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Bond Election Order 

TAYLOR COUNTY BOARD OF EDUCATION 
BOND ELECTION ORDER 

AN ORDER OF THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR DIRECTING THAT A SPECIAL 
ELECTION BE HELD FOR THE PURPOSE OF 
SUBMITTING TO THE VOTERS OF TAYLOR COUNTY 
SCHOOL DISTRICT ALL QUESTIONS CONNECTED 
WITH THE CONTRACTING OF A DEBT AND THE 
ISSUING OF BONDS IN THE PRINCIPAL AMOUNT OF 
TEN MILLION NINE HUNDRED NINETY THOUSAND 
DOLLARS ($10,990,000)  FOR SCHOOL 
C O N S T R U C T I O N ,  R E N O V A T I O N  A N D  
IMPROVEMENTS IN TAYLOR COUNTY SCHOOL 
DISTRICT 

BE IT ORDERED AND ENTERED OF RECORD BY THE BOARD OF 
EDUCATION OF THE COUNTY OF TAYLOR: 

It appears to The Board of Education of the County of Taylor (herein called the 

"Board") and the Board does accordingly hereby find: 

1. Insufficient and inadequate school buildings and related facilities, in 

Taylor County School District (the "District") which generally result in insufficient and 

ineffective space and lack of efficiency are conditions which now exist and are adversely 

affecting proper and adequate education of students in the District to prepare them for gainful 

employment or further education, and those conditions, together with due regard for proper 

health and safety standards make it necessary that the Board, prepare or improve the sites 

therefor and constmct, improve, expand, renovate, repair, Eurnish and equip certain school 

facilities, all as shown below; and such conditions and requirements have been found and are 

hereby determined to exist, pursuant to investigation caused to be made by this Board. The 

funds derived from current levies applicable to the acquisition and construction of such new 



facilities which this body is now authorized by law to lay, after providing for the 

administration of the affairs of this Board and meeting the current expenses thereof required 

by law, are insufficient to finance such acquisition and construction and, therefore, Bonds 

should be issued to provide funds to pay such costs. 

2. Funds should be obtained for the purposes mentioned above and 

described below and it will be necessary to incur debt and issue Bonds for the preparation or 

improvement of sites and for construction, expansion, improvement, renovation, repair, 

furnishing and equipping of certain new and existing school facilities (collectively, the 

"Project"), to pay interest during construction of the Project and for up to six months 

thereafter and to pay costs of issuance of the Bonds, all as more fully hereinafter described. 

Investigation and studies by this Board show that at least the sum of $13,740,000 must be 

spent for such purposes, $10,990,000 of which would be provided from proceeds of the 

hereinafter-described Bonds and $2,750,000 of which would be provided from a grant or 

grants from the School Building Authority of West Virginia, expected to be received in 

December, 2003, all to the end of providing adequate, safe and convenient school facilities 

in the District to meet and improve the educational needs and opportunities of the students 

in the District. 

3. The valuation of the taxable property in the District, as shown by the last 

assessment thereof for state and county taxationpurposes, is $329,827,580, and the valuation 

of each class of property within the District is as follows: 



Class I $ 4,774,296 

Class I1 138,444,340 

Class III 135,192,757 

Class IV 51.416.187 

TOTAL $329,827,580 

4. There is bonded indebtedness for school purposes in the District 

outstanding in the principal amount of $737,112. The unbonded indebtedness of the District 

is negligible and can be paid from current levy funds. Accordingly, Bonds in the aggregate 

amount of $10,990,000, which together with the principal amount of all bonds outstanding, 

is less than 5 % of the value of such taxable property as ascertained by the last assessment 

thereof for state and county taxes, may be issued for the purposes herein provided without 

exceeding any constitutional or statutory limitation. 

5.  Bonds in the principal amount of $5,000 each, or integral multiples 

thereof, aggregating $10,990,000, shall be issued and sold, in whole, or from time to time 

in part, as the Board may in its discretion, deem proper, advisable and in the best interests 

of the inhabitants of the District, the proceeds of which sale shall be used for the Project, 

provided, however, that the Board, in its discretion, may allocate and expend for any one or 

more of the facilities constituting the Project, any sum remaining unused upon completion of 

any one or more of such facilities, whether any such sum remains unused upon completion 

by reason of lower than estimated costs for such facility or facilities or a grant-in-aid upon 

the cost of such facility or facilities received by the Board from the State or Federal 

Government, or any State or Federal governmental agency, or from any other source; and 
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provided, further, that in the event that any part of the bond proceeds should not be needed 

for completion of the Project, such unneeded part shall be deposited with the Municipal Bond 

Commission of West Virginia to be used solely for the purchase of any Bonds of this issue 

outstanding at not more than the par value thereof plus accrued interest to the date of 

purchase or for the payment of such Bonds and the interest thereon at the maturities thereof. 

The proceeds of sale of the Bonds will not be used except as herein specified; and provided, 

further, the Board shall have the authority to pay matured interest and the principal amount 

of any matured Bonds from Bond proceeds until levy money is available to pay the same and 

thereafter, the bond proceeds expended for this purpose may be reimbursed from levy 

moneys collected. 

6 .  The Bonds shall bear interest at a rate or rates not exceeding 7 112% 

per annum, payable semiannually, but it is hoped that the best bid for the Bonds will provide 

a lower interest rate (which might result in lower levy rates needed to pay the Bonds and the 

interest thereon), and the Bonds shall be payable for a maximum term of 16 years from the 

date thereof. The Bonds may be issued in one or more series at different times. 

7.  It is further hereby ordered by the Board of Education of the County of 

Taylor that: 

(A) The question of incurring said debt and issuing said Bonds and all other 

questions properly connected therewith shall be submitted to the voters of Taylor County 

School District at a special school bond election to be held in the District on Saturday, 

April 5, 2003. 



(B) The names of the Commissioners for holding said election shall be as 

follows (provided that if any such Commissioners are unavailable or otherwise unable to 

serve, substitutes will be appointed): 

Elane Bennet - Chairman (Circuit Clerk) 
Cala Dell Frederick 
Mary AM Miller 

(C) The registration of voters and the use of the registration books shall be 

governed by the permanent registration laws of the State of West Virginia and the Board 

hereby adopts the registration lists of the County of Taylor as the official registration lists of 

the District for such school bond election. 

(D) The purposes or projects for which the proceeds of sale of the Bonds 

($10,990,000), if authorized by the voters and expected grants from the School Building 

Authority of West Virginia ($2,750,000) are to be expended are as follows: 

ESTIMATED COST 

BOND SB A 
PROJECT LOCATION PROCEEDS GRANT 

1. FLEMINGTON Existing $ 514,000 $ -0- 
ELEMENTARY SCHOOL Flemington 

Elementary 
Acquisition and construction of School 
renovations and improvements, 
including HVAC, new windows 
and other miscellaneous 
renovations. 



2. GRAFTON HIGH SCHOOL Existing $7,082,000 $ -0- 
Grafion High 

Demolition and site preparation School 
and acquisition and construction 
of additions, renovations and 
improvements iilcluding a new 
sprinkler system, a new physical 
education facilitylgymnasium, 
locker room and classrooms for 
fine arts instruction, site 
improvements, outdoor tennis 
courts, track improvements, 
replace bleachers, a new softball 
field and other miscellaneous 
renovations. 

3. TAYLOR COUNTY Existing $ 314,000 $ -0- 
TECHNICAL CENTER Taylor County 

Technical 
Acquisition and construction of Center 
renovations and improvements 
including a new sprinkler 
system. an instructional kitchen 
lab and roof repairs. 

4. NEW ELEMENTARY Within 
SCHOOL* approximately 

two miles of 
Site preparation and acquisition the western- 
and construction of a new most inter- 
elementary school to serve section of U. 
approximately 275 students and S. Routes 50 
replace Pruntytown Elementary and 250 
School and Hepzibah Elementary 
School. 

TOTALS $10,990.000 $2.750.000 

APPROXIMATE TOTAL COST TO BE PAID 
FROM BOND PROCEEDS $10,990,000 

APPROXIMATE TOTAL COST TO BE PAID 
FROM SBA GRANTS $2,750,000 

APPROXIMATE TOTAL COST OF ALL 
PROJECTS 



* The new elementary school will not be constructed, and that portion of the 

Bonds allocated thereto ($3,080,000) will not be issued or sold, unless the District 

receives a written commitment (whichmay be subject to certain conditions) of the School 

Building Authority of West Virginia to provide a grant or grants to the District for such 

project in the amount of not less than $2,750,000 or such amount is otherwise made 

available to the District for such project. 

The above amounts include costs of site improvement, construction, erection, 

renovation, repair, furnishing, equipping and improving of such projects, architectural 

and engineering fees and costs, interest during construction of the Project and for a 

period of up to six months thereafter, expenses of issuance and sale of the Bonds, 

including bond insurance, if appropriate, and such other costs as may be necessary for 

properly carrying out the foregoing projects. The Board may, in its discretion, allocate 

to and expend for any one or more of the above projects, any sum remaining unused 

upon completion of any such projects, whether any such sum remains unused upon such 

completion by reason of lower than estimated costs for such project or projects or a 

grant-in-aid upon the cost of any such project received by the Board from the State or 

Federal Government, or any State or Federal Governmental agency, or from any other 

source. 

(E) If the voters of the District approve such debt and the issuance of said 

Bonds, the Board shall lay annually upon the assessed valuation of all the taxable 

property within the District a levy sufficient to provide funds for the payment of the 

annual interest upon said Bonds as it accrues semiannually, and the principal of said 
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Bonds at the maturities thereof, for which purpose a levy upon each $100 valuation, 

based upon the last assessment of such property for state and county purposes, will be 

required as follows: 

Upon Class I property, approximately 13.33 cents 

Upon Class I1 property, approximately 26.66 cents 

Upon Class 111 property, approximately 53.32 cents 

Upon Class IV property, approximately 53.32 cents 

(F) In the laying of such levy, the assessment levy authorized to be laid by 

the Board for the District by the Constitution of West Virginia and the statutes enacted 

pursuant thereto shall not be exceeded; provided, however, that the rates hereinabove set 

forth may, whenever necessary, be exceeded in making the annual levy for interest and 

principal of such Bonds within any statutory and constitutional limitations; and in the 

levy, collection and disbursement of taxes within constitutional and statutory limitations, 

such levy for interest and principal upon such proposed Bonds shall have preference over 

all other taxes collected by the Board for any purpose whatever, except the payment of 

interest and sinking fund requirements on other Bond issues which heretofore have been 

authorized or which may hereafter be authorized. 

(G) If the debt and the Bond issue shall be approved by the voters, the 

Bonds, togetlye1 with all existing bonded indebtedness, including any other bonds 

heretofore issued and payable from taxes levied outside the limitations fixed by Section 1, 

Article X of said Constitution, will not exceed in the aggregate 5% of the valuation of 

the taxable property in the District ascertained in accordance with Sections 8 and 10, 

Article X of said Constitution, and such Bonds and the interest thereon will be payable 
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from a direct annual tax levied and collected each year, on all taxable property in the 

District, sufficient to pay the principal and interest maturing and becoming due on such 

Bonds in each year together with any deficiencies for prior years, within, and not 

exceeding 34 years, which tax levies will be laid separate and apart from, and in addition 

to, the maximum rates provided for tax levies for school districts on the several classes 

of property in Section 1, Article X of said Constitution, but in the same proportions as 

such maximum rates are levied on the sever21 classes of property; and said tax will be 

levied outside the limits fixed by Section 1, Article X of said Constitution. 

(H) If the debt and Bond issue submitted to the voters shall be approved, 

by virtue of Section 8, Article X of the Constitution, known as the "School Bond 

Amendment," and Section 10, Article X of the Constitution, known as the "Better 

Schools Amendment," and the enabling legislation enacted by the Legislature of 

West Virginia, Regular Session, 1951, amending and re-enacting Sections 3 and 4, 

Article 1, Chapter 13 of the Code of West Virginia, 1931, the levies hereinbefore 

provided will not violate any constitutional or statutory provisions of this State 

establishing maximum levies; said levies herein provided shall be levied and allocated 

each year for the purpose of discharging the interest and principal of the Bonds to be 

authorized, and for such purposes shall be laid separate and apart from all other levies 

made for all other purposes of the District, and the aoard does further find that after 

laying and allocating said special levies for payment of the principal and interest 

requirements of said Bonds, there will be, out of the levies authorized by law, moneys 

which, when added to other income, will be sufficient to carry on the proper requisite 

functions of the Board and of the District. 
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(I) The form of ballot to be used for such school bond election shall be as 

follows: 



OFFICIAL BALLOT 

BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

SPECIAL SCHOOL BOND ELECTION 

SATURDAY, APRIL 5,2003 

Shall the Board of Education of the County of Taylor incur debt and issue 

Bonds in the amount of $10,990,000, maturities on such Bonds to nm not more than 

16 years from the date of such Bonds, with interest not exceeding the rate of 7 112% per 

annum, payable semi-annually, for the purpose of making the following improvements 

in Taylor County School District for the purpose of providing adequate, safe and 

convenient educational facilities for the School District and levy taxes sufficient to pay 

the principal of and interest on such Bonds? 

ESTIMATED COST 

BOND SBA 
PROJECT LOCATION PROCEEDS GRANT 

1. FLEMINGTON Existing $ 514,000 $ -0- 
ELEMENTARY SCHOOL Flemington 

Elementary 
Acquisition and construction of School 
renovations and improvements, 
including HVAC, new windows 
and other miscellaneous 
renovations. 



2, GRAFTON HIGH SCHOOL Existing $7,082,000 $ -0- 
Grafton High 

Demolition and site preparation School 
and acquisition and construction 
of additions, renovations and 
improvements inciuding a new 
sprin!der system, a new physical 
education facilityigymnasium, 
locker room and classrooms for 
fine arts instruction, site 
improvements, outdoor tennis 
courts, track improvements, 
replace bleachers, a new softball 
field and other miscellaneous 
renovations. 

3. TAYLOR COUNTY Existing $ 314,000 $ -0- 
TECHNICAL CENTER Taylor County 

Technical 
Acquisition and construction of Center 
renovations and improvements 
including a new sprinkler 
system, an instructional kitchen 
lab and roof repairs. 

4. NEW ELEMENTARY Withm 
SCHOOL* approximately 

two miles of 
Site preparation and acquisition the western- 
and construction of a new most inter- 
elementary school to serve section of U. 
approximately 275 students and S. Routes 50 
replace Pmntytown Elementary and 250 
School and Hepzibah Elementary 
School. 

TOTALS $10.990,000 $2,750,000 

APPROXIMATE TOTAL COST TO BE PAID 
FROM BOND PROCEEDS $10,990,000 

APPROXIMATE TOTAL COST TO BE PAID 
FROM SBA GRANTS $2,750,000 

APPROXIMATE TOTAL COST OF ALL 
PROJECTS 



* The new elementary school will not be constructed, and that portion of the 

Bonds allocated thereto ($3,080,000) will not be issued or sold, unless the District 

receives a written commitment (which may be subject to certain conditions) of the School 

Building Authority of West Virginia to provide a grant or grants to the District for such 

project in the amount of not less than $2,750,000 or such amount is otherwise made 

available to the District for such project. 

The above amounts include costs of site improvement, construction, erection, 

renovation, repair, furnishing, equipping and improving of such projects, architectural 

and engineering fees and costs, interest during construction of the Project and for up to 

six months thereafter, expenses of issuance and sale of the Bonds, including bond 

insurance, if appropriate, and such other costs as may be necessary for properly carrying 

out the foregoing projects. The Board may, in its discretion, allocate to and expend for 

any one or more of the above projects any sum remaining unused upon completion of any 

such projects, whether any such sum remains unused upon such completion by reason of 

lower than estimated costs for such project or projects or a grant-in-aid upon the cost of 

any such project received by the Board from the State or Federal Government, or any 

State or Federal Governmental agency, or from any other source. 

YES 

I2 NO 



NOTICE TO VOTERS: To vote in favor of the proposition submitted on this ballot, 

place an X mark in the box before the word "YES". 

To vote against the proposition, place a similar mark in the box before the 

word "NO". 

* * * * * * * * * * *  

8. The Secretary of the Board with the assistance of the Clerk of the 

County Commission of Taylor County, which Clerk is hereby designated and appointed 

as an agent of the Board for this election, is hereby authorized and directed to procure 

and furnish to the election commissioners at each voting precinct, insofar as practicable, 

the ballots, poll books, tally sheets and other supplies and things necessary for conducting 

the election as provided by West Virginia Code, Chapter 13, Article 1, Section 11, and 

perform all duties imposed by law upon Clerks of the Circuit Court and County 

Commission in relation to general elections insofar as practicable; and, in accordance 

with Section 13, Article 1 of said Chapter 13, the Board shall canvass the election 

returns, and shall meet on Friday, April 11, 2003, that being the 5th day, Sunday 

excepted, after such school bond election for such purposes. 

9. Absentee ballots shall be applied for, obtained from and returned to the 

Clerk of the Circuit Court of the County of Taylor in accordance with the provisions of 

West Virginia Code, Chapter 13, Article 1, Section i l  and  said Clerk is hereby 

appointed the agent of the Boud to perform all duties relating to absentee ballots in this 

election. 

10. Notice of the special school bond election hereby ordered shall be 

given, as required by law, by the publication of this order within the 14 consecutive days 
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next preceding the date of the election, with an interval of at least 6 full days between the 

first and second publications, once a week for 2 successive weeks in The Mountain 

Statesman and The Clarksburg Exponent-Telegram, being two qualified newspapers of 

opposite politics published or of general circulation in the District, the publication dates 

to be Wednesday, March 26 and Wednesday, April 2, 2003. 

Adopted and entered of record this January 8, 2003. 

By: 



CERTIFICATE 

Certified a true and correct copy of the Order Directing an Election to be 
held, adopted and entered of record by The Board of Education of the County of Taylor 
at a special meeting thereof duly and properly called and held upon lawful notice to the 
public and all members thereof on Wednesday, January 8, 2003, at the offices of the 
Taylor County Board of Education, 1 Prospect Street, Grafton, Taylor County, 
West Virginia, a quorum of said members being present at said meeting and acting 
throughout the same. Such order is in full force and effect. 

Given under my hand this March 31, 2004. 

By: 





Bond Resolution and Order 

THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 
RESOLUTION AND ORDER DIRECTING ISSUANCE OF SERIES 2004 BONDS 

WHEREAS, The Board of Education of the County of Taylor (the "Issuer"), 
has heretofore, on January 8,2003, made and entered of record a Bond Election Order (the 
"Order") upon the question of authorizing bonds in the amount of Ten Million Nine Hundred 
Ninety Thousand Dollars ($10,990,000) (the "Bonds") to be issued and sold for the purpose 
of providing funds for making certain improvements (the "Project") inTaylor County School 
District (the "District"); 

WHEREAS, in pursuance of said order, an election was held on April 5, 
2003, at each of the legally established voting precincts in the District for the purpose of 
ascertaining the will of the voters upon the question of whether or not said bonds should be 
issued. The result of said election, as shown by a canvass of the returns thereof made by the 
Issuer and The County Commission of Taylor County, sitting jointly as a canvassing board, 
on April 11, 2003, and as certified on April 15, 2003, was One Thousand Five Hundred 
Eighty (1,580) votes for and One Thousand One Hundred Sixty-three (1,163) votes against 
the issuance of said bonds; so that more than 50% of the voters, to wit, 57.60% voting upon 
said proposition at said election, voted for the issuance of said bonds; 

WHEREAS, the Order and the question stated on the bond ballot provided 
that the Issuer would not proceed with that portion of the Project constituting a new 
elementary school or the issuance or sale of that portion of the Bonds allocated thereto 
($3,080,000), unless the Issuer had first received a written commitment (which may be 
subject to certain conditions) of the School Building Authority of West Virginia to provide 
a grant or grants to the Issuer for such new elementary school in the amount of not less than 
$2,750,000 (the "Grant") or such amount is otherwise made available to the Issuer for such 
portion of the Project; 

WHEREAS, the Issuer has heretofore issued and sold a portion of the Bonds 
in the amount of $7,910,000, to finance all facilities constituting the Project except for the 
new elementary school, and has delayed the issuance and sale of the balance of the Bonds 
($3,080,000) until after receiving the written commitment for the Grant or otherwise having 
available the amount of $3,080,000 for such purpose; and 

WHEREAS, the Issuer was notified on December 15, 2003, that it will 
receive a written commitment from the School Building Authority of West Virginia for the 



Grant, and has accordingly determined to proceed with the issuance and sale of the remaining 
portion of the Bonds in the principal amount of $3,080,000 as hereinafter provided. 

NOW THEREFORE, BE IT RESOLVED AND ORDERED BY THE 
BOARD OF EDUCATION OF THE COUNTY OF TAYLOR AS FOLLOWS: 

1. Bonds in the aggregate principal amount of $3,080,000 (the 
"Bonds"), shall be issued and sold, in denominations of $5,000 or integral multiples thereof, 
the proceeds of which sale shall be used for the purposes hereinafter set forth, the sale of 
such Bonds to be made in whole, or from time to time in part, as the Issuer may in its 
discretion, deem proper, advisable and in the best interests of the residents of the District. 
Upon completion of the Project and payment of all costs thereof in full, any unused sum 
remaining from the sale of the Bonds shall be deposited with the West Virginia Municipal 
Bond Commission to be used for the purchase of any Bonds of this proposed issue 
outstanding at a price of not more than the par value thereof plus accrued interest to the date 
of such purchase or for the payment of the Bonds hereby authorized and the interest thereon 
at the maturities thereof. 

2. The Bonds shall bear interest at a rate or rates not exceeding seven 
and one-half per centum (7.50%) per annum, payable semiannually, but it is hoped that the 
best bid for the Bonds will provide a lower interest rate (which will result in somewhat lower 
levy rates needed to pay the Bonds and the interest thereon), and the Bonds shall be payable 
annually in the principal amounts and shall mature in the years as follows: 

Bonds in the amount of $125,000 due and payable on May 1, 
2005; 

Bonds in the amount of $155,000 due and payable on May 1, 
2006; 

Bonds in the amount of $165,000 due and payable on May 1, 
2007; 

Bonds in the amount of $170,000 due and payable on May 1, 
2008; 

Bonds in the amount of $180,000 due and payable on May 1, 
2009; 

Bonds in the amount of $185,000 due and payable on May 1, 
2010; 



Bonds in the amount of $195,000 due and payable on May 1, 
2011; 

Bonds in the amount of $205,000 due and payable on Mv 1, 
2012; 

Bonds in the amount of $215,000 due and payable on May 1, 
2013; 

Bonds in the amount of $220,000 due and payable on May 1, 
2014; 

Bonds in the amount of $230,000 due and payable on May 1, 
2015; 

Bonds in the amount of $240,000 due and payable on May 1, 
2016; 

Bonds in the amount of $255,000 due and payable on May 1, 
2017; 

Bonds in the amount of $265,000 due and payable on May 1, 
2018; and 

Bonds in the amount of $275,000 due and payable on May 1, 
2019. 

3. Both the Bonds and the interest thereon shall be payable in lawful 
money of the United States of America at the office of the West Virginia Municipal Bond 
Commission (the "Paying Agent"), as the West Virginia State Treasurer's designated paying 
agent, and the Issuer shall annually, at the levy term thereof, make up and lay a levy upon 
all taxable property within the District sufficient to provide funds for paying the interest on 
the Bonds as the same accrues and becomes payable and the principal thereof at their 
respective maturities. 

4. The Bonds shall be issued under the 5 %  limitation of the Better 
Schools Amendment, and will be payable from a direct annual tax on all taxable property in 
the District, in the ratio, as between the several classes or types of such taxable property 
specified in Section 1 .  Article X of the Constitution, separate and apart from and in addition 
to all other taxes for all other purposes, sufficient to pay, annually, the interest of such debt 
and the principal thereof, within and not exceeding 34 years, which may be levied outside 
the limits fixed by Section 1, Article X of the Constitution, and the Issuer covenants with the 
registered owners from time to time of the Bonds that the District shall include in its budget 



the amount of the debt service for each fiscal year of the District in which such sums are 
payable, shall appropriate such amount from its revenues for the payment of such debt 
service and shall duly and punctually pay or cause to be paid from its sinking fund or any 
other of its avai!able revenues or funds t!!e priiicipal mount of each of t l~e Bonds and the 
interest due thereupon at the date and place and in the manner stated therein, according to the 
true intent and meaning thereof; and, for such budgeting, appropriation and payment, subject 
to the limitations fixed by the District shall and does pledge, irrevocably, its full faith, credit 
and taxing power. 

5 .  It is hereby found and determined by the Issuer that the aggregate 
amount of such Bonds, to wit, Three Million Eighty Thousand Dollars ($3,080,000), does 
not exceed or violate any provisions or limitations in any manner provided by the School 
Bond Amendment and the Better Schools Amendment. 

6 .  The Bonds hereby authorized shall be exempt from all taxation by 
the State of West Virginia or any political subdivision thereof and shall contain the following 
recital: "It is certified that this Bond is authorized by and is issued in conformity with the 
requirements of the Constitution and statutes of the State of West Virginia." 

7. Each Bond shall be signed by and on behalf of the Issuer by its 
President and countersigned by its Secretary, and the corporate seal of the Issuer shall be 
affixed to each Bond, which signatures and seal may be manual or by facsimile, and the 
Bonds herein authorized to be issued shall be upon the terms and in form or effect 
substantially as set forth in "Exhibit A," attached hereto as a part hereof. No Bond shall be 
valid or obligatory for any purpose or entitled to any security or benefit under this Resolution 
and Order unless and until the Registrar's Certificate of Authentication and Registration on 
such Bond, substantially in the form set forth in said "Exhibit A" shall have been manually 
executed by the registrar for the Bonds to be set forth and designated in the Bonds (the 
"Registrar"). 

8. The Bonds shall be payable as to principal at the office of the Paying 
Agent, in any coin or currency which, on the dates of payment of principal is legal tender for 
the payment of public or private debts under the laws of the United States of America. 
Interest on the Bonds shall be paid by wire or by check or draft of the Paying Agent mailed 
to the registered owner thereof at the address as it appears on the books of the Registrar. 

9. Subject to the provisions for transfer of registration set forth below, 
the Bonds shall be and have all of the qualities and incidents of negotiable instnunents under 
the Uniform Commercial Code of the State of West Virginia, and each successive Holder, 
in accepting any of said Bonds shall be conclusively deemed to have agreed that such Bonds 
shall be and have all of the qualities and incidents of negotiable instruinents under the 
Uniform Commercial Code of the State of West Virginia, and each successive Holder shall 



further be conclusively deemed to have agreed that said Bonds shall be incontestable in the 
hands of a bona fide holder for value. 

So long as any of the Bmds remain outstanding, the isuer ,  through the 
Registrar, shall keep and maintain books for the registration and transfer of the Bonds. 

The Bonds shall be transferable only upon the books of the Registrar, by the 
registered owner thereof in person or by his attorney duly authorized in writing, upon 
surrender thereto together with a written instrument of transfer satisfactory to the Registrar 
duly executed by the registered owner or his duly authorized attorney. 

In all cases in which the privileges of exchanging Bonds or transferring the 
registered Bonds is exercised, Bonds shall be delivered in accordance with the provisions of 
this Bond Resolution and Order. All Bonds surrendered in any such exchanges or transfers 
shall forthwith be cancelled by the Registrar. Transfers and exchanges of Bonds shall be 
made by the Registrar without charge to the holder or the transferee thereof, except as 
provided below. For every such exchange or transfer of Bonds, the Registrar may make a 
charge sufficient to reimburse it for any tax or other governmental charge required to be paid 
with respect to such exchange or transfer, and such tax or other governmental charge shall 
be paid by the person requesting such exchange or transfer as a condition precedent to the 
exercise of the privilege of making such exchange or transfer. The Registrar shall not be 
obliged to make any such exchange or transfer of Bonds during the period commencing on 
the 15th day of the month preceding an interest payment date on the Bonds. 

10. The Bonds may be subject to redemption prior to their stated dates 
of maturity at the option of the Issuer, on or after such date, in such order of maturity as may 
be determined by the Issuer and by lot within a maturity, and at the redemption price or 
prices to be set forth in the Notice of Sale of the Bonds. The Issuer shall not levy taxes in 
connection with the redemption of any Bonds in excess of the taxes that would have been 
levied for the payment of principal of and interest on the Bonds in such year. 

11. The Bonds shall be registered upon issuance to CEDE & Co. as 
nominee of The Depository Trust Company, New York, New York ("DTC"). In the event 
the Issuer determines that it is in the best interest of the beneficial owners of the Bonds that 
they obtain Bond certificates, the Issuer may notify DTC and the Registrar, whereupon DTC 
will notify its participants, of the availability through DTC of Bond certificates. In such 
event, the Registrar shall cause to be issued, transferred and exchanged Bond certificates as 
requested by DTC as Bondholder in appropriate amounts. DTC may determine to 
discontinue providing its service with respect to the Bonds at any time by giving notice to the 
issuer or the Registrar and discharging its responsibilities with respect thereto under 
applicable law. Under such circumstances (if there is no successor securities depository), the 
Issuer and the Registrar shall be obligated to deliver Bond certificates as described in a 
resolution supplemental hereto. In the event the Bond certificates are issued, the provisions 



of this Resolution and Order shall apply to, among other things, the transfer and exchange 
of such certificates and the method of payment of principal of and interest on such Bond 
certificates. Whenever DTC requests the Issuer and the Registrar to do so, the Registrar and 
the Issuer will cooperate with DTC in taking appropriate action after reasonable notice (a) to 
make available one or more separate certificates evidencing the Bonds to any participant 
having the Bonds credited to its DTC account or (b) to arrange for another securities 
depository to maintain custody of certificates evidencing the Bonds. The President of the 
Issuer is hereby authorized and directed to execute and deliver to DTC a Letter of 
Representations in substantially the form presented to this meeting and the Issuer is 
authorized to comply with all requirements of DTC. 

12. The Issuer shall assure that (i) not in excess of 10% of the Net 
Proceeds of the Bonds are used for Private Business Use if, in addition, the payment of more 
than 10% of the principal or 10% of the interest due on the Bonds during the term thereof 
is, under the terms of the Bonds or any underlying arrangement, directly or indirectly, 
secured by any interest in property used or to be used for a Private Business Use or in 
payments in respect of property used or to be used for a Private Business Use or is to be 
derived from payments, whether or not to the Issuer, in respect of property or borrowed 
money used or to be used for a Private Business Use; and (ii) in the event that both (A) in 
excess of 5 % of the Net Proceeds of the Bonds are used for a Private Business Use, and 
(B) in excess of 5 % of the principal or 5 % of the interest due on the Bonds during the term 
thereof is, under the terms of the Bonds or any underlying arrangement, directly or 
indirectly, secured by any interest in property used or to be used for said Private Business 
Use or in payments in respect of property used or to be used for said Private Business Use 
or is to be derived from payments, whether or not to the Issuer, in respect of property or 
borrowed money used or to be used for said Private Business Use, then said excess over said 
5 % of Net Proceeds of the Bonds used for a Private Business Use shall be used for a Private 
Business Use related to the governmental use of the Project, or if the Bonds are for the 
purpose of financing more than one project, a portion of the Project, and shall not exceed the 
proceeds used for the governmental use of that portion of the Project to which such Private 
Business Use is related. 

13. The Issuer shall assure that not in excess of 5 % of the Net Proceeds 
of the Bonds are used, directly or indirectly, to make or finance a loan (other than loans 
constituting Nonpurpose Investments) to persons other than state or iocal government units. 

14. The Issuer shall not take any action or permit or suffer any action to 
be taken if the result of the same would be to cause the Bonds to be "federally guaranteed" 
within the meaning of Section 149(b) of the Code and Regulations promulgated thereunder. 

15. The Issuer will file all statements, instruments and returns necessary 
to assure the tax-exempt status of the Bonds and the interest thereon, including without 
limitation, the information return required under Section 149(e) of the Code. 



16. The Issuer covenants with the registered owners from time to time 
of the Bonds that it will make no use of the proceeds of such issue or do or suffer any other 
action which, if such use or action had been reasonably expected on the date of issue of such 
Bonds, urould cause such Bonds to be "arbitrage bonds," as that t e n  is defined in 
Section 148 of the Internal Revenue Code of 1986, as amended, or any successor provision, 
and the applicable regulations thereunder (the "Code"). The Issuer further covenants that it 
will comply with the requirements of such Section 148 and with the regulations thereunder 
throughout the term of this issue. In addition, the President of the Issuer being the officiai 
responsible for issuing the Bonds, is hereby authorized and directed to execute and deliver, 
in the name and on behalf of the District, any and all documents or other instruments which 
Bond Counsel may reasonably request in connection with the providing of its opinion that the 
Bonds are not "arbitrage bonds" within the meaning of said Section 148 and the regulations 
promulgated thereunder, including, without limitation, a certificate dated the date of issuance, 
sale and delivery of the Bonds, which certificate shall set forth the reasonable expectations 
of the District as to the amount and use of the proceeds of the Bonds and other matters 
relating to such Section 148. 

17. The Issuer hereby covenants to take all actions necessary to comply 
with the "rebate" provisions of Section 148(f) of the Code and shall employ such 
professionals as may be necessary in order to ensure such compliance. 

18. The Issuer hereby approves the Tax and Non-Arbitrage Certificate 
to be dated that date of delivery of the Bonds, in substantially the form presented to this 
meeting, and the President of the Issuer is hereby authorized and directed to execute such 
certificate with such changes, insertions and deletions as shall be approved by the President. 

19. The Issuer and all subordinate entities do not reasonably expect to 
issue more than $10,000,000 of tax-exempt obligations (other than private activity bonds and 
obligations issued to currently refund any obligation of the Issuer to the extent the amount of 
the refunding obligation does not exceed the amount of the refunded obligation) during the 
calendar year 2004, and the Issuer hereby designates the Bonds as "qualified tax-exempt 
obligations," as defined in Section 265(b) of the Internal Revenue Code of 1986, as amended. 

20. The Issuer does hereby appoint and designate the West Virginia 
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the 
Bonds. 

21. The Issuer hereby covenants to take all actions necessary to comply 
with SEC Rule 15c2-12 and to deliver a continuing disclosure agreement or similar document 
to the successful bidder or bidders for the Bonds. 

22. The Secretary of the Issuer shall transmit to the Attorney General of 
the State of West Virginia a duly certified copy of all orders, resolutions, proclamations, 



notices, advertisements, affidavits and records of all proceedings connected with or pertaining 
to this Bond issue, and any and all other matters relative thereto which the Attorney General 
may require, as provided by Section 25, Article 1, Chapter 13 of the Code of West Virginia. 

23. The Bonds hereby authorized shall be advertised for sale to the public 
on sealed bids, in the manner set forth in Chapter 13, Article 1, Section 21 of the 
West Virginia Code of 1931, as amended, at such time or times as shall be determined by the 
Board. The Issuer may issue the Bonds in one or more series and may reject any and all 
bids. 

24. All officers, members and employees of the Issuer are hereby 
authorized, empowered and directed to do any and all thmgs proper and necessary to cause 
valid Bonds to be issued as authorized by the voters of the District at the election held on 
April 5, 2003, pursuant to the calling thereof, and to do all things proper and necessary to 
obtain the approval and sale of said Bonds, and no further authority shall be necessary to 
authorize any such officers or employees to give further assurance, to execute such additional 
documents and do such further acts as may legally be required by any individual or corporate 
purchaser of the Bonds hereby authorized or any of them. 

25. This resolution and order shall be effective immediately upon its 
adoption and entry of record. 



Adopted and entered of record this December 18, 2003. 

By: 

The &unty of Taylor 



EXHIBIT A 

[FORM OF BOND] 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 
(WEST VIRGINIA) 

PUBLIC SCHOOL BONDS, SERIES 2004 

No. - $ 

INTEREST RATE MATURITY DATE BOND DATE CUsIp 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR, (West 
Virginia) a public corporation created and existing under the laws of the State of 
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted 
and promises to pay to the Registered Owner specified above, or registered assigns (the 
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender 
hereof, the Principal Amount specified above and to pay interest on said Principal Amount 
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication 
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the 
applicable Interest Payment Date or on said Interest Payment Date, from said Interest 
Payment Date or, if no interest has been paid, from the Bond Date specified above, at the 
Interest Rate per annum specified above, semiannually, on 1 and 

1 in each year, beginning 1, 2004, (each an "Interest 
Payment Date"), until maturity. The Treasurer of the State of West Virginia has designated 

, West Virginia, as its agent to act 



as registrar for the Bonds (the "Registrar") and the West Virginia Municipal Bond 
Commission, Charleston, West Virginia, as its agent to act in the capacity of paying agent 
for the Bonds (the "Paying Agent"). 

Interest accruing on this Bond on and prior to the Maturity Date hereof shall 
be payable by check or draft mailed by the Paying Agent to the Registered Owner hereof as 
of the applicable Record Date (each 15 and 15) or, in 
the event of a default in the payment of Bonds, that special record date to be fixed by the 
Paying Agent by notice given to the Registered Owners not less than 10 days prior to said 
special record date at the address of such Registered Owner as it appears on the registration 
books of the Issuer maintained by the Paying Agent, or, at the option of any Registered 
Owner of at least $1,000,000 in aggregate principal amount of Bonds, by wire transfer in 
immediately available funds to a domestic bank account specified in writing by the Registered 
Owner to the Paying Agent at least 5 days prior to such Record Date. Principal and 
premium, if any, shall be paid when due upon presentation and surrender of this Bond for 
payment at the office of the Paying Agent, in Charleston, West Virginia. The Issuer and the 
Paying Agent shall not be required to issue or transfer any Bonds during a period beginning 
with the close of business on the Record Date next preceding any Interest Payment Date and 
ending at the close of business on such Interest Payment Date. 

This Bond is one of a series of bonds of the Issuer designated as "Public 
School Bonds, Series 2004" (the "Bonds"), issued by the issuer in the aggregate principal 
amount of Dollars 
($ ) The Bonds are in fully registered form, without coupons, and are 
issued under the authority of and in full compliance with the Constitution and statutes of the 
State of West Virginia, including particularly, Chapter 13, Article 1 of the West Virginia 
Code of 1931, as amended (the "Act") and a Resolution and Order Directing Issuance of 
Series 2004 Bonds as supplemented and amended (the "Order") duly adopted by the Issuer, 
for the purpose of providing funds for the acquisition, consuuction and equipping of public 
school facilities, together with all necessary appurtenances, inTaylor County School District. 
The terms and provisions of the Order are hereby incorporated by reference as if set forth 
fully herein. 

This Bond may be transferred or exchanged by the Registered Owner hereof 
upon surrender of this Bond to the Registrar at its principal corporate trust office, 
accompanied by a written instrument or instruments of transfer in form, with instructions, and 
with guaranty of signature satisfactory to the Registrar, duly executed by the Registered 
Owner of this Bond or his attorney-in-fact or legal representative. The Registrar shall enter 
any transfer of ownership of this Bond in the registration books and shall authenticate and 
deliver in the name of the transferee or transferees a new fully registered bond or bonds of 
authorized denominations of the same maturity and form for the aggregate denominations of 
the same maturity and form for the aggregate amount which the transferee is entitled to 
receive at the earliest practicable time. The Issuer, the Registrar and the Paying Agent may 



deem and treat the registered owner hereof as the absolute owner thereof (whether or not this 
Bond shall be overdue) for the purpose of receiving payment of or on account of principal 
hereof and interest due hereon and for all other purposes, and the issuer, the Registrar and 
the Paykg A g e ~ t  shall not be affected by any notice to the contrary. All pwments made to 
the Registered Owner of a Bond, as herein provided, shall be valid and effectual to satisfy 
in full and discharge the liability of the Issuer upon the Bond as paid. 

No recourse shall be had for the payment of the principal of or interest on 
this Bond, or for any claim based hereon or on the Order, against any member, officer or 
employee, past, present, or future, of the Issuer or of any successor body, as such, either 
directly or through the Issuer or any such successor body, under any constitutional provision, 
statute or rule of law, or by the enforcement of any assessment or by any legal or equitable 
proceeding or otherwise, and all such liability of such members, officers or employees is 
released as a condition of and as consideration for the issuance of this Bond. 

E h e  Bonds maturing on 1,20 - and thereafter are 
subject to redemption at the option of the Issuer prior to their respective dates of maturity on 
or after , 20-, in whole at any time or in part on any interest 
payment date, in any order of maturity selected by the Issuer, and by lot within a maturity, 
at a redemption price equal to % of the principal amount of the Bonds to be redeemed, 
together with interest accrued to the date fixed for redemption.] 

[Notice of any redemption of Bonds shall be givenby the Registrar, on behalf 
of the Issuer, to the registered owners of the Bonds to be redeemed at least thirty (30) and not 
more than sixty (60) days prior to the date fixed for redemption, by registered or certified 
mail, at the address appearing in the Bond Register or at such other address as is furnished 
in writing by the registered owner to the Registrar. Failure to receive such notice or any 
defect therein or in the mailing thereof shall not affect the validity of any proceedings for the 
redemption of the Bonds and failure to mail such notice shall not affect the validity of any 
such proceedings for any Bond with respect to which no such failure has occurred. Notice 
of redemption having been given in the manner described herein, and moneys necessary for 
the redemption of the Bonds having been deposited, the Bonds specified in such notice shall, 
on the date fixed for redemption, become due and payable and from and after such date 
(unless the Issuer shall default in the payment of the redemption price), such Bonds shall 
cease to bear interest.] 

[The Bonds are additionally secured, but only to the extent described in the 
Statement of Insurance printed on the Bonds, by a policy of municipal bond insurance issued 

The Issuer has covenanted in the Order that it shall include in its budget the 
amount of the debt service for each fiscal year of the Issuer in which principal and/or interest 
on the Bonds is payable, that it shall appropriate from its revenues any such sums for the 



payment of such debt service and that it shall duly and punctually cause to be paid when due, 
the principal of and interest on the Bonds. 

Subject to !he registration requiremezts set forth her&, this Bond, undcr the 
provisions of the Act is, and has all the qualities and incidents of, a negotiable instrument 
under the Uniform Commercial Code of the State of West Virginia. 

The Issuer has caused CUSIP numbers to be printed on the Bonds, and has 
directed the Paying Agent to use such numbers in notices, if any, as a convenience to 
bondholders. No representation is made as to the accuracy of such numbers either as printed 
on the Bonds or as contained in any notice. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, 
conditions and things required by the laws of the State of West Virginia to exist, to have 
happened or to have been performed, precedent to or in connection with the issuance of this 
Bond or in the creation of the debt of which this Bond is evidence, exist, have happened and 
have been performed in regular and due form and manner as required by law; that this Bond 
is authorized by and is issued in conformity with the requirements of the Constitution and 
statutes of the State of West Virginia, and that legal provision has been made by the Issuer 
for the levy and collection of a direct annual tax sufficient in amount to meet the payment of 
the interest and principal hereof, which shall have precedence over all other taxes for any 
purpose whatever, except bond issues heretofore or hereafter authorized and issued under the 
five percent limitation provided by the Better Schools Amendment of the Constitution of 
West Virginia, and said tax is levied outside the limits fixed by Section 1, Article X of the 
Constitution of the State of West Virginia in the manner provided by Sections 8 and 10, 
Article X of the State Constitution; that said levies do not exceed any constitutional or 
statutory limitations; and that the amount of this Bond, together with all other indebtedness 
of the Issuer, does not exceed any statutory or constitutional limitation thereon. 

For payment of both principal and interest hereof the full faith and credit and 
resources of the Issuer are hereby irrevocably pledged within the limitations prescribed by 
the Constitution and statutes of the State of West Virginia. 

This Bond shall not be entitled to any benefit under the Order nor shall it be 
valid, obligatory or enforceable for any purpose until this Bond shall have been authenticated 
by the Registrar. 



IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR has caused this Bond to be duly signed in its name and on its behalf 
by its President and countersigned by its Secretary and has caused its corporate seal to be 
hereto affixed in rhe mamer provided in the Order, a!l as of , 2004. 

THE BOARD OF EDUCATION OF THE COUNTY 
OF TAYLOR 

(SEAL) 
By: 

President 

By: 
Secretary 



REGISTRAR'S CERTIFICATE OF 
AUTHENTICATION AND REGISTRATION 

This Bond is one of the Bonds of the Series designated therein, described in 
the within-mentioned Resolution and Order Directing Issuance of Series 2004 Bonds, and has 
been duly registered in the name of the Registered Owner set forth above, as of the date set 
forth below. Attached hereto is the complete text of the opinion of Steptoe & Johnson PLLC, 
bond counsel, a signed original of which is on file with the undersigned, delivered and dated 
on the date of the original delivery of and payment for the Bonds of said Series. 

Dated: 

, as Registrar 

By: 
Its Authorized Officer 



STATEMENT OF INSURANCE 

[Language to be provided by Bond Insurer! 



ATTORNEY GENERAL'S APPROVAL 

I, DARRELL V. McGRAW, JR., Attorney General of the State of 
West Virginia, do hereby certify that this Bond has been approved by me by virtue of the 
authority vested in me by Article 1, Chapter 13, of the West Virginia Code of 1931, as 
amended; that notice of my approval hereof was published as required by Section 25 of said 
Chapter 13, Article 1; that 10 days have elapsed since the date of the last publication of such 
notice; that there has been no appeal from my decision to the Supreme Court of Appeals; and 
that this Bond has become incontestable, under and by virtue of the provisions of said 
Article 1, Chapter 13, and is a binding obligationupon The Board of Education of the County 
of Taylor a corporation, the authority issuing the same, and upon the taxable property within 
Taylor County School District, and that by reason of the provisions of said Article 1, 
Chapter 13, no one has the right hereafter to contest in any court or in any action or 
proceeding the validity of this Bond for any cause whatsoever. 

WITNESS my hand this ,2004. 

By: 
Attorney General of the State of 

West Virginia 



ASSIGNMENT 

Social Security or Other Identifying Number of Assignee 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and 
transfers unto 

the within Bond and does hereby irrevocably constitute 
and appoint 

to transfer the said Bond on the books kept for 
registration thereof with full power of substitution in the premises. 

Dated: , -. 

SIGNATURE GUARANTEED: 

(Bank, Trust Company or Firm) 

(Authorized Officer) 

NOTICE: The Assignor's signature to this Assignment must correspond with 
the name as it appears upon the face of the within Bond in every particular, without alteration 
or any change whatever 



CERTIFICATE 

Certified a true and correct copy of the Resolution and Order Directing 
Issuance of Series 2004Bonds, adopted and entered of record by The Board of Education of 
the County of Taylor at a meeting thereof duly and regularly called and held upon lawful 
notice to all members thereof on December 18,2003, at the City of Grafton, Taylor County, 
West Virginia, a quorum of said members being present at said meeting and acting 
throughout the same. Such resolution and order is in full force and effect. 

Given under my hand this March 31, 2004. 

By: 

B: C nty of Taylor 





Sup~lemental Resolution 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

WEST VIRGINIA) 
Public School Bonds. Series 2004 

SUPPLEMENTAL RESOLUTION 

WHEREAS, The Board of Education of the County of Taylor, West Virginia 
(the "Issuer"), did, on December 18,2003, adopt and enter of record a Resolution and Order 
Directing Issuance of Bonds, (the "Resolution") authorizing the issuance of the 
above-captioned bonds (the "Bonds"); 

WHEREAS, the Resolution provided for certain details of the Bonds and 
designation of a Registrar and Paying Agent to be set forth in a resolution or resolutions 
supplemental thereto; and 

WHEREAS, pursuant to the Resolution and applicable law, the Issuer has 
duly and properly advertised the Bonds for sale upon sealed proposals to be received by the 
Issuer until 12:OO Noon, on the date hereof, being March 24, 2004; 

WHEREAS, all proposals received have been reviewed by representatives 
of the Issuer and Ferris, Baker Watts, Incorporated, the Issuer's Financial Advisor, and the 
highest responsive bidder (lowest interest cost) has been determined; 

WHEREAS, the Issuer wishes to adopt this Supplemental Resolution inorder 
to award the sale of the Bonds to the highest responsive bidder, to set forth the interest rates 
on the Bonds, to appoint and designate the Registrar and Paying Agent, to approve a 
certificate relating to the Official Statement for the Bonds and to approve other matters 
relating thereto; 

NOW THEREFORE, BE IT RESOLVED AND ORDERED by The Board 
of Education of the County of Taylor, West Virginia, as follows: 



1. The Bonds shall be sold to THE BANKERS BANK, being the highest 
responsive bidder thereon. 

2 The Bonds shall be dated March 1, 2004, and shall bear interest at 
the rates and shall mature on the dates and in the amounts as follows: 

Maturity Principal 
&&yJ,) Amount 

Interest 
& 

3. The Issuer hereby designates United Bank, Inc., with its principal 
office in Charleston, West Virginia, as Registrar and the West Virginia Municipal Bond 
Commission, with its principal office in Charleston, West Virginia, as Paying Agent for the 
Bonds. 

4. The Certificate of the Issuer relating to compliancewith 
SEC Ruie 15~2-12 and the execution and delivery thereof by the President of the Issuer are 
hereby approved and directed. 

5 .  The Issuer hereby approves the deposit of proceeds of the Bonds or 
any portion thereof, in the Consolidated Fund held by the West Virginia Investment 
Management Board pursuant to Chapter 12, Article 6, Section 8 of the West Virginia Code 
of 1931, as amended, and directs the Treasurer of the Issuer to take such actions as are 
appropriate to accomplish such deposit and the investment of such proceeds in such pool in 



the Consolidated Fund as may be designated in writing by the Treasurer to the West Virginia 
Investment Management Board. 

6. The Issuer hereby designates the Bonds as "Qualified Tax-Exempt 
Obligations" for purposes of paragraph (3) of Section 265(b) of the Internal Revenue Code 
of 1986, as amended (the "Code"), and certifies that not more than $10,000,000 aggregate 
principal amount of obligations the interest on which is excludable (under Section 103(a) of 
the Code) from gross income for federal income taxes (excluding, however, obligations 
described in Section 265(b)(3)(C)(ii) of the Code), including the Bonds. have been or shall 
be issued by the Issuer, during the calendar year 2004, all as determined in accordance with 
the Code. For purposes of this paragraph and for the purposes of applying such 
Section 265(b)(3) of the Code, the Issuer and all entities which issue obligations on behalf of 
the Issuer shall be treated as one issuer; all obligations issued by a subordinate entity shall, 
for purposes of applying this paragraph and Section 265(b)(3) of the Code to each other entity 
to which such entity is subordinate, be treated as issued by such other entity; and an entity 
formed (or, to the extent provided by the Secretary, as set forth in the Code, availed of) to 
avoid the purposes of Section 265(b)(3)(C) or (D) of the Code and all entities benefitting 
thereby shall be treated as one issuer. 

This Supplemental Resolution shall be effective immediately 

Adopted and entered of record this March 24, 2004. 

THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR 



CERTIFICATION 

Certified a true, correct and corn-plete copy of a Supplemental Resolutionduly 
adopted, enacted and entered of record by THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR (West Virginia) at a special meeting of the Board held at 
12:30 p.m., on March 24, 2004, pursuant to proper notice, at which meeting a quorum was 
present and acting throughout. 

Given under my hand this March 31, 2004, 

By: 

th County of ~ a & o r  1 





Cross Rece i~ t  

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS 

The undersigned JOHN M. MORRIS, Vice President of THE BANKERS 
BANK (the "Purchaser"), for and on behalf of the Purchaser, and ROY E. KNIGHT, 
President of THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR (the 
"Issuer"), hereby certify as follows: 

1. On March 31, 2004, through DTC in New York, New York, the 
Purchaser received the entire original issue of $3,080,000 in aggregate principal amount of 
The Board of Education of the County of Taylor (West Virginia) Public School Bonds, 
Series 2004 (the "Bonds"). The Bonds, as so received on original issuance, are dated 
March 1, 2004, are numbered, mature on May 1 of the years, bear interest at the rates and 
are in the respective denominations set forth in EXHIBIT A attached hereto and incorporated 
herein by reference, and are all fully registered in the name of "CEDE & CO." 

2. At the time of such receipt of the Bonds upon original issuance, they 
had been signed by Roy E. Knight, as President of the Issuer, by his manual signature, and 
countersigned by Jane M. Reynolds, as Secretary of the Issuer, by her manual signature, and 
the seal of the Issuer had been affixed upon such Bonds and had been authenticated by United 
Bank, Inc., as Registrar. 

3. The Issuer has received and hereby acknowledges receipt from the 
Purchaser as the original purchaser of the Bonds, of the proceeds of the Bonds, as follows: 

Purchase Price 
Plus: Accrued Interest 

(March 1, 2004 - 
Mach 3 1, 2004 

Less: Purchaser's Good Faith Deposit 

TOTAL $3,025.821.35 



Payment for the Bonds was made in Federal Funds in the amount of 
$3,025,821.35 on the date hereof. 

4. This document may be executed ia one or more counterparts, each of 
which shall be deemed an original and all of which shall constitute but one and the same 
document. 

IN WITNESS WHEREOF, % k &  (/l. y l / l @ P ~ i ~  : g b $  , the Purchaser 
duly signed and delivered this receipt on behalf of the Purchaser and ROY E. KNIGHT, for 
the Issuer duly signed and delivered this receipt on behalf of the Issuer has caused this receipt 
to be duly signed and delivered by its President as of this March 31, 2004. 

THE BANKERS BANK 

By: 

THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR 

By: 



EXHIBIT A 

Bond No. 

R- 1 
R-2 
R-3 
R-4 
R-5 
R-6 
R-7 
R-8 
R-9 
R-10 
R-11 
R-12 
R-13 
R- 14 
R-15 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

Princioal Amount 

$125,000 
155,000 
165,000 
170,000 
180,000 
185,000 
195,000 
205,000 
215,000 
220,000 
230,000 
240,000 
255,000 
265,000 
275,000 

Maturity Date 
(Mav 1) 

2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 

Interest Rate 

2.50% 
2.50 
2.50 
2.50 
2.50 
2.625 
2.75 
2.75 
2.75 
2.90 
2.90 
3.10 
3.25 
3.40 
3.50 





IN THE MATTER OF THE BOARD OF EDUCATION OF TAYLOR COUNTY, 
STATE OF WEST VIRGINIA 

$10,990,000 
PUBLIC SCHOOL BONDS, SERIES 2004 

ATTORNEY GENERAL'S APPROVAL 

At a regular meeting of the Board of Education of the County of Taylor, State 
of West Virginia, held on January 8,2003, an order was entered of record authorizing a vote 
to be taken of legal voters ofthe County of Taylor at a special election to be held on Saturday, 
April 5,2003, upon all questions connected with the incurring of debt and issuing bonds in the 
aggregate principal amount of Ten Million Nine Hundred Ninety Thousand Dollars 
($10,990,000) (the "Bonds"), and levying taxes to pay the interest on and the principal of said 
Bonds, the proceeds from the sale of such Bonds to be used (together with proceeds of a grant 
expected to be received from the School Building Authority of West Virginia, as set forth 
below) for the following purposes: 

ESTJMATED COST 

BOND SBA 
PROJECT LOCATION PROCEEDS GRANT 

1. FLEMINGTON ELEMENTARY Existing $ 514,000 $ -0- 
SCHOOL Flemington 

Elementary 
Acquisition and construction of School 
renovations and improvements, 
including HVAC, new windows 
and other miscellaneo~is 
renovations. 



2. GRAFTON HIGH SCHOOL Existing $7,082,000 $ -0- 
Grafton High 

Demolition and site preparation School 
and acquisition and construction 
of additions, renovations and 
improvements including a new 
sprinkler system, a new physical 
education facilityigymnasium, 
locker room and classrooms for 
fine arts instruction, site 
improvements, outdoor tennis 
courts, hack improvements, 
replace bleachers, a new softball 
field and other miscellaneous 
renovations. 

3. TAYLOR COUNTY Existing $ 314,000 $ -0- 
TECKNICAL CENTER Taylor County 

Technical 
Acquisition and construction of Center 
renovations and improvements 
including a new sprinkler system, 
an instructional kitchen lab and 
roof repairs. 

4. NEW ELEMENTARY 
SCHOOL* 

Site preparation and acquis~tion 
and construction of a new 
elementary school to serve 
approximately 275 students and 
replace Pruntytown Elementary 
School and Hepzibah Elementary 
School. 

TOTALS 

W ~ t h ~ n  $ 3,080,000 $2,750,000 
approximately 
two miles of 
the westem- 
most ~nter- 
section of U. S. 
Routes 50 and 
250 

APPROXIMATE TOTAL COST TO BE PAID 
FROM BOND PROCEEDS 

APPROXIMATE TOTAL COST TO BE PAID 
FROM SBA GRANTS 

APPROXIMATE TOTAL COST OF ALL 
PROJECTS 



* The new elementary school will not be constructed, and that portion of 
the Bonds allocated thereto ($3,080,000) will not be issued or sold, 
unless the District receives a written commitment (which may be 
subject to certain conditions) of the School Building Authority of West 
Virginia to provide a grant or grants to the District for such project in 
the amount of not less than $2,750,000 or such amount is otherwise 
made available to the District for such project. 

The Board of Education of the County of Taylor, pursuant to the 
provisions of Chapter 13, Article 1, Section 25, of the West Virginia Code of 1931, as 
amended, has caused to be transmitted to me certified copies of all orders, ordinances, 
proclamations, notices, advertisements, affidavits, resolutions and records of all the 
proceedings connected with or pertaining to such Bond issue, and I have examined the 
same. 

It appears from the records so transmitted to me that with respect to the 
proposition of incurring debt and issuing Bonds, as provided in said order, One Thousand 
Five Hundred Eighty (1,580) votes were cast for, and One Thousand One Hundred Sixty- 
three(1,163) votes were cast against, the issuance of said Bonds, so that a majority of the 
votes were cast for the proposition. 

It further appears from the records so transmitted to me that the Board of 
Education of The County of Taylor has previously approved and issued $7,910,000 
principal amount of Bonds, and that the issuance of the remaining $3,080,000 principal 
amount of Bonds authorized by the voters of Taylor County to be issued following 
approval of an SBA Grant in the amount of not less than $2,750,000, may now be issued, 
such SBA Grant approval having been received. 

In my opinion, there has been substantial compliance with the law relating to 
the issuance of said Bonds, and 1 therefore approve the validity of such Bond issue 
pursuant to the provisions of Chapter 13, Article 1, Section 25, of the West Virginia Code 
of 1931 as amended, it being understood that the remaining $3,080,000 princioal amount 
of the $10,990,000 principal 
will be issued at this time. 

i 
- , 

/ Darrell V. McCiraw, Jr. "'' 
Charleston, West Virginia / 





Seven J. Murphy 
Manaoina Director 

lel 212 Q7k20.56 
s t e v e - ~ r p ~ & t a n ~ r d a n d p ~ I f . c o m  

reference no.: 656356 

March 5,2004 

Taylor County Board of Education 
1 Prospect Stred 
Graff on, WV 26354 
Attention: Ms. Jane M. Reynolds, Superintendent 

Re: US83,Q80,000 The Board of Education of tlte Counl)r oj'Taylor, Wtst Virginia, Public 
School Bonds, Series 2004, dated: Mnrch 1,2004, due: May 1,2019 

Dear Ms. Reynolds: 

Pursuant to your request for a Standard & Poor's rating on the above-referenced obligations, we 
have reviewed the informati011 submitted to us a d ,  subject to tlw enclosed Terms and Conditions, 
have assigned a rating of "AA-". Standard & Poor's views the outJ,ook for tlus rating as stable. A 
copy of the rationale supporting the rating is enclosed. 

The rating is not investment, financial, or other advice and you should not and cannot rely upon 
the rating as siich. Tile rating is based on information supplied to us by you or by your agents but 
does not represent an audit. We undertake no duty of due diligence or independent verification of 
any idonnation. The assignment of a rating does not create a fiduciary relationship between u s  
and, you or between us and other recipients of the rating. We have not consented to and will nor 
consent to being named an "expert" under the applicable securities laws, including without 
limitation, Section 7 ofthe Securities Act of 1933. Th,e rating is not a "mnarket rating" nor is it a 
recommendatio~~ to buy, hold, or sell the obligations. 

This letter constitutes Standard & Poor's permission to you to disseminate the above-assigned 
rating to interested parties SLandarcl& Poor's reserves the right to inform its own clients, 
subscribers, and the public of the rating. 

Stmd,asd & Poor's relies on ?he issuer/obligor and its collnsel, accountants, and other experts for 
tlie accuracy and completeness of the iltformation submitted in connection, with the rating. This 
rating is based oafmaucial information and we received prior to tbe issuance ofthis 
letter. Standard df Poor's assumes that the docum,ents youhaveprovided tn us are find. If any 
subsequent changes were made in the final documents, you mixst ilotify us of such changes by 
sellding us the revised final documents with the changes clearly marked. 

To maintain the rating, Sta~idard & Poor's must receive all relevazt financial information as so011 
as such infomation i s  available. Placing us on n distribution list for this information would 
facilitate the process. You must promptly notify us of all material changes in the financial 
information and the documents. Standard &Poor's may change, suspend, withdraw, or place on 



Ms. Jane M. Reynolds 
Page 2 
March 5,2004 

NU. 282 UEi3 

Creditwatch the rating as a result of changes in, or unav$labiIiQ' of, such infoxmation. Standard 
& Poor's reserves the right to request additional information if necessary to maintain the rating. 

T:eaje s e ~ &  d! ir2om.ation to: 
Standard #k Poor's Ratings Services 
Public Finance Department 
55 Water Street 
New York, NY 10041-0003 

Standard & Poor's is pleased to be of service to you. For more infomation on Smdard & Poor's, 
please visit our website at www.standardan&oors.com, Ifwe can be of help in any other way, 
please call or contact us at nv~ublicfinance~,stmdardand~oo~s.~~m. Thank you for choosing 
Standard & Poor's and we look foward to working with you again. 

Sincerely yours, 

Standad & Poos's Ratings Sewices 
a division of The McGraw-Bill Companies, hc. 

4kd3 
Bv: Steven J. Murp 

Managing ~ i G c t 6 r  

amh 
enclosures 
ce: Ms. Maie L. Prozioso, Senior Vice President 

Fenis, Baker, Watts, hc .  





Direction to Authenticate 

$3,080.000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds. Series 2004 

DIRECTION TO AUTHENTICATE AND DELIVER BONDS 

United Bank, Inc., 
as Registrar 

Charleston, West Virginia 

Ladies and Gentlemen: 

There are delivered to you herewith (or have previously been delivered to 
you) as Registrar for the above-captioned Bonds: 

1. Bonds Nos. R-1 to R-15, inclusive, constituting the entire original 
issue of The Board of Education of the County of Taylor (West Virginia) Public School 
Bonds, Series 2004, dated March 31,2004, in the aggregate principal amount of $3,080,000 
(the "Bonds"), all as set forth in EXHIBIT A, attached hereto and made a part hereof, signed 
by the President and countersigned by the Secretary of The Board of Education of the County 
of Taylor (the "Issuer") and bearing the official seal of the Issuer. The Bonds are authorized 
to be issued under and pursuant to a Resolution and Order Directing Issuance of Bonds 
adopted by the Issuer on December 18,2003, and a Supplemental Resolution adopted by the 
Issuer on March 24, 2004 (collectively, the "Resolution"). 

2. A copy, duly certified by the Secretary, of the Resolution. 

3. A signed, unqualified approving opinion of nationally recognized 
bond counsel designated by the Issuer and acceptable to the Purchaser. 

You are hereby requested and authorized to authenticate, register and deliver 
the Bonds to CEDE & CO., as nominee of Depository Trust Company, on behalf of THE 
BANKERS BANK, the Purchaser. 



Dated this March 3 1, 2004. 

THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR 

By: 



EXHIBIT A 

Bond No. 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

Princi~al Amount 
Maturity Date 

(Mav 1) Interest Rate 





School Building Authority of West Virginia 
-, Clucy E. Williams, bxeiuriue Di~ei ror  

-. 

L 3 O O  Koi;c\<:lu Boiirvo:d. Tas: ihuiieston. Wzsr i:rgiil!o ZjS!i~Z:06 = office t4caber (304) 558-2541 FAX xumner (304) 158-2339 
- -- 

December 16.2003 

Ms. Jane M. Reynolds 
Superintendent 
Taylor County Schools 
One Prospect Street 
Grafton, WV 26354 

Dear Ms. Reynolds: 

I am pleased to inform you that on December 15, 2003 at it's quarterly meeting, the 
School Building Authority approved a Needs Grant for Taylor County in the amount of 
$2,750,000. The grant is for a new elementary school. 

A grant contract will soon be forwarded to you for signature completion. Please sign and 
return the contract as soon as possible. Once the contract is signed, we will transfer funds into 
your account at United National Bank. Funds cannot be transferred without the signed contract 
returned to the SBA. 

We are pleased that you will be receiving sufficient funds to address your project. If you 
have any questions, please do not hesitate to call on me. 

Mary @.>lashford 
1 

~oordinator of Finance and Administration 





Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registrationof transfer, exchange, or payment, and any Bond issued 
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized 
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & 
Co., has an interest herein. 

UNITED STATES OF AMERICA 

THE BOARD OF EDUCATION O COUNTY OF TAYLOR 

PUBLIC SCH 

NO R-1 $125,000 

INTEREST RATE MATURlTY DATE BOND DATE 

2.50% May 1,2005 March 1, 2004 877129 CII 7 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED TWENTY-FIVE THOUSAND AND 
001100 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR, (West 
Virginia) a public corporation created and existing under' the laws of the State of 
West Virginia (the "Issuer"), for value received, hereby acknowledges itself to be indebted 
and promises to pay to the Registered Owner specified above, or registered assigns (the 
"Registered Owner"), on the Maturity Date specified above, upon presentation and surrender 
hereof, the Principal Amount specified above and to pay interest on said Principal Amount 
from the Interest Payment Date (as hereinafter defined) preceding the date of authentication 
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the 
applicable Interest Payment Date or on said Interest Payment Date, from said Interest 
Payment Date or, if no interest has been paid, from the Bond Date specified above, at the 
Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each 
year, beginning November 1, 2004, (each an "Interest Payment Date"), until maturity. The 



Treasurer of the State of West Virginia has designated United Bank, Inc., Charleston, 
West Virginla, as its agent to act as registrar for the Bonds (the "Registrar") and the 
West Virginia Municipal Bond Commission, Charleston, West Virginia, as its agent to act 
in the capacity of paying agent for the Bonds (the "Paying Agent"). 

Interest accruing on this Bond on and prior to the Maturity Date hereof shall 
be payable by check or draft mailed by the Paying Agent to the Registered Owner hereof as 
of the applicable Record Date (each April 15 and October 15) or, in the event of a default in 
the payment of Bonds, that special record date to be fixed by the Paying Agent by notice 
given to the Registered Owners not less than 10 days prior to said special record date at the 
address of such Registered Owner as it appears on the registration books of the Issuer 
maintained by the Paying Agent, or, at the option of any Registered Owner of at least 
$500,000 in aggregate principal amount wire transfer in immediately available 
funds to a domestic bank a by the Registered Owner to the Paying 
Agent at least 5 days prior t . Principal and premium, if any, shall 
be paid when due upon pre this Bond for payment at the office of 
the Paying Agent, in Charlest ia. The Issuer and the Paying Agent shall not 
be required to issue or trans s during a period beginning with the close of 
business on the Record Date eceding any Interest Payment Date and ending at the 
close of business on such Interest Payment Date. 

This Bond is one of a series of bonds of the Issuer designated as "Public 
School Bonds, Series 2004" (the "Bonds"), issued by the Issuer in the aggregate principal 
amount of Three Million Eighty Thousand Dollars ($3,080,000). The Bonds are in fully 
registered form, without coupons, and are issued under the authority of and in full 
compliance with the Constitution and statutes of the State of West Virginia, including 
particularly, Chapter 13, Article 1 of the West Virginia Code of 1931, as amended (the 
"Act") and a Resolution and Order Directing Issuance of Bonds as supplemented and 
amended (the "Order") duly adopted by the Issuer, for the purpose of providing funds for the 
acquisition, construction and equipping of public school facilities, together with all necessary 
appurtenances, in Taylor County School District. The terms and provisions of the Order are 
hereby incorporated by reference as if set forth fully herein. 

This Bond may be transferred or exchanged by the Registered Owner hereof 
upon surrender of this Bond to the Registrar at its principal corporate trust office, 
accompanied by a written instrument or instruments of transfer in form, with instructions, and 
with guaranty of signature satisfactory to the Registrar, duly executed by the Registered 
Owner of this Bond or his attorney-in-fact or legal representative. The Registrar shall enter 
any transfer of ownership of this Bond in the registration books and shall authenticate and 
deliver in the name of the transferee or transferees a new fully registered bond or bonds of 
authorized denominations of the same maturity and form for the aggregate denominations of 
the same maturity and form for the aggregate amount which the transferee is entitled to 
receive at the earliest practicable time. The Issuer, the Registrar and the Paying Agent may 



deem and treat the registered owner hereof as the absolute owner thereof (whether or not this 
Bond shall be overdue) for the purpose of receiving payment of or on account of principal 
hereof and interest due hereon and for all other purposes, and the Issuer, the Registrar and 
the Paying Agent shall not be affected by any notice to the contrary. All payments made to 
the Registered Owner of a Bond, as herein provided, shall be valid and effectual to satisfy 
in full and discharge the liability of the Issuer upon the Bond as paid. 

No recourse shall be had for the payment of the principal of or interest on 
this Bond, or for any claim based hereon or on the Order, against any member, officer or 
employee, past, present, or future, of the Issuer or of any successor body, as such, either 
directly or through the Issuer or any such successor body, under any constitutional provision, 

or by any legal or equitable 
officers or employees is 

ay 1, 2015, are subject to redemption on 

in the table below, plus interest, if any, accrued to the date fixed for redemption: 

Optional Redemption Period Redemption 
(both dates inclusive) Price 

May 1, 2014 to April 30,2015 101 % 
May 1, 2015 and thereafter 100 

In the event of such optional redemption, the Issuer may direct the maturity 
or maturities of the Bonds and the amounts thereof to be redeemed, provided that the Bonds 
will be redeemed in whole multiples of $5,000 in principal amount and in the minimum 
principal amount of $50,000. 

Notice of any redemption of Bonds shall be given by the Registrar, on behalf 
of the Issuer, to the registered owners of the Bonds to be redeemed at least thirty (30) and not 
more than sixty (60) days prior to the date fixed for redemption, by registered or certified 
mail, at the address appearing in the Bond Register or at such other address as is furnished 
in writing by the registered owner to the Registrar. Failure to receive such notice or any 
defect therein or in the mailing thereof shall not affect the validity of any proceedings for the 
redemption of the Bonds and failure to mail such notice shall not affect the validity of any 
such proceedings for any Bond with respect to which no such failure has occurred. Notice 
of redemption having been given in the manner described herein, and moneys necessary for 
the redemption of the Bonds having been deposited, the Bonds specified in such notice shall, 
on the date fixed for redemption, become due and payable and from and after such date 



(unless the Issuer shall default in the payment of the redemption price), such Bonds shall 
cease to bear interest. 

The Issuer has covenanted in the Order that it shall include in its budget the 
amount of the debt service for each fiscal year of the Issuer in which principal and/or interest 
on the Bonds is payable, that it shall appropriate from its revenues any such sums for the 
payment of such debt service and that it shall duly and punctually cause to he paid when due, 
the principal of and interest on the Bonds. 

Subject to the registration requirements set forth herein, this Bond, under the 
provisions of the Act is, and has all the qualities and incidents of, a negotiable instrument 
under the Uniform Commercial Code of the State of West Virginia. 

The Issuer has caused be printed on the Bonds, and has 
directed the Paying Agent to use such num tices, if any, as a convenience to 
bondholders. No representation is of such numbers either as printed 
on the Bonds or as contained in any no 



IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, 
conditions and things required by the laws of the State of West Virginia to exist, to have 
happened or to have been performed, precedent to or in connection with the issuance of this 
Bond or in the creation of the debt of which this Bond is evidence, exist, have happened and 
have been performed in regular and due form and manner as required by law; that this Bond 
is authorized by and is issued in conformity with the requirements of the Constitution and 
statutes of the State of West Virginia, and that legal provision has been made by the Issuer 
for the levy and collection of a direct annual tax sufficient in amount to meet the payment of 
the interest and principal hereof, which shall have precedence over all other taxes for any 
purpose whatever, except bond issues heretofore or hereafter authorized and issued under the 
five percent limitation provided by the Better Schools Amendment of the Constitution of 
West Virginia, and said tax is levied outside the limits fixed by Section 1, Article X of the 
Constitution of the State of West Virginia in the manner provided by Sections 8 and 10, 
Article X of the State Constitution; that said levies do not exceed any constitutional or 
statutory limitations; and that the amount of this Bond together with all other indebtedness 
of the Issuer, does not exceed any statutory or co ional limitation thereon. 

For payment of both caq* pri ntere thereof the full faith and credit and 
resources of the Issuer are hereby ' ged within the limitations prescribed by 
the Constitution and statutes of th tate st Virginia. 

This Bond shall not be entitled to any benefit under the Order nor shall it be 
valid, obligatory or enforceable for any purpose until this Bond shall have been authenticated 
by the Registrar. 

IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR has caused this Bond to be duly signed in its name and on its behalf 
by its President and countersigned by its Secretary and has caused its corporate seal to be 
hereto affixed in the manner provided in the Order, all as of March 1, 2004. 

THE BOARD OF EDUCATION OF THE COUNTY 
OF TAYLOR 

(SEAL) 
By: 

Preside 



REGISTRAR'S CERTIFICATE OF 
AUTHENTICATION AND REGISTRATION 

This Bond is one of the Bonds of the Series designated therein, described in 
the within-mentioned Resolution and Order Directing Issuance of Bonds, and has been duly 
registered in the name of the Registered Owner set forth above, as of the date set forth below. 
Attached hereto is the complete text of the opinion of Steptoe & Johnson PLLC, bond 
counsel, a signed original of which is on file with the undersigned, delivered and dated on 
the date of the original delivery of and payment for the Bonds of said Series. 

Dated: March 3 1, 2004. 



ATTORNEY GENERAL'S APPROVAL 

I, DARRELL V. McGRAW, JR., Attorney General of the State of 
West Virginia, do hereby certify that this Bond has been approved by me by virtue of the 
authority vested in me by Article 1, Chapter 13, of the West Virginia Code of 1931, as 
amended; that notice of my approval hereof was published as required by Section 25 of said 
Chapter 13, Article 1; that 10 days have elapsed since the date of the last publication of such 
notice; that there has been no appeal from my decision to the Supreme Court of Appeals; and 
that this Bond has become incontestable, under and by virtue of the provisions of said 
Article 1, Chapter 13, and is a binding obligationuponThe Board of Education of the County 
of Taylor a corporation, the authority issuing the same, and upon the taxable property within 
Taylor County School District, and that by reason of the provisions of said Article 1, 
Chapter 13, no one has the r 
proceeding the validity of this 

WITNESS my 

/ West Virginia 



ASSIGNMENT 

Social Security or Other Identifying Number of Assignee 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and 
transfers unto 

the within Bond and does hereby irrevocably constitute 

Bond on the books kept for 
registration thereof with full power of substi 

Dated: 

SIGNATURE GUARANTEED: 

(Bank, Trust Company or Firm) 

(Authorized Officer) 

NOTICE: The Assignor's signature to this Assignment must correspond with 
the name as it appears upon the face of the within Bond in every particular, without alteration 
or any change whatever. 





General Certificate of Board 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

GENERAL CERTIFICATE OF THE BOARD OF EDUCATION OF THE COUNTY OF 
TAYLOR ON: 

TERMS 
NO LITIGATION 
AWARD OF BONDS; SIGNATURES 
DELIVERY AND PAYMENT 
AUTHORIZATION, EXECUTION AND DELIVERY OF BOND 
DOCUMENTS 
NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS 
MEETINGS, ETC. 
INCUMBENCY AND OFFICIAL NAME 
SIGNATURES 
DESIGNATION OF REGISTRAR AND PAYING AGENT 
OTHER DOCUMENTS 
DISCLOSURES 
SPECIMEN BOND 

The undersigned PRESIDENT and the undersigned SECRETARY of The 
Board of Education of the County of Taylor (West Virginia) (the "Issuer"), a public 
corporation of the State of West Virginia (the "State"), HEREBY CERTIFY, for and on 
behalf of the Issuer, to THE BANKERS BANK, as original purchaser from the Issuer of the 
above-captioned bond issue and other interested parties as follows, jointly unless otherwise 
stated, all capitalized terms not otherwise defined herein to have the meanings given in the 
Resolution, herein defined: 

1. TERMS: All capitalized words and terms used in this General 
Certificate and not otherwise defined herein shall have the same meanings as in the 
Resolution and Order Directing Issuance of Bonds of the Issuer adopted December 18,2003, 
as supplemented and amended (collectively, the "Resolution"). 

2. NO LITIGATION: No controversy or litigation of any nature is now 
pending or threatened, restraining, enjoining, or affecting in any manner the issuance, sale 



and delivery of the Bonds or the collection of the ad valorem tax levies or the pledge thereof 
to the payment of the principal of and interest on the Bonds, nor in any manner questioning 
the proceedings and authority by which the Issuer authorized the issuance, sale and delivery 
of the Bonds nor in any manner affecting the validity or erforceability of the Bonds, the 
Resolution, the bidding procedures relating to sale of the Bonds, or any agreement or 
instrument relating thereto, or any provisions made or authorized for the payment of the 
Bonds; nor in any manner questioning the valid existence of the Issuer or the authority or 
titles of the President, Secretary and the members of the Board and other officials of the 
Issuer to their respective offices; nor in any manner questioning any proceeding, procedure, 
action or thing followed, taken or done in connection with the authorization, sale and delivery 
of the Bonds; nor wherein an adverse judgment or ruling could have a material adverse 
impact on the financial condition of the Issuer or adversely affect the power of the Issuer to 
levy, collect and enforce the collection of taxes or other revenues for the payment of the 
Bonds, or the acquisition and construction of the Projects financed with proceeds of the Bonds 
which is not set forth in the Official Statement relating to the Bonds. 

3. AWARD OF BONDS; SIGNATURES: Pursuant to Chapter 13, 
Article 1 of the West Virginia Code of 1931, as amended (the "Act"), the Bonds were duly 
and properly advertised for sale and 12 bids were received, the best bid being that of THE 
BANKERS BANK, all as appears from the minutes of the Issuer of its meeting of March 24, 
2004, a copy of which is delivered herewith. The Bonds were thereupon awarded to THE 
BANKERS BANK (the "Purchaser"), at the price of 100% of par ($3,080,000), plus accrued 
interest to the date of delivery of the Bonds in the amount of $7,421.35 (total of 
$3,087,421.35). The Bonds were duly signed by the manual signature of the President and 
countersigned by the manual signature of the Secretary, and the official seal of the Issuer, 
which seal is impressed upon this Certificate, was impressed thereon. The Attorney 
General's Approval of the Bonds was signed upon each of the Bonds by Darrell V. McGraw, 
Jr., Attorney General of the State of West Virginia. 

4. DELIVERY AND PAYMENT: The undersigned President did, on 
the date hereof, deliver to the Purchaser, through DTC, in New York, New York, the entire 
issue of the Bonds, in denominations equal to the principal amounts maturing in each of the 
years 2005 to 2019, inclusive and numbered R-1 to R-15, inclusive. 

Ar the time of deiivery of the Bonds, there was paid to the Issuer the agreed 
price therefor as follows: 



Purchase Price $3,080,000.00 

Plus accrued interest - (March 1, 2004 to 
March 3 1, 2004) 7,421.35 

Total Received 

5 .  AUTHORIZATION, EXECUTION AND DELIVERY OF BOND 
DOCUMENTS: The following documents (the "Bond Documents") conform with the forms 
prescribed in the Resolution, the execution and delivery thereof (where applicable) having 
been duly authorized, and each such document requiring execution by the Issuer has been 
properly executed by the President, by his manual signature, in multiple counterparts thereof 
and the Bond Documents have not been amended, altered, supplemented, repealed, canceled, 
superseded or modified since authorization thereof and have been delivered to the Registrar 
and others: 

Bond Election Order 

Resolution and Order Directing Issuance of Bonds 

Supplemental Resolution 

Minutes (or excerpt) of Board Meetings of 
January 8, 2003, December 18, 2003 and 
March 24, 2004 

Attorney General's Approval 

Affidavits of Publication of Attorney General's Approval 

Official Notice of Sale 

Bids of THE BANKERS BANK and other Bidders 

Copy of Letter of Clerk of Supreme Court of Appeals 

Affidavits of Publication of Notice of Sale 

Certificate on Valuation of Taxable Property 

Preliminary Official Statement 



Official Statement 

Tax and Arbitrage Certificate 

Continuing Disclosure Agreement 

Specimen Bond 

SBA Grant Commitment Letter 

Rating Letters 

6. NO ADVERSE FINANCIALCHANGE; INDEBTEDNESS: There has 
been no adverse change in the financial condition of the Issuer since March 8,2004, except 
as may be set forth in the Official Statement. The Issuer has outstanding its Public School 
Bonds, Series 2003, dated August 1, 2003, issued and outstanding in the aggregate principal 
amount of $7,910,000 (the "Series 2003 Bonds") payable from the same sources as, and 
issued on a parity with, the Bonds. Except for the Series 2003 Bonds, there is not any 
indebtedness or obligation of the Issuer outstanding and unpaid or for which full and 
irrevocable provision for payment has not been made which has priority over or ranks on a 
parity with the Bonds as to the sources of and security for payment. 

7. MEETINGS, ETC.: All actions, resolutions, orders and agreements 
taken by and entered into by or on behalf of the Issuer in any way connected with the 
issuance of the Bonds or the design, acquisition, construction and equipping of the Project 
were authorized or adopted at meetings of the Board of the Issuer duly and regularly called 
and held pursuant to the Rules of Procedure of the Issuer and all applicable statutes, including 
Chapter 6, Article 9A of the Code of West Virginia, 1931, as amended, and a quorum of 
duly elected, qualified and acting hoardmembers of the Issuer was present and acting at all 
times during all such meetings. 

8. INCUMBENCY AND OFFICIAL NAME: The proper corporate title 
of the Issuer is "The Board of Education of the County of Taylor" and it is a public 
corporation of the State of West Virginia, in Taylor County of said state. The governing 
body of the Issuer consists of five members. The names and dates of commencement and 
termination of current terms of office of the members of the Issuer are as follows: 

Date of 
Commencement 

Name and Office of Office 

Roy E. Knight - President July 1, 1998 
Timothy G. Bolyard - Member July 1, 1998 
Robert L. Duckworth - Member July 1, 2000 
Francis W. Nestor - Member July 1, 1995 
John E. Whitescarver - Member July 1, 1992 

Date of 
Termination 

of Office 

June 30, 2006 
June 30, 2006 
June 30, 2004 
June 30, 2006 
June 30, 2004 



The duly appointed and acting officials of the Issuer are as follows: 

Jane M. Reynolds - Superintendent of Schools 
and Secretary 

Samuel K. McDaniel - Assistant Superintendent 
George P. Carver Treasurer 

The duly appointed and acting Counsel for the Issuer is Peter J. Conley, 
Esquire, of Ctarksburg, West Virginia. 

9. SIGNATURES: Set forth below are our true and genuine signatures. 

10. DESIGNATION OFREGISTRAR AND PAYING AGENT: The Issuer 
hereby confirms the appointment of United Bank, Inc., as Registrar and the West Virginia 
Municipal Bond Commission as Paying Agent for the Bonds. 

11. OTHER DOCUMENTS: The Bond Documents and all other 
agreements, instruments, certificates and documents required to be executed or approved by 
the Issuer and delivered in order to carry out, give effect to and consummate the transactions 
contemplated by the Bond Documents have been duly authorized and executed or approved 
by the Issuer and delivered, and as of the date hereof each is in full force and effect. 

12. DISCLOSURES: The information relating to the Issuer contained in the 
Official Statement is true and correct in all material respects, and nothing has come to the 
attention of the undersigned that would lead the undersigned to believe that the Official 
Statement contains any untrue or misleading statement of a material fact or omits to the state 
any material fact relating to the Issuer necessary to make the statements therein, in the light 
of the circumstances under which they were made, not misleading. 

13. SPECIMEN BOND: Delivered concurrently herewith is a true and 
accurate specimen of the Bonds. 



WITNESS our signatures and the official corporate seal of THE BOARD OF 
EDUCATION OF THE COUNTY OF TAYLOR on this March 31, 2004. 

THE BOARD OF EDUCATION OF THE COUNTY 
OF TAYLOR 

[SEAL] 
By: 

By: 





Tax and Arbitrage Certificate 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

TAX AND NON-ARBITRAGE CERTIFICATE 

I, ROY E. KNIGHT, President and JANE M. REYNOLDS, Secretary and 
Superintendent of The Board of Education of the County of Taylor, West Virginia (the 
"Issuer"), being officials of the Issuer duly charged with the responsibility for the issuance 
of the $3,080,000 Public School Bonds, Series 2004, of the Issuer, dated March 1,2004 (the 
"Bonds"), hereby certify as follows, jointly, unless otherwise stated, all capitalized terms used 
herein and not otherwise defined to have the meanings ascribed thereto in the Resolution and 
Order Directing Issuance of Bonds adopted by the Issuer on December 18, 2003, as 
supplemented and amended (collectively, the "Resolution"), pursuant to which the Bonds are 
issued: 

A. DEFINITIONS 

Capitalized terms used herein which are not otherwise defined herein shall 
have the respective meanings set forth in the Bond Resolution and in Sections 103 and 141 
through 150 of the Internal Revenue Code of 1986, as amended (the "Code"), and related 
Treasury Regulations. 

B. GENERAL 

1. This certificate is being executed and delivered pursuant to 
Section 148 of the Internal Revenue Code of 1986, as amended, and regulations promulgated 
thereunder (the "Code"). We are officers of the Issuer charged with the responsibility of 
issuing the Bonds. We are familiar with the facts, circumstances, and estimates herein 
certified and am duly authorized to execute and deliver this certificate on behalf of the Issuer. 

2. This certificate may be relied upon as the certificate of the Issuer. 



3. The Bonds are being issued and sold by the Issuer pursuant to 
approval of the Issuer's electorate at a special election held on April 5, 2003, and pursuant 
to Chapter 13, Article 1 of the West Virginia Code of 1931, as amended, and under the 
provisions of the Resolution. The principal amounts, interest rates, yields, and interest and 
principal payment dates are as set forth in EXHIBIT A hereto. 

4. The Issuer has not been notified by the Internal Revenue Service of 
any listing or proposed listing of it as an issuer the certification of which may not be relied 
upon by holders of their respective obligations or that there is any disqualification thereof by 
the Internal Revenue Service because a certification made by it contains a material 
misrepresentation. 

5. This certificate is based upon facts, circumstances, estimates and 
expectations of the Issuer in existence on March 31, 2004, the date on which the Bonds are 
lo be physically delivered in exchange for the issue price thereof, and to the best of our 
knowledge and belief, the expectations of the Issuer set forth herein are reasonable. 

6.  The Issuer has covenanted in the Resolution that it will not permit at 
any time or times any of the proceeds of the Bonds or any funds of the Issuer to be used 
directly or indirectly to acquire any securities or obligations, the acquisition of which would 
cause any of the Bonds to he "arbitrage bonds" within the meaning of Section 148 of the 
Code. 

7. The Bonds were sold and delivered on March 31, 2004, to THE 
BANKERS BANK (the "Purchaser") for a purchase price of $3,080,000 (100% of par), plus 
interest accrued thereon in the amount of $7,421.35 (total of $3,087,421.35). 

