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HAYMOND PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE REFUNDING OF THE
OUTSTANDING WATERWORKS SYSTEM REFUNDING BOND
ANTICIPATION NOTE, SERIES 2003; AND AUTHORIZING THE
ACQUISITION AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC WATERWORKS
FACILITIES OF HAYMOND PUBLIC SERVICE DISTRICT AND THE
FINANCING OF A PORTION OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY THE
DISTRICT OF NOT MORE THAN $1,400,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS, SERIES 2004 A
(WEST VIRGINIA INFRASTRUCTURE FUND); AND NOT MORE
THAN $700,000 IN AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2004 B (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED OWNERS OF
SUCH BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE OF SUCH
BONDS; APPROVING, RATIFYING AND CONFIRMING THE LOAN
AGREEMENTS RELATING TO SUCH BONDS; AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF HAYMOND
PUBLIC SERVICE DISTRICT:

ARTICLE [
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation")
is adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter 31, Article
15A, of the West Virginia Code of 1931, as amended (collectively, the "Act"), and other
applicable provisions of law,
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Section 1,02. Findings. It is hereby found, determined and declared that:

A. Haymond Public Service District (the "Issuer”) is a public service
district, a public corporation and political subdivision of the State of West Virginia in Taylor
and Preston Counties of said State.

B. The Issuer presently owns and operates a public waterworks system.
However, it is deemed necessary and desirable for the health, safety, advantage, convenience
and welfare of the inhabitants of the Issuer that there be acquired and constructed certain
improvements and extensions to the existing public waterworks system of the Issuer,
consisting of constructing three (3) extensions along County Route 26, County Route 28 and
Camp Towles, including the installation of approximately 30,200 linear feet of 4-inch line,
7,700 linear feet of 6-inch line, 7,000 linear feet of 3-inch line, two (2) pump stations, two (2)
pressure reduction valves and appurtenances to serve approximately 69 new customers
(collectively, the "Project”) (the existing public waterworks facilities of the Issuer, the
Project and any further improvements or extensions thereto are herein called the "System™),
in accordance with the plans and specifications prepared by the Consulting Engineers, which
plans and specifications have heretofore been filed with the Issuer.

C. The Issuer has heretofore temporarily financed the design of the
Project by the issuance of the Waterworks System Refunding Bond Anticipation Notes,
Series 2003, dated September 18, 2003, issued in the original aggregate principal amount
of $292,669 (the “Prior Notes™).

D. The Prior Notes were issued pursuant to a resolution of the Issuer
previously adopted for such purpose (such resolution, as so amended and supplemented, is
here called the “Prior Note Resolution™).

E. It is deemed necessary and desirable for the Issuer to refund the
Prior Notes to effect the release and termination of certain restrictions, conditions and
limitations imposed in the Prior Note Resolution.

F. The Issuer intends to refund the Prior Notes and permanently finance
the costs of acquisition and construction of the Project through the issuance of its revenue
bonds to the West Virginia Water Development Authority (the "Authority”), which
administers the West Virginia Infrastructure Fund (the "Infrastructure Fund") for the West
Virginia Infrastructure and Jobs Development Council (the "Council").

G. It is deemed necessary for the Issuer to issue its Water Revenue
Bonds, in the total aggregate principal amount of not more than $2,100,000, in two series
(collectively, the “Series 2004 Bonds™), being the Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund), in the aggregate principal amount of not more than
$1,400,000 (the "Series 2004 A Bonds"); and the Water Revenue Bonds, Series 2004 B
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(West Virginia Infrastructure Fund), in the aggregate principal amount of not more than
$700,000 (the "Series 2004 B Bonds"), to refund the Prior Notes and permanently finance
the costs of acquisition and construction of the Project. Said costs shall be deemed to include
the cost of all property rights, easements and franchises deemed necessary or convenient
therefor; interest, if any, upon the Series 2004 Bonds prior to and during acquisition and
construction of the Project and for a period not exceeding six (6) months after completion
of acquisition and construction of the Project; amounts which may be deposited in the
respective Reserve Accounts (as hereinafter defined); engineering and legal expenses;
expenses for estimates of costs and revenues, expenses for plans, specifications and surveys;
other expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
discount, initial fees for the services of registrars, paying agents, depositories or trustees or
other costs in connection with the sale of the Series 2004 Bonds and such other expenses as
may be necessary or incidental to the financing herein authorized, the cost of design,
acquisition and construction of the Project, and the performance of the things herein required
or permitted, in connection with any thereof; provided, that reimbursement to the Issuer for
any amounts expended by it for allowable costs prior to the issuance of the Series 2004
Bonds or the repayment of indebtedness incurred by the Issuer for such purposes shall be
deemed Costs of the Project, as hereinafter defined.

H. The period of usefulness of the System after completion of the
Project is not less than 40 years.

L It is in the best interests of the Issuer that the Series 2004 Bonds be
sold to the Authority pursuant to the terms and provisions of the respective loan agreements
by and between the Issuer and the Authority, on behalf of the Council, in forms satisfactory
to the Issuer, the Authority and the Council (collectively, the "Loan Agreements") all of
which are approved hereby if not previously approved by resolution of the Issuer.

J. Upon payment of the Prior Notes, there are outstanding obligations
of the Issuer which will rank on a parity with the Series 2004 Bonds as to liens, pledge and
source of and security for payment, being the Water Revenue Bond, Series 1986, dated
November 20, 1986, issued in the original aggregate principal amount of $200,000 (the
“Prior Bonds™) and currently held by the United States Department of Agriculture, Rural
Utilities Service.

Prior to the issuance of the Series 2004 Bonds, the Issuer will obtain (i) the
certificate of an Independent Certified Public Accountant stating that the coverage and parity
tests of the Prior Bonds are met; and (ii} the written consent of the Holders of the Prior
Bonds to the issuance of the Series 2004 Bonds on a parity with the Prior Bonds. Other than
the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer which are
secured by revenues or assets of the System. The Issuer is in compliance with all the
covenants of the Prior Bonds and the Prior Resolution.

CH&72269.2 3



K. The estimated revenues to be derived in each year following
completion of the Project and the refunding of the Prior Notes from the operation of the
System will be sufficient to pay all costs of operation and maintenance of the System and the
principal of and interest on the Series 2004 Bonds, and to make payments into all Sinking
Funds, Reserve Accounts and other payments provided for herein, all as such terms are
hereinafter defined.

L. The Issuer has complied with ail requirements of West Virginia law
and the Loan Agreements relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2004 Bonds, or will have
so complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing hereof by the Council and the
obtaining of a certificate of public convenience and necessity and approval of this financing
and necessary user rates and charges described herein from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which will either have
expired prior to the issuance of the Series 2004 Bonds or such final order will not be subject
to appeal or rehearing.

M. The Project has been approved by the Council as required under
Chapter 31, Article 15A of the West Virginia Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2004 Bonds by those who shall be the Registered Owners of the
same from time to time, this Bond Legislation shall be deemed to be and shall constitute a
contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and ali of such Series 2004 Bonds, all which shall
be of equal rank and without preference, priority or distinction between any one Bond of a
series and any other Bonds of the same series, by reason of priority of issuance or otherwise,
except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A and Chapter 31, Article
15A of the West Virginia Code of 1931, as amended and in effect on the date of adoption
hereof.

"Authority " means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2004 Bonds, or
any other agency of the State of West Virginia that succeeds to the functions of the
Authority.
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"Authorized Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder,"” "Holder of the Bonds," "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation,” "Resolution," "Bond Resolution” or "Local Act" means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof. '

"Bond Registrar" means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2004 Bonds, the Prior Bonds and,
where appropriate, any bonds on a parity therewith subsequently authorized to be issued
hereunder or by another resolution of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of
the Closing Date in each year and ending on the day prior to the anniversary date of the
Closing Date in the following year, except that the first Bond Year shall begin on the Closing
Date,

"Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date" means the date upon which there is an exchange of the
Series 2004 Bonds for all or a portion of the proceeds of the Series 2004 Bonds from the
Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations. -

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission,

"Consulting Engineers” means Thrasher Engineering Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consulting Engineers for the System or
portion thereof, in accordance with Chapter 5G, Article 1 of the West Virginia Code of
1931, as amended; provided however, that the Consulting Engineers shall not be a regular,
full-time employee of the State or any of its agencies, commissions, or political subdivisions.
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"Costs” or "Costs of the Project” means those costs described in
Section 1.02G hereof to be a part of the cost of acquisition and construction of the Project.

“Council” means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council.

“Depository Bank" means the bank designated as such in the Supplemental
Resoluticn, and its successors and assigns, which shall be a member of FDIC.

“Depreciation Reserve” means the Depreciation Reserve previously
established by the Prior Resolution and continued hereby.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC, :

"Fiscal Year” means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted.

"Government Obligations” means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Grants" means all monies received by the Issuer on account of any Grant
for the Project.

"Gross Revenues” means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues" does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant
to Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto” and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants” means any certified public

accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
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or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property” means

(A) any security (within the meaning of Section 165(g)(2)(A) or (B)
of the Code),

(B) any obligation,
(C) any annuity contract,
(D) any investment-type property, or

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the
Issuer and which is not acquired to implement a court ordered or approved housing
desegregation plan.

Except as provided in the following sentence, the term "Investment
Property” does not include any tax-exempt bond. With respect to an issue other than an
issue a part of which is a specified private activity bond (as defined in section 57(a)(5}(C)
of the Code), the term "Investment Property” includes a specified private activity bond (as
50 defined).

"Issuer” means Haymond Public Service District, a public service district,
public corporation and political subdivision of the State of West Virginia in Taylor County,
West Virginia, and, unless the context clearly indicates otherwise, includes the Governing
Body of the Issuer.

"Loan Agreements" means, collectively, the Loan Agreemenis for each
series of the Series 2004 Bonds, the forms of which shall be approved, and the execution and
delivery by the Issuer authorized and directed or ratified, by the Supplemental Resolution.

"Net Proceeds” means the face amount of the Series 2004 Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the respective Series 2004 Bonds Reserve Accounts. For purposes of
the Private Business Use limitations set forth herein, the term Net Proceeds shall include any
amounts resulting from the investment of proceeds of the Series 2004 Bonds, without regard
to whether or not such investment is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.
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"Nonpurpose Investment” means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Series 2004 Bonds and is not acquired
in order to carry out the governmental purpose of the Series 2004 Bonds.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs, fees and expenses of the Authority, fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as herein defined), other than
those capitalized as part of the costs, payments to pension or retirement funds, taxes and such
other reasonable operating costs and expenses as should normally and regularly be included
under generally accepted accounting principles; provided, that "Operating Expenses” does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicabie to prior accounting periods.

"QOutstanding,” when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
(i) any Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and
within the limitations prescribed by Section 7.07 hereof,

"Paying Agent" means the Commission or other entity designated as such
for the Series 2004 Bonds in the Supplemental Resolution with the written consent of the
Authority and the Council.

“Prior Bonds” means, the Issuer’s Water Revenue Bond, Series 1986, as
described in Section 1.02J hereof.

"Prior Resolution" means, the resolution adopted by the Issuer, as
supplemented by the supplemental resolution of the Issuer, authorizing the issuance of the
Prior Bonds.

"Private Business Use" means use (directly or indirectly) in a trade or

business carried on by any person other than a governmental unit; provided that use as a
member of the general public shall not be taken into account.

CHE72269.2 8



CH672269.2

"Project” means the Project as described in Section 1.02B hereof.
"Qualified Investments” means and includes any of the following:
(a) Government Obligations;

®) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupens stripped from Government
Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-
Import Bank of the United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority; '

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America,

{(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

H Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e} above;

(2) Repurchase agreements or similar banking arrangements,
fully secured by investments of the types described in paragraphs {(a)
through (e) above or fully insured by the FDIC, with member banks of the
Federal Reserve system or banks or national banking associations which are
members of FDIC or with government bond dealers recognized as primary
dealers by the Federal Reserve Bank of New York, provided, that said



investments securing said repurchase agreements either must mature as
nearly as practicable coincident with the maturity of said repurchase
agreements or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in the collateral
therefor; must have (or its agent must have) possession of such collateral;
and such collateral must be free of all claims by third parties;

(h) The West Virginia "consolidated fund” managed by the
West Virginia Investment Management Board pursuant to Chapter 12,
Article 6 of the West Virginia Code of 1931, as amended, including,
without limitation, authorized pools of investments operated by such State
Board of Investments; and

(1) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registrar” means the Bond Registrar.

"Regulations” means temporary and permanent regulations promulgated
under the Code or any predecessor to the Code.

"Reserve Accounts" means, collectively, the respective reserve accounts
established for the Series 2004 Bonds and the Prior Bonds.

"Reserve Requirement" means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts for the Series 2004 Bonds and the Prior Bonds.

"Revenue Fund” means the Revenue Fund previously established by the
Prior Resolution and continued hereby.

"Secretary” means the Secretary of the Governing Body of the Issuer.

"Series 2004 Bonds" means, collectively, the Series 2004 A Bonds and the
Series 2004 B Bonds of the Issuer, authorized by this Resolution.

"Series 2004 Bonds Construction Trust Fund" means the Series 2004 Bonds
Construction Trust Fund established by Section 5.01 hereof.
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"Series 2004 A Bonds" means the Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2004 A Bonds Reserve Account" means the Series 2004 A Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2004 A Bonds Reserve Requirement" means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2004 A Bonds in the then current or any succeeding year.

"Series 2004 A Bonds Sinking Fund" means the Series 2004 A Bonds
Sinking Fund established by Section 5.02 hereof.

"Series 2004 B Bonds" means the Water Revenue Bonds, Series 2004 B
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2004 B Bonds Reserve Account” means the Series 2004 B Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2004 B Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2004 B Bonds in the then current or any succeeding year.

“Series 2004 B Bonds Sinking Fund” means the Series 2004 B Bonds
Sinking Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective sinking funds established
for the Series 2004 Bonds and the Prior Bonds.

"State” means the State of West Virginia.

"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 2004 Bonds; provided, that any matter intended by this Resolution to be included in
the Supplemental Resolution with respect to the Series 2004 Bonds, and not so included, may
be included in another Supplemental Resolution.

"Surplus Revenues” means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Series 2004 Bonds
ot any other obligations of the Issuer, including, without limitation, the Depreciation
Reserve, the Sinking Funds and the Reserve Accounts.
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"System" means the complete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and all waterworks facilities
owned by the Issuer and all facilities and other property of every nature, real or personal,
now or hereafier owned, held or used in connection with the waterworks system; and shall
also include the Project and any and all extensions, additions, betterments and improvements
thereto hereafter acquired or constructed for the waterworks system from any sources
whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

“West Virginia Infrastructure Fund” means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date adopted hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document
by the Chairman or the Secretary shall mean that such Bonds, certificate or other document
may be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE IT

AUTHORIZATION OF THE ACQUISITION AND CONSTRUCTION
OF THE PROJECT AND REFUNDING OF THE PRIOR NOTES

Section 2.01.  Authorization of the Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, including the refunding of the Prior Notes, at an estimated cost of not to exceed
$2,100,000 in accordance with the plans and specifications which have been prepared by the
Consulting Engineers, heretofore filed in the office of the Governing Body. The proceeds
of the Series 2004 Bonds hereby authorized shail be applied as provided in Article VI hereof,
respectively. The Issuer has received bids and will enter into contracts for the acquisition
and construction of the Project, in an amount and otherwise compatible with the financing
plan submitted to the Authority and the Council.

The estimated cost of the Project, including the refunding of the Prior Notes, is
estimated to be $2,100,000, of which approximately $1,400,000 will be obtained from the
Series 2004 A Bonds and approximately $700,000 will be obtained from the Series 2004 B
Bonds.

Section 2.02.  Authorization of Refunding of the Prior Notes. There is
hereby authorized and ordered the payment in full of the entire outstanding principal of and
all accrued interest on the Prior Notes on the Closing Date. The cost of the refunding will
be obtained from the proceeds of the Series 2004 B Bonds. Upon payment in full of the
Prior Notes, the pledge of revenues in favor of the holders of the Prior Notes imposed by
the Prior Notes Resolution and the monies in the funds and accounts created by the Prior
Notes Resolution pledged to the payment of the Prior Notes are hereby ordered terminated,
discharged and released.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF
LOAN AGREEMENTS

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2004 Bonds, refunding the Prior Notes, funding the reserve accounts
for the Series 2004 Bonds, paying Costs of the Project not otherwise provided for and paying
certain costs of issuance of the Series 2004 Bonds and related costs, or any or ali of such
purposes, as determined by the Supplemental Resolution, there shall be and hereby are
authorized to be issued negotiable Series 2004 Bonds of the Issuer. The Series 2004 Bonds
shall be issued in two series. The Series 2004 A Bonds shall be issued as a single bond,
designated as "Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund),”
in an aggregate principal amount of not more than $1,400,000, and shall have such terms
as set forth hereinafter and in the Supplemental Resolution. The Series 2004 B Bonds shall
be issued as a single bond, designated as "Water Revenue Bonds, Series 2004 B (West
Virginia Infrastructure Fund),"in an aggregate principal amount of not more than $700,000,
and shall have such terms as set forth hereinafter and in the Supplemental Resolution. The
proceeds of the respective Series 2004 Bonds remaining after funding of the respective
Series 2004 Bonds Reserve Accounts (if funded from Bond proceeds), capitalizing interest
on the respective Series 2004 Bonds, if any, shall be deposited in or credited to the
Series 2004 Bonds Construction Trust Fund established by Section 5.01 hereof and applied
as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 2004 Bonds shall be issued in
such principa! amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable on such dates; shall mature on such dates and in such
amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe in a
Supplemental Resolution or as specifically provided in the respective Loan Agreements. The
Series 2004 Bonds shall be payable as to principal at the office of the Paying Agent, in any
coin or currency which, on the dates of payment of principal is legal tender for the payment
of public or private debts under the laws of the United States of America. Interest on the
Series 2004 Bonds, if any, shall be paid by check or draft of the Paying Agent mailed to the
Registered Owner thereof at the address as it appears on the books of the Bond Registrar,
or by such other method as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof,

Unless otherwise provided by the Supplemental Resolution, the respective
Series 2004 Bonds shall be issued in the form of a single bond for each series, fully
registered to the Authority, with a record of advances and a debt service schedule attached,
representing the aggregate principal amount of each respective series of Series 2004 Bonds,

CHE722659.2 14



and shall mature in principal installments, all as provided in the Supplemental Resolution.
The Series 2004 Bonds shall be exchangeable at the option and expense of the Registered
Owner for another fully registered Bond or Bonds of the same series in aggregate principal
amount equal to the amount of said Bonds then Outstanding and being exchanged, with
principal installments or maturities, as applicable, corresponding to the dates of payment of
principal installments of said Bonds; provided, that the Authority shall not be obligated to
pay any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall be
dated and shall bear interest, if any, as set forth in a Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2004 Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be
affixed thereto or imprinted thereon and attested by the Secretary. Incase any one or more
of the officers who shall have signed or sealed the Series 2004 Bonds shall cease to be such
officer of the Issuer before the Series 2004 Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2004 Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized.

Section 3.04.  Authentication and Registration. No Series 2004 Bond shall
be valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the form set forth in Section 3.10 shall have been manually executed by the
Bond Registrar. Any such executed Certificate of Authentication and Registration upon any
such Bond shall be conclusive evidence that such Bond has been authenticated, registered and
delivered under this Bond Legislation. The Certificate of Authentication and Registration
on any Series 2004 Bond shall be deemed to have been executed by the Bond Registrar if
manually signed by an authorized officer of the Bond Registrar, but it shall not be necessary
that the same officer sign the Certificate of Authentication and Registration on all of the
Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the

provisions for transfer of registration set forth below, the Series 2004 Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2004 Bonds shall be conclusively deemed to have agreed that such Bonds shall be
and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
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conclusively deemed to have agreed that said Bonds shall be incontestable in the hands of a
bona fide holder for value.

So long as the Series 2004 Bonds remain outstanding, the Issuer, through the
Bond Registrar as its agent, shall keep and maintain books for the registration and transfer
of the Bonds.

The registered Bonds shall be transferable only upon the books of the Bond
Registrar, by the registered owner thereof in person or by his attorney duly authorized in
writing, upon surrender thereto together with a written instrument of transfer satisfactory to
the Bond Registrar duly executed by the registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging Bonds or transferring the
registered Bonds are exercised, Bonds shall be delivered in accordance with the provisions
of this Bond Legislation. All Bonds surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar. For every such exchange or transfer of
Bonds, the Bond Registrar may make a charge sufficient to reimburse it for any tax, fee or
other governmental charge required to be paid with respect to such exchange or transfer and
the cost of preparing each new Bond upon each exchange or transfer, and any other expenses
of the Bond Registrar incurred in connection therewith, which sum or sums shall be paid by
the Issuer. The Bond Registrar shall not be obliged to make any such exchange or transter
of Bonds during the period commencing on the 15th day of the month next preceding an
interest payment date on the Bonds or, in the case of any proposed redemption of Bonds,
next preceding the date of the selection of Bonds to be redeemed, and ending on such interest
payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its discretion,

issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate and deliver, a
new Bond of the same series and of like tenor as the Bonds so mutilated, destroyed, stolen
or lost, in exchange and substitution for such mutilated Bond, upon surrender and
cancellation of such mutilated Bond, or in lieu of and substitution for the Bond destroyed,
stolen or lost, and upon the Holder's furnishing satisfactory indemnity and complying with
such other reasonable regulations and conditions as the Issuer may prescribe and paying such
expenses as the Issuer and the Bond Registrar may incur. All Bonds so surrendered shall be
cancelled by the Bond Registrar and held for the account of the Issuer. If any such Bond
shall have matured or be about to mature, instead of issuing a substitute Bond, the Issuer
may pay the same, upon being indemnified as aforesaid, and if such Bond be lost, stolen or
destroyed, without surrender thereof.
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Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series 2004
Bonds shall not, in any event, be or constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provision or limitation, but shall be payable solely
from the Net Revenues derived from the operation of the System as herein provided. No
holder or holders of the respective Series 2004 Bonds shall ever have the right to compel the
exercise of the taxing power of the Issuer, if any, to pay the respective Series 2004 Bonds
or the interest, if any, thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues: Lien Position
with Respect to Prior Bonds. The payment of the debt service of the Series 2004 Bonds shall

be secured by a first lien on the Net Revenues derived from the System on a parity with the
lien on the Net Revenues in favor of the Holders of the Prior Bonds. Such Net Revenues
in an amount sufficient to pay the principal of and interest on and other payments for the
Series 2004 Bonds and the Prior Bonds and to make all other payments provided for in the
Bond Legislation, are hereby irrevocably pledged to such payments as they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 2004 Bonds to the Bond Registrar, and the Bond Registrar shall authenticate, register
and deliver the Series 2004 Bonds to the original purchasers upon receipt of the documents
set forth below:

A. If other than the Authority, a list of the
names in which each series of Series 2004 Bonds are to be
registered upon original issuance, together with such
taxpayer identification and other information as the Bond
Registrar may reasonably require;

B. A request and authorization to the Bond
Registrar on behalf of the Issuer, signed by an Authorized
Officer, to authenticate and deliver the respective
Series 2004 Bonds to the original purchasers;

C. An executed and certified copy of the Bond
Legislation;
D. Executed copies of the Loan Agreements;

and
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E. The unqualified approving opinion of bond
counsel on the Series 2004 Bonds.

Section 3.10. Form of Bonds. The text of the respective Series 2004
Bonds shall be in substantially the following form, with such omissions, insertions and
variations as may be necessary and desirable and authorized or permitted hereby, or by any
Supplemental Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2004 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
HAYMOND PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2004 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-1 $

KNOW ALL MEN BY THESE PRESENTS: That on this day of

, 2004, HAYMOND PUBLIC SERVICE DISTRICT, a public service

district, public corporation and political subdivision of the State of West Virginia in Taylor
County of said State (the "Issuer"), for value received, hereby promises to pay, solely from
the special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the "Authority") or registered assigns, the sum
of DOLLARS (3 ), or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as
set forth in the "Record of Advances" attached as EXHIBIT A hereto and incorporated
herein by reference, in quarterly installments on March 1, June 1, September 1 and

December 1 of each year, commencing 1, 200__ , as set forth on the
"Debt Service Schedule” attached as EXHIBIT B hereto and incorporated herein by
reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 2004,

This Bond is issued (i) to pay in full the entire outstanding principal of and
all accrued interest on the Issuer’s Waterworks System Refunding Bond Anticipation Notes,
Series 2003 (the “Prior Notes”); (ii) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public waterworks
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facilities of the Issuer (the "Project"); and (iii) to pay certain costs of issuance of the Bonds
of this Series (the "Bonds") and related costs. The existing public waterworks facilities of
the Issuer, the Project and any further improvements or extensions thereto are herein called
the "System."” This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
{collectively, the "Act"), a Bond Resolution duly adopted by the Issuer on
, 2004, and a Supplemental Resolution duly adopted by the Issuer on
, 2004 (collectively, the "Bond Legislation"), and is subject to all the
terms and conditions thereof. The Bond Legislation provides for the issuance of additional
bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the
Bonds under the Bond Legislation.

THIS BONDISISSUED ON A PARITY WITHRESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THE ISSUER’S (1) WATER REVENUE BOND, SERIES 1986,
DATED NOVEMBER 20, 1986, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $200,000 {THE "PRIOR BONDS™") AND (2) WATER
REVENUE BONDS, SERIES 2004 B (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED ,2004,ISSUED CONCURRENTLY HEREWITH
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §
(THE “SERIES 2004 B BONDS”).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and Series
2004 B Bonds and from monies in the reserve account created under the Bond Legislation
for the Bonds (the "Series 2004 A Bonds Reserve Account") and unexpended proceeds of
the Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any,
on all bonds which may be issued pursuant to the Act and shall be set aside as a special fund
hereby pledged for such purpose. This Bond does not constitute an indebtedness of the
Issuer within the meaning of any constitutional or statutory provisions or limitations, nor
shall the Issuer be obligated to pay the same, or the interest, if any, hereon, except from said
special fund provided from the Net Revenues, the monies in the Series 2004 A Bonds
Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation,
the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shall be
sufficient, together with other revenues of the System, to provide for the reasonable expenses
of operation, repair and maintenance of the System, and to leave a balance each year equal
to at least 115% of the maximum amount payable in any year for principal of and interest,
if any, on the Bonds and all other obligations secured by a lien on or payable from such
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revenues on a parity with the Bonds, including the Prior Bonds and Series 2004 B Bonds;
provided however, that so long as there exists in the Series 2004 A Bonds Reserve Account
an amount at least equal to the maximum amount of principal and interest, if any, which will
become due on the Bonds in the then current or any succeeding year, and in the respective
reserve accounts established for any other obligations outstanding on a parity with the Bonds,
including the Prior Bonds and Series 2004 B Bonds, an amount at least equal to the
requirement therefor, such percentage may be reduced to 110%. The Issuer has entered into
certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legislation. Remedies provided the registered owners of the
Bonds are exclusively as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar”) by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of refunding the Prior
Notes, the costs of the Project and costs of issuance hereof described in the Bond
Legislation, and there shall be and hereby is created and granted a lien upon such monies,
until so applied, in favor of the registered owner of this Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, this Bond will be in default should any
proceeds of this Bond be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.
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All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

IN WITNESS WHEREOQOF, HAYMOND PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal to be hereunto affixed
and attested by its Secretary, and has caused this Bond to be dated the day and year first
above written.

[SEAL)

Chairman

ATTEST:

Secretary
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{(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2004 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: , 2004,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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(Form of)
EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

n s (19)_$
2 $ (20) $
3 __$ 21 $
4 3 (22) $
5) % (23) §
6) S 24) $
S (25) $
8 $ 26) $
9 __$ 2n _§
(10) $ 28) $
(an s 29) $
(12) _$ (30) 8
(13) $ 3Bn $
(14) $ (32) _$
(15) $ (33) $
(16) 8 (34) $
(17) _$ (35) $
(18 $ (36)__$

TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of

substitution in the premises.

Dated:

In the presence of:
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(FORM OF SERIES 2004 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
HAYMOND PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2004 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR-1 $

KNOW ALL MEN BY THESE PRESENTS: That on this day of

, 2004, HAYMOND PUBLIC SERVICE DISTRICT, a public service

district, public corporation and political subdivision of the State of West Virginia in Taylor
County of said State (the "Issuer"), for value received, hereby promises to pay, solely from
the special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the "Authority") or registered assigns, the sum
of DOLLARS (3 ), or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as
set forth in the "Record of Advances" attached as EXHIBIT A hereto and incorporated
herein by reference, in quarterly installments on March 1, June 1, September 1 and

December 1 of each year, commencing 1, 200, as set forth on the
"Debt Service Schedule” attached as EXHIBIT B hereto and incorporated herein by
reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 2004.

This Bond is issued (i) to pay a portion of the costs of acquisition and

construction of certain improvements and extensions to the existing public waterworks
facilities of the Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds
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of this Series (the "Bonds") and related costs. The existing public waterworks facilities of
the Issuer, the Project and any further improvements or extensions thereto are herein called
the "System." This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
{collectively, the "Act"), a Bond Resclution duly adopted by the Issuer on
, 2004, and a Supplemental Resolution duly adopted by the Issuer on
, 2004 {collectively, the "Bond Legislation"), and is subject to all the
terms and conditions thereof. The Bond Legislation provides for the issuance of additional
bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the
Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON APARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THE ISSUER’S (1) WATER REVENUE BOND, SERIES 1986,
DATED NOVEMBER 20, 1986, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $200,000 (THE "PRIOR BONDS”) AND (2) WATER
REVENUE BONDS, SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE

FUND), DATED , 2004, ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
3 (THE “SERIES 2004 A BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and Series
2004 A Bonds and from monies in the reserve account created under the Bond Legislation
for the Bonds (the "Series 2004 B Bonds Reserve Account") and unexpended proceeds of the
Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any, on
all bonds which may be issued pursuant to the Act and shall be set aside as a special fund
hereby pledged for such purpose. This Bond does not constitute an indebtedness of the
Issuer within the meaning of any constitutional or statutory provisions or limitations, nor
shall the Issuer be obligated to pay the same, or the interest, if any, hereon, except from said
special fund provided from the Net Revenues, the monies in the Series 2004 B Bonds
Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation,
the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shall be
sufficient, together with other revenues of the System, to provide for the reasonable expenses
of operation, repair and maintenance of the System, and to leave a balance each year equal
to at least 115% of the maximum amount payable in any year for principal of and interest,
if any, on the Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with the Bonds, including the Prior Bonds and Series 2004 A Bonds;
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provided however, that so long as there exists in the Series 2004 B Bonds Reserve Account
an amount at least equal to the maximum amount of principal and interest, if any, which will
become due on the Bonds in the then current or any succeeding year, and in the respective
reserve accounts established for any other obligations outstanding on a parity with the Bonds,
including the Prior Bonds and Series 2004 A Bonds, an amount at least equal to the
requirement therefor, such percentage may be reduced to 110%. The Issuer has entered into
certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legislation. Remedies provided the registered owners of the
Bonds are exclusively as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof. |

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar”) by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond [egislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance-of parity obligations, this Bond will be in default should any
proceeds of this Bond be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.
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All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

IN WITNESS WHEREOF, HAYMOND PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal to be hereunto affixed
and attested by its Secretary, and has caused this Bond to be dated the day and year first
above written.

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2004 B Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: , 2004.

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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(Form of)

EXHIBIT A
RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE

(1 3 (19) $
2y 8 (20) $
(3) % 21 §
4 __$ (22) $
5 $ 23) §
& $ 24) §
N3 (25) §
8 $ (26) %
®__ 3 27) $
(10) $ (28) $
11y $ 29 §
(1) $ 30) $
(13) $ (31 §
a4 $ - (32) $
(15) $§ (33) $
(16) _$ (34 %
an s (35 %
(8 $ (36) $

TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:
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Section 3.11. Sale of Bonds; Approval and Ratification of Execution of
Loan Agreements. The Loan Agreements, including all schedules and exhibits attached
thereto, are hereby approved. The Series 2004 Bonds shall be sold to the Authority,
pursuant to the terms and conditions of the Loan Agreements. If not so authorized by
previous resolution, the Chairman is specifically authorized and directed to execute the Loan
Agreements in the form attached hereto as "EXHIBIT A" and made a part hereof, and the
Secretary is directed to affix the seal of the Issuer, attest the same and deliver the Loan
Agreements to the Authority, and any such prior execution and delivery is hereby
authorized, approved, ratified and confirmed.

Section 3.12. Filing of Amended Schedule. Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Council and the
Authority a schedule for the Series 2004 Bonds, the form of which will be provided by the
Council, setting forth the actual costs of the Project and sources of funds therefor.
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ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section5.01.  Establishment of Funds and Accounts with Depository Bank.
The following special funds or accounts are hereby created (or continued if previously
established by the Prior Resolution) with and shall be held by the Depository Bank separate

and apart from all other funds or accounts of the Depository Bank and the Issuer and from
each other: '

n Revenue Fund (established by the Prior Resolution);

(2) Depreciation Reserve (established by the Prior Resolution);
and

(3) Series 2004 Bonds Construction Trust Fund.

Section 5.02.  Establishment of Funds and Accounts with Cornmisston. The
following special funds or accounts are hereby created with and shall be held by the

Commission, separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1) Series 2004 A Bonds Sinking Fund;
) Series 2004 A Bonds Reserve Account;
(3) Series 2004 B Bonds Sinking Fund; and

(4) Series 2004 B Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All revenues at any time on deposit in the Revenue Fund shall be disposed of only in the
following manner and order of priority:

(1) The Issuer shall first, each month, pay from the Revenue
Fund all Operating Expenses of the System.
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(2) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the National Finance Office, as
specified in the Prior Resolution, the amounts required to pay interest on the
Prior Bonds.

3 The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously remit (i) to the National Finance
Office, as specified in the Prior Resolution, the amounts required to pay
principal of the Prior Bonds; (ii) to the Commission commencing 3 months
prior to the first date of payment of principal of the Series 2004 A Bonds, for
deposit in the Series 2004 A Bonds Sinking Fund, an amount equal to 1/3rd
of the amount of principal which will mature and become due on the
Series 2004 A Bonds on the next ensuing quarterly principal payment date;
provided that, in the event the period to elapse between the date of such
initial deposit in the Series 2004 A Bonds Sinking Fund and the next
quarterly principal payment date is less than 3 months, then such monthly
payment shall be increased proportionately to provide, 1 month prior to the
next quarterly principal payment date, the required amount of principal
coming due on such date; and (iii) to the Commission commencing 3 months
prior to the first date of payment of principal of the Series 2004 B Bonds, for
deposit in the Series 2004 B Bonds Sinking Fund, an amount equal to 1/3rd
of the amount of principal which will mature and become due on the
Series 2004 B Bonds on the next ensuing quarterly principal payment date;
provided that, in the event the period to elapse between the date of such
initial deposit in the Series 2004 B Bonds Sinking Fund and the next quarterly
principal payment date is less than 3 months, then such monthly payment
shall be increased proportionately to provide, 1 month prior to the next
quarterly principal payment date, the required amount of principal coming
due on such date.

(4) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously remit (i) to the Depository Bank,
as specified in the Prior Resolution, the amounts required to be deposited in
the Reserve Account for the Prior Bonds; and (ii) to the Commission,
commencing 3 months after the completion of construction of the Project, as
certified by the Consulting Engineers, if not fully funded upon issuance
thereof, (a) for deposit in the Series 2004 A Bonds Reserve Account, an
amount equal to 1/120th of the Series 2004 A Bonds Reserve Requirement;
and (b) for deposit in the Series 2004 B Bonds Reserve Account, an amount
equal to 1/120th of the Series 2004 B Bonds Reserve Requirement; provided
that, no further payments shall be made into the respective Series 2004 Bonds
Reserve Accounts when there shall have been deposited therein, and as long
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as there shall remain on deposit therein, an amount equal to the respective
Series 2004 Bonds Reserve Requirement.

()] The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank, for deposit in the
Depreciation Reserve (i) the amounts required to be deposited in the
Depreciation Reserve for the Prior Bonds; and (ii) so long as the Series 2004
Bonds are outstanding, a sum equal to 2 1/2% of the Gross Revenues each
month, exclusive of any payments for account of any Reserve Account. All
funds in the Depreciation Reserve shall be kept apart from all other funds of
the Issuer or of the Depository Bank and shall be invested and reinvested in
accordance with Article VIII hereof. Withdrawals and disbursements may
be made from the Depreciation Reserve for replacements, emergency repairs,
improvements or extensions to the System; provided, that any deficiencies in
any Reserve Account (except to the extent such deficiency exists because the
required payments into such account have not, as of the date of determination
of a deficiency, funded such account to the maximum extent required hereof)
shall be promptly eliminated with monies from the Depreciation Reserve.

Monies in the Series 2004 A Bonds Sinking Fund and the Series 2004 B
Bonds Sinking Fund shall be used only for the purposes of paying principal of and interest,
if any, on the Series 2004 A Bonds and the Series 2004 B Bonds, respectively, as the same
shall become due. Monies in the Series 2004 A Bonds Reserve Account and the Series 2004
B Bonds Reserve Account shall be used only for the purpose of paying principal of and
interest, if any, on the Series 2004 A Bonds and the Series 2004 B Bonds, respectively, as the
same shall come due, when other monies in the Series 2004 A Bonds Sinking Fund and the
Series 2004 B Bonds Sinking Fund are insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2004 A Bonds Sinking Fund
and the Series 2004 A Bonds Reserve Account, the Series 2004 B Bonds Sinking Fund and
the Series 2004 B Bonds Reserve-Account shall be returned, not less than once each year, by
the Commission to the Issuer, and such amounts shall, during construction of the Project be
deposited in the Series 2004 Bonds Construction Trust Fund, and following completion
thereof, shall be deposited in the Revenue Fund and applied in full, first to the next ensuing
interest payment due on the Series 2004 Bonds, respectively, and then to the next ensuing
principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 2004 A Bonds Reserve Account and the
Series 2004 B Bonds Reserve Account which result in a reduction in the balance of such
accounts to below the respective Reserve Requirements thereof, shall be restored from the
first Net Revenues available after all required payments have been made in full in the order
set forth above.
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As and when additional Bonds ranking on a parity with the Series 2004 Bonds
are issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the respective reserve accounts in an
amount equal to the requirement therefor.

The Issuer shall not be required to make any further payments into the
respective Series 2004 Bonds Sinking Funds or the respective Series 2004 Bonds Reserve
Accounts therein when the aggregate amount of funds therein are at least equal to the
aggregate principal amount of the Series 2004 Bonds issued pursuant to this Bond Legislation
then Outstanding and all interest, if any, to accrue until the maturity thereof.

Principal, interest or reserve account payments, whether made for a
deficiency or otherwise, shall be made on a parity and pro rata, with respect to the Series
2004 Bonds and the Prior Bonds, in accordance with the respective principal amounts then
Outstanding.

The Commission is hereby designated as the fiscal agent for the
administration of the respective Series 2004 Bonds Sinking Funds and the respective
Series 2004 Bonds Reserve Accounts created hereunder, and all amounts required for said
accounts shall be remitted to the Commission from the Revenue Fund by the Issuer at the
times provided herein. If required by the Authority at any time, the Issuer shall make the
necessary arrangements whereby required payments into the Series 2004 Bonds Sinking Funds
and the respective Series 2004 Bonds Reserve Accounts shall be automatically debited from
the Revenue Fund and electronically transferred to the Commission on the dates required
hereunder.

Monies in the respective Series 2004 Bonds Sinking Funds and the respective
Series 2004 Bonds Reserve Accounts shall be invested and reinvested by the Commission in
accordance with Section 8.01 hereof.

The Series 2004 A Bonds Sinking Fund, the Series 2004 A Bonds Reserve
Account, the Series 2004 B Bonds Sinking Fund and the Series 2004 B Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2004 Bonds, respectively, under the conditions and restrictions set forth
herein.

B. The Issuer shall on the first day of each month (if the first day is not
a business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Series 2004
Bonds and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the provisions of this
Bond Legislation.
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C. The Issuer shall complete the "Monthly Payment Form," a form of
which is attached to the Loan Agreements, and submit a copy of said form along with a copy
of its payment check to the Authority by the Sth day of each calendar month.

D. Whenever all of the required and provided transfers and payments
from the Revenue Fund into the several special funds, as hereinbefore provided, are current
and there remains in the Revenue Fund a balance in excess of the estimated amounts required
to be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System. ‘

E. The Issuer shall remit from the Revenue Fund to the Commission,
the Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission,
the Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require,
such additional sums as shall be necessary to pay their respective charges and fees then due.
In the case of payments to the Commission under this paragraph, the Issuer shall, if required
by the Authority at any time, make the necessary arrangements whereby such required
payments shall be automatically debited from the Revenue Fund and electronically transferred
to the Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in
any of the funds and accounts shall at all times be secured, to the full extent thereof in excess
of such insured sum, by Qualified Investments as shall be eligible as security for deposits of
state and municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place
the required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the paymenis which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H. All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

L. The Gross Revenues of the System shall only be used for purposes
of the System.
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ARTICLE VI
BOND PROCEEDS
Section 6.01. Application of Bond Proceeds: Pledgze of Unexpended Bond

Proceeds. A. From the monies received from the sale of the Series 2004 A Bonds,
the following amounts shall be first deducted and deposited in the order set forth below:

(a) From the proceeds of the Series 2004 A Bonds, there shall
first be deposited with the Commission in the Series 2004 A Bonds Sinking Fund, the amount,
if any, set forth in the Supplemental Resolution as capitalized interest.

(b) Next, from the proceeds of the Series 2004 A Bonds, there
shall be deposited with the Commission in the Series 2004 A Bonds Reserve Account, the
amount, if any, set forth in the Supplemental Resolution for funding the Series 2004 A Bonds
Reserve Account.

(c) As the Issuer receives advances of the remaining monies
derived from the sale of the Series 2004 A Bonds, such monies shall be deposited with the
Depository Bank in the Series 2004 Bonds Construction Trust Fund and applied solely to
payment of Costs of the Project in the manner set forth in Section 6.02 and until so expended,
are hereby pledged as additional security for the Series 2004 A Bonds.

(d) After completion of construction of the Project, as certified
by the Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2004 A Bonds shall be used as directed by the Council.

B. From the monies received from the sale of the Series 2004 B Bonds,
the following amounts shall be first deducted and deposited in the order set forth below:

{a) From the proceeds of the Series 2004 B Bonds, there shall
first be paid the amounts required to pay in full the entire outstanding principal of and all
accrued interest on the Prior Notes,

(b) From the proceeds of the Series 2004 B Bonds, there shall
be deposited with the Commission in the Series 2004 B Bonds Sinking Fund, the amount, if
any, set forth in the Supplemental Resolution as capitalized interest.

(c) Next, from the proceeds of the Series 2004 B Bonds, there
shall be deposited with the Commission in the Series 2004 B Bonds Reserve Account, the
amount, if any, set forth in the Supplemental Resolution for funding the Series 2004 B Bonds
Reserve Account.
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(d) Any remaining monies derived from the sale of the
Series 2004 B Bonds shall be deposited with the Depository Bank in the Series 2004 Bonds
Construction Trust Fund and applied solely to payment of Costs of the Project in the manner
set forth in Section 6.02 and until so expended, are hereby pledged as additional security for
the Series 2004 B Bonds.

(e) After completion of construction of the Project, as certified
by the Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2004 B Bonds shall be used as directed by the Council.

Section6.02, Disbursements from the Series 2004 Bonds Construction Trust
Fund. The Issuer shall each month provide the Council with a requisition for the costs
incurred on the Project, together with such documentation as the Council shall require.
Payments of all Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Series
2004 Bonds Construction Trust Fund shall be made only after submission to, and approval
from, the Council of a certificate, signed by an Authorized Officer and the Consulting
Engineers, stating that:

(A) None of the items for which the payment is proposed to be
made has formed the basis for any disbursement theretofore made;

(B) Each item for which the payment is proposed to be made is
Or was necessary in connection with the Project and constitutes a Cost of the
Project;

<) Each of such costs has been otherwise properly incurred; and

(D) Payment for each of the items proposed is then due and
owing. -

Pending such application, monies in the Series 2004 Bonds Construction Trust
Fund shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.

The Issuer shall expend all proceeds of the Series 2004 Bonds within 3 years of

the date of issuance of the Council’s bonds, the proceeds of which were used to make the loan
to the Issuer.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Bonds. In addition to the other covenants, agreements and
provisions of this Bond Legislation, the Issuer hereby covenants and agrees with the Holders
of the Series 2004 Bonds as hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided herein, as long as any of
the Series 2004 Bonds or the interest, if any, thereon is Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The Series 2004
Bonds shall not be nor constitute an indebtedness of the Issuer within the meaning of any
constitutional, statutory or charter limitation of indebtedness, but shall be payable solely from
the funds pledged for such payment by this Bond Legislation. No Holder or Holders of the
Series 2004 Bonds shall ever have the right to compel the exercise of the taxing power of the
Issuer, if any, to pay the Series 2004 Bonds or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues: Lien Position
with Respect to Prior Bonds. The payment of the debt service of the Series 2004 Bonds shall

be secured by a first lien on the Net Revenues derived from the System on a parity with the
lien on the Net Revenues in favor of the Holders of the Prior Bonds. Such Net Revenues in
an amount sufficient to pay the principal of and interest on and other payments for the
Series 2004 Bonds and the Prior Bonds and to make all other payments provided for in the
Bond Legislation, are hereby irrevocably pledged to such payments as they become due.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges , with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreements. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the Recommended Decision and Corrective Order of the Public Service
Commission of West Virginia entered July 20, 2004 and July 23, 2004, respectively, in Case
No. 04-0377-PWD-CN, and such rates are hereby adopted.

