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TAYLOR COUNTY PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE REFUNDING OF THE
WATER REFUNDING REVENUE BOND, SERIES 1996 C, OF
TAYLOR COUNTY PUBLIC SERVICE DISTRICT AND THE
ACQUISITION OF CERTAIN EQUIPMENT TO BE USED IN
CONNECTION WITH THE OPERATION OF THE EXISTING
PUBLIC WATERWORKS FACILITIES OF THE DISTRICT
THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN §$1,000,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REFUNDING REVENUE BONDS,
SERIES 2005 A; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF TAYLOR
COUNTY PUBLIC SERVICE DISTRICT:

ARTICLE ]
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS
Section 1.01. Authority for this ResolutionThis Resolution (together with
any orders or resolutions supplemental hereto, the "Bond Legislation™) is adopted pursuant

to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as amended
(the "Act"), and other applicable provisions of law.

Section 1.02. Findings. Itis hereby found, determined and declared that:

A.  Taylor County Public Service District (the "Issuer”) is a public service
district and public corporation of the State of West Virginia in Taylor County of said State.

B. The Issuer now owns and operates a public waterworks system.
However, it is deemed necessary and desirable for the health and welfare of the inhabitants
of the Issuer that there be acquired certain equipment o be used in connection with the
operation of the existing waterworks system (the “Project™) (the existing public waterworks
facilities of the Issuer, the Project and any further additions, improvements or extensions
thereto are herein called the “System”). The acquisition of the Project and the financing
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hereby authorized and provided for are public purposes of the Issuer and are ordered for the
purpose of meeting and serving public convenience and necessity.

C. The Issuer has heretofore issued its Water Refunding Revenue Bond,
Series 1996 C, dated September 26, 1996, issued in the original aggregate principal amount
of $1,454,000 (the “Series 1996 C Bonds™) and held by Branch Banking and Trust Company,
as successor to One Valley Bank of Clarksburg, National Association.

D. It is in the best interest of the Issuer that the Series 1996 C Bonds be
currently refunded in order to allow the Issuer to take advantage of the interest savings.

E. It is deemed necessary for the Issuer to issue its Water Refunding
Revenue Bonds, Series 2005 A (the "Series 2005 A Bonds") in the total aggregate principal
amount of not more than $1,000,000 to pay in full the principal of and interest accrued on
the Series 1996 C Bonds, to finance the costs of acquisition of the Project, to fund a portion
of the reserve account for the Series 2005 A Bonds, and to pay costs of issuance thereof and
related costs.

F. It is in the best interest of the Issuer that the Series 2005 A Bonds be sold
to the Purchaser (as hereinafter defined) pursuant to the terms and provisions of the
commitment letter of the Purchaser dated January 20, 2005.

G.  The Issuer has complied with all requirements of West Virginia law
relating to authorization of the refunding of the Series 1996 C Bonds, the acquisition of the
Project, and the issuance of the Series 2005 A Bonds, or will have so complied prior to
issuance of the Series 2005 A Bonds, including, among other things, the obtaining of the
approval of this financing and the refunding of the Series 1996 C Bonds from the Public
Service Commission of West Virginia by final order, the time for rehearing and appeal of
which have expired.

H.  There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2005 A Bonds as to liens, pledge and source of and security for payment,
being the Issuer’s Water Revenue Bonds, Series 2004 A (United States Department of
Agriculre), dated July 16, 2004, issued in the original aggregate principal amount of
$961,000 (the “Series 2004 A Bonds™), the Water Revenue Bond, Series 1996 A (United
States Department of Agriculture), dated February 1, 1996, issued in the original aggregate
principal amount of $350,000 (the “Series 1996 A Bonds”), and the Water Revenue Bond,
Series 1996 B (United States Departient of Agriculture), dated February 1, 1996, issued in
the original aggregate principal amount of $129,000 (the “Series 1996 B Bonds” and together
with the Series 1996 A Bonds and the Series 2004 A Bonds, collectively referred to herein
as the “Prior Bonds™).

Prior to the issuance of the Series 2005 A Bonds, the Issuer will ebtain (i) a
certificate of an Independent Certified Public Accountant stating that the coverage and parity
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tests of the Prior Bonds are met and (ii) the written consent of the Holders of the Prior Bonds
to the issuance of the Series 2005 A Bonds on a parity with the Prior Bonds. Other than the
Prior Bonds, there are no Outstanding bonds or obligations of the Issuer which are secured
by revenues or assets of the System. The Issuer is in compliance with all covenants of the
Prior Bonds and the Prior Resolutions.

Section 1.03. Bond [ egislation Constitutes Contract. In consideration of
the acceptance of the Series 2005 A Bonds by those who shall be the Registered Owner of
the same from time to time, this Bond Legislation shall be deemed to be and shall constitute
a contract between the Issuer and such Registered Owner, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the benefit, protection and security
of the Registered Owner of the Series 2005 A Bonds, all of which shall be of equal rank and
without preference, priority or distinction between any one Bond and any other Bonds, and
by reason of priority of issuance or otherwise, except as expressly provided therein and
herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended and in effect on the date of adoption hereof.

"Authorized Officer” means the Chairman of the Governing Body of the Issuer
or any temporary Chairman duly appeinted by the Governing Body.

"Bondholder,” "Holder of the Bonds," "Holder," "Registered Owner" or any
similar term whenever used herein with respect to any outstanding Bond or Bonds, means the

person in whose name such Bond is registered.

"Bond Legislation," "Resolution” or "Bond Resolution” means this Bond
Resolution and all orders and resolutions supplemental hereto or amendatory hereof.

"Bond Registrar” or "Registrar" means the bank or other entity to be designated
as such in the Supplemental Resolution and its successors and assigns.

"Bonds"” means, collectively, the Series 2005 A Bonds, the Prior Bonds and,
where appropriate, any bonds on a parity therewith subsequently authorized to be issued
hereunder of by another resolution of the Issuer.

“Chairman” means the Chairman of the Governiing Body of the Issuer.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.
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“Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns.

"FDIC" means the Federal Deposit Insurance Corporation or any successor to
the functions of the FDIC.

"Fiscal Year"” means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations” means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America.

"Gross Revenues” means the aggregate gross operating and non-operating
revenues of the System, determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and reasonable provision for
uncollectible accounts; provided, that "Gross Revenues" does not include any gains from the
sale or other disposition of, or from any increase in the value of, capital assets or any Tap
Fees, as hereinafter defined.

"Herein,"” "hereto” and similar words shall refer to this entire Bond Legislation.

"Independent Certified Public Accountants” shall mean any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property” means any security (as said term is defined in
Section 165(g)(2)(A) or (B) of the Code), obligation, annuity contract, investment-type
property or any residential rental property for family units which is not located within the
jurisdiction of the Issuer and which is not acquired to implement a court ordered or approved
housing desegregation plan, excluding, however, obligations the interest on which is excluded
from gross income, under Section 103 of the Code, for federal income tax purposes other
than specified private activity bonds as defined in Section 57(a)(5}(C) of the Code.

"Issuer” means Taylor County Public Service District, a public service district,
public corporation and political subdivision of the State of West Virginia in Taylor County,
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and, unless the context clearly indicates otherwise, includes the Governing Body of the
Issuer.

"Net Proceeds” means the face amount of the Series 2005 A Bonds, plus
accrued interest and premium, if any, and less original issue discount, if any. For purposes
of the Private Business Use limitations set forth herein, the term Net Proceeds shall include
any amounts resulting from the investment of proceeds of the Series 2005 A Bonds, without
regard to whether or not such investment is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property as defined in Section
148(b) of the Code, that is not a purpose investment.

"Operating Expenses" means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs of the Project, fees and expenses of fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as hereinafter defined), other
than those capitalized as part of the costs of the Project, payments to pension or retirement
funds, taxes and such other reasonable operating costs and expenses as should normally and
regularly be included under generally accepted accounting principles; provided, that
"Operating Expenses” does not include payments on account of the principal of or redemption
premium, if any, or interest on the Series 2005 A Bonds, charges for depreciation, losses
from the sale or other disposition of, or from any decrease in the value of, capital assets,
amortization of debt discount or such miscellaneous deductions as are applicable to prior
accounting periods.

“Outstanding”™ when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered, except (i)
any Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to have
been paid as provided in Article IX hereof; and (iv) for purposes of consents or other action
by a specified percentage of Bondholders, and Bonds registered to the Issuer.

“Parity Bonds™ means additional Parity Bonds issued under the provisions and
within the limitations prescribed by Section 5.04 hereof.

"Paying Agent" means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.
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"Private Business Use" means use directly or indirectly in a trade or business
carried on by a natural person, including all persons "related” to such person within the
meaning of Section 144(a)(3) of the Code, or in any activity carried on by a person other than
a natural person, including all persons "related" to such person within the meaning of
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental unit
and use as a member of the general public. All of the foregoing shall be determined in
accordance with the Code, including, without limitation, giving due regard to "incidental
use," if any, of the proceeds of the issue and/or proceeds used for "qualified improvements,”
if any.

“Project Fund Agreement” means that certain agreement dated as of May 16,
2005, by and between the Issuer and the Purchaser.

"Purchaser" means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Prior Bonds" means, collectively, the Series 1996 A Bonds, the
Series 1996 B Bonds and the Series 2004 A Bonds.

“Prior Resolutions” means, collectively, the Series 1996 A and 1996 B
Resolution and the Series 2004 A Resolution.

“Project” means the Project as described in Section 1.02B hereof.
“Project Fund” means the Project Fund established by Section 4.01 hereof.

"Qualified Investments” means and includes any of the following:

(a) Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

{¢) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Impert Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;
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(d) Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

() Time accounts {including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation, shall be
secured by a pledge of Government Obligations, provided, that
said Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of
said time accounts;

() Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e} above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest
in the collateral therefor; must have (or its agent must have)
possession of such collateral; and such collateral must be free of
all claims by third parties;

(h)  The West Virginia "consolidated fund"” managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and



() Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor’s
Corporation.

"Regulations” means temporary and permanent regulations promulgated under
the Code.

"Secretary" means the Secretary of the Governing Body of the Issuer.

“Series 1996 Bonds” means, collectively, the Series 1996 A Bonds and the
Series 1996 B Bonds.

“Series 1996 Resolutions” means, collectively, the Series 1996 A and
1996 B Resolution and the Series 1996 C Resolution.

“Series 1996 A and 1996 B Resolution” means the resolution of the Issuer
adopted February 1, 1996, authorizing the Series 1996 Bonds.

“Series 1996 A Bonds™ means the Issuer’s Water Revenue Bond, Series 1996 A
(United States Department of Agriculture), dated February 1, 1996, issued in the original
aggregate principal amount of $350,000.

“Series 1996 B Bonds” means the Issuer’s Water Revenue Bond, Series 1996 B
(United States Department of Agriculture), dated February 1, 1996, issued in the original
aggregate principal amount of $129,000.

“Series 1996 C Bonds” means the Issuer’s Water Revenue Bond, Series 1996 C,
dated September 29, 1996, issued in the original aggregate principal amount of $1,454,000.

“Series 1996 C Resolution” means the resolution of the Issuer adopted
September 26, 1996, authorizing the Series 1996 C Bonds.

“Series 2004 A Bonds” means the Issuer’s Water Revenue Bonds,
Series 2004 A (United States Department of Agriculture), dated July 16, 2004, issued in the
original aggregate principal amount of $961,000.

“Series 2004 A Bonds Reserve Account” means the reserve account for the
Series 2004 A Bonds continued by Section 4.02 hereof.

“Series 2004 A Resolution” means the resolution of the Issuer adopted July 14,
2004, authorizing the Series 2004 A Bonds.
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“Series 2005 A Bonds” means the Water Revenue Bonds, Series 2005 A,
authorized hereby to be issued pursuant to this Resolution.

"Series 2005 A Bonds Reserve Account” means the Series 2005 A Bonds
Reserve Account created by Section 4.02 hereof.

“Series 2005 A Bonds Reserve Requirement” means, as of any date of
calculation, the lesser of (i} 10% of the original stated principal amount of the Series 2005
A Bonds; (ii) the maximum amount of principal and interest which will become due on the
Series 2005 A Bonds in any year; or (iii) 125% of the average amount of principal and
interest which will become due on the Series 2005 A Bonds.

"State" means the State of West Virginia.

"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the,” refers
specifically to the Supplemental Resolution authorizing the sale of the Series 2005 A Bonds;
provided, that any matter intended by this Resolution to be included in the Supplemental
Resolution with respect to the Series 2005 A Bonds and not so included may be included in
another Supplemental Resolution.

"System" means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
further additions, extensions and improvements thereto hereafter constructed or acquired for
the System from any sources whatsoever,

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Words importing singular number shall include the plural number in each case

and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neutral gender shall include any other gender.
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ARTICLE 1l

AUTHORIZATION OF REFUNDING; AUTHORIZATION OF
ACQUISITION OF THE PROJECT

Section 2.01. Authorization_of Refunding . All Series 1996 C Bonds
Qutstanding as of the date of issuance of the Series 2005 A Bonds and all unpaid interest
accrued thereon, if any, in an aggregate amount equal to $694,631.57, are hereby ordered
to be refunded and paid in full and the pledge of Net Revenues in favor of the Holders of the
Series 1996 C Bonds imposed by the Series 1996 C Resolution, the monies in the funds and
accounts created by the Series 1996 C Resolution pledged to payment of the Series 1996 C
Bonds, and any other funds pledged by the Series 1996 C Resolution to payment of the
Series 1996 C Bonds are hereby ordered terminated, discharged and released upon such
payment to the Holders of the Series 1996 C Bonds. Contemporaneously with the payment
in full of the Series 1996 C Bonds, the amounts on deposit in the sinking fund, and all other
funds and accounts created and maintained on behalf of the Series 1996 C Bonds, shall be
released from the lien created by the Series 1996 C Resolution. The portion of the proceeds
of the Series 2005 A Bonds hereby authorized to be applied towards the refunding of the
Series 1996 C Bonds shall be applied as provided in Article I} hereof.

Section2.02. Authorization of Acquisition of the ProjecThere is hereby
authorized and ordered the acquisition of the Project, at an estimated cost of not to exceed
$156,571.01, in accordance with the invoices heretofore filed in the office of the Governing
Body. The portion of the proceeds of the Series 2005 A Bonds hereby authorized to be
applied towards the Project shall be applied as provided in Article III hereof.
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ARTICLE 111

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND SALE OF BONDS

Section 3.01. Authorization of Bonds. For the purpose of refunding the
Series 1996 C Bonds, financing the costs of acquisition of the Project and paying certain costs
of issuance and related costs not otherwise provided for, or any all of such purposes, there
is hereby authorized to be issued the Water Refunding Revenue Bonds, Series 2005 A, of the
Issuer, in the aggregate principal amount of not more than $1,000,000, and shall have such
terms as set forth hereinafter and in the Supplemental Resolution. The proceeds of the
Series 2005 A Bonds remaining after refunding the Series 1996 C Bonds shall be deposited
in or credited to the Project Fund established by Section 4.01 hereof and applied as set forth
in this Article I11.

Section 3.02. Terms of Bonds. The Series 2005 A Bonds shall be issued
in single form, numbered R-1, and only as a fully registered Bond. The Series 2005 A Bonds
shall be dated such date; shall be in such principal amount, not to exceed $1,000,000; shall
bear interest at such rate or rates, not exceeding the then legally permissibie limit on such
dates; shall mature on such dates and in such amounts; and shall be subject to such repayment
or redemption, all as the Issuer shall prescribe in a Supplemental Resolution. The
Series 2005 A Bonds shall be payable as to principal and interest at the office of the Paying
Agent in any coin or currency which, on the dates of payment is fegal tender for the payment
of public or private debts under the laws of the United States of America. The
Series 2005 A Bonds shall be subject to prepayment of the principal balance in whole on a
scheduled payment date with a 1% prepayment premium.

Section 3.03. Execution of Bonds. The Series 2005 A Bonds shali be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 2005 A Bonds shall cease to be such
officer of the Issuer before the Series 2005 A Bonds so signed and sealed have been actually
sold and delivered, the Series 2005 A Bonds may nevertheless be sold and delivered as herein
provided and may be issued as if the person who signed or sealed such Bonds had not ceased
to hold such office. The Series 2005 A Bonds may be signed and sealed on behalf of the
Issuer by such person as at the actual time of the execution of such Bonds shall hold the
proper office in the Issuer, although at the date of such Bonds such person may not have held
such office or may not have been so authorized.

Section 3.04. Authentication and Registration. No Series 2005 A Bonds
shall be valid or obligatory for any purpose or entitled to any security or benefit under this
Bond Legislation unless and until the Certificate of Authentication and Registration on such
Bond, substantially in the form set forth in Section 3.09 shall have been manually executed
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by the Bond Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate of Authentication and
Registration on any Series 2005 A Bond shall be deemed to have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2005 A Bonds shall be and

have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
any of the Series 2005 A Bonds, shall be conclusively deemed to have agreed that such Bond
shall be and have all of the qualities and incidents of negotiable instruments under the
Uniform Commercial Code of the State of West Virginia, and each successive Holder shall
further be conclusively deemed to have agreed that said Bond shall be incontestable in the
hands of a bona fide holder for value.

So long as the Series 2005 A Bonds remain outstanding, the Issuer, through the
Bond Registrar, shall keep and maintain books for the registration and transfer of the
Series 2005 A Bonds.

The registered Series 2005 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging the Series 2005 A Bonds or
transferring the registered Bonds are exercised, the Bonds shall be delivered in accordance
with the provisions of this Bond Legislation. Any Series 2003 A Bond surrendered in any
such exchanges or transfers shall forthwith be cancelled by the Bond Registrar. For every
such exchange or transfer of the Series 2005 Bonds, the Bond Registrar may make a charge
sufficient to reimburse it for any tax, fee or other governmental charge required to be paid
with respect to such exchange or transfer and the cost of preparing each such new Bond upon
each exchange or transfer, and any other expenses of the Bond Registrar incurred in
connection therewith, which sum or sums shall be paid by the person requesting such
exchange or transfer, as a condition precedent to the exercise of the privilege of making such
transfer. The Bond Registrar shall not be obliged to make any such exchange or transfer of
the Series 2005 A Bonds during the 15 days preceding a scheduled payment date on such
Bonds or after notice of any prepayment of such Bonds has been given.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2005 A Bonds shall become mutilated or be destroyed, stolen or {ost, the Issuer may,

in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Series 2005 A Bond of like tenor as the Bond so mutilated, destroyed,
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stolen or lost, in exchange and substitution for such mutilated Bond, upon surrender and
cancellation of such mutilated Bond, or in lieu of and substitution for the Series 2005 A Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. The
Series 2005 A Bond so surrendered shall be cancelled by the Bond Registrar and held for the
account of the Issuer. If any such Bond shall have matured or be about to mature, instead
of issuing a substitute Series 2005 A Bond, the Issuer may pay the same, upon being
indemnified as aforesaid, and if such Bond be lost, stolen or destroyed, without surrender
thereof,

Section 3.07. Bonds Not to Be Indebtedness of the Issuer . The
Series 2005 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No Holder or Holders of the Series 2005 A Bonds shall ever have the right to
compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2005 A Bonds
or the interest thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien Position
with Respect to Prior Bonds. The payment of the debt service of the Series 2005 A Bonds
shall be secured forthwith by a lien on the Net Revenues derived from the System, in addition
to the statutory mortgage lien on the System hereinafter provided, on a parity with the Prior
Bonds. The Net Revenues derived from the System in an amount sufficient to pay the
principal of and interest on the Series 2005 A Bonds, and to make the payments as hereinafter
provided, are hereby irrevocably pledged to the payment of the principal of and interest on
the Series 2005 A Bonds as the same become due.

Section 3.09. Form of Bonds. The text of the Series 2005 A Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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No. R-1

[FORM OF BOND]

TAYLOR COUNTY PUBLIC SERVICE DISTRICT
WATER REFUNDING REVENUE BONDS, SERIES 2005 A

KNOW ALL MEN BY THESE PRESENTS: That TAYLOR COUNTY
PUBLIC SERVICE DISTRICT, a public corporation and potitical subdivision of the State
of West Virginia in Taylor County of said State (the "Issuer”), for value received, hereby
promises to pay, solely from the special funds provided therefor, as hereinafter set forth, to

the order of

or registered assigns (the "Payee"), the principal sum of Eight Hundred Seventy Thousand

- BRANCH BANKING AND TRUST COMPANY -

($870,000), plus interest as follows:

CH738984.2

A.  Interest on this Bond shall be payable at a rate of 3.99% per
annum (hereinafter sometimes called the "Tax-Exempt Rate"). Interest shall be
computed on the basis of a year of 360 days, and the actual number of days in
a month (actual number of days divided by 360) payable for the actual number
of days elapsed during any portion of a month,

B. Notwithstanding any other provision herein, in the event the
interest on this Bond is declared to be includible in gross income for federal
income tax purposes by the Internal Revenue Service ("Determination of
Taxability"), interest on this Bond shall be payable at a rate of 6.32% per
annum (hereinafier sometimes called the "Taxable Rate"). Interest at the
Taxable Rate shall commence to accrue on the date of Determination of
Taxability and such interest rate shaill be charged retroactively and
prospectively for all periods in which interest paid on this Bond is asserted,
declared or determined to be includible in gross income for federal income tax
purposes, and shall continue until the entire principal of and interest on this
Bond are paid, notwithstanding that the entire principal amount of this Bond
may have been paid in full prior to the Determination of Taxability. Any
interest being past due on this Bond by reason of such increase shall become
immediately due and payable.
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C. This Bond shall be payable in 84 16th day of each month
thereafter, to and including May 16, 2012. The monthly installments shall
consist of principal and interest of $11,887.86 per month.

D.  All payments received by the Paying Agent on account of the
Bond shall be applied first to payment of interest accrued on the Bond and next
to payment of principal of the Bond. If not sooner paid, the entire principal
amount of this Bond unpaid on May 16, 2012, together with all accrued interest
and any other sums due and owing upon this Bond shall be due and payable on
such date.

The principal of and interest on this Bond is payable in any coin or currency
which on the date of payment thereof is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of Branch Banking and
Trust Company, Charieston, West Virginia, as Bond Registrar and Paying Agent.

This Bond is subject to prepayment of the principal balance in whole on a
scheduled payment date with a 1% prepayment premium.

This Bond is issued to (i) refund the Issuer’s Water Refunding Revenue Bond,
Series 1996 C, (ii) finance the costs of acquisition of certain equipment to be used in
connection with the operation of the Issuer’s existing public waterworks system (the
“Project”), (iii) to fund a portion of the reserve account for the Bond, and (iv} to pay costs
of issuance and related costs. The existing public waterworks facilities of the Issuer, the
Project and any further additions, improvements or extensions thereto are herein called the
"System." This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A of the West Virginia Code of 1931, as amended (the "Act”"), and a Resolution
duly adopted by the Issuer on May 12, 2005, and a Supplemental Resolution, duly adopted
by the Issuer on May 12, 2005 (collectively, the "Bond Legislation™), and is subject to all the
terms and conditions thereof.

The principal of and interest on this Bond is payable only from and secured by
a pledge of the Net Revenues to be derived from the operation of the System, on a parity with
respect to liens, pledge and source of and security for payment with the Issuer’s (i) Water
Revenue Bonds, Series 2004 A (United States Department of Agriculture), dated July 16,
2004, issued in the original aggregate principal amount of $961,000, (ii) Water Revenue
Bond, Series 1996 A (United States Department of Agriculture), dated February 1, 1996,
issued in the original aggregate principal amount of $350,000, and (iii) Water Revenue Bond,
Series 1996 B (United States Department of Agriculture), dated February 1, 1996, issued in
the original aggregate principal amount of $129,000.

This Bond does not constitute a corporate indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
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obligated to pay the same or the interest hereon except from the source set forth above.
Under the Bond Legislation, the Issuer has entered into certain covenants with the Payee, for
the terms of which reference is made to said Bond Legislation. Remedies provided the Payee
are exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Bond Registrar
by the registered owner, or by its attorney duly authorized in writing, upon the surrender of
this Bond together with a written instrument of transfer satisfactory to the Bond Registrar
duly executed by the registered owner or its attorney duly authorized in writing.

Subject to such registration requirements, this Bond, under the provision of the
Act is, and has all the qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

This Bond is hereby designated a "qualified tax-exempt obligation" within the
meaning of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond have existed, have happened, and have been performed in due time,
form and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside by the Issuer for the prompt payment of the
principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this
Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

This Bond shall not be valid or obligatory unless authenticated and registered

by the Registrar by the execution of the Registrar's Certificate of Authentication and
Registration attached hereto and incorporated herein.
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IN WITNESS WHEREOF, TAYLOR COUNTY PUBLIC SERVICE

DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be

hereunto affixed hereon and attested by its Secretary, and has caused this Bond to be dated
, 2005.

TAYLOR COUNTY PUBLIC SERVICE DISTRICT

[SEAL]

Chairman

ATTEST:

Secretary

CH738984.2 17



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This is to certify that this Bond is described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above.

Date:

as Registrar

By
Its Authorized Officer
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[Form of Assignment]

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within-mentioned

Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond

on the books of the Registrar on behalf of the said Issuer with full power of substitution in
the premises.

Dated: ,

In the presence of:
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Section 3.10. Sale of Bonds. The Series 2005 A Bonds shall be sold to
the Purchaser contemporaneously with, or as soon as practicable and authorized and
permiited by applicable law after, the adoption of the Supplemental Resolution; provided, that
the Purchaser and the Issuer shall have agreed to the purchase thereof.

Section 3,11, Disposition of Bond Proceeds. From the monies received
from the sale of the Series 2005 A Bonds, the following amounts shall be first deducted and
deposited in the order set forth below:

A.  From the proceeds of the Series 2005 A Bonds, the Issuer shall forthwith
apply $694,631.57 of the proceeds of the Series 2005 A Bonds which is equal to the amount
necessary to pay in full the entire principal of and interest accrued on the
Series 1996 C Bonds to the Holder thereof.

B. Next, the Issuer shall deposit $5,947.42 of the proceeds of the
Series 2005 A Bonds with the Commission to be placed into the Series 2005 A Bonds Reserve
Account.

C.  The remaining proceeds of the Series 2005 A Bonds in an amount equal
10 $169,421.01 shall be deposited with the Depository Bank into the Project Fund which shall
be used first to pay costs of issuance and then solely to pay the costs of the acquisition of the
Project in the manner set forth in the Project Fund Agreement and until so expended, are
hereby pledged as additional security for the Series 2005 A Bonds.

Section 3.12. Designation of Bonds “Qualified Tax-Exempt Obligations. ”
The Issuer hereby designates the Series 2005 A Bonds as “qualified tax-exempt obligations”
for the purpose of Section 265(b)(3)}(B) of the Code and covenants that the Bond does not
constitute private activity bonds as defined in Section 141 of the Code, and that not more than
$10,000,000 aggregate principal amount of obligations the interest on which is excludable
(under Section 103(a) of the Code) from gross income for federal income tax purposes
(excluding, however, obligations issued to currently refund any obligation of the Issuer to the
extent the amount of the refunding obligation does not exceed the amount of the refunded
obligation and private activity bonds, as defined in Section 141 of the Code), including the
Series 2005 A Bonds, have been or shall be issued by the Issuer, including all subordinate
entities of the Issuer, during calendar year 2005.
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ARTICLE IV

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section4.01. Establishment of Funds and Accounts with Depository Bank
The following special funds or accounts are hereby created with (or continued if previously

established by the Prior Resolutions) and shall be held by the Depository Bank separate and
apart from all other funds or accounts of the Depository Bank and the Issuer and from each
other:

(1)  Revenue Fund (established by Prior Resolutions);

(2)  Reserve Fund (established by Prior Resolutions and herein called
the “Prior Bonds Reserve Fund™),

(3)  Depreciation Reserve (established by the Prior Resolutions); and
(4)  Project Fund.

Section 4.02. Establishment of Funds and Accounts with Commission .
The following special funds or accounts are hereby created with (or continued if previously
established by the Prior Resolutions) and shall be held by the Commission separate and apart
from all other funds or accounts of the Commission and the Issuer and from each other:

(1) Series 2004 A Bonds Reserve Account (established by the Prior
Resolutions); and

(2)  Series 2005 A Bonds Reserve Account.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as the Series 2005 A Bonds shall be cutstanding and unpaid, or until there shall have
been set apart, a sum sufficient to pay, when due or at the earliest practical prepayment date,
the entire principal of the Series 2005 A Bonds remaining unpaid, together with interest
accrued and to accrue thereon, the Issuer further covenants with the holder of the
Series 2005 A Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund established with the
Depository Bank. The Revenue Fund shall constitute a trust fund for the
purposes provided herein and shall be kept separate and distinct from all other
funds of the Issuer and the Depository Bank and used only for the purposes and
in the manner provided herein.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority:
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(1) The Issuer shall first, each month, pay from the monies in
the Revenue Fund all current Operating Expenses.

(2) The Issuer shall next, each month, on or before the due
date of payment of each installment on the Prior Bonds and the
Series 2005 A Bonds transfer from the Revenue Fund and remit
(i) to the National Finance Office designated in the Prior Bonds
(or such other place as may be provided pursuant to the Prior
Bonds) the amounts required to pay the principal and interest, if
any, on the Prior Bonds; and (ii) to the Paying Agent the amount
required to pay the interest on the Series 2005 A Bonds and to
amortize the principal of the Series 2005 A Bonds over the life of
the Series 2005 A Bonds. All payments with respect to principal
of and interest on the Prior Bonds and the Series 2005 A Bonds
shail be made on an equal pro rata basis in accordance with the
respective aggregate principal amounts thereof outstanding and on
a parity with each other.

(3) The Issuer shall next, (i) on the date specified in the Prior
Resolutions, transfer from the Revenue Fund and remit to the
Depository Bank for deposit into the Prior Bonds Reserve Fund
the amounts required by the Series 1996 A and 1996 B
Resolution; (ii} to the Commission for deposit into the
Series 2004 A Bonds Reserve Account, the amounts required by
the Series 2004 A Resolution; and (iii) on the date of issuance of
the Series 2005 A Bonds, remit to the Commission an amount
necessary to fully fund the Series 2005 A Bonds Reserve
Account; provided that no further payments shall be made into the
Series 2005 A Bonds Reserve Account so long as there shall
remain on deposit therein an amount equal to the Series
2005 A Bonds Reserve Requirement.

(4) The Issuer shall next on the first day of each month,
transfer from the Revenue Fund and remit the amounts required
by the Prior Resolutions. Monies in the Depreciation Reserve
shall be used first to make up any deficiencies for monthly
payments of interest on and principal of the Prior Bonds and the
Series 2005 A Bonds as the same become due, and next to restore
to the Prior Bonds Reserve Fund, the Series 2004 A Bonds
Reserve Account and the Series 2005 A Bonds Reserve Account
any sum or sums transferred therefrom, all on a pro rata basis.
Thereafter, and provided that payments into the Prior Bonds
Reserve Fund, the Series 2004 A Bonds Reserve Account and the
Series 2005 A Bonds Reserve Account are current and in
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accordance with the foregoing provisions, monies in the
Depreciation Reserve may be withdrawn by the Issuer and used
for extraordinary repairs and for replacements, repairs,
improvements or extensions to the System, or any part thereof.

(5) After ali the foregoing provisions for use of monies in the
Revenue Fund have been fully complied with, any monies
remaining therein and not permitted to be retained therein may be
used to prepay installments of the Prior Bonds and the
Series 2005 A Bonds, pro rata, or for any lawful purpose.

The Depository Bank and the Commission, as applicable, are hereby
designated as the Fiscal Agents for the administration of the Prior Bonds
Reserve Tfund, the Deprecation Reserve, the Series 2004 A Bonds Reserve
Account and the Series 2005 A Bonds Reserve Account, and all amounts
required for the Prior Bonds Reserve Fund, the Depreciation Reserve, the
Series 2004 A Bonds Reserve Account and the Series 2005 A Bonds Reserve
Account will be deposited therein by the Issuer upen transfers of funds from the
Revenue Fund at the times provided herein, as applicable, together with written
advice stating the amount remitted for deposit into each such fund.

All the funds provided for in this Section shall constitute trust funds and
shall be used only for the purposes and in the order provided herein, and until
so used, the Purchaser shall have a lien thereon for further securing payment
of the Series 2005 A Bonds and the interest thereon.

Any withdrawals from the Series 2005 A Bonds Reserve Account which
result in a reduction in the balance of the Series 2005 A Bonds Reserve Account
to below the Series 2005 A Bonds Reserve Requirement shall be subsequently
restored, on a pro rata basis, from the first Net Revenues available after all
required payments have been made with respect to the principal of and interest
on the Prior Bonds and the Series 2005 A Bonds. Monies in the Series
2005 A Bonds Reserve Account shall be used only for, and are hereby pledged
for, the purpose of paying principal of and interest on the Series 2005 A Bonds
as the same shall come due, when other monies of the Issuer are insufficient
therefor, and for no other purpose.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Subject to the Prior Resolutions, the Depository Bank and the
Commission, as applicable, at the direction of the Issuer, shall keep the monies
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in the Prior Bonds Reserve Fund, the Depreciation Reserve, the Series 2004 A
Bonds Reserve Account and the Series 2005 A Bonds Reserve Account, as
applicable, invested and reinvested to the fullest extent possible in accordance
with applicable law, and to the extent practicable, in Qualified Investments
having maturities consonant with the required use thereof. Investments in any
fund or account under this Bond Legislation shall, unless otherwise provided
herein or required by law, be valued at the lower of cost or the then current
market value, or at the redemption price thereof if then redeemable at the
option of the holder, including value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held by the
"consolidated fund” managed by the West Virginia Investment Management
Board. Any investment shall be held in and at all times deemed a part of the
fund or account in which such monies were originally held, and interest
accruing thereon and any profit or loss realized from such investment shall be
credited or charged to the appropriate fund or account. Earnings from monies
in the Prior Bonds Reserve Fund, the Series 2004 A Bonds Reserve Account
and the Series 2005 A Bonds Reserve Account, so long as the respective
reserve requirement is on deposit and maintained therein, shall be paid annually
into the Revenue Fund by the Depository Bank and the Commission, as
applicable.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the
Purchaser.

D. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank or the
Commission then due.

E. INVESTMENT OF EXCESS BALANCES. The monies in excess
of the sum insured by FDIC in any of such funds or accounts shall at all times
be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

F. REMITTANCES. All remittances made by the Issuer to the
Depository Bank and the Commission shall clearly identify the fund or account
into which each amount is 10 be deposited.

G. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.
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ARTICLE V

GENERAL COVENANTS

Section 5.01. General Statement. So long as the Series 2005 A Bonds
shall be outstanding and unpaid, or until there shall have been set apart a sum sufficient to
prepay the entire principal of the Series 2005 A Bonds remaining unpaid, together with
interest accrued and to accrue thereon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants
between the Issuer and the Bondholder.

Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Series 2005 A Bonds and the Prior Bonds and sufficient to make
the payments required herein into all funds and accounts and all the necessary expenses of
operating and maintaining the System during such Fiscal Year and such rates, fees and other
charges shall not be reduced so as to be insufficient to provide adequate Revenues for such
purposes.

Section 5.03. Sale of the System. The System will not be sold without
the prior written consent of the Purchaser so long as the Series 2005 A Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds. No Parity Bonds shall
be issued after issuance of the Series 2003 A Bonds unless the provisions contained in the
Prior Resolutions respecting issuance of Parity Bonds have been satisfied.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2005 A Bonds. '

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the construction or acquisition of extensions, improvements or betterments (o the
System or refunding the Prior Bonds or the Bonds issued pursuant hereto or subsequent Parity
Bonds, or any combination of such purposes.

No Parity Bonds shall be issued at any time, however, unitess there has been
procured and filed with the Secretary a written statement from the Independent Certified
Public Accountants that the Net Revenues for the Fiscal Year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:
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(1)  The Bonds Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the
provisions contained in this Bond Legislation then Qutstanding; and

(3)  The Parity Bonds then proposed to be issued.

The “estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years,” as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from (a)
the improvements to be financed by such Parity Bonds and (b) any increase in rates adopted
by the Issuer, the period for appeal of which has expired prior to the date of delivery of such
Parity Bonds, and shall not exceed the amount to be stated in the certificate of the
Independent Certified Public Accountanis.

The Net Revenues actually derived from the System during the 12-consecutive
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, on account of increased rates,
rentals, fees and charges for the System adopted by the Issuer, the period for appeal of which
has expired prior to issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holder of the Series 2005 A Bonds and the Holders of any Parity Bonds
subsequently issued from time to time within the limitations of and in compliance with this
section. Bonds issued on a parity, regardless of the time or times of their issuance, shall rank
equally with respect to their lien on the revenues of the System and their source of and
security for payment from said revenues, without preference of any Bond. The Issuer shall
comply fully with all the increased payments into the various funds and accounts created in
this Bond Legislation required for and on account of such Parity Bonds, in addition to the
payments required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the Revenues of the System is subject
to the prior and superior liens of the Bonds on such Revenues. The Issuer shall not issue any
obligations whatsoever payable from the revenues of the System, or any part thereof, which
rank prior to or, except in the manner and under the conditions provided in this section,
equally, as to lien on and source of and security for payment from such revenues, with the
Bond.

No Parity Bonds shall be issued any time, however, unless all the payments

provided for in this Bond Legislation with respect to the Bonds then Outstanding, and any
other payments provided for in this Bond Legislation, shall have been made in full as required
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to the date of delivery of such Parity Bonds, and the Issuer shall then be in full compliance
with all the covenants, agreements and terms of this Bond Legislation.

No additional Parity Bonds or obligations payable out of any of the Revenues
of the System shall be issued, except with the prior written consent of the Purchaser;
provided that the Purchaser shall not withhold its consent so long as the Issuer meets the
conditions set forth in this Section 5.04.

Section 5.03. Insurance and Bonds. A. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2005 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounts:

(i) Fire, Lightning, Vandalism, Malicious Mischief and
Extended Coverage Insurance, to be procured upon acceptance of

any part of the Project from the contractor, and immediately upon
any portion of the System now in use, on all above-ground
structures of the System and mechanical and electrical equipment
in place or stored on the site in an amount equal to the full
insurable value thereof. In the event of any damage to or
destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the
repair or reconstruction of such damaged or destroyed portion.
The Issuer will itself, or will require each conitractor and
subcontractor to, obtain and maintain builder's risk insurance to
protect the interests of the Issuer during construction of the
Project in the full insurable value thereof.

(ii) Public Liability Insurance , with limits of not less
than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2005 A Bonds.

(iii) Vehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
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the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(iv) Workers' Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior (o
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(v)  Flood_Insurance to be procured, to the extent
available at reasonable cost to the Issuer.

(vi) Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in an amount at least equal to the total
funds in the custody of any such person at any one time.

(vii) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, so long
as the Series 2005 A Bonds are outstanding, the Issuer will carry
insurance and bonds or cause insurance and bonds to be carried
for the protection of the Issuer with insurance carriers or bonding
companies acceptable to Purchaser.

B.  All insurance proceeds awarded to the Issuer that are not applied to the
repair or replacement of the subject property damaged or destroyed, shall be applied by the
Issuer to prepayment of the Bond, unless otherwise consented to in writing by the
Bondholder.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Bond, a statutory mortgage lien upon the System is granted and created by the
Act, which statutory mortgage lien is hereby recognized and declared to be valid and binding
and shall take effect immediately upon the delivery of the Series 2005 A Bonds, on a parity

with the Prior Bonds.
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Section 5.07. Fiscal Year; Budget. While the Series 2005 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the
1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses frorm month to month
until the adoption of the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year preceding by more than
10%; and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the control of the Issuer. Each such Budget of Current
Expenses shall be mailed immediately to the Purchaser.

Section 5.08. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the

members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.09. Books and Records: Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at all reasonable times to inspect
the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.10. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2005 A Bonds are
outstanding.
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Section5.11. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges: Rules . A. The
initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on February 3, 2005, Case No. 04-
1287-PWD-19A, which Final Order is incorporated herein by reference as a part hereof.

B.  There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C. All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shaill have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause io be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other revenues of the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F.  TheIssuer, to the extent permitted by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

TAX COVENANTS

Section 7.01. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A.  PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(1) not in excess of 10% of the Net Proceeds of the Series 2005 A Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2005 A Bonds during the term thereof is, under the terms of the
Series 2005 A Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used
for a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of the
Net Proceeds of the Series 2005 A Bonds are used for a Private Business Use, and (B) an
amount in excess of 5% of the principal or 5% of the interest due on the Series 2005 A Bonds
during the term thereof is, under the terms of the Series 2005 A Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property used or to be used for
said Private Business Use or in payments in respect of property used or to be used for said
Private Business Use or is to be derived from payments, whether or not to the Issuer, in
respect of property or borrowed money used or to be used for said Private Business Use, then
said excess over said 5% of Net Proceeds of the Series 2005 A Bonds used for a Private
Business Use shall be used for a Private Business Use related to the governmental use of the
project, or if the Series 2005 A Bonds is for the purpose of financing more than one project,
a portion of the project, and shall not exceed the proceeds used for the governmental use of
that portion of the project to which such Private Business Use is related. All of the foregoing
shall be determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of the lesser of 5% of the Net Proceeds of the Series 2005 A Bonds or $5,000,000 are
used, directly or indirectly, to make or finance a loan (other than loans constituting
Nonpurpose Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Series 2005 A Bonds to be "federally guaranteed” within the meaning of
Section 149(b) of the Code.

D. INFORMATION RETURN. The Issuer will file all statements,
instruments and refurns necessary to assure the tax-exempt status of the Series 20035 A Bonds
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and the interest thereon, including without limitation, the information return required under
Section 149(e) of the Code,

E. FURTHER ACTIONS. The Issuer will take all actions that may be
required of it so that the interest on the Series 2005 A Bonds will be and remain excludable
from gross income for federal income tax purposes, and will not take any actions, or fail to
take any actions which would adversely affect such exclusion.

Section 7.02. Arbitrage and Tax Exemption. The Issuer covenants that
(i) it shall not take, or permit or suffer to be taken, any action with respect to the gross or
other proceeds of the Series 2005 A Bonds which would cause the Series 2005 A Bonds to
be an "arbitrage bond" within the meaning of Section 148 of the Code, and (ii) it will take
all actions that may be required of it (including, without implied limitation, the timely filing
of a Federal information return with respect to the Series 2005 A Bonds) so that the interest
on the Series 2005 A Bonds will be and remain excluded from gross income for Federal
income tax purposes, and will not take any actions which would adversely affect such
exclusion.

Section 7.03. Tax Certificate and Rebate . The Issuer shall deliver a
certificate of arbitrage, a tax certificate or other similar certificate to be prepared by
nationally recognized bond counsel or tax counsel relating to payment of arbitrage rebate and
other tax matters as a condition to issuance of the Series 2005 A Bonds. In addition, the
Issuer covenants to comply with all Regulations from time to time in effect and applicable to
the Series 2005 A Bonds as may be necessary in order to fully comply with Section 148(f)
of the Code, and covenants to take such actions, and refrain from taking such actions, as may
be necessary to fully comply with such Section 148(f) of the Code and such Regulations,
regardless of whether such actions may be contrary to any of the provisions of this Bond
Legislation.

The Issuer shall calculate, annually, the rebatable arbitrage, determined in
accordance with Section 148(f) of the Code. The Issuer shall pay, or cause to be paid, to the
United States, the rebatable arbitrage in accordance with Section 148(f) of the Code and such
Regulations. The Issuer shall remit payments to the United States in the time and at the
address prescribed by the Regulations as the same may be in time to time in effect with such
reports and statements as may be prescribed by such Regulations. The Issuer and the
Depository Bank (at the expense of the Issuer) may provide for the employment of
independent attorneys, accountants or consultants compensated on such reasonable basis as
the Issuer or the Depository Bank may deem appropriate in order to assure compliance with
this Section 7.03. The Issuer shall keep and retain, or cause to be kept and retained, records
of the determinations made pursuant to this Section 7.03 in accordance with the requirements
of Section 148(f) of the Code and such Regulations.
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ARTICLE VIII

DEFAULT AND REMEDIES

Section 8.01. Events of Default. A. Each of the following events shall
constitute an "Event of Default” with respect to the Series 2005 A Bonds:

1. If default occurs in the due and punctual payment of the principal
of or interest on the Series 2005 A Bonds; or

(A) If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the Series 2005 A
Bonds set forth in this Bond Legislation, any supplemental resolution, or in the
Series 2005 A Bonds, and such default shall have continued for a period of
30 days after the Issuer shall have been given written notice of such default by
the Paying Agent, Depository Bank, any other bank or banking association
holding any fund or account hereunder or a Holder of a Series 2005 A Bonds;

(B)  If the Issuer files a petition seeking reorganization or arrangement
under the federal bankruptcy laws or any other applicable law of the
United States of America; or

(C)  If default occurs with respect to the Prior Bonds or the Prior
Resolutions.

Section 8.02. Remedies. Upon the happening and continuance of any
Event of Default, the Registered Owner of the Series 2005 A Bonds may exercise any
available remedy and bring any appropriate action, suit or proceeding to enforce his or her
rights and, in particular, (i) bring suit for any unpaid principal or interest then due, (ii) by
mandamus or other appropriate proceeding enforce all rights of such Registered Owner
including the right to require the Issuer to perform its duties under the Act and the Bond
Legislation relating thereto, including but not limited to the making and collection of
sufficient rates or charges for services rendered by the System, (iii) bring suit upon the Series
2005 A Bonds, (iv) by action at law or bill in equity require the Issuer to account as if it were
the trustee of an express trust for the Registered Owner of the Series 2005 A Bonds, and
(v) by action or bill in equity enjoin any acts in violation of the Bond Legislation with respect
to the Series 2005 A Bonds, or the rights of such Registered Owner.

No remedy by the terms of this Resolution conferred upon or reserved to the
Bondholders is intended to be exclusive of any other remedy, but each and every such
remedy shall be cumulative and shall be in addition to any other remedy given to the
Bondholders hereunder or now or hereafter existing at law or by statute. All rights and
remedies of the Holders of the Series 2005 A Bonds shall be on a parity with those of the
Holders of the Prior Bonds.
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ARTICLE IX

DEFEASANCE

Section 9.01. Defeasance. If the Issuer shall pay or cause to be paid, or
there shall otherwise be paid, to the respective Holder of the Series 2005 A Bonds, the
principal of and interest due or to become due thereon, at the times and in the manner
stipulated therein and in this Bond Legislation, then this Bond Legislation and the pledge of
Net Revenues and other monies and securities pledged under this Bond Legislation and all
covenants, agreements and other obligations of the Issuer to the Registered Owner of the
Series 2005 A Bonds shall thereupon cease, terminate and become void and be discharged
and satisfied, except as may otherwise be necessary to assure the exclusion of interest on the
Series 2005 A Bonds from gross income for federal income tax purposes.

The payment of the Series 2005 A Bonds with either monies in an amount which
shall be sufficient, or securities the principal of and the interest on which, when due, will
provide monies which, together with the monies, if any, deposited with the Paying Agent at
the same or earlier time, shall be sufficient, to pay as and when due the principal installments
of and interest on the Series 2005 A Bonds shall be deemed to have been paid within the
meaning and with the effect expressed in the first paragraph of this section. The Series 2005
A Bonds shall, prior to the maturity thereof, be deemed to have been paid within the meaning
and with the effect expressed in the first paragraph of this section if there shall have been
deposited with the Paying Agent, either monies in an amount which shall be sufficient, or
securities the principal of and the interest on which, when due, will provide monies which,
together with other monies, if any, deposited with the Paying Agent at the same time, shall
be sufficient to pay when due the principal installments of and interest due and to become due
on the Series 2005 A Bonds on and prior to the maturity dates thereof. Neither securities nor
monies deposited with the Paying Agent pursuant to this section nor principal or interest
payments on any such securities shall be withdrawn or used for any purpose other than, and
shall be held in trust for, the payment of the principal installments of and interest on the
Series 2005 A Bonds; provided, that any cash received from such principal or interest
payments on such securities deposited with the Paying Agent, if not then needed for such
purpose, shall, to the extent practicable, be reinvested in securities maturing at times and in
amounts sufficient to pay when due the principal installments of and interest to become due
on the Series 2005 A Bonds on and prior to the maturity dates thereof, and interest earned
from such reinvestments shall be paid over to the Issuer as received by the Paying Agent, free
and clear of any trust, lien or pledge. For the purpose of this section, securities shall mean
and include only Government Obligations.
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ARTICLE X

MISCELLANEOUS

Section 10.01. Amendment or Modification of Bond L egislation . This
Bond Legislation may not be amended or modified after final passage without the prior

written consent of the Registered Owner; provided, however, that this Bond Legislation may
be amended without the consent of the Registered Owner as may be necessary to assure the
exclusion of interest on the Series 2005 A Bonds from gross income of the Registered Owner
for federal income tax purposes.

Section 10.02. Severability of Invalid Provisions . If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shali not
affect any of the remaining provisions of this Resoiution, the Supplemental Resolution, or the
Series 2005 A Bonds.

Section 10.03, Table of Contents and Headings. The table of contents and
headings of the articles, sections and subsections hereof are for convenience of reference
only, and shall not affect in any way the meaning or interpretation of any provision hereof.

Section 10.04. Conflicting Provisions Repealed. All orders, indentures,
or resolutions and or parts thereof in conflict with the provisions of this Resolution are, to the
extent of such conflict, hereby repealed; provided that, in the event of any conflict between
this Resolution and the Prior Resolutions, the Prior Resolutions shall control, unless less
restrictive, so long as the Prior Bonds are Outstanding.

Section 10.035. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 10.06. Effective Date .  This Resolution shall take effect
immediately upon adoption.
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Adopted this 12th day of May, 2005.

Chairman
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CERTIFICATION

Certified a true copy of a Bond Resolution duly adopted by the Public Service
Board of Taylor County Public Service District on the 12th day of May, 2005.

Date: May 16, 2005.

o Eolrinid Boooos
A

Secretary

05/11/05
888140.00002
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TAYLOR COUNTY PUBLIC SERVICE DISTRICT

Water Refunding Revenue Bonds, Series 2005 A

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING ASTODATE,
MATURITY, INTEREST RATE AND OTHER TERMS OF
THE WATER REFUNDING REVENUE BONDS,
SERIES 2005 A, OF TAYLOR COUNTY PUBLIC SERVICE
DISTRICT; AUTHORIZING AND APPROVING THE SALE
AND DELIVERY OF SUCH BONDS TO BRANCH BANKING
AND TRUST COMPANY; AND MAKING OTHER
PROVISIONS AS TO THE BONDS.

WHEREAS, the public service board (the "Governing Body") of Taylor County
Public Service District (the “Issuer") has duly and officially adopted a resolution on May 12,
2005 (the "Bond Resolution"}, entitled: :

RESOLUTION AUTHORIZING THE REFUNDING OF THE
WATER REFUNDING REVENUE BOND, SERIES 1996 C, OF
TAYLOR COUNTY PUBLIC SERVICE DISTRICT AND THE
ACQUISITION OF CERTAIN EQUIPMENT TO BE USED IN
CONNECTION WITH THE OPERATION OF THE EXISTING
PUBLIC WATERWORKS FACILITIES OF THE DISTRICT
THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN $1,000,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REFUNDING REVENUE BONDS,
SERIES 2005 A; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

WHEREAS, the Bond Resolution provides for the issuance of Water Refunding

Revenue Bonds, Series 2005 A, of the Issuer (the "Bonds” or the "Series 2005 A Bonds"),
in an aggregate principal amount of not more than $1,000,000, all in accordance with
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Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"); and in
the Bond Resolution, it is provided that the date, the maturity date, interest rate and other
terms of the Bonds should be established by a supplemental resolution pertaining to the
Bonds; and that other matters relating to the Bonds be herein provided for;

WHEREAS, the Bonds are proposed to be purchased by Branch Banking and
Trust Company, Charleston, West Virginia {the "Purchaser”), pursuant to the terms of the
comimitment letter dated January 20,2003, a copy of which is attached hereto and made a part
hereof (the “Commitment Letter™); and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted and that the date, the
maturity date, the interest rate and other terms of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein provided for.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
TAYLOR COUNTY PUBLIC SERVICE DISTRICT:

Section 1.  Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopied and there is hereby authorized and ordered to be issued the Water
Refunding Revenue Bonds, Series 2005 A, of the Issuer, originally represented by a single
Bond, numbered R-1, in the principal amount of $870,000. The Series 2005 A Bonds shall
be dated May 16, 2005, shall mature on May 16, 2012 and shall bear interest as follows:

A.  Interest on the Bonds shall be payable at a rate of 3.99% per
annum (hereinafter sometimes called the "Tax-Exempt Rate"). Interest shall be
computed on the basis of a year of 360 days, and the actual number of days in
a month (actual number of days divided by 360) payable for the actual number
of days elapsed during any portion of a month.

B. Notwithstanding any other provision herein, in the event the
interest on the Bonds is declared to be includible in gross income for federal
income tax purposes by the Internal Revenue Service ("Determination of
Taxability"), interest on the Bonds shall be payable at a rate of 6.32% per
annum (hereinafter sometimes called the "Taxable Rate"). Interest at the
Taxable Rate shall commence to accrue on the date of Determination of
Taxability and such interest rate shall be charged retroactively and prospectively
for all periods in which interest paid on the Bonds is asserted, declared or
determined to be includible in gross income for federal income tax purposes,
and shall continue until the entire principal of and interest on the Bonds are
paid, notwithstanding that the entire principal amount of the Bonds may have
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been paid in full prior to the Determination of Taxability. Any interest being
past due on the Bonds by reason of such increase shall become immediately due
and payable.

C. The Bond shall be payable in 84 monthly installments,
commencing June 16, 2005, and continuing on the 16th day of each month
thereafter to and including May 16, 2012. The monthly installments shall
consist of principal and interest in the amount of $11,887.86.

D.  All payments received by the Paying Agent on account of this
Bond shall be apptied first to payment of interest accrued on the Bond and next
to payment of principal of this Bond. If not sooner paid, the entire principal
amount of this Bond unpaid on May 16, 2012, together with all accrued interest
and any other sums due and owing upon this Bond shall be due and payable on
such date,

Section2.  All other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Resolution.

Section 3.  The Issuer does hereby approve the terms of the Commitment
Letter, including specifically the 1/2% fee charged by the Purchaser to issue the Bonds and
the 1% prepayment premium should the Bonds be prepaid prior to maturity.

Section 4.  The Bonds shall be sold to Branch Banking and Trust Company,
Charleston, West Virginia, and shall be registered in the name of such bank. The price of
the Bonds shall be 100% of par value, there being no interest accrued thereon.

Section 5. The Issuer does hereby appoint and designate Branch Banking and
Trust Company, Charleston, West Virginia, as the Depository Bank, the Registrar and the
Paying Agent for the Bonds.

Section 6.  The Issuer hereby designates the Bonds as "qualified tax-exempt
obligations” within the meaning of Section 265(b)(3)(B) of the Internal Revenue Code of
1986, as amended.

Section 7.  The Chairman and Secretary are hereby authorized and directed
to execute and deliver the Bonds and such other documents and certificates required or
desirable in connection with the Bonds hereby and by the Bond Resolution approved and
provided for, to the end that the Bonds may be delivered to the Purchaser on or about May
16, 2005.

Section 8.  Series 2005 A Bonds proceeds in the amount of $5,947.42 shall

be deposited in the Series 2005 A Bonds Reserve Account. There shall be transferred from
the Series 1996 C Bonds Reserve Fund by the Depository Bank to the Commission the
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amount of $81,052.58 which, together with $5,947.42 from the proceeds of the Series
2005 A Bonds, shall be sufficient to fully fund the Series 2005 A Bonds Reserve Account to
the amount required by the Bond Resolution.

Section 9. The balance of the proceeds of the Series 2005 A Bonds shall be
deposited in the Project Fund for payment of the costs of the acquisition of the Project,

including, without limitation, costs of issuance of the Series 2005 A Bonds and related costs.

Section 10. This Supplemental Resolution shall be effective immediately
following adoption hereof.

[Remainder of Page Intentionally Left Blank]
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Adopted this 12th day of May, 2005.

TAYLOR COUNTY PUBLIC SERVICE DISTRICT

Chairman
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CERTIFICATION
Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Taylor County Public Service District on the 12th day of May, 2005.

Date: May 16, 20035.

[SEAL] Z ;»\
z/ .

Secretary

05/11/05
888140.00002
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: January 14, 2005

CASE NO. 04-1287-PWD~19a

TAYLOR COUNTY PUBLIC SERVICE DISTRICT
Rule 19A application to increase water rates and charges.

RECOMMENDED DECISION .

SRR

© On August 13, 2004, the Taylor County Public Service District
(District) filed a 139 application to increase its water rates apd
Charges, pursuant to +he Commission’s Rules and Reaqu ations for the
Construction and Filing of Tariffs (Tariff Rule). Attached to the
application was a six (6) page Adjusted Trial Balance for the period
ended June 30, 2004. The District stated that the application filing was
prompted by a “lack of revenues” and requested that the Commission and
its Staff determine the new increased rates.

PN,

ON September 14, 2004, Staff Attorney Cecelia Gail Jarrell filed an
Initial Joint Staff memorandum to which was attached an Initial Internal
Memorandum, dated September 1, 2004, prepared by Scott McNeely, Utilities
Analyst II, Water and Wastewater Division, and Andra 1., Blackwell,
Technical Analyst 1, Engineering Division, indicating that the District’s
revenue fell within the limits required +o file an application under
Tariff Rule 19A. According to Commission Staff, the District’s revenue
for its water system for the fiscal year ending June 30, 2003, was
$605,208. Commission Staff also advised the District of its need to
comply with the public notice provisions of Tariff Rule 8.2. 1In
particular, it was pointed out that Tariff Ruleg' 8.2.qg. and 8.2.i.1.
require the District to file Tariff Form Nos. $6-A..and 6-B, verifying
compliance ‘with the various notice requirements.i., Commission Staff

By Order dated September 22, 2004, the Commission referred this
matter to the Division of Administrative Taw Judges for further
disposition, with a decision due- date of og or before April 11, 2005,
Commission Staff wag directed to file itg report on or before November
22, 2004. It was further ordered that the District mail separate notices

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
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to each individual customer of the filing of the rate application on or
befors October 22, 2004, and to file with the Commisgsion the appropriate
certificate evidencing the mailing of the separate notices on or before
November B8, 2004. f

[}

On October 4, 2004, the District filed a Tariff Form No. 6-A stating
that, on October 1, 2004, it had Separately mailed fQotices to all
customers stating that it was seeking a rate increase. i

By Commission Order dated November 15, 2004, the Administrative Law
Judge’'s decision due date of April 11, 2004, wasg extended to May 2, 2005,
and the Staff audit report date of November 22, 2004, was' 'extended until

December 13, 2004, "

On December 13, 2004, Ms. Jarrell filed a Further Joint Staff
Memorandum stating that the Staff audit report was being finalized and,
barring unforeseen circumstances, should be filed the following day on

December 14, 2004.

On December 17, 2004, Ms. Jarrell filed a Final Joint Staff
Memorandum to which was attached a Staff Report, dated December 15, 2004,
Prepared by Mr. McNeely and Ms. Blackwell. Based upon its review and
analysis of the District’'s operations, Commission Staff was of the
opinion that no increase in the District’s rates and charges was
necessary to meet its going level operations.’ Commission Staff’'s cash
flow analysis, Statement H of the Staff Report, revealed a going level
surplus of §$10,270 with a debt service coverage factor of 126:19%.7 The
Staff-recommenced rates, as set forth in Statement D, Schedule:3, ¢f the
Staff Report, will provide a minimum bill of $20.82 based on 3000 gallons

customers. The minimum bill and average bill for the District‘g“former

Thornton Public Service District customers, based on the same usage, will
be $16.08 and $22.86, respectively. Commission Erigineering: Staff had

recommended an annual surplus of $21,748; however, .Commission Financial

Staff reduced that amount to 510,270 due to the District’s debt researve
fund being approximately $5,300 from being fully funded. The debt

amount of $16,910 for the debt reserve which ultimately :can be used as
money in addition to the surplus amount, once the debt reserve is fully
funded. Staff also reported that the District had submitted an accepted

! The District is currently constructing a project +o add
approximately 87 new customers and make certain System improvements. The
project is estimated to be completed in late 2005. The additional
customers, related eéxpenses, and additional debt were not included in
this rate case since the District is not currently providing service *o
the new customers. .

PUBLIC SERVICE COMMISSION 2
OF WEBT VIRGINIA




for seven (7) years at 3.99% interest, which would include the $125,000
and  the refinancing of its 1996 Service € Revenue Bond. By this
refinancing, the District can reduce its annual debt payment by
$32,787.88. Additionally, the debt will be paid off in 2011, instead of
the scheduled 2016. after discussion with Commission Engineering Staff,
the District’s Board agreed to implement a 5% raise for its four (4)

employees.

In summary, Commission Staff recommended:

F

(1) No increase to the District’s current rates and charges:

(2) Approval of Staff’s Recommendeq Tariff as set forth in
Statement D, Schedule 3 of the Staff Report?;

(3) Approval of Staff’g going level adjustments ag set forth in
Statement G of the Staff Report, including the 5% wage increase
for the District’'s full-time employees; g

(4) Approval of the $870,000 BB&T loan at 3.99% for seven (7) years
to refinance the District's existing 1996 Series ¢ Revenue Bond
and to purchase +the items set forth .on the District’s
prioritized list of needs; and, CREET

(5) That the District review the video tapes from its last tank
inspection and that the District obtain estimates to address
the maintenance needs of its 1.5 million gallon water storage
tank. . .

Meeting. The District was teo forward copies of the minutes for that
meeting to Commission Staff, If the wage increase and loan acceptance

from its analysis. As of the date of “thig " 'Order, o further
recommendation hag been filed by Commission Staff and,ftherefore, it will

Commission Staff’s recommended tariff included revisions to the
langquage of certain tariff provisions to comply ' with the Commission’s
present Tariff Rules. The staff recommended tariff alse included a
recalculated leak adjustment inecrement of $.026 to be used where the
customer’s bill reflec+g unusual consumption which can be attributed to
eligible leakage on the customer’s side of the matters.

PUBLIC SERVICE COMMISESION . 3
OF WEST VIRGINIA
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On December 17, 2004, the Staff Report was served upon the District
by the Commissioner’s Executive Secretary. The cover letter informed the
District that it could file a written response within ten (10) days. Aas
of the date of this order, no response or objection to the Staff Report
has been filed by the District. :

b

FINDINGS OF FACT ¥

1. On Augqust 13, 2004, the Taylor Counfz-Puﬁlid Séivice District
filed a 19A application +o increase its water rates and charges, pursuant
to the Commission’s Tariff Rules. (See, August 13, 2004 filing).

2. The Staff Report revealed that, at its~pur;qnt rates, and with

and debt service coverage of 128.29s. (See, Staff Report filed December
17, 2004, statement H). :

: mGe T !

3. Commission Staff recommended that no inerease in the District’s
current rates and charges be granted; that Staff’'s recommended tariff,
containing editorial revisions to comply with the Commission‘s Present
Tariff Rules, be approved; that Staff’s going level adjustments,
including a 5% wage increase for the Districtrs full-time employees be
approved; and that an $870,000 BB&T loan at 3.99% for . seven (7) years, to
be used to refinance the District’s existing 1546 Series C Revenue Bond
and purchase the' thirteen {13) items set ; farth on the District’s
prioritized 1list  of needs, be approved. (See, ,-Final Joint Staff
Memorandum and Staf¢ Report attached thereto filed December 17, 2004).

T I
CONCLUSIONS OF Law

1. The Staff-recommended rates, which are the District’s Present
rates with editorial revisions comply to comply with the lanquage
contained in the Commission’s present Tariff Rules should be approved,
because they are reasonable and provide Tevenue sufficient, but not more
than sufficient, +to cover the District's expenses, debt service and
reasonable plant additions, without need for additional public notice or
formal hearing, since there will be no adverse financial impact upon the
District’s customers. St -

2. Commission S+taff’g going level adjustments, as; contained in
Statement G of tha Staff Report, including a8 % (Wage increase for the
District‘s full~time employees, should be approved as being fair and
reasonable. ) N

3. The $870,000 BR&T loan at 3.99% interest for a term of seven {(7)
years, to be used to refinance the District:s?existingfIQSE Series C
Revenue Bond and purchase the thirteepn (13) items -set! forth on the
District’s prioritizeq list of needs, should beiapprcvedFas reasonable

and necessary for the District’s continued operation.

PUBLIC SEAVICE COMMISSIDN 4
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IT IS, THEREFORE, ORDERED that +the Staff-recommended rates and
charges for the Taylor County Public Service District, as contained in
Appendix A, attached hereto, be, and hereby are, approved, to become
effective for all service rendered on and after the date on whieh this
decision become a final Commission Order.

District‘s request for approval of an $870,000 BB&T loan at 3.99%
interest for a ternm of seven (7) Years, . toibe used to refinance itg
existing 1996 Series ¢ Revenue Bond and purchase the thirteen (13) items
set forth on the Districtrg Prioritized list of needs, be,. and hereby is,

approved.

IT IS FURTHER ORDERED that Commission:. Staff'g going level
adjustments, as contained in Statement G of the;Staff-Report, including
a4 5% wage increase for the Districtr's full«timguemﬁloyees, be, and hereby
are, approved, T e

IT IS FURTHER ORDERED that this matter be,and. hereby ig, removed
from the Commission’s docket of open casesg. - R

The Executive Secretary is hereby ordered to serve a copy of
this order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
Supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. 1¢ exceptions
are filed, the parties filing exceptions shall certify to the Executive

If no exceptions are sgo filed this order shall become the order of
the Commission, without further action or crder, five (5). days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party May request waiver of the right to file eXceptions to an
Administrative Taw Judge's Order by filing an “dppropridte petition in
writing with the Secretary. No such waiver' will:be effective until
approved by order of the Commission, nor shall any such waiver oparate to

PURLIC SERVICE COMMISSION
QF WEST VIRGINIA
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MEM:JC:sl5
041287a.wpd

Melissa K. Marland
Chief Administrative Law Judge
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TAYLOR COUNTY PUBLIC SERVICE DISTRICT
CASE NUMBER 04-1287-PWD-192 )

APPROVED RATES

TYGART LAKE STATE PARK_§ KNOTTSVILLE
H

APPLICABRTILITY

Applicable in the Tygart Lake State Park and Knottsville
areas. :

T

AVATLABILITY OF SERVICE ) "
Available for general domestic, ‘commercial and industrial

RATE
FPirst
Naxt
Next
Over

water service :

(customers with metered water supply)

3,000 gallons used per menth $6.34 par 1,000 gallons
3,000 gallons used per month $5.85 per 1,000 galleons
4,000 gallons used per month $4.81 per 1,000 gallons
10,000 gallions uged per month $4.01 per 1,000 gallons

MINIMUM CHARGE

No bill will be rendered fof less than.$20.82 per month
which is the equivalent of 3,000 gallons of water.

5/8  inch meter §20.82 per month
3/4  inch meter $31.23 per month
1 inch meter $52.05 per month
1-1/2 inch meter $104.10 per month
2 inch meter : $166.56 per month
3 inch meter $312.30 per month

RECONNECTION CHARGE $20.00

Tap Fee

To be charged whenever the supply of water is turned off
for violation of rules, non-payment of bills or fraudulent
use of water. ' N

The following charges are to be made whenever the utility
installs a ney tap to serve an. applicant,
RS S

A tap fee of $100.00 will be chargedato.customers applying
for service before constructionwiS‘completed adjacent to
the customer's Premises in connection with a certificate
pProceeding before the Commission. This bre-construction
tap fee will be invalid after the completion of
construction adjacent to an applicant’s premise that is
associated with a certificate proceeding.

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
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A tap fee of $250.00 will be charged to &11 customers who
apply for service outside of a certificate proceeding
before the Commission for each new tap to the system.

DELAYED PAYMENT PENAL'TY

The above schedule is net. On all accounts not paid in

full when due, ten percent 'will be added to the net

current amount unpaid. Thig delayed payment penalty is
- not interest and is to be collected only once for each
- bill where it is appropriate. :

LEAK ADJUSTMENT

leakage on customer’s side of the meter. Thig rate shall
be applied to all such consumption above the customer’s
historical average usage.

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
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FORMER THORNTON PUBLIC SERVICE DISTRICT

APPLICABILITY

Applicable in territory formally served by Thornton Public

Service District

AVAIILABILITY OF RVICE

RATE
First
Next
Next
Over

Available for general domestic, commercial and industrial
water service - '

(customers with metered water supply}

3,000 gallons used per month $5.36 per 1,000 gallons -
3,000 gallona used per month §4.52 per 1,000 gqallonsg
4,000 gallons uged rer month $3.72 per 1,000 gallong
10,000 gallons used per month $3.10 per 1,000 gallons

MINIMUM CHARGE

No bill will be rendered for leés than $16.08 Per month
which is the equivalent of 3,000 gallons of water.