8. The Bonds are being delivered simultaneously with the delivery of 
this certificate and are issued for the purposes of providing moneys necessary (i) to pay a 
portion of the costs of acquisition, construction and equipping of renovations, improvements 
and additions to public school facilities in Taylor County School District (the "Project") and 
(ii) to pay costs of issuance of the Bonds and related costs. 

9. The face amount of the Bonds is $3,080,000. The sources and uses 
of proceeds of the Bonds is as follows: 

Par amount of Bonds 
Accrued interest (March 1, 2004 to March 31, 2004) 

Total Sources 



Accrued interest to Debt 
Service Account 

Costs of Issuance 
Funds Available to Board 

for Project Costs 

Total Uses 

10. The Purchaser has stated, in its certificate, a copy of which is attached 
hereto as EXHIBIT C - PURCHASER'S CERTIFICATE (the "Purchaser's Certificate") that 
the Bonds have been reoffered, and a substantial amount thereof sold, to purchasers other 
than bond houses, brokers or other intermediaries, at the initial offering prices not greater 
than the respective prices shown on the cover page of the Official Statement for the Bonds, 
including interest accrued on the Bonds from March 1, 2004. 

C. THE PROJECT AND USE OF BOND PROCEEDS 

1. The proceeds of the Bonds are being used to finance the Project and to 
pay costs of issuance of the Bonds. The accrued interest on the Bonds ($7,421.35) will be 
deposited with the West Virginia Municipal Bond Commission and used to pay interest on 
the Bonds on the first interest payment date, being November 1, 2004. The remaining 
proceeds of the Bonds (the "Net Sale Proceeds") will be deposited in a project construction 
fund (the "Construction Fund") and expended solely for payment of costs of the Project and 
Costs of Issuance of the Bonds. The Issuer reasonably expects that: 

(a) it will incur a substantial binding obligation to a third party to 
expend at least 5 % of the Net Sale Proceeds within 6 months following the Date 
of Issue; 

(b) completion of the Project and allocation of the Net Sale Proceeds 
to expenditures for Project costs will proceed with due diligence; and 

(c) it will expend at least 85 % of the Net Sale Proceeds and earnings 
thereon for Project costs within 3 years of the Date of Issue. 

2. The Issuer is a governmental unit and has general taxing powers; no 
Bonds are private activity bonds; 95% or more of the net proceeds of the Bonds are to be 



used for local governmental activities of the Issuer (or of a governmental unit the jurisdiction 
of which is entirely within the jurisdiction of the Issuer). No portion of the Bonds is issued 
to refund other obligations. 

3. All property financed with proceeds of the Bonds will be held by or on 
behalf of a qualified governmental unit, and the Project will be operated solely for a public 
purpose as a governmental activity. 

4. No portion of the payments of principal or interest will be made, financed 
or secured by, directly or indirectly, by payments or property used in any trade or business 
of any person other than the Issuer. The Issuer will not permit any portion of the payment 
of the principal or interest on the Bonds to be secured, directly or indirectly, by (i) interests 
in property or (ii) payments in respect of such property, which property is used or to be used 
in any trade or business of any person other than the Issuer. The Issuer will not permit any 
portion of the payment of the principal or interest on the Bonds to be derived, directly or 
indirectly by payments (whether or not to the Issuer) in respect of property or borrowed 
money, used or to be used in any trade or business of any persons other than the Issuer. 

5 .  The Project is used only in activities directly related to the Issuer's 
exempt governmental purpose. No other person owns or uses the Project either directly or 
indirectly, including use through a management agreement, and neither the Issuer nor any 
other state or local government unit currently having ownership interest in the Project will 
transfer ownership of the Project while the Bonds are outstanding. 

D. THEBONDS 

1. The principal amounts, interest rates, yields, and interest and principal 
payment dates, with respect to the Bonds are set forth in EXHIBIT A hereto. 

2. A Debt Service Account for the Bonds is established by the Bond 
Commission. Moneys deposited to the Debt Service Account, including subsequent deposits 
thereto, will be spent within a 13-month period beginning on the date of deposit and will be 
depleted at least once a year, except for a reasonable carryover amount not in excess of 1/12 
of the annual debt service with respect to the Bonds or as otherwise required by law. The 
Bonds all bear interest at a fixed interest rate. The Debt Service Account is designed to 
achieve a proper matching of the Issuer's revenues and debt service on the Bonds within each 
Bond Year. All moneys held in the Debt Service Account will be used to pay debt service 
on the Bonds. All Sale Proceeds of the Bonds deposited in the Debt Service Account will 
constitute accrued interest on the Bonds and will be applied to pay interest on the Bonds on 
the first interest payment date, being November 1,2004. The Debt Service Account qualifies 
as a Bona Fide Debt Service Fund and all moneys in the Debt Service Account will be 
invested without restriction as to yield and are not subject to rebate. 



3. A Surplus Collections Account for the Bonds is also established by the 
Bond Commission. Tax levy receipts and earnings thereon in excess of the amounts 
necessary to pay principal of and interest on the Bonds are transferred from the Debt Service 
Account and accumulated in the Surplus Collections Account. Moneys in the Surplus 
Collections Account are used to pay debt service on the Bonds in the event that tax levies for 
any particular period are insufficient therefor. All moneys in the Surplus Collections Account 
will be invested at a yield not to exceed the yield on the Bonds. 

4. No Reserve Account or similar fund is established with respect to the 
Bonds. 

5 .  Other than the Debt Service Account and the Surplus Collections 
Account, there are no other funds or accounts of the Issuer which (i) are reasonably expected 
to be used to pay Debt Service on the Bonds or which are pledged as collateral to secure 
repayment of Debt Service on the Bonds and (ii) for which there is a reasonable assurance 
that amounts therein will be available to pay Debt Service on the Bonds. 

6.  Accrued interest with respect to the Bonds in an amount less than 
6 month's interest on the Bonds will be applied within one year from the date hereof toward 
the payment of interest first due on the Bonds, as detailed in the Schedules. Pending such 
disbursement, such monies will be invested without restriction as to yield. 

7. For purposes of this Tax Certificate, yield is calculated as set forth in 
Section 148(h) of the Code and Sections 1.148-4 and 1.148-5 of the Treasury Regulations. 
Thus, yield generally means that discount rate which, when used in computing the present 
value of all unconditionally payable payments of principal and interest with respect to an 
obligation and the cost of qualified guarantees (if any) paid and to be paid with respect to 
such obligation, produces an amount equal to the issue price of the obligation. 

8. The Issuer certifies, based upon representations of the Purchaser shown 
in EXHIBIT C hereto, that the aggregate reoffering price of the Bonds is $3,093,043.71 
which represents the price at which the Bonds were sold to the public (excluding bond 
houses, brokers and other intermediaries). Such reoffering price does not include accrued 
interest of $7,421.35. For purposes hereof, yield shall be calculated on a 360-day year basis 
with interest compounded semiannually. The yield on the Bonds on an aggregate basis as 
computed by Ferris Baker Watts, Inc., the Issuer's financial advisor is 2.97147%. 

9. Unless otherwise authorized by an Opinion of Bond Counsel, during any 
period in which (A) the sum of (i) all unspent Sale Proceeds remaining in the Construction 
Fund after March 31, 2007, and (ii) all Investment Proceeds with respect thereto, plus (B) 
any amounts held in the Bona Fide Debt Service Fund, that remain unexpended after 13 
months from the date of accumulation in such funds, at any time in the aggregate exceeds the 



$100,000, the excess will be invested either (i) in assets that are not Investment Property, (ii) 
in assets that comply with the requirements for qualified yield reduction payments set forth 
in Treasury Regulations $1.148-S(c) or (iii) inInvestment Property with a yield not exceeding 
the yield on the Bonds. 

E. REBATE 

1. Excevtion from Rebate. The Issner is a governmental unit with general 
taxing powers; no bond which is part of the issue of the Bonds is a private activity bond; 95 % 
or more of the net proceeds of the Bonds will be used for local governmental activities of the 
Issuer; all net proceeds of the Bonds will be expended to finance public school capital 
improvements and the aggregate face amount of all tax-exempt bonds issued by the Issuer 
during the calendar year 2004 is not reasonably expected to exceed $10,000,000.00. 
Therefore, the Bonds and proceeds thereof are exempt from rebate under Section 148(f) of 
the Code. However, if it is determined that such rebate exception is not applicable to the 
Bonds, the Issuer will colnply with all of the provisions of this Section E. 

2. Undertakings. The Issuer has covenanted to comply with certain 
requirements of the Code. The Issuer acknowledges that the United States Department of the 
Treasury has issued Treasury Regulations with respect to these undertakings, including the 
proper method for computing whether any rebate amount is due the United States under 
Section 148(f) of the Code (k, Sections 1.148-0 through 1.148-1 1, 1.149(d)-1, 1.149(g)-1, 
1.150-1 and 1.150-2 of the Treasury Regulations). The Issuer covenants that it will 
undertake to determine (or have determined on its behalo what is required with respect to the 
rebate provisions contained in Section 148(f) of the Code from time to time and will 
undertake to comply with any requirements that may be applicable to the Bonds. The Issuer 
will undertake the methodology described in this Section E of this Tax Certificate, except to 
the extent inconsistent with any requirements of present or future law, regulations or future 
guidance issued by the United States Department of the Treasury or if the Issuer receives an 
opinion of Bond Counsel. 

3A. Rebate Fund. The Issuer hereby creates a special fund designated 
the "Rebate Fund" to be held by a commercial bank separate and apart from all other funds 
and accounts of the Issuer. 

3B. Recordkeeving. Detailed records with respect to each and every 
Nonpurpose Investment attributable to Gross Proceeds (within the meaning of Section 1.148- 
l(b) of the Treasury Regulations) of the Bonds must be maintained by the Issuer, including 
(i) purchase date, (ii) purchase price, (iii) any accrued interest paid, (iv) face amount, 
(v) coupon rate, (vi) date of interest payments, (vii) disposition price, (viii) any accrued 
interest received, (ix) disposition date, and (x) broker's fees. Such detailed record keeping 



is required for the calculation of the rebate amount (within the meaning of Section 1.148-3 
of the Treasury Regulations) which, in part, will require a determination of the difference 
between the actual aggregate earnings of all Nonpurpose Investments and the amount of such 
earnings assuming a rate of return equal to the yield on the Bonds. 

4. Rebate Amount Calculation and Pavment 

(a) The Issuer represents, warrants and covenants that it will prepare or 
cause to be prepared a calculation of the rebate amount with respect to the Bonds consistent 
with the rules described in this Section 4. The Issuer will prepare or cause to be prepared 
a calculation of the rebate amount (i) within fifty-five (55) days after the close of the fifth 
Bond Year and each fifth Bond Year thereafter so long as any Bonds remain unpaid, and (ii) 
within fifty-five (55) days after the first date on which there are no unpaid Bonds. Not later 
than fifty-five (55) days after the end of the fifth Bond Year and each fifth Bond Year 
thereafter so long as any Bond remains unpaid, and within fifty-five (55) days after the last 
Bond is paid, the Issuer shall deposit in the Rebate Fund an amount so that the balance held 
by the Issuer in the Rebate Fund shall be equal to the rebate amount. 

(h) For purposes of calculating the rebate amount (i) the aggregate amount 
earned with respect to a Nonpurpose Investment shall be determined by assuming that the 
Nonpurpose Investment was acquired for an amount equal to its value at the time it becomes 
a Nonpurpose Investment, and (ii) the aggregate amount earned with respect to any 
Nonpurpose Investment shall include any unrealized gain or loss with respect to the 
Nonpurpose Investment on the first date when there are no unpaid Bonds or when the 
investment ceases to be a Nonpurpose Investment. 

(c) The Issuer shall pay to the United States Department of the Treasury out 
of designated funds (i) not later than sixty (60) days after the end of each fifth Bond Year, 
a payment equal to at least ninety percent (90%) of the rebate amount with respect to the 
Bonds, calculated as of the end of such fifth Bond Year, and (ii) not later than sixty (60) days 
after the first date when there are no unpaid Bonds, an amount equal to one hundred percent 
(100 %) of the rebate amount (determined as of the first date when there are no unpaid Bonds) 
plus any actual or imputed earnings on such rebate amount, all as set forth in Sections 1.148- 
1 through 1.148-11 of the Treasury Regulations and as determined by or on behalf of the 
Issuer. 

(d) Each payment required to be made pursuant hereto and relating to the 
Bonds shall be filed with the Internal Revenue Service Center, Philadelphia, Pennsylvania 
19255, on or before the date such payment is due and shall be accompanied by Internal 
Revenue Service Form 8038-T. The Issuer must retain records of the calculations required 
by this Section 4.4 until six (6) years after the retirement of the last obligation of the Bonds. 



5. Valuation of Investments. 

(a) General Rule. Except as otherwise provided in this Section 4.5, for all 
purposes of Section 148 of the Code, the value of an investment allocated to the Bonds 
(including a payment or receipt on the investment) on a date must be determined using one 
of the following valuation methods: 

(i) Outstanding Principal Amount Method. A plain par 
investment (as defined in Section 1.148-l(b) of the Treasury Regulations) may be 
valued at its outstanding stated principal amount, plus any accrued unpaid interest on 
that date. 

(ii) Present Value Method. An investment whose yield is fixed 
and determinable on the issue date (a ' p e d  rate investment") may be valued at its 
present value on that date. Present value of an investment is computed under the 
economic accrual method, using the same compounding interval and financial 
conventions used to compute the yield on the Bonds (&, 360-day year basis with 
interest compounded semiannually). The present value of an investment on a date 
is equal to the present value of all unconditionally payable receipts to be received 
from and payments to be paid for the investment after that date, using the yield on 
the investment as the discount rate. 

(iii) Fair Market Value Method. An investment may be valued 
at its fair market value on that date. The fair market value of an investment is the 
price at which a willing buyer would purchase the investment from a willing seller 
in a bona fide, arm's-length transaction. Fair market value generally is determined 
on the date on which a contract to purchase or sell the nonpurpose investment 
becomes binding (&, the trade date rather than the settlement date). Except as 
otherwise provided in Subsections 4.5(e), (f) and (g) hereof, an investment that is not 
of a type traded on an established securities market, within the meaning of Section 
1273 of the Code, is rebuttably presumed to be acquired or disposed of for a price 
that is not equal to its fair market value. 

(b) Mandatorv Valuation of Certain Investments at Fair Market Value. 
Except as provided in Subsections 4.5(c) and (d), an investment must be valued at fair market 
value on the date that it is first allocated to the Bonds or first ceases to be allocated to the 
Bonds as a consequence of a deemed acquisition or deemed disposition. 

(c) Mandatorv Valuation of Yield Restricted Investments at Present 
w. Any yield restricted investment must be valued at present value. 



(d) Transferred Proceeds Allocations. Universal Cap Allocations and 
Commingled Funds. Notwithstanding Subsection 4.5@) hereof, an investment need not be 
valued at fair market value if it is allocated to the Bonds or ceases to be allocated to the 
Bonds as a result of the transferred proceeds allocation rule under Section 1.148-9(b) of the 
Treasury Regulations or the universal cap rule under Section 1.148-6(b)(2) of the Treasury 
Regulations. In addition, investments in a commingled fund (other than a bona fide debt 
service fund) need not be valued at fair market value unless it is a commingled fund described 
in Section 1.148-6(e)(5)(iii) of the Treasury Regulations. 

(e) Certificates of Deposit. The purchase price of a certificate of deposit 
that has a fixed interest rate, a fixed payment schedule and a substantial penalty for early 
withdrawal will be treated as its fair market value on the purchase date if: 

(i) the yield onthe certificate of deposit is not less than the yield 
on reasonably comparable direct obligations of the United States; and 

(ii) the yield on the certificate of deposit is not less than the 
highest yield that is published or posted by the provider to be currently available 
from the provider on reasonably comparable certificates of deposit offered to the 
public. 

(f) Guaranteed Investment Contracts. The purchase price of a 
guaranteed investment contract will be treated as its fair market value on the purchase date 
if: 

(i) the Issuer has made (or had made on its behalf) a bona fide 
solicitation for a specified guaranteed investment contract and received at least three 
(3) bona fide bids from providers that have no material financial interest in the 
Bonds; 

(ii) the Issuer purchased (or had purchased on its behalf) the 
highest-yielding guaranteed investment contract for which a qualifying bid is made 
(determined net of broker's fees); 

(iii) the yield on the guaranteed investment contract (determined 
net of broker's fees) is not less than the yield then available from the provider on 
reasonably comparable guaranteed investment contract, if any, offered to other 
persons from a source of funds other than gross proceeds of tax-exempt bonds; 

(iv) the determination of the terms of the guaranteed investment 
contract took into account as a significant factor the Issuer's reasonably expected 



drawdown schedule for the amounts to be invested, exclusive of amounts deposited 
in debt service funds and reasonably required reserve or replacement funds; 

(v) the terms of the guaranteed investment contract, including 
collateral security requirements, are reasonable; and 

(vi) the provider of the guaranteed investment contract certified 
the administrative costs that it paid (or expects to pay) to third parties in connection 
with the guaranteed investment contract. 

(g) United States Treasurv Obligations. The fair market value of a 
United States Treasury obligation that is purchased directly from the United States Treasury 
is its purchase price. 

6. Segregation of Proceeds. In order to perform the calculations 
required by the Code, it is necessary to track separately all of the Gross Proceeds. To that 
end, the Issuer hereby agrees to establish separate funds, accounts or subaccounts or take 
other accounting measures in order to account fully for all Gross Proceeds. 

7. Filing Reauirements. The Issuer shall file or cause to be filed such 
reports or other documents with the Internal Revenue Service as may be required by the Code 
from time to time (e&., Form 8038-G and Form 8038-T). 

8. Failure to Pav Rebate Amounts. In the event the Issuer fails to pay 
at the proper time and in the proper amounts, any Rebate Amount, it will pay the rebate 
amount plus interest within 180 days after discovery of such failure as set forth in 
Section 1.148-3(h)(3) of the Regulations. Notwithstanding the foregoing, in the event the 
Issuer fails to pay at the proper time and in the proper amount any Rebate Payment or 
correction amount, it hereby covenants and agrees to pay any penalty required by Internal 
Revenue Service in lieu of a declaration of taxability on the Bonds. 

F. MISCELLANEOUS 

1. The amount designated as "Cost of Issuance" of the Bonds consists 
only of costs which are directly related to and necessary for the issuance of the Bonds. 

2. The Issuer shall file Form 8038-G in a timely fashion with the 
Internal Revenue Service Center, Ogden, Utah. The information set forth in EXHIBIT B - 
IRS FORM 8038-G, attached hereto, is true and correct, and may be relied upon by Bond 
Counsel in its preparation of IRS Form 8038-G. 



3. None of the proceeds of the Bonds will be used (directly or indirectly) 
in any trade or business carried on by, or will be used to make or finance loans to, any 
person who is not a governmental unit. 

4. The original proceeds of the Bonds will not exceed the amount 
necessary for the purpose of the issue, except to the extent any such proceeds are required 
for rebate to the United States. 

5 .  The Issuer shall not permit at any time or times any of the proceeds 
of the Bonds or any other funds of the Issuer to be used directly or indirectly in a manner 
which would result in the exclusion of the Bonds from treatment afforded by Section 103(a) 
of the Code by reason of classification of the Bonds as "private activity bonds" within the 
meaning of the Code. The Issuer will take all actions necessary to comply with the Code and 
the Treasury Regulations promulgated or to be promulgated thereunder. 

6 .  The Bonds are not, and will not be, in whole or part, directly or 
indirectly, federally guaranteed within the meaning of Section 149(b) of the Code. 

7 .  The Issuer has not entered and will not enter into any transaction to 
reduce the Yield on an investment of the Gross Proceeds of the Bonds so as to cause the 
amount to be rebated to the United States Treasury to be less than it would have been had the 
transaction been at arm's length and the Yield on the Bonds not been relevant to either party 
to the transaction, and that all investments of Gross Proceeds will be made on an arm's 
length, Fair Market Value basis. 

8. No portion of the proceeds of the Bonds will be used directly or 
indirectly to replace funds of the Issuer or other related governmental agency that have been 
used directly or indirectly to acquire securities or obligations which may reasonably be 
expected, on the date hereof, to produce a yield materially higher than the Yield on the 
Bonds. 

9. In connection with the Bonds, there has not been created or 
established, and the Issuer does not expect that there will be created or established, any 
sinking fund, pledged fund or similar fund (other than as specifically identified in this Tax 
and Arbitrage Certificate), including without limitation any arrangement under which money, 
securities, or obligations are pledged directly or indirectly to secure the Bonds or any contract 
securing the Bonds or any arrangement providing for compensating or minimum balances to 
be maintained by the Issuer or related governmental agencies with any registered owner of 
the Bonds. 

10. The Bonds are not and will not be part of a transaction or series of 
transactions that (i) attempt to circumvent the provisions of Section 148 of the Code, or any 



successor thereto, and the Regulations promulgated thereunder which enable the Issuer to 
exploit the difference between tax-exempt and taxable interest rates to gain a material 
financial advantage or (ii) increase the burden on the market for tax-exempt obligations in any 
manner, including, without limitation, by selling obligations that would not otherwise be sold 
or selling a larger amount of obligations, or issuing them sooner, or allowing them to remain 
outstanding longer, than would otherwise be necessary. 

11. No other obligations are being issued by the Issuer or any related 
entity at substantially the same time and sold pursuant to a common plan of fmancing and 
which will be paid out of substantially the same source of funds (or which will have 
substantially the same claim to be paid out of substantially the same source of funds) as the 
Bonds or which will be paid directly or indirectly from proceeds of the sale of the Bonds. 

12. The issuance of the Bonds will not involve the use of a "device" or 
an "abusive transaction" within the meaning of Section 149(d)(4) of the Code and the 
Regulations thereunder. 

13. The Issuer covenants to comply with all requirements of the Code that 
must be satisfied subsequent to the issuance of the Bonds in order that the interest thereon be 
and continue to be excludable froin gross income for federal income tax purposes. 

14. The Issuer shall comply with all yield restrictions on Bond proceeds 
as set forth in the Code. 

15. The Bonds are a fixed yield issue. No interest or other amount 
payable on any of the Bonds (other than in the event of an unanticipated contingency) is 
determined by reference to (or by reference to an index that reflects) market interest rates or 
stock or commodity prices after the date of issue. 

16. The Issuer hereby designates the Bonds as "Qualified Tax-Exempt 
Obligations" for purposes of paragraph (3) of Section 265@) of the Code, and that not more 
than $10,000,000 aggregate principal amount of obligations the interest on which is 
excludable (under Section 103(a) of the Code) from gross income for federal income taxes 
(excluding, however, obligations described in Section 265@)(3)(C)(ii) of the Code), including 
the Bonds, have been or shall be issued by the Issuer, during the calendar year 2004, all as 
determined in accordance with the Code. For purposes of this paragraph and for the 
purposes of applying such Section 265@)(3) of the Code, the Issuer and all entities which 
Issue obligations on behalf of the Issuer shall be treated as one issuer; all obligations issued 
by a subordinate entity shall, for purposes of applying this paragraph and Section 265@)(3) 
of the Code to each other entity to which such entity is subordinate, be treated as issued by 
such other entity; and an entity formed (or, to the extent provided by the Secretary, as set 



forth in the Code, availed of) to avoid the purposes of Section 265(b)(3)(C) or (D) of the 
Code and all entities benefitting thereby shall be treated as one issuer. 

17. Under section 1.148-2(b) of the Regulations, an officer of the Issuer 
must certify the Issuer's expectations as of the issue date. In accordance therewith, the 
undersigned President of the Issuer hereby in good faith certifies that the representations and 
covenants set forth in this Tax and Arbitrage Certificate constitute the reasonable expectations 
of the Issuer as of the Issue Date. Accordingly, the representations and covenants set forth 
herein are intended and may be relied upon as the certification described in section 1.148-2(h) 
of the Regulations and are being delivered as part of the record of proceedings in connection 
with the issuance of the Bonds. 

18. To the best of our knowledge, information and belief there are no 
other facts, estimates and circumstances which would materially change the expectations 
herein expressed. 

19. Steptoe &Johnson PLLC is entitled to rely upon the representations, 
expectations, covenants, certifications and statements contained herein in rendering its 
opinions regarding the tax-exempt status of interest on the Bonds. 

20. Notwithstanding any other provision hereof, any provision of this Tax 
and Arbitrage Certificate shall be amended at any time and such amendment shall be 
complied with, upon receipt by the Issuer of an opinion of Bond Counsel that such 
amendment is necessary or permissible under the then current Code and Regulations and is 
either necessary to or will not adversely affect the excludability of interest on the Bonds from 
gross income of the recipients thereof for federal income tax purposes. 

21. To the best of our knowledge, information and belief, the foregoing 
expectations are reasonable. 

22. If any provision of this Tax Certificate (including all accompanying 
certificates) shall be invalid, illegal or unenforceable, the validity, legality and enforceability 
of the remaining portions hereof shall not in any way be affected or impaired thereby. 

23. Notwithstanding anything in this Tax Certificate or any other 
provisions of the Bond Resolution to the contrary, the obligation to remit the rebate amount 
to the United States Department of the Treasury and to comply with all other requirements 
contained in this Tax Certificate shall survive the defeasance or payment in full of the Bonds. 

24. The yield restrictions contained herein or any other restriction or 
covenant contained herein need not be observed or may be changed if the Issuer receives an 



opinion of Bond Counsel to the effect that such noncompliance or change will not adversely 
affect the exclusion of interest on the Bonds for federal income tax purposes. 

25. The terms, provisions, covenants and conditions of this Tax 
Certificate shall bind and inure to the benefit of the successors and assigns of the Issuer. 

26. The headings of this Tax Certificate are inserted for convenience only 
and shall not be deemed to constitute a part of this Tax Certificate. 

[Remainder of page intentionally left blank] 



IN WITNESS WHEREOF, we have set our hands this March 31, 2004. 

TIIE BOKUI OF EDUCATION OF THE COUNTY 
OF TAYLOR 

By: 

By: 



EXHIBIT A 

Bond No. 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

Principal Amount 
Maturity Date 

(Mav 1) 

2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 

Interest Rate 

2.50% 
2.50 
2.50 
2.50 
2.50 
2.625 
2.75 
2.75 
2.75 
2.90 
2.90 
3.10 
3.25 
3.40 
3.50 



EXHIBIT B 

IRS FORM 8038-6 

[Included in Transcript as Document Number 251 



EXIIIBIT C - PURCHASER'S CERTIFICATE 

[Included in Transcript as Document Number 151 





lli.loiln.l.r-W.L.uli C".. Clll.llr.L"~1. I". Y " .  "iilt",,. ",,iil-l.-7,.1 -1,. ',10..,1 BO"" Ei i i l i on  Eia 009-112 

Board of Ca~ivaasers' Certificate of Votes Cast 

for Candidates at .Si?~cia!Sclionl. . l ~ o n ~ l  ,. <....*... S"<<Y.,, Ce"-,", 

Office of County Court. . p ? . ~ . .  ............................... .%9tZQO! 

T a y l o r  --. .. .- . - ..... - -. . - .- . -. .. County, West Virginia. 

T a y l o r  C o u n t y  D o a r d  o f  E d u c a t i o n  To .............................................................................................. .... 
C"rdu4b #,ute See. 8 4 - Z S .  A r t  6, Gas. 8 ot < L a  

The Board af Cnnvnsserv of like County ... ............................ 

State of West Virginia. Iravillg carefully and impartially examined the returns of tile Election held in 

said county an the ... st!?> ............... day of ....... ~ i \ ~ - C i ?  .................... X I % ~ ~ ~ ? % O  hereby certify tilnt in 

said County or District Lhereof nt said eleclion, on the official ballot of the 

9 ~ 8  Aka RKKR sf 

Ihree  ece ived~one  ...'!:!iel!.s.&.n~d ... eli~..!!l!.ndl:e(k..SL*E~ Jo tes  

........ . 11 ............. ........................................ ..Received (.......... ) Votes 

[I .......... Received.~ (.................. ) Votes 

eceive ) Votes 

eceive ) Votes 

eceive ) Votes 

................. eceive - ................... ~( ) Votes 

eceive ) Votes 

........ ........... eceived ................ - ................. (-.- ) Votes 

............................. eeeived Votes 

Received .................. Votes 

Received ( .~ ) Votes ..................................................................... . .............................. ................ 

...---.-...... . Xeceived ...................... .................. ) Votes 

................................... .................. Xeceived ........................................................... ~ . ( . ~ ~ ~  . . . . . .  ) Votes 

eceived .............. (................. ) Votes 

.. . (.- Votes 

... .... Received ....( ............... ~..) Votes 

. . . . . .  eceived ( . . . .  ) Votes 

................. ........... Received (.- ~~..) Votes 

......... / /  Received ) Votes 

........ . ................. 1 &ceived ........................................................... (......... ) Votes 

I/ 
........................................ ................ eceived (- ) Votes 

Given under our hands thk  12th d a y  01 . . .  !!1!.?1.1 .................................. &x,xZ.fl03 



13recinct 1 

Precinct 2 

Precinct 3 

Precinct 4 

Precinct G 

Precinct 9 

Precinct 10 

Precinct 11 

Precinct 1 2  

Precinct 1 4  

Precinct 1 7  

Precinct 19 

Precinct 23 

Precinct 25 

Precinct 26 

Precinct 29 

Precinct 3 1 

Precinct 36 
C h a l l e n g e s  

T o t a l  

SPECIAL SCHOOL BOND ELECTION 
APRIL 5, 2003 

Y e s  - 

1 4  2 ---------- 

1 7 1  ---------- 

6 5  ---------- 

4 1  ---------- 

3 4  ---------- 
7  6 ---------- 

1 5 5  ---------- 

2 2 ---------- 

1 9 9  ---------- 

8 1  ---------- 

---f!L ---_ 

84  ---------- 

58  ---------- 
4 1  ---------- 

5 0  ---------- 

..--a ---- 

9 6 ---------- 

1 1 0  --..------ 

1 9  

1 , 5 8 0  
.,., 



.' 
4 T a y l o r  County 11, 2003 at 9:00 R . N .  

for the purpose of c.3nvassing the election returns from the Special Schwl Bond Election 

held on April 5, 2003. 

Those present were: Taylor County Cmission-Dave Gobel and Tony J. Veltri, Comnissioners, 

and Nancy Virginia Fowler, Clerk: and Kathy Green, Marilyn Rogers and Louella Leach, Onployees 

of Board of Education. 

210 Poll Slips 
210 Ballots Counted 
No Challenges 

Precinct 2 
272 Poll Slips 
268 Ballots Courited 
5 Challenges-4 Counted-1 Upheld 

Precinct 3 
130 Poll Slips 
123 Ballots Counted 
1 Challenge. Upheld. 

Precinct 4 
107 poll Slips 
105 Ballots Counted 
2 Challanyes-Counted. 

101 mllocs Counted 
5 Challenges-3 Counzed-2 Upheld 

Precinct 3 
115 Poll Slips 
113 Ballots Counted 
2 Challenges-1 Counted 1 Upheld 

Precinct 10 
249 Poll Slips 
246 Ballots Counted 
3 Challenges-2 Counted-1 Upheld. 

Precinct 11 
68 Poll Slips 
67 Ballots Counted 
1 Challenge-1 Counted. 



Precinct 12 

274 Po11 Slips 
272 Ballots Counted (1 Extra ballot voted) Ballots were counted 2 times-1 voter 

did not fill out poll slip. 
3 Challenges. Counted. 

Precinct 14 

138 Poll Slips 
136 Ballots Counted 
2 Challenges-1 Counted. 1 Upheld 

Precinct 17 
177 Poll Slips 
174 Ballots Counted 
3 Challenges- Counted. 

Precinct 19 
185 Poll Slips 
181 Ballots Counted 
" Challenges-3 Counted 1 Upheld 

.ecinct 23 
98 Poll Slips 
96 Ballots Counted 
2 Challenges- Counted. 

67 Ballots Eounted 
No Challenges 

Precinct 26 
82 Poll Slips 
Bl Bsllots Counted 
1 Challenge-Counted 

Precinct 29 
118 Poll Slip 
128 Ballots Counted 
No Challenges 

Precinct 31 
141 Poll Slips 
137 Ballots Counted 
4 Challenges-Counted. 

Precinct 36 
207 Poll Slips .. 
207 Ballocs Counted 
No Challenges 

All Challenged Ballots were counted and put in Ballot Box 36 for the 22 wnth perid. 

,ere were 38 Challenged Ballots--30 were counted and 8 were upheld. 

Tony Velrri made a motion seconded by Dave Gobel to recess at 12:00 nwn uncil April 

15, 2003 at 2:30 P.M. at which time canvass will be certified. 



Page 99 

The Taylor County CMMiission reconvened on April 15, 2003 at 2:3O P.M. to canvass 

Special School Bond Election. Those present were: Robert Weaver, Tony Veltri 6 Dave 

Gobel. 

A motion was made by Tony Velt~i seconded by Dave Gobel to certify the Canvass 

the Special School Bond Election held on April 5, 2003. Motion Carried Unanimously. 

No further business came before the Commission. Meeting adjourned at 3:45 P.M. 

Clerk 





. l a  .,,D'O, 

CERTIFICATE OF VALUATION 

TAYLOR 
(Countri 

,,,,&wsigned ~ ~ ~ e w ~ ~  end Coune Clerk of said County do hereby cedlty the asses8ed value of the vanous classes 
of real slate, personal pmpeny an4 pub!lc utility OmDefiY for the a5.963smeni Far ZOO1 

. Column A Column B Column C Column E 
~sarsrod Value All Other Grosa Pisseasecl & a w e d  Uuuauon 

Ineludlnn Back Tax Exempt Value [Cot A Plus Col BI E X O ~ D ~  Value For Tar Pu~osss 

OTAL FOR 
W I N G  0OOY 355,449.532 60,805,858 

In the hands d the 
msor ia require3 to 

i%nn thia Join\ caftmcare is to be use-3. 

--en mmrr!eted. ouernit original cnpy $0 f h s  10~*l/1np body. ur(nlm t ~ p y  to tho Dsparlment of Tar and Revenlie, Property Tax Dluisbn. 
J Bo* 2386, Charlesbn. WV 26328.2380. piinled sapy lo the Stale Audltots Wnm, ChMlns~ector Clivleon. Bulld~ng 1 ,  Rwm W 4 2 0 .  

~hsiisston. WV 25305, and raaln a printed wpyfor y~ur  ofice 018 Oniy s pnnted copy ol the h a d  of EducaOon page should bs 1 ,Iorwaf$m lo lhe State Department ol Education. 

I 
PhotpGopy. buditof$ mw ~ho'elacopy - Board of Ed. Only - Stam 96 Inllninal signed DDPY - L w y f n ~  Bcdy , _ _ , _ a -  



I T C  t**lotr02, 

CERTIFICATE OF VALUATION 

BOARD OF EDUCATION 
.-"y'?s s;cy, 

TAYLOR 
,Csi in~sj 

TO: JANE REYNOLDS. SECRETARY 
(Couniy Cornrniss~on ?res,Cent. Sc-coi 3oarc Secretan. o i  h1uc;c:pai C:eik cr F?eccicer) 

The un6ersigned Assesssr and County Clerk of sald Counly co $ereby ceitik the assessed value of the vartous classes 
of real estate. personal crcoer?? anC 2ubIfc ulilib, 9rooert.i for the assess-en: year 2002 

Coiurnn A Column B Column C Co!umn 0 1 
Assessed Value 

Coiurnn E 
Ail Other Gross Assessed Homestead 

lnciud!ng Back Tax 
/ Assessed Valua~ion 

Exempt Value (Col A Pius Cot B) Exempt Value 
And New Propeny 

For Tax Purposes 1 
(exc!udin~ P U) I '-J" -smerard d &moll 

(Total) 
, - . - . . , 1 ( C o l ~ ~ i n u s ~ o l  Dj j 

Class I 

Personal Property 3.292.944 0 3.292.944 
Public Utility Properiy 0 0 0 
Total Class I 3.292.944 0 3,292,344 

Class II 

Class Ill I I 

Real Estate 171,655,570 455,270 175.110.840 30.1 96,680 
Personal Property 3.997 ,I 10 0 3,991,110 861.752 
Total Class II 178.646.680 455.270 179.101.950 31,058,442 

Real Estate 42.600.460 43.060.880 85,661,340 
ma1 Propeny 61.251.781 3.863 61.255.644 

. .IC Utiiity Propem 40.084.643 0 40,084,843 
Total Class 111 143.936.884 43,064,743 187.001,627 

~44,458,890 
3.129.348 - 

147.588.238 

Real Estate 20.303.420 14,666,840 34,970,060 
Personal Properiy 20.552.71 8 0 20.552.718 
?ublrc Utiilty Praperiy 70,477,431 0 10,477,431 
Total Class IV 51,333,569 14.666.640 66.000,209 

TOTAL FOR 
LEVYING BODY 377,210,077 58,186,853 435,396,730 31,058,462 / 348.151.535 - 
%en under our hands this 3RD day of MARCH , 2003 

Assessor 

"OTE: The aboh4ertlcate&dst be in the hands of the levying body no iater than ~ & h  3. (Section 6. Artide 3. Chapter 11. 
Code of 1931, as amended.) The Assessor is required lo certify the valuation of real estate and personal propew and the 
County Clerk is required to certify the value of pubiic utility property as assessed by Vie Board of Public Works. To avoid 
coniusion this joint certificate is to b? used. 

When completed, submit original copy to the levying body, printed copy to the Department of Tax and Revenue, Propeq Tax Division. 
'0. Box 2389. Charleston. 'NV 25328.2389, grinled copy to the State Auditor's Ofice, Chief inspector Division. 1900 Kanawha 6lvd E. BIcg 1. 
'oorn WdZO, Charleston. W 25305, and retain a printed copy for your ofice file. Oniy a orinled copy of the Board of Education page should be 
*warded to the State Department of Education. 

2 . i t  signed copy - Levying Body Photocopy - Auditor's Office Phatoco~y . Board of Ed. Only - State Dept. of Education 
'hotocopy -Tax Dept. Photocopy - Retain 



. - - - - -  - - ,  . ,  . - -  - - - . . . . - - -. 
REDUCED (ROLLED BACK) LEVY RATES 

BOARD OF EDUCATION TAYLOR 
I ~ e v y i n ~  Saw) \County) 

-- 
,u  JANE REYNOLDS, SECRETARY 

(County Comrniss8on Pres8cent. Scnooi Board Seciet~r, ir L:un!c?al C:ftk or X S C ~ ~ G ~ C !  

Tie  undersipned AsSessor and County Clerk 01 said CounC,. Oa hereby cenlly lhe assaz;ed value of  Ire various c!asses 
of real estate, Personal PioPenY and public ut;tily piopen? FOR THE CALCUWTION SF THE RESuCED (RCLLED BACK) 
LE'JY RATE !or the assessment year 2002 - 

I I 
Column A Column B 

Assessed Valuation New Property 
For Tax Put.poscs 2nd 3 ~ c k  Tax Propem, 

("10 HMDiUQ b &-PO 

Column C 
I 

Assessed VJlvation 
Foi i a x  Purposes 

Minus New Propern/ 
and Back Tax Prapeny 

(Col A Mjnus Col B) 

Pemnal  Propew 3,292.944 0 1 3.292.9d4 
Public Utility Propem 0 5 0 

I 
Total Class I 3,292,944 0 3,292.944 

Class II I I 

Class III I I 

Real Estate 144.458.890 6.154.322 
~ersonal ~ r o b i n y  3.129.348 79.734 
Total Class It 147.588.238 6.234.056 

Real Estate 42.600.460 471.560 

Penonat Propeq 61.251.781 3.591.31 1 

138.304.568 
3.049.614 

141.354.182 

Public Utility Pmperty 40.084.643 4.118.441 

Total Class Ill 143.936.884 8.181.315 

Uas 1v 

Real Estate 20.303.4;b 331.456 19,971,924 

Penonat Pmpeq 20.552.718 0 20.552.71 8 

Public UUiity Property 10.477.431 399.521 10,077,910 

Total Class IV 51,333,569 731,017 50,602,552 

TOTAL FOR LEVYING BODY 346,151,635 15.146.388 331.005.247 

nder our hands this 3RD da of MARCH , 2003 

Aisessoi 

I./ The v a l u a t i o n ~ o v e  do ;ibtx)clude values attibutable to back-tax property, homestea@mpeq, new constiuctron and (mprovements or new 
personal property. 

THE VALUATIONS ARE TO BE USED ONLY FOR TiiE CALCULATION OF A REDUCED LEVY W T E  as required by 
W.Va. Code $ 1 i 4 4 e  and 6f. This rate must be applied fo the CERTIFICATE OF VALUATIONS (enclosed) lor 
budgeting purposes. Tnese values. like the Ceaficate 0fValuation. are 10 be in the hands of the levying body no1 later 
than Llarch 3. 

Pnnt on BLUE paper - Levy~ng Body When completed, submit blue copy lo the levying body, phalompy to me 
Photocopy. Tax Dept. Oepament ofTax and Revenue. Property Tax Division. P.O. Bar 2389. 
Photocopy -Auditofs Ofice Charteston. W 25328-2389. pholocopy to che Stale Audifoh ofice. 
Photocopy - Retain Chief Inspector Division. 1900 Kanawha Blvd E. 8169 1, Room W-420. 

'%!oco?y - inaiiesion. WV 25335. an6 retain a photocopy for your ofice Rie. only a 
Board of Ed. Only - State Dept. of Education photocopy of the Board of Ed. page should be lowarded B Lhe State Dept. of Education, 





Certificate of Bonded Indebtedness 

$7,910,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2003 

CERTIFICATE OF BONDED INDEBTEDNESS 

I, ROY E. KNIGHT, President of the Board of Education of Taylor County, 
hereby certify that the Taylor County School District had outstanding bonded indebtedness 
of $737,112 as of January 8,2003, the date on which said Board entered an order submitting 
the question of issuance of $10,990,000 Public School Bonds to an election (which election 
was held April 15, 2003, and resulted in approval of the voters of Taylor County School 
District of issuance of such Bond). 

I hereby further certify that the assessed valuation of taxable property in 
Taylor County School District at saiddate was $329,827,580 and 5% thereof is $16,491,379, 
and that the total outstanding bonded indebtedness of Taylor County School District on the 
date hereof is $7,910,000. 

WITNESS my signature and the seal of said Board on this August 19, 2003. 

By: 





Purchaser's Certificate 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

PURCHASER'S CERTIFICATE 

The undersigned, John M. Morris, Director of THE BANKERS BANK, as 
purchaser (the "Purchaser") of the above-captioned Bonds (the "Bonds"), hereby certifies 
that: 

1. At least 10% of the Bonds have been the subject of an initial offering 
and sale to the public (excluding bond houses, brokers, or similar persons or organizations 
acting in the capacity of underwriters or wholesalers), made pursuant to the Official Form 
of Proposal dated March 24,2004, by the Purchaser and accepted by The Board of Education 
of The County of Taylor West Virginia (the "Issuer"), at prices no higher than or yields no 
tower than, those shown on the inside cover of the Official Statement, dated March 24,2004, 
relating to the Bonds, including interest accrued on the Bonds from March 1, 2004, to the 
date of delivery thereof. We have made a bona fide public offering of all Bonds at the public 
offering price. 

2. As calculated by us, the weighted average maturity of the Bonds is 
8.899 years, the net interest cost on the Bonds is 3.04413% the yield on the Bonds is 
2.97247% and the issue price of the Bonds is $3,093,043.71. 

3. This certificate may be relied upon by the Issuer with respect to the 
Tax and Non-Arbitrage Certificate relating to the Bonds and by Steptoe & Johnson PLLC in 
rendering its opinions with respect to the Bonds. 



Dated: March 31, 2004. 

THE BANKERS BANK 

& / , / - I ? & ~ A  
By: '--l 

Its 
4 





Certificate of Reeistrar 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

CERTIFICATE OF REGISTRAR 

The undersigned Kathy Smith, Vice President and Trust Officer, of United 
Bank, Inc., Charleston, West Virginia (the "Bank"), as Registrar for the above-captioned 
Bonds (the "Bonds"), hereby certifies as follows, all capitalized terms used herein to have 
the meanings set forth in the Resolution and Order Directing Issuance of Bonds of The 
Board of Education of the County of Taylor (West Virginia) (the "Issuer") adopted 
December 18, 2003, as supplemented and amended (the "Resolution"): 

1. The Bank is a West Virginia banking corporation, duly organized, 
validly existing and in good standing under the laws of the State of West Virginia, may 
lawfully conduct business in West Virginia, and is lawfully empowered, pursuant to such 
laws, to accept the duties and obligations contemplated and as provided under the 
Resolution and to serve in the capacities of Registrar under the Resolution. 

2. The Bank has duly authorized, by all necessary action, the 
authentication of the Bonds and the execution and delivery of this Certificate and the 
acceptance of all duties of Registrar under the Resolution, and any and all other documents 
and agreements as may be required to be executed, delivered and received by the Bank in 
order to carry out, give effect to, and consummate the transactions contemplated thereby. 

3. The person indicated in paragraph 4 below was at the time of the 
authentication of the Bonds, and is now, a duly elected, qualified and acting incumbent in 
his or her office; and, pursuant to authorization from the Board of Directors of the Bank, 
such person, in his or her official capacity, was and is authorized to authenticate the Bonds 
for and on behalf of the Bank. 

4. Appearing opposite the name and title of the person indicated 
below is a true and correct specimen of his or her signature. 



Title 

Vice President & Trust Officer 

5 .  The Bonds have been duly authenticated and delivered to the Original 
Purchaser, and proceeds of the Bonds have been deposited as required by the Resolution. 

6 .  Attached hereto as EXHIBIT A is a correct listing of the Bond numbers, 
CUSP numbers, principal amounts, maturity dates and interest rates of the Bonds. 



IN WITNESS WHEREOF, United Bank, Inc., has caused this Certificate to be 
executed by a duly authorized officer, this March 31, 2004. 

UNITED BANK, INC. 

By: 



EXHIBIT A 

Bond No. 

R- 1 
R-2 
R-3 
R-4 
R-5 
R-6 
R-7 
R-8 
R-9 
R-10 
R-11 
R-I2 
R-13 
R-14 
R-15 

$3,080:000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds. Series 2004 

Princi~al Amount 

$125,000 
155,000 
165,000 
170,000 
180,000 
185,000 
195,000 
205,000 
215,000 
220,000 
230,000 
240,000 
255,000 
265,000 
275,000 

Maturity Date 
(Mav 1) Interest Rate 





Certif'icate of Pavine Aeent 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

CERTIFICATE OF PAYING AGENT 

The undersigned SARA BOARDMAN, Acting Executive Director of the 
WEST VIRGINIA MUNICIPAL BOND COMMISSION (the "Bond Commission"), 
hereby certifies as follows: 

1. I am the duly appointed Acting Executive Director of the Bond 
Commission. 

2. The Bond Commission has duly authorized, by all necessary 
action, the acceptance of all duties of the Paying Agent for the above-captioned Bonds (the 
"Bonds") under the Resolution and Order pursuant to which they were issued, dated 
December 18, 2003. 

WITNESS my signature this March 31, 2004 

WEST VIRGINIA MUNICIPAL BOND 
COMMISSION 

Sara Boardman 
Acting Executive Director 





Rule 15c2-12 Certificate 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds, Series 2004 

RULE 15~2-12 CERTIFICATE 
OF 

THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 
(WEST VIRGINIA) 

The undersigned hereby certifies and represents to THE BANmRS BANK 
(the "Original Purchaser") that he is the duly elected and acting President of THE BOARD 
OF EDUCATION OF THE COUNTY OF TAYLOR (West Virginia) (the "Board"), 
authorized to execute and deliver this Certificate and further certifies on behalf of the Board 
to Ferris, Baker Watts, Incorporated (the "Financial Advisor") as follows: 

(1) This Certificate is delivered to enable the Financial Advisor and the 
Original Purchaser to comply with Rule 15~2-12 under the Securities Exchange Act of 1934, 
as amended (the "Rule"), in connection with the issuance of The Board of Education of the 
County of Taylor (West Virginia) Public School Bonds, Series 2004 (the "Bonds"). 

(2) In connection with the issuance of the Bonds, there has been prepared 
a Preliminary Official Statement, dated March 24,2004, setting forth information concerning 
the Bonds and the issuer of the Bonds (the "Preliminary Official Statement"). 

(3) As used herein, "Permitted Omissions" shall mean the offering 
price(s), interest rate(s), aggregate principal amount, principal amount per maturity, delivery 
dates, ratings and other terms depending on such matters, all with respect to the Bonds. 

(4) The Preliminary Official Statement with such changes as have been 
agreed to by the parties is, except for the Permitted Omissions, deemed final within the 
meaning of the Rule as of this date, and the information therein is accurate and complete 
except for the Permitted Omissions. 

(5) If, at any time prior to the award of Bonds, any event occurs as a 
result of which the Preliminary Official Statement might include an untrue statement of a 
material fact or omit to state any material fact necessary to make the statements therein, in 
light of the circumstances under which they were made, not misleading, the Board shall 
promptly notify the Financial Advisor and Original Purchaser thereof. 



(6) The Board hereby agrees to deliver to the Financial Advisor and 
Original Purchaser within seven (7) business days after the award of the Bonds to the Original 
Purchaser, a final Official Statement pursuant to paragraph (b)(3) of the Rule. 

IN WITNESS WHEREOF, I have hereunto set my hand as of this March 1, 
2004. 

THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR 





STEPTOE & 

JOHNSON 
ATTORNEYS AT LAW 

Bank One Center, Sixth Floor 

PO. Box 2190 

Clarksburg. WV 26302-2190 

(304) 624-8000 (304) 624-8183 Fax 
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Writer's Contact iniormation 

March 3 1, 2004 

$3,080,000 
The Board of Education of the County of Taylor (West Virginia) 
- Public School Bonds, Series 2004 

The Board of Education of the 
County of Taylor 

Grafton, West Virginia 

THE BANKERS BANK 
Atlanta, Georgia 

Ladies and Gentlemen: 

We have examined a record of proceedings relative to the issuance and sale of $3,080,000 
Public School Bonds, Series 2004 (the "Bonds"), of Taylor County School District, by and through The 
Board of Education of the County of Taylor, West Virginia (the "Issuer"). The Bonds are issued in fully 
registered form, are dated March 1,2004, upon original issuance, are numbered in order of maturity from 
R-1 consecutively upward, are of the denominations of $5,000 or integral multiples thereof, mature on 
May 1 in years and amounts and bear interest payable each May 1 and November 1, commencing 
November 1, 2004, at the rates set forth in the Official Statement of the Issuer, dated March 24, 2004. 
The Bonds are subject to redemption prior to maturity as set forth in the Official Statement. 

The Bonds were authorized at an election held in Taylor County School District on April 5, 
2004, and by a resolution and order adopted by the Issuer on December 18,2003, as supplemented (such 
resolution and order, as supplemented, herein called the "Resolution"), and are issued pursuant to 
Chapter 13, Article 1 of the West Virginia Code of 1931, as amended (the "Act"), for the purposes of 
providing funds for the acquisition, construction and equipping of new public school facilities in Taylor 
County School District, and paying costs of issuance of the Bonds. 



The Board of Education of the County of Taylor, et al. 
Page 2 

As to questions of fact material to our opinion, we have relied upon the 
representations, covenants and certifications of the Issuer contained in the Resolution, a Tax 
and Arbitrage Certificate of the Issuer dated the date hereof (the "Tax Certificate") and the 
certified proceedings and other certifications of public officials furnished to us without 
undertaking to verify the same by independent investigation. 

Based upon the foregoing, and assuming compliance with the representations, 
covenants and certifications of the Issuer contained in the Resolution, the Tax Certificate and 
the certified proceedings and other certifications made in connection with the issuance of the 
Bonds, we are of the opinion that, under existing law: 

1. The Issuer is a school district presently existing under the laws of, and a 
political suhdivision of, the State of West Virginia, with full power and authority to adopt the 
Resolution and to issue and sell the Bonds under the provisions of the Act and other 
applicable provisions of law. 

2. The Bonds have been duly authorized and validly issued by the Issuer in 
accordance with the Constitution and statutes of the State of West Virginia and constitute 
valid and legally binding general obligations of the Issuer, and unless the Bonds are paid from 
other sources, the Issuer has the power and is obligated to levy ad valorem taxes upon all the 
taxable property within Taylor County School District to pay the Bonds and the interest 
thereon, without limitation as to rate or amount. The Issuer has outstanding its Public School 
Bonds, Series 2003, dated August 1, 2003, issued and currently outstanding in the aggregate 
principal amount of $7,910,000, payable on a parity from the same sources as the Bonds. 

3. Under existing laws, regulations, published rulings and judicial decisions 
of the United States of America, as presently written and applied, the interest on the Bonds 
is excludable from the gross income of the owners thereof for federal income tax purposes 
and is not an item of tax preference for purposes of the federal alternative minimum tax 
imposed upon individuals and corporations; it should be noted, however, that interest on the 
Bonds held by a corporation may he indirectly subject to alternative minimum tax because 
of its inclusion in the adjusted current earnings of such corporate holder. The opinions set 
forth in the preceding sentence are subject to the condition that the Issuer comply, on a 
continuing basis, with all representations, covenants and certifications set forth in the 
Resolution, the Tax Certificate and the certified proceedings and other certifications of the 
Issuer. Failure to comply with certain of such representations, covenants and certifications 
could cause the interest on the Bonds to he includable in gross income retroactive to the date 
of issuance of the Bonds. We express no opinion regarding other federal tax consequences 
with respect to the Bonds except as expressly set forth as paragraph 5. 

4. Under the Act, the Bonds are exempt from all taxation by the State of 
West Virginia or by any political subdivision thereof. 







enforceable in accordance with its tenns of, the Issuer, except as 

Statement or the Official Statement and the other docunlents and instruments 

'cable court or administrative decree or order, or any loan 

force and effect, except for such approvals, consents and orders as may be required under 
the Blue Sky or securities laws of any state in connection with the offering and sale of the 
Bonds, as to which no opinion is hereby expressed. 







P A C E :  200 
D a t e :  J a n u a r y  8,2003 K i n d  o f  Mee t ing :  S p e c i a l  
W h e r e  Held: 
P r e s i d i n g  Oflifer: Roy K n i g h t  
M e m b e r s  P r e s e n t :  M e m b e n  A b s e n t :  

T i m o t h y  B o l y a r d  
R o b e r t  D u c k w o r t h  Also  A t t e n d i n g :  S a m  M c D r n i e l ,  Asst. S u p e r i n t e n d e n t  
Roy K n i g h t  David  Dlugos,  T r e a s u r c r  
F r a n c i s  N e s t o r  M a r i l y n  Rogers ,  S e c r e t a r y  
J o h n  W h i t e s c a r v e r  
J a n e  Reynolds ,  S u p e r i n t e n d e n t  

The Taylor County Board of Education held a special meeting an January 8,2003,5:30 p.m., at the Taylw County 
Board of Education Office. 

Members of the Board present were: Timothy Bolyard, Roben Duckworth, Roy Knight, Francis Ncstor and John 
Whitescarver. Executive Secrelary: Jane Reynolds, Superintendent. 

I. CALL T O  ORDER: The mening was called to order at 530 p.m. by President Roy Knight 

11. INVOCATION: The invafation was given by Rev. Bolyard. 

Ill. PLEDGE OF ALLEGIANCE: President Knight led the pledge 

N. APPROVAL O F  THE AGENDA AND AGENDA ADJUSTMENT 
The superintendent respectfully requested approval of the agenda as presented. 
Recommeodation: Mation: Mr. Duckworth 2": Mr. Nertar Yeas 5 Nays 0 

03-07-1000 INFORMATION 
Bond Plsnniog 
Aooa Jawis  Project 

2000 MINUTES - AGREEMENTS - CONTRACTS 

21 18 Approval of April 5.2003 for School Bond Eleetion 
The superintendent respectfully requested approval of April 5, 2001, as the date lo hold a school 
bond election. 
Recommeodntlon: Motion: Mr. Bolyard Pd: Mr. Whilercsrver Yens 5 Nays 0 

2119 Approval of Bond Election Order  
Tile superintendent ierprdfully recommended approval ofthe Bond Election Order as prcrenled to 
thin meeting. 

Bond Elerlion Order  
TAYLOR COUNTY BOARD OF EDUCA'I'ION 

ELECTION BE HELD FOR THE PURPOSE OF 

ISSUINO OF BONDS IN THE PRINCIPAL AMOIMTOF 

COUNTY SCHOOL DISTRIC7 
BE IT ORDERED AND EN'IERED OF RECORD BY TIlE BOARD OF EDUCATION OF TIIC 

COUNTY OF TAYLOR: 
It appears to 'The Board ofEducation ofthe County oflhylor (herein called the "Board") and the Board does 
occordinely hereby find: 

I ,  Insufficient and inadequate school buildings and related facilities, in Taylor County SchmI Dirtrim 
(the "District") which nenerallv result in insuficient and ineKrctive roacr and lack ofeificicocv are condiiions 

and safety standards make i t  necessary that the Board, orepare or im~rovr  the sites therefor and constriict. imorovr . . . . 
eaoand. ;enovatr. rroair. furnish sndiuuio certain rchwl facilities. all ar shown below: and ruch conditions and . . . . . ~~ ~ 

requirements have k e n  found and a n  hereby determined lo exist. pursuant to invesligation caused to h made by 
thir Board. The funds derived from current levies applicable to the acquisition and construction ofsuch new 
facilities which thir body in now authorized by law t i lay,  after providing for the administration oftliesVairs of 
thin Bovrd und meeting the current expenses thereof required by law, are inlu6cient ro 5nance silch acquisitiori 
and conntruction and, lherefoic, Bonds should be issued to provide fitnds to pay such costs. 
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Date: .January 8, 2003 Kind of Meeting: Special 

Where  Held: Taylor County Board of Education Omce 

7 It is fi~rthei hereby ordered by the Board of Education ofthe County ofTaylor that: 

(A) The question of incurring said debt and issuing said Bonds and all Mher questions properly 

connected therewith shall he rlibmitted to the voters ofTaylor County School Dishiet at a special schml bond 

election tohe held in the District on Saturday. April 5,2003 

(8) The names of the Commissionerr for holding said clection shall h a s  follows (provided that ifany 

such Commissioners are tlnavailable or otherwise unable to serve, substitutes will h appointed): 
litone IJcnnel - Chairman (Circuit CIcrk) 
Cala Dell Frederick 
Mary Ann Miller 

(C) The registrstion of voters and the use ofthe rcglstratinn books shall h governed by the permanent 

registration laws ofthe Slate of Wcst Virginia and the Board hereby adopts the registration lists of the County of 

Taylor as the ofiicial registration lists of the District for such school bond election. 

(D) The poiposes ar projects for which the proceeds ofsale afthe Bonds (110.990.000), if authorized by 

the votrra and expstcd grants from the School Building Authority of Wert Virginia ($2,750,000) are to be 

expended are as follows: 
ESTIMATED COST 

BOND SBA 
LOCATION PROCEEDS 

I, FLEMINGTON Existing $ 514,000 $ -0- 
ELEMENTARY SCIIOOL Flemington 

Elementary 
Acaibisition and coortruction School 
of <hnuvationr and 
impioven,entr, including 
IIVAC. new windows and 

otller miscellaneous 
renovations. 

2. GRAFTON HIGH SCltOOL E x i r t i n ~  $ 7 . 0 8 2 . 0 0  $ -0- 
Graflon High 

Demolition and site preparation Schml 
and aeauisition and construction or 
additiohi. renovations and 
improv~mentr including a new 
sprinkler sTte?. a new physical 
educalion acslft i pnarium, 
I W ~ R  room and'cBasrr-r for fine 
anr ,nrtructlon. srte improvements, 

outdwr tenntr cauns, track 
rmprovementr, re lace bleachers. a 
new ~ollbstl  fieisand ather 
m~rcellaneotls 

renovations. 
3 .  TAYILOR COUNTY Existing Taylor $ 314,OO $ -0- 

TECHNICAL CENTER Counry 
Acouiritian and construction Technical 
o f  r;novattons and em rovements Center 
~neludmg a new sprmeler system, 
sn ~uislructtonal kltchen laband 

4. NEW ELEMENTARY Within $ 3,080.000 $ 2,750,000 
SCHOOL' approximately 

Site oreoaration and acsuisition two miles o f  the 

School. 

APPROXIMATE TOTAL COST 
TO BE PAID 
FROM SBA GRANTS 
APPROXIMATE TOTAL. COST OF 
ALL PROJECTS 
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Where Held: Taylor County Board ofEducation OEce  

(I) The form of ballot to be (!red Tor such schwl hond election shall be as lollows: 

OFFICIAL BALLOT 

BOARD OF EDUCATION OF TltE COUNTY OF TAYLOR 

SPECIAL SCHOOL BOND ELECTION 

SATURDAY, APRIL 5.2003 
Shalt the Board of Education of the County ofTaylor incur debt and issue Bonds in the amount of 

510,990,000, maturities on such Bonds la run not more than 16 years from the date of such Bonds, with interst 

not exceeding the rate 017 In% per aanum, payable semi-annually, for the purp le  ofmaking the fallowing 
improvements in lgylur County Schml District far the purpose of providing adequate, safe and convenient 

educational facilities far the Schwl District and le\y taxes sutlicient to pay the principal ofand interest on such 

ESTIMATED COST 
BOND SBA 

LOCATION PROCEEDS 

I. FLEMINGTON Existing 5 514,000 $ -0. 
ELEMENTARY SCtIOOL Flernington 

Acquisition and cunrtruction of Elementary 
rcnovationi and improvementi. Schwl 
including IIVAC. new windows and aher 
miscellaneous renovations 

2. GRAFTON ti lGH SCHOOL Existing S 7,082,000 S -0- 
Demolition and rite preparation GraRon Nigh 
and acquisition and conslruction of Schwl 

additions, renovations and 
impiovementr including a new 

sprinkler system, a new physical 
education ~acilitylg)n,nasium. 
locker room and clasrrarms for fine 

arts instr~cti011. site 
improvemmts. outdoor tennis couits, 
track improvements, replace 
bleachers. a new 

sonball field and other 
~ n i ~ c e l l a n e ~ ~ s  renovations. 
3 .  TAYLOR COUNTY Existing $ 3lC,000 $ -0- 

TECtINICAL CENTER Taylor County 
Acquisition and construction o f  Technical Center 

renovations and improvements 
including a new sprinkler system. 
an inrtrudional kitchen lab and 
roof repairs. 

4. NEW ELEMENTARY Within 16 3,080,000 S 2,750,000 
SCIiOOL* approximately 

Site preparation and acquisition and two milts of the western- 
constructio!i afa new elementary mmt inter- seetion 
s~11ooI to serve approximately o f  U.S. Routes 50 
275 students and replace Pruntyiown and 250 
r.lementary Schwl and Hrpribah 
Elementary School. 

TOTALS 

APPROXIMATE TOTAL COSTTi) BC 
Phil) FROM SEA GRANTS 
APPROXIMAIE 'IO'lAL COST OF AL1 
PROJECTS 
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Where Held: Taylor County Board ofEducation Oflice 

Given under my hand this January 8, 2003 

BY 
SKre lav  of The Board of Education of 

the ~ o " n l y  of Taylor 

NOTICE OF SCIIOOL BOND ELECTION 

A SPECIAL SCHOOL BOND ELECTION WILL BE HELD ON SATURDAY, APRIL 5,2003,lN 
TAYLOR COUNTY. WEST VIRGINIA, ON THE MATTERS SET FORTH IN AN ORDER OF THE BOARD 
OF LDUCA rlON OF THE COUNTY OF TAYLOR, AS FULLY SET FORTH AS FOLLOWS 

Rerornmendslian: Motion: Mr. Duckworth 2'': Mr. Bolyard Yes% 5 Nays (I 

AU.IOURF(MENT: Motion was made by Mr. Bolydrd, seconded by Mr. Whitescarver lo adjourn the 
nleeling. all members concurring lherein the meeting adjotrrned at 6 5 4  p.m. 

ATTESTED: 



TAYLOR COUNTY BOARD OF EDUCATION REGUUR MEETING #I9 

MINUTES 

The Taylor County Board of Education held its regular meeting on December 
18, 2003 at 6:00 p.m. at Anna Jarvis Elementary School. Members of the 
Board present were: Timothy Bolyard, Robert Duckworth, Roy Knight, 
Francis Nestor, John Whitescarver. Executive Secretary: Jane Reynolds, 
Superintendent. 

1. CALL TO ORDER: The meeting was called to order at 6:00 p.m. by President 
Knight. 

ti. INVOCATION: The invocation was given by Rev. Bolyard. 

Ill. PLEDGE OF ALLEGIANCE: President Knight led the pledge. 

N. APPROVAL OF THE AGENDA AND AGENDA ADJUSTMENT 
The superintendent respectfully requested approval of the agenda as presented. 
Recommendation: Motion: Mr. Duckworth 2*: Mr. Nestor Yeas 5 Nays 0 

IV. RECOGNITION 
Recognition of Anna Jarvis, Flemington, Hepzibah, and Pruntytown Elementary 
Schools by West Virginia Department Of Education 

04-06-1000 INFORMATION 
Board Committee Reports 

04-06-2000 MINUTES - POLICIES - CONTRACTS - AGREEMENTS 

MINUTES 
The superintendent respectfully requested approval of the minutes for the 
regular meeting on December 9, 2003. 
Recommendation: Motion: Mr. Duckworth 2*: Mr. Whitescarver Yeas 5 
Nays 0 

EXECUTIVE SESSION 
The board went into executive session to discuss student matters at 6:40 p.m. 
Recommendation: Motion: Rev. Bolyard 2nd: Mr. Duckworth Yeas 5 Nays 0 

RECONVENE IN REGULAR SESSION 
The board reconvened in regular session at 7:24 p.m. 

POLICIES 
2120 Attendance - lst reading 

Policy JB provided for review. 



WEST TAYLOR ELEMENTARY BOND PROJECT 

21 21 RESOLUTION AND ORDER DIRECEWG ISSUANCE OF SERDES 2004 BONDS 

WHEREAS, The Board of Education of the County of Taylor (the "Issuer"), has heretofore, 
on January 8, 2003, made and entered of record a Bond Election Order (the "Order") upon the question of 
authorizing bonds in the amount of Ten Million Nine Hundred Ninety Thousand Dollars ($10,990,000) (the 
"Bonds") to be issued and sold for the purpose of providing funds for making certain improvements (the 
"Project") in Taylor County School District (the "District"); 

WHEREAS, in pursuance of said order, an election was held on April 5, 2003, at each of the 
legally established voting precincts in the District for the purpose of ascertaining the will of the voters upon 
the question of whether or not said honds should be issued. The result of said election, as shown by a 
canvass of the returns thereof made by the Issuer and The County Commission of Taylor County, sitting 
jointly as a canvassing board, on April 11,2003, and as certified on April 15, 2003, was One Thousand Five 
Hundred Sixty-One (1,561) votes for and One Thousand One Hundred Fifty-Two (1,152) votes against the 
issuance of said bonds; so that more than 50% of the voters, to wit, 57.54% voting upon said proposition at 
said election, voted for the issuance of said bonds; 

WHEREAS, the Order and the question stated on the bond ballot provided that the Issuer 
would not proceed with that portion of the Project constituting a new elementary school or the issuance or 
sale of that portion of the Bonds allocated thereto ($3,080,000), unless the Issuer had first received a written 
commitment (which may be subject to certain conditions) of the School Building Authority of West Virginia 
to provide a grant or grants to the Issuer for such new elementary school in the amount of not less than 
$2,750,000 (the "Grant") or such amount is otherwise made available to the Issuer for such portion of the 
Project; 

WHEREAS, the Issuer has heretofore issued and sold a portion of the Bonds in the amount 
of $7,910,000, to finance all facilities constituting the Project except for the new elementary school, and has 
delayed the issuance and sale of the balance of the Bonds ($3,080,000) until after receiving the written 
commitment for the Grant or otherwise having available the amount of $3,080,000 for such purpose; and 

WHEREAS, the Issuer was notified on 2003, that it will receive a 
written commitment from the School Building Authority of West Viginia for the Grant, and bas accordingly 
determined to proceed with the issuance and sale of the remaining portion of the Bonds in the principal 
amount of $3,080,000 as hereinafter provided. 

NOW THEREFORE, BE IT RESOLVED AND ORDERED BY THE BOARD OF 
EDUCATION OF THE COUNTY OF TAYLOR AS FOLLOWS: 

1. Bonds in the aggregate principal amount of $3,080,000 (the "Bonds"), shall be issued and 
sold, in denominations of $5,000 or integral multiples thereof, the proceeds of which sale shall he used for 
the purposes hereinafter set forth, the sale of such Bonds to be made in whole, or from time to time in part, as 
the Issuer may in its discretion, deem proper, advisable and in the best interests of the residents of the 
District. Upon completion of the Project and payment of all costs thereof in full, any unused sum remaining 
from the sale of the Bonds shall be deposited with the West Virginia Municipal Bond Commission to be used 
for the purchase of any Bands of this proposed issue outstanding at a price of not more than the par value 
thereof plus accrued interest to the date of such purchase or for the payment of the Bonds hereby authorized 
and the interest thereon at the maturities thereof. 

2. The Bonds shall bear interest at a rate or rates not exceeding seven and onehalf per centum 
(7.50%) per annum, payable semiannually, but it is hoped that the best bid for the Bonds will provide a lower 



interest rate (which will result in somewhat lower levy rates needed to pay the Bonds and the interest 
thereon), and the Bonds shall be payable annually in the principal amounts and shall mature in the years as 
follows: 

Bonds in the amount of $125,000 due and payable on May 1,2005; 

Bonds in the amount of $155,000 due and payable on May I, 2006; 

Bonds in the amount of $165,000 due and payable on May 1,2007; 

Bonds in the amount of $170,000 due and payable on May 1,2008; 

Bonds in the amount of $180,000 due and payable on May 1,2009; 

Bonds in the amount of $185,000 due and payable on May 1,2010; 

Bonds in the amount of $195,000 due and payable on May 1,201 1; 

Bonds in the amount of $205,000 due and payable on May I, 2012; 

Bonds in the amount of $215,000 due and payable on May 1,2013; 

Bonds in the amount of $220,000 due and payable on May 1,2014; 

Bonds in the amount of $230,000 due and payable on May 1,201 5; 

Bonds in the amount of $240,000 due and payable on May I, 2016; 

Bonds in the amount of $255,000 due and payable on May 1,2017; 

Bonds in the amount of $265,000 due and payable on May 1,2018; and 

Bonds in the amount of $275,000 due and payable on May 1,2019 

3.Both the Bonds and the interest thereon shall be payable in lawful money of the United States of America at 
the office of the West Vighia  Municipal Bond Commission (the "Paying Agent"), as the West Virginia State 
Treasurer's designated paying agent, and the Issuer shall annualb, at the levy term thereof, make up and lay a 
levy upon all taxable property within the District sufficient to provide funds for paying the interest on the Bonds 
as the same accrues and becomes payable and the principal thereof at their respective maturities. 

4. The Bonds shall be issued under the 5% limitation of the Better Schwls Amendment, and will 
be payable from a direct annual tax on all taxable property in the District, in the ratio, as between the several 
classes or types of such taxable property specified in Section 1, Article X of the Constitution, separate and apart 
from and in addition to all other taxes for all other purposes, sufficient to pay, annually, the interest of such debt 
and the principal thereof, within and not exceeding 34 years, which may be levied outside the limits futed by the 
registered owners from time to time of the Bonds that the District shall include in its budget the amount of the 
debt service for each fiscal year of the District in which such sums are payable, shall appropriate such amount 
from its revenues for the payment of such debt service and shall duly and punctually pay or cause to he paid 
from its sinking fund or any other of its available revenues or funds the principal amount of each of the Bonds 
and the interest due thereupon at the date and place and in the manner stated therein, according to Section I, 
Article X of the Constitution, and the Issuer covenants with the true intent and meaning thereof; and, for such 



budgeting, appropriation and payment, subject to the Sitat ions lixed by the District shall and does pledge, 
irrevocably, its full faith, credit and taxing power. 

5. It is hereby found and determined by the Issuer that the aggregate amount of such Bonds, to 
wit, Three Million Eighty Thousand Dollars ($3,080,000), does not exceed or violate any provisions or 
limitations in any manner provided by the School Bond Amendment and the Better Schools Amendment. 

6. The Bonds hereby authorized shall be exempt from all taxation by the State of West Vuginia or 
any political subdivision thereof and shall contain the following recital: "It is certified that this Bond is 
authorized by and is issued in conformity with the requirements of the Constitution and statutes of the State of 
West Virginia." 

7. Each Bond shall be signed by and on behalf of the Issuer by its President and countersigned by 
its Secretary, and the corporate seal of the Issuer shall be affixed to each Bond, which signatures and seal may 
be manual or by facsimile, and the Bonds herein authorized to be issued shall be upon the terms and in fonn or 
effect substantially as set forth in "Exhibit A," attached hereto as a part hereof. No Bond shall be valid or 
obligatory for any purpose or entitled to any security or benefit under this Resolution and Order unless and until 
the Registrar's Certificate of Authentication and Registration on such Bond, substantially in the form set forth in 
said "Exhibit A" shall have been manually executed by the registrar for the Bonds to be set forth and designated 
in the Bonds (the "Registrar"). 

8. The Bonds shall be payable as to principal at the office of the Paying Agent, in any coin or 
currency which, on the dates of payment of principal is legal tender for the payment of public or private debts 
under the laws of the United States of America. Lnterest on the Bonds shall be paid by wire or by check or draff 
of the Paying Agent mailed to the registered owner thereof at the address as it appears on the books of the 
Registrar. 

9. Subject to the provisions for transfer of registration set forth below, the Bonds shall be and 
have all of the qualities and incidents of negotiable instruments under the Uniform Commercial Code of the 
State of West Vugiaia, and each successive Holder, in accepting any of said Bonds shall be conclusively 
deemed to have agreed that such Bonds shall be and have all of the qualities and incidents of negotiable 
instruments under the Uniform Commercial Code of the State of West Virginia, and each successive Holder 
shall further be conclusively deemed to have agreed that said Bonds shall be incontestable in the hands of a 
bona tide holder for value. 

So long as any of the Bonds remain outstanding, the Issuer, through the Registrar, shall keep 
and maintain books for the registration and transfer of the Bonds. 

The Bonds shall be transferable only upon the books of the Registrar, by the registered owner 
thereof in person or by his attorney duly authorized in writing, upon surrender thereto together with a written 
instrument of transfer satisfactory to the Registrar duly executed by the registered owner or his duly authorized 
attorney. 

In all cases in which the privileges of exchanging Bonds or transferring the registered Bonds is 
exercised, Bonds shall be delivered in accordance with the provisions of this Bond Resolution and Order. All 
Bonds surrendered in any such exchanges or transfers shall forthwith be cancelled by the Registrar. Transfers 
and exchanges of Bonds shall be made by the Registrar without charge to the holder or the transferee thereof, 
except as provided below. For every such exchange or transfer of Bonds, the Registrar may make a charge 
sufficient to reimburse it for any tax or other governmental charge required to be paid with respect to such 
exchange or transfer, and such tax or other governmental charge shall be paid by the person requesting such 
exchange or transfer as a condition precedent to the exercise of the privilege of making such exchange or 
transfer. The Registrar shall not be obliged to make any such exchange or transfer of Bonds during the period 
commencing on the 15th day of the month preceding an interest payment date on the Bonds. 



10. The Bonds may be subject to redemption prior to their stated dates of maturity at the option of the 
Issuer, on or after such date, in such order of maturity as may be determined by the Issuer and by lot within a 
maturity, and at the redemption price or prices to be set forth in the Notice of Sale of the Bonds. The Issuer 
shall not levy taxes in connection with the redemption of any Bonds in excess of the taxes that would have been 
levied for the payment of principal of and interest on the Bonds in such year. 

11. The Bonds shall be registered upon issuance to CEDE & Co. as nominee of The Depository 
Trust Company, New York, New York ("DTC"). In the event the Issuer determines that it is in the best interest 
of the beneficial owners of the Bonds that they obtain Bond certificates, the Issuer may notify DTC and the 
Registrar, whereupon DTC will notify its participants, of the availability through DTC of Bond certificates. In 
such event, the Registrar shall cause to be issued, transferred and exchanged Bond certificates as requested by 
DTC as Bondholder in appropriate amounts. DTC may determine to discontinue providing its service with 
respect to the Bonds at any time by giving notice to the Issuer or the Registrar and discharging its 
responsibilities with respect thereto under applicable law. Under such circumstances (if there is no successor 
securities depository), the Issuer and the Registrar shall be obligated to deliver Bond certificates as described in 
a resolution supplemental hereto. In the event the Bond certificates are issued, the provisions of this Resolution 
and Order shall apply to, among other things, the transfer and exchange of such certificates and the method of 
payment of principal of and interest on such Bond certificates. Whenever DTC requests the Issuer and the 
Registrar to do so, the Registrar and the Issuer will cooperate with DTC in taking appropriate action after 
reasonable notice (a) to make available one or more separate certificates evidencing the Bonds to any 
participant having the Bonds credited to its DTC account or (b) to arrange for another securities depository to 
maintain custody of certificates evidencing the Bonds. The President of the Issuer is hereby authorized and 
directed to execute and deliver to DTC a Letter of Representations in substantially the form presented to this 
meeting and the Issuer is authorized to comply with all requirements of DTC. 

12. The Issuer shall assure that (i) not in excess of 10% of the Net Proceeds of the Bonds are 
used for Private Business Use if, in addition, the payment of more than 10% of the principal or 10% of the 
interest due on the Bonds during the term thereof is, under the terms of the Bonds or any underlying 
arrangement, directly or indirectly, secured by any interest in property used or to be used for a Private 
Business Use or in payments in respect of property used or to be used for a Private Business Use or is to he 
derived from payments, whether or not to the Issuer, in respect of property or borrowed money used or to be 
used for a Private Business Use; and (ii) in the event that both (A) in excess of 5% of the Net Proceeds of the 
Bonds are used for a Private Business Use, and (B) in excess of 5% of the principal or 5% of the interest due 
on the Bonds during the term thereof is, under the terms of the Bonds or any underlying arrangement, directly 
or indirectly, secured by any interest in property used or to be used for said Private Business Use or in 
payments in respect of property used or to be used for said Private Business Use or is to be derived from 
payments, whether or not to the Issuer, in respect of property or borrowed money used or to be used for said 
Private Business Use, then said excess over said 5% of Net Proceeds of the Bonds used for a Private Business 
Use shall be used for a Private Business Use related to the governmental use of the Project, or if the Bonds 
are for the purpose of financing more than one project, a portion of the Project, and shall not exceed the 
proceeds used for the governmental use of that portion of the Project to which such Private Business Use is 
related. 

13. The Issuer shall assure that not in excess of 5% of the Net Proceeds of the Bonds are used, 
directly or indirectly, to make or finance a loan (other than loans constituting Nonpurpose Investments) to 
persons other than state or local government units. 

14. The Issuer shall not take any action or permit or suffer any action to be taken if the result of 
the same would be to cause the Bonds to be "federally guaranteed" within the meaning of Section I49(b) of 
the Code and Regulations promulgated thereunder. 

15. The Issuer will file all statements, instruments and returns necessary to assure the tax-exempt 
status of the Bonds and the interest thereon, including without limitation, the information return rquired 
under Section 149(e) of the Code. 



16. The Issuer covenants with the registered owners from time to time of the Bonds that it will 
make no use of the proceeds of such issue or do or suffer any other action which, if such use or action had 
been reasonably expected on the date of issue of such Bonds, would cause such Bonds to be "arbitrage 
bonds," as that term is defined in Section 148 of the Internal Revenue Code of 1986, as amended, or any 
successor provision, and the applicable regulations thereunder (the "Code"). The Issuer further covenants 
that it will comply with the requirements of such Section 148 and with the regulations thereunder throughout 
the term of this issue. In addition, the President of the Issuer being the official responsible for issuing the 
Bonds, is hereby authorized and directed to execute and deliver, in the name and on behalf of the District, any 
and all documents or other instruments which Bond Counsel may reasonably request in connection with the 
providing of its opinion that the Bonds are not "arbitrage bonds" within the meaning of said Section 148 and 
the regulations promulgated thereunder, including, without limitation, a certificate dated the date of issuance, 
sale and delivery of the Bonds, which certificate shall set forth the reasonable expectations of the District as 
to the amount and use of the proceeds of the Bonds and other matters relating to such Section 148. 

17. The Issuer hereby covenants to take all actions necessary to comply with the "rebate" 
provisions of Section 148(f) of the Code and shall employ such professionals as may be necessary in order to 
ensure such compliance. 

18. The issuer hereby approves the Tax and Non-Arbitrage Certificate to be dated that date of 
delivery of the Bonds, in substantially the form presented to this meeting, and the President of the Issuer is 
hereby authorized and directed to execute such certificate with such changes, insertions and deletions as shall 
be approved by the President. 

19. The Issuer and all subordinate entities do not reasonably expect to issue more than 
$10,000,000 of tax-exempt obligations (other than private activity bonds and obligations issued to currently 
refund any obligation of the Issuer to the extent the amount of the refunding obligation does not exceed the 
amount of the refunded obligation) during the calendar year 2004, and the Issuer hereby designates the Bonds 
as "qualified tax-exempt obligations," as defined in Section 26S(b) of the Internal Revenue Code of 1986, as 
amended. 

20. The Issuer does hereby appoint and designate the West Virginia Municipal Bond 
Commission, Charleston, West Virginia, to serve as Paying Agent for the Bonds. 

21. The Issuer hereby covenants to take all actions necessary to comply with SEC Rule 15~2-12 
and to deliver a continuing disclosure agreement or similar document to the successful bidder or bidders for 
the Bonds. 

22. The Secretary of the Issuer shall transmit to the Attorney General of the State of 
WestVirginia a duly certified copy of all orders, resolutions, proclamations, notices, advertisements, 
affidavits and records of all proceedings Co~ected with or pertaining to this Bond issue, and any and all 
other matters relative thereto which the Attorney General may require, as provided by Section 25, Article 1, 
Chapter 13 of the Code of West Virginia. 

23. The Bonds hereby authorized shall be advertised for sale to the public on sealed bids, in the 
manner set forth in Chapter 13, Article 1, Section 21 of the W a t  Virginia Code of 1931, as amended, at such 
time or times as shall be determined by the Board. The Issuer may issue the Bonds in one or more series and 
may reject any and all bids. 

24. All oficers, members and employees of the Issuer are hereby authorized, empowered and 
directed to do any and all things proper and necessary to cause valid Bonds to be issued as authorized by the 
voters of the District at the election held on April 5, 2003, pursuant to the calling thereof, and to do all things 
proper and necessary to obtain the approval and sale of said Bonds, and no further authority shall be 
necessary to authorize any such officers or employees to give further assurance, to execute such additional 
documents and do such further acts as may legally be required by any individual or corporate purchaser of the 
Bonds hereby authorized or any of them 



25. 
record. 

This resolution and order shall be effective immediateiy upon its adoption and entry of 

The superintendent respectfully requested approval of all items in the 2000 series. 
Recommendation: Motion: Mr. Nestor 2"d: Rev. Bolyard Yeas 5 Nays 0 

04-06-3000 CONSENT CALENDAR 
PAYMENT 
3113 AJES Workbooks 

The superintendent respectfully requested approval of payment in the 
amount of $2,945.00 to CTB McGraw Hill Publishing Company for 
consumable workbooks Funding Source: Levy Funds 

31 18 Student Tuition 
The superintendent respectfully requested approval of payment in the 
amount of $3,150.00 to Fairmont State College for student tuition for college 
classes taught at Grafton High School. Funding Source: Step Vll Funds 

3119 Purchase of  Storaae Building 
The superintendent respectfully requested approval of a purchase order in 
the amount of $3,400.00 for a 12' x 24' storage building for Grafton High 
School to replace the building demolished for construction pruposes. 
Funding Source: General Current half and Grafton High School half. 

REQUESTS TO USE FACILITIES 
3114 Shop With A Cop 

Randv Durrett, of the Taylor County Sheriffs Department, requested 
to use g raft on High ~chbol's cafeteriafor their annual Shop With 

A Cop meal on December 18,2003. 

Class Reunion 
3115 Sam McDaniel. of the Class of 1964, resuested permission to use the 

Grafton High school baseball field from 5:30 p.m. until the start of the 
homecoming football game, and the physical education activity room after the 
football game for a class reunion on October 8,2004. 

3116 Sam MCDaniel, of the Class of  1964, requested permission to use the Taylor 
County Middle School commons area on October 9,2004, from 5:00 p.m. to 
12:OO a.m. for a class reunion. 

SCHOOL VOLUNTEERSICHAPERONES 
3117 The su~erintendent respectfully requested approval of the following as - 

volunt~ers/chaperones for ~ a ~ l o r  county ~ i d d l e  School: 
Volunteer basketball coach - June Shriver Griffeth 
Chaperones for athletic bus trips -Jackie Hunt, Brenda Cathell, and 

Kim Bryan 
Other athletic event chaperones -Jenny Weaver, Laura Lafferty, Kelly 

Poling, Beth Kirkpatrick, Diana 
Miller, and Deanna Mewshaw 

Volunteer scorebook keeper - Amber Humphries 



The superintendent respectfully requested ap&rOVal of all items in the 3000 series. 
Recommendation: Motion: Mr. Nestor 2 : Rev. Bolyant Yeas 5 Nays 0 

04-06-4000 FINANCIAL 
Vouchers payable totaling $286,498.43 
Budget supplements totaling $3,437,709.00 
Budget transfers totaling $3,550.00 

The superintendent respectfully requested approval of all items in the 4000 series. 
Recommendation: Motion: Rev. Bolyard 2": Mr. Duckworth Yeas 5 Nays 0 

06065000 PERSONNEL - STUDENT WTTERS - LEGAL MATTERS 

PERSONNEL - PROFESSDNAL 

Emplovment 
th th 5228 Amanda Uhl, science teacher (7 18 grade) at Taylor County Middle School. 

Effective January 7,2004. 

Extracurricular 
5229 Donald Kenyon, web design mentor for students at Grafton High School. Position 

is for the remainder of the 2003-04 school year only. Effective December 19, 2003. 
Funding source: GEAR UP 

5230 Kim Wood, head girls track coach at Taylor County Middle School. Effective the 
beginning of the 2004 track season. 

5231 Sara Rowand, assistant cheerleading coach at Taylor County Middle School. 
Effective December 19.2003. 

5232 Jane E. Bolyard, Varena Hollingshead, basketball ticket takers at Taylor County 
Middle School. Effective the 2003-04 basketball season. Funding source: Taylor 
County Middle School athletic fund. 

Plannina Period Pavment 
5233 Joy Marina, payment for planning period in order to provide instructional and 

technological support for a 2* grade gifted student at Hepzibah Elementary School 
who is taking 5" grade math through the virtual school. Effective January 5, 2004 
through the end of the 2003-04 school year. Funding source: Special education 

The superintendent respectfully requested approval of all items in the 5000 series. 
Recommendation: Motion: Mr. Duckworth 2% Mr. Nestor Yeas 5 Nays 0 

04-06-6000 UNFINISHED BUSINESS 
Bond Projects 
Anna Jarvis Elementary School SBA Projects 

04-06-7000 DISCUSSION 
The board gave consent for the contractor to order the Grafton High School 
bleachers with royal blue (#PIS) and aztec gold (#PAC) risers. 



