term thereof is, under the terms of the Series 2005 A Bonds
or any underlying arrangement, directly or indirectly, secured by any interest in property
used or to be used for said Private Business Use or in payments in respect of property used
or to be used for said Private Buginess Use or is to be derived from payments, whether or
not to the Issuer, in respect of property or borrowed money used or to be used for said
Private Business Use, then said excess over said 5% of Net Proceeds of the
Series 2005 A Bonds used for a Private Business Use shall be used for a Private Business
Use related to the governmental use of the Project, or if the Series 2005 A Bonds are for the
purpose of financing more than one project, a portion of the Project, and shall not exceed the
proceeds used for the governmental use of the portion of the Project 1o which such Private
Business Use is related. All of the foregoing shall be determined in accordance with the
Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 2005 A Bonds or $5,000,000 are used,
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directly or indirectly, to make or finance a Joan {other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Series 2005 A Bonds to be "federally guaranteed" within the meaning of
Section 149(b) of the Code.

D. INFOR-MATION RETURN. If required, the Issuer will timely file all
statemnents, instruments and returns necessary to assure the tax-exempt status of the
Series 2005 A Bonds and the interest thereon including, without limitation, the information
return required under Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all actions that may
be required of it {including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 2005 A Bonds will be and remain excluded from gross income
for federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Section 7.19. Statutory Mortpage Lien, For the further protection of the
Holders of the Series 2005 A Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage len is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 2005 A Bonds
and shall be on a parity with the Prior Bonds.

Section 7.20. Compliance with Loan Agreement and Law. The Issuer shall
perform, satisty and comply with all the terms and conditions of the Loan Agreement and the
Act. Notwithstanding anything herein to the contrary, the Issuer will provide the Council
with copies of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable taws, rules and regulations
issued by the Authority, the Council or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report.. financial statements, related information and notices of
changes in usage and customer base} so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22, Contracts; Public_Releases. A. The Issuer shall,
stmultanecusly with the delivery of the Series 2005 A Bonds or immediately thereafter, enter
into written contracts for the immediate acquisition or construction of the Project.
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B. The Issuer shall submit all proposed change orders to the Council for
writtenn approval. The Issuer shall obtain the written approval of the Council before
expending any proceeds of the Series 2005 A Bonds held in "contingency” as set forth in the
respective schedules attached to the certificate of the Consulting Engineer. The Issuer shall
also obtain the written approval of the Council before expending any proceeds of the
Series 2005 A Bonds made available due to bid or construction or project underrumns.

C. The Issuer shall list the funding provided by the Authority and the Council
in any press release, publication, program bulletin, sign or other public commmunication that
references the Project, including but not limited to any program document distributed in
conjunction with any ground breaking or dedication of the Project.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any. Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investrment shall be held in and at all times deemed & part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund."
The Commission shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank, or such other bank or national banking association, as the case may be,
may make any and all investments perrmitted by this section through its ewn bond department
and shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Barnk shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2005 A
Bonds are Qutstanding and as long thereafter as necessary to assure the exclusion of interest,
if any, on the Series 2005 A Bonds from gross income for federal income tax purposes.

Section 8.02. Certificate as to Use of Proceeds: Covenants as to Use of
Proceeds. The Issuer shall deliver a certificate as to use of proceeds or other similar
certificate to be prenared by nationally recognized bond counsel relating to restrictions on the
use of proceeds of the Series 2005 A Bonds as a condition to issuance of the Series 2005 A
Bonds. In addition, the Issuer covenanis (i) to comply with the Code and all Regulations
from time to time in effect and applicable to the Series 2005 A Bonds as may be necessary
in order te¢ maintain the status of the Series 2005 A Bonds as public purpose bonds; (i) that
it shall not take, or permit or suffer to be taken, any action with respect to the Issuer’s use
of the proceeds of the Series 2005 A Bonds which would cause any bonds, the interest on
which is exempt from federal income taxation under Section 103(a) of the Code, issued by
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the Authority or the Council, from which the proceeds of the Series 2005 A Bonds are
derived, to lose their status as tax-exempt bonds; and (iii} to take such action, or refrain from
taking such action, as shall be deemed necessary by the Issuer, or requested by the Authority
or the Council, to ensure compliance with the covenants and agreements set forth in this
Section, regardiess of whether such actions may be contrary to any of the provisions of this
Resolution.

The Issuer shall annually furnish to the Authority information with respect to
the Issuer’s use of the proceeds of the Series 2005 A Bonds and any additional information
requested by the Authority,
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall
constitute an "Event of Default” with respect to the Series 2003 A Bonds:

(1)  If default occurs in the due and punctual payment of
the principal of or interest, if any, on the Series 2005 A Bonds;
or

(2)  If default occurs in the Issuer's observance of any
of the covenants, agreements or conditions omn its part relating to
the Series 2005 A Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2005 A Bonds, and such
defauit shall have continued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond;

{3y  If the Issuer files a petition seeking reorganization
) or arrangement under the federal bankruptey laws or any other
applicable law of the United States of America; or

(4)  If default occurs under the Prior Bonds or the Prior
Resolutions.