So long as the Series 2004 Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
all such actions necessary to provide funds sufficient to produce the required sums set forth
in the Bond Legislation and in compliance with the Loan Agreements. In the event the
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schedule of rates and charges initially established for the System in connection with the Series
2004 Bonds shall prove to be insufficient to produce the required sums set forth in this Bond
Legislation and the Loan Agreements, the Issuer hereby covenants and agrees that it will, to
the extent or in the manner authorized by law, immediately adjust and increase such schedule
of rates and charges and take all such actions necessary to provide funds sufficient to produce
the required sums set forth in this Bond Legislation and the Loan Agreements.

Section 7.05. Sale of the System. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of or encumber the
System, or any part thereof, except as provided in the Prior Resolution. Additionally, so long
as the Series 2004 Bonds are outstanding and except as otherwise required by law or with the
written consent of the Authority and the Council, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to fully pay all the Bonds Outstanding in
accordance with Article X hereof. The proceeds from any such sale, mortgage, lease or other
disposition of the System shall immediately be remitted to the Commission for deposit in the
respective Series 2004 Bonds Sinking Fund, and, with the written permission of the Authority
and the Council, or in the event the Authority is no longer a Bondholder, the Issuer shall
direct the Commission to apply such proceeds to the payment of principal of and interest, if
any, on the respective Series 2004 Bonds. Any balance remaining after the payment of the
respective Series 2004 Bonds and interest, if any, thereon shall be remitted to the Issuer by
the Commission unless necessary for the payment of other obligations of the Issuer payable
out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in exeess of $10,000, the Issuer shall, by resolution, duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Depreciation Reserve. If the amount to
be received from such sale, lease or other disposition of said property, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, shall be in excess of $10,000 but not in excess of $50,000, the Issuer shall
first, determine upon consultation with the Consulting Engineers that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and may then, if it be so advised, by resolution duly adopted, authorize such sale,
lease or other disposition of such property upon public bidding. The proceeds derived from
any such sale shall be deposited in the Depreciation Reserve. The payment of such proceeds
into the Depreciation Reserve shall not reduce the amounts required to be paid into said fund
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by other provisions of this Bond Legislation. No sale, lease or other disposition of the
properties of the System shall be made by the Issuer if the proceeds to be derived therefrom,
together with all other amounts received during the same Fiscal Year for such sales, leases,
or other dispositions of such properties, shall be in excess of $50,000 and insufficient to pay
all Bonds then Outstanding without the prior approval and consent in writing of the Holders,
or their duly authorized representatives, of the Bonds then Outstanding. The Issuer shall
prepare the form of such approval and consent for execution by the then Holders of the Bonds
for the disposition of the proceeds of the sale, lease or other disposition of such properties of
the System.

Section 7.06. Issuance of Other Qbligations Pavable Qut of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and

Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2004 Bonds. All obligations issued
by the Issuer after the issuance of the Series 2004 Bonds and payable from the revenues of
the System, except such additional parity Bonds, shall contain an express statement that such
obligations are junior and subordinate, as to lien on, pledge and source of and security for
payment from such revenues and in all other respects, to the Series 2004 Bonds; provided,
that no such subordinate obligations shall be issued unless all payments required to be made
into all funds and accounts set forth herein have been made and are current at the time of the
issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2004 Bonds, and the interest thereon, if
any, upon any or all of the income and revenues of the System pledged for payment of the
Series 2004 Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants, or any other obligations related to the Project or the System,

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2004 Bonds pursuant to this Bond Legislation, except
with the prior written consent of the Authority and the Council under the conditions and in
the manner herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2004 Bonds.
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No such Parity Bonds shall be issued except for the purpose of financing the
costs of the design, acquisition, or construction of extensions and improvements to the System
or refunding any outstanding Bonds, or both such purposes.

So long as the Prior Bonds held by the United States of America are
Outstanding, no Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues for the Fiscal Year following the
year in which such Parity Bonds are to be issued shall be at least 120% of the average annual
debt service requirements on the following: ‘

(1)  The Bonds Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds held by the United States of America, representing 75% of the
then-outstanding principal indebtedness. In the event the foregoing limitation is waived or
when the Prior Bonds held by the United States of America are no longer outstanding, the
following parity requirement shall be met:

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years after the completion of the improvements to be financed by such Parity
Bonds, if any, shall not be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1}  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the
provisions contained in this Resolution then Qutstanding; and

(3)  The Parity Bonds then proposed to be issued.
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The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any increase in rates adopted by
the Issuer and approved by the Public Service Commission of West Virginia, the period for
appeal of which has expired prior to the date of delivery of such Parity Bonds, and shall not
exceed the amount to be stated in a certificate of the Independent Certified Public
Accountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the period for appeal of which has expired prior to issuance of
such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds incomnsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on revenues of the System is subject to the
prior and superior liens of the Series 2004 Bonds on such revenues. The Issuer shall not issue
any obligations whatsoever payable from revenues of the System, or any part thereof, which
rank prior to or, except in the manner and under the conditions provided in this section,
equally, as to lien on and source of and security for payment from such revenues, with the
Series 2004 Bonds.

No Parity Bonds shall be issued any time, however, unless all the paymerits into
the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Outstanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such Parity Bonds, and the Issuer
shall then be in full compliance with all the covenants, agreements and terms of this Bond
Legislation.
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Section 7.08. Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the cost of designing,
acquiring, constructing and installing the Project. The Issuer shall permit the Authority and
the Council, or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the Authority and the Council such documents
and information as it may reasonably require in connection with the design, acquisition,
construction and installation of the Project, the operation and maintenance of the System and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at any reasonable time following completion of construction of the Project and
commencement of operation thereof, or if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the Systern, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto. '

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council and Authority, or any other original
purchaser of the respective Series 2004 Bonds, and shall mail in each year to any Holder or
Holders of the respective Series 2004 Bonds, requesting the same, an annual report containing
the following:

(A) A statement of Gross Revenues, Operating Expenses,

Net Revenues and Surplus Revenues derived from and relating to
the Systern.
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(B) A balance sheet statement showing all deposits in all
the funds and accounts provided for in this Bond Legislation, and
the status of all said funds and accounts.

(C)  The amount of any Bonds, notes or other obligations
outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants in compliance with
the applicable OMB Circular or any successor thereto, and the Single Audit Act, or any
successor thereto, to the extent legally required, and shall mail upon request, and make
available generally, the report of the Independent Certified Public Accountants, or a summary
thereof, to any Holder or Holders of the Series 2004 Bonds, and shall submit said report to
the Council and the Authority, or any other original purchaser of the Series 2004 Bonds.
Such audit report submitted to the Council and the Authority shall include a staterment that
notes whether the results of tests disclosed instances of noncompliance that are required to be
reported under government auditing standards and, if they are, descries the instances of
noncompliance and the audited financial statements shall include a statement that notes
whether the revenues of the System are adequate to meet the Issuer's Operating Expenses and
debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreements and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constituting the Project and
the Project site heretofore or hereafter acquired shall at all times be and remain the property
of the Issuer.

The Issuer shall permit the Council and the Authority, or their agents and
representatives, to enter and inspect the Project site and facilities at all reasonable times.
Prior to, during and after completion of construction and commencement of operation of the
Project, the Issuer shall also provide the Council and the Authority, or their agents and
representatives, with access to the System site and facilities, as may be reasonably necessary
to accomplish all of the powers and rights of the Council and the Authority with respect to
the System pursnant to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2004 Bonds,
equitable rates or charges for the use of and service rendered by the System have been
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the System sufficient to pay Operating Expenses
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and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the Systemn and (ii)
to leave a balance each year equal to at least 115% of the maximum amount required in any
year for payment of principal of and interest, if any, on the Series 2004 Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the
Series 2004 Bonds, including the Prior Bonds; provided that, in the event that amounts equal
to or in excess of the reserve requirements are on deposit in the respective Series 2004 Bonds
Reserve Accounts and any reserve accounts for obligations on a parity with the Series 2004
Bonds, including the Prior Bonds, are funded at least at the requirement therefor, such
balance each year need only equal at least 110% of the maximum amount required in any year
for payment of principal of and interest, if any, on the Series 2004 Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the
Series 2004 Bonds, including the Prior Bonds. In any event, the Issuer shall not reduce the
rates or charges for services described in Section 7.04.

Section 7. 10. Operating Budget and Monthly Financial Report. The Issuer
shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and

adopt by resolution a detailed, balanced budget of the estimated revenues and expenditures
for operation and maintenance of the System during the succeeding Fiscal Year and shall
submit a copy of such budget to the Council and the Authority within 30 days of adoption
thereof. No expenditures for the operation and maintenance of the System shall be made in
any Fiscal Year in excess of the amounts provided therefor in such budget without a written
finding and recommendation by a professional engineer which finding and recommendation
shall state in detail the purpose of and necessity for such increased expenditures for the
operation and maintenance of the System, and no such increased expenditures shall be made
until the Issuer shall have approved such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of 10% of the amount of such budget shall be
made except upon the further certificate of a professional engineer that such increased
expenditures are necessary for the continued operation of the System. The Issuer shall mail
copies of such annual budget and all resolutions authorizing increased expenditures for
operation and maintenance to the Council and the Authority and to any Holder of any Bonds,
within 30 days of adoption thereof, and shall make available such budgets and all resolutions
authorizing increased expenditures for operation and maintenance of the System at all
reasonable times to the Council and the Authority and to any Holder of any Bonds, or anyone
acting for and on behalf of such Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
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Issuer shall each month complete a "Monthly Financial Report,” a form of which is attached
to the Loan Agreements, and forward a copy of such report to the Council and the Authority
by the 10th day of each month.

Section 7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreements, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Council
and the Authority, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Council and the Authority is sufficient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws
for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Council and the Authority covering the supervision and inspection
of the development and construction of the Project and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Council and the Authority and the Issuer at the completion of construction
that construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of the Loan Agreements.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. - - Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 20 days after the same shall become due and
payable, the user of the services and facilities shall be delinquent until such time as all such
rates and charges are fully paid. To the extent authorized by the laws of the State and the
rules and regulations of the Public Service Commission of West Virginia, rates, rentals and
other charges, if not paid, when due, shall become a lien on the premises served by the
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System. The Issuer further covenants and agrees that, it will, to the full extent permitted by
law and the rules and regulations promulgated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid and
shall take all further actions to enforce collections to the maximum extent permitted by law.

Section 7.14. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itself or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicable to other customers receiving like services under similar circumstances shall
be charged the Issuer and any such department, agency, instrumentality, officer or employee.
The revenues so received shall be deemed to be revenues derived from the operation of the
System, and shall be deposited and accounted for in the same manner as other revenues
derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 2004 Bonds remain Outstanding, the Issuer
will, as an Operating Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as is customarily covered with respect to works and properties
similar to the System. Such insurance shall initially cover the following risks and be in the
following amounts:

(1}  FIRE, LIGHTNING, VANDALISM, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on
all above-ground insurable portions of the System in an amount
equal to the actual cost thereof. In time of war the Issuer will also
carry and maintain insurance to the extent available against the
risks and hazards of war. The proceeds of all such insurance
policies shall be placed in the Depreciation Reserve and used only
for the repairs and restoration of the damaged or destroyed
properties or for the other purposes provided herein for the
Depreciation Reserve. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder’s risk
insurance (fire and extended coverage) to protect the interests of
the Issuer, the Authority, the prime contractor and all
subcontractors as their respective interests may appear, in
accordance with the Loan Agreements, during construction of the
Project on a 100% basis (completed value form) on the insurable
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portion of the Praject, such insurance to be made payable to the
order of the Authority, the Issuer, the contractors and
subcontractors, as their interests may appear.

(2)  PUBLIC LIABILITY INSURANCE, with limits of
not less than $1,000,000 per occurrence to protect the Issuer from
claims for bodily injury and/or death and not less than $500,000
per occurrence from claims for damage to property of others
which may arise from the operation of the System, and insurance
with the same limits to protect the Issuer from claims arising out
of operation or ownership of motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR
ALL EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE
THEREFOR; AND PERFORMANCE AND PAYMENT
BONDS, such bonds to be in the amounts of 100% of the
construction contract and to be required of each contractor
contracting directly with the Issuer, and such payment bonds wiil
be filed with the Clerk of The County Commission of the County
in which such work is to be performed prior to commencement of
construction of the Project in compliance with West Virginia
Code, Chapter 38, Article 2, Section 39.

(4) FLOOD INSURANCE, if the facilities of the System
are or will be located in designated special flood or
mudslide-prone areas and to the extent available at reasonable cost
to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the
extent available at reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every
officer, member and employee of the Issuer or the Governing
Body having custody of the revenues or of any other funds of the
System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B.  The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as security
for the faithful performance of such contract. The Issuer shall verify such bonds prior to

commencement of construction.
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The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Council and the Authority and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreements so
require, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear. The Issuer shall verify
such bonds prior to commencement of construction, '

Section 7.16. Connections. To the extent permitted by the laws of the State
and rules and regulations of the Public Service Commission of West Virginia, the Issuer shall
require every owner, tenant or occupant of any house, dwelling or building intended to be
served by the System to connect thereto.

Section7.17. Completion of Project; Permits and Orders. The Issuer shall

complete the Project as promptly as possible and operate and maintain the System as a
revenue-producing utility in good condition and in compliance with all federal and state
requirements and standards.

The Issuer has obtained all permits required by state and federal laws for the
acquisition and construction of the Project, all orders and approvals from the Public Service
Comunission of West Virginia and the West Virginia Infrastructure and Jobs Development
Council necessary for the acquisition and construction of the Project and the operation of the
System and all approvals for issuance of the Series 2004 Bonds required by state law, with
all requisite appeal periods having expired without successful appeal.

Section 7.18. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A.  PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Series 2004 Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2004 Bonds during the term thereof is, under the terms of the
Series 2004 Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used for
a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of the Net
Proceeds of the Series 2004 Bonds are used for a Private Business Use, and (B) an amount
in excess of 5% of the principal or 5% of the interest due on the Series 2004 Bonds during
the term thereof is, under the terms of the Series 2004 Bonds or any underlying arrangement,
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directly or indirectly, secured by any interest in property used or to be used for said Private
Business Use or in payments in respect of property used or to be used for said Private
Business Use or is to be derived from payments, whether or not to the Issuer, in respect of
property or borrowed money used or to be used for said Private Business Use, then said
excess over said 5% of Net Proceeds of the Series 2004 Bonds used for a Private Business
Use shall be used for a Private Business Use related to the governmental use of the Project,
or if the Series 2004 Bonds are for the purpose of financing more than one project, a portion
of the Project, and shall not exceed the proceeds used for the governmental use of the portion
of the Project to which such Private Business Use is related. All of the foregoing shall be
determined in accordance with the Code. '

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 2004 Bonds or $5,000,000 are used, directly
or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take any
action or permit or suffer any action to be taken if the result of the same would be to cause
the Series 2004 Bonds to be "federally guaranteed” within the meaning of Section 149(b} of
the Code.

D. INFORMATION RETURN. The Issuer shall timely file all statements,
instruments and returns necessary to assure the tax-exempt status of the Series 2004 Bonds
and the interest thereon including, without limitation, the information return required under
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer shall take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 2004 Bonds will be and remain excluded from gross income for
federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Section 7.19. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2004 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be
valid and binding, shall take effect immediately upon delivery of the Series 2004 Bonds,
provided however, that the statutory mortgage lien of the Series 2004 Bonds shall be on a
parity with the statutory mortgage lien of the Prior Bonds.

Section 7.20. Compliance with Loan Agreements and Law. The Issuer
shall perform, satisfy and comply with all the terms, conditions and requirements of the Loan
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Agreements and the Act. Notwithstanding anything herein to the contrary, the Issuer will
provide the Council with copies of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Council and the Authority or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System,

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22, Contracts; Public_Releases. - A. The Issuer shall,
simultaneously with the delivery of the Series 2004 Bonds immediately thereafier, enter into
written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the Council for written
approval. The Issuer shall obtain the written approval of the Council before expending any
proceeds of the Series 2004 Bonds held in “contingency” as set forth in the schedule attached
to the Certificate of the Consulting Engineer. The Issuer shall also obtain the written
approval of the Council before expending any proceeds of the Series 2004 Bonds made
available due to bid or construction or project underruns.

C. The Issuer shall list the funding provided by the Council in any press release,
publication, program bulletin, sign or other public communication that references the Project,
including but not limited to any program document distributed in conjunction with any ground
breaking or dedication of the Project.
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ARTICLE VIII

INVESTMENT OF FUNDS

Section 8.01. Investments. Any monies held as a part of the funds and accounts
created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or account
in which such monies were originally held, and the interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the appropriate fund or
account. The investments held for any fund or account shall be valued at the lower of cost
or then current market value, or at the redemption price thereof if then redeemable at the
option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund." The
Commission shall sell and reduce to cash a sufficient amount of such investments whenever
the cash balance in any fund or account is insufficient to make the payments required from
such fund or account, regardless of the loss on such liquidation. The Depository Bank may
make any and all investments permitted by this section through its own bond department and
shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds, accounts
and investments, and shall distribute to the Issuer, at least once each year, or more often as
reasonably requested by the Issuer, a summary of such funds, accounts and investment
earnings. The Issuer shall retain all such records and any additional records with respect to
such funds, accounts and investment earnings so long as any of the Series 2004 Bonds are
Outstanding and as long thereafter as necessary to assure the exclusion of interest, if any, on
the Series 2004 Bonds from gross income for federal income tax purposes.

Section 8.02. Certificate as to Use of Proceeds; Covenants as to Use of Proceeds.
The Issuer shall deliver a certificate as to use of proceeds or other similar certificate to be
prepared by nationally recognized bond counsel relating to restrictions on the use of proceeds
of the Series 2004 Bonds as a condition to issuance of the Series 2004 Bonds. In addition,
the Issuer covenants (i) to comply with the Code and all Regulations from time to time in
effect and applicable to the Series 2004 Bonds as may be necessary in order to maintain the
status of the Series 2004 Bonds as governmental bonds; (ii) that it shall not take, or permit
or suffer to be taken, any action with respect to the Issuer’s use of the proceeds of the Series
2004 Bonds which would cause any bonds, the interest on which is exempt from federal
income taxation under Section 103(a) of the Code, issued by the Authority or the Council,
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as the case may be, from which the proceeds of the Series 2004 Bonds are derived, to lose
their status as tax-exempt bonds; and (iii) to take such action, or refrain from taking such
action, as shall be deemed necessary by the Issuer, or requested by the Authority or the
Council, to ensure compliance with the covenants and agreements set forth in this Section,
regardless of whether such actions may be contrary to any of the provisions of this
Resolution.,

The Issuer shall annually furnish to the Authority, information with respect to the

Issuer's use of the proceeds of the Series 2004 Bonds and any additional information
requested by the Authority,
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ARTICLE IX
DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constitute
an "Event of Default” with respect to the Series 2004 Bonds:

(1)  If default occurs in the due and punctual payment of the principal
of or interest on the Series 2004 Bonds; or

(2) If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the Series 2004
Bonds set forth in this Bond Legislation, any supplemental resolution or in
the Series 2004 Bonds, and such default shall have continued for a period of
30 days after the Issuer shall have been given written notice of such default
by the Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond;

(3) If the Issuer files a petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other applicable law
of the United States of America; or

(4)  If default occurs with respect to the Prior Bonds or the Prior
Resolution.

Section 9.02. Remedies. Upon the happening and continuance of any Event of
Default, any Registered Owner of a Series 2004 Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
(i) bring suit for any unpaid principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Series 2004 Bonds, (iv) by action
at law or bill in equity require the Issuer to account as if it were the trustee of an express trust
for the Registered Owners of the Series 2004 Bonds, and (v) by action or bill in equity enjoin
any acts in violation of the Bond Legislation with respect to the Series 2004 Bonds, or the
rights of such Registered Owners; provided that, all rights and remedies of the holders of the
Series 2004 Bonds shall be on a parity with the of the holders of the Prior Bonds.

Section 9.03. Appointment of Receiver. Any Registered Owner of a Series 2004
Bond may, by proper legal action, compel the performance of the duties of the Issuer under
the Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Series 2004
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Bonds, any Registered Owner of a Series 2004 Bond shall, in addition to all other remedies
or rights, have the right by appropriate legal proceedings to obtain the appointment of a
receiver to administer the System or to complete the Project on behalf of the Issuer, with
power to charge rates, rentals, fees and other charges sufficient to provide for the payment
of Operating Expenses of the System, the payment of the Series 2004 Bonds and interest and
the deposits into the funds and accounts hereby established, and to apply such rates, rentals,
fees, charges or other revenues in conformity with the provisions of this Bond Legislation and
the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents and
attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Series 2004 Bonds and interest thereon and under
any covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon him or
her or it, shall be under the direction and supervision of the court making such appointment,
shall at all times be subject to the orders and decrees of such court and may be removed
thereby, and a successor receiver may be appointed in the discretion of such court. Nothing
herein contained shall limit or restrict the jurisdiction of such court to enter such other and
further orders and decrees as such court may deem necessary or appropriate for the exercise
by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System in the
name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Series 2004 Bonds. Such receiver shall have no power to sell, assign,
mortgage or otherwise dispose of any assets of any kind or character belonging or pertaining
to the System, but the authority of such receiver shall be limited to the completion of the
Project and the possession, operation and maintenance of the System for the sole purpose of
the protection of both the Issuer and Registered Owners of such Series 2004 Bonds and the
curing and making good of any Event of Default with respect thereto under the provisions of
this Bond Legislation, and the title to and ownership of said System shall remain in the Issuer,
and no court shall have any jurisdiction to enter any order or decree permitting or requiring
such receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01.  Payment of Bonds. If the Issuer shall pay or cause to be paid, or
there shall otherwise be paid, to the Holders of the Series 2004 Bonds, the principal of and
interest, if any, due or to become due thereon, at the times and in the manner stipulated
therein and in this Bond Legislation, then the pledge of Net Revenues and other monies and
securities pledged under this Bond Legislation and all covenants, agreements and other
obligations of the Issuer to the Registered Owners of the Series 2004 Bonds shall thereupon
cease, terminate and become void and be discharged and satisfied, except as may otherwise
be necessary to assure the exclusion of interest, if any, on the Series 2004 Bonds from gross
income for federal income tax purposes.
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ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Priorto issuance
of the Series 2004 Bonds, this Resolution may be amended or supplemented in any way by
the Supplemental Resolution. Following issuance of the Series 2004 Bonds, no material
modification or amendment of this Resolution, or of any resolution amendatory or
supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 2004 Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2004 Bonds so affected and then Outstanding; provided, that
no change shall be made in the maturity of the Series 2004 Bonds or the rate of interest,
thereon, or in the principal amount thereof, or affecting the unconditional promise of the
Issuer to pay such principal and interest, if any, out of the funds herein respectively pledged
therefor without the consent of the Registered Owner thereof. No amendment or modification
shall be made that would reduce the percentage of the principal amount of the Series 2004
Bonds, required for consent to the above-permitted amendments or rmodifications.
Notwithstanding the foregoing, this Bond Legislation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(f) of the Code
relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
interest, if any, on the Series 2004 Bonds from gross income of the holders thereof.

Section 11.02. Bond [ egislation Constitutes Contract. The provisions of the Bond
Legislation shall constitute a contract between the Issuer and the Registered Owners of the
Series 2004 Bonds, and no change, variation or alteration of any kind of the provisions of the
Bond Legislation shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03.  Severability of Invalid Provisions. If any section, paragraph,
clause or provision of this Resolution should be held invalid by any court of competent
jurisdiction, the invalidity of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Supplemental Resolution, or the
Series 2004 Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed; Prior Resolution. All orders or
resolutions, or parts thereof, in conflict with the provisions of this Resolution are, to the

extent of such conflict, hereby repealed; provided that, in the event of any conflict between
this Bond Legislation and the Prior Resolution, the Prior Resolution shall control (unless less
restrictive), so long as the Prior Bonds are outstanding.
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Section 11.06.  Covenant of Due Procedure, Etc. The Issuer covenants that all
acts, conditions, things and procedures required to exist, to happen, to be performed or to be
taken precedent to and at the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner as required by and
in full compliance with the laws and Constitution of the State of West Virginia applicable
thereto; and that the Chairman, Secretary and members of the Governing Body were at all
tires when any actions in connection with this Resolution occurred and are duly in office and
duly qualified for such office.

Section 11.07.  Public Notice of Proposed Financing. Prior to making formal
application to the Public Service Commission of West Virginia for a certificate of public
convenience and necessity and adoption of this Resolution, the Secretary of the Governing
Body shall have caused to be published in a newspaper of general circulation in each
municipality in Haymond Public Service District and within the boundaries of the Issuer, a
Class II legal advertisement stating:

(a)  The maximum amount of the Series 2004 Bonds to be issued;

(b)  The maximum interest rate and terms of the Series 2004 Bonds
authorized hereby;

{c)  The public service properties to be acquired or constructed and
the cost of the same;

(d) The maximum anticipated rates which will be charged by the
Issuer; and

(e)  The date that the formal application for a certificate of public
convenience and necessity is to be filed with the Public Service Commission
of West Virginia.

Section 11.08. Effective Date. This Resolution shall take effect immediately upon
adoption.
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Adopted this 7th day of December, 2004.

oA

= Chain}!an
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board of
HAYMOND PUBLIC SERVICE DISTRICT on the 7th day of December, 2004,

Dated: December 10, 2004.

h. [

Secretary
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EXHIBIT A

Loan Agreements included in bond transcript as Document 3 and 4.

12/02/04
394620.00001
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HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
{West Yirginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B

(West Virginia Infrastructure Fund}

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE
FUND) AND WATER REVENUE BONDS, SERIES 2004 B
(WEST VIRGINIA INFRASTRUCTURE FUND) OF
HAYMOND PUBLIC SERVICE DISTRICT; AUTHORIZING
AND APPROVING LOAN AGREEMENTS RELATING TO
SUCH BONDS AND THE SALE AND DELIVERY OF
SUCH BONDS TO THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY
BANK; AND MAKING OTHER PROVISIONS AS TO THE
BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of Haymond Public
Service District (the “"Issuer”) has duly and officially adopted a bond resolution, effective
December 7, 2004 (the "Resolution”), entitled:

RESOLUTION AUTHORIZING THE REFUNDING OF THE
OUTSTANDING WATERWORKS SYSTEM REFUNDING
BOND ANTICIPATION NOTE, SERIES 2003, AND
ACQUISITION AND CONSTRUCTION OF
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
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PUBLIC WATERWORKS FACILITIES OF
HAYMOND PUBLIC SERVICE DISTRICT AND THE
FINANCING OF A PORTION OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH
THE ISSUANCE BY THE DISTRICT OF NOT MORE
THAN $1,400,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS,
SERIES 2004 A (WEST VIRGINIA
INFRASTRUCTURE FUND), AND NOT MORE
THAN $700,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES
2004 B (WEST VIRGINIA INFRASTRUCTURE
FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE
OF SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING THE LOAN AGREEMENTS
RELATING TO SUCH BONDS; AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND
PROVISIONS OF SUCH BONDS AND ADOPTING
OTHER PROVISIONS RELATING THERETO.

WHEREAS, all capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Resolution when used herein;

WHEREAS, the Resolution provides for the issuance of the Water Revenue
Bonds, Series 2004 A (West-Virginia Infrastructure Fund) (the "Series 2004 A Bonds") and
the Water Revenue Bonds, Series 2004 B (West Virginia Infrastructure Fund}) (the "Series
2004 B Bonds" and collectively with the Series 2004 A Bonds, the "Series 2004 Bonds"), of
the Issuer, in the aggregate principal amount not to exceed $1,400,000 and $700,000,
respectively, and has authorized the execution and delivery of the loan agreements relating
to the Series 2004 Bonds, including all schedules and exhibits attached thereto (collectively,
the "Loan Agreements"), by and between the Issuer and the West Virginia Water
Development Authority (the "Authority"), on behalf of the West Virginia Infrastructure and
Jobs Development Council (the "Council"), all in accordance with Chapter 16, Article 13A,
and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (collectively,
the "Act"); and in the Resolution it is provided that the form of the Loan Agreements and the
exact principal amount, date, maturity date, redemption provision, interest rate, interest and
principal payment dates, sale price and other terms of the Series 2004 Bonds should be
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established by a supplemental resolution pertaining to the Series 2004 Bonds; and that other
matters relating to the Series 2004 Bonds be herein provided for;

WHEREAS, the Loan Agreements have been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreements; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Loan
Agreements be approved and entered into by the Issuer, that the exact principal amount, the
date, the maturity date, the redemption provisions, the interest rate, the interest and principal
payment dates and the sale price of the Series 2004 Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Series 2004 Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
HAYMOND PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following
bonds of the Issuer:

(A) Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure
Fund), of the Issuer, originally represented by a single Bond, numbered AR-1, in the
principal amount of $1,310,000. The Series 2004 A Bonds shall be dated the date of delivery
thereof, shall finally mature September 1, 2044, and shall bear no interest. The principal of
the Series 2004 A Bonds shall be payable quarterly, on March 1, June 1, September | and
December 1 of each year, commencing September 1, 2006, in the amounts set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Series 2004 A Bonds. The Series 2004 A Bonds shall be subject to redemption upon the
written consent of the Authority and the Council, and upon payment of the redemption
premium, if any, and otherwise in compliance with the Loan Agreement, so long as the
Authority shall be the registered owner of the Series 2004 A Bonds.

(B) Water Revenue Bonds, Series 2004 B (West Virginia Infrastructure
Fund), of the Issuer, originally represented by a single Bond, numbered BR-1, in the
principal amount of $378,397. The Series 2004 B Bonds shall be dated the date of delivery
thereof, shall finally mature June 1, 2036, and shall bear no interest. The principal of the
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Series 2004 B Bonds shall be payable quarterly, March 1, June 1, September 1 and
December 1 of each year, commencing September 1, 2006, in the amounts set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Series 2004 B Bonds. The Series 2004 B Bonds shall be subject to redemption upon the
written consent of the Authority and Council, and upon payment of redemption premium, if
any, and otherwise in compliance with the Loan Agreement, as long as the Authority shall
be the registered owner of the Series 2004 B Bonds.

Section2.  All other provisions relating to the Series 2004 Bonds and the text
of the respective Series 2004 Bonds shall be in substantially the forms as provided in the
Resolution.

Section 3.  The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreements incorporated herein by reference, and the execution and delivery of the
Loan Agreements by the Chairman, and the performance of the obligations contained therein,
on behalf of the Issuer, are hereby authorized, directed, ratified and approved. The Issuer
hereby affirms all covenants and representations made in the Loan Agreements and in the
applications to the Authority and the Council. The price of the Series 2004 Bonds shall be
100% of par value, there being no interest accrued thereon, provided that the proceeds of the
Series 2004 Bonds shall be advanced from time to time as requisitioned by the Issuer.

Section 4.  The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar") for the
Series 2004 Bonds under the Resolution and does approve and accept the Registrar's
Agreement to be dated the date of delivery of the Series 2004 Bonds, by and between the
Issuer and the Registrar, and the execution and delivery of the Registrar's Agreement by the
Chairman, and the performance of the obligations contained therein, on behalf of the Issuer,
are hereby authorized, approved and directed.

Section 5.  The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Series 2004 Bonds under the Resolution,

Section 6.  The Issuer does hereby appoint and designate First Community
Bank, N.A., Grafton, West Virginia, to serve as Depository Bank under the Resolution.

Section 7. Series 2004 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2004 A Bonds Sinking Fund, as capitalized interest.

Section 8.  Series 2004 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2004 A Bonds Reserve Account.
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Section 8. The balance of the proceeds of the Series 2004 A Bonds shall be
deposited in or credited to the Series 2004 Bonds Construction Trust Fund as received from
time to time for payment of the costs of the Project, including, without limitation, costs of
issuance thereof and related costs.

Section 10.  Series 2004 B Bonds proceeds in the amount of $300,138.15 shall
be paid to the First Community Bank, N.A., to pay in full the outstanding principal of and
interest on the Prior Notes at closing.

Section 11. Series 2004 B Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2004 B Bonds Sinking Fund, as capitalized interest.

Section 12. Series 2004 B Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2004 B Bonds Reserve Account.

Section 13. The balance of the proceeds of the Series 2004 B Bonds shall be
deposited in or credited to the Series 2004 Bonds Construction Trust Fund as received from
time to time for payment of the costs of the Project, including, without limitation, costs of
issuance thereof and related costs.

Section 14. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Series 2004 Bonds to be issued hereby and by
the Resolution approved and provided for, to the end that the Series 2004 Bonds may be
delivered to the Authority pursuant to the Loan Agreements on or about December 10, 2004.

Section 15. The refunding of the Prior Notes, the acquisition and construction
of the Project and the financing thereof with proceeds of the Series 2004 Bonds are in the
public interest, serve a public purpose of the Issuer and will promote the health, welfare and
safety of the residents of the Issuer.

Section 16. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all monies in the funds and accounts established by the Resolution held by the
Depository Bank until expended, in repurchase agreements or time accounts, secured by a
pledge of Government Obligations, and therefore, the Issuer hereby directs the Depository
Bank to take such actions as may be necessary to cause such monies to be invested in such
repurchase agreements or time accounts, until further directed in writing by the Issuer, .
Monies in the respective Sinking Funds and Reserve Accounts for the Series 2004 Bonds shall
be invested by the Commission in the West Virginia Consolidated Fund.
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Section 17. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project.

Section 18. This Supplemental Resolution shall be effective immediately
following adoption hereof.

[Remainder of Page Intentionally Left Blank]
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Adopted this 7th day of December, 2004.

Chairman
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopied by the Public
Service Board of HAYMOND PUBLIC SERVICE DISTRICT on the 7th day of
December, 2004.

Dated: December 10, 2004.

[SEAL] M Cl %/W

Sesfetary

12/02/04
394620.00001
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IC-1
(11/01/04)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts,
by and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
"Authority"), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”), and the governmental agency designated
below (the "Governmental Agency"). :

HAYMOND PUBLIC SERVICE DISTRICT (Series A)
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request
of the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
- contained in the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act; ’

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project™);

WHEREAS, the Governmental Agency has completed and filed with the

Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction Loan also with attachments and exhibits (together,
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as further revised and supplemented, the "Application"), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Council has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund, subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council’s loan program
(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree
as follows: ' T ’

ARTICLE I
Definitions

1.1 Except where the context clearly indicates otherwise, the terms
"Authority," "cost," "Council," "governmental agency," "project," "waste water facility" and
"water facility" have the definitions and meanings ascribed to them in the Act.

1.2~ "Authority" means the West Virginia Water Development Authority,
which is expected to be the original purchaser of the Bonds, acting in its administrative
capacity pursuant to Section 10 of the Act and upon authorization from the Council.

1.3 "Consulting Engineers" means the professional engineer, licensed by
the State, designated in the Application and any qualified successor thereto; provided,
- however, when a Loan is made for a Project financed, in part, by the Office of Abandoned
Mine Lands, “Consulting Engineers” shall mean the West Virginia Department of
Environmental Protection, or any successor thereto.

_ 1.4  “Infrastructure Fund” means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

1.5  "Loan" means the loanto be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan

Agreement.

1.6 "Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.
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1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement.

1.8  "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10 "Project" means the project hereinabove referred to, to be constructed
or being constructed by the Governmental Agency in whole or in part with the net proceeds
of the Local Bonds. '

1.11 "System" means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

1.12  Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE I

The Project and the System

2.1  The Project shall generally consist of the construction and acquisition.
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary
to acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
other security interest as is provided for in the Local Statute unless a sale or transfer of all
or a portion of said property or any interest therein is approved by the Authority and Council.
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2.4  The Governmental Agency agrees that the Authority and the Council
and their duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and the Council and their duly authorized agents
and representatives shall, prior to, during and after completion of construction and
commencement of operation of the Project, have such rights of access to the System site and
System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the pertinent
provisions of the Act.

2.5  The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority and the Council, acting
by and through their directors or their duly authorized agents and representatives, to inspect
all books, documents, papers and records relating to the Project and the System at any and
all reasonable times for the purpose of audit and examination, and the Governmental Agency
shall submit to the Authority and the Council such documents and information as they may
reasonably require in connection with the construction, acquisition and installation of the
Project, the operation and maintenance of the System and the administration of the Loan or
of any State and federal grants or other sources of financing for the Project.

2.6  The Governmental Agency agrees that it will permit the Authority and
the Council and their agents and representatives to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the System at any
reasonable time following completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an existing system at any reasonable
time following commencement of construction.

2.7 = The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction,

2.8  The Governmental Agency shall require that each ofits contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Council and the Authority and
shall verify or have verified such insurance prior to commencement of construction. Until
the Project facilities are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental Agency) the contractor shall
maintain builder's risk insurance (fire and extended coverage) on a one hundred percent
(100%) basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Governmental Agency, the prime
contractor and all subcontractors, as their interests may appear. If facilities of the System

4.
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which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost.

2.9 The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10 The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11 TheGovernmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operatiorn, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are .
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and incorporated
herein by reference, and forward a copy by the 10® of each month to the Authority and
Council.

ARTICLE III

Conditions to Loan;
Issuance of Local Bonds

3.1  Theagreement ofthe Authority and Council to make the Loan is subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authority and the
Council, of each and all of those certain conditions precedent on or before the delivery date
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for the Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a) The Governmental Agency shall have performed and satisfied
all of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b)  TheGovernmental Agency shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article ITI and in Article
IV hereof;

(¢) The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatible
with the plan of financing described in the Application; and, in either case, the Authority and
the Council shall have received a certificate of the Consulting Engineers to such effect, the
form of which certificate is attached hereto as Exhibit A;

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction
of the Project, and the Authority and the Council shall have received a certificate of the
Consulting Engineers to such effect;

(¢) The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PSC™)
and the Council necessary for the construction of the Project and operation of the System,
with all requisite appeal periods having expired without successful appeal, and the Authority
and the Council shall have received an opinion of counsel to the Governmental Agency,
‘which may be local counsel to the Governmental Agency, bond counsel or special PSC
counsel but must be satisfactory to the Authority and the Council, to such effect;

() The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(g) The Governmental Agency shall have obtained any and all

_approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose suchrates and charges (imposition of such rates and charges

is not, however, required to be effective until completion of construction of the Project), with

all requisite appeal periods having expired without successful appeal, and the Authority and

the Council shall have received an opinion of counsel to the Governmental Agency, which
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may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Council shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the Council, to such effect; and

(i) The net proceeds of the Local Bonds, together with all moneys
on deposit or to be simultaneously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, shall be sufficient to pay the costs of construction
and acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Council, to such effeet,
such certificate to be in form and substance satisfactory to the Authority and the Council, and
evidence satisfactory to the Authority and the Council of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
- Governmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof it is agreed that the Governmental Agency shall sell to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shall have
such further terms and provisions as described in Article IV hereof.

3.3 TheLoan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to
the date designated; provided, however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the Authority, the Council and
the Governmental Agency. The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority or such later date as is agreed to in writing by the Council.
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3.5  TheGovernmental Agency understands and acknowledges that it is one
of several governmental agencies which have applied to the Council for loans from the
Infrastructure Fund to finance projects and that the obligation of the Authority to make any
such loan is subject to the Council’s authorization and the Governmental Agency's fulfilling
all of the terms and conditions of this Loan Agreement on or prior to the Date of Loan
Closing. The Governmental Agency specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Infrastructure
Fund to purchase all the Local Bonds and that, prior to execution of this Loan Agreement,
the Authority may commit to and purchase the revenue bonds of other governmental agencies
for which it has sufficient funds available.

ARTICLEIV -

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant
to an official action ofthe Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Council:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues shall be used monthly, in the order of priority
listed below:

(i)  to pay Operating Expenses of the System;

(il)  totheextentnototherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the “Reserve Account™) was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of credit or surety) in an amount
equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the “Reserve Requirement™), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, ifthe Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;
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(iii) to create a renewal and replacement, or similar, fund in
an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of improving
or making emergency repairs or replacements to the System or eliminating any deficiencies
in the Reserve Account; and

(iv)  forotherlegal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(i)  That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(i)  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least one
hundred fifteen percent (115%) of the maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the Local Bonds or, if the Reserve
Account is funded (whether by Local Bond proceeds, monthly deposits or otherwise) at an
amount equal to the Reserve Requirement and any reserve account for any such prior or
parity obligations is funded at least at the requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in any year for debt service on the .
Local Bonds and any such prior or parity obligations;

: (iii) That the Governmental Agency shall complete the Pfoj ect
and operate and maintain the System in good condition;

(iv) That, except as otherwise required by State law or with
the written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
outstanding, with further restrictions on the disposition of portions of the System as are
normally contained in such covenants;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
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revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and the Council;
provided, however, that additional parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof, without regard to the foregoing;

(vi) Thatthe Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vii) That the Governmental Agency will not render any free
services of the System; .

(viii) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or.
construction of the Project, or both, as provided by law;

(ix) That,to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

(xi) That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
the Council, which report shall include a statement that notes whether the results of tests
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, if they are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the Governmental Agency's
revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements;

(xii) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof;
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(xiii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) Thatthe proceeds of the Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to
in writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
such proceeds are applied to the construction of the Project (including the repayment of any
incidental interim financing) and/or (b) be used to pay (or redeem) bond anticipation notes
or other interim financing of such Governmental Agency, the proceeds of which were used
to finance the construction of the Project; provided that, with the prior written consent of the
Authority and the Council, the proceeds of the Local Bonds may be used to fund all.or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds;

(xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along with,
a copy of the check or electronic transfer to the Authority by the 5th day of such calendar

month;

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
Internal Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(xix) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from gross
income for federal income tax purposes of interest on the State’s general obligation bonds
or any bonds secured by the Local Bonds;
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(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority and the Council, the Project is
adequate for the purposes for which it was designed, the funding plan as submitted to the
Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project and all permits required by federal and State laws for construction of the Project have
been obtained;

(i) That the Governmental Agency shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xxii) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting "gross
proceeds” of the Local Bonds (as that term is defined in the Internal Revenue Code of 1986,
as amended) from time to time as the Authority may request;

(xxiii) That the Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds held

n “contingency” as set forth in the final Schedule B attached to the certificate of the
Consulting Engineer. The Governmental Agency shall obtain the written approval of the
Council before expending any proceeds of the Local Bonds available due to
bid/construction/project underruns;

(xxiv) That the Governmental Agency shall list the funding
provided by the Authority and the Council in any pressrelease, publication, program bulletin,
sign or other public communication that references the Project, including but not limited to
any program document distributed in conjunction with any groundbreaking or dedication of

the Project; and

(xxv) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the *West Virginia Jobs Act”) and shall
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (I) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (I} the Governmental Agency has included the provisions of the West Virginia
Jobs Act in each contract and subcontract for the Project; (III) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
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Jobs Act or waiver certificates from the West Virginia Division of Labor (“DOL”); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL. The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency is monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by recognized bond counsel acceptdble to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

4.2  The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

43  The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X.

44  The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. Inno event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6 The Governmental Agency agrees to expend the net proceeds of the
Local Bonds for the Project within 3 years of the issuance of the bonds which are the source
of money used to purchase the Local Bonds, unless otherwise agreed to by the Council.
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ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by

Governmental Agency to the Authority

5.1  The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in -
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof. '

5.2  In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Loan Agreement.

5.3  Inthe event the Governmental Agency defaults in the payment due to
the Authority pursuant to this Loan Agreement, the amount of such default shall bear interest
at the interest rate of the installment of the Loan next due, from the date of the default until

the date of the payment thereof.

54  The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including, without limitation, the right to an appointment of a receiver.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby warrants and represents that all
information provided to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and compiete, and such information does not omit
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any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and the Council shall have the right to cancel all
or any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall
be incorrect or incomplete in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any supporting documentation
or has violated any of the terms of the Act or this Loan Agreement.

6.2  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code 0f 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Govemnmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.3 . Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.4  The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
System, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the Systern.

_ 6.5 The Governmental Agency hereby agrees to file with the Authority and
the Council upon completion of acquisition and construction of the Project a schedule in .
~ substantially the form of Amended Schedule B to the Application, settmg forth the actual
costs of the Project and sources of funds therefor.

ARTICLE VII
Miscellaneous

7.1  Additional definitions, additional terms and provisions ofthe Loan and
additional covenants and agreements of the Governmental Agency, if any, may be set forth
in Schedule Z attached hereto and incorporated herein by reference, with the same effect as
if contained in the text of this Loan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
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approved by an official action of the Governmental Agency supplementing the Local Act,
a certified copy of which official action shall be submitted to the Authority and the Council.

7.3 The Authority shall take all actions required by the Council in making
and enforcing this Loan Agreement.

7.4  Ifany provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.5  ThisLoan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement, '

7.6  No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement. ‘

7.7 - This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.8  The Authority acknowledges that certain terms and requirements in this
Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Department of Environmental Protection, Office of Abandoned Mine Lands and
under that circumstance those terms and requirements are specifically waived or meodified
as agreed to by the Authority and set forth in the Local Act.