EXECUTIVE SESSION 
The board went into executive session to discuss student matters at 7:45 p.m. 
Recommendation: Motion: Rev. Bolyani 2"': Mr. Whitescarver Yeas 5 Nays 0 

RECONVENE IN REGULAR SESSION 
The board reconvened in regular session at 7:M p.m. 

04-068000 FUTURE MEETINGS 
January 8, 2004, at Taylor County Public Library, at 9:00 a.m. 
January 13,2004, Pruntytown Elementary School, at 6:00 p.m. 
January 22,2004, at Taylor County Public Library, at 1.00 p.m. 
January 27,2004, Taylor County Board Of Education Office. at 6:00 p.m 

ADJOURNMENT: Motion by Rev. Bolyard, 2& by Mr. Duckworth to adjourn the meeting, 
all members concurring therein the meeting adjourned at 8:09 p.m. 

I CERTIFY TPAT TEIS I S  A TRUE AND CORRECT COPY OP TEE 
MINUTES OP TEE MEETING OF THE TAYLOR COUNTY BOARD OP 
EDUCATION EIELD DECEMBER 18, 2004.  

/-)Q&NZA 
~ a ~ d  M. ~eyno\&, S e c r e t a r y  and Superintendent  

(I' u 



TAYLOR COUNTY BOARD OF EDUCATION SPECIAL MEETING #32 
March 24,2004 - 12:15 p.m. 

MINUTES 

The Taylor County Board of Education held a special meeting on March 23, 2004 at 6:00 
p.m. at the Taylor County Board of Education Office. Members of the Board present were: 
Timothy Bolyard, Robert Duckworth, Roy Knight, John Whitescarver. Executive Secretary: 
Jane Reynolds, Superintendent. Members absent: Francis Nestor. 

1. CALL TO ORDER: President Knight called the meeting to order at 6:00 p.m. 

I!. INVOCATION: Rev. Bolyard gave the invocation. 

Ill. PLEDGE OF ALLEGIANCE: President Knight led the pledge. 

N. APPROVAL OF THE AGENDA AND AGENDA ADJUSTMENT 
The superintendent respectfully requested approval of the agenda as presented. 
Recommendation: Motion: Mr. Duckworth 2"*: Rev. Bolyard Yeas 4 Nays 0 

04-09-4000 FINANCIAL 

RESOLUTION FOR SALE OF BONDS 
The superintendent respectfully requests approval of Supplemental Resolution 
presented with the agenda to accept the best bid to purchase Taylor County Public 
School Bonds, Series 2004, as verified by Ferris Baker Watts, Inc., Financial 
Advisor. 
Recommendation: Motion: Mr. Whitesca~er 2nd: Mr. Duckworth Yeas 4 Nays 0 

04-09-7000 DISCUSSION 

ADJOURNMENT: Motion by Rev. Bolyard, 2* by Mr. Whitescarver to adjourn the 
meeting, all members concurring therein the meeting adjourned at 12:55 p.m. 

Certified: This a true and correct copy of the minutes of the Taylor County Board Of Education 
meeting held on March 24,2004. 





OFFICIAL BALLOT 
BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

SPECIAL SCHOOL BOND ELECTION 
Saturday, April 5,2003 
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TOTALS S 14990,000 S 2,750.000 

APPROXIMATE TOTAL COST TO BE 
PAID FROM BOND PROCEEDS S 10.990.000 

APPROXIMATE TOTAL COSTTO BE 
PAID FROLI SDA GRANTS S 2,750,OW 
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NEW ISSUE Rat ing :  Slanciard &Poor 's  
BOOK-ENTRY ONLY (See "Rating" herein) 

In the opinion ojBond Counsel, under existing laws, regulations, published rulings and j~~diciul  decisions o j the  United Stares of 
AJnerico. nspresently wrilren and applied, interest on the Bonds is rrcludable~bm gross income of the owners thereofforfederal iriconle tax 
purposes and is nor on item oftarpreference jor purposes ofrhefederal aliernative minimttm tar imposed on individuals and corporntions, 
upon the conditions nnd subject to the limitations ser forth under the coplion "TAX MATTERS" herein: however, inrerest on the Bonds held 
by o corporation may be indirektly subject ro niternalive minimum tar because o/ils inclusion iiz adjusted current enrnings ofsuch corporate 
holder. In (he opitrion ofBondCounse1, under existing laws ofthe State o j  West Virginia, the Bonds are exemptfrom oll i ~ n l i o n  by the Stole 
of West Virginin or any political subdivision thereof See "TAX MATTERS' herein. 

$3,080,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF TAYLOR (West Virginia) 

PUBLIC SCHOOL BONDS, SERIES 2004 
Dated: March 1,2004 Due: May 1, as shown below 

The Bonds are general obligations of The Board of Education of the County of Taylor, West Virginia (the "Board"), which Boaid has 
the power and is obligated to levy ad valorem taxes upon ail the taxable property within the Taylor County School District to pay the Bonds 
and the interest thereon, without limitation as to rate or amount. 

The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name of Cede & Co. 
as nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities depository of the Bonds. 
individual purchases will be made in book-entry form only in the principal amount of $5,000 or integral multiples thereof. Purchasers of the 
Bonds will not receive certificates representing their interests in the Bonds. 

Pursuant to Chapter 13, Article I of the Code of West Virginia of 1931, as amended, both the principal of and interest on the Bonds are 
payable at the of ice  of the West Virginia State Treasurer. The State Treasurer has designated the West Virginia Municipal Bond 
Commission, Charleston, West Virginla, as Paying Agent for payment of the Bonds and United Bank, Inc., Charleston, West Virginia, as 
Registrar. 

lnterest on the Bonds will accrue from March I ,  2004 and will be payable November I, 2004 and semiannually thereafter (each May 1 
and November 1) in each year to maturity. The principal of and interest on the Bonds are payable by the Paying Agent to DTC, which will in 
turn remit such principal and interest to its Participants for subsequent distribution to the Owners of the Bonds, as described herein. 

The Board has designated the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Internal Revenue 
Code of 1986, as amended (the "Code"). In the opinion of Bond Counsel, the Bonds are "qualified tax-exempt obligations" and the provision 
of the Code which disallows all deductibility of interest expense incuned by financial institutions on debt incuned or continued to carry most 
tax-exempt obligations does not apply to the Bonds; accordingly, 80% of the interest expense of a financial institution incurred for the 
purpose of purchasing or carrying the Bonds is deductible for federal income tax purposes. 

The Bonds are subject to redemption prior to maturity as described herein. 

IrllATUKITIES, AMOUNTS, RATESAND YIELDS* 

(Accrued interest to be added) 

The Bonds are offered for delivery when, as and ii issued, subject to approval oflegality by Steptoe & Johnson PLLC, Charleston, West 
Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by Peter I. Conley, Esq., Clarksburg,, West Virginia, 
Counsel to the Board. It is expected that the Bonds will be available for delivery to DTC, New York, New York on or about March 31, 2004. 

Sale Date: March 24,2004 
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No dealer, broker, salesman or other person has been authorized by The Board of Education of 
the County of Taylor, West Virginia, to give any information or to make any representations other than as 
contained in this Official Statement, and, if given or made, such other information or representations must 
not be relied upon as having been authorized by the Board. This Official Statement does not constitute an 
offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds herein described 
by any persons in any jurisdiction in which it is unlawfid for such person to make such offer, solicitation 
or sale. The information set forth herein has been obtained by the Board from sources which are believed 
to be reliable, but it is not guaranteed as to accuracy or completeness. The information and expressions of 
opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the Board since the date hereof. 
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OFFICIAL STATEMENT 
RELATING TO 

$3,080,000 
TKE BOARD OF EDUCATION 

OF THE 
COUNTY OF TAYLOR (West Virginia) 

PUBLIC SCHOOL BONDS, SERIES 2004 

INTRODUCTION 

This Official Statement provides certain information in co~ec t ion  with the sale of $3,080,000 in 
aggregate principal amount of The Board of Education of the County of Taylor (West Virgnia) Public School 
Bonds, Series 2004 (the "Bonds"). A brief description of The Board of Education of the County of Taylor, West 
Virginia (the "Board"), the Taylor county School Dishict (the "School District") and the County of Taylor, West 
Virginia (the "County" or "Taylor County"), with which the School District is coterminous, is provided, together 
with a description of the Bonds and sources of payment therefor. 

THE BONDS 

General 
The Bonds are dated March 1, 2004 are issued as fully registered bonds in $5,000 denominations, or 

integral multiples thereof, and are payable on May 1, in the years and amounts as follows: 

MATURITIES, AMOUPU'TS, RATES AND MELDS 
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Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 193 1, as amended (the "Act"), both the 
principal of and interest on the Bonds are payable at the office of the West Virginia State Treasurer. The West 
Virginia State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as its Paying Agent (the "Paying Agent") for payment of the Bonds and United Bank, Inc., Charleston, 
West Virginia, as the Registrar. 

Interest on the Bonds will accrue fiom March 1,2004 and will be payable November 1,2004 and semi- 
annually thereafter (each May 1 and November 1) in each year to maturity. Such interest will be paid by check 
to the registered owner on each such interest payment date at his address as shown on the registration books kept 
for that purpose by the Paying Agent as of the 15th day of the month preceding each such interest payment date. 
In the case of an owner of $500,000 or more of the Bonds, interest may be paid to such owner by wire transfer to 
a domestic bank account specified in writing to the Paying Agent at least five days prior to an interest payment 
date. 

Oational Redemption 

The Bonds maturing on or after May 1, 2015, are subject to redemption on or after May 1, 2014, at the 
option of the Board, in whole at any time or in part on any interest payment date, from any moneys available for 
such puvose, at the applicable Redemption Price (expressed as a percentage of principal amount to be so 
redeemed) set forth in the table below, plus interest, if any, accrued to the date fvted for redemption: 

Optional Redemption Period Redemption 
both dates inclusive) price 

May 1,2014 to April 30,2015 101% 
May i, 2015 and thereafter 100% 

In the event of such optional redemption, the Board may direct the maturity or-maturities of the Bonds 
and the amounts thereof to be redeemed , provided that the Bonds will be redeemed in whole multiples of $5,000 
in principal amount and in the minimum principal amount of $50,000. 

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered 
owners of the Bonds to be redeemed at least thlrty (30) and not more than sixty (60) days prior to the date fixed 
for redemption, by registered or certified mail, at the address appearing in the Bond Register or at such other 
address as is furnished in writing by the registered owner to the Registrar. Failure to receive such notice or any 
defect therein or in the mailing thereof shall note affect the validity of any proceedings for the redemption of the 
Bonds and failure to mail such notice shall not affect the validity of any such proceedings for any Bond with 
respect to which no such failure has occurred. Notice of redemption having been given in the manner described 
herein, and moneys necessary for their redemption of the Bonds having been deposited, the Bonds specified in 
such notice shall, on the date fixed for redemption, become due and payable and !?omand after such date (unless 
the Board shall default in the payment of the redemption price), such Bonds shall cease to bear interest. 

Book-En* Onlv System 

The Depository Trust Company ("DTC"), New York, New York, or its successor, will act as securities 
depository ("Securities Depository") for the Bonds. The ownership of one fully registered Bond for each 
maturity as set forth on the cover page of this Official Statement, each in the aggregate p ~ c i p a l  amount of such 
maturity, will be registered in the name of Cede & Co., as nominee of DTC. 

DTC is a limited purpose trust company organized under the laws of the State of New York, a "banking 
organization" under the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency". 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as amended. DTC 
was created to hold securities on behalf of its participants (the "Participants") and to facilitate the clearance and 
settlement of securities transactions among Participants in such securities through electronic book-entry changes 
in accounts of the Participants,-thereby eliminating the need of physical movement of securities certificates. 

Direct participants include securities brokers and dealers, banks, trust companies, clearing corporations, 
and certain other organizations. DTC is owned by a number of Direct Participants and by the New York stock 
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Exchange, Inc., the American Stock Exchange, Inc. and the National Association of Securities Dealers, Inc. 
Access to the DTC system is also available to others, such as banks, brokers, dealers and trust companies that 
clear through or maintain a custodial relationship wirh a Participant, either directly or indirectly ("Indirect 
Participants"). The rules applicable to DTC and its participants are on file with the Securities and Exchange 
Commission. 

Purchasers of Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial 
Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of theirs 
holdings, from the Direct or Indirect Participants through which the Beneficial Owner entered into the 
transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books 
of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in Bondiexcept in the event that use of the book-entry system for Bonds is 
discontinued. 

To facilitate subsequent hansfers, all Bonds deposited by Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the 
name of Cede & Co. effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Bonds. DTC's records reflect only the identity of the Direct Participants to whose accounts such 
Bonds are credited , which may or may not be the Beneficial Owners. The Participants will remain responsible 
for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect 
from time to time. 

Principal and interest payments on the Bonds will be made to DTC. DTC's practice is to credit Direct 
Participants' accounts on the payable date in accordance with their respective holdings shown on DTC's records 
unless DTC has reason to believe that it will not receive payment on the payable date. Payments by participants 
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
bonds held for the accounts of customers in bearer form or registered in "sheet name," and will be the 
responsibility of such Participant and not of DTC, the paying agent or the Board, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of principal and interest to DTC is the 
responsibility of the Board or the Paying Agent, disbursement of such payments to Direct Participants shall be 
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the 
responsibility of Direct and Indirect Participants. 

Neither the Board nor the Paying Agent will have any responsibility or obligation to such Participants or 
the Beneficial Owners with respect to (1) the accuracy of any records maintained by DTC or any DTC 
Participant, (2) the payment by DTC to any DTC Participant, or by any DTC Participant owner, in respect of the 
principal and interest on the Bonds. The Board and the Paying Agent cannot give any assurances that DTC, 
Direct Participants, Indirect Participants or others will distribute payment of the principal of and interest on the 
Bonds paid to DTC or its nominee as the Registered Owner of the Bonds to the Beneficial Owners, or that they 
will do so on a timely basis or that they will serve and act in the manner described in this Official Statement. 

DTC may charge the Participant a sum sufficient to cover any tax, fee or other governmental charge that 
may be imposed for every hansfer and exchange of a beneficial interest in the Bonds, and the Direct Participants 
or Indirect Participants may seek reimbursement therefor from the Beneficial Owners. 

DTC may discontinue providing its services as Securities Depository with respect to the Bonds at any 
time by giving reasonable notice to the Board or the Paying Agent. Under such circumstances, in the event that a 
successor securities depository is not obtained, Bond certificates are required to be printed and delivered. The 
Board may decide to discontinue use of the system of book-entry transfers through DTC. (or a successor 
securities depository.) In that event, Bond certificateswill be printed and delivered. 
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The information in this section concerning DTC and DTC's book-entry system has been obtained from 
sources that the Board believes to be reliable, but the Board takes no responsibility for the accuracy thereof. 

To provide funds for making certain improvements in the School District defined in "Proposed Projects" 
in Appendix D. 

Authority 

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and principal of such 
Bonds were authorized and approved at the special election in the School District held on April 5,2003 pursuant 
to the Act, and to orders and resolutions duly entered and adopted by the Board. The ballot questions also 
included a maximum term of 16 years from the date of issuance of the Bonds and an interest rate not exceeding 
7 % % per annum. The canvass of said special election showed 1,580 "Yes" votes and 1,163 "No" votes, a 
57.60% voter approval of those who participated. 

The Board was authorized to issue Bonds in the amount of $10,990,000. In order to take advantage of 
the low interest rates then available, the Board previously determined to issue and sell a portion of the Bonds in 
the amount of $7,910,000 on July 29, 2003 to finance all facilities constituting the Project except for the new 
elementary school. The new elementary school was expected to be financed in part from a grant from the 
School Building Authority of West Virginia in an amount of $2,750,000 (the "Grant"). The Board had 
determined to issue and sell the balance of the Bonds ($3,080,000) after receiving the written commitment for the 
Grant or otherwise having available the such amount for such purpose. This commitment has been received. 

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia 
(Section 10 is referred to as the "Better Schools Amendment") and the Act, county boards of education may, with 
the consent of at least a simple majority of the voters voting at an election on such questions, issue bonds for 
specified purposes in an amount which, when added to the aggregate indebtedness then outstanding, will not 
exceed 5% of the most recent assessed valuation of taxable property in the school district. Article X, Section 8, 
of the Constitution, and Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to 
pay the principal of and interest on such bonds. 

Nature of Oblivation. Security and Source of Payments 

The Bonds will constiate valid and iegally binding general obligations of the Board, and, unless paid 
from other sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon 
all taxable property within the School District, without limitation as to rate or amount. Pursuant to the Better 
Schools Amendment, the tax levy required to pay the principal of and interest on such bonds is laid separate and 
apart and in addition to the maximum levy rates otherwise authorized by law. 

Debt Administration 

The Bond Commission is charged with the administration of the interest and sinking funds created to 
service the debt of the State and its subdivisions. The proceeds of taxes levied for debt service by the Board are 
collected by the Sheriff, who remits the proceeds to the Board Treasurer, who forwards the proceeds thereof to 
the Bond Commission. The Bond Commission is required by law to render annually to each political subdivision 
having outstanding bonds a statement showing the levy required to pay the interest on and create a sinking fund 
for the retirement of the outstanding bonds. The Bond Commission customarily sets the levy rates at 110% of 
the annual principal and interest required so as to provide a margin to cover the statutory 2 112% discount for 
early payment of taxes and any attrition occasioned by delinquencies, improper assessments and exonerations. 
There has not been a default on the payment of principal or interest of any general obligation bond in the State of 
West Virginia since the Bond Commission commenced centralized supervision and administration in 1921. 

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for 
certain State agency and taxing district obligations, if deficiencies should arise. The following excerpt from the 
2003 Budget Bill is indicative: 

Sec. 14. Sinking Fund deficiencies. - There is~hereby appropriated to the governor a sufficient 
amount to meet any deficiencies that may arise in the mortgage finance bond insurance fund of 
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the West Virginia housing development h d  which is under the supervision and control of the 
state municipal bond commission as provided by Chapter 31, Aiticle 18, Section 20-b, of the 
code of West Virginia, or in the funds of the state municipal bond commission because of the 
failure of any state agency for either general obligation or revenue bonds or any local taxing 
district for general obligation bonds to remit funds necessary for the payment of interest and 
sinking fund requirements. The Governor is authorized to transfer from time to time such 
amounts to the state municipal bond commission as may be necessary for these purposes. 

No representation is made that subsequent Budget Bills will have such provisions or that sufficient funds 
will be available to satisfy any such deficiencies. There has never been a default in payment of the principal of 
or interest on any general obligation bonds issued by The Board of Education of the County of Taylor. The 
enforceability of rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other 
laws affecting creditors' rights or remedies heretofore or hereafier enacted. 

(REMADDER OF THIS PAGE LEFT INTENTIONALLY BLANK) 
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TAYLOR COUNTY SCHOOL DISTRICT 

All school districts in West Virginia are organized under the terms of legislation enacted in 1933. There 
is one school district in each county, the boundaries of which district are coterminous with those of the county. 
The Board is responsible for and is vested with the supenision and control of the School District and with the 
control and management of all public schools in the School District from kindergarten through the secondary 
school level. The Board is composed of five members nominated and elected by the voters of the County 
without reference to political party affiliation. The terms of the members are for four years and are staggered. In 
2004, the terms of 2 members will expire. The process will be repeated every two years thereafter. 

Board Members' duties are established by State statute with the West Virginia Board of Education 
having regulatory powers. The Board appoints a superintendent who acts as the chief executive officer and 
secretary of the Board and who administers affairs of the School District in accordance with applicable laws, 
regulations, and local policies. The Board is a public corporation and as such may sue, plead and be impleaded, 
and enter into contracts. The School District is fiscally independent of the County and all other political 
subdivisions. 

During the fiscal year 2003-2004, the Taylor County school system has a central office professional staff 
of 10 with the overall responsibility to coordinate and supervise the activities of 10 school administrators, 188 
instructional staff (teachers and other professionals), and 125.5 service personnel.. Total Full Time Equivalent 
positions are 323.5. The average pupil-teacher ratio for the 2003-2004 school year was 15.10:l(combined 
elementary, middle and secondary schools). 

Historical School Enrollment (School Year) 

1 206 196 171 170 171 164 
2 204 218 181 162 165 162 
3 215 193 22 1 176 165 165 
4 190 216 186 211 180 162 
5 211 190 205 181 205 181 
6 182 199 191 197 180 206 
7 194 181 198 20 1 212 189 
8 21 1 186 171 189 187 201 
9 215 223 205 197 211 208 
10 205 198 20 1 191 177 173 
11 205 204 163 166 157 140 
12 210 208 181 1 64 175 164 

Specla1 Ed. 
Total 2,711 2,638 2,495 2,469 2,445 2,432 

Source: Taylor County Board of Educahon 
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Prolected Emoliment (School Year) 

Rate of Decrease in Enrollment 
1998-2003 (-1 0.29%) 
Annualized (-1.72%) 

Facilities 

Addition 2004 
Flemington PK-4 MasonryIConcrete 1939 Addition 1971 

Addition 1978 
Addition 1996 

Hepzibah PK-4 MasonrylConcrete 1940 Addition 1978 
Addition 1980 

P~ntytown P K 4  MasonrylConcrete 1938 - Addition 1978 
Taylor County Middle 5-8 MasomyiConcrete 1989 
Grafton High 9-12 MasonryIConcrete 1940 Addition 1985 

Addition 1992 
Addition 1997 

Taylor County Technical Center 9-Adult Masonryiconcrete Addition 1954 
Addition 200 1 

Source: Taylor County Board of Education 

Tax Collection Procedures 

All taxes for real estate and personal property are collected by the Taylor County Sheriff (the "Sherifl") 
and are remitted by him to the State and other local levying bodies. Public utility taxes are collected directly by 
the State Auditor (the "Auditor") and are remitted by him to the Sheriff for distribution. Tax statements are 
mailed by the Sheriffs office in July, and they may be paid in two installments. The first half of the tax is subject 
to a 2 112% discount if paid by September 1; thereafter, the amount payable is net until October 1, after which a 
9% penalty is added. Likewise, the second half is subject to a 2 1/2% discount if paid by March 1, net to April 1, 
and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on or before May 1 
next succeeding the year for which taxes are assessed, prepare delinquent lists, which shall be posted at the front 
door of the courthouse and published as a legal advertisement at least two weeks prior to the presentation to the 
County Commission for examination. After examination and correction, the Commissioners shall certify such 
lists pertaining to real property to the Auditor not later than July 1. On or before September 10, the Sheriff shall 
prepare a second list of delinquent taxes, as of September 1, together with a notice of sale for properties upon 
which such taxes are due. If not redeemed before, such properties shall be sold at public auction at the 
courthouse on any Monday after October 14, and before November 23. No such sale shall be made for any sum 
less than the total amount of taxes, interest and charges then due. The former owner of any real or personal 
property so purchased by the State, or any other person who is entitled to pay the taxes thereon, may redeem such 
real or personal property from the Auditor at any time within the eighteen months after the date of such purchase. 

I 
1 

Taylor Colrnp Board of Education Page 7 Public School Bonds, Series 2004 



The Auditor reports monthly to the Sheriff, h e  County Assessor and the Clerk of the County Commission all 
properties in the County which were redeemed in his office during the preceding month. The Auditor, each 
month, draws his warrant upon the State treasury payable to the Sheriff of the County for that part of the taxes, 
interest and charges received by him upon the redemption of the property included in his report which was owing 
to any of the taxing units in the County. The Sheriff accounts for and pays over such money as if it had been 
paid to him before sale and redemption. 

Tax Levies and Collections 

General Current 
Debt Service 

1998-99 
General Current 
Debt Service 

1999-00 
General Current 
Debt Service 

2000-01 
General Current 
Debt Service 

200 1-02 
General Current 
Debt Service 

2002-03 
General Current 
Debt Service 535,639 486,873 563,529 100.05 

Source: Taylor County Board of Education 

Assessment Procedure 

State statutes provide that all property must annually be assessed as of thefust day of July. Assessment 
on this day is the basis for the following year's property taxes. The assessor must complete his compilation of the 
land and personal property books not later than January 30. The County Commission, not later than February 1, 
must meet for the purpose of sitting as a board of equalization and review of such assessment books. Afier 
completion of the review and assessment, the commission certifies and returns the property books to the assessor. 
Appeal of any assessment may be made to the circuit court of the county within 30 days after adjournment of the 
county commission sitting as a board of equalization and review. The assessor annually, not later than March 3, 
must furnish a certified statement to certain governmental bodies in the county, including the board of education, 
showing the aggregate value of all real and personal property. During the month of March the county 
commissions, the county boards of education and municipal governments prepare their budgets for the fiscal year 
which begins the following July. After these budgets are approved, these governments officially set the tax rate 
for the coming year sufficient to pay budgeted expenses not expected'to be paid from other sources. For 
example, the 2003 assessment year valuations are made as of July 1,2002, with taxes levied and collected during 
the fiscal year July 1,2003, through June 30,2004. 

The State Tax Commissioner has the responsibility for preparing tentative valuations of all public utility 
property in the State and providing these valuations to the Board of Public Works of the State for actual 
assessment of such property. The Board of Public Works reviews all assessments made, makes such corrections 
as it deems proper, conducts hearings to entertain protests from the public utilities involved, and futes the 
assessments in final form. After such assessments are made, they are allocated by the State Auditor to the 
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various counties in which the utility property is located, such allocation being approved by the Board of Public 
Works. 

Pro~erty Classification 

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8, Section 5 of the 
Code of West Virginia of 1931, as amended, created four classifications of property for which the tax rates, but 
not the assessed values, are limited. These tax classifications are as follows: Class I - all tangible personal 
property employed exclusively in agriculture, all products of agriculture while owned by the producer; Class I1 - 
owner-occupied residential property and certain farm lands; Article 10, Section l b  of the Constitution of the 
State of West Virginia and Chapter 1 I, Article 6B, Section 3 of the West Virginia Code of 1931, as amended, 
provides that the fust twenty thousand dollars of assessed valuation of any real property, or of personal property 
in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of the 
owners thereof as his residence, who is a citizen of the State and is sixty-five years of age or older or is certified 
as being permanently disabled, shall be exempt from ad valorem property taxation. Only one exemption shall be 
allowed for each homestead used and occupied exclusively for residential purposes by the owner thereof, 
regardless of the number of qualified owners residing therein; Class III - all real and personal property, other 
than Class I and Ii property, situate outside of municipalities; Class N - all real, and personal property, other 
than Class I and I1 situate within municipalities. Public utility property falls withixi Class III or Class IV, as 
appropriate. 

Assessed Valuations 

The Taylor County School District includes all of Taylor County and has the same assessed valuation of 
property therein as does the entire county. Chapter 11, Article 1C of the West Virginia Code requires all 
assessors to appraise all property at fair market value (except for certain farm property), within three years. The 
State Tax Commissioner is required to monitor the assessors in the performance of their duties, and is required to 
perform the valuation process on indusmal and natural resources property within the'aforesaid three year period. 
The legislation limits the increase in property taxes that could result from the new calculations to one percent per 
year, unless, in the case of school boards, the legislature, after a public hearing, deems a greater increase is 
necessary. The legislation specifically provided that assessors should not implement the reappraisal described 
above. The legislation requires that all property except f m s  and managed timberlands be assessed at 60% of 
Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1, 1994. 

Assessed Valuation BY Property Class 

I b.U3 1,3 1 1 4,bbJ,YLS 4, I I4,LYb j,LYL,Y44 

II 114,365,283 120,474,172 129,547,476 138,444,340 147,588,238 
III 129,685,327 127,799,284 126,991,887 135,192,757 143,936,884 
IV 41,560,865 42.599.93 8 48,788.231 51,416.187 51,333,569 

Total $91,663,046 $295,537,319 $309,809,892 $329,827,580 $346,151,635 

Assessed Valuation Bv Property Cateeorv* 

Personal 75,867,953 67,406,716 78,757,972 86,427,273 88,226,791 
Public Utility 43,416.084 44,446.52 1 44,364,930 46,300,127 50.562.074 

Total $291,663,046 $295,537,319 $309,809,892 $329,827,580 $346,151,635 

* Exclude property from ad valorem property taxation pursuant to the Homestead and Taxation 
Amendment. The amount of Class I1 property so excluded amounted to: 
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Largest Assessed Valuations (2003 by Property Class) 

/AFG Industries, Inc. 10,381,642 1 
Simba Group, Inc. 
Petroleum Development Corp. 
Wal-Mart 
DynaMix, Inc. 
PCA (Packaging Corporation of 
America) 
Rex Hide, Inc. 
Grafton Truss &Panel Co., Inc. 
Bowie, Inc. 
Dvna Tech Adhesives. Inc. 

Source: Taylor County Assessor 

Tax Rate Comparisons 

The following shows Taylor County property taxes in centers per $100 assessed valuation (this includes 
all state, county and school rates, in comparison with a few select surrounding counties, for tax year 2003; Fiscal 
Year 2003-2004. 

Rates of Levy* 

Barbour 48.71 97.42 194.84 
Hanison 67.73 135.46 270.92 
Monongalia 55.02 110.04 220.08 
Preston 33.87 67.74 135.48 

*Includes the total levy for State, County and schools in each County 
Source: West Virginia State Auditor 

Countv Tax Rates 

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the 
four classifications of property are as follows: Class I - S.50 per $100 assessed valuation; Class I1 - $1.00 per 
$100 assessed valuation; Class III - $1.50 per $100 assessed valuation; Class N - $2.00 per $100 assessed 
valuation. 

These rates of levy may not be exceeded except that a local levying body may provide for an election to 
increase such rates within the respective taxing unit at either a general or special election. If at least 60% of the 
voters voting in the election cast their ballots in favor, property tax levy rates may be increased by up to 50% by 
municipalities and counties. If at least 50% of the voters voting in the election cast their ballots in favor, 
property tax levy rates may be increased by up to 100% by boards of education. The increased levies may not 
continue for more than three years in the case of municipalities and counties, or for more than five years in the 
case of boards of education without resubmission to the voters. 

School Tax Rates 

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 8, 
Section 6c of the Code of West Virginia of 1931, as amended, the tax limit for school current expenses and 
school permanent improvement purposes combined is $.2295 p a  $100 assessed valuation in respect to Class I, 
$.4590 per $100 in respect to Class 11, and S.9180 p a  $100 in respect to Classes III and N. By favorable vote of 
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at least a simple majority of the voters in an election, the above limitations may be increased by up to 100% for a 
period of five years, after which an election must again be held. Further, a county board of education is required 
to levy outside the rates provided by Chapter 11, Article 8, Section 6c, sufficient to pay the principal and interest 
requirements on bonds issued by the school district not exceeding five percent of the assessed value of all taxable 
property in the school district, in the manner provided by the Better Schools Amendment. 

Tax Rates - By Property Class (Cents Per $100) 

School Current Levy 

I 20.48 20.48 20.48 20.48 20.48 
II 40.96 40.96 40.96 40.96 40.96 

111 and IV 8 1.92 8 1.92 81.92 81.92 81.92 - 
School Excess Levy 

ID and N 45.90 45.90 45.90 45.90 45.90 

School Bonds 

Source: West Virginia State Auditor 

The maximum tax rates described above are divlded among the several levying bodies by statute. Under 
Chapter 11, Article 8 of the Code of West Virglnia of 1931, as amended, the maximum levy rates available to the 
County without approval by the voters is as follows: Class I - 14.3 cents per $100 assessed valuation; Class I1 - 
28.6 cents per $100 assessed valuation; Class III - 57.2 cents per $100 assessed valuation; and Class IV - 57.2 
cents per $100 assessed valuation. 

Rates of Levy 

The tax rates for citizens of the County, including those imposed by the Taylor County Board of 
Education, but not including those relating to the proposed bond issue, in cents per $100 'assessed valuation for 
the 2003-2004 fiscal year, are as follows: 

[state Current .25 1 . 0 0  1 
County Current 14.30 28.60 57.20 
County Excess 4.20 8.40 16.80 
School Current 20.48 40.96 81.92 
School Excess 11.475 22.95 45.90 
School Bonds 3.74 7.48 14.96 
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In addition to the rates of levy established for State, County and School purposes, the municipalities 
within the County have additional rates of levy in effect as shown in the following table, in cents per $100 
assessed valuation for the 2003-2004 fiscal year. 

Source: West Virginia State Apdito~ 

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State of West Virginia 
and the Act, the Board may issue bonds for certain purposes in an amount which, when added to the aggregate 
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in 
the School District as of the date of bond authorization. Under such constitutional and statutory standard the 
computation of debt limit of the School District and its debt contracting margin are as follows: 

S u m a r v  of Statistical Debt Information 

Population (2000) 16,089 
Assessed Valuation* $346,15 1,635 
Debt Limit (5% of Assessed Valuation) $17,307,581 
Outstanding Debt (including the Series 2004 Bonds) $10,990,000 
Debt Contracting Margin $6,3 17,581 
Per Capita Debt $683.08 
Outstanding Debt As Percentage Of Assessed Valuation 3.17% 

*Assessed Value is estimated to be approximately 60% of appraisedor market value (Fiscal Year 2004). 
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Upon issuance of the Bonds, based on the interest rates and ylelds set forth on the cover page, the Board 
ulll have the folloulng debt: 

Schedule of Bonded Indebtedness 

2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 

TOTAL 

.Iaupine Debt 

There is no overlapping county or city general obligation debt. 

CERTAIN FWANCIAL INFORUTION 

Description of Funds 

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity 
for accounting procedures. For reporting purposes the various funds are organized into the following major 
groups: 

I .  Debt Service Fund 

The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking Fund" to 
meet the demands of maturing bonds and bond interest payments. 

Taxes levied on real and personal property (other than public utility property), to be used to make Debt 
Service Fund payments, are Eollected by the Sheriff, while taxes levied on public utility property to be used to 
make Debt Service Fund payments are collected by the State Auditor and remitted to the Sheriff. Collections are 
transferred periodically to the Bond Commission. The Bond Commission, in turn, disburses funds to meet the 
payment of bonds and bond interest payments as well as paying agency fees. Fromtime to time, the Commission 
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invests amounts in the Debt Service Fund that are in excess of payment schedules and credits the interest income 
to the Debt Service Fund. (See "Investment of Certain Funds"). 

2. Bond Construction Fund 

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from the sale of bonds 
authorized by an election, from State School Building funds and from special funds that are categorically 
identified and authorized to supplement local bond proceeds or State School Building funds. Expenditures are 
generally restricted to capita1 outlay purposes by the bond election call, by special funding agreements or by the 
State Board of Education in approving specific building projects. 

3. Capital Projects Fund 

The Capital Projects Fund accounts for financial resources used to acquire or conshct specific major 
capital facilities other than by the sale of bonds or the reservation of monies in a permanent improvement fund. 
A separate fund may be established for each specific capital project. 

4. General Current Expense Fund 

The General Current Expense Fund is a separate and distinct fund and is used for all general operating 
purposes except for revenues and expenditures that are contained in the Debt S e ~ c e  Fund and the Bond 
Construction Fund. Revenues generally come from: (I)  general and special levy taxes, (2) other local or 
miscellaneous revenues, (3) State aid to counties for restricted and unrestricted purposes, and (4) Federal aid 
received directly or through the State, usually categorical or restricted. 

Investment of Certain Funds 

Proceeds of tax collections relating to the Bonds which are transferred to the Bond Commission will be 
invested in the Consolidated Fund managed by the West Virginia Investment Management Board (the "IMB"). 
The IMB is governed by a Board of Trustees consisting of the Governor, the State Auditor, the State Treasurer 
and ten members appointed by the Governor. The Bond Commission currently invests its funds in The 
Consolidated Fund's Government Money Market Pool. Investments are limited to U.S. Government obligations, 
select U.S. Government Agency-guaranteed obligations or repurchase agreements with average maturities not to 
exceed 90 days. 

Accounting Practices 

The accounts and fund structure presented in the Board's financial statements are in accordance with 
Financial Accounting for Local and State School Systems, Handbook II, a system used by all school systems in 
the State. This does not agree in certain respects with the accounts and fund structure recommended by 
Generally Accepted Accounting Principles (GAAP) and the American Institute of Certified Public Accountants. 

The Taylor County Board of Education is investigating the impact of potential changes in its financial 
reporting that may be required due to the implementation of Governmental Accounting Standards Board (GASB) 
Statements No. 34 and 35. 

Annual Audit 

An annual audit of accounts is prepared by the State Auditor. Revenue and expenditures for all funds are 
reported on a modified cash basis with accrual requirements by separate reports for funds receivable, 
encumbrances, earmarked funds and payroll deductions/withholding payable. Salaries and wages are reported 
against budget appropriations in terms of gross earnings whether or not payroll deductions have been paid within 
the current fiscal period. 

Budgetarv Procedures 

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of  contemplated 
expenditures. The annual budget development process is customarily developed along the following guidelines 
and in accordance with a budget calendar summarized as follows: 
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July Overall goals are revised and established by the Board. Implementation and valuation of 
Board goals are established by the superintendent. 

October Student enrollment and personnel employee numbers are gathered system wide to determine 
State aid funding basis for subsequent fiscal year. 

November- All staffing reviewed. Personnel reductions and additions are d e t d n e d  by 
December local school councils, the public, the administration and the superintendent. 

January- Preliminary forecasts of revenues and expenditures are determined by 
February administrat~on. Non-salary items reviewed. Public workshops are held. 

March Assessed valuations and preliminary State aid calculations received on or about March 3. The 
Board is required to ascertain the fiscal condition of the School District and determine the 
amount to be raised by the levy of taxes. Proposed levy rates must be submiaed to the State Tax 
Commissioner and State Board of Education by March 28. 

April On the third Tuesday in April, the Board officially enters all levies for the coming year by 
ordering the levy of taxes commencing July 1. The proposed budget must be made available for 
public inspection for ten days and must be published in local newspapers for two weeks prior to 
the budget hearing. 

No later than A public hearing shall be held concerning the operating budget not less than 10 days after 
May 30 such budget has been made available for public inspection. The Board is required to submit a 

budget to the State Board of Education and State Tax Commissioner no earlier than 10 days after 
receipt of the final State aid computations but not later than May 30. 

August Board advised of ending balances for previous fiscal year. Board and administration evaluate 
status for current fiscal obligations in relation to ending balances and established budgetary 
changes necessitated. 

Internal Control 

The system of internal control includes budgetary control, periodic operating reports and statistical 
analyses. The system checks the accuracy and reliability of its accounting data, promotes operational efficiency 
and encourages prescribed managerial policies. 

The system provides segregation of functional responsibilities and control over assets, liabilities, 
revenues and expenses. Responsibilities and delegations of authority are assigned by the superintendent and 
Board in accordance with State Board of Education policy and advice of the State Auditor. 
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Taylor County School District's Statement of Revenues and Expenditures - Budget 

Revenues and Expenditures 
Budget 

General Current Expense Fund 
Year ended June 30 

/Revenues Collected: I 
Local Sources: 

Property Taxes 
Other Local Sources 

State Sources 
Federal Sources 

/Intermediate Sources 
Miscellaneous 
Total Revenues 

Expenditures Paid: 
Regular Programs 
Special Programs 
Vocational Programs 
Other Instructional Programs 
Non-public School Programs 
AdultfContinuing Education Programs 
Community Services Programs 
Undistributed Support Services 
Total Expenditures Paid 

Excess (Deficiency)of Revenues 
Collected Over Expenditures Paid 

Other Financing Sources (Uses): 
Operating Transfers in -0- -0- -0- 

Operating Transfers (out) -0- -0- -0- 
Total Other Financing Sources (Uses) -0- -0- -0- 

Excess (Deficiency) of Revenues 
Over Expenditures and Other Uses 

I F W ~  Balance at July 1 -0- -0- -0- I 

Source: Taylor County Board of Education 
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Tavlor Countv School District's Statement of Revenues and Expenditures -Actual 

Revenues and Expenditures 
Actual 

General Current Expense Fund 
Year ended June 30 

/Revenues Collected; I 
Local Sources: 

Property Taxes 2,924,959 3,050,045 3,195,808 
Other Local Sources 726,237 684,514 224,823 

State Sources 12,572,675 11,045,062 11,804,263 
Federal Sources 2,502,981 1,790,396 139,758 
Miscellaneous -0- -0- 456,207 
Total Revenues Collected 18,726,852 16,570,O 17 15,820,859 

Expenditures Paid: 
Regular Programs 
Special Programs 
Vocational Programs 
Other Instructional Programs 
Non-public School Programs 
Adult/Continuing Education Programs 
Community Service Programs 
Undistributed Expenditures 
Total Expenditures Paid 

Excess (deficiency) of revenues 
Collected over expenditures paid 209,952 (584,725) (718,810) 

Other Financing Sources (Uses): 
Operating Tranfers in -0- -0- -0- 
Operatmg Transfers (out) -0- -0- (511,826) 

Total Other F~nanclng Sources -0- -0- (51 1,826) 
Fund Balance at July 1 1,149,3 14 1,359,266 781,207 
Adjustment -0- 6,666 (359,469) 
l~und  balance at end of year 1,359,266 78 1,207 (808,898)* 1 

*A chance in accountine uractices mandated bv the West Virpinia State Board of Education resulted in revenues - 
and expenditures attribuiLble to state and federal grants and other revenue sources that are legally restricted being 
accounted for in a Special Revenue Fund. Local, State and Federal revenue sources and total expenditures are 
lower by $3,599,574 and $3,498,037, respectively, as a result of this change. Operating transfers out of $51 1,826 
represent fund balances associated with the change in accounting practices that were transferred to the Special 
Revenue Fund. In addition, errors were discovered in the prior years audited financiais that reduced the general 
current fund balance by $359,469. 

Source: Taylor County Board of Education 
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Teachers Retirement Systems 

Teachers Retirement System (Defined Benefit) 

The Teacher's Retirement System (TRS), established in 1941, is a multiple employer defined benefit cost 
sharing public employee retirement plan covering all full-time employees of the 55 county public school system, 
certain personnel of the 16 state-supported higher education institutions, and employees of the State Department 
of Education. As of July 1, 2002, 24,977 retirees and beneficiaries were receiving benefits. As of July 1, 2002, 
there are 22,443 active members. The plan closed for new members as of July 1, 1991. 

Members contribute 6% of annual earnings. Effective July 1, 1994, employers covered by the School 
Aid Formula (the 55 county public school system) contribute 15% of a member's annual earnings; and other 
employers contribute 7.5%. A member who withdraws from semce for any cause other than death, retirement or 
disability, may request the accumulated employee contributions plus interest be refunded. TRS provides 
rehrement benefits, as well as death and disability benefits. 

The most recent actuarial valuation of TRS was performed July 1, 2002 by Buck Consultants, Inc. The 
asset valuation method utilizes market value to place a value on assets. The actuarial cost method valuation 
utilized entry age cost with individually computed accrued liabilities, including an earnings assumption of 7.5% 
annually, net after expenses. As of July 1, 2002, the unfmded iiability of TRS was $4.61 billion. The funded 
percentage was 19.2%. The TRS unfunded accrued liability should be extinguished on or about June 30,2034. 

Teachers'Defined Contribution Retirement System 

The Teachers' Defined Contribution Retirement System (TDCRS) is a multiple employer defined 
contribution retirement system covering primarily full-time employees of the State's 55 county public school 
systems, the State Department of Education, and School for the Deaf and Blind hired after June 30, 1991. The 
system includes former TRS plan members, including higher education employees, who elected to transfer into 
or participate in TDCRS. 

As of July 1,2002, there were approximately 21,284 members in the TDCRS. Benefits depend solely on 
amounts contributed to the plan plus investment eamings. Employees are eligible to partic~pate from the date of 
employment. Members may choose &om five separate investment options, which include government security 
mutual funds, common stock mutual funds, guaranteed insurance contract mutual funds and individually 
allocated annuities. 

Employees contribute 4.5% of their gross compensation and employers contribute 7.5% of covered 
members' gross compensation from amounts allocated to the employers through the State School Aid formula. 
Employer conhibution for each employee (and interest allocated to the employee's account) become partially 
vested after six years and fully vested after 12 years of complete service. Employer contributions and earnings 
thereon forfeited by employees who leave employment prior to becoming fully vested are available, in the event 
the employee does not return to active participant status within five years, to reduce the employer's current- 
period contribution requirement. Benefits depend solely on the amounts contributed plus net investment earnings 
thereon. 

Source: State of West Virginia, Consolidated Public Retirement Board 

Insurance Coverage 

1. Type Amount in Force (FY 20041 
Fire, extended coveragebuildings & personal property $ 43,297,036 
Public official position bond: Superintendent $ 10,000 

Board President $ 10,000 
Treasurer $ 200,000 

Fidelity Honesty Bond (ail employees) $ 2,000,000 
Money & Securities (all employees) $ 1,500,000 
Deductible - $1,000 per occurrence 

Liability Insurance: The Board is insured for the coverage indicated below under a general liability policy and an 
automobile policy issued to the State of West Virginia by National Union Fire Insurance Co. of Pittsburgh, 
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Pennsylvania. The Board is an Additional Insured under the policies for the coverage period July 1, 2003 to July 
1,2004. The Board is insuied for following coverages: 

Comprehensive general liability insurance 
Personal injury liability insurance 
Professional liability insurance 
Stop gap liability insurance 
Wrongful act liability insurance 
Comprehensive auto liability insurance 
Auto physical damage insurance, including comprehensive and collision, and 
Garagekeepers insurance. 

2. Limits of Liability 

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is not increased if a 
claim is insured under more than one coverage or if claim is made against more than one insured. 

SPECIAL LIMITS. The auto physical damage limit is the actual cash value of each vehicle subject to a 
deductible of $500 for private passenger vehicles or $1,000 for other vehicle types including mobile equipment. 

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability. 

Source: Taylor County Board of Education 

(REMAE'$DER OF THIS PAGE LEFT EiTEhTIONALLY BLANK) 
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TAX MATTERS 

In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions of the 
United States of America, as presently written and applied, interest on the Bonds is excludable from gross 
income of the owners thereof for federal income tax purposes and is not an item of tax preference for purposes of 
the federal alternative minimum tax imposed on individuals or corporations upon the conditions and subject to 
the limitations set forth in this section. 

Under the provisions of the Internal Revenue Code of 1986, as amended (the "Code"), there are certain 
restrictions that must be met subsequent to the delivery of the Bonds, in order for interest on the Bonds to be and 
remain exempt from federal income taxation, including restrictions that must be complied with throughout the 
term of the Bonds. These include requirements applicable to the use and investment of the proceeds of the 
Bonds. Failure to comply with one or more of these requirements could result in the inclusion of the interest 
payable on the Bonds in gross income for federal income tax purposes, effective from the date of their issuance. 
The Board has covenanted to regulate the use and investment of the proceeds of the Bonds and to take such other 
actions as may be required to maintain the excludability from gross income for federal income tax purposes of 
interest on the Bonds. Bond Counsel's opinion assumes compliance with such covenants and that the Board will 
take such actions. 

The Code imposes an alternative minimum tax with respect to individuals and corporations on alternative 
minimum taxable income. Interest on the Bonds is not included in corporate or individual alternative minimum 
taxable income as an enumerated item of tax preference or other specific adjustment. However, a corporation is 
required to increase its alternative minimum taxable income by 75% of the amount by which its "adjusted current 
earnings" exceed its alternative minimum taxable income (computed without regard to its current earnings 
adjusment and the alternative tax net operating loss deduction). For such purposes "adjusted current earnings" 
would include, among other items, interest income from the Bonds. In addition, interest income on the Bonds 
will be includable in the applicable taxable base for the purpose of determining branch profits tax imposed by 
the Code on foreign corporations engaged in a trade or business in the United States. 

The Board has designated the Bonds as "qualified tax-exempt obligations" for purposes of Section 
265(b)(3) of the Internal Revenue Code of 1986, as amended (the "Code"). In the opinion of Bond Counsel, the 
Bonds are "qualified tax-exempt obligations" and the provision of the Code which disallows all deductibility of 
interest expense incurred by financial institutions on debt incurred or continued to cany most tax-exempt 
obligations does not apply to the Bonds; accordingly, 80% of the interest expense of a financial institution 
incurred for the purpose of purchasing or carrying the Bonds is deductible for federal income tax purposes. 

Other consequences for federal income tax purposes of ownership of obligations such as the Bonds also 
result from the Code under certain circumstances. Owners of the Bonds should consult their own tax advisors as 
to the effects of the Code in their particular circumstances. Bond Counsel will render no opinion with respect to 
these or other collateral tax consequences of owning the Bonds. 
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LITIGATION IN TKE STATE CONCERMUVG TEE SCHOOL FLWANCING SYSTEM 

The School District may be affected by litigation pending in the courts of the State of West Virginia with 
potentla1 impact on local taxes for school purposes similar to the litigation which has continued in certain states, 
such as Serrano v. Priest in California, challenging the constitutionality of present systems of levying taxes and 
applyng funds for public school purposes. 

On May 11, 1982 in the matter entitled Paulev v. Bailey, a special judge of the Circuit Court for 
Kanawha County held that the West Virginia school finance system violates the West Virginia Constitution and 
that inequities in the levels of funding for various counties were athibutable to undue reliance on excess levies 
which favored property-rich counties. By order of March 4, 1983, a master plan prepared by the State Board of 
Education and State Superintendent of Schools was filed as part of the record in the case. The court expressed its 
intention that the master plan be viewed as a proposal to the State Legislature for implementing, by statute, a 
constitutional system of financing public education. No legislation resolving the question was adopted during the 
1984 legislative session, and on January 8, 1985, the plaintiffs moved the court to address the excess levy 
problem. On December 3, 1985, the court ordered that if the legislature did not, by July 1, 1987, replace or 
equalize excess ievy revenues by one of the methods enumerated in such order, the court would direct a more 
equitable distribution. The legislature then adopted a constitutional amendment authorizing a statewide excess 
levy. The proposed amendment was to be submitted to the voters in a special election to be held March 5, 1988. 
The court entered a supplemental order on June 29, 1987, providing that if the statewide excess levy was not 
approved by the voters, a sum equal to 20% of each county's excess ievy revenues in fiscal year 1988-89 (to be 
increased by an additional 20% in each of the next four fiscal years) would be withheld and distributed "on an 
equitable basis described by the court." The statewide excess levy amendment was defeated at the special 
election and the supplemental order became operative. However, on April 8, 1988, the state tax commissioner, 
the auditor and 33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a 
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in State ex rel. the 
Boards of Education of the Counties of Uashur et al, the Supreme Court of Appeals issued the writ of 
prohibition, and noting that the court below had plainly exceeded its legitimate powers by the entry of an 
unconstitutional order, found the existing excess levy provision not violative of the State Constitution. The 
Supreme Court of Appeals suggested therein that it would be appropriate for the lower court to consider whether 
a statewide reappraisal should be ordered to be implemented to remedy the school financing problem. 

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of 
Delegates as defendants in was granted by the Circuit Court. The Circuit Court later reconsidered this 
Motion and the President of the State Senate and the Speaker of the House of Delegates are no longer 
defendants. Additionally, with the motion to join defendants, the plaintiffs moved the Circuit Court for an order 
enforcing the judgment previously entered including establishment of a timetable for implementation of the 
Master Plan for Public Education and a timetable for implementation of changes to the system of financing 
public education in West Virginia. A trial was scheduled for July 3, 2000. However, prior to going to trial, the 
parties reached a settlement with regard to a number of the issues. 

Finally, on January 3,2003, was dismissed and dropped from the active docket of the corn?. The 
court stated in its Memorandum of Opinion and final Order the following: 

1. The plaintiff class's request to compel the West Virginia Legislature to remove the net 
enrollment caps in Steps 1 and 2 of the Foundation Allowance to provide additional professional 
and service personnel of the county as embraced within West Virginia Code $18-9A-1, et seq., 
and the use of a density mileage factor within the Foundabon Allowance is hereby DENIED. 

2. The decision of the honorable Dan C. Robinson that the School Financing Formula as embraced 
within West Virginia Code $18-9A-1, et seq., was constitutionally deficient is hereby vacated 
and held for naught; and 

3. West VirginiiCode $18-2E-5 is specifically found to satisfy the requirements of W.Va. Const. 
Art. XI1 $1  to the extent that the Legislature has provided, by public law, for a thorough and 
efficient system of free schools. 
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4. There being no further need to maintain conhnuing jurisdiction in this matter, this case shall be 
dismissed and dropped from the active docket of this Court, to all of which action all parties' 
objection is hereby preserved. 

The parties to the & case have not indicated whether the action of the court dismissing the case may 
be appealed to the West Virginia Supreme Court of Appeals. 

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West 
Virginia Board of Education and the School Building Authority of West Virginia in the United States District 
Court for the Southern District of West Virginia by a group of plaintiffs alleging improper action by defendants 
in following a policy of approval of segregated outbuildings for special education students and expenditures 
therefor. (Hanis et. al. v. Marockie, et. al.). The action also alleged that defendants have discriminated against 
the plaintiff class by failure to protect them from improper behavioral conbol procedures by County Boards of 
Education, failure to monitor or enforce educational standards and failure to provide adequately trained 
instructors. 

Plaintiffs requested relief in the form of various declaratory and injunctive measures to remedy the 
alleged improprieties, including submission of a plan to alleviate alleged constitutional and legal deficiencies in 
special education in the State. No monetary damages were stated in the complaint. On July 10, 1991 a Settlement 
Agreement was approved by the District Court. The Settlement Agreement, as app~oved by the District Court, 
provided inter alia that the State School Building Authority would, in the application process and before 
disbursement of monies to local hoards of education, obtain sufficient information to assure that no projects 
approved or funded would permit segregated outbuildings, segregated schools or inappropriately located 
self-contained classrooms in regular buildings in which classrooms are not contiguous to or in proximity with 
classrooms of age-appropriate, non-handicapped children or that permits a county to continue the existence of 
such an outbuilding, school or classroom. 

In the opinion of Bond Counsel, the final resolution of the -and Harris decisions by the courts of 
the State will not affect the validity or binding obligation, nature of the Bonds or modify the right of the holders 
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District 
for the payment of the Bonds if not paid from other sources. 

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State. 
The Board engages counsel to represent the Board on various matters. The Secretary of the Board has reviewed 
the current status of all pending and threatened litigation with such counsel, and expresses the opinion of the 
Board that while the outcome of litigation cannot be predicted, it is nevertheless not probable that Board liability 
in any such matters is likely to have a material adverse affect on the financial condition of the Board. 

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certiiicate 
of the Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds 
or any of the proceedings taken with respect to the issuance and sale thereof or the levy or collection of any taxes 
to pay the principal of or interest on the Bonds. Such certificate shall also state that there is no litigation pending 
or tbxeatened against the Board which materially adversely affects the financial condition of the Board. 

CONTINUJNG DISCLOSURE 

The Board has agreed for the benefit of the holders of the Bonds to provide each Nationally Recognized. 1 
Municipal Securities Information Repository and, if established, the State Information Depository, on an annual 1 

i 
basis on or before 300 days after the end of each fiscal year, certain financial and operating data and in a timely i 
manner, notices of certain material events, in order to comply with Rule 15~2-12 promulgated by the Securities 
Exchange Commission (the "Rule"). The Board has agreed to employ the corporate trust services of United 1 
Bank, Inc., Charleston, West Virginia, to provide dissemination services in conjunction with continuing 
disclosure for its Series 2004 Bonds. The form of the Continuing disclosure Agreement is attached hereto as 
Appendix F. 
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SALE AT COMPETITIVE BIDDING 

The Bonds will be offered by the Board at competitive bidding on March 24, 2004 in accordance with 
the Official Notice of Sale. 

LEGAL MATTERS 

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the 
approval of Steptoe & Johnson PLLC, Charleston, West Virginia, Bond Counsel, whose approving legal opinion 
will be delivered with such Bonds. 

RATINGS 

I 
i 

Standard & Poor's Corporation, 25 Broadway, New York, New York, 10004, has assigned the Bonds its 
I rating of '- ' The Board did not apply for any other ratings. Such rating reflects only the views of such 

organization and reference is made to such organization for the meaning of such rating. There is no assurance 
that such rating will continue for any period of time or that such rating will not be revised downward or 
withdrawn entirely by the assigning rating agency, if in the judgment of such rating agency, circumstances so 
warrant. Any downward revision or withdrawal of such rating may have an adverse effect upon the market price 
or value of the Bonds. 

FINANClAL ADVISOR 1 
Fems, Baker Watts, Incorporated, Baltimore, Maryland, and Charleston, West Virginia, Financial 

Advisor to the Board, or its directors or employees, may hold, own or dispose of bonds, including the Bonds, 
issued by the Board. Fems, Baker Watts, Incorporated, may wish to bid alone or as a member of a syndicate for 
the purchase of the Bonds. 

;I CONCLUDING STATEMENT 

1 All statements, estimates, assumptions and summaries of documents in this Official Statement have been 

I 
made on the basis of the best information available and are believed to be correct. and reliable, but no 
representations whatsoever are made that such statements, estimates, assumptions and summaries of documents 
are correct or will be realized. 

! 
I 
[ 

I So far as any statements are made in this Official Statement involving matters of opinion, whether or not 
expressly so stated, they are set forth as such and not as representation of fact. Neither this Official Statement 
nor any statement which may have been made orally or in writing is to be construed as a contract with the 
holders of any of the Bonds. 

The information furnished in this Official Statement is set forth for .the benefit of prospective purchasers 
of the $3,080,000 in aggregate principal amount of The Board of Education of the County of Taylor, Public 
School Bonds, Senes 2004. The material contained in the Official Statement was compiled for and at the 
direction of The Board of Education of the County of Taylor by Fems, Baker Watts, Incorporated in its capacity 
as Financial Advisor to the Board. . . 
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AUDIT REPORT OF 

TAYLOR COUNTY BOARD OF EDUCATION 

For the Fiscal Year Ended June 30,2002 

This audit has been conducted pursuant to the auth6rity and duty of the State Auditor as Chief 
Inspector and Supervisor of Public Offices to conduct an annual inspection of all political 

subdivisions of the State of West Virginia and any agency created by these subdivisions. This 
power is granted by West Virginia Code 5 6-9-1 et seq. 



TAYLOR COUNTY BOARD OF EDUCATION 

SCHEDULE OF FUNDS INCLUDED IN REPORT 

For the Fiscal Year Ended June 30,2002 

GOVERNMENTAL FUND TYPES 

General Current Expense 

S~ecia l  Revenue 

Individual Schools 

Capital Proiects Fund 

Capital Projects 

Debt Service Fund 

FIDUCIARY FUND TYPE 

Expendable Trust 
Scholarship 

ACCOUNT GROUPS 

General Fixed Assets 

General Long-term Debt 



TAYLOR comn BOARD OF EDUCATION 
TABLE OF CONTENTS 

For the Fiscal Year Ended June 30,2002 

Introductory Section 

. - 
Officials. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 

Financial Section 

Independent Auditor's Report on General-purpose Financial Statements. . . . . . . . . . . . . . . . . . . .  3 

Combined Statement of Assets, Liabilities, and Fund Equity - All Fund Types 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  andAccountGroups. 5 

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  AllFundTypes 7 

Statement of Revenues, Expenditures and Changes in Fund Balance 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Budget and Actual - General Current Expense Fund. 9 

Statement of Revenues, Expenditures and Changes in Fund Balance 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Budget and Actual - Capital Projects Fund. 11 

Statement of Revenues, Expenditures and Changes in Fund Balance 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Budget and Actual - Debt Service Fund 12 

Notes to the Financial Statements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13 

................................................. Single Audit Reporting Package.. 28 



TAYLOR COUNTY BOARD OF EDUCATION 

OFFICIALS 

For the Fiscal Year Ended June 30,2002 

OFFICE NAME TERM 

Elective 

Board Members: Dr. Roy Knight 
Timothy Bolyard 
Francis Nestor 
Robert L Duckworth 
John Whitescarver 

Appointive 

Board President: Dr. Roy Knight 

Superintendent: Jane Reynolds 

Treasurer: David Dlugos 



Glen B. Gainer 1x1 
State Auditor 

Office of the State Auditor 
Building 1, Room W-100 

Charleston, West Virginia 25305 

INDEPENDENT AUDITOR'S REPORT ON 
GENERAL-PURPOSE FINANCJAL STATEMENTS 

Honorable Members of  the Board 
Taylor County Board of  Education 
Grafton, West Virginia 26354 

We have audited the accompanying general-purpose-financial statements of the Taylor County Board of 
Education as of and for the year ended June 30, 2002, as listed in the table of contents. These general- 1. 

purpose financial statements are the responsibility of the entity's management. Our responsibility is to 
express an opinion on these general-purpose financial statements based on our audit. 

Except as explained in the fourth paragraph, we conducted our audit in accordance with auditing standards 
generally accepted in  the United States of America, and the standards appiicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

As described more fully in Note I to the financial statements, the Taylor County Board of Education's 
policy is to prepare its financial statements on the basis of accounting prescribed by the West Virginia 
Department of Education, which is a comprehensive basis of accounting which differs in some respects 
from accounting principles generally accepted in the United States of America. 



Honorable Members of the Board 
Taylor County Board of Education 
Page Two 

Due to the condition of the board's records, we were unable to obtain sufficient original financial records 
(computer accounting system, revenue and expenditure ledgers) and supporting documentation in order to 
perform sufficient auditing procedures. The board obtained assistance to reconstruct their financial records 
and although we were able to audit those reconstructed records, some limitations remained that reduced the 
overall scope of our auditing procedures. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined had we 
been able to obtain sufficient original financial records related to revenues and expenditures, or had we 
been able to satisfy ourselves as to those financial activities by other auditing procedures, the financial 
statements referred to above present fairly, in all material respects, the general-purpose financial position of 
the Taylor County Board of Education as of June 30,2002, and the results of its operations for the year then 
ended in conformity with the basis of accounting described in Note 1 to the general-purpose financial 
statements. 

In accordance with Government Auditing Standards, we have also issued our report dated June 12, 2003, on 
our consideration of the board's internal control over financial reporting and -our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 

Respectfully submitted, 

Glen B. Gainer 111 
West Virginia State Auditor 

June 12,2003 



TAYLOR COUNTY BOARD OF EDUCATION 
COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY 

ALL FUND TYPES AND ACCOUNT GROWS 
West Virginia Department of Education Regulatory Basis of Accounting 

June 30,2002 
3 

Governmental Fund Types 

General 
Current Special Capital Debt 
Expense Revenue Proiects Service 

&2& 

Current: 
! 

I 
Cash 

1: Taxes receivable 
i 
; '  Other receivables 

Intergovernmental receivables: 
State aid to schools 

1 Public employees insurance i/ allocation 

1: Reimbursements 
I( On deposit with worker's 

compensation 

Fixed: 

I Land, buildings and 
equipment 

! j  
I 

Other: 
Amount available in 

I/ 
debt service fund 
Deposit with Municipal 

Bond Commission 
Amount to be provided 

for retirement of 
general long-term debt 

Total assets 

The accompanying notes are an integral part of these financial statements 
i 



Fiduciary Totals 
Fund Type Account Groups (Memorandum Only) 

Expendable General 
General Long - Term June 30, June 30, 

scholars hi^ Fixed Assets Debt - 2002 - 200 1 
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TAYLOR COUNTY BOARE OF EDUCATION 
COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY 

ALL FUND TYPES AND ACCOUNT GROUPS :i 
West Virginia Department of Education Regulatory Basis of Accounting 

June 30,2002 ." 

Governmental Fund Types 

General 
Current Special Capital Debt 
Expense Revenue Proiects Service 

Liabilities and Fund Equity: 

Current liabilities: 
Salaries and withholdings payable $ 1,125,194 $ -- $ -- $ -- 
Accounts payable -- -- -- -- 

49,557 -- Workers' compensation payable -- -- 
PEIA premiums payable -- -- -- -- 
Portion of long-term debt 

due in upcoming year: 
General obligation bonds payable -- -- -- -- 
Capital leases payable -- -- -- -- 

Long-term liabilities 
(net of current portion): 
General obligation bonds payable -- -- -- -- 
Capital leases payable -- -- -- -- 

Total liabilities 1,174,751 -- -- -- 

Fund equity: 
Investment in general 
h e d  assets 

Fund balances: 
Reserved for encumbrances 170,535 17,908 -- -- 
Reserved for earmarked funds 341,291 -- -- -- 
Reserved for capital projects -- -- 476,562 -- 
Reserved for debt senice -- -- -- 671,317 
Reserved for schools -- 293,979 -- -- 
Reserved for workers 
compensation 38,526 -- -- -- 

Unreserved ~des igna ted  230,855 -- -- -- 

Total fund equity 78 1,207 311,887 476,562 671,317 

Total liabilities and fund equity $ 1,955,958 $ 311,887 $ 476,562 $ 671,317 

The accompanying notes are an integral part of these financial statements 



Fiduciary Totals 
Fund Type Account Groups (Memorandum Only) 

Expendable General 
General Long - Term June 30, June 30, 

Schoiarshi~ Fixed Assets - Debt - 2002 - 200 1 



TAYLOR COUNTY BOARD OF EDUCATION 
COMBINED STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUN73 BALANCES - ALL FUND TYPES 

West Virginia Department of Education Regulatory Basis of Accounting 
For the Fiscal Year Ended June 30,2002 

Govenunental Fund Types 

General 
Current Special Capital Debt 
Exuense Revenue Projects a 

Revenues : 
Federal sources 
State sources 
Local sources: 

Property Taxes (including 
interest and penalties) 

Other local revenues 

Total revenues 

Expenditures : 
Regular elementary/ 

secondary programs 
Special education programs 
Vocational education 

progr- 
Other elementary/secondary 

education programs 
Non-public school programs 
Aduldcontinuing education 

programs 
Community services programs 
Undistributed expenditures 

Debt Service: 
Principal retirement 
Interest and other charges 

Total expenhtures 17,154,742 766,651 25,000 780,885 

The accompanying notes are an integral part of these gnancial statements 



Fiduciary 
Fund Type 

Expendable 

ScholarshiD 

- Totals 
(Memorandum Only) 

June 30, 
2002 - 

June 30, 
2001 



TAYLOR COUNTY BOARD OF EDUCATION 
COMBINED STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - ALL FUND TYPES 

West Virginia Department of Education Regulatory Basis of Accounting 
For the Fiscal Year Ended June 30,2002 

Governmental Fund Types 

General 
Cunent Special Capital Debt 
Expense Revenue Proiects Service 

Excess (deficiency) of revenues 
over expenditures $ (584,725) $ 75,888 $ 476,562 $ 91,536 

Fund balances at 
July 1,2001 

Adjustment to beginning 
fund balance (Note 11 ) 6,666 -- -- -- 

Fund balances at 
June 30,2002 $ 781,207 $ 311,887 $ 476,562 $ 671,317 

The accompanying notes are an integral part of these financial statements. 



Fiduciary 
Fund Type 

Expendable 

Scholarship 

- 
Totals 

(Memorandum Only) 

June 30, June 30, 
2002 - 200 1 



Revenues: 
Federal sources: 

Restricted: 
Through state 

TAYLOR COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FCJND BALANCE - BUDGET AND ACTUAL 
GENERAL C W i E N T  EXPENSE FUND 
For the Fiscal Year Ended June 30,2002 

- 

Actual- Variance 
Budget Favorable 

Budnet - Bas is wnfavorablej 

Total federal sources 

State sources: 
Restricted grants 

Total state sources 

Local sources: 
Taxes 
Other local revenues 

Total local revenues 

Total revenues 

The notes to the financial statements are an integral part of this statement. 



TAYLOR COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL (CONTINWED) 

GENERAL CURRENT EXPENSE FUND 
For the Fiscal Year Ended June 30, 2002 

- 

Actual- Variance 
Budget Favorable 

Budget - Basis [Unfavorable) 

Expenditures : 
Instruction services: 
Regular elementary/ 

secondary programs $ 11,026,289 $ 12,407,076 $ (1,380,787) 
Special education programs 1,672,892 1,713,853 (40,961) 
Vocational education programs 32 1,229 693,797 (372,568) 
Other elementary1 

secondary programs 772,967 752,966 20,001 
Adultlcontinuing education 

programs 83,325 85,593 (2,268) 
Community service programs 555,905 242,44 1 313,464 
Undis~buted expenditures 1,505,525 1,259,016 246,509 

Total expen&tures 15,938,132 17,154,742 (1,216,610) 

Excess (deficiency) of revenues 
over expenditures 

Fund balance at July 1,200 1 -- 1,359,266 1,359,266 

Adjustment to beginning fund 
balance ( Note 11 ) -- 6,666 6,666 

Fund balance at June 30,2002 

The notes to the financial statements are an integral part of this statement. 



TAYLOR COUNTY BOARD OF EDUCATION 
STATEMENT OF REVEh'ZIES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - BUDGET AND ACTUAL 
CAPITAL PROJECTS FUND 

For the F~scal Year Ended June 30,2002 
- 

Actual- Vanance 
Budget Favorable 

Budget - Basis (TJnfavorable) 

Revenues : 
$ $ 500,000 $ 500,000 State sources -- 

1,562 1,562 Other local revenues -- 
2 

Total revenues -- 501,562 501,562 

Expenditures : 
Capital projects -- 25,000 (25,000) 

Total expenditures -- 25,000 (25,000) 

Excess (deficiency) of revenues 
over expenditures 

Fund balance at July I,  200 1 -- -- -- 

Fund balance at June 30,2002 $ -- $ 476,562 $ 476,562 

The notes to the financial statements are an integrdpart of this statement. 



Revenues : 
Local sources: 
Taxes 
Miscellaneous 

Total revenues 

TAYLOR COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - BUDGET AND ACTUAL 
DEET SERVICE FUND 

For the Fiscal Year Ended June 30,2002 

Actual- Variance 
Budget Favorable 

Eud.er && funfavorablel 

Expenditures : 
Debt service: 
Bond principal retirement 
Interest and other charges 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance at July 1,200 1 

Fund balance at June 30,2002 

The notes to the hancial statements are an integral part of this statement. 
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TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

- 
The Taylor County Board of Education (Board)'is a corporation created under the authority of West 
Virginia Code 9 18-5-1 et seq. and is composed of five members nominated and elected by the voters of 
the county for four year terms. The Board is responsible for the supervision and control of the county 
school district and has the authority, subject to State statutes and the rules and regulations of the State 
Board, to control and manage all of the public schools and school interests in the county. 

Note 1. Summarv of Significant Accounting Policies: I 

The accompanying financial statements have been prepared in conformity with the basis of accounting 
prescribed by the West Virginia Department of Education which is a comprehensive basis of accounting 
other than generally accepted accounting principles. The more significant of the Board's accounting 

'I I 
policies are: 

A. Reporting Entity: i 
In evaluating how to define the government for financial reporting purposes, all potential component 1 

units were considered. The decision to include a potential component unit in the reporting entity was 
made by applying the following criteria set forth by generally accepted accounting principles: 

Oversight responsibilities: 
Financial interdependency 
Selection of governing authority 
Designation of management 
Ability to significantly influence operations 
Accountability for fiscal matters 

Scope of public service i 
Special financing relationships 

Based upon the application of these criteria, the financial statements of the public schools in the 
district have been included as a part of the accompanying financial statements in a special revenue 
fund. Financial statements of the schools are on file at the Board office. 

B. Fund Accounting;: 

The financial activities of the Board are recorded in individual funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund are accounted for by 
providing a separate set of self-balancing accounts which comprise its assets, liabilities, fund equity, 
revenue and expenditures. The following fund types and account groups are used by the Board: 



TAYLOR COUNTY BOARD O F  EDUCATION 
NOTES TO THE FIlVANCWL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

- 
Governmental Fund Twes 

General Current Expense Fund: The General Current Expense Fund is the operating fund of the Board 
and accounts for all revenues and expenditures not encompassed within other funds. All general tax 
revenues and other receipts that are not allocated by law or contractual agreement to other funds are 
accounted for in this fund. General operating expenditures and the capital improvement costs that are 
not paid through other funds are paid from the General Current Expense Fund. 

Special Revenue Fund: The Special Revenue Fund is an operating fund of the Board and accounts for 
all revenues and expenditures attributable to specific purposes. The financial information of the 
districts individual schools are recorded in a separate special revenue fund. 

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for, 
and the payment of, general long-term debt principal, interest and related costs. 

Capital Projects Fund: The Capital Projects Fund is used to account for all resources for the 
acquisition of capital facilities by the Board. 

Fiduciary Fund T w e  

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other 
governments, or on behalf of other funds within the govemment. When these assets are held under 
the terms of a formal trust agreement, either a pension trust fund, a nonexpendable trust fund or an 
expendable trust fund is used. The terms "nonexpendable" and "expendable" refer to whether or not 
the government is under an obligation to maintain the trust principal. An expendable trust is 
accounted for in essentially the same manner as a governmental fund. The Scholarship Fund is 
comprised of several individual accounts, which are explained in more detail in Note 15. 

Account Groups 

General Fixed Asset Account Group: This account group is established to account for all fixed assets 
of the Board. 

General Long-term Debt Account Group: This account group is established to account for all long- 
term debt of the Board. 

C. Basis of Accountinz: 

The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. To be presented in accordance with generally accepted accounting principles, all governmental 
funds and expendable trust funds should be accounted for using a current financial resources 
measurement focus. With this measurement focus, only current assets and current liabilities generally 
should be included on the balance sheet. Operating statements of these funds should present increases 



TAYLOR COUNTY BOARD O F  EDUCATION 
NOTES TO THE F I N A N C ~  STATEMENTS 

For The Fiscal Year Ended June 30,2002 

(i.e., revenues and other financing sources) ancj decreases (i.e., expenditures and other financing uses) 
in net current assets. 

The modified accrual basis of accounting should be used for all governmental fund types and 
expendable trust funds. Under the modified accrual basis of accounting, revenues are reco,&zed 
when susceptible to accrual (i.e., when they become both measurable and available.) "Measurable" 
means the amount of the transaction can be determined and "available" means collectible within the 
current period or soon enough thereafter to be used to pay liabilities of the current period. The Board 
considers all revenues available if they are collected within 60 days after year end. 

The Board, however, prepared its financial statements in accordance with the basis of accounting 
prescribed by the West Virginia Department of Education. Accordingly, the accompanying financial 
statements are not intended to present financial position and results of operations in conformity with 
generally accepted accounting principles. The significant differences are as follows: 

Revenues are generally maintained on a modified accrual basis and are recognized in the 
income statements when earned with the following exceptions: 

Property taxes reflected as taxes receivable and included in current year's revenue 
include only amounts collected by the sheriff during the month of June but not received 
by the school boards until July. 

Reimbursements receivable include amounts that have been encumbered but not expended 
at year end. 

Earmarked funds include the excess of amounts received for specifically funded projects 
over expenditures and encumbrances incurred for projects in which the h d s  are truly 
legally restricted as to use. 

Fixed assets are reported at appraisal value or other approximation of current value. 

D. Budgets and Budgetary Accounting: 

All boards of education within West Virginia are required by statute to prepare annual budgets and 
levy rate estimates on prescribed forms and submit these for approval. These documents are prepared 
in accordance with the following procedures: 

1. The Board is required to hold a meeting or meetings between the seventh and twenty-eighth 
days of March to ascertain the financial condition of the Board and to prepare the Schedule of 
Proposed Levy Rates for the fiscal year commencing July 1. The Schedule of Proposed Levy 
Rates is then forthwith submitted for approval to the West Virginia State Auditor's Office after 
which the Board reconvenes on the third Tuesday in April to formally lay the levy. 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO TEE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

2. The Board is also required to hold a public hearing on its proposed budget for the subsequent 
year before submitting it to the State Board for approval. The proposed budget must be made 
available for public inspection for at least 10 days before the public hearing is held. 

Revisions to the budget are authorized only with the prior written approval of the State Board. The 
budgeted amounts reflected in the accompanying financial statements are such approved amounts. 

E. Encumbrances: 

Encumbrance accounting, under which purchase orders, contracts and other commitments for the 
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is 
employed as an extension of the formal budgetary process. Encumbrances outstanding at year end are 
reported as reservations of fund balances since they do not constitute expenditures or liabilities 
because the commitments will be honored during the subsequent year. 

F. Cash and Investments: 

Cash on hand and deposits with banking institutions either in checking or savings accounts are 
presented as cash in the accompanying fmancial statements. Such deposits at June 30, 2002, were 
entirely covered by federal depository insurance or secured by adequate bond or other securities held 
by the banking institution in the Board's name. 

Boards of education are authorized by statute to provide excess funds to either the State Consolidated 
Investment Pool or the Municipal Bond Commission for investment purposes, or to invest such funds 
in the following classes of securities: Obligations of the United States or any agency thereof, 
certificates of deposit and repurchase agreements. Investments of the Board at June 30,2002 consisted 
of the following: 

Carrying Market 
Amount Value 

Municipal Bond Commission $ 671,317 $ 671,317 
Certificates of deposit 476,561 476,561 

Total investments S 1.147.878 $ 1.147.878 

G. Interfund receivables and vavables: 

Transactions between funds that are representative of lendmgiborrowing arrangements outstanding at 
the end of the fiscal year -are referred to as "interfund receivableslpayables" and are current interfund 
loans. 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

H. Inventories: - 

The board considers inventories of materials and supplies as expended at the time of purchase; 
therefore, they do not appear in the Board's financial statements. 

I. Pre~aid Items: 

Except for the Workers Compensation Commission, payments made to vendors for services that will 
benefit periods beyond June 30, 2002, are generally not recorded as prepaid items but are considered 
as expenditures at the time checks are issued. 

J. Fixed Assets: 

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital 
acquisition and construction are reflected as expenditures in governmental funds and the related assets 
are reported in the General Fixed Asset Account Group. As permitted by the West Virginia 
Department of Education, fixed assets are valued at appraisal value for insurance purposes or other 
reasonable approximation of current value since actual historical cost information is not available. No 
depreciation is recognized for assets in the General Fixed Asset Account Group. Interest incurred 
during construction is not capitalized on general fixed assets. 

K. Compensated Absences: 

It is the Board's policy to permit employees to accumulate earned but unused vacation and sick pay 
benefits. Vacation and sick benefits can be accumulated up to twelve (12) vacation days and 
unlimited sick days, respectively, and carried forward to the subsequent fiscal year. Upon 
termination, employees would be compensated for accumulated vacation benefits only. Therefore, no 
liability is reported for unpaid accumulated sick leave. Vacation pay is immaterial and therefore 
liability is not reported at June 30. 

L. Long-term Oblipations: 

The current portion of long-term debt due in the upcoming fiscal year and the remaining portion of 
long-term debt obligations are reported in the general long-term debt account group. Capital lease 
obligations and bond issuances are reported entirely in the general long-term debt account group. 

M. Fund Equity: 

Reserves represent those portions of fund equity not available for future appropriation or legally 
segregated for a specific use. The designated portion of the unreserved fund balance represents that 
portion of fiind equity committed by official Board action prior to June 30 of each year for specific 
purposes. Said specific purposes and amounb are recorded in the official Board minutes of the fiscal 
year ended June 30, 2002. The unreserved, undesignated fund balance represents funds available for 
reappropriation. 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

N. Accounting Estimates: - 

The preparation of financial statements in conformity with the basis of accounting prescribed by the 
West Virginia Department of Education requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Note 2. Chano;e in Accountino; Policy: 

As required by the basis of accounting prescribed by the West Virginia Department of Education, the 
Board changed its method of accounting for the following items in order to comply with generally 
accepted accounting principles: 

Compensated absences For the year ended June 30,2002, the Board was required to begin recording 
the liability resulting &om accrued vacation leave in the long-term debt account group. However, the 
liability is considered immaterial at June 30. 

Individual schools. For the year ended June 30,2002, the Board began recording the financial activity 
of the district's schools in a separate special revenue fund. At June 30, 2002, the excess of revenues 
over expenditures in the special revenue fund attributable to the combined financial activity of the 
district's schools was $75,888. 

Note 3. Risk Manarrernent: 

The Board is exposed to various risks of loss reiated to torts, theft, or damage to and destruction of assets, 
errors and omissions, injuries to employees, and natural disasters. The Board pursuant to the provisions 
of State law, participates in the following risk management programs administered by the State Board of 
Risk and Insurance Management (BRIM): The Board participates in the West Virginia Board of Risk and 
Insurance Management, a common risk insurance pool for all State agencies, component units, boards of 
education and other local governmental agencies who wish to participate. The Board pays an annual 
premium to BRIM for its general insurance coverage. Fund underwriting and rate setting policies are 
established by BRIM. The cost of all coverage as determined by BRIM is paid by the participants. The 
BRIM risk pool retains the risk of the first $2 million per property event and purchases excess insurance 
on losses above that level. BRIM has $1 million per occurrence coverage maximum on all third-party 
liability claims. 

Public Employees Insurance Agency (PEIA): The Board provides employees health and basic life 
insurance benefits through the Public Employees Insurance Agency. PEIA was established by the State 
of West Virginia to provide a program of health and life insurance for employees of State agencies, 
institutions of higher learning, boards of education, and component units of the State. In addition, local 
governmental agencies and certain charitable and public service organizations may request to be covered. 
PEiA provides a general employee benefit insurance program which includes hospital, surgical, major 
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medical, prescription drug and basic life and acciqental death. Fund underwriting and rate setting policies 
are established by the PEIA Finance Board. The cost of all coverage as determined by the Finance Board 
is paid by the participants. 

Coverage under these programs is limited to $1 million life time for health and $10,000 of life insurance 
coverage. Insureds may purchase up to an additional $200,000 of life insurance coverage. Premiums are 
established by PEIA and are paid monthly. The PEIA risk pool retains the risk for the health and 
prescription features of its indemnity plan, has fully transferred the risks of coverage of the Managed Care 
Organization (MCO) Plan to the plan provider and has transferred risk of life insurance coverage to a 
third party insurer. 

Workers Compensation Fund (WCF): West Virginia is one of six states that operates an exclusive state- 
managed Workers Compensation Insurance Fund which means that private insurance companies cannot 
offer coverage to employers. Nearly every employer in the State, including all boards of education, who 
have payroll expenses must have coverage. The cost of all coverage as determined by the WCF 
Compensation Programs Performance Council is paid by the employers. 

The WCF risk pool retains the risk related to the compensation of injured employees under the program. 

Note 4. Propertv Taxes: 

All property in the State is classified as follows for ad valorem tax purposes: 

Class I - All tangible personal property employed exclusively in agriculture, including horticulture 
and grazing; all products of agriculture, including livestock, while owned by the producer; 
all notes, bonds and accounts receivable, stocks and any other evidences of indebtedness. 

Class I1 - A11 property owned, used and occupied by the owner exclusively for residential purposes; 
all farms, including land used for horticulture and grazing, occupied and cultivated by their 
owners or bona fide tenants. 

Class I11 -All real and personal property situated outside of municipalities, exclusive of Class I and I1 
property. 

Class IV -All real and personal property situated inside of municipalities, exclusive of Class I and I1 
property. 

Note: A five year phase-in began in 1998 to exempt intangible personal property from assessment for 
property tax purposes. The property tax is to be taxed at 50% of assessed valuation for tax year 1998; 
40% for tax year 1999; 30%for tax year 2000; 20% for tax year 2001 and 10% for tax year 2002. 

According to West Virginia Code $ 11-8-6c, the maximum rates that county boards of education may 
impose on the various classes of property are: Class I - 22.954 per $100 of assessed valuation; Class I1 - 
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45.90 per $100 of assessed valuation; Class I11 -,91.80 per $100 of assessed valuation; and Class N - 
91.80 per $1 00 of assessed valuation. 

Pursuant to West Virginia Code 5 11-8-6f, however, the rates of levy for county boards are to be reduced 
uniformly statewide and proportionately for all classes of property so that the total statewide property tax 
revenues to be realized from the regular levy tax collections for the forthcoming year will not increase by 
more than one percent of the current years projected property tax revenues, exclusive of increases due to 
new construction, improvements to existing real property, or newly acquired personal property, unless the 
State Legislature holds a public hearing. The amounts to be paid to the Assessor's Valuation Fund are 
also to be excluded from the calculation. The rates of levy for the 2002 year were: 20.48 for Class I 
property, 40.96 for Class I1 property and 8 1.92 for Classes I11 and IV property. 

County boards of education are also authorized to impose an additional (excess) levy not to extend 
beyond five years if approved by at least a majority of the voters. The rates of levy cannot exceed the 
maximum rates specified above and must be proportional for all classes of property. 

The assessed valuations and levy rates levied by the Board per $1 00 of assessed valuation for each class 
of property for the fiscal year ended June 30,2002 were: 

Class of Assessed Vaiuations Current Excess Bond 
Prouerty For Tax Puruoses Expense Purposes 

Class I $ 4,482,298 20.48 1 1.48 8.86 
Class 11 $ 129,547,476 40.96 22.96 17.72 
Class 111 $ 126,991,887 81.92 45.92 35.44 
Class N $ 48,788,23 1 81.92 45.92 35.44 

The taxes on real property and the interest and other charges upon such taxes attach as an enforceable lien 
on the first day of July each year. There is no lien denominated as such on personal property. However, 
statutes provide that the sheriff of a county may distain for delinquent taxes any goods and chattels 
belonging to a person assessed. All current taxes assessed on real and personal property may be paid in 
two installments. The fust installment is payable on September first of the year for which the assessment 
is made, and becomes delinquent on October first, and the second installment is payable on the first day of 
the following March and becomes delinquent on April first. Taxes paid on or before the date when they 
are payable, including both first and second installments, are subject to a discount of two and one-half 
percent. If taxes are not paid on or before the date on which they become delinquent, including both first 
and second installments, interest at the rate of nine percent per m u m  is added &om the date they become 
delinquent until paid. 
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Note 5. Excess Lew: - 
I 

The Board had an excess levy in effect during the fiscal year ended June 30, 2002. The levy was I 
authorized by the voters of the county at an election held on January 20, 2001 for the fiscal years ended 
June 30,2001 through June 30, 2005 to provide funds for the following purposes: 

To provide funds for the purchase of instructional equipment, teaching supplies, library books, 
audiovisual materials, classroom furniture, copying and operating expenses of school. 
To provide funds for the purchase of elementary textbooks and materials. 
To provide funds for the purchase of secondary textbooks and materials. 
To provide funds for transportation services including extra duty and academic trips. 
To provide funds for the purchase of materials and supplies for the entire county school 
maintenance program, including $10,000 each for Flernington, Hepzibah, and Pruntytown 
Elementary Schools that are not eligible for State SBA funding. 
To provide funds to continue extra cumcular academic, music, athletic and student monitoring 
supplements. 
To provide funds to continue extended employment supplements for professional employees 
and professional substitutes. 
To provide funds to continue local salary supplements and benefits fw  certified personnel. 
To provide funds to continue extra cumcular contracts extended employment, substitutes, and 
local salary supplements and benefits for non-certified personnel. 
To provide funds for community service support for Taylor County Extension Service (4-H 
Club) 
To provide funds for technology equipment, computers and materials. 

. . 

A total of $ 1,108,895.16 was received by the Board &om the excess levy during the fiscal year ended 
June 30,2002. i 

I 

Note 6.  Fixed Assets: 

At June 30,2002 thegeneral fixed asset account group consisted of the following: 

Land 
Buildings and improvements 
Furniture and equipment 
Vehicles 

Total $ 55.864.000 
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Note 7. Bonded Indebtedness: - 

On December 19, I996 the Board issued $4,222,565 of general obligation refunding bonds to refinance 
an original general obligation bond issue. Interest is payable semiannually at 4.75% and the bonds mature 
in varying annual increments through May 1,2003 The schedule also includes bond indebtedness from a 
1988 bond issue that has $ 710,000 obligation that will be liquidated by year end 2003. 

The bonds mature in varying annual increments through May 1,2003 and interest is payable semiannually 
at 4.75%. 

