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The Pre-Closing of the sale of $3,140,000 Southern Jackson County Public Service District,
Water Revenue Bond (West Virginia DWTRF Program), Series 2013, will take place at the office
of the West Virginia Water Development Authority, 1009 Bullitt Street, Charleston, West Virginia,
at 1:30 p.m., Eastern Time, on February 13, 2013. The Closing of the Series 2013 Bond will occur
on February 14, 2013.

No transaction shall be deemed to have been completed and no documents shall be deemed
to have been delivered unless and until all transactions are complete and all documents are
delivered. Any document that references an Exhibit or Schedule to be attached thereto shall be
considered completed and attached if the referenced Exhibit or Schedule appears elsewhere in this
Transcript.






v, Earl Ray Tomblin
{hairman

Kenneth Lowe, Jr,
Public Member

David "Bones” MeCamas
Public Member

Roa Justice
Public Member

Louis R. Spataforc
Public Member

Juseph Freeland
Publi¢c Member

1. K. "Bud” Carr
Public Mcmber

James ¥, Ellars, P.E.
Exeoutive Birector

Barbura J, Pauley
Adminisrative Secretary

WEST VIRGINIA

Infrastructure & Jobs Development Council

Janvary 12, 2012

James S. Hutchinson, Chairman |
Southern Jackson County PSD

P.O. Box 57

Kenna, WY 25248

Re: Southern Jackson County PSD
Water Project 2000W-1219
Binding Commitment
{Action Required by January 31, 2011)

Dear Mr. Hutchinson:

At its January 10, 2012 meeting, the West Virginia mfrastructure end Jobs Develapment
Council voted to approve that the Southern Jackson County Public Service District receive a
binding commitment for a $530,000 Infrastructure Fund grant (Grant), which will expire Jamuary
10, 2013. The Infrastructre Fund Grant will be subject to the tarms set forth on Schedule A
attached hereto and incorporated herein by reference. Prior 1o drawing the Grant funds, an
executed Grant agreement will be required, A Grant agreement will be mailed for execution under
separate cover.

If you have any questions regarding this matter, please contact JYim Ellars at 304-414-
6501 (X106).

Sincerely,
Mﬁ,g
enneth Lows, Jr,
Attachment
cc! Sarame Gee, Esg., Jackson Kelly (vig e-mail)

Bob Decrease, P.E., BPH (vig e-mail)
1.B. Hildreth, P E, Boyles and Hildreth Consulting Engineers (via e-mail)

NOTE: This letier is sent in duplicate. Please acknowledge receipt and immediately return cne
copy 1o the Infrastructure Council,

Sonthem Jackson County Public Service District
By:

Its:

Date:

180 Association Drive « Charleston, WV 25311 » Phong (304) 414-650] « Fax (304) 4140856

www, wyinfrastruclure.com



James 8, Hutchinson, Chafrman
January (2, 2012

Page 2 of 2

WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

Southern Jackson County Public Service District
Water Project 2010W-1219

SCHEDULE A
A. Approximate Amount:  $530,000 Grant
B. Grant: $530,000
1. Grant Advancement Date(s):  Monthly, upon receipt of proper requisition.

2. Special Conditions: The binding commitment for this Grant will expire January 10,
2013.

NOTICE: The terms set forth above are subject to change following the receipt of
construction bids.

C. Other Funding: DWTREF loan (1%, 30 yrs)  $3,140,000
D. Total Project Cost: $3,670,000

E. Proposed User Rates:  Approximately $43.56 / 4000 gallons

180 Associstion Drive » Charleston, WV 235111 + Phone {304) 414-6501 = Fax (304) 414-0866

www.wvinfrastrucmire.com
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GRANT AGREEMENT
(2010W-1219)

This Grant Agreement entered into by and between the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the “Authority”), at the direction of the WEST VIRGINIA
INFRASTRUCTURE AND JOBS DEVELOPMENT COUNCIL (the “Council”), and the
SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT (the “Governmental Agency”).

RECITALS

WHEREAS, the Council has authorized the Authority to make a grant to the
Governmental Agency in the amount not to exceed $530,000 (the “Grant”) for the purposes of the
design, acquisition or construction of a project for which a preliminary application has been
submitted and approved by the Council;

WHEREAS, the Governmental Agency wishes to accept the Grant upon such terms
and conditions as are hereinafter set forth for the purposes of designing, acquiring or constructing the
project described in Exhibit A attached hereto and incorporated herein by reference (the “Project”);

WHEREAS, this Grant Agreement sets forth the Council, the Authority and the
Governmental Agency’s understandings and agreements with regard to the Grant.

NOW, THEREFORE, in consideration of the premises and the mutual agreements
hereinafter contained, the Authority and the Governmental Agency hereby agree as follows:

TERMS

1. Prior to the distribution of the Grant, the Governmental Agency shall provide
the Authority with a Project budget and an anticipated monthly draw schedule reflecting the receipt
dates and amounts from other funding sources. The Project budget shall not be amended unless the
Governmental Agency has received the prior written consent of the Council.

2. The Authority shall advance the Council's share of the Project costs from the
Grant from time to time upon receipt of a requisition evidencing the costs incurred, which requisition
must be satisfactory to the Authority. Unless agreed to by the Council prior to the commencement of
construction, the Grant shall be the last dollars expended on the Project.

3. The monthly requisition will also set forth (i) the amounts requested for that
requisition period from all other funding agencies, and (ii) the amounts advanced for the Project to
date from all other funding agencies.

{C2520494.1}



4. The Governmental Agency will use the proceeds of the Grant only for the
purposes specifically set forth in Exhibit A.

5. The Authority shall wire the approved requisition amount using the wiring
instructions provided in Exhibit B, unless the Council and Authority are provided replacement
instructions in writing.

6. The Governmental Agency shall comply with and is bound by the Council’s
rules set forth as Title 167, Series 1 and more particularly Section 5.9 with respect to the sale of the
Project.

7. The Governmental Agency acknowledges that the Grant may be reduced, from
time to time, to reflect actual Project costs and availability of other funding.

8. The Governmental Agency shall list the Grant provided by the Authority and
the Council in any press release, publication, program bulletin, sign or other public communication
that references the Project, including but not limited to any program document distributed in
conjunction with any groundbreaking or dedication of the Project.

9. This Grant Agreement shall be governed by the laws of the State of West
Virginia.

{C2520494.1}



IN WITNESS WHEREQOF, the parties hereto have caused this Grant Agreement
to be executed by the respective duly authorized officers as of the date executed below by the
Authority.

SOUTHERN JACKSON COUNTY PUBLIC
SERVICE DISTRICT

Date: February 14, 2013

WEST VIRGINIA WATER

By: L
Its: ExecutiveDir
Date: February 14, 2

{C2520494.1}



Exhibit A

Project Description

The Project consists of construction and acquisition of certain additions, betterments,
extensions and improvements to the existing public water system of the Governmental Agency,
including the construction and installation of all necessary appurtenant facilities.

Number of Proposed New Customers to Be Served: 80
Location: Faber Hollow, Pigeon Roost Run, Gins Creek and Route 33 area.

{C2520494.1}



[TO BE PLACED ON LETTERHEAD)]

Exhibit B

Wiring Instructions

Southern Jackson County Public Service District

Payor:
Source:
Amount;
Date:
Form:
Payee:

Contact Name:
Telephone:

Bank Name:

Bank Street Address:
Bank Contact:
Telephone:

ABA:

Account #:

Account:

{C2520494.1}

P.O. Box 57
Kenna, WV 25248-0057

West Virginia Water Development Authority
Grant Proceeds
$

Electronic Funds Transfer

Southern Jackson County Public Service District
P.O. Box 57, Kenna, WV 25248-0057
James L. Stover, Chairman

(304) 372-2622

United Bank, Inc.

113 North St., Ripley, WV 25271
Becky Mullins, Manager

(304) 372-2121

051900395

67778447

Construction Fund






STATE OF WEST VIRGINIA,
COUNTY OF JACKSON, to-wit:

I, Marsha L. Fouty, do hereby certify that I am the duly qualified, elected and acting
Secretary of the Public Service Board of the Southern Jackson County Public Service District.

I further certify that attached hereto are Orders of the County Commission of Jackson
County, West Virginia, creating the Southern Jackson County Public Service District and
subsequently adjusting its boundaries, all of which Orders remain in full force and effect with no
changes, insertions, amendments or modifications having been made thereto since their
respective dates of adoption.

IN WITNESS WHEREOF, I have hereunto subscribed my official signature and affixed

the seal of said Public Service District as of the 7" day of February, 2013.

9 e —

Sec@ T~ J

(SEAL)
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The County Commission of Jackson County. Vest Virginia,

—et this day in regular session held this 223¢ day of Ciovembar

1675, at 10:00 2.m., pursuant to the call ¢f Carl Yerner, President,
Favmond Sxinoes , Co==issioner and

Cc—issicner, 'said cell being:

"To consider a petition of residents and property. owners of
Southern Jackson Coumty, residing in Ripley and Washington
Magiscterial Distriers, Jackson County, West Virginia, asking
for the creztion of a public service district in the area
rherein descrided, and to adopt a proposed resoluticn and
enter a Sroper orcer fixing a date of hearing on the crestion
of a public service district in the Southern erea of Jackson
County, Ripley and Washingron Magisterial Districts, Jackson
Counry, Yest Virginia, as set forth in said perition end to
provice for the publication of a notice of such hearing.”

The zeeting was czlled to order and the zoll being called,

Z5llowing nezz=ed Cocmissioners:

1. 2zy=cpd Skinner

2.

And vwere sbsent:
Z. S. Rawlings

P cnmn 4

Cormisxiomep Stde—am inrsoduced znd caused to

Se read a preoposed resolution and order entitled:

"3 resclution 2znd order fixing a date of hearing on
the creation of a public service district within
Jecksen County, West Virginia; ané providing for
the publication of a notice of such hearing.”

A Resolution and Order fixing a date cf hearing
on the creation of a proposed pudblic service
districr within Jackson County, West Virgigia:
and providing for the publication of a norice
of such hearing.

WHEREAS, there has heretofore been f£iled in the pffice of
the Clerk of the Counry Commission of Jackson County, West Virginia,
2 seczition to this Coumty Co—ission, for the crezticn cf a public
sexrice dissrict withim Jackson County, West Virginia: and '

WETREZAS, said Counry Cormission Clerk has presenred such



-: .icion ro this Lounty Co=—isSiOn &l TRLS ZR€Liiinm:

rOW. TEERTTORE, Be It and 1t is Hereby Resolved and Ordered

v the County Ce—ission of Jackson Coumty. Uest Virginia, as follows:
Secticm 1. That the .County Co—ission of Jackson County,
tiest Virginia.'hereby finds and declares that the=e tas been filzd
i= the office of the County Commission Clerk and presen;eé by said
Cowxncy Commission Clerk to this County Cozmission 2 perition for the
creacion of & public service digericr wirhin Jackson County, Wast
Virginia, which perition conrains a descriprion sufficient to identify
the DTOPETTY TO be embraced within the proposed public service district
a:d the name of the proposed public service district and waich petiticT
ha2s been signed by _217 legal voter residents within and owning
rezl property within the 1imits of the proposed public service district
and szid County Commission further finds and declares that said petitio
i= all respects meerts the reguirements of Article 13A of Chaprer 16

cf -he West Virginia Code.

Secrion 2. That said perition, amonp othar things, states
a5 follows:
(a) The name and corpcrate title of said public service—

¢iscriet shall be the "_Southern Jaclkson CounsT Public

Se-vice Distriez”.
(b) The territory to be embraced in szid public service
¢isrrict shall be as follows:

BEGIITNING ar a point on the Roane and Jackson Counly line
2= the Northesm right of way line of U. S. Route 33; theace wizh the
zeneral direction of U. 5. Route 33, R. BB® 30" W. 9.8 miles to a poir
‘= -he Ripley Cozporation line; thence following the Ripley Corporacit
line along its Eastern, Southern and Western boundazies TO the
i-rerseccion of said boundary wirh the Nertherm right of way line of
4. S. Route 33; thence with the general direction of U. §. Route 33,
« B85* 30' W. D.7 miles to 3 point near Vest Virginia Secondary Route
3n/5 (Parchx==nt Valley Road); thence S. 63° 00' W. 5.8 miles to &
point in the Mason and Jackson County line; thence wirth said County 1
tue following bearings and distances: 5. 34° 00' E. 4.1 miles to a
woint: thence S. 44° 30' W. 1.7 miles to & point; thence S. &6 30°
E. 3.2 miles to a point where the Magon and Jackson County line
inrersects the Purnam County line; chence with the Purnanm and Jackson
Ceunty line the following bearings and distances: N. Bl® 0D' E.

1.3 miles to a point; thence §. 35° 30' E. 4.8 miles To & point

-~ere the Putnam and Jackson line intersect the Xanawvha County line;
chonce with the Kanawha and Jackson County line the following bearing
ars distances: 'S. 35° 30' E. 5.2 miles to 2 point; thence H. B6* 30°
£ 0.4 miles ro a point; thence S. 03° 00' E. 0.9 miles to a point;
-tence K. 63° 30' E. 3.4 miles to a poinmt; thence H. 51° 00" E. 4.0 =®
to a point where the Kanawha and Jackson County line intersects the
S~ane County line; cthence with the Boane and Jackson County line the
following bearings and distances: M. 21° 30' W. 2.3 miles to a point
thence N. 14° 00" W. 1.9 miles to a point; thence Ii. 13° 00" E. 2.2
~iles to a point; thence K. g° 30' E. 2.4 miles ro 2 point; thence
i+ e 30' E. 6.1 miles to the place of beginningz, containing 213.32
czuare miles, more oOT less, all within Ripley Hagisterial Districc ar
vzsmingren MMagisterial Disctrict, of the County of Jackson, State of
Yest Virginia.



. :;,;an:TJCL. Vi Gevmeew -y - —e— -
sre, izprove and exzend properties supplying water zad seweTage
se-rices within such territory and also nutrscide such territory to

-=p exrent permizced by law.

(d) The texTitory described gbove does not include within
irs limits the territory of any other public service district organ-
jzed under Arricle 13a of Chapter 16 of the West Virginia Code, noT |
¢oes such terrirory include wichin its limics any cirty, in:a:pora:ed‘
town or other municipal coTporation.

Section 3. That said petition contains core than 100 legal
vorer residents within and cwning real property within che limits of
the proposed public service districer.

Secrion 4. That on _Dece=bsn 18 . 1573, ar the hour of

16:30 A.M., this County Cocomission shall meet in the County Court

Vcuse at Ripley, West Virginia, for the purpose of gonucting a

public nezring on the creation of the proposed public service discTict

at which time and place all persons residing in or owning oOFf having

zny interest in property in the proposed public service discrict =ay

appear before this County Cc=mission and shall have an ppportunity

to be heard for and agazns: the creation of said discTict, and ar

such hearing, this County Ccmm;sszon shall consicer zmd de:ermine the

feasibility of the creation of the proposed public service disrrice.
Section 5. That the Cowunry Cozmission Clerk is hereby

aurhorized and directed to cause notice of such hearinz in subscantiall

che form hereinafter set out to be published on Decanber 3 . 197

in the Jackson Herald, a newspaper of general circulation published
in Ripley, Ja:Lsan County, West Virginia, and said nocice shall also
be posted in at least five conspicuous places in the sroposed public
service districr. The posted notice shall be posted not less tham

ten (10) davs before said hezring.



wOTICE 15 HEREBY GIVEN that a legally sufficient petition
hes been filed with the Clerk of the founty Co=mission of Jacksen
Coumty, Gest virginia, =nd has been precentec th che County Le==issicn
of Jacksoa County, for the creation of a pub'li: service district
within Jackson Councy, foT the purpose cf comstrucring oF acquiring
br purchase a"_: orherwise and the maintenance, gperation, izprovement
anc‘lr extension: of public service properties supplying Wares and severagt

cesvices within said district and also ourside said district to the ex:

permitced by law; to be nzmed " -~ Ccunew Pub

Service pisctrict”; and having the following described boundaries:

BEGINNING at & point on the Roane and Jackson Cownty line
g= the Northern Tight of way line of U. S. Route 33; thence with the
genezzal g:iveccion of T. S. Route 33, N. 88° 30' W. 9.8 miles To 2 poin
im che Rinlev Corpozation line; thence following the Pipley Corporatic
1:me along its Lastern. Southern snd Hestern boundaries TO the
jo-ersection of said boundaTy with the Northern right of =y line of
Y. §. Rouse 33; thence with the general direccion of U. 5. Route 33,
<. as® 30' W. 0.7 —iles ©O & point near Yest Virginia Secondary Route
30/5 (Parch=ent Valley Road); cthence 5. 63* 00' W. 5.8 miles to &8
poiat in the Mason ant Jackson CounTy line; thence with said CoumtTy 1
the following Learings and distances: §. 34° 00' E. L.l miles to &
pcint; ctheace §. 44° 30' . 1.7 miles to a point; thence s. &4* 30°
£, 3.2 miles to & point where the Mason and Jackson County line
jp-ersects the Putnes County line; thence with the Purnam and Jackson
Co:mcy line the following bearings and distances: N. g1* 00' E.