Section 5.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in
particular, {i) bring suit for any unpaid principal or interest then due, (ii) by mandamus or
other appropriate proceeding enforce all rights of such Registered Owners including the right
to require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iif) bring suit upon the Bonds, (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express frust for the
Registered Owners of the Bonds, and (v} by action or bill in equity enjoin amy acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners; provided that, all rights and remedies of the Holders of the Series 2005 A Bonds
shall be on a parity with the Holders of the Prior Bonds.
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Section 9.03.  Appointment of Receiver. Any Registered Owner of a Bond

may, by proper legat action, compel the performance of the duties of the Issuer under the
Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect 10 such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a receiver 1o administer the
Systern or to complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply suchi rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legislation and the
Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all faciiities of said System and
shall hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the Systemn shall have been paid and made good, and all defanlts under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed theredy, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shali limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deein necessary or appropriate for
the exetcise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, morigage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be Yimited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose ot the
protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
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Legisiation, and the title to and ownership of the System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2005 A Bonds, the principal of and interest,
if any, due or to become due thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then the pledge of Net Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 2005 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest, if any, on the Series 2005 A Bonds from gross
income for federal income tax purposes.
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ARTICLE XI

MISCELLANEOUS

Secrion 11.01. Amendment or Modification of Bend Legislation. Prior to
issuance of the Series 2005 A Bonds, this Resolution may be amended or supplemented in

any way by the Supplemental Resolution. Following issuance of the Series 2005 A Bonds,
no material modification or amendment of this Resolution, or of any resclution amendatory
or supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 2005 A Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2005 A Bonds so affected and then Outstanding; provided,
that no change shall be made in the maturity of any Bond or Bonds or the rate of interest
thereon, or in the principal amount thereof, or affecting the unconditional promise of the
Issuer to pay such principal and interest, if any, out of the funds herein respectively pledged
therefor without the consent of the Registered Owner thereof. No amendment or
modification shall be made that would reduce the percentage of the principal amount of
Bonds, required for consent to the above-permitted amendments or modifications.
Neotwithstanding the foregoing, this Bond Legislation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(f) of the Code
relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
interest, if any, on the Series 2005 A Bonds from gross income of the holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of the
Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Series 2005 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 11.03.  Severability of Invalid Provisions. If any section, paragraph,
clause or provision of this Resolution should be held invalid by any court of competent
jurisdiction, the invalidity of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Supplemental Resolution, or the
Series 2005 A Bonds.

Section 11.04, ~ Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect
in any way the meaning or interpretation of any provision hereof.

Section 11.05.  Conflicting Provisions Repealed. All orders or resolutions,
or parts thereof, in conflict with the provisions of this Resolution are, to the exient of such
conflict, hereby repealed, provided that, in the event of any conflict between this Resolution
and the Prior Resolutions, the Prior Resolutions shall control (unless less restrictive), so long
as the Prior Bonds are Outstanding,
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Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and culy qualified for such office.

Section 11.07.  Effective Date. This Resolution shall take effect immediately
upon adoption.
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Adopted this 19° day of July, 2005.
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CERTIFICATION

Certified a frue copy of a Resolution duly adopted by the Public Service Board
of SHORT LINE PUBLIC SERVICE DISTRICT on the 19th day of July, 2005.

Dated: August 24, 2005.

Disp- A oo

Secretéry

08/10/05
§20440.97001
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EXHIBIT A

Loan Agreement included in bond transcript as Document 3.
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SHORT LINE PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A
{(West Virginia Infrastructure Fund)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISIONS, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2005 A (WEST VIRGINIA INFRASTRUCTURE
FUND), OF SHORT LINE PUBLIC SERVICE DISTRICT;
APPROVING AND RATIFYING THE LOAN AGREEMENT
RELATING TO SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO THE WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY BANK;
PROVIDING FOR TRANSFER OF THE RESERVE
ACCOUNTS FOR PRIOR BONDS AND AMENDMENT OF
PRIOR RESOLUTIONS TO EFFECT SUCH TRANSFER; AND
MAKING OTHER PROVISIONS AS TO THE BONDS AND
DEFERRED LOAN.