5/8 inch meter $16.08 per month

374,  inch meter $24.12 per month
1  inch meter §$40.20 per month
1~1/2 inch meter $5B.69 per month
2 inch meter $80.40 per month
3 inch meter $128.64 per month

RECONNECTTON CEARGE $20.00

Iap Fea

To be charged whenever the supply of water is turned off
for violation of rules, non-payment of bills or fraudulent
use of water,

The following charges are to be made whenever the utility
installs a ney tap to serve an applicant,

the customer’s premisgses in connection with a certificate
pProceeding before the Commission. Thig Pre-construction
tap fee will be invalid after the completion of
construction adjacent +o an applicant’s premige that is
associated with a certificate proceeding,

+ PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
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A tap fee of $250.00 will be charged to all customers who
- apply for service outside of a certificate Proceeding
before the Commission for each new tap to the system.

DELAYED PAYMENT PENAT,TY

The above schedule is net. On all accounts not paid in
full when due, ten percent wille be added to the net
current amount unpaid., This delayed payment penalty is
not interest and is to be collected only once for each
bill where it ig appropriate.

LEAK ADJUSTMENT

$0.26 per 1,000 gallons is to be used when a bill reflects
unusual consumption which can be attributed to eligible
leakage on customer’s side of the meter, This rate shall
be applied te all such Consumption above +the customer’s
historical average usage.

CITY OF GRAFTON & WATER PSDs LOCATED IN THE COUNTY

APPLICABILITY

Applicable to customers in the City of Grafton and water
public service districts located in the county

AVAITABILY F _SERVICE
Available for bulk sales to the City of Grafton ang water
Public service located in the county.

RATE (sales for resale)
All water for resale to the resale customers of Taylor
County Public Service District will be billed ip
accordance with the approved rate of 35¢.83 per 1,000
gallons used per month. '

DELAYED PAYMENT PENALTY

The above schedule is net. on a1l accounts not paid inp
full when due, ten percent will ba added to the net
current amount unpaid. This delayed pPayment penalty is
not interest and isg to be collected only once for each
bill where it ig appropriate,

R
—— T T
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TAYLOR COUNTY PUBLIC SERVICE DISTRICT

Water Refunding Revenue Bonds, Series 2005 A

CROSS-RECEIPT FOR BOND AND BOND PROCEEDS

The undersigned, authorized representative of Branch Banking and Trust
Company, Charleston, West Virginia (the "Purchaser”), and the Chairman of the Public
Service Board of Taylor County Public Service District (the "Issuer”), hereby certify as
follows:

1. On the 16th day of May, 2005, at Charleston, West Virginia, the
Purchaser received the single, fully registered Taylor County Public Service District Water
Refunding Revenue Bonds, Series 2005 A, No. R-1 (the "Bond"), in the principal amount
of $870,000, dated May 16, 2005. The Bond represents the entire above-captioned Bond
issue.

2 At the time of such receipt, the Bond had been executed and sealed by
the designated officials of the Public Service Board of the Issuer.

3 The Issuer has received and hereby acknowledges receipt from the
Purchaser of the sum of $870,000, being the entire principal amount of the Bond.

[Remainder of Page Intentionally Left Blank]

CH738998.1



05/11/05
888140.00002

CH7385%8.1

WITNESS our respective signatures on this 16th day of May, 2005.

BRANCH BANKING AND TRUST COMPANY

By: iégﬂﬁ el £ 42:{215_.1/1-/-7
fts; Authorized officer

TAYLOR COUNTY PUBLIC SERVICE DISTRICT

R S e
By: Do desd & T g T
Its: Chairman







No. R-1

SPECINEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
TAYLOR COUNTY PUBLIC SERVICE DISTRICT
WATER REFUNDING REVENUE BONDS, SERIES 2005 A

$870,000

KNOW ALL MEN BY THESE PRESENTS: That TAYLOR COUNTY
- PUBLIC SERVICE DISTRICT, a public corporation and political subdivision of the State of
West Virginia in Taylor County of said State (the "Issuer"), for value received, hereby
promises to pay, solely from the special funds provided therefor, as hereinafter set forth, to

~the order of

or registered assigns (the “Payee"), the principal sum of EIGHT HUNDRED SEVENTY

- BRANCH BANKING AND TRUST COMPANY-

THOUSAND DOLLARS ($870,000), plus interest as follows:

CH739207.1

A, Interest on this Bond shall be payable at a rate of 3.99% per
annum (hereinafter sometimes called the "Tax-Exempt Rate"). Interest shall
be computed on the basis of a year of 360 days, and the actual number of
days in a month (actual number of days divided by 360) payable for the
actual number of days elapsed during any portion of a month.

B. Notwithstanding any other provision herein, in the event the
interest on this Bond is declared to be includible in gross income for federal
income tax purposes by the Internal Revenue Service ("Determination of
Taxability"), interest on this Bond shall be payable at a rate of 6.32% per
annum (hereinafter sometimes called the "Taxable Rate"). Interest at the
Taxable Rate shall commence to accrue on the date of Determination of
Taxability and such interest rate shall be charged retroactively and
prospectively for all periods in which interest paid on this Bond is asserted,
declared or determined to be includible in gross income for federal income
tax purposes, and shall continue until the entire principal of and interest on’
this Bond are paid, notwithstanding that the entire principal amount of this
Bond may have been paid in full prior to the Determination of Taxability.
Any interest being past due on this Bond by reason of such increase shall
become immediately due and payable.



C. The Bond shall be payable in 84 monthly- installments,
commencing June 16, 2005, and continuing on the 16th day of each month
thereafter, as set forth on the amortization schedule attached as Exhibit A
hereto, to and including May 16, 2012. The monthly installments shall
consist of principal and interest in the amount of $11,887.86.

D. All payments received by the Paying Agent on account of =~
this Bond shall be applied first to payment of interest accrued on the Bond
and next to payment of principal of this Bond. If not sooner paid, the entire
principal amount of this Bond unpaid on May 16, 2012, together with all
accrued interest and any other sums due and owing upon this Bond shall be
due and payable on such date.

The principal of and interest on this Bond is payable in any coin or currency
which on the date of payment thereof is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of Branch Banking and
Trust Company, Charleston, West Virginia, as Registrar and Paying Agent.

This Bond is subject to prepayment of principal in whole on any scheduled
payment date with a 1% prepayment premium.

This Bond is issued to (i) refund the Issuer’s Water Refunding Revenue Bond,
Series 1996 C, (ii) finance the costs of acquisition of certain equipment to be used in
connection with the operation of the Issuer’s existing public waterworks system (the
“Project”), (iii} to fund a portion of the reserve account for the Bond, and (iv) to pay costs
" of issuance and related costs. The existing public waterworks facilities of the Issuer, the
Project and any further additions, improvements or extensions thereto are herein called the
"System." This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A of the West Virginia Code of 1931, as amended (the "Act"), and a Resolution
duly adopted by the Issuer on May 12, 2005, and a Supplemental Resolution, duly adopted
by the Issuer on May 12, 2005 (collectively, the "Bond Legislation"), and is subject to all the
terms and conditions thereof.

The principal of and interest on this Bond is payable only from and secured
by a pledge of the Net Revenues to be derived from the operation of the System, on a parity
with respect to liens, pledge and source of and security for payment with the Issuer’s (i)
Water Revenue Bonds, Series 2004 A (United States Department of Agriculture), dated July
16, 2004, issued in the original aggregate principal amount of $961,000, (ii} Water Revenue
Bond, Series 1996 A (United States Department of Agriculture), dated February 1, 1996,
issued in the original aggregate principal amount of $350,000, and (iii) Water Revenue Bond,
Series 1996 B (United States Department of Agriculture), dated February 1, 1996, issued in
the original aggregate principal amount of $129,000.

CH739307.1 2



~ This Bond does not constitute a corporate indebtedness of the Issuer within
the meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer
be obligated to pay the same or the interest hereon except from the source set forth above.
Under the Bond Legislation, the Issuer has entered into certain covenants with the Payee, for
the terms of which reference is made to said Bond Legislation. Remedies provided the Payee
are exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof. '

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Bond Registrar -
by the registered owner, or by its attorney duly authorized in writing, upon the surrender of
this Bond together with a written instrument of transfer satisfactory to the Bond Registrar
duly executed by the registered owner or its attorney duly authorized in writing.

Subject to such registration requirements, this Bond, under the provision of
the Act is, and has ail the qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia.

This Bond is hereby designated a "qualified tax-exempt obligation" within the
meaning of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond have existed, have happened, and have been performed in due time,
form and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside by the Issuer for the prompt payment of the
principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

This Bond shall not be valid or obligatory unless authenticated and registered

by the Registrar by the execution of the Registrar's Certificate of Authentication and
Registration attached hereto and incorporated herein.

CH739307.1 3



IN WITNESS WHEREOF, TAYLOR COUNTY PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed hereon and attested by its Secretary, and has caused this Bond to be dated

May 16, 2005.
TAYLOR COUNTY PUBLIC SERVICE
DISTRICT 3
| | %‘&%
[SEAL] - T
Chairman
ATTEST:
&ZMWQ Lol
Secretary

CHT739307.1 4



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This is to certify that this Bond is described in the within-mentioned i:ond
Legislation and has been duly registered in the name of the registered owner set forth above.

Date: May 16, 2005.

BRANCH BANKING AND TR PANY, -
as Registrar

By:
{ts:

CH739307.1 5



ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto
the within-mentioned Bond and does hereby

1rrevocably constitute and appoint
Attorney to transfer the said Bond on the books of the Registrar on behalf of the said Issuer

with full power of substitution in the premises.

Dated:

In the presence of:

05/11/05
888140.00002

CH739307.1 6



05/20/2005 R:27:18 AM Page

BB&T Governmental Finance

Taylor County PSD (Revenue Bond Refunding with Equipment)
Compound Period: Monthly

Nominal Annual Rate: 3,990 %

CASH FLOW DATA

Event Date Amount Number Period End Date
1 Loan 05/16/2005 870,000.00 1
2 Payment 06/16/2005 11,887.86 84 Monthly 05/16/2012

AMORTIZATION SCHEDULE - Normal Amortization, 360 Day Year

Date Payment Interest Principal Balance

Loan 05/16/2005 870,000.00

1 06/16/2005 11,887.86 2,892.75 8,995.11 861,004.89

2 07/16/2005 11,887.86 2,862.84 9,025.02  851,979.87

3 08/16/2005 11,887.86 2,832.83 9,055.03 842,924.84

4 09/16/2005 11,887.86 2,802.73 9,085.13  833,839.71

5  10/16/2005 11,887.86 2,772.52 9,115.34  824,724.37

6 11/16/2005 11,887.86 2,742.21 9,145.65 815,578.72

7 12/16/2005 11,887.86 2,711.80 9,176.06  806,402.66
2005 Totals 83,215.02 19,617.68 63,597.34

& 01/16/20006 11,887.86 2,681.29 9,206.57 797,196.09

9  02/16/2006 11,887.86 2,650.68 9,237.18  787,958.91

10 03/16/2006 11,887.86 2,619.96 9,267.90 778,691.01

11 04/16/2006 11,887.86 2,589.15 9,298.71  769,392.30

12 05/16/2006 11,887.86 2,558.23 9,329.63  760,062.67

13 06/16/2006 11,887.86 2,527.21 9,360.65 750,702.02

14 07/16/2006 11,887.86 2,496.08 9,391.78 741,310.24

15 08/16/2006 11,887.86 2,464.86 9,423.00 731,887.24

16 09/16/2006 11,887.86 2,433.53 9,454.33  722,432.91

17 10/16/2006 11,887.86 2,402.09 9,485.77  712,947.14

18 11/16/2006 11,887.86 2,370.55 9,517.31  703,429.83

19 12/16/2006 11,887.86 2,338.90 9,548.96  693,880.87
2006 Totals 142,654.32 30,132.53  112,521.79

20 01/16/2007 11,887.86 2,307.15 9,580.71  684,300.16

21 02/16/2007 11,887.86 2,275.30 9,612.56  674,687.60

22 03/16/2007 11,887.86 2,243.34 9,644.52  665,043.08

23 04/16/2007 11,887.86 2,211.27 9,676.59  655,366.49

24 05116/2007 11,887.86 2,179.09 9,708.77  645,657.72

25 06/16/2007 11,887.86 2,146.81 9,741.05  635,916.67

26 07/16/2607 11,887.86 2,114.42 9,773.44  6206,143.23

1



27
28
29
30
31
2007 Totals

32
33
34
35
36
37
38
39
40
41
42
43
2008 Totals

44
45
46
47
48
49
50
51
52
53
54
55
2009 Totals

56
57
58
59
60
61
62
63
64
65
66
67
2010 Totals

BB&T Governmental Finance

08/16/2007
09/16/2007
10/16/2007
11/16/2007
12/16/2007

01/16/2008
02/16/2008
03/16/2008
04/16/2008
05/16/2008
06/16/2008
07/16/2008
08/16/2008
09/16/2008
10/16/2008
11/16/2008
12/16/2008

01/16/2009
02/16/2009
03/16/2009
04/16/2009
05/16/2009
06/16/2009
07/16/2009
08/16/2009
09/16/2009
10/16/2009
11/16/2009
12/16/2009

01/16/2010
02/16/2010
03/16/2010
04/16/2010
05/16/2010
06/16/2010
(07/16/2010
08/16/2010
09/16/2010
10/16/2010
11/16/2010
12/16/2010

11,887.86
11,887.86
11,887.86
11,887.80
11,887.86
142,654.32

11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
142,654.32

11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
142,654.32

11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
11,887.86
142,654.32

2,081.93
2,049.32
2,016.61
1,983.79
1,950.86
25,559.89

1,917.81
1,884.66
1,851.40
1,818.03
1,784.55
1,750.96
1,717.25
1,683.43
1,649.50
1,615.46
1,581.31
1,547.04
20,801.40

1,512.65
1,478.16
1,443.54
1,408.82
1,373.97
1,339.02
1,303.94
1,268.75
1,233.44
1,198.01
1,162.47
1,126.81
15,849.58

1,091.03
1,055.13
1,019.11
982.97
946.71
510.33
873.83
837.21
800.47
763.60
726.61
689.50
10,696.50

9,805.93
9,838.54
9,871.25
9,904.07
9,937.00
117,094.43

9,970.05
10,003.20
10,036.46
10,069.83
10,103.31
10,136.90
10,170.61
10,204.43
10,238.36
10,272.40
10,306.55
10,340.82

121,852.92

10,375.21
10,409.70
10,444.32
10,479.04
10,513.89
10,548.84
10,583.92
10,619.11
10,654.42
10,689.85
10,725.39
10,761.05
126,804.74

10,796.83
10,832.73
10,868.75
10,904.89
10,941.15
10,977.53
11,014.03
11,050.65
11,087.39
11,124.26
11,161.25
11,198.36
131,957.82
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616,337.30
606,498.76
596,627.51
586,723.44
576,786.44

566,816.39
556,813.19
546,776.73
536,706.90
526,603.59
516,466.69
506,296.08
496,091.65
485,853.29
475,580.89
465,274.34
454,933.52

444,558.31
434,148.61
423,704.29
413,225.25
402,711.36
392,162.52
381,578.60
370,959.49
360,305.07
349,0615.22
338,889.83
328,128.78

317,331.95
306,499.22
295,630.47
284,725.58
273,784.43
262,806.90
251,792.87
240,742.22
229,654.83
218,530.57
207,369.32
196,170.96

2



05/20/2005 8:27:18 AM Page 3
BRB&T Governmental Finance

68  01/16/2011 11,887.86 652.27 11,235.59  184,935.37

69  02/16/2011 11,887.86 614.91 11,272.95 173,662.42

70 03/16/2011 11,887.86 577.43 11,310.43  162,351.99

71 04/16/2011 11,887.86 539.82 11,348.04 151,003.95

72 05/16/2011 11,887.86 502.09 11,385.77 139,618.18

73 06/16/2011 11,887.86 464.23 11,423.63  128,194.55

74 07/16/2011 11,887.86 426.25 11,461.61 116,732.94

75  08/16/2011 11,887.86 388.14 11,499.72 105,233.22

76 09/16/2011 11,887.86 349.90 11,537.96 93,695.26

77 10/16/2011 11,887.86 311.54 11,576.32 82,118.94

78  11/16/2011 11,887.86 273.05 11,614.81 70,504.13

79 12/16/2011 11,887.86 234.43 11,653.43 58,850.70
2011 Totals 142,654.32 5,334.06 137,320.26

80 01/16/2012 11,887.86 195.68 11,692.18 47,158.52

g1 02/16/2012 11,887.86 156.80 11,731.06 35,427.46

82  03/16/2012 11,887.86 117.80 11,770.06 23,657.40

83  04/16/2012 11,887.86 78.66 11,809.20 11,848.20

. 84  05/16/2012 11,887.86 39.66 11,848.20 0.00
2012 Totals 59,439.30 588.60 58,850.70
Grand Totals 098,580.24  128,580.24  870,000.00






B STEPTOE & Bank One Center, Eighth Floor Writer's Contact Information
PO. Box 1588
JO [—] NSON Charleston, WV 25326-1588

ATTORNEYS AT L]K\[;\Cr {304) 353-8000 (304} 353-8180 Fax

Clarksburg Charleston Morgantown Martinsburg Wheeling Huntington www.steptoe-johnson.com

May 16, 2005

Taylor County Public Service District
Water Refunding Revenue Bonds, Series 2005 A

Taylor County Public Service District
Post Office Box 202
Grafton, West Virginia 26354

Branch Banking and Trust Company
501 Tennessee Avenue
Charleston, West Virginia 25302

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by Taylor County Public
Service District in Taylor County, West Virginia (the "Issuer"), of its $870,000 Water Refunding Revenue
Bonds, Series 2005 A, dated the date hereof (the "Bonds"), pursuant to Chapter 16, Article 13A of the
West Virginia Code of 1931, as amended (the "Act"), and a Bond Resolution of the Issuer duly adopted
May 12, 2005, and a Supplemental Resolution of the Issuer duly adopted May 12, 2005 (collectively, the
"Bond Legislation"). We have examined the law and such certified proceedings and other papers as we
deem necessary to render this opinion.

The Bond Legislation provides that the Bonds are issued for the purposes of (i) currently
refunding the Issuer's Water Refunding Revenue Bond, Series 1996 C (the "Series 1996 C Bond™), dated
September 26, 1996, and issued in the original aggregate principal amount of $1,454,000, and held by
Branch Banking and Trust Company, formerly One Valley Bank of Clarksburg, National Association; (ii)
paying the costs of acquisition of certain equipment to be used in connection with the Issuer’s existing
public waterworks system (the “Project”); (iii) funding a portion of the reserve account for the Bonds, and
(iv) paying costs of issuance and related costs. Upon issuance and delivery of the Bonds, the
Series 1996 C Bond and all interest accrued thereon will be paid in full.

In connection with the issuance of the Bonds, the Issuer has executed a Certificate as to
Arbitrage, dated as of the date hereof (the "Certificate as to Arbitrage"), which, among other things, sets
forth restrictions on the investment and expenditure of the Bond proceeds and earnings thereon, to ensure
that the arbitrage requirements of the Internal Revenue Code of 1986, as amended, and regulations
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Taylor County Public Service District, et al.
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thereunder (collectively, the "Code"), necessary to establish and maintain the excludability of interest on
the Bonds from gross income for federal income tax purposes, are and will continue to be met.

As 1o questions of fact material to our opinion, we have relied upon the representations
of the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district and as
a public corporation and a political subdivision of the State of West Virginia, with corporate power to
adopt the Bond Legislation, perform the agreements on its part contained therein and to issue and sell the
Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly adopted by the Issuer and constitutes a valid
and binding obligation of the Issuer enforceable upon the Issuer.

3. The Bonds have been duly authorized, executed and delivered by the Issuer and
constitute a valid and binding special obligation of the Issuer, payable from and secured by a first lien on
the Net Revenues (as sach term is defined in the Bond Legislation) of the System, on a parity as to liens,
pledge and source of and security for payment with the Issuer’s (i) Water Revenue Bonds,
Series 2004 A (United States Department of Agriculture), dated July 16, 2004, issued in the original
aggregate principal amount of $961,000, (i) Water Revenue Bond, Series 1996 A (United States
Department of Agriculture), dated February 1, 1996, issued in the original aggregate principal amount of
$350,000, and (iii) Water Revenue Bond, Series 1996 B (United States Department of Agriculture), dated
February 1, 1996, issued in the original aggregate principal amount of $129,000, and a statutory mortgage
lien in accordance with the Act.

4. Under the laws, regulations, published rulings and judicial decisions of the
United States of America existing on the date hereof, the interest on the Bonds (including original issue
discount properly allocable to owners of the Bonds) is excludable from gross income of the owners thereof
for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative
minimum tax imposed upon individuals and corporations. It should be noted, however, that for the
purpose of computing the alternative minimum tax on corporations (as defined for federal income tax
purposes), such interest is taken into account in determining adjusted current earnings. Ownership of tax-
exempt obligations, including the Bonds, may result in collateral federal income tax consequences to
certain taxpayers, including without limitation, financial institutions, property and casualty insurance
companies, individual recipients of Social Security or Railroad Retirement benefits, and taxpayers who
may be deemed to have incurred or continued indebtedness to purchase or carry such obligations. We
offer no opinion as to such collateral tax consequences. Prospective purchasers of the Bonds should
consult their own tax advisors as to such consequences. The opinions set forth above are subject to the
condition that the Issuer comply, on a continuing basis, with all requirements of the Internal Revenue Code
of 1986, as amended, and regulations thereunder (the "Code") that must be satisfied subsequent to issuance
of the Bonds for interest thereon to be or continue to be excludable from gross income for federal income
tax purposes and all certifications, covenants and representations which may affect the excludability from
gross income of the interest on the Bonds set forth in the Resolution, and the Certificate as to Arbitrage.
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Failure to comply with such Code provisions or such certifications, covenants and representations could
cause the interest on the Bonds to be includable in gross income retroactive to the date of issuance of the
Bonds. Except as set forth in paragraph 6 below, we express no opinion regarding other federal tax
consequences arising with respect to the Bonds.

5. The Bonds are "qualified tax-exempt obligations" within the meaniag of
Section 265(b)(3) of the Code.

6. Under the Act, the Bonds are exempt from taxation by the State of West Virginia,
and the other taxing bodies of said State, and the interest on the Bonds is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.

7. The Series 1996 C Bond has been paid in full and the covenants, agreements and
other obligations of the Issuer to the holder of the 1996 C Bond have been satisfied and discharged. In
rendering this opinion, we have relied upon the Receipt and Release of Branch Banking and Trust
Company dated as of the date hereof.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Legislation and the liens and pledges set forth therein, may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafier enacted to the extent constitutionally applicable and that their enforcement may also
be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

‘%}u C
STEPTOE/& JOHNSON PLL

05/11/05
§88140.00002

CH733C17 .1






VGY@ CLAGETT  Fairmont Offie Crafin Offce Philpp: Offc
EST VIAIN OTREET . IVIAIN OTREET
N lcoreY 143 "‘:f‘”“ﬁ";“s“g soi0s  PO.Box6sd PO. Box 208
CASTEEL  WHrEHaL ) Grarton, WV 26354-0654 PuiLeri, WV 26416-0298
A TIPTON TeLeprione (304) 367-1514 Teweprone (304) 265-0404 TerepnoNe (304) 457-3341
ATTORNEYS AT Law, pLLe  FAX(304) 367-1533 Fax (304) 265-0484 Fax (304) 457-3343
o bgo rgt@yen'{a — Please Reply To:

Taylor County Public Service District
Waste Refundine Revenue Bonds. Series 2005 A

Branch Banking and Trust Company
5301 Tennessee Avenue
Charleston, WV 25302

Steptoe & Johnson PLLC
P.O. Box 1588
Charleston, WV 235326-1588

Ladies and Gentleman:

Grafton

May 16, 2005

I am counsel to Taylor County Public Service District. in Taylor County. West Virginia
(the “Issuer™). As such counsel, I have examined copies of the opinion of Steptoe & Johnson
PLLC, as bond counsel. the Bond Legislation (as defined therein) and other documents relating
to the above-captioned Bonds (the “Bonds™) of the Issuer. All capitalized terms used herein and
not otherwise defined herein shall have the same meaning set forth in the Bond Legislation when
used herein.

I am of the opinion that:

1. The Issuer is duly created and validly existing as a public service district and as a
public corporation and a political subdivision of the State of West Virginia. with
full power and authority to refund the Series 1996 C Bond. 10 acquire the Project.
to operate and maintain the System. to adopt the Bond Legislation, all under the
Act and other applicable provisions of law.

2. The members and oflicers of the Public Service Board of the issuer have been
duly. lawfully and properly appointed and elected. have taken the requisite oaths.
and are authorized to act in their respective capacities on behalf of the Issuer.

3. The Bond Legislation has been duly adopted by the Issuer and is in full force and

effect.



Branch Banking and Trust Company
May 16. 2005
Page 2

4. The execution and delivery of the Bonds and the consummation of the
transactions contemplated by the Bonds and the Bond Legislation, and the
carrying out of the terms thereof, do not and will not in any material respect
conflict with or constitute on the part of the Issuer a breach of or default under any
mstrument. document or agreement to which the Issuer is a party or by which the
Issuer or its properties are bound or any existing law. regulation. order or decree
to which the Issuer is subject.

5. All permits. licenses. approvals, consents, certificates. orders. exemptions and
authorizations necessary for the due creation and valid existence of the Issuer, the
issuance of the Bonds. the refunding of the Series 1996 € Bond. the acquisition of
the Project and financing of the costs thereof. the operation of the System and the
imposition of rates and charges have been entered and/or received. including,
without limitation, all requisite orders, certificates. consents and approvals from
The County Commission of Taylor County and the Public Service Commission of
West Virginia. and the Issuer has taken any other action required for the
imposition of such rates and charges, including. without Jimitation, the adoption
of a resolution prescribed such rates and charges. The time for appeal of the Final
Order of the Public Service Commission of West Virginia entered February 3.
2005, in Case No. U4-1287-PWD-19A. approving and consenting to the issuance
of the Bonds, the refunding of the Series 1996 € Bond. and the linancing of the
Project has expired prior to the date hereof without any appeat.

6. To the best of my knowiedge, there 1s no action. suit. proceeding or investigation
at law or in equity before or by any court. public board or body. pending or
threatened. wherein any unfavorable decision. ruling or finding would adversely
affect the transactions contemplated by the Bonds and the Bond Legislation, the
refunding of the Series 1996 C Bond. the acquisition of the Project. the operation
of the System or the validity of the Bonds or the collection or pledge of the Net
Revenues therefor.

All counsel to this transaction may rely upon this opinion as if specifically addressed 1o
them.

Sincerely.

ROBERT C. GOREY f
Attorney at Law

RCGijs






TAYLOR COUNTY PUBLIC SERVICE DISTRICT

Water Refunding Revenue Bonds, Series 2005 A
GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.
9. SIGNATURES AND DELIVERY

10. SPECIMEN BOND

11.  PRIVATE USE OF FACILITIES

12.  NO FEDERAL GUARANTY

13.  IRS INFORMATION RETURN

14. CONFLICT OF INTEREST

15. EXECUTION OF COUNTERPARTS

oo =1 OV Ln B T S e

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Taylor County Public Service District in Taylor County,
West Virginia (the "Issuer"), and the undersigned ATTORNEY for the Issuer, hereby certify
in connection with the $870,000 aggregate principal amount Taylor County Public Service
District Water Refunding Revenue Bonds, Series 2005 A (the "Bonds"), as follows:

1, TERMS: Allcapitalized words and terms used in this General Certificate
and not otherwise defined shall have the same meaning as in the Bond Resolution of the
Issuer adopted May 12, 2005, and a Supplemental Resolution adopted May 12, 2005
{collectively, the "Bond Legislation").

2. AWARD OF BONDS: The Bonds have been duly awarded to Branch
Banking and Trust Company, Charleston, West Virginia (the "Purchaser”), pursuant to a
commitment letter dated January 25, 2005, from the Purchaser and the Bond Legislation.

3. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale or
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delivery of the Bond, the refunding of the Series 1996 C Bond, the acquisition of the Project,
the operation of the System, nor in any way questioning or affecting the validity of the Bonds,
or any proceedings of the [ssuer taken with respect to the issuance or sale of the Bonds, the
pledge or application of any moneys or security provided for the payment of the Bonds; nor
questioning the existence or the powers of the Issuer insofar as they relate to the
authorization, sale and issuance of the Bonds, the refunding of the Series 1996 C Bond, the
acquisition of the Project, the operation of the System, the pledge or application of any
moneys or security provided for the payment of the Bonds; nor questioning the rates and
charges provided for the services of the System.

4, GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the refunding of the Series 1996 C Bond, the acquisition of the Project
and the financing of the costs thereof, the operation of the System, including, without
limitation, the imposition of rates and charges, and the issuance of the Bonds have been
obtained and remain in full force and effect. The Issuer has received the Final Order of the
Public Service Commission of West Virginia entered on February 3, 2005, in Case No. 04-
1287-PWD-19A, approving and consenting to the issuance of the Bonds, the refunding of the
Series 1996 C Bond and the acquisition of the Project. The time for appeal of such Final
Order has expired prior to the date hereof.

5. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the offer by the
Purchaser to purchase the Bonds.

There are outstanding obligations of the Issuer which will rank on a parity with
the Series 2005 A Bonds as to liens, pledge and source of and security for payment, being
the Issuer’s (i) Water Revenue Bonds, Series 2004 A (United States Department of
Agriculture), dated July 16, 2004, issued in the original aggregate principal amount of
$961,000, (ii) Water Revenue Bond, Series 1996 A (United States Department of
Agriculture), dated February 1, 1996, issued in the original aggregate principal amount of
$350,000, and (iii) Water Revenue Bond, Series 1996 B (United States Department of
Agriculture), dated February 1, 1996, issued in the original aggregate principal amount of
$129,000 (collectively, the “Prior Bonds™).

The Issuer has obtained a certificate of an Independent Certified Public
Accountant stating that the coverage and parity tests of the Prior Bonds are met and the
written consent of the Holders of the Prior Bonds to the issuance of the Series 2003 A Bonds
on a parity with the Prior Bonds. Other than the Prior Bonds, there are no Outstanding bonds
or obligations of the Issuer which are secured by revenues or assets of the System. The
Issuer is in compliance with all the covenants of the Prior Bonds and the Prior Resolutions.
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6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are true,
correct and complete copies of the originals of the documents of which they purport to be
copies, and such original documents are in full force and effect and have not been repealed,
rescinded, amended or changed in any way unless modification appears from later documents
also listed below:

Bond Resolution

Supplemental Resolution

Consent of Rural Utilities Service to Issuance of Parity Bonds

County Commission Orders Creating District

County Commission Orders Appointing Current Board Members

Oaths of Office of Current Board Members

Rules of Procedure

Minutes of Organizational Meeting

Minutes on Adoption of Bond Resolution and Supplemental
Resolution

Public Service Commission Order
Receipt and Release of Holder of Series 1996 C Bond
Commitment Letter

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "Taylor County Public Service District" and it is a public service district
duly created by The County Commission of Taylor County and presently existing under the
taws of, and a public corporation and a political subdivision of, the State of West Virginia.
The Governing Body of the Issuer is its Public Service Board consisting of 4 duly appointed,
qualified and acting members, whose names and dates of commencement and termination of
current terms of office are as follows:

CH735007.1 3



Date of Date of

Commencement Termination
Name of Office of Office
Robert G. Knotts June 6, 1999 June 5, 2005
James W. Riggleman June 6, 2003 June 5, 2009
Edward Beavers June 6, 2003 June 5, 2009
Carol Klepfel July 6, 2004 June 6, 2007

There is one vacancy on the Public Service Board as of the date hereof.

The names of the duly elected, qualified and acting members of the Public
Service Board of the Issuer for the calendar year 2005 are as follows:

Chairman - Robert G. Knotts
Secretary - Edward Beavers
Treasurer - James W. Riggleman

The duly appointed and acting Attorney for the Issuer is Robert C. Gorey, Jr.,
Esquire, of Fairmont, West Virginia.

8. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the System and the issuance of the Bond were authorized or adopted at regular or special
meetings of the Governing Body of the Issuer duly and regularly called and held pursuant to
the Rules of Procedure of the Governing Body and all applicable statutes, including
Chapter 6, Article 9A, of the West Virginia Code of 1931, as amended, and a quorum of
duly appointed, elected, qualified and acting members of the Governing Body was present
and acting at all times during all such meetings. All notices required to be posted and/or
published were so posted and/or published.

9. SIGNATURES AND DELIVERY: On the date hereof, the undersigned
Chairman did officially sign the Bonds by his manual signature, and the undersigned
Secretary did officially cause the official seal of the Issuer to be imprinted upon the Bonds
and to be attested by his manual signature, and the Registrar did officially authenticate and
deliver the Bonds to the Purchaser. Said official seal is also impressed above the signatures
appearing on this certificate.

10. SPECIMEN BOND: Delivered concurrently herewith is a true and
accurate specimen of the Bonds.

11. PRIVATE USE OF FACILITIES: The Issuer shall at all times take, and
refrain from taking, and shall not fail to take, any and all actions necessary to assure the
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initial and continued tax-exempt status of the Bonds and the interest thereon. Less than 10%
of the proceeds of the Bonds will be used, directly or indirectly, for any private business use,
and less than 10% of the payment of principal of, or the interest on, such issue, under the
terms of such issue or any underlying arrangement, is, directly or indirectly, secured by any
interest in property used or to be used for a private business use, payments in respect of such
property, or to be derived from payments (whether or not to the Issuer) in respect of
property, or borrowed money, used or to be used for a private business use. None of the
proceeds of the Bonds will be used, directly or indirectly, for any private business use which
is not related to the governmental use of the proceeds of the Bonds, including the
disproportionate related business use of the proceeds of the Bonds, and none of the payment
of principal of, or the interest on, such issue, under the terms of such issue or any underlying
arrangement, is, directly or indirectly, secured by any interest in property used or to be used
for a private business use, payments in respect of such property, or to be derived from
payments (whether or not to the Issuer) in respect of property, or borrowed money, used or
to be used for a private business use with respect to such private business use, which is not
related to any government use of such proceeds, including the disproportionate related
business use of the issue of the Bonds. None of the proceeds of the issue of the Bonds will
be used, directly or indirectly, to make or finance loans to persons other than governmental
units. For purposes of this paragraph, private business use means use, directly or indirectly,
in a trade or business carried on by any person, including related persons, other than a
governmental unit and other than use as a member of the general public. All of the foregoing
have been and shall be determined in accordance with and within the meaning of the Internal
Revenue Code of 1986, as amended, including any successor provisions and rules and
regulations thereunder (the "Code").

12.  NO FEDERAL GUARANTY: The Bonds are not and will not be, in
whole or part, directly or indirectly, federally guaranteed within the meaning of
Section 149(b) of the Code.