1.3 miles to a point; thence S. 35° 30' E. 4.8 miles TOo & point

where the Putnad and Jackson line jntersect the Kanawna County line;
chence with cthe Kanawhs and Jackson Councy line the following bearing
end cistances: S. 3g* 30' E. 5.2 miles to a pPoint. thence N. 86° 30
. D.4 miles tO & point; thence 5. 03° 00' E. 0.9 miles to & point;
chence N. 63° 30" E. 3.4 miles to a point; thence N. 51° 00* E. 4.0 T
o a point where the Kanswha and Jackson Cowmry line intersects the
Pozae CounTy line; thence with the Roane and Jackson County line the
following bea:in;s and distances: N. 21° 30' W. 2.3 miles to & poin:
—hence N. 14° 00° W. 1.9 miles to a point; chence M. 13° 00 E. 2.2
miles to a point; thence N. B8° 30' E. 2.4 miles to a point: thence

w. 5° 30" E. 6.1 miles to the place of beginning. contzining 213.32
square wiles, moTe or less, all wichin Ripley Magistetial Distriet =m
Wwashingcon Magisterial District, of the County of Jackson, State of
viest Virginia.

- —

That the County Commission of Jackson County, by resolutior
1975, proposes the creation of the

zg=zred liove=zar 22 .

cewemeyn Jacksdn County Public Service piscrict nf the

County of Jacksom, west Virginia.
All persons residing in ©OT owning OT having &3y interest
in property in said proposed public scrvice district aTe hereby

nccified that the County co=ission of Jackson County will conduct

& public hearing of Decamaes 18 , 1875, at 10:30 A.M.. in the
Coumcy Court House at Ripley, West Virginia, at which time and plact
1l iqrerested persons may &ppear before the County Co=—=ission z=nd

chail have &n opportunity to be heard for ang against zhe creation



8y order of the Counry Commission rhis 2Zns.day of

CaTzmbhes . 1975,

e

Clerk, Loy (oo=ission ——

ADOPTED BY THE COUNTY COMMISSION Iovember 22 » 1975,

7
resigcelt

ATTZST:

Clerk -~

STATZ CF WEST VIRGINIA,

COUNTY OF JACKSON, to-wit:

I, C. 2. Tasaeal . hereby cerrify that I ax the
duly gqualified and acting Clerk of ﬁhe Counry Commission of Jackson
County, West Virginia, and thar the foregoing comstitutes a true,
correct and complete transcriot of the proceedings of said County

Coomission as had under date of liove=he= 22 , 1975, and a

Tesolution and orcer then adopted relating to the proposed creation

of the _ Southern Jackson Coume— Public Service District,

2ll as shown bv fhe official records in my office. '
IN WITRESS WHEREOF, I have hereunto affixed my official
signature and the'seal of said Court of Jackson County, Yest Virgzinia,

this 22n4, day of Yovemhew , 1975,

-
1(SEAL) v, : .
' o erk, Lounty €c=mission



cn: —oved that 2ll rules ocherwise roguiring Cel:Trel consideTaticn
be suspended and said proposed resclution and orisr be adopred.

seconded the motist 2ad zfter cue

Y, darmaen

g==ciduerazion the President put the guestion on tne =otion, and the

rall being called the following vored:

Aye: TFresident lzmner

‘Cormissioner Skinner

Nay:

Wherevpon the President declared the —otion guly carried and
said resolution and order duly adopted on moticn and vote, the meering

<:zs thereupon za2Z2jourmed.

= LGl -

Cierk

L, ANSIARELLY TAYLOR. DO HEREBY CEXTIFY THAT
THE BOCUMENT TO BHICH THIS SUMP 18 AFRXED
SATRRESFYY DL
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VIRGINA

" | STATE OF. WEST VIRGINIA,
"COUNTY

'SOUTHERN JACKSON COUNTY PUEL

OF JACKSON, to-wit: .

CARL DDEIN who appeared befbre tﬁe undersigned

authority, after being duly sworn, upon oa:h says, that pursuant

£o Chapter 16, Article 13A, of the Code of West Virginia, as
amended,;and pursuant to the resolution and order of the County
Commissidn of Jackson County, West Virginia, of November 22,
1975, pertaining to the fixing of a date of hearing on the
creation of a proposed Public Service District within Jackson
County, West Virginia, the umdersigned poeted in at least six

(6) conspicuous places in the proposed Public Service District,

a copy of the Notice set out in the resolution and order of the

| said County Commission of Jackson County, West Virginia, adopted

November 22, i975. the six (6) conspicuous places being:
1. Shamblin's Grocery Store
DeWees Grocery Store
Given Grocery Store

2

3

4. Simmons General Store

5. Staats Mill Post Office
6

Winter Exxon Starion.

Ll BHolorr

ArfIiant

Taken, subscribed and sworn to before me thistl day

ot Mo ls . 1978,
= oI, il

Notary Public

My commission e:q':ires: 5——-64,4/0?3% /9 74

rd
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Ripley, West Virginia
December 1B, 1975

The County Commission of J;cksan County, West Virginia
mer in special session pursuant to law and to the rules of said
Commission at the Counry Court House, Ripley, West Virginia, at
10:30 a.m. The meeting was called to order and the roll being
called, there were present: Carl Warmer, President, sresiding, and
the following named Commissicners:

H. S. Rawlings
Raymond Skinner

Absent: None

This being the date fixed by prior action of the Countcy
Commission for conducting the public hearing on the crea:ién of the
proposed Southern Jackson County Public Service District, as
comrtecplated and provided for in a resolution and order adopted by
the County Commission on November 22, 1875, the president smnounced
that all perscns residing in or owning or having any interest in
property in said proposed public service district desiring o be

heard for or against the crearion of szid discriet would bé heard and

all such interested persons desiring to be heard were given full

opporTunity.



The County Commission then further discussed the creation

of said public service district, whereupon H. S. Rawlinps

dntroduced and caused to be read & proposed resoclution and order,

entitled

“A RESOLUTION AND ORDER creating Southern Jackson Cowmnty
Public Serviee Diszrict in Jackson County, West Virginia.

and moved that all rules otherwise requiring deferred consideration oT

several readings be suspended and said proposed resolution and prder

be azdopted. Ravmond Skinner seconded the morion and afrer

due consideration the President pur the guestion on the motion and the
roll being called, the following vored:
Aye: Carl Warner
H. 5. Rawlings
‘Raymond Skinner
Nay: None
Whereupon the President declared the motion duly carried
and said resolurion and order duly adopted.

On motion and vote the meering adjourmed.
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Ripley, West Virginia

WHEREAS, the Comnry Commission of Qacksan County, West
Virginia, did ﬁeretafnre by a resolurion and order adopted November 22,
1575, fix a date for a public heafing on the creation of the proposed
Southern Jacks&ﬁ Counry Public Service District ;nd in and by said
resolurion and order provide that all persons residing in or owning
or having any interest in properry in the proposed public service
district might appear before the County Commission ar this meeting
and have the opbat:unity to be heard for and against the creation of
said disrrice; and

WHEEEAS. NOTICE of this hearing was duly given in the manner
provided and required by said resolurion and order and by Article 13A
of Chaprer 16 of the West Virginia Code, as amended, and 2ll interestet
persons have been afforded an opportunity of being heard for and
against the creation of said district, but no written protest has
been filed by the requisite n;mber of gualified voters registered
and residing within said proposed publie service disrrict qnd said
County Ccomission has given due consideration to all matrers for which
such hearing was ocffered; and

WHEREAS, it is now deemed desirable by said County Commissie:
to adopt a resolution and order creating said district.

NOW, THEREFORE, Be 1t and It Is Hereby Resolved and Ordered
by the County Commission of Jackson County, West Virginia, as follows:

Section 1. That a public service district within Jackson
Counry, West Virginia, is hereby created, ;nd caid disrrier shall have

the following described boundaries:



¥ <5

BECINNING ar a point on the Roane and Jackson County line

at the Noerthern right of way line of U. S. Route 33; thence wvith the
general direcrion of U. S. Route 33, N. 8B° 30' W. 9.8 miles to a poim
in the Ripley Corporation line; cthence following the Ripley Corporatim
line zlong its Eastern, Southern and WesteId boundaries to the
intersecrion of -ssid boundary wich the Northerm right of way line of
U. S. Route 33; thence with the general direcrion of U. 5. Route 33,
N. B5° 30' W. 0.7 miles to a point near West Virginiz Secondary Route

30/5 (Parchment Valley Road); thence §. €3° 00' W.-5.8 miles To &
point. in the Mason and Jackson Councy line; chence wirh said County pETY
the following bearings and distances: §. 34° 00' E. 4.1 miles to a
point; thence S. 4L 30' W. 1.7 miles To & point; thence S. 44° 30'

£. 3.2 miles to a point wheTe the Mason and Jackson County line
inrersects the Purtnam County line; chence with the Purnza and Jackson
County line the following bearings and distances: N. B1°® 00' E.

1.3 miles to a point; thence S. 35® 30' E. 4.8 miles To & point

where the Putnsm and Jackson line intersect the Kanawha Councy line;
thence with the Kanawha and Jackson County line the following bearing:
and distances: S. 35° 30' E. 5.2 miles to a point; thence N. 86° 30'
E. 0.4 miles to a point; chence Ss. 03° 00' E. 0.9 miles to 3 point;
thence N. 63° 30' E. 3.4 miles To & point; thence N. 51°* 00' E. 4.0 m{
to a point where the Zanawha and Jackson County line intersects the
Roane Councy line; thence with the Roane and Jackson County line the
following bearings and distances: H. 21° 30' W. 2.3 miles to &8 point;
thence N. 14° 00' W. 1.9 miles to & point; thence N. 13° 00' E. 2.2
miles to a point; thence N. B° 30' E. 2.4 miles to a point; thence

N, §* 30' E. 6.1 miles to the place of beginning, containing 213.32
square miles, more OT jess, all within Ripley Ma isrerial Disrriect and
Vashingron Magisterial pistrict, of the County of Jacksen, Scate of
West Virginia. —

. . {
Secrion 2. That said public service district so created A

have the naze and corporate title of "Southern Jackson County Public
Service District; and shall constitute a public corporation and
polirical subdivisiocn of the State of West Virginia having all of
the rights and powers conferred on public service districts by the
1gws of the State of West Virginia and particularly Article 13A of
Chapter 16 of the Vest Virginia Code, as amended.

Section 3. That the County Commission of Jackson County,
West Virginia, has determined that the territory within Jackson Count)
West Virginia, having the hereinbefore described boundaries, is 80
siruated that the construction or acquisitiom by purchase or other- -

wise and the maintenance, operation, improvements and extension



in

L

of properties supplying both water and sewerage services within such
terrirory by said public serviece districr will be conducive to the
prescrvation of public health, comfort and convenience of such area.

ADOPTED BY THE COUNTY COMMISSION December 18 , 1975

.(i:%%L&&ﬁiéZZﬁ;ﬁz:94& .
Tesiaent L.
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STATE OF WZST VIRGINIA,
COUNTY OF JACKSON, ro-wit:

I, C. E. KESSZLL, hereby certify that 1 am the duly
qualified znd acting Clerk of the County Com=ission of Jackson
County, West Virginia, and thatr the foregping constitutes a true,
correct end complete transcript of the proceédings of said County
Cormission as had under date of December 18, 1975, and resclutions
and orders then adopted relating to the crearion of the Southern
Jackson County Public Service District, and appointment of nembers
to the public service board of said district.

IN WITNESS WHEREOF, I have hereumto affixed my official
signzture and seal of said Commission at Ripley, UWest Vi§§§?i’1.Fhil

- 4]
.
. R oaken LS B
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1Bt: day of December, 1975. ST
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A RESOLUTION ARD ORDER FOR THE REDUCTION OF THE
SOUTEERN JACKSON COUNTY PUELIC SERVICE DISTRICT
OF JACKSON COUNTY, WEST VIRGINIA,

On this the 24th day of September, 1981, at a regular semsion of the
Jackson County Commission it having been determined that:
| wmr.a.s. Ek;aj:tez 16, Article 13A of the Code of West Virgin—ia.. as amendy
authorizes the County Commission to reduce the bounderies of a public service
district, as therein defined, amd
WHEREAS, this Commission, by resolut:lon. duly adopted, heretofare proposg
'a certain reduction of the Southern Jackson County Public Service Digerict;
set dates for public hearings thereon; =_nued notice of public bearings to
issue; and did conmduct said hearings, all in sccordance with West Virginia
'Code Chaptrer 16, Article 13A, Section 2, and

WHEREAS, after due deliberation, it is the opinion of this Commission th
the arez within the boundary of the proposed reduction at present have an
j.nadequate means of water supply and that no facilities, equipment, services 3

or materials have been extended into the ares; that the extension and enlarge

of Evans Public Service District will be able to adequately serve the said

;area and will be conducive to the preservation of public health, confort a&nd
|

}convenience of the residents of said area; and that it‘:ln necessary, feasible

and proper to reduce the Southern Jackson County Public Serviece District.

é It is hereby ORDERED that the boundaries of tac Seuthern Jackson County
gPuhlic Service District are reduced to e:;clude that area indicated 1n the

' gttached description (Exhibit One) and map (Exhibit Two), both sazid exhibits
: having been prepared by Cerrone & Vaughn, Inc., Consulting Engineers and date
: September 1, 1881.

So ORDERED this the 24th day of September, 1981.

JACKSON COUNRTY

L
Pregident \ . »...!iv‘?

Commisgioner ’ N\
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' EVANS PUELIC SERVICE DISTRICT
: .mmzn-xomm i

Beg:mingatapchtia:heJacksunndHuml:mtyUncat
its intersection with the Right Fork of Cow Rkmn;

Thence, with the meanderings ofuidxs.gmrctknd:ddcav
Rm, 23,500 feet in a northessterly direction, to the intersectieom
of said cwmmand!ﬂ’.n Creek.

Thence, 8. 77°27' E, 1,400 £eet to the htaructiua of caunty
Route 5 and Caum:y Route 87/9;

Thence with Comnty Route 87/9, 1, 400 feet 4n an easterly dixe:t:l.cn
to the intersection of County Route §7/9 and U. §. Route 33;

Thence, 5.79°04° E, 8,250 feet to the intersection of Mud km
Road (A.K.A. County Route 5/5) and the private dr:l.veway of Triple
Oaks Farm;

Thence, S 60°19' B, 14,000 feet, more or legz, ro the intersecticm .

of U. S. Route 33 and the westerly Ccrparati:m Limit of the.City of
Ripley;

Thence, with said &:rparat:l.cn Limit, § 24°35' E, 700 feet, more
or less, to & point in Mill Creek;

Thence, with the meanderings of Mill Creek, 5,000 feet, more or

‘less, to its intersection with a high voli:age electric power line;

Thence, lesving Mill Creek, S 58°51' W, passing through U. S. G. S.
Triangulation Station "Sayre" at 26,750 feet, 29.250 feet to a point
in the Jackson and Mason County I.ine: )

Thence, with said Commty Line, N 34° W, 15 150 feet to the point
of begimning, containing 16.87 squere miles, more er less, all within
Ripley and Unicn Magisterial Districts, Jackson County, West Virginia.

EYHIEIT 1
September 1, 1981

Cerrone & Vaunghn, Inc.
Consulting Enginecru
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The Jackson County Commission

Jackson County Courthouse
Ripley, West Virginia 25271
Phone (304) 373-2220
Fax (304) 373-0245

Commissioner Commissioner
TOMMY NUTTER

June 9, 2011

Mzr. James Stover
524 Pleasant Valley Road
Given, West Virginia 25245

Dear Mr. Stover:
During our regular meeting of Thursday, June 9, 2011, you were appointed by a
unanimous vote to serve as a member of the Southern Jackson County Public Service

District to fill an unexpired term. This term will expire December 1, 2015, and you may
stop by the office of the County Clerk at your convenience to sign your oath of office.

We would like to take this opportunity to thank you for your willingness to accept
this appointment. We are sure you will be a valuable asset on this board.

_ Once again, we thank you, and if you have any questions, please feel free to

contact us.
Sincerely,
THE JACKSON %%MMISSION
Joe Pitts, P;_esicfe}/ i
) .
JCC:sg

An Equal Opportunity Employér



The Jackson County Commission

.Jackson County Courthouse
Ripley, West Virginia 25271
Phone (304) 373-2220
Fax (804) 373-02456

Commissioner Commissioner Commissioner
) DICK WAYBRIGHT

JOE PITTS TOMMY NUTTER

I (2-981 {

December 1, 2011

Mr. Paul Strohl
106 Heritage Court Road
Ripley, WV 25271

Dear Mzr. Strohl:

During our regular meeting of Thursday, December 1, 2011, you were appointed
by a unanimous vote to serve an additional term as a member of the Southern Jackson
County Public Service District. Your new term will expire December 1, 2017, and you
may stop by the office of the County Clerk at your convenience to sign your oath of °

office.

. We would like to take this opportunity to thank you for your willingness to accept
this additional appointment. We are sure you will continue to be a valuable asset on th.lS

board.

Once again, we thénk you, and if you ha\}e any questions, please feel free to

contact us,
Sincerely,
THE JACKSON COLINTY Z SSION
Joe Pitts, Pfesi ent

JCC:sg

An Equal Opportunity Employer



FROM

FRX NO. : Jan. 14 2088 11:45AM Pi1

The Jackson County Commission
dJackson County Courthouse
Ripley, West Virginia 25271
Phone (304) 373-2220
Fax (304) 373-0245

Commisgioner
James L. Waylbright

December 20, 2007 M (s
Al

Mz, Jim FHutchinson
2257 Fisher Ridge
Kenna, WV 25248

Dear Mr. Hutchinson: [

We are pleased to advise you that during our regular mesting of December 20,
2007, you were appointed by a unanimaqus vote to serve an additional term as a tnember
of the Southern Jackson County Public Service District. Your new terrn will expire
December 1, 2013, and you may stop by the office of the County Clerk at your
convenience to sign your oath of office.

|
We would like to take this opportunity to thank you for your willingness to accept

this additional appointment. We are sure you will continue o be a valuable asset on this
board. i

Once again we would like to thank you, and if we may be of service to you in any
way, please feel free to contact us. '

Sihcerc]y,

ACKSON COUNT ’ COMMISSION

DonaldG ‘Stcphem Presxdent

James LW Com?;sloner

Joe P1tts ommissxoner

JCC:ph

An Equal Opportumty Employer






FROM :

AX NO May. 15 2012 12:25PM
FAX MO.