WHEREAS, the Public Service Board (the "Governing Body") of Short Line
Public Service District (the "Issuer") has culy and officially adopted a bond resolution on

July 19, 2005 (the "Bond Resolution” or the "Resoiution”), entitled:

CH752541.1

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC WATERWORKS SYSTEM OF
SHORT LINE PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT
OF $1,274,183 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2005 A
(WEST VIRGINIA INFRASTRUCTURE FUND) AND A
DEFERRED LOAN FROM THE HARRISON COUNTY



PLANNING COMMISSION IN THE AGGREGATE
PRINCIPAL AMOUNT OF $102,000; PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL DOCUMENTS
RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of Water Revenue
Bonds, Series 2005 A (West Virginia Infrastructure Fund), of the Issuer (the “Series 2005
A Bonds” and the “Bonds"), in the aggregate principal amount niot to exceed $1,274,183 and
has authorized the execution and delivery of the loan agreement relating to the Series 2005 A
Bonds, including all schedules and exhibits attached thereto (the “Loan Agreement™), by and
between the Issuer and the West Virginia Water Development Authority (the “Authority”),
on behalf of the West Virginia Infrastructure and Jobs Development Council {the “Council”),
all in accordance with Chapter 16, Article 13A, and Chapter 31, Article 15A of the
West Virginia Code of 1931, as amended (collectively, the "Act”); and in the Bond
Resolution it is provided that the form of the Loan Agreement and the exact principal
amount, date, maturity date, redemption provisicns, interest rate, interest and principat
payment dates, sale price and other terms of the Bonds should be established by a
supplemental resolution pertaining to the Bonds; and that other matters relating to the Bonds
be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted, that the Loan
Agreement be approved and ratified by the Issuer, that the exact principal amount, the date,
the maturity date, the redemption provisions, the interest rate, the interest and principal
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payment dates, the sale price and other terms of the Bonds be fixed hereby in the manner
stated herein, aad that other matters rclating to the Bonds be herein provided fer;

WHEREAS, the Issuer has previously issued the Prior Bonds, as more fully
defined in the Bond Resolution, which are held by the United States Department of
Agriculture, Rural Utilities Service {"RUS");

WHEREAS, the Prior Bonds are secured by a reserve account pledged for the
payment of principal of and interest on each series of Prior Bonds (hereinafter, the "Prior
Bonds Reserve Accourtts”), which accounts are held by Merrill Lynch pursuant to the Prior
Bonds Resolutions, authorizing the Prior Bonds (collectively, the "Prior Resolutions™);

WHEREAS, the RUS has requested that the [ssuer fransfer the monies in the
Prior Bonds Reserve Accounts to the West Virginia Municipal Bond Commission (the
"Commission");

WHEREAS, the Prior Resolutions provide that it may be amended by
supplemental resolution with the prior written consent of RUS and such consent has been
received by the Issuer; and

NOW, THEREFORE, BEIT RESOLVED BY THE GOVERNING BODY OF
SHORT LINE PUBLIC SERVICE DISTRICT:

Section 1.  Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water
Revenue Bonds, Series 2005 A (West Virginia Infrastructure Fund), of the Issuer, originally
represented by a single Bond, numbered AR-1, in the principal amount of $1,274,183, The
Series 2005 A Bonds shall be dated the date of delivery thereof, shall finally mature June
1, 2045, and shall bear no interest. The principal of the Series 2005 A Bonds shall be
payable quarterly, on March 1, June 1, September 1 and December 1 of each year,
commencing June 1, 2007, and matyring June 1, 2045, and in the amounts as set forth in the
"Sehedule Y attached to the Loan Agreement and incorporated in and made a part of the
Series 2005 A Bonds. The Series 2005 A Bonds shall be subject to redemption upon the
written consent of the Authority and the Council, and upon payment of the redemption
premium, if any, and otherwise in compliance with the Looan Agreement, so long as the
Authority shall be the registered owner of the Series 2005 A Bonds.

Section?2. Al other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Resolution.
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- Section 3.. The Issver hercby approves the .transfer of the Prior Bonds
Reserve Accounts to the Commission.

Section 4. The Issuer hereby approves the amendment of the Prior
Resolutions as follows:

A.  The Prior Bonds Reserve Accounts are hereby transferred to and will be
held by the Commission.

B.  The Commission is designated as the Fiscal Agent for the administration
of the Prior Bonds Reserve Accounts as herein provided, and all amounts required for the
Prior Bonds Reserve Accounts will be deposited therein by the Issuer upon transfer of funds
from the Revenue Fund at the times provided herein. If required by the Purchaser at
anytime, the Issuer shall make the necessary arrangements whereby required payments into
said account shall be automatically debited from the Revenue Fund and electronically
transferred to the Commission on the dates required hereunder.

C.  The Issuer shall, on the first day of each month (if the first day is not a
business day, then the first business day of each month), deposit with the Commission the
required reserve account payment with respect to the Prior Bonds and all such payments shall
be remitted to the Commission with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of Prior Resolutions.

D. Monies in the Prior Bonds Reserve Account shall be invested by the
Commission in the West Virginia Consolidated Fund.

E.  Earnings from monies in Prior Bonds Reserve Accounts, so long as the
reserve requirement is on deposit in such account and maintained therein, shall be returned
not less than once each year, by the Commission to the [ssuer, to be deposited in the Revenue
Fund.

F.  The Issuer shall remit from the Revenue Fund to the Commission such
additional sums as shall be necessary to pay the charges and fees of the Commission then
due.