Total bonds payable at June 30,2002 
Less: Current portion 
Long-term bonds payable 

Bonds outstanding at June 30,2002 are as follows: 

Principal Total 

Total bonded indebtedness at July 1,2001 

Note 8. Capital Lease-purchase Agreements: 

The Board has entered into a capital lease-purchase agreement pursuant to the provisions of federal 
legislation which authorizes the issuance of qualified zone academy bonds (QZABs). The funding was 
used for equipment purchase at Anna Jarvis Elementary School and those assets are leased fiom Bank of 
America for a period of fourteen years beginning March 1, 2003. At the end of the contract period, the 
Board will have ownership of the equipment. By contract, the Board has the option of discontinuing the 
lease purchase and returning the equipment at the end of any fiscal year, if funding for the lease payments 
for the next fiscal year is not available. 

The board will remit yearly payments of $ 28,721 for a period of fourteen years beginniig in the fiscal 
year ended June 30,2003. The payments will be deposited into an escrow account. The total ofpayments 
paid by the Taylor Board of Education, combined with the interest earned on the escrow account held by 
the Bank of America, will be used to repay the debt. 
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The following is a summary of the future min iqm required payments by year under the lease purchase 
agreement together with the estimated interest to be earned on the escrow account as of June 30, 2002 for I 
the Board's capital leases (QZAB): 

Year - 

2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 

Remaining four years 

Total lease payments 
Plus: Amount representing minimum interest 
expected to be earned in the escrow account 
Present value of minimum lease payments 

Note 9. Employee Retirement Svstem: 

All full-time board of education employees are required to participate in one of two statewide, cost- 
sharing, multiple-employer retirement benefit plans, the Teachers' Defined Benefit Retirement System or 
the Teachers' Defined Contribution Retirement System. For the year ended June 30, 2002, the Board's 
total payroll for all employees was $ 11,452,314 and the payroll was $ 11,206,193 for employees covered 
by the two retirement programs. 

Of the total amount appropriated by the State for retirement, the portion equal to the employers' average 
required contribution rate for both the defined benefit and the defined contribution plans is considered to 
be the employers' contribution for the current cash flow requirements for personnel funded under the 
Public School Support Program and is reflected as revenue (Contributions ForiOn Behalf of the LEA) in 
the Board's financial statements. The balance is considered to be the State's contribution toward the past 
service unfunded liability and is not included either as a revenue or an expenditure in the Board's 
financial statements. 

Trend Information: Ten-year historical trend information relating to the accumulation of assets and the 
unfunded liability of both plans is available from the Consolidated Public Retirement Board. 
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Conversion of leave for post-retirement: Upon retirement, an employee's vacation and sick leave may be 
converted to a greater retirement benefit or payment of health insurance premiums. The cost of the 
increased retirement benefit or payment of health insurance premiums must be absorbed by the last 
agency employing the retiree. 

Teachers' Defmed Benefit Retirement Svstem: 

Plan Description: The Teachers' Defined Benefit Retirement System is a cost-sharing, multiple-employer 
public employee defined benefit retirement system which was established on July 1, 1941 and was closed 
for new members on July 1, 1991. To qualify for full benefits, a member must be age 60 with at least five 
years of credited service, or be age 55 with at least 30 years of credited senice or any age with at least 35 
years of credited service. A member may receive a disability benefit after completing ten years of 
service, if the member is disabled for six months, unable to perform his or her regular occupation, and the 
Retirement Board expects the disability to be permanent. 

Upon retirement members select one of five benefit payment options. If a member terminates employment 
with at least five years of credited service, he may freeze h s  membership until he qualifies for retirement 
or he may withdraw his contributions from the plan. The employers' contributions remain with the plan. 
Retirement benefits are based on two percent of the average member's five highest fiscal years of total 
earnings from covered employment during the member's last 15 years of service. 

The normal form of benefit is a single life annuity paid monthly, in an amount equal to 2% of the final 
average salary times years of credited service. Other forms of benefits may be elected subject to actuarial 
reduction: Cash Refund Annuity, 50% or 100% Contingent Joint and Survivor Annuities, and ten year 
Certain and Life Annuities. Pre-retirement death benefits are paid to the spouse of a deceased member 
who had attained the age 50 and completed 25 years of credited senice. The annuity payment is 
computed as if the member had retired on the date of death with a 100% Joint and Sunivor pension. If the 
member's age and service are less than that required, the sum of the accumulated member's and employer 
contributions with interest is paid to the member's beneficiary or estate. 

Funding Status: At June 30, 2001, the plan's unhnded liability was $4.1 billion according to the 2001 
Actuarial Valuation Report. 

Contribution Requirements and Payments Made: This is a fully qualified plan by the Internal Revenue 
Service. Therefore, all employee contributions are tax deferred. Participants contribute 6% of their gross 
compensation and the board of education contributes 15% of covered members' gross compensation to 
the retirement plan, for a total of 2 1 % annually. 

The employers' contributions are derived from state appropriations and county funds. Federally funded 
grant programs provide the funding for the employer contributions for salaries paid from federal grants. 
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The required contributions for the year ended June 30,2002 and the two previous years are as follows: 

Year ended June 30 - 2000 2001 - 2002 

Required contributions $ 220,853,000 $ 229,926,000 $254,050,000 
As a % of current year 

covered payroll 17.95 % 17.91 % 19.27 % 

Total payments reflected in the Board's financial statements to the defined benefit plan for FY 2002 were: 

Employees' contributions (6%) 
Employer's contributions (1 5%) 

Total contributions 

Teacher's Defined Contribution Retirement System: 
Plan Description: All Board employees hired after July I ,  1991 participate in the Teachers' Defined 
Contribution Retirement System. Employees in the Teachers' Defined Benefit System may, now or in the 
future, freeze their benefits in the old plan and become a member of this plan. Members with less than 
five years of service in the old defined benefit plan may change to this plan and transfer the funds that 
were deposited in the old plan to this plan. Once a member has transferred to the defined contribution 
plan, the member is not allowed to rejoin the defined benefit plan. 

A unique feature of the Teachers' Defined Contribution Plan is that each member chooses the investment 
options and may make changes at the beginning of each calendar quarter. Seven investment options are 
provided from which a participant may choose in multiples of five percent. The investment options are: 
Bond Fund of America, Fidelity Growth Opportunities, Franklin Income Fund, Valic Individually 
Allocated Fixed Annuity, Vanguard Money Market Reserve Prime, Washington Mutual Investors and 
Federated Max-Cap. 

Employees are eligible to participate from the date of employment. Employee contributions are fully 
vested, and employer contributions and earnings vest with the member as follows: one-third after 6 years, 
two-thirds after 9 years, and 100% after 12 years. The member is fully vested at death or disability. As of 
June 30, 2001, this plan has approximately $ 320 million in assets. Retirement or disability benefits are 
based solely on the accumulation of dollars in the member's individual account at the time of retirement. 
The accounting administration of the Plan is the responsibility of Milliman & Robertson, an independent 
third party administrator. 

Funding Status: There is no unfimded liability for a defined contribution plan since a member's total 
maximum lifetime benefit is limited to that which has accumulated in the member's account from 
employee and employer contributions and all investment earnings thereon. Any forfeited, unvested 
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employer contributions are, by statute, to be trqsfened to the Teachers' Defined Benefit Retirement 
System. 

Contribution Requirements and Payments Made: This is a fully-qualified plan by the Internal Revenue 
Service. Therefore, all employee contributions are tax deferred. Participants contribute 4.5% of their 
gross salary and the board of education contributes 7.5% of covered members' gross compensation to the 
retirement plan, for a total of 12% annually. 

Total payments reflected in the Board's financial statements to the defined contribution plan for FY 2002 
were: 

Employees' contributions (4.5%) 
Employer's contributions (7.5%) 

Total contributions $ 552,163 

Note 10. Pending Litigation: 

The Board is involved in a number of legal proceedings and claims, involving students, employees and 
citizens who have sued the Board for damages. While it is not possible to determine the ultimate outcome 
of any lawsuit with certainty, management believes that the ultimate outcome will not have a material 
adverse effect on the financial position of the Board. The Board's insurance through the State Board of 
Risk and Insurance Management appears adequate to fully cover any potential liability. 

Note 11. Restatement of beg inn in^ Fund Balance: 

The fund balance at the beginning of the year of the following fund required restatement: 

General Current 
Expense Fund 

Fund Balance at June 30,2001, as 
previously stated $ 1,359,266 

Total Adjustment 
(See Below) 

- - 

Fund Balance at June 30,2001, 
Restated - $ 1,365,932 

The adjustment consisted of the following: 

To adjust to the reconciled cash balance. 
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Note 13. Commitments, Contineencies and Subsequent Events: 

During the fiscal year ended June 30, 2002, the Board was awarded a grant of $960,000 from the School 
Building Authority (SBA) to finance the renovation of existing cafeteria and muiti-purpose room. This 
will also include needed renovations and changes to existing bathrooms, asbestos removal, and other 
safety issues. Subsequent to June 30, 2002, the following additional comrnitrna~ts for construction and 

I other capital improvements have been entered into: 

I! Architectural 1 Engineering fees 
:i 

$75,000 
:I 
i 

Note 14. Required Individual Fund Disclosures: 

The following funds have an excess of expenditures over revenues and other sources for the year ended 
June 30,2002: 

Excess of 
Expenditures and 

Other Sources Over 
Actuel Actual Revenues and 

Fund Revenues Expenditures Other Sources 

General Current Expense $ 16,570,017 $ 17,154,172 $ (584,725) 

Funds sufficient to provide for the excess expenditures were made available from other functions within 
the fund, and the excess had no impact on the financial results of the Board 

Note 15. Trust Fund - Scholarship Accounts : 

The Expendable trust fund reported by the Taylor County Board of Education consists of five scholarship 
funds in which the board acts as fiscal agent. These scholarships are administered by the board through a 
selection committee at Grafton High School. This committee selects the recipients and the county board 
issues the checks to the respective college or university which the student attends. The five scholarships 
have balances at June 30, 2002 as follows: 

Randall H. McKinney Scholarship 
Nelson Lantz Math Award 
Lawrence Spadafore Twst 
William R. Clayton Trust 
Helen Chenowith Church Scholarship 

Total 
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mPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Honorable Members of the Board 
TayIor County Board of Education 
Grafton, West Virginia 26354 

We have audited the general purpose financiai statements of the Taylor County Board of Education, as of 
and for the year ended June 30, 2002, and have issued our report thereon dated June 12, 2003. In that 
report, our opinion was qualified because we were unabte to obtain sufficient documentation to support 
certain amounts recorded as revenues and expenditures. As discussed more hlly in the notes to the 
financial statements, the board's policy is to prepare its general-purpose financial statements on the basis of 
accounting prescribed by the West Virginia Department of Education, which basis differs in some respects 
from generally accepted accounting principles. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America, and the standards applicable to financial 
audits contained in Government Auditing; Standards issued by the Comptroller General of the United States 
of America. 

As part of obtaining reasonable assurance about whether the Taylor County Board of Education's general 
purpose financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct 
and material effect on the determination of general purpose financial statement amounts. However, 
providing an opinion on c.ompliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of 
noncompliance that are required to be reported under Government Auditing Standards which are described 
in the accompanying schedule of findings and questioned costs as items 02-01, 02-02, 02-04, 02-05, 02-06, 
02-08, and 02-9. 
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Internal Control Over Financial Reverting 

In planning and performing our audit, we considered Taylor County Board of Education's internal control 
over financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statements and not to provide assurance on the internal control 
over financial reporting. However, we noted certain matters involving the internal control over financial 
reporting and its operation that we consider to be reportable conditions. Reportable conditions involve 
matters coming to our attention relating to significant deficiencies in the design or operation of the internal 
control over financial reporting that, in our judgment, could adversely affect the Taylor County Board of 
Education's ability to record, process, summarize and report financial data consistent with the assertions of 
management in the general purpose financial statements. Reportable conditions are described in the 
accompanying schedule of findings and questioned costs as items 02-03 and 02-07. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be 
material in relation to the general purpose financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that might be reportable conditions and accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses. However, we consider all of the 
conditions reported above to be material weaknesses. 

This report is intended solely for the information and use of the audit committee, management, others 
within the organization, the members of the Taylor County Board of Education, and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

Respectfully submitted, 

Glen B. ~ a i n e r  III 
West Virginia State Auditor 

June 12,2003 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE Dl 

ACCORDANCE WITH OMB CIRCULAR A-1 33 AND SUPPLEMENTARY SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS 

Honorable Members of the 
Taylor County Board of Education 
Grafton, West Virginia 26354 

We have audited the compliance of the Taylor County Board of Education with the types of compliance 
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2002. 
Taylor County Board of Education's major federal programs are identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is 
the responsibility of Taylor County Board of Education's management. Our responsibility is to express an 
opinion on Taylor County Board of Education's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, 4 Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on 
a major federal program occurred. An audit includes examining, on a test basis, evidence about Taylor 
County Board of Education's compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination on Taylor County Board of Education's 
compliance with those requirements. 
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In our opinion, the Taylor County Board of Education complied, in all material respects, with the 
requirements referred to above that are applicable to each of it major federal programs for the year ended 
June 30,2002. 

Internal Control Over Compliance 

The management of the Taylor County Board of Education is responsible for establishing and maintaining 
effective internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal programs. In planning and performing our audit, we considered Taylor County Board 
of Education's internal control over compliance with requirements that could have a direct and material 
effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMB Circular A-133. 

We noted a certain matters involving the intemal control over compliance and its operation that we consider 
to be reportable conditions. Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control over compliance that, in our 
judgment, could adversely affect Taylor County Board of Education's ability to administer a major federal 
program in accordance with applicable requirements of laws, regu1ations;contracts and grants. The 
reportable conditions are described in the accompanying schedule of findings and questioned costs as items 
02-10 and 02-11. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. Our consideration of the internal control over compliance 
would not necessarily disclose all matters in the intemal controls that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material 
weaknesses. We consider all items reported to be material weaknesses. However, of the reportable 
conditions described above, we consider items 02-10 and 02-1 1 to be material weaknesses. 
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Schedule of Exuenditures of Federal Awards 

We have audited the general-purpose financial statements of the Taylor County Board of Education as of 
and for the year ended June 30, 2002, and issued our report thereon dated June 12, 2003, our audit was 
performed for the purpose of forming an opinion on the general-purpose financial statements taken as a 
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by the U.S. Office of Management and Budget Circular A-133, and is not a 
required part of the general-purpose financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is 

- - 

fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a 
whole. 

This report is intended solely for the information and use of the audit committee, management, others 
within the organization, the members of the Taylor County Board of Education, and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

Respectfully submitted, 

Glen B. Gainer III 
West Virginia State Auditor 

June 12,2003 



TAYLOR COVNTY BOARD OF EDUCATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30,2002 

Federal GrantorRass-through 
GrantorRrogram or Cluster Title 

Federal 
CFDA 

Number 

Total 
Federal 

Expenditures 

U. S. Department of Agriculture 

Pass-through West Virginia 
Department of Education 

Program Title 

I Child Nutrition - Cluster : 
School Breakfast Program 10.553 
National School Lunch Program 10.555 $ 448,555 

1 
Subtotal pass-through West Virginia Department of Education 

Pass-through West Virginia 
Department of Agriculture 

Pro gram Title 

Non-Cash Assistance 
Donated Foods 

Subtotal, pass-through West Virginia Department of ~ ~ r i c u l t & e  $ 40,972 

/i . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . .  / j  Total U. S. Department of Agriculture : % 489,527 

I 
I 

U. S. Department of Labor 

I Pass-through West Virginia 
Department of Education 

Program Title 

School to work 17.249 $ 877 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total U. S. Department of Labor $ 877 

Z 



TAYLOR COUNTY BOARD OF EDUCATION 
SCaEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30,2002 

Federal GrantorPass-through 
GrantoriProeram or Cluster Title 

U. S. Department of Education 

Pass-through West Virginia 
Department of Education 

Proeram Title 

Federal 
CFDA 

Number 

Adult Education - State 
Grant Program 84.002 

Education of Haadicapped Children 
in State Operated or Supported Schools 84.009 

Title I Programs - Local Educational 
Agencies 84.010 

$pecial Education Cluster: 
Grants to States [IDEA, Part B] 
Preschool Grants [IDEA Preschool] 

Vocational Education - Basic 
Grants to States 
Drug-Free Schools and 
Communities - State Grants 
Goals 2000 
Eisenhower Professional Development 
Twenty-First Century Community 
Learning Centers 
Innovative Education Program Strategies 
Class Size Reduction 
Technology Literacy Challenge Fund Grants 

Total U. S. Department of Education. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Total 
Federal 

Ex~enditures 



TAYLOR COUNTY BOAKD OF EDUCATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30,2002 

Federal GrantorRass-through 
GrantorProeram or Cluster Title 

Federal 
CFDA 

Number 

Total 
Federal 

Exuenditures 

U. S. Department of Health and 
Human Services 

Pass-through West Virginia 
Department of Education 

Procrram Title 

Chad Care Apprentice 93.283 $ 3,150 

Total U. S. Department of Health and Human Services . . . . . . . . . . . . . . . . . . . .  $ 3,150 

Corporation for National and 
Community Service 

Pass-through West Virginia 
Department of Education 

Proeram Title 

Learn and Serve America - School and 
Community Based Programs 94.004 7,381 

Total Corporation for National and Community Service . . . . . . . .  

TOTAL EXPENDITURES OF FEDERAL AWARDS 

The notes to the schedule of Expenditures of Federal Awards are an integral part of this statement. 37 



T A n O R  COUNTY BOARD OF EDUCATION 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30,2002 

Note 1. Basis of Accoun t in~  

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. 
To be presented in accordance with generally accepted accounting principles, all governmental funds and 
expendable trust funds should be accounted for using a current financial resources measurement fc. 
With this measurement focus, only current assets and current liabilities generally should be included orrille 
balance sheet. Operating statements of these funds should present increases (i.e., revenues and o!her 
financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

The modified accrual basis of accounting should be used for all governmental fund types and expendable 
trust funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to 
accrual (i.e., when they become both measurable and available.) "Measurable" means the amount of the 
transaction can be determined and "available" means collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current period. 

The Board, however, prepared its financial statements in accordance with the basis of accounting 
prescribed by the West Virginia Department of Education. ~ccord ingl~ ,  the accompanying financial 
statements are not intended to present financial position and results of operations in conformity with 
generally accepted accounting principles. The significant differences are as follows : 

Revenues are generally maintained on a modified accrual basis and are recognized in the income statements 
when earned. 

Reimbursements receivable include amounts that have been encumbered but not expended at year end. 

Note 2. Basis of Presentation 

The information in this schedule is presented in accordance with the requirements of U.S. Office of 
Management and Budget Circular A-133, Audits of States. Local Governments, & Non-Profit 
Oreanizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, 
or used in the preparation of, the board's financial statements. 

Note 3. Child Nutrition Propram 

Child Nutrition Program [CFDA gI0.553 and g10.5551 expenditures of federal awards is based on the 
amount of federal funding received for each of the programs. Since the amount of total expenditures for the 
programs exceeds the aniount of the federal awards received, it is presumed that the total received from the 
federal awards has been expended. The amount of expenditures hnded by meal sales, sponsor's 
contributions and state matching funds for both programs has not been included in the Schedule of 
Expenditures of Federal Awards. The total combined expenditures for the two programs as h d e d  from 
all sources was $ 733,639. 

38 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30,2002 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued : 

Internal control over financial reoorting : 

Material weakness(es) identified ? 

Reportable condition(s) identified that are 
not considered to be material weaknesses ? 

Noncompliance material to financial statements noted ? 

Federal Awards 

Internal control over major programs : 

Material weakness(es) identified ? 

Oualified 

Yes - 

No 

Yes - 

- - Yes 

Reportable condition(s) identified that are not 
considered to be material weaknesses ? u.!2 

Type of auditor's report issued on compliance 
for major programs : Unqualified 

' 
Any audit findings disclosed that are required to be reported 
in accordance with section 510(a) of Circular A-133 ? - Yes 

Identzjcarion of major programs : 

CFDA Number(s1 Name of Federal P r o m  or Cluster 

84.010 Title I Programs-Local Educational Agencies 
84.027/84.173 Special Education Cluster 

84.340 Class Size Reduction 

Dollar threshold used to distinguish between type A and 
type B program : 

Auditee qualified as low-risk auditee ? 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section U - Financial Statement Findings and Questioned Costs 

ISSUANCE OF RECEIPTS 
Reference No. 02-01 

CONDITION: 

We determined durmg this audit that the Taylor County Board of Education failed to properly issue 
receipts for revenues received. Specifically: 

The School Business Administrator (treasurer) received $798.59 on August 30, 2002, however the 
cash was not receipted until January 3, 2003. [approximately four months] 

CRITERJA: 
The Handbook of School Finance in West Virginia states, in part, that : 

"The preparation and issuance of a written receipt is a fundamental requirement of every 
transaction involving the receipt of any check, currency, or wire transfer of funds. 
Receipt forms are to be consecutively numbered and in duplicate. . . . . 
The treasurer is responsible for the issuance of written receipts, but may- delegate authority 
for the actual writing and signing of the receipts.. . . . .. 

The receipts must be posted to the general ledger and to the cash control and investment 
ledgers on the day that they are written." 

CAUSE: 

Adequate in-office procedures had been developed to ensure that a receipt, in proper fonn, is written 
at the time any moneys are received by the board, but was not complied with due to management over- 
ride of internal controls. 

EFFECT: 

There is increased risk that money could be received and not properly deposited. Although, this is the 
only instance of such non-compliance noted during the audit, there is a risk that other instances may 
have occurred. 

The board should take immediate steps to correct the receipt function by establishing procedures to 
ensure that all money received is immediately receipted and deposited, intact, in a timely fashion. 



TAYLOR C O U N W  BOARD OF EDUCATION 
SCHEDULE O F  FINDINGS AND QUESTIONED COSTS 

I For the Fiscal Year ended June 30,2002 
Section II - Financial Statement Findings and Questioned Costs 

I 

I AUDITED AGENCY RFSPONSE: 
Id 
\/I Representatives from the Taylor Board of Education have reviewed the financial statement findings / 1 and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 

practices have been mod$ed, new policies have been implemented, and additional management review 
wiU continue to address the issues identified within this audit report. 

PUBLICATION OF FINANCIAL STATEMENT 
5 18-9-3a 

Reference No. 02-02 
1 
1 

, . 
CONDmON: 

# i 

We noted during our audit that the Taylor County Board of Education did riot prepare and publish the 
I1 

1: financial statements for the fiscal years ended June 30, 2002, and June 30, 2001 in a timely manner. 

;I Specifically, the financial statements for the fiscal year ended June 30, 2002 have not been published 
and the financial statements for the Gcal year ended June 30,2001 were published on March 15,2002. 

West Virginia Code 5 18-9-3a states, in part, that: 
"The county board of every county, within sixty days after the beginning of each fiscal year, 
shall prepare on a form to be prescribed by the WV State Auditor's Office and the state 
superintendent of free schools, and cause to be published a statement revealing (a) the 
receipts and expenditures of the board during the previous fiscal year arranged under 
descriptive heading, @) the name of each firm, corporation and person who received more 
than fifty dollars in the aggregate from finds during the previous fiscal yea., together with 
the aggregate amount received from all funds and the purpose for which paid : Provided, 
that such statement shall not include the name of any person who has entered into a contract 
with this board pursuant to the provisions of sections two, three, four and five, article two, 
chapter eighteen-A of this Code, and (c) all debts of the board, the purpose for which each 
debt was contracted, its due date, and to what date the interest thereon has been paid. Such 
statement shall be published as a Class 1-0 legal advertisement in compliance with the 
provisions of article three, chapter fifty-nine of this code, and the publication area for such 
publication shall be the -county. The county board of education shall pay the cost of 
publishing such statement from the maintenance find of the board." 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FIM)WGS AM3 QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section LI - Financial Statement Findings and Questioned Costs 

"As soon as is practicable following the close of the fiscal year, a copy of the published 
statement herein required shall be filed by the county board of education with the state 
auditor's office and with the state superintendent of gee schools." 

CAUSE: 

The board did not have adequate internal control procedures to insure that the financial statement was 
prepared and published within the required time kame. 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education establish internal control procedures to 
ensure that the financial statement of the board be prepared and published as required by this code 
section. 

AUDITED AGENCY RESPONSE: 

Representatives &om the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Lnspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 

EXPENDITURES - SUPPORT 
Reference No. 02-03 

CONDITION: 

We determined during our audit that several expenditures were not properly supported, classZed, or 
recorded as follows: 

Four of forty expenditures were improperly coded. 
Three of forty expenditures were recorded or paid in improper time period. 
Two of forty expenditures had invoices that did not match purchase orders 
- resulting in insuEcient supporting documentation 

One of forty invoices resulted in the payment of sales tax 



TAYLOR COUNXY BOARD OF EDUCATION 
SCHEDULE OF FIMDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section LI - Financial Statement Findings and Questioned Costs 

CRITERIA: 

Adequate control over expenditures and encumbrances require that all purchase orders be prepared 
and authorized in advance of incurring debt for goods or services and that all invoices be adequately 
supported, authorized and verified before payment is made. Evidence that these procedures are in 
place and being performed is a further element of the adequate safeguarding of assets. 

EFFECT: 

Audit procedures had to expanded in order to determine the reasonable reliability of the accounting 
records. We were not able to completely satisfy ourselves as to the expenditure amounts being 
properly recorded. In addition, the board bas an increased risk that an expenditure for goods or 
services is either not received or is in excess of the agreed upon price. The board faces additional risk 
of failing to record encumbrances accurately. 

RECOMMENDATIONS: 

It is recommended that the board establish procedures that require: 
1. Encumbrance dates be written on the purchase orders. 
2. Checkmarks and initials of the individual who verifies that the goods were received 

or the services were performed are evident. 
3. Attachment of a calculator tape to substantiate that prices and pricing extensions 

were verified. 
4. AU purchase orders be issued prior to the purchase and receipt of the invoice. 
5. A review of all invoices to insure all are properly itemized. 

AUDITED AGENCY RESPONSE: 

Representatives fiom the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identzed within this audit report. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONFD COSTS 

For the Fiscal Year ended June 30.2002 
Section 11 - Financial Statement Findings and Quesrioned Costs 

BANK RECONCILIATION PROCEDURES 
Reference No.-02-04 

CONDITION: 

We determined during our audit of the Taylor County Board of Education that proper procedures 
were not followed for the preparation of bank reconciliations. Specifically, bank reconciliations were 
not prepared on a monthly basis. Ln addition, a proper list of outstanding checks as of June 30, 2002 
was not properly prepared. 

CRITERIA: 

The Handbook for School Fiance in West Vireinia as prepared by the West Virginia Department of 
Education, states, in part, that: 

"Bank Statements 

AU bank statements, accompanying cancelled checks, bank debit and credit memos must be 
delivered intact and unopened to the treasurer or to the authorized designee. Any individual, 
other than the treasurer, who is designated or assigned the responsibility of reconciliation of 
bank statements must be one who has no assigned function in the areas of receiving or 
disbursing of cash. Reconciliation of bank statements must be done at least monthly and 
immediately upon receipt of bank statements." 

CAUSE: 

The board did have procedures in place to assure that all bank statements are properly reconciled, 
however, these procedures were not followed and there were not adequate controls to cause this 
failure to be detected in a timely fashion. 

EFFECT: 

Management was potentially relying on inaccurate information related to the financial position of the 
board for decision making. In addition, bank reconciliations and the ljst of outstanding checks were 
not available for audit and the audit was delayed unt2 such reconciliations were completed and the 
outstandmg check list was reconstructed. 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education immediately put in place procedures to 
ensure that all bank accounts are properly reconciled in a timely manner. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section II - Financial Statement Findings and Questioned Costs 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 

INTERNAL REVENUE SERVICE REGULATIONS 
MISCLASSIFICATION "INDEPENDENT CONTRACTOR" AS EMPLOYEE 

Reference No. 02-05 

We noted during our audit of the Taylor County Board of Education that the board contracted with an 

I in&vidual as an independent contractor. This individual was not under the supervision and control of the 
local school board in the performance of their duties. 

i SpecificalIy: the board entered into a contract with an individual for professional services at a billable rate 
per hour based on a time sheet and the individual was paid through the county payroll processing center. 

1 Employment taxes were withheld and workers compensation was paid due to the inclusion of thjs payment 
as payroll, and a W-2 was issued instead of a FORM-lO99MISC. 

i 
I The compensation was paid with Special Education Funds, but the workers compensation rates were 

overpaid using local county funds. 

CRITERIA: 
Internal Revenue Service Regulations define an employee as: 

"Employee, - (a) The term "employee" includes every individual performing services if the 
relationship between him and the person for whom he performs such services is the legal 
relationship of employer and employee. The term includes officers and employees, whether 
elected or appointed, OF the United States, a State, Tenitory, Puerto Rico, or any political 
subdivision thereof, or the District of Columbia, or any agency or instrumentality of any one 
or more of the foregoing. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FIi';DINGS AM) QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section II - Financial Statement Findings and Questioned Costs 

(b) Generally the relationship of employer and employee exists when the person for whom 
services are performed has the right to control and direct the individual who performs the 
services, not only as to the result to be accomplished by the work, but also as to the details 
and means by which that result is accomplished. That is, an employee is subject to the will 
and control of the employer not only as to what shall be done but how it shaU be done. In 
this connection, it is not necessay that the employer actually direct or control the manner in 
which the services are performed; it is sufficient if he has the right to do so. The right to 
&charge is also an important factor indicating that the person possessing the right is an 
employer. Other factors characteristic of an employer, but not necessady present in every 
case, are the furnishing of tools and the furnishing of a place to work to the individual who 
perform the service. . . . 

(e) If the relationship of employer and employee exists, the designation or description of the 
relationship by the parties as anythmg other than that of employer and employee is 
immaterial. Thus, if such relationship exists, it is of no consequence that the employee is 
designated as a partner, coadventurer, independent contractor, or the like." 

Internal Revenue Publication #0963 states, in part, that : 

"Signing a contract does not make a worker an independent contractor. Contract labor is a 
term often used synonymously with independent contractors; however, if the relationship of 
employer-employee exists, the designation of the relationship in a confract as anything other 
than that of employer-employee is immaterial." 

CAUSE: 

The Taylor County Board of Education failed to recognize that the employer and employee 
relationship was not established in this particular situation. 

EFFECT: 

The consequences of an improper classification can extend to the requirements regarding employment 
taxes and withholdings and benefits paid to either kll-time, part-time, or temporary employees. Ln this 
situation, it appears that an independent contractor may have been mis-classified as an employee. The 
results of such a mis-classification results in additional costs to the board for payroU expenses, which 
has cost the board, at aminbum, $2,531.33. 



TAYLOR COUNTY R O A m  OF EDUCATION 
S C m D U L E  OF FINL)JNGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30, 2002 
Section IT - Financial Statement Findings and Questioned Costs 

mCOMMENDATIONS: 

It is recommended that the Taylor County Board of Education review the Internal Revenue 
Regulations and the twenty-factor test developed by the I.R.S. regarding the classification of 
employees or the determination of an independent contractor. If in doubt of the proper classification 
the board is encouraged to file a Form SS-8 with the Internal Revenue Service. 

It is recommended that the board seek guidance Erom the Internal Revenue Service regarding 
employment classification. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audtt report. 

INVENTORY CONTROL 
Reference No. 02-06 

CONDITION: 

We noted during our audit that the board of education did not maintain a proper inventory system at 
historical cost. Specifically, although the board did prepare an annual inventory scheduIe it did not 
maintain a proper perpetual inventory system to allow for additions or deletions of assets purchased, 
sold, scrapped or in some other way disposed of, at historical cost. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIOrUXD COSTS 

For the Fiscal Year ended June 30,2002 

Section 11 - Financial Statement Findings and Questioned Costs 

CRITERIA: 

The Handbook for School Finance in West Virginia, prepared by the West Virginia Department of 
Education, states, in part, that: 

"J. MVENTORY CONTROL 

A data management system should exist that will maintain a perpetual inventory. To 
maintain such an inventory, the county should have a system that will allow for the additions 
and subtractions of equipment and supplies. 

The equipment inventory record for each piece of equipment should include the following 
information 

a. Name of item, make, model and serial number; f. Improvements and cost; 
b. Date of acquisition; g. Maintenance dates, if applicable; 
c. Purchase orderlinvoice number; h. Estimated life, and 
d. Original cost; i. Disposal date. 
e. Location; 

The supply inventory record for each item or group of items should include the following 
information : 

a. Name if item; 
b. Quantity purchased; 
c. Date of purchase; 
d. Cost of each purchase; 

e. Reorder point; 
f. Amount dispeked, and 
g. Date dispensed. 

Adequate accounting procedures and records for fixed assets are essential to the protective 
custody of school property. A good system will: (a) fix responsibility for custody and proper 
use, (b) provide data for management of fixed assets, and (c) provide data for financial 
control, developing financial reports and adequate insurance coverage." 

CAUSE: 

The board has not developed procedures to ensure that fixed assets are added to the inventory list 
when received and deleted &om the inventory list when disposed of. 

EFFECT: 

The board does not have an efficient inventory system in place to provide for the adequate control of 
school property. The risk of items being purchased and not recorded or removed without approval 
from school use is increased. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS .W QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section II - Financial Statement Findings and Questioned Costs 

RECOMMENDATIONS: 

The Taylor County Board of Education is directed to establish proper records, procedures, and 
controls to cause a perpetual inventory system to be effectively in place. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been mo&ed, new policies have been implemented, and additional management review 
will continue to adhess the issues identified within this audit report. 

TRAVEL EWENDITURES - IMPROPER 
Reference No. 02-07 

CONDITION: 

We determined during our audit that some reimbursements for travel expenditures were improper. We 
reviewed several travel expense reimbursements and noted that payments for workshops for staff 
development was charged as travel, and some did not have proper supporting documentation. 

CRITERIA: 

In order to maintain adequate control over travel expenses and to ensure that travel policies are 
followed, ail travel expense forms must be fully completed by the traveler and fully documented. Each 
travel expense form should be properly reviewed for accuracy and allowability prior to authorization 
for payment, and clearly marked paid. In addition, care must be taken to properly class* 
expenditures. 

CAUSE: 

The board d d  have procedures for the review and authorization of travel expenses but such 
procedures were not adhered to and controls were not sufficient to cause this error to be detected in a 
timely fashion. Internal-controls were not sufficient to prevent the mis-coding of some expenditures. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section II - Financial Statement Findings and Questioned Costs 

EFFECT: 

The board has no way of knowing the actual costs of travel charged and reported beyond what was 
recorded. Also, control is compromised over this area. 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education implement more effective internal 
controls for processing travel expense claims to insure that the required information has been included 
on the form and that the expense is properly authorized, and classified prior to processing the claim for 
payment. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been m o 6 e d ,  new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 

FEDERAL. EMPLOYER IDENTIFICATION NUMBER 
Reference No. 02-08 

CONDITION: 

We noted during our audit of the Taylor County Board of Education that organizations not controlled 
by the Taylor County Board of Education are using the Federal Employer Identiiication Number of the 
board. Specifically, the following organizations not under the control of the board were using the 
board's FEN ; Flemming Elementary PTO, and Taylor County Citizens for Our Schools. 



TAYLOR COUNTY BOARD O F  EDUCATION 
SCHEDULE OF FIM)WGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
1 Section I1 - Financial Statement Findings and Questioned Costs 

I CRITERIA: 

The Accounting Procedures Manual for the Public Schools & &e &@ &f -& Chapter 5, 

I/ Parent-Teacher Associations, Booster Groups and Other School Support Organizations, states, in part 
(1 ii that : 
d 
i 
h "5-4 Bank Accounts: 

'1. Every bank account in which the organization hnds are deposited should be insured . . . .. The 

i! account should contain the name of the organization and the organization's Federal Employer 
: 

vz , Identification Number (FEN)." r; 1 
I. i 
t i  Only organizations under the control of the board of education should use the board's Federal 

Employer Identification Number. Use of the board's FEN by other organizations suggests that the 
board is acting as the fiscal agent for these organizations and thus assumes certain responsibilities. 

. . 

CAUSE: 

No procedures were in place to disallow organizations not under the control ofthe board of education 
use of the board's FEIhT. 

EFFECT: 

The board's FEIN is now associated with organizations not under the control of the board and the 
board may have assumed certain fiscal responsibilities associated with these organizations. 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education make every effort to allow only 

I organizations under the control of the board to use the board's Federal Employer Identification 

i Number. The board may want to contact all of the local banking institutions to determine if 
i organizations outside of the board's control are using the board's FEIN. 
I 

I 
AUDITED AGENCY RESPONSE: 

Representatives tiom the Taylor Board of Education have reviewed the hancial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within t& audit report. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDmGS f i l l  QUESTIONFD COSTS 

For the Fiscal Year ended June 30,2002 
Section I1 - Financial Statement Findings and Questioned Costs 

SCHOOL BUSINESS ADRauTSTIIATOR (TREASURER) 
Reference No. 02-09 

CONDITION: 

We determined during our audit of the Taylor County Board of Education that financial duties were 
not properly performed. 

CRITERJA: 

West Virginia Code 518-9-6 states, in part, rhat: 

"Such treasurer shall be the fiscal officer of the board, or an employee commonly designated as the 
person in charge of the financial affairs of the county board ...." 

The West Virginia Department of Education provides numerous guidance documents related to the 
duties of the school business administrator (treasurer). The Handbook for School Finance in West 
Virginia is such a document, that provides specific information in effort to consolidate regulations 

EFFECT: 

The reported 11-10-10 financial statements did not agree with the WVEIS accounting system reports 
and adequate supporting information was not available. The Taylor County Board of Education had to 
incur additional expense in order to have reports, financial statements, and other supporting 
documentation reconstructed. Auditing procedures had to be expanded. The opinion of the auditor 
was qualified. 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education take immediate steps to insure the 
accuracy of financial recordkeeping and reporting. 

AUDITED AGENCY RESPONSE: 

Representatives firom the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been-modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FMDLhiGS AND QUESTIONED COSTS 

For the Fiscal Year enSed June 30,2002 
Section II - Financial Statement Findings and Questioned Costs 

Status of Prior Year Financial Statement Findinas 

Finding #01-1 
Finding Title Expenditures in excess of amounts allocated to the budget 

General Current Expense Fund 

Finding was not corrected. 

Finding #01-2 
i 
I Finding Title Supporting documentation for Financial Statements 
I 
I 

Finding was not corrected. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FIil'DIKGS AMD QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section 111 - Federal Award Findings and Questioned Costs 

FEDERAL PROGRAM EXPENDITURES-TITLE-1 
Reference No. 02-10 

Grant Title: Title I Program-Local Educational Agencies 
Federal Award Number and Year 1 Pass-Through CFDA# 84.010 

Entity Identlfqulg Number 41XXX 
Pass through Agency: West 

Federal Agency: U.S. Dept of Education Virginia Department of Education 

We determined during our audit of the Taylor County Board of Education that the board did not have 
adequate controls in place to insure compliance with the requirements over Federal Financial 
Assistance Program expenditures. SpecUicaUy, of the sixty expenditures for the Title-I Program that 
were sampled: 

Two were not properly approved 
Thirteen did not have proper supporting documentation 
Two had improper account coding 
Two were paid directly kom statements, rather than itemized invoices 

CRITERIA: 

Adequate control over budgets, expenditures and the iinancial records in general require that all 
expenditures are posted to the same expenditure account as indicated on the approved purchase order. 
Further the accuracy of the financial records depends on accurate posting of all financial transactions. 

In addition, adequate control over expenditures and encumbrances require that all purchase orders be 
prepared and authorized in advance of incurring debt for goods or services and that all invoices be 
adequately supported, authorized and verified before payment is made. 

CAUSE: 

The internal control procedures were not adhered to by management personnel, employees did not 
follow procedures for proper approval kom the director of the federal program, the treasurer did not 
insure that proper budget supplements and transfers were authorized by the director of the federal 
program, and proper- account coding was not used to accurately classify, record and report federal 
program expenditures. 



T A m O R  COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section LII - Federal Award Findings and Questioned Costs 

EFFECT: 

The board has an increased risk of a violation of the requirements of Activities Allowed and Allowable 
Expenditures may occur and not be detected. A violation of these requirement could result in the 
repayment of federal funds and may jeopardize future funding. 

RECOMMENDATIONS: 

It is recommended the Taylor County Board of Education take immediate steps to insure that internal 
controts are complied with for expenditure requirements associated with federal programs. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AMD QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section IIX - Federal Award Findings and Questioned Costs 

Special Programs Worksheet 
Reference No. 02-11 

Federal Program Information CFDA#: Various 
Federal Agency and Program Name: Overall County - Various Programs 

CONDITION: 

During the course of our audit, we noted that the !&gAaJ Proerams Worksheet was not properly 
prepared. Specifically, we noted that Catalog of Federal Domestic Assistance [CFDA] numbers were 
not entered on the completed form and federal programs were not listed by federal agency. 

CRITERIA: 

Adequate internal controls over recordkeeping and .financial reporting dictate that records be 
maintained properly to include all necessary information. This data is essential to track all revenues 
and expendtures related to state and federal grants. In addition, adequate controls are necessary to 
ensure compliance with the requirements of the individual grants as well as the requirements of the 
Office of Management and Budget (OMB) Circular A-133, which states in part that : 

"Subpart C--Audities 

,300 Auditee responsibilities. - 
The auditee shall: 

(a) Identify, in its accounts, all Federal awards received and expended and the Federal 
programs under which they were received. Fede:al program and award identitication shall 
include, as applicable, the CFDA title and number, award number and year, name of the 
Federal agency, and name of the pass-through entity." 

EFFECT: 

The Taylor County Board of Education has increased the risk that grant monies could be inaccurately 
reported and improperly expended. In addition, failure to properly maintain required idormation could 
result in improper audit coverage of federal programs. 

It is recommended that the Taylor County Board of Education take steps to implement proper control 
procedwes regarding internal reporting of the Special Proiects Worksheet, to include the CFDA 
number for each federal program. The West Virginia Department of Education provides instruction in 
this area in the Accountine Procedures Manual section - Financial Statements, Page 16. 

56 



TAYLOR COVNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AM) QUESTIONED COSTS 

For the Fiscal Year ended .June 30.2002 

Section IX - Federal Award Findings and Questioned Costs 

CORRECTIVE ACTION P U N  

Reference Number: 02-10 
Audit Finding Title: Federal Program Expenditures - Title-I 
Contact person: George C. Boyles 
Anticipated Completion date: ASAP 

Corrective Action planned t o  be taken: 

Representatives &om the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recomme~dations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified ivithin this audit report. 

Reference Number: 02-11 
Au&t Finding Title: Special Programs Worksheet 
Contact person: George C. Boyles 
Anticipated Completion date: ASAP 

Corrective Action planned t o  be taken: 

Representatives fkom the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been moditied, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIOhZD COSTS 

For the Fiscal Year ended June 30,2002 
Section III - Federal Award Findings and Questioned Costs 

SUMMARY SCHEDULE OF PRIOR AUDIT FLNDWGS 

There were no finding in the prior audit related to Federal Awards 
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APPENDIX B 

Economic and Demographic Data 

CObWTY OF TAYLOR (West Virginia) 

Introduction 

Taylor County (the "County") is located in the north-central section of West Virginia. The City 
of Grafton is the County seat and is located 144 miles from the City of Charleston, the capital of the State 
West Virginia; 99 miles south of Pittsburgh, Pa., and 94 miles from Wheeling, WV. 

The County is governed by, and generally acts through, The County Commission of Taylor 
County. The present ~ommiss~oners of the County Commission, elected on a countr;vlde basis, are 
Robert Weaver, President; Dave Gobel and Tony Velhi. The County has the power, pursuant to Article 1 
of Chapter 7 of the Code of West Virginia of 1931, as amended, to create and establish the Commission. 

1990 Census 15,144 1,793,177 248,709,873 
2000 Census 16,089 1,808,344 281,421,906 

July 1, 2002 (Estimate) 16,059 1,801,873 - 288,368,698 

Economy 

The ten (10) largest employers, the type of business and number of employees for such 
companies for the year 2003 in the County are: 

/Taylor County Board of Education Education 1 
Grafton City Hospital 
AFG Industries, Inc. 
Wal-Mart Associates, Inc. 
Rex-Hide Industries, Inc. 
West Virginia Dept. of Corrections 
Grafton Tmss  and Panel Co., Inc. 
Eldercare Resources Corporation 
Packaging Corp. of America 
Taylor County Senior Citizens Assoc. 

Health 
Mfg. 
Retall 
Mfg. 
Government 
Construction 
Health 
Mfg. 

Elderly Health 



Average Annual Unemployment Rates (%) 

Average Annual Employment by Industry 

*Form changed in 2002 
Average Employment and Annual Wage ($) 

1 
1, 

' I  

I 
'! 

! 

! :  

West Vugmma 669,108 683,194 24,715 28,615 

Manufacnuing 653 67 1 599 573 
Transportation, Public Utilities 28 29 32 NIA 
Wholesale Trade 74 30 36 NIA 
Retail Trade 488 666 616 NIA 
Trade, Transportation & Utilities NIA NIA NIA 506 
Finance, Insurance, Real Estate 68 56 6 1. NIA 
Information NIA NIA NIA 35 
Financial Activities NIA NIA NIA 64 
Professional & Business Services NIA NIA NIA 74 
Education & Health Services NIA NIA NIA 294 
Leisure and Hospitality NIA NIA NIA 194 
Services 398 41 1 422 55 
Govemmen t 1,122 1,145 1,131 1,162 
TOTAL 2,960 3,153 3,045 3,127 

Per Capita Personal Income 

I 

/United States $19,572 $30,413 --- 1 
West Virginia $14,579 $22,862 -- 
Taylor County $10,701 $15,837 49 



Wages Per Industry (2002) 

Construction 
Manufacturing 
Trade, Transportation & Utilities 
Information 
Financial Activities 
Professional & Business Services 
Education & Health Services 
Leisure and Hospitality 
Other Services 
Government 
TOTAL 

Total Wages (% ) 



Communitv Data 

Elementary 4 
Middle or Jr. High 1 
High Schools 1 
Vocational Schools 1 
Other 0 
Colleges: 

Alderson-Broaddus College (Barbour) 
Fairmont State College (Marion) 
WV University (Monongalia) 
Salem International (Harrison) 

Baseball-Softball Fields 
Basketball Courts: 

Indoor 3 
Outdoor 2 

Playgrounds 7 
Swimming pools 1 
Auditonums 3 
Stadiums 1 
Theaters: 

Indoors 1 
Outdoors 0 

Golf Courses 2 
Tennis Courts 

Indoor 0 
Outdoor 6 

Country Clubs 0 

Hospitals 1 Beds 
Doctors 10 
Dentists 4 

Sources: State of West Virginia, Bureau of Ernplo) 
Dept. of Labor and Research 

k~ Routes 310,76 
US Routes 250,119,50 

Motor Freight: 
Carriers available 
Parcel senice available 

Industrial Parks 1 
AiIports: 

Railroads: 
CSXT 

Motor Freight Camers Yes 
Bus Service Xo 

~ e l e p h o k :  
Verizon, Citizens Telecom 

Radio: 2 

Electncity: 
Allegheny Power 

Natural Gas: 

IChild Care 5 1 
Banks (including branches) 3 
Libraries 3 1 

rment Programs 



APPENDIX C 

, . 

PROPOSED FORM OF LEGAL OPINION 

$3,080,000 
The Board of Education of the County of Taylor West Virginia) - 

Public School Bonds. series 2004 

The Board of Education of the 
County of Taylor 

Grafton, West Virginia 

p o n d  Purchaser] 

Ladies and Gentlemen: 

We have examined a record of proceedings relative to the issuance and sale of $3,080,000 
Public School Bonds, Series 2004 (the "Bonds"), of Taylor County School District,by and through The 
Board of Education of the County of Taylor, West Virginia (the "Issuer"). The Bonds are issued in fully 
registered form, are dated March 1, 2004, upon original issuance, are numbered in order of maturity from 
R-1 consecutively upward, are of the denominations of $5,000 or integral multiples thereof, mature on 
May 1 in years and amounts and bear interest payable each May 1 and November 1, commencing 
November 1, 2004, at the rates set forth in the Official Statement of the Issuer, dated 
2004. The Bonds are subject to redemption prior to maturity as set forth in the Official Statement. 

The Bonds were authorized at an election held in Taylor County School District on April 5, 
2004, and by a resolution and order adopted by the Issuer on December 18,2003, as supplemented (such 
resolution and order, as supplemented, herein called the "Resolution"), and are issued pursuant to 
Chapter 13, Article 1 of the WestVirginia Code of 1931, as amended (the "Act"), for the purposes of 
providing funds for the acquisition, constntction and equipping of new public school facilities in Taylor 
County School District, and paying costs of issuance of the Bonds. 

As to questions of fact material to our opinion, we have relied upon the representations, 
covenants and certifications of the Issuer contained in the Resolution, a Tax and Arbitrage Certificate of 



The Board of Education of the County of Taylor, et al. 
Page 2 
the Issuer dated the date hereof (the "Tax Certificate") and the certified proceedings and other 
certifications of public officials furnished to us without undertaking to verify the same by independent 
investigation. 

Based upon the foregoing, and assuming compliance with the representations, covenants 
and certifications of the Issuer contained in the Resolution, the Tax Certificate and the certified 
proceedings and other certifications made in connection with the issuance of the Bonds, we are of the 
opinion that, under existing law: 

1.' The Issuer is a school district presently existing under the laws of, and a political 
subdivision of, the State of West Virginia, with full power and authority to adopt the Resolution and to 
issue and sell the Bonds under the provisions of the Act and other applicable provisions of law. 

2 .  The Bonds have been duly authorized and validly issued by the Issuer in accordance 
with the Constitution and statutes of the State of West Virginia and constitute valid and legally binding 
general obligations of the Issuer, and unless the Bonds are paid from other sources, the Issuer has the 
power and is obligated to levy advalorem taxes upon all the taxable property within Taylor County 
School District to pay the Bonds and the interest thereon, without limitation as to rate or amount. The 
Issuer has outstanding its Public School Bonds, Series 2003, dated August 1, 2003, issued and currently 
outstanding in the aggregate principal amount of $7,910,000, payable on a parity from the same sources 
as the Bonds. 

3. Under existing laws, regulations, published mlings and judicial decisions of the 
United States of America, as presently written and applied, the interest on the Bonds is excludable from 
the gross income of the owners thereof for federal income tax purposes and is not an item of tax 
preference for purposes of the federal alternative minimum tax imposed upon individuals and 
corporations; it should be noted, however, that interest on the Bonds held b y a  corporation may be 
indirectly subject to alternative minimum tax because of its inclusion in the adjusted current earnings of 
such corporate holdef: The opinions set forth in the preceding sentence are subject to the condition that 
the Issuer comply, on'a continuing basis, with all representations, covenants and certifications set forth in 
the Resolution, the Tax Certificate and the certified proceedings and other certifications of the Issuer. 
Failure to comply with certain of such representations, covenants and certifications could cause the 
interest on the Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. 
We express no opinion regarding other federal tax consequences with respect to the Bonds except as 
expressly set forth as paragraph 5. . . 

4. Under the Act, the Bonds are exempt from all taxation by the State of West Virginia 
or by any political subdivision thereof. 



5. The Issuer has designated the Bonds as "qualified tax-exempt obligations" for 
purposes of the Code, and has covenanted that it, together with any subordinate entities, does not 
reasonably expect to issue more than $10,000,000 of tax-exempt obligations (other than private activity 
bonds and obligations issued to currently refund any obligation of the Issuer to the extent the amount of 
the refunding obligation does not exceed the outstanding amount of the refunded obligations) during the 
calendar year 2004. Therefore, the Bonds are "qualified tax-exempt obligations" within the meaning of 
Section 265@)(3)(B) of the Code. 

In expressing this opinion, we have considered the litigation instituted in certain states 
including the State of West Virginia, such as Paule~  v. Bailey, 324 S.E.2d 128 (W.Va. 1984), challenging 
the constitutionality of present systems of levying taxes and applying funds for public school purposes, 
including certain proceedings commenced in 1994 to enforce the &+.&y decision, and in our opinion, 
such litigation will not modify the rights of the holders of the Bonds to ultimate recourse to unlimited 
ad valorem taxes upon all the taxable property within Taylor County, West Virginia, for the payment of 
the Bonds, if not paid from other sources and does not modify or qualify the conclusions elsewhere stated 
in this opinion. 

Please be advised that the enforcement of remedies with respect to the Bonds is subject to 
any applicable banhptcy, reorganization, insolvency, moratorium or other laws affecting the 
enforcement of creditors' rights heretofore or hereafter enacted, and that enforcement may also be subject 
to the exercise ofjudicial discretion in appropriate cases. 

We have examined the executed and authenticated Bond No. R-1 of said issue, and in our 
opinion, said Bond is in proper form and has been duly executed and authenticated. 

Very truly yours, 

STEPTOE & JOHNSON PLLC 
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APPENDIX D 

PROPOSED PROJECTS 

The Board proposes to utilize the proceeds of the Bonds in the following manner: 

Proiect Location - Estimated Cost 

WEST TAYLOR 
ELEMENTARY SCHOOL Within approximately two $3,080,000 

Miles of the westem-most 
Intersection of U.S. Rts. 50 
and 250 

Site preparation and acquisition and con- 
struction of a new elementary school to 
serve approximately 275 students and 
replace Pruntytown Elementary School 
and Hepzibah Elementary School 

TOTAL 
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APPENDIX E 

ELECTED OFFICIALS OF THE BOARD 

Dr. Rov E. Knight, President 
Dr. Knieht was elected to the Tavlor Countv Board of Education in 1998 and is now servine his second - ~- -  ~ ~~ 

term as a Board member. He is a graduate of Grafton High School and holds three degrees from West 
Virginia University, including the Doctor of Music Arts. He has taught in Delaware, at West Virgirria 
University and at the University of Charleston. Dr. Knight has been actively involved in church music 
minishy and he serves in the private sector as a piano technician and organ recitalist. His term expires 
June 30,2006. 

Rev. Timothv G. Bolvard 
Rev. Bolyard was elected in 1998. He is retired, after 24 years of service, from AFG Industries, Fourco 
Glass Division. He is currently Chaplain at Pruntytown Correctional Center and WV Home for Youth, 
Pastor of Light of Life Ministries, and President of Flemington Lions Club. He is a past president of 
Grafton Rotary Club. He is the founder of the Overcomer's Youth Center and ofthe Mountains State 
Life Enrichment Center. His term expires June 30,2006. 

Mr. Robert L. Duckworth 
Mr. Duckworth was elected in 2000. He is a former Taylor County Commissioner and Magistrate for 
Taylor County. He has served on several boards and commissions over his long span of employment in 
various fields. He is presently employed at Mon Do It Center in Morgantown andhas been for the past 
12 years. 

He has been married for 48 years and has three children and six grandchildren. His term will expire June 
30, 2004. 

Mr. Francis W. Nestor 
Mr. Nestor was elected in 1994. He is retired from the Taylor County school system, where he taught for 
38 years. He is currently employed as a realtor with Pitrolo and Williams, Realtors, in Fairmont, WV. 
He is a member of the Masonic Lodge and the Association of Retired School Personnel. 

Mr. Nestor has lived in Taylor County for 26 years. He holds an MA degree from West Virginia 
University in Administration. His term expires June 30,2006. 

Mr. John E. Whitescarver 
Mr. Whitescarver was elected in 1992. He is retired from the Harrison County Board of Education and is 
currently owner and operator of 4-W Financial Services, Inc. He is a member of NAEA, WWAA, 
American Legion, Veterans of Foreign Wars, the Gideons, Masonic Lodge, National Education 
Association, Taylor County Fair Association, G~afton City Hospital Board of Directors and RESA VII 
Board of Directors. 

Mr. Whitescarver holds a MA+45 degree in Mathematics and Education Administration from Fairmont 
State College. He served three years in the United States Army and two years in active reserves. His 
term expires June 30 2004. 



APPOINTED OFFICIALS OF TEE BOARD 

Jane M. Reynolds 

Mrs. Reynolds has been the Superintendent of the Taylor County Board of Education since July 2000. 
She previously served as Superintendent of the Marion County Board of Education. 

Mrs. Reynolds received her BS and MA degrees from West Virginia University and has done additional 
graduate work at Marshall University College of Graduate Studies. 

She is a member of the West Virginia Association of School Administrators and the Trtylor County 
Chamber of Commerce and numerous service organizations. 

Samuel K. McDaniel 

Mr. McDaniel has been Assistant Superintendent of the Taylor County Board of Education since July 
1997. He was Director of Transportation for one year and a teacher for 8 years. 

He was previously employed at the West Virginia Industrial School for Boys as a teacher and 
administrator for 14 years and as an engineering statistician for an oil and gas company for 3 years. He 
was president of a computer company in the 1980's where he developed software for school systems. 

He holds a BS and two MA degrees f?om West Virginia University. 

George P. Carver 

Mr. Carver was named as Treasurer of the Taylor County Board of Education on July 8,2003. Prior to 
joining the school system, Mr. Carver was employed by Allegheny Energy for over 17 years. During that 
time he served as Manager, Operations Accounting; Team Leader, Asset Accounting; and Supervisor, 
Budgets and Statistics. 

Mr. Carver received his MBA from West Virginia Wesleyan College and his BS in Accounting from 
Fairmont State College. 

He is a Certified Public Accountant and is currently on the Board of Directors of the West Virginia 
Society of Certified Public Accountants. 

. . 



APPENDIX F 

FORM OF CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by 
THf3 BOARD OF EDUCATION OF THE COUNTY of TAYLOR (the "Issuer"), and UNITED BANK. 
INC., Charleston, West Virginia (the "Dissemination Agent"), in connection with the issuance of $3,080,000, 
The Board of Education of the County of Taylor (West Virginia), Public School Bonds, Series 2004 (the 
"Bonds"); 

In connection with the foregoing, and in consideration thereof, the Issuer and the Dissemination 
Agent covenant and agree as follows: 

SECTION 1. Purpose of the Disclosure Ameement. This Disclosure Agreement is being 
executed and delivered by the Issuer and the Dissemination Agent for the benefit of the Holders and 
Beneficial Owners of the Bonds and in order to assist the Undenniter in complying with the Rule (defined 
below). 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to 
any capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as described 
in, Sections 3 and 4 of this Disclosure Agreement. 

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
nominees, depositories or other intermediaries) and as the term may be modified by an interpretation of the 
Rule by the Securities and Exchange Commission (the "SEC"). 

"Disclosure Representative" shall mean the President of the Issuer or his or her designee, or such 
other person as the Issuer shall designate in wTiting to the Dissemination Agent kom time to time. 

~. 

"Holders" shall mean (i) the registered owner of any Bond or (ii) the Beneficial Owner of any Bond. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Agreement. 

'Wational Repository" shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule. 

"Repository" shall mean each National Repository and the State Repository. 

"Rule" shall mean Rule 15c2-12@)(5) adopted by the Securities and Exchange Commission under 
the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of West Virginia. 

"State ~e~ository"shall  mean any public or private repository or entity designated by the State as the 
state repository for the purpose of the Rule and recognized as such by the Securities and Exchange 
Commission. As of the date of th~s  Agreemenf there is no State Repository. 



"Undenniter" shall mean any of the underwriters in connection with the sale of the Bonds required 
to comply with the Rule in connection with the sale of the Bonds 

SECTION 3. Provision of Annual Reports. 

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days after the 
end of the Issuer's fiscal year(present1y June 30), commencing with the report for the 2002-2003 Fiscal Year, 
provide to each Repository an Annual Report that is consistent with the requirements of Section 4 of this 
Disclosure Agreement. In each case, the Annual Report may be submitted as a single document or as 
separate documents comprising a package, and may cross-reference other information as provided in Section 
4 of this Disclosure Agreement; provided that the audited fmancial statements of the Issuer may be submitted, 
when and if available, separately from the balance of the Annual Report and later than the date required 
above for the filing of the Annual Report if they are not available by that date. If the Issuer's fiscal year 
changes, it shall give witten notice of such change in the same manner a s  for a Listed Event under Section 
5(0. 

@) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for 
providing the Annual Report to the Repositories, the Issuer shall provide the Annual Report to the 
Dissemination Agent. If by such date the Dissemination Agent has not received a copy of the Annual Report, 
the Dissemination Agent shall contact the Issuer to determine if the Issuer is in compliance with the fust 
sentence of this subsection @). 

(c) Jf the Dissemination Agent has not received a copy of the Annual. Report by the date 
required in subsection (a), the Dissemination Agent shall send a notice to each Repository in substantially the 
form attached as Exhibit A. 

(d) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name and address 
of each Repository; and 

(ii) file a report with the Issuer certifying that the Annual Report has been provided pwuant to 
this Disclosure Agreement, stating the date it was provided, and listing all the Repositories to which 
it was provided. 

SECTION 4. Content of Annual Reuort. The Issuer's Annual Report shall consist of the audited 
financial statements of the Issuer for the most recently completed fiscal year, prepared in accordance with 
generally accepted accounting principles as promulgated from time to time by the Financial Accounting 
Standards Board. If the Issuer's audited financial statements are not available by the time the Annual Report 
is required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial 
statements, and the audited financial statements shall be filed in the same manner as the h u a l  Report when 
they become available. 

SECTION 5. Reuorting of Listed Events. 

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be 
given, notice to the Dissemination Agent of the occurrence of any of the following events with 
respect to the Bonds, if material: 

1. p&cipal and interest payment delinquencies; 
2. non-payment related defaults; 
3. unscheduled draws on debt service reserves reflecting financial difficulties; 



unscheduled draws on credit enhancements reflecting financial difficulties; 
substitution of credit or liquidity providers, or their failure to perfom, 
adverse tax opinions or events affecting the tax-exempt status of the security; 
modifications to rights of security holders; 
bond calls; 
defcasances; 
release, substitution, or sale of property security repayment of the securities; and 
rating changes. 

@) The Dissemination Agent shall, within one (1) Business Day of obtaining actual 
knowledge of the occurrence of any of the Listed Events contact the Disclosure Representative, 
inform such person of the evenf and request that the Issuer promptly notify the Dissemination Agent 
in writing whether or not to report the event pursuant to subsection (0. 

(c) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, because of 
a notice from the Dissemination Agent pursuant to subsection (b) or o t h w s e ,  the Issuer shall as 
soon as possible determine if such event would be material under applicable federal securities laws. 

(d) If the Issuer has determined that knowledge of the occurrence of a Listed Event would 
be material under applicable federal securities laws, the Issuer shall promptly notify the 
Dissemination Agent. Such notice shall instruct the Dissemination Agent to report the occurrence 
pursuant to subsection (0. 

(e) If in response to a request under subsection (b), the Issuer determines that the Listed 
Event would not be material under applicable federal securities laws, the &suer shall so notify the 
Dissemination Agent in writing and instruct the Dissemination Agent not to report the occurrence 
pursuant to subsection (0. 

(0 If the Dissemination Agent has been instructed by the Issuer to report the occurrence of a 
Listed Event, the Dissemination Agent shall file a notice of such occurrence with the Municipal 
Securities Rulemaking Board and each Repository with a copy to the Issuer. Notwithstanding the 
foregoing, notice of the occurrence of a Listed Event described in subsections (a)@) and (9) need not 
be given under this subsection any earlier than the notice (if any) of the underlying event is given to 
the Holders of affected Bonds pursuant to the Ordinance. 

SECTION 6 .  Termination of Reporting Obligation. The Issuer's obligations under this 
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment in full of all 
of the Bonds or (ii) when the Issuer is not an obligated person with respect to the Bonds, as provided in the 
Rule. If the Issuer's obligations under the this Disclosure Agreement are assumed in full by some other 
entity, such person shall be responsible for compliance with this Disclosure Agreement in the same manner as 
if it were the Issuer and the Issuer shall have no W e r  responsibility hereunder. If such termination or 
substitution occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such termination or 
substitution in the same manner as for a Listed Event under Section 5(0. 

SECTION 7. Dissemination Agent. United Bank, Inc., Charleston, west Virginia, is hereby 
appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or engage an alternate or 
successor Dissemination Agent to assist it in canying out its obligations under this Disclosure Agreement, 
and may discharge any such Agent, with or without appointing a successor Dissemination Agent. The 
Dissemination Agent shall not be responsible in any manner for the content of any notice OI report prepared 
by the Issuer pursuant to this Disclosure Agreement. 



SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this Disclosure 
Agreement, the Issuer and the Dissemination Agent may amend this Disclosure Agreement and any provision 
of this Disclosure Agreement may be waived, provided that the following conditions are satisfied: 

(a) If' the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may 
only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature or status of an obligated person with 
respect to the Bonds, or the type of business conducted; 

@) The undertaking, as amended or taking into account such waiver, would, in the opinion 
of nationally recognized bond counsel, have complied with the requirements of the Rule at the time 
of the original issuance of the Bonds, after taking into account any amendments or interpretations of 
the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in the same 
manner as provided in the Ordinance for amendments to the Ordinance with .the consent of Holders, 
or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests 
of the Holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer shall 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation 
of the reason for the amendment or waiver and its impact on the type (or, in the case of a change of 
accounting principles, on the presentation) of financial information or operating data being presented by the 
Issuer. In addition, if the amendment relates to the accounting principles to be followed k~ preparing financial 
statements, (i) notice of such change shall be given in the same manner as for a Listed Event under Section 
5(f), and (ii) the Annual Report for the year in which the change is made should present a comparison (in 
narrative form and also, if feasible, in quantitative form) between the financial statements as prepared on the 
basis of the new accounting principles and those prepared on the basis of the former accounting principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to 
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in 
this Disclosure Agreement or any other means of communication, or including any other information in any 
Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Agreement. If the Issuer chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event, in addition to that which is specifically required by this Disclosure Agreement, 
the Issuer shall have no obligation under this Agreement to update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event . .  . 

SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to comply 
with any provision of this Disclosure Agreement, the Dissemination Agent may (and, at the request of the 
Holders of at least 25% aggregate principal amount of Outstanding Bonds, shall), or any Holder or Beneficial 
Owner of the Bonds may take such actions as may be necessary and appropriate, including seeking 
mandamus or specific performance by court order, to cause the Issuer or the Dissemination Agent, as the case 
may be, to comply with its obligations under this Disclosure Agreement. A default under this Disclosure 
Agreement shall not be deemed an Event of Default under the Resolution or Ordinance, and the sole remedy 
under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination Agent to 
comply with this Disclosure Agreement shall be an action to compel performance. 

SECTION 11. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent (if other than the Paying Agent or the Paying Agent in its capacity as Dissemination Agent) shall have 
only such duties as are specifically set forth in this Disclosure Agreement, and the Issuer, to the extent 
permitted by law, agrees to indemnify and save the Dissemination Agent, its officers, directors, employees 



and agents, harmless against any loss, expense and liabilities which it may incur arising out of or in the 
exercise or performance of its powers and duties hereunder, including the costs and expense (including 
reasonable attorneys fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent's gross negligence or willfkl misconduct. The obligations of the Issuer under this 
Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. 

SECTION 12. m. Any notices or communications to or among any of the parties to this 
Disclosure Agreement may be given as follows: 

To the Issuer: 

To the Dissemination Agent: 

The Board of Education of the County of Taylor 
1 Prospect Street 
Grafton, WV 26354 

United Bank, Inc. 
Trust Department 
Kathy Smith 
500 Virginia St., E. 
Charleston, WV 25322 

Any person may, by written notice to the other persons listed above, designate a different address or 
telephone number(s) to which subsequent notices or communications should be sent. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall lnure solely to the benefit of the 
Issuer, the Dissemination Agent, the Underwriter, the Holders and Beneficial Owners from time to time of 
the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Counterparts. This Disclosure Agreement may be executed in several counterparts, 
each of which shall be an original and all of which shall constitute but one and the same instrument. 

SECTION 15. &. The Issuer agrees to pay all fees and expenses of the Dissemination Agent 
including, without limitation, all reasonable expenses, charges, costs, attorney's fees and other disbursements 
in the administration and performance of the Dissemination Agent's duties. 

SECTION 16. Right to Resim. The Dissemination Agent may resign at any time by providing 
thirty (30) days' written notice to the Issuer. 

SECTION 17. Ri& to Counsel. The Dissemination Agent shall have the right to consult with 
counsel in carrying out its duties under this Disclosure Agreement and to rely upon an opinion of counsel. 



Dated: 

THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR (West Virginia) 

By: 

Title President 

W E D  BANK, WC. 

A West Virginia State Banking corporation, 

By: 

Title: 



EXHIBIT A 

NOTICE TO REPOSITORIES 

OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: The Board of Education of the County of Taylor (West Virginia) 

Name of Bond Issue: $3,080,000 Public School Bonds, Series 2004 

Date of Bond Issue: 

NOTICE IS HEREBY GWEN that the Issuer has not provided an Annual Report with respect to the above- 
named Bonds as required by Section 3(b) of this Disclosure Agreement dated , to be 
provided. The Issuer anticipates that the Annual Report will be filed by 

Dated: 

on behalf of the Issuer 

cc: [Issuer] 
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OFFICIAL NOTICE OF S&E 

$3,080,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF TAYLOR (WEST VIRGINIA) 

PUBLIC SCHOOL BONDS, SERIES 2004 

Sealed proposals will be received on behalf of The Board of Education of the County of Taylor 
(West Virginia) (the "Board"), at the offices of Fems, Baker Watts, Incorporated, 170 Laidley Tower, 
Charleston, West Virginia 25301, until 12:OO noon, Prevailing Time on March 24, 2004, at which place 
and time they will be publicly opened and announced, for the purchase of all, but not less than all, of the 
$3,080,000 Public School Bonds, Series 2004 (the "Bonds") of the Board, provided however, that the 
Board may change the date of sale to respond to market conditions. Notice through Dalcomp will be 
given at least twenty-four hours prior to any change in the sale date. The Bonds will mature on May 1 in 
the years and in the amounts as follows: 

The Bonds maturing on or after May 1,2015, are subject to redemption on or after May 1,2014, at 
the option of the Board, in whole at any time or in part on any interest payment date, from any moneys 
available for such purpose, at the applicable Redemption Price (expressed as a percentage of principal 
amount to be so redeemed) set forth in the table below, plus interest, if any, accmedto the date fxed for 
redemption. 

Gptional Redemption Period Redemption 
both  dates inclusive) 

May 1,2014 to April 30,2015 101% 
May 1,2015 and thereafter 100% 

The Bonds are general obligations of the Board and the full faith and credit of the Board is 
pledged for payment of the principal of and interest thereon. All the taxable property in Taylor County, 
West Virginia, will be subject to the levy of ad valorem taxes, without limitation as to rate or amount, 
sufficient to pay the principal of and interest on the Bonds when due. 

The Bonds will bedated March 1,2004, and will be issued in fully registered form only, without 
coupons, and, when issued will be registered in the name of CEDE & CO., as nominee of The Depository 
Tmst Company ("DTC"), New York, New York. DTC will act as securities depository for the Bonds. 



Individual purchases will be made in book-entry form only, in the principal amount of $5,000 or integral 
multiples thereof. Purchasers of the Bonds will not receive certificates representing their interests in the 
Bonds. 

Pursuant to Chapter 13, Article 1, of the Code of West Virginia, 1931, as amended, both the 
principal of and interest on the Bonds are payable at the office of the West Virginia State Treasurer, The 
State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as Paying Agent for payment of the Bonds and United Bank, Inc., Charleston, West Virginia, as 
the Registrar. 

Interest on the Bonds will accrue from March 1, 2004, and will be payable November 1, 2004, 
and semiannually thereafter (each May 1 and November 1) in each year until maturity. The principal of 
and interest on the Bonds are payable by the Paying Agent to DTC, which will in turn remit such 
principal and interest to its participants for subsequent distribution to the owners of the Bonds. 

Proposals for the purchase of the Bonds are required to be on the Official Form of Proposal 
supplied by the Board. Each proposal must be enclosed in a sealed envelope, addressed to Ms. Jane 
Reynolds, Superintendent of Schools of the County of Taylor, delivered to the address shown in the f ~ s t  
paragraph in this Notice of Sale, and marked on the outside in substance "Proposal for Bonds". Each 
proposal must state the amount bid for the Bonds (not less than $3,080,000) and must state in multiples of 
1120 or 118 of 1% the rates of interest per annum which the Bonds are to bear, but must not state (a) any 
interest rate which is in excess of 7 %% per annum, (b) more than one interest rate for any Bonds having 
like maturity, (c) any interest rate for Bonds which exceeds the interest rate stated in such proposal for 
any other Bonds by more than two percent (2%), nor (d) rates in descending order. In addition to the 
amount bid for the Bonds, the purchaser must pay an amount equal to the interest on the Bonds accrued to 
the date of delivery. The repetition of a rate will not be considered a different rate. 

The right is reserved to reject any and all proposals not conforming to this Official Notice of Sale 
and, so far as permitted by law, to waive any irregularity or informality with respect to any proposal. 
Each proposal must be accompanied by a good faith deposit in the form of a certified or cashier's check or 
bank draft drawn on a solvent bank or trust company for 2% of the par value of the Bonds ($61,600), 
payable to the order of The Board of Education of Taylor County. When the successful bidder has been 
ascertained, the Board will return to the unsuccessful bidders their gooa faith deposits. The good faith 
deposit of the successful bidder will be cashed and may be invested with interest accruing to the benefit of 
the Board. The principal amount of the good faith deposit of the successful bidder will be applied as 
partial payment for the Bonds or as security for the performance of such proposal and as liquidated 
damages in the event the successful bidder fails to accept and pay for the Bonds. 

As an alternative to delivering a good faith check as described above, a bidder may enclose with 
its bid a financial surety bond in the amount of $61,600 issued by an insurance co&pany, the claims 
paying ability of which is rated AAA by Standard and Poor's Rating Group and is licensed to issue such a 
bond in the State of West Virginia, naming the Board as beneficiaty (a "Surety Bond"). The Surety Bond 
will identify the bidder whose deposit is guaranteed by the Surety Bond. If the successful bidder has 
provided a Surety Bond, such bidder shall wire transfer to the Board $61,600 in immediately available 
funds not later than 12:OO noon (Prevailing Time) on the next business date succeeding the date of award 
of the Bonds. In the event that the Board has not received such federal fimds wire by the time stated, the 
Board may draw upon the Surety Bond to satisfy the successful bidder's deposit requirement. 

Unless it rejects all proposals for the Bonds (which right is hereby retained), the Board, from 
among the legally acceptable proposals which comply with this Official Notice of Sale, will select the 
bidder (herein called the "successful bidder") whose proposal offers to purchase all the Bonds at the 
lowest cost, and the right to purchase the Bonds will be awarded to such successful bidder. Such cost 
under each proposal will be determined by computing the total amount of interest payable on the Bonds, 
at the rates stated in such proposal, from March 1, 2004, until their respective maturities and deducting 



therefrom the sum (if any) by which the amount bid for the bonds in such proposal exceeds the principal 
amount of the Bonds. If there be more than one such proposal making such offer At the same lowest cost, 
the Bonds will be sold to the bidder whose proposal is selected by the Board by lot from among all such 
proposals making such offer at the lowest cost. 

The Bonds will be delivered upon payment of the balance of the purchase price, including 
accrued interest, in Federal Funds payable to the order of "The Board of Education of the County of 
Taylor, West Virginia". The Bonds will be delivered on or about March 3 1, 2004, at such place in the 
City of New York, New York and on such business day and at such hour, as the Board may fix on five 
business days' notice to the successful bidder, or at such other place and time as may be agreed upon with 
the successful bidder. 

It will be a condition to the obligation of the successful bidder to accept delivery of and pay for 
the Bonds that prior to or contemporaneously with such delivery, the successful bidder will be furnished 
with the final approving opinion of Steptoe & Johnson PLLC, Charleston, West Virginia, Bond Counsel. 
The opinion of Bond Counsel will include an opinion that under existing laws, regulations, rulings and 
judicial decisions of the United States of America, as presently written and applied, interest on the Bonds 
is not includable in gross income of the owners thereof for federal income tax purposes and that the 
Bonds are exempt from all taxation by the State of West Virginia or any political subdivision thereof. 
Said opinion shall also contain further statements to the effect that (a) said Bond Counsel has considered 
litigation in certain states, including the State of West Virginia, such as P a u l e ~  v. Bailey, challenging the 
constitutionality of present systems of levying taxes and applying funds for public school purposes and 
that, in their opinion, such litigation will not modify the rights of the holders of the Bonds to ultimate 
recourse to unlimited ad valorem taxes upon all the taxable property within Taylor County, West 
Virginia, for payment of the Bonds if not paid from other sources and does not modify or qualify the 
conclusions elsewhere stated in such approving opinion; and @) the enforceability of rights or remedies 
with respect to the Bonds may be limited by banlauptcy, insolvency or other laws affecting creditors' 
rights or remedies heretofore or hereafter enacted. 

It will be a further condition of delivery of any payment for the Bonds that there also be delivered 
at such time certificates satisfactory to said Bond Counsel evidencing proper execution and delivery of 
the Bonds, including (i) a certificate dated the date of delivery of the Bonds, stating that there is no 
litigation pending or threatened affecting the validity of the Bonds, or wherein an adverse judgment or 
ruling could have a material adverse impact on the financial condition of the Board, or adversely affect 
the power of the Board to levy, collect and enforce the collection of taxes or other revenues for the 
payment of its Bonds, (ii) a certificate dated the date of delivery of the Bonds, of the President and 
Secretary of the Board, to the effect that at the time of the sale of the Bonds and at. all times subsequent 
thereto up to and including the time of delivery of the Bonds, to the best of their knowledge, the Official 
Statement in final form and as of its date, did not contain any untrue statement of a material fact or omit 
to state any material fact necessary to make the statements therein, in light of the circumstances under 
which they were made, not misleading, and (iii) a tax and arbitrage certificate executed on behalf of the 
Board which will include, among other things, covenants relating to compliance with the Internal 
Revenue Code of 1986, as amended (the "Code"), with the owners of the Bonds that the Board, will, 
among other things, (a) take all actions on its pa3 necessary to cause interest on the Bonds not to be 
includable in the gross income of the owners thereof for Federal income tax purposes, including, without 
limitation, restricting, to the extent necessary, the yield on investments made with the proceeds of the 
Bonds and investment eamiW thereon, making required payments to the Federal government, if any, and 
maintaining books and records in a special manner, where appropriate, and @) refrain from taking any 
action which would cause interest on the Bonds to be includable in the gross income of the owners thereof 
for Federal income tax Purposes, including, without limitation, refraining from spending the proceeds of 
the Bonds and investment earnings thereon on certain specified purposes. The Bonds will also bear the 



signed approval of the Attorney General of West Virginia to the effect that the Bonds are binding 
obligations of the Board and are incontestable. 

Within seven (7) business days after the award of the Bonds to the successful bidder therefor, on 
the date of the sale, the Board, by its President, will authorize the delivery of its Official Statement, which 
is expected to be substantially in the form of the Preliminary Official Statement referred to below. The 
Preliminary Official Statement is deemed final by the Board for the purpose of Rule 15~2-12 of the 
Securities and Exchange Commission, subject to revision, ainendment and completion in a final Official 
Statement. The Board will also issue any supplement or amendment to the Official Statement that may be 
necessary between the date of the Official Statement and the date of delivery of the Bonds. If requested 
and M s h e d  to the Board in writing by the successful bidder at or before the close of business on the day 
of sale, the Board will include in the Off~cial Statement such pricing and other information relating to the 
reoffering of the Bonds, if any, as may be so furnished. If no such information is finished by the 
successful bidder, the Official Statement will include the interest rates on the Bonds resulting from the bid 
of the successful bidder and the other statements with respect to reoffering contained in the Preliminary 
Official Statement. Whether or not any such information is included in the Official Statement, the 
successful bidder shall be responsible to the Board and its officials in all respects for the accuracy, 
fairness and completeness of such information, and for all decisions made with respect to the use or 
omission of such information in any reoffering of the Bonds, including the presentation or exclusion of 
any such information in an; documents, including the Official Statement. Within seven (7) business days 
after the award of the Bonds, the successful bidder will also be furnished, without cost, up to 500 copies 
of the Official Statement (and any amendment or supplement thereto). 

Simultaneously with or before delivery of the Bonds, the successful bidder. shall furnish to the 
Board a certificate acceptable to Bond Counsel stating (i) the reoffering prices, expressed as a percentage 
of par, to the public of each maturity of the Bonds (the "Reoffering Prices"); (ii) that the successful bidder 
has made a bona fide public offering of the Bonds at the Reoffning Prices; and (iii) that a substantial 
amount of the Bonds was sold to the public (excluding bond houses, brokers and other intermediaries) at 
such initial Reoffering Prices. Bond Counsel advises that (i) such certificate must be made on the best 
knowledge, information and belief of the successful bidder, (ii) the sale to the public of 10% or more in 
par amount of the Bonds of each maturity at the Reoffering Prices would be sufficient to certify as to the 
sale of a substantial amount of the Bonds, and (iii) reliance on other facts as a basis for such certification 
would require evaluation by Bond Counsel to assure compliance with the statutory requirement to avoid 
the establishment of an artificial price for the Bonds. The Bonds will be designated "qualified tax- 
exempt obligations" pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986. 

If the Bonds qualify for issuance of any policy of municipal bond insurance or commitment 
thereof at the option of the bidder, any purchase of such insurance or commitment therefor, shall be at the 
sole option and expense of the bidder and any increased costs of issuance of the Bonds resulting by reason 
of such insurance, unless otherwise paid, shall be paid by such bidder. Any failure of the Bonds to be so 
insured or of any such policy of insurance to be issued, shall not in any way relieve the purchaser of its 
contractual obligations arising from the acceptance of its proposal for the purchase of the Bonds. 

It is anticipated that CUSP identification numbers will be printed on the Bonds, but neither the 
failure to print such numbers on any Bonds nor any error with respect thereto shall constitute cause for 
failure or refusal by the purchaser thereof to accept delivery of and pay for the Bonds in accordance with 
terms of this Official Notice of Sale. All expenses in relation to the printing of CUSP numbers on the 
Bonds shall be paid for by the Board. However, the CUSP Senice Bureau charge for the assignment of 
said numbers shall be the responsibility of and shall be paid for by the purchaser. 

Copies of the Official Statement concerning the Bonds and the Official Form of Proposal relating 
to the Bonds may be secured from Ms. Jane Reynolds, Taylor County Board of Education, 1 Prospect 



i Street, Grafton, West Virginia 26354 (Phone: 3041265-2497) or from Fenis, Baker Watts, Incorporated, 
i 
I 100 Laidley Tower, Charleston, West Virginia 25301 (telephone 3041345-3421). 

I 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

By: Is/ Jane M. Remolds 
Secretary, The Board of Education of the County of Taylor 

1 DATE: March 8,2004 



OFFICIAI, FORM OF YJiOPOSAL 

Date : ,2004 
Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, West Virginia 
cia Fenis, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Madam: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated March 8, 2004, which are 
& 

hereby made part of this bid, we offer to purchase all of the $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Public School Bonds, Series 2004, described in said Official Notice of Sale, for the price of $3,080,000 
plus a premium of $ plus accrued interest from March 1, 2004, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

We have enclosed (please check one): 

a One or more certified or cashier's checks or bank drafl drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Taylor, West Virginia, for $61,600, which 
check is to be applied in accordance with said Official Notice of Sale. 

0 A surety bond in the amount of $61,600 in accordance with the Official Notice of Sale. 

Name of Bidder: 

By: Telephone: 

(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

*fit*f**W*-*lr** 

The foregoing proposal is hereby accepted this day of ,2004 

By: , The Board of Education of the County of Taylor 
*fkff*.*.*mf** 

The following is included for informational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ 

Less Premium - $ 

Net Interest Cost $ 

Rate of Net Interest Cost % 

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged. 

By: 





NEW ISSUE 
BOOK-ENTRY ONLY 

Rating: Standard & Poor's 
(See "Rating" herein) 

I n  the opinion of Bond Counsel, under existing laws, regulations, published rulings and judicial decisions of the United States of 
America, as presently written and aoulied, interest on the Eon& is excludable from zross income ofthe owners thereoffor federal income tnr . . . .. ., ,~ ~ 
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$3,080,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF T A m O R  (West Virginia) 

PUBLIC SCHOOL BONDS, SERIES 2004 
Dated: March 1,2004 Due: May 1, as shown below 

The Bonds are general obligations of The Board of Education of the County of Taylor, West Virginia (the "Board"), which Board has 
the power and is obligated to levy ad valorem taxes upon all the taxable property with'm the Taylor County School District to pay the Bonds 
and the interest thereon, without limitation as to rate or amount. 

The Bonds will be issued in fully re&tered form only, without coupons, and, when issued will be registered in the name of Cede & Co. 
as nominee of The Depositoty Trust Company ("DTC"), New York, New Y o k  DTC will act as securities depository of the Bonds. 
individual purchases will be made in book-entry form only.in the principal amount of $5.000 or integral multiples thereof. Pushasen of the 
Bonds will not receive certif~cates representing their interests in the Bonds. 

Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended, both the principal of and interest on the Bondr are 
payable at the office of the West Virginia State Treasurer. The State Treasurer has designated the West Virginia Municipal Bond 
Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and United Bank, Inc., Charleston, West Virginia, as 
Registntr. 

Interest on the Bonds will accrue from March 1, 2004 and will be aayable November 1,2004 and semiannually thereafter (each May 1 
andNovember 1) in each year to maturity. The principal of and interestid the Bonds are payable by the Paying ~ g e i t  to DTC, which wili in 
turn remit such principal and interest to its Participants for subsequent distribution to the Owners of the Bondr, as described herein. 

The Board has designated the Bondr as "qualified tax-exempt obtieations" for purposes of Section 265(b)(31 of the Internal Revenue 
Code of 1986, as amended (the "Code"). In the bpinion of Bond &unse< the Bonds & ';qualified tax-exempt bbiigations" and the provision 
of the Code which disallows all deductibilitv of interest exnense incurred bv fmancial institutions on debt incurred or continued to canv most 
tax-exempt obligations does not apply to the Bonds; accordingly, 80% of the interest expense of a financial institution incurred for the 
purpose of purchasing or carrying the Bonds is deductible for federal income tax purposes. 

The Bonds are subject to redemption prior to maturity as described herein. 

MATURITIES, AMOUNTS, RATES AND YIELDS 

2006 155:000 2.500 1.20 CJ 3 
2007 165,000 2.500 1.45 CK 0 
2008 170,000 2.500 1.75 CL 8 
2009 180,000 2.500 2.00 CM 6 
2010 185,000 2.625 2.30 CN 4 
2011 195.000 2.750 2.55 CP 9 
2012 205,000 2.750 2.70 CQ 7 
2013 215,000 2.750 2.80 CR 5 
2014 220,000 2.900 2.95 CS 3 
2015 230,000 2.900 3.10 CT 1 
2016 240,000 3.100 3.20 CU 8 
2017 255,000 3.250 3.35 CV 6 
2018 265,000 3.400 3.45 CW 4 
2019 275,000 3.500 3.55 CX 2 - 

(Accrued interest to be added) 

The Bonds are offered for delivery when, as and if issued, subject to approval of legality by Steptoe & Johnson PLLC, Charleston, West 
Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by Peter 1. Codey, Esq., Ciarksburg,, West Virginia 
COImsel to the Board. it is expected that the Bonds will be available for delivery to DTC, New York, New York on or about March 31.2004. 