13. IRS INFORMATION RETURN: On the date hereof, the undersigned
Chairman did officially sign a properly completed IRS Form 8038-G and will cause such
executed Form 8038-G to be filed in a timely manner with the Internal Revenue Service
Center, Ogden, Utah.

14. CONFLICT OF INTEREST: No officer or employee of the Issuer has
a substantial financial interest, directly, indirectly or by reason of ownership of stock in any
corporation, in any contract with the Issuer or in the sale of any land, materials, supplies or
services to the Issuer or to any coniractor supplying the Issuer, relating to the Bonds, the
Bond Legislation, including, without limitation, with respect to the Purchaser. For purposes
of this paragraph, a "substantial financial interest” shail include, without limitation, an
interest amounting to more than 5% of the particular business enterprise or contract.
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15. EXECUTION OF COUNTERPARTS: This document may be executed
in one or more counterparts, each of which shall be deemed an original and all of which shail
constitute but one and the same document.

[Remainder of Page Intentionally Left Blank]
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WITNESS our signatures and the official seal of TAYLOR COUNTY PUBLIC
SERVICE DISTRICT on this 16th day of May, 2005.

[CORPORATE SEALJ
SIGNATURE OFFICIAL TITLE
L A3, Lf/ N A Chairman
é :Z; P é éz’@,g 2 AN N Secretary
. Attorney for Issuer
05/11/05

888140.00G02
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TAYLOR COUNTY PUBLIC SERVICE DISTRICT

Water Refunding Revenue Bonds, Series 2005 A

CERTIFICATE AS TO ARBITRAGE

The undersigned duly authorized Chairman of the Public Service Board of
Taylor County Public Service District, in Taylor County, West Virginia (the "Issuer”), being
one of the officials of the Issuer duly charged with the responsibility for issuing the
above-captioned Bonds (the "Bonds") of the Issuer, and acting for the Issuer and its name,
hereby certifies the following expectations of the Issuer with regard to the Bonds and use of
the proceeds thereof, all capitalized terms used herein and not otherwise defined herein to
have the meanings ascribed thereto in the Bond Resolution duly adopted by the Issuer on May
12,2005, as supplemented by a Supplemental Resolution adopted May 12, 2005 (collectively,
the "Bond Legislation”).

This certificate is being executed and delivered pursuant to Section 148 of the
Internal Revenue Code of 1986, as amended, and the temporary and permanent regulations
promulgated thereunder or any predecessor thereto (collectively, the "Code™). I am one of
the officers of the Issuer charged with the responsibility of issuing the Bonds. Iam familiar
with the facts, circumstances, and estimates herein certified and am duly authorized to
execute and deliver this certificate on behalf of the Issuer.

1. This certificate may be relied upon as the certificate of the Issuer.

2. The Issuer has not been notified by the Internal Revenue Service of any
listing or proposed listing of it as an issuer that may not certify its obligations or the
certification of which may not be relied upon by holders of obligations of the Issuer or that
there is any disqualification of the Issuer by the Internal Revenue Service because a
certification made by the Issuer contains a material misrepresentation.

3.  This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on May 16, 2003, the date on which the Bonds are to
be physically delivered in exchange for the purchase price thereof, and to the best of my
knowledge and belief, the expectations of the Issuer set forth herein are reasonable.

4.  Inthe Bond Legislation pursuant to which the Bonds are issued, the Issuer
has covenanted to not take, or permit or suffer to be taken, any action with respect to the
gross or other proceeds of the Bonds which would cause the Bonds to be an "arbitrage bonds”
within the meaning of Section 148 of the Code. The Issuer has, therefore, covenanted to not
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intentionally use any portion of the proceeds of the Bonds to acquire higher yielding
investments or to replace funds which were used directly or indirectly to acquire higher
yielding investments, except as otherwise allowed under Section 148 of the Code. The
Issuer, in the Bond Legislation, has further covenanted that it will take all actions that may
be required of it so that the interest on the Bonds will be and remain excluded from gross
income for federal income tax purposes, and will not take any actions which would adversety
affect such exclusion.

5. The Bonds were sold on May 16, 2005, to Branch Banking and Trust
Company, Charleston, West Virginia (the “Purchaser™), for a purchase price of $870,000
(100% of par), there being no interest accrued thereon.

6. The Bonds are being delivered simultaneously with the delivery of this
certificate and will be used by the Issuer on the date hereof as contemplated by the Bond
Legislation and related documents for the purposes of (i) currently refunding the Water
Refunding Revenue Bond, Series 1996 C (the "1996 C Bond"), of the Issuer; (ii) paying the
costs of acquisition of certain equipment to be used in connection with the operation of the
existing public waterworks system of the Issuer (the “Project”); (iii) funding a portion of the
reserve account for the Bonds; and (iv) paying costs of issuance of the Bonds and related
COStS.

7. The face amount of the Bonds is $870,000. The sources and uses of
proceeds of the Bonds and the monies transferred from the reserve fund for the
Series 1996 C Bond (the “Series 1996 C Reserve Fund”) in connection with the refunding
of the Series 1996 C Bond is as follows:

Sources

Par amount of Bonds $870,000.00

Funds from Series 1996 C Reserve Fund $ 81.052.58
Total Sources $951.052.58

Uses

Pay off Series 1996 C Bond $694,631.57

Deposit to Series 2005 A Bonds Reserve Account  § 87,000.00

Costs of Issuance $ 12,850.00

Costs of Capital Improvements $156.571.01
Total Uses $951.052.58
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8. The proceeds of the Bonds, together with monies from the
Series 1996 C Bond Reserve Fund, will be applied as follows:

(a)  Purchase Price of Bonds $870,000.00
Pay off Series 1996 C Bond (694,631.57)
Pay Costs of Issuance { 12,850.00)
Deposit to Series 2005 A Bonds Reserve Account ( 5,947.42)
Pay Costs of Capital Improvements (156.571.01)
Total $ 0.00
(b)  Funds from Series 1996 C Reserve Fund $ 81,052.58
Deposit to Series 2005 A Bonds Reserve Account  ( 81.052.58)
Total 3 0.00
9. Principal of and interest on the Bonds are payable monthly directly to the

Purchaser. No sinking fund is created to pay debt service on the bonds.

10. The Series 2005 A Bonds Reserve Account is created under the Bond
Legislation in an amount equal to $87,000.00. The Series 2005 A Bonds Reserve Account
is being fund by monies from the Series 1996 C Reserve Fund in the amount of $81,052.58
and from proceeds of the Bonds in the amount of $5,947.42. The amount in the
Series 1996 C Reserve Fund is equal to 10% of the stated principal amount of the Bonds, and
is not in excess of the maximum annual principal and interest requirements of the Bonds or
125% of the average annual principal and interest requirements of the Bonds. The monies
in the Series 2005 A Bonds Reserve Account will be invested without restriction as to yield.
All earnings on amounts deposited in the Series 2005 A Bonds Reserve Account will, to the
extent the yield thereon exceeds the yield on the Bonds, be subject to rebate. All investment
earnings on monies in the Series 2005 A Bonds Reserve Account will be withdrawn
therefrom, not less than once each year, and deposited into the Revenue Fund, and such
amounts will be applied as set forth in the Bond Legislation. Except for the
Series 2005 A Bonds Reserve Account, there are no other funds or accounts established or
held by the Issuer which are reasonably expected to be used to pay debt service on the Bonds,
or which are pledged as collateral for the Bonds and for which there is a reasonable assurance
that amounts therein will be available to pay debt service on the Bonds, if the Issuer
encounters financial difficulties. Except as provided herein, no funds which have been or
will be used to acquire directly or indirectly securities, obligations, annuity contracts,
investment-type property or any residential real property for family units which is not located
within the jurisdiction of the Issuer and which is not acquired to implement a court ordered
or approved desegregation plan or other investment property producing a yield in excess of
the yield on the Bonds, have been or will be pledged to payment of the Bonds. The
establishment of the Series 2005 A Bonds Reserve Account is required by the Purchaser, is
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vital to the purchase of the Bonds, and is reasonably required to assure payments of debt
service on the Bonds.

11. Proceeds of the Bonds in the amount of $12,850 will be used to pay costs
of issuance of the Bonds. All such amounts will be fully expended on the date hereof.

12.  Other than the funds and accounts described above, there are no other
funds or accounts of the Issuer which (i) are reasonably expected to be used to pay debt
service on the Bonds or which are pledged as collateral to secure repayment of debt service
on the Bonds and (ii) for which there is a reasonable assurance that amounts therein will be
available to pay debt service on the Bonds.

13. No more than 10% of the proceeds of the Bonds will be used (directly
or indirectly) in any trade or business carried on by, and less than 5% of the proceeds of the
Bonds or $5,000,000 have been or will be used to make or finance loans to, any person who
is not a governmental unit.

14.  The original proceeds of the Bonds will not exceed the amount necessary
for the purpose of the issue.

15.  The Issuer shall not permit at any time or times any of the proceeds of
the Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which
would result in the exclusion of the Bonds from treatment afforded by Section 103(a) of the
Code by reason of classification of the Bonds as a "private activity bond" within the meaning
of the Code. The Issuer will take all actions necessary to comply with the Code and the
Treasury Regulations promulgated or to be promulgated thereunder.

16, The Bonds are not, and will not be, in whole or part, directly or
indirectly, federally guaranteed within the meaning of Section 149(b) of the Code.

17  The Issuer shall file Form 8038-G in a timely fashion with the Internal
Revenue Service, Ogden, Utah 84201.

18.  Noportion of the proceeds of the Bonds will be used directly or indirectly
to replace funds of the Issuer or other related governmental agency that have been used
directly or indirectly to acquire securities or obligations which may reasonably be expected,
on the date hereof, to produce a yield materially higher than the yield on the Bonds.

19. In connection with the Bonds, there has not been created or established,
and the Issuer does not expect that there will be created or established, any sinking fund,
pledged fund or similar fund (other than as specifically identified in this certificate), including
without limitation any arrangement under which money, securities, or obligations are pledged
directly or indirectly to secure the Bonds or any contract securing the Bonds or any
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arrangement providing for compensating or minimum balances to be maintained by the Issuer
or related governmental agencies with any registered owner of the Bonds.

20. The Bonds are not and will not be part of a transaction or series of
transactions that (i) attempt to circumvent the provisions of Section 148 of the Code, or any
successor thereto, and the Regulations promulgated thereunder which enable the Issuer to
exploit the difference between tax-exempt and taxable interest rates to gain a material
financial advantage or (ii) increase the burden on the market for tax-exempt obligations in any
manner, including, without limitation, by selling obligations that would not otherwise be sold
or selling a larger amount of obligations, or issuing them sooner, or allowing them to remain
outstanding longer, than would otherwise be necessary.

21. No other obligations are being issued by the Issuer or any related entity
at substantially the same time and sold pursuant to a common plan of financing and which
will be paid out of substantially the same source of funds (or which will have substantially
the same claim to be paid out of substantially the same source of funds) as the Bonds or which
will be paid directly or indirectly from proceeds of the sale of the Bonds.

22.  The issuance of the Bonds will not involve the use of a "device” or an
"abusive transaction" within the meaning of Section 149(d)(4) of the Code and the
Regulations thereunder.

23.  The Issuer covenants to comply with all requirements of the Code that
must be satisfied subsequent to the issuance of the Bonds in order that the interest thereon be
and continue to be excludable from gross income for federal income tax purposes,

24.  The Issuer will rebate to the United States the amount, if any, required
by the Code and to take all steps necessary to make such rebates. In the event the Issuer fails
to make such rebates as required, the Issuer shall pay any and all penalties and other amounts
from lawfully available sources, and obtain a waiver from the Internal Revenue Service, if
necessary, and take all other actions required of it in order to maintain the exclusion of
interest on the Bonds from gross income for federal income tax purposes.

25. The Issuer has retained the right to amend the Bond Legislation
authorizing the issuance of the Bonds if such amendment is necessary to assure compliance
with Section 148(f) of the Code or as may otherwise be necessary to assure the exclusion of
interest on the Bonds from the gross income of the holders thereof.

26.  The Issuer shall comply with all yield restrictions on the proceeds of the
Bonds as set forth in the Code.

27.  The Issuer covenants and agrees to comply with the rebate requirements

of the Code if not exempted therefrom, and with all other requirements of the Code
necessary, proper or desirable {0 maintain the tax-exempt status of the Bonds and the interest
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thereon. In addition, the Issuer covenants to comply with all Regulations from time to time
in effect and applicable to the Bonds as may be necessary in order to fully comply with
Section 148(f) of the Code, and covenants to take such actions, and refrain from taking such
actions, as may be necessary to fully comply with such Section 148(f) of the Code and such
Regulations, regardless of whether such actions may be contrary to any of the provisions of
the Bond Legislation.

28. The Issuer hereby designates the Bonds for purposes of
Section 265(b)(3)(B) of the Code and covenants that the Bonds does not constitute private
activity bonds as defined in Section 141 of the Code, and that not more than $10,000,000
aggregate principal amount of obligations the interest on which is excludable (under
Section 103(a) of the Code) from gross income for federal income tax purposes (excluding,
however, private activity bonds, as defined in Section 141 of the Code, other than qualified
501(c)(3) bonds as defined in Section 145 of the Code), including the Bonds, have been or
shall be issued by the Issuer, including ali subordinate entities of the Issuer, during the
calendar year 2005.

29.  On the basis of the foregoing, it is not expected that the proceeds of the
Bonds will be used in a manner that would cause the Bonds to be "arbitrage bonds” within
the meaning of Section 148 of the Code.

30. To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

31. Steptoe & Johnson PLLC is entitled to rely upon the representations,
expectations, covenants, certifications and statemenis contained herein in rendering its

opinions regarding the tax-exempt status of interest on the Bond.

32.  To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.
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IN WITNESS WHEREOQF, [ have set my hand this 16th day of May, 2005,

Chairman

05/11/05
888140.00002
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GARY K. BENNETT

Certified Public Accountant 317 qeveiand Avenue
Fairmont, WV 26554

Telephone: {304} 366-4295
Fax: (304) 366-4311

May 16, 2005

Taylor County Public Service District
Water Refunding Revenue Bonds, Series 2005 A
(Branch Banking and Trust Company)

Tayler County Public Service District
Grafton, West Virginia

United States Department of Agriculture
Parkersburg, West Virginia

Branch Banking and Trust Company
Charteston, West Virginia

Ladies and Gentlemen:

Based upon the water rates and charges set forth in the Recommended Decision of the Public
Service Commission of West Virginia, which became final on February 3, 2005, in Case No. 04-1287-PWD-
19A, and projected operation and maintenance expenses and anticipated customer usage as furnished to me
by Taylor County Public Service District (the “Issuer”), it is my opinion that such rates and charges will be
sufficient to provide Revenues in each Fiscal Year sufficient to produce Net Revenues equal o not less than
115% of the annual debt service on the Prior Bonds, as defined in the Bond Resolution, and the Water
Refunding Revenue Bonds, Series 2005 A (Branch Banking and Trust Company) (the “Series 2005 A
Bonds™), and sufficient to make the payments into the Prior Bonds Reserve Funds, the Series 2005 Bonds
Reserve Account, the Series 2005 A Bonds Reserve Account and the Depreciation Reserve and alf the
necessary expenses of operating and maintaining the System during such Fiscal Year.

it is further my opinion that (i) the Net Revenues for the Fiscal Year following the year in which the
Series 2005 A Bonds are issued will be at least 115% of the average annual debt service requirements on the
Series 2005 A Bonds and the Prior Bonds and that (i) the Net Revenues actually derived from the System
during any 12 consecutive months, within the 18 months immediately preceding that date of the actual
issuance of the Series 2005 A Bonds, plus any estimated average increased annual Net Revenues to be
received in each of the 3 succesding years, are not less than 115% of the largest aggregate amount that will
mature and become due in any succeeding fiscal year for the principal of and interest on the Series 2005 A
Bonds and the Prior Bonds.

Very truly yours,

%ZW

Gary K. Bennett
Certified Public Accountant
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Court Order 22

The uwnylor County Coanndssion met on March 6, 1990 at 4:00 P,

Thore preset

L il
ol

were: James A. Rinsey & Thoums R. Spadafore also present wepre: Taylior County PSI-J
Board and representatives of the City of Grafton, Chuck Poe, and Danny Ellis,
PSC.

The County Plan as it now exists is a Draft Copy. The cost analysis study
will need to be done before it is complete. It is scheduled to begin in May, 1990,

All interested perscns participated in a discussion of the Knotisville
water project, and "the loop” in Lucretia. The Thornton PSD was alsc an issue

The Commission recommended that @ joint app_{ication be filed between City of
Grafton and Taylor County PSD for Knottsville water system, merge Thornton PSD,
and loop at Lucretia. Chuck Pos will coordinate this project with 2 members
representing Taylor County PSD and 2 members representing City of Gratfton and
final approval con proposal by the Taylor County Conmission.

James A. Kinsey rade a motion seconded by Thomas R. Spadafore to request both
applicants withdres their preposal from FrHA subject to advise from FmHA.  Motion
Carried Unanimmusly.

Jamss L. Rincey mude a motion seconced by Tlvmas R, Spedaiore to Srove Bntice
of Publis ber ring ou Enlargement of the Powers of Taylor Couwnty Pubiin Sairvice
District. The Hearing will be held on Iywil 2, 1990 at 4:00 P.M. Mocion Carried
Unanimously.

Chuck Poe requested an executive session on & perscael mattor,

James A. Kinsey mede a rotisn seconded by Thomrs R, Siednfore tn wcite a leotter
to the Solid Waste Authority comending them on a good jeb. Motion Carried Unanimously .

James A. Kinsey made a notion seconded by Thomas K. Sg.aclafor"e to ajprove budget

revisions and Journal entries as follows:

310 +2, 750,00 378 +500. 60
431-11-40 +950.00 706-66-70  +4,000.00
401-56-55 ~950.00 712-66-70 +4%00.00
460-41-55 +2,750.00

37z +4,000.00

Jownal Entries

40115 1,100, 00 ) 403-05 +1,300.00
40118 =1, 100,00 403-06 -1,300.00
401-05  +15.00 404-05 +2,200.00
401-06 -15.00 204-06 -~2,200.00

402~05  +750.00 405-05 +1,750.00

402-06  ~750.060 405-06 -1,750.00

LA



L
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441-05 +1,018.00 P 460-03  +4,000.00
441-06 -1,018.00 | 460-04 +11,000.00
456-05 +4,000.00 - 480-06 -75,000.00

456-06 -4,000.00

James A. Kinsey made a motion seconded by Thomas R. Spadafore to

approve the bills as follows: i

General County 20,615,134

Magistrate | 113.31

CH. Cap. Imp. i 302.54

Dog Tax ! 305.79

Coal Severance ©1,331.28

TOTAL $22,668,06
N - e

Bo further business came before the Canmissicn. Meeting adiourned at
7:30 P.M.

i , Clerk

RESOLUTION AND ORDER PROPOSING YHE ENLARGEMENT OF THE
PUWERS OF TAYLOR COURTY PUECTT SERVICE DTSTRIT

i

WHEREAS, the County Commission of Taylor Lounty,

deeming it to be in the public interest, on its own motion

proposes the enlargement of the powers of Taylor County

Public Service District to allow construction, maintenance,

¥ and  cperation of water distribution systems within its

territory, and to provide an¢ sell potable water on a retail

basis to individual cusiomers in any area of {ts territory

i noct now served by & municipal corporatien, public service
: district or water association, .

WHEREAS, pursuant te the provisions of Article 134
of Chapter 15 eof the West Virginia Code, &s amended, &
public hearing 1is regquired to be held relative to the
enlargemerl of the powers of Taylor County Pubiic Service
District.

NOW., THEREFORE, be it ordered by the County
Commission of Tayler County, West ¥irginia, as follows:

SECTION 1: The County Commission of Taylor County
deeming it-t1o be in the public interest, hereby proposes the
enlargement of the powers of Tayior County Public Service
District to allow construction, maintenance, and operation
of water distribution systems within its territory, and to
provide and sell potable water on a retail basis to
individuzl customers in any area of its territory not now
served by & municipal corparation, public service dgistrict
or water association.

SECTION 2: Grn the 554 day of Apriz '
199G, 8t the hour of d:po PN, . this Cnun%y Tommizsion
shsll meet in the CouRly CourirGom at the Courthouse at
Grafton, West Virginia, for 1ne purpose af conducting &
public hearing on the enlargement of the powers of Taylor
County Public Servite distrigt, at which time ang place all
persens  interested in or cwning or having any interest in
property in the territory of Taylor County Public Service
District may appear and shall have an epportunity to be
hearc for and against the enlargement of the powers of the
distirict, and at such hearing the County Commission snzll
consider and determine the feasibility of the enlargement of
the powers of the district.

SECTION 3: The Clerk of the County Commission is
hereby authorized an¢ directed to cavse notice of such
hearing in substantially the form hereinafter set out, to be
published on MEESD 21, 1980 in & newspaper of general
circulation publiSHed 1nm Jaylor County and €0 Dost hotices
of such hearing in accordance with the requirements of said
Article 134 of Chapter 6.
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NOTICE OF PUBLIC HEARING ON ENLARGEMENT OF THE POWERS
OF_TAYIDR CUURTY PUBTIT SERVITT DISTRITT

Notice is hereby given that, deeming it to be in
the pubiic interest, the County {ommission of Taylor County,
West Virginia, oh  its own motion Mhas proposed the
enlargement of the powers of! Taylor Lounty Public Service
Bistrict 1o allow cunstructionh méintenance, and operation
of water distribution systems within its territory, and teo
provide and sell petable water on & retail! basis to
individual customers in any grea of its territory not now
served by 2 municipa) corporation, public service district,
or witer association, ‘

All  persons residing in or oWhing or  having any
interest in property in the | territory of Taylor County
Public Service District are hereby notified that the County
Commission of Taylor County will conduct 3 public hearing on
the day of _April | . 1990, at 4:00 P.M.
in the office of £ Lounty Lommission in the USurihouse —BFf
Grafton, West Virginia, &t which time and place &}
interested persons may @ppear before the County Commission
and shall have an opportunity to be heard for and against
the enlargement of the powers of Taylor C(ounty Public
Service District. By order of the tounty Commission of
Tayler County, this ary Gay of Mz e b . 1990,

T et OF Tayl0r LOGALY
c issi

;an ﬂ ?&1&}{

TOnis 55 1 OWeT

ROTICE OF PUBLIC HEARING UN:ENLARGEMENT OF THE POWERS
UF TRYLOR COUNTY PUBLIC SERVITE OISIRITY

Motice Is hereby given, that deeming it to be in
ihe public interest, the Countiy Commission of Taylor County,
West Virginia, or  its own motion has proposed the
enlargement of the powers of Taylor County Peblic Service
District to allow constructien, maintenance, and operation
of waier distribution systems within jts territory. and to
provide and sell potable water on a retail basis to
individvual customers in any area of its territory not _now
served by a municipal corporation, public service district,
or water association,

All  persons residing in or owning ar having any
interest in property in the territory eof Tayler County
Public Service District are hereby notified that the Qnunty
Commission of Taylor {ouniy will! conduct a public hearing eon
the 2nd day of April , 1980, at g:g% P.M,
in the BTfice of the Lounty LommISsion in the COUFLBOUSE ™G
Grafton, West Virginfa, at’ which time and p]acg al
interested persons may appear befpre the County CDmmlS;lOﬂ
and shall have an opportunity to be heard for and &gainst
the eniargement of the powers of Taylor County Public
Service District. By order of the County Commizsion of
Taylor County, this 5th dey of March, 1990.

ATTEST:

Clerk o unty COmmiSSanE
of Taylor County, West Virginia

A Copy Taste

-

Olerk






S . Court- Order Book 21, Page 205
ORDER

WHEREAS, The County Commission of Taylor County,
deeming it to be in the public interest, on its own motion
proposes the creation. of a public service district within
Taylor County, West Virginia; and

WHEREAS, pursuant to the provisions of Article 13A
of Chapter 16 of the West Virginia Code, a public hearing is
required to be held relative to the creation of the proposed
public service district; -

NOW, THEREFORE, BE IT ORDERED by The County
Commission of Taylor County, West Virginia, as follows:

Section 1. The County Commission of Taylor
County, deeming Tt to be in the public interest, hereby
proposes the creation of a public service district within
Taylor County, West Virginia, as provided by Article 134 of
Chapter 16 of the West Virginia Code.

Section 2. A. The® name and corporate title of
said publTc service district shall be the Taylor County
Public Service District (the"District').

B. The territory to be embraced in the District
shall be the entire territory of Taylor County, excluding
the Town of Flemington and subject to the provisions and
conditions hereinafter set forth.

C. The purpose of the District shall be to
construct or acquire by rental, purchase or otherwise and
maintain, operate and improve a water treatment plant to
provide potable water in bulk sales only to municipal
corporations and presently existing and future public
service districts and water assoclations within the
District. : :

D. The territory described above includes within
{ts 1limits the territory of other public service districts
organized under said Article 13A of Chapter 16, and also
includes within its limits the City of Grafton, a municipal
corporation, and water associatjions. However, the City of
Grafton plans to cease selling water to wholesale customers
(public bodies) because of the inadequacy of its' water
treatment plant, and the new water treatment plant will
serve all those public bodies within Taylor County desiring
to purchase water upon bulk sales.



E. The District will not be authorized or
empowered to provide water distribution or sewage collection
or treatment services or gas distribution services without
the further and express order of the County Commission, and
then only, as to such municipal corporations, public service
districts and water associations, upon prior written consent
therefor by any such entity affected.

F. The District will not hold itself our to
provide any service whatever other than the bulk sale of
potable water to such entities desiring to purchase water
from the District through master meters under contracts
executed by the District and the entities desiring to soO
purchase water.

G. The reasons for making the territory of the
District the same as the territory of the County of Taylor,
excluding the Town of Flemington, are to facilitate
financing of the water treatment plant and to enable the
County Commission to appoint members to the public service
board of the District who must be residents of the District
and who may also be residents of a public service district
or municipal <corporation within the territory of the
District. :

Section 3. On the 6th day of June, 1983, at the
hour of 9:00 A_M., this County Commission shall meet in tha
County Courtroom in the courthouse at Grafton, West
virginia, for the purpose of conducting a public hearing on
the creation of the.proposed.District, at which time and
place all persons residing in or owning or having any
interest in property in the proposed District may appear and
shall have an opportunity to be heard for and against the.
creation of the District, and, at such hearing, the County
Commission shall consider and determine the feasibility of
the creation of the proposed District.

_ Section 4. The Clerk of this County Commission 1is
hereby authorized and directed to cause notice of such
hearing in substantially the form hereinafter set out to be
published on May 24, 1983 in a newspaper of general
circulation published in Taylor County, and to post notices

of such hearing in accordance with the requirements of said
Article 13A of Chapter 16.

Dated this 12th day of May, 19§3.

- : " President .
o Taylor County Commissiog

A Copy resto - o % ,ZXQZ____

} Commissioney’
J{;ﬁjébgm;ﬂ?2ﬂ£)0b
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Court Order Book 21, Page 209

Grafton, West Virginia
June 6, 1983

The County Commission of Taylor County, West
Virginia, assembled in regular session, pursuant to law and
to the rules of said Commission at the County Court House in
Grafton, West Virginia, at 9:00 A.M. The meeting was
called ﬁo order and the roll being called, there were
present: Donald V. Shaffer, President, presiding, and the
following named Commissioners: Richard Coplin, Robert
Duckworth.

Absent: None

- This being the date fixed by prior order of the
said County Commission for conducting the public hearing on
the creation of the proposed Taylor County Public Service
District. The president announced that all such persons
residing 1in or owning or having any interest in property in
such proposed public service district desiring to be heard
for or against the creation of said district would be heard,
and all such interested persons desiring to be heard were

given full opportunity.

The County Commission then further discussed the

creation of said proposed public service district,




whereupon, Donald V. Shaffer introduced and caused to be
read a proposed resolution and order entitled "A Resolution
and Order Proposing the Creation of the Taylor County Public
Service District", and further moved that all rules
otherwise requiring deferred consideration or several
readings be suspended and said proposed resclution and order
be adopted. Thereupon, é motion was made and seconded that
said proposed resolution and order be adopted and after due
consideration, the President put the question on the motion

- )
and the said motion carried unanimously.

Whereupon, the President declared the motion duly

carried and said Resolution and Order duiy adopted.

Donald V. Shaffer then introduced and caused to be
read a proposed resolution and order entitled "A Resolution
and Order Appointing Members to the Taylor County Public
Service District”. The President then moved that all rules
otherwise requiring deferred consideration or several
readings be suspended and said proposed resolution and order
be adopted. The said motion was made and seconded and after

due consideration the President put the question on the




motion and a vote being taken the motion and resolution

carried unanimously.

Whereupdn,

the President declared the motion duly

carried and sald resolution and order duly adopted.

ATTEST:

COUNTY COMMISSION OF TAYL

COUNTY,
WEST VIRGINIA

By:
na

Its President
[ §

A Copy Teste

hgligooociudes il
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RESOLUTION AND ORDER CREATING THE TAYLOR COUNTY
PUBLIC SERVICE DISTRICT

Whereas, the County Commission of Taylor County,
West Virginia, did heretofore by a resolution and order
adopted May 12, 1983, propose the creation of a public
service district within Taylor County, West Virginia, as
provided by Article 13A of Chapter 16 of the West Virginia
Code, the namerand corporate title of said public service
district to be The Taylor County Public Service District,
and did fix a date for a public hearing on the creation of
the proposed Taylor County Public Service District and in
and by said resolution and otder provide that all persons
residing in or owning or having any interest in property ‘in
the proposed public service district might appear before the
Coﬁnty Commission at a meeting to be hel& June 6, 1983, at
9:00 A.M. and have the opportunity to be heard for and

against the creation of said district, and

WHEREAS, notice of said hearing was duly given in
the manner provided and required by said resolution and
order and by said Article 13A of Chapter 16 of the West
Virginia Code, and all interested persons have been afforded
an opportunity of being heard for and against the creation
of said district, and that no written protest has been filed
by the requisite number of qualified voters registered and

residing within said proposed public service district, and




said County Commission has given due consideration to all

matters for which sald hearing was ordered, and

WHEREAS, it is now deemed desirable by said County
Commission to édopt a resolution and order creating said

district.

NOW, THEREFORE, be it, and it is hereby resolved
and ordered by the County Commission of Taylor County,r West
Virginia, as follows:

I. *

Finding it to be in the public interest, a public
service district within Taylor County, West Virginia, Iis
hereby created as provided by Article 13A of Chapter 16 of
the West Virginia Code.

II.

A. The name and corporate title of said public
service district shall be The Taylor County Public Service
District (the District).

B. The territory to be embraced in the District
shall be the entire territory of Taylor County, excluding
the Town of Flemington and subject to the provisions and
conditions hereinafter set out.

C. The purpose of the District shall be to




construct or acquire by rental, purchase or otherwise and
maintain, operate and improve a water treatment plant to
provide potable water in bulk sales only to municipal

corporations and presently existing and future public

service districts and water associations within the

District.

D. The territory described above includes within
its limits the territory of other public services districts
organized under said Article 13A of Chapter 16, and also
fncludes within its limits the City of Grafton, a municipal
corporation, and water associatighs. However, the Gity of

Grafton plans to cease selling water to wholesale customers

(public bodies) because of the inadequacy of its water

treatment plant, and the new water treatment plant wilf

serve all those public bodies within Taylor County desiring
to purchase water upon bulk sales.

E. The District will not be authorized or
empowered to provide water distribution or sewage collection
or treatment services or gas distribution services without
the further and express order of the County Commission, and
then only, as to such municipal corporations, public service
districts and water associations, upon prior writteq consent

therefor by any such entity affected.

——



F. The District will not hold itseif out to
provide any service whatever other than the bulk szle of
potable water to such entities desiring to purchase water
from the District through master meters under contracts
executed by the District and the entities desiring to so
purchase water.

G. The reasons for making the territory of the

District the same as the territory of the County of Taylor,'

excluding the Town of Flemington, are to facilitate
financing of the water treatment plant and to enable the
County Commission to appoint members to the public service
board of the District who must'be residents of the District
and who may also‘be residents of a public service district
or municipal' corporation within the territory of the

District.

Adopted by the County Commission of Taylor County,

West Virginia, this 6th day of June, 1983.

A Copy Teste

Tyl
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Court Order Poock 21, Pagze 229.3

Grafton, West Virginia

October 3, 1983

The County Commission of Taylor County, West
Virginia, assembled in regular session pursuant to law and
to the rules of said Commission at the County Courthouse in
Grafton, West Virginia, at 9:00 A.M. The meeting was
called to order and the roll being called, there were
present Donald V. Shaffer, President, presiding and the
following named Commissioners: Richard Coplin, Robert
Duckworth. |
Absent: None

This being the dat® fixed by prior order of the
said County Commission for conducting the public hearing on
the enlargement of the Taylor County Public Service
District. The President announced that all such persons
residing in or owning or having any interest in property in
the Taylor County Public Service District or within the
proposed area of enlargement or any other interested person
or persons desiring to be heard for or against the
enlargement of said district would be heard, and all such
interested persons desiring to be heard were given full
opportunity.

The County Commission then further discussed the
enlargement of said district. Whereupon, Donald V. Shaffer

introduced and caused to be read a proposed resolution and




order entitled resolution and order ©proposing the
enlargement of the Taylor County Public Service District and
further moved that all rules otherwise requiring deferred
consideration or several readings be suspended, and said
proposed resolution and order be adopted. Thereupon a
motion was made and seconded that said proposed resolution
and order be adopted and after due consideration, the
President put the question on the motion and said motion
carried unanimously.

Whereupon, the President declared the motion duly
carried and said resolution and order duly adopted.

COUNTY COMMISSION OF TAY
COUNTY, WEST VIRGINIA

By:

ona .
ts President
ATTEST: ﬂaﬂﬁ%&mo\ﬁdwzx-/

Clerk




STATE OF WEST VIRGINIA,
COUNTY OF TAYLOR, TO-WIT:

I, Nancy Virginia Fowler, do hereby certify that I
am the duly qualified and acting Clerk of the County
Commission of Taylor County, West Virginia, and that the
foregoing constitutes a true, correct and complete
transcript of the proceedings of said County Commission had
under date of October 3, 1983, pertaining to the resoclutions
and orders then adopted relating to the enlargement of the
Taylor County Public Service District.