G.  All remittances made by the Issuer to the Commission shall cloarly
identify the fund or account into which amount is to be deposited.

Section 5. The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreemert by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and
approved. The Issuer hereby affirms all covenants and representations made in the Loan
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Agreement and in the application to the Council and the Authority. The price of the Bonds
shali be 100% of par vakic, thcre being no intcrest accrued thereon, provided that the
proceeds of the Bonds shall be advanced from time to time as requisitioned by the Issuer.

Section 6. The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar”} for the
Bonds under the Bond Resolution and does approve and accept the Registrar's Agreement
to be dated the date of delivery of the Bonds, by and between the Issuer and the Registrar,
and the execution and delivery of the Registrar's Agreement by the Chairman, and the
performance of the obligations contained therein, on behalf of the Issuer, are hereby
authorized, approved and directed.

Section 7.  The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Resolution.

Section 8. The Issuer does hereby appoint and designate The Huatington
National Bank, Clarksburg, West Virginia, to serve as Depository Bank under the Bond
Resolution.

Section 9.  Series 2005 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2005 A Bonds Sinking Fund, as capitalized interest.

Section 10. Series 2005 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2005 A Bonds Reserve Account.

Section 11. The balance of the proceeds of the Series 2005 A Bonds shall be
deposited in or credited to the Series 2005 A Bonds Constroction Trust Fund for payment of
the costs of the Project, including, without limitation, costs of issuance of the Bonds and
related costs.

Section 12. Deferred Loan proceeds in the amount of 513,306 shail be
deposited in the Revenue Fund and Reserve Accounts for the Prior Bonds. The balance of
the proceeds of the Deferred Loan shall be deposited in or credited to the Series
2005 A Bonds Construction Trust Fund for payment of the costs of the Project, including,
without limitation, costs of issuance of the Bonds and related costs.

Section 13. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Bonds to be issued hereby and by the Bond
Resolution approved and provided for, to the end that the Bonds may be delivered on or
about August 24, 2005, to the Authority pursuant to the Loan Agreement.
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Section 14. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 15. The Issuer hereby determines that it is in the best interest of the
Tssuer 1o invest all monies in the funds and accounts established by the Bond Resolution held
by the Depository Bank until expended, in repurchase agreements or time accounts, secured
by a pledge of Government Obligations, and therefore, the Issuer hereby directs the
Depository Bank to take such actions as may be necessary to cause such monies to be
invested in such repurchase agreements or time accounts, until further directed in writing by
the Issuer. Monies in the Series 2005 A Bonds Sinking Fund and the Series 2005 A Bonds
Reserve Account shall be invested by the West Virginia Municipal Bond Commiission in the
West Virginia Consolidated Fund.

Section 16. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project and the Chairman is hereby

authorized and directed to execute and deliver all such comntracts.

Section 17. This Supplemental Resolution shall be effective immediately
following adoption hereof.

Adopted this 16th day of August, 2005.

SHORT LINE PUBLIC SERVICE DISTRICT

By: Mm
Its: Cﬁairmy

CH752541.1 &




CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Short Line Public Service District on the 16th day of August, 2005.

Dated: August 24, 2005.

7

/

Secfetary

08/10/05
820440.97001
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SHORT LINE PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2005 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-1 ' $1,274,183

KNOW ALL MEN BY THESE PRESENTS; That on this the 24th day of August, 2005,
SHORT LINE PUBLIC SERVICE DISTRICT, a public service district, public corporation and political
subdivision of the State of West Virginia in Harrison and Wetzel Counties of said State (the "Issuer"}), for
value received, hereby promises to pay, solely from the special funds provided therefor, as hereinafter set
forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Anthority") or registered
assigns the sum of ONE MILLION TWO HUNDRED SEVENTY-FOUR THOUSAND ONE HUNDRED
EIGHTY THREE DOLLARS ($1,274,183), or such lesser amount as shall have been advanced to the
Issuer hereunder and nmot previously repaid, as set forth in the "Record of Advances” attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on March 1, June 1,
September 1 and December 1 of each year, commencing June 1, 2007, as set forth on the "Debt Service
Schedule" attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest, Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but
only with the express written: consent of the Authority and the West Virginia Infrastructure and Jobs
Development Council (the “Council"), and upon the terms and conditions prescribed by, and otherwise
in compliance with, the Loan Agreement by and between the Issuer and the Authority, on behalf of the
Council, dated July 11, 2005,

This Bond is issued (i) to pay a portion of the costs of acquisition and construction of
improvements and extensions to the existing public waterworks system of the Issuer (the "Project”); and
(if) to pay certain costs of issuance of the Bonds of this Series (the "Bonds") and related costs. The
existing public waterworks system of the Issuer, the Project and any further improvements or extensions
thereto are herein called the "System." This Bond is issued under the authority of and in full compliance
with the Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (collectively,
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‘the "Act™), and a Bend Resolution duly adopted by the Issuer on July 19, 2005, and a Supplemental
Resolution duly adopted by the Issuer on August 16, 2005 (coliectively, the "Bond Legislation"), and is
subject to ali the terms and conditions thersof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be entitled to be paid and secured equally
and ratably from and by the funds and revenues and other security provided for the Bonds under the Bond

Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER RESPECTS, WITH (1)
WATER REVENUE BONDS, SERIES 1990, DATED MAY 9, 1991, ISSUED IN THE ORIGINAL
PRINCIPAL AMOUNT OF $120,000; (2) WATER SYSTEM REVENUE BONDS, SERIES 1974,
DATED SEPTEMBER 12, 1574, ISSUED IN THE ORIGINAL PRINCIPAL OF $33,500; (3) WATER
SYSTEM REVENUE BONDS, SERIES 1973, DATED NOVEMBER 6, 1973, ISSUED IN THE
ORIGINAL PRINCIPAL AMOUNT OF $500,000; AND (4) WATER SYSTEM REVENUE BONDS,
SERIES 1973, DATED NOVEMBER 6, 1973, ISSUED IN THE ORIGINAL AMOUNT OF $137,000
(COLLECTIVELY, THE "PRIOR BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues (as defined .

in the Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of Net
Revenues in favor of the holders of the Prior Bonds, and from monies in the reserve account created under

the Bond Legislation for the Bonds (the "Series 2005 A Bonds Reserve Account’) and unexpended -

proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any,
on-all bonds which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpese. This Bond does not constitute an indebtedress of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay the
same, except from said special fund provided from the Net Revenues, the monies in the Series 2005 A
Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the
Issuer has covenanted and agreed to establish and maintain just and equitable rates and charges for the use
of the System and the services rendered thereby, which shall be sufficient, together with other revenues
of the System, to provide for the reasonzble expenses of operation, repair and maintenance of the System,
and to leave a balance each year equal to at least 115% of the maximum amount payable in any year for
principal of and interest, if any, on the Bonds and all other obligations secured by a lien on or payable
from such revenues on a parity with the Bonds, including the Prior Bonds; provided however, that so long
as there exists in the Series 2005 A Bonds Reserve Account an amount at least equal to the maximum
amount of principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations cutstanding
on a parity with the Bonds, including the Prior Bonds, an amount af lrast equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of the Bonds are exclusively as provided in the Bond Legislation,
to which reference is here made for a detailed description thereof.
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Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legisiation, onty upon the books of The Huntington National Bank, Charlesten, West
Virginia, as registrar (the "Registrar”), by the registered owner, or by its attorney duly authorized in
writing, upon the surrender of this Bond, together with a written instrument of transfer satisfactary to the
Registrar, duly executed by the registered owner or its attorney duly autherized in writing.

Subject to the registration requirements set forth herein, this Bond, under the provision of
the Act is, and has all the qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all
amounts advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied
solely to payment of the costs of the Project and costs of issuance herecf described in the Bond Legislation,
and there shall be and hereby is creafed and granted a lien upon such monies, until so applied, i favor of
the registered owner of this Bond.

In accordance with the requirements of the United States Department of Agriculture for
the issuance of parity obligations, the Bonds will be in default should any proceeds of the Bonds be used
for a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of
wetlands to produce an agricultural commodity.

1T IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and at the issuance of this Bond do exist,
have happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the [ssuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the Net
Revenues of the Systern has been pledged to and will be set aside into said special fund by the Issuer for
the prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and stafutes under which this Bond is
issued shall be deemed 1o be a part of the contract evidenced by this Bond to the same extent as if writen

fully herein.
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IN WITNESS WHEREQF, SHORT LINE PUBLIC SERVICE DISTRICT has caused this
Bord to be signed by its Chairman and its corporate seal to be hereunto affixed and attested by its
Secretary, and has caused this Bond to be dated the date first written above

: By: AT YA
% hainnan—7
ATTEST: Q\@\
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

‘This Bond is one of the Series 2005 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the pame of the registered owner set forth above, as of the date
set forth below.

Date: August 24, 2005

THE HUNTINGTON NATIONAL BANK,
as Registrar o

$ Bl

.,. ," M e P @ft—""z.———
Whis: Authorized Officef”
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT __DATE
I $127.454 August 24,2005 (19) 8
(2) $ 20) $
(3) $ 2§
(4 $ (22) %
(5) $ (23),___$
(6) 3 (24) 3
(7 $ 25§
(8} $ (26) $
(9 $ 7 $
(10§ 28 _ §
{11 b (29 3
12y $ B30 %
a3 .8 (I
(14) 8 32§
(a5 3 33§
(16) 3 (34) 8
(7 8 (35) _§
(18) & 36y %
TOTAL
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EXHIEIT B