7.9  Byexecution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specifically enforced
or subject to a similar equitable remedy by the Authority.

7.10 This Loan Agreement shall terminate upon the earlier of:

(i)  the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the
Council if the Governmental Agency has failed to deliver the
Local Bonds to the Authority;
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(i)  termination by the Authority and the Council pursuant to
Section 6.1 hereof; or

(ii1) - payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to
the Authority, actin_g on behalf of the Council.

-17-

M0442337.1



IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by

the Authority.

(SEAL)

Attest:

% Ooeso

(SEAL)

Attest:

Its: Secretary-Treasurer

000832/00466
12/06/04

M0442337.1

HAYMONT, UBL)I?RVIC ISTRICT
By:, > (et r
h

Its:

airperson ,
Date: /12__ /= 5"/7/

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

BM
Its: Director

Date: 12/10/04
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I, , Registered Professional Engineer, West
Virginia License No. , of , Consulting
Engineers, , ___hereby certlfy as follows
I. My firm is engineer for the acquisition and construction of
to the
system (the "Project”") of (the "Issuer"), to be constructed
primarily in County, West Virginia, which acquisition and construction are

being permanently financed in part by the above-captioned bonds (the "Bonds") ofthe [ssuer.
Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), dated .

2. The Bonds are being issued for the purposes of (i)
and (ii) paying certain issuance and other costs in connection therewith.

3.  To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies;
(ii) the Project, as designed, is adequate for its intended purpose and has a useful life of at
least ____ years if properly operated and maintained, excepting anticipated replacements due
to normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction
of the Project which are in an amount and otherwise compatible with the plan of financing
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set forth in the Schedule B attached hereto as Exhibit A and my firm' has ascertained that all
‘successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v} the bid documents relating to the Project reflect the Project as approved
by the [DEP/BPH/PSC] and the bid forms provided to the bidders contain all critical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viii} the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the System; (ix)
as of the effective date thereof, *the rates and charges for the System as adopted by the Issuer
will be sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (xi) attached hereto as
Exhibit A is the final amended “Schedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing” for the Project.

WITNESS my signature and seal on this day of ,

[SEAL]

By:
West Virginia License No.

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: [and in reliance upon the opinion of ,
-Esq.] and delete “my firm has ascertained that™.

Ifthe Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,”

at the beginning of (ix).
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EXHIBIT B

OPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council
300 Summers Street, Suite 980
Charleston, West Virginia 25301 : .-

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to (the
"Governmental Agency"), a -

We have examined a certified copy of proceedings and other papers relating
to the authorization of (i) a loan agreement dated , including all
schedules and exhibits attached thereto (the "Loan Agreement"), between the Governmental
Agency and the West Virginia Water Development Authority (the "Authority"), on behalf
of the West Virginia Infrastructure and Jobs Development Council (the "Council"), and (ii)
the issue of a series of revenue bonds of the Governmental Agency, dated

(the "Local Bonds"), to be purchased by the Authorlty in accordance with the :
provisions of the Loan Agreement. The Local Bonds are issued in the principal amount of
§____,inthe form of one bond, registered as to principal and interest to the Authority, with
interest and principal payable quarterly on March 1, June 1, September 1 and December 1
of each year, beginning » 1, , and ending 1, , as set
forth in the "Schedule Y attached to the Loan Agreement and mcorporated in and made a
part of the Local Bonds

The Local Bonds are issued for the purposes of (i) , and
(11) paying certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of
ofthe Code of West Virginia, 1931, as amended (the "Local

Statute™), and the bond duly adopted or enacted by the Governmental Agency
on , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on (collectively, the "Local Act"), pursuant to

and under which Local Statute and Local Act the Local Bonds are authorized and issued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior
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to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the
Council and cannot be amended so as to affect adversely the rights of the Authority or the
Council or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Council. :

3. The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Local Act and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4. The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations ofthe Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable from the net or gross’
revenues of the System set forth in the Local Act and secured by a first lien on and pledge
of the net or gross revenues of the System, all in accordance with the terms of the LocaI
Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

Wehave examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
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EXHIBIT C

MONTHLY FINANCIAT REPORT

Name of Governmental Agency

Name of Bond Issue(s)

Type of Project Water Wastewater
Fiscal Year Report Month
Budget
Year To
Total Budget Date Minus
Current Year -~ ~ Year Total Year
Ite Month To Date To Date To Date

1. Gross Revenues

2. Operating Expenses

3. Bond Payments:
Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

M0442337.1

Name of Person Completing Form

Address

Telephone
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the
Governmental Agency to complete Items 1 and 2. In Item 1, provide the
amount of actual Gross Revenues for the current month and the total amount
year-to-date in the respective columns, Divide the budgeted annual Gross
Revenues by 12. For example, if Gross Revenues of $1,200 are anticipated to
be received for the year, each month the base would be increased by $100
($1,200/12). This is the incremental amount for the Budget Year-to-Date
column. -

Item 2 Provide the amount of actual Operating Expenses for the current month and -
the total amount year-to-date in the respective columns. Any administrative
fee should be included in the Operating Expenses. Divide the budgeted annual
Operating Expenses by 12. For example, if Operating Expenses of $900 are
anticipated to be incurred for the year, each month the base would be increased
by $75 ($900/12). This is the incremental amount for the Budget Year-to-Date
column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all
the outstanding bonds ofthe Governmental Agency according to the source of
funding. For example, Clean Water State Revolving Fund loan- from
Department of Environmental Protection, Drinking Water Treatment
Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan
from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each-
month. This amount is equal to 2.5% of Gross Revenues minus the total
reserve account payments included in Item 3. If Gross Revenues are $1,200,
then $30 (2.5% of $1,200), LESS the amount of all reserve account payments
in Item 3 should be deposited into the Renewal and Replacement Fund. The
money in the Renewal and Replacement Fund should be kept separate and
apart from all other funds of the Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward
it to the Water Development Authority by the 10" day of each month, commencing on
the date contracts are executed for the acquisition or construction of the Project and
for two years following the completion of acquisition or construction of the Project.
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EXHIBIT D
MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

e

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of {Name of Governmental Agency] on [Date].

Sinking Fund:
Interest 5
Pfincipal $____
Total: S
Reserve Account: $

Witness my signature this ____ day of

[Name of Governmental Agency]

By:

Authorized Officer

Enclosure: copy of check(s)

-25.
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SCHEDULE X
DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $1,310,000
Purchase Price of Local Bonds  $1,310,000

The Local Bonds shall bear no interest. Commencing September 1, 2006,
principal of the Local Bonds is payable quarterly. Quarterly payments will be made on
March 1, June 1, September 1 and December 1 of each year as set forth on the Schedule Y
attached hereto and incorporated herein by reference. ,

The Governmental Agency shall submit its payments monthly to the
Commission which will make quarterly payments to the Authority at such address as is given
to the Commission in writing by the Authority.

The Local Bonds are fully registered in the name of the Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross
or net revenues of the Governmental Agency’s system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at
the price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance. :

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency:

Il. Water Revenue Bonds, Series 1986, dated November 20, 1986, issued
in the original principal amount of $200,000.

2. Wafér Revenue Bonds, Series 2004 B (West Virginia Infrastructure
Fund), dated December 10, 2004, issued in the original princtpal amount of $378,397.

26-
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SCHEDULE Y

$1,310,000

Haymond Public Service District

0% Interest Rate, 40 Years from Closing Date
Closing Date: December 10, 2004

Debt Service Schedule Part 1 of 4

Date Principal Coupon Total P+I
03/01/2005 - - -
06/01/2005 - - -
09/01/2005 _ - - -
12/01/2005 - - -
03/01/2006 - - -
060172006 - KB -
05/01/2006 8,562,10 i - 8,562.10
12/01/2006 8,562.10 - 8,562.10
03/01/2007 8,562.10 ‘ - 8,562.10
06/01/2007 8,562.10 - 8,562.10
09/01/2007 8,562.10 - 8,562.10
12/01/2007 8,562.10 - 8,562.10
03/01/2008 8,562.10 - 8,562.10
06/01/2008 8,562.10 - 8,562.10
09/01/2008 8,562.10 - 8,562.10
12/01/2008 8,562.10 - 8,562.10
03/01/2009 8,562.10 - 8,562.10
06/01/2009 8,562.10 - 8,562.10
09/01/2009 8,562.10 Co- - 8,562.10
12/01/2009 8,562.10 - 8,562.10
03/01/2010 8,562.10 - 8,562.10
06/01/2010 8,562.10 - - 8,562.10
09/01/2010 8,562.10 - 8.562.10
12/01/2010 8,562.10 - 8,562.10
03/01/2011 8,562.10 - 8,562.10
06/01/2011 8,562.10 - 8,562.10
09/01/2011 8,562.10 - 8,562.10
12/01/2011 8.,562.10 - 8,562.10
03/01/2012 8,562.10 - 8,562.10
06/01/2012 8,562.06 - 8,562.09
09/01/2012 8,562.09 - 8,562.09
12/01/2012 8,562.09 - . 8,562.09
03/01/2013 8,562.09 - 8,562.09
06/01/2013 . 8,562.09 - 8,562.09
09/01/2013 8,562.09 - 8,562.09
12/01/2013 8,562.09 - 8,562.09
03/01/2014 8,562.09 - 8,562.09
06/01/2014 8,562.09 - 8,562.09
09/01/2014 . 8,562.09 - 8,562.09
12/01/2014 8,562.09 - 8,562.09
03/01/2015 8,562.09 - 8,562.09
06/01/2015 8,562.09 - 8,562.09
09/01/2015 8,562.09 - 8,562.09
12/01/2015 8,562.09 - 8,562.09
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$1,310,000

Haymond Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: December 10, 2004

Debt Service Schedule Part 2 of 4

Date Principal Coupon Total P+1
03/01/2016 8,562.09 - 8,562.09
06/01/2016 8,562.09 - 8,562.09
09/01/2016 8,562.09 - 8,562.09
12/01/2016 8,562.09 - 8,562.09
03/01/2017 8,562.09 - 8,562.09
06/01/2017 8,562.09 - 8,562.09
09/01/2017 8,562.09 . 8,562.09
12/01/2017 8,562.09 - 8,562.09
03/01/2018 8,562.09 - 8,562.09
06/01/2018 8,562.09 - 8,562.09
09/01/2018 8,562.09 - 8,562.09
12/01/2018 8,562.09 - 8,562.09
03/01/2019 8,562.09 - 8,562.09
06/01/2019 8,562.09 - 8,562.09
09/01/2019 8,562.09 - 8.562.09
12/01/2019 3,562.09 - 8,562.09
03/01/2020 8,562.05 - 8,562.09
06/01/2020 - 8,562.09 - 8,562.09
05/01/2020 8,562.09 - 8,562.09
12/01/2020 8,562.09 - 8,562.09
03/01/2021 8,562.09 - 8,562.09
06/01/2021 8,562.09 - 8,562.09
09/01/2021 8,562.09 - 8,562.09
12/01/2021 8,562.09 - 8,562.09
03/01/2022 8,562.09 - 8,562.09
06/01/2022 8,562.09 - 8,562.09
09/01/2022 8,562.09 - 8,562.09
12/01/2022 8,562.09 - 8,562.09
03/01/2023 8,562.09 - 8,562.09
06/01/2023 8,562.09 - 8,562.09
09/01/2023 8,562.09 - 8,562.09
12/01/2023 8,562.09 - 8,562.09
03/01/2024 8,562.09 - 8,562.09
06/01/2024 ) 8,562.09 - 8,562.09
09/01/2024 8,562.09 - 8,562.0%
12/01/2024 8,562.09 - 8,562.09
03/01/2025 8,562.09 - 8,562.09
06/01/2025 : 8,562.09 - 8,562.09
09/01/2025 8,562.09 - 8,562.09
12/01/2025 8,562.09 - 8,562.09
03/01/2026 8,562.09 - 8,562.09
06/01/2026 8,562.09 - 8,562.09
09/01/2026 8,562.09 - 8.562.09
12/01/2026 8,562.09 - 8,562.09
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$1,310,000

Haymond Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: December 10, 2004

Debt Service Schedule Part3 of 4

Date Principal Coupon . Total P+I
0370172027 8,562.09 - 8,562.09
66/01/2027 8,562.09 - 8,562.09
69/01/2027 8,562.09 - §,562.09
12/01/2027 8,562.09 - 8,562.09
03/01/2028 8,562.09 - 8,562.09
06/01/2028 8,562.09 - 8,562.09
09/01/2028 8,562.09 T 8,562.09
1270172028 8,562.09 - 8,562.09
03/01/2029 8,562.09 - 8,562.09
06/01/2029 8,562.09 - 8,562.09
09/01/2029 8,562.09 - 8,562.09
12/01/2029 8,562.09 - 8,562.09
0370172030 8,562.09 - 8,562.09
06/01/2030 8,562.09 - 8,562.09
09/01/2030 8,562.09 - 8,562.09
12/01/2030 8,562.09 - 8,562.09
03/01/2031 8,562.09 - 8,562.09
06/01/2031 8,562.09 - 8,562.09
09/01/2031 8,562.09 - 8,562.09
12/01/2031 8,562.09 - 8,562.09
03/01/2032 8,562.09 - 8,562.09
06/01/2032 8,562.09 - 8,562.09
09/01/2032 8.562.09 . 8,562.09
12/01/2032 8,562.09 - 8,562.09
03/01/2033 8,562.09 - 8,562.09
06/01/2033 8,562.09 - 8,562.09
09/01/2033 8,562.09 - 8,562.09
1270172033 8,562.09 - 8,562.09
03/01/2034 8,562.09 - 8,562.09
06/01/2034 8,562.09 . 8,562.09
09/01/2034 8,562.09 - 8,562.09
12/01/2034 8,562.09 - 8,562.09
03/01/2035 8,562.09 - $,562.09
06/01/2035 . 8,562.09 . 8,562.09
09/01/2035 8,562.09 - 8,562.09
12/01/2035 8,562.09 - 8,562.09
03/01/2036 8,562.09 - 8,562.09
06/01/2036 8,562.09 - 8,562.09
09/01/2036 - 8,562.09 - 8,562.09
12/01/2036 8,562.09 - 8,562.09
03/01/2037 8,562.09 - ‘ 8,562.09
06/01/2037 8,562.09 - 8,562.09
09/01/2037 8,562.09 : 8.562.09

12/01/2037 8,562.09 - 8,562.09




$1,310,000

Haymond Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: December 10, 2004

Debt Service Schedule Part 4 of 4

Date Principal Coupon Total P+1
03/61/2038 8,562.09 ‘ - 8.562.09
06/01/2038 8,562.09 - 8,562.09
09/01/2038 8,362.00 - 8,562.09
12/01/2038 8,562.09 - 8,562.09
03/01/2039 8,562.09 - 8,562.09
06/01/2039 8,562.09 - 8,562.09
09/01/2039 8,562.09 - - 8,562.09
12/01/2039 8,562.09 - 8,562.09
03/01/2040 8,562.09 - 8,562.09
06/01/2040 8,562.09 - 8,562.09
09/01/2040 8,562.09 - 8,562.09
12/01/2040 8,562.09 - 8,562.09
03/01/2041 8,562.09 - 8,562.09
06/01/2041 8,362.00 - 8,562.09
09/01/2041 8,562.09 - 8,562.09
12/01/2041 8,562.09 - : 8,562.09
03/01/2042 8,562.09 - 8,562.09
06/01/2042 8,562.09 - 8,562.09
09/01/2042 8,562.09 - 8.562.09
12/01/2042 8,562.09 - 8,562.09
03/01/2043 8,562.09 - 8,562.09
06/01/2043 8,562.09 - 8,562.09
09/01/2043 8,562.09 - %,562.09
12/01/2043 8,562.09 - 8,562.09
03/01/2044 8,562.09 - 8.562.09
06/01/2044 8.,562.09 - 8,562.09
09/01/2044 8,562.09 - 8,562.09

Total $1,310,000.00 - $1,310,060.00

Yield Statistics

Bond Year Dollars $27,149.75
Average Life 20.725 Years
Average Coupon ‘ -
Net Interest Cost (NIC) “
True Interest Cost (TIC) 6.25E-11
Bond Yield for Arbitrage Purposes ] 6.25E-11
All Inclusive Cost (AIC) 6.25E-11
IRS Form 8038

Net [nterest Cost ‘ -
Weighted Average Maturity 20.725 Years

JF #112-06-04 | SINGLE PURPOSE | 12/ 62004 | 9:26 AM

West Virginia Public Finance Office

30




SCHEDULE Z

None.
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IC-1
(11/01/04)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts,
by and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
"Authority"), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”), and the governmental agency designated
below (the "Governmental Agency").

HAYMOND PUBLIC SERVICE DISTRICT (Series B)
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request
of the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as *
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project™);

WHEREAS, the Governmental Agency has completed and filed with the

Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction Loan also with attachments and exhibits (together,
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as further revised and supplemented, the "Application"), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Council has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund, subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council’s loan program
(the "Program") as hereinafter set forth. :

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree

as follows:

ARTICLE I

Definitions

1.1  Except where the context clearly indicates otherwise, the terms
"Authority," "cost,” "Council," "governmental agency," "project," "waste water facility" and
"water facility" have the definitions and meanings ascribed to them in the Act.

1.2 "Authority" means the West Virginia Water Development Authority,
which is expected to be the original purchaser of the Bonds, acting in its administrative
capacity pursuant to Section 10 of the Act and upon authorization from the Council.

1.3 "Consulting Engineers" means the professional engineer, licensed by
the State, designated in the Application and any qualified successor thereto; provided,
however, when a Loan is made for a Project financed, in part, by the Office of Abandoned
Mine Lands, “Consulting Engineers” shall mean the West Virginia Department of
Environmental Protection, or any successor thereto.

1.4 “Infrastructure Fund” means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

1.5 "Loan" means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.6  "Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.
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1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement.

1.8 "Local Statute” means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9  "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10 "Project" means the project hereinabove referred to, to be constructed
or being constructed by the Governmental Agency in whole or in part with the net proceeds
of the Local Bonds.

1.11 "System" means the project owned by the Governmental Agency; of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

1.12 Additional terms and phrases are defined in this Loan Agreement as they
are used. :

ARTICLE II

The Project and the System

2.1  The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary
to acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3  All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
other security interest as is provided for in the Local Statute unless a sale or transfer of all
or a portion of said property or any interest therein is approved by the Authority and Council.

3.
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2.4  The Governmental Agency agrees that the Authority and the Council
and their duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and the Council and their duly authorized agents
and representatives shall, prior to, during and afier completion of construction and
commencement of operation of the Project, have such rights of access to the System site and
System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the pertinent
provisions of the Act. _

2.5  The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority and the Council, acting
by and through their directors or their duly authorized agents and representatives, to inspect
all books, documents, papers and records relating to the Project and the System at any and
all reasonable times for the purpose of audit and examination, and the Governmental Agency -
shall submit to the Authority and the Council such documents and information as they may
reasonably require in connection with the construction, acquisition and installation of the
Project, the operation and maintenance of the System and the administration of the Loan or
of any State and federal grants or other sources of financing for the Project.

2.6  The Governmental Agency agrees that it will permit the Authority and
the Council and their agents and representatives to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the System at any
reasonable time following completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an existing system at any reasonable
time following commencement of construction.

2.7 The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction.

2.8  The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Council and the Authority and
shall verify or have verified such insurance prior to commencement of construction. Until
the Project facilities are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental Agency) the contractor shall
maintain builder's risk insurance (fire and extended coverage) on a one hundred percent
(100%) basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Governmental Agency, the prime
contractor and all subcontractors, as their interests may appear. If facilities of the System

-4-
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which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost.

2.9  The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications’ and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10  The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards, The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and incorporated
herein by reference, and forward a copy by the 10" of each month to the Authority and

Council.

ARTICLE IHI

Conditions to Loan;
Issuance of Local Bonds

3.1  Theagreement ofthe Authority and Council to make the Loanis subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authority and the
Council, of each and all of those certain conditions precedent on or before the delivery date

-5-
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for the Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a)  The Governmental Agency shall have performed and satisfied
all of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b}  The Governmental Agéncy shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article ITI and in Article
1V hereof; ‘

(c) The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatible
- with the plan of financing described in the Application; and, in either case, the Authority and
the Council shall have received a certificate of the Consulting Engineers to such effect, the
form of which certificate is attached hereto as Exhibit A;

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction
of the Project, and the Authority and the Council shall have received a certificate of the
Consulting Engineers to such effect;

(¢) The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PSC")
and the Council necessary for the construction of the Project and operation of the System,
with all requisite appeal periods having expired without successful appeal, and the Authority.
and the Council shall have received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond counsel or special PSC
counse! but must be satisfactory to the Authority and the Council, to such effect;

(f)  The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(g) The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project}, with
all requisite appeal periods having expired without successful appeal, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which

-6-
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may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Council shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the Council, to such effect; and

(i)  The net proceeds of the Local Bonds, together with all moneys
on deposit or to be simultaneously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, shall be sufficient to pay the costs of construction
and acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Council, to such effect,
such certificate to be in form and substance satisfactory to the Authority and the Council, and
evidence satisfactory to the Authority and the Council of such irrevocably committed grants.

3.2  Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
Governmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof'it is agreed that the Governmental Agency shall sell to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shall have
such further terms and provisions as described in Article IV hereof.

3.3 TheLoan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to
the date designated; provided, however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the Authority, the Council and
the Governmental Agency. The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority or such later date as is agreed to in writing by the Council.
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3.5  The Governmental Agency understands and acknowledges that it is one
of several governmental agencies which have applied to the Council for loans from the
Infrastructure Fund to finance projects and that the obligation of the Authority to make any
such loan is subject to the Council’s authorization and the Governmental Agency's fulfilling
all of the terms and conditions of this Loan Agreement on or prior to the Date of Loan
Closing. The Governmental Agency specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Infrastructure
Fund to purchase all the Local Bonds and that, prior to execution of this Loan Agreement,
the Authority may commit to and purchase the revenue bonds of other governmental agencies
for which it has sufficient funds available.

ARTICLE IV

Local Bonds;. Securfty for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant
to an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Council:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues shall be used monthly, in the order of priority
listed below:

(i)  to pay Operating Expenses of the System;

(ij)  totheextent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming dueon the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the “Reserve Account”) was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of credit or surety) in an amount
equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the “Reserve Requirement”), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, if the Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;
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(ili}  to create a renewal and replacement, or similar, fund in
an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of improving
or making emergency repairs or replacements to the System or eliminating any deficiencies
in the Reserve Account; and

(iv)  forotherlegal purposes ofthe System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full. |

(b)  Covenants substantially as follows:

(i)  That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(ify  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least one
hundred fifteen percent (115%) of the maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the Local Bonds or, if the Reserve
Account is funded (whether by Local Bond proceeds, monthly deposits or otherwise) at an
amount equal to the Reserve Requirement and any reserve account for any such prior or
parity obligations is funded at least at the requirement therefor, equal to at least one hundred”
ten percent (110%) of the maximum amount required in any year for debt service on the
I.ocal Bonds and any such prior or parity obligations;

(iii) That the Governmental Agency shall complete the Project
and operate and maintain the System in good condition;

. (iv)- That, except as otherwise required by State law or with
the written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
outstanding, with further restrictions on the disposition of portions of the System as are
normally contained in such covenants,;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rark prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
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revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and the Council;
provided, however, that additional parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof, without regard to the foregoing;

(vi) Thatthe Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vii) That the Governmental Agency will not render any‘ free
services of the System;

(viii) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

_ (ix)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the.
System;

(xi)  That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
the Council, which report shall include a statement that notes whether the results of tests
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, ifthey are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the Governmental Agency's
revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements; '

(xii) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof;
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(xiii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) That the proceeds ofthe Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to
in writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
" such proceeds are applied to the construction of the Project (including the repayment of any
incidental interim financing) and/or (b) be used to pay (or redeem) bond anticipation notes
or other interim financing of such Governmental Agency, the proceeds of which were used
to finance the construction of the Project; provided that, with the prior written consent ofthe
Authority and the Council, the proceeds of the Local Bonds may be used to fund all or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein; '

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds;

(xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month) -
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as ’
Exhibit D and incorporated herein by reference, and submit a copy of said form along with
a copy of the check or electronic transfer to the Authority by the 5th day of such calendar

month; _

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
Internal Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(xix) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from gross
income for federal income tax purposes of interest on the State’s general obligation bonds
or any bonds secured by the Local Bonds;
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(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority and the Council, the Project is
adequate for the purposes for which it was designed, the funding plan as submitted to the
Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project and all permits required by federal and State laws for construction ofthe Project have
been obtained;

(xxi) That the Governmental Agency shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xxii) That the Governmental Agency shall furnish to the.
Authority such information with respect to earnings on all funds constituting "gross
proceeds” of the Local Bonds (as that term is defined in the Internal Revenue Code of 1986,
as amended) from time to time as the Authority may request;

(xxiii) Thatthe Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds held
in “contingency” as set forth in the final Schedule B attached to the certificate of the
Consulting Engineer. The Governmental Agency shall obtain the written approval of the
Council before expending any proceeds of the Local Bonds available due to.
bid/construction/project underruns;

(xxiv) That the Governmental Agency shall list the funding
provided by the Authority and the Council in any pressrelease, publication, program bulletin,
sign or other public communication that references the Project, including but not limited to
any program document distributed in conjunction with any groundbreaking or dedication of
the Project; and .

(xxv) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the “West Virginia Jobs Act”) and shall
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (I) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (IT) the Governmental Agency has included the provisions of the West Virginia
Jobs Act in each contract and subcontract for the Project; (III) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
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Jobs Act or waiver certificates from the West Virginia Division of Labor (“DOL”); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL. The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency is menitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act

has been or shall be duly adopted in compliance with all necessary corporate and other action

‘and in accordance with applicable provisions of law. All legal matters incident to the

authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved

without qualification by recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

42  The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

43  The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X. ‘ '

44  The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. In no event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5 The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6 The_‘Govel:nmve'ntal Agency agrees to expend the net proceeds of the
ILocal Bonds for the Project within 3 years of the issuance of the bonds which are the source
of money used to purchase the Local Bonds, unless otherwise agreed to by the Council.
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ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmenta] Agency to the Authority

5.1 The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this L.oan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii) .
hereof. ‘

5.2  In the event, for any reason, the schedule of rates, fees and charges.
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Loan Agreement.

5.3  In the event the Governmental Agency defaults in the payment due to
the Authority pursuant to this Loan Agreement, the amount of such default shall bear interest
at the interest rate of the installment of the Loan next due, from the date of the default until.
the date of the payment thereof.

5.4  The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including, without limitation, the right to an appointment of a receiver.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby warrants and represents that all
information provided to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit
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any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and the Council shall have the right to cancel all
or any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall
be incorrect or incomplete in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any supporting documentation
or has violated any of the terms of the Act or this Loan Agreement.

6.2  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 ofthe Internal Revenue Code of 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.3  Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.4  The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
System, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

;6.5 TheGovernmental Agency hereby égrees to file with the Authority and’
the Council upon completion of acquisition and construction of the Project a schedule in

substantially the form of Amended Schedule B to the Application, setting forth the actual
costs of the Project and sources of funds therefor.

ARTICLE VII

Miscellaneous

7.1  Additional definitions, additional terms and provisions of the Loan and
additional covenants and agreements of the Governmental Agency, if any, may be set forth
in Schedule Z attached hereto and incorporated herein by reference, with the same effect as
if contained in the text of this Loan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
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approved by an official action of the Governmental Agency supplementing the Local Act,
a certified copy of which official action shall be submitted to the Authority and the Council.

7.3 The Authority shall take all actions required by the Council in making
and enforcing this Loan Agreement. _

7.4  Ifany provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.5  This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.6  No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.7  This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.8 The Authority acknowledges that certain terms and requirements in this
Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Department of Environmental Protection, Office of Abandoned Mine Lands and
under that circumstance those terms and requirements are specifically waived or modified
as agreed to by the Authority and set forth in the Local Act.

7.9 By execution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specifically enforced
or subject to a similar equitable remedy by the Authority.

7.10  This Loan Agreement shall terminate upon the earlier of:

(i) the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the
Council if the Governmental Agency has failed to deliver the
Local Bonds to the Authority;
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(i)  termination by the Authority and the Council pursuant to
Section 6.1 hereof; or

(iii) payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by

the Authority.

(SEAL)

Attest:

%{;@/

; (SEAL)

Attest:

Maﬁﬂw

Its: Secretary-Treasurer

000832/00466
12/06/04

M0442339.1

HAYMOND PUBLIC SERVICE DISTRICT

Its: Chalrperson
Date: /21— 72— &5

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

e B sk

Its: Director
Date: 12/10/04
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I , Registered Professional Engineer, West
Virginia License No. -, of , Consulting
Engineers, , hereby certify as follows:
1. My firm is engineer for the acquisition and construction of
to the
system (the "Project") of (the "Issuer"), to be constructed
primarily in County, West Virginia, which acquisition and construction are

being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), dated . ’

2. The Bonds are being issued for the purposes of (i)
and (ii) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies;
(ii) the Project, as designed, is adequate for its intended purpose and has a useful life of at
least __years if properly operated and maintained, excepting anticipated replacements due
to normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction
of the Project which are in an amount and otherwise compatible with the plan of financing
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set forth in the Schedule B attached hereto as Exhibit A and my firm' has ascertained that all
successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the [DEP/BPH/PSC] and the bid forms provided to the bidders contain all critical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the System; (ix)
as of the effective date thereof, “the rates and charges for the System as adopted by the Issuer
will be sufficient to comply with the provisions of the Loan Agreement; (x) the net progeeds |
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (xi) attached hereto as
Exhibit A is the final amended “Schedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing” for the Project. |

WITNESS my signature and seal on this day of ,

[SEAL]

By:
West Virginia.License No.

'1f another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: [and in reliance upon the opinion of .
Esq.] and delete “my firm has ascertained that”.

2Ifthe Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,”

at the beginning of (ix).
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EXHIBIT B

OPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980

Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to (the
"Governmental Agency"), a _

We have examined a certified copy of proceedings and other papers relating
to the authorization of (i) a loan agreement dated , including all
schedules and exhibits attached thereto (the "Loan Agreement"), between the Govemmental
Agency and the West Virginia Water Development Authority (the "Authority™), on behalf
of the West Virginia Infrastructure and Jobs Development Council (the "Council "), and (i) -
the issue of a series of revenue bonds of the Governmental Agency, dated

(the "Local Bonds"), to be purchased by the Authorlty in accordance with the
provisions of the Loan Agreement. The Local Bonds are issued in the principal amount of
$ , in the form of one bond, registered as to principal and interest to the Authority, with
interest and principal payable quarterly on March 1, June 1, September 1 and December 1
of each year, beginning , 1, , and ending . 1, , as set
forth in the "Schedule Y" attached to the Loan Agreement and mcorporated in and made a
part of the Local Bonds. )

The Local Bonds are issued for the purposes of (i) , and
(ii) paying certain issuance and other costs in connection therewith,

We have also examined the applicable provisions of

ofthe Code of West Virginia, 1931, as amended (the "Local

Statute"), and the bond duly adopted or enacted by the Governmental Agency
on , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on (collectively, the "Local Act™), pursuant to
and under which Local Statute and Local Act the Local Bonds are authorized and issued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior
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to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof,

2. The Loan Agreement inures to the benefit of the Authority and the
Council and cannot be amended so as to affect adversely the rights of the Authority or the
Council or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Council. |

3. The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Local Act and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4, The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable ﬁom the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge
of the net or gross revenues of the System, all in accordance with the terms of the Local

Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
22-
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EXHIBIT C

MONTHLY FINANCIAL REPORT
Name of Governmental Agency
Name of Bond Issue(s)
Type of Project Water Wastewater
Fiscal Year Report Month
Budget
Year To
Total Budget Date Minus
_ Current Year Year Total Year
Item Month To Date To Date To Date

1. Gross Revenues

2. Operating Expenses

- 3. Bond Payments:
Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

M0442339.1

Name of Person Completing Form

Address

Telephone
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the
Governmental Agency to complete Items 1 and 2. In Item [, provide the
amount of actual Gross Revenues for the current month and the total amount
year-to-date in the respective columns. Divide the budgeted annual Gross
Revenues by 12. For example, if Gross Revenues of $1,200 are anticipated to
be received for the year, each month the base would be increased by $100
($1,200/12). This is the incremental amount for the Budget Year-to-Date
column.

Item 2 Provide the amount of actual Operating Expenses for the current month and
the total amount year-to-date in the respective columns. Any administrative
fee should be included in the Operating Expenses. Divide the budgeted annual
Operating Expenses by 12. For example, if Operating Expenses of $900 are
anticipated to be incurred for the year, each month the base would be increased
by $75 (§900/12). This is the incremental amount {or the Budget Year-to-Date
column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all

‘ the outstanding bonds of the Governmental Agency according to the source of

funding. For example, Clean Water State Revolving Fund loan from

Department of Environmental Protection, Drinking Water Treatment

Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan

from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each’
month. This amount is equal to 2.5% of Gross Revenues minus the total
reserve account payments included in Item 3. If Gross Revenues are $1,200,
then $30 (2.5% of $1,200), LESS the amount of all reserve account payments
in Item 3 should be deposited into the Renewal and Replacement Fund. The
money in the Renewal and Replacement Fund should be kept separate and
apart from all other funds of the Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward
it to the Water Development Authority by the 10® day of each month, commencing on
the date contracts are executed for the acquisition or construction of the Project and
for two years following the completion of acquisition or construction of the Project.

4.
M0442339.1



EXHIBIT D
MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Muﬁicipal Bond
Commission on behalf of [Name of Governmental Agency] on [Date]. :

Sinking Fund:
Intérest $__
Principal $__
Total: S
Reserve Account: S _

Witness my signature this __ day of

[Name of Governmental Agency]

By:

Authorized Officer

Enclosure: copy of check(s)

-25-
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $378,397
Purchase Price of Local Bonds  $378,397

The Local Bonds shall bear no interest. Commencing September 1, 2006,
principal of the Local Bonds is payable quarterly. Quarterly payments will be made on’
March 1, June 1, September 1 and December 1 of each year as set forth on the Schedule Y
attached hereto and incorporated herein by reference.

The Governmental Agency shall submit its payments mdnthly to the
Commission which will make quarterly payments to the Authority at such address as is given
to the Commission in writing by the Authority.

The Local Bonds are fully registered in the name ofthe Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross
or net revenues of the Governmental Agency’s system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at
the price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance. '

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency:

1. Water Revenue Bondé, Series 1986, dated November 20, 1986, issued
in the original principal amount of $200,000.

2. Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure
Fund), dated December 10, 2004, issued in the original principal amount of $1,310,000.

26-
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SCHEDULE Y

$378,397

Haymond Public Service District
0% Interest Rate, 30 Years
Closing Date: December 10, 2004

Debt Service Schedule

Date Principal Coupon Total P+1
(3/01/2005 - - -
06/01/2003 - - -
(9/01/2003 - - -
12/01/2005 - - -
(3/61/2006 - - -
06/01/2006 - - -
09/01/2006 3,153.31 - 3,153.31
12/01/2006 3,153.31 - 3,153.31
03/01/2007 3,153.31 - 3,153.31
06/01/2007 3,153.31 - 3,153.11
09/01/2007 3,133.31 - 3,153.31
12/01/2007 3,153.31 - 3,153.31
03/01/2008 3,133.31 - 3,153.31
06/01/2008 3,153.31 - 3,153.31
09/01/2008 3,153.31 - 3,153.31
12/01/2008 3,153.31 - 3,153.31
03/01/2009 3,133.31 - 3,153.31
06/01/2009 3,1533.31 - 3,153.31
09/01/2009 3,153.31 - 3,153.31
12/01/2009 3,153.31 - 3,153.31
03/01/201C 3,153.31 - 3,153.31
06/01/2010 3,153.31 - 3,15331
09/01/2010 3,153.31 - 3,15331
12/01/2010 3,133.31 - 3,153.31
03/01/2011 3,153.31 - 3,153.31
06/01/2011 : 3.153.31 - 3,153.31
09/01/2011 3,153.31 - 3,153.31
12/01/2011 3,153.31 - 3,15331
03/01/2012 3,153.31 - 3,153.31
06/01/2012 3,153.31 - 3,153.31
09/01/2012 3,153.31 - 3,153.31
12/01/2012 3,133.31 - 3,153.31
03/01/2013 3,153.31 - 3,153.31
06/01/2013 3,153.31 - 3,153.31
09/01/2013 3,153.11 - 3,153.31
12/01/2013 3,15331 - 3,153.31
03/01/2014 3,153317 - 3,153.31
06/01/2014 3,153 “ 3,153.3]
09/01/2014 3,153.31 - 3,153.31
12/01/2014 3,153.31 - 3,153.31
03/01/2015 3,153.31 - 3,133.31
06/01/2015 3,133.31 - 3,153.31
05/01/2015 3,153.31 - 3,153.31
12/01/2013 3,153.31 - 3,153.31




$378,397

Haymond Public Service District
0% Interest Rate, 30 Years
Closing Date: December 10, 2004

Debt Service Schedule

Date Principal Coupon Total P+I
03/01/2016 3,153.31 - 3,153.31
06/01/2016 3,153.31 - 3,153.31
09/01/2016 3,153.31 - 3,153.31
12/01/2016 3,153.31 - 3,133.31
03/01/2017 3,153.31 - 3,153.31
06/01/2017 3,153.31 - 3,153.31
05/01/2017 3,153.31 - 3,133.31
12/01/2017 3,153.31 - 3,153.31
03/01/2018 3,153.31 - 3,153.31
06/01/2018 3,153.31 - 3,153.31
09/01/2018 3,153.31 - 3,153.31
12/01/2018 3,153.31 - 3,153.31
03/01/2019 3,153.31 - 3,153.31
06/01/2019 3,153.31 - 3,153.31
09/01/2019 3,153.31 - 3,153.31
12/01/2019 3,153.31 - 3,153.31
03/01/2020 3,153.31 - 3,153.31
06/01/2020 3,153.31 - 3,153.31
09/01/2020 3,153.31 - 3,153.31
12/01/2020 3,153.31 - 3,153.31
03/01/2021 3,153.31 - 3,153.31
06/01/2021 3,153.31 - 3,153.31
09/01/2021 3,153.31 - 3,153.31
12/01/2021 3,153.31 - 3,153.31
03/01/2022 3,153.31 - 3,153.31
06/01/2022 3,153.31 - 3,153.31
09/01/2022 3,153.31 - 3,153.31
12/01/2022 3,153.31 - 3,153.31
03/01/2023 3,153.31 - 3,153.31
06/01/2023 3,153.31 - 3,153.31
09/01/2023 3,153.31 - 3,153.31
12/01/2023 3,153.31 - 3,1533.31
03/01/2024 3,153.31 - 3,153.31
06/01/2024 3,153.31 - 3,153.31
09/01/2024 3,153.31 - 3,153.31
12/01/2024 3,153.31 - 3,153.31
03/01/2025 : 3,133.31- - 3,153.31
06/01/2023 < 3,153.31 - 3,153.31
09/01/2025 3,153.31 - 3,153.31
12/01/2025 3,153.31 - 3,153.31
03/01/2026 3,153.31 - 3,153.31
06/01/2026 3,153.31 - 3,153.31
09/01/2026 3,153.31 - 3,1531.31
12/01/2026 3,153.31 - 3,153.31
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$378,397

Haymond Public Service District
(0% Interest Rate, 30 Years
Closing Date: December 10, 2004

Debt Service Schedule

Date Principal Coupon Total P+I
03/01/2027 3,153.31 - 3,153.31
06/01/2027 3,153.31 - 3,153.31
09/01/2027 3,153.31 - 3,153.31
12/01/2027 3,153.31 - 3,153.31
03/01/2028 3,153.31 - 3,133.31
06/01/2028 3,153.31 - 3,153.31
09/01/2028 3,153.31 - 3,153.31
12/01/2028 3,13331 - ' 3.153.31
03/01/2029 3,153.31 - : 3,153.31
06/01/2029 3,153.31 - 3,153.31
09/01/2029 3,153.31 - 3,153.31
12/01/2029 3,153.31 - 3,153.31
03/01/2030 3,153.31 - 3.133.31
06/01/2030 3,153.31 - 3,153.31
09/01/2030 3,153.31 - 3,153.31
12/01/2030 3,153.31 - 3,153.31
03/01/2031 3,153.31 - 3,153.31
06/01/2031 3,153.31 - 3,153.31
09/01/2031 3,153.30 - 3,153.30
12/01/2031 3,153.30 - 3,153.30
03/01/2032 3,153.30 - 3,153.30
06/01/2032 3,153.30 - 3,153.30
06/017/2032 3,153.30 - 3,153.30
12/01/2032 3,153.30 - 3,153.30
03/01/2033 3,153.30 - 3,153.30
06/01/2033 3,153.30 - 3,153.30
09/01/2033 3,153.30 - 3,153.30
12/01/2033 3,153.30 - 3,153.30
03/01/2034 3,153.30 - 3,153.30
06/01/2034 3,153.30 - 3,153.30
09/01/2034 3,153.30 - 3,153.30
12/01/2034 3,153.30 - 3,153.30
03/01/20335 3,153.30 - 3.153.30
06/01/2035 3,153.30 - 3,133.30
09/01/2035 3,153.30 - 3,153.30
12/01/2035 3,153.30 - 3,153.30
03/01/2036 - 3,153.307 - 3,153.30
06/01/2036 3,153.30 - 3,153.30

Total $378,397.00 - ' $378,397.00

IF #2 12-06-04 | SINGLE PURPQSE | 12/ 6/2004 | 9:29 AM
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SCHEDULE Z

None.
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: July 20, 2004

AN
CASE NO. 04-0377-PWD-CN R

HAYMOND PUBLIC SERVICE DISTRICT
Application for a certificate of convenience '8'3’()%
and necessity to construct a water
extension project. ’

RECOMMENDED DECISION

On March 12, 2004, Haymond Public Service District (District or
Applicant) filed an application, duly verified, for a certificate of
convenience and necessity to construct three extensions to its system
along County Route 26, County Route 28 and Camp Towles. The project
entails the installation of approximately 30,200 linear feet of 4-inch
line, 7,700 linear feet of 6-inch line, 7,000 linear feet of 3-inch line,
two pump stations and two pressure reduction valves to serve 69 new
customers. The District estimates the project will cost approximately
$1,786,819 and will be financed by a $1,786,819 loan from the West
Virginia Infrastructure and Jobs Development Council (WVIJDC} for a
period of 40 years at 0% interest. The District asserted that no interim
financing will be necessary for the project. The District requested that
its rates be increased by more than 40%. The District asserted that it
has no resale customers. .

By Order issued March 15, 2004, the District was directed to give
notice of the filing of its application by publishing a copy of the
March 15, 2004 Order in a newspaper duly qualified by the Secretary of
State, published and of general circulation in Taylor and Preston
Counties, making due return to the Commission of proper certification of
publication immediately after publication. Customers were provided
notice that failure to timely file protest or intervene in the matter
could affect their rights to protest aspects of the certificate case,
including any associated rate increases. The Order further provided
that, if no protests are received within the thirty-day protest period,
the Commission may waive formal hearing and grant the application based
upon the evidence submitted with the application.

By letter dated March 15, 2004, the District was advised by the
Executive Secretary’s Office that the Commission has established
additional notice requirements, which include the mailing of separate
notice to each of its customers.

On March 19, 2004, the District advised that it had requested
permission from the Preston County Public Service District (PCPSD) to

PUBLIC SERVICE COMMISSION
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serve customers in part of the PCPSD’'s service territory. Attached to
the correspondence was a letter from Joyce Myers on behalf of the PCPSD
indicating that, on February 24, 2004, the Board voted to give its
permission for the District to provide service to those customers in
PCPSD's service territory.

On April 2, 2004, the Applicant filed an affidavit of publication
from The Preston County Journal, a newspaper of general circulation in
Preston County indicating that the Notice of Filing was published on
March 24, 2004.

On April 6, 2004, the Applicant filed an affidavit of publication
from The Mountain Statesman, a newspaper of general circulation in Taylor
County indicating that the Notice requirements were complied with in
Taylor County on March 19, 2004. No protests were filed to Notdce of
Filing.

On April 12, 2004, Staff filed its Initial Joint Staff Memorandum
recommending that the matter be referred to the Division of Administra-
tive Law Judges for disposition. Staff noted that the District filed a
Rule 42 exhibit and intends to file an updated exhibit in compliance with
the Commission’s January 22, 2004 Order in Case No. 03-1957-PWD-30B.
Staff requested that the updated Rule 42 exhibit not only address the
additional revenue from Case No. 03-1957-PWD-30B, but provide a more
accurate billing analysis and details for the excessive correction factor
which was contained in the previously filed Statement D, Rule 42 exhibit,
should it still exist. Staff advised that, upon receipt of the updated
information, it would complete its review and file its final
recommendation.

On April 13, 2004, Staff filed its first set of interrogatories,
data requests or requests for information.

By Order entered April 21, 2004, this matter was referred to the
Division of Administrative Law Judges for a decision to be rendered on or
before October 6, 2004.

On May 21, 2004, the District filed a revised Rule 42 exhibit making
the modifications requested by Staff.