THE BANKERS BANK 
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No dealer, broker, salesman or other person has been authorized by The Board of Education of 
the County of Taylor, West Virginia, to give any information or to make any representations other than as 
contained in this Official Statement, and, if given or made, such other information or representations must 
not be relied upon as baving been authorized by the Board. This Official Statement does not constitute an 
offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds berein descnibed 
by any persons in any jurisdiction in which it is unlawful for such person to make such offer, solicitation 
or sale. The information set forth herein has been obtained by the Board from sources which are beli~ved 
to be reliable, but it is not guaranteed as to accuracy or completeness. The information and expressions of 
opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the Board since the date hereof. 
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OFFICIAL STATEMENT 
RELATING TO 

$3,080,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF TAYLOR West Virginia) 

PUBLIC SCHOOL BONDS, SERIES 2004 

INTRODUCTION 

This Offtcial Statement provides certain information in connection with the sale of $3,080,000 in 
aggregate principal amount of The Board of Education of the County of Taylor (West Virginia) Public School 
Bonds, Series 2004 (the "Bonds"). A brief description of The Board of Education of the County of Taylor, West 
Virginia (the " ~ o a r d ) ,  the Taylor County School District (the "School District") and the County of Taylor, West 
Virginia (the "County" or "Taylor County"), with which the School District is coterminous, is provided, together 
with a description of the Bonds and sources of payment therefor. 

THE BONDS 

The Bonds are dated March 1, 2004 are issued a. fully registered bonds in $5,000 denominations, or 
integral multiples thereof, and are payable on May 1, in the years and amounts as follows: 

MATURITIES, AMOUNTS, RATES AND YIELDS 
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Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended (the "Act"), both the 
principal of and interest on the Bonds are payable at the office of the West Virginia State Treasurer. The West 
Virginia State Treasnrer has designated the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as its Paying Agent (the "Paying Agent") for payment of the Bonds and United Bank, Inc., Charleston, 
West Virginia, as the Registrar. 

Interest on the Bonds will accrue from March 1,2004 and will be payable November 1, 2004 and semi- 
annually thereafter (each May 1 and November 1) in each year to maturity. Such interest will be paid by check 
to the registered owner on each such interest payment date at his address as s h o w  on the registration books kept 
for that purpose by the Paying Agent as of the 15th day of the month preceding each such interest payment date. 
In the case of an owner of $500,000 or more of the Bonds, interest may be paid to such owner by wire transfer to 
a domestic bank account specified in writing to the Paying Agent at least five days prior to an interest payment 
date. 

O~tional Redemption 

The Bonds mahuing on or after May 1, 2015, are subject to redemption on or after May 1,2014, at the 
option of the Board, in whole at any time or in part on any interest payment date, from any moneys available for 
such purpose, at the applicable Redemption Price (expressed as a percentage of principal amount to be so 
redeemed) set forth in the table below, plus interest, if any, accrued to the date fvred for redemption: 

Optional Redemption Period Redemption 
(both dates inclusive) - Price 

May 1,2014 to April 30,2015 101% 
May 1,2015 and thereafter 100% 

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds 
and the amounts thereof to be redeemed , provided that the Bonds will be redeemed in whole multiples of $5,000 
in principal amount and in the minimum principal amount of $50,000. 

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered 
owners of the Bonds to be redeemed at least thirty (30) and not more than sixty (60) days prior to the date fvred 
for redemption, by registered or certif~ed mail, at the address appearing in the Bond Register or at such other 
address as is furnished in writing by the registered owner to the Registrar. Failure to receive such notice or any 
defect therein or in the mailing thereof shall note affect the validity of any proceedings for the redemption of the 
Bonds and failure to mail such notice shall not affect the validity of any such proceedings for any Bond with 
respect to which no such failure has occurred. Notice of redemption having been given in the manner described 
herein, and moneys necessary for their redemption of the Bonds having been deposited, the Bonds specified in 
such notice shall, on the date fvted for redemption, become due and payable and from and after such date (unless 
the Board shall default in the payment of h e  redemption price), such Bonds shall cease to bear interest. 

Book-Entrv Onlv Svstem 

The Depository Trust Company ("DTC), New York, New York, or its successor. will act as securities 
depository ("Securities Depository") for the Bonds. The ownership of one fully registered Bond for each 
maturity as set forth on the cover page of this Off~cial Statement, each in the aggregate principal amount of such 
maturity, will be registered in the name of Cede & Co., as nominee of DTC. 

DTC is a limited purpose trust company organized under the laws of the State of New York, a "banking 
organization" under the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as amended. DTC 
was created to hold securities on behalf of its participants (the "Participants") and to facilitate the clearance and 
settlement of securities transactions among Participants in such securities through electronic book-entq changes 
in accounts of the Participants, thereby eliminating the need of physical movement of securities certificates. 

Direct participants include securities brokers and dealers, banks, trust companies, clearing corporations, 
and certain other organizations. DTC is owned by a number of Direct Participants and by the New York Stock 
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Exchange, Inc., the American Stock Exchange, Inc. and the National Association of Securities Dealers, Inc. 
Access to the DTC system is also available to others, such as b a i ,  brokers, dealers and hust companies that 
clear through or maintain a custodial relationship with a Participant, either directly or indirectly (%direct 
Participants"). The rules applicable to DTC and its participants are on file with the Securities and Exchange 
Commission. 

Purchasers of Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial 
Owners will not receive written conf ia t ion  from DTC of their purchase, but Beneficial Owners are expected to 
receive written confiations providing details of the transaction, as well as periodic statements of theirs 
holdings, from the Direct or Indirect Participants through which the Beneficial Owner entered into the 
transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books 
of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in Bonds except in the event that use of the book-entry system for Bonds is 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the 
name of Cede & Co. effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Bonds. DTC's records reflect only the identity of the Direct Participants to whose accounts such 
Bonds are credited , which may or may not be the Beneficial Owners. The Participants will remain responsible 
for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect 
from time to time. 

Principal and interest payments on the Bonds will be made to DTC. DTC's practice is to credit Direct 
Participants' accounts on the payable date in accordance with their respective holdings shown on DTC's records 
unless DTC has reason to believe that it will not receive payment on the payable date. Payments by participants 
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
bonds held for the accounts of customers in bearer farm or registered in "street name," and will be the 
responsibility of such Participant and not of DTC, the paying agent or the Board, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of principal and interest to DTC is the 
responsibility of the Board or the Paying Agent, disbursement of such payments to Direct Participants shall be 
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the 
responsibility of Direct and Indirect Participants. 

Neither the Board nor the Paying Agent will have any responsibility or obligation to such Participants or 
the Beneficial Owners with respect to (1) the accuracy of any records maintained by DTC or any DTC 
Participant, (2) the payment by DTC to any DTC Participant, or by any DTC Participant owner, in respect of the 
principal and interest on the Bonds. The Board and the Paying Agent cannot give any assurances that DTC, 
Direct Participants, Indirect Participants or others will distribute payment of the principal of and interest on the 
Bonds paid to DTC or its nominee as the Registered Owner of the Bonds to the Beneficial Owners, or that they 
will do so on a timely basis or that they will serve and act in the manner described in this Official Statement. 

DTC may charge the Participant a sum sufficient to cover any tax, fee or other governmental charge that 
may be imposed for every transfer and exchange of a beneficial interest in the Bonds, and the Direct Participants 
or Indirect Participants may seek reimbursement therefor from the Beneficial Owners. 

DTC may discontinue providing its services as Securities Depository with respect to the Bonds at any 
time by giving reasonable notice to the Board or the Paying Agent. Under such circumstances, in the event that a 
successor securities depository is not obtained, Bond certificates are required to be printed and delivered. The 
Board may decide to discontinue use of the system of book-entry transfers through DTC (or a successor 
securities depository.) In that event, Bond certificates will be printed and delivered. 
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book-entry system has been obtained from 
s no responsibility for the accwacy thereof. 

School District defined in "Proposed Projects" 

pay the interest on and principal of such 
hool District held on April 5,2003 pursuant 

by the Board. The ballot questions also 
a maximum term of 16 years from the date of issuance of the Bonds and an interest rate not exceeding 

7 '/2 % per mum.  The canvass of said special election showed 1,580 "Yes" votes and 1,163 "NO" votes, a 
57.60% voter approval of those who participated. 

The Board was authorized to issue Bonds in the amount of $10,990,000. In order to take advantage of 
the low interest rates then available, the Board previously determined to issue and sell a portion of the Bonds in 
the amount of $7,910,000 on July 29, 2003 to finance all facilities constituting the Project except for the new 
elementary school. The new elementary school was expected to be fioanced in part from a grant from the 
School Building Authority of West Virginia in an amount of $2,750,000 (the "Grant"). The Board had 
determined to issue and sell the balance of the Bonds ($3,080,000) after receiving the written commitment for the 
Grant or otherwise having available the such amount for such purpose. This commitment has been received. 

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia 
(Section 10 is referred to as the "Better Schools Amendment") and the Act, county boards of education may, with 
the consent of at least a simple majority of the voters voting at an election on such questions, issue bonds for 
specified purposes in an amount which, when added to the aggregate indebtedness then outstanding, will not 
exceed 5% of the most recent assessed valuation of taxable property in the school district. Article X, Section 8, 
of the Constitution, and Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to 
pay the principal of and interest on such bonds. 

Nature of Obligation. Security and Source of Payments 

The Bonds will constitute valid and legally binding general obligations of the Board, and, unless paid 
from other sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon 
all taxable property within the School District, without limitation as to rate or amount. Pursuant to the Better 
Schools Amendment, the tax levy required to pay the principal of and interest on such bonds is laid separate and 
apart and in addition to the maximum levy rates otherwise authorized by law. 

Debt Administration 

The Bond Commission is charged with the administration of the inter& and sinking funds created to 
service the debt of the State and its subdivisions. The proceeds of taxes levied for debt service by the Board are 
collected by the Sheriff, who remits the proceeds to the Board Treasurer, who forwards the proceeds thereof to 
the Bond Commission. The Bond Commission is required by law to render annually to each political subdivision 
having outstanding bonds a statement showing the levy requited to pay the interest on and create a sinking fund 
for the retirement of the outstanding bonds. The Bond Commission customarily sets the levy rates at 110% of 
the annual principal and interest required so as to provide a margin to cover the statutory 2 112% discount for 
early payment of taxes and any attrition occasioned by delinquencies, improper assessments and exonerations. 
There has not been a default on the payment of principal or interest of any general obligation bond in the State of 
West Virginia since the Bond Commission commenced centralized supervision and a h s t r a t i o n  in 1921. 

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for 
certain State agency and taxing district obligations, if deficiencies should arise. The following excerpt from the 
2003 Budget Bill is indicative: 

Sec. 14. Sinking Fund deficiencies. - There is hereby appropriated to the governor a sufficient 
amount to meet any deficiencies that may arise in the mortgage finance bond insurance fund of 
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the West VirO.inia housing development fund which is under the supervision and control of the 
state municipal bond commission as provided by Chapter 31, Article 18, Section 20-b, of the 
code of West Virginia, or in the funds of the state municipal bond commission because of the 
failure of any state agency for either general obligation or revenue bonds or any local taxing 
district for general obligation bonds to remit funds necessary for the payment of interest and 
sinking fund requirements. The Governor is authorized to transfer from time to time such 
amounts to the state municipal bond commission as may be necessary for these purposes. 

No representation is made that subsequent Budget Bills will bave such provisions or that sufficient funds 
will be available to satisfy any such deficiencies. There has never been a default in payment of the principal of 
or interest on any general obligation bonds issued by The Board of Education of the County of Taylor. The 
enforceability of righu or remedies with respect to the Bonds may be limited by bankxnptcy, insolvency or other 
laws affecting creditors' rights or remedies heretofore or hereafter enacted. 

(REMAEWER OF THIS PAGE LEIT INTENTIONALLY BLANK) 
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. . . 
General 

. . 
All school districts in West Virginia are organized under the. lation enacted in 1933. There 

is one school district in each county, the boundaries of which district are cote-ous with those of the county. 
The Board is responsible for and is vested with the supervision and control of the school District and with the 
control and management of all public schools in the School District from kindergarten through the secondary 
school level. The Board is composed of five members nominated and elected by the voters of the County 
without reference to political party affiliation. The terms of the members are for four years and are staggered. In 
2004, the t e r n  of 2 members will expire. The process will be repeated every two years thereafter. 

Board Members' duties are established by State statute with the West Virginia Board of Education j 

having regulatory powers. The Board appoints a superintendent who acts as the chief executive officer and 
secretary of the Board and who administers affairs of the School District in accordance with applicable laws, 
regulations, and local policies. The Board is a public corporation and as such may sue, plead and be impleaded, 
and enter into contracts. The School District is fiscally independent of the County and all other political 

1 
i 
I 

subdivisions. i 1 
During the fiscal year 2003-2004, the Taylor County school system has a central office professional staff 

of 10 with the overall responsibility to coordinate and supervise the activities of 10 school administrators, 188 
instructional staff (teachers and other professionals), and 125.5 service personnel. Total Full Time Equivalent 
positions are 323.5. The average pupil-teacher ratio for the 2003-2004 school year was 15.10:l(combiied 
elementary, middle and secondary schools). 

Historical Schooi Enrollment (School Year) 

1 206 196 171 170 171 164 
2 204 218 181 162 165 162 
3 215 193 221 176 165 165 
4 190 216 186 211 180 162 
5 211 190 205 181 205 181 
6 182 199 191 197 180 206 
7 194 181 198 201 212 189 
8 21 1 186 171 189 187 201 
9 215 223 205 197 211 208 
10 205 198 201 191 177 173 
11 205 204 163 166 157 140 
12 210 208 181 164 175 164 

Special Ed. 
Total 2,711 2,638 2,495 2,469 2,445 2,432 

Source: Taylor County Board of Education 
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Projected Enrollment (School Year) 

Rate of Decrease in Enrollment 
1998-2003 (-10.29%) 
Annualized (-1.72%) 

Facilities 

Addition 
Flemington PK-4 MasonryIConcrete 1939 Addition 

Addition 
Addition 

Hepzibah PK-4 MasonryIConcrete 1940 Addition 
Addition 

Pruntytown PK-4 MasonrylConcrete 1938 Addition 
Taylor County Middle 5-8 MasonryIConcrete 1989 
Grafton High 9-12 MasonrylConcrete 1940 Addition 

Addition 
Addition 

Taylor County Technical Center 9-Adult MasonrylConcrete Addition 
Addition 

Source: Taylor County Board of Education 

Tax Collection Procedures 

All taxes for real estate and personal property are collected by the Taylor County Sheriff (the "Sheriff') 
and are remitted by him to the State and other local levying bodies. Public utility taxes are collected directly by 
the State Auditor (the "Auditor") and are remitted by him to the Sheriff for distribution. Tax statements are 
mailed by the Sheriffs office in July, and they may be paid in two installments. The first half of the tax is subject 
to a 2 112% discount if paid by September 1; thereafter, the amount payable is net until Octoher 1, after which a 
9% penalty is added. Likewise, the second half is subject to a 2 112% discount if paid by March 1, net to April 1, 
and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on or before May 1 
next succeeding the year for which taxes are assessed, prepare delinquent lists, which shall be posted at the front 
door of the courthouse and published as a legal advertisement at least two weeks prior to the presentation to the 
County Commission for examination. After examination and correction, the Commissioners shall certify such 
lists pertaining to real property to the Auditor not later than July 1. On or before September 10, the Sheriff shall 
prepare a second list of delinquent taxes, as of September 1, together with a notice of sale for properties upon 
which such taxes are due. If not redeemed before, such properties shall be sold at public auction at the 
courthouse on any Monday after October 14, and before November 23. No such sale shall be made for any sum 
less than the total amount of taxes, interest and charges then due. The former owner of any real or personal 
property so purchased by the State, or any other person who is entitled to pay the taxes thereon, may redeem such 
real or personal property from the Auditor at any time within the eighteen months after the date of such purchase. 
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The Auditor reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all 
properties in the County which were redeemed in his office during the preceding month. The Auditor, each 
month, draws his warrant upon the State treasury payable to the Sheriff of the County for that part of the taxes, 
interest and charges received by him upon the redemption of the property included in his report which was owing 
to any of the taxing units in the County. The Sheriff accounts for and pays over such money as if it had been 
paid to him before sale and redemption. 

Tax Levies and Collections 

General Current 
Debt Service 

1998-99 
General Current 
Debt Service 

1999-00 
General Current 
Debt Service 

2000-01 
General Current 
Debt Service 

2001-02 
General Current 
Debt Service 

2002-03 
General Current 
Debt Service 535,639 486,873 563,529 100.05 

Source: Taylor County Board of Education 

Assessment Procedure 

State statutes provide that all property must annually be assessed as of the first day of July. Assessment 
on this day is the basis for the following year's property taxes. The assessor mnst complete his compilation of the 
land and personal property hooks not later than January 30. The County Commission, not later than February 1, 
must meet for the purpose of sitting as a board of equalization and review of such assessment books. After 
completion of the review and assessment, the commission certifies and returns the property books to the assessor. 
Appeal of any assessment may be made to the circuit court of the county within 30 days after adjournment of the 
county commission sitting as a board of equalization and review. The assessor annually, not later than March 3, 
mnst furnish a certif7ed statement to certain governmental bodies in the county, including the board of education, 
showing the aggregate value of all real and personal property. During the month of March the county 
commissions, the county boards of education and municipal governments prepare their budgets for the fiscal year 
which begins the following July. After these budgets are approved, these governments officially set the tax rate 
for the coming year sufficient to pay budgeted expenses not expected to be paid from other sources. For 
example, the 2003 assessment year valuations are made as of July 1,2002, with taies levied and collected during 
the fiscal year July 1,2003, through June 30,2004. 

The State Tax Commissioner has the responsibility for preparing tentati~e-valuado?~ ,?f.a.public utility 
property in the State and providing these valuations to the Board of Public :works ?f!,*q State for actual 
assessment of such property. The Board of Public Works reviews all assessmentsrfadei *es,such corrections 
as it deems proper, conducts hearings to entertain protests from, the. pubiic ,.u*ties ;$~o~ye&...~and fmes the 
assessments in final form. After such assessments are made, they are allqcaFdb~:the ~ ~ State Auditor to the 
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various counties in which the utility property is located, such allocation being approved by the Board of Public 
Works. 

h o ~ e r t v  Classification 

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8, Section 5 of the 
Code of West Virginia of 1931, as amended, created four classifications of property for which the tax rates, but 
not the assessed values, are limited. These tax classifications are as follows: Class I - all tangible personal 
property employed exclusively in agriculture, all products of agriculture while owned by the producer; Class E - 
owner-occupied residential property and certain farm lands; M c l e  10, Section l b  of the Constitution of the 
State of West Virginia and Chapter 11, Article 6B, Section 3 of the West Virginia Code of 1931, as amended, 
provides that the first twenty thousand dollars of assessed valuation of any real property, or of personal property 
in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of the 
owners thereof as his residence, who is a citizen of the State and is sixty-five years of age or older or is certified 
as being permanently disabled, shall be exempt from ad valorem property taxation. Only one exemption shall be 
allowed for each homestead used and occupied exclusively for residential purposes by the owner thereof, 
regardless of the number of qualified owners residing therein; Class III - all real and personal property, other 
than Class I and 11 property, situate outside of municipalities; Class N - all real, and personal property, other 
than Class I and II situate within municipalities. Public utility property falls within Class Ill or Class IV, as 
appropriate. 

Assessed Valuations 

The Taylor County School Dismct includes all of Taylor County and has the same assessed valuation of 
property therein as does the entire county. Chapter 11, Article 1C of the West Virginia Code requires all 
assessors to appraise all property at fair market value (except for certain farm property), within three years. The 
State Tax Commissioner is required to monitor the assessors in the performance of their duties, and is required to 
perform the valuation process on industrial and natural resources property within the aforesaid three year period. 
The legislation limits the increase in property taxes that could result from the new calculations to one percent per 
year, unless, in the case of school boards, the legislature, after a public hearing, deems a greater increase is 
necessary. The legislation specifically provided that assessors should not implement the reappraisal described 
above. The legislation requires that all property except farms and managed timberlands be assessed at 60% of 
Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1,1994. 

Assessed Valuation By Property Class 

N 42,599.938 48,788,231 51.416.187 51,333,569 52,224,446 
Total $295,537,319 $309,809,892 $329,827,580 $346,151,635 356,291,001 

Assessed Valuation By P~omrtv Caterorv* 

1 Personal 67,406,716 78,757,972 86,427,273 88,226,791 88,681,9581 
Public Utility 44.446.521 44,364,930 46,300.127 50,562.074 I Total $295,537,319 $309,809,892 $329,827,580 $346,151,635 $356,291.001 

* Exclude property from ad valorem property taxation pursuant to the Homestead and Taxation 
Amendment. The amount of Class II property so excluded amounted to: 
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Largest Assessed Valuations (2003 by Property Class) 

Simba Group, Inc. 5,423,830 
Pewoleurn Development Corp. 5,078,017 
Wal-Mart 4,814,105 
DynaMix, Inc. 3,255,611 
PCA (Packaging Corporation of 1,763,345 
America) 
Rex Hide, Inc. 1,610,170 
Grafton Truss & Panel Co., Inc. 1,057,898 
Bowie, Inc. 905,752 
Dyna Tech Adhesives, Inc. 903,783 

Source: Taylor County Assessor 

Tax Rate Comvarisons 

The following shows Taylor County property taxes in centers per $100 assessed valuation (this includes 
all state, county and school rates, in comparison with a few select surrounding counties, for tax year 2003; Fiscal 
Year 2003-2004. 

Rates of Levy* 

Barbonr 48.71 97.42 194.84 
Harrison 67.73 135.46 270.92 
Monongalia 55.02 110.04 220.08 
Preston 33.87 67.74 135.48 

*Includes the total levy for State, County and schools in each County 
Source: West Virginia State Auditor 

Countv Tax Rates 

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the 
four classifications of property are as follows: Class I - $50 per $100 assessed valuation; Class II - $1.00 per 
$100 assessed valuation; Class III - $1.50 per $100 assessed valuation; Class IV - $2.00 per $100 assessed 
valuation. 

These rates of levy may not be exceeded except that a local levying body may provide for an election to 
increase such rates within the respective taxing unit at either a general or special election. If at least 60% of the 
voters voting in the election cast their ballots in favor, property tax levy rates may be increased by up to 50% by 
municipalities and counties. If at least 50% of the voters voting in the election cast their ballots in favor, 
property tax levy rates may be increased by up to 100% by boards of education. The increased levies may not 
continue for more than three years in the case of municipalities and counties, or for more than five years in the 
case of boards of education without resubmission to the voters. 

School Tax Rates 

Taxes for school purposes are uniform throughout the County. In accoidance;+th Chapter 11, Article 8, 
Section 6c of the Code of West Virginia of 1931, as amended, the tax ~m:f;f$~lsdhool current expenses and 
school permanent improvement purposes combined is S.2295 per$100 assesse&v$uati!?n in respect to Class I, 
$.4590 per $100 in respect to Class II, and $.9180 per $100 in respect to Classes - ,q $d -~ W.' By . favorable vote of 
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at least a simple majority of the voters in an election, the above limitations may be increased by up to 100% for a 
period of five years, after which an election must again he held. Further, a county board of education is required 
to levy outside the rates provided by Chapter 11, Article 8, Section 6c, suficient to pay the principal and interest 
requirements on bonds issued by the school district not exceeding five percent of the assessed value of all taxable 
property in the school district, in the manner provided by the Better Schools Amendment. 

Tax Rates - By Property Class (Cents Per $100) 

School Current Levy 

1 School Excess Levy 

School Bonds 

Source: West Virginia State Auditor 

The maximum tax rates described above are divided among the several levying bodies by statute. Under 
Chapter 11, Article 8 of the Code of West Virginia of 1931, as amended, the maximum levy rates available to the 
County without approval by the voters is as follows: Class I - 14.3 cents per $100 assessed valuation; Class II - 
28.6 cents per $100 assessed valuation; Class El - 57.2 cents per $100 assessed valuation; and Class IV - 57.2 
cents per $100 assessed valuation. 

Rates of Levy 

The tax rates for citizens of the County, including those imposed by the Taylor County Board of 
Education, but not including those relating to the proposed bond issue, in cents per $100 assessed valuation for 
the 2003-2004 fiscal year, are as follows: 

IState Current .25 .50 1.00 1 
County Current 14.30 28.60 57.20 
County Excess 4.20 8.40 16.80 
School Current 20.48 40.96 81.92 
School Excess 11.475 22.95 45.90 

I School Bonds 3.74 7.48 14.96 

! 
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In addition to the rates of levy established for State, County and School purposes, the municipalities 
within the County have additional rates of levy in effect as shown in the following table, in cents per $100 
assessed valuation for the 2003-2004 fiscal year. 

I~rafton 15.30 30.60 61.20 I 
Source: West Virginia State Auditor 

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State of West Virginia 
and the Act, the Board may issue bonds for certain purposes in an amount which, when added to the aggregate 
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in 
the School District as of the date of bond authorization. Under such constitutional and statutoly standard the 
computation of debt limit of the School District and its debt contracting margin are as follows: 

Summary of Statistical Debt Information 

*Assessed Value is estimated to be approximately 60% of appraised or market value (Fiscal Year 2005). 

Population (2000) 16,059 
Assessed Valuation* $356,291,001 
Debt Limit (5% of Assessed Valuation) $17,814,550 
Outstanding Debt (including the Series 2004 Bonds) $10,990,000 
Debt Contracting Margg $6,824,550 
Per Capita Debt $684.35 
Outstanding Debt As Percentage Of Assessed Valuation 3.08% 
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Debt Service Reauirements 

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board 
will have the following debt: 

Schedule of Bonded Indebtedness 

Overlaaainr Debt 

There is no overlapping county or city general obligation debt. 

1 CERTAIN FINANCIAL INFORMATION 

I Descriution of Funds 

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity 
for accounting procedures. For reporting purposes the various funds are organized into the following major 
groups: 

I .  Debt Service Fund 

The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking Fund to 
meet the demands of maturing bonds and bond interest payments. 

I Taxes levied on real and personal property (other than public utility property), to be used to make Debt 
Service Fund payments, are collected by the Sheriff, whlle taxes levied on public utility property to be used to 
make Debt Service Fund payments are collected by the State Auditor and remitted to the Sheriff. Collections are 
transferred periodically to the Bond Commission. The Bond Commission, in turn, disburses funds to meet the 
payment of bonds and bond interest payments as well as paying agency fees. From time to time, the Commission 
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invests amounts in the Debt Service Fund that are & excess of payment schedules and credits the interest income 
to the Debt Service Fund. (See "Investment of Ceaain Funds"). 

2. Bond Construction Fund 

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from the sale of bonds 
authorized by an election, from State School Building funds and from special funds that are categorically 
identified and authorized to supplement local bond proceeds or State School Building funds. Expenditures are 
generally restricted to capital outlay purposes by the bond election call, by special funding agreements or by the 
State Board of Education in approving specific building projects. 

3. Capital Projects Fund 

The Capital Projects Fund accounts for financial resources used to acquire or construct specific major 
capital facilities other than by the sale of bonds or the reservation of monies in a permanent improvement fund. 
A separate fund may be established for each specific capital project. 

4. General Current Expense Fund 

The General Current Expense Fund is a separate and distinct fund and is used for all general operating 
purposes except for revenues and expenditures that are contained in the Debt Service Fund and the Bond 
Construction Fund. Revenues generally come from: (1) general and special levy taxes, (2) other local or 
miscellaneous revenues, (3) State aid to counties for restricted and unrestricted purposes, and (4) Federal aid 
received dxectly or through the State, usually categorical or restricted. 

Investment of Certain Funds 

Proceeds of tax collections relating to the Bonds which are transferred to the Bond Commission will be 
invested in the Consolidated Fund managed by the West Virginia Investment Management Board (the ''IMB"). 
The IMB is governed by a Board of Trustees consisting of the Governor, the State Auditor, the State Treasurer 
and ten members appointed by the Governor. The Bond Commission currently invests its funds in The 
Consolidated Fund's Government Money Market Pool. Investments are limited to U.S. Government obligations, 
select U.S. Government Agency-guaranteed obligations or repurchase agreements with average maturities not to 
exceed 90 days. 

Accounting Practices 

The accounts and fund structure presented in the Board's financial statements are in accordance with 
Financial Accounting for Local and State School Systems, Handbook 11, a system used by all school systems in 
the State. This does not agree in certain respects with the accounts and fund structure recommended by 
Generally Accepted Accounting Principles (GAAP) and the American Jnstitute of Certified Public Accountants. 

The Taylor County Board of Education is investigating the impact of potential changes in its financial 
repomg that may be required due to the implementation of Governmental Accountmg Standards Board (GASB) 

I Statements No. 34 and 35. 
1 

AMual Audit i 
An annual audit of accounts is   re pared by the State Auditor. Revenue and expenditures for all funds are 

reported on a modified cash basis with accrual requirements by separate reports for funds receivable, 
encumbrances, earmarked funds and payroll deductions/withholding pyable. .Waries and wages are reported 
against budget appropriations in terms of gross earnings whether or not payroll deductions have been paid within 
the current fiscal period. 

I I 

Budzetary Procedures 

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of contemplated 
expenditures. The annual budget development process is customarily developed along the following guidehnes 
and in accordance with a budget calendar summkzed as follows: 
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j Overall goals are revised and established by the Board. Implementation and valuation of 
Board goals are established by the superintendent. 

October Student enrollment and personnel employee numbers are gathered system wide to determine 
State aid funding basis for subsequent fiscal year. 

November- AU staffing reviewed. Personnel reductions and additions are determined by 
December local school councils, the public, the administration and the superintendent. 

January- Preliminary forecasts of revenues and expenditures are determined by 
February administration. Non-salary items reviewed. Public workshops are held. 

March Assessed valuations and preliminary State aid calculations received on or about March 3. The 
Board is required to ascertain the fiscal condition of the School Dist~ict and determine the 
amount to be raised by the levy of taxes. Proposed levy rates must be submitted to the State Tax 
Commissioner and State Board of Education by March 28. 

April On the third Tuesday in April, the Board officially enters all levies for the coming year by 
ordering the levy of taxes commencing July 1. The proposed budget must be made available for 
public inspection for ten days and must be published in local newspapers for two weeks prior to 
the budget hearing. 

N o  later than A public hearing shall be held concerning the operating budget not less than 10 days after 
May 3 such budget has been made available for public inspection. The Board is required to submit a 

budget to the State Board of Education and State Tax commissioner no earlier than 10 days after 
receipt of the final State aid computations but not later than May 5. 

August Board advised of ending balances for previous fiscal year. Board and administration evaluate 
status for current fiscal obligations in relation to ending balances and established budgetary 

I changes necessitated. 

I Internal Control 

The system of internal control includes budgetary control, periodic operating reports and statistical 
analyses. The system checks the accuracy and reliability of its accounting data, promotes operational efficiency 
and encourages prescribed managerial policies. 

The system provides segregation of functional responsibilities and control over assets, liabilities, 
revenues and expenses. Responsibilities and delegations of authority are assigned by the superintendent and 
Board in accordance with State Board of Education policy and advice of the State Auditor. 
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Taylor County School District's Statement of Revenues and Exoenditures - Budget 

Revenues and Expenditures 
Budget 

General Current Expense Fund 
Year ended June 30 

Emenues Collected: I 
Local Sources: 

Property Taxes 
Other Local Sources 

State Sources 
Federal Sources 

IIntermediate Sources -0- -0- -0- I 
Miscellaneous 
Total Revenues 

Expenditures Paid: 
Regular Programs 
Special Programs 
Vocational Programs 
Other Inshuctional Programs 
Non-public School Programs 
Adult/Continuing Education Programs 
Community Services Programs 
Undistributed Support Services 
Total Expenditures Paid 

Excess (Deficiency)of Revenues 
Collected Over Expenditures Paid -0- 14,669 (366,674) 

Other Financing Sources (Uses): 
Operating Transfers in 
Operating Transfers (out) 

Total Other Financing Sources (Uses) 

Excess (Deficiency) of Revenues 
Over Expenditures and Other Uses 

Fund Balance at July 1 -0- -0- -0- 

Source: Taylor County Board of Education 
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i Taylor County School District's Statement of Revenues and Expendtures - Actual 

Revenues and Expenditures 
Actual 

General Current Expense Fund 
Year ended June 30 

/Revenues Collected: I 
Local Sources: 

Property Taxes 2,924,959 3,050,045 3,195,808 
Other Local Sources 726,237 684,514 224,823 

State Sources 12,572,675 11,045,062 11,804,263 
Federal Sources 2,502,981 1,790,396 139,758 
Miscellaneous -0- -0- 456,207 
Total Revenues Collected 18,726,852 16,570,017 15,820,859 

Expenditures Paid: 
Regular Programs 
Special Programs 
Vocational Programs 
Other Instructional Programs 
Nan-public School Programs 
Adult/Continuing Education Programs 
Community Service Programs 
Undistributed Expenditures 
Total Expenditures Paid 

I I Excess (deficiency) of revenues 
Collected over expenditures paid 

Other Financing Sources (Uses): 
Operating Traders in 
Operating Transfers (out) 

Total Other Financing Sources 
Fund Balance at July 1 

1 Adjustment -0- 6,666 (359,469) 
l ~ u n d  balance at end of year 1,359,266 781,207 (808,898)* 1 

I *A change in accounting practices mandated by the West Virginia State Board of Education resulted in revenues - 
and expenditures attributable to state and federk grants and other revenue sources that are legally restricted being 
accounted for in a Special Revenue Fund. Local, State and Federal revenue sources and total expenditures are 
lower by $3,599,574 and $3,498,037, respectively, as a result of this change. Operating transfers out of $511,826 
represent fund balances associated with the change in accounting practices that were transferred to the Special 
Revenue Fund. In addition, errors were discovered in the prior years audited financials that reduced the general 
current fund balance by $359,469. 

Source: Taylor County Board of Education 
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Teachers Retirement Svstems 

Teachers Retirement System (Defined Benefit) 

The Teacher's Retirement System (TRS), established in 1941, is a multiple employer defined benefit cost 
sharing public employee retirement plan covering all full-time employees of the 55 county public school system, 
certain personnel of the 16 state-supported higher education institutions, and employees of the State Department 
of Education. As of July 1, 2003,25,441 retirees and beneficiaries were receiving benefits. As of July 1,2003, 
there are 20,919 active members. The plan closed for new members as of July 1, 1991. 

Members contribute 6% of annual earnings. Employers contribute 15% of a member's annual earnings. 
A member who withdraws from service for any cause other than death, retirement or disability, may request the 
accumulated employee contributions plus interest be refunded. TRS provides retirement benefits, as well as 
death and disability benefits. 

The most recent actuarial valuation of TRS was performed July 1,2003 by Mellon Human Resources & 
Investor Solutions. The asset valuation method utilizes market value to place a value on assets. The actuarial 
cost method valuation utilized entry age cost with individually computed accmed liabilities, including an 
earnings assumption of 7.5% annually, net after expenses. As of July 1,2003, the unfunded liability of TRS was 
$5.053 billion. The funded percentage was 19.1%. The TRS unfunded accrned liability should be extinguished 
on or about June 30,2034. 

Teachers' Defined Contribution Retirement System 

The Teachers' Defined Contribution Retirement System (TDCRS) is a multiple employer defined 
contribution retirement system covering primarily full-time employees of the State's 55 county public school 
systems, the State Department of Education, and School for the Deaf and Blind hired after June 30, 1991. The 
system includes former TRS plan members, including higher education employees, who elected to transfer into 
or participate in TDCRS. 

As of July 1,2003, there were approximately 22,735 members in the TDCRS. Benefits depend solely on 
amounts contributed to the plan plus investment earnings. Employees are required to participate from the date of 
employment. Members may choose from thirteen (13) separate investment options. 

Employees contribute 4.5% of their gross compensation and employers contribute 7.5% of covered 
members' gross compensation from amounts allocated to the employers through the State School Aid formula. 
Employer contribution for each employee (and interest allocated to the employee's account) become partially 
vested after six years and fully vested after 12 years of complete service. Employer contributions and earnings 
thereon forfeited by employees who leave employment prior to becoming fully vested are available, in the event 
the employee does not return to active participant status within five yeas, to reduce the employer's current- 
period contribution requirement. Benefits depend solely on the amounts contributed plus net investment earnings 
thereon. 

Source: State of West Virginia, Consolidated Public Retirement Board 

Insurance Coverage 

1. Type Amount in Force (FY 2004) 
Fire, extended coverage/buildings & personal property $ 43,297,036 
Public official position bond: Superintendent $ 10,000 

Board President $ 10,000 
Treasurer $ 200,000 

Fidelity Honesty Bond (all employees) $ 2,000,000 
Money & Securities (all employees) $ 1,500,000 
Deductible - $1,000 per occurrence 

Liability Insurance: The Board is insured for the coverage indicated below under a general liability policy and an 
automobile policy issued to the State of West Virginia by National Union Fire Insurance Co. of Pittsburgh, 
Pennsylvania. The Board is an Additional Insured under the policies for the coverage period July 1,2003 to July 
1, 2004. The Board is insured for following coverages: 
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Comprehensive general liability insurance 
Personal injury liability insurance 
Professional liability insurance 
Stop gap liability insurance 
Wrongful act liability insurance 
Comprehensive auto liability insurance 
Auto physical damage insurance, including comprehensive and collision, and 
Garagekeepers insurance. 

2. Limits of Liability 

EACH OCCURRENCE. $1 ,M)0,000 each occurrence for all coverage combined. This limit is not increased if a 
claim is insured under more than one coverage or if claim is made against more than one insured. 

SPECIAL LENITS. The auto physical damage limit is the actual cash value of each vehicle subject to a 
deductible of $500 for private passenger vehicles or $1,000 for other vehicle types including mobile equipment. 

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability. 

Source: Taylor County Board of Education 
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TAX MATTERS 

In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions of the 
United States of America, as presently written and applied, interest on the Bonds is excludable from gross 
income of the owners thereof for federal income tax purposes and is not an item of tax preference for purposes of 
the federal alternative minimum tax imposed on individuals or corporations upon the conditions and subject to 
the limitations set forth in this section. 

Under the provisions of the Internal Revenue Code of 1986, as amended (the "Code"), there are certain 
restrictions that must be met subsequent to the delivery of the Bonds, in order for interest on the Bonds to be and 
remain exempt from federal income taxation, including restrictions that must be complied with throughout the 
term of the Bonds. These include requirements applicable to the use and investment of the proceeds of the 
Bonds. Failure to comply with one or more of these requirements could result in the inclusion of the interest 
payable on the Bonds in gross income for federal income tax purposes, effective from the date of their issuance. 
The Board has covenanted to regulate the use and investment of the proceeds of the Bonds and to take such other 
actions as may be required to maintain the excludability from gross income for federal income tax purposes of 
interest on the Bonds. Bond Counsel's opinion assumes compliance with such covenants and that the Board will 
take such actions. 

The Code imposes an alternative minimum tax with respect to individuals and corporations on alternative 
minimum taxable income. Interest on the Bonds is not included in corporate or individual alternative minimum 
taxable income as an enumerated item of tax preference or other specific adjustment. However, a corporation is 
required to increase its alternative minimum taxable income by 75% of the amount by which its "adjusted current 
eamings" exceed its alternative minimum taxable income (computed without regard to its current earnings 
adjustment and the alternative tax net operating loss deduction). For such purposes "adjusted current eamings" 
would include, among other items, interest income from the Bonds. In addition, interest income on the Bonds 
will be includable in the applicable taxable base for the purpose of determining branch profits tax imposed by 
the Code on foreign corporations engaged in a trade or business in the United States. 

The Board has designated the Bonds as "qualified tax-exempt obligations" for purposes of Section 
265(b)(3) of the Internal Revenue Code of 1986, as amended (the "Code"). In the opinion of Bond Counsel, the 
Bonds are "qualified tax-exempt obligations" and the provision of the Code which disallows all deductibility of 
interest expense incurred by fmancial institutions on debt incurred or continued to carry most tax-exempt 
obligations does not apply to the Bonds; accordingly, 80% of the interest expense of a financial institution 
incurred for the purpose of purchasing or carrying the Bonds is deductible for federal income tax purposes. 

Other consequences for federal income tax purposes of ownership of obligations such as the Bonds also 
result from the Code under certain circumstances. Owners of the Bonds should consult their own tax advisors as 
to the effects of the Code in their particular circumstances. Bond Counsel will render no opinion with respect to 
these or other collateral tax consequences of owning the Bonds. 
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1 LITIGATION IN rn STATE CONCEFWNG THE SCHOOL FINANCING SYS'IEM 

The School District may be affected by litigation pending in the courts of the State of West Viginia with 
potential impact on local taxes for school purposes similar to the litigation which has continued in certain states, 
such as S e ~ ~ a n o  v. Priest in California, challenging the constitutionality of present systems of levying taxes and 
applying funds for public school purposes. 

On May 11, 1982 in the matter entitled Paulev v. Bailev, a special judge of the Circuit Court for 
Kanawha County held that the West Virginia school fmance system violates the West Virginia Constitution and 
that inequities in the levels of funding for various counties were attributable to undue reliance on excess levies 
which favored property-rich counties. By order of March 4, 1983, a master plan prepared by the State Board of 
Education and State Superintendent of Schools was filed as part of the record in the case. The court expressed its 
intention that the master plan be viewed as a proposal to the State Legislature for implementing, by statute, a 
constitutional system of financing public education. No legislation resolving the question was adopted during the 
1984 legislative session, and on January 8, 1985, the plaintiffs moved the court to address the excess levy 
problem. On December 3, 1985, the court ordered that if the legislature did not, by July 1, 1987, replace or 
equalize excess levy revenues by one of the methods enumerated in such order, the court would direct a more 
equitable distribution. The legislature then adopted a constitutional amendment authorizing a statewide excess 
levy. The proposed amendment was to be submitted to the voters in a special election to be held March 5,1988. 
The court entered a supplemental order on June 29, 1987, providing that if the statewide excess levy was not 
approved by the voters, a sum equal to 20% of each county's excess levy revenues in fiscal year 1988-89 (to be 
increased by an additional 20% in each of the next four fiscal years) would be withheld and distributed "on an 
equitable basis described by the court." The statewide excess levy amendment was defeated at the special 
election and the supplemental order became operative. However, on April 8, 1988, the state tax commissioner, 
the auditor and 33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a 
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in State ex re]. the 
Boards of Education of the Counties of Uushur et al, the Supreme Court of Appeals issued the writ of 
prohibition, and noting that the court below had plainly exceeded its legitimate powers by the entry of an 
unconstitutional order, found the existing excess levy provision not violative of the State Constitution. The 
Supreme Court of Appeals suggested therein that it would be appropriate for the lower court to consider whether 
a statewide reappraisal should be ordered to be implemented to remedy the school financing problem. 

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of 
Delegates as defendants in was granted by the Circuit Court. The Circuit Court later reconsidered this 
Motion and the President of the State Senate and the Speaker of the House of Delegates are no longer 
defendants. Additionally, with the motion to join defendants, the plaintiffs moved the Circuit Court for an order 

1 enforcing the judgment previously entered including establishment of a timetable for implementation of the 
Master Plan for Public Education and a timetable for implementation of changes to the system of financing 
public education in West Virginia. A trial was scheduled for July 3,2000. However, prior to going to trial, the 
parties reached a settlement with regard to a number of the issues. 

Finally, on January 3,2003, Pauley was dismissed and dropped from the active docket of the court. The 
court stated in its Memorandum of Opinion and final Order the following: 

1. The plaintiff class's request to compel the West Virginia L e g i ~ h ~ r e  to remove the net 
enrollment caps in Steps 1 and 2 of the Foundation Allowance to provide additional professional 
and service personnel of the county as embraced within West Virginia Code $18-9A-1, et seq., 
and the use of a density mileage factor within the Foundation Allowance is hereby DENIED. 

2.  The decision of the honorable Dan C. Robinson that the School Financing Fornula as embraced 
within West Virginia Code $18-9A-1, et seq., was constitutionally deficient is hereby vacated 
and held for naught; and 

3. West Virginia Code $18-2E-5 is specifically found to satisfy the requirements of W.Va. Const. 
Art. XII $1 to the extent that the Legislature has provided, by public law, for a thorough and 
efficient system of free schools. 
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4. There being no further need to maintain continuing jurisdiction in this matter, this case shall be 
dismissed and dropped from the active docket of this Court, to all of which action all parties' 
objection is hereby preserved. 

The pwies to the Pauley case have not indicated whether the action of the court dismissing the case may 
be appealed to the West Virginia Supreme Court of Appeals. 

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West 
Virginia Board of Education and the School Building Authority of West Virginia in the United States District 
Court for the Southern District of West Virginia by a group of plaintiffs alleging improper action by defendants 
in following a policy of approval of segregated outbuildings for special education students and expenditures 
therefor. (Harris et. al. v. Marockie, et. al.). The action also alleged that defendants have discriminated against 
the plaintiff class by failure to protect them from improper behavioral control procedures by County Boards of 
Education, failure to monitor or enforce educational standards and failure to provide adequately trained 
instructors. 

Plaintiffs requested relief in the form of various declaratory and injunctive measures to remedy the 
alleged improprieties, including submission of a plan to alleviate alleged constitutional and legal deficiencies in 
special education in the State. No monetary damages were stated in the complaint. On July 10, 1991 a Settlement 
Agreement was approved by the District Court. The Settlement Agreement, as approved by the District Court, 
provided inter alia that the State School Building Authority would, in the application process and before 
disbursement of monies to local boards of education, obtain sufficient information to assure that no projects 
approved or funded would permit segregated outbuildings, segregated schools or inappropriately located 
self-contained classrooms in regular buildings in which classrooms are not contiguous to or in proximity with 
classrooms of age-appropriate, non-handicapped children or that permits a county to continue the existence of 
such an outbuilding, school or classroom. 

In the opinion of Bond Counsel, the final resolution of the Paulev and Hanis decisions by the courts of 
the State will not affect the validity or binding obligation, nature of the Bonds or m o w  the right of the holders 
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District 
for the payment of the Bonds if not paid from other sources. 

LITIGATION 

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State. 
The Board engages counsel to represent the Board on various matters. The Secretary of the Board has reviewed 
the current status of all pending and threatened litigation with such counsel, and expresses the opinion of the 
Board that while the outcome of litigation cannot be predicted, it is nevertheless not probable that Board liability 
in any such maners is likely to have a material adverse affect on the financial condition of the Board. 

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certificate 
of the Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds 
or any of the proceedings taken with respect to the issuance and sale thereof or the levy or collection of any taxes 
to pay the principal of or interest on the Bonds. Such certificate shall also state that there is no litigation pending 
or threatened against the Board which materially adversely affects the financial condition of the Board. 

CONTINUING DISCLOSURE 

The Board has agreed for the benefit of the holders of the Bonds to provide each Nationally Recognized 
Municipal Securities Information Repository and, if established, the State Information Depository, on an annual 
basis on or before 300 days after the end of each fiscal year, certain financial and operating data and in a timely 
manner, notices of certain material events, in order to comply with Rule 15~2-12 promulgated by the Securities 
Exchange Commission (the "Rule"). The Board has agreed to employ the Corporate trust services of United 
Bank, Inc., Charleston, West Virginia, to provide dissemination services in conjunction with continuing 
disclosure for its Series 2004 Bonds. The form of the Continuing disclosure ., . Ageement i?. :::. . is attached hereto as 
Appendix F. 
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i SALE AT COMPETIlTVE BIDDING 

I The Bonds will be offered by the Board at competitive bidding on March 24, 2004 in accordance with 
the Official Notice of Sale. 

1 LEGAL MATTERS 

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the 
approval of Steptoe & Johnson PLLC, Charleston, West Virginia, Bond Counsel, whose approving legal oplnion 
vnll be delivered with such Bonds. 

UNDERWRITING 

THE BANKERS BANK (the "Underwriter") has agreed to purchase the bonds at an aggregate purchase 
price of $3,080,000 and accrued interest of $7,421.35, pursuant to a proposal submitted on March 24,2004 in 
connection with the Issuer's Official Notice of Sale for the Bonds, dated March 8,2004. The Undenvriter may 
offer and sell the Bonds to certain dealers (including dealers depositing such Bonds into investment tmsts) and 
others at prices lower than the public offering price on the cover page hereof. The Undenvriter will purchase all 
the Bonds if any are purchased. The Underwriter expects to make a bona fide public offering of the Bonds at the 
prices set forth on the cover page hereto. However, such public offering prices may be changed after the initial 
offering by the Underwriter. 

1 RATINGS 

I Standard & Poor's Corporation, 25 Broadway, New York, New York, 10004, has assigned the Bonds its 
rating of 'AA-'. The Board did not apply for any other ratings. Such rating reflects only the views of snch 
organization and reference is made to such organization for the meaning of such rating. There is no assurance 
that snch rating will continue for any period of time or that snch rating will not be revised downward or 

I withdrawn entirely by the assigning rating agency, if in the judgment of such rating agency, circumstances so 
warrant. Any downward revision or withdrawal of such rating may have an adverse effect upon the market price 
or value of the Bonds. 

FINANCIAL ADVISOR 

Fems, Baker Watts, Incorporated, Baltimore, Maryland, and Charleston, West Virginia, Financial 
Advisor to the Board, or its directors or employees, may hold, own or dispose of bonds, including the Bonds, 
issued by the Board. Fems, Baker Watts, Incorporated, may wish to bid alone or as a member of a syndicate for 
the purchase of the Bonds. 

CONCLUDING STATEMENT 

The information furnished in this Official Statement is set forth for the benefit of prospective purchasers 
of the $3,080,000 in aggregate principal amount of The Board of Education of the County of Taylor, Public 
School Bonds, Series 2004. The material contained in the Official Statement was compiled for and at the 
direction of The Board of Education of the County of Taylor by Fems, Baker Watts, Incorporated in its capacity 
as Financial Advisor to the Board. 

All statements, estimates, assumptions and summaries of documents in this Official Statement have been 
made on the basis of the best information available and are believed to be correct and reliable, but no 
representations whatsoever are made that such statements, estimates, assumptions and summaries of documents 
are correct or will be realized. 

So far as any statements are made in this Official Statement involving matters of opinion, whether or not 
expressly so stated, they are set forth as such and not as representation of fact. Neither this Official Statement 
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nor any statement which may have been made orally or in writing is to be construed as a contract with the 
holders of any of the Bonds. 
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AUDIT REPORT OF 

TAYLOR couivm BOARD OF EDUCATION 

For the Fiscal Year Ended June 30,2002 

This audit has been conducted pursuant to the authority and duty of the State Auditor as Chief 
Inspector and Supervisor of Public Offices to conduct an annual inspection of all political 

subdivisions of the State of West Virginia and any agency created by these subdivisions. This 
power is granted by West Virginia Code $ 6-9-1 et seq. 



TAYLOR COUNTY BOARD OF EDUCATION 

SCHEDULE OF FUNDS INCLUDED IN REPORT 

For the Fiscal Year Ended June 30,2002 

GOVERNMENTAL FUND TYPES 

General Current Expense 

Suecial Revenue 

Individual Schools 

Capital Proiects Fund 

Capital Projects 

Debt Service Fund 

FIDUCIARY FUND TYPE 

Expendable T ~ s t  
Scholarship 

ACCOUNT GROUPS 

General Fixed Assets 

General Long-term Debt 
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INDEPENDENT AUDITOR'S REPORT ON 
GENEUL-PURPOSE FINANCIAL STATEMENTS 

Honorable Members of the Board 
Taylor County Board of Education 
Grafion, West Virginia 26354 

We have audited the accompanying general-purpose-financial statements of the Taylor County Board of 
Education as of and for the year ended June 30, 2002, as listed in the table of contents. Tkese general- 
purpose financial statements are the responsibility of the entity's management. Our responsibility is to 
express an opinion on these general-purpose financial statements based on our audit. 

Except as explained in the fourth paragraph, we conducted our audit in accordance with auditing standards 
generally accepted in the United States of America, and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the fmancial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

j 
i 

As described more fully in Note 1 to the financial, statements, the Taylor County Board of Education's 
policy is to prepare its financial statements on the basis of accounting  res scribed by the West Virginia 
Department of Education, which is a comprehensive basis of accounting which differs in some respects 
from accounting principles generally accepted in the United States of ~merica .  



Honorable Members of the Board 
Taylor County Board of Education 
Page Two 

Due to the condition of the board's records, we were unable to obtain sufficient original financial records 
(computer accounting system, revenue and expenditure ledgers) and supporting documentation in order to 
perform sufficient auditing procedures. The board obtained assistance to reconstruct their financial records 
and although we were able to audit those reconstructed records, some limitations remained that reduced the 
overall scope of our auditing procedures. 

In our opinion, except for the effects of such adjustments, if any, as  might have been determined had we 
been able to obtain sufficient original financial records related to revenues and expenditures, or had we 
been able to satisfy ourselves as to those financial activities by other auditing procedures, the financial 
statements referred to above present fairly, in all material respects, the general-purpose financial position of 
the Taylor County Board of Education as of June 30, 2002, and the results of its operations for the year then 
ended in conformity with the basis of accounting described in Note 1 to the general-purpose financial 
statements. 

In accordance with Government Auditing Standards, we have also issued our report dated June 12,2003, on 
our consideration of the board's internal control over financial reporting and -our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 

Respectfully submitted, 

Glen B. Gainer I11 
West Virginia State Auditor 

June 12,2003 
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TAYLOR COUNTY B O D  OF EDUCATION i 
COMBlCNED STATEMENT OF ASSETS, LIABILITIES AND R;ND EQUITY 

1 

ALL FCTND TYPES AND ACCOUNT GROWS 
West Virginia Department of Education Regulatoly Basis of Accounting 

June 30, 2002 

Governmental Fund Types 
. 

General 
Debt Current Special Capital 

Ex~ense Revenue Projects 
Assets 

Current: 
Cash 
Taxes receivable 
Other receivables 
Intergovernmental receivables: 

State aid to schools 
Public employees insurance 

allocation 
Reimbursements 

On deposit with worker's 
compensation 

Fixed: 
Land, buildmgs and 

equipment 

Other: 
Amount available in 
debt service fund 
Deposit with Municipal 

Bond Commission 
Amount to be provided 

for retirement of 
general long-term debt 

Total assets 

The accompanying notes are an integral part of these financial statements. 

, ~ ~ ~ ~~ ~~ ~ ~ ~ 



Fiduciary Totals 
Fund Type Account Groups (Memorandum Only) 

Expendable General 
General Long - Term June 30, June 30, 

scholars hi^ Fixed Assets - Debt - 2002 - 2001 



TAYLOR COUNTY BOARE OF EDUCATION 
COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY 

I 

U L  FUND TYPES AND ACCOUNT GROUPS 
West Virginia Department of Education Regulatory Basis of Accounting 

June 30,2002 

Governmental Fund Types I 
General 
Current Special Capital Debt 
Exvense Revenue Proiects Service 

Liabilities and Fund Equity: 

Current liabilities: 
Salaries and withholdmgs payable $ 1,125,194 
Accounts payable -- 

Workers' compensation payable 49,557 
PEIA premiums payable -- 
Portion of long-term debt 

due in upcoming year: 
General obligation bonds payable -- 
Capital leases payable -- 

4 
Long-term liabilities 4 
(net of current portion): 1 1 

General obligation bonds payable -- -- -- -- j 

Capital leases payable -- -- -- -- I 
4 

Total liabilities 

Fund equity: 
Investment in general 
k e d  assets 

Fund balances: 
Reserved for encumbrances 
Reserved for earmarked funds 
Reserved for capital projects 
Reserved for debt service 
Reserved for schools 
Reserved for workers 
compensation 

Unreserved undesignated 

Total h d  equity 
I 

Total habitities and fund equity $ 1,955,958 $ 311,887 S 476,562 $ 671,317 

The accompanying notes are an integral part of these fjnancial statements 



Fiduciary Totals 
Fund Type Account Groups (Memorandum Only) 

Expendable General 
General Long - Term June 30, June 3 0, 

ScholarshiD Fixed Assets Debt - 2002 2001 



TAYLOR COUNTY BOARD OF EDUCATION 
COMBINED STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES M FUND BALANCES - ALL FUND TYPES 

West Virginia Department of Education Regulatory Basis of Accounting 
For the Fiscal Year Ended June 30,2002 

Governmental Fund Types 

General 
Current Special Capital Debt 
Expense Revenue Proiects Service 

Revenues : 
Federal sources $ 1,790,396 $ -- S -- $ -- 
State sources 11,045,062 -- 500,000 -- 
Local sources: 

Property Taxes (including 
interest and penalties) 3,050,045 -- -- 847,634 

Other local revenues 684,5 14 842,539 1,562 24,787 

Total revenues 16,570,017 842,539 501,562 872,421 

Expenditures : 
Regular elementary/ 

secondary programs 
Special education program 
Vocational education 

programs 
Other elementarylsecondary 

education programs 
Non-public school programs 
Adulticontinukg education 

programs 
Community services programs 
Undistributed expenditures 

Debt Service: 
Principal retirement -- -- -- 710,140 
Interest and other charges -- -- 25,000 70,745 

Total expenditures 

The accompan$ng notes are an integral part of these financial statements. 



Fiduciary 
Fund Type 

Expendable 
Trust - 

Scholarshiu 

Totals 
(Memorandum Only) 

June 30, June 30, 
2002 - - 200 1 



TAYLOR COUNTY BOARD OF EDUCATION 
COMBINED STATEh4ENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - ALL FUND TYPES 

West Virginia Department of Education Regulatory Basis of Accounting 
For the Fiscal Year Ended June 30,2002 

Governmental Fund Types 

General 
Current Special Capital Debt 
Ex~ense Revenue Proiects Service 

Excess (deficiency) of revenues 
over expenditures $ (584,725) $ 75,888 $ 476,562 $ 9 1,536 

Fund balances at 
July I ,  200 1 1,359,266 235,999 -- 579,78 1 

Adjustment to beginning 
fund balance ( Note 1 1 ) 6,666 -- -- -- 

Fund balances at 
June 30,2002 $ 781,207 $ 311,887 $ 476,562 $ 

i 
671,317 

i 

The accompanying notes are an integral part ofthese financial statements. 

-==- 



Fiduciary 
Fund Type 

Expendable 

Scholarshiu 

- 
Totals 

(Memorandum Only) 

June 30, 
2002 - 

June 30, 
200 1 - 



T A ~ O R  COUNTY BOARD OF EDUCATION 
, EXPENDITURES AND CHANGES 
- BUDGET AND ACTUAL 

GENERAL CURRENT EXPENSE FUND 
For the Fiscal Year Ended June 30,2002 

Actual- Variance 
Budget Favorable 
Basis - wnfavorable) 

Revenues: 
Federal sources: 

Restricted: 
Through state $ 1,258,167 $ 1,790,396 $ 532,229 

Total federal sources 1,258,167 1,790,396 532,229 

State sources: 
Restricted grants 

I Total state sources 11,501,492 11,045,062 (456,430) 
1 ;  

Local sources: 
!I Taxes 2,836,473 3,050,045 213,572 

Other local revenues 342,000 684,514 342,514 

Total local revenues 

Total revenues $ 15,938,132 $ 16,570,017 $ 631,885 

The notes to the financial statements are an integral part of this statement. 



TAYLOR COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED) 

GENERAL CURRENT EXPENSE FUND 
For the Fiscal Year Ended June 30,2002 

- 

Actual- Variance 
Budget Favorable 

Budoet Basis {Unfavorable) 

Expenditures : 
Instruction services: 
Regular elementary/ 

secondary programs $ 11,026,289 $ 12,407,076 $ (1,380,787) 
Special education programs 1,672,892 1,713,853 (40,961) 
Vocational education programs 32 1,229 693,797 (372,568) 
Other elementary/ 

secondary programs 772,967 752,966 20,001 
Adulu'continuing education 

programs 83,325 85,593 (2,268) 
Community service programs 555,905 242,44 1 3 13,464 
Undistributed expenditures 1,505,525 1,259,016 246,509 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance at July 1,200 1 -- 1,359,266 1,359,266 

Adjustment to beginning fund 
balance ( Note 11 ) -- 6,666 6,666 

Fund balance at June 30,2002 $ -- $ 78 1,207 $ 781,207 

The notes to the financial statements are an integral part ofthis statement. 

-, . .  ~~ ~~ ~ . ~ . , .... 



TAYLOR COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - BUDGET AND ACTUAL 
CAPITAL PROJECTS FUND 

For the Fiscal Year Ended June 30,2002 
- 

Actual- Variance 
Budget Favorable 

Budeet Basis QJufavorabfej 

Revenues : 
State sources $ -- $ 500,000 $ 500,000 
Other focal revenues -- 1,562 1,562 

Total revenues -- 501,562 501,562 

Expenditures : 
Capital projects 

Total expenditures -- 25,000 (25,000) 

[ I  Excess (deficiency) of revenues 
over expenditures 

1, Fund balance at July 1,200 1 -- - -- 
I 

i The notes to the financial statements are an integral part of this statement. 



Revenues : 
Local sources: 
Taxes 
Miscellaneous 

Total revenues 

TAYLOR COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN RTND BALANCE - BUDGET AND ACTUAL 
DEBT SERVICE FUND 

For the Fiscal Year Ended June 30,2002 
- 

Actual- Variance 
Budget Favorable 
Basis - /Unfavorable) 

Expenditures : 
Debt service: 
Bond principal retirement 
Interest and other charges 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance at July 1, 2001 