DEBT SERVICE SCHEDULE

Date Principai Coupon Total P+1
09/01/2003 - - -
12/01/2005 - - -
C3/01/2006 - - -
06/01/2006 - - -
09/01/2006 - - -
12/01/2606 - - -
03/01/2007 S - -
G6/01/2007 §,328.00 - 8,328.00
09/01/2007 8,328.00 - 8,328.00
12/01/2007 8,328.00 - 8,328.00
03/01/2008 8,328,00 - 8,328.00
06/01/2008 8,328.00 - 8,328.00
09/Q1/2008 8,328.00 - ‘ 8,328.00
12/01/2008 . §,328.00 ‘ - §,328.00
03/01/2009 8,328.00 - 8,328.00
06/01/2009 §,328.00 - . 8,328.00
0%/01/2009 8,328.00 - 8,328.00
12/0172009 8,328.00 - £,328.00
03/01/2010 8,328.00 - 8,328.00
06/061/2010 8,328.00 - 8,328.00
09/061/2010 8,328.00 - 8,328.00
12/01/2010 §,328.00 - 8,328.00
03/01/2011 §,328.00 - §,328.00
06/01/2011 8,328.60 - 8,328.00
09/01/2011 §,328.00 - §,328.00
12/01/2611 ‘ £,328.00 . - 8,328.00
03/01/2012 8,328.00 - 8,328.00
(6/01/2012 8,328.00 - 8,328.00
09/01/2012 8,328.00 - 8,328.00
12/01/2012 §,328.00 - 8,328.00
03/01/2613 §,328.00 - 8,328.00
(06/01/2013 §,328.00 - 8,328.00
09/01/2013 8,328.00 - 2,328.00
12/01/2013 8,328.00 - 2,328.00
03/01/2014 8,323.00 - 8,328.00
06/01/2014 §,328.00 - 8,328.00
09/01/2014 : §,328.00 - 2,328.00
12/91/2014 8,328.00 - 8,328.00
03/01/2015 8,378.00 - £,328.00
06/01/2015 8,328.00 - 8,328.00
09/01/2015 8,328.00 - 2,328,00
12/G1/2015 8,328.00 - 8,328.00
03/01/2016 §,328.00 - 8,328.00
0&/61/2016 §.328.00 - 8.328.00
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Date Principal Coupon Total P+I

09/01/2027 8,327.99 . . B,327.99
12/01/2027 8,327.99 . £,327.99
03/01/2028 8,327.99 - £,327.59
06/01/2028 8.327.99 - - 8,327.99
05/01/2028 §,327.99 . 8,327.99
12/01/2028 8,327.99 : - 8,327.99
03/01/2029 8,327.99 . 2,327.99
06/01/2028 8,327.59 . 8,327.99
09/01/2029 8,327.99 . 8.327.59
12/01/2029 8,327.99 - 8,327.99
03/01/2030 8,327.99 - 8,327.99
06/02/2030 8,327.99 . 8,327.99
09/01/2030 ‘ 8,327.99 ‘ . 8,327.99
12/01/2030 8,327.99 - 8,327.99
03/01/2031 8,327.99 - 8,327.99
06/01/2031 8,327.99 _ . §,327.99
09/01/2031 8,327.99 - , 8,327.99
1270142031 _ 8,327.99 - 8,327.99
03/01/2032 8,327.99 - 8,127.99
06/01/2032 ‘ 8,327.99 - 8,327.99
09/01/2032 8,327.99 - 8,127.99
12/01/2032 ' 8,327.99 _ - 8,327.99
03/01/2033 8,327.99 - §.327.99
06/01/2033 8,327.59 - 8,327.99
09/01/2033 8,327.99 . 8,327.99
12/01/2033 8,327.99 . 8,327.99
03/01/2034 3,327.99 . 8,327.99
06/01/2034 8,327.99 - 8,327.99
09/01/2034 8,327.99 - 8,327.99
12/01/2034 8,327.99 - 8,327.99
03/01/2035 8,327.99 - 8,327.99
06/01/2035 8,327.99 - 8,327.99
05/01/2035 8,127.99 - 8,327.59
12/01/2035 8,327.99 - 8,327.59
03/01/2036 §,327.99 . 8,327.99
06/01/2036 8,327.99 - 8,327.99
09/01/2036 3,327.99 . 8,327.99
12/01/2036 8,327.99 - 8,227.99
03/01/2037 £,327.99 - 2,327.99
06/01/2037 8,327,99 - 8,327.99
08/01/2037 . 8,3127.99 - 5,127.99
12/01/2037 8,327.99 - 8.,327.99
03/01/2038 8,327.99 . 8,327.99
06/01/2038 8.327.99 - 8,127.99
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Date ‘ Principal Cesupon Total P+1