On June 18, 2004, staff filed its Final Joint Staff Memorandum
recommending approval of the application contingent upon receipt of all
outstanding permits. Staff recommended a 44.4% across-the-board increase
to the District’s rates and approval of the two loans from the WVIJDC.
Staff requested that the engineer notify the Commission upon substantial
completion of the project and that a copy of the engineer’s certified bid
total be filed with the Commission. Staff believes the project is
necessary in order to provide potable water service to approximately 69
new customers. The $25,896 per customer cost is high for the provision
of water service. Staff believes that, in order to fund the estimated
increase 1in expenses brought about by the 69 new customers and debt
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service for the project loan, the necessary revenue from water sales to
support the proposed project is $187,449.

By Order issued June 23, 2004, the District was directed to file, no
later than June 30, 2004, proof that it complied with Rule 10.3.d. of the
Commission’s Rules of Practice and Procedure or provide said notice by
July 15, 2004.

On June 29, 2004, the District filed an affidavit indicating that,
on March 31, 2004, the District mailed separate notices to its customers
of a proposed increase in rates by including specific language on its
postcard billing.

Based upon the foregoing, the Administrative Law Judge is of the
opinion that the application for a certificate of convenience and
necessity should be granted to the District, pursuant to Staff’'s
recommendation. :

FINDINGS OF FACT

1. On March 12, 2004, Haymond Public Service District (District or
Applicant) filed an application, duly verified, for a certificate of
convenience and necessity to construct three extensions to its system
along County Route 26, County Route 28 and Camp Towles. The project
entails the installation of approximately 30,200 linear feet of 4-inch
line, 7,700 linear feet of 6-inch line, 7,000 linear feet of 3-inch line,
two pump stations and two pressure reduction wvalves to serve 69 new
customers. (See, application).

2. The project will cost approximately $1,786,819. (See applica-
tion; Final Joint Staff Memorandum filed June 18, 2004).

3. The project is to be financed by a $1,310,000 loan from the
West Virginia Infrastructure and Jobs Development Council for a period
not to exceed 40 years at a 0% interest rate and a $476,819 loan from the
WVIJDC for a period not to exceed 30 years at a 0% interest rate. (See
application; Final Joint Staff Memorandum filed June 18, 2004).

4, Staff recommended an across-the-board increase in rates of
44.4% to generate additional annual revenues of approximately $79,147
above going level revenues, in order to support the debt service and
expenses associated with this project. (See, Final Joint Staff Memoran-
dum filed June 18, 2004).

5. At 1ts Board meeting on February 24, 2004, the Preston County
Public Service District No. 1 gave its permission for the Haymond Public
Service District to serve any customers in its service territory that may
be affected by this project. (See, March 18, 2004 filing; Final Joint
Staff Memorandum filed June 18, 2004}.
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6. The Notice of Filing was published in Taylor County on March
19, 2004, and in Preston County on March 24, 2004, pursuant to the
Commission’s March 15, 2004 Order. The Notice of Filing notified the
District’s customers that the proposed rates were subject to change
(increase or decrease) by the Public Service Commission’s review of the
filing. Also, the District notified each of its customers that it was
seeking a rate increase by way of a notice on its postcard billing
statement. No protests were filed to the application. (See, affidavits
of publication received April 2 and 6, 2004; affidavit filed June 29,
2004; case file generally).

7. Commission Staff believes that the project is needed to provide
approximately 69 customers with potable water service and recommended
that the application be approved, as well as the funding for the project.
(See Final Joint Staff Memorandum filed June 18, 2004). :

CONCLUSION OF LAW

It is appropriate to grant the application, pursuant to West
Virginia Code §24-2-11, and to approve the Staff-recommended rates and
the project’s funding, because the public convenience and necessity
require the proposed project; the funding is appropriate and no protests
have been filed; and Commission Staff has recommended such approval.

ORDER

IT IS, THEREFORE, ORDERED that the application filed herein on
March 12, 2004, by the Haymond Public Service District for a certificate
of convenience and necessity to construct three extensions to its system
along. County Route 26, County Route 28 and Camp Towles, which includes,
but is not limited to the installation of approximately 30,200 linear
feet of 4-inch line, 7,700 linear feet of 6-inch line, 7,000 linear feet
of 3-inch line, two pump stations, two pressure reduction valves and
appurtenances to serve approximately 69 new customers, be, and hereby is,
approved, subject to the receipt of any outstanding permits.

_ IT IS FURTHER ORDERED that the rates and charges attached hereto as

Appendix A be, and they hereby are, approved for use by Haymond Public
Service District for all service rendered on or after the date that this
Order becomes a Final Order of the Public Service Commission. Haymond
Public Service District shall file an original and at least five (5)
copies of a revised tariff setting forth the rates approved herein within
thirty (30) days of the date that this Order becomes final.

IT IS FURTHER ORDERED that the funding for the project, consisting
of a West Virginia Infrastructure and Jobs Development Council loan in
the amount of $1,310,000 for a period of 40 years at a 0% interest rate
and a second WVIJDC loan in the amount of $476,618 at a 0% interest rate
for a period not to exceed 30 years be, and hereby are, approved.

IS

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON




IT IS FURTHER ORDERED that, if there are an additional changes in
the cost, financing, terms, conditions or scheduling of the project, the
Haymond Public Service District shall file a petition with the Commission
for approval of said revisions prior to commencing construction.

IT 1S FURTHER ORDERED that the Haymond Public Service District file
a copy of its bids with the Commission to be made part of the file as
soon as said bids are accepted. '

IT IS FURTHER ORDERED that Haymond Public Service District notify
the Commission when the substantial completion inspection of this project
has been performed.

IT IS FURTHER ORDERED that this matter be removed from the Commis-
sion’s docket of open cases. ; '

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge’s order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge’s Order or Decision the order of the
Commission sconer than five (5) days after approval of such waiver by the
Commission.

a

Susan A. Murensky
Administrative Law Judge
SAM:mal
040377aa.wpd
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APPENDIX A&
Sheet 1 of 2

HAYMOND PUBLIC SERVICE DISTRICT (WATER)
CASE NO. 04-0377-PWD-CN
APPROVED RATES

APPLICABILITY
Applicable within the entire territory served.

AVATLABIT.ITY
Available for general domestic, commercial, industrial and sale for
resale water service.

RATE
First 3,000 gallons used per month $7.41 per 1,000 gallons
Next 3,000 gallons used per month $6.69 per 1,000 gallons
Next 4,000 gallons used per month $5.60 per 1,000 gallons
Next 10,000 gallons used per month $4.88 per 1,000 gallons
Over 20,000 gallons used per month $4.16 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for less than $22.,23 per month, which is
the equivalent of 3,000 gallons of water.

5/8-inch meter S 22.23 per month

3/4-inch meter $ 33.35 per month
1 ~inch meter S 55.58 per month
1-1/2-inch meter § 111.15 per month
2 -inch meter $ 177.84 per month
3 -inch meter $ 333.45 per month
4 -inch meter $ b555.75 per month
6 -inch meter $§1,111.50 per month
8 —inch meter $1,778.40 per montk

DELAYED PAYMENT PENALTY

The above tariff is net. On all accounts not paid in full when due,
ten percent will be added to the net current amount unpaid. This delayed
payment penalty is not interest and is to be collected only once for each
bill where it is appropriate.

RECONNECTION -~ $20.00
To be charged whenever the supply of water is turned off for
violations of rules, non-payment of bills or fraudulent use of water.

TAP FEE
The following charge is to be made whenever the utility installs =
new tap to serve an applicant.

A tap fee of $250.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for
each new tap to the system.
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APPENDIX A
Sheet 2 of 2

RETURNED CHECK CHARGE

A service charge equal to the actual fee assessed to the District or
a maximum of $25.00 will be imposed upon any customer whose check for
payment of charges is returned by their bank due to insufficient funds.

LEAK ADJUSTMENT TINCREMENT

$2.41 per 1,000 gallons is to be used when the bill reflects unusual
consumption which can be attributed to eligible leakage on customer's
side of the meter. This rate shall be applied to all such consumption
above customer's historical average usage.
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Issued: July 23, 2004

- CASE NO. 04-0377-PWD-CN

‘HAYMOND PUBLIC SERVICE DISTRICT

Application for a certificate of convenience
and necess:.ty to construct a water
extens:Lon project.

CORRECTIVE ORDER

On March 12, 2004, Haymond Public Service District (District or
Applicant) filed an application, duly verified, for a certificate of
convenience and necessity to construct three extens:.ons to its system
along County Route 26, County Route 28 and Camp Towles. The project

~entails the installation of approximately 30,200 linear feet of 4-inch

line, 7,700 linear feet of 6é-inch line, 7,000 llnear feet of 3-inch line,

‘two pump stations and two pressure reductlon valves to serve 69 new

customers. The District estimates the project will cost approximately
$1,786,819 and will be financed by a $1,786,819 loan from the :West
V:Lrglna.a Infrastructure and Jobs Development Council (WVIJDC) for a

period of 40 years at 0% interest. The District asserted that no interim

financing will be necessary for the project. The District requested that
its rates be increased by more than 40%. The District asserted that it
has no resale customers. ‘ '

By Recommended Decision entered July 20, 2004, the application filed
herein on March 12, 2004, by the Haymond Publlc Serv:.ce District for a

© certificate of convenience and necessity to construct three extensions to

its system along County Route 26, County Route 28 and Camp Towles to
serve approximately 69 new customers was approved, subject to the receipt
of any outstanding permits.

The Staff-recommended rates and charges were approved for use by
Haymond Public Service District for all service rendered on or after the
date that the Recommended Decision became a Final Order of the Public
Service Commission. Haymond Public Service District was ordered to file
an originzl and at least five (5) copies of a revised tariff setting
forth the rates approved herein within thirty (30) days of the date that

the Order became final.

On July 22, 2004, the Administrative Law Judge was notified by
electronic mail that the District believes that an error has occurred in
the ordering paragraph regarding the implementation of the rates. ‘The
District believes the rates are not to go into effect until completion of
the project. The Administrative Law Judge agrees. The Recommended
Decision will be amended teo reflect said change.

Yaasy

PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA
CRARLESTON




ORDER

IT IS, THEREFORE, ORDERED that the second ordering paragraph of the
July 20, 2004 Recommended Decision be amended to read as follows:

IT IS FURTHER ORDERED that the rates and charges, attached
hereto as Appendix A, be, and they hereby are, approved for use
by Haymond Public Service District for all service rendered on
or after the date that the notice of substantial completion of
the project has been certified by the District's engineer and
filed with the Public Service Commission. Baymond Public
Service District shall file an original and at least five (5)
copies of a revised tariff setting forth the rates approved
herein within thirty (30) days of the date that they are first
implemented. _

IT IS5 FURTHER ORDERED that, in all other respects, the Recommended
Decision entered herein on July 20, 2004, remain unchanged.

IT IS FURTHER ORDERED that <+<he Commission's Executive Secretary
serve a copy of this Order upon all parties to this proceeding by United
States Certified Mail, return receipt requested, and upon Commission

Staff by hand delivery. 277

J . Susan A. Murensky
Administrative Law Judge

SAM:dfs
040377ab.wpd

Public Service Cormmission
of West Virginia
Charleston



West \/irginia Infrastructure 8&

Public Members: 980 One Valley Square
James D. Williams, Chairman Chacleston, Wese Virginia 25301
St. Albans . Telephone: (304) 558-4607
James L. Hacrison, Sr., Vice Chairman . : Facsimile: (304) 538-4609
Princeton , N
Dwight Cathoun ; Susan J. Riggs, Esquire
Petersburg A - Executive Secretary
William J. Harman -
Grafron

August 5, 1999

Wm. Randy Watson

Thrasher Engineering, Inc.

30 Columbia Boulevard

P.O. Box 1532

Clarksburg, West Virginia 26302-1532

Re:  Haymond Public Service District
Water System Extension Project (Resubmittal) 96W-225

Dear Mr. Watson:

The West Virginia Infrastructure and Jobs Development Council (the “Council”), at its
August 4, 1999 meeting, reviewed the Haymond Public Service District’s (the “District”)
resubmitted preliminary application regarding a proposed project to extend water service to
approximately 84 new customers. Based on the findings of the Water Technical Review Committee,
the Council has determined that the project is technically feasible within the guidelines of the
Infrastructure and Jobs Development Act. The District should carefully review the enclosed
comments of the Water Technical Review Committee. The District may need to address certain
issues raised in said comments as it proceeds with the project.

Upon consideration of the District’s resubmitted preliminary application, the Council
recommends that the District pursue a Small Cities Block Grant of $490,000 and USDA Rural
Utilities Service (“RUS™) funding assistance of $800,000 to finance the project. Please contact the

Q West Virginia Development Office at 558-4010 and the local RUS office for specific information

on the steps the District needs to foliow to apply for these funds. Please note that this letter does
not constitute funding approval from these agencies.

Received Time Naov. 3. 7:45AM



Wm. Randy Watson
August 5, 1999
Page 2

If you have any questions regarding this matter, please contact Susan J. Riggs at the above-
referenced telephone number.

Sincerely, , .

s D. Williams

JDW/th

Enclosure

cc: Debbie Legg (w/o enc.)
Jim Anderson
Randy Plum

Received Time Nov. 3. T:4G5AM



HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund} and
Water Revenue Bonds, Series 2004 B

(West Virginia Infrastructure Fund)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this the 10th day of December, 2004, the undersigned authorized
representative of the West Virginia Water Development Authority (the "Authority"), for and
on behalf of the Authority, and the undersigned Chairman of Haymond Public Service
District (the "Issuer™), for and on behalf of the Issuer, hereby certify as follows:

1. On the date hereof, the Authority received from the Issuer its Water
Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund), in the principal amount
of $1,310,000, numbered AR-1 {the "Series 2004 A Bonds") and the Water Revenue Bonds,
Series 2004 B (West Virginia Infrastructure Fund), in the principal amount of $378,397,
numbered BR-1 (the "Series 2004 B Bonds"), both dated December 10, 2004 (collectively,
the "Series 2004 Bonds").

2, At the time of such receipt, all the Series 2004 Bonds had been executed
by the Chairman and the Secretary of the Issuer by their respective manual signatures, and
the official seal of the Issuer had been affixed thereon.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2004 Bonds, the sum of $64,403, being a
portion of the principal amount of the Series 2004 A Bonds and $378,397, being the entire
principal amount of the Series 2004 B Bonds. The balance of the principal amount of the
Series 2004 Bonds will be advanced by the Authority and the West Virginia Infrastructure
and Jobs Development Council to the Issuer as acquisition and construction of the Project
progresses.

CHE72316.1



WITNESS our respective signatures as of the day and year first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

By:
Its: Authorized Representative

HAYMOND PUBLIC SERVICE DISTRICT

il T

Ts: Chxirman

11/16/04
394620.0000%

CHA72316.1



HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B
(West Virginia Infrastructure Fund)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank,
as Registrar
Charleston, West Virginia

Ladies and Gentlemen:

On this the 10th day of December, 2004 , Haymond Public Service District (the
"Issuer") hereby delivers the following:

(1) Bond No. AR-1, constituting the entire original issue
of the Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure Fund), of the Issuer, in the principal amount of
$1,310,000 (the "Series 2004 A Bonds"), dated
December 10, 2004, executed by the Chairman and Secretary of
the Issuer and bearing the official seal of the Issuer, authorized to
be issued under and pursuant to a Bond Resolution duly adopted
by the Issuer on December 7, 2004, and a Supplemental
Resolution duly adopted by the Issuer on December 7, 2004
(collectively, the "Resolution");

(2) Bond No. BR-1, constituting the entire original issue
of the Water Revenue Bonds, Series 2004 B (West Virginia
Infrastructure Fund), of the Issuer, in the principal amount of
$378,397 (the “"Series 2004 B Bonds"), dated
December 10, 2004, executed by the Chairman and Secretary of
the Issuer and bearing the official seal of the Issuer, authorized to
be issued under and pursuant to the Resolution;

CHE72323.1



(3) A copy of the Resolution authorizing the above-
captioned Bonds (collectively, the "Bonds"), duly certified by the
Secretary of the Issuer;

(4)  Executed counterparts of a loan agreement for the
Series 2004 A Bonds, dated December 10, 2004, by and between
the Issuer and the West Virginia Water Development Authority
(the "Authority"), on behalf of the West Virginia Infrastructure
and Jobs Development Council (the "Council");

(5)  Executed counterparts of a loan agreement for the
Series 2004 B Bonds, dated December 10, 2004, by and between
the Issuer and the Authority, on behalf of the Council
(collectively, the "Loan Agreements"}; and

(6)  An executed opinion of nationally recognized bond
counsel regarding the validity of the Loan Agreements and the
Bonds.

You are hereby requested and authorized to deliver the Bonds to the Authority
upon payment to the Issuer of the sum of $64,403, representing a portion of the principal
amount of the Series 2004 A Bonds, and the sum of $378,397, representing the entire

principal amount of the Series 2004 B Bonds.

Prior to such delivery of the Bonds, you will please cause the Bonds to be
authenticated and registered by an authorized officer, as Registrar, in accordance with the

forms of Certificate of Authentication and Registration thereon.

CHE72323.1



Dated this as of the day and year first written above.

HAYMOND PUBLIC SERVICE DISTRICT

I hairman

By %W/Z%M

11716404
394620.00001

CH672323.1



SPECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
HAYMOND PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2004 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-1 $1,310,000

KNOW ALL MEN BY THESE PRESENTS: That on this 10th day of
December, 2004, HAYMOND PUBLIC SERVICE DISTRICT, a public service district,
public corporation and political subdivision of the State of West Virginia in Taylor County
of said State (the "Issuer”), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the "Authority") or registered assigns, the sum of ONE
MILLION THREE HUNDRED TEN THOUSAND DOLLARS ($1,310,000), or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as set
forth in the "Record of Advances” attached as EXHIBIT A hereto and incorporated herein
by reference, in quarterly installments on March 1, June 1, September 1 and December 1 of
each year, commencing September 1, 2006, as set forth on the "Debt Service Schedule"
attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated December 10, 2004.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public waterworks
facilities of the Issuer (the "Project”); and (ii) to pay certain costs of issuance of the Bonds
of this Series (the "Bonds") and related costs. The existing public waterworks facilities of
the Issuer, the Project and any further improvements or extensions thereto are herein called
the "System." This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended

CH672331.1



(collectively, the "Act"), a Bond Resolution duly adopted by the Issuer on December 7, 2004,
and a Supplemental Resolution duly adopted by the Issuer on December 7, 2004 (collectively,
the "Bond Legislation"), and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THE ISSUER’S (1) WATER REVENUE BOND, SERIES 1986,
DATED NOVEMBER 20, 1986, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $200,000 (THE "PRIOR BONDS™”) AND (2) WATER
REVENUE BONDS, SERIES 2004 B (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED DECEMBER 10, 2004, ISSUED CONCURRENTLY HEREWITH
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $378,397 (THE
“SERIES 2004 B BONDS”).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, ona
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and Series
2004 B Bonds and from monies in the reserve account created under the Bond Legislation for
the Bonds (the "Series 2004 A Bonds Reserve Account”) and unexpended proceeds of the
Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any, on
all bonds which may be issued pursuant to the Act and shall be set aside as a special fund
hereby pledged for such purpose. This Bond does not constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provisions or limitations, nor shall the
[ssuer be obligated to pay the same, or the interest, if any, hereon, except from said special
fund provided from the Net Revenues, the monies in the Series 2004 A Bonds Reserve
Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer
has covenanted and agreed to establish and maintain just and equitable rates and charges for
the use of the System and the services rendered thereby, which shall be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair
and maintenance of the System, and to leave a balance each year equal to at least 115% of
the maximum amount payable in any year for principal of and interest, if any, on the Bonds
and all other obligations secured by a lien on or payable from such revenues on a parity with
the Bonds, including the Prior Bonds and Series 2004 B Bonds; provided however, that so
long as there exists in the Series 2004 A Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including the Prior Bonds
and Series 2004 B Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants

CH672331.1 ‘ 2



with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond Legislation, to which reference is here made for a detailed description

thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar") by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Comunercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this

Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, this Bond will be in default should any
proceeds of this Bond be used for a purpose that will contribute to excessive erosion of highly
erodible land or to the conversion of wetlands to produce an agricultural conunodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Rond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, HAYMOND PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal to be hereunto affixed
and attested by its Secretary, and has caused this Bond to be dated the day and year first

above written.

[SEAL] ! Z e / %,%—V

ATTEST: %?e

g%/&;ﬁ,m

CH672331.1 4



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2004 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: December 10, 2004.

trar

Authoriz;d’Ofﬁcer S

THE SUNTINGTON NATIONAL BANK,

CH672331.1 5



EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(1) $ 64,403 December 10, 2004 (19) $
2y % 20 S
B % 21_ %
4 3 22) $
(5 $ 23) §
©__$ 24) $
N3 25) §
8 § (26) §
9 3 2n_$§
(10 % (28) $
(1 3 (29 8
(12) $ 30 _$
(13) § 3L $
(14) $ (32) %
(15) § (33 §
(16} $ (34) §
(17) _$ (35 %
(18 § (36) §

TOTAL $

6
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EXHIBIT B
$1,310,000
Haymond Public Service District (West Virginia)
0% Interest Rate, 40 Years from Closing Date
Closing Date: December 10, 2004

Debt Service Schedule Part1ofd
Date Principal Coupon Total P+1
03/01/2005 - - -
06/01/2005 - ) - -
09/01/2005 - - -
12/01/2605 - - -
03/01/2006 ‘ - - : -
06/01/2006 : - - -
09/01/2006 £8,562.10 - 8,562.10
12/01/2006 8,562.10 - ) 8,562.10
03/01/2007 8,562.10 - 8,562.10
06/01/2007 8,562.10 - 8,562.10
09/01/2007 8,562.10 - 8,562.10
12/01/2007 8,562.10 - 8,562.10
03/01/2008 8,562.10 - 8,562.10
06/01/2008 8,562.10 - 8,562.10
09/01/2008 8,562.10 - §,562.10
12/01/2008 8,562.10 - 8,562.10
3/01/2009 8,562.10 - 8,562.10
06/01/2009 8,562.10 : - 8,562.10
09/01/2009 8,562.10 - 8,562.10
12/01/2009 8,562.10 - 8,562.10
03/01/2010 8,562.10 - 8,562.10
06/01/2010 8,562.10 - 8,562.10
09/01/2010 8,562.10 - - 8,562.10
12/01/2010 8,562.10 - 8,562.10
03/01/2011 8,562.10 - 8,562.10
06/01/2011 8,562.10 - 8,562.10
09/01/2011 : 8,562.10 - 8,562.10
12/01/2011 8,562.10 - 8,562.10
03/01/2012 8,562.10 - 8,562.10
06/01/2012 8,562.09 - 8,562.09
09/01/2012 _ .8,562.09 - 8,562.09
12/01/2012 8,562.09 - 8,562.09
03/01/2013 8,562.09 - 8,562.09
06/01/2013 8,562.09 - 8,562.09
09/01/2013 8,562.00 - 8,562.09
12/01/2013 8,562.09 - 8,562.09
03/01/2014 8,562.09 - 8,562.09
06/01/2014 8,562.09 - 8,562.09
09/01/2014 8,562.09 - 8,562.09
12/01/2014 8,562.09 - 3,562.09
03/01/2615 8,562.09 - 8,562.09
06/01/2015 8,562.09 - 8,562.09
09/01/2015 8,562.09 - 8,562.09
12/01/2015 8,562.09 - 8,562.09
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Part2 of 4

Date Principal Coupon Total P+1
03/01/2016 8,562.09 - 8,562.09
06/01/2016 8,562.09 - 8,562.09
09/01/2016 8,562.09 - 8,562.09
12/01/2016 8,562.09 - 8,562.09
03/01/2017 8,562.09 - 8,562.09
06/01/2017 §,562.09 - 8,562.09
09/01/2017 8,562.09 - ‘ 8,562.09
12/01/2017 8,562.09 - 8,562.09
03/01/2018 8,562.09 - 8,562.09
06/01/2018 8,562.09 - . 8,562.09
09/01/2018 8,562.09 - 8,502.09
12/01/208 8,562.09 - 8,562.09
03/01/2019 8§,562.09 - 8,562.09
06/01/2019 8,562.09 - 8,562.09
09/01/2019 8,562.09 - 8,562.09
12/01/2019 8,562.09 - 8,562.09
(3/01/2020 8,562.09 - 8,562.09
06/01/2020 8,562.09 - £,562.09
09/01/2020 8,562.09 - 8,562.09
12/01/2020 8,562.09 - 8,562.09
03/01/2021 8,562.09 - 8,562.09
06/01/2021 8,562.09 - 8,562.09
09/01/2021 8,562.09 - 8,562.09
12/01/2021 8,562.09 - 8,562.09
03/01/2022 8,562.09 - 8,562.09
06/01/2022 ' 8,562.09 - 8,562.09
09/01/2022 8,562.09 - 8,562.09
12/01/2022 8,562.09 - 8,562.09
03/61/2023 8,562.09 - 8,562.09
06/01/2023 8,562.09 - 8,562.09
09/01/2023 8,562.09 - 8,562.09
12/01/2023 8,562.09 - 8,562.09
03/01/2024 8,562.0% - 8,562.09
06/01/2024 8,562.09 - 8,562.0%
09/01/2024 8,562.09 - 8,562.09
12/01/2024 8,562.09 . 8,562.09
03/01/2025 - 78,562.09 - 8,562.09
06/01/2025 8,562.09 - 8,562.09
09/01/2025 8,562.09 - 8,562.09
12/01/2025 8,562.09 - 8,562.09
03/01/2026 8,562.09 - 8,562.09
06/01/2026 8,562.09 - 8,562.09
09/01/2026 8,562.09 - 8,562.09
12/01/2026 8,562.09 - 8,562.09
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Part3 of 4

Date Principal Coupon Total P+I
03/01/2027 8,562.09 - 8,562.09
06/01/2027 8,562.09 - 8,562.09
05/01/2027 8,562.09 - 8,562.09
12/01/2027 8,562.09 - 8,562.09
03/01/2028 8,562.09 - 8,562.09
06/01/2028 8,562.09 - 8,562.09
09/01/2028 8,562.09 - 8,562.09
12/01/2028 8,562.09 - 8,562.09
03/01/2029 8,562.09 - 8,562.09
06/01/2029 8,562.09 - 8,562.09
09/01/2029 8,562.09 - ‘ 8,562.09
12/01/2029 8,562.09 - 8,562.09
03/01/2030 8,562.09 - : 8,562.09
06/01/2030 : 8,562.09 - 8,562.09
09/01/2030 8,562.09 - 8,562.09
12/01/2030 £,562.09 - 8,562.09
03/01/2031 8,562.09 - 8,562.09
06/01/2031 8,562.09 ) - . 8,562.09
09/01/2031 8,562.09 - 8,562.09
12/01/2031 8,562.09 - 8,562.09
03/01/2032 8,562.09 - 8,562.09
06/01/2032 8,562.09 - 8,562.09
09/01/2032 8,562.09 - 8,562.09
12/01/2032 8,562.09 - 8,562.09
03/01/2033 8,562.09 - 8,562.09
06/01/2033 8,562.09 - 8,562.09
09/01/2G33 8,562.09 - 8,562.09
12/01/2033 8,562.09 - 8,562.09
03/01/2034 2,562.09 - 8,562.09
06/01/2034 8,562.09 - 8,562.09
09/01/2034 8,562.09 - 8,562.09
12/01/2034 8,562.09 - 8,562.09
03/01/2035 8,562.09 - 8,562.09
06/01/2035 8,562.09 - 8,562.08
09/01/2035 8,562.09 - 8,562.09
12/01/2035 8,562.09 - 8,562.09
03/01/2036 - - 8,562.09 - 8,562.09
06/01/2036 8,562.09 - 8,562.09
(09/01/2036 8,562.09 - 8,562.09
12/01/2036 8,562.09 - 8,562.09
03/01/2037 8,562.09 - 8,562.09
06/01/2037 8,562.09 - 8,562.09
09/61/2037 8,562.09 - 8,362.09
12/01/2037 8,562.09 - 8,562.09
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Part4 of 4

Debt Service
Schedule

Date Principal Coupon Total P+I
03/01/2038 8,562.09 - 8.,562.09
06/01/2038 8,562.09 - 8,562.09
09/01/2038 8,562.09 - 8,562.09
12/01/2038 8,562.09 - 8,562.09
03/01/2039 8,562.09 - 8,562.09
06/01/2039 8,562.09 . - 8,562.09
09/01/2039 8,562.09 - 8,562.09
12/01/2039 8,562.09 - 8,562.09
03/01/2040 8,562.09 - : 8,562.09
06/01/2040 8,562.09 - 8,562.09
09/01/2040 8,562.09 - 8,562.09
12/01/2040 . 8,562.09 - 8,562.09
03/01/2041 8,562.09 - . 8,562.09
06/01/2041 8,562.09 - 8,562.09
09/01/2041 8,562.09 - 8,562.09
12/01/2041 8,562.09 - 8,562.09
03/01/2042 - 8,562.09 - 8,562.09
06/01/2042 8,562.09 ) - 8,562.09
09/01/2042 8,562.09 - 8,562.09
12/01/2042 8,562.09 - 8,562.09
03/01/2043 8,562.09 - 8,562.09
06/01/2043 8,562.09 - 8,562.09
09/01/2043 . 8,562.09 - 8,562.09
[2/01/2043 8,562.09 - 8,562.09
03/01/2044 8,562.09 - 8,562.09
06/01/2044 8,562.09 - 8,562.09
09/01/2044 8,562.00 - 8,562.09

Total $1,310,000.00 - $1,310,000.60
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers
unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: R

¢

In the presence of:

12/05/04
394620.00001
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SPECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
HAYMOND PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2004 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR-1 $378,397

KNOW ALL MEN BY THESE PRESENTS: That on this 10th day of
December, 2004, HAYMOND PUBLIC SERVICE DISTRICT, a public service district,
public corporation and political subdivision of the State of West Virginia in Taylor County
of said State (the "Issuer"), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the "Authority") or registered assigns, the sum of THREE
HUNDRED SEVENTY-EIGHT THOUSAND THREE HUNDRED NINETY-SEVEN
DOLLARS ($378,397), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances" attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each year, commencing September 1,
2006, as set forth on the "Debt Service Schedule" attached as EXHIBIT B hereto and
incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent”).

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated December 10, 2004.

This Bond is issued (i) to pay in full the entire outstanding principal of and
all accrued interest on the Issuer’s Waterworks System Refunding Bond Anticipation Notes,
Series 2003 (the "Prior Notes"); (ii) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public waterworks
facilities of the Issuer (the "Project"); and (iii) to pay certain costs of issuance of the Bonds
of this Series (the "Bonds") and related costs. The existing public waterworks facilities of
the Issuer, the Project and any further improvements or extensions thereto are herein called
the "System.” This Bond is issued under the anthority of and in full compliance with the
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Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
(collectively, the "Act"), a Bond Resolution duly adopted by the Issuer on December 7, 2004,
and a Supplemental Resolution duly adopted by the Issuer on December 7, 2004 (collectively,
the "Bond Legislation"), and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

: THIS BOND IS ISSUED ON A PARITY WITHRESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THE ISSUER’S (1) WATER REVENUE BOND, SERIES 1986,
DATED NOVEMBER 20, 1986, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $200,000 (THE "PRIOR BONDS”) AND (2) WATER
REVENUE BONDS, SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED DECEMBER 10, 2004, ISSUED CONCURRENTLY HEREWITH
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,310,000 (THE
“SERIES 2004 A BONDS”).

This Bond is payabie only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and Series
2004 A Bonds and from monies in the reserve account created under the Bond Legislation
for the Bonds (the "Series 2004 B Bonds Reserve Account") and unexpended proceeds of the
Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any, on
all bonds which may be issued pursuant to the Act and shall be set aside as a special fund
hereby pledged for such purpose. This Bond does not constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provisions or limitations, nor shall the
Issuer be obligated to pay the same, or the interest, if any, hereon, except from said special
fund provided from the Net Revenues, the monies in the Series 2004 B Bonds Reserve
Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer
has covenanted and agreed to establish and maintain just and equitable rates and charges for
the use of the System and the services rendered thereby, which shail be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair
and maintenance of the System, and to leave a balance each year equal to at least 115% of
the maximum amount payable in any year for principal of and interest, if any, on the Bonds
and all other obligations secured by a lien on or payable from such revenues on a parity with
the Bonds, including the Prior Bonds and Series 2004 A Bonds; provided however, that so
long as there exists in the Series 2004 B Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due or the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including the Prior Bonds
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and Series 2004 A Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110 9% . The Issuer has entered into certain further covenants
with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond Legislation, to which reference is here made for a detailed description

thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar") by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of refunding the Prior Notes,
the costs of the Project and costs of issuance hereof described in the Bond Legislation, and
there shall be and hereby is created and granted a lien upon such monies, until so applied,
in favor of the registered owner of this Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, this Bond will be in default should any
proceeds of this Bond be used for a purpose that will contribute to excessive erosion of highly
erodible 1and or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the Statc of West Virginia and that a sufficient amount of the Net Revenues of the Systemn
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, HAYMOND PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal to be hereunto affixed
and attested by its Secretary, and has caused this Bond to be dated the day and year first
above written.

L

ﬁ

Secretary

ATTEST:
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2004 B Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: December 10, 2004.

THE HUNTINGTON NATIONAL BANK,

R e 7/,,,/

v Authdnze} Officer / =
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMQUNT DATE

(1) $378.397 December 10, 2004(19) _$
VAT 20 3
(3 _§ 20 §
4§ (22) §
5 3 23§
6 8 24 $
(N _$ (25) §
8 § (26) $
(9 % 2nh _$
(100 $ 28 $
(an_$ 29 %
(12y § (30) %
(13) § agn_$
(14 $ (32) %
(15) § (33 %
(16) § (34) §
(17)_$ (33 %
(18) 3 (36) %

TOTAL $
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EXHIBIT B

$378,397
Haymond Public Service District (West Virginia)

0% Interest Rate, 30 Years
Closing Date: December 10, 2004

Debt Service Part 1 of4
Schedule

Date Principal Coupon Total P+
03/01/2005 - - -
06/01/2005 - . -
09/01/2005 - - -
12/01/2005 - - , -
03/01/2006 - - -
06/01/2006 - - -
09/01/2006 3,153.31 - 3,153.31
12/01/2006 3,153.31 - 3,153.31
03/01/2007 3,153.31 - 3,153.31
06/01/2007 3,153.31 - 3,153.31
09/01/2007 3,153.31 - 3,153.31
12/01/2007 3,153.31 - 3,153.31
03/01/2008 3,153.31 - 3,153.31
06/01/2008 3,153.31 - 3,153.31
09/01/2008 3,153.31 - 3,153.31
12/01/2008 1,153.31 - 3,153.31
03/01/2009 3,153.31 - 3,153.31
06/01/2009 3,153.31 . 3,153.31
09/01/2009 3,153.31 - 3,153.31
12/01/2009 3,153.31 - 3,153.31
03/01/2010 3,153.31 . 3,153.31
06/01/2010 3,153.31 - 3,153.31
09/01/2010 3,153.31 - ‘ 3,153.31
12/01/2010 - 3,153.31 - 3,153.31
03/01/2011 3,153.31 - 3,153.31
06/01/2011 3,153.31 - 3,153.31
09/01/2011 3,153.31 - 3,153.31
12/01/2011 3,153.31 - 3,153.31
03/01/2012 3,153.3] - 3,153.31
06/01/2012 3,153.31 - 3,153.31
09/01/2012 S 3,153.31 . 3,153.3
12/01/2012 3,153.31 - 3,153.31
03/01/2013 3,153.31 - 3,153.31
06/01/2013 3,153.31 - 3,153.31
05/01/2013 3,153.31 - 3,153.31
12/01/2013 3,153.31 - 3,153.31
03/01/2014 3,153.31 - 3,153.31
06/01/2014 3,153.31 - 3,153.31
09/01/2014 3,153.31 - 3,153.31
12/01/2014 3,153.31 - 3,153.31
03/01/2015 3,153.31 - 3,153.31
06/01/2015 3,153.31 - 3,153.31
09/01/2015 3,153.31 - 3,153.31
12/01/2015 3,153.31 - 3,153.31
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Part 2 of 4

Debt Service
Schedule
Date Principal Coupon Total P+1
03/01/2016 315331 - 3,153.31
06/01/20106 3,153.31 - 3,153.31
09/01/2016 3,153.31 - 3,153.31
12/01/2016 3,153.31 - 3,153.31
03/01/2017 3,153.31 - 3,153.31
06/01/2017 3,153.31 - 3,153.31
09/01/2017 3,153.31 - . 3,153.31
12/01/2017 3,153.31 - 3,153.31
03/01/2018 3,153.31 - 3,153.31
06/01/2018 . 3,153.31 - 3,153.31
09/01/2018 3,153,341 - , 3,153.31
12/01/2018 315331 - 3,153.31
03/01/2019 3,153.31 - 3,153.31
06/01/2019 3,153.31 - 3,153.31
09/01/2019 3,153.31 - 3,153.31
12/01/2019 3,153.31 - 3,153.31
03/01/2020 3,153.31 ‘ - 31,153.31
06/01/2020 3,153.31 - 3,153.31
09/01/2020 3,153.31 - 3,153.31
12/01/2020 3,153.31 - 3,153.1
03/01/2021 3,153.31 - 3,153.31
06/01/2021¢ 3,153.31 - 3,153.31
09/01/2021 3,153.31 - 3,153.31
12/01/2021 3,153.31 - 3,153.31
03/01/2022 3,153.31 - 3,153.31
06/01/2022 3,153.31 - 3,153.31
09/01/2022 3,153.31 - 3,153.31
12/01/2022 3,153.31 - 3,153.31
03/01/2023 3,153.31 - 3,153.31
06/01/2023 3,153.31 - 3,153.31
05/01/2023 3,15331 - 3,153.31
12/01/2023 3,153.31 - 3,153.31
03/01/2024 315331 - 3,153.31
06/01/2024 3,153.31 - 1,153.3¢1
09/01/2024 3,153.31 - 3,153.31
12/01/2024 3,153.31 - 3,153.31
03/01/2025 3,153.31 - 3,153.31
06/01/2025 3,153.31 - 3,153.31
09/01/2025 3,153.31 - 3,153.31
12/01/2025 3,153.31 - 3,153.31
03/01/2026 3,153.31 - 3,153.31
06/01/2026 3,153.31 - 3,153.31
09/01/2026 3,153.31 - 3,153.31
12/01/2026 3,153.31 - 3,153.31
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Part3 of4

Debt Service
Schedule
Date Principal Coupon Totai P+1
03/01/2027 3,153.31 - 3,153.31
06/01/2027 3,153.31 - 3,153.31
09/01/2027 3,153.31 - 3,153.31
12/01/2027 3,153.31 - 3,153.31
03/01/2028 3,153.31 - . 3,153.31
06/01/2028 3,153.31 - : 3,153.31
09/01/2028 3,153.31 - 3,153.31
12/01/2028 3,153.31 - 3,153.31
03/01/2029 3,153.31 - 3,153.31
06/01/2029 3,153.31 - 3,153.31
09/01/2029 3,153.31 - 3,153.31
12/61/2029 3,153.31 - 3,153.31
03/01/2030 3,153.31 - 3,153.31
06/01/2030 3,153.31 - 3,153.31
09/01/2030 3,153.31 - 3,153.31
12/01/2030 3,1583.31 - 3,153.31
03/01/2031 3,153.31 - 3,153.31
06/01/2031 3,153.31 - 3,153.31
09/01/2031 3,153.30 - 3,153.30
12/01/2031 3,153.30 - 3,153.30
03/01/2032 3,153.30 - 3,153.30
06/01/2032 3,153.30 - 3,153.30
09/01/2032 3,153.30 - 3,153.30
12/01/2032 3,153.30 - 3,153.30
03/01/2033 3,£53.30 - 3,153.30
06/01/2033 3,153.30 - 3,153.30
09/01/2033 3,153.30 - 3,153.30
12/01/2033 3,153.30 - 3,153.30
03/01/2034 3,153.30 - 3,153.30
06/01/2034 1,153.30 - 3,153.30
09/01/2034 315330 - 3,153.30
12/01/2034 3,153.30 - 3,153.30
03/01/2035 3,153.30 - 3,153.30
06/01/2035 3,153.30 - 3,153.30
09/01/2035 3,153.30 - 3,153.30
12/01/2035 3,153.30 - 3,153.30
03/01/2036 3,153.30 - 3,153.36
06/01/2036 3,153.30 - 3,153.30
Total $378,397.00 - $378,397.00
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers
unto

the within Bond and does hereby irrevocably constitute and appoint

, Atiorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ,

%@%@

In the presence of:

12/03/04
394620.00001
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| ] STEPTOE & Bank One Center, Eighth Floor Writer's Contact Information

PO. Box 1588
]O H NSON Charleston, WV 25326-1588

PiLc

ATTORNEYS AT LAW (304) 353-8000  (304) 353-8180 Fax

Clarksburg Charleston Murgantown Marunsburg Wheeling Huntington www.steptoe—johnson.com

December 10, 2004

Haymond Public Service District
Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund)

Haymond Public Service District
Grafton, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Haymond Public Service
District {the "Issuer™), a public service district, public corporation and political subdivision created and
existing under the laws of the State of West Virginia, of its $1,310,000 Water Revenue Bonds,
Series 2004 A (West Virginia Infrastructure Fund), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a loan agreement dated December 10, 2004, including all schedules and exhibits
attached thereto (the "Loan Agreement”), by and between the Issuer and the West Virginia Water
Development Authority (the “Authority™), on behalf of the West Virginia Infrastructure and Jobs
Development Council (the "Council”) and the Bonds, which are to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Bonds are originally issued in the form of one
Bond, registered as to principal only to the Authority, bearing no interest. The principal of the Bonds is
payable quarterly on March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 2006, and maturing September 1 2044, all as set forth in "Schedule Y" attached to the Loan
Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(1) paying a portion of the costs of acquisition and construction of certain improvements and extensions
to the existing public waterworks system of the Issuer (the "Project”); and (ii) paying certain costs of
issuance and related costs.
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Haymond Public Service District, et al.
Page 2

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on December 7, 2004, as supplemented by a Supplemental Resolution duly adopted
by the Issuer on December 7, 2004 (collectively, the "Resolution™), pursuant to and under which Act and
Resolution the Bonds are authorized and issued, and the Loan Agreement has been entered into. The
Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Resolution and the Loan Agreement. All capitalized terms used
herein and not otherwise defined herein shall have the same meanings set forth in the Resolution and the
Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Resolution and to issue and sell
the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer
so as to affect adversely the rights of the Authority or the Council or diminish the obligations of the Issuer
without the written consent of the Authority and the Council.

3. The Resolution and all other necessary orders and resolutions have been duly and
effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Resolution contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

4. The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Resolution and secured by a first lien on and pledge
of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and security for
payment with the Issuer's Water Revenue Bonds, Series 1986 and the Water Revenue Bonds, Series 2004 B
(West Virginia Infrastructure Fund), issued contemporaneously herewith, all in accordance with the terms
of the Bonds and the Bond Legisiation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia

and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.
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Haymond Public Service District, et al.
Page 3

6. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from gross income of the owners thereof for federal income tax purposes. We express
no opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Resolution, and the liens and pledges set forth therein, may be
subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

S/ euc

STEPFOE & JOH PLLC

12/02/04
394620.00001
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[ ] STEPTOE & Bank One Center, Eighth Floor Writer's Conract Information

P.O. Box 1588
]O H NSO N Charlescon, WV 25326-1588

PLLIC

ATTORNEYS AT LAW (304} 353-8000  (304) 353-8180 Fax

Clarksburg Charleston Morgantosm Marrinshurg Wheeling Huntingron www.steptoeajohnson.com

December 10, 2004

Haymond Public Service District
Water Revenue Bonds, Series 2004 B
{(West Virginia Infrastructure Fund)

Haymond Public Service District
Grafton, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Haymond Public Service
District (the "Issuer"), a public service district, public corporation and political subdivision created and
existing under the laws of the State of West Virginia, of its $378,397 Water Revenue Bonds, Series 2004 B
(West Virginia Infrastructure Fund), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a loan agreement dated December 10, 2004, including all schedules and exhibits
attached thereto (the "Loan Agreement”), by and between the Issuer and the West Virginia Water
Development Authority (the “Authority”), on behalf of the West Virginia Infrastructure and Jobs
Development Council (the "Council”) and the Bonds, which are to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Bonds are originally issued in the form of one
Bond, registered as to principal only to the Authority, bearing no interest. The principal of the Bonds is
payable quarterly on March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 2006, and maturing June 1, 2036, all as set forth in "Schedule Y" attached to the Loan
Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i} paying in full the entire outstanding principal of and all accrued interest on the Issuer’s Waterworks
System Refunding Bond Anticipation Notes, Series 2003 ) (the "Prior Notes"); (ii) paying a portion of the
costs of acquisition and construction of certain improvements and extensions to the existing public
waterworks system of the Issuer (the "Project”}; and (iii) paying certain costs of issuance and related costs.
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Haymond Public Service District, et al.
Page 2

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on December 7, 2004, as supplemented by a Supplemental Resolution duly adopted
by the Issuer on December 7, 2004 (collectively, the "Resolution"), pursuant to and under which Act and
Resolution the Bonds are authorized and issued, and the Loan Agreement has been entered into. The
Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Resolution and the Loan Agreement. All capitalized terms used
herein and not otherwise defined herein shall have the same meanings set forth in the Resolution and the
Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Resolution and to issue and sell
the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer
so as to affect adversely the rights of the Authority or the Council or diminish the obligations of the Issuer
without the written consent of the Authority and the Council.