IN WITNESS WHEREQF, I have hereunto affixed my

official signature and seal of said Commission at Grafton,

West Virginia, this 3rd day of October, 1983.

ounty Commission o
West Virginia

A Copy Teste

Migecboon. |




Court Order RBook 21, Page 228-A

RESOLUTION AND ORDER ENLARGING THE TAYLOR COUNTY
PUBLIC SERVICE DISTRICT

WHEREAS, the County Commission of Taylor County,
West Virginia, did heretofore by a resolution and order
adopted September 9, 1983, propose the enlargement of the
Taylor County Public Service District as provided by Article
13A of Chapter 16 of the West Virginia Code, and did fix a
date for a public hearing on the enlargement of the Taylor
County Public Service District, and in and by said
resolution and order provide that all persons residing in or
owning or having any interest in property in the Taylor
County Public Service Distrilt or in the proposed area of
enlargement or any other persons interested might appear
before the County Commission at a meeting to be held October
3, 1983, ét 9:00 A.M. and have the opportunity to be heard
for and against the enlargement of said District, and

WHEREAS, notice of said hearing was duly given in
the manner provided and required by said resolution and
order and by said Article 13A of Chapter 16 of the West
Virginia Code, and all interested persons have been afforded
an opportunity of being heard for and against the
enlargement of said District and that no written protest has
been filed by the requisite number of qualified voters
registered and residing within the said Public Service

District or within the proposed area of enlargement and said



County Commission has given due consideration to all matters
for which said hearing was ordered, and

WHEREAS, it is now deemed desirable by said County
Commission to adopt a resolution and order enlarging said
district.

NOW, THEREFORE, be it and it is hereby resoclved
and ordered by the County Commission of Taylor County, West
Virginia, that the Taylor County Public Service District is
hereby enlarged to include the Town of Flemington, méking
the territory now embraced, in the District, the entire
territory of Taylor County.

Adopted‘by the County Commission of Taylor County,

West Virginia, this 3rd day of October, 1983.

ATTEST: ﬁaﬁ@‘%‘/‘w
Clerk

A Copy Teste _

f?m@yi cfu., ) Clerk
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IN THE COUNTY COMMISSION OF TAYLOR COUNTY, WEST VIRGINIA

‘ORDER

TAT T a regular meeting of the Taylor County
Commission held June &, 1984, at the office of the
Commission at the Courthouse in Grafton, West Virginia, by
motion made, seconded and unanimously passed, the name of
THE TAYLOR COUNTY PUBLIC SERVICE DISTRICT as formed by a
previous order of this Commission on June 6, 1983 is hereby
amended and sald district shall henceforth be known a;

TAYLOR COUNTY PUBLIC SERVICE DISTRICT.

)
Entered and made effective this 4th day of - June,

1984,

oplin

. ar 4
A Copy Taste T}de
Eogért E‘UCEworti% ”
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RESOLUTION AND ORDER PROPOSING THE ENLARGEMENT OF THE
POWERS OF TAYLOR COUNTY PUBLIC SERVICE DISTRICT

WHEREAS, the County Commission of Taylor County,
deeming it to be in the public interest, on its own motion
proposes the enlargement of the powers of Taylor County
Public Service District to allow construction, maintenance,
and operation of water distribution systems within its
territory, and to provide and sell potable water on a retail
basis to individual customers in any area of its territory
not now served by a municipal corporation, public service
district or water association,

WHEREAS, pursuant to the provisions of Article 13A
of Chapter 16 of the West Virginia Code, as amended, a
public hearing is required to be held relative to the
enlargement of the powers of Taylor County Public Service
District.

NOW, THEREFORE, bes it ordered by the County
Commission of Taylor County, West Virginia, as follows:

SECTION 1: The County Commission of Taylor County
deeming it - to be in the public interest, hereby proposes the
enlargement of +the powers of Taylor County Public Service
District to allow construction, maintenance, and operation
of water distribution systems within its territory, and to
provide and sell potable water on a retail basis to
individual customers in any area of its territory not now
served by a municipal corporation, public service district
or water association.

SECTION 2: On the zpq day of April ,
1990, at the hour of 4:00 P.M. . this County Commission
shall meet 1in the County Courtroom at the Courthouse at
Grafton, West Virginia, for the purpose of conducting a
public hearing on the enlargement of the powers of Taylor
County Public Service District, at which time and place all
persons interested in or owning or having any interest in
property in the territory of Taylor County Public Service
District may appear and shall have an opportunity to be
heard for and against the enlargement of the powers of the
district, and at such hearing the County Commission shall
consider and determine the feasibilitly of the enlargement of
the powers of the district.

SECTION 3: The Clerk of the County Commission is
hereby authorized and directed to cause notice of such
hearing in substantially the form hereinafter set out, to be
published on March 21, 1990 in a newspaper of gengral
circulation -~ pubTished In Taylor County and to post notices
of such hearing in accordance with the reguirements of said
Article 13A of Chapter 16.




NOTICE OF PUBLIC HEARING ON ENLARGEMENT OF THE POWERS
OF TAYLOR COUNTY PUBLIC SERVICE DISTRICT

Notice is hereby given that, deeming it to be in
the public interest, the County Commission of Taylor County,
West Yirginia, on its own motion has proposed the
enlargement of the powers of Taylor County Public Service
District to allow construction, maintenance, and operation
of water distribution systems within its territory, and to
provide and sell potable water on a retail basis to
individual <customers 1in any area of its territory not now
served by a municipal corporation, public service district,
or water association,

All persons residing in or owning or having any
interest in property in the territory of Taylor County
Public Service District are hereby notified that the County
Commission of Taylor County will conduct a public hearing on

the day of April , 1990, at 4:00 P.M.
in the office of the County Commission in the Courthouse of
Grafton, West Virginia, at which time and place all

interested persons may appear before the County Commission
and shall have an opportunity to be heard for and against
the enlargement of the powers of Taylor <County Public
Service District. By order of the County Commission of
Taylor County, this gy day of March , 1990.

CZ

Commissioner [

4@/

Eﬁmm1551oner




NOTICE OF PUBLIC HEARING ON ENLARGEMENT OF THE POWERS
gF TAYLOR COUNTY PUBLIC SERVICE TUTSTRICT

Notice is hereby given, that deeming it to be in
the public interest, the County Commission of Taylor County,
West Virginia, on its own motion has proposed the
enlargement of the powers of Taylor County Public Service
District to allow construction, maintenance, and operation
of water distribution systems within its territory, and to
provide and sell potable water on a retail basis to
individual customers in any area of its territory not now
served by a municipal corporation, public service district,
or water association,

All persons residing in or owning or having any
interest in property 1in the territory of Taylor County
Public Service District are hereby notified that the County
Commission of Taylor County will conduct a public hearing on
the 2nd day of April , 1990, at 4:00 P.M.
in the office of the County Commission in the Tourthouse of
Grafton, West Virginia, at which +time and place all
interested persons may appear before the County Commission
and shall have an opportunity to be heard for and against
the enlargement of the powers of Taylor County Public
Service District. By order of the County Commission of
Taylor County, this 5th day of March, 1990.

ATTEST:

of Taylor County, West Virginia

A Copy Teste -

,ﬂkfﬁbgmkg?Lidcmm
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The Taylor County Camnission met on April 2, 1990 at 4:00 P.M. Those preuwt were:
John M. Withers, James A. Kinsey & Thomas R, Spadafore.

A motion was made by Thonas R.. Spadafore seconded by John M. Withers to approve
Minutes of last two insetings as recorded. Metion Carried Unanimously.

A motion was made by Thams R. Spadafore seconded by John M. Withers to approve Improper

Tax Assessments as submitted by the Assessor. by

Moran, Donald P, & Grace Ann. Ref. 10.80
Harman Construction, Inc. Ref. 876.29
Foley, Charles W. Jr. & Tammy Ref. 26.35
Constable, Joseph A. & Mazie fef. 29.85
James W. Thampson, DBS Thampson Ccal & Const. rRef. 77.87

A Hearing was conducted for Enlargement of the Powers of Taylor County Public Service
District. H.W. Pitts, P.E. Vice President, Kelley, Gidley, Blair & Wolfe, presented a
letter recammending that the City of Grafton be the applicant for Knottsville water system,
George Pigott and Roy Williams also recamended the City of Grafton as the applicant |
Agency. Chuck Poe, Director, ‘Economic Development Authority submitted a letter endorsirg (Ij'
Taylor County PSD as the applicant agincy primarily due to financing capability. Tony
Veltri gave a brief history of how the Taylor County PSD was created due to lack of
financial ability of the City of Grafton to develop this project. Jim Riggleman also
presented informetion that Tuylor County PSD became interested in this project cecause
the Draft Plan fram the PSC recammended that Taylor County PSD provide water service v
to Knottsville. This concluded the PSD Heaving.

/ James A. Kinsey made a motion to approve the Resolution for Enlargement of the Powers of
Taylor County Public Service District and submit Resolution to t_he Public Service
Camission for final approval. Motion seconded by Thamas R. Spadafore. Motion Carried.

James A, Kinsey made a motion seconded by Thomas R. Spadafore to approve consolidations
of parcels owned by Walter A. Breedlove identified as 29-0031-000 and 29-0031.000%. Motion
Carried Unanimously. '

Jerry Gavitt, Parrish Agency, met with the Cormission and requested to contimve to be
agent at 8% for the County Comnission's State Board of Risk Insurance. The Commission

will consider this request.

The Small Cities Block Grant Hearing was copducted. The following requests were
made: l
1. Clean up docks for scenic beauty on Knottsville Road to Tygart Lake. '
2. Chuck Poe requested that whoever is selected as applicant agency for Knottsville
water, chai this project be given top priority.
3. Wall between Spruce Street and Walnut Street be repaired.
4. Plum Run Extension for Haymond PSD.
5. Clean up dilapidated and abandon housing in the County. _
6. If Taylor County PSD is determined as applicant agency, they would like to request

finding Eor Knottsville water.

No other requests were made.
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James A. Kinsey made a motion seconded by Thams R. Spadafore to concluce the Small

Cities Block Grant Hearing. Motion Carried Unanimously.

Chuck Pee requested $64,5731.00 for the Office Budget from Title IX EDA funds for 91

This was tabled until April 19, 1990,

Chuck Poe requested to be approved to collect and deposit EDA loan funds now in

be considered on April 19, 1990.

James A. Kinsey made a motion seconded by Thomas R. Spadafore that

Budget be amended as follows:

existance that are presently under the control of the Taylor County Camission. This will

Coal Sseverance

02-325 +13,991.00 02-404-1-10 -248.00
02-460-41-55 +7,000.00 02-405-1-10 -212.00
02-460-11-40 +1,200.00 02-406-1-1¢ -300.00
02-441-11-40 +1,500.00 02-407-1-1¢ -26.00C
02-401-41-55 +1,000.00 02-441-1-10 -88.0¢
02-401-1-10 -38.00 02-456-1-10 -351.00
02-402-1-10 ~222.00 02-460-1-10 -1,6130.00
02-403-1-10 ~176.00

Motion Carried Unanimously.
Jamec A, Kinsey made a motion “seconded by Thamas R. Spadafore that the General County

Budget be amended as follows:

01-310 +25%,000.00 01-460-41-55  +12,000.00
01-401-56~65 +13,000.00 01~999 -324.00
01-404-41-35 +324.00

_Motion Carried Unanimously.

James A. Kinsey made a motion seconded by Thavas R. Spadafore to approve Resclution
far Continuing Econamic Development Planning Grant for Region VI. Motion Carried
Unanimously.

Janeé A. Kinsey made a motion seconded by Thamas R. Spadafore to recognize the
Flemington Basketball Team for participation in State Tournaments in Charleston. Motion
Carried Unaninnus;y.

The Commission will meet on April 3, 1990 at 4:00 P.M. tu approve Poll Workers.

The Cammission will meet on April 17, 1990 at 4:00 P.M. to lay levy rates. Motiun
Carried Unanimoulsy.

James A. Kinsey made a motion seconded by Thomas R. Spadafore to approve Wills
for March and Bills as follows:

General County 24,156,.58

Fed. Pris. 194,80
Coal Sev. 4,540.8B6
Escrow EDA _560.00
TOTAL $29,412.24

Motion Carried Unanimously.



Page 432

No further business came before the Commission, Meeting ajdourned at 9:30 P.M,

by

Clerk

Miam Maia) o Mmaam s -

A Copy Taeste

-{LU(/%,._‘ Clark



r
Kil PUBLIC SERVICE COMMISSION
S OF WEST VIRGINIA
0 ' CHARLESTON

} Entered: March 28 _ 1994
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CASE NO. 90-251-PWD-PC

I ravLOR counTy COMMISSION, a public
pcorporation, Taylor County.

Petition for permission to enlarge
powers of Taylor County Public
Service District.

RECOMMENDED DECISTION

On April 2, 1890, the Taylor County Commission, a public corporation,

)
i
i
|
|
i
|
{Grafton, Taylor County, adopted an Order to enlarge the powers of Taylor
i

in any area of its territory not presently served by a municipal corpora-
itlon, public service distric + OL water association. The April 2, 1999
County Commission Order was forwarded for Commission review and approval,
in accordance with the provisions of West Virginia Code §16-13A-2.

By Order entered on June 12, 1990, the matter was scheduled for
hearing to be conducted on Thursday, June 21, 1990, in the Council Cham-
bers, City Building, ! West Main Street, Grafton, west Virginia, beginning
at 1:00 P.M., EDST. The Taylor County Commission wWas required to provide
Inotice of the scheduled hearing in a newspaper, duly qualified by the
i| Secretary of State, published and of general circulation in Taylor County.

! The hearing commenced as scheduled. Charlotte R. Lane, Esqg., ap-
'|peared on behalf of the Taylor County Public Service District; Lou Ann
il Holland, Esq. and George R. Higinbotham, Esgq., appeared on behalf of the

|| Staff. Ms. Virginia Fowler, Clerk of the Taylor County Commission, was
iialso present.

At the start of the June 21, 1990 hearing, it was represented that
the Taylor County Commission had been unable to accomplish the required
public notice of the scheduled hearing. Ms. Fowler rTepresented that the
County Commission did not receive a copy of the Commission's Order until
June 19, 1990, and there was insufficient time to secure publication of
the required notice. Therefore, the matter would need to be rescheduled,
with sufficient public notice, before the Commission could properly
affirm, modify or deny the County Commission Order.

; Prior to rescheduling the matter for hearing, a question arose as to
ether the Commission's approval of the County Commission's Order was

City of Grafton; and David Glover, Esqg. appeared on behalf of Commission

~-<Quired by the provisions of West Virginia Code §16-13A-2. A ccpy of the

PUBLIC SERVICE COMMISAION

PN PV
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“‘tion in Taylor County, on Augqust 15, 1990. After reviewing that affjdas- ™

(vit, the Administrative Law Judge has confirmed that the County Commissign
i .

in the Mountain Statesman, a nNewspaper published and of general circyla-

directives.

, On March 22, 1991, Staff notified the ALJ that the City of Grafton

and the Taylor County Public Service District had reached a4 tentative
settlement of this case and a pending complaint case in Case No.
87-437-W-C. In part, the City of Grafton agreed to withdraw its opposi-
tion to Taylor County Commission's proposal to serve the Knottsville area
of Taylor County. On March 25, 1991, the Taylor County Public Service
District filed a copy of a newspaper account which confirmed this apparent
agreement.

BACKGRQUND AND EVIDENCE

Taylor County Public Service District owns and operates a water
treatment plant and a 1.5 million gallon storage tank which are used to
brovide wholesale water supplies to five distinct water distribution
Systems which serve customers in various barts of Taylor County. Tavylor
County Public Service District introduces its water Supplies directly into
the City of Grafton's water System. At that peint, the City of Grafton

outskirts of the City's system, which are used to measure the respective
water consumption of Thornton Public Service District, Southwestern Public

Service District, Haymond Public Service District and Mountain View Water
Association. Even though the metering points of the other districts and
the water association are located at the end of the city of Grafton's
water distribution system, those districts and the water association are
considered to be wholesale customers of Taylor County Public Service
District. The District renders bills to Thornton Public Service District,
Southwestern Public Service District, Haymond Public Service District and
Mountain View Water Association based upon their metered water usage at
the metering points located at the outskirts of the City of Grafton's
distribution system. The City of Grafton's bills are then calculated
based upon Taylor County Public Service District's metered water produc-
ticn, less the cumulative metered water usage of the other four resale
customers. (Tr., pp. 19-23, 26; City Cross-Examination Exhibit No. 1}.

Currently, the only facilities which are owned by Taylor County
Public Service District are the water plant, the storage tank, and a
limited amount of distribution facilities which are exclusively used to
deliver water to the City of Grafton's distribution system. (Tr., pp.

19-20).

As proposed by the Taylor County Commissioner's April 2, 1990 order,
the Taylor County Public Service District would be permitted to construct

and operate water distribution systems in any part of Taylor County which

; not currently receiving water service from an existing Public Service

'strict, municipality or water association. (Tr., p. 20; April 24, 1550
~1tling of the Taylor County Commission). fThe proposal was opposed by thei
|

PUBLIC SEAVICE COMMISIION _3__

OF WEST VIRGIMIA



i In September of 1989, the Taylor County Commission received a drafc
“*“Jounty Plan from the Public Service District Division of the Public

“jervice Commission. (Tr., pp. 171-173). The Taylor County Commission

submitted a response to the Public Service District Division of its draft
plan in approximately December of 1989. (Tr., p. 171).

As a part of that draft plan, the Staff of the Public Service com-
mission's Public Service District Division had recommended that Taylor

iiCounty Public Service District be expanded to include Thornton Public

Service District, and to provide retail water service to the community of

i| Knottsville and vicinity. {PSD Exhibit No. 1). There is nothing in the

submitted recommendation which indicates that Commission Staff was famil-

‘|lar with or considered the City of Grafton's proposed extension of service

to the Knottsville area. (Tr., Pp- 171-172%,

The Administrative Law Judge notes that the recommendations of
Commission Staff were preliminary, at best, and no cost/benefit analysis

had been conducted to evaluate the potential consolidation, merger or |

centralization of the existing districts throughout Taylor County. A
later draft of the County Plan which included such a cost/benefit analysis
would have to be prepared and submitted for review and comment by the
affected districts and the Taylor County Commission for a period of six
months. If the Taylor County Commissidn did endorse Staff's draft plan,
it would then be filed for the Public Service Commission's review and
consideration. As a part of the Public Service Commission's review
obligation, public hearings will be conducted tao receive and consider all
relevant concerns, including those of the general public and those of the
private and municipal utilities throughout Taylor County, such as the City
of Grafton.

- The Taylor County Public Service District proceeded to file a pre-
application for FmHA funding of an alternate Knottsville project, even
though its expanded authority had not been approved by either the Taylor
County Commission or the Public Service Commission. (Tr., pp. 14-15,
40-41). The Taylor County Commission believed that the FmHA would be
reluctant to process two competing funding applications for essentially
the same Knottsville project. Therefore, on March 6, 1990, the Taylor
County Commission had requested both the City of Grafton and the Taylor
County Public Service District to withdraw their competing funding appli-
cations, and attempt to devise a single, consolidated project. - (PSD
Exhibit Nos. 2 and 3; Tr., pp. 164-165). The Taylor County Public Service
District proceeded to withdraw its application, while the City of
Grafton's application remained pending. (Tr., pp. 15, 40-41, 83).

Based upon the preliminary recommendation of Commission Staff's draft
county plan, the Taylor County Commission proceeded to expand the author-
ity of the Taylor County Public Service District, by its April 2, 1990
order. (Tr., pp. 8-9, 12-14, 30-31, 165-166, 170-171).

|
|
|

;'f

|
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Nﬁﬁpether the public lntergst 1s in fgvor of or against the proposed expan-
~oion of powers. There is no question that the only reason in faveor of
expanding the District's powers at this time is to allow it to pursue a

potential service expansion into the Knottsville area of Taylor County.

ready, willing and able to serve all or part of the Knottsville territory

the creation of an additional competing entity to serve the same territor§
gémay frgstrate gfforts ‘to provide a needed public service to the
;[KnottSVLlle.tgrrltory, lnstegd of promoting it. Some of the potential
iproblems arising from competing applications have already been reflected
! in the FmHA's alleged reluctance to fund either competing project, until
| the primary water provider is designated by agreement or otherwise.
gTherefore, as proposed, the approval of the expanded District authority,
tin the face of opposition from another water provider which holds the
| power, authority and intent to pursue a similar expansion, would be
| contrary to the public interest.
I The mere claim that certain members of Public Service Commission's

Staff have recommended that the Tavlor County Public Service District be
authorized to serve the Knottsville area of Taylor County, as a part of a
draft county plan, has no substantive impact and should carry no weight in
this case. It is possible that Staff'ssproposals were based upon a myopic
and limited view of utility service in Taylor County which failed to
consider the possible expansion by the City of Grafton's water system as a
viable service option. No clear judgment in favor of or against any Staff
proposals can be properly made until the proposals are tested and scruti-
nized in a fair and impartial hearing. The reasons for Staff's prior
Taylor County Plan recommendations and the scope of Staff's analysis were
not submitted for review or consideration in this case. Until a County
Plan is sanctioned by the Commission, after being subject to public
hearing or scrutiny, the opinions and recommendations in a draft county
'iplan carry no weight. Therefore, the need for the proposed expansion of
ithe Taylor County Public Service District's powers and authority must be
|| supported by the evidentiary record developed in this case, and not from
ii the unsupported recommendations made by one or more members of Commission
i/ Staff within some other extra record context.

| sti 1 .
| If another existing utility, such as the City of Grafton, stands

i

There is no credible evidence in the record of this case which would

i

|

f desire to expand its water service to meet the needs of the Knottsville
ilarea. To the contrary, the City has pursued necessary project funding and
' conducted preliminary plans for performing such a project. While members
itof the Taylor County Public Service District attempted to cast certain
|| aspersions on the City's ability to secure the necessary funding, there
iiwas no reliable independent evidence in the record from any funding agency
!l which supported such claims. Further, while the City acknowledged that it
j| had historically experienced substantial unaccounted-for water losses on
1its existing system, due to its age, the evidence was insufficient to
{lallow the ALJ to conclude that the expansion of its system is infeasible
i ~r inadvisable, particularly when the expansion is to be performed in
{ njunction with a system upgrade.

J

|

i

\| support a finding that the City of Grafton lacked the means, ability and
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"since it is located approximately two miles from the City's corporate

 Joundaries. (City Exhibit Neo. 1; Tr., PP. 60-61, 92-93; West Viragini
Code §8-20-1). ’ ’ SEMES

3. Knottsville and the surrounding communities of Taylor County are
not currently within the service territory and boundaries of any existing
public service district. (ALJ Request Exhibit No. 1).

4. While the May 12, 1983 order of the Taylor County Commissicn
would allow the Taylor County Public Service District to serve the
Knottsville area as a wholesale water supplier, the Tavylor County Public
Service District is not authorized to provide retail water service to
individual customers in any area of Taylor County unless the Taylor County
Commission authorizes such operations by explicit order. (Taylor County
Public Service District Exhibit No. 1, filed at June 21, 1990 hearing).

5. The April 2, 1990 order of the Taylor County Commission was
intended to authorize the Taylor County Public Service District to provide
retail water service to presently unserved areas of Taylor County, prima-
rily so it could pursue a contemplated project to serve the Knottsville
area. (Tr., pp. 8-9, 12-14, 30-31, 165-166, 170-171).

6. The City of Grafton has appa&ently withdrawn its objection to
the proposed expansion of Taylor County Public Service District's powers,
thereby withdrawing any opposition to its pursuit of a proposed District
project to serve the Knottsville area of Taylor County. (March 22, 1991
Staff Memorandum; March 25, 1991 District filing).

CONCLUSIONS OF LAW

- 1. Since the April 2, 1990 County Commission order essentially
Creates a new provider of water distribution services to provide individ-
ual residents and businesses in Taylor County with public water service,
this ALJ concludes that the proposed expansion of powers must be reviewed
and approved by the Public Service Commission pursuant to Code §16-13A-2.

2. If another existing utility, such as the City of Grafton, stands
ready, willing and able to serve all or part of the Knottsville territory,
the creation of an additional competing entity to serve the same territory
may frustrate efforts to provide a needed public service to the
Knottsville territory, instead of promoting it. Therefore, as proposed,
the approval of the expanded District authority, in the face of opposition
from another water provider which holds the power, authority and intent to
pursue a similar expansion, would be contrary to the public interest.

3. In view of the City of Grafton's apparent withdrawal of opposi-
tion, the ALJ now concludes that it is in the public interest to approve
the proposed expansion of authority for the Taylor County Public Service
District. Any conceived project must ultimately be reviewed and approved
" the Public Service Commission in accordance with the provisions of West
,  Jrginia Code §16-13A-25 and §24-2-11. The Commission's approval of the

irrent petition should in no manner be construed to constitute prior |
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PUBLIC SERVICE COMMISSION
CF WEST VIRGINIA
CHARLESTCN

At a session of the PUBLIC SERVICE COMMISSION OF WEST
VIRGCINIA in the City of Charleston on the 22nd day of July, 1991.

CASE NO. 90-251-PWD-PC

TAYLOR COUNTY COMMISSION, a public
corporation, Taylor County.
Petition for permission to enlarge
powers of Taylor County Public
Service District.

COMMISSION ORDER

On March 28, 1991, the Administrative Law Judge (ALJ)
entered a recommended decision. In that Order the ALJ made the
following Finding of Fact, among others,

"The City of Grafton has apparehtly withdrawn its cbjection
to the proposed expansion of Taylor County Public Service
District's powers, thereby withdrawing any opposition to its
pursuit of a proposed District project to serve the
Knottsville area of Taylor County.

In that decision, the ALJ concluded it was in the interest

. of the public to approve the proposed expansion of authority for

the Taylor County Public Service District (PSD) to construct,
maintain, and operate water distribution systems within its
territory, and to provide and sell potable water on a retail
hasis to individual customers in any area of its territory not
presently served by another water utility. By the March 28, 1991
recommended decision, the ALJ ordered the Taylor County
Commission order of April 2, 1990, expanding the powers and
authority of the District, be apprcved as filed.

dccordingly, the ALJ concluded it was in the interest of the
public to approve the proposed expansion of authority for the -
Taylor County Public Service District. By the March 28, 1991
Recommended Decision, the ALJ ordered that the April 2, 1990
order of the Taylor County Commission, expanding the powers and
authority of the Taylor County Public Service District, be
approved as filed. The ALJ pointed out that such approval did
not constitute prejudgement or tacit approval of any engineering
agreement or certificate application for any related projects
which must be filed by the District, in accordance with West
Virginia Code §16-13A-25 and 24-2-1.

On April 12, 1991, Counsel for the City of Graftoen (City)
filed written exceptions to the March 28, 1991 recommended
decision. The document stated that the City agreed with the

suBLIC SERAYICE COMMISSION




ORDER

IT IS, THEREECRE, ORDERED that the City of Grafton's
exceptions to the Administrative Law Judge's recommended decision
of March 28, 1991, are hereby dismissed.

IT IS FURTHER ORDERED that the Administrative Law Judge's .
racommended decision of March 28, 1991, to approve, as filed, the
April 2, 1990 order of the Taylor County Commission, expanding
the powers and authority of the Taylor County Public Service
District is affirmed.

IT IS FURTHER ORDERED that the Executive Secretary of the
Commission serve a copy of this order on all parties by United
States Certified Mail, return raceipt requested, and upon the
Commission Staff by hand delivery.

A True COPY:» Teste:

Howard M. cunpdngham
Executive Se etary

________ momednd PAEIOM









Court Order. Bock § 24 Page 395 - | ) Ly o

The Taylor County Comnission held a Special Meeting on October 17, 2001 at 3:00
P.M. Those present were: Teny Veltri, James A. Kinsey & Robert Weaver.

An exit interview was held with Debbie Cocubs, State Auditor's Otfice. She reviewed
3ome interhal contrel items that will be included in the Audit Report for somwe over Liwme
issues or payments received prior to service. The Commission will take the appropriate
action when the Audit is received. It is the Elected Officials responsibility to monitor
their respective office.

Bob Gorey, Jr. conpleted his research cn expanding the PSD Board to five newbecs.

He had contacted the general counsel of the PSC and stated that a public hearing was not
required and the PSD could be expanded to five menbess dus to the additional duties
because of the merger of Thornton PSD and the Knottsville area.

The Taylor County PSD Board advised the Comnission that the City of Grafton had
appointed Carole Klepfel on the Board and they were concerned about the status of Jim
Riggleman.

Kevin Stead, Mayor Horacek and Larry Richman wet with the Colmission to discuss
expansion,of PSD Board. James A. Kinsey mace & motion seconded by Rober: Weaver to expand
the Taylor County Public Service District Board to five {(5) members due to the additional
dutles due ts the merger of Thornton P&D and Kncttsv1lle Motion La:r;ed Unanimously.

Jame; A. Kinsey made a motion seconded by Robert Weaver to appoint James Riggleman
for the 2 year term (6-6~02) and the Sth mewber will be appointed by the Commission with
bath theVCity Council and County Cémmission giving considefation to Lhe person to be

appointed. Motion Carried Uannimously.

The Taylor County Commiasion signed a'document for TREC to continue to promote

1
i
improvements to Route 50. !

r

No further business came before the Commission. Meeting adjourned at §:3C F.p.

’ )
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Court Order Book 24 Page 264

The Tayler County Commission mét on June 17, 1999 At 9:00 A.M. Those present
were: Robert Weaver, James A. Kinsey & Tony Veltri.

A Hearing was conducted o clcge road for Farrell Snyder. He requested that the
north end of Virginia Ave. and Bingh Street be closed. This is an expansion of Order
dated April 22, 1996. Proper notice was published in the newspaper and Charles
Gillespie signed & statement that he had no cbjections to the road closing. Tony veltri
made a motion seconded by Rcbert Weaver to approve road closing. Motion Carried
Unanimously. Order is recorded at rne end of these Minutes.

A motion was made by Tony Veltri secoqded by Robert Weaver tO approve Deposit- l
ory Bond submitted by First Community Bark. Motion Carried Unanimously. Bond is
recorded at tne end of these Minutes. )

Teny Veltri made a motion seconded by Robert Weaver To re-appoint Robert G. Knotis
to Tayler County Public Service District rectro-active to June 6. 199§ for a & fear

* .
term. Motion Carried Unanimously -

Robert Weaver made a motion seconded by Tony Veltri to approve Excneration as
subm;tted by the Assessor.

Kirby, Joséph & Cynthia Exon. 170.20
Motion Carried Unanimously.

Robert Weaver made a motion seconded by Tony veltri to approve the Delinquent
List as submitted by the Sheriff. Motion Carried Unanimously.

A Bearing was conducted for the Small Cities Block Grant for sewer expansion l
to Parkview and Pruntytown. Jim Ball, Region & was present. No one appeared to
object. A second Hearing was scheduled for July 6, 1999 at 10:00 A.M. The President

adjourned this Hearing.

A mption was made by James A. Kinsey seconded by Tony Veltri to approve
$97,315.18 to pay off loan at One Valley Bank for Ground Floor Renovation. Motion )
Carried Unanimously.

The Insurance Coverage with &t. Paul Insurance Co. was reviewed. James A. Kinsey
made a motion seconded by Tony Veltri to approve proposal. Motion Carried Unanimously.

The Second Meeting in July will be on July 15, 199% at ©:30 A.M.

“Bills were approved as follows:

General County 27,974.79
Dog Tax 84.46
Worthless Check 24.91
Magistrate 11,501.48
Home Detention 40%8.70

$35,995.34

Ne further business came before the Commission. Meeting adjourned at

12:20 P.M. A Copy Teste

VAR e Nl A : N



: éourt,Order Book 25, Page 106
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The ?aylor County Commission met on June 19, 2003 at 10:00 A.M. Those present
were: Robert Weaver, Tony Veltri & Dave Gobel.

Teny veltri made a motion seconded by Dave Gobel to award Courthouse Roof and Jail
Roof to Tim Hogan's Roofing Co., Inc. in the amount-of 5136,200.00. Motion Carried
Unanimously. Engineering and Inspection is not included in the contract.

Gary Swisher had a concern over a right of way in Carmel Estates. A court action
was started in 1979. Mr. Swisher was told to check on action in Circuit Court and check
with Dept. of Highways. It may take a ruling by the Circuit Judge.

Gary Swisher requested a consolidation of real estate. A motion was made by
Dave Gobel seconded by Tony Veltri to consolidate Carmel Estates Lot 25, 26, 27
& 34. Motion Carried Unanimously.

A motion was made by Tony Veltri seconded by Dave Gobel te approve Engineering
Contract with Burgess & Niple Inc. for Parkview Small Citcies Block Grant Sewage Project
and auLhorize President to execute contract and authorize starting the Preliminary

" Engineering Report. Motion Carried Unanimously.

The Dog Warden expressed scme concerns regerding fees for dogs in the City and
also issuing of gickets. .

A motion was made by Dave Gobel seconded‘by Tony Veltri‘to approve Delinguent List
as submitted by the Sheriff. Motion Carried Unanimously. )

A motion was made by Dave Gobel seconded by Tony Veléri to approve Exoneration
Orders as submitted by the Assessor. Listed on Page 105. Motion Carried Unanimously.
V/ A motion was made by Dave Gobel seconded by Tony Veltri to re—appoint James
Riggleman and Edward Beavers for six year terms on Taylor County PSD rectroactive to June
&, 2003. Motion Carried Unanimously.

a motion was made by Dave Gobel seconded by Tony Veltri ac approve the following
Budget Revision in General County 401-458 -1,698.00 404-341 +1,698.00. Motion Carried

Unanimously.

The Commission will meet on July 3, 2003 at 9:30 a.m.
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A mption was made by Tony Veltiri seconded by Davé Gobel to approve real estate
conselidation requested by Mary E. Swisher of Map 11, Parcels 18, 19 and 20 subject
to Assessor's review. Motion Carried Unanimously.

A motion was made by Dave Gobel seconded by Tonylvéltri to authorize President
to make decision and sign agreements to purchase or lease Indexing System for County
Clerk's Office.

A moticn was made by Dave Gobel seconded by Tony Veltri to approve upgrade on
County Clérk's AS400 system next week and approve Maintenance contract.

Bills were approved as follows:

General County 28,562.83
Dog Tax : 184.64
Home Detentiocn 734.70
Worthless Check 5,211.40
Magistrate 12,868.25
Deputy Sheriff Ret. 348.00
TCOTAL ‘ $47,909.82

No further businegs came before the Commission. - Meeting adjourned at 4:00 P.M.
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L :;_-iﬁé_Taylor County Commission met on July 6, 2004 at 9:30 A.M. Those present were:
.TonQAVeltri & Robert Weaver. .-

A motion was made by Robert Weaver seconded by Tony veltri to change the scope of s
the grant for the Joliff Building to also include the M&M Building. The pricrity for the
Joliff Building is for drainage and M&M Building is for weatherization. Motion Carried
Unanimously .

A motion was made by Robert Weaver seconded by Tony Veltri to approve Exoneraticons
as submitted by the Assessor.

Saltis, Steve & Twyla K. ‘ Exon. 28.10
Wyckoff, Thomas G. & Holly Exon. 20.32

Motion Carried Unanimously.