Fund balance at June 30,2002 

The notes to the financial statements are an htegral p m  of this statement. 

- ~~~ ~ -- 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

- 
The Taylor County Board of Education (Board)'is a corporation created under the authority of West 
Virginia Code 5 18-5-1 et seq. and is composed of five members nominated and elected by the voters of 
the county for four year terms. The Board is responsible for the supervision and control of the county 
school district and has the authority, subject to State statutes and the rules and regulations of the State 
Board, to control and manage all of the public schools and school interests in the county. 

Note 1. Summary of Significant Accounting Policies: 

The accompanying financial statements have been prepared in conformity with the basis of accounting 
prescribed by the West Virginia Department of Education which is a comprehensive basis of accounting 
other than generally accepted accounting principles. The more significant of the Board's accounting 
policies are: 

A. Reporting Entitv: 

In evaluating how to defme the government for financial reporting purposes, all potential component 
units were considered. The decision to include a potential component unit in the reporting entity was 

I made by applying the following criteria set forth by generally accepted accounting principles: 

Oversight responsibilities: 
Financial interdependency 
Selection of governing authority 
Designation of management 
Ability to significantly influence operations 
Accountability for fiscal matters 

Scope of public service 

Special financing relationships 

Based upon the application of these criteria, the financial statements of the public schools in the 
district have been included as a part of the accompanying financial statements in a special revenue 
fund. Financial statements of the schools are on file at the Board office. 

B. Fund Accounting: 

The financial activities of the Board are recorded in individual funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund are accounted for by 
providing a separate set of self-balancing accounts which comprise its assets, liabilities, fund equity, 
revenue and expenditures. The following find types and account groups are used by the Board: 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

Governmental Fund Twes 

General Current Expense Fund: The General Current Expense Fund is the operating fund of the Board 
and accounts for all revenues and expenditures not encompassed within other funds. All general tax 
revenues and other receipts that are not allocated by law or contractual agreement to other funds are 
accounted for in this fund. General operating expenditures and the capital improvement costs that are 
not paid through other funds are paid from the General Current Expense Fund. 

Special Revenue Fund: The Special Revenue Fund is an operating fund of the Board and accounts for 
all revenues and expenditures attributable to specific purposes. The financial information of the 
districts individual schools are recorded in a separate special revenue fund. 

! Debt Service Fund: The Debt Senice Fund is used to account for the accumulation of resources for, 
and the payment of, general long-term debt principal, interest and related costs. 

Capital Projects Fund: The Capital Projects Fund is used to account for all resources for the 
acquisition of capital facilities by the Board. 

Fiduciary Fund Type 

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other 
governments, or on behalf of other funds within the government. When these assets are held under 
the terms of a formal trust agreement, either a pension trust fimd, a nonexpendable trust fund or an 
expendable trust fund is used. The terms "nonexpendable" and "expendable" refer to whether or not 
the government is under an obligation to maintain the trust principal. An expendable trust is 
accounted for in essentially the same manner as a governmental fund. The Scholarship Fund is 
comprised of several individual accounts, which are explained in more detail in Note 15. 

Account Groups 

General Fixed Asset Account Group: This account group is established to account for all fixed assets 
of the Board. 

General Long-term Debt Account Group: This account group is established to account for all long- 
term debt of the Board. 

C. Basis of Accounting: 

The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. To be presented in accordance with generally accepted accounting principles, all governmental 
funds and expendable trust funds should be accounted for using a current financial resources 
measurement focus. With this measurement focus, only current assets and current liabilities generally 
should be included on the balance sheet. Operating statements of these funds should present increases 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

(i.e., revenues and other financing sources) 4 decreases (i.e., expenditures and other financing uses) 
in net current assets. 

The modified accrual basis of accounting should be used for all governmental fund types and 
expendable trust funds. Under the modified accrual basis of accounting, revenues are recoopized 
when susceptible to accrual (i.e., when they become both measurable and available.) "Measurable" 
means the amount of the transaction can be determined and "available" means collectible within the 
current period or soon enough thereafter to be used to pay liabilities of the current period. The Board 
considers all revenues available if they are collected within 60 days after year end. 

The Board, however, prepared its financial statements in accordance with the basis of accounting 
prescribed by the West Virginia Department of Education. Accordingly, the accompanying financial 
statements are not intended to present financial position and results of operations in conformity with 
generally accepted accounting principles. The significant differences are as follows: 

Revenues are generally maintained on a modified accrual basis and are reco-gized in the 
income statements when earned with the following exceptions: 

Property taxes reflected as taxes receivable and included in current year's revenue 
include only amounts collected by the sheriff during the month of June but not received 
by the school boards until July. 

Reimbursements receivable include amounts that have been encumbered but not expended 
at year end. 

Earmarked funds include the excess of amounts received for specifically funded projects 
over expenditures and encumbrances incurred for projects in which the h d s  are truly 
legally restricted as to use. . . 

Fixed assets are reported at appraisal value or other approximation of current value. 

D. Budgets and Budgetaw Accounting: 

All boards of education within West Virginia are required by statute to prepare annual budgets and 
levy rate estimates on prescribed forms and submit these for approval. These documents are prepared 
in accordance with the following procedures: 

1. The Board is required to hold a meeting or meetings between the seventh and twenty-eighth 
days of March to ascertain the financial condition of the Board and to prepare the Schedule of 
Proposed Levy Rates for the fiscal year commencing July 1. The Schedule of Proposed Levy 
Rates is then forthwith submitted for approval to the West Virginia State Auditor's Office after 
which the Board reconvenes on the third Tuesday in April to formally lay the levy. 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

2. The Board is also required to hold a publichearing on its proposed budget for the subsequent 
year before submitting it to the State Board for approval. The proposed budget must be made 
available for public inspection for at least 10 days before the public hearing is held. 

Revisions to the budget are authorized only with the prior written approval of the State Board. The 
budgeted amounts reflected in the accompanying financial statements are such approved amounts. 

E. Encumbrances: 

Encumbrance accounting, under which purchase orders, contracts and other commitments for the 
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is 
employed as an extension of the formal budgetary process. Encumbrances outstanding at year end are 
reported as reservations of fund balances since they do not constitute expenditures or liabilities 
because the commitments will be honored during the subsequent year. 

F. Cash and Investments: 

Cash on hand and deposits with banking institutions either in checking or savings accounts are 
presented as cash in the accompanying financial statements. Such deposits at June 30, 2002, were 
entirely covered by federal depository insurance or secured by adequate bond or other securities held 
by the banking institution in the Board's name. 

Boards of education are authorized by statute to provide excess funds to either the State Consolidated 
Investment Pool or the Municipal Bond Commission for investment purposes, or to invest such funds 
in the following classes of securities: Obligations of the United States or any agency thereof, 
certificates of deposit and repurchase agreements. Investments of the Board at June 30,2002 consisted 
of the following: 

Canying Market 
Amount Value 

Municipal Bond Commission $ 671,317 $ 671,317 
Certificates of deposit 476.561 476.561 

Total investments $ 1.147.878 $ 1.147.878 

G. Intefind receivables and ~avables: 

Transactions between fimds that are representative of lendinghorrowing arrangements outstanding at 
the end of the fiscal yearare referred to as "interfund receivables/payables" and are current interfund 
loans. 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

H. Inventories: - 

The board considers inventories of materials and supplies as expended at the time of purchase; 
therefore, they do not appear in the Board's financial statements. 

I. Prepaid Items: 

Except for the Workers Compensation Commission, payments made to vendors for services that will 
benefit periods beyond June 30, 2002, are generally not recorded as prepaid items but are considered 
as expenditures at the time checks are issued. 

J. Fixed Assets: 

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital 
acquisition and construction are reflected as expenditures in governmental funds and the related assets 
are reported in the General Fixed Asset Account Group. As permitted by the West Virginia 
Department of Education, fixed assets are valued at appraisal value for insurance purposes or other 
reasonable approximation of current value since actual historical cost information is not available. No 
depreciation is recognized for assets in the General Fixed Asset Account Group. Interest incurred 
during construction is not capitalized on general fixed assets. 

K. Compensated Absences: 

It is the Board's policy to permit employees to accumulate earned but unused vacation and sick pay 
benefits. Vacation and sick benefits can be accumulated up to twelve (12) vacation days and 
unlimited sick days, respectively, and carried fonvard to the subsequent fiscal year. Upon 
termination, employees would be  compensated for accumulated vacation benefits only. Therefore, no 
liability is reported for unpaid accumulated sick leave. Vacation pay is immaterial and therefore 
liability is not reported at June 30. 

L. Long-term Obligations: 

The current portion of long-term debt due in the upcoming fiscal year and the remaining portion of 
long-term debt obligations are reported in the general long-term debt account group. Capital lease 
obligations and bond issuances are reported entirely in the general long-term debt account group. 

M, Fund Equity: 

Reserves represent those portions of fund equity not available for future appropriation or legally 
segregated for a specific use. The designated portion of the unreserved fund balance represents that 
portion of fund equity c~mmitted by official Board action prior to June 30 of each year for specific 
purposes. Said specific purposes and amounts are recorded in the official Board minutes of the fiscal 
year ended June 30, 2002. The unreserved, undesignated fund balance represents funds available for 
reappropriation. 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

f N. Accounting Estimates: - 

The preparation of financial statements in conformity with the basis of accounting prescribed by the 
West Virginia Department of Education requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

I Note 2. Chance in Accountine Policy: 

1 As required by the basis of accounting prescribed by the West Virginia Department of Education, the 
Board changed its method of accounting for the following items in order to comply with generally 
accepted accounting principles: 

Compensated absences For the year ended June 30,2002, the Board was required to begin recording 
the liability resulting from accrued vacation leave in the long-term debt account group. However, the 
liability is considered immaterial at June 30. 

Individualschools. For the year ended June 30,2002, the Board began recording the financial activity 
of the district's schools in a separate special revenue b d .  At June 30, 2002, the excess of revenues 
over expenditures in the special revenue fund attributable to the combined financial activity of the 
district's schools was $75,888. 

Note 3. Risk Management: 

The Board is exposed to various risks of loss related to torts, theft, or damage to and destruction of assets, 
errors and omissions, injuries to employees, and natural disasters. The Board pursuant to the provisions 
of State law, participates in the following risk management programs administered by the State Board of 
Risk and Insurance Management (BRIM): The Board participates in the West Virginia Board of Risk and 
Insurance Management, a common risk insurance pool for all State agencies, component units, boards of 
education and other local governmental agencies who wish to participate. The Board pays an annual 
premium to BRIM for its general insurance coverage. Fund underwriting and rate setting policies are 
established by BRIM. The cost of all coverage as determined by BRIM is paid by the participants. The 
BRIM risk pool retains the risk of the first $2 million per properly event and purchases excess insurance 
on losses above that level. BRIM has $1 million per occurrence coverage maximum on all third-party 
liability claims. 

Public Employees Insurance Agency (PEIA): The Board provides employees health and basic life 
insurance benefits through the Public Employees Insurance Agency. PEIA was established by the State 
of West Virginia to provides program of health and life insurance for employees of State agencies, 
institutions of higher learning, boards of education, and component units of the State. In addition, local 
governmental agencies and certain charitable and public service organizations may request to be covered. 
PEIA provides a general employee benefit insurance program which includes hospital, surgical, major 
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medical, prescription drug and basic life and acciqental death. Fund underwriting and rate setting policies 
are established by the PEIA Finance Board. The cost of all coverage as determined by the Finance Board 
is paid by the participants. 

Coverage under these programs is limited to $1 million life time for health and $10,000 of life insurance 
coverage. Insureds may purchase up to an additional $200,000 of life insurance coverage. Premiums are 
established by PEIA and are paid monthly. The PEIA risk pool retains the risk for the health and 
prescription features of its indemnity plan, has fully transferred the risks of coverage of the Managed Care 
Organization (MCO) Plan to the plan provider and has transferred risk of life insurance coverage to a 
third party insurer. 

I 
I Workers Compensation Fund (WCF): West Virginia is one of six states that operates an exclusive state- 

managed Workers Compensation Insurance Fund which means that private insurance companies cannot 
offer coverage to employers. Nearly every employer in the State, including all boards of education, who 
have payroll expenses must have coverage. The cost of all coverage as determined by the WCF 
Compensation Programs Performance Council is paid by the employers. 

The WCF risk pool retains the risk related to the compensation of injured employees under the program. 

Note 4. ProperW Taxes: 

k J  All property in the State is classified as follows for ad valorem tax purposes: 

Class I - All tangible personal property employed exclusively in agriculture, including horticulture 
and grazing; all products of agriculture, including livestock, while owned by the producer; 
all notes, bonds and accounts receivable, stocks and any other evidences of indebtedness. 

Class I1 - All property owned, used and occupied by the owner exclusively for residential purposes; 
all farms, including land used for horticulture and gazing, occupied and cultivated by their 
owners or bona fide tenants. 

Class I11 -All real and personal property situated outside of municipalities, exclusive of Class I and I1 
property. 

Class lV -All real and personal property situated inside of municipalities, exclusive of Class I and I1 
property. 

Note: A five year phase-in began in 1998 to exempt intangible personal property from assessment for 
property tax purposes. The property tax is to be taxed at 50% of assessed valuation for tax year 1998; 
40% for tax year 1999; 30%-for tax year 2000; 20% for tax year 2001 and 10% for tax year 2002. 

i According to West Virginia Code 5 11-8-6c, the maximum rates that county boards of education may 
impose on the various classes of property are: Class I - 22.954 per $100 of assessed valuation; Class I1 - 
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45.90 per $100 of assessed valuation; Class I11 -,91.80 per $100 of assessed valuation; and Class IV - 
91.80 per $100 of assessed valuation. 

Pursuant to West Virginia Code $ 11-8-6f, however, the rates of levy for county boards are to be reduced 
uniformly statewide and proportionately for all classes of property so that the total statewide property tax 
revenues to be realized from the regular levy tax collections for the forthcoming year will not increase by 
more than one percent of the current years projected property tax revenues, exclusive of increases due to 
new construction, improvements to existing real property, or newly acquired personal property, unless the 
State Legislature holds a public hearing. The amounts to be paid to the Assessor's Valuation Fund are 
also to be excluded from the calculation. The rates of levy for the 2002 year were: 20.48 for Class I 
property, 40.96 for Class I1 property and 81.92 for Classes I11 and IV property. 

County boards of education are also authorized to impose an additional (excess) levy not to extend 
beyond five years if approved by at least a majority of the voters. The rates of levy cannot exceed the 
maximum rates specified above and must be proportional for all classes of property. 

The assessed valuations and levy rates levied by the Board per $100 of assessed valuation for each class 
of property for the fiscal year ended June 30,2002 were: 

Class of Assessed Valuations Current Excess Bond 
Property For Tax Purposes Expense Levy Purposes 

Class I $ 4,482,298 20.48 11.48 8.86 
Class rI $ 129,547,476 40.96 22.96 17.72 
Class 111 $ 126,991,887 8 1.92 45.92 35.44 
Class IV $ 48,788,23 1 8 1.92 45.92 35.44 

The taxes on real property and the interest and other charges upon such taxes attach as an enforceable lien 
on the first day of July each year. There is no lien denominated as such on personal property. However, 
statutes provide that the sheriff of a county may distain for delinquent taxes any goods and chattels 
belonging to a person assessed. All current taxes assessed on real and personal property may be paid in 
two instaIIments. The first installment is payable on September fust of the year for which the assessment 
is made, and becomes delinquent on October first, and the second installment is payable on the first day of 
the following March and becomes delinquent on April fust. Taxes paid on or before the date when they 
are payable, including both first and second installments, are subject to a discount of two and one-half 
percent. If taxes are not paid on or before the date on which they become delinquent, including both first 
and second installments, interest at the rate of nine percent per annum is added &om the date they become 
delinquent until paid. 
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Note 5. Excess Lew: - 

The Board had an excess levy in effect during the fiscal year ended June 30, 2002. The levy was 
authorized by the voters of the county at an election held on January 20, 2001 for the fiscal years ended 
June 30,2001 through June 30,2005 to provide funds for the following purposes: 

To provide funds for the purchase of instructional equipment, teaching supplies, library books, 
audiovisual materials, classroom furniture, copying and operating expenses of school. 
To provide funds for the purchase of elementary textbooks and materials. 
To provide funds for the purchase of secondary textbooks and materials. 
To provide funds for transportation services including extra duty and academic trips. 
To provide funds for the purchase of materials and supplies for the entire county school 
maintenance program, including $10,000 each for Flemington, Hepzibah, and Pruntytown 
Elementary Schools that are not eligible for State SBA funding. 
To provide funds to continue extra cumcular academic, music, athletic and student monitoring 
supplements. 
To provide funds to continue extended employment supplements for professional employees 
and professional substitutes. 
To provide funds to continue local salary supplements and benefits for certified personnel. 
To provide funds to continue extra cumcular contracts extended employment, substitutes, and 
local salary supplements and benefits for non-certified personnel. 
To provide funds for community service support for Taylor County Extension Service (4-H 
Club) 
To provide funds for technology equipment, computers and materials. 

A total of $ 1,108,895.16 was received by the Board &om the excess levy during the fiscal year ended 
June 30,2002. 

Note 6. Fixed Assets: 

At June 30,2002 the general fixed asset account group consisted of the following: 

Land 
Buildings and improvements 
Furniture and equipment 
Vehicles 

Total $ 55.864.000 
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Note 7. Bonded Indebtedness: - 

On December 19, 1996 the Board issued $4,222,565 of general obligation rehnding bonds to refinance 
an original general obligation bond issue. Interest is payable semiannually at 4.75% and the bonds mature 
in varying annual increments through May 1,2003 The schedule also includes bond indebtedness from a 
1988 bond issue that has $ 710,000 obligation that will be liquidated by year end 2003. 

The bonds mature in varying annual increments through May 1,2003 and interest is payable semiannually 
at 4.75%. 

Total bonds payable at June 30,2002 
Less: Current portion 
Long-term bonds payable 

Bonds outstanding at June 30,2002 are as follows: 

Year - Principal 

2003 $ 737,112 

Total bonded indebtedness at July 1,2001 

Note 8. Capital Lease-purchase Agreements: 

The Board has entered into a capital lease-purchase agreement pursuant to the provisions of federal 
legislation which authorizes the issuance of qualified zone academy bonds (QZABs). The funding was 
used for equipment purchase at Anna Jarvis Elementary School and those assets are leased from Bank of 
America for a period of fourteen years beginning March 1, 2003. At the end of the contract period, the 
Board will have ownership of the equipment. By contract, the Board has the option of discontinuing the 
lease purchase and returning the equipment at the end of any fiscal year, if funding for the lease payments 
for the next fiscal year is not available. 

The board will remit yearly payments of $ 28,721 for a period of fourteen years beginning in the fiscal 
year ended June 30,2003. The payments will be deposited into an escrow account. The total of payments 
paid by the Taylor Board of Education, combined with the interest earned on the escrow account held by 
the Bank of America, will be used to repay the debt. 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO TJXE FINANCIAL STATEMENTS 

For The Fiscal Year Ended June 30,2002 

The following is a summary of the future minimu,m required payments by year under the lease purchase 
agreement together with the estimated interest to be earned on the escrow account as of June 30,2002 for 
the Board's capital leases (QZAB): 

Year - 

2003 $ 28,721 
2004 28,721 
2005 28,721 
2006 28,721 
2007 28,721 

i 
2008 28,721 
2009 28,721 

1 
1 2010 28,721 

201 1 28,721 
2012 28,721 

Remaining four years 114,884 

Total lease payments $ 402,094 
Plus: Amount representing minimum interest 
expected to be earned in the escrow account 97,906 
Present value of minimum lease payments $ 500,000 

Note 9. Employee Retirement Svstem: 

All full-time board of education employees are required to participate in one of two statewide, cost- 
sharing, multiple-employer retirement benefit plans, the Teachers' Defined Benefit Retirement System or 
the Teachers' Defined Contribution Retirement System. For the year ended June 30, 2002, the Board's 
total payroll for all employees was $ 11,452,314 and the payroll was % 11,206,193 for employees covered 
by the two retirement programs. 

Of the total amount appropriated by the State for retirement, the porlion equal to the employers' average 
requlred conbibution rate for both the defined benefit and the defined contribution plans is considered to 
be the employers' contribution for the current cash flow requirements for personnel funded under the 
Publ~c School Support Program and is reflected as revenue (Contributions ForlOn Behalf of the LEA) in 
the Board's fmancial statements. The balance is considered to be the State's contribution toward the past 
service unfunded liability and is not included either as a revenue or an expenditure in the Board's 
financial statements. 

Trend Information: Ten-year historical trend information relating to the accumulation of assets and the 
unfiinded liability of both plans is available from the Consolidated Public Retirement Board. 
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Conversion of leave for post-retirement: Upon retirement, an employee's vacation and sick leave may be 
converted to a greater retirement benefit or payment of health insurance premiums. The cost of the 
increased retirement benefit or payment of health insurance premiums must be absorbed by the last 
agency employing the retiree. 

Teachers' Defrned Benefit Retirement System: 

Plan Description: The Teachers' Defined Benefit Retirement System is a cost-sharing, multiple-employer 
public employee defined benefit retirement system which was established on July 1, 1941 and was closed 
for new members on July 1, 1991. To qualify for full benefits, a member must be age 60 with at least five 
years of credited service, or be age 55 with at least 30 years of credited service or any age with at least 35 
years of credited service. A member may receive a disability benefit after completing ten years of 
service, if the member is disabled for six months, unable to perfonn his or her regular occupation, and the 
Retirement Board expects the disability to be permanent. 

Upon retirement members select one of five benefit payment options. If a member terminates employment 
with at least five years of credited service, he may freeze his membership until he qualifies for retirement 
or he may withdraw his contributions from the plan. The employers' contributions remain with the plan. 
Retirement benefits are based on two percent of the average member's five highest fiscal years of total 
earnings from covered employment during the member's last 15 years of service. 

The normal form of benefit is a single life annuity paid monthly, in an amount equal to 2% of the final 
average salary times years of credited service. Other forms of benefits may be elected subject to actuarial 
reduction: Cash Refimd Annuity, 50% or 100% Contingent Joint and Survivor Annuities, and ten year 
Certain and Life Annuities. Pre-retirement death benefits are paid to the spouse of a deceased member 
who had attained the age 50 and completed 25 years of credited service. The annuity payment is 
computed as if the member had retired on the date of death with a 100% Joint and Survivor pension. If the 
member's age and service are less than that required, the sum of the accumulated member's and employer 
contributions with interest is paid to the member's beneficiary or estate. 

Funding Status: At June 30, 2001, the plan's unfunded liability was $4.1 billion according to the 2001 
Actuarial Valuation Report. 

Contribution Requirements and Payments Made: This is a fully qualified plan by the hternal Revenue 
Service. Therefore, all employee contributions are tax deferred. Participants contribute 6% of their gross 
compensation and the board of education contributes 15% of covered members' gross compensation to 
the retirement plan, for a total of 21% annually. 

The employers' contributions are derived from state appropriations and county funds. Federally funded 
grant programs provide the funding for the employer contributions for salaries paid from federal grants. 
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The required contributions for the year ended June 30,2002 and the two previous years are as follows: 

Year ended June 30 gKJ0- - 2001 2002 

Required contributions $ 220,853,000 $ 229,926,000 $254,050,000 
As a % of current year 

covered payroll 17.95 % 17.91 % 19.27 % 

i Total payments reflected in the Board's financial statements to the defined benefit plan for FY 2002 were: 

Employees' contributions (6%) 
Employer's contributions (1 5%) 

Total contributions 

Teacher's Defined Contribution Retirement Svstem: 
Plan Description: All Board employees hired afler July 1, 1991 participate in the Teachers' Defined 
Contribution Retirement System. Employees in the Teachers' Defined Benefit System may, now or in the 
future, freeze their benefits in the old plan and become a member of this plan. Members with less than 
five years of service in the old defined benefit plan may change to this plan and transfer the funds that 
were deposited in the old plan to this plan. Once a member has transferred to the defined contribution 
plan, the member is not allowed to rejoin the defined benefit plan. 

? /  
i( / Employees are eligible to participate from the date of employment. Employee contributions are fully 
! ' 
i 

vested, and employer contributions and earnings vest with the member as follows: one-third after 6 years, 
two-thirds after 9 years, and 100% after 12 years. The member is fully vested at death or disability. As of 
June 30, 2001, this plan has approximately $ 320 million in assets. Retirement or disability benefits are 
based solely on the accumulation of dollars in the member's individual account at the time of retirement. 
The accounting administration of the Plan is the responsibility of MilIiman & Robertson, an independent 

! third party administrator. 

Funding Status: There is no unfunded liability for a defined contribution plan since a member's total 
maximum lifetime benefit is limited to that which has accumulated in the member's account &om 
employee and employer contributions and all investment earnings thereon. Any forfeited, unvested 

A unique feature of the Teachers' Defined Contribution Plan is that each member chooses the investment 
options and may make changes at the beginning of each calendar quarter. Seven investment options are 
provided fiom which a participant may choose in multiples of five percent. The investment options are: 
Bond Fund of America, Fidelity Growth Opportunities, Franklin Income Fund, Valic Individually 

1 
i '  
I 

' Allocated Fixed Annuity, Vanguard Money Market Reserve Prime, Washington Mutual Investors and 
Federated Max-Cap. 
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employer contributions are, by statute, to be traqsferred to the Teachers' Defined Benefit Retirement 
System. 

Contribution Requirements and Payments Made: This is a fully-qualified plan by the Internal Revenue 
Service. Therefore, all employee contributions are tax deferred. Participants contribute 4.5% of their 
gross salary and the board of education contributes 7.5% of covered members' gross compensation to the 
retirement plan, for a total of 12% annually. 

Total payments reflected in the Board's financial statements to the defined contribution plan for FY 2002 
were: 

Employees' contributions (4.5%) 
Employer's contributions (7.5%) 

Total contributions 

Note 10. Pendiio Litigation: 

The Board is involved in a number of legal proceedings and claims, involving students, employees and 
citizens who have sued the Board for damages. While it is not possible to determine the ultimate outcome 
of any lawsuit with certainty, management believes that the ultimate outcome will not have a material 
adverse effect on the fmancial position of the Board. The Board's insurance through the State Board of 
Risk and Insurance Management appears adequate to N l y  cover any potential liability. 

Note 11. Restatement of Beginning Fund Balance: 
. . 

The fund balance at the beginning of the year of the following fund required restatement: 
~. 

General Current 
Expense Fund 

Fund Balance at June 30,2001, as 
previously stated $ 1,359,266 

Total Adjustment 
(See Below) 6,666 

Fund Balance at June 30,2001, 
Restated - $ 1,365,932 

The adjustment consisted of the following: 

To adjust to the reconciled cash balance. 
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Note 13. Commitments. Contingencies and Subsequent Events: 

During the fiscal year ended June 30,2002, the Board was awarded a grant of $960,000 from the School 
Building Authority (SBA) to fmance the renovation of existing cafeteria and multi-purpose room. This 
will also include needed renovations and changes to existing bathrooms, asbestos removal, and other 
safety issues. Subsequent to June 30, 2002, the following additional commitma~ts for construction and 
other capital improvements have been entered into: 

Architectural / Engineering fees $75,000 

Note 14. Required Individual Fund Disclosures: 
I: 

The following funds have an excess of expenditures over revenues and other sources for the year ended 
I 
r :  June 30,2002: 11: Excess of 
ill /I! Expenditures and 

;Ii Other Sources Over 
lp, Actual Actual Revenues and 
111 &mcJ Revenues Expenditures Other Sources 
1.4 :, i'/; 

General Current Expense $ 16,570,017 $ 17,154,172 $ (584,725) I;/, 
Funds sufficient to provide for the excess expenditures were made availabIe from other h c t i o n s  within 
the fund, and the excess had no impact on the financial results of the Board 

Note 15. Trust Fund - Scholarship Accounts : 

]I The Expendable trust fund reported by the Taylor County Board of Education consists of five scholarship 
hnds in which the board acts as fiscal agent. These scholarships are administered by the board through a 

i' 
i,i ! I  selection committee at Grafton High School. This committee selects the recipients and the county board 
I issues the checks to the respective college or university which the student attends. The five scholarships 

,. , 

i; have balances at June 30,2002 as follows: 

Randall H. McKimey Scholarship $ 4,738.41 
Nelson Lantz Math Award 2,398.71 
Lawrence Spadafore Tmst 12,941.92 
William R. Clayton Trust 41,876.61 
Helen Chenowith Church Scholarship 9,800.46 

Total 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Honorable Members of the Board 
Taylor County Board of Education 
Grafton, West Virginia 26354 

We have audited the general purpose financia1 statements of the Taylor County Board of Education, as of 
and for the year ended June 30, 2002, and have issued our report thereon dated June 12, 2003. In that 
report, our opinion was qualified because we were unable to obtain sufficient documentation to support 
certain amounts recorded as revenues and expenditures. As discussed more fully in the notes to the 
financial statements, the board's policy is to prepare its general-purpose financial statements on the basis of 
accounting prescribed by the West Virginia Department of Education, which basis differs in some respects 
&om generally accepted accounting principles. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America, and the standards applicable to fmancial 
audits contained in Government Auditing Standards issued by the Comptroller General of the United States 
of America. 

Compliance 

As part of obtaining reasonable assurance about whether the Taylor County Board of Education's general 
purpose financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct 
and material effect on the determination of general purpose financial statement amounts. However, 
providing an opinion on c-ompliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of - 

noncompliance that are required to be reported under Government Auditing Standards which are described 
in the accompanying schedule of findings and questioned costs as items 02-01,02-02, 02-04, 02-05, 02-06, 
02-08, and 02-9. 

30 



Honorable Members of the 
Taylor County Board of Education 
Page 2 

Internal Control Over Financial Reporting 

I 
1 In planning and performing our audit, we considered Taylor County Board of Education's internal control 
i over financial reporting in order to determine our auditing procedures for the purpose of expressing our 
I opinion on the general purpose financial statements and not to provide assurance on the internal control 

1 over financial reporting. However, we noted certain matters involving the internal control over financial 
reporting and its operation that we consider to be reportable conditions. Reportable conditions involve 
matters coming to our attention relating to significant deficiencies in the design or operation of the internal 

1 control over financial reporting that, in our judgment, could adversely affect the Taylor County Board of 
Education's ability to record, process, summarize and report financial data consistent with the assertions of 
management in the general purpose financial statements. Reportable conditions are described in the 

/ j accompanying schedule of findings and questioned costs as items 02-03 and 02-07. 

A material weakness is a condition in which the design or operation of one or more of the intemal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be 
material in relation to the general purpose financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of ~erforming their assigned hnctions. Our 
consideration of the intemal control over financial reporting would not necessarily disclose all matters in 
the intemal control that might be reportable conditions and accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses. However, we consider all of the 
conditions reported above to be material weaknesses. 

This report is intended solely for the information and use of the audit committee, management, others 
within the organization, the members of the Taylor County Board of Education, and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

Respectfully submitted, 

Glen B. Gainer ILI 
West Virginia State Auditor 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULAR A-1 33 AND SUPPLEMENTARY SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS 

Honorable Members of the 
Taylor County Board of Education 
Grafton, West Virginia 26354 

We have audited the compliance of the Taylor County 3oard of Education with the types of compliance 
requirements described in the U. S. Oftice of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2002. 
Taylor County Board of Education's major federal programs are identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is 
the responsibility of Taylor County Board of Education's management. Our responsibility is to express an 
opinion on Taylor County Board of Education's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States. Local Governments, amJ Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonabie assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on 
a major federal program occurred. An audit includes examining, on a test basis, evidence about Taylor 
County Board of Education's compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination on Taylor County Board of Education's 
compliance with those requirements. 
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In our opinion, the Taylor County Board of Education complied, in all material respects, with the 
requirements referred to above that are applicable to each of it major federal programs for the year ended 
June 30,2002. 

Internal Control Over Comvliance 
'1 
. , 

i: : 
The management of the Taylor County Board of Education is responsible for establishing and maintaining 

.:JI effective internal control over compliance with requirements of laws, regulations, contracts and grants 
i applicable to federal programs. In planning and performing our audit, we considered Taylor County Board 

! of Education's intemal control over compliance with requirements that could have a direct and material 

1 effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on intemal control over compliance in 
accordance with 0 ~ ~ ' c i r c u l a r A - 1 3 3 .  

We noted a certain matters involving the intemal control over compliance and its operation that we consider 
to be reportable conditions. Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal conh.01 over compliance that, in our 
judgment, could adversely affect Taylor County Board of Education's ability to administer a major federal 
program in accordance with applicable requirements of laws, regu1ations;contracts and grants. The 
reportable conditions are described in the accompanying schedule of findings and questioned costs as items 
02-10 and 02-11. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. Our consideration of the intemal control over compliance 
would not necessarily disclose all matters in the internal controls that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material 
weaknesses. We consider all items reported to be material weaknesses. However, of the reportable 
conditions described above, we consider items 02-10 and 02-1 1 to be material weaknesses. 



Honorable Members of the 
Taylor County Board of Education 
Page 3 

Schedule of Expenditures of Federal Awards 

We have audited the general-purpose financial statements of the Taylor County Board of Education as of 
and for the year ended June 30, 2002, and issued our report thereon dated June 12, 2003, our audit was 
performed for the purpose of forming an opinion on the general-purpose financial statements taken as a 
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by the U.S. Office of Management and Budget Circular A-133, and is not a 
required part of the general-purpose financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is 
fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a 
whole. 

This report is intended solely for the information and use of the audit committee, management, others 
within the organization, the members of the Taylor County Board of Education, and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

Respecthlly submitted, 

Glen B. Gainer III 
West Virginia State Auditor 

June 12,2003 



TAYLOR COUNTY B O W  OF EDUCATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30,2002 

Federal GrantorPass-through 
GrantorProeram or Cluster Title 

Federal 
CFDA 

Number 

Total 
Federal 

Exoenditures 

U. S. Department of Agriculture 

Pass-through West Virginia 
Department of Education 

Program Title 

Child Nutrition - Cluster : 
School Breakfast Program 
National School Lunch Program 

Subtotal, pass-through West Virginia Department of Education $ 448,555 

Pass-through West Virginia 
Department of Agriculture 

Program Title 

Non-Cash Assistance 
Donated Foods 

Subtotal, pass-through West Virginia Department of ~gricul&e $ 40,972 

Total U. S. Department of Agriculture . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : 

U. S. Department of Labor 

I Pass-through West Virginia 
Department of Education 

Program Title 

School to work 

Total U. S. Department of Labor . . . . . . . . . . . . . . . . . . . . . . . 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30,2002 

Federal GrantorRass-through 
GrantorRroeram or Cluster Title 

U. S. Department of Education 

Pass-through West Virginia 
Department of Education 

Proeram Title 

Adult Education - State 
Grant Program 

Education of Handicapped Children 
in State Operated or Supported Schools 

Title I Programs - Local Educational 
Agencies 

Suecia1 Education Cluster: 
Grants to States [IDEA, Part B] 
Preschool Grants [IDEA Preschool] 

Vocational Education - Basic 
Grants to States 
Drug-Free Schools and 
Communities - State Grants 
Goals 2000 
Eisenhower Professional Development 
Twenty-First Century Community 
Learning Centers 
Innovative Education Program Strategies 
Class Size Reduction 
Technology Literacy Challenge Fund Grants 

Total U. S. Department of Education. . . . . . . . . 

Federal 
CFDA 

Number 

Total 
Federal 

Ex~enditues 



TAYLOR COUNTY BOARD OF EDUCATION 
SCREDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30,2002 

Federal Grantor/Pass-through 
Grantor/l'roeram or Cluster Title 

Federal 
CFDA 

Number 

Total 
Federal 

Ex~enditures 

U. S. Department of Health and 
Human Services 

Pass-through West Virginia 
Department of Education 

Program Title 

Child Care Apprentice 93.283 $ 3,150 

Total U. S. Department of Health and Human Services . . . . . . . . . . . . . . . . . . . .  $ 3,150 

Corporation for National and 
Community Service 

Pass-through West Virginia 
Department of Education 

Program Title 

Learn and Serve America - School and 
Community Based Programs 94.004 7,38 1 

Total Corporation for National and Community Service . . . . . . . . . . . . . . . . . . . . .  $ 7,381 
. . .  

TOTAL EXPENDITURES OF FEDERAL AWARDS 

The notes to the schedule of Expenditures of Federal Awards are an integral part of this statement. 37 



TAYLOR COUNTY BOARD OF EDUCATION 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30,2002 

I Note 1. Basis of Accoun t in~  

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. 
To be presented in accordance with generally accepted accounting principles, all governmental finds and 
expendable trust funds should be accounted for using a cwrent financial resources measurement fc 
With this measurement focus, only current assets and current liabilities generally should be included orirle 
balance sheet. Operating statements of these funds should present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

The modified accrual basis of accounting should be used for all governmental fund types and expendable 
trust funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to 
accrual (i.e., when they become both measurable and available.) "Measurable" means the amount of the 
transaction can be determined and "available" means collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current period. 

The Board, however, prepared its financial statements in accordance with the basis of accounting 
prescribed by the West Virginia Department of Education. ~ c c o r d i n ~ l ~ ,  the accompanying financial 
statements are not intended to present financial position and results of operations in conformity with 
generally accepted accounting principles. The significant differences are as follows : 

Revenues are generally maintained on a modified accrual basis and are recognized in the income statements 
when earned. 

Reimbursements receivable include amounts that have been encumbered but not expended at year end. 

Note 2. Basis of Presentation 

The information in this schedule is presented in accordance with the requirements of U.S. Office of 
Management and Budget Circular A-133, Audits of States. Local Governments, Non-Profit 
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, 
or used in the preparation of, the board's financial statements. 

Note 3. Child Nutrition Propram 

Child Nutrition Program [CFDA #10.553 and #10.555] expenditures of federal awards is based on the 
amount of federal funding received for each of the programs. Since the amount of total expenditures for the 
programs exceeds the Mount of the federal awards received, it is presumed that the total received from the 
federal awards has been expended. The amount of expenditures funded by meal sales, sponsor's 
contributions and state matching funds for both programs has not been included in the Schedule of 
Expenditures of Federal Awards. The total combined expenditures for the two programs as funded from 
a11 sources was $ 733,639. 

3 8 
- 



TAYLOR COUNTY 330- O F  EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30,2002 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued : Oualified 

Internal control over financial reporting : 

Material weakness(es) identified ? yeS 

Reportable condition(s) identified that are 
not considered to be material weaknesses ? No 

Yes - Noncompliance material to financial statements noted ? 

I i Federal Awarak 1; 
.! ', 
i ,  Intemal control over major programs : 
I 

1: Material weakness(es) identified ? Yes - 
Reportable condition(s) identified that are not 
considered to be material weaknesses ? 

Type of auditor's report issued on compliance 
for major programs : Unqualified 

Any audit findings disclosed that are required to be reported 
in accordance with section 5 10(a) of Circular A- 133 ? Yes - 

1 I !I , Identffication of major programs : 

I 
I Dollar threshold used to distinguish between type A and 

type B program : 

i 

Auditee qualified as low-risk auditee ? 

111 
/j, 
1 CFDA NumberIs) Name of Federal P r o m  or Cluster 
I , i l  . 84.010 Title I Programs-Local Educational Agencies 
/ i '  84.027184.173 Special Education Cluster 
I 

L' 84.340 Class Size Reduction !j 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FWDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section LI - Financial Statement Findings and Questioned Costs 

ISSUANCE OF RECEIPTS 
Reference No. 02-01 

CONDITION: 

We determined during this audit that the Taylor County Board of Education failed to properly issue 
receipts for revenues received. Specifically: 

The School Business Administrator (treasurer) received $798.59 on August 30, 2002, however the 
cash was not receipted until January 3,2003. [approximately four months] 

CRITERIA: 
The Handbook of School F i c e  in West Vireinia states, in part, that : 

"The preparation and issuance of a written receipt is a fundamental requirement of every 
transaction involving the receipt of any check, currency, or wire transfer of funds. 
Receipt forms are to be consecutively numbered and in duplicate. . . . . 
The treasurer is responsible for the issuance of written receipts, but may- delegate authority 
for the actual writing and signing of the receipts.. . . . . . 

The receipts must be posted to the general ledger and to the cash control and investment 
ledgers on the day that they are written." 

CAUSE: 

Adequate in-office procedures had been developed to ensure that a receipt, in proper form, is written 
at the time any moneys are received by the board, but was not complied with due to management over- 
ride of internal controls. 

EFFECT: 

There is increased risk that money could be received and not properly deposited. Although, this is the 
only instance of such non-compliance noted during the audit, there is a risk that other instances may 
have occurred. 

RECOMMENDATIONS: 

The board should take immediate steps to correct the receipt function by establishing procedures to 
ensure that all money received is immediately receipted and deposited, intact, in a timely fashion. 



TAYLOR COUNW BONRI> OF EDUCATION 
SCHEDULE OF FINDINGS AND OUESTIONED COSTS - 

For the Fiscal Year ended June 30,2002 
Section D[ - Financial Statement and Questioned Costs 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 

PUBLICATION OF FINANCIAL. STATEMENT 
(i 18-9-3a 

Reference No. 02-02 

CONDITION: 

We noted during our audit that the Taylor County Board of Education did xiot prepare and publish the 
financial statements for the fiscal years ended June 30, 2002, and June 30, 2001 in a timely manner. 
Specifically, the financial statements for the fiscal year ended June 30, 2002 have not been published 
and the financial statements for the fiscal year ended June 30,200 1 were published on March 15,2002. 

CRITERIA: 

West Virginia Code 5 18-9-3a states, in part, that: 
"The county board of every county, within sixty days after the beginning of each fiscal year, 
shall prepare on a form to be prescribed by the WV State Auditor's Office and the state 
superintendent of free schools, and cause to be published a statement revealing (a) the 
receipts and expenditures of the board during the previous fiscal year arranged under 
descriptive heading, (b) the name of each h, corporation and person who received more 
than m y  dollars in the aggregate from funds during the previous fiscal year, together with 
the aggregate amount received &om all funds and the purpose for which paid : Provided, 
that such statement shall not include the name of any person who has entered into a contract 
with this board pursuant to the provisions of sections two, three, four and five, article two, 
chapter eighteen-A of this Code, and (c) all debts of the board, the purpose for which each 
debt was contracted, its due date, and to what date the interest thereon has been paid. Such 
statement shall be published as a Class 1-0 legal advertisement in compliance with the 
provisions of article three, chapter fifty-nine of this code, and the publication area for such 
publication shall be the tounty. The county board of education shall pay the cost of 
publishing such statement from the maintenance fund of the board." 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AM3 QUESTIONED COSTS 

For the Fiscal Year ended ~ u n e  30,2002 
Section II - Financial Statement Findings and Questioned Costs 

"As soon as is practicable following the close of the fiscal year, a copy of the published 
statement herein required shall be tiled by the county board of education with the state 
auditor's office and with the state superintendent of free schools." 

CAUSE: 

The board did not have adequate internal control procedures to insure that the financial statement was 
prepared and published within the required time frame. 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education establish internal control procedures to 
ensure that the financial statement of the board be prepared and published as required by this code 
section. 

AUDITED AGENCY RESPONSE: 

Representatives &om the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 

EXPENDTTURES - SUPPORT 
Reference No. 02-03 

CONDITION: 

We determined during our audit that several expenditures were not properly supported, classzed, or 
recorded as follows: 

Four of forty expenditures were improperly coded. 
Three of forty expenditures were recorded or paid in improper time period. 
Two of forty expenditures had invoices that did not match purchase orders 

- resulting in insufficient supporting documentation 
One of forty invoices resulted in the payment of sales tax 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30. 2002 

CRITERIA: 

Adequate control over expenditures and encumbrances require that all purchase orders be prepared 
and authorized in advance of incuning debt for goods or services and that all invoices be adequately 
supported, authorized and verified before payment is made. Evidence that these procedures are in 
place and being performed is a further element of the adequate safeguarding of assets. 

EFFECT: 

Audit procedures had to expanded in order to determine the reasonable reliability of the accounting 
records. We were not able to completely satisfy ourselves as to the expenditure amounts being 
properly recorded. In addition, the board has an increased risk that an expenditure for goods or 
services is either not received or is in excess of the agreed upon price. The board faces additional risk 
of failing to record encumbrances accurately. 

It is recommended that the board establish procedures that require: 
1. Encumbrance dates be written on the purchase orders. 
2. Checkmarks and initials of the individual who verifies that the goods were received 

or the services were performed are evident. 
3. Attachment of a calculator tape to substantiate that prices and pricing extensions 

were verified. 
4. All purchase orders be issued prior to the purchase and receipt of the invoice. 
5.  A review of all invoices to insure all are properly itemized. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 



T A n O R  COUNTY BOARD OF EDUCATION 
SCHEDULE OF FIMDINGS AND QUESTIONED COSTS 

For the FiscaI Year ended June 30,2002 
Section D[ - Financial Statement Findings and Questioned Costs 

BANK RECONCILIATION PROCEDURES 
Reference No. 02-04 

CONDITION: 

We determined during our audit of the Taylor County Board of Education that proper procedures 
were not followed for the preparation of bank reconciliations. Specifically, bank reconciliations were 
not prepared on a monthly basis. In addition, a proper list of outstanding checks as of June 30, 2002 
was not properly prepared. 

CRITERIA: 

The Handbook for School Finance in West Vkinia as prepared by the West Virginia Department of 
Education, states, in part, that: 

"Bank Statements 

All bank statements, accompanying cancelled checks, bank debit and credit memos must be 
delivered intact and unopened to the treasurer or to the authorized designee. Any individual, 
other than the treasurer, who is designated or assigned the responsibility of reconciliation of 
bank statements must be one who has no assigned function in the areas of receiving or 
disbursing of cash. Reconciliation of bank statements must be done at least monthly and 
immediately upon receipt of bank statements." 

CAUSE: 

The board did have procedures in place to assure that all bank statements are properly reconciled, 
however, these procedures were not followed and there were not adequate controls to cause this 
failure to be detected in a timely fashion. 

EFFECT: 

Management was potentially relying on inaccurate information related to the financial position of the 
board for decision making. In addition, bank reconciliations and the list of outstanding checks were 
not available for audit and the audit was delayed until such reconciliations were completed and the 
outstanding check list was reconstructed. 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education immediately put in place procedures to 
ensure that all bank accounts are properly reconciled in a timely manner. 



TAYLOR c o m n  BOARD OF EDUCATION 
SCHEDULE OF FIMDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section II - Financial Statement Findings and Questioned Costs 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modilied, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 

INTERNAL REVENUE SERVICE REGULATIONS 
MISCLASSIFICATION "INDEPENDENT CONTRACTOR" AS EMPLOYEE 

Reference No. 02-05 

CONDITION: 

We noted during our audit of the Taylor County Board of Education that the board contracted with an 
individual as an independent contractor. T!& individual was not under the supervision and control of the 
local school board in the performance of their duties. 

Specifically: the board entered into a contract with an individual for professional services at a billable rate 
per hour based on a time sheet and the individual was paid through the county payroll processing center. 
Employment taxes were withheld and workers compensation was paid due to the inclusion of this payment 
as payroll, and a W-2 was issued instead of a FORM-1099MISC. 

The compensation was paid with Special Education Funds, but the workers compensation rates were 
overpaid using local county funds. 

CRITERIA: 
Internal Revenue Service Regulations define an employee as: 

"Employee, - (a) The term "employee" includes every individual performing services if the 
relationship between him and the person for whom he per fom such services is the legal 
relationship of employer and employee. The term includes officers and employees, whether 
elected or appointed, of the United States, a State, Territo~y, Puerto Rico, or any political 
subdivision thereof, or the District of Columbia, or any agency or instrumentality of any one 
or more of the foregoing. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 

- 
Section II - Financial Statement Findings and Questioned Costs 

- 

(b) Generally the relationship of employer and employee exists when the person for whom 
services are performed has the right to control and direct the individual who performs the 
services, not only as to the result to be accomplished by the work, but also as to the details 
and means by which that result is accomplished. That is, an employee is subject to the will 
and control of the employer not only as to what shall be done but how it shall be done. In 
this connection, it is not necessary that the employer actually direct or control the manner in 
which the services are performed; it is sufficient if he has the right to do so. The right to 
discharge is also an important factor indicating that the person possessing the right is an 
employer. Other factors characteristic of an employer, but not necessarily present in every 
case, are the fUmishing of tools and the furnishing of a place to work to the individual who 
perfoms the service. . . . 

(e) If the relationship of employer and employee exists, the designation or description of the 
relationship by the parties as a n m g  other than that of emp!oyer and employee is 
immaterial. Thus, if such relationship exists, it is of no consequence that the employee is 
designated as a partner, coadventurer, independent contractor, or the like." 

Internal Revenue Publication if0963 states, in part, that : 

"Signing a contract does not make a worker an independent contractor. Contract labor is a 
term often used synonymously with independent contractors; however, if the relationship of 
employer-employee exists, the designation of the relationship in a contract as anybng other 
than that of employer-employee is immaterial." 

CAUSE: 

The Taylor County Board of Education failed to recognize that the employer and employee 
relationship was not established in this particular situation. 

EFFECT: 

The consequences of an improper classification can extend to the requirements regarding employment 
taxes and withholdings and benefits paid to either full-time, part-time, or temporary employees. In this 
situation, it appears that an independent contractor may have been mis-classified as an employee. The 
results of such a mis-classitication results in additional costs to the board for payroll expenses, which 
has cost the board, at a a m ,  $2,531.33. 



TAYLOR COUNTY BOA= O F  EDUCATION 
SCHEDULE O F  FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section XI - Financial Statement Findings and Questioned Costs 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education review the Internal Revenue 
Regulations and the twenty-factor test developed by the I.R.S. regarding the classification of 
employees or the determination of an independent contractor. If in doubt of the proper classification 
the board is encouraged to file a Form SS-8 with the Internal Revenue Service. 

It is recommended that the board seek guidance from the Internal Revenue Service regarding 
employment classification. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 

INVENTORY CONTROL 
Reference No. 02-06 

CONDITION: 

We noted during our audit that the board of education did not maintain a proper inventory system at 
historical cost. Specifically, although the board did prepare an annual inventory schedule it did not 
maintain a proper perpetual inventory system to allow for additions or deletions of assets purchased, 
sold, scrapped or in some other way disposed of, at historical cost. 



T A X O R  COUNTY BOARD OF EDUCATION 
SCHEDULE OF F W I N G S  AMD QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section II - Financial Statement Findings and Questioned Costs 

CRITERIA: 

The Handbook for School Fiance in West Virginia, prepared by the West Virginia Depament of 
Education, states, in part, that: 

"J. INVENTORY CONTROL 

A data management system should exist that will maintain a perpetual inventory. To 
maintain such an inventory, the county should have a system that will allow for the additions 
and subtractions of equipment and supplies. 

The equipment inventory record for each piece of equipment should include the following 
information 

a. Name of item, make, model and serial number; f. Improvements and cost; 
b. Date of acquisition; g. Maintenance dates, ifapplicable; 
c. Purchase order/iivoice number; h. Estimated life, and 
d. Original cost; i. Disposal date. 
e. Location; 

The supply inventory record for each item or group of items should include the following 
information : 

a. Name if item; 
b. Quantity purchased; 
c. Date of purchase; 
d. Cost of each purchase; 

e. Reorder point; 
f. Amounr dispensed, and 
g. Date dispensed. 

Adequate accounting procedures and records for fixed assets are essential to the protective 
custody of school property. A good system wiU: (a) fix responsibility for custody and proper 
use, (b) provide data for management of fixed assets, and (c) provide data for h c i a l  
control, developing financial reports and adequate insurance coverage." 

CAUSE: 

The board has not developed procedures to ensure that fixed assets are added to the inventory list 
when received and deleted from the inventory list when disposed of. 

EFFECT: 

The board does not have an efficient inventory system in place to provide for the adequate control of 
school property. The risk of items being purchased and not recorded or removed without approval 
from school use is increased. 



TAYLOR COUNTY BOmD OF EDUCATIOX 
SCHEDULE OF FINDINGS .W QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section II - Financial Statement Findiigs and Questioned Costs 

RECOMMENDATIONS: 

The Taylor County Board of Education is directed to establish proper records, procedures, and 
controls to cause a perpetual inventory system to be effectively in place. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified w i t h  this audit report. 

TRAVEL EXPENDITURES - IMPROPER 
Reference No. 02-07 

CONDITION: 

We determined during our audit that some reimbursements for travel expenditures were improper. We 
reviewed several travel expense reimbursements and noted that payments for workshops for staff 
development was charged as travel, and some did not have proper supporting documentation. 

CRITERIA: 

In order to maintain adequate control over travel expenses and to ensure that travel policies are 
followed, all travel expense forms must be fully completed by the traveler and fully documented. Each 
travel expense form should be properly reviewed for accuracy and allowability prior to authorization 
for payment, and clearly marked paid. In addition, care must be taken to properly classrfy 
expenditures. 

CAUSE: 

The board did have procedures for the review and authorization of travel expenses but such 
procedures were not adhered to and controls were not sufficient to cause this error to be detected in a 
timely fashion. Internal-controls were not sufficient to prevent the mis-coding of some expendtures. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FWDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section I1 - Financial Statement Findings and Questioned Costs 

EFFECT: 

The board has no way of knowing the actual costs of travel charged and reported beyond what was 
recorded. Also, control is compromised over this area. 

RECOMMENDATIONS: 

It is recommended that the Taylor County Board of Education implement more effective internal 
controls for processing travel expense claims to insure that the required information has been included 
on the form and that the expense is properly authorized, and classified prior to processing the clain for 
payment. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 

F E D E W  EMPLOYER IDENTIFICATION NUMBER 
Reference No. 02-08 

CONDITION: 

We noted during our audit of the Taylor County Board of Education that organizations not controlled 
by the Taylor County Board of Education are using the Federal Employer Identification Number of the 
board. Specifically, the following organizations not under the control of the board were using the 
board's FEW ; Hemming Elementary PTO, and Taylor County Citizens for Our Schools. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FEMDINGS AM) QUESTIONED COSTS 

For the Fiscal Year ended ~ u n e  30,2002 
Section L[ - Financial Statement Findings and Questioned Costs 

CRITERIA: 

The Accountine Procedures Manual for the Public Schools &the State of West Virginia. Chapter 5, 
Parent-Teacher Associations, Booster Groups and Other School Support Organizations, states, in part 
that : 

"5-4 Bank Accounts: 

Every bank account in which the organization funds are deposited should be insured .. . .. The 
account should contain the name of the organization and the organization's Federal Employer 
Identification Number (FEIN)." 

Only organizations under the control of the board of education should use the board's Federal 
Employer Identiftcation Number. Use of the board's FEIN by other organizations suggests that the 
board is acting as the fiscal agent for these organizations and thus assumes certain responsibilities. 

CAUSE: 

No procedures were in place to disallow organizations not under the control of the board of education 
use of the board's FElh'. 

EFFECT: 

The board's FEIN is now associated with organizations not under the control of the board and the 
board may have assumed certain fiscal responsibilities associated with these organizations. 

It is recommended that the Taylor County Board of Education make every effort to allow only 
organizations under the control of the board to use the board's Federal Employer Identification 
Number. The board may want to contact all of the local banking institutions to determine if 
organizations outside of the board's control are using the board's FEIN. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the Einancial statement Erndings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDIlriGS AM) QUESTIONED COSTS . 

For the Fiscal Year ended June 30,2002 
Section 11 - Financial Statement Findings and Questioned Costs 

. . 

SCHOOL BUSINESS ADMXVTSTRATOR (TREASURER1 
Reference No. 02-09 

COi'iiDITIOX: 

We determined during our audit of the Taylor County Board of Education that financial duties were 
not properly performed. 

CRITERIA: 

West Virginia Code §18-9-6 states, in part, rhat: 

"Such treasurer shall be the fiscal officer of the board, or an employee commonly designated as the 
person in charge of the financial affairs of the county board. .. ." 

The West Virginia Department of Education provides numerous guihance documents related to the 
duties of the school business administrator (treasurer). The Handbook for School Finance in West 
Virginia is such a document, that provides specific information in effort to consolidate regulations 

EFFECT: 

The reported 11-10-10 hancial statements did not agree with the WVEIS accounting system reports 
and adequate supporting information was not available. The Taylor County Board of Education had to 
incur additional expense in order to have repolts, financial statements, and other supporting 
documentation reconstmcted. Auditing procedures had to be expanded The opinion of the auditor 
was qualified. 

RECO1MMENDATIONS: 

It is recommended that the Taylor County Board of Education take immediate steps to insure the 
accuracy of financial recordkeeping and reporting. 

AUDITED AGENCY RESPONSE: 

Representatives from the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been-modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCKEDULE OF FINDINGS AND OUESTIONED COSTS 

For the Fiscal Year ended june 30,2002 
Section II - Financial Statenlent Findings and Questioned Costs 

Status of Prior Year Financial Statement Findines 

Finding #01-1 
Finding Title Expenditures in excess of amounts allocated to the budget 

General Current Expense Fund 

Finding was not corrected. 

Finding #01-2 
Findng Title Supporting documentation for Financial Statements. 

Finding was not corrected. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section LII - Federal Award Findings and Questioned Costs 

FEDERAL PROGRAM EXPENDITURES-TITLE-1 
Reference No. 02-10 

Grant Title: Title I Program-Local Educational Agmcies 
Federal Award Number and Year / Pass-Through CFDA tf 84.010 

Entity Identliyuig Number 4 1XXX 
Pass through Agency: West 

Federal Agency: U.S. Dept of Education Virginia Department of Education 

CONDITION: 

We determined during our audit of the Taylor County Board of Education that the board did not have 
adequate controls in place to insure compliance with the requirements over Federal Financial 
Assistance Program expenditures. Specifically, of the sixty expenditures for the Title-I Program that 
were sampled: 

Two were not properly approved 
Thirteen did not have proper supporting documentation 
Two had improper account coding 
Two were paid dxectly fiom statements, rather than itemized invoices 

CRITERIA: 

Adequate cont~ol over budgets, expenditures and the financial records in general require that all 
expenditures are posted to the same expenditure account as indicated on the approved purchase order. 
Further the accuracy of the financial records depends on accurate posting of all financial transactions. 

In addition, adequate control over expenditures and encumbrances require that all purchase orders be 
prepared and authorized in advance of incurring debt for goods or services and that all invoices be 
adequately supported, authorized and veritied before payment is made. 

CAUSE: 

The internal control procedures were not adhered to by management personnel, employees did not 
follow procedures for proper approval &om the director of the federal program, the treasurer did not 
insure that proper budget supplements and transfers were authorized by the director of the federal 
program, and proper- account coding was not used to accurately classify, record and report federal 
program expenditures. 



TAYJ.,OR COUNTY BOARD OF EDUCATION 
SCHEDULE OF EINDINGS AM) QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section lII - Federal Award Findings and Questioned Costs 

EFFECT: 

The board has an increased risk of a violation of the requirements of Activities Allowed and Allowable 
Expenditures may occur and not be detected. A violation of these requirement could result in the 
repayment of federal funds and may jeopardze future funding. 

It is recommended the Taylor County Board of Education take immediate steps to insure that internal 
controls are complied with for expenditure requirements associated with federal programs. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section U1 - Federal Award Findings and Questioned Costs 

Special Programs Worksheet 
Reference No. 02-11 

Federal Program Information CFDA#: Various 
Federal Agency and Program Name: Overall County - Various Programs 

CONDITION: 

During the course of our audit, we noted that the Proerams Worksheet was not properly 
prepared. Specifically, we noted that Catalog of Federal Domestic Assistance [CFDA] numbers were 
not entered on the completed form and federal programs were not listed by federal agency. 

Adequate internal controls over recordkeeping and financial reporting dictate that records be 
maintained properly to include all necessary information. This data is essential to track all revenues 
and expenditures related to state and federal grants. In addition, adequate controls are necessary to 
ensure compliance with the requirements of the individual grants as well as the requirements of the 
Office of Management and Budget (OMB) Circular A-133, which states in part that : 

"Subpart C--Au&ies 

, 3 0 0  Auditee responsibilities. 

The auditee shall: 

(a) Ident~fy, in its accounts, all Federal awards received and expended and the Federal 
programs under which they were received. Federal program and award identification shall 
include, as applicable, the CFDA title and number, award number and year, name of the 
Federal agency, and name of the pass-through entity." 

EFFECT: 

The Taylor County Board of Education has increased the risk that grant monies could be inaccurately 
reported and improperly expended. In addition, failure to properly maintain required information could 
result in improper audit coverage of federal programs. 

RECOMMENDATION: 

It is recommended that the Taylor County Board of Education take steps to implement proper control 
procedures regarding internal reporting of the S~ecial Proiects Worksheet, to include the CFDA 
number for each federal program. The West Virginia Department of Education provides instruction in 
this area in the Accountin& Procedures Manual, section - Financial Statements, Page 16. 

56 



TAYLOR COUNTY BOARD OF EDUCATION 
SCIDEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year ended June 30,2002 
Section ID - Federal Award F indigs  and Questioned Costs 

CORRECTIVE ACTION PLAN 

Reference Number: 02-10 
Audit Finding Title: Federal Program Expenditures - Title-I 
Contact person: George C. Boyles 
Anticipated Completion date: ASAP 

Corrective Action planned to  be taken: 

Representatives &om the Taylor Board of Education have reviewed the financial statement findings 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified Ivithin tIiis audit report. 

Reference Number: 02-11 
Audit Finding Title: Special Programs Worksheet 
Contact person: George C. Boyles 
Anticipated Completion date: ASAP 

Corrective Action planned to be taken: 

Representatives &om the Taylor Board of Education have reviewed the financial statement findmgs 
and are in agreement with the recommendations proposed by the Chief Inspector Division. Business 
practices have been modified, new policies have been implemented, and additional management review 
will continue to address the issues identified within this audit report. 



TAYLOR COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIOhZD COSTS 

For the Fiscal Year ended June 30,2002 
Section IL[ - Federal Award Findings and Questioned Costs 

S-Y SCHEDULE OF PRIOR AUDIT FINDINGS 

There were no finding in the prior audit related to Federal Awards 
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APPENDIX B 

Economic a n d  Demographic Data 

COUNTY OF T A n O R  (West Virginia) 

Introduction 

Taylor County (the "County") is located in the north-central section of West Virginia. The City 
of Grafton is the County seat and is located 144 miles from the City of Charleston, the capital of the State 
West Virginia; 99 miles south of Pittsburgh, Pa., and 94 miles from Wheeling, WV. 

The County is governed by, and generally acts through, The County Commission of Taylor 
County. The present Commissioners of the County Commission, elected on a countywide basis, are 
Robert Weaver, President; Dave Gobel and Tony Veltri. The County has the power, pursuant to Article 1 
of Chapter 7 of the Code of West Virginia of 193 1, as amended, to create and establish the Commission. 

I 1990 Census 15,144 1,793,477 248,709,873 
2000 Census 16,089 1,808,344 .281,421,906 

July 1, 2002 Estimate) 16.059 1.801.873 288.368.698 

Economy 

The ten (10) largest employers, the type of business and number of employees for such 
companies for the year 2003 in the County are: 

/Taylor County Board of Education Education I ~. 

Grafton City Hospital Health 
AFG Industries, Inc. Mfg. 
Wal-Mart Associates, Inc. Retail 
Rex-Hide Industries, Inc. Mfg. 
West Virginia Dept. of Corrections Government 
Grafton Tmss  and Panel Co., Inc. Construction 
Eldercare Resources Corporation Health 
Packaging Corp. of America Mfg. 
Taylor County Senior Citizens Assoc. Elderly Health 



Average Annual Unemployment Rates (%) 

Average Annual Employment by Industry 

Manufacturing 653 671 599 573 
Transportation, Public Utilities 28 29 32 NIA 
Wholesale Trade 74 30 36 NIA 
Retail Trade 488 666 616 NIA 
Trade, Transportation & Utilities N/A NIA NIA 506 
Finance, Insurance, Real Estate 68 56 6 1  NIA 
Information NIA NIA NIA 3 5 
Financial Activities NIA NIA NIA 64 
Professional & Business Services NIA NIA NIA 74 
Education & Health Services NIA NIA NIA 294 
Leisure and Hospitality NIA NIA NIA 194 
Services 398 41 1 422 55 
Government 1,122 1,145 1,131 1,162 
TOTAL 2,960 3,153 3,045 3,127 

*Form changed in 2002 
Average Employment and Annual Wage ($) 

West Virginia 669,108 683,194 24,715 28,615 

Per Capita Personal Income 

West Virginia $14,579 $22,862 -- 
Taylor County $10,701 $15,837 49 



Wages Per Industry (2002) 

Manufacturing 
Trade, Transportation & Utilities 
Information 
Financial Activities 
Professional & Business Services 
Education &Health Services 
Leisure and Hospitality 
Other Senices 
Government 
TOTAL 

Total Wages ($ ) 



Communitv Data 

Middle or JI. High 1 
High Schools 1 
Vocational Schools 1 
Other 0 
Colleges: 

Alderson-Broaddus College (Barbour) 
Fairmont State College (Marion) 
WV University (Monongalia) 
Salem International (Harrison) 

2 
5 

Indoor 3 
Outdoor 2 

7 
Swimming pools 
Auditoriums 
Stadiums 
Theaters: 

Indoors 
Outdoors 

Golf Courses 
Tennis Courts 

WV Routes 310,76 
US Routes 250,119,50 

Motor Freight: 
Carriers available 
Parcel service available 

Industrial Parks 1 
Airports: 

Railroads: 
CSXT 

Motor Freight Carriers Yes 
Bus Service No 

Newspapers: 1 
Telephone: 

Verizon, Citizens Telecom 

Electricity: 
Allegheny Power 

Natural Gas: 

Indoor 0 
Outdoor 6 

Country Clubs 0 

Sources: State of West Virginia, Bureau of Employment Program 
Dept. of Labor and Research 



APPENDIX C . 

PROPOSED FORM OF LEGAL OPINION 

$3,080,000 
The Board of Education of the County of Taylor (West Virginia) 

Public School Bonds. Series 2004 . 

The Board of Education of the 
County of Taylor 

Grafton, West Virginia 

[Bond Purchaser] 

Ladies and Gentlemen: 

We have examined a record of proceedings relative to the issuance and sale of $3,080,000 
Public School Bonds, Series 2004 (the "Bonds"), of Taylor County School Dis&ict,'by and through The 
Board of Education of the County of Taylor, West Virginia (the "Issuer"). The Bonds are issued in fully 
reg.lstered form, are dated March 1, 2004, upon original issuance, are numbered in order of maturity &om 
R-l consecutively upward, are of the denominations of $5,000 or integral multiples thereof, mature on 
May 1 in years and amounts and bear interest payable each May 1 and November 1, commencing 
November 1, 2004, at the rates set forth in the Official Statement of the Issuer, dated 
2004. The Bonds are subject to redemption prior to maturity as set forth in the Oficial Statement. 

The Bonds were authorized at an election held in Taylor County School District on April 5, 
2004, and by a resolution and order adopted by the Issuer on December 18, 2003, as supplemented (such 
resolution and order, as supplemented, herein called the "Resolution"), and are issued pursuant to 
Chapter 13, Article 1 of the WestVirginia Code of 1931, as amended (the "Act"), for the purposes of 
providing funds for the acquisition, construction &d equipping of new public school facilities in Taylor 
County School District, and paying costs of issuance of the Bonds. 

As to questions of fact material to our opinion, we have relied upon the representations, 
covenants and certifications of the Issuer contained in the Resolution, a Tax and Arbitrage Certificate of 



The Board of Education of the County of Taylor, et al. 
Page 2 
the Issuer dated the date hereof (the "Tax Certificate") and the certified proceedings and other 
certifications of public officials furnished to us without undertaking to verify the same by independent 
investigation. 

Based upon the foregoing, and assuming compliance with the representations, covenants 
and certifications of the Issuer contained in the Resolution, the Tax Certificate and the certified 
proceedings and other certifications made in connection with the issuance of the Bonds, we are of the 
opinion that, under existing law: 

I .  The Issuer is a school district presently existing under the laws of, and a political 
subdivision of, the State of West Virginia, with full power and authority to adopt the Resolution and to 
issue and sell the Bonds under the provisions of the Act and other applicable provisions of law. 

2. The Bonds have been duly authorized and validly issued by the Issuer in accordance 
with the Constitution and statutes of the State of West Virginia and constitute valid and legally binding 
general obligations of the Issuer, and unless the Bonds are paid from other sources, the Issuer has the 
power and is obligated to levy ad valorem taxes upon all the taxable property within Taylor County 
School District to pay the Bonds and the interest thereon, without limitation as to rate or amount. The 
Issuer has outstanding its Public School Bonds, Series 2003, dated August 1, 2003, issued and currently 
outstanding in the aggregate principal amount of $7,910,000, payable on a parity from the same sources 
as the Bonds. 

3. Under existing laws, regulations, published rulings and jidicial decisions of the 
United States of America, as presently written and applied, the interest on the Bonds is excludable from 
the gross income of the owners thereof for federal income tax purposes and is not an item of tax 
preference for purposes of the federal altemative minimum tax imposed upon individuals and 
corporations; it should be noted, however, that interest on the Bonds held by a corporation may be 
indirectly subject to altemative minimum tax because of its inclusion in the adjusted current earnings of 
such corporate holder. The opinions set forth in the preceding sentence- are subject to the condition that 
the Issuer comply, on a continuing basis, with all representations, covenants and certifications set forth in 
the Resolution, the Tax Certificate and the certified proceedings and other certifications of the Issuer. 
Failure to comply with certain of such representations, covenants and certifications could cause the 
interest on the Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. 
We express no opinion regarding other federal tax consequences with respect to the Bonds except as 
expressly set forth as paragraph 5. 

4. Under the Acf the Bonds are exempt from all taxation by the State of West Virginia 
or by any political subdivision thereof. 



5 .  The Issuer has designated the Bonds as "qualified tax-exempt obligations" for 
purposes of the Code, and has covenanted that it, together with any subordinate entities, does not 
reasonably expect to issue more than $10,000,000 of tax-exempt obligations (other than private activity 
bonds and obligations issued to currently refund any obligation of the Issuer to the extent the amount of 
the refunding obligation does not exceed the outstanding amount of the refunded obligations) during the 
calendar year 2004. Therefore, the Bonds are "qualified tax-exempt obligations" within the meaning of 
Section 265@)(3)(B) of the Code. 

In expressing this opinion, we have considered the litigation instituted in certain states 
including the State of West Virginia, such as Pau le~  v. Bailey, 324 S.E.2d 128 (W.Va. 1984), challenging 
the constitutionality of present systems of levying taxes and applying funds for public school purposes, 
including cefiain proceedings commenced in 1994 to enforce the &&y decision, and in our opinion, 
such litigation will not modify the rights of the holders of the Bonds to ultimate recourse to unlimited 
ad valorem taxes upon all the taxable property within Taylor County, West Virginia, for the payment of 
the Bonds, if not paid from other sources and does not modify or qualify the conclusions elsewhere stated 
in this opinion. 

Please be advised that the enforcement of remedies with respect to the Bonds is subject to 
any applicable banlauptcy, reorganization, insolvency, moratorium or other laws affecting the 
enforcement of creditors' rights heretofore or hereafter enacted, and that enforcement may also be subject 
to the exercise ofjudicial discretion in appropriate cases. 

We have examined the executed and authenticated Bond No. R-1 of said issue, and in our 
opinion, said Bond is in proper form and has been duly executed and authenticated. 

Very truly yours, 

STEPTOE & JOHNSON PLLC 
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APPENDIX D 

PROPOSED PROJECTS 

The Board proposes to utilize the proceeds of the Bonds in the following manner: 

Proieft Location Estimated Cost 

WEST TAYLOR 
ELEMENTARY SCHOOL Within approximately two $3,080,000 

Miles of the westem-most 
Intersection of U.S. Rts. 50 
and 250 

Site preparation and acquisition and con- 
struction of a new elementary school to 
serve approximately 275 students and 
replace Pruntytown Elementary School 
and Hepzibah Elementary School 

TOTAL 
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APPENDIX E 

ELECTED OFFICIALS OF THE BOARD 

Dr. Roy E. Knieht, President 
Dr. Knight was elected to the Taylor County Board of Education in 1998 and is now serving his second 
term as a Board member. He is a graduate of Grafton High School and holds three degrees from West - - - 
Virginia Un~versity, including the Doctor of Music Arts. He has taught in Delaware, at West Virginia 
University and at the University of Charleston. Dr. Knight has been actively involved in church music 
ministry and he serves in the private sector as a piano technician and organ recitalist. His term expires 
June 30,2006. 

Rev. Timothy G. Bolyard 
Rev. Bolvard was elected in 1998. He is retired, after 24 years of service, from AFG Industries. Fourco 
Glass ~ i k s i o n .  He is currently Chaplain at &tytow dorrectional center and WV Home for'youth, 
Pastor of Light of Life Ministries, and President of Flemington Lions Club. He is a past president of 
Grafton Rotary Club. He is the founder of the Overcomer's Youth Center and of the Mountains State 
Life Enrichment Center. His term expires June 30,2006. 

Mr. Robert L. Duckworth 
Mr. Duckworth was elected in 2000. He is a former Taylor County Commissioner and Magistrate for - 
Taylor County. He has served on several boards and commissions over his long span of employment in 
various fields. He is presently employed at Mon Do It Center in Morgantown and has been for the past 
12 years. 

He has been manied for 48 years and has three children and six grandchildren. His term will expire June 
30,2004. 

Mr. Francis W. Nestor 
Mr. Nestor was elected in 1994. He is retired from the Taylor County school system, where he taught for 
38 years. He is currently employed as a realtor with ~ i t r ~ l o  and ~i l l iams,  ~ealtors, in Fairmont, %V. 
He is a member of the Masonic Lodge and the Association of Retired School Personnel. 

Mr. Nestor has lived in Taylor County for 26 years. He holds an MA degree kom West Virginia 
University in Administration. His term expires June 30,2006. 

Mr. John E. Whitescarver 
Mr. Whitescarver was elected in 1992. He is retired from the Hanison County Board of Education and is 
currently owner and operator of 4-W Financial Services, Inc. He is a rnembe; of NAEA, WVPAA, 
American Legion, Veterans of Foreign Wars, the Gideons, Masonic Lodge, National Education 
Association, Taylor County Fair Association, Grafton City Hospital Board of Directors and RESA W 
Board of Directors. 

Mr. Whitescarver holds a MA+45 degree in Mathematics and Education Administration from Fairmont 
State College. He sewed three years in the United States Army and two years in active reserves. His 
term expires June 30 2004. 



APPOINTED OFFICIALS OF THE BOARD 

Jane M. Reynolds 

Mrs: Reynolds has been the Superintendent of the Taylor County Board of Education since July 2000. 
She previously served as Superintendent of the Marion County Board of Education. 

Mrs. Reynolds received her BS and MA degrees from West Virginia University and has done additional 
graduate work at Marshall University College of Graduate Studies. 

She is a member of the West Virginia Association of School Administrators and the Taylor County 
Chamber of Commerce and numerous service organizations. 

Samuel K. McDaniel 

Mr. McDaniel has been Assistant Superintendent of the Taylor County Board of Education since July 
1997. He was Director of Transportation for one year and a teacher for 8 years. 

He was previously employed at the West Virginia Industrial School for Boys as a teacher and 
administrator for 14 years and as an engineering statistician for an oil and gas company for 3 years. He 
was president of a computer company in the 1980's where he developed software for school systems. 

He holds a BS and two MA degrees from West Virginia University. 

George P. Carver 

Mr. Carver was named as Treasurer of the Taylor County Board of Education on July 8,2003. Prior to 
joining the school system, Mr. Carver was employed by Allegheny Energy for over 17 years. During that 
time he served as Manager, Operations Accounting; Team Leader, Asset Accounting; and Supervisor, 
Budgets and Statistics. 

Mr. Carver received his MBA from West Virginia Wesleyan College and his BS in Accounting from 
Fairmont State College. 

He is a Certified Public Accountant and is currently on the Board of Directors of the West Virginia 
Society of Cerhfied Public Accountants. 



APPENDIX F 

FORM OF CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by 
THE BOARD OF EDUCATION OF THE COUNTY of TAYLOR (the "Issuer"), and UNITED BANK. 
WC., Charleston, West Virginia (the "Dissemination Agent"), in connection with the issuance of $3,080,000, 
The Board of Education of the County of Taylor (West Virginia), Public School Bonds, Series 2004 (the 
"Bonds"); 

In connection with the foregoing, and in consideration thereof, the Issuer and the Dissemination 
Agent covenant and agree as follows: 

SECTION 1. Pwose  of the Disclosure Aereement. This Disclosure Agreement is being 
executed and delivered by the Issuer and the Dissemination Agent for the benefit of the Holders and 
Beneficial Owners of the Bonds and in order to assist the Underwriter in complying with the Rule (defined 
below). 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to 
any capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as described 
in, Sections 3 and 4 of this Disclosure Agreement. 

"Beneficial Owner'' shall mean any penon which has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
nominees, depositories or other intermediaries) and as the term may be modified by an interpretation of the 
Rule by the Securities and Exchange Commission (the "SEC"). 

"Disclosure Representative" shall mean the President of the Issuer or his or her designee, or such 
other person as the Issuer shall designate in w t m g  to the Dissemination Agent &om trme to time. 

"Holders" shall mean (i) the registered owner of any Bond or (ii) the Beneficial Owner of any Bond. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Agreement. 

'Wational Repository" shall mean any Nationally Recognized Municipal Securities Information 
Reposito~y for purposes of the Rule. 

"Repository" shall mean each National Repository and the State Repository. 

"Rule" shall mean Rule 15~2-12@)(5) adopted by the Securities and Exchange Commission under 
the Securities Exchange. Act of 1934, as the same may be amended &om time to time. 

"State" shall mean the State of West Virginia. 

"State ~e~ository"~shal1 mean any public or private repository or entity designated by the State as the 
state repository for the purpose of the Rule and recognized as such by the Securities and Exchange 
Commission. As of the date of this Agreement, there is no State Repository. 



"Undenniter" shall mean any of the underwiters in connection with the sale of the~~onds  required 
to comply with the Rule in connection with the sale of the Bonds 

SECTION 3, Provision of Annual Reuorts. 

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days after the 
end of the Issuer's fiscal year (presently June 30), commencing with the report for the 2002-2003 Fiscal Year, 
provide to each Repository an Annual Report that is consistent with the requirements of Section 4 of this 
Disclosure Agreement. In each case, the Annual Report may be submitted as a single document or as 
separate documents comprising a package, and may cross-reference other information as provided in Section 
4 of this Disclosure Agreement; e d  that the audited financial statements of the Issuer may be submitted, 
when and if available, separately from the balance of the Annual Report and later than the date required 
above for the filing of the Annual Report if they are not available by that date. If the Issuer's fiscal year 
changes, it shall give written notice of such change in the same manner as for a Listed Event under Section 
5(0. 

@) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for 
providing the Annual Report to the Repositories, the Issuer shall provide the Annual Report to the 
Dissemination Agent. If by such date the Dissemination Agent has not received a copy of the Annual Report, 
the Dissemination Agent shall contact the Issuer to determine if the Issuer is incompliance with the first 
sentence of this subsection @). 

(c) If the Dissemination Agent has not received a copy of the Annual Report by the date 
required in subsection (a), the Dissemination Agent shall send a notice to each Repository in substantially the 
f o m  attached as Exhibit A. 

(d) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name and address 
of each Repository; and 

(ii) file a report with the Issuer certifymg that the Annual Report has been provided pursuant to 
this Disclosure Agreement, stating the date it was provided, and listing all the Repositories to which 
it was provided. 

. . 

SECI'SON 4. Content of Annual Report The Issuer's Annual Report shall consist of the audited 
financial statements of the Issuer for the most recently completed fiscal year, prepared in accordance with 
generally accepted accounting principles as promulgated from time to time by the Financial Accounting 
Standards Board. If the Issuer's audited financial statements are not available by the time the Annual Report 
is required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial 
statements, and the audited fmancial statements shall be filed in the same manner as the Annual Report when 
they become available. 

SECTION 5. Reporting of Listed Events. 

(a) F'ursuant to the provisions of this Section 5, the Issuer shall give, or cause to be 
given, notice to the Dissemination Agent of the occurrence of any of the following events with 
respect to the Bonds, if material: 

1. p&cipal and interest payment delinquencies; 
2. non-payment related defaults; 
3. unscheduled draws on debt service reserves reflecting financial difficulties; 



unscheduled draws on credit enhancements reflecting financial difficulties; 
substitution of credit or liquidity providers, or their failure to perform; 
adverse tax opinions or events affecting the tax-exempt status of the security; 
modifications to rights of security holders; 
bond calls; 
defeasances; 
release, substitution, or sale of property security repayment of the securities; and 
rating changes. 

@) The Dissemination Agent shall, within one (1) Business Day of obtaining actual 
knowledge of the occurrence of any of the Listed Events contact the Disclosure Representative, 
inform such person of the evenf and request that the Issuer promptly notify the Dissemination Agent 
in writing whether or not to report the event pursuant to subsection (f). 

(c) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, because of 
a notice from the Dissemination Agent pursuant to subsection @) or otherwise, the Issuer' shall as 
soon as possible determine if such event would be material under applicable federal securities laws. 

(d) If the Issuer has determined that knowledge of the occurrence of a Listed Event would 
be material under applicable federal securities laws, the Issuer shall promptly notify the 
Dissemination Agent. Such notice shall instruct the Dissemination Agent to report the occurrence 
pursuant to subsection (f). 

(e) If in response to a request under subsection @), the Issuer d e t e h e s  that the Listed 
Event would not be material under applicable federal securities laws, the Issuer shall so notify the 
Dissemination Agent in writing and instruct the Dissemination Agent not to report the occurrence 
pursuant to subsection ( f ) .  

(f) If the Dissemination Agent has been instructed by the Issuer to report the occurrence of a 
Listed Event, the Dissemination Agent shall file a notice of such occurrence with the Municipal 
Securities Rulemaking Board and each Repository with a copy to the Issuer. Notwithstanding the 