3. The Resolution and all other necessary orders and resolutions have been duly and
effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Resolution contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

4. The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Resolution and secured by a first lien on and pledge
of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and security for
payment with the Issuer's Water Revenue Bonds, Series 1986 and the Water Revenue Bonds, Series
2004 A (West Virginia Infrastructure Fund), issued contemporaneously herewith, all in accordance with
the terms of the Bonds and the Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.

6. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from gross income of the owners thereof for federal income tax purposes. We express
no opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.
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Haymond Public Service District, et al.
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7. The Prior Notes have been paid within the meaning and with the effect expressed
in the Notes Resolution, and the covenants, agreements and other obligations of the Issuer to the holders
and owners of the Prior Notes have been satisfied and discharged. In rendering the opinion set forth in
this paragraph, we have relied upon the certificate of the First Community Bank, N.A., stating that it has
received payment for the entire outstanding principal of and all accrued interest on the Prior Notes and that
the Prior Notes have been paid in full.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Resolution, and the liens and pledges set forth therein, may be
subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered BR-1. and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

> felor PULC

STEPPOE & JOHNSEN PLLC

Very truly yours,

12/02/04
394620.00001

CH672421.1



L AW OFFICE OF

300 Summers St., Ste. 1230

P.O. Box 3713
Telephone Charleston, WV 25337-3713 Facsimile
(304) 343-1654 kelshlaw@ yahoo.com (304) 343-1657

WYV State Bar #6617
December 10, 2004

Haymond Public Service District
Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B

(West Virginia Infrastructure Fund)

Haymond Public Service District
Grafton, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

[ am counsel to Haymond Public Service District, a public service district, in Taylor County,
West Virginia (the "Issuer"). As such counsel, I have examined copies of the approving bond counsel
opinions, loan agreements for the Series 2004 A Bonds and Series 2004 B Bonds, both dated
December 10, 2004, including all schedules and exhibits attached thereto, (collectively, the “Loan
Agreements™) by and between the Issuer and the West Virginia Water Development Authority (the
" Authority™), on behalf of the West Virginia Infrastructure and Jobs Development Council (the "Council”),
the Bond Resolution duly adopted by the Issuer on December 7, 2004, as supplemented by the Supplemental
Resolution duly adopted by the Issuer on December 7, 2004 (collectively, the "Resolution"), orders of The
County Commission of Taylor County, West Virginia, relating to the [ssuer and the appointment of members
of the Public Service Board of the Issuer, and other documents, papers, agreements, instruments and
certificates relating to the above-captioned bonds (collectively, the "Bonds") of the Issuer. All capitalized
terms used herein and not otherwise defined herein shall have the same meaning set forth in the Resolution
and the Loan Agreements when used herein.

I am of the opinion that:

1. The Issuer is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia.
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2. The members and officers of the Public Service Board of the Issuer have been duly,
lawfully and properly appointed and elected, have taken the requisite oaths, and are authorized to act in their
respective capacities on behalf of the Issuer.

3, The Loan Agreements have been duly authorized, executed and delivered by the
Issuer and, assuming due authorization, execution and delivery by the other parties thereto, constitute valid
and binding agreements of the Issuer enforceable in accordance with their terms,

4, The Resolution has been duly adopted by the Issuer and is in full force and effect.

5. The execution and delivery of the Bonds and the Loan Agreements and the
consummation of the transactions contemplated by the Bonds, the Loan Agreements and the Resolution and
the carrying out of the terms thereof, do not and will not, in any material respect, conflict with or constitute,
on the part of the Issuer, a breach of or default under any order, resolution, agreement or other instrument
to which the Issuer is a party or by which the Issuer or its properties are bound or any existing law,
regulation, court order or consent decree to which the Issuer is subject.

6. The Issuer has received the Recommended Decision and Corrective Order of Public
Service Commission of West Virginia entered on July 20, 2004 and July 23, 2004, respectively, among other
things, granting to the [ssuer a certificate of public convenience and necessity for the Project, approving the
financing for the Project and approving rates for the System. The time for appeal of such Orders has expired
prior to the date hereof without any appeal. Such Orders remain in full force and effect.

7. The Issuer has received all permits, licenses, approvals, consents, exemptions,
orders, certificates and authorizations necessary for the creation and existence of the Issuer, the issuance of
the Bonds, the acquisition and construction of the Project, the operation of the System and the imposition
of rates and charges for use of the System, including, without limitation, all requisite orders, certificates and
approvals from The County Commission of Taylor County, the West Virginia Bureau for Public Health, the
Council, and the Public Service Commission of West Virginia, and has taken any other action required for
the imposition of such rates and charges, including the adoption of a resolution prescribing such rates and
charges.

8. To the best of my knowledge, there is no litigation, action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened, wherein
an unfavorable decision, ruling or finding would adversely affect the transactions contemplated by the Bonds,
the Loan Agreements, the Resolution, the acquisition and construction of the Project, the operation of the
System, the validity of the Bonds or the collection of the Gross Revenues or the pledge of the Net Revenues
for the payment of the Bonds.
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9, Prior to the execution of construction contracts by the Issuer, [ will verify that all
successful bidders have made the required provisions for all insurance and payment and performance bonds
and I will verify such insurance policies and bonds for accuracy. Prior to the execution of construction
contracts by the Issuer, I will review the contracts, the surety bonds and the policies or other evidence of
insurance coverage in connection with the Project, and verify that such surety bonds and policies (1) are in
compliance with the contracts; (2} are adequate in form, substance and amount to protect the various interests
of the Issuer; (3) have been executed by duly authorized representatives of the proper parties; (4) meet the
requirements of the Act, the Bond Legislation and the Loan Agreements; and (5) all such documents
constitute valid and legally binding obligations of the parties thereto in accordance with the terms, conditions
and provisions thereof.

All counsel to this transaction may rely upon this opinion as if specifically addressed to

them.
Very truly yours,
7 // /@//é/(/

'éimes V. Kelsh

{haymond.padibondiopinion of counsel ltr)



Law Offices of

James W. Lane, Jr.
Woolworth Building
205 Capitol Street, Suite 400
P. O. Box 11806
Charleston, WV 25339

(304) 342-0081 Facsimile (304) 343-3365

December 10, 2004
FINAL TITLE OPINION

WATER LINE EXTENSION PROJECT
INFRASTRUCTURE FUND FINANCING

Haymond Public Service District
P.O. Box 412
Grafton, West Virginia 26354-0412

West Virginia Infrastructure and Jobs Development Council
300 Summers Street, Suite 980
Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Steptoe & Johnson PLLC
P.O. Box 1588
Charleston, WV 25326

Re: HAYMOND PUBLIC SERVICE DISTRICT
WATER LINE EXTENSION PROJECT

Dear Ladies and Gentlemen:

This firm represents Haymond Public Service District with regard to a proposed project to
construct and improve a waterline extension project in and around the counties of Taylor and
Preston(the “Project”), and provides this final title opinion on behalf of Haymond Public Service
District to satisfy the requirements of the West Virginia Infrastructure and Jobs Development



Council (the “Council”) with regard to the Infrastructure Fund financing proposed for the Project.
Please be advised of the following:

1. Haymond Public Service District is a duly created and existing public service district
possessed with all the powers and authority granted to public service districts under the laws of the
State of West Virginia and has the full power and authority to construct, operate and maintain the
Project as approved by the West Virginia Bureau for Public Health.

2. Haymond Public Service District has obtained all necessary permits and approvals
for the construction of the Project.

3. [ have investigated and ascertained the location of and am familiar with the legal
description of the necessary sites, including easements and/or rights of way, required for the Project
as set forth in the plans for the Project prepared by Thrasher Engineering, the consulting engineers
for the Project. '

a. My title work for easements involved 20 year title examinations for all property owners.

4, [ have examined the records on file in the Office(s) of the Clerk of the County
Commission of Taylor and Preston, West Virginia, the county(ies) in which the Project is to be
located, and, in my opinion, the Haymond Public Service District has acquired legal title or such
other estate or interest in the necessary site components for the Project sufficient to assure
undisturbed use and possession for the purpose of construction, operation and maintenance for the
estimated life of the facilities to be constructed.

a. A chart showing the easements obtained and the site components obtained is attached
hereto.
5. All deeds or other documents which have been acquired to date by the Haymond

Public Service District have been duly recorded in the aforesaid Clerk’s Office(s) in order to protect
the legal title to and interest of the Haymond Public Service District.

Sincgrely,

ames W. Lane, Jr.

cc: Randy Watson
James V. Kelsh



HAYMOND PSD

EASEMENTS
Tax
Name Sheet | Map | Parcel Status
ALLEN, SYLVIA GENE 1B 11 42 Good
Alnuzum, Albert 5B 7 15.1 Good
Good
BRADDOCK, JESSE 29B 8 17 Have but May not need
Good
1/3/46/ This consists of four
BREWER, VIRGINIA MORGAN 11&12A | 6 & 50 easements
CARROLL, DAVID I 158 12 5 Good
6& Good
CATANIA, CHARLES C. 15A 12 72 $200.00 for easement
6 &
CATANIA, CHARLES C. 15A 12 80 Do not need
CHRISTOPHER,
WENDALL&BENSON,
JANICE/STEPHEN 27B 4 6.1 Do not need
CITY OF GRAFTON 18 10 93 Good
DHARMA ESTATE
IMANAGEMENT 25A 6 13 Good
DHARMA ESTATE
MANAGEMENT 26 5 13 Do not need
FLOHR, SHARON D. 30B&31| 7 24 Good
Good
Two easements (Matthew
FLOHR, SAMUEL D. 2B 11 19 and Julie Flohr)
GALLAGHER, SEAN PATRICK 12B 6 56 Good
LAPLANTE, JON %2 INTEREST 27B 4 3 Do not need
HALL, JARRET R. HRS 27B 4 3 Do not need
HALL, JARRET R. ¥ INTEREST 27B 4 3 Do not need
HAMILTON, WESLEY H. &
CAROLYN A, 8B 2 8 Good
1&
HILTON, PATRICIA LEE 3B 17 28 Do not need




Good
JACOBS, SAMMY R. & SARA Two easements Daniel and
LEE 8A 2 3 Sandra Jacobs

5A &

JONES, GRETTAR. B,&17 7 15.3 Good
LACARIA, JAMES S. 23 9 48 Do not need
LEIGHTY, JOHN D. & BRENDA '
D. 1B 11 42.4 Do not need
MALONE, ELIZABETH A. sold to 6&
James Jefferies 14B 12 70 Do not need
MAPLE, RANDY L. & JOYCE
SURV. 17 7 14.3 Good
MCCLOY, CLARENCE W. & .
DORIS M. SURV. 18 11 46 Do not need
MONONGAHELA POWER
COMPANY 20 10 40 Do not need
PAINTER, AVONELL S. & DAVID 8A 2 8.1 Do not need
PETERS, GEORGE R. & LINDA 14A 6 53.1 Good
PHILLIPS, CLARK J., WAYNE F.,
& WILLIAM R. 4B 7 29 Do not need
POWROZNIK, LINDA L. TA 7 71 Do not need
SAJA, EDITH B. 1B 11 425 Do not need
SAPP, INEZ F. (RALPH SAPP) 28 4 7 Good
SAPP, INEZ F. {RALPH SAPP) 28 5 43 Good
PETERS, STEVE sold to Donald :
Stark 6B 7 6 Good
SHUTTLEWORTH, THOMAS R. &
VERA O. SURV. 20 9 22 Do not need
SYPOLT, GEORGE L. & NANCY
L. 20 10 39 Do not need
TALAGO, JUDITH & STANLEY
SURV. 24 9 45 Do not need
TAYLOR COUNTY BOARD OF
ED 24 9 46.2 Good
TAYLOR COUNTY BOARD OF
ED 24 9 46.1 Good
TAYLOR COUNTY BOARD OF
ED 24 9 44 Good
TRICKETT, THOMAS W. 27B 4 6 Good
WILBUR, DAVID L. 3A 11 12 Good




WILLIAMS, WILLIAM C. 6A 7 15.2 Do not need
WILSON, LUCILLE 14A 6 65 Good
McConkey Chapel Church 7 17 Good
Hall Phyllis McBDonald 9810 37 Good
Easements Total -32
Good Easements - 32 ‘
Easement still needed to be acquired -0

ACQUISITIONS
GRETTA JONES 7 15.3 Good
CATHERINE GELHAUSEN 6 81 Good

Acquisitions Total -2
Acquisitions Obtained - 2




HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B

(West Virginia Infrastructure Fund)

GENERAIL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

1.

2, NO LITIGATION

3. GOVERNMENTAL APPROVALS AND BIDDING

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
5. CERTIFICATION OF COPIES OF DOCUMENTS

6. INCUMBENCY AND OFFICIAL NAME

7. LAND AND RIGHTS-OF-WAY

8. MEETINGS, ETC.

9. CONTRACTORS' INSURANCE, ETC.

10. LOAN AGREEMENTS -

11. RATES

12. PUBLIC SERVICE COMMISSION ORDER

13. SIGNATURES AND DELIVERY

14. BOND PROCEEDS

15. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING
16. SPECIMEN BONDS

17. CONFLICT OF INTEREST

18. PROCUREMENT OF ENGINEERING SERVICES

19. COMPLIANCE WITH WEST VIRGINIA JOBS ACT

20. EXECUTION OF COUNTERPARTS

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the Public
Service Board of Haymond Pubtic Service District in Taylor County, West Virginia (the "Issuer"), and the
undersigned COUNSEL TO THE ISSUER, hereby certify, as of the 10th day of December, 2004, in
connection with the Issuer's Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B (West Virginia Infrastructure Fund), dated December 10, 2004
(collectively, the "Bonds" or individually, the "Series 2004 A Bonds" and the "Series 2004 B Bonds"), as
follows:

15
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I. TERMS: All capitalized words and terms used in this General Certificate and not
otherwise defined herein shall have the same meaning as set forth in the Bond Resolution of the Issuer duly
adopted December 7, 2004, and a Supplemental Resolution of the Issuer duly adopted December 7, 2004
(collectively, the "Bond Legislation"), when used herein.

2. NO LITIGATION: No controversy or litigation of any nature is now pending or
threatened, restraining, enjoining or affecting in any manner the issuance, sale or delivery of the Bonds,
the acquisition and construction of the Project, the operation of the System, the receipt of the Net
Revenues, or in any way contesting or affecting the validity of the Bonds, or any proceedings of the Issuer
taken with respect to the issuance or sale of the Bonds, the pledge or application of the Net Revenues or
any other monies or security provided for the payment of the Bonds or the existence or the powers of the
Issuer insofar as they relate to the authorization, sale and issnance of the Bonds, the acquisition and
construction of the Project, the operation of the System, the pledge or application of monies and security
or the collection of the Gross Revenues or the pledge of Net Revenues as security for the Bonds.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable and necessary
approvals, permits, exemptions, consents, authorizations, registrations, licenses, orders and certificates
required by law for the creation and existence of the Issuer, the acquisition and construction of the Project,
the operation of the System, including, without limitation, the imposition of rates and charges, and the
issuance of the Bonds have been duly and timely obtained and remain in full force and effect. Competitive
bids for the acquisition and construction of the Project have been solicited in accordance with Chapter 5,
Article 22, Section 1 of the West Virginia Code of 1931, as amended, which bids remain in full force and
effect. )

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has been no
adverse change in the financial condition of the Issuer since the approval, execution and delivery by the
Issuer of the Loan Agreements, and the Issuer has met all conditions prescribed in the Loan Agreements.
The Issuer has or can provide the financial, institutional, legal and managerial capabilities necessary to
comnplete and operate the Project.

The Issuer has outstanding its Water Revenue Bonds, Series 1986, dated November 20,
1986 (the "Prior Bonds"). The Prior Bonds are payable from and secured by Net Revenues of the System.

The Issuer’s Waterworks System Refunding Bond Anticipation Notes, Series 2003 (the
"Prior Notes"), will be refunded by the proceeds of the Series 2004 A Bonds.

The Series 2004 Bonds shall be issued on a parity with the Prior Bonds, with respect to
liens, pledge, source of and security for payment and in all other respects. The Issuer has obtained (i) a
certificate of an Independent Certified Public Accountant stating that the coverage and parity tests of the
Prior Bonds are met, and (ii) the written consent of the Holders of the Prior Bonds to the issuance of the
Series 2004 Bonds on a parity with the Prior Bonds. Other than the Prior Bonds, there are no outstanding
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bonds or obligations of the Issuer which are secured by revenues or assets of the System. The Issuer is
in compliance with covenants of the Prior Bonds and the Prior Ordinance.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are true, correct and
complete copies of the originals of the documents of which they purport to be copies, and such original
documents are in full force and effect and have not been repealed, rescinded, amended, supplemented or
changed in any way unless modification appears from later documents also listed below:

Bond Resolution

Supplemental Resolution

Series 2004 A Bonds Loan Agreement

Series 2004 B Bonds Loan Agreement

Public Service Commission Order

Infrastructure and Jobs Development Council Approval

County Commission Orders Creating District

County Commission Orders Appointing Current Boardmembers

Oaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Prefiling Notice

Minutes of Organizational Meeting

Excerpt of Minutes Regarding Adoption of Rules of Procedure, Bond Resolution,
Supplemental Resolution and First Draw Resolution

Bureau of Public Health Permit
Evidence of Insurance

Letter from Taylor County Public Service District
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Series 1986 Bond Resolution
Consent of RUS to Issuance of Parity Bonds
Receipt of Payment of Prior Notes

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of the Issuer
is "Haymond Public Service District.” The Issuer is a public service district and public corporation duly
created by The County Commission of Taylor County and presently existing under the laws of, and a
political subdivision of, the State of West Virginia. The governing body of the Issuer is its Public Service
Board consisting of three duly appointed, qualified and acting members whose names and dates of
commencement and termination of current terms of office are as follows:

Date of Date of -

Commencement Termination
Name of Office of Office
Leonard Lucas 02/02/1988 02/02/2005
John Lucas 02/01/2002 02/01/2008
Donai Matthews 02/06/2000 02/06/2006

The names of the duly elected and/or appointed, qualified and acting officers of the Public
Service Board of the Issuer for the calendar year 2004 are as follows:

Chairman - Leonard Lucas
Secretary - John Lucas
Treasurer - Donal Matthews

The duly appointed and acting counsel to the Issuer is James V. Kelsh, Esquire,
Charleston, West Virginia. -

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all rights-of-way and
easements necessary for the acquisition and construction of the Project and the operation and maintenance
of the System have been acquired or can and will be acquired by purchase, or, if necessary, by
condemnation by the Issuer and are adequate for such purposes and are not or will not be subject to any
liens, encumbrances, reservations or exceptions which would adversely affect or interfere in any way with
the use thereof for such purposes. The costs thereof, including costs of any properties which may have
to be acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer
to pay for the same without jeopardizing the security of or payments on the Bonds.
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8. MEETINGS, ETC.: All actions, resolutions, orders and agreements taken by and
entered into by or on behalf of the Issuer in any way connected with the issuance of the Bonds and the
acquisition, construction, operation and financing of the Project and the System were authorized or adopted
at regular or special meetings of the Governing Body of the Issuer duly and regularly called and held
pursuant to the Rules of Procedure of the Governing Body and all applicable statutes, including, without
limitation, Chapter 6, Article 9A of the West Virginia Code of 1931, as amended, and a quorum of duly
elected or appointed, as applicable, qualified and acting members of the Governing Body was present and
acting at all times during all such meetings. All notices required to be posted and/or published were so
posted and/or published.

9. CONTRACTORS' INSURANCE, ETC.: All contractors have been required to
maintain Worker's Compensation, public liability and property damage insurance, and builder's risk
insurance where applicable in accordance with the Bond Legislation and the Loan Agreements. All
insurance for the System required by the Bond Legislation and the Loan Agreements is in full force and
effect.

10. LOAN AGREEMENTS: As of the date hereof, (i) the representations of the Issuer
contained in the Loan Agreements are true and correct in all material respects as if made on the date
hereof; (ii) the L.oan Agreements do not contain any untrue statement of a material fact or omit to state any
material fact necessary to make the statements therein, in light of the circumstances under which they were
made, not misleading; (iii} to the best knowledge of the undersigned, no event affecting the Issuer has
occurred since the date of the Loan Agreements which should be disclosed for the purpose for which it is
to be used or which it is necessary to disclose therein in order to make the statements and information in
the Loan Agreements not misleading; and (iv) the Issuer is in compliance with all covenants, terms and
representations in the Loan Agreements.

il. RATES: The Issuer has received the Recommended Decision and Corrective
Order of the Public Service Commission of West Virginia entered on July 20, 2004 and July 23, 2004,
respectively, in Case No. 04-0377-PWD-CN, among other things, approving the rates and charges for the
services of the System, and has adopted a resolution prescribing such rates and charges. The time for
appeal of such Orders has expired prior to the date hereof without any appeal. Such Orders remain in full
force and effect.

12. PUBLIC SERVICE COMMISSION ORDER: The Issuer has received the
Recommended Decision and Corrective Order of the Public Service Commission of West Virginia entered
on July 20, 2004 and July 23, 2004, respectively, in Case No. 04-0377-PWD-CN, among other things,
granting to the Issuer a certificate of public convenience and necessity for the Project, approving the
financing for the Project and approving rates. The time for appeal of such Final Orders has expired prior
to the date hereof without any appeal. Such Orders remain in full force and effect.
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13. SIGNATURES AND DELIVERY: On the date hereof, the undersigned Chairman
did officially sign all of the Bonds of the aforesaid issue, consisting upon original issuance of a single Bond
for each series, numbered AR-1 and BR-1, respectively, dated the date hereof, by his or her manual
signature, and the undersigned Secretary did officially cause the official seal of the Issuer to be affixed
upon the Bonds and to be attested by his or her manual signature, and the Registrar did officially
authenticate and deliver the Bonds to a representative of the Authority as the original purchaser of the
Bonds under the Loan Agreements. Said official seal is also impressed above the signatures appearing on
this certificate.

14, BOND PROCEEDS: On the date hereof, the Issuer received (a) $64,403 from the
Council and the Authority, being a portion of the principal amount of the Series 2004 A Bonds; and (b)
$378,397 from the Council and the Authority, being the entire principal amount of the Series 2004 B
Bonds. The balance of the principal amount of the Series 2004 A Bonds will be advanced to the Issuer as
acquisition and construction of the Project progresses.

15. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING: The Issuer
has published the required notice with respect to, among other things, the acquisition and construction of
the Project, anticipated user rates and charges, the issuance of the Bonds and filing of a formal application
for a certificate of public convenience and necessity with the Public Service Commission of West Virginia,
in accordance with Chapter 16, Article 13A, Section 25 of the West Virginia Code of 1931, as amended.

16. SPECIMEN BONDS: Delivered concurrently herewith are true and accurate
specimens of the Bonds.

17. CONFLICT OF INTEREST: No member, officer or employee of the Issuer has
a substantial financial interest, direct, indirect or by reason of ownership of stock in any corporation, in
any contract with the Issuer or in the sale of any land, materials, supplies or services to the Issuer or to any
contractor supplying the Issuer, relating to the Bonds, the Bond Legislation and/or the Project, including,
without limitation, with respect to the Depository Bank. For purposes of this paragraph, a "substantial
financial interest" shall include, without limitation, an interest amounting to more than 5% of the particular
business enterprise or contract. -

18. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has complied in
all respects with the requirements of Chapter 5G, Article 1 of the West Virginia Code of 1931, as
amended, in the procurement of engineering services to be paid from proceeds of the Bonds.

19. COMPLIANCE WITH WEST VIRGINIA JOBS ACT: Unless it shall hereafter
be qualified for an exception, the Issuer shall comply with all the requirements of Chapter 21, Article 1C
of the Code of West Virginia, 1931, as amended (the “West Virginia Jobs Act”), and shall require its
contractors and subcontractors to comply with the West Virginia Jobs Act. The Issuer hereby certifies to
the Council and the Authority that (i) the Issuer will comply with all the requirements of the West Virginia
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Jobs Act; (i1) the Issuer has included the provisions of the West Virginia Jobs Act in each contract and
subcontract for the Project; (iii) the Issuer has received or will receive, prior to entering into contracts or
subcontracts, from each contractor or subcontractor a certificate demonstrating compliance with Section
4 of the West Virginia Jobs Act or waiver certificates from the West Virginia Division of Labor (“DOL");
and (iv) the Issuer will file with the DOL and the Council copies of the waiver certificates and certified
payrolls or comparable documents that include the number of employees, the county and state wherein the
employees reside and their occupation, following the procedures established by the DOL. The Issuer will
also certify in the monthly requisitions submitted to the Council that the Issuer is monitoring compliance
by its contractors and subcontractors and that the required information has been be submitted

20. EXECUTION OF COUNTERPARTS: This document may be executed in one

or more counterparts, each of which shall be deemed an original and all of which shall constitute but one
and the same document.
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WITNESS our signatures and the official seal of HAYMOND PUBLIC SERVICE
DISTRICT as of the day and year first written above.,

[CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

/%‘ﬂ/ﬁluﬂ'z‘%bfy Chairman

ﬂ / @-@ Secretary
@J?mfﬂ Z /%«4'7/ Counsel to Issuer
7 7
/

11/30/04
394620.00001
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HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B

(West Virginia Infrastructure Fund)

ENGINEER'S CERTIFICATE

1, H. Wood Thrasher, Registered Professional Engineer, West Virginia License
No. 9478, of Thrasher Engineering, Inc., Clarksburg, West Virginia, hereby certify as
follows:

1. My firm is engineer for the acquisition and construction of certain
improvements and extensions (the “Project”) to the existing public waterworks system (the
"System") of Haymond Public Service District (the "Issuer"), to be constructed primarily in
Taylor County, West Virginia, which acquisition and construction are being financed by the
proceeds of the above-captioned bonds (collectively, the "Bonds") of the Issuer. Capitalized
terms used herein and not defined herein shall have the same meaning set forth in the Bond
Resolution adopted by the Issuer on December 7, 2004, the Loan Agreement for the
Series 2004 A Bonds, by and between the Issuer, the West Virginia Water Development
Authority (the "Authority"), on behalf of the West Virginia Infrastructure and Jobs
Development Council (the “Council™), dated December 10, 2004 and the Loan Agreement
for the Series 2004 B Bonds, by and between the Issuer and the Authority, on behalf of the
Council, dated December 10, 2004 (collectively, the "Loan Agreements").

2. The Bonds are being issued for the purposes of (i) paying in full the
entire outstanding principal -of and all accrued interest on the Issuer’s Waterworks System
Refunding Bond Anticipation Notes, Series 2003 (the “Prior Notes”); (i) paying the
acquisition and construction of the Project; and (iii) paying costs of issuance and related
COsts.

3. To the best of my knowledge, information ard belief, (i) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the West Virginia Bureau
for Public Health (the "BPH") and any change orders approved by the Issuer, the Council and
the BPH and all necessary governmental bodies; (ii) the Project, as designed, is adequate for
its intended purpose and has a useful life of at least 40 years, if properly constructed,
operated and maintained, excepting anticipated replacements due to normal wear and tear;
(iii) the Issuer has received bids for the acquisition and construction of the Project which are
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in an amount and otherwise compatible with the plan of financing set forth in the Schedule B
attached hereto as Exhibit A and in reliance upon the opinion of Issuer’s counsel,
James V. Kelsh, Esquire, of even date herewith, all successful bidders have made required
provisions for all insurance and payment and performance bonds and such insurance policies
or binders and such bonds have been verified for accuracy; (iv) the successful bidders
received any and all addenda to the original bid documents; (v) the bid documents relating
to the Project reflect the Project as approved by the Council and the bid forms provided to
the bidders contain the critical operational components of the Project; (vi) the successful bids
include prices for every item on such bid forms; (vii) the uniform bid procedures were
followed; (viil} the Issuer has obtained all permits required by the laws of the State of West
Virginia and the United States necessary for the acquisition and construction of the Project
and the operation of the System,; (ix) in reliance upon the certificate of the Issuer’s certified
public accountant, Gary K. Bennett, CPA, of even date herewith, the rates and charges for
the System as adopted by the Issuer will be sufficient to comply with the provisions of the
Loan Agreement; (x) the net proceeds of the Bonds, together with all other monies on deposit
or to be simultaneously deposited and irrevocably pledged thereto and the proceeds of grants,
if any, irrevocably committed therefor, are sufficient to pay the costs of acquisition and
construction of the Project approved by the Authority and the Council; and (xi) attached
hereto as Exhibit A is the final amended "Schedule B - Final Total Cost of Project, Sources
of Funds and Cost of Financing" for the Project.

WITNESS my signature and seal on this 10th day of December, 2004.

T

H. Wood Thrasher, P.E. <
West Virginia License No. 9478

11/16/04
394620,00001

CHE'72443.1 2



HAYMOND PSD WATER EXTENSION PROJECT
Project #96W-225

Expenditure Schedule #1  12/6/2004
Per Schedule _ Revised Prior Requested Requested Remaining
WDC Loan B Adjustments Budget Request this draw to Date Funds
Construction:
a. Contract 1 (Sunrise) $1,060,402.00 $1,060,402.00 $0.00 $0.00 $0.00 $1,060,402.00
Engineering:
a. Planning $5,000.00 $5,000.00 $0.00 $5,000.00 $5,000.00 $0.00
b. Basic Design $66,000.00 $66,000.00 $0.00 $49,060.00 $49,060.00 $16,840.00
¢. Engingering / Inspection $57,300.00 $57,300.00 $0.00 $10,373.50 $10,373.50 $46,926.50
d. Special Services $22,000.00 §22,000.00 $0.0C $17,639.02 $17,635.02 $4,360.98
Legal (Kelsh) $4,500.00 $4,500.00 $0.00 $3,920.14 $3,920.14 $579.86
Legai {Lane) $7,522.54 $7,522.54 $0.00 $7,522.54 $7.522.54 $0.00
Accounting $3,200.00 $3,200.00 $0.00 $3,200.00 $3,200.00 $0.00
Administration §20,472.15 $20,472.15 $0.00 $2,434.65 $2,434.65 $18,037.50
Sites & Other Lands $5,000.00 $5,000.00 $0.00 $4,150.00 $4,150.00 $850.00
Miscellaneous:
a. Bank Loan Payoff $300,138.15 $300,138.15 $0.00 | $300,138.15 $300,138.15 50.00
b. DOH Performance Bond $500.00 $500.00 $0.00 $0.00 $0.00 $500.0C
¢. DOH Inspection Fees $25,000.00 $25,000.00 $0.00 $0.00 $0.00 $25,000.00
d. interast $17561.25 $17.561.25 $0.00 $17,561.25 $17,561.25 $0.00
e. Health Dept. Permit $300.00 $300.00 $0.00 $300.00 $300.00 $0.00
. WVDEP Permit $2,000.00 $2,000.00 $0.00 $0.00 $0.00 $2,000.00
Construction Contingency $70,000.91 $70,000.91 $0.00 $0.00 $0.00 $70,000.91
Cost of Financing
Bond Counsel $21,000.00 $21,000.00 $0.00 $21,000.00 §21,000.00 $0.00
Regisrar Fee $500.00 $500.00 $0.00 $500.00 $500.00 $0.00
Totals $1,688,397.00 30.00 | $1,688397.00 $0.00 | $442790.25 | $442750.05 §1,245597.75
Contingency Summary Deseription Amount $70,000.91
Date
TOTAL $0.00
RESOLUTION

WHEREAS, the Haymond Public Service District has reviewed the attached invoices relating to their
water extension project and finds as follows:

1. That none of the items for which payment is proposed under this requisition has formed the basis for any

disbursement previously made.

2. That each item for which the payment is proposed to be made is or was necessary in connection with the
project and constitutes a cost of the project.

3. That each of such cost has been otherwise properly incurred; and

4. That payment for each of the items proposed is then due and owing.

NOW, THEREFORE, BE IT RESOLVED by the Haymond Public Service District that the attached

invoices as summarized, is hereby authorized and directed for payment.

ADOPTED by the Haymond Public Service District on fZﬁ‘ dayof __Decermbeg_. 2004.

Y




GARY K. BENNETT

ifi ic Accountant 317 Cleveland Avenue
Certified Public Fairmont, WV 26554

Telephone: (304) 366-4295
Fax: (304} 366-4311

December 10, 2004

Haymond Public Service District
Water Refunding Revenue Bonds, Series 2004 A and Series B
{West Virginig Infrastructure Fund)

Haymond Public Service District
Grafton, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and
Jobs Development Council
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges set forth in the Recommended Decision and
Corrective Order of the Public Service Commission of West Virginia entered July 20, 2004 and
July 23, 2004, respectively, in Case No. 04-0377-PWD-CN and the projected operating expenses
and anticipated customer usage as furnished to me by Haymond Public Service District (the
“Issuer”}, it is my opinion that such rates and charges will be sufficient to provide revenues which,
together with other revenues of the existing waterworks system of the Issuer (the “System”), will
pay all operating expenses of the System and (i) leave a balance each year equal to at least
110% of the annual debt service on the Prior Bonds, as defined herein, and to make all payments
required by the resolution authorizing the Prior Bonds and (i) leave a balance each year equal to
at least 115% of the maximum amount required in any year for debt service on the issuer's Water
Revenue Bonds, Series 2004 A and Series 2004 B (West Virginia Infrastructure Fund)
{collectively, the “Bonds”), to be issued to the West Virginia Water Development Authority, and all
other obligations secured by or payable from revenues of the System on a parity with the Bonds,
including the Water Revenue Bond, Series 1986, dated August 27, 1986 (the “Prior Bonds").

It is further my opinion that (i) the Net Revenues for the Fiscal Year following the year in
which the Bonds are issued will be at least 115% of the average annual debt service
requirements on the Bonds and the Prior Bonds and that (ii) the Net Revenues actually derived
from the System during any 12 consecutive months, within the 18 months immediately preceding
that date of the actual issuance of the Bonds, plus the estimated average increased annual Net
Revenues to be received in each of the 3 succeeding years after the completion of the
improvements to be financed by the Bonds, are not less than 115% of the largest aggregate
amount that will mature and become due in any succeeding fiscal year for the principal of and
interest on the Bonds and the Prior Bonds currently outstanding.

Very truly yours,

Gary K. Bennett
Certified Public Accountant



HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B

(West Virginia Infrastructure Fund)

CERTIFICATE AS TO USE OF PROCEEDS

On this 10th day of December, 2004, the undersigned Chairman of the Public
Service Board of Haymond Public Service District in Taylor County, West Virginia (the
"Issuer"}, being one of the officials of the Issuer duly charged with the responsibility for the
issuance of its $1,310,000 Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure Fund) and $378,397 Water Revenue Bonds, Series 2004 B (West Virginia
Infrastructure Fund), dated December 10, 2004 (collectively, the "Bonds" or the "Series 2004
Bonds"), hereby certifies as follows:

1. I am one of the officers of the Issuer duly charged with the
responsibility of issuing the Bonds. Iam familiar with the facts, circumstances and estimates
herein certified and duly authorized to execute and deliver this certificate on behalf of the
Issuer. Capitalized terms used herein and not otherwise defined herein shall have the
meanings set forth in the Bond Resolution duly adopted by the Issuer on December 7, 2004
(the "Bond Resolution"), authorizing the Bonds.

2. This certificate may be relied upon as the certificate of the Issuer.

3. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on 10th day of December, 2004, the date on which the
Bonds are being physically delivered in exchange for an initial advance of the principal
amount of the Series 2004 Bonds, and to the best of my knowledge and belief, the
expectations of the Issuer set forth herein are reasonable.

4. In the Bond Resolution pursuant to which the Bonds are issued, the
Issuer has covenanted that it shall not take, or permit or suffer to be taken, any action with
respect to the Issuer’s use of the proceeds of the Bonds which would cause any bonds, the
interest on which is exempt from federal income taxation under Section 103(a) of the Internal
Revenue Code of 1986, as amended, and the temporary and permanent regulations
promulgated thereunder or under any predecessor thereto (collectively, the "Code"), issued
by the West Virginia Water Development Authority (the “Authority”), or the West Virginia
Infrastructure and Jobs Development Council (the "Council”), as the case may be, from
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which the proceeds of the Bonds are derived, to lose their status as tax-exempt bonds. The
Issuer hereby covenants to take all actions necessary to comply with such covenant.

5. The Series 2004 Bonds were sold on the 10th day of
December, 2004, to the Authority, pursuant to the loan agreements dated the 10th day of
December, 2004, by and between the Issuer and the Authority, on behalf of the Council, for
an aggregate purchase price of $1,688,397 (100% of par), at which time, the Issuer received
$64,403, being the first advance of the principal amount of the Series 2004 A Bonds and
$378,397, being the entire principal amount of the Series 2004 B Bonds. No accrued interest
has been or will be paid on the Series 2004 Bonds. The balance of the principal amount of
the Series 2004 A Bonds will be advanced to the Issuer as acquisition and construction of the
Project progresses.

6. The Series 2004 Bonds are being delivered simultaneously with the
delivery of this certificate and are issued for the purposes of (i) paying in full the entire
outstanding principal of and all accrued interest on the Issuer’s Waterworks System
Refunding Bond Anticipation Notes, Series 2003 (the “Prior Notes™); (ii) paying a portion
of the costs of acquisition and construction of certain improvements and extensions to the
existing public waterworks facilities of the Issuer (the "Project") and (iii) paying certain costs
of issuance of the Bonds and related costs.

7. Within 30 days after the delivery of the Bonds, the Issuer shall enter
into agreements which require the Issuer to expend at least 5% of the net sale proceeds of the
Bonds on the Project, constituting a substantial binding commitment. The acquisition and
construction of the Project and the allocation of the net sale proceeds of the Bonds to
expenditures of the Project shall commence immediately and shall proceed with due diligence
to completion, and with the exception of proceeds deposited in the Reserve Account for the
Bonds, if any, all of the proceeds from the sale of the Bonds, together with any investment
earnings thereon, will be expended for payment of costs of the Project on or before
September 1, 2006. The acquisition and construction of the Project is expected to be
completed by June 1, 2006,

8. The total cost of the Project (including all costs of issuance of the
Bonds) is estimated at $1,688,397. Sources and uses of funds for the Project are as follows:

SOURCES
Gross Proceeds of the Series 2004 A Bonds $1,310,000
Gross Proceeds of the Series 2004 B Bonds $ 378,397
Total Sources $1,688,397

CH672464.3 2



USES

Payment of Prior Notes $ 300,138.15
Cost of Project $1,366,758.85
Cost of Issuance $ 21,500.00

Total Uses $1,688,397.00

9. Pursuant to Article V of the Bond Resolution, the following special funds
or accounts have been created or continued relative to the Series 2004 Bonds:

(1) Revenue Fund;

(2)  Depreciation Reserve;

(3)  Series 2004 Bonds Construction Trust Fund;
(4)  Series 2004 A Bonds Sinking Fund;

(5)  Series 2004 A Bonds Reserve Account:

(6)  Series 2004 B Bonds Sinking Fund; and

(7)  Series 2004 B Bonds Reserve Account.

10.  Pursuant to Article VI of the Bond Resolution, the proceeds of the Bonds
will be deposited in the Series 2004 Bonds Construction Trust Fund as received from time
to time and applied solely to payment of costs of the Project, including costs of issuance of
the Series 2004 Bonds and related costs.

11.  Monies held in the respective Series 2004 Bonds Sinking Funds will be
used solely to pay principal of and interest, if any, on the respective Series 2004 Bonds and
will not be available to meet costs of acquisition and construction of the Project. All
investment earnings on monies in the respective Series 2004 Bonds Sinking Funds and the
respective Series 2004 Bonds Reserve Accounts, if any, will be withdrawn therefrom and
deposited into the Series 2004 Bonds Construction Trust Fund during construction of the
Project, and following completion of the Project, will be deposited, not less than once each
year, in the Revenue Fund, and such amounts will be applied as set forth in the Bond
Resolution.

12.  Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. The acquisition and construction of the Project
is expected to be completed within 6 months of the date hereof.

CH672464.3 3



13.  The Issuer will take such steps as requested by the Authority to ensure
that the Authority’s bonds meet the requirements of the Code.

14.  With the exception of the amount deposited in the respective Series 2004
Bonds Sinking Funds for payment of interest, if any, on the Bonds and the amount deposited
in the respective Series 2004 Bonds Reserve Accounts, if any, all of the proceeds of the
Bonds will be expended on the Project within 9 months from the date of issuance thereof.

15.  The Issuer does not expect to sell or otherwise dispose of the Pro;ect in
whole or in part prior to the last maturity date of the Bonds.

16.  The amount designated as costs of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

17.  All property financed with the proceeds of the Bonds will be owned and
held by (or on behalf of) a qualified governmental unit.

18.  No proceeds of the Bonds will be used, directly or indirectly, in any trade
or business carried on by any person who is not a governmental unit.

19.  The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue,

20.  The Issuer shall use the Bond proceeds solely for the costs of the Project,
and the Project will be operated solely for a public purpose as a local governmental activity
of the Issuer.

21.  The Bonds are not federally guaranteed.

22.  The Issuer has retained the right to amend the Bond Resolution
authorizing the issuance of the Bonds if such amendment is necessary to assure that the Bonds
remain governmental bonds.

23, The Issuer has either (a) funded the respective Series 2004 Bonds Reserve
Accounts at the maximum amount of principal and interest which will mature and become due
on the Bonds in the then current or any succeeding year with the proceeds of the Bonds or
other available funds, or (b) created the respective Series 2004 Bonds Reserve Accounts
which will be funded with equal payments made on a monthly basis over a 10-year period
until such respective Series 2004 Bonds Reserve Accounts hold amounts equal to the
maximum amount of principal and interest which will mature and become due on the Bonds
in the then current or any succeeding year. Monies in the respective Series 2004 Bonds
Reserve Accounts and the respective Series 2004 Bonds Sinking Funds will be used solely

CH672464.3 4



to pay principal of and interest on the Bonds and will not be available to pay costs of the
Project.

24.  There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with the Bonds and (¢) will be paid out of substantially the same sources
of funds or will have substantially the same claim to be paid out of substantially the same
sources of funds as the Bonds.

25.  To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

26. The Issuer will comply with instructions as may be provided by the
Authority, at any time, regarding use and investment of proceeds of the Bonds, rebates and
rebate calculations.

27, To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.

CH672464.3 5



WITNESS my signature as of the day and year first written above.

HAYMOND PUBLIC SERVICE DISTRICT

L e

\ Chalrman

12/02/04
394620.00001
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Court Order Book 20 Page 173

The Taylor Councy Commission met on December 20, 1977 at 7:00 P.M. Those present were:
Glenn Sapp, Donald V. Shaffer, and John M. Keener. Also present were: John Hoff, Julian
Bartgn, Sandy Barton, John Eddy Whitescarver, Col, Marcha Glenn Flesher, Richard Green, and
Carl Knottﬁ.

A hearing was conducted regarding the proposed re~districting. Questions were raised =
to why three districts were recommended by consultant, the one man one vote reﬁdirement, and
any precinct changes. These questions were answered by the consultant, John HoEf.

Denald V. Shaffer made a motion to adopt re-districting plan as proposed. -Motion was
seconded by John M. Keener. Motion Carried. Order {s recorded at che end of these Minutes.

A motion was made by Donald V. Shaffer and seconded by John M. Keener to approve Notice
of Public Hearing on Creacion of Haymond Water District. Motion Carried. Ovder is récordec
at the end of these Minutes.

A letter was received from Ronald D. MeWilliams resigning for the Taylor CountQ Civil
Service Commission. A motion was made by John M. Keener seconded by Donald V. Shaffer to
daccept this resignation. Motion Carvied. A& leCter of appreciarion was Co be sand tg
Mr. McWilliams. The Deputy Sheriff's were to be notified to suggest three names for their
represencative to serve on this Commission. The Taylor County Commission will then make an
appointment cu_replace Mr. McWilliams on this Commission.

A moclor was made by John M. Keener seconced by Donald V. Shaffer to re-appoint Roxie (
Fowler Lo the Taylor Cecunty Civil Sevvice Commission retro-active to July L, 1977. Morion
Carvied.

A moCion was wade by Donald V. Shaffer seconded by Joha M. Keener to approve a one-
time Cost of Living pay cof $50G0.00 fromAnci-Recession funds as outlined on che "Fact Sheet
raceived by the Stare Tax Commissioners Office. Motion Carried. This increase is Lo be paid
to full-time county employees with the exception that the following perscus have been
determined not eligible for this increase: Frederick Kaight, L. N. Thorp, and Charles Burke

A moticn was made by John M. Keener and seconded by Donald V. Shaffer te approve the
Nozary Application of Lloyd Wessley Spring IIL and Domna L. Hoover and Deputy Sheriff Bond
of Frederick Lee Knight. Morion Carried.

A per Sheriff Hulley's leCfters, A motion was made by Donald V. Shaffer and seconded by
John M. Keerer to increase the salary of Ricky Reese effective January 1, 1978 to $6,200.00
per year and ‘to permit Mr..Charles Burke o vesume his duties in che Taylor Councy Sheriff's
Department effective January 1, 1978, Motion Carried. _
A motion was made by Donald V. Shaffer and seconded by John M. Kednev to set the Board

of Equalization and Review Meeting as per the foliowing schedule:

January 25 9:00 A.M. = 12:00 noon
Jancary 26, 7:00 P.#4. -~ 9:00 P.M.
January 27, 1:0G P.M. « 4:;30 P.M.