09/01/2038 8,327.99 T 8.3127.99
12/01/2038 : 8,327.99 - 8,327.99
02/01/2039 8,327.99 - 8,327.99
06/01/2039 8,327.99 , - 8.327.99
09/01/2039 8,327.99 - 8,327.59
12/01/2039 8,327.9% - : 8,327.99
03/01/2040 8.327.9% - 8,327.99
06/01/2040 8,327.99 - 8,327.99
05/01/2040 §327.99 - 8,327.99
12/01/2040 8,327.99 - 8,327.99
03/01/2041 £327.99 - 8,327.99
06/01/2041 8,327.99 - 8,327.99
09/01/2041 8,327.99 - 8,327.99
12/01/2041 8,327.99 - 8,327.99
02/01/2042 8,327.99 : - 8,327.99
06/01/2042 8,327.99 - 8,327.99
09/01/2042 8,327.99 - 8,327.99
12/01/2042 . 8,327.99 - 8,327.99
03/01/2043 8,327.99 - §,327.06
06/01/2043 8,327.99 - §,327.59
00/01/2043 8,327.99 - 8,327.99
$2/01/2043 8,327.99 - 8,327.99
$3/01/2044 8,327.99 - 8,327.99
06/01/2044 £327.99 - 8,327.99
09/01/2044 §,327.99 : - 8,327.99
12/01/2044 8,327.99 - 8,327.99
03/01/2045 8327.99 - £,327.09
06/01/2045 8,327.99 - ©8,327.99

Total $1,274,183.00 - $1,274,183.00
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bend and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the

books kept for registration of the within Bond of the said Issuer with full power of substitution in the
premises. ' ‘

Dated: ,

In the presence of:

CH761231.1 Page 11 of 11
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United States Department of Agriculture
Rural Development
Waest Virginia State Office

April 6, 2010
Short Line Public Service District

Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the United States of America, acting
through the Rural Utilities Service, United States Department of Agriculture, the present holder of the
Series 1973 A Bonds, Series 1973 B Bonds, Series 1974 Bonds and Series 1990 Bonds, hereinafter
defined and described, hereby (i} consents to the issnance of the Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund) (the "Series 2010 A Bonds"), in the principal amount of $600,000, by
Short Line Public Service District (the "Issuer"), under the terms of the resolution authorizing the
Series 2010 A Bonds (the "Series 2010 A Resolution™) on a parity, with respect to liens, pledge and
source of and security for payment, with the Issuer's (1) Water System Revenue Bonds, Series 1973 A
(United States Department of Agriculture), dated November 6, 1973, issued in the original aggregate
principal amount of $500,000 (the “Series 1973 A Bonds™); (2) Water System Revenue Bonds, Series
1973 B (United States Department of Agriculture), dated November 6, 1973, issued in the original
aggregate principal amount of $137,000 (the “Series 1973 B Bonds™); (3) Water System Revenue Bonds,
Series 1974 (United States Department of Agriculture), dated September 12, 1974, issued in the original
principal amount of $33,500 (the “Series 1974 Bonds™); and (4) Water Revenue Bonds, Series 1990
(United States Department of Agriculture), dated May 9, 1991, issued in the: original aggregate principal
amount of $120,000 (the “Series 1990 Bonds”) (collectively, the:!Prior:Bonds"); (ii} waive any
requirements imposed by the Prior Bonds or the resolutions authoriziig: the Prior Bonds (the "Prior
Resolutions™), regarding the issuance of parity bonds which are not met by the Series 2010 A Bonds or
the Series 2010 A Resolution; and (iii) any amendments made to the Pr10r Resolutlons by the Series 2010
A Resolution. I

> Suite 101 Morgantown WV 26505 ) ’
TDLy 304 284 4836 « Wab: http/www, rurdev usda gow’wv

ural commumtxes : :_';; L




WEST VIRGINIA
Water Development Authority

Celebroting 34 Yoors of Service 1974 - 2008

April 6,2010

Short Line Public Service District
Water Revenue Bonds, Series 2010 A
(West Virginia Infrastructure Fund)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the West Virginia Water
Development Authority, the present holder of the Prior Bonds, hereinafier defined and described, in
reliance upon the certificate of Smith Denny & Alastanos PLLC, independent certified public
accountants, and Steptoe & Johnson PLLC, bond counsel, that the Issuer has met the coverage and parity
requirements set forth in the Resolution authorizing the Prior Bonds, hereby consents to the issuance of
the Water Revenue Bonds, Series 2010 A (West Virginia Infrastructure Fund) (the "Series 2010 A
Bonds"), in the principal amount of $600,000, by Short Line Public Service District (the "Issuer"), under
the terms of the resolution authorizing the Series 2010 A Bonds on a parity, with respect to liens, pledge
and source of and security for payment, with the Issuer's Water Revenue Bonds, Series 2005 A (West
Virginia Infrastructure Fund), dated August 24, 2005, issued in the original aggregate principal amount of
$1,274,183 (the "Prior Bonds").