A motion was made by Robert Weaver secggggg by Dave Gobel to appoint Rusty Efaw on the
Taylor Cc. Deputy Sheriff's Civii Service Commission te represent the Deputy Sheriff’s
Civil Service Commission fog the unexpired term to Feb. 3, 2007. Motion Carried Unanimcus]

A motion was made by Robert Weaver seconded by Dave Gobel td appeint Carole Klepfel
on the ?aylor County PSD as the City of Grafton appointment and term will exﬁire on
June 6, 2007. Mction Carried Unanimously.

' Robert ﬁeaver made a motion seconded by Dave Gobel to re-appoint Lecnard Lucas to
the Haymond PSD rectro—active to February 6, 2004. Motion Carried Unanimously.

Robert Weaver made a motion seconded by Dave Gobel to re-appoint Donaid'Gull on
Southwestern PSD rectro-active to June 14, 2004. ‘Motion Carried Unanimously.

The Commission will meet on July 22, 2004 at 9:30 A.M.
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The Commission met with Michael Dougherty, Extension Specialist, and reviewed a
draft of the Personnel Manual.

The Commission met with Tetrick & Eartlett regarding 2002 Audit. Eight items were
reported as Compliance Findings: abondoned Property, General Receiver, Annual Reports
of Guardians and Conservators, Payment by Sheriff to Entities by the 10th of month. Bond
Depositories {Board of Health}, Performance Bonds and Financial Statewent Publication
{due to dates of publication by newspaper). Compensated absenses needs to be provided by
each elected official as of June 30 each year. The audit was very good and Tetrick &
Bartlett expressed the audit went well and County Offices cooperated with information
requested.

Robert Weaver made a motion seconded by Dave Gobel to approve a loan to Taylor
County Development Authority in the amount of $25,000.00. It is understocd that this
money will be loaned to the Taylor County Fair hssociatien and the 3.5% interest willbe
retained by the Development Authority and the principal paid to the County. Motion Carried
Unanimously. ( See Page 158)

A motion was méde by Dave Gobel seconded by Robert Weaver to approve salary change
for Rebecca Hussion subject to it being available in the Sheriff's Tax Office Budget. Motiorn
Carried Unanimously.

A moticn was made by Dave Gobel seconded by Robert Weaver to approve Dog Tax Commission
for the Assesgor in the amoun£ of $1,331.90. Motion Carried Unanimously.

Robert Weaver made a motion seconded by Dave Gobel to approve Depository Bond as
submitted by First Community Bank. Motion Carried Unanimously. Bond is recorded at the
end of these Minuﬁes.

Wills and Settlements were approved.

Bills were approved as follows:

General County 24,382.79
Dog Tax 62.29
211 PFund 122.05
Coal Severance - ©T 0 3,042.68 S —
TOTAL $27,609.81

Mo further business came before the Commission. Meeting adjourned at 4:10 P.M.
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RESOLUTION

At the regular session of the Counci! of the City of Grafton, heid on the 8" day of October,
2001, the following order was made and entered:

SUBJECT: The appointment of the City of Grafton’s representative to the Taylor County
Public Service District. The following resoiution was offered:

RESOLVED: That the Council of the City of Grafton does hereby appoint Carole F.
Klepfel to the Tayltor County Public Service District for a period of six (B) years.

NOW, THEREFORE, BE IT RESOLVED, Mayor Thomas L. Horacek declared said
resolution duly adopted, and it is therefore ADJUDGED and ORDERED that said
resolution be, and the same is, h_ereby adopted as so stated above.

PASSED BY THE GRAFTON CITY COUNCIL ON THIS THE 9™ DAY OF OCTOBER,
2001.

Thomas L. Horacek Mayor

I7c:f1maﬁ City Clerk

A TRYUE COPY M THE REC
CITY :
ATTEST:
IARRY M RICHMAN
CITY CLERK
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Tt was noted that the Sheriff's Financial Statement for May had not been filed and Count
Clerk had not closed out her accounting records.

A motion was made by Robert Weaver seconded by Tony Veltri to approve the belinguent
List as submitted by the Sheriff. Motion Carried Unanimonsly.

A motion was made by Robert Weaver seconded by Tony Veltri to approve Janette

Jennings as an employee in the County Clerk's Office effective July 1, 2004. Motion

Carried Unanimously.
Bills were approved as follows:

General County 28,429.92
Grants Fund 15,000.00
Coal Severance 1,000.00
Dog Tax 438.21
Magistrate 11,359.27
Worthless Check 6,634.73
TOTAL $62,862.13

No further business came before the Commission. Meeting adjourned at 12:15 P.M.

Clerk
I'd

The Taylor County Commission met on July 6, 2004 at 9:3C A.M. Those present were:
Teny Veltri & Robert Weaver.

A motion was made by Robert Weaver seconded by Tony Veltri to change the scope of
the grant for the Joliff Building to also include the MgM Building. The priority for the
Joliff Building is for drainage and MsM Building is for weatherization. Motion Carried
Unanimously.

A motion was made by Robert Weaver seconded by Tony Veltri to approve Excnerations
as submitted by the Assessor.

Saitis, Steve & Twyla K. Exon. 28.10
Wyckoff, Thomas G. & Holly Exon. 20.52

Motien Carried Unanimously.
A motion was made by Robert Weaver seconded by Dave Gobel to appoint Rusty BEfaw on the
Taylor Co. Deputy Sheriff's Civil Service Commission te represent the Deputy Sheriff's

Civil Service Commission for the unexpired term to Feb. 3, 2007. Motion Carried Unanimously.

e A motion was made by Robert Weaver seconded by Dave Gobel to appoint Carole Klepfel

V/

on the Taylor County PSD as the City of Grafton appointment and term will expire on
June 6, 2007. Moticn Carried Unanimously.

Robert Weaver made a motion seconded by Dave Gobel to re—appoint Lecnard Lucas to
the haymond PSD rectre-active to Februacy 6, 2004. Motion Carried Unanimously.

Robert Weaver made a motion secondad by Dave Gobel to re-appoint Donald Gull on
Southwestern PSD rectro-active to June 14, 2004. Motion Carried Unanimously .

The Commission will meet on July 22, 2004 at 9:30 A.M.
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OALil OF OFFICE

STATE QF WEST VIRGINIA, CQUNTY OF Taylor to-wit:

I do solemnly swear that I will su
United States, and the Constitution of
that I will faithfully dis

pport the Counstitution of the
the State of Went Virginiu, and
charge the duties of the office of

Tavlor County Public Service Diatrict Bowrd Member

-TO the best of my skill and Judgment, so help me God.

- : _/-
Signature of Affiant(;;zizzzg%a447,;%§qwjzﬁé%;‘”‘

Subscrived and sworn Lo belore me in soid County znd Llute this 30t

day of June y 19 99 -
i ‘ /7
L 1AMt

Clerk fof Taylbr C@ty Court’

BPATE X WESD VIRGINIA, Wounty of Baylec, te-wit:

I, NANQY BINGINIA ROMEEH, Glerk uf 11
foreguing writing, with certificste theeein gnuexe
therehi.

Given nuder my hund Uyis jOth__ duy uf June

te Uty Tummissing uf s0id county, du hereby centily thut the
&, wur this day praduced v me i ing vlfice vad wus admitted to record \
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LU 01 OFFLCE

SLATL O WEBY VARG IHLA, COUNeY O Py Lo b wius

L du solemuly sweas that L will suppurt the Constitulivn ol Ll
United States, and the Constitution ol the Ytute of West Virginia
that I will faithfully dischurge the dubiew of Lhe wllive or

, il

Taylul County PO Buard Member

10 the Lest ol wy skill and judemweul, $u belp we Gud.

1y
L;.II,L.:_\J.'.LLln'l_.' wito AU vLonl ng‘q'm& ""/’l /)C’J(f”sz\Lc',/

Gubsoribed vud swern Cu bubture me 1 sod Vounby sl Utate uhan 14k

. ) et &//& _(/zm Xéédé
Clewle JU ®aflor QL,Y Couct

TATE QF WEST VIRGINIA, Cuwrnty uf ‘fu'ylur‘, Lo-wil:

July

day ol T X Luud

1, NZANCY VIRGINIA FOWLER, Clerk uf the ( vty Cormrussion uf sod Conily, e
zreby u:rnﬁj thuat rheforegumg wriling, wilh u»ruju ale therein arenex e, wets this .{m,
roduced to rme in rry u_rffzce arid was welreitted to record Lherein.

Given under rey hand this e duyy of 301y RV VDR e,

f )a/ ”@WWM/‘J ek

|



Oath @”d/ﬁ%«{ /90743 rage 295

OATIE DF QEFICE 7

BEATE Up WRST VETLHIA, COUNDY OF Taylor et 113
Idu sobeimidy swear that | owil)
United States

thab 1 will

suppevh bhie CunshiLbobt oo
y armd the Constitubion of

Coithtfalyy discharge Lhe

Gl e
Che Lbabe o Weut Vireioia

, and
dobves ol Lhe oUUioce ol

. _Taylor County PSE koard Mendley

b A e e L,

LT P P -— - m———

PO the best ol my skildl and Judgment, so heln me God.

\
- . . ; :
Dapaabare ol Al anal

ﬂ,m Citnn e O‘)\ b‘?é”ﬂ“

[

. N R . o
Bubscribed wd sworo Lo bufore we in soid Lduny

RS B N T W P !EIH

oy of  July ik cuta

STATE OF WEST VIRGINIA, County of Taylor, te-wil:

I NANCY VIRGINIA FOWLEKR, Clerk of the County Cornrriission of su i(.lijmrr_rf'_n,, _LI( u
certify th oi tiny, with certificate thevein annexvd, way this din
Rereby certify that the foregoing writing, w ith ¢ err.;_]u.atf__t_hu.(. it arnex . wiry Wiy
\pmmfh.ce(f to me in my office and way admilled to record therein,

: “thi I Jul oy, 12159
Given under my Aand this 1280 duy of I , 2000
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_OALIL OF OFFICE

STATE OF WEST VIRGINIA, COUNTY OF Taylor Lo—wit:

I do solemnly swear that I will support the Constitubtion ol the
United States, and the Constitution of the Ltate of West Virginia, and
thatt T will faithfully discharge the duties of the office of

Taylor County Public Service Listrict board Member

e ————

——— e e e e et | %t e Ll L wmmee e L e TP nin o s .

0 the best of my skill and Judgment, so help me God.

Signature of Affiant /':.4%»50 ﬁ@w\,ﬁ

Subscribed and sworn to before me in soid Counly wnd SLate this 285

day of

_June , X9 2004
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BUNDE Wi EBE VIMEDINYN, Wy wb Guglur, bewibs

D NANYY DIKGINIA WQMLEL, Uil of e My Waiiuidmaba lui‘ Gubd condy, de ool covidy bgue by
{ucryvluy welllog, milll tertllloate Mperelu anocacd, wus Uphs duy pooduced o Wby wl e wad wona edalingd duvieed

Hyeveho,
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RULES OF PROCEDURE

TAYLOR COUNTY PUBLIC SERVICE DISTRICT

ARTICLE ]

NAME AND PLACE OF BUSINESS

Section 1. Name: TAYLOR COUNTY PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at Post
Office Box 202, Grafton, Taylor County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shall be inscribed Taylor County Public Service District, and in the center "seal”
as follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the following June 30.

ARTICLE II
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").
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ARTICLE HI
MEMBERSHIP

Section 1. The members of the Public Service Board of this District shall
be those persons appointed by The County Commission of Taylor County, West Virginia, or
otherwise appointed pursuant to the Act, who shall serve for such terms as may be specified
in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service
Board.

ARTICLE IV
MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shall
hold regular monthly meetings on the first Tuesday of each month, at such place and hour
as the members shall determine from time to time. If the day stated shall fall on a legal
holiday, the meeting shall be held on the following day. Special meetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date,

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Uniess otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.
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PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 ofthe
West Virginia Code of 1931, as amended (1999 Revision}, notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency
requiring irmmediate action) as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Harrison County Courthouse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after such
cancellation or postponement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Harrison County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE V
OFFICERS
Section 1. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members

of the Public Service Board. The Secretary and Treasurer need not be members of the Public
Service Board, and may be the same person.
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Section 2. The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected as hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she ghall preside. The Chairman shatl attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shail execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the members of the Board.

Section 2. The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shafl
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

Section 3.  The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribed by law.
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Sectiond4.  If the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary
or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, gmendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 14th day of July, 2004.

07/01/04
888140.00001
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Taylor County PSD
Regular Meeting
January 4, 2005

The Taylor County PSD held their regular meeting on January 4, 2005 at 1:00 P.M. Those
present were: Robert G. Knotts, James W. Riggleman, Edward Beavers & Carole Klepfel.

Approved payment of Bills for Dec. 2004 51,618.14

Less City of Grafton Trans. Fee 6,079.02

Total Dec., 2004 Bills 45,539.12
Total Income from Water Sales 10-20 to 11-20-04 48,467.53

Total Income from Reimb. Of Taxes-KWP 284.66
Interest received on Accounts in Dec. 48,752.19 + Int.

Total income received from All Sources Dec., 2004 3,213.07 + Int,
Payed City of Grafton Trans. Fee 10-20 to 11-20-04 6,386.10

Steve Callet, Bernie Dunlap, Emie Burkie, the Board met with them concerning progress on
* Thornton and Eby Project.

Carole Klepfel made a motion to pay for requisition No. 4. Seconded by James Riggleman.
Motion Carried. Pay Stonegate Construction Inc. 251,711.60, and Vaughn Coast & Vaughn Inc.
16,740.00.

Election of Officers---- We had election this meeting and Carole made a motion we keep the
members in the same office for the year of 2005. Seconded by James Riggleman. Motion
Carried.

Minutes were read and approved and signed.
All correspondence was read, approved and signed. We discussed some of the things that
need to be done to the plant with Darle Setler, Also discussed were some of the road bore that

have problems.

Meeting adjourned at 5:00 P.M.
ot M A e
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TAYLOR COUNTY PUBLIC SERVICE DISTRICT
Water Refunding Revenue Bonds, Series 2005 A

EXCERPT OF MINUTES ON ADOPTION OF
BOND RESOLUTION AND SUPPLEMENTAL RESOLUTION

The undersigned duly appointed Secretary of the Public Service Board (the “Board™) of
Taylor County Public Service District hereby certifies that the following is a true and correct excerpt of
the minutes of a regular meeting of said Board:

ook ek *okk

) The Board of Taylor County Public Service District met in regular session, pursuant to
notice duly posted, on the 12" day of May, 2003, in Grafton, West Virginia, at the hour of 10:30 a.m.

PRESENT: Robert G. Knotts
James W_ Riggleman
Edward Beavers
Robert Gorey
John Stump

ABSENT: None

Robert G. Knotts, Chairman, presided, and Edward Beavers acted as Secretary. The
Chairman announced that a quorum of members was present and that the meeting was open for any
business properly before it.

Thereupon, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE REFUNDING OF THE WATER
REFUNDING REVENUE BOND, SERIES 1996 C, OF TAYLOR
COUNTY PUBLIC SERVICE DISTRICT AND THE ACQUISITION OF
CERTAIN EQUIPMENT TO BE USED IN CONNECTION WITH THE
OPERATION OF THE EXISTING PUBLIC WATERWORKS
FACILITIES OF THE DISTRICT THROUGH THE ISSUANCE BY
THE DISTRICT OF NOT MORE THAN $1,000,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REFUNDING REVENUE
BONDS, SERIES 2005 A; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF SUCH

16
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BONDS; AUTHORIZING THE SALE AND PROVIDING
FOR THE TERMS AND PROVISIONS OF SUCH BONDS
AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
and seconded, it was unanimously ordered that said Bond Resolution be adopted and be in
full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Supplemental Resolution in writing
entitled: :

SUPPLEMENTAL RESOLUTION PROVIDING AS TO DATE,
MATURITY, INTEREST RATE AND OTHER TERMS OF
THE WATER REFUNDING REVENUE BONDS,
SERIES 2005 A, OF TAYLOR COUNTY PUBLIC SERVICE
DISTRICT; AUTHORIZING AND APPROVING THE SALE
AND DELIVERY OF SUCH BONDS TO BRANCH BANKING
AND TRUST COMPANY; AND MAKING OTHER
PROVISIONS AS TO THE BONDS.,

and caused the same to be read and there was discussion. Thereupon, on motion duly made
and seconded, it was unanimously ordered that said Supplemental Resolution be adopted and
be in full force and effect on and from the date hereof.

ook eskske dokk

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

Hek sk *aksk

[0S
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CERTIFICATION

1 hereby certify that the foregoing action of Taylor County Public Service
District remains in full force and effect and has not been amended, rescinded, superseded,
repealed or changed.

WITNESS my signature on this 16th day of May, 2005.

Eodmnnd [Bog e

Secretary

05/11/05
888140.00002
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street

Suite 500 Date of Report: May 16, 2005
Charleston, WV 25301
(304) 558-3971 {See Reverse for Instructions)
ISSUE: Taylor County Public Service District Water Refunding Revenue Bonds. Series 2005 A
ADDRESS: P. O. Box 202, Grafton, WV 26354 COUNTY: _Taylor
PURPOSE OF ISSUE: New Money: X
Refunding: x REFUNDS ISSUE(S) DATED: September 26, 1996
ISSUE DATE: May 16. 2005 CLOSING DATE: May 16, 2005
ISSUE AMOUNT: _$ 870.000.00 RATE: 3.99%
1ST DEBT SERVICE DUE: _June_ 16, 2005 1ST PRINCIPAL DUE: ___June 16, 2005
1ST DEBT SERVICE AMOUNT: $11.887.86 PAYING AGENT: Branch Banking & Trust Company
BOND UNDERWRITERS
COUNSEL: Steptoe & Johnson PLLC COUNSEL:
Contact Person: John Stump, Esquire Contact Person:
Phone: 304.353.8196 Phone:
CL.OSING BANK: Branch Banking and Trust Company ESCROW TRUSTEE:
Contact Person: _ Russell Akers Contact Person:
Phone:  304.353.1635 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact Person:_James Riggleman Contact Person:
Position: _Treasurer Function
Phone:  304.265.2323 Phone:
DEPOSITS TO MBC AT CLOSE: Accrued Interest: 3
By: X  Wire Capitalized Interest: )
X  Check X Reserve Account: $  87.000.00 (See Note Below)
Other $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer $
IGT To Cons. Invest. Fund  §
To Other: $
NOTES: Series 2005 A Bonds Reserve Account will be fully funded at closing with proceeds from the Series 2005 A Bonds of $3.947.42 which
will be wired 10 the MBC on the closing date, and $381,052.58_from the Issuer’s Series 1996 C Bonds Reserve Fund, which will be transferred by
Branch Baoking and Trust Company to MBC via check on the closing.
FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

17
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.

2. Date of first action or debt service.

3 Contact people should we lack documents, information, or funds needed to
administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office. Complete "Rate” only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be
recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,
however, there are changes, please submit an vpdated form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.

03/11/03
888140.00002
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BB&T ' Branch Banking & Trust Co.

Governmental Finance

January 26, 200
anuary =4, 2005 501 Tennessea Avenue
Charleston, WV 25302

James Riggleman (304) 353-1635
Treasurer Fax {304) 340-4702
Taylor County Public Service District

PO Box 202

Grafton, WV 26354-202

Dear Mr, Riggleman:

Branch Banking and Trust Company (“BB&T”) is pleased to offer this proposal for the financing
requested by the Taylor County Public Service District (“PSD").

(1) Project: Revenue Bond Refunding & Equipment Purchase
¢3) Amount To Be Financed: $870,000.00

3) Interest Rates, Financing Terms and Corresponding Payments:

Term Rate
6 years 3.90% APR

P
@ 3.99% APR

Payments shall be monthly in arrears, as requested. See the attached amortization schedule(s) for
information on payments.

The financing proceeds shall be deposited on behalf of the PSD in a project fund account with
Branch Banking & Trust. Earnings on the project fund shall accrue to the benefit of the PSD for use on

Project costs or interest payments.

The interest rates stated above are valid for a closing not later than 30 days after today. Closing
of the financing is contingent upon completing documentation acceptable to BB&T and upon the.
condition of the property being acceptable to BB&T. We shall review your most recent financial
statements before funding this transaction.

Remuneration for our legal expenses, preparation of documentation and for providing the project
fund services for this financing transaction shall be %%. Al applicable taxes, surveys, permits, costs of
environmental studies, title insurance premiums, costs of lawyers for the PSD and any other costs shall
be the PSD’s responsibility and separately payable by the PSD. The financing documents shall allow
prepayment of the principal balance in whole on a scheduled payment date with a 1% prepayment

premium. _ .

The stated interest rates assume that the PSD expects to borrow less than $10,000,000 in
calendar year 2005 and that the financing shall qualify as qualified tax-exempt financing under the



Internal Revenue Code. BB&T reserves the right to terminate its interest in this bid or to negotiate a
mutually acceptable rate if the financing is not qualified tax-exempt financing.

(4) Financing Documeunts:

It shall be the responsibility of the PSD to retain and compensate counsel to appropriately
structure the documents according to West Virginia Statutes, BB&T shall also require the PSD’s Bond
Counsel to provide an unqualified legal opinion. BB&T reserves the right to review the Note and it must
be mutually accepted by BB&T and the PSD.

* » w ] * L]

BB&T appreciates the opportunity to make this financing proposal and requests to be notified
within five days of this proposal should BB&T be the successful proposer.

BB&T shall have the right to cancel this offer by notifying the PSD of its election to do so
(whether or not this offer has previously been accepted by the PSD) if at any time prior to the closing
there is a material adverse change in the PSD’s financial condition, if we discover adverse circurnstances
of which we are currently unaware, if we are unable to agree on acceptable ddgumentation with the PSD
or if there is a change in law (or proposed change in law) that changes the economic effect of this
financing to BB&T. We reserve the right to negotiate and/or terminate our interest in this transaction

should we be the successful proposer.

. ' T,
Should we become the successful proposer, we have-attached the form of a resolution that your
governing board can use to award the financing to BB&T. If your board adopts this resolution, then
BB&T shall not réquire any further board action prior to closing the transaction.

Please call me at (304) 353-1635 with your questions and comments. We look forward to
hearing from you. )

Sincerely,

_BRANCH BANKING AND TRUST COMPANY

; .
fﬁu«zﬂ & Copr .
Russell R. Akers, II -
Assistant Vice President

Enclosure
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Resclution Approving Finsncing Terms

WHEREAS: The Taylor County Public Service District (“PSD”) bas préviously determined to
undertake a project for a Bond Refunding and Equipment Purchases, and the Finance Officer has now
presented a proposal for the financing of such Project.

BE IT THEREFORE RESOLVED, as follows: N

1. ‘The PSD hereby determines to finance the Project through Branch Banking and .Trust
Company (“BB&T"), in accordance with the proposal dated January 20, 2005. The amount financed shall
not exceed $870,000,00, the annual interest rate (in the absence of default or change in tax status) shall

not exceed 3,99 %, and the financing term shall not exceed ; years from closing.

2. All financing contracts and all related documents for the closing of the financing (the
“Financing Documents™) shail be consistent with the foregoing terms. All officers and empioyees of the
PSD are hereby authorized and directed to execute and deliver any Financing Documents, and to take all
such further action as they may consider necessary or desirable, to carry out the financing of the Project
as contemplated by the proposal and this resolution. The Financing Documents shall include a Financing

. Agreement and a Project Fund Agreement &s BB&T may request.

3. The Finance Officer is hereby avthorized and directed to hold executed copies of the
Financing Documents until the conditions for the delivery of the Financing Documents have been
completed to such officer's satisfaction, The Finance Officer is authorized>¥ - approve changes 1o any
Financing Documents previously signed by PSD officers or employees, provided that such changes shall
not substantially alter the intent of such documents or certificates from the intent expressed in the forms
executed by such officers, The Financing Documents shall be in such final forms as the Finance Officer
shall approve, with the Finance Officer’s release of any Financing Document for delivery constituting
conclusive evidence of such officer’s final approval of the Docoment’s finat form. -

4. The PSD shall not take or omit to take any action the taking or omission of which shall
cause its interest payments on this financing to ke includable in the gross income for federal income tax
purposes of the registered owners of the interest payment obligations. The PSD hereby designates its
obligations to make principal and interest payments under the Financing Documents as "qualified tax-

exempt obligations" for the purpose of Internal Revenue Code Section 265(b)X3)-
5. All prior actions of PSD officers in furtherance of the purpoéc.é of this resolution are

hereby ratified, approved and confirmed. All other resolutions (or parts thereof) in conflict with this
resolution are hereby repealed, to the extent of the conflict. This resolution shall take effect immediately.

Approved this __2.5 1y day of |m;|m“1 , 2005

<
(Secretary) =TT 8 (Chairman) ]
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BB&T Governmental Finance

Taylor Count; ESD (Revenue Boh_d Refunding with Eﬁc‘;uipment) )

Compound Period ......... . Monthly
Nominal Annual Rate.... : 3.990 %
CASH FLOW DATA
. Event o Date ___Amount Number  Pericd _ End Date
1 Loan 01/20/2005 870,000.00 1
2 Payment 02/20/2005 11,887.86 84 Monthly 01/20/2012
AMORTIZATION SCHEDULE - Normal Amortization, 360 Day Year
. Date e . FEyment ... Jnterest _Principal | Balance
Loan 01/20/2005 870,000.00
1 02/20/2005 11,887.86 2,892.75 8,995.11 861,004.89
2 03/20/2005 - 11,887.86 2,862.84 8,025.02 851,979.87
3 04/20/2005 11,887.86 2,832.83 9,055.03 842,924.84
4 05/20/2005 -11,887.86 2,802.73 9,085.13 833,839.71
5 06/20/2005 11,887.86 2,772.52 9,115.34 824,724.37
6 07/20/2005 ©11,887.86 2,742.21 9,145.65 815,578.72
7 08/20/2005 11,887.86 2,711.80 9,176.06 806,402.66
8 09/20/2005 11,887.86 2,681.29 9,206.57 797,196.09
9 10/20/2005 11,887.86 2,650.68 9,237.18 787,958.91
10 11/20/2005 11,887.86 2,619.86 9,267.90 778,691.01
11 12/20/2005 11,887.86 2,589.15 9,298.71 769,392.30
2005 Totals 130,766.46 30,158.76 100,607.70
12 01/20/2006 11,887.86 2,568.23 9,329.63 760,062.67
13 02/20/2006 11,887.86 2,527.21 9,360.65 750,702.02
14 03/20/2006 11,887.86 2,496.08 9,391.78 741,310.24
15 04/20/2006 11,887.86 2,464.86 9,423.00 731,887.24
16 05/20/2006 11,887.86 2,433.53 9,454.33 722,432.91
17 06/20/2006 11,887.86 2,402.09 9,485.77 712,947.14
18 07/20/2006 11,887.86 2,370.55 9,517.31 703,429.83
19 08/20/2006 11,887.86 2,338.90 9,548.96 693,880.87
20 09/20/2006 11,887.86 2,307.15 9,580.71 684,300.16
21 10/20/2006 11,887.86 2,275.30 9,612.56 674,687.60
22 11/20/2006 11,887.86 2,243.34 9,644.52 665,043.08
23 12/20/2006 11,887.86 221127 9,676.59 655,366.49
2006 Totals 142,654.32 28,628.51 114,025.81
24 01/20/2007 11,887.86 2,179.09 9,708.77 645,657.72
25 02/20/2007 11,887.86 2,146.81 9,741.05 635,916.67
26 03/20/2007 11,887.86 2,114.42 9,773.44 626,143.23
27 04/20/2007 11,887.86 2,081.93 8,805.93 616,337.30
28 05/20/2007 11,887.86 2,049.32 9,838.54 606,498.76
29 06/20/2007 11,887.86 2,016.61 9,871.25 596,627.51



Taylor Coun’;y PSD (R’eve.hue Bond Refunding with Equipmenﬁ)

01/21/2005 11:06:13 AM Page 2

___Date | Payment - Interest ~_Principal Balance
30 07/20/2007 11,887.86 1.983.79 9,904.07 586,723.44
31 08/20/2007 11,887.86 1,950.86 9,937.00 576,786.44
32 09/20/2007 11,887.86 1,917.81 9,970.05 566,816.39
33 10/20/2007 11,887.86 1,884.66 10,003.20 556,813.19
34 11/20/2007 11,887.86 1.851.40 10,036.46 546,776.73
35 12/20/2007 11,887.86 1,818.03 10,069.83 £36,706.90
2007 Totals 142,654.32 23,994.73 118,659.59
36 01/20/2008 11,887.86 1,784.55 10,103.31 526,603.59
37 02/20/2008 11,887.86 1,750.96 10,136.90 516,466.62
38 03/20/2008 11,887.86 1,717.25 10,170.61 506,296.08
39 04/20/2008 11,887.86 1,683.43 10,204.43 496,091.65
40 05/20/2008 11,887.86 1,649.50 10,238.36 485,853.29
41 06/20/2008 11,887.86 1,615.46 10,272.40 475,580.89
42 07/20/2008 11,887.86 1,581.31 10,306.55 465,274.34
43 08/20/2008 11,887.86 1,547.04 10,340.82 454,933.52
44 09/20/2008 11,887.86 1,512.65 10,375.21 444,558.31
45 10/20/2008 11,887.86 1,478.16 10,409.70 434,148.61
46 11/20/2008 11,887.86 1,443.54 10,444.32 423,704.29
47 12/20/2008 11,887.86 1,408.82 10,479.04 413,225.25
2008 Totals 142,664.32 19,172.67 123,481.65
48 01/20/2009 11,887.86 1,373.97 10,513.89 402,711.36
49 02/20/2009 11,887.86 1,338.02 10,548.84 392,162.52
50 03/20/2009 11,887.86 1,303.94 10,583.92 381,578.60
51 04/20/2009 11,887.86 1,268.75 10,619.11 370,959.49
52 05/20/2009 11,887.86 1,233.44 10,654.42 360,305.07
53 06/20/2009 11,887.86 1,198.01 10,689.85 349,615.22
54 07/20/2009 11,887.86 1,162.47 10,725.39 338,889.83
55 08/20/2009 11,887.86 1,126.81 10,761.05 328,128.78
56 09/20/2009 11,887.86 1,091.03 10,796.83 317,331.95
57 10/20/2009 11,887.86 1,055.13 10,832.73 306,499.22
58 11/20/2009 11,887.86 1.019.11 10,868.75 295,630.47
59 12/20/2009 11,887.86 982.97 10,904.89 284,725.58
2009 Totals 142,654.32 14,154.65 128,489.67
60 01/20/2010 11,887.86 946.71 10,941.15 273,784.43
61 02/20/2010 11,887.86 910.33 10,977.53 262,806.90
62 03/20/2010 11,887.86 873.83 11,014.03 251,792.87
63 04/20/2010 11,887.86 837.21 11,050.65 240,742.22
64 05/20/2010 11,887.86 800.47 11,087.39 229,654.83
65 06/20/2010 11,887.86 763.60 11,124.26 218,530.57
66 07/20/2010 11,887.86 726.61 11,161.25 207,369.32
67 08/20/2010 11,887.86 689.50 11,198.36 186,170.96
68 09/20/2010 11,887.86 652.27 11,235.59 184,935.37
69 10/20/2010 11,887.86 614.91 11,272.95 173,662.42
70 11/20/2010 11,887.86 577.43 11,310.43 162,351.89
71 12/20/2010 11,887.86 539.82 11,348.04 151,003.85
2010 Totals 142,654.32 8,932.69 133,721.63
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f;ylor County PSD (Revenue Bond Reflnmding with équipment)

~__Date Payment Interest Principal __ Balance

72 01/20/2011 11,887.86 502.09 11,385.77 139,618.18

73 02/20/2011 11,887.86 464.23 11,423.63 128,194.55

74 03/20/2011 11,887.86 426.25 11,461.61 116,732.94

75 04/20/2011 11,887.86 388.14 11,499.72 105,233.22

76 05/20/2011 11,887.86 349.90 11,5637.96 83,695.26

77 06/20/2011 11,887.86 311.54 11,576.32 82,118.94

78 07/20/2011 11,887.86 273.05 11,614.81 70,504.13

79 08/20/2011 - 11,887.86 234.43 11,653.43 58,850.70

80 09/20/2011 11,887.86 195.68 11,692.18 47,158.52

81 10/20/2011 11,887.86 156.80 11,731.06 35,427.46

82 11/20/2011 11,887.86 117.80 11,770.06 23,657.40

. 83 12/20/2011 11,887.86 78.66 11,809.20 11,848.20
2011 Totals -142,654.32 3,498.57 139,155.75

84 01/20/2012 - 11,887.86 39.66 11,848.20 0.00
2012 Totals 11,887.86 39.66 11,848.20
Crand Totals 128,580.24 870,000.00

958,580.24






Branch Banking & Trust Co.

Governmental Finance

501 Tennessee Avenue
Charleston, WV 25302
(304) 353-16356

Fax (304) 340-4702

May 16, 2005

Taylor Public Service District
Water Refunding Revenue Bonds, Series 2005 A

Taylor County Public Service District
Gratton, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

The undersigned, purchaser of the above-captioned bond (the "Bonds"), to be issued by
Taylor County Public Service District (the "Issuer"), hereby makes the following representations and
warranties to you that:

1. We have sufficient knowledge and experience in financial and business matters,
including purchase and ownership of tax-exempt obligations, to be able to evaluate the risks and merits
of the investment represented by our purchase of the Bonds, and our net worth and available assets are
such that we are able to bear the economic risk of our purchase of the Bonds.

2. We understand that the entire principal of and interest on the Bonds are payable by
the Issuer solely from Net Revenues on a parity with the Prior Bonds (all as defined in the Bond
Resolution); that the Bonds are a special and limited obligation of the Issuer and are not a general
obligation or secured by any obligation or pledge of any monies received or to be received by the Issuer
other than the Net Revenues; that the Bonds do not now and shall never constitute an indebtedness of the
Issuer within the meaning of any constitutional or statutory provision or limitation.

3. We understand that no official statement, prospectus, offering circular or other
comprehensive offering statement containing material information with respect to the Issuer or the Bonds
is being issued and that, in due diligence, we have made our own inquiry and analysis with respect to the
Issuer, the Bonds and the security therefor, and other material factors atfecting the security for and
payment of the Bonds, and are relying solely on such inquiry and analysis in our purchase of the Bonds.

4, We acknowledge that during the course of the transaction and prior to the sale of the
Bonds, we have requested or have had access to information, including financial statements and other
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Taylor County Public Service District, et al.
Page 2

financial information, to which a reasonable investor would attach significance in making investment
decisions, and we have had the opportunity to ask guestions and receive answers from knowledgeable
individuals concerning the Issuer, the Bonds and the security therefor, so that as a reasonable investor, we
have been able to make our decision to purchase the Bonds. No such information requested by us has been
denied to us.