Moricn Carried.

o furthetr business came before the Commission. Meecing adjourned at 10:30 P.M.




) ’ NOTICé OF PUALIC HEARING i
CH CREATION CF THE -
HAYMOND WATER DISTRICT H
- NOTICE IS HEREBY GIVEN that a legally sufficient petition has been 'i
filed with the Clerk of the County Commission of Taylor County, West
Virginia on the 7th day of December, 1377, 2nd has been presented to
the County Commissicn of Taylor County at it's next regular meeting on
the 20th day of Decgmber, 1977, requesting the creation of a public service
district within Taylor Ceunty, for the purpose of constructing or acgquiring
by purchase or otherwise and the waintenance, operation, improvement and
extension of public sgervice propertfﬁs supplying water and sewerage services
within said district and also outside said district to the extent permitted
by law; to be named "Haymend Water District"; and having the following .-
described boundaries: ’

Berinning at the common boundary peint with Taylor, Marion and

Monongalia Counties; thence with the Monongalia-Taylor County Line 5. &3°

40Q' E, 2.64 miles to the Preston County line; thence with the Preston-

Taylor County Line $. 0® 30' W. 2.41 miles to the centerline of Three-~

Fork Creek; thence leaving the Taylor-Preston County Line and with the

centerline of the Three-Fork Creek 4.36 miles in a southwesterly direction

to a point: thence leaving the Creek and with two lines of the Thornton

Public Service DPistriect Boundary S. 59° W. 1.3% miles to a point; thance )
5. 85° W. 0.68 miles to a point; thence Leaving the Thornton Public Service
District Boundary N. 37° 20' W. 1.51 miles to 2 point; thence 3. 74° 10°

W. 0.58 ziles to a pnint; thence S. 10“_50' W. 0.51 miles tc a point on

the Grafton Cify Cerporation Boundary; thence in a westerly direction with

the ccéporation line 0.42 miles te a peoint; thence leaving the Graften Corpora—
tion Boundary Line 2.%99 miles with the ridge line in a nerthwestern diréction

té & point; thence leaving the ridge line N. 68° 30' W. 0.49 miles to a point;
thence N. 22° 30" W. 0.17 miles to a point in the middle of the .,gact

Valley River; thence down river with the center line 3.26 miles to the

Marion County line; thence leaving the river and with three lines ;f the v U ::"_
Marion=Taylor County Boundary Lime N. 72° 45' E. 3.5 miles to a péint; thence .
H. 34° 20' E. 1.33 miles to a point; thence N. 58° E. 4.5% miles to the

berinning containing 38.23 squnre miles in ares. . M

The County Commission af Taylor County, West Virginia on the 20th
day of December, 1977, fixed a hearing [for January 10, 1978, at ©:00 4. M.
in the County Commissioner's Office in the County Court House at Graftonm,
West Virginia, in order that all interested persons may appear befare
the County Commission and shall have an opportunity to be heard concerning
the creation of the Haymond Water District, which is the proposed public

service district.

By Opder of the County Commission this 20th day of December, 1977.

.

- C e U
—7 } anly /{[;A4Léru,L/: q_'%?aqui?,

Cilerk ol ~ne layled wounty Commizsion
o - .

A Copy Teste nWCIBrk
- |
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Court Order Bock 20 Page 174

NOTICE OI" PUBLIC HEARING

ON CREATION OF THE

HAYMOND WATER DISTRICT

NOTICE 15 HEREBY GIVEN that a legally sufficient petition has
been files with the Clerk of the County Commission of Taylor County.
West Virginia, and has been presented to the County Commission of
Tayler County asking for the creation of a public service district within
Taylor County, for the purpose of constructing or acquiring by purchase
ot otherwise and the maintenance, operation, improvement and extension
“of public service properties supplying water and sewerage services
within said district and also outside said district to the extent
bermitted by law; to be named "Haymond Water District"; and having the
'following described coundaries:
Beginning at the common boundary peint with Taylor, Marion and

Monongalia.Counties; thence with the Monongalia-Taylor County lLine
S. 63° 40" E. 2.64 miles to the Preston County line; thence with the
Preston-Taylor County Line §. 0° 30' W. 2.41 miles to the centerline of
Three-Fork Creek; thence- leaving the Taylor-Preston County Line and wich‘
the centerline of the Three-Fork Creek 4.36 miles in a southwasterly
direction to a point; thence leaving the Creek and with ﬁwo lines of
the Thornton Public Service District Boundary $. 599 W. 1.33 miles to
a peint; thenceré. 85° W. 0.68 miles to a point; thence leaving the
Thorﬁton Public Service District Boundary N. 379 20' W. 1.51 miles to
a point; thence 5. 749 10' W. .58 miles to a point; thence 5. 10° 30" W.
0.51 miles to a point on the Grafton City.Corpof;tion Boundary; thence in
a westerly direction with the corporation line 0.42 miles to a point;
thence leaving the Grafton Corporation Boundary Line 2.99 miles with
the ridge line in a northwestefn:direccion to a point; thence leaving
the ridge line N. 68° 30" W. 0.49 miles to a point; thence N. 229 30" W.
0.17 miles to a point in the middle of the Tygart Valley River; thence down
river with the center line 3.26 miles to the Marion County line; thence
leaving the river and with three lines of the Marion-Taylor County Eoundary
Line N. 72% 45 E. 3.5 miles to a poinc; thence N. 349 20' E. 1.33 miles
to a point; thence N, 58° E. 4.55 miles to the beginning containing 38.23

square miles in area.




" And whereas the County Commission 6% Taylor County, West Virginia,
~have on their own motion passed a motion calling for a resolution Lo
fix a date for hearing on the creation of said public service district.
All pg}sons residing in or ewning or having any interest in
property in said proposed public service district are hereby notified
that the County Commission of Tayler County will conduct a public
hearing on.January 10, 1978 at 9:00 A.M..in the County Court House at
—Graftoﬁ, West Virginia, at which time and place all intevested persons
may appear before the County Commission and shall have an opportunity Co
be heard for and against the creation of the proposed public service

district.

By Order of the County Commissicn this 20th. day of December, 1977.:

ﬂamﬂj P, Qjow—ﬂvu

Clerk of(fﬁe T%5lor County Commission

A Copy Teste HWA;/C!W:‘;




that the sheriff make note on the original copy of the netice where the notices were posted

Wotiarn was wade Ly Dunald V. Shalfsc that the hearing be advertised in this manner. Motion
was seconded by John M. Keener. Motion Carried.

The meeting for the Proposed Use Hearing for Entitlement IX Revenue Sharing was dis-

‘cussed and pubtication of the notice of the meeting will be published in the Mountain

Stateman ten days prier to the scheduled meeting on January 24, 1978, at 7:0Q p.m. in the

Court House.

The bids for the tax tickets from Casto & Harris and Dayton Legal Blank were discussed

A mo.ion wis made by Donald V. Shaffer that the bid from Caste & Harris imn the amounf of
$2,293.10 be accepted. John M. Keener seconded the motion. Metioen Carried.

No further business came before the Ccmmission. Meeting adjourned at 10:00 A.M.

-
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NOTICS IS IERKDY GIVER that a lnmaltly cufficieat petition has been [lled

“ with thn Clerk of the County Commission of Taylor County, Mest ¥irpinia on the
7th day of Dagember, 1997, and has bren prusented to the County Commiscian of

: Taylor County at it's next repular meeting 8a the 20th day of Deermher, 1977.
requesting the srention of a public gerviece di ntrict within Taylor “ounty, for
the purpese of constructing or aequiring by purchase ar atherwise and the wmain-
tenance aperation, improvement and extension ef public service properties supplyw

.

i
]
i
!
i
|
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Tine water and sewerapge Services within said district and also outside said dig=
trict :u the extent permitted by law; te be named "Haymond Water District" and ;
having the fallowing described boundaries:
Beginning at the commen houndary noint with Taylor, Marion and Monongalia
’ Counties; thenee with the Monongalia-Taylar County Line 5, 6% deprcas 40' E. 2.65%
miles to the Freston County lipne; thence with the Preston-Taylor County Line S.
G degrees 50* ¥W. 2.41 miles to the centerline of Thres-Fork Creek; thence leaving
the Taylar-Preston County Line and with the centerline of the Taree-Fork Creek
! 4.36 miles in a seuthwesterly dir=ction to a point; thence leaving :he.Creak and
with two lines of the Thornton Public Service District Bcu:d;ry 8. 59 depress W,
1.33 miles to a point; thence S. 85 degrees W, 0.68 wmiles to a pﬁinc; :Hence
b . leaving }h: Tho=ptor Publiec Service District BDoundary N. 37 degress 20" W, 1.51 i

miles to a paini; thence S. 74 degrees 10' W. 0.%8 miles to a point; thence S.

10 decr

s 30' W. 0.9l milss to 2 point on the Grafton City Gorporation SZoupdary;

thence in a westerly direction with the corperation line 0,42 ailes te a point;

e mdraa

thence leaving the Graften Corporation Bouncary Line 2.99 miles with the ridge
Y line ia 2 northqucerﬁ'diri:tinn to a paint; thence ls=aving the ridge line N,
&8 degress 30' W, 0.49 miles to a point; thexce M. 22 degrees 30' W, Q,17 miles

td a point i the middle of the Tygart Valley River; thence dewa river with the

center line 3.26 miles ta the Marion County line; thence leaving the river and
witn tnree lines of tne Marion-Taylor County 3cundary Line N. 72 degrees k3%
3.5 niles to a poiat; thence N. 3% déﬁrees 2¢' E. 1.33 miles to a point; thence

W. 58 degrees E. 4,55 miles to the bepianing containisg 10,23 sguare milea in

area.

A

J ! The Gouaty Commission af Taylor County, West Virpinia on the 10th day of
] lanuary, 1976, fixed a hoaring for february Gtn, 1978 st $:00 A. M. ia =ne
County Comminmioner's Office in cthe County Court House at Uralton, Ment Yirginia,
in grder that all interested persans may appear a=fore the County Comminsion
! and ghall mave an gppartunity to be arard gorceraing the ~reation of the Haymend .
Water District, which is the propannd public service district.

It is fucther ardesed thiz LOGh day of January, 1970, that this notice of
public henrinr be posted in five public places within the water district ut loant

Y ten days prior to hearing.

ﬂam?}\ C/U’éi s ‘-/’w (4/Clery of the —

Tuylor County Camminniaon

AC
cey Taste HMJ Clark




HOTIOF O HERZED GINVCY tosv a legally surl” ‘nt petition hazs bpesn filed

ool -

with the Clerk of the County Commlss on of Taylor Couth West Virginia oo the

7th day of December; 1977, and has bnen pvesentoc to thn Coun*y Commission of

et r L oo R e T -

Taylor Couﬁfy ﬁt lt s n9x+ regﬁlar meat‘ng on ‘hD EOth day of December, 1977,

requesting the creation of a public snrv1ce dlstrlct w1th1n Laylor Countv for

the purpese of constructlng or =cqulrlnv by purchase or othnrw1se and the main-
tenance operation, lmnrovement and ett=n51on of publlc service nronertles supply-

ing water and sewerage services w1thln sald dls rlct and also out51de said dis--
trict to the extent permlt ed by 1aw, to be named "Haymond Waue;—Dlstrlct” and
having the feollowing dﬂscrﬁbnd boundarles '

Beginning -at the common boundary point with Taylor, Marion and Monongalisa

Counties; thence with the Mcnoangalia-Taylor County Line 5. 63 degrees 40' E.. 2.64

miles tc the Prestoen Coﬁnty line; thence with the Preston-Taylor County Line =.

O degrees 20' W. 2.41 mlles to the centerline of Three-Fork Creek thnnce leaving

the Taylor—Prestcn County Llne and with the centerllne of ths Three

4.35 mlles in a southweste“ly dlrectlon te a point; thence lnav1ng the Creek and

Loy i m = e
TP T :

with two lines of the Thornton.Publlc Serv1ce Distriet Boundary 5. 52 degrees W.
1.33 miles to a point; thenge 3. 85 degrees W. 0.68 miles tc a point; thencs
leaving the Thornton FPublic Service Distriet Boundary N. 37 degrees 20' W. 1.51
miles to a poin%; thence 5. 74 degrees 10' W. 0.58 miles to 2 point; thence 5.
10 degreess 30' W. 0.51 miles to a point on the Grafton City Corporation Boundary;
thence in.a.westerly direction with the corporation line 0.42 miles to a point;
tﬁence leaving the Grafton Corporatlon Boundary Line 2.99 miles with the ridge

_1e in a northwestern directicn to a peint; thence leaving the ridge line N. -
68 degrees 30' W. 0.4C miles to a point; thence N. 22 degrees 30' W. 0.17 miles
tg‘é.point in the middle of the Tygart Valley River; thence down river with the
center line 3.26 miles to the Marion County line; thence leaving the river and
with three lines of the Marion-Taylor County BOundaryFLine M. 72 degrees 45' E,
3.5 miles to 'a point; thence N. 34 degrees 20' E. 1.3% miles to a point; thence
N. 53 degrees E. 4.55 miles to the beginning containing %8.23 sguare miles in
area. o

The County Commission of Taylof County, West Virginia on the 1Cth day of
January, 1978, fixed a hearing for February 6th, 1978 at 9:00 A. M. in the
County Commissiocner's Office in the County Court Houss at Grafton, West Virginia,
in order that all interested persons may appezar Defore the County Commission
and shall have an opportunity to be heard concerning the creatisn of the Haymeond
Water District, whieh is ths proposed public service distric;.
Tt is further ordered this 10th day of January, 1978, that this notice of

public hearing be posted in five public places within the water district at least

ten days prior to hearing.

_{E &f»&fj Oz/auw b iGlerk of the

Taylor County Commission




On January 24 1978 ;1ve (5) DGt+CBS Were DOSueQ on the

Havmond Wate* Dlerﬂct meﬂtlng ;or OOOO hrs, ?ebLuary 6 1978 'a+ the A'
followlng nlaces ) ‘ . ) - . - o ‘
) Havmond Schcol (US 119) ,
Tvgart RlV“” Camn;rg Area Sto*e (Su. Sec. Qu._55
) ;Angbway Auto Sales (US 119) )
.. . Thorns Motor Serv1ce (US 119)
And*ews Se*v1ce (WllSOﬂ Rldﬂe, St Sec. Rt 50)
- 0T ‘Thesd postings were regquested by the Taylor County
. Cr:rm miggign- T SF L enlilomiarathous Tualloal Temine Tl g T i pre A
- _;_ 4 ;. RS o B S Ny
e — / //
e et / LA S S S ‘ﬂb¢f§7 ¢7¢ff~”/’
John Hulley, Jr. /// 4E%orge R.«wagper
* SheTiff of Taylor County: ,/"‘ Captain, Tayler County"
o i _ L . Sheriff' s Department
Ting o8 o ER ezl T AT ZyIvonniToo RN SRR T .
- | IR - - -
- i P “ =Ly ) S e . z
~ siE ek el sopme<s vm e el sk oAl e e ma T he TS - -
T e TR o B A SRt s oo Tl ’C: -7 H',’. i zromael T =
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The Taylor County Commission met on January 10, 1878, at 9:00 A.M. Those present wer%:

Glenn Sapp, Deonald V. Spaffer and Jehn M. Keener. Alsc present was attorney LaVerne

Sweeney.

A hearing was scheduled faor this morning regarding the creation of the Haymond Water
District so that all interested persons could appear before the County gommission. No cne
appeared. B

LavVerne Sweeney, Attorney for the proposed public service district, explained to the
Commission that the legal notice published in the Mountain Statesman on December 20, 1977,
had preot met the requirements for the scheduled hearing this merning. He further stated

that anather legal netice must be published and also notices be posted in five public

places within the water district at least ten {(lO} days prior to the hearing that the

Commission scheduled for February &, 1978, at 9:00 a.m. 1t was suggested by Mr. 3weeney i
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Gralfton, Yeat virginie

! c .. Fepruary 6, 1#78

Ths Taylop Gounty Commisaion, ¥eit virginie, issombled In
rogular sesslan, parsuent 0 Jaw and to the fules of sald Commissien
at the County Court House, Graften, yast ¥irglols, st 9300 o'cloek
.A.l. Tas neating wiy called Lo aorder the .the rall pelng calisd

thers wmara prelant Glann S54pF, prealdsnt, pnsid}ng. and-the

following named Comminslonara:
paneld ¥. Sheffer 7 o
Jonn M. Esaner ’
Abaent:
. Yone . . L . 3
This bolng the date flxcd by prier aetion of the Taunty '
fomalaalon [or ecnducting Etns ;unll:l hearing u‘n_'.nc ercatien af"

ter, for rasidents of 3,53

the praposad Haymond Wabter Distr
posed dlatrlet 1iving in Teyler zounty, hest Virginim, int

preaident annéunced tnat sll such paraond peslalng irn or-avrint

or having any lptaredd in praparty 1n such propossd publice

aervite district desiring %o be neard for or +gainat t@n creatlan

‘of sald digtriet would bs Reard and” wil auch inborasted psraond

dastring to be hasrd worm glved full oppertually.

%ha County Commlsslon Shen furtner dissussad the creation af

1aid public sorvica diatrlel, wneroupen Donald ¥. Shallar intro=-

ducad and cmused to b rand » propasad resolutlon snd ordar,
antitled?

. "4 RESGLUT!ON AND ODFR erosting daymond
Wabar Distriés L Tayler Counly, West ¥irginia,®

snd moved that ull rulaa gthorwiss raquiriag doforrod consldetu=

liun or wavaral roadlngs ba suspundad snd 1aid propoaad rasviutldng

Jonn K. Kosnac ssconded Lhe motioa and

and ordar bu sdapted,

age 183

A
i

P-4

T T T T e e

R

aftar dus consideration the Prasident put the queition on the

mounn.'cruﬁ the roll .heing callpd, tho Cellowing voted:

Ayot " Throe

Nay! Kens .

Wnareupon the President daclarved the meticn duly

carriad and 3aid resolutlan and ordsr duly wdoptad.

Donald V. Shaffer jntroducsd and caused ta be Peme

) proposed resglution and order, entltied:

5 RESOLUTIGH AND ORIER wppélnting memars to
b tha Fumlle servico Bowprd af o= Suyzecd
Water Dletrict.” )

and moved that all rule: otherwise requiring deferred conslgfars

tlon of aayeral readingl ba auspended and sgia proposcd rescic-

tion sad erdar ba sdopted. tohn . Keanor sccondsd the moticx

and after dus conyideration tno Fresicant put the quezticn an

the motlon and tha ratl belng eslled, ne fallowlrg voLc

hya: Thrae
Nay: Feons

¥nereupon tha Proaldent declared tne motlan duly -

carriod apnd ssid reaclusian and ur/.dur duly adeopted.

b Awe”

Frosiuentc #

Atteat:

Mo U'\.:Oﬁud_jﬂ!—‘dléi__- .

av Teste ﬂwd.%uﬂ._ﬁ_?bwﬁd Clark




A RESOLUTLION AND OHDEH creating

Haymond Water District in

Taylor County, 'West Virginia

WHEREAS, the County Commlssion of Taylor County, West

Virginia, did heretofore bf a resolution and order adopted
January 10, 1978, flx a date for a public heering on the creatlon
of the proposed Haymond Water District and in and by sald resolu-
tion and order provide that all persons residing in or owning or
having any interest In property in the proposed public service
district might appear before the Céunty Commission at this meeting
and have the opportunity to be neard for and against the creation

of.&aid distriet; and

WHEREAS, NOTICE of this hearing was duly given in the
manner provided and required by said resclution and order and by
Article 13-A of Chapter 156 of the West Virginia Code, and all
interested persons have been afforded an opportunity of heing
heard for and against the creation of said district, but no writ-
ten protest has been filed by the requisite number of qualified
voters registered and residing within said propesed public servics
district and said County Commissicn has given due consideration

to all matters for which said hearing was offered: and

WHEREAS, it is now deemed desirable by sald County

Commission to adopt a resclution and ordsr creating said districtf

Now, THEREFORE; Be It and It Is Hereby Resclved and

"Orderad by the éouhty Commission of Taylor County,-West. Virginia,

as follows:

Section 1. That a public service district within
Taylor County, West Virginia, 1s hereby created and said district

shall have the [ollowing described boundaries;

PN

:P‘ =




‘the State of West Virginia and particularly Article 13-A of

-t

"Snpinnianpg 4t tho common boundary point with
Taylur, Marion and Mononpalia Countles; thrnee with
the Mononguiia-Taylor County Line 5. 83 degrecos -
with the Preston-Taylor County Line S. 0O degrees
S0t W, 2.41 milos to the tenterline of Three-Fork .
Creclk; thence leaving the Taylor-Preston County Line
and with the centerlfine of the Three-Fork Creeck
4,36 miles in a southwesterly direction to a point;
thence leaving the Creek and with two lines of the
Thernton Public Service District Eoundary &, 59
degrees %. 1.33 miles to a polnt; thence S, 285 degrees
W. 0.88 miles to 2 point; thence leaving the Thernton
Public Service [District Boundary M. 37 degrees 20' W,
1.351 miles to a point; thence 3. 74 degrees 10" W.
0.58 miles to a point; thence S..10 degrees J0' W,
0.51 miles to a point on the Grafton City Corporation
Boundary; thence in a westerly direction with the
corporation line 0.42 miles to a point; thence
leaving the Grafton Corporation Boundary Line 2.99
miles with the ridge line in & northwestern direction
to a peoint; thsnce lsaving the ridge line N. 68 degrees
30" W. 0.4% miles to a point; thence N. 22 degrees
S0' W. 0.17 miles to a point in the middle of the
Tygart Valley River; thence down river with the centar
line 3.28 miles to the Marion County line; thencs
leaving the river and with three lines of the Marlion-
Tayler County RBoundary Line ¥, 72 degrees 45' E,

3.5 miles teo a point; thence N. 34 degrees 20! E,
1.33 miles to a point; thence ¥. 58 degrees E. ¢.55
miles to the beginning contalning 38,23 square miles
in ares.

“Sectingn 2. That said public service district so
created shall have the name and corporate title of "Haymond Water
District" and shall constitute a public corperation and pclitical

subdivision of the State of West Virginia kRaving all of the rights

and powers conferred on public-service districts by the laws of

Chapter 16 of the West Virginia Code,

Section 3. That the County Commission of Taylor Gounty,
Vest Virginia, has determined that the territory within Taylor
County, having the herelntoabove deseribed boundaries, is so
situated that the construction or acguisition by purchase or
otherwise and the malntenancs, cperation, Ilmprovement and ex-
tension of properties supplying btoth water and gsewsrage services
within such territery by said public service district willl be
conduelve to the preservation of public healtﬁ, comfort and con-

venience of such area.

40" B, 2,54 miles to the Preston County line; thence f

WL T




ADOPTED BY THE COUNTY COMMISELON February 6, 1978.
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Denal g St for & tera aof fuur

A FESOLUT (UK aND URUER mppolnclng
nembeors to the publlc service hoard
af the Haymand Water Dlacrlet
WHEREAS, the County Commlsalon of Taylor County, Hest
¥irginia, dld herotafores by resaluclon and order adoptaed

February 6, 1378, creata the Yaymond Wakter Dlstrice; mnd

WHEREAS, under Lha provlilona of Artlcls 13-4 of
¢haptsr 1% of ths Weat Virglaia Caode the pawsra of said public
servlce district ahull be vestsd ln 'and sxerclsed by a public

jarviga baard; and

i3 no elty, Incorpareted tgan or

WHEREAS, siace Chars
sther munlclipal corporaticn »lin & population in sxcesa of 3,000

includad within asld districe, tt L3 provided By Isnid irtizle 13-4

snell 4ppolnt tnres membara af sald bosrd, whe sonll be Tarasns

raaldlog rltnln the district}

e, TYEAEFOMZ, Be It aid It Is daraby Arsclved and
Ordersd by the Cnun:y Coemmlssion 3l Teylor County, ¥est Virglnlw,

as fallows:

Sectlon 1. “That the Caunty Cosmiazslon of Taylor Cgunty .
Kest Virginia, hersby [lnda mnd datermines that jomes [owmnqr

lucas 1] pomat Lo, Matlbeew '

and Fred Yast ars persans reslding wlcnln

. tha faymond visler GLB\'.F'.:.‘., sad The aforssald perlond are fereby
sppatntad a3 members of the publlc sarvice bouwrd of said district

and thair respsctive tarms of offles shall be w3 fellows:

Fred Yast , for w terz of six

yoars from tha [irat duy of the amenth ln which thls resslutien and

order i3 adopted;

of cnn@ur 16 of tha Kest virginia Code that tnls County Cemniasziq:

-3

February 6, 1978,

N METHESS WWIRLOF, I have hersunto s{{lzxd my drriaiel

algnature and 3eal of zaid Courl AL Sealfton, Yest Yirginis, this

Lttt

years Prom the [Lrst day of the modath ln which this tesolution

and order ia adeptsd; and

James Leonaed Lucas for a tarm of Lwon

years from the [lrst day 5f the mentn LIn whlch this resslution

wand grder iy adopcad.

Sactlpn 2. Tha alforeaald parsona shell mwel 13 acon uy
practicnble, 4k the Uffles of the Clerk of sald County Commiszafpr

and shall qualify by taking sn osth of ofllcs, and thercaltar su)

appolnteos tonatituking ine laisiel publlc :arvlao’ kowrd e Lhy

Heymond Water Jlatrict shall masat and erganiie la cocglisnce
with tha provialoas of Artlele 13-a of Chapier lﬁl of LAg a2t

Virginls Coda.

ADPTED 37 THE COURTY COMMISAION Feoruary 6, 1378.
i

/7
N Sy m {,75;//—"( =

s rresiqant”

Altast;

St it \Drescbins
D RED

STATE OF nEST VIRGINIA
aa,
COUNTY oF TAYLIR ]

1, Mancy Yirginias Fowlar, horeby certify tmat 1 am the duly
qualiried and acting Glerk of tha Gouaty Coamission al Teyler
County, Wast Virginia, and that the Caoregoling tun:tt.cu:ea 1 Loue
correact and tompleta tTaascript of the procssdings of aaid Count
Coomiaalon a3 had wnder dstsa of February &, 1978, and rezolutien
and ordess then adepsed relating to the creatlion of Haymoms Wate
plstrict, and sppointmant of asmbera La thae publlc 3ssrvice board

of 3aid distriet,

Uiiains Goshes

Clark of =0y Tn:{l’qj' County Commlasion
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ATT OF WEST VINIINIA,

TO-WIT ' .

UNTY OF TAYLOR . STATE OF WIST YIRGINIA
T0-WIT i
I, Oonal . Matthow | , do solemnly swaar COURTY OF TAYLOR .
.at I will support the Constitution of the United States, *te 7 I, Joukes Lironoaed Lucas . do aolenni; swear :
;nstitution of the State of West Virginia, end that I will that I will support the Censtirtution of the United States, the
2ith{ully end lepnrtially, dizcharpe she duties af the affice Constitution of the State of West Virginia, and that T will
Flaun, :
* Member of the Swat a=:4:--—-| Weter District in crmpliance with faithfully aod impersially d)fs.:harae the duties of the allice '
].}- "y PrLad g i

cticle 13-A, of the West Virginia Code, iz ond Tor of Hember of the Soerriaern Water District in compliance with |

, West Yirpinia, to the dast of Article 13-A, af the Weat Virginia Code, in and for -

Taylor County
y skill and judgoest, durink oF econtinuance .in the same; Taylor Couﬂtv‘ . West Virginin, to the best of

& TELP ME GOD. / / c/\

oy skill and judement, during my continuance in the fame;

S0 HEZL? P COD.

b Ll o -
§ubsqribed ane swarz to, befors Naney Virpinia Fovler T O e T et
. Counsy, Yest Virpinia, this _ 6th.  ¢ay of _Fohrusiy : < . ) g e
f Taylor Couniy, Yes TriRim, hi Subscribed ahd =wnren to, before Namey Virginia Fewles
978. - of Tavlor Gounty, West ¥Yirginia, this _ 6ih.  dar of _Fohiuary

- . ”
ﬂwp Z) Vit al) Frstts 19 . .

Clz:‘:—chj\;ln.- tbu:.:;r Cours L -

\TATE OF WEST VIRZINIA, COUNTY OF TAYLOR, TO-WIT: .

51 vy gLER = cou I3 R CONITY
£FICZ OF TUE SOUNTY CLERN OF THI COUNMTY OF TAYLOR COWNT STA'? oF WESY VIRGIIDA, COUNTY OF TATLOR, Towlfs
T, aner Yisrinia Powler . Clerk of the Counsy DFFICE OF THE COUNTY CLERK OF THE COUNTY OF TAYLOR COIS
. . We Yireinia, . -
sourt in and for the County of Tayler and State of West a, 1, Nancy Virginia Frwles , Clark of the County

r+ify the abave and Jersngoing 2 b2 a

ving & Senl, da hezeby ce Court'im and for the County of Tayler end State of west Virrinta, | |

- rad -
;ull, true and comlete copy of an orifis al paper as preseca baving o Sealy do hereby certify the above and forsgoins to %e a
in this office. full, true and crmplete :up/ of an o:;gmal paper as presented

n e j t ny hangd and
i TESTINGNY WHERSOF, I Rave nereuato sat in this ollfice.

. . i ema o A a_srroc Gousty sf Tavlor
the Seal af said Offisce in the C1%y of urﬂ.L tan, Couaty oy ' I TESPINGNY WMEWTOF. I have hercunto set ay hand and \
‘ ini BLh. Fubruar
. apd State of West Virginia, this L day of Lt ' 1 the Seal of said Office in the City of Grafton; County of Tayler,
19 _am - . agd State of Yest ¥irginie, this Sth. day 6f _ Fuhruary .

Vamsr. it Db == /
an .
CIcr:U\ylnr@nty Court ) m-ﬂ.ﬂ-:‘u{}_‘“dd-l:’-zﬂf;ig avs

STATE QP WEST YIAGINIA, COUNTY OF TAYLOR, TO-VIT:
QFFICE OF THZ i LET HZ "."'".' * T L} UHTY
STATE OF WEST VIRGINIK, ) COUNTY CLEMK QF THEI COUNTT CF TAYLOR COUT

. TO-WIT T, tagey Yirgis Crwior , Clerk of the Countr

COUNTY OF TAYLCR

Court in and for the County of Tarlor and State of wesi

I, Frod Yost , ¢0 solemnly swear

having a Seal, do heredy cartlfy the abave ond foreroin;.to be a i

that 1 will support the Constitution of the United States, thz- . : '
. full, true and complete copy af an original paper as prarsnted |
Canssituzian of the State of West Virsinia, nd that I will X .
- ioc this office. i
faithfully aad importizlly discharpe the dutlea af the office
v P-a‘.h..\_: " IN TESTIMONY WHEREOF, I have hereunto set my hend and N
of Memper of GThe Swetiewsu—wn WeCer District in coapliance with , . N i
the Seal af said Office in the City of Gealfton, County of laylar.]

Artiele 13-A, of tks West ¥irginia Code, 12 and for |
' ’ and Stace of West Yireinia, this _ nin day af Fahruac '

Taylar _County ; West Virginia, to the btest of

19 72 . .
my akill and judcment, during gy continuance im the =age; R -~ J . i

oo Dtinicd  Foeter '
P ! Clerk Tn;r@:‘ Cau\._\\y Court
| ;
R g sl 1 :

teney Yieminia “awler .

. |

0 RILP ME GOD. J
g

=

Subscribed and swarn to, befor

[ Taylor County, West Virminia, this _s;3, ey 2.y

]

. i

5 J j - ; - i
MM&L f".w,-!,\u/,f‘,’;jét-,,?u.uf oty ‘Clerk |
Clerk Taxdor Cougry Cour® | L f:—> ;} i

| |

1925 .-

|
A Coy Testa T lanere i L,,"—'x.-L?-JCIerk |
1 G‘-q_ {j‘w‘&a }



NOTICE QR PURLIC
HEARING ON CREATION
OF THE HATHMOND
WATER DNSTRICT
NGTICE IS HEREBY GIVE
Mhal a legally sutiicient pesiton ks
been filed with tha Clark of ™
County Commission of Tayia
County, West Virginis an fhe Tth dat
o December, 1¥7, and has beer
presanted fto tw Sounty Com
mission of Tayiar County af I3 ner
regular mesding on ihe I0th day ©
| Dacember, 197, twqueriing
1 creation of. 2 gublic service distric
. within Tayior Coumy, {or ih
. purpose at constryciing o
| #Ruiring by purchase of atherwis
tand the maintenanca  comration
, improvement and exiension o
: publle Service propertles woplyir
| water snd sewerage sevvices withic
: said district and alsn guryice Saic
£istrict ta the sxtent permitted b
iw: fo be Ramed ~“Haymond Water
Jiatrict and havirg e follawing
st ibed boundaries: .
Beginning at 1he commer
1. boundary point with Tayier, Mariar
[ and Monongalla Countles; tenc.
- with tha Monongalla-Taylor County
Line 5, 43 degrees & E. 144 miler
o the Preston County line: thence
! with me Prestor-Tavior County
i‘ L 5. 0 deasvea 2 W. 14 milles fc
- e centerline of Three-Fork Greek;
Thence leaving the Taylor-Presmr
“ County Ling and.with the centertine
of the Three Fark Creek 436 miles
In & souThwwstarly direction fo a
point: hente maviod ive Creek and
.with two lines of 'he Thornton
+ Pubifc Servica Disirict Boundary 5.
B degrees W. 131 miles to 2 point;
thence S, 15 degrees W, 0.48 mites to
. A paInt; thance leavind The Thaenfon
Public Service District Bouncary K.
7 degreer 200 W. 15l miles o 2
paint; thance 3. T4 degrees 107 W,
9.5 miles ta & peins; thence 5. 1G
| degrees 2 W, 0.51 miles 1o & puin?
on ™ Gratton City Corparation
Qoundary; ihence kg wererly
direction with the corparation [Ine
+ 342 miley 1o & polat; Mence icaving
the Grafton Carporation Boundary
[© Liret 1LPP Miles with the ridge (ine in
A nortwestern direction to & paint;
thence leaving e ridoe line H. o1
degrews 30 W. 0.9 miles 1 4 point;
thence N. 22 cegreds 30 W. 0.7
' milea 1a a point in the middle of the -
Tygar! Valley River; thence down
Fiver with tha center iing 124 mles
to the Marion County (ine: Mendce
leaving the river and with three
1 lines of the Marion-Tavior County
| Bayndary Line N. T3 degrees 45° €.
1.5 miled ta & paint: thence N. 34
1 deqgren 207 E. 1.33 miles fo & pawnt;
|
{

Hence N. 38 cegress £, 4.5 mile 10
the beqianiag cantaining 1223
| square mises In ares.
! The County Commission of Tayior
! County, West Virginia on ma loin
day of Janvary, IV, flard a
heuring for Fedruary «fh, 1971 a1
900 A, I the County Com-
miagioner’'y OHicy in the Counry
(Court House a1 GraHon, Weal
virginia, in arder that ait Interesreg
i parsons may sppesr betore me
Imnr'r Commidsion and hdil have
| #n ooparfunity ' be hesro con-
!:-rninu the craation of e
| Haymond Water Qlurict, wnich ia
{ e Qroposed GUMIC Service diatrict,
|1t i3 further ordered this i0Th day
i of January, 1V I, that thia narice of
| punile hepring be pasred In five
! puplic piaces WAThIA e water
| alstrict at wast ten daya prior o
nearing. Lo
s . 7. Mangy Yiryinia Fowler
: 2 - Clark of the Taylar
. Cownty Commiunion




' NOTICE OF PULLIC HRARINO
‘. TO AMEND WAHE QF THE
HAYMOND WATER DISTRICT
NOTICE IS HERESY GIVEK that 8t a reguler meating of the
Teylor founty Commissafon held on June 2, 1980, A metion was
made by Donald V. Shaffer saconded by Richard W. Coplin to
amend nams of Haymand Water District to Haymond Public Service
District. Motion Carried., Ths aaid Hayn;ond Fublie Sewic.e
District will hasve tha follouiﬁg described beundaries:
Beginning at the comman boundery peint with Taylor, Marion
- and Menongalia Countles; thence with the Monongalla-Taylor 7
County line 5. 63% LO' E. 2.8L miles to the Preston Com£y line;
thence with Preston-Taylor County line 5. 0% 30' W. 2.4 miles to .
the coentsrline of Threa-Fork Creei.;:'; th_lenca leaving the T:lenr- ‘

Preston County Iine end with tha cencerline of the Three-Fork

Creek !.35 miles in = 'southya:tdrly dirsc¢tion to & pelnt; thencs

leaving the Creok and with two llnes of tha Thernten Publie

.Sorvi'ca Di;triot Boundary 5. 599 W. 15.33‘ miles to & polnt; thenca .
B, 85% W, 0.68 mllos to a point; thence leaving the Thomton

Publle Borvice Iﬁstrict Boundary N. 37° 20" W, 1.51 miles to

o point; thenca 3. 7L4L® lo¢ W-‘O.Sa miles to a point; thence §. 10°
-30' W. 0.51 miles to a polnt on the Grafton Clty Corperction
Bou.n'dnz-y; thonce in & westerly dlreetion with the corporation line
C.42 miles to a point; thence leaving the Grafton Corporation
Boundary lins 2.99‘mila= with the ridge line in & northwesatern -
dire:;tion to a pelnt; thence leaving the ridges line X. 689 301 ) ’ 7 6
W. 0.49 miles to & point; fl_mncs N. 22° 30' W. 0.17 miles to a

point in the middle. of the Tygart Valley Rivar- thance down river

with the cantar line 3.26 miles to tha Mario. County line; thence
leaving the river and with three lines of the Hnrion—Teylaf: County

B .Bo\mdary Line N. 72‘.’ 4SSt E. 3.5 ‘milaa to a polint; thenes N. 34v -
20 E. 1.33 miles to & point; thence N, 58° E. L.55 miles to

the baginn!.ng- contalning 38.23 squarse milos in aree.

‘ " And whereas the County Commliaalon of Taylcr County, ‘n’eat

\’irgin'iu, have cn their own metlon passed a motlion calling for

e e e v+ v

a resolution to fix a date for haaring en the emending of the

name of said public service distriet.
Arl pa).:'sons .r-e.aiding in or éuning or having any lnterest In

property in sald propesed public sarvice d*-* 'ct are hareby

naotifled l:ha.t the County Commiasion of Taylor County will conduct
) s public heering on June 23, 1980 st 9:00 A.M. ia tho County

Court House at Grafton, West Virgiﬂie, st which time and placs

a]:l .tnte.restad persons may appear before tha County Commizxion

and shell have an opportunity to be heard for and ageinat the
District to Haymond Publle

amanding of the name of Haymond Water
. . .,

Service District.

- By Ordes of the County Commiszalen thls 2ad. day of June,

1980. o -

' gL //’m ) (ﬂ) WZL_/
A Cepy Ts\s:ta f}%&ljzu_@mark Clbr,{/tj:no Judur Tounty Camalaslon




Court Order Book 20 Page (22

A RESOLUTION ANDC ORDER AMENDIMG NAME OF
Haymond Water Distrieg in Taylor County,
West Virginia Lo Haymond Public Service
Discricc in Taylor County, Wesc Virginia

WHEREAS, the County Commission of Tayler Councy, West
Virgin;a, did hevetofore by a resolution and o;der adopred June
2, 1980, fix 4 date for a public hearing to amend name of
Haymond Water District to Haymond Public Service District and in
and by said resolucion and order provide thac 21l persons residing
in or owning or having 4ny intetest in propercy in che proposed
publis service discrict migi.. dppesr before the County Cemmission
at this meeting and have Che opportunity to be heard for and
againsc che zmending of name of said disgriec; and

WHEREAS, NOTTCE of this hearing was duly given in the
manner provided and r:quire& by said resolucion and order and by
Axticle 13—; of Chaprer 16 of the West Virg;nialCode, and all
Incterested persons have been afforded an opportunity af being
heard for ;nd against the amending of name of said diserict, bur
no written proCest has been filed by the .oquisite nwober of
'guiiified voters regisctered and residing Qithin said.prupased
'public service district and sajd Caun:y‘Qommissicn has given due
consideracion te all matters For which sald hearing was cffered: and

. WHEREAS, 1t {s ;uu deemed desirainle by said Counky

Cotunissfion co adopt a resoluciom and order amending name of said
discrice: - )

NQW, THEREFORE, Be 1€ and It Is Hereby Resolved and Ordered
by the Councy Commission of Taylar Enuncy, West ¥irginia, as

follaws:




. Section 1. That Haymond Publie Service District in
Taylor Caunzy, West Virginia, shall have the following described

boundaries:

"Bepginning ut tho common boundary pelnt with
" ..Taylor, Murlon and Monangzllia Countlez; thonce with
tho Medongulla-Tuyler Cauniy Lino 3. I copgreoos
_ 40" E. 2.34 mllas ta the Iroston County linn; thence
with the Preston-Taylor Caunty Ling 5. O depgrzes
30t W, 2,41 miles ta tho tanterlina of Three=Fork
Lreek; thence lexving the Taylor-iraston County Line
sz and with Lae centerline of ths Three-Fork Creek
4,358 miles ln a ssuthwostarly dirsstion te a polnt;
© thence leaving the Creck and with two Lines of the
_ Thoraton Publie Sarvies District Boundery S. 59
dagrac: W. 1.33 mlles to a point; thence 5. 85 deg.e:a
¥, 0.68 miles Lo a polnt; thenge leaving the Tharnten .
‘Publie Sarvics District Boundary M. 37 dagress 20' W.
*1.51 miles to a polnt; thence 5. 74 degrass 10' W. -
©0.58 miles to & paint; thence 5..10 dagrees 2QF ¥,
0.51 miles te a palnt an the Grafton Ciiy Corooration
Boundary; .thencs in a westerly diresctlion with the
- corperation line 0.42 miles to & point;.chence S )
- leaving the.Grafton Corporation Boundary Line 2.99 - '~ - -
miles with tha ridge ‘line ln & northwestern direction
"ta = point; thenca laaving tha ridge line N. 68 degroes
.30t W, 0.49 miles to & poln%; thence N, 22 dspgrees
- 30 W, 0.17 miles ts 2 pelnt la ths middle of the
Tygart Yalley River; thencs down river with Ihe centar
1line 3.25 mllea to the Mzrion County llne; thence
leaving the river and with three lines »f the Marton- '
Taylor County Boundary Line N. 72-degreea 45! Z. - N
3.2 miles to & point; thence N. J4 dogress 20' E.
1.33 miles %to-e polnt; thence N. 58 degrees E, 4.55 .
‘miles %o tha beginnlng ccntaluing 38, 25 aqunre mile:
Ln aren -

Sectien 2. That fald public setvice district so
cTear ' .. D[coruary &, 1980 ;hall have Che-name and corporate title .
of "Haymond Public Service District™ and shall ccnscicute a public
carporation and policical- subdivision of the Scate of Wesc Virginia
having all of the rightt and povers conferved on public service
districes by the laws of the State of West Virginia and particularly
Article 13=A& of Chaprer 16 of the West Virg1via Cade.

- - Section 3. That the County Commissien of Tayler County, Wesr

VirgLnLa, has detsrmined thac the reryitery within Taylor County,
having the herei. -bove described boundaries, iz so situated

that the canscructicn or acquisicion by purchase or ctherwisze and the
maincenance, cperation, Lmprovement and exﬁensLon of propavrties supply—

Ing both wacer and sewerage services within such tervitory by satd

public service district will be conducive co the preservation
) . ef public health, conforC and convenience of sueh area.
ADOPTED BY THE COUNTY COMMISSION June 23, 1980.

A/Jw/

// Presidenc

ACTesC:

A Cepy Toste 1) e i ol Clar ) ;
plgmimboaen % iy

! o (o it

i J k_)
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it vag noted cthat the Sheriff's Financial Statement for May had net been filed and County
Clerk had not clesed ocut her agcounting records.

A motion was mada by Robert Weaver geconded by Tony Veltri to approve the Delinguent
List as submitted by the Sheriff. Motion Carried Unanimoualy.

A motion was made by Robert Weaver seconded by Tony Veltri to approve Janette
Jennings as an employee in the County Clerk's Office effective July 1, 2004. Moticn

Carried Unanimously.
Bills were approved as follows:

General County 2B:429,92
Granta Fund 15,000.00
Coal Severance 1,000.00
Dog Tax 438,21
Magistrate 11,359.27
Worthlegs Check 6,634.73
TOTAL $62,6862.

No further business came before the Commission. Meeting adjourned at 12:15 D.m.

{CQELL{A} (izﬂdfﬂﬁt,yf%?ébglfifi- : clei§

The Taylor County Cunmisaipn met on July &, 2004 at 9:30 A.M. These present wvere:
Tony veltri & Robert Weaver.

A motion waz made by Rebert Weaver meconded by Tony Veltri to change the scope of
the grant for the Joliff Building to also include the MgM Building. The priority for the
Joliff Building iz for drainage and M&M Building is for veatherization. Motien Carried
Unanimously,

A motion was made by Rebert Weaver seconded by Teny Veltri to approve Exonerations
ag submitted by the Asmessor. .