OATH OF OFFICY
STATE OF wiEst VIRGINIA

(fUN’I'Y OF JACKSON, to-wit:

23 I, James Stover, do solemnly swear (hat | will support the Constitution of the
u hiled States, the -onstitution of the Statc of West Vitginia, and that T will faithfully and
impartially discharge the duties as a member of the Jackson County LEPC in and for
j-f’ckson County, West Virginia, to the best of my skill and judgment, during my
é&)ntinuauce in the same,

b7

SO HELP ME GOD. Term to expire: Deccmber 1, 2015

%ﬁmﬂ }%uﬁ_ e

/ ames Stover

: Subscribed and sworn to before the County Comumissioner of Jackson County,
4 vy - '

Wesl Virginia, this _[LL day of  2de ruioy é_e( o 2011,

X
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FROM :

FAX MO, May., 15 2012 12:25PM

OATH OF OFFICE
STATE OF WEST VIRGINIA
COUNTY OF JACKSON, to-wit:
I, Paul Strohl, do solemnly swear that I will support the Constitution of the United
States, the Constitution of the State of West Virginia, and that I will faithfully and
impartially discharge the duties as a member of the Southern Jackson Public Service
District for Jackson County, West Virginia, to the best of my skill and judgment, during

my continuance in the same. $O HELP ME GOD, Term to expire December 1, 2017.

Sl ke

“Paul Strohl
Ln\"; ) .r', ’,r’,'
Subscribed and sworn to before the 2 for j{-’ T _ of,.é%ckson
County, West Virginia, this_§ "™ day of Decom hi P 201 1. T.:

o~ e

Oty £y 7/

/M/

P1



FROM :

FRX NO. - Jan. 14 2908 11:46AM P2

OATH OF OFFICE

STATE OF WEST VIRGINIA
COUNTY OF JACKSON, to-wit:

L, Jim Hutchinson, do solemnly swear that I will support the Constitution of the
United States, the Constitution of the Stats of West Virginia, and that I will faithfully and
impartially discharge the duties as a member of the Southern Jackson Public Service
District for Jackson County, West Virginia, to the best of my skill and judgment, during
my continuance in the same. 30 HELP ME GOD. Term to expire Jp-d%:w'l, 2013

Yoo Ime

ﬁ im Hutchinson

Subscribed and sworn to before the County Commissioner of Jackson County,







CERTIFICATION

I, Marsha L. Fouty, Secretary of the Public Service Board of the Southern Jackson
County Public Service District, hereby certify that the foregoing is a true and correct copy of the
Rules of Procedure of said Public Service Board. I further certify that such Rules of Procedure
remain in full force and effect and have not been amended or repealed.

WITNESS my signature as of the 7" day of February, 2013.

Secre%ry 7 -




RULES OF PROCEDURE

SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT

ARTICLE ]

NAME AND PLACE OF BUSINESS

Section 1. The name of this Public Service District shall be
SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT (the “District”).

Section 2. The principal office of the District will be located 2 miles south of I-77 exit
132 on State Route 21 between Fairplain and Kenna, Jackson County, West Virginia.

Section 3. The official seal of the District shall consist of 2 concentric circles between
which circles shall be inscribed Southern Jackson County Public Service District, and in the center

“seal” as follows:

Section 4. The fiscal year of the District shall begin on the 1% day of July in each year
and shall end on June 30 of the following year.

ARTICLE II
PURPOSE

Section 1. The District is organized and operated exclusively for the purposes set forth in
Chapter 16, Article 13A of the Code of West Virginia, 1931, as amended (the “Act”).

ARTICLE III

MEMBERSHIP

Section 1. The members of the Public Service Board of the District (the “Board”) shall
be those persons appointed by The County Commission of Jackson County, West Virginia (the
“County Commission”), or otherwise appointed pursuant to the Act, who shall serve for such terms
as may be specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Board resign or otherwise become legally
disqualified to serve as a member of the Board, the District shall immediately notify the County
Commission or other entity provided under the Act and request the appointment of a qualified person
to fill such vacancy. Prior to the end of the term of any member of the Board, the District shall
notify the County Commission or other entity provided under the Act of the pending termination and
request the County Commission or other entity provided under the Act to enter an order of



appointment or re-appointment to maintain a fully qualified membership of the Board.

Section 3. The District shall provide to the Public Service Commission of West Virginia,
within 30 days of the appointment, the following information: the new board member’s name, home
address, home and office phone numbers, date of appointment, length of term, who the new member
replaces and if the new appointee has previously served on the board, and such other information
required under the Act.

Section 4. Each board member shall, within 6 months of taking office, successfully
complete the training program established and administered by the Public Service Commission of
West Virginia in conjunction with the West Virginia Department of Environmental Protection and
the West Virginia Bureau for Public Health.

Section 5. Board members shall not be or become pecuniarily interested, directly or
indirectly, in the proceeds of any contract or service, or in furnishing any supplies or materials to the
District, nor shall a former board member be hired by the District in any capacity within 2 minimum
of 12 months after such board member’s term has expired or after such board member has resigned
from the Board.

Section 6. Salaries of the board members shall be established as provided in Chapter 16,
Article 13A, Section 4 of the Act. The District shall certify the number of customers served to the
Public Service Commission of West Virginia on the first day of July each year. Board members may
be reimbursed for all reasonable and necessary expenses actually incurred in the performance of their
duties.

Section 7. The members of the Board are not personally liable or responsible for any
obligations of the District or the Board but are answerable only for willful misconduct in the
performance of their duties.

ARTICLE IV

MEETINGS OF THE BOARD

Section 1. The members of the Board shall hold regular monthly meetings on such days
of each month and at such place and hour as the members shall determine from time to time. If the
day stated shall fall on a legal holiday, the meeting shall be held on the following day. Special
meetings of the Board may be called at any time by the Chairperson or by a quorum of the Board.

Section 2. At any meeting of the Board, a majority of the members of the Board shall
constitute a quorum. Each member of the Board shall have one vote at any meeting and if a quorum

is not present, those present may adjourn the meeting to a later date.

Section 3. Unless otherwise waived, notice to members of regular meetings shall be by



letter or telephone. Unless otherwise waived, notice to members of each special meeting shall be by
letter or telephone not less than 72 hours before the date fixed for such special meeting. The notice
of any special meeting shall state briefly the purposes of such meeting and the nature of the business
to be transacted at such meeting, and no business other than that stated in the notice shall be
transacted at such special meeting,

Section 4. Pursuant to Chapter 6, Article 9A, Section 3 of the Code of West Virginia,
1931, as amended, notice of the date, time, place and agenda of all regularly scheduled meetings of
the Board, and the date, time, place and purpose of all special meetings of the Board, shall be made
available, in advance, to the public and news media as follows:

Rule No. 1.  Notice of Regularly Scheduled Meetings. Immediately after adoption
of these Rules of Procedure and in July of each year thereafter, the Board shall instruct the Secretary
to, and the Secretary shall, post, and leave posted throughout the year to which it applies, at the
regular meeting place of the Board and at the Jackson County Courthouse, where notices customarily
are posted, a notice setting forth the date, time and place of the Board’s regularly scheduled meetings
for the ensuing year. In addition, a copy of the agenda for each regularly scheduled meeting shall
also be posted at the same location by the Secretary not less than 72 hours before such regular
meeting is to be held.

The Board shall also instruct the Secretary to, and the Secretary shall, distribute to
each of the newspapers and other news media listed below a notice identical to that posted:

News Media Address
Jackson Herald Ripley, WV
Star News Ravenswood, WV

A notice shall be considered distributed to a news medium when it has been addressed
to such news medium at the address listed above, or at such other address as the news medium has in
writing requested be used, marked or stamped with first class postage and deposited in the United
States mail. In July of each year after the adoption of these Rules of Procedure, the Board shall
review the above list and shall amend such list as needed, in the opinion of the Board, to reflect
properly all the newspapers and other news media that customarily cover news of the area served by
the Board. In addition, a copy of the agenda for each regularly scheduled meeting shall also be
distributed to the news media by the Secretary not less than 72 hours before such regular meeting is
to be held.

In the event of any modification to the date, time, place or agenda of a regularly
scheduled meeting of the Board, notice of such modification shall immediately be given to the public
and news media by posting at the places and distributing to the news media in the manner set forth
above not less than 48 hours before such regular meeting is to be held. A copy of the notice of such
modification shall be attached to and made a part of the minutes of the meeting for which such notice



was given.

Rule No. 2.  Notice of Special Meetings. Not less than 72 hours prior to the date
set for any special meeting of the Board, the Board shall instruct the Secretary to, and the Secretary
shall, post at the regular meeting place of the Board and at the Jackson County Courthouse, where
notices customarily are posted, a notice setting forth the date, time, place and purpose or purposes of
such special meeting. Business at such special meeting shall be limited to the purpose or purposes
specified in said notice.

As soon as practical after the posting of said notice, but not less than 72 hours prior to
the date set for such special meeting, the Secretary shall distribute to each of the newspapers and
other news media listed in Rule No. 1 hereof, a notice identical to that posted. Amendments made to
such news media list, as provided for in said Rule No. 1, shall be incorporated by reference in this
Rule No. 2. A notice shall be considered distributed to a news medium when it has been addressed
to such news medium at the address listed in said Rule No. 1, or at such other address as the news
medium has in writing requested be used, marked or stamped with first class postage and deposited
in the United States mail.

A copy of such notice posted and distributed pursuant to this Rule No. 2 shall be
attached to and made a part of the minutes of the meeting for which such notice was given.

Rule No. 3. Emergency Meetings. The Board may hold a meeting without
providing the notice to the public and news media required by Rule No. 1 and Rule No. 2 hereof only
in the event of an emergency requiring immediate official action. The existence for such an
emergency requiring immediate official action shall be determined by the Board and shall be attested
to in a certificate by the Secretary describing such emergency and setting forth the reason or reasons
immediate official action is required, which certificate shall be attached to and made a part of the
minutes of such emergency meeting.

Rule No. 4.  Executive Sessions. The Board may hold an executive session during
a regular, special or emergency meeting in accordance with Chapter 6, Article 9A, Section 4 of the
Code of West Virginia, 1931, as amended. During the open portion of the meeting, prior to
convening an executive session, the Chairperson shall identify the authorization under Chapter 6,
Atrticle 9A, Section 4 of the Code of West Virginia, 1931, as amended, for holding the executive
session and present it to the Board and to the general public, but no decision may be made in the
executive session. An executive session may be held only upon a majority affirmative vote of the
Board members present. The Board may hold an executive session and exclude the public only
when a closed session is required for any of the actions permitted under Chapter 6, Article 9A,
Section 4 of the Code of West Virginia, 1931, as amended.

Rule No. 5. Minutes. The Board shall provide for the preparation of written
minutes of all of its meetings. Subject to the exceptions set forth in Chapter 6, Article 9A, Section 4
of the Code of West Virginia, 1931, as amended, minutes of all meetings except minutes of




executive sessions, if any are taken, shall be available to the public within a reasonable time after the
meeting and shall include, at least, the following information:

(1 The date, time and place of the meeting;

(2) The name of each Board member present and absent;

3) All motions, proposals, resolutions, orders, ordinances and measures
proposed, the name of the person proposing the same and their disposition;
and

@) The results of all votes and, upon the request of a Board member, the vote of
each Board member, by name.

Rule No. 6. No Actions by Reference. Except as otherwise expressly provided by
law, the Board may not deliberate, vote, or otherwise take official action upon any matter by
reference to a letter, number or other designation or other secret device or method, which may render
it difficult for persons attending a meeting to understand what is being deliberated, voted or acted
upon. However, this rule does not prohibit the Board from deliberating, voting or otherwise taking
action by reference to an agenda, if copies of the agenda, sufficiently worded to enable the public to
understand what is being deliberated, voted or acted upon, are available for public inspection at the
meeting. The Board may not vote by secret or written ballot.

Rule No. 7. Broadcasting of Meetings. Except as otherwise provided in this rule,
any radio or television station is entitled to broadcast all or any part of a Board meeting required to
be open. The Board may regulate the placement and use of equipment necessary for broadcasting,
photographing, filming or recording a meeting, so as to prevent undue interference with the meeting,

The Board shall allow the equipment to be placed within the meeting room in such a way as to
permit its intended use, and the ordinary use of the equipment may not be declared to constitute
undue interference; provided, that if the Board, in good faith, determines that the size of the meeting
room is such that all the members of the public present and the equipment and personnel necessary
for broadcasting, photographing, filming and tape-recording the meeting cannot be accommodated in
the meeting room without unduly interfering with the meeting and an adequate alternative meeting
room is not readily available, then the Board, acting in good faith and consistent with the purposes of
this rule, may require the pooling of the equipment and the personnel operating it.

Rule No. 8.  Telephonic Meetings. Board meetings may be held by telephone
conference or other electronic means. All Board members participating by telephone or other
electronic means must be audible to all those personally present.

Section 3. All meetings of any committee of the Board shall be subject to the Rules of
Procedure set forth in Section 4 above.



ARTICLE V
OFFICERS

Section 1. The officers of the Board shall be a Chairperson, Secretary and Treasurer. The
Chairperson shall be elected from the members of the Board. The Secretary and Treasurer need not
be members of the Board. In addition to the foregoing officers, the Board may designate such other
officers or officials as from time to time may be deemed advisable and may prescribe their duties.

Section 2. The officers of the Board shall be elected each year by the members at the first
meeting after the first day of January of each year. The officers so elected shall serve until the next
annual election by the membership and until their successors are duly elected and qualified. Any
vacancy occurring among the officers shall be filled by the members of the Board at a regular or
special meeting. Persons selected to fill vacancies shall serve until the next annual organizational
meeting of the Board when their successors shall be elected as hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairperson shall preside as Chairperson at all meetings of
the Board. The Chairperson shall, together with the Secretary, sign the minutes of all meetings at
which the Chairperson shall preside. The Chairperson shall attend generally to the executive
business of the Board and exercise such powers as may be conferred upon the Chairperson by the
Board, by these Rules of Procedure, or prescribed by law. The Chairperson shall execute, and if
necessary, acknowledge for record, any deeds, deeds of trust, contracts, notes, bonds, agreements, or
other documents necessary, requisite, proper or convenient to be executed by or on behalf of the
Board when and if directed by the members of the Board.

Section 2. If the Chairperson is absent from any meeting, the remaining members of the
Board shall select a temporary chairperson.

Section 3. The Secretary shall keep a record of all proceedings of the Board which shall
be available for inspection as other public records. Duplicate records shall be filed with the County
Commission and shall include the minutes of all Board meetings. The Secretary shall, together with
the Chairperson, sign the minutes of the meetings at which the Secretary is present. The Secretary
shall have charge of the minute book, be the custodian of deeds and other documents and papers of
the Board. The Secretary shall also perform such other duties as may be required of the Secretary by
law or as may be conferred upon the Secretary from time to time by the members of the Board.

Section 4. The Treasurer shall be the lawful custodian of all funds of the District and
shall pay same out on orders authorized or approved by the Board. The Treasurer shall keep or cause
to be kept proper and accurate books of accounts and proper receipts and vouchers for all



disbursements made by or through the Treasurer and shall prepare and submit such reports and
statements of the financial condition of the Board as the members may from time to time prescribe.
The Treasurer shall keep and preserve all financial records of the District for 10 years and shall at all
times have such records readily available for public inspection. At the end of the Treasurer’s term of
office, the Treasurer shall promptly deliver all financial records of the District to his successor in
office. The Treasurer shall also perform such other duties as may be required of the Treasurer by law
or as may be conferred upon the Treasurer from time to time by the members of the Board. The
Treasurer shall furnish bond in an amount to be fixed by the Board for the use and benefit of the
District.

Section 5. No money may be paid out by the District except upon an order signed by the
Chairperson and Secretary, or such other person or persons authorized by the Chairperson or the
Secretary, as the case may be, to sign such orders on their behalf. Each order for the payment of
money shall specify the purposes for which the amount thereof'is to be paid, with sufficient clearness
to indicate the purpose for which the order is issued, and there shall be endorsed thereon the name of
the particular fund out of which it is payable and it shall be payable from the fund constituted for
such purpose, and no other. All such orders shall be reflected in the minutes of the next meeting of
the Board.

Section 6. The members and officers of the Board shall make available to the County
Commission, at all times, all of its books and records pertaining to the District’s operation, finances
and affairs, for inspection and audit.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

Section 1. These Rules of Procedure may be altered, changed, amended or added to at
any regular or special meeting of the Board when a quorum is present and a majority of those present
vote for the alteration, change, amendment or addition; but no such alteration, change, amendment or
addition shall be made at any special meeting unless notice of the intention to propose such
alteration, change, amendment or addition and a clear statement of the substance thereof be included
in the written notice calling such special meeting.



Adopted this 14" day of December, 2005.

7/ Chairman and Member
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SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT
January 10, 2013

MINUTES - WATER

Present: Jim Stover, Chairman Lynn Fouty, Board Secretary
Frank Strohl, Member Linda Parsons, Treasurer
Jim Hutchinson, Member Karl Vielhaber, General Manager

Guest: Jim Hildreth, Boyles & Hildreth Consulting Engineers

The regular meeting of Southern Jackson County Public Service District board
of commissioners was held January 10, 2013. Chairman Jim Stover called
the meeting to order.