5. Because of our experience in financial and business matters, we feel that we are
qualified to make the inquiry and analysis described in paragraph 3 and to understand fully the documents
and information described in paragraph 4.

6. We understand that the Internal Revenue Code of 1986, as amended (the "Code"),
prescribes satistaction of several requirements in order that interest on the Bonds be and remain excludable
from gross income for tederal income tax purposes, some of which apply after issuance of the Bonds, and
that noncompliance by the Issuer with certain of such requirements could cause interest on the Bonds to
be includable in gross income for federal income tax purposes and thus, subject to federal income taxation
retroactively to the date hereof. We also understand that under the Code, interest on obligations, such as
the Bonds, which are not "private activity bonds," are not an item of tax preference for purposes of the
alternative minimum tax imposed on individuals and corporations by Section 55 of the Code, but that a
provision of the Code which is applicable to corporations (as detined for federal income tax purposes), and
which would impose an aliernative minimum tax on a portion of the excess of adjusted net book income
over pre-book alternative minimum taxable income, could subject part of the interest on the Bonds received
by corporations to such corporate alternative minimum tax. Additionally, we understand that for tax years
beginning after 1986, interest on the Bonds earned by some corporations could be subject to the
environmental tax imposed by Section 59A of the Code and enacted by the Superfund Revenue Act of
1986, and that for taxable years beginning after 1986, interest on the Bonds earned by certain foreign
corporations doing business in the United States could be subject to the branch profits tax imposed by the
Code.

7. We understand that the Bonds (a) are not being registered under the Securities Act of
1933, as amended, and are not being registered or otherwise qualitied for sale under the "Blue Sky™ laws
and regulations of any state, (b} will not be listed on any stock or other securities exchange, (¢) will carry
no rating from any rating service, and (d) will not be readily marketable.

8. We are purchasing the Bonds for investment in our own account and do not intend to
divide the Bonds purchased by us nor to resell or otherwise dispose of all or any part of the Bonds
purchased by us, except as permitted by law on a basis of full disclosure to any subsequent holder of the
Bonds and subject to applicable securities laws and regulations thereunder.

CH735002.1



Taylor County Public Service District, et al.
Page 3

9. We have had the opportunity to consult with and be advised by legal
counsel as to the significance of this letter and we have satisfied ourselves that the Bonds are
a lawful investment for us under all applicable laws.

Yours very truly,

BRANCH BANKING AND TRUST
COMPANY

By: Wﬁ.%ﬂ”

fts: Authorized Officer

05/11/G5
REE140.00002
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Form 8038'G

(Rev. November 2000} » See separate Instructions.
Department of the Treasury

Intatnal Revenue Senice Caution: If the issue price is under $100,000, use Form 8038-GC.

Information Return for Tax-Exempt Governmental Oblga;%'{ Gﬁ F
» Under Internal Revenue Code section 149(e) 1548-0720

Reporting Authority

If Amended Return, check here » [

1 Issuer's name 2

issuer's empioyer identification number

Taylor County Public Service District 55 : 0639499
3 Number and street (or P.O. box if mail is not deiivered to street address) Room/suite| 4 Report number
Post Office Box 202 3 -1
5 City, town, or post office, state, and ZiP code 6 Date of issue
Grafton, West Virginia 26354 May 16, 2005
7 Name of issue 8 CUSIP number
Taylor County PSD/Water Refunding Revenue Bonds, Series 2005 A N/A

9 Name and title of officer or legal representative whom the iRS may cail for more information
James Riggieman, Treasurer

( 304

10 Telephone number of officer or legal representative

| 265.2323

Type of Issue {check applicable box(es) and enter the issue price) See |ns,Lruc{|ons and attach schedule

11 [ Education 11
12 D Health and hosp[tal 12
13 1} Transportatian i3
14 O Public safety. . 14
15 ¥] Environment {including sewage bonds) . 15 870,000
16 [ Housing 16
17 O uvtlities 17
18 [ Other Describe  _ \ 18
19  If obligations are TANs or RANSs, check box » [l  If obiigations SRS, check box B [ //
20 If obligations are in the form of a lease or installment sale, check box . ... ] é
Description of Obligations. Complete for the entire issue for which this form is being filed.
{a) Final maturity date [b) Issue price {c) Sp}raiéeedarte%%ﬂ?itti;n a(\?ér\e'vg%gnr}ltaetgrity (e} Yield
2 May 16, 2012 3 870,000 | 3 870,000 | less than 7 vears 3.99 %
m Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued interest . .o 22 ~0-
23 Issue price of entire issue {enter amount from ||ne 21 Column {b)} . - .. . . L23 870,000
24  Proceeds used for bond issuance costs {including underwriters® discount) 24 12,850.00
25 Proceeds used for credit enhancement . 25 -0- /
26 Proceeds aflocated to reasonably required reserve or replacement fund 26 6,101.90 /
27 Proceeds used to currently refund prior issues 27 694,631.56 /
28 Proceeds used o advance refund prior issues ... .. .28 -
2% Total (add lines 24 through 28) . . . . . 2% 713,583.46
30  Nonrefunding proceeds of the issue (subtract ||ne 29 from hne 23 anci enter amount here} 30 156,416.54
Description of Refunded Bonds (Complete this part only for refunding bonds.}
31  Enter the remaining weighted average maturity of the bonds to be currently refunded . ., , » years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . > years
33 Enter the last date on which the refunded bonds wilibe called ., , ., . . . . . . . . W May 16, 2005
34 Enter the date(s) the refunded bonds were issued b September 26, 1996

Miscellaneous

35

35 Enter the amount of the state volume cap allocated to the issue under section 141{b){5}) -0-
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract {see instructions) | 36 0-
b Enter the final maturity date of the guaranteed investment contract b
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units (373 -0-
b I this issue is a loan made from the proceeds of another tax-exempt issue, check box ® [] and enter the name of the
issuer and the date of the issue P
38 If the issuer has designated the issue under section 265(0)3)B)(1H) (smal! issuer exception), check box » /]
39 |If the issuer has elected to pay a penalty in fieu of arbitrage rebate, check box »
40 If the issuer has identified a hedge, check box > ]
Under penalties of perjury, | declare that | have examined this return and accompanying scheduies and staterments. and o} the best of my knowiedge
and belief, they are true, correct, and complete.
Sign s
Here } ‘\/7 / .Z-j, /’%—.4_// Ef e & Robert G. Knotts, Chairman
Signature of issuer's authoerized representatnve Date Type or print name and title

For Paperwork Reduction Act Notice, see page 2 of the Instructions.

Cat. No. 637735 form 8038-G (Rev. 11-2000)






TAYLOR COUNTY PUBLIC SERVICE DISTRICT

Water Refunding Revenue Bonds, Series 2005 A

RECEIPT AND RELEASE

Branch Banking and Trust Company, formerly One Valley Bank of Clarksburg,
National Association, as the holder of the Water Refunding Revenue Bond, Series 1996 C
(the "Series 1996 C Bond"), of Taylor County Public Service District (the "District™), dated
September 26, 1996, and issued in the original aggregate principal amount of $1,454,000,
hereby certifies that it has this day received the sum of $694,631.57 from the District and that
such sum is sufficient to pay the entire principal amount of and interest accrued on the
Series 1996 C Bond to the date hereof and discharge the liens, pledges and encumbrances
securing the Series 1996 C Bond.

Dated this 16th day of May, 2005.

BRANCH BANKING AND TRUST COMPANY

By: UZZM’ :' 221 f é;iﬁ; j
1ts: Authorized Officer

05/11/05
888140.00002
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USDA ;*

Development

United States Department of Agriculture
Rural Development
Wast Virginia State Office

April 27, 2005

Taylor County Public Service District
Water Refunding Revenue Bonds, Series 2005 A

(Branch Banking and Trust Company)

CONSENT TO ISSUANCE OF PARITY BONDS

The undersigned duly authorized representative of the United States of
America, acting through the Rural Utilities Service, United States Department of
Agriculture, the present holder of the entire outstanding aggregate principal amounts of
the Series 1996 A Bonds, the Series 1996 B Bonds and the Series 2004 A Bonds
hereinafter defined and described, hereby (i) consents to the issuance of the Water
Refunding Revenue Bonds, Series 2005 A (Branch Banking and Trust Company) (the
“Series 2005 A Bonds™), in the original aggregate principal amount of not to exceed
$1,000,000, by Taylor County Public Service District (the “Issuer”), under the terms of
the bond resolution authorizing the issuance of the Series 2005 A Bonds, on a parity, with
respect to liens, pledge and source of and security for payment, with the Issuer’s
outstanding Water Revenue Bonds, Series 1996 A, dated February 1, 1996 (the “Series
1996 A Bonds™), Water Revenue Bonds, Series 1996 B, dated February 1, 1996 (the
“Series 1996 B Bonds™), and Water Revenue Bonds, Series 2004 A, dated July 16, 2004
(the *Series 2004 A Bonds” and together with the Series 1996 A Bonds and the Series
1996 B Bonds, collectively referred to herein as the “Prior Bonds™); (ii) waives any
requirements imposed by the Prior Bonds or the resolutions authorizing the Prior Bonds
(the “Prior Resolutions™), regarding the issuance of parity bonds which are not met by the
Series 2005 A Bonds or the Resolution; and (iii} consents to any amendments made to the
Prior Resolutions by the Resolution, if any.

24’&0@1&, ﬂp‘// /f-{,g:/&j/}
Acting Staté Difector

75 High Street, Federal Building, Suite 320, Morgantown, WV 256505-7500
Phone: 304.284.4860 « 1.800.295.8228 = Fax: 304.284.4893 « TTY/TDD: 304.284.4836 » Web: http://www.rurdev.usda.goviwy

Committed o the future of rural comemunities.
“USDA is an equai opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14" and
independence Avenue, SW, Washington, DC 20250-9410 or call (202} 720-5964 {voice or TDD).






PROJECT FUND AGREEMENT

THIS PROJECT FUND AGREEMENT is dated as of May 16, 2005, and is by and
between TAYLOR COUNTY PUBLIC SERVICE DISTRICT, a public body of the State of
West Virginia (the "District"), and BRANCH BANKING AND TRUST COMPANY ("BB&T").

RECITALS

The District is, simultaneously with the execution and delivery of this Project Fund
Agreement, executing and delivering Water Refunding Revenue Bonds, Series 2005 A, dated as of
May 16, 2005 (the "Water Refunding Revenue Bonds"), purchased from the District by BB&T. The
purposes of the Water Refunding Revenue Bonds are to (i) provide for BB&T's advance of
$169,421.01 to the District to finance the District's purchase of equipment associated with the
operation of the waterworks system, as defined in the Water Refunding Revenue Bonds, (ii) fund a
portion of the District’s reserve account for the Water Refunding Revenue Bonds, (ii1) currently
refund the District’s Water Refunding Revenue Bond, Series 1996 C, dated September 26, 1996,
issued in the original aggregate principal amount of $1,454,000, and (iv) pay costs of issuance and
related costs. In partial consideration for BB&T's purchasing the Water Refunding Revenue Bonds,
the District has agreed to provide for financing proceeds to be deposited and disbursed pursuant to
this Project Fund Agreement.

NOW, THEREFORE, the parties agree as follows:

SECTION 1. DEFINITIONS

In this Project Fund Agreement, the term "Project Costs” means all costs of the design,
planning, acquiring, and installing of the Equipment as determined in accordance with generally
accepted accounting principles and that will not adversely affect the exclusion from gross income
for federal income tax purposes of the designated interest component of Installment Payments
payable by the District under the Water Refunding Revenue Bonds, including (a) sums required to
reimburse the District or its agents for advances made for any such costs, (b) interest during the
installation process and for up to six months thereafter, and (c) all costs related to the financing of
the Equipment through the Water Refunding Revenue Bonds and all related transactions, including
costs of issuance and related costs.

In addition, any capitalized terms used in this Project Fund Agreement and not otherwise
defined shall have the meanings assigned thereto in the Water Refunding Revenue Bonds.

SECTION 2. PROJECT FUND.

2.1.  Project Fund. On the Closing Date, BB&T will deposit $169,421.01 into a special
account of the District at Branch Banking and Trust Company to be designated "2005-1 Taylor
County Public Service District Project Fund" (the "Project Fund"). This account shall be held
separate and apart from all other funds of the District. The Project Fund is the District’s property,



but the District will withdraw amounts on deposit in the Project Fund only as provided in the Project
Fund Agreement and only for application from time to time to the payment of Project Costs.
Pending such application, such amounts shall be subject to a lien and charge in favor of BB&T to
secure the District’s obligations under the Water Refunding Revenue Bonds.

2.2. Requisitions from Project Fund. The District may withdraw funds from the Project
Fund only after authorization from BB&T. BB&T will authorize a disbursement of funds from the
Project Fund upon its receipt of one or more written requisitions signed by a District Representative
and substantially in the form of Exhibit A. Any requisition may call for payment to be made (a) to a
third party for a Project Cost or (b) to the District as a reimbursement for a prior expenditure on a
Project Cost.

Upon receipt of a requisition from the District, BB&T will promptly undertake such review
of the matters referred to in such requisition as it shall deem appropriate, and will then promptly
notify the District of its approval of the requisition or the reasons for its disapproval.

2.3. Dispeosition of Project Fund Balance.

(a) Upon completion -- Promptly after the acquisition and installation of the Equipment
has been completed, the District shall deliver to BB&T a certificate to such effect signed by a
District Representative.

(b) Upon default -- Upon the occurrence of an Event of Default, BB&T may withdraw
any balance remaining in the Project Fund and apply such balance against outstanding Required
Payments.

(¢} After delay or inactivity --  If (i) more than two years have elapsed from the
Closing Date or (ii) at least six months has passed from BB&T’s most recent receipt of a requisition
for Project Costs, then BB&T, upon 30 days’ notice from BB&T to the District, may withdraw any
balance remaining in the Project Fund and apply such balance against outstanding Required
Payments.

(d)  Application of Project Fund balance -- BB&T will apply any amounts paid to it
pursuant to this section (i) first against all Additional Payments then due and payable, (ii) then to
interest accrued and unpaid to the prepayment date, and (iii) then to the prepayment, in inverse order
of maturity and without premium (notwithstanding any contrary provisions of Section 3.03 of the
Water Refunding Revenue Bonds), of the outstanding principal components of Installment
Payments. Such prepayment, however, will not affect any other District payment obligation under
the Water Refunding Revenue Bonds. BB&T will notify the District of any withdrawal from the
Project Fund made under this Section 2.3, and in the notice will describe its application of the funds
withdrawn.

2.4. Investment. (a) The District and BB&T agree that money in the Project Fund will
be continuously invested and reinvested in a public funds money rate savings account.



(b) From and after the date that is three years from the Closing Date, the District will not
purchase or to hold any investment which has a "yield,” as determined under the Code, in excess of
the "yield" on the District's obligations under the Water Refunding Revenue Bonds, unless the
District has supplied BB&T with a Bond Counsel Opinion to the effect that such investment will not
adversely affect the exclusion from gross income for federal income tax purposes to which the
interest components of Installment Payments would otherwise be entitled.

{(c) Investment obligations acquired with money in the Project Fund shall be deemed at
all times to be part of the Project Fund. The interest accruing thereon and any profit or loss realized
upon the disposition or maturity of any such investment shall be credited to or charged against the
Project Fund.

(d)  All earnings on moneys in the Project Fund must be used for Project Costs,

SECTION 3. MISCELLANEOUS.

3.1, Notices. Any notice or other communication required or contemplated by this
Project Fund Agreement shall be deemed to be delivered if in writing, addressed as provided below
and 1f (a) actually received by such addressee, or (b) in the case of mailing, when indicated to have
been delivered by a signed receipt returned by the United States Postal Service afier deposit in the
United States mails, postage and registry fees prepaid, and clearly directed to be transmitted as
registered or certified mail:

(1) If intended for the District, addressed to it at the following address: Taylor
County Public Service District, Attention: Treasurer, Post Office Box 202, Grafton West
Virginia 26345.

(i1) If intended for BB&T, addressed to it at the following address: BB&T
Governmental Finance, Attention: Account Administration/Municipal — Project Fund
Agreement Notice, Post Office Box 31273, Charlotte, North Carolina 28231.

Any party may designate a different or alternate address for notices by notice given under this
Project Fund Agreement.

3.2.  Survival of Covenants and Representations. All covenants, representations and
warranties made by the District in this Project Fund Agreement and in any certificates delivered
pursuant to this Project Fund Agreement shall survive the delivery of this Project Fund Agreement.

3.3.  Choice of Law. The parties intend that West Virginia law shall govern this Project
Fund Agreement.

3.4. Amendments. This Project Fund Agreement may not be modified or amended
unless such amendment is in writing and signed by BB&T and the District.

3.5. No Third-Party Beneficiaries. There are no parties intended to be or which shall
be deemed to be third-party beneficiaries of this Project Fund Agreement.




3.6. Successors and Assigns. All of the covenants and conditions of this Project Fund
Agreement shall be binding upon and inure to the benefit of the parties to this Project Fund
Agreement and their respective successors and assigns.

3.7. Severability. If any court of competent jurisdiction shall hold any provision of this
Project Fund Agreement invalid or unenforceable, such holding shall not invalidate or render
unenforceable any other provision of this Project Fund Agreement.

3.8. Counterparts. This Project Fund Agreement may be executed in any number of
counterparts, including separate counterparts, each executed counterpart constituting an original but
all together only one agreement.

3.9. Termination. Except as otherwise provided in this Project Fund Agreement, this
Project Fund Agreement shall cease and terminate upon payment of all funds (including investment
proceeds) from the Project Fund.

IN WITNESS WHEREOF, each of the parties has caused this Project Fund Agreement to
be signed and delivered by a duly authorized officer, all as of the date first above written.

TAYLOR COUNTY PUBLIC SERVICE
DISTRICT

Chairman

BRANCH BANKING AND
TRUST COMPANY

Printed Name:

Title:

[Project Fund Agreement dated as of May 16, 2005]



3.6. Successors and Assigns. All of the covenants and conditions of this Project Fund
Agreement shall be binding upon and inure to the benefit of the parties to this Project Fund
Agreement and their respective successors and assigns.

3.7.  Severability. If any court of competent jurisdiction shall hold any provision of this
Project Fund Agreement invalid or unenforceable, such holding shall not invalidate or render
unenforceable any other provision of this Project Fund Agreement.

3.8. Counterparts. This Project Fund Agreement may be executed in any number of
counterparts, including separate counterparts, each executed counterpart constituting an original but
all together only one agreement.

3.9. Termination. Except as otherwise provided in this Project Fund Agreement, this
Project Fund Agreement shall cease and terminate upon payment of all funds (including investment
proceeds) from the Project Fund.

IN WITNESS WHEREOF, cach of the parties has caused this Project Fund Agreement to
be signed and delivered by a duly authorized officer, all as of the date first above written,

TAYLOR COUNTY PUBLIC SERVICE
DISTRICT, WEST VIRGINIA

District Manager

BRANCH BANKING AND
TRUST COMPANY

Z i

Printed Name: Russell R. Akers. 11

Title: Assistant Vice President

[Project Fund Agreement dated as of May 16, 2005]



EXHIBIT A
PROJECT FUND REQUISITION
[To Be Prepared on District’s Letterhead for Submission]

[Date]

Kathy McDermott

Funding Administrator

BB&T Governmental Finance
Post Office Box 31273
Charlotte, North Carolina 28231

RE: Request for disbursement of funds from the Project Fund related to Contract No. 003-
2002640-001 Taylor County Public Service District, dated May 16, 2005.

Dear Ms, McDermott,
Pursuant to the terms and conditions of the Project Fund Agreement dated as of May 16,
2005, Taylor County Public Service District (the "District”), requests the disbursement of funds
from the Project Fund established under the Project Fund Agreement for the following Project
Costs:
This 1s requisition number from the Project Fund.
Amount:
Vendor:
Vendor Address:
Vendor Federal Tax Number:
Applicable Vendor Invoices:
Payee (if different from vendor, attach explanation)

Project Description:

Location of Factlities:



The District makes this requisition pursuant to the following representations:

1. The Dastrict has appropriated in its current fiscal year funds sufficient to pay the Installment
Payments and estimated Additional Payments due in the current fiscal year.

2. The purpose of this disbursement 1s for partial payment on the project provided for under the
Contract referenced above.

3. The requested disbursement has not been subject to any previous requisition.

4. No notice of any lien, right to lien or attachment upon, or claim affecting the right to receive
payment of, any of the moneys payable herein to any of the persons, firms or corporations
named herein has been received, or if any notice of any such lien, attachment or claim has
been received, such lien, attachment or claim has been released or discharged or will be
released or discharged upon payment of this requisition.

5. This requisition contains no items representing payment on account of any percentage
entitled to be retained on the date of this requisition.

6. No Event of Default is continuing under the Water Refunding Revenue Bonds, and no event
or condition is existing which, with notice or lapse of time or both, would become an Event

of Default.

7. The Dsstrict will execute any Uniform Commercial Code financing statements with respect
to this portion of the Equipment that BB&T may request to evidence its security interest.

8. The District has in place insurance on this portion of the Equipment that complies with the
insurance provisions of the above-referenced Contract.

Attached is evidence that the amounts shown in this requisition are properly payable at this time,
such as bills, receipts, invoices, architects” payment certifications or other appropriate documents.

TAYLOR COUNTY PUBLIC SERVICE
DISTRICT

By:

Title:







TAYLOR COUNTY PUBLIC SERVICE DISTRICT

WATER REFUNDING REVENUE BOND, SERIES 1996 C

BOND RESOLUTION

Table of Contents

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01
Section 1.02
Section 1.03
Section 1.04

Section 2.01
Section 2.02
Section 2.03
Section 2.04
Section 2.05
Section 2.06
Section 2.07
Section 2.08
Section 2.09

Section 2.10
Section 2.11
Section 2.12

Authority for this Resolution
Findings

Bond Legislation Constitutes Comntract
Definitions

ARTICLE 11
AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND SALE OF BOND

Authorization of Bond

Terms of Bond

Execution of Bond
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TAYLOR COUNTY PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE REFUNDING OF THE
WATER REVENUE BOND, SERIES 1985, DATED
AUGUST 14, 1985, OF TAYLOR COUNTY PUBLIC
SERVICE DISTRICT THROUGH THE ISSUANCE BY THE
DISTRICT OF NOT MORE THAN $1,454,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REFUNDING REVENUE BOND, SERIES 1996 C;
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF SUCH BOND;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BOND AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF TAYLOR
COUNTY PUBLIC SERVICE DISTRICT:

ARTICLE |
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution (together
with any orders or resolutions supplemental hereto, the "Bond Legislation") is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and declared that:

A.  Taylor County Public Service District (the "Issuer"} is a public service
district, public corporation and political subdivision of the State of West Virginia in Taylor
County of said State duly created pursuant to the Act by The County Commission of Taylor
County.

B.  The Issuer currently owns and operates a public waterworks systermn.

C.  The Issuer has heretofore issued a Water Revenue Bond, Series 1983,
dated August 14, 1985, in the original aggregate principal amount of $1,642,000 (the "1985
Bond™), and held by the United States Department of Agriculture, Rural Utilities Service,
formerly Farmers Home Administration ("USDA").

D. It is in the best interest of the Issuer that the 1985 Bond be currently
refunded in order to allow the Issuer to take advantage of the interest savings.



E. It is deemed necessary for the Issuer to issue its Water Refunding
Revenue Bond, Series 1996 C (the "Bond"), in the total aggregate principal amount of not
more than $1,454,000 to pay in full the principal of and interest accrued on the 1985 Bond,
to fund a portion of the reserve account for the Bond, and to pay the costs of issuance
thereof and related costs.

F. It is in the best interest of the Issuer that the Bond be sold to the
Purchaser (as hereinafter defined), pursuant to the terms and provisions of the commitment
letter of such Purchaser.

G.  The Issuer has complied with all requirements of West Virginia law
relating to authorization of the refunding of the 1985 Bond and the issuance of the Bond,
or will have so complied prior to issuance of the Bond, including, among other things,
obtaining the approval of this refunding from the Public Service Commission of
West Virginia by final order, the time for rehearing and appeal of which have expired.

H. There are outstanding obligations of the Issuer which will rank on a
parity with the Bond as to liens, pledge and source of and security for payment, being the
Water Revenue Bonds, Series 1996 A and Series 1996 B, dated February 1, 1996, issued
in the original aggregate principal amount of $479,000 (collectively, the "Prior Bonds"},
held by USDA. The Issuer is not in default under the terms of the Prior Bonds, or any
resolution authorizing issuance of the Prior Bonds or any document in connection therewith
and has complied with all requirements of all the foregoing with respect to issuance of
parity bonds and has obtained a sufficient and valid consent or waiver thereof.

As of the date of issuance of the Bond, there are no outstanding bonds or
obligations of the Issuer which will rank prior to or on a parity with the Bond as to liens,
pledge and/or source of and security for payment, other than the Prior Bonds.

Section 1.03. Bond Legislation Constitutes Contract. In consideration
of the acceptance of the Bond by those who shall be the Registered Owner of the same from
time to time, this Bond Legislation shall be deemed to be and shall constitute a contract
between the Issuer and such Registered Owner, and the covenants and agreements herein
set forth to be performed by the Issuer shall be for the benefit, protection and security of
the Registered Owner of the Bond.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended and in effect on the date of adoption hereof.

" Authorized Officer” means the Chairman of the Governing Body of the Issuer
or any temporary Chairman duly appointed by the Governing Body.
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"Bond" or "1996 C Bond" means the Water Refunding Revenue Bond,
Series 1996 C, authorized hereby to be issued pursuant to this Bond Legislation.

"1985 Bond" means the Water Revenue Bond, Series 1985, of the Issuer
described in Section 1.02C hereof. :

"Bondholder," "Holder of the Bond," "Holder," "Registered Owner" or any
similar term whenever used herein means the person in whose name the Bond is registered.

"Bond Legislation,” "Resolution" or "Bond Resolution” means this Bond
Resolution and all orders and resclutions supplemental hereto or amendatory hereof.

"Bond Registrar” or "Registrar” means the bank or other entity to be
designated as such in the Supplemental Resolution and its successors and assigns.

"Business Day" means any day other than a Saturday, Sunday or a day on
which national banking associations or West Virginia banking corporations are authorized
by law to remain closed.

"Chairman" means the Chairman of the Governing Body.

"Closing Date" means the date upon which there is an exchange of the Bond
for the proceeds representing the purchase price of the Bond from the Purchaser.

"Code" means the Internal Revenue Code of 1986, as amended and
supplemented from time to time and the Regulations thereunder.

"Debt Service" means the maximum amount of principal and interest which
will become due on the Bond and the Prior Bonds in any Fiscal Year.

"Debt Service Coverage Ratio" means, for any Fiscal Year, the ratio of Net
Revenues to Debt Service.

"Depository Bank" means One Valley Bank of Clarksburg, National
Association, Clarksburg, West Virginia, a bank or trust company which is a member of
FDIC (herein defined), and its successors and assigns.

"FDIC" means the Federal Deposit Insurance Corporation or any successor to
the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Bedy" means the Public Service Board of the Issuer.
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"Government Obligations" means direct obligations of, or obligations the
principal of and interest on which is guaranteed by, the United States of America.

"Herein," "hereto" and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants” shall mean any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property” means any security (as said term is defined in
Section 165(g)(2)(A) or (B) of the Code), obligation, annuity contract, invesiment-type
property or any residential rental property for family units which is not located within the
jurisdiction of the Issuer and which is not acquired to implement a court ordered or
approved housing desegregation plan, excluding, however, obligations the interest on which
is excluded from gross income, under Section 103 of the Code, for federal income tax
purposes other than specified private activity bonds as defined in Section 57(a)(5)(C) of the
Code.

"Issuer” means Taylor County Public Service District, a public service district,
public corporation and political subdivision of the State of West Virginia, in Taylor County,
West Virginia, and, unless the context clearly indicates otherwise, includes the Governing
Body of the Issuer.

"Net Proceeds" means the face amount of the Bond, plus accrued interest and
premium, if any, and less original issue discount, if any, and less proceeds, if any,
deposited in the 1996 C Bond Reserve Fund. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from
the investment of proceeds of the Bond, without regard to whether or not such investment
is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

"Nonpurpose Investment” means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Bond and is not acquired in order to
carry out the governmental purpose of the Bond,

"Operating Expenses" means the current expenses, paid or accrued, of
operation and maintenance of the System and its facilities, and includes, without limiting
the generality of the foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the System, the accumulation of
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appropriate reserves for charges not annually recurrent but which are such as may
reasonably be expected to be incurred, and such other reasonable operating costs as are
normally and regularly included under recognized accounting principles and retention ofa
sum not to exceed 1/6th of the budgeted Operating Expenses stated above for the current
year as working capital, and language herein requiring payment of Operating Expenses
means also retention of not to exceed such sum as working capital, provided that all
monthly amortization payments upon the Bond and the Prior Bonds and into the Reserve
Fund and Depreciation Reserve have been made to the last monthly payment date prior to
the date of such retention.

"Paying Agent” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Prior Bonds" means the outstanding Water Revenue Bonds, Series 1996 A
and Series 1996 B, of the Issuer described in Section 1.02H hereof.

"Prior Resolution” means the resolution of the Issuer adopted February 1,
1996, authorizing issuance of the Prior Bonds.

"Private Business Use" means use directly or indirectly in a trade or business
carried on by a natural person, including all persons "related” to such person within the
meaning of Section 144(a)(3) of the Code, or in any activity carried on by a person other
than a natural person, including all persons "related” to such person within the meaning of
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental
unit and use as a member of the general public. All of the foregoing shall be determined
in accordance with the Code, including, without limitation, giving due regard to "incidental
use," if any, of the proceeds of the issue and/or proceeds used for "qualified
improvements,” if any.

"Purchaser” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Qualified Investments" means and includes any of the following, to the extent
such investments are permitted by law:

(a)  Government Obligations;

(b) Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;



(¢) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage
Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d)  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

() Time accounts {including accounts evidenced by
time certificates of deposit, time deposits or other similar
banking arrangements) which, to the extent not insured by the
FDIC or Federal Savings and Loan Insurance Corporation, shall
be secured by a pledge of Government Obligations, provided,
that said Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of
said time accounts;

¢3] Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;

(g2) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security
interest in the collateral therefor; must have (or its agent must




have) possession of such collateral; and such collateral must be
free of all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia State Board of Investments pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and

(i)  Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody’s Investors Service or Standard & Poor’s
Corporation.

"Regulations" means temporary and permanent regulations promulgated under
the Code, or any predecessor thereto.

"Resolutions” means, collectively, the Prior Resolution and the Bond
Legislation.

"Revenues” or "Gross Revenues"” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices. '

"Secretary" means the Secretary of the Governing Body of the Issuer.
"State" means the State of West Virginia.

"Supplemental Resolution" means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers
specifically to the Supplemental Resolution authorizing the sale of the Bond; provided, that
any matter intended by this Resolution to be included in the Supplemental Resolution with
respect to the Bond and not so included may be included in another Supplemental
Resolution.

"System" means the complete waterworks system of the Issuer and ail
waterworks facilities owned by the Issuer and all facilities and other property of every
nature, real or personal, now or hereafter owned, held or used in connection with the
waterworks system; and shall also include any and all additions, extensions, improvements,
properties or other facilities at any time acquired or constructed for the waterworks system
of the Issuer.



"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

"USDA" means the United States Department of Agriculture, Rural Utilities
Service (formerly, Farmers Home Administration), and any successor thereof, acting for
and on behalf of the United States of America.

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neutral gender shall include any other gender; and any
requirement for execution or attestation of the Bond or any certificate or other document by
the Chairman or the Secretary shall mean that such Bond, certificate or other document may
be executed or attested by an Acting Chairman or Acting Secretary.



ARTICLE ]I

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND SALE OF BOND

Section 2.01. Authorization of Bond. For the purposes of paying in fuil
the principal of and interest accrued on the 1985 Bond, funding a portion of the reserve
account for the Bond and paying the costs of issuance thereof and related costs, there is
hereby authorized to be issued the Water Refunding Revenue Bond, Series 1996 C, of the
Issuer, in the aggregate principal amount of not more than $1,454,000.

Section 2.02. Terms of Bond. The Bond shall be issued in fully
registered form; shall be dated such date; shail be in such principal amount; shall bear
interest at such rate or rates, not exceeding the then legally permissibie rate; shail be
payable on such dates; shall mature on such dates and in such amounts; and shall be
redeemable, in whole or in part; and shall have such other terms, ail as the Issuer shall
prescribe in a Supplemental Resolution.

Section 2.03. Execution of Bond. The Bond shall be executed in the
name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed thereto or
imprinted thereon and attested by the Secretary. In case any one or more of the officers
who shall have signed or sealed the Bond shall cease to be such officer of the Issuer before
the Bond so signed and sealed have been actually sold and delivered, the Bond may
nevertheless be sold and delivered as herein provided and may be issued as if the person
who signed or sealed the Bond had not ceased to hold such office. The Bond may be signed
and sealed on behalf of the Issuer by such person as at the actual time of the execution of
the Bond shall hold the proper office in the Issuer, although at the date of the Bond such
person may not have held such office or may not have been so authorized.

Section 2.04. Authentication and Registration. No Bond shall be valid
or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the form set forth in Section 2.09 shall have been manually executed by the
Bond Registrar. Any such executed Certificate of Authentication and Registration upon any
such Bond shall be conclusive evidence that such Bond has been authenticated, registered
and delivered under this Bond Legislation. The Certificate of Authentication and
Registration on any Bond shall be deemed to have been executed by the Bond Registrar if
manually signed by an authorized officer of the Bond Registrar.

Section 2.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Bond shall be and have all of the
qualities and incidents of negotiable instruments under the Uniform Commercial Code of
the State of West Virginia, and each successive Holder, in accepting any of the Bond, shall

9.



be conclusively deemed to have agreed that the Bond shall be and have all of the qualities
and incidents of negotiable instruments under the Uniform Commercial Code of the State
of West Virginia, and each successive Holder shall further be conclusively deemed to have
agreed that the Bond shall be incontestable in the hands of a bona fide holder for value.

So long as the Bond remains outstanding, the Issuer, through the Bond
Registrar, shall keep and maintain books for the registration and transfer of the Bond.