Saltis, Steve & Twyla K. Exon. 28.10
Wyckoff: Thomas G. & Holly Exon. 20.52

Motion Carried Upanimously.
A motion wag made by Robert Weaver seconded by Dave Gobel to appoint Rusty Efaw on tha
Tayler Co. Deputy Sheriff's Civil Serviee Commigaion to represent the Deputy Sheriff's
Civil Service Commisaion for the unexpired term to Feb. 3, 2007. Metion Carried Unanimously.
A motion vas made by Robert Weaver seconded by Dave Gobel te appoint Carole Klepfel
on the Tayler County PSD as the City of Grafton appeintment and term will expire on
Jurie 6, 2007. Motion Carried Unanimously.
g___:r Robert Weaver made a motion secended by Dave Gobel to re-appoint Leonard Lucas te
the Haymond PSD rectre-active to February 6, 2004. Motion Carried Unanimously -
Robert Weaver made a motion seconded by Dave Gobel tc re~appoint Donald Gull on

Southwestern PSD rectro-active to June 14, 2004. Motion Carried Unanimously.

The Commizsicn will meet on July 22, 2004 at 9:30 A.M.
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The Commission et with Michael Dougherty, Extension Specialist, and ravieved a
draft of the Personnel Manual.

The Commission met with Tetrick & Bartletbt regarding 2002 Audit. Eight items were
reported ag Compliance Findings: sbendoned Proparty, General Receiver, Annual Reparts
of Guardians and Conservators, Payment by Sheriff to Entities by the loth of month. Bend
Depositories (Board of Health), Performance Bonds and Finaneial Statement Publication
(due to dates of publication by nevspaper). Compensated absensos needs Eo be provided by
each elected official as ¢f June 3C each yYear. The audit wag very good and Tetrick &
Bartlett expressed the audit went well and County Offices cooperated with information
requesced.

Robert Weaver made a morion secended by Dave Gebel to approve a loan ro Taylor
County Development Authority in the amount of $25,000.00. It is understacd that this

money will be loaned to the Taylor County Fair Association and the 3.5% interest willbe

rerained by the Development Authority and the principal paid to the County. Motion Carried

Unanimously. {( See Page 158)

A motion was made by Dave Gobel seconded by Robert Weaver to approve salary change

for Rebecca Hussion subject te it being available in the Sheriff's Tax Office Budget. Motien

Carrvied Imanimously.

A potion was made by Dave Gobel secorkied by Robexkt Weaver to approve Dog Tax Commission

for the Assesgor in the amount of $1.331.90. Motion Carried Unanimously.

Robert Weaver made a motion saconded by Dave Gebel to approve Depository Bend as
submitted by First Community Bank. Mokion Carried Unanimously. Bond is reccrded at the
end of thease Minutes.

Willa and Settlements vere approved.

Billy were approved as follows:

General County 24,382.79
Dog Tax 62.29
511 Fund 122.05
Coal Severance 3,042.68
TOTAL §27,609.8]

No further busineas came before the Commisszion. Meeting adjourned at 4:1C P.M.

] CJ.EE)(

A Capy Test®

o oAb ot
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The Taylor County Commission met on July 1, 2002 at 9:30 A.M. Those present were:
James A. Kinsey, Robert Weaver & Tony veltri.

Tony Veltri made a motion seconded by Robert Weaver to approve Minutes of last two
meetings- Motion Carried Unanimously.

Herb & Judy Baker from Hickory Hills met with the Commission regarding a complaint on
neighbor's barking dogs. They had talked to the neighbors about this problem and a deputy .
sheriff has checked on the problem and the problem still exists. There is a recently
enacted law SB3, WV Code 7-1-3KK that the Commission will take under advisement. .

A motion was made by Robert Weaver seconded by Tony Veltri to approve Exonerations

as submitted by the Assessor.

Comer L. Phelps-Alabama Farmers Co—Op Exon. 1966.28
James & Charlene Straight Exon. 109.36
Comer L. Phelps-Alabama Farmers Co-OP Exon., 2,027.04
Ted E. Haddix Exon. 151.82
Ted E. Haddix Exon. 145.64

Moticn Carried Unanimously.

The Commission reviewed the %11 Ordiance adopred November 15, 2001. A motion was
made by Robert Weaver seconded by Tony Veltri to set Hearing Date to Amend Qrdiance
for Auvgust 15, 2002 at 10:00 A.M. Motion Carried Unanimously. List of Amendments
will be available prior to the Hearing and only these items will be addressed at the '
Hearing.

A motion was made by Robert Weaver seconded by Tony Veltri to approve George
Darling to the Taylor County Public Library Board of Trustees to replace Kermit Bias who
has retired and does not want to continue on this Board. Motion Carried Unanimously.

A motion was made by Robert Weaver seconded by Tony Veltri to re—appolnt John Lucas
on the Haymond PSD Board rectro-active to February, 2002. Motion Carried Unanimously.

A motion was made by Tony Veltri seconded by Robert Weaver to approve Depository
Bond of First Community Bank. Motion Carried Unanimously. Depositeory Bond is recorded
at the end of these Minutes.

A motion was made by Robert Weaver seconded by Tony Veltri to approve Order that was
approved on June 13, 2002 to clcse a portion of Lake View Drive, Woodyard Heights between
Lots Nos. 31, 32,33,34,35,36 and 37 to the intersection of Shady Side Drive requested by
James M. & Janet Wilson. Motion Carried Unanimously. Order is recorded at the end of .
these Minutces.

A motion was made by Robert Weaver seconded by Tbny Veltri to approve the President
to sign the Small Cities Block Grant application for improvements and repairs to Baby
World. Motion Carried Unanimously.

Tony Veltri made a motion seconded by Robert Weaver to sign Mutual Aid Agreements
submitted by the Sheriff. Motion Carried Unanimously.

The Commission will meet on July 25, 2002 at 9:30 A.M. The Commission will meet
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Wills & Settlements for May were approved. Bills were approved a: In’lovs:

General County 29,013.29

Worthless Check 24.91 !
Magistrate 463.19 u
Dog Tax 63.56

TOTAL $29,564.95

Motion Carried Unanimously.

No further business came before the Commission. Meeting adjournsd at 1:00 P.M.

-

jﬁ (E-f‘ﬂw/jﬂé\yﬂw(\%; 7, ) clerk
! ( ] .

9:00 A.M. Those present were:

The Taylor County Conmission met on June 15, 2000 &

James A. Kinsey & Tony Veltri.

James A. Kinsey made a motion seconded by Tony Veltri to approve Robert Lough to

be re-appointed to the Taylor County Solid Waste Authority Board. Motion Carried

Unanimously.
Jamss A. Rinsey made a motion seconded by Tony Veltri to re-appoint Richard

Withers to Southwestern PSD Board and Donal Matthews rectro-active go 2-6-2000 te Haymond

PSD Board. Motion Carried Unanimously.
Tony Veltri made a motion seconded by James A. Kinsey to approve Depository Bond

with First Community Bank. Motion Carried Unanimously. Depository Bond is recorded at

the end of these Minutes.
The Commission will meet on July 3 and 20th at 9:30 A.M.

Tony Veltri made a motion seconded by James A. Kinsey to approve Delinquent List

as submitted by the Sheriff. Motion Carried Unanimously.

The Clerk had received a letter from Philip M. Magro to remove Charles P. Wolfe as
Administrator of the estates of Betty Lee Wolfe and Charles J. Wolfe for failure to
fulfill statutory duties. A motion was made by James A. Kinsey seconded by Yony Veltri
Moticn Carried Unanimously.

to remove Charles P. Wolfe as administrators of both estates.

The Commission wrote a letter tc the Honorable Alan D. Moats requesting Worthless
Check Funds be approved in the amount of $3,226.8]1 to General Co. Fund for insufficient

money due from Magistrate Fund for rental space in fiscal years 1999 and 2000.
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e . . . R e e e A e

OATH OF OFPICE

STATE OF WEST VIRGIWIA, COUNYTY OF Taylor to-wit:
I do solemnly swear that I w111 support Lhe Constitution of the
United States, and the Constitulion of the State of West Virginia, and

that I will faithfully discharge the duties of the office of

Haymond Public. Service District Board Member

TO the best of my skill and Judgment, so help me God.

- //—‘_F e .. ’
Signature of Afflanb_i;,/;iﬂgg jiié%?29£/122§;>
A

Subscribed and sworn to beflore me in said County and State this Hith

day of July . )b@ ?OOO

/m m//umz@%/u

Clerk of Tay or %ﬁgnty Cour

SUAQE OF MEST NIRGINIA, Eounty of Tuglor, lu-wit:
3, NANOY PIRGINDA HOFLER, Dlerk uf_llgr:(ﬂmmiu Tommission of soid cuaty, do feechy wetify that te
{oregning lurili‘uu, witlp eevtilicate Uypevein anexed, was s day peaduced (o me inomy office aud wos adonitted e vecord

therein.
Gluen under my load thin  Jdagp g ol July . . 2000 9:23AM

9/7 M’?@(S mm,( rW/J Gleck
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QAL OF QIFICE

STATE OF WEST VIRGINIA, COUNTY OF Luy Llor CLuewits

I do solemnly swear that I Wwill support the Constitubiuva vl The
United States, and the Constitulion ol the btate of Wesl Vieglodw
that L will faithfully discharge the duties of the ollice of

,  ald

Haymond Public Service District Board Member

TO the beét of my skill and Jjudgment, so help me God.

/y 7/
Signature ol ALliant -Lr / (- ua.'_)

Subscribed and sworn to Leloure wme 1o suoid Vouuly ool Ulubte Lhils  2nd

Q/MI/M o %u/ﬂj

Clerk q’i’ dyéuz L()}::Ly LuuLL

day of December _ X9 2008

STATE Gf WEST PIRGINHBE, County of 'ﬂ[uyiﬂrtu Wit

ertify that the foregaing writing, with cectificate thevein anuexed, wasg thig day probuced fwowe ooy office aub
g abuiitted to record thevein. o
Giben unbder wmy haud this 2nd bay of _December C 2004 Al 3:45PM

ﬂwﬁ@)@ ek
A Copy Teste

/ 3, REHCH PIRGIPNIA FOWLER, Cleck of the Lounty Lommisgion of sl county, Lo hereby
T




OATH OF OFFICE

STATE OF WEST VIRGINIA, COUNTY OF Taylor to-wit:

I do solemnly swear that 1 Qill support the Constitution of the
United States, and the Constitution of the State of West Virginia, and
that I will faithfully discharge the duties of the office of

Haymond Public Service District Board Member

TO the best of my skill and Jjudgment, so help me God.

Signature of Afflia

omei

Subscribed and sworn to before me in said County =nd State this 9th

day of April , 1% 2004

ﬁaaWM e’ }Z/

A
=t

Cler of(?}ylo{j?ounty Court




RULES OF PROCEDURE

HAYMOND PUBLIC SERVICE DISTRICT

ARTICLE 1

NAME AND PLACE OF BUSINESS

Section 1. Name: HAYMOND PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at the
Taylor County Courthouse, Grafton, Taylor County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shall be inscribed Haymond Public Service District, and in the center "seal" as
follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shail end
on the following June 30.
ARTICLE 11
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").

22

CITLTY AN A



ARTICLE HI
MEMBERSHIP

Section 1. The members of the Public Service Board of this District shall
be those persons appointed by The County Commission of Taylor County, West Virginia, or
otherwise appointed pursuant to the Act, who shall serve for such terms as may be specified
in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service
Board.

ARTICLE IV
MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shall
hold regular monthly meetings on the last Thursday of each month, at such place and hour
as the members shall determine from time to time. If the day stated shall fall on a legal
holiday, the meeting shall be held on the following day. Special meetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.

CH672491.1 2



PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency

requiring immediate action) as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the District at the front door or bulletin board of the Taylor County
Courthouse and at the front door or bulletin board of the place fixed for regular
meetings of the Public Service Board of the date, time and place fixed and
entered of record by the Public Service Board for the holding of regularly
scheduled meetings. In addition, a copy of the agenda for each regularly
scheduled meeting shall be posted at the same locations by the Secretary of the
Public Service Board not less than 72 hours before such regular meeting is to
be held. If a particular regularly scheduled meeting is cancelled or postponed,
a notice of such cancellation or postponement shall be posted at the same
locations as soon as feasible after such cancellation or postponement has been
determined.

B. Special Meetings. A notice shall be posted by the Secretary of the
District at the front door or bulletin board of the Taylor County Courthouse and
at the front door or bulletin board of the place fixed for the regular meetings of
the Public Service Board not less than 72 hours before a specially scheduled
meeting is to be held, stating the date, time, place and purpose for which such
special meeting shall be held. If the special meeting is cancelled, a notice of
such cancellation shall be posted at the same locations as soon as feasible after
such cancellation has been determined.

ARTICLE V

OFFICERS

Section 1. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CH672491.1



Section 2.  The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the members of the Board.

Section2.  The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

Section 3. The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribed by law.

CH672491.1 4



Section4. If the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary
or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this December 7, 2004.

11/16/04
394620.00001
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LEGAL

S ;
'NOTICE PF PREFILING

- State of WestVirginia -
) "Pubiic. Servica: Commission
: 1 g i . . -
: NOTIGE 1S HEREBY GIVEN: that HAYMOND PUBLIC SERVICE DISTRICT
! {"District”); a public utility; nasgwenmmemme -Public Service Commission.,
" oftta infenttofilean Application for & Certificata of ConvemenoeandNecessﬂy

_{"Application") for. the construction, operationr and maintenar ofa
axtansion to serve approximately 63 custamers-along Routs. 119, Routs. 26,
R

 project W
\hrglma Infrastricturand.Jabs Development. Councﬁ UBET; payable ovar
i .40 years at 0% interest;-and gmnﬂmmﬂ'_ne IOG Withe amaotint of $47.6,819. .
i i *mretrrsappruxlmatelyszaa B15in mlenm

whleh can bevatmbmsdto eﬂgible wmerlsakaga onihecustomers side fthe
i meter Thlsrat&stmu ha»apphsd tn.a}! such urlu.sua} aunsunq:hon abwe'lhe

. app itefy
: $51 553 annualiy 4 addmonal ravenue rp— ot approximatety47-1%.-
o v-are based n vavagesufalreustomers Inthe indicated:
class lndeual qustorriers:1 may: ‘teteiva-intreases that-are greaier or less
‘than-average:. “Fufthermone;: the: requested: rates .and: charges:ars-only-a
pruposal and. are: sub}ec! ‘tn changa {lncraasas or decrea.ses) bv ms Public

RECONNECTICN GHARGE : .
$15.00--- S e e

LECNARD LUCAS
Chairman
Haymond Public Senm:a Drslncl

12724, 231" C T R
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NOTICE OF PREFILING

State of West Virginia

Public Service Commission
Charleston

NOTICE |S HEREBY GIVEN that HAYMOND PUBLIC SERVICE DISTRICT
*District™), a public utility, has given notice to the Public Service Commission of its
ntent to file an:.Application -for a Certificate of Convenience and Necessity
“Appiication”).:for  the .construction, operation and maintenance of a waterline

ixtension to serve approximately 69 customers along Route 119, Route 26, Route

119/6, Route 26/2, Route 28 to Victoria in Preston County, andto Camp Towles.

The project will consist of approximately 45,500 feet of 2* through 6" waterlines
nd two new booster pump stations with the costs of the project not to exceed
51,500,000..

The Dlstnct |ntends to finance the project by a 31.310,000 loan from the West
Jirginia Infrastructure and Jobs Development Council {* IJDC"), payable over 40
sears at 0% interest, and a grant from the [JDG in the amount of $476,819. This
inancing will be used, .in part, to retire approximately $286,819 in interim financing
Jsed.to perform emergency repairs of 6,100 feet of 10" line along Route 119.

The proposed project-related rates for the project are not to exceed the follomng

-METEBED BATES.-

First - 3,000 galions

rnonthly . $6.18 per 1,000 galons:

‘Next 3,000 gallons monthly .$5.53 per 1,000 gallons

Next 4,000 .gallons monthly  §4.65 - gallons

Next 5,000, gallons.. monthly.. : $3.90. -per... . gallons .
Allover : 15 000 .. gallons _monthly. ?$3.25 rp "-;gallen's

o mctheter
"inch meter .

$1:31 per M gailons:: To be'used whenthe bill reflects-unusual cbnsumption which:
an be attributed to. eligible water leakage on the customer's side of the meter, This:

1te shall be.applied to all such unusual consumpuon above the cusmmer’s Pustoncal :

verage usage. : ‘
These rates represent the fo!lowmg increases: T
‘ (“fu)iNCHEASE-

{3)INCREASE
Resldennal at4,500 gallons per month . "3.48 15:9%
Commercial at 10,000 galions per month 9.53 21.8%
Commercial 50,000.galtons per month - - - .20.83 - 18.6%

Hayrmond Public. Service -District ‘has no resalecustomers. - -
The propased increased rates and charges will produce: approx:mately 8§51, 553-
nnually in additional revenue, anincrease of approximately-47.1%. +

The increases ‘shown are based'on -averages: of .all.customers in the indicated. .
ass. individual custormers may feceive increases that are greater or-less than’

verage. Furthermore, the.requested rates and charges are only a proposal and-are:
JIbject to change (mcreases or.decreases) by the Public. Sefvice Commission in its’
wiew of this.filing.. Additienally, the following changes may also be apphcable to
w custcmers to be served by.this Project: :
LAY T PENALTY :
The above: tanff is.net. On accounts not.paid.in full within twenty(20) days ol the-
ile of the Gill, ten percent (10%) will be added to net amount as shown.
QQNNEQTIQN CHARGE

ublication

|, Carol Peters, the undersigned Advertising Man-
ager of The Preston County Journal, awesekly news-
paper of general circulation, pubiished at Kingwood,
Preston County, West Virginia, do hereby certify that

the notice

Notice of Prefiling- Haymond Public

Service District

a copy of which notice is hereto annexed, was

Two _
published in said paper for successive weeks,

2/31/703 -
beginning with its issue o} . / aﬁc? expiring with ils

issueof j /7,04

And, | do further certify thaton 1/7/04

| posted and left posted, a copy of said notice atthe
front door of the jgrth_guse of said county.

ADVERTISING MANAGER

Subscribed and sworn to before me this the
S A% day of L_‘._..,;/ 20 27

b

‘ NOTARY PUBLIC

My commission expires ,6 / -'-Z’/ Mﬂ/

$250.00" : :
ECQNNECTION CHARGE
315.00 QFFICIAL SEAL
LEONAHD LUCAS NOTARY PUBLIC
o i “ Chairman: STATE OF WEST VIACSINIA
Haynmnd Publlc Servu:e District DENNIS E. PETERS
1 2,'31 1,r7 Praston Publicatons irme.
5 110 West Main Straet
M Kingwoog West Virginia 26537
K:ngwood W Vb ¥ Commssion Expireg Jure 29, 2004
W
Received of
. Amount for publishing notice hereto $

ADVERTISING MANAGER



Haymond PSD
Regular Meeting
Jan. 22, 2004

The Haymond PSD held their regular meeting on Jan. 22, 2004 at 7:30 P.M. Those
present were Leonard Lucas, Donal Matthews & John Lucas.

The following appoints were made: Leonard Lucas, Chairman, Donal Matthews,
Treasurer, John Lucas, Secretary for Calendar Year 2004.

Met at 7:30 P.M. on Jan. 22, 2004 at Taylor County Courthouse.
A motion was made by Donal Matthews to pay Jan., 2004 bills seconded by Leonard
Lucas. No other business. Meeting adjourned at 8:15 P.M.




HAYMOND PUBLIC SERVICE DISTRICT

Walter Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B
{West Virginia Infrastructure Fund)

MINUTES OF ADOPTION OF
RULES OF PROCEDURE, BOND RESOLUTION,
SUPPLEMENTAL RESOLUTION AND FIRST DRAW RESOLUTION

The undersigned Secretary of the Public Service Board of Haymond Public Service
District, hereby certify that the following is a true and correct excerpt of the minutes of a special meeting
of the said Public Service Board:

*okk sk sokok

The Public Service Board of Haymond Public Service District met in special session,
pursuant to notice duly given, on the 7th day of December, 2004, at Grafton, West Virginia, at the hour

of 4:00 p.m,

PRESENT: Leonard Lucas - Chatrman and Member
John Lucas - Secretary and Member
Donal Matthews - Treasurer and Member
ABSENT:

Leconard Lucas, Chairman, presided, and John Lucas acted as Secretary.

The Chairman announced that a quorum of members was present and that the meeting was
open for any business properly before it.

Thereupon, the Chairman presented proposed Rules of Procedure for consideration and
there was discussion. Thereupon, upon motion duly made and seconded, it was unanimously ordered that
the said Rules of Procedure be adopted and be in full force and effect on and from the date hereof.

25
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Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE REFUNDING OF
THE OUTSTANDING WATERWORKS SYSTEM
REFUNDING BOND ANTICIPATION NOTE, SERIES
2003, AND ACQUISITION AND CONSTRUCTION OF
IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING PUBLIC WATERWORKS FACILITIES OF
HAYMOND PUBLIC SERVICE DISTRICT AND THE
FINANCING OF A PORTION OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF NOT MORE THAN
$1,400,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2004 A (WEST
VIRGINIA INFRASTRUCTURE FUND); AND NOT
MORE THAN $700,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES
2004 B (WEST VIRGINIA INFRASTRUCTURE FUND);
PROVIDING FOR THE RIGHTS AND REMEDIES OF
AND SECURITY FOR THE REGISTERED OWNERS OF
SUCH BONDS; AUTHORIZING EXECUTION AND
DELIVERY OF ALL DOCUMENTS RELATING TO THE
ISSUANCE OF SUCH BONDS; APPROVING,
RATIFYING AND CONFIRMING THE LOAN
AGREEMENTS RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING
THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made

and seconded, it was unanimously ordered that the said Bond Resolution be adopted and be
in full force and effect on and from the date hereof.

CH672495 1



Next, the Chairman presented a proposed Supplemental Resolution in writing
entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE,
INTEREST AND PRINCIPAL PAYMENT DATES, SALE
PRICE AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 2004 A (WEST VIRGINIA
INFRASTRUCTURE FUND) AND WATER REVENUE
BONDS, SERIES 2004 B (WEST VIRGINIA
INFRASTRUCTURE FUND) OF HAYMOND PUBLIC
SERVICE DISTRICT; AUTHORIZING AND
APPROVING LOAN AGREEMENTS RELATING TO
SUCH BONDS AND THE SALE AND DELIVERY OF
SUCH BONDS TO THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY
BANK; AND MAKING OTHER PROVISIONS AS TO
THE BONDS.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
and seconded, it was unanimously ordered that the said Supplemental Resolution be adopted
and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed First Draw Resolution and caused
the same to be read and there was discussion. Thereupon, upon motion duly made and
seconded, it was unanimously ordered that the said Resolution be adopted and be in full force
and effect on and from the date hereof.

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

CH672495.1



CH660479

CERTIFICATE

I further hereby certify that the foregoing action of said Public Service Board of
Haymond Public Service District remains in full force and effect and has not been amended,
rescinded, superseded, repealed or changed.

WITNESS my signature on this 7th day of December, 2004.

Sﬁ%ﬁ%ﬂ

11/16/04
394620.00001



STATE OF WEST VIRGINIA, COUNTY OF TAYLOR,SS
Jean M. Ellerman, Publisher of the Mountain Statesman,
a newspaper published at Grafton in said county do
Legal # 9569
ONE

hereby certify that the annexed
was published once a week for

THE MOUNTAIN STATESMAN

914 WEST MAIN STREET, GRAFTON, WV 26354
PHONE: (304) 265-3333

LEGAL ADVERTISING INVOICE

26TH day of NOVEMBER, 2004
29th day of November, 2004
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NOTARY PUBLIC
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DONNA L. MOO

Rt g
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My commission expires May
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Certficate of Publication

T

 LEGAL NOTICE

NOTICE OF PUBLIC HEARING OF THE PUBLIC SE AVICE BOARD OF
'HAYMOND PUBLIC SERVIGE DISTRICT .

FR

A special meeting of the Public Service Board of the Haymond Public_Service
istrict (the “PSDY), 'will be held to consider and adopt the following-entitied
esolution, and to take such other action as necessary .in relation thereto, ‘on
Jsesday, December-7, 2004, at 4:00 p.m., prevailing time, at the Donald V. Shafer
onference Room, ond Floor, at the Taylor County Courthouse, Grafton, West
irginia, and at such meeting the Board shall consider and adopt siich Resolution
ntitled: i - T e B
RESOLUTION . AUTHOR
VATERWORKS SYSTEM
003, AND AUTHORIZING THE ACQUISITION -AND CONSTRUCTION .OF;

VPROVEMENTS AND EXTENSIONS TO THE EXISTING PUBLIC WATERWORKS'
‘AGILITIES OF HAYMOND PUBLIC SERVICE DISTRICT AND THE FINANCING
JE A PORTION OF THE COST, NOT OTHERWISE- PROVIDED, THEREOF
‘HROUGH THE ISSUANCE BY THE DISTRICT OF NOT-MORE. THAN $1,400,000

1ZING THE REFUNDING OF-THE OUTSTANDING'

N AGGREGATE PRINGIPAL AMOUNT OF WATER REVENUE BONDS, -SERIES:

1004 A (WEST VIRGINIA INFRASTRUCTURE FUND); AND.NOT MORE THAN.
5700,000 IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE BONDS,,
AERIES 2004 B (WEST VIRGINIA INFRASTRUCTURE FUND}; PROVIDING FOR:
AND F £5 OF AND SECURITY FOR:THE REGISTERED-
SWNERS OF, SUCH BONDS; AUTHORIZING . EXECUTION ‘AND. DELIVERY -OF.
ALL DOCUMENTS RELATING TO THE. ISSUANCE. OF : SUCH. BONDS:
APPROVING, RATIFYING AND CONFIRMING THE LOAN GREEMENTS;
QELATING TO SUCH BONDS; AUTHORIZING THE SALE AND PROVIDING FOR,

DS AND ADOPTING. OTHER.

THE TERMS AND PROVISIONS  OF ‘SUCH BON
PROVISIONS.RELATING THERETO. :°

The. above-quoted title of the Resolution describes, generaliy;-thefcoﬁ:tenis' thereof
and the purposes of the Bonds contemplated thereby.- The proceeds of the Bonds:- -

will be used to pravide permanent financing ofa portioni-oi‘ the costsofi) refunding:
-gf, the outstanding ‘Watarworks Systém Refunding Bond “Anticipation-ote, Sefies:
2003, (i) acquisition and -construction of certain "additions, _betterments,::

improvements and extensions to the existing public

payable solely from revenues
waterworks system of the District.

- At the mesting, the Board, intends 1o adopt {6 Resolition and take such: other-;
actions as may be necessary in furtherance of the refunding and the Project and the .

financing contempiated by the Rasolution. Such _me:,étin_g_is._open-to the publi

- Dated: vaen'ber 24,2004,

11/24

REFUNDING BOND ANTICIPATION NOTE, SERIES, .

waterworks system.of the District :
and (i) paying costs of issuance of the Bonds and related costs. The Bonds are :
to be dertved from the ovgnqrship__qnd_operat_ioqs:qf. the ;

e

" John Lucas
" Secretary -

I, Carol Peters, the undersigned Advertising
Manager of The Preston County Journal, a weekly
newspaper of general circulation, published at
Kingwood, Preston County, West Virginia, do
hereby certify that ,

the notice

Haymond Public Service District

a copy of which notice is hereto annexed, was
published in said paper for Cne

successive weeks, beginning with its issue of 11 /24 /04

and expiring with its issue of

11/24/04

And, | do further certify thaton 11/24/04

| posted and left posted, a copy of said notice at
- the front door of the Courthouse of said county.

(ot D

ADVERTISING MANAGER

. Subscribed and m to before me this the
-t _._QZZ/Lday of %@,@,20 /

NOTARY PLIBLI

My commission expires [/}?/ﬂ"//,
S

™

Kingwood,
Received of

WV

Amount for publishig

ADVERTISING MANAGER



WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: December 10, 2004

ISSUER: Haymond Public Service District Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund)

ADDRESS:___Post Office Box 412, Grafton, WV 26354
PURPOSE OF ISSUE: New Money: X
Refunding:

ISSUE DATE: December 10, 2004

ISSUE AMOUNT: _$ 1,310,000

1ST DEBT SERVICE DUE: September 1, 2006

1ST DEBT SERVICE AMOUNT: __$ 8.562.10

REFUNDS ISSUE(S) DATED:

CLOSING DATE: December 10, 2004

RATE: 0%

1ST PRINCIPAL DUE: _September 1, 2006

PAYING AGENT: West Virginia Municipal Bond Comm

BOND
COUNSEL: Steptoe & Johnson PLLC

Contact Person: Vincent A. Collins, Esquire

Phone: (304) 624-8161

CLOSING BANK:_ First Community Bank, N. A,

Contact Person: _Gary L. Bolvard

Phone: __ 304.265.1111

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: _ Leonard Lucas

UNDERWRITERS

COUNSEL: _Jackson Kelly PLLC
Contact Person: Samme L. Gee, Esquire
Phone:_(304) 340-1318

ESCROW TRUSTEE:
Contact Person:
Phone:

OTHER: West Virginia Infrastructure & Jobs

Development Council

Position: Chairman

Phone: {(304) 265-1401

Contact Person: _Katy Mailory, P.E.
Function: Executive Secretary
Phone: (304) 558-4607

DEPOSITS TO MBC AT CLOSE: __Accrued Interest: $
By: Wire ____ Capitalized Interest: $
Check ___Reserve Account: $
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire __ To Escrow Trustee: $
Check ___Tolssuer $
IGT ____ToCons. Invest. Fund  $
- - __ To Other: $

NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

rHaATIRIT

26A




WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: December 10, 2004

ISSUER: Haymond Public Service District Water Revenue Bonds, Series 2004 B (West Virginia Infrastructure Fund)

ADDRESS: P.O. Box 412, Grafton, West Virginia 26354

PURPOSE OF ISSUE: New Money: X
Refunding: X
ISSUE DATE: December 10, 2004

ISSUE AMOUNT: § 378.397

IST DEBT SERVICE DUE: _ September 1. 2006

IST DEBT SERVICE AMOUNT: __§ 3,153,31

REFUNDS ISSUE(S) DATED: _September 18, 2003

CLOSING DATE: December 10, 2004

RATE: 0%

1ST PRINCIPAL DUE: _September 1, 2006

PAYING AGENT: West Virginia Municipal Bond Comm

BOND
COUNSEL: Steptoe & Johnson PLLC

Contact Person: Vincent A, Collins, Esquire

Phone: (304) 624-8161

CLOSING BANK: First Community Bank, N.A,

Contact Person: _Gary Bolyard

Phone: 304.265.1111

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: _ Leonard Lucas

UNDERWRITERS

COUNSEL: Jackson Kelly PLLC
Contact Person: _ Samme L. Gee, Esquire
Phone:_(304) 340-1318

ESCROW TRUSTEE:
Contact Person:
____Phone:

QTHER: West Virginia Infrastructure & Jobs
Development Council

Position: _Chairman

Phone: {304) 265-1401

Contact Person: _Katy Mallory, P.E.
Function: Executive Secretary
Phone: (304) 558-4607

DEPOSITS TO MBC AT CLOSE: ____Accrued Interest: $
By: Wire ___ Capitalized Interest: $
Check ____Reserve Account: $
Other $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire ____ To Escrow Trustee: $
Check . . ___ Tolssuer $
IGT _____ToCons. Invest, Fund  §
_____To Other: $

NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

26B



The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office, Complete "Rate" only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be
recorded under "Notes.”

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,
however, there are changes, please submit an updated form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.

12/02/04
394620.00001

CHo72513.1



HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B

(West Virginia Infrastructure Fund}

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

First Community Bank, N.A,, Grafton, West Virginia, hereby accepts
appointment as Depository Bank in connection with the Bond Resolution of Haymond Public
Service District (the "Issuer”) adopted December 7, 2004, and the Supplemental Resolution
of the Issuer adopted December 7, 2004 (collectively, the "Resolution"), authorizing issuance
of the Issuer's Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund),
dated December 10, 2004, issued in the principal amount of $1,310,000 and the Water
Revenue Bonds, Series 2004 B (West Virginia Infrastructure Fund), dated
December 10, 2004, issued in the principal amount of $378,397 (collectively, the "Bonds"),
and agrees to serve as Depository Bank in connection with the Bonds, all as set forth in the

Resolution.
WITNESS my signature on this 10th day of December, 2004,
FIRST COMMUNITY BANK, N.A.
By WW/
Its/ Authorlzﬁl Ofticer
11/16/04
394620.00001
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HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B

(West Virginia Infrastructure Fund)

ACCEPTANCE OF DUTIES AS REGISTRAR

The Huntington National Bank, Charleston, West Virginia, hereby accepts
appointment as Registrar in connection with the Haymond Public Service District Water
Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund), dated
December 10, 2004, issued in the principal amount of $1,310,000 and Water Revenue Bonds,
Series 2004 B (West Virginia Infrastructure Fund), dated December 10, 2004, issued in the
principal amount of $378,397 (collectively, the "Bonds"), and agrees to perform all duties
of Registrar in connection with the Bonds, all as set forth in the Resolution authorizing
issuance of the Bonds.

WITNESS my signatute on this 10th day of December, 2004.

THE HUNTINGTON NATIONAL BANK

w2 <] i
7

Its: Authonze{ Officer /. __

11/16/04
354620.00001

28
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HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
{West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B
(West Virginia Infrastructure Fund)

CERTIFICATE OF REGISTRATION OF BONDS

The Huntington National Bank, Charleston, West Virginia, as Registrar under the
Resolution and Registrar’s Agreement providing for the above-captioned Bonds of Haymond Public Service
District (the “Issuer”), hereby certifies that on the date hereof (i) the single, fully registered Water Revenue
Bond, Series 2004 A (West Virginia Infrastructure Fund) of the Issuer, dated December 10, 2004, in the
principal amount of $1,310,000, number AR-1, was registered as to principal only and (ii) the single fully
registered Water Revenue Bond, Series 2004 B (West Virginia Water Infrastructure Fund), of the Issuer,
dated December 10, 2004, in the principal amount of $378,397, numbered BR-1, was registered as to
principal and interest in the name of “West Virginia Water Development Authority” in the books of the
Issuer kept for that purpose at our office, by a duly authorized officer on behalf of The Huntington National
Bank, as Registrar.

WITNESS my signature on this 10th day of December, 2004.

THE HUNTINGTON NATIONAL BANK

B
By:.‘f/—ﬂ;f : —r 712/ e Z/’Zﬁ-"/

Its:  Authorizéd Officer” L

11/22/04
394620.00001

29
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HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund) and
Water Revenue Bonds, Series 2004 B
(West Virginia Infrastructure Fund)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 10th day of
December, 2004, by and between HAYMOND PUBLIC SERVICE DISTRICT, a public
corporation and political subdivision of the State of West Virginia (the "Issuer"), and THE
HUNTINGTON NATIONAL BANK, Charleston, West Virginia (the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $1,310,000 Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure Fund) and its $378,397 Water Reverue Bonds, Series 2004 B (West Virginia
Infrastructure Fund), both dated December 10, 2004, and both in fully registered form
(collectively, the "Bonds"), pursuant to the Bond Resolution of the Issuer duly adopted
December 7, 2004, and the Supplemental Resolution of the Issuer duly adopted
December 7, 2004 (collectively, the "Resolution”);

WHEREAS, capitalized words and terms used in this Registrar's Agreement and
not otherwise defined herein shall have the respective meanings given them in the Resolution,
a copy of which is attached as-EXHIBIT A hereto and incorporated herein by reference;

WHEREAS, the Resolution provides for an appointment by the Issuer of a
Registrar for the Bonds; and '

WHEREAS, the Issuer desires to appoint, and by the Resolution and this
Registrar’s Agreement does appoint, the Registrar to act as Registrar under the Resolution
and to take certain other actions hereinafter set forth;

CH672947.1
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NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Resolution, such duties
including, among other things, the duties to authenticate, register and deliver Bonds upon
original issuance and when properly presented for exchange or transfer, and shall do so with
the intention of maintaining the exclusion of interest, if any, on the Bonds from gross income
for federal income tax purposes, in accordance with any rules and regulations promulgated
by the United States Treasury Department or by the Municipal Securities Rulemaking Board
or similar regulatory bodies as the Issuer advises it of and with generally accepted industry
standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require,

3. The Registrar shall have no responsibility or liability for any action taken
by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Resolution with respect to the Registrar. In the event of any
conflict between the terms of this Registrar's Agreement and the Resolution, the terms of the
Resolution shall govern. '

6.  The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Resolution
will violate any order, decree or agreement to which it is a party or by which it is bound.

7. This Registrar's Agreement may be terminated by either party upon

60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

CHE72547 .1 2



ISSUER: Haymond Public Service District
Post Office Box 412
Grafton, West Virginia 26354
Attention; Chairman

REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporate Trust Department

8. The Registrar is hereby requested and authorized to authenticate and
deliver the Bonds in accordance with the Resolution,

CHE72947.1 3



IN WITNESS WHEREQF, the parties hereto have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf, all as of the day and
year first written above.

HAYMOND PUBLIC SERVICE DISTRICT

Chairmin

THE HUNTINGTON NATIONAL BANK

e -2,
By“ . i T e .~ T‘ _/i/_
Its:  Authefized Offiect .. .

12/02/04
394620.00001

CH672947.1 4



EXHIBIT A

Resolution included in bond transcript as Documents Nos. 1 and 2.

CH672847.1 5



SCHEDULE OF COMPENSATION

CH672947.1 &



Private Financial Group lPdl Hu ntl ng ton

900 Lee Street, 11th Floor
P.0.Box 633 WE3013
Charleston, West Virginia 25322-0633

STATEMENT OF TRUSTEE'S FEES
Invoice Date December 10, 2004

Haymond Public Service District
Account Number 6089001809

Haymond Public Service District
Water Revenue Bonds, Series 2004 A
Water Revenue Bonds, Series 2004 B
C/0 John C. Stump

Steptoe & Johnson, PLLC

P.O. Box 1588

Charleston, WV 25326-1588

SUMMARY OF ACCOUNT

t**i**ﬂ****wi**i*****tﬁ‘***t*t*t*******i‘***t*i*******iti********i*ﬁi*******!V*ﬂ***t**t*‘******tit*******t&****i**i*i****

FEE CALCULATION FOR December, 2004

*****i****t***i*i***t*l’***ﬁ***l‘*************i**t**‘******i********ttt**ﬂ**ﬁ******i*i'*****t*,*t**t**wﬁ******tiii*t*ﬁ**#ﬁ*\i’

TOTAL AMOUNT . ' $ 500.00

TOTAL DUE $ 500.00

" FEE INVOICES ARE PAYABLE WITHIN 30 DAYS. iIF PAYMENT *
" IS NOT RECEIVED, FEES WILL BE DEDUCTED FROM THE PLAN  *
" .. MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN: DEBRA . . *
*..BOWDEN, PO BOX 633, CHARLESTON, WV 25322-0633 . ... .. ... -

{F YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304)348-5035



USDA UNITED STATES DEPARTMENT OF AGRICULTURE

s RURAL DEVELOPMENT

75 High Street Federal Building, Suite 320, Morgantown, WV 26505-7500
304.284.4860 - 1.800.295.8228 » fax 304.284.4893 » TTY/TDD 304.284.4836

June 23, 2004

Haymond Public Service District
Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund)

CONSENT TO ISSUANCE OF PARITY BONDS

The undersigned duly authorized representative of the United States of America,
acting through the Rural Utilities Service, United States Department of Agriculture, the
present holder of the entire outstanding aggregate principal amounts of the Series 1986
Bond, hereinafter defined and described, hereby (i) consents to the issuance of the
Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund) and Water
Revenue Bonds, Series 2004 B (West Virginia Infrastructure Fund) (collectively, the
“Bonds™), in the original aggregate principal amount not to exceed $2,000,000, by
Haymond Public Service District (the “Issuer”), on a parity, with respect to liens, pledge
and source of and security for payment, with the Issuer’s outstanding Water Revenue
Bond, Series 1986, dated November 20, 1986 (the “Prior Bonds™); (ii) waives any
requirements imposed by the Prior Bonds or the resolution authorizing the Prior Bonds
(the “Prior Resolution”), regarding the issuance of parity bonds which are not met by
the Bonds or the Resolution; and (iii) consents to any amendments made to the Prior
Resolution by the Resolution or the Supplemental Resolution authorizing the Bonds.

S g /‘ .
At S ‘74(/7,/*«_,

/7 JENNY/HN. PHILLIPS /',
/" State Director ’

Http://www.rurdev.usda.gov/iwv

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer
Complaints of discrimination should be sent to: USDA Director, Office of Civil Rights, Washington, D.C. 20250-8410
“_-_""\_?"
Rural COMMITTED TO THE FUTURE OF RURAL COMMUNITIES

Developmeant



815 QUARRIER STREET, SUITE 418 s
TELEPHONE 304-558-2981 o

PERMIT
{Water)
PROJECT: Route 26, Route 28 and Camp Towles ‘ PERMIT NO.: 15450

Water Line Extensions .

LOCATION: near Grafton COUNTY: Taylor DATE: 11-12-2002
THIS IS TO CERTIFY that after reviewing plans, specifications, application forms, and other essential information that

Haymond Public Service District
" Post Office Box 417
Grafton, West Virginia 26534

is hereby granted approval to: install approximately 7,700 LF of 6", 43,160 LF of 4", 4,860 LF of 3" and
14,120 LF of 2" water line; two (2) master water meters; two (2) pressure reducing stations; two (2) 30
G.P.M. duplex water booster stations with “cycle stop valves™; and all necessary valves, controls and
appurtenances.

Facilities are to serve approximately 69 new customers along Route 26, Route 28, Oak Grove and along
Route 18/4 to Camp Towles in the Haymond Public Service District.

NOTE: This permit is contingent upon: 1) All new water lines being disinfected, flushed and
bacteriologically tested, prior to use; and 2) Maintaining a minimum ten (10) feet
horizontal separation between sewer and water lines and a minimum 18" vertical
separation between crossing sewer and water lines, with the water line above the sewer
line.

The Environmental Engineering Division of the OEHS Philippi District Office, telephone (304) 457-2296,
is to be notified prior to construction.

Validity of this permit is contingent upon conformity with plans, specifications, application forms, and other information
submitted to the West Virginia Bureau for Public Health.

FOR THE DIRECTOR

Dl [ L)

William S. Herold, Jr., P.E,;Assistant Manager
Infrastructure and Capacity Development
WSH:cmh Environmental Engineering Division
pc:  _Fhrasher Engineering
James W. Ellars, P.E., PSC-Engineering Division
Amy Swann, Publi¢c Service Commission

Taylor County Health Department
QFEHS-EED Philinni District Office
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- ‘ DATE {MWoDrYY)
ACORD,  CERTIFICATE OF LIABILITY INSURANCE, o5 0 ﬂ 11/30,03
PRODUCER . THIS CERTIFICATE IS IS5UED AS A MATTER QF INFORMATION
jUnited Security Agency ONLY AND CONFERS NO RIGHTS UPCN THE CERTIFICATE
PO Box 1023 HQLDER. THIS CEE!TIFICATE DOES NOT AMEND, EXTEND OR
139 Weet Main Street ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOWY.
Bridgaport WV 26330 :
Phone:304-842-3314 Fax:304-842-73321 INSURERS AFFORDING COVERAGE
INEURED WSURERA: WESTFIRLD INSURANCE COMPANIES
INSURER B: ; B ]
HAYNOND PUBLIC SERVICE INSURERC: § — ]
PC BOX 412 INSURER Ox :
GRAFTON WV 25354 — .
I INGURER & !
COVERAGES i
¥HE POLICIES O INSURANCE LISTED BELOW HAVE BEEN ISBUED 10 171E (NSURED NAMED ABOVE FOR THE POLICY PERKDD INDICATED, NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONMDITION OF ANY CONTRACT OR OTHER DOCUMENT WHTH RESPECT TO WHICH THIS CERTIFICATE MAY 8E ISSUED oRr
MAY PLRTAIN, THE INSURANCE AFFOROLCD 3Y THE POLKCES DESGRIBED HEREIN IS SUBIECT TO ALL THE TERMS, EXCLUﬁiONs AND CONDITIONS QOF SUCH
POLICIES. AGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED DY PAID CLAIMS, . '
KR ITPE 0% msuRANCE POLICY NUMBER | BRTE pikbnry CATE (MIOORTT] LIMTS
GENERAL LLABILITY ; EAGH UCGURRENCE 5 1,000,00 L
AlX COMMERCIAL GENERALLIASILITY [ CWP3477843 09/06/04 09/?15/05 FIRE DAMAGE (Any ane fire) | § 100G, 000 -
CLAIMS MADE Lﬂ OCCUR : MED EXF [Any ona person) S 5,000
) ) i PERSONAL LADVINURY |5 1,000,008
GENERALAGGREGATE |3 2,000,000
GENL AGGREGATE LIMIT APPLIES PER ! PRODLCTS - COMPIDP AGG |3 2,000, 0G0
| Lrouee [ ] 580 Lec ] )
| I
AUTOMOBILE LiAgu Ty : COMBINED SINGLE LT | ¢
ANY AUTQ | i {Ex accidant)
: ! M
ALL OWNED AUTOS ' BOOILY INURY .
SCHEOULED AUTOS ; (Per person)
HIRED ALTOS : BOUILY INJURY g
NON-OWNED AUTQS {Per acodent) M
; —_ ]
i — \ PROPERTY DAMAGE s
—j ! (Per accident)
GARAGE LIABILITY i AUTC ONLY < FA ACCIDENT | 5
\ NLY )
ANY AUTO GTHER THAN EAACC |8
! ALITO ORLY: PR
| EXCESS Luaparry i EACHOCCURRENCE | § .
QCeuR D CLAMS MADF i AGGREGATE 5 ]
_ E s _
| DEDUCTIALE i 5 N
RETENTION  § s
WORKERS COMPENSATION AND ; TE ‘Dﬁﬁiﬁﬁ}r{._g IJ'_ OER )
EMPLOYERS LIABULTY i i R B e ———
: EL EACH ACCIOENT IS
l EL. DISEASE - EA EMPLOVER 3
i E.L. ISEASE - POLICY LiMIT | 3
OTHER i
4 | Proparty Section CWP3477843 03/06/04 03/06/05 BUILDING 11,000
‘ ]
] : CONTENTS 42,000
UESCRIPTION OF OPERATIONEN GLATIONS VERCLES/EXCLLSIONS ADDED BY ENDORSENENT/SPECTAL PROVIIONS i

Lﬁd&‘hﬂn [+ & — Bui/a,/rfj

and Contnfs

i

CERTIFICATE HOLDER | ¥ | ADOITIONAL INSURED, WavRen coTTam

CANCELLAYTION

BLANX11

GEBORGE ANN

SHOULD ANY OF THE ABOVY DESCRIBED FDLICIES BE CANCELLED BEFORE THE EXPIRATION]
DATE THEREOF, THE ISSUING INSURER WILL ENDEAVDR TO MAIL
NOTICE TO THE CERTIFIGATE HOLDER NANED TO THE LEFT, B
IMPOSE NO OHUGATION OR I
REPRESENTATIVES,

DAYS WRITTEN

SHALL
BRBILITY OF ANY KIND UPCON 7, INSURER, IT3 AGENTS OR

AUTHORIZEC REPRESENTAY

Rebecca Davis

il

|
ACORD 258 (7A17)

etk
ALORD CORPORATION 1988



HAYMOND PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2004 B
(West Virginia Infrastructure Fund)

RECEIPT OF PAYMENT OF THE PRIOR NOTES

The undersigned, authorized representative of First Community Bank, N.A.
("Bank") hereby certifies as follows:

On the 10th day of December, 2004, the Bank received the sum of
$300,138.15 from the Haymond Public Service District and such amount is sufficient to pay
the entire outstanding principal of and all accrued interest on the Haymond Public Service
District Waterworks System Refunding Bond Anticipation Notes, Series 2003, to the date
hereof and discharge the liens, pledges and encumbrances securing such Notes.