Minutes of December 13, 2012 meeting were read and approved.

Linda Parsons read the Treasurer’s Report for December 2012.

The invoices presented were reviewed and approved for payment.

UNFINISHED BUSINESS -

Pigeonroost Run, Faber Hollow, Route 33 East, Gin’s Creek Waterline
Extension and Route 21 Upgrade:

Engineer Update- Jim Hildreth discussed obtaining the DOH Permit and title
from City of Ripley, for a 20 ft. easement, before loan closing.

Bid Underrun Monies: A bid underrun narrative for the proposed use of
funds was provided to IJDC (WV Infrastructure & Jobs Development Council)
by Engineer Jim Hildreth. The District has submitted all required forms. IJDC
will have a meeting January 29, 2013 to approve underrun monies. Jim
Hildreth suggested that a board member or residents that are interested in
obtaining water should attend the meeting.

Loan Closing Date: There is no definite date for the loan closing,
tentatively February 13 & 14, 2013.

Unaccounted Water: December - 8.5%
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City of Ripley Water Rate Increase: District’'s response has been
communicated to the Mayor and City Clerk. Their last response to the
District was the City Attorney will prepare a joint petition to file with the
Public Service Commission as to determination of any resale rate increase.
There has been no response from the City Attorney.

NEW BUSINESS -
Election of Board Officers:

A motion was made by Frank Strohl, seconded by Jim Hutchinson to
retain James L. Stover , as Chairman of Southern Jackson County
Public Service District board of commissioners, effective January,
2013. Motion carried unanimously.

A motion was made by James Stover, seconded by Jim Hutchinson to
retain Frank Strohl as Vice-Chairman of Southern Jackson County
Public Service District board of commissioners, effective January,
2013. Motion carried unanimously.

James Stover made a motion, seconded by Frank Strohl, to
unanimously approve officers of the board of commissioners of
Southern Jackson County Public Service District as follows:

James L. Stover, Chairman (Voting)
Frank Strohl, Vice Chairman (Voting)
James Hutchinson, Member (Voting)
Lynn Fouty, Secretary (Non-Voting)
Linda Parsons, Treasurer (Non-Voting)

Motion carried.

Executive Session convened at 7:40 p.m. for annual employee wage
review. Linda Parsons and Lynn Fouty departed the meeting; Commissioners
met with General Manager Karl Vielhaber).

Regular session reconvened at 8:00 p.m.
ADJOURN: There being no further business, the meeting adjourned. The

next regular meeting will be held Thursday, February 7, 2013, at the
District office, beginning at 7:00 p.m.
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BOARD MEMBERS:

# ames L Stover, P.E. Chairman
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SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND CONSTRUCTION OF
PUBLIC SERVICE PROPERTIES AND ISSUANCE OF A WATER REVENUE BOND
(WEST VIRGINIA DWTRF PROGRAM), SERIES 2012, OF THE SOUTHERN
JACKSON COUNTY PUBLIC SERVICE DISTRICT, IN THE AMOUNT OF NOT
MORE THAN $3,140,000, TO FINANCE THE ACQUISITION AND CONSTRUCTION
OF IMPROVEMENTS TO A PUBLIC WATER SYSTEM; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE BOND; PLACING LIMIT
ON SALE OF SYSTEM; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES AND SECURITY OF THE HOLDER OF THE BOND; AUTHORIZING
THE DISTRICT TO ENTER INTO A LOAN AGREEMENT WITH THE PURCHASER
OF THE BOND; PROVIDING STATUTORY LIEN ON REVENUES AND SYSTEM;
PROVIDING FOR THE ADOPTION, RATIFICATION, APPROVAL AND
COLLECTION OF RATES AND CHARGES FOR THE PUBLIC WATER SYSTEM;
AND PROVIDING GENERAL TERMS AND PROVIDING WHEN THIS
RESOLUTION SHALL TAKE EFFECT.

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT, JACKSON
COUNTY, WEST VIRGINIA:

ARTICLEI

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted pursuant to the
provisions of Chapter 16, Article 13A and Chapter 16, Article 13C of the West Virginia Code, as
amended (collectively, the “Act”) and other applicable provisions of law.

Section 1.02. Findings and Determinations. It is hereby found, determined and declared as
follows:

A. Southern Jackson County Public Service District (the “PSD” or “Issuer”) is a public
service district created, expanded and contracted pursuant to the Act by orders issued by The
County Commission of Jackson County, located in Jackson County, West Virginia.

B. The Issuer now has a public water system and desires to improve and expand that
system. It is deemed essential, convenient and desirable for the health, welfare, safety, advantage
and convenience of the inhabitants of the Issuer and, accordingly, it is hereby ordered, that there be
acquired and constructed certain additions, betterments, extensions and improvements to the
existing public water system of the Issuer, including the construction and installation of all
necessary appurtenant facilities (the “Project” , sometimes referred to herein as the “System™) so as
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to improve the public health, comfort and convenience of residents of the Public Service District.
The Project generally consists of water line extensions, pumps, pumping stations, water plant
improvements and necessary appurtenances particularly described in and according to the plans
and specifications prepared by the Consulting Engineer for the Project and heretofore filed in the
office of the Secretary of the Public Service Board (the “Governing Body”) of the Issuer. The
construction and acquisition of the Project and the financing hereby authorized and provided for
are public purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C. It is necessary for the Issuer to issue its revenue bond in the aggregate principal
amount of not more than $3,140,000 to finance the cost of such construction in the manner
hereinafter provided.

D. The estimated maximum cost of the construction of the Project is $3,140,000,
which will be obtained from the proceeds of sale of the Series 2012 Bond herein authorized. The
cost of such construction shall be deemed to include, without being limited to, the construction or
acquisition of the Project, the acquisition of any necessary property, real or personal, or any
interest therein; interest on the Bond prior to, during and for six (6) months after completion of
such construction to the extent that revenues of the System are not sufficient therefor; engineering
and legal expenses; expenses for estimates of costs and revenues; expenses for plans, specifications
and surveys; and such other expenses as may be necessary or incidental to the construction of the
Project and the financing authorized hereby.

E. The period of usefulness of the System after completion of the Project is not less
than thirty (30) years.

F. There are currently outstanding the obligations of the Issuer with which the Bond,
as hereinafter defined, will rank on parity as to lien and source of and security for payment as
follows:

(i) Water Revenue Bonds, Series 1977, of the Issuer, dated March 13, 1978 (the
“1977 Bond”) issued in the original principal amount of $470,000 secured under the terms of the
1977 Resolution (hereinafter defined);

(ii) Water System Revenue Bonds, Series 1991, of the Issuer, dated March 18, 1991
(the “1991 Bond”) issued in the original principal amount of $143,500 secured under the terms of
the 1991 Resolution (hereinafter defined);

(iii) Water Revenue Bonds, Series 1997, of the Issuer, dated March 21, 1997 (the
“1997 Bond”) issued in the original principal amount of $500,000 secured under the terms of the
1997 Resolution (hereinafter defined);

(iv) Water Revenue Bonds (West Virginia Infrastructure Fund), Series 1998 A of

the Issuer, dated May 22, 1998 (the “1998 Bond™) issued in the original principal amount of
$380,000 secured under the terms of the 1998 Resolution (hereinafter defined);
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(v) Water Revenue Bond, Series 2001A of the Issuer, dated December 21, 2001
(the “2001A Bond”) issued in the original principal amount of $1,310,000 secured under the terms
of the 2001 Resolution (hereinafter defined);

(vi) Water Revenue Bond, Series 2001B of the Issuer, dated December 21, 2001
(the “2001B Bond”) issued in the original principal amount of $60,000 secured under the terms of
the 2001 Resolution; and

(vii) Water Revenue Bond, Series 2005 of the Issuer, dated September 21, 2005
(the “2005 Bond” and, together with the 1977 Bond, the 1991 Bond, the 1997 Bond, the 1998
Bond, the 2001A Bond and the 2001B Bond, collectively, the “Prior Bonds™) issued in the original
principal amount of $1,137,000 secured under the terms of the 2005 Resolution

With the exception of the bonds described above, there are no other outstanding bonds or
obligations of the Issuer, which will rank prior to or on parity with the Bond as to lien, pledge
and/or source of and security for payment.

G. The Issuer is not in default under the terms of the 1977 Resolution, the 1991
Resolution, the 1997 Resolution, the 1998 Resolution, the 2001 Resolution and the 2005
Resolution or any document in connection therewith, and has complied with all requirements of all
the foregoing with respect to the issuance of parity bonds or has obtained a sufficient and valid
waiver thereof.

H. The estimated revenues to be derived in each year from the operation of the System
after completion of the Project will be sufficient to pay all the costs of the operation and
maintenance of the System, the principal of and interest on the Bond and the Prior Bonds (as
hereinafter defined) and all debt service, reserve fund and other payments provided for herein.

L It is in the best interests of the Issuer that the Bond be sold to the West Virginia
Water Development Authority, as administrator of the Drinking Water Treatment Revolving Fund
(the “Purchaser”), pursuant to the terms and provisions of a commitment letter dated December 22,
2011 (the “Commitment Letter”), and the terms and provisions of a loan agreement by and
between the Issuer and the Purchaser (the “Loan Agreement”), which Loan Agreement is in form
satisfactory to both parties, is approved hereby if not previously approved by resolution of the
Issuer.

J. The Issuer has complied with all requirements of West Virginia law and the Loan
Agreement relating to authorization of the acquisition, construction and operation of the Project
and the System, and the issuance of the Bond, or will have so complied prior to issuance of any
thereof, including, among other things, the approval of the Project and the financing thereof, by
the West Virginia Infrastructure and Jobs Development Council (the “Infrastructure Council”)
and obtaining of a certificate of public convenience and necessity from the Public Service
Commission of West Virginia (the “PSC”) by final order, the time for rehearing and appeal of
which expired prior to the issuance of the Bond.
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K. The Project has been reviewed and determined to be technically and financially
feasible by the Infrastructure Council as required under Chapter 31, Article 15A of the Code of
West Virginia, 1931, as amended.

Section 1.03. Resolution to Constitute Contract. In consideration of the acceptance of the
Bond by the Purchaser, this Resolution (the “Resolution”) shall be deemed to be and shall
constitute a contract between the Issuer and the Purchaser, and the covenants and agreements set
forth herein to be performed by the Issuer shall be for the benefit, protection and security of the
Registered Owner of the Bond.

Section 1.04. Definitions. The following terms shall have the following meanings herein
unless the text otherwise expressly requires:

“Act” means, collectively, Chapter 16, Article 13A and Chapter 16, Article 13C of the
Code of West Virginia, 1931, as amended and in effect on the date of enactment hereof.

“Administrative Fee” means the administrative fee required to be paid under the Loan
Agreement for the Bond.

“Authority” means the West Virginia Water Development Authority, which is expected
to be the original purchaser and Registered Owner of the Bond, or any other agency, board or
department of the State that succeeds to the functions of the Authority, acting in its own capacity
and in its administrative capacity and upon authorization from the BPH under the Act.

“2012 Bond”, “2012 Series Bond” or “Bond” means the $3,140,000 Southern Jackson
County Public Service District, Water Revenue Bond (West Virginia DWTRF Program), Series
2012, authorized by this resolution.

“Bonds” means the 1977 Bond, the 1991 Bond, the 1997 Bond, the 1998 Bond, the 2001A
Bond, the 2001B Bond, the 2005 Bond, the 2012 Bond and any Parity Bonds.

«1977 Bond” means the outstanding Bond of the Issuer dated March 13, 1978, described in
Section 1.02 F. (i) herein.

«1991 Bond” means the outstanding Bond of the Issuer dated March 18, 1991, described in
Section 1.02 F. (ii) herein.

“1997 Bond” means the outstanding Bond of the Issuer dated March 21, 1997, described in
Section 1.02 F. (iii) herein.

«1998 Bond” means the outstanding Bond of the Issuer dated May 22, 1998, described in
Section 1.02 F. (iv) herein.



“2001A Bond” means the outstanding Bond of the Issuer dated December 21, 2001,
described in Section 1.02 F. (v) herein.

“2001B Bond” means the outstanding Bond of the Issuer dated December 21, 2001,
described in Section 1.02 F. (vi) herein.

“2005 Bond” means the outstanding Bond of the Issuer dated September 21, 2005,
described in Section 1.02 F. (vii) herein.

“BPH” means the West Virginia Bureau for Public Health, a division of the West
Virginia Department of Health and Human Resources, or any other agency, board or department
of the State that succeeds the function of the BPH.

“Chairman” means the Chairman of the Governing Body.

“Commission” means the West Virginia Municipal Bond Commission or any other agency
of the State of West Virginia that succeeds to the functions of the Commission.

“Commitment Letter” means the Commitment Letter of the West Virginia Department of
Health and Human Services, Bureau for Public Health, Office of Environmental Health Services,
dated December 22, 2011, and any other amendments thereto.

“Consulting Engineer” means Boyles & Hildreth, Spencer, West Virginia, or any qualified
engineer or firm of engineers which shall at any time hereafter be retained by the Issuer as
Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section 1.02 hereof to be a
part of the cost of acquisition and construction of the Project.

“Depository Bank” means initially United Bank, Inc., Ripley, West Virginia, a bank or
trust company, which is a member of FDIC and its successors and assigns or such other qualified
bank or trust company designated now or hereafter by Issuer.

“Facilities” or “water facilities” means all the land and tangible properties of the System
and also any tangible properties which may hereafter be added to the water system by addition,
betterments, extensions and improvements thereto and properties, furniture, fixtures or equipment
therefor, hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each year beginning on July 1 and ending on the succeeding June 30.

“Governing Body” means the Public Service Board of the Issuer.



“Government Obligations” means direct obligations of, or obligations the principal of and
interest on which are guaranteed by, the United States of America.

“Herein” means in this Resolution.

“Holder of the Bond” or any similar term means any person who shall be the registered
owner of the Bond.

“Issuer” or “PSD” means Southern Jackson County Public Service District, Jackson
County, West Virginia, and, where appropriate, also means the Governing Body.

“Net Revenues” means the balance of the gross revenues, as defined below, remaining after
deduction only of Operating Expenses, as defined below.

“Operating Expenses” means the current expenses, paid or accrued, of operation and
maintenance of the System and its facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative expenses of the Issuer relating
and chargeable solely to the System, the Administrative Fee, the accumulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included under
recognized accounting practices, and retention of a sum not to exceed one-sixth of the budgeted
operating expenses stated above for the current year as working capital, and language herein
requiring payment of operating expenses means also retention of not to exceed such sum as
working capital, provided that all monthly amortization payments upon the Bonds and into the
Reserve Fund have been made to the last monthly payment date prior to the date of such retention.

“Parity Bonds” means any additional parity bonds issued in the future pursuant to Section
6.07 of this Resolution.

“Paying Agent” means the Commission or other entity designated as such for the 2012
Bond in the Supplemental Resolution.

“Prior Bonds” means, collectively, the 1977 Bond, 1991 Bond, 1997 Bond, 1998 Bond,
2001A Bond, 2001B Bond and 2005 Bond.

“Prior Resolutions” means, collectively, the 1977 Resolution, 1991 Resolution, 1997
Resolution, 1998 Resolution, 2001 Resolution and 2005 Resolution.

“Project” shall have the meaning stated in Section 1.02 B. of this Resolution.

“Purchaser” means West Virginia Water Development Authority, as administrator of the
Drinking Water Treatment Revolving Fund, and any successor thereof.

“Qualified Investments” means and include any of the following:



(a) Government Obligations;

(b) Government Obligations which have been stripped of their unmatured
interest coupons, interest coupons stripped from Government Obligations, and receipts or
certificates evidencing payments from Government Obligations or interest coupons
stripped from Government Obligations;

(¢ Bonds, debentures, notes or other evidence of indebtedness issued by any of
the following agencies: Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee Valley Authority; or
Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other similar
obligations issued by the Federal National Mortgage Association to the extent such
obligation is guaranteed by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit of the United States of
America;

(e) Time accounts (including accounts evidenced by time certificates of
deposit, time deposits or other similar banking arrangements) which, to the extent not
insured by the FDIC or Federal Savings and Loan Insurance Corporation, shall be secured
by a pledge of Government Obligations, provided, that said Government Obligations
pledged either must mature as nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the market value thereof is always at
least equal to the principal amount of said time accounts;

63 Money market funds or similar funds whose only assets are investments of
the type described in paragraphs (a) through (e) above;

(& Repurchase agreements, fully secured by investments of the types described
in paragraphs (a) through (€) above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized as primary dealers by the
Federal Reserve Bank of New York, provided, that said investments securing said
repurchase agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such repurchase agreement shall have a
prior perfected security interest in the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be free of all claims by third parties;

(h) The West Virginia “consolidated fund” managed by the West Virginia
Board of Treasury Investments pursuant to Chapter 12, Article 6C, of the West Virginia
Code of 1931, as amended; and



@) Obligations of states or political subdivisions or agencies thereof, the
interest on which is excluded from gross income for federal income tax purposes, and
which are rated at least “A” by Moody's Investors Service, Inc. or Standard & Poor's
Corporation.

“Registrar” or “Bond Registrar” means the bank or other entity to be designated as such in
this Resolution or the Supplemental Resolution and its successors and assigns.

“Resolution” means this Resolution and all resolutions supplemental hereto.

“1977 Resolution” means the resolution providing for the 1977 Bond, adopted March 13,
1978.

“1991 Resolution” means the resolution providing for the 1991 Bond, adopted March 18,
1991.