The registered Bond shall be transferable only upon the books of the Bond
Registrar, by the registered owner thereof in person or by his attorney duly authorized in
writing, upon surrender thereto together with a written instrument of transfer satisfactory
to the Bond Registrar duly executed by the registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging the Bond or transferring the
registered Bond are exercised, the Bond shall be delivered in accordance with the provisions
of this Bond Legislation. The Bond surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar. For every such exchange or transfer of the
Bond, the Bond Registrar may make a charge sufficient to reimburse it for any tax, fee or
other governmental charge required to be paid with respect to such exchange or transfer and
the cost of preparing each new Bond upon each exchange or transfer, and any other
expenses of the Bond Registrar incurred in connection therewith, which sum or sums shall
be paid by the person requesting such exchange or transfer, as a condition precedent to the
exercise of the privilege of making such transfer. The Bond Registrar shall not be obliged
to make any such exchange or transfer of the Bond during the 15 days preceding an interest
payment date on the Bond or after notice of any prepayment of the Bond has been given.

Section 2.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its
discretion, issue, and the Registrar shall, if so advised by the Issuer, authenticate and
deliver, a new Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost, in
exchange and substitution for such mutilated Bond, upon surrender and cancellation of such
mutilated Bond, or in lieu of and substitution for the Bond destroyed, stolen or lost, and
upon the Holder’s furnishing satisfactory indemnity and complying with such other
reasonable regulations and conditions as the Issuer may prescribe and paying such expenses
as the Issuer and the Bond Registrar may incur. The Bond so surrendered shall be cancelled
by the Bond Registrar and held for the account of the Issuer. If the Bond shall have
matured or be about to mature, instead of issuing a substitute Bond, the Issuer may pay the
same, upon being indemnified as aforesaid, and if such Bond be lost, stolen or destroyed,
without surrender thereof.

Section 2.07. Bond not to be Indebtedness of the Issuer. The Bond shall
not, in any event, be or constitute an indebtedness of the Issuer within the meaning of any
constitutional or statutory provision or limitation, but shall be payable solely from the Net

Revenues derived from the operation of the System as herein provided. No holder of the
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Bond shall ever have the right to compel the exercise of the taxing power of the Issuer, if
any, to pay the Bond or the interest thereon.

Section 2.08. Bond Secured by Pledge of Net Revenugs. The payment of the
debt service of the Bond shall be secured forthwith by a first lien on the Net Revenues
derived from the System, in addition to the statutory mortgage lien on the System
hereinafter provided, all on a parity with the Prior Bonds. The Net Revenues derived from
the System in an amount sufficient to pay the principal of and interest on the Bond and the
Prior Bonds, and to make the payments as hereinafter provided, are hereby irrevocably
pledged to the payment of the principal of and interest on the Bond and the Prior Bonds as
the same become due.

Section 2.09. Form of Bond. The text of the Bond shall be in
substantially the following form, with such omissions, insertions and variations as may be
necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF BOND)

TAYLOR COUNTY PUBLIC SERVICE DISTRICT

WATER REFUNDING REVENUE BOND, SERIES 1996 C

No. CR- $

KNOW ALL MEN BY THESE PRESENTS: That TAYLOR COUNTY
PUBLIC SERVICE DISTRICT, a public service district, public corporation and political
subdivision of the State of West Virginia in Taylor County of said State (the "Issuer"), for
value received, hereby promises to pay, solely from the special funds provided therefor, as
hereinafter set forth, to the order of

or registered assigns (the 'Registered Owner"), the principal sum of
DOLLARS ($ ), plus interest as

follows:

A.  This Bond shall bear interest on the outstanding principal amount
thereof from the date hereof to and including the maturity or earlier
prepayment date, at the rates per annum as follows (hereinafter sometimes
called the "Tax-Exempt Rate"):

(i) Commencing , 1996, and continuing
to and inchuding , 2001, at the rate of

% per annum.

(i) Commencing , 2001, and
continuing to and including , 2006, at the rate

per annum equal to the highest prime rate of interest set forth in
The Wall Street Journal in a column entitled "Money Rates”, or
its successor (the "Prime Rate"), in effect on
2001, or the first Business Day (as defined in the heremafter
defined Bond Legislation) thereafter, minus 2%, which rate shall
not be less than 5% and not more than 7.5%.

(iif) Commencing , 2006, and
continuing to and including the final maturity date of this Bond,
being , 2011, at the rate per annum equal to
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the highest prime rate of interest set forth in The Wall Street
Journal in a column entitled "Money Rates", or its successor (the
"Pritne Rate"), in effect on , 2006, or the first
Business Day (as defined in the hereinafter defined Bond
Legislation) thereafter, minus 2%, which rate shall not be less
than 5% and not more than 7.5%.

B. Notwithstanding any other provision herein, in the event the
interest on this Bond is declared to be includible in gross income for federal
income tax purposes by the Internal Revenue Service ("Determination of
Taxability"), interest on this Bond shall be payable at a rate equal to the
Tax-Exempt Rate, plus % per annum (hereinafter sometimes called
the "Taxable Rate"). Interest at the Taxable Rate shall commence to accrue
on the date of Determination of Taxability and such interest rate shall be
charged retroactively and prospectively for all periods in which interest paid
on this Bond is asserted, declared or determined to be includible in gross
income for federal income tax purposes, and shall continue until the entire
principal of and interest on this Bond are paid, notwithstanding that the entire
principal amount of this Bond may have been paid in full prior to the
Determination of Taxability. Any interest being past due on this Bond by
reason of such increase shall become immediately due and payable.

C.  This Bond shall be payable in monthly installments, commencing

, 1996, and continuing on the day of each month
thereafter, to and including , 2011. Each monthly
installment shail be in the amount of $ . There shall be an

adjustment to the final maturity hereof in the event that such monthly
instaliment amortizes payment of the principal of and interest on this Bond
prior to the scheduled maturity date hereof.

D.  All payments received by the Paying Agent on account of this
Bond shall be applied first to payment of interest accrued on this Bond and
next to payment of principal of this Bond. If not sooper paid, the entire
principal amount of this Bond unpaid on , 2011, together
with all accrued interest and any other sums due and owing upon this Bond
shall be due and payable on such date.

The principal of and interest on this Bond is payable in any coin or currency

which on the date of payment thereof is legal tender for the payment of public and private

debts

under

the laws of the United States of America, at the office of
, West Virginia, as Registrar and

Paying Agent.
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This Bond is subject to prepayment of principal and interest to the date of
prepayment, in whole or in part, at any time, without penalty.

This Bond is issued (i} to pay in full the principal of and interest accrued on
the Issuer’s Water Revenue Bond, Series 1985, (ii) to fund a portion of the reserve account
for the Bond and (iii) to pay the costs of issuance hereof and related costs. This Bond is
issued under the authority of and in full compliance with the Constitution and statutes of the
State of West Virginia, including particularly Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended (the "Act"), and a Bond Resolution duly adopted by the Issuer
on , 199 , and a Supplemental Resolution duly adopted by the Issuer
on , 199 (collectively, the "Bond Legislation"), and is subject to all
the terms and conditions thereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, WITH THE ISSUER’S WATER REVENUE BONDS, SERIES 1996 A AND
SERIES 1996 B, DATED FEBRUARY 1, 1996, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $479,000 (COLLECTIVELY, THE "PRIOR
BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds.

This Bond does not constitute a corporate indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same or the interest hereon except from the source set forth above.
Under the Bond Legislation, the Issuer has entered into certain covenants with the
Registered Owner, for the terms of which reference is made to said Bond Legislation.
Remedies provided the Registered Owner are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar by
the Registered Owner, or by its attorney duly authorized in writing, upon the surrender of
this Bond together with a written instrument of transfer satisfactory to the Registrar duly
executed by the Registered Owner or its attorney duly authorized in writing.

Subject to such registration requirements, this Bond, under the provision of the
Act is, and has all the qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

This Bond is hereby designated a "qualified tax-exempt obligation" within the
meaning of Section 265(b)(3)}(B) of the Internal Revenue Code of 1986, as amended.
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: This Bond and the interest hereon are, under the Act, exempt from taxation
by the State of West Virginia, and the other taxing bodies of the State.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, this Bond will be in defauit should any
proceeds of this Bond be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond have existed, have happened, and have been performed in due time,
form and manner as required by law, and that the amount of this Bond, together with al
other obligations of the Issuer, does not exceed any limit prescribed by the Constitution or
statutes of the State of West Virginia and that a sufficient amount of the Net Revenues of
the System has been pledged to and will be set aside by the Issuer for the prompt payment
of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to
the same extent as if written fully herein.

This Bond shall not be valid or obligatory unless authenticated and registered
by the Registrar by the execution of the Registrar’s Certificate of Authentication and
Registration attached hereto and incorporated herein.

IN WITNESS WHEREOF, TAYLOR COUNTY PUBLIC SERVICE

DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be

hereunto affixed hereon and attested by its Secretary, and has caused this Bond to be dated
, 199

TAYLOR COUNTY PUBLIC SERVICE DISTRICT

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This is to certify that this Bond is described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth
above.

Date: , 199

as Registrar

By
Its Authorized Officer
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(Form of Assigmment)

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within-mentioned Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books of the Registrar on behalf of the said Issuer with full power of substitution in
the premises.

Dated: ,

In the presence of:
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Section 2.10. Sale of Bond. The Bond shall be sold to the Purchaser
contemporaneously with, or as soon as practicable and authorized and permitted by
applicable law after, the adoption of the Supplemental Resolution; provided, that the

Purchaser and the Issuer shall have agreed to the purchase price thereof.

Section 2.11. Disposition of Bond Proceeds. Upon the issuance and
delivery of the Bond on the Closing Date, the Issuer shall immediately apply the proceeds
of the Bond (i) to pay in full the entire principal of and interest accrued on the 1985 Bond
to USDA, (ii) to fund a portion of the 1996 C Bond Reserve Fund, and (iii) to pay the costs
of issuance of the Bond and related costs.

Section 2.12. Designation of Bond as 'Qualified Tax-Exempt
Obligation". The Issuer hereby designates the Bond as a "qualified tax-exempt obligation”
for purposes of Section 265(b)(3)(B) of the Code and covenants that the Bond does not
constitute private activity bonds as defined in Section 141 of the Code, and that not more
than $10,000,000 aggregate principal amount of obligations the interest on which is
excludable (under Section 103(a) of the Code) from gross income for federal income tax
purposes (excluding, however, obligations issued to currently refund any obligation of the
Issuer to the extent the amount of the refunding obligation does not exceed the amount of
the refunded obligation and private activity bonds, as defined in Section 141 of the Code,
other than qualified 501(c)(3) bonds as defined in Section 145 of the Code}, including the
Bond, have been or shall be issued by the Issuer, including all subordinate entities of the
Issuer, during the calendar year 1996.
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ARTICLE 111

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOFK

Section 3.01. Establishiment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created and established with (or
continued if previously established by the Prior Resolution), and shall be held by, the
Depository Bank, separate, distinct and apart from all other funds or accounts of the
Depository Bank and from each other:

(I)  Revenue Fund (established by the Prior Resolution);

(2)  Reserve Fund (established by the Prior Resolution and herein
called the "Prior Bonds Reserve Fund");

(3) 1996 C Bond Reserve Fund; and
(3)  Depreciation Reserve (established by the Prior Resolution).

Section 3.02. Covenants of the Issuer as (o System Revenues and Funds.
So long as the Bond shall be outstanding and unpaid, or until there shall have been set apart
in the 1996 C Bond Reserve Fund, a sum sufficient to pay, when due or at the earliest
practical prepayment date, the entire principal of the Bond remaining unpaid, together with
interest accrued and to accrue thereon, the Issuer further covenants with the Holder of the
Bond as follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and
the Depository Bank and used only for the purposes and in the manner
provided in the Resolutions.

B. DISPOSITION OF REVENUES. Ali Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolution not otherwise
modified herein;

(i)  The Issuer shall first, each month, pay from the
moneys in the Revenue Fund all current Operating Expenses.
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(i) The Issuer shail next, each month, on or before the
due date of payment of each installment on the Prior Bonds and
the Bond, transfer from the Revenue Fund and simultaneously,
(a) remit to the National Finance Office designated in the Prior
Bonds (or such other place as may be provided pursuant to the
Prior Bonds), the amounts required to pay the interest on the
Prior Bonds, and to amortize the principal of the Prior Bonds
over the respective life of the Prior Bonds, and (b) remit to the
Paying Agent designated in the Bond (or such other place as may
be provided pursuant to the Bond}), the amount required to pay
the interest on the Bond, and to amortize the principal of the
Bond over the life of the Bond. All payments with respect to
principal of and interest on the Prior Bonds and the Bond shall
be made on an equal pro rata basis in accordance with the
respective aggregate principal amounts thereof outstanding and
on a parity with each other.

(iii) The Issuer shall next, on each date that payment is
made as set forth in (ii) above, transfer from the Revenue Fund
and simultaneously, (a) remit to the Depository Bank for deposit
in the Prior Bonds Reserve Fund the amount required by the
Prior Resolution and (b) on the date of issuance of the Bond,
remit to the Depository Bank for deposit in the 1996 C Bond
Reserve Fund the sum of $75,000, and whenever the Debt
Service Coverage Ratio falls below 130%, remit to the
Depository Bank for deposit in the 1996 C Bond Reserve Fund,
the sum of $625, until there has been accumulated in the 1996 C
Bond Reserve Fund an amount equal to the maximum aggregate
amount of principal and interest on the Bond in any year (the
"Reserve Requirement"); provided that, no further payments
shall be made into the 1996 C Bond Reserve Fund when the
Debt Service Coverage Ratio is at least 130%; provided further
that, no further payments shall be made into the 1996 C Bond
Reserve Fund when there shall have been deposited therein, and
as long as there shall remain on deposit therein, an amount equal
to the Reserve Requirement. All earnings of investments in the
1996 C Bond Reserve Fund shall at least annually be transferred
to and deposited in the Revenue Fund. Moneys in the 1996 C
Bond Reserve Fund shall be used solely to make up any
deficiency for monthly payments of the principal of and interest
on the Bond to the Paying Agent as the same shall become due
or for prepayment of installments on the Bond, and for no other

purpose.
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(iv) The Issuer shall next, on each date that payment is
made as set forth in (ii) above, transfer from the Revenue Fund
and remit to the Depository Bank for deposit in the Depreciation
Reserve, the moneys remaining in the Revenue Fund until there
has been accumulated in the Depreciation Reserve the aggregate
sum of $250,000, and thereafter such sums as shall be required
to maintain such amount therein. Moneys in the Depreciation
Reserve shall be used first to make up any deficiencies for
monthly payments of principal of and interest on the Prior Bonds
and the Bond as the same become due, and next to restore to the
Prior Bonds Reserve Fund and the 1996 C Bond Reserve Fund
any sum or sums transferred therefrom, all on a pro rata basis.
Thereafter, and provided that payments into the Prior Bonds
Reserve Fund and the 1996 C Bond Reserve Fund are current
and in accordance with the foregoing provisions, moneys in the
Depreciation Reserve may be withdrawn by the Issuer and used
for extraordinary repairs and for replacements of equipment and
improvements for the System, or any part thereof.

(v) After all the foregoing provisions for use of moneys
in the Revenue Fund have been fully complied with, moneys
remaining therein and not permitted to be retained therein, if
any, may be used to prepay installments of the Prior Bonds and
the Bond, pro rata, or for any lawful purpose of the System.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Prior Bonds Reserve Fund, the 1996 C Bond Reserve
Fund and the Depreciation Reserve herein provided, and all amounts required
for the Prior Bonds Reserve Fund, the 1996 C Bond Reserve Fund and the
Depreciation Reserve will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein, together with
written advice stating the amount remitted for deposit into each such fund.

All the funds provided for in this Section shall constitute trust funds and
shall be used only for the purposes and in the order provided herein, but the
Depository Bank shall not be a trustee as to such funds.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Subject to the Prior Resolution, the Depository Bank, at the direction
of the Issuer, shall keep the moneys in the Prior Bonds Reserve Fund, the
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1996 C Bond Reserve Fund and the Depreciation Reserve invested and
reinvested to the fullest extent possible in accordance with applicable law, and
to the extent practicable, in Qualified Investments having maturities consonant
with the required use thereof. Investments in any fund or account under this
Bond Legislation shall, unless otherwise provided herein or required by law,
be valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "consolidated fund”
managed by the West Virginia State Board of Investments. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such moneys were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Subject to the Prior Resolution, earnings upon
moneys in the Prior Bonds Reserve Fund and the 1996 C Bond Reserve Fund,
so long as the respective reserve requirement is on deposit and maintained
therein, shall be paid annually in January into the Revenue Fund by the
Depository Bank.

The Issuer shall remit from the Revenue Fund to the Depository Bank
such additional sums as shall be necessary to pay the charges and fees of the
Depository Bank then due.

The moneys in excess of the sum insured by the maximum amounts
insured by FDIC in any of such funds or accounts shall at all times be
secured, to the full extent thereof in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state and municipal
funds under the laws of the State of West Virginia.

The Gross Revenues of the System shall only be used for purposes of
the System.
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ARTICLE IV

GENERAL COVENANTS

Section 4.01. General Statement. So long as the Bond shail be
outstanding and unpaid, or until there shall have been set apart a sum sufficient to prepay
the entire principal of the Bond remaining unpaid, together with interest accrued and to
accrue thereon to the date of prepayment, the covenants and agreements contained herein
shall be and constitute valid and legally binding covenants between the Issuer and the
Bondholder.

Section 4.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Prior Bonds and the Bond and sufficient to make the payments
required herein into the Prior Bonds Reserve Fund, the 1996 C Bond Reserve Fund and the
Depreciation Reserve and all the necessary expenses of operating and maintaining the
System during such Fiscal Year and such rates, fees and other charges shall not be reduced
so as to be insufficient to provide adequate Revenues for such purposes.

Section 4.03. Sale of the System. The System will not be sold without
the prior written consent of the Purchaser so Jong as the Bond is cutstanding. Such consent
will provide for disposition of the proceeds of any such sale.

Section 4.04. Issuance of Additional Parity Bonds or Obligations. No
Parity Bonds, payable out of the Revenues of the System, shall be issued after the issuance
of the Bond pursuant to this Bond Legislation, except under the conditions and in the
manner herein provided. No Parity Bonds shall be issued without the prior written consent
of the Purchaser; provided that the Purchaser shall not withhold its consent so long as the
Issuer meets the conditions set forth in this Section 4.04.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Bond.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of extensions, improvements or betterments to the
System or refunding the Prior Bonds and the Bond issued pursuant hereto or subsequent
Parity Bonds, or any combination of such purposes.

No Parity Bonds shall be issued at any time, however, unless the Issuer
procures a written statement from the Independent Certified Public Accountants that the Net
Revenues actually derived from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
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the estimated average increased annual Net Revenues to be received in each of the 3
succeeding years after the completion of the improvements to be financed by such Parity
Bonds, shall not be less than 110% of the largest aggregate amount that will mature and
become due in any succeeding Fiscal Year for principal of and interest on the following:

(1)  The Prior Bonds and the Bond then QOutstanding;

(2) Any Parity Bonds theretofore issued pursuant to the
provisions contained in this Bond Legislation then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years,” as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from
(a) the improvements to be financed by such Parity Bonds and (b) any increase in rates
adopted by the Issuer, the period for appeal of which has expired prior to the date of
delivery of such Parity Bonds, and shall not exceed the amount to be stated in the certificate
of the Independent Certified Public Accountants.

The Net Revenues actually derived from the System during the
12-consecutive-month period hereinabove referred to may be adjusted by adding to such Net
Revenues such additional Net Revenues which would have been received, on account of
increased rates, rentals, fees and charges for the System adopted by the Issuer, the period
for appeal of which has expired prior to issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to
details of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection
and security of the Holder of the Bond and the Holders of any Parity Bonds subsequently
issued from time to time within the limitations of and in compliance with this section.
Bonds issued on a parity, regardless of the time or times of their issuance, shall rank
equally with respect to their lien on the revenues of the System and their source of and
security for payment from said revenues, without preference of any Bond. The Issuer shall
comply fully with all the increased payments into the various funds and accounts created in
this Bond Legislation required for and on account of such Parity Bonds, in addition to the
payments required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Bond on such revenues. The Issuer shall not issue any
obligations whatsoever payable from the revenues of the System, or any part thereof, which
rank prior to or, except in the manner and under the conditions provided in this section,
equally, as to lien on and source of and security for payment from such revenues, with the
Bond.
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No Parity Bonds shall be issued any time, however, unless il the payments
provided for in this Bond Legislation with respect to the Bond then Outstanding, and any
other payments provided for in this Bond Legislation, shall have been made in full as
required to the date of delivery of such Parity Bonds, and the Issuer shall then be in full
compliance with all the covenants, agreements and terms of this Bond Legislation.

Section 4.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Bond remains outstanding, insurance with a
reputable insurance carrier or carriers covering the following risks and in the following
amounts:

(i)  Fire, Lightning, Vandalism, Malicious Mischief
and Extended Coverage Insurance, to be procured upon
acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder’s
risk insurance to protect the interests of the Issuer during
construction of the Project in the full insurable value thereof.

(ii) Public Liability Insurance, with Iimits of not less
than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury
and/or death, and not less than $200,000 to protect the Issuer
from claims for damage to property of others which may arise
from the operation of the System, such insurance to be procured
not fater than the date of delivery of the Bond.

(iii) Vehicular Public Liability Insurance, in the event
the Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer,
with limits of not less than $500,000 for one or more persons
injured or killed in one accident to protect the Issuer from claims
for bodily injury and/or death, and not less than $200,000 to
protect the Issuer from claims for damage to property of others
which may arise from such operation of vehicles, such insurance
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to be procured prior to acquisition or commencement of
operation of any such vehicle for the Issuer.

(iv) Workers’ Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the
Clerk of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers’ compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(v) Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

{vi) Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in an amount at least equal to the
total funds in the custody of any such person at any one time.

Section 4.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Bond, a statutory mortgage lien upon the System is granted and created by
the Act, on a parity with the statutory mortgage lien in favor of the Holder of the Prior
Bonds, which statutory mortgage lien is hereby recognized and declared to be valid and
binding and shall take effect immediately upon the delivery of the Bond and shall be for the
equal benefit of the Bond and the Prior Bonds.

Section 4.07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

(a)  Failure to make payment of any monthly amortization installment
upon the Bond at the date specified for payment thereof; and

(b)  Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in the
Bond or herein, or violation of or failure to observe any provision of any
pertinent law.
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Section 4.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such
default, appoint a receiver for the affairs of the Issuer and the System. The receiver so
appointed shall administer the System on behalf of the Issuer, shall exercise all the rights
and powers of the Issuer with respect to the System, shall proceed under the direction of
the court to obtain authorization to increase rates and charges of the System, and shall have
the power to collect and receive all revenues and apply the same in such manner as the
court may direct.

Section 4.09. Fiscal Year; Budget. While the Bond is outstanding and
unpaid and to the extent not now prohibited by law, the System shall be operated and
maintained on a Fiscal Year basis commencing on July 1 of each year and ending on the
following June 30, which period shall also constitute the budget year for the operation and
maintenance of the System. Not later than 30 days prior to the beginning of each Fiscal
Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to
adopt an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget
of Current Expenses shall be mailed immediately to the Purchaser.

Section 4.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment
of any compensation to any such member for policy direction shall not be made if such
payment would cause the Net Revenues to fall below the amount required to meet all
payments provided for herein, nor when there is default in the performance of or
compliance with any covenant or provision hereof.

Section 4.11. Books and Records; Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
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and accounts of the Issuer, in which complete and correct entries shall be made of ail
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 4.12. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as
a revenue-producing utility as herein provided so long as the Bond is outstanding.

Section 4.13. No Competition. To the extent legally allowable, the
Issuer will not permit competition with the System within its boundaries or within the
territory served by it and will not grant or cause, consent to or allow the granting of any
franchise, permit or other authorization for any person, firm, corporation, public or private
body, agency or instrumentality whatsoever to provide any of the services supplied by the
System within the boundaries of the Issuer or within the territory served by the System.
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ARTICIE V

RATES, ETC.

Section 5.01. Initial Schedule of Rates and Charges; Rules. A. The
initia} schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on December 22, 1995, Case
No. 94-1135-PWD-CN (Reopened), which Final Order is incorporated herein by reference

as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shail be paid as they accrue, and revenues so received shail be deposited and accounted for
in the same manner as other revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F.  The Issuer, to the extent permitted by law, will not accept payment of

any water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VI

TAX COVENANTS

Section 6.01. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A.  PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Bond are used for Private Business Use
if, in addition, the payment of more than 0% of the principal or 10% of the interest due
on the Bond during the term thereof is, under the terms of the Bond or any underlying
arrangement, directly or indirectly, secured by any interest in property used or to be used
for a Private Business Use or in payments in respect of property used or to be used for a
Private Business Use or is to be derived from payments, whether or not to the Issuer, in
respect of property or borrowed money used or to be used for a Private Business Use; and
(ii) and that, in the event that both (A) in excess of 5% of the Net Proceeds of the Bond are
used for a Private Business Use, and (B) an amount in excess of 5% of the principal or 5%
of the interest due on the Bond during the term thereof is, under the terms of the Bond or
any underlying arrangement, directly or indirectly, secured by any interest in property used
or to be used for said Private Business Use or in payments in respect of property used or
to be used for said Private Business Use or is to be derived from payments, whether or not
to the Issuer, in respect of property or borrowed money used or to be used for said Private
Business Use, then said excess over said 5% of Net Proceeds of the Bond used for a Private
Business Use shall be used for a Private Business Use related to the governmental use of
the project, or if the Bond is for the purpose of financing more than one project, a portion
of the project, and shall not exceed the proceeds used for the governmental use of that
portion of the project to which such Private Business Use is related. All of the foregoing
shall be determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of the lesser of 5% of the Net Proceeds of the Bond or $5,000,000 are used, directly
or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Bond to be "federally guaranteed” within the meaning of Section 149(b) of the
Code.

D. INFORMATION RETURN. The Issuer will file ali statements,
instruments and returns necessary to assure the tax-exempt status of the Bond and the
interest thereon, including without limitation, the information return required under
Section 149(e) of the Code.
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E. FURTHER ACTIONS. The Issuer will take all actions that may be
required of it so that the interest on the Bond will be and remain excludable from gross
income for federal income tax purposes, and will not take any actions, or fail to take any
actions which would adversely affect such exclusion.

Section 6.02. Arbitrage and Tax Exemption. The Issuer covenants that
(i) it shall not take, or permit or suffer to be taken, any action with respect to the gross or
other proceeds of the Bond which would cause the Bond to be an "arbitrage bond" within
the meaning of Section 148 of the Code, and (ii} it will take all actions that may be required
of it {including, without implied limitation, the timely filing of a federal information return
with respect to the Bond) so that the interest on the Bond will be and remain excluded from
gross income for federal income tax purposes, and will not take any actions which would
adversely affect such exclusion.

Section 6.03. Tax Certificate and Rebate. The Issuer shall deliver a
certificate of arbitrage, a tax certificate or other similar certificate to be prepared by
nationally recognized bond counsel or tax counsel relating to payment of arbitrage rebate
and other tax matters as a condition to issuance of the Bond. In addition, the Issuer
covenants to comply with all Regulations from time to time in effect and applicable to the
Bond as may be necessary in order to fully comply with Section 148(f) of the Code, and
covenants to take such actions, and refrain from taking such actions, as may be necessary
to fully comply with such Section 148(f) of the Code and such Regulations, regardless of
whether such actions may be contrary to any of the provisions of this Bond Legislation.

The Issuer shall calculate, annually, the rebatable arbitrage, determined in
accordance with Section 148(f) of the Cede. The Issuer shall pay, or cause to be paid, to
the United States, the rebatable arbitrage in accordance with Section 148(f) of the Code and
such Regulations. The Issuer shall remit payments to the United States in the time and at
the address prescribed by the Regulations as the same may be from time to time in effect
with such reports and statements as may be prescribed by such Regulations. The Issuer and
the Depository Bank (at the expense of the Issuer) may provide for the employment of
independent attorneys, accountants or consultants compensated on such reasonable basis as
the Issuer or the Depository Bank may deem appropriate in order to assure compliance with
this Section 6.03. The Issuer shall keep and retain, or cause to be kept and retained,
records of the determinations made pursuant to this Section 6.03 in accordance with the
requirements of Section 148(f) of the Code and such Regulations. In the event the Issuer
fails to make such rebates as required, the Issuer shall pay any and all penalties and other
amounts, from lawfully available sources, and obtain a waiver from the Internal Revenue
Service, if necessary, in order to maintain the exclusion of interest on the Bond from gross
income for federal income tax purposes.
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ARTICLE VII

DEFEASANCE

Section 7.01. Defeasance. If the Issuer shall pay or cause to be paid, or
there shall otherwise be paid, to the Holder of the Bond, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then this Bond Legislation and the pledge of Net Revenues and other moneys
and securities pledged under this Bond Legislation and all covenants, agreements and other
obligations of the Issuer to the Registered Owner of the Bond shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest on the Bond from gross income for federal
income tax purposes.

The payment of the Bond with either moneys in an amount which shall be
sufficient, or securities the principal of and the interest on which, when due, will provide
moneys which, together with the moneys, if any, deposited with the Paying Agent at the
same or earlier time, shall be sufficient, to pay as and when due the principal installments
of and interest on the Bond shall be deemed to have been paid within the meaning and with
the effect expressed in the first paragraph of this section. The Bond shall, prior to the
maturity thereof, be deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section if there shall have been deposited with the
Paying Agent, either moneys in an amount which shall be sufficient, or securities the
principal of and the interest on which, when due, will provide moneys which, together with
other moneys, if any, deposited with the Paying Agent at the same time, shall be sufficient
to pay when due the principal installments of and interest due and to become due on the
Bond on and prior to the maturity dates thereof. Neither securities nor moneys deposited
with the Paying Agent pursuant to this section nor principal or interest payments on any
such securities shall be withdrawn or used for any purpose other than, and shall be held in
trust for, the payment of the principal installments of and interest on the Bond; provided,
that any cash received from such principal or interest payments on such securities deposited
with the Paying Agent, if not then needed for such purpose, shall, to the extent practicable,
be reinvested in securities maturing at times and in amounts sufficient to pay when due the
principal installments of and interest to become due on the Bond on and prior to the
maturity dates thereof, and interest earned from such reinvestments shall be paid over to the
Issuer as received by the Paying Agent, free and clear of any trust, lien or pledge. For the
purpose of this section, securities shall mean and include only Government Obligations.
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ARTICLE VIil

MISCELLANEGUS

Section 8.01. Amendment or Modification of Bond Legislation. Prior
to the issuance of the Bond, this Resolution may be amended or supplemented in any way
by the Supplemental Resolution. Following the issuance of the Bond, this Resolution may
not be amended or modified without the prior written consent of the Registered Owner;
provided, however, that this Resolution may be amended without the consent of the
Registered Owner as may be necessary to assure the exclusion of interest on the Bond from
gross income of the holders thereof for federal income tax purposes.

Section 8.02. Severability of Invalid Provisions. 1If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall
not affect any of the remaining provisions of this Resolution, the Supplemental Resolution,
or the Bond.

Section 8.03. Table of Contents and Headings. The table of contents and
headings of the articles, sections and subsections hereof are for convenience of reference
only, and shall not affect in any way the meaning or interpretation of any provision hereof.

Section 8.04. Conflicting Provisions Repealed. All orders, resolutions
or parts thereof in conflict with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed, provided that, in the event of any conflict between this Resolution
and the Prior Resolution, the Prior Resoluiion shall control (unless less restrictive), so long
as the Prior Bonds are Outstanding.

Section 8.05. Covenant of Due Procedure, Etc. The Issuer covenants
that ali acts, conditions, things and procedures required to exist, to happen, to be performed
or to be taken precedent to and in the adoption of this Resolution do exist, have happened,
have been performed and have been taken in regular and due time, form and manner as
requited by and in full compliance with the laws and Constitution of the State of
West Virginia applicable thereto; and that the Chairman, Secretary and members of the
Governing Body were at all times when any actions in connection with this Resolution
occurred and are duly in office and duly qualified for such office.
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Section 8.06. Effective Date. This Resolution shall take effect
immediately upon adoption.

Adopted this 26th day of September, 1996.

Chairman

;:ZZ%‘A AL 50 V&M&

ﬁem er
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CERTIFICATION

Certified a true copy of a Bond Resolution duly adopted by the Public Service
Board of Taylor County Public Service District on the 26th day of September, 1996.

Date: September 26, 1996.

{SEAL]
7
Secretary
09/20/96
TCWIM.AS
888140/96001
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CLOSING MEMORANDUM

To: Financing Team

From: John C. Stump, Esquire

Date: May 16, 2005

Re: Taylor County Public Service District Water Refunding Revenue Bonds, Series

2005 A (Branch Banking and Trust Company)

DISBURSEMENTS OF SERIES 2005 A BONDS PROCEEDS

1. Payor:
Source:
Amount:
Form:
Payee:
Contact;:
Loan #:
Purpose:

2. Payor;
Source:
Amount:
Payee:

Account #:

Account:

3 Payor:
Source:
Amount;
Form:
Payee:
Bank:
Routing #:

Account #:

Contact:
Account:

CH753691.2

Branch Banking and Trust Company

Series 2005 A Bonds Proceeds

$694,631.57

Internal Transfer

Branch Banking and Trust Company

Dena Clutter, (304) 626-1703 (Clarksburg)

9570600394, Note #1

Pay off Taylor County Public Service District Water Refunding Revenue Bond,
Series 1996 C (Original Loan Date: 9/26/96)

Branch Banking and Trust Company

Series 2005 A Bonds Proceeds

$169,421.01

Taylor County Public Service District

5174694577

Series 2005-1 Taylor County Public Service District Project Fund

Branch Banking and Trust Company

Series 2005 A Bonds Proceeds

$5,947.42

Wire Transfer

West Virginia Municipal Bond Commission

BB&T

051503394

5270517317

Sara Boardman, Executive Director

Series 2005 A Bonds Reserve Account (which together
with $81,052.58 from the Series 1996 C Bonds Reserve
Account wilt fully fund such account)
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SERIES 1996 C BONDS RESERVE ACCOUNT TRANSFERRED BY BB&T TO MUNICIPAL
BOND COMMISSION

1. Payor: Taylor County Public Service District

Source: District’s Funds in Series 1996 C Bonds Reserve Account
Certificate of Deposit Account No, 5870724278

Amount: $81,052.58

Date: May 16, 2005

Form: Check

Payee: West Virginia Municipal Bond Commission

Contact: Sara Boardman, Executive Director

Account; Series 2005 A Bonds Reserve Account (being transferred from BB&T to Bond
Commission)

DISBURSEMENTS BY DISTRICT FROM SERIES 2005 A PROJECT FUND

1, Payee: Steptoe & Johnson PLLC
Amount: $8,500.00
Purpose: Bond Counsel Fees
2. Payee: Branch Banking and Trust Company
Amount: $4,350.00
Purpose: Bank Fee
05/13/05
888140.00002

CH753691.2