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

o (0 O O pumincs”

Its: Authorized Representative

03.08.10
820440.00003
180 Association Drive, Charleston, WV 25311-1217 3 1
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Chase Tower, Eighth Floor Writer's Contact Information
STEPTOE & P.O. Box 1588
OHN SON Charleston, WV 25326-1588
] (304} 353-8000  (304) 353-8180 Fax

rLLC

ATTORNIYS AT LAW www.steptoe-johnson.com

MEMORANDUM

To: Financing Team

From: John C. Stump, Esquire

Date: April 6,2010

Re: Short Line Public Service District Water Revenue Bonds, Series 2010 A

(West Virginia Infrastructure Fund)

1. DISBURSEMENTS TO DISTRICT:

Payor: West Virginia Infrastructure and Jobs Development Council
Amount: $96,279.96

Form: Wire Transfer

Bank: The Huntington National Bank

ABA No.: 044000024
Acct. No.: 01521114458

Contact: Mariah Gibson, 304.592.2700

Account: Series 2010 A Bonds Construction Trust Fund
2. DISBURSEMENTS TO THE MUNICIPAL BOND COMMISSION

Payor: West Virginia Infrastructure Fund

Source: Series 2010 A Bonds Proceed

Amount: $15,388

Form: Wire

Payee: Short Line Public Service District

ABA No: 051503394
Account No: 5270517317

Bank: BB&T for the benefit of Municipal Bond Commission
Contact: Sara Boardman, 304.558.3971
Account: Series 2010 A Bonds Reserve Account

District Contact for Draws:  Terry Schulte, 304.624.8690

03.08.10
820440.00003
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2006W-915a
SHORT LINE PUBLIC SERVICE DISTRICT

RESOLUTION OF THE SHORT LINE PUBLIC SERVICE DISTRICT
APPROVING INVOICES RELATING TO PAYMENT OF SERVICES RELATED TO THE WATER
PROJECT & AUTHORIZING PAYMENT THEREO¥,

WHEREAS, the Short Line Public Service District has reviewed the invoices attached hereto and
incorporated herein by reference relation to the construction of the water Project funded by Infrastructure & Jobs
Development Council (1JDC) and find as follows:

a) That none of the items for which payment is proposed to be made has formed the basis for any
disbursement theretofore made.

&) That each item for which the payment is proposed to be paid is or was necessary in connection with
the Project and constitutes a Cost of the project.

) That each of such costs has been otherwise properly incurred.
d) That the payment for each of the items proposed is due and owing.

NOW, THEREFOR, BE IT RESOLVED the Short Line PSD by as follows: There 1s hereby authorized
and directed the payment of the attached invoices as follows:

Vendor Total 1IDC Loan

Huntington Banl (Registrar) 500.60 500.00
Steptoe & Johnson 18,500.00 18,500.00
Steptoe & Johnson (Special PSC) 7,500.00 7,500.00
Randy Light (Steptoe & Johnson) 7,500.00 7,500.00
Thrasher Engineering 62,3 00.00 62,300.00
MBC (Reserves) 15,388.00 15,388.00
Short Line PSD 279.96 275.56
Total 111,667.96 111,667.96

ADOPTED BY the Short Line Public Service District, at the meeting held on the 25th day of March, 2010.

=

Do)

By:

1ts: ‘Chairm aﬁfl/

Contact: Terry Shulte 304-624-8690



Short Line Public Service District

- SWEEP RESOLUTION

WHEREAS, Short Line Public Service District ‘(the “Issuet™) is a governmental body and
political subdivision of West Virginia;

WHEREAS, the Issuer has issued bonds, as more specifically set forth on Exhibit A, attached
hereto and incorporated herein by reference (the “Bonds™);

WHEREAS, the Issuer makes or will make monthly debt service payments on and transfers
reserve funds for the Bonds by check to the West Virginia Municipal Bond Commission (the “MBC”)
which in turn pays the owners of the Bonds and deposits funds in the reserve accounts;

WHEREAS the MBC may accept such monthly payments by electromc funds transfer, thereby
eliminating delay in payments and lost checks; .

WHEREAS, the Issuer finds and determines that it is in the best interest of the Issuer, its citizens
“and the owners of the Bonds that the monthly debt service and reserve fund payments be made by.
electronic funds transfer with the State Treasurer sweeping the Issuer’s account.

NOW THEREFORE BE IT RESOLVED AS FOLLOWS:

1) The monthly debt service payments on and reserve funds for the Bonds, as set forth in
Exhibit A, shall be made to the MBC by an electronic transfer by the State Treasurer from the accounts
set forth in Exhibit A in such form and at such directions as are provided by the MBC,

2} The Chairman, Secretary and Treasurer are hereby authorized to sign and execute all such
- documents as are necessary to facilitate the electromc transfer of the Bond debt service and reserve fund

payments,
3) This resolution shall be effective immediatelj upon adoption.

Adopted this 25th day of March, 2010.

& Zif(?’ , L
[ \—f%’g £
Chairman ;’;’?‘

J
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