“1997 Resolution” means the resolution providing for the 1997 Bond, adopted February
27, 1997.

“1998 Resolution” means the resolution providing for the 1998 Bond, adopted May 21,
1998.

“2001 Resolution” means the resolution providing for the 2001A Bond and the 2001B
Bond, adopted December 5, 2001.

“2005 Resolution” means the resolution providing for the 2005 Bond, adopted September
14, 2005.

“Revenues” or “gross revenues” means all rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer or any department, board, agency or instrumentality
thereof in control of the management and operation of the System, from the operation of the
System, and all parts thereof, all as calculated in accordance with sound accounting principles.

“Secretary” means the Secretary of the Governing Body.

“Series 2012 Construction Fund” means the 2012 Bond Construction Fund created by
Section 5.01 of this Resolution.

“Series 2012 Bond Reserve Account” means the Series 2012 Bond Reserve Account
created by Section 4.02 hereof.

“Series 2012 Bond Reserve Requirement” means, as of any date of calculation, the
maximum amount of principal and interest, if any, which will become due on the 2012 Bond in
the then current or any succeeding year.



“Series 2012 Bond Sinking Fund” means the Series 2012 Bond Sinking Fund created by
Section 4.02 hereof.

“Sinking Funds” means, collectively, the respective sinking funds of the 2012 Bond and
the Prior Bonds.

“System” means the Project initially, and all existing water facilities owned by the Issuer
and all Facilities and other property of every nature, real or personal, now or hereafter acquired
and/or owned, held or used in connection with the System, including mains, hydrants, meters,
valves, standpipes, storage tanks, pump tanks, pumping stations, intakes, wells, impounding
reservoirs, pumps, machinery, purification plants, softening apparatus and all other facilities
necessary, appropriate, useful, convenient or incidental in connection with or to a public water
system; and shall also include any and all additions, extensions, improvements, replacements,
properties or other facilities at any time acquired or constructed for said water system after
completion of the Project.

“Tap Fees” means the fees, if any, paid by prospective customers of the system in order to
connect thereto.

Words importing singular number shall include the plural number in each case and vice
versa, and words importing persons shall include firms and corporations; words importing the
masculine, feminine or neuter genders shall include any other gender; and any requirement for
execution, sealing and/or attestation of the Bond or any certificate or other document by the
Chairman or Secretary shall mean that such Bond certificate or other document may be executed,
sealed and/or attested by an Acting Chairman or Acting Secretary.

ARTICLE I

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the Project. There is
hereby authorized the acquisition and construction of the Project, at an estimated cost of
$3,140,000 in accordance with the plans and specifications which have been prepared by the
Consulting Engineers, heretofore filed in the office of the Governing Body. The proceeds of the
Bond hereby authorized shall be applied as provided in Article V hereof.

ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION
AND ISSUANCE OF BOND

Section 3.01. Authorization of Bond. Subject and pursuant to the provisions hereof, the
Bond of the Issuer to be known as “Southern Jackson County Public Service District, Water
Revenue Bond, Series 2012” in the principal amount of $3,140,000, is hereby authorized to be
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issued for the purpose of financing a portion of the cost of the construction and acquisition of the
Project and paying the costs of issuance of the Bond.

Section 3.02. Description of Bond. The Bond shall be issued as a single registered bond,
No. R-], and shall be dated on the date of delivery. The Bond shall bear no interest, but shall be
subject to a one percent administration fee payable monthly over a thirty (30) year term.

The Bond shall be subject to prepayment of scheduled monthly installments, or any portion
thereof, at the option of the Issuer and shall be payable as provided in the Bond form hereinafter
set forth.

Section 3.03. Execution of Bond. The Bond shall be executed in the name of the Issuer
by its Chairman, and its corporate seal shall be affixed thereto and attested by its Secretary, and the
Chairman and the Secretary are hereby authorized to execute the Bond and such other documents
as are necessary to finalize this transaction. In case any one or more of the officers who shall have
signed or sealed the Bond shall cease to be such officer of the Issuer before the Bond so signed and
sealed have been actually sold and delivered, such Bond may nevertheless be sold and delivered as
herein provided and may be issued as if the person who signed or sealed such Bond had not ceased
to hold such office. Any Bond may be signed and sealed on behalf of the Issuer by such person as
at the actual time of the execution of such Bond shall hold the proper office of the Issuer, although

at the date of such Bond such person may not have held such office or may not have been so
authorized.

Section 3.04. Negotiability, Registration, Transfer and Exchange of Bond. The Bond
shall be and have all the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, but the Bond may only be transferred by transfer
of the registration thereof upon the books required to be kept pursuant to Section 3.05 hereof, by
the party in whose name it is registered, in person or by attorney duly authorized in writing, upon
surrender of the Bond for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Registrar. No interest in the Bond shall be
transferable except by means of transfer of registration of a Bond representing such interest and
delivery of a new Bond or Bonds in exchange therefor in accordance with this Bond Resolution.

Whenever the Bond shall be surrendered for registration of transfer, the Issuer shall execute
and deliver a new Bond or Bonds in authorized denominations, for a like aggregate principal
amount. The Registrar shall require the payment by the new owner requesting such transfer of any
tax or other governmental charge required to be paid with respect to such transfer, but the Issuer
shall pay any other expenses incurred by the Registrar with respect to such transfer.

No registration of transfer of the Bond shall be permitted to be made after the 15th day next
preceding any installment payment date on that Bond.

Section 3.05. Registrar. The Registrar for the 2012 Bond shall be the bank or other

entity to be designated as such in the Supplemental Resolution and its successors and assigns.
No such Bonds shall be valid or obligatory for any purpose or entitled to any security or benefit
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under this Resolution unless and until the Certificate of Authentication and Registration on such
Bond, substantially in the form set forth in Section 3.08 hereof, shall have been manually
executed by the Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Resolution. The Certificate of Authentication and
Registration on any such Bonds shall be deemed to have been executed by the Registrar if
manually signed by an authorized officer of the Registrar, but it shall not be necessary that the
same officer sign the Certificate of Authentication and Registration on all of such Bonds issued
hereunder.

Section 3.06. Bond Mutilated, Destroyed, Stolen or Lost. In case the Bond shall become
mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue and deliver a new
Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost, in exchange and substitution
for such mutilated Bond or in lieu of and substitution for the Bond destroyed, stolen or lost, and
upon the holder's furnishing the Issuer proof of his, her or its ownership thereof and complying
with such other reasonable regulations and conditions as the Issuer may require. The Bond so
surrendered shall be canceled and held for the account of the Issuer. If the Bond shall have
matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the same,
and if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bond Secured by Pledge of Revenues. The payment of the debt service of
the Bond shall be secured forthwith by a parity lien with the 1977 Bond, the 1991 Bond, the 1997
Bond, the 1998 Bond, the 2001 Bonds and the 2005 Bond on the net revenues derived from the
System in addition to the statutory mortgage lien on the System hereinafter provided for. The net
revenues derived from the System in an amount sufficient to pay the principal of and interest on
the Bond and the Prior Bonds, and to make the payments as hereinafter provided, are hereby
irrevocably pledged to the payment of the principal of and interest on the Bond as the same
become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of the Bond and
the other details thereof shall be of substantially the following tenor, with such omissions,
insertions and variations as may be authorized or permitted hereby or any supplemental resolution
adopted after the date of adoption hereof and prior to the issuance thereof:
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(FORM OF BOND)

$3,140,000
SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (WEST VIRGINIA DWTRF PROGRAM)
SERIES 2012

No. R-1 Date: _,2012

FOR VALUE RECEIVED, the SOUTHERN JACKSON COUNTY PUBLIC SERVICE
DISTRICT, a public service district created, expanded and contracted pursuant to the Act by orders
issued by The County Commission of Jackson County, in Jackson County, West Virginia (herein
called “Issuer™), hereby promises to pay to the order of the West Virginia Water Development
Authority, as administrator of the Drinking Water Treatment Revolving Fund (the “Authority”) or
registered assigns, at 180 Association Drive, Charleston, West Virginia 25311, or at such other
place as the Authority may hereafter designate in writing, the principal sum of Three Million One
Hundred Forty Thousand and 00/100 Dollars ($3,140,000), or such lesser amount as shall have
been advanced to the Issuer hereunder and not previously repaid, as set forth in the Record of
Advances attached as EXHIBIT A hereto and incorporated herein by reference, in quarterly
installments on March 1, June 1, September 1 and December 1 of each year, commencing
1, 201 , as set forth on the Debt Service Schedule attached as EXHIBIT B
hereto and incorporated herein by reference. The Administration Fee (as defined in the
hereinafter described Bond Legislation) on this Bond shall be payable quarterly on March 1,
June 1, September land December 1 of each year, commencing 1, 201_, as set
forth on EXHIBIT B attached hereto.

This Bond shall bear no interest. Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such installments, is legal tender
for the payment of public and private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the
“Paying Agent”).

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but
only with the express written consent of the Authority and the West Virginia Bureau for Public
Health (the “BPH”), and upon the terms and conditions prescribed by, and otherwise in
compliance with, the Loan Agreement by and between the Issuer and the Authority, on behalf of
the BPH, dated _,2012.

Any amount advanced or expended by the Authority for the collection hereof or to preserve
or protect any security herefor, or otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option of the Authority shall become
a part of and bear interest at the same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Issuer to the Authority without demand. Issuer agrees to use the
loan evidenced hereby solely for purposes authorized by the Authority.
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Issuer hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its
actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond and the Prior Bonds, as hereinafter defined, together with any additional bonds
ranking on a parity herewith which may be issued and outstanding for the purpose of providing
funds for financing costs of construction of improvements to a water system (the “System”) of the
Issuer, is payable solely from the revenues to be derived from the operation of the System after
there have been first paid from such revenues the reasonable current costs of operation and
maintenance of the System. This Bond does not in any manner constitute an indebtedness of the
Issuer within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or by his,
her or its attorney duly authorized in writing, at the office of United Bank, Inc.,, as Bond Registrar,
but only in the manner, subject to the limitations and upon payment of the charges, if any, provided
in the herein defined Bond Legislation, and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds, of authorized denomination or denominations, for the like
principal amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and statutes
of the State of West Virginia, including, among others, Chapter 16, Article 13A and Chapter 16,
Article 13C of the West Virginia Code (collectively, the “Act™).

THIS BOND IS ON PARITY AS TO LIEN AND SOURCE OF PAYMENT WITH THE
WATER REVENUE BONDS, SERIES 1977, WATER SYSTEM REVENUE BONDS, SERIES
1991, WATER REVENUE BONDS, SERIES 1997, WATER REVENUE BONDS (WEST
VIRGINIA INFRASTRUCTURE FUND), SERIES 1998, WATER REVENUE BOND, SERIES
2001A, WATER REVENUE BOND, SERIES 2001B, AND WATER REVENUE BOND (WEST
VIRGINIA DWTRF PROGRAM), SERIES 2005 (COLLECTIVELY, THE “PRIOR BONDS”)
OF THE ISSUER DESCRIBED IN THE RESOLUTIONS ISSUED WITH RESPECT TO EACH
SERIES.

This Bond is payable only from and secured by a pledge of the Net Revenues (as defined
in the Resolution) to be derived from the System, on a parity with the pledge of Net Revenues in
favor of the registered owners of the Parity Bonds, and from moneys in the reserve account
created under the Resolution for this Bond (the “Series 2012 Bond Reserve Account”) and
unexpended proceeds of this Bond. Such Net Revenues shall be sufficient to pay the principal of
and interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constitute an
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indebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the moneys in the Series 2012 Bond Reserve Account and
unexpended proceeds of this Bond. Pursuant to the Resolution, the Issuer has covenanted and
agreed to establish and maintain just and equitable rates and charges for the use of the System
and the services rendered thereby, which shall be sufficient, together with other revenues of the
System, to provide for the reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the maximum amount of
principal of and interest, if any, on this Bond payable in any year and all other obligations
secured by a lien on or payable from such revenues on a parity with this Bond, including the
Parity Bonds; provided however, that so long as there exists in the Series 2012 Bond Reserve
Account, an amount at least equal to the maximum amount of principal and interest, if any,
which will become due on this Bond in the then current or any succeeding year, and in the
respective reserve accounts established for any other obligations outstanding on a parity with this
Bond, including the Parity Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants with
the Registered Owner (as defined in the Resolution) of this Bond for the terms of which
reference is made to the Resolution. Remedies provided the Registered Owner of this Bond are
exclusively as provided in the Resolution, to which reference is here made for a detailed
description thereof.

The initial address of Authority for purposes of bond registration is 180 Association Drive,
Charleston, WV 25311.
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IN WITNESS WHEREOF, the SOUTHERN JACKSON COUNTY PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date hereinabove
written.

SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT

(SEAL)
By:

Chairman

P.O. Box 57

Kenna, WV 25248-0057
ATTEST:
By:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is the Series 2011 Bond described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above, as
of the date set forth below.

Date: _,2012.

United Bank, Inc., as Registrar

By:

Authorized Officer
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto
the within Bond and does hereby irrevocably constitute and  appoint
, Attorney to transfer the said Bond on the books
kept for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

DATED:

In the presence of:
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EXHIBIT B

DEBT SERVICE SCHEDULE
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BOND REGISTER

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (WEST VIRGINIA DWTRF PROGRAM)

SERIES 2012
Bond Number Principal Amount Date of Bond
No. R-1 $3,140,000 _,2012

NO WRITING ON THIS BOND REGISTER EXCEPT BY THE REGISTRAR

Name of Registered Owner: Signature of Registrar:

West Virginia Water Development Authority United Bank, Inc.
180 Association Drive
Charleston, WV 25311 By:

Its:
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Section 3.09. Sale of Bond; Approval and Ratification of Execution of Loan
Agreement. The Loan Agreement, including all schedules and exhibits attached thereto, is
hereby approved and incorporated into this Bond Legislation. The Bond shall be sold to the
Authority, pursuant to the terms and conditions of the Loan Agreement. If not so authorized by
previous ordinance or resolution, the Chairman is specifically authorized and directed to execute
the Loan Agreement, and the Secretary is directed to affix the seal of the Issuer, attest the same
and deliver the Loan Agreement to the Authority, and any such prior execution and delivery is
hereby authorized, approved, ratified and confirmed.

Section 3.10. Filing of Amended Schedule. Upon completion of the acquisition and
construction of the Project, the Issuer will file with the Authority and the BPH, the respective
schedules, the forms of which will be provided by the Authority and the BPH, setting forth the
actual costs of the Project and sources of funds therefor.

ARTICLE IV
FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF
Section 4.01. Establishment of Funds and Accounts with Depository Bank. The following

special funds or accounts are created or continued and shall be held by the Depository Bank
separate and apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund or System Revenue Fund;
(2) Operation and Maintenance Fund,;

(3) Renewal and Replacement Fund; and

(4) Construction Fund.

Section 4.02. Establishment of Funds and Accounts with Commission. The following
special accounts are hereby created or continued with the Commission:

(1) Series 2012 Bond Sinking Fund; and
(2) Series 2012 Bond Reserve Account.

Section 4.03. System Revenues; Flow of Funds.

A. The entire Gross Revenues derived from the operation of the System and all
parts thereof shall be deposited upon receipt by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in this Bond Legislation and shall be
kept separate and distinct from all other funds of the Issuer and the Depository Bank and used
only for the purposes and in the manner provided in and this Bond Legislation. All moneys in
the Revenue Fund shall be disposed of only in the following manner and order of priority:
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(D The Issuer shall next, each month, pay from the Revenue Fund the current
Operating Expenses of the System.

2 The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and simultaneously remit the amounts required by the Prior Resolutions for
payment of the interest on the Prior Bonds in the manner prescribed by the Prior Resolutions.

3) The Issuer shall first, on the first day of each month, transfer from the
Revenue Fund and simultaneously (i) make the interest payments on the Prior Bonds in the
amounts required by the Prior Resolutions for payment of interest on the Prior Bonds; and (ii)
commencing 3 months prior to the first date of payment of principal of the Bond, remit to the
Commission for deposit in the Series 2012 Bond Sinking Fund, an amount equal to 1/3rd of the
amount of principal which will mature and become due on the Bond on the next ensuing
quarterly principal payment date; provided that, in the event the period to elapse between the
date of such initial deposit in the Series 2012 Bond Sinking Fund and the next quarterly principal
payment date is less than 3 months, then such monthly payment shall be increased
proportionately to provide, 1 month prior to the next quarterly principal payment date, the
required amount of principal coming due on such date.

4 The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and simultaneously, (i) make the reserve account payments into the Reserve
Accounts for the Prior Bonds in the amounts required by the Prior Resolutions; and (ii)
commencing 3 months prior to the first date of payment of principal of the Bond, if not fully
funded upon issuance of the Bond, remit to the Commission for deposit in the Series 2012 Bond
Reserve Account, an amount equal to 1/120th of the Series 2012 Bond Reserve Requirement;
provided that, no further payments shall be made into the Series 2012 Bond Reserve Account
when there shall have been deposited therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 2012 Bond Reserve Requirement.

(5) The Issuer shall next, each month, transfer from the Revenue Fund and
remit to the Depository Bank for deposit in the Renewal and Replacement Fund the amount
required by the Prior Resolutions, provided that, so long as the Bond is outstanding, payments to
the Renewal and Replacement Fund shall equal 2 1/2% of the Gross Revenues each month,
exclusive of any payments for account of any Reserve Account. All funds in the Renewal and
Replacement Fund shall be kept apart from all other funds of the Issuer or of the Depository
Bank and shall be invested and reinvested in accordance with Article VIII hereof. Withdrawals
and disbursements may be made from the Renewal and Replacement Fund for replacements,
repairs, improvements or extensions to the System; provided that, any deficiencies in any
Reserve Account, except to the extent such deficiency exists because the required payments into
such account have not, as of the date of determination of a deficiency, funded such account to the
maximum extent required hereof, shall be promptly eliminated with moneys from the Renewal
and Replacement Fund.