foregoing, notice of the occurrence of a Listed Event described in subsections (a)@) and (9) need not 
be given under this subsection any earlier than the notice (if any) of the underlying event is given to 
the Holders of affected Bonds pursuant to the Ordinance. 

SECTION 6. Termination of Reuortine Oblieation. The Issuer's obligations under this 
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment in full of all 
of the Bonds or (ii) when the Issuer is not an obligated person with respect to the Bonds, as provided in the 
Rule. If the Issuer's obligations under the this Disclosure Agreement are assumed in full by some other 
entity, such person shall be responsible for compliance with this Disclosure Agreement in the same manner as 
if it were the Issuer and the Issuer shall have no further responsibility hereunder. If such termination or 
substitution occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such termination or 
substitution in the same manner as for a Listed Event under Section 5(f). 

SECTION 7. Dissemination Agent. United Bank, Inc., Charleston, West Virginia, is hereby 
appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or engage an alternate or 
successor Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement, 
and may discharge any such Agent, with or without appointing a successor Dissemination Agent. The 
Dissemination Agent shall not be responsible in any manner for the contentof any notice or report prepared 
by the Issuer pursuant to this Disclosure Agreement. 



SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this Disclosure 
Agreement, the Issuer and the Dissemination Agent may amend this Disclosure Agreement and any provision 
of this Disclosure Agreement may be waived, provided that the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may 
only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature or status of an obligated person with 
respect to the Bonds, or the type of business conducted; 

@) The undertaking, as amended or taking into account such waiver, would, in the opinion 
of nationally recognized bond counsel, have complied with the requirements of the Rule at the time 
of the original issuance of the Bonds, after taking into account any amendments or interpretations of 
the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in the same 
manner as provided in the Ordinance for amendments to the Ordinance with .the consent of Holders, 
or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests 
of the Holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer shall 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation 
of the reason for the amendment or waiver and its impact on the type (or, in the case of a change of 
accounting principles, on the presentation) of financial information or operating data being presented by the 
Issuer. In addition, if the amendment relates to the accounting principles to be followed h preparing financial 
statements, (i) notice of such change shall be given in the same manner as for a Listed Event under Section 
5(1), and (ii) the Annual Report for the year in which the change is made should present a comparison (in 
narrative form and also, if feasible, in quantitative form) between the financial statements as prepared on the 
basis of the new accounting principles and those prepared on the basis of the former accounting principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to 
prevent the Issuer &om disseminating any other information, using the means of dissemination set forth in 
this Disclosure Agreement or any other means of communication, or including any other information in any 
Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Agreement. If the Issuer chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event, in addition to that which is specifically required by this Disclosure Agreement, 
the Issuer shall have no obligation under this Agreement to update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event. ~. . 

SECTION 10. Default In the event of a failure of the Issuer or the Dissemination Agent to comply 
with any provision of this Disclosure Agreement, the Dissemination Agent may (and, at the request of the 
Holders of at least 25% aggregate principal amount of Outstanding Bonds, shall), or any Holder or Beneficial 
Owner of the Bonds may take such actions as may be necessary and appropriate, including seeking 
mandamus or specific performance by court order, to cause the Issuer or the Dissemination Agent, as the case 
may be, to comply with its obligations under this Disclosure Agreement. A default under this Disclosure 
Agreement shall not be deemed an Event of Default under the Resolution or Ordinance, and the sole remedy 
under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination Agent to 
comply with this Disclosure Agreement shall be an action to compel performance. 

SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent (if other than the Paying Agent or the Paying Agent in its capacity as Dissemination Agent) shall have 
only such duties as are specifically set forth in this Disclosure Agreement, and the Issuer, to the extent 
permitted by law, agrees to indemnify and save the Dissemination Agent, its officers, directors, employees 



and agents, harmless against any loss, expense and liabilities which it may incur arising out of or in the 
exercise or performance of its powers and duties hereunder, including the costs and expense (including 
reasonable attorneys fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent's gross negligence or willful misconduct. The obligations of the Issuer under this 
Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. 

SECTION 12. N-. Any notices or communications to or among any of the parties to this 
Disclosure Agreement may be given as follows: 

To the Issuer: The Board of Education of the County of Taylor 
1 Prospect Street 
Grafton, WV 26354 

To the Dissemination Agent: United Bank, Inc. 
Trust Department 
Kathy Smith 
500 Virginia St., E. 
Charleston, WV 25322 

Any person may, by written notice to the other persons listed above, designate a different address or 
telephone number(s) to which subsequent notices or communications should be sent. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the 
Issuer, the Dissemination Agent, the Undenvn'ter, the Holders and Beneficial Owners &om time to time of 
the Bonds, and shall create no rights in any other person or entity. 

SECT105 14. C ~ E Q ~  T h ~ s  Dtsclosure .Agreement may be executed m several counterpans, 
each of uhch shall be an on~mal and all of \vhch shall consnrure but one and the same msrmment. 

SECTION 15. F s .  The Issuer agrees to pay all fees and expenses of the Dissemination Agent 
including, without limitation, all reasonable expenses, charges, costs, attorney's fees and other disbursements 
in the administration and performance of the Dissemination Agent's duties. 

SECTION 16. Right to Resia. The Disseminahon Agent may resign at any time by providing 
thirty (30) days' written notice to the Issuer. 

SECTION 17. Ri&t to Counsel. The Dissemination Agent shall have the right to consult with 
counsel in carrying out its duties under this Disclosure Agreement and to rely upon an opinion of counsel. 



Dated: 

THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR (West Virginia) 

By: 

Title President 

UNITED BANK, INC. 

A West Virginia State Banking corporation, 

By: 

Title: 



EXHIBIT A 

NOTICE TO REPOSITORIES 

OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: The Board of Education of the County of Taylor (West Virginia) 

Name of Bond Issue: $3,080,000 Public School Bonds, Series 20@4 

Date of Bond Issue: 

NOTICE IS HEREBY GWEN that the Issuer has not provided an Annual Report with respect to the above- 
named Bonds as required by Section 3@) of this Disclosure Agreement dated , to be 
provided. The Issuer anticipates that the Annual Report will be filed by 

Dated: , 

on behalf of the Issuer 

cc: @suer] 
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Form 
Information Return for Tax-Exempt Governmental Obligations 

C Under Internal Revenue Code section 149(e) OM5 No. 1545-0720 
@ev. November 2COC) F See separate Instructions. 

THE BOARD OF EDUCATION OF THE COUNN OF TAYLOR (West Virginia) 55 : 0549i5i 

?-5-0.i Jane M. Reynolds, Superintendent 
Care Type or prlnt name and title 

For Paperwork ~ e r & t i o n  Act Notice, see page 2 of the Instructions. C2t. No. 63773s Form 8038-6 (REY. 11-2000) 

@ 

3 \,--::, >-.> s:ct>: :c 7 2 ::A ' r-5 ., -..1 :c .=:?: I: i:r+?: jz:.e>, - : 2 

. , . . . .  

. . . . . .  

. . . , . . . . . . . . . . .  

27 Proceeds used to currently refund prior issues . . . . . . . . . 

32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . t years 
33 Enter the iast date on which the refunded bonds will be called . . . . . . . . . . . t 

the dates the refunded bonds were issued t 

36a Eiitei the amount of griiis pmceeds invest;.: o i  to be iilvestzd ;ii a guaiantiid iniiistment Contsct (see insZxiitns] 
b Enter the hnai maturity dare of the guaranteed invesrmenr contracr + 

37 Pooled iinsncings: a Proceeds of this issue that are to be used to make loans to other governmental units 
b If this issue is a laan made from the proceeds of another tax-exempt issue, check box b and enter the name of the 

issuer t and the date of the issue t 
38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(ill) (small issuer exception), check box . . . b 0 
39 if the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . . . . . . . . . , , . t a 

4 ilcp:c -.r:or 

Sian 

Under penaitles of perjury. I declare that i have exarmed thls return and accompanying icheduiez and staiements and ta the t e s t  of my kncwleage 
and belief, they are true, correct. and complete. 

/ ,  - 





Continuing Disclosure Ameement 

$3,080,000 
THE BOARD OF EDUCATfON OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds. Series 2004 

CONTIhiIiING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by THE 
BOARD OF EDUCATION ofthe COUNTY of TAYLOR(the "Issuer"), andunited Bank, Inc., Charleston, West 
Virginia (the "Dissemination Agent"), in connection with the issuance of $3,080,000, The Board of Education 
of the County of Taylor (West Virginia), Puhlic School Bonds, Series 2004 (the "Bonds"); 

In connection with the foregoing, and in consideration thereof, the Issuer and the Dissemination Agent 
covenant and agree as follows: 

SECTION 1. Pumose of the Disclosure Ameement. This Disclosure Agreement is being executed 
and delivered by the Issuer and the Dissemination Agent forthe benefit of the Holders and Beneficial Owners of 
the Bonds and in order to assist the Underwriter in complying with the Rule (defined below). 

SECTION 2. Definitions. In addition to the defmitions set forth inthe Resolution, which apply to any 
capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the following 
capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as described in, 
Sections 3 and 4 of this Disclosure Agreement. 

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to vote or consent 
with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through nominees, 
depositories or other intermediaries) and as the term may he modified by an interpretation of the Rule by the 
Securities and Exchange Commission (the "SEC"). 

"Disclosure Representative" shall mean the President of the Board or his or her designee, or such other 
person as the Issuer shall designate in writing to the Dissemination Agent from time to time. 

"Holders" shall mean (i) the registered owner of any Bond or (ii) the Beneficial Owner of any Bond, 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Agreement. 

'Wational Repository" shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule. 



"Repository" shall mean each National Repository and the State Repository. 

"Rule" shall mean Rule 15c2- 12@)(5) adopted by the Securities and Exchange Co~nmission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of West Virginia. 

"State Repository" shall mean any public or private repository or entity designated by the 
State as the state repository forthe purpose of the Rule and recognized as such by the Securities and 
Exchange Commission. As of the date of this Agreement, there is no State Repository. 

"UnderwTiter" shall mean any of the underwriters in connection with the sale of the Bonds 
required to comply with the Rule in connection with the sale of the Bonds 

SECTION 3. Provision of Annual Reuorts. 

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days 
after the end of the Issuer's fiscal year (presently June 30), commencing with the report for the 
2003-2004 Fiscal Year, provide to each Repository an Annual Report that is consistent with the 
requirements of Section 4 of this Disclosure Agreement. In each case, the Annual Report may be 
submitted as a single document or as separate documents comprising a package, and may cross- 
reference other information as provided in Section 4 of this Disclosure Agreement; - that 
the audited financial statements of the lssuer may be submitted, when and if available, separately 
from the balance of the Annual Report and later than the date required above for the filing of the 
Annual Report if they are not available by that date. 1f the Issuer's fiscal year changes, it shall give 
written notice of such change in the same manner as for a Listed Event under Section 5(f). 

(b) Not later than fifteen (1 5) Business Days prior to the date specified in subsection 
(a) for providing the Annual Report to the Repositories, the Issuer shall provide the Annual Report 
to the Dissemination Agent. If by such date the Dissemination Agent has not received a copy of . . 
the Annual Report, the Dissemination Agent shall contact the Issuer to determine if the Issuer is in 
compliance with the first sentence of this subsection (b). 

(c) If the Dissemination Agent has not received a copy of the Annual Report by the 
date required in subsection (a), the Dissemination Agent shall send a notice to each Repository in 
substantially the form attached as Exhibit A. 

(d) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name 
and address of each Repository; and 



(ii) file a report with the Issuer certifying that the Annual Report has been provided 
pursuant to this Disclosure Agreement, stating the date it was provided, and listing all the 
Repositories to which it was provided. 

SECTION 4. Content of Annual Report. The Issuer's Annual Report shall consist of 
the audited financial statements of the Issuer for the most recently completed fiscal year, prepared 
in accordance with generally accepted accounting principles as promulgated fi-om time to time by 
the Financial Accounting Standards Board. If the Issuer's audited financial statements are not 
available by the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual 
Report shall contain unaudited financial statements, and the audited financial statements shall be 
filed in the same manner as the Annual Report when they become available. 

SECTION 5. Re~oIting of Listed Events. 

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause 
to be given, notice to the Dissemination Agent ofthe occurrence of any of the followu~g 
events with respect to the Bonds, if material: 

1. principal and interest payment delinquencies; 

2. non-payment related defaults; 

3. unscheduled draws on debt service reserves reflecting financial 
difficulties; 

4. unscheduled draws on credit enhancements reflecting financial 
difficulties; 

5. substitution of credit or liquidity providers, or their failure to perform; 

6 .  adverse tax opinions or events affecting the tax-exempt status of the 
security; 

7. modifications to rights of security holders; 

8. bond calls; 

9. defeasances; 

10. release, substitution, or sale of property security repayment of the 
securities; and 

1 1. rating changes 



(b) The Dissemination Agent shall, within one (1) Business Day of obtaining 
actual knowledge of the occurrence of any of the Listed Events contact the Disclosure 
Representative, inform such person ofthe event, andrequestthat the Issuer promptly notifj 
the Dissemination Agent in writing whether or not to report the event pursuant to 
subsection (0. 

(c) Whenever the Issuer obtains knowledge o f f  e occurrence of a Listed Event, 
because of anotice from the Dissemination Agent pursuant to subsection (b) or otherwise, 
the lssuer shall as soon as possible determine if such event would be material under 
applicable federal securities laws. 

(d) If the Issuer has determined that howledge of the occurrence of a Listed 
Event would be material under applicable federal securities laws, the lssuer shall promptly 
notify the Dissemination Agent. Such notice shall instruct the Dissemination Agent to 
report the occurrence pursuant to subsection (0. 

(e) If in response to a request under subsection (b), the lssuer determines that the 
Listed Event would not be material under applicable federal securities laws, the Issuer shall 
so notify the Dissemination Agent in writing a ~ d  instruct the Dissemination Agent not to 
report the occurrence pursuant to subsection (0. 

( 0  If the Dissemination Agent has been instructed by the Issuer to report the 
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such 
occurrence with the Municipal Securities Rulemaking Board and each Repository with a 
copy to the Issuer. Notwithstanding the foregoing, notice of the occurrence of a Listed 
Event described in subsections (aX8) and (9) need not be given under this subsection any 
earlier than the notice (if any) of the underlying event is given to the Holders of affected 
Bonds pursuant to the Ordinance. 

SECTION 6. Termination ofRewrtinr Oblieation. TheIssuer's obligations under this 
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment 
in full of all of the Bonds or (ii) when the Issuer is not an obligated person with respect to the 
Bonds, as provided in the Rule. Ifthe Issuer's obligations under the this Disclosure Agreement are 
assumed in full by some other entity, such person shall be responsible for compliance with this 
Disclosure Agreement in the same manner as if it were the issuer and the Issuer sball have no 
further responsibility hereunder. If such termination or substitution occurs prior to the fiual 
maturity of the Bonds, the lssuer shall give notice of such termination or substitution in the same 
manner as for a Listed Event under Section 5(0. 

SECTION 7. Dissemination Agent. United Bank, Inc., Charleston, West Virginia, is 
hereby appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or 
engage an alternate or successor Dissemination Agent to assist it in canying out its obligations 
under this Disclosure Agreement, and may discharge any such Agent, with or without appointing 



a successor Dissemination Agent. The Dissemination Agent shall not be responsible in any manner 
for the content of any notice or report prepared by the Issuer pursuant to this Disclosure Agreement. 

SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this 
Disclosure Agreement, the Issuer and the Dissemination Agent may amend this Disclosure 
Agreement and any provision of this Disclosure Agreement may be waived, provided that the 
following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 
5(a), it may only be made in connection with a change in circumstances that arises t?om 
a change in legal requirements, change in law, or change in the identity, nature or status of 
an obligated person with respect to the Bonds, or the type of business conducted; 

(b) The undertakimg, as amended or taking into account such waiver, would, in 
the opinion of nationally recognized bond counsel, have complied with the requirements 
of the Rule at the time of the original issuance of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds 
in the same manner as provided in the Ordinance for amendments to the Ordinance with 
the consent of Holders, or (ii) does not, in the opinion of nationally recognized bond 
counsel, materially impair the interests of the Holders or Beneficial Owners ofthe Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer 
shall describe such amendment in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in 
the case of a change of accounting principles, on the presentation) of financial information or 
operating data being presented by the Issuer. In addition, ifthe amendment relates to the accounting 
principles to be followed in preparing financial statements, (i) notice of such change shall be given 
in the same manner as for a Listed Event under Section 5(f), and (ii) the Annual Report for the year 
in which the change is made should present a comparison (in nanative form and also, if feasible, 
in quantitative form) between the fmancial statements as prepared on the basis of the new 
accounting principles and those prepared on the basis of the former accounting principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be 
deemed to prevent the Issuer from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Agreement or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is required by this Disclosure Agreement. If the Issuer chooses to iuclude 
any infonnation in any Annual Report or notice of occurrence of a Listed Event, in addition to that 
which is specifically required by this Disclosure Agreement, the Issuer shall have no obligation 



under this Agreement to update such information or include it in any future Annual Report or notice 
of occurrence of a Listed Event. 

SECTION 10. Default. 111 the event of a failure ofthe Issuer or the Dissemination Agent 
to comply with any provision of this Disclosure Agreement, the Dissemination Agent may (and, at 
the request of the Holders of at least 25% aggregate principal amount of Outstanding Bonds, shall), 
or any Holder or Beneficial Owner of the Bonds may take such actions as may be necessary and 
appropriate, including seeking mandamus or specific performance by court order, to cause the Issuer 
or the Dissemination Agent, as the case may be, to comply with its obligations under this Disclosure 
Agreement. A default under this Disclosure Agreement shall not be deemed an Event of Default 
under the Resolution or Ordinance, and the sole remedy under this Disclosure Agreement in the 
event of any failure of the Issuer or the Dissemination Agent to comply with this Disclosure 
Agreement shall be an action to compel performance. 

SECTION 11. Duties. Immunities and Liabilities of Dissemination Agent. The 
Dissemination Agent (if other than the Paying Agent or the Paying Agent in its capacity as 
Dissemination Agent) shall have only such duties as are specifically set forth in this Disclosure 
Agreement, and the Issuer, to the extent permitted by law, agrees to indemnify and save the 
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, 
expense and liabilities which it may incur arising out of or in the exercise or performance of its 
powers and duties hereunder, including the costs and expense (including reasonable attorneys fees) 
of defending against any claim of liability, but excluding liabilities due to the Dissemination 
Agent's gross negligence or willful misconduct. The obligations of the Issuer under this Section 
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. 

SECTION 12. m. Any notices or communications to or among any of the parties 
to this Disclosure Agreement may be given as follows: 

To the Issuer: The Board of Education of the County of Taylor 
1 Prospect Street 
Grafton, WV 26354 

To the Dissemination Agent United Bank, Inc. 
500 Virginia Street 
Charleston, WV 26301 

Auy person may, by written notice to the other persons listed above, designate a different 
address or telephone number(s) to which subsequent notices or communications should be sent. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely tothe benefit 
of the Issuer, the Dissemination Agent, the Underwriter, the Holders and Beneficial Owners from 
time to time of the Bonds, and shall create no rights in any other person or entity. 



EXHIBIT A 

NOTICE TO REPOSITORIES 

OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: The Board of Education ofthe County of Taylor (West Virginia) 

Amount of Bond Issue: $ 

Name of Bond Issue: 

Date of Bond Issue: 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to 
the above-named Bonds as required by Section 3(b) of this Disclosure Agreement dated 
k to be provided. The Issuer anticipates that the Annual Report will be filed by 

Dated: _______, - 

on behalf of the Issuer 

cc: [Issuer] 



SECTION 14. Countemarts. This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the 
same instrument. 

SECTION 15. b. The Issuer agrees to pay all fees and expenses of the Dissemination 
Agent including, without limitation, all reasonable expenses, charges, costs, attorney's fees and 
other disbursements in the administration and performance of the Dissemination Agent's duties. 

SECTION 16. Ricrht to Resim. The Dissemination Agent may resign at any time by 
providing thirty (30) days' written notice to the Issuer. 

SECTION 17. Right to Counsel. The Dissemination Agent shall have the right to consult 
with counsel in carrying out its duties under this Disclosure Agreement and to rely upon an 
opinion of counsel. 

Dated: March 3 1,2004. 

171~ BOARD OF EDUCATION OF THE C o u N n  
OF TAXOR (West Virginia) 

By: 

UNITEDBANK, INC., a West Virginia State Banking 
corporation , 

By: 
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acqumrn am m n s l n h M  and merefore Bondr k d  w SUBO to pmvuw, rumn to pay rum msy 

2 Fmds S O O L ~  b. ODkanm tor me p u m a ~ n  menooneu arxM ana 0- txh am n wP be n s c e q  to ,nwr 
oebt an6 s u e  Bards hW me prwrawn or unpmbement or rnes and lor mrmrueM orpanoon tmpmvemem reaov- 
r- fum.shlnQ and Bqitpptng ot cemn n w  am exunng -1 laattea ,mi-* h a  ' ~ r q e  ro pay interan ounnqj 

of unlcn mum ~e pmvmea horn a gram a gran(P h m  mC S a d  Buobw A m m y  01 Wcm firgm~a e-ea to oe r 

nm ~mmoye me eauca~nsl nee= ud wmnmes ol me rtuasm in me D m x ~  . ~- 

3. The valuaLbn of me tsrable proparty in ths DWst as shoun by Um 1- assesunent lhereaf for sb18 and n d n  
tarsdon p~~p36es. IS 5929gngn58(1, and me vatusdon of earn - of w r t y  w i m  me wmcn is as follows: 

Claas 1 . . C 4,774.286 
Claas I!. 138,444.310 
class III i%.*sz,757 i 
Class 1v ! 
TOTAL szzSWLW 1 

4. There is bonded indebledr& for sdwi p u w a s  in Um D i s W  ouhtanding In me p c W p d  amount of $137,112, 
?ti8 mbmbd u\debtednas. of the Disbid is negligiMe and can be paK1 fmm current lw hmds. Acmrdin*. emd6 in me 
aggregatsamwm of 110,09(1,W, whM Wether wilh P M p a l  ammni of all Mnd. &tanding, is (ass than 5% of me 
~atlle of such tarable pmperty as ascertained by me $st aJsarsment mered fa s w  and mumy taxes, may be bum fff 
w p~rpOses herein provided wilhnn exceeding any mnsmudonai or &MOW Imiitbn. 

5. Bands in ms prinu* amount of S5.W each, or ime!$ral multiples merent, aggregating $lO,IXXI,MM, shall be issued 
and wid, in whde. or from Ilme lo h a  in part, as me Bwd may in Kp dkretlan, deem wpr, a-le and in me bes in. 
t e r e  d lhe inhabitants d me DlsUiU. me Pm2wds of whlch mk shall be used for Um Pmiect. pmMed, k e u s r ,  mat the 
Board, la Pa discretion. may alimata and expend (or any one 01 more of the tacilMes mnstavtinp the Pro\&, any sum re- 
maining unused upon mmplelon of any one w more of such f = ~ .  whelher any M sum remains unused upon mmpie 
tia by re- of lower man estimated msts for such tacillly or f ac i l i s  or a grant-in-aid u p ~ n  the wnt d ssuch fanrity or fa. 
clties re@& by lhe Baard han h e  Sta* or Fedad Govemmenl Or any State w Federal govsmmanlal agency, w ham 
any other souree: and provided. lurther, mat in the event that any pati of me bond pracseds shouid not be needed for am 
piewn of me Pmied, such unneeded pan shall be deposaed wilh Um Municipal &nd Commission of We* Vin~in$ to be 
used sole& far purchase of any BMds ot this isue olltrtandins at m t  mws lhan the par value merecf plus w e d  in- 
terest m the date of purchase or for me payment d subl Bonds and ms imeran mereon at me maturities therwf.  he pm- 
csedr of sale d me Bonds will not be used except as herein specifled; and provided, further, the Boed shdl have meau- 
Writ/ m pay matured inlared and Uw pnw'W amount d any malured Bands hom Band proceeds unul levy maney bay&. 
able to pay Um same and lhere&r. me bond PraCseds e w d e d  for Ws P u w  may be reimbursed horn levy moneys 
rnllened . . . . . . 

6. Tne mnds SWI war lntarest at a ram or iatas not exceeolw 7 1I?X per anndm, paymm remaonua.h) oil n nap w ma! me m oa lor me Bonos HLW P!Onoe a lollsf meres! rate t*hlcn m y !  rerun .n awer levy rates ?seeow ,o me 
Bonas an0 me interest trerwn) and me Bonds snal ta PaYaote for a max m ~ m  term 01 16 "ears *om ine are rrerM ma 

~ -~ 
mds may De issued in ~ n e w  mare series at different t i m .  

7. it is further hereby ordered by the b a r d  of Education of h e  County of Taylor that 
(Allhe question of incurring said debt and isruing said &nds and all omer questions prcperty connened fiere* 

shall be submmed to me voters of Taylor County Schwi District at a special schaai band dedon to be held in the ~ i ~ t n n  on 
SaWtdav. ADnl5.2W3. 

(~f%?e names of ihe ComrnWers  lor holding said election shall be as follows (provided that if any such Commis- 
sioners are unavailable or othewise unable to serve, s u m s  will be appointed): 

Eiane Senna1 - Chainan (Circuit Ckrk) 
Cala Dell Frederick 
Mary h n  Miller 

(C)The regislration of vders and me use of me registration boaks shell be governed by the permanent 
i a w  of the Stale of West Viannla and the Board hereby adopts me r e g i s m  fists of ine County of Taylor as 
registration lists of the Disirin for such whool band sle&n. 

(D)me p u m s  or projem for w h u  me pmce& of sde of me Bands ~RO,M,WOI, 3 authorized by me voters 
and expected grants from me scheoi Buildimg AlfJloW d West VlrWia (4750.0001 areto be expended are as fdtowrj: 



Acquesmon and m m c h o n  of renovabans 
and mprwemenb, lncludlng HVAC, new 
wlndows and other rnlsceiianeous renov&nr 

2. GRPIFTON'HIGH SCHOOL ~usbng  &anon High schaoi $7,08z,m 16 0  

Demolin and site preparaIhn and acquisition 

Lmn d n d c i a s ~ ~ m s  for Ane i&hstrumn. sne 
tmprovemenn, o ~ t w  lenno couw nan: 
~mpm.smnts. t+ Dtsacneo, a Mv SchWl 
m a  and omer mtseelianms renovaoons 

3. TAYLOR COUNTY TECHNICAL CENTER Existing Taylor COW@ $ 314.W $ 0  
Technical Cemer 

Aquidllim a ~ i  wnmuction of rewati& 
d Mpmvemena lnctuding a new Sprinhr 
synem, an insvudmnai kltchan &ib and r c d  repairs. 

4. NEW ELEMENTARY SCHOOL* Within approximately two miles 13,069,m $2,750,000 i 
of W westem-tmsl im- seQMn 
of U. S. Rwtes 50 and 250 I 

Slte o m t i o n  am aaru is in  and co)rstruc&n 
d a kW alemeam schml rn sewe appr3nmsehl 
275 s w 5  and replace Pwntylovn Elementary 
Samo and H e w m  Elemenw Surool. 

- 
TOTALS ?iaEa!m %m.m - 
WPROXIMATE TOTAL COST TO BE PAID 
mon BMID PROCEEDS S~O,~W,OOO 

APPROXIMATETOTAL COST TO BE 
PAID FUOM SBA GRANTS 

APPROXIMATE TOTAL M S T  OF 
ALLPROJECTS 

T b  new slementav schwl  wiii nd be constructed, and that p m  af the BMIdE &mated thereto ($3,080,~0) will 
M be bued  ix sold, unles the Dlshict receNffi a written commitment (which may be s u b R  to certain condmens) me 
Schmi Building Authority of Wen Virginia to provide a grant or grants la ma District tor such p r o M  in me amount of not iem 
than SZ,m,MO or such amount is otherwixe made available to the D i d  for such ptoiect. 

The above amounts include costs of site impmveniant, mnmstion, erecran, renovation, repair, furnishing, equippfng 
and improving d wch projecfs, architectural and engineem9 fees and CON, interesl during CON~~U~~IM) 01 me project and 
for a perid of up lo six m0nth.s merealter, expenses of issuanca and sale of the Bonds, including t m d  insurance, it apprp 
pnate, arm such other ~08% as may be r w s w y  for proper@ caving out the toregDing pmjsctp. The Board may, in itr dis. 
crem. allocate to and expend for my one w more of the above prolects, any sum remaining unused upon completion of 
any such projects, whether any such sum remains Unused upon such -3mpietiw by reason of lower than estimated w s  for 
sum pmject or projects or a grant-1n-a upon mn of anysuch p r o m  receNed by the Bmd hom the State or Federai 
Gmmmem, or any Slate or Federal Gwernmenlal agency, or hom any ottmr source. 

(Elif the voters Ue Di tnd approve such debt and the issuance of wid Bands, the Board shall iay annually upon 
the assassed valuation of all the taxatis proper@ within the DisVict a isvy sufficient to proviue (unds for the paymom af the 
annuai inleresr upon raid Bonds as il accrues semiannually, and the principal of raid Bands at the matunbes thered, for 
whm purpuse a i e y  upon each 81W valuation. based upon the ian assessment of wch pmprty 101 state and county par- 
poser, will be iequired as ioiiows: 



JL----------li upa, ass I P~OWW, apprwmatett 1351) ~ ~ n t s  
Upon aa9 11 W W .  anomximatsiy Z(LM cems 
U r n  Waris 1ii DrweItv. an0mUrnateh 5~-19 ~..c -- - ., -~ ,- 
upon class iv ~rope&, &proximatatt 53-32 cenk 

(F) In me laving or such ley. me asJe-ent l e v  amanred to be hid by me ~oarcl tor the olstnct by me canstnrmQn 
WSI v~rrgnra and me sQ.- eneaed P u n u a  mere@ s~ be exceeded: provided. towever mat me wve form may, whenaver ne==ry, be exceeded in making me mnud levy tor interest and itinnpal such Bonds 

ufllin any statutory and mnsmutiona limitaBms; and in me lev.  coltecfion and disburrement of taxes v ~ , n  constiiuiiona, 
and slatwry iimiktions, such l e v  for interen and Principal upon such pfwsed BW& smi have over ail 
taxes allecIed by the for any WW whatever. excepl the payment of interest m d  sinking hind rwu;remenu 
oher Bond issue5 Which heretofore have &en auihotized w which may hereafter & 

me deM and Bond aPpmved by the voters, me Bands, tcgemer *~di ex;ning bonded d&tedness. induding m y  other bonds h e m i m  issued and pa* from taxes levied omae me limltabons 
by , tion 1, Arbcia X ot said ~ n s ~ t i o n .  MI M t  exceed in me a ~ g r w ~ t  596 of me vaiush me in me D,s. 

tnct ascemid in accordance wiUl Lbckm 8 and 10, X d said Ccns~ution, and sud, Bonds and Vle interest mere- 

pay me pmu@ and interest matunno and brnoming due on such BMar in eafh y w  +her vnh my dehslenneE for D". 

I 
on will be payaDie from a direct annu& tau ieviad and mllected a e b  y w .  on 

-(e pmW ,n me ~i~~~ smc,ent to ' 

or years, within, and not exceediqg 34 years, which tax leviar wl l  be !&J aidpvetr and apn mm, and In aamon to, ma 
m a u m u m r ~ B s p m v i d e d l a t a x ~ f o r u h r m d $ ~ . m t h u m n ( ~ o f - W h ~ e c d o n  1. A W ~ X  of said1 
C o n m l ,  bui in me rame PmponiMls as such maXimUm (ates are IayisJ M me seviw classes d pmpew and sda tax' 
~ i l l b e i e v l s d o & ~ m e t i m N W b y ~ 1 , * r t i d n X o f a a ( d  . . 

( ~ ) 1 i ~ d & t a n d B M d i a s u a ~ 1 o h e v m n m b e ~ , h y v i m K d ~ e c t s n 8 . ~ e ~ d m e C c n -  
s-, m o m  as the 'Schml Bond *mendmm,' and-n 10. W X d tht, Cwtnutb.  Lmown as the 'bner 
s*m(s ~mandmeM.' and me snaMing legislation enacred by the LegWaturs of Wast Virginia. Reguiaf Session. 1951. 

and re-enacting S W w  3 an4 4, Add8 1. Chapter 13 of the Cade of Was Virginia, 1931, me knes hsreinb 
10- ~ ~ o v ~ e d  wiu not vioiate m y  cmstMkd at stahmy pmviabnr of thib Stats establishing maximum le*; said Laves 

I 
herein pmvlded shall be levied and al- sab, year Icfm plipwa d discWrlyng tht, interes and principal of me Bands 
10 be authdzed, and for such purpose6 shali be laid separate and apart tmm all othsr levies made for ell Mher purposas of 
me o i ,  and me B0e.d w s  furmer find mat aRer laying and abcating saxl spacial lev% for payment of me principal 
and interesf requirements d said Bonds, mere Wil be. wi d Uw levies authanred by law, moneys which. when added to 
o w r  incorns, wiii be SruMienf to carry on Uw pmper requ& (uncbona of me Bmrd and d me a m .  

Ill me form of ballotto be uutd for such schcalbcnd election sWl be as f o l k  
o m c w  BALLOT 

BOARD OF EDUCATION OF THE COUhTY OF TAYLOR 
SPECIAL SCHOOL EDNO ELECTION ..~ ..--- ~ 

SATURDAY. APRIL 5,2W3 

SMU me Boam 01 Educamn d tne Coumy d T a m  heur dem and isrue 8Mar in me amwnt at 110,990,m ma. 
~bnuas on sdm Barn to run nM mwe man 18 y a m  horn ms a t e  01 aro Born,  wim lnlsrast no1 exceeotng me rate d 
7 im c e r  annum oavacia e m , - e n n b  for me wmrse d makina the loik.wno n-msne ~n T a q  Counn/ Scnm .~ ~ ~ 

- 

rxstria ior  me DUG4 d ~ & i n ~  & ~ e t a . s a ~ i  and oonvenjeni&Gd ikihes for me S ~ M  D ~ M  and levy . . - .  
taxes 
sufficient to pay the principal of and interen on such Bar&? 

BOND 
- 

SBA . 
PROJECT LOCATON PROCEEDS GRANT 

f FLEMINGTON ELEMENTARY SCHOOL Edstlng Flemlnglon $ 514.OaO S a 
Elementary School 

/ \cswaitiond cnnsauoib? d m t M m  
and nprovementr,. lndudrng HVAC. new 
wmdows and other mlsceilaneous renovatkm 

2. GRAFTON HIGH SCHOOL W ~ n g  GraRon HQh SchoM 5 7.M12.OaO $ 4 -  

DemolhiDn and sb preparadon and equlritim 
and rnnstruction of additions, r e w a d o ~  and 
improvements including a new qrinkler system. 
a new physical education f ac~ lgymwium.  
locker mam and cbsrwms for fine ahr imcdon .  ~ -~~ - 

site impmvemenm, wtdoar tennis mum, tra* 
impiwements, replace bleachers, a new somi 
6M aM other misceiianeour rsnavatims. 

3. TAYLOR COUNlY TECHNiCAL CENTER M n g  Taylor CwnV $ 314,WO $ 0  
Technical Center 

Acqun ln  and mnmucnon of renovations 
and unpra*smen&s inchrding a new @,inkier 
W m ,  an insrmcdonal kaden lab and rwf  repairs. 

4. NEW ELEMENTARY SCHOOL' W i n  approximateiy Wo miles $3,080,WO 92,750,WO 
Of the western- mod inter 
-section of U. S. Routes 50 and 250 

Y, p c w t i m l  and a c q U i s ~  and 
cmstmib  d a nwr elementary srlrwl 
i 0 P e m t ~ 2 7 5 ~ a n d  
*@am PNnhllam Uamentery Schoai and 

Denwmry S M .  



TOTALS 

APPROXIMATE TOTAL -TO BE 
PUD FROU BOND PROCEEDS 

APPROXIMATE TOTAL COST TO BE 
PAID FROM SEA GWWTS 

APPROXIMATETOTAL COST OF 
ALL PROJECTS 

me nne* e ~ m P n W  mcd *a not m mnmunm, and U!at pDmn of he B o a  aPocaw mere@ (S3.OMU).m) *d 
M LX uved or sold unless ma D G x t  racahes s m a n  mmmmnent lwnld m y  m suom w mna n mnctnans) at me 
k n w l  ~u. imw Aulhomy of West V~rgmla to p m o e  a grant or giants to Vr, D m  t~ s m  Dml- an me amount of not e s  . . ~. 
lhitn m50.MY) or such amount is o&e& mw2+ a&lab(e & Dl&& tor such pmjseL 

The above amounts Wuds mstsof Sila impmvement mnsmrtion, enrtion, renavanoo, repair, furnishing, equipping ' 
and improving of such Projects, ychlfetNlel and engineeling lee4 and msts. interen dutlng cnnstrucb of the Projen and 
to( UQ w ru mnm mareanat, e m s w  ot ssacm and s a ~  of lhn Bonar. moudng ano inw- II approme, and 
s u h  omer mas as may De nscessary tor Properm carrying out lhn b r e w  ng prc+n T b  h s m  may in its w r e u o n  ado 
cate IO and a m n d  for anv ane or more oi me amv0 wMectn aw w lemn4M u n w  umn oano~w al a m  s c m  mw ~ ~ ~ -. , -.-, 
ecc6. whether dvsudl& remains unused u r n  such &DI& by reasnn oibuer 6 &mat& mstr for such Moied , ~ , ~ - .  
or pm]ectp or a irant-irra!d bpn  the mst of a& such pod rwceiveb by lhn Bmrtl tmm MB Slate M FBdBral Government, 
or any Slate or Federal GovemmanWagW. cf hom any othar souroe. 

a YES 
a NO 

uor~cc TO VOTERS: To VO~B m fmm d he ~roponiDM1 subm)nBd oo mi8 mid, placa an X mark in me Dox betots me 
word "YES. 

To vote against the pmwitbn, place a s i m i k M  in me box before me word "NW. . . . . . . . . . . .  
8. The Secretary of he Board wilh lhn a s d m  of me C W  of me Counly CoMNsson of ~ & b r  W, which w 

io hereby dedgmted and appointed as an agent of the h r d  fw mi! ektba.  h hareby and directed to p w r e  
and furnish to the el%ction comrnisswnele st each psdnd, in* as pra&kaM. tb baflots, poll books, tally w 
and otter s u p p b  and things neaYranl IM W the e m  as pmvided by West Virginia Code. Chapter 13, M e  
1, Senion t i ,  andp~tfwm aH duder impleed by law uwn  C leM of CWHCornt and County ComrnWnn in w&x to 
general alectiDns insolat ap pradw&le: and. In acmniancs wim Ssdim 13. I of said C h w  13, ths Board s ~ 1  
canv3ss me el- return, and 3 W l  meet on Fribay. Apnl I t.2M3, maf being the 5lh day, Sunday excepted, alter sum 
schcd bond e!akm for such ~umosats 

9. Absentee Wlob shdi & app(ied fw, obmIned horn and reiumed m mB Clerk ot me Circuit M u l t  ol he Coumy ot 
Taylw in aamm%aa vhiit MB Pm+akm of West Vvghlta Code. Chde r  13, AdUe 1. Se&m I I and said Clerk is her& -, 
appanted me age* of the Boant fo perfom aH dubes rebhng fo absemee bamts in mls eiectm 

l o  N o w  d me speclal rchoal mnd aienwn h w q  ontmea -1 m gwm as rmuraa w law by me p u b l t a ~ n  01 
tnu a r w  MB 14 cwseanrve dnyl n a I  wemaw ng M w  ot he e m .  wnh an mtawd 01 al least 6 hl aa)s be 
ween mb firm and remM ~udlcaU0116 O1Y.. a ~ e e k  b l 2  ~UOCBLINB we- m m6 Mmntmn Stales- and The ran- .. .- 
bdq  E.vonent.Twiegrun, tang Na quauhw nswspspele d c m n n e  whc6  puDlsnm m of penera) omlaoon m via D* 
!no. ins p u ~ m n m  Caws W Da Weaneay. Mad 26 and Wednerasy. ~ ~ n 1 2  m. 

AOoptm and entered oi ramm ms January 8. m. 

BY' P- of% Beam of Edu~aan of the 

Caunty of Taymr 

CERNIC*TE I 

C W  a trim and mnad mpy of the O* Dne*nD an Uecdan to be hem, adqted and entered of reoord by me 
Board d Educatim d me Cwmy of Taylor at a sPa%I nIeeW U~~rsot  duty and property @led and heid upan ia*l 
a me PNK and dl members thereof on Wednesday. January 8. XX)3, at the dfices 01 the Taylor CDunty ~oa,d of ~d~ 
son, 1 Pmspen Slraet. oratton, Taylor Munty, West Virginia, a quorum of W members being present at s~ meeting and 
adng thrwghout the m a .  Such order is in full tone and sffen. 

Given under my hand this January 8.2W3. 

sy: 
of The Board of Educatim ot 

me c w n v  at ~ a ~ b ~  



PUBLISHER'S CERTIFICATE 

SThE OF WE.SI' VIRGINIA, 
COUNTY OF HARRISON 

I, SARA V. SHINGLETON 

Classified Manager of THE EXPONENT-TEUEGRAM, a newspaper 
of general circulation published in the City of Clarksburg, County 
and State aforesaid, do hereby certify that the annexed 

SCHOOL BOND LEVY 

was published in said THE EXPONENT-TELEGRAM one time on 

the 2 day of April 20- 03 

The publisher's fee for said publication is $ 71 1 .I2 

Given under my hand this 3 day of April 
2 0 4 3  

n. yh . , 

Classified Manager of The ~x~onent&ele~ram 
3 

Subscribed and sworn to before me this day of 
April 03 

,20 

Notary Public in idd for ~arrison'&unty, WV 

My commission expires on the d a y  21 of $% ~ m q .  



$ p ~ C w  SCHWA BOND ELECTDN WILL BE HELD M.i SATURDAY. APRIL 5 .  W .  IN TAYLOR COUNTY. 
WEST Y~RGINIA, ON THE MATIERS SET FORTH iN AN ORDER OF THE BOARD OF EDUCATION OF THE COUNTY 
OF TAYLOR. AS FULLY SET f f i  W W S :  

TAYLOR COUtilV BOARD OF EDUCAllON 
F 

. . 

BE rr OROERED AND ENTERED OF RECORD BY M E  BOARD OF EDUCATlON OF M E  COUKN OF TAYLOR: 

a appean to The Board of Education of the CouW 01 Taylor (herein d e d  the : B y f f l  and the Baard Ooss acmrdingly 
hereby firrl: 

1. lllrumciem and inadequate buildiqs and related facililis.. in ~ a ~ i o r  %unty Schad DimiR (the ~L?imW) 
Wbch Qenemlk rssuR in insudoern and ineHe&ve s~aca and lack of emoeno, are wndibore whleh now ewst and are ab 
vws~$arte&e paper a d  adequate educa6on ol &ems in the Distnu tn &pare them lor wnhd employmem w turner 
educam, am uvlpe mmmonr, i c g e w  m ae regam lor w r  nem am satety s a m M a  n necessary hu w 
BOka. prepare 0, l m p m  the yres meretor am w ~ h u  impcve elpam. renovate repar. h m s h  am equfp mmn 
Ynml tac~ves all as snow mrov am s m  mrdaons am reoutrsmenn nave men toum a m  are n s r m  oelemnea to 
exi&wrruan to invesdgaDon caused m be made bv fhis Soard. 'The funds Wived from arnem invies ap&cab(e to mi;; 
q.,s& a m  mnotr.mon ot urn neu ta~lmer nci ~ u r  D D O ~  1s MV am012ea by DY 10 ay, dm prOYidq 101 t~ adm,n- 
mauon ot tha a*un ol mu Boar0 am meeang me orrrem sxpenrer mereot requlrea by law, are nsdrmm m finam urn 
a m w w n  d m n r a N o n  am, meremn. B o w  shoua ~e av~ea w o r M a e  'LMS ID oav suchmsm . ~ ~~ ~- .. . . - 

2 Fundf sbu!d be oblain'ed for the h m e s  menhonsd above and descnbsd &I& and if m U  be n & m  m incur 
oem a m  s~e Baras tor me pepu;roon or rnpraenem 01 sner am !or corsoucaon erpanaan improvemem renavanon. 
repar tumrsnlng and eq-lpplw 01 cemn new aM sxtmop -1 taemsa cm~.snnsy m e - P r o W  m pay (marest a~nng 
conrmr~m of me Profeu am lor uo m ur monms meream, am w oav cosfs ot lrsuanm of Bonds ul a. more h k 
hereinaner deaoibed. 'lwestigation $nd rmd% by this Boud show dialk:ieast fhe sum of S l i 7 4 0 . W  musi be w m  t& 
sLen p m ,  V0.680 .W o* vmP, -!d be povroea from prcce%x of me nsrsnabr-aescnbea Bonds am $2,750,000 
01 w l m  nwld  M ~(mmu horn a wan or a r m  from me Scnoo, Bb,b!ng htnomy 01 Vdsn V rgma s- m oe m 
ceruw In M m b s r  2W3 all m the e m  m nromlm aoeo.ala sale an0 mnvenem mm h h a s  m me Dm-d to man 

~ ~~ ~ 

and imwve me sdutaPonai needs and oppdrmnaes-of ththe;tlK(ents in the DismQ 
3. ' Ths valuabon of the taxable proslfy in the Disiriu as shvm by the last assessmern thereof for stat# and munty 

taxation pyrposes, Is m8,827580, and thevaluatiari of each class d w p e *  wilhin the D I l i 5 . a ~  tolbws: 
Class l $ 4.774396 
Class ll 138,444,340 
Clasa Ill 135,192,751 
Clars iv 
TOTAL 

51.416.167. - 
4. There is bonded indeblednass for schod purpases in the D ' I U  o W i w  In principal amoum of $7!37,112. 

the unbonded indehiedwm 01 the Distlid is negfqibie and can be paid fmm current levy funds. Acmrdingly. Bonds in the 
aggregate amount of $10,990,000, which mether wm the pnndpal m u m  of all bonds omtandiw. is less than 5% of the 
value ol such t d e  praperty as ascstained by the law a 6 5 8 m n t  thereof for sfate and mu* taxes, may be iuwed for 
VH) purpow nerein pmvlded witham excaeding any mnnmnional or StaMoly limitatbn. 

5. Bonds in the principal m u m  of S.WO eaeh, or imegral muibples thered, megat ing Sl0,990,W, shdl be ishued 
and sold, in whole, or from time to time in pan, as the Board may in h9 discrebon, deem proper, advisable and In VH) besi in- 
tern- ot the inhabitants ot the Di&iU, the wocesd. of which sale shdl be used for the Proleu, provided, however, that the 
Bard, in its disuebon, may allocate and expend for any one or mote of the facilities mnstihitiq the Project. any sum r e  
maining unused upen completion of arm one or more of such IamieS, whether any such sum remains unused upen comple- 
%an by reasan of lower than esdmated msts.for such racjlity or facilities or a grant-in-& u p n  the msi of such factlify or fa. 
allties received by the B o d  tom the State or Federai Government. a any State or Federai Oovernmenlai agency, a fmm 
any omer source: and proaed. tuber, that in the went that any Part of the bond proceeds should not be needed lor mm. 
pletion of the Prola* such unneeded pan Shall be deporited with the Municipal Bond Commision of West Vlginia ba 
used solely for the purchase d any Bonds of 1% ~ S S U ~  arbtanding at not more than lhs par vaiue thereof plus accrued ln- 
terest to the date of wrchase or for the paymem of such Bonds aod the interest thereon at the marwities thereof. me prp 
ceeds of sale 01 the Bonds will not be used except as herein specified; ax provided, tunher, the Bawd shall have the au. 
Inonty to pay matured interest and ths pnnupai amount of any matured Bonds from Bond praceeds until ievy money is avail- 
able lo pay the same and thereafter, the bond proceeds expended for this purpose may be reimbursed from levy mneys 
wllected. 

6. The Bonds shall bear imerest at a iate or rates not exceeding 7 112% per annum, payable semiannually, buf n is hop 
ed Mat the best b d  for the Bonds will provide a lows1 interest rats (which might result in lower levy rates n e w  b pay the 
Bonds and the interest I h e r w ,  and me Bonds shall be payable tor a maximum term of 16 years from the date thereof. i h s  
Ban& may be issued In one or more series at diflerent bmes. 

7. It is tunher hereby ordered by the Board ol Educadtln ot me Counry of Tayior mat: 
(AIThe question of incurring said debt and isruing said Bonds and ail other questions properly wnnsoed therewith . 

shall be submiue3 to the voters of Taylor CouW Schoai Dishid at a spedal school bond eledon to be held in the D ' i  on i 
Saturday, Apn15,20oB . . 

(B)The names of the Commisionen lor holding said eledon shdl be as follows (provided that if any such Commis. j 
sinners are unavailable ar otherwise unabin to serve, subsmutes will be appamntd): 

Elane Bennet - Chairman [Circuit Ciek) 
CaIa Deii Frederick 
Mary Ann Mllier 

(C)The registration of voters and the use of the registration books shail be governed hy the permanem tegistration 
law5 of the Slate of West Virginia and the Board hereby adopts the registration lists of the Counly of Tayior as the omual 
registration iirt; of the Disbict for such school bond election, 

(DJThe purpows or Praiects for which the proceeds of sale of the Bonds [$10,9W,WO). if authorized by the vaten 
and expected grants horn the Schwi Buiiding AuthoQ of West Virginia (S2,750,WO) are to be ermnded we as follows: 



- . ,,=.. 

BPIlP maE!a LlEmQN E?xss!s SBa 

1. FLEMINGTON ELEMENTARY SCHOOL Exrsting Fleminmon 5 514.WO 
Gmia 

f ,  -0- 
f iemeow School I 

Acqlisitim and m n m d i o n  ot renovations 
and impovemenf5. imluding HVAC, new 
W~~OOWS and other miscekaneous renovations 

2. GRAFTON HIGH SCHOOL EXisbng Granon High Schwl $7,082,OW S -0 

Dsmaiition and site prepwadan and arquisRion 
am consmicton 09 amcons, reoailons and 
mprovemenn ,mua(wa l e a  rpnwsr system 
a MU o n v s d  eaucawn Iaolnv ovmnuum, l o u s r  , -- 
i w i  and ciassrowns tor fine &-;nsvuc~on, me 
mpravemems, wtdoor lsnms mum, Ira& 
rmprovsments, replace Meadisrs, a new xlrmall 
8sLI and @her m ~ l l a n e o u s  renovahons. 

3. TAYLOR COUNTY TECHNICAL CENTER Exlshng Tayior County 5 3t4,WO 5 4- 
Tedrxzd Center 

~aquinionand mnmuclion of renovadDns 
and imprwemnb induding a Ww SWinWer 
system, an i n m n a l  kitchan lab and ma( repaim 

4 NEW ELEMENTARY SCHOOL. Within spproxurately (wo mllee $3,080,000 $2,750,000 
01 ffie western-moa mter- seaan 
of U S Routes M and 250 

Site orecaratkw and wuisition aod Cansumn 
01 B bi eiememarl v n w ~  :o serve approxarnmw 
275 r u a m  ~NJ raplace Prumyrown Eierneltary 
Scnoo am hepzioan Eirrnsnw Scnml 

TOTALS 

APPROXIMATE TOTAL COST TO BE PAID 
FROU BOND PROCEEDS 

APPROXIMAE TOTAL COST TO BE 
PAID FROM SBA GRANTS 

APPROXIMATE TOTAL COST OF 
ALL PROJECTS 

. me new elevenlary wnoo, u88: lo! oe connnlleo, ana ma, ponon or 1,s BoMr a,ocaleo merelo ($3,08P,WO) u 
rot a 5s.m or ~nte15 me DSIICI ~BCOYBS a wimn m m l m e n l  ,*ncn n a y  as S q e R  10 cenan mnonons, ol tne 
Scnwr Bu,b!ng A ~ O Q  01 Warn Vlrganta to provloe a grant or pram 10 me thsn m lor sLcn prqsn .n me amoant or no1 esz 
!mn Sz750.M0 or sucn amom .s omewse maae ava..me lo rn Dtrmnlor s.cr Pro,el 

me aww a m u ~ t ~  na~ae  mss  01 ~ n e  ~mprovemem mnsmcnon. erscwn renovaton. repar turn.snng, equappng 
=no rncovr,? 01 suco wo.ens, arcn.tecorral a m  sngmeenng lees ma corn, rtere'lo.~ ng mnsmx.on of lne Pralen arq 
ror a penw d ~p ID r x  ncltns merearar, eApunses at 9 s - a m  aM sale ol 111s B o r n  . n a ~ o w  oona *ns.rance. 11 appro- 
pnare, and such omer cask as mar m oacessary tor properiy camlng oul ire 1orego.n~ pro ecs Tne Brare may r ns d.r. 
creoan, a o a l e  lo am expew lor an, one o! mare ot Ine m v e  prolens, an( s.n rsmanlng undrffl -pan mmp.eLar o+ 
an, s,m proem, W P B V ; ~ ?  any seen 5.m reran-. ur.rsa .pan s ~ c n  campsr.cn oy reasalot one, man ssumatea eosa 'm 
S ~ ~ n  p r o m  or prqeLIS or a  ram-ln-a.0 Lpar me a 1  31 any s.cn pro,ect re= rea 0) t s  Boar0 from me Slate or FBlera 
Government or an, SUle or Feosra. Governnanla. agency or l rcm any orner sa,rffi 

, E  1' me $cters ol Ire O.stm apprw rlfn OeM and I ta  ssdanffi 01 sm Boras. 91s Boara sha ay i n n m  , .pan 
me asr6rsea raulvln of a tne 3 ~ 5 ~ 6  proam * tnmn !re s : n n  a e;? s-nc.ec~ :O promo8 ' ~ 0 5  for tne pdyrnerl ol :re 
arr-a q!e:-n -ear i a a  6cnm as $1 accnss samannbalt, arc :ne plncpa. ct S ~ O  * ~ O S  a! 're igrir.,.e$ indrbof -3 



v h i c h p v p g s a W ~ u p a n a a h w ~ w u p o n t h e L l P t - e o t ~ ~ . ~ - . , , -  
P o s a s . ~ b e r e q r m d a s ~  - I- 

uwnpsiipopm. appodmats(y lSa¶ce,lE 
u w  Qas0 I1 wwwty, acpwmwy 26.m wms 
Upon CLag 111 FWWlY, appmdWiy  S3.32 ce,lE 
Upon Uaxt IV vcwq, awcnisp~mummely 53.32 csm 

~F) Inhe iay ingofwdr levy ,UMasreoamemisvysuthoruedmbeWaidthe~fwchs~ isb id~meCo~~ 
of West Virginia aM the statutes er!acled p i n k w i t h e r a  shall nol be exceeded: pmnded, hhvsvsr, mat the rater he jM.  
b w  SBI fmlh may. whenever nsossarfvbs ercaeded in the annual levy fm interes, and pindpal of such bnds 

ard staPdrm imdaoong wch 'my ta inwuq and prindpal upon wch proposed Bonds shall ~QW prsr~t~noo ~ v a r  an other 
:ares discred by h e  Board tor any pirplrre whatever, arcen fjm &%'urn d inured and s i r k g  l l l ~  rsqwrsmem on 
other &and rides wt!& herelotme have beenautharued n wtuch may hereaJter be authonred. 

wlsun any ~ o v  and rowmuflonal iimiaffom; and in lhe levy, mllection and dL&ursemam d arm mn -tionai 
' 

(G)lt U'IE dobt and the Bond iuue shall be appmvsd by me Mten. the W fopethsr wah a1 W n g  mnded in. 
debtsdneu, indudlw any other bands heretofww iauea and paw horn ta*ss ie% ms i i  ~ s d  by ~ g .  
tion 1. *mete X of saiU Consahition, HIU nol exceed in h+ aggrewte 5% of me ~ lua t l on  ot tha -IS pmpew in me ms. 
;"ti aSa)IBInec in acmrdanw w i t  Sections 8 and 10. Anide X of saul Co-n, and weh Bondo and the imered mere 
on wiil be payable tom a diracf annual lax levied and mileded each year, on all ramble pi- in me OiitnR, -ern to 
pay UM principal and imered maturing and hamming due on wch BMYJs in eadl year together wit? any dehMooes for pn- 
or years; w i n ,  and not erceediw 34 yean, wi%& ar le- viU be w spama sepvate apaiifrom, and m a m  to, UM 

i 
maximurn rates piovuled tor tax ievies for m o o t  lamra an (h. rsverzd dansa ol pDpem in SeOM 1 .  *md. x ot & ' 

but in me same proponions as s w h  maurnurn rates are levied on me several dansa of poperry: and & ~x 

~ i &  be @dad w l j d e  the limns fixed by S e m  1. Anide X of said CoNmtion. 
(H)n me detn and Bond i- s u b m i  to me mten s M  be appmved, by vim19 Ol SeduM 8. X of the Con- 

s ~ ~ " ,  WM as the 'Schod Bond AmenmMw anrl Swka 10. Artide X of the Cansmon. knwm as the "Better .: 
8- mendmem' and me sMMiw iegisizdon enacted by h e  Legidatwe of West Vlrginia Regular Sesnion. $951, ! 

and r m w  Wens 3 and 4. W e  1, Chapter 13 of lhe Code of West VuEinia. $931, the ! a v b  hereinbe 
twe povided u l U  not violate any bnsfibldonal a wmory  pwisims of lius State Bstabl'irtiing maximum levies: savl levies 
h&n prwued shall be levied and allocated autl yearb the p u r p w  d -wing lhe i,nterest and p n n w  of the BoBonS. 
to be suhomed, and for wch purposes shall be laid sep4m.le and apart from d O l b f  (ewes made ta ali othsr purpo~e. of 
6 D I ~ .  and nd B o d  dDes furmer find that after laying and allwting sk! specral b b s  fcf payment of me principal 
and interssf requiremenrj of saul %&. mere wiU be, M of the levies auMonzed by law, moneys WW, when aMed w 
~(har  income, wiii be suflicient to cany on the proper raquk'ae tun&ns 01 the @nard and of the D i m  

(I) he form ot M b t  to be used fw such school bond e ledw shall be as fcJbws: 
o m m  B U T  

BOARD OF EDUCAMN OFTHE CWHlY W TAYLOR 
GPPCUL SCHOOL B W O  ELECRON 

SANROAY, APRIL 5 , m  

S w  the Board of Educadon d UM County of Taylw incur debt and !$sue Bonds in the amount of SlO,DBO,DM, ma- 
wilier on sub Bonds to N n  not more man 16 y e w  earn the date d wch Bond% wit? Interest not e x d n g  me rats d 
7 1m p% anaim. payable semi-ari~ualiy, far fhe pirpme ot m&ng the f d M w  impmvements h Taylor County Scttwl 
D i s w  frx the p l r p ~ s e  of povidtng adequate, saie and wnvenient educafiona fadlitiEs frx UM Shoal Dktnn and levy 
laxer 
s&eM m pay the principal of and rnteresf on such B o w ?  

BOND 
!zmammm 

SBA 
PROJECT LOCATION PROSEEDS O W  

1. FLEMINGTON ELEMENTARY SCHOOL W n g  Flemington S 514,WO $ 0. 
Elementvy Whxd 

2, G M D N  HIGH SCHOOC Exisow Grafton High Schoai $7,08Z,OW $ 4. 

Oernditim and Sne orecaration and aauisihbn 
dM of addmona. mmvacO& and 
mpmv.msnu mdminp a ne* WnWer sworn. 
a new dIvslcal muraoon Iao8m wmnasfurn. 

3. TAYLOR COUNTY TECHNiCAL CENTER Existing Taylor County $ S14.0W 5 4- 
Technical Center 

Acquisition and mnmucdon of IenoVaboN 
and irnpmvernenfs Indudfng a m sNnW 
syem an ~nsbudonal m e n  lab and roof repain. 

4. NEW ELEMENTARY SCHOOL' Wnhm a~prorimately two miles $3,080,~+30 
of the westam- most inter 

12.7M.OW 

-section of U. S. Routes 50 and 250 

Site preparation and acquisim and 
C O ~ ~  of a new elementary sdtaoi 
to serve appmximaiely 275 studsnls and 
repiam P~nrylown Elemenlaw School and 
Hepzibah E!amemar/ SChOOi. - 
TOTALS slGslma sz.mJXQ - 
AP~RoXIMATE TOTAL COST TO BE 
PAID FROM EON0 PROCEEDS s14m,W0 

APPROXIMATE TOTAL COST 'fO BE $17SQ,OW 
P A ~ D  FRW SEA G W S  

APPROXIMRTE TOTAL COST OF 
ALL PROJECTS 



U M 
NOTICE TO VOTERS. To vow m tavor ol (uopormon submitled on mrr ba~a p w  an X mah m tha box bebe  the 
word YES. 

To vote m m t  ttw p m ~ m ,  $ac? aflm? +In T e  p pfo!e @ %(Y. 
. ~ ~ 

B, m e  W e w y  of the BDarrl wim ma assistance of the ark dtha Cwmy Commkslm of Taybr Coumy, whidr Clerk 
is hereby deugnated and app~inted as an apem of me Bond tor this aklkm, is hereby auh i z8d  and directsd lo procure 
and fumi! l o  tha decdon mmndsrjomn at Barh voting pecind. insofar Fpratwbls, Wlofi, pdl boks, talk sheeb 
and &r supplies and lhings n s c e w  lor mnducdng tha d d a n  as pwded by W e d  Vwinis W. Chapter 13, Artid. 
1, 1 1, and perfom all dudes i m w  ty iaw upon Clark5 of me Clrwh Uwli ard CauW CommlEsBn In rehaon lo 
g e w d   el&^ insofar as pracDcabIe: and.ln aomrdancs wim SectiDn 13, M e  I of C* 13, the Board shall 
,-nu me elscdon reiurm. and shall meet on Friday, &dJ 11.20(11, Vut beinp me 5th day, Sunday exespted, atlor svdl 
schaDl bond eWm tor such purpasea 

9 Absentee ballots s M i  be #led tor, oblalnad tmm and rstumgf la ttw Clerk of tha Clml i  Court Dl the &ntY of 
r.* 4. nnnninnre wrm ms  tom 01 W& Viralua Cads. CImpbr 13, Arbds 1, %on 11 and sald Clark is hereby ",- - - -- 
appomted me agsm d ma Bovrr lo prim aM d u t l o i ~ s l a ~  np m a b . . m w  balm tn mk W o n  

10 N- of m bY &caI mn4 etecWn nsret? omam ShaU be owen as rsqbua Dy law, Q p~D/x3mon of 
,n.s m e r  mmln me 14 rnnswmw oam n.n erecedina me cats of me a w n  mU1 an m t s m  ol u least 6 lull Cap ce " ~~~~ ~ 

wsen tne tlrn m remM puolcauonb. on- a wesm 10( 2 S U ~ S O I W )  ~ 8 8 1 ~  ~n The Mwnmn Slaleman and h CI&- 
oLm -em.TewBOrarn belnp NO quplmed Mwwn of wposu plma pudasnw or ol gensral arolmon in tna Dls- 
,I ms m,md,ennn aates 10 m W s a n a w v .  Wch 28 ami WMrmdav. ADnlL2W3. ",* "," "" --.-- .- - 

Adopted &r& of remrd this Januafy 8, w. 
w: fs!mYmPw 

President of The bard of Education of me 
Cwnty ol Taylor 

cenihed a vue and m n e n  mpy ol the Order DirecDng an Electlon lo be heU, adopted and entered ol record by me 
of EducaDon ol the County of Taylor at a spedal meeting mereof dub and properly called and held upon lawful noti- 

10 the puMic and all members Wreol on Wednesday, January 0.2'203, a( !he oliices of the Taylor Coumy Boaid of Edue- 
tion, 1 prmpect stmet, ~ratmn, Tayior caunty. We* Virginia, a qUONm 01 said members being present at said meeting and 

mroughoul me same. Such order is in tull lorcs and 

Given under my hard lhis January 8,2003 

By: :yJaneiRevnDlds 
Seaetwy of The Board of EducaIion of 
me County of Tayia 



PUBLISHER'S C-CATE 

STATE OF WEST VIRGINIA, 
c o r n  OF HARRISON 

I, SARA V. SHINGLETON 

C1assEed Manager of THE EXPONENT-TEUEGRAM, a newspaper 
of general circulation published in the City of Clarksburg, C o u q  
and State aforesaid, do hereby cerdfy that the annexed 

SCHOOL BOND LEVY 

was published in said THE EXPONENT-TELEGRAM one time on 

the 2 day of April 03 20- 

The publisher's fee for said publication is $ 71 1 .I2 

Given under my hand this 3  day of April 

2 0 - 4 3  
n 

Classified Manager of The ~xponent&eleglarn 

Subscribed and sworn to before me this 
3 

day of 
April 03 

,20 

. I . ? , , <  

Notary Public in '&d for Harrison k%unty, WV 

My commission exples on the & day of &f,U A ~6 9. 
i! ii 



A S~ECUL ScHWL W D  E L E W  WILL BE HELD ON SATURDAY APRIL 5 2W3 IN TAYLOR COUNN. 
WEST VIRGINIA. ON THE MATTERS SET FORTH iN AN ORDER OF THE BOARD OF EDUCATION OF M E  COUNTY 
OF TAYLOR AS FUl lY  SET F0fTI-l AS FCUOWS 

TAYLOR COUNW BOARD OF EDUCATION 
BPmFUertlrmPnlpr 

BOND WGlW ORDER 

BE rn ORDERED AND ENTERED OF RECORD BY THE BOARD OF EWGATiW OF THE MUhn OF TAYLOR: 

h amam m The Boare of Edumon o! the County of TayIw (herein d i e d  the 'Board? and the Board does acmrdilwk - .  
?arebyfim 

I .  !~UmOem aM ~naoequne Mool bsldnps am re law mlmer .n Taylor C a ~ m y  S c W  O s m a  ithe '[krmen 
wncn genemy resun ,n iwLtIaem am & m b a  rpaca an0 acr or ef ioerq are commons m a  w nelut am are aa- 
iwsm an- o r o m  am adequafe e a s a i a n  d ~uaents  .n the Dnna IO m w  m m  lor &I ewwment  or turmnr 
&catlon, andw& mnjibom. t c a e ~  rnth due regard for proper he& aid Ah, d make if'&gary maf me 
Bad,  prep% w irnw the sites therelcw and con rwq  improve, expand, renovate, rep*, hrmish am equlp certain 
schm fatilidws, all as shown beiw: and wch andltiom and requirements have been found and are hereby determined to 
exin wrwam to inv&a@n caused to be made bv this Board. The luiundrr daiived from a n t  Wiss aoelicabls to the ac. 
q W o n  and mnmucLmi Of such new faalmes wh& miF bDdy UI MW alnhonzed by law lo lay, &er prowling for the admm 
ismuon of &IS d ths Board ard m e b q  U% ~ ~ n e m  expenses thsrwoi required by law, are insuffasnt Lo finanm w b  
aLqrusWn and mnst~cbon and, therefore, Bonds should ba I& lo wW.AB tundsb pay such comi 

2 Fun& &uU be &&fled lor the wmorss meriboned above and described below and II WU be necssrarr to l n w  
debl and isaue BM~. far me weparam 6 impmvemem of sites mi tor construction, expansen, improvement, r i ~va t i on ,  
repair, furmshny) and equipping of certain new and exlStir.3 schmi f a t i ~ s  jmiieetiveiy, the 'ProJW, lo pay imeresf durirg 
c~srmction 01 the Pmjm and for up Lo sir m o m  therealter and to pay msts of issuancs of the Emds, aU as more Wily 
hereinalter described. lmrsst?~BdM and Wlss by this Board Snow thal atleast the ~m of $14740,000 musf be qmm 
s u b  purposep, $70,090,000 of w M  waJd be pmvlded from prm%&s of the hereinatterdeMbed BoMs and S2.750,000 
of which w M  be pmnded horn a gram or grants from the Schwl Bui ld i i  Autlnq a( W W  VWtni¶, expected to be r e  
CBN& in Decorkm, 20m. all to the end'd providing adequate, safe and mnvenient rchwl taciliter in the CWi5 m meet 
a M  impmve the m n a (  nmds am oppmnites d the ptudents in the Dlsmd. 

3. m e  M l u e n  ol the taxable p o p W  in the DiRliR, as shown by tha last aswsmem h r w f  fw state and munty 
taxation p , ~ ,  is 3328827,580, and the valuation of each dass d p.opewvimin the Oild is as followr: 

C k  1 $ 4.774.296 
C h  I1 138,444,340 
C k  Ill 135.1 92,757 
Ciass iv 
TOTAL 

- - a . A f u .  
16329.827.580 

4. mere $banded indebtedness for s c h d  p l w s  in the O i i  outswding In the prindpal amoum of $737,172. 
The unbonded indebtedness of the DistriR is neglgibte and can be paid iiom cuneni levy tun& Acmrdingiy. Bonds in the 
aggrepate amwnt of 80,090,000. which together with the pnncipai amom at all bonds outstanding, is ieas than 5% of the 
value at such W e  pcvw as ascemned by the iasl ksaersmm thereof for nale and m u m  tues. may be isrued tw 
Ih purpcwu hnrsin provided wahavt exceediq any mnstihhianai or rtaMoty limitation 

5. Bonds In principal amount of 55.W each, or imwral muItiNes thwad, aggregsdq $lO,9OOPW, shall be beissued 
ard told, In whols, or Irom time to time in Part. as the Board may in itr discretion, desm proper, a d v i e  and in the best in. 
isrests of the inhabknts a1 tbw Distnn, the prwswb of whidl sale shall be use6 lor the Proisct. provided, however, that the 
Board, in itr disuetion, may alloMe and expend for any one or w e  of the farilities consliPlting the Project, any sum re- 
mainin@ unused u p n  completion M a n y  one m more of such faulrties, whether any such sum remains unusad upon mmplg. 
don by reason of lower U%n estimated comi for such taai l i  w tadiitiss or a grant.in-axl upon the mn of such facility or fa- 
dlides teeeivec by the Board trDm the Stah or Fedeial GwsrtnstU, n any Stale or Fedeni governmentai agency, a from 
any other towos; and prokid&, Wnher, that in the event that any part of the band proceeds should nnl be needed lor mm- 
pletion d Ule P q m  such unnesdsd part shall be deporitsd w+m the Municipal Bond Cammisioo of West Vi~)tnla to be 
used walely for the purchase Of any Bonds Of this issue amandiq at na mare man the par value thereof plus a w e d  in- 
terest m the date of purchase or for the paymem o! such Bonds and the interest thereon at the matdties thereof. m e  prp 
cads  Of sale of the Bonds will not M usad e x w t  as henin spedfied; and provided, tunher. the Board shdl have tha a"- 
thorn to pay matured interest and the pnncipai amount Of any mawred Bonds from Bond proceeds until levy money is avail- 
able to pay the same and therealter, the bond Proceeds expended for this purpose nay 5w reimbursed from levy moneys 
rnilartad~ . - - .- - . 

6 The B o r n  ma.1 oear mMen at a 'ate 3.,ater lot ercseolng 7 1 a Per mr.m pa)mle ren.ann-air, om n r pop 
HI mat oesl  ola 'or me Bonos w 1' prar oe a .3*el FtSesi 'au m cn rrgnt 'es,: r ma. , e y  .ares nee>ea io p y  :ns 
Bonds ana me nleren Vernon,, arm me Bonas rra De Pafaoe lor a rarrmLm tern o! 16 fsars I f o r  me gala mered The 
&nor. ma, @a i%eC r one or more senss at c.Nsienl umss 

7 n s tllnner hereo~ oroerea by me Born ol Eadcatan d ne Co.nry of Td) 01 ins!: 
A)Tns qLenor of lncurnng sr den an0 s u n g  saa Bows am at ctrai q.6sccns b ~ ~ p e n y  conrsnw trereatn 

rnali be i r~nmeC to tns votem of Taflor Mumy Smoo 3mn at a specaf s c r m  DOM e c a o n  io oe neio n me D i r w  on 
sahfaav AD~I  5.2001 

names of the CommiasiaMlrs for holding said election shall be as lailows (provided that if any such Commis. ; 
sionen are unavailable or otheiwlsa unabk to Sswe, subsfitutes will be appointed): 

Elane Bennet - Chairman (Circuii Clefi) 
Cala Dell Fredeiick ! 
Mary Ann Miller 

(CJlhe registration of voters and the us. 0% the regisirtrahon boob shall be governed by the permanent regisbation ' 
laws at tne State of West Virgins and the Board hereby adopts the regi*ation iiss 01 me County of Tayioi as the offiud 
regbration lish of the D'lshct fM Such SchoDl bond siection. 

@)The purposes or projeds tM which iha proceadr oi sale of the Boods f$IO,%O,WO), X &onzed by the volsm 
and expected grants from the Schoal Building AuthoW Of West Virginia (S2750,WO) are to be erwndad arm as follows: 



.' ' 

BwD. 
I?mlEcx L Q a m B  l%GEEw YlYlI 

SJM 

1 FLEMINGTON ELEMENTARY SCHOOL Existing flemington $ 514.WO S -0- 
Eiementary School I 

Acqusslhln and mnsmrchon 01 renovauons 
and imp!ovaments. ,nciualng HVAC, new 
wmd~ws and other m~rcellaneous renombons 

2. GRAFTON HIGH SCHOOL Eusting Gtanm High School $7,082.OW $ -0- 

Demdition and site preparation and acquisldon 
and c o n m o n  of additions, renovations and 
imcfnvements including a new spnnWer system, 
a new p n y s w  ea~cawn laolw gvmnmum. o a e r  
,mm C115510CmS '01 tine am insmmoo, s.re 
-kernem. on- 1mns co-m l r a d  

~ ~~ - 

improvements, replace Meachen, a new S O W 1  
field and other mi6~~Banems renovdtbns. 

3. TAYLOR COUNTY TECHNICAL CENTER Existing TaylwCoun(y $ 314,WO 5 Q 
Technicill Center 

Acq~lrnor and mFmn lon  of renovahlns 
and mprovemenls ,na~oing a ne* srinue, 
systm, an n s b a o w  h l m o  .an aMI rwt  r e p &  

4 NEW ELEMENTARY SCHWL. within approxtmaleiy hvo nubs $3,OBO,O00 $2.750.000 
of me western-most inter. sewn 
ni U S Routes M and 264 

Site prepatath and acqulsaion and consku@on 
of a new elementary schaal to same approxlmately 
275 sud~ms and replaw P N ~  Elementary 
school and Hepribah Elementary Schmi. 

TOTALS 

APPROXlMAiE TOTAL COST TO BE PAID 
FRW BOND PROCEEDS 

APPAOXlMATETOTAL COST TO BE 
PAID FROM SEA GRANTS 

APPROXIWTE TOTAL COST OF 
ALL PRCUECTS 

The new elementary schcd will not be conmclsd, and that pornon of the Bonds allocated thereto (S,D80,000) will 
not be isiiued or %Id, unless the Disnin rewNes a wrmn wmmihoent (which may be subject ta cartarn wnditions) d the 
'School Building Aumonty of West Virginia to provide a gram or grants lo me Mstrlci for such prqed m the amount of not less 
lhan =7%4,(l,MO or such amount is otherwise made a v a i W  ta the Disnicl lor such prolen 

The ahve amounts indude a615 of site improvement, mnstnition, aracilon, renovation, repair, furnishing, equipping 
and improving of such proleas, arcbitecfural and engineering fees and costs, interest during w n m z i o n  at the Propd ar,d 
tor a p& of up @ lox months mereaksr, eipenses of issuance and sale of me Bonds, induding baod insurance, it appro- 
pnate, and such other mm as may be necesrvy tor proptly q i n g  out the loregolng projects. The Board may, in i n  dis- 
crefion, ailocale to and expend for any one or more of the above projects, any sum remaining unusm upon mmpietion of 
any SU& prqem. whether any such sum mmains unused upon such wn&leflon by reason 01 lower Lhan esbmatad costs for 
such projed or projects or a grant-in-aid upon the mst of any such projed received by the Board from the State or Federal 
Government or any State or Faderai Goyernrnentai agency, or from any other sourw. 

(E)n b e  ,vote% of the Distdd approve s u m  dew and the i~ruance ot said Bonds, the Board shail lay annually upon 
me assessed mluatbn 01 all the taxable propew within the oislnd a levy sufficient to pioMe funds for Lhe payment of the 
annuai inle!?st upon said &nds as it accNes semiannuaily. and rhe pi inam d said en& at ihs mauriiies thereof, tor 



* ~ p v p a r s a l e v u w a a d l $ i ~ ~ , b u s s d u p ~ l ( h e W - m ~ ~ u ~  .,,,, -_  
p o s a s , ~ n H ~ e d a r t o i i o u r :  

UW CtBl p ~ p a ~ ,  a$$mimafshl 1S.Dcama 
Upon C b B  II popeny, appmdmafshl as.66 c e m  
Upon Cia= Ill wwwt y,appmrimaw ~ 3 2  osnrr 
Upon Ckss IV mly. appoumaety s.32 c e m  

(F)lnheiayingof w c h l e v y , t h e a s ~ a n m e n t ~ a u m ~ e d m ~ ~ b y ~ B ~ a r d f ~ ~ D i S r n d b y ~ ~ o n s r n u t i ~ ~  
of West Virginia and the Statutes enacisd pi&a llwrern shall w4 be ex-: povded, however, rn me rat- mina 

w i t h  any aaMoiy and cons!itu%onal iirnnadom: anl in the levy, dlecdon ard disburssmem of tarss mn mdo.al 
and staPltay iimllations, EUCh iQy lrr inwTsSf and priwpal upon such ptopmed BaMs shall have pretmnos - & othsr 
:axes miledsd by the Board for any p u v  whatevsr. exmpi Uw p y m m  of interesf am sir+q lu,-d requemem on 
othet Band lssues whlch hererntwe Rave been autlmnred m vMch may hereaner be authMzed. 

bove set io& may. whenever neossiry, bs excaeded b making me annuai l e y  for i m w m  anf pcmapaj ol such bnd. 

(Glif h e  debt and the Bond issue %MI be appmvsd by the voters. me BOndS t ~ g e w  M al samng &dad in. 
dsbiednssf. Wudlng any other bndr  herstolore lssWrl nnd myable tmm m a s  bvud ths r m n s  fired by Ses- 
rim 1, X of saie COnsUtutiOn, Mil not e x W  in me aggregam 5% of me Mluatfan of me w l s  propem, n me  is. 
inn ascaminM in aocordance wiih Secdons 8 and 10, Anida X of said Canstmition, aod suO, 8on& and interest mere. 
on will be payable from a direct annual tar ielned and mUedsd each year, on all taxable property in me Disthcf, sumdent to 
pay (he principal and in!weSl maturing and bacoming due on wch Bond. in eadl year together wm any defidendes for pn- 
or yeas: within, ard not exceding 34 yean, whid tar levies MU be laid s e w  ami a p e  kcm, and in addmon to, the 

i 
P 

maxrmum rates provided for Pax ieoies lor s41& o)W on nm several clarsas of p m w  h S ~ ~ O M  1. m x of & 
' 

~ o n s r n i n ,  M in the same prowmons as such manmum rafts are lev,& on the several dassen of pmperry; am aaa 81; . 
be levled outswe the l imb %red by Sedan 1. Artide X ot raid ConrBtutiOn. 
jH)n the deM and Bond inoe rubmined to me wters shall be approved, by vime 01 Seaon 8, Aitlcle X of the Con. . 

saom, mavn as the 'Schod Bond Amenhnent' and Secdon 10. &We X d the Conswon, known as the '8ener 
~ch& Amendment.' and Ute enaMirg iegiskton e n d  by the Legislafure of West Yiginia Reg& Session. 1951. i 
-dinp aM r-ng Secfions 3 and 4, M e  1. Chapter 13 ol the Code of West Vkglnia, 1931, the i e v b  herein& 
(we pmrnded wiU Mt vidate any hn&nai or statutary provisions of this Slateestabl'irhiw mau'mum levies: said levies 
herein provlded shall be levied and allceated each year (athe pvrposs of d i s d ~ g l w  !he 1,mrest ard principal ol @a Bonds 
to be authorized, and lor sud, purposes shall be law sapwas and apavom all other bnss made iw all other purposes 01 
6 Oisfmt, and me Boant does fumer find mat &r laying and allosbng sa;d speaal levlas fa' payment of the pnnnpsl 
and interest rsquirsmem of said Em&, -re wIU be, out d me ievim m n r e d  by law, moneys which. when added to 

inmme, wiii be sumcient to cany on the proper requisite functions of me Board ard d OistncL 
(i) RIQ lomi of ball01 to be used lor s~ schml tuod eiectjon shall be as foilWs: 

OFFICIAL BALLOT 
BOARD OF EDIJCATK)N OFTHE UWhN OF TAYLOR 

SPEMALSCHOOL BOND ELEC(IM( 
SANRDAY. APRIL 5,ZWS 

snar the B e a m  01 Enbcwon ol me Codmy 01 Tajtor inar oeol and issue B o r n  ,n me amount olS10.88a,Ma, me. 
~ m s 9  on %cn B o r n  lo run no1 more man 16 fe rn  hom me oate ot such brim wm mteren no1 ezceso1ng me a le  01 
7 729 .  p r  mnbm. p a v a n  rem,-annisr/. lot me ~ d w ~  r maklng me fawunng 8mpmnementr in Tafwl C0.w Scrool 
91- lrr orme prpass ot prowvy -.ate, rate am mnven,ent ed~canond tm~mes tor me Scnool Osmn ana r e y  
taxes 
sficlenl m pay me pnnctpzd of and interest on such &and$? 

BOND 
.E5um&m 

SBA 
PROJECT LOCATION PROCEEDS ORANT 

1. FLEMINGTON ELEMENTARY SCHOOL Easbng Flemlngton $ 514,oO 5 4, 
Elememarv &%.a1 

AEq.amon am conrmcUon ot rsnovauons 
an. wmremenu. noudng nvAC, new 
A.MCWS and m e r  miscellansabs CeMMnoW 

2. GRAFTON HIGH SCHOOL Exiebng Grafton High SdKlPl 5 7,082,OW $ -0. 

Demolidon and site preparation and arquMm 
and mnmuolion of additions, r e w a a n s  acd ~. ~ 

Mpmvemenb indudlw s n& sprinhtar system. 
a new physiei edmtion fadWl~ymnasiurn 
ioCkM r m  and ciasrrmms for Rne artr insWction. 
site imorovemem, ovtdwr tennis mum. !re* 
~mprnvemem. repiam Msachsrs, a new s o W  
fieidand o m r  mlsceilaneous renovabons. 

3. TAMOR COUNTY TECHNICAL CENTER Exlsting Taylor Counfy $ 314,OW 8 0- 
Technical Center 

4 NEW ELEMENTARYSCHCQL' Wlthm apProxtmately two milea $~,OBO,WO $2,7%.000 
of me western- most inter 
.seaon of U S Roules 50 ane rn 

Site orepamuon and acqulntMn 
xnsmaon  ol a nau a sms?lary =no0 
.O a p p ~ o ~  mamy 275 rnaenlr ana 
,anam Pnnmoun E e n e n w  %roa a m  

TOTALS 

APPROXIMATE TOTAL C O S  TO BE 
PAlD FROM BOND PROCEEDS 

APPROX~MAE TOTAL COST TO BE 
PAID FROM SBA GRANTS 

A~PROX~MATE TOTAL COST OF 
ALL PROjECTS 



NO 
NOTICE TO VOTERS: To vote In favor of the proporitlon submimed on this ballot plam an X mark in the box before the 
word YES. 

To vote qainst the pmporifion, plars a:im!W *In 5 the ?rdmNO'. 

8. m e  seaeary of me ~oard with the assbtanes d me Cierk d the w m y  Garnmlsdm d Taylor Coumy, which Clark 
is hereby demnated and appoimed as an q e m  d G?a Board lor thk elecdcn, k hereby ~~ and dlrsdsd lo p m r a  
and tu& to the electron m n m W n e r s  at each voting precinct, inrota as p r m e ,  the ballots, poll bmks, tally sheets 
and other suppiis and things nsceuary for mniuBing the election as pmvided by W e  Vwinia Code. Chapter 13. W 
1, sealon 11, and perlonn all duties imposed by law upon Ciehs d the Cirwh Couii and CMlnty Commission In relaan to 
genew el@na i d a r  as W l e :  &.in a m w  with Section 13. Amde 1 d sald Chapter 13, the Board shall 

the sledlion returns, and shall me& on F h y ,  h@l11,2W3. that being the 5m day, Sunday e x m p w  aner svch 
school bond election for sudr fnnpmsz 

9. ~bsentae ballots shall be applied for, obwned fmm and rehuned m the Clerk d ftm Clmn Cwd  d me Cwnty ol 
T a w  in aaordance wnh pmbkiono of Weed Vir@nla Code. Chtpter t 3. W 1. Section 1 1  and Sd!d Clerk k hereby 
appointed the agem dftm Board U, p#m all duties relatinp U, absentea b a l k  in thk eleclion. 

I O . N ~  OI the s@al s c k d  borxl e l w n  hereby ordered shall be given, as required by law, by the publicafion d 
this order within the 14 mnPeamvs dew nen Pracnding the date d the eiecfion, with an i m e w  d al lean 6 full days b% 
tween the fim and semnd pubtlca6ons. onw a week lw  2 Suaa56ive weeks in The Mountain Stateman and The Clerks. 
burg Eqxnent-Telqram, being t*,o qualmed m w n  d opparjie p o l i  puMished or d general drwlation in me 
~ c t ,  the pub t i i on  dates lo be Wednesday. March 26 Md Wednesday. W 2.2W3. 

Adopted and entered d remrd thb January 6,2003. 

w: ls4&xnW 
Presidem of The Board of Educetion of the 

Cwnty of Taybr 

- '  

C e M d  a m e  and mnea  mpy of the Order Directing an Election to be held, adopted and entered d record by me 
of e ducat ion of the County of Taylor at a sp&d meeting thereof dub and property &led and held upon lawful noti- 

to me pubiic a d  ail members thereof on Wednesday. January 6.2W3, at G?a ofims of the Taylor Counly Board of Edura- 
tion, 1 prosped Street. Granon, Taylor Caunly. West Virginla a quoNm d sanl members behg presem at said meeting and 
adng throughwithe same. Such order k i n  hill tono and 

Given under my hand t h l  January 8.2003. 

B)' ZL.%WY ?e.r?as 
S e a e w q  d Tna Boa0 of E a - ~ ~ o n  d 

me Courly ol Ta(,or 





THE MOUNTAIN STATESMAN 
914 WEST MAIN STREET, GRAFTON, WV 26354 

PHONE: (304) 265-3333 

LEGAL ADVERTISING INVOICE 

DATE: 2/27/2004 

STEPTOE & JOHNSON 

BANK ONE CENTER, SIXTH FLOOR 
P . 0  BOX2190 
CLARKSBURG, WV 26302-21 90 

iNVOlCE # 9351 AMOUNT REMITTED $ 

RE: PUBLIC SCHOOL BONDS-SERIES 2004 

P.O. # 40503 

INSERTION DATES. 2/16, 2/23\04 

AMOUNT DUE: $346.14 Your affidavit fee of $2.00 is 

already included in amount due 

Legal Rate Information: 9.5 cents per word for first insertion and 
75% per insertion thereafter. FElN # 36367221 5 

MAKE CHECKS PAYABLE TO 

THE MOUNTAIN STATESMAN 
914 WEST MAIN STREET. GRAFTON. WEST VIRGINIA 26354 
PLEASE PUT INVOICE NUMBER ON CHECK 
NOTICE. 1 112% SERVICE CHARGE IF NOT PAID IN 30 DAYS 
MINIMUM $ 1  00 

STATE OF WEST VIRGINIA, COUNTY OF TAYLOR,SS: 

Jean M. Ellerman, Publisher of the Mountain Statesman, 
a newspaper published at Grafton in said county do 
hereby certify that the annexed Legal # 9351 
was published once a week for TWO 
weeks in said Mountain Statesman newspaper as 
aforesaid, commencing on the February 16,2004 

Given under my hand 

Publisher 

Printers fee $ 

West Virginia, Taylor County, To Wit: 
Sabscribed and sworn to before me this 



F 

--_̂_- 

A ~ ~ R O X ~ M A T E  TOTAL COST OF ALL ~ L 4 0 0 0 ~  
PROJECTS 

7hs ww etamemar" ochwi not be 
and that nottion of the aJro'at*d 

in'riiiM*nER Oi'rttE Bon i iu  OF C D L J ( : ~ ~ ~ ~ ~  OF 
COLINTY, 

(@ mO,Ow,o)rrl iinstMisaUed orso ,,,""{ esBt 
he~ is~ iC t ,R1R1 i i i sa~r innc~mm~~~~~~(~h ichma~hasub~ne t  

STATEOF WESTVlRFiNIA 
,,winEonditlon 

he Sohoot B,,ilding~vthority of w e ~ t  viigioia to Provide a grant Or *rariir 
$10.*~0,000 

o,mrsu chpmlaaaihe 
not~essthan~2;7~o.otioor~uchamount~*o~~~ievmadseVaibiris 

SCNOOL BONDS, SEII~ES 2004 
,b o i s t r ~ m r  sucn ProterLwL 

A ~ O R N E Y G E N C R A L . S A P P R O ~ ~ ~  

15,  ollhe Ats'og"iarm~iing ofths~aardofEducation of~hecoi*~~tyafTayioi. s ~ ~ ~ ~ ~ I w ~ ~ ~ ~ , , ~ , ~ ~ ~ ,  heidon 200s TheBaadof EducationofthsCounw olTayia,, pwS,,anitoti,e piovlsioos 01 ciiapi@r i3:Aiiicie l,Seciion - ,ssoto~iaidais. oid,osoces. anor68rWaSentered01rBC~rdauthonzingavotehbet~ken~1i~s~~~~~~~ot t~e~ountya~~ayiorataspec,a~siec , ,o ,  W~~tVi,gln,aCod eotl 931 n n d e d , h a s c a u s e a t t ~ ~ t t t t = ~ ~ n ~ ~ ~ ~ m e c e * ~ ~ ~ d c o p  . cOi,OS ded 
tobe~ i3onSeiun lay~Apni5~2003~u~o~~~~~~~~f~~~sconnsctedwi ih~~e incu ,nngoldeblsndissu ,ng  

pminm*tions, a;"enissment, 
Bflidavits, ,asai,,tioni and iecoiiis at all !he p ' ~ ~ e d 1 n Q  d~araprincipaiamauniof Ten 

Nine Hundred Ninay Thousand ~ollars ($10.990.000) (the ..Bands.j, p.mlnlng fo such Bond und I have examined !he *ame. bvyin8'BIea lo pay theinferest On 
and the nrincipai of said noods, the pmceedsfrom the sale 

Bonde be ru,ng80nrli, U~~'1~'he'wiihpmBsdsotagraniex~ec~sdtobe~ecaivedtron~the~chooi~uid,ngAulhori,yofW4,V,rg,nia, itapppasrsf,mulsrec 0,dd50t, tha,withrcapactt~i~epia~osi~~ono~~ncuriin~deMandir~ 88mi** b iowl  for (he !oiiowing pumosar: 

86PrD"ided in *# ,le7hou 
Five Hundred EIY~W ii ,5801 votes were castior,and CIne Thousrod 

One 

""n*edSwhree it 1~31votssws,ecast 
theissvaoce ofsaia ~on l ls ,  sotha~am~~"r4yot'hevo'es 

~s.ma=o.ca_sT 
BOND SBA c-t torthe prnwition. 

rnA4.I P R O ~ I  -. iooama 
it tunha, sppeam from 

,ecords so transmined to me mat the Board 01 ~ d u c a ~ ~ ~ ~  County iayioi has 

w"bub ly away@d and 
issued v,910, w0 pincipai llmount of Bonds. and that Ihe 

Of ti" 

1. FLEMINGTON ELEMENTARY Existing 53 080 WOprinopai amovnto Bondsauthonrsd by thsvotersol~a~i~iC~~n~tobeissUedioi iow'ngappr~va1oi 
an 

SG~OOL $514,000 ,000, may now be issued, sucti SBA Giant appmvaihaving 
f ' ~ ~ ~ i ~ ~ ~ t ~ ~  $ -0- S&.&,ant in the amountof not less than $2, 

Awuisiiion and mnstruaion ,,I Elemenlil%y I B U ~ I W ~ .  

is nova lion^ and improvements, Schooi 
.inlon,the,ehasbeenSub 

icompi,ancewflhmaiawieiatlngiott~e i ~ s u a n c e ~ t ~ : a ~ * ~ o ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ' ~ ~ ~ ~ ~ ~ ~  
inCiiiding IiVAC, new windows Vsiidltyof Sucn Bond issue pu'6uant to the 

of Chapter 13. A I *C~~ 1, Section 25, 'Ie 

and oil-r mirsiiansous Code I@3l as amended, it being uode,staod that the remaining 53,08°,000 principai arnouni " 

I*"wa,ionr. 
$,0,9 40,0W p,l""pai 

of Bonds apprOYBi by the voters of ~ a y l o i  County w'iiba issued 
lime 

2. GRA-ON HlOil SCHOOL ;siQ&l%M%%%-J' 
Exisling $7.082.000 

Grition Higk P -0- c ~ ~ , + ~ ~ Y ~ ~ .  weet virginia 
DsmoJiiioo end sits piepriation 
and acqiiisiaon and construclion Sil~ooi February 6,2004 

ii! additions, renovations anrl 
Legdi 9.151 i m p i ~ ~ i l m t i n i ~  including a new 2116. t ,2? aprinkier systsni, a new 

admaiion faniiiy;gymnasium, 
i ~ ~ k e r  i w m  and clasrrooms tor 
dne a i i i  insliuotion, sits 
imPcOVBmBniS, DUldoor tennis 
murlii, track imeiovemems, 
IePiaCe hieacheis, a new saffkii 
fseid an3 other r n i ~ c e l l a ~ ~ ~ ~  
IB"OV3LiOnS. 

3. TAYLOH COUNTY 
TECHNICALCENTER Exlst$ilg 5314,000 

iayior county $ -0. 

Acouidtion and constmeion Technecdi 

ienOVBliOn~ and impiouemeois coii,s, 

inCiudanS a new spti"nkisrsystem, 
B" i~slrUCtiena1 hiehen leb and 
imi repaim. 

4 NEWELEhAENTARy 
scnooL+ Withh 

appiaximateiy 
$3,080,090 $2,750,000 

Site DrBpeiation and acquisit,,,,, TWO miles of 

Bndcon~~~uCfion ofa  new the westsin. 

aiemunteiy schooi to seNe "i0St tnie* 

auPm*iniatsiy 275 sfudenfs and senion of US. 

'8Piucr Pwniytown ~ i ~ ~ ~ ~ t ~ ~  R0~le6 50 and 

school and Hepzibah tIen,enlaiy 250 

SLhoui, 

T0lAi.S 

APPnOXiMATE TOTAL COST TO P4iD 
FFiOM BOND PROGEECIS 

AW'ROX~MATE TOTAL COST TO Uk 
FROM BRA GRANTS 





CLERK OF COURT 
R c n r  L.  P E R ~ "  1 1  

DEPUTY CLERK 
EDYTHE NASH 

Dawn £3. Warfield, Esq. 
Deputy Attomey General 
Attorney G~neid's O%ce 
1900 Kanawha Boulevard, East 
Charleston, West Virginia 25305 

Re: The Board ofEdac&'o~~ of the Cmn@ of TqIor 
$3,080,000 Pltblic School Bonds, Series 2004 

Dear Ms. Wariield: 

As of this date, no person or taxpayer, within ten days from and after the date of last publication 
of notice of the above-referenced bond issue on Febmary 6,2004, presented a petition to the 
Supreme Court of Appeatq or to a judge thereof in vacation, praying that the action of the 
Attomey General, which approved the subject issue pursuant to West Virginia Code 313-1-25, he 
reversed or modified as provided in West Virginia Code 913-1-26. 

If there are any other questions regarding this matter, please give me a call 

Clerk 





THE MOUNTAIN STATESMAN 
914 WEST MAlN STREET, GRAFTON, WV 26354 

PHONE: (304) 265-3333 

LEGAL ADVERTISING INVOICE 

DATE: 411512004 

TAYLOR COUNTY SCHOOLS 
1 PROSPECT STREET 
GRAFTON, WV 26354 

INVOICE # 9366 AMOUNT REMITTED $ 

RE: NOTICE OF BOND SALE 
BOE SERIES 2004 

INSERTION DATES: 03/08/04 311 512004 

AMOUNT DUE: ?our affidavit fee of $2.00 is 
already included in amount due. 

Legal Rate Information: 9.5 cents per word for first insertion and 
75% per insertion thereafter. FElN # 363672215 

MAKE CHECKS PAYABLE TO 

THE MOUNTAIN STATESMAN 
914 WEST MAlN STREET, GRAFTON, WEST VIRGINIA 26354 
PLEASE PUT INVOICE NUMBER ON CHECK 
NOTICE: 1 112% SERVICE CHARGE IF NOT PAID IN 30 DAYS 
MINIMUM $ 1  .OO 

STATE OF WEST VIRGINIA, COUNTY OF TAYLOR,SS: 

Jean M. Ellerman, Publisher of the Mountain Statesman, 
a newspaper published at Grafton in said county do 
hereby certiiy that the annexed Legal # 9366 
was published once a week for TWO 
weeks in said Mountain Statesman newspaper as 
aforesaid, commencing on the 8TH DAY OF MARCH, 2004. 

Given under my hand 

i d 7 ~  Publisher 
/ 

Printers fee $ 

West Virginia, Taylor County, To Wit: 
S~bscribed and sworn to before me this 







COPY 
of 

Advertisement 

City and County of New York, ss.:- 

Barbara Conti, being duly sworn, says that she is the Billing 
Coordinator of the BOND BUYER, a daily newspaper printed and 
published at One State Street Plaza, in the City of New York, County of 
New York, State of New York; and the notice, of which the annexed is a 
printed copy, was regularly published in said BOND BUYER on March 
8,2004 

/ 
Billing Coordinator 

Subscribed and sworn to before me this 

c d a v  of March 2004 

Dawn Brown 
Notary Public, State of New York 

No. 01BR5021063 
Qualified in Kings County 

Commission Expires December 6, 2005 



$3,080,060 
The Board of Education of the County of Taylor 

(West Virginia) 
Public School Bonds, Series 2004 

SEALED BIDS will be received on behalf of The Board of Education of the Coun- 
ty of Taylor West Virginia) (the "Board] until 12:OO NOON (Prevailing Time) on 
Wednesday, 

March 24, 2004 

At the offices of Ferris, Baker Watts, Incorporated, 170 Laidley Tower, Charleston, 
West Virginia, 25301, for the purchase, when issued, at not less than par and 
acerued interest from the date of the Bonds to the date of delivery, of the whole of 
$3,080,000, The Board of Education of the County of Taylor (West Virginia), Pub- 
lic School Bonds, Series 2004, provided, however, that the Board may change 
the date of sale to resoond to market conditions. Dalcomr, notice will be given s t  
~~ ~ - 
least 24 hours prior to any change in the sale date. The Bonds are payable on 
May 1 in each year as follows: 

Year Princi~al Amount 
2005 $125,000 
2006 155,000 
2007 165,000 
2008 170,000 
2009 + 180,000 
2010 185,000 
201 1 195,000 
2012 205,000 
2013 215,000 
'2014 220,000 
2015 230,000 
2016 240,000 
2017 255,000 
2018 265.000 
2019 275.000 

The Bonds maturing after May 1, 2015, are subject to redemption prior to ma- 
turity, on or after May 1,2014, at the option of the Board. The Bonds will he gen- 
eral obligations of the Board and the full faith and credit of the Board will be 
pledged for payment of the principal of and interest thereon. The Bonds will be 
"qualified tax-exempt obligations" for pulposes of Section 265(b)(3) of the Inter- 
nal Revenue Code of 1986, as amended. The approvingopinion of Steptoe & 
Johnson PLLC, Charleston. West Virginia, will be furnished to the successful bid- 
der at the expense of the Board. The Bonds will be issued in fully registered form 
in denominations of $5,000 and multiples of $5,000 and will be available in hook- 
entry form only with The Depository Trust Company acting a s  securities deposi- 
to'y. 

A complete copy of the Official Notice of Sale and Off~cial Form of Proposal is con- 
tained in 'the Preliminary Official Statement and may be obtained from the Boar&s 
Financial Advisor, Fenis, Baker Watts, Incorporated, 100 Laidley Tower, Charlestcn. 
West Virginia 25301, telephone (304) 345-3421. 

By Order of The Boaad of Education of the County of Taylor (West Virginia) 

March 8, 2004 



COPY 
of 

Advertisement 

City and County of New York, ss.:- 
Barbara Conti, being duly sworn, says that she is the Billing 

Coordinator of the BOND BUYER, a daily newspaper printed and 
published at One State Street Plaza, in the City of New York, County of 
New York, State of New York; and the notice, of which the annexed is a 
printed copy, was regularly published in said BOND BUYER on March 
15,2004 

/ Billing Coordinator 

Subscribed and sworn to before me this 

1 5Ih : day of March 2004 

Dawn Brown 
Notary Public, State of New York 

No. 01BR5021063 
Qualified in Kings County 

Commission Expires December 6, 2005 



$3,1380,0013 
The Board of Educstion of the Coutlty of Taylor 

(VVesr Virginia) 
Pub&c School Bonds, Series 2004 

SEALED BIDS wr?l be received on hehalf of The Board of Education of the Coun- 
ty of Taylor (\Vest Virginia1 (the "Board) until 12:00 NOON (Prevailing Time) on 
Wednesday, 

March 24, 2004 
At the offices of Fenis, Baker Watts, incorporated. 170 Laidley Tower, Charleston, 
\Vest Virginia, 25301, for the purchase, when issued, at not less than par and 
accrued interest from th? date of the Bonds to the date of delivery, of the whole of 
$3,080,000, Tbe Board of Education of the County of Taylor W s t  Virginia), Pub- 
lic School Bonds, Series 2004, provided, however, that the Board may change 
the date of sale to respond to market conditions. DaIcomp ngtice will be given a t  
leas: 24 hours prior to any change in the sale date. The Bonds are payable on 

May 1 in each year a s  foilows: 

Y-r &ncipal a o u n t  
2005 $125,000 
2006 155,000 
2007 165,000 
2Ci08 170,000 
2009 180.000 
2010 185.000 
201 1 195,000 
2012 205,000 
2013 215,000 
2014 220,000 

., 2015 230,000 
2016 240,000 
2017 255,000 
2018 265,000 
2019 275,000 i 

The Bonds maturing after May 1,2015, are subject to redemption prior to ma- 
turity, on or after May 1. 2014. at the option of the Board. The Bonds will be gen- 
eral obligations of the Board and the full fjtth and credit 6f the Board will be 
pledged for payment of the principal of and interest thereon. The Bonds will be 
"qualifxed tax-exempt obligations" for purposes of Section 265M3) of the inter- 
nal Revenue Code of 1986, a s  amended. The approving opinion of Steptoe & 
Johnson PLLC, Charleston, West VirglnB, will Be furnished to the successful bid- 
der at the expense of the Board. The Bonds will be issued in fully registered f o m  
in denominations of $5,000 and multiples of $5,000 and will be available in book- 
entry form only with The Depository Trust Company acting as securities deposi- 
tory. 

A complete copy of the Official Notice of Sale and Official Form of Proposal is con- 
tained in the Preliminary Official Statement and may be obtained irom the Board's 
Financial Advisor, Ferris, Baker Watts, Incorporated, 100 laidley Tower, Charleston, 
West Virginia 25301, telephone (304) 345-3421. 
By Order of The oZ Education of the County of Taylor fatest V i r w a )  

March 8, 2004 





OE'FICIAL NOTICE OF SALE 

$3,080,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF TAYLOR (\NEST VIRGINIA) 

PUBLIC SCHOOL BONDS, SERIES 2004 

Sealed proposals will be received on behalf of The Board of Education of the County of Taylor 
(West Virginia) (the "Board"), at the offices of Fems, Baker Watts, Incorporated, 170 Laidley Tower, 
Charleston, West Virginia 25301, until 12:OO noon, Prevailing Time on March 24, 2004, at which place 
and time they will be publicly opened and announced, for the purchase of all, but not less than all, of the 
$3,080,000 Public School Bonds, Series 2004 (the "Bonds") of the Board, provided however, that the 
Board may change the date of sale to respond to market conditions. Notice through Dalcomp will be 
given at least twenty-four hours prior to any change in the sale date. The Bonds will mature on May 1 in 
the years and in the amounts as follows: 

The Bonds maturing on or after May 1,2015, are subject to redemption on or after May 1,2014, at 
the option of the Board, in whole at any time or in part on any interest payment date, fiom any moneys 
available for such purpose, at the applicable Redemption Price (expressed as a percentage of principal 
amount to be so redeemed) set forth in the table below, plus interest, if any, accrued to the date fixed for 
redemption. 

Optional Redemption Period Redemption 
&oth dates inclusive) - Price 

May I, 2014 to April 30,2015 101% 
May 1,2015 and thereafter 100% 

The Bonds are general obligations of the Board and the full faith and credit of the Board is 
pledged for payment of the principal of and interest thereon. All the taxable property in Taylor County, 
West Virginia, will be subject to the levy of ad valorem taxes, without limitation as to rate or amount, 
sufficient to pay the principal of and interest on the Bonds when due. 

The Bonds will bedated March 1,2004, and will be issued in fully registered form only, without 
coupons, and, when issued will be registered in the name of CEDE & Co., as nominee of The Depository 
Trust Company ("DTC"), New York, New York DTC will act as securities depository for the Bonds. 



Individual purchases will be made in book-entry form only, in the principal amount of $5,000 or integral 
multiples thereof. Purchasers of the Bonds will not receive certificates representing their interests in the 
Bonds. 

Pursuant to Chapter 13, Article 1, of the Code of West Virginia, 1931, as amended, both the 
principal of and interest on the Bonds are payable at the office of the West Virginia State Treasurer. The 
State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as Paying Agent for payment of the Bonds and United Bank, Inc., Charleston, West Virginia, as 
the Registrar. 

Interest on the Bonds will accrue fiom March 1, 2004, and will be payable November 1, 2004, 
and semiannually thereafter (each May 1 and November 1) in each year until maturity. The principal of 
and interest on the Bonds are payable by the Paying Agent to DTC, which will in tum remit such 
principal and interest to its participants for subsequent distribution to the owners of the Bonds. 

Proposals for the purchase of the Bonds are required to be on the Official Form of Proposal 
supplied by the Board. Each proposal must be enclosed in a sealed envelope, addressed to Ms. Jane 
Reynolds, Superintendent of Schools of the County of Taylor, delivered to the address shown in the first 
paragraph in this Notice of Sale, and marked on the outside in substance "Proposal for Bonds". Each 
proposal must state the amount bid for the Bonds (not less than $3,080,000) and must state in multiples of 
1/20 or 118 of 1% the rates of interest per m u m  which the Bonds are to bear, but must not state (a) any 
interest rate which is in excess of 7 %% per annurn, (b) more than one interest kate for any Bonds having 
like maturity, (c) any interest rate for Bonds which exceeds the interest rate stated in such proposal for 
any other Bonds by more than two percent (2%), nor (d) rates in descending order. In addition to the 
amount bid for the Bonds, the purchaser must pay an amount equal to the interest on the Bonds accrued to 
the date of delivery. The repetition of a rate will not be considered a different rate. 

The right is reserved to reject any and all proposals not conforming to this Official Notice of Sale 
an4 so far as permitted by law, to waive any irregularity or informality with respect to any proposal. 
Each proposal must be accompanied by a good faith deposit in the form of a certified or cashier's check or 
bank draft drawn on a solvent bank or trust company for 2% of the par value of the Bonds ($61,600), 
payable to the order of The Board of Education of Taylor County. When the successful bidder has been 
ascertained, the Board will retum to the unsuccessful bidders their gooa faith deposits. The good faith 
deposit of the successful bidder will be cashed and may be invested with interest accruing to the benefit of 
the Board. The principal amount of the good faith deposit of the successful bidder will be applied as 
partial payment for the Bonds or as security for the performance of such proposal and as liquidated 
damages in the event the successful bidder fails to accept and pay for the Bonds. 

As an alternative to delivexing a good faith check as described above, a bidder may enclose with 
its bid a ftnancial surety bond in the amount of $61,600 issued by an insurance company, the claims 
paying ability of which is rated AAA by Standard and Poor's Rating Group and is licensed to issue such a 
bond in the State of West Virginia, naming the Board as beneficiary (a "Surety Bond"). The Surety Bond 
will identify the bidder whose deposit is guaranteed by the Surety Bond. If the successful bidder has 
provided a Surety Bond, such bidder shall wire transfer to the Board $61,600 in immediately available 
funds not later than 12:OO noon (Prevailing Time) on the next business date succeeding the date of award 
of the Bonds. In the event that the Board has not received such federal funds wire by the time stated, the 
Board may draw upon the Surety Bond to satisfy the successful bidder's deposit requirement. 

Unless it rejects all proposals for the Bonds (which right is hereby retained), the Board, from 
among the legally acceptable proposals which comply with this Official Notice of Sale, will select the 
bidder (herein called the "successful bidder") whose proposal offers to purchase all the Bonds at the 
lowest cost, and the right to purchase the Bonds will be awarded to such successful bidder. Such cost 
under each proposal will be detexmined by computing the total amount of interest payable on the Bonds, 
at the rates stated in such proposal, from March 1, 2004, until their respective maturities and deducting 



therefrom the sum (if any) by which the amount bid for the bonds in such proposal exceeds the principal 
amount of the Bonds. If there be more than one such proposal making such offer at the same lowest cost, 
the Bonds will be sold to the bidder whose proposal is selected by the Board by lot &om among all such 
proposals making such offer at the lowest cost. 

The Bonds will be delivered upon payment of the balance of the purchase price, including 
accrued interest, in Federal Funds payable to the order of "The Board of Education of the County of 
Taylor, West Virginia". The Bonds will be delivered on cir about March 31, 2004, at such place in the 
City of New York, New York and on such business day and at such hour, as the Board may fix on five 
business days' notice to the successful bidder, or at such other place and time as may be agreed upon with 
the successful bidder. 

It will be a condition to the obligation of the successful bidder to accept delivery of and pay for 
the Bonds that prior to or contemporaneously with such delivery, the successful bidder will be furnished 
with the final approving opinion of Steptoe & Johnson PLLC, Charleston, West Virginia, Bond Counsel. 
The opinion of Bond Counsel will include an opinion that under existing laws, regulations, rulings and 
judicial decisions of the United States of America, as presently written and applied, interest on the Bonds 
is not includable in gross income of the owners thereof for federal income tax purposes and that the 
Bonds are exempt &om all taxation by the State of West Virginia or any political subdivision thereof. 
Said opinion shall also contain further statements to the effect that (a) said Bond Counsel has considered 
litigation in certain states, including the State of West Virginia, such as Paulev v. Bailey, challenging the 
constitutionality of present systems of levying taxes and applying funds for public school purposes and 
that, in their opinion, such litigation will not modify the rights of the holders of the Bonds to ultimate 
recourse to unlimited ad valorem taxes upon all the taxable property within Taylor County, West 
Virginia, for payment of the Bonds if not paid from other sources and does not modify or qualifl the 
conclusions elsewhere stated in such approving opinion; and (b) the enforceability of rights or remedies 
with respect to the Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors' 
rights or remedies heretofore or hereafter enacted. 

It will be a fiather condition of delivery of any payment for the Bonds that there also be delivered 
at such time certificates satisfactory to said Bond Counsel evidencing proper execution and delivery of 
the Bonds, including (i) a certificate dated the date of delivery of the Bonds, stating that there is no 
litigation pending or threatened affecting the validity of the Bonds, or wherein an adverse judgment or 