WITNESS my signature on this 10th day of December, 2004.

FIRST COMMUNITY BANK, N.A.

By:
Its: Authorized Officer 0

04/23/04
394620,00001

CHO073286.1
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‘Darte J. Selinr
Piant Mansger
Phone: {3@ 265-5569

folsart G. Xnotts -Chairman
James W. Riggleman-Treasurer
fwart Reavers- Sscretary

December 29, 2003

To: The Board of the Haymond PSD From: The Taylor County PSD

the Taylor County PSD has more than enough capacity to
nd PSD.Current Production rates are 1.8 to 2.0 million
capacity of 4.0 Million gallons per day

Please be assured The Water Treatment Plant of
serve the projected 70 new customers of the Haymo
Gallons per day for an average of 11 hrs per day with an estimated
with an increase of production hours to 24.

Board of the Taylor Co PSD

PO BOX 202 Grafton, WV 26354202



HAYMOND PUBLIC SERVICE DISTRICT

AMEWDATORY RESOLUTION

AMENDATORY RESOLUTION  CONCERNING  TAX-EXEMPT
STATUS OF THE WATER REVEWUE BOND, SERIES 1986,
OF HAYMOND PUBLIC SERVICE DISTRICT

WHEREAS, the public service board (the "Governing -Bodv')
of HAYMOND PUBLIC SERVICE DISTRICT (the "Issuer"), has duly and
officially adopted a resolution effective August 27, 1986 (the "Bond
Resolution'), entitled:

RESOLUTION AUTHORIZING THE ISSUANCE OF $200,000
WATER REVENUE BOWD, SERIES 1986, OF HAYMOWD
PUBLIC SERVICE DISTRICT TC FINANCE ACQUISITION.
AND COWSTRUCTION OF A NEW WATER SYSTEM; DEFINING
AND PRESCRIBING THE TERMS AND PROVISIONS OF THE
BOND; PROVIDING GEWNERALLY FOR THE RIGHTS AND
REMEDIES AND SECURITIES OF THE HOLDER OF THE
BOND; AND PROVIDING WHEN THIS RESQOLUTION SHALL
TAKE EFFECT

WHEREAS, the Bond Resolution provides for the issuance of
the Water Revenue Bond, Series 1986 of the Issuer {the "Bonds"), in
an aggregate principal amount of not to exceed $200,000, all in
‘accordance with West Virginia Code, Chapter 16, Article I13A (the
"Act"); and in the Bond Resolution, it is provided that the Bond
Resolution would be amended to enable the Bonds to be issued in such
ferm as to render the interest on the Bonds exempt from Federal
income taxation;

WHEREAS, the Bonds are proposed to be purchased by the
United States Department of Agriculture, Farmers Home Administration
{*1e '"Purchaser"), and certain changes in Section 103 of the
Internal Revenue Code have been effected since adoption of the Bond
Resolution;

WHEREAS, the Governing Body deems it essential and
desirable that this amendatory resolution (the "Amendatory
Resolution”) be adopted to enable the Bonds to be issued in such
form as to render the interest therecn exempt from Federal income



taxation, and that other matters relating to the Bonds be herein
provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GCVERNING BODY OF
HAYMOND PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Bond Resclution and the
Act, this Amendatory Resolution is adopted. The Bond Resolution is
amended to include the following Sections 3 and 4 as a part thereof.

Section 2. The provisions relating to the Bonds shall
be, and the Bonds shall be in the form provided in, the Bond
Resolution.

Section 3. The Issuer shall not permit at any time or
times any of the proceeds of the Bonds or any other funds of the
Issuer to be used directly or indirectly in a manner whick would
result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, when and as
amended, and any regulations promulgated thereunder (the "Code"), by
reason of the classification of the Bonds as "private activity
bonds" within the meaning of the Code. The Issuer will take all
actions necessary to comply with the Code and Treasury Regulations
to be promulgated thereunder.

Section 4. No portion of the proceeds of the issue of
the Bonds will be used (directly or indirectly) so as to cause the
Bonds to be "arbitrage bonds" within the meaning of Section 148 of
the Code. The Issuer will make all rebate calculations and payments
in the time, manner and as required in Section 148(f) of the Code.
In the event of a failure to pay such amounts, the Issuer will pay
to the United States a penalty in an amount equal to the sum of 30Z
of the amount not paid,. plus interest at the required rate on the
portion of the amount which was not paid on the required date,
beginning on such date, unless waived by the Secretary. The Issuer
shall make, or cause to be made, an annual computation of such yield
and amounts, and shall wmaintain and provide the Purchaser with
appropriate records of such computations.

Section 5. The Chairman and Secretary are hereby
authorized and directed to execute and deliver such other documents
and certificates required or desirable in connection with the Bomnds
hereby and by the Bond Resolution approved and provided for, to the
end that the Bonds may be delivered on or about November 20, 1986,
to the Purchasger.

Section 5. The financing of the Project by the Bonds
is in the public interest, serves a public purpose of the Issuer and



will promote the health, welfare and safety of the residents of the
Issuer.

Section 7. This  Amendatory  Resolution  shall be
effective immediately following adoption hereof.

Adopted this 20th day of November, 1986.

HAYMOND PUBLIC SERVICE DISTRICT
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HAYMOND PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $200,000
WATER REVENUE BOND, SERIES 1986, OF HAYMOND
PUBLIC SERVICE DISTRICT TO FINANCE ACQUISITION
AND CONSTRUCTION OF A NEW WATER SYSTEM; DEFINING
AND PRESCRIBING THE TERMS AND PROVISIONS OF THE
BOND; PROVIDING GENERALLY FOR THE RIGHETS AND
REMEDIES AND SECURITIES OF THE HOLDER OF THE
BOND; AND PROVIDING WHEN THIS RESOLUTION SHALL
TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
HAYMOND PUBLIC SERVICE DISTRICT:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority £for This Resolution. This
Resolution is adopted pursuant to the provisions of Article 13A,
Chapter 16 of the West Virginia Code (the "Act'") and other
applicable provisions of law. Haymond Publie Service District (the
"Issuer") is a public service district created pursuant to the Act
by The County Commission of Taylor County.

Section 1.02. Findings and Determinatioms. It is hereby
found, determined and declared as follows:

A, The Issuer does not now have a public water system.

B. It is deemed essential, convenient and desirable for
the health, welfare, safety, advantage and convenience of the
inhabitants of the Issuer and, accordingly, it is hereby ordered,
that there be constructed a new water system of the Issuer
consisting of a water distribution and service system, including
iines, booster stations and water tanks, with all necessary
appurtenant facilities ({(the "Project"), particularly described in
and according to the plans and specifications prepared by the
Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the "Governing Body™) of the
Issuer. Water will be purchased from the Taylor County Public
Service District pursuant to a Water Purchase Contract between the
Issuer and said district. The acquisition and comstruction of the



Project and the financing hereby authorized and provided for are
public purposes of the Issuer and are ordered for the purpese of
meeting and serving public convenience and necessity.

c. It is necessary for the Issuer to issue its revenue
bond in the principal amount of $200,000 to finance a portion of the
cost of such acquisition and construction in the manner hereinafter
provided.

D. The estimated maximum cost of the construction of the
Project is $1,534,492 of which $200,000 will be obtained from the
proceeds of sale of the Bond herein authorized, $551,600 from a
grant by the Purchaser, §$106,900 from a grant by The County
Commission of Taylor County and $675,992 from the Appalachian
Regional Commission.

E. The cost of such acquisition and construction shall
be deemed to include, without being limited to, the comstruction or
acquisition of the Projeect; the acquisition of any necessary
property, real or personal, or interest therein; interest on the
Bond prior to, during and for 6 months after completion of such
construction to the extent that revenues of the System (hereinafter
defined) are not sufficient - therefor; engineering and legal
expenses; expenses for estimates of costs and revenues; expenses for
plans, specifications and surveys; and such other expenses as may be
necessary or incidental to the construction of the Project and the
financing authorized hereby.

F. The period of wusefulness of the System after
completion of the Project is not less than 40 years.

G. There are mnot outstanding any obligations of the
Issuer which will ramk prior to or on a parity with the Bond as to
lien, pledge and source of and security for payment.

H. The Issuer has complied with all requirements of
West Virginia law relating to authorization of the acquisitiomn,
construction and operation of the Project and issuance of the Bond,
or will have so complied prior to issuance of the Bond including,
among other things, the comsent and approval, pursuant to the Act,
of the issuance of the Bond by the Public Service Commission of
West Virginia by final order, the time for rehearing and appeal of
which have expired.

Section 1.03. Resolution to Comstitute Contract. In
consideration of the acceptance of the Bond by the Purchaser, this
Resolution (the "Bond Legislation") shall be deemed tc be and shall
constitute a contract between the Issuer and such Purchaser, and the
covenants and agreements set forth herein to be performed by the




Issuer shall be for the benefit, protection and security of the .
Purchaser as holder of the Bond.

Section 1.04. Definitioms. The following terms shall
have the following meanings herein unless the text otherwise
expressly requires:

"Act" means Article 13A, Chapter 16 of the West Virginia
Code.

"Bond" or "Bonds" means the Water Revenue Bond, Series
1986, authorized hereby.

"Bond Legislation" means this Resolution and all
resolutions supplemental hereto and amendatory hereof.

"Chairman" means the Chairman of the Governing Body.

"Consulting Engineer" means Hornor Brothers Engineers,
Clarksburg, West Virginia, or any qualified engineer or firm of
engineers which shall at any time hereafter be retained by the
Issuer as Consulting Engineer for the System.

"Facilities" or '"waterworks facilities" means all the
tangible properties of the System and also any tangible properties
which may hereafter be added to the System by additions,
betterments, extensions and improvements theretec and properties,
furniture, fixtures or equipment therefor, hereafter at any time
constructed or acquired.

"Fiscal Year" means each year beginning on July 1 and
ending on the succeeding June 30,

"Governing Bady" means the Public Service 3Board of the
Issuer.

"Herein" means in this Bond Legislation.

"Holder of the Bond," "Bondholder" or any similar term
means any person who shall be the registered owner of the Bond.

"Issuer" means Haymond Public Service District of Taylor
County, West Virginia, and includes the Governing Bedy.

"Net Revenues" means the balance of the Gross Revenues, as
defined below, remaining after deduction only of Operating Expenses,
as defined below.



"Operating Expenses' means the current expenses, paid or
accrued, of operation and maintenance of the System and its
facilities, and includes, without limiting the gemerality of the
foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the System,
the accumulation of appropriate reserves for charges not annually
recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally
and regularly included under recognized accounting principles and
retention of a sum not to exceed 1/6th of the budgeted operating
expenses stated above for the current year as working capital, and
language herein requiring payment of operating expenses means also
retention of not to exceed such sum as working capital provided that
all monthly amortization payments upon the Bond and into the Reserve
Fund and the Depreciation Reserve have been made to the last monthly
payment date prior to the date of such retention.

"Project" shall have the meaning stated in Section 1.02(B)
above,

"Purchaser" means United States Department of Agriculture,
Farmers Home Administratiom, and any successor thereof.

"Registrar" means the Issuer, which shall usually so act
by its Secretary.

"Revenues" or "Gross Revenues'" means all rates, rents,
fees, charges or other income received by the Issuer, or accrued to
the Issuer, or any department, board, ageuncy or instrumentality
thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, all as
calculated in accordance with sound accounting practices.

"Secretary" means the Secretary of the Governing Body.

"System" means the Project initially, and includes the
complete waterworks system of the Issuer and all waterworks
facilities owned by the Issuer and all facilities and other property
of every nature, real or personal, now or hereafter owned, held or
used in comnection with the waterworks system, and shall also
include any and all additioms, extensionms, improvements, properties
or other facilities at any time acquired or constructed for the
waterworks system after completion of the Project.

Words importing singular number shall include the plural
number in each case and vice versa, and words importing persons
shall include firms and ccrporations.



ARTICLE I1

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 2.0l. Authorization of  Bond. Subject and
pursuant to the provisions of this Resolution, the Bond of the
Issuer, to be known as "Water Revenue Bond, Series 1986," is hereby
authorized to be issued in the aggregate principal amount of not
exceeding $200,000 for the purpose of financing a portion of the
cost of the acquisition and construction of the Project.

. Section 2.02. Description of Bond. The Bond shall be
issued in single form, No. R-1, only as a fully registered Bond, and
shall be dated the date of delivery. The Zcnd shall bear interest
from date, payable monthly at the rate of 5% per annum or such
lesser amount as may be provided in the Bond upon delivery, and
shall be sold for the par value thereof.

The Bond shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the
Issuer, and shall be payable as provided in the Bond form
hereinafter set forth or the Bond upon delivery.

Section 2.03. Negotiability, Registra.ion, Transfer and
Exchange of Bonds. The Bond shall be and have all the qualities and
incidents of a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia, but the Bond may only be
transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 2.04 hereof, by the party in
whose name it is registered, in person or by attorney duly
authorized in writing, upon surrender of the Bond for cancellation,
accompanied by delivery of a written instrument of transfer, duly
executed in a form acceptable to the Registrar.

Whenever the Bond shall be surrendered for registration of
transfer, the Issuer shall execute and delive. a2 new Bond in
authorized denominations, for a like aggregate principal amount.
The Registrar shall require the payment by the new owner requesting
such transfer of any tax or other governmental charge required to be
paid with respect to such transfer, but the Issuer shall pay any
other expenses incurred by the Registrar with respect to such
transfer,

No registration of transfer of the Bond shall be permitted
to be made after the 15th day next preceding any installment payment
date on the Bond.



Section 2.04. Registrar. The Registrar will keep or .
cause to be kept at its office, sufficient books for the
registration and transfer of the Bond, and, upon presentation for
such purpose, the Registrar shall, under such reasonable regulations
as it may prescribe, register the Bond initially issued pursuant
hereto and register the transfer, or cause to be registered, on such
books, the tramsfer of the Bond as hereinbefore provided.

The Registrar shall accept the Bund for registration or
transfer only if ownership thereof is to be registered in the name
of an individual (including joint ownership), a corporation, a
partnership or a trust, and only upon receipt of the social security
number of each individual, the federal employer didentification
number of each corporation or partnership or the social security
numbers of the settlor and beneficiaries of each trust, and the
federal employer identification nwuzler and date of each trust and
the name of the trustee of each trust.

Section 2.05. Execution of Bond. The Bound shall be
executed in the name of the Issuer by the Chairman and its corporate
seal shall be affixed thereto and attested by the Secretary.

Section 2.06. Bonds Mutilated, Destroyed, Stolen or Lost.
In case the Bond shall become mutilated or be destroyed, stolen or
lost, the Issuer may in its discretion iscue and deliver a new Bond
of like tenor as the Bond so mutilated, destroyed, stolen or lost,
in exchange and substitution for such mutilated Bond or in lieu of
and substitution for the Bond destroved, stolem or lost, and upon
the holder's furnishing the Issuer proof of his ownership thereof
and complying with such other reasonable regulations and conditions
as the Issuer may require. The Bond so surrendered shall be
canceled and held for the account of the Issuer. If the Bond shall
have matured or be about to mature, instead of issuing a substitute
Bond the Issuer may pay the same, and, if such Bond be destroyed,
stolen or lest, without surrender thereof.

Section 2.07. Bond Secured by Pledge of Revenues. The
payment of the debt service of the Bonu wnall be secured forthwith
by a first lien on the Net Revenues derived from the System in
addition to the statutory mortgage lien on the System hereinafter
provided for. The Net Revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Bond, and to
make the payments as hereinafter provided, are hereby irrevocably
pledged to the payment of the principal of and interest on the Bond
as the same become due.

Section 2.08. Form c¢f Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall be
cf substantially the following tencr, with such omissions,

6.



insertions and variations as may be authorized or permitted hereby , _
or any resolution adopted after the date of adoption hereof and
prior to the issuance thereof:



{(Form of Bond)

WATER REVENUE BOND, SERIES 1986

HAYMOND PUBLIC SERVICE DISTRICT

$200,000

No. R-1 Date:

FOR VALUE RECEIVED, HAYMOND PUBLIC SERVICE DISTRICT
(herein called "Borrower") promises to pay to the order of the
United States of Awerica, acting through the Farmers Home
Administration, United States Department of Agriculture {(the
"Government'"), or its registered assigns, at its National Finance
Office, St. Louis, Missouri, 63103, or at such other place as the
Government may hereafter designate in writing, the principal sum of
TWO HUNDRED THOUSAND DOLLARS ($200,000) plus interest on the unpaid
principal balance at the rate of 5% per annum. The said principal
and interest shall be paid in the following installments on the
following dates: Monthly .installments of interest only commencing
30 days following delivery of the Bond and continuing on the
corresponding day of each month for the first 24 months after the
date hereof, and $982, covering principal and interest, thereafter
on said corresponding day of each month, except that the final
installment shall be paid at the end of 40 years from the date of
this Bond in the sum of the unpaid principal and interest due on the
date thereof, and except that prepayments may be made as provided
hereinbelow. The consideration herefor shall support any agreement
modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the
time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Govermment and interest
shall accrue on the amount of each advance from its actual date as
shown on the reverse hereof,

Every payment made on any indebtedness evidenced by this
Bond shall be appiied first to interest computed to the effective
date of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulaticms of the Farmers
Home Administration according to the source of funds dinvolved,
shall, after payment of interest, be applied to the installiments



last to become due wunder this Bond and shall not affect the
obligation of Borrower to pay the remaining dinstallments as
scheduled herein.

If the Govermment at any time assigns this Bond and
insures the payment thereof, Borrower shall continue to make
payments to the Govermnment as collection agent for the heolder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitted by the
Government -o an annual installment due date basis, shall be the
date of the United States Treasury check by which the Government
remits the payment to the holder. The effective date of any
prepayment retained and remitted by the Govermment to the holder on
an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to
which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument
executed in comnection with the loan evidenced hereby, at the option
of the Government shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Govermment without
demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain
sufficient credit elsewhere to finaznce its actual needs at
reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for
loans for similar purposes and pericds of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and
acquisition of improvements for the waterworks system (the "System')
of the Borrower, is payable solely from the revenues to be derived
from the operation of the System after there have been first paid
from such revenues the reasonable current costs of operation and
maintenance of the System. This Bond does not in any manner



constitute an indebtedness of the Borrower within the meaning of any .
constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the
registered owner hereof in persom or by his, her or its attorney
duly authorized in writing, at the office of the Registrar as
defined in the Resolution hereinafter described, but only in the
manner, subject tc the limitations and upon payment of the charges,
if any, provided in said Resolution, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds,
of authorized denomination or denominations, for the like principal
amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all
the qualities and incidents of a negotiable instrument under the
UniZ..i Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the
Registrar.

This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia,
including, among others, Article 134 of Chapter 16 of the West
Virginia Code and a Resolution of the Borrower (the "Resolution").

I at any time it shall appear to the Government that
Borrower may be able to obtain a loan from a responsible cooperative
or private credit source at reasomable rates and terms for loams for
similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such lean in sufficient
amount to repay the Government.

10.



This Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farmers
Home Rural Development Act. This Bond shall be subject to the
present regulations of the Farmers Home Administration and to its
future regulations not Iinconsistent with the express provisions
hereof. '

HAYMOND PUBLIC SERVICE DISTRICT
(Name of Borrower)

[ CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Service Board
(Title of Executive Qfficial)

Route 3
(P. O. Box No. or Street Address)

Grafton, West Virginia 26354
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary, Public Service Board
(Title of Attesting Official)

11.



(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) (6) §
(2) (78
(3) 8 3%
(4) (9) 8
(5) a0 s
TOTAL $

12,




(Form of)

ASSTGNMENT

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION

By

(Titie)

13.



(No writing on this Bond except by the Issuer as Registrar)

Date of
Registration

In Whose Name
Registered

Signature of
Secretary of
Registrar

14.



ARTICLE 111

BOND PROCEEDS; REVENUES
AND APPLICATION THEREOF

Section 3.01. Bond Proceeds; Project Construction
Account. The proceeds of sale of the Bond shall be deposited om
receipt by the Issuer in The Blueville Bank of Grafton, West
Virginia, a member of Federal Deposit Insurance Corporation {the
"FDIC"), in a special account hereby created and designated as
"Haymond Public Service District Construction Account” (herein
called the "Project Construction Account™). The moneys in the
Project Construction Account in excess of the amount insured by FDIC
shall be secured at all times by such bank by securities or in a
manner lawful for the securing of deposits of State and municipal
funds under West Virginia law. Moneys in the Project Comstructiom
Account shall be expended by the Issuer solely for the purposes
provided herein.

Until completion of acquisition and construction of the
Project, the Issuer will transfer from the Project Comnstruction
Account and pay to the Purchaser on or before the 15th day of each
month, such sums as shall be from time to time required to make the
monthly instaliments on the Bond if there are not sufficient Net
Revenues to make such monthly payment.

Moneys in the Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the
Project upon vouchers and other documentation approved by the
Purchaser.

I1f the Issuer shall determine at any time that all funds
on deposit in the Project Comstruction Account exceed the estimated
disbursements on account of the Project for the ensuing 90 days, the
Issuer may invest such excess funds in direct obligatioms of, or
obligations the principal of and interest on which are guaranteed
by, the United States of America ("Government Obligatioms"), which
shall mature not later than eighteen months after the date of such
investment, or in investments secured by a pledge of Government
Obiigations. All such investments and the income therefrom shall be
carried to the credit of the Project Construction Account.

When acquisition and construction of the Project has been
completed and all costs thereof have been paid or provision for such
payment has been made, any balance remaining in the Project
Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

15.



Section 3.02. Covenants of the Issuer as to Revenues and
Funds. So long as the Bond shall be outstanding and unpaid, eor
Until there shall have been set apart in the Reserve Fund
hereinafter established, a sum sufficient to pay, when due or at the
earliest practical prepayment date, the entire principal of the Bond
" remaining unpaid, together with interest accrued and to accrue
thereon, the Issuer further covenants with the holder of the Bond as
follows:

A, REVENUE FUND. The entire Gross Revenues derived from
the operation of the System, and all parts thereof, and all tap fees
received, shall be deposited as collected by the Issuer in a special
fund in a bank or trust company in the State of West Virginia which
is a member of FDIC, which Fund, known as the "Revenue Fund,"™ is
hereby established initially with the Bank named in Section 3.01.
The Revenue Fund shall constitute a trust fund for the purposes
provided herein and shall be kept separate and distinet from all
other funds of the Issuer and used only for the purposes and in the
manner provided herein.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the
following order and priority:

(1) The Issuer shall first each month pay from the
moneys in the Revenue Fund all current Operating Expenses.

(2) The Issuer shall next, on or before the due date
of payment of each installment on the Bond, transfer from
the Revenue Fund and pay to the Natiomal Finance Office
designated in the Bond the amount required to pay the
interest on the Bond, and to amortize the principal of the
Bond over the life of the Bond issue.

(3) The Issuer shall next, each month, transfer from
the Revenue Fund .and deposit with the said Bank in the
Reserve Fund hereby initially established with said Bank,
1/12th of 1/10th of the amount of principal and interest
becoming due on the Bond in any year until the amount in
the Reserve Fund equals the sum of $11,784, such sum being
herein called the ™inimum Reserve." After the Minimum
Reserve has been accumulated in the Reserve Fund, the
Issuer shall monthly deposit into the Reserve Fund such
part of the moneys remaining in the Revenue Fund, after
such provision for payment of monthly installments on the
Bond and for payment of operating expenses of the System,
as shall be required to maintain the Minimum Reserve in
the Reserve Fund. Moneys in the Reserve Fund shall be
used solely to make up any deficiency for monthly payments

le.



of the principal of and interest om the Bond to said
National Finance Office as the same shall become due or
for prepayment of installments on the Bond, or for
mandatory prepayment of the Bond as hereinafter provided,
and for no other purpose; provided, however, that when the
Minimum Reserve has been accumulated in the Reserve Fund
all earnings of investments of moneys therein shall at
least annually be transferred to and deposited in the
Revenue Fund and used for ratable prepayment of principal
of the Bonds.

(4) The Issuer shall next, each month, transfer from
the Revenue Fund and deposit in the Depreciation Reserve,
hereby initially established with said Bank, the moneys
remaining in the Revenue Fund and not permitted to be
retained therein, until there has been accumulated in *th:
Depreciation Reserve the aggregate sum of $76,725, and
thereafter such sums as shall be required to maintain such
amount therein. Moneys in the Depreciation Reserve shall
be used first to make up any deficiencies for monthly
payments of principal of and interest on the Bond as the
same become due, and next to restore to the Reserve Fund
any sum or sums transferred therefrom. Thereafter, and
provided that payments into the Reserve Fund are current
and in accordance with the foregoing provisions, moneys in
the Depreciation Reserve may be withdrawn by the Issuer
and used for extraordinary repairs and for replacements of
equipment and improvements for the System, or any part
thereof.

(5) After all the foregoing provisions for use of
moneys in the Revenue Fund have been fully complied with,
any moneys remaining therein and not permitted to be
retained therein may be used to prepay portions of the
principal eamount of the Bond or for any lawful purpose.

Whenever the moneys in the Reserve Fund shall bDe
sufficient to prepay the Bond in full, it shall be the mandatusy
duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Bond at the earliest practical date and in accordance
with applicable provisions hereof.

The afcresaid Bank (and any successor appointed by the
Issuer) is hereby designated as the TFiscal Agent for the
administration of the Reserve Fund and the Depreciation Reserve as
herein provided, and all amounts required therefor will be deposited
therein by the Issuer upon transfers of funds from the Revenue Fund
at the times provided herein, together with written advice stating
the zmount remitted for deposit intc each such fund.
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All the funds provided for im this Section shall
constitute trust funds and shall be used only for the purposes and
in the order provided herein, and until so used, the Purchaser shall
have a lien thereon for further securing payment of the Bond and the
interest thereon, but the aforesaid Bank shall not be a trustee as
to such funds. The moneys in excess of the sum insured by FDIC in
any of such funds shall at all times be secured, to the full extent
thereof in excess of such insured sum, in a manner lawful f£for
securing deposits of State and municipal funds under the laws of the
State of West Virginia.

If on any payment date the revenues are insufficient to
make the payments and transfers as hereinabove provided, the
deficiency shall be made up in the subsequent payments and transfers
in addition to those which would otherwise be required to be made on
the subsequent payment dates.

The Fiscal Agent shall keep the moneys in the Reserve Fund
and the Depreciation Reserve invested and reinvested to the fullest
extent practicable in direct obligations of, or obligations the
payment of the principal of and interest on which are guaranteed by,
the United States of America and having maturities not exceeding
2 years. Earnings upon momeys in the Reserve Fund, so long as the
Minimum Reserve is on deposit and maintained therein, shall be paid
annually in January into the Revenue Fund by the Fiscal Agert,

C. CHANGE OF FISCAL AGENT. The Issuer may designate
another bank insured by FDIC as Fiscal Agent 1if the aforesaid Bank
should cease for any reason to serve or if the GCoverning Body
determines by resolution that said Bank or its successor should no
longer serve as TFiscal Agent. Upon any such change, the Governing
Body will cause notice of the change to be sent by registered or
certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery
of the Bond, obtain signed user agreements from at least 192 bona
fide £ull time users initially upon the System, in full compliance
with the requirements and comditions of the Purchaser.

18.



ARTICLE IV

GENERAL COVENANTS

Section 4.01. General Statement. So long as the Bond
shall be outstanding and unpaid, or until there shall have been set
apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bond remaining unpaid, together with interest
accrued and to accrue thereon to the date of prepayment, the
covenants and agreements contained herein shall be and constitute
valid and legally binding covenants between the Issuer and the
Purchaser.

Section 4.02. Rates. The Issuer will, in the manner
provided in the Act, fix and collect suct rTztes, fees or other
charges for the services and facilities of the System, and revise
the same from time to time whenever necessary, as will always
provide Revenues in each Fiscal Year sufficient to produce Net
Revenues equal to not less than 1107 of the annual debt service omn
the Bond and sufficient to make the payments required herein into
the Reserve Fund and the Depreciation Reserve and all the necessary
expenses of operating and maintaining the System during such Fiscal
Year and such rates, fees and other charges shall not be reduced so
as to be insufficient to provide adequate Revonues for such
purposes.

Section 4.03. Sale of the System. The System will not be
sold without the prior written consent of the Purchaser so loag as
the Bond is outstanding. Such consent will provide for disposition
of the proceeds of any such sale.

Section 4.04. Issuance of Additional Parity Bonds. No
additional parity bonds payable out of the revenues of the System
shall be issued after the issuance of the Bond pursuant hereto
except with the prior written consent of the Purchaser.

Section 4.05. Insurance and Bonds. Tue Issuer hereby
covenants and agrees that it will, as an expense of comstructionmn,
operation and maintenance of the System, procure, carry and
maintain, so long as the Bond remains outstanding, insurance with a
reputable insurance carrier or carriers covering the following risks
and in the following amounts:

(a) Fire, Lightning, Vandalism, Malicious
Mischief and Extended Coverazge Insurance, to be
procured upon acceptance of any part of the
Prciect from the contractor, and immediately
upon any portion of the System now in use, on
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all above-ground structures of the System in an
amount equal to the full dinsurzble value
thereof. In the event of any damage to or
destruction of any portion of the System, the
Issuer will promptly arrange for the application
of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed
portion. The Issuer will itself, or will
require each contractor and subconiractor to,
obtain and maintain builder's risk imsurance to
protect the interests of the Issuer during.
construction of the Project in the full
insurable value thereof.

(b) Public Liability  Insurance, with
limits of not less than $5N7,000 for one or more
persons injured or killed in one accident to
protect the Issuer from claims for bodily injury
and/or death, and not less than $200,000 to
protect the Issuer from claims for damage to
property of others which may arise from the
operation of the System, such insurance to be
procured not later than the date of delivery of
the Bond.

{c) Vehicular Public Liabi.ity Insurance,
in the event the Issuer owns or operates any
vehiele in the operation of the System, or in
the event that any vehicle not owned by the
Issuer is operated at any time or times for the
benefit of the Issuer, with limits of not less
than $500,000 for ome or more persons injured or
killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and
not less than $200,000 to protect the Issuer
from claims for damage to property of others
which may arise from such operation of vehicles,
such insurance to be procured prior to
acquisition or commencement of operation of any
such vehicle for the Issuer.

(d) Workmen's Compensation Coverage for
all Employees of the District Eligible Therefor
and Performance and Payment Bonds, such bonds to
be in the amounts of 1007 of the comstruction
contract, will be required oI each prime
contractor, and such payment bounds will be filed
with the Clerk of the County Commission of said
County prior to commencement of construction eof




the Project in compliapce with West Virginia
Code Section 38-2-39. Worker's compensation
coverage shall be maintained as required by the
laws of the State of West Virginia.

{e) Fidelity Bonds will be provided as to
every member of the Governing Body and as to
every officer and employee thereof having
custody of the Revenue Fund or of any revenues
or other funds of the Igsuer in an amount at
least equal to the total funds in the custeody of .
any such person at any ome time, and initially
in the amount of $10,000 upon the treasurer,
provided, however, that mno bond shall be
required insofar as custody of the Project
Construction Accorn: is concerned so long as
checks thereon require the signature of a
representative of the Purchaser.

(£} Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this
Section, during comnstruction of the Project and
so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause
insurance and bonds to Dbe carried for the
protection of the Issuer, and during such
construction will require each contractor and
subcontractor to carry insurance, of such types
and in such amounts as the Purchaser may
specify, with insurance carriers or bonding
companies acceptable to the Purchaser.

Section 4.06. Statutory Mortgage. For the further
protection of the holder of the Bond, a statutory mortgage lien upon
the System is granted and created by the Act, which statutory
mortgage liem is hereby recognized and declared to be valid and
binding and shall take effect immediately upon the delivery of the
Bond.

Section 4.07. Events of Default. Each of the following
events is hereby declared an "Event of Default':

(A) Failure to make payment of any monthly
amortization Installment upon the Bond at the date
specified for payment thereof;

(B) TFailure duly and punctually to observe or
perform any of the covenants, conditions and agreements on
the part of the Issuer contained in the Bond or herein, or
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violation of or failure to observe any provision of any
pertinent law.

Section 4.08. Enforcement. Upon the happening of any
Event of Default specified above, then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdictiom, either
for the specific performance of any covenant or agreement, or
execution of any power, or for che enforcement of any proper legal
or equitable remedy as shall be deemed most effectual to protect and
enforce such rights.

Upon application by the Purchaser, such court may, upon
proof of such default appoint a receiver for the affairs of the
Issuer and the System. The receiver so appeinted shall administer
the System on behalf .7 ilhe Issuer, shall exercise all the rights
and powers of the Issuer with respect to the System, shall proceed
under the direction of the court to obtain authorization to increase
rates and charges of the System, and shall have the power to collect
and receive all revenues and apply the same in such manner as the
court may direct.

Section 4.09. Fiscal Year; Budget. While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operated «nd maintained on a fiscal year basis
commencing on July 1 of each year and ending on the following
June 30, which period shall alsc constitute the budget year for the
operation and maintenance of the System. Not later than thirty days
prior to the beginning of each Fiscal Year, the Issuer agrees to
adopt the annual budget for the ensuing year, and no expenditures
for operation and majintenance expenses of the System in excess of
the annual budget shall be made during such fiscal year unless
unanimously authorized and directed by the Governing Body. Copies
of each annual budget shall be delivered to the Purchaser by the
beginning of each fiscal year,

If for any reason the Issuer shall not have adopted the
annual budget before the first day of any fiscal year, it shall
adopt a budget of current expenses from month to month until the
adoption of the annual budget; provided, however, that no such
monthly budget shall exceed the budget for the corresponding month
in the next year preceding by more than ten per centum; zand provided
further, that adoption of a budget of current expenses shall not
constitute compliance with the covenant to adopt an annual budget
unless failure to adopt an annual budget be for a reason beyond the
control of the Issuer. Each such budget of current expenses shall
be mailed immediately to the Purchaser.



Section 4.10. Compensation of Members of Governing Body.
The Issuer hereby covenants and agrees that no compensation for
policy direction shall be paid to the members of the Governing Body
in excess of the amount permitted by the Act. Payment of any
compensation to any such member for policy direction shall not be
made if such payment would cause the Net Revenues to fall below the
amount required to meet all payments provided for herein, nor when
there is default in the performance of or compliance with any
covenant or provision hereof,

Section 4.11. Covenant to Proceed and Complete. The
Issuer hereby covenants to proceed as promptly as possible with the
acquisition and construction of the Project to completion thereof in
accordance with the plans and specifications prepared by the
Consulting Engineer and on file with the Secretary on the date of

~

adoption here<l, subject to permitted changes.

Section 4.12. Books and Records; Auwdits. The Issuer will
keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in
which complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at
all reasonable times to inspect the System and all records, accounts
and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and
accounts.

Section 4.13. Maintenance of System. The Issuer
covenants that it will continuously operate, in an economical and
efficient manner, and maintain the System as a revenue-producing
utility as herein provided so long as the Bond is outstanding.

Section 4.14. No Competition. The Issuer will not permit
competition with the System within its boundaries or within the
territory served by it and will pot grant or cause, consent to or
allow the granting of any franchise, permit or other authorization
for any person, firm, corporation, public or private body, agency or
instrumentality whatsoever to provide any of the services supplied
by the System within the boundaries cf the Issuer or within the
territory served by the System.

Section 4.15. Comcerning Arbitrage. The proceeds of sale
of the Bond will not be invested in such a way as to violate the
regulations c¢f the Internal Revenue Service cor of the Treasury
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Department of the United Stztes of America in connection with the
arbitrage provisions of Section 103(c) of the Code, herein defined.

Section 4.16. Industrial Development Bond Covenant, The
Issuer shall not permit at any time or times any of the proceeds of
the Bond or any other funds of the Issuer to be used directly or
indirectly in a manner which would result in the exclusion of the
Bond from the treatment afforded by Section 103(a) of the Internal
Revenue Code of 1954, as from time to time amended, and the
regulations and applicable rulings thereunder (the '"Code"), by
reason of the «c¢classification of the Bond as an '"industrial
development bond" within the meaning of Section 103(b) of the Code.

Less than 257 of the proceeds of the Bond are to be used,
directly or indirectly, in any trade or business carried on by a
person who is not an exempt person and less than 257 of the payment
of principal or interest on the Bond, under the terms of the Bond or
any underlying arrangement, is secured by any interest in property
used or to be used in a trade or business or in payments in respect
to such property, or to be derived from payments in respect of
property, or borrowed money, used or to be used in a trade or
business, all within the meaning of Section 103(b){(2) of the Code.

Section 4.17. Additional Special Covenants of Issuer. At
the date ador~ion of this Bond Legislation there is pending an act
of the United States House of Representatives entitled "H.R. 3838."
The United States Senate has passed its version of H.R. 3838.
Additionally, the Senate and House conferees have agreed upon the
tax overhaul bills. The foregoing acts and reform measures are
collectively referred to herein as the '"Tax Act". Certain
provisions of the Tax Act relating to Section 103 of the Code are,
by the terms thereof, to be effective as of January 1, 1986. 1In
order to comply with the Tax Act and therefore te maintain the
exemption of the interest on the Bond from Federal income taxation,
the Issuer hereby further covenants to take, and refrain from
taking, and not fail to take, any and all such actions, under the
Tax Act, or s~y applicable successor or alternate legislatiom, or
any part thereof, insofar as may be applicable to the Bond, in order
to maintain the tax—exempt status of the Bond and the interest
therecon.
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ARTICLE V

RATES, ETC.

Section 5.01., 1Initial Schedule of Rates and Charges;
Rules. A. The dinitial schedule of rates and charges for the
services and facilities of the System, subject to change consonant
with the provisions hereof, shall be as set forth in the Final Order
of the Public Service Commission of West Virginia, entered on
July 3, 1986, in Case. No. 79-464-W-CN (Reopened), which finmal order
is incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential
in rates between customers in similar circumstances.

C. All delinquent fees, rates and charges for services
or facilities of the System shall be liens on the premises served of
equal degree, rank and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act.
The Issuer shall have such remedies and powers as provided under the
Act and other applicable provisions of law, with regard to the
collection and enforcement of such rates and charges.

D. The Issuer will not render or cause to be rendered
any free services of any mnature by the System nor any of the
facilities; and in the event that the Issuer or any department,
agency, officer or employee thereof should avail itself or
themselves of the services or facilities of the System, the same
fees, rates and charges applicable to other customers receiving like
services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be
depcsited and accounted for in the same wmanner as other revenues of
the Systenm.

E. The Issuer may require any applicant for any service
by the System to deposit a reasonable and equitzble amount to insure
payment of all charges for the services rendered by the System,
which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West
Virginia.

F. The Issuer, to the extent permitted by law, will not
accept payment of any water bill from a customer served with water
and sewer services by the Issuer without payment at the same time of
a sewer bill owed by such customer for the same premises.
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ARTICLE VI

MISCELLANEOUS

Section 6.01. Modification or Amendment. The Bond
Legislation may not be modified or amended after final passage
without prior written consent of the Purchaser; provided, however,
notwithstanding the foregoing, the Issuer hereby covenants to make
any amendment or supplement to this Bond Legislation to enable the
Bond to be issued in such form as to render the interest thereon
exempt from Federal income taxation, without further consent of the
Purchaser.

Section 6.02. Delivery of Bond No. R-1. The Chairman,
Secretary and Treasurer of the Governing Body are hereby authorized
and directed to cause Bond No. R-1, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser as
soon as the Purchaser will accept such delivery.

Section 6.03. Severability of Invalid Provisions. If any
ome or more of the covenants, agreements or provisiocms hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or against
public policy, -or shall for any reason whatsoever be held invalid,
then such covenants, agreements or provisions shall be null and void
and shall be deemed separable from the remaining covenants,
agreements or provisions hereof, and shall in no way affect the
validity of all the other provisions hereof or the Bond.

Section 6.04. Conflicting Provisioms Repealed. All
resolutions and orders, or parts thereof, in conflict with the
provisions hereof are, to the extent of such conflicts, hereby
repealed; provided that this Section shall not be applicable to the
Loan Resolution (Form FmHA 442-47).

Section 6.05. Table of Contents and Headings. The Table
of Contents and headings of the articles, sections and subsectiomns
hereof are for convenience only and shall neither control nor affect
in any way the meaning or construction of any of the provisions
hereof.
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Section 6.06. Effective Time. This Resolutilon shall take
effect immediately upon its adoption.

Adopted: August 27, 1986,
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To:

From:

Date:

Re:

CLOSING MEMORANDUM

Financing Team
John C. Stump, Esquire
December 10, 2004

Haymond Public Service District Water Revenue Bonds, Series 2004 A
{West Virginia Infrastructure Fund) and Water Revenue Bonds, Series 2004 B
(West Virginia Infrastructure Fund)

1. DISBURSEMENT TO HAYMOND PUBLIC SERVICE DISTRICT

Payor: West Virginia Infrastructure and Jobs Development Council
Source: Series 2004 A Bonds Proceeds and Series 2004 B Bonds Proceeds
Amount: $442 800

Form: Wire Transfer

Payee: Haymond Public Service District

Bank: First Community Bank, N.A.

ABA #: 051501299

Account #; 4004450

Contact: Gary Bolyard,CEO (265.1111, ext. 302)

Account; Series 2004 Bonds Construction Trust Fund

2. BREAKOUT OF DISBURSEMENT TO HAYMOND PUBLIC SERVICE DISTRICT

A,

(C"HA7I048 1

Payor: West Virginia Infrastructure and Jobs Development Council
Source: Series 2004 A Bonds Proceeds

Amount: $64,403

Form: Wire Transfer

Payee: Haymond Public Service District

Bank: First Community Bank, N.A.

ABA # 051501299

Account #: 4004450

Contact: Gary Bolyard, CEO (265.1111, ext. 302)

Account: Series 2004 Bonds Construction Trust Fund

Payor: West Virginia Infrastructure and Jobs Development Council
Source: Series 2004 B Bonds Proceeds

Amount: $78,258.85

Form: Wire Transfer

Payee: Haymond Public Service District

Bank: First Community Bank, N.A.

ABA #: 051501299

Account #: 4004450

Contact: Gary Bolyard, CEO (265.1111, ext. 302)

Account: Series 2004 Bonds Construction Trust Fund
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12/02/04
394620.00001

{THARTI04R 1

Payor:
Source:
Amount;
Form:
Payee:
ABA #:

Account #;

Purpose:

West Virginia Infrastructure and Jobs Development Council

Series 2004 B Bonds Proceeds

$300,138.15

Wire Transfer

First Community Bank, N.A., Grafton, West Virginia

051501299

2519867801

Payment in full for principal of and interest on the Waterworks Systemn
Refunding Bond Anticipation Notes, Series 2003
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