Moneys in the Series 2012 Bond Sinking Fund shall be used only for the purposes

of paying principal of and interest, if any, on the Bond as the same shall become due. Moneys in
the Series 2012 Bond Reserve Account shall be used only for the purposes of paying principal of
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and interest, if any, on the Bond as the same shall come due, when other moneys in the
Series 2012 Bond Sinking Fund are insufficient therefor, and for no other purpose.

All investment earnings on moneys in the Series 2012 Bond Sinking Fund and the
Series 2012 Bond Reserve Account shall be returned, not less than once each year, by the
Commission to the Issuer, and such amounts shall, during construction of the Project, be
deposited in the Construction Fund, and following completion of construction of the Project,
shall be deposited in the Revenue Fund and applied in full to the next ensuing principal payment
due thereon.

Any withdrawals from the Series 2012 Bond Reserve Account which result in a
reduction in the balance therein to below the Reserve Requirement shall be subsequently restored
from the first Gross Revenues available after all required payments have been made in full in the
order set forth above.

As and when additional bonds ranking on a parity with the Bond are issued,
provision shall be made for additional payments into the respective sinking funds sufficient to
pay the interest on such additional parity bonds and accomplish retirement thereof at maturity
and to accumulate a balance in the reserve account in an amount equal to the requirement
therefor.

The Issuer shall not be required to make any further payments into the Series
2012 Bond Sinking Fund or the Series 2012 Bond Reserve Account when the aggregate amount
of funds therein are at least equal to the aggregate principal amount of the Bond issued pursuant
to this Bond Legislation then Outstanding.

Principal or reserve payments, whether made for a deficiency or otherwise,
shall be made on a parity and pro rata, with respect to the Prior Bonds and the Bond, in
accordance with the respective principal amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration of
the Series 2012 Bond Sinking Fund and the Series 2012 Bond Reserve Account created
hereunder, and all amounts required for said accounts shall be remitted to the Commission from
the Revenue Fund by the Issuer at the times provided herein. If required by the Authority at
anytime, the Issuer shall make the necessary arrangements whereby required payments into said
accounts shall be automatically debited from the Revenue Fund and electronically transferred to
the Commission on the dates required hereunder.

Moneys in the Series 2012 Bond Sinking Fund and the Series 2012 Bond Reserve
Account shall be invested and reinvested by the Commission in accordance with Section 8.01
hereof.

The Series 2012 Bond Sinking Fund and the Series 2012 Bond Reserve Account

shall be used solely and only for, and are hereby pledged for, the purpose of servicing the Bond
under the conditions and restrictions set forth herein.
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B. Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinabove provided, are current and there
remains in the Revenue Fund a balance in excess of the estimated amounts required to be so
transferred and paid into such funds during the following month or such other period as required
by the Act, such excess shall be considered as surplus revenues (the “Surplus Revenues™).
Surplus Revenues may be used for any lawful purpose of the System.

C. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required interest, principal and reserve account payments and all such payments shall be remitted
to the Commission with appropriate instructions as to the custody, use and application thereof
consistent with the provisions of this Bond Legislation. All remittances made by the Issuer to
the Commission shall clearly identify the fund or account into which each amount is to be
deposited. The Issuer shall also on the first day of each month (if the first day is not a business
day, then the first business day of each month), deposit with the Commission the Administrative
Fee as set forth in the Schedule Y attached to the Loan Agreement for the Bond.

D. The Issuer shall complete the “Monthly Payment Form,” a form of which
is attached to the Loan Agreement and submit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the respective parties shall
require, such additional sums as shall be necessary to pay their respective charges and fees then
due. In the case of payments to the Commission under this paragraph, the Issuer shall, if required
by the Authority at anytime, make the necessary arrangements whereby such required payments
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required.

F. The moneys in excess of the maximum amounts insured by FDIC in any
of the funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency shall
be made up in the subsequent payments in addition to the payments which would otherwise be
required to be made into the funds and accounts on the subsequent payment dates; provided,
however, that the priority of curing deficiencies in the funds and accounts herein shall be in the
same order as payments are to be made pursuant to this Section 4.03, and the Gross Revenues
shall be applied to such deficiencies before being applied to any other payments hereunder.

H. The Gross Revenues of the System shall only be used for purposes of the
System.

ARTICLE V
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BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 5.01. Application of Bond Proceeds. From the moneys received from time to time
from the sale of any or all of the Bond, the following amounts shall be first deducted and deposited
in the order set forth below:

A.  From the proceeds of the Bond, there shall be deposited with the Commission in the
Series 2012 Bond Reserve Account the sum, if any, required hereunder for funding the Series 2012
Bond Reserve Account.

B. The remaining moneys derived from the sale of the Bond shall be deposited by the
Issuer as received from time to time in the Construction Fund established hereunder.

C. The Depository Bank shall act as a trustee and fiduciary for the Bondholder with
respect to the Construction Fund and shall comply with all requirements with respect to the
disposition of the Construction Fund set forth in this Resolution. Moneys in the Construction Fund
shall be used solely to pay Costs of the Project and, until so transferred or expended, are hereby
pledged as additional security for the Bond.

Section 5.02. Disbursements From the Construction Fund. On or before the Closing Date,
the Issuer shall have delivered to the BPH a report listing the specific purposes for which the
proceeds of the Bond will be expended and the disbursement procedures for such proceeds,
including an estimated monthly draw schedule. Payments for the costs of the Project shall be
made monthly.

Except as provided in Section 5.01 hereof, disbursements of the proceeds of the
Bond from the Construction Fund shall be made only after submission to and approval from the
BPH of the following;:

(1)  a completed and signed “Payment Requisition Form,” a form of which is
attached to the Loan Agreement for the Bond, in compliance with the Issuer’s construction
schedule, and

(2) a certificate, signed by an Authorized Officer and the Consulting
Engineers, stating that:

(@) None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;

(b) Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

() Each of such costs has been otherwise properly incurred; and

(d)  Payment for each of the items proposed is then due and owing.
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Pending such application, moneys in the Construction Fund, shall be invested and
reinvested in Qualified Investments at the written direction of the Issuer.

ARTICLE VI
GENERAL COVENANTS

Section 6.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Registered Owner of the Bond. In addition to the other covenants, agreements and
provisions of this Bond Legislation, the Issuer hereby covenants and agrees with the Registered
Owner of the Bond as hereinafter provided in this Article VII. All such covenants, agrecments
and provisions shall be irrevocable, except as provided herein, as long as the Bond is
Outstanding and unpaid.

Section 6.02. Bond not to be Indebtedness of the Issuer. The Bond shall not
be nor constitute an indebtedness of the Issuer within the meaning of any constitutional, statutory
or charter limitation of indebtedness, but shall be payable solely from the funds pledged for such
payment by this Bond Legislation. No Registered Owner of the Bond shall ever have the right to
compel the exercise of the taxing power of the Issuer to pay the Bond.

Section 6.03. Bond Secured by Pledge of Gross Revenues; Lien Position with
respect to Prior Bonds. The payment of the debt service of the Bond shall be secured equally
and ratably with each other by a first lien on the Gross Revenues derived from the System on a
parity with the lien on the Gross Revenues in favor of the Registered Owners of the Prior Bonds.
The Gross Revenues in an amount sufficient to pay the principal of and interest, if any, on the
Bond and the Prior Bonds and to make the payments into all funds and accounts and all other
payments provided for in the Bond Legislation are hereby irrevocably pledged, in the manner
provided herein, to such payments as they become due, and for the other purposes provided in
the Bond Legislation.

Section 6.04. Rates and Charges. The Issuer has obtained any and all approvals
of rates and charges required by State law, has taken any other action required to establish and
impose such rates and charges, with all requisite appeal periods having expired without
successful appeal, and has provided an opinion of counsel to the Issuer to such effect. Such rates
and charges shall be sufficient to comply with the requirements of the Loan Agreement, and the
Issuer shall provide a certificate of an Independent Certified Public Accountant to such effect.
The initial schedule of rates and charges for the services and facilities of the System shall be as
set forth in the water rate ordinance of the Issuer duly enacted on _,20_ .

So long as the Bond is outstanding, the Issuer covenants and agrees to fix and
collect rates, fees and other charges for the use of the System and to take all such actions
necessary to provide funds sufficient to produce the required sums set forth in the Bond
Legislation and in compliance with the Loan Agreement. In the event the schedule of rates, fees
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and charges initially established for the System in connection with the Bond shall prove to be
insufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreement, the Issuer hereby covenants and agrees that it will, to the extent or in the manner
authorized by law, immediately adjust and increase such schedule of rates, fees and charges and
take all such actions necessary to provide funds sufficient to produce the required sums set forth
in this Bond Legislation and the Loan Agreement.

Section 6.05. Sale of the System. So long as the Prior Bonds are outstanding,
the Issuer shall not sell, mortgage, lease or otherwise dispose of the System, except as provided
in the Prior Resolutions. So long as the Bond is outstanding and except as otherwise required by
law or with the written consent of the Authority and the BPH, the System may not be sold,
mortgaged, leased or otherwise disposed of, except as a whole, or substantially as a whole, and
only if the net proceeds to be realized shall be sufficient to fully pay the Bond then Outstanding,
in accordance with Article IX hereof; provided that, any sale or disposition of the properties of
the System in excess of $100,000 shall require the written consent of the Authority. The
proceeds from any such sale, mortgage, lease or other disposition of the System shall, with
respect to the Bond, immediately be remitted to the Commission for deposit in the Sinking Fund,
and, with the written permission of the Authority and the BPH, or in the event the Authority is no
longer a Registered Owner, the Issuer shall direct the Commission to apply such proceeds to the
payment of principal of the Bond. Any balance remaining after the payment of the Bond shall be
remitted to the Issuer by the Commission unless necessary for the payment of other obligations
of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part of
the System hereinafter determined in the manner provided herein to be no longer necessary,
useful or profitable in the operation thereof. Prior to any such sale, lease or other disposition of
such property, if the amount to be received therefor, together with all other amounts received
during the same Fiscal Year for such sales, leases or other dispositions of such properties, is not
in excess of $10,000, the Issuer shall, by resolution duly adopted, determine that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and may then provide for the sale of such property. The proceeds of any such sale shall
be deposited in the Renewal and Replacement Fund. If the amount to be received from such
sale, lease or other disposition of said property, together with all other amounts received during
the same Fiscal Year for such sales, leases or other dispositions of such properties, shall be in
excess of $10,000 but not in excess of $50,000, the Issuer shall first, determine, upon
consultation with a professional engineer, that such property comprising a part of the System is
no longer necessary, useful or profitable in the operation thereof and may then, if it be so
advised, by resolution duly adopted, authorize such sale, lease or other disposition of such
property in accordance with the laws of the State. The proceeds of any such sale shall be
remitted by the Issuer to the Commission for deposit in the Renewal and Replacement Fund.
The payment of such proceeds into the Renewal and Replacement Fund shall not reduce the
amounts required to be paid into such funds by other provisions of this Bond Legislation.

No sale, lease or other disposition of the properties of the System shall be made
by the Issuer if the proceeds to be derived therefrom, together with all other amounts received
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during the same Fiscal Year for such sales, leases or other dispositions of such properties, shall
be in excess of $50,000 and insufficient to pay all Bonds then Outstanding, without the prior
approval and consent in writing of the Registered Owners, or their duly authorized
representatives, of the Bonds then Outstanding. The Issuer shall prepare the form of such
approval and consent for execution by the then Registered Owners of the Bonds for the
disposition of the proceeds of the sale, lease or other disposition of such properties of the
System.

Section 6.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided for in Section 6.06 and
Section 6.07 hereof, the Issuer shall not issue any other obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and security
for payment from such revenues with the Bond. All obligations issued by the Issuer after the
issuance of the Bond and payable from the revenues of the System, except such additional parity
bonds, shall contain an express statement that such obligations are junior and subordinate, as to
lien on, pledge and source of and security for payment from such revenues and in all other
respects, to the Bond; provided, that no such subordinate obligations shall be issued unless all
payments required to be made into all funds and accounts established by this Bond Legislation
have been made and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Bond upon any of the income and revenues of the
System pledged for payment of the Bond in this Bond Legislation, or upon the System or any
part thereof.

The Issuer shall give the Authority and the BPH prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants for the Project, or any other obligations related to the Project or the
System.

Section 6.07. Parity Bonds. So long as the Prior Bonds are outstanding, the
limitations on the issuance of parity obligations set forth in the Prior Resolutions shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Bond pursuant to this Bond Legislation, without the prior written
consent of the Authority and the BPH and without complying with the conditions and
requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Bond.

No such Parity Bonds shall be issued, except for the purposes of financing the
costs of the design, acquisition or construction of additions, extensions, improvements or
betterments to the System or refunding any Bonds outstanding, or both such purposes.
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As long as any Prior Bonds are held by the United States Department of
Agriculture and remain outstanding, no Parity Bonds shall be issued at any time, unless there has
been procured and filed with the Secretary a written statement by the Independent Certified
Public Accountants, reciting the conclusion that the Net Revenues for the Fiscal Year following
the year in which such Parity Bonds are to be issued shall be at least 120% of the average annual
debt service requirements on the following:

¢)) The Bonds then Outstanding;

)] Any Parity Bonds theretofore issued pursuant to the provisions
contained in the Bond Legislation then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the
Registered Owners of the Prior Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Prior Bonds held by
the United States Department of Agriculture are no longer outstanding, the following parity
requirement shall be met:

No Parity Bonds shall be issued at any time, however, unless and until there has
been procured and filed with the Secretary a written statement by the Independent Certified
Public Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months, within
the 18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
the estimated average increased annual Net Revenues to be received in each of the 3 succeeding
years after the completion of the improvements to be financed by such Parity Bonds, if any, shall
be not less than 115% of the largest aggregate amount that will mature and become due in any
succeeding year for principal of and interest on the following:

¢ The Bonds then Outstanding;

2) Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Bond Legislation then Outstanding; and

?3) The Parity Bonds then proposed to be issued.

The “estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years,” as that term is used in the computation provided in the above paragraph,
shall refer only to the increased Net Revenues estimated to be derived from the improvements to
be financed by such Parity Bonds and any increase in rates enacted by the Issuer, the time for
appeal of which shall have expired (without successful appeal) prior to the date of issuance of
such Parity Bonds, and shall not exceed the amount to be stated in a certificate of the
Independent Certified Public Accountants, which shall be filed in the office of the Secretary
prior to the issuance of such Parity Bonds.
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The Net Revenues actually derived from the System during the 12 consecutive
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, as stated in a certificate, on account of increased rates, rentals, fees
and charges for the System enacted by the Issuer, the time for appeal of which shall have expired
(without successful appeal) prior to issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security
of the Registered Owners of the Bonds and the Registered Owners of any Parity Bonds
subsequently issued from time to time within the limitations of and in compliance with this
section. All Parity Bonds, regardless of the time or times of their issuance, shall rank equally
with respect to their respective liens on the revenues of the System, and their source of and
security for payment from such revenues, without preference of any Bond over any other. The
Issuer shall comply fully with all the increased payments into the various funds and accounts
created in this Bond Legislation required for and on account of such Parity Bonds, in addition to
the payments required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject to the
prior and superior lien of the Bond on such revenues. The Issuer shall not issue any obligations
whatsoever payable from revenues of the System, or any part thereof, which rank prior to or,
except in the manner and under the conditions provided in this section, equally, as to lien on and
source of and security for payment from such revenues, with the Bond.

No Parity Bonds shall be issued at any time, however, unless all of the payments
into the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Outstanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of the Parity Bonds, and the Issuer then
be in full compliance with all the covenants, agreements and terms of this Bond Legislation.

Section 6.08. Books:; Records and Audit. The Issuer shall keep complete and
accurate records of the cost of acquiring the Project site and the costs of acquiring, constructing
and installing the Project. The Issuer shall permit the Authority and the BPH, or their agents and
representatives, to inspect all books, documents, papers and records relating to the Project and
the System at all reasonable times for the purpose of audit and examination. The Issuer shall
submit to the Authority and the BPH such documents and information as they may reasonably
require in connection with the acquisition, construction and installation of the Project, the
operation and maintenance of the System and the administration of the loan or any grants or
other sources of financing for the Project.

The Issuer shall permit the Authority and the BPH, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the System
at all reasonable times following completion of construction of the Project and commencement
of operation thereof, or, if the Project is an improvement to an existing system, at any reasonable
time following commencement of construction.
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The Issuer will keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in which complete and correct
entries shall be made of all transactions relating to the System, and any Registered Owner of the
Bond issued pursuant to this Bond Legislation shall have the right at all reasonable times to
inspect the System and all parts thereof and all records, accounts and data of the Issuer relating
thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the PSC.
Separate control accounting records shall be maintained by the Issuer. Subsidiary records as
may be required shall be kept in the manner and on the forms, books and other bookkeeping
records as prescribed by the Issuer. The Issuer shall prescribe and institute the manner by which
subsidiary records of the accounting system which may be installed remote from the direct
supervision of the Issuer shall be reported to such agent of the Issuer as the Issuer shall direct.

The Issuer shall file with the Authority and the BPH, or any Registered Owner of
the Bond, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues
and Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation and the status of all said funds and accounts.