ruling could have a material adverse impact on the financial condition of the Board, or adversely affect 
the power of the Board to levy, collect and enforce the collection of taxes or other revenues for the 
payment of its Bonds, (ii) a certificate dated the date of delivery of the Bonds, of the President and 
Secretary of the Board, to the effect that at the time of the sale of the Bonds and at all times subsequent 
thereto up to and including the time of delivery of the Bonds, to the best of their knowledge, the Official 
Statement in h a 1  form and as of its date, did not contain any untrue statement of a material fact or omit 
to state any material fact necessary to make the statements therein, in light of the circumstances under 
which they were made, not misleading, and (iii) a tax and arbitrage certificate executed on behalf of the 
Board which will include, among other things, covenants relating to compliance with the Internal 
Revenue Code of 1986, as amended (the "Code"), with the owners of the Bonds that the Board, will, 
among other things, (a) take all actions on its part necessary to cause interest on the Bonds not to be 
includable in the gross income of the owners thereof for Federal income tax purposes, including, without 
limitation, restricting, to the extent necessary, the yield on investments made with the proceeds of the 
Bonds and investment eamings thereon, making required payments to the Federal government, if any, and 
maintaining books and records in a special manner, where appropriate, and (b) refr-ain from taking any 
action which would cause interest on the Bonds to be includable in the gross income of the owners thereof 
for Federal income tax purposes, including, without limitation, refraining from spending the proceeds of 
the Bonds and investmentkamings thereon on certain specified purposes. The Bonds will also bear the 



signed approval of the Attorney General of West Virginia to the effect that the Bonds are binding 
obligations of the Board and are incontestable. 

Within seven (7) business days after the award of the Bonds to the successful bidder therefor, on 
the date of the sale, the Board, by its President, will authorize the delivery of its Official Statement, which 
is expected to be substantially in the form of the Preliminary Official Statement referred to below. The 
Preliminary Official Statement is deemed final by the Board for the purpose of Rule 15c2-12 of the 
Securities and Exchange Commission, subject to revision, amendment and completion in a final Official 
Statement. The Board will also issue any supplement or amendment to the Official Statement that may be 
necessary between the date of the Official Statement and the date of delivery of the Bonds. If requested 
and furnished to the Board in writing by the successful bidder at or before the close of business on the day 
of sale, the Board will include in the Official Statement such pricing and other information relating to the 
reoffering of the Bonds, if any, as may be so furnished. If no such information is furnished by the 
successful bidder, the Official Statement will include the interest rates on the Bonds resulting from the bid 
of the successful bidder and the other statements with respect to reoffering contained in the Preliminary 
Official Statement. Whether or not any such information is included in the Official Statement, the 
successful bidder shall be responsible to the Board and its officials in all respects for the accuracy, 
fairness and completeness of such information, and for all decisions made with respect to the use or 
omission of such information in any reoffering of the Bonds, including the presentation or exclusion of 
any such information in any documents, including the Official Statement. Within seven (7) business days 
after the award of the Bonds, the successful bidder will also be fumished, without cost, up to 500 copies 
of the Official Statement (and any amendment or supplement thereto). 

Simultaneously with or before delivery of the Bonds, the successful bidder. shall furnish to the 
Board a certificate acceptable to Bond Counsel stating (i) the reoffering prices, expressed as a percentage 
of par, to the public of each maturity of the Bonds (the "Reoffering Prices"); (ii) that the successful bidder 
has made a bona fide public offering of the Bonds at the Reoffering Prices; and (iii) that a substantial 
amount of the Bonds was sold to the public (excluding bond houses, brokers and other intermediaries) at 
such initial Reoffering Prices. Bond Counsel advises that (i) such certificate must be made on the best 
knowledge, information and belief of the successful bidder, (ii) the sale to the public of 10% or more in 
par amount of the Bonds of each maturity at the Reoffering Prices would be sufficient to certify as to the 
sale of a substantial amount of the Bonds, and (iii) reliance on other facts as a basis for such certification 
would require evaluation by Bond Counsel to assure compliance with the statutory requirement to avoid 
the establishment of an artificial price for the Bonds. The Bonds will be designated "qualified tax- 
exempt obligations" pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986. 

If the Bonds qualify for issuance of any policy of municipal bond i n s k c e  or commitment 
thereof at the option of the bidder, any purchase of such insurance or commitment therefor shall be at the 
sole option and expense of the bidder and any increased costs of issuance of the Bonds resulting by reason 
of such insurance, dess  otherwise paid, shall be paid by such bidder. Any failure of the Bonds to be so 
insured or of any such policy of insurance to be issued, shall not in any way relieve the purchaser of its 
contractual obligations arising from the acceptance of its proposal for the purchase of the Bonds. 

It is anticipated that CUSP identification numbers will be printed on the Bonds, but neither the 
failure to print such numbers on any Bonds nor any error with respect thereto shall constitute cause for 
failure or reksal by the purchaser thereof to accept delivery of and pay for the Bonds in accordance with 
terms of this Official Notice of Sale. All expenses in relation to the printing of CUSP numbers on the 
Bonds shall be paid forby the Board. However, the CUSP Service Bureau charge for the assignment of 
said numbers shall be the responsibility of and shall be paid for by the purchaser. 

Copies of the Official Statement concerning the Bonds and the Official Form of Proposal relating 
to the Bonds may be secured from Ms. Jane Reynolds, Taylor County Board of Education, 1 Prospect 



Street, Grafton, West Virginia 26354 (Phone: 3041265-2497) or from Ferris, Baker Watts, Incorporated, 
I00 Laidley Tower, Charleston, West Virginia 25301 (telephone 3041345-3421). 

I 

THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 
' i 

By: Is/ Jane M. Revnolds 
Secretary, The Board of Education of the County of Taylor 

DATE: March 8,2004 

G-5 



OFFICIAL FORM OF PROPOSAL 

Date : ,2004 
Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, West Virginia 
c/o Ferris, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Madam: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated March 8, 2004, which are 
hereby made part of this bid, we offer to purchase all of the $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Public School Bonds, Series 2004, described in said Official Notice of Sale, for the price of $3,080,000 
plus a premium of $ plus accrued interest from March 1, 2004, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

We have enclosed (please check one): 

a One or more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Taylor, West Virginia, for $61,600, which 
check is to be applied in accordance with said Official Notice of Sale. 

a A surety bond in the amount of $61,600 in accordance with the Official Notice of Sale. 

Name of Bidder: 

By: Telephone: 

(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The foregoing proposal is hereby accepted this day of ,2004 

By: .The Board of Education of the County of Taylor 

The following is included for informational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ 

Less Premium - $ 

Net Interest Cost $ 

Rate of Net Interest Cost % 

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged. 





Taylor County Board of Education Series 2004 
Bid Results 

. -- 
Legg Mason Wood Walker, Inc. 3.1512% $3,080,000 Yes 
SunTrust Capital Markets, Inc. 3.2104% $3,080.000 No 
Ferris, Baker Watts, Inc. 
Citigroup Global Markets Inc. 
Davenport & Company LLC 
FTN Financial Capital Markets 
Bernardi Securities, Inc. 
Banc One Capital Markets Inc. 
Wachovia Bank, National Association 
Ross, Sinclaire & Associates, Inc. 
Crews & Associates, Inc. 

The winner is: The Bankers Bank 

Dated Date: 3/01/2004 
Delivery Date: 3/31/2004 
First Coupon Date: 11/01/2004 
Bid: $3,080,000 

Yes 
No 

Yes 
No 

Yes 
Yes 
Yes 
No 

Yes 



The Bankers Baak 

Taylor County Board of Education (West Virginia) 
Public School Bonds, Series 2004 

"AA-" S&P Stand-Aone Rated 

DEBT SERVICE SCHEDULE 

5/01/2004 
5/01/2005 125,000.00 2.500% 103,898.96 228,898.96 
5/01/2006 155,000.00 2.500% 85,931.26 240,931.26 
5/01/2007 165,000.00 2.500% 82.056.26 247,056.26 
5/01/2008 170,000.00 2.500% 77,931.26 247,931.26 
5/01/2009 180,000.00 2.500% 73,681.26 253.681.26 
5/01/2010 185,000.00 2.625% 69,181.26 254.181.26 
5/01/2011 195,000.00 2.750% 64,325.00 259.325.00 
5/01/2012 205,000.00 2.750% 58.962.50 263.962.50 
5/01/2013 215.000.00 2.750% 53,325.00 268.325.00 
5/01/2014 220,000.00 2.900% 47,412.50 267.412.50 
5/01/2015 230,000.00 2.900% 41,032.50 271,032.50 
5/01/2016 240,000.00 3.100% 34,362.50 274,362.50 
510112017 255,000.00 3.250% 26.922.50 281.922.50 
5/01/2018 265,000.00 3.400% 18,635.00 283,635.00 
5/01/2019 275,000.00 3.500% 9,625.00 284.625.00 

Total 3,080,000.00 847,282.76 3,927,282.76 

YIELD STATISTICS 

Accrued Interest from 03/01/2004 to 03/31/2004 .................. .. 7,421.35 
Bond Year Dollar 

Net lnterest Cost ( 
True lnterest Cost 
Bond Yield for Arb 
All Inclusive Cost (AIC) ......................................................................................... 3.0278354% 

IRS FORM 8038 
Net lnterest Cost ............................................................................. 3.0446063% 
Weighted Average Maturity ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8.956 Years 

Ferris, B&r Wms Fi = Taylor BOE Series 2004 Pricing.sf-The Bankers Bank- SINGLE PURPOSE 
West V i rg i i  Public Finance Office 3/24/2004 1256 PM 



The Banken Bank 

Taylor County Board of Education (West 15rginia) 
Public School Bonds, Series 2004 
"AA-" S&P Stand-Aone Rated 

DEBT SERVICE SCHEDULE 

I Total 3,080,000.00 847,282.76 3,927,282.76 1 
YIELD STATISTICS 

Accrued Interest 7,421.35 
Bond Year Dollar $27,833.33 

9.037 Years 
3.0441297% 

Net Interest Cost (NI 3.0441 297% 
True Interest Cost (TI 3.0278354% 
Bond Yield for Arbitrag 3.0278354% 
All Inclusive Cost (AIC) ......................................................................................... 3.0278354% 

IRS FORM 8038 
Net Interest Cost ................ .. ..... .. .................................................................. 3.0446063% 
Weighted Average Maturity .............. .... ....................................................... 8.956 Years 

Femi, B&r Warn File = Tayior BOE Series 2004 Pnung.sf.?he Bankea Bank- SINGLE PURPOSE 
West Vixginia Public Finance Gffice 3/24/2004 12:56 PM 



Taylor County Board of Education Series 2004 
Comparison of Final Bid Results and Bond Election Debt Service 



OFl?ICiAL FORM OF PROPOSAL 

Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, West V I  
C/O I:&, Baker Watts, Incorporated 
170 Laidley Tower 
Charlaton, West Vnginia 25301 

Date: 3 .2004 

Madam: 

Subject to the provisiolls and in accordance with the terms of the Official Notice of Sale, dated March 8,2004, which are 
hereby made part of this bid, we offer to pmhase aIl of the $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Public Schml Bonds, Saies 2004, described in said Official Notice of Sale, for the price of $3,080,000 
plus a premium of $ 0 plus accrued intwst &om March 1, 2004, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respeciive rates set opposite such years in the foUowing table: 

2006 155,000 2. J-o 

2007 165,000 2 .So 

2008 170,000 2. SO 

2009 1S0,OOO 2. SO 

2010 IS5,OOO Z . 6 . W  

2011 195,000 2.75 
2012 205,000 2.7s 

2014 220,000 2.Fo 

2015 230,000 2-90 

2016 240,000 3. /O 

2017 255,000 3: 25- 

2018 265,000 - . 3 .~0  

2019 275,000 - 3 .So 

- 
Wehave enclosed @lease check one): 

a One or more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the ordm of The Board of Education of the County of Taylor, West ViiCI@ia, for $61,600, which 
check is to be applied in accordance with said Official Notice of Sale. 

a A surety bond in the amount of $61,600 in accordance with the Official Notice of Sate. 
. . 

.. 
Name of Bidder. TJ3l!. BANKERS BANK 

By: a 6  r? ne& T ~ ~ ~ ~ ~ ~ :  1-770-805-2073 

(No addition or alteratl6/, except as pmvided above, is to be made to this bid It will be appreciated i f a  kt 
of syndicate members is attached) - 

The foregoing prop0 al is hereb APZthis  27' dayof f d a r c h  ,2004 

BY: , The Board of Education of the County of Taylor - 
The foUowing is included for i n f d o n a I  purposes only and is not apart of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notics of Sale) $ 847 2 82 7/ 
Less Premlnn - $ 0,oo 
Net Interest Cost 

- 
% BY7 z6z.71 

Rate of Net Interest Cost Z . O Y Y / Z . ~  ,% 

Retum of the check d o n e d  in the above proposal to the above named bidder is hereby acknowledged 

By: 



The Banken Bank 

r 
Taylor County Board of Education (West Virginia) 

Public School Bonds, Series 2004 
"AA-" S&P Stand-Aone Rated 

I DEBT SERVICE SCHEDULE 1 

510112017 255,000.00 3.250% 26.922.50 281,922.50 
510112018 265,000.00 3.400% 18,635.00 283,635.00 
5/0112019 275.000.00 3.500% 9,625.00 284,625.00 

Total 3,080,000.00 847,282.76 3,927,282.76 

YIELD STATISTICS 

Accrued Interest from 0310112004 to 031311200 7,421.35 
$27,833.33 

9.037 Years 
3.0441297% 

Net Interest Cost (Nl 3.0441297% 
True Interest Cost ( 3.0278354% 
Bond Yield for Arbit 3.0278354% 
All Inclusive Cost (A 3.0278354% 

IRS FORM 8038 
Net lnterest Cost 3.0446063% 
Weighted Average Maturity..! .............................................................................. 8.956 Years 

Fenis, B&r \Vaarrs Fie  - Tayior BOE Series 2W.i Pricing.sf-The Bankers B d -  SINGLE PURPOSE 
\TVesr Viinia Public F i c e  Gffice 3/24/2004 12:11 PM 



OFFICIAL FORM OF PROPOSAL 

Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, West Virginia 
c/o Fenis, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Date : ff&I& z3 ,2004  

Madam: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated March 8, 2004, which are 
hereby made part of this bid, we offer to purchase all of the $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Public School Bonds, Series 2004, described in said Official Notice of Sale, for the price of $3,080,000 
plus a premium of $&'OSOSb .a plus accrued interest from March 1, 2004, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

We have enclosed (please check one): 

a One or more certified or cashier's checks or bank draft drawn on solvent banks or m s t  companies and payable 
unconditionally to the order of The Board of Education of the County of Taylor, West Virginia, for $61,600, which 
check is to be applied in accordance with said Official Notice of Sale. 

A surety bond in the amount of $61,600 in accordance with the Official Notice of Sale. -. . . 

Name of Bidder: 

By: Telephone: 3 ($/~k. ,332 '3.4/5 
(No addition or this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The foregoing proposal is hereby accepted this day of ,2004 

By: , The Board of Education of the County of Taylor 

The following is included for informational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ k= 79 /4<? - 33 
Less Premium - $ 2, 05A..&? 
Net Interest Cost $ f - 7 2  8f7.d0 
Rate of Net Interest Cost 3. /S/J % 

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged. 



OFFICIAL FORM OF PROPOSAL 

Jane M. Reynolds, Supe%tedent 
The Board of Education of the County of Taylor, Wcst Virginia 
c/o Ferris, Baker Wam, Incorporated 
170 Lhidley Tower 
Charleston, West Virginia 25301 

Madam: 

Subject to the provisions and in accordance with the t e rn  of the Official Norice of Sale, dated March 8,2004, which are 
hereby made part of t l s  bid, we offer to purchase all of the $3,080,000 The Board of Education of the Comity of Taylor 
(West Virginia), Public School Bond;, Series 2004, described in said OEcid  Notice of Sale, for the price of $3,080,000 
plus a premium of $ d, plus accrued intenst £?om March 1 ,  2004, to the date of delivety. The Bonds 
maturing in the years set forih below shall bear interest at the respective rates set opposite such years in rbe following table: 

We b v e  enclosed @lease check one): 

One or more cai i fed cashier's checks or bank draft drawn on solvmt banks or m t  companies and pa.y&le 
unconditionally to the order of The Board of Education of the County of Taylor, West Virginia, for $61,600, which 
check i s  to be hpplied in accordance wilb said Official Notice of Safe. 

& surety bond in the a m o h  of$61,600 in accordance with rhe Ofiicial Notice of Sale. . . 

4.5 
By: Telephone: % - 53% "7 q 3 > 

addition or alterationkxcept as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The forego~ng proposal IS hereby accepted this day of ,2004 

By. , T k  Board of Education of the Comty of Taylor 

P 

The following is included for informstional purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Oftjcial Notice of Sale) $ s@f 3\55 &a ' 7 
LESS Premium - SL 
Net In-t Cost % s.93 554.17 
Rate of Net Intmest Cost 3.2.\ '0 3 7 %  % 

~eturn of tht Check mentioned inthe above proposal . ra .: the ... , above namtdbiddrr . is &by acIrno&ledged 
. . -  . . . - ..;...;.. ,. ' . , ' .&.. - .; : . . , .. . .~ . , . . . . .  -. 1;. .,?. .., . , . .,.: ., , - . .. . 

. . .~ , . .. . . .  . . . . , .. . . Byi 
. . 



OFFICIAL FORM OF PROPOSAL 

a t e  : / ,2054 
Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, West Vuginia 
c/o Fems, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Madam: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated March 8, 2004, which are 
hereby made part of this bid, we offer to purchase all of the $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Pub1 Series 2004, described in said Official Notice of Sale, for the price of $3,080,000 
plus a premium of plus accrued interest from March 1, 2004, to the date of delivery. The Bonds 
maturing in the year all bear interest at the respective rates set opposite such years in the following table: 

/2.92/. h( 

UTe have enclosed (please check one): 

@ One or more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Taylor, West Virginia, for $61,600, which 
check is to be applied in accordance with said Official Notice of Sale. 

,kf A surety bond in the amount of $61,600 in accordance with the Official Notice of Sale. 
. . 

Name of Bidder: i '=~r~ . s !  A ~ P L  ( I ) &  
By: @A,,/ c e  Telephone: 4 ( 0 -230 -3 56 
(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

*CMrir****W* 

The foregoing proposal is hereby accepted this day of ,2004 

By:, The Board of Education of the County of Taylor 

The following is included for informational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ ql//, cry, 7 7 
Less Premium - $  ( d , T 2 / . 6 1  
Net Interest Cost % $48. h33.  i Y 
Rate of Net Interest Cost 3.22b'i)sL % 

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged. 

By: 



OFFICIAL FORM OF PROPOSAL 

Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, West Virginia 
C/O Fenis, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Date : ,2004 

Madam: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated March 8, 2004, which are 
hereby made part of this bid, we offer to purchase all of the $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Public School Bonds, Series 2004, described in said Official Notice of Sale, for the price of $3,080,000 
plus a premium of $ -0- plus accrued interest from March 1, 2004, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

We have enclosed (please check one): 

a One or more certified or cashier's checks or bank draft drawn on solvent banks or bust companies and payable 
unconditionally to the order of The Board of Education of the County of Taylor, West Vir,&ia, for $61,600, which 
check is to be applied in accordance with said Official Notice of Sale. 

A surety bond in the amount of $61,600 in accordance with the Official Notice of Sale. 

Name of Bidder: C/ T/4&udP / tK/S /NC. 

By: %%Lf-&& Telephone: 312- 8 76 -3 F8 / 
V 

(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The foregoing proposal is hereby accepted this day of ,2004 

By: T h e  Board of Education of the County of Taylor 
***CMnlXKkW* 

The following is included for informational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ PO< 0 4 3; 6V 
Less Premium - $  -0 - 
Net Interest Cost $ QdV, # & 5 d 0  

Rate of Net Interest Cost 3* 23.37bL .% 

Return of the check mentioned in the above proposal to the above named bidder is hereby aclmowledged. 

By: 



0FPICU.L FORM OF PROPOSAL 

Jane M. Reynolds, Superintendent 
The Board of Ed7wation of the County of Taylor, West Virgnia 
c/o Ferris, Baker Watts, Incorpoqted 
170 Laidley Tower 
Chsrlcston, West Virginia 25301 

Date : && 24 ,2004 

Madam: 

Subjcct to the provisions and in accordance wifh the term of the Official Notice of Sale, dated March 8, 2004, which are 
hereby made part o f f  s bid, we offer to purchase a l l  of the S3.080,000 Tile Board of Education of iile County of Taylor 
QVesr Virginia), Public School Bonds, Series 2004, described in said Official Notice of Sale, for the price of $3,080,600 
plus a premium of $ 2 /q ,?o plus accrued interesi from March 1, 2004, to the date of delivery, The Bonds 
maPJring in the ~ a r s  set forth below shall bear interesr at the respective rates set opposite such years in the following table: 

We have enclosed @lease check one): 

One or more c a e d  or csskier's checlts or bank dr& drawn on solvenr banks or trust companies and payable 
unconditionally to ihc order of The Bonrd of Education of the Cow? of Taylor, West Vuginia, for P;61;600, which 
heck is to be applied in accordance with said Offic~al Notice of Sale, 

A surety  bond in rhe amount of $61,600 in accordance with the OfficialNotice of Sale. 

N m e  of Bidder: 3 4 r / ~ ~ ~ f d ~ 7  f ;  L> 1 0 ~  e 
By: - J o b c o u  w - Ph6g.g Telephone: %r-+ 7%- 24 L?3 
60 addition or alteration except as provided above, is to b e  made to rhis bid It will b e  apprrciared if a list 
of syjldicate members is attached.) 

The foregokg proposd is hereby accepted this day of ,2004 

By: Tine Board of Edwation of the County of Taylor 
*-*i-*?*.* 

The following is included for informationsl purposes only and is not a p M  of the bid: 

Gross Interest Cost (Computed in accordance wirh the Officisl Notice of Sale) $ q b  7, ?b 
Less Premium - S 2 /9 .3D 
Net Intemst Cost $ q ~ 7 , i Y 3 . 2 o  
Rate of Ner bteresr Cost 3."csq/47 % 

Return of the check rnmnoned in the above proposal to &c above named bidder is hucby acknowledged. 



2UL-+. ,d. ,Zd2 

0 3 / 2 4 / 2 0 0 4  10  4 3  F A X  3 0 1 4 3 5 4 7 3 3  F I R S T  T N  C A P I T A L  M A R K E T S  

OFFICIAL FORM OF PIZOPOSPLT, 

@ J O O l / 0 0 1  

Date: 3 - 2'4 ,2004 
Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, Wcst Vuginia 
d o  Faris. Baktr Watzs, Incorporated 
170 Laidley Towex 
Charleston, West Virginia 25301 

Madam: 

Subject to ihe provisions and in acc0dmc-c with the terms of the-0tficial.Notic-c of Saie, dated March 8,2004, which are 
hereby &. pa7 of tbis bid, we off- to purchase all of the $3,080,000 The Board of Educstion of the County of Taylor 
(West Virginia), Public School Bonds, Saia 2004, dcscnid in said Official Notice of Salc, for the price of %3,08O,IXK, 
plus a premium of  $ t \ l ~ r ( ~  plus amucd interest from &.larch 1, 2004, to the date of delivery. The Bonds 
n m u h g  in the set forth below &dl bear interest at the respeaive rates set oppositz such ycars in the following table: 

We have_enclosed (please check one): .. 

@%nb or rnmded or =bier's && w bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of E d u o n  of the County of Taylor, West V i  for $61,600, which 
check is to be applied in accordance with said Official Notice of Salk 

a A surety bond in the amount of  $61,600 in accordance with ihcOfficial Noticeof Sale. 
. . 

Name of Bidd 

BY: 
(No addition or altera t as provided above, is to be ma& to tbis bid it will be appreciated if a list 
of s m c s t e  members is attached.) 

The fo~goingproposal is hereby acctptui h s  day of ,2004 

By: , ihc Board of Education of the County of Taylor 
P 

?-he following is  lncludzd for informational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed m accordance wth the Offic~aI Nohce of Sale) $ 913.238.33 
Less P m u m  - $ -0 -  

Net Interest Cost S 913,238.33 
Rate ofNct Interest Cost 3.281 0 % 

Rehim of& deck mcntioncd in the above proposal to the above namd bidder IS hereby acknowledged. 



I 
(ISICIAL FORiM OF PROPOSAL 

Y-  I < - -  - 

Date : ,20M 
Jane M. Re!,-nolds, Supcrintmdsnt 
The Board of Education of the County o f ~ a ~ l o r ,  West Virginia 
c/o Ferns, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, Wen \'irginia 25301 

Madam: 

Subject to the provisions and in accordance with the terins ofthe Ofiicial Notice of Sale, dated March 8, 2004, which are 
hereby mads part of this bid, we offer to purchase d l  of rhz S3,080,000 The Board of Education of the County of Taylor 
(West Vir,+a), Public School Bonds, Serics 2004, described in said Ofiiciai Notice of Sale, for the price of $3,080,000 
plus a premium of $ A). L 0 plus accrued interes! from varch 1, 2004, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at rhe respectiye rztes set opposite such years in the follouing table: 

i 

We have enclosed @lease check one): 

a One or mare cetiiied or cashier's checks or bank dirfr draxn on solvent banks or m s t  companies and 

$ 
unconditionally to the order of The Eoard of Education of the County of Taylor, West Virginia, for $61,600, which 
check is to be applied in accordance with said Of f i~ ia l~o t ice  of Sale. 

A surety bond inthe amount of S61,600 in accordance with the Ofiicial h'otice of Sale. 
h , . 

Name of Bidder: & &  h & n &  i ' r ~ f ,  

By: Telephone: 3 I L  ZQl 20 13 
(No addition or alteration excepr a s  provided above, is ro be made to this bid. It will be appreciated if a list 
of syndicate membas is artached.) } hj q . a ~ j ~ ~ ~  o I TKE Bpmlro~ 6 n n q j  4 

inC*t*ti*Mfkk*-* . . 

The foregoing proposal is hereby accepted this dayof- ,2004 

By: , The Board of Education of the County of Taylor 
**hC*t*?oKlrkX 

The following is included for inismadona1 purposes only and is not a part of the bid: 

Gross Interesi Cost (Computed in accordance with the Official Notice of Sale) $ 92, qsk, ql, 
Less Premium - % 201, b0 
xet  Interest Cost Q 2 1 i 2 ~ d ,  S4b 
Rate of Net Interest Cost 3,3098 % 

&rum of ihe check mentioned in the above proposxl to the above named bidder is hereby achowledged. 

By: 



OFFICIAI, FORM OF PROPOSAL 
Date : Mne 24 , zw 

:me M. Reynolds, Superintendent 
The B o d  of Education of the County of Taylor, Wesr V@a 
d o  F d ,  Baktf Watts, lncolporated 
170 Laidley Tower 
Charleston, West Virgiaia 25301 

Subjcct to the provisiods and in accordance with the t m  cf the Official Notice of Sale, dated M h  8,2@34, which arr 
hemby made part of this bid, we offer to p h e  all of rhc $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Public School Bonds, Series 2004, described in said Official Notice of Sale, for the price of $3,080,000 
p l u s a p n m i u m o f ~  2.31 plus a w e d  interest &om March 1, 2004, to,the date of &livery. The Bonds 
maruring in tht years set folift below shall bear interest at the nspective rates set opposite such years in tfie fo1lmw.q table: 

We have enclod (please check one): 

a One or more cadfied or cashitr's checks oar bank draft drawn on so!-; banks or trust companies and payable 
uncoaditionaily to thc arder of The Board of Education of the County of Taylor, West Virginia, for $61,600, which 
check is to be applied in accordance with said Official Notice of Saie. 

HA surety bond in the amount of 461,600 in accordance with the Official Notice of Sale. 

NamcofBidder: b ~ d C  Ogc C b r Q t 7 A ~  ju.CT-3 \?.jL - 
By: . 4 U t N C C _  w h c e r  1 Telqhonc: 412-732-f09~ 
(No addition or a lmt ion  except as pwvidad above, is to be made to this bid. 1; will be appreciated if a list 
of syndicate members is attached.) 

IMtw*cw.Jrm 

The foregoing proposal is hereby accepted this day of , 2 W  

By: fhe Board of Education of tbe County of Taylor 
v 

The following is included for informational purposes ody  and is not a p w  of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) % 733 -37 0.  3 
Less Praaium - $ 2.31 
Net Ittinest Cost % q 3 & ~ b g ,  1 1  
Rate of Net Interest Cost 3 . 3 ~ ~ 3 9  % 

Return of rhc check sncntioned in the above proposal to the above named bidder is k b y  ackoowledged. 



OFFICIAI, FORM OF PROPOS.4.L 

Jane M. Reynolds, Supmitendent 
The Board of Education of b e  County of Taylor, West Virginia 
c/o Ferris, Baker Watts, incorpurateil 
I70 Laidley Tower 
Charleston, West Virginia 25301 

Date : 3/2 v ,2004 

Subject to the pro.iisions and in accordance with the ~mns of the Official Notice of Sale, dated March 8, 2004, which ;ye 
hereby madc part of ths  bid, w-e offm to purchase all of the S3,080,000 ' h e  BOW& of Education of the County of Taylor 
(\Vest Virginia), Public School Bonds, Series 2004, described in szid Official h'otice of Sale, for the price of $3,080,000 
plus a premium of $ ' I 'A Lj. p l u ~  accrued intenst fmm March 1, 2004, to the date of delivery. The Bonds 

, matuiing in the yean set forth below shall besr iltmest at the respectiye raraizs set opposite such years in the following table: 

Wc have enclosed @lease check one): 

0 One or more ceniiied or cashier's checks or bank drift drawn on solvcnt bank  or trust companies and payable 
unconditionally to the order of The Board of Education of the Couaty of Taylor, West Virginia, for $61,600, which 
check is to be applied in accordance uith said Official Notice of Sale. 

@ A surety bond in the amount of 161.600 in accordance with the Official Notice of Sale. 
Wachovia Bank National A~sociation . . 

Name of Bidder: 

By: T ~ I ~ ~ ~ ~ : '  (%<) 3 7 ~ - 3 ~ 2 ~  
(No addition or alrtration except as provided above, be made to t h i s  bid. It will be appreciated i i a  list 
of syndicate members is anached) 

The forego= proposal 1s hereby accepted r h s  daq of ,2003 

BY , The Board of  Educarlon of the Couiiti. of Taylor 
t*-i**?m**m* 

Thc ioilouing is included for info~~mtional purposcs ody  and is not a part of the bid: 

Gross hteresr Cost (Computed in accordamt with the Ofliciai Notice of Sds) $ % YO, /2 7, 9 ?_ 

Less Premium - s y. 6 
Net Interest Cost $ 9 >CJ LfZ] .fl 7 
Rate ofNet Interest Cost 3.97 6 0  % 

Return of the check mentioned in rhe above proposal to the above n a d  bidder is hereby aclmowledged. 



OFFICIAL FORM OF PROPOSAL 

Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, West Virginia 
c/o Ferris, Baker Watts, Incorporated 
I70 Laidley Tower 
Charleston, West Virginia 25301 

Date : d5f ,2004 

Madam: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated March 8, 2004, which are 
hereby made part of this bid, we offer to purchase all of the $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Public School Bonds, Series 2004, described in said Official Notice of Sale, for the price of $3,080,000 
plus a premium of S plus accrued interest from March 1, 2004, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the foliowing tabie: 

We !lave enclosed (piease check one): 

a One or more certiiied or cashier's checks or bank draft drawn on soivent banks or m s t  companies and payable 
unconditionally to the order of The Board of Education of the County of Taylor, West Virginia, for $61,600, which 

d eck is to be applied in accordance with said Official Notice of Sale. 

A surety bond in the amount of $61,600 in accordance with the Official Notice of Sale. 
I 

Name ofsidder: %%34 &/r/???&t&E i & S % C . ~ &  . 
/ 

By: -R/Ck /L;r.436 77d& Telephone: -370 &A62 
(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

************** 
The foregoing proposal is hereby accepted this day of ,2004 

By: , The Board of Education of the County of Taylor 
*******A****** 

The following is included for informational purposes only and is not a pafi ofthe bid: 

Gross Interest Cost (Conputed in accordance with the Ofiicial Notice of Sale) $ 9#, 380. a/ 
Less Premium 
Net Interest Cost 
Rate of Net Interest Cost 

Return ofthe check mentioned in the above proposal to the above named bidder is hereby acknowledged 

By: 



OFFICIAL FORM OF PROPOSAL 

Jane M. Reynolds, Superintendent 
The Board of Education of the County of Taylor, West Virginia 
C/O Fems, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Date : 24 ,2004 

Madam: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated March 8, 2004, which are 
hereby made part of this bid, we offer to purchase all of the $3,080,000 The Board of Education of the County of Taylor 
(West Virginia), Public School Bonds, Series 2004, described in said Official Notice of Sale, for the price of $3,080,000 
plus a premium of $ /b,  000. " plus accrued interest from March 1, 2004, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

We have enclosed @lease check one): 
,' 

d o n e  or more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Taylor, West Vuginia, for $61,600, which 
check is to be applied in accordance with said Official Notice of Sale. 

0 A surety bond in the amount of $61,600 in accordance with the Official Notice of Sale. 

NameofBidder: c w a 5  7- A 5 5 0 ~ : < + c ~  , %&. 

By: 6~u. - ~ 5 ~ . 4 ~ 5  Telephone: 3 o V  -344 -173'3 

(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The foregoing proposal is hereby accepted this day of ,2004 

By: , The Board of Education of the County of Taylor 
**KKlnM***** 

The following is included for informational purposes only and is not a part of the bid: 
qa 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ 9 77, 925. - 
Less Premium - $  /b,ooa.*  
Net Interest Cost $ ?b1,92~.'2 
Rate of Net Interest Cost 3 . S - b  % 

ck mentioned in the above proposal to the above named bidder is hereby acknowledged. 



~ a r - 2 4 - 2 0 0 4  i I 45am From-FSA SURE-BID 12123393488 1-880 P O O i / O O I  F-921 
YU%1-"l" I rlvtlS LIL->JY-J(IL.5 

Sure-Bid Fax 212-339-3188 

Sure-Bid Ernmi. surebld@fur coln 

Attachment I -  Authorized Principals List 
lELIVER IMkIEDI-4TELY TO : - -  - - -- .- -. _ .__ - - 

100 Lxidley Tower 
Charleston, WV 25301 

Siarie L. Prezioso 

Phone : (304) 315-3421 ]FAX : (301) 345-5722 

or. : Bond 104-0596 Effective Date: 312412004 
Tlie Bd of Ed of the Co. of Taylor, WV Expiration Date: 3/29/2004 

$3,080,000 Public School Bonds, Ser~es 2004 Good Faith Deposit Amounr 561,600 

Due. 2005 - 2019 Preinrum Per Bidder $60 

lare of Sate: 03124/2004 12 00 pm Eastern FINAL 

ilx following are the Audlorizzd Principals for the above captioned Issue : 
Authorized - Principals Account # ~- -. - - 
Duncan-Williams, Inc. 259-42(TN) 

Morgait Keegan Rr Company, Inc. 162-42(TN) 
Wachovia Bank, Xational Association 229-33(NC) 

Ferris, Baker Watts, Tnc. 
Ilavciiporr & Company LLC 

Hernardi Securities, I n c ~  
Bane One Cnpiral Markers, Inc. 
Legg Mason Wood Walker, fnc 

Griffin, Kvbik, Srephens gi R~ompson 11 1-l?(iL) 
SunTrusr Capital Markets, Inc. 246- 10(GA) 

Cirigroup Global Markers Inc. 144-13(IL) 

Par R e m d  Hequested on -. - - 
$3,080,000 03-24-2003 

$3,080,000 03-23-2004 

S3,080,000 03-24-2004 s-? 
S3,080,000 03-23-2001 3 ,L*LL 
S3,OSO,OOO 03-23-2004 3 .xsF~\?;&~ 
$3,080,000 03-22-2004 3 .&'3?% 

63,080,000 03-22-2004 ?. ~3-s 
S3,080,000 03-22-2004 3 .- 
$3,080,000 03-22-2004 
$3,080,000 03-19-2004 3- 75\ 
$3,OSO,oOO 0;-19-2004 3 . l>L C 

3 .'t= 
3.0ctct 117 
c4 
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E X H I B I T  C 

The Depository Trust Company 
A subsidiary of The Depository Trust & Clearing Corporation 

BLANKET ISSUER LETTER OF REPRESENTATIONS 
r o  be Completed by Issuer] 

THE BOARD OF FDUCATION OF THE COWIT OF TAYZDR (West Virginia) 
$7,910,000 Public School Bonds, Series 2003 

[Name of Issuer] 

July 29, 2003 

[Date] 
[For Municipal Issues: 

Underwriting Deparhnent-Eligibility; 50th Floor] 
[For Corporate Issues: 

Gene?!. cn*~~:!)!'? O&e; 49% Floor] 
The Depository Trust Company 
55 Water Sheet 
New York MI 10041-0098 

Ladies and Gentlemen: 

This letter sets fo& our understanding witb respect to all issues (the "Securities") that Issuer 
shall request be made eligible for deposit by The Depositoory T ~ s t  Company ("DTC"). 

To induce DTC to accept the Senvities as elig~ble for deposit at DTC, and to act in accordance 
, 

with DTC's Rules with respect to the Securities, Issuer represents to DTC that Issuer will wmpfy 
with the requirements stated in DTCS Operational Arrangements, as they may be amended from 
time to time. 

Note: - very &Y yam, . . 
Schedule A mn& staternentr that DTC Mimes mu- OF m-10~ O~ THE OF nkly descrite DTC, the method of effectin bookenby 

of- djshibuted thmugh D ~ C ,  and cer- TAYLDR (west Virginia)  - 
&related matters. 

Receivd and Accepted: 
THE DEPOSITORY TR@T COMPANY 

1 Prospect S t r e e t  
(Street Address) 

The Depository Trust & 
Clearing Co~oration 

Grafton, WV, USA, 26354 
(City) (State) (Counhy) (Zip Code) 

( 304,265-2497 
(Phone Number) 

skmcdanl@access. kl2.wv.u~ 
(E-mail Addrerr) 



SCHEDULE A 

(To Blanket Issuer Letter of Representations) 

SAMPLE OFFERING DOCU%lE;\;T LANGUAGE 
DESCRIBIKG BOOK-EhXRY-ONLY ISSUANCE 

(Prepared by DTC-bracketed material may be applicable only to certain issues) 

1. The Depository Tmst Company ("DTC"), New York NY, will act as securities depository for the 
securities (the"Securities"). The Securities will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTCS partnership nominee) or such other name as may be requested by an author- 
ized representative of DTC. One fully-registered Security certificate will be issued for [each issue ofl the 
Securities, [each] in the aggregate principal amount of such issue,and will be deposited with DTC. [If, 
however, the aggregate principal amount of [any] issue exceeds $500 d o n ,  one certi6cate dl be issued 
with respect to each $500 million of principal amount, and an additional certi£icate will be issued with 
respect to any remaining principal amount of such issue.] 

2. DTC, the world's krgest depository, is a l imited-pup trust company o'ganized under the New 
York Banking Law, aa'banking organimtion" within the meaning ofthe NewYork Banldng Law, a member 
9f ,f= l"c&ral Resewe System, a "clearing corporation" within the meaning of the Ne\y,York U n i f e ~ .  , 
Commercial Code, and a "clearing agency" registered pmuant to the pmvkions of Section 17A of the 
&mities &change Act of 1934. DTC holds and provides asset servicing for over 2 million issues of U.S. 
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from 
over 85 counMes that DTCS pa~Hcipants ("Direct Participants") deposit with DTC. DTC also f d t a t e s  
the post-trade settlement among Direct Participants of sales and other securities hnsactions in deposited 
securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certifhtes. Direct 
participants include both U.S. and non-U.S. securities bmkers and dealers, banks, h s t  companies, clear- 
ing co'pomtions, and ceaain other oqpizations. DTC is a wholly-owaed subsidiary of The Depmito~y 
Tmt & Clearing Co'poration ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants of 
Dn: and Members of the National Semities Clearing Corporation, Government Securities Clearing 
Co'poiation, MBS Clearing Corporation, and Emerging Markets C h i n g  Co~~~ ia t i on ,  (NSCC, GSCC, 
MBSCC, and EMCC, ah subsidiaries of LYTCC), as well as by the New York Stock Exchange, Inc., the 
Amerimn Stock Exchange LLC, and the National Assodation of S d t i e s  Dealers, Inc. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities bmkers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custcdial relationship 
with aDirect Participant, either directly or indirectly ("Indirect Participantsts). DTC has Standard & P d s  
highest rating: AAA. The DTC Rules applicable to its Participants are on 6le. with the Securities and 
Exchange Commission. More information about DTC can be found at mvw.dtcc.com. 

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Securities on DTC's records. The ownership interest of each actual pur- 
chaser of each Security ("Beneficial Owner")is in turn to he recorded on the Direct and Indirect 
Participants' records. Beneficial Owners will not receive written con6rmation from DTC of their purchase. 
Beneficial Owners are, however, expected to receive written mn6rrnations providing details of the m s w  
tion, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which 
the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities are to 
be accomplished by entries made on the book; of Direct and I n d i  Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownenhip intere* in 
Securities, except in the event that use of the book-entry system for the Securities is discontinued. 

4. To f d t a t e  subsequent transfers, all Securities deposited by Direct Participants with DTC are re@- 
tered in the name of DTCS partnership nominee, Cede & CO., or such other name as may be requested 
by an authorized representative of DTC. The deposit of Securities with DTC and their registration in the 
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC 
has no knowledge of the actual Beneficial Owners of the Securities; DTCh records reflect only the identity 



of the Direct Participants to whose accounts such Securities are credited, which may or may not be the 
Beneficial Cwners. The Direct and Indirect Participants \hill remain responsible for keeping account of 
their holdings on behalf of their customers. 

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficid 
Owners will be governed by anangements among them, subject to any statutory or regulatory require- 
ments as may be in effect from time to rime. [Beneficial Owners of Secruities may wish to take certain 
steps to augment the transmission to them of notices of d@cant events with respect to the Securities, 
such as redemptions, tenders, defaults, and proposed amendments to the Security documents. For exam- 
ple, Beneficid Owners of Securities may wish to ascertain that the nominee holding the Securities for 
their benefit has agreed to obtain and transmit notices to Benefkial Owners. In the alternative, Beneficial 
Owners may wish to provide their names and addresses to the regism and request that copies of notices 
be provided directly to them.] 

[B. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being 
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant $ 

I \ ,  
such issue to be redeemed.] 

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Sennities unless authorized by a Direct Participant in accordance with DTCS Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The 
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose 
accounts Securities are credited on the record date (idended in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, dishibutions, and dividend payments on the Securifies will be made to Cede 
& CO., or such other nominee as may be requested by an authorized representative of DTC. D E s  prac- . . 

tice is to credit Direct Pariicipants' accounts upon DTC's receipt offuods and corresponding detail infor- 
mation from Issuer or Agenf on payable date in accordance with their respective holdings shown on 
DTCS records. Payments by Participants to Benefidal Owners will be governed by standing bhucti- 
and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registeredin "street name," and will be the responsibility of such PMcipant and not of DTC [nor its nom- 
inee], Agent, or Issuer, subject to any statutory or regdatory requirements as may be in effect from time to . 
time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the qmnsibility of Issuer 
or Agent, disbusement of such payments to Direct Participants will be the responsibility of DTC, and dir- 
bursement of such payments to the Beneficial Owners will be the responsibility of D i e  and Indirect 
Participants. 

[9. A Benefcial Owner shall give notice to elact to have its Securities pwchased or tendered, through 
its Participant, to [TenderOiemarketing] Agent, and shall effeet delivery of such Securities by causing the 
Direct Participant to transfer the Participant's interest in the Securities, on DTCS records, to 
[Tenderfiemarketingj Agent. The requirement for physical delivery of Securities in connection with an 
optional tender or a mandatoly purchase dl be deemed satisfied &en the ownenhip rights in the 
Securities are transferred by Direct Participants on DTCS records and followed by a hook-entry credit of 
tendered Securities to [Tenderfiemarketin$ Agent's DTC account.] 

10. DTC may discontinue providing its senices as depository with respect to the Securities at any rime 
by @ng reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor 
depository is not obtained, Security certificates are required to be printed and delivered. 

11, Issuer may decide to discontinue use of the system of book-entry transfers through DTC (or a suc- 
cessor securities depository). In that event, Security ce&cates will be printed and delivered. 

12. The information in this section concerning DTC and DTCb book-entry system has been obtained 
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof. 





Sta te  of Best Pirginia .. 

OFFICE OF THE STATE TREASURER 
CHARLESTON. WV 25305 

CASHMANAGEMENT 
DIVISION 

Check Hotline: 1-866-243-9010 
304-558-3599 

FAX 304-558.5132 
W.YNIREASURI .COM 

February 19,2004 

Ms. Marie L. Prezioso 
Ferris, Baker Watts, Incorporated 
100 Laidley Tower 
Charleston, West Virginia 25301 

RE: $3,080,000 The Board of Education of the 
County of Taylor (West Virginia), 
Public School Refunding Bonds, 

Series 2004 

Dear Ms. Prezioso: 

Please be advised that in conjunction with the above captioned bond issue, 
United Bank, Inc., Charleston, West Virginia is hereby designated as registrar. Also, 
please be advised that the West Virginia Municipal Bond Commission will serve as 
paying agent for this issue. 

If there are any questions concerning this designation, please feel free to contact 
me at (304) 558-5000. 

Sincerely, 

gA 
/ 
John D. Perdue 
Treasurer 





Registrar's Agreement 

$3,080,000 
THE BOARD OF EDUCATION OF THE COUNTY OF TAYLOR 

(WEST VIRGINIA) 
Public School Bonds. Series 2004 

REGISTRAR AGREEMENT 

THIS AGREEMENT, dated as of March 31, 2004, by and between THE 
BOARD OF EDUCATION OF THE COUNTY OF TAYLOR (West Virginia), a public 
corporation of the State of West Virginia (the "Issuer"), and UNITED BANK, INC., 
Charleston, West Virginia, a West Virginia banking corporation (the "Bank"), as Registrar 
under a Resolution and Order Directing Issuance of Bonds of the Issuer adopted 
December 18, 2003, as supplemented and amended (the "Resolution"). 

WHEREAS, the Issuer has, contemporaneously with the execution hereof, 
issued and sold its $3,080,000 aggregate principal amount of Public School Bonds, 
Series 2004, in fully registered form (the "Bonds"), pursuant to the Resolution; 

WHEREAS, capitalized words and terms used in this Agreement and not 
otherwise defined herein shall have the respective meanings given them in the Resolution; 

WHEREAS, the Resolution provides for an appointment by the Issuer of a 
Registrar for the Bonds; and 

WHEREAS, the Issuer desires to appoint, and by the Resolution and this 
Agreement does appoint the Bank to act as Registrar under the Resolution and to take certain 
other actions hereinafter set forth; 

NOW, THEREFORE, it is agreed by and between the parties hereto as 
follows: 

1. Upon the execution of this Agreement by the Issuer and the Bank and 
during the term hereof, the Bank does accept and shall have and agrees to perform all of the 
powers and duties of Registrar as set forth in the Resolution, such duties including, among 
other things, the duties to authenticate, register and deliver Bonds upon original issuance and 



when properly presented for exchange or transfer, and shall do so with the intention of 
maintaining the excludability from gross income of interest on the Bonds for purposes of 
federal income taxation, in accordance with any rules and regulations promulgated by the 
United States Treasury Department or by the Municipal Securities Rulemaking Bcard or 
similar regulatory bodies as the Issuer advises it of and with generally accepted industry 
standards. 

2 .  The Bank agrees to furnish the Issuer with appropriate records of all 
transactions carried out by it as Registrar and to furnish the Issuer with the names and 
specimen signatures of the Bank's authorized officers for the purposes of acting as the Bank 
and with such other information and reports as the Issuer may from time to time reasonably 
require. 

3. The Bank shall have no responsibility or liability for any action taken 
by it at the specific direction of the Issuer. 

4. As compensation for acting as Registrar pursuant to this Agreement 
and the Resolution, the Issuer hereby agrees to pay to the Bank, from time to time, the 
compensation for services rendered as provided in the annexed schedule and reimbursement 
for reasonable expenses incurred in connection therewith. 

5. It is intended that this Agreement shall carry out and implement 
provisions of the Resolution with respect to the Registrar. In the event of any conflict 
between the terms of this Agreement and the Resolution, the terms of the Resolution shall 
govern. 

6 .  The Issuer and the Bank each warrants and represents that it is duly 
authorized and empowered to execute and enter into this Agreement and that neither such 
execution nor the performance of its duties hereunder or under the Resolution will violate any 
order, decree or agreement to which it is a party or by which it is bound. 

7. This Agreement may be terminated by either party upon 60 days' 
written notice sent by registered or certified mail to the other party, at the following 
respective addresses: 

ISSUER: The Board of Education of the 
County of Taylor 

1 Prospect Street 
Grafton, WV 26354 
Attention: President 



United Bank, Inc. 
500 Virginia Street, East 
Charleston, West Virginia 25301 
Attention: Trust Officer 

8. The Bank, as Registrar, is hereby requested and authorized to 
authenticate and deliver the Bonds in accordance with the Resolution. 



IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR and UNITED BANK, INC. have caused this Agreement to be 
signed in their respective names and on their behalf, all as of the day and year first 
above-written. 

THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR 

By: 

UNITED BANK, INC. 

By: 





WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM 
8 Capitol Street 
Suite 500 
Charleston, WV 25301 
(304) 558-3971 

Date of Report: March 3 1. 2004 

(See Reverse for Instructions) 

ISSUE: The Board of Education of the Countv of Tavlor (West Virginia) 

ADDRESS: 1 Prospect Street, Grafton. West Virginia 26354 COUNTY: Tavlor 

PURPOSE OF ISSUE: New Money: X 
Refunding: REFUNDS ISSUE(S) DATED: NIA 

ISSUE DATE: March ! , 2004 (Bond Date) CLOSING DATE: March 3 1. 2004 

ISSUE AMOUNT: $3.080.000 RATE: see attached 

IST DEBT SERVICE DUE: November 1. 2004 1ST PRINCIPAL DUE: Mav 1. 2005 

1ST DEBT SERVICE AMOUNT: $59.370.83 PAYING AGENT: Municipal Bond Commission 

BOND UNDERWRITERS 
COUNSEL: Ste~toe & Johnson PLLC COUNSEL: 

Contact Person: Vincent A. Collins. Esauire Contact Person: 
Phone: 624-8161 Phone: 

CLOSING BANK: United Bank. Inc. ESCROW TRUSTEE: 
Contact Person: Kathv Smith Contact Person: 
Phone: 348-8427 Phone: 

KNOWLEDGEABLE ISSUER CONTACT OTHER: Ferris. Baker Watts. Inc. (Financial Advisor) 
Contact Person: Sam McDaniel Contact Person: Marie Prezioso 
Position: Assistant Superintendent Function: Sr. Vice President 

Phone: 265-2497 Phone: (304) 345-3421 

DEPOSITS TO MBC AT CLOSE: X Accrued Interest: $7,421.35 
Wire BY: - Capitalized Interest: $ - 

X C h e c k  - Reserve Account: $ 
- Other: $ . ........................................ 

REFUNDS & TRANSFERS BY MBC AT CLOSE 
Wire - By: - To Escrow Trustee: $ 
Check To Issuer $ 
IGT - To Cons. Invest. Fund $ 

To Other: $ 

NOTES 

FOR MUNICIPAL BOND COMMISSION USE ONLY 

DOCUMENTS REQUIRED: 
TRANSFERS REQUIRED: 



The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal 
i3ond Commission with an early warning of three basic facts no later than the dav of closing 
on any issue for which the Commission is to act as fiscal agent. These are: 

1. Formal notification that a new issue is outstandig. 
2 .  Date of first action or debt service. 
3. Contact people should we lack documents, information, or funds needed to 

administer the issue by the date of the first action or debt service. 

The commission recognizes that as bond transcripts become increasingly long and 
complex, it has become more difficult to assemble and submit them to the Commission within 
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to 
provide all the information needed to administer an issue, but to alert the Commission and 
ensure that no debt service payments are missed due to delays in assembling bond transcripts. 
If, at the time of closing, documents such as the ordinance and all supplements, debt service 
schedules, and a specimen bond or photostat are available and submitted with this form, it 
will greatly aid the Commission in the performance of its duties. These documents are 
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements 
as far in advance of the first debt service as possible. 

It is not necessary to complete all items if they are not pertinent to your issue. 
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the 
county of their business office. Complete "Rate" only if the issue has only one rate. Please 
complete a separate form for each series of an issue. Other important information can be 
recorded under "Notes." 

Again, please submit this form on each new issue on the day of closing. If fund 
transfers into or out of the Commission at closing are required, please submit this form before 
closing. If no significant facts change by closing, no resubmission at closing is required. If, 
however, there are changes, please submit an updated form, with changes noted, at closing. 

If you should have any questions concerning this form, please call the Commission. 





Reimbursement Resolution 

RESOLUTION STATING THE REASONABLE 
EXPECTATION OF THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR TO REIMBURSE THE BOARD FOR 
CAPITAL EXPENDITURES IN CONNECTION WITH THE 
PLANNING, DESIGN, ACQUISITION, CONSTRUCTION 
AND EQUIPPING OF NEW SCHOOL FACILITIES MADE 
PRIOR TO THE ISSUANCE OF TAX-EXEMPT REVENUE 
BONDS 

WHEREAS, the Board of Educationof the County of Taylor (the "Board") has 
determined to plan, design, acquire, construct and equip a new elementary school and 
appurtenant facilities (the "Project") at an estimated cost not to exceed $8,000,000; 

WHEREAS, the Board anticipates issuing its tax-exempt Public School Bonds, 
Series 2004 (the "Bonds") to finance all or a portion of the Project, and prior to issuance of 
the Bonds, to expend funds of the Board to pay certain costs of planning, design engineering, 
rights of way acquisition, mapping, permitting, legal fees and expenses and other preliminary 
costs of acquisition, construction and equipping of the Project (collectively, the "Preliminary 
Expenditures"); 

WHEREAS, such Preliminary Expenditures will be paid from the Board's 
general current account; and 

WHEREAS, the Board reasonably expects that it will reimburse such account 
for such Preliminary Expenditures in an amount not to exceed $500,000 from the proceeds of 
sale of the Bonds anticipated to be hereinafter issued by the Board in one or more series; 

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF 
EDUCATION OF THE COUNTY OF TAYLOR. AS FOLLOWS: 

Section 1. The Board of Education of the County of Taylor reasonably 
expects that the Board will reimburse itself for Preliminary Expenditures made not more than 
60 days prior to the date of adoption of this resolution (and after the date of such adoption, but 
prior to the issuance of the Bonds) in connection with the Project, such Preliminary 
Expenditures to be undertaken or incurred prior to the execution and delivery of the Bonds, 
from the proceeds of such Bonds, which are reasonably expected to be executed and delivered 
within 18 months from the later of (i) the expenditure for payment of such Preliminary 
Expenditures or (ii) the placing of the Project in service. 



Section 2. This Resolution is intended to constitute a "declaration of official 
intent" pursuant to Section 1.150-2 of the Treasury Regulations promulgated under 
Section 103 of the Internal Revenue Code of 1956, as mended (the "i?ein?bursement 
Regulations"). 

Section 3. The source of payment for such Preliminary Expenditures will be 
the Board's general current account, and upon issuance of the Bonds, proceeds thereof not 
to exceed the amount of such Preliminary Expenditures will be applied to reimbursement of 
such account, such allocation to be made withim 30 days following the date of issuance of the 
Bonds and to not exceed $500,000. 

Section 4. The maximum principal amount of Bonds to be issued for the 
Project is $3,080,000. 

Section 5. The Board shall provide written evidence of all reimbursement 
allocations within 30 days following issuance of the Bonds. 

Section 6. This Resolution shall become effective on the date of its adoption. 

Adopted this September 23, 2003. 

THE BOARD OF EDUCATION OF THE 
COUNTY OF TAYLOR 

By: 



CERTIFICATION 

I, Jane M. Reyno!ds, duly appointed Ssperintendent: and Secretary of THE 
BOARD OF EDUCATION OF THE COUNTY OF TAYLOR do hereby certify that the 
foregoing is a true and accurate copy of a Reimbursement Resolution adopted by the Board 
of Education of the County of Taylor, at a regular meeting thereof held September 23,2003, 
pursuant to proper notice, at which meeting a quorum was present and acting throughout. 

Dated this March 31, 2004 

By: 





THlS IS A TRUE COPY OF WEST VlRGlNlA CODE CHAPTER 13, ARTICLE 1, 

AS INDICATED BY THE RECORDS OF THlS OFFICE. 

April 8, 2004 
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G TER 13. 

PUBLIC BONDED EBTEDNESS. 

Article 
1. Bond Issues for Original Indebtedness. 
2. - Refunding Bonds. 
2A. Revenue Bond Refinancing. 
2B. Validation. 
2C. Industrial Development and Commercial Development Bond 

Act. 
2D. Airport Development Bond Act. 
2E. Revenue Bond Refunding Act. 
2F. Public Obligations Registration Act. 
2G. State Refunding Bond Act. 
3. Municipal Bond Commission. 

W. Va. Law Quarterly. -Far discussion of 
A n  of 1917, &om which a part of this chapter 
derives, see 27 W. Va. L.Q. 84. 

. t~on (a) or (b) of ARTICLE 1. 
c:v:l or cnmlnal 
1 BOND ISSUES FOR ORIGINAL INDEBTEDNESS. 

Sec. 
13-1-1. Political divisions authorized to issue 

and sell bonds. 
;horize the jobs 13-1-la. Exemption from interest rate ceilings. 
ige the credit or 13-1-2. Purposes for which bonds may be is- 
debts created by sued. 

13-1-3. Amount and purpose of indebtedness 
mted be deemed for which bonds may be issued. 

13-1-4. Bondissue proposal to be submitted to 
voters; election order. 

13-1-5. Engineer's estimate. 
13-1-6. Bonds may be specified for more than 

one purpose; single or general 
q purpose defined. 

13-Ma. Wlien proceeds of bond issue specified 
for one project may be used for 
another project. 

13-1-7. When election to be held. 
13-1-8. Publication of notice of election. 
13-1-9. Registration of voters. 
13-1-10. Election precincts. 
13-1-11. General election laws to apply; record- 

ers and secretaries to a d  in lieu 
of circuit clerks. 

13-1-12. Form of ballot. 
13-1-13. Time and manner of canvassing re- 

turns. 

Sec. 
13-1-14. Resolution authorizing issuance and 

fixing terms of bonds. 
13-1-15, Bonds to be payable in annual instdl- 

ments. 
13-1-15a. Bonds mav be subiect to redemotion. 
13-1-16. Recital of ckrtificatk that boxis are 

issued in conformity with Con- 1 
stltution and statutes, effect 
thereof wxth attorney general's 
indorsement. 

13-1-17. Bonds may be registered; coupon 
bands may be reeistered as to 
. A 

13-1-18. Registration of coupon bonds as to 
interest; exchange of registered 
bond for coupon bond. 

13-1-19, Signing, sealing and delivery of bonds 
and coupons. 

13-1-20. Imposition and collection of tax to pay 
bonds and interest. 

13-1-21. Advertisement and sale of bonds. 
13-1-22. Purposes for which proceeds to be 

used; purchaser need not see to 
application thereof. 

13-1-23. No law, order, ordinance, resolution, 
proceeding or publication neees- 
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Sec. 
sary except asprescribed by this 13-1-31. Proceedings to issue bonds under au- 
article. thority of prior statutes; debts 

13-1-24. Legal status of bonds. heretofore incurred. 
13-1-25. Copy of proceedings to be transmitted 13-1-32. Amount of indebtedness authorized 

to attorney general far approval by $ 13-1-3 may be increased by 
or disapproval; publication of special act as to municipalities 
approval or  disapproval. and independent school dis- 

13-1-26. Review in supreme court of appeals of tricts; bonds for assessments 
action of attorney general. against abutting property ex- 

13-1-27. Bond issue and tax to pay bonds to be cepted from this article. 
upon 13-1-33, Bonds exempt from taxation, 

petition for review or dismissal 
thereof. 13-1-34. Banded indebtedness of school dis- 

13-1-28. Indorsement on bonds by attomey tricts; annual tax to be levied 

general, and collected to pay same; defi- 

13-1-29, Costs of proceedings and expenses of nition of value. 
attorney general to be out 13-1-35. Bonded indebtedness of counties, 
of proceeds of bonds or general magisterial districts and mu- 
fund. nicipal corporations; levy and 

13-1-30. Files and records to be kept by attor- collection of taxes to pay same. 
ney general. 

Michie's Jurisprudence. - Power of mu- Bonds - The Need for Disclosure," see 78 W. 
nicipalities to incur and pay debts, borrow Va. L. Rev. 391 (1976). 
money and issue bonds; Municipal Corpora- "Survey of Developments in West 15rginia 
tions, (mun. carp.) $9 31-40. Law: 1985," 88 W. Va. L. Rev. 443 (1985). 

Power of counties to  do likewise; Counties, This art icle  was not  repealed by 5 11-8-1 
(count.) $8 62, 63, 69-78. e t  seq. - See Walker v. City of Charleston, 116 

W. Va. Law Review. - Far note, "Municipal W. Va. 645, 182 S.E. 766 (1935). 

5 13-1-1. Political divisions authorized to issue and sell 
bonds. 

Any county, by and through its county court, either for and on behalf of the 
county or for and on behalf of any magisterial district, or group of magisterial 
districts therein; any municipal corporation, by and through its council or 
other governing body in lieu thereoe or any school district, or any independent 
school district, by and through its board of education or other fiscal body in lieu 
thereof, may issue and sell its bonds, in the manner and subject to the 
limitations and conditions hereinafter contained in this article. (1923, c. 14, 

Editor's notes. - As to the designation of ing counties to issue general obligation bonds to 
county courts as county commissions, see W. build a regional jail. Op. Att'y Gen., Sept. 9, 
Va. Canst., art. IX, 5 9. 1983, No. 19. 

Intergovernmental agreement. - A pro- Cited in Vineyard v. Raane County Court, 92 
vision of an intergovernmental agreement W. Va. 51, 114 S.E. 380 (1922); State ex re]. 
signed by three counties, when read in conjunc- Home v. Adams, 154 W. Va. 269,175 S.E.2d 193 
tion with existing statutory law, provided s d -  ((1970). 
ficient legal authority for the three participat- 
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tional and statutory limitation to pay the interest and principal on such bonds 
as the same become due and payable. The proposal may also contain a 
provision that when the bonds and the interest thereon shall have been paid, 
then the title to the land and the building or buildings situated thereon may be 
transferred to the college to which the same have been rented. (1923, c. 14, § 2; 
1941, c. 8; 1945, c. 17; 1974, c. 8.) 

Cross references. - Political divisions au- Refund of bond proceeds o r  reduction in 
thorized to issue and sell bonds, § 13-1-1. tax levy prohibited until sutficient funds 

Amount of the indebtedness for which honds o n  deposit. - Where in order to meet interest 
may be issued, 5 13-1-3. obligations due an bonds prior to first levy of 

Purposes for which proceeds to be used, taxes for payment of their principal and inter- 
§ 13-1-22. est, county school hoard forwarded portion of 

Editor's notes. -Acts 1911, c. 38, § 25a, bond proceeds to municipal bond commission, 
authorizing the bonding of a magisterial dis- and subsequently tax collections exceeded the 
trict for the construction of roads therein, did amount necessary to meet present principal 
not contemplate bridges over large streams as a and interest payments and would he sxdicient 
part of public roads; and it was held that an to pay future obligations, the municipal bond 
issue of magisterial district bonds under Acts commission could not refund any part of bond 
1911, c. 38, 3 25a, not solely for the construc- proceeds fonvarded to the commission by the 
tion of roads in the district, but largely for the county board of education nor reduce the taxes 
construction or purchase of bridges therein to he levied below that sum required by § 13- 
exceeding five feet in length, waa illegal and 1-34 until such time as sufficient funds were on 
void. See Hedrick v. County Court, 71 W Va. deposit with the commission to pay interest 
732, 77 S.E. 359 (1913). accruing in all subsequent years and to retire 

I n  general. - It was said in the case of the bonds; however, aRer retirement of all 
Pfalzgrafv. County Court, 73 W. Va. 723, 81 bonds, any balance in We account could he 
S.E. 397 (19141, that the section authorizing refunded. Op. Att'y Gen.,Aug, 2, 1978. 
the issuance of bonds far road improvement did Courthouse. -As to financing of new court- 
not impliedly repeal Acts 1905, c. 61, limiting houses, see 45 Op. Att'y Gen. 409 (1953). 
the indebtedness of counties, cities, school dis- Dam. -Where a proposed multiple purpose 
tricts and municipal corporations to two and dam will be constructed, operated and owned 
one-half percent of the assessed value of the by the federal government, which will purchase 
taxahle property therein. the property necessary for such project along 

Bonds must  he  for municipal uses. - with any easements and rights-of-way which 
Under Acts 1872, c. 141, § 1, which has been are needed, the project, upon completion, will 
superseded and in some respects modSed radi- not he the property of the county; hence, under 
cally by this section, it was held that it was not the provisions of this chapter, a county court 
the intention of the legislature to autharize and (now county commission) cannot be authorized 
empower cities, towns, or municipal corpora- to issue and sell its general obligation bonds 
tions to issue bonds for purposes other than therefor, 47 Op. Att'y Gen. 234 i1957). 
municipal or corporate uses. Ohio Valley Iron School textbooks. - A county board of 
Works v. Town of Moundsvilie, 11 W. Va. 1 education is not authorized to incur indebied- 

ness by the issuance of general obligation bonds 
Interest payment. - Section specifically for the purpose of purchasing school textbooks 

authorizes the use ofbond proceeds to pay any for students. 51 Op Att'y Gen. 323 (1965). 
interest accruing during construction or six Cited in State ex rel. Pardue v. County 
months thereafter. 0p.Att'y Gen.,Aug. 2,1978. Court, 105 W. Va. 235, 141 S.E. 874 (1928). 

3 13-1-3. Amount and purpose of indebtedness for which 
bonds may be issued. 

No political division authorized by this article to issue bonds, except county 
boards of education, shall by any bond issue, become indebted to an amount, 
including all other indebtedness, exceeding two and one-half percent of the 
value of the taxable property therein, as shown by the last assessment thereof, 
for state and county purposes, next prior to the issuing of such bonds: 
Provided, that any county for the erection and equipment of a courthouse 
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5 13-1-4. Bond issue proposal to be submitted to voters 
election order. 

No debt shall be contracted or bonds issued under this article until a 
questions connected with the same shall have been first submitted to a vote c 
the qualified electors of the political division for which the bonds are to b 
issued, and shall have received three fifths of all the votes cast for and agains 
the same. The governing body of any political division referred to in this articl 
may, and when requested so to do by a petition in writing, praying that bond 
be issued and stating the purpose and amount thereof, signed by legal voter 
of the political division equal to twenty percent of the votes cast in a county o 
magisterial district for governor, or in a municipal corporation or schoc 
district for mayor or members of the board of education, as the case may be 
shall, by order entered of record, direct that an election be held for the purposa 
of submitting to the voters of the political division all questions connected wit1 
the contracting of debt and the issuing of bonds. Such order shall state: 

(a) The necessity for issuing the bonds, or, if a petition has been filed a: 
provided herein, that such petition has been filed; 

(b) If for the construction of a county-district road or bridge thereon, r 
summary of the engineer's report provided for in the following seetior 
i§ 13-1-51 setting forth the approximate extent and the estimated cost of the 
proposed improvement, and the kind or class of work to be done thereon; 

(c) Purpose or purposes for which the proceeds of bonds are to be expended 
(dl Valuation of the taxable property as shown by the last assessmeni 

thereof for state and county purposes; 
(e) Indebtedness, bonded or otherwise; 
(f) Amount of the proposed bond issue; 
(g) Maximum term of bonds and series; 
(h) Maximum rate of interest; 
(i) Date of election; 
6 )  If a special election, names of commissioners for holding same; 
(k) If registration of voters is necessary, notice of the time, place and manner 

of making same; 
(I) That the levying body is authorized to lay a sutiicient levy annually to 

provide funds for the payment of the interest upon the bonds and the principal 
a t  maturity, and the approximate rate of levy necessary for this purpose; 

(m) In the case of school bonds, that such bonds, together with all existing 
bonded indebtedness, will not exceed in the aggregate five percent of the value 
of the taxable property in such school district ascertained in accordance with 
section 8, article X of the Constitution; and that such bonds will be payable 
from a direct annual tax levied and collected in each year on all taxable 
property in such school district sutficient to pay the principal and the interest 
maturing on such bonds in such year, together with any deficiencies for prior 
years, within, and not exceeding thirty-four years, which tax levies will be laid 
separate and apart and in addition to the maximum rates provided for tax 
levies by school districts on the several classes of property in section 1, article 
X of the Constitution, but in the same proportions as such maximum rates are 
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Valuation for  bond levy purposes. -It is County Court v. Partlow, 130 W Va. 777, 45 
apparent from this section that the special S.E.2d 506 (1947). 
bond levy is set annually based upon the cur- Notice of indebtedness requirement. - 
rent year's appraised values. Board of Educ. v The requirement that voters be correctly ad- 
Slack, 174 W Va. 437, 327 S.E.2d 416 (1985). vised as to all existingindebtedness is manda- 

This a r t i d e  contemplates general obli- tory and calls for the utmost good faith in its 
gation bonds. - See 46 Op. -4tt'y Gen. 337 compliance on the part of the county court (now 

county commission). Sessler v. Partlow, 126 W. 
Authority to issue revenue bonds can- Va. 232,27 S.E.2d 829 (1943). 

no t  be  given by  d r m a t i v e  vote. - Author- Under this section, the faiiure of a county 
ity of the county court (now county commission) court (now county commission) to include in its 
to issue revenue bonds for the construction of order calling an election to vote on a proposed 
an armory cannot be given by an affirmative issue of county bonds, a statement of the 
vote of the voters of the county; such authority amount of an existing overdraft in the county 
can only be given by appropriate legislative find, not provided for out of the levies of the 
action. 46 Op. Att'y Gen. 337 (1955). current fiscal year, renders void the election 

Method of financing. - The method of held thereunder, and the issue of bonds at- 
financing known as the "restricted special fund" tempted to be authorized thereby Sessler 7. 
theory, has been upheld by an almost unbroken Partlow, 126 W. Va. 232, 27 S.E.2d 829 (1943). 
line of authorities. The legislature has recently Order  submitting bond issue must s tate  
adopted the "broad special fund" theory of sub- approximate ra te  of levy needed for sink- 
jeating the revenues from the entire system to ing fund requirements. - This section re- 
the payment of bonds issued for the improve- quiresthat an order submitting the approval or 
ment and extension of an existing water plant. disapproval of a bond issue to a vote of the 
The vahdity of such legislation is now recog- people state the approximate rate of levy nec- 
nized in almost all jurisdictions. Casto v. Town essary to meet the sinking fund requirements, 
of Ripley, 114 W. Va. 668, 173 S.E. 886 (1934). and this rate of levy must be substantially 

Approval of bond issue in an amount i n  complied with. Baxa v. Partlow, 132 W. Va. 859, 
excess of tha t  permitted by law. - County 54 S.E.2d 825 (1949). 
bonds in an amount which can be paid from Rates of levy. -The rates of levy adopted 
legal maximum levies as part of a proposed by the people at a band election are binding and 
issue of bonds of an aggregate in excess of the where a subsequent order expressly provided 
limits permitted by law are not valid and can- that this rate could be exceeded, the provision 
not be issued or used to complete a different in the order was invalid and of no effect. Baxa v. 
and less costly project than the project specified Partlow, 132 W. Va. 859, 54 S.E.2d 825 (1949). 
in the proposed issue submitted to voters and Stated in APCO v County Court, 146 W. Va. 
the completion of which would require the 118, 118 S.E.2d 531 (1961). 
proper expenditure of the entire principal Cited in State ex rel. Todd v. Steen, 106 W. 
amount of the proposed issue. State ex rel. Va. 325, 145 S.E. 602 (1928). 

9 13-1-5. Engineer's estimate. 

Before ordering an election on the question of issuing bonds to constnlct a 
county-district road or bridge, whether acting on its own motion or on petition, 
the county court shall instruct the county road engineer, or some other 
engineer designated by it for the purpose, to make an investigation and furnish 
to the court an estimate of the probable cost of the proposed improvement. 
(1923, c. 14, 5 5.)  

Editor's notes. -As  to the designation of 
county courts as county commissians, see W. 
Va. Const., art. E, $ 9. 

§ 13-1-6. Bonds may be specified for more than one pur- 
pose; single or general purpose defined. 

The order or ordinance submitting the proposition of issuing bonds to a vote 
may specify more than one purpose for which bonds are to be issued: Provided, 
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§ 13-1-7. When election to be held. 
Elections for the purpose of voting upon questions of issuing bonds may be 

held at any general, primary, or special election which the fiscal body in its 
order submitting the same to a vote may designate, except that, when a 
petition is filed asking that bonds be issued, the fiscal body with which the 
same is filed, if it be not designated in the petition that the election shall be 
held at a general or primary election, ahall order a special election to be held 
within sixty days from the date of the filing of such petition; or, if 'it be a 
petition for bends for the construction of county-district roads or bridges 
thereon, the election shall be held within sixty days from the filing of the 
engineer's report as provided for in section five [§ 13-1-51 of this article. (1923, 
c. 14, 5 7.) 

Questions at special election designated 
for consideration of constitutional amend- 
ments limited. - When the legislature, by 
law, designates that one or more proposed 
amendments are to be submitted to the voters 
at a special election, it would be unconstitu- 
tional and prohibited for the voters of m y  
county to consider the question(s) ofwhether or 

not to authorize a county board of education to 
borrow money by issuing general obligation 
hands andlor to lay an excess levy a t  an election 
called by a county school board to be held on the 
same day as that already designated by the 
legislature for holding a special election for 
voters to vote on one or more constitutional 
amendments. Op. Atty Gen., Apr. 9, 1913. 

§ 13-1-8. Publication of notice of election. 

Notice of all bond elections shall be given by publication, within fourteen 
consecutive days next preceding the date of the election, of the order provided 
for in section four [$ 13-1-41 of this article as a Class 11-0 legal advertisement. 
in compliance with the provisions of article three [§ 59-3-1 et seq.], chapter 
fifky-nine of this Code, and the publication area for such publication shall be 
the political division in which the election is to be held. (1923, c. 14, 5 8; 1967, 
c. 105.) 

Editor's notes. - By Acts 1921, c. 112, Continuous publication. -Where a pub- 
$ 106, it was provided that tile clerk shall lication is required "for" a givennumber of days 
"forthwith" in a conspicuous place in his office or weeks, i t  must be for each day or week for the 
and a t  the front door of the courthouse post the required number of days or weeks, thereby 
order of notice, and under such section it was giving force to the preposition Tor" and distin- 
held that a notice of a band issue to build a guishing that class of statutes from those 
road, seven days after the order and thirty days where continuity is not contemplated or  so 
before the election, was posted "forthwiih" as indicated by the use ,,ithe stanley 
required by the section. See Vineyard v. County v, Xanawha County court, 84 W. va. 619, 100 
Court, 92 W. Va. 51, 114 S.E. 380 (1922). S.E. 408 (1919). 

Section liberally construed. - Under this Stated in ~ o a ~ d  O ~ E ~ U C .  ". slack, 174 W. va. 
section a liberai rather than a technical rule of 437, 327 s .E,z,~ 416 (1985). 
construction should be applied. Stanley v. 
Kanawha County Court, 84 W Va. 619, 100 
S.E. 408 (1919). 

§ 13-1-9. Registration of voters. 
The registration of voters and the use of registration books prescribed by 

general law shall be applicable to any election under this chapter. (1923, c, 14, 
5 9.) 
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Shall . . . . . . . . . . . . . . (name of political division) incur debt and issue bonds to 
the &bunt  of $ ..... ....., to run not more than .... . .. ... years from the date 
thereof, with interest not exceeding the rate of. .  . . . . . . percent per annum, for 
the purpose of. .  . . . . . ., and levy taxes sufficient to pay the interest on and the 
principal of such bonds. 

Yes. 

NOTICE TO VOTERS: To vote in favor of the proposition submitted on this 
ballot, place an X mark in the square before the word 'Yes." 

To vote against it, place a similar mark before the word "No." (1923, c. 14, 

Failure of municipality t o  use ballot pre-  Ballot clearly indicating intention of 
scribed does not  invalidate election. - voter sufficient. - If the form of ballot to be 
Failure to use the form of ballot prescribed by used in municipal bond elections he not pre- 
this section, in an election held by a municipal- scribed by statute, a ballot which clearly indi- 
ity upon the question of the issuance of munici- cates the intention of the voter on the proposi- 
pal bonds for street improvement to be paid for tion submitted will suffice. Sexton v Lee, 100 
in whole or in part by assessment against W. Va. 389, 130 S.E. 437 (1925). 
abutting property, does not render the election 
invalid. Sexton". Lee, 100 W. Va. 389, 130 S.E. 

5 13-1-13. Time and manner of canvassing returns. 

The authorities calling bond elections shall canvass the returns at  the same 
time with reference to the election and in the same manner as is required of 
county courts for general elections. (1923, c. 14, $ 13.) 

Editor's notes. -As to the designation of vass the returns of a general obligation bond 
county courts as county commissions, see W. issue election. 47 Op. Att'y Gen. 158 (1957). 
Va. Const., art. M, 8 9. Quoted in Park v. Landfried, 135 W. Va. 361, 

Authority t o  canvass returns. - The 63 S.E.2d 586 (1951). 
county board of education is authorized to can- 

§ 13-1-14. Resolution authorizing issuance and k i n g  
terms of bonds. 

If three fifths of all the votes cast for and against the proposition to incur 
debt and issue negotiable bonds shall be in favor of the same, the governing 
body of the political division shall, by resolution, authorize the issuance of such 
bonds in an amount not exceeding the amount stated in the proposition; fix the 
date thereof; set forth the denominations in which they shall be issued, which 
denominations shall be one hundred dollars or multiples thereoc determine 
the rate or rates of interest which the bonds shall bear, which rate or rates of 
interest shall be within the maximum rate stated in the proposition submitted 
to vote and payable semiannually; prescribe the medium with which the bonds 
shall be payable; require that the bonds shall be made payable at  the office of 
the state treasurer and at  such other place or places as the body issuing the 
same may designate; provide for a sufficient levy to pay the annual interest on 
the bonds and the principal at maturity; fix the times within the maximum 
period, as contained in the proposition submitted to vote, when the bonds shall 
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prices and on such terms as shall be designated in the resolution required by 
section fourteen [s 13-1-14] of this article. The body issuing the bonds may not 
levy taxes in connection with the redemption of any bonds in excess of the taxes 
that would have been levied for the payment of principal of and interest on 
such bonds in such year. (1994, c. 13.) 

§ 13-1-16. Recital of certification that bonds are issued in 
conformity with Constitution and statutes; ef- 
fect thereof with attorney general's indorse- 
ment. 

The resolution authorizing the bonds provided for in section fourteen 
[s 13-1-14] of this article may direct that they shall contain the following 
recital: 

"It is certified that this bond is authorized by and is issued in conformity 
with the requirements of the Constitution and statutes of the State of West 

Such recital, when such bonds shall have been indorsed by the attorney 
general as provided in section twenty-eight 1s 13-1-281 of this article, shall be 
deemed an authorized declaration by the governing body of the political 
division and to import thatthere is constitutional and statutory authority for 
incurring the debts and issuing the bonds; that all the proceedings therefor are 
regular; that all the acts, conditions and things required to exist, happen and 
be performed precedent to and in the issuance of the bonds, have existed, 
happened and been performed in due time, form and manner as required by 
law; that the amount of the bond and the issue of which it forms a part, 
together with all other indebtedness, does not exceed any limit or limits 
prescribed by the Constitution or statutes of this State; and that all questions 
connected with incurring the debt and issuing the bonds have been first 
submitted to a vote of the people and have received three fifths of all the votes 
cast for and against the same at an election regularly called dnd held for the 
purpose after notice published and posted in the manner required by law. If 
any bond be issued containing the said recital, and also containing the 
indorsement of the attorney general as aforesaid, it shall be conclusively 
presumed that said recital, construed according to the import hereby declared, 
is true, and neither the political division nor any taxpayer thereof shall be 
permitted to question the validity or regularity ofthe obligation in any court or 
in any action or proceeding. (1923, c. 14, $ 15.) 

§ 13-1-17. Bonds may be registered; coupon bonds may be 
registered as to principal. 

The bonds issued hereunder may be registered or coupon bonds. Coupon 
bonds may be registered as to the principal in the owner's name by the state 
treasurer on books which shall be kept at its office for the purpose and the 
registration shall also be noted on the bonds, after which no transfer shall be 
valid unless made by the state treasurer on the books of registration and 
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coupons so executed at any time thereafter shall be valid, although before the 
date of delivery the person signing such bonds or coupons shall have ceased to 
hold office. (1923, c. 14, 3 18.) 

Editor's notes. -As t o  the designatiun of Cited in Board of Educ. v. Slack, 174 W Va. 
county courts as county commissions, see W 437, 327 S.E.2d 416 (1985). 
Va. Const., art. M, 5 9. 

§ 13-1-20. Imposition and collection of tax to pay bonds 
and interest. 

It shall be the duty of the governing body of any political division, a t  or before 
the time of issuing bonds under this article, to provide for the imposition and 
collection annually of a tax, in excess of all other taxes, on all property subject 
t o  taxation by the political division under the Constitution and laws of this 
State, sufficient in amount to pay annually the interest on such debt and the 
principal thereof failing due in each year, such tax to be levied and collected by 
the same officers, at the same time and in the same manner as the general 
taxes of the political division. Should any political division neglect or fail for 
any reason to impose or collect such tax for the payment of the principal or 
interest of any bonded indebtedness incurred under this article, any person in 
interest or the state tax commissioner may enforce the imposition and 
collection thereof in any court having jurisdiction of the subject matter, and 
any suit, action or proceeding brought for such purpose shall be heard and 
disposed of with reasonable dispatch. (1923, c. 14, 19.) 

Rate adjustments. - This section appears including -retirement of principd. Board of 
topemi t  annual adjustments to the levy rates, Educ. v Slack, 174 W. Va. 437, 327 S.E.2d 416 
if necessary, to meet the annud bond interest, (1985). 

§ 13-1-21. Advertisement and sale of bonds. 

The governing body of the political division issuing such bonds shall sell the 
same and collect the proceeds, which proceeds shall be deposited with its 
treasurer. The governing body of the political division shall advertise such 
bonds for sale, on sealed bids, which advertisement shall be published as a 
Class I1 legal advertisement in compliance with the provisions of article three 
[§ 59-3-1 et seq.], chapter fifty-nine of this code, and the publication area for 
such publication shall be the political division. The first publication shall be 
made at  least fourteen days before the date b e d  for the reception of bids. Such 
advertisement shall also be published in a financial paper published either in 
the city of New York or the city of Chicago, or in a newspaper published in a city 
of this state having a population of not less than twenty thousand inhabitants, 
according to the last federal census. The governing body may reject any and all 
bids. If the bonds be not sold pursuant to such advertisement, they may within 
one hundred twenty days after the date advertised for the reception of bids, be 
sold by the governing body at  private sale, but no private sale shall be made at  
a price less than the highest bid which shall have been received. If not sold, 
such bonds shall be readvertised in the manner herein provided. In no event 
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13-1-25. Copy of proceedings lo  be transmitted to attor- 
1 1 ~ ~ ~  general for approval or disapproval; pub- 
lication of approval or disapproval. 
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PUBLIC BONDED INDEBTEDNESS 

Cited in Town of South Charleston r Board 
of Educ., i32 W. Va. 77, 50 S.E.2d 880 (1948). 

# 13-1-27. Bond issue and tax to pay bonds to be incolatest- 
able upon failure to file petition for review or 
dismissal thereof. 

If no person in interest or taxpayer shall within ten days from and after the 
date of the last publication of the notice of the attorney general of his action in 
approving or disapproving the validity of any bond issue, as provided in this 

- article, present his or its petition to the supreme court of appeals or to a judge 
thereof invacation praying that the action of the attorney general be reversed 
or modified, as hereinbefore provided, or if such petition be filed and the court 
or judge be of the opinion not to hear and determine the matters in such 
petition set out, the action of the attorney general shall be final and no other 
appeal shall be allowed therefrom; and the bond issue approved by him shall 
become incontestable and shall be a valid and binding obligation upon the 
authority issuing the same and upon the taxable property within the political 
division which authorized the bond issue by the vote of the people therein; and 
no one shall thereafter have the right to contest in any court or in any action 
or proceeding the legality of any election held under this article, the bond issue 
provided for, or the tax required to pay the same, for any cause whatsoever. 
(1923, c. 14, 5 24.) 

Applied :in Warden v. Grafion, 125 W Va. 27 S.E.2d 829 (1943); In  re Proposal to Lncor- 
658, 26S.E.2d S(1943). porate Town of Chesapeake, 130 W. Va. 627, 45 

Cited in Sesder v. Partlow, 126 W. Va. 232, S.E.2d 113 (1947). 

S 13-1-28. Indorsement on bonds by attorney general. 

After ten days $hall have elapsed from and after the date of the last 
publication of the attorney general's notice provided for in section twenty-five 
[$ 13-1-25] of this article, if no proceeding be pending to have his approval of 
the bond issue mversed and modified, the attorney general shall indorse upon 
each and every bond of the issue so approved by him his certificate t o  the effect 
that such bond has been approved by him by virtue of the authority vested in 
him by this article; that notice of his approval was published as required by 
section twenty-five of this article; that ten days have elapsed since the date of 
the last publication of such notice; that there has been no appeal from his 
decision to the supreme court of appeals; and that the bond has become 
incontestable and is a binding obligation upon the authority issuing the same 
and upon the taxable property within the political division, and that the 
validity of such bond shall not be contested thereafter in any court or in any 
action or proceeding for any cause whatsoever. (1923, c. 14, 5 24.) 



PUBLIC BONDED INDEBTEDNESS 

Editor's notes. -Acts 1933, Ex. Sess., c. 8, Cited in Sexton 7. Lee, 100 W. Va. 389, 130 
abolished "misting magisterial school districts S.E. 437 (1925). 
and subdistricts and independent districts." 
See 5 18-1-3. 

§ 13-1-33. Bonds exempt from taxation. 

All bonds of the State of West Virginia or of any political subdivision thereof 
issued hereunder, or under the provisions of chapter eight [$ 8-1-1 et seq.] of 
this Code, shall be exempt from all taxation by the State or by any political 
subdivision thereof. (1931 Code, $ 13-1-33.) 

. 

Exemption must  be  provided by law o r  issued by municipal subdivisions of the State 
contract. -Unless in some way exempted by may be taxed by the State. State". Page, 100 W. 
express provision of law or  by contract, bonds Va. 166, 130 S.E. 426 (1925). 

§ 13-1-34. Bonded indebtedness of school districts; annual 
tax to be levied and collected to pay same; 
definition of value. . ~ 

(a) Notwithstanding any other provision of.this article or of any other law to 
the contrary, every school district, by and tlirough its board of education, shall 
levy and collect in each year a direct annual tax on all taxable property in such 
school district sufficient to pay the principal and interest maturing in such 
year, together with any deficiencies for prior years, within, and not exceeding 
thirty-four years, on any bonded indebtednessof such school district, now or 
hereafter contracted, not to exceed five percent of the value of the taxable 
property therein to be ascertained in accordance with section 8, article X of the 
Constitution, which levies shall be laid separate and apart and in addition to 
the maximum rates provided for tax levies by school districts on the several 
classes of property specified in section 1, article X of the Constitution, but in 
the same proportions as such maximum rates are levied on the several classes 
of property, and which tax may be levied outside the limits fixed by said section 
1, article X of the Constitution. 

(b) The term "value" as used in this section and in section 8, article X of the 
Constitution, is used in the same context that the term "value" is used in 
section 1, article X of the Constitution, and means the "worth in money" of a 
piece of property - its market value for ad valorem property tax purposes. 
(1959, c. 132; 1988, 3rd Ex. Sess., c. 7 . )  

Refund of bond proceeds o r  reduction i n  proceeds forwarded to the commission by the 
tax levy prohibited until sficient funds county hoard of education nor reduce the taxes 
on deposit. -Where in order to meet interest to be levied below that sum required by this 
ohligations due on bonds prior to first levy of section until such time as suEficient funds were 
taxes for payment of their principal and inter- on deposit with the commission to pay interest 
est, county school hoard forwarded portion of accruing in all subsequent years and to retire 
bond proceeds to municipal bond commission, the bonds; however, after retirement of all 
and subsequently tax collections exceeded the bonds, any balance in the account could be 
amount necessary to meet present principal refunded. op.  ~ t ? y  Gen., Aug. 2, 1978. 
and interest Payments and would be su5cient Stated in APCO ". county court, 146 W. va. 
to pay future obligations, the municipal bond 118, 118 S , E , Z ~  531 (196~). 
commission could not refund any part of bond 
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PUBLIC BONDED INDEBTEDNESS 

Editor's notes. -As  to the desi-mation of upon county courts (now county commissions) 
county courts as county commissions, see W in direct conAict with W Va. Const., art. X, 9 1 
Va. Const., art. M, 5 9. and is unconstitutional. APCO 7. County Court, 

Section unconstitutional. - This section 146 W. Va. 118, 118 S.E.2d 531 (1961), com- 
attempts to confer levyingpower and authority mented on in 63 W Va. L. Rev 357 (1961). 

ARTICLE 2.  .. 

ING BONDS. 

See. 
13-2-1. What political divisions may issue re- 13-2-6. Issuance without election or notice. 

funding bonds; when issued. 13-2-7. Invalidity of part of article not to af- 
13-2-2. Terms of refunding bonds; time, place fect other parts. 

and amount of payments. 13-2-8. Bonds exempt from taxation. 
13-2-3. Certain provisions of d i c l e  one to 13.2.9. ~ ~ d j ~ ~  ,,forders, drafts warrants 

apply to refunding bonds. by county courts and boards of 13-2-4. Disposition of bonds; cancellation of . . education at  rate lower than six 
original bonds. 

13-2-5. Article sufficient authority for issuing 
refunding bonds. 

W. Va. Law Review. -"Survey of Devolop- I n  action to test validity of issue, bond- 
ments in West Virginia Law: 1985,': 88 W Va. L. holders: must-be made parties. - A court 
Rev. 443 (1985). will not cdnsider and pass upon the canstitu- 

No n e w  indebtedness created. - The tionality of the statute nor upon the validity of 
issuance by a county court (now county com- the bonds sold under the authority thereof, 
mission) of refunding bonds to retire existing unless the bondholders are made parties or 
road bonds of a magisterial district under this have their day in court. State ex rel. Hall v. 
articie does not create a new indebtedness, and County Court, 100 W. Va. 11, 129 S.E. 712 
levies to provide debt service far the new (re- (1925). 
funding) bonds may be laid to the same extent Completion of project. - Where a bond- 
and with like effect as they could have been laid issuing authority has been unable to market all 
for the original bonds. Keeney v Kanawha of its original bond issue and is unable to 
County Court, 115 W Va. 243, 175 S.E. 60 complete the project financed by the bond issue, 
(1934); Board of Educ. v Slack, 174 W. Va. 437, it may utilize for the project any unencumbered 
327 S.E.2d 416 (1985). funds in its account with the bond commission 

The mle that refunding bonds do not create a in accordance with the provisions of 5 13-3- 
new debt and, therefore, may be issued without 9(e), as a part of a refunding bond plan to 
voter approval under W. Va. Const., art. X, $5 8 complete the original project. Board of Educ. v. 
and 10is subject to certainquahfications: First, Slack, 174 W Va. 437, 327 S.E.2d 416 (1985). 
the amaunt of refunding bonds cannot increase Use of exoess funds. - Section 18-9-2c, 
the total indebtedness authorized by the votcrs which authorizes the transfer of funds rematn- 
on the original bond issue; secondly, refunding ing from the liquidation of school bonds to the 
bonds ordinarily niay not be liquidated over a school current b d ,  does not preclude the use 
period longer than authorized for the original of excess money from an escrow fund estab- 
bond issue, and thirdly, the aggregate of the iished with the bond commission and derived 
principal and interest payments made on the from the sale of refanding bands under this 
original bonds prior to their refunding, when article, as long as the county board of education 
added to the amounts to be paid on the refund- complies with 6 13-3-9fc). Board of Edue. v. 
ing bonds and any outstanding original bonds Slack, 174 W. Va. 437,327 S.E.2d 416 (1985). 
that are issued but not refunded, cannot exceed Discount sales. - A discount sale of a 
the original indebtedness authorized by the refunding bond is not prohibited. Board of 
voters. Board of Educ. v Slack, 174 W Va. 437, Educ. Slack, 174 W Va. 437, 327 S.E.2d 416 
327 S.E.2d 416 (1985). (1985). 
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MEMORANDUM 

I TO: Jane Reynolds 
George Carver 
Taylor Co. Bd. of Ed. 
Phone: 3041265-2497 Ext; 15 
Fax: 3041265-2508 

Vice Colllns 
Steptoe & Jolmson I 

Phone: 304/624-8161 
Fax: 30416248183 

Sam Boardman 
WV Mun~cipal Bond Comm. 
Phone; 3041558-3971 
Fax: 3041558-1280 

Fcms, Baker Wnuh, lncorporaird 
Mzmbcr NYSE. SLFC 
Public Finonce 
SO0 Lcc Srw &psi 

Suile 100 
Cbxlmron, Wew Vj~.$oia 253D1 
(so*) 3s-3421 

ioim Moms 
THE BANKERS B A i i  
Phone: 770-805-2073 
Fax: 770-805-3650 

Sheila Spino 
BB&T Grafton 
Phone: 304/265-5472 
Fax: 3041265-0701 

I FROM. Marie L. Perzioso 
i 
I DATE: March 29,2004 

RE: $3,080,000 Tne Board of Eduoahon of  the Comty df ~ a ~ l o r  
west Virginia), Public School Bonds, Series 2004 

I 

On Wednesday, March 3 1,2004, TFIE BANKERS BANK will wire $3,025,821 35 the account 
of the Taylor County Board of Education at BB&T Grafton, Grafton, West Y~rginla {wmng 
instructions follow). 

$3.080,000.00 Total Principal of Bonds 
Plus 7,421.35 Accrued Interest 
Less 61,600 00 Good Fait1 Deposit 

$3,025,821.35 
I 

I Wiring iixstnrctions: 

THE BANKERS BANK will wire $3,025,821.35 
To: BB&T Grafton, Graftoi~, West Virgmia 
ABA#: 051503394 
Credit: Taylor County Board of Education 

# 5174001792 
Conlact Person: Sheila Spino 3001265-5472 

The Board needs to send a check fox $7,421.35 to the hfu~cipal  Band Commission to credit thc 
Taylor County Schools C;/O Accomt to pay interest. 