(C) The amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by the Independent Certified Public Accountant (and to the extent
legally required, in compliance with the applicable OMB Circular, or any successor thereof, and
the Single Audit Act, or any successor thereof), and shall mail upon request, and make available
generally, the report of the Independent Certified Public Accountant, or a summary thereof, to
any Registered Owner of the Bond and shall submit said report to the Authority and the BPH, or
any Registered Owner of the Bond. Such audit report submitted to the Authority and the BPH
shall include a statement that notes whether the results of tests disclosed instances of
noncompliance that are required to be reported under government auditing standards and, if they
are, describes the instances of noncompliance and the audited financial statements shall include a
statement that notes whether the Gross Revenues of the System are adequate to meet the Issuer's
Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of the
Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers. All
real estate and interests in real estate and all personal property constituting the Project and the
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Project site heretofore or hereafter acquired shall at all times be and remain the property of the
Issuer.

The Issuer shall permit the Authority and the BPH, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable times.
Prior to, during and after completion of construction and commencement of operation of the
Project, the Issuer shall also provide the Authority and the BPH, or their agents and
representatives, with access to the System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the Authority and the BPH with respect
to the System pursuant to the Act.

The Issuer shall provide the BPH with all appropriate documentation to comply
with any special conditions established by federal and/or state regulations as set forth in
Exhibit E of the Loan Agreement for the Bond or as promulgated from time to time.

Section 6.09. Rates. Prior to the issuance of the Bond, equitable rates or charges
for the use of and service rendered by the System shall be established all in the manner and form
required by law, and copies of such rates and charges so established will be continuously on file
with the Secretary, which copies will be open to inspection by all interested parties. The
schedule of rates and charges shall at all times be adequate to produce Gross Revenues from the
System sufficient to pay Operating Expenses and to make the prescribed payments into the funds
created hereunder. Such schedule of rates and charges shall be changed and readjusted whenever
necessary so that the aggregate of the rates and charges will be sufficient for such purposcs. In
order to assure full and continuous performance of this covenant, with a margin for
contingencies and temporary unanticipated reduction in income and revenues, the Issuer hereby
covenants and agrees that the schedule of rates or charges from time to time in effect shall be
sufficient (i) to provide for all Operating Expenses of the System and (ii) to leave a balance each
Fiscal Year equal to at least 115% of the maximum amount required in any succeeding Fiscal
Year for payment of principal of the Bond and all other obligations secured by a lien on or
payable from such revenues on a parity with the Bond, including the Prior Bonds; provided that,
in the event that amounts equal to or in excess of the Reserve Requirement are on deposit in the
Series 2012 Bond Reserve Account and the Reserve Accounts for obligations on a parity with
the Bond, including the Prior Bonds, are funded at least at the requirement therefor, such balance
each Fiscal Year need only equal at least 110% of the maximum amount required in any Fiscal
Year for payment of principal of the Bond and all other obligations secured by a lien on or
payable from such revenues on a parity with the Bond, including the Prior Bonds. In any event,
the Issuer shall not reduce the rates or charges for services set forth in the rate ordinance
described in Section 6.04.

Section 6.10. Operating Budget and Monthly Financial Report. The Issuer shall
annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and adopt by
resolution a detailed, balanced budget of the estimated revenues and expenditures for operation
and maintenance of the System during the succeeding Fiscal Year and shall submit a copy of
such budget to the Authority and the BPH within 30 days of adoption thereof. No expenditures
for the operation and maintenance of the System shall be made in any Fiscal Year in excess of
the amounts provided therefor in such budget without a written finding and recommendation by a
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professional engineer, which finding and recommendation shall state in detail the purpose of and
necessity for such increased expenditures for the operation and maintenance of the System, and
no such increased expenditures shall be made until the Issuer shall have approved such finding
and recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a professional
engineer that such increased expenditures are necessary for the continued operation of the
System. The Issuer shall within 30 days of adoption thereof mail copies of such annual budget
and all resolutions authorizing increased expenditures for operation and maintenance to the
Authority, the BPH and any Registered Owner of the Bond and shall make available such
budgets and all resolutions authorizing increased expenditures for operation and maintenance of
the System at all reasonable times to the Authority, the BPH and any Registered Owner of the
Bond or anyone acting for and on behalf of such Registered Owner.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for 2 years following the completion of the Project, the Issuer
shall each month complete a “Monthly Financial Report,” a form of which is attached to the
Loan Agreement, and forward a copy of such report to the Authority and the BPH by the
10th day of each month.

Section 6.11. Engineering Services and Operating Personnel. The Issuer shall
obtain a certificate of the Consulting Engineers in the form attached to the Loan Agreement,
stating, among other things, that the Project has been or will be constructed in accordance with
the approved plans, specifications and designs as submitted to the Authority and the BPH, the
Project is adequate for the purposes for which it was designed, the funding plan as submitted to
the Authority and the BPH is sufficient to pay the costs of acquisition and construction of the
Project, and all permits required by federal and State laws for construction of the Project have
been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority and the BPH covering the supervision and inspection of the
development and construction of the Project and bearing the responsibility of assuring that
construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Authority, the BPH and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and designs,
or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the DWTRF Regulations, to the Issuer within 60 days of the completion of
the Project. The Issuer shall notify the Authority and the BPH in writing of such receipt.

The Issuer shall require the Consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the DWTRF Regulations, to the Issuer when the Project
is 90% completed. The Issuer shall, at all times, provide operation and maintenance of the
System in compliance with all State and federal standards.
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The Issuer shall employ qualified operating personnel properly certified by the
State before the Project is 50% complete and shall retain such a certified operator to operate the
System during the entire term of the Loan Agreement. The Issuer shall notify the Authority and
the BPH in writing of the certified operator employed at the 50% completion stage.

Section 6.12. No Competing Franchise. To the extent legally allowable, the
Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit to any
person, firm, corporation, body, agency or instrumentality whatsoever for the providing of any
services which would compete with services provided by the System.

Section 6.13. Enforcement of Collections. The Issuer will diligently enforce and
collect all fees, rentals or other charges for the services and facilities of the System, and take all
steps, actions and proceedings for the enforcement and collection of such fees, rentals or other
charges which shall become delinquent to the full extent permitted or authorized by the Act, the
rules and regulations of the PSC and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities of
the System shall remain unpaid for a period of 20 days after the same shall become due and
payable, the property and the owner thereof, as well as the user of the services and facilities,
shall be delinquent until such time as all such rates and charges are fully paid. To the extent
authorized by the laws of the State and the rules and regulations of the PSC, rates, rentals and
other charges, if not paid, when due, shall become a lien on the premises served by the System.
The Issuer further covenants and agrees that, it will, to the full extent permitted by law and the
rules and regulations promulgated by the PSC, discontinue and shut off the services of the
System to all users of the services of the System delinquent in payment of charges for the
services of the System and will not restore such services of the System until all delinquent
charges for the services of the System, plus reasonable interest and penalty charges for the
restoration of service, have been fully paid and shall take all further actions to enforce collections
to the maximum extent permitted by law.

Section 6.14. No Free Services. The Issuer will not render or cause to be
rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department, agency,
instrumentality, officer or employee of either shall avail itself or themselves of the facilities or
services provided by the System, or any part thereof, the same rates, fees or charges applicable to
other customers receiving like services under similar circumstances shall be charged the Issuer,
and any such department, agency, instrumentality, officer or employee. The revenues so
received shall be deemed to be revenues derived from the operation of the System, and shall be
deposited and accounted for in the same manner as other revenues derived from such operation
of the System.

Section 6.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bond remains Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier or
carriers as is customarily covered with respect to works and properties similar to the System.
Such insurance shall initially cover the following risks and be in the following amounts:
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(1)  FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of the System
in an amount equal to the actual cost thereof. In time of war the Issuer will also carry and
maintain insurance to the extent available against the risks and hazards of war. The proceeds of
all such insurance policies shall be placed in the Renewal and Replacement Fund and used only
for the repairs and restoration of the damaged or destroyed properties or for the other purposes
provided herein for the Renewal and Replacement Fund. The Issuer will itself, or will require
each contractor and subcontractor to, obtain and maintain builder's risk insurance (fire and
extended coverage) to protect the interests of the Issuer, the Authority, the prime contractor and
all subcontractors as their respective interests may appear, in accordance with the Loan
Agreement, during construction of the Project on a 100% basis (completed value form) on the
insurable portion of the Project, such insurance to be made payable to the order of the Authority,
the Issuer, the contractors and subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or death and
not less than $500,000 per occurrence from claims for damage to property of others which may
arise from the operation of the System, and insurance with the same limits to protect the Issuer
from claims arising out of operation or ownership of motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT OR COMPLETION BONDS, such bonds to be in the amounts of not less than
100% of the amount of any construction contract and to be required of each contractor dealing
directly with the Issuer and such payment bonds will be filed with the Clerk of the County
Commission of the County in which such work is to be performed prior to commencement of
construction of the Project in compliance with West Virginia Code, Section 38-2-39.

(4) FIDELITY BONDS will be provided as to every officer and
employee of the Issuer having custody of the revenues or of any other funds of the System, in an
amount at least equal to the total funds in the custody of any such person at any one time.

(5) FLOOD INSURANCE, if the System facilities are or will be located in
designated special flood or mudslide-prone areas and to the extent available at reasonable cost to
the Issuer.

(6) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100% of
the contract price of the portion of the Project covered by the particular contract as security for
the faithful performance of such contract. The Issuer shall verify such bonds prior to
commencement of construction.
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The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the Project
and public liability insurance, vehicular liability insurance and property damage insurance in
amounts adequate for such purposes and as is customarily carried with respect to works and
properties similar to the Project; provided that the amounts and terms of such coverage are
satisfactory to the Authority and the BPH. In the event the Loan Agreement so requires, such
insurance shall be made payable to the order of the Authority, the Issuer, the prime contractor
and all subcontractors, as their interests may appear. The Issuer shall verify such insurance prior
to commencement of construction.

Section 6.16. Connections. To the extent permitted by the laws of the State and
rules and regulations of the PSC, the Issuer shall require every owner, tenant or occupant of any
house, dwelling or building intended to be served by the System to connect thereto.

Section 6.17. Completion of Project; Permits and Orders. The Issuer shall
complete the Project as promptly as possible and operate and maintain the System as a
revenue-producing utility in good condition and in compliance with all federal and State
requirements and standards.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project, all orders and approvals from the PSC and the
Infrastructure Council necessary for the acquisition and construction of the Project and the
operation of the System and all approvals for issuance of the Bond required by State law, with all
requisite appeal periods having expired without successful appeal.

Section 6.18. Compliance with Loan Agreements and Law. The Issuer shall
perform, satisfy and comply with all the terms and conditions of the Loan Agreement and the
Act. Notwithstanding anything herein to the contrary, the Issuer shall provide the BPH with
copies of all documents submitted to the Authority.

The Issuer shall also comply with all applicable laws, rules and regulations
issued by the Authority, the BPH or other State, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the System.

The Issuer shall serve the amount of additional customers and location as required
by the Loan Agreement. The Issuer shall not reduce the amount of customers served by the
Project without the prior written consent of the Board of the Authority.

Section 6.19. Statutory Mortgage Lien. For the further protection of the
Registered Owner of the Bond, a statutory mortgage lien upon the System is granted and created
by the Act, which statutory mortgage lien is hereby recognized and declared to be valid and
binding and shall take effect immediately upon delivery of the Bond and shall be on a parity with
the statutory mortgage lien in favor of the Registered Owners of the Prior Bonds.

Section 6.20. [Reserved]
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Section 6.21. Contracts; Public Releases.

A. The Issuer shall, simultaneously with the delivery of the Bond or immediately
thereafter, enter into written contracts for the immediate acquisition or construction of the
Project.

B. The Issuer shall submit all proposed change orders to the Authority and
the BPH for written approval. The Issuer shall obtain the written approval of the Authority and
the BPH before expending any proceeds of the Bond held in “contingency” as set forth in the
schedule attached to the certificate of the Consulting Engineer. The Issuer shall also obtain the
written approval of the Authority and the BPH before expending any proceeds of the Bond made
available due to bid or construction or project underruns.

C. The Issuer shall list the funding as being provided by the Authority and
the BPH in any press release, publication, program, bulletin, sign or other public communication
that references the Project, including but not limited to any program document distributed in
conjunction with any ground breaking or dedication of the Project.

ARTICLE VII
RATES, RULES, COVENANTS, ETC.

Section 7.01. Initial Schedule of Rates and Charges.

A. The initial schedule of rates and charges for the services and facilities of the System
shall be as set forth in an Order of the Public Service Commission dated _,2012,in
Case Number 12-0060-PWD-CN, which order is incorporated herein by reference and is made a
part hereof.

B. The Issuer hereby confirms the rates and charges as set out in the above-referenced
order and included on a tariff sheet filed with the Public Service Commission, which rates and
conditions are as follows:

APPLICABILITY
Applicable within the entire territory served.

AVAILABILITY OF SERVICE

Available for general domestic, commercial, and industrial service and sale for resale water
service.

RATES
Service Charge (based on meter size):
5/8 inch meter $ . permonth
3/4 inch meter $ . permonth
1 inch meter $ . permonth
1 1/2 inch meter $ . permonth
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2 inch meter $ . permonth
3 inch meter $ . permonth
4 inch meter $ . permonth
6 inch meter $ . permonth
Usage Charge:

$ . per 1,000 gallons of water use per month

MINIMUM BILL
No minimum bill will be rendered for less than the appropriate service charge.

DELAYED PAYMENT PENALTY

The above tariff is net. On all accounts not paid in full when due, ten percent (10%) will be
added to the net current amount unpaid. This delayed payment penalty is not interest and is to be
collected only once for each bill where it is appropriate.

TAP FEE

The following charges are to be made whenever the utility installs a new tap to serve an
applicant.

RECONNECTION CHARGE OF $20.00
To be charged whenever the supply of water is turned off for violations of rules, non-
payment of bills, or fraudulent use of water.

LEAK ADJUSTMENT
$ . per 1,000 is to be used when a bill reflects unusual consumption which can be

attributed to eligible leakage on the customer's side of the meter. This rate shall be applied to all
such consumption above the customer's historical average usage.

RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the utility up to a maximum of

$25.00, will be imposed upon any customer whose check for payment of charges is returned by
the bank due to insufficient funds.

WATER SCHEDULE NO. 2

APPLICABILITY
Applicable within entire territory served.

AVAILABILITY OF SERVICE
Available for private fire protection service.

RATE

Where connections, hydrants, sprinklers, etc. on private property are maintained by
consumer:

2inch  Service Line with hydrants,
sprinklers and/or hose connections $ . per month
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3inch  Service Line with hydrants,
sprinklers and/or hose connections $§ . per month

4inch  Service Line with hydrants,
sprinklers and/or hose connections $ .  per month

6inch  Service Line with hydrants,
sprinklers and/or hose connections $ . per month

8inch  Service Line with hydrants,
sprinklers and/or hose connections $ . per month

10inch Service Line with hydrants,
sprinklers and/or hose connections $ . per month

12 inch  Service Line with hydrants,
sprinklers and/or hose connections $ .  per month

Where connections and hydrants on private property are maintained by the District:
Each Fire Hydrant $100.00 per month
These terms are payable monthly in advance.

Section 7.02. Further Covenants

The Issuer hereby further covenants and agrees as follows:

A. There shall not be any discrimination or differential in rates between customers in
similar circumstances.
B. The Issuer may require any applicant for any service by the System to deposit a

reasonable and equitable amount to insure payment of all charges for the services rendered by the
System, which deposit shall be handled and disposed of under the applicable rules and regulations
of the Public Service Commission of West Virginia.

C. The Issuer, to the extent permitted by law, will not accept payment of any water bill
from a customer served with water and sewer services by the Issuer without payment at the same
time of a sewer bill owed by such customer for the same premises.

D. All delinquent fees, rates and charges for services or facilities of the System shall
be liens on the premises served of equal degree, rank and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act. The Issuer shall have such
remedies and powers as are provided under the Act and other applicable provisions of law with
regard to the collection and enforcement of such fees, rates and charges.
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E. The Issuer will not render or cause to be rendered any free services of any nature by
the System nor any of the facilities; and in the event that the Issuer or any department, agency,
officer or employee thereof should avail itself or themselves of the services or facilities of the
System, the same fees, rates and charges applicable to other customers receiving like services
under similar circumstances shall be charged, such charges shall be paid as they accrue, and
revenues so received shall be deposited and accounted for in the same manner as other Revenues
of the System.

ARTICLE VIII

INVESTMENTS

Section 8.01. Investments. Any moneys held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such moneys for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such moneys were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate fund
or account. The investments held for any fund or account shall be valued at the lower of cost or
then current market value, or at the redemption price thereof if then redeemable at the option of
the holder, including the value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held in the “Consolidated Fund.” The Commission shall
sell and reduce to cash a sufficient amount of such investments whenever the cash balance in any
fund or account is insufficient to make the payments required from such fund or account,
regardless of the loss on such liquidation. The Depository Bank may make any and all
investments permitted by this section through its own investment or trust department and shall
not be responsible for any losses from such investments, other than for its own negligence or
willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year (or more often
if reasonably requested by the Issuer), a summary of such funds, accounts and investment
earnings. The Issuer shall retain all such records and any additional records with respect to such
funds, accounts and investment earnings so long as the Bond is Outstanding and as long
thereafter as necessary to comply with the Code.

Section 8.02. Certificate as to Use of Proceeds. The Issuer shall deliver a
certificate as to use of proceeds or other similar certificate to be prepared by nationally
recognized bond counsel relating to restrictions on the use of proceeds of the Bond as a condition
to issuance of such Bonds.
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The Issuer shall annually furnish to the Authority bank statements and all
investment information for the funds and accounts related to the proceeds of the Bond and any
additional information requested by the Authority.

ARTICLE IX
DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constitute an
“Event of Default” with respect to the Bond:

(1)  If default occursin the due and punctual payment of the principal of
the Bond; or

2 If default occurs in the Issuer's observance of any of the covenants,
agreements or conditions on its part relating to the Bond set forth in this Bond Legislation, any
supplemental resolution or in the Bond, and such default shall have continued for a period of
30 days after the Issuer shall have been given written notice of such default by the Commission,
the Authority, the Depository Bank, the Registrar, the Paying Agent or the Registered Owner of
the Bond; or

3) If the Issuer files a petition seeking reorganization or arrangement under
the federal bankruptcy laws or any other applicable law of the United States of America; or

4 If default occurs with respect to the Prior Bonds or the Prior Resolutions.

Section 9,02. Remedies. Upon the happening and continuance of any Event of
Default, any Registered Owner of the Bond may exercise any available remedy and bring any
appropriate action, suit or proceeding to enforce his or her rights and, in particular, (i) bring suit
for any unpaid principal or interest then due, (ii) by mandamus or other appropriate proceeding
enforce all rights of such Registered Owners, including the right to require the Issuer to perform
its duties under the Act, the Loan Agreement and the Bond Legislation relating thereto, including
but not limited to the making and collection of sufficient rates or charges for services rendered
by the System, (iii) bring suit upon the Bond; (iv) by action at law or bill in equity require the
Issuer to account as if it were the trustee of an express trust for the Registered Owner of the
Bond, and (v) by action or bill in equity, enjoin any acts in violation of the Bond Legislation with
respect to the Bond, or the rights of such Registered Owner; provided that, all rights and
remedies of the Registered Owner of the Bond shall be on a parity with the Registered Owners of
the Prior Bonds.

Section 9.03. Appointment of Receiver. Any Registered Owner of the Bond
may, by proper legal action, compel the performance of the duties of the Issuer under the Bond
Legislation and the Act, including, the completion of the Project, the making and collection of
sufficient rates and charges for services rendered by the System and segregation of the revenues
therefrom and the application thereof. If there be any Event of Default, any Registered Owner

41



shall, in addition to all other remedies or rights, have the right by appropriate legal proceedings
to obtain the appointment of a receiver to administer the System or to complete the acquisition
and construction of the Project on behalf of the Issuer, with power to charge rates, rentals, fees
and other charges sufficient to provide for the payment of Operating Expenses of the System, the
payment of the Bonds and interest and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or other revenues in conformity with
the provisions of this Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of the System and shall
hold, operate and maintain, manage and control the System, and each and every part thereof, and
in the name of the Issuer exercise all the rights and powers of the Issuer with respect to the
System as the Issuer itself might do.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of the
System shall have been paid and made good, and all defaults under the provisions of this Bond
Legislation shall have been cured and made good, possession of the System shall be surrendered
to the Issuer upon the entry of an order of the court to that effect. Upon any subsequent default,
any Registered Owner of any Bonds shall have the same right to secure the further appointment
of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon him
or her or it, shall be under the direction and supervision of the court making such appointment,
shall at all times be subject to the orders and decrees of such court and may be removed thereby,
and a successor receiver may be appointed in the discretion of such court. Nothing herein
contained shall limit or restrict the jurisdiction of such court to enter such other and further
orders and decrees as such court may deem necessary or appropriate for the exercise by the
receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System in
the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or otherwise
dispose of any assets of any kind or character belonging or pertaining to the System, but the
authority of such receiver shall be limited to the completion of the Project and the possession,
operation and maintenance of the System for the sole purpose of the protection of both the Issuer
and the Registered Owners and the curing and making good of any Event of Default with respect
thereto under the provisions of this Bond Legislation, and the title to and ownership of the
System shall remain in the Issuer, and no court shall have any jurisdiction to enter any order or
decree permitting or requiring such receiver to sell, assign, mortgage or otherwise dispose of any
assets of the System.

ARTICLE X

PAYMENT OF BOND
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Section 10.01. Payment of Bond. The Bond may be prepaid or redeemed prior to their
stated dates of maturity only with the written consent of the Authority and upon payment of the
outstanding principal due on the 2012 Bond and upon the terms and conditions set forth in the
Loan Agreement. If the Issuer shall pay or there shall otherwise be paid to the Registered Owner
of the Bond, the principal of and redemption premium, at the times and in the manner stipulated
therein and in the Loan Agreement and this Bond Legislation, then the pledge of Gross Revenues
and other moneys and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owner of the Bond shall
thereupon cease, terminate and become void and be discharged and satisfied.

ARTICLE XI
MISCELLANEOUS

Section 11.01. Payment of Bond: Bond Not Subject to Defeasance. If the Issuer shall pay
or there shall otherwise be paid, to the Holder of the Bond, the principal of and interest due or to
become due thereon, at the times and in the manner stipulated therein and in this Bond Resolution,
then with respect to the Bond, the pledge of Net Revenues and other moneys and securities pledged
under this Bond Resolution and all covenants, agreements and other obligations of the Issuer to the
Registered Owner of the Bond, shall thereupon cease, terminate and become void and be
discharged and satisfied.

Except through direct payment to the Holder of the Bond of the outstanding principal of
and accrued interest on the Bond, the Issuer may not defease the Bond or otherwise provide for
payment thereof by escrow or like manner.

Section 11.02. Filing Under Uniform Commercial Code. Contemporaneously with the
delivery of the Bond, the Issuer shall execute Financing Statements meeting the requirements of
the Uniform Commercial Code of West Virginia and promptly thereafter shall file such Financing
Statements in the office of the Secretary of State of West Virginia.

Section 11.03. Delivery of Bond. The Chairman and Secretary of the Governing Body are
hereby authorized and directed to cause the Series 2012 Bond, numbered R-1, hereby awarded to
the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as the
Purchaser will accept such delivery.

Section 11.04. Severability of Invalid Provision. If any one or more of the covenants,
agreements or provisions hereof should be held contrary to any express provision of law or
contrary to the policy of express law, although not expressly prohibited, or against public policy, or
shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions
shall be null and void and shall be deemed separable from the remaining covenants, agreements or
provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the
Bonds.
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Section 11.05. Conflicting Provisions Repealed. The Prior Resolutions and all parts
thereof not expressly hereby changed shall continue in full force and effect, and this Bond
Resolution shall be supplemental to the Prior Resolutions.

Section 11.06. Table of Contents and Headings. The Table of Contents and headings of
the articles, sections and subsections hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the provisions hereof.

Section 11.07. Modification or Amendment. The Bond Resolution may not be modified or
amended in any material manner after final passage without the prior written consent of the
Purchaser and/or holder of the Bond.

Section 11.08. Covenant of Due Procedure, Efc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption of this Resolution do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as required by and in full
compliance with the laws and Constitution of the State applicable thereto; and that the Chairman,
Secretary and members of the Governing Body were at all times when any actions in connection
with this Resolution occurred and are duly in office and duly qualified for such office.

Section 11.09. Supplemental Resolutions. The Issuer may pass such supplemental
resolutions, if necessary, to effectuate the purposes and intent of this Resolution.

Section 11.10. Effective Time. This Resolution shall take effect immediately upon its
adoption.

Section 11.11 Statutory Notice of Meeting and Bond Issue. An abstract of this Bond
Resolution, determined by the Governing Body to contain sufficient information as to give notice
of the contents hereof, has been published once in a qualified newspaper published and of general
circulation in the Southern Jackson County Public Service District, together with a notice stating
that this Bond Resolution will be considered, that the Issuer contemplates the issuance of the Bond,
that any person interested may appear before the Public Service Board upon a date certain, not less
than ten (10) days subsequent to the date of publication of such abstract of this Bond Resolution
and notice, and present protests, and that a certified copy of the Resolution is on file with the
Governing Body for review by interested persons during office hours of the Governing Body. At
such meeting, all objections and suggestions were heard, and the Governing Body took such
action, as it shall deem proper in the premises.




[SEAL]

Attest:

Secretary

SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT

By:
Chairman
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CERTIFICATION

I, Brenda Hurt-Winter, Secretary of the Southern Jackson County Public Service District,
hereby certify that the foregoing is a true and correct copy of a Resolution approved at a meeting of
the Public Service Board of the Southern Jackson County Public Service District held on

4 > 2012. T further hereby certify that the action of said Public Service Board set forth therein
remains in full force and effect and has not been amended or repealed.

WITNESS my signature on this ﬁ‘ day of Agjmg , 2012,

Secretary
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STATE OF WEST VIRGINIA,

COUNTY OF JACKSON, to-wit;

The foregoing instrument was acknowl is 47
b : owledged before me this day of Au. 2
y James L. Stover, the Chairman of the Southern Jackson County Pu‘t% Service District, a pli)blhzcj

service district created and ex
- d panded pursuant to the Act by orders i
Commission of Jackson County, on behalf of said public service dyistrict. ssued by The County

My commission expires __Septemper 30 20/8

OFFICIAL SEAL
NOTARY PUBLIC
N\  STATE OF WEST VIRGINIA
2P BRENDA HURT-WINTERS
9 P. 0. BOX 514

NOTARY P IC

o f RIPLEY, WV 25271
7> My commisslon explres September 30, 2018
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SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND (WEST VIRGINIA DWTRF PROGRAM)
SERIES 2013

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO THE PRINCIPAL
AMOUNT, DATES, MATURITY DATE, INTEREST RATE, PAYMENT
SCHEDULE, SALE PRICE AND OTHER TERMS OF THE SOUTHERN
JACKSON COUNTY PUBLIC SERVICE DISTRICT, WATER REVENUE
BOND (WEST VIRGINIA DWTRF PROGRAM), SERIES 2013;
AUTHORIZING AND APPROVING THE LOAN AGREEMENT
RELATING TO SUCH BOND AND THE SALE AND DELIVERY OF
SUCH BOND TO THE WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS AS TO
THE BOND.

WHEREAS, the Public Service Board (the “Governing Body”) of the Southern
Jackson County Public Service District (the “Issuer”) has duly and officially adopted a Bond
Resolution on August 9, 2013 (the “Bond Resolution™), entitled:

RESOLUTION  AUTHORIZING THE  ACQUISITION  AND
CONSTRUCTION OF PUBLIC SERVICE PROPERTIES AND ISSUANCE
OF A WATER REVENUE BOND (WEST VIRGINIA DWTRF
PROGRAM), SERIES 2012, OF THE SOUTHERN JACKSON COUNTY
PUBLIC SERVICE DISTRICT, IN THE AMOUNT OF NOT MORE THAN
$3,140,000, TO FINANCE THE ACQUISITION AND CONSTRUCTION OF
IMPROVEMENTS TO A PUBLIC WATER SYSTEM; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE BOND;
PLACING LIMIT ON SALE OF SYSTEM; PROVIDING GENERALLY
FOR THE RIGHTS AND REMEDIES AND SECURITY OF THE HOLDER
OF THE BOND; AUTHORIZING THE DISTRICT TO ENTER INTO A
LOAN AGREEMENT WITH THE PURCHASER OF THE BOND;
PROVIDING STATUTORY LIEN ON REVENUES AND SYSTEM;
PROVIDING FOR THE ADOPTION, RATIFICATION, APPROVAL AND
COLLECTION OF RATES AND CHARGES FOR THE PUBLIC WATER
SYSTEM; AND PROVIDING GENERAL TERMS AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT.

WHEREAS, the capitalized terms used herein and not otherwise defined herein shall
have the same meaning set forth in the Bond Resolution when used herein;



WHEREAS, the Resolution provides for the issuance of the Water Revenue Bond
(West Virginia DWTRF Program), Series 2012, in the aggregate principal amount of not to exceed
$3,140,000;

WHEREAS, the Water Revenue Bond (West Virginia DWTRF Program), Series 2012,
was not issued in 2012, but will be issued in 2013;

WHEREAS, the Governing Body desires to redesignate the Water Revenue Bond
(West Virginia DWTRF Program), Series 2012, as the Water Revenue Bond (West Virginia DWTRF
Program), Series 2013 (the “Bond”);

WHEREAS, the Bond Resolution provides for the issuance of the Bond, and has
authorized the execution and delivery of a loan agreement relating to the Bond, including all
schedules and exhibits attached thereto, by and between the Issuer and the Authority, on behalf of the
West Virginia Bureau for Public Health (the “BPH”), (the “Loan Agreement”), all in accordance
with Chapter 16, Article 13A and Chapter 16, Article 13C of the Code of West Virginia, 1931, as
amended (collectively, the “Act”); and in the Bond Resolution it is provided that the exact principal
amount, dates, maturity date, interest rate, payment schedule, sale price and other terms of the Bond
should be established by a supplemental resolution, and that other matters relating to the Bond be
herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this meeting;

WHEREAS, the Bond is proposed to be purchased by the Authority pursuant to the
Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplementa] resolution (the “Supplemental Resolution”) be adopted, that the Loan Agreement be
approved and ratified by the Issuer, that the exact principal amount, dates, maturity date, interest rate,
payment schedule, sale price and other terms of the Bond be fixed hereby in the manner stated
herein, and that other matters relating to the Bond be herein provided for.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE
SOUTHERN JACKSON COUNTY PUBLIC SERVICE DISTRICT, WEST VIRGINIA, AS
FOLLOWS:

Section 1. It is hereby found and determined that:

(A) The Notice of Public Hearing and Abstract of Bond Resolution (the “Notice”)
was duly published in The Jackson Herald, a qualified newspaper of general circulation in the Issuer,
with the publication thereof being not less than 10 days before the day set by the Bond Resolution
and the Notice for the public hearing at which interested persons may appear before the Governing
Body and present protests and suggestions, and a copy of the Affidavit of Publication reflecting such
publication is incorporated herein by reference;



(B) In accordance with the Bond Resolution and the Notice, the Secretary has
maintained in her office a certified copy of the Bond Resolution for review by interested persons
during the regular office hours of such office;

(C) At the Issuer’s office in Kenna, West Virginia, on August 9, 2012, at 7:00
p.m., prevailing time, in accordance with the Bond Resolution and the Notice, the Governing Body
met for the purpose of hearing protests and suggestions regarding whether the Bond Resolution
should be put into effect and heard all protests and suggestions with regard thereto;

(D) At the public hearing, no significant reasons were presented that would
require modification or amendment of the Bond Resolution; and

(E)  The Bond Resolution was adopted and the Bond contemplated thereby shall
be issued, all as provided in the Bond Resolution and this Supplemental Resolution.

Section 2. Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following bond of
the Issuer:

Water Revenue Bond (West Virginia DWTRF Program), Series 2013, of the Issuer,
originally represented by a single Bond, numbered R-1, in the original principal amount of
$3,140,000. The Series 2013 Bond shall be dated the date of delivery, shall finally mature
September 1, 2044, and shall bear no interest. The Series 2013 Bond shall be subject to an
administration fee of 1% of the principal amount of the Series 2013 Bond, payable quarterly on
March 1, June 1, September 1 and December 1 of each year commencing September 1, 2014, as set
forth in the Schedule Y attached to the Loan Agreement. The principal of the Series 2013 Bond shall
be payable quarterly on March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 2014, in the amounts as set forth in the Schedule Y attached to the Loan Agreement
and incorporated in and made a part of the Series 2013 Bond. The Series 2013 Bond shall be subject
to redemption upon the written consent of the Authority and the BPH, and upon payment of the
redemption premium, if any, and otherwise in compliance with the Loan Agreement, so long as the
Authority shall be the Registered Owner of the Series 2013 Bond.

Section 3. All other provisions relating to the Bond and the text of the Bond
shall be in substantially the form provided in the Bond Resolution.

Section 4. The Issuer hereby ratifies, approves and accepts the Loan Agreement,
including all schedules and exhibits attached thereto, copies of which are incorporated herein by
reference, and the execution and delivery of the Loan Agreement by the Chairman, and the
performance of the obligations contained therein, on behalf of the Issuer, are hereby authorized,
directed, ratified and approved. The Issuer hereby affirms all covenants and representations made in
the Loan Agreement and in the application to the Authority and the BPH. The price of the Bond
shall be 100% of par value, there being no interest accrued thereon.
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Section 5. The Issuer hereby appoints and designates United Bank, Inc.,
Charleston, West Virginia, to serve as Registrar (the “Registrar”) for the Bond under the Bond
Resolution and approves and accepts the Registrar’s Agreement to be dated the date of delivery of
the Bond, by and between the Issuer and the Registrar, and the execution and delivery of the
Registrar’s Agreement by the Chairman, and the performance of the obligations contained therein, on
behalf of the Issuer, are hereby authorized, directed and approved.

Section 6. The Issuer hereby appoints and designates the West Virginia
Municipal Bond Commission, Charleston, West Virginia (the “Commission™), to serve as Paying
Agent for the Bond under the Bond Resolution.

Section 7. The Issuer hereby appoints and designates United Bank, Inc., Ripley,
West Virginia, to serve as Depository Bank under the Bond Resolution.

Section 8. The Chairman and Secretary are hereby authorized and directed to
execute and deliver such other documents and certificates required or desirable in connection with
the Bond hereby and by the Bond Resolution approved and provided for, to the end that the Bond
may be delivered to the Authority pursuant to the Loan Agreement on or about January 30,
2013.

Section 9. The acquisition and construction of the Project and the
financing thereof with proceeds of the Bond are in the public interest, serve a public purpose of the
Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 10.  The Issuer hereby determines to invest all moneys in the funds and
accounts established by the Bond Resolution held by the Depository Bank until expended, in money
market accounts secured by a pledge